











accordance only the provisions of the template that the Comptroller permitted. The
proposed Agreement is attached to these findings as Attachment G.
After review of the Comptroller’s Certificate and economic analysis, and in

consideration of its own studies the Board finds:

Board Finding Number 1.

The Board finds that the property described in the Application meets
the requirements of Tex. Tax Code §313.024 for eligibility for a
limitation on appraised value.

In support of Finding 1, the Application indicates that:

Formosa Plastics Corporation, Texas, proposes to develop a Polypropylene Unit (PP3
Unit) within the Calhoun County Independent School District.

The project will be constructed on approximately 7.73 acres. The project will be
located entirely in Calhoun County and within the Calhoun County Independent
School District.

Production of Polypropylene process is a propylene monomer and some ethylene
monomer that combine in the presence of catalyst in two horizontal agitated reactors
in series to create polypropylene powder. The powder is then fed into an extruder
along with a specific additive recipe which gives the polymer its required properties.
The polymer is melted and extruded into strands, and then cut into small pellets.

These pellets are transported to holding silos to prepare for loading and shipping. The
pellets will be transferred to other silos after quality control evaluations then to
bagging, boxing or transferred to bulk truck or Seabulk shipping. These pellets are for
domestic and export shipping to customers.

Property used for manufacturing is eligible for a limitation under §313.024(b)(1).

Board Finding Number 2.

The project proposed by the applicant is reasonably likely to generate,
before the 25th anniversary of the beginning of the limitation period,
tax revenue, including state tax revenue, school district maintenance
and operations ad valorem tax revenue attributable to the project, and
any other tax revenue attributable to the effect of the project on the
economy of the state, in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of
the agreement (as detailed in Attachment B of the Comptroller’s
Certification).
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Date 10/4/2018
Applicant Name
ISD Name CALHOUN COUNTY

FORMOSA PLASTICS CORPORATION, TX

Schedule Al: Total Investment for Economic Impact (through the Qualifying Time Period)

Form 50-296A

Revised May 2014

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year. Do not put cumulative totals.)

Column A

Column B

Column C

Column D

Column E

New investment (original cost) in tangible

New investment made during this year in
buildings or permanent nonremovable

Other new investment made during this year that

Other new investment made during this year that

Total Investment

Tax Year | ty placed in service during this . . will not become Qualified Proper [SEE may become Qualified Propert: [SEE
personal property pl g not perty y perty
School Year (Fill in actual tax year year that will become Qualified Property components of b}fl\dmgs that will become NOTE] NOTE] (Sum of Columns A+B+C+D)
Year (YYYY-YYYY) | below) YYYY Qualified Property
Investment made before filing complete [The only other investment ma efore filing
application with district e ed Prope complete application with district that may
PP become Qualified Property is land.]
Investment made after filing complete
application with district, but before final board - 2019-2020 2019
approval of application
Investment made after final board approval of
application and before Jan. 1 of first complete Qualified Investment $132,000,000.00 Qualified Investment $132,000,000.00
tax year of qualifying time period
QTP1 2020-2021 2020 Qualified Investment $68,000,000.00 Qualified Investment $68,000,000.00
Complete tax years of qualifying time period
QTP2 2021-2022 2021 Qualified Investment Qualified Investment Qualified Investment Qualified Investment

Total Investment through Qualifying Time Period [ENTER this row in Schedule A2]

For All Columns: List amount invested each year, not cumulative totals.

Total Qualified Investment (sum of green cells)

$200,000,000.00

$200,000,000.00

Enter amounts from TOTAL row above in Schedule A2

$200,000,000.00

Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application.
Only tangible personal property that is specifically described in the application can become qualified property.

Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.

Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that
functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.

Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.
Total Investment: Add together each cell in a column and enter the sum in the blue total investment row. Enter the data from this row into the first row in Schedule A2.
Qualified Investment: For the green qualified investment cell, enter the sum of all the green-shaded cells.




Schedule A2: Total Investment for Economic Impact (including Qualified Property and other investments)

Date 10/4/2018
Applicant Name: FORMOSA PLASTICS CORPORATION, TX Form 50-296A
ISD Name CALHOUN COUNTY Revised May 2014

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year. Do not put cumulative totals.)

Column A

Column B

Column C

Column D

Column E

New investment (original cost) in tangible

New investment made during this year in
buildings or permanent nonremovable

Other investment made during this year that

Other investment made during this year that

Total Investment

Tax Year i ifi
personal property placed in service during h . will not become Qualified Property [SEE . o
School Year (Fill in actual tax year | yhig year that will become Qualified Property components of pgﬂdmgs that will become NOTE] will become Qualified Property {SEE NOTE] (A+B+C+D)
Year (YYYY-YYYY) below) YYYY Qualified Property
Enter amounts from TOTAL row in Schedule Al in the row below
Total Investment from Schedule A1* - TOTALS FROM SCHEDULE Al
2018-2019 2018
Each year prior to start of value limitation period**
Insert as many rows as necessary
0 2019-2020 2019 132000000 132000000
1 2020-2021 2020 $68,000,000.00 $68,000,000.00
2 2021-2022 2021 $0.00 $0.00
3 2022-2023 2022
4 2023-2024 2023
5 2024-2025 2024
Value limitation period***

6 2025-2026 2025
7 2026-2027 2026
8 2027-2028 2027
9 2028-2029 2028
10 2029-2030 2029

Total Investment made through limitation

11 2030-2031 2030

12 2031-2032 2031

Continue to maintain viable presence 13 2032-2033 2032
14 2033-2034 2033

15 2034-2035 2034

16 2035-2036 2035

17 2036-2037 2036

18 2037-2038 2037

19 2038-2039 2038

Additional years for 25 year economic impact as required by 20 2039-2040 2039
313.026(c)(1) 21 2040-2041 2040

22 2041-2042 2041

23 2042-2043 2042

24 2043-2044 2043

25 2044-2045 2044

$200,000,000.00

* All investments made through the qualifying time period are captured and totaled on Schedule Al [blue box] and incorporated into this schedule in the first row.

** Only investment made during deferrals of the start of the limitation (after the end of qualifying time period but before the start of the Value Limitation Period) should be included in the "year prior to start of value limitation period” row(s). If the limitation starts at the end of the qualifying time period or the qualifying

time period overlaps the limitation, no investment should be included on this line.

*** |f your qualifying time period will overlap your value limitation period, do not also include investment made during the qualifying time period in years 1 and/or 2 of the value limitation period, depending on the overlap. Only include investments/years that were not captured on Schedule Al.

For All Columns: List amount invested each year, not cumulative totals. Only include investments in the remaining rows of Schedule A2 that were not captured on Schedule Al.

Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for “"replacement" property if the property is specifically described in the application.
Only tangible personal property that is specifically described in the application can become qualified property.

Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.

Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that functionally

replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.

Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.

$200,000,000.00




Date: 10/4/18

Schedule B: Estimated Market And Taxable Value (of Qualified Property Only)

Applicant Name: FORMOSA PLASTICS CORPORATION, TX

ISD Name: CALHOUN COUNTY

Form 50-296A
Revised May 2014

Qualified Property

Estimated Taxable Value

Year

School Year
(YYYY-YYYY)

Tax Year
(Fill in actual tax
year) YYYY

Estimated Market Value of
Land

Estimated Total Market
Value of new buildings or
other new improvements

Estimated Total Market
Value of tangible personal
property in the new
buildings or "in or on the
new improvements"

Market Value less any

exemptions (such as

pollution control) and
before limitation

Final taxable value for 1&S
after all reductions

Final taxable value for
M&O after all reductions

Each or to start of| O [2018-2019| 2018
ach year prior fo start o $23,190.00 $0.00 NA $23,190.00 $23,190.00
Value Limitation Period
Insert as many rows as necessary 1 2019_2020 2019
$23,190.00 $0.00 NA $23,190.00 $23,190.00
1 12020-2021] 2020 $23,190.00 | $120,000,000.00 NA $120,023,190.00| $30,000,000.00
2 |2021-2022) 2021 $23,190.00 | $114,000,000.00 NA $114,023,190.00| _$30,000,000.00
3 |2022-2023| 2022 $23,190.00 | $108,300,000.00 NA $108,323,190.00| $30,000,000.00
4 |2023-2024| 2023 $23,190.00 | $102,885,000.00 NA $102,908,190.00| _$30,000,000.00
5 [2024-2025| 2024
Value Limitation Period $23,190.00 $97,740,750.00 NA $97,763,940.00| $30,000,000.00
6 |2025-2026| 2025 $23,190.00 $92,853,712.50 NA $92,876,902.50|  $30,000,000.00
7 |2026-2027| 2026 $23,190.00 $88,211,026.88 NA $88,234,216.88| $30,000,000.00
8 |2027-2028| 2027 $23,190.00 $83,800,475.53 NA $83,823,665.53| $30,000,000.00
9 |2028-2029| 2028 $23,190.00 $79,610,451.75 NA $79,633,641.75| $30,000,000.00
10 |2029-2030| 2029 $23,190.00 $75,629,929.17 NA $75,653,119.17| $30,000,000.00
11 {2030-2031| 2030 $23,190.00 $71,848,432.71 NA $71,871,622.71| $71,871,622.71
_ o 12 12031-2032| 2031 $23,190.00 $68,256,011.07 NA $68,279,201.07| $68,279,201.07
Continue to maintain
viable presence 13 [2032-2033| 2032 $23,190.00 $64,843,210.52 NA $64,866,400.52| $64,843,210.52
14 12033-2034| 2033 $23,190.00 $61,601,049.99 NA $61,624,239.99| $61,601,049.99
15 {2034-2035| 2034 $23,190.00 $58,520,997.49 NA $58,544,187.49| $58,520,997.49
16 12035-2036| 2035 $23,190.00 $55,594,947.62 NA $55,618,137.62| $55,594,947.62
17 |2036-2037| 2036 $23,190.00 $52,815,200.24 NA $52,838,390.24| $52,815,200.24
18 |2037-2038| 2037 $23,190.00 $50,174,440.23 NA $50,197,630.23|  $50,174,440.23
Additional years for 19 [2038-2039| 2038 $23,190.00 $47,665,718.21 NA $47,688,908.21| $47,665,718.21
25 year economic impact| 20 [2039-2040| 2039 $23,190.00 $45,282,432.30 NA $45,305,622.30|  $45,282,432.30
as required by 21 |2040-2041| 2040 $23,190.00 $43,018,310.69 NA $43,041,500.69| $43,018,310.69
313.026(c)(1)
22 12041-2042| 2041 $23,190.00 $40,867,395.15 NA $40,890,585.15| $40,867,395.15
23 |2042-2043| 2042 $23,190.00 $38,824,025.40 NA $38,847,215.40| $38,824,025.40
24 |2043-2044| 2043 $23,190.00 $36,882,824.13 NA $36,906,014.13|  $36,882,824.13
25 12044-2045| 2044 $23,190.00 $35,038,682.92 NA $35,061,872.92| $35,038,682.92

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.
Only include market value for eligible property on this schedule.




Schedule C: Employment Information

Date: 10/4/18
Applicant Name: FORMOSA PLASTICS CORPORATION, TX Form 50-296A
ISD Name: CALHOUN COUNTY Revised May 2014
Construction Non-Qualifying Jobs Qualifying Jobs
Column A Column B Column C Column D Column E
Number of new qualifying
jobs applicant commits to
Tax Year Number of Construction Number of non-qualifying |create meeting all criteria of
School Year (Actual tax year) FTE's or man-hours Average annual wage rates| jobs applicant estimates it Sec. 313.021(3) Average annual wage of
Year (YYYY-YYYY) YYYY (specify) for construction workers will create (cumulative) (cumulative) new qualifying jobs
0 2018-2019 2018
Each year prior to start of
Value Limitation Period
Insert as many rows as necessary
0 2019-2020 2019
70,000 MH / Month $67,000.00 0 0
1 2020-2021 2020
38,000 MH / Month $67,000.00 5 10 $ 62,000
2 2021-2022 2021
15 10 $ 62,000
3 2022-2023 2022 15 10 $ 62.000
4 2023-2024 2023 15 10 $ 62.000
Value Limitation Period
The qualifying time period could overlap the 5 2024-2025 2024 15 10 $ 62,000
value limitation period.
6 2025-2026 2025 15 10 $ 62.000
7 2026-2027 2026 15 10 $ 62.000
8 2027-2028 2027 15 10 $ 62.000
9 2028-2029 2028 15 10 $ 62.000
10 2028-2029 2028 15 10 $ 62.000
Years Followin 11
P 9 through 2029-2044 2029-2044
Value Limitation Period 5
15 10 $ 62,000

Notes: See TAC 9.1051 for definition of non-qualifying jobs.
Only include jobs on the project site in this school district.

c1 Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute? (25 I:l v Izl N
" qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) es 0
If yes, answer the following two questions:
Cla. Will the applicant request a job waiver, as provided under 313.025(f-1)? I:l Yes IZ' No
C1b. Will the applicant avail itself of the provision in 313.021(3)(F)? I:l Yes E No




Date: 10/4/18

Applicant Name: FORMOSA PLASTICS CORPORATION, TX

ISD Name: CALHOUN COUNTY

Schedule D: Other Incentives (Estimated)

Form 50-296A

Revised May 2014

State and Local Incentives for which the Applicant intends to apply (Estimated)

Incentive Description

Taxing Entity
(as applicable)

Beginning Year of
Benefit

Duration of Benefit

Annual Tax Levy
without Incentive

Annual Incentive

Annual Net Tax Levy

Tax Code Chapter 311

County:

City:

Other:

Tax Code Chapter 312

County: Calhoun County

2018

10 years

471,998.99

100% Abatement

City:

Other:

Local Government Code Chapters 380/381

County:

City:

Other:

Freeport Exemptions

Non-Annexation Agreements

Enterprise Zone/Project

Economic Development Corporation

Texas Enterprise Fund

Employee Recruitment

Skills Development Fund

Training Facility Space and Equipment

Infrastructure Incentives

Permitting Assistance

Other:

Other:

Other:

Other:

Additional information on incentives for this project:

TOTAL
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TAB 17

Signature and Certification page, signed and dated by Authorized School District
Representative and Authorized Company Representative {applicant)

See Attached






O’HANLON. DEMERATH & CASTILLO

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

January 11, 2019

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: (1319) Amended application to the Calhoun County Independent School District from
Formosa Plastics Corporation, Tx

To the Local Government Assistance & Economic Analysis Division:

Enclosed is Amendment001 to Calhoun County Independent School District from Formosa Plastics

Corporation. The following changes have been made:

1. Application page 4, section 8

e Explanation of permit has been added to final paragraph of Tab 5. Formosa received
approval from TCEQ to construct with Amendment 1 of Permit 91780 as PP2 Train 3.

2. Application 5, Section 9
e Question 2 has been updated to February 2019

e Question 5 remains the same. Company has already begun hiring employees.
3. Tab 11 —Maps

e Vicinity map now shows County Border, ISD Border and Reinvestment Location

e PP3 map has been updated showing qualified property and Reinvestment Boundary

Labeled
4. Tab 14 Schedules — Schedule C
e Schedule C has corrected wage

e Column A still explained in Man Hours. Construction employees our contractors and will

not be full time employees of Formosa.
5. New Signature page has been attached

A copy of the application will be submitted to the Calhoun County Appraisal District.
Sincerely,

A

Kevin O’Hanlon
School District Consultant

Cc: Calhoun County Appraisal District
Formosa Plastics Corp., Tx
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1319 Calhoun-Formosa-Amendment001
January 11, 2019
Schedule C: Employment Information

Date: 10/4/18
Applicant Name: FORMOSA PLASTICS CORPORATION, TX Form 50-296A
ISD Name: CALHOUN COUNTY Revised May 2014
Construction Non-Qualifying Jobs Qualifying Jobs
Column A Column B Column C Column D Column E
Number of new qualifying
jobs applicant commits to
Tax Year Number of Construction Number of non-qualifying |create meeting all criteria of
School Year (Actual tax year) FTE's or man-hours Average annual wage rates| jobs applicant estimates it Sec. 313.021(3) Average annual wage of
Year (YYYY-YYYY) YYYY (specify) for construction workers will create (cumulative) (cumulative) new qualifying jobs
0 2018-2019 2018
Each year prior to start of
Value Limitation Period
Insert as many rows as necessary
0 2019-2020 2019
70,000 man-hours/ Month $67,000.00 0 0
1 2020-2021 2020
38,000 man-hours / Month $67,000.00 5 10 $ 61,646.20
2 2021-2022 2021
15 10 $ 61,646.20
8 2022-2023 2022 15 10 $ 61,646.20
4 2023-2024 2023 15 10 $ 61.646.20
Value Limitation Period
The qualifying time period could overlap the 5 2024-2025 2024 15 10 $ 61,646.20
value limitation period.
6 2025-2026 2025 15 10 $ 61.646.20
! 2026-2027 2026 15 10 $ 61,646.20
8 2027-2028 2027 15 10 $ 61.646.20
° 2028-2029 2028 15 10 $ 61,646.20
10 2028-2029 2028 15 10 $ 61.646.20
Years Followin 11
P 9 through 2029-2044 2029-2044
Value Limitation Period 5
15 10 $ 61,646.20

Notes: See TAC 9.1051 for definition of non-qualifying jobs.
Only include jobs on the project site in this school district.

c1 Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute? (25 I:l v Izl N
" qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) es 0
If yes, answer the following two questions:
Cla. Will the applicant request a job waiver, as provided under 313.025(f-1)? I:l Yes IZ' No
C1b. Will the applicant avail itself of the provision in 313.021(3)(F)? I:l Yes E No










O’HANLON. DEMERATH & CASTILLO

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

February 22, 2019

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: (1319) Supplement001 to the Calhoun County Independent School District from
Formosa Plastics Corporation, Tx

To the Local Government Assistance & Economic Analysis Division:

Enclosed is Supplement001 to Calhoun County Independent School District from Formosa Plastics
Corporation. The following changes have been made:

1. Application page 5, section 9
e Question 4: First year of limitation was changed to 2020
2. Tab 11 — Maps

e Map of existing 313s in relation to Application #1319
e Map of existing 313s in relation to Applicatoin #1319 — Project #1227 EG2
e Map of Qualified Property/Investment of 1319

A copy of Supplement001 will be submitted to the Calhoun County Appraisal District.
Sincerely,

A

Kevin O’Hanlon
School District Consultant

Cc: Calhoun County Appraisal District
Formosa Plastics Corp., Tx
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1319-calhoun-formosa-supplement001
February 22, 2019



1319-calhouncounty-formosa-supplement002

O’HANLON, DEMERATH & CASTILLO

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

March 19, 2019
Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts
P.O. Box 13528
Austin, Texas 78711-3528

RE: (1319) Supplement002 to the Calhoun County Independent School District from
Formosa Plastics Corporation, Tx

To the Local Government Assistance & Economic Analysis Division:

Enclosed is Supplement002 to Calhoun County Independent School District from Formosa Plastics
Corporation. The following changes have been made:

1. Tabs 7 & 8: Removed Automated Storage and Retrieval System
2. Updated schedule B

A copy of Supplement002 will be submitted to the Calhoun County Appraisal District.
Sincerely,

A

Kevin O’Hanlon
School District Consultant

Cc: Calhoun County Appraisal District
Formosa Plastics Corp., Tx



1319-calhouncounty-formosa-supplement002
March 19, 2019

TAB7

Description of Qualified Investment
The proposed improvements for which the tax limitation is sought will include the PP3 Unit.
PP3 Unit

Propylene monomer and some ethylene monomer are combined in the presence of catalyst in two
horizontal agitated reactors in series to create polypropylene powder. The powder is then fed into an
extruder along with a specific additive recipe which gives the polymer its required properties. The
polymer is melted and extruded into strands, and then cut into small pellets. These pellets are transported
to holding silos to prepare for loading and shipping to customers. The pellets will be transferred to other
silos after quality control evaluations then to bagging, boxing or transferred to bulk truck or Seabulk
shipping. These pellets are for domestic and export shipping.

The major components of this unit include:

e Propylene and Ethylene Feed Stock Piping
e Reactor Vessels

e Extrusion System

e Blending and Loading Silos

e Product Loading Area

e Compressors

e Pumps

e Instrumentation

e  Utility Steam, Electricity, Nitrogen, Water
e Form-Fill Seal Packing Equipment



1319-calhouncounty-formosa-supplement002
March 19, 2019

TAB 8

Description of Qualified Property
The proposed improvements for which the tax limitation is sought will include the PP3 Unit.
PP3 Unit

Propylene monomer and some ethylene monomer are combined in the presence of catalyst in two
horizontal agitated reactors in series to create polypropylene powder. The powder is then fed into an
extruder along with a specific additive recipe which gives the polymer its required properties. The
polymer is melted and extruded into strands, and then cut into small pellets. These pellets are transported
to holding silos to prepare for loading and shipping to customers. The pellets will be transferred to other
silos after quality control evaluations then to bagging, boxing or transferred to bulk truck or Seabulk
shipping. These pellets are for domestic and export shipping.

The major components of this unit include:

Propylenc and Ethylene Feed Stock Piping
Reactor Vessels

Extrusion System

Blending and Loading Silos

Product Loading Area

Compressors

Pumps

Instrumentation

Utility Steam, Electricity, Nitrogen, Water
Form-Fill Seal Packing Equipment



Date: 10/4/18

Schedule B: Estimated Market And Taxable Value (of Qualified Property Q8 houncounty-formosa-supplement002

Applicant Name: FORMOSA PLASTICS CORPORATION, TX

ISD Name: CALHOUN COUNTY

March 19, 2019

Form 50-296A

Revised May 2014

Qualified Property

Estimated Taxable Value

School Year

Tax Year
(Fill in actual tax

Estimated Market Value of

Estimated Total Market
Value of new buildings or

Estimated Total Market
Value of tangible personal
property in the new
buildings or "in or on the

Market Value less any
exemptions (such as
pollution control) and

Final taxable value for 1&S

Final taxable value for

Year | (YYYY-YYYY) [yean  vvyy Land other new improvements new improvements" before limitation after all reductions M&O after all reductions
Each year prior to start of| 5 [2018.2019| 2018
Value Limitation Period $23,190.00 $0.00 $23,190.00 $23,190.00 $23,190.00
0 [2019-2020| 2019 $23,190.00 $0.00 $23,190.00 $23,190.00 $23,190.00
1 |2020-2021) 2020 $23,190.00 $80,000,000.00 $80,023,190.00| $80,023,190.00| $30,000,000.00
2 |2021-2022) 2021 $23,190.00 | $120,000,000.00 $120,023,190.00| $120,023,190.00| $30,000,000.00
3 |2022-2023) 2022 $23,190.00 | $114,000,000.00 $114,023,190.00| $114,023,190.00| $30,000,000.00
4 |2023-2024] 2023 $23,190.00 | $108,300,000.00 $108,323,190.00| $108,323,190.00| $30,000,000.00
Value Limitation Period 22242025 2024 $23,190.00 | $102,885,000.00 $102,908,190.00| $102,908,190.00| $30,000,000.00
6 ]2025-2026| 2025 $23,190.00 $97,740,750.00 $97,763,940.00| $97,763,940.00| $30,000,000.00
7 |2026-2027) 2026 $23,190.00 $92,853,712.50 $92,876,902.50| $92,876,902.50| $30,000,000.00
8 |2027-2028| 2027 $23,190.00 $88,211,026.88 $88,234,216.88| $88,234,216.88| $30,000,000.00
9 |2028-2029| 2028 $23,190.00 $83,800,475.53 $83,823,665.53| $83,823,665.53| $30,000,000.00
10 |2029-2030] 2029 $23,190.00 $79,610,451.75 $79,633,641.75| $79,633,641.75| $30,000,000.00
11 |2030-2031) 2030 $23,190.00 $75,629,929.17 $75,653,119.17| $75,653,119.17| $75,653,119.17
Continue o maintain 12 12031-2032) 2031 $23,190.00 $71,848,432.71 $71,871,622.71| $71,871,622.71| $71,871,622.71
viable presence 13 |2032-2033] 2032 $23,190.00 $68,256,011.07 $68,279,201.07| $68,279,201.07| $68,279,201.07
14 12033-2034) 2033 $23,190.00 $64,843,210.52 $64,866,400.52| $64,866,400.52| $64,866,400.52
15 |2034-2035| 2034 $23,190.00 $61,601,049.99 $61,624,239.99| $61,624,239.99| $61,624,239.99
16 |2035-2036] 2035 $23,190.00 $58,520,997.49 $58,544,187.49| $58,544,187.49| $58,544,187.49
17 12036-2037| 2036 $23,190.00 $55,594,947.62 $55,618,137.62| $55,618,137.62| $55,618,137.62
18 |2037-2038) 2037 $23,190.00 $52,815,200.24 $52,838,390.24| $52,838,390.24| $52,838,390.24
Additional years for |~ |2038-2039] 2038 $23,190.00 | $50,174,440.23 $50,197,630.23| _$50,197,630.23| $50,197,630.23
25 year economic impact| 20 |2039-2040| 2039 $23,190.00 $47,665,718.21 $47,688,908.21| $47,688,908.21| $47,688,908.21
Zslg_eg;gg;(;’;’ 21 |2040-2041] 2040 $23,190.00 $45,282,432.30 $45,305,622.30| $45,305,622.30| $45,305,622.30
22 |2041-2042] 2041 $23,190.00 $43,018,310.69 $43,041,500.69| $43,041,500.69| $43,041,500.69
23 12042-2043| 2042 $23,190.00 $40,867,395.15 $40,890,585.15| $40,890,585.15| $40,890,585.15
24 12043-2044| 2043 $23,190.00 $38,824,025.40 $38,847,215.40| $38,847,215.40| $38,847,215.40
25 12044-2045| 2044 $23,190.00 $36,882,824.13 $36,906,014.13| $36,906,014.13| $36,906,014.13

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.
Only include market value for eligible property on this schedule.
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Agreement during the Tax Limitation Period.

Section 2.3. TERM OF THE AGREEMENT.

A. The Application Review Start Date for this Agreement is January 29, 2019,
which will be used to determine the cligibility of the Applicant’s Qualified Property and
all applicable wage standards.

B. The Application Approval Date for this Agreement is September 16, 2019.
C. The Qualifying Time Period for this Agreement:
1. Starts on September 16, 2019, the Application Approval Date;

i. Ends on December 31, 2021, the last day of the second complete
Tax Year following the Qualifying Time Period start date.

D. The Tax Limitation Period for this Agreement:

i Starts on January 1, 2020, the first complete Tax Year that begins
after the Application Review Start Date;, and
1. Ends on December 31, 2029 which is the year the Tax Limitation

Period starts as identified in Section 2.3.D.1 plus 9 years.

E. The Final Termination Date for this Agreement is December 31, 2034,
which is the last vear of the Tax Limitation Period as defined in Section 2.3.D.ii. plus 5
years.

E. This Agreement, and the obligations and responsibilities created by this
Agreement, shall be and become effective on the Application Approval Date identified in
Section 2.3.B. This Agreement, and the obligations and responsibilities created by this
Agreement, terminate on the Final Termination Date identified in Section 2.3.E, unless
extended by the express terms of this Agreement.

Section 2.4. TAaXx LiMITATION. So long as the Applicant makes the Qualified Investment as
required by Section 2.5, during the Qualifying Time Period, and unless this Agreement has been
terminated as provided herein before such Tax Year, on January 1 of each Tax Year of the Tax
Limitation Period, the Appraised Value of the Applicant’s Qualified Property for the District’s
maintenance and operations ad valorem tax purposes shall not exceed the lesser of:

Al the Market Value of the Applicant’s Qualified Property; or

B. Thirty Million Dollars ($30,000,000), based on Section 313.054 of the
TeExas Tax CoDE,

This Tax Limitation Amount is based on the limitation amount for the category that applies to the
District on the Application Approval Date, as set out by Section 313.052 of the TEXAS TAX CODE.

