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O’HANLON. DEMERATH & CASTILLO

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

August 27, 2018

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: Application to the Danbury Independent School District from Myrtle Solar LLC.
To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office, the Danbury
Independent School District is notifying Myrtle Solar LLC of its intent to consider the application
for appraised value limitation on qualified property should a positive certificate be issued by the
Comptroller. The Applicant has provided the schedules in both electronic format and paper
copies. The electronic copy is identical to the hard copy that will be hand delivered.

The Applicant submitted the Application to the school district on August 20, 2018. The Board voted
to accept the application on August 20, 2018. The application has been determined complete as of

August 27, 2018. Please prepare the economic impact report.

A copy of the application will be submitted to the Brazoria County Appraisal District.

Sincerely,

A

Kevin O’Hanlon
School District Consultant

Cc: Brazoria County Appraisal District
Myrtle Solar LLC
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Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of
Public Accounts)
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Calculation of Wage Information - Based on Most Recent Data Available

County Average Weekly Wage for all Jobs

2017 2Q 1030
2017 3Q 1074
2017 4Q 1137
2018 1Q 1205
S 4,446 f4= $1,111.50 average weekly salary

110% of County Average Weekly Wage for Manufacturing Jobs in County

2018 1Q 2961
2017 2Q 2157
2017 3Q 2283
2017 4Q 2350
S 9,731 /4= $2,432.75
average weekly salary x1.1 {110%)
S 2,676.03

110% of County Average Weekly Wage for Manufacturing Jobs in Region

$60,202.00 per year in Houston-Galveston Area Council published July 2018

X1.10{110%)

$66,222.20
$1,273.50 Avg. Weekly
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Schedule Al: Total Investment for Economic Impact (through the Qualifying Time Period)

Form 50-296A
Revised Feb 2014

Applicant Name Myrtle Solar LLC
ISD Name Danbury ISD

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year. Do not put cumulative totals.)
Column A Column B Column C Column D Column E

New investment m: ring thi rin
ew investment made during this yea Other new investment made during this year that | Other new investment made during this year that

will not become Qualified Property [SEE may become Qualified Property [SEE
NOTE] NOTE]

New investment (original cost) in tangible buildings or permanent nonremovable
. Tax Year personal property placed in service during this com, on%nls gf buildings that will become
School Year (Fillin actual tax year year that will become Qualified Property P Ified P 9

Year (YYYY-YYYY) below) YYYY Qualified Property

Total Investment
(Sum of Columns A+B+C+D)

Year preceding the - R

- ati The only other investment made before filing

Investment made before filing complete application i [ J )
9 P! pp! first complete tax ote e to become Qua fed Prope complete application with district that may

with district year of the qualifying become Qualified Property is land

(;Isrgzrsier:;:o 2018-2019 2018
Investment made after filing complete application with defe(rals Pf
district, but before final board approval of application qua"fY'FQd;'me
periot

Year preceding the
first complete tax

Investment made after final board approval of year of ‘,he qualifying
application and before Jan. 1 of first complete tax year time period 2019-2020 2019 $ 20,000,000.00 | $ - $ - $ - $ 20,000,000.00

f lifying i iod (assuming no
of qualifying time perio deferrals of

qualifying time
neriod)

QTP1 2020-2021 2020 $ 132,000,000.00 | $ o $ o $ - $ 132,000,000.00

Complete tax years of qualifying time period

QTP2 2021-22 2021 $ = $ - $ - $ - $ -

Total Investment through Qualifying Time Period [ENTER this row in Schedule A2]

$ 152,000,000.00 = $ 152,000,000.00

c

Enter amounts from TOTAL row above in Schedule A2

Total Qualified Investment (sum of green cells)
$ 152,000,000.00

For All Columns: List amount invested each year, not cumulative totals.
Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include esti of i for "r " property if the property is specifically described in the application.
Only tangible personal property that is specifically described in the application can become qualified property.
Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.
Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that functionally replaces existing
property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.
Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.
Total Investment: Add together each cell in a column and enter the sum in the blue total investment row. Enter the data from this row into the first row in Schedule A2.
Qualified Investment: For the green qualified investment cell, enter the sum of all the green-shaded cells.




Applicant Name
ISD Name

Myrtle Solar LLC
Danbury ISD

Schedule A2: Total Investment for Economic Impact (including Qualified Property and other investments)

Form 50-296A

Revised Feb 2014

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year. Do not put cumulative totals.)

Column A

Column B

Column C

Column D

Column E

Tax Year

New investment (original cost) in tangible
personal property placed in service during

New investment made during this year in
buildings or permanent nonremovable

Other investment made during this year that
will not become Qualified Property [SEE

Other investment made during this year that
will become Qualified Property {SEE NOTE]

Total Investment
(A+B+C+D)

School Year | (Fill in actual tax year | his year that will become Qualified Property| ~ CO™POnents of buildings that will become NOTE]
Year (YYYY-YYYY) below) YYYY Qualified Property
Enter amounts from TOTAL row in Schedule Al in the row below
Total Investment from Schedule A1* - TOTALS FROM SCHEDULE Al
$ 152,000,000.00 152,000,000.00
Each year prior to start of value limitation period**
Insert as many rows as necessary 0 2018-2019 2018 $ ~
Each year prior to start of value limitation period** 0 2019-2020 2019
Insert as many rows as necessary $ 20.000.000.00 20.000.000.00
Each year prior to start of value limitation period** w
Insert as many rows as necessary o AL 20 $ 132,000,000.00 132,000,000.00
1 2021-2022 2021
2 2022-2023 2022
3 2023-2024 2023
4 2024-2025 2024
5 2025-2026 2025
Value limitation period***
6 2026-2027 2026
7 2027-2028 2027
8 2028-2029 2028
9 2029-2030 2029
10 2030-2031 2030
Total Investment made through limitation $ 152,000,000.00 152,000,000.00
11 2031-2032 2031
12 2032-2033 2032
Continue to maintain viable presence 13 2033-2034 2033
14 2034-2035 2034
15 2035-2036 2035
16 2036-2037 2036
17 2037-2038 2037
18 2038-2039 2038
19 2039-2040 2039
20 2040-2041 2040
Additional years for 25 year economic impact as required by 313.026(c)(1)
21 2041-2042 2041
22 2042-2043 2042
23 2043-2044 2043
24 2044-2045 2044
25 2045-2046 2045

* All investments made through the qualifying time period are captured and totaled on Schedule Al [blue box] and incorporated into this schedule in the first row.
** Only investment made during deferrals of the start of the limitation (after the end of qualifying time period but before the start of the Value Limitation Period) should be included in the "year prior to start of value limitation period” row(s). If the limitation starts at the end of the qualifying time period or the qualifying
time period overlaps the limitation, no investment should be included on this line.

**% |f your qualifying time period will overlap your value limitation period, do not also include investment made during the qualifying time period in years 1 and/or 2 of the value limitation period, depending on the overlap. Only include investments/years that were not captured on Schedule Al.
For All Columns: List amount invested each year, not cumulative totals. Only include investments in the remaining rows of Schedule A2 that were not captured on Schedule Al.

Column A:

Only tangible personal property that is specifically described in the application can become qualified property.

Column B:
Column C:

The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.
Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that functionally

This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement” property if the property is specifically described in the application.

replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.
Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.




Schedule B: Estimated Market And Taxable Value (of Qualified Property Only)

Myrtle Solar LLC Form 50-296A

Applicant Name

ISD Name Danbury ISD Revised Feb 2014
Qualified Property Estimated Taxable Value
Estimated Total Market Value of
Tax Year Estimated Total Market tangible personal property in the new
School Year [ (Fillin actual tax | Estimated Market Value of | Value of new buildings or buildings or "“in or on the new Market Value less any exemptions (such | Final taxable value for I1&S after all | Final taxable value for M&O after all
Year [ (YYYY-YYYY) |year) YYYY Land other new improvements improvements" as pollution control) and before limitation reductions reductions
Eac:yeﬁ’mﬁ'a"é'nzn‘)p?;'n?:f:”e 0 |2018-2019| 2018 | - | - s - |s Rk - |s -
e o v | 0 |2019-2020] 2019 | § - s - |s - |8 - |8 - |9 -
h i f Val
e on perod | 0 |2020-2021| 2020 | g - s - s 10,000,000.00 | $ 10,000,000.00 | $ 10,000,000.00 | $ 10,000,000.00
1 ]2021-2022] 2021 | g - |3 - s 152,000,000.00 | $ 152,000,000.00 | $ 152,000,000.00 | $ 20,000,000.00
2 |2022-2023| 2022 | g - |s - |s 136,800,000.00 | $ 136,800,000.00 | $ 136,800,000.00 | $ 20,000,000.00
3 |2023-2024| 2023 | g - |3 - s 121,600,000.00 | $ 121,600,000.00 | $ 121,600,000.00 | $ 20,000,000.00
4 12024-2025| 2024 | g - s - |s 106,400,000.00 | $ 106,400,000.00 | $ 106,400,000.00 | $ 20,000,000.00
5 |2025-2026| 2025 . .
Value Limitation Period $ $ $ 91,200,000.00 | $ 91,200,000.00 | $ 91,200,000.00 | $ 20,000,000.00
6 |2026-2027| 2026 | g - s - |s 76,000,000.00 | $ 76,000,000.00 | $ 76,000,000.00 | $ 20,000,000.00
7 |2027-2028| 2027 | g - |3 - s 60,800,000.00 | $ 60,800,000.00 | $ 60,800,000.00 | $ 20,000,000.00
8 |2028-2029| 2028 | g - s - |s 45,600,000.00 | $ 45,600,000.00 | $ 45,600,000.00 | $ 20,000,000.00
9 |2029-2030| 2029 | g - |3 - s 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00 | $ 20,000,000.00
10 |2030-2031| 2030 | g - s - |s 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00 | $ 20,000,000.00
1112031-2032| 2031 | g - |3 - s 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00
. . 12 12032-2033| 2032 | g - |s - |s 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00
Continue to maintain
viable presence 13 |12033-2034) 2033 | g - s - |3 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00
14 12034-2035| 2034 | g - s - |s 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00
1512035-2036| 2035 | ¢ - |s - s 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00
16 |2036-2037| 2036 | g - s - |s 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00
17|2037-2038| 2037 | g - |s - s 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00
18 |2038-2039| 2038 | g - s - |s 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00
Additional years for |0 2939-2040] 2039 | ¢ - |s - |$ 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00
25 year economic impact| 20 [2040-2041) 2040 | g - 13 - s 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00
%i;eg;'erg:‘;(%’ 21 2041-2042| 2041 | g K - 13 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00
22 |12042-2043| 2042 | g - s - |s 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00
23 [2043-2044| 2043 | g - |3 - s 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00
24 12044-2045| 2044 | g - s - |s 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00
25 [2045-2046| 2045 | g - |3 - s 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00 | $ 30,400,000.00

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.
Only include market value for eligible property on this schedule.




Schedule C: Employment Information

Form 50-296A

Applicant Name Myrtle Solar LLC

ISD Name Danbury ISD Revised Feb 2014
Construction Non-Qualifying Jobs Qualifying Jobs
Column A Column B Column C Column D Column E
Number of new qualifying
jobs applicant commits to
Tax Year Number of Construction Number of non-qualifying |create meeting all criteria of
School Year (Actual tax year) FTE's or man-hours Average annual wage rates| jobs applicant estimates it Sec. 313.021(3) Average annual wage of
Year (YYYY-YYYY) YYYY (specify) for construction workers will create (cumulative) (cumulative) new qualifying jobs
Each year prior to start of
Value Limitation Period 0 2018-2019 2018
Insert as many rows as necessary
Each year prior to start of
Value Limitation Period 0 2019-2020 2019 200 FTE $ 66,222.20 N/A
Insert as many rows as necessary
Each year prior to start of
Insert as many rows as necessary
1 2021-2022 2021 0 0 N/A 2 $ 66,222.20
2 2022-2023 2022 0 0 N/A 2 $ 66,222.20
3 2023-2024 2023 0 0 N/A 2 $ 66,222.20
4 2024-2025 2024 0 0 N/A 2 $ 66,222.20
Value Limitation Period
The qualifying time period could overlap the 5 2025-2026 2025 0 0 N/A 2 $ 66’222'20
value limitation period.
6 2026-2027 2026 0 0 N/A 2 $ 66,222.20
7 2027-2028 2027 0 0 N/A 2 $ 66,222.20
8 2028-2029 2028 0 0 N/A 2 $ 66,222.20
9 2029-2030 2029 0 0 N/A 2 $ 66,222.20
10 2030-2031 2030 0 0 N/A 2 $ 66,222.20
Years Followin 11
L 9 . through 2031-2046 2031-2046 0 0 N/A 2 $ 66,222.20
Value Limitation Period 26
Notes: See TAC 9.1051 for definition of non-qualifying jobs.
Only include jobs on the project site in this school district.
c1 Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute? (25 v D N
" qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) es °
If yes, answer the following two questions:
C1a. Will the applicant request a job waiver, as provided under 313.025(f-1)? Yes |:| No
C1b. Will the applicant avail itself of the provision in 313.021(3)(F)? I:l Yes No




Applicant Name
ISD Name

Myrtle Solar LLC
Danbury ISD

Schedule D: Other Incentives (Estimated)

Form 50-296A

Revised Feb 2014

State and Local Incentives for which the Applicant intends to apply (Estimated)

Incentive Description

Taxing Entity

Beginning Year of

Duration of Benefit

Annual Tax Levy

Annual Incentive

Annual Net Tax Levy

(as applicable) Benefit without Incentive
County:
Tax Code Chapter 311 City:
Other:
County: Brazoria County 2021 2021-2028 $ 608,350.00 Avg 75% Per Yr $ 106,400.00
Tax Code Chapter 312 City:
Other:
County:
Local Government Code Chapters 380/381 |city:
Other:
Freeport Exemptions
Non-Annexation Agreements
Enterprise Zone/Project
Economic Development Corporation
Texas Enterprise Fund
Employee Recruitment
Skills Development Fund
Training Facility Space and Equipment
Infrastructure Incentives
Permitting Assistance
Other:
Other:
Other:
Other:
TOTAL| $ 608,350.00 $ 106,400.00

Additional information on incentives for this

project:



















1278-Danbury-Myrtle-Amendment001

O’HANLON. DEMERATH & CASTILLO

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

October 1, 2018

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: 1287-Amended Application to the Danbury Independent School District from Myrtle
Solar LLC.

To the Local Government Assistance & Economic Analysis Division:

Enclose is the amended application between Danbury ISD and Myrtle Solar LLC. The following
changes have been made:

Section 9, Question 3: January 1, 2020

Section 10, Question 5: Tab 6 has been updated
Tab 12 — Job Wavier Letter has been updated
Myrtle Solar is not known by any other names
ERCOT number is 19INR0041

New signature page has been added

S

A copy of the application will be submitted to the Brazoria County Appraisal District.

Sincerely,

A

Kevin O’Hanlon
School District Consultant

Cc: Brazoria County Appraisal District
Myrtle Solar LLC
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October 1, 2018
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O ’HANLON. DEMERATH & CASTILLO

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHOME: {512)494-9948
FACSIMILE: (512)484-8919

October 3, 2018

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: 1287-Supplement001 to the Danbury Independent School District from Myrtle Solar
LLC.

To the Local Government Assistance & Economic Analysis Division:

Enclosed 1s Supplement001 between Danbury ISD and Myrtle Solar LLC. The following changes
have been made:

1. Tab 12 — Job Wavier Letter has been updated

A copy of the supplement will be submitted to the Brazoria County Appraisal District.

Sincerely,

e

Kevin O’Hanlon
School District Consultant

Cc: Brazoria County Appraisal District
Myrtle Solar LLC



1287-Danbury-Myrtle-Supplement001
October 3, 2018

September 19th, 2018

Mr. Greg Anderson, Superintendent
Danbury Independent School District
5611 Panther Drive

Danbury, Texas 79501

RE: Chapter 313 Job Waiver Request
Dear Mr. Anderson,

Myrtle Solar LLC requests that the Danbury Independent School District’s Board of Trustees waive the
job requirement provision as allowed by Section 313.025(f-1) of the tax code. This waiver would be
based on the school district’s board findings that the jobs creation requirement exceeds the industry
standard for the number of employees reasonably necessary for the operation of the facility of the
property owner that is described in the application.

Myrtle Solar LLC requests that the Danbury ISD makes such finding and waive the job creation
requirement for 10 permanent jobs. In line with current industry standards for job requirements,
Myrtles Solar LLC has committed to create two (2) qualifying job in Danbury ISD.

Solar projects create many full and part-time, but temporary jobs during the construction phase of the
project. However, they require a relatively small number of highly-skilled technicians to operate and
maintain the project after commercial operation commences. Per industry standard of one employee
(1) per every 100MW, a 200MW facility would require 2FTE. The waiver is for 2 employees.

The permanent employees of a solar project maintain and service PV panels and inverters,
underground electrical connections, substations and other infrastructure associated with the safe and
reliable operation of the project. In addition to the onsite employees, there may be managers or
technicians who support the project from offsite locations.

Sincerely,

Mike Fry,

Director-Energy Services

AUSTIN * DALLAS » DENVER
1900 DALROCK ROAD ¢ ROWLETT, TX 75088 ¢ T (469) 298-1594 ¢ F (469) 298-1595 * keatax.com
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1287-danbury-myrtle-supplement002

O’HANLON. DEMERATH & CASTILLO

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

October 17, 2018

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: 1287-Supplement002 to the Danbury Independent School District from Myrtle Solar
LLC.

To the Local Government Assistance & Economic Analysis Division:

Enclosed is Supplement002 between Danbury ISD and Myrtle Solar LLC. The following changes
have been made:

1. Updated Tab 7
2. Updated Tab 8
3. The company is not known by any other name.

A copy of the supplement will be submitted to the Brazoria County Appraisal District.

Sincerely,

A

Kevin O’Hanlon
School District Consultant

Cc: Brazoria County Appraisal District
Myrtle Solar LLC



1287-danbury-myrtle-supplement002
October 17, 2018

Tab 7

Description of Qualified Investment



1287-danbury-myrtle-supplement002
October 17, 2018

Myrtle Solar LLC plans to construct a 200MW solar farm in Brazoria County.

This application is intended to cover all qualified property within Danbury ISD necessary for the
commercial operations of the proposed solar farm described in Tab 4. At least one hundred sixty
megawatts (160MW) will be in Danbury ISD. Panel placement is subject to change, but for purposes of
this application, the Project anticipates using approximately 640,000 PV Modules or equivalent and 80

inverters.

The applicant requests that this agreement cover all qualified investment and qualified property

within the boundaries of Danbury ISD necessary for the commercial operations of the solar farm.

Qualified property and investment includes but is not limited to solar modules and panels, racking and
mounting structures, inverters, boxes, combiner boxes, meteorological equipment, foundations,
roadways, operations and maintenance building, paving, fencing, collection systems, electrical
substations, generation transmission lines and towers, interconnection facilities, and control systems

necessary for commercial generation of electricity.

AUSTIN « DALLAS » DENVER
1900 DALROCK ROAD * ROWLETT, TX 75088 * T (469) 298-1594 ¢ F (469) 298-1595 ¢ keatax.com
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Tab 8

Description of Qualified Property



1287-danbury-myrtle-supplement002
October 17, 2018

Myrtle Solar LLC plans to construct a 200MW solar farm in Brazoria County.

This application is intended to cover all qualified property within Danbury ISD necessary for the
commercial operations of the proposed solar farm described in Tab 4. At least one hundred sixty
megawatts (160MW) will be in Danbury ISD. Panel placement is subject to change, but for purposes of
this application, the Project anticipates using approximately 640,000 PV Modules or equivalent and 80

inverters.

The applicant requests that this agreement cover all qualified investment and qualified property

within the boundaries of Danbury ISD necessary for the commercial operations of the solar farm.

Qualified property and investment includes but is not limited to solar modules and panels, racking and
mounting structures, inverters, boxes, combiner boxes, meteorological equipment, foundations,
roadways, operations and maintenance building, paving, fencing, collection systems, electrical
substations, generation transmission lines and towers, interconnection facilities, and control systems

necessary for commercial generation of electricity.

