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DON HUFFINES

TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

August 28, 2026

Zachery Jones

Associate General Counsel, US Tax
Tesla, Inc.

12832 S Frontrunner Blvd, Ste 100
Draper, UT 84020

Re:

Recommendation for Approval for Limitation on Taxable Value of Property
for School District Maintenance and Operations Taxes by Tesla, Inc., Application J0050.

Dear Zachery Jones:

Pursuant to Section 403.609, Government Code, the Comptroller issues this recommendation
and makes the following findings in support of the application’s approval:

1.

2.

Eligible Applicant: The applicant is not listed as a company ineligible to receive a
state contract. Section 403.606, Government Code.

Eligible Project: The application pertains to a Photovoltaic Cells Manufacturing
(NAICS Code 334413) project that meets the criteria for eligibility. Section 403.609(b)
(1), Government Code.

. 20-Year Analysis: The proposed project has demonstrated its ability to generate state

or local tax revenue in an amount sufficient to offset the school district maintenance
and operations ad valorem tax revenue lost as a result of the agreement. Section
403.609(b)(2), Government Code.

Competitive Site Selection: The application demonstrates that the agreement plays a
pivotal role in a competitive site selection, highlighting its significance as a compelling
factor and that, in the absence of the agreement, the applicant would not make the
proposed investment in this state. Section 403.609(b)(3), Government Code.
Qualified Opportunity Zone: This is inapplicable because the application does not
indicate that the eligible project is proposed to be located in a qualified opportunity
zone. Section 403.609(b)(4), Government Code.

Based on the above findings, the Comptroller recommends the application for approval of an
agreement to limit the taxable value for maintenance and operations ad valorem tax of the
eligible property used as a part of the eligible project that is the subject of the application.
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If the application is modified, the information presented changes or the agreement deviates
from the application, this recommendation for approval is rescinded, thereby rendering the
prerequisite for a Comptroller recommendation, under Section 403.609, Government Code, as
not attained.

Any building or improvement existing as of the date the agreement is entered into, or any
tangible personal property placed in service prior to that date may not become eligible for the
benefit as specified in Section 403.602(9), Government Code. Additionally, this
recommendation is contingent on approving, and executing the agreement within one year of
the date of this letter.

For further inquiries, please contact Will Counihan, Director, Economic Development and
Community Investment, at will.counihan@cpa.texas.gov or 1-800-531-5441, ext. 6-0758, or
512-936-0758.

Sincerely,

93CD5576410D418...

Noah Betz
Deputy Comptroller

Enclosure

cc: Anthony Schum, Kroll, LLC
Roosevelt Nivens, Lamar CISD
Kathy Mathias, Moak, Casey & Associates
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Attachment A - Summary

Applicant Name Tesla, Inc
Eligibility Category (six digit NAICS code) 334413
School District Lamar CISD
County Fort Bend
Population in County 822,779
Minimum required jobs per Sec. 403.604 75
Projected commencement of construction 2026
Projected completion of construction 2028
First year of the incentive period 2029
Last year of the incentive period 2038
Project is located inside a qualified opportunity zone (yes or no) No
Limitation percent (50% or 75%) 50%
110% of the average annual wage $133,819
Minimum wage required per Sec. 403.612(b)(6) $133,820
Reasonably likely to generate in a 20-year period taxes greater than or equal to

the district maintenance and operations ad valorem tax revenue lost as a result Yes

of the agreement

Estimated M&O levy without Limitation

$268,332,714

Estimated M&O levy with Limitation

$153,089,879

Estimated M&O gross tax benefit

$115,242,835

Amount of performance bond

$11,524,283
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Attachment B - 20-Year Analysis

Estimated ISD M&o | EStmated ISDM&O| popinaed sp Mgo | ESUmMated ISDMEO | p oo 15D Mgo | EStimated ISD
Tax Levy Tax Levy Generated M&O Tax Levy Loss
Tax Levy Tax Levy Generated . Tax Levy Loss as
Tax Year Generated (Annual i (Annual with as Result of
Generated (Annual | . P (Annual with P Result of Agreement
. o s | without limitation) A limitation) Agreement
without limitation) . l]m]tatlon) (Annua])
(Cumulative) (Cumulative) (Cumulative)
2026 $87,001 $87,001 $87,001 $87,001 $0 $0
2027 $6,701,663 $6,788,664 $87,001 $174,002 $6,614,663 $6,614,663
2028 $16,025,176 $22,813,840 $87,001 $261,002 $15,938,175 $22,552,837
2029 $21,042,291 $43,856,131 $10,564,646 $10,825,648 $10,477,645 $33,030,483
2030 $26,304,812 $70,160,943 $13,195,906 $24,021,555 $13,108,905 $46,139,388
2031 $24,502,156 $94,663,099 $12,294,578 $36,316,133 $12,207,578 $58,346,966
2032 $22,616,907 $117,280,006 $11,351,954 $47,668,087 $11,264,953 $69,611,919
2033 $20,646,482 $137,926,488 $10,366,742 $58,034,829 $10,279,741 $79,891,660
2034 $18,588,228 $156,514,716 $9,337,615 $67,372,443 $9,250,614 $89,142,273
2035 $16,439,421 $172,954,137 $8,263,211 $75,635,654 $8,176,210 $97,318,483
2036 $14,197,260 $187,151,397 $7,142,130 $82,777,784 $7,055,130 $104,373,613
2037 $12,066,855 $199,218,252 $6,076,928 $88,854,712 $5,989,927 $110,363,540
2038 $9,845,591 $209,063,843 $4,966,296 $93,821,008 $4,879,295 $115,242,835
2039 $9,261,772 $218,325,616 $9,261,772 $103,082,781 $0 $115,242,835
2040 $8,650,698 $226,976,314 $8,650,698 $111,733,479 $0 $115,242,835
2041 $8,461,767 $235,438,081 $8,461,767 $120,195,246 $0 $115,242,835
2042 $8,261,853 $243,699,934 $8,261,853 $128,457,099 $0 $115,242,835
2043 $8,050,593 $251,750,527 $8,050,593 $136,507,692 $0 $115,242,835
2044 $8,209,865 $259,960,392 $8,209,865 $144,717,557 $0 $115,242,835
2045 $8,372,322 $268,332,714 $8,372,322 $153,089,879 $0 $115,242,835

_$268,332,714

$153,089,879

$115,242,835

Incentive agreement?

Estimated M&O Estimated M&O Tax Estimated M&O Tax
Tax Levy Levy
. . e e e levy loss
without limitation with limitation
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as a result of the Yes

NOTE: The analysis above only takes into account this project's estimated impact on the M&O portion of the school district property tax levy directly
related to this project.

Source: CPA, Tesla, Inc.

Disclaimer: This evaluation is based on an analysis of the estimated M&O portion of the school district
property tax levy directly related to this project, using estimated taxable values provided as part of the
application examination and is based on information from the application. This examination is intended to
meet the statutory requirement of 20-Year Analysis as required by Section 403.609 (b)(2) of the
Government Code and is not intended for any other purpose.
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Attachment C - Estimated Direct Ad Valorem Taxes

Table 1 examines the estimated direct impact on ad valorem taxes to the county if all taxes are assessed.

Fort Bend Fort Bend
Estimated Total County County
Taxable Value Fort Bend Drainage Emergency
Year of Estimated Total | without M&O Lamar CISD I&S| Lamar CISD M&O Lamar CISD County Tax District Tax |Services District| Estimated Total
project | Year Taxable Value Limitation Tax Levy Tax Levy Total Tax Rate Levy Levy 10 Tax Levy Property Taxes
Tax Rate* 0.4800 0.6669 1.1469 0.4120 0.0100 0.0964

1 2026 $13,045,555 $13,045,555 $62,619 $87,001 $149,619 $53,748 $1,305 $12,576 $217,248
2 2027 $1,004,897,805| $1,004,897,805 $4,823,509 $6,701,663 $11,525,173 $4,140,179 $100,490 $968,721 $16,734,563
3 2028 $2,402,935,305| $2,402,935,305 $11,534,089 $16,025,176 $27,559,265 $9,900,093 $240,294 $2,316,430 $40,016,082
4 2029 $3,155,239,343|  $3,155,239,343 $15,145,149 $21,042,291 $36,187,440 $12,999,586 $315,524 $3,041,651 $52,544,201
5 2030 $3,944,341,224|  $3,944,341,224 $18,932,838 $26,304,812 $45,237,649 $16,250,686 $394,434 $3,802,345 $65,685,114
6 2031 $3,674,037,497| $3,674,037,497 $17,635,380 $24,502,156 $42,137,536 $15,137,034 $367,404 $3,541,772 $61,183,746
7 2032 $3,391,349,102| $3,391,349,102 $16,278,476 $22,616,907 $38,895,383 $13,972,358 $339,135 $3,269,261 $56,476,137
8 2033 $3,095,888,775|  $3,095,888,775 $14,860,266 $20,646,482 $35,506,748 $12,755,062 $309,589 $2,984,437 $51,555,836
9 2034 $2,787,258,714| $2,787,258,714 $13,378,842 $18,588,228 $31,967,070 $11,483,506 $278,726 $2,686,917 $46,416,219
10 2035 $2,465,050,313| $2,465,050,313 $11,832,242 $16,439,421 $28,271,662 $10,156,007. $246,505 $2,376,309 $41,050,483
11 2036 $2,128,843,890|  $2,128,843,890 $10,218,451 $14,197,260 $24,415,711 $8,770,837 $212,884 $2,052,206 $35,451,637
12 2037 $1,809,395,032| $1,809,395,032 $8,685,096 $12,066,855 $20,751,952 $7,454,708 $180,940 $1,744,257 $30,131,855
13 2038 $1,476,321,900| $1,476,321,900 $7,086,345 $9,845,591 $16,931,936 $6,082,446 $147,632 $1,423,174 $24,585,189
14 2039 $1,388,779,802| $1,388,779,802 $6,666,143 $9,261,772 $15,927,916 $5,721,773 $138,878 $1,338,784 $23,127,350
15 2040 $1,297,150,709|  $1,297,150,709 $6,226,323 $8,650,698 $14,877,021 $5,344,261 $129,715 $1,250,453 $21,601,451
16 2041 $1,268,820,967| $1,268,820,967 $6,090,341 $8,461,767 $14,552,108 $5,227,542 $126,882 $1,223,143 $21,129,676
17 2042 $1,238,844,392| $1,238,844,392 $5,946,453 $8,261,853 $14,208,306 $5,104,039 $123,884 $1,194,246 $20,630,476
18 2043 $1,207,166,445|  $1,207,166,445 $5,794,399 $8,050,593 $13,844,992 $4,973,526 $120,717 $1,163,708 $20,102,943
19 2044 $1,231,048,863| $1,231,048,863 $5,909,035 $8,209,865 $14,118,899 $5,071,921 $123,105 $1,186,731 $20,500,657
20 2045 $1,255,408,929|  $1,255,408,929 $6,025,963 $8,372,322 $14,398,285 $5,172,285 $125,541 $1,210,214 $20,906,325

Total| $193,131,958 $268,332,714| $461,464,672| $165,771,597 $4,023,582 $38,787,335 $670,047,186

Source: CPA, Tesla, Inc.
*Tax Rate per $100 Valuation

Table 2 examines the estimated direct impact on ad valorem taxes to the school district and Fort Bend County, with all
property tax incentives sought being granted using estimated taxable value from the application. The project has applied for
a value limitation under Chapter 403, Government Code.

The difference noted in the last line is the difference between the totals in Table 1 and Table 2.

