O’HANLON, DEMERATH & CASTILLO
ATTORNEYS & COUNSELORS AT
LAW 808 WEST AVE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILIE: (512) 494-9919

KEVIN O’HANLON JUSTIN DEMERATH
CERTIFIED, CIVIL APPELLATE
CERTIFIED, CIVIL TRIAL BENJAMIN CASTILLO

April 9, 2018

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE:  Application to the Vernon Independent School District from Lockett
Windfarm, LLC

(First Qualifying Year 2018; First Limitation Year 2020)

To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office,
the Vernon Independent School District is notifying Lockett Windfarm, LLC of its intent to
consider the application for appraised value limitation on qualified property should a positive
certificate be issued by the Comptroller. Please prepare the economic impact report.

The Applicant submitted the Application to the school district on March 28, 2018. The
Board voted to accept the application on March 28, 2018. The application has been determined
complete as of April 9, 2018.

Please do not hesitate to call with any questions.

Sincerely,

Kevin O’Hanlon
School District Consultant
Cc: Lockett Windfarm, LLC
Wilbarger CAD
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Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)



Tab Item 3
Documentation of Combined Group Membership under Texas Tax Code 171.0001(7)

Documentation of combined
group received by the
Texas Comptroller
of Public Accounts
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Tab Item 12

Request For Waiver of Job Creation Requirement
March 8, 2018

Superintendent Jeff Byrd
Vernon ISD

1713 Wilbarger Street
Vernon, TX 76384

Re: Chapter 313 Job Waiver Request
Dear Superintendent Byrd,

Please consider this letter to be Lockett Windfarm, LLC’s formal request to waive the minimum new job
creation requirement, as provided under Texas Tax Code 313.025(f-1).

The governing body of a school district may waive the new jobs creation requirement in Section
313.021(2)(A)(iv)(b) or 313.051(b) and approve an application if the governing body makes a finding that the
jobs creation requirement exceeds the industry standard for the number of employees reasonably necessary for
the operation of the facility of the property that is described in this application. Wind energy projects create a
large number of full-time jobs during the construction phase, but these jobs are temporary by nature. Once the
project is in operation, a small crew of full-time employees will maintain and operate the facility. Based upon
our experience in the wind industry, we expect that six (6) employees would be needed to operate a 184 MW
facility, and we can commit to creating six (6) full-time positions to fill those needs. All would be qualifying
jobs as described in Section 313.021(3) of the Texas Tax Code.

The applicant requests that the Vernon ISD’s Board of Trustees make such a finding and waive the job
creation requirement. This waiver request is in line with industry standards for the job requirements for a wind
energy facility of this size, as evidenced by limitation agreement applications that have been filed by other
wind energy developers, and by documentation related to the development and operation of wind generation
facilities.

The project stands to provide significant benefits to the community with respect to increased tax base and the
ongoing royalty payments it will make to local landowners.

Kind Regards,

Charlie Smith
Senior Director of Development
Lockett Windfarm, LLC
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Schedule Al: Total Investment for Economic Impact (through the Qualifying Time Period)

Date March 28. 2018
Applicant Name Lockett Windfarm, LLC Form 50-296A
ISD Name Vernon ISD Revised May 2014
PROPERTY INVESTMENT AMOUNTS
(Estimated Investment in each year. Do not put cumulative totals.)
Column A Column B Column C Column D Column E
New investment (original cost) in tangible l’;‘ﬂl‘vdl‘:vge::)":Zﬁ?ﬂzﬂz:::ﬁi:;ig::{):z Other new investment made during this year that | Other new investment made during this year that Total Investment
Tax Year : : - . o
School Year (Fill in actual tax year pEfsoegral‘g[l)v;\llil‘elv:))/eg::;::dd:;;ir;/:jc(;rdour;r:‘g this components of buildings that will become will not become Qu:lglig]Property [SEE may become Quallfll\?g_ré?peny [SEE (Sum of Columns A+B+C+D)
Year (YYYY-YYYY) | below) YYYY Y pery Qualified Property
Investment made before filing complete ; B o [The only other investment ma efore filing
application with district Q complete application with district that may
PP become Qualified Property is land.]
Investment made after filing complete
application with district, but before final board 2018 2018-2019 2018
approval of application
Investment made after final board approval of
application and before Jan. 1 of first complete $18,329,000 $18,329,000
tax year of qualifying time period
2019 2019-2020 2019 $165,000,000 $1,000,000 $166,000,000
Complete tax years of qualifying time period
2020 2020-2021 2020
Total Investment through Qualifying Time Period [ENTER this row in Schedule A2]
$183,329,000 $1,000,000 $0 $0 $184,329,000

For All Columns: List amount invested each year, not cumulative totals.
This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement” property if the property is specifically described in the application.