AUSTIN « DALLAS » DENVER
1900 DALROCK ROAD * ROWLETT, TX 75088 * T (469) 298-1594 ¢ F (469) 298-1595 ¢ keatax.com


http:keatax.com












http:Comptroller.Texas.Gov



http:Comptroller.Texas.Gov



http:Comptroller.Texas.Gov
mailto:will.counihan@cpa.texas.gov






























http:keatax.com






mailto:codi.kozacek@thefacts.com
http://thefacts.com/free_share/article




































http:COMPTROLLER.TEXAS.GOV






















































http:8,000.00
http:15,000.00






http:50,000.00






























mailto:heather@sunchasepower.com
mailto:greg.anderson@danburyisd.org



























http:aw:id.iy


















http:www.moakcasey.com












http:Comptroller.Texas.Gov
mailto:annette.holmes@cpa.texas.gov







	Structure Bookmarks
	FINDINGS OF THE DANBURY INDEPENDENT SCHOOL DISTRICT BOARD OF TRUSTEES UNDERTHE TEXAS ECONOMIC DEVELOPMENT ACT ONTHE APPLICATION SUBMITTED BY MYRTLE SOLAR, LLC (#1287) 
	May 14, 2019 
	May 14, 2019 
	FINDINGS OF THE DANBURY INDEPENDENT SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE TEXAS ECONOMIC DEVELOPMENT ACT ON THE APPLICATION SUBMITTED BY MYRTLE SOLAR, LLC (#1287) 
	MAY 14, 2019 
	FINDINGS OF THE DANBURY INDEPENDENT SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE TEXAS ECONOMIC DEVELOPMENT ACT ON THE APPLICATION SUBMITTED BY MYRTLE SOLAR , LLC ( # 1287) 
	STATE OF TEXAS § 
	COUNTY OF BRAZORIA § 
	On the 14day of May 2019, a public meeting of the Board of Trustees of the Danbury Independent School District ("District") was held. The meeting was duly posted in accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas Government Code. At the meeting, the Board of Trustees took up and considered the application of My11le Solar, LLC ("Applicant") for an Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The Board of Trustees solicited 
	evidence, the Board of Trustees makes the following findings with respect to application from Applicant, and the economic impact of that application: On August 20, 2018, the Superintendent of the District, acting as agent of the Board of Trustees, and the Texas Comptroller of Public Accounts ("Comptroller") received an 
	Application from Applicant for an Appraised Value Limitation on Qualified Prope11y, pursuant to Chapter 313 of the Texas Tax Code. The Application was determined to be complete as of November 28, 2018. A copy of the Application is attached as Attachment 
	A. 
	The Applicant, (Texas Taxpayer Id. 32063625100), is an entity subject to Chapter 171 , Texas Tax Code, and is ce11ified to be an active franchise taxpayer by the Comptroller. See Attachment B. 
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	The Board of Trnstees acknowledged receipt of the Application, along with the 
	requisite application fee, established pursuant to Texas Tax Code § 313 .025(a)(l) and Local District Policy. 
	The Application was delivered to the Comptroller for review pursuant to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Brazoria County Appraisal District for review pursuant to 34 Tex. Admin. Code§ 9.1054. On November 28, 2018, the Comptroller dete1mined the Application to be complete. 
	The Application was reviewed by the Comptroller pursuant to Texas Tax Code §313.026, and a Comptroller Ce11ificate was issued on January 29, 2019 in which the Comptroller has detern1ined, inter alia, that: 1) Application is subject to the provisions of Chapter 171 , Texas Tax Code; 2) the prope11y meets the requirements of Section 313.024 for eligibility for a limitation on appraised values; 3) the proposed project is reasonably likely to generate tax revenue in an amount sufficient to offset the school dis
	Attachment C. 
	The Board of Tmstees has previously directed that a specific financial analysis be conducted concerning the impact of the proposed value limitation on the finances of District. A copy of the repo11 prepared by Moak, Casey & Associates, Inc., is attached to these findings as Attachment D. 
	The Board of Trnstees has confomed that the taxable value of prope11y in the District for the preceding tax year, as detennined under Subchapter M, Chapter 403, Government Code, is as stated in Attachment E. 
	The Texas Education Agency has evaluated the impact of the project on the District's facilities. TEA' s determination is to be attached to these findings as Attachment F. 
	The Board has adopted the Texas Economic Development Agreement (Fonn 50
	826) as promulgated by the Comptroller's Office. Form 50-826 has been altered only in 
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	accordance only the provisions of the template that the Comptroller pennitted. The 
	proposed Agreement is attached to these findings as Attachment G. 
	After review of the Comptroller' s Certificate and economic analysis, and 111 
	consideration of its own studies the Board finds: 
	Board Finding Number 1. 
	The Board finds that the property described in the Application meets 
	the requirements of Tex. Tax Code §313.024 for eligibility for a 
	limitation on appraised value. 
	In suppo11 of Finding 1, the Application indicates that: 
	My1tle Solar, LLC (My1tle) is requesting an appraised value limitation from Danbury Independent School District (Danbury ISD) for the My1tle Solar Project (Project). The Project is a solar-powered electric generating facility in Brazoria County, and will be constmcted within a Reinvestment Zone to be established .. .. The Project is anticipated to have a capacity of approximately 200MW located in Danbury and Angleton ISDs. No agreement is being pursued with Angleton ISD for the pmtion of the project located
	Prope1ty used for renewable energy electric generation is eligible for a limitation under §3 l 3.024(b )(5). 
	Board Finding Number 2. 
	The project proposed by the applicant is reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax revenue, including state tax revenue, school district maintenance and operations ad valorem tax revenue attributable to the project, and any other tax revenue attributable to the effect of the project on the economy of the state, in an amount sufficient to offset the school district maintenance and operations ad valorem tax revenue lost as a result of the agreeme
	Board Finding Number 3. 
	Based on the information certified by the Comptroller, the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this state (as detailed in Attachment C of the Comptroller's Certification). 
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	Board Finding Number 4. 
	The Board finds that the Application Fee received was reasonable and only in such an amount as was necessary to cover the District's costs of processing the Application under consideration. 
	In support of Finding 4, the Board reviewed the Application Fee payment included in the Application at Attachment A, the contract with the District's consultants and the internal costs for processing the application, if any. 
	Board Finding Number 5. 
	Based upon the Application and in the Comptroller's Economic Impact Evaluation and Certification, Attachment A, the Board finds that the number of jobs to be created and the wages to be paid comply with the requirements of statute; and, the Board further finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all required provisions and information related to job creation requirements, to wit: the provisions set forth in Subsections 9.lC&D of such Agreement. 
	In its Application, Applicant has c01mnitted to creating two (2) new qualifying jobs. The average salary level of qualifying jobs will be at least $66,222 per year. The review of the application by the Comptroller' s indicated that this amount-based on Texas Workforce Commission data-complies with cmTent Tex. Tax Code § 313. 021 (3) requirement that qualifying jobs must pay 110 percent of the county average manufactming wage. As defined in Section 313.021 of the Tax Code, "Qualifying Job" means a pennanent 
	(A) 
	(A) 
	(B) 
	(C) 
	(D) 
	(E) 
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	Board Finding Number 6. 
	Based upon the information provided to the District with regard to the industry standard for staffing ratios of similar projects in the State of Texas, the District has determined that if the job creation requirement set forth in Texas Tax Code § 313.021(2)(A)(iv)(b) was applied, for the size and scope of the project described in the Application, the required number of jobs meets or exceeds the industry standard for the number of employees reasonably necessary for the operation of the facility. 
	Board Finding Number 7. 
	The Applicant does not intend to create any non-qualifying jobs. 
	In its Application, Applicant has indicated that it does not intend to create any non­
	qualifying jobs. For any non-qualifying jobs the Applicant does create, the Applicant will 
	be required to pay at least the county average wage of $57,799 for all jobs in the county in 
	accordance with the provisions of Tex. Tax Code §313.024(d). 
	Board Finding Number 8. 
	The revenue gains that will be realized by the school district if the Application is approved will be significant in the long-term, with special reference to revenues used for supporting school district debt. 
	In suppo11 of this finding, the analysis prepared by Moak, Casey & Associates projects that 
	the project would initially add $152 million to the tax base that would be available for debt 
	service purposes at the peak investment level for the 2021-22 school year, which should 
	benefit the District. The projected wealth per ADA with the project value added exceeds 
	the suppo11 level provided by the state facilities programs. 
	Board Finding Number 9. 
	The effect of the applicant's proposal, if approved, on the number or size of needed school district instructional facilities is not expected to increase the District's facility needs, with current trends suggest little underlying enrollment growth based on the impact of the project. 
	The sununary of financial impact prepared by Moak, Casey & Associates, Inc., indicates 
	that there will be little to no impact on school facilities created by the new project. This 
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	finding is confinned by the TEA evaluation of this project's impact on the number and size of school facilities in the District as stated in Attachment F. 
	Board Finding Number 10. 
	The Board finds that with the adoption of District Policy CCGB (Local), implemented in conformance with both Comptroller and Texas Education Agency Rules governing Chapter 313 Agreements, it has developed a process to verify, either directly or through its consultants, the accuracy and completeness of information in annual eligibility reports and biennial progress reports regarding (1) the reported number of jobs created and (2) the reported amount invested in the property. 
	Board Finding Number 11. 
	The Board of Trustees hired consultants to review and verify the information in the Application. Based upon the consultants' review, the Board has determined that the information provided by the Applicant is true and correct. 
	The Board has developed a written policy CCGB (Local) which requires, upon the filing of an Application under Tax Code Chapter 313, the retention of consultants in order to verify: (1) that Applicant's information contained in the Application as to existing facts is true and correct; (2) that Applicant's information contained in the Application with respect to projections of future events are commercially reasonable and within the ability of Applicant to execute; (3) that infonnation related to job creation
	As a pat1 of its verification process the Board notes that the Chapter 313 Application for which these Findings are being made has been submitted by the Applicant under oath. Chapter 313 Applications are governmental records under Tex. Penal Code §3 7 .01 (2)(A); as a result, all statements contained therein are representations of fact within the meaning of Tex. Penal Code§ 37.01(3). Since Board action upon the adoption of these Findings 
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	and the approval of the Chapter 313 Tax Limitation Agreement (Attachment G) is an "official proceeding," a false statement on a Chapter 313 application constitutes pe1jury under Tex. Penal Code§ 37.03. 
	The Board finds that sworn statements are routinely used as an acceptable verification method for reliance by fact finders in each of the three separate branches of govermnent, including trials. 
	The consultants have prepared signed statements that the consultants have reviewed and verified the contents of the Application and have detennined that the cunent statements of fact contained in the Application are true and correct. (Attachment H) The Board finds that reliance by the Board and its consultants upon verified statements of the Applicant, especially as to Applicant's future intentions which cannot be objectively verified is reasonable and within the intent of Chapter 313, Texas Tax Code. 
	Board Finding Number 12. 
	The Board of Trustees has determined that the Tax Limitation Amount requested by Applicant is currently Twenty Million Dollars, which is consistent with the minimum values currently set out by Tax Code, § 313.054(a). 
	The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G), in accordance with Comptroller's Form 50-826, contains all required provisions and infonnation related to the required investment amount, to wit: the amount set fo1th in Section 2.5 of said Agreement. According to the Texas Comptroller of Public Accounts' School and Appraisal Districts' Property Value Study 2017 Final Findings made under Subchapter M, Chapter 403, Govermnent Code for the preceding tax year (Attachment E). The tota
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	District is classified as a "rural" district because the school district has teITitory in a county that qualifies as an SIA. Given that the value of industrial property is greater than $1 million 
	but less than $90 million, it is classified as a Category III district which can offer a minimum value limitation of $20 million. 
	Board Finding Number 13. 
	The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all necessary provisions and information related to establishing the required investment amount, to wit: the amount set forth in Section 2.5 of said Agreement. 
	The Board relies on the ce11ifications of its consultants and the Comptroller' s Approval of the Agreement fmm to make this Finding. (Attachment I) 
	Board Finding Number 14. 
	The Applicant (Taxpayer No. 32063625100) is eligible for the limitation on appraised value of qualified property as an active franchise-tax paying entity. 
	The Applicant, (Texas Taxpayer No. 32063625100), is an entity subject to Chapter 171, Texas Tax Code, and is ce11ified to be an active franchise taxpayer by the Comptroller. See Attachment B. The Board also finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all required provisions necessary for the Board to assess eligibility of any business to which an agreement is transfeITed. 
	Board Finding Number 15. 
	The project will be located within an area that is designated as a reinvestment zone, pursuant to Chapter 312 of the Texas Tax Code. 
	Board Finding Number 16. 
	The Agreement for an Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, attached hereto as Attachment G, includes adequate and appropriate revenue protection provisions for the District, and such provisions comply with the specific terms of Texas Tax Code, Chapter 313. 
	In supp011 of this finding, the rep011 of Moak, Casey & Associates, Inc. shows that the District will incur a revenue loss in the initial year that the value limitation is in effect 
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	without the proposed Agreement. However, with this Agreement, the negative consequences of granting the value limitation are offset tlu·ough the revenue protection provisions agreed to by the Applicant and the District. The Agreement contains adequate revenue protection measures for the duration of the Agreement. In suppo11 ofthis Finding, the Board relies upon the reconunendation of its consultants. (Attachment H) 
	Board Finding Number 17. 
	The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all required provisions necessary for the Board to assess performance standards and to require periodic deliverables that will enable it to hold businesses accountable for achieving desired results, to wit: the reporting requirements set forth in Article VIII of said Agreement. 
	Board Finding Number 18. 
	The Board finds that there are no conflicts of interest at the time of considering the agreement. 
	The Board finds that with the adoption of District Policies BBFA and BBFB, both (Legal) and (Local), set f011h action to ensure that all District Trustees and the Superintendent, have disclosed any potential conflicts of interest, and that such disclosures will be made if any conflict of interest arises in the future, in compliance with the requirements of Texas Local Gov 't Code § 171.004. 
	at https://pol.tasb.org/home/index/218, that it has taken approp1iate 

	In addition, at the public hearing, the Board caused the statement set fo11h in Attachment J to be read into the public record and that only Board members audibly responding that no conflict of interest existed either deliberated or voted on the Tax Limitation Agreement, these Findings or any matter relating to the Application upon which these Findings have been premised. 
	The Board finds that with the adoption of District Policies DBD, DGA, DH, and BBFB, both (Legal) and (Local) that it has taken appropriate action to ensure that all Dist1ict employees and/or consultants, have disclosed any potential conflicts of interest, and that 
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	such disclosures will be made if any conflict of interest arises in the future, in compliance with the requirements of Texas Local Gov 't Code§ 171.004. 
	The Board finds that that no non-disclosed conflicts of interest exist as to the Application for which these Findings are being made, as of the time of action on these Findings. 
	Board Finding Number 19. 
	The Board directs that a link on its Web site to the Comptroller's Office's Web site where appraisal limitation related documents are made available to the public. 
	Board Finding Number 20. 
	Considering the purpose and effect of the law and the terms of the Agreement, that it is in the best interest of the District and the State to enter into the attached Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. 
	It is therefore ORDERED that the Agreement attached hereto as Attachment G is approved and herby authorized to be executed and delivered by and on behalf of the District. It is fu11her ORDERED that these findings and the Attachments refened to herein be attached to the Official Minutes of this meeting, and maintained in the pem1anent records of the Board of Trnstees of the District. 
	Dated the 14th day of May 2019. DANBURY INDEPENDENT SCHOOL DISTRICT By:2?~~ President, Board of Trnstees ATTEST: , By: 'l]WJlQiamrJ: Secretary, Board of Trnstees 
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	Attachment A 
	Application 

	      O’HANLON, DEMERATH & CASTILLO ATTORNEYS AND COUNSELORS AT LAW 808 WEST AVENUE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 
	      O’HANLON, DEMERATH & CASTILLO ATTORNEYS AND COUNSELORS AT LAW 808 WEST AVENUE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 
	  Sincerely, Kevin O’Hanlon School District Consultant 
	August 27, 2018 
	Local Government Assistance & Economic Analysis Texas Comptroller of Public Accounts P.O. Box 13528 Austin, Texas 78711-3528 
	RE:  Application to the Danbury Independent School District from  Myrtle Solar LLC. 
	To the Local Government Assistance & Economic Analysis Division: 
	By copy of this letter transmitting the application for review to the Comptroller’s Office, the Danbury Independent School District is notifying Myrtle Solar LLC of its intent to consider the application for appraised value limitation on qualified property should a positive certificate be issued by the Comptroller. The Applicant has provided the schedules in both electronic format and paper copies.  The electronic copy is identical to the hard copy that will be hand delivered.   
	The Applicant submitted the Application to the school district on August 20, 2018. The Board voted to accept the application on August 20, 2018. The application has been determined complete as of August 27, 2018. Please prepare the economic impact report. 
	A copy of the application will be submitted to the Brazoria County Appraisal District.       
	Cc: Brazoria County Appraisal District   Myrtle Solar LLC 

	KEANDREWS VALUATI D N • TAX•SO LUTIONS 
	KEANDREWS VALUATI D N • TAX•SO LUTIONS 
	Tab 1 
	Application 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	Application for Appraised Value Limitation on Qualified Property (Tax Code, Chapter 313, Subchapter B or C) 
	INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body (school board) must elect to consider an application, but -by Comptroller rule -the school board may elect to consider the application only after the school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district must be forwarded within
	If the school board elects to consider the application, the school district must: 
	• 
	• 
	• 
	• 
	• 

	application, separating each section of the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F. The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAC Chapter 9, Subchapter F. 
	When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials on its website. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so, however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines on Comptroller's website. 
	The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9, Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to 9.1053(a)(1 )(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is complete, it will send the school district a notic
	The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during the application review period. 
	Please visit the Comptroller's website to find out more about the program at comptroller.texas.gov/economyilocal/ch313/. There are links to the Chapter 313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site. 
	SECTION 1: School District Information 
	1. Authorized School District Representative 
	August 20, 2018 
	Date Application Received by District 
	Greg Anderson 
	First Name Last Name 
	Superintendent 
	Title 
	Danbury Independent School District 
	School District Name 
	5611 Panther Drive Danbury, TX 77534 
	Street Address 
	PO Box 378, Danbury, TX 77534 
	Mailing Address 
	Danbury Texas 77534 
	City State ZIP 
	979-922-1218 979-922-8246 
	Phone Number Fax Number 
	_f[eg. anderson@danburyisd.org 
	_f[eg. anderson@danburyisd.org 

	Mobile Number (optional) Email Address 
	2. Does the district authorize the consultant to provide and obtain information related to this application? . 
	[ZI Yes D No 
	The Data Analysis and Transparency Division at t he Texas Comptroller of Public Accounts For more information, visit our website: provides information and resources for taxpayers and local t axing entities. comptroller.texas.gov/economy/local/ch313/ 
	50-296-A • 03-17/3 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	SECTION 1: School District Information (continued) 
	3. Authorized School District Consultant (If Applicable) Kevin O'Hanlon First Name Last Name Partner Title O'Hanlon Demerath and Castillo 
	Firm Name (512) 494-9949 (512) 494-9919 Phone Number Fax Number mhanley@808west.com Mobile Number (optional) Email Address 4. On what date did the district determine this application complete? 5. Has the district determined that the electronic copy and hard copy are identical? .. August 27, 2018 Yes D No 
	SECTION 2:Applicant Information 
	1. Authorized Company Representative (Applicant) Heather otten First Name Last Name Principal SunChase Power Title Organization 4300 Speedway Suite# 4617 Street Address 4300 Speedway Suite# 4617 
	Mailing Address Austin Texas City State 512-963-6181 Phone Number Fax Number heather@sunchasepower.com Mobile Number (optional) Business Email Address 2. Will a company official other than the authorized company representative be responsible for responding to future information requests?. 2a. If yes, please fill out contact information for that person. Will Furgeson First Name Last Name Vice President of Development SunChase Power Title Organization 4300 Speedway Suite# 4617 Street Address 4300 Speedway Sui
	50-296-A • 03-1713 
	Texas Comptroller of Public Accounts 
	Data Analysis and Transparency Form 50-296-A 
	SECTION 2: Applicant Information (continued) 
	4. Authorized Company Consultant (If Applicable) Mike Fry First Name Last Name Director-Energy Services Title KE Andrews & Company 
	Firm Name 
	469-298-1618 469-298-1619 
	Phone Number Fax Number 
	mike@keatax.com 
	mike@keatax.com 

	Business Email Address 
	SECTION 3: Fees and Payments 
	1. Has an application fee been paid to the school district? . 
	[Z] Yes D No 
	The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be considered supplemental payments. 
	1a. If yes, attach in Tab 2 proof of application fee paid to the school district. 
	For the purpose of questions 2 and 3, "payments to the school district" include any and all payments or transfers of things of value made to the school district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration for the agreement for limitation on appraised value. 
	No • N/A 
	No • N/A 
	3. 
	2. 

	SECTION 4: Business Applicant Information 
	Myrtle Solar LLC 
	1. What is the legal name of the applicant under which this application is made? 
	32063625100
	2. 
	2. 
	3. 
	4. 

	4a. If yes, please list application number, name of school district and year of agreement 
	SECTION 5: Applicant Business Structure 
	1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc) _____L_i_m_i_te_d_ L_ia_b_ili~ty~ C_o_r_p_o_r_a_ti_o_n_____ 
	2. 
	2. 
	2. 
	2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation from the Franchise Tax Division to demonstrate the applicant's combined group membership and contact information. 

	3. 

	No 
	Figure

	[Z] Yes 
	• N/A 
	5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or any material litigation, including litigation involving the State of Texas. (If necessary, attach explanation in Tab 3) 
	For more information, visit ourwebsite: comptroller.texas.gov/economy/local/ch313/ Page3 
	50-296-A • 03-1713 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 6: Eligibility Under Tax Code Chapter 313.024 
	1. Are you an entity subject to the tax under Tax Code, Chapter 171? ... . ... . . 
	ll] Yes 
	2. The property will be used for one of the following activities: 
	(1) 
	(1) 
	(2) 
	(3) 
	(4) 
	(5) 
	(5) 
	No 

	(6) 
	(7) 

	No 
	(8) 
	(8) 
	(9) 

	3. 
	3. 
	4. 
	5. 
	6. 

	7 Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of your qualified investment? .. O Yes 
	No 
	SECTION 7: Project Description 
	1. 
	1. 
	2. 

	Expansion of existing operation on the land (complete Section 13) D Relocation within Texas 
	SECTION 8: Limitation as Determining Factor 
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 

	No 
	6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? O Yes 
	No 7 Is the applicant evaluating other locations not in Texas for the proposed project? ...... . ll] Yes 
	8. 
	8. 
	9. 
	10. 

	Chapter 313.026(e) states "the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination under Subsection (c)(2)." If you answered "yes" to any of the questions in Section 8, attach supporting information in Tab 5. 
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page4 
	50-296-A • 03-1713 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 9: Projected Timeline 
	1. 
	1. 
	2. 
	3. 
	4. 

	. . . . .. . . 
	5. 
	5. 
	6. 
	7. 
	7. 
	start date (date your application is finally determined to be complete)? Note: Improvements made before that time may not be considered qualified property. 

	8. 
	SECTION 10:The Property 


	1. Identify county or counties in which the proposed project will be located 
	. . . . . .. . . 
	Brazoria County 
	December 2019 
	January 2020 
	January 2021 0 ct ob er 2020 
	December 2020 
	O Yes No December 2020 
	Brazoria CAD 
	2. 
	2. 
	3. 
	4. 

	county: ____B_r_a_z_o_ria_,_o_._38_0_2_3_4_(_1_0_0_%_)____ 
	Hospital District: Other (describe): 
	(Name, tax rate andpercent of project) 
	Angleton-Danbury 0.273681 (100%) 
	(Name, tax rate andpercent of project) 
	___R_o_a_d_&_ B_r_id_g_e_0_. 0_6_ ( 1_0_0_o/c_o_) __ 
	(Name, tax rate andpercent of project) 
	5. 
	5. 
	5. 
	5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis. 

	6. 

	City: Freeport 0.0401 (1 00%) (Name, tax rate and percent of pro1ect) Water District: Angleton Drainage 0.146855 (100%) (Name, tax rate and percent of project) Other (describe): Emergency Services 0.10 (100%) (Name, tax rate and percent of project) O Yes No 
	one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? . DYes No 6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor. 
	SECTION 11: Investment 
	NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economy/local/ch313/. 
	10,000,000.00 
	10,000,000.00 

	1. At the time of application, what is the estimated minimum qualified investment required for this school district? . 
	20,000,000 00
	2. 
	2. 
	2. 
	Note: The property value limitation amount is based on property values available at the time of application and may change prior to the execution of any final agreement. 

	3. 
	4. 
	4. 
	a. 
	a. 
	b. 
	c. 


	5. 

	For more information, visit ourwebsite: comptroller.texas.gov/economy/local/ch313/ Pages 
	50-296-A • 03-1713 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 12: Qualified Property 
	1. 
	1. 
	1. 
	property (Tab 8); and 1 c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11 ). 

	2. 

