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Date 1/8/2019
Applicant Name PHILLIPS 66
ISD Name SWEENY ISD

Schedule Al: Total Investment for Economic Impact (through the Qualifying Time Period)

Form 50-296A

Revised May 2014

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year. Do not put cumulative totals.)

Column A

Column B

Column C

Column D

Column E

New investment (original cost) in tangible

New investment made during this year in
buildings or permanent nonremovable

Other new investment made during this year that

Other new investment made during this year that

Total Investment

Tax Year I ty placed in service during this . will not become Qualified Propert [SEE may become Qualified Property [SEE
personal property pl ] not perty y P
School Year  (YYYY (Fill in actual tax year year that will become Qualified Property components of T;uléimgs that will become NOTE] NOTE] (Sum of Columns A+B+C+D)
Year YYYY) below) YYYY Qualified Property
- [The only other investment made before filing
Investment made before fing complete e gible o become Q compiete applcation with cstict that may 0
PP become Qualified Property is land.]
Year preceding the
first complete tax
Investment made after filing complete year of the qualifying
application with district, but before final board - time period 2019 0 0 0 0 0
approval of application (assuming no
deferrals of qualifying
time period)
85,000,000 0 0 0 85,000,000
Investment made after final board approval of
application and before Jan. 1 of first complete
tax year of qualifying time period
Stub 2020-2021 2020 320,000,000 0 0 0 320,000,000
QTP1 20201-2022 2021 85,000,000 5,000,000 0 0 90,000,000
Complete tax years of qualifying time period
QTP2 20222-2023 2022 0 0 0 0 0
Total Investment through Qualifying Time Period [ENTER this row in Schedule A2] 490,000,000 5,000,000 0 0 495,000,000
Enter amounts from TOTAL row above in Schedule A2
Total Qualified Investment (sum of green cells) 495,000,000

For All Columns: List amount invested each year, not cumulative totals.
Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for “replacement” property if the property is specifically described in the application.

Only tangible personal property that is specifically described in the application can become qualified property.
Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.
Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that
functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.

Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.

Total Investment: Add together each cell in a column and enter the sum in the blue total investment row. Enter the data from this row into the first row in Schedule A2.
Qualified Investment: For the green qualified investment cell, enter the sum of all the green-shaded cells.




Schedule A2: Total Investment for Economic Impact (including Qualified Property and other investments)

Date 1/8/2019
Applicant Name PHILLIPS 66 Form 50-296A
ISD Name SWEENY ISD Revised May 2014

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year. Do not put cumulative totals.)

Column A

Column B

Column C

Column D

Column E

New investment (original cost) in tangible

New investment made during this year in
buildings or permanent nonremovable

Other investment made during this year that

Other investment made during this year that

Total Investment

Tax Year i ifi
personal property placed in service during h . will not become Qualified Property [SEE . o
(i(;hf;)\yiia;) (b;\:\ m)ac(ua\ laiiiir this year that will become Qualified Property componemsQoJal;fLiue\g\Srgoz;frl‘e;l will become NOTE] will become Qualified Property {SEE NOTE] (A+B+C+D)
Year - elow)
Enter amounts from TOTAL row in Schedule Al in the row below
Total Investment from Schedule A1* - TOTALS FROM SCHEDULE Al
490,000,000 5,000,000 0 0 495,000,000

0 2019-2020 2019

0 2020-2021 2020
1 2021-2022 2021 0 0 0 0 0
2 2022-2023 2022 0 0 0 0 0
3 2023-2024 2023 0 0 0 0 0
4 2024-2025 2024 0 0 0 0 0

5 2025-2026 2025
Value limitation period*** 0 0 0 o .
6 2026-2027 2026 0 0 0 0 0
7 2027-2028 2027 0 0 0 0 0
8 2028-2029 2028 0 0 0 0 0
9 2029-2030 2029 0 0 0 0 0
10 2030-2031 2030 0 0 0 0 0
Total Investment made through limitation 490,000,000 5,000,000 ol 0 495,000,000
11 2031-2032 2031 ) 0
12 2032-2033 2032 0 0
Continue to maintain viable presence 13 2033-2034 2033 0 0
14 2034-2035 2034 0 0
15 2035-2036 2035 0 0
16 2036-2037 2036 0 0
17 2037-2038 2037 0 0
18 2038-2039 2038 0 0
19 2039-2040 2039 0 0
Additional years for 25 year economic impact as required by 20 2040-2041 2040 0 0
313.026(c)(1) 21 2041-2042 2041 0 0
22 2042-2043 2042 0 0
23 2043-2044 2043 0 0
24 2044-2045 2044 0 0
25 2045-2046 2045 0 0

* All investments made through the qualifying time period are captured and totaled on Schedule Al [blue box] and incorporated into this schedule in the first row.

** Only investment made during deferrals of the start of the limitation (after the end of qualifying time period but before the start of the Value Limitation Period) should be included in the "year prior to start of value limitation period" row(s). If the limitation starts at the end of the qualifying time period or the qualifying

time period overlaps the limitation, no investment should be included on this line.

**x |f your qualifying time period will overlap your value limitation period, do not also include investment made during the qualifying time period in years 1 and/or 2 of the value limitation period, depending on the overlap. Only include investments/years that were not captured on Schedule Al.

For All Columns: List amount invested each year, not cumulative totals. Only include investments in the remaining rows of Schedule A2 that were not captured on Schedule A1.

Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for “replacement” property if the property is specifically described in the application.
Only tangible personal property that is specifically described in the application can become qualified property.

Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.

Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that functionally

replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.

Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.




Date
Applicant Name
ISD Name

Schedule B: Estimated Market And Taxable Value (of Qualified Property Only)

1/8/2019
PHILLIPS 66
SWEENY ISD

Form 50-296A
Revised May 2014

Qualified Property

Estimated Taxable Value

Year

School Year
(YYYY-YYYY)

Tax Year
(Fill in actual tax
year) YYYY

Estimated Market Value
of Land

Estimated Total Market
Value of new buildings or
other new improvements

Estimated Total Market
Value of tangible personal
property in the new
buildings or "in or on the
new improvements"

Market Value less any exemptions
(such as pollution control) and

before limitation

Final taxable value for 1&S
after all reductions

Final taxable value for
M&O after all reductions

Each year prior to start of

Value Limitation Period | 0 |2019-2020| 2019
Insert as many rows as necessary 0 0 O O O O
Each year prior to start of
Value Limitation Period | 0 |2020-2021| 2020
Insert as many rows as necessary 0 0 42,500,000 42,500,000 42,500,000 42,500,000
1 ]2021-2022| 2021 0 5,000,000 303,750,000 308,750,000 308,750,000 30,000,000
2 |2022-2023| 2022 0 4,875,000 465,500,000 470,375,000 470,375,000 30,000,000
3 |2023-2024) 2023 0 4,753,100 442,225,000 446,978,100 446,978,100 30,000,000
4 |2024-2025| 2024 0 4,634,300 420,114,000 424,748,300 424,748,300 30,000,000
5 [2025-2026| 2025
Value Limitation Period 0 4,518,400 399,108,000 403,626,400 403,626,400 30,000,000
6 |2026-2027| 2026 0 4,405,400 379,153,000 383,558,400 383,558,400 30,000,000
7 |2027-2028| 2027 0 4,295,300 360,195,000 364,490,300 364,490,300 30,000,000
8 12028-2029| 2028 0 4,187,900 342,185,000 346,372,900 346,372,900 30,000,000
9 |2029-2030| 2029 0 4,083,200 325,076,000 329,159,200 329,159,200 30,000,000
10 ]2030-2031| 2030 0 3,981,100 308,822,000 312,803,100 312,803,100 30,000,000
11 ]2031-2032| 2031 0 3,881,600 293,381,000 297,262,600 297,262,600 297,262,600
_ o 12 12032-2033| 2032 0 3,784,600 278,712,000 282,496,600 282,496,600 282,496,600
Continue to maintain
viable presence 13 |2033-2034| 2033 0 3,690,000 264,776,000 268,466,000 268,466,000 268,466,000
14 12034-2035| 2034 0 3,597,800 251,537,000 255,134,800 255,134,800 255,134,800
15 |2035-2036| 2035 0 3,507,900 238,960,000 242,467,900 242,467,900 242,467,900
16 |2036-2037| 2036 0 3,420,200 227,012,000 230,432,200 230,432,200 230,432,200
17 |2037-2038| 2037 0 3,334,700 215,661,000 218,995,700 218,995,700 218,995,700
18 |2038-2039| 2038 0 3,251,300 204,878,000 208,129,300 208,129,300 208,129,300
o 19 |2039-2040| 2039
Additional years for 0 3,170,000 194,634,000 197,804,000 197,804,000 197,804,000
25 year economic impact| 20 |2040-2041| 2040 0 3,090,800 184,902,000 187,992,800 187,992,800 187,992,800
Zi;eggg(ec‘)’(i’;’ 21 (2041-2042| 2041 0 3,013,500 175,657,000 178,670,500 178,670,500 178,670,500
22 |2042-2043| 2042 0 2,938,200 166,874,000 169,812,200 169,812,200 169,812,200
23 |2043-2044| 2043 0 2,864,700 158,530,000 161,394,700 161,394,700 161,394,700
24 |2044-2045| 2044 0 2,793,100 150,604,000 153,397,100 153,397,100 153,397,100
25 |2045-2046| 2045 0 2,723,300 143,074,000 145,797,300 145,797,300 145,797,300

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.
Only include market value for eligible property on this schedule.




Schedule C: Employment Information

Date 1/8/2019
Applicant Name PHILLIPS 66 Form 50-296A
ISD Name SWEENY ISD Revised May 2014
Construction Non-Qualifying Jobs Qualifying Jobs
Column A Column B Column C Column D Column E
Number of new qualifying
jobs applicant commits to
Tax Year Number of Construction Number of non-qualifying |create meeting all criteria of
School Year (Actual tax year) FTE's or man-hours Average annual wage rates| jobs applicant estimates it Sec. 313.021(3) Average annual wage of
Year (YYYY-YYYY) YYYY (specify) for construction workers will create (cumulative) (cumulative) new qualifying jobs
Each year prior to start of
Value Limitation Period
Insert as many rows as necessary 0 2019-2020 2019 250 FTE $ 78,000 0 0 0
0 2020-2021 2020 1100FTE $ 78,000 0 0 0
Each year prior to start of
Value Limitation Period 0 2021-2022 2021
Insert as many rows as necessary 1100 FTE $ 78’000 0 10 $ 66'222
1 2021-2022 2021 N/A N/A 0 10| $ 66,222
2 2022-2023 2022 N/A N/A 0 100 $ 66,222
s 2023-2024 2023 N/A N/A 0 10/ $ 66.222
4 2024-2025 2024 N/A N/A 0 10| $ 66,222
Value Limitation Period 5 2025-2026 2025 N/A N/A 0 10| $ 66.222
The qualifying time period could overlap the *
value limitation period. 6 2026-2027 2026 N/A N/A 0 10| $ 66.222
’ 2027-2028 2027 N/A N/A 0 10| 8 66.222
8 2028-2029 2028 N/A N/A 0 10| $ 66,222
9 2029-2030 2029 N/A N/A 0 10/ $ 66.222
10 2030-2031 2030 N/A N/A 0 10| $ 66,222
Years Followin 11
s Foflowing. through |  2031-2045 2031
Value Limitation Period 25
N/A N/A 0 10| $ 66,222

Notes:

C1.

Cla.

Clb.

See TAC 9.1051 for definition of non-qualifying jobs.
Only include jobs on the project site in this school district.

Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute?

“ O
qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) ves No
If yes, answer the following two questions:

Will the applicant request a job waiver, as provided under 313.025(f-1)? I:l Yes n No
Will the applicant avail itself of the provision in 313.021(3)(F)? I:l Yes No




Date
Applicant Name
ISD Name

1/8/2019
PHILLIPS 66
SWEENY ISD

Schedule D: Other Incentives (Estimated)

Form 50-296A

Revised May 2014

State and Local Incentives for which the Applicant intends to apply (Estimated)

Incentive Description Taxing ‘Entity Beginning \_(ear of Duration of Benefit Annual Tax Leyy without Annual Incentive Annual Net Tax Levy
(as applicable) Benefit Incentive
County: N/A N/A N/A N/A N/A
Tax Code Chapter 311 City: N/A N/A N/A N/A N/A
Other: N/A N/A N/A N/A N/A
County: Brazoria 2021 10 Years Annual Avg. = $1,688,000 see detail below Annual Avg. = $422,300
Tax Code Chapter 312 Other: Hospital 2021 10 Years Annual Avg. = $1,979,000 see detail below Annual Avg. = $495,400
Other: Port Freeport 2021 10 Years Annual Avg. = $153,690 see detail below Annual Avg. = $38,500
County: N/A N/A N/A N/A N/A
Iégg?alselovernment Code Chapters oy N/A NA N/A N/A NA
Other: N/A N/A N/A N/A N/A
Freeport Exemptions N/A N/A N/A N/A N/A N/A
Non-Annexation Agreements N/A N/A N/A N/A N/A N/A
Enterprise Zone/Project N/A N/A N/A N/A N/A N/A
Economic Development Corporation N/A N/A N/A N/A
Texas Enterprise Fund N/A N/A N/A N/A
Employee Recruitment N/A N/A N/A N/A
Skills Development Fund N/A N/A N/A N/A
Training Facility Space and Equipment N/A N/A N/A N/A
Infrastructure Incentives N/A N/A N/A N/A
Permitting Assistance N/A N/A N/A N/A
Other: N/A N/A N/A N/A
Other: N/A N/A N/A N/A
Other: N/A N/A N/A N/A
Other: N/A N/A N/A N/A
TOTAL| $ 3,820,690.00 $ 956,200

Additional information on incentives for this project:

County Terms:
Hospital Terms:
Port Freeport Terms:

Phillips 66 applied for and anticipates receiving an abatement structured as follows: 100% for Seven Years
Phillips 66 applied for and anticipates receiving an abatement structured as follows: 100% for SevenYears
Phillips 66 applied for and anticipates receiving an abatement structured as follows: 100% for Seven Years










Tab 16(b)

DESCRIPTION OF A

220.259-ACRE (9,594,479 SQ. FT.) TRACT OF LAND
SITUATED IN THE POLLY AND CHANCE LEAGUE, A-119
BRAZORIA COUNTY, TEXAS

BEING a 220.259-acre (9,594,479 sq. ft.) tract of land situated in the Polly and Chance
League, Abstract Number 119, Brazoria County, Texas and being part of a called 1,830-acre
tract of land and part of a called 1 acre tract of land, both conveyed to Phillips 66 Company by
deed recorded under Brazoria County Clerk’ s File No. (B.C.C.F. No.) 2012021275 of the
Official Records of Brazoria County (O.R.B.C.). Said 220.259-acre tract being more particularly
described by metes and bounds as follows, with the basis of bearings being the Texas Coordinate
System, South Central Zone No. 4204 (NAD 83); the coordinates shown herein are grid and may
be converted to surface by applying the combined adjustment factor of 1.00012398336997. All
distances herein are surface distances;

COMMENCING (N=13,574,123.81, E=3,001,803.23) at a brass disk in a 4-inch by 4-
inch concrete post found for the southwest corner of said called 1,830-acre tract;

THENCE North 41° 58¢ 15¢ East, with the south line of said called 1,830-acre tract, a
distance of 5,294.14 feet to a brass disk in a 4-inch by 4-inch concrete post found in the south
line of said called 1,830-acre tract;

THENCE North 17° 33¢ 44 West, over and across said 1,830-acre tract, a distance of
3,296.96 feet to the POINT OF BEGINNING (N=13,581,202.33, E=3,004,348.55) of said tract
herein described, located on the easterly line of a 618.60-acre lease to Chevron Phillips Chemical
Company;

THENCE over and across said 1,830-acre tract and with an easterly line of a 618.60-acre
tract leased to Chevron Phillips Chemical Company, the following bearings and distances;

1.) South 84° 08’ 51” West - 187.63 feet;

2.) South 72° 27’ 00” West - 269.54 feet;

3.) South 36° 55° 37” West - 151.58 feet;

4.) South 66° 21’ 36” West - 355.54 feet;

5.) North 67° 42’ 26” West - 137.53 feet;

6.) North 37° 30° 05” West - 325.77 feet;

7.) North 75° 44 52” West - 191.16 feet;

8.) North 89° 55’ 34” West - 276.77 feet;

9.) North 51°47° 04” West - 210.33 feet;
10.) North 17° 00’ 14” West - 186.94 feet;
11.)  North 06° 13* 25” East - 192.01 feet;
12.) North 51° 29’ 48” East - 193.72 feet;
13.)  South 77° 10° 39” East - 225.14 feet;
14.) North 89° 32° 27” East - 165.67 feet;
15.) North 46° 20’ 08” East - 55.20 feet;
16.) North 42° 36’ 17” West - 219.34 feet;
17.) North 50° 18’ 51” West - 178.47 feet;
18.) North 30° 35” 32” West - 116.05 feet;
19.) North 16° 15° 53” West - 283.90 feet;
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GUIDELINES AND CRITERIA FOR GRANTING TAX ABATEMENT
IN A REINVESTMENT ZONE CREATED IN BRAZORIA COUNTY

WHEREAS, the creation, retention and diversification of job opportunities that bring new wealth are
among the highest civic priority; and

WHEREAS, the purpose of tax abatement is to provide an incentive offered by the tax-payers, i.c.
citizens of Brazoria County, to attract investments, that lead to better quality of life and better services. The
wealth created by these enterprises leads to more service and retail businesses, which in addition to improving
quality of life, increases the tax base. In summary, by giving incentive in terms of tax abatement, the citizens
agree to give up short term tax benefits, for long term benefits; and

WHEREAS, new jobs, investment and industrial diversification will benefit the area economy, provide
needed opportunities, strengthen the real estate market and generate tax revenue to support local services; and

WHEREAS, the communities within Brazoria County must compete with other localities across the
nation currently offering tax inducements to attract new plant and modemization projects; and

WHEREAS, any tax incentives offered in Brazoria County would reduce needed tax revenue unless
strictly limited in application to those new and existing industries that bring new wealth to the community; and

WHEREAS, the abatement of property taxes, when offered to attract capital investment and primary
jobs in industries which bring in money from outside a community instead of merely recirculating dollars within
a community, has been shown to be an effective method of enhancing and diversifying an area of economy; and

WHEREAS, Texas law requires any eligible taxing jurisdiction to establish Guidelines and Criteria as
to eligibility for tax abatement agreements prior to granting of any future tax abatement, and said Guidelines and
Criteria to be unchanged for a two year period unless amended by a three-quarters vote;

Now, therefore, be it resolved that Brazoria County does hereby adopt these Guidelines and Criteria for
granting tax abatement in reinvestment zones in Brazoria County.

DEFINITIONS Section 1

(a) "Abatement" means the full or partial exemption from ad valorem taxes on certain property in a
reinvestment zone designated by Brazoria County for economic development purposes.

(b) “Abatement Period” means the period during which all or a portion of the value of real property or
tangible personal property that is the subject of a tax abatement agreement is exempt from taxation.

(©) “Abated Facilitv Site” (or “proposed abated facility site”) means the tract(s) or arca of land underlying
the proposed improvements to be abated.

(d) "Apreement" means a contractual agreement between a property owner and/or lessee and Brazoria
County for the purpose of tax abatement.

Revised/Adopted effective 05/31/2018 Page 1
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Date 1/8/2019
Applicant Name PHILLIPS 66
ISD Name SWEENY ISD

Schedule Al: Total Investment for Economic Impact (through the Qualifying Time Period)

1334-sweeny-phillips66-amendment001

February 22, 2019

Form 50-296A

Revised May 2014

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year. Do not put cumulative totals.)

Column A

Column B

Column C

Column D

Column E

New investment (original cost) in tangible

New investment made during this year in
buildings or permanent nonremovable

Other new investment made during this year that

Other new investment made during this year that

Total Investment

Tax Year I ty placed in service during this . will not become Qualified Propert [SEE may become Qualified Property [SEE
personal property pl ] not perty y P
School Year  (YYYY-|(Fill in actual tax year year that will become Qualified Property components of T;ul;imgs that will become NOTE] NOTE] (Sum of Columns A+B+C+D)
Year YYYY) below) YYyy Qualified Property
Investment made before filing complete [The only other investment made before filing
application with district e eQ complete application with district that may 0
PP become Qualified Property is land.]
Year preceding the
first complete tax
Investment made after filing complete year of the qualifying
application with district, but before final board - time period 2019 0 0 0 0 0
approval of application (assuming no
deferrals of qualifying
time period)
85,000,000 0 0 0 85,000,000
Investment made after final board approval of
application and before Jan. 1 of first complete
tax year of qualifying time period
Stub 2020-2021 2020 320,000,000 0 0 0 320,000,000
QTP1 20201-2022 2021 85,000,000 5,000,000 0 0 90,000,000
Complete tax years of qualifying time period
QTP2 20222-2023 2022 0 0 0 0 0
Total Investment through Qualifying Time Period [ENTER this row in Schedule A2] 490,000,000 5,000,000 0 0 495,000,000
Enter amounts from TOTAL row above in Schedule A2
Total Qualified Investment (sum of green cells) 410,000,000

For All Columns: List amount invested each year, not cumulative totals.
Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for “replacement” property if the property is specifically described in the application.

Only tangible personal property that is specifically described in the application can become qualified property.
Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.
Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that
functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.

Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.

Total Investment: Add together each cell in a column and enter the sum in the blue total investment row. Enter the data from this row into the first row in Schedule A2.
Qualified Investment: For the green qualified investment cell, enter the sum of all the green-shaded cells.
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March 8, 2019

Documentation of combined
group received by the
Texas Comptroller
of Public Accounts

















http:Comptroller.Texas.Gov



http:Comptroller.Texas.Gov



http:Comptroller.Texas.Gov
mailto:will.counihan@cpa.texas.gov



























www.TexasAhead.org/tax_programs/chapter313







































http:t.tf11andMt"1.an









http:hospit.al
http:1.m:s.11
http:t1f)�c.tr



http:rcquc.sl
http:ll:l\'Cnh:r.ct
http:llnndll.fd
http:education.ti
http:allow.1o













































http:l.\r1n.1s












http:COMPTROLLER.TEXAS.GOV

































http:30,000,000.00



http:1,135.00
http:2.3.D.ii















http:15,000.00






http:50,000.00







































mailto:clu�is.g.cisneros@p66.com
mailto:TCHill@sweenyisd.org


















http:5l"West-187.63
http:E=3,004,348.55
http:3,296.96
http:5,294.14
http:E=3,001,803.23
http:N=13,574,123.81



http:West-315.53
http:West-178.47
http:East-165.67
http:25"East-192.0l
http:West-151.58



http:East-69.55
http:56"West-100.41






http:1,340.74
http:of730.00



http:03/09/171.11






http:No1th51�47'04"West-210.33
http:West-151.58
http:51"West-187.63
http:E=3,004,348.55
http:5,294.14
http:E=3,001,803.23
http:N=13,574,123.81



http:West-315.53



http:East-39.77
http:West-59.38
http:East-95.38
http:East-45.79
http:West-339.87
http:East-69.55



http:1,340.74
http:1,699.16
http:of730.00
http:West-158.35
http:West-98.08
http:West-56.08
http:West-41.71
http:East-881.44
http:East-48.00
http:07"East-49.59
http:19"East-59.68













































http:Comptroller.Texas.Gov
mailto:michelle.luera@cpa.texas.gov












http:p""'a""'id,.,_,.,.to













	Structure Bookmarks
	FINDINGS OF THE SWEENY INDEPENDENT SCHOOL DISTRICT BOARD OF TRUSTEES UNDERTHE TEXAS ECONOMIC DEVELOPMENT ACT ONTHE APPLICATION SUBMITTED BY PHILLIPS 66 COMPANY (#1334) 
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	FINDINGS OF THE SWEENY INDEPENDENT SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE TEXAS ECONOMIC DEVELOPMENT ACT ON THE APPLICATION SUBMITTED BY PHILLIPS 66 COMPANY (#1334) 
	JULY 9, 2019 
	FINDINGS OF THE SWEENY INDEPENDENT SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE TEXAS ECONOMIC DEVELOPMENT ACT ON THE APPLICATION SUBMITTED BY PHILLIPS 66 COMPANY (#1334) 
	STATE OF TEXAS § 
	COUNTY OF BRAZORIA § 
	On the 9th day of July 2019, a public meeting of the Board ofTmstees of the Sweeny Independent School District ("District") was held. The meeting was duly posted in accordance with the provisions of the Texas Open Meetings Act, Chapter 551 , Texas Government Code. At the meeting, the Board of Tmstees took up and considered the application of Phillips 66 Company ("Applicant") for an Appraised Value Limitation on Qualified Prope11y, pursuant to Chapter 313 of the Texas Tax Code. The Board of Tmstees solicited
	On January 15, 2019, the Superintendent of the District, acting as agent of the Board of Tmstees, and the Texas Comptroller of Public Accounts ("Comptroller") received an Application from Applicant for an Appraised Value Limitation on Qualified Prope1ty, pursuant to Chapter 313 of the Texas Tax Code. The Application was deten11ined to be complete as of March 5, 2019. A copy of the Application is attached as Attachment A. 
	The Applicant, (Texas Taxpayer Id. 13716527026), is an entity subject to Chapter 171 , Texas Tax Code, and is ce1tified to be an active franchise taxpayer by the Comptroller. See Attachment B. 
	The Board of Tmstees acknowledged receipt of the Application, along with the requisite application fee, established pursuant to Texas Tax Code § 313.025(a)(l) and Local District Policy. 
	Page 1 
	The Application was delivered to the Comptroller for review pursuant to Texas Tax Code § 3 l 3.025(d). A copy of the Application was delivered to the Brazoria County Appraisal District for review pursuant to 34 Tex. Admin. Code§ 9.1054. 
	The Application was reviewed by the Comptroller pursuant to Texas Tax Code §313.026, and a Comptroller Ce1tificate was issued on May 24, 2019 in which the Comptroller has dete1mined, inter alia, that: 1) Application is subject to the provisions of Chapter 171 , Texas Tax Code; 2) the property meets the requirements of Section 313 .024 for eligibility for a limitation on appraised values; 3) the proposed project is reasonably likely to generate tax revenue in an amount sufficient to offset the school distric
	Attachment C. 
	The Board of Trustees has previously directed that a specific financial analysis be conducted concerning the impact of the proposed value limitation on the finances of District. A copy of the repo1t prepared by Moak, Casey & Associates, Inc., is attached to these findings as Attachment D. 
	The Board of Trustees has confirmed that the taxable value of prope1ty in the District for the preceding tax year, as dete1111ined under Subchapter M, Chapter 403 , Govenunent Code, is as stated in Attachment E. 
	The Texas Education Agency has evaluated the impact of the project on the District's facilities. TEA 's determination is to be attached to these findings as Attachment 
	F. 
	The Board has adopted the Texas Economic Development Agreement (Fonn 50-826) as promulgated by the Comptroller' s Office. Form 50-826 has been altered only in accordance only the provisions of the template that the Comptroller pennitted. The proposed Agreement is attached to these findings as Attachment G. 
	Page 2 
	In response to a request from the District, the Company provided additional 
	information on its approach to co1mnmlity activities and addressing environmental 
	concerns. This infornrntion is included as Attachment K. 
	After review of the Comptroller's Ce1tificate and economic analysis, and 111 
	consideration of its own studies the Board finds: 
	Board Finding Number 1. 
	The Board finds that the property described in the Application meets the requirements of Tex. Tax Code §313.024 for eligibility for a limitation on appraised value. 
	In supp01t of Finding 1, the Application indicates that: 
	Pllillips 66 Company is cmTently evaluating projected economics to constrnct a natural gas liquids (NGL) fractionator and related facilities to meet market demand for purity products. The proposed site is on the parcels indicated on the attached exllibits. The proposed fractionator is near Fractionators 2 and 3 wllich are under constrnction in Brazoria County Reinvestment Zone 7. The proposed fractionator, capable of producing up to 150,000 baiTels per day, would include prope1ty and equipment necessary to 
	The source of they-grade supply for the new fractionator would likely originate from field gas plants in Texas and/or Oklahoma. Product placement of the purity products would include domestic and international markets. These aspects hold trne regardless of the final location decision. 
	The proposed site is within Brazoria County Reinvestment Zone 7 for Pllillips 66, approved by the Brazoria County Commissioners' Cou1t on February 28, 2017. 
	Prope1ty used for the type of proposed manufacturing included in the application is 
	eligible for a linlitation under §313.024(b)(l). 
	Board Finding Number 2. 
	The project proposed by the applicant is reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax revenue, including state tax revenue, school district maintenance and operations ad valorem tax revenue attributable to the project, and any other tax revenue attributable to the effect of the project on the economy of the state, in an amount sufficient to offset the school district 
	Page 3 
	maintenance and operations ad valorem tax revenue lost as a result of the agreement (as detailed in Attachment B of the Comptroller's Certification). 
	Board Finding Number 3. 
	Based on the information certified by the Comptroller, the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this state (as detailed in Attachment C of the Comptroller's Certification). 
	Board Finding Number 4. 
	The Board finds that the Application Fee received was reasonable and only in such an amount as was necessary to cover the District's costs of processing the Application under consideration. 
	In supp011 of Finding 4, the Board reviewed the Application Fee payment included in the 
	Application at Attachment A, the contract with the District's consultants and the internal 
	costs for processing the application, if any. 
	Board Finding Number 5. 
	Based upon the Application and in the Comptroller's Economic Impact Evaluation and Certification, Attachment A, the Board finds that the number of jobs to be created and the wages to be paid comply with the requirements of statute; and, the Board further finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all required provisions and information related to job creation requirements, to wit: the provisions set forth in Subsections 9.lC&D of such Agreement. 
	In its Application, the Applicant has c01mnitted to creating ten (10) new qualifying jobs. The average salary level of qualifying jobs must be at least $66,222 per year. The review of the application by the Comptroller's Office indicated that this amount-based on Texas Workforce Conunission data-complies with current Tex. Tax Code §313.021(3) requirement that qualifying jobs must pay 110 percent of the county average manufacturing 
	wage. As defined in Section 313. 021 of the Tax Code, "Qualifying Job" means a pennanent full-time job that: 
	(A) 
	(A) 
	(B) 
	(C) 
	(D) 
	(E) 
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	Board Finding Number 6. 
	The Applicant does not intend to create any non-qualifying jobs. 
	In its Application, Applicant has indicated that it does not intend to create any non­qualifying jobs. For any non-qualifying jobs the Applicant should create, the Applicant will be required to pay at least the county average wage of$59,021 for all jobs in the county in accordance with the provisions of Tex. Tax Code §313 .024(d). 
	Board Finding Number 7. 
	The revenue gains that will be realized by the school district if the Application is approved will be significant in the long-term, with special reference to revenues used for supporting school district debt. 
	In supp011 of this finding, the analysis prepared by Moak, Casey & Associates projects that the project would initially add $470.4 million to the tax base that would be available for debt service purposes at the peak investment level for the 2022-23 school year, which would benefit the District and its taxpayers. 
	Board Finding Number 8. 
	The effect of the applicant's proposal, if approved, on the number or size of needed school district instructional facilities is not expected to increase the District's facility needs, with current trends suggest little underlying enrollment growth based on the impact of the project. 
	Page 5 
	The sununary of financial impact prepared by Moak, Casey & Associates, Inc., indicates that there will be little to no impact on school facilities created by the new project. This finding is confirmed by the TEA evaluation of this project's impact on the number and size of school facilities in the District as stated in Attachment F. 
	Board Finding Number 9. 
	The Board finds that with the adoption of District Policy CCGB (Local), implemented in conformance with both Comptroller and Texas Education Agency Rules governing Chapter 313 Agreements, it has developed a process to verify, either directly or through its consultants, the accuracy and completeness of information in annual eligibility reports and biennial progress reports regarding (1) the reported number of jobs created and (2) the reported amount invested in the property. 
	Board Finding Number 10. 
	The Board of Trustees hired consultants to review and verify the information in the Application. Based upon the consultants' review, the Board has determined that the information provided by the Applicant is true and correct. 
	The Board has developed a w1itten policy CCGB (Local) which requires, upon the filing of an Application under Tax Code Chapter 313 , the retention of consultants in order to verify: (1) that Applicant' s information contained in the Application as to existing facts is true and correct; (2) that Applicant's information contained in the Application with respect to projections of future events are commercially reasonable and within the ability of Applicant to execute; (3) that infonnation related to job creati
	As a pait of its verification process the Board notes that the Chapter 313 Application for which these Findings are being made has been submitted by the Applicant under oath. Chapter 313 Applications are govermnental records under Tex. Penal Code §37.01(2)(A); as a result, all statements contained therein are representations of fact within the meaning 
	Page 6 
	of Tex. Penal Code § 37.01 (3). Since Board action upon the adoption of these Findings and the approval of the Chapter 313 Tax Limitation Agreement (Attachment G) is an "official proceeding," a false statement on a Chapter 313 application constitutes pe1jury under Tex. Penal Code§ 37.03. 
	The Board finds that sworn statements are routinely used as an acceptable verification method for reliance by fact finders in each of the tlu·ee separate branches of government, including trials. 
	The consultants have prepared signed statements that the consultants have reviewed and verified the contents of the Application and have detennined that the cmTent statements of fact contained in the Application are trne and correct. (Attachment H) The Board finds that reliance by the Board and its consultants upon verified statements of the Applicant, especially as to Applicant's future intentions which cannot be objectively verified is reasonable and within the intent of Chapter 313, Texas Tax Code. 
	Board Finding Number 11. 
	The Board of Trustees has determined that the Tax Limitation Amount requested by Applicant is currently Thirty Million Dollars, which is consistent with the minimum values currently set out by Tax Code, § 313.054(a). 
	The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G), in accordance with Comptroller's Form 50-826, contains all required provisions and infonnation related to the required investment amount, to wit: the amount set fo1th in Section 2.5 of said Agreement. According to the Texas Comptroller of Public Accounts' School and Appraisal Districts' Prope1ty Value Study 2017 Final Findings made under Subchapter M, Chapter 403, Govenunent Code for the preceding tax year (Attachment E). The tota
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	(C) increased, but at a rate of not more than tlu·ee percent per annum. The District is 
	classified as a "rural" district due to its location in a strategic investment area. Given that 
	the value of industrial prope1iy is more than $200 million, it is classified as a Category I 
	district which can offer a minimum value limitation of $30 million. 
	Board Finding Number 12. 
	The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all necessary provisions and information related to establishing the required investment amount, to wit: the amount set forth in Section 2.5 of said Agreement. 
	The Board relies on the ce1tifications of its consultants and the Comptroller's Approval of 
	the Agreement form to make this Finding. (Attachment I) 
	Board Finding Number 13. 
	The Applicant (Taxpayer No. 13716527026) is eligible for the limitation on appraised value of qualified property as an active franchise-tax paying entity. 
	The Applicant, (Texas Taxpayer No. 13716527026), is an entity subject to Chapter 171 , 
	Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller. See 
	Attachment B. The Board also finds that the Chapter 313 Tax Limitation Agreement 
	(Attachment G) contains all required provisions necessary for the Board to assess 
	eligibility of any business to which an agreement is transfe1Ted. 
	Board Finding Number 14. 
	The project will be located within an area that is designated as a reinvestment ione, pursuant to Chapter 312 of the Texas Tax Code. 
	Board Finding Number 15. 
	The Agreement for an Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, attached hereto as Attachment G, includes adequate and appropriate revenue protection provisions for the District, and such provisions comply with the specific terms of Texas Tax Code, Chapter 313. 
	In suppmi of this finding, the report of Moak, Casey & Associates, Inc. shows that the 
	District will incur revenue losses chiefly in the initial years and several later years that the 
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	value limitation is in effect without the proposed Agreement under cmTent law. However, with this Agreement, the negative consequences of granting the value limitation are offset tlu·ough the revenue protection provisions agreed to by the Applicant and the District. The Agreement contains adequate revenue protection measures for the duration of the Agreement. In supp011 of this Finding, the Board relies upon the reco1runendation of its consultants. (Attachment H) 
	Board Finding Number 16. 
	The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all required provisions necessary for the Board to assess performance standards and to require periodic deliverables that will enable it to hold businesses accountable for achieving desired results, to wit: the reporting requirements set forth in Article VIII of said Agreement. 
	Board Finding Number 17. 
	The Board finds that there are no conflicts of interest at the time of considering the agreement. 
	The Board finds that with the adoption of Disttict Policies BBF A and BBFB, both (Legal) and (Local), set f011h action to ensure that all District Trnstees and the Superintendent, have disclosed any potential conflicts of interest, and that such disclosures will be made if any conflict of interest arises in the future, in compliance with the requirements of Texas Local Gov 't Code§ 171.004. 
	at https://pol.tasb.org/home/index/220, that it has taken approptiate 