Section 2.5. Tax LiMiTATION ELIGIBILITY. In order to be eligible and entitled to receive the
value limitation identified in Section 2.4 for the Qualified Property identified in Article IIL the
Applicant shall:

Texas Economic Development Act Agreement
Agreement for Limitation on Appraised Value Comptroller Form 50-826 (Jan 2016)
Between Calhoun County ISD and Formosa Plastics Corporation,
Texas Comptroller Application No. 1319
September 16, 2019
Page 8 of 33
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EXHIBIT 3
APPLICANT’S QUALIFIED INVESTMENT

Description

This Agreement covers Qualified Investment located within the reinvestment zone and
Calhoun County ISD in an amount of not less than $30 Million made during the Qualifying Time
Period property necessary for the commercial operations of the PP3 Unat:

PP3 Unit

The PP3 Unit combines propylene monomer and some ethylene monomer in the presence of
catalyst in two horizontal agitated reactors in series to create polypropylene powder. The powder is
then fed into an extruder along with a specific additive recipe which gives the polymer its required
properties. The polymer is melted and extruded into strands, and then cut into small pellets. These
pellets are transported to holding silos to prepare for loading and shipping to customers. The pellets
will be transferred to other silos after quality control evaluations then to bagging, boxing or
transferred to bulk truck or Seabulk shipping. These pellets are for domestic and export shipping.

The major components of this unit include:
* Propylene and Ethylene Feed Stock Piping
+ Reactor Vessels
* Extrusion System
+ Blending and I.oading Silos
* Product Loading Arca
» Compressors
* Pumps
¢ Instrumentation
+ Utility Steam, Electricity, Nitrogen, Water
* Form-Fill Seal Packing Equipment

All Qualified Investment will be located within the boundaries of the land described in EXHIBIT 1,
as further indicated on the legal description and map attached on the last page of EXHIBIT 1.

Agreement for Limitation on Appraised Value
Between Calhoun County ISD and Formosa Plastics Corporation, Texas
September 16, 2019

Texas Economic Development Act Agreement
Comptroller Form 50-826 (January 2016)

EXHIBIT 3



EXHIBIT 4

DESCRIPTION AND LOCATION OF QUALIFIED PROPERTY

Description

All Qualified Property located within the reinvestment zone and the Calhoun County ISD
necessary for the commercial operations of a new PP3 Unit as more fully described in Tab 8 of the
Application.

Project Description:

PP3 Unit

The PP3 Unit combines propylene monomer and some ¢thylene monomer in the presence of catalyst
in two horizontal agitated reactors in series to create polypropylene powder. The powder is then fed
into an extruder along with a specific additive recipe which gives the polymer its required
properties. The polymer is melted and extruded into strands, and then cut into small pellets. These
pellets are transported to holding silos to prepare for loading and shipping to customers. The pellets
will be transferred to other silos after quality control evaluations then to bagging, boxing or
transferred to bulk truck or Seabulk shipping. These pellets are for domestic and export shipping.

The major components of this unit include:
* Propylene and Ethylene Feed Stock Piping
*» Reactor Vessels
+ Extrusion System
* Blending and Loading Silos
* Product Loading Area
* Compressors
* Pumps
¢ Instrumentation
« Utility Steam, Electricity, Nitrogen, Water
* Form-Fill Seal Packing Equipment

All Qualified Property will be located within the boundaries of the land described in EXHIBIT 1, as
further indicated on thelegal description and map attached on the last page of EXHIBIT 1.

Agreement for Limitation on Appraised Value

Between Calhoun County ISD and Formosa Plastics Corporation, Texas Texas Economic Development Act Agreement
September 16, 2019 Comptroller Form 50-826 (January 2016)

EXHIBIT 4
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	STATE OF TEXAS § 
	COUNTY OF CALHOUN § 
	On the 16th day of September 2019, a public meeting of the Board of Trustees of the Calhoun County Independent School District ("District") was held. The meeting was duly posted in accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas Government Code. At the meeting, the Board of Trustees took up and considered the application of Formosa Plastics Corporation, TX ("Applicant") for an Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. T
	On October 5, 2018, the Superintendent of the District, acting as agent of the Board of Trustees, and the Texas Comptroller of Public Accounts ("Comptroller") received an Application from Applicant for an Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The Application was determined to be complete as of January 29, 2019. A copy of the Application is attached as Attachment A. 
	The Applicant, (Texas Taxpayer Id. 12223554648), is an entity subject to Chapter 171, Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller. See Attachment B. 
	Page 1 
	The Board of Trustees acknowledged receipt of the Application, along with the 
	requisite application fee, established pursuant to Texas Tax Code § 313.025(a)(l) and Local District Policy. 
	The Application was delivered to the Comptroller for review pursuant to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Calhoun County Appraisal District for review pursuant to 34 Tex. Admin. Code§ 9.1054. 
	The Application was reviewed by the Comptroller pursuant to Texas Tax Code §313.026, and a Comptroller Certificate was issued on April 9, 2019, in which the Comptroller has determined, inter alia, that: 1) Application is subject to the provisions of Chapter 171, Texas Tax Code; 2) the property meets the requirements of Section 313.024 for eligibility for a limitation on appraised values; 3) the proposed project is reasonably likely to generate tax revenue in an amount sufficient to offset the school distric
	Attachment C. 
	The Board of Trustees has previously directed that a specific financial analysis be conducted concerning the impact of the proposed value limitation on the finances of District. A copy of the report prepared by Moak, Casey & Associates, Inc., is attached to these findings as Attachment D. An updated financial summary assessing the impact of the project under House Bill 3 is also included for Board consideration. 
	The Board of Trustees has confirmed that the taxable value of property in the District for the preceding tax year, as determined under Subchapter M, Chapter 403, Government Code, is as stated in Attachment E. 
	The Texas Education Agency has evaluated the impact of the project on the District' s facilities. TEA's determination is to be attached to these findings as Attachment 
	F. 
	The Board has adopted the Texas Economic Development Agreement (Form 50826) as promulgated by the Comptroller's Office. Form 50-826 has been altered only in 
	Page 2 
	accordance only the prov1S1ons of the template that the Comptroller permitted. The 
	proposed Agreement is attached to these findings as Attachment G. After review of the Comptroller's Certificate and economic analysis, and m 
	consideration of its own studies the Board finds: 
	Board Finding Number 1. 
	The Board finds that the property described in the Application meets the requirements of Tex. Tax Code §313.024 for eligibility for a limitation on appraised value. 
	In support of Finding 1, the Application indicates that: 
	Formosa Plastics Corporation, Texas, proposes to develop a Polypropylene Unit (PP3 Unit) within the Calhoun County Independent School District. 
	The project will be constructed on approximately 7.73 acres. The project will be located entirely in Calhoun County and within the Calhoun County Independent School District. 
	Production of Polypropylene process is a propylene monomer and some ethylene monomer that combine in the presence of catalyst in two horizontal agitated reactors in series to create polypropylene powder. The powder is then fed into an extruder along with a specific additive recipe which gives the polymer its required properties. The polymer is melted and extruded into strands, and then cut into small pellets. 
	These pellets are transported to holding silos to prepare for loading and shipping. The pellets will be transferred to other silos after quality control evaluations then to bagging, boxing or transferred to bulk truck or Seabulk shipping. These pellets are for domestic and export shipping to customers. 
	Property used for manufacturing is eligible for a limitation under §313. 024(b )( 1 ). 
	Board Finding Number 2. 
	The project proposed by the applicant is reasonably likely to generate, before the 25th anniversary of the beginning of the limitation pe1iod, tax revenue, including state tax revenue, school district maintenance and operations ad valorem tax revenue attributable to the project, and any other tax revenue attributable to the effect of the project on the economy of the state, in an amount sufficient to offset the school district maintenance and operations ad valorem tax revenue lost as a result of the agreeme
	Page 3 
	Board Finding Number 3. 
	Based on the information certified by the Comptroller, the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this state (as detailed in Attachment C of the Comptroller's Certification). 
	Board Finding Number 4. 
	The Board finds that the Application Fee received was reasonable and only in such an amount as was necessary to cover the District's costs of processing the Application under consideration. 
	In support of Finding 4, the Board reviewed the Application Fee payment included in the Application at Attachment A, the contract with the District' s consultants and the internal costs for processing the application, if any. 
	Board Finding Number 5. 
	Based upon the Application and in the Comptroller's Economic Impact Evaluation and Certification, Attachment A, the Board finds that the number of jobs to be created and the wages to be paid comply with the requirements of statute; and, the Board further finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all required provisions and information related to job creation requirements, to wit: the provisions set forth in Subsections 9.lC&D of such Agreement. 
	In its Application, the Applicant has committed to creating ten (10) new qualifying jobs. The average salary level of qualifying jobs committed to by the applicant will total at least $61,646 per year. The review of the application by the Comptroller's indicated that this amount~based on Texas Workforce Commission data~complies with current Tex. Tax 
	Code §313.021(5)(B) requirement that qualifyingjobs must pay at least 110 percent of the regional manufacturing wage. As defined in Section 313.021 of the Tax Code, "Qualifying Job" means a permanent full-time job that: 
	(A) 
	(A) 
	(B) 
	(C) 

	Page 4 
	(D) 
	(D) 
	(D) 
	at least 80 percent of the premiums or other charges assessed for employee­only coverage under the plan, regardless of whether an employee may voluntarily waive the coverage; and 

	(E) 

	Board Finding Number 6. 
	The Applicant intends to create fifteen (15) non-qualifying jobs. 
	In its Application, Applicant has indicated that it intends to create fifteen (15) non­qualifying jobs. For any non-qualifying jobs the Applicant should create, the Applicant will be required to pay at leastthe county average wage of $65,807 for all jobs in the county in accordance with the provisions of Tex. Tax Code §313. 024( d). 
	Board Finding Number 7. 
	The revenue gains that will be realized by the school dist1ict if the Application is approved will be significant in the long-term, with special reference to revenues used for supporting school district debt. 
	In support of this finding, the analysis prepared by Moak, Casey & Associates projects that the project would initially add $120 million to the tax base that would be available for debt service purposes at the peak investment level for the 2021-22 school year, which will benefit the District and its taxpayers. 
	Board Finding Number 8. 
	The effect of the applicant's proposal, if approved, on the number or size of needed school district instructional facilities is not expected to place substantial demands on the District's educational facilities. 
	The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicated that the additional of 10 permanent full-time jobs is not likely to prompt a major impact on the District's educational facilities. This finding is confirmed by the TEA evaluation of this 
	Page 5 
	project's impact on the number and size of school facilities in the District as stated in 
	Attachment F. 
	Board Finding Number 9. 
	The Board fmds that with the adoption of District Policy CCGB (Local), implemented in conformance with both Comptroller and Texas Education Agency Rules governing Chapter 313 Agreements, it has developed a process to verify, either directly or through its consultants, the accuracy and completeness of information in annual eligibility reports and biennial progress reports regarding (1) the reported number of jobs created and (2) the reported amount invested in the prope11y. 
	Board Finding Number 10. 
	The Board of Trustees hired consultants to review and verify the information in the Application. Based upon the consultants' review, the Board has determined that the information provided by the Applicant is true and correct. 
	The Board has developed a written policy CCGB (Local) which requires, upon the filing of an Application under Tax Code Chapter 313, the retention of consultants in order to verify: (1) that Applicant's information contained in the Application as to existing facts is true and correct; (2) that Applicant's information contained in the Application with respect to projections of future events are commercially reasonable and within the ability of Applicant to execute; (3) that information related to job creation
	As a part of its verification process the Board notes that the Chapter 313 Application for which these Findings are being made has been submitted by the Applicant under oath. Chapter 313 Applications are governmental records under Tex. Penal Code §37.01(2)(A); as a result, all statements contained therein are representations of fact within the meaning of Tex. Penal Code § 37.01(3). Since Board action upon the adoption of these Findings and the approval of the Chapter 313 Tax Limitation Agreement (Attachment
	Page 6 
	"official proceeding," a false statement on a Chapter 313 application constitutes perjury 
	under Tex. Penal Code§ 37.03. 
	The Board finds that sworn statements are routinely used as an acceptable verification method for reliance by fact finders in each of the three separate branches of government, including trials. 
	The consultants have prepared signed statements that the consultants have reviewed and verified the contents of the Application and have determined that the current statements of fact contained in the Application are true and correct. (Attachment H) The Board finds that reliance by the Board and its consultants upon verified statements of the Applicant, especially as to Applicant's future intentions which cannot be objectively verified is reasonable and within the intent of Chapter 313, Texas Tax Code. 
	Board Finding Number 11. 
	The Board ofTrnstees has determined that the Tax Limitation Amount requested by Applicant is cunently Thirty Million Dollars, which is consistent with the minimum values cunently set out by Tax Code,§ 313.054(a). 
	The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G), in accordance with Comptroller's Form 50-826, contains all required provisions and information related to the required investment amount, to wit: the amount set forth in Section 2. 5 of said Agreement. According to the Texas Comptroller of Public Accounts' School and Appraisal Districts' Property Value Study 2017 Final Findings made under Subchapter M, Chapter 403, Government Code for the preceding tax year (Attachment E). The tot
	(C) increased, but at a rate of not more than three percent per annum. The District is classified as a "rural" district due to its inclusion in a strategic investment area. Given that 
	Page 7 
	the value of industrial property is more than $200 million, it is classified as a Category I 
	district which can offer a minimum value limitation of $30 million. 
	Board Finding Number 12. 
	The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all necessary provisions and information related to establishing the required investment amount, to wit: the amount set forth in Section 2.5 of said Agreement. 
	The Board relies on the certifications of its consultants and the Comptroller's Approval of the Agreement form to make this Finding. (Attachment I) 
	Board Finding Number 13. 
	The Applicant (Taxpayer No. 12223554648) is eligible for the limitation on appraised value of qualified property as an active franchise-tax paying entity. 
	The Applicant, (Texas Taxpayer No. 12223554648), is an entity subject to Chapter 171, Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller. (See Attachment B). The Board also finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all required provisions necessary for the Board to assess eligibility of any business to which an agreement is transferred. 
	Board Finding Number 14. 
	The project will be located within an area that is designated as a reinvestment zone, pursuant to Chapter 312 of the Texas Tax Code. 
	Board Finding Number 15. 
	The Agreement for an Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, attached hereto as Attachment G, includes adequate and appropriate revenue protection provisions for the District, and such provisions comply with the specific terms of Texas Tax Code, Chapter 313. 
	In support of this finding, the report of Moak, Casey & Associates, Inc. and its House Bill 3 update show that the District will incur a revenue loss in the initial and later years that the value limitation is in effect without the proposed Agreement under current law. However, with this Agreement, the negative consequences of granting the value limitation 
	Page 8 
	are offset through the revenue protection provisions agreed to by the Applicant and the District. The Agreement contains adequate revenue protection measures for the duration of the Agreement. In support of this Finding, the Board relies upon the recommendation of its consultants. (Attachment H) 
	Board Finding Number 16. 
	The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all required provisions necessary for the Board to assess performance standards and to require periodic deliverables that will enable it to hold businesses accountable for achieving desired results, to wit: the reporting requirements set forth in A11icle VIII of said Agreement. 
	Board Finding Number 17. 
	The Board finds that there are no conflicts of interest at the time of considering the agreement. 
	The Board finds that with the adoption of District Policies BBFA and BBFB, both (Legal) action to ensure that all District Trustees and the Superintendent, have disclosed any potential conflicts of interest, and that such disclosures will be made if any conflict of interest arises in the future, in compliance with the requirements of Texas Local Gov't 
	and (Local), set forth https://pol.tasb.org/home/index/248, that it has taken appropriate 

	Code §171.004. 
	In addition, at the public hearing, the Board caused the statement set forth in Attachment J to be read into the public record and that only Board members audibly responding that no conflict of interest existed either deliberated or voted on the Tax Limitation Agreement, these Findings or any matter relating to the Application upon which these Findings have been premised. 
	The Board finds that with the adoption of District Policies DBD, DGA, DH, and BBFB, both (Legal) and (Local) that it has taken appropriate action to ensure that all District employees and/or consultants, have disclosed any potential conflicts of interest, and that 
	Page 9 
	CALHOUN COUNTY DEPENDENT SCHOOL DISTRICT By: r. Bill Harvey President, Board of Trnstees ATTEST: By ;;(L ~ Mr. ,JthnFoeste~ Secretary, Board of Trnstees 
	such disclosures will be made if any conflict of interest arises in the future, in compliance with the requirements of Texas Local Gov't Code § 171.004. 
	The Board finds that that no non-disclosed conflicts of interest exist as to the Application for which these Findings are being made, as of the time of action on these Findings. 
	Board Finding Number 18. 
	The Board directs that a link on its Web site to the Comptroller's Office's Web site where appraisal limitation related documents are made available to the public. 
	Board Finding Number 19. 
	Considering the purpose and effect of the law and the terms of the Agreement, that it is in the best interest of the District and the State to enter into the attached Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. 
	It is therefore ORDERED that the Agreement attached hereto as Attachment G is approved and herby authorized to be executed and delivered by and on behalf of the District. It is fu1ther ORDERED that these findings and the Attachments referred to herein be attached to the Official Minutes of this meeting, and maintained in the permanent records of the Board of Trnstees of the District. 
	Dated the 16day of September 2019. 
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	Application 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	Figure
	TAB 
	Formore information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page9 
	50-296-A • 03-I 7/.l 
	Pages 1-9 of Application 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts
	 
	Application for Appraised Value Limitation on Qualified Property (Tax Code, Chapter 313, Subchapter B or C) 
	INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body (school board) must elect to consider an application, but -by Comptroller rule -the school board may elect to consider the application only after the school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district must be forwarded within
	If the school board elects to consider the application, the school district must: 
	• 
	• 
	• 
	• 
	• 

	application, separating each section of the documents, in addition to an electronic copy on CO. See 34 TAC Chapter 9, Subchapter F. The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAC Chapter 9, Subchapter F. 
	When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials on its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so, however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines on Comptroller's website. 
	The Comptroller will independently de1ermine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9, Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to 9.1053(a)( 1 )(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is complete, ii will send the school district a noti
	The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during the application review period. 
	Please visit the Comptroller's website to find out more about the program at comptroller.texas.gov/economy/local/ch313/. There are links to the Chapter 313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site. 
	SECTION 1: School District Information 
	1. Authorized School District Representative 
	October 5, 2018 
	Date Application Received by District 
	Larry Nichols 
	First Name Last Name 
	Superintendent 
	Tille 
	Calhoun County ISO 
	School District Name 
	525 North Commerce Street 
	Street Address 
	525 North Commerce Street 
	Mailing Address 
	Port Lavaca Texas 77979 
	City State ZIP 
	361/552-9728 361/551-2648 
	Phone Number Fax Number 
	Mobile Number (optional) Email Address 
	2. Does the district authorize the consultant to provide and obtain information related to this application? . . . . . . . . . . . . . . . . . . . . [{'] Yes [ JNo 
	The Data Analysis and Transparency Division at the lt'XdS ( 0111p1roller of Public Atcounts ror more information, visit our wehs,te: prov,cles 111forrna1ion and resources for taxpayer1 anrl lotal taxing entities. com ptrol ler. te xas.gov/econ omy/I oca I/ch 313/ 
	50-296·A • 03-17/J 
	mcafeej@calcoisd.org
	Texas Comptroller of Public Accounts 
	Data Analysis and Transparency Form 50-296-A 
	SECTION 1: School District Information (continued) 
	3. Authorized School District Consultant (If Applicable) Kevin O'Hanlon First Name Last Name Consultant Title O'Hanlon, Demerath & Castillo 
	Firm Name (512) 494-9949 (512) 494-9919 Phone Number Fax Number (361) 920-8800 kohanlon@808west.com Mobile Number (optional) Email Address 4. On what date did the district determine this application complete? November 28, 2018 5. Has the district determined that the electronic copy and hard copy are identical? .. [ii Yes D No 
	SECTION 2:Applicant Information 
	1. Authorized Company Representative {Applicant) Jack Wu First Name Last Name Vice President Formosa Plastics Corp., TX Title Organization 201 Formosa Drive StreetAddress PO Box 700 
	Mailing Address 
	Point Comfort Texas 77978 
	City State ZIP 
	(361) 987-7700 (361) 987-2729 
	Phone Number Fax Number 
	(361) 920-8800 
	jackwu@ftpc.fpcusa.com 

	Mobile Number (optional) Business Email Address 
	2. Will a company official other than the authorized company representative be responsible for responding to future information requests?. DYes [ii No 
	2a. If yes, please fill out contact information for that person. 
	First Name Last Name 
	Title Organization 
	Street Address 
	Mailing Address 
	City State ZIP 
	Phone Number Fax Number 
	Mobile Number (optional) Business Email Address 
	3. Does the applicant authorize the consultant to provide and obtain information related to this application? DYes [ii No 
	For more information, visit ourwebsite: comptroller.texas.gov/economy/local/ch313/ Page2 
	50-296-A • 03-1713 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 2: Applicant Information (continued) 
	4. Authorized Company Consultant (If Applicable) First Name Last Name Title Firm Name Phone Number Fax Number Business Email Address 
	SECTION 3: Feesand Payments 
	1. Has an application fee been paid to the school district? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . [/] Yes No
	[l 
	The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be considered supplemental payments. 
	1a. If yes, attach in Tab 2 proof of application fee paid to the school district. 
	For the purpose of questions 2 and 3, "payments to the school district" include any and all payments or transfers of things of value made to the school district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration for the agreement for limitation on appraised value. 
	2. 
	2. 
	3. 

	SECTION 4: Business Applicant Information 
	1. What is the legal name of the applicant under which this application is made? Formosa Plastics Corporation, TX 2. List the Texas Taxpayer I.D. number of entity subject to Tax Code, Chapter 171 (11 digits) ............ .... ... .. . . 122235546483. List the NAICS code ................ ......... ..............................•... , ..•.......•...•.. 325110 4. Is the applicant a party to any other pending or active Chapter 313 agreements? ..................•...•...•.. , . . . . . . [lj Yes [ ] No 4a. If yes
	SECTION 5: Applicant Business Structure 
	1. 
	1. 
	2. 
	2. 
	2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation from the Franchise Tax Division to demonstrate the applicant's combined group membership and contact information. 

	3. 

	No 
	Figure

	4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? . . . . . . . [ I I Yes 
	5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or any material litigation, including litigation involving the State of Texas. (If necessary, attach explanation in Tab 3) 
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page3 
	50-196-A • 03-17/3 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	SECTION 6: Eligibility Under Tax Code Chapter 313.024 
	1. 
	1. 
	2. 
	2. 
	(1) 
	(1) 
	(2) 



	Yes [✓] No 
	(3) 
	(3) 
	(4) 

	-] 
	(5) renewable energy electric generation ..... ..... .. . [ ] Yes 
	No 
	No 
	(6) 
	(6) 
	(7) 
	(8) 
	(9) 

	3. Are you requesting that any of the land be classified as qualified investment? . . ... . .. .. .. . No

	Yes 
	Yes 
	4. 
	4. 
	4. 
	LJYes 

	5. 
	6. 

	[ J Yes [/j No 
	7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of your qualified investment? . . .. . ...... . .. .. . . ..... .. . .. ... ... .. .. ..... . .. . . ... ... . . ... ..... . .. . . . ...... . [1 Yes [l l No 
	SECTION 7: Project Description 
	1. 
	1. 
	2. 

	[-✓-l Land has no existing improvements D Land has existing improvements (complete Section 13) 0 Expansion of existing operation on the land (complete Section 13) D Relocation within Texas 
	SECTION 8: Limitation as Determining Factor 
	1. 
	1. 
	2. 
	3. 
	4. 

	[✓[ J No 
	5. Has the applicant received any local or state permits for activities on the proposed project site? .................... .... . 
	VJ Yes • No 
	rlYes [✓J No 
	rlYes [✓J No 
	6. 
	7. 
	8. 
	9. 
	10. 

	Chapter 313.026(e) states "the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination under Subsection (c)(2)." If you answered "yes" to any of the questions in Section 8, attach supporting information in Tab 5. 
	For moreinformation, visit our website: comptroller.texas.gov/economy/local/ch313/ Page 4 
	50-296-1\ • 0.l-17/3 
	Data Analysis and Transparency Form 50-296-11 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 9: Projected Timeline 
	1. 
	1. 
	2. 

	April 1, 2019 
	3. 
	3. 
	4. 

	2018
	5. Begin hlnng new employees ......................... , . , ................................• , ........ . 
	2020
	6. 
	6. 
	7. 
	7. 
	Note: Improvements made before that lime may not be considered qualified property. 2020

	8. 

	SECTION 10: The Property 
	SECTION 10: The Property 

	1. Identify county or counties In which the proposed project will be located 
	Calhoun County 
	2. 
	2. 
	3. 
	4. 

	County: Calhoun 100%, .49 City: N/A 
	(Name, tax rat£! and percent ofproject) (Name, lax rate andpercent of project) 
	N/A Ground Water District 100%, .0098 
	Hospital District Water District: 
	(Name, tax rat£! and percent ofproject) ( Name, tax rate andpercent ofproject) 
	Calhoun Port Authority 100% .001 NIA
	Other (describe): Other (describe): (Name, tax rate and percent ofproject) (Name, t11JC rate andpercent ofproject) 
	5. 
	5. 
	5. 
	Sa. If no, attach In Tab 6 additional Information on lhe project scope and size to assist in the economic analysis. 

	6. 

	one other pro1ect seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? ....... . Yes { No 
	6a. If yes, attach in Tab 6 supporting documentation from lhe OHice of the Governor. 
	SECTION 11: Investment 
	NOTE: The minimum amount of qualified inveslment required to qualify for an appraised value limitation and the minimum amount of appralsed value limilalion vary depending on whether the school district is classified as Subchapter B or Subchapler C, and lhe taxable value of the property within the school distnct. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economynocaVch313/. 
	30,000,000.00
	30,000,000.00

	1. At the time of application, what Is the estimated minimum qualified investment required for this school dislrict? ..... . 
	30,000,000.00
	30,000,000.00

	2. Whal Is the amount of appraised value limitation for which you are applying? . ....... ......................... 
	Note: The property value llmilalion amount is based on property values available at lhe time of application and 
	may change prior to the execulion of any final agreement. 
	3. 
	3. 
	4. 
	4. 
	a. 
	a. 
	b. 
	c. 


	5. 

	for moreinformatlon, visit ourwebsite:comptroller.texas.gov/economy/local/ch313/ Pages 
	50-2%-A • 0.H7/3 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 1 2: Qualified Property 
	1. 
	1. 
	1. 
	property (Tab 8); and 1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11 ). 

	2. 

	2a. If yes, attach complete documentation including: 
	a. 
	a. 
	b. 
	c. 
	d. 
	e. 

	3. Is the land on which you propose new construction or new improvements currently located in an area designated as a reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 2303? 
	[1]Yes 
	3a. If yes, attach the applicable supporting documentation: 
	a. 
	a. 
	b. 
	c. 
	d. 
	e. 

	3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's office within 30 days of the application date. What is the anticipated date on which you will submit final proof of a reinvestment zone or enterprise zone? .. . ..... ... .. ... .. . . . ... .... . ...... ...... . ... .. . .. . . . 
	SECTION 13: Information on Property Not Eligible to Become Qualified Property 
	1. 
	1. 
	2. 
	3. 
	3. 
	a. 
	a. 
	b. 
	c. 
	d. 
	e. 
	I. 
	g. 



	0.00
	4. 
	4. 
	5. 
	6. 

	(that property described in response to question 2): ................... ....................... ........ $ 0.00 Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the requirements of 313.021(1). Such property cannot become qualified property on Schedule B. 
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page6 
	50-296-A • 03-1 713 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	SECTION 14: Wage and Employment Information 
	1. What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor of the applicant, on the proposed qualified property during the last complete quarter before the application review 
	0
	start date (date your application is finally determined to be complete)? .... 
	2. What is the last complete calendar quarter before application review start date: 
	First Quarter IZ] Second Quarter D Third Quarter D Fourth Quarter of __2_0_18__ 
	(year) 
	3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 
	2,235
	most recent quarter reported to the Texas Workforce Commission (TWC)? Note: For job definitions see TAC §9.1051 and Tax Code §313.021 (3). 
	10 
	4. What is the number of new qualifying jobs you are committing to create? 
	15 
	5. 
	5. 
	6. 
	6. 
	6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees necessary for the operation, according to industry standards. 

	7. 
	7. 
	a. 
	a. 
	1,265.50 

	b. 
	2,291.30 

	c. 