	2a. If yes, attach complete documentation including: 
	a. 
	a. 
	b. 
	c. 
	d. 
	e. 

	3. Is the land on which you propose new construction or new improvements currently located in an area designated as a reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 2303? O ves No 
	3a. If yes, attach the applicable supporting documentation: 
	a. 
	a. 
	b. 
	c. 
	d. 
	e. 

	3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's office within 30 days of the application date. What is the anticipated date on which you will submit final proof 
	September 2018 
	of a reinvestment zone or enterprise zone? . . . . . . . . . . ...................... . 
	SECTION 13: Information on Property Not Eligible to Become Qualified Property 
	1. 
	1. 
	2. 
	3. 
	3. 
	a. 
	a. 
	b. 
	c. 
	d. 
	e. 
	f. 
	g. 


	4. 
	5. 
	6. 

	(that property described in response to question 2): . . . . . . . . . . ............ $ __________0_._0_0 Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the requirements of 313.021 (1). Such property cannot become qualified property on Schedule B. 
	For more information, visit our website: comptroller,texas,gov/economy/local/ch313/ Page6 
	50-296-A • 03-1713 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 14: Wage and Employment Information 
	1. What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor of the applicant, on the proposed qualified property during the last complete quarter before the application review 
	0
	start date (date your application is finally determined to be complete)? .... 
	2. What is the last complete calendar quarter before application review start date: First Quarter IZ] Second Quarter D Third Quarter D Fourth Quarter of __2_0_18__ 
	(year) 
	3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 
	0
	most recent quarter reported to the Texas Workforce Commission (TWC)? Note: For job definitions see TAC §9.1051 and Tax Code §313.021 (3). 2
	4. 
	4. 
	5. 
	6. 
	6. 
	6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees necessary for the operation, according to industry standards. 

	7. 
	7. 
	a. 
	a. 
	b. 
	2,676.03 

	c. 


	8. 
	9. 
	66,222.20 

	10. 
	66,222.20 

	11. 
	12. 
	12. 
	benefits to the state as provided by §313.021 (3)(F)? O Yes No 12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021 (3)(F). 

	13. 

	qualifying job requirements? O Yes No 13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s). 
	SECTION 15: Economic Impact 
	1. 
	1. 
	2. 
	3. 

	For more information, visit our website: comptroller.texas,gov/economy/local/ch313/ Page 7 
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	Tab 2 
	Proof of Payment of Application Fee 
	KEANDREWS VALUATI D N • TAX•SO LUTIONS 

	Proof of payment of filing fee received by the Comptroller of Public Accounts per TAC Rule §9.1054 (b)(5) 
	(Page Inserted by Office of Texas Comptroller of Public Accounts) 
	Tab 3 
	Tab 3 
	Documentation of Combined Group Membership 
	Figure
	KEANDREWS 
	VALUATI D N • TAX•SD LUTIDNS 
	Tab4 
	Detailed Description of Project 
	KEANDREWS VALUATI D N • TAX•SO LUTIONS 
	'-fl\ KEANDREWS VALUATI D N •·TAX• 5 D LUTI D NS 
	'-fl\ KEANDREWS VALUATI D N •·TAX• 5 D LUTI D NS 

	Myrtle Solar, LLC (Myrtle) is requesting an appraised value limitation form Danbury Independent School District (Danbury ISD) for the Myrtle Solar Project (Project). The Project is a solar-powered electric generating facility in Brazoria County, and will be constructed within a Reinvestment Zone to be established. A map of the Project and the proposed Reinvestment Zone is included in Tab 11. 
	The Project is anticipated to have a capacity of approximately 200MW located in Danbury and Angleton ISDs. No agreement is being pursued with Angleton ISD for the portion of the project located there, and this agreement is requested only for the portion ofthe project located in Danbury ISD (Approximately 80%). Maps clearly identifying the amount of property located in each district are included in Tab 11. 
	The applicant requests that this agreement cover all equipment and facilities located in Danbury ISD, including but not limited to solar modules and panels, racking and mounting structures, inverters, boxes, combiner boxes, meteorological equipment, foundations, roadways, operations and maintenance building, paving, fencing, collection systems, electrical substations, generation transmission lines and towers, and interconnection facilities. 
	Full construction ofthe project is anticipated to begin in December of 2019 with completion anticipated for the following December (2020) 
	AUSTIN• DALLAS• DENVER 1900 DALROCK ROAD • ROWLETT, TX 75088 • T (469) 298-1594 • F (469) 298-1595 • 
	keatax.com 

	Tab 5 
	Limitation as a Determining Factor 
	KEANDREWS VALUATI D N • TAX•SO LUTIONS 
	KEANDREWS 
	Figure
	VALUATI D N •·TAX• 5 D LUTI D NS 
	The applicant's parent company, SunChase Power LLC is a renewable energy company focused on 
	developing utility-scale and large industrial behind-the-meter solar energy projects. They work with landowners and large industrial electricity users to identify promising locations for profitable solar 
	energy projects, and bring those projects to market. SunChase is active throughout the Southern US and has 
	the ability to locate projects of this type in other states with strong solar characteristics and more favorable 
	tax environments. SunChase is currently devoloping projects in Texas, Oklahoma, Louisiana, Arkansas, Mississippi, Tennessee, and Florida. Property taxes a re often the highest operating expense for a solar generation 
	facility, as solar plants do not have any associated fuel costs to produce electricity. Further, with the 
	Texas wholesale electricity price already below the international average, the necessity of limiting the property tax liability becomes paramount. The magnitude at which tax expenses affect the feasibility of 
	a project is what causes agreements like the Ch. 313 to be so important to companies like this applicant. Ifthe 313 is not granted, the rate of return drops too low for investors to tolerate, and the capital once 
	allocated to the project must be reapportioned to out-of-state projects with better cash flows (due to 
	tax incentives and higher wholesale electricity rates). Effectively, whether or not the project is built hinges heavily on the execution of a 313 agreement. 
	AUSTIN • DALLAS• DENVER 1900 DALROCK ROAD • ROWLETT, TX 75088 • T (469) 298-1594 • F (469) 298-1595 • 
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	Tab 6 
	Located 100% in Brazoria County, Texas 
	KEANDREWS VALUATI D N • TAX•SO LUTIONS 

	Tab 7 
	Tab 7 
	Description of Qualified Investment 
	KEANDREWS VALUATI D N • TAX•SO LUTIONS 
	'-fl\ KEANDREWS VALUATI D N •·TAX• 5 D LUTI D NS 
	'-fl\ KEANDREWS VALUATI D N •·TAX• 5 D LUTI D NS 

	Myrtle Solar LLC plans to construct a 200MW solar farm in Brazoria County. 
	This application is intended to cover all qualified property within Danbury ISD necessary for the commercial operations of the proposed solar farm described in Tab 4. At least one hundred sixty megawatts (160MW) will be in Danbury ISD. Panel placement is subject to change, but for purposes of this application, the Project anticipates using approximately 640,000 PV Modules or equivalent and 80 inverters. 
	The applicant requests that this agreement cover all qualified investment and qualified property necessary for the commercial operations ofthe solar farm. 
	Qualified property and investment includes but is not limited to solar modules and panels, racking and mounting structures, inverters, boxes, combiner boxes, meteorological equipment, foundations, roadways, operations and maintenance building, paving, fencing, collection systems, electrical substations, generation transmission lines and towers, interconnection facilities, and control systems necessary for commercial generation of electricity. 
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	Tab 8 
	Description of Qualified Property 
	KEANDREWS VALUATI D N • TAX•SO LUTIONS 
	'-fl\ KEANDREWS VALUATI D N •·TAX• 5 D LUTI D NS 
	'-fl\ KEANDREWS VALUATI D N •·TAX• 5 D LUTI D NS 

	Myrtle Solar LLC plans to construct a 200MW solar farm in Brazoria County. 
	This application is intended to cover all qualified property within Danbury ISD necessary for the commercial operations of the proposed solar farm described in Tab 4. At least one hundred sixty megawatts (160MW) will be in Danbury ISD. Panel placement is subject to change, but for purposes of this application, the Project anticipates using approximately 640,000 PV Modules or equivalent and 80 inverters. 
	The applicant requests that this agreement cover all qualified investment and qualified property necessary for the commercial operations ofthe solar farm. 
	Qualified property and investment includes but is not limited to solar modules and panels, racking and mounting structures, inverters, boxes, combiner boxes, meteorological equipment, foundations, roadways, operations and maintenance building, paving, fencing, collection systems, electrical substations, generation transmission lines and towers, interconnection facilities, and control systems necessary for commercial generation of electricity. 
	AUSTIN• DALLAS• DENVER 1900 DALROCK ROAD • ROWLETT, TX 75088 • T (469) 298-1594 • F (469) 298-1595 • 
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	Tab 9 
	Description of Land (Land not considered part of either qualified investment or qualified property) 
	KEANDREWS VALUATI • N • TAX• S • LUTl• NS 
	Tab 10 
	Description of Existing Improvements (There are no existing improvements related to the project at the proposed site) 
	KEANDREWS VALUATI • N • TAX• S • LUTl• NS 
	KEANDREWS VALUATI D N • TAX•SO LUTIONS 
	Tab 11 
	Maps 
	Potential Plant Site Reinvestment Zone 
	Reinvestment Zone I ,r,:.-....---, I • ~ ,c ..,--,--, -\ \ Legend , Reinvestment Zone I. -~ ,i, ,_~ \: ···•·-~...__ \ • Reinvestment Zone Boundary (Red Line) /.,,--/\/ ,/ ' '·-·.1 ; ,•,\ _,, ,; / .,. • •• / C 
	Project Overview Danbury ISO Boundary Angleton ISO Boundary Reinvestment Zone Boundary (red outline) Angleton Independent School District Danbury Independent School District 
	Danbury ISD Map •-, Legend , Danbury Independent School District -Reinvestment Zone '-
	Project Overview Angleton IS D Portion of Project (Not part of this agreement) Legend " Angleton Independent School District -Danbury Independent School District -Reinvestment Zone 
	Danbury ISD Danbury ISD Ang ton ISD \ Sources: Esri, HERE, Delorme, USG S, Inter ma~, IN REM ENT P, NRCan, Esri Japan, M ETI, Esri China (Hong Kong), Esri Korea, Esri (Thailan, apmylndia, NGCC, © OpenStreetMap contributors, and the GI S User Community Angleton ISD Reinvestment Zone Boundary 0 02 0,4 0.8 12 HI --Miles Coordinate System: Albers Legend Centtal Meridian: 9WO'O"W 1st Std Parallel: 20..0'0"'N Reinw.shtenf Zone (c!i" ProposedProjed Locs6on1Lj 2nd S td P ara llel: 60'"0 '0"'N/SD Bounda,y 1::1 Latit
	Tab 12 
	Request far Waiver of Job Requirements 
	KEANDREWS VALUATI D N • TAX•SO LUTIONS 
	'-fl\ KEANDREWS VALUATI D N •·TAX• 5 D LUTI D NS 
	'-fl\ KEANDREWS VALUATI D N •·TAX• 5 D LUTI D NS 

	June 8, 2018 
	Mr. Greg Anderson, Superintendent Danbury lnde pendent School District 5611 Panther Drive Danbury, Texas 79501 
	RE: Chapter 313 Job Waiver Request 
	Dear Mr. Anderson, 
	Myrtle Solar LLC requests that the Danbury Independent School District's Board of Trustees waive the job requirement provision as allowed by Section 313 .025(f-1) ofthe tax code. This waiver would be based on the school district's board findings that the jobs creation requirement exceeds the industry standard for the number of employees reasonably necessary for the operation of the facility of the property owner that is described in the application. 
	Myrtle Solar LLC requests that the Danbury ISD makes such finding and waive the job creation requirement for 10 permanent jobs. In line with current industry standards for job requirements, Myrtles Solar LLC has committed to create two (2) qualifying job in Danbury ISD. 
	Solar projects create many full and part-time, but temporary jobs during the construction phase of the project. However, they require a relatively small number of highly-skilled technicians to operate and maintain the project after commercial operation commences. The number of jobs committed to in this application is in line with the industry standards for a solar project this size. This is evidenced by previously certified limitation agreement applications by solar developers who also requested and were gr
	The permanent employees of a solar project maintain and service PV panels and inverters, underground electrical connections, substations and other infrastructure associated with the safe and reliable operation of the project. In addition to the onsite employees, there may be managers or technicians who support the project from offsite locations. 
	Sincerely, Mike Fry, Director-Energy Services 
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	Tab 13 
	Calculation of Wage Requirements 
	KEANDREWS VALUATI D N • TAX•SO LUTIONS 
	Calculation of Wage Information -Based on Most Recent Data Available 
	Table

	8127/2018 
	Quarterly Employment and Wages (QCEW) 

	https://tracer2.oom/cgi/dataAnalysis/lndustryReport.asp 
	https://tracer2.oom/cgi/dataAnalysis/lndustryReport.asp 

	1/1 
	Quarterly Employment and Wages (QCEW) 
	8127/2018 
	https://tracer2.com/cgi/dataAnalysis/lndustryReport.asp 
	https://tracer2.com/cgi/dataAnalysis/lndustryReport.asp 

	1/1 
	2017 Manufacturing Average Wages by Council of Government Region Wages for All Occupations 
	2017 Manufacturing Average Wages by Council of Government Region Wages for All Occupations 

	Table
	Source: Texas Occupational Employment and Wages Data published: July 2018 Data published annually, next update will be July 31, 2019 
	Source: Texas Occupational Employment and Wages Data published: July 2018 Data published annually, next update will be July 31, 2019 
	Note: Data is not supported by the Bureau ofLabor Statistics (BLS). Wage data is produced from Texas OES data, and is not to be compared to BLS estimates. Data intended for TAC 313 purposes only. 
	KEANDREWS VALUATI D N • TAX•SO LUTIONS 
	Tab 14 
	Schedules Al-D 

	Applicant Name Myrtle Solar LLC Form 50-296A ISD Name Danbury ISD 
	Revised Feb 2014 
	Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period) 
	Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period) 
	Schedule A1:  Total Investment for Economic Impact (through the Qualifying Time Period) 


	For All Columns: List amount invested each year, not cumulative totals. Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application. 
	Only tangible personal property that is specifically described in the application can become qualified property. Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings. Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. Th
	property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application. Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services. Total Investment: Add together each cell in a column and enter the sum in the blue total investment row. Enter the data from this row int
	Applicant Name Myrtle Solar LLC Form 50-296A ISD Name Danbury ISD 
	Revised Feb 2014 
	Schedule A2:  Total Investment for Economic Impact (including Qualified Property and other investments) 
	Schedule A2:  Total Investment for Economic Impact (including Qualified Property and other investments) 
	Schedule A2:  Total Investment for Economic Impact (including Qualified Property and other investments) 

	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact
	Artifact

	* All investments made through the qualifying time period are captured and totaled on Schedule A1 [blue box] and incorporated into this schedule in the first row. ** Only investment made during deferrals of the start of the limitation (after the end of qualifying time period but before the start of the Value Limitation Period) should be included in the "year prior to start of value limitation period" row(s). If the limitation starts at the end of the qualifying time period or the qualifying time period over
	Only tangible personal property that is specifically described in the application can become qualified property. 
	Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings. 
	Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that functionally 
	replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application. Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services. 
	Schedule B: Estimated Market And Taxable Value (of Qualified Property Only) 
	Schedule B: Estimated Market And Taxable Value (of Qualified Property Only) 
	Applicant Name Myrtle Solar LLC Form 50-296A ISD Name Danbury ISD Revised Feb 2014 
	Table
	Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation. Only include market value for eligible property on this schedule. 
	Applicant Name Myrtle Solar LLC ISD Name Danbury ISD 
	Form 50-296A 
	Revised Feb 2014 
	Schedule C:  Employment Information  
	Schedule C:  Employment Information  
	Schedule C:  Employment Information  


	Notes: See TAC 9.1051 for definition of non-qualifying jobs. Only include jobs on the project site in this school district. 
	Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute?  (25 
	C1. 
	qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) If yes, answer the following two questions: 
	C1a. Will the applicant request a job waiver, as provided under 313.025(f-1)? 
	C1b.Will the applicant avail itself of the provision in 313.021(3)(F)? 
	XX XX 
	Yes
	 No 
	Artifact

	Yes
	 No 
	Artifact

	 Yes 
	No 
	X 

	Revised Feb 2014 
	ISD Name Danbury ISD 
	Schedule D:  Other Incentives (Estimated) 
	Applicant Name Myrtle Solar LLC Form 50-296A 
	Applicant Name Myrtle Solar LLC Form 50-296A 
	Applicant Name Myrtle Solar LLC Form 50-296A 


	Additional information on incentives for this project: 

	Tab 15 
	Tab 15 
	Economic Impact Study (Not Applicable) 
	KEANDREWS VALUATI • N • TAX• S • LUTl• NS 
	Tab 16 
	Description of the Reinvestment Zone *Currently Danbury ISD plans to hold the public hearing and post action for adoption of the reinvestment zone at the same meeting the Board considers final approval of the application from Myrtle Solar LLC. We anticipate the Board meeting will be scheduled sometime in September or October of 2018. Because the public hearing requires advance publication notice in a newspaper of general circulation, the posting of the action to create the re-investment will be done accordi
	KEANDREWS VALUATI D N • TAX•SO LUTIONS 
	Tab 17 
	Signatures and Certification 
	KEANDREWS VALUATI • N • TAX• S • LUTl• NS 
	print• I here __ ~~ ~ ___________--\-G\~---.~ 't'f,J /\,,..I>,""~~ ·-------------------··-··-·--·----·-·----Print Name (Authorized Company Representative (Applicant)) Title sign•"-"~""'--':.l~ here ~ Signature (Authorized Company Representative {Applicant)) Date GIVEN under my hand and seal of office this, the iJtik-·-·-·-······----Notary Public · for the State of Texas (Notary Seal) My Commission expires: O") ) L9 I-Z.o22... ______________ _ If you make a false statement on this application, you could be f
	t Authorized School District Representative Signature I am the authorized representative for the school district to which this application is being submitted. I understand that this application is a government record as defined in Chapter 37 of the Texas Penal Code. ~~i;:. 0reVJ__ f?in_ders.~o~v1~----------Print Name {A!-lltlorized School District Representative) Title ~~:!. Sigaatme ,J~~-s-en-t-at-iv-e)____________ Date 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	SECTION 16: Authorized Signatures and Applicant Certification 
	, 
	After the application and schedules are complete, an authorized representative from the school district and the business should review the application documents and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need to obtain new signatures and resubmit this page, Section 16, with the amendment request. 
	2. Authorized Company Representative (Applicant) Signature and Notarization 
	I am the authorized representative for the business entity for the purpose of filing this application. I understand that this application is a government record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of my knowledge and belief. 
	I hereby certify and affirm that the business entity I represent is in good standing under the laws of the state in which the business entity was organized and that no delinquent taxes are owed to the State of Texas. 

	Formore information, visit ourwebsite:comptroller.texas.gov/economy/local/ch313/ Page8 
	Formore information, visit ourwebsite:comptroller.texas.gov/economy/local/ch313/ Page8 
	50-296-A • 03-17/3 
	I hereby certify and affirm that the business entity I represent is in good standing under the laws of the state in which the business entity was organized and that no delinquent taxes are owed to the State of Texas. print•here fv,.i,,,..J~:e7e ---------Print Name (Authorized Company Representative (Applicant)) Title sign• "--"-~~ ~~ here ~ oj /-z_o /2-o 15' Signature (Authorized Company Representative (Applicant)) Date GIVEN under my hand and seal of office this, the 2 1> '!3 day of ~~~-----' Z,~ J~ N4,J~-
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	SECTION 16: Authorized Signatures and Applicant Certification 
	After the application and schedules are complete, an authorized representative from the school district and the business should review the application documents and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need to obtain new signatures and resubmit this page, Section 16, with the amendment request. 
	1. Authorized School District Representative Signature 
	I am the authorized representative for the school district to which this application is being submitted. I understand that this application is a government record as defined in Chapter 37 of the Texas Penal Code. 
	print•
	here 
	Print Name (Authorized School District Representative) Title 
	sign•
	here 
	Signature (Authorized School District Representative) Date 
	2. Authorized Company Representative (Applicant) Signature and Notarization 
	I am the authorized representative for the business entity for the purpose of filing this application. I understand that this application is a government 
	record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of 
	my knowledge and belief. 

	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page8 · _., 
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page8 · _., 
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	     O’HANLON, DEMERATH & CASTILLOATTORNEYS AND COUNSELORS AT LAW808 WEST AVENUE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 
	     O’HANLON, DEMERATH & CASTILLOATTORNEYS AND COUNSELORS AT LAW808 WEST AVENUE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 
	  Sincerely, Kevin O’Hanlon School District Consultant 
	October 1, 2018 
	Local Government Assistance & Economic Analysis Texas Comptroller of Public Accounts P.O. Box 13528 Austin, Texas 78711-3528 
	RE:  1287-Amended Application to  the Danbury Independent School  District from  Myrtle  Solar LLC. 
	To the Local Government Assistance & Economic Analysis Division: 
	Enclose is the amended application between Danbury ISD and Myrtle Solar LLC. The following changes have been made: 
	1.
	1.
	2.
	3.
	4.
	5.
	6.

	A copy of the application will be submitted to the Brazoria County Appraisal District.       
	Cc: Brazoria County Appraisal District   Myrtle Solar LLC 

	1278-Danbury-Myrtle-Amendment001 October 1, 2018
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	AMENDMENT ONE [9-27-18] 
	Data Analysis and 'I'ranspa1enc:y Form 50-296-11 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 9 ProJected T1meline 
	August 2018
	1. 
	1. 
	2. 

	January 1 , 2020
	3. Beginning of qualifying time period . .....•...........•..••.....•...•.•.... .. ..... .. ..• . . ....•......• _ 
	January 2021
	4. First year of limitation ......... .......••••......•••....•......•..• ..••••••.••••.....•••.. .•••••••. 
	October 2020
	5. Begin hiring new employees ...... ..... ........ •.••.•••...••.••••... .••••••••••.............••••••. 
	December 2020
	6. 
	6. 
	7. 
	7. 
	Note: Improvements made before that time may not be considered qualified property. December 2020

	8. 

	SECTION 10. The Property 
	Brazoria County
	1. Identify county or counties in which the proposed project will be located 
	Brazoria CAD
	2. 
	2. 
	3. 
	4. 

