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FINDINGS OF TH E CALHOUN COUNTY INDEPENDENT 
SCHOOL DISTRI C T BOARD OF TRUSTE E S UNDER THE 

TEXAS ECONOMIC DEV E LOPMENT ACT 
ON THE APPLICATION SUBMITTED BY 

NAN YA PLASTICS CORPORATION , TEXAS ( # 1227) 

STATE OF TEXAS § 

COUNTY OF CALHOUN § 

On the 14th day of May 2018, a public meeting of the Board of Trnstees of the 

Calhoun County Independent School District ("District") was held. The meeting was duly 

posted in accordance with the provisions of the Texas Open Meetings Act, Chapter 551 , 

Texas Government Code. At the meeting, the Board of Trnstees took up and considered 

the application of Nan Ya Plastics Corporation, Texas ("Applicant") for an Appraised 

Value Limitation on Qualified Prope11y, pursuant to Chapter 313 of the Texas Tax Code. 

The Board of Trnstees solicited input into its deliberations on the Application from 

interested paities within the District. The Board of Trnstees has considered the economic 

impact analysis and the project ce11ification issued by the Texas Comptroller of Public 

Accounts. After hearing presentations from the District ' s administrative staff, and from 

consultants retained by the District to advise the Board in this matter, and after considering 

the relevant documentary evidence, the Board of Trnstees makes the following findings 

with respect to application from Applicant, and the economic impact of that application: 

On October 19, 2017, the Superintendent of the District, acting as agent of the 

Board ofTrnstees, and the Texas Comptroller ofPublic Accounts ("Comptroller") received 

an Application from Applicant for an Appraised Value Limitation on Qualified Prope11y, 

pursuant to Chapter 313 of the Texas Tax Code. A copy of the Application is attached as 

Attachment A. 

The Applicant, (Texas Taxpayer Id. 32057655006), is an entity subject to Chapter 

171 , Texas Tax Code, and is ce11ified to be an active franchise taxpayer by the Comptroller. 

See Attachment B. 

The Board of Trnstees acknowledged receipt of the Application, along with the 

requisite application fee, established pursuant to Texas Tax Code § 313.025(a)(l) and 

Local District Policy. 
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The Application was delivered to the Comptroller for review pursuant to Texas Tax 

Code § 313.025(d). A copy of the Application was delivered to the Calhoun County 

Appraisal District for review pursuant to 34 Tex. Admin. Code§ 9.1054. On Febrnary 13, 

2018, the Comptroller determined the Application to be complete. 

The Application was reviewed by the Comptroller pursuant to Texas Tax Code 

§313.026, and a Comptroller Ce1iificate was issued on March 23 , 2018 , in which the 

Comptroller has dete1mined, inter alia, that: 1) Application is subject to the provisions of 

Chapter 171 , Texas Tax Code; 2) the property meets the requirements of Section 313.024 

for eligibility for a limitation on appraised values; 3) the proposed project is reasonably 

likely to generate tax revenue in an amount sufficient to offset the school district 

maintenance and operations ad valorem tax revenue lost as a result of the agreement before 

the 25 th anniversary of the beginning of the limitation period; and, 4) the limitation on 

appraised value is a determining factor in the applicant ' s decision to invest capital and 

construct the project in this state. A copy of the Ce1tificate is attached to the findings as 

Attachment C. 

The Board of Trustees has previously directed that a specific financial analysis be 

conducted concerning the impact of the proposed value limitation on the finances of 

District. A copy of the rep01t prepared by Moak, Casey & Associates, Inc., is attached to 

these findings as Attachment D. 

The Board of Trustees has confirmed that the taxable value of prope1iy in the 

District for the preceding tax year, as detennined under Subchapter M, Chapter 403 , 

Government Code, is as stated in Attachment E. 

The Texas Education Agency has evaluated the impact of the project on the 

District ' s facilities. TEA ' s determination is to be attached to these findings as Attachment 

F. 

The Board has adopted the Texas Economic Development Agreement (Form 50-

826) as promulgated by the Comptroller's Office. Form 50-826 has been altered only in 

accordance only the provisions of the template that the Comptroller permitted. The 

proposed Agreement is attached to these findings as Attachment G. 

After review of the Comptroller's Certificate and economic analysis, and m 

consideration of its own studies the Board finds : 
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Board Finding Number 1. 

The Board finds that the property described in the Application meets 
the requirements of Tex. Tax Code §313.024 for eligibility for a 
limitation on appraised value. 

In supp01t of Finding 1, the Application indicates that: 

Nan Ya Plastics Corporation, Texas, proposes to develop an Ethylene Glycol Unit 

(EG2 Unit) within the Calhoun County Independent School District. 

Prope1ty used for manufacturing is eligible for a limitation under §313.024(b )(1). 

Board Finding Number 2. 

The project proposed by the applicant is reasonably likely to generate, 
before the 25th anniversary of the beginning of the limitation period, 
tax revenue in an amount sufficient to offset the school district 
maintenance and operations ad valorem tax revenue lost as a result of 
the agreement (as detailed in Attachment B of the Comptroller's 
Certification). 

Board Finding Number 3. 

Based on the information certified by the Comptroller, the limitation 
on appraised value is a determining factor in the applicant's decision to 
invest capital and construct the project in this state (as detailed in 
Attachment C of the Comptroller's Certification). 

Board Finding Number 4. 

The Board finds that the Application Fee received was reasonable and 
only in such an amount as was necessary to cover the District's costs of 
processing the Application under consideration. 

In supp01t of Finding 4, the Board reviewed the Application Fee payment included in the 

Application at Attachment A, the contract with the District ' s consultants and the internal 

costs for processing the application, if any. 

Board Finding Number 5. 

Based upon the Application and in the Comptroller's Economic Impact 
Evaluation and Certification, Attachment A, the Board finds that the 
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number of jobs to be created and the wages to be paid comply with the 
requirements of statute; and, the Board further finds that the Chapter 
313 Tax Limitation Agreement (Attachment G) contains all required 
provisions and information related to job creation requirements, to wit: 
the provisions set forth in Subsections 9.lC&D of such Agreement. 

In its Application, Applicant has conunitted to creating ten (10) new qualifying jobs. The 

average salary level of qualifying jobs will be at least $60,358 per year. The review of the 

application by the Comptroller' s indicated that this amount-based on Texas Workforce 

C01m11ission data-complies with cmTent Tex. Tax Code §313.021(3) requirement that 

qualifying jobs must pay 110 percent of the county average manufacturing wage. As 

defined in Section 313.021 of the Tax Code, "Qualifying Job" means a pennanent full-time 

job that: 

(A) requires at least 1,600 hours of work a year; 

(B) is not transfe1Ted from one area in this state to another area in this state; 

(C) is not created to replace a previous employee; 

(D) is covered by a group health benefit plan for which the business offers to pay 

at least 80 percent of the premiums or other charges assessed for employee­

only coverage under the plan, regardless of whether an employee may 

voluntarily waive the coverage; and 

(E) pays at least 110 percent of the county average weekly wage for manufacturing 

jobs in the county where the job is located. 

Board Finding Number 7. 

The Applicant intends to create fifty (50) non-qualifying jobs. 

In its Application, Applicant has indicated that intends to create fifty (50) non-qualifying 

jobs. For all non-qualifying jobs the Applicant is required to pay at least the county average 

wage of $64,168 for all jobs in the county in accordance with the provisions of Tex. Tax 

Code §313.024(d). 
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Board Finding Number 8. 

The revenue gains that will be realized by the school district if the 
Application is approved will be significant in the long-term, with 
special reference to revenues used for supporting school district debt. 

In supp011 of this finding, the analysis prepared by Moak, Casey & Associates projects 

that the project would initially add $500 million to the tax base for debt service purposes 

at the peak investment level for the 2020-21 school year. 

Board Finding Number 9. 

The effect of the applicant's proposal, if approved, on the number or 
size of needed school district instructional facilities is not expected to 
increase the District's facility needs, with current trends suggest little 
underlying enrollment growth based on the impact of the project. 

The sununary of financial impact prepared by Moak, Casey & Associates, Inc. , indicates 

that there will be little to no impact on school facility needs created by the new project. 

This finding is confirmed by the TEA evaluation of this project ' s impact on the number 

and size of school facilities in the District as stated in Attachment F. 

Board Finding Number 10. 

The Board finds that with the adoption of District Policy CCG (Local), 
implemented in conformance with both Comptroller and Texas 
Education Agency Rules governing Chapter 313 Agreements, it has 
developed a process to verify, either directly or through its consultants, 
the accuracy and completeness of information in annual eligibility 
reports and biennial progress reports regarding (1) the reported 
number of jobs created and (2) the reported amount invested in the 
property. 

Board Finding Number 11. 

The Board of Trustees hired consultants to review and verify the 
information in the Application. Based upon the consultants' review, the 
Board has determined that the information provided by the Applicant 
is true and correct. 
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The Board has developed a written policy CCG (Local) which requires, upon the filing of 

an Application under Tax Code Chapter 313 , the retention of consultants in order to verify: 

(1) that Applicant's information contained in the Application as to existing facts is true and 

correct; (2) that Applicant ' s information contained in the Application with respect to 

projections of future events are commercially reasonable and within the ability of 

Applicant to execute; (3) that information related to job creation is conm1ercially 

reasonable and within the ability of Applicant to execute; (4) that Applicant's 

representations concerning and economic incentives being offered, if any, and (5) the 

proposed project meets eligibility requirements. 

As a pai1 of its verification process the Board notes that the Chapter 313 Application for 

which these Findings are being made has been submitted by the Applicant under oath. 

Chapter 313 Applications are governmental records under Tex. Penal Code § 37.01 (2)(A); 

as a result, all statements contained therein are representations of fact within the meaning 

of Tex. Penal Code§ 37.01(3). Since Board action upon the adoption of these Findings 

and the approval of the Chapter 313 Tax Limitation Agreement (Attachment G) is an 

"official proceeding," a false statement on a Chapter 313 application constitutes pe1jury 

under Tex. Penal Code§ 37.03 . 

The Board finds that sworn statements are routinely used as an acceptable verification 

method for reliance by fact finders in each of the three separate branches of govermnent, 

including trials. 

The consultants have prepared signed statements that the consultants have reviewed and 

verified the contents of the Application and have determined that the current statements of 

fact contained in the Application are trne and cmTect. (Attachment H) The Board finds 

that reliance by the Board and its consultants upon verified statements of the Applicant, 

especially as to Applicant ' s future intentions which cannot be objectively verified is 

reasonable and within the intent of Chapter 313, Texas Tax Code. 
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Board Finding Number 12. 

The Board of Trustees has determined that the Tax Limitation Amount 
requested by Applicant is currently Thirty Million Dollars, which is 
consistent with the minimum values currently set out by Tax Code, § 
313.054(a). 

The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G), in 

accordance with Comptroller ' s Form 50-826, contains all required provisions and 

infonnation related to the required investment amount, to wit: the amount set f011h in 

Section 2.5 of said Agreement. According to the Texas Comptroller of Public Accounts ' 

School and Appraisal Districts' Prope11y Value Study 2015 Final Findings made under 

Subchapter M, Chapter 403 , Government Code for the preceding tax year, Attachment F. 

The total industrial value for the District is $2.2 billion. The District is categorized as 

Subchapter C, which applies only to a school district that has territory in a strategic 

investment area, as defined under Subchapter 0 , Chapter 171 , Tax Code or in a county: (1) 

that has a population of less than 50,000 and (2) in which, from 1990 to 2000, according 

to the federal decennial census, the population: (A) remained the same; (B) decreased; or 

(C) increased, but at a rate of not more than three percent per annum. The District is 

classified as a "rural" district due to its placement in a strategic investment area. Given that 

the value of industrial prope11y is more than $200 million, it is classified as a Category I 

district which can offer a minimum value limitation of $30 million. 

Board Finding Number 13. 

The Board finds that the Chapter 313 Tax Limitation Agreement 
(Attachment G) contains all necessary provisions and information 
related to establishing the required investment amount, to wit: the 
amount set forth in Section 2.5 of said Agreement. 

The Board relies on the ce11ifications of its consultants and the Comptroller' s Approval of 

the Agreement fonn to make this Finding. (Attachment I) 

Board Finding Number 14. 

The Applicant (Taxpayer No. 32057655006) is eligible for the limitation 
on appraised value of qualified property as an active franchise-tax 
paying entity. 
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The Applicant, (Texas Taxpayer No. 32057655006), is an entity subject to Chapter 171 , 

Texas Tax Code, and is certified to be an active franchise tax payer by the Comptroller. 

See Attachment B. The Board also finds that the Chapter 313 Tax Limitation Agreement 

(Attachment G) contains all required provisions necessary for the Board to assess 

eligibility of any business to which an agreement is transfeITed. 

Board Finding Number 15. 

The project will be located within an area that is designated as a 
reinvestment zone, pursuant to Chapter 312 of the Texas Tax Code. 

Board Finding Number 16. 

The Agreement for an Appraised Value Limitation on Qualified 
Property, pursuant to Chapter 313 of the Texas Tax Code, attached 
hereto as Attachment G, includes adequate and appropriate revenue 
protection provisions for the District, and such provisions comply with 
the specific terms of Texas Tax Code, Chapter 313. 

In support of this finding, the rep011 of Moak, Casey & Associates, Inc. shows that the 

District will incur a revenue loss in the first and subsequent years that the value limitation 

is in effect without the proposed Agreement. However, with this Agreement, the negative 

consequences of granting the value limitation are offset through the revenue protection 

provisions agreed to by the Applicant and the District. The Agreement contains adequate 

revenue protection measures for the duration of the Agreement. In suppm1 of this Finding, 

the Board relies upon the recommendation of its consultants. (Attachment H) 

Board Finding Number 17. 

The Board finds that the Chapter 313 Tax Limitation Agreement 
(Attachment G) contains all required provisions necessary for the 
Board to assess performance standards and to require periodic 
deliverables that will enable it to hold businesses accountable for 
achieving desired results, to wit: the reporting requirements set forth 
in Article VIII of said Agreement. 

Board Finding Number 18. 

The Board finds that there are no conflicts of interest at the time of 
considering the agreement. 
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The Board finds that with the adoption ofDistrict Policies BBF A and BBFB, both (Legal) 

and (Local), set forth at https://pol.tasb.org/Home/Index/248, that it has taken appropriate 

action to ensure that all District Trnstees and the Superintendent, have disclosed any 

potential conflicts of interest, and that such disclosures will be made if any conflict of 

interest arises in the future, in compliance with the requirements of Texas Local Gov ' t 

Code §171.004. 

In addition, at the public hearing, the Board caused the statement set f011h in Attachment 

J to be read into the public record and that only Board members audibly responding that 

no conflict of interest existed either deliberated or voted on the Tax Limitation Agreement, 

these Findings or any matter relating to the Application upon which these Findings have 

been premised. 

The Board finds that with the adoption of District Policies DBD, DGA, DH, and BBFB, 

both (Legal) and (Local) that it has taken appropriate action to ensure that all District 

employees and/or consultants, have disclosed any potential conflicts of interest, and that 

such disclosures will be made if any conflict of interest arises in the future, in compliance 

with the requirements of Texas Local Gov't Code §171.004. 

The Board finds that that no non-disclosed conflicts of interest exist as to the Application 

for which these Findings are being made, as of the time of action on these Findings. 

Board Finding Number 19. 

The Board directs that a link on its Web site to the Comptroller's 
Office's Web site where appraisal limitation related documents are 
made available to the public. 

Board Finding Number 20. 

Considering the purpose and effect of the law and the terms of the 
Agreement, that it is in the best interest of the District and the State to 
enter into the attached Agreement for Limitation on Appraised Value 
of Property for School District Maintenance and Operations Taxes. 
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It is therefore ORDERED that the Agreement attached hereto as Attachment G is 

approved and herby authorized to be executed and delivered by and on behalf of the 

District. It is fu1iher ORDERED that these findings and the Attachments referred to herein 

be attached to the Official Minutes of this meeting, and maintained in the permanent 

records of the Board of Trustees of the District. 

Dated the 14th day of May 2018. 

CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT 

ATTEST: 

By: 
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HANLON, MCCOLLOM & DEMERATH 

ATTORNEYS AND COUNSELORS AT LAW 

808 WEST AVENUE 

AUSTIN, TEXAS 78701 

TELEPHONE: (512) 494-9949 

FACSIMILE: (512) 494-9919 

KEVIN O'HANLON 
CERTIFIED, CIVIL APPELLATE 

CERTIFIED, CIVIL TRIAL 

LESLIE MCCOLLOM 
CERTIFIED, CIVIL APPELLATE 

CERTIFIED, LABOR AND EMPLOYMENT 

TEXAS BOARD OF LEGAL SPECIALIZATION 

JUSTIN DEMERATH 

November 6, 2017 

Local Government Assistance & Economic Analysis 
Texas Comptroller of Public Accounts 
P.O. Box 13528 
Austin, Texas 78711-3528 

RE: Application to the Calhoun County Independent School District from Nan Ya 
Plastic Corporation, Texas 

To the Local Government Assistance & Economic Analysis Division: 

By copy of this letter transmitting the application for review to the Comptroller's Office, the 
Calhoun County Independent School District is notifying Nan Ya Plastic Corporation, Texas of its 
intent to consider the application for appraised value limitation on qualified prope11y should a 
positive ce11ificate be issued by the Comptroller. The Applicant submitted the Application to the 
school district on October 9, 2017. The Board voted to accept the application on October 8, 2017. 
The application has been deternuned complete as of November 6, 2017. Please prepare the 
economic impact repo11. 

A copy of the application will be submitted to the Calhoun County Appraisal District. 

Sincerely, 

Kevin O'Hanlon 
School District Consultant 

Cc: Calhoun County Appraisal District 
Fonnosa Plastics Corporation, Texas 



TABl 
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Data Analysts and 
Texas Comptroller of Public Accounts Transparency 

Form 50-296-A 

Application for Appraised Value Limitation on Qualified Property 
(Tax Code, Chapter 313, Subchapter B or C) 

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body 
(school board) must elect lo consider an application, but - by Comptroller rule - the school board may elect to consider the application only after the 
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental 
materials received by the school district must be forwarded within seven days to the Complroller of Public Accounts. 

If the school board elects to consider the application, the school district must: 
notify the Comptroller that the school board has elected to consider the application. This notice must include: 

- the date on which the school district received the application; 
- the date the school district determined that the application was complete; 
- the date the school board decided to consider the application; and 
- a request that the Comptroller prepare an economic impact analysis of the application; 

provide a copy of the notice to the appraisal district; 
must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34 
Texas Administrative Code (TAC) Section 9.1054; and 
forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this 
application, separating each section of the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 9 , Subchapter F. 

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 
TAC Chapter 9, Subchapter F. 

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials 
on Its website. The Comptroller is authorized to treat some application information as confidential and withhold It from publication on the Internet. To do so, 
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines 
on Comptroller's website. 

The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9, 
Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to 
9.1053(a)(1 )(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is 
complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation 
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller 
receives a complete application-as determined by the Comptroller. 

The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is 
finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from 
the applicant that is reasonably necessary to issue a certificate, complete the economic Impact evaluation or consider the application at any time during 
the application review period. 

Please visit the Comptroller's website to find out more about the program at comptroller.texas.gov/economy/local/ch313/. There are links to the Chapter 313 
statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site. 

SECTION 1: School District Information 

1. Authorized School District Representative 

10-9-17 
Date Application Received by District 

Dr. James Cowley 
First Name Last Name 

Superintendent 
Title 

Calhoun County ISO 
School District Name 

525 North Commerce 
Street Address 

525 North Commerce 
Mailing Address 

Port Lavaca Texas 77979 
City State ZIP 

361-552-9728 
Phone Number Fax Number 

cowleyj@calcoisd.org 
Mobile Number (optional) Email Address 

2. Does the district authorize the consultant to provide and obtain information related to this application? . . . . . • . . . • . . . . . . . . . . ~ Yes [1 No 

I he Data Analysis and Transparency 01v1s1on at the TexasComptroller of Public Accounts I or more information, visit our website 
provides 1nforma11on and resources for taxpayers and local taxing entities comptroller.texas.gov/economy/local/ch313/ 

50-296-A • 03-17/3 



Data Analysis and 
Texas Comptroller of Public Accounts Transparency 

Form 50-296-A 

SECTION 1: School District Informat ion (continued) 

3. Authorized School District Consultant (If Applicable) 

Kevin O'Hanlon 
First Name Last Name 

Consultant 
Title 

O'Hanlon, Demerath & Castillo 
Firm Name 

512-949-9949 512-494-9919 
Phone Number Fax Number 

361 /920-8800 kohanlon @808west.com; mhanley@808west..com 
Mobile Number (optional) Email Address 

4 . On what date did the district determine this application complete? November 6, 2017 

5. Has the district determined that the electronic copy and hard copy are identical? .......................•...•... . ... .. ~ Yes D No 

SECTION 2: Applicant Information 

1. Authorized Company Representative (Applicant) 

Jack Wu 
First Name Last Name 

Vice President Nan Ya Plastics Corporation, Texas 
Title Organization 

201 Formosa Drive 
Street Address 

PO Box 700 
Mailing Address 

Point Comfort Texas 77978 
City State ZIP 

361/987/7700 361 /987-2729 
Phone Number Fax Number 

361 /920-8800 jackwu @ftpc.fpcusa.com 
Mobile Number (optional) Business Email Address 

2. Will a company official other than the authorized company representative be responsible for responding to future 
information requests? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . D Yes [71 No 

2a. If yes, please fill out contact information for that person. 

First Name Last Name 

Title Organization 

Street Address 

Mailing Address 

City State ZIP 

Phone Number Fax Number 

Mobile Number (optional) Business Email Address 

3. Does the applicant authorize the consultant to provide and obtain information related to this application? . . . . . . . . . . . . . . . . . . n Yes No 

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page 2 
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Data Analysis and 
Texas Comptroller of Public Accounts Transparency 

Form 50-296-A 

SECTION 2: Applicant Information (continued) 

4. Authorized Company Consultant (If Applicable) 

First Name Last Name 

ntle 

Firm Name 

Phone Number Fax Number 

Business Email Address 

SECTION 3: Fees and Payments 

1. Has an application fee been paid to the school district? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . [7.j Yes n No 

The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be 
considered supplemental payments. 

1a. If yes, attach in Tab 2 proof of application fee paid to the school district. 

For the purpose of questions 2 and 3, "payments to the school district" include any and all payments or transfers of things of value made to the school 
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or 
consideration for the agreement for limitation on appraised value. 

2. Will any "payments to the school district" that you may make in order to receive a property tax value limitation 
agreement result in payments that are not in compliance with Tax Code §313.027(i)? . . . . . . . . . . . . . . . . . . . . . . . l JYes LJ No [Z] N/A 

3. If "payments to the school d istrict'' will only be determined by a formula or methodology without a specific 
amount being specified, could such method result in "payments to the school district" that are not in 
compliance with Tax Code §313.027(i)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ["""] Yes [l] No D NIA 

SECTION 4: Business Applicant Information 

1. What is the legal name or the applicant under which this application is made? Nan Ya Plastic Corporation , Texas 

32057655006 2. List the Texas Taxpayer 1.0. number of entity subject to Tax Code, Chapter 171 (11 digits) ...........•...•.•... . . 

3251103. List the NAICS code ........... . .............................. . ......... . . . . . . . . . • . ..•....... . ... 

4. Is the applicant a party to any other pending or active Chapter 313 agreements? . . . . . . . . . . . . . . . • . . . • . . . • . . . . . . . . . . . . ~1 Yes n No 

4a. If yes, please list application number, name of school district and year of agreement 

Affiliate Formosa has the following agreements: #45 (2007) , #235 (2012) and #1048 (2015)Calhoun County ISD; 
**1191 Palacios ISD (Pending) 

SECTION 5: Applicant Business Structure 

1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc) Corporation 

2. Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001 (7)? ..... . [l] Yes D No 

2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation 
from the Franchise Tax Division to demonstrate the applicant's combined group membership and contact information. 

3. Is the applicant current on all tax payments due to the State of Texas? ............................ .. .............. . 

4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? . . . . . . . [11 Yes 

5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or 
any material litigation, including litigation involving the State of Texas. (If necessary; attach explanation in Tab 3) 

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page 3 
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Data Analysts and 
Texas Comptroller of Public Accounts Transparency 

Form 50-296-A 

SECTION 6: Eligibility Under Tax Code Chapter 313.024 

1. Are you an entity subject to the tax under Tax Code, Chapter 171? .. . ...........•... . . . . . . . . . . . . . . . ... . .. . .. ... . .. [{] Yes D No 
2. The property will be used for one of the following activities: 

(1) manufacturing . ....... ..... . . ... .. ....... . ........... . . . ........... .... . . 17] Yes n No 

(2) research and development ............... . . . . ... . . ...... . . ... .......... . . ... . . .... ...... . . . . •..... . D Yes No 

(3) a clean coal project, as defined by Section 5.001, Water Code ... . .... . . ..... . .. . .. .. ... . . . . . .. . .......... . No O Yes 

(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code .. . . ... . ......... . .. . . D Yes No 

(5) renewable energy electric generation ..... ..... . . . O Yes (Zj No 

(6) electric power generation using integrated gasification combined cycle technology . . ... ..... ........ . . . . .. . .. . . . D Yes [ij No 

(7) nuclear electric power generation . . ................ . . . ...... . . ..... . . . ......... .. . ........... ....... . [l] NoD Yes 

(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by 

applicant in one or more activities described by Subdivisions (1) through (7) ... ... .. . ... . . .. .. .............. . . O Yes [ZJ No 

(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.1051 . . .. . .. .... ........ . .. . ...... . . . . . ..... . D Yes [ZJ No 

3. Are you requesting that any of the land be classified as qualified investment? . . ........ ... ... . ... . ... . . . . . . . ... . . .. . O Yes [ZJ No 

4. Will any of the proposed qualified investment be leased under a capitalized lease? D Yes [ZJ No 

5. Will any of the proposed qualified investment be leased under an operating lease? D Yes No 

6. Are you including property that is owned by a person other than the applicant? .. ........ . .. . . ... . .. . .. . ............ . [7] No O Yes 

7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of 

your qualified investment? ..... .. ..... .. . .. ... . . . ................ . . .. . .. ..... . ........ .... . .. ............ . [7 Yes [ZJ No 

SECTION 7: Project Description 

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible 
personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information. 

2. Check the project characteristics that apply to the proposed project: 

[7] Land has no existing improvements D Land has existing improvements (complete Section 13) 

D Expansion of existing operation on the land (complete Section 13) D Relocation within Texas 

SECTION 8: Limitation as Determining Factor 

1. Does the applicant currently own the land on which the proposed project will occur? . .. .. .... .. . .... ... . ............. . [l] Yes D No 

2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? . .. .. . .... . .. . D Yes [ZJ No 

3. Does the applicant have current business activities at the location where the proposed project will occur? .. .... . . ........ . O Yes No 

4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the 

proposed project location? .. . ....... . ........ .... . . ..... .. .. . ... . ....... . ... . .... . .. . .. . ...... .. ........ . (7:1 Yes D No 

5. Has the applicant received any local or state permits for activities on the proposed project site? . . . ... ............ . ..... . [l] Yes O No 

6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? . ... . ...... . . O Yes [ZJ No 

7. Is the applicant evaluating other locations not in Texas for the proposed project? . .... . .. . ......... . .... .. . .. ... . ... , . [Z] Yes LJ No 

8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison 

with other alternative investment opportunities? . . ..... .. .. . ...... ...... ... ... ... . . .. . ..... .. ..... . ........... . D Yes [ZJ No 

9. Has the applicant provided information related to the applicant's inputs, transportation and markets for the proposed project? . .. . O Yes No 

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining 

factor in the applicant's decision to invest capital and construct the project in Texas? ........... .. . . ... . ......... . .. .. . Yes O No 

Chapter 313.026(e) states "the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination 
under Subsection (c)(2)." If you answered "yes" to any of the questions in Section 8 , attach supporting information in Tab 5. 

