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November 6, 2017

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: Application to the Calhoun County Independent School District from Nan Ya
Plastic Corporation, Texas

To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office, the
Calhoun County Independent School District is notifying Nan Ya Plastic Corporation, Texas of its
intent to consider the application for appraised value limitation on qualified property should a
positive certificate be issued by the Comptroller. The Applicant submitted the Application to the
school district on October 9, 2017. The Board voted to accept the application on October 8, 2017.
The application has been determined complete as of November 6, 2017. Please prepare the
economic impact report.

A copy of the application will be submitted to the Calhoun County Appraisal District.

Sincerely,

Kevin O’Hanlon
School District Consultant

Cc:  Calhoun County Appraisal District
Formosa Plastics Corporation, Texas
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TAB 4
Detailed description of the project

Nan Ya Plastics Corporation, Texas, proposes to develop a Ethylene Glycol Unit (EG2 Unit)
within the Calhoun County Independent School District.

The project will be constructed on approximately 39.60 acres. The project will be located
entirely in Calhoun County and within the Calhoun County Independent School District.

Production of Ethylene Glycol is a complex process that creates a chemical reaction of Ethylene
with Oxygen to form Ethylene Oxide (EO). The Ethylene Oxide is then further reacted with
water to form Ethylene Glycols. The Glycols are then separated into MEG {(mono-ethylene
glycol), DEG (di-ethylene glycol), TEG (tri-ethylene glycol), and PEG (poly-ethylene glycol).
The first step is the EO reaction utilizes a silver base catalyst to inhibit the Ethylene and Oxygen
reaction to form Ethylene Oxide. The Ethylene Oxide is then scrubbed into water and sent to the
glycol reactor where the Glycol is formed. The last step involves drying and separation where the
product becomes 99.9% pure and the heavier glycols are separated based on the difference in
boiling points.

Feedstock Sources:

The proposed Ethylene Glycol plant will accept ethylene from the storage spheres; pipe it into
the Ethylene Oxide Reactor system where the Ethylene molecules and the Oxygen molecules are
bonded to form Ethylene Oxide. The plant will consist of piping, instrumentation, reactors,
compressors, valves, columns, heat exchangers, mixing/loading tanks and product loading areas.

Proposed Qutput Capacity:

The EG2 unit will produce 800,000 metric tons per year of Ethylene Glycol. Ethylene Glycol is
a liquid product which is used as a raw material for the manufacturing of fibers such as polyester,
and it can also be used to make plastics. Ethylene Glycol 1s made from ethylene as its root
component. The final product will be both transported to end-customer via railcar, truck, or
marine vessels.

Interconnections with neighboring facility:

The only connection from the neighboring facility would be the use of steam from CFB, Water
from the reservoir and Ethylene from on site spheres. Other than the above, the waste water will
be sent to the Utilities Department, combined waste water treatment plant, CWTP, for treatment
and ensuring compliance with regulations.

Current plans are to begin site clearing at the end of 2017, with construction anticipated to be
completed by the end of 2019.



TABS

Documentation to assist in determining if imitation is a determining factor

The Applicant is a wholly-owned subsidiary of Formosa Plastics Group, Taiwan. As such, the
Applicant competes with other members of the Formosa Plastics Group for approval of a portion
of the group's capital investment budget to fund the capital investment necessary to construct the
Project. Moreover, the Formosa Flastics Group has the ability to invest, locate and develop new
projects, such as the one that is the subject of this application, in numerous locations throughout
the world.

The Applicant owns and operates the Point Comfort Complex where the Project would be sited
on unimproved land if the Point Comfort location were chosen as the site for the Project.

Formosa Plastics takes a disciplined, long-term approach to investing, regardless of the economic
cycle and the geographic location. We consistently seek new global investment opportunities

that create value for our shareholders. Our business model is to conduct an extensive

evaluation before we make any final investment decision. A project team is evaluating these
opportunities with a focus on global logistic capabilities, efficiency, scale and site integration.
The proposed new facility could also be constructed at our Louisiana facility. Formosa Plastics
has an entire investment plan for multiple stages of development. Point Comfort has already
been chosen for two pieces of the final investment plan, but each unit can be located at any site.
The EG2 unit does not require any specific materials that would require the plant to locate in
Point Comfort.

Competitive abatement programs for the proposed new facility exist in alternative locations. The
impact of the property tax burden on the economic return of the proposed new facility is a
critical factor in the Applicant's site selection evaluation and decision, as well as in obtaining
approval for the Project internally within the Formosa Plastics group. Calhoun County ISD's
maintenance and operations (M&QO} tax rate represents approximately 40% of the total property
tax burden imposed on taxable property located at the Point Comfort location. Consequently, a
limitation on appraised value under Chapter 313 of the Texas Tax Code is a determining factor in
the Applicant's decision to invest capital and construct the Project in the State of Texas.