Column A:

Total Qualified Investment (sum of green cells)

Enter amounts from TOTAL row above in Schedule A2

$184,329,000

Only tangible personal property that is specifically described in the application can become qualified property.

Column B:
Column C:

The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.
Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that

functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing property—described in SECTION 13, question #5 of the application.

Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.
Total Investment: Add together each cell in a column and enter the sum in the blue total investment row. Enter the data from this row into the first row in Schedule A2.
Qualified Investment: For the green qualified investment cell, enter the sum of all the green-shaded cells.




Date 28-Mar-18
Applicant Name Lockett Windfarm, LLC
ISD Name Vernon ISD

Schedule A2: Total Investment for Economic Impact (including Qualified Property and other investments)

Form 50-296A

Revised May 2014

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year. Do not put cumulative totals.)

Column A

Column B

Column C

Column D

Column E

New investment (original cost) in tangible

New investment made during this year in

Other investment made during this year that

Total Investme

nt

Tax Year buildings or permanent nonremovable . e Other investment made during this year that
personal property placed in service during h . will not become Qualified Property [SEE . o
School Year (Fill in actual tax year | tig year that will become Qualified Property components of pgﬂdmgs that will become NOTE] will become Qualified Property {SEE NOTE] (A+B+C+D)
Year (YYYY-YYYY) below) YYYY Qualified Property
Enter amounts from TOTAL row in Schedule Al in the row below
Total Investment from Schedule A1* - TOTALS FROM SCHEDULE A1
$183,329,000 $1,000,000 $0 $0 $184,329,000
Each year prior to start of value limitation period** 0 2018-2019 2018
Insert as many rows as necessary
$18,329,000 $0 $0 $0 $18,329,000
Each year prior to start of value limitation period™ ¥

Insert as many rows as necessan, 0 2019-2020 2019 $165,000,000 $1,000,000 $0 $0 $166,000,000
1 2020-2021 2020 $0 $0 $0 $0 $0
2 2021-2022 2021 0 %0 $0 $0 $0
3 2022-2023 2022 $0 $0 $0 $0 $0
4 2023-2024 2023 0 $0 0 $0 $0

5 2024-2025 2024
Value limitation period** 0 50 $0 $0 50
6 2025-2026 2025 $0 $0 $2,000,000 $0 $2,000,000
’ 2026-2027 2026 $0 $0 $2,000,000 $0 $2,000,000
8 2027-2028 2027 $0 $0 $2,000,000 $0 $2,000,000
9 2028-2029 2028 $0 $0 $2,000,000 $0 $2,000,000
10 2029-2030 2029 $0 $0 $2,000,000 $0 $2,000,000
Total Investment made through limitation $183,329,000 $1,000,000 $10,000,000 $194,329,000
1 2030-2031 2030 $3,000,000 $3,000,000
12 2031-2032 2031 $3,000,000 $3,000,000
Continue to maintain viable presence 13 2032-2033 2032 $3,000,000 $3,000,000
14 2033-2034 2033 $3,000,000 $3,000,000
15 2034-2035 2034 $3,000,000 $3,000,000
16 2035-2036 2035 $3,000,000 $3,000,000
L 2036-2037 2036 $3,000,000 $3,000,000
18 2037-2038 2037 $3,000,000 $3,000,000
19 2038-2039 2038 $3,000,000 $3,000,000
Additional years for 25 year economic impact as required by 20 2039-2040 2039 $3,000,000 $3,000,000
313.026(c)(1) 21 2040-2041 2040 $3,000,000 $3,000,000
22 2041-2042 2041 $3,000,000 $3,000,000
23 2042-2043 2042 $3,000,000 $3,000,000
24 2043-2044 2043 $3,000,000 $3,000,000
2 2044-2045 2044 $3,000,000 $3,000,000

* All investments made through the qualifying time period are captured and totaled on Schedule Al [blue box] and incorporated into this schedule in the first row.