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page4 
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SECTION 9: Projec ted Timeline 

1. Application approval by school board ............................................................... . March 2018 

2. Commencement of construction ................................................................... . 12/2017 

3. Beginning of qualifying time period ............•.................................................... 2018 

4. First year of limitation ........................................................................... . 2020 

5. Begin hiring new employees ...................................................................... . 2018 

6. Commencement of commercial operations .......................................................... . 2020 
7. Do you propose to construct a new building or to erecl or affix a new improvement after your application review 

start date (date your application is finally determined to be complete)? ........................................... . [71 Yes NoO 

Note: Improvements made before 1ha1 time may not be considered qualified property. 

20208. When do you anlicipate 1he new buildings or improvements WII be placed in seNice? 

SECTION 10: The Property 

Calhoun1. Identify county or counties in v-tlich the proposed project will be located 

Calhoun County Appraisal District 2. Identify Central Appraisal Districl (CAD) that will be responsible for appraising the property 

3. Will this CAD be acting on behalf of another CAD to appraise this property? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 Yes flJ No 

4. List all taxing entities !hat have jurisdiclion for lhe property, the portion of projecl Wthin each entily and tax rates for each entity: 

County: Calhoun, 100%, .49 City: NIA 
(Name. tax tale and percet1t ol project) (Name. tax rate and percet1t ol pfOiect) 

NIA Ground Water District, 100%, .01Hospital District: Water Dislrict 
(Name.tax rate at1d percet1t o/ pro;ect) (Name. tax rate and percet1t ol project) 

Calhoun Port Authority, 100%, .001 NIAOther (describe): Other (describe): 
(Name. tax rate at1d perceflt o/ pro;ect) (Name. tax rate and percet1t o/ pro;ect) 

5. Is the project located entirely wilhin the ISO listed in Section 1? [ii Yes 

Sa. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis. 

6. Did you receive a determination from the Texas Economic Development and Tourism Office !hat !his proposed project and at leas! 

one olher project seeking a limitation agreement consti1Ute a single unified project (SUP), as allowed in §313.024(d·2)? . . . . . . . . D Yes /21 No 

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Govemor. 

SECTION 11 : Investment 

NOTE: The minimum amounl of qualified investment required to qualify for an appraised value limitation and lhe minimum amount of appraised value 
limilation vary depending on whether the school district is classified as Subchapler B or Subchapter C, and the 1axable value of the property within the school 
district. For assistance in determining estimates of these minimums. access the Comptroller's websile al comptroller.texas.gov/economy/local/ch313/. 

30,000,000.001. At the time of application, what is the estimated minimum qualified investment required for this school district? ..... . 

30,000,000.002. What is the amount of appraised value limitation for which you are applying? . ...... . .. . .. .. .............. . ... _ 

Note: The property value limilation amount is based on property values available at the time of applicalion and 
may change prior 10 the execution of any final agreemenl. 

3. Does the qualified investment meet lhe requirements ofTax Code §313.021(1)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . [/ J Yes O No 

4. Atlach a description of the qualified inveslment (See §313.021 (1 ).) The description musl include: 
a. a specific and detailed description of lhe qualified investment you propose to make on the property for which you are requesting an appraised 

value limitation as defined by Tax Code §313.021 (Tab 7); 
b. a description of any new buildings, proposed new improvements or personal properly which you intend to include as part of your minimum 

quartfied inveslment (Tab 7); and 
c. a detailed map of lhe qualified inves1men1 showing location of tangible personal property 10 be placed in service during the qualifying time 

period and buildings 10 be construcled during lhe quali!ying time period. wilh vicinity map (Tab 11 ). 

5. Do you inlend to make al least lhe minimum qualified inves1men1 required by Tax Code §313.023 (or §313.053 for 

Subchapter C school dislricls) for the relevant school district category during the qualifying time period? ........... . 17-1 Yes D No 

For more information. visit our website: comptroller.texas.9ov/economy/local/ch313/ Page$ 
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SECTION 12: Qualified Property 

1. Attach a detailed description of the qualified property. [See §313.021 (2)] (If qualified investment describes qualified property exactly, you may skip items 
a, band c below.) The description must include: 

1 a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code 
§313.021 (Tab 8); 

1b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your qualified 
property (Tab 8); and 

1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11 ). 

2. Is the land upon which the new buildings or new improvements will be built part of the qualified property described by 
§313.021(2)(A)? ... . ............. . ..... ..... ....... ......... ......... . . .. . .. . ........... ... .. . ........ , . Yes D No 

2a. If yes, attach complete documentation including: 

a. legal description of the land (Tab 9); 

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of 
the land described in the current parcel will become qualified property (Tab 9); 

c. owner (Tab 9): 

d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and 

e. a detailed map showing the location of the land with vicinity map (Tab 11 ). 

3. Is the land on which you propose new construction or new improvements currently located in an area designated as a 
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 2303? Yes D No 

3a. If yes, attach the applicable supporting documentation: 

a. evidence that the area qualifies as a enterprise zone as defined by the Governor's Office (Tab 16); 

b. legal description of reinvestment zone (Tab 16); 

c. order, resolution or ordinance establishing the reinvestment zone (Tab 16); 

d. guidelines and cri teria for creating the zone (Tab 16); and 

e. a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11 ) 

3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating 
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's 
office within 30 days of the application date. What is the anticipated date on which you will submit final proof 

N/A of a reinvestment zone or enterprise zone? ... . ...................... .... .......... ....... ..... . 

SECTION 13: Information on Property Not Eligible to Become Qua lified Property 

1. In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application 
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all 
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property. 

2. In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC 
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate, 
modify or upgrade existing property; or is affixed to existing property; or is otherwise Ineligible to become qualified property. The description must 
provide sufficient detail to distinguish existing property (question 1) and all proposed new property that cannot become qualified property from 
proposed qualified property that will be subject to the agreement (as described in Section 12 of this application). 

3. For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting 
information in Tab 10 : 

a. maps and/or detailed site plan; 

b. surveys; 

c . appraisal district values and parcel numbers; 
d. inventory lists; 

e. existing and proposed property lists; 

f. model and serial numbers of existing property; or 

g. other information of sufficient detail and description. 

0.004. Total estimated market value of existing property (that property described in response to question 1 ): ............ $ 
5. In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date 

within 15 days of the date the application is received by the school district. 

6. Total estimated market value of proposed property not elig ible to become qualified property 
(that property described in response to question 2): ............................. . .......... . ......... $ 0.00 

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if ii meets the 
requirements of 313.021 (1 ). Such property cannot become qualified property on Schedule B. 

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page6 
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SECTION 14: Wage and Employment Information 

1. What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor 
of the applicant, on the proposed qualified property during the last complete quarter before the application review 

0start date (date your application is finally determined to be complete)? ............................ . ........ . 

2. What is the last complete calendar quarter before application review start date: 

2017First Quarter Second Quarter 17] Third Quarter l J Fourth Quarter of 
(year) 

3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 
2,000most recent quarter reported to the Texas Workforce Commission (TWC)? 

Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3). 

104. What is the number of new qualifying jobs you are committing to create? 

505. What is the number of new non-qualifying jobs you are estimating you will create? ..................... . ..... . 

6. Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as 

provided under Tax Code §313.025(1-1)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . D Yes No 

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees 

necessary for the operation, according to industry standards. 

7. Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final 

actual statutory minimum annual wage requirement for the applicant for each qualifying job - which may differ slightly from this estimate - will be 

based on information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed 

application). See TAC §9.1051 (21) and (22) . 

a. Average weekly wage for all jobs (all industries) in the county is 1,220.50 

2,127.13 b. 110% of the average weekly wage for manufacturing jobs in the county is . . .•.. .• .•... • .•.• . . . . ... . . ... 

c. 110% of the average weekly wage for manufacturing jobs in the region is ...... . . . . . .. . ... • ...• .. . . . . . . 1,160.72 

8. Which Tax Code section are you using to estimate the qualifying job wage standard required for 

this project? .......................................................... . ..... .. .. . .... D §313.021(5)(A) or [ij §313.021(5)(6) 

9. What is the minimum required annual wage for each qualifying job based on the qualified property? . . . . . . . . . . . . . . 60,357.44 

10. What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the 
qualified property? .. ..... . . ..... . ....... . ... ...... . ... .. .. . ... ... . ........ .. .......... ......... . 60,358.00 

11. Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021 (3)? . . . ... . .. . . . .... . ....... . .. . . . l7J Yes D No 

12. Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic 

benefits to the state as provided by §313.021 (3)(F)? . ... ........... . ................ . ..... . .... . .............. . n Yes [ZJ No 

12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021 (3)(F). 

13. Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the 

qualifying job requirements? ........ . ....... . .. .. .............. .. ... . .................................... . No[ l Yes 

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s). 

SECTION 15: Economic Impact 

1. Complete and attach Schedules A 1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing 

at URL listed below. 

2. Attach an Economic Impact Analysis, if supplied by other than the Comptroller's Office, in Tab 15. (not required) 

3. If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a 

separate schedule showing lhe amount for each year affected, including an explanation, in Tab 15. 

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page 7 
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SECTION 16: Authorized Signatures and Applicant Certification 

After the application and schedules are complete, an authorized representative from the school district and the business should review the application 
documents and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need 
to obtain new signatures and resubmit this page, Section 16, with the amendment request. 

1. Authorized School District Representative Signature 

I am the authorized representative for the school district to which this application is being submitted . I understand that this application is a government 
record as defined in Chapter 37 of the Texas Penal Code. 

br-.. -.ta~ '}. 

sign• 
here ~~_:_--1-~'---'---___._,,c:____J....,,l<C_!!=------=~1--------------

2. Authorized Company Representative (A plicant) Signature and Notarization 

I am the authorized representative for the business entity for the purpose of filing this application. I understand that this application is a government 
record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of 
my knowledge and belief. 

I hereby certify and affirm that the business entity I represent is in good standing under the laws of the state in which the business entity was organized 
and that no delinquent taxes are owed to the State of Texas. 

print...,
here.,. Jack Wu Vice President ~~--------

Print Name (Authorized Company Representative (Applicant)) Title 

sign..._ ~ '"' <
here"' . i,,VA _Od. _.I/, cSl(!) L7 

Signature uthorized Company Representative (Applicant)) Date 

GIVEN under my hand and seal of office this, the 

JJti r _ day ol cD.c lo be~ .c9.0} 1_ 

-~~~L;, , · ~s..,.~ 

(Notary Seal) My Commission expires: -t/6l ff/cf2()} ? 

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal 
Code Section 37.10. 

For more information, visit our website:comptroller.texas.gov/economy/local/ch313/ Page8 
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TAB2 

Please find on the attached page, a copy of the application fee check in the amount of 
$75,000.00 made payable to the Calhoun County Independent School District. 

http:75,000.00


Calhoun County Independent School INVOICEDistrict 
Dr. James Cowley 
Superintendent 
525 N. Commerce St 
Port Lavaca, Texas 77979 

DATE: SEPTEMBER 28, 2017 

TO: FOR: 
Nan Ya Plastic Corporation, Texas Chapter 313 Application Fee to Calhoun County ISD 

DESCRIPTION AMOUNT 

Chapter 313 Application fee to Calhoun County ISD $75,000 

Total: $75,000 

For any other information regarding the payment of this invoice, please contact: 
Dr. James Cowley, cowleyj@calcoisd.org 

mailto:cowleyj@calcoisd.org


Proof of payment of filing fee received by the 
Comptroller of Public Accounts per TAC Rule 
§9.1054 (b)(S) 

(Page Inserted by Office of Texas Comptroller of 
Public Accounts) 



TAB3 

Docume11tation ofCombined Group membership u11der Texas Tax Code 171.0001(7), history 
oftax default, deli11quencies and/or material litigatio11 

Attached 



Documentation of combined 
group received by the 

Texas Comptroller 
of Public Accounts 



TAB4 

Detailed descriptio11 ofthe project 

Nan Ya Plastics Corporation, Texas, proposes to develop a Ethylene Glycol Unit (EG2 Unit) 
within the Calhoun County Independent School District. 

The project will be constructed on approximately 39.60 acres. The project will be located 
entirely in Calhoun County and within the Calhoun County Independent School District. 

Production of Ethylene Glycol is a complex process that creates a chemical reaction of Ethylene 
with Oxygen to form Ethylene Oxide (EO). The Ethylene Oxide is then further reacted with 
water to form Ethylene Glycols. The Glycols are then separated into MEG (mono-ethylene 
glycol), DEG (di-ethylene glycol), TEG (tri-ethylene glycol), and PEG (poly-ethylene glycol). 
The first step is the EO reaction utilizes a silver base catalyst to inhibit the Ethylene and Oxygen 
reaction to form Ethylene Oxide. The Ethylene Oxide is then scrubbed into water and sent to the 
glycol reactor where the Glycol is formed. The last step involves drying and separation where the 
product becomes 99.9% pure and the heavier glycols are separated based on the difference in 
boiling points. 

Feedstock Sources: 

The proposed Ethylene Glycol plant will accept ethylene from the storage spheres; pipe it into 
the Ethylene Oxide Reactor system where the Ethylene molecules and the Oxygen molecules are 
bonded to form Ethylene Oxide. The plant will consist of piping, instrumentation, reactors, 
compressors, valves, columns, heat exchangers, mixing/loading tanks and product loading areas. 

Proposed Output Capacity: 

The EG2 unit will produce 800,000 metric tons per year of Ethylene Glycol. Ethylene Glycol is 
a liquid product which is used as a raw material for the manufacturing of fibers such as polyester, 
and it can also be used to make plastics. Ethylene Glycol is made from ethylene as its root 
component. The final product will be both transported to end-customer via railcar, truck, or 
marine vessels. 

Interconnections with neighboring facility: 

The only connection from the neighboring facility would be the use of steam from CFB, Water 
from the reservoir and Ethylene from on site spheres. Other than the above, the waste water will 
be sent to the Utilities Department, combined waste water treatment plant, CWTP, for treatment 
and ensuring compliance with regulations. 

Current plans are to begin site clearing at the end of 2017, with construction anticipated to be 
completed by the end of 2019. 



TABS 

Documentati,011 to as.\ist i11 determining if limitatio11 is a detem1i11i11g factor 

The Applicant is a wholly-owned subsidiary of Formosa Plastics Group, Taiwan. As such, the 
Applicant competes with other members of the Formosa Plastics Group for approval of a portion 
of the group's capital investment budget to fund the capital investment necessary to construct the 
Project. Moreover, the Formosa Plastics Group has the ability to invest, locate and develop new 
projects, such as the one that is the subject of this application, in numerous locations throughout 
the world. 

The Applicant owns and operates the Point Comfort Complex where the Project would be sited 
on unimproved land if the Point Comfort location were chosen as the site for the Project. 

Formosa Plastics takes a disciplined, long-tenn approach to investing, regardless of the economic 
cycle and the geographic location. We consistently seek new global investment opportunities 
that create value for our shareholders. Our business model is to conduct an extensive 
evaluation before we make any final investment decision. A project team is evaluating these 
opportunities with a focus on global logistic capabilities, efficiency, scale and site integration. 
The proposed new facility could also be constructed at our Louisiana facility. Fonnosa Plastics 
has an entire investment plan for multiple stages of development. Point Comfort has already 
been chosen for two pieces of the final investment plan, but each unit can be located at any site. 
The EG2 unit does not require any specific materials that would require the plant to locate in 
Point Comfort. 

Competitive abatement programs for the proposed new facility exist in alternative locations. The 
impact of the property tax burden on the economic return of the proposed new facility is a 
critical factor in the Applicant's site selection evaluation and decision, as well as in obtaining 
approval for the Project internally within the Formosa Plastics group. Calhoun County ISD's 
maintenance and operations (M&O} tax rate represents approximately 40% of the total property 
tax burden imposed on taxable property located at the Point Comfort location. Consequently, a 
limitation on appraised value under Chapter 3 l 3 of the Texas Tax Code is a determining factor in 
the Applicant's decision to invest capital and construct the Project in the State of Texas. 

Formosa has made announcements regarding development at the Point Comfort location. These 
announcements relate to the new projects that have already been approved by Formosa. As stated 
above, the limitation on appraised value is necessary to the determination to locate at the Point 
Comfort site. 



TAB6 

Names and perce11tages ofadditional districts that compromise the entire project: 

The project is located 100% in the Calhoun County Independent School District in Calhoun 
County, Texas. 





TAB7 

Descriptio11 ofQualified Investment 

The proposed improvements for which the tax limitation is sought will include the EG2 Unit: 

EG2 Unit 

The proposed EG2 Unit receives ethylene from onsite storage spheres and introduces into the 
Ethylene Oxide Reactor where in reacts with Oxygen, produced in the Air Separation Plant 
(ASP2), to form Ethylene Oxide {EO} in the presence of a silver catalyst which inhibits the 
reaction to make EO. The E.O. is further reacted with water to produce glycols. The glycols are 
finally dried and separated into various glycol products such as Mono-Ethylene Glycol {MEG}, 
Di-Ethylene Glycol {DEG}, Tri-Ethylene Glycol {TEG}, and Poly-Ethylene Glycol Mixture 
{PEG}. The Glycol Products are then loaded onto railcar, truck, or marine vessels for delivery to 
end-customer. 

T he major components of this unit include: 

• Steam Piping 
• Instrumentation 
• Ethylene Feed Stock Piping 
• Electrical Power Supply and Distribution Lines 
• D istributi ve Control Systems 

• Reactors 
• Waste Heat Boilers {Incinerators} 
• Evaporator Columns 
• Desiccant vessels 
• Pumps 
• Compressors 
• Turbo Expanders 
• 1 Ieaters / Coolers 

• Valves 

• Storage Tanks 
• Product Loading Areas 
• Safety 1 nfrastructure 
• Cooling Water Towers 



TABS 

Description ofQualified Property 

The proposed improvements for which the tax limitation is sought will include the EG2 Unit: 

EG2 Unit 

The proposed EG2 Unit receives ethylene from onsite storage spheres and introduces into the 
Ethylene Oxide Reactor where in reacts with Oxygen, produced in the Air Separation Plant 
(ASP2), to form Ethylene Oxide {EO} in the presence of a silver catalyst which inhibits the 
reaction to make EO. The E.O. is further reacted with water to produce glycols. The glycols are 
finally dried and separated into various glycol products such as Mono-Ethylene Glycol {MEG}, 
Di-Ethylene Glycol {DEG}, Tri-Ethylene Glycol {TEG}, and Poly-Ethylene Glycol Mixture 
{PEG}. The Glycol Products are then loaded onto railcar, truck, or marine vessels for delivery to 
end-customer. 

The major components of this unit include: 

• Steam Piping 
• lnstrumentation 
• Ethylene Feed Stock Piping 
• Electrical Power Supply and Distribution Lines 
• Distributive Control Systems 
• Reactors 
• Waste Heat Boilers {Incinerators} 
• Evaporator Columns 
• Desiccant vessels 
• Pumps 
• Compressors 
• Turbo Expanders 
• Heaters/ Coolers 
• Valves 
• Storage Tanks 
• Product Loading Areas 
• Safety lnfrastructure 
• Cooling Water Towers 



TAB9 

SITE DESCRIPTION 

The project will be constructed on approximately 39.60 acre tract owned by Formosa. The land is listed 

in the Calhoun County Appraisal Records under account 76877. The Formosa Land is valued at $3,000 
per acre, for a total value of $118,800.00. 

http:118,800.00


EXHIBIT A 
EG2 UNIT 

39.60ACRES 
LEGAL DESCRIPTION 

STATE OF TEXAS 
COUNTY OF CALHOUN 

BEING a 39.60 acre tract situated in the Thomas Cox Survey, Abstract No. I 0, Calhoun County, 
Texas and being out of an 80.61 acre tract described in Warranty Deed with Vendor's Lien dated 
December 12, 2007 from Calhoun Port Authority to Fonnosa Plastics Corporation, Texas and 
recorded in Instrument No. 111496 of the Official Records in Calhoun County, Texas, and this 
tract being more particularly described by metes and bounds as fo llows; 

BEGINNING at an existing 5/8 inch iron rod at the southeast corner of said 80.61 acre tract for 
the southeast comer of the herein described tract, said point having a Fonnosa Plastics CFB Plant 
Coordinate of North ing= -14.40 and Easting= 1987.04; 

THENCE North 89° 19' 06" West for a distance of 787.09 feet to a 5/8 inch iron rod set at the 
southwest comer of the herein described tract, said iron rod having a Fonnosa Plastics CFB Plant 
Coordinate ofNorthing = -5.04 and Easting= 1200.00; 

THENCE North for a distance of 2240.91 feet to a set 5/8 inch iron rod in the north line of said 
80.61 acre tract and the south line of a 23.57 acre tract described in Volume 62, Page 84 of the 
Official Records of said county for the northwest comer of the herein described tract, said iron 
rod having a Fonnosa Plastics CFB Plant Coordinate of Northing = 2235.87 and Easting = 
1200.00; 

THENCE North 89° 59' 11" East with the north line of said 80.61 acre tract and the south line of 
said 23.57 acre tract for a distance of 339.67 feet to an existing 5/8 inch iron rod at the southeast 
corner of said 23.57 acre tract fo r the point of curvature in said line, said iron rod having Fonnosa 
Plastics CFB Plant Coordinate of Northing= 2235.95 and Easting = 1539.67; 

THENCE with the northeasterly line of said 80.61 acre tract and said curve to the right, said 
curve having a central ang le o f 90° 0 I ' 50", a radius of 447.42 feet and a long chord of 632.92 
feet wh ich bears South 45° 02' 41" East for an arc distance of 703.05 feet to the point of tangency 
in said line, said iron rod hav ing Fonnosa Plastics CFB Plant Coordinate of Northing = 1788.76 
and Easting= 1987.56; 

THENCE South 00° 0 I' 00" West with the east line of said 80.61 acre tract for a distance of 
1803. 16 feet to the POINT OF BEGINNING, Contain ing 39.60 acres of land. 

Reference is made to that plat accompanying this legal description. 

Bearings are based on Fonnosa Plastics CFB Plant Coordinate System. 