	In addition, at the public hearing, the Board caused the statement set f011h in Attachment J to be read into the public record and that only Board members audibly responding that no conflict of interest existed either deliberated or voted on the Tax Limitation Agreement, these Findings or any matter relating to the Application upon which these Findings have been premised.· 
	The Board finds that with the adoption of District Policies DBD, DGA, DH, and BBFB, both (Legal) and (Local) that it has taken appropriate action to ensure that all District 
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	 SWEENY INDEPENDENT SCHOOL DISTRICT By ~~~ \) CC-President, Board of Trnstees 
	employees and/or consultants, have disclosed any potential conflicts of interest, and that such disclosures will be made if any conflict of interest arises in the future, in compliance 
	with the requirements of Texas Local Gov 't Code §171.004. 
	The Board finds that that no non-disclosed conflicts of interest exist as to the Application for which these Findings are being made, as of the time of action on these Findings. 
	Board Finding Number 18. 
	The Board directs that a link on its Website be established to the Comptroller's Office's Website where appraisal-limitation-related documents are made available to the public. 
	Board Finding Number 19. 
	Considering the purpose and effect of the law and the terms of the Agreement, that it is in the best interest of the District and the State to enter into the attached Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. 
	It is therefore ORDERED that the Agreement attached hereto as Attachment G is approved and herby authorized to be executed and delivered by and on behalf of the District. It is fu11her ORDERED that these findings and the Attachments referred to herein be attached to the Official Minutes of this meeting, and maintained in the pennanent records of the Board of Trnstees of the District. 
	Dated the 9th day of July 2019. 
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	Attachment A 
	Application 
	PHILLIPS 66 COMPANY 
	PHILLIPS 66 COMPANY 
	CHAPTER 313 APPLICATION FOR APPRAISED VALUE LIMITATION TO SWEENY ISD 
	.I 
	Comptroller 
	Appl ication for Appraised Val ue Limitation on Q ualified Prope r ty 
	TAB 
	For more mforrnat1on, visit our website 3/ 
	www.TexasAhead.org/tax_programs/chapter3l 

	PHILLIPS 66 Chapter 313 Application SWEENY ISOCUMMINGS WESTLAKE 
	TABl 
	Pages 1 through 9 of application 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	Ooterf&EP Economic Development and Analysis Form 50-296-A 
	Application for Appraised Value Limitation on Qualified Property (Tax Code, Chapter 313, Subchapter B or C) 
	INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body (school board) must elect to consider an application, but -by Comptroller rule -the school board may elect to consider the application only after the school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district must be forwarded within
	If the school board elects to consider the application, the school district must: 
	notify the Comptroller that the school board has elected to consider the application. This notice must include: 
	-the date on which the school district received the application; 
	-the date the school district determined that the application was complete; 
	-the date the school board decided to consider the application; and 
	-a request that the Comptroller prepare an economic impact analysis of the application; provide a copy of the notice to the appraisal district; must complete the sections of the application reserved for the school district and provide information required in the Comptroller ru les located at 34 Texas Administrative Code (TAC) Section 9.1054; and forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this application, separat
	The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAC Chapter 9, Subchapter F. 
	When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials 
	on its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so, however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines on Comptroller's website. 
	The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9, Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to 9.1053(a)(1 )(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is complete, it will send the school district a notic
	The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during the application review period. 
	Please visit the Comptroller's website to There are links to the Chapter 313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site. 
	find out more about the program at www.texasahead.org/tax_programs/chapter313/. 

	SECTION 1: School District Information 
	1. Authorized School District Representative January 15, 2019 Date Application Received by District Tory First Name Hill Last Name Superintendent 
	Title 
	Sweeny Independent School District 
	School District Name 
	1310 North Elm Street 
	Street Address 
	1310 North Elm Street 
	Mailing Address 
	Sweeny TX 77480 
	City 979-491-8010 State 979-491-8030 ZIP Phone Number Fax Number TCHill@sweenyisd.org 
	Mobile Number (optional) Email Address 
	2. Does the district authorize the consultant to provide and obtain information related to this application? . GZJ Yes 
	The Economic Development and Analysis Division at the Texas Comptroller of Public Accounts For more information, visit our website: provides information and resources for taxpayers and local taxing entities. www.TexasAhead.org/tax_programs/chapter313/ 
	50-296-A • 05-1412 

	Texas Comptroller of Public Accounts 
	Data Analysis and Transparency Form 50-296-A 
	SECTION 1: School District Information (continued) 
	3. Authorized School District Consultant (If Applicable) Kevin O'Hanlon First Name Last Name Partner Title O'Hanlon, Demerath & Castillo 
	Firm Name 512-494-9949 512-494-9919 Phone Number Fax Number 346-217-5208 kohanlon@808west.com Mobile Number (optional) Email Address 4. On what date did the district determine this application complete? January 23, 2019 5. Has the district determined that the electronic copy and hard copy are identical? .. Yes D No 
	SECTION 2: Applicant Information 
	1. Authorized Company Representative (Applicant) Chris Cisneros First Name Last Name Property Tax Senior Advisor Phillips 66 Company Title Organization 2331 City West Boulevard, Houston,TX 77042 StreetAddress 1075 N. Sam Houston N., Suite 200 
	Mailing Address Houston TX 77043 City State ZIP 832-765-4112 832-765-9806 Phone Number Fax Number 346-217-5208 chris.g.cisneros@p66.com Mobile Number (optional) Business Email Address 2. Will a company official other than the authorized company representative be responsible for responding to future information requests? .. Yes D No 2a. If yes, please fill out contact information for that person. Bob Adair First Name Last Name Director, Property Tax Planning and Valuation Phillips 66 Company Title Organizati
	Mailing Address 
	Houston TX 77043 
	City State ZIP 
	281-235-6558 918-977-9431 
	Phone Number Fax Number 
	281-235-6558 
	bob.adair@p66.com 

	Mobile Number (optional) Business Email Address 
	3. Does the applicant authorize the consultant to provide and obtain information related to this application? Yes D No For moreinformation, visit ourwebsite: comptroller.texas.gov/economy/local/ch313/ Page2 
	50-296-A • 03-1713 
	Application for Appraised Value Limitation on Qualified Property 
	Application for Appraised Value Limitation on Qualified Property 
	SECTION 2: Applicant Information (continued) 
	4. Authorized Company Consultant (If Applicable) 
	Sam Gregson 
	First Name Last Name 
	Senior Consultant 
	Title 
	Cummings Westlake, LLC 
	Firm Name 
	713-266-4456 713-266-2333 
	Phone Number Fax Number 
	sgregson@cwlp.net 
	sgregson@cwlp.net 

	Business Email Address 
	SECTION 3: Fees and Payments 
	1. Has an application fee been paid to the school district? [ZJ Yes D No 
	The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be con­sidered supplemental payments. 
	1a. If yes, attach in Tab 2 proof of application fee paid to the school district. 
	For the purpose of questions 2 and 3, "payments to the school district" include any and all payments or transfers of things of value made to the school dis­trict or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration for the agreement for limitation on appraised value. 
	2. 
	2. 
	3. 

	SECTION 4: Business Applicant Information 
	Phillips 66 Company 
	1. What is the legal name of the applicant under which this application is made? 
	13716527026 
	2. List the Texas Taxpayer I.D. number of entity subject to Tax Code, Chapter 171 (11 digits) 
	325120 
	3. 
	3. 
	4. 

	App# 286, Sweeny ISO, 2015 ; App#1185, Sweeny ISO, 2021 
	SECTION 5: Applicant Business Structure 
	1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc) _________C_o_r_p_o_r_a_t_io_n_______~ 
	2. 
	2. 
	2. 
	2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation from the Franchise Tax Division to demonstrate the applicant's combined group membership and contact information. 

	3. 
	No 
	4. 
	5. 

	For more mformat1on, visit our website 
	www.TexasAhead.org/tax_programs/chapter3l3/ 

	Application for Appraised Value Limitation on Qualified Property 
	SECTION 6: Eligibility Under Tax Code Chapter 313.024 
	1. Are you an entity subject to the tax under Tax Code, Chapter 171? Yes 
	2. The property will be used for one of the following activities: 
	(1) 
	(1) 
	No 
	(2) 
	(3) 
	(4) 
	(5) 
	(6) 
	(7) 
	(8) 
	(9) 

	3. 
	3. 
	4. 
	5. 
	6. 

	7 Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of your qualified investment? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .................. . O Yes [ZJ No 
	SECTION 7: Project Description 
	1. 
	1. 
	2. 

	[ZI Land has no existing improvements D Land has existing improvements (complete Section 13) Expansion of existing operation on the land (complete Section 13) D Relocation within Texas 
	SECTION 8: Limitation as Determining Factor 
	1. 
	1. 
	No 
	2. 
	3. 
	4. 
	5. 

	[Z] No 
	6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? Yes 
	7 Is the applicant evaluating other locations not in Texas for the proposed project? [ZI Yes 
	8. 
	8. 
	9. 
	10. 

	Chapter 313.026(e) states "the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination under Subsection (c)(2)." If you answered "yes" to any of the questions in Section 8, attach supporting information in Tab 5. 
	For more mformat1on, visit our website 3/ 
	www.TexasAhead.org/tax_programs/chapter3l 

	Page 4 • 50-296-A • 05-14/2 
	Application for Appraised Value Limitation on Qualified Property 
	SECTION 9: Projected Timeline 
	July 2019 
	1. Application approval by school board 
	3Q 2019
	2. Commencement of construction . 
	January 2, 2020 
	3. Beginning of qualifying time period 
	2021
	4. First year of limitation 
	December 2020 
	5. Begin hiring new employees ............ . .... . ....... . . . ... . 
	2Q 2021
	6. Commencement of commercial operations 
	Do you propose to construct a new building or to erect or affix a new improvement after your application review start date (date your application is finally determined to be complete)? Yes D No 
	Note: Improvements made before that time may not be considered qualified property. 2Q 2021 
	8. When do you anticipate the new buildings or improvements will be placed in service? 
	SECTION 10: The Property 
	Brazoria
	1. Identify county or counties in which the proposed project will be located 
	Brazoria CAD 
	2. 
	2. 
	3. 
	4. 

	County: Brazoria County, .440234, 100% City: N/A 
	(Name, tax rate andpercent of project) (Name, tax rate and percent of project) 
	Sweeny Hospital Dist, .516523, 100% N/A
	Hospital District: Water District: 
	(Name, tax rate andpercent of project) (Name, tax rate and percent of project) 
	W Brazoria Co Drainage Dist, .02, 100% Port Freeport, .0401, 100%
	Other (describe): Other (describe): (Name, tax rate andpercent of project) (Name, tax rate and percent of project) 
	5. 
	5. 
	5. 
	5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis. 

	6. 

	6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor. 
	SECTION 11: Investment 
	NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limita­tion vary depending on whether the school district is classified as Sub chapter B or Subchapter C, and the taxable value of the property within the school district. For assistance in determining estimates of these minimums, access the Comptroller's website at /. 
	www.texasahead.org/tax_programs/chapter313

	30,000,000.00 
	30,000,000.00 

	1. At the time of application, what is the estimated minimum qualified investment required for this school district?. 
	30,000,000.00 
	30,000,000.00 

	2. What is the amount of appraised value limitation for which you are applying? . 
	Note: The property value limitation amount is based on property values available at the time of application and 
	may change prior to the execution of any final agreement. 
	3. 
	3. 
	4. 
	4. 
	a. 
	a. 
	b. 
	c. 


	5. 

	For more mformat1on, visit our website 3/ 
	www.TexasAhead.org/tax_programs/chapter3l 

	Application for Appraised Value Limitation on Qualified Property 
	SECTION 12: Qualified Property 
	1. Attach a detailed description of the qualified property. [See §313.021 (2)] (If qualified investment describes qualified property exactly, you may skip items a, b and c below.) The description must include: 
	1a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code §313.021 (Tab 8); 
	1b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your qualified prop­erty (Tab 8); and 
	1 c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11 ). 
	2. Is the land upon which the new buildings or new improvements will be built part of the qualified property described by §313.021 (2)(A)? . D Yes [ll No 
	2a. If yes, attach complete documentation including: 
	a. 
	a. 
	b. 
	c. 
	d. 
	e. 

	3. Is the land on which you propose new construction or new improvements currently located in an area designated as a reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 2303? IZJ Yes D No 
	3a. If yes, attach the applicable supporting documentation: 
	a. 
	a. 
	b. 
	c. 
	d. 
	e. 

	3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's office within 30 days of the application date. What is the anticipated date on which you will submit final proof of a reinvestment zone or enterprise zone? . . . . . . . . . . . . . . . . . . . ....... . 
	SECTION 13: Information on Property Not Eligible to Become Qualified Property 
	1. 
	1. 
	2. 
	3. 
	3. 
	a. 
	a. 
	b. 
	c. 
	d. 
	e. 
	f. 
	g. 


	4. 
	5. 
	6. 

	Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the req uire­ments of 313.021 (1 ). Such property cannot become qualified property on Schedule B. 
	For more mformat1on, visit our website 3/ 
	www.TexasAhead.org/tax_programs/chapter3l 
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	Application for Appraised Value Limitation on Qualified Property 
	SECTION 14: Wage and Employment Information 
	1. 
	1. 
	2. 

	2 18
	First Quarter D Second Quarter D Third Quarter ll] Fourth Quarter of ___0____ 
	(year) 
	3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 
	3,982
	most recent quarter reported to the Texas Workforce Commission (TWC)? . . . . . . . . . . ........ . Note: For job definitions see TAC §9.1051 and Tax Code §313.021 (3). 
	10
	4. What is the number of new qualifying jobs you are committing to create? 
	. . . .. . . . . -----------
	0
	5. 
	5. 
	6. 

	6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees neces­sary for the operation, according to industry standards. 
	7 Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final actual statutory minimum annual wage requirement for the applicant for each qualifying job -which may differ slightly from this estimate -will be based on information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application). See TAC §9.1051(21) and (22). 
	1,127.00
	1,127.00

	a. 
	a. 
	b. 
	1,274.00

	c. 

	8. 
	8. 
	9. 
	66,222.00 

	10. 
	66,222.00 

	11. 

	ll] Yes D No 
	12. 
	12. 
	12. 
	12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021 (3)(F). 

	13. 

	13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s). 
	SECTION 15: Economic Impact 
	1. 
	1. 
	2. 
	3. 

	For more mformat1on, visit our website / 
	www.TexasAhead.org/tax_programs/chapter3l3

	PHILLIPS 66 Chapter 313 Application SWEENY ISOCUMMINGS WESTLAKE 
	TAB2 
	Proof ofPayment ofApplication Fee 
	Please find on the attached page, copy ofthe check for the $75,000 application fee to Sweeny Independent School District. 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 

	Proof of payment of filing fee received by the Comptroller of Public Accounts per TAC Rule §9.1054 (b)(S) 
	(Page Inserted by Office of Texas Comptroller of Public Accounts) 
	PHILLIPS 66 Chapter 313 Application SWEENY ISOCUMMINGS WESTLAKE 
	PHILLIPS 66 Chapter 313 Application SWEENY ISOCUMMINGS WESTLAKE 
	TAB3 
	Documentation ofCombined Group membership under Texas Tax Code 171.0001(7), history oftax default, delinquencies and/or material litigation {if applicableI 
	See Attached 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 

	1X233P01 fl .00.01 1X201S OS-166 
	Texas Franchise Tax Affiliate Schedule 
	Iii 
	Ve<. 9.0 Ł ~ H ..9-16/1)Tcocle 13253 Annual a Reporting entily ta)payer number a Report year Reporting entitytaxpayer name 13716527026 2018 PHilLIPS 66 COMPANY Reoortina enNvmust be included on Affiliate SchedtJe. Affiliate reoorti...,.. oeriod dates must be 'v'IJl:hin combined arouo'sacc0t11tilo oeriod dates. 

	1. u gahamt 01 a-nan 112·AUllfalt tn:p~tr, unot rqr, o u ,,ie FEl, ,mo u) •·Arfaa:t NAICS COCit PlilLLIPS 66 COUPAN Y 13716527 02 6 324110 LC itCk OO Xll'Utllf Ii S.C It <:t: Oox It u ISalfllnt oou .6. Attlllatt 1tpo m19tttghC1a~ • l .AUlllatt 1tponhgt1CIC1a• olutgardtCI rou 1:a1c, kt 13< HOHa11tHEXUS IIITu as m m d d y y m m d d y y n 010117 123117 .n • • S.Grou rtct lpts S1DltC110 U fOI.IO d It OUt fS13~S c:,uo It t lll llatbU) a19.Grou ctct pts nufwItrt .puort t lltl •at))1$) 0 .00 91912362371 .00 • 10.G
	n t 1tpon1,g t 1t11fotacomo 1ud gro1p •U aumporarv cree1111orD,s11tu bu carllfl'o"'afds p rest rutCl ror 1urr a1dtor aJrlllatts • u1 s,om 11com mo, o-o u r 1111101111 at»•. Ttis ihforrmtion rrust be provided to satisfyfranchise tax reporting reqlirements. Luu mo re at • ••.comptro11e r.ttx.as.go.,11ra1c1 ~ti. A1 l1tonnat10, repon fo nn 05-102 or fora OS-161) mutOt rH-ed tor ,ea::~ attllbte u at,0119a11ltd h Tua 01 Uat Ias a plys talpru,e 1ct 11Tuas. 
	n t 1tpon1,g t 1t11fotacomo 1ud gro1p •U aumporarv cree1111orD,s11tu bu carllfl'o"'afds p rest rutCl ror 1urr a1dtor aJrlllatts • u1 s,om 11com mo, o-o u r 1111101111 at»•. Ttis ihforrmtion rrust be provided to satisfyfranchise tax reporting reqlirements. Luu mo re at • ••.comptro11e r.ttx.as.go.,11ra1c1 ~ti. A1 l1tonnat10, repon fo nn 05-102 or fora OS-161) mutOt rH-ed tor ,ea::~ attllbte u at,0119a11ltd h Tua 01 Uat Ias a plys talpru,e 1ct 11Tuas. 
	T""""Co"1)troller Official Use Only 
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	PHILLIPS 66 Chapter 313 Application SWEENY ISOCUMM I NGS WESTLAKE 
	TAB4 
	Detailed Description ofthe Proiect 
	Provide a detailed description ofthe scope ofthe proposed proiect, including, at a minimum, the tvpe and planned use ofreal and tangible personal property, the nature ofthe business, a timeline for property construction or installation, and anv other relevant information. 
	Phillips 66 Company is currently evaluating projected economics to construct a natural gas liquids (NGL) fractionator and related facilities to meet market demand for purity products. The proposed site is on the parcels indicated on the attached exhibits. The proposed fractionator is near Fractionators 2 and 3 which are under construction in Brazoria County Reinvestment Zone 7. The proposed fractionator, capable of producing up to 150,000 barrels per day, would include property and equipment necessary to pr
	The source ofthey-grade supply for the new fractionator wou Id likely originate from field gas plants in Texas and/or Oklahoma. Product placement of the purity products would include domestic and international markets. These aspects hold true regardless ofthe final location decision. 
	The proposed site is within Brazoria County Reinvestment Zone 7 for Phillips 66, approved by the Brazoria County Commissioners' Court on February 28, 2017. 
	Estimated Construction Schedule 
	Construction Start: 03 2019 
	Construction Complete: 02 2021 
	Improvements and Fixed Equipment for which Abatement is Requested 
	Air Cooling Exchangers 
	Amine System 
	Control Room and Building 
	Control System 
	Control Valves 
	Electrical and Instrumentation 
	Fire Protection/Deluge System 
	Flare System 
	Fractionation Columns 
	Gasoline Treatment 
	Heat Exchanges 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	PHILLIPS 66 Chapter 313 Application SWEENY ISOCUMMINGS WESTLAKE 
	Heat Pump Compressors 
	Instrument Air Package and Supply System 
	Manifolds and Pipelines 
	Nitrogen Skid 
	Piping 
	Power Substation 
	Process Air Package and Supply System 
	Pumps 
	Refrigerant Compressor 
	Waste Water Treatment 
	Water Purification 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	PHILLIPS 66 Chapter 313 Application SWEENY ISOCUMMINGS WESTLAKE 
	TABS 
	Documentation to assist in determining iflimitation is a determining factor. 
	This Tab is intended to assist the Comptroller in compliance with Tax Code 313.026 to determine that "the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this state." Ph iilips 66 management approves most capital investment in the following categories: 
	• 
	• 
	• 
	• 

	Phillips 66's existing facilities are: Refining-11 U.S. refineries in eight states and 2 in Europe; Midstream -21,000 miles of pipelines, 40 finished product terminals, 38 storage 
	locations, 19 crude oil terminals, and 5 liquefied petroleum gas terminals in 21 states and 50% equity investment in DCP Midstream, LLC;Chemicals -50% equity investment in Chevron Phillips Chemical Company, LLC with 30 manufacturing facilities in seven states and five other countries; and 
	Marketing and Specialties -The Marketing segment includes sales through approximately 7,550 independently owned outlets in 48 states and company owned, leased or joint venture outlets in four European countries. The Specialties segment includes lubricants, petroleum coke, waxes, solvents, and polypropylene. 
	The following map of U.S. operations is intended as a quick reference indication that Phillips 66 has many options of where to place capital investment. 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	PHILLIPS 66 Chapter 313 Application SWEENY ISOCUMMINGS WESTLAKE 
	All Phillips 66 major capital investments must go through a structured review by the project team and management. The final management decision of whether and/or where to build the proposed major project is based on technical feasibility, projected economics, and financial risk. 
	The proposed fractionator in this application is in intense competition with many unrelated projects in the Company. Because property taxes in Texas are a significantly large portion of annual operating cost versus other areas ofthe country where Phillips 66 operates, the project team is requesting approval of all available property tax abatements and incentives to help move the project through the next management decision "gate" and closer to final approval. Approval of Chapter 312 non-school abatements an
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	th::ri~g Bayou Bridge ( C)* J _ Key Phillips 66 and Phillips 66 PartnersUS.Assets and Operations AsatMay31, 2016 ( ,,• Renton , ~ A& North Ta oma (MTr'liill Spokane Moses Lake...,,.___,--· San Francisco Refinery =====-!__ ,.._ I i f\ \ \ Lake Charre/ /!__ -...____\ ~ ~~ndling / Lake Charles ) I Refinery Westlak -Louisiana'Cr-ude ~ LCPL CD~ ,z_tc1ifton ~ge (MT)* E'ecan Grov;'~T)* Bayou Bridge* _y_" Beaumont (MT)T"iemens •• Freeport (MT, UC) •Refinery .A. Rail Terminal 0 -Fractionator • Pipeline System Produc
	PHILLIPS 66 Chapter 313 Application SWEENY ISOCUMMINGS WESTLAKE 
	TAB6 
	Description ofhow proiect is located in more than one district, including list ofpercentage in each district and. ifdetermined to be a single unified proiect. documentation from the Office ofthe Governor {if applicable} 
	1) 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	PHILLIPS 66 Chapter 313 Application SWEENY ISOCUMMINGS WESTLAKE 
	TAB7 
	Description ofQualified Investment 
	Phillips 66 Company is currently evaluating projected economics to construct a natural gas liquids (NGL) fractionator and related facilities to meet market demand for purity products. The proposed site is on the parcels indicated on the attached exhibits. The proposed fractionator is near Fractionators 2 and 3 which are under construction in Brazoria County Reinvestment Zone 7. The proposed fractionator, capable of producing up to 150,000 barrels per day, would include property and equipment necessary to pr
	Qualified Investment for which Abatement is Requested 
	Air Cooling Exchangers Amine System Control Room and Building Control System Control Valves Electrical and Instrumentation Fire Protection/Deluge System Flare System Fractionation Columns Gasoline Treatment Heat Exchanges Heat Pump Compressors lnstrument Air Package and Supply System Manifolds and Pipelines Nitrogen Skid Piping Power Substation Process Air Package and Supply System Pumps Refrigerant Compressor Waste Water Treatment Water Purification 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	PHILLIPS 66 Chapter 313 Application SWEENY ISOCUMMINGS WESTLAKE 
	TABB 
	Description ofQualified Property 
	Qualified Investment for which Abatement is Requested 
	Air Cooling Exchangers 
	Amine System 
	Control Room and Building 
	Control System 
	Control Valves Electrical and Instrumentation Fire Protection/Deluge System Flare System Fractionation Columns 
	Gasoline Treatment 
	Heat Exchanges 
	Heat Pump Compressors 
	Instrument Air Package and Supply System 
	Manifolds and Pipelines 
	Nitrogen Skid 
	Piping 
	Power Substation 
	Process Air Package and Supply System 
	Pumps 
	Refrigerant Compressor 
	Waste Water Treatment 
	Water Purification 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	PHILLIPS 66 Chapter 313 Application SWEENY ISOCUMMINGS WESTLAKE 
	TAB9 
	Description ofLand 
	Not applicable. The land on which the new buildings and new improvements will be built, is not being claimed as part ofthe qualified property described by §313.021(2)(A). 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	PHILLIPS 66 Chapter 313 Application SWEENY ISOC UMMI NGS WES T LAKE 
	TAB10 
	Description ofall property not eligible to become qualified property {if applicable) 
	None 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	PHILLIPS 66 Chapter 313 Application SWEENY ISOCUMMINGS WESTLAKE 
	TAB11 
	Maps that clearly show: 
	a} Proiect vicinity 
	b} Qualified investment including location ofnew building or new improvements 
	c) Qualified property including location ofnew building or new improvements 
	d} Existing property 
	e) 
	e) 
	f) 

	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	ProJec einvestment o in Red ISO Boun Sweeny . BlueVleck lndepen Line is Shown in 0 ~s argent Google Earth ~ 2016 Goo9Ie • ' • NGA GEBCO / Data SIO NOAA U S Navy Go gle Earth miles-----------------10 km 10 
	Figure
	Google Earth
	Image Landsat , Col')err'l1Cus t: 20 16 l"lEGI ~ 2016 Goog,e Data SIO NOAA U S Navy NGA GEBCO 
	miles--------------soo
	Go gle Earth 
	km 800 
	Figure
	miles=:::::::::::::::::::,:_-_____3Go gle Earth km 5 
	S&B Engineers and Constructors, Ltd. Texas Registration Number F-1581. S\EI I Area outlined in Black Denotes The Reinvestment Zone /'✓ SCALI IN FEET-,-..300 600 1 INCH = 300 FEETEquipment Outlined in Red is Associated with Value Limitation Application # 1185 and is not included or identified as Qualified Property for this Application j --jj-1 vlCINITY MAP N.T.S. JOB. NO. C-1 683 i I S&B ENGINEERS and CONSTRUCTORS, LTD. HOUSTON, TEXAS ~---------------------------------------------------------------,...------
	L 
	PHILLIPS 66 Chapter 313 Application SWEENY ISOCUMMINGS WESTLAKE 
	TAB12 
	Request for Waiver of)ob Creation Requirement and supporting information (ifapplicable} 
	Not Applicable 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	PHILLIPS 66 Chapter 313 Application SWEENY ISOCUMMINGS WESTLAKE 
	TAB13 
	Calculation ofthree possible wage requirements with TWC documentation 
	1) Brazoria County average weekly wage for all jobs (all industries) 
	2) Brazoria County average weekly wage for all jobs (manufacturing) 
	3) See attached Council of Governments Regional Wage Calculation and Documentation 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	PHILLIPS 66 FRACTIONATOR #4 -SWEENY ISD TAB 13 TO CHAPTER 313 APPLICATION 
	BRAZORIA COUNTY CHAPTER 313 WAGE CALCULATION -ALL JOBS -ALL INDUSTRIES 

	QUARTER 
	BRAZORIA COUNTY CHAPTER 313 WAGE CALCULATION -MANUFACTURING JOBS 
	BRAZORIA COUNTY CHAPTER 313 WAGE CALCULATION -MANUFACTURING JOBS 

	QUARTER 
	CHAPTER 313 WAGE CALCULATION -REGIONAL WAGE RATE 
	CHAPTER 313 WAGE CALCULATION -REGIONAL WAGE RATE 

	YEAR 2017 AVG WEEKLY WAGES* $ 1,158 $ ANNUALIZED 60,202 X 110% 110% $ 1,274 $ 66,222 
	*SEE A TTACHED TWC DOCUMENTATION 
	*SEE A TTACHED TWC DOCUMENTATION 
	TAB13 
	Texas LMCI TRACER, Data Link Page 1 of 1 
	Quarterly Employment and Wages (QCEW) 
	Page 1 of 1 (40 results/page) ll]ownership ll]Division ll]Level IIJ1nd Code IIJ1ndustry ll]Avg Weekly Wages 