	Brazoria, 0.380234 (100%) Freeport 0.0401 (100%)
	County: City: (Name, tax rate and percent of project) (Name, tax rate and percent of project) 
	Angleton-Danbury 0.273681 (100%) Angleton Drainage 0.146855 (100%)
	Hospital District: Water District: (Name, tax rate and percent of project) (Name, tax rate and percent of project) 
	Road & Bridge 0.06 (100%) Emergency Services 0.10 (100%)
	Other (describe): Other {describe): (Name, tax race and percent of project) (Name, tax rate and percent o/ project) 
	-.
	5. 
	5. 
	5. 
	:~No Sa. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis. 

	6. 

	one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? . . . . . . . . ta Yes ~ No 6a. If yes, attach in Tab 6 supporting documentation from the Ottice of the Governor. 
	SECTION 11: Investment 
	NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economy/local/ch313/. 
	1. 
	1. 
	10,000,000.00 

	2. 
	20,000,000.00 


	Note: The property value limitation amount is based on property values available at the time of application and 
	may change prior to the execution of any final agreement. 
	3. Does the qualified investment meet the requirements of Tax Code §313.021 (1 )? .. . . . . ..............• . , .•• • . •.••• . . . , ~Yes No 
	~~ 
	4. Attach a description of the qualified investment [See §313.021 (1 ).] The description must include: 
	a. 
	a. 
	b. 
	c. 

	5. Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for Subchapter C school districts) for the relevant school district category during the qualifying time period? ....... ••..•••.••• ~ Yes nl No 
	~ 
	For more Information, visit oar website:comptroller.texas.gov/economy/local/ch313/ Page 5 
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	Figure
	AMENDMENT ONE [9-27-18] 
	KE ANDREWS VALUATION •TAX• SOLUTIONS 
	September 19th, 2018 
	Mr. Greg Anderson, Superintendent 
	Danbury Independent School District 5611 Panther Drive Danbury, Texas 79501 
	RE: Chapter 313 Job Waiver Request 
	Dear Mr. Anderson, 
	Myrtle Solar LLC requests that the Danbury Independent School District's Board of Trustees waive the job requirement provision as allowed by Section 313.025(f-1) of the tax code. This waiver would be based on the school district's board findings that the jobs creation requirement exceeds the industry standard for the number of employees reasonably necessary for the operation of the facility of the property owner that is described in the application. 
	Myrtle Solar LLC requests that the Danbury ISD makes such finding and waive the job creation requirement for 10 permanent jobs. In line with current industry standards for job requirements, Myrtles Solar LLC has committed to create two (2) qualifying job in Danbury ISD. 
	Solar projects create many full and part-time, but temporary jobs during the construction phase of the project. However, they require a relatively small number of highly-skilled technicians to operate and maintain the project after commercial operation commences. Therefore, a 200-megawatt project requires approximately 2 FTE employees. The waiver would be for 2 jobs. 
	The permanent employees of a solar project maintain and service PV panels and inverters, underground electrical connections, substations and other infrastructure associated with the safe and reliable operation of the project. In addition to the onsite employees, there may be managers or technicians who support the project from offsite locations. 
	Sincerely, Mike Fry, Director-Energy Services 
	AUSTIN • DALLAS • DENVER 1900 DALROCK ROAD• ROWLETT. TX 75088 • T (469) 298-1594 • F (469) 298-1595 • 
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	Figure
	AMENDMENT ONE [9-27-18] 

	Tab 6 
	Tab 6 
	Located 100% in Brazoria County, Texas. 
	*Although the project is entirely within Brazoria County, it will lie on the boundary between Angleton and Danbury ISDs. Because of this, some of the project will be in Angleton ISO. This application will only apply to the project located in Danbury ISO, and no agreement is being pursued for the property located within Angleton ISO. 
	Angleton ISO Property will include: -161,lOOPanels -14 inverters -229 Combiner Boxes -19,448 linear feet of fencing 
	KEAN DREWS VALUATION• TA><eSOLUTIONS 
	Figure
	print... Managerhere., Heather Otten Print Name {Authorized Company Representative (Applicanl}) TIiie sign. , , --. _ ~ 9/24/18here ~ '----------------Signa1ure (Authorized Company Representative (Applicant)) Dale GIVEN under my hand and seal al office this, the RHONDA SPITZER Notary 10=;29751767 My Commission Fxoires MarC11 18, 2022 (Nolary Seal) I Oc~k ,_J_o18dayof ~~ Notary Public in and for the Stale of Texas My Commission expires: _ :} / .(8 /_~_.Q-:__ II you make a false statement on this application,
	print.,_here., Greg Anderson Superintendent TIiie I~·/· IY Dale 
	AMENDMENT ONE [9-27-18] 
	Dala Analys1s and Transparency Form 50-296-A 
	Texas Comptroller of Public Accounts 
	Texas Comptroller of Public Accounts 

	SECTION 16: Authorized Signatures and Applicant Certification 
	After lhe application and schedules are complele, an authorized representative from the school district and the business should review the application documents and complete this aulhorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need lo oblain new signatures and resubmil this page, Seclion 16, with the amendment request 
	1. Authorized School District Representative Signature 
	I am the authorized representative for the school dislrict to which this applicalion is being submitted. I understand lhal this application is a government record as defined in Chapter 37 of the Texas Penal Code. 
	2. Authorized Company Representative (Applicant) Signature and Notarization 
	I am the authorized representative for the business entity for the purpose of filing this application. I understand that this application is a government 
	record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best al 
	my knowledge and belief. 
	I hereby certify and affirm that the business entity I represent is in good standing under the laws of the state in which the business entity was organized and that no delinquent taxes are owed to the Slate of Texas. 
	For more Information, v1,11 our website: comptroller.texas.gov/economy/local/ch313/ 
	50-296-A • OJ-17/J 
	Figure

	O'HANL0N11 DEMERATH &CASTILLO ATTORNEYS AND COUNSELORS AT LAW 808WEST AVENUE AUSTIN, TEXAS 78701 TELEPHONE (512) 494-9949 FACSIMILE (512)494-9919 
	O'HANL0N11 DEMERATH &CASTILLO ATTORNEYS AND COUNSELORS AT LAW 808WEST AVENUE AUSTIN, TEXAS 78701 TELEPHONE (512) 494-9949 FACSIMILE (512)494-9919 
	O'HANL0N11 DEMERATH &CASTILLO ATTORNEYS AND COUNSELORS AT LAW 808WEST AVENUE AUSTIN, TEXAS 78701 TELEPHONE (512) 494-9949 FACSIMILE (512)494-9919 

	October 3, 2018 
	Local Government Assistance & Economic Analysis Texas Comptroller of Public Accounts P.O. Box 13528 Austin, Texas 78711-3528 
	RE: 1287-Supplement00 1 to the Danbury Independent School District from Myrtle Solar LLC. 
	To the Local Government Assistance & Economic Analysis Division: 
	Enclosed is Supplement00l between Danbury ISD and Myrtle Solar LLC. The following changes have been made: 
	1. Tab 12 -Job Wavier Letter has been updated 
	A copy of the supplement will be submitted to the Brazoria County Appraisal District. 
	Sincerely, ~ Kevin O'Hanlon School District Consultant 
	Cc: Brazoria County Appraisal District Myrtle Solar LLC 

	   Mike Fry, Director-EnergyServices Sincerely, 
	Figure
	September 19th, 2018 
	Mr. Greg Anderson, Superintendent DanburyIndependentSchoolDistrict 5611 PantherDrive Danbury,Texas79501 
	RE: Chapter 313 Job Waiver Request  
	RE: Chapter 313 Job Waiver Request  
	DearMr. Anderson, 
	MyrtleSolarLLCrequeststhattheDanburyIndependentSchoolDistrict’sBoardofTrusteeswaive the jobrequirementprovisionas allowedby Section313.025(f-1)of thetax code. Thiswaiver wouldbe based on theschooldistrict’sboardfindingsthatthejobscreationrequirementexceedstheindustry standardforthenumber ofemployeesreasonably necessaryfor theoperationof thefacilityofthe propertyownerthatis describedin theapplication. 
	MyrtleSolarLLCrequeststhattheDanburyISD makessuchfindingandwaivethejobcreation MyrtlesSolar LLChascommittedto createtwo(2)qualifyingjob inDanburyISD. 
	requirement for 10permanentjobs.In linewithcurrent industrystandardsforjobrequirements, 

	Solar projects create manyfulland part-time, but temporaryjobsduringtheconstructionphaseofthe project. However,they requirea relatively smallnumber of highly-skilledtechniciansto operate and maintainthe project after commercial operation commences. Per industry standard of one employee 
	(1) per every 100MW, a 200MW facility would require 2FTE. The waiver is for 2 employees. 
	The permanent employeesof a solar project maintain and service PV panels and inverters, underground electrical connections,substations and other infrastructure associatedwith the safe and reliable operationof the project. In addition to the onsite employees, there may be managers or technicians who support the project from offsite locations. 
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	October 1
	O’HANLON, DEMERATH & CASTILLO7, 2018 ATTORNEYS AND COUNSELORS AT  LAW 808 WEST AVENUE AUSTIN, TEXAS 78701  TELEPHONE: (512) 494-9949  FACSIMILE: (512) 494-9919  October 17, 2018 Local Government Assistance & Economic Analysis  Texas Comptroller of Public Accounts P.O. Box 13528 Austin, Texas 78711-3528 
	RE:  1287-Supplement002 to the Danbury Independent School District from  Myrtle Solar LLC.  
	To the Local Government Assistance & Economic Analysis Division: Enclosed is Supplement002 between Danbury ISD and Myrtle Solar LLC. The following changes  have been made: 1. Updated Tab 7 2. Updated Tab 8 3. The company is not known by any other name. A copy of the supplement will be submitted to the Brazoria County Appraisal District.       
	Sincerely, Kevin O’Hanlon School District Consultant 
	Cc: Brazoria County Appraisal District   Myrtle Solar LLC 
	Artifact
	Part
	Artifact
	Tab 7 
	Description of Qualified Investment 
	Figure
	Artifact
	Myrtle Solar LLC plans to construct a 200MW solar farm in Brazoria County. 
	This application is intended to cover all qualified property within Danbury ISD necessary for the commercial operations of the proposed solar farm described in Tab 4. At least one hundred sixty megawatts (160MW) will be in Danbury ISD. Panel placement is subject to change, but for purposes of this application, the Project anticipates using approximately 640,000 PV Modules or equivalent and 80 inverters. 
	The applicant requests that this agreement cover all qualified investment and qualified property within the boundaries of Danbury ISD necessary for the commercial operations of the solar farm. 
	Qualified property and investment includes but is not limited to solar modules and panels, racking and mounting structures, inverters, boxes, combiner boxes, meteorological equipment, foundations, roadways, operations and maintenance building, paving, fencing, collection systems, electrical substations, generation transmission lines and towers, interconnection facilities, and control systems necessary for commercial generation of electricity. 
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	Artifact
	Tab 8 
	Description of Qualified Property 
	Figure
	Artifact
	Myrtle Solar LLC plans to construct a 200MW solar farm in Brazoria County. 
	This application is intended to cover all qualified property within Danbury ISD necessary for the commercial operations of the proposed solar farm described in Tab 4. At least one hundred sixty megawatts (160MW) will be in Danbury ISD. Panel placement is subject to change, but for purposes of this application, the Project anticipates using approximately 640,000 PV Modules or equivalent and 80 inverters. 
	The applicant requests that this agreement cover all qualified investment and qualified property within the boundaries of Danbury ISD necessary for the commercial operations of the solar farm. 
	Qualified property and investment includes but is not limited to solar modules and panels, racking and mounting structures, inverters, boxes, combiner boxes, meteorological equipment, foundations, roadways, operations and maintenance building, paving, fencing, collection systems, electrical substations, generation transmission lines and towers, interconnection facilities, and control systems necessary for commercial generation of electricity. 
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	Attachment B 
	Attachment B 
	Franchise Tax Account Status 
	Franchise Tax Account Status 
	As of : 05/07/2019 11 :04:20 
	This Page Is Not Sufficient for Filings with the Secretary of State 
	MYRTLE SOLAR, LLC 
	Texas Taxpayer Number 32063625100 
	Mailing Address 3000 EL CAMINO REAL STE 5-700 PALO ALTO, CA 943062116 
	0 
	Right to Transact Business In ACTIVE Texas State of Formation DE Effective SOS Registration Date 05/02/2017 Texas SOS File Number 0802712414 
	Registered Agent Name CORPORATION SERVICE COMPANY OBA CSC -LAWYERS INCO 
	Registered Office Street Address 211 E. 7TH STREET, SUITE 620 AUSTIN,. TX 78701 
	Attachment C 
	State Comptroller's Certification 
	GLENN HE GAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS P.O.Box 13528 • Austin,TX 78711-3528 
	January 29, 2019 
	Greg Anderson Superintendent Danbury Independent School District 5611 Panther Drive P.O. Box 378 Danbury, TX 77534 
	Re: Certificate for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by and between Danbury Independent School District and Myrtle Solar LLC, Application 1287 
	Dear Superintendent Allen: 
	On November 28, 2018, the Comptroller issued written notice that Myrtle Solar LLC (applicant) submitted a completed application (Application 1287) for a limitation on appraised value under the provisions of Tax Code Chapter 313.This application was originally submitted on August 20, 2018, to the Danbury Independent School District (school district) by the applicant. 
	This presents the results of the Comptroller's review of the application and determinations required: 
	1) under Section 313.025(h) to determine if the property meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and 
	2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of the property and provide the certificate to the governing body of the school district or provide the governing body a written explanation of the Comptroller's decision not to issue a certificate, using the criteria set out in Section 313.026. 
	Determination required by 313.025(h) 
	Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171. Sec. 313.024(b) Applicant is proposing to use the property for an eligible project. 
	1 All Statutory references are to the Texas Tax Code, unless otherwise noted. 
	• 512-463-4000 • Toll Free 1-800-531-5441 · Fax 512-305-9711 
	Comptroller.Texas.Gov 

	Sec. 313.024(d) Applicant has requested a waiver to create the required number of new qualifying jobs and pay all jobs created that are not qualifying jobs a wage that exceeds the county average weekly wage for all jobs in the county where the jobs are located. Sec. 313.024(d-2) Not applicable to Application 1287. 
	Based on the information provided by the applicant, the Comptroller has determined that the property meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C. 
	Certificate decision required by 313.025(d) Determination required by 313.0 26( c) (1) 
	The Comptroller has determined that the project proposed by the applicant is reasonably likely to generate tax revenue in an amount sufficient to offset the school district's maintenance and operations ad valorem tax revenue lost as a result of the agreement before the 25th anniversary of the beginning of the limitation period, see Attachment B. 
	Determination required by 313.026(c)(2) 
	The Comptroller has determined that the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this state, see Attachment C. 
	Based on these determinations, the Comptroller issues a certificate for a limitation on appraised value. This certificate is contingent on the school district's receipt and acceptance of the Texas Education Agency's determination per 313.025(b-1). 
	The Comptroller's review of the application assumes the accuracy and completeness of the statements in the application. If the application is approved by the school district, the applicant shall perform according to the provisions of the Texas Economic Development Act Agreement (Form 50-82 6) executed with the school district. The school district shall comply with and enforce the stipulations, provisions, terms, and conditions of the agreement, applicable Texas Administrative Code and Chapter 313, per T~C 9
	This certificate is no longer valid if the application is modified, the information presented in the application changes, or the limitation agreement does not conform to the application. Additionally, this certificate is contingent on the school district approving and executing the agreement by December 31, 2019. 
	Note that any building or improvement existing as of the application review start date of November 28, 2018, or any tangible personal property placed in service prior to that date may not become "Qualified Property" as defined by 313.021(2) and the Texas Administrative Code. 
	· 512-463-4000 • TollFree l -800-531-5441 • Fax512-305-9711 
	Comptroller.Texas.Gov 

	Should you have any questions, please contact Will Counihan, Director, Data Analysis & Transparency, by email at or by phone toll-free at 1-800-531-5441, ext. 6-0758, or at 512-936-0758. 
	will.counihan@cpa.texas.gov 

	Sincerely, Lisa Craven Deputy Comptroller 
	Enclosure 
	cc: Will Counihan 
	• S12-463-4000 • Toll Free 1-800-S31 -S441 • Fax 512-305-9711 
	Comptroller.Texas.Gov 

	Attachment A -Economic Impact Analysis 
	The following tables summarize the Comptroller's economic impact analysis of Myrtle Solar LLC (project) applying to Danbury Independent School District (district), as required by Tax Code, 313.026 and Texas Administrative Code 9.1055(d)(2). 
	Table 1 is a summary of investment, employment and tax impact of Myrtle Solar LLC. 
	Table
	* Applicant is requesting district to waive requirement to create minimum number of qualifying jobs pursuant to Tax Code, 313.025 (f-1). 
	Table 2 is the estimated statewide economic impact of Myrtle Solar LLC (modeled). 
	Table
	Source: CPA REMI, Myrtle Solar LLC 
	Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed. 
	Year 
	Source: CPA, Myrtle Solar LLC ·Tax Rate per $100 Valuation 
	Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Brazoria County, with all property tax incentives sought being granted using estimated market value from the application. The project has applied for a value limitation under Chapter 313, Tax Code and tax abatement with the county. 
	The difference noted in the last line is the difference between the totals in Table 3 and Table 4. 
	Vear 
	Source: CPA, Myrtle Solar LLC 'Tax Rate per $100 Valuation 
	Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any other purpose. 
	Attachment B -Tax Revenue before 25th Anniversary of Limitation Start 
	This represents the Comptroller's determination that Myrtle Solar LLC (project) is reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax revenue in an amount sufficient to offset the school district maintenance and operations ad valorem tax revenue lost as a result of the agreement. This evaluation is based on an analysis of the estimated M&O portion of the school district property tax levy directly related to this project, using estimated taxable values p
	Table
	$7,792,200 is greater than $7,619,040 
	Analysis Summary 
	Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss 
	Yes 
	as a result of the limitation agreement? 
	Source: CPA, Myrtle Solar LLC 
	Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any other purpose. 
	Attachment C -Limitation as a Determining Factor 
	Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised value 
	under this chapter for property described in an application unless the comptroller determines that "the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this state." This represents the basis for the Comptroller's determination. 
	Methodology 
	Texas Administrative Code 9.1055(d) states the Comptroller shall review any information available to the Comptroller including: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 

	Determination The Comptroller has determined that the limitation on appraised value is a determining factor in the Myrtle Solar, LLC's decision to invest capital and construct the project in this state. This is based on information available, including information provided by the applicant. Specifically, the comptroller notes the following: 
	• 
	• 
	A. 

	8. "Sun Chase is active throughout the Southern US and has the ability to locate projects of this type in other states with strong solar characteristics and more favorable tax environments. SunChase is currently developing projects in Texas, Oklahoma, Louisiana, Arkansas, Mississippi, Tennessee, and Florida." 
	C. "Property taxes are often the highest operating expense for a solar generation facility, as solar plants do not have any associated fuel costs to produce electricity. Further, with the Texas wholesale electricity price already below the international average, the necessity of limiting the property tax liability becomes paramount. The magnitude at which tax expenses affect the feasibility of a project is what causes agreements like the Ch. 313 to be so important to companies like this applicant. If the 31
	• 
	• 
	• 
	A. 
	B. 
	C. 

	Supporting Information 
	a) 
	a) 
	b) 
	c) 

	Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any other purpose. 
	Attachment C -Limitation as a Determining Factor 
	Supporting Information 
	Section 8 of the Application for a Limitation on Appraised Value 
	Data Analysis and Transparency Form 50-296-A 
	Texas Comptroller of Public Acco.unts 
	Texas Comptroller of Public Acco.unts 

	SECTION 6· Eligibility Under Tax Code Chaptet 313.024 
	t Are you an entity subject to the tax under Tax Code, Chapter 171? . . . . . Yes 
	No 
	2. The property will be used for one of the following activities: 
	(1) 
	(1) 
	(2) 
	(3) 
	(4) 
	(5) 
	(6) 
	(7) 
	(8) 
	(9) 

	3. 
	3. 
	4. 
	5. 
	6. 
	7. 

	SECTION 7: PtoJect Description 
	t In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information. 
	2. Check the project characteristics that apply to the proposed project: 
	[ZI Land has no existing improvements 0 Land has existing Improvements (complete Section 13) 0 Expansion of existing operation on the land (complete Section 13) D Relocation within Texas 
	SECTION 8: L1m1tation as Dete1m1ning Factot 
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 
	6. 
	7. 
	7. 
	No 

	8. 