Formosa has made announcements regarding development at the Point Comfort location. These
announcements relate to the new projects that have already been approved by Formosa. As stated
above, the limitation on appraised value is necessary to the determination to locate at the Point
Comfort site.
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TAB9

SITE DESCRIPTION

The project will be constructed on approximately 39.60 acre tract owned by Formosa. The land is listed
in the Calhoun County Appraisal Records under account 76877. The Formosa Land is valued at $3,000
per acre, for a total value of $118,800.00,
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Deed History - (Last 3 Deed Transactions)

Deed o
# Date Type Description
1 12/12/2007 WD WARRANTY DEED

Tax Due

Property Tax Information as of 07/13/2017

Amount Due if Paid on: E‘

Year

2016
2016
2016
2016

2015
2015
2015
2015

2014
2014
2014

2013
2013
2013

2012
2012
2012

2011
2011

1t

Taxing Jurisdiction

CALHOUN COUNTY
CALHOUN PORT AUTHORITY
CALHOUN COUNTY ISD

Grantor

CALHOUN
COUNTY

NAVIGATION

DISTRICT

241,830

Grantee

FORMOSA
PLASTICS

S0 $241,830

Volume Page

111496

CORP TEXAS

CALHOUN COUNTY GROUNDWATER CONSERVATION DISTRICT

2016 TOTAL:

CALHOUN COUNTY
CALHOUN PORT AUTHORITY
CALHOUN COUNTY ISD

CALHOUN COUNTY GROUNDWATER CONSERVATION DISTRICT

2015 TOTAL:

CALHOUN COUNTY
CALHOUN PORT AUTHORITY
CALHOUN COUNTY ISD
2014 TOTAL:

CALHOUN COUNTY
CALHOUN PORT AUTHORITY
CALHOUN COUNTY ISD
2013 TOTAL:

CALHOUN COUNTY
CALHOUN PORT AUTHORITY
CALHOUN COUNTY ISD
2012 TOTAL:

CALHOUN COUNTY
CALHOUN PORT AUTHORITY

Taxable
Value

$239,240
$239,240
$239,240
$239,240

$239,240
$239,240
$239,240
$239,240

$239,240
$239,240
$239,240

$239,240
$239,240
$239,240

$239,240
$239,240
$239,240

$239,240
$239,240

‘1 _mroAA

Base
Tax
$1172.28
$2.39
$3094.81
$23.92
$4293.40
$1172.28
$5.98
$3094.81
$23.92
$4296.99
S1172.27
$7.18
$3054.86
$4234.31
$1172.27
$7.42
$2667.77
$3847.46
$1172.28
$7.66
$2679.73
$3859.67
$1172.28
$8.61

Deed
Number

Base
Taxes
Paid
$1137.11
$2.32
$3094.81
$23.92
$4258.16
$1137.11
$5.80
$3094.81
$23.92
$4261.64
$1137.10
$6.96
$3054.86
$4198.92
$1137.10
$7.20
$2667.77
$3812.07
$1137.11
$7.43
$2679.73
$3824.27
$1137.11
$8.35
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Calhoun CAD - Map of Property ID 27500 for Year 2015

il = Streets

D Selected Property’

iProperty Details

Account

Property ID: 27500
Geo ID: A0010-00000-0001-A0
Type: Real
Legal Description: A0010 THOMAS COX, TRACT PT 1 & 5, ACRES 1842.29

Location
Situs Address:
Neighborhood: RURAL-ACROSS THE BAY
Mapsco:
Jurisdictions: GO05, NV6, S01, FML, CAD, GWD
Owner

Owner Name: ALCOA ALUMINA & CHEMICALS LLC
Mailing Address: PROPERTY TAX DEPT, 201 ISABELLA ST, PITTSBURGH, PA 15212

Property
Appraised Value: $1,284,030.00

powered by:
https://propaccess.trueautomation.com/Map/View/Map/83/27500/2015 PropertyACCESS
www.trueautomation.com
Map Disclaimer: This product is for informational purposes only and may not have been prepared for or be sultable for legal, engineering, or surveying purposes. It does not represent an on-the-ground survey and represents only the
approximate relative location of property boundaries. The Calhoun County Appraisal District expressly disclaims any and all liability in connection herewith.
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Calhoun CAD - Map of Property ID 27500 for Year 2015
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[Propertv Details

Account

Location

Owner
Owner Name:

Property ID:

Geo ID:

Type:

Legal Description:

Situs Address:
Neighborhood:
Mapsco:
Jurisdictions:

Mailing Address:

27500

A0010-00000-0001-A0

Real

A0010 THOMAS COX, TRACT PT 1 & 5, ACRES 1842.29

RURAL-ACROSS THE BAY

GO5, NV6, S01, FML, CAD, GWD

ALCOA ALUMINA & CHEMICALS LLC
PROPERTY TAX DEPT, 201 ISABELLA ST, PITTSBURGH, PA 15212

Property
Appraised Value: $1,284,030.00
powered by: &Y
https://propaccess.trueautomation.com/Map/View/Map/83/27500/2015 [ PropertyACCESS ‘
www.lrueautomation com J

Map Disclaimer: This product is for informational purposes only and may not have been prepared for or be suitable for legal, engineering, or surveying purposes. It does not represent an on-the-ground survey and represents only the
approximate relative location of property boundaries. The Calhoun County Appraisal District expressly disclaims any and all liability in connection herewith,
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Vicinity Map of Project Depicting School District, County, Project Area/Reinvestment Zone Boundaries




Map of Qualified Property Within Reinvestment Zone Boundary
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