Fort Bend Fort Bend
Estimated Total County County
Taxable Value Fort Bend Drainage Emergency
Year of Estimated Total with M&O Lamar CISD I&S| Lamar CISD M&O Lamar CISD County Tax District Tax |Services District| Estimated Total
project Year Taxable Value Limitation Tax Levy Tax Levy Total Tax Rate Levy Levy 10 Tax Levy Property Taxes
Tax Rate* 0.4800 0.6669 1.1469 0.4120 0.0100 0.0964

1 2026 $13,045,555 $13,045,555 $62,619 $87,001 $149,619 $53,748 $1,305 $12,576 $217,248
2 2027 $1,004,897,805 $13,045,555 $4,823,509 $87,001 $4,910,510 $4,140,179 $100,490 $968,721 $10,119,900
3 2028 $2,402,935,305 $13,045,555 $11,534,089 $87,001 $11,621,090 $9,900,093 $240,294 $2,316,430 $24,077,907
4 2029 $3,155,239,343| $1,584,142,449 $15,145,149 $10,564,646 $25,709,795 $12,999,586 $315,524 $3,041,651 $42,066,556
5 2030 $3,944,341,224| $1,978,693,390 $18,932,838 $13,195,906 $32,128,744 $16,250,686 $394,434 $3,802,345 $52,576,209
6 2031 $3,674,037,497] $1,843,541,526 $17,635,380 $12,294,578 $29,929,958 $15,137,034 $367,404 $3,541,772 $48,976,169
7 2032 $3,391,349,102| $1,702,197,329 $16,278,476 $11,351,954 $27,630,430 $13,972,358 $339,135 $3,269,261 $45,211,183
8 2033 $3,095,888,775| $1,554,467,165 $14,860,266 $10,366,742 $25,227,008 $12,755,062 $309,589 $2,984,437 $41,276,095
9 2034 $2,787,258,714| $1,400,152,135 $13,378,842 $9,337,615 $22,716,456 $11,483,506 $278,726 $2,686,917 $37,165,606
10 2035 $2,465,050,313| $1,239,047,934 $11,832,242 $8,263,211 $20,095,452 $10,156,007 $246,505 $2,376,309 $32,874,273
11 2036 $2,128,843,890| $1,070,944,723 $10,218,451 $7,142,130 $17,360,581 $8,770,837 $212,884 $2,052,206 $28,396,508
12 2037 $1,809,395,032 $911,220,294 $8,685,096 $6,076,928 $14,762,024 $7,454,708 $180,940 $1,744,257 $24,141,928
13 2038 $1,476,321,900 $744,683,728 $7,086,345 $4,966,296 $12,052,641 $6,082,446 $147,632 $1,423,174 $19,705,894
14 2039 $1,388,779,802| $1,388,779,802 $6,666,143 $9,261,772 $15,927,916 $5,721,773 $138,878 $1,338,784 $23,127,350
15 2040 $1,297,150,709| $1,297,150,709 $6,226,323 $8,650,698 $14,877,021 $5,344,261 $129,715 $1,250,453 $21,601,451
16 2041 $1,268,820,967| $1,268,820,967 $6,090,341 $8,461,767 $14,552,108 $5,227,542 $126,882 $1,223,143 $21,129,676
17 2042 $1,238,844,392| $1,238,844,392 $5,946,453 $8,261,853 $14,208,306 $5,104,039 $123,884 $1,194,246 $20,630,476
18 2043 $1,207,166,445| $1,207,166,445 $5,794,399 $8,050,593 $13,844,992 $4,973,526 $120,717 $1,163,708 $20,102,943
19 2044 $1,231,048,863| $1,231,048,863 $5,909,035 $8,209,865 $14,118,899 $5,071,921 $123,105 $1,186,731 $20,500,657
20 2045 $1,255,408,929| $1,255,408,929 $6,025,963 $8,372,322 $14,398,285 $5,172,285 $125,541 $1,210,214 $20,906,325
Total| $193,131,958 $153,089,879| $346,221,837| $165,771,597 $4,023,582 $38,787,335 $554,804,351

Diff| $0 $115,242,835| $115,242,835 $0 $0 $0 $115,242,835

Source: CPA, Tesla, Inc.
*“Tax Rate per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the comptroller.
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Attachment D - Compelling Factor

The Comptroller determines that the limitation on appraised value is a compelling factor in a competitive
site selection and that, in the absence of the agreement, the applicant would not make the proposed
investment in this state. This represents the Comptroller's determination. This is based on the information
available at the time of review, including information provided by the applicant.

Methodology
The Comptroller shall review any information available to the Comptroller including:

the application;

any public documents and statements relating to the applicant, the proposed project or the proposed
eligible property that is subject to the application;

official statements by the applicant, government officials or industry officials concerning the
proposed project;

alternative sites and prospects explored including any specific incentive information;

any information concerning the proposed project's impact on the Texas economy;

previous applications for and subsequent granting of economic development incentives;

documents pertaining to the proposed project's financials, real estate transactions, utilities,
infrastructure, transportation, regulatory environment, permits, workforce, marketing, existing
facilities, nature of market conditions, and raw materials that demonstrate whether the incentive is a
compelling factor in a competitive site selection process to locate the proposed project in Texas; and
any other information that may aid the comptroller in its determination.

Specifically, the Comptroller notes the following:

Per Applicant in Description of Project section of their Application for a Taxable Value Limitation on

Eligible Property:

A. “Tesla, Inc. (Tesla) is currently evaluating the development of a solar cell manufacturing facility
located in Fort Bend County, Texas, within Lamar CISD’s jurisdiction,”

B. “Operations at the proposed facility would focus on producing finished photovoltaic products
for deployment in utility-scale, commercial, and distributed solar installations.”

Per Applicant in Limitation as Compelling Factor section of their Application for a Taxable Value

Limitation on Eligible Property:

A. “Teslais currently evaluating the feasibility of constructing its solar cell manufacturing facility
at various locations across multiple U.S. states, including the state of Texas.”

B. “Property taxes represent one of the highest operating costs for large-capital intensive
developments in Texas, and without such incentives, the projected economics of the Texas site
are expected to be less favorable than the competing site, and Tesla would be forced to further
evaluate this potential investment outside of the state of Texas.”

C. “...there is another viable site that Tesla is also evaluating for final site selection in relation to
this proposed project, that has been evaluated for this capital investment using employment,
utility, and tax inputs - including potential incentive programs and property tax treatment
available to large-scale manufacturing projects. Tesla has determined that the economic
feasibility of the Fort Bend County site is not competitive in comparison to the other site in
question without incentive support, including the JETI value limitation, as well as tax abatement
agreements with local jurisdictions.”

Supporting documentation was provided as confidential information for the competitive site

selection.

According to a company public statement made at World economic Forum on January 2026:

A. “The SpaceX and Tesla team, both separately, are working to build to 100 GW a year of solar
power in the U.S., of manufactured solar power. That'll probably take us 3 years or something.
These are pretty big numbers, and I'd encourage others to do the same.”
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Per an August 7, 2026, Houston Business Journal article:

A.

“Beyond Musk’s ambitions, solar power cell manufacturing has faced challenges scaling up in the
U.S., especially due to competition with the dominant supplier, China. However, with rules
tightening the eligibility for clean tax credits for manufacturers that work with China or with
other “prohibited foreign entities,” some of those manufacturers are exploring the U.S., and
especially Houston, for domestic factories.”

“A 2026 report from the Solar Energy Industries Association and Wood Mackenzie found that
Texas tops the country in terms of manufacturing the solar supply chain. Companies like SEG
Solar, Toyo Co. Ltd. and TMEIC Corp. Americas have all developed plans for manufacturing sites
in the Houston area.”

Per an August 10, 2026, Basenor article:
A. “Tesla intends to produce the full stack in-house rather than importing cells or wafers from

overseas suppliers. That's a critical distinction. Nearly all solar manufacturing capacity added in
the U.S. over the past three years has been module assembly, which imports cells from Southeast
Asia and simply laminates and frames them domestically. A true cell-manufacturing plantis a
categorically different investment involving high-purity polysilicon processing, ingot growth,
wafering, and cell fabrication.”

“Fort Bend sits directly southwest of Houston, giving Tesla access to Gulf Coast petrochemical
infrastructure, a deepwater port for equipment and material imports, and — critically — the
industrial-grade power availability that a polysilicon-to-cell plant demands. Solar cell
manufacturing is enormously energy-intensive in its early stages (polysilicon refining and ingot
pulling), and Texas's ERCOT grid, combined with Tesla's own energy storage expertise, makes the
state a logical home.”

“Tesla's energy business has been quietly outpacing the automotive segment in growth rate.
Megapack deployments, Powerwall installations, and grid-scale storage projects have driven the
segment to become one of the company's fastest-expanding revenue lines. But solar has been the
laggard — Solar Roof volumes remain modest, and the company has relied on third-party cells
for years.

Supporting Information
a) Compelling Factors of the Application for a Taxable Value Limitation on Eligible Property
b) Attachments provided in Description of Project section of the Application
c) Attachments provided in Limitation of Compelling Factor section of the Application
d) Corporate Structure and Ownership information provided by the Applicant
e) Additional information provided by the Applicant or located by the Comptroller

Disclaimer: This examination is based on information from the application submitted to the comptroller. It
is intended to meet the statutory requirement of Section 403.609 of the Government Code and is not
intended for any other purpose.
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Attachment D - Limitation as a Compelling Factor

Supporting Information

Compelling Factors section of the
Application for a Taxable Value
Limitation on Eligible Property
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Compelling Factors

Has the applicant entered into any agreements, contracts or letters of intent related to this project?

Yes

Has the applicant made any publicly available statements regarding the proposed project?

Yes

Has the applicant applied for or received any federal, state or local permits for activities at the proposed project site?

No
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Attachment D - Limitation as a Compelling Factor

Supporting Information

Attachments provided in
Description of Project section
of the Application for a Taxable
Value Limitation on Eligible
Property
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KRJLL

Description of Project (Tab 2)

In Tab 2, provide a detailed description of the proposed project. Include a legal description of the real property
on which the proposed project will be located and the address, if known.

Project Overview

Tesla, Inc. (Tesla) is currently evaluating the development of a solar cell manufacturing facility located in Fort Bend
County, Texas, within Lamar CISD’s jurisdiction, on the property identified by the parcel IDs listed below. In relation
to this project, Tesla is respectfully requesting consideration of an appraised value limitation from Lamar CISD in
support of the Project described herein.

The proposed facility would be expected to manufacture photovoltaic solar cells and/or assembled solar modules,
which are components used to convert sunlight into electricity. Operations at the proposed facility would focus on
producing finished photovoltaic products for deployment in utility-scale, commercial, and distributed solar
installations.

While specific design parameters may vary, solar manufacturing facilities of this type typically include industrial
buildings housing production lines, supporting utilities infrastructure, warehousing for raw materials and finished
goods, and related site improvements. The project would plan to be commercially operable in the first quarter of
2029.

In total, the Project represents a capital investment of approximately $10.1 billion.

Tesla, Inc. - Application for Taxable Value Limitation on Eligible Property — Lamar CISD
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Attachment D - Limitation as a Compelling Factor

Supporting Information

Attachments provided in
Limitation of Compelling Factor
section
of the Application for a Taxable
Value Limitation on Eligible
Property



Docusign Envelope ID: 6CBD2070-30FF-88C8-8279-309D67096605

KRJLL

Limitation as a Compelling Factor (Tab 7)

In Tab 7, explain how the limitation is a compelling factor in a competitive site selection process. Provide
information regarding potential project sites outside of Texas and include incentive offers, permits obtained or
any incentive programs applied to.

Tesla is currently evaluating the feasibility of constructing its solar cell manufacturing facility at various locations
across multiple U.S. states, including the state of Texas. When evaluating these sites, Tesla assesses all potential
risks from a timeline, land, utility, permitting, workforce and economic perspective to make an ultimate site decision.

To improve the project’s cost profile and position Texas as a competitive location relative to the other competing
state, Tesla is respectfully requesting support from the Texas Comptroller of Public Accounts, Office of the
Governor (O0G), and Lamar Consolidated Independent School District (LCISD) for its JETI application and a ten-
year limitation on new, eligible property under Texas Tax Code Chapter 403 (JETI). Property taxes represent one
of the highest operating costs for large-capital intensive developments in Texas, and without such incentives, the
projected economics of the Texas site are expected to be less favorable than the competing site, and Tesla would
be forced to further evaluate this potential investment outside of the state of Texas. Approval of the requested JETI
limitation would help narrow the Texas site's recurring tax-cost disadvantage and support continued consideration
of the Fort Bend County / Lamar Consolidated ISD site. Should Tesla make the decision to develop the proposed
project in another state, Texas would miss the opportunity to attract billions of dollars in investment, help create
thousands of full-time jobs for its residents, and become a hub for domestic solar cell manufacturing in the U.S.

As further detailed in the Competing Site section of the Confidential Supplement to this application, there is another
viable site that Tesla is also evaluating for final site selection in relation to this proposed project, that has been
evaluated for this capital investment using employment, utility, and tax inputs - including potential incentive
programs and property tax treatment available to large-scale manufacturing projects. Tesla has determined that
the economic feasibility of the Fort Bend County site is not competitive in comparison to the other site in question
without incentive support, including the JETI value limitation, as well as tax abatement agreements with local
jurisdictions. A JETI value limitation would help to establish the Fort Bend County site as economically competitive
in relation to the other site under evaluation.

Additional details regarding site specifics and comparative investment scenarios are provided in the Confidential
Supplement and are submitted pursuant to Section 403.621 of the Texas Tax Code due to their commercially
sensitive nature.

Tesla, Inc. - Application for Taxable Value Limitation on Eligible Property — Lamar CISD
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Compelling Factor Information for Related Agreements, Contracts, or Intent Letters
(Tab 7)

Please see Confidential Supplement.