	8. 
	9. 
	10. 
	61,646.20 

	11. 
	12. 
	12. 
	benefits to the state as provided by §313.021 (3)(F)? D Yes ll] No 12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021 (3)(F). 

	13. 

	qualifying job requirements? D Yes ll] No 13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s). 
	SECTION 15: Economic Impact 
	1. 
	1. 
	2. 
	3. 

	For more information, visit ourwebsite: comptroller.texas.gov/economy/local/ch313/ Page 7 
	50-296-A • 03-1713 
	Please find on the attached page, a copy of the application fee check in the amount of $75,000.00 made payable to the Calhoun County Independent School District. 
	P
	Link


	Proof of payment of filing fee received by the Comptroller of Public Accounts per TAC Rule §9.1054 (b)(5) 
	(Page Inserted by Office of Texas Comptroller of Public Accounts) 
	Documentation ofCombined Group membership under Texas Tax Code 174.0001(7), history oftax default, delinquencies and/or material litigation 
	Documentation ofCombined Group membership under Texas Tax Code 174.0001(7), history oftax default, delinquencies and/or material litigation 
	Attached 

	NAN YA PLASTICS CORPORATION, AMERJCA FOR THE REPORT YEAR ENDED 12/31/2017 F E.1.# · 1°22,3009119-6 
	Detailed description of the project 
	Formosa Plastics Corporation, Texas, proposes to develop a Polypropylene Unit (PP3 Unit) within the Calhoun County Independent School District. 
	The project will be constructed on approximately 7.73 acres. The project will be located entirely in Calhoun County and within the Calhoun County Independent School District. 
	Production ofPolypropylene process is a propylene monomer and some ethylene monomer that combine in the presence ofcatalyst in two horizontal agitated reactors in series to create polypropylene powder. The powder is then fed into an extruder along with a specific additive recipe which gives the polymer its required properties. The polymer is melted and extruded into strands, and then cut into small pellets. These pellets are transpo11ed to holding silos to prepare for loading and shipping. The pellets will 
	Feedstock Sources: 
	The proposed Polypropylene plant will accept ethylene and propylene from the storage spheres; pipe it into the Reactor system where the Propylene molecules and the Ethylene molecules are form Polypropylene. The plant will consist of piping, instrumentation, reactors, compressors, valves, columns, heat exchangers, mixing/loading tanks and product bagging and loading areas. 
	Interconnections with neighboring facility: The connection from the neighboring facility would be the use ofsteam, water, power from the Utility Unit and Ethylene and Propylene from on-site spheres. Other than the above, the waste water will be sent to the Utilities Department, combined waste water treatment plant, CWTP, for treatment and ensuring compliance with regulations. 
	I 1I-er 0 z I-=N-PE II PLANT z <(_, a.. ~ PHlt.LI P OU.OUT S URVE Y ABSTRACT I I _/ ALUIIINU~I COMPANY or M.!(~ICA TO fOR"'OSA PLASTICS CORPORATION. T[XAS VOUJ'-'[ 15, PACE <'104 FRACT II o rrtC1.\L R(COROS 1560,40 I\CRES .(:.::-___.. _" W(ST 301.00· '' [ . •, ', \~·111 '-=!--.,... ·1 · r N•8095.00 ,I E-6754 .00 ·--·--' -1 WARRANTY 0((0 fORt.lOSA PLASTICS CORPORATION, l(XAS ro NAN YA PLAS TICS CORPORATION, AM[RICA HBRUARY 26. 1992 VOLUM( 74. PAGE 80J O.R TRAC T 11: 28.079J ACRES 0 -5/8" IRON ROD SET UNLESS 
	Documentation to assist in determining iflimitation is a determining factor 
	The Applicant is a wholly-owned subsidiary ofFormosa Plastics Group, Taiwan. As such, the Applicant competes with other members ofthe Formosa Plastics Group for approval ofa portion ofthe group's capital investment budget to fund the capital investment necessary to construct the Project. Moreover, the Formosa Plastics Group has the ability to invest, locate and develop new projects, such as the one that is the subject ofthis application, in numerous locations throughout the world. 
	The Applicant owns and operates the Point Comfort Complex where the Project would be sited on unimproved land ifthe Point Comfort location were chosen as the site for the Project. 
	Formosa Plastics takes a disciplined, long-term approach to investing, regardless of the economic cycle and the geographic location. We consistently seek new global investment opportunities that create value for our shareholders. Our business model is to conduct an extensive evaluation before we make any final investment decision. A project team is evaluating these opportunities with a focus on global logistic capabilities, efficiency, scale and site integration. The propose new facility could also be const
	Competitive abatement programs for the proposed new facility exist in alternative locations. The impact ofthe property tax burden on the economic return ofthe proposed new facility is a critical factor in the Applicant's site selection evaluation and decision, as well as in obtaining approval for the Project internally within the Formosa Plastics group. Calhoun County ISD's maintenance and operations (M&O} tax rate represents approximately 40% of the total prope11y tax burden imposed on taxable property loc
	Formosa has made announcements regarding development at the Point Comfort location. These announcements relate to the new projects that have already been approved by Formosa. As stated above, the limitation on appraised value is necessary to the determination to locate at the Point Comfort site. 
	Names and percentages ofadditional districts that compromise the entire project: 
	The project is located 100% in the Calhoun County Independent School District in Calhoun Calhoun County, Texas, 
	• • • !~TEA Texas School District Locator --~,..---/ . / u PaladoslSC .. nton \. Austwell-TIVOii I~ I 
	• • • !~TEA Texas School District Locator --~,..---/ . / u PaladoslSC .. nton \. Austwell-TIVOii I~ I 

	Description ofQualified Investment 
	The proposed improvements for which the tax limitation is sought will include the PP3 Unit. 
	PP3 Unit 
	Propylene monomer and some ethylene monomer are combined in the presence ofcatalyst in two horizontal agitated reactors in series to create polypropylene powder. The powder is then fed into an extruder along with a specific additive recipe which gives the polymer its required properties. The polymer is melted and extruded into strands, and then cut into small pellets. These pellets are transpo1ted to holding silos to prepare for loading and shipping to customers. The pellets will be transferred to other sil
	The major components ofthis unit include: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 

	Vidnity Map of Project Depicting School District, County, Project Area/Reinvestment Zone Boundaries 
	Description ofQualified Property 
	The proposed improvements for which the tax limitation is sought will include the PP3 Unit. 
	PP3 Unit 
	Propylene monomer and some ethylene monomer are combined in the presence ofcatalyst in two horizontal agitated reactors in series to create polypropylene powder. The powder is then fed into an extruder along with a specific additive recipe which gives the polymer its required properties. The polymer is melted and extruded into strands, and then cut into small pellets. These pellets are transported to holding silos to prepare for loading and shipping to customers. The pellets will be transferred to other sil
	The major components ofthis unit include: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
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	SITE DESCRIPTION 
	The project will be constructed on approximately 7.73 acre tract owned by Formosa. The land is listed in the Calhoun County Appraisal Records under account 90761. The Formosa land is acre, for 
	valued at $3,000.00 per 
	a total value of $23,190.00. 
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	l'PJ PLANT 7.73 ACRES 1.Ef;Al. l)f.SCRIPTION 
	STA TE OF TEXAS 
	COUNTY OJI CALIIOlJN 
	BEING a 7.73 acre 1rae1 siluated in lhc Phillip Di111111i1 Survey, i\bslrncl No. 11. Calhoun Counly, Texas and being oul ofa 28.0793 acre lrnct described ns Traci II in \Varmnly Deed da1cd February 26. 1992 from l'onnosn Plastics Corporation. Texas 10 Nan Ya Plaslics Corporalion. America and recorded in Volume 74, Page 803 oflhe Onicial Records ofCalhoun Coun1y. Texas, and 1his 7.73 acre lrncl being more particularly described by mclcs and hounds as follows: 
	BEGINNING al a set 5/8 inch iron rod at lhc northwest comer of said 28.0793 acre 1rnc1 for the northwest corner of the herein described 1ract, {said iron rod having a plnnl coordinate of North 8396.00. East 5762.00): 
	TIIENCE East along 1hc north line of said 28.0793 ncrc lrnct a distanco of 992.00 feet lo a sci 5/R inch iron rod for the nor1hcas1 corner of said 28.0793 acre 1rac1 for lhc northcasl comer of the herein described 1rnc1, {snicl iron rod having a plant coordinate ofNorth 8396.00, Easl 6754.00); 
	THF:NC.I!: South along 1hc cas1 line of said 28.0793 acre tract a distance of JO 1.00 feet to a sci 5/S inch iron rod for an easterly southeast comer of lhc herein described lrncl, (s.1id iron rod having u plant coordinate of North 8095.00, Ensl 6754.00); 
	TIIF.NC:F. \Vcsl n dislnncc of 301.00 feel 10 a sci 5/8 inch iron rod for a corner of lhc hcr~in described 1rnct, {snid iron rod having u planl coordinate ol'Norlh 8095.00, Easl 6453.00); 
	TIIENC•: North a distance of 271.00 feel to a set 5/8 inch iron rod for nn inlcrior corner of the herein described 1rae1. (said iron rod having a plant cocmlinale of North 8366.00, Ensl 6453.00): 
	Tllt::NCE West a disluncc of 182.00 feel to n sci 5/8 inch iron rod for 1111 inlcrior comer of the herein described lract, (said iron rod having a plant coorclirrnlc of North 8366.00. Enst 627 1.00); 
	THENCE Soi11h n dislnncc of 443.00 feel lo a sci 5/8 im:h iron rod for II comer of the herein described lrncl, (said iron rod having a plant coordinate of North 7923.00. Enst 6271.00); 
	TIIENCF. West a dislancc of 509.00 feet lo a sci 5/8 inch iron in lhc wcs1 line of said 28.0793 acre lrncl for the southwest comer of lhc herein described lrnct; (said iron rod having II plant coordinate of North 7923.00, East 5762.00); 
	Tllt::NCE North along 1hc wesl line of said 28.0793 acre tract a dislancc of 473.00 feel to the l'OINT OF BEGINNING, Containing 7.73 acres of land. 
	Reference is made 10 1h01 plni accompanying lhis legal description. 
	Bearings nrc based on Formosa l'laslics Corporation planl coordinale system. 
	The above legal descriplion is based on nn aclual survey mndc 011 lhc ground under my supervision. 
	Figure
	Funno.!i:t Pla,;:11c~ Corp ' 
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	Description ofall property not eligible to become qualified property (if applicable) 
	l. N/A There are no improvements located on the land. See attached CAD records. 
	The Formosa Plastics complex includes 17 plants that produce plastic resins and associated petrochemical products. There are two plants that are not located within the parameters of this facility they are CFB (Power Plant) and Formosa Hydrocarbons (Natural Gas Process). 
	The 15 existing plants include: l. VCM Vinyl Chloride Monomer 2. PVC Polyvinyl Chloride Resin Plant 3. LLDPE Linear Low Density Polyethylene Resin Plant 4. HOPE-I High Density Polyethylene Resin Plant 5. HOPE-II High Density Polyethylene Resin Plant 6. PP-I Polypropylene Resin Plant 7. PP-II Polypropylene Resin Plant 8. C/A Chlor-Alkali 9. EDC Ethylene Dichloride 10. OL-1 Olefins 11. OL-11 Olefins 12. Frac-11 Fractionation 13. EG Ethylene Glycol 14. ASP Air Separation 15. SPVC Specialty Polyvinyl Chloride R
	The approximate value and acreage of these 15 plants is: $1.25 Billion 900 Acres 
	16. 
	16. 
	17. 

	The approximate value and acreage of these 2 plants is: $24 Million 110 Acres 
	Figure
	TABll 
	Maps that clearly show: 
	• Project vicinity, Qualified Investment & property, Existing Property, land location and Reinvestment Zone 
	SEE ATTACHED MAPS 
	PP3 Reinvestment Zone "::..,. 'l Boundary . . ·.~ 
	Google Maps 
	Figure
	Figure
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	Figure
	TAB 12 
	NIA 
	TAB13 
	Calculation ofthree possible wage requirements with supporting documentation 
	AVERAGE WEEKLY WAGES FOR AU JOBS, All INDUSTRIES IN CALHOUN COUNTY 
	2018 
	Average $
	1,265.50 

	AVERAGE WEEKl Y WAGES FOR AL JOBS, ALL MANUFACTURING IN CALHOUN COUNTY 
	2018 
	COG -Golden Crescent 
	Hourly 
	11/16/2018 Texas LMCI TRACER, Data Link 
	Quarterly Employment and Wages (QCEW) 
	P
	Link
	https://tracer2.oom/cgi/dataAnalysisllndustryReport.asp 1/1 

	11/16/2018 Texas LMCI TRACER, Data Link 
	Quarterly Employment and Wages (QCEW) 
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	Link
	https://tracer2.oom/cgi/dataAnalysisllndustryReport.asp 1/1 

	11/16/2018 Texas LMCI TRACER, Data Link 
	Quarterly Employment and Wages (QCEW) 
	!BackJ 

	Page 1 of 1 (40 resulta/page) [ljvear ll]Period IIJ0wnership IIJDivision ll]Level IIJ1nct Code IIJ1ndustry ll]Avg Weekly Wages ll]Area 2018 1stQtr Calhoun County Private 31 2 31-33 Manufacturing $2,213 2018 2nd Qtr Calhoun County Private 31 2 31-33 Manufacturing $2,105 
	Part
	P
	Link
	https:/ltracer2.com/cgi/dataAnalysisllndustryReport.asp 1/1 

	11/16/2018 Texas LMCI TRACER, Data Link 
	Quarterly Employment and Wages (QCEW) 
	!BackJ Page 1 of 1 (40 resulta/page) 
	[ljvear ll]Period IIJ0wnership IIJDivision ll]Level IIJ1nct Code IIJ1ndustry ll]Avg Weekly Wages 
	ll]Area 
	2017 3rd Qtr Calhoun County Private 31 2 31-33 Manufacturing $2,012 
	2017 4th Qtr Calhoun County Private 31 2 31-33 Manufacturing $2,002 
	P
	Link
	https://tracer2.com/cgi/dataAnalysisllndustryReport.asp 1/1 

	2017 Manufacturing Average Wages by Council of Government Region Wages for All Occupations 

	COG Texas 1. Panhand le Regional Planning Commission 2. South Plai ns /\ssociation of Governments 3. NORTEX Regional Planning Commission 4. North Central Texas Council of Governments 5. /\rk-Tcx Council of Governments 6. East Texas Counci l or Governments 7. West Centra l Texas Council of Governments 8. Rio Grande Council or Governments 9. Perm ian Basin Regional Planning Commission I 0. Concho Valley Council of Governments 11. IIcart ofTexas Council of Governments 12. Ca12ita l /\rea Council of Governments
	Source: Texas Occupational Employment and Wages 
	Source: Texas Occupational Employment and Wages 
	Data published: July 2018 
	Data published annually, next update will be July 31, 2019 
	Note: Data is not supported by the Bureau of Labor Statistics (BLS). 
	Wage data is produced from Texas OES data, and is not to be compared to BLS estimates. 
	Data i ntcnded for TAC 3 13 purposes only. 
	TAB 14 
	Schedules Al, Al, 8, C, and D completed and signed Economic Impact 
	See attached Excel Spreadsheet 

	Revised May 2014 
	Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period) Date 10/4/2018 Applicant Name FORMOSA PLASTICS CORPORATION, TX Form 50-296A ISD Name CALHOUN COUNTY 
	Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period) Date 10/4/2018 Applicant Name FORMOSA PLASTICS CORPORATION, TX Form 50-296A ISD Name CALHOUN COUNTY 
	Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period) Date 10/4/2018 Applicant Name FORMOSA PLASTICS CORPORATION, TX Form 50-296A ISD Name CALHOUN COUNTY 


	For All Columns: List amount invested each year, not cumulative totals. Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application. 
	Only tangible personal property that is specifically described in the application can become qualified property. Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings. Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. Th
	functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application. Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services. Total Investment: Add together each cell in a column and enter the sum in the blue total investment row. E
	Revised May 2014 
	Schedule A2:  Total Investment for Economic Impact (including Qualified Property and other investments) Date 10/4/2018 Applicant Name:   FORMOSA PLASTICS CORPORATION, TX Form 50-296A ISD Name CALHOUN COUNTY 
	Schedule A2:  Total Investment for Economic Impact (including Qualified Property and other investments) Date 10/4/2018 Applicant Name:   FORMOSA PLASTICS CORPORATION, TX Form 50-296A ISD Name CALHOUN COUNTY 
	Schedule A2:  Total Investment for Economic Impact (including Qualified Property and other investments) Date 10/4/2018 Applicant Name:   FORMOSA PLASTICS CORPORATION, TX Form 50-296A ISD Name CALHOUN COUNTY 

	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact

	* All investments made through the qualifying time period are captured and totaled on Schedule A1 [blue box] and incorporated into this schedule in the first row. ** Only investment made during deferrals of the start of the limitation (after the end of qualifying time period but before the start of the Value Limitation Period) should be included in the "year prior to start of value limitation period" row(s). If the limitation starts at the end of the qualifying time period or the qualifying time period over
	Schedule B:  Estimated Market And Taxable Value (of Qualified Property Only) 
	Date:         10/4/18 Applicant Name:  FORMOSA PLASTICS CORPORATION, TX Form 50-296A ISD Name:   CALHOUN COUNTY Revised May 2014 
	Table
	Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation. Only include market value for eligible property on this schedule. 
	Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation. Only include market value for eligible property on this schedule. 
	Date:          10/4/18 Applicant Name:  FORMOSA PLASTICS CORPORATION, TX Form 50-296A 
	Revised May 2014 
	ISD Name:  CALHOUN COUNTY 
	Schedule C:  Employment Information 
	Schedule C:  Employment Information 
	Schedule C:  Employment Information 


	Notes: See TAC 9.1051 for definition of non-qualifying jobs. Only include jobs on the project site in this school district. Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute?  C1.qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) If yes, answer the following two questions: C1a. Will the applicant request a job waiver, as provided under 313.025(f-1)?(25  Yes  Yes No No C1b. Will the applicant avail

	Date:    10/4/18 Applicant Name:  FORMOSA PLASTICS CORPORATION, TX Form 50-296A 
	Date:    10/4/18 Applicant Name:  FORMOSA PLASTICS CORPORATION, TX Form 50-296A 
	Revised May 2014 

	ISD Name:  CALHOUN COUNTY 
	ISD Name:  CALHOUN COUNTY 
	Schedule D:  Other Incentives (Estimated) 
	Schedule D:  Other Incentives (Estimated) 
	Schedule D:  Other Incentives (Estimated) 


	Additional information on incentives for this project: 

	TAB 15 
	TAB 15 
	Economic Impact 
	N/A 
	TAB 16 
	Description of Reinvestment Zone, including: 
	A. Evidence that the area qualifies as a reinvestment zone 
	B. Legal description ofthe reinvestment zone 
	C. Order, resolution or ordinance establishing the reinvestment zone 
	D. Guidelines and criteria for creating the zone 
	RESOLUTION OF THE COMMISSIONERS COURT OF CALHOUN COUNTY, TEXAS AMENDING FORMOSA PLASTICS CORPORATION, TEXAS REINVESTMENT ZONE NO. 17-01 
	WHEREAS, Formosa Plastics Corporation, Texas filed an Application with the 
	Commissioners Court of Calhoun County, Texas for an amendment to the Reinvestment 
	Zone No. 17-01 on August 22, 2018; and 
	WHEREAS, pursuant to the Property Redevelopment and Tax Abatement Act (Texas Tax Code, Chapter 312) and the Guidelines and Criteria of the Commissioners Court of Calhoun County for Granting Tax Abatement in Reinvestment Zones Created in Calhoun County, (The Guidelines), the Commissioners Court published a Notice ofPublic Hearing on the Application of Formosa Plastics Corporation, Texas for an amendment to the Reinvestment Zone No. 17-01 in the Port Lavaca Wave on September 12, 2018; and 
	WHEREAS, the Commissioners Court convened in open meeting on Wednesday, September 19 2018 at 10:00 o'clock a.m., pursuant to said Notice for the purpose of conducting a Public Hearing on the Application ofFormosa Plastics Corporation, ~xas for an amendment to the Reinvestment Zone No. 17-0 l, during which hearing representatives of Formosa· Plastics Corporation, Texas presented statements and evidence in support of its 
	Application, and whereupon all interested persons in attendance who requested to do so, were given the opportunity to speak and present evidence for or against the amendment; and 
	WHEREAS, upon conclusion of the Public Hearing, the members of the Commissioners Court considered the evidence and upon motion and second, adopted the following resolution: 
	1 
	BE IT RESOLVED by the Commissioners Court ofCalhoun County, Texas: 
	I.' The Commissioners Court of Calhoun County, Texas makes the following findings: 
	(a) 
	(a) 
	(b) 
	(c) 
	(d) 

	2. 
	2. 
	3. 

	2 
	for any and all purposes. Also attached to this Resolution is a plat indicating the boundaries and location of the Reinvestment Zone. The plats are marked Exhibits "3" and "4", incorporated by reference and made a part hereof for any and all purposes. 
	4. 
	4. 
	5. 
	6. 
	PASSED, ADOPTED AND APPROVED, on this 19th day ofSeptember, 2018. COMMISSIONERS COURT OF CALHOUN COUNTY, TEXAS ATTEST: By:__________, Deputy 
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	Tho ubuvo logul <lcmipllon b h11s~d on Hn ncrual mnv<•y mndc on ll1u croiand unclor Ill)' 
	wp0rvf~lou, 
	Figure
	l'C.:J(..IJ3 
	l~~IPtt\U N,1Jfr1.'1('.ftr('.. TrM< lllAlr A<WTllltl 
	Pl'31'LANT 7.73 ACRrcS LEGAL DESCRIPTION 
	~-TATE OFTEXAS 
	COUNTY OF CALHOUN 
	13RING a 7.73 :acre tract situated in the Phillip Dimmit Survey, Abstrnct No. 11, Calhoun 
	Count)', Texas and being Ol1t ofa 211.0793 acre trnct described a_q Trnct II in Wnrranty Deed cla!od 
	Febrnal}• 26, 1992 ftrun Formosa Plastics Corporation, Texas to Nan Ya Plastics Corporation. 
	Am11rica and Tccorded in Volume 74, Pogc 803 ofthe Official Records ofCalhm.m County, 
	Te.xas, aml this 7. 73 acre trnct lll)ing more particulnrly described by metes anti bounds as foUows, 
	BF.GINNING al a set :5/8 inch iron rod at the northwest comer ofsaid 28.0193 ncrc tract for the northwest corner of tho he-rein described tract. (.snid iron rod hnving a plant coordinate of North 8396.00, East 5762.00}; 
	TfflsNCE Enst along the 11orth line ofsaid 28.0793 acre tract n distance of992.00 feet to a set 5/8 i11ch iron rod for the norlhcost comer ofsaid 28.0793 acre tract for che nmtlu,ast corner ufthe herein de:~cribcd trncl, {said iron rod having a plant coordina1e c>f Nor1h 8196.00. East 6154.00); 
	THENCE Soulh lllong ll1c east line of said 28.0793 acre 1rnct a drstance feet to a set 5/ll inch jron rod for an easterly southeast comer of the herein desc1ibcd tract, (said iron rod hnving a plan1 coordinate of North Ease 6754.00); 
	ofJ0l.00 
	8D9.S.00, 

	TIIRNCE We.st a distance of 301 .<lO feet to n ~ 518 im:h iron rod for a comer of 1he herein described tract, (snid iron rod having a plant coordinate of Nortl1 8095.00, fi:lst 6453.00}; 
	THENCE North a disllim:c of271.00 foet lo n sci 5f8 inch imn rod foT an intcrfor corner of the herein desc<ibcd iract., (said iron rod havinga pl:mtcounlinate , East 6453.00): 
	ofNonJ183G6.00

	T.HF.NCK West a distance of 182.00 feet to a set 5/8 inch iron rod for an interior comer of the herein described tract, (said iron rod having a plantoot1rdinHlt: ofNorth 8366.00, East 6271.00); 
	TJJENCE South a distance of443.00 feet lo a set 5/8 inch iron rod far a comer of the h'Crein described tract, (said iron rod having a plant coordinnll: ofNorth 7923.00 .• E:ist 6271.00); 
	THENCE West a distance of 509.00 feet to a set 5/8 inch iron in the "\\'est line of said 28:0793 ac.rc unct for the soulhwcst comer of the herein described trmrt; (i;aiil iron rod having a pl:int ooordinale of N01lh 7923.00, Bast5762.00); 
	THENCE North along the w~1 line of said 28.0793 acre tract a dwtance of 4 7).00 feet to the POINT OF llEG.lNNING, Containing 7.73 acres oflaml. 
	Reference ismndc to tliatp lac 11ccompanying tl1is legal description. 
	Dealings are based on Fonnosn Plastics Corporation plant coordi1111.lesys!cm. 
	11tc above le,sal dcscrip1ion is b=d on an accunl sur\'C)' mnde on I-he gr<1und under my supc1vision. 
	Figure
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	Link
	Link
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	GUIDELINES AND CRITERIA OF THE COMMISSIONERS' COURT OF CALHOUN COUNTY FOR GRANTING TAX ABATEMENTAS A BUSINESS INCENTIVE IN REINVESTMENT ZONES CREATED IN CALHOUN COUNTY 
	(For the period June 25, 2017 through June 24, 2019) PREAMBLE WHEREAS, the Commissioners' Court of Calhoun County by resolution adopted on March, 18, 1988 declared its eligibility to grant tax abatement; and WHEREAS, by subsequent resolutions the Commissioners' Court of Calhoun County adopted and extended Guidelines and Criteria for granting tax abatement in reinvestment zones created in Calhoun County; and 
	WHEREAS, as a direct result of being eligible to grant tax abatement, Calhoun County, the Calhoun County Independent School District, Calhoun County Navigation District and other taxing jurisdictions in the county have been able to compete for and obtain expansion projects of the Union Carbide Corporation Seadrift Plant, with projects exceeding one hundred million dollars, and the Formosa Plastics Corporation, Texas faci Iities of approximately 1.3 billion dollars; and 
	WHEREAS, pursuant to the PROPERTY REDEVELOPMENT AND TAX ABATEMENT ACT, TEX. TAX CODE ANN. Chapter 312, it is necessary to adopt Guidelines and Criteria for granting tax abatement agreements as a business incentive for the next two year period commencing June 25, 2017 through June 24, 2019, inclusive, said Guidelines and Criteria to be unchanged for the two year period, unless amended by three-quarters vote; and 
	NOW, THEREFORE, BE IT RESOLVED that the Commissioners' Court of Calhoun County does hereby adopt the following Guidelines and Criteria for granting tax abatement as a business incentive in reinvestment zones created within Calhoun County, Texas for the period June 25, 2017 through June 24, 2019, inclusive. 
	Section l DEFINITIONS 
	(a) 
	(a) 
	(b) 
	(c) 
	(d) 
	(e) 
	(f) 
	(g) 
	(h) 
	(i) 
	(j) 
	(k) 
	(I) 
	(m) 
	(n) 
	(
	(p) 
	(q) 
	(r) 
	(s) 
	(t) 

	2 
	3 
	an application for tax abatement as a business incentive, and without such misrepresentation, the Commissioners' Comt would either not have designated a reinvestment zone, or granted tax abatement as a business incentive or would have taken some action different than it actually did. 
	(u) 
	(u) 
	(v) 
	(w) 
	(x) 
	(y) 
	(z) 

	4 
	max1m1ze the potential incentives for eligible enterprises to locate or expand within Calhoun County. 
	(cc) 
	(cc) 
	(ii) 

	Section 2 
	5 
	ELIGIBILITY CRITERIA GENERALLY 
	(a) 
	(a) 
	(b) 
	(
	(d) 
	(

	6 
	property, even though otherwise eligible for business incentives, that is not sufficiently described in the application, as determined by the Commissioners' Court, or their designee, shall not be eligible for business incentives under such agreement. 
	(f) Exelusions. 
	(1) 
	(1) 
	(2) 
	(3) 