	2018 1st Qtr Brazoria County Total All 00 0 10 Total, all industries $1 ,204 2018 2nd Qtr Brazoria County Total All 00 0 10 Total, all industries $1 ,094 2017 3rd Qtr Brazoria County Total All 00 0 10 Total, all industries $1,074 2017 4th Qtr Brazoria County Total All 00 0 10 Total, all industries $1,137 
	Part
	P
	Link
	https://tracer2.com/cgi/dataAnalysis/IndustryReport.asp 12/5/2018 

	Texas LMCI TRACER, Data Link Page 1 of 1 
	Quarterly Employment and Wages (QCEW) 
	!Back! 
	Page 1 of 1 (40 results/page) IIJvear IIJPeriod IIJArea IIJownership IIJDivision IIJLevel IIJ1nd Code IIJ1ndustry IIJAvg Weekly Wages 
	2018 1st Qtr Brazoria County Private 31 2 31-33 Manufacturing $2,962 
	2018 2nd Qtr Brazoria County Private 31 2 31-33 Manufacturing $2,109 2017 3rd Qtr Brazoria County Private 31 2 31-33 Manufacturing $2,263 2017 4th Qtr Brazoria County Private 31 2 31-33 Manufacturing $2,350 
	P
	Link
	https://tracer2.com/cgi/dataAnalysis/IndustryReport.asp 12/5/2018 

	2017 Manufacturing Average Wages by Council of Government Region Wages for All Occupations 

	Table
	Source: Texas Occupational Employment and Wages Data published: July 2018 Data published annually, next update will be July 31, 2019 
	Source: Texas Occupational Employment and Wages Data published: July 2018 Data published annually, next update will be July 31, 2019 
	Note: Data is not supported by the Bureau ofLabor Statistics (BLS). Wage data is produced from Texas OES data, and is not to be compared to BLS estimates. Data intended for TAC 313 purposes only. 
	PHILLIPS 66 Chapter 313 Application SWEENY ISOCUMMINGS WESTLAKE 
	TAB14 
	Schedules Al, A2, B, C and D completed and signed Economic Impact {if applicable) 
	See attached Schedules Al, A2, B, C and D 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 

	Revised May 2014 
	Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period) Date 1/8/2019 Applicant Name PHILLIPS 66 Form 50-296A ISD Name SWEENY ISD 
	Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period) Date 1/8/2019 Applicant Name PHILLIPS 66 Form 50-296A ISD Name SWEENY ISD 
	Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period) Date 1/8/2019 Applicant Name PHILLIPS 66 Form 50-296A ISD Name SWEENY ISD 


	For All Columns: List amount invested each year, not cumulative totals. Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application. 
	Only tangible personal property that is specifically described in the application can become qualified property. Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings. Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. Th
	functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application. Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services. Total Investment: Add together each cell in a column and enter the sum in the blue total investment row. E
	Revised May 2014 
	Schedule A2:  Total Investment for Economic Impact (including Qualified Property and other investments) Date 1/8/2019 Applicant Name PHILLIPS 66 Form 50-296A ISD Name SWEENY ISD 
	Schedule A2:  Total Investment for Economic Impact (including Qualified Property and other investments) Date 1/8/2019 Applicant Name PHILLIPS 66 Form 50-296A ISD Name SWEENY ISD 
	Schedule A2:  Total Investment for Economic Impact (including Qualified Property and other investments) Date 1/8/2019 Applicant Name PHILLIPS 66 Form 50-296A ISD Name SWEENY ISD 

	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact

	* All investments made through the qualifying time period are captured and totaled on Schedule A1 [blue box] and incorporated into this schedule in the first row. ** Only investment made during deferrals of the start of the limitation (after the end of qualifying time period but before the start of the Value Limitation Period) should be included in the "year prior to start of value limitation period" row(s). If the limitation starts at the end of the qualifying time period or the qualifying time period over
	Only tangible personal property that is specifically described in the application can become qualified property. 
	Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings. 
	Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that functionally 
	replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application. Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services. 
	Schedule B:  Estimated Market And Taxable Value (of Qualified Property Only) Date 1/8/2019 Applicant Name PHILLIPS 66 Form 50-296A ISD Name SWEENY ISD Revised May 2014 
	Table
	Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation. Only include market value for eligible property on this schedule. 
	Date 1/8/2019 Applicant Name PHILLIPS 66 Form 50-296A ISD Name SWEENY ISD 
	Date 1/8/2019 Applicant Name PHILLIPS 66 Form 50-296A ISD Name SWEENY ISD 
	Revised May 2014 
	Schedule C:  Employment Information  
	Schedule C:  Employment Information  
	Schedule C:  Employment Information  


	Notes: See TAC 9.1051 for definition of non-qualifying jobs. Only include jobs on the project site in this school district. 
	Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute?  (25 
	No
	X 

	C1.
	qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) 
	If yes, answer the following two questions: C1a.Will the applicant request a job waiver, as provided under 313.025(f-1)? 
	 Yes 
	No 
	x 

	C1b.Will the applicant avail itself of the provision in 313.021(3)(F)? 
	 Yes 
	No 
	X 


	Date 1/8/2019 Applicant Name PHILLIPS 66 Form 50-296A 
	Date 1/8/2019 Applicant Name PHILLIPS 66 Form 50-296A 
	Revised May 2014 
	ISD Name SWEENY ISD 
	Schedule D:  Other Incentives (Estimated) 
	Schedule D:  Other Incentives (Estimated) 
	Schedule D:  Other Incentives (Estimated) 


	Additional information on incentives for this project: 
	County Terms:   Phillips 66 applied for and anticipates receiving an abatement structured as follows: 100% for Seven Years Hospital Terms:   Phillips 66 applied for and anticipates receiving an abatement structured as follows: 100% for SevenYears Port Freeport Terms:   Phillips 66 applied for and anticipates receiving an abatement structured as follows: 100% for Seven Years 

	PHILLIPS 66 Chapter 313 Application SWEENY ISOC UMMI NGS WES T LAKE 
	PHILLIPS 66 Chapter 313 Application SWEENY ISOC UMMI NGS WES T LAKE 
	TAB15 
	Economic Impact Analysis, other payments made in the state or other economic information {if applicable} 
	None 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	PHILLIPS 66 Chapter 313 Application SWEENY ISOCUMMINGS WESTLAKE 
	TAB16 
	Description ofReinvestment Zone or Enterprise Zone, including: 
	a) 
	a) 
	b) 
	c) 
	d) 

	a) 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	jTab 16(b) I 
	DESCRIPTION OF A 220.259-ACRE (9,594,479 SQ. FT.) TRACT OF LAND SITUATED IN THE POLLY AND CHANCE LEAGUE, A-119 BRAZORIA COUNTY, TEXAS 
	BEING a 220.259-acre (9,594,479 sq. ft.) tract ofland situated in the Polly and Chance League, Abstract Number 119, Brazoria County, Texas and being part of a called 1,830-acre tract of land and part of a called 1 acre tract of land, both conveyed to Phillips 66 Company by deed recorded under Brazoria County Clerk's File No. (B.C.C.F. No.) 2012021275 of the Official Records of Brazoria County (O.R.B.C.). Said 220.259-acre tract being more particularly described by metes and bounds as follows, with the basis
	COMMENCING (inch concrete post found for the southwest comer ofsaid called 1,830-acre tract; 
	N=13,574,123.81
	, E=3,001,803.23) at a brass disk in a 4-inch by 4

	THENCE North 41 ° 58' 15" East, with the south line of said called 1,830-acre tract, a distance of line of said called 1,830-acre tract; 
	5,294.14 feet to a brass disk in a 4-inch by 4-inch concrete post found in the south 

	THENCE North 17° 33' 44" West, over and across said 1,830-acre tract, a distance of POINT OF BEGINNING (of said tract herein described, located on the easterly line of a 618.60-acre lease to Chevron Phillips Chemical Company; 
	3,296.96 feet to the 
	N=13,581,202.33
	, E=3,004,348.55) 

	THENCE over and across said 1,830-acre tract and with an easterly line ofa 618.60-acre tract leased to Chevron Phillips Chemical Company, the following bearings and distances; 
	1.) South 84° 08' 51" West -187.63 feet; 2.) South 72° 27' 00" West -269.54 feet; 3.) South 36° 55' 37" West -151.58 feet; 4.) South 66° 21' 36" West -355.54 feet; 5.) North 67° 42' 26" West -137.53 feet; 6.) North 37° 30' 05" West -325.77 feet; 7.) North 75° 44' 52" West-191.16 feet; 8.) North 89° 55' 34" West -276.77 feet; 9.) North 51 ° 47' 04" West -210.33 feet; 10.) North 17° 00' 14" West -186.94 feet; 11.) North06° 13' 25"East-192.0l feet; 12.) North 51 ° 29' 48" East -193.72 feet; 13.) South 77° 10' 
	1.) South 84° 08' 51" West -187.63 feet; 2.) South 72° 27' 00" West -269.54 feet; 3.) South 36° 55' 37" West -151.58 feet; 4.) South 66° 21' 36" West -355.54 feet; 5.) North 67° 42' 26" West -137.53 feet; 6.) North 37° 30' 05" West -325.77 feet; 7.) North 75° 44' 52" West-191.16 feet; 8.) North 89° 55' 34" West -276.77 feet; 9.) North 51 ° 47' 04" West -210.33 feet; 10.) North 17° 00' 14" West -186.94 feet; 11.) North06° 13' 25"East-192.0l feet; 12.) North 51 ° 29' 48" East -193.72 feet; 13.) South 77° 10' 
	Link

	21.) North 19° 16' 47" East -141.20 feet; 
	THENCE departing said lease line, continuing over and across said 1,830-acre tract, the following bearings and distances; 
	22.) North 11 ° 16' 42" West -376.49 feet; 
	23.) North 36° 04' 59" West -315.53 feet; 
	THENCE continuing with said lease line, over and across said 1,830-acre tract, the 
	following bearings and distances; 
	24.) North 52° 15' 04" West -39.02 feet; 25.) North 15° 07' 48" East -13.51 feet; 
	THENCE departing said lease line, continuing over and across said 1,830-acre tract, the following bearings and distances; 
	26.) North 36° 07' 05" West -89.41 feet; 
	27.) North 14° 22' 43" East -243.66 feet; 
	28.) North 10° 29' 01" East -240.41 feet; 
	29.) North 16° 59' 44" East -550.36 feet; 
	30.) North 38° 00' 27" East -12.89 feet; 
	31.) North 16° 31' 23" East -134.89 feet; 
	32.) North 00° 12' 44" West -14.64 feet; 
	33.) North 16° 51' 06" East -550.59 feet; 
	34.) North 13° 58' 00" East -49.32 feet; 
	35.) North 10° 13' 18" East -49.92 feet; 
	36.) North 06° 42' 24" East -80.98 feet; 
	37.) North 00° 53' 10" East -100.56 feet; 
	38.) North 04° 54' 00" West -69.48 feet; 
	39.) North 08° 22' 28" West -40.06 feet; 
	40.) North 12° 41' 56" West -100.41 feet; 
	41.) North 18° 28' 22" West -89.50 feet; 
	42.) North 25° 11' 08" West -99.64 feet; 
	43.) North 29° 00' 16" West -191.12 feet; 
	THENCE continuing with said lease line, over and across said 1,830-acre tract, the following bearings and distances; 
	44.) North 22° 45' 32" East -69.55 feet; 45.) North47° 15' 21" 46.) North 35° 38' 34" East -258.38 feet; 47.) North 24° 25' 58" West -24.00 feet; 
	East-185.41 feet; 

	THENCE departing said lease line and with a northwest line of said 1,830-acre tract and 
	a southeast line of a called 240.57-acre tract ofland conveyed to Phillips 66 Company by deed 
	recorded under B.C.C.F. No. 2012021275 ofthe O.R.B.C., the following bearings and distances; 
	48.) North 42° 26' 42" East -156.10 feet; 49.) North 42° 26' 53" East -860.20 feet; 
	THENCE continuing over and across said 1,830-acre tract and with the westerly line of an existing gravel road, the following bearings and distances; 
	50.) South 20° 31' 24" East -87.50 feet; 51.) South 13° 21' 54" West -339.87 feet; 52.) South 50° 13' 58" East -45.79 feet; 53.) South 43° 34' 13" East -91.08 feet; 54.) South 32° 56' 25" East -97.34 feet; 55.) South 25° 53' 01" East-95.38 feet; 56.) South 16° 43' 02" East -33 .60 feet; 57.) South 00° 08' 27" West -59.43 feet; 58.) South 15° 15' 40" West -59.38 feet; 59.) South 27° 35' 38" West -82.34 feet; 60.) South 30° 54' 55" West -97.05 feet; 61.) South 25° 04' 28" West -49.96 feet; 62.) South 10° 36' 
	93.) South 43° 11' 28" West -79.74 feet; 94.) South 49° 46' 18" West -636.71 feet; 95.) North 59° 13' 18" West -30.36 feet; 96.) South 52° 25' 37" West -119.62 feet; 97.) South 79° 42' 29" West -98.08 feet; 98.) South 20° 52' 47" West -158.35 feet; 
	THENCE South 49° 19' 18" West, departing said edge of gravel road, continuing over and across said 1,830-acre tract, a distance of 176.43 feet; 
	THENCE continuing over and across said 1,830-acre tract and with the northerly and westerly ballast line of an existing railroad, the following bearings and distances; 
	100.) South 57° 10' 45" West -144.32; 101.) South 45° 09' 44" West -425.97; 
	THENCE in southwesterly, southerly and southeasterly direction, continuing over and across said 1,830-acre tract and said ballast, along a tangent circular curve to the left, having a of 133° 21' 44", an arc length of bears South 21 ° 31 ' 08" East, a distance of 
	radius of730.00 feet, central angle 
	1,699.16 feet and chord that 
	1,340.74 feet; 

	THENCE South 88° 19' 16" East, continuing over and across said 1,830-acre tract and said ballast, a distance of 65.97 feet; 
	THENCE South 07° 52' 48" East, departing said ballast line, continuing over and across POINT OF BEGINNING and containing 
	said 1,830-acre tract, a distance of202.15 feet to the 

	220.259 acres (9,594,479 sq. ft.) ofland. 
	This description is accompanied by a plat ofeven survey date. 
	Compiled by: WEISSER ENGINEERING COMPANY 19500 Park Row, Suite 100 Houston, Texas 77084 TBPLS Reg. No. 100518-00 TBPE Reg. No.: F-68 Job No.: P0594 Date: 03/09/2017 L . ' ·-_____-
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	ITab 16(c) I 
	7.M.4 
	February 28, 2017 THE COMMISSIONERS' COURT OF BRAZORIA COUNTY SPECIAL MEETING 
	ORDER NO. 7.M.4 
	RE: The Phillips 66 Company Tax Abatement Application: Order Creating Reinvestment Zone and Granting Tax Abatement 
	Designation ofReinvestment Zone: 
	Whereas, a public hearing was held on the Designation of PHILLIPS 66 COMPANY Reinvestment Zone No. 7 and the public was given an opportunity to speak and present evidence for or against such designation; and 
	Whereas, notice of the hearing was given in the manner as provided by law; 
	Therefore, based upon the information presented to the Court and the public hearing, the Court finds that the designation of this zone would contribute to the retention or expansion of primary employment or would attract major investment in the zone that would be a benefit to the property included in the zone and would contribute to the economic development of the County. 
	Further that approximately 237 acres-that will be specifically described in the approved agreement-out of a total acreage of 1199 be designated The PHILLIPS 66 COMPANY Reinvestment Zone No. 7 for tax abatement purposes in accordance with the guidelines and criteria of Brazoria County and applicable law. 
	Granting of Tax Abatement The Abatement granted in this order is not related to this Application but wa included when the RZ was created 
	It is Ordered that the application for tax abatement of PHILLIPS 66 COMPANY attached hereto be granted in accordance with the Guidelines and Criteria for Granting Tax Abatement in The PHILLIPS 66 COMPANY Reinvestment Zone No. 7 created in Brazoria County for a term of ten (10) years, and at 100% abatement of eligible real and personal properties; Said Company will be investing $1,060,800,000 dollars and creating 12 new jobs in Brazoria County. Said project will bring in 50 construction jobs at the start of 
	Packet Pg. 210 
	7.M.4 . 
	Further that the County Judge is authorized to execute a tax abatement agreement with PHILLIPS 66 COMPANY in accordance with the same guidelines and criteria. 
	Packet Pg. 211 . 
	GUIDELINES AND CRITERIA FOR GRANTING TAX ABATEMENT IN A REINVESTMENT ZONE CREATED IN BRAZORIA COUNTY 
	WHEREAS, the creation, retention and diversification of job opportunities that bring new wealth are among the highest civic priority; and 
	WHEREAS, the purpose of tax abatement is to provide an incentive offered by the tax-payers, i.e. citizens of Brazoria County, to attract investments, that lead to better quality of life and better services. The wealth created by these enterprises leads to more service and retail businesses, which in addition to improving quality of life, increases the tax base. In summary, by giving incentive in terms of tax abatement, the citizens agree to give up short term tax benefits, for long term benefits; and 
	WHEREAS, new jobs, investment and industrial diversification will benefit the area economy, provide needed opportunities, strengthen the real estate market and generate tax revenue to support local services; and 
	WHEREAS, the communities within Brazoria County must compete with other localities across the nation currently offering tax inducements to attract new plant and modernization projects; and 
	WHEREAS, any tax incentives offered in Brazoria County would reduce needed tax revenue unless strictly limited in application to those new and existing industries that bring new wealth to the community; and 
	WHEREAS, the abatement of property taxes, when offered to attract capital investment and primary jobs in industries which bring in money from outside a community instead ofmerely recirculating dollars within a community, has been shown to be an effective method of enhancing and diversifying an area ofeconomy; and 
	WHEREAS, Texas law requires any eligible taxing jurisdiction to establish Guidelines and Criteria as to eligibility for tax abatement agreements prior to granting ofany future tax abatement, and said Guidelines and Criteria to be unchanged for a two year period unless amended by a three-quarters vote; 
	Now, therefore, be it resolved that Brazoria County does hereby adopt these Guidelines and Criteria for granting tax abatement in reinvestment zones in Brazoria County. 
	DEFINITIONS Section 1 
	(a) 
	(a) 
	(b) 
	(c) 
	(d) 
	(e) 
	(f) 
	(g) 
	(h) 
	(i) 
	(j) 
	(k) 
	(I) 
	(m) 
	(n) 
	Revised/Adopted effective 05/31/2018 Page2 
	Revised/Adopted effective 05/31/2018 Page2 

	(p) 
	(q) 
	(r) 
	(s) 
	(s) 
	(2) the expiration of eighteen (18) continuous or non-consecutive months of non-production in any twenty-four (24) month period following the date the property improvement(s) cease to be in active service as part of a facility operating in a producing capacity. Upon cessation of production and for calculation of the recapture amount of taxes, the "productive life" will be determined to begin on the effective date ofthe tax abatement as set forth in the Agreement. 

	(t) 
	(u) 
	(v) 
	(w) 
	(x) 

	Revised/ Adopted effective 05/31/2018 Page 1 
	Revised/Adopted effective 05/31/2018 Page 3 
	ABATEMENT AUTHORIZED Section 2 
	(a) Authorized Facility. A facility may be eligible for abatement if it is a: Manufacturing Facility, Research Facility, Distribution Center or Regional Service Facility, Regional Entertainment Facility, Other Basic Industry, or a facility that Commissioners Court determines would enhance job creation and the economic future of Brazoria County. (b) Creation of New Value. Abatement may only be granted for the additional value of eligible property improvements made subsequent to and specified in an abatement 
	Revised/Adopted effective 05/31/2018 Page 4 
	the lease, (2) all or a portion of the value oftangible personal property owned by the lessee and located 
	on the real property that is the subject ofthe lease, or (3) all or a portion ofthe value ofboth the fixtures, 
	improvements, or other real property and the tangible personal property defined herein. 
	Leasehold Interest/Lessee shall be required to submit with its application a copy of the executed lease agreement between lessor/lessee demonstrating a minimum lease term double the abatement term granted. 
	(g) Value and Term of Abatement. Abatement shall be granted effective with the January 1 valuation date immediately following the date ofthe Commissioners Court Order granting the abatement and approving the abatement application. Commissioners Court shall consider the percent ofvalue and the term ofthe abatement based upon the overall value ofthe project and the number of new jobs being created. The term of abatement may be up to 10 years or one-half ( 1/2) of the productive life of the improvement, whiche
	If it is determined that the abatement period would better benefit the County and the Applicant by deferring the commencement date beyond the January 1 following the Commissioners Court Order granting the abatement and approving the abatement application, the County may defer the commencement date ofthe abatement period to a future date certain. The deferral ofthe commencement date will not allow the duration ofthe abatement period to extend beyond ten (10) years. However, in no event shall the abatement be
	Ifa modernization project includes facility replacement, the abated value shall be the value of the new unit(s) less the value ofthe old unit(s). 
	New eligible properties must be in active service and operation as part of a facility operating in a producing capacity for a period equal to double the abatement period (i.e. seven year abatement, then in producing capacity for 14 years) in order to receive the full term of the abatement granted and not be subject to the term reduction and recapture/payment obligation provisions. 
	(h) Economic Qualification. In order to be eligible for designation as a reinvestment zone and to qualify for tax abatement the planned improvement: 
	(1) 
	(1) 
	(2) 

	Revised/Adopted effective 05/31/2018 Page 5 
	a. 
	a. 
	b. 

	The proposed number of employees to be employed at the abated facility as stated in the abatement application for the property that is the subject of the tax abatement agreement (including the projected creation or retention of employment) must be maintained for the duration of the abatement period at the abated facility site. For purposes of this sub-section, in order for a planned improvement to be considered as preventing the loss of employment or retaining employment, the abated facility/project must be
	(3) 
	(3) 
	(

	Additionally, the owner ofthe project: 
	(5) 
	(5) 
	(6) 

	Revised/Adopted effective 05/31/2018 Page6 
	construction and operations of the facility. Brazoria County vendors and services must be competitive with non-county union and/or nonunion vendors and services regarding price, quality, safety, availability and ability to perform. It is preferred that applicant seek qualified workers who are United States citizens and veterans and also legal residents prior to seeking workers from other countries. 
	(7) 
	(7) 
	(8) 
	(9) 
	(10) 
	(10) 
	• 
	• 
	• 
	• 



	Revised/Adopted effective 05/31/2018 Page 7 
	(i) Taxability. From the execution ofthe abatement contract to the end ofthe agreement period, taxes shall be payable as follows: 
	(
	(
	(2) 
	(3) 

	APPLICATION Section 3 
	(a) 
	(a) 
	County website at www.brazoria-county.com. 

	(b) 
	(
	(
	Revised/Adopted effective 05/31/2018 Page 8 
	Revised/Adopted effective 05/31/2018 Page 8 

	(f) 

	The Applicant shall file a supplement or addendum to its application to show cause why the application should be approved and shall present reasons at the public hearing on the same. 
	Provided that any final decision or interpretation as to the intent and meaning or policy ofany provision or its written language; any final decision as to whether or not an application complies or does not comply with the guidelines and criteria; and any final decision as to whether to grant or deny tax abatement shall be made by the Commissioners' Court at its sole discretion. 
	(g) 
	(g) 
	(h) 
	(h) 
	(h) (3) of Section 2 may be made in written form to the County Judge with a copy forwarded to the TARC. Such requests shall include a complete description of the circumstances explaining why the Applicant should be granted a variance. Approval of a request requires a four-fifths ( 4/5) vote of the Commissioners Court. 

	(i) 

	APPROVAL -Section 4 
	(a) Neither a reinvestment zone nor abatement agreement shall be authorized ifit is determined that: 
	(1) 
	(1) 
	(2) 
	(3) 
	(

	Revised/Adopted effective 05/31/2018 Page9 
	AGREEMENT Section 5 
	(a) 
	(a) 
	(a) 
	(
	(
	(2) 
	(3) 
	(4) 
	(5) 
	(6) 
	(7) 
	(8) 


	(b) 

	Revised/Adopted effective 05/31/2018 Page 10 
	RECAPTURE Section 6 
	(a) 
	(a) 
	(b) 
	(
	(
	(2) violates any ofthe terms and conditions ofthe abatement agreement and fails to cure during the Cure Period, the agreement then may be terminated and all taxes previously abated by virtue of the agreement will be recaptured and paid within sixty (60) days of the termination. 

	(

	ADMINISTRATION Section 7 
	(a) 
	(a) 
	(b) 
	Revised/Adopted effective 05/31/2018 Page 11 
	Revised/Adopted effective 05/31/2018 Page 11 
	Revised/Adopted effective 05/31/2018 Page 11 

	The Commissioners' Court shall appoint a standing Tax Abatement Review Committee (TARC) for purposes of (i) reviewing the tax abatement application and preparing the feasibility study report required by Section 3(d) of these guidelines; (ii) conducting annual inspections and/or evaluations ofthe abated facilities to insure compliance with the terms/conditions ofthe tax abatement agreement. 

	(
	(
	(f) 
	(g) 

	ASSIGNMENT Section 8 
	Abatement may be transferred and assigned by the holder to a new owner or lessee ofthe same facility upon the approval by resolution ofBrazoria County subject to the financial capacity ofthe assignee and provided that all conditions and obligations in the abatement agreement are guaranteed by the execution of a new contractual agreement with Brazoria County. No assignment or transfer shall be approved if the new parties to the existing agreement, the new owner or new lessee are liable to Brazoria County or 
	Revised/Adopted effective 05/31/2018 Page 12 
	PROVISIONS REGARDING CITY-INITIATED ABATEMENTS Section 9 
	(a) 
	(a) 
	(b) 
	(
	(
	(e) 
	(f) 
	(g) 

	SUNSET PROVISION Section 10 
	(a) These Guidelines and Criteria are effective upon the date of their adoption and will remain in force for two years, at which time all reinvestment zones and tax abatement contracts created pursuant to its provisions will be reviewed by Brazoria County to determine whether the goals have been achieved. Based on that review, the Guidelines and Criteria will be modified, renewed or eliminated, provided that such actions shall not affect existing contracts or applications for tax abatement filed prior to th
	Revised/Adopted effective 05/31/2018 Page 13 
	expiration of said Guidelines and Criteria. Applications for abatement filed prior to the expiration ofthe Guidelines and Criteria shall be governed by the provisions ofthese Guidelines and Criteria regardless ofany subsequent modification or amendment. 
	(b) 
	(b) 
	(c) 

	Revised/Adopted effective 05/31/2018 Page 14 
	ATTACHMENT A 
	(TO THE BRAZORIA COUNTY GUIDELINES & CRITERIA FOR GRANTING TAX ABATEMENT) (This form is located at www.brazoria-county.com ) 
	P
	Link

	ANNUAL REPORT FORM 
	Revised/Adopted effective 05/31/2018 Page 15 
	ANNUAL REPORT PURSUANT TO SECTION 5(a)(7) AND 7(e) OF THE BRAZORIA COUNTY GUIDELINES & CRITERIA ON TAX ABATE:tvlENT 
	RE: TAX ABATE:tvlENT AGREE:tvlENT 
	______________________(Company/Owner Name) 
	REINVEST:tvlENT ZONE (RZ) NO. _____(Number ofRZ, if applicable) 
	1. Commencement and/or completion date of the contemplated improvements described in the tax abatement agreement. 
	Date ofcommencement ofconstruction: 
	Date ofcompletion all contemplated improvements: 
	2. Number ofpermanent employees, contract employees and temporary contract employees currently employed by you at the tax abated facility location or construction site as ofthe date ofthis Report. (See definitions below). 
	Permanent Employees: 
	>l<Fermanent Contract Employees (* List contract employees employed on a full-time, 40 hours per week equivalency basis and who are expected to be employed on a full-time basis for the duration of the abatement period. Do not include temporary contract employees.) 
	**Temporary Contract Employees (**List temporary contract employees who are employed for a temporary period ending prior to expiration ofthe tax abatement term) 
	3. Status of construction ofthe contemplated improvements, percentage of construction completed and Owner's estimate of taxable value of constructed improvements on the date ofthe Report. 
	Percentage of construction completed: 
	Estimated value oflmprovements: Asof 
	Revised/Adopted effective 05/31/2018 Page 16 
	4. Status of production of the completed facility and the productive service capacity of the improvements. ( only applicable to a completed facility that has previously commenced production) 
	Is the abated facility currently producing the product Check One or similar product described in the tax abatement agreement? ( ) Yes or ( ) No 
	Ifthe answer to the above question is "No", please state the date or time period when production ceased and attach a narrative explanation ofthe reason for cessation ofproduction as Attachment B. 
	Ifproduction atthis abated facility is shut down, please state the expected date or time period, if any, at which/during which you expect the facility to resume production operations. Ifyou do not expect to resume production at this abated facility, please state "plant closed" in the blank space. 
	State your estimate ofthe expected productive life of the abated facility and its improvements as measured from the beginning date ofproduction until the expected permanent cessation ofproduction (or in other words, the total number ofyears, if any, that you expect the abated facility improvements to be in service as part of the operations of a producing facility, including inyour total any previous years ofproduction prior to the date of this report.) 
	5. Include a narrative ofyour use ofBrazoria County vendors and services and attach the same as Attachment A to this Report. 
	Is the narrative on use ofBrazoria County vendors and Services Check One attached? ( ) Yes or ( ) No 
	To the best ofmy knowledge, the above information and estimates are true and correct. 
	Owner: 
	By: 
	Printed Name: 
	Title/Position 
	Date: 
	Revised/Adopted effective 05/31/2018 Page 17 
	ATTACHMENT B 
	(TO THE BRAZORIA COUNTY GUIDELINES & CRITERIA FOR GRANTING TAX ABATEMENT) (Tliis form is located at www.brazoria-county.com ) 
	P
	Link

	REPORT FORM After the initial term of the Tax Abatement Agreement 
	Revised/Adopted effective 05/31/2018 Page 18 
	PRODUCTIVE LIFE REPORT TAX ABATEMENT TERM COMPLETED PURSUANT TO SECTION 5(a)(8) AND 7(f) OF THE BRAZORIA COUNTY GUIDELINES & CRITERIA ON TAX ABATE:MENT 
	RE: TAX ABATE:MENT AGREE:MENT _______________________(Company/Owner Name) REINVEST:MENT ZONE (RZ) NO. _____(Number ofRZ, if applicable) Effective Date ofTax Abatement: 
	1. Status of production ofthe completed facility and the productive service capacity ofthe improvements. 
	Is the abated facility currently producing the product or similar product described in the tax abatement agreement? ( Check One ) Yes or ( ) No Ifthe answer to the above question is "No", please state the date or time period when production ceased and attach a narrative explanation ofthe reason for cessation ofproduction as Attachment A Ifproduction at this abated facility is shut down, please state the expected date or time period, ifany, at which/during which you expect the facility to resume production o
	inyour total any previous years ofproduction prior to the date of this report.) 
	To the best ofmy knowledge, the above information and estimates are true and correct. 
	Owner: 
	By: Printed Name: TitleIPo sit ion 
	Date: 
	Revised/Adopted effective 05/31/2018 Page 19 
	PHILLIPS 66 Chapter 313 Application SWEENY ISOCUMMINGS WESTLAKE 
	TAB17 
	Signature and Certification Page; signed and dated by Authorized School District Representative and Authorized Companv Representative {applicant} 
	See Attached 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	print._ Ch . G c· here..-ns. . Isneros RES Tax Agent Print Name (Authorized Company Representative (Applicant)) Title January 9, 2019~~r'!•CJras G.Gw~ Signature (Authorized Company Representative (Applicant)) Date GIVEN under my hand and seal of office this, the 111 ,,,•" "'•,, SAMUEL BROWN, Ill ,, r,'t''t Pt.,ll ,,. f f-:,j_~:-.\,\ Notary Public. State of Texas i.;.,.:__ ~ .-\iff Comm. Expires 01-28-2020 -:.,,;:,i•oi\\;,,'' Notary ID 1305146 74,,,1111'\. (Notary Seal) My Commission expires: ---~{_t_~~f_to_
	print._ . here..-Dr. Tory C. Hill Superintendent Print Name (Authorized School District Representative) Title ~~~•c:~ Signature (Authorized School District Representative) 
	llillM
	 
	Applicac;un fo, Appcaisod V,lue Limic,cioo on Qu,lified Prnpnc y 
	SECTION 16: Authorized Signatures and Applicant Certification 
	After the application and schedules are complete, an authorized representative from the school district and the business should review the application docu­ments and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need to obtain new signatures and resubmit this page, Section 16, with the amendment request. 
	1. Authorized School District Representative Signature 
	I am the authorized representative for the school district to which this application is being submitted. I understand that this application is a government 
	record as defined in Chapter 37 of the Texas Penal Code. 
	2. Authorized Company Representative (Applicant) Signature and Notarization 
	I am the authorized representative for the business entity for the purpose of filing this application. I understand that this application is a government record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of my knowledge and belief. 
	I hereby certify and affirm that the business entity I represent is in good standing under the laws of the state in which the business entity was organized and that no delinquent taxes are owed to the State of Texas. 
	For more information, visit our website: 
	www.TexasAhead.org/tax_programs/chapter313/ 
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	1334-sweeny-phillips66-amendmento01 February 22, 2019 CUMMINGS WESTLAKE PROPERTY TAX ADVISORS 
	1334-sweeny-phillips66-amendmento01 February 22, 2019 CUMMINGS WESTLAKE PROPERTY TAX ADVISORS 
	February 22, 2019 
	Dan Casey Moak, Casey and Associates 400 West 15Street, Suite 1410 Austin, Texas 78701 
	Dan; 
	Attached please find the hard copies of the Amended Application pages for the Phillips 66 Company (Application # 1334 in Sweeny ISD). 
	The original of the signature page will be mailed to your attention at Moak, Casey and Associates offices. 
	The changes to the original Application are as follows in response to the attached February 4, 2019 e-mail from Comptroller staff: 
	Section 14. Page 7 When calculating the average weekly for all jobs (all industries) in county I came up Off by a quarter-which may not seem much but when multiplying it by 52 there is a difference in pay. Please update and submit a revised Section 14. 
	with $1,227.25. 