** Only investment made during deferrals of the start of the limitation (after the end of qualifying time period but before the start of the Value Limitation Period) should be included in the "year prior to start of value limitation period" row(s). If the limitation starts at the end of the qualifying time period or the qualifying

**x |f your qualifying time period will overlap your value limitation period, do not also include investment made during the qualifying time period in years 1 and/or 2 of the value limitation period, depending on the overlap. Only include investments/years that were not captured on Schedule Al.

For All Columns: List amount invested each year, not cumulative totals. Only include investments in the remaining rows of Schedule A2 that were not captured on Schedule A1.

Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for “replacement” property if the property is specifically described in the application.
Only tangible personal property that is specifically described in the application can become qualified property.

Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.

Column C: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that functionally
Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.




Schedule B: Estimated Market And Taxable Value (of Qualified Property Only)

Date March 28, 2018
Applicant Name Lockett Windfarm, LLC Form 50-296A
ISD Name Vernon ISD Revised May 2014
Qualified Property Estimated Taxable Value
Estimated Total Market
Value of tangible personal Market Value less any
Tax Year Estimated Total Market property in the new exemptions (such as
School Year | (Fillin actual tax | Estimated Market Value of | Value of new buildings or | buildings or "in or on the pollution control) and Final taxable value for 1&S Final taxable value for
Year | (YYYY-YYYY) |year) YYYY Land other new improvements new improvements" before limitation after all reductions M&O after all reductions
Each year prior to start of
Value Limitation Period | 0 |2018-2019| 2018
Insert as many rows as necessary $O
Each year prior to start of
Value Limitation Period | O [2019-2020| 2019
Insert as many rows as necessary $0 $18,329,000 $18,329,000 $18,329,000 $18,329,000
1 |2020-2021) 2020 $0 $980,000|  $179,662,420|  $180,642,420|  $180,642,420 $30,000,000
2 |2021-2022) 2021 $0 $921,200]  $168,882,675|  $169,803,875|  $169,803,875 $30,000,000
3 |2022-2023| 2022 $0 $865,928|  $158,749,714|  $159,615,642|  $159,615,642 $30,000,000
4 |2023-2024] 2023 $0 $813,972|  $149,224,731|  $150,038,704|  $150,038,704 $30,000,000
5 |2024-2025| 2024
Value Limitation Period $0 $765,134|  $140,271,248|  $141,036,382 $141,036,382 $30,000,000
6 |2025-2026| 2025 $0 $719,226 $131,854,973 $132,574,199 $132,574,199 $30,000,000
7 12026-2027| 2026 $0 $676,072 $123,943,674 $124,619,747 $124,619,747 $30,000,000
8 |2027-2028| 2027 $0 $635,508 $116,507,054 $117,142 562 $117,142 562 $30,000,000
9 |2028-2029| 2028 $0 $597,378 $109,516,631 $110,114,008 $110,114,008 $30,000,000
10 |2029-2030 2029 $0 $561,535 $102,945,633 $103,507,168 $103,507,168 $30,000,000
11 12030-2031| 2030 $0 $527,843 $96,768,895 $97,296,738 $97,296,738 $97,296,738
_ o 12 12031-2032| 2031 $0 $496,172 $90,962,761 $91,458,933 $91,458,933 $91,458,933
Continue to maintain
viable presence 13 |2032-2033| 2032 $0 $466,402 $85,504,995 $85,971,397 $85,971,397 $85,971,397
14 12033-2034| 2033 $0 $438,418 $80,374,696 $80,813,114 $80,813,114 $80,813,114
15 12034-2035| 2034 $0 $412,113 $75,552,214 $75,964,327 $75,964,327 $75,964,327
16 |2035-2036| 2035 $0 $387,386 $71,019,081 $71,406,467 $71,406,467 $71,406,467
17 12036-2037| 2036 $0 $364,143 $66,757,936 $67,122,079 $67,122,079 $67,122,079
18 |2037-2038| 2037 $0 $342,294 $62,752,460 $63,094,754 $63,094,754 $63,094,754
Additional years for |0 | 2938-2039] 2038 $0 $321,757 $58,987,313 $59,309,069 $59,309,069 $59,309,069
25 year economic impact| 20 |2039-2040| 2039 $0 $302,451 $55,448,074 $55,750,525 $55,750,525 $55,750,525
as required by 21 |2040-2041| 2040 $0 $284,304 $52,121,189 $52,405,493 $52,405,493 $52,405,493
313.026(c)(1)
22 |2041-2042| 2041 $0 $267,246 $48,993,918 $49,261,164 $49,261,164 $49,261,164
23 |2042-2043| 2042 $0 $251,211 $46,054,283 $46,305,494 $46,305,494 $46,305,494
24 12043-2044| 2043 $0 $236,138 $43,291,026 $43,527,164 $43,527,164 $43,527,164
25 [2044-2045| 2044 $0 $221,970 $40,693,564 $40,915,535 $40,915,535 $40,915,535

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.
Only include market value for eligible property on this schedule.