The above legal description is based on an actual survey made on the ground under my 
supervision. 

~~~ 
By: George A. Ganem, Jr. 
Registered Professional Land Surveyor 
Texas No. 4681 

Formosa Pl:islics Corp.• Tex:is 
39.60 Acres 
PC 17178 Rev A 10022017 

http:of703.05


-'ltJMINUM COMPANY or AMERICA 
VOLUME 62, PAC( 84 O. R, 

2J,'1 ACRES 

N • 2235.87 
E•1200.00 

WARRANTY DEED WITH YCNDOR'S LICN 
CALHOUN POAf AVHiOAl fY 

10 
FORMOSA PLASllCS C0RP0RAJI0N, I EXAS 

0[C(W8£R 12, 2007 
INSTRUMCNT NO. 111496 0.R 

eo 61 ACRCS 

CALHOUN COUN TY NAVIGA TI ON DISTRICT 
YOLUM( J76 P AC( 661, 0 . A. 

169. 965 ACRCS 

WAR RAN TY 0£[0 
F'ORMOSA PL AS TICS CORPORATION, TEXAS 

10 
CALHOUN PORT AUTHORITY 

JUNE 2 4 , '2009 
INST RUMENT NO. 11706 9 O.R. 

0. 8 6 4 AC RE 

0 • 518" IRON ROD f0UN0 UNLESS NOTED 

e · 518" IRON ROD SET UNLESS NOTED 

THIS SURVEY WAS COMPLETED WITHOUT THE BENCroT 
Of AN ABSTRACT Of TITLC. THERE MAY BE EASEMENTS 
OR OTHER MATTERS OF RECORD NOT SHOWN . 

THE ABO VE PLAT WAS PREPARED FROM AN ACTUAL 
SURVEY MAO[ ON THE GROUND UNDER MY SUPERVm~N 

GAN[" & KELLY SURVEYING, INC. 
REGIS.EREO PROFESSIONAL LANO SURVEYOR 
TEXAS NO. 4681 

"' 
0.,. 
"' "' 
J:... 
Ct: 
0 
z 

CALHOUN COU NTY NAVI CATION DISTRI CT 
VOLU ME J76 PAC[ 6 6 1, 0.R. 

16 9 ,965 ACRES 

BEARINGS •NO C00R0•~AlES e,sE0 ON 
F'ORMOSA PLASTICS CORPORAT 10~ 

CfB PLANT 0AlU•I 

EG2 UNIT 
39 .60 ACR ES 

N89• 59 '1 1" E 
339.67' 

WARRANTY OEEO 
CALHOUN PORT AUJHOR ITY 

10 
FOR ti, OSA PLASflCS CORPOR.UIOH. TCXAS 

OECEMBCR 12, 2007 
INSTRUMCNT NO, 111496 0.A, 

80.61 ACRES 

EG 2 UN I T 
39. 60 A C RES 

;, 
0 
~ 
0 

0 
0 
V> 

N89' 19 '06"W 787 .09' 

P0B 
N••14,40 

E·1987,04 

TH OMAS COX SURVE Y 
ABSTRA CT 10 

N• 2235,95 
E • 1539.67 

cu AV CI 

DE L TA 

L • 7 0J.o, · 
R • 4 4 7. 4 2' 

90 · 01'50" 
cw- s , s·o2·,1 "E 

& J 2 , 9 2' 

WlfH VENDOR"S LIEN 

N•1788.76 
E•1987.56 

ALUMINUM COMPANY Of" >.M(RICA 
YOlUM.E 61 PAC[ l21 D.R 

R(MAININC POR IION Of" 
.S062.42 ACR(S 

FORM OSA PLASTICS CORPORATION, TEXAS 
THOMAS COX SURVEY A851RACT NO 10201 Formoso 01 i ~e P O Bo• 700 CAL HOUN COUtJlY, TCXASPoint Comtort, TX 7797 JJ PC)i1,t CC)mforl. TX 77978 

DRAWN BY ' CKS SCAL E I' JOO ' ~ G NEM & KE y s RVEYING INC REV!S1011A LL U , , REV •• 10/02/2017 
CHECIC(C BY : C.A.C. OATC: 0lll Z!il /2017 111 ( ,\S f MAIN STR£(1 LA .I.OR StRtE l. Suit( S SHE(r NO 

....... -.-.-.-0-V_(_O_B_Y_•_C_A_C---+-,-O-B_N_O____c_,-,-.-17-&---------I £0t'/6·11lE,~A2~J~'//7 POINT cfoJ~r,?R/.,/~~~f 11975 1 OF 1 

http:E�1987.56
http:N�1788.76
http:E�1539.67
http:E�1200.00


Calhoun CAD 

Property Search Results> 76877 FORMOSA PLASTICS CORP TEXAS 
for Year 2017 

Property 

Account 

Property ID: 76877 Legal Description: A00l0 THOMAS COX, 
TRACT PT 6 & 7, 
ACRES 79.746 

Geographic ID: A0010-00000-0019-A0 Agent Code: 

Type: Real 

Property Use Code: 

Property Use Description : 

Location 

Address: Mapsco: 

Neighborhood: RURA~ACROSSTHEBAY Map ID: A00l0-00050-0009-00 

Neighborhood CD: 2700 

Owner 

Name: FORMOSA PLASTICS CORP TEXAS Owner ID: 86035 

Mailing Address: ATTN : BUSINESS DEVELOPMENT % Ownership: 100 .0000000000% 
PO BOX 700 
POINT COMFORT, TX 77978 

Exemptions: 

Values 

(+) Improvement Homesite Value: + $0 
(+) Improvement Non-Homesite Value: + $0 
(+) Land Homesite Value: + $0 
(+) Land Non-Homesite Value: + $239,240 Ag/ Timber Use Value 

(+) Agricultural Market Valuation : + $0 $0 
(+) Timber Market Valuation: + $0 $0 

(=) Market Value : = $239,240 

(-)Agor Timber Use Value Reduction : - $0 

(=) Appraised Value: = $239,240 

LL4. - - · 11.- .• - ·- - - - - -- ..____ _ -· _..__ ·- _ .._: -- - -- 1-1: --+...1 1.. / 0 ..~ - n..+-, , ,...., ...,."')...,...,,...,. ; rl= 7/:..Q77 7/11/7017 



(-) HS Cap: $0 

(=) Assessed Value : = $239,240 

Taxing Jurisdiction 

Owner: 

% Ownership: 

Total Value: 

FORMOSA PLASTICS CORP TEXAS 

100.0000000000% 

$239,240 

Entity Description 
CAD CALHOUN COUNTY APPRAISAL DISTRICT 

FML FARM TO MARKET & LATERAL ROAD 

GOS CALHOUN COUNTY 

GWD CALHOUN COUNTY GROUNDWATER CONSERVATION DISTRICT 

NV6 CALHOUN PORT AUTHORITY 

S0l CALHOUN COUNTY ISO 

Total Tax Rate : 

Tax Rate 
0.000000 

0.000000 

0.490000 

0.010000 

0.001000 

1.293600 

1.794600 

Appraised Value 
$239,240 

$239,240 

$239,240 

$239,240 

$239,240 

$239,240 

1 

1 

Improvement/ Building 

No improvements exist for this property. 

Land 

# 

1 

Type 

CA 

Description 

COMMERCIAL ACREAGE 

Acres 

79.7460 

Sqft 

3473735.76 

Eff 
Front 
0.00 

Eff 
Depth 
0.00 

Market 
Value 
$239,240 

Prod. 
Value 

$0 

Roll Value History 

Year 
2017 

2016 

2015 

2014 

2013 

2012 

2011 

2010 

2009 

Improvements 
$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

Land Market 
$239,240 

$239,240 

$239,240 

$239,240 

$239,240 

$239,240 

$239,240 

$239,240 

$239,238 

Ag Valuation 
0 

0 

0 

0 

0 

0 

0 

0 

0 

Appraised 
239,240 

239,240 

239,240 

239,240 

239,240 

239,240 

239,240 

239,240 

239,238 

HS Cap 
$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

Assessed 
$239,240 

$239,240 

$239,240 

$239,240 

$239,240 

$239,240 

$239,240 

$239,240 

$239,238 

h.+-,..,. //----- ---r,n ........,, ........ ,... ....+.........--+: - - ___ ,_ ,: --+...l t..../n_____., ~ _...., _.,. ,')____ :,..l-'7C..O"'7'7 '7 / 1 'l /"') (\ 1 '7 



2008 $0 $241,830 0 241,830 $0 $241,830 

Deed History - (Last 3 Deed Transactions) 

Deed Deed
# Date Type Description Grantor Grantee Volume Page Number 

1 12/12/2007 WO WARRANTY DEED CALHOUN FORMOSA 111496 

COUNTY PLASTICS 
NAVIGATION CORP TEXAS 

DISTRICT 

Tax Due 
Property Tax Information as of 07/ 13/2017 

Amount Due if Paid on : f:!I. 

BaseTaxable BaseYear Taxing Jurisdiction TaxesValue Tax Paid 

2016 CALHOUN COUNTY $239,240 $1172.28 $1137.11 

2016 CALHOUN PORT AUTHORITY $239,240 $2.39 $2.32 

2016 CALHOUN COUNTY ISO $239,240 $3094.81 $3094.81 

2016 CALHOUN COUNTY GROUNDWATER CONSERVATION DISTRICT $239,240 $23.92 $23.92 

2016 TOTAL: $4293.40 $4258.16 

2015 CALHOUN COUNTY $239,240 $1172.28 $1137.11 

2015 CALHOUN PORT AUTHORITY $239,240 $5.98 $5.80 

2015 CALHOUN COUNTY ISO $239,240 $3094.81 $3094.81 

2015 CALHOUN COUNTY GROUNDWATER CONSERVATION DISTRICT $239,240 $23.92 $23.92 

2015 TOTAL: $4296.99 $4261.64 

2014 CALHOUN COUNTY $239,240 $1172.27 $1137.10 

2014 CALHOUN PORT AUTHORITY $239,240 $7.18 $6.96 

2014 CALHOUN COUNTY ISO $239,240 $3054.86 $3054.86 

2014 TOTAL: $4234.31 $4198.92 

2013 CALHOUN COUNTY $239,240 $1172.27 $1137.10 

2013 CALHOUN PORT AUTHORITY $239,240 $7.42 $7.20 

2013 CALHOUN COUNTY ISO $239,240 $2667.77 $2667.77 

2013 TOTAL: $3847.46 $3812.07 

2012 CALHOUN COUNTY $239,240 $1172.28 $1137.11 

2012 CALHOUN PORT AUTHORITY $239,240 $7 .66 $7 .43 

2012 CALHOUN COUNTY ISO $239,240 $2679.73 $2679.73 

2012 TOTAL: $3859.67 $3824.27 

2011 CALHOUN COUNTY $239,240 $1172.28 $1137.11 

2011 CALHOUN PORT AUTHORITY $239,240 $8.61 $8.35 

1 • • // ,,.., ,...,n • 1 rr r o "7 / 1 -, ' " {'\ 1 "7 



2011 CALHOUN COUNTY ISO 

2011 TOTAL: 

2010 CALHOUN COUNTY 

2010 CALHOUN PORT AUTHORITY 

2010 CALHOUN COUNTY ISO 

2010TOTAL: 

2009 CALHOUN COUNTY 

2009 CALHOUN PORT AUTHORITY 

2009 CALHOUN COUNTY ISO 

2009TOTAL: 

2008 CALHOUN COUNTY 

2008 CALHOUN PORT AUTHORITY 

2008 CALHOUN COUNTY ISO 

2008TOTAL: 

$239,240 $2694.33 $2694.33 

$3875.22 $3839.79 

$239,240 $1172.28 $1137.11 

$239,240 $9.33 $9.05 

$239,240 $2710.83 $2710.83 

$3892.44 $3856.99 

$239,238 $1172.26 $1137.09 

$239,238 $9.33 $9.05 

$239,238 $2679.70 $2679.70 

$3861.29 $3825.84 

$241,830 $1184.96 $1149.41 

$241,830 $9.43 $9.15 

$241,830 $2684.31 $2684.31 

$3878.70 $3842.87 

NOTE: Penalty & Interest accrues every month on the unpaid tax and is added to the balance. Attorney fees may also increase 
your tax liability if not paid by July 1. If you plan to submit payment on a future date, make sure you enter the date and 
RECALCULATE to obtain the correct total amount due. 

Questions Please Call {361) 552-4560 

Database last updated on: 7/12/2017 7:06Website version: 1.2.2.14 © N. Harris Computer Corporation 
PM 

httnc: ·//nron!:lt"t"P<:<: tn1P!:!1 ,tom!:!tion rom/r l iPntrlh/PronPrtv !:!<:nY? nron irl= 7/;R77 7/11/?.017 
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TABlO 

Description ofall property not eligible to become qualified property (ifapplicable) 

1. NI A. There are no improvements located on the land. See attached CAD records. 

The Formosa Plastics complex includes 17 plants that produce plastic resins and associated 
petrochemical products. There are two plants that are not located within the parameters of this 
facility they are CFB (Power Plant) and Formosa Hydrocarbons (Natural Gas Process) . 

The 15 existing plants include: 

1. VCM Vinyl Chloride Monomer 
2. PVC Polyvinyl Chloride Resin Plant 
3. LLDPE Linear Low Density Polyethylene Resin Plant 
4. HDPE-1 High Density Polyethylene Resin Plant 
5. HOPE-II High Density Polyethylene Resin Plant 
6. PP-I Polypropylene Resin Plant 
7. PP-II Polypropylene Resin Plant 
8. CIA Chlor-Alkali 
9. EDC Ethylene Dichloride 
10. OL-I Olefins 
11. OL-II Olefins 
12. Frac-II Fractionation 
13. EG Ethylene Glycol 
14. ASP Air Separation 
15. SPVC Specialty Polyvinyl Chloride Resin Plant 

The approximate value and acreage of these 15 plants is: 
$1.25 Billion 900 Acres 

16. CFB Power Plant 
17. Hydrocarbons Natural Gas Process 

The approximate value and acreage of these 2 plants is: 
$24 Million 110 Acres 
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Calhoun CAD - Map of Property ID 27500 for Year 2015 

Property Details 
Account 

Property ID: 27500 
Geo ID: A00l0-00000-0001-A0 

Type : Real 
Legal Description: A00l0 THOMAS COX, TRACT PT 1 & 5, ACRES 1842.29 

Location 
Situs Address: 
Neighborhood : RURAL-ACROSS THE BAY 

Mapsco: 
Jurisdictions: GOS, NV6, 501, FML, CAD, GWD 

Owner 
Owner Name : ALCOA ALUMINA & CHEMICALS LLC 

Mailing Address: PROPERTY TAX DEPT, 201 ISABELLA ST, PITTSBURGH, PA 15212 

Property 
Appraised Value: $1,284,030.00 _.., 

https: / / propaccess. trueautomation .com/ Map/View/ Map/83/ 27500/20 15 [ PropertyACCESS 
wwwtrue.-11tom..t,oncom 

Map Olsclalmer: This product Is tor informatlof1al purposes only and may not have been pn::pa~ for or be wlt ab~ fOf" legal, e"9lneerlno, or survevlno purpoHs. It does not represent an on-the·Qround survey and repre-sents onlv the 
appro1111mate relat ive locatlon of property boundaries. The Calhoun County Appraisal District eicprt>Ssty dl$Clalms anv and all Uablhty In connect ion herewit h. 

http:1,284,030.00


Calhoun CAD - Map of Property ID 27500 for Year 2015 

•--.-----------•5799 Feet 

Cox Bay - Streets 

D Selected Property 

Property Details 
Account 

Property ID: 27500 
Geo ID: A00l0-00000-0001-A0 

Type : Real 
Legal Description : A0010 THOMAS COX, TRACT PT 1 & 5, ACRES 1842.29 

Location 
Situs Address : 
Neighborhood: RURAL-ACROSS THE BAY 

Mapsco : 
Jurisdictions : GOS, NV6, S01, FML, CAD, GWD 

Owner 
Owner Name: ALCOA ALUMINA & CHEMICALS LLC 

Mailing Address : PROPERTY TAX DEPT, 201 ISABELLA ST, PITTSBURGH, PA 15212 

Property 
Appraised Value : $1,284,030.00 

https: / / propaccess. trueautomation . com/ Map/View/Map/ 83/ 27500/2015 ( 
,_.,..by. 

Property ACCESS 
www.uueautoma11on com 

Map Olsclalmer: This product Is for Informational purposes only and may not have been prepared for or be suitable for legal, enoineerino, or surveyloc, purposes. It does not represent an on-t he-oround survey and represents only the 
appro)(imate relat ive location of property boundaries. The Calhoun County Appraisal Dlst r1ct expressly dlsclalms any and all ll~bllity In connection herewith . 



Calhoun CAD - Map of Property ID 27500 for Year 2015 

- --
cox Bay - Streets 

D Selected Property 

Property Details 
Account 

Property ID: 27500 
Geo ID : A00l0-00000-0001-A0 

Type : Real 
Legal Description: A0010 THOMAS COX, TRACT PT 1 & 5, ACRES 1842.29 

Location 
Situs Address : 
Neighborhood : RURAL-ACROSS THE BAY 

Mapsco: 
Jurisdictions: GOS, NV6, 501, FML, CAD, GWD 

Owner 
Owner Name: ALCOA ALUMINA & CHEMICALS LLC 

Mailing Address : PROPERTY TAX DEPT, 201 ISABELLA ST, PITTSBURGH, PA 15212 

Property 
Appraised Value : $1, 284,030.00 

...,.,.,,.,, 
https:// propaccess. trueautomation .com/ Map/View/ Map/ 83/27500/2015 [ PropertyACCESS 

w-.tn.1eautomaT1on c0ttt 

Map Olsclalmer: Th,s pr oduct 1s for informatlonal purposes only and may not have been prepared for or be sultable for legal, engineering, or survevlno purposes. It ooes not represent an on-the-oround survey and represents only the 
approximate relat iv e locatlon of property b0undar1es . The Calhoun County Apc,ra1sa1District u:pressly dlsclaims any and all liability In connection herewith. 

http:1,284,030.00


TAB 11 

Maps that clearly show: 

• Project vicinity, Qualified investment & property, Existing Property, Land Location, 

a11d Reinvestme11t Zone 

SEE ATTACHED MAPS 



Vicinity Map of Project Depicting School District, County, Project Area/Reinvestment Zone Boundaries 



Map of Qualified Property Within Reinvestment Zone Boundary 



TAB 12 

NIA 



TAB13 

Calculation ofthree possible wage requirements with supporting documentation 

A VERA GE WEEKLY WAGES FOR ALL JOBS, ALL INDUSTRIES IN CALHOUN 
COUNTY COUNTY 

FOUR MOSTRECENT QUARTERS 

COUNTY YEAR QUARTER Avg. Weekly Wage 
Calhoun County 2016 Q2 $1 ,249 
Calhoun County 2016 Q3 $1,228 
Calhoun County 2016 Q4 $1,171 
Calhoun County 2017 QI $1,234 

SUM: $4,882 
CALCULATION: $4,882/4 = $1,220.50 

AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS IN CALHOUN 
COUNTY COUNTY 

FOUR MOST RECENT QUARTERS 

COUNTY YEAR QUARTER Avg. Weekly W a2.e 
Calhoun County 2016 Q2 $1 ,748 
Calhoun County 2016 Q3 $1,859 
Calhoun County 2016 Q4 $1 ,948 
Calhoun County 2017 Ql $2,180 

SUM: $7,735 
CALCULATION: ($7,735/4)*1. l = $2,127.13 

A VERA GE WEEKLY WAGES FOR MANUFACTURING JOBS IN THE REGION 
(WDA) 

FOUR MOST RECENT QUARTERS 

REGION/WDA I YEAR Hourly/ Annual Avg. Weekly W a2.e 
Golden Crescent I 2016 $26.38/$54,879 $1,055.20 

CALCULATION: $1,055.20 * 1.1 = $1,160.72 

Please refer to the attached TWC & Council of Governments documentation below. 



Quarterly Employment and Wages (QCEW) 

n 
Year Period Area Ownership Division Level Ind Code Industry Avg Weekly Wage 

a a a a aa a a 
2016 4th Qtr Calhoun County Total All 00 0 10 Total . all industries $1 ,249 

2016 1st Qtr Calhoun County Total All 00 0 10 Total, all industries $1,151 

2016 3rd Qtr Calhoun County Total All 00 0 10 Total , all industries $1 ,228 

2016 2nd Otr Calhoun County Total All 00 0 10 Total, all industries $1 ,171 

2017 1st Otr Calhoun County Total All 00 0 10 Total, all industries $1 ,234 

Quarterly Employment and Wages (QCEW) 

n n 
Year Period Area Ownership Division Level Ind Code Industry Avg Weekly Wages 

a a a a aa a a 
2016 1st Qtr Calhoun County Private 31 2 31-33 Manufacturing $1 ,804 

2017 1st Otr Calhoun County Private 31 2 31-33 Manufacturing $2,180 

2016 2nd Otr Calhoun County Private 31 2 31-33 Manufacturing $1,748 

2016 3rd Qtr Calhoun County Private 31 2 31-33 Manufacturing $1,859 

2016 4th Qtr Calhoun County Private 31 2 31-33 Manufacturing $1 ,948 



I Wages 
COG Hourly Annual 

Texas $25.41 $52,850 
I. Panhandle Regional Planning Commission $22.52 $46,834 
2. South Plains Association of Governments $18.27 $38,009 
3. NORTEX Regional Planning Commission $24.14 $50,203 
4. No1ih Central Texas Council of Governments $26.06 $54,215 
5. Ark-Tex Council ofGoverrunents $ 19.07 $39,663 
6. East Texas Council ofGovernments $20.52 $42,677 
7. West Central Texas Council of Governments $20.3 1 $42,242 
8. Rio Grande Council of Governments $19.32 $40,188 
9. Permian Basin Regional Planning Commission $26.00 $54,079 
I0. Concho Valley Council of Governments $ 18.78 $39,066 
11 . Heart of Texas Council of Goverrunents $2 1.14 $43,962 
12. Capital Area Council ofGovernments $30.06 $62,522 
13 . Brazos Valley Council of Governments $17.66 $36,729 
14. Deep East Texas Council of Governments $18.06 $37,566 
15. South East Texas Regional Planning Commission $33 .42 $69,508 
16. Houston-Galveston Area Council $27.52 $57,246 
17. Golden Crescent Regional Planning Commission $26.38 $54,879 
18. Alamo Area Council ofGovernments $2 1.67 $45,072 
19. South Texas Development Council $15.02 $3 1,235 
20. Coastal Bend Council of Governments $27.85 $57,921 
21. Lower Rio Grande Valley Development Council $17.55 $36,503 
22. Texoma Council of Governments $20.98 $43,648 
23 . Central Texas Council ofGovernments $ 18.65 $38,783 
24. Middle Rio Grande Development Council $23.05 $47,950 

2016 Manufacturing Average Wages by Council of Government 
Region Wages for All Occupations 

Source: Texas Occupational Employment . 
and Wages Data published: July 2017 
Data published annually, next update will be July 31 , 2018 

Note: Data is not supported by the Bureau of Labor Statistics (BLS). 
Wage data is produced from Texas OES data, and is not to be compared 
to BLS estimates. Data intended for TAC 313 purposes only. 



TAB14 

Schedules Al, A2, B, C, and D completed and signed Economic Impact 

See attached Excel Spreadsheet 



Schedule A1: Total Investment for Economic Impact (through the Qualifying Time Period) 
Date 10/912017 

F onn 50-296A Applicant Name Nan Ya Plastics Corp., Texas 

ISD Name Calhoun Cou 

PROPERTY INVESTFv'ENT AMOUNTS 

(Estimated Investment in each year. Do not put cumulative totals.) 

Column A Column B Column C Column D Column E 

New investmetit made during this year in 
New im1estme nt (origin al cost) in tangible Other new inv estment m ade during this year Other new im estment made during this year Tax Year buildings or permanent nonremovable Total Investment 

in personal property placed in service durin g this t hatwil1.!1Q!become Qualified Pro pe rty that ma y become Qualified Property (F ill actual t ax components of buildings th at will becom e (Sum of Columns A+B+C+D) 
School Year yearbe!ow) ye ar th at will become Qualified Property !SEE NOTE! ISEE NOTEI 

Qualified Property 
Year YYYY-YYY yyyy 

nng Yea p-ecedin;;J ltle [The on\yotherinvestmentmadebeforefiling Investment made b:!fore complete rrstcompetetax completeapplicationwithdistrictthatmay Z(Jp!iczt:ioo with district 
year of the become Qualified Property is land.] 

QJati~ rg tim e 
perbd (a ssum ilg 

lnve51:m ert made after nng complete no deferrals r:J 
application with district , but bef ore fi1 al OOard QJ ali~ rg time 

app-oval ct a~!ication pe rt>d) 

Investment made ctterfina l bOard approval of 
app tatOn and before Jan_ 1 of first ccrnptete 20 18-2019 20 18 Qual r ied Investment 400 ,000,000.00 Qu alried Investment 400,000,000.00 

tax year or qu alifyirg time period 

QTP1 20 19-2020 2019 Qual r ied Investment 80,000 ,000.00 Qu al r ied Investment 80,000,000.00 

Complete tax years of qualifyirg tim e period 

QTP2 2020-2021 2020 Qu alried Inve stment 20,000 ,000.00 Qu al r ied Inve stment 20,000,000.00 

Total Investment through Qualifying Time Period [ENTER this r<Y>N in ScheduleA2] 

500 ,000,000.00 500,000 ,000.00 
Enter amounts from TOTAL row above in Schedule /l(,l_ 

Total Qualified Investment (sum of green cells) 

500,000,000 00 

For All Columns: Ust amoontirwested each year, net CLITI U!ative tctals 

Column A This represerts the tctal dollar am ourt ct plamed irwestment in targ it.e personal property. Oliyhclude estim zt:e s of inve stmert fa- "replacement" property r tt'e property is specific al tydescrtJed in tre application 

Oily targ it. e persooal ~ operfy thct iS spec tically descrited in the application can become qualr ied property 

Column s· The total dci lar am runt of p!anred investmert each year in bu fdings or ronremovat.e component of tuildhgs 

Column c· Dci larva lue of ether h\lestmentthat may affect econcrn ic rnpact ard total vali..e . Examples of other inve stmert Ulat wl l rot beccrne qualified prcperty ircll.de inve stm ert meeth g the defintioo rJ 3 13.021(1) but net creating a new improvement as defined by TAC 9.1051 This is ~oposed property that 
fmctb nal lyreplaces exiSth g prcperty, iS used to mailtain, refurbsh, renovcte , modify or UPJrcde exi&irg property; or iS am.::ed to existir,;i property----O escrited in SECTION 13, questb n #5 or the ap~ tatbn. 

Column D: Oci larvatue of ether rrvestment that may affect econcrn ic rnpact ard total vali..e . Exam pies of other inve stmert Ulat may resUt in qualified p-operty are land or prof essional services 

Tctal lnvestmert: A()j together each cell in a cci llTin a-id enter the SLITI in tre l) t..e total in-...estmert f0'\/11 . Enter th e dzt:a from this row into th e first row in Scheci.lle A2 

Qualified lnve 5t:m ert: For the g-een qualified investmert eel!, enter the SLITI of all the green-shaded cel ls 

http:prcpertyircll.de


Schedule A2: Total Investment for Economic Impact (including Qualified Property and other investments) 
Date 10/9/2017 

onn Applicant Name Nan Ya Plastics Corp., Texas F 50-296A 

ISO Name Calhoun Cou Feviffd May2-014 

PROPERTY INVESTFv'ENT AMOUNTS 

(Estimated Investment in each year. Do not put cumulative totals.) 

Column A ColumnB Column C Column D Column E 

New investm ent (origina l co st) in tangible New investment made during this year in 
Tax Year Oth er imestme nl ma de durin g this ygar Othet investm entmad e during this year 

personal property placed in se rvice buildings or permanent nonremovable Total Investment 
(Fill in actu al t ax t hat wilt !!.Q! become Qualified Propert y that will become Qualifie d Pro perty {SEE 

during this year that will become Qualif ied components of buildings that will become (Ml,C,O) 
School Year year below) [SEE NOTE] NOTE] 

yyyy Property Qualif ied Property 
Year (YYYY-YYYY) 

Enter amounts from TOTAL row in Schedule A1 in the row below 

Total lrrvestmentfrcm Sch ectule A1 * TOTALS FROM SCHEDULE A1 

20 18-2019 20 18 400 ,OOJ ,OOJ 400 ,OOJ ,OOJ 

20 19-2020 20 19 80,00J,OOJ 
80,000,000 00 

2020-2021 2020 20000000 20000000 

2021-2022 2021 

2022- 2023 2022 

2023- 2024 2023 

2024-2025 2024 
Value l i"n itatioo pe rod-

2025-2026 2025 

2026- 2027 2026 

2027- 2028 2027 

2028-2029 2028 

10 2029-2030 2029 

Total Investment made through limitation 
#REF! #REF! 

11 203'.l- 2031 203'.l 

12 2031-20 32 2031 

Contim.e to mainta in 'Y1al:le presence 13 2032- 2033 2032 

14 2033- 2034 2033 

15 20:¼-2035 202,; 

16 2035- 2036 2035 

17 2036- 2037 2036 

18 2037- 2038 2037 

19 2033-2039 2033 

Addt:iooal years for 25 year ecoromic impzct as reqUred Dy' 20 2039-2040 2039 

31 3 026(c)( 1) 21 2040- 2041 2040 

22 2041 - 204 2 2041 

23 2042- 2043 2042 

24 2043-2044 2043 

25 2044- 2045 2044 

... All investments maCE thrrugh the QJ alifyirg ti me period are capt1Jed ard total ed 07 Sct"ed lJe A1 [blue boxJaid inccrpcrated into this screctu e in the first row. 

...... 011yinvestmert ma::le during deferrals rJ the start rJ the hmt ation (ctterthe end of QJ alifyirg ti me period blt before the start of the V alue Umt ation Period) shoU d be in::luded in the "year p-ia- to start rJ valu e l i"n itati07 perbd" row( s) . If the ! l'Ti itzti07 sta rts at the erd rJ the QJ alifyirg ti me period ortre QJalifyi rg 
tim e period aver1~s the limitatbn, no investment shrutd be i1cluded 01 this tine 

......... !f ','OII QJalifyirg time period wl l overlap yrur value limt ation periOO , do not also l'lclude investment m ade dliillJ th e qual tyl'lg t ime periOO 11 years 1 anct/or 2 rJ tre value !imitatbn period, repending on the overlap . Only irclude in\.estmertslyears that were not capt1Ied on Schedule A1 

For N I Columns: Ust amruntirrvested each year, net CUTiulatiYe tetals. Oliy ilclude investments in the rem ailing rows of ScheW le A2 that were rot captured 07 Sct"ed lJe A1 

Column A This represerts the t etal dollar am ourt rJ plamed investment in targ ille persooal p-operty. Oliy n ctude estimzte s of in\.estmert fcr "replacement" property r tre p-operty is spe cif'cally described i1 the applt atOn 

01/y targ il:le perscnal p-operty thzt iS spectically described in the applicati on can become qual t ied property 

Cotumn B· The total dci!ar am runt of planred in\.estmert each yea r in bu i dings er mnremovalle component of tu ild i1gs 

Column C: Dd larva lue of ether nvestment that may affect econcmic rnpact aro total vali..e . Examples of otrer investmert thatwl l rot beccme qualified prq:::ierty in::lude investmert meetilg the defintioo rJ 3 13.021(1) blt m t creatir,;;i a new rn provement as defined by TAC 9.1051 ThiS iS p-oposed p-operty that 
fm ctb nally rep!ace s exiSti1g prq:::ierty, iS used t o maintain , refurbsh, reno.tzte ,moctfy or upgra::le existirg p-operty: or is am-:ed to existiOJ p-operty---descrit::€d in SECTION 13, questb n #5 of the apptatOn 

Column D: Dd lar value of ether nvestment that may affect econcm ic rnpact aro total vali..e . Examples of otrer inve stmert that ma'jreSUtin qualified p-operty are land or profe ssicnal seNces 



Schedule B: Estimated Market And Taxable Value (of Qualified Property Only) 
Date 10/09/17 

Applicant Name Nan Ya Plastics Corp., Texas Form 50-296A 
ISD Name Calhoun County Revised May 2014 

Qualified Property Estimated Taxable Value 

Year 

School Year 
(YYYY-YYYY ) 

Tax Year 
(Fill in actual tax 
year) yyyy 

Estimated Market Value of 
Land 

Estimated Total Market Value 
of new buildings or other new 

improvements 

Estimated Total Market 
Value o f tangible personal 

property in the new 
buildings or "in or on the 

new improvements" 

Market Value less any 
exemptions (such as 
pollution contro l) and 

before limitation 
Final taxable value for l&S 

alter all reductions 
Final taxable value for 

M&O alter all reductions 
Cd\.;! I y'~dl I-JI IUI LU :C,ldl l 

of Value 
Limitation Period 

,___.. -- __ __, V-000 - -- -------VO, 

0 2017-2018 2017 
$239,240.00 $0.00 na $239,240.00 $239,240.00 

1 2018-2019 2018 $239,240.00 $20,000,000.00 na $20,239,240.00 $20,239,240.00 

2 2019-2020 2019 $239,240.00 $300,000,000.00 na $300,239,240.00 $300,239,240.00 

Value Limitation Period 

3 2020-2021 2020 $239,240.00 $500,000,000.00 na $500,239,240.00 $30,000,000.00 

4 2021-2022 2021 $239,240.00 $475,000,000.00 na $475,239,240.00 $30,000,000.00 

5 2022-2023 2022 $239,240.00 $451 , 250,000.00 na $451,489,240.00 $30,000,000.00 

6 2023-2024 2023 $239,240.00 $428,687,500.00 na $428,926,740.00 $30,000,000.00 

7 2024-2025 2024 $239,240.00 $407,253,125.00 na $407,492,365.00 $30,000,000.00 

8 2025-2026 2025 $239,240.00 $386,890,468.75 na $387,129,708.75 $30,000,000.00 

9 2026-2027 2026 $239,240.00 $367,545,945.31 na $367,785,185.31 $30,000,000.00 

10 2027-2028 2027 $239,240.00 $349,168,648.05 na $349,407,888.05 $30,000,000.00 

11 2028-2029 2028 $239,240.00 $331,710,215.64 na $331,949,455.64 $30,000,000.00 

12 2029-2030 2029 $239,240.00 $315,124,704.86 na $315,363,944.86 $30,000,000.00 

Continue to maintain 
viable presence 

13 2030-2031 2030 $239,240.00 $299,368,469.62 na $299,607,709.62 $299,607,709.62 

14 2031-2032 2031 $239,240.00 $284,400,046.14 na $284,639,286.14 $284,639,286.14 

15 2032-2033 2032 $239,240.00 $270,180,043.83 na $270,419,283.83 $270,419,283.83 

16 2033-2034 2033 $239,240.00 $256,671 ,041.64 na $256,910,281.64 $256,910,281.64 

17 2034-2035 2034 $239,240.00 $243,837,489.56 na $244,076,729.56 $244,076,729.56 

Additional years for 
25 year economic 

impact as required by 
313.026(c)(1) 

18 2035-2036 2035 $239,240.00 $231,645,615.08 na $231,884,855.08 $231,884,855.08 

19 2036-2037 2036 $239,240.00 $220,063,334.33 na $220,302,574.33 $220,302,574.33 

20 2037-2038 2037 $239,240.00 $209,060,167.61 na $209,299,407.61 $209,299,407.61 

21 2038-2039 2038 $239,240.00 $198,607,159.23 na $198,846,399.23 $198,846,399.23 

22 2039-2040 2039 $239,240.00 $188,676,801.27 na $188,916,041.27 $188,916,041.27 

23 2040-2041 2040 $239,240.00 $179,242,961.20 na $179,482,201.20 $179,482,201.20 

24 2041-2042 2041 $239,240.00 $170,280,813.14 na $170,520,053.14 $170,520,053.14 

25 2042-2043 2042 $239,240.00 $161,766,772.49 na $162,006,012.49 $162,006,012.49 
Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation. 

Only include market value for eligible property on this schedule. 



Schedule C: Employment Information 
Date 10/9/2017 

Applicant Name Nan Ya Plastics Corp., Texas Form 50-296A 

ISO Name Calhoun County Revised May2014 

Construction Non-Qualifying Jobs Qualifying Jobs 

Column A Column B Columnc Column D Column E 

Year 
School Year 
(YYYY-YYYY) 

Tax Year 
(Actual tax year) 

yyyy 

Number of Construction 
FT E's or man-hours 

(specify) 
Average annual wage rates 

for construction workers 

Number of non-qualifying 
jobs applicant estimates it 

will create (cumulative) 

Number of new qualifying 
jobs applicant commits to 

create meeting all criteria of 
Sec. 313.021(3) 

(cumulative) 
Average annual wage of 

new qualifying jobs 

Each year prior to start of 
Value Limitation Period 
fnoort as ma.'1/ rows as necessary 

0 2018-2019 2018 

3,000 MH / Month 54,785.00 

0 2019-2020 2019 

96,000 MH / Month 54,785.00 10 10 60,358 

Value Limitation Period 
The quailying time period could overi&p the 

valve iimtation period 

1 2020-2021 2020 
64,000 MH / Month 54,785.00 47 10 60,358 

2 2021-2022 2021 
50 10 60,358 

3 2022-2023 2022 50 10 60,358 

4 202~2024 2023 50 10 60,358 

5 2024-2025 2024 50 10 60,358 

6 2025-2026 2025 50 10 60,358 

7 2026-2027 2026 50 10 60,358 

8 2027-2028 2027 50 10 60,358 

9 2026-2027 2026 50 10 60,358 

10 2027-2028 2027 50 10 60,358 

Years Following 
Value Limitation Period 

11 
through 

25 
202B-2029 202B-2042 

50 10 60,358 

Notes: See TAC 9.1051 for definition of non-qualifying jobs. 
Only include jobs on the project site in this school district. 

C Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute? (25
1 Yes No 

· qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) D D 
If yes, answer the following two questions: 

C1a. VI/ill the applicant request a job waiver, as provided under 313.025(f-1)? Yes NoD D 
C1b. VI/ill the applicant avail itself of the provision in 313.021(3) (F)? Yes NoD D 



Schedule D: other Incentives (Estimated) 
Date 10/09/2017 

Applicant Name NanYa Plastics Corp., Texas Form 50-296A 

Re,tised May 2014ISD Name Calhoun County 

State and Local Incentives for which the Applicant intends to apply (Estimated) 

Incentive Description 
Taxing Entity 

(as applicable) 
Beginning Year of 

Benefit 
Annual Tax Levy 

Duration of Benefit Annual Incentive Annual Ne t Tax Levy 
without Incentive 

Tax Code Chapter 311 

County-

City 

Other. 

Tax Code Chapter 312 

CalhOun Cou nty 2018 10 years $1,967,361.00 100% Abatement 
rn,, 
Other 

Local Government Code Chapters 
380/381 

Cou nty-

City 

Other. 

Freeport Exemptions 

Non-Annexation Agreements 

Enterprise Zone/Project 

Economic Development Corporation 

Texas Enterprise Fund 

Employee Recruitment 

Skills Development Fund 

Training Facility Space and Equipment 

Infrastructure Incentives -Permitting Assistance 

Other: 

Other: 

Other: 

Other: 

TOTAL 

Additional information on incentives for this project: 



TABlS 

Economic Impact 

NIA. 



TAB16 

Description ofReinvestment Zone, including: 

A. Evidence that the area qualifies as an reinvestment zone 
B. Legal description ofthe reinvestment zone 
C. Order, resolution or ordinance establishing the reinvestment zone 
D. Guidelines and criteria for creating the zone 



li:XHIBIT A 
133.40 ACRE TRACT 

LEGAL DESCRIPTION 

STATE OF TEXAS 
COUNTY OF CALHOllN 

Bl~ING u I 33.40 acre lruct of hmd situated in the Thomas Cox Survey, Abstrnct 10, 
Cnlhoun County, Texas und being nil of a 0.870 :icrc tract described in Worrnnty Deed 
dated June 24, 2009 front Culhoun Port Authority to Fonnosa Plastics Corporation, Texas 
as recorded in Document No. 117093 of the Officinl Records of said county and a part or 
that certain 80.61 acre lrucl described in Wammty Deed with Vendor' s 1,icn dnted 
December 12, 2007 from Calhoun Pon Authority lo Fon11osa Plastics Corporation, Texas 
as recorded in Document No. 111496 t,f the Official Records of said county and n 52. 79 
ncrc portion of the rcnrnining portion of a J.062.40 acre Imel described in Special 
Wnrranty Deed dated December 30, 1994 from Aluminum Compnny of Americu to 
Alena Aluminu & Chemicals, L.L.C. and rcc(>rdcd in Volnmc D9, P,1:;c 01 of lhc 
Official Record:; of Culhoun County , Texas, and this 133.40 acre tract of land being more 
pnrticulnrly described by metes and bounds as follows; 

BEGINNING al nn existing 5/8 inch iron rod at the northwest comer of said 80.61 ncrc 
tract nnd an i111crior comer of n 23.57 ncrc tract dcscl'ibcd in Volume 62. l'ugc 84 of the 
Official Records ofsnid cm1111y for the northwost comer oflhc herein described tract, said 
iron rod hnving a Tcx:ts Stnlt! Plano cnol'di1111tc N/\D 83 'l\:xus South Ccntrnl Zone of X ~ 
2,75(,.616.29 and Y -~ 13,429.ll!IJ.:l'J: 

THJ~NCE North 87° 32' '.\(,'" Eusl with the south line or said 23.57 acre tract :iml the 
north line of snid 80.61 ilCrc tract for a distance 01'28 I 6.48 fee t to :i set 5/:l im:h iron rod 
for the northeast comer of the herein described tract; 

THENCE South 02° 25' 45'' East for o distance of2262.33 feel 10 a se-t 5/8 inch iron rod 
for the southeast corner of the herein described tmct; 

THllNCE South 88° 13' 50" West for n distance of 1950.77 feet to mt existing 5/8 inch 
iron rod al the soulhe11s1 comer of a 0.864 ncrc trnct dcsc-t!bcd in Document No. 117069 
of the Ofiicial Records of suid county nnd a southwest exterior corner of the herein 
doscrihcd 1rnc1: 

THRNCE North 02" 33 ' 54'' Wes1 with the cust line of said 0.864 ucre lrac l for a 
dist,mcc of I36.J0 lcet to an existing 5/8 inch iron rod ut th,, northc,,st comer of snid 
0.864 acre tmct for a southwest inicrior corner of the herein described tract; 

THl~NClt South 88° 28 ' 27" Wt:st with the north line of snid 0.864 nere trncl for 11 

distance of 275.07 foci to rm existing 5/8 inch iron rod at II southwest exterior corner of 
the herein dcsc1ibed trnct; 

THENCE North 02° 31' 50" West with u wost line of said 80.61 acre tr.act und the east 
line ofthe remaining portion ofsaid 169.965 ncrc trucl forn distance of734.9J foci to an 
existing 5/8 inch irnn rod ut 11 southwest interior comer of the herein described trnct; 

THENCE South 87° 33' 16" West a11d continuing with 1111 illlcrlor south line of said 
R0.61 i1crc lrncl and an interior north line of the remaining. portion of said 169.965 acre 
trnct for n dislnnce ~1f 617.92 foci lo a set 5/8 inch iron rod a1 the southwest corner ofl.aid 
0.870 ncrc tract for a southwest ci.tcrior corner of the herein desciibccl Imel; 

THF,NCE North 02° 2lr 56" West with the west line of snid 0.870 ncrc tract and 11 11 ens( 
line or the remaining porlion ofsaid 169.965 acre truct for a distance of 1263.07 feet ton 
set 5(8 inch iron rod 11t the northwest comer of said 0.870 acre tract for a northwest 
exterior corner of the herein described trnct; 

THENCE North 87" 32' 28" East with the north line or sa id 0.870 ncrc tracl for a 
distance ol' 30.00 feet lo o set SIP. inch iron rod at the nllr1heust comer of said 0.870 ncrc 
troc1 f(lr a northwest interior corner of the herein described tmct; 

PCl6•IJJ 
form.'ISA l~~"lc• C:(<p.• T~••• 
IJ3.·10 Acre ·rrnc1 
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http:J.062.40


THENCE Norlh 02° 28' 56" Wcsl with a west line of suic.l 110.61 ucrc tract and the CMI 
line of a 1.96 ncrc tract described in Document No. 117092 of the Officinl Records of 
si,id county for a distance of I00.04 lccl lo the POJNT OJ.' BEGINNING, Cont:1ining 
133.40 acres Cll'land. 

Rcfcre111;1) is made to that plat accoinpnnylng this lcgol description. 

Bearings arc based on OPS Observation converted to Texas Coordinate Syi;tcm NAD83 
South Central Zone. Coordinates 11nd distances arc grid values. 

The above legal description is hosed on un 11ct1101 imrvey mnde on 1.hc ground under my 
supervis ion. 

-. . -··- - -·~ DatckJ.'/~4~
Su y g, Im;. ~.,....,«'A.~ '-7 ' . 

By: Gcornc A. Ganem, Jr. Ji.. ~.·\••Y9.~,.:-o~,)·
t:" //j'.A. .·-· t,t.l ~ 1 i;~··.-.,-- ~ 

~egistercd J>rofossional Lund Surveyor /l' (~;-·;.<:. ~ -~.;---:~('~i 
·:·1:JJcxns No. 4681 . a;:<ic",_-;.,~_.,... , ;·1•1::1 ·...... ·,ij:!\ '.'.·::-::::. .'.':..'-:'.' .. ~.'.'.~ . 

·,....·.;.sh flf.(11 ,-:- -:-::'. ... 
·'f; r."•,; ,..·fJ--; t~\I)\.•• t ·i 
" . v(J '.~~'ii":.i~;• .• 

'·,>,c, ~. r,,i$-
~~~....... 