	Updated pages showing the unrounded figures for wages are attached. In addition, these pages have been amended to include 3Q 29018 which was recently released 
	Tuh..3. 
	The affiliate schedule provided in Tab 3 is considerably shorter than the one provided in #1185 Sweeny ISO-Phillips 66 Company-1 page versus 27 pages. Is there a reason for the change in length? 
	The Affiliate List provided in this Application shows the parent firm and the Affiliate making Application. All of the other pages of the Tax Affiliates list show information relative to subsidiaries that are not relevant to this application. The truncated listing in this Application was merely done to save paper when printing the Application. 
	12837 Louetta Road, Suite 201 I Cypress, Texas 77429-5611 P: 713.266.4456 W: cwlp.net 
	P
	Link

	1334-sweeny-phillips66-amendmento01 February 22, 2019 
	How many acres is the project? The description mentions the site is near Fractionators 2 and 3 which are under construction. What makes this new fractionator -#? Is there a project name associated with this project? Please provide include a response in a revised Tab 4. 
	Please see revised Tab 4 indicating the project name and the acreage of the project area (approximately 20 acres) 
	Tob...S. In Section 8 of the application it asks -is the applicant evaluating other locations not in Texas for the proposed project? Tab 5 does not discuss other sites under consideration by the applicant Please discuss what other sites are under consideration and include a response to this question in a revised Tab 5. 
	Revised Tab 5 language is attached listing other states under evaluation. 
	Tabs 4 and 7 /8 Given the location of the project area upon reviewing the maps in Tab 11 we can see the site is located adjacent to the Phillips 66 Sweeny Refinery and integrated physically in some parts with project #1185 Sweeny ISO-Phillips 66 Company. Please provide more detail about pipelines (this is mentioned in as QI/QP) and/or other connecting infrastructure that will be used to link various components of the project to the Sweeny Refinery and other existing assets in Brazoria County. Does this incl
	Please see revised Tabs 4, 7 and 8 Please provide a map showing the proposed project areas and the interconnections with Phillips 66 assets mentioned. Please include in Tab 4 
	Please see attached Tab 4 maps. One map shows the area interconnection infrastructure that would link various components of the project to other existing assets in Brazoria County. Under separate cover Phillips 66 will submit a block flow dia1:ram of the project and the relationship of the project to existin&: assets. P66 is requesting that under Section 552.110 of the Texas Government Code related to trade secrets that this block dia~am be kept confidential and has marked the diae:ram as such. 
	Tab 11 The third map provided with a box that says Land Location within Vicinity. This is the first map we can legible see the reinvestment zone boundaries. Please resubmit the map and label the boundaries as the reinvestment zone in Tab 11. 
	2 
	1334-sweeny-phillips66-amendmento01 February 22, 2019 
	Please see revised map. The last map provided shows the project site up with the reinvestment zone boundaries and the equipment outlined in blue as the qualified investment for this application. Please provide a new map or schematic that labels the equipment for #1334 in Tab 11. There is qualified property from #1185 that runs between equipment for project for #1334 -please explain what equipment is running through the middle of the project area outlined in blue? Either label it or provide a response in the
	Please see attached map that shows only the project area which is the subject of this application and removes reference to other applications. The Qualified Property that runs between the equipment for #1334 is a line that runs to the flare. 
	Schedules Al and C/Tab 14 Please refer to line -Total Qualified Investment. The value listed is $495 million. When confirming the number the total of the sum of the green cell was different -it should be $410 million. Pease fix the school years for QTPl and 2. When complete submit a revised Schedule Al. 
	Please see revised schedules in excel as well as PDF of revised schedule Al Schedule C -I notices tax year 2021 was entered as QTP year and first year of the limitation in Schedule C. I just wanted to confirm. 
	Yes, the spend pattern will allow the project to begin the VL at the end of the 
	stub year so the VL Agreement would begin in 2021 Signature Page Please include a new signature page. On an application amendment, we do not need an original copy. 
	Please see attached signature page. 
	Please let me know if you have questions or need additional information. 
	Sincerely, ~ r~gso~ Senior Consultant 
	3 
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	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 14: Wage and Employment Information 
	1. What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor of the applicant, on the proposed qualified property during the last complete quarter before the application review 
	0 
	start date (date your application is finally determined to be complete)? .... 
	2. What is the last complete calendar quarter before application review start date: 
	First Quarter D Second Quarter D Third Quarter GZ] Fourth Quarter of __ 2_0_1_8 __ 
	(year) 
	3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 
	3,982 
	most recent quarter reported to the Texas Workforce Commission (TWC)? 
	Note: For job definitions see TAC §9.1051 and Tax Code §313.021 (3). 10 
	4. What is the number of new qualifying jobs you are committing to create? 
	. . . . . . . . . -----------
	0 
	5. 
	5. 
	6. 


	No 
	No 
	6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees necessary for the operation, according to industry standards. 
	7. Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final actual statutory minimum annual wage requirement for the applicant for each qualifying job -which may differ slightly from this estimate -will be based on information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application). See TAC §9.1051 (21) and (22). 
	a. 
	a. 
	b. 
	2,611.68 

	c. 
	1,273.50 


	8. 
	8. 
	9. 
	10. 
	66,222.20 

	11. 

	Ill Yes D No 
	12. 
	12. 
	12. 
	12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021 (3)(F). 

	13. 

	qualifying job requirements? D Yes [ll No 13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s). 
	SECTION 15: Economic Impact 
	1. 
	1. 
	2. 
	3. 

	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page 7 
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	1334-sweeny-phillips66-amendmenl001 February 22, 2019 PHILLIPS 66 
	Chapter 313 Application SWEENY ISO CUMM I NGS WESTLAKE 
	TAB4 
	Detailed Description of the Proiect 
	Provide a detailed description of the scope of the proposed proiect, including, at a minimum, the tvpe and planned use of real and tangible personal property, the nature of the business, a timeline for property construction or installation, and anv other relevant information. 
	Phillips 66 Company is currently evaluating projected economics for a project (Fractionator #4 
	Project) to construct a natural gas liquids (NGL) fractionator and related facilities. This proposed project is being evaluated to meet growing market demand for purity products. The proposed site is on the parcels indicated on the attached exhibits. The Fractionator #4 project would be constructed near Fractionators 2 and 3 which are under construction in approximately 20 acres of the area already designated as Brazoria County Reinvestment Zone 7. The proposed Fractionator #4 project, capable of producing 
	The source of they-grade supply for the new fractionator wou Id likely originate from field gas plants in Texas and/or Oklahoma. Product placement of the purity products would include domestic and international markets. These aspects hold true regardless of the final location decision. 
	The proposed site is within Brazoria County Reinvestment Zone 7 for Phillips 66, approved by the Brazoria County Commissioners' Court on February 28, 2017. Similar to Fractionators 2 and 3, Fractionator #4 would be largely a standalone facility with some support and integration synergies with the Refinery. While specific design details involving integration with the Sweeny Refinery have not been fully defined, those synergies are primarily utilities (i.e. power) and connection to a flare stack that runs fro
	Estimated Construction Schedule 
	Construction Start: 03 2019 
	Construction Complete: 02 2021 
	Improvements and Fixed Equipment for which Abatement is Requested 
	Air Cooling Exchangers 
	Amine System 
	Control Room and Building 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	1334-sweeny-phillips66-amendmenl001 February 22, 2019 PHILLIPS 66 
	Chapter 313 Application SWEENY ISO CUMMINGS WESTLAKE 
	Control System 
	Control Valves 
	Electrical and Instrumentation 
	Fire Protection/Deluge System 
	Flare System 
	Fractionation Columns 
	Gasoline Treatment 
	Heat Exchanges 
	Heat Pump Compressors 
	Instrument Air Package and Supply System 
	Manifolds and Pipelines 
	Nitrogen Skid 
	Piping 
	Power Substation 
	Process Air Package and Supply System 
	Pumps 
	Refrigerant Compressor 
	Waste Water Treatment 
	Water Purification 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	Artifact
	CUMMINGS WESTLAKE 1334-sweeny-phillips66-amendmenl001 February 22, 2019 PHILLIPS 66 Chapter 313 Application SWEENY ISO 
	TABS 
	Documentation to assist in determining if limitation is a determining factor. 
	This Tab is intended to assist the Comptroller in compliance with Tax Code 313.026 to determine that "the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this state." Ph ii lips 66 management approves most capital investment in the following categories: 
	• 
	• 
	• 
	• 

	Phillips 66's existing facilities are: Refining-11 U.S. refineries in eight states and 2 in Europe; Midstream -21,000 miles of pipelines, 40 finished product terminals, 38 storage 
	locations, 19 crude oil terminals, and 5 liquefied petroleum gas terminals in 21 states and 50% equity investment in DCP Midstream, LLC; Chemicals -50% equity investment in Chevron Phillips Chemical Company, LLC with 30 manufacturing facilities in seven states and five other countries; and 
	Marketing and Specialties -The Marketing segment includes sales through approximately 7,550 independently owned outlets in 48 states and company owned, leased or joint venture outlets in four European countries. The Specialties segment includes lubricants, petroleum coke, waxes, solvents, and polypropylene. 
	The following map of U.S. operations is intended as a quick reference indication that Phillips 66 has many options of where to place capital investment. 
	All Phillips 66 major capital investments must go through a structured review by the project team and management. The final management decision of whether and/or where to build the proposed 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	1334-sweeny-phillips66-amendmenl001 February 22, 2019 PHILLIPS 66 
	Chapter 313 Application SWEENY ISO CUMMINGS WESTLAKE 
	major project is based on technical feasibility, projected economics, and financial risk. This project is competing with opportunities for similar scale projects at the Company's other refining locations in Louisiana, Washington, Oklahoma and Illinois. 
	The proposed fractionator in this application is also in intense competition with many unrelated projects in the Company. Because property taxes in Texas are a significantly large portion of annual operating cost versus other areas of the country where Phillips 66 operates, the project team is requesting approval of all available property tax abatements and incentives to help move the project through the next management decision "gate" and closer to final approval. Approval of Chapter 312 non-school abateme
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	1334-sweeny-phillips66-amendmenl001 February 22, 2019 PHILLIPS 66 
	Chapter 313 Application SWEENY ISO CUMMINGS WESTLAKE 
	TAB7 
	Description of Qualified Investment 
	Phillips 66 Company is currently evaluating projected economics to construct a natural gas liquids (NGL) fractionator and related facilities to meet market demand for purity products. The proposed site is on the parcels indicated on the attached exhibits. The proposed fractionator is near Fractionators 2 and 3 which are under construction in Brazoria County Reinvestment Zone 7. The proposed fractionator, capable of producing up to 150,000 barrels per day, would include property and equipment necessary to pr
	The proposed site is within Brazoria County Reinvestment Zone 7 for Phillips 66, approved by the Brazoria County Commissioners' Court on February 28, 2017. Similar to Fractionators 2 and 3, Fractionator #4 would be largely a standalone facility with some support and integration synergies with the Refinery. While specific design details involving integration with the Sweeny Refinery have not been fully defined, those synergies are primarily utilities (i.e. power) and connection to a flare stack that runs fro
	Qualified Investment for which Abatement is Requested 
	Air Cooling Exchangers Amine System Control Room and Building Control System Control Valves Electrical and Instrumentation Fire Protection/Deluge System Flare System Fractionation Columns Gasoline Treatment Heat Exchanges Heat Pump Compressors lnstrume nt Air Package and Supply System 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	1334-sweeny-phillips66-amendmenl001 February 22, 2019 PHILLIPS 66 
	Chapter 313 Application SWEENY ISO CUMMINGS WESTLAKE 
	Manifolds and Pipelines 
	Nitrogen Skid 
	Piping 
	Power Substation 
	Process Air Package and Supply System 
	Pumps 
	Refrigerant Compressor 
	Waste Water Treatment 
	Water Purification 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	1334-sweeny-phillips66-amendmenl001 February 22, 2019 PHILLIPS 66 
	Chapter 313 Application SWEENY ISO CUMMINGS WESTLAKE 
	TABB 
	Description of Qualified Property 
	The proposed Fractionator #4 project, capable of producing up to 150,000 barrels per day, would include property and equipment necessary to process raw make (y-grade) natural gas liquids into marketable purity products. While specific design details involving integration with the Sweeny Refinery have not been fully defined, those synergies are primarily utilities (i.e. power) and connection to a flare stack that runs from the Refinery through Fractionators 2, 3 and the Fractionator #4 Project proposed in th
	Qualified Investment for which Abatement is Requested 
	Air Cooling Exchangers 
	Amine System Control Room and Building Control System 
	Control Valves Electrical and Instrumentation Fire Protection/Deluge System Flare System Fractionation Columns Gasoline Treatment Heat Exchanges Heat Pump Compressors Instrument Air Package and Supply System Manifolds and Pipelines Nitrogen Skid Piping Power Substation Process Air Package and Supply System Pumps Refrigerant Compressor Waste Water Treatment Water Purification 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	EXISTING COMPANY F1 FH l1\ES REINVESTMENT ZONE COM PANY NAME FACILITIES 
	S&B Engineers and Constructors, Ltd. Texas Registration Number F-1581. S\EI I February 22, 2019 Map Showing Qualified Investment for this Application /' ✓ SCALI IN FEET -,-.. 300 600 1 INCH = 300 FEET j --jj-1 vlCINIT'i' MAP N.T.S. JOB. NO. C-1 683 i I S&B ENGINEERS ond CONSTRUCTORS, LTD. HOUSTON, TEXAS ~L-----------------------------------------------,-----...... ------------,-----,---...,...""""'.'"--r----""""'.'":-------r:=-:-:::-----~~~-:-:-::-------t 31---'-'No'--'.--l-------'REV:c.1.:cs1_0N ____ ---1-
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	PHILLIPS 66 FRACTIONATOR #4 -SWEENY ISD TAB 13 TO CHAPTER 313 APPLICATION 
	BRAZORIA COUNTY CHAPTER 313 WAGE CALCULATION -ALL JOBS -ALL INDUSTRIES 

	QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED FIRST 2018 $ 1,206 $ 62,712 SECOND 2018 $ 1,097 $ 57,044 THIRD 2017 $ 1,100 $ 57,200 FOURTH 2017 $ 1,137 $ 59,124 AVERAGE $ 1,135.00 $ 59,020.00 
	Part
	P
	Link
	Link

	BRAZORIA COUNTY CHAPTER 313 WAGE CALCULATION -MANUFACTURING JOBS 
	QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED 
	FIRST 2018 $ 2,962 $ 154,024 SECOND 2018 $ 2,108 $ 109,616 THIRD 2017 $ 2,077 $ 108,004 FOURTH 2017 $ 2,350 $ 122,200 
	AVERAGE $ $ 123,461 X 110% 110% 
	2,374.25 

	$ $ 
	2,611.68 
	135,807.10 

	CHAPTER 313 WAGE CALCULATION -REGIONAL WAGE RATE 
	YEAR AVG WEEKLY WAGES* ANNUALIZED 
	2017 $ 1,158 $ 60,202 
	X 110% 110% 
	$ $ 
	1,273.50 
	66,222.20 

	* SEE A TT ACHED TWC DOCUMENTATION 
	TAB13 
	Texas LMCI TRACER, Data Link 
	Quarterly Employment and Wages (QCEW) 
	Page 1 of 1 
	1334-sweeny-ph illi ps66-amendment001 February 22, 2019 
	Page 1 of 1 (40 results/page) IIJvear IIJPeriod IIJArea IIJownership IIJDivision IIJLevel IIJ1nd Code 11)1ndustry IIJAvg Weekly Wages 
	2018 1st Qtr Brazoria County Total All 00 0 10 Total, all industries $1,206 
	2018 2nd Qtr Brazoria County Total All 00 0 10 Total, all industries $1 ,097 
	2018 3rd Qtr Brazoria County Total All 00 0 10 Total, all industries $1,1 00 
	2017 4th Qtr Brazoria County Total All 00 0 10 Total, all industries $1,137 
	2/18/2019 
	https://tracer2.com/cgi/dataAnalysis/IndustryReport.asp 
	https://tracer2.com/cgi/dataAnalysis/IndustryReport.asp 
	Link

	Texas LMCI TRACER, Data Link Page 1 of 1 1334-sweeny-ph illi ps66-amendment001 February 22, 2019 
	Quarterly Employment and Wages (QCEW) 
	!Back! Page 1 of 1 (40 results/page) IIJvear IIJPeriod IIJArea IIJownership IIJDivision IIJLevel IIJ1nd Code IIJ1ndustry IIJAvg Weekly Wages 
	2018 1st Qtr Brazoria County Private 31 2 31-33 Manufacturing $2,962 2018 2nd Qtr Brazoria County Private 31 2 31-33 Manufacturing $2,108 2018 3rd Qtr Brazoria County Private 31 2 31-33 Manufacturing $2,077 
	2017 4th Qtr Brazoria County Private 31 2 31-33 Manufacturing $2,350 
	P
	Link
	https://tracer2.com/cgi/dataAnalysis/IndustryReport.asp 2/18/2019 

	Figure

	Revised May 2014 
	Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period) Date 1/8/2019 Applicant Name PHILLIPS 66 Form 50-296A ISD Name SWEENY ISD 
	Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period) Date 1/8/2019 Applicant Name PHILLIPS 66 Form 50-296A ISD Name SWEENY ISD 
	Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period) Date 1/8/2019 Applicant Name PHILLIPS 66 Form 50-296A ISD Name SWEENY ISD 


	For All Columns: List amount invested each year, not cumulative totals. Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application. 
	Only tangible personal property that is specifically described in the application can become qualified property. Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings. Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. Th
	functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application. Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services. Total Investment: Add together each cell in a column and enter the sum in the blue total investment row. E
	P
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	1334-sweeny-phillips66-amendment001 February 22, 2019 
	Application for Appraised Value Limitation on Qualified Property 
	After the application and schedules are complete, an authorized representative from the school district and the business should review the application docu­ments and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need to obtain new signatures and resubmit this page, Section 16, with the amendment request. 
	1. Authorized School District Representative Signature 
	l am the authorized representative for the school district to which this application is being submitted. I understand that this application Is a government record as defined in Chapter 37 of the Texas Penal Code. 
	print._ . here..-Dr. Tory C. Hill Superintendent nue ~~::.. ~ J;J""' .. ,.-.... , Signature (AuthOrized Schoof District Reprosentattve) Date 
	2. Authorized Company Representative (Applicant) Signature and Notarization 
	I am the authorized representative for the business entity for the purpose of filing this application. I understand that this application is a government record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of my knowledge and belief. 
	I hereby certify and affirm that the business entity I represent is in good standing under the laws of the state in which the business entity was organized and that no delinquent taxes are owed to the State of Texas. 
	prtnt.._ Ch . G c· here..-ns. . 1sneros Property Tax Senior Advisor Title Print Nai(Authorixod Co";:JJJ!: r rJativo (Appl/cant)) ~~..'!• L H72ls G.G-/J/v~ Signature (Authorized Company Representative (Appl1cant)) GIVEN under my hand and seal of office this, the -·:r,.vilQ •0b O cJ' day of \ V YU~-Ya N~~~3the~~~s (Notary Saal) My Commission expires: i { 11 ) 'J 3 If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jell felony under Texas Penal Code
	--,!-;_"::,_~For mnre ,nformat,ori. v,s,t our, Y_1ebsIte, 3/ 
	www.TexasAhead.org/tax_programs/chapter3l 

	~~-.. -·----... J..;~~-·-~=-.i.;;.·-
	P2gc 8 • 50 2?6 A• o;.1412 

	______ ______ S&B Engineers and Constructors, Ltd. Texas Registration Number F-1581. S\EI I 1334-Sweeny-Phillips66-Supplement #2 4/23/2019 /' ✓ SCALI IN FEET -,-.. 300 600 1 INCH = 300 FEET j --jj-1 vlCINITY MAP N.T.S. JOB. NO. C-1 683 i I S&B ENGINEERS and CONSTRUCTORS, LTD. HOUSTON, TEXAS 31--NO_. ~---------------------------------------------------------------,...------------------....---REV_I_sIo_N BY_+-c_H_K._DA_JE---l NOTES ...... ---...... ------------------------------1 T1TLE OF DRAWN BY DRAWING NO.
	Attachment B 
	Attachment B 
	Franchise Tax Account Status 
	Franchise Tax Account Status 
	As of: 07/02/201910:50:44 
	This Page is Not Sufficient for Filings with the Secretary of State 
	PHILLIPS 66 COMPANY 
	Texas Taxpayer Number 13716527026 
	Mailing Address 411 S KEELER AVE STE 523 # AB BARTLESVILLE, OK 74003-6670 
	0 
	Right to Transact Business in ACTIVE 
	Texas 
	State of Formation DE 
	Effective SOS Registration Date 11/16/2011 
	Texas SOS File Number 0801507995 
	Registered Agent Name CORPORATION SERVICE COMPANY 0/B/A CSC-LAWYERS INCO Registered Office Street Address 211 E. 7TH STREET, SUITE 620 AUSTIN, TX 78701 
	Attachment C 
	State Comptroller's Certification 
	GLENN HE GAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS P.O.Box 13528 • Austin, TX 78711-3528 
	May 24, 2019 
	Dr. Tory Hill Superintendent Sweeny Independent School District 1310 North Elm Street Sweeny, Texas 77 480 
	Re: Certificate for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by and between Sweeny Independent School District and Phillips 66 Company, Application 1334 
	Dear Superintendent Hill: 
	On March 5, 2019, the Comptroller issued written notice that Phillips 66 Company (applicant) submitted a completed application (Application 1334) for a limitation on appraised value under the provisions of Tax Code Chapter 313.This application was originally submitted on January 15, 2019, to the Sweeny Independent School District (school district) by the applicant. 
	This presents the results of the Comptroller's review of the application and determinations required: 
	1) under Section 313.025(h) to determine if the property meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and 
	2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of the property and provide the certificate to the governing body of the school district or provide the governing body a written explanation of the Comptroller's decision not to issue a certificate, using the criteria set out in Section 313.026. 
	Determination required by 313.025(h) 
	Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171. Sec. 313.024(b) Applicant is proposing to use the property for an eligible project 
	e to the Texas Tax Code, unless otherwise noted. 
	• 512-463-4000 • TollFreel -800-531-5441 • Fax 512-305-9711 
	Comptroller.Texas.Gov 

	Sec. 313.024(d) Applicant has committed to create the required number of new qualifying jobs and pay all jobs created that are not qualifying jobs a wage that exceeds the county average weekly wage for all jobs in the county where the jobs are located. Sec. 313.024(d-2) Not applicable to Application 1334. 
	Based on the information provided by the applicant, the Comptroller has determined that 
	the property meets the requirements of Section 313.024 for eligibility for a limitation on 
	appraised value under Chapter 313, Subchapter C. 
	Certificate decision required by 313.025(d) 
	Determination required by 313.026(c)(1) 
	The Comptroller has determined that the project proposed by the applicant is reasonably 
	likely to generate tax revenue in an amount sufficient to offset the school district's 
	maintenance and operations ad valorem tax revenue lost as a result of the agreement 
	before the 25th anniversary of the beginning of the limitation period, see Attachment B. 
	Determination required by 313.026(c)(2) 
	The Comptroller has determined that the limitation on appraised value is a determining 
	factor in the applicant's decision to invest capital and construct the project in this state, see 
	Attachment C. 
	Based on these determinations, the Comptroller issues a certificate for a limitation on 
	appraised value. This certificate is contingent on the school district's receipt and 
	acceptance of the Texas Education Agency's determination per 313.025(b-1). 
	The Comptroller's review of the application assumes the accuracy and completeness of the 
	statements in the application. If the application is approved by the school district, the 
	applicant shall perform according to the provisions of the Texas Economic Development 
	Act Agreement (Form 50-826) executed with the school district. The school district shall 
	comply with and enforce the stipulations, provisions, terms, and conditions of the 
	agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.1054(i)(3). 
	This certificate is no longer valid if the application is modified, the information presented in 
	the application changes, or the limitation agreement does not conform to the application. · Additionally, this certificate is contingent on the school district approving and executing 
	the agreement within a year from the date of this letter. 
	Note that any building or improvement existing as of the application review start date of March 5, 2019, or any tangible personal property placed in service prior to that date may not become "Qualified Property'' as defined by 313.021(2) and the Texas Administrative Code. 
	• 512-463-4000 • TollFreel-800-531-5441 • Fax 512-305-9711 
	Comptroller.Texas.Gov 

	 Sincerely, ~~~ (\~ Lisa Craven Deputy Comptroller 
	Should you have any questions, please contact Will Counihan, Director, Data Analysis & Transparency, by email at or by phone toll-free at 1-800-531-5441, ext. 6-0758, or at 512-936-0758. 
	will.counihan@cpa.texas.gov 

	Enclosure 
	cc: Will Counihan 
	• 512-463-4000 • Toll Free 1-800-531-5441 • Fax 512-305-9711 
	Comptroller.Texas.Gov 

	Attachment A -Economic Impact Analysis 
	The following tables summarize the Comptroller's economic impact analysis of Phillips 66 Company (project) applying to Borger Independent School District (district), as required by Tax Code, 313.026 and Texas Administrative Code 9.1055(d)(2). 
	Table 1 is a summary of investment, employment and tax impact of Phillips 66 Company. 
	Applicant 
	Table 2 is the estimated statewide economic impact of Phillips 66 Company (modeled). 
	Table
	Source: CPA REMI, Phillips 66 Company 
	Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed. 

	West Brazoria Sweeny County Estimated Estimated Sweeny M&O Brazoria Hospital Drainage Taxable Value Taxable Value Sweeny lSD SweenylSD andl&S Tax County Tax District Tax District #11 Port Freeport Estimated Total Year for l&S for M&O l&STaxLevy M&OTax Levv Levies Levv Levv TaxLevv Tax Levv Prooertv Taxes Tax Rate 0.1517 1.0600 0.4279 0.5482 0.0200 0.0401 2021 $308,750,000 $308,750,000 $468,374 $3,272,750 $3,741,124 $1,321,184 $1.692,601 $61,750 $123,809 $6,940,468 2022 $470,375,000 $470,375,000 $713,559 $4,
	Table 4 examines the estimated direct impact on ad valorem taxes to the school district, Brazoria County, Sweeny Hospital District, West Brazoria County Drainage District # 11 and Port Freeport with all property tax incentives sought using estimated market value from the application. The project has applied for a value limitation under Chapter 313, Tax Code and tax abatement with the county, hospital district and port. 
	The difference noted in the last line is the difference between the totals in Table 3 and Table 4. 
	Vear 
	Source: CPA, Phillips 66 Company 'Tax Rate per $100 Valuation 
	Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any other purpose. 
	Attachment B -Tax Revenue before 25th Anniversary of Limitation Start 
	Attachment B -Tax Revenue before 25th Anniversary of Limitation Start 
	This represents the Comptroller's determination that Phillips 66 Company (project) is reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax revenue in an amount sufficient to offset the school district maintenance and operations ad valorem tax revenue lost as a result of the agreement. This evaluation is based on an analysis of the estimated M&O portion of the school district property tax I ev, d d tject, using estimate d taxa bl I d e d . mt h e app icati
	1 e va ues provi I 

	Estimated ISO M&O Estimated ISO M&O Estimated ISO M&O Estimated ISD M&O Tax Levy Loss as Tax Levy Loss as Tax Year Tax Levy Generated Tax Levy Generated Result of Agreement Result of Agreement (Annual) (Cumulative) (Annual) (Cumulative) 2018 $0 $0 $0 $0 Limitation 2019 $0 $0 $0 $0 Pre-Years 2020 $450,500 $450,500 $0 $0 2021 $318,000 $768,500 $2,954,750 $2,954,750 2022 $318,000 $1,086,500 $4,667,975 $7,622,725 2023 $318,000 $1,404,500 $4,419,968 $12,042,693 2024 $318,000 $1,722,500 $4,184,332 $16,227,025 Lim
	Analvsis Summarv 
	Analvsis Summarv 
	Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as 
	Yes 
	a result of the limitation agreement? 
	NOTE: The analysis above only takes into account this project's estimated impact on the M&O portion of the school district property tax 
	levv directly related to this project. Source: CPA, Phillips 66 Company 
	Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any other purpose. 
	Attachment C -Limitation as a Determining Factor 
	Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised value under this chapter for property described in an application unless the comptroller determines that "the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this state." This represents the basis for the Comptroller's determination. 
	Methodology 
	Texas Administrative Code 9.lOSS(d) states the Comptroller shall review any information available to the Comptroller including: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 

	Determination 
	The Comptroller has determined that the limitation on appraised value is a determining factor in the Phillips 66 Company's decision to invest capital and construct the project in this state. This is based on information available, including information provided by the applicant. Specifically, the comptroller notes the following: 
	• 
	• 
	• 
	A. "All Phillips 66 major capital investments must go through a structured review by the project team and management. The final management decision of whether and/or where to build the proposed major project is based on technical feasibility, projected economics, and financial risk. This project is competing with opportunities for similar scale projects at the Company's other refining locations in Louisiana, Washington, Oklahoma and Illinois." 
	8. "The proposed fractionator in this application is also in intense competition with many unrelated projects in the Company. Because property taxes in Texas are a significantly large portion of annual operating cost versus other areas of the country where Phillips 66 operates, the project team is requesting approval of all available property tax abatements and incentives to help move the project through the next management decision "gate" and closer to final approval. Approval of Chapter 312 non-school aba

	• 
	• 
	• 
	A. "Phillips 66 Company is currently evaluating projected economics for a project (Fractionator #4 Project) to construct a natural gas liquids (NGL) fractionator and related facilities." 
	8. "The Fractionator #4 project would be constructed near Fractionators 2 and 3 which are under construction in approximately 20 acres of the area already designated as Brazoria County Reinvestment Zone 7." 
	C. "Similar to Fractionators 2 and 3, Fractionator #4 would be largely a standalone facility with some support and integration synergies with the Refinery. While specific design details involving integration with the Sweeny Refinery have not been fully defined, those synergies are primarily utilities (i.e. power) and connection to a flare stack that runs from the Refinery through Fractionators 2, 3 and this proposed Fractionator. Other assets that could be integrated with the proposed project include pipeli

	• 
	• 
	A. As noted Exhibit E of the tax abatement application, "Phillips 66 Company is currently evaluating projected economics to construct a natural gas liquids (NGL) fractionator and related facilities to meet market demand for purity products. The proposed site ... is near Fractionators 2 and 3 under construction in an existing reinvestment zone of approximately 237 acres." 