Schedule C: Employment Information

Date March 28 2018
Applicant Name Lockett Windfarm, LLC Form 50-296A
ISD Name Vernon ISD Revised May 2014
Construction Non-Qualifying Jobs Qualifying Jobs
Column A Column B Column C Column D Column E
Number of new qualifying
jobs applicant commits to
Tax Year Number of Construction Number of non-qualifying |create meeting all criteria of
School Year (Actual tax year) FTE's or man-hours Average annual wage rates| jobs applicant estimates it Sec. 313.021(3) Average annual wage of
Year (YYYY-YYYY) YYYY (specify) for construction workers will create (cumulative) (cumulative) new qualifying jobs
Each year prior to start of
Value Limitation Period 0 2018-2019 2018
Insert as many rows as necessary
20 FTEs $40,000 0 0
Each year prior to start of
Value Limitation Period 0 2019-2020 2019
Insert as many rows as necessary
180 FTEs $40,000 0 0
1 2020-2021 2020
N/A N/A 0 6 $56,000
2 2021-2022 2021
N/A N/A 0 6 $56,000
3 2022-2023 2022 N/A N/A 0 6 $56,000
| . 4 2023-2024 2023 N/A N/A 0 6 $56,000
Value Limitation Perio
The qualifying time period could overlap the 5 2024-2025 2024 N/A N/A 0 6 $56,000
value limitation period.
6 2025-2026 2025 N/A N/A 0 6 $56,000
7 2026-2027 2026 N/A N/A 0 6 $56,000
8 2027-2028 2027 N/A N/A 0 6 $56,000
9 2028-2029 2028 N/A N/A 0 6 $56,000
10 2029-2030 2029 N/A N/A 0 6 $56.000
Years Followin 11
L 9 through 2030-2045 2030-2044
Value Limitation Period 5
N/A N/A 0 6 $56,000

Notes:

Cl1.

Cla.

Cilb.

See TAC 9.1051 for definition of non-qualifying jobs.
Only include jobs on the project site in this school district.

Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute?

qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts)
If yes, answer the following two questions:

Will the applicant request a job waiver, as provided under 313.025(f-1)?

Will the applicant avail itself of the provision in 313.021(3)(F)?
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Date
Applicant Name
ISD Name

Schedule D: Other Incentives (Estimated)

28-Mar-18

Lockett Windfarm, LLC

Vernon ISD

Form 50-296A

Revised May 2014

State and Local Incentives for which the Applicant intends to apply (Estimated)

Incentive Description

Taxing Entity

Beginning Year of

Duration of Benefit

Annual Tax Levy

Annual Incentive

Annual Net Tax Levy

(as applicable) Benefit without Incentive
County: N/A N/A N/A N/A N/A
Tax Code Chapter 311 City: N/A N/A N/A N/A N/A
Other: N/A N/A N/A N/A N/A
County: Wilbarger County 202010 years $705,660 $387,660 (54.93%) $318,000
Tax Code Chapter 312 City: N/A N/A N/A N/A N/A
Other: N/A N/A N/A N/A N/A
County: N/A N/A N/A N/A N/A
Local Government Code Chapters 380/381 |city: N/A N/A N/A N/A N/A
Other: N/A N/A N/A N/A N/A
Freeport Exemptions N/A N/A N/A N/A N/A N/A
Non-Annexation Agreements N/A N/A N/A N/A N/A N/A
Enterprise Zone/Project N/A N/A N/A N/A N/A N/A
Economic Development Corporation N/A N/A N/A N/A
Texas Enterprise Fund N/A N/A N/A N/A
Employee Recruitment N/A N/A N/A N/A
Skills Development Fund N/A N/A N/A N/A
Training Facility Space and Equipment N/A N/A N/A N/A
Infrastructure Incentives N/A N/A N/A N/A
Permitting Assistance N/A N/A N/A N/A
Other: N/A N/A N/A N/A
Other: N/A N/A N/A N/A
Other: N/A N/A N/A N/A
Other: N/A N/A N/A N/A
TOTAL $705,660 $387,660 $318,000

Additional information on incentives for this project:
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