	Section 3 ELIGIBILITY CRITERIA AND TERMS FOR FACILITIES/INDUSTRY 
	(a) 
	(a) 
	(a) 
	(1) 
	(1) 
	(2) 
	(3) 
	(4) 
	(5) 
	(6) 
	(7) 


	(b) 
	(b) 
	(I) 
	(I) 
	5,000,000.00

	(2) 
	(3) 
	(4) 
	(5) 
	(6) 


	(c) 

	7 
	(d) Effective Date. 
	(1) 
	(1) 
	(2) 
	(3) 

	8 
	(e) Percent of Tax Abatement as a Business Incentive. The percent of tax 
	abatement as a business incentive of eligible prope1ty value to be granted each year shall 
	be as follows: 
	(f) 
	(f) 
	(f) 
	(1) 
	(1) 
	(2) 
	(3) 


	(g) 

	Section 4 
	9 
	ELIGIBILITY CRITERIA AND TERMS FOR REAL ESTATE DEVELOPMENT 
	(a) 
	(a) 
	(a) 
	(
	(
	(2) 


	(b) 
	(c) 
	ars ($2,000,000.00) 

	(d) 
	(1) 
	(2) 
	(3) 

	APPLICATION 
	(a) 
	(a) 
	(b) 

	10 
	shall be submitted on a form provided by the County, or alternatively, if unavailable, the contents of the application shall be in order of this subsection and respond to each element of this subsection, and shall contain such other information as required by the County, or it representative. Specifically, the application shall include the following: 
	(I) 
	(I) 
	(2) 
	(3) 
	(
	(5) 
	(6) 
	(7) 
	(8) 
	(9) 
	(9) 
	(a) 
	(a) 
	(b) 
	(
	(
	(
	(f) 
	(g) 
	(h) 



	11 
	12 
	the actual total cost of the project and actual number of jobs retained or created shall not be less than the minimum amounts required in the County's Guidelines required to qualify for tax abatement as a business incentive. 
	(11) The applicant will identify the type of legal entity making the application, such as corporation, partnership, etc. If a corporation, the statement should include the home state of incorporation, the name and address of the registered agent for service in Texas, and a commitment to notify the County within sixty days of any change of the registered agent or status of the corporation. Similar information will be required of a general or limited Pa1tnership or other legal entity. 
	( 12) The application shall contain the name, title and address of the Taxpayer's local and corporate representatives for the purposes ofgiving notice. 
	(13) 
	(13) 
	(14) 
	(15) 
	(16) 

	13 
	requested, a statement describing the variance, and a detailed statement supporting the Applicant's reasons for the requested variance must be included. 
	(c) 
	(c) 
	(d) 

	Section 5 DESIGNATION OF REINVESTMENT ZONE 
	(a) Authority to Designate Reinvestment Zones. Reinvestment zones may be designated by either the Commissioners' Comt for prope1ty located outside the jurisdiction of any municipality in the County, or by a municipality, if the prope1ty is 
	14 
	located within the jurisdiction of such municipality. 
	(b) 
	(b) 
	(c) 
	(c) 
	(1) 
	(1) 
	(2) 
	(a) 
	(b) 
	(


	(d) 
	(d) 
	(I) 
	(I) 
	(2) 



	15 
	shall be delivered at least 7 days before the hearing. Pu_rsuant to Tex Tax Code Ann. §312.201(e) this notice shall be presumed delivered when placed in the mai I postage paid and properly addressed to the appropriate presiding officer. 
	(e) 
	(e) 
	(f) 
	(5) 

	Section 6 AGREEMENTS 
	(a) 
	(a) 
	(b) 
	(c) 

	16 
	the necessary findings, the County may, in its discretion, approve and execute the agreement. The effective date of the agreement shall be the date that the County's designated representative or official executes the agreement if the County is the designating authority. If a municipality is the designating authority, the effective date of the agreement shall be the date that the City's designated representative or official executes the agreement. 
	Section 7 RECAPTURE 
	(a) 
	(a) 
	(b) 
	(b) 
	(l) 
	(l) 
	(2) 
	(3) 
	(
	(5) 


	(
	(
	(e) 

	17 
	Section 8 ADMINISTRATION 
	(a) Duties of Chief Appraiser. The Chief Appraiser of the County shall, as a normal consequence of his duties, annually determine an assessment of the real and personal property comprising the reinvestment zone. Each year, on or before April 1, the Taxpayer receiving abatement shall furnish the Chief Appraiser with such information as may be 
	18 
	reasonably requested. Once value has been established, the Chief Appraiser shall notify the affected taxing jurisdictions, which have granted tax abatement as a business incentive in the reinvestment zone, ofthe amount ofthe appraisal. 
	(b) 
	(b) 
	(c) 
	(d) 

	Section 9 MISCELLANEOUS 
	(a) 
	(a) 
	(b) 

	19 
	The County reserves the right to reqmre such additional information as it may deem appropriate to determine not only the assignee's financial capability to carry out the terms and conditions of the agreement, but also its experience and historical record to determine that it is in fact capable ofoperating the project subject to the abatement in such a manner that it can reasonably be expected to strictly comply with every term, covenant, condition and assurance contained in the agreement Further, the assign
	(c) 
	(c) 
	(d) 
	(

	20 
	(() Effect of Modification 01· Termination. The modification or termination o[ these Guidelines and Criteria shall have no effect upon existing agreements entered into while these Guidelines and Criteria arc in effect. 
	(g) 
	(g) 
	(h) 

	Section 10 ADOPTION 
	Upon motion by Commissioner Lyssy, seconded by Commissioner Hall, the foregoing resolution to amend these Guidelines and Criteria of the Commissioners' Court of Calhoun County for Granting Business incentives in Reinvestment ~ones Created in Calhoun County was approved by a vote of 5 for and Oagainst. PASSED, ADOPTED AND APPROVED on this 25th day ofMay, 2017. 
	COMMISSIONERS' COURT OF CALHOUN COUNTY, TEXAS ATTEST: Auua Goodman, County Cled{ Dy: C~flJlut&rr} Deputy 
	21 
	TAB 17 
	Signature and Certification page, signed and dated by Authorized School District Representative andAuthorized Company Representative (applicant) 
	See Attached 
	print•here Jack Wu Vice President Print Name (Authorized Company Representative (Applicant)) Title ~-.sign ~ .. _here• . _z-::,..-~ · Signatur(Authorized Company Representative (Applicant)) GIVEN under my hand and seal of office this, the NANCY L. MAYER My Notary ID# 2173374 Expires January 28, 2022 ~SIET~ . (Notary Seal) My Comm1ss1on expires: -L)cR ~ac) ~-~ ~ If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal Code 
	print•here _.!:_~rry W. Nichols ~ erintendent _ Print Name (Authorized School District Representative) Title October 5, 2018~~r'!• -~Wi-~ ----Signature (Aut~ed School District Representative) Date 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	SECTION 16: Authorized Signatures and Applicant Certification 
	After the application and schedules are complete, an authorized representative from the school district and the business should review the application documents and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need to obtain new signatures and resubmit this page, Section 16, with the amendment request. 
	1. Authorized School District Representative Signature 
	I am the authorized representative for the school district to which this application is being submitted. I understand that this application is a government record as defined in Chapter 37 of the Texas Penal Code. 
	2. Authorized Company Representative (Applicant) Signature and Notarization 
	I am the authorized representative for the business entity for the purpose of filing this application. I understand that this application is a government record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of my knowledge and belief. 
	I hereby certify and affirm that the business entity I represent is in good standing under the laws of the state in which the business entity was organized and that no delinquent taxes are owed to the State of Texas. 
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Pages 
	50-296-A • 03-17/3 
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	1319-Calhoun-Formosa-Amendment001 January 11, 2019
	     O’HANLON, DEMERATH & CASTILLO ATTORNEYS AND COUNSELORS AT LAW 808 WEST AVENUE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 
	  Sincerely, Kevin O’Hanlon School District Consultant 
	January 11, 2019 
	Local Government Assistance & Economic Analysis Texas Comptroller of Public Accounts P.O. Box 13528 Austin, Texas 78711-3528 
	RE: (1319) Amended application to the Calhoun County Independent School District from Formosa Plastics Corporation, Tx 
	To the Local Government Assistance & Economic Analysis Division: 
	Enclosed is Amendment001 to Calhoun County Independent School District from Formosa Plastics Corporation. The following changes have been made:  
	1. Application page 4, section 8  Explanation of permit has been added to final paragraph of Tab 5. Formosa received approval from TCEQ to construct with Amendment 1 of Permit 91780 as PP2 Train 3. 
	2. Application 5, Section 9  Question 2 has been updated to February 2019  Question 5 remains the same. Company has already begun hiring employees. 
	3. 
	3. 
	3. 
	Labeled 

	4. 
	4. 
	not be full time employees of Formosa. 

	5. 

	A copy of the application will be submitted to the Calhoun County Appraisal District.       
	Cc: Calhoun County Appraisal District   Formosa Plastics Corp., Tx 

	TAB 
	1319-Calhoun-Formosa-Amendment001 January 11 , 2019 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	Figure
	For moreinformation, visit our website: comptroller.texas.gov/economy/local/ch313/ Page9 
	For moreinformation, visit our website: comptroller.texas.gov/economy/local/ch313/ Page9 
	50-296-A • 03-17/.1 
	1319-Calh oun-Formosa-Amendment001 January 11, 2019 
	Pages 1-9 of Application 
	1319--Calhoun-Formosa-Arnendment001 January 11 , 2019 
	Dat,1 Analysis and Transparency form S0-296-A 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 9: Projected Timeline 
	1. 
	1. 
	2. 
	3. 

	5. 
	5. 
	6. 
	7. 

	____ ____0_ _ _
	April 2_19 _ ___F_e_b_r_u_a...;ry:..._2_0_1_9___ ___A_p_ril_1_,_2_0_19 ___ 
	___ __2_0_2_2_ ____ ____ _ 2_0_1_8_____ 2020 
	No
	start date (date your application is rr1ally determined to be complete)? ...........................................• Yes 
	Note: Improvements made before that time may not be considered qualified property. 2020
	8. When do you anticipate the new buildings or improvements will be placed in service? ...... . . , .. ' ..... , , ..... . ----------
	SECTION 10: The Property 
	Calhoun
	1. 
	1. 
	2. 
	3. 
	4. 

	County: Calhoun 100%, .49 Cily: N/A 
	(Name, tax rate and percent ofproject) (Name, tax rate and percent of project) 
	N/A Ground Water District 100%, .0098 
	Hospital District: Water District: 
	(Name, tax rate and percent ofproject) (Name, tax rare and percent ofproject) 
	Calhoun Port Authority 100% .001 N/A 
	Other {describe): Other (describe): (Name, tax rate and percent of project) (Name, tax rate and percent of proJect) 
	5. 
	5. 
	5. 
	Sa. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis. 

	6. 

	one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? . . . . . . . . D Yes No 
	6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor. 
	SECTION 11: I nvcstmcnt 
	NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economy/local/ch313/. 
	1. 
	1. 
	2. 

	Note: The property value limitation amount is based on property values available at the time of application and 
	may change prior to the execution of any final agreement. 
	3. 
	3. 
	4. 
	4. 
	a. 
	a. 
	b. 
	c. 


	5. 

	Subchapter C school districts) for the relevant school district category during the qualifying time period? ....... . .. . Yes O No 
	Formore information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page 5 
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	1319-Calhoun-Formosa-Amendment00 1 January 11 , 2019 
	Documentation to assist in determining if limitation is a determining factor 
	The Applicant is a wholly-owned subsidiary ofFormosa Plastics Group,aTaiwan. As such, the Applicant competes with other members ofahe Formosa Plastics Groupafor approval ofa pottion ofthe group's capital investment budget to fund thea:;apital investment necessary to construct the Projcct.al'v1orcovcr, the Formosa Pl astics Group has the ability to invest, locate and develop new<IJrojects, such asathe oneahat is the subject ofthis application, in numerous locations throughout the world. 
	The Applicantrowns andaoperates the Point Comfort Complex where the Project would be sited on unimproved landaif the Point Comfort locationawere chosen as the siteafor theaProject. 
	Formosaa Plastics takes a disciplined,a long-term approacha toa investing, regardlessa of the economic cycleaandathe geographica location.a We consistently seek new global investment opportunities thata createavaluea for ourashareholders. Ourabusiness model is toaconducta an extensive evaluation before.a wea make any final investment decision.a A projecta teama is evaluatingathese opportunitiesawithaa focusaonaglobal logistic capabilities, efficiency, scale and siteaintegration. The proposeanew facility cou
	Competitive abatement programsaforathcaproposedanewafacility exist inaalternative locations. Theaimpact oftheaproperty taxaburden on the economicareturn ofahe proposed.anew facility is a critical factor in theaA.pplicant's siteaselection evaluationaandadecision,aas well as in obtaining approval for the Projectaintemally within theaFormosaaPlasticsagroup. Calhoun County JSD's maintenance and operationsa (M&O} tax rate represents approximatelya 40% of thea total prope11y tax burdcnaimposed ona taxable propert
	Formosa has made announcements regarding development ata the Pointa Comforta location. Theseaannouncementsarelateatoathe newaproj ectsatha tahaveaa l read yabeen approved byaF ormo sa. As statedaabove, the limitation on appraisedavalue isanecessary to thea::leterminationato locate at the PointaComfo11 site.a 
	Fonnosaa hasa receiveda approvala froma thea Texasa Commissiona ona Environmentala Quality {TCEQ) toaconstructa witha Amendmenta la ofa Permita 91780a asa PP2 Traina 3.a 
	1319-Calh oun-Formosa-Amendment001 January 11, 2019 
	TABll 
	Maps that clearly show: 
	• Project vicinity, Qualified Investment & property, Existing Property, Land Location and Reinvestment Zone 
	SEE ATTACHED MAPS 
	••• 1/10/2019 Texas School District Locator 1319-Calhoun-Formosa-Amendment00 1 January 11 , 2019 ( _ GD • • ~ IIC I:,-, 8 0 ~ '-...'" ~uanw tci~tc1I Nu1~i. R!-tuga, · Calhoun County .....__ ....1lvoll Border Colboµn County ISD ! Calhoun County( ISO n Anton ai Mu.agotdl~n11,11 h.1t,,nol lalandWikllt.> Af.lug,E Calhoun County Border Calhoun County ISD Border -11d 
	http:111Ba-texas.maps.arogis.oom/apps/Solutionsls2.html?appid=8b1d6f13310a49f48aa7052fe131505a 
	1/1 
	Artifact
	Link

	Reinvestment Zone Boundary Project Boundary \ PP3 ' , ~ 4 \ \ \ \ \ \ : ' 1319-Calh oun-F ormosa-Amendment001 January 11, 2019 ... \ -\ \ 
	Reinvestment Zone Boundary Project Boundary \ PP3 ' , ~ 4 \ \ \ \ \ \ : ' 1319-Calh oun-F ormosa-Amendment001 January 11, 2019 ... \ -\ \ 

	1319-Calh oun-Formosa-Amendment001 January 11, 2019 
	TAB 14 
	Schedules Al, Al, 8, C, and D completed and signed Economic Impact 
	See attached Excel Spreadsheet 

	Schedule C:  Employment Information   
	Date:          10/4/18 Applicant Name:  FORMOSA PLASTICS CORPORATION, TX Form 50-296A ISD Name:  CALHOUN COUNTY Revised May 2014 
	Table
	Notes: See TAC 9.1051 for definition of non-qualifying jobs. Only include jobs on the project site in this school district. 
	Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute?  (25 
	C1.
	qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) If yes, answer the following two questions: C1a.Will the applicant request a job waiver, as provided under 313.025(f-1)? 
	C1b.Will the applicant avail itself of the provision in 313.021(3)(F)? 
	X 
	 Yes No  Yes No  Yes No 
	1319-Calhoun-Formosa-Amendment00 1 January 11 , 2019 
	1319-Calhoun-Formosa-Amendment00 1 January 11 , 2019 
	TAB 17 
	Signature and Certification page, signed and dated by Authorized School District Representative andAuthorized Company Representative (applicant) 
	See Attached 
	print•here Jack Wu Vice President Print Name (Aurhor,zed Company Representar111e (Applicenr)J T,Ue -------------elgn •here rllomed Company Represt1nra1rve (App,-,canl)) 1I I/IIl ,ilo1j GIVEN under my hand and seal of office th!s, the NANCY L MAYER My Notary ID I 2173374 Expire$ Jaooaiy 28, 2022 -1L _day of _,,_.._""....,._.'-iJ------My Commission exp11es·(NOI.Bry Soal/ If you make a false statement on this applleatlon, you could be found guilty of a Class A misdemeanor cw a state jail felony under Texas Pen
	1319-Calhoun-Formosa-Amendment001 January 11, 2019 
	[J-.' I A,1.ii. .,.. ! 1 ;, I .,•I If1,.,m~t,._!~'1 I\ 
	Texas Comptroller ofPublic Accounts 
	-•,(r: I I(_ 1r I I,, A.illh ,1111d\1111, ,111r,~. ,,.,, I •\1 ,,,1, ,,,., , ,., ,,1,. " ' 1,11, 
	-•,(r: I I(_ 1r I I,, A.illh ,1111d\1111, ,111r,~. ,,.,, I •\1 ,,,1, ,,,., , ,., ,,1,. " ' 1,11, 

	After the application and schedules are comp'ete, an auu,orized representative from the school district and the ousines
	s should review the app
	lication documents and complete this authonzation page Attach lhe completed authorization page in Tab 17. NOTE: ti you amend your application. you will need to obtain new signatures and resubmit this page, Section 16, with the amendment request. 
	1. Authorized School Dlatrtct Representative Signature 
	I am the authorized representat,ve for the school district to which this application Is be,ng submitted I understand that this apphcat1on ,s a government record as defined in Chapter 37 of the Texas Penal Code. 
	Superintendent T11,,e s,gna hoot Disrnct Represemative) 
	2. Authorized Company Representative (Applicant) Signature and Notarization 
	I am the authorized representative for the business entity tor the purpose of filing th,s appllcallon. I understand that this application 1s a government record as defined 1n Chapter 37 al the Texas Penal Code. The information contained ,n th s application and schedules 1s true and correct to the best or my knowledge and belief. 
	t hereby certify and affirm that the busmess entily I represent is ,n good standing under lhe laws or the state in which the business entity was organized and that no delinquent taxes are owed to the State of Texas. 
	For more lnfonn1tlon, visitourwebsrte-.comptroUer.tex1s.gov/economynocaVch31 'J/ 
	~1.z•~• A• 01-1 

	     O’HANLON, DEMERATH & CASTILLO ATTORNEYS AND COUNSELORS AT LAW 808 WEST AVENUE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 
	     O’HANLON, DEMERATH & CASTILLO ATTORNEYS AND COUNSELORS AT LAW 808 WEST AVENUE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 
	  Sincerely, Kevin O’Hanlon School District Consultant 
	February 22, 2019 
	Local Government Assistance & Economic Analysis Texas Comptroller of Public Accounts 
	P.O. Box 13528 Austin, Texas 78711-3528 
	RE: (1319) Supplement001 to the Calhoun County Independent School District from  Formosa Plastics Corporation, Tx 
	To the Local Government Assistance & Economic Analysis Division: 
	Enclosed is Supplement001 to Calhoun County Independent School District from Formosa Plastics Corporation. The following changes have been made:  
	1. 
	1. 
	2. 

	A copy of Supplement001 will be submitted to the Calhoun County Appraisal District.       
	Cc: Calhoun County Appraisal District   Formosa Plastics Corp., Tx 

	1319-calhoun-formosa-supplement001 Feb 
	:J::t:i l',i,alys1s and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 9: Projected Timeline 
	April 2019 
	1. Application approval by school board 
	February 2019 
	2. Commencement of construction . 
	April 1, 2019
	3. Beginning of qualifying time period 
	2020
	4. First year of limitation 
	. . . . . . .. -----------
	2018
	5. Begin hiring new employees ... 
	2020
	6. 
	6. 
	7. 
	7. 
	Note: Improvements made before that time may not be considered qualified property. 2020

	8. 

	SECTION 10:The Property 
	Calhoun
	1. Identify county or counties in which the proposed project will be located 
	Calhoun County 
	2. 
	2. 
	3. 
	4. 

	county: _________o_n100o/co, .49 _ 
	Calh_u______________ City: 
	(Name, tax rate andpercent of project) (Name, tax rate and percent of project) 
	N/A Ground Water District 100%, .0098 
	Hospital District: Water District: 
	(Name, tax rate andpercent of project) (Name, tax rat.e and percent of project) 
	Other (describe): _ _a________ Autho____________ Other (describe): 
	C_lhounPort____rity100o/co, 001
	(Name, tax rate andpercent of project) (Name, tax rate and percent of project) 
	5. 
	5. 
	5. 
	5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis. 

	6. 

	one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? . DYes [Z] No 
	6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor. 
	SECTION 11 : Investment 
	NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economy/local/ch313/. 
	30,000,000.00
	30,000,000.00

	1. At the time of application, what is the estimated minimum qualified investment required for this school district? . 
	30,000,000.00
	30,000,000.00

	2. What is the amount of appraised value limitation for which you are applying?. 
	Note: The property value limitation amount is based on property values available at the time of application and 
	may change prior to the execution of any final agreement. 
	3. 
	3. 
	4. 
	4. 
	a. 
	a. 
	b. 
	c. 


	5. 

	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Pages 
	50-296-A • 03-1713 
	Figure
	Figure

	Reinvestment Zone Boundary Project Boundary PP3 PP3 7.73 ACRES '~-~1 -~-7 tf I • 
	Figure
	O’HANLON, DEMERATH & CASTILLO 
	O’HANLON, DEMERATH & CASTILLO 
	ATTORNEYS AND COUNSELORS AT LAW 
	808 WEST AVENUE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 
	March 19, 2019 
	Local Government Assistance & Economic Analysis Texas Comptroller of Public Accounts P.O. Box 13528 Austin, Texas 78711-3528 
	RE: (1319) Supplement002 to the Calhoun County Independent School District from  Formosa Plastics Corporation, Tx 
	To the Local Government Assistance & Economic Analysis Division: 
	Enclosed is Supplement002 to Calhoun County Independent School District from Formosa Plastics Corporation. The following changes have been made:  
	1. 
	1. 
	2. 

	A copy of Supplement002 will be submitted to the Calhoun County Appraisal District.       
	Sincerely, Kevin O’Hanlon School District Consultant 
	Cc: Calhoun County Appraisal District   Formosa Plastics Corp., Tx 
	Figure
	Description of Qualified Investment 
	The proposed improvements for which the tax limitation is sought will include the PP3 Unit. 
	PP3 Unit 
	Propylene monomer and some ethylene monomer are combined in the presence of catalyst in two horizontal agitated reactors in series to create polypropylene powder. The powder is then fed into an extruder along with a specific additive recipe which gives the polymer its required properties. The polymer is melted and extruded into strands, and then cut into small pellets. These pellets are transpo11ed to holding silos to prepare for loading and shipping to customers. The pellets will be transferred to other si
	The major components of this unit include: 
	L
	LI
	LI
	LI
	LI
	LI
	LI
	LI
	LI
	LI
	LI

	Figure
	Description of Qualified Property 
	The proposed improvements for which the tax limitation is sought will include the PP3 Unit. 
	PP3 Unit 
	Propylene monomer and some ethylene monomer are combined in the presence of catalyst in two horizontal agitated reactors in series to create polypropylene powder. The powder is then fed into an extruder along with a specific additive recipe which gives the polymer its required properties. The polymer is melted and extruded into strands, and then cut into small pellets. These pellets are transported to holding silos to prepare for loading and shipping to customers. The pellets will be transferred to other si
	The major components of this unit include: 
	L
	LI
	LI
	LI
	LI
	LI
	LI
	LI
	LI
	LI
	LI

	Figure
	Date: 10/4/18 Applicant Name:  FORMOSA PLASTICS CORPORATION, TX Form 50-296A ISD Name:   CALHOUN COUNTY Revised May 2014 
	Schedule B:  Estimated Market And Taxable Value (of Qualified Property Only) 
	Schedule B:  Estimated Market And Taxable Value (of Qualified Property Only) 
	Schedule B:  Estimated Market And Taxable Value (of Qualified Property Only) 


	Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation. Only include market value for eligible property on this schedule. 