	• 
	• 
	A. "At this time, Commissioner Kresta turned over duties to Commissioner Hoss for further handling of this agenda item. Mr. Mannion stated the tax abatement is for a natural gas liquids fractionator. The application was previously reviewed by the Finance Committee November 29 and the County has since approved an agreement December 11. Mr. Mannion further stated the project conforms to the Port's guidelines and criteria and recommends approval of the agreement. Mr. Bob Adair with Phillips 66 Company gave a b
	8. "A motion was made by Commissioner Singhania to approve the tax abatement agreement. The motion was seconded by Commissioner Santos with all Commissioners present voting in favor of the motion, and Commissioner Kresta abstaining." 

	• 
	• 
	A. "Chris Cisneros from Phillips 66 gave a presentation on the company's application for a new Appraised Value Limitation on Qualified Property for a new project they plan on starting up if the application is approved by the district and State Comptroller." 
	B. "The new project for a fractionator would start construction by the third quarter of this year with estimated completion around the 2nd quarter of 2021. The project is estimated to be operational for at least 20 years and is thought to provide at least 10 permanent jobs." 

	• 
	• 
	• 
	A. "A tax abatement request from Phillips 66 for its new fractionator unit was tabled until the board's December meeting. Briner said Brazoria County Tax Abatement Review Committee recommended approval to the Brazoria County Commissioners Court. The court will consider approval of that abatement at their Dec. 11 meeting. Briner recommended the board look at the abatement request to the hospital district after commissioners' court looks at the matter. The next meeting of the hospital district board is set fo

	• 

	A. "In other business, the hospital board approved moving the start of a seven-year tax abatement term for Phillips 66's new fractionator unit ahead one year. Bob Adair of Phillips 66 said the 
	project in the first year would be only 10-15 percent complete. 'The tax, as ifwe had,no abatement, would be less than the payment of the tax," Adair said. "So in other words, it would be of no benefit to us. So, we ask you shift it one year.'" 
	• 
	• 
	• 
	A. "At the Sweeny Hub, we're building two 150,000-barrels-per-day NGL fractionators and adding 6 million barrels of storage at Phillips 66 Partners' Clemens Caverns. The hub will have 400,000 barrels per day of fractionation capacity and 15 million barrels of storage when the expansion is completed in late 2020. We continue to have strong interest from customers in additional fractionation expansion projects." 

	• 
	• 

	Supporting Information 
	a) Section 8 of the Application for a Limitation on Appraised Value b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value c) Additional information provided by the Applicant or located by the Comptroller 
	Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any other purpose. 
	Attachment C -Limitation as a Determining Factor 

	Supporting Information 
	Supporting Information 
	Section 8 of the Application for a Limitation on Appraised Value 
	SECTION 6: Eligibility Under Tax Code Chapter 313.024 
	1. 
	1. 
	2. 
	2. 
	(1) 
	(1) 


	O No 
	(2) 
	(3) 
	(4) 
	(5) 
	(6) 
	(7) 
	(8) 
	(9) 

	3. 
	3. 
	4. 
	5. 
	6. 
	7. 

	SECTION 7 : Project Description 
	1. 
	1. 
	2. 

	[l] Land has no existing improvements 0 Land has existing improvements (complete Section 13) 
	Expansion of existing operation on the land (complete Section 13) 0 Relocation within Texas 
	SECTION 8: Limitation as Determining Factor 
	1. 
	1. 
	1. 
	O 

	2. 
	3. 
	3. 
	0 No 

	4. 
	5. 
	6. 
	7. 
	7. 
	O 

	8. 
	9. 
	10. 

	O No 
	Chapter 313.026(e) states "the applicant may submit Information to the Comptroller that would provide a basis for an affirmative determination under Subeectlon (c)(2)." If you answered "yes" to any of the questions In Section 8, attach supporting Information In Tab 5. 
	1nfo1r11dt 0 11, v101t our wPlJs,te. / Page 4 • 50-296-A • 05-14/2 
	www.TexasAhead.org/tax_programs/chapter313

	Attachment C -Limitation as a Determining Factor 
	Supporting Information 
	Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value 
	1334-sweeny-phillips66-amendment001 February 22, 2019 PHILLIPS 66 
	Chapter 313 Application SWEENY ISO CUMMINGS WESTLAKE 
	TABS 
	Documentation to assist in determining if limitation is a determining factor. 
	This Tab is intended to assist the Comptroller in compliance with Tax Code 313.026 to determine that "the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this state." Phillips 66 management approves most capital investment in the following categories: 
	• 
	• 
	• 
	• 

	Phillips 66's existing facilities are: );:. Refining -11 U.S. refineries in eight states and 2 in Europe; );:. Midstream -21,000 miles of pipelines, 40 finished product terminals, 38 storage 
	locations, 19 crude oil terminals, and 5 liquefied petroleum gas terminals in 21 states and 50% equity investment in DCP Midstream, LLC; );:. Chemicals -50% equity investment in Chevron Phillips Chemical Company, LLC with 30 manufacturing facilities in seven states and five other countries; and 
	);:. Marketing and Specialties -The Marketing segment includes sales through approximately 7,550 independently owned outlets in 48 states and company owned, leased or joint venture outlets in four European countries. The Specialties segment includes lubricants, petroleum coke, waxes, solvents, and polypropylene. 
	The following map of U.S. operations is intended as a quick reference indication that Phillips 66 has many options of where to place capital investment. 
	All Phillips 66 major capital investments must go through a structured review by the project team and management. The final management decision of whether and/or where to build the proposed 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY ISO 
	Artifact
	1334-sweeny-phillips66-amendment001 February 22, 2019 PHILLIPS 66 Chapter 313 Application SWEENY ISO CUMMINGS WESTLAKE 
	major project is based on technical feasibility, projected economics, and financial risk. This project is competing with opportunities for similar scale projects at the Company's other refining locations in Louisiana, Washington, Oklahoma and Illinois. 
	The proposed fractionator in this application is also in intense competition with many unrelated projects in the Company. Because property taxes in Texas are a significantly large portion of annual operating cost versus other areas of the country where Phillips 66 operates, the project team is requesting approval of all available property tax abatements and incentives to help move the project through the next management decision "gate" and closer to final approval. Approval of Chapter 312 non-school abateme
	ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	Attachment C -Limitation as a Determining Factor 
	Supporting Information 
	Additional information provided by the Applicant or located by the Comptroller 
	1334-sweeny-phillips66-amendmen\001 Roll-up 4/10/2019 M. Luera February 22. 2019 Kl PHILLIPS 66 Chapter 313 Application SWEENY ISD CUMMINGS WESTLAKE 
	TAB4 
	Detailed Description of the Project 
	Provide a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible personal propertv, the nature of the business, o timeline for property construction or installation, and anv other relevant information. 
	Phillips 66 Company is currently evaluating projected economics for a project (Fractionator #4 Project) to construct a natural gas liquids (NGL) fractionator and related facilities. This proposed project is being evaluated to meet growing market demand for purity products. The proposed site is on the parcels indicated on the attached exhibits. The Fractionator #4 project would be constructed near Fractionators 2 and 3 which are under construction in approximately 20 acres of the area already designated as B
	The source of they-grade supply for the new fractionator would likely originate from field gas plants in Texas and/or Oklahoma. Product placement of the purity products would include domestic and international markets. These aspects hold true regardless of the final location decision. 
	1 approved by the Brazoria County Commissioners' Court on February 28, 2017. Similar to Fractionators 2 and 3, Fractionator #4 would be largely a standalone facility with some support and integration synergies with the Refinery. While specific design details involving integration with the Sweeny Refinery have not been fully defined, those synergies are primarily utilities (i.e. power) and connection to a flare stack that runs from the Refinery through Fractionators 2, 3 and this proposed Fractionator. Other
	Estimated Construction Schedule 
	Construction Start: Q3 2019 
	Construction Complete: Q2 2021 
	Improvements and Fixed Equipment for which Abatement is Requested 
	Air Cooling Exchangers 
	Amine System 
	Control Room and Building 
	ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /50 
	1334-sweeny-phillips66-amendment001 Roll-up 4/10/2019 M. Luera February 22, 2019 PHILLIPS 66 flJ Chapter 313 Application SWEENY ISD CUMMINGS WESTLAKE 
	Control System 
	Control Valves 
	Electrical and Instrumentation 
	Fire Protection/Deluge System 
	Flare System 
	Fractionation Columns 
	Gasoline Treatment 
	Heat Exchanges 
	Heat Pump Compressors 
	Instrument Air Package and Supply System 
	Manifolds and Pipelines 
	Nitrogen Skid 
	Piping 
	Power Substation 
	Process Air Package and Supply System 
	Pumps 
	Refrigerant Compressor 
	Waste Water Treatment 
	Water Purification 
	ATTACHMENT TO APPL/CATION FOR APPRAISED VALUE LIM/TA TION ON QUALIFIED PROPERTY BY PHILLIPS 66 TO SWEENY /SD 
	8.T.1 
	December 11, 2018 THE COMMISSIONERS' COURT OF BRAZORIA COUNTY REGULAR SESSION 
	ORDER NO. 8.T.1 
	RE: Phillips 66 Company Tax Abatement Application: Order Granting Tax Abatement 
	Granting of Tax Abatement 
	It is Ordered that the application for tax abatement of PHILLIPS 66 COMPANY, attached hereto as Exhibit A, be granted in accordance with the Guidelines and Criteria for Granting Tax Abatement in the existing PHILLIPS 66 COMPANY Reinvestment Zone No. 7 created in Brazoria County, by court order 7.M.4, dated February 28, 2017, for a term of seven (7) years, and at 100% abatement of eligible real and personal properties; Said Company will be investing $500,000,000 dollars and creating 10 new jobs in Brazoria C
	Further that the County Judge is authorized to execute a tax abatement agreement with PHILLIPS 66 COMPANY in accordance with the same guidelines and criteria. 
	I Packet Pg. 2060 I 
	I Packet Pg. 2060 I 

	8.T.1.a 
	Exhibit E 
	Pl'Oject Description and Timeline 
	Project Description 
	Phillips 66 Company is currently evaluating projected economics to construct a natural gas liquids (NGL) fractionator and related facilities to meet ma1·ket demand for purity products. The proposed site is on the parcels indicated on Exhibits B and C, which is neal' Fractionators 2 and 3 under constl'Uction in an existing reinvestment zone of approximately 237 acres. The proposed fractionator, capable of producing up to 150,000 barrels per day, would include property and equipment necessary to process raw m
	The proposed site is within Brazoria County Reinvestment Zone 7 for Phillips 66, approved by the Brazoria County Commissioners' Court on February 28, 2017. 
	Estimated Construction Schedule 
	Construction Start: 3n1 Quarter 2019 Construction Complete: 2"d Qua1ter 2021 
	Improvements and Fixed Equipment for which Abatement is Requested 
	Air Cooling Exchangers Amine System Control Room and Building Control System Control Valves Electrical and Instrumentation Fire Protection/Deluge System Flare System Fractionation Columns Gasoline Treatment Heat Exchangers Heat Pump Compressors Instrument Air Package and Supply System Manifolds and Pipelines Nitrogen Skid Piping Power Substation Process Air Package and Supply System Pumps Refrigerant Compressor Waste Water Treatment Watel' Purification 
	Packet Pg. 2104 I 
	Packet Pg. 2104 I 

	Minutes of Meeting January 10, 2019 
	A Regular Meeting of the Port Commission of Port Freeport was held January 10, 2019 beginning at I :27 PM at the Administration Building, 1100 Cherry Street, Freeport, Texas. 
	Commissioners present: 
	Mr. Paul Kresta, Chairman 
	Mr. John Hoss, Vice Chairman 
	Mr. Shane Pirtle, Secretary 
	Mr. Rudy Santos, Commissioner 
	Mr. Ravi Singhania, Commissioner 
	Staff Members Present: 
	Mr. Jason Cordoba, Legal Counsel Ms. Phyllis Saathoff, Executive Director/CEO Mr. Al Dure!, Director of Operations Mr. Jason Hull, Director of Engineering Mr. Mike Wilson, Director of Economic Development Mr. Jason Miura, Director of Business & Economic Development Ms. Mary Campus, Controller Mr. John Mannion, Chief Financial Officer Ms. Missy Bevers, Executive Assistant Mr. Brandon Robertson, Network Systems Manager Mr. Cecil Booth, Project Engineer Mr. Nick Malambri, Engineering Specialist Ms. Lauren McCo
	Absent: 
	Mr. Bill Terry, Asst. Secretary 
	Also, present: 
	Mr. James Mathis, Carriage House Partners Mr. Bruce Reed, Phillips 66 Mr. Bob Adair, Phillips 66 Mr. Bobby Wingate, Phillips 66 Ms. Ann Marie Poninski, Phillips 66 Mr. William Bonner, Tolunay-Wong Mr. Bobby Fuller, Texas Port Ministry Mr. Rick Stephanow, Gulf LNG Services Mr. Bob Arroyave, Brown & Gay Engineers Mr. Jason Foltyn, HDR Engineering Mr. David Eby, Terracon Mr. Dan Croft, 1st State Bank 
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 
	6. 
	6. 
	A motion was made by Commissioner Pirtle to approve the minutes as presented. The motion was seconded by Commissioner Hoss with all Commissioners present voting in favor of the motion. 

	7. 
	7. 
	Mr. James Mathis with Carriage House Partners (CHP) gave a brief overview of how the legislature make-up since the election and highlighted priority topics for the session. Controller Hager announced the availability of funds for next biennium is $119 .1 billion. Priorities already set out include school finance and property tax reform. Another topic for consideration with be the renewal of Chapter 312 and 313 -Tax Abatement programs. Mr. Mathis noted two items CHP is tracking for Port Freeport including fu

	8. 

	Ms. Saathoff briefly went over the 2018 highlights summarized in her written report to the Board which included focusing on the strategic initiatives, passing the $130 million bond initiative to fund the local sponsor share of the FHCIP, receive approval for the GRR from the Corps and receive permit for the expansion of Velasco Container Terminal that includes the engineering, design and construction component of Reach 3 which will begin after the Corps completes the levy-raise. The Memorandum of Agreement 
	the new tariff billing and accounting software, was awarded the GFOA Certificate of Excellence for the 29th year as well as successfully issued revenue bonds to support the rail project and maintain a stable' A' rating by S&P. The Port ended the fiscal year with over $26 million in revenues that did not include tax revenue, which is a 20% increase over the prior year. Additionally, the Port had record-level operating income and a 9% increase in total tonnage. Ms. Saathoff continues to work with the harbor c
	9. Receive report from Commissioners on matters related to meetings and conferences attended, Port presentations and other related Port Commission matters. 
	Commissioner Singhania reported attending a meeting with Freeport Plant managers. Upcoming events include the India/Texas Conference January 11 and the Rail District meeting January 18. 
	10. 
	10. 
	11. 
	11. 
	A motion was made by Commissioner Singhania to approve the reports as presented. The motion was seconded by Commissioner Hoss with all Commissioners present voting in favor of the motion. 

	12. 

	At this time, Commissioner Kresta turned over duties to Commissioner Hoss for further handling of this agenda item. Mr. Mannion stated the tax abatement is for a natural gas liquids fractionator. The application was previously reviewed by the Finance Committee 
	November 29 and the County has since approved an agreement December 11. Mr. Mannion 
	further stated the project conforms to the Port's guidelines and criteria and recommends 
	approval of the agreement. Mr. Bob Adair with Phillips 66 Company gave a brief 
	presentation and overview of the project. 
	A motion was made by Commissioner Singhania to approve the tax abatement agreement. The motion was seconded by Commissioner Santos with all Commissioners present voting in favor of the motion, and Commissioner Kresta abstaining. 
	13. Approval of Executive Director/CEO & Commissioners travel for January-May 2019. 
	Ms. Saathoff anticipates upcoming hearings/meetings in Washington, DC with a trip needed 
	in late January, early February for initial meetings with the local delegation, Houston 
	delegation members, appropriations committee staff and Eddie Belk at the Corps. The 
	AAPA Spring Conference will be held in March, Brazoria County Day in March, and the 
	Texas Ports Association will hold their legislative conference in February. Additionally, Ms. 
	Saathoff anticipates other hearings and meetings in Austin that will require attendance. 
	A motion was made by Commissioner Singhania to approve the travel. The motion was seconded by Commissioner Pirtle with all Commissioners present voting in favor of the motion. 
	14. EXECUTIVE SESSION in accordance with Subchapter D of the Open Meetings Act, Texas Government Code Section 551.001, et. seq., to review and consider the following: 
	A. Under authority of Section 5 51.071 (Consultation with Attorney) for discussion regarding: 
	1. 
	1. 
	2. 
	3. 
	4. 

	B. Under authority of Section 551.071 (Consultation with Attorney) and Section 551.072 (Deliberation Concerning Real Property Matters) for discussion regarding: 
	1. Consultation with attorney and discussion regarding the terms and conditions of a First Amendment to the Waterfront Lease Agreement between Port Freeport and Kirby Inland Marine, LP. 
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	Pipelines in open season Gray Oak Pipeline (PSXP) West Texas to Texas Gulf Coast Open season for new capacity beyond 900,000 BO Liberty Pipeline (PSX} Rockies and Bakken production areas to Corpus Christi -350,000 BD Red Oak Pipeline (PSX) Cushing to Corpus Christi, Houston, and Beaumont -400,000 BO Ace Pipeline (PSXP) St. James to Clovelly and connect to CAM Pipeline -400,000 BO Sweeny Fractionator 4 Beaumont Terminal expansion 
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	Artifact
	Chlld1cn ages 0-18 ch;'lt do not have access to dental care ti Ive Kids A Smile®, an annual one,day volunteer initir1tive m provide FREE education.ti, preventive and restorative services to children from low-Income families. & February 9, 2019 8:00 am -3:00 pm (979) 345-3621 to sc hedule ;rn appol11tm cnr LIMITED SPOTS AVAILABLE 979.345.362 1 WestColumb1aDental.co111 ~ 90 7 $ C 1ohm ,b.J 0 1 ,Wr~I Co\1m hu f X 77'186 " l,... ,•1 •• .. -------AARP offers tax help for seniors Volunteers from thc AAKP Foundati
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	Publish Date February 14, 2019 Contact Linda at 979.345.3127 or email: bcnsales@embarqmall.com Ads Due January 31, 2019 
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	PHILLIPS CAFE From Page 1 
	----------------------• 
	Phillips 66 slales Lhal e \hrcc '¥-cndors, R&R, 1 Cafe, and Jay Cnfc crc chos en because lhe ompany wanted them be establishments that ere already dclivcrins  the plant or lhcy served c Lype or food 1hat was 
	cgcs1cd by an employ-cc survey. 
	The onsile vendors have been awarded three year conLncts wilh Phillips 66 and arc required to have lhc proper insurance Currently then: is a turn­around in progrcs1 al the plant and it Is especial­ly bu,y due lo lhc extra work goinc on. II w11s poinlcd oul lhat op~ralors have to cat their lunch onsite during lhi, time, ll is expcclcd lhaL the 1um1tround could be oneoine unlil the end of Fcbrua. ry. 
	Phillips 66 slated lhat lhcy interviewed mulliplc 
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	local vendors and tried to answer their quesLions before the final lhrcc \\trc chosen. Complaints var­
	ied Some or lhosc thal were voiced were: ven­dors could not gel prop· er and Limcly 11.nswcn, to questions; nol being con­taclcd al all; not enough space to sci up there: hav• ing lo re-warm food once it wa.s tnnsportcd there; insurance too expensive; nol cnougt\ space for a p1;,.1.a oven; nol enough gencru1 information pro­vidL'tl, 
	City council members said Lhat their hands were lied, could nol intcrfon:, n.nd suggcslcd lhaL local restaurants should be pa­licnl since the Phillips 66 'Carctcria' has only been in opci,,tion ror two weeks aod that ir local reslau­ltt lunchtime business returning lo nor-
	mal in upcoming weeks, lhey might have 10 lh ink 'ouLsidc lhe hn•' in order to increase business. Thi~ may include new market­ing techniques or slaying open on Sundays, etc. 
	The only olhcr discus­sion al the cily council meeting was provided by City Manager Cindy King when she nnnounccd that the City of Sweeny has ob1aincd a new 20KW gcncrnlor for use al the Cedar SITccl Lill SlaLion. Afier Hurricane Harvey, lhc Dcparlmcnl or Emer­gency Management re­ceived lhrcc applications rrom the City or Sweeny for a grant lhat would 11 generator. In addition lo ihc genera­tor awarded tu the LI n Station, lwo appliL-atium, were denied, one for 1hc Community Center and one for lhc SenK>r Cc
	Figure
	PHILLIPS 66 (NYSE: PSX) Fe-brua:ry 8, 20:19· at 12 p.. . m. ET 
	PffiLLIPS 66 PARTICIPANTS 
	Jeff Dietert, Vice President, Investor Relations Greg C. Garland, Chairman and Chief Executive Officer Kevin J. Mltchell, Executive Vice President, Finance and Chief Executive Officer 
	MEETJNG PARTICIPANTS 
	Phil Gresh, JP Morgan 
	Doug Terreson, Evercore ISi 
	Neil Mehta, Goldman Sachs 
	Blake Fernandez, Piper Jaffray 
	Roger Read, Wells Fargo Securities 
	Paul Sankey, Mizuho Securities 
	Paul Cheng, Barclays Capital 
	Kalei Akamine, Bank of America Merrill Lynch 
	Prashant Rao, Citigroup 
	Manav Gupta, Credit Suisse 
	Chris Sighinolfi, Jefferies 
	Jason Gabelman, Cowen & Company 
	Matthew Blair, Tudor, Pickering, Holt and Company 
	TRANSCRIPT 
	Operator: 
	Welcome to the Fourth Quarter 2018 Phillips 66 Earnings Conference Call. My name is Julie and I will be your Operator for today's call. At this time, all participants are in a listen-only mode. Later, we will conduct a question and answer session. Please note that this conference is being recorded. 
	I will now turn the call over to Jeff Dietert, Vice President, Investor Relations. Jeff, you may begin. 
	Jeff Dietert: 
	Good morning, and welcome to Phillips 66's Fourth Quarter Earnings Conference Call. Participants on today's call will include Greg Garland, Chairman and CEO, and Kevin Mitchell, Executive Vice President and CFO. The presentation materials we will be using during the call can be found on the Investor Relations section of the Phillips 66 website, along with supplemental financial and operating information. 
	Slide 2 contains our Safe Harbor statement. It is a reminder that we will be making forward-looking statements during the presentation and our Q&A. Actual results may differ materially from today's comments. Factors that could cause actual results to differ are included here, as well as in our SEC filings. 
	In order to allow everyone the opportunity to ask a question, we ask that you limit yourself to one question and one follow­up. If you have additional questions, we ask that you rejoin the queue. 
	With that, I'll turn the call over to Greg Garland for opening remarks. 
	Greg C. Garland: 
	Thanks, Jeff. Good morning, everyone, and thank you for joining us today. Phillips 66 delivered another quarter of strong operating performance and record-setting financial results for 2018. Adjusted earnings for the fourth quarter were a record $2.3 billion, or $4.87 per share, and we generated $4.1 billion of operating cash flow. We rewarded our shareholders with strong distributions during the quarter, returning $864 million through dividends and share repurchases. Refining operated at 99% capacity utili
	For the year, adjusted earnings were $5.6 billion, or $11 .71 per share. We generated $7.6 billion of operating cash flow. The record financial performance in 2018 demonstrates our Refining portfolio's ability to run well and capture market opportunities. Marketing provided pull-through of our refined products to achieve record adjusted earnings. Also contributing to our strong results were the Midstream and Chemicals growth projects which were placed into service during the past two years. 
	In 2018, we increased the quarterly dividend 14% and repurchased 10% of the shares outstanding, resulting in $6.1 billion of capital being returned to our shareholders. Since 2012, we returned $22.5 billion to shareholders through dividends, share repurchases and exchanges, reducing our initial shares outstanding by 30%. Disciplined capital allocation is a priority and we're committed to a secure, competitive and growing dividend. As we look to 2019, we expect to deliver another double-digit dividend increa
	Phillips 66 Partners achieved its five-year 30% CAGR target. It also delivered industry-leading distribution growth since its IPO in 2013. With its scale, financial strength and project opportunities, PSXP is well positioned to fund and sustain organic programs to continue to drive EBITDA growth. 
	3 
	We're investing in a robust portfolio of projects across our businesses, with attractive returns, to create shareholder value. The Gray Oak Pipeline will provide 900,000 barrels a day of crude oil transportation from the Permian and Eagle Ford to Texas Gulf Coast destinations, including our Sweeny Refinery. The project is supported by shipper commitments and is on schedule to be in service by the end of this year. Phillips 66 Partners is the operator and the largest owner. Gray Oak will connect with multipl
	At the Sweeny Hub, we're building two 150,000-barrels-per-day NGL fractionators and adding 6 million barrels of storage at Phillips 66 Partners' Clemens Caverns. The hub will have 400,000 barrels per day offractionation capacity and 15 million barrels of storage when the expansion is completed in late 2020. We continue to have strong interest from customers in additional fractionation expansion projects. 
	The growth in domestic crude production is expected to result in increased need for Gulf Coast exports. We're making investments at our Beaumont Terminal to capitalize on this opportunity. During the fourth quarter, we placed 1.3 million barrels of fully contracted new crude oil storage into service. This brings the terminal's total capacity to 14.6 million barrels. Construction is underway to further increase crude storage by 2.2 million barrels, with completion anticipated in early 2020. 
	DCP Midstream has a 25% interest in the Gulf Coast Express Pipeline Project and will transport approximately 2 billion cubic feet per day of natural gas from the Permian to Gulf Coast markets. Completion is expected in the fourth quarter of 2019. In the high-growth DJ Basin, DC P's O'Connor 2 plant is expected to begin operations in the second quarter of 2019. 
	CPChem's new Gulf Coast petrochemical assets are running well and generating strong free cash flow. A second Gulf Coast project that is expected to include both ethylene and derivatives capacity is under development. CPChem is also evaluating additional capacity increases across multiple product lines through debottleneck opportunities. 
	In Refining, we continue to focus on high-return projects to improve margins. We have an FCC upgrade project underway at Sweeny Refinery that will increase production of higher-value petrochemical products and higher-octane gasoline. This project is planned to be complete in the second quarter of 2020. During the fourth quarter, we completed crude unit modifications at our Lake Charles Refinery to run additional advantaged domestic crudes. Also at Lake Charles, Phillips 66 Partners is constructing a 25,000-
	As we move into 2019, we remain focused on operating excellence and executing our strong portfolio of growth projects. We're optimistic about the future opportunities across our businesses and will invest in projects with attractive returns. Disciplined capital allocation is fundamental to our strategy and we'll continue to return capital to shareholders through dividends and share buybacks. 
	With that, I'll turn the call over to Kevin to review the financials. 
	Kevin J. Mitchell: 
	Thank you, Greg. Hello, everyone. Starting with an overview on Slide 4, we summarize our financial results for the y,ear. 201 B adjusted earnings were $5.6 biilion, or $11.71 per share. We generated $7.6 billion of operating cash flow, including $2.9 billion in distributions from equity affiliates, with approximately $1 billion each from CPChem and WRB. This is the highest annual earnings and operating cash flow we have delivered since our Company's inception. At the end of the fourth quarter, the net debt 
	Slide 5 shows the change in cash during the year. We began the year with $3.1 billion in cash on our balance sheet. C~sh from operations, excluding the impact of working capital, was $7.9 billion. Working capital changes reduced cash flow by $300 million. We received $1 billion from the net issuance of debt. During the year, we funded $2.6 billion of capital expenditures and investments, paid dividends of $1.4 billion, and repurchased $4. 7 billion of our shares, representing 10% of shares outstanding. Our 
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	Serious Prospects 
	Company& Location 
	Cold I Project is being removed because the plant is being built in Nevada. 
	* -As per the economic impact analysis' NAICS multipliers. 
	** -Formerly Project Hector. 
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	Summary of Financial Impact 
	CHAPTER 313 PROPERTY VALUE LIMITATION FINANCIAL IMPACT OF THE PROPOSED PHILLIPS 66 COMPANY PROJECT IN THE SWEENY INDEPENDENT SCHOOL DISTRICT (PROJECT# 1334) 
	PREPARED BY ~~2~~~~~Y I T EXAS C H OO L FINANCE EXPERTS 
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	Executive Summary 
	Phillips 66 Company (Company) has requested that the Sweeny Independent School District (SISD) consider granting a property value limitation under Chapter 313 of the Tax Code, also known as the Texas Economic Development Act. In an application submitted to SISD on January 15, 2019 the Company plans to invest $470.4 million to construct a natural gas liquids (NGL) fractionator facility. Moak, Casey & Associates (MCA) has been retained to prepare an analysis of this value limitation and help the district navi
	The Phillips 66 project is consistent with the state's goal to "encourage large scale capital investments in this state." When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax Code granted eligibility to companies engaged in manufacturing, research and development, and renewable electric energy production to apply to school districts for property value limitations. Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power generation and data centers, among others. 
	Under the provisions of Chapter 313, SISD may offer a minimum value limitation of $30 million. This value limitation, under the proposed application, will begin in the 2021-22 school year and remain at that level of taxable value for Maintenance and Operations (M&O) tax purposes for ten years. The entire project value will remain taxable for I&S or debt service purposes for the term of the agreement. 
	MCA's initial school finance analysis is detailed in this report, incorporating the major legislative changes adopted in 2017. The overall conclusions are as follows, but please read all of the subsquent details in the report below for more information. 
	Total Revenue Loss Payment owed to SISD $4.2 million 
	Total Savings to Company after Revenue Loss Payment. (This does not include any supplemental benefit 
	$32.6 million 
	Application Process 
	After the school district has submitted an application to the Comptroller's Office (Comptroller), the Comptroller begins reviewing the application for completeness. The purpose of this review is to ensure all necessary information and attachments are included in the application before moving forward with the formal review process. The Completeness Letter for this project was issued on March 5, 2019. 
	The issuance of a Completeness Letter is important because it sets the timeline for the rest of process. From the date of issuance, the Comptroller has 90 days to conduct its full review of the project and provide its certificate for a limitation on appraised value. After the certificate 
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	is received, the district has until the 150th day from the receipt of the Completeness Letter to adopt an agreement. 
	After the Comptroller's certificate is received, O'Hanlon, McCollom & Demerath will contact the school district to discuss the value limitation agreement and begin negotiations of the supplemental benefit payment with the Company. A final version of the agreement must be submitted to the Comptroller's Office for review prior to final adoption by the school district's board of trustees. 
	Prior to final board meeting, O'Hanlon, McCollom & Demerath will provide the district with the necessary agenda °language and any additional action items. The school board will review the Value Limitation Agreement and Findings of Fact that detail the project's conformance with state law. 
	How the 313 Agreement Interacts with Texas School Finance 
	M&O funding for Texas schools relies on two methods of finance: local school district property taxes and state aid. State aid consists of two components: Tier 1 (based on ADA, special student populations and M&O taxes at the compressed tax rate) and Tier II (based on weighted ADA for each penny of tax effort above a specified level). (For more detailed information on the school finance funding system, please review the Texas Education Agency's website (Manuals and Presentations) or (School Finance-One Page 
	Because the general school finance formula system calculates state aid entitlements using the Comptroller's certified property value for the preceding year, the first year is often problematic financially. The implementation of the value limitation often results in an M&O revenue loss to the school district in the first year of the limitation that would not be reimbursed by the state but require some type of compensation from the Company under the revenue protection provisions of the agreement. If the full 
	A taxpayer receiving a value limitation pays M&O taxes on the reduced value for the project in years 1-10 and receives a tax bill for I&S taxes based on the full project value throughout the qualifying and value limitation period (and thereafter). 
	r 
	Future legislative action on school funding could potentially affect the impact of the value limitation on the school district's finances and result in revenue-loss estimates that differ from the estimates presented in this report. 
	Underlying School District Data Assumptions 
	The agreement between the school district and the applicant calls for a calculation of the revenue impact of the value limitation in years 1-10 of the agreement, under whatever school finance and property tax laws are in effect in each of those years. The Basic Allotment remained at $5,140 and the Tier II Austin yield increased to $106.28 for 2018-19, which is maintained for future years. 
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	Static school district enrollment and property values are used to isolate the effects of the value limitation under the school finance system. Any previously-approved Chapter 313 projects are also factored into the M&O tax bases used. The impact of the Chapter 313 project value returning to the total tax roll for M&O funding purposes is beyond the scope of this revenue report. Summary information for the current year is shown below: 
	ADA: 1,856 Local Tax Base: $1.75 billion M&O Tax Rate: $1.06 per $100 J&S Tax Rate: $0.1517 per $100 Wealth per WADA: $948,564 
	Table 1 summarizes the enrollment and property value assumptions for the 15 years that are the subject of this analysis. 
	Table 1 -Base District Information with Phillips 66 Project Value and Limitation Values 
	Table
	*Basic Allotment: $5,140; AISD Yield: $106.28; Equalized Wealth: $514,000 per WADA 
	QTP= Qualifying Time Period 
	VL= Value Limitation 
	VP= Viable Presence 
	M&O Impact of the Phillips 66 Project on SISD 
	A model is established to make a calculation of the "Baseline Revenue Model" (Table 2) by adding the total value of the project to the model, without assuming a value limitation is approved. A separate model is established to make a calculation of the "Value Limitation Revenue Model" (Table 3) by adding the project's limited value of $30 million to the model. The difference between the two models (Table 4) indicates there will be a total revenue loss of $4.2 million over the course of the Agreement, with mo
	School Finance Impact Study -SISD 
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	Table 2-"Baseline Revenue Model" --Project Value Added with No Value Limitation 

