








 
TAB 2 

 
Section 4:  Project Information, #1  Detailed description of proposed project 

1-Hexene is an organic compound with the formula C6H12.  It appears as a clear 
colorless liquid with a petroleum-like odor.  It has a flash point -9  and is less dense 
than water and is insoluble in water with vapors heavier than air.  1-Hexene is used 
as a commoner in production of polyethylene, such as high-density polyethylene 
(HDPE) and linear low-density polyethylene (LLDPE).  It is also used in the synthesis 
of flavors, perfumes, dyes and plastic resins, which is commonly used in everyday 
products such as film, pipe, tube, sheet, containers and packaging. 

The raw material, Ethylene, is mixed with Catalyst into a reactor.  It will then travel 
through a series of distillation columns and finally transfer into a product tank.  A 
simple diagram displays this production process (attached).  This unit will produce 
the market need for domestic and world market export.  The Polyethylene 
produced with the Hexene will also serve a domestic and world market export. 

The potential new unit is located in Point Comfort, Texas.  The proposed site is 
vacant and unutilized land that consists of 11.90 acres.  This unit will connect to the 
existing Point Comfort complex and will provide electricity, industrial water, fire 
protection, waste water treatment, security, etc. 

At our location, currently we produce Polyethylene (PE).  A part of the feedstock to 
produce PE is C6 (1-Hexene) and at this time we purchase C6 from outside 
companies and have it delivered to our site by rail tank cars.  This new project will 
produce our own C6 (1-Hexene), which means we will no longer need to purchase 
from any outside company.  With this additional production, we will also have the 
capacity to sell the C6 product to the United States and world market. 



 
TAB 6 

 
Section 6:  Ineligible Property, #1 Existing Property  High-resolution map that 
includes specific and detailed description of all existing property (includes buildings 
and improvements existing as of application completion date), description must 
provide sufficient detail to distinguish property from future proposed property 

The land for the new construction is owned by Formosa Plastics Corp., Texas.  The 
Jackson County Appraisal District has assigned the property number R49995 for the 
new area to be considered for the Value Limitation Application. 

The area is approximately 11.90 acres @ $4,200.00 per acre or $49,980.00.  
Attached is a map indicating the C6 Process Area (approximately 11.90 acres). 
 
The land is completely cleared out and does not have any buildings or 
improvements located on the land. 



 
TAB 7 

 
Section 9:  Limitation as Compelling Factor, #1  Explain how the limitation is a 
compelling factor in a competitive site selection process. Provide Information 
regarding potential project sites outside of Texas and include incentive offers, 
permits obtained or any incentive programs applied to 

The Applicant is a wholly-owned subsidiary of Formosa Plastics Affiliated Group, 
Taiwan.  As such, the Applicant competes with other members of Formosa Plastics 

capital investment necessary to construct the Project.  Moreover, Formosa Plastics 
has the ability to invest, locate and development new projects, such as the one that 
is the subject of this application, in numerous locations throughout the world, 
which includes many potential states located in the USA. 

Formosa Plastics owns and operates the Point Comfort Complex where the Project 
would be sited on unimproved land if the Point Comfort location were chosen as 
the site for the Project. 

Formosa Plastics takes a long-term approach to investing, regardless of the 
economic cycle and the geographic location.  We consistently see new global 
investment opportunities that create value for our shareholders.  Our business 
model is to conduct an extensive evaluation before we make any final investment 
decision.  A project team is evaluating these opportunities with a focus on global 
logistic capabilities, efficiency, scale and site integration.  Formosa is evaluating 
other locations for this project such as Taiwan, Louisiana, Oklahoma, West Virginia 
and other potential sites in the United States.  We are unable to provide further 
information on particular site selections and other locations as we are not ready to 
review at this moment. 

Competitive abatement programs for the proposed new facility exist in alternative 
locations.  The impact of the property tax burden on the economic return of the 



and decision, as well as in obtaining approval for the Project internally within 
Formosa Plastics and affiliate company. 

Property taxes support a significant cost impacting the Project economics.  A value 
limitation on appraised value under the Section 403.621 is a determining factor in 
the feasibility study and decision to invest capital and construct the potential 
project in the state of Texas. Property taxes are considerably lower in Louisiana 
than in Texas and Louisiana also offers a good incentive program.  With property 
taxes higher in Texas compared to other locations, the JETI program in Texas will 
offer a more significant operating cost savings which will help to make Texas a 
competitive location for this project. 
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