Tesla, Inc. - Application for Taxable Value Limitation on Eligible Property — Lamar CISD
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KRJLL

Compelling Factor Information for Public Statements Regarding the Proposed Project
(Tab 7)
Public statements made by Tesla or its leadership regarding the Project, including general comments on social

media that reference the Project, should be considered forward-looking. These statements reflect current
intentions, beliefs, expectations or predictions for the future and are subject to risks, uncertainties and assumptions.

Recent public comments directly from Tesla leadership have referenced the potential for solar cell manufacturing
but have not mentioned a specific location.

Date Event Speaker Key Statements
World “The SpaceX and Tesla team, both separately, are working to build to
or
January . ) Elon Musk, | 100 GW a year of solar power in the U.S., of manufactured solar
conomic
2026 . Tesla CEO | power. That'll probably take us 3 years or something. These are pretty
orum

big numbers, and I'd encourage others to do the same.”

Tesla, Inc. - Application for Taxable Value Limitation on Eligible Property — Lamar CISD
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Attachment D - Limitation as a Compelling Factor

Supporting Information

Corporate Structure and
Ownership information provided
by the Applicant
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COMPTROLLER QUERY RELATED TO GOVERNMENT CODE §403.607(e)

JO050 — Tesla, Inc. — Lamar CISD

Comptroller Questions (via email on July 28, 2026):

1.

Per Texas Government Code §2275.0102(a) A governmental entity may
not enter into a contract or other agreement relating to critical
infrastructure in this state with a company: (2) if the governmental entity
knows that the company is: (A) owned by or the majority of stock or other
ownership interest of the company is held or controlled by: (i) individuals
who are citizens of China, Iran, North Korea, Russia, or a designated
country, or (ii) a company or other entity, including a governmental
entity, that is owned or controlled by citizens of or is directly controlled by
the government of China, Iran, North Korea, Russia, or a designated
country, or (B) headquartered in China, Iran, North Korea, Russia, or a
designated country. (b) The prohibition described by Subsection (a)
applies regardless of whether: (1) the company's or its parent company's
securities are publicly traded; or (2) the company or its parent company is
listed on a public stock exchange as: (A) a Chinese, Iranian, North
Korean, or Russian company; or (B) a company of a designated country.

Please confirm that Tesla, Inc. and the parent company listed in the
application, does not have stock or other ownership interest held or
controlled by: (i) individuals who are citizens of China, Iran, North

Korea, Russia, or a designated country; or (ii) a company or other entity,
including a governmental entity, that is owned or controlled by citizens of
or is directly controlled by the government of China, Iran, North Korea,
Russia, or a designated country, or (B) headquartered in China, Iran,
North Korea, Russia, or a designated country. If this cannot be confirmed
please provide detailed corporate structure and ownership information for
the applicant and the parent company.

Applicant Response (via email on July 29, 2026):

Tesla, Inc. confirms that it is not owned by, and does not have a majority of its
stock or other ownership interest held or controlled by: (i) individuals who are
citizens of China, Iran, North Korea, Russia, or a designated country, or (ii) a
company or other entity, including a governmental entity, that is owned or
controlled by citizens of, or is directly controlled by the government of, China,
Iran, North Korea, Russia, or a designated country. Tesla, Inc. also confirms that
it is not headquartered in China, Iran, North Korea, Russia, or a designated
country.

As a publicly traded company, Tesla makes ownership disclosures in its public
filings, including its Annual Report on Form 10-K:
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Ownership of Securities

The following table sets forth certain information regarding the beneficial ownership of Tesla's
common stock, as of September 15, 2025, for the following:

+ Each person (or group of affiliated persons) who is known by us to beneficially own 5% of
the outstanding shares of our common stock;

« Each of our current non-employee directors;

« Each of our current executive officers named in the 2024 Summary Compensation Table of
this proxy statement; and

+ All current directors and executive officers of Tesla as a group.

In computing the number of shares of common stock beneficially owned by a person and

the percentage ownership of that person, we deemed to be outstanding all shares of common
stock subject to options or other convertible securities held by that person or entity that are
currently exercisable or exercisable within 60 days of September 15, 2025 We did not deem
these shares outstanding, however, for the purpose of computing the percentage ownership of
any other person. Applicable percentage ownership is based on 3,325,150,886 shares of Tesla’s
common stock outstanding at September 15, 2025.

Unless otherwise indicated, all persons named below can be reached at Tesla, Inc., 1 Tesla
Road, Austin, Texas 78725.

Percentage
Shares of Shares
Beneficially Beneficially
Beneficial Owner Name Owned Owned
§% Shareholders
Elon Musk!" 717,323, 438 19.8%
The Vanguard Group'® 229,805,491 6.9%

Blackrock, Inc.® 188,797,465 57%
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Attachment D - Limitation as a Compelling Factor

Supporting Information

Additional information
provided by the Applicant or
located by the Comptroller



Docusign Envelope ID: 6CBD2070-30FF-88C8-8279-309D67096605

KRJLL

Compelling Factor Information for Public Statements Regarding the Proposed Project
(Tab 7)
Public statements made by Tesla or its leadership regarding the Project, including general comments on social

media that reference the Project, should be considered forward-looking. These statements reflect current
intentions, beliefs, expectations or predictions for the future and are subject to risks, uncertainties and assumptions.

Recent public comments directly from Tesla leadership have referenced the potential for solar cell manufacturing
but have not mentioned a specific location.

Date Event Speaker Key Statements
World “The SpaceX and Tesla team, both separately, are working to build to
or
January . ) Elon Musk, | 100 GW a year of solar power in the U.S., of manufactured solar
conomic
2026 . Tesla CEO | power. That'll probably take us 3 years or something. These are pretty
orum

big numbers, and I'd encourage others to do the same.”

Tesla, Inc. - Application for Taxable Value Limitation on Eligible Property — Lamar CISD
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FOR THE EXCLUSIVE USE OF

From the Houston Business Journal:
https://www.bizjournals.com/houston/news/2026/08/07/elon-musk-tesla-solar-
manufacturing-fort-bend.html

SUBSCRIBER CONTENT:

Technology

Tesla plans $10B solar cell factory in Fort Bend
County as Musk expands Texas manufacturing

Tesla CEO Elon Musk leads the company's annual shareholder meeting held at its Austin

gigafactory on May 16, 2023.
TESLA

By Jishnu Nair - Reporter, Houston Business Journal
Aug 7, 2026



Docusign Envelope ID: 6CBD2070-30FF-88C8-8279-309D67096605

Listen to this article 5 min

Story Highlights

e Tesla Inc. has filed an application for school district property tax breaks for a planned solar
power module manufacturing site in Fort Bend County.

e The application said Tesla could invest up to $10.1 billion into the site, creating nearly
10,000 full-time jobs.

e Tesla's move follows Gov. Greg Abbott formally announcing Grimes County as the site for

Musk's Terafab project, which focuses on semiconductors.

On the same day that Gov. Greg Abbott confirmed Elon Musk's sprawling Terafab
project will be built in Grimes County, another Musk company filed for tax breaks

for a potential $10.1 billion solar cell manufacturing plant in Fort Bend County.

Austin-based Tesla Inc. (Nasdaq: TSLA) filed the Aug. 6 application through the
Jobs, Energy, Technology and Innovation Act program for school district property
tax abatements. The manufacturer is targeting a site in Lamar Consolidated
Independent School District.

The Houston Business Journal reached out to Lamar CISD Superintendent
Roosevelt Nivens, Fort Bend County Judge Daniel Wong and Fort Bend County

Precinct 3 Commissioner Andy Meyers for more information.

The factory would be sited near the intersection of FM 1994 and FM 762 in Fort
Bend County, south of Sugar Land, Richmond and Rosenberg. The application
was filed under the name “Project Crystal Sun.”
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“The proposed facility would be expected to manufacture photovoltaic solar cells
and/or assembled solar modules, which are components used to convert sunlight
into electricity,” Tesla said in its application. “Operations at the proposed facility
would focus on producing finished photovoltaic products for deployment in
utility-scale, commercial, and distributed solar installations.”

According to the JETT application, the plant would begin operations in 2029.

Tesla disclosed the five land parcels it wants for the project, which appear to span
more than 3,000 acres, according to the Fort Bend Central Appraisal District. The
project would border Big Creek, a channel of the Brazos River that the Texas Parks

and Wildlife Department describes as an “ecologically significant” river segment.

The application asks for a 10-year property tax limitation for the site, which is
rapidly becoming a standard request for major manufacturers under the JETI
program. The estimated $10.1 billion estimated investment includes about
$1.5 billion in real property and about $8.6 billion in personal property, per

the application.

As with other major sites using JETI, including Musk’s Terafab, Tesla said that
without the tax abatement, it could build the site in another state. The company
said it is evaluating another site that would be more viable than the Fort

Bend County site without a JETI abatement, though the specific location was
kept confidential.

If Tesla were to build the facility on the Fort Bend County site, the company said it
would create 9,712 permanent full-time jobs plus approximately 1,147
construction jobs during the three-year construction period. Tesla anticipates its
full-time annual payroll would be $1.3 billion by 2033.

Musk, who is Tesla’s CEO, first referenced building solar manufacturing in
comments at the World Economic Forum in 2026 without mentioning a

specific location.
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“The SpaceX and Tesla team, both separately, are working to build to 100
(gigawatts) a year of solar power in the U.S., of manufactured solar power," Musk
said in January, according to the application. "That’ll probably take us 3 years

or something. These are pretty big numbers, and I'd encourage others to do

the same.”

The plant is part of the continuing sprawl of Musk’s businesses beyond Central
and South Texas, where the Austin Business Journal has reported his companies
have acquired thousands of acres of property for SpaceX (Nasdaq: SPCX)

and Tesla.

Tesla plans to begin production this year on batteries at its Brookshire

Megafactory, for which it received tax incentives from Waller County.

Beyond Musk’s ambitions, solar power cell manufacturing has faced challenges
scaling up in the U.S., especially due to competition with the dominant supplier,
China. However, with rules tightening the eligibility for clean tax credits for
manufacturers that work with China or with other “prohibited foreign entities,”
some of those manufacturers are exploring the U.S., and especially Houston, for
domestic factories.

A 2026 report from the Solar Energy Industries Association and Wood Mackenzie
found that Texas tops the country in terms of manufacturing the solar supply
chain. Companies like SEG Solar, Toyo Co. Ltd. and TMEIC Corp. Americas have

all developed plans for manufacturing sites in the Houston area.

This is a developing story and will be updated as more information

becomes available.

Sign up here for the Houston Business Journal’s free morning and
afternoon daily newsletters to receive the latest business news impacting

Greater Houston.
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Re: Tesla, Inc. — JETI EBS Statement

Dear Ms, Caufield,

Please accept the following as a detailed analysis of the estimated economic benefits
associated with the potential development of Tesla, Inc., also referred to as “Project Crystal
Sun”, to the surrounding community and State of Texas. This analysis contains detailed
projections, estimates of project investment and job creation, and econometric estimates of
the monetary benefit to the surrounding community, as requested in the JET| application
pursuant to Texas Government Code Title 4, Subtitle A, Chapter and Sub-Section 403.608.

Our estimates are based on conservative, well-documented assumptions, awvoiding
duplication of impacts. Speculative revenues from ancillary sources such as tourism, fines,
and hotel stays have been excluded to maintain defensibility. While these revenues would
undoubtedly benefit the State and local community, the lack of solid metrics precludes their
inclusion in a sound analysis. Kroll's estimates are grounded in substantial, credible, and
reasonable metrics and assumptions, taking into account local economic factors, wages,
intra-industry spending, and market conditions to deliver an accurate assessment of
community benefits.

A bulleted list of the estimates requested is included below as an executive summary.

e Sec. 403.608(b)(1) — The Project would create 9,712 permanent full-time jobs and
a peak ~1,147 construction jobs during construction.

e Sec. 403.608(b)(2) - The Project would entail a total of ~$10.1B in capital
investment, including~$1.5B in real property and ~$8.6B in personal property.

e Sec. 403.608(b)(3) — The average estimated valuation of new property is ~$1.8B.
This value is calculated by averaging the estimated taxable value of all years 2026
through 2063.

e Sec.403.608(b)(4) - The Project would create an estimated ad valorem property tax
liability of ~$1.1B across all taxing jurisdictions, including the local school district.

e Sec.403.608(b)(5) - It is estimated that state tax revenue would be ~$2.2B, directly
attributable to the Project's activities. The total direct state and local tax revenue is

estimated to be ~$4.0B.
KRYLL

Share
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What the Filing Reveals

Key Figures

Why Fort Bend County?