	· 9. Has the applicant provided Information related to the applicanfs Inputs, transportation and markets for the proposed project? .. . . Q Yes No 
	10. Are you submitting Information to assist in 1he determination as to whether the !imitation on appraised value is a detennlnlng factor In the applicant's decision to invest capital and consttuct the project in Texas? ... . .. . . . .. . . . . . .... . . . .. . .. . . [l] Yes 
	0 No Chapter 313.026(e) states "the applicant may submit Information to the Comptroller that would provide a basis for an affirmative detemilnatlon under Subsection (c)(2):' H you answered "yes" to any of the quntlons In Section 8, attach aupportlng Information In Tab 5. For more Information, visit our website: comptroller.texas.gov/economy/local/ch313/ i'.iq••·I 
	50-296-A • 03-17/3 
	Attachment C -Limitation as a Determining Factor 
	Supporting Information 
	Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value 
	KE ANDREWS VALUATION • TAX • 5 D LUTI O NS 
	The applicant's parent company, SunChase Power LLC is a renewable energy company focused on developing utility-scale and large industrial behind-the-meter solar energy projects. They work with landowners and large industrial electricity users to identify promising locations for profitable solar 
	energy projects, and bring those projects to market. SunChase is active throughout the Southern US and has 
	the ability to locate projects ofthis type in other states with strong solar characteristics and more favorable 
	tax environments. SunChase is currently developing projects in Texas, Oklahoma, Louisiana, Arkansas, Mississippi, Tennessee, and Florida. Property taxes a re often the highest operating expense for a solar generation 
	facility, as solar plants do not have any associated fuel costs to produce electricity. Further, with the 
	Texas wholesale electricity price already below the international average, the necessity of limiting the property tax liability becomes paramount. The magnitude at which tax expenses affect the feasibility of 
	a project is what causes agreements like the Ch. 313 to be so important to companies like this applicant. If the 313 is not granted, the rate ofreturn drops too low for investors to tolerate, and the capital once 
	allocated to the project must be reapportioned to out-of-state projects with better cash flows (due to 
	tax incentives and higher wholesale electricity rates). Effectively, whether or not the project is built hinges heavily on the execution of a 313 agreement. 
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	Attachment C -Limitation as a Determining Factor 
	Supporting Information 
	Additional information provided by the Applicant or located by the Comptroller 
	P
	Link
	http://thefacts.com/free_share/article_ 1 bd 1977a-3df3-5262-9ee 7-9c3dd09444d8. html 

	Major solar project seeks tax abatement from Danbury ISO 
	By Aug 28, 2018 
	Codi Kozacek codi.kozacek@thefacts.com 

	DANBURY -A large-scale solar farm proposed for construction within Danbury ISD is 
	seeking tax incentives from the school district. 
	Austin-based renewable energy developer SunChase Power plans to build a 200megawatt photovoltaic solar farm northwest of Danbury. The company, through its subsidiary Myrtle Solar, is asking the school district for an agreement to limit the amount of property taxes it will pay on the $180 million project, which would be one of the first utility­scale solar farms in Southeast Texas. 
	The district's Board of Trustees voted last week to move forward with an application to form the deal and to retain consultants to help with the process. The vote does not approve the agreement, and the cost of the consultants is paid by the company. 
	The project could bring in new revenue to help the district pay down bonds and service its debt, and securing the deal -known as a Chapter 313 agreement -likely will play a role in determining whether construction moves forward. 
	"This project is by no means a done deal," Will Furgeson, a vice president at SunChase Power, told the board at its meeting last week. "One of the requirements the project has to meet at the comptroller level is to prove the acceptance of this agreement, because it is a critical part of the facility's ability to operate." 
	About 80 percent of the proposed solar farm would lie within the school district, or an estimated $152 million of its projected property ·value, according to documents shared with the board . The company is seeking a tax limitation of $30 million that would apply for the 2021 to 2030 tax years. 
	In other words, for the first 10 years of the project's life, the company would pay taxes to 
	The limitation, however, applies only to the district's tax rate for maintenance and 
	operations, Superintendent Greg Anderson said. It does not apply to the portion of the tax 
	rate that goes toward paying off the district's bonds and debts -a portion the district 
	increased by 35 cents this year to service a $18. 7 million bond voters approved to build a 
	new elementary school. 
	Under a 313 agreement, the company still would have to pay those debt service taxes on the entire $152 million of property value throughout the life of the project. The agreement could also require the company to provide up to $100 per student in supplemental payments, though those terms are subject to negotiation. 
	"It's a win for the district in terms of additional funds coming in, especially on the debt side," Anderson said . "And it's a win for the business because they're not applying the full tax value on that particular facility." 
	Still, the 313 agreement is not the project's only hurdle. Developers are working on engineering and environmental assessments and confirming data on the area's potential for solar power, Furgeson told the board. 
	They also are looking to secure a utility to buy the power generated by the solar farm . Furgeson said there is growing interest in solar in Southeast Texas due to the large population and industrial demand in the Houston metropolitan region, but it only has become economically viable to develop projects of this size in the last two or three years. 
	If all goes well, he said, developers hope to begin construction on the project by the end of 2019 and bring it online by the end of 2020. 
	Codi Kozacek is a reporter for The Facts. Contact her at 979-237-0152. 
	codikozacek 
	COMPTROLLER QUERY RELATED TOT AX CODE CHAPTER 313 .026( c )(2) Danbury ISO -Myrtle Solar, LLC -App. # 1287 Comptroller Questions (via email December 20, 2018: 
	1. 
	1. 
	2. 
	3. 

	Applicant Response (via hand-delivered on January 2, 2019): 
	1. 
	1. 
	2. 
	3. 

	Attachment D 
	Summary of Financial Impact 
	CHAPTER 313 PROPERTY VALUE LIMITATION FINANCIAL IMPACT OF THE PROPOSED MYRTLE SOLAR LLC PROJECT IN THE DANBURY INDEPENDENT SCHOOL DISTRICT (PROJECT# 1287) 
	PREPARED BY ~~2f's~ ~~~YI T E XA S S C HOOL FI NANCE EXPERTS 
	JANUARY 29, 2019 
	Executive Summary 
	Myrtle Solar LLC (Company) has requested that the Danbury Independent School District (DISD) consider granting a property value limitation under Chapter 313 of the Tax Code, also known as the Texas Economic Development Act. In an application submitted to DISD on August 20, 2018 the Company plans to invest $152 million to construct a solar renewable energy electric generation facility. Moak, Casey & Associates (MCA) has been retained to prepare an analysis of this value limitation and help the district navig
	The Myrtle Solar project is consistent with the state's goal to "encourage large scale capital investments in this state." When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax Code granted eligibility to companies engaged in manufacturing, research and development, and renewable electric energy production to apply to school districts for property value limitations. Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power generation and data centers, among others. 
	Under the provisions of Chapter 313, DISD may offer a minimum value limitation of $20 million. This value limitation, under the proposed application, will begin in the 2021-22 school year and remain at that level of taxable value for Maintenance and Operations (M&O) tax purposes for ten years. The entire project value will remain taxable for I&S or debt service purposes for the term of the agreement. 
	MCA's initial school finance analysis is detailed in this report, incorporating the major legislative changes adopted in 2917. The overall conclusions are as follows, but please read all of the subsquent details in the report below for more information. 
	Total Revenue Loss Payment owed to DISD $1.9 million 
	Total Savings to Company after Revenue Loss Payment. 
	(This does not include any supplemental benefit 
	payments to the district.) $5.7 million 
	Application Process 
	After the school district has submitted an application to the Comptroller's Office (Comptroller), the Comptroller begins reviewing the application for completeness. The purpose of this review is to ensure all necessary information and attachments are included in the application before moving forward with the formal review process. The Comptroller's Office issued a Completeness Letter for this application on November 28, 2018. 
	The issuance of a Completeness Letter is important because it sets the timeline for the rest of process. From the date of issuance, the Comptroller has 90 days to conduct its full review of the project and provide its certificate for a limitation on appraised value. The Certificate for this project was issued on January 29, 2019. 
	School Finance Impact Study -DISD r~g e II January 29, 201 9 
	~z12~~~1~~~y ll>iAS SCIIOOI IINANCI 1xrr1u s 
	Before the Comptroller's certificate was received, O'Hanlon, Demerath & Castillo contacted the school district to discuss the value limitation agreement and begin negotiations of the supplemental benefit payment with the Company. A final version of the agreement must be submitted to the Comptroller for review 30 days prior to final adoption by the school district's board of trustees. 
	Prior to final board meeting, O'Hanlon, Demerath & Castillo will provide the district with the necessary agenda language and any additional action items. The school board will review the Value Limitation Agreement and Findings of Fact that detail the project's conformance with state law. The school board will also be asked to consider the adoption of a job waiver and create a reinvestment zone for the project during this meeting. 
	How the 313 Agreement Interacts with Texas School Finance 
	M&O funding for Texas schools relies on two methods of finance: local school district property taxes and state aid. State aid consists of two components: Tier I (based on ADA, special student populations and M&O taxes at the compressed tax rate) and Tier II (based on weighted ADA for each penny of tax effort above a specified level). (For more detailed information on the school finance funding system, please review the Texas Education Agency's website (Manuals and Presentations) or (School Finance-One Page 
	Because the general school finance formula system calculates state aid entitlements using the Comptroller's certified property value for the preceding year, the first year is often problematic financially. The implementation of the value limitation often results in an M&O revenue loss to the school district in the first year of the limitation that would not be reimbursed by the state but require some type of compensation from the Company under the revenue protection provisions of the agreement. If the full 
	A taxpayer receiving a value limitation pays M&O taxes on the reduced value for the project in years 1-10 and receives a tax bill for I&S taxes based on the full project value throughout the qualifying and value limitation period (and thereafter). 
	Future legislative action on school funding could potentially affect the impact of the 
	valme limitation on the school district's finances and result in revenue-loss estimates 
	that differ from the estimates presented in this report. 
	.. 
	Underlying School District Data Assumptions 
	The agreement between the school district and the applicant calls for a calculation of the revenue impact of the value limitation in years 1-10 of the agreement, under whatever school finance and property tax laws are in effect in each of those years. The Basic Allotment remained at $5,140 and the Tier II Austin yield increased to $106.28 for 2018-19, which is maintained for future years. 
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	Static school district enrollment and property values are used to isolate the effects of the value limitation under the school finance system. Any previously-approved Chapter 313 projects are also factored into the M&O tax bases used. The impact of the Chapter 313 project value returning to the total tax roll for M&O funding purposes is beyond the scope of this 
	revenue report. ADA: 755 Local Tax Base: $284.5 million M&O Tax Rate: $1.17 per $100 I&S Tax Rate: $0.4347 per $100 Wealth per WADA: $234,604 
	Table 1 summarizes the enrollment and property value assumptions for the 15 years that are the subject of this analysis. 
	Table 1 -Base District Information with Myrtle Solar Project Value and Limitation Values 
	CPTD Value CPTD with Value M&O CAD Value Project with Year of School Tax l&STax CAD Value with CPTD with CPTD With Limitation WADA Rate Rate Limitation Limitation per WADA 
	2019-20 755.00 2020-21 
	230,859 2024-25 755.00 $230,859 $230 859 
	2026-27 755.00 
	2..;..1,..c...-'--''--'
	----''----_.c,.-,--'-"'-'-----'-'---e_;.~~...;._ ~;.._L~-'-'-'--'-·-$'-9-'-'65.;..,.0'-',,484-$287,218 $230,859 = '--=~=->-=_,__..,$.,_,,2"'-9..,_1, '-"-65=0,484_ $275, 186_ $230,859 VL
	VL6 
	8 2028-29 755.00 $291,650,484 $263,155 $230,859 
	2030-31 755.00 $291,650,484 $239,091 $230,859 203 -3 55 00 2032-33 755.00 
	~-=~~~~~-=~~-~ ~ ,.,,,=~-'$314,m494_ $302,05o,_1M_j302,050,484 $239,091 $239,091 2034-35 755.00 $314,933,494 $302,050,484 $302,050,484 $239,091 $239,091 VP5 2035-36 755.00 $314,933,494 $302,050,484 $302,050,484 $239,091 $239,091 
	*Basic Allotment: $5,140; AISD Yield: $106.28; Equalized Wealth: $514,000 per WADA 
	VP4 
	QTP= Qualifying Time Period VL= Value Limitation VP= Viable Presence 
	M&O Impact of the Myrtle Solar Project on DISD 
	A model is established to make a calculation of the "Baseline Revenue Model" (Table 2) by adding the total value of the project to the model, without assuming a value limitation is approved. A separate model is established to make a calculation of the "Value Limitation Revenue Model" (Table 3) by adding the project's limited value of $20 million to the model. The difference between the two models (Table 4) indicates there will be a total revenue loss of $1.9 million over the course of the Agreement, with al
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	Table 2-"Baseline Revenue Model" --Project Value Added with No Value Limitation 
	State Aid Recapture M&O Taxes from from the @ Additional Additional Additional Homestead Other Total Year of School Recapture Local M&O M&OTax Local Tax Year Costs Collections Collections Effort 
	-$26 ,813 VL3 VL4 VL5 VL6 
	VP2 2032-33 VP3 2033-34 VP4 2034-35 VP5 
	Hold Harmless $0 $0 0 -$4,822 $0 $0 $0 ~ $0 
	QTP= Qualifying Time Period VL= Value Limitation VP= Viable Presence 
	Table 3-"Value Limitation Revenue Model" --Project Value Added with Value Limit 
	State Aid Recapture M&O Taxes from from the @ Additional Additional Additional Homestead Other Total Year of School Year Compressed Rate Recapture Costs Local M&O Collections M&OTax Collections Local Tax Effort Hold Harmless State Aid General Fund 2019-20 0 459,137 700,766 ', I $0 $1~ 604 7,~ 700 2020-21 $0 $459,137 $721,479 ', I $0 $13,604 $7,661 ,672 2021-22 $0 H 92,!l:5Z $Z,95,852 ', I $Q,_$13,60A_.$8~ ,5 4 VL3 2022-23 2023-24 _ $0 $0 $492,457 $492 457 $728,117 748 801 ', I ', I $0 $0_ $13,604 $13,604_ $
	2024-25 $0 $492,457 $748,801 ', I $0 $13,604 $8,055,980 2025-26 $0 $m 457 $748,80 ', I 0 $ 3 604 $8 055,980 2026-27 $0 $492,457 $748,801 ', I $0 $13,604 $8,055,980 2027-28 $0 $492 457 7-48,801 ', I $0 $13,60!1_ $8,05§,980 
	VL8 VL9 
	$0 $492,457 $748,801 ', I $0 $13,604 $8,055,980 $0 $492,457 §748,801 ', I J.Q__l 13 604 $§_ 055 980 2030-31 $0 $492,457 $748,801 ', I $0 $13,604 $8,055,980 2031-32 _$Q_ 509 784 75 28 ', I $0 $13,604 8 201,554 2032-33 $0 $509,784 $731,135 ', I $0 $13,604 $8,053,561 2033-34 $0 $509,784 §731 ,135 ·, m $0 $13 604 $§_,053 561 2034-35 $0 $509,784 $731 ,135 ', I $0 $13,604 $8,053,561 2035-36 $0 $509,784 $731,135 ', ~ $0 $13,604 $8,053,561 QTP= Qualifying Time Period VL= Value Limitation VP= Viable Presence 
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	Year Rate State Aid Costs Collections Collections Effort Harmless Aid Fund 0 $0 $0 l0 $0 2020-21 $0 $0 $0 $0 $0 2021-22 $0 $0 $0 $0 VL2 2022-23 $0 $26,813 $0 $0 VL3 2023-24 $0 $4,822 $0 _iQ_ VL4 2024-25 $0 $0 $0 $0 2025-26 $0 $0 $0 $(i) 2026-27 $0 $0 $0 $0 0 $0 j 0 0 $0 $0 $0 $0 $0 $0 $0 $Q $0 $0 $0 $0 l0 $0 $_Q CJ $0 $0 $0 $0 VP3 $0 $0 0 $0 VP4 2034-35 $0 $0 $0 $0 VP5 2035-36 $0 $0 $0 $0 QTP= Qualifying Time Period VL= Value Limitation VP= Viable Presence 
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	Table 4 -Value Limit less Project Value with No Limit 
	State Aid Recapture M&OTaxes from from the @ Additional Additional Additional Homestead Other Total Year of School Compressed Recapture Local M&O M&OTax Local Tax Hold State General 
	P
	M&O Impact on the Taxpayer 
	Under the assumptions used here, the potential tax savings from the value limitation total $7.6 million over the life of the agreement. The 01S0 revenue losses are expected to total approximately $1.9 million over the course of the agreement. The total potential net tax benefits (after hold-harmless payments are made) are estimated to reach $5.7 million, prior to any negotiations with Myrtle Solar on supplemental payments. 
	l&S Funding Impact on School District 
	The project remains fully taxable for debt services taxes, with 01S0 currently levying a $0.4347 per $100 I&S tax rate. The project is not expected to affect school district enrollment and is expected to depreciate over the life of the agreement and beyond. Local taxpayers should benefit from the addition of the Myrtle Solar project to the local I&S tax roll. Continued expansion of the project and related development could result in additional employment in the area and an increase in the school-age populat
	January 29, 2019 
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	Table 5 · Estimated Financial Impact of the Myrtle Solar Project Property Value Limitation Request Submitted to DISD at $1.17 per $100 M&O Tax Rate 
	Taxes Tax School Estimated Assumed Taxes after Savings@ District Estimated Year of School Project Taxable Value M&O Before Value Projected Revenue Net Tax Agreement Year Value Value Savings Tax Rate Value Limit Limit M&O Rate Losses Benefits QTP0 2019-20 $0 $0 $0 $1.170 $0 $0 $0 $0 $0 QTP1 2020-21 $10,000,000 $10,000,000 $0 $1.170 $117,000 $117,000 $0 $0 $0 QTP2NL1 2021-22 $152,000,000 $2.Q..000,000 $132,000,000 $1.170 _$j , 778L400 $1M,000 $1 5 4 -$1 ,905,5110 -~.110 VL2 2022-23 $136,800,000 $20,000,000 $1
	QTP= Qualifying Time Period VL= Value Limitation VP= Viable Presence 
	Note: School district revenue-loss estimates are subject to change based on numerous factors, including: 
	• 
	• 
	• 
	• 
	• 
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	Attachment E 
	Taxable Value of Property 
	Glenn Hegar Texas Comptroller of Public Accounts COMPTROLLER.TEXAS.GOV 8 Taxes Property Tax Assistance 
	P
	Link