	State Aid Recapture M&OTaxes from from the @ Additional Add itional Additional Homestead Other Total Year of School Compressed Recapture Local M&O M&OTax Loca l Tax Hold State General Allreement Year Rate State Aid Costs Collections Collections Effort Harmless Aid Fund QTPO 2019-20 $17,104,721 $541,514 -$3, 766,403 $1 ,026,283 $573,630 $0 $0 $58,709 $15,538,453 QTPO 2020-21 $17,521,221 $826,339 -$3,858, 115 $1,051,273 $587,549 $0 $0 $58,709 $16,186,975 QTP1NL1 2021-22 $20,293,533 $541,514 -$4,820,695 $1 ,21
	QTP= Qualifying Time Period VL= Value Limitation VP= Viable Presence 
	QTP= Qualifying Time Period VL= Value Limitation VP= Viable Presence 
	Table "Value Limita tion Rev enue Model" --Proj ect Value Added w ith Value Limit 
	3-
	State Aid Recapture M&OTaxes from from the @ Additional Add itional Additional Homestead Other Total Year of School Compressed Recapture Local M&O M&OTax Local Tax Hold State General A1:reement Year Rate State Aid Costs Collections Collections Effort Harmless Aid Fund 
	QTPO 2019-20 $17,104,721 $541 ,514 -$3, 766,403 $1 ,026,283 $573,630 $0 $0 $58,709 $15,538,453 QTPO 2020-21 $17,521,221 $826,339 -$3,858, 115 $1 ,051,273 $587,549 $0 $0 $58,709 $16,186,975 QTP1NL1 2021-22 $17,692,721 $541,514 -$±.202,876 $1,061,563 $554,819 $0 $0 $58,709 $15,706,449 QTP2NL2 2022-23 $17,692,721 $826,339 -$4,325,085 $1,061,563 $539,945 $0 $0 $58,709 $15,854,192 VL3 2023-24 $17,692,721 $541 ,514 -$4,327, 177 $1,061 ,563 $539,677 $0 $0 $58,709 $15,567,007 VL4 2024-25 $17,692,721 $826,339 -$4,32
	QTP= Qualifying Time Period VL= Va lue Limitation VP= Viable Presence 
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	Table 4 -Value Limit less Project Value with No Limit 
	State Aid Recapture M&OTaxes from from the @ Additional Additional Additional Homestead Other Total Year of School Compressed State Recapture Local M&O M&OTax Local Tax Hold State General Agreement Year Rate Aid Costs Collections Collections Effort Harmless Aid Fund QTPO 2019-20 $0 $0 $0 $0 _$0 $0 $0 $0 $0 QTPO 2020-21 $0 $0 $0 $0 $0 $0 $0 $0 $0 QTP1NL1 2021-22 -$2,600,812 $0 $617,819 -$156,049 -$81,842 $0 $0 $0 -$2,220,884 QTP2NL2 2022-23 -$4,403,750 $0 $3,166,757 -$264,225 $113,927 $0 $0 $0 -$1,387,291 VL
	QTP= Qualifying Time Period VL= Value Limitation VP= Viable Presence 
	M&O Impact on the Taxpayer 
	Under the assumptions used here, the potential tax savings from the value limitation total $36.8 million over the life of the agreement. The SISD revenue losses are expected to total approximately $4.2 million over the course of the agreement. The potential net tax benefits (after hold-harmless payments are made) are estimated to reach $32.6 million, prior to any negotiations with Phillips 66 on supplemental payments. 
	l&S Funding Impact on School District 
	The project remains fully taxable for debt services taxes, with SISD currently levying a $0.1517 per $100 I&S rate. The project is not expected to affect school district enrollment and is expected to depreciate over the life of the agreement and beyond. Local taxpayers should benefit from the addition of the Phillips 66 project to the local I&S tax roll. Continued expansion of the project and related development could result in additional employment in the area and an increase in the school-age population, 
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	Table 5 -Estimated Financial Impact of the Phillips 66 Project Property Value Limitation Request Submitted to SISD at $1.06 per $100 M&O Tax Rate 

	Table
	QTP= Qualifying Time Period VL= Value Limitation VP= Viable Presence 
	QTP= Qualifying Time Period VL= Value Limitation VP= Viable Presence 
	Note: School district revenue-loss estimates are subject to change based on numerous factors, including: 
	• 
	• 
	• 
	• 
	• 
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	2017 ISO Summary Worksheet 020/Brazoria 020-906/Sweeny ISO 
	Category 
	The taxable values shown here will not match the values reported by your appraisal district 
	See the ISO DEDUCTION Report for a breakdown of deduction values 
	Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative measures of school district 
	wealth. These measures are reported for taxable values for maintenance and operation (M&O) tax purposes and for interest and 
	sinking fund (l&S) tax purposes. For districts that have not entered into value limitation agreements, T1 through T4 will be the same as n through T10. 
	Value Taxable For M&O Purposes 
	T1 T2 T3 T4 2,531 ,795,399 2,507,720,202 I 2,498,018,012 2,473,942,815 
	Loss To 50% of the loss the Additional to the Local Optional $10,000 Homestead Percentage Homestead Exemption Exemption 24,075,197 33,777,387 
	T1 = School district taxable value for M&O purposes before the loss. to the additional $10,000 homestead exemption 
	T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead exemption and the tax ceiling reduction 
	T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption T 4 = T2 minus 50% of the loss to the local optional percentage homestead exemption 
	Value Taxable For l&S Purposes 
	T7 TS T9 T10 2,759,045,999 2,734,970,802 2,725,268,612 2,701,193,415 
	T? = School district taxable value for l&S purposes before the loss to the additional $10,000 homestead exemption 
	TB= School district taxable value for l&S purposes after the loss to the additional $10,000 homestead exemption and the tax ceiling reduction T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption T10 = TB minus 50% of the loss to the local optional percentage homestead exemption The PVS found your local value to be valid, and local value was certified 
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	Participation Agreement 
	AGREEMENT FOR LIMITATION ON APPRAISED V ALOE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES 
	by and between SWEENY INDEPENDENT SCHOOL DISTRICT and PHILLIPS 66 COMP ANY 
	(Texas Taxpayer ID# 13716527026) 
	Comptroller Application# 1334 
	Dated 
	July 9, 2019 
	Texas Economic Development Act Agreement Comptroller Form 50-826 (Jan 2016) 
	AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES 
	STATE OF TEXAS § 
	COUNTY OF BRAZORIA § 
	THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter refe1Ted to as this "Agreement," is executed and delivered by and between the SWEENY INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the "District," a lawfully created independent school district within the State of Texas operating under and subject to the TEXAS EDUCATION CODE, and PHILLIPS 66 COMPANY, Texas Taxpayer Identification Number 13716527026 hereinafter referred to 
	RECITALS 
	WHEREAS, on Januaiy 15, 2019, the Superintendent of Schools of the SWEENY INDEPENDENT SCHOOL DISTRICT, acting as agent of the Board of Trustees of the District, received from the Applicant an Application for Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the TEXAS TAX CODE; 
	WHEREAS, on January 15, 2019, the Board ofTrnstees has acknowledged receipt of the Application, and along with the requisite application fee as established pursuant to Section 313.025(a) of the TEXAS TAX CODE and Local District Policy CCG (Local), and agreed to consider the Application; 
	WHEREAS, the Application was delivered to the Texas Comptroller's Office for review pursuant to Section 313 .025 of the TEXAS TAX CODE; 
	WHEREAS, the District and the Texas Comptroller's Office have determined that the Application is complete and March 5, 2019, is the Application Review Staii Date as that tennis defined by 34 TEXAS ADMIN. CODE Section 9.1051 ; 
	WHEREAS, pursuant to 34 TEXAS ADMIN. CODE Section 9.1054, the Application was delivered to the Brazoria County Appraisal District established in Brazoria County, Texas (the "Brazoria County Appraisal District"), pursuant to Section 6.01 of the TEXAS TAX CODE; 
	WHEREAS, the Texas Comptroller's Office reviewed the Application pursuant to Section 
	313 .025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant to Section 
	313.026 of the TEXAS TAX CODE, and on May 24, 2019, issued a ce1iificate for limitation on appraised value of the prope1iy described in the Application and provided the ce1iificate to the District; 
	Texas Eco110111 ic Development Ac/ Agreement Agreement for Limitation on Appraised Value Comptroller Form 50-826 (Jan 20 / 6) Between Sweeny ISO and Phillips 66 Company Comptroller Application No. 1334 July 9, 201 9 Page I of I 
	WHEREAS, the Board of Trustees has reviewed and carefully considered the economic impact evaluation and ce11ificate for limitation on appraised value submitted by the Texas Comptroller's Office pursuant to Section 313.025 of the TEXAS TAX CODE; 
	WHEREAS, on July 9, 2019, the Board of Trustees conducted a public hearing on the Application at which it solicited input into its deliberations on the Application from all interested pai1ies within the District; 
	WHEREAS, on July 9, 2019, the Board of Trustees made factual findings pursuant to Section 313.025(£) of the TEXAS TAX CODE, including, but not limited to findings that: (i) the infom1ation in the Application is hue and conect; (ii) the Applicant is eligible for the limitation on appraised value of the Applicant' s Qualified Prope11y; (iii) the project proposed by the Applicant is reasonably likely to generate tax revenue in an amount sufficient to offset the District' s maintenance and operations ad valorem
	WHEREAS, on July 2, 2019, the Texas Comptroller' s Office approved the fonn of this Agreement for a Limitation on Appraised Value of Prope11y for School District Maintenance and Operation Taxes; 
	WHEREAS, on July 9, 2019, the Board of Trustees approved the form of the this Agreement for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes, and authorized the Board President and Secretary to execute and deliver such Agreement to the Applicant; and 
	NOW, THEREFORE, for and in consideration of the premises and the mutual covenants and agreements herein contained, the Parties agree as follows: 
	ARTICLE I DEFINITIONS 
	Section 1.1 DEFINITIONS. 
	Wherever used in this Agreement, the following tenns shall have the following meanings, unless the context in which used clearly indicates another meaning. Words or tenns defined in 34 TEXAS ADM IN. CODE Section 9.1051 and not defined in this Agreement shall have the meanings provided by 34 TEXAS ADM IN. CODE Section 9 .1051. 
	"Act" means the Texas Economic Development Act set f011h in Chapter 313 of the TEXAS TAX CODE, including any statutory amendments that are applicable to Applicant. 
	"Agreemenf' means this Agreement, as the same may be modified, amended, restated, amended and restated, or supplemented as approved pursuant to Sections 10.2 and 10.3. 
	Texas Economic Development Act Agreement Agreement for Limitation on Appraised Value Comptroller Form 50-826 (Jan 2016) Between Sweeny ISD and Phillips 66 Company Comptrnller Application No. 1334 Jul y9,20 19 Page 2 of2 
	"Applicant" means Phillips 66 Company (Texas Taxpayer ID # 13716527026) the entity listed in the Preamble of this Agreement and that is listed as the Applicant on the Application as of the Application Approval Date. The term "Applicant" shall also include the Applicant's assigns and successors-in-interest as approved according to Sections 10.2 and 10.3 of this Agreement. 
	"Applicant 's Qualified Investment" means the Qualified Investment of the Applicant dming the Qualifying Time Period and as more fully described in EXHIBIT 3 of this Agreement. 
	"Applicant's Qualified Propertv" means the Qualified Property of the Applicant to which the value limitation identified in the Agreement will apply and as more fully described in EXHIBIT 4 of this Agreement. 
	"Application" means the Application for Appraised Value Limitation on Qualified Prope1ty (Chapter 313, Subchapter B or C of the TEXAS TAX CODE) filed with the District by the Applicant on January 15, 2019. The tern1 includes all fonns required by the Comptroller, the schedules attached thereto, and all other documentation submitted by the Applicant for the purpose of obtaining an Agreement with the District. The term also includes all amendments and supplements thereto subnlitted by the Applicant. 
	"Application Approval Date" means the date that the Application is approved by the Board ofTrnstees of the District and as fi11iher identified in Section 2.3.B of this Agreement. 
	"Application Review Start Date" means the later date of either the date on which the District issues its written notice that the Applicant has submitted a completed Application or the date on wllich the Comptroller issues its written notice that the Applicant has submitted a completed Application and as fmiher identified in Section 2.3 .A of this Agreement. 
	"Appraised Value" shall have the meaning assigned to such tenn in Section 1.04(8) of the TEXAS TAX CODE. 
	"Appraisal District" means the Brazoria County Appraisal District. 
	"Board of Trustees" means the Board of Trustees of the SWEENY INDEPENDENT SCHOOL DISTRICT. 
	"Commercial Operation" means the date on which the project becomes commercially operational, has installed or constmcted Qualified Prope1iy on the Land, and is able to deliver pipeline-quality dry natural gas that can be used as fuel by residential, conunercial and industrial consumers. 
	"Comptroller" means the Texas Comptroller of Public Accounts, or the designated representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller. 
	"Comptroller 's Rules" means the applicable rules and regulations of the Comptroller set 
	Texas Economic Development Act Agreement Agreement for Limitation on Appraised Value Comptroller Form 50-826 (Jan 20 16) Between Sweeny ISO and Phillips 66 Company Comptroller Application No . 1334 Jul y9, 201 9 Page 3 of3 
	"County" means Brazoria County, Texas. 
	"District" or "School District" means the SWEENY INDEPENDENT SCHOOL DISTRICT, being a duly authorized and operating school district in the State, having the power to levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the Act applies. The tenn also includes any successor independent school district or other successor governmental authority having the power to levy and collect ad valorem taxes for school purposes on the Applicant's Qualified Prope11y or the Applicant
	"Final Termination Date" means the last date of the final year in which the Applicant is required to Maintain Viable Presence and as fmther identified in Section 2.3 .E of this Agreement. 
	"Force Maieure" means those causes generally recognized under Texas law as constituting impossible conditions. Each Paity must inf01111 the other in writing with proof of receipt within sixty (60) business days of the existence of such Force Majeure or otherwise waive this right as a defense. 
	"Land" means the real property described on EXHIBIT 2, which is attached hereto and incorporated herein by reference for all purposes. 
	"Maintain Viable Presence" means (i) the operation during the term of this Agreement of the facility or facilities for which the tax limitation is granted; and (ii) the Applicant's maintenance of jobs and wages as required by the Act and as set fo11h in its Application. 
	"Market Value" shall have the meaning assigned to such term in Section 1.04(7) of the TEXAS TAX CODE. 
	"New Qualifying Jobs" means the total number of jobs to be created by the Applicant after the Application Approval Date in connection with the project that is the subject of its Application that meet the criteria of Qualifying Job as defined in Section 313. 021 (3) of the TEXAS TAX CODE and the Comptroller' s Rules. 
	"New Non-Qualifying Jobs" means the number of Non-Qualifying Jobs, as defined in 34 TEXAS ADMIN. CODE Section 9.1051(14), to be created by the Applicant after the Application Approval Date in connection with the project which is the subject of its Application. 
	"Qualified Investment" has the meaning set forth in Section 313.021(1) of the TEXAS TAX CODE, as interpreted by the Comptroller' s Rules. 
	"Qualified Property" has the meaning set forth in Section 313.021 (2) of the TEXAS TAX CODE and as interpreted by the Comptroller's Rules and the Texas Attorney General, as these 
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	"Qualifying Time Period" means the period defined in Section 2.3.C, during which the Applicant shall make investment on the Land where the Qualified Prope1ty is located in the amount required by the Act, the Comptroller's Rules, and this Agreement. 
	"State" means the State of Texas. 
	"Supplemental Payment" means any payments or transfers of things of value made to the District or to any person or persons in any fonn if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration for the Agreement and that is not authorized pursuant to Sections 313.027(£)(1) or (2) of the TEXAS TAX CODE, and specifically includes any payments required pursuant to Alticle VI of this Agreement. 
	"Tax Limitation Amount" means the maximum amount which may be placed as the Appraised Value on the Applicant's Qualified Property for maintenance and operations tax assessment in each Tax Year of the Tax Limitation Period of this Agreement pursuant to Section 
	313.054 of the TEXAS TAX CODE. 
	"Tax Limitation Period" means the Tax Years for which the Applicant's Qualified Prope11y is subject to the Tax Limitation Amount and as fmther identified in Section 2.3.D of this Agreement. 
	"Tax Year" shall have the meaning assigned to such term in Section 1.04(13) of the TEXAS TAX CODE (i. e., the calendar year). 
	"Taxable Value" shall have the meaning assigned to such term in Section 1.04(10) of the TEXAS TAX CODE. 
	Section 1.2 NEGOTIATED DEFINITIONS. 
	Wherever used in Alticles IV, V, and VI, the following terms shall have the following meanings, unless the context in which used clearly indicates another meaning or otherwise; provided however, if there is a conflict between a term defined in this section and a tenn defined in the Act, the Comptroller's Rules, or Section 1.1 of Agreement, the conflict shall be resolved by reference to Section 10.9.C. 
	"Aggregate Limit" means, for any Tax Year during the tenn of this Agreement, the cumulative total of the Annual Limit amount for such Tax Year and all previous Tax Years during the te1111 of this Agreement, less all amounts paid by the Applicant to or on behalf of the District under Aiticle VI. 
	"Annual Limit" means the maximum aimual benefit which can be paid directly to the District as a Supplemental Payment under the provisions of Texas Tax Code §313.027(i). For purposes of this Agreement, and as fmther provided in Sections 6.2A and 6.2D, the amount of the Annual Limit shall be equal to the greater of $50,000 or an amount calculated for each calendar year by multi plying the District's Average Daily Attendance for the school year iimnediately preceding the year for which the calculation is being
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	42.005 of the TEXAS EDUCATION CODE, times $100, or any larger amount in Texas Tax Code §313.027(i), if such limit amount is increased for any future year of this Agreement. The Annual Limit shall first be computed for the first Tax Year (including paitial Tax Year) the Qualifying Time Period is to conm1ence shall be Tax Year 2020, the stait of the Qualifying Time Period set forth in Section 2.3(C)(i), below. 
	"A pplicable School Finance Law" means Chapters 41 and 42 of the TEXAS EDUCATION CODE, the Act (Chapter 313 of the TEXAS TAX CODE), Chapter 403, Subchapter M, of the TEXAS GOVERNMENT CODE applicable to the District, and the Constitution and general laws of the State applicable to the independent school districts of the State, the applicable mies and regulations of the agencies of the State having jurisdiction over any matters relating to the public school systems and school districts of the State, and judic
	"Applicant 's Stipulated Supplemental Payment Amount" means, for purposes of Article VI, for any Tax Year during the te1m of this Agreement, an amount equal to f01iy percent (40%) of the "Net Tax Benefit," as such term is defined in this Section 1.2, for such Tax Year. 
	"Cumulative Payments" means for any Tax Year during the tenn of this Agreement, the total of all payments, calculated under Alticle IV, V and VI of this Agreement, for such Tax Year which are paid by or owed by the Applicant to the District, plus all payments, calculated under Alticle IV, V and VI of this Agreement, paid by or owed by the Applicant for all previous Tax Years during the tenn of this Agreement. 
	"Cumulative Unadiusted Tax Benefit" means for any Tax Year during the tenn of this Agreement, the Unadjusted Tax Benefit for such Tax Year added to the Unadjusted Tax Benefit for all previous Tax Years during the tenn of this Agreement. 
	"Maintenance and Operations Revenue" or "M&O Revenue" means (i) those revenues which the District receives from the levy of its annual ad valorem maintenance and operations tax pursuant to Section 45.002 of the TEXAS EDUCATION CODE and Alticle VII § 3 of the TEXAS CONSTITUTION, plus (ii) all State revenues to which the District is or may be entitled under Chapter 42 of the TEXAS EDUCATION CODE or any other statutory provision as well as any amendment or successor statute to these provisions, plus (iii) any 
	"M&O Amount" has the meaning given such tenn in Section 4.2. 
	"New M&O Revenue" has the meaning given such tenn in Section 4.2. A. ii. 
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	"Net Tax Benefit " means, for any Tax Year during the te1111 of this Agreement, an amount equal to (but not less than zero): (i) the amount of maintenance and operations ad valorem taxes which the Applicant would have paid to the District for such Tax Year and all previous Tax Years during the tem1 of this Agreement if this Agreement had not been entered into by the Paities; minus, (ii) an amount equal to the sum of (A) all maintenance and operations ad valorem school taxes actually due to the District or a
	"Original M&O Revenue" has the meaning given such tenn in Section 4.2. A. i. 
	"Supplemental Payments" has the meaning given such term in Section 6.1 (a). 
	"Unadiusted Tax Benefit" means, for any Tax Year during the term of this Agreement, the total of all gross tax savings calculated for such Tax Year by multiplying (i) an amount equal to 
	(a) the Taxable Value of the Applicant's Qualified Property used for the District's debt service (interest and sinking fund) prope11y tax purposes for such Tax Year, minus (b) the Tax Limitation Atnount (defined in Section 2.4, below, as Thi11y District's maintenance and operations tax rate for such Tax Year. 
	Million Dollars ($30,000,000.00), by (ii) the 

	ARTICLE II AUTHORITY, PURPOSE AND LIMITATION AMOUNTS 
	Section 2.1. AUTHORITY
	. This Agreement is executed by the District as its written agreement with the Applicant pursuant to the provisions and authority granted to the District in Section 
	313.027 of the TEXAS TAX CODE. 
	Section 2.2. PURPOSE. 
	In consideration of the execution and subsequent perfonnance of the tenns and obligations by the Applicant pursuant to this Agreement, identified in Sections 2.5 and 
	2.6 and as more fully specified in this Agreement, the value of the Applicant's Qualified Propet1y listed and assessed by the County Appraiser for the District's maintenance and operation ad valorem prope11y tax shall be the Tax Limitation Atnount as set fo11h in Section 2.4 of this Agreement during the Tax Limitation Period. 
	Section 2.3. TERM OF THE AGREEMENT. 
	A. The Application Review Stait Date for this Agreement is March 5, 2019, which will be used to determine the eligibility of the Applicant's Qualified Propetty and all applicable wage standards. 
	B. The Application Approval Date for this Agreement is July 9, 2019. 
	C. The Qualifying Time Period for this Agreement: 
	i. Staits on January 2, 2020, a date not later than Januaiy 1 of the fomth Tax Year following the Application approval Date for /defe1Tals, as 
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	authorized by §313 .027(h) of the Texas Tax Code; 
	11. Ends on December 31, 2022, the last day of the second complete 
	Tax Year following the Qualifying Time Period staii date. 
	D. The Tax Limitation Period for this Agreement: 
	1. Staiis on January 1, 2021 , the first complete Tax Year that begins after the date of the commencement of Commercial Operation; and 
	11. Ends on December 31 , 2030 which is the year the Tax Limitation Period staiis as identified in Section 2.3.D.i plus 9 years. 
	E. The Final Tennination Date for this Agreement is December 31 , 2035 , which is the last year of the Tax Limitation Period as defined in years. 
	Section 2.3.D.ii. plus 5 

	F. This Agreement, and the obligations and responsibilities created by this Agreement, shall be and become effective on the Application Approval Date identified in Section 2.3.B. This Agreement, and the obligations and responsibilities created by this Agreement, tenninate on the Final Tennination Date identified in Section 2.3 .E, unless extended by the express te1rns of this Agreement. 
	Section 2.4. TAX LIMITATION. 
	So long as the Applicant makes the Qualified Investment as required by Section 2.5, during the Qualifying Time Period, and unless this Agreement has been tenninated as provided herein before such Tax Year, on Januaiy 1 of each Tax Year of the Tax Limitation Period, the Appraised Value of the Applicant's Qualified Property for the District' s maintenance and operations ad valorem tax purposes shall not exceed the lesser of: 
	A. the Market Value of the Applicant's Qualified Property; or 
	B. Thi1iy Million Dollars ($30,000,000), based on Section 313.054 of the TEXAS TAX CODE. 
	This Tax Limitation Amount is based on the linutation amount for the categ01y that applies to the District on the Application Approval Date, as set out by Section 313 .052 of the TEXAS TAX CODE. 
	Section 2.5. TAX LIMITATION ELIGIBILITY. 
	In order to be eligible and entitled to receive the value limitation identified in Section 2.4 for the Qualified Prope1iy identified in Atiicle III, the Applicant shall: 
	A. have completed the Applicant's Qualified Investment in the amount of $30,000,000 during the Qualifying Time Period; 
	B. have created and maintained, subject to the provisions of Section 313 .0276 of the TEXAS TAX CODE, New Qualifying Jobs as required by the Act; and 
	C. pay an average weekly wage of at least for all New Non-Qualifying Jobs created by the Applicant. 
	$1,135.00 

	Section 2.6. TAX LIMIT AT ION OBLIGATIONS.
	 In order to receive and maintain the linutation authorized by Section 2.4, the Applicant shall: 
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	A. provide payments to the District sufficient to protect future District revenues tlu·ough payment of revenue offsets and other mechanisms as more fully described in AI1icle IV; 
	B. provide payments to the District that protect the District from the payment of extraordinary education-related expenses related to the project, as more fully specified in AI1icle V; 
	C. provide such Supplemental Payments as more fully specified in AI1icle VI; 
	D. create and Maintain Viable Presence on or with the Qualified Prope11y and perform additional obligations as more fully specified in AI1icle VIII of this Agreement; and, 
	E. no additional conditions are identified in the ce11ificate for a limitation on appraised value by the Comptroller for this project. 
	ARTICLE III QUALIFIED PROPERTY 
	Section 3.1. LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE.
	 At the time of the Application Approval Date, the Land is within an area designated either as an enterprise zone, pursuant to Chapter 2303 of the TEXAS GOVERNMENT CODE, or a reinvestment zone, pursuant to Chapter 311 or 312 of the TEXAS TAX CODE. The legal description, and info1111ation concerning the designation, of such zone is attached to this Agreement as EXHIBIT 1 and is incorporated herein by reference for all purposes. 
	Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT. 
	The Land on which the Qualified Prope11y shall be located and on which the Qualified Investment shall be made is described in EXHIBIT 2, which is attached hereto and incorporated herein by reference for all purposes. The Pai1ies expressly agree that the boundaries of the Land may not be materially changed from its configuration described in EXHIBIT 2 unless amended pursuant to the provisions of Section 10.2 of this Agreement. 
	Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY. 
	The Qualified Prope11y that is subject to the Tax Limitation Ainount is described in EXHlBIT 4, which is attached hereto and incorporated herein by reference for all purposes. Prope11y which is not specifically described in EXHIBIT 4 shall not be considered by the District or the Appraisal District to be pat1 of the Applicant' s Qualified Prope11y for purposes of this Agreement, unless by official action the Board ofTrnstees provides that such other property is a pa11 of the Applicant's Qualified Prope11y f
	Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY.
	 In addition to the requirements of Section 10.2 of this Agreement, if there is a material change in the Qualified Prope11y described in EXHIBIT 4, then within 60 days from the date commercial operation begins, the Applicant shall provide to the District, the Comptroller, the Appraisal District or the State Auditor's Office a 
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	specific and detailed description of the tangible personal prope1ty, buildings, and/or pennanent, nonremovable building components (including any affixed to or incorporated into real property) on the Land to which the value limitation applies including maps or surveys of sufficient detail and description to locate all such described prope1iy on the Land. 
	Section 3.5. QUALIFYING USE. 
	The Applicant's Qualified Prope1ty described in Section 3.3 qualifies for a tax limitation agreement under Section 313.024(b)(l) of the TEXAS TAX CODE as prope1iy used for manufacturing. 
	ARTICLE IV PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES 
	Section 4.1. INTENT OF THE PARTIES.
	 Subject to the limitations contained in this Agreement (including Sections 7 .1 and 4.10), it is the intent of the Paities that the District shall, in accordance with the provisions of Section 313.027(£)(1) of the TEXAS TAX CODE, be compensated by the Applicant for any loss that the District incurs in its Maintenance and Operations Revenue in each year of this Agreement for which this Agreement was, in any manner, a producing cause, or which resulted, at least in paii, because of, or on account of, the exe
	The Pmties expressly understand and agree that, for all Tax Years to which this Agreement may apply, the calculation of negative financial consequences will be defined for each applicable Tax Year in accordance with the Applicable School Finance Law, as defined in Section 1.2 above, and that such definition specifically contemplates that calculations made under this Agreement may periodically change in accordance with changes in the Applicable School Finance Law. The Pmties fmther agree that the printouts a
	Section 4.2. CALCULATING THE AMOUNT OF Loss OF REVENUES BY THE DISTRICT.
	 Subject to the provisions of Sections 4.10, 7.1, and 7.2, the amount to be paid by the Applicant to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on account of, this Agreement for each year, stmting in the year of the Application Review Stmi Date and ending on the Final Termination Date (the "M&O Amount"), shall be determined in compliance with the Applicable School Finance Law in effect for such year and according to the following fom1ula : 
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	A. Notwithstanding any other provision in this Agreement, the M&O Amount owed by the Applicant to the District means the Original M&O Revenue minus the New M&O Revenue; based on the following definitions, where: 
	1. "Original M&O Revenue" means the total State and local Maintenance and Operations Revenue that the District would have received for the school year, under the Applicable School Finance Law for such Tax Year, had this Agreement not been entered into by the Parties and the Applicant's Qualified Property been subject to the District's ad valorem maintenance and operations tax at the District-adopted rate for the applicable Tax Year. For purposes of this calculation, the Third Paity (as defined in Section 4.
	11. "New M&O Revenue" means the total State and local Maintenance and Operations Revenue that the District actually received or is accrned to the District in accordance with the provisions of the Applicable School Finance Law for such school year. 
	B. In making the calculations required by this Section 4.2: 
	1. The Taxable Value of prope1ty for each school year will be detennined under the Applicable School Finance Law as that law exists for the year for which the calculation is made. 
	11. For purposes of this calculation, the tax collection rate on the Applicant's Qualified Prope11y will be presumed to be one hundred percent (100%). 
	m. If, for any year of this Agreement, the difference between the Original M&O Revenue and the New M&O Revenue, as calculated under this Section 4.2, results in a negative number, the negative number will be considered to be zero. 
	1v. All calculations made for any year during the Tax Limitation Period under 
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	Subsection ii of Section 4.2.A will reflect the Tax Limitation Amount for such year. 
	v. All calculations made under this Section 4.2 shall be made usmg a methodology which isolates only the revenue impact caused by this Agreement. The Applicant shall not be responsible to reimburse the District for other revenue losses created by other agreements or any other factor not contained in this Agreement. 
	Section 4.3. CALCULATIONS TO BE MADE BY THLRD PARTY.
	 All calculations under this Agreement shall be made annually by an independent third party (the "Third Pa1iy") jointly selected and appointed each year by the District and the Applicant. If the Patties cannot agree on the Third Patty, then the Third Patty shall be selected by a mediator selected in accordance with the procedures set f01th in Section 9.3A. 
	Section 4.4. DATA USED FOR CALCULATIONS. 
	The calculations for payments under this Agreement shall be initially based upon the valuations that are placed upon all taxable prope1ty in the District, including the Applicant's Qualified Investment and/or the Applicant's Qualified Prope1ty by the Appraisal District in its annual ce1tified tax roll submitted to the District pursuant to Texas Tax Code§ 26.01 on or about July 25 of each year of this Agreement. Immediately upon receipt of the valuation information by the District, the District shall submit 
	Section 4.5. DELIVERY OF CALCULATIONS.
	 On or before November 1 of each year for which this Agreement is effective, the Third Pmty appointed pursuant to Section 4.3 shall forward to the Patties a ce1tification containing the calculations required under this Article IV, Article V, and/or Article VI of this Agreement in sufficient detail to allow the Patties to understand the manner in which the calculations were made. The Third Patty shall simultaneously submit his, her or its invoice for fees for services rendered to the Pmties, if any fees are 
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	or the fee paid by the Applicant to the Third Paity pursuant to Section 4.6, if such fee is timely paid. 
	Section 4.6. PAYMENT BY APPLICANT. 
	The Applicant shall pay any amount determined to be due and owing to the District under this Agreement on or before the January 31 next following the tax levy for each year for which this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the Third Paity for all calculations under this Agreement under Section 4.5, above, plus any reasonable and necessaty legal expenses paid by the District to its attorneys, auditors, or financial consultants for the prepai·ation and fili
	4.5 
	which exceeds Fifteen Thousand Dollars ($15,000.00). 