How This Fits Tesla's Energy Strategy

What Tesla Owners Should Watch

What Comes Next

Frequently Asked Questions

Is Project Crystal Sun officially confirmed by Tesla?

How does this compare to Gigafactory Texas?

Will this affect Tesla vehicle prices or availability?

When will the plant actually start producing solar cells?

Does this mean cheaper Solar Roof and Powerwall?

# UPDATE — August 10, 2026

New drone footage has surfaced showing the Fort Bend County plot of land
near Houston where Tesla is considering constructing its $10 billion solar
manufacturing facility. The footage, shared by @SawyerMerritt, offers the

clearest ground-level look yet at the undeveloped site earmarked for Project
Crystal Sun. The clip confirms the scale of the land under consideration but
shows no construction activity has begun, consistent with the previously
reported 2026-2028 build timeline.
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Fout Bend County, lexas e

August 8th, 2026

» Watch drone footage via @SawyerMerritt on X

No new financial or job-count figures have emerged beyond the previously reported
~9,700 permanent full-time jobs and $10.1B investment.

Tesla is planning one of the largest solar manufacturing investments in U.S. history:
a $10.1 billion vertically integrated solar cell facility in Fort Bend County, Texas,
roughly 40 minutes southwest of Houston. According to a public application filing
surfaced on August 7, the project is code-named 'Project Crystal Sun' and would
create 9,712 permanent full-time jobs, with construction targeted to begin this year
and wrap by 2028.

If executed as filed, the plant would mark Tesla's most ambitious energy
manufacturing move to date — and its first serious attempt at bringing solar cell
production, not just assembly, onto U.S. soil at scale.
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Re: Tesla, Inc. - JETI EBS Statement

Dear Ms. Caufield,

Please accept the following as a detailed analysis of the estimated economic benefits
associated with the potential development of Tesla, Inc., also referred to as “Project Crystal
Sun”, to the surrounding community and State of Texas. This analysis contains detailed
projections, estimates of project investment and job creation, and econometric estimates of
the monetary benefit to the surrounding community, as requested in the JET| application
pursuant to Texas Government Code Title 4, Subtitle A, Chapter and Sub-Section 403.608.

Our estimates are based on conservative, well-documented assumptions, avoiding
duplication of impacts. Speculative revenues from ancillary sources such as tourism, fines,
and hotel stays have been excluded to maintain defensibility. While these revenues would
undoubtedly benefit the State and local community, the lack of solid metrics precludes their
inclusion in a sound analysis. Kroll's estimates are grounded in substantial, credible, and
reasonable metrics and assumptions, taking into account local economic factors, wages,
intra-industry spending, and market conditions to deliver an accurate assessment of
community benefits.

A bulleted list of the estimates requested is included below as an executive summary.

e Sec. 403.608(b)(1) — The Project would create 9,712 permanent full-time jobs and
a peak ~1,147 construction jobs during construction.

e Sec. 403.608(b)(2) — The Project would entail a total of ~$10.1B in capital
investment, including~$1.5B in real property and ~$8.6B in personal property.

e Sec. 403.608(b)(3) — The average estimated valuation of new property is ~$1.8B.
This value is calculated by averaging the estimated taxable value of all years 2026
through 2063.

e Sec.403.608(b)(4) - The Project would create an estimated ad valorem property tax
liability of ~$1.1B across all taxing jurisdictions, including the local school district.

e Sec.403.608(b)(5) - Itis estimated that state tax revenue would be ~$2.2B, directly
attributable to the Project’s activities. The total direct state and local tax revenue is
estimated to be ~$4.0B.

KROLL 1

Source: @SawyerMerritt — Aug 7, 2026

What the Filing Reveals

The public application describes a vertically integrated operation — meaning Tesla
intends to produce the full stack in-house rather than importing cells or wafers from
overseas suppliers. That's a critical distinction. Nearly all solar manufacturing
capacity added in the U.S. over the past three years has been module assembly,
which imports cells from Southeast Asia and simply laminates and frames them
domestically. A true cell-manufacturing plant is a categorically different investment
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involving high-purity polysilicon processing, ingot growth, wafering, and cell
fabrication.

Key figures from the filing:

Project name

Location

Distance from Houston

Construction start

Construction completion

Key Figures
Metric Value
Total capital investment ~$10.1 billion
Permanent full-time jobs 9,712

Project Crystal Sun

Fort Bend County, Texas

~40 minutes

2026 (this year)

2028
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Figure 3: Proposed Project Boundary and Proposed Reinvestment Zone

Source: @SawyerMerritt — Aug 7, 2026

Why Fort Bend County?

Fort Bend sits directly southwest of Houston, giving Tesla access to Gulf Coast
petrochemical infrastructure, a deepwater port for equipment and material imports,
and — critically — the industrial-grade power availability that a polysilicon-to-cell
plant demands. Solar cell manufacturing is enormously energy-intensive in its early
stages (polysilicon refining and ingot pulling), and Texas's ERCOT grid, combined
with Tesla's own energy storage expertise, makes the state a logical home.

The site is also within Tesla's growing Texas orbit. Gigafactory Texas in Austin
already houses vehicle assembly, 4680 cell production, and battery pack assembly.
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Adding solar cell manufacturing to the state gives Tesla a full clean-energy
manufacturing corridor within a single regulatory environment.

How This Fits Tesla's Energy Strategy

Tesla's energy business has been quietly outpacing the automotive segment in
growth rate. Megapack deployments, Powerwall installations, and grid-scale
storage projects have driven the segment to become one of the company's fastest-
expanding revenue lines. But solar has been the laggard — Solar Roof volumes
remain modest, and the company has relied on third-party cells for years.

Building solar cells domestically at 10-figure scale accomplishes several things at
once:

Supply chain resilience: Removes dependence on Southeast Asian solar cell
suppliers, which have been subject to tariff investigations and anti-circumvention
duties.

Tax credit capture: Domestic solar cell production qualifies for lucrative
manufacturing tax credits under existing U.S. clean-energy legislation, which
materially improves unit economics.

Vertical integration: Pairs cell production with Tesla's existing inverter, battery,
and installation businesses to control the entire residential and commercial solar
stack.

Megapack synergy: Solar-plus-storage projects at grid scale are increasingly
bundled, and controlling both sides of the deal is a structural advantage.

What Tesla Owners Should Watch

For current Tesla vehicle owners, this project is not an immediate factor —it's a
solar and grid-storage play, not an automotive one. But the ripple effects are worth
tracking:
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1. Powerwall and Solar Roof pricing: If Tesla brings cell production in-house at
scale, the cost structure of Solar Roof and traditional Tesla solar panels could
shift meaningfully by late 2028.

2. Home energy bundling: Expect Tesla to more aggressively pitch solar-plus-
Powerwall bundles to EV owners once domestic cell supply is secured.

3. Supercharger network economics: Tesla-produced solar cells feeding Tesla-
owned Megapacks at Supercharger sites is the long-term vision. This plantis a
foundational piece of that architecture.

What Comes Next

The filing is a public application — meaning it triggers a review process involving
state incentives, local zoning, and environmental permitting. Tesla has stated the
goal of breaking ground this year, but plants of this scale typically see timeline
slippage of 6-18 months between filing and first equipment installation. A 2028
completion target is aggressive; realistic first-cell output is more likely to land in late
2028 or 2029.

The next signals to watch: confirmation of state and county incentive packages,
environmental impact filings, and any public statement from Tesla leadership. As of
publication, Tesla has not issued a corporate press release confirming the project
details beyond what appears in the public filing.

Frequently Asked Questions

Is Project Crystal Sun officially confirmed by Tesla?

The project details come from a public application filing, not a Tesla corporate
announcement. The $10.1 billion investment figure, job count, and timeline are
drawn directly from that filing. Tesla has not yet issued its own press release on the
project.
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How does this compare to Gigafactory Texas?

Gigafactory Texas in Austin was initially announced with a roughly $1.1 billion
investment and has since expanded considerably. Project Crystal Sun's $10.1 billion
figure would make it one of Tesla's single largest capital commitments to date,
though it covers a longer construction window and a more capital-intensive
manufacturing process than vehicle assembly.

Will this affect Tesla vehicle prices or availability?

No direct impact on vehicles. This is a solar cell manufacturing facility, separate
from Tesla's automotive supply chain. Any indirect effects would come through
Tesla's broader capital allocation decisions.

When will the plant actually start producing solar cells?

The filing targets 2028 completion, but first commercial cell output typically lags
construction completion by several months for calibration and yield ramp. A realistic
first-output window is late 2028 through 2029.

Does this mean cheaper Solar Roof and Powerwall?

Potentially, but not immediately. Domestic cell production qualifies for U.S.
manufacturing tax credits that improve unit economics, and vertical integration
typically compresses costs over time. Any consumer pricing impact would emerge
after the plant reaches steady-state production — likely 2029 or later.

RELATED GEAR

Gear up your Tesla with tested, custom-fit BASENOR accessories — shop Tesla
accessories —

SOURCES & REPORTING NOTES

The links below identify the material source records used for this report.

1. @SawyerMerritt on X (2026-08-07T16:33:12.000Z) — Direct source
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2. @SawyerMerritt on X (2026-08-07T16:33:12.000Z) — Direct source

3. @SawyerMerritt on X (2026-08-07T16:51:31.000Z) — Direct source

Source links are preserved as published or accessed. See our editorial standards and corrections policy.

BASENOR Editorial Desk
BASENOR Newsroom

The BASENOR Editorial Desk covers Tesla, SpaceX, and related technology, curating reporting from
primary sources — official accounts, regulatory filings, and software release data. Every article
passes source-record and fact-checking review before publication. About the newsroom.

This report was curated by the BASENOR Editorial Desk from the sources listed above. Read our editorial standards or email
editorial@basenor.com to report an error.

Tags: Energy & battery, Tesla news

STAY IN THE LOOP

Shop Tesla Accessories — Free USA Shipping

Keep Reading
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Attachment E - Application
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Project Overview

Affiliated School District
Lamar CISD

Project in Multiple ISD
No

Company Information

Company Legal Name

Tesla, Inc.

Texas Taxpayer I.D. NAICS Code
19121977292 334413
Property Activity

Manufacturing Facility

Form of Business Current on Tax Payment to the State of Texas?

Corporation Yes

Company Address

Street Address
1 Tesla Rd.

City State Zip Code
Austin Texas 78725

Parent Company Information

No Information provided

Parent Company Address

No Information provided

Authorized Company Representative

Full Name

Zachery Jones
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Title

Associate General Counsel, US Tax

Organization

Tesla, Inc.

Phone Number

512-516-8177

Email Address

zajones@tesla.com

Street Address
12832 S Frontrunner Blvd, Ste 100

City State
Draper Utah

Zip Code
84020

Authorized Company Consultant

Full Name

Anthony Schum

Title
Managing Director

Organization

Kroll, LLC

Phone Number

512-296-7342

Email Address

Anthony.Schum@kroll.com

Authorized School District Representative

Full Name

Roosevelt Nivens

Title
Superintendent

Organization

Lamar Cisd

Phone Number

832-223-0000

Email Address

superintendent@Icisd.org

Street Address

4800 Avenue |

City State Zip Code
Rosenberg Texas 77471

Authorized School District Consultant

Full Name

Kathy Mathias

Title

Vice President of Economic Development

Organization

Moak Casey

Phone Number

512-485-7878

Email Address

kmathias@moakcasey.com

Project Information
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County Name County Population

Fort Bend 822,779
Minimum Investment Required Required No. of New Jobs
$200 million 75 Jobs

The Central Appraisal District (CAD) that will be responsible for appraising the property
Fort Bend CAD

Indicate which zone the land on which proposed new construction or new improvements is located

Reinvestment Zone under Tax Code Chapter 311/312

Zone Name

Fort Bend County Reinvestment Zone No. 34

Will any of the proposed required investment be leased under a capitalized lease?

No

Compelling Factors

Has the applicant entered into any agreements, contracts or letters of intent related to this project?

Yes

Has the applicant made any publicly available statements regarding the proposed project?

Yes

Has the applicant applied for or received any federal, state or local permits for activities at the proposed project site?

No

Grants and Loans
Program Name Proposed/Requested Amount

Section 45X — Advanced Manufacturing Production

Section 48D — Advanced Manufacturing Investment

Taxing Units

Unit Type Unit Name Tax Rate Percentage
M&O (ISD) Lamar Cisd 0.6669 100
1&S (ISD) Lamar Cisd 0.48 100
County Fort Bend 0.412 100

Water District Fort Bend County Drainage District 0.01 100
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Other Fort Bend County Emergency Services District 10 0.0964 100
Tax Abatements
Unit Type Tax Abatement Description Percentage Start Year End Year

No tax abatements available

Project Timeline

Projected commencement year of construction *

2026

Projected completion year of construction *

2028

Projected commencement year of commercial operations

2029

First year of the incentive period Last year of the incentive period
2029 2038

Opportunity Zone

Is the project located on a Qualified Opportunity Zone as designated by the United States Treasury?