	Attachment B 
	Attachment B 
	Franchise Tax Account Status 
	Franchise Tax Account Status 
	As of : 08/30/2019 12:26:56 
	This page is valid for most business transactions but is not sufficient for filings with the Secretary of State 
	FORMOSA PLASTICS CORPORATION, TEXAS 
	Texas Taxpayer Number 12223554648 
	Mailing Address 9 PEACH TREE HILL RD LIVINGSTON, NJ 07039-5702 
	0 
	Right to Transact Business in ACTIVE Texas State of Formation DE Effective SOS Registration Date 05/15/1981 Texas SOS File Number 0005107506 Registered Agent Name CORPORATION SERVICE COMPANY D 8 A+ Registered Office Street Address 211 E. 7TH STREET SUITE 620 AUSTIN, TX 78701 

	Attachment C 
	Attachment C 
	State Comptroller's Certification 
	GLENN REGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS P.O.Box 13528 • Austin,TX 78711-3528 
	April 9, 2019 
	Larry Nichols Superintendent Calhoun County Independent School District 5 2 5 North Commerce Street Port Lavaca, Texas 77979 
	Re: Certificate for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by and between Calhoun County Independent School District and Formosa Plastics Corporation, TX, Application 1319 
	Dear Superintendent Nichols: 
	On January 29, 2019, the Comptroller issued written notice that Formosa Plastics Corporation (applicant) submitted a completed application (Application 1319) for a limitation on appraised value under the provisions of Tax Code Chapter 313.This application was originally submitted on October 5, 2018, to the Calhoun County Independent School District (school district) by the applicant. 
	This presents the results of the Comptroller's review of the application and determinations required: 
	1) under Section 313.02S(h) to determine if the property meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and 
	2) under Section 313.02S(d), to issue a certificate for a limitation on appraised value of the property and provide the certificate to the governing body of the school district or provide the governing body a written explanation of the Comptroller's decision not to issue a certificate, using the criteria set out in Section 313.026. 
	Determination required by 313.025(h) 
	Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171. Sec. 313.024(b) Applicant is proposing to use the property for an eligible project. 
	1 All Statutory references are to the Texas Tax Code, unless otherwise noted. 
	P
	Link
	Comptroller.Texas.Gov • 512·463-4000 • TollFreel-800-531-5441 • Fax512-305-9711 

	Sec. 313.024(d) Applicant has committed to create the required number of new qualifying jobs and pay all jobs created that are not qualifying jobs a wage that exceeds the county average weekly wage for all jobs in the county where the jobs are located. Sec. 313.024(d-2) Not applicable to Application 1319. 
	Based on the information provided by the applicant, the Comptroller has determined that the property meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C. 
	Certificate decision required by 313.025(d) Determination required by 313.026(c)(l) 
	The Comptroller has determined that the project proposed by the applicant is reasonably likely to generate tax revenue in an amount sufficient to offset the school district's maintenance and operations ad valorem tax revenue lost as a result of the agreement before the 25th anniversary of the beginning of the limitation period, see Attachment B. 
	Determination required by 313.026(c)(2) 
	The Comptroller has determined that the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this state, see Attachment C. 
	Based on these determinations, the Comptroller issues a certificate for a limitation on appraised value. This certificate is contingent on the school district's receipt and acceptance of the Texas Education Agency's determination per 313.025(b-1). 
	The Comptroller's review of the application assumes the accuracy and completeness of the statements in the application. If the application is approved by the school district, the applicant shall perform according to the provisions of the Texas Economic Development Act Agreement (Form 50-826) executed with the school district. The school district shall comply with and enforce the stipulations, provisions, terms, and conditions of the agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.
	This certificate is no longer valid if the application is modified, the information presented in the application changes, or the limitation agreement does not conform to the application. Additionally, this certificate is contingent on the school district approving and executing the agreement by December 31, 2019. 
	Nate that any building or improvement existing as of the application review start date of January 29, 2019, or any tangible personal property placed in service prior to that date may not become "Qualified Property" as defined by 313.021(2) and the Texas Administrative Code. 
	P
	Link
	Comptroller.Texas.Gov • 512-463-4000 • Tol1Free1-800-531-5441 • Fax512-305-9711 

	Should you have any questions, please contact Will Counihan, Director, Data Analysis & Transparency, by email at or by phone toll-free at 1-800-531-5441, ext. 6-0758, or at 512-936-0758. 
	will.counihan@cpa.texas.gov 

	Sincerely, ~~~ ~~ Lisa Craven Deputy Comptroller 

	Enclosure 
	Enclosure 
	cc: Will Counihan 
	• 512-463-4000 • TollFreel-800-531-5441 • Fax512-305-9711 
	Comptroller.Texas.Gov 

	Attachment A -Economic Impact Analysis 
	The following tables summarize the Comptroller's economic impact analysis of Formosa Plastics Corporation, TX (project) applying to Calhoun County Independent School District (district), as required by Tax Code, 313.026 and Texas Administrative Code 9.1055(d)(2). 
	Table 1 is a summary of investment, employment and tax impact of Formosa Plastics Corporation, TX. 
	Table
	Table 2 is the estimated statewide economic impact of Formosa Plastics Corporation, TX (m odeled). 
	Table
	Source: CPA REM!, Formosa Plastics Corporation, TX 
	Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed. 
	Year 
	Source: CPA, Formosa Plastics Corporation, TX 'Tax Rate per $100 Valuation 
	Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Calhoun County, with all property tax incentives sought being granted using estimated market value from the application. The project has applied for a value limitation under Chapter 313, Tax Code and tax abatement with the county. 
	The difference noted in the last line is the difference between the totals in Table 3 and Table 4. 
	Year 
	Source: CPA. Formosa Plastics Corporation, TX "Tax Rate per $100 Valuation 
	Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any other purpose. 
	Attachment B -Tax Revenue before 25th Anniversary of Limitation Start 
	This represents the Comptroller's determination that Formosa Plastics Corporation, TX (project) is reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax revenue in an amount sufficient to offset the school district maintenance and operations ad valorem tax revenue lost as a result of the agreement. This evaluation is based on an analysis of the estimated M&O portion of the school district property tax levy directly related to this project, using estimated 

	Estimated ISD M&O Estimated ISD M&O Estimated ISO M&O Estimated ISD M&O Tax Levy Loss as Tax Levy Loss as Tax Year Tax Levy Generated Tax Levy Generated Result of Agreement Result of Agreement (Annual) (Cumulative) (Annual) (Cumulative) 2017 $0 $0 $0 $0 Limitation 2018 $241 $241 $0 $0 Pre-Years 2019 $241 $482 $0 $0 2020 $312,000 $312,482 $520,241 $520,241 2021 $312,000 $624,482 $936,241 $1,456,482 2022 $312,000 $936,482 $873,841 $2,330,324 2023 $312,000 $1,248,482 $814,561 $3,144,885 Limitation Period 2024 
	Analysis Summarv 
	Analysis Summarv 
	Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as 
	Yes 
	a result of the limitation agreement? 
	NOTE: The analysis above only takes into account this project's estimated impact on the M&O portion of the school district property tax 
	levy directly related to this project. Source: CPA, Formosa Plastics Corporation, TX 
	Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any other purpose. 
	Attachment C -Limitation as a Determining Factor 
	Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised value under this chapter for property described in an application unless the comptroller determines that "the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this state." This represents the basis for the Comptroller's determination. 
	Methodology 
	Texas Administrative Code 9.105S(d) states the Comptroller shall review any information available to the Comptroller including: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 

	Determination 
	The Comptroller has determined that the limitation on appraised value is a determining factor in the Formosa Plastics Corporation, TX's decision to invest capital and construct the project in this state. This is based on information available, including information provided by the applicant. Specifically, the comptroller notes the following: 
	• Per Formosa Plastics Corporation, TX in Tab 5 of their Application for a Limitation on Appraised Value: 
	A. "The Applicant is a wholly-owned subsidiary of Formosa Plastics Group, Taiwan. As such, the Applicant competes with other members of the Formosa Plastics Group for approval of a portion of the group's capital investment budget to fund the capital investment necessary to construct the Project. Moreover, the Formosa Plastics Group has the ability to invest, locate and develop new projects, such as the one that is the subject of this application, in numerous locations throughout the world." 
	8. "The Applicant owns and operates the Point Comfort Complex where the Project would be sited on unimproved land if the Point Comfort location were chosen as the site for the Project." 
	C. "Formosa Plastics takes a disciplined, long-term approach to investing, regardless of the economic cycle and the geographic location." 
	D. "We consistently seek new global investment opportunities that create value for our shareholders. Our business model is to conduct an extensive evaluation before we make any final investment decision. A project team is evaluating these opportunities with a focus on global logistic capabilities, efficiency, scale and site integration. The propose new facility could also be constructed at our Louisiana facility. Formosa Plastics has an entire investment plan for multiple stages of development. Point Comfor
	E. "Competitive abatement programs for the proposed new facility exist in alternative locations. The impact of the property tax burden on the economic return of the proposed new facility is a critical factor in the Applicant's site selection evaluation and decision, as well as in obtaining approval for the Project internally within the Formosa Plastics group. Calhoun County ISD's 
	maintenance and operations (M&O} tax rate represents approximately 40% of the total 
	property tax burden imposed on taxable property located at the Point Comfort location. 
	Consequently, a limitation on appraised value under Chapter 313 of the Texas Tax Code is a 
	determining factor in the Applicant's decision to invest capital and construct the Project in the 
	State of Texas." 
	F. "Formosa has made announcements regarding development at the Point Comfort location. These announcements relate to the new projects that have already been approved by Formosa." 
	G. "As stated above, the limitation on appraised value is necessary to the determination to locate at the Point Comfort site. Formosa has received approval from the Texas Commission on Environmental Quality (TCEQ) to construct with Amendment 1 of Permit 91780 as PP2 Train 3." 
	• 
	• 
	• 
	1.25 MMt/y plant at Point Comfort, Texas, that is slated to begin operation in 2019. The Point Comfort project also includes a propane dehydrogenation (PDH) unit, a low-density PE resin plant, and additional high-density PE and PP lines at the site." 

	• 
	• 
	• 
	• 
	• 

	Supporting Information 
	a) Section 8 of the Application for a Limitation on Appraised Value b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value c) Additional information provided by the Applicant or located by the Comptroller 
	Attachment C -Limitation as a Determining Factor 
	Supporting Information Section 8 of the Application for a Limitation on Appraised Value 
	D<1ta Aualysi5 and 'I'ril11!:ip~,re1t<: y rorm 50-296 -A 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 6: l11gibllity Under rax Code Chapter 313.024 
	1. Ara you an entity subject to the tax under Tax Coda, Chapter 171? ..........•..........•.....................•.... 
	Yes I No 
	2. The property will be used lor one ot the following activities: 
	( 1) manufacturing ............. .... ....................... . . , ............................ . . • .. ... . • . . 
	]/ Ives I J No 
	(2) 
	(2) 
	(3) 
	(4) 

	I 
	[{I No 
	I 
	(5) renewable energy electric generation ................. ... • ... . . . ... ... ....... ...... . ..... . ....... . .... J Yes 
	No 
	I 
	(6) 
	(6) 
	j Yes J{I No 
	(7) 
	(8) 
	(9) 
	3. Are you requesting that any of the land be classified as qualified investment? .... .......... .. .. . ...... . .. .... . . . . •. • Yes 

	J 1/1 No 
	4. Will any of the proposed qualified investment be leased under a capitalized lease? .... • . .. ... .. .... . . . . . • .. ..... . .•.• J Yes 
	No 
	5. 
	5. 
	6. 

	No 
	7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of your qualified investment? .......... ..... ................. ... . .. . . ................................... • ... . J Yes [{J No 
	SECTION 7: Project Description 
	1. 
	1. 
	2. 

	J Expansion of existing operalion on the land (complete Section 13) [] Relocation within Texas 
	SECTION 8: l.imitr1tion as Determining Factor 
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 
	6. 
	7. 
	8. 
	9. 
	10. 

	I/] Yes J No 
	J 
	Yes 
	No No 
	Yes 
	Yes J No Yes j No Yes [{I No 
	r j{J Yes J No 
	I Yes [{J No j Yes /{I No 
	Yes j No 
	Chapter 313.026(e) states "the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination under Subsection (c)(2)." If you answered "yes" to any of the questions In Section 8, attach supporting Information in Tab 5. 
	For more Information, visit our website: comptroller.texas.gov/economy/local/ch313/ 
	50-296-A • 0.1-171.1 
	Attachment C -Limitation as a Determining Factor 
	Supporting Information Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value 
	1319-Calhoun-Formosa-Amendment001 January 11, 2019 
	Documentation to assist in determining if limitation is a determining factor 
	The Applicant is a wholly-owned subsidiary of Formosa Plastics Group, Taiwan. As such, the 
	Applicant competes with other members of the Formosa Plastics Group for approval of a po1tion of the group's capital investment budget to fund the capital investment necessary to construct the Project. Moreover, the Formosa Plastics Group has the ability to invest, locate and develop new projects, such as the one that is the subject of this application, in numerous locations throughout the world. 
	The Applicant owns and operates the Point Comfort Complex where the Project would be sited on unimproved land if the Point Comfort location were chosen as the site for the Project. 
	Formosa Plastics takes a disciplined, long-term approach to investing, regardless of the economic cycle and the geographic location. We consistently seek new global investment opportunities that create value for our shareholders. Our business mo~el is to conduct an extensive evaluation before we make any final investment decision. A project team is evaluating these opportunities with a focus on global logistic capabilities, efficiency, scale and site integration. The propose new facility could also be const
	Competitive abatement programs for the proposed new facility exist in alternative locations. The impact of the property tax burden on the economic return of the proposed new facility is a critical factor in the Applicant's site selection evaluation and decision, as well as in obtaining approval for the Project internally within the Formosa Plastics group. Calhoun County ISD's maintenance and operations (M&O} tax rate represents approximately 40% of the total prope1ty tax burden imposed on taxable property l
	Formosa has made announcements regarding development at the Point Comfort location. These announcements relate to the new projects that have already been approved by Formosa. As stated above, the limitation on appraised value is necessary to the determination to locate at the Point Comfort site. 
	Formosa has received approval from the Texas Commission on Environmental Quality (TCEQ) to construct with Amendment l of Permit 91780 as PP2 Train 3. 
	Attachment C -Limitation as a Determining Factor 
	Supporting Information Additional information provided by the Applicant or located by the Comptroller 
	Formosa Petrochemical to proceed with $9.4-billion Louisiana cracker project I Chemical Week ~ Chemical Week D Search ... Iii 1-i-H§,ldllm 
	Formosa Petrochemical to proceed with $9.4-billion Louisiana cracker project 
	17:30 PM I April 23, 20181 Clay Boswell 11111111 
	D 
	Formosa Petrochemical Corp. (FPCC; Taipei, Taiwan) has purchased a 2,400-acre site at St. James Parish, 
	Louisiana, to build a $9.4-billion petrochemical complex that will include two ethane crackers. Depending on the 
	permitting process, construction of the so-called "Sunshine Project" could begin as soon as 2019, says the company. 
	FPCC, a member of the Formosa Plastics Group (FPG), plans to build the complex in two phases over 10 years. During the first phase, the company will build a 1.2 million metric tons/year (MMt/y) ethylene plant and downstream facilities for the production of polyethylene (PE) and ethylene glycol (EG), as well and propylene and polypropylene (PP). The second phase will include an addtional ethyene plant, as well as PE and EG plants. 
	FPCC, which announced the project in late 2015, has formed a subsidiary, FG LA LLC, to operate the complex. 
	Another FPG company, Formosa Plastics Corp. USA, is currently building a 1.25 MMt/y plant at Point Comfort, Texas, that is slated to begin operation in 2019. The Point Comfort project also includes a propane dehydrogenation (PDH) unit, a low-density PE resin plant, and additional high-density PE and PP lines at the site. 
	More Stories TPC completes initial CC4 upgrade, begins engineering for second phase Fluor, TechnipFMC complete construction of Sasol's Lake Charles complex lneos signs agreement to acquire Cristal's North American titanium dioxide business for $700 million Wacker forecasts drop in 2019 EBITDA on lower prices, rising energy costs (Update) DIC to build its first PPS compounding line in the US 
	https://chemweek.com/CW /Document/95117 /Formosa-Petrochemical-to-proceed-with-%2494-billion-Louisiana-cracker-project[3/l 9/2019 3:21 :22 PM] 
	https://chemweek.com/CW /Document/95117 /Formosa-Petrochemical-to-proceed-with-%2494-billion-Louisiana-cracker-project[3/l 9/2019 3:21 :22 PM] 
	Link
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	Formosa Plastics· 
	Formosa Plastics Corporation, U.S.A. 
	9 Peach Tree Hill Road Livingston, NJ 07039 Telephone: (973)-992-2090 
	FOR IMMEDIATE RELEASE 
	Contact: Steve Rice 
	NEWS 
	Corporate Communications Phone: (973) 994-7688 
	RELEASE 
	FORMOSA PLASTICS ANNOUNCES PROCESS TECHNOLOGIES FOR TEXAS PE & PP PRODUCTION EXPANSIONS 
	You expect more. And Formosa delivers. ® 
	LIVINGSTON, NJ (May 7, 2018; 10:30 ED1)-Forrnosa Plastics Corporation, U.S.A. is announcing the process technologies being used for the polyethylene and polypropylene production expansions in Point Comfort, Texas. 
	• 
	• 
	• 
	• 

	The addition of these three process technologies and plants at Point Comfort will expand the company's product offerings and increase production flexibility. The LDPE plant will initiate the company's entry into the North American LDPE market. The ExxonMobil technology is recognized for producing high quality resins safely and TM PE Process is world-renowned for producing outstanding HDPE and LLDPE resins. Since our first JPP license in 2001, our PP product offerings have expanded to include high impact cop
	"We look forward to introducing our new line ofFormolene® LDPE resins and expanding our current Formolene® HDPE and LLDPE product lines," states Ken Mounger, Vice President & General Manager, Polyolefins. "Our additional supply ofFormolene® polypropylene will enable us to grow in key strategic markets, too." 
	About Formosa Plastics Corporation, U.S.A. 
	Formosa Plastics Corporation, U.S.A. is a vertically integrated producer of plastic resins and chemicals. Its polyethylene and polypropylene resins are marketed under the Formolene® trade name; its polyvinyl chloride resins are marketed under the Formolon® trade name. The company is headquartered in Livingston, NJ, has over 2,700 employees and is certified to the ISO 9001 quality management system and the ISO 14001 environmental management system. See for additional information. 
	www.fpcusa.com 

	About ExxonMobil Catalysts and Licensing LLC 
	ExxonMobil's cutting-edge proprietary catalysts and advantaged process technologies help refiners and petrochemical manufacturers increase capacity, lower costs, improve margins, reduce emissions and operate safe, reliable and efficient facilities. Ready for better results across your refining, gas and chemical needs? Visit -and-services. 
	https://www.exxonmobiJchemjcal.com/en/products-and-services/technology-l icensing

	Agenda of Regular Meeting 
	The Board of Trustees Calhoun County ISD 
	A Regular Meeting of the Board of Trustees of Calhoun County ISD will be held October 8, 2018, beginning at 5:30 PM in the Boardroom at 525 N. Commerce St., Port Lavaca, TX 77979. 
	The subjects to be discussed or considered or upon which any formal action may be taken are listed below. Items do not have to be taken in the same order as shown on this meeting notice. Unless removed from the consent agenda, items identified within the consent agenda will be acted on at one time. 
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 

	A. Campus Spotlight -Travis Middle School 
	B. Governor Abbott's Proclamation for Principals Month 
	6. 
	6. 
	7. 

	A. Minutes of September 10, 2018 Board Meeting 
	B. Financial Statement for August 2018 
	C. Budget Amendments for 2018-2019 
	D. Purchases from Child Nutrition Department's Fund Balance 
	8. Regular Agenda 
	A. Approve 2018-2019 District and Campus Improvement Plans 
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	Formosa Plastics· 
	Formosa Plastlcs Corporation, U.S.A. 
	9 Peach Tree Hill Road Livingston, NJ 07039 Telephone: (973)-992-2090 
	NEWS 
	RELEASE 
	FOR IMMEDIATE RELEASE 
	Contact: Steve Rice Corporate Communications Phone: (973) 994-7688 
	FORMOSA PLASTICS UPDATES EXPANSION PLANS SCHEDULE You expect more. And Formosa delivers. ® 
	LIVINGSTON, NJ (December 26, 2018; 12:00PM ES1)-Formosa Plastics Corporation, U.S.A. continues its progress on the construction and startup of many production expansion plans at our Point Comfort, Texas and Baton Rouge, Louisiana sites. These expansion plans and their current schedules 
	are as follows: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 

	Complete Complete Under construction 
	Gas Feed -2H 2019 
	Under construction Steady state commercial operation -2H 2019 Under construction 
	Steady state commercial operation -2H 2019 
	Under construction Steady state commercial operation -2H 2020 Under construction 
	Steady state commercial operation -4Q2021 
	Prior news releases, as well as a.com/company/new /. 
	this one, are posted at http://www.fpcu 

	Formosa Plastics Corporation, U.S.A. is a vertically integrated producer of plastic resins and chemicals. Its polyethylene and polypropylene resins are marketed under the Formolene® trade name; its polyvinyl chloride resins are marketed under the Formolon® trade name. The company is headquartered in Livingston, NJ, has nearly 2,900 employees and is certified to the ISO 9001 quality management system and the ISO 14001 environmental management system. See for additional information. 
	wwwfpcusa.com 

	### 
	Fonnosa Plastics :A: • , Horne About My Our Our Corporat.. Cont<1ct V". Formosa Plastics Formo•;a Products Cornp,my c,t,wnship Us• 
	<-Our Operations 
	Our Point Comfort site consists' of sixteen production units and a variety of support facilities at its nearly 2,500acre petrochemical complex. 
	The site's initial VCM/PVC plant went online in 1983. An additional investment of $1 .5 billion in 1994 added several more operating units --Olefins, LLDPE, HDPE, Polypropylene, Chlor-alkali, Ethylene Dichloride, power co-generation (steam and electricity) and a new wastewater treatment facility. At the time, this expansion was the largest one-time, private investment in the state of Texas. 
	Our Point Comfort, Texas site employs In 1998, the site initiated a second major expansion project. That $900 million investment added a second 1,91 O company employees and 795 Olefins plant, a second HDPE plant and a second polypropylene plant. Environmental protection was an contractors. We're proceeding with our important factor in equipment design. While increasing production capacity by 60%, the site was able to 
	next major site expansion, involving capital investments of several billion 
	continue operating under the same water permit restrictions granted in 1993. In addition, significant production 
	dollars! 
	expansions and upgrades were added in 2002. The site operates an extensive water-reuse program. 
	The new Specialty PVC production plant has started up and is being optimized. Also, the new Circulating Fluidized Bed (CFS) energy unit has started up and has been fully converted to clean-burning natural gas. The CFS plant is providing reliable, highly energy-efficiency steam and electricity. 
	Meanwhile, we've begun our next major production capacity expansion, which will add a third olefins unit, a propane dehydrogenation (PDH) unit, a LDPE resin plant, another HDPE resin plant and an additional polypropylene (PP) line. 
	lo The Community 
	Formosa Plastics' Point Comfort site's employees contribute their time and resources to local education and community events, including school, civic, cultural, municipal, and youth programs. Some of these programs include: Boy Scouts, Calhoun County Chamber of Commerce, Calhoun County ISDPartners in Education, Girl Scouts, Lions Club, Rotary, South Texas Blood and Tissue Center, United Way and the YMCA. 
	Each fall the site sponsors the Formosa Plastics United Way Golf Tournament. In 2015, the tournament raised $120,000 (photo at left) to support United Way efforts and programs in both Victoria and Calhoun Counties. 
	© 2006-2019 Formosa Plastics Corporation, U.S.A. All rights reserved. Site M~p I f>pJ.ii;y I t-toticcs/OJscJ~imer 
	P..ri.ll<IC.ll. 

	http://www. f pcusa.com/company/operations/poi nt_ comfort_ tx htm 1[3/ 19/2019 3: 51 :03 PM] 
	http://www. f pcusa.com/company/operations/poi nt_ comfort_ tx htm 1[3/ 19/2019 3: 51 :03 PM] 
	Link

	Attachment D 
	Summary of Financial Impact 
	CHAPTER 313 PROPERTY VALUE LIMITATION FINANCIAL IMPACT OF THE PROPOSED FORMOSA PLASTICS CORPORATION, TX PROJECT IN THE CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT (PROJECT# 1319) 
	PREPARED BY ~ tt?fs~ ~~YI TEXAS SC II OOL FINANCE EXPERTS 
	FEBRUARY 16, 2019 
	Executive Summary 
	The Formosa Plastics Corporation, TX (Company) has requested that the Calhoun County Independent School District (CCISD) consider granting a property value limitation under Chapter 313 of the Tax Code, also known as the Texas Economic Development Act. In an application submitted to CCISD on November 5, 2018 the Company plans to invest $120 million to construct a manufacturing facility. Moak, Casey & Associates (MCA) has been retained to prepare an analysis of this value limitation and help the district navi
	The Formosa project is consistent with the state's goal to "encourage large scale capital investments in this state."When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax Code granted eligibility to companies engaged in manufacturing, research and development, and renewable electric energy production to apply to school districts for property value limitations. Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power generation and data centers, among others. 
	Under the provisions of Chapter 313, CCISD may offer a minimum value limitation of $30 million. This value limitation, under the proposed application, will begin in the 2020-21 school year and remain at that level of taxable value for Maintenance and Operations (M&O) tax purposes for ten years. The entire project value will remain taxable for I&S or debt service purposes for the term of the agreement. 
	MCA's initial school finance analysis is detailed in this report, incorporating the major legislative changes adopted in 2017. The overall conclusions are as follows, but please read all of the subsquent details in the report below for more information. 
	Total Revenue Loss Payment owed to CCISD $786,663 Total Savings to Company after Revenue Loss Payment. (This does not include any supplemental benefit payments to the district.) $6.1 million 
	Application Process 
	After the school district has submitted an application to the Comptroller's Office (Comptroller), the Comptroller begins reviewing the application for completeness. The purpose of this review is to ensure all necessary information and attachments are included in the application before moving forward with the formal review process. At the time the application is determined complete-typically 4-6 weeks after receipt-the Comptroller will deliver a Completeness Letter to the company and the school district. The
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	is received, the district has until the 150th day from the receipt of the Completeness Letter to adopt an agreement. 
	After the Comptroller's certificate is received, O'Hanlon, Demerath & Castillo will contact the school district to discuss the value limitation agreement and begin negotiations of the supplemental benefit payment with the Company. A final version of the agreement must be submitted to the Comptroller for review 30 days prior to final adoption by the school district's board of trustees. 
	Prior to final board meeting, O'Hanlon, Demerath & Castillo will provide the district with the necessary agenda language and any additional action items. The school board will review the Value Limitation Agreement and Findings of Fact that detail the project's conformance with state law. 
	How the 313 Agreement Interacts with Texas School Finance 
	M&O funding for Texas schools relies on two methods of finance: local school district property taxes and state aid. State aid consists of two components: Tier I (based on ADA, special student populations and M&O taxes at the compressed tax rate) and Tier II (based on weighted ADA for each penny of tax effort above a specified level). (For more detailed information on the school finance funding system, please review the Texas Education Agency's website (Manuals and Presentations) or (School Finance-One Page 
	Because the general school finance formula system calculates state aid entitlements using the Comptroller's certified property value for the preceding year, the first year is often problematic financially. The implementation of the value limitation often results in an M&O revenue loss to the school district in the first year of the limitation that would not be reimbursed by the state but require some type of compensation from the Company under the revenue protection provisions of the agreement. If the full 
	A taxpayer receiving a value limitation pays M&O taxes on the reduced value for the project in years 1-10 and receives a tax bill for l&S taxes based on the full project value throughout the qualifying and value limitation period (and thereafter). 
	Future legislative action on school funding could potentially affect the impact of the value limitation on the school district's finances and result in revenue-loss estimates that differ from the estimates presented in this report. 
	Underlying School District Data Assumptions 
	The agreement between the school district and the applicant calls for a calculation of the revenue impact of the value limitation in years 1-10 of the agreement, under whatever school finance and property tax laws are in effect in each of those years. The Basic Allotment remained at $5,140 and the Tier II Austin yield increased to $106.28 for 2018-19, which is maintained for future years. 
	School Finance Impact Study-CCI SD Page l2 February 16, 2019 
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	Static school district enrollment and property values are used to isolate the effects of the value limitation under the school finance system. Any previously-approved Chapter 313 projects are also factored into the M&O tax bases used. The impact of the Chapter 313 project value returning to the total tax roll for M&O funding purposes is beyond the scope of this 
	revenue report. 