	2017 ISO Summary Worksheet 020/Brazoria 020-904/Danbury ISD 
	Category 
	S. Special Inventory 
	The taxable values shown here will not match the values reported by your appraisal district 
	See the ISD DEDUCTION Report for a breakdown of deduction values 
	Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative measures of school district wealth. These measures are reported for taxable values for maintenance and operation (M&O) tax purposes and for interest and sinking fund (l&S) tax purposes. For districts that have not entered into value limitation agreements, T1 through T4 will be the same as T7 through T10. 
	Value Taxable For M&O Purposes 
	T1 T2 T3 T4 281,062,107 --271,650,484 281,062,107 271 ,650,484 
	Loss To the Additional $10,000 Homestead Exemption 50% of the loss to the Local Optional Percentage Homestead Exemption 9,411,623 0 
	T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 homestead exemption 
	T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead exemption and the tax ceiling reduction 
	T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption 
	Value Taxable For l&S Purposes 
	T7 TB T9 T1 0 281 ,062,107 271 ,650,484 281,062,107 .. 271,650,484 
	T7 = School district taxable value for l&S purposes before the loss to the additional $10,000 homestead 
	exemption TB= School district taxable value for l&S purposes after the loss to the additional $10,000 homestead exemption and the tax ceiling reduction 
	T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption T10 = TB minus 50% of the loss to the local optional percentage homestead exemption The PVS found your local value to be valid, and local value was certified 
	Attachment F 
	TEA's Facilities Value 
	Attachment G 
	Participation Agreement 
	AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES 
	by and between 
	DANBURY INDEPENDENT SCHOOL DISTRICT 
	and 
	MYRTLE SOLAR LLC 
	(Texas Taxpayer ID #32063625100) 
	Comptroller Application #1287 
	Dated May 14, 2019 
	Texas Economic Development Act Agreement Comptroller Form 50-826 (Jan 2016) 
	AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERA TIO NS TAXES 
	STATE OF TEXAS § 
	COUNTY OF BRAZORIA § 
	THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter referred to as this "Agreement," is executed and delivered by and between the Danbury Independent School DISTRICT, hereinafter referred to as the "District," a lawfully created independent school district within the State of Texas operating under and subject to the TEXAS EDUCATION CODE, and MYRTLE SOLAR LLC, Texas Taxpayer Identification Number 32063625100 hereinafter referred to as
	RECITALS 
	WHEREAS, on August 20, 2018 the Superintendent of Schools of the Danbury Independent School District, acting as agent of the Board of Trnstees of the District, received from the Applicant an Application for Appraised Value Limitation on Qualified Prope1ty, pursuant to Chapter 313 of the TEXAS TAX CODE; 
	WHEREAS, on August 20, 2018 the Board of Trustees has acknowledged receipt of the Application, and along with the requisite application fee as established pursuant to Section 313.025(a) of the TEXAS TAX CODE and Local District Policy CCG (Local), and agreed to consider the Application; 
	WHEREAS, the Application was delivered to the Texas Comptroller's Office for review pursuant to Section 313 .025 of the TEXAS TAX CODE; 
	WHEREAS, the District and the Texas Comptroller's Office have determined that the Application is complete and November 28, 2018, is the Application Review Stait Date as that te1m is defined by 34 TEXAS ADM IN. CODE Section 9.1051; 
	WHEREAS, pursuant to 34 TEXAS ADMIN. CODE Section 9.1054, the Application was delivered to the Brazoria County Appraisal District established in Brazoria County, Texas (the "Brazoria County Appraisal District"), pursuant to Section 6.01 of the TEXAS TAX CODE; 
	Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement Between Danbury ISO and Myrtle Solar LLC Comptroller Form 50-826 (Jan 20/6) May l4,2019 Page I of 30 
	WHEREAS, the Texas Comptroller's Office reviewed the Application pursuant to Section 
	313.025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant to Section 
	313.026 of the TEXAS TAX CODE, and on January 29, 2019, issued a ce11ificate for limitation on appraised value of the property described in the Application and provided the ce11ificate to the District; 
	WHEREAS, the District's Board of Trustees by Board vote on May 14, 2019, ratified the Superintendent's action on April 16, 2019, which extended the statutory deadline by which the District must consider the Application until May 31 , 2019, and the Comptroller was provided notice of such extension as set out under 34 Texas Admin. Code Section 9 .1054( d); 
	WHEREAS, the Board of Trnstees has reviewed and carefully considered the economic impact evaluation and certificate for limitation on appraised value submitted by the Texas Comptroller's Office pursuant to Section 313.025 of the TEXAS TAX CODE; 
	WHEREAS, on Mayl4, 2019, the Board of Trustees conducted a public hearing on the Application at which it solicited input into its deliberations on the Application from all interested pm1ies within the District; 
	WHEREAS, on May14, 2019, the Board of Trustees made factual findings pursuant to Section 313.025(£) of the TEXAS TAX CODE, including, but not limited to findings that: (i) the information in the Application is tJue and c01Tect; (ii) the Applicant is eligible for the limitation on appraised value of the Applicant's Qualified Prope11y; (iii) the project proposed by the Applicant is reasonably likely to generate tax revenue in an amount sufficient to offset the District's maintenance and operations ad valorem 
	WHEREAS, on May14, 2019, pursuant to the provisions of313.025(f-1) of the TEXAS TAX CODE, the Board of Trustees waived the job creation requirement set fo11h in Section 313.0Sl(b) of the TEXAS TAX CODE; 
	WHEREAS, on May 13, 2019, the Texas Comptroller's Office approved the form of this Agreement for a Limitation on Appraised Value of Prope11y for School District Maintenance and Operations Taxes; 
	WHEREAS, on May14, 2019, the Board of Trustees approved the forn1 of this Agreement for a Limitation on Appraised Value of Prope11y for School District Maintenance and Operations Taxes, and authorized the Board President and Secretary, or in the event the Board President and Secretary are unavailable or have disclosed a conflict of interest, the Board of Trnstees has authorized the Board Vice President to execute and deliver such Agreement to the Applicant; and 
	Agreement for Limitation on Appraised Value Texas Eco110111ic Developmenl Ac/ Agree111e111 Between Danbury ISD and My,tle Solar LLC Co111p1rol/er Fam, 50-826 (Jan 20/6) May 14,20 19 Page 2 of 30 
	NOW, THEREFORE, for and in consideration of the premises and the mutual covenants and agreements herein contained, the Parties agree as follows: 
	ARTICLE I DEFINITIONS 
	Section 1.1 DEFINITIONS. 
	Wherever used in this Agreement, the following tenns shall have the following meanings, unless the context in which used clearly indicates another meaning. Words or te1111s defined in 34 TEXAS ADM IN. CODE Section 9 .1051 and not defined in this Agreement shall have the meanings provided by 34 TEXAS AD MIN . CODE Section 9 .1051 . 
	"Act" means the Texas Economic Development Act set forth in Chapter 313 of the TEXAS TAX CODE, as amended. 
	"Agreement" means this Agreement, as the same may be modified, amended, restated, amended and restated, or supplemented as approved pursuant to Sections 10.2 and 10.3. 
	"Applicant" means Myrtle Solar LLC, 32063625100, the entity listed in the Preamble of this Agreement and that is listed as the Applicant on the Application as of the Application Approval Date. The term "Applicant" shall also include the Applicant's assigns and successors-in-interest as approved according to Sections 10.2 and 10.3 of this Agreement. 
	"Applicant's Qualified Investment" means the Qualified Investment of the Applicant during the Qualifying Time Period and as more fully described in EXHIBIT 3 of this Agreement. 
	"Applicant's Qualified Property" means the Qualified Property of the Applicant to which the value limitation identified in the Agreement will apply and as more fully described in EXHIBIT 4 of this Agreement. 
	"Application" means the Application for Appraised Value Limitation on Qualified Prope1ty (Chapter 313, Subchapter B or C of the TEXAS TAX CODE) filed with the District by the Applicant on August 20, 2018. The term includes all f01111s required by the Comptroller, the schedules attached thereto, and all other documentation submitted by the Applicant for the purpose of obtaining an Agreement with the District. The tem1 also includes all amendments and supplements thereto submitted by the Applicant. 
	"Application Approval Date" means the date that the Application is approved by the Board of Tmstees of the District and as fu1ther identified in Section 2.3.B of this Agreement. 
	"Application Review Start Date" means the later date of either the date on which the District issues its written notice that the Applicant has submitted a completed Application or the date on which the Comptroller issues its written notice that the Applicant has submitted a completed Application and as fu1ther identified in Section 2.3.A of this Agreement. 
	Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement Between Danbury ISD and Myrtle Solar LLC Comptroller Form 50-1126 (Jan 2016) May 14, 2019 Page 3 of30 
	"Appraised Value" shall have the meaning assigned to such term in Section 1.04(8) of the TEXAS TAX CODE. 
	"A ppraisal District" means the Brazoria County Appraisal District. 
	"Board of Trustees" means the Board of Trustees of the Danbury Jndependent School District. 
	"Commercial Operation" means the date the Project ts able to generate electricity and com1ected to the grid with an interconnection agreement. 
	"Comptroller" means the Texas Comptroller of Public Accounts, or the designated representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller. 
	"Comptroller 's Rules" means the applicable rules and regulations of the Comptroller set fo1ih in Chapter 34 TEXAS ADMIN. CODE Chapter 9, Subchapter F, together with any comi or administrative decisions interpreting same. 
	"County" means Brazoria County, Texas. 
	"District" or "School District" means the Danbury Independent School District, being a duly authorized and operating school district in the State, having the power to levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the Act applies. The term also includes any successor independent school district or other successor governmental authority having the power to levy and collect ad valorem taxes for school purposes on the Applicant's Qualified Propetiy or the Applican
	"Final Termination Date" means the last date of the final year in which the Applicant is required to Maintain Viable Presence and as fmiher identified in Section 2.3.E of this Agreement. 
	"Force Maieure" means those causes generally recognized under Texas law as constituting impossible conditions. Each Pmiy must inf01111 the other in writing with proof of receipt within 60 days business days of the existence of such Force Majeure or othe1wise waive this right as a defense. 
	"Land" means the real property described on EXHIBIT 2, which is attached hereto and incorporated herein by reference for all purposes. 
	"Maintain Viable Presence" means (i) the operation during the te1111 of this Agreement of the facility or facilities for which the tax limitation is granted; and (ii) the Applicant's maintenance of jobs and wages as required by the Act and as set fo1ih in its Application. 
	"Market Value" shall have the meaning assigned to such tenn in Section 1.04(7) of the TEXAS TAX CODE. 
	Agreement for.Limitation on Appraised Value Texas Economic Developme11/ Act Agreeme11/ Between Danbury ISO and Myrtle Solar LLC Comp/roller Form 50-826 (Jan 2016) May l4, 2019 Page 4 of30 
	"New Oualifring Jobs" means the total number of jobs to be created by the Applicant after the Application Approval Date in connection with the project that is the subject of its Application that meet the criteria of Qualifying Job as defined in Section 313.021(3) of the TEXAS TAX CODE and the Comptroller's Rules. 
	"New Non-Qualifying Jobs" means the number of Non-Qualifying Jobs, as defined in 34 TEXAS ADM IN. CODE Section 9 .1051 (14 ), to be created by the Applicant after the Application Approval Date in connection with the project which is the subject of its Application. 
	"Qualified Investment" has the meaning set forth in Section 313.021 (I) of the TEXAS TAX CODE, as interpreted by the Comptroller' s Rules. 
	"Qualified Property" has the meaning set fo11h in Section 313.021(2) of the TEXAS TAX CODE and as interpreted by the Comptroller' s Rules and the Texas Attorney General, as these provisions existed on the Application Review Stai1 Date. 
	"Qualifying Time Period' means the period defined in Section 2.3.C, during which the Applicant shall make investment on the Land where the Qualified Prope11y is located in the amount required by the Act, the Comptroller's Rules, and this Agreement. 
	"State" means the State of Texas. 
	"Suppleniental Payment" means any payments or transfers of things of value made to the District or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration for the Agreement and that is not authorized pursuant to Sections 313.027(£)(1) or (2) of the TEXAS TAX CODE, and specifically includes any payments required pursuant to Alticle VI of this Agreement. 
	"Tax Limitation Amount" means the maximum amount which may be placed as the Appraised Value on the Applicant's Qualified Prope11y for maintenance and operations tax assessment in each Tax Year of the Tax Limitation Period of this Agreement pursuant to 313.054 of the TEXAS TAX CODE. 
	"Tax Limitation Period' means the Tax Years for which the Applicant's Qualified Prope11y is subject to the Tax Limitation Amount and as fmther identified in Section 2.3 .D of this Agreement. 
	"Tax Year" shall have the meaning assigned to such tenn in Section 1.04(13) of the TEXAS TAX CODE (i.e., the calendar year). 
	"Taxable Value" shall have the meaning assigned to such tenn in Section 1.04(10) of the TEXAS TAX CODE. 
	Agreement for Limitation on Appraised Value 
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	Texas Economic Development Act Agreement Comptroller Form 50-826 (Jan 2016) 
	Section 1.2 NEGOTIATED DEFINITJONS. 
	Wherever used in Articles IV, V, and VI, the following tenns shall have the following meanings, unless the context in which used clearly indicates another meaning or otherwise; provided however, if there is a conflict between a tenn defined in this section and a tenn defined in the Act, the Comptroller's Rules, or Section 1.1 of Agreement, the conflict shall be resolved by reference to Section 10.9.C. 
	"Applicable School Finance Law" means Chapters 41 and 42 of the TEXAS EDUCATION CODE, the Texas Economic Development Act (Chapter 313 of the TEXAS TAX CODE), Chapter 403, Subchapter M, of the TEXAS GOVERNMENT CODE applicable to District, and the Constitution and general laws of the State applicable to the school districts of the State for each and every year of this Agreement, including specifically, the applicable rnles and regulations of the agencies of the State having jurisdiction over any matters relat
	"Debt Service Tax" means ad valorem prope1ty taxes from the application of the District's Interest and Sinking Fund tax rate, if any. 
	"M& 0 Amount" means the amount to be paid by Applicant to compensate District for loss of Maintenance and Operations Revenue resulting from, or on account of, this Agreement for each year starting in the year of the Application Review Stmt Date and ending on the Final Termination Date as set fo1th in Section 4.2 of this Agreement. 
	"Maior Casualty Loss " means the destrnction or loss of Qualified Prope1ty at the Applicant's project due to an unexpected event that results in a reduction of more than five percent (5%) of the total electricity generating capacity of the project. 
	"New M&O Revenue" means the total State and local Maintenance and Operations Revenue that District actually received for such Tax Year. 
	"Original M&O Revenue" means the total State and local Maintenance and Operations Revenue that District would have received for the Tax Year, under the Applicable School Finance Law had this Agreement not been entered into by the Parties and the Applicant's Qualified Property been subject to the ad valorem maintenance & operations tax at the rate applicable for such Tax Year. For purposes of this calculation, the Third Pmty will base its calculations upon actual local taxable values for each applicable year
	Agreement for Limitation on Appraised Value Texas Eco110111ic Development Act Agreement 
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	and Sinking Fund taxation purposes on Applicant's Qualified Property will be used for the Qualified Prope1ty in lieu of the property's M&O taxable value.) 
	ARTICLE II AUTHORITY, PURPOSE AND LIMITATION AMOUNTS 
	Section 2.1. AUTHORITY.
	 This Agreement is executed by the District as its written agreement 
	with the Applicant pmsuant to the provisions and authority granted to the District in Section 
	313.027 of the TEXAS TAX CODE. 
	Section 2.2. PURPOSE. 
	In consideration of the execution and subsequent perf01mance of the 
	tenns and obligations by the Applicant pursuant to this Agreement, identified in Sections 2.5 and 
	2.6 and as more fully specified in this Agreement, the value of the Applicant's Qualified Property listed and assessed by the County Appraiser for the District's maintenance and operation ad valorem prope1ty tax shall be the Tax Limitation Amount as set f01th in Section 2.4 of this Agreement during the Tax Linutation Period. 
	Section 2.3. TERM OF THE AGREEMENT. 
	A. The Application Review Stait Date for this Agreement is November 28, 2018, which will be used to deternune the eligibility of the Applicant's Qualified Prope1ty and all applicable wage standards. 
	B. The Application Approval Date for this Agreement is May 14, 2019. 
	C. The Qualifying Time Period for tlus Agreement: 
	i. Sta1ts on January 1, 2020, a date not later than January 1 of the fomth Tax Year following the Application Approval Date for defe1nls, as authorized by §313.027(11) of the Texas Tax Code; 
	ii. Ends on December 31, 2021, the last day of the second complete Tax Year following the Qualifying Time Period stait date. 
	D. The Tax Limitation Period for this Agreement: 
	i. Staits on January 1, 2021 , first complete Tax Year that begins after the date of the conunencement of Commercial Operation; and 
	ii. Ends on December 31 , 2030. 
	E. The Final Tennination Date for this Agreement is December 31 , 2035. 
	F. This Agreement, and the obligations and responsibilities created by this Agreement, shall be and become effective on the Application Approval Date identified in Section 2.3.B. This Agreement, and the obligations and responsibilities created by this Agreement, tenninate on the Final Termination Date identified in Section 2.3.E, unless extended by the express terms of this Agreement. 
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	Section 2.4. TAX LIMITATION. 
	So long as the Applicant makes the Qualified Investment as required by Section 2.5, during the Qualifying Time Period, and unless this Agreement has been terminated as provided herein before such Tax Year, on January 1 of each Tax Year of the Tax Limitation Period, the Appraised Value of the Applicant's Qualified Prope11y for the District's maintenance and operations ad valorem tax purposes shall not exceed the lesser of: 
	A. the Market Value of the Applicant' s Qualified Property; or 
	B. Twenty Million Dollars ($20,000,000) based on Section 313 .054 of the TEXAS TAX CODE 
	This Tax Limitation Amount is based on the limitation amount for the category that applies to the District on the Application Approval Date, as set out by Section 313.052 based on whether Subchapter B or C, respectively, applies of the TEXAS TAX CODE. 
	Section 2.5. TAX LIMITATION ELIGIBILITY.
	 In order to be eligible and entitled to receive the value limitation identified in Section 2.4 for the Qualified Prope11y identified in A11icle III, the Applicant shall: 
	A. have completed the Applicant's Qualified Investment in the amount of $10,000,000 during the Qualifying Time Period; 
	B. have created and maintained, subject to the provisions of Section 313. 02 7 6 of the TEXAS TAX CODE, New Qualifying Jobs as required by the Act; and 
	C. pay an average weekly wage of at least $1 ,112 for all New Non-Qualifying Jobs created by the Applicant. 
	Section 2.6. TAX LIMITATION OBLIGATIONS. 
	In order to receive and maintain the limitation authorized by Section 2.4, Applicant shall: 
	A. provide payments to District sufficient to protect future District revenues through payment of revenue offsets and other mechanisms as more fully described in AI1icle IV; 
	B. provide payments to the District that protect the District from the payment of extraordinary education-related expenses related to the project, as more fully specified in AI1icle V; 
	C. provide such Supplemental Payments as more fully specified in AI1icle VI; 
	D. create and Maintain Viable Presence on or with the Qualified Prope11y and perfonn additional obligations as more fully specified in AI1icle VIII of this Agreement; and 
	E. No additional conditions are identified in the ce11ificate for a limitation on appraised value by the Comptroller for this project. 
	ARTICLE III QUALIFIED PROPERTY 
	Section 3.1. LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE. 
	At the time of the Application Approval Date, the Land is within an area designated either as an enterprise zone, 
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	pursuant to Chapter 2303 of the TEXAS GOVERNMENT CODE, or a reinvestment zone, pursuant to Chapter 311 or 312 of the TEXAS TAX CODE. The legal description, and information concerning the designation, of such zone is attached to this Agreement as EXHIBIT 1 and is incorporated herein by reference for all purposes. 
	Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT. 
	The Land 011 which the Qualified Prope1ty shall be located and on which the Qualified Investment shall be made is described in EXHIBIT 2, which is attached hereto and incorporated herein by reference for all purposes. The Parties expressly agree that the boundaries of the Land may not be materially changed from its configuration described in EXHIBIT 2 unless amended pursuant to the provisions of Section 10.2 of this Agreement. 
	Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY. 
	The Qualified Prope1ty that is subject to the Tax Limitation Amount is described in EXHIBIT 4, which is attached hereto and incorporated herein by reference for all purposes. Prope11y which is not specifically described in EXHIBIT 4 shall not be considered by the District or the Appraisal District to be part of the Applicant's Qualified Prope1ty for purposes of this Agreement, unless by official action the Board of Trnstees provides that such other prope1ty is a pa.it of the Applicant's Qualified Prope1ty f
	Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY
	. In addition to the requirements of Section 10.2 of this Agreement, if there is a material change in the Qualified Prope1ty described in EXHIBIT 4, then within 60 days from the date commercial operation begins, the Applicant shall provide to the District, the Comptroller, the Appraisal District or the State Auditor's Office a specific and detailed description of the tangible personal prope1ty, buildings, 
	and/or pennanent, nomemovable building components (including any affixed to or incorporated into real prope1ty) on the Land to which the value limitation applies including maps or surveys of sufficient detail and description to locate all such described prope1ty on the Land. 
	Section 3.5. QUALIFYING USE. 
	The Applicant' s Qualified Prope1ty described in Section 3.3 qualifies for a tax limitation agreement under Section 313 .024(b) of the TEXAS TAX CODE as prope1ty used for Renewable Energy Electric Generation. 
	ARTICLE IV PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES 
	Section 4.1. INTENT OF THE PARTIES. 
	Subject only to the limitations contained in Section 
	7 .1 of this Agreement, it is the intent of the Pmties that the District shall, in accordance with the provisions of Section 313.027(f)(l) of the TEXAS TAX CODE, be compensated by Applicant for any loss that District incurs in its Maintenance and Operations Revenue in each year of this Agreement for which this Agreement was, in any manner, a producing cause, solely and directly resulting because of or on account of, the execution of this Agreement. Such payments shall be independent of, and in addition to s
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	the intent of the Patties that the risk of any and all negative financial consequences to the District' s total annual Maintenance and Operations Revenue, to which the execution of this Agreement was a sole and direct producing cause, will be borne solely by Applicant and not by District. 
	The Patties hereto expressly understand and agree that, for all years to which this Agreement may apply, the calculation of negative financial consequences will be defined for each applicable year in accordance with the Applicable School Finance Law, as defined in Section 1.2 above, and that such definition specifically contemplates that calculations made under this Agreement may well periodically change in accordance with changes made from time to time in the Applicable School Finance Law. The Patties fmth
	Section 4.2. CALCULATING THE AMOUNT OF LOSS OF REVENUES BY THE 
	DISTRICT. Subject only to the provisions of Section 7.1 of this Agreement, the amount to be paid by Applicant to compensate District for loss of Maintenance and Operations Revenue solely and directly resulting from, or on account of, this Agreement for each year statting in the year of the Application Review Statt Date and ending on the Final Tennination Date, the "M&O Amount" shall be detennined in compliance with the Applicable School Finance Law in effect for such year and according to the following fonn
	A. Notwithstanding any other provision in this Agreement, the M&O Amount owed by Applicant to District means the Original M&O Revenue minus the New M&O Revenue. 
	B. In making the calculations required by this Section 4.2 of this Agreement: 
	i. The Taxable Value of property for each school year will be detennined under the Applicable School Finance Law as that law exists for each year for which the calculation is made. 
	ii. 
	ii. 
	m. 
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	1v. For all calculations made for years during the Tax Limitation Period under Section 4.2 of this Agreement, Subsection ii of this subsection will reflect the Tax Limitation Amount. 
	Section 4.3. SCHEDULE OF MINIMUM PROPERTY VALUES FOR DEBT TAX PURPOSES. 
	Applicant agrees, for each of the years set f011h below in this Section, that Applicant's Qualified Prope11y shall have at least the taxable value for debt service taxation purposes as listed on the following chai1. In the event of a Major Casualty Loss, the Guaranteed Minimum Taxable Value set forth in the table below for any Tax Year after the Major Casualty Loss shall be adjusted by reducing the Guaranteed Minimum Taxable Value by the same percentage that the project's overall electricity generating capa
	The following minimum prope11y values, listed for each Tax Year, represent 60% of the values set f011h by the Applicant in Schedule B of the Application.= 
	Tax Year of Agreement 
	Agreement fo,· Limitation on Appraised Value 
	Between Danbury ISO and My1tle Solar LLC May 14, 2019 Page 11 of 30 
	Texas Economic Developmenl Ac/ Agreeme11/ Comp/roller Form 50-826 (Jan 20/6) 
	Section 4.4. COMPENSATION FOR Loss OF OTHER REVENUES CAUSED BY APPLICANT'S 
	FAILURE TO MAINTAIN MINIMUM PROPERTY VALUES. In addition to the amounts detennined pursuant to Section 4.2 above, the Applicant, on an annual basis, beginning with Tax Year 2021 and continuing thereafter through Tax Year 2030, shall also indemnify and reimburse the District for any loss of District Debt Service Tax revenues to its Interest and Sinking (l&S) Fund, arising from Applicant's failure to maintain at least the taxable values set forth in Section 4.3 on the Qualified Prope11y that is the subject of
	In the event that Applicant fails to maintain the minimum annual taxable value for Debt Service Tax purposes as set forth in Section 4.3, above, Applicant shall reimburse the District for such revenue sh011fall in accordance with the following fonnula: 
	Guaranteed Local Debt Service Tax Value (as listed in Section 4.3, and as adjusted for a Major Casualty Loss, if applicable) for the applicable Tax Year 
	Minus 
	Actual Taxable Value for Debt Service Tax purposes for the applicable year 
	Multiplied by 
	District's adopted Debt Service Tax rate for the applicable year. 
	If, for any year of this Agreement, the calculation set f011h in this Section results in a negative number, the negative number will be considered to be zero. 
	The District specifically agrees that all payments to the District made under this Subsection shall only be deposited into the District's Interest and Sinking Fund account and may be used for no other purpose. 
	Section 4.5. CALCULATIONS TO BE MADE BY THIRD PARTY. 
	All calculations under this Agreement shall be made annually by an independent third party (the "Third Patiy") approved each year by the District. To the extent not inconsistent with a statutory change to Applicable School Finance Law, all calculations made by the Third Party under this Agreement shall be made using a methodology which isolates only the revenue impact caused by this Agreement. Applicant shall not be responsible to reimburse District for other revenue losses created by other agreements or an
	Section 4.6. DATA USED FOR CALCULATIONS. The calculations for payments under this Agreement shall be initially based upon the valuations placed upon the Applicant's Qualified Investment and/or the Applicant's Qualified Prope11y by the Appraisal District in its annual certified tax roll submitted to the District for each Tax Year pursuant to Texas Tax Code § 26.01 on or about July 25 of each year of this Agreement. Immediately upon receipt of the valuation infonnation by the District, the District shall subm
	Agreement for Limitation on Appraised Value Texas Economic Deve/opme11I Ac/ Agreeme11/ 
	Between Danbury ISO and Myrtle Solar LLC Comptroller Form 50-826 (Ja11 2016) 
	May 14, 2019 
	Page 12 of30 
	and all amounts due under this Agreement. All other data utilized by the Third Paity to make the calculations contemplated by this Agreement shall be based upon the best available current estimates. The data utilized by the Third Party shall be adjusted from time to time by the Third Pai1y to reflect actual amounts, subsequent adjustments by the Appraisal District to the District's ce11ified tax roll or any other changes in student counts, tax collections, or other data. 
	Section 4.7. DELIVERY OF CALCULATIONS. 
	On or before November 1 of each year for which this Agreement is effective, the Third Paity appointed pursuant to Section 4.5 of this Agreement shall f01ward to the Pa11ies a ce11ification containing the calculations required under AI1icle IV, AI1icle VI, and/or Section 7.1 of this Agreement in sufficient detail to allow the Pai1ies to understand the manner in which the calculations were made. The Third Paity shall simultaneously submit his, her or its invoice for fees for=services rendered to the Parties, 
	Section 4.8. PAYMENT BY APPLICANT. 
	The Applicant shall pay any amount determined by the 
	Third Paity to be due and owing to the District under this Agreement on or before the January 31 
	next following the tax levy for each year for which this Agreement is effective; provided, however, 
	that the District and the Applicant may mutually agree in writing to extend the date of payment. 
	By such date, the Applicant shall also pay any amount billed by the Third Pa1ty, plus any 
	reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or financial 
	consultants for the preparation and filing of any financial rep011s, disclosures, or other 
	reimbursement applications filed with or sent to the State of Texas which are, or may be required 
	under the tem1s or because of the execution of this Agreement. For no Tax Year during the tenn 
	of this Agreement shall the Applicant be responsible for the payment of an aggregate amount of 
	fees and expenses under this Section 4.8 which exceeds Fifteen Thousand Dollars ($15,000.00). 
	fees and expenses under this Section 4.8 which exceeds Fifteen Thousand Dollars ($15,000.00). 