No

Did the Applicant consider locating the proposed project in a Qualified Opportunity Zone?

Yes
Schedule A
Tax Year Column A: Planned Investment Column B: New Eligible Investment Column C: Total investment
2026 $1,983,704,500 $ 350,065,500 $2,333,770,000
2027 $2,796,075,000 $ 493,425,000 $ 3,289,500,000
2028 $3,818,905,500 $ 673,924,500 $ 4,492,830,000
Total Investments $10,116,100,000

Schedule B - Construction Period

Project Year ~ Tax Year Land Market Value  Eligible Property Taxable Value = 1&S Final JETI Taxable Value = M&O Final JETI Taxable Value



1

2

3

2026

2027

2028
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$13,045,555

$13,045,555

$13,045,555

Schedule B - Incentive Period

Project Year

10

11

12

13

Tax Year

2029

2030

2031

2032

2033

2034

2035

2036

2037

2038

Land Market Value

$13,045,555

$13,045,555

$13,045,555

$13,045,555

$13,045,555

$13,045,555

$13,045,555

$13,045,555

$13,045,555

$13,045,555

Schedule B - Post Incentive Period

Project Year

14

15

16

17

18

19

20

Tax Year

2039

2040

2041

2042

2043

2044

2045

Land Market Value

$13,045,555

$13,045,555

$13,045,555

$13,045,555

$13,045,555

$13,045,555

$13,045,555

$0

$991,852,250

$2,389,889,750

Eligible Property Taxable Value

$3,142,193,788

$3,931,295,669

$3,660,991,942

$3,378,303,547

$3,082,843,220

$2,774,213,159

$2,452,004,758

$2,115,798,335

$1,796,349,477

$1,463,276,345

Eligible Property Taxable Value

$1,375,734,247

$1,284,105,154

$1,255,775,412

$1,225,798,837

$1,194,120,890

$1,218,003,308

$1,242,363,374

$13,045,555

$1,004,897,805

$2,402,935,305

1&S Final JETI Taxable Value

$3,155,239,343

$3,944,341,224

$3,674,037,497

$3,391,349,102

$3,095,888,775

$2,787,258,714

$2,465,050,313

$2,128,843,890

$1,809,395,032

$1,476,321,900

1&S Final JETI Taxable Value

$1,388,779,802

$1,297,150,709

$1,268,820,967

$1,238,844,392

$1,207,166,445

$1,231,048,863

$1,255,408,929

$13,045,555

$13,045,555

$13,045,555

M&O Final JETI Taxable Value

$1,584,142,449

$1,978,693,390

$1,843,541,526

$1,702,197,329

$1,554,467,165

$1,400,152,135

$1,239,047,934

$1,070,944,723

$911,220,294

$744,683,728

M&O Final JETI Taxable Value

$1,388,779,802

$1,297,150,709

$1,268,820,967

$1,238,844,392

$1,207,166,445

$1,231,048,863

$1,255,408,929
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Wage Requirements

Wage NAICS Code Indicate the NAICS level used

33441 County

Texas Workforce Commission Quarterly Census of Employment and Wages Area

Fort Bend

Annual Wages

Wage Reporting Year Wage Reporting Quarter
2025 Q2
2025 Q3
2025 Q4
2026 Q1

Average Annual Wage: $121,654

Authorized Company Representative (Applicant) Signature

Signature

Zachery Jones

Average Weekly Wage

$3,001.00

$1,933.00

$1,975.00

$2,449.00

110% of Average Annual Wage: $133,819

Date
Wed Jul 22 2026
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Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of
Public Accounts)
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KRJLL

Description of Project (Tab 2)

In Tab 2, provide a detailed description of the proposed project. Include a legal description of the real property
on which the proposed project will be located and the address, if known.

Project Overview

Tesla, Inc. (Tesla) is currently evaluating the development of a solar cell manufacturing facility located in Fort Bend
County, Texas, within Lamar CISD’s jurisdiction, on the property identified by the parcel IDs listed below. In relation
to this project, Tesla is respectfully requesting consideration of an appraised value limitation from Lamar CISD in
support of the Project described herein.

The proposed facility would manufacture photovoltaic solar cells and assembled solar modules, which
are components used to convert sunlight into electricity. Operations at the proposed facility would focus
on producing finished photovoltaic products for deployment in utility-scale, commercial, and distributed
solar installations.

While specific design parameters may vary, solar manufacturing facilities of this type typically include industrial
buildings housing production lines, supporting utilities infrastructure, warehousing for raw materials and finished
goods, and related site improvements. The project would plan to be commercially operable in the first quarter of
2029.

In total, the Project represents a capital investment of approximately $10.1 billion.

Tesla, Inc. - Application for Taxable Value Limitation on Eligible Property — Lamar CISD
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Legal Description of the Real Property (Tab 2)

KRJLL

The Fort Bend County Appraisal District property ID, legal description, and address for the proposed project are
listed below. Please note that the project area may only occupy portions of these parcels.

Property ID ‘ Legal Description Address/Location

30464 0005 W T Austin, TRACT 5, ACRES 987.6, FM 762
99.7% in County-FBMUD 239 (A239)
30463 0005 W T Austin, TRACT 4, ACRES FM 762
1312.0086
30456 0005 W T Austin, TRACT B, ACRES 1.85, Part | 6702 FM 1994 RD, Richmond, TX 77469
of a 378.375 Acre Tract
425992 0005 W T Austin, TRACT A, ACRES 378.375 | FM 1994
30457 0005 W T Austin, TRACT B, ACRES 376.525, | 6702 FM 1994
Part of a 378.375 Acre Tract

Tesla, Inc. - Application for Taxable Value Limitation on Eligible Property — Lamar CISD
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KRIOLL

Maps of Project, ISD, County, and Zones (Tab 4)
Attach the applicable supporting documentation in Tab 4. A high-resolution map depicting the eligible property
and project boundaries within the Reinvestment Zone, along with the ISD and County Boundaries

If approved, the Project would be located within Lamar CISD’s jurisdiction, accommodated by a proposed
reinvestment zone that would be established by the Commissioners Court of Fort Bend County, TX in accordance
with Texas Tax Code Sec. 312.201. The maps below show the boundaries of the proposed Project and

« [ Fort Bend County Reinvestment Zone No. 34

[ Project Boundary

S

reinvestment zone, which have the same boundary.

Needyville

Figure 1: Proposed Project Location in Lamar CISD and Fort Bend County
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KROLL

e FM1994
= FM762
[ Fort Bend County Reinvestment Zone No. 34
[ Project Boundary
~ [ Lamar Cons I1SD

Figure 2: Proposed Project Boundary and Proposed Reinvestment Zone
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KRIOLL

| e FM1994
R == FM762
S48 ] Fort Bend County Reinvestment Zone No. 34
& [ Project Boundary
1 [ Lamar Cons ISD

Figure 3: Proposed Project Boundary and Proposed Reinvestment Zone
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KRJLL

Description of Eligible Property (Tab 5)

In Tab 5, provide a detailed list and description of the eligible property for which you are requesting a limitation.

Tesla, Inc.’s real and personal property improvements for the proposed Project would include:

e  Wafer Manufacturing Equipment e Cleanroom and Production Support

e Ingot Manufacturing Equipment Improvements

e Coating Equipment e Site Infrastructure Improvements

e Metallization and Printing Lines e Chemical Storage and Delivery Systems
e Cell Testing and QC Equipment e  Utility Infrastructure

e Automation and Material Handling Systems e Environmental and Safety Systems

All eligible property and investment would be located within the proposed Project boundary, as illustrated in Tab
4,

Tesla, Inc. - Application for Taxable Value Limitation on Eligible Property — Lamar CISD



Docusign Envelope ID: 6CBD2070-30FF-88C8-8279-309D67096605

KRJLL

Description of Ineligible Property (Tab 6)

1. Existing Property: In Tab 6, provide a high-resolution map that includes a specific and detailed description
of all existing property. This includes buildings and improvements existing as of the application complete date.
The description must provide sufficient detail to distinguish existing property from future proposed property.

2. Proposed new property that will not be eligible for this limitation: In Tab 6, provide a high-resolution map
that includes a specific and detailed description of all proposed new property within the project boundary that
will not become new improvements. The description must provide sufficient information to distinguish existing
property from proposed new property that won’t be eligible for the limitation.

The proposed Project contemplates the development of new improvements in Fort Bend County, TX further
identified by the Parcel IDs listed in Tab 2.

Existing property within the proposed site boundary that is in place as of the application completeness date and is
considered ineligible is illustrated in the maps below.

All proposed new improvements will be physically separate and distinct from the existing improvements.
The high-resolution maps provided in Tab 4 clearly delineate the proposed project boundary, distinguish between

existing property and proposed new improvements, and confirm that no proposed improvements will be located
outside the defined project area.

Tesla, Inc. - Application for Taxable Value Limitation on Eligible Property — Lamar CISD
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KRJLL

Existing Property

Figure 4: Proposed Project Boundary — Ineligible Existing Improvements

Tesla, Inc. - Application for Taxable Value Limitation on Eligible Property — Lamar CISD
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KRJLL

|| Existing Property
[ Project Boundary

Figure 4(a): Proposed Project Boundary — Ineligible Existing Improvements

1) Residential Improvements — not owned by Tesla and will not have any connection with the Project

Tesla, Inc. - Application for Taxable Value Limitation on Eligible Property — Lamar CISD
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KRJLL

Existing Property
[ Project Boundary

Figure 4(b): Proposed Project Boundary — Ineligible Existing Improvements

2) Residential and Agricultural Improvements — not owned by Tesla and will not have any connection
with the Project

Tesla, Inc. - Application for Taxable Value Limitation on Eligible Property — Lamar CISD
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KRJLL

Existing Property
[ Project Boundary

Figure 4(c): Proposed Project Boundary — Ineligible Existing Improvements

3) Industrial Operations — not owned by Tesla and will not have any connection with the Project

Tesla, Inc. - Application for Taxable Value Limitation on Eligible Property — Lamar CISD
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KRJLL

Limitation as a Compelling Factor (Tab 7)

In Tab 7, explain how the limitation is a compelling factor in a competitive site selection process. Provide
information regarding potential project sites outside of Texas and include incentive offers, permits obtained or
any incentive programs applied to.

Tesla is currently evaluating the feasibility of constructing its solar cell manufacturing facility at various locations
across multiple U.S. states, including the state of Texas. When evaluating these sites, Tesla assesses all potential
risks from a timeline, land, utility, permitting, workforce and economic perspective to make an ultimate site decision.

To improve the project’s cost profile and position Texas as a competitive location relative to the other competing
state, Tesla is respectfully requesting support from the Texas Comptroller of Public Accounts, Office of the
Governor (OOG), and Lamar Consolidated Independent School District (LCISD) for its JETI application and a ten-
year limitation on new, eligible property under Texas Tax Code Chapter 403 (JETI). Property taxes represent one
of the highest operating costs for large-capital intensive developments in Texas, and without such incentives, the
projected economics of the Texas site are expected to be less favorable than the competing site, and Tesla would
be forced to further evaluate this potential investment outside of the state of Texas. Approval of the requested JETI
limitation would help narrow the Texas site's recurring tax-cost disadvantage and support continued consideration
of the Fort Bend County / Lamar Consolidated ISD site. Should Tesla make the decision to develop the proposed
project in another state, Texas would miss the opportunity to attract billions of dollars in investment, help create
thousands of full-time jobs for its residents, and become a hub for domestic solar cell manufacturing in the U.S.

As further detailed in the Competing Site section of the Confidential Supplement to this application, there is another
viable site that Tesla is also evaluating for final site selection in relation to this proposed project, that has been
evaluated for this capital investment using employment, utility, and tax inputs - including potential incentive
programs and property tax treatment available to large-scale manufacturing projects. Tesla has determined that
the economic feasibility of the Fort Bend County site is not competitive in comparison to the other site in question
without incentive support, including the JETI value limitation, as well as tax abatement agreements with local
jurisdictions. A JETI value limitation would help to establish the Fort Bend County site as economically competitive
in relation to the other site under evaluation.

Additional details regarding site specifics and comparative investment scenarios are provided in the Confidential
Supplement and are submitted pursuant to Section 403.621 of the Texas Tax Code due to their commercially
sensitive nature.