l'C l~· IJJ 
Fuot1M:i N:ts(iQ Cor., , ·rUU\ 
l l 3AU/\ne ·r.,c1 



FIELONOTE PO NT 
Of BEGIN"NG 
•·2756616.29 

Y·1.H29189. 4 9 

FORMOSA PLAST ICS 
CORPORATION, TEXAS 

DOC NO. 117092 

CALHOUN COUNTY 
NAVIGATION DISTRIC T 

VO LUME 376 PAGE 661, O.R. 
REMAINDER OF 169.965 ACRES 

.... 
n,._ 

SU V YING, 
BY • CEORC E A. CANEM, JR. 
REGI STERED PRO'ESSIONAL LANO SURV EY OR 
l[ >AS NO. 4681 

1.96 ACRES 
,._ 
0 

n 
<D 
N 

<D 

"' 
a:) 

N 

N 
0 
z 

AlUMI NUU COMPANY Of AM(RICA 
VOLUME E2. PAGE BL O.R. 

23 . 57 ACRES 

2 816 .48'N87° 32'36"E 

N02° 28'56"W 
100. 0 4 ' 

N87° 32' 28 " E 
30.00 ' 52 79 ACRES 

INOT YE! CONVEYED! 

WARRANTY DEED 133.40 ACRES 
CALHOUN POR T AUTHORITY 

TO 
FORMOSA PLAST ICS 

CORPORATION, TEXAS 
JUNE 2 4, 2009 

DOC. NO. 117093 
0.670 ACRES 

WARRANTY DEED WITH VE~OOR"S LIEN 
CAL HOUN PORT AUTHORITY 

TO 
FO RM OSA PLASTICS CORPOR ATION, TEXAS 

DECEM BER 12 , 2007 
DOC. NO. 111L96 O.R. 

80 . 61 ACRESS87 ° 33' 16"W 
617 . 92' a, 

n 

sss· 2s·27"W 
275.07' 

N02° 33 '54" W 
136.30' 

S88 ° 13'50"W 1950. 77' 

WARRANTY DEED 
FORMOSA PL ASTICS, TEXAS 

TO 
CALHOUN PORT AUTHORITY 

DOC. NO. 117069 
0.8 6< ACRES 

COX BAY 

n 
n 
N 
<D 
N 
N 

LLI 

N 
0 
Vl 

THOMAS COX SURVEY 
ABSTRACT NO. 10 

0 ·SIB "' IRON ROD FOUND U'L [ SS 
OTHERWISE NOT EO 

e · 516 " IRON ROD SET 

SURVEY PLAT 

PLAT SHOWING THE LOCATION Of A 13.:L~O ACR[ TRACT 
SI TUATED IN THE THOMAS COX SU RVE Y ABS;RACT NO. 10 

IN C AL HOUN COUNTY, iEXAS. 

PREPARED FOR• 

FORMOSA PLASTICS CORPO RA TION, TEXAS 

DRAWN BY G.K S. SCALE• I" • 400' 

DATE • 01/27/20 17 CHECKED BY• C. A.G. 

APPROV ED BY• G.A.C. JOB NO. PC16·133 

GANEM & KELLY SURVEYING, INC. 
Ill EAST MAi' STR[[T L AMAR STREE T, SUI T[ 5ffi,'K ) [ON A, TE XAS 77957 POINT COM rO RT, TEXAS 77978 

\_( IH I ! 782·l7l6 136 11 98 7 - 2011 

http:��2756616.29


GUIDELINES AND CRITERIA OF THE COMMISSIONERS' COURT 
OF CALHOUN COUNTY FOR GRANTING TAX ABATEMENT AS A 

BUSINESS INCENTIVE IN REINVESTMENT ZONES 
CREATED IN CALHOUN COUNTY 

(For the period June 25, 2017 through June 24, 2019) 

PREAMBLE 

WHEREAS, the Conunissioners ' Court of Calhoun County by resolution 

adopted on March, 18, 1988 declared its eligibility to grant tax abatement; and 

WHEREAS, by subsequent resolutions the Commissioners ' Court of 

Calhoun County adopted and extended Guidelines and Criteria for granting tax abatement 

in reinvestment zones created in Calhoun County; and 

WHEREAS, as a direct result of being eligible to grant tax abatement, 

Calhoun County, the Calhoun County Independent School District, Calhoun County 

Navigation District and other taxing jurisdictions in the county have been able to compete 

for and obtain expansion projects of the Union Carbide Corporation Seadrift Plant, with 

projects exceeding one hundred milJion doJlars, and the Formosa Plastics Corporation, 

Texas facilities of approxjmately 1.3 billion dollars; and 

WHEREAS, pursuant to the PROPERTY REDEVELOPMENT AND 

TAX ABATEMENT ACT, TEX. TAX CODE ANN. Chapter 312, it is necessary to 

adopt Guidelines and Criteria for granting tax abatement agreements as a business 

incentive for the next two year period commencing June 25, 2017 through June 24, 2019, 

inclusive, said Guidelines and Criteria to be unchanged for the two year period, unless 

amended by three-quarters vote; and 

NOW, THEREFORE, BE IT RESOLVED that the Commissioners' Court 

of Calhoun County does hereby adopt the following Guidelines and Criteria for granting 

tax abatement as a business incentive in reinvestment zones created within Calhoun 

County, Texas for the period June 25, 2017 through June 24, 2019, inclusive. 



Section 1 

DEFINITIONS 

(a) "ABATEMENT" means the exemption from ad valorem taxation of a portion or 

all of the eligible value of the real property or of tangible personal property located on the 

real property, or both, as limited by these Guidelines and Criteria and the provisions of 

TEX. TAX CODE ANN. §312.204. 

(b) "AGREEMENT" means a written contractual agreement between a property 

owner and/or lessee and an eligible taxing jurisdiction for the purposes of a business 

incentive. 

(c) "AQUACULTURE FACILITY" means buildings, structures and major earth 

structure improvements, including fixed machinery and equipment, the primary purpose 

of which is the hatching or incubation or nursing or maturing or processing to marketable 

size aquatic culture in commercially marketable quantities. 

(d) "APPLICANT" means the legal entity seeking tax abatement as a business 

incentive. 

(e) "APPRAISED VALUE" means the last certified property value as approved by 

the Calhoun County Appraisal Review Board. 

(f) "BASE YEAR VALUE" means the appraised value of all property owned by the 

Taxpayer/applicant in the reinvestment zone as most recently determined by the Calhoun 

County Appraisal District immediately preceding the application, plus the agreed upon 

value of all property improvements made in the reinvestment zone since the last 

appraisal, but before the execution of the agreement. 

(g) "BUSINESS INCENTIVE" means an item offered of value to a business that 

induces the business to locate in a particular jurisdiction. 

(h) "COMMENCEMENT OF CONSTRUCTION" means the placement or 

construction of any improvements that are part of the project in the reinvestment zone. 

The storage of building materials in the reinvestment zone that are to be used in 

construction of the improvements does not constitute commencement of construction. 

Engineering, site preparation and similar activity shall not be considered commencement 

of construction so long as permanent improvements that are part of the project have not 

been constructed and placed in the reinvestment zone. 
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(i) "COMMISSIONERS" or "COMMISSIONERS' COURT" means the 

Commissioners' Court and governing body of Calhoun County, Texas. 

U) "COUNTY" means Calhoun County, Texas, a political subdivision of the State of 

Texas. 

(k) "DEFERRED MAINTENANCE" means improvements necessary for continued 

operations which do not improve the productivity or alter the process technology. 

(I) "DESIGNATING AUTHORITY" means the taxing unit that has the authority to 

designate the reinvestment zone in which the proposed project is located. 

(m) "DESIGNEE" unless otherwise indicated, means any person or entity authorized 

by the Commissioners' Court to act on behalf of the County. 

(n) "ECONOMIC LIFE" means the number of years a property improvement is 

expected to be in service in a facility, and will continue to have value for ad valorem tax 

purposes throughout such term 

(o) "ELIGIBLE JURISDICTION" includes Calhoun County and any navigation 

district, any drainage district, and municipal utility district, any water quality 

improvement district, any municipality, and the Calhoun County Independent School 

District, that levies ad valorem taxes upon property located within the proposed or 

existing reinvestment zone. 

(p) "EXPANSION" means the addition of building, structures, fixed machinery or 

equipment for purposes of increasing production capacity. 

(q) "FACILITY" means property improvements proposed, completed, or m the 

process of construction which together comprise an integral whole. 

(r) "INFRASTRUCTURE" means a system of public works installed in a residential 

subdivision, whether public or private, to include, but not be limited to, roadways, utility 

service including water, sewer and electrical service, and bulk heading. 

(s) "MANUFACTURING FACILITY" means building and structures, including 

fixed machinery and equipment, the primary purpose of which is or will be the 

manufacture of tangible goods or materials or the processing of such goods or materials 

by physical or chemical change. 

(t) "MATERIAL MISREPRESENTATION" means a false statement about a 

material matter which induced the Commissioners' Court to take any specific action on 

3 



an application for tax abatement as a business incentive, and without such 

misrepresentation, the Commissioners' Court would either not have designated a 

reinvestment zone, or granted tax abatement as a business incentive or would have taken 

some action different than it actually did. 

(u) ."MODERNIZATION" means the replacement or upgrading of existing facilities 

which increases the productivity input or output, updates the technology, or substantially 

lowers the unit cost of the operation. Modernization may result from the construction, 

alteration, or installation of buildings, structures, fixed machinery or equipment. It shall 

not be for the purpose of reconditioning, refurbishing or repairing. 

(v) "NEW FACILITY" means a property previously undeveloped which is placed 

into service by means other than or in conjunction with expansion or modernization. 

(w) "OTHER BASIC INDUSTRY" means buildings and structures including 

fixed machinery and equipment not elsewhere described, used, or to be used for the 

production or products, and result in the creation of new permanent jobs within Calhoun 

County and inject new wealth into Calhoun County. 

(x) "PROJECT" is a reference to the entire proposal of work and improvements to be 

accomplished in the reinvestment zone as described in the application and tax abatement 

as a business incentive agreement. 

(y) "REGIONAL DISTRIBUTION CENTER FACILITY" means building and 

structures, including machinery and equipment, used or to be used primarily to receive, 

store, service or distribute goods or materials owned by the facility operator. 

(z) "REGIONAL ENTERTAINMENT" means buildings and structures, including 

fixed machinery and equipment, used or to be used to provide entertainment through the 

admission or the general public. 

(aa) "REGIONAL SERVICE FACILITY" means buildings and structures, including 

fixed machinery and equipment, used or to be used to service goods. 

(bb) "REINVESTMENT ZONE-COUNTY DESIGNATED" means any area of 

Calhoun County which has been designated a reinvestment zone for tax abatement as a 

business incentive and which is not within the taxing jurisdiction of any incorporated 

municipality. It is the province of the Calhoun County Commissioners ' Court to 

designate Reinvestment Zones - County Designated on a case-by-case basis in order to 
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maximize the potential incentives for eligible enterprises to locate or expand within 

Calhoun County. 

(cc) "REINVESTMENT ZONE - MUNICIPALITY DESIGNATED" means an area 

of Calhoun County which lies within the taxing jurisdiction of a municipality and has 

been designated a reinvestment zone by that municipality for tax abatement as a business 

incentive. It is the province of the City Council of any eligible municipality to designate 

Reinvestment Zones Municipality Designated on a case-by-case basis in order to 

maximize the potential incentives for eligible enterprises to locate or expand within the 

City. 

( dd) "RENOVATION" is a repair or improvement of an existing facility or structure. 

(ee) "REPAIR" means any improvement or betterment of an existing facility or 

structure. 

(ff) "REPLACEMENT" means the substitution of something new or different for an 

existing facility or structure, or portion thereof, when the replacement facility or structure 

is to be used for the same general purpose as the old facility or structure that is being 

replaced. 

(gg) "RESEARCH FACILITY" means buildings and structures, including fixed 

machinery and equipment, used or to be used primarily for research or experimentation to 

improve or develop or develop the production processes thereto. 

(hh) "SCHOOL DISTRICT" or "DISTRICT", unless otherwise indicated, means the 

Calhoun County Independent School District. 

(ii) "SUBSTANTIAL COMPLIANCE" means that any estimate or prediction that 

comes within eighty-five percent of a stated amount shall be construed as compliance, 

but only when estimates are expressly authorized. Unless expressly authorized, strict 

compliance with a statement or representation shall be required. 

Uj) "TAXPAYER" means the legal entity that seeks, or who has been approved for tax 

abatement as a business incentive. It also is a reference to the owner of the property 

constituting the reinvestment zone and the improvements and tangible personal property 

to be located therein. 

Section 2 
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ELIGIBILITY CRITERIA GENERALLY 

(a) General Eligibility Subject to the limitations and exceptions contained in 

these Guidelines and Criteria, TEX. TAX CODE ANN. §312 .204 shall govern to what 

extent real property and tangible personal property located in a reinvestment zone are 

eligible for tax abatement as a business incentives. 

(b) Commencement of Construction. If the reinvestment zone is designated by a 

municipality, the applicant shall not commence construction until after it and the 

municipality have both executed an agreement on similar terms for the same project then 

under consideration by the County. Any property otherwise eligible for abatement that 

is placed or constructed in the reinvestment zone before the agreement is executed with 

the municipality shall not be eligible for tax abatement as a business incentive. However, 

any eligible improvements made or property placed in the reinvestment zone after 

executing the agreement with the municipality shall be eligible for abatement with the 

County, even though such improvements or property are placed in the reinvestment zone 

prior to filing the application or executing the agreement with the County, provided that a 

municipality is the designating authority. If the reinvestment zone is County designated, 

applicant shall not commence construction until the County executes the agreement. 

(c) Property Value Eligible for Abatement Subject to the limitations and other 

eligibility requirements contained in these guidelines, the County may abate the value of 

tangible personal property located on the real property in the reinvestment zone in each 

year covered by the agreement, other than tangible personal property that was located on 

the real property at any time before the period covered by the agreement. The value of 

real property to the extent its value for each year during the agreement exceeds its value 

for the year in which the agreement was executed is eligible for abatement. 

(d) New and Existing Facilities A business incentive may be granted for both 

eligible new facilities and structures, as well as for expansion or modernization of 

existing facilities and structures. 

(e) Eligible Property to be Described The application for tax abatement as a 

business incentive or any other business incentive and any agreement must describe the 

project and improvements with such detail and certainty as required by the County in 

order to identify the property that is declared to be eligible for business incentives. Any 
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property, even though otherwise eligible for business incentives, that is not sufficiently 

described in the application, as determined by the Commissioners ' Court, or their 

designee, shall not be eligible for business incentives under such agreement. 

(f) Exclusions. 

(1) This policy is mutually exclusive of existing Industrial District 

Contracts. The real property cannot be in an improvement project financed 

by tax increment bonds. 

(2) Any business incentive agreement granted is subject to the rights of 

holders of outstanding bonds of the County. 

(3) When any project that otherwise satisfies the eligibility criteria for tax 

abatement as a business incentive is for the purpose of repairing, replacing, 

modernizing, or upgrading an existing facility, if, prior the commencement 

of the project, or upon completion of the project the value of the existing 

facility is reduced or deleted from the tax rolls, then, in such event, the 

applicant shall only be eligible for tax abatement as a business incentives to 

the extent of the difference in the last appraised value of the property value 

that is being dropped or reduced from the tax rolls and the project cost. 