	ADA: 
	Table 1 summarizes the enrollment and property value assumptions for the 15 years that are the subject of this analysis. 
	Table 1 summarizes the enrollment and property value assumptions for the 15 years that are the subject of this analysis. 
	Table 1 -Base District Information with Formosa Project Value and Limitation Values 
	Table
	*Basic Allotment: $5,140; AISD Yield: $106.28; Equalized Wealth: $514,000 per WADA 
	QTP= Qualifying Time Period 
	VL= Value Limitation 
	VP= Viable Presence 
	M&O Impact of the Formosa Project on CCISD 
	A model is established to make a calculation of the "Baseline Revenue Model" (Table 2) by adding the total value of the project to the model, without assuming a value limitation is approved. A separate model is established to make a calculation of the "Value Limitation Revenue Model" (Table 3) by adding the project's limited value of $30 million to the model. The difference between the two models (Table 4) indicates there will be a total revenue loss of $786,663 over the course of the Agreement, with nearly
	School Finance Impact Study-CCI SD Page l3 February 16, 2019 
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	Table 2-"Baseline Revenue Model" --Project Value Added with No Value Limitation 

	Table
	QTP= 
	QTP= 
	Table 3-'Value Limitation Revenue Model" --Project Value Added with Value Limit 

	Table
	QTP= 
	QTP= 
	School Finance Impact Study-CCI SD Page l4 February 16, 2019 
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	Table 4 -Value Limit less Project Value with No Limit 

	Table
	QTP= 
	QTP= 
	M&O Impact on the Taxpayer 
	Under the assumptions used here, the potential tax savings from the value limitation total $6.9 million over the life of the agreement. The CCISD revenue losses are expected to total approximately $786,663 over the course of the agreement. In total, the potential net tax benefits (after hold-harmless payments are made) are estimated to reach$6.1 million, prior to any negotiations with Formosa on supplemental payments. 
	l&S Funding Impact on School District 
	The project remains fully taxable for debt services taxes, with CCISD currently levying a $0.2 535 per $100 l&S tax rate. The project is not expected to affect school district enrollment and is expected to depreciate over the life of the agreement and beyond. Local taxpayers should benefit from the addition of the Formosa project to the local l&S tax roll. Continued expansion of the project and related development could result in additional employment in the area and an increase in the school-age population
	School Finance Impact Study-CCI SD Page IS February 16, 2019 
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	Table 5 -Estimated Financial Impact of the Formosa Project Property Value Limitation Request Submitted to CCISD at $1.0401 per $100 M&O Tax Rate 

	Table
	QTP= 
	QTP= 
	Note: School district revenue-loss estimates are subject to change based on numerous factors, including: 
	• 
	• 
	• 
	• 
	• 

	School Finance Impact Study-CCI SD Page l6 February 16, 2019 
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	Estimated Financial Impact of the #1319 -Formosa Chapter 313 Property Value Limitation Request Submitted to CALHOUN CO ISD 

	P
	(A) (BJ (CJ (DJ (EJ (FJ (G) (HJ (I) (J) Total School School District District Tax Benefit Project Taxable Project Taxable Assumed Estlm ated Estimated Lesser of $100 Potential Year of School Value for M &O Value for M &O M&O Tax Tax Savings Loss of Net Tax per ADA or Company Tax Agreement Year If No Limitation With Limitation Rate To Company Revenue Benefits 45% Benefit QTPO 2019-20 $23,190 $23 ,190 $0.97000 $0 $0 $0 $0 $0 QTP1 2020-21 $80,023 ,1 90 $30,000,000 $0.95650 $4 78.4 71 -$4 78.4 71 $0 $0 $0 QTP2N
	Prepared on: 8/30/2019 
	Prepared on: 8/30/2019 
	www.moakcasey.com 
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	Taxable Value of Property 
	Glenn Hegar Texas Comptroller o1 Public Accounts 
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	COMPTROLLER.TEXAS.GOV 8 Taxes Property Tax Assistance 

	2017 ISD Summary Worksheet 029/Ca thoun 029-901/Calhoun County ISO 
	Category Local Tax Roll Value I A. Single-Family 1,046,877,903 Residences 8. Multl•Family I 27,561,259 Residences C1. Vacant Lots I 133,244,634 C2. Colonia Lots 0 01. Rural Real(Taxable) 27,645.183 02. Real Prop Farm & I 4,861,762 Ranch e. Real Prop NonQual 72,869,505 Acres F1. Commercial Real 174,439,980 F2. Industrial Real 1,668,030.760 G. Oil, Gas, Minerals 15,970,660 J. Utilities 104,351,470 L 1. Commercial PefSonal 134,866,520 L2. Industrial Personal 394,764,660 I M. Other Personal 5,475,830 N. Intangi
	sinking fund (l&S} tax purposes. For districts that have not entered into value limitation agreements, T1 through T4 will be the same as T7 through T10. 
	Value Taxable For M&O Purposes 
	T1 T2 T3 T4 3,505,398,371 3,463,341,967 3,450,836,586 3,408,780,182 
	Loss To 50% of the loss the Additional to the Local Optional $10,000 Homestead Percentage Homestead Exemption Exemption 42,056,404 54,561,785 
	T1 = School distrid taxable value for M&O purposes before the loss to the additional $10,000 homestead exemption 
	T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead exemption and the tax ceiling redudion 
	T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption T 4 = T2 minus 50% of the loss to the local optional percentage homestead exemption 
	Value Taxable For l&S Purposes 
	. T7 TB T9 T10 3,542,843,281 3,500,786,877 3,488,281,496 3,446,225,092 .. T7 = School district taxable value for l&S purposes before the loss to the additional $10,000 homestead exemption T8 = School district taxable value for l&S purposes after the loss to the additional $10,000 homestead exemption and the tax ceiling reduction T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption The PVS found 
	Attachment F 
	TEA's Facilities Value 
	Attachment G 
	Participation Agreement 
	AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES 
	by and between 
	CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT and FORMOSA PLASTICS CORPORATION, TEXAS (Texas Taxpayer ID# 12223554648) Comptroller Application# 1319 
	Dated September 16, 2019 
	Texas Economic Development Act Agreement Comptroller Form 50-826 (Jan 2016) 
	AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERA TIO NS TAXES 
	STATE OF TEXAS § 
	COUNTY OF CALHOUN § 
	THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter referred to as this "Agreement," is executed and delivered by and between the CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the "District," a lawfully created independent school district within the State of Texas operating under and subject to the TEXAS EDUCATION CODE, and FORMOSA PLASTICS CORPORATION, TEXAS Texas Taxpayer Identification Number 12223554648 h
	RECITALS 
	WHEREAS, on October 5, 2018, the Superintendent of Schools of the Calhoun County Independent School District, acting as agent of the Board of Trustees of the District, received from the Applicant an Application for Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the TEXAS TAX CODE; 
	WHEREAS, on October 5, 2018, the Board of Trustees has acknowledged receipt of the Application, and along with the requisite application fee as established pursuant to Section 313.025(a) of the TEXAS TAX CODE and Local District Policy CCG (Local), and agreed to consider the Application; 
	WHEREAS, on November 28, 2018 the Application was determined to be complete by the Superintendent and was delivered to the Texas Comptroller's Office for review pursuant to Section 
	313.025 ofthe TEXAS TAX CODE; 
	WHEREAS, the District and the Texas Comptroller's Office have determined that the Application is complete and January 29, 2019, is the Application Review Start Date as that term is defined by 34 TEXAS ADMIN. CODE Section 9.1051; 
	WHEREAS, pursuant to 34 TEXAS ADMIN. CODE Section 9.1054, the Application was delivered to the Calhoun County Appraisal District established in Calhoun County, Texas (the "Calhoun County Appraisal District"), pursuant to Section 6.01 of the TEXAS TAX CODE; 
	WHEREAS, the Texas Comptroller's Office reviewed the Application pursuant to Section 
	313.025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant to Section 
	313.026 of the TEXAS TAX CODE, and on April 9, 2019, issued a certificate for limitation on appraised value of the property described in the Application and provided the certificate to the 
	Texas Economic Development Act Agreement Agreement for Limitation on Appraised Value Comptroller Form 50-826 (Jan 2016) 
	Between Calhoun County ISD and F onnosa Plastics Corporation, 
	Texas Comptroller Application No. 1319 
	September 16, 2019 Page I of 33 
	District; 
	WHEREAS, the District's Board of Trustees, voted by Board dated July 29th, 2019, extended the statutory deadline by which the District must consider the Application until September 30, 2019 and the Comptroller was provided notice of such extension as set out under 34 TEXAS AD MIN. CODE Section 9.1054( d); 
	WHEREAS, the Board of Trustees has reviewed and carefully considered the economic impact evaluation and certificate for limitation on appraised value submitted by the Texas Comptroller's Office pursuant to Section 313.025 of the TEXAS TAX CODE; 
	WHEREAS, on September 16, 2019, the Board of Trustees conducted a public hearing on the Application at which it solicited input into its deliberations on the Application from all interested parties within the District; 
	WHEREAS, on September 16, 2019, the Board of Trustees made factual findings pursuant to Section 313. 025(f) of the TEXAS TAX CODE, including, but not limited to findings that: (i) the information in the Application is true and correct; (ii) the Applicant is eligible for the limitation on appraised value of the Applicant's Qualified Property; (iii) the project proposed by the Applicant is reasonably likely to generate tax revenue in an amount sufficient to offset the District's maintenance and operations ad 
	WHEREAS, on July 17, 2019, the Texas Comptroller's Office approved the form of this Agreement for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes; 
	WHEREAS, on September 16, 2019 the Board of Trustees approved the form of this Agreement for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes, and authorized the Board President and Secretary to execute and deliver such Agreement to the Applicant; and 
	NOW, THEREFORE, for and in consideration of the premises and the mutual covenants and agreements herein contained, the Parties agree as follows: 
	Texas Economic Development Act Agreement Comptroller Form 50-826 (Jan 2016) 
	Agreement for Limitation on Appraised Value 
	Between Calhoun County ISD and F onnosa Plastics Corporation, 
	Texas Comptroller Application No. 1319 September 16, 2019 Page 2 of 33 
	ARTICLE I DEFINITIONS 
	Section 1.1 DEFINITIONS. 
	Wherever used in this Agreement, the following terms shall have the following meanings, unless the context in which used clearly indicates another meaning. Words or terms defined in 34 TEXAS ADMIN. CODE Section 9.1051 and not defined in this Agreement shall have the meanings provided by 34 TEXAS ADMIN. CODE Section 9.1051. 
	"Act" means the Texas Economic Development Act set forth in Chapter 313 of the TEXAS TAX CODE, as amended. 
	"Agreement" means this Agreement, as the same may be modified, amended, restated, amended and restated, or supplemented as approved pursuant to Sections 10.2 and 10.3. 
	"Applicant" means FORMOSA PLASTICS CORPORATION, TEXAS, (Texas Taxpayer ID# 12223554648) the entity listed in the Preamble of this Agreement and that is listed as the Applicant on the Application as of the Application Approval Date. The term "Applicant" shall also include the Applicant's assigns and successors-in-interest as approved according to Sections 
	10.2 and 10.3 of this Agreement. 
	"Applicant's Qualified Investment" means the Qualified Investment of the Applicant during the Qualifying Time Period and as more fully described in EXHIBIT 3 of this Agreement. 
	"Applicant's Qualified Property" means the Qualified Property of the Applicant to which the value limitation identified in the Agreement will apply and as more fully described in EXHIBIT 4 of this Agreement. 
	"Application" means the Application for Appraised Value Limitation on Qualified Property (Chapter 313, Subchapter B or C of the TEXAS TAX CODE) filed with the District by the Applicant on October 5, 2018. The term includes all forms required by the Comptroller, the schedules attached thereto, and all other documentation submitted by the Applicant for the purpose of obtaining an Agreement with the District. The term also includes all amendments and supplements thereto submitted by the Applicant. 
	"Application Approval Date" means the date that the Application is approved by the Board of Trustees of the District and as further identified in Section 2.3.B of this Agreement. 
	"Application Review Start Date" means the later date of either the date on which the District issues its written notice that the Applicant has submitted a completed Application or the date on which the Comptroller issues its written notice that the Applicant has submitted a completed Application and as further identified in Section 2.3.A of this Agreement. 
	"Appraised Value" shall have the meaning assigned to such term in Section 1.04(8) of the TEXAS TAX CODE. 
	Texas Economic Development Act Agreement Agreement for Limitation on Appraised Value Comptroller Form 50-826 (Jan 2016) 
	Between Calhoun County ISD and F onnosa Plastics Corporation, 
	Texas Comptroller Application No. 1319 
	September 16, 2019 Page 3 of 33 
	"Appraisal District" means the Calhoun County Appraisal District. 
	"Board of Trustees" means the Board of Trustees of the Calhoun County Independent School District. 
	"Comptroller" means the Texas Comptroller of Public Accounts, or the designated representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller. 
	"Comptroller's Rules" means the applicable rules and regulations of the Comptroller set forth in Chapter 34 TEXAS ADMIN. CODE Chapter 9, Subchapter F, together with any court or administrative decisions interpreting same. 
	"County" means Calhoun County, Texas. 
	"District" or "School District" means the Calhoun County Independent School District, being a duly authorized and operating school district in the State, having the power to levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the Act applies. The term also includes any successor independent school district or other successor governmental authority having the power to levy and collect ad valorem taxes for school purposes on the Applicant's Qualified Property or the A
	"Final Termination Date" means the last date of the final year in which the Applicant is required to Maintain Viable Presence and as further identified in Section 2.3.E of this Agreement. 
	"Force M afeure" means those causes generally recognized under Texas law as constituting impossible conditions. Each Party must inform the other in writing with proof of receipt within sixty (60) business days of the existence of such Force Majeure or otherwise waive this right as a defense. 
	"Land' means the real property described on EXHIBIT 2, which is attached hereto and incorporated herein by reference for all purposes. 
	"Maintain Viable Presence" means (i) the operation during the term of this Agreement of the facility or facilities for which the tax limitation is granted; and (ii) the Applicant's maintenance of jobs and wages as required by the Act and as set forth in its Application. 
	"Market Value" shall have the meaning assigned to such term in Section 1.04(7) of the TEXAS TAX CODE. 
	"New Qualifying Jobs" means the total number of jobs to be created by the Applicant after the Application Approval Date in connection with the project that is the subject of its Application that meet the criteria of Qualifying Job as defined in Section 313.021(3) of the TEXAS TAX CODE and the Comptroller's Rules. 
	"New Non-Qualifying Jobs" means the number of Non-Qualifying Jobs, as defined in 34 
	Texas Economic Development Act Agreement Agreement for Limitation on Appraised Value Comptroller Form 50-826 (Jan 2016) 
	Between Calhoun County ISD and F onnosa Plastics Corporation, 
	Texas Comptroller Application No. 1319 
	September 16, 2019 Page 4 of 33 
	TEXAS ADMIN. CODE Section 9.1051(14), to be created by the Applicant after the Application Approval Date in connection with the project which is the subject of its Application. 
	"Qualified Investment" has the meaning set forth in Section 313.021(1) of the TEXAS TAX CODE, as interpreted by the Comptroller's Rules. 
	"Qualified Property" has the meaning set forth in Section 313.021(2) of the TEXAS TAX CODE and as interpreted by the Comptroller's Rules and the Texas Attorney General, as these provisions existed on the Application Review Start Date. 
	"Qualifying Time Period'' means the period defined in Section 2.3.C, during which the Applicant shall make investment on the Land where the Qualified Property is located in the amount required by the Act, the Comptroller's Rules, and this Agreement. 
	"State" means the State of Texas. 
	"Supplemental Payment" means any payments or transfers of things of value made to the District or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration for the Agreement and that is not authorized pursuant to Sections 313.027(£)(1) or (2) of the TEXAS TAX CODE, and specifically includes any payments required pursuant to Article VI of this Agreement. 
	"Tax Limitation Amount" means the maximum amount which may be placed as the Appraised Value on the Applicant's Qualified Property for maintenance and operations tax assessment in each Tax Year of the Tax Limitation Period of this Agreement pursuant to Section 
	313.054 ofthe TEXAS TAX CODE. 
	"Tax Limitation Period'' means the Tax Years for which the Applicant's Qualified Property is subject to the Tax Limitation Amount and as further identified in Section 2.3.D of this Agreement. 
	"Tax Year" shall have the meaning assigned to such term in Section 1.04(13) of the TEXAS TAX CODE (i.e., the calendar year). 
	"Taxable Value" shall have the meaning assigned to such term in Section 1.04(10) of the TEXAS TAX CODE. 
	Section 1.2 NEGOTIATED DEFINITIONS. 
	Wherever used in Articles IV, V, and VI, the following terms shall have the following meanings, unless the context in which used clearly indicates another meaning or otherwise; provided however, if there is a conflict between a term defined in this section and a term defined in the Act, the Comptroller's Rules, or Section 1.1 of Agreement, the conflict shall be resolved by reference to Section 10.9.C. 
	"Aggregate Limit" means, for any Tax Year during the term of this Agreement, the cumulative total of the Annual Limit amount for such Tax Year and all previous Tax Years during 
	Texas Economic Development Act Agreement Agreement for Limitation on Appraised Value Comptroller Form 50-826 (Jan 2016) 
	Between Calhoun County ISD and F onnosa Plastics Corporation, 
	Texas Comptroller Application No. 1319 
	September 16, 2019 Page 5 of 33 
	the term of this Agreement, less all amounts paid by the Applicant to or on behalf of the District under Article VI. 
	"Annual Limit" means the maximum annual benefit which can be paid directly to the District as a Supplemental Payment under the provisions of Texas Tax Code §313.027(i). For purposes of this Agreement, the amount of the Annual Limit shall be calculated for each year by multiplying the District's Average Daily Attendance in the amount of3,652 for the 18-19 school year as calculated pursuant to Section 42.005 of the TEXAS EDUCATION CODE, times by $100, or any larger amount in Texas Tax Code §313.027(i), if suc
	"Applicable School Finance Law" means Chapters 41 and 42 of the TEXAS EDUCATION CODE, the Act (Chapter 313 of the TEXAS TAX CODE), Chapter 403, Subchapter M, of the TEXAS GOVERNMENT CODE applicable to the District, and the Constitution and general laws of the State applicable to the independent school districts of the State, the applicable rules and regulations of the agencies of the State having jurisdiction over any matters relating to the public school systems and school districts of the State, and judic
	"Applicant's Stipulated Supplemental Payment Amount" means, for purposes of Article VI, for any Tax Year during the term of this Agreement, an amount equal to forty percent ( 40%) of the "Net Tax Benefit," as such term is defined in this Section 1.2, for such Tax Year. 
	"Commercial Operation" means the production by the newly constructed PP3 Unit [See Exhibit 4] of polypropylene powder in sufficient quantities and of sufficient quality so as to enable the production of various glycol products by Applicant for delivery to end-customers. 
	"Cumulative Payments" means for any Tax Year during the term of this Agreement, the total of all payments, calculated under Article IV, V and VI of this Agreement, for such Tax Year which are paid by or owed by the Applicant to the District, plus all payments, calculated under Article IV, V and VI of this Agreement, paid by or owed by the Applicant for all previous Tax Years during the term of this Agreement. 
	"Cumulative Unad(usted Tax Benefit" means for any Tax Year during the term of this Agreement, the Unadjusted Tax Benefit for such Tax Year added to the Unadjusted Tax Benefit for all previous Tax Years during the term of this Agreement. 
	"Maintenance and Operations Revenue" or ''M&O Revenue" means (i) those revenues which the District receives from the levy of its annual ad valorem maintenance and operations tax pursuant to Section 45.002 of the TEXAS EDUCATION CODE and Article VII § 3 of the TEXAS 
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	CONSTITUTION, plus (ii) all State revenues to which the District is or may be entitled under Chapter 42 of the TEXAS EDUCATION CODE or any other statutory provision as well as any amendment or successor statute to these provisions, plus (iii) any indemnity payments received by the District under other agreements similar to this Agreement to the extent that such payments are designed to replace the District's M&O Revenue lost as a result of such similar agreements, less (iv) any amounts necessary to reimburs
	"M &O Amount" has the meaning given such term in Section 4.2. 
	"New M&O Revenue" has the meaning given such term in Section 4.2. A. ii. 
	"Net Tax Benefit" means, for any Tax Year during the term of this Agreement, an amount equal to (but not less than zero): (i) the amount of maintenance and operations ad valorem taxes which the Applicant would have paid to the District for such Tax Year and all previous Tax Years during the term of this Agreement if this Agreement had not been entered into by the Parties; minus, (ii) an amount equal to the sum of (A) all maintenance and operations ad valorem school taxes actually due to the District or any 
	"Original M&O Revenue" has the meaning given such term in Section 4.2. A. i. 
	"Supplemental Payments" has the meaning given such term in Section 6.l(a). 
	"Unadfusted Tax Benefit" means, for any Tax Year during the term of this Agreement, the total of all gross tax savings calculated for such Tax Year by multiplying (i) an amount equal to 
	(a) the Taxable Value of the Applicant's Qualified Property used for the District's debt service (interest and sinking fund) property tax purposes for such Tax Year, minus (b) the Tax Limitation by (ii) the District's maintenance and operations tax rate for such Tax Year. 
	Amount (defined in Section 2.4, below, as Thirty Million Dollars ($30,000,000.00), 

	ARTICLE II AUTHORITY, PURPOSE AND LIMITATION AMOUNTS 
	Section 2.1. AUTHORITY
	. This Agreement is executed by the District as its written agreement with the Applicant pursuant to the provisions and authority granted to the District in Section 
	313.027 ofthe TEXAS TAX CODE. 
	Section 2.2. PURPOSE. 
	In consideration of the execution and subsequent performance of the terms and obligations by the Applicant pursuant to this Agreement, identified in Sections 2.5 and 
	2.6 and as more fully specified in this Agreement, the value of the Applicant's Qualified Property listed and assessed by the County Appraiser for the District's maintenance and operation ad valorem property tax shall be the Tax Limitation Amount as set forth in Section 2.4 of this 
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	Agreement during the Tax Limitation Period. 
	Section 2.3. TERM OF THE AGREEMENT. 
	A. The Application Review Start Date for this Agreement is January 29, 2019, which will be used to determine the eligibility of the Applicant's Qualified Property and all applicable wage standards. 
	B. The Application Approval Date for this Agreement is September 16, 2019. 
	C. The Qualifying Time Period for this Agreement: 
	1. Starts on September 16, 2019, the Application Approval Date; 
	11. Ends on December 31, 2021, the last day of the second complete Tax Year following the Qualifying Time Period start date. 
	D. The Tax Limitation Period for this Agreement: 
	1. Starts on January 1, 2020, the first complete Tax Year that begins after the Application Review Start Date; and 
	11. Ends on December 31, 2029 which is the year the Tax Limitation Period starts as identified in Section 2.3.D.i plus 9 years. 
	E. The Final Termination Date for this Agreement is December 31, 2034, which is the last year of the Tax Limitation Period as defined in years. 
	Section 2.3.D.ii. plus 5 

	F. This Agreement, and the obligations and responsibilities created by this Agreement, shall be and become effective on the Application Approval Date identified in Section 2.3.B. This Agreement, and the obligations and responsibilities created by this Agreement, terminate on the Final Termination Date identified in Section 2.3.E, unless extended by the express terms of this Agreement. 
	Section 2.4. TAX LIMITATION. 
	So long as the Applicant makes the Qualified Investment as required by Section 2.5, during the Qualifying Time Period, and unless this Agreement has been terminated as provided herein before such Tax Year, on January 1 of each Tax Year of the Tax Limitation Period, the Appraised Value of the Applicant's Qualified Property for the District's maintenance and operations ad valorem tax purposes shall not exceed the lesser of: 
	A. the Market Value of the Applicant's Qualified Property; or 
	B. Thirty Million Dollars ($30,000,000), based on Section 313.054 of the TEXAS TAX CODE, 
	This Tax Limitation Amount is based on the limitation amount for the category that applies to the District on the Application Approval Date, as set out by Section 313.052 of the TEXAS TAX CODE. 
	Section 2.5. TAX LIMITATION ELIGIBILITY. 
	In order to be eligible and entitled to receive the value limitation identified in Section 2.4 for the Qualified Property identified in Article III, the Applicant shall: 
	Texas Economic Development Act Agreement Agreement for Limitation on Appraised Value Comptroller Form 50-826 (Jan 2016) 
	Between Calhoun County ISD and F onnosa Plastics Corporation, 
	Texas Comptroller Application No. 1319 
	September 16, 2019 Page 8 of 33 
	A. have completed the Applicant's Qualified Investment in the amount of $30,000,000 during the Qualifying Time Period; 
	B. have created and maintained, subject to the provisions of Section 313.0276 of the TEXAS TAX CODE, New Qualifying Jobs as required by the Act; and 
	C. pay an average weekly wage of at least $1,266 for all New Non-Qualifying Jobs created by the Applicant. 
	Section 2.6. TAX LIMITATION OBLIGATIONS. 
	In order to receive and maintain the limitation authorized by Section 2.4, the Applicant shall: 
	A. provide payments to the District sufficient to protect future District revenues through payment of revenue offsets and other mechanisms as more fully described in Article IV; 
	B. provide payments to the District that protect the District from the payment of extraordinary education-related expenses related to the project, as more fully specified in Article V; 
	C. provide such Supplemental Payments as more fully specified in Article VI; 
	D. create and Maintain Viable Presence on or with the Qualified Property and perform additional obligations as more fully specified in Article VIII of this Agreement; and 
	E. no additional conditions are identified in the certificate for a limitation on appraised value by the Comptroller for this project. 
	ARTICLE III QUALIFIED PROPERTY 
	Section 3.1. LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE. 
	At the time of the Application Approval Date, the Land is within an area designated either as an enterprise zone, pursuant to Chapter 2303 of the TEXAS GOVERNMENT CODE, or a reinvestment zone, pursuant to Chapter 311 or 312 of the TEXAS TAX CODE. The legal description, and information concerning the designation, of such zone is attached to this Agreement as EXHIBIT 1 and is incorporated herein by reference for all purposes. 
	Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT. 
	The Land on which the Qualified Property shall be located and on which the Qualified Investment shall be made is described in EXHIBIT 2, which is attached hereto and incorporated herein by reference for all purposes. The Parties expressly agree that the boundaries of the Land may not be materially changed from its configuration described in EXHIBIT 2 unless amended pursuant to the provisions of Section 10.2 of this Agreement. 
	Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY. 
	The Qualified Property that is subject to the Tax Limitation Amount is described in EXHIBIT 4, which is attached hereto and incorporated herein by reference for all purposes. Property which is not specifically described in EXHIBIT 4 
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	shall not be considered by the District or the Appraisal District to be part of the Applicant's Qualified Property for purposes of this Agreement, unless by official action the Board of Trustees provides that such other property is a part of the Applicant's Qualified Property for purposes of this Agreement in compliance with Section 313.027(e) of the TEXAS TAX CODE, the Comptroller's Rules, and Section 10.2 of this Agreement. 
	Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY. 
	In addition to the requirements of Section 10.2 of this Agreement, if there is a material change in the Qualified Property described in EXHIBIT 4, then within 60 days from the date commercial operation begins, the Applicant shall provide to the District, the Comptroller, the Appraisal District or the State Auditor's Office a specific and detailed description of the tangible personal property, buildings, and/or permanent, nonremovable building components (including any affixed to or incorporated into real pr
	Section 3.5. QUALIFYING UsE. 
	The Applicant's Qualified Property described in Section 3.3 qualifies for a tax limitation agreement under Section 313.024(b)(l) of the TEXAS TAX CODE as property used for manufacturing. 
	ARTICLE IV PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES 
	Section 4.1. INTENT OF THE PARTIES. 
	Subject to the limitations contained in this Agreement (including Sections 7.1 and 4.10), it is the intent of the Parties that the District shall, in accordance with the provisions of Section 313.027(f)(l) of the TEXAS TAX CODE, be compensated by the Applicant for any loss that the District incurs in its Maintenance and Operations Revenue in each year of this Agreement for which this Agreement was, in any manner, a producing cause, or which resulted, at least in part, because of, or on account of, the execu
	The Parties expressly understand and agree that, for all Tax Years to which this Agreement may apply, the calculation of negative financial consequences will be defined for each applicable Tax Year in accordance with the Applicable School Finance Law, as defined in Section 1.2 above, and that such definition specifically contemplates that calculations made under this Agreement may periodically change in accordance with changes in the Applicable School Finance Law. The Parties further agree that the printout
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	statute, by administrative regulation, or by judicial decision at any time; and (iii) may change in future years to reflect changes in the Applicable School Finance Law. 
	Section 4.2. CALCULATING THE AMOUNT OF Loss OF REVENUES BY THE DISTRICT. 
	Subject to the provisions of Sections 4.10, 7.1, and 7.2, the amount to be paid by the Applicant to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on account of, this Agreement for each year starting in the year of the Application Review Start Date and ending on the Final Termination Date (the "M&O Amount") shall be determined in compliance with the Applicable School Finance Law in effect for such year and according to the following formula: 
	A. Notwithstanding any other provision in this Agreement, the M&O Amount owed by the Applicant to the District means the Original M&O Revenue minus the New M&O Revenue; based on the following definitions, where: 
	1. "OriginalM&O Revenue" means the total State and local Maintenance and Operations Revenue that District would have received for the Tax Year, under the Applicable School Finance Law had this Agreement not been entered into by the Parties and the Applicant's Qualified Property been subject to the ad valorem maintenance & operations tax at the rate applicable for such Tax Year. For purposes of this calculation, the Third Party will base its calculations upon actual local taxable values for the prior school 
	11. "New M&O Revenue" means the total State and local Maintenance and Operations Revenue that District would have actually received for such school year if calculated using prior year taxable values. 
	B. In making the calculations required by this Section 4.2: 
	1. The Taxable Value of property for each school year will be determined under the Applicable School Finance Law as that law exists for the year for which the calculation is made. 
	11. For purposes of this calculation, the tax collection rate on the Applicant's Qualified Property will be presumed to be one hundred percent (100%). 
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	111. If, for any year of this Agreement, the difference between the Original M&O Revenue and the New M&O Revenue, as calculated under this Section 4.2, results in a negative number, the negative number will be considered to be zero. 
	1v. All calculations made for any year during the Tax Limitation Period under 
	Subsection ii of Section 4.2.A will reflect the Tax Limitation Amount for 
	such year. 
	v. All calculations made under this Section 4.2 shall be made usmg a methodology which isolates only the revenue impact caused by this Agreement. The Applicant shall not be responsible to reimburse the District for other revenue losses created by other agreements or any other factor not contained in this Agreement. 
	Section 4.3. CALCULATIONS TO BE MADE BY THIRD PARTY. 
	All calculations under this Agreement shall be made annually by an independent third party (the "Third Party") jointly selected and appointed each year by the District and the Applicant. If the Parties cannot agree on the Third Party, then the Third Party shall be selected by a mediator selected in accordance with the procedures set forth in Section 9.3A. 
	Section 4.4. DATA USED FOR CALCULATIONS. 
	The calculations for payments under this Agreement shall be initially based upon the valuations that are placed upon all taxable property in the District, including the Applicant's Qualified Investment and/or the Applicant's Qualified Property by the Appraisal District in its annual certified tax roll submitted to the District pursuant to Texas Tax Code§ 26.01 on or about July 25 of each year of this Agreement. Immediately upon receipt of the valuation information by the District, the District shall submit 
	Section 4.5. DELIVERY OF CALCULATIONS.
	 On or before November 1 of each year for which this Agreement is effective, the Third Party appointed pursuant to Section 4.3 shall forward to the Parties a certification containing the calculations required under this Article IV, Article V, and/or Article VI of this Agreement in sufficient detail to allow the Parties to understand the manner in which the calculations were made. The Third Party shall simultaneously submit his, her or its invoice for fees for services rendered to the Parties, if any fees ar
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	Party shall maintain supporting data consistent with generally accepted accounting practices, and the employees and agents of the Applicant shall have the right to reproduce and retain for purpose of audit, any of these documents. The Third Party shall preserve all documents pertaining to the calculations until the Final Termination Date. The Applicant shall not be liable for any of the Third Party's costs resulting from a review or audit of the Third Party's books, records, correspondence, or work papers p
	Section 4.6. PAYMENT BY APPLICANT.
	 The Applicant shall pay any amount determined to be due and owing to the District under this Agreement on or before the January 31 next following the tax levy for each year for which this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the Third Party for all calculations under this Agreement under Section 4.5, above, plus any reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or financial consultants for the preparation and fili
	4.5 
	which exceeds Fifteen Thousand Dollars ($15,000.00). 