Tesla, Inc. - Application for Taxable Value Limitation on Eligible Property — Lamar CISD
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Compelling Factor Information for Public Statements Regarding the Proposed Project
(Tab 7)

Public statements made by Tesla or its leadership regarding the Project, including general comments on social
media that reference the Project, should be considered forward-looking. These statements reflect current
intentions, beliefs, expectations or predictions for the future and are subject to risks, uncertainties and assumptions.

Recent public comments directly from Tesla leadership have referenced the potential for solar cell manufacturing
but have not mentioned a specific location.

Date Event Speaker Key Statements
World “The SpaceX and Tesla team, both separately, are working to build to
or
January e ) Elon Musk, | 100 GW a year of solar power in the U.S., of manufactured solar
conomic
2026 - Tesla CEO | power. That'll probably take us 3 years or something. These are pretty
orum

big numbers, and I'd encourage others to do the same.”

Tesla, Inc. - Application for Taxable Value Limitation on Eligible Property — Lamar CISD
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Compelling Factor Information for Related Agreements, Contracts, or Intent Letters
(Tab 7)

Please see Confidential Supplement.

Tesla, Inc. - Application for Taxable Value Limitation on Eligible Property — Lamar CISD
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Project Crystal Sun

Tesla, Inc.

Jobs, Energy, Technology & Innovation Act (JETI)
Application: Economic Benefit Statement

Prepared by Kroll Tax Services
WEDNESDAY, 22 JULY 2026
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Jobs, Energy, Technology & Innovation Act
(JETI) Application: Economic Benefit
Statement

July 22,2026
Desiree Caufield
Economic Development Manager
Texas Comptroller of Public Accounts
Lyndon B. Johnson State Office Building
111 East 17" St.
Austin, TX 78774

Re: Tesla, Inc. — JETI EBS Statement

Dear Ms. Caufield,

Please accept the following as a detailed analysis of the estimated economic benefits
associated with the potential development of Tesla, Inc., also referred to as “Project Crystal
Sun”, to the surrounding community and State of Texas. This analysis contains detailed
projections, estimates of project investment and job creation, and econometric estimates of
the monetary benefit to the surrounding community, as requested in the JETI application
pursuant to Texas Government Code Title 4, Subtitle A, Chapter and Sub-Section 403.608.

Our estimates are based on conservative, well-documented assumptions, avoiding
duplication of impacts. Speculative revenues from ancillary sources such as tourism, fines,
and hotel stays have been excluded to maintain defensibility. While these revenues would
undoubtedly benefit the State and local community, the lack of solid metrics precludes their
inclusion in a sound analysis. Kroll's estimates are grounded in substantial, credible, and
reasonable metrics and assumptions, taking into account local economic factors, wages,
intra-industry spending, and market conditions to deliver an accurate assessment of
community benefits.

A bulleted list of the estimates requested is included below as an executive summary.

e Sec. 403.608(b)(1) — The Project would create 9,712 permanent full-time jobs and
a peak ~1,147 construction jobs during construction.

e Sec. 403.608(b)(2) — The Project would entail a total of ~$10.1B in capital
investment, including~$1.5B in real property and ~$8.6B in personal property.

e Sec. 403.608(b)(3) — The average estimated valuation of new property is ~$1.8B.
This value is calculated by averaging the estimated taxable value of all years 2026
through 2063.

e Sec.403.608(b)(4) — The Project would create an estimated ad valorem property tax
liability of ~$1.1B across all taxing jurisdictions, including the local school district.

e Sec.403.608(b)(5) - Itis estimated that state tax revenue would be ~$2.2B, directly
attributable to the Project’s activities. The total direct state and local tax revenue is

estimated to be ~$4.0B.
KRILL
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Jobs, Energy, Technology & Innovation Act
(JETI) Application: Economic Benefit

Statement

The indirect economic impact of the Project would generate an estimated
~$2.3B in state and local taxes.

The total direct and indirect economic impact of the Project would generate
an estimated ~$6.4B in state and local taxes.

e Sec. 403.608(b)(6) - These subsections include an estimate of the wider economic
impact benefits reasonably attributed to the Project’s activities over the 38 years of
this analysis:

o

Sincerely,

(A) On average, an estimated ~13,028 permanent jobs would be
supported and created by local businesses as a result of the Project
activities. It is reasonably assumed that the impact is positive on the
surrounding businesses.

(B) The indirect economic impact of the Project would generate an
estimated ~$2.3B in state and local taxes.

(C) Although it is not known if any businesses are locating to the area as a
direct result of the project, it is anticipated that the Project will spur $1.1B
in local business expenditures. See Section 3 on project economic impact
analysis

(D) It is estimated that the State of Texas would increase its GDP by
~$107B as a result of the Project.

(E) It is estimated that earnings within the State of Texas would increase by
~$68B as a result of the Project.

(F) The total direct and indirect economic impact of the Project would
generate an estimated ~$6.4B in state and local taxes.

5 A

Tony Schum

Managing Director

Kroll Site Selection and Incentive Advisory

KRILL
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Jobs, Energy, Technology & Innovation Act (JETI) SECTION 01
Application: Economic Benefit Statement

Tesla, Inc. — Job Creation and Capital Investment

Table of Contents
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Jobs, Energy, Technology & Innovation Act (JETI) SECTION 01
Application: Economic Benefit Statement

Tesla, Inc. — Job Creation and Capital Investment

SECTION 01

Tesla, Inc. — Job Creation and
Capital Investment

KRILL -
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Jobs, Energy, Technology & Innovation Act (JETI) SECTION 01
Application: Economic Benefit Statement

Tesla, Inc. — Job Creation and Capital Investment

Total Number of Permanent and Temporary Job Creation —
Subsections (1) and (2)

Sec. 403.608 (b) (1) and (2) require that the estimated number of total jobs and total amount of capital investment
be provided in connection with the Project, beginning with the date of the construction of the project and looking
forward twenty-five years after the end of the incentive term (ten years), for a total of 38 years of economic benefit.

(1) Job Creation

The Company intends to create 9,712 new full-time, permanent positions with an estimated total annual payroll
of ~$1.3B at full operations. These positions are expected to provide wages consistent with regional manufacturing
benchmarks. The projected Net New Job Creation fluctuates because of temporary construction hiring, which has
been estimated by the Company, including earnings. During peak construction, an estimated ~1,147 temporary
construction jobs are anticipated. These jobs are not counted as permanent positions but are included in overall
economic impact analysis.

KRIILL
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Jobs, Energy, Technology & Innovation Act (JETI)
Application: Economic Benefit Statement

SECTION 01

Tesla, Inc. — Job Creation and Capital Investment

Job Creation Schedule

Calendar  Project Net New Job Total Permanent Job Construction
. Total Payroll

Year Year Creation Headcount Payroll Payroll

2026 1 596 596 $0 $140,207,923 $140,207,923
2027 2 244 840 $0 $197,626,143 $197,626,143
2028 3 307 1147 $0 $269,919,642 $269,919,642
2029 4 795 1942 $260,569,658 S0 $260,569,658
2030 5 1942 3885 $531,562,102 $0 $531,562,102
2031 6 1942 5827 $782,021,657 S0 $782,021,657
2032 7 1942 7770 $1,042,286,970 $0 $1,042,286,970
2033 8 1942 9712 $1,302,848,498 S0 $1,302,848,498
2034 9 0 9712 $1,328,905,468 $0 $1,328,905,468
2035 10 0 9712 $1,355,483,577 S0 $1,355,483,577
2036 11 0 9712 $1,382,593,249 $0 $1,382,593,249
2037 12 0 9712 $1,410,245,114 S0 $1,410,245,114
2038 13 0 9712 $1,438,450,016 $0 $1,438,450,016
2039 14 0 9712 $1,467,219,017 $0 $1,467,219,017
2040 15 0 9712 $1,496,563,397 $0 $1,496,563,397
2041 16 0 9712 $1,526,494,665 $0 $1,526,494,665
2042 17 0 9712 $1,557,024,558 $0 $1,557,024,558
2043 18 0 9712 $1,588,165,049 $0 $1,588,165,049
2044 19 0 9712 $1,619,928,350 $0 $1,619,928,350
2045 20 0 9712 $1,652,326,917 $0 $1,652,326,917
2046 21 0 9712 $1,685,373,456 $0 $1,685,373,456
2047 22 0 9712 $1,719,080,925 $0 $1,719,080,925
2048 23 0 9712 $1,753,462,543 $0 $1,753,462,543
2049 24 0 9712 $1,788,531,794 $0 $1,788,531,794
2050 25 0 9712 $1,824,302,430 $0 $1,824,302,430
2051 26 0 9712 $1,860,788,479 $0 $1,860,788,479
2052 27 0 9712 $1,898,004,248 $0 $1,898,004,248
2053 28 0 9712 $1,935,964,333 $0 $1,935,964,333
2054 29 0 9712 $1,974,683,620 $0 $1,974,683,620
2055 30 0 9712 $2,014,177,292 $0 $2,014,177,292
2056 31 0 9712 $2,054,460,838 $0 $2,054,460,838
2057 32 0 9712 $2,095,550,055 $0 $2,095,550,055
2058 33 0 9712 $2,137,461,056 $0 $2,137,461,056
2059 34 0 9712 $2,180,210,277 $0 $2,180,210,277
2060 35 0 9712 $2,223,814,482 $0 $2,223,814,482
2061 36 0 9712 $2,268,290,772 $0 $2,268,290,772
2062 37 0 9712 $2,313,656,588 $0 $2,313,656,588
2063 38 0 9712 $2,359,929,719 $0 $2,359,929,719

$57,830,431,168 $607,753,707 $58,438,184,876

CWIP Years
Incentive Period

KRILL s
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Jobs, Energy, Technology & Innovation Act (JETI) SECTION 01
Application: Economic Benefit Statement

Tesla, Inc. — Job Creation and Capital Investment
(2) Capital Investment

The Company has proposed a capital investment of approximately $10.1B. The total real property investment
expenditure is an estimated $1.5B, with an additional estimated $8.6B in personal property expenditures.

Estimated Capital Investment

Calendar Year Project Year Real Property Personal Property Total Investment
2026 1 $350,065,500 $1,983,704,500 $2,333,770,000
2027 2 $493,425,000 $2,796,075,000 $3,289,500,000
2028 3 $673,924,500 $3,818,905,500 $4,492,830,000

2029-2038 4-13 $0 S0 $0
2039-2063 14-38 $0 $0 $0

$1,517,415,000 $8,598,685,000 $10,116,100,000

CWIP Years
Incentive Period
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Increases in Proposed Value of Property and Estimated Ad Valorem
Taxes - Subsections (3) and (4)

Sec. 403.608 (b) (3) and (4) require that the increase in appraised value of the property and the estimated amount
of ad valorem taxes paid are stated in connection with the Project beginning with the date of the construction of
the Project and looking forward twenty-five years after the end of the incentive term (ten years), for a total of thirty-
eight years of economic benefit.

(3) Value of Property

The Company estimated asset valuation has been projected as follows. The estimated taxable value of new
property averages ~$1.8B across the construction, incentive, and 25-year post-incentive periods.

Estimated Asset Valuation

Calendar Year Pr(:jrct Tax Year Valuation Calendar Year Project Year Tax Year Valuation
2026* 1 2026 S0 2045 20 2045 $1,242,363,374
2027 2 2027 $991,852,250 2046 21 2046 $1,267,210,641
2028 3 2028 $2,389,889,750 2047 22 2047 $1,292,554,854
2029 4 2029 $3,142,193,788 2048 23 2048 $1,318,405,951
2030 5 2030 $3,931,295,669 2049 24 2049 $1,344,774,070
2031 6 2031 $3,660,991,942 2050 25 2050 $1,371,669,552
2032 7 2032 $3,378,303,547 2051 26 2051 $1,399,102,943
2033 8 2033 $3,082,843,220 2052 27 2052 $1,427,085,002
2034 9 2034 $2,774,213,159 2053 28 2053 $1,455,626,702
2035 10 2035 $2,452,004,758 2054 29 2054 $1,484,739,236
2036 11 2036 $2,115,798,335 2055 30 2055 $1,514,434,020
2037 12 2037 $1,796,349,477 2056 31 2056 $1,544,722,701
2038 13 2038 $1,463,276,345 2057 32 2057 $1,575,617,155
2039 14 2039 $1,375,734,247 2058 33 2058 $1,607,129,498
2040 15 2040 $1,284,105,154 2059 34 2059 $1,639,272,088
2041 16 2041 $1,255,775,412 2060 35 2060 $1,672,057,530
2042 17 2042 $1,225,798,837 2061 36 2061 $1,705,498,680
2043 18 2043 $1,194,120,890 2062 37 2062 $1,739,608,654
2044 19 2044 $1,218,003,308 2063 38 2063 $1,774,400,827

CWIP Years

Incentive Period

*2026 is Project Year 1. In this year, the valuation of property for tax purposes is SO due to no investment occurring in 2025 that
increases appraisal value.
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(4) Ad Valorem Taxes

The Company’s estimated property tax liabilities are displayed in the table below. It is estimated that without
economic development incentives, the Company would pay ~$1.1B in property taxes through CWIP, the incentive
period, and twenty-five following years.