Section 3 

ELIGIBILITY CRITERIA AND TERMS FOR FACILITIES/INDUSTRY 

(a) Eligible Facilities. A facility may become eligible for abatement if it is located 

in a designated Reinvestment Zone, and is a: 

( l) Manufacturing Facility; or 

(2) Research Facility; or 

(3) Aquaculture Facility; or 

(4) Regional Distribution Center Facility; or 

(5) Regional Service Facility; or 

(6) Regional Entertainment Facility; and, 

(7) Other Basic Industry. 

(b) Economic Qualifications In addition to satisfying the other eligibility criteria, in 

order to be eligible for business incentives, the new facility or structure, or the expanded 

or modernized existing facility or structure must meet the following qualifications: 
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(1) The project must cost at least Five Million Dollars ($5,000,000.00); 

and 

(2) Be expected to retain or create employment for at least IO persons of 

the eligible facility on a full time and permanent basis in Calhoun County; 

and 

(3) Not be expected to solely or primarily have the effect of transferring 

employment from one part of Calhoun County to another; and 

(4) Be expected to attract major investment in the reinvestment zone 

that would be a benefit to the property to be included in the zone; and 

(5) That development anticipated to occur in the proposed reinvestment 

zone would contribute to the economic development of the County. 

(6) The County reserves the right to grant abatements up to the state 

maximum of 100% for 10 years. 

(c) Term of Abatement. The term of tax abatement as a business incentive granted 

by the County shall be six (6) years, and shall be applied commencing January 1 

following the effective date of the agreement. 

(d) Effective Date. 

(1) If the County is the designating authority, the effective date of the 

agreement shall be the date that the County executes the agreement. 

(2) If a municipality is the designating authority, the effective date of 

any agreement that the County approves shall be same date as that of the 

agreement entered into for the same project by the municipality. 

(3) Abatement applies to all eligible improvements placed m the 

reinvestment zone after the designating authority and Taxpayer execute their 

agreement. Taxes will be abated on eligible property for the number of years 

approved by the County, commencing January l immediately following the 

effective date of the agreement. Property otherwise eligible for abatement 

under the agreement shall be eligible for abatement only if the property is 

placed or constructed in the reinvestment zone after the effective date of the 

agreement, but on or before December 31 immediately preceding the 

beginning of the last full tax year that taxes are to be abated. 
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(e) Percent of Tax Abatement as a Business Incentive. The percent of tax 

abatement as a business incentive of eligible property value to be granted each year shall 

be as follows: 

Year 

Taxable 

Investment (Millions) 1 2 3 4 5 6 

Upto 5.00 

5.00 to 9.99 90 50 25 

10.00 to 14.99 90 75 50 25 

15.00 to 19.99 90 90 75 50 25 

20.00 or more 90 90 85 75 50 25 

(f) Taxability. From the execution of the agreement to the end of the agreement period 

taxes shall be payable as follows: 

(1) the value of ineligible property as provided in Section 2 shall be fully 

taxable. 

(2) the base year value of existing eligible property as determined each 

year shall be fully taxable; and 

(3) the unabated value of eligible property shall be taxable 

(g) Limitations. If, during the term of the business incentive period the taxpayer should 

close, cease production, or demolish any or all of a facility that was in existence on the 

effective date of the business incentives agreement, or take any other similar action that 

would have the effect of reducing or deleting the value of the facility, or portion thereof 

from the tax rolls that was in existence on the effective date of the business incentives 

agreement regardless of the reason, then the eligible value for abatement allowed in the 

business incentives agreement shall be reduced by the amount of existing property value 

owned by the taxpayer that is reduced or deleted from the tax roll. Depreciation, agreed 

to by the Chief Appraiser, or Appraisal Review Board, shall not be construed as a 

reduction or deletion of value for purposes of this limitation. 

Section 4 
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ELIGIBILITY CRITERIA AND TERMS FOR REAL ESTATE DEVELOPMENT 

(a) Eligible Development. A development may become eligible for abatement if it is 

located in a designated Reinvestment Zone, and is a: 

(l) New single family residential housing project; 

(2) Multi-family housing project; and/or, 

(3) Apartment project. 

(b) Duration of Abatement as a Business Incentive. Any Agreement under this 

section shall not exceed three (3) years. 

(c) Economic Qualification. To be eligible to receive tax abatement as a business 

incentive, the developer must expend a minimum of two million dollars ($2,000,000.00) 

in infrastructure costs for the development. 

(d) Taxability. From the initial application to the end of the abatement period, taxes 

shall be paid as follows: 

(1) All ineligible property shall be fully taxable during the term of the 

abatement. 

(2) Any property within the reinvestment zone that is sold, transferred, 

conveyed, occupied or otherwise no longer part of the developer's inventory shall be 

taxed at the appraised value determined by the Calhoun County Appraisal District 

beginning January 1 of the year following the sale, transfer, conveyance, or occupation. 

(3) At the end of the abatement period, all property subject to the Agreement 

shall be subject to full taxation. 

APPLICATION 

(a) Filing. Any property owner of taxable property in Calhoun County located in a 

designated or proposed reinvestment zone may request tax abatement as a business 

incentive by filing a written application with the Commissioners' Court, or their 

designee. When appropriate, the application may combine a request for designation of a 

reinvestment zone with an application for tax abatement as a business incentive. 

(b) Contents. The application shall include all information contemplated by these 

Guidelines and Criteria in order for the Commissioners' Court to evaluate the applicant's 

eligibility and to determine whether to grant any business incentives. The application 

10 

http:2,000,000.00


shall be submitted on a form provided by the County, or alternatively, if unavailable, the 

contents of the application shall be in order of this subsection and respond to each 

element of this subsection, and shall contain such other information as required by the 

County, or it representative. Specifically, the application shall include the following: 

(1) A list of the kind, number and location of all proposed improvements of the 

property, including a general written description of the general nature and extent 

of modernization, expansion or new improvements to be undertaken. 

(2) A statement of the current and proposed uses of the property showing that 

planned usage is consistent with the general purpose of encouraging development 

or redevelopment of the reinvestment zone during the period that the property tax 

exemptions are in effect. 

(3) A map showing locations of existing and proposed improvements. The 

map should also show general uses and conditions of the real property in the 

reinvestment zone. 

(4) A legal description of the property. 

(5) An estimate of the project cost and new value that will result from the 

modernization, expansion or new improvements to be undertaken. A statement of 

the base year value separately stated for land and existing improvements located in 

the reinvestment zone, plus any improvements or changes in value in the 

reinvestment zone after the last appraisal and prior to the application. In any case 

where the value of an existing facility will be deleted or diminished as a result of 

the project, the application must contain verification from the Chief Appraiser of 

the last appraised value of any portion or all of a facility whose value will be 

reduced or removed from the tax rolls. 

(6) An estimate of the number of jobs that will be created or retained by the 

modernization, expansion or new improvements. 

(7) Estimated date of start of construction, length of construction, estimated 

value of new improvements to be completed during each year of construction and 

estimated date of completion. 

(8) An estimate of what the property value subject to abatement will be on 

January 1 immediately following the end of the abatement period. 
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(9) In the case of applicants unknown to the Commissioners' Court, a financial 

statement of the individual or corporation filing the application, complete with 

letters of credit and other documents which the County may request in order that 

the Commissioners' Court can appropriately evaluate the financial capacity and 

other factors of the applicant. 

(10) The Taxpayer shall make the following assurances in the application: 

(a) That all the information contained in the application is true and 

correct. 

(b) That the person signing the application on behalf of the 

Taxpayer/ Applicant has unrestricted authority to execute the application and 

the contract documents on behalf of the Taxpayer/ Applicant, and has the 

unrestricted authority to obligate the Taxpayer/ Applicant to all the terms, 

covenants and conditions that will be contained in the agreement. 

(c) That construction will not commence on any of the eligible 

improvements until an agreement has been executed with the designating 

authority, whether the designating authority is the County, or a municipality. 

(d) That the project will not be constructed without .first obtaining all 

necessary local, state and federal environmental and construction permits, 

and that the Taxpayer will abide by all conditions of the permits, laws and 

ordinances, rules and regulations governing the operation of the project 

throughout its economic life. 

(e) That the Taxpayer/applicant will abide by all conditions of the 

agreement and the Guidelines and Criteria adopted by the Commissioners' 

Court applicable to the agreement. 

(f) That the planned use of the property will not constitute a hazard to public 

health or safety throughout the economic life of the project. 

(g) That the applicant will make the specific improvements to the property 

as described in its application. 

(h) That although estimates of the cost of the project and the number ofjobs 

retained or created as a result of the project that are within 85 % of actual 

cast and/or number of jobs may be construed to be substantial compliance, 
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the actual total cost of the project and actual number of jobs retained or 

created shall not be less than the minimum amounts required in the County's 

Guidelines required to qualify for tax abatement as a business incentive. 

(11) The applicant will identify the type of legal entity making the application, 

such as corporation, partnership, etc. If a corporation, the statement should include 

the home state of incorporation, the name and address of the registered agent for 

service in Texas, and a commitment to notify the County within sixty days of any 

change of the registered agent or status of the corporation. Similar information will 

be required of a general or limited Partnership or other legal entity. 

(12) The application shall contain the name, title and address of the Taxpayer's 

local and corporate representatives for the purposes of giving notice. 

(13) In its application, the applicant shall include a statement that it waives all 

rights of confidentiality with regard to the contents of its application for tax 

abatement as a business incentive otherwise granted under TEX. TAX CODE ANN. 

§312 .003. 

(14) The applicant shall agree to reimburse the County for all legal fees and any 

other expenses that the County incurs in establishing eligibility for granting business 

incentives and for reviewing, processing and acting on its application. Further, 

applicant shall agree to pay for the costs of an economic impact assessment, if the 

County requires one in connection with its application for business incentives. In the 

event the County determines an economic impact assessment is required, the 

Taxpayer shall be given notice and the opportunity to withdraw its application prior 

to commencement of the economic impact assessment, if applicant is unwilling to 

pay the total cost of the economic impact assessment. In its application, the Taxpayer 

shall agree to pay for all fees and expenses incurred by the County in establishing 

eligibility to grant business incentives and processing the application, even though 

the Commissioners' Court ultimately denies the application. 

( 15) Any other information that the Commissioners ' Court or Applicant may 

deem appropriate to assist the Commissioners' Court in determining whether to 

enter into a business incentives agreement with the Applicant. 

(16) If a variance from any prov1s1on in these Guidelines and Criteria 1s 
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requested, a statement describing the variance, and a detailed statement supporting 

the Applicant's reasons for the requested variance must be included. 

(c) Completed Application. Upon receipt of a completed application, the 

Commissioners ' Court shall mail written notice to the presiding officer of the governing 

body of each taxing unit that includes in its boundaries real property that is included in 

the application. Such notice shall be mailed at least seven (7) days before the 

Commissioners' Court takes any action on the application. The notice shall include a 

copy of the proposed agreement, if the County is the designating authority. There shall 

be a $1 ,000 nonrefundable fee payable the County at the time the application is 

submitted. 

(d) Economic impact assessment. After receipt of an application for business 

incentives, the Commissioners' Court may cause to have prepared an economic impact 

assessment setting forth the impact of the proposed agreement. The study shall include, 

but not necessarily be limited to, an assessment of the economic effects of the abatement 

of taxes. The County shall give at least ten ( l 0) days written notice to the Applicant of 

its intent to conduct an economic impact assessment, which notice shall include a 

description of the scope of the study. If the Applicant is unwilling to pay for the 

economic impact assessment, it may give notice to the County within seven (7) calendar 

days from the date it received notice of the proposed economic impact assessment that 

the Applicant is withdrawing its application. The economic impact assessment may 

include any other issue that the Commissioners' Court determines to be appropriate in 

considering the application, including, without limitation by enumeration, environmental 

issues, short term/long term effect on issues of adequacy of existing physical plants, need 

to increase number of employees in the County, and the impact on the County of any 

resulting increased costs as a result of the project and the County's ability to pay such 

costs during the abatement period. 

Section S 

DESIGNATION OF REINVESTMENT ZONE 

(a) Authority to Designate Reinvestment Zones. Reinvestment zones may be 

designated by either the Commissioners' Court for property located outside the 

jurisdiction of any municipality in the County, or by a municipality, if the property is 
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located within the jurisdiction of such municipality. 

(b) Application for County Designated Reinvestment Zone. An application to the 

County for designation of a Reinvestment Zone may be combined with the application 

for business incentives. The application must include information to support the 

required findings in subsection (c), inclusive of this section. It must also include a 

map showing the boundaries of the proposed reinvestment zone and a legal 

description of the proposed reinvestment zone. Any information contained in the 

application for business incentives that answers the requirements for designation of a 

reinvestment zone does not need to be duplicated, if the application for designation of 

a reinvestment zone and business incentives are combined in one application. 

(c) Designation. The Commissioners' Court may not designate an area as a 

reinvestment zone until: 

(1) The Commissioners' Comi has held a public hearing on the 

designation at which time interested persons shall be entitled to speak and 

present evidence for or against the designation; and 

(2) The Commissioners' Court must make the following findings in order 

to designate an area as a reinvestment zone: 

(a) The designation would contribute to the retention or expansion of 

primary employment; or, 

(b) The designation would attract major investment in the zone that would 

be a benefit to the property to be included in the zone; and, 

(c) The designation would contribute to the economic development of the 

county. 

(d) Notice of Hearing. Notice of the hearing shall be clearly identified on the 

Commissioners' Court agenda. In addition, notice shall issue as follows: 

(1) Notice of the hearing must be published in a newspaper of general 

circulation in the County not later than the 7th day before the date of the 

hearing; and 

(2) Written notice of the hearing shall be delivered to the presiding officer 

of the governing body of each taxing unit that includes in its boundaries real 

property that is included in the proposed reinvestment zone. Such notice 
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shall be delivered at least 7 days before the hearing. Pursuant to Tex Tax 

Code Ann. §312.2Ol(e) this notice shall be presumed delivered when 

placed in the mail postage paid and properly addressed to the appropriate 

presiding officer. 

(e) Municipality Designated Reinvestment Zones. If the reinvestment zone is 

designated by a municipality, to be eligible for tax abatement as a business incentive with 

the County, the property must be located in a reinvestment zone and the municipality 

must have entered into an agreement for the same project with the applicant no more than 

ninety days before the County enters into an agreement with the same applicant for the 

same project. 

(f) Date of Expiration. The designation of a reinvestment zone shall expire five (5) 

years after the date of designation. However, the designation of a reinvestment zone that 

has expired may be renewed by the County or municipality for periods not to exceed five 

(5) years. The expiration of the designation of a reinvestment zone shall not affect 

existing agreements made under these Guidelines and Criteria. 

Section 6 

AGREEMENTS 

(a) Resolution of Commissioners' Court. After approval, the Commissioners' Court 

shall formally pass a resolution and execute an agreement with the owner of the facility 

and lessee as required, which shall include those matters contained in Texas Tax Code 

§312.205 and any other terms and conditions in the best interests of the County. 

(b) Notice to Other Taxing Jurisdictions. If the County is the designating authority, it 

shall deliver written notice to the presiding officer of the governing body of each other 

taxing unit in which the property that is the subject of the agreement is located that the 

County intends to enter into an agreement. The notice must be delivered at least 7 days 

before the County enters into the agreement. The notice must also include a copy of the 

proposed agreement. The notice shall be presumed to be delivered when placed in the 

mail postage paid and properly addressed to the appropriate presiding officer. 

(c) Execution/Effective Date. After giving the notices required above, and after making 
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the necessary findings, the County may, in its discretion, approve and execute the 

agreement. The effective date of the agreement shall be the date that the County's 

designated representative or official executes the agreement if the County is the 

designating authority. If a municipality is the designating authority, the effective date of 

the agreement shall be the date that the City's designated representative or official 

executes the agreement. 

Section 7 

RECAPTURE 

(a) Conditions of Default. Cure and Termination. Should the Commissioners ' 

Court determine that the Taxpayer is in default according to the terms and conditions of 

its agreement, the Commissioners' Court shall notify the Taxpayer in writing at the 

address stated in the agreement, and if such default is not cured within sixty (60) days 

from the date of such notice ("Cure Period"), then the agreement may be terminated by 

the Commissioners ' Court. Provided, that upon proof of a curative eff01t commencing 

within sixty (60) days, if construction is required, the Commissioners' Court may extend 

the time to complete the curative work, based upon reasonable construction requirements. 

(b) Elements of Default. The following shall be considered elements of default, in the 

event that the Taxpayer: 

( l) Allows its ad valorem taxes owed to Calhoun County to become 

delinquent without timely and proper protest and/or contest; or 

(2) Violates any of the terms and conditions of the abatement agreement, or 

any prior or subsequent agreement with the County, or any other taxing 

jurisdiction that has granted an agreement to the Taxpayer for any project 

that the Commissioners' Court has also granted business incentives; or 

(3) Discontinues producing product or service at the improvements subject 

to abatement and described in the application, for any reason excepting fire, 

explosion or other casualty or accident or natural disaster for a period of one 

year during the abatement period after the facility is completed and begins 

producing product or service. 
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(4) Violates any written term, covenant, condition, agreement, or promise 

of a gift or donation made by the taxpayer to the County, although such may 

be extraneous to the agreement, and even though same might be otherwise 

legally unenforceable; or 

(5) Makes any material misrepresentations, either in the application or 

agreement. 

(c) Termination. If, after written notice, the Taxpayer fails to cure within the prescribed 

period any specified default, such failure shall be grounds for termination for cause. 

Termination of the agreement for cause shall be retroactive to the beginning of the 

agreement. Termination shall be effected by resolution of the Commissioners' Court and 

written notice mailed to the Taxpayer. 

(d) Non Waiver. In the event the County fails to act on or enforce any element or 

breach that is identified as a default, such failure to act shall not be a waiver of the 

County's right to subsequently enforce the same default or any other prior or subsequent 

default. 

(e) Recapture. On termination for cause, the Taxpayer shall then become liable for 

the payment of all taxes that would have otherwise become due but for the abatement 

agreement for all calendar years during which the abatement agreement was in effect. 

Said taxes shall be paid to the Calhoun County Consolidated Tax Office for the credit of 

Calhoun County within sixty ( 60) days from the date of receipt of notice of termination. 

All such taxes due shall include statutory penalty and interest from the date they would 

otherwise have become delinquent but for the agreement, until the date they are actually 

paid. 

Section 8 

ADMINISTRATION 

(a) Duties of Chief Appraiser. The Chief Appraiser of the County shall, as a normal 

consequence of his duties, annually determine an assessment of the real and personal 

property comprising the reinvestment zone. Each year, on or before April 1, the Taxpayer 

receiving abatement shall furnish the Chief Appraiser with such infonnation as may be 
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reasonably requested. Once value has been established, the Chief Appraiser shall notify 

the affected taxing jurisdictions, which have granted tax abatement as a business 

incentive in the reinvestment zone, of the amount of the appraisal. 

(b) Compliance Inspections. All compliance inspections will be made only after giving 

twenty-four (24) hours notice and will only be conducted in such manner as not to 

unreasonably interfere with the construction and/or operation of the facility. All 

inspections will be made with one or more representatives of the company or individual 

and in accordance with its safety standards. 

(c) Annual Evaluations Upon completion of construction, the Commissioners' Court 

of Calhoun County, or their designees, shall annually evaluate each facility receiving 

abatement to ensure compliance with the agreement. 

(d) Notice Requirements. Any notice required to be given to Calhoun County hereunder 

shall be in writing, and mailed or personally delivered to the County Judge. Notices to the 

Taxpayer shall be in writing, and addressed to its designated representative at the address 

provided in its application or the agreement. 

Section 9 

MISCELLANEOUS 

(a) Variance. An application for a variance from the provisions of these Guidelines and 

Criteria may be made in written form to the Commissioners ' Court. The total duration of 

abatement shall in no instance exceed ten (10) consecutive tax years commencing 

January l following the effective date of the agreement, including any extension. Such 

request shall include a complete description of the circumstances explaining why the 

applicant should be granted such variance. Approval of a request for variance requires at 

least a three-fourths (3/4) vote of the Commissioners ' Court. 

(b) Assignments. An abatement agreement may be transferred and assigned by the 

holder to a new owner or lessee of the same facility, subject to obtaining written approval 

by resolution of the Commissioners' Coutt. Approval shall be conditioned upon the 

assignee providing whatever proof the Commissioners' Court may require to show the 

assignee's financial capability to carry out all the terms and conditions of the agreement. 
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The County reserves the right to require such additional information as it may deem 

appropriate to determine not only the assignee's financial capability to carry out the terms 

and conditions of the agreement, but also its experience and historical record to determine 

that it is in fact capable of operating the project subject to the abatement in such a manner 

that it can reasonably be expected to strictly comply with every term, covenant, 

condition and assurance contained in the agreement Further, the assignee shall agree 

in writing by amendment to the original agreement that it shall be bound by all the 

terms, covenants and conditions contained in the original agreement. No assignment or 

transfer shall be approved if the parties to the existing agreement, the new owner or new 

lessee are liable to Calhoun County or any other taxing unit affected by the agreement for 

delinquent taxes, or otherwise in default of any of the terms, covenants or conditions 

contained in the agreement. Subject to the foregoing conditions, the Commissioners' 

Court shall not unreasonably withhold approval of any proposed assignment. Any 

approval of assignment of the agreement shall not release any previous Taxpayer who has 

been a party to the agreement from its obligations under the agreement. 

(c) Application for Exemption. It shall be the responsibility of the Taxpayer to perfect 

any right of exemption as a result of any agreements entered into with the County. For 

each year in which abatement has been authorized by the County under the agreement, it 

shall be the responsibility of the Taxpayer to file its annual application with the Calhoun 

County Appraisal District for property exemption in accordance with the Texas Tax Code 

and related administrative regulations. 

(d) Effective Date. These Guidelines and Criteria shall be effective for two (2) years, 

from June 25, 2017 through June 24, 20 I9, inclusive. 

(e) Sunset Provision. At the end of the two year effective period of these Guidelines 

and Criteria, all agreements created pursuant to these provisions will be reviewed by the 

Calhoun County Commissioners' Court to determine whether the goals have been 

achieved. Based upon that review, the Guidelines and Criteria may be modified, renewed 

or eliminated. In the event that these Guidelines and Criteria are not modified or 

renewed, they shall automatically terminate effective June 24, 2019. 
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({) Effect of Modification or Termination. The modification or termination of these 

Guidelines and Criteria shall have no effect upon existing agreements entered into while 

these Guidelines and Criteria arc in effect. 

(g) Subtitles. The use of subtitles in these Guidelines and Criteria is strictly for 

conven ience, and shall have no legal significance whatsoever. The use of the singu lar 

shall include the plural and the use of p lu ra l sha ll include lhc s ingular when appropriate. 

The use of any reference to gender shall include any and all other genders when 

appropriate. 

(h) Scvcrability. In the event any paragraph, clause, phrase or other provision of these 

Guidelines and Criteria should be dec lared to be unconstitutional , void or otherwise 

unenforceable the remaining provisions shal l remain in full force and effect a if the 

unconstitutional , void or otherwise unenforceable provisions had not been included. 

Section 10 

ADOPTION 

Upon motion by Commissioner Lys y, seconded by Commissioner Hall, the 

forego ing reso lu tion to amend these Guidel ines and Criteria of the Commissioners' Court 

of Calhoun County for Granting Bus iness incentives in Reinvestment Zones Created in 

Calhoun County was approved by a vote of 5 for and Oaga inst. 

PASSED, ADOPTED AND APPROVED on this 25 th day of May, 2017. 

COMMISSIONERS' COURT OF 
CALHOUN COUNTY, TEXAS 

~r!ide~udge 
ATTEST: 
Anna Goodman, County Clerk 

By: ~ fa~ 
Deputy 
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RESOLUTION APPROVING TAX ABATEMENT AGREEMENT 

WHEREAS, on February 13, 2017, Formosa Plastics Corporation, Texas 

(hereafter "Formosa") obtained designation of Formosa Plastics Corporation, Texas 

Reinvestment Zone 17-01, consisting of certain properties situated in an unincorporated 

area of Calhoun County, Texas; and 

WHEREAS, by Application dated January 30, 2017 Formosa applied for a Tax 

Abatement Agreement for its EG-2 project valued at an estimated $500,000,000.00 that 

will be located in the unincorporated area of Calhoun County in the Formosa Plastics 

Corporation, Texas Reinvestment Zone 17-01; and 

WHEREAS, prior to adopting this Resolution, the Commissioners Court ofCalhoun 

County, Texas held a public hearing on February 13, 2017, at which interested persons 

were permitted to speak and present written material for <?r against the approval of the 

Formosa Plastics Corporation, Texas Reinvestment Zone 17-01; and 

WHEREAS, the Commissioners Court of Calhoun County, Texas, after notice as 

·required by law, has in open meeting discussed the issue of whether to enter into a Tax 

Abatement Agreement with Formosa, and being of the opinion that the Application for Tax 

Abatement Agreement by Formosa for its expansion should be approved, the 

Commissioners Court, upon motion and second, adopts the following resolutions: 

BE IT RESOLVED: 

11 
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1. That the Commissioners Court of Calhoun County, Texas hereby finds that the 

terms ofthe proposed Tax Abatement Agreement for Formosa Plastics Corporation, Texas' 

expansion and the property subject to the Agreement satisfy eligibility criteria and other 

requirements of the Guidelines and Criteria for Tax Abatement heretofore adopted by the 

Commissioners Court on May 28, 2015. 

2. The Commissioners Court of Calhoun County, Texas finds that there will be no 

substantial adverse effect on the provision of the County's services or tax base. 

3. The Commissioners Court of Calhoun County, Texas finds that due to the 

substantial amount of the expenditures and jobs to be created by this project, Formosa 

should be granted a variance from the guidelines as to the percentage and number ofyears 

ofabatement. 

4. The Commissioners Court of Calhoun County, Texas reaffirms Formosa's 

Application for Tax Abatement Agreement dated January 30, 2017, and approves the Tax 

Abatement dated February 13, 2017, subject to the following terms, covenants and 

conditions contained in the attached Tax Abatement Agreement. 

5. Based upon the foregoing findings, the Commissioners Comt ofCalhoun County, 

Texas hereby approves and authorizes the execution of the Tax Abatement Agreement 

between the Commissioners Court ofCalhoun County, Texas and Formosa a copy ofwhich 

is attached to this Resolution, incorporated by reference, and made a part hereof for any 

and all purposes. 
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PASSED, ADOPTED AND APPROVED, by a vote of 4 for and o against 

on this the 13 th day ofFebruary, 2017. 