	Section 4.7. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT. 
	If at the time the Third Patty selected and appointed under Section 4.3 makes its calculations under this Agreement the Applicant has appealed any matter relating to the valuations placed by the Appraisal District on the Applicant's Qualified Prope1ty and/or the Applicant's Qualified Investment and such appeal remains unresolved, the Third Patty shall base its calculations upon the values placed upon the Applicant's Qualified Prope1ty and/or the Applicant's Qualified Investment, respectively, by the Apprais
	Section 4.8. STATUTORY CHANGES AFFECTING M&O REVENUE. 
	Notwithstanding any other provision in this Agreement, but subject to the limitations contained in Sections 7 .1 and 4.10, in the event that, by vi1tue of statutmy changes to the Applicable School Finance Law, administrative interpretations by the Comptroller, the Co1mnissioner of Education, or the Texas Education Agency, or for any other reason attributable to statutory change, District will receive less Maintenance and Operations Revenue, or, if applicable, will be required to increase its payment of fund
	Section 4.9 RESOLUTION OF DISPUTES. Should the Applicant disagree with the ce1tification 
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	(30) days of the Applicant's receipt of the Third Party's final determination of the ce11ification containing the calculations, and shall be without limitation of the Applicant's other rights and remedies available hereunder, at law or in equity. 
	Section 4.10. CUMULATIVE PAYMENT LIMITATION.
	 Notwithstanding anything contained in this Agreement to the contrary, in no event shall the Cumulative Payments calculated for a Tax Year of this Agreement during the period from the Tax Year that includes the date on which the Qualifying Tin1e Period conunences under this Agreement as provided in Section 2.3.C.i (i.e. the Tax Year 2020), and ending with the Tax Year 2030, which is the last Tax Year of the Tax Limitation Period exceed an amount equal to One Hundred Percent (100%) of the Applicant's Cumulat
	ARTICLE V PAYMENT OF EXTRAORDINARY EDUCATION-RELATED EXPENSES 
	Section 5.1. EXTRAORDINARY EXPENSES.
	 In addition to the amounts detemuned pursuant to Section 4.2 of tlus Agreement above, the Applicant on an annual basis shall also indenuufy and reimburse the District for all non-reimbursed costs, certified by the District's external auditor to have been incurred by the District for extraordinary education-related expenses related to the project described in the Application that are not dfrectly funded in state aid formulas, including expenses for the purchase of p011able classrooms and the luring of addit
	ARTICLE VI SUPPLEMENTAL PAYMENTS 
	ARTICLE VI SUPPLEMENTAL PAYMENTS 
	Section 6.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS. 
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	(a) Amounts Exclusive of Indemnity Amounts 
	In addition to unde1taking the responsibility for the payment of all of the amounts set fmth under Aiticles IV and V, and as fmther consideration for the execution of this Agreement by the District, the Applicant shall also be responsible for the supplemental payments set fmth in this Article VI (the "Supplemental Payments"). The Applicant shall not be responsible to the District or to any other person or persons in any form for the payment or transfer of money or any other thing of value in recognition of,
	(b) Adherence to Statutory Limits on Supplemental Payments 
	It is the express intent of the Patties that any Supplemental Payments made to or on behalf of the District by the Applicant under this Aiticle VI shall not exceed either (i) the limit imposed by the provisions of Texas Tax Code §313.027(i), as such limit is allowed to be increased by the Legislature for any future year of this Agreement, (ii) or the amount described in Section 
	6.3 . 
	Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION. 
	Notwithstanding the foregoing: 
	A. the total of the Supplemental Payments made pursuant to this Aiticle VI shall: not exceed for any calendar year of this Agreement an amount equal to the greater of One Hundred Dollars ($100.00) per student per year in average daily attendance, as defined by Section 42.005 of the TEXAS EDUCATION CODEper year times the number of years beginning with the first complete or paitial year of the Qualifying Time Period identified in Section 2.3.C and ending with the year for which the Supplemental Payment is bei
	, or Fifty Thousand Dollars ($50,000.00) 

	B. Supplemental Payments may only be made during the period staiting the first year of the Qualifying Time Period and ending December 31 of the third year following the end of the Tax Limitation Period; 
	C. the limitation in Section 6.2.A does not apply to amounts described by Section 313 .027(f)(1 )-(2) of the TEXAS TAX CODE as implemented in A1ticles IV and V of this Agreement; and 
	D. for purposes of this Agreement, the calculation of the limit of the annual 
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	Supplemental Payment shall be the greater of$50,000 or $100 multiplied by the District's Average Daily Attendance as calculated pursuant to Section 42.005 of the TEXAS EDUCATION CODE, based upon the District's Average Daily Attendance for the previous school year. 
	Section 6.3. STIPULATED SUPPLEMENTAL PAYMENT SCHEDULE. 
	Beginning with the first year of the Qualified Time Period [as defined by Tex. Tax Code§ 313.021(4)] (Tax Year 2020) and ending the third tax year after the Limitation expires (Tax Year 2033), the District shall receive Supplemental Payments in accordance with the following schedule: 
	Supplemental Payment Number 
	Texas Economic Development Act Agreement Comptroller Form 50-826 (Jan 20/ 6) 
	Agreement for Limitation on Appraised Value 
	Between Sweeny ISO and Phillips 66 Company Comptrnller Application No. 1334 July 9, 201 9 Page 16 of 16 
	11. 
	Notwithstanding the foregoing or anything to the contrary contained in this Agreement (including, but not limited to, Alticle VII), if before Janumy 1, 2021, the Applicant notifies the District in writing pursuant to Section 7.2 that it will not commence or complete constrnction of the Applicant's Qualified Investment, then the Applicant shall have no obligation to pay any Supplemental Payment othe1wise due after the date the Applicant provides such written notification to the District. 
	Section 6.4. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS. 
	All calculations required by this Alticle VI, including but not limited to: (i) the calculation of the Applicant's Stipulated Supplemental Payment Alnount; (ii) the detennination of both the Annual Limit and the Aggregate Limit; (iii) the effect, if any, of the Aggregate Limit upon the actual amount of Supplemental Payments eligible to be paid to the District by the Applicant; and (iv) the cany fo1ward and accumulation of any of the Applicant's Stipulated Supplemental Payment Amounts unpaid by the Applicant
	(a) 
	(a) 
	(b) 

	Section 6.5. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE DISTRICT AND 
	APPLICATION OF AGGREGATE LIMIT. For each Tax Year during the tenn of this Agreement beginning with the Tax Year 2020, which is the Tax Year that includes the date on which the Qualifying Time Period commences under this Agreement as provided in Section 2.3.C.i, and 
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	ending with Tax Year 2033, which is the third Tax Year following the end of the Tax Limitation Period, the District, or its successor beneficiary should one be designated under Section 6.7 below shall not be entitled to receive Supplemental Payments, computed under Sections 6.2 and 6.3 above, that exceed the Aggregate Limit. 
	If, for any Tax Year during the term of this Agreement the amount of the Applicant's Stipulated Supplemental Payment Amount, calculated under Sections 6.2 and 6.3 above for such Tax Year, exceeds the Aggregate Limit for such Tax Year, the difference between the Applicant's Stipulated Supplemental Payment Amount so calculated and the Aggregate Limit for such Tax Year, shall be carried forward from year-to-year into subsequent Tax Years during the tenn of this Agreement, and to the extent not limited by the A
	Any of the Applicant's Stipulated Supplemental Payment Amounts which caimot be paid to the District prior to the end of the third full Tax Year following the end of the Tax Limitation Period, as defined in Section 2.3(D)(ii), because such payment would exceed the Aggregate Lin1it, will be deemed to have been cancelled by operation oflaw, and the Applicant shall have no fu11her obligation with respect thereto. 
	Section 6.6. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS.
	 
	(a) 
	(a) 
	(b) 

	( c) The payment of all amounts due under this Aliicle VI shall be made at the time set fo11h in Section 4.7. 
	Section 6.7. DISTRICT'S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY.
	 At any time during the tem1 of this Agreement, the Board of Trnstees may, in its sole discretion, so long as such decision does not result in additional costs to the Applicant under this Agreement, direct that any of the Applicant's payments under this AI1icle VI be made to the District's educational foundation or to a similar entity. Such foundation or entity may only use such funds received under this 
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	Article VI to supp011 the educational mission of the District and its students. Any designation of such foundation or entity must be made by recorded vote of the Board of Trnstees at a properly posted public meeting of the Board of Trustees. Any such designation will become effective after such public vote and the delivery of notice of said vote to the Applicant in conformance with the provisions of Section 10.1 below. Such designation may be rescinded by the Board of Trnstees, by action of the Board ofTrns
	10.1. 
	Any designation of a successor beneficiary under this Section 6. 7 shall not alter the limits on Supplemental Payments described in this Atticle IV, including Sections 6.2 and 6.3, above. 
	Notwithstanding the foregoing, any payments made by the Applicant shall be made in the manner and to the Paity designated in this Agreement unless the Applicant receives unambiguous written notice from the District that such payments are to be made to a different pmty. 
	ARTICLE VII ANNUAL LIMITATION OF PAYMENTS BY APPLICANT 
	Section 7.1. ANNUAL LIMITATION. 
	Notwithstanding anything contained in this Agreement to the contraiy, and with respect to each Tax Year of the Tax Limitation Period beginning after the first Tax Year of the Tax Limitation Period, in no event shall (i) the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District under Alticles IV, V, and VI of this Agreement with respect to such Tax Year, exceed (ii) the amou
	Section 7.2. OPTION TO TERMINATE AGREEMENT
	. In the event the Applicant dete1111ines that it will not commence or complete construction of the Applicant's Qualified Investment, the Applicant shall have the option, p1ior to the beginning of the Tax Limitation Period, to temunate tlus Agreement by notifying the District in writing of its exercise of such option. Additionally, in the event that any payment otherwise due from the Applicant to the District under Atticle IV, Atticle V, or Alticle VI of thls Agreement with respect to a Tax Year is subject 
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	with respect to which a reduction under Section 7 .1 is applicable. Any tennination of this Agreement under the foregoing provisions of this Section 7.2 shall be effective inunediately prior to the second Tax Year next following the Tax Year in which the reduction giving rise to the option OCCUITed. 
	Section 7.3. EFFECT OF OPTIONAL TERMINATION. 
	Upon the exercise of the option to tenninate pursuant to Section 7 .2, this Agreement shall terminate and be of no fu1ther force or effect; provided, however, that: 
	A. the Paities respective rights and obligations under this Agreement with respect to the Tax Year or Tax Years (as the case may be) through and including the Tax Year during which such notification is delivered to the District, shall not be impaired or modified as a result of such tennination and shall survive such tennination unless and until satisfied and discharged; and 
	B. the provisions of this Agreement regarding payments (including liquidated damages and tax payments), records and dispute resolution shall survive the te1111ination or expiration of this Agreement. 
	ARTICLE VIII ADDITIONAL OBLIGATIONS OF APPLICANT 
	Section 8.1. APPLICANT'S OBLIGATION TO MAINTAIN VIABLE PRESENCE. 
	In order to receive and maintain the limitation authorized by Section 2.4 in addition to the other obligations required by this Agreement, the Applicant shall Maintain Viable Presence in the District conm1encing at the stait of the Tax Liinitation Period tlu·ough the Final Termination Date of this Agreement. Notwithstanding anythmg contained in this Agreement to the contra1y, the Applicant shall not be in breach of, and shall not be subject to any liability for failure to Maintain Viable Presence to the ext
	Section 8.2. REPORTS.
	 In order to receive and maintain the li1nitation authorized by Section 2.4 in addition to the other obligations required by this Agreement, the Applicant shall submit all rep01ts required from tune to time by the Comptroller, listed in 34 TEXAS ADMIN. CODE Section 9 .1052 and as currently located on the Comptroller's website, mcluding all data elements required by such fo1111 to the satisfaction of the Comptroller on the dates indicated on the fo1111 or the Comptroller's website and starting on the first s
	Section 8.3. COMPTROLLER'S REPORT ON CHAPTER 313 AGREEMENTS. 
	During the term of this Agreement, both Pmties shall provide the Comptroller with all information reasonably necessaiy for the Comptroller to assess performance under this Agreement for the purpose of issuing the Comptroller's repott, as requfred by Section 313.032 of the TEXAS TAX CODE. 
	Section 8.4. DATA REQUESTS. 
	Upon the w1itten request of the District, the State Auditor' s Office, the Appraisal District, or the Comptroller dming the tenn of this Agreement, the Applicant, the 
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	District or any other entity on behalf of the District shall provide the requesting pmty with all information reasonably necessary for the requesting pa1ty to detennine whether the Applicant is in compliance with its rights, obligations or responsibilities, including, but not linuted to, any employment obligations which may arise under this Agreement. 
	Section 8.5. SITE VISITS AND RECORD REVIEW.
	 The Applicant shall allow authorized employees of the District, the Comptroller, the Appraisal District, and the State Auditor's Office to have reasonable access to the Applicant's Qualified Prope1iy and business records from the Application Review Stmi Date through the Final Tennination Date, in order to inspect the project to detemline compliance with the terms hereof or as necessary to properly appraise the Taxable Value of the Applicant's Qualified Property. 
	A. All inspections will be made at a mutually agreeable time after the giving of not less than fo1iy-eight ( 48) hours prior written notice, and will be conducted in such a manner so as not to unreasonably interfere with either the construction or operation of the Applicant's Qualified Prope1ty. 
	B. All inspections may be accompanied by one or more representatives of the Applicant, and shall be conducted in accordance with the Applicant's safety, security, and operational standards. Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant to provide the District, the Comptroller, or the Appraisal District with any technical or business info1111ation that is proprietary, a trade secret, or is subject to a confidentiality agreement with any third pmty. 
	Section 8.6. RIGHT To AUDIT; SUPPORTING DOCUMENTS; AUTHORITY OF STATE AUDITOR. 
	By executing this Agreement, implementing the authority of, and accepting the benefits provided by Chapter 313 of the TEXAS TAX CODE, the Paiiies agree that this Agreement and their perfo1111ance pursuant to its tern1s are subject to review and audit by the State Auditor as if they are paiiies to a State contract and subject to the provisions of Section 2262.154 of the TEXAS GOVERNMENT CODE and Section 313.01 O(a) of the TEXAS TAX CODE. The Parties fmther agree to comply with the following requirements: 
	A. The District and the Applicant shall maintain and retain suppo1iing documents adequate to ensure that claims for the Tax Limitation Amount are in accordance with applicable Comptroller and State of Texas requirements. The Applicant and the District shall maintain all such documents and other records relating to this Agreement and the State's prope1iy for a period of four ( 4) years after the latest occuning date of: 
	1. date of submission of the final payment; 
	11. Final Tennination Date; or n1. date of resolution of all disputes or payment. 
	B. During the time period defined under Section 8.6.A, the District and the Applicant shall make available at reasonable times and upon reasonable notice, and for reasonable periods, all infonnation related to this Agreement; the Applicant' s Application; and the Applicant's Qualified Property, Qualified Investment, New Qualifying Jobs, and wages paid for New Non­Qualifying Jobs such as work papers, repo1is, books, data, files, software, records, calculations, spreadsheets and other supp01iing documents pe1
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	inspecting, monitoring, auditing, or evaluating by the Comptroller, State Auditor's Office, State of Texas or their authorized representatives. The Applicant and the District shall cooperate with auditors and other authorized Comptroller and State of Texas representatives and shall provide them with prompt access to all of such prope1ty as requested by the Comptroller or the State of Texas. By example and not as an exclusion to other breaches or failures, the Applicant's or the District's failure to comply 
	C. In addition to and without limitation on the other audit provisions of this Agreement, the acceptance of tax benefits or funds by the Applicant or the District or any other entity or person directly under this Agreement acts as acceptance of the authority of the State Auditor, under the direction of the legislative audit c01runittee, to conduct an audit or investigation in connection with those funds. Under the direction of the legislative audit conunittee, the Applicant or the District or other entity t
	D. The Applicant shall include the requirements of this Section 8.6 in its subcontract with any entity whose employees or subcontractors are subject to wage requirements under the Act, the Comptroller's Rules, or this Agreement, or any entity whose employees or subcontractors are included in the Applicant's compliance with job creation or wage standard requirement of the Act, the Comptroller's Rules, or this Agreement. 
	Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS. 
	The Paities acknowledge that this Agreement has been negotiated, and is being executed, in reliance upon the information contained in the Application, and any supplements or amendments thereto, without which the Comptroller would not have approved this Agreement and the District would not have executed this Agreement. By signature to this Agreement, the Applicant: 
	A. represents and wanants that all info1mation, facts, and representations contained in the Application are true and conect to the best of its know ledge; 
	B. agrees and acknowledges that the Application and all related attachments and schedules are included by reference in this Agreement as if fully set fo1th herein; and 
	C. acknowledges that if the Applicant subinitted its Application with a false statement, signs this Agreement with a false statement, or submits a rep01t with a false statement, or it is subsequently detennined that the Applicant has violated any of the representations, waiTanties, guarantees, ce1tifications, or affirmations included in the Application or this Agreement, the Applicant shall have materially breached this Agreement and the Agreement shall be invalid and void except for the enforcement of the 
	ARTICLE IX MATERIAL BREACH OR EARLY TERMINATION 
	Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT.
	 The Applicant shall be in Material Breach of this Agreement if it commits one or more of the following acts or 
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	omissions (each a "Material Breach"): 
	A. The Application, any Application Supplement, or any Application Amendment on which this Agreement is approved is determined to be inaccurate as to any material representation, infonnation, or fact or is not complete as to any material fact or representation or such application; 
	B. The Applicant failed to complete Qualified Investment as required by Section 
	2.5.A. 
	2.5.A. 
	C. 
	D. 
	E. 
	F. 
	G. 
	H. 
	I. 
	J. 
	K. 
	L. 
	M. 
	N. 
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	of, anticipation of, or consideration for this Agreement for limitation on Appraised Value made pursuant to Chapter 313 of the TEXAS TAX CODE, in excess of the amounts set fmth in Aiticles IV, V and VI of this Agreement; 
	0. The Applicant failed to comply with the conditions included in the ce1tificate for limitation issued by the Comptroller. 
	Section 9.2. DETERMINATION OF BREACH AND TERMINATION OF AGREEMENT. 
	A. Prior to making a detennination that the Applicant has failed to comply in any material respect with the tenns of this Agreement or to meet any material obligation under this Agreement, the D_istrict shall provide the Applicant with a written notice of the facts which it believes have caused the breach of this Agreement, and if cure is possible, the cure proposed by the District. After receipt of the notice, the Applicant shall be given ninety (90) days to present any facts or arguments to the Board of T
	B. If the Board of Trnstees is not satisfied with such response or that such breach has been cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a hearing called and held for the purpose of detennining whether such breach has occmTed and, if so, whether such breach has been cured. At any such hearing, the Applicant shall have the oppmtunity, together with their counsel, to be heard before the Board of Trnstees. At the hearing, the Board of Trustees shall make findings 
	1. whether or not a breach of this Agreement has occmTed; 
	11. whether or not such breach is a Material Breach; 
	111. the date such breach occmTed, if any; and 1v. whether or not any such breach has been cured. 
	C. In the event that the Board of Trustees determines that such a breach has occmTed and has not been cured, it shall at that time determine: 
	1. the amount of recapture taxes under Section 9.4.C (net of all credits under Section 9.4.C); 
	11. the amount of any penalty or interest under Section 9.4.E that are owed to the District; and 
	111. in the event of a finding of a Material Breach, whether to tenninate this Agreement. 
	D. After making its detennination regarding any alleged breach, the Board of Trustees shall cause the Applicant to be notified in writing of its detern1ination (a "Determination of Breach and Notice of Contract Termination") and provide a copy to the Comptroller. 
	Section 9.3. DISPUTE RESOLUTION. 
	A. After receipt of notice of the Board of Trustee's Determination of Breach and Notice of Contract Ternunation under Section 9.2, the Applicant shall have sixty (60) days in which either to tender payment or evidence of its effo1ts to cure, or to initiate mediation of the dispute by written notice to the District, in which case the District and the Applicant shall be required to make a good faith effmt to resolve, without reso1t to litigation and within sixty (60) 
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	days after the Applicant initiates mediation, such dispute through mediation with a mutually agreeable mediator and at a mutually convenient time and place for the mediation. If the Patties are unable to agree on a mediator, a mediator shall be selected by the senior state district comt judge then presiding in Brazoria County, Texas. The Patties agree to sign a document that provides the mediator and the mediation will be governed by the provisions of Chapter 154 of the TEXAS CIVIL PRACTICE AND REMEDIES COD
	B. In the event that any mediation is not successful in resolving the dispute or that payment is not received within the time period described for mediation in Section 9.3.A, either the District or the Applicant may seek a judicial declaration of their respective rights and duties under this Agreement or otherwise, in a judicial proceeding in a state district comt in Brazoria County, asse1t any rights or defenses, or seek any remedy in law or in equity, against the other Patty with respect to any claim rela
	C. If payments become due under this Agreement and are not received before the expiration of the sixty (60) days provided for such payment in Section 9.3.A, and if the Applicant has not contested such payment calculations under the procedures set f01th herein, including judicial proceedings, the District shall have the remedies for the collection of the amounts detennined under Section 9.4 as are set fo1th in Chapter 33, Subchapters B and C, of the TEXAS TAX CODE for the collection of delinquent taxes. In t
	Section 9.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY APPLICANT. 
	A. In the event that the Applicant tenninates this Agreement without the consent of the District, except as provided in Section 7 .2 of this Agreement, the Applicant shall pay to the District liquidated damages for such failure within thirty (30) days after receipt of the notice of breach. 
	B. In the event that the District deternunes that the Applicant has failed to comply in any material respect with the te1ms of this Agreement or to meet any material obligation under this Agreement, the Applicant shall pay to the District liquidated damages, as calculated by Section 9.4.C, prior to, and the District may temunate the Agreement effective on the later of: (i) the expiration of the sixty (60) days provided for in Section 9.3.A, and (ii) thi1ty (30) days after any mediation and judicial proceedi
	C. The sum ofliquidated damages due and payable shall be the sum total of the District ad valorem taxes for all of the Tax Years for which a tax limitation was granted pursuant to this 
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	Agreement prior to the year in which the default occurs that otherwise would have been due and payable by the Applicant to the District without the benefit of this Agreement, including penalty and interest, as calculated in accordance with Section 9.4.E. For purposes of this liquidated damages calculation, the Applicant shall be entitled to a credit for all payments made to the District pursuant to Articles IV, V, and VI. Upon payment of such liquidated damages, the Applicant's obligations under this Agreem
	D. In the event that the District detennines that the Applicant has conunitted a Material Breach identified in Section 9.1 , after the notice and mediation periods provided by Sections 9.2 and 9.3, then the District may, in addition to the payment of liquidated damages required pursuant to Section 9.4.C, tenninate this Agreement. 
	E. In detennining the amount of penalty or interest, or both, due in the event of a breach of this Agreement, the District shall first determine the base amount of recaptured taxes less all credits under Section 9.4.C owed for each Tax Year during the Tax Limitation Period. The District shall calculate penalty or interest for each Tax Year during the Tax Limitation Period in accordance with the methodology set f011h in Chapter 33 of the TEXAS TAX CODE, as if the base amount calculated for such Tax Year less
	Section 9.5. LIMITATION OF OTHER DAMAGES.
	 Notwithstanding anything contained in this Agreement to the contrary, in the event of default or breach of this Agreement by the Applicant, the District's damages for such a default shall under no circumstances exceed the amounts calculated under Section 9.4. In addition, the District's sole right of equitable relief under this Agreement shall be its right to tenninate this Agreement. The Paities fu11her agree that the limitation of damages and remedies set fo11h in this Section 9.5 shall be the sole and e
	Section 9.6. STATUTORY PENALTY FOR INADEQUATE QUALIFIED INVESTMENT. 
	Pursuant to Section 313.0275 of the TEXAS TAX CODE, in the event that the Applicant fails to make $30,000,000 of Qualified Investment, in whole or in pait, during the Qualifying Time Period, the Applicant is liable to the State for a penalty. The amount of the penalty is the amount determined by: (i) multiplying the maintenance and operations tax rate of the school district for that tax year that the penalty is due by (ii) the amount obtained after subtracting (a) the Tax Limitation Amount identified in Sec
	Section 9.7. REMEDY FOR FAILURE TO CREATE AND MAINTAIN REQUIRED NEW QUALIFYING 
	JOBS. Pursuant to Section 313.0276 of the TEXAS TAX CODE, for any full Tax Year that 
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	conunences after the project has become operational, in the event that it has been detennined that the Applicant has failed to meet the job creation or retention requirements defined in Sections 9.1.C, the Applicant shall not be deemed to be in Material Breach of this Agreement until such time as the Comptroller has made a determination to rescind this Agreement under Section 313.0276 of TEXAS TAX CODE, and that determination is final. 
	Section 9.8. REMEDY FOR FAILURE TO CREATE AND MAINTAIN COMMITTED NEW QUALIFYING JOBS. 
	A. In the event that the Applicant fails to create and maintain the number of New Qualifying Jobs specified in Schedule C of the Application, an event constituting a Material Breach as defined in Section 9.1.D, the Applicant and the District may elect to remedy the Material Breach tlu·ough a penalty payment. 
	B. Following the notice and mediation periods provided by Sections 9.2 and 9.3, the District may request the Applicant to make a payment to the State in an amount equal to: (i) multiplying the maintenance and operations tax rate of the school district for that Tax Year that the Material Breach occurs by (ii) the amount obtained after subtracting (a) the Tax Limitation Amount identified in Section 2.4.B from (b) the market value of the prope11y identified on the Appraisal District's records for each tax year
	C. In the event that there is no tax limitation in place for the tax year that the Material Breach occurs, the payment to the State shall be in an amount equal to: (i) multiplying the maintenance and operations tax rate of the School District for each tax year that the Material Breach occurs by (ii) the amount obtained after subtracting (a) the tax limitation amount identified in Section 2.4.B from (b) the Market Value of the prope11y identified on the Appraisal District's records for the last Tax Year for 
	D. The penalty shall be paid no later than 30 days after the notice of breach and is subject to the delinquent penalty provisions of Section 33.01 of the TEXAS TAX CODE. 
	ARTICLEX MISCELLANEOUS PROVISIONS 
	Section 10.1. INFORMATION AND NOTICES. 
	A. Unless othe1wise expressly provided in this Agreement, all notices required or pennitted hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i) delivered in person, by courier (e.g., by Federal Express) or by registered or ce11ified United States Mail to the Pai1y to be notified, with receipt obtained, or (ii) sent by facsimile or email transmission, with notice of receipt obtained, in each case to the appropriate address or number as set f011h below. Each notice shall
	B. Notices to the District shall be addressed to the District's Authorized Representative as follows : 
	Dr. Tory Hill 
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	Superintendent SWEENY INDEPENDENT SCHOOL DISTRICT 1310 North Elm Street Sweeny, Texas 77480 Phone: (979)491-8010 Facsimile: (979) 491-8030 
	Email: TCHill@sweenyisd.org 

	or at such other address or to such other facsimile transmission number and to the attention of such other person as a Paity may designate by written notice to the other. 
	C. Notices to the Applicant shall be addressed to its Authorized Representative as 
	follows: Clu·is Cisneros Prope1ty Tax Senior Advisor Prope1ty Tax S 1348 PHILLIPS 66 COMP ANY PO BOX 421959 HOUSTON, TEXAS 77242-1959 Phone: (832) 765-4112 Facsimile: (832) 765-9806 
	Email: clu·is.g.cisneros@p66.com 