Estimated Property Taxes

Fort Bend
Fort Bend
. Fort Bend Fort Bend Emergency Lamar CISD Lamar CISD  Total Property
Calendar Year Project Year Tax Year . County MUD .
General Drainage 239 Service M&O 1&S Taxes
District 10

2026* 1 2026 S0 S0 o) S0 S0 S0 $0

2027 2 2027 $4,086,431 $99,185 S0 $956,146 $6,614,663 $4,760,891 $16,517,316
2028 3 2028 $9,846,346 $238,989 SO $2,303,854 $15,938,175 $11,471,471 $39,798,834
2029 4 2029 $12,945,838 $314,219 $0 $3,029,075 $20,955,290  $15,082,530 $52,326,953
2030 5 2030 $16,196,938 $393,130 SO $3,789,769 $26,217,811 $18,870,219 $65,467,867
2031 6 2031 $15,083,287 $366,099 S0 $3,529,196 $24,415155  $17,572,761 $60,966,499
2032 7 2032 $13,918,611 $337.,830 S0 $3,256,685 $22,529,906  $16,215,857 $56,258,889
2033 8 2033 $12,701,314 $308,284 SO $2,971,861 $20,559,481 $14,797,647 $51,338,588
2034 9 2034 $11,429,758 $277.421 S0 $2,674,341 $18,501,228  $13,316,223 $46,198,972
2035 10 2035 $10,102,260 $245,200 SO $2,363,733 $16,352,420 $11,769,623 $40,833,235
2036 11 2036 $8,717,089 $211,580 SO $2,039,630 $14,110,259 $10,155,832 $35,234,390
2037 12 2037 $7,400,960 $179,635 S0 $1,731,681 $11,979,855 $8,622,477 $29,914,608
2038 13 2038 $6,028,699 $146,328 SO $1,410,598 $9,758,590 $7,023,726 $24,367,941
2039 14 2039 $5,668,025 $137,573 $0 $1,326,208 $9,174,772 $6,603,524 $22,910,102
2040 15 2040 $5,290,513 $128,411 $0 $1,237.877 $8,563,697 $6,163,705 $21,384,203
2041 16 2041 $5,173,795 $125,578 S0 $1,210,567 $8,374,766 $6,027,722 $20,912,428
2042 17 2042 $5,050,291 $122,580 $0 $1,181,670 $8,174,852 $5,883,834 $20,413,228
2043 18 2043 $4,919,778 $119,412 S0 $1,151,133 $7,963,592 $5,731,780 $19,885,695
2044 19 2044 $5,018,174 $121,800 S0 $1,174,155 $8,122,864 $5,846,416 $20,283,409
2045 20 2045 $5,118,537 $124,236 $0 $1,197,638 $8,285,321 $5,963,344 $20,689,077
2046 21 2046 $5,220,908 $126,721 S0 $1,221,591 $8,451,028 $6,082,611 $21,102,859
2047 22 2047 $5,325,326 $129,255 $0 $1,246,023 $8,620,048 $6,204,263 $21,524,916
2048 23 2048 $5,431,833 $131,841 S0 $1,270,943 $8,792,449 $6,328,349 $21,955,414
2049 24 2049 $5,540,469 $134,477 S0 $1,296,362 $8,968,298 $6,454,916 $22,394,523
2050 25 2050 $5,651,279 $137.167 $0 $1,322,289 $9,147,664 $6,584,014 $22,842,413
2051 26 2051 $5,764,304 $139,910 S0 $1,348,735 $9,330,618 $6,715,694 $23,299,261
2052 27 2052 $5,879,590 $142,709 $0 $1,375,710 $9,517,230 $6,850,008 $23,765,247
2053 28 2053 $5,997,182 $145,563 $0 $1,403,224 $9,707,574 $6,987,008 $24,240,551
2054 29 2054 $6,117,126 $148,474 S0 $1,431,289 $9,901,726 $7,126,748 $24,725,362
2055 30 2055 $6,239,468 $151,443 $0 $1,459,914 $10,099,760 $7,269,283 $25,219,870
2056 31 2056 $6,364,258 $154,472 S0 $1,489,113 $10,301,756 $7,414,669 $25,724,267
2057 32 2057 $6,491,543 $157,562 S0 $1,518,895 $10,507,791 $7,562,962 $26,238,752
2058 33 2058 $6,621,374 $160,713 $0 $1,549,273 $10,717,947 $7,714,222 $26,763,528
2059 34 2059 $6,753,801 $163,927 S0 $1,580,258 $10,932,306 $7,868,506 $27,298,798
2060 35 2060 $6,888,877 $167,206 $0 $1,611,863 $11,150,952 $8,025,876 $27,844,774
2061 36 2061 $7,026,655 $170,550 $0 $1,644,101 $11,373,971 $8,186,394 $28,401,670
2062 37 2062 $7,167,188 $173,961 S0 $1,676,983 $11,601,450 $8,350,122 $28,969,703
2063 38 2063 $7,310,531 $177,440 $0 $1,710,522 $11,833,479 $8,517,124 $29,549,097

$276,488,353 $6,710,882 $64,692,906  $447,548,744 $322,122353 $1,117,563,239

CWIP Years
Incentive Period

*2026 is Project Year 1. In this year, the valuation of property for tax purposes is SO due to no investment occurring in 2025 that

increases appraisal value.
-
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Estimated State Tax Revenue and Project Economic Impact Analysis
- Subsections (5) and (6)

Sec. 403.608 (b)(5) requires that the amount of state taxes paid are stated in connection with the Project, beginning
with the date of construction of the project and looking forward twenty-five years after the end of the incentive
term (ten years), for a total of thirty-eight years of economic benefit. Sec. 403.608 (b)(6) requests an estimate of
the associated economic benefits that may be reasonably attributed to the project.

(5) Estimated State Tax Revenues by Category

The estimated state tax revenues were derived from categorical objective analysis of state Franchise Tax and State
Sales & Use Tax. The latter 6.25% sales tax rate is applied to taxable and non-exempt project investments, the
discretionary portion of income of permanent and construction wages used in purchasing goods and services
locally, and the in-migration construction workers that are provided a travel per diem. Our assumptions are notated
below:

e Discretionary and disposable income percentage used to purchase local goods & services subject to sales
tax: 26% of wages earned

e Netin-migration of construction workers (i.e., construction workers that would travel to the site from out-
of-state or abroad): 20%

e Estimated number of construction days on-site, per worker, per year: 300

e To estimate the Franchise Tax due, the 70% margin method is utilized.
Using these categorical Franchise and Sales & Use tax methodologies, it is estimated that through CWIP, the
incentive period, and twenty-five following years, State tax revenue would be ~$2.2B, directly attributable to the

Project’s activities. Total direct State and local tax revenues associated with the Project would be approximately
$4.0B.
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Estimated State and Local Tax Revenue - Project Derived

Calendar Year Project Tax Sales Tax Sales Tax Total State Tax Total State and
Year Year Revenue (Local) Revenue (State) Revenue Local Tax Revenue

2026 1 2026  $4,667,540 $18,139,177 $18,139,177 $24,146,411
2027 2 2027  $6,579,000 $25,567,568 $25,567,568 $50,552,212
2028 3 2028  $8,985,660 $34,920,424 $34,920,424 $86,284,015
2029 4 2029 $0 $8,646,049 $11,271,049 $67,964,518
2030 5 2030 $0 $17,461,469 $22,711,469 $96,912,366
2031 6 2031 S0 $25,943,229 $33,818,229 $107,884,274
2032 7 2032 S0 $34,584,333 $45,084,333 $118,809,283
2033 8 2033 S0 $43,230,250 $56,355,250 $129,526,414
2034 9 2034 S0 $43,653,676 $56,778,676 $124,810,224
2035 10 2035 $0 $44,085,570 $57,210,570 $119,876,382
2036 11 2036 $0 $44,526,102 $57,651,102 $114,718,068
2037 12 2037 $0 $44,975,445 $58,100,445 $109,847,629
2038 13 2038 S0 $45,433,775 $58,558,775 $104,759,292
2039 14 2039 $0 $45,901,271 $59,026,271 $103,768,950
2040 15 2040 $0 $46,378,117 $59,503,117 $102,719,896
2041 16 2041 $0 $46,864,500 $59,989,500 $102,734,504
2042 17 2042 $0 $47,360,611 $60,485,611 $102,731,415
2043 18 2043 $0 $47,866,644 $60,991,644 $102,709,915
2044 19 2044 $0 $48,382,798 $61,507,798 $103,623,783
2045 20 2045 $0 $48,909,275 $62,034,275 $104,555,928
2046 21 2046 $0 $49,446,281 $62,571,281 $105,506,716
2047 22 2047 $0 $49,994,027 $63,119,027 $106,476,519
2048 23 2048 $0 $50,552,728 $63,677,728 $107,465,719
2049 24 2049 $0 $51,122,604 $64,247,604 $108,474,702
2050 25 2050 $0 $51,703,877 $64,828,877 $109,503,866
2051 26 2051 $0 $52,296,775 $65,421,775 $110,553,612
2052 27 2052 $0 $52,901,531 $66,026,531 $111,624,354
2053 28 2053 $0 $53,518,383 $66,643,383 $112,716,510
2054 29 2054 $0 $54,147,571 $67,272,571 $113,830,509
2055 30 2055 $0 $54,789,343 $67,914,343 $114,966,789
2056 31 2056 $0 $55,443,951 $68,568,951 $116,125,794
2057 32 2057 $0 $56,111,651 $69,236,651 $117,307,979
2058 33 2058 $0 $56,792,704 $69,917,704 $118,513,808
2059 34 2059 $0 $57,487,379 $70,612,379 $119,743,753
2060 35 2060 $0 $58,195,947 $71,320,947 $120,998,298
2061 36 2061 $0 $58,918,687 $72,043,687 $122,277,933
2062 37 2062 $0 $59,655,882 $72,780,882 $123,583,161
2063 38 2063 $0 $60,407,820 $73,532,820 $124,914,493

CWIP Years
Incentive Period

$20,232,200 $1,746,317,427 $2,179,442,427 $4,043,519,993
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(6) Associated Economic Benefits Attributed to the Project

The following table represents Kroll's best faith of the estimate of associated economic benefits, created by
utilizing the Lightcast input-output general equilibrium multipliers and tax estimates. Where Kroll has intimate
knowledge of the Project, the initial projections were removed, and only the Direct (suppliers), Indirect (suppliers
of suppliers), and Induced (wider economy) outputs of the Lightcast engine were utilized in creating the table
below. A restatement of the summary of this subsection request is listed below:

e On average, an estimated 13,028 permanent jobs would be supported and created by local
businesses as a result of the Project activities.

e Theindirect economic impact of the Project would generate an estimated liability of approximately
$2.3B in state and local tax.

e Although it is not known if any businesses are locating in the area as a direct result of the project, it is
anticipated that the Project will spur $1.1B in local business expenditures. See Complementary
Businesses and Industry Growth Table in the pages below.

e Itis estimated that the State of Texas would increase its GDP by approximately $107B as a result
of the Project activities.

e [tis estimated that the State of Texas would recognize an increase in earnings of approximately
$68B as a result of the Project activities.

e |tis estimated that the total direct and indirect impact on State and local tax liabilities generated as
a result of the project would be approximately $6.4B.
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Calendar Year
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Tax Year

2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044
2045
2046
2047
2048
2049
2050
2051
2052
2053
2054
2055
2056
2057
2058
2059
2060
2061
2062
2063

(A) Average
Number of
Permanent Jobs
Supported
0
0
0
3000
6001
9001
12002
15002
15002
15002
15002
15002
15002
15002
15002
15002
15002
15002
15002
15002
15002
15002
15002
15002
15002
15002
15002
15002
15002
15002
15002
15002
15002
15002
15002
15002
15002
15002
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Economic Impact Analysis Results

(B) Total Indirect
Impact on State
and Local Taxes

$6,644,872

$9,366,092

$12,792,297
$14,057,531
$28,115,062
$42,172,593
$56,230,125
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656
$70,287,656