	For any Tax Year outside of the Tax Limitation Period, Applicant shall not be responsible for the 
	payment of an aggregate amount of fees and expenses under this Section 4.6 which exceeds Eight 
	Thousand 
	Dollars ($8,000.00). 

	Section 4.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT.
	 If at the time the Third Paity selected under Section 4.3 makes its calculations under this Agreement, the Applicant has appealed any matter relating to the valuations placed by the Appraisal District on the Applicant's Qualified Property, and/or the Applicant's Qualified Property and such appeal remains umesolved, the Third Party shall base its calculations upon the values placed upon the Applicant' s Qualified Property and/or the Applicant's Qualified Prope1ty by the Appraisal District. If as a result of
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	new Taxable Value becomes final, the Pm1ies shall i1mnediately notify the Third Paity who shall inm1ediately issue new calculations for the applicable year or years using the new Taxable Value. In the event the new calculations result in a change in any amount paid or payable by the Applicant under this Agreement, the Pm1y from whom the adjustment is payable shall rem.it such amounts to the other Pmty with.in thirty (30) days of the receipt of the new calculations from the Third Pmty. 
	Section 4.10. STATUTORY CHANGES AFFECTING M&O REVENUE. 
	Notwithstanding any other provision in th.is Agreement, but subject to the limitations contained in Section 7.1 of th.is Agreement, in the event that, by viI1ue of statutory changes to the Applicable School Finance Law, administrative interpretations by Comptroller, Conunissioner of Education, or the Texas Education Agency, or for any other reason attributable to statutory change, District will receive less Maintenance and Operations Revenue, or, if applicable, will be required to increase its payment of fu
	ARTICLE V PAYMENT OF EXTRAORDINARY EDUCATION-RELATED EXPENSES 
	Section 5.1. EXTRAORDINARY EXPENSES. 
	In addition to the amounts dete1mined pursuant to Section 4.2 of th.is Agreement above, Applicant on an annual basis shall also inde1m1ify and reimburse District for the following: all non-reimbursed costs, ce11ified by District's external auditor to have been incurred by District for extraordinary education-related expenses related to the project that are not dfrectly funded in state aid fonnulas, including expenses for the purchase of transpo11ation and po11able classrooms and the hiring of additional per
	ARTICLE VI SUPPLEMENTAL PAYMENTS 
	Section 6.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS 
	A. Amounts Exclusive of Indenuuty Amounts. In addition to unde11ak.ing the responsibility for the payment of all of the amounts set fo11h under AI1icles IV and V, and as fu11her consideration for the execution of th.is Agreement by the District, the Applicant shall also be responsible for the supplemental payments set fo11h in tlus AI1icle VI (the "Supplemental Payments"). The Applicant shall not be responsible to the District or to any other person or persons in any fonn for the payment or transfer of mone
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	under this Aiiicle VI is separate and independent of the obligation of the Applicant to pay the amounts described in Articles IV and V; provided, however, that all payments under Aiiicles IV and V are subject to the limitations contained in Section 7 .1 , and that all payments under this Aiiicle IV are subject to the separate limitations contained in Section 6.2. 
	B. Adherence to Statutory Limits on Supplemental Payments. It is the express intent of the Paiiies that any Supplemental Payments made to or on behalf of the District by the Applicant under this Aiiicle VI shall not exceed the limit imposed by the provisions of Texas Tax Code §313.027(i), as such limit is allowed to be increased by the Legislature for any future year of this Agreement. 
	Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION. 
	Notwithstanding the foregoing: 
	A the total of the Supplemental Payments made pursuant to this Aiticle shall: not exceed for any calendar year of this Agreement an amount equal to the greater of One Hundred Dollars ($100. 00) per student per year in average daily attendance, as defined by Section 
	42.005 of times the number of years beginning with the first complete or paitial year of the Qualifying Time Period identified in Section 2.3 .C and ending with the year for which the Supplemental Payment is being calculated minus all Supplemental Payments previously made by the Application; 
	the TEXAS EDUCATION CODE, or Fifty Thousand Dollars ($50,000.00) per year 

	B. Supplemental Payments may only be made during the period staiting the first year of the Qualifying Time Period and ending December 31 of the third year following the end of the Tax Limitation Period: 
	C. the limitation in Section 6.2 .A does not apply to amounts described by Section 313.027(£)(1)-(2) of the TEXAS TAX CODE as implemented in A1ticles IV and V of this Agreement. 
	D. For purposes of this Agreement, the calculation of the limit of the arum al Supplemental Payment shall be the greater of $50,000 or $100 multiplied by the District's Average Daily Attendance as calculated pursuant to Section 42.005 of the TEXAS EDUCATION CODE, based upon the District's Average Daily Attendance for the prior school year. 
	Section 6.3. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT -SUBJECT TO ANNUAL 
	PAYMENT LIMITATION. The Paiiies agree that for each Tax Year during the term of this Agreement beginning with the Tax Year 2020, which is the Tax Year that includes the date on which the Qualifying Time Period commences under this Agreement as provided in Section 2.3.C.i,, the Applicant's Supplemental Payments will annually be paid in the amounts and on the dates shown in the schedule below. Applicant's obligation to pay Supplemental Payments is subject to the limitation in Section 7.1 of this Agreement. 
	TAX YEAR PAYMENT DUE DATE AMOUNT OF ANNUAL PAYMENT LIMIT 2020 January 31 , 2021 $75,500 
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	2021 Januaiy 31 , 2022 $75,500 2022 Januaiy 31 , 2023 $75,500 2023 Janua1y 31, 2024 $75,500 2024 January 31, 2025 $75,500 2025 January 31, 2026 $75,500 2026 January 31 , 2027 $75,500 2027 Januaiy 31 , 2028 $75,500 2028 Januaiy 31 , 2029 $75,500 2029 January 31 , 2030 $75,500 2030 Januaiy 31 , 2031 $75,500 2031 Janua1y 31 , 2032 $75,500 2032 Januaiy 31 , 2033 $75,500 2033 Januaiy 31, 2034 $75,500 
	Section 6.4. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS. 
	A. All calculations required by this Article shall be calculated by the Third Party selected pursuant to Section 4.3, above. 
	B. The calculations made by the Third Paity shall be made at the same time and on the same schedule as the calculations made pursuant to Section 4.6, above. 
	C. The payment of all amounts due under this Alticle shall be made shall be paid on the date set fo11h in the schedule included in Section 6.3 above. 
	Section 6.5. DISTRICT'S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY. 
	At any time during this Agreement, the District's Board of Trnstees may, in its sole discretion, so long as such decision does not result in additional costs to the Applicant under this Agreement, direct that the Applicant's payment obligations under Article VI of this agreement be made to its educational foundation, or to a similar entity. The alternative entity may only use such funds received under this Alticle to supp011 the educational mission of the District and its students. Any designation of an alt
	ARTICLE VII ANNUAL LIMITATION OF PAYMENTS BY APPLICANT 
	Section 7.1. ANNUAL LIMITATION. 
	Notwithstanding anything contained in this Agreement to the contrary, and with respect to each Tax Year of the Tax Limitation Period beginning after the first Tax Year of the Tax Limitation Period, in no event shall (i) the sum of the maintenance and 
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	operations ad valorem taxes paid by the Applicant to the District for such Tax Year, plus the sum of all payments othe1wise due from the Applicant to the District under Alticles IV, V, and VI of this Agreement with respect to such Tax Year, exceed (ii) the amount of the maintenance and operations ad valorem taxes that the Applicant would have paid to the District for such Tax Year ( determined by using the District's actual maintenance and operations tax rate for such Tax Year) if the Paities had not entere
	Section 7.2. OPTION TO TERMINATE AGREEMENT. 
	In the event that any payment othe1wise due from the Applicant to the District under Alticle IV, Alticle V, or Alticle VI of this Agreement with respect to a Tax Year is subject to reduction in accordance with the provisions of Section 
	7 .1 , then the Applicant shall have the option to terminate this Agreement. The Applicant may exercise such option to te1minate this Agreement by notifying the District of its election in writing not later than the July 31 of the year following the Tax Year with respect to which a reduction under Section 7 .1 is applicable. Any termination of this Agreement under the foregoing provisions of this Section 7 .2 shall be effective immediately prior to the second Tax Year next following the Tax Year in which th
	Section 7.3. EFFECT OF OPTIONAL TERMINATION. 
	Upon the exercise of the option to tenninate pursuant to Section 7.2, this Agreement shall tenninate and be of no fiuther force or effect; provided, however, that: 
	A. the Pmties respective rights and obligations under this Agreement with respect to the 
	Tax Year or Tax Years ( as the case may be) through and including the Tax Year during which such notification is delivered to the District, shall not be impaired or modified as a result of such tennination and shall survive such tennination unless and until satisfied and discharged; and 
	B. the provisions of this Agreement regarding payments (including liquidated damages and tax payments), records and dispute resolution shall survive the tennination or expiration of this Agreement. 
	ARTICLE VIII ADDITIONAL OBLIGATIONS OF APPLICANT 
	Section 8.1. APPLICANT'S OBLIGATION TO MAINTAIN VIABLE PRESENCE. 
	In order to receive and maintain the limitation authorized by Section 2.4 in addition to the other obligations required by this Agreement, the Applicant shall Maintain Viable Presence in the District commencing at the stait of the Tax Limitation Period through the Final Tennination Date of this Agreement. Notwithstanding anything contained in this Agreement to the contrary, the Applicant shall not be in breach of, and shall not be subject to any liability for failure to Maintain Viable Presence to the exten
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	Section 8.2. REPORTS. 
	In order to receive and maintain the limitation authorized by Section 2.4 in addition to the other obligations required by this Agreement, the Applicant shall submit all repo1is required from time to time by the Comptroller, listed in 34 TEXAS ADMIN. CODE Section 9.1052 and as cmTently located on the Comptroller's website, including all data elements required by such forn1 to the satisfaction of the Comptroller on the dates indicated on the fonn or the Comptroller's website and staiiing on the first such du
	Section 8.3. COMPTROLLER'S REPORT ON CHAPTER 313 AGREEMENTS. 
	During the term of this Agreement, both Paiiies shall provide the Comptroller with all information reasonably necessa1y for the Comptroller to assess perfonnance under this Agreement for the purpose of issuing the Comptroller's report, as required by Section 313.032 of the TEXAS TAX CODE. 
	Section 8.4. DATA REQUESTS. 
	Upon the written request of the District, the State Auditor's Office, the Appraisal District, or the Comptroller during the term of this Agreement, the Applicant, the District or any other entity on behalf of the District shall provide the requesting pmiy with all infonnation reasonably necessaiy for the requesting paiiy to detennine whether the Applicant is in compliance with its rights, obligations or responsibilities, including, but not limited to, any employment obligations which may arise under this Ag
	Section 8.5. SITE VISITS AND RECORD REVIEW. 
	The Applicant shall allow authorized employees of the District, the Comptroller, the Appraisal District, and the State Auditor's Office to have reasonable access to the Applicant' s Qualified Prope1iy and business records from the 
	Application Review Stmi Date tlu·ough the Final Tennination Date, in order to inspect the project to detennine compliance with the tenns hereof or as necessaiy to properly appraise the Taxable Value of the Applicant's Qualified Prope1iy. 
	A. All inspections will be made at a mutually agreeable time after the giving of not less than fmiy-eight ( 48) hours prior written notice, and will be conducted in such a manner so as not to unreasonably interfere with either the constrnction or operation of the Applicant's Qualified Prope1iy. 
	B. All inspections may be accompanied by one or more representatives of the Applicant, and shall be conducted in accordance with the Applicant's safety, security, and operational standards. Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant to provide the District, the Comptroller, or the Appraisal District with any technical or business infonnation that is proprietary, a trade secret, or is subject to a confidentiality agreement with any third pmiy. 
	Section 8.6. RIGHT To AUDIT; SUPPORTING DOCUMENTS; AUTHORITY OF STATE AUDITOR. 
	By executing this Agreement, implementing the authority of, and accepting the benefits provided by Chapter 313 of the TEXAS TAX CODE, the Pmiies agree that this Agreement and their performance pursuant to its terms are subject to review and audit by the State Auditor as if they are pmiies to a State contract and subject to the provisions of Section 2262.154 of the TEXAS GOVERNMENT CODE and Section 313.01 O(a) of the TEXAS TAX CODE. The Pmiies fmiher agree to comply with the following requirements: 
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	A. The District and the Applicant shall maintain and retain supp01ting documents adequate to ensure that claims for the Tax Limitation Amount are in accordance with applicable Comptroller and State of Texas requirements. The Applicant and the District shall maintain all such documents and other records relating to this Agreement and the State's prope1ty for a period of four ( 4) years after the latest occmTing date of: 
	i. date of submission of the final payment; 
	ii. Final Tennination Date; or 
	iii. date of resolution of all disputes or payment. 
	B. During the time period defined under Section 8.6.A, the District and the Applicant shall make available at reasonable times and upon reasonable notice, and for reasonable periods, all information related to this Agreement; the Applicant's Application; and the Applicant's Qualified Prope1ty, Qualified Investment, New Qualifying Jobs, and wages paid for New Non­Qualifying Jobs such as work papers, rep01ts, books, data, files, software, records, calculations, spreadsheets and other supp01ting documents pe1t
	D. The Applicant shall include the requirements of this Section 8.6 in its subcontract with any entity whose employees or subcontractors are subject to wage requirements under the Act, the Comptroller's Rules, or this Agreement, or any entity whose employees or subcontractors are included in the Applicant's compliance with job creation or wage standard requirement of the Act, the Comptroller's Rules, or this Agreement. 
	Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS. 
	The Paities acknowledge that this Agreement has been negotiated, and is being executed, in reliance upon the information contained in the Application, and any supplements or amendments thereto, without which the Comptroller would not have approved this Agreement and the District would not have executed this Agreement. By signature to this Agreement, the Applicant: 
	A. represents and wairnnts that all info1mation, facts, and representations contained in 
	the Application are trne and con-ect to the best of its knowledge; Agreement for Limitation on Appraised Value Between Danbury ISO and Myrtle Solar LLC May 14, 2019 Page 19 of30 Texas Eco110111ic Deve/opme11t Act Agreement Comptroller Form 50-826 (Jan 2016) 
	B. agrees and acknowledges that the Application and all related attaclunents and schedules are included by reference in this Agreement as if fully set forth herein; and 
	C. acknowledges that if the Applicant submitted its Application with a false statement, signs this Agreement with a false statement, or submits a rep011 with a false statement, or it is subsequently detennined that the Applicant has violated any of the representations, waITanties, guarantees, ce11ifications, or affirmations included in the Application or this Agreement, the Applicant shall have materially breached this Agreement and the Agreement shall be invalid and void except for the enforcement of the p
	ARTICLE IX MATERIAL BREACH OR EARLY TERMINATION 
	Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT. 
	The Applicant shall be in Material Breach of this Agreement if it conunits one or more of the following acts or omissions ( each a "Material Breach"): 
	A. The Application, any Application Supplement, or any Application Amendment on 
	which this Agreement is approved is detennined to be inaccurate as to any material representation, info1111ation, or fact or is not complete as to any material fact or representation or such application; 
	B. The Applicant failed to complete Qualified Investment as required by Section 2.5.A. of this Agreement during the Qualifying Time Period; 
	C. The Applicant failed to create and maintain the number of New Qualifying Jobs required by the Act; 
	D. The Applicant failed to create and maintain the number of New Qualifying Jobs specified in Schedule C of the Application; 
	E. The Applicant failed to pay at least the average weekly wage of all jobs in the county in which the jobs are located for all New Non-Qualifying Jobs created by the Applicant; 
	F. The Applicant failed to provide payments to the District sufficient to protect future District revenues through payment of revenue offsets and other mechanisms as more fully described in AI1icle IV of this Agreement; 
	G. The Applicant failed to provide the payments to the District that protect the District from the payment of extraordinary education-related expenses related to the project to the extent and in the amounts that the Applicant agreed to provide such payments in Alticle V of this Agreement; 
	H. The Applicant failed to provide the Supplemental Payments to the extent and in the amounts that the Applicant agreed to provide such Supplemental Payments in A1ticle VI of this Agreement; 
	I. The Applicant failed to create and Maintain Viable Presence on or with the Qualified Prope11y as more fully specified in Alticle VIII of this Agreement; 
	J. The Applicant failed to submit the repo1ts required to be submitted by Section 8.2 to the satisfaction of the Comptroller; 
	K. The Applicant failed to provide the District or the Comptroller with all infonnation reasonably necessary for the District or the Comptroller to detennine whether the Applicant is 
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	in compliance with its obligations, including, but not limited to, any employment obligations which may arise under this Agreement; 
	L. The Applicant failed to allow authorized employees of the District, the Comptroller, the Appraisal District, or the State Auditor's Office to have access to the Applicant's Qualified Prope1ty or business records in order to inspect the project to detennine compliance with the tenns hereof or as necessary to properly appraise the Taxable Value of the Applicant's Qualified Property under Sections 8.5 and 8.6; 
	M. The Applicant failed to comply with a request by the State Auditor's office to review and audit the Applicant's compliance with this Agreement; 
	N. The Applicant has made any payments to the District or to any other person or persons in any fonn for the payment or transfer of money or any other thing of value in recognition of, anticipation of, or consideration for this Agreement for limitation on Appraised Value made pursuant to Chapter 313 of the TEXAS TAX CODE, in excess of the amounts set fo11h in Aiiicles IV, V and VI of this Agreement; 
	0. The Applicant failed to comply with the conditions included in the ce11ificate for limitation issued by the Comptroller. 
	Section 9.2. DETERMINATION OF BREACH AND TERMINATION OF AGREEMENT. 
	A. Prior to making a detennination that the Applicant has failed to comply in any material respect with the terms of this Agreement or to meet any material obligation under this Agreement, the District shall provide the Applicant with a written notice of the facts which it believes have caused the breach ofthis Agreement, and if cure is possible, the cure proposed by the District. After receipt of the notice, the Applicant shall be given ninety (90) days to present any facts or arguments to the Board of Tru
	B. If the Board of Trustees is not satisfied with such response or that such breach has been cured, then the Board of Trnstees shall, after reasonable notice to the Applicant, conduct a hearing called and held for the purpose of detennining whether such breach has occmTed and, if so, whether such breach has been cured. At any such hearing, the Applicant shall have the opp011unity, together with their counsel, to be heard before the Board of Trustees. At the hearing, the Board of Trustees shall make findings
	i. whether or not a breach of this Agreement has occurred; 
	ii. whether or not such breach is a Material Breach; 
	iii. the date such breach occrnTed, if any; 
	iv. whether or not any such breach has been cured; and 
	C. In the event that the Board ofTmstees determines that such a breach has occmTed and has not been cured, it shall at that time determine: 
	i. the amount ofrecapture taxes under Section 9.4.C (net of all credits under Section 9.4.C); 
	ii. the amount of any penalty or interest under Section 9.4.E that are owed to the District; and 
	iii. in the event of a finding of a Material Breach, whether to temi.inate this Agreement. 
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	D. After making its detennination regarding any alleged breach, the Board of Trnstees shall cause the Applicant to be notified in writing of its determination (a "Determination of Breach and Notice of Contract Termination") and provide a copy to the Comptroller. 
	Section 9.3. DISPUTE RESOLUTION. 
	A. After receipt of notice of the Board of Trustee's Determination of Breach and Notice of Contract Te1mination under Section 9.2, the Applicant shall have sixty (60) days in which either to tender payment or evidence of its eff01ts to cure, or to initiate mediation of the dispute by written notice to the District, in which case the District and the Applicant shall be required to make a good faith effo1t to resolve, without reso1t to litigation and within sixty ( 60) days after the Applicant initiates media
	B. In the event that any mediation is not successful in resolving the dispute or that payment is not received within the time period described for mediation in Section 9.3.A, either the District or the Applicant may seek a judicial declaration of their respective rights and duties under this Agreement or otherwise, in a judicial proceeding in a state district comt in Brazoria County, asse1t any rights or defenses, or seek any remedy in law or in equity, against the other Pmty with respect to any clain1 rela
	C. If payments become due under this Agreement and are not received before the expiration of the sixty (60) days provided for such payment in Section 9.3.A, and if the Applicant has not contested such payment calculations under the procedures set f01th herein, including judicial proceedings, the District shall have the remedies for the collection of the amounts detennined under Section 9.4 as are set f01th in Chapter 33, Subchapters Band C, of the TEXAS TAX CODE for the collection of delinquent taxes. In th
	Section 9.4. Consequences of Early Termination or Other Breach by Applicant. 
	A. In the event that the Applicant tenninates this Agreement without the consent of the District, except as provided in Section 7.2 of this Agreement, the Applicant shall pay to the District liquidated damages for such failure within thi1ty (30) days after receipt of the notice of breach. 
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	B. In the event that the District determines that the Applicant has failed to comply in any material respect with the tenns of this Agreement or to meet any material obligation under this Agreement, the Applicant shall pay to the District liquidated damages, as calculated by Section 9.4.C, prior to, and the District may tenninate the Agreement effective on the later of: (i) the expiration of the (60) days provided for in Section 9.3 .A, and (ii) thirty (30) days after any mediation and judicial proceedings 
	C. The sum of liquidated damages due and payable shall be the sum total of the District ad valorem taxes for all of the Tax Years for which a tax limitation was granted pursuant to this Agreement prior to the year in which the default occurs that othe1wise would have been due and payable by the Applicant to the District without the benefit of this Agreement, including penalty and interest, as calculated in accordance with Section 9.4.E. For purposes of this liquidated damages calculation, the Applicant shal
	D. In the event that the District detennines that the Applicant has committed a Material Breach identified in Section 9 .1, after the notice and mediation periods provided by Sections 9 .2 and 9.3, then the District may, in addition to the payment of liquidated damages required pursuant to Section 9.4.C, tenninate this Agreement. 
	E. In detennining the amount of penalty or interest, or both, due in the event of a breach of this Agreement, the District shall first detennine the base amount of recaptured taxes less all credits under Section 9.4.C owed for each Tax Year during the Tax Linlitation Peiiod. The District shall calculate penalty or interest for each Tax Year during the Tax Li1nitation Period in accordance with the methodology set f01ih in Chapter 33 of the TEXAS TAX CODE, as if the base amount calculated for such Tax Year le
	Section 9.5. LIMJTATION OF OTHER DAMAGES.
	 Notwithstanding anything contained in this Agreement to the contrary, in the event of default or breach of this Agreement by the Applicant, the District's damages for such a default shall under no circumstances exceed the amounts calculated under Section 9 .4. In addition, the District's sole right of equitable relief under this Agreement shall be its right to tenninate this Agreement. The Pmiies fu11her agree that the limitation of damages and remedies set fmih in this Section 9.5 shall be the sole and ex
	Section 9.6. STATUTORY PENALTY FOR INADEQUATE QUALIFIED INVESTMENT. 
	Pursuant to Section 313.0275 of the TEXAS TAX CODE, in the event that the Applicant fails to make $10,000,000 of Qualified Investment, in whole or in pmi, during the Qualifying Time Period, the Applicant is liable to the State for a penalty. The amount of the penalty is the amount detennined by: (i) multi,rlying the maintenance and operations tax rate of the school district for 
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	that tax year that the penalty is due by (ii) the amount obtained after subtracting (a) the Tax Limitation Amount identified in Section 2.4.B from (b) the Market Value of the prope1ty identified on the Appraisal District's records for the Tax Year the penalty is due. This penalty shall be paid on or before Febrnary 1 of the year following the expiration of the Qualifying Time Period and is subject to the delinquent penalty provisions of Section 33 .01 of the TEXAS TAX CODE. The Comptroller may grant a waive
	Section 9.7. REMEDY FOR FAJLURE TO CREATE AND MAINTAIN REQUIRED NEW QUALIFYING 
	JOBS Pursuant to Section 313.0276 of the TEXAS TAX CODE, for any full Tax Year that commences after the project has become operational, in the event that it has been determined that the Applicant has failed to meet the job creation or retention requirements defined in Sections 
	9 .1. C, the Applicant shall not be deemed to be in Material Breach of this Agreement until such time as the Comptroller has made a determination to rescind this Agreement under Section 
	313. 02 7 6 of TEXAS TAX CODE, and that detennination is final. 
	Section 9.8. REMEDY FOR FAILURE TO CREATE AND MAJNTAIN COMMITTED NEW QUALIFYING JOBS 
	A. In the event that the Applicant fails to create and maintain the number of New Qualifying Jobs specified in Schedule C of the Application, an event constituting a Material Breach as defined in Section 9 .1.D, the Applicant and the District may elect to remedy the Material Breach through a penalty payment. 
	B. Following the notice and mediation periods provided by Sections 9.2 and 9.3, the District may request the Applicant to make a payment to the State in an amount equal to: (i) multiplying the maintenance and operations tax rate of the school district for that Tax Year that the Material Breach occurs by (ii) the amount obtained after subtracting (a) the Tax Limitation Amount identified in Section 2.4.B from (b) the market value of the prope1ty identified on the Appraisal District's records for each tax year
	C. In the event that there is no tax limitation in place for the tax year that the Material Breach occurs, the payment to the State shall be in an amount equal to: (i) multiplying the maintenance and operations tax rate of the School District for each tax year that the Material Breach occurs by (ii) the amount obtained after subtracting (a) the tax limitation amount identified in Section 2.4.B from (b) the Market Value of the prope1ty identified on the Appraisal District's records for the last Tax Year for 
	D. The penalty shall be paid no later than 30 days after the notice of breach and is subject to the delinquent penalty provisions of Section 33.01 of the TEXAS TAX CODE. 
	ARTICLEX. MISCELLANEOUS PROVISIONS 
	Section 10.1. INFORMATION AND NOTICES. 
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	A. Unless otherwise expressly provided in this Agreement, all notices required or pennitted hereunder shall be in writing and deemed sufficiently given for all purposes hereof if 
	(i) delivered in person, by courier (e.g. , by Federal Express) or by registered or certified United States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile or email transmission, with notice of receipt obtained, in each case to the appropriate address or number as set f01ih below. Each notice shall be deemed effective on receipt by the addressee as aforesaid; provided that, notice received by facsimile or email trans1nission after 5 :00 p.m. at the location of the addresse
	B. Notices to the District shall be addressed to the District' s Authorized Representative 
	as follows: Greg Anderson Superintendent Danbmy Independent School District 5611 Panther Drive Danbmy, TX 77534 Phone: 979-922-1218 
	Email: greg.anderson@danburyisd.org 
	Email: greg.anderson@danburyisd.org 