COMMISSIONERS COURT OF 
CALHOUN COUNTY, TEXAS 

By:~i~
Michael J. P:fe'ifef,OuntyJudge 

ATTEST: 

Anna Goodman, County Clerk 
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RXIIIIIIT A 
133.40 ACRF. Tl{ACT 

LEGAL 0ESCRll'TION 

STATto: OF TEXAS 
COUNTY OF Cr\LHOllN 

Ul~ING 11 13.3.tlO :icrc truct nf lund si1ua1cd in lhc Thomns Cox Survc)', 1\ bstmct 10. 
Cnlhoun County, Tcxns und l>cin~ nil of n 0.870 :n:rc 1rac1 dcscrilx:cl in Wnrmnly Dcl.'d 
dated June 24. 2009 rrom Cnlhoun l'orl Authority lo Fonnosa Pla~lics Corporation, Tcxns 
as recorded in Docum.:nt No. 117093 of lh.: Officiul Records of said county and a part or 
thnt certain 80.61 acre lruct dcscrihcJ in Wm,·nnty Deed with Vendor's Lien dntcd 
December 12. 2007 fi-11111 Calhoun Pon Aulhority lo Fom1osa Plastics Corpnrntinn. Tcxns 
as recorded in r>ocumcn1 No. 1114'>6 of the Official Records of snid county and n 52.79 
ncrc purtion of the rcmnining portion of a J.062.40 acre 1r.ict described in Special 
\\lurrmuy Deed dated December 30. 1994 rrom Aluminum Compnny or J\mcricu to 
Alcoa !\lumiou & Chcmic::,b. 1.•. L.C. and recorded in Volume 1:\9, P.ii;c 01 of lhe 
Offioinl Records of Culhoun County, Texas. and this 133.40 acre 1111ct of 11111d being 11111rc: 
poniculnrlr described by me1es ,mcl bounds os follows; 

BEGINNING ;ll nn existing 5/1! inch iron rod at the northwest comer or soid R0.61 ncn: 
1,1,ct and an interior corner of n 23.57 ucrc tract dc~-cribctl in Volu111c 62. l'ngc 84 of the 
Official Reccmls nfsnid coumy for the nurlhwosl comer lll' the hcrci11 clcscrihcd 1rm:1. ~:iid 
iron rod hnving o Tcx~s S1111c l'lnnc cnorclinnto Ni\ D ~J 'J'ux11s South Cc111nil /'.one t1f X ~ 
:?.7~(,.6tf,.21/ nncl Y M IJ.~:!9. 1119.:19: 

TIIENCE North 87° 32' '.l(,' ' Eusl with the su111h line of said 23..S7 acre tmcl nnd the 
north line of$t1id 80.61 ;1crc tract for n <lis1m1cc of28 16..!8 feet 10 :i set 5/ll inch iron rod 
for the northeast comer of the herein desllribcd trnct; 

THRNCE South 02• 2s· 45•· East for o distance 11f2262.33 1;:e1 lo n set 5/8 inch iron rod 
for the southeast comer of the herein described troct ; 

THENCE South 1!8° 13' SO" West for n distance of 19S0. 77 feet 10 ml existing 518 inch 
Iron rod at the sonthcns1 corner of n 0.1!64 acre tmet dosedbcd in Dooumcnl No. 117069 
of the OOici:1I Rccord~ of :mid county nnd o ~outhwesl exterior corner of the herein 
doscrihcd 1rnc1: 

Tl·flo:NCE North 02" 33 · s,i·· West with the cast line of snid 0.864 ucrc trnct for ;1 

distance of IJ6.Jll feet tu an existing 5/8 inch iron rod 111 the 11orth1.'llsl comer of snid 
0.864 acre 1mc1 for a southwest imerior corner of the herein cleserllx:d tract ; 

Tlll!:NCE South 118~ 211' 2T' Wc~t with tho 11011h line of snid 0.864 ncrc tract lor 11 

dismncc of 275.07 feet to nn existing 5/8 inch iron rod at II southwest l)Xtcrior corner of 
the heroin described truct; 

TIIENCF. North 02" 31' so·•West with u west line ofsnid 80.Ci l ,,ere tr:,c:t und the cast 
line of lhe remaining portion ofsoid 169.965 ncre 1mct for n distance of' 734.93 feet to on 
exir.ling 5/11 inch irnn rnd nt 11 southwest inierior corner of the herein descrihod tmct: 

THENCE South 87" 3J' 16" West and cMtinuing with 1111 imcrior south line of snid 
IIO.(i1 acre Imel and an interior noi~h line of the n:nmining portion of said 169.9(,S ncrc 
trnet for a distnncc 1lf 617.92 feet to a sc:t S/!i inch iron ro<I at the southwest corner of said 
0.870 ncrc trnct fo r a soulhwc~t ei.tcriur corner of the herein dcseribccl Imel: 

Tlll~NCI~ Nnrth 02° 211' 56" West wilh the west line of said 0.870 ncrc Imel ond 1111 c11s1 
line or the rcrnnining portion of said 169.965 acre tnict for n distance of 1263.07 feet to 11 

sci 5(8 inch iron rod 111 tht" northwest comer of said 0.870 acre tr:ict for n northwest 
exterior corner of the herein described trm:t; 

THENCE North 87~ 32' 28" E11st with the n1,,1h line nr suid 0.870 ncrc trnct for n 
distance or :\0.00 feet to a set Sfll inch iron rod at the nurthcast comor of said 0.870 norc 
lmct for n nor111wost. interior corner of the herein dcscril>cd trnct; 

l'C16· 1.lJ 
t-'till'f)QJn Mnuo t:c,cp.. Tc"!.' 
IJ).·IO /l<re 1'mct 

E HIBIT 

j "l" 

http:11f2262.33
http:7~(,.6tf,.21
http:J.062.40


THENCE North 02° 28' 56'" West with a west line of said 80.61 ucrc tract 1md the cas1 
line of n 1.% acre lr:ict cicllcrihcd in Document No. 11 7092 or the Oflicinl Rcc(lrcl~ llf' 
~aid county for n dis1a11cc of 100.04 feet to lhc POINT OF IU-:GJNNIN(;, Containing 
I J:\.40 acres of land. 

Rcforcm:c is made to thnt pint nccomp:mying this lc~nl dcsc1i ptio11. 

Bc:1rings arc based on UPS Obscrvntion converted to Texas Coord inate System NAOSJ 
South Central Zone. Coordimucs nn<I <listnnccs :ire gri<l vnlucs. 

The above legal description is bused 0 11 1111 :1c t11ol survny mndc on 1hc ground under my 
supervision. 

l'l'l~·IJ) 
futrhl)f.l. ftl:L-.1tbt :otr. foM 
ll.3Atl ;'\n\' runt 
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1212-calhoun-nanya-amendment00 1 
January 10, 2018 

Data Analysis and 
Transparency 

Form S0-29&-ll 

SECTION 9: Projected Timeline 

February 2018 1. Application approval by school board . 

1/20182. Commencemoot of construction . 

2/20183, Beginning of qualifying time period 

20204, First year of limitation 

20185, Begin hiring new employees . ''' . . ' . . . 
20206, Commencement of commercial operations 

7. Do you propose to construct a new building or to erect or affix a new improvement after your application review 

start date (dafe your application is finally determined fo be complete)? [✓ I Yes D No 

Note: Improvements made before that time may not be considered qualified property. 
2020

8. When do you anticipate the new buildings or improvements will be placed in service? 

SECTION 10: The Property 

Calhoun1. Identify county or counties in which the proposed project v.ill be located 

Calhoun County Appraisal District 
2. Identify Central Appraisal District (CAD) that v.ill be responsible for appraising the property 

3. Will this CAD be acting on behalf of another CAD to appraise this property? D Yes [l] No 

4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity: 

County: Calhoun, 100%, .49 City: N/A 
(Name, tax rare and percent of project} (Name, tax rate and percent of project} 

N/A Ground Water District, 100%, .01
Hospital District: Water District: 

(Name, tax rate and percent of project} (Name, tax rare and percent ofproject} 

Calhoun Port Authority, 100%, .001 N/AOther (describe): Other (describe): 
(Name, tax rare and percent ofproject} (Name, tax rare and percent ofproject) 

5. Is the project located entirely within the ISO listed in Section 1? il] Yes 

Sa. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis. 

6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least 

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? . D Yes [71 No 

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor. 

SECTION 11: Investment 

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value 
limitation vary depending on whether the school dist net is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school 
district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economy/local/ch313/. 

30,000,000.001. At the time of application, what is the estimated minimum qualified investment required for this school district?. 

30,000,000.002. What is the amount of appraised value limitation for which you are applying?. 

Note: The property value limitation amount is based on property values available at the time of application and 

may change prior to the execution of any final agreement. 

3. Does the qualified investment meet the requiremoots of Tax Code §313.021 (1 )? Yes D No 

4. Attach a description of the qualified investment [See §313.021 (1).) The description must include: 
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised 

value limitation as defined by Tax Code §313.021 (Tab 7); 
b. a description of any new buildings, proposed new improvements or personal property which you intood to include as part of your minimum 

qualified investment (Tab 7); and 
c. a detailed map of the qualified investmoot showing location of tangible personal property to be placed in service during the qualifying time 

period and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11 ). 

5. Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for 

Subchapter C school districts) for the relevant school district category during the qualifying time period? . . . . . . . . . . . . . . . . • . ] No ]_lj Yes 

For marl! information, visit ourwebsite: comptroller.texas.gov/economy/local/ch31 '3/ Page 5 
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1212-calhoun-nanya-amendment001 
January 10, 2018 

Data Analysis and 
Transparency 

Form 50-296-A 
Texas Comptroller of Public Accounts 

SECTION 14: Wage and Employment Informat ion 

1. What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor 

of the applicant, on the proposed qualified property during the last complete quarter before the application review 
0start date (date your application is finally determined to be complete)? ........................... . ......... . 

2. What is the last complete calendar quarter before application review start date: 

2017First Quarter Il Second Quarter [7] Third Quarter D Fourth Quarter of 
(year) 

3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 
2,000most recent quarter reported to the Texas Workforce Commission (TWC)? 

Note: For job definitions see TAC §9.1051 and Tax Code §313.021 (3). 

10 4. What is the number of new qualifying jobs you are committing to create? 

505. What is the number of new non-qualifying jobs you are estimating you will create? .. . . .... ........... . ....... . 

6. Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as 

provided under Tax Code §313.025(1-1 )? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . [l Yes [l] No 

Ga. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees 

necessary for the operation, according to industry standards. 

7. Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final 

actual statutory minimum annual wage requirement for the applicant for each qualifying job - which may differ slightly from this estimate - will be 

based on information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed 

application). See TAC §9.1051(21) and (22). 

a. Average weekly wage for all jobs (all industries) in the county is 1,209.25 

b. 110% of the average weekly wage for manufacturing jobs in the county is . . .. . ..... . . .... . . . ... .. ..... . 2,193.68 

c. 110% of the average weekly wage for manufacturing jobs in the region is . . . .. . .. ..................... . 1,160.72 

8. Which Tax Code section are you using to estimate the qualifying job wage standard required for 

this project? ......................................................................... L] §313.021(5)(A) or l,/j §313.021(5)(8) 

9. What is the minimum required annual wage for each qualifying job based on the qualified property? .. ... . ...... .• 60,357.44 

10. What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the 

qualified property? ................. . . ...................................... . .............•...... 60,358.00 

11. Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)? .. . ...... . .. . . . ... . ...• . . . .... n No[71 Yes 

12. Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic 

beneftts to the state as provided by §313.021 (3)(F)? .................. ....... . ......... ..... . ....... . .. • ... .. . . [ ] Yes ll] No 

12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021 (3)(F). 

13. Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d·2), in meeting the 

qualifying job requirements? ............. . . ............. .. .................. . . . ......... . .... . ...... . .... . n Yes No 

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s). 

SECTION 15: Economic Impact 

1. Complete and attach Schedules A 1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing 

at URL listed below. 

2. Attach an Economic Impact Analysis, if supplied by other than the Comptroller's Office, in Tab 15. (not required) 

3. If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a 

separate schedule showing the amount for each year affected, including an explanation, in Tab 15. 

Formore information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page 7 
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TAB13 

Calculation ofthree possible wage requirements with supporting documentation 

AVERAGE WEEKLY WAGES FOR ALL JOBS, ALL INDUSTRIES IN CALHOUN 
COUNTY COUNTY 

FOUR MOST RECENT QUARTERS 

COUNTY YEAR QUARTER OWNERSHIP A vg. Weekly Wage 
Calhoun County 2016 Q3 Total All $1,228 
Calhoun County 2016 Q4 Total All $1,17 1 
Calhoun County 2017 Q1 Total All $1,234 
Calhoun County 2017 Q2 Total All $ 1,204 

SUM: $4,837 
CALCULATION: $4,837/4 = $1,209.25 

AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS IN CALHOUN 
COUNTY COUNTY 

FOUR MOST RECENT QUARTERS 

COUNTY YEAR QUARTER OWNERSHIP A vg. Weekly Wage 
Calhoun County 20 16 Q2 Private $1,859 
Calhoun County 2016 Q3 Private $1,948 
Calhoun County 2016 Q4 Private $2,180 
Calhoun County 2017 Ql Private $1,990 

SUM: $7,977 
CALCULATION: ($7,977/4)*1. 1 = 

$2 193 .68 

AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS IN THE REGION 
(WDA) 

FOUR MOST RECENT QUARTERS 

REGION / WDA I YEAR I Hourly/ Annual A vg. Weekly Wage 
Golden Crescent I 2016 I $26.381$54,879 $1,055.20 

CALCULATION: $1,055.20 * 1.1 = $1,160.72 

Please refer to the attached TWC & Council of Governments documentation below. 



 

Quarterly Employment and Wages (QCEW) 
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I.CODETITLE 

•• 
2016 

I,A

• 
1st Qtr 

'•• 
Calhoun County 

• c I• 
Total All 

[~'r ;\, 1011 

00 

[~' 
0 

!;I 
10 

Cocl l ~'lr 
Total, all industries 

Page 1 of 1 (40 results/page) 

1•~ 
$1 ,151 

2016 1st Qtr Calhoun County Private 00 0 10 Total, all industries $1 ,210 

2016 2nd Qtr Calhoun County Total All 00 0 10 Total, all industries $1 ,171 

2016 2nd Qtr Calhoun County Private 00 0 10 Total , all industries $1,228 

2016 3rd Qtr Calhoun County Total All 00 0 10 Total , all industries $1,228 

2016 3rd Qtr Calhoun County Private 00 0 10 Total. all industries $1 ,282 

2016 4th Qtr Calhoun County Total All 00 0 10 Total, all industries $1 ,249 

2016 4th Qtr Calhoun County Private 00 0 10 Total , all industries $1,312 

2017 1st Qtr Calhoun County Total All 00 0 10 Total, all industries $1 ,251 

2017 1st Qtr Calhoun County Private 00 0 10 Total. all industries $1 ,328 

2017 2nd Qtr Calhoun County Total All 00 0 10 Total, all industries $1,204 

2017 2nd Qtr Calhoun County Private 00 0 10 Total, all industries $1 ,263 

2017 2nd Qtr Calhoun County Total All 31 2 31-33 Manufacturing $1 ,990 

2017 2nd Qtr Calhoun County Private 31 2 31-33 Manufacturing $1 ,990 

2017 1st Qtr Calhoun County Total All 31 2 31-33 Manufacturing $2,180 

2017 1st Qtr Calhoun County Private 31 2 31-33 Manufacturing $2,180 

2016 4th Qtr Calhoun County Total All 31 2 31-33 Manufacturing $1,948 

2016 4th Qtr Calhoun County Private 31 2 31 -33 Manufacturing $1 ,948 

2016 3rd Qtr Calhoun County Total All 31 2 31-33 Manufacturing $1 ,859 

2016 3rd Qtr Calhoun County Private 31 2 31-33 Manufacturing $1 ,859 

2016 2nd Qtr Calhoun County Total All 31 2 31-33 Manufacturing $1 ,748 

2016 2nd Qtr Calhoun County Private 31 2 31-33 Manufacturing $1 ,748 

2016 1st Qtr Calhoun County Total All 31 2 31-33 Manufacturing $1,804 

2016 1st Qtr Calhoun County Private 31 2 31-33 Manufacturing $1 ,804 
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Schedule C: Employment Information 
Date 10/9/2017 
Applicant Name Nan Ya Plastics Corp., Texas Form 50-296A 

ISD Name Calhoun County Revised May 2014 

Construction Non-Qualifying Jobs Qualifying Jobs 

Column A Column B Column C Column D Column E 

Year 
School Year 
(YYYY-YYYY) 

Tax Year 
(Actual tax year) 

YYYY 

Number of Construction 
FTE's or man-hours 

(specify) 
Average annual wage rates 

for construction workers 

Number of non-qualifying 
jobs applicant estimates it 

will create (cumulative) 

Number of new qualifying 
jobs applicant commits to 

create meeting all criteria of 
Sec. 313.021(3) 

(cumulative) 
Average annual wage of 

new qualifying jobs 

Each year prior to start of 
Value Limitation Period 
Insert as many rows as necessary 

0 2018-2019 2018 

3,000 MH / Month 54,785.00 10 10 60,358 

0 2019-2020 2019 

96,000 MH / Month 54,785.00 10 10 60,358 

Value Limitation Period 
The qualifying time period could overlap the 

value limitation period. 

1 2020-2021 2020 
64,000 MH / Month 54,785.00 47 10 60,358 

2 2021-2022 2021 
50 10 60,358 

3 2022-2023 2022 50 10 60,358 

4 2023-2024 2023 50 10 60,358 

5 2024-2025 2024 50 10 60,358 

6 2025-2026 2025 50 10 60,358 

7 2026-2027 2026 50 10 60,358 

8 2027-2028 2027 50 10 60,358 

9 2026-2027 2026 50 10 60,358 

10 2027-2028 2027 50 10 60,358 

Years Following 
Value Limitation Period 

11 
through 

25 
2028-2029 2028-2042 

50 10 60,358 

Notes: See TAC 9.1051 for definition of non-qualifying jobs. 
Only include jobs on the project site in this school district. 

C1. 

C1a. 

If yes, answer the following two questions: 

Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute? 
qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) 

Will the applicant request a job waiver, as provided under 313.025(f-1)? 

(25 Yes 

Yes 

No 

No 

C1b. Will the applicant avail itself of the provision in 313.021(3)(F)? Yes No 

xX 



    

1212-calhoun-nanya-amendment001 
January 10, 2018

Dr. James Cowley Superintendent 
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Data Analysis and 
Transparency 

Form 50-296-A 
Texas Comptroller of Public Accounts 

SECTION 14: Wage and Employment Informat ion 

1. What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor 

of the applicant, on the proposed qualified property during the last complete quarter before the application review 

start date (date your application is finally determined to be complete)? ........................... . ......... . 

2. What is the last complete calendar quarter before application review start date: 

2017First Quarter Il Second Quarter [7] Third Quarter D Fourth Quarter of 
(year) 

3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 
2,000most recent quarter reported to the Texas Workforce Commission (TWC)? 

Note: For job definitions see TAC §9.1051 and Tax Code §313.021 (3). 

10 4. What is the number of new qualifying jobs you are committing to create? 

505. What is the number of new non-qualifying jobs you are estimating you will create? .. . . .... ........... . ....... . 

6. Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as 

provided under Tax Code §313.025(1-1 )? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . [l Yes [l] No 

Ga. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees 

necessary for the operation, according to industry standards. 

7. Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final 

actual statutory minimum annual wage requirement for the applicant for each qualifying job - which may differ slightly from this estimate - will be 

based on information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed 

application). See TAC §9.1051(21) and (22). 

a. Average weekly wage for all jobs (all industries) in the county is 1,233 

b. 110% of the average weekly wage for manufacturing jobs in the county is . . .. . ..... . . .... . . . ... .. ..... . 2,193.68 

c. 110% of the average weekly wage for manufacturing jobs in the region is . . . .. . .. ..................... . 1,160.72 

8. Which Tax Code section are you using to estimate the qualifying job wage standard required for 

this project? ......................................................................... L] §313.021(5)(A) or l,/j §313.021(5)(8) 

9. What is the minimum required annual wage for each qualifying job based on the qualified property? .. ... . ...... .• 60,357.44 

10. What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the 

qualified property? ................. . . ...................................... . .............•...... 60,358.00 

11. Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)? .. . ...... . .. . . . ... . ...• . . . .... n No[71 Yes 

12. Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic 

beneftts to the state as provided by §313.021 (3)(F)? .................. ....... . ......... ..... . ....... . .. • ... .. . . [ ] Yes ll] No 

12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021 (3)(F). 

13. Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d·2), in meeting the 

qualifying job requirements? ............. . . ............. .. .................. . . . ......... . .... . ...... . .... . n Yes No 

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s). 

SECTION 15: Economic Impact 

1. Complete and attach Schedules A 1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing 

at URL listed below. 

2. Attach an Economic Impact Analysis, if supplied by other than the Comptroller's Office, in Tab 15. (not required) 

3. If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, attach a 

separate schedule showing the amount for each year affected, including an explanation, in Tab 15. 

Formore information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page7 
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TAB 4 

Detailed description of the project  
 
Nan Ya Plastics Corporation, Texas, proposes to develop a Ethylene Glycol Unit (EG2 Unit) 
within the Calhoun County Independent School District.  
 
The project will be constructed on approximately 39.60 acres.  The project will be located 
entirely in Calhoun County and within the Calhoun County Independent School District.  
 
Production of Ethylene Glycol is a complex process that creates a chemical reaction of Ethylene 
with Oxygen (comes from the air separation unit which is located next to the EG2 reactor) to 
form Ethylene Oxide (EO). The Ethylene Oxide is then further reacted with water to form 
Ethylene Glycols. The Glycols are then separated into MEG (mono-ethylene glycol), DEG (di-
ethylene glycol), TEG (tri-ethylene glycol), and PEG (poly-ethylene glycol). The first step is the 
EO reaction utilizes a silver base catalyst to inhibit the Ethylene and Oxygen reaction to form 
Ethylene Oxide. The Ethylene Oxide is then scrubbed into water and sent to the glycol reactor 
where the Glycol is formed. The last step involves drying and separation where the product 
becomes 99.9% pure and the heavier glycols are separated based on the difference in boiling 
points. 
 
Feedstock Sources: 

The proposed Ethylene Glycol plant will accept ethylene from the storage spheres; pipe it into 
the Ethylene Oxide Reactor system where the Ethylene molecules and the Oxygen molecules are 
bonded to form Ethylene Oxide. The plant will consist of piping, instrumentation, reactors, 
compressors, valves, columns, heat exchangers, mixing/loading tanks and product loading areas. 
 
Proposed Output Capacity: 

The EG2 unit will produce 800,000 metric tons per year of Ethylene Glycol.  Ethylene Glycol is 
a liquid product which is used as a raw material for the manufacturing of fibers such as polyester, 
and it can also be used to make plastics. Ethylene Glycol is made from ethylene as its root 
component.  The final product will be both transported to end-customer via railcar, truck, or 
marine vessels. 

Interconnections with neighboring facility:   

The only connection from the neighboring facility would be the use of steam from CFB, Water 
from the reservoir and Ethylene from on site spheres.  Other than the above, the waste water will 
be sent to the Utilities Department, combined waste water treatment plant, CWTP, for treatment 
and ensuring compliance with regulations. 
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TAB 13 

Calculation of three possible wage requirements with supporting documentation 

 
AVERAGE WEEKLY WAGES FOR ALL JOBS, ALL INDUSTRIES IN CALHOUN 

COUNTY COUNTY 
FOUR MOST RECENT QUARTERS 

 
COUNTY YEAR QUARTER OWNERSHIP Avg. Weekly Wage 

Calhoun County 2016 Q3 Total All $1,228 
Calhoun County 2016 Q4 Total All $1,249 
Calhoun County 2017 Q1 Total All $1,251 
Calhoun County 2017 Q2 Total All $1,204 

SUM:  $4,932 
CALCULATION:  $4,932/4 = $1,233 

 
AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS IN CALHOUN 

COUNTY COUNTY 
FOUR MOST RECENT QUARTERS 

 
COUNTY YEAR QUARTER OWNERSHIP Avg. Weekly Wage 

Calhoun County 2016 Q2 Private $1,859 
Calhoun County 2016 Q3 Private $1,948 
Calhoun County 2016 Q4 Private $2,180 
Calhoun County 2017 Q1 Private $1,990 

SUM:  $7,977 
CALCULATION:  ($7,977/4)*1.1 = 

$2193.68 
 

AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS IN THE REGION 
(WDA) 

FOUR MOST RECENT QUARTERS 
 

REGION / WDA YEAR Hourly/Annual Avg. Weekly Wage 
Golden Crescent 2016 $26.38/$54,879 $1,055.20 

CALCULATION: $1,055.20 * 1.1 = $1,160.72 
 
 
Please refer to the attached TWC & Council of Governments documentation below. 
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Attachment B 

Franchise Tax Account Status 



5/1/2018 Franchise Search Results 

tl4-

Franchise Tax Account Status 
As of : 05/01/2018 09:15:16 

This Page is Not Sufficient for Filings with the Secretary of State 

NAN YA PLASTICS CORPORATION, TEXAS 

Texas Taxpayer Number 32057655006 

Mailing Address 9 PEACH TREE HILL RD LIVINGSTON , NJ 07039-5702 

9 Right to Transact Business in ACTIVE 
Texas 

State of Formation DE 

Effective SOS Registration Date 06/29/2015 

Texas SOS File Number 0802244384 

CORPORATION SERVICE COMPANY OBA CSC -
Registered Agent Name LAWYERS INCO 

Registered Office Street Address 211 E. 7TH STREET, SUITE 620 AUSTIN, TX 78701 

https://mycpa . cpa .state. tx. us/coa/coaSea rch Bin# 1/1 

https://mycpa


Attachment C 

State Comptroller's Certification 



GLENN H E GAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS 

P.O.Box 13528 • Austin ,TX 78711-3528 

March 23. 2018 

Dr. James Cowley 
Superintendent 
Calhoun County Independent School District 
525 North Commerce 
Port Lavaca, Texas 77979 

Re: Certificate for Limitation on Appraised Value of Property for School District 
Maintenance and Operations taxes by and between Calhoun County Independent 
School District and Nan Ya Plastic Corporation, Texas, Application 1227 

Dear Superintendent Cowley: 

On February 13, 2018, the Comptroller issued written notice that Nan Ya Plastic 
Corporation, Texas (applicant) submitted a completed application (Application 1227) for a 
limitation on appraised value under the provisions of Tax Code Chapter 313.1 This 
application was originally submitted on October 19, 2017, to the Calhoun County 
Independent School District (school district) by the applicant. 

This presents the results of the Comptroller's review of the application and determinations 
required: 

1) under Section 313.025(h) to determine if the property meets the requirements of 
Section 313.024 for eligibility for a limitation on appraised value under Chapter 313, 
Subchapter C; and 

2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of 
the property and provide the certificate to the governing body of the school district 
or provide the governing body a written explanation of the Comptroller's decision 
not to issue a certificate, using the criteria set out in Section 313.026. 

Determination required by 313.025(h) 

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171. 
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project. 

1 All Statutory references are to the Texas Tax Code, unless otherwise noted. 
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Sec. 313.024(d) Applicant has committed to create the required number of new 
qualifying jobs and pay all jobs created that are not qualifying jobs a 
wage that exceeds the county average weekly wage for all jobs in the 
county where the jobs are located. 

Sec. 313.024(d-2) Not applicable to Application 1227. 

Based on the information provided by the applicant, the Comptroller has determined that 
the property meets the requirements of Section 313.024 for eligibility for a limitation on 
appraised value under Chapter 313, Subchapter C. 

Certificate decision required by 313.025(d) 

Determination required by 313.026(c)(1) 

The Comptroller has determined that the project proposed by the applicant is reasonably 
likely to generate tax revenue in an amount sufficient to offset the school district's 
maintenance and operations ad valorem tax revenue lost as a result of the agreement 
before the 25th anniversary of the beginning of the limitation period, see Attachment B. 

Determination required by 313.026(c)(2) 

The Comptroller has determined that the limitation on appraised value is a determining 
factor in the applicant's decision to invest capital and construct the project in this state, 
see Attachment C. 

Based on these determinations, the Comptroller issues a certificate for a limitation on 
appraised value. This certificate is contingent on the school district's receipt and 
acceptance of the Texas Education Agency's determination per 313.0ZS(b-1). 

The Comptroller's review of the application assumes the accuracy and completeness of the 
statements in the application. If the application is approved by the school district, the 
applicant shall perform according to the provisions of the Texas Economic Development 
Act Agreement (Form 50-826) executed with the school district. The school district shall 
comply with and enforce the stipulations, provisions, terms, and conditions of the 
agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.1054(i)(3) . 

This certificate is no longer valid if the application is modified, the information presented in 
the application changes, or the limitation agreement does not conform to the application. 
Additionally, this certificate is contingent on the school district approving and executing 
the agreement by December 31, 2018. 

Note that any building or improvement existing as of the application review start date of 
February 13, 2018, or any tangible personal property placed in service prior to that date 
may not become "Qualified Property" as defined by 313.021(2) and the 
Texas Administrative Code. 