	Section 4. 7. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT. 
	If at the time the Third Party selected and appointed under Section 4.3 makes its calculations under this Agreement the Applicant has appealed any matter relating to the valuations placed by the Appraisal District on the Applicant's Qualified Property and/or the Applicant's Qualified Investment and such appeal remains unresolved, the Third Party shall base its calculations upon the values placed upon the Applicant's Qualified Property and/or the Applicant's Qualified Investment, respectively, by the Apprais
	Section 4.8. STATUTORY CHANGES AFFECTING M&O REVENUE. 
	Notwithstanding any other provision in this Agreement, but subject to the limitations contained in Sections 7.1 and 4.10, in the event that, by virtue of statutory changes to the Applicable School Finance Law, administrative interpretations by the Comptroller, the Commissioner of Education, or the Texas Education Agency, or for any other reason attributable to statutory change, District will receive less Maintenance and Operations Revenue, or, if applicable, will be required to increase its payment of funds
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	(including Sections 7.1 and 4.10), that are necessary to offset any such negative impact on the District as a result of its participation in this Agreement. The calculation of any such payments to the District shall take into account any adjustments to the amount calculated for the current fiscal year that should be made in order to reflect the actual impact on District. 
	Section 4.9 RESOLUTION OF DISPUTES. 
	Should the Applicant disagree with the certification containing the calculations prepared and/or delivered pursuant to Section 4.5, the Applicant may appeal the findings, in writing, to the Third Party within thirty (30) days following the later of (i) receipt of the certification, or (ii) the date the Applicant is granted access to the books, records, and other information in accordance with Section 4.5 for purposes of auditing or reviewing the information in connection with the certification. Within ten (
	(30) days of the Applicant's receipt of the Third Party's final determination of the certification containing the calculations, and shall be without limitation of the Applicant's other rights and remedies available hereunder, at law or in equity. 
	Section 4.10. CUMULATIVE PAYMENT LIMITATION. 
	Notwithstanding anything contained in this Agreement to the contrary, in no event shall the Cumulative Payments calculated for a Tax Year of this Agreement during the period from the Tax Year that includes the date on which the Qualifying Time Period commences under this Agreement as provided in Section 2.3.C.i (i.e. the Tax Year 2020), and ending with the Tax Year 2029, which is the last Tax Year of the Tax Limitation Period exceed an amount equal to One Hundred Percent (100%) of the Applicant's Cumulative
	ARTICLE V PAYMENT OF EXTRAORDINARY EDUCATION-RELATED EXPENSES 
	Section 5.1. EXTRAORDINARY EXPENSES. 
	In addition to the amounts determined pursuant to Section 4.2 of this Agreement above, the Applicant on an annual basis shall also indemnify and reimburse the District for all non-reimbursed costs, certified by the District's external auditor to have been incurred by the District for extraordinary education-related expenses related to the project described in the Application that are not directly funded in state aid formulas, including expenses for the purchase of portable classrooms and the hiring of addit
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	accommodate a temporary increase in student enrollment attributable to such project. The Applicant shall have the right to contest the findings of the District's external auditor in accordance with the procedures set forth in Section 4.9. 
	ARTICLE VI SUPPLEMENTAL PAYMENTS 
	Section 6.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENT ALP A YMENTS. 
	(a) Amounts Exclusive oflndemnity Amounts 
	In addition to undertaking the responsibility for the payment of all of the amounts set forth under Articles IV and V, and as further consideration for the execution of this Agreement by the District, the Applicant shall also be responsible for the supplemental payments set forth in this Article VI (the "Supplemental Payments"). The Applicant shall not be responsible to the District or to any other person or persons in any form for the payment or transfer of money or any other thing of value in recognition 
	(b) Adherence to Statutory Limits on Supplemental Payments 
	It is the express intent of the Parties that any Supplemental Payments made to or on behalf of the District by the Applicant under this Article VI shall not exceed either (i) the limit imposed by the provisions of Texas Tax Code §313.027(i), as such limit is allowed to be increased by the Legislature for any future year of this Agreement, (ii) or the amount described in Section 
	6.4. 
	Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION. 
	Notwithstanding the foregoing: 
	A. the total of the Supplemental Payments made pursuant to this Article VI shall: not exceed for any calendar year of this Agreement an amount equal to the greater of One Hundred Dollars ($100.00) per student per year in average daily attendance, as defined by Section 42.005 of the TEXAS EDUCATION CODE, or per year times the number of years beginning with the first complete or partial year of the Qualifying Time Period identified in Section 2.3.C and ending with the year for which the Supplemental Payment i
	Fifty Thousand Dollars ($50,000.00) 

	B. Supplemental Payments may only be made during the period starting the first year of the Qualifying Time Period and ending December 31 of the third year 
	Texas Economic Development Act Agreement Agreement for Limitation on Appraised Value Comptroller Form 50-826 (Jan 2016) 
	Between Calhoun County ISD and F onnosa Plastics Corporation, 
	Texas Comptroller Application No. 1319 
	September 16, 2019 Page 15 of33 
	following the end of the Tax Limitation Period; 
	C. the limitation in Section 6.2.A does not apply to amounts described by Section 313. 027(f)( 1 )--{2) of the TEXAS TAX CODE as implemented in Articles IV and V of this Agreement; and 
	D. for purposes of this Agreement, the calculation of the limit of the annual Supplemental Payment shall be the greater of $50,000 or $100 multiplied by the District's Average Daily Attendance as calculated pursuant to Section 42.005 of the TEXAS EDUCATION CODE, based upon the District's Average Daily of 3,652 for the 2018-2019 school year. 
	Section 6.3. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT-SUBJECT TO SUPPLEMENTAL PAYMENT LIMITATION. 
	A. During the entire term of this Agreement, District shall, subject to the limitations set forth in Subsection 6.3(B) and Section7.1, below, be entitled to receive supplemental payments equal to the Annual Limit, as defined in Section 6.2(C), above. 
	B. Beginning with the first year of the Tax Limitation Period, as defined in Section 2.3(D)(l), above, and continuing thereafter until December 31 of the third year following the end of the Tax Limitation Period, Applicant's Supplemental Payment Obligation, set forth in Subsection 6.3.(A) shall be further limited to an amount not to exceed Forty-Five Percent (45%) of Applicant's Net Tax Benefit, as that term is defined in Section 6. l(C)(iii), above. 
	Section 6.4. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT AMOUNT. 
	The Parties agree that for each Tax Year of this Agreement, beginning with Tax Year 2019, the first year of the qualifying time period specified in Section 2.3( c )( 1) of this Agreement, the Stipulated Supplemental Payment amount, described in Section 6.2 and 6.3, above will annually be calculated based upon the then most current estimate of tax savings to the Applicant, which will be made, based upon assumptions of student counts, tax collections, and other applicable data, in accordance with the followin
	Taxable Value of the Applicant's Qualified Property for such Tax Year had this Agreement not been entered into by the Parties (i.e., the Taxable Value of the Applicant's Qualified Property used for the District's interest and sinking fund tax purposes for such Tax Year, or school taxes due to any other governmental entity, including the State of Texas,-for such Tax Year); 
	Minus, 
	The Taxable Value of the Applicant's Qualified Property for such Tax Year after giving effect to this Agreement (i.e., the Taxable Value of the Applicant's Qualified Property used for the District's maintenance and operations tax purposes for such Tax Year, or school taxes due to any other governmental entity, including the State of Texas, for such Tax Year); 
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	Multiplied by, 
	The District's maintenance and operations tax rate for such Tax Year, or the school tax rate of any other governmental entity, including the State of Texas, for such Tax Year; 
	M inus, 
	Any amounts previously paid to the District under Article IV for such Tax Year; 
	Multiplied by, 
	The number 0.45; 
	Minus, 
	Any amounts previously paid to the District under Sections 6.2, 6.3, and 6.4, above, with respect to such Tax Year. 
	In the event that there are changes in the data upon which the calculations set forth herein are made, the Third Party selected pursuant to Section 4.4, above, shall adjust the Stipulated Supplemental Payment amount calculation to reflect any changes in the data. 
	Section 6.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS. 
	All calculations required by this Article VI, including but not limited to: (i) the calculation of the Applicant's Stipulated Supplemental Payment Amount; (ii) the determination of both the Annual Limit and the Aggregate Limit; (iii) the effect, if any, of the Aggregate Limit upon the actual amount of Supplemental Payments eligible to be paid to the District by the Applicant; and (iv) the carry forward and accumulation of any of the Applicant's Stipulated Supplemental Payment Amounts unpaid by the Applicant
	(a) The calculations made by the Third Party shall be made at the same time and on the same schedule as the calculations made pursuant to Section 4.6. (b) The payment of all amounts due under this Article VI shall be made at the time set forth in Section 4.7. 
	Section 6.6. CALCULATION OF ANNUAL S UPPLEMENTAL PAYMENTS TO THE DISTRICT 
	AND 
	APPLICATION OF AGGREGATE LIMIT. For each Tax Year during the term of this Agreement beginning with the Tax Year 2019, which is the Tax Year that includes the date on which the Qualifying Time Period commences under this Agreement as provided in Section 2.3.C.i, and 
	Texas Economic Development Act Agreement Agreement for Limitation on Appraised Value Comptroller Form 50-826 (Jan 2016) Between Calhoun County ISD and F onnosa Plastics Corporation, Texas Comptroller Application No. 1319 
	September 16, 2019 Page 17 of33 
	ending with Tax Year 2032, which is the third Tax Year following the end of the Tax Limitation Period, the District, or its successor beneficiary should one be designated under Section 6.7 below shall not be entitled to receive Supplemental Payments, computed under Sections 6.2, 6.3, and 6.4 above, that exceed the Aggregate Limit. 
	If, for any Tax Year during the term of this Agreement the amount of the Applicant's Stipulated Supplemental Payment Amount, calculated under Sections 6.2, 6.3, and 6.4 above for such Tax Year, exceeds the Aggregate Limit for such Tax Year, the difference between the Applicant's Stipulated Supplemental Payment Amount so calculated and the Aggregate Limit for such Tax Year, shall be carried forward from year-to-year into subsequent Tax Years during the term of this Agreement, and to the extent not limited by
	Any of the Applicant's Stipulated Supplemental Payment Amounts which cannot be paid to the District prior to the end of the third full Tax Year following the end of the Tax Limitation Period, as defined in Section 2.3(D)(ii), because such payment would exceed the Aggregate Limit, will be deemed to have been cancelled by operation oflaw, and the Applicant shall have no further obligation with respect thereto. 
	Section 6.7. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS. 
	(a) 
	(a) 
	(b) 

	( c) The payment of all amounts due under this Article VI shall be made at the time set forth in Section 4.7. 
	Section 6.8. DISTRICT'S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY. 
	At any time during the term of this Agreement, the Board of Trustees may, in its sole discretion, so long as such decision does not result in additional costs to the Applicant under this Agreement, direct that any of the Applicant's payments under this Article VI be made to the District's educational foundation or to a similar entity. Such foundation or entity may only use such funds received under this 
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	Article VI to support the educational mission of the District and its students. Any designation of such foundation or entity must be made by recorded vote of the Board of Trustees at a properly posted public meeting of the Board of Trustees. Any such designation will become effective after such public vote and the delivery of notice of said vote to the Applicant in conformance with the provisions of Section 10.1 below. Such designation may be rescinded by the Board of Trustees, by action of the Board of Tru
	10.1. 
	Any designation of a successor beneficiary under this Section 6. 8 shall not alter the limits on Supplemental Payments described in this Article IV, including Sections 6.2, 6.3, and 6.4, above. 
	Notwithstanding the foregoing, any payments made by the Applicant shall be made in the manner and to the Party designated in this Agreement unless the Applicant receives unambiguous written notice from the District that such payments are to be made to a different party. 
	ARTICLE VII ANNUAL LIMITATION OF PAYMENTS BY APPLICANT 
	Section 7.1. ANNUAL LIMITATION.
	 Notwithstanding anything contained in this Agreementto the contrary, and with respect to each Tax Year of the Tax Limitation Period beginning after the first Tax Year of the Tax Limitation Period, in no event shall (i) the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District under Articles IV, V, and VI of this Agreement with respect to such Tax Year, exceed (ii) the amou
	Section 7.2. OPTION TO TERMINATE AGREEMENT. 
	In the event that any payment otherwise due from the Applicant to the District under Article IV, Article V, or Article VI of this Agreement with respect to a Tax Year is subject to reduction in accordance with the provisions of Section 7.1, then the Applicant shall have the option to terminate this Agreement. The Applicant may exercise such option to terminate this Agreement by notifying the District of its election in writing not later than the July 31 of the year following the Tax Year with respect to whi
	7.2 shall be effective immediately prior to the second Tax Year next following the Tax Year in which the reduction giving rise to the option occurred. 
	Section 7.3. EFFECT OF OPTIONAL TERMINATION. 
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	pursuant to Section 7.2, this Agreement shall terminate and be of no further force or effect; provided, however, that: 
	A. the Parties respective rights and obligations under this Agreement with respect to the Tax Year or Tax Years (as the case may be) through and including the Tax Year during which such notification is delivered to the District, shall not be impaired or modified as a result of such termination and shall survive such termination unless and until satisfied and discharged; and 
	B. the provisions of this Agreement regarding payments (including liquidated damages and tax payments), records and dispute resolution shall survive the termination or expiration of this Agreement. 
	ARTICLE VIII ADDITIONAL OBLIGATIONS OF APPLICANT 
	Section 8.1. APPLICANT'S OBLIGATION TO l\1AINTAIN VIABLE PRESENCE. 
	In order to receive and maintain the limitation authorized by Section 2.4 in addition to the other obligations required by this Agreement, the Applicant shall Maintain Viable Presence in the District commencing at the start of the Tax Limitation Period through the Final Termination Date of this Agreement. Notwithstanding anything contained in this Agreement to the contrary, the Applicant shall not be in breach of, and shall not be subject to any liability for failure to Maintain Viable Presence to the exten
	Section 8.2. REPORTS. 
	In order to receive and maintain the limitation authorized by Section 2.4 in addition to the other obligations required by this Agreement, the Applicant shall submit all reports required from time to time by the Comptroller, listed in 34 TEXAS ADMIN. CODE Section 9.1052 and as currently located on the Comptroller's website, including all data elements required by such form to the satisfaction of the Comptroller on the dates indicated on the form or the Comptroller's website and starting on the first such du
	Section 8.3. COMPTROLLER'S REPORT ON CHAPTER 313 AGREEMENTS. 
	During the term of this Agreement, both Parties shall provide the Comptroller with all information reasonably necessary for the Comptroller to assess performance under this Agreement for the purpose of issuing the Comptroller's report, as required by Section 313.032 of the TEXAS TAX CODE. 
	Section 8.4. DATA REQUESTS. 
	Upon the written request of the District, the State Auditor's Office, the Appraisal District, or the Comptroller during the term of this Agreement, the Applicant, the District or any other entity on behalf of the District shall provide the requesting party with all information reasonably necessary for the requesting party to determine whether the Applicant is in compliance with its rights, obligations or responsibilities, including, but not limited to, any employment obligations which may arise under this A
	Section 8.5. SITE VISITS AND RECORD REVIEW. 
	The Applicant shall allow authorized employees of the District, the Comptroller, the Appraisal District, and the State Auditor's Office to have 
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	reasonable access to the Applicant's Qualified Property and business records from the Application Review Start Date through the Final Termination Date, in order to inspect the project to determine compliance with the terms hereof or as necessary to properly appraise the Taxable Value of the Applicant's Qualified Property. 
	A. All inspections will be made at a mutually agreeable time after the giving of not less than forty-eight ( 48) hours prior written notice, and will be conducted in such a manner so as not to unreasonably interfere with either the construction or operation of the Applicant's Qualified Property. 
	B. All inspections may be accompanied by one or more representatives of the Applicant, and shall be conducted in accordance with the Applicant's safety, security, and operational standards. Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant to provide the District, the Comptroller, or the Appraisal District with any technical or business information that is proprietary, a trade secret, or is subject to a confidentiality agreement with any third party. 
	Section 8.6. RIGHT To AUDIT; SUPPORTING DOCUMENTS; AUTHORITY OF STATE AUDITOR. 
	By executing this Agreement, implementing the authority of, and accepting the benefits provided by Chapter 313 of the TEXAS TAX CODE, the Parties agree that this Agreement and their performance pursuant to its terms are subject to review and audit by the State Auditor as if they are parties to a State contract and subject to the provisions of Section 2262.154 of the TEXAS GOVERNMENT CODE and Section 313.0lO(a) of the TEXAS TAX CODE. The Parties further agree to comply with the following requirements: 
	A. The District and the Applicant shall maintain and retain supporting documents adequate to ensure that claims for the Tax Limitation Amount are in accordance with applicable Comptroller and State of Texas requirements. The Applicant and the District shall maintain all such documents and other records relating to this Agreement and the State's property for a period of four ( 4) years after the latest occurring date of: 
	1. date of submission of the final payment; 
	11. Final Termination Date; or 
	111. date of resolution of all disputes or payment. 
	B. During the time period defined under Section 8.6.A, the District and the Applicant shall make available at reasonable times and upon reasonable notice, and for reasonable periods, all information related to this Agreement; the Applicant's Application; and the Applicant's Qualified Property, Qualified Investment, New Qualifying Jobs, and wages paid for New Non­Qualifying Jobs such as work papers, reports, books, data, files, software, records, calculations, spreadsheets and other supporting documents pert
	C. In addition to and without limitation on the other audit provisions of this 
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	Agreement, the acceptance of tax benefits or funds by the Applicant or the District or any other entity or person directly under this Agreement acts as acceptance of the authority of the State Auditor, under the direction of the legislative audit committee, to conduct an audit or investigation in connection with those funds. Under the direction of the legislative audit committee, the Applicant or the District or other entity that is the subject of an audit or investigation by the State Auditor must provide 
	D. The Applicant shall include the requirements of this Section 8.6 in its subcontract with any entity whose employees or subcontractors are subject to wage requirements under the Act, the Comptroller's Rules, or this Agreement, or any entity whose employees or subcontractors are included in the Applicant's compliance with job creation or wage standard requirement of the Act, the Comptroller's Rules, or this Agreement. 
	Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS. 
	The Parties acknowledge that this Agreement has been negotiated, and is being executed, in reliance upon the information contained in the Application, and any supplements or amendments thereto, without which the Comptroller would not have approved this Agreement and the District would not have executed this Agreement. By signature to this Agreement, the Applicant: 
	A. represents and warrants that all information, facts, and representations contained in the Application are true and correct to the best of its knowledge; 
	B. agrees and acknowledges that the Application and all related attachments and schedules are included by reference in this Agreement as if fully set forth herein; and 
	C. acknowledges that if the Applicant submitted its Application with a false statement, signs this Agreement with a false statement, or submits a report with a false statement, or it is subsequently determined that the Applicant has violated any of the representations, warranties, guarantees, certifications, or affirmations included in the Application or this Agreement, the Applicant shall have materially breached this Agreement and the Agreement shall be invalid and void except for the enforcement of the p
	ARTICLE IX MATERIAL BREACH OR EARLY TERMINATION 
	Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT. 
	The Applicant shall be in Material Breach of this Agreement if it commits one or more of the following acts or omissions ( each a "Material Breach"): 
	A. The Application, any Application Supplement, or any Application Amendment on which this Agreement is approved is determined to be inaccurate as to any material representation, information, or fact or is not complete as to any material fact or representation or such application; 
	B. The Applicant failed to complete Qualified Investment as required by Section 
	2.5.A. of this Agreement during the Qualifying Time Period; 
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	C. The Applicant failed to create and maintain the number of New Qualifying Jobs required by the Act; 
	D. The Applicant failed to create and maintain the number of New Qualifying Jobs specified in Schedule C of the Application; 
	E. The Applicant failed to pay at least the average weekly wage of all jobs in the county in which the jobs are located for all New Non-Qualifying Jobs created by the Applicant; 
	F. The Applicant failed to provide payments to the District sufficient to protect future District revenues through payment of revenue offsets and other mechanisms as more fully described in Article IV of this Agreement; 
	G. The Applicant failed to provide the payments to the District that protect the District from the payment of extraordinary education-related expenses related to the project to the extent and in the amounts that the Applicant agreed to provide such payments in Article V of this Agreement; 
	H. The Applicant failed to provide the Supplemental Payments to the extent and in the amounts that the Applicant agreed to provide such Supplemental Payments in Article VI of this Agreement; 
	I. The Applicant failed to create and Maintain Viable Presence on or with the Qualified Property as more fully specified in Article VIII of this Agreement; 
	J. The Applicant failed to submit the reports required to be submitted by Section 8.2 to the satisfaction of the Comptroller; 
	K. The Applicant failed to provide the District or the Comptroller with all information reasonably necessary for the District or the Comptroller to determine whether the Applicant is in compliance with its obligations, including, but not limited to, any employment obligations which may arise under this Agreement; 
	L. The Applicant failed to allow authorized employees of the District, the Comptroller, the Appraisal District, or the State Auditor's Office to have access to the Applicant's Qualified Property or business records in order to inspect the project to determine compliance with the terms hereof or as necessary to properly appraise the Taxable Value of the Applicant's Qualified Property under Sections 8. 5 and 8.6; 
	M. The Applicant failed to comply with a request by the State Auditor's office to review and audit the Applicant's compliance with this Agreement; 
	N. The Applicant has made any payments to the District or to any other person or persons in any form for the payment or transfer of money or any other thing of value in recognition of, anticipation of, or consideration for this Agreement for limitation on Appraised Value made pursuant to Chapter 313 of the TEXAS TAX CODE, in excess of the amounts set forth in Articles IV, V and VI of this Agreement; 
	0. The Applicant failed to comply with the conditions included in the certificate for limitation issued by the Comptroller. 
	Section 9.2. DETERMINATION OF BREACH AND TERMINATION OF AGREEMENT. 
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	A. Prior to making a determination that the Applicant has failed to comply in any material respect with the terms of this Agreement or to meet any material obligation under this Agreement, the District shall provide the Applicant with a written notice of the facts which it believes have caused the breach of this Agreement, and if cure is possible, the cure proposed by the District. After receipt of the notice, the Applicant shall be given ninety (90) days to present any facts or arguments to the Board of Tr
	B. If the Board of Trustees is not satisfied with such response or that such breach has been cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a hearing called and held for the purpose of determining whether such breach has occurred and, if so, whether such breach has been cured. At any such hearing, the Applicant shall have the opportunity, together with their counsel, to be heard before the Board of Trustees. At the hearing, the Board of Trustees shall make finding
	1. whether or not a breach of this Agreement has occurred; 
	11. whether or not such breach is a Material Breach; 
	111. the date such breach occurred, if any; and 1v. whether or not any such breach has been cured. 
	C. In the event that the Board of Trustees determines that such a breach has occurred and has not been cured, it shall at that time determine: 
	1. the amount of recapture taxes under Section 9.4.C (net of all credits under Section 9.4.C); 
	11. the amount of any penalty or interest under Section 9.4.E that are owed to the District; and 
	111. in the event of a finding of a Material Breach, whether to terminate this Agreement. 
	D. After making its determination regarding any alleged breach, the Board of Trustees shall cause the Applicant to be notified in writing of its determination ( a "Determination of Breach and Notice of Contract Termination") and provide a copy to the Comptroller. 
	Section 9.3. DISPUTE RESOLUTION. 
	A. After receipt of notice of the Board of Trustee's Determination of Breach and Notice of Contract Termination under Section 9.2, the Applicant shall have sixty (60) days in which either to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute by written notice to the District, in which case the District and the Applicant shall be required to make a good faith effort to resolve, without resort to litigation and within sixty (60) days after the Applicant initiates mediat
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	Party shall bear all of its costs and expenses (including attorneys' fees) incurred in connection with such mediation. 
	B. In the event that any mediation is not successful in resolving the dispute or that payment is not received within the time period described for mediation in Section 9.3.A, either the District or the Applicant may seek a judicial declaration of their respective rights and duties under this Agreement or otherwise, in a judicial proceeding in a state district court in Calhoun County, assert any rights or defenses, or seek any remedy in law or in equity, against the other Party with respect to any claim rela
	C. If payments become due under this Agreement and are not received before the expiration of the sixty (60) days provided for such payment in Section 9.3.A, and if the Applicant has not contested such payment calculations under the procedures set forth herein, including judicial proceedings, the District shall have the remedies for the collection of the amounts determined under Section 9.4 as are set forth in Chapter 33, Subchapters Band C, of the TEXAS TAX CODE for the collection of delinquent taxes. In th
	Section 9.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY APPLICANT. 
	A. In the event that the Applicant terminates this Agreement without the consent of the District, except as provided in Section 7.2 of this Agreement, the Applicant shall pay to the District liquidated damages for such failure within thirty (30) days after receipt of the notice of breach. 
	B. In the event that the District determines that the Applicant has failed to comply in any material respect with the terms of this Agreement or to meet any material obligation under this Agreement, the Applicant shall pay to the District liquidated damages, as calculated by Section 9.4.C, prior to, and the District may terminate the Agreement effective on the later of: (i) the expiration of the sixty (60) days provided for in Section 9.3.A, and (ii) thirty (30) days after any mediation and judicial proceed
	C. The sum ofliquidated damages due and payable shall be the sum total of the District ad valorem taxes for all of the Tax Years for which a tax limitation was granted pursuant to this Agreement prior to the year in which the default occurs that otherwise would have been due and payable by the Applicant to the District without the benefit of this Agreement, including penalty and interest, as calculated in accordance with Section 9.4.E. For purposes of this liquidated damages calculation, the Applicant shall
	D. In the event that the District determines that the Applicant has committed a Material 
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	Breach identified in Section 9.1, after the notice and mediation periods provided by Sections 9.2 and 9.3, then the District may, in addition to the payment ofliquidated damages required pursuant to Section 9.4.C, terminate this Agreement. 
	E. In determining the amount of penalty or interest, or both, due in the event of a breach of this Agreement, the District shall first determine the base amount of recaptured taxes less all credits under Section 9.4. C owed for each Tax Year during the Tax Limitation Period. The District shall calculate penalty or interest for each Tax Year during the Tax Limitation Period in accordance with the methodology set forth in Chapter 33 of the TEXAS TAX CODE, as if the base amount calculated for such Tax Year les
	Section 9.5. LIMITATION OF OTHER DAMAGES. 
	Notwithstanding anything contained in this Agreement to the contrary, in the event of default or breach of this Agreement by the Applicant, the District's damages for such a default shall under no circumstances exceed the amounts calculated under Section 9.4. In addition, the District's sole right of equitable relief under this Agreement shall be its right to terminate this Agreement. The Parties further agree that the limitation of damages and remedies set forth in this Section 9.5 shall be the sole and ex
	Section 9.6. STATUTORY PENALTY FOR INADEQUATE QUALIFIED INVESTMENT. 
	Pursuant to Section 313.0275 of the TEXAS TAX CODE, in the event that the Applicant fails to make $30,000,000 of Qualified Investment, in whole or in part, during the Qualifying Time Period, the Applicant is liable to the State for a penalty. The amount of the penalty is the amount determined by: (i) multiplying the maintenance and operations tax rate of the school district for that tax year that the penalty is due by (ii) the amount obtained after subtracting (a) the Tax Limitation Amount identified in Sec
	Section 9.7. REMEDY FOR FAILURE TO CREATE AND MAINTAIN REQUIRED NEW QUALIFYING 
	JOBS. Pursuant to Section 313.0276 of the TEXAS TAX CODE, for any full Tax Year that commences after the project has become operational, in the event that it has been determined that the Applicant has failed to meet the job creation or retention requirements defined in Sections 9.1.C, the Applicant shall not be deemed to be in Material Breach of this Agreement until such time as the Comptroller has made a determination to rescind this Agreement under Section 313.0276 of TEXAS TAX CODE, and that determinatio
	Section 9.8. REMEDY FOR FAILURE TO CREATE AND MAINTAIN COMMITTED NEW QUALIFYING JOBS. 
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	A. In the event that the Applicant fails to create and maintain the number of New Qualifying Jobs specified in Schedule C of the Application, an event constituting a Material Breach as defined in Section 9. l .D, the Applicant and the District may elect to remedy the Material Breach through a penalty payment. 
	B. Following the notice and mediation periods provided by Sections 9.2 and 9.3, the District may request the Applicant to make a payment to the State in an amount equal to: (i) multiplying the maintenance and operations tax rate of the school district for that Tax Year that the Material Breach occurs by (ii) the amount obtained after subtracting (a) the Tax Limitation Amount identified in Section 2.4.B from (b) the market value of the property identified on the Appraisal District's records for each tax year
	C. In the event that there is no tax limitation in place for the tax year that the Material Breach occurs, the payment to the State shall be in an amount equal to: (i) multiplying the maintenance and operations tax rate of the School District for each tax year that the Material Breach occurs by (ii) the amount obtained after subtracting (a) the tax limitation amount identified in Section 2.4.B from (b) the Market Value of the property identified on the Appraisal District's records for the last Tax Year for 
	D. The penalty shall be paid no later than 30 days after the notice of breach and is subject to the delinquent penalty provisions of Section 33.01 of the TEXAS TAX CODE. 
	ARTICLEX MISCELLANEOUS PROVISIONS 
	Section 10.1. INFORMATION AND NOTICES. 
	A. Unless otherwise expressly provided in this Agreement, all notices required or permitted hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i) delivered in person, by courier (e.g., by Federal Express) or by registered or certified United States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile or email transmission, with notice of receipt obtained, in each case to the appropriate address or number as set forth below. Each notice shall
	B. Notices to the District shall be addressed to the District's Authorized Representative as follows: 
	Superintendent Calhoun County Independent School District 525 N. Commerce St. Port Lavaca, Texas 77979 Phone: (361) 552-9728 Facsimile: (361) 551-2648 
	Email: nicholsl@calcoisd.org 

	or at such other address or to such other facsimile transmission number and to the attention of such other person as a Party may designate by written notice to the other. 
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	C. Notices to the Applicant shall be addressed to its Authorized Representative as follows: 
	Jack Wu Vice President Formosa Plastics Corporation, Texas 201 Formosa Drive 
	P.O. Box 700 Point Comfort, Texas 77978 Phone: (361) 987-7700 Facsimile: (361) 987-2729 
	Email: jackwu@ftpc.fpcusa.com 

	or at such other address or to such other facsimile transmission number and to the attention of such other person as a Party may designate by written notice to the other. 
	Section 10.2. AMENDMENTS TO APPLICATION ANDAGREEMENT; WAIVERS. 
	A. This Agreement may not be modified or amended except by an instrument or instruments in writing signed by all of the Parties and after completing the requirements of Section 
	10.2.B. 
	10.2.B. 
	B. 