	C. Notices to the Applicant shall be addressed to its Authorized Representative as 
	follows: Heather Otten Principal Sun Chase Power 4300 Speedway, Suite 4617 Austin, TX 78765 Phone: (512) 963-6181 
	Email: heather@sunchasepower.com 

	or at such other address or to such other facsimile transmission number and to the attention of such other person as a Party may designate by written notice to the other. 
	D. A copy of any notice delivered to the Applicant shall also be delivered to any lender for which the Applicant has provided the District notice of collateral assignment infonnation pursuant to Section 10.3.C, below. 
	Section 10.2. AMENDMENTS TO APPLICATION AND AGREEMENT; WAIVERS. 
	A. This Agreement may not be modified or amended except by an instrument or instruments in writing signed by all of the Paiiies and after completing the requirements of Section 
	10.2.B. Waiver of any tenn, condition, or provision of this Agreement by any Paiiy shall only be effective if in writing and shall not be construed as a waiver of any subsequent breach of, or failure to comply with, the same tenn, condition, or provision, or a waiver of any other term, condition, or provision of this Agreement. 
	B. By official action of the District' s Board ofTrnstees, the Application and this 
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	Agreement may only be amended according to the following: 
	1. The Applicant shall submit to the District and the Comptroller: 
	a. 
	a. 
	b. 
	c. 

	ii. The Comptroller shall review the request and any additional infmmation for compliance with the Act and the Comptroller's Rules and provide a revised Comptroller certificate for a limitation within 90 days of receiving the revised Application and, if the request to amend the Application has not been approved by the Comptroller by the end of the 90-day period, the request is denied; and 
	111. If the Comptroller has not denied the request, the District' s Board of Trnstees shall approve or disapprove the request before the expiration of 150 days after the request is filed. 
	C. Any amendment of the Application and this Agreement adding additional or replacement Qualified Prope1ty pursuant to this Section 10.2 of this Agreement shall: 
	i. require that all prope1ty added by amendment be eligible prope1ty as defined by Section 313.024 of the TEXAS TAX CODE; 
	ii. clearly identify the property, investment, and employment infonnation added by amendment from the property, investment, and employment infonnation in the original Agreement; and 
	D. The Application and this Agreement may not be amended to extend the value limitation time period beyond its ten-year statutmy tenn. 
	E. The Comptroller detennination made under Section 313.026(c)(2) of the TEXAS TAX CODE in the original ce1tificate for a limitation satisfies the requirement of the Comptroller to make the same detem1ination for any amendment of the Application and this Agreement, provided that the facts upon which the original detennination was made have not changed. 
	Sectionl0.3. ASSIGNMENT. 
	A. Any assignment of any rights, benefits, obligations, or interests of the Patties in this Agreement, other than a collateral assigmnent purely for the benefit of creditors of the project, is considered an amendment to the Agreement and such Patty may only assign such rights, benefits, obligations, or interests of this Agreement after complying with the provisions of Section 10.2 regarding amendments to the Agreement. Other than a collateral assigmnent to a creditor, this Agreement may only be assigned to 
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	B. In the event of a merger or consolidation of the District with another school district or other governmental authority, this Agreement shall be binding on the successor school district or other governmental authority. 
	C. In the event of an assignment to a creditor, the Applicant must notify the District and the Comptroller in writing no later than 30 days after the assigm11ent. This Agreement shall be binding on the assignee. 
	Section 10.4. MERGER. 
	This Agreement contains all of the te1ms and conditions of the understanding of the Patties relating to the subject matter hereof. All prior negotiations, discussions, co1Tespondence, and preliminary understandings between the Patties and others relating hereto are superseded by this Agreement. 
	Section 10.5. Governing Law.
	 This Agreement and the transactions contemplated hereby shall be governed by and interpreted in accordance with the laws of the State of Texas without giving effect to principles thereof relating to conflicts of law or rnles that would direct the application of the laws of another jurisdiction. Venue in any legal proceeding shall be in a state district comt in Braz01ia County. 
	Section 10.6. AUTHORITY TO EXECUTE AGREEM ENT. 
	Each of the Parties represents and watTants that its undersigned representative has been expressly authorized to execute this Agreement for and on behalf of such Patty. 
	Section 10.7. SEVERABILITY. 
	If any tenn, provision or condition of this Agreement, or any application thereof, is held invalid, illegal, or unenforceable in any respect under any Law ( as hereinafter defined), this Agreement shall be refonned to the extent necessary to confonn, in each case consistent with the intention of the Patties, to such Law, and to the extent such te1m, provision, or condition cannot be so reforn1ed, then such tenn, provision, or condition ( or such invalid, illegal or unenforceable application thereof) shall b
	Section 10.8. PAYMENT OF EXPENSES. 
	Except as otherwise expressly provided in this Agreement, or as covered by the application fee, each of the Patties shall pay its own costs and expenses relating to this Agreement, including, but not limited to, its costs and expenses of the 
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	negotiations leading up to this Agreement, and of its perfonnance and compliance with this Agreement. 
	Section 10.9. INTERPRETATION. 
	A. When a reference is made in this Agreement to a Section, Atiicle, or Exhibit, such reference shall be to a Section or Atiicle of, or Exhibit to, this Agreement unless otherwise indicated. The headings contained in this Agreement are for reference purposes only and shall not affect in any way the meaning or interpretation of this Agreement. 
	B. The words " include," "includes," and "including" when used in this Agreement shall be deemed in such case to be followed by the phrase, "but not limited to". Words used in this Agreement, regardless of the number or gender specifically used, shall be deemed and constrned to include any other number, singular or plural, and any other gender, masculine, feminine or neuter, as the context shall require. 
	C. The provisions of the Act and the Comptroller's Rules are incorporated by reference as if fully set fmih in this Agreement. In the event of a conflict, the conflict will be resolved by reference to the following order of precedence: 
	i. The Act; 
	ii. The Comptroller's Rules as they exist at the time the Agreement is executed, except as allowed in the definition of Qualified Prope1iy in Section 1.1 ; and 
	iii. This Agreement and its Attachments including the Application as incorporated by reference. 
	Section 10.10. EXECUTION OF COUNTERPARTS. 
	This Agreement may be executed in multiple counterpmis, each of which shall be deemed an original, and all of which, taken together, shall constitute but one and the same instrnment, which may be sufficiently evidenced by one counterpmi. 
	Section 10.11. PUBLICATION OF DOCUMENTS. 
	The Pmiies acknowledge that the District is required to publish the Application and its required schedules, or any amendment thereto; all economic analyses of the proposed project submitted to the District; and the approved and executed copy of this Agreement or any amendment thereto, as follows: 
	A. Within seven (7) days of receipt of such document, the District shall submit a copy to the Comptroller for publication on the Comptroller's Internet website; 
	B. The District shall provide on its website a link to the location of those documents posted on the Comptroller's website; 
	C. This Section does not require the publication of infonnation that is confidential under Section 313.028 of the TEXAS TAX CODE. 
	Section 10.12. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS. 
	The Applicant shall immediately notify the District in writing of any actual or anticipated change in the control or ownership of the Applicant and of any legal or administrative investigations or proceedings initiated against the Applicant related to the project regardless of the jurisdiction from which such proceedings originate. 
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	Section 10.13. DUTY TO DISCLOSE. 
	If circumstances change or additional info1mation is obtained regarding any of the representations and wananties made by the Applicant in the Application or this Agreement, or any other disclosure requirements, subsequent to the date of this Agreement, the Applicant's duty to disclose continues throughout the tenn of this Agreement. 
	Section 10.14. CONFLICTS OF INTEREST. 
	A. The District represents that, after diligent inquiry, each local public official or local government officer, as those tenns are defined in Chapters 171 and 176 of the TEXAS LOCAL GOVERNMENT CODE, has disclosed any conflicts of interest in obtaining or perfonning this Agreement and related activities, appropriately recused from any decisions relating to this Agreement when a disclosure has been made, and the perfonnance of this Agreement will not create any appearance of impropriety. The District represe
	B. The Applicant represents that, after diligent inqui1y, each of its agents, as defined in Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE, involved in the representation of the Applicant with the District has complied with the provisions of Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE. The Applicant represents that it and its agents, as defined in Chapter 176 of the TEXAS LOCAL GOVERNM ENT CODE, have not given, nor intend to give, at any time hereafter, any future employment, gift, loan, gratuity, specia
	C. The District and the Applicant each separately agree to notify the other Pmty and the Comptroller inunediately upon learning of any conflicts of interest. 
	Section 10.15. PROVISIONS SURVIVING EXPIRATION OR TERMINATION. 
	Notwithstanding the expiration or te1mination (by agreement, breach, or operation of time) of this Agreement, the provisions of this Agreement regarding payments (including liquidated damages and tax payments), repo1ts, records, and dispute resolution of the Agreement shall survive the termination or expiration dates of this Agreement until the following occurs: 
	A. all payments, including liquidated damage and tax payments, have been made; 
	B. all repmts have been submitted; 
	C. all records have been maintained in accordance with Section 8.6.A; and 
	D. all disputes in controversy have been resolved. 
	Section 10.16. FACSIMILE OR ELECTRONIC DELIVERY. 
	A. This Agreement may be duly executed and delivered in person, by mail, or by facsimile or other electronic fmmat (including pmtable document fonnat (pdf) transmitted by e­mail). The executing Party must promptly deliver a complete, executed original or counterpmt of this Agreement to the other executing Pmties. This Agreement shall be binding on and enforceable against the executing Pmty whether or not it delivers such original or counterpmt. 
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	B. Delivery is deemed complete as follows: 
	1. When delivered if delivered personally or sent by express courier service; 
	ii. Three (3) business days after the date of mailing if sent by registered or ce11ified U.S. mail, postage prepaid, with return receipt requested; 
	111. When transmitted if sent by facsimile, provided a confinnation of transmission is produced by the sending machine; or 
	iv. When the recipient, by an e-mail sent to the e-mail address for the executing Parties acknowledges having received that e-mail (an automatic "read receipt" does not constitute acknowledgment of an e-mail for delivery purposes). 
	IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple originals on this 14th day of May, 2019. 
	MYRTLE SOLAR LLC Danbury Independent School District By,\..&-..""'----9~ By ~~~ ' NCIPAL REENT, BOARD OF TRUSTEES ATTEST: ·Tu1u~d01ft SECRETARY, BOARD OF TRUSTEES 
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	EXHIBIT 1 
	DESCRIPTION AND LOCATION OF ENTERPRISE OR REINVESTMENT ZONE 
	Legal Description of Prope1ty 
	At the time of the Application Approval, pursuant to Chapter 312 of the Texas Tax Code, the Danbmy Independent School District had created the reinvestment zone described on this EXHIBIT 
	1. A map of this Reinvestment Zone is attached as the last page of this EXHIBIT 1 following the legal description of the zone. All of the Applicant' s Qualified Prope1iy and Applicant's Qualified Investment that is subject to this Agreement will be located within the boundaries of this reinvestment zone and the boundaries of the District. 
	THE FOLLOWING REAL PROPERTY LOCATED IN BRAZORIA COUNTY, TX: 
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	EXHIBIT2 
	DESCRIPTION AND LOCATION OF LAND 
	The Land on which the Qualified Property shall be located and on which the Qualified Investment shall be made is described by the map attached to Exhibit 1. 
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	EXHIBIT3 
	APPLICANT'S QUALIFIED INVESTMENT 
	Applicant's Qualified Investment that is subject to this Agreement shall be all tangible personal prope1iy first placed in service after May 14, 2019, owned by the Applicant, as more fully described in Tab 7 of the Application and EXHIBIT 3 below, and located within the project area located within Danbury ISD and the reinvestment zone depicted on the map attached as EXHIBIT 1 to this Agreement. 
	My1tle Solar LLC plans to construct a 200MW solar fam1 in Brazoria County. 
	This application is intended to cover all qualified prope1iy within Danbury ISD necessary for the commercial operations of the proposed solar fann described in Tab 4. At least one hundred sixty megawatts (l 60MW) will be in Danbury ISD. Panel placement is subject to change, but for purposes of this application, the Project anticipates using approximately 640,000 PV Modules or equivalent and 80 inve1ters. 
	The applicant requests that this agreement cover all qualified investment and qualified prope1iy within the boundaries of Danbmy ISD necessaiy for the commercial operations of the solar fann. Qualified prope1iy and investment includes but is not limited to solar modules and panels, racking and mounting structures, inve1iers, boxes, combiner boxes, meteorological equipment, foundations, roadways, operations and maintenance building, paving, fencing, collection systems, electrical substations, generation tran
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	EXHIBIT4 
	DESCRIPTION AND LOCATION OF QUALIFIED PROPERTY 
	This Agreement covers all qualified prope1iy within the project area located within Danbury ISD and the reinvestment zone depicted on the map attached as EXHIBIT 1 to this Agreement necessaiy for the conunercial operations of a total of 200 MW solar fann in Brazoria County. 
	My11le Solar LLC plans to construct a 200MW solar fann in Brazoria County. 
	This application is intended to cover all qualified prope11y within Danbmy ISD necessaiy for the conm1ercial operations of the proposed solar fann described in Tab 4. At least one hundred sixty megawatts (160MW) will be in Danbmy ISD. Panel placement is subject to change, but for purposes of this application, the Project anticipates using approximately 640,000 PV Modules or equivalent and 80 inve11ers. 
	The applicant requests that this agreement cover all qualified investment and qualified prope1iy within the boundaries of Danbmy ISD necessaiy for the commercial operations of the solar fam1. 
	Qualified prope11y and investment includes but is not limited to solar modules and panels, racking and mounting strnctures, inve11ers, boxes, combiner boxes, meteorological equipment, foundations, roadways, operations and maintenance building, paving, fencing, collection systems, electrical substations, generation transmission lines and towers, interconnection facilities, and control systems necessaiy for conunercial generation of electricity. 
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	Attachment H 
	Consultant Verification Letter 
	~ tt2i\~ ~~~1 SCHOOL FI NANCE &ACCOUNTABILITY EXP ERT S LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER 
	May 14,2019 
	President and Members Board of Trustees Danbury Independent School Disttict 5611 Panther Drive Danbury, Texas 77534 
	Re: Recommendations and Findings of the Firm Concerning the Application of Myrtle Solar LLC (#1287) for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes 
	Dear President and Members of the Board of Trustees: 
	Please accept this letter as fonnal notification of the completion of due diligence research on behalf of the Danbury Independent School District, with respect to the pending Application of Myrtle Solar LLC for a Limitation on Appraised Value of Prope1iy for School District Maintenance and Operations Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending Application and verifying its contents. Based upon our review, we have drawn the following conclusio
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 

	Because of the foregoing, it is our recommendation that the Board of Trustees approve the Application of Myrtle Solar LLC for a Limitation on Appraised Value of Property for School Disttict Maintenance and Operations Taxes. 
	Sincerely, {)Jf.~ Daniel T. Casey Parh1er 
	www.moakcasey.com 
	www.moakcasey.com 

	Phone 512-485-7878 901 S. Mopac Expressway*Bldg. lll*Suite 310*Austin, TX 78746 Fax 512-485-7888 
	O'HANLON, DEMERATH & CASTILLO ATTORNEYS & COUNSELORS AT LAW 808 WEST AVE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 KEVIN O'HANLON JUSTIN DEMERA TH CERTIFIED, CIVIL APPELLATE CERTIFIED, CIVIL TRIAL BENJAMIN CASTILLO 
	May 14, 2019 
	President and Members Board of Tmstees Danbury Independent School District 5611 Panther Drive Danbury, Texas 77534 
	Re: Recommendations and Findings of the Firm Concerning Application of Myrtle Solar LLC (#1287) for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes 
	Dear President and Members of the Board ofTmstees: 
	Please accept this letter as fo1111al notification of the completion of due diligence research on behalf of the Danbury Independent School District, with respect to the pending Application of Myrtle Solar LLC for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. Since our engagement on behalf of the Dist1ict, we have been actively engaged in reviewing the pending Application and verifying its contents. We have also negotiated an Agreement between the District 
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 

	As a result of the foregoing conclusions it is our rec01mnendation that the Board of Trustees approve the Application of My1ile Solar LLC for a Limitation on Appraised Value of Prope1iy for School District Maintenance and Operations Taxes. 
	Sincerely, Kevin O'Hanlon For the Fi1111 
	Attachment I 
	Agreement Review Letter 
	Artifact
	GLENN H E GAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS P.O.Box 13528 • Austin, TX 78711-3528 
	May 13, 2019 
	Greg Anderson Superintendent Danbury Independent School District 5611 Panther Drive P.O. Box 378 Danbury, TX 77534 
	Re: Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by and between Danbury Independent School District and Myrtle Solar, LLC, Application 1287 
	Dear Superintendent Anderson: 
	This office has been provided with the Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by and between Danbury Independent School District and Myrtle Solar, LLC (Agreement). As requested, the Agreement has been reviewed pursuant to 34 TAC 9.105S(e)(l). 
	Based on our review, this office concludes that the Agreement complies with the provisions of Tax Code, Chapter 313,and 34 TAC Chapter 9, Subchapter F. 
	Should you have any questions, please contact Annette Holmes with our office. She can be reached by email at or by phone at 1-800-531-5441, ext. 5-3792, or at 512-475-3792. 
	annette.holmes@cpa.texas.gov 

	Sincerely, , / . (AIJI(),~~ Will Counihan Director Data Analysis & Transparency Division 
	cc: Kevin O'Hanlon, O'Hanlon, O'Hanlon, Demerath & Castillo Heather Otten, SunChase Power Will Furgeson, SunChase Power Mike Fry, KE Andrews & Company 
	• 512-463-4000 • Toll Free 1-800-531 -544 1 • Fax 512-305-9711 
	Comptroller.Texas.Gov 

	Attachment J 
	Conflict Of Interest Disclosure 
	Conflicts of Interest Disclosure Procedure 
	In its recent audits of Chapter 313 Agreements, The Texas State Auditor's Office has 
	required documentation of inquiries concerning Board Member conflicts of interest at critical 
	junctions in the Chapter 313 approval process. A local public official or a person related to a 
	local public official in the first degree by either affinity or consanguinity has a substantial interest 
	in a business entity or in real property, the local public official, before a vote or decision on any 
	matter involving the business entity or the real property, is required to file an affidavit with an 
	official Board record keeper stating the nature and extent of the interest and shall abstain from 
	further participation in the matter if: 
	1. 
	1. 
	2. 
	3. 
	3. 
	a. 
	a. 
	b. 
	c. 


	4. 

	The Board may contract with a business entity in which a Trustee has a substantial interest if the Trustee follows the disclosure and abstention procedure set out above. 
	Does any Board Member have a conflict of interest as defined above? If so, has the required Affidavit, set fo11h at District Policy BBFA (Exhibit) been filed? Please have the answers to the foregoing 2 questions and a copy of this Procedure included in the 
	minutes of this meeting. 