Co m pt ro ll er.Texas.Gov • 512 - 463-4000 • To llFree l -800-531-544 1 • Fax512-305-97 1 1 
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Should you have any questions, please contact Wil1 Counihan, Director, Data Analysis & 
Transparency, by email at will.counihan@cpa.texas.gov or by phone toll-free at 
1-800-531-5441, ext. 6-0758, or at 512-936-0758. 

Enclosure 

cc: Will Counihan 

Com pt ro ll er.Texas.Gov • 5 12-463 - 4000 • TollFree l -8 0 0-53 1- 544 1 • Fax5 1 2 - 30 5 - 971 1 
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Amended Attachment A - Economic Impact Analysis 

The following tables summarize the Comptroller's economic impact analysis of Nan Ya Plastics Corporation, Texas (project) 
applying to Calhoun County Independent School District (district), as required by Tax Code, 313.026 and Texas 
Administrative Code 9.10SS(d)(2). 

Table 1 is a summary of investment, employment and tax impact of Nan Ya Plastics Corporation, Texas. 

Applicant Nan Ya Plastics Corporation, Texas 

Tax Code, 313.024 Eligibility Category Manufacturing 

School District Calhoun County ISD 

2016-2017 Average Daily Attendance 3,676 

County Calhoun 

Proposed Total Investment in District $1,000,000,000 

Proposed Qualified Investment $500,000,000 

Limitation Amount $30,000,000 

Qualifying Time Period (Full Years) 2019-2020 

Number of new qualifying jobs committed to by applicant 10 

Number of new non-qualifying jobs estimated by applicant so 

Average weekly wage of qualifying jobs committed to by applicant $1,160.73 
Minimum weekly wage required for each qualifying job by Tax 
Code, 313.021(5)(8) $1,160.72 

Minimum annual wage committed to by applicant for qualified jobs $60,358 

Minimum weekly wage required for non-qualifying jobs $1,234 

Minimum annual wage required fo r non-qualifying iobs $64,168 

Investment per Qualifying Job $100,000,000 

Estimated M&O levv without any limit (15 years) $59,190,498 

Estimated M&O levy with Limitation (15 years) $20,554,259 

Estimated gross M&O tax benefit [15 years) $38,636,239 



Table 2 is the estimated statewide economic impact of Nan Ya Plastics Corporation, Texas (modeled). 

Employment Personal Income 
Year Direct Indirect + Induced Total Direct Indirect + Induced Total 

2018 37 81 118 $2, 176,605 $5,823,395 $8 000 000 
2019 574 767 1341 $31 ,620 882 $65 379,118 $97 000,000 
2020 426 752 1178 $23,835,141 $69, 164,859 $93,000,000 
2021 60 339 399 $3,811 ,980 $36,188,020 $40,000,000 
2022 60 263 323 $3,811 ,980 $31 ,188,020 $35,000 000 
2023 60 210 270 $3,811 ,980 $27, 188,020 $31 ,000,000 
2024 60 179 239 $3,811 ,980 $25, 188,020 $29.000 000 
2025 60 167 227 $3,811 ,980 $24,188,020 $28,000,000 
2026 60 166 226 $3,811,980 $24, 188,020 $28,000,000 
2027 60 171 231 $3,811 ,980 $25,188,020 $29,000 000 
2028 60 180 240 $3 ,811 ,980 $26, I 88,020 $30,000,000 
2029 60 191 251 $3 ,811,980 $28,188,020 $32,000,000 
2030 60 193 253 $3,811 ,980 $29,188,020 $33,000 000 
2031 60 200 260 $3,811,980 $31 ,188,020 $35,000,000 
2032 60 206 266 $3,811 ,980 $33,188,020 $37,000,000 

Source: CPA REM!, Nan Ya Plastics Corporation, Texas 

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed. 

Year 

Estimated 
Taxable Value 

for I&S 

Estimated 
Taxable Value 

forM&O 

Calhoun 
County ISD 

I&S Tax Levy 

Calhoun County 
ISD M&OTax 

Levy 

Calhoun 
CountyM&O 
and I&S Tax 

Levies 

Calhoun 
County Tax 

Levy 

Calhoun Port 
Authority Tax 

Levy 

Ground Water 
District Tax 

Levv 
Estimated Total 
Property Taxes 

Tax Rate' 0.2535 1.0400 0.4900 0.0010 0.0100 
2017 $239,240 $239,240 $606 $2,488 $3,095 $1,172 $2 $24 $4,293 
2018 $20,239,240 $20,239,240 $51,306 $210,488 $261,795 $99,172 $202 $2,024 $363,193 
2019 $300,239,240 $300,239,240 $761,106 $3,122,488 $3,883,595 $1,471,172 $3,002 $30,024 $5,387,793 
2020 $500,239,240 $500,239,240 $1,268,106 $5,202,488 $6,470,595 $2,451,172 $5,002 $50,024 $8,976,793 
2021 $475,239,240 $475,239,240 $1,204,731 $4,942,488 $6,147,220 $2,328,672 $4,752 $47,524 $8,528,168 
2022 $451,489,240 $451,489,240 $1,144,525 $4,695,488 $5,840,013 $2,212,297 $4,515 $45,149 $8,101,974 
2023 $428,926,740 $428,926,740 $1,087,329 $4,460,838 $5,548,167 $2,101,741 $4,289 $42.893 $7,697,090 
2024 $407,492,365 $407,492,365 $1,032,993 $4,237,921 $5,270,914 $1,996.713 $4,075 $40,749 $7J312,450 
2025 $387,129,709 $387,129,709 $981,374 $4,026,149 $5,007,523 $1,896,936 $3,871 $38,713 $6,947,043 
2026 $367,785,185 $367,785,185 $932,335 $3,824,966 $4,757,301 $1,802,147 $3,678 $36,779 $6,599,905 
2027 $349,407,888 $349,407,888 $885,749 $3,633,842 $4,519,591 $1,712,099 $3,494 $34,941 $6,270,125 
2028 $331,949,456 $331,949,456 $841,492 $3,452,274 $4,293,766 $1,626,552 $3,319 $33,195 $5,956,833 
2029 $315,363,945 $315,363,945 $799,448 $3,279,785 $4,079,233 $1,545,283 $3,154 $31,536 $5,659,206 
2030 $299,607,710 $299,607,710 $759,506 $3,115,920 $3,875,426 $1,468,078 $2,996 $29,961 $5,376,460 
2031 $284,639 ,286 $284,639,286 $721,561 $2,960,249 $3,681,809 $1,394,733 $2,846 $28,464 $5,107,852 
2032 $270,419,284 $270,419,284 $685,513 $2,812,361 $3 ,497,873 $1,325,054 $2,704 $27,042 $4,852,674 
2033 $256,910,282 $256,910,282 $651,268 $2,671,867 $3,323,134 $1,258,860 $2,569 $25,691 $4,610,255 

2034 $244,076,730 $244,076,730 $618,735 $2,538,398 $3,157.132 $1,195,976 $2,441 $24,408 $4,379,957 

Total $14,427,684 $59,190,498 $73,618,182 $27,887,831 $56,914 $569,139 $102,132,066 

Source: CPA, Nan Ya Plastics Corporation, Texas 
•rax Rate per $100 Valuation 



Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Calhoun County, with all 
property tax incentives sought being granted using estimated market value from the application. The project has applied for 
a value limitation under Chapter 313, Tax Code and tax abatement with the county. 

The difference noted in the last line is the difference between the totals in Table 3 and Table 4. 

Year 

Estimated 
Taxable Value 

for l&S 

Estimated 
Taxable Value 

forM&O 

Calhoun 
County ISD 

I&S Tax Levv 

Calhoun County 
ISD M&O Tax 

Levv 

Calhoun 
CountyM&O 
and l&S Tax 

Levies 

Calhoun 
County Tax 

Levv 

Calhoun Port 
Authority Tax 

Levv 

Ground Water 
District Tax 

Levy 
Estimated Total 
Property Taxes 

Tax Rate 0.2535 1.0400 0.4900 0.0010 0.0100 
2017 $239,240 $239,240 $606 $2,488 $3,095 $1,172 $2 $24 $4,269 
2018 $20,239,240 $20,239,240 $51,306 $210,488 $261,795 $0 $202 $2,024 $261,997 
2019 $300,239,240 $300,239,240 $761,106 $3,122,488 $3,883,595 $0 $3,002 $30,024 $3,886,597 
2020 $500,239,240 $30,000,000 $1,268,106 $312,000 $1,580,106 $0 $5,002 $50,024 $1,585,109 
2021 $475,239,240 $30,000,000 $1,204,731 $312,000 $1,516,731 $0 $4,752 $47,524 $1,521,484 
2022 $451,489,240 $30,000,000 $1,144,525 $312,000 $1,456,525 $0 $4,515 $45,149 $1,461,040 
2023 $428,926,740 $30,000,000 $1,087,329 $312,000 $1,399,329 $0 $4,289 $42,893 $1,403,619 
2024 $407,492,365 $30,000,000 $1,032,993 $312,000 $1,344,993 $0 $4,075 $40,749 $1,349,068 
2025 $387,129,709 $30,000,000 $981,374 $312,000 $1,293,374 $0 $3,871 $38,713 $1,297,245 
2026 $367,785,185 $30,000,000 $932,335 $312,000 $1,244,335 $0 $3,678 $36,779 $1,248,013 
2027 $349,407,888 $30,000,000 $885,749 $312,000 $1,197,749 $0 $3,494 $34,941 $1,201,243 

2028 $331,949,456 $30,000,000 $841,492 $312,000 $1,153,492 $1,626,552 $3,319 $33,195 $2,783,364 
2029 $315,363,945 $30,000,000 $799,448 $312,000 $1,111,448 $1,545,283 $3,154 $31,536 $2,659,885 
2030 $299,607,710 $299,607,710 $759,506 $3,115,920 $3,875,426 $1,468,078 $2,996 $29,961 $5,346,500 
2031 $284,639,286 $284,639,286 $721,561 $2,960,249 $3,681,809 $1,394,733 $2,846 $28,464 $5,079,388 
2032 $270,419,284 $270,419,284 $685,513 $2,812,361 $3,497,873 $1,325,054 $2,704 $27,042 $4,825,632 
2033 $256,910,282 $256,910,282 $651,268 $2,671,867 $3,323,134 $1,258,860 $2,569 $25,691 $4,584,564 
2034 $244,076,730 $244,076,730 $618,735 $2,538,398 $3,157,132 $1,195,976 $2,441 $24,408 $4,355,549 

Total $14,427,684 $20,554,259 $34,981,942 $9,815,709 $56,914 $569,139 $44,854,565 

Dirf $0 $38,636,239 $38,636,239 $18,072,122 $0 $0 $57,277,500 

Source: CPA, Nan Ya Plastics Corporation, Texas 
'Tax Rate per $100 Valuation 

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded 
to the comptroller. It is intended to meetthe statutory requirement of Chapter 313 of the Tax Code and is not intended for 
any other purpose. 



Attachment B - Tax Revenue before 25 th Anniversary of Limitation Start 

This represents the Comptroller's determination that Nan Ya Plastics Corporation, Texas (project) is 
reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax 
revenue in an amount sufficient to offset the school district maintenance and operations ad valorem tax 
revenue lost as a result of the agreement. This evaluation is based on an analysis of the estimated M&O 
portion of the school district property tax levy directly related to this project, using estimated taxable values 
prov1"ded.m the ai,>pI"1cat1011. 

Estimated ISD M&O Estimated ISD M&O
Estimated ISD M&O Estimated ISD M&O 

Tax Levy Loss as Tax Levy Loss as
Tax Year Tax Levy Generated Tax Levy Generated 

Result of Agreement Result of Agreement
(Annual) (Cumulative) 

(Annual) (Cumulative) 

2017 $2,488 $2,488 $0 $0
Limitation 

2018 $210,488 $212,976 $0 $0Pre-Years 
2019 $3,122,488 $3,335,464 $0 $0 

2020 $312,000 $3,647,464 $4,890,488 $4,890,488

2021 $312,000 $3,959,464 $4,630,488 $9,520,976

2022 $312,000 $4,271,464 $4,383,488 $13,904,464

2023 $312,000 $4,583,464 $4,148,838 $18,053,302

Limitation Period 2024 $312,000 $4,895,464 $3,925,921 $21,979,223
(10 Years) 2025 $312,000 $5,207,464 $3,714,149 $25,693,372

2026 $312,000 $5,519,464 $3,512,966 $29,206,338

2027 $312,000 $5,831,464 $3,321,842 $32,528,180

2028 $312,000 $6,143,464 $3,140,274 $35,668,454

2029 $312,000 $6,455,464 $2,967,785 $38,636,239

2030 $3,115,920 $9,571,384 $0 $38,636,239

Maintain Viable 2031 $2,960,249 $12,531,633 $0 $38,636,239
Presence 2032 $2,812,361 $15,343,994 $0 $38,636,239
(5 Years) 2033 $2,671,867 $18,015,861 $0 $38,636,239

2034 $2,538,398 $20,554,259 $0 $38,636,239

2035 $2,411,602 $22,965,861 $0 $38;636,239

2036 $2,291,147 $25,257,008 $0 $38,636,239

2037 $2,176,714 $27,433,722 $0 $38,636,239

Additional Years 2038 $2,068,003 $29,501,724 $0 $38,636,239

as Required by 2039 $1,964,727 $31,466,451 $0 $38,636,239
313.026(c}(l} 2040 $1,866,615 $33,333,066 $0 $38,636,239 

(10 Years) 2041 $1,773,409 $35,106,474 $0 $38,636,239

2042 $1,684,863 $36,791,337 $0 $38,636,239

2043 $1,600,744 $38,392,081 $0 $38,636,239

2044 $1 ,520,831 $39,912,912 $0 $38,636,239

$39,912,912 is greater than $38,636,239 

Analvsis Summarv 

Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as 
Yes 

a result of the limitation agreement? 

NOTE: The analysis above only takes into account this project's estimated impact on the M&O portion of the school district property tax 
levy directlv related to this project. 
Source: CPA, Nan Ya Plastics Corporation, Texas 

Disclaimer: This examination is based on information from the application submitted to the school district 
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax 
Code and is not intended for any other purpose. 

I 



Attachment C - Limitation as a Determining Factor 

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised value 
under this chapter for property described in an application unless the comptroller determines that "the 
limitation on appraised value is a determining factor in the applicant's decision to invest capital and 
construct the project in this state." This represents the basis for the Comptroller's determination. 

Methodology 
Texas Administrative Code 9.lOSS(d) states the Comptroller shall review any information available to the 
Comptroller including: 

• the application, including the responses to the questions in Section 8 (Limitation as a Determining 
Factor); 

• public documents or statements by the applicant concerning business operations or site location 
issues or in which the applicant is a subject; 

• statements by officials of the applicant, public documents or statements by governmental or industry 
officials concerning business operations or site location issues; 

• existing investment and operations at or near the site or in the state that may impact the proposed 
project; 

• announced real estate transactions, utility records, permit requests, industry publications or other 
sources that may provide information helpful in making the determination; and 

• market information, raw materials or other production inputs, availability, existing facility locations, 
committed incentives, infrastructure issues, utility issues, location of buyers, nature of market, 
supply chains, other known sites under consideration. 

Determination 
The Comptroller has determined that the limitation on appraised value is a determining factor in the Nan 
Ya Plastic Corporation's decision to invest capital and construct the project in this state. This is based on 
information available, including information provided by the applicant. Specifically, the comptroller notes 
the following: 

• Per Nan Ya Plastic Corporation in Tab 5 of their Application for a Limitation on Appraised Value: 
A. "The Applicant is a wholly-owned subsidiary of Formosa Plastics Group, Taiwan." 
B. "[T]he Formosa Plastics Group has the ability to invest, locate and develop new projects, such as 

the one that is the subject of this application, in numerous locations throughout the world." 
C. "The Applicant owns and operates the Point Comfort Complex where the Project would be sited 

on unimproved land if the Point Comfort location were chosen as the site for the Project." 
D. "The proposed new facility could also be constructed at our Louisiana facility. Formosa Plastics 

has an entire investment plan for multiple stages of development. Point Comfort has already 
been chosen for two pieces of the final investment plan, but each unit can be located at any site. 
The EG2 unit does not require any specific materials that would require the plant to locate in 
Point Comfort." 

E. "The impact of the property tax burden on the economic return of the proposed new facility is a 
critical factor in the Applicant's site selection evaluation and decision." 

F. "Consequently, a limitation on appraised value under Chapter 313 of the Texas Tax Code is a 
determining factor in the Applicant's decision to invest capital and construct the Project in the 
State of Texas." 

G. "Formosa has made announcements regarding development at the Point Comfort location. These 
announcements relate to the new projects that have already been approved by Formosa." 

• A July 21, 2017 Taipei Times article states that "[a]s for overseas markets, Nan Ya is to build a new 
plant to produce ethylene glycol in Texas, eyeing cheaper natural gas costs there." 

• The Victoria Advocate reported in a July 16, 2017 article that "Formosa Plastics Corp. Texas is 
investing $5 billion into a plant expansion" that "will broaden the company's plastic resins product 
line and increase overall productivity." 



• Attached Railroad Commission of Texas Public GIS Viewer map depicting natural gas pipelines. 

Supporting Information 
a) Section 8 of the Application for a Limitation on Appraised Value 
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value 
c) Additional information provided by the Applicant or located by the Comptroller 

Disclaimer: This examination is based on information from the application submitted to the school district 
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax 
Code and is not intended for any other purpose. 



Attachment C - Limitation as a Determining Factor 

Supporting Information 

Section 8 of the Application for 
a Limitation on Appraised Value 



n 11 ,t An 1ly1:1,:i ,111d 
'I'r ,11 1:-; p .11c •1,1·y 

form 50-?.96 -A 
Texas Comptroller of Public Accounts

SECTION b· El191b1hty Uncle, l ,1x Code Cha ptrr 313.024 

1. Are you an enlity subject to the tax under Tax Code, Chapter 171? . .. . •.. , • . . . .. , . . . .. ... . [/ j ves i- j No 

2. The property will be used for one of the following activities: 

(1) manufacturing ...... . . .. ... ... ... . ... . . . .... . . . .... .. .. . . , .. .. . . . . .. .. . .. .. ... . . . . .. . . .. . . . .. . . . . ✓I Yes I j No 

(2) research and development .. . . . ... . ... . . .. . . ..... .... ... .. . ...... , .... . ... . .. . ... . . . . . .. .. ... . .. . . . I j Yes J{ j No 

(3) a clean coal project, as defined by Section 5.001 , Water Code .. . . . .. . . . .. . .. . ... . .... . . .. . ... ... ... . . . ... . I j Yes [{JNo 

(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code ... .. . . . ... . . . .. . ... . . I lYes j/j No 

(5) renewable energy electric generation . . .. ... . . . . .. . ..... .. . ........ .... . . .. . . . . . . . .. . . . . . . . ..... . .... . j Yes \ ✓ JNo 
(6) electric power generation using integrated gasification combined cycle technology . . . . .... . . .. . . .. .. . .. ... . .... . j Yes J ✓ !No 
(7) nuclear electric power generation ... . .... .. ... . .. . .... , . . , . . . .. .... . . . . . ..... . . . . .. .. . , , . .... . .. . . . j Yes ll]N; 

(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by 

applicant in one or more activities described by Subdivisions (1) through (7) . . .. .. ..... . . . . ... . .... ... . . . ... . . \ Yes j{jNo1.. 

(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9. 1051 . . . . . , ... . ... , . . . .. .. . . .. . , . , . .... . .. . . . \ : j Yes f✓J No 

3. Are you requesting that any of the land be classified as qualified Investment? ........ , . . . . . . . ... . ... .... . .. , .. . .... . I j Yes J{l No 

4. Will any of the proposed qualified investment be leased under a capitalized lease? ..... , . .. ..... . .. .. . ... . . .. . .. .. . . . I IYes [/jNo 

' 5. Will any of the proposed qualified investment be leased under an operating lease? . . . . . ... . .. . . . . . . .. .. ..... . ... . . . . . · Yes i✓ J No 
I

6. Are you including properly that is owned by a person other than the applicant? . .. , . . . . . ...... , .... . . . . . ........ . . 1· I Yes ! ✓]No 
7. Will any properly be pooled or proposed lo be pooled with property owned by the applicant in determining the amount of 

your qualified investment? . . ...... . ... . .. ..... .... . .. ... ..... . . . . . ..... . . .. . . j Yes i ✓1 No 

SECTION 7. ProJcct Desr ri pt,on 

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, al a minimum, the type and planned use of real and tangible 
personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information. 

2. Check the project characteristics that apply lo the proposed project: 

i✓ 1 Land has no existing improvements [ ·. I Land has existing improvements (complete Section 13) 

Expansion of existing operation on the land (complete Section 13) I : I Relocation within Texas 

SECTION B. Lirrntat1on cl'> Dcte1 rn1n1ng F,Ktor 

1. Does lhe applicant currently own the land on which the proposed project will occur? ...... . .. .. . . . ..... . . ... . .... . , . . . \ ✓l Yes j No I 
2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? ... .... . .. . . . . I j Yes l{JNo

I 

3. Does the applicant have current business activities al the location where the proposed project will occur? . . ....... ... ... . . I i Yes 1/ 1 No 

4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the 

proposed project location? .. . . .. , . . ... . . . . , . , . .. ... . , , .. . ... , . ... . .. . . .. .. .. . . . .. .. . . . .. . .. . . .. . . . . ... . . . l{ J Yes I j No 

5. Has the applicant received any local or state permits for activities on the proposed project site? ... , .... .. , .... . . .. .. . . , . i/ i Yes I I' No 

6. Has the applicant received commilmenls for stale or local incentives for activities al the proposed project site? . ...•. .. . . . . . I ·1Yes J/ 1 No 

7. Is the applicant evaluating other locations not in Texas for the proposed project? .... , , . , .... . .. . , , .. , . . . . ... .... . . .. . l( i Yes I j No 

8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison 

with other alternative investment opportunities? . . .. ... ... .. . .... ... ... . ... . .... ... . . . .. . . , .... ..... ... ... , . . . . I IYes [_{ ! No 

9. Has the applicant provided information related to the applicant's inputs, transportation and markets for the proposed project? . , . , j YesI 1/ 1 No 

10. Are you submitting information lo assist in the determination as to whether the limitation on appraised value is a determining 

factor in the applicant's decision lo invest capital and construct the project in Texas? . .. .. . . ... .. ........ . .... .. . . . ... . 1/ J Yes j No 

Chapter 313.026(e) states "the applicant may submit Information to the Comptroller that would provide a basis for an affirmative determination 
under Subsection (c)(2)." If you answered "ye&" to any of the questions In Section 8, attach supporting Information In Tab 5. 

For more Information, visit our website:comptroller.texas.gov/economy/local/ch313/ 

50-2%-A • 0.i-17/.l 



Attachment C - Limitation as a Determining Factor 

Supporting Information 

Attachments provided in Tab 5 
of the Application for a 

Limitation on Appraised Value 



TABS 

Documentation to as,1;ist i11 determi11i11g if limitatio11 i.\· a determillilig factor 

The Applicant is a wholly-owned subsidiary of Formosa Plastics Group, Taiwan. As such, the 
Applicant competes with other members of the Formosa Plastics Group for approval of a portion 
of the group's capital investment budget to fund the capital investment necessary to construct the 
Project. Moreover, the Formosa Plastics Group has the ability to invest, locate and develop new 
projects, such as the one that is the subject of this application, in numerous locations throughout 
the world. 

The Applicant owns and operates the Point Comfort Complex where the Project would be sited 
on unimproved land if the Point Comfort location were chosen as the site for the Project . 

Formosa Plastics takes a disciplined, long-tenn approach to investing, regardless of the economic 
cycle and the geographic location. We consistently seek new global investment opp011unities 
that create value for our shareholders. Our business model is to conduct an extensive 
evaluation before we make any final investment decision. A project team is evaluating these 
opportunities with a focus on global logistic capabilities, efficiency, scale and site integration. 
The proposed new facility could also be constructed at our Louisiana facility. Fonnosa Plastics 
has an entire investment plan for multiple stages of development. Point Comfo11 has already 
been chosen for two pieces of the final investment plan, but each unit can be. located at any site. 
The EG2 unit does not require any specific materials that would require the plant to locate in 
Point Comfort. 

Competitive abatement programs for the proposed new facility exist in altemative locations. The 
impact of the property tax burden on the economic return of the proposed new facility is a 
critical factor in the Applicant's site selection evaluation and decision, as well as in obtaining 
approval for the Project internally within the Formosa Plastics group. Calhoun County ISD's 
maintenance and operations (M&O} tax rate represents approximately 40% of the total property 
tax burden imposed on taxable property located at the Point Comfort location. Consequently, a 
1imitation on appraised value under Chapter 313 of the Texas Tax Code is a determining factor in 
the Applicant's decision to invest capital and construct the Project in the State of Texas. 

Formosa has made announcements regarding development at the Point Comtort location. These 
announcements relate to the new projects that have already been approved by Formosa. As stated 
above, the limitation on appraised value is necessary to the determination to locate at the Point 
Comtort site. 



Attachment C - Limitation as a Determining Factor 

Supporting Information 

Additional information 
provided by the Applicant or 
located by the Comptroller 
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Nan Ya upbeat over rising demand 

By Kuo Chia-erh / Staff reporter 

Nan Ya Plastics Corp (l¥J52fflff~).Advertisements 
the nation's largest plastics 

maker, yesterday gave a relatively optimistic outlook for the rest of the year, supported 
by rising demand for copper products, oil and ethylene glycol. 

"The demand for electric material and ethylene glycol has been improving," chairman Wu 

Chia-chau (~IIIIB) told reporters on the sidelines of an annual shareholders' meeting in 

Taipei, citing strong growth momentum in the global electric-vehicle market. 

Nan Ya has set a sales target of 69.65 million copper-clad laminates and 2.35 million 

tonnes of ethylene glycol this year, the firm said. 

Wu said that Nan Ya is working on four capacity expansion projects this year, as part of 

its near-term efforts to sustain competitiveness and meet growing demand. 

The company's board last month approved a NT$5.37 billion (US$176.6 million) 

proposal to build a new plant in Taiwan to expand production capacity for copper foil, 

aiming to satisfy increasing global demand for lithium-ion batteries, a key component of 

electric vehicles. 

The plant is to produce 18,000 tonnes of copper foil per year, lifting the company's 

annual capacity from 90,000 tonnes to 108,000 tonnes, the plastics maker said. 

Nan Ya, a key member of the Formosa Plastics Group (il'lUlll ), runs several copper 

foil plants in Chiayi County and Kunshan City in China's Jiangsu Province. 

Nan Ya's board also approved a plan to expand its production capacity of high value­

added synthetic paper, a company filing with the Taiwan Stock Exchange showed. 

The plan, which is to cost NT$1.19 billion, is expected to raise its annual capacity from 

65,000 tonnes to 87,000 tonnes. 

As for overseas markets, Nan Ya is to build a new plant to produce ethylene glycol in 

Texas, eyeing cheaper natural gas costs there. 

Nan Ya said it is also to construct a new plant in Jiangsu, which would manufacture faux 
leather for Chinese automakers, without providing a timetable. 

Shareholders approved a proposal to distribute cash dividends of NT$4.5 per share, the 
highest in the past six years, based on a net profit of NT$48.84 billion last year, or 

earnings per share of NT$6.16. 

http:NT$48.84


Profit last year surged 36.7 percent from a year earlier, but sales over the same period 

fell 8.2 percent to NT$275.29 billion, primarily due to lower crude oil prices in the first 
three quarters of last year. 

ltlfl Taipei Times 

11111 
The company attributed the better-than-expected earnings performance to profits from 

selling its shares of DRAM chipmaker lnotera Memories Inc (,/j!;[2~vz) to Micron 

Technology Inc. 