(D) Total Impact on

State GDP

$2,480,622,795
$3,513,009,550
$4,815,340,773
$627,024,412
$1,214,862,787
$1,785,058,879
$2,355,048,729
$2,924,825,889
$2,919,686,272
$2,914,320,536
$2,908,721,690
$2,903,401,908
$2,897,855,242
$2,896,397,403
$2,894,871,504
$2,894,399,729
$2,893,900,529
$2,893,372,996
$2,893,770,710
$2,894,176,378
$2,894,590,159
$2,895,012,217
$2,895,442,715
$2,895,881,823
$2,896,329,714
$2,896,786,562
$2,897,252,547
$2,897,727,852
$2,898,212,663
$2,898,707,170
$2,899,211,568
$2,899,726,053
$2,900,250,828
$2,900,786,099
$2,901,332,075
$2,901,888,970
$2,902,457,003
$2,903,036,398

(E) Total Impact on

Region Earnings

$140,207,923
$197,626,143
$269,919,642
$321,209,586
$652,841,958
$963,941,441
$1,284,846,682
$1,606,048,138
$1,632,105,108
$1,658,683,217
$1,685,792,889
$1,713,444,754
$1,741,649,656
$1,770,418,656
$1,799,763,037
$1,829,694,305
$1,860,224,198
$1,891,364,689
$1,923,127,990
$1,955,526,557
$1,988,573,095
$2,022,280,565
$2,056,662,183
$2,091,731,434
$2,127,502,070
$2,163,988,118
$2,201,203,888
$2,239,163,973
$2,277,883,260
$2,317,376,932
$2,357,660,478
$2,398,749,695
$2,440,660,696
$2,483,409,917
$2,527,014,122
$2,571,490,412
$2,616,856,227
$2,663,129,359

(F) Total State and
Local Tax Revenue

$30,791,283

$59,918,304

$99,076,312

$82,022,049

$125,027,428
$150,056,867
$175,039,407
$199,814,070
$195,097,879
$190,164,037
$185,005,724
$180,135,285
$175,046,948
$174,056,605
$173,007,552
$173,022,160
$173,019,071
$172,997,571
$173,911,439
$174,843,584
$175,794,371
$176,764,175
$177,753,374
$178,762,358
$179,791,521
$180,841,268
$181,912,009
$183,004,166
$184,118,165
$185,254,445
$186,413,450
$187,595,635
$188,801,464
$190,031,409
$191,285,953
$192,565,588
$193,870,816
$195,202,149

CWIP Years
Incentive Period

$2,348,295,898 $106,695,301,125 $68,443,772,992

$6,391,815,891
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Direct and Indirect Tax

Over the construction period, the total of state and local direct and indirect tax revenues is estimated to be over
$161M. Through the years of operations, this figure is estimated to be approximately $3.9B. Total state and local
direct and indirect tax revenue over the construction and operations periods is an estimated $4.0B.

Direct vs. Indirect Tax Revenues for State and Local Taxing Jurisdictions During Construction Period

Direct Taxes Indirect Taxes Total Tax Revenue
State of Texas $63,225,625 $15,401,544 $78,627,169
Local Districts $76,548,350 $5,807,120 $82,355,469

Total: $139,773,975 $21,208,664 $160,982,638
-
Direct vs. Indirect Tax Revenues for State and Local Taxing Jurisdictions During Operating Period

Direct Taxes Indirect Taxes Total Tax Revenue
State of Texas $1,372,869,506 $727,945,751 $2,100,815,257
Local Districts $1,061,247,089 $720,475,008 $1,781,722,097

Total: $2,434,116,596 $1,448,420,759 $3,882,537,355
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Complementary Businesses and Industry Growth Table

Using Lightcast, this table predicts the ripple effect of the applicant’s investment on local industries and
complimentary businesses. The data suggests that the investment would result in over $1.1B in the development

of complementary businesses.

Development of Industries in the State

23
53
54
31

56

42
22
52
48
81
55
51
44
21
90
71
62
72
61
11

NAICS

Development of Complementary Businesses by Industry

Construction

Real Estate and Rental and Leasing
Professional, Scientific, and Technical Services
Manufacturing

Administrative and Support and Waste Management and
Remediation Services

Wholesale Trade

Utilities

Finance and Insurance

Transportation and Warehousing

Other Services (except Public Administration)
Management of Companies and Enterprises
Information

Retail Trade

Mining, Quarrying, and Oil and Gas Extraction
Government

Arts, Entertainment, and Recreation

Health Care and Social Assistance
Accommodation and Food Services
Educational Services

Agriculture, Forestry, Fishing and Hunting

In-Region Purchases

$764,916,478
$93,132,269
$80,422,871
$64,103,660

$23,805,787

$19,527,101
$13,289,642
$8,969,895
$6,257,880
$5,062,480
$4,965,938
$820,814
$751,513
$653,439
$81,324
$12,476
$7,570
$2,654
$780
$4

$1,086,784,574

Percent of Total

70.4%

8.6%
7.4%
5.9%

2.2%

1.8%
1.2%
0.8%
0.6%
0.5%
0.5%
0.1%
0.1%
0.1%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
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Jobs, Energy, Technology & Innovation Act (JETI) SECTION 03
Application: Economic Benefit Statement

Tesla, Inc. - State Tax Revenue and Project Economic Impact Analysis

Direct and Indirect Economic Impacts on Earnings

The table labeled Direct, Indirect, and Induced Earnings During Construction models the total estimated payroll for
construction workers required on-site due to the proposed project, as well as payroll from indirect and induced
project impacts. Construction workers are shown as Indirect and Induced because they would be employed by
contractors, not the applicant. This table also models the direct payroll impact for the applicant’'s projected
employees (as would be reflected on each employee’s W-2) under “Direct Construction Earnings.” Over the three-
year construction period, we can project that there could be an approximately $608M payroll impact.

The second table labeled Direct, Indirect, and Induced Earnings During Operations shows the direct payroll impact
from the applicant’s projected employees and from indirect and induced sources during the facility’s operations
period. Over the course of 35 years of normal business operations, the proposed project could result in over $68B
in payroll earnings.
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Jobs, Energy, Technology & Innovation Act (JETI)
Application: Economic Benefit Statement

SECTION 03

Tesla, Inc. - State Tax Revenue and Project Economic Impact Analysis

Direct, Indirect, and Induced Earnings During Construction

Calendar Year

Direct Construction Earnings

Indirect and Induced
Construction Earnings

Total Construction Earnings

2026 S0 $140,207,923 $140,207,923
2027 S0 $197,626,143 $197,626,143
2028 S0 $269,919,642 $269,919,642

S0

$607,753,707

$607,753,707

Direct, Indirect, and Induced Earnings During Operations

. . . Indirect and Induced Operations i .
Calendar Year Direct Operations Earnings . Total Operations Earnings
Earnings

2029 $260,569,658 $60,639,928 $321,209,586

2030 $531,562,102 $121,279,856 $652,841,958

2031 $782,021,657 $181,919,784 $963,941,441

2032 $1,042,286,970 $242,559,712 $1,284,846,682
2033 $1,302,848,498 $303,199,640 $1,606,048,138
2034 $1,328,905,468 $303,199,640 $1,632,105,108
2035 $1,355,483,577 $303,199,640 $1,658,683,217
2036 $1,382,593,249 $303,199,640 $1,685,792,889
2037 $1,410,245,114 $303,199,640 $1,713,444,754
2038 $1,438,450,016 $303,199,640 $1,741,649,656
2039 $1,467,219,017 $303,199,640 $1,770,418,656
2040 $1,496,563,397 $303,199,640 $1,799,763,037
2041 $1,526,494,665 $303,199,640 $1,829,694,305
2042 $1,557,024,558 $303,199,640 $1,860,224,198
2043 $1,588,165,049 $303,199,640 $1,891,364,689
2044 $1,619,928,350 $303,199,640 $1,923,127,990
2045 $1,652,326,917 $303,199,640 $1,955,526,557
2046 $1,685,373,456 $303,199,640 $1,988,573,095
2047 $1,719,080,925 $303,199,640 $2,022,280,565
2048 $1,753,462,543 $303,199,640 $2,056,662,183
2049 $1,788,531,794 $303,199,640 $2,091,731,434
2050 $1,824,302,430 $303,199,640 $2,127,502,070
2051 $1,860,788,479 $303,199,640 $2,163,988,118
2052 $1,898,004,248 $303,199,640 $2,201,203,888
2053 $1,935,964,333 $303,199,640 $2,239,163,973
2054 $1,974,683,620 $303,199,640 $2,277,883,260
2055 $2,014,177,292 $303,199,640 $2,317,376,932
2056 $2,054,460,838 $303,199,640 $2,357,660,478
2057 $2,095,550,055 $303,199,640 $2,398,749,695
2058 $2,137,461,056 $303,199,640 $2,440,660,696
2059 $2,180,210,277 $303,199,640 $2,483,409,917
2060 $2,223,814,482 $303,199,640 $2,527,014,122
2061 $2,268,290,772 $303,199,640 $2,571,490,412
2062 $2,313,656,588 $303,199,640 $2,616,856,227
2063 $2,359,929,719 $303,199,640 $2,663,129,359

$57,830,431,168

$10,005,588,116

$67,836,019,284

KRYLL

19



Docusign Envelope ID: 6CBD2070-30FF-88C8-8279-309D67096605

Jobs, Energy, Technology & Innovation Act (JETI) SECTION 03
Application: Economic Benefit Statement

Tesla, Inc. - State Tax Revenue and Project Economic Impact Analysis
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About Kroll

As the leading independent provider of risk and financial advisory solutions, Kroll leverages our unique insights, data and technology to help
clients stay ahead of complex demands. Kroll's team of more than 6,500 professionals worldwide continues the firm’s nearly 100-year history
of trusted expertise spanning risk, governance, transactions and valuation. Our advanced solutions and intelligence provide clients the foresight
they need to create an enduring competitive advantage. At Kroll, our values define who we are and how we partner with clients and
communities. Learn more at Kroll.com.

M&A advisory, capital raising and secondary market advisory services in the United States are provided by Kroll Securities, LLC (member
FINRA/SIPC). M&A advisory, capital raising and secondary market advisory services in the United Kingdom are provided by Kroll Securities Ltd.,
which is authorized and regulated by the Financial Conduct Authority (FCA). Valuation Advisory Services in India are provided by Kroll Advisory
Private Limited (formerly, Duff & Phelps India Private Limited), under a category 1 merchant banker license issued by the Securities and
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AFFIDAVIT OF TESLA, INC.

BEFORE ME, the undersigned authority, personally appeared Zachery Jones, who, being by me
duly sworn, deposed and said:

“My name is Zachery Jones. I am over 18 years of age, of sound mind, and I have never
been convicted of a felony or a crime of moral turpitude. [ have personal knowledge of the facts
stated in this affidavit and all the facts stated herein are true and correct.

[ am the Associate General Counsel, US Tax of Tesla, Inc. and am authorized to make this
affidavit on behalf of Tesla, Inc. Tesla, Inc. hereby attests that it is not ineligible under Government
Code, §403.606 to submit an application or enter into an agreement under Texas Jobs, Energy,
Technology and Innovation Act (“Act”).

We certify that Tesla, Inc. has thoroughly reviewed the ineligibility criteria outlined in
Section 403.606 and Tesla, Inc. affirms to the best of our knowledge and belief, none of the
circumstances or conditions that render the company ineligible under Government Code, §403.606
are applicable.

We understand the importance of accuracy and completeness in providing this information
and acknowledge that any false statement or misrepresentation may result in legal consequences
including rejection of an application or rescission of an agreement entered under the Act.”

WITNESS MY HAND on this the 2| day of July, 2026.

—

SUBSCRIBED AND SWORN TO BEFORE ME on , to certify which

witness my hand and official seal.
/AH‘:C’* eef Ac kvnm.leo/jme,,-;l

Notary Pubhc, State of California

§ commission expires
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ACKNOWLEDGMENT

A notary public or other officer completing this certificate verifies only the identity of the individual who signed
the document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that

| document.

State of California
County of Santa Clara

On July 21, 2026 before me, Alma R. Perez, Notary Public, personally appeared Zachery Jones, who proved to
me on the basis of satisfactory evidence to be the person whose name is subscribed to the within instrument and
acknowledged to me that he executed the same in his authorized capacity, and that by his signature on the
instrument the person, or the entity upon behalf of which the person acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph

is true and correct.

WITNESS my hand and official seal.
ALMAR. PEREZ

Notary Public - California
Santa Clara County

(<—> {v E =y, cCommissionfi‘2471378 :
. y Comm. Expi
Signature — A J \ . (Seal) e Pires Nov 13, 2027
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