	1. The Applicant shall submit to the District and the Comptroller: 
	a. 
	a. 
	b. 
	c. 

	ii. The Comptroller shall review the request and any additional information for compliance with the Act and the Comptroller's Rules and provide a revised Comptroller certificate for a limitation within 90 days of receiving the revised Application and, if the request to amend the Application has not been approved by the Comptroller by the end of the 90-day period, the request is denied; and 
	111. If the Comptroller has not denied the request, the District's Board of Trustees shall approve or disapprove the request before the expiration of 150 days after the request is filed. 
	C. Any amendment of the Application and this Agreement adding additional or 
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	replacement Qualified Property pursuant to this Section 10.2 of this Agreement shall: 
	i. require that all property added by amendment be eligible property as defined by Section 313.024 ofthe TEXAS TAX CODE; and 
	ii. clearly identify the property, investment, and employment information added by amendment from the property, investment, and employment information in the original Agreement. 
	D. The Application and this Agreement may not be amended to extend the value limitation time period beyond its ten-year statutory term. 
	E. The Comptroller determination made under Section 313. 026( c )(2) of the TEXAS TAX CODE in the original certificate for a limitation satisfies the requirement of the Comptroller to make the same determination for any amendment of the Application and this Agreement, provided that the facts upon which the original determination was made have not changed. 
	Sectionl0.3. ASSIGNMENT. 
	A. Any assignment of any rights, benefits, obligations, or interests of the Parties in this Agreement, other than a collateral assignment purely for the benefit of creditors of the project, is considered an amendment to the Agreement and such Party may only assign such rights, benefits, obligations, or interests of this Agreement after complying with the provisions of Section 10.2 regarding amendments to the Agreement. Other than a collateral assignment to a creditor, this Agreement may only be assigned to 
	B. In the event of a merger or consolidation of the District with another school district or other governmental authority, this Agreement shall be binding on the successor school district or other governmental authority. 
	C. In the event of an assignment to a creditor, the Applicant must notify the District and the Comptroller in writing no later than 30 days after the assignment. This Agreement shall be binding on the assignee. 
	Section 10.4. MERGER. 
	This Agreement contains all of the terms and conditions of the understanding of the Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence, and preliminary understandings between the Parties and others relating hereto are superseded by this Agreement. 
	Section 10.5. GOVERNING LA w. 
	This Agreement and the transactions contemplated hereby shall be governed by and interpreted in accordance with the laws of the State of Texas without giving effect to principles thereof relating to conflicts of law or rules that would direct the application of the laws of another jurisdiction. Venue in any legal proceeding shall be in a state district court in Calhoun County. 
	Section 10.6. AUTHORITY TO EXECUTE AGREEMENT. 
	Each of the Parties represents and warrants that its undersigned representative has been expressly authorized to execute this 
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	Agreement for and on behalf of such Party. 
	Section 10.7. SEVERABILITY. 
	If any term, provision or condition of this Agreement, or any application thereof, is held invalid, illegal, or unenforceable in any respect under any Law (as hereinafter defined), this Agreement shall be reformed to the extent necessary to conform, in each case consistent with the intention of the Parties, to such Law, and to the extent such term, provision, or condition cannot be so reformed, then such term, provision, or condition ( or such invalid, illegal or unenforceable application thereof) shall be 
	Section 10.8. PAYMENT OF EXPENSES. 
	Except as otherwise expressly provided in this Agreement, or as covered by the application fee, each of the Parties shall pay its own costs and expenses relating to this Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to this Agreement, and of its performance and compliance with this Agreement. 
	Section 10.9. INTERPRETATION. 
	A. When a reference is made in this Agreement to a Section, Article, or Exhibit, such reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise indicated. The headings contained in this Agreement are for reference purposes only and shall not affect in any way the meaning or interpretation of this Agreement. 
	B. The words "include," "includes," and "including" when used in this Agreement shall be deemed in such case to be followed by the phrase, "but not limited to". Words used in this Agreement, regardless of the number or gender specifically used, shall be deemed and construed to include any other number, singular or plural, and any other gender, masculine, feminine or neuter, as the context shall require. 
	C. The provisions of the Act and the Comptroller's Rules are incorporated by reference as if fully set forth in this Agreement. In the event of a conflict, the conflict will be resolved by reference to the following order of precedence: 
	1. The Act; 
	11. The Comptroller's Rules as they exist at the time the Agreement is executed, except as allowed in the definition of Qualified Property in 
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	Section 1.1; and 
	111. This Agreement and its Attachments including the Application as incorporated by reference. 
	Section 10.10. EXECUTION OF COUNTERPARTS. 
	This Agreement may be executed in multiple counterparts, each of which shall be deemed an original, and all of which, taken together, shall constitute but one and the same instrument, which may be sufficiently evidenced by one counterpart. 
	Section 10.11. PUBLICATION OF DOCUMENTS.
	 The Parties acknowledge that the District is required to publish the Application and its required schedules, or any amendment thereto; all economic analyses of the proposed project submitted to the District; and the approved and executed copy of this Agreement or any amendment thereto, as follows: 
	A. Within seven (7) days of receipt of such document, the District shall submit a copy to the Comptroller for publication on the Comptroller's Internet website; 
	B. The District shall provide on its website a link to the location of those documents posted on the Comptroller's website; 
	C. This Section does not require the publication of information that is confidential under Section 313.028 ofthe TEXAS TAX CODE. 
	Section 10.12. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS.
	 The Applicant shall immediately notify the District in writing of any actual or anticipated change in the control or ownership of the Applicant and of any legal or administrative investigations or proceedings initiated against the Applicant related to the project regardless of the jurisdiction from which such proceedings originate. 
	Section 10.13. DUTY TO DISCLOSE.
	 If circumstances change or additional information is obtained regarding any of the representations and warranties made by the Applicant in the Application or this Agreement, or any other disclosure requirements, subsequent to the date of this Agreement, the Applicant's duty to disclose continues throughout the term of this Agreement. 
	Section 10.14. CONFLICTS OF INTEREST. 
	A. The District represents that, after diligent inquiry, each local public official or local government officer, as those terms are defined in Chapters 171 and 176 of the TEXAS LOCAL GOVERNMENT CODE, has disclosed any conflicts of interest in obtaining or performing this Agreement and related activities, appropriately recused from any decisions relating to this Agreement when a disclosure has been made, and the performance of this Agreement will not create any appearance of impropriety. The District represe
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	B. The Applicant represents that, after diligent inquiry, each of its agents, as defined in Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE, involved in the representation of the Applicant with the District has complied with the provisions of Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE. The Applicant represents that it and its agents, as defined in Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE, have not given, nor intend to give, at any time hereafter, any future employment, gift, loan, gratuity, special
	C. The District and the Applicant each separately agree to notify the other Party and the Comptroller immediately upon learning of any conflicts of interest. 
	Section 10.15. PROVISIONS SURVIVING EXPIRATION OR TERMINATION. 
	Notwithstanding the expiration or termination (by agreement, breach, or operation of time) of this Agreement, the provisions of this Agreement regarding payments (including liquidated damages and tax payments), reports, records, and dispute resolution of the Agreement shall survive the termination or expiration dates of this Agreement until the following occurs: 
	A. all payments, including liquidated damage and tax payments, have been made; 
	B. all reports have been submitted; 
	C. all records have been maintained in accordance with Section 8.6.A; and 
	D. all disputes in controversy have been resolved. 
	Section 10.16. FACSIMILE OR ELECTRONIC DELIVERY. 
	A. This Agreement may be duly executed and delivered in person, by mail, or by facsimile or other electronic format (including portable document format (pdf) transmitted by e­mail). The executing Party must promptly deliver a complete, executed original or counterpart of this Agreement to the other executing Parties. This Agreement shall be binding on and enforceable against the executing Party whether or not it delivers such original or counterpart. 
	B. Delivery is deemed complete as follows: 
	1. When delivered if delivered personally or sent by express courier service; 
	11. Three (3) business days after the date of mailing if sent by registered or certified U.S. mail, postage prepaid, with return receipt requested; 
	111. When transmitted if sent by facsimile, provided a confirmation of transmission is produced by the sending machine; or 
	1v. When the recipient, by an e-mail sent to the e-mail address for the executing Parties acknowledges having received that e-mail (an automatic "read receipt" does not constitute acknowledgment of an e-mail for delivery purposes). 
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	IN WITNESS WHEREOF, this Agreement has been executed by the Parties 111 multiple originals on this 16th day of September 2019. 
	FORMOSA PLASTICS CORPORATION, TEXAS CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT / J By: _ _,.-· ~~~___ _ By ~#'~-=' ~9_..--. Name: / President Title: Board of Trustees ATTEST: & sfoetary Board of Trustees 
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	EXHIBIT 1 
	DESCRIPTION AND LOCATION OF ENTERPRISE OR REINVESTMENT ZONE 
	On August 22, 2018, pursuant to Chapter 312 of the Texas Tax Code, the Commissioners Court of Calhoun County, Texas adopted an amendment Calhoun County Reinvestment Zone No. 
	17. 01. The legal description of the aforesaid Reinvestment Zone No. 17. 01. is attached as ATTACHMENT A to EXHIBIT 1 of this Agreement. A Map of Reinvestment Zone No. 17.01 is also attached as ATTACHMENT B to EXHIBIT 1 of this Agreement. 
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	l:XHIBIT 
	I 
	EXHIBIT 2 
	DESCRIPTION AND LOCATION OF LAND 
	The Land upon which the Qualified Investment shall be made and upon which the Qualified Property shall located shall be one hundred percent (100%) contained within the boundaries of Calhoun County Reinvestment Zone No. 17. OJ which is located within the boundaries of the Calhoun County Independent School District. The legal description of the aforesaid Reinvestment Zone No. 
	17.01 is attached as ATTACHMENT A to EXHIBIT 1 of this Agreement. A Map of Reinvestment Zone No. 17.01 is attached as ATTACHMENT B to EXHIBIT 1 of this Agreement follows: 
	Agreement for Limitation on Appraised Value 
	Texas Economic Development Act Agreement 
	Between Calhoun County ISD and Fonnosa Plastics Corporation, 
	Comptroller Fonn 50-826 (January 2016) 
	Texas 
	EXHIBIT2 
	l'l'.I l'l.,\ NI' 
	7.7.1 ACllFS 1.n:1\1 . m :snrn• no:
	1 t: or·, t;x,,s 
	l'OI N l'Y CW C',\1 .110111'/ 
	Ht:IN(; .1 7 7J .11..1t.• 11.M:l , 1111.111:d III tht.< l'lullir 1>111111111 'itu\t}, ,\hstr:n.l N11 11. C:\lhmm 
	( 1.•11111~. 11.''-:1' .11111 h~in1t 1~\11 11f .1 ! f; 0741, :..:re 1rnc-t 1.lrt.,riht..·d 1h 11:,.:1 II 111 \\ :m:1111~ I k'"•,l ,l,1h.'tl 
	I -:hm.11'\· ~t,, 1()0~ fn,m l"or11M'<l l1l:1,1ic:< l orporolu.m. le,:-,, 10 N:iu Y.1 l'l.1'*111:, < Ofl'('r.111t•11. \ttWth.:1 nnd r1.,,l1oh:J 111 \',,tome 7,1, 11:.,t,· Ktt l of 1h~ • 1111r 111I 1(,'\:\.,,J, o l, 'nlln1tu1 ('t10111y. I 1.•,11,. ,'\lul 11'1, 11 \ nc:,.: 1,m.11'1(111J.' niMt..· p.1nh.11h11ly 1l6e-r1l)l..·,l l,y 1111.'rc, .111d huothJ, :1, follcm,. 
	u .. :(:tNN1NC .u a..,.:, )IX i11'.h 1n111 uxl nl thl· "'"1hwc,1 ..:mn\'r ,,f..,:.i,12),t1)11n nc:r-.1 u~w, h1f th\." thllllm,·~1 i:,,riu.•, ,,, lh\· li.:n:111 d\',..:nhcd 1r:1..:1. c,:11d m•n "'~1 h:wint! a 11lii C"•'f'\r1li11:11,• ,,f :-.:,,11h XJ1J(1 OIJ, l·:t,I ~ 7h ~.0CI). 
	11 

	1111:N<·•: I :l~I ,tlllll~ 1hc nMlh li11,~ ,,r ~1'1111 2k v"i"•J nc,c 1,oc:1 11 1.h,1am:1." -.,1 IJ•):!JIO h.·cl hi ., ,i..1 i/N 1mh lrl'n n"-1 frw 1hr nt\flh~.,~1 ((lfllt1 1•f s.1iJ 2X.U7'J' :,-.·n.· 1rntl fi\l lhl' 11,,r1l11.:.1~1 ,1,mcr ,•f 11i._• l1-.·1d1111\°(('1ihc.•1l lt,h' I, ((,,1id 11{\II ri,d h:\\ llll! ,I pJ;ull ,11f?lr:1~th ~\t)(, 00. l·.1,t (,J'\.l 01)\ 
	•,,1111lit1.1h: 

	0 
	1 tH:Nct: ~0111h aloll)! lhi.,·:1>1 1111~ "' ~Jld 2S.U7•>3 ;IUl' Imel a d1~1~1h:1.· 111 \01.00 l~\'l IO~ '-1.'I 
	!t1X 1m.h mm r,11.I h•r irn -.·j~h.•11\' ~m1lhc,,.,1 c11rn1.·1 01 lhu hcr1.·111 dc""-'rihcd 11.11.:1. c..-3111 11,,11 h141 1,.1\ ,111,: ., 1,1.011 .:•"1u.l111.1h: ,,r Nor-ih x01,5 oo. l,M, r,15., !Ht). 
	1111:Nct: Wc\l n 1h\lflll~t'" of lOI 00 h,,•t (I\ II "\'I vx u~h lfUII ((\ii IHI ,I ..:,,1111.•1 ,,f 111,· ' "-'lt'III 1l\·..,,·,1l''rd 1m, 1. 1i-:1hl hL111 hlll h:w111,:. ;1 1•!.1111 ..-ot :-.:unh 8Qi)~ m,. l:a .. 1 6 l~, 00): 
	... oonhn:.11

	nu:Nct: \011h ll J ,,i.mi:c Ill :11.00 h:"I In" \fl ~ I~ 111..:h lh11l ((ttl l(U 11n Hllt.·rn•r .:onwr ,,t 1hc l~· h.'IO d\0 \-.:t1b,.'d 1,.,.._1, h:rnl u1,11 1t1tl IMving :1 f'bnl 1.011nl111.:nt> n( Nonh ,"< ~'•" 01.1. l·,ot\l b I~ I 001, 
	111t:Nc·t: \\'1;',I ., ,11 .. t..llll' ',.' ol IK:?.on ICCI hi a ·""' 5J)( md1 ,rnn rOO r,,, UII lllh.'rlUI ... ,1m1.•1 111 lhl· lk·11.:111 ,k~cnhi:d 1mc1. ts.:rnt u,,n ,~, h:w1ng n plrun 1.·t•t"'tdin:111.· or' North ,I( U16 00, Eu,\ I f,"':.7 1.C>tJ). 
	1 IIJ'NCJ: \tlulh ., 1h\fl'lltCt.· .,r ,1,1 \ l>O fo1:1 1,, ., ,, .... SI:< ind, mm m~t lor ,t l,;Hllh."f r1f lht.· ht ll'IU ,k·w,,lx-tl lr.lCI, (":.1H.l lh\ll ,uJ h,l\'lllt,:, 111,1111 ,·oohllh,IIC "' :,;n,1h 71)Z l 110, ha,1 ,,~71 t)lH, 
	·1 tll:Nct: W1.0 !1l h 1li,1.111ci.: 1)r SIN.00 f'1.·c1 hl u ,"4.:1 511' i11ch mm in lht w,•,1 lmc ,,( ,:thl 2X 071H 11r n.: 11,ld 1,)r 1h1.· ~ 111tl1w~t ,orn..:r nl the h..:h:m dc'-'=rihrd lrnct: (~1lrl imn h'lll lta\ lnJ~ rt pl.1111 \'.111i.•11tm:uc 111 Nu11h 71)2 UXJ, l:a,1 SU,"! 00), 
	·110:N<'•: Nm1h .:1l1tfl)t lht: """' '"'" ,,f ~·ud 2&.0 7').l 11\'h' tr.1i,:1 :. di,1:111~\! ol .17, 1)0 r~·,tl IU lht• l'<>IN'f <>J-' Ul·:<;JNNING. Cn,u:uni11~ 7.7.l :.~re-: 4..111.m,I 
	I h'"· nt .. ,,e k c.it ,·ll•.,4·npU('ln , .. l~,t.·J ,in ,HI :1c111:il o:un.,'} m:1J'"• ,111 lh l' ~h .. 'WrnJ 11111k, m\ ~UJ'( l\1Sf1,II 
	~i .. ~ ll~ ( •l'O,t!C" ,\ ( il\m'm. )1 l<c..·r.l\l(l\'1l l'rt1r,·"'''n,,I Lruul S!lf\ l'HII I,·,;,~ ,t, ,IMCI • 
	t1·on.,1,1•1 ,.11:,1ur , ••• , !'1 1 ,\,,'f',, 
	l'I 11."U ~,, \ .'l"'~'U" 
	Agreement for Limitation on Appraised Value 
	Texas Economic Development Act .Agreement 
	Between Calhoun County ISD and Fonnosa Plastics Cotporation, 
	Comptroller Fonn 50-826 (January 2016) 
	Texas 
	ExmBIT 2 
	EXHIBIT 3 
	APPLICANT'S QUALIFIED INVESTMENT 
	Description 
	This Agreement covers Qualified Investment located within the reinvestment zone and Calhoun County ISD in an amount of not less than $30 Million made during the Qualifying Time Period property necessary for the commercial operations of the PP3 Unit: 
	PP3 Unit 
	The PP3 Unit combines propylene monomer and some ethylene monomer in the presence of catalyst in two horizontal agitated reactors in series to create polypropylene powder. The powder is then fed into an extruder along with a specific additive recipe which gives the polymer its required properties. The polymer is melted and extruded into strands, and then cut into small pellets. These pellets are transported to holding silos to prepare for loading and shipping to customers. The pellets will be transferred to
	The major components ofthis unit include: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 

	All Qualified Investment will be located within the boundaries of the land described in EXHIBIT 1, as further indicated on the legal description and map attached on the last page of EXHIBIT 1. 
	Agreement for Limitation on Appraised Value 
	Texas Economic Development Act Agreement 
	Between Calhoun County ISD and Formosa Plastics Corporation, Texas 
	Comptroller Fonn 50-826 (January 2016) 
	September 16, 2019 
	EXHIBIT 3 
	EXHIBIT 4 
	DESCRIPTION AND LOCATION OF QUALIFIED PROPERTY 
	Description 
	All Qualified Property located within the reinvestment zone and the Calhoun County ISD necessary for the commercial operations of a new PP3 Unit as more fully described in Tab 8 of the Application. 
	Project Description: PP3 Unit 
	The PP3 Unit combines propylene monomer and some ethylene monomer in the presence of catalyst in two horizontal agitated reactors in series to create polypropylene powder. The powder is then fed into an extruder along with a specific additive recipe which gives the polymer its required properties. The polymer is melted and extruded into strands, and then cut into small pellets. These pellets are transported to holding silos to prepare for loading and shipping to customers. The pellets will be transferred to
	The major components ofthis unit include: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 

	All Qualified Property will be located within the boundaries of the land described in EXHIBIT 1, as further indicated on thelegal description and map attached on the last page of EXHIBIT 1. 
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	Texas Economic Development Act Agreement 
	Between Calhoun County ISD and Fonnosa Plastics Corporation, Texas 
	Comptroller Fonn 50-826 (January 2016) 
	September 16, 2019 
	EXHIBIT 4 

	Reinvestment Zone Boundary Project Boundary PP3 ., 
	EXHIBIT 5 
	EXHIBIT 5 
	AGREEMENT SCHEDULE 
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	Attachment H 
	Consultant Verification Letter 
	LJtt2i\~ ~~~~ SCHOOL FI NANCE & ACCOUNTAB I LI TY EXPER f S LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER 
	September 16, 2019 
	President and Members Board of Trustees Calhoun County Independent School District 525 North Commerce Street Port Lavaca, Texas 77979 
	Re: Recommendations and Findings of the Firm Concerning the Application of Formosa Plastics Corporation, TX (#1319) for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes 
	Dear President and Members of the Board of Trustees: 
	Please accept this letter as formal notification of the completion of due diligence research on behalf of the Calhoun County Independent School District, with respect to the pending Application of Formosa Plastics Corporation, TX for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending Application and verifying its contents. Based upon our review, we have drawn 
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 

	Because of the foregoing, it is our recommendation that the Board of Trustees approve the Application of Formosa Plastics Corporation, TX for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. 
	Sincerely, {]JJ{I. §9 Daniel T. Casey Partner 
	www.moakcasey.com 
	www.moakcasey.com 

	Phone 512-485-7878 901 S. Mopac Expressway*Bldg. lll*Suite 310* Austin, TX 78746 Fax 512-485-7888 
	O'HANLON, DEMERATH & CASTILLO ATTORNEYS & COUNSELORS AT LAW 808WEST AVE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSHv1ILE: (512) 494-9919 KEVIN O'HANLON JUSTIN DEMERATH CERTIFIED, CIVIL APPELLATE CERTIFIED, CIVIL TRIAL BENJAMIN CASTILLO 
	September 16, 2019 
	President and Members Board of Trustees Calhoun County Independent School District 525 North Commerce Street Port Lavaca, Texas 77979 
	Re: Recommendations and Findings of the Firm Concerning Application of Formosa Plastics Corporation, TX (#1319)for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes 
	Dear President and Members of the Board of Trustees: 
	Please accept this letter as formal notification of the completion of due diligence research on behalf of the Calhoun County Independent School District, with respect to the pending Application of Formosa Plastics Corporation, LLC for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending Application and verifying its contents. We have also negotiated an Agreement
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 

	As a result of the foregoing conclusions it is our recommendation that the Board of Trustees approve the Application of Formosa Plastics Corporation, TX for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. 
	Sincerely, Kevin O'Hanlon Forthe Firm 
	Attachment I 
	Agreement Review Letter 
	GLENN HE GAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS P.O.Box 13528 • Austin,TX 78711-3528 
	July 17, 2019 
	Larry Nichols Superintendent Calhoun County Independent School District 525 North Commerce Street Port Lavaca, Texas 77979 
	Re: Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by and between Calhoun County Independent School District and Formosa Plastics Corporation, Texas, Application 1319 
	Dear Superintendent Nichols: 
	This office has been provided with the Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by and between Calhoun County Independent School District and Formosa Plastics Corporation, Texas (Agreement). As requested, the Agreement has been reviewed pursuant to 34 TAC 9.1055(e)(1). 
	Based on our review, this office concludes that the Agreement complies with the provisions of Tax Code, Chapter 313 and 34 TAC Chapter 9, Subchapter F. 
	Should you have any questions, please contact Deisy Perez with our office. She can be reached by email at or by phone at 1-800-531-5441, ext. 5-2410, or at 512-475-2410. 
	deisy.perez@cpa.texas.gov 

	s;)L((LL Will Counihan Director Data Analysis & Transparency Division 
	cc: Kevin O'Hanlon, O'Hanlon, Demerath & Castillo, PC Jack Wu, Formosa Plastics Corp., TX 
	· 512-463-4000 • TollFreel -800-531-5441 • Fax512-305-9711 
	Comptroller.Texas.Gov

	Attachment J 
	Conflict Of Interest Disclosure 
	Conflicts of Interest Disclosure Procedure 
	In its recent audits of Chapter 313 Agreements, The Texas State Auditor's Office has 
	required documentation of inquiries concerning Board Member conflicts of interest at critical 
	junctions in the Chapter 313 approval process. A local public official or a person related to a 
	local public official in the first degree by either affinity or consanguinity has a substantial interest 
	in a business entity or in real property, the local public official, before a vote or decision on any 
	matter involving the business entity or the real property, is required to file an affidavit with an 
	official Board record keeper stating the nature and extent of the interest and shall abstain from 
	further participation in the matter if: 
	1. 
	1. 
	2. 
	3. 
	3. 
	a. 
	a. 
	b. 
	c. 


	4. 

	The Board may contract with a business entity in which a Trustee has a substantial interest if the Trustee follows the disclosure and abstention procedure set out above. 
	Does any Board Member have a conflict of interest as defined above? If so, has the required Affidavit, set forth at District Policy BBFA (Exhibit) been filed? Please have the answers to the foregoing 2 questions and a copy of this Procedure included in the 
	minutes of this meeting. 