	or at such other address or to such other facsimile transmission number and to the attention of such other person as a Paity may designate by written notice to the other. 
	Section 10.2. AMENDMENTS TO APPLICATION AND AGREEMENT; WAIVERS. 
	A. This Agreement may not be modified or amended except by an instrnment or instrnments in writing signed by all of the Pmties and after completing the requirements of Section 
	10.2.B. 
	10.2.B. 
	B. 
	B. 
	i. 
	i. 
	a. 
	b. 
	c. 
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	ii. The Comptroller shall review the request and any additional information for compliance with the Act and the Comptroller's Rules and provide a revised Comptroller ce11ificate for a limitation within 90 days of receiving the revised Application and, if the request to amend the Application has not been approved by the Comptroller by the end of the 90-day period, the request is denied; and 
	u1. If the Comptroller has not denied the request, the District' s Board of Trnstees shall approve or disapprove the request before the expiration of 150 days after the request is filed. 
	C. Any amendment of the Application and this Agreement adding additional or replacement Qualified Prope11y pursuant to this Section 10.2 ofthis Agreement shall: 
	i. require that all prope11y added by amendment be eligible prope11y as defined by Section 313.024 of the TEXAS TAX CODE; and 
	ii. clearly identify the prope11y, investment, and employment information added by amendment from the prope11y, investment, and employment infonnation in the original Agreement. 
	D. The Application and this Agreement may not be amended to extend the value limitation time period beyond its ten-year statutory te1m. 
	E. The Comptroller detennination made under Section 313 .026(c)(2) of the TEXAS TAX CODE in the original ce11ificate for a limitation satisfies the requirement of the Comptroller to make the same determination for any amendment of the Application and this Agreement, provided that the facts upon which the original dete1mination was made have not changed. 
	F. The Applicant shall amend the Application and this Agreement to identify the changes in the information that was provided in the Application and was approved by the District and as considered by the Comptroller no earlier than 180 days and no later than 90 days prior to the stru1 of the Qualifying Time Period as identified in Section 2.3.C.i of this Agreement. 
	i. The Applicant shall comply with written requests from the District or the Comptroller to provide additional infonnation necessary to prepare a Comptroller ce11ificate for a limitation for the conditions prior to the stru1 of the Qualifying Time Period; and 
	ii. If the Comptroller provides its ce11ificate for a limitation with conditions different from the existing agreement, the District shall hold a meeting and dete1mine whether to amend this Agreement to include the conditions required by the Comptroller or terminate this Agreement; or 
	iii. If the Comptroller withdraws its ce11ificate for a limitation based on the revised Application, the District shall tenninate this Agreement. 
	Sectionl0.3. ASSIGNMENT. 
	A. Any assignment of any rights, benefits, obligations, or interests of the Pm1ies in this Agreement, other than a collateral assigmnent purely for the benefit of creditors of the project, is considered an amendment to the Agreement and such Pm1y may only assign such rights, benefits, obligations, or interests of this Agreement after complying with the provisions of Section 10.2 regarding amendments to the Agreement. Other than a collateral assigmnent to a creditor, this 
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	Agreement may only be assigned to an entity that is eligible to apply for and execute an agreement for limitation on appraised value pursuant to the provisions of Chapter 313 of the TEXAS TAX CODE and the Comptroller's Rules. 
	B. In the event of a merger or consolidation of the District with another school district or other governmental authority, this Agreement shall be binding on the successor school district or other governmental authority. 
	C. In the event of an assignment to a creditor, the Applicant must notify the Dist1ict and the Comptroller in writing no later than 30 days after the assignment. This Agreement shall be binding on the assignee. 
	Section 10.4. MERGER. 
	This Agreement contains all of the tenns and conditions of the understanding of the Paities relating to the subject matter hereof. All prior negotiations, discussions, conespondence, and preliminaiy understandings between the Paities and others relating hereto are superseded by this Agreement. 
	Section 10.5. GOVERNING LA w.
	 This Agreement and the transactions contemplated hereby shall be governed by and interpreted in accordance with the laws of the State of Texas without giving effect to principles thereof relating to conflicts of law or rules that would direct the application of the laws of another jurisdiction. Venue in any legal proceeding shall be in a state district comt in Brazoria County. 
	Section 10.6. AUTHORITY TO EXECUTE AGREEMENT. 
	Each of the Paities represents and wanants that its undersigned representative has been expressly authorized to execute this Agreement for and on behalf of such Paity. 
	Section 10.7. SEVERABILITY.
	 If any ten11, provision or condition of this Agreement, or any application thereof, is held invalid, illegal, or unenforceable in any respect under any Law (as hereinafter defined), this Agreement shall be reformed to the extent necessaiy to confmm, in each case consistent with the intention of the Paities, to such Law, and to the extent such ten11, provision, or condition cannot be so reformed, then such term, provision, or condition ( or such invalid, illegal or unenforceable application thereof) shall b
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	Section 10.8. PAYMENT OF EXPENSES.
	 Except as otherwise expressly provided in this Agreement, or as covered by the application fee, each of the Patties shall pay its own costs and expenses relating to this Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to this Agreement, and of its perfo1111ance and compliance with this Agreement. 
	Section 10.9. INTERPRETATION. 
	A. When a reference is made in this Agreement to a Section, Article, or Exhibit, such reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise indicated. The headings contained in this Agreement are for reference purposes only and shall not affect in any way the meaning or interpretation of this Agreement. 
	B. The words "include," "includes," and "including" when used in this Agreement shall be deemed in such case to be followed by the phrase, "but not limited to". Words used in this Agreement, regardless of the number or gender specifically used, shall be deemed and constmed to include any other number, singular or plural, and any other gender, masculine, feminine or neuter, as the context shall require. 
	C. The provisions of the Act and the Comptroller' s Rules are incorporated by reference as if fully set fo1th in this Agreement. In the event of a conflict, the conflict will be resolved by reference to the following order of precedence: 
	1. The Act; 
	11. The Comptroller' s Rules as they exist at the time the Agreement is executed, except as allowed in the definition of Qualified Prope1ty in Section 1.1; and 
	m. This Agreement and its Attachments including the Application as incorporated by reference. 
	Section 10.10. EXECUTION OF COUNTERPARTS. 
	This Agreement may be executed in multiple counterpatts, each of which shall be deemed an original, and all of which, taken together, shall constitute but one and the same instmment, which may be sufficiently evidenced by one counterpatt. 
	Section 10.11. PUBLICATION OF DOCUMENTS. 
	The Patties acknowledge that the District is required to publish the Application and its required schedules, or any amendment thereto; all economic analyses of the proposed project submitted to the District; and the approved and executed copy of this Agreement or any amendment thereto, as follows: 
	A. Within seven (7) days of receipt of such document, the District shall submit a copy to the Comptroller for publication on the Comptroller's Internet website; 
	B. The District shall provide on its website a link to the location of those documents posted on the Comptroller's website; 
	C. This Section does not require the publication of infonnation that is confidential under Section 313.028 of the TEXAS TAX CODE. 
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	Section 10.12. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS. 
	The Applicant shall inunediately notify the District in writing of any actual or anticipated change in the control or ownership of the Applicant and of any legal or administrative investigations or proceedings initiated against the Applicant related to the project regardless of the jurisdiction from which such proceedings originate. 
	Section 10.13. DUTY TO DISCLOSE.
	 If circumstances change or additional information is obtained regarding any of the representations and watTanties made by the Applicant in the Application or this Agreement, or any other disclosure requirements, subsequent to the date of this Agreement, the Applicant' s duty to disclose continues tlu·oughout the te1m of this Agreement. 
	Section 10.14. CONFLICTS OF INTEREST. 
	A. The District represents that, after diligent inquiry, each local public official or local government officer, as those terms are defined in Chapters 171 and 176 of the TEXAS LOCAL GOVERNMENT CODE, has disclosed any conflicts of interest in obtaining or perfonning this Agreement and related activities, appropriately recused from any decisions relating to this Agreement when a disclosure has been made, and the perforn1ance of this Agreement will not create any appearance of impropriety. The District repres
	B. The Applicant represents that, after diligent inqui1y, each of its agents, as defined in Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE, involved in the representation of the Applicant with the District has complied with the provisions of Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE. The Applicant represents that it and its agents, as defined in Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE, have not given, nor intend to give, at any time hereafter, any future employment, gift, loan, gratuity, special
	C. The District and the Applicant each separately agree to notify the other Party and the Comptroller immediately upon learning of any conflicts of interest. 
	Section 10.15. PROVISIONS SURVIVING EXPIRATION OR TERMINATION.
	 Notwithstanding the expiration or termination (by agreement, breach, or operation of time) of this Agreement, the provisions of this Agreement regarding payments (including liquidated damages and tax payments), repo1ts, records, and dispute resolution of the Agreement shall survive the te1mination or expiration dates of this Agreement until the following occurs: 
	A. all payments, including liquidated damage and tax payments, have been made; 
	B. all repmts have been submitted; 
	C. all records have been maintained in accordance with Section 8.6.A; and 
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	certified U.S. mail, postage prepaid, with return receipt requested; 
	111. When transmitted if sent by facsimile, provided a confirmation of transmission is produced by the sending machine; or 
	1v. When the recipient, by an e-mail sent to the e-mail address for the executing Parties acknowledges having received that e-mail (an automatic "read receipt" does not constitute acknowledgment of an e-mail for delivery purposes). 
	IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple originals on this 9th day of July, 2019. 
	PHILLIPS 66 COMPANY SWEENY INDEPENDENT SCHOOL DISTRICT By:~~ By ~OcoL-Name: Greg L. Cardwell ~ nl e (Y\c_Ao~ Title: l) \ Ce_, President Attorney In Fact Board of Trustees Secretary Board of Trustees 
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	EXHIBIT 1 
	DESCRIPTION AND LOCATION OF ENTERPRISE OR REINVESTMENT ZONE 
	On Febrnary 28, 2017 at a duly-called meeting of the Brazoria County Commissioners' Comt, and after a properly conducted Public Hearing concerning the matter, the commissioner's Court of Brazoria County an Order creating Phillips 66 Company Reinvestment Zone No. 7, in Brazoria County consisting of all land contained within the boundaries described below: 
	DESCRIPTION OF 
	Phillips 66 Company Reinvestment Zone No. 7 
	220.259-ACRE (9,594,479 SQ. Ff.) TRACT OF LAND SITUATED IN THE POLLY AND CHANCE LEAGUE, A-119 BRAZORIA COUNTY, TEXAS 
	BEING a 220-.259-acre (9,594,479 sq. ft.) tract of land situated in the Polly and Chance League, Abstract Number 119, Brazoria County, Texas and being pait of a called 1,830-acre tract of land and pait of a called I acre tract of land, both conveyed to Phillips 66 Company by deed recorded under Brazoria County Clerk's File No. (B.C.C.F. No.) 2012021275 of the Official Records of Brazoria County (O.R.B.C.). Said 220.259-acre tract being more pmticularly described by metes and bounds as follows, with the basi
	COMMENCING (concrete post found for the southwest comer of said called 1,830-acre tract; 
	N=13,574,123.81
	, E=3,001,803.23) at a brass disk in a 4-inch by 4-inch 

	THENCE No1th 41 ° 58' 15" East, with the south line of said called 1,830-acre tract, a distance of by 4-inch concrete post found in the south line of said called 1,830-acre tract; 
	5,294.14 feet to a brass disk in a 4-inch 

	THENCE North 17° 33' 44" West, over and across said 1 ,830-acre tract, a distance of feet to the POINT OF BEGINNING (N=l3,58 l ,202.33, ) of said tract herein described, located on the easterly line of a 618.60-acre lease to Chevron Phillips Chemical Company; 
	3,296.96 
	E=3,004,348.55

	THENCE over and across said 1,830-acre tract and with an easterly line of a 618 .60-acre tract leased to Chevron Phillips Chemical Company, the following bearings and distances; 
	1.) South 84° 08' 
	5l"West-187.63 feet; 
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	2.) South 72° 27' 00" West -269.54 feet; 
	3.) South 36° 55' 37" West-151.58 feet; 
	3.) South 36° 55' 37" West-151.58 feet; 

	4.) South 66° 21' 36" West -355.54 feet; 
	5.) North 67° 42' 26" West -137.53 feet; 
	6.) N011h 37° 30' 05" West -325.77 feet; 
	7.) North75°44' 52" West-191.16feet; 
	8.) No11h 89° 55' 34" West -276.77 feet; 
	9.) N011h 51 ° 47' 04" West -210.33 feet; 
	10.) North 17° 00' 14" West-186.94feet; 
	11.) 
	No11h06° 13' 25"East-192.0l feet; 

	12.) North 51 ° 29' 48" East -193.72 feet; 
	13.) South 77° 10' 39" East -225.14 feet; 
	14.) North 89° 32' 27" 
	East-165.67 feet; 

	15.) N011h46°20' 08"East-55 .20feet; 
	16.) North 42° 36' 17" West -219.34 feet; 17.) No11h 50° 18' 18.) No11h 30° 35' 32" West -116.05 feet; 19.) No11h 16° 15' 53" West -283.90 feet; 20.) No11h 04° 35' 05" West -227.93 feet; 21.) N011h 19° 16' 47" East -141.20 feet; 
	51" West-178.47 feet; 

	THENCE depmting said lease line, continuing over and across said 1,830-acre tract, the following bearings and distances; 
	22.) N011h 11 ° 16' 42" West -376.49 feet; 23.) No11h 36° 04' 59" 
	West-315.53 feet; 

	THENCE continuing with said lease line, over and across said 1,830-acre tract, the following bearings and distances; 
	24.) N011h 52° 15' 04" West. 39.02 feet; 25.) No11h 15° 07' 48" East-13 .51 feet; 
	THENCE depmting said lease line, continuing over and across said 1,830-acre tract, the following bearings and distances; 
	26.) N011h 36° 07' 05" West -89.41 feet; 27.) North 14°22' 43"East-243.66feet; 28 .) No11h 10° 29' 01" East -240.41 feet; 29.) N011h 16° 59' 44" East -550.36 feet; 
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	30.) Nmih 38° 00' 27" East -12.89 feet; 
	31.) North 16° 31' 23"East -134.89 feet; 
	32.) No1ih 00° 12' 44" West-14.64feet; 
	33.) North 16° 51' 06"East-550.59feet; 
	34.) No1ih 13° 58' 00" East -49.32 feet; 35.) North10° 13' 18"East-49.92feet; 36.) North 06° 42' 24" East -80.98 feet; 37.) Nmih 00° 53' 1 O" East -100.56 feet; 38.) Nmih 04° 54' 00" West -69.48 feet; 39.) No1ih 08° 22' 28" West -40.06 feet; 40.) North 12°41' feet; 41.) Nmih 18° 28' 22" West -89.50 feet; 42.) No1ih 25° 11' 08" West -99.64 feet; 43.) North 29° 00' 16" West -191.12 feet; 
	56"West-100.41 

	THENCE continuing with said lease line, over and across said 1,830-acretract the following bearings and distances; 
	44.) Nmih 22° 45' 32" 45.) Nmih4 7° l 5'2l"East-l 85 .41 feet; 46.) North 35° 38' 34" East -258.38 feet; 47.) N01ih 24° 25' 58" West -24.00 feet; 
	East-69.55 feet; 

	THENCE depaiiing said lease line and with a no1ihwest line of said 1,830-acre tract and a southeast line of a called 240.57-acre tract of land conveyed to Phillips 66 Company by deed recorded under B.C.C.F. No. 2012021275 of the O.R.B.C., the following bearings and distances; 
	48.) No1ih42° 26'42"East-156.10feet; 49.) Nmih 42° 26' 53" East -860.20 feet; 
	THENCE continuing over and across said 1,830-acre tract and with the westerly line of an existing gravel road, the following bearings and distances; 
	50.) South 20° 31' 24" East -87.50 feet; 51.) South 13 ° 21' 54" West-339.87 feet; 52.) South 50° 13' 58" East-45 .79 feet; 53.) South 43 ° 34' 13" East -91.08 feet; 54.) South 32° 56' 25" East -97.34 feet; 55.) South 25 ° 53' 01" East-95 .38 feet; 56.) South 16° 43' 02" East -33 .60 feet; 57.) South 00° 08' 27" West -59.43 feet; 58.) South 15° 15' 40" West-59.38 feet; 59.) South 27° 35' 38" West -82.34 feet; 60.) South30° 54' 55"West-97.05feet; 
	Fi.-st Amended and Restated Agreement for Limitation on Appraised Value 
	Texas Economic Deve/opme11t Act Agreement 
	Between Sweeny ISD and Phillips 66 Company 
	Comptroller Form 50-826 (Ja11L1a1y 20/6) 
	July9, 2019 
	EXHIBIT I 
	61.) South 25 ° 04' 28"West -49.96 feet; 62.) South 10° 36' 47" West-47.49 feet; 63 .) South08° 36' 10"East-45.24feet; 64.) South 27° 49' 43" East -47 .54 feet; 65 .) South 47° 24' 17" East -47.70 feet; 66.) South 50° 30' 40" East -637.36 feet; 67 .) South 60° 29' 30" East -69.17 feet; 68 .) South84° 02' 29"East-44.89feet; 69.) North 82° 05' 28" East -45.35 feet; 70.) N01th 68 ° 01' 08" East -46.22 feet; 71.) N01th 54° 09' 57" East -43.93 feet; 72 .) N01th 46° 29' 59" East -118.25 feet; 73 .) No1th 57° 47' 
	THENCE South 49° 19' I 8" West, departing said edge of gravel road, continuing over and across said 1,830-acre tract, a distance of 176.43 feet; 
	THENCE continuing over and across said 1,830-acre tract and with the northerly and westerly ballast line of an existing railroad, the following bearings and distances; 
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	100.) South 57° 10' 45" West -144.32; 101 .) South 45° 09' 44" West -425.97; 
	THENCE in southwesterly, southerly and southeasterly direction, continuing over and across , an arc length of 1,699.1 6 feet and chord that bears South 21 ° 31' 08East, a distance of 
	said 1,830-acre tract and said ballast, along a tangent circular curve to the left, having a radius of730.00 
	1,340.74 feet; 

	East, continuing over and across said 1,830-acre tract and said ballast, a distance of 65 .97 feet; 
	East, departing said ballast line, continuing over and across said 1,830-acre tract, a distance of 202.15 feet to the POINT OF BEGINNING and containing 
	220.259 acres (9,594,479 sq. ft.) of land. 
	This description is accompanied by a plat of even survey date. 
	Compiled by: 
	WEISSER ENGINEERING COMP ANY 19500 Park Row, Suite 100 Houston, Texas 77084 TBPLS Reg. No. 100518-00 TBPE Reg. No.: F-68 Job No.: P0594 Date: 03/09/2017 
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	EXHIBIT I 
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	Link
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	EXHIBIT 2 
	DESCRIPTION AND LOCATION OF LAND 
	DESCRIPTION AND LOCATION OF ENTERPRJSE OR REINVESTMENT ZONE 
	DESCRIPTION OF A 220.259-ACRE (9,594,479 SQ. Ff.) TRACT OF LAND SITUATED IN THE POLLY AND CHANCE LEAGUE, A-119 BRAZORIA COUNTY, TEXAS 
	BEING a 220-.259-acre (9,594,479 sq. ft.) tract of land situated in the Polly and Chance League, Abstract Nwnber 119, Brazoria County, Texas and being pa1t of a called 1,830-acre tract of land and pmt of a called 1 acre tract of land, both conveyed to Phillips 66 Company by deed recorded under Brazoria County Clerk's File No. (B.C.C.F. No.) 2012021275 of the Official Records of Brazoria County (O.R.B.C.). Said 220.259-acre tract being more pmticularly described by metes and bounds as follows, with the basis
	COMMENCING (inch concrete post found for the southwest comer of said called 1,830-acre tract; 
	N=13,574,123.81
	, E=3,001,803.23) at a brass disk in a 4-inch by 4

	THENCE Nmth 41 ° 58' 15" East, with the south line of said called 1,830-acre tract, a distance of feet to a brass disk in a 4-inch by 4-inch concrete post found in the south line of said called 1,830-acre tract; 
	5,294.14 

	THENCE Nmth 17° 33' 44" West, over and across said 1,830-acre tract, a distance of 3,296.96feet to the POINT OF BEGINNING ) of said tract herein described, located on the easterly line of a 618.60-acre lease to Chevron Phillips Chemical Company; 
	(N=l3,58 l ,202.33, E=3,004,348.55

	THENCE over and across said 1,830-acre tract and with an easterly line of a 618.60-acre tract leased to Chevron Phillips Chemical Company, the following bearings and distances; 
	1.) South 84° 08' 2.) South 72° 27' 00" West -269.54 feet; 3.) South 4.) South 66° 21' 36" West -355.54 feet; 5.) North 67° 42' 26" West -137.53 feet; 
	51"West-187.63 feet; 
	36° 55' 37" West-151.58 feet; 

	6.) North 37° 30' 05" v-.~'e"""S>F-t ~·"'""3-+2.,,,.5-i.7Y7--'1f;'P-ef>-1etf-'-;-------------7.) North75°44' 52" West-19l. l 6feet; 8.) N01th 89° 55' 34" West -276.77 feet; 9.) feet; 10.) North 17° 00' 14" West-l 86.94feet; 
	No1th51°47'04"West-210.33 
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	11.) N011h06° 13' 25"East-192.01 feet; 12.) North 51 ° 29' 48" East -193.72 feet; 13 .) South 77° 10' 39" East -225.14 feet; 14.) North89°32' 27"East-165.67feet; 15.) N011h 46° 20' 08" East-55 .20 feet; 16.) North42°36' 17"West-219.34feet; 17.) North 50° 18' 51" West-178.47 feet; 18.) N01th 30° 35' 32" West -116.05 feet; 19.) N011h 16° 15' 53" West -283.90 feet; 20.) N01th 04° 35' 05" West -227.93 feet; 21.) N01th 19° 16' 47" East -141.20 feet; 
	THENCE depmting said lease line, continuing over and across said 1,830-acre tract, the following bearings and distances; 
	22.) N01th 11 ° 16' 42" West -376.49 feet; 23.) North 36° 04' 59" feet; 
	West-315.53 

	THENCE continuing with said lease line, over and across said 1,83 0-acre tract, the following bearings and distances; 
	24.) North 52° 15' 04" West. 39.02 feet; 25.) North 15° 07' 48" East -13 .51 feet; 
	THENCE depmting said lease line, continuing over and across said 1,83 0-acre tract, the following bearings and distances; 
	26.) No1th 36° 07' 05" West -89.41 feet; 27.) N011h 14°22' 43"East-243 .66feet; 28.) N01th 10° 29' 01" East -240.41 feet; 29.) No1th 16° 59' 44" East -550.36 feet; 30.) North 38° 00' 27" East-12.89 feet; 31.) North 16° 31' 23 "East -134.89 feet; 32.) North 00° 12' 44" West-14.64feet; 33.) North 16° 51' 06"East-550.59feet; 34.) No11h 13°58' OO"East-49.32feet; 35.) N011h 10° 13' 18" East -49.92 feet; 36.) N011h 06° 42' 24" East -80.98 feet; 37.) North 00° 53' 1 O" East -100.56 feet; 38.) N01th 04° 54' 00" Wes
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	THENCE continuing with said lease line, over and across said 1,830-acretract the following bearings and distances; 
	44.) North 22° 45' 32
	East-69.55 feet; 

	East-l 85 .41 feet; 
	East -258.38 feet; West -24.00 feet; 
	THENCE depaiiing said lease line and with a n011hwest line of said 1,830-acre tract and a southeast line of a called 240.57-acre tract of land conveyed to Phillips 66 Company by deed recorded under B.C.C.F. No. 2012021275 of the O.R.B.C., the following bearings and distances; 
	East-156.10feet; 
	East -860.20 feet; 
	THENCE continuing over and across said 1,830-acre tract and with the westerly line of an existing gravel road, the following bearings and distances; 
	East -87 .50 feet; feet; East -91.08 feet; East -97.34 feet; East -33.60 feet; West -59.43 feet; feet; West -82.34 feet; West -97.05 feet; West -49.96 feet; West -47.49 feet; East-45 .24 feet; East -47.54 feet; East-47.70feet; East -637.36 feet; East -69 .17 feet; East-44.89feet; East -45.35 feet; East -46.22 feet; 71.) N011h 54° 09' 57" East -43.93 feet; East -118.25 feet; East -37.14feet; 74.) N011h 64° 19' 59"East -31.27 feet; 75.) N011h 79East -32.63 feet; 
	West-339.87 
	East-45.79 feet; 
	East-95.38 feet; 
	West-59.38 
	°06' 46" East-39.77 feet; 
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	77.) South 72° 12' 44" East -32.84 feet; 
	78.) South 59° 00' 58" East -30.64 feet; 
	79.) South 46° 26' 20" East -279.06 feet; 
	80.) South 38feet; 
	° 54' 19"East-59.68 

	81.) South 34° 19' 
	07"East-49.59 feet; 

	82.) South 27° 59' 
	39" East-48.00 feet; 

	83.) South 21 ° 44' 41" East -48.44 feet; 
	84.) South 15° 45' 24" East -43.96 feet; 
	85.) South 09° 47' 49" East -48.03 feet; 
	86.) South 07° 05' 46" East -94.47 feet; 
	87.) 
	South 05° 08' 23" East-881.44 feet; 

	88.) South 13°36'45"East-301.44feet; 
	89.) South 01 ° 03' 22" East-53 .66 feet; 
	90.) South 17
	° 58' 28" West-41.71 feet; 

	91.) South 33° 04' 34" West-45 .62 feet; 
	92.) South 39° 03' 06" 
	West-56.08 feet; 

	93 .) South 43 ° 11' 28" West -79.74 feet; 
	94.) South 49° 46' I 8" West -636.71 feet; 95.) No1th59° 13' 18" West-30.36feet; 96.) South 52° 25' 37" West -I I 9.62 feet; 97.) South 79° 42' 29" 98.) South 20° 52' 47" 
	West-98.08 feet; 
	West-158.35 feet; 

	THENCE South 49° 19' I 8" West, depa1ting said edge of gravel road, continuing over and across said 1,830-acre tract, a distance of 176.43 feet; 
	THENCE continuing over and across said I ,830-acre tract and with the northerly and westerly ballast line of an existing railroad, the following bearings and distances; 
	100.) South 57° 1 O' 45" West -144.32; 101.) South 45° 09' 44" West -425.97; 
	THENCE in southwesterly, southerly and southeasterly direction, continuing over and across said 1,830-acre tract and said ballast, along a tangent circular curve to the left, having a radius of 133° 21' 44", an arc length of 21 ° 31' 08" East, a distance of 
	of730.00 feet, central angle 
	1,699.16 feet and chord that bears South 
	1,340.74 feet; 

	THENCE South 88° I 9' 16" East, continuing over and across said I ,830-acre tract and said ballast, a distance of 65.97 feet; 
	THENCE South 07° 52' 48" East, depa1ting said ballast line, continuing over and across said I ,830-acre tract, a distance of 202.15 feet to the POINT OF BEGINNING and containing 
	220.259 acres (9,594,479 sq. ft.) of land. 
	This description is accompanied by a plat of even survey date. 
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	EXHIB1T3 
	APPLICANT'S QUALIFIED INVESTMENT 
	The project consists of a natural gas liquids (NGL) fractionator and related facilities to meet market demand for purity products. The proposed site is on the parcels indicated on EXHIBIT 2 exhibits. The proposed fractionator is near Fractionators 2 and 3 which are under construction in Brazoria County Reinvestment Zone 7. The fractionator will be capable of producing up to 150,000 baITels per day, would include prope1ty and equipment necessary to process raw make (y-grade) natural gas liquids into marketab
	The proposed site is within Brazoria County Reinvestment Zone 7 for Phillips 66, approved by the Brazoria County Commissioners' Court on February 28, 2017. Similar to Fractionators 2 and 3, Fractionator #4 would be largely a standalone facility with some supp011 and integration synergies with the Refinery. While specific design details involving integration with the Sweeny Refinery have not been fully defined, those synergies are primarily utilities (i.e. power) and connection to a flare stack that runs fro
	Qualified Investment includes the following equipment and operating systems: 
	Air Cooling Exchangers Amine System Control Room and Building Control System Control Valves Electrical and Instrumentation Fire Protection/Deluge System Flare System Fractionation Columns Gasoline Treatment Heat Exchangers Heat Pump Compressors Instrument Air Package and Supply System Manifolds and Pipelines Nitrogen Skid Piping Power Substation Process Air Package and Supply System Pumps 
	First Amended and Restated Agreement for Limitation on Appraised Value 
	Texas Economic Development Act Agreement 
	Between Sweeny ISO and Phillips 66 Company 
	Comptroller Form 50-826 (Jan11a,y 2016) 
	Comptroller's File No. 1334 July 9, 20 19 EXHIBIT 3 
	Refrigerant Compressor Waste Water Treatment Water Purification 
	The land on which the new buildings and new improvements will be built, is not being claimed as pat1 of the qualified investment described by §313.021(2)(A). 
	First Amended and Restated Agreement for Limitation on Appraised Value 
	Texas Economic Development Act Agreement 
	Between Sweeny ISO and Phillips 66 Company 
	Comptroller Form 50-826 (Janua,y 2016) 
	Comptroller's File No. 1334 July 9, 201 9 EXHIBIT 3 
	EXH1BIT4 
	The project consists of a natural gas liquids (NGL) fractionator and related facilities to meet market demand for purity products. The proposed site is on the parcels indicated on EXHIBIT 2 exhibits. The proposed fractionator is near Fractionators 2 and 3 which are under constmction in Brazoria County Reinvestment Zone 7. The fractionator will be capable of producing up to 150,000 batTels per day, would include property and equipment necessary to process raw make (y-grade) natural gas liquids into marketabl
	Qualified Investment includes the following equipment and operating systems: 
	Air Cooling Exchangers Amine System Control Room and Building Control System Control Valves Electrical and Instmmentation Fire Protection/Deluge System Flare System Fractionation Columns Gasoline Treatment Heat Exchangers Heat Pump Compressors Instmment Air Package and Supply System Manifolds and Pipelines Nitrogen Skid Piping Power Substation Process Air Package and Supply System Pumps Refrigerant Compressor Waste Water Treatment Water Purification 
	The land on which the new buildings and new improvements will be built, is not being claimed as pm1 of the qualified prope11Y described by §313.021(2)(A). 
	First Amended and Restated Agreement for Limitation on Appraised Value 
	Texas Eco110111ic Development Act Agreement 
	Between Sweeny ISD and Phillips 66 Company 
	Comptroller Form 50-826 (Ja1111ar)I 2016) 
	Comptroller's File No. 1334 July 9, 2019 EXHIBIT 4 
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	EXHIBIT 5 
	AGREEMENT SCHEDULE 
	-
	Agreement for Limitation on Appraised Va lu e Texas Eco110111ic Developm ent Act Agreement Between Sweeny ISD and Phillips 66 Company Comptroller's File No. 1334 Co111ptrol/er For111 50-826 (Ja1111a1 y 20/6) July 9, 2019 EXHIBIT 5 
	Artifact
	Artifact
	P
	P
	P
	P
	P
	Date of School Tax Year Appraisal Year Year Summary Description ~------
	P
	---·-·------(5 Years) 12 
	P
	January 1, 2032 2032-2033 2032 No limitation on appraised value. Applicant obligated to Maintain Viable Presence. 1--· --13 January 1, 2033 2033-2034 2033 No limitation on appraised value. Applicant obligated to Maintain Viable Presence. ·-14 January 1, 2034 2034-2035 2034 No limitation on appraised value. Applicant obligated to Maintain Viable Presence. ---------·------15 January 1, 2035 2035-2036 2035 No limitation on appraised value. Applicant obligated to Maintain Viable Presence. 
	Agreement for Limitation on Appraised Value Texas Eco110111ic Deve/op111 e11t Act Agree111e11t Between Sweeny ISD and Phillips 66 Company Comptroller's File No. 1334 Comptroller Form 50-826 (Ja1111a1 y 20 I 6) July 9, 2019 EXIHBIT 5 
	Attachment H 
	Consultant Verification Letter 
	~tt2~~~~y CI-IOOL FINANCE & ACCOU NTABI LITY EXP ER.TS LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER 
	July9, 2019 
	President and Members Board of Trustees Sweeny Independent School Disttict 1310 North Elm Street Sweeny, Texas 77480 
	Re: Recommendations and Findings of the Firm Concerning the Application of Phillips 66 Company (#1334) for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes 
	Dear President and Members of the Board of Trustees: 
	Please accept this letter as fonnal notification of the completion of due diligence research on behalf of the Sweeny Independent School Distt·ict, with respect to the pending Application of Phillips 66 Company for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending Application and verifying its contents. Based upon our review, we have drawn the following conclu
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 

	Because of the foregoing, it is our recommendation that the Board of Trnstees approve the Application of Phillips 66 Company for a Limitation on Appraised Value of Prope1iy for School Disttict Maintenance and Operations Taxes. 
	Sincerely, ()Jf~ Daniel T. Casey Parb.1er 
	www. moakcasey. com 
	Phone 512-485-7878 901 S. Mopac Expressway*Bldg. lll*Suite 310*Austin, TX 78746 Fax 512-485-7888 
	O'HANLON, DEMERATH & CASTILLO ATTORNEYS & COUNSELORS AT LAW 808 WEST AVE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 KEVIN O'HANLON JUSTIN DEMERA TH CERTIFIED, CIVIL APPELLATE CERTIFIED, CIVIL TRIAL BENJAMIN CASTILLO 
	July 9, 2019 
	President and Members Board ofTrnstees Sweeny Independent School District 1310 N01ih Elm Street Sweeny, Texas 77480 
	Re: Reconunendations and Findings of the Firm Concerning Application of Phillips 66 Company (#1334) for a Limitation on Appraised Value of Property/or School District Maintenance and Operations Taxes 
	Dear President and Members of the Board of Trnstees: 
	Please accept this letter as fonnal notification of the completion of due diligence research on behalf of the Sweeny Independent School Dist1ict, with respect to the pending Application of Phillips 66 Company for a Limitation on Appraised Value of Prope1iy for School District Maintenance and Operations Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending Application and verifying its contents. We have also negotiated an Agreement between the District 
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 

	As a result of the foregoing conclusions it is our recommendation that the Board of Trnstees approve the Application of Phillips 66 Company for a Limitation on Appraised Value of Prope1ty for School District Maintenance and Operations Taxes. 
	Sincerely, Kevin O'Hanlon For the Fi1m 
	Attachment I 
	Agreement Review Letter 
	Artifact
	GLENN HE GAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS P.O. Box 13528 • Austin, TX 78711-3528 
	July 2, 2019 
	Dr. Tory Hill Superintendent Sweeny Independent School District 1310 North Elm Street Sweeny, Texas 77480 
	Re: Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by and between Sweeny Independent School District and Phillips 66 Company, Application 1334 
	Dear Superintendent Hill: 
	This office has been provided with the Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by and between Sweeny Independent School District and Phillips 66 Company (Agreement). As requested, the Agreement has been reviewed pursuant to 34 TAC 9.1055(e)(1). · 
	Based on our review, this office concludes that the Agreement complies with the provisions of Tax Code, Chapter 313 and 34 TAC Chapter 9, Subchapter F. 
	Should you have any questions, please contact Michelle Luera with our office. She can be reached by email at or by phone at 1-800-531-5441, ext. 3-6053, or at 512-463-6053. 
	michelle.luera@cpa.texas.gov 

	Will Counihan Director Data Analysis & Transparency Division 
	cc: Kevin O'Hanlon, O'Hanlon, Demerath & Castillo Chris Cisneros, Phillips 66 Company Bob Adair, Phillips 66 Company Sam Gregson, Cummings Westlake, LLC 
	• 512-463-4000 • TollFreel-800-531-5441 • Fax512-305-9711 
	Comptroller.Texas.Gov 

	Attachment J 
	Conflict Of Interest Disclosure 
	Conflicts of Interest Disclosure Procedure 
	In its recent audits of Chapter 313 Agreements, The Texas State Auditor 's Office has 
	required documentation of inquiries concerning Board Member conflicts of interest at critical 
	junctions in the Chapter 313 approval process. A local pub I ic official or a person related to a 
	local public official in the first degree by either affinity or consanguinity has a substantial interest 
	in a business entity or in real property, the local public official, before a vote or decision on any 
	matter involving the business entity or the real property, is required to file an affidavit with an 
	official Board record keeper stating the nature and extent of the interest and shall abstain from 
	fm1her participation in the matter if: 
	1. 
	1. 
	2. 
	3. 
	3. 
	a. 
	a. 
	b. 
	c. 


	4. 

	The Board may contract with a business entity in which a Trustee has a substantial interest if the Trustee follows the disclosure and abstention procedure set out above. 
	Does any Board Member have a conflict of interest as defined above? 
	If so, has the required Affidavit, set forth at District Policy BBFA (Exhibit) been filed? 
	Please have the answers to the foregoing 2 questions and a copy of this Procedure included in the 
	minutes of this meeting. 
	Attachment K 