This story has been viewed 9779 times. 
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� ~ VICTORIA
\IJADVOCATE 

For1nosa expansion underway 

By Kathryn Cargo kcargo@vicad.com Reporter Jul 16, :2017 i:: ( .. . ) 

D 0 

• Formosa U.S. companies sales totaled about $5.7 billion in 2015 with a $1.5 billion 
income before taxes. 

• Formosa Plastics Corp. Texas has 2,066 full-time company employees and 922 full­
time contract staff, with a company payroll of about $135 million. 

• Jackson County officials approved an agreement that gave a six-year abatement in 
2015. Between 2016 and 2021, instead of taxes, Formosa would pay the county $2.3 
million. 

• The project started about two and half years ago and is planned to be finish in late 
2018. 

• Formosa's acreage is about 1,500 but will be about 2,300 after the growth project. 

• The expansion will add about 140 permanent company jobs in Jackson County and 
200 in Calhoun County. 

Source: Bill Harvey, Formosa spokesman 

POINT COMFORT - Formosa Plastics Corp. Texas is investing $5 billion into a plant 
expansion that will extend into Jackson County and provide about 340 jobs. 

mailto:kcargo@vicad.com


The expansion will broaden the company's plastic resins product 1ine and increase 
overall productivity, said Bil1 Harvey, company spokesman. Construction began about 
two and a half years ago and is scheduled to finish in late 2018. 

"We are very pleased that they have decided to move across the county line with this 
major project," said Jackson County Judge Dennis Simons. "The jobs that it will bring 
wi11 provide job stability far into the future." 

The expansion wil1 add low-density polyethylene resins to increase the product mix 
and improve customer end-use options, said Jack Wu, Formosa's vice president for 
business development. 

This type of resin is different from high-density polyethylene, which the company 
already produces, Wu said. Low-density polyethylene has less malleable strength but 
greater ductility than its cousin. Some examples of what it produces are toys, films 
and cable insulations. 

Company officials bought land in 2016 in Jackson County for the expansion, Wu said. 
The project wil1 add about 800 acres to the plant resulting in a total of 2,300 acres 
plantwide. 

Jackson County officials approved an agreement that gave a six-year abatement in 
2015. Between 2016 and 2021, instead of taxes, Formosa will pay the county $2.3 

million. 

The expansion will add about 140 permanent jobs to Jackson County and 200 to 
Calhoun County, Wu said. 

"These jobs will attract people from both inside and outside the area, and hopefully, 
many of them will settle in Jackson County," Simons said. 

In 2012, Formosa officials announced the expansion, Harvey said. The company had 
fresh water available and petroleum to use, which also contributed to the decision. 

When finished, the four new units will bring the total to 21 units, Wu said. 

Formosa has 2,066 full-time employees and 922 full-time contract staff in Calhoun 
County, Harvey said, with a payrol1 of about $135 million for company employees. 
The plant pays about 33 percent of taxes in Calhoun County. 

"(The expansion is) going to make a good, positive impact to our community for 
sure," said David Ha11, Calhoun County commissioner. "(The plant has) created jobs, 
and employees support local business and helped with the housing market." 



During the construction phase of the expansion, Jackson: County officials should see 
an increase in sales tax revenue. Rental properties will be in demand as well as RVs, 
Simons said. When the expansion is complete and in operation, permanent jobs will 
provide a stable demand in housing and rental properties in the county and 
surrounding areas. 

Formosa is one of the largest taxpayers in Jackson County with its other facilities 
there, Simons said. 

"Formosa has been one of the largest, if not the largest, employers in the Victoria 
Metropolitan Statistical Area," he said. "We look forward to continuing our good 
relationship with them." 

Formosa produces plastic resins that start out as natural gas that the plant harnesses 
and uses chemical reactions to create its products, Harvey said. 

The resins are used in plastic items ranging from stretch film to automobile parts. 

"I would suspect that everyone in the Crossroads has a product in their home that 
started at Formosa Plastics," Harvey said. 

Plastic resins are used for all kinds of purposes, he said. Harvey gave an example of 
how a certain type of resin produces lighter milk jugs that require less plastic than 
earlier ones but are still just as strong and stackable, which traces back to resin 
characteristics. 

The plant also produces polyvinyl chloride resins, which are among the most 
commonly used piping materials in the world, Harvey said. This material is also in 
credit and debit cards. 

"The lighter the container, the less cost for shipping," Harvey said. "We're always 
searching for ways with our customers to find resins that meet their specific needs." 

Resins are produced to the customers' wishes, he said. For example, clear resins have 
to be engineered so they don't turn yellow, as discolored stretch film wrapped around 
water bottles might not sell. 

"Typically, we make a certain grade of plastic with characteristics," he said. "We do 
resin research on site as well as find formulas that will be better. It's not simple to 
change these formulations." 

Company employees take measures to ensure resins are uniform and predictable, 
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Kathryn Cargo 

Kathryn Cargo covers business, agriculture and breaking news in the Crossroads. She enjoys reporting on 

industty trends and getting her shoes dirty out in the field. 

NEWSLETTERS 

E-Edition Notification 
Are you subscribed to our digital edition? Add your name to our list to make sure you never miss our digital edition! 

News Updates 
Would you like to receive our daily news? Signup today! 

Manage your lists 

Harvey said. 

Formosa sells to industries all over the world, he said. 

"We make the cake mix, for lack of better term, for them to be able to make the cake," 
he said. 
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Executive Summary 

Nan Ya Plastics Corporation, Texas (Company) has requested that the Calhoun County 
Independent School District (CCISD) consider granting a property value limitation under 
Chapter 313 of the Tax Code, also known as the Texas Economic Development Act. In an 
application submitted to CCISD on October 19, 2017, the Company plans to invest $500.2 
million in additional taxable vlaue to construct a chemical manufacturing facility. Moak, 
Casey & Associates (MCA) has been retained to prepare an analysis of this value limitation 
and help the district navigate the overall application and agreement process. 

The Nan Ya project is consistent with the state's goal to "encourage large scale capital 
investments in this state." When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax 
Code granted eligibility to companies engaged in manufacturing, research and development, 
and renewable electric energy production to apply to school districts for property value 
limitations. Subsequent legislative changes expanded eligibility to clean coal projects, nuclear 
power generation and data centers, among others. 

Under the provisions of Chapter 313, CCISD may offer a minimum value limitation of $30 
million. This value limitation, under the proposed application, will begin in the 2020-21 
school year and remain at that level of taxable value for Maintenance and Operations (M&O) 
tax purposes for ten years. The entire project value will remain taxable for l&S or debt service 
purposes for the term of the agreement. 

MCA's initial school finance analysis is detailed in this report, incorporating the major 
legislative changes adopted in 2017. The overall conclusions are as follows, but please read 
all of the subsquent details in the report below for more information. 

Total Revenue Loss Payment owed to CCISD $3 .75 million 

Total Savings to Company after Revenue Loss Payment. 
(This does not include any supplemental benefit 

$34.89 million 
payments to the district.) 

Application Process 

After the school district has submitted an application to the Comptroller's Office 
(Comptroller), the Comptroller begins reviewing the application for completeness. The 
purpose of this review is to ensure all necessary information and attachments are included 
in the application before moving forward with the formal review process. The Completeness 
Letter for this project was issued on February 12, 2018. 

The issuance of a Completeness Letter is important because it sets the timeline for the rest of 
process. From the date of issuance, the Comptroller has 90 days to conduct its full review of 
the project and provide its certificate for a limitation on appraised value. The Certificate for 
this project was issued on March 23, 2018. 
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After the Comptroller's certificate is received, O'Hanlon, Demerath & Castillo contacted the 
school district to discuss the value limitation agreement and began negotiations of the 
supplemental benefit payment with the Company. A final version of the agreement was 
submitted to the Comptroller for review 3 0 days prior to fin al adoption by the school district's 
board of trustees. 

Prior to final board meeting, O'Hanlon, Demerath & Castillo will provide the district with the 
necessary agenda language and any additional action items. The school board will review the 
Value Limitation Agreement and Findings of Fact that detail the project's conformance with 
state law. 

How the 313 Agreement Interacts with Texas School Finance 

M&O funding for Texas schools relies on two methods of finance: local school district 
property taxes and state aid. State aid consists of two components: Tier I (based on ADA, 
special student populations and M&O taxes at the compressed tax rate) and Tier II (based on 
weighted ADA for each penny of tax effort above a specified level). (For more detailed 
information on the school finance funding system, please review the Texas Education 
Agency's School Finance 101: Funding of Texas Public Schools .) 

Because the general school finance formula system calculates state aid entitlements using the 
Comptroller's certified property value for the preceding year, the first year is often 
problematic financially. The implementation of the value limitation often results in an M&O 
revenue loss to the school district in the first year of the limitation that would not be 
reimbursed by the state, but require some type of compensation from the Company under 
the revenue protection provisions of the agreement. If the full value of the project 
increases significantly during the value limitation period, the revenue losses may be 
greater than originally estimated. 

A taxpayer receiving a value limitation pays M&O taxes on the reduced value for the project 
in years 1-10 and receives a tax bill for l&S taxes based on the full project value throughout 
the qualifying and value limitation period (and thereafter). 

, 
Future legis lative action on school funding could potentially affect the impact of the 
value limitation on the school district 's finances and result in revenue-loss estimates 
that differ from the estimates presented in th is report. 

Underlying School District Data Assumptions 

The agreement between the school district and the applicant calls for a calculation of the 
revenue impact of the value limitation in years 1-10 of the agreement, under whatever school 
finance and property tax laws are in effect in each of those years. The Basic Allotment 
remained at $5,140 and the Tier II Austin yield increased to $99.41 for 2017-18 and $106.28 
for 2018-19, which is maintained for future years. 

Static school district enrollment and property values are used to isolate the effects of the 
value limitation under the school finance system. Any previously-approved Chapter 313 
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projects are also factored into the M&O tax bases used. The impact of the Chapter 313 project 
value returning to the total tax roll for M&O funding purposes is beyond the scope of this 
revenue report. 

ADA: 3,800 
Local Tax Base: $3 .48 billion 
M&O Tax Rate : $1.0401 per $100 
l&S Tax Rate: $0.2535 per $100 
Wealth per WADA: $635,623 

Table 1 summarizes the enrollment and property value assumptions for the 15 years that are 
the subject of this analysis. 

Table 1- Base District Information with Nan Ya Project Value and Limita tion Values 

CPTD 
Value CPTD 
with Value 

M&O I&S CAD Value Project with 
Year of School Tax Tax CAD Value with CPTD with CPTD With per Limitation 

A~reement Year ADA WADA Rate Rate with Project Limitation Project Limitation WADA !!er WADA 
QTPO 2018-19 3,800.30 5,236.32 $1.0401 $0.2535 $3 ,545,622,538 $3,545,622,538 $3L463,341 ,967 $3,463,341 ,967 $661,408 $661,408 
QTP1 2019-20 3,800.30 5,236.32 $1 .0401 $0.2535 $3 ,854,866,810 $3,854,866,810 $3,521 ,367 ,607 $3 ,521,367,607 $672,489 $672,489 

QTP2NL1 2020-21 3,800 .30 5,236 .32 $1.0401 $0.2535 $4,054,126,197 $3,583,886,957 $3 ,830,611,879 $3,830,611 ,879 $731 ,547 $731,547 
VL2 2021-22 3,800 .30 5,236.32 $1 .0401 $0 .2535 $4 ,028,400,396 $3,583,161 ,156 $4,029,871 ,266 $3 ,559,632,026 $769,600 $679,797 
VL3 2022-23 3,800 .30 5,236.32 $1 .0401 $0 .2535 $4,033,939,110 $3,612,449,870 $4,004,145,465 $3,558,906,225 $764 ,687 $679,658 
VL4 2023-24 3,800 .30 5,236 .32 $1 .0401 $0 .2535 $4,063,883,551 $3,664,956,811 $4,009,684,179 $3 ,588 ,194,939 $765,745 $685,251 
VL5 2024-25 3,800 .30 5,236.32 $1.0401 $0.2535 $4,038,442,058 $3,660,949,693 $4 ,039,628,620 $3 ,640,701 ,880 $771,463 $695,279 
VL6 2025-26 3,800 .30 5,236.32 $1.0401 $0.2535 $4,009,431 ,946 $3,652,302,237 $4,014,187,127 $3 ,636 ,694,762 $766,605 $694,513 
VL7 2026-27 3,800.30 5,236.32 $1.0401 S0.2535 $3,982,251,155 $3,644,465,970 $3,985,177,015 $3,628,047,306 $761 ,064 $692,862 
VL8 2027-28 3,800 .30 5,236 .32 $1.0401 $0.2535 $3,956,768,733 $3,637,360,845 $3,957,996,224 $3,620,211 ,039 $755 ,874 $691 ,366 
VL9 2028-29 3,800 .30 5,236 .32 $1 .0401 $0.2535 $4,244,639,508 $3,942,690,053 $3 ,932,513,802 $3,613,105,914 $751 ,007 $690,009 
VL10 2029-30 3,800 .30 5,236 .32 $1.0401 $0.2535 $4,243,900,332 $3,958,536,388 $4,220,384,577 $3 ,918,435,122 $805 ,983 $748,318 
VP1 2030-31 3,800 .30 5,236.32 $1.0401 $0.2535 $4,203,962,832 $4,203,962,832 $4,219,645,401 $3 ,934,281,457 $805 ,842 $751 ,345 
VP2 2031-32 3,800.30 5,236 .32 $1.0401 $0.2535 $4,166,211 ,380 $4,166,211 ,380 $4,179,707 ,901 $4 ,179,707,901 $798,215 $798,215 
VP3 2032-33 3,800 .30 5,236.32 $1 .0401 $0.2535 $4,313,256,227 $4,3 13,256,227 $4,141,956,449 $4,141,956,449 $791,005 $791 ,005 
VP4 2033-34 3,800 .30 5,236 .32 $1 .0401 $0 .2535 $4,271,419,245 $4,271,419,245 $4,289,001 ,296 $4 ,289,001,296 $819 ,087 $819,087 
VP5 2034-35 3,800 .30 5,236 .32 $1 .0401 $0.2535 $4,231 ,712,990 $4,231 ,712,990 $4,247,164,314 $4,247,164,314 $811 ,097 $811,097 

*Basic Allotment: $5,140; AISD Yield: $106.28; Equalized Wealth: $514,000 per WADA 

QTP= Qualifying Time Period 
VL= Value Limitation 
VP= Viable Presence 

M&O Impact of the Nan Ya project on CCISD 

A model is established to make a calculation of the "Baseline Revenue Model" (Table 2) by 
adding the total value of the project to the model, without assuming a value limitation is 
approved. A separate model is established to make a calculation of the "Value Limitation 
Revenue Model" (Table 3) by adding the project's limited value of $30 million to the model. 
The difference between the two models (Table 4) indicates there will be a total revenue loss 
of $3,749,756 over the course of the Agreement, with nearly all the loss reflected in the first 
limitation year (2020-21). Nearly all reduction in M&O taxes under the limitation agreement 
is offset through a reduction in recapture costs owed to the state under current law. 
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Table 2- "Baseline Revenue Model" -- Proiect Value Added with No Value Limitation 
State Aid Recapture 

M&OTaxes Additional from from the 
@ State Aid- Additional Additional Additional Homestead Other Total 

Year of School Compressed Hold Recapture Local M&O M&OTax Local Tax Hold State General 
Agreement Year Rate State Aid Harmless Costs Collections Collections Effort Harmless Aid Fund 

QTPO 2018-19 $33,475,348 $1,675,107 $0 -$6,692,026 $2,049,302 $1,244,277 $0 $0 $120,021 $31,872,029 
QTP1 2019-20 $36,445,633 $1,092,011 $0 -$7,743,375 $2,231,138 $1,295,765 $0 $0 $120,021 $33,441 ,193 

QTP2NL1 2020-21 $38,451 ,692 $1,675,107 $0 -$10,520,713 $2,353,945 $1,066,748 $0 $0 $120,021 $33,146,800 
VL2 2021-22 $38,199,695 $1 ,092,011 $0 -$11 ,813,102 $2,338,518 $890,468 $0 $0 $120,021 $30,827,611 
VL3 2022-23 $38,248,239 S1 ,675,107 $0 -$11 ,660,106 $2,341 ,490 $913,194 $0 so $1 20,021 $31 ,637,945 
VL4 2023-24 $38,531,432 $1,092,011 $0 -$11,787,086 $2,358,827 $914,621 $0 $0 $120,021 $31,229,826 
VL5 2024-25 $38,282,865 $1,675,107 $0 -$11,903,425 $2,343,610 $884,808 $0 $0 $120,021 $31,402,986 
VL6 2025-26 $38,000,232 $1 ,092,011 $0 -$11 ,646,776 $2,326,307 $899,564 $0 $0 $120,021 $30,791 ,359 
VL7 2026-27 $37,735,370 $1 ,675,107 $0 -$11 ,372,638 $2,310,093 $916,390 $0 $0 $120,021 $31,384,342 
VL8 2027-28 $37,487,009 $1 ,092,011 $0 -$11, 115,600 $2,294,889 $932,155 $0 $0 $120,021 $30,810,485 
VL9 2028-29 $40,248,580 $1,675,107 $0 -$11,790,671 $2,463,947 $1,023,670 $0 $0 $120,021 $33,740,653 

VL10 2029-30 $40,238,229 $1 ,092,011 $0 -$13,717,350 $2,463,314 $785,349 $0 $0 $120,021 $30,981 ,574 
VP1 2030-31 $39,798,693 $1 ,675,107 $0 -$13,557,227 $2,436,406 $776,363 $0 $0 $1 20,021 $31 ,249,362 
VP2 2031-32 $39,436,091 $1 ,092,011 $0 -$13,182,220 $2,414,208 $800,792 $0 $0 $120,021 $30,680,903 
VP3 2032-33 $40,848,454 S1 ,675,107 $0 -$13,426,924 $2,500,671 $859,615 so $0 $1 20,021 $32,576,944 
VP4 2033-34 $40,446,611 $1 ,092,011 $0 -$14,214,552 $2,476,070 $736,344 $0 $0 $120,021 $30,656,505 
VP5 2034-35 $40,065,233 $1,675,107 $0 -$13,821,464 $2,452,723 $760,484 $0 $0 $120,021 $31,252,104 

QTP= Qualifying Time Period 
VL= Value Limitation 
VP= Viable Presence 

Table 3- "Value Limitation Revenue Model" --Project Value Added with Value Limit 
State Aid Recapture 

M&O Taxes Additional from from the 
@ State Aid- Additional Additional Additional Homestead Other Total 

Year of School Compressed Hold Recapture Local M&O M&OTax Local Tax Hold State General 
Agreement Year Rate State Aid Harmless Costs Collections Collections Effort Harmless Aid Fund 

QTPO 2018-19 $33,475,348 $1,675,107 $0 -$6,692,026 $2,049,302 $1 ,244,277 $0 $0 $120,021 $31 ,872;029 
QTP1 2019-20 $36,445,633 $1,092,011 $0 -$7,743,375 $2,231 ,138 $1,295,765 $0 $0 $120,021 $33,441,193 

QTP2NL1 2020-21 $33,842,877 $1 ,675,107 $0 -$9,234,542 $2,071 ,801 $938,391 $0 $0 $120,021 $29,413,654 
VL2 2021-22 $33,835,905 $1 ,092,011 $0 -$7,461,335 $2,071,375 $1,167,218 $0 $0 $120,021 $30,825,194 
VL3 2022-23 $.34, 117,223 $1,675,107 $0 -$7,518,216 $2,088,596 $1,177,671 $_Q $0 $120,021 $31 ,660,402 
VL4 2023-24 $34,621,551 $1,092,011 $0 -$7,838,730 $2,119,471 $1 ,168,387 $0 $0 $120,021 $31,282,711 
VL5 2024-25 $34,583,063 $1,675,107 $0 -$8, 196,406 $2,117,114 $1 ,120,036 $0 $0 $120,021 $31,418,934 
VL6 2025-26 $34,500,004 $1,092,011 $0 -$8,149,204 $2,112,030 $1 ,120,438 $0 $0 $120,021 $30,795,300 
VL7 2026-27 $34,424,737 $1,675,107 $0 -$8,071 ,963 $2,107J422 $1,125,463 $0 $0 $120,021 $31 ,380,786 
VL8 2027-28 $34,356,492 $1,092,011 $0 -$8,001,936 $2,103,244 $1 ,130,015 $0 $0 $120,021 $30,799,847 
VL9 2028-29 $37,289,173 $1 ,675,107 $0 -$8,631 ,594 $2,282,778 $1 ,233,699 $0 $0 $120,021 $33,969,184 

VL10 2029-30 $37,441,377 $1,092,011 $0 -$10,837,106 $2,292,095 $963,334 $0 $0 $120,021 $31,071,732 
VP1 2030-31 $39,798,693 $1 ,675,107 $0 -$11 ,665,611 $2.~6,406 $1,009,515 $0 $0 $12.Q, 021 $33,374,131 
VP2 2031-32 $39,436,091 $1,092,011 $0 -$13,182,220 $2,414,208 $800,792 $0 $0 $120,021 $30,680,903 
VP3 2032-33 $40,848,454 $1 ,675,107 $0 -$13,426,924 $2,500,671 $859,615 $0 $0 $120,021 $32,576,944 
VP4 2033-34 $40,446,611 $1,092,011 $0 -$14,214,552 $2,476,070 $736,344 $0 $0 $120,021 $30,656,505 
VP5 2034-35 $40,065,233 $1,675,107 $0 -$13,821,464 $2,452,723 $760,484 $0 $0 $120,021 $31,252,104 

QTP= Qualifying Time Period 
VL= Value Limitation 
VP= Viable Presence 
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Table 4 - Value Limit less Project Value with No Lim it 
State Aid Recapture 

M&O Taxes Additional from from the 
@ State Aid- Additional Additional Additional Homestead Other Total 

Year of School Compressed State Hold Recapture Local M&O M&O Tax Local Tax Hold State General 
A~reement Year Rate Aid Harmless Costs Collections Collections Effort Harmless Aid Fund 

QTPO 2018-19 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 
QTP1 2019-20 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 

QTP2NL1 2020-21 -$4,608 ,815 $0 $0 $1 ,286 ,170 -$282, 144 -$128 ,357 $0 $0 $0 -$3 ,733 , 146 
VL2 2021 -22 -$4,363 ,790 $0 $0 $4,351 ,766 -$267, 143 $276,750 $0 $0 $0 -$2,417 
VL3 2022-23 -$4,131 ,016 $0 $0 $4,141 ,890 -$252,894 $264,477 $0 $0 $0 $22,457 
VL4 2023-24 -$3,909,881 $0 $0 $3,948 ,356 -$239,356 $253,766 $0 $0 $0 $52 ,885 
VL5 2024-25 -$3,699,802 $0 $0 $3,707,019 -$226,496 $235,228 $0 $0 $0 $15,949 
VL6 2025-26 -$3,500,228 $0 $0 $3,497,572 -$214,277 $220,874 $0 $0 $0 $3,941 
VL7 2026-27 -$3,310 ,633 $0 $0 $3,300,675 -$202,671 $209,073 $0 $0 $0 -$3,556 
VL8 2027-28 -$3,130,517 $0 $0 $3 ,113,664 -$191 ,645 $197,860 $0 $0 $0 -$10,638 
VL9 2028-29 -$2,959,407 $0 $0 $3,159,078 -$181 ,169 $210,029 $0 $0 $0 $228,531 

VL10 2029-30 -$2,796,852 $0 $0 $2 ,880,244 -$171 ,219 $177,985 $0 $0 $0 $90 ,158 
VP1 2030-31 $0 $0 $0 $1 ,891 ,617 $0 $233,152 $0 $0 $0 $2,124,769 
VP2 2031-32 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 
VP3 2032-33 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 
VP4 2033-34 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 
VP5 2034-35 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 

QTP= Qualifying Time Period 
VL= Value Limitation 
VP= Viable Presence 

M&O Impact 011 the Taxpayer 

Under the assumptions used here, the potential tax savings from the value limitation total 
$38.6 million over the life of the agreement. The CCI SD revenue losses are expected to total 
approximately $3.75 million over the course of the agreement, chiefly in the first limitation 
year. The total potential net tax benefits (after hold-harmless payments are made) are 
estimated to reach $34.89 million, prior to any negotiations with Nan Ya on supplemental 
payments. 

I&S Funding Impact on School District 

The project remains fully taxable for debt services taxes, with CCISD currently levying a 
$0.2535 per $100 l&S rate. The project is not expected to affect school district enrollment and 
is expected to depreciate over the life of the agreement and beyond. Local taxpayers should 
benefit from the addition of the Nan Ya project to the local I&S tax roll. Continued expansion 
of the project and related development could result in additional employment in the area and 
an increase in the school-age population, but this project is unlikely to have much impact on 
a stand-alone basis. 
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Ta ble 5 - Estimated Financial Impact of the Nan Ya Proj ect Proper ty Va lue Limitation Request Submitted 
to CCISD at $1.04 01 per $100 M&O Tax Rate 

Tax Savings School 
Estimated Assumed Taxes @ District Estimated 

Year of School Project Taxable Value M&O Before Taxes after Projected Revenue NetTax 
A~reement Year Value Value Savings Tax Rate Value Limit Value Limit M&O Rate Losses Benefits 

QTPO 2018-19 $20,239,240 $20,239,240 $0 $1 .040 $210,508 $210,508 $0 $0 $0 
QTP1 2019-20 $300,239,240 $300,239,240 $0 $1 .040 $3 ,122,788 $3,122,788 $0 $0 $0 

QTP2NL1 2020-21 $500,239,240 $30,000,000 $470,239 ,240 $1 .040 $5,202,988 $312,030 $4,890,958 -$3,733,146 $1,1 57 ,813 
VL2 2021-22 $475,239,240 $30,000,000 $445,239 ,240 $1.040 $4,942,963 $312,030 $4,630,933 -$2,417 $4,628,517 
VL3 2022-23 $451 ,489 ,240 $30,000 ,000 $421,489,240 $1 .040 $4,695,940 $312,030 $4,383 ,910 $0 $4,383,910 
VL4 2023-24 $428,926,740 $30,000 ,000 $398 ,926 ,740 $1.040 $4,461,267 $312,030 $4,149,237 $0 $4,149,237 
VL5 2024-25 $407,492,365 $30,000,000 $377,492,365 $1 .040 $4,238,328 $312,030 $3,926 ,298 $0 $3,926,298 
VL6 2025-26 $387 ,129,709 $30 ,000 ,000 $357 ,129 ,709 $1 .040 $4,026,536 $312,030 $3 ,714 ,506 $0 $3,714,506 
VL7 2026-27 $367 ,785 ,185 $30,000,000 $337,785,185 $1.040 $3,825,334 $312,030 $3 ,513 ,304 -$3 ,556 $3,509 ,748 
VL8 2027-28 $349,407 ,888 $30 ,000,000 $319,407,888 $1.040 $3,634 ,191 $312,030 $3 ,322 ,161 -$10 ,638 $3,311,524 
VL9 2028-29 $331 ,949,456 $30,000,000 $30 1,949,456 $1.040 $3,452,606 $312,030 $3 ,140,576 $0 $3,140,576 

VL10 2029-30 $315,363 ,945 $30 ,000,000 $285,363,945 $1.040 $3,280 ,100 $312,030 $2 ,968 ,070 $0 $2,968,070 
VP1 2030-3 1 $299,607,710 $299,607,710 $0 $1.040 $3,116,220 $3,116,220 $0 $0 $0 
VP2 203 1-32 $284,639 ,286 $284,639,286 $0 $1.040 $2,960,533 $2,960 ,533 $0 $0 $0 
VP3 2032-33 $270,419,284 $270,419,284 $0 $1.040 $2,812,631 $2,812,631 $0 $0 $0 
VP4 2033-34 $256,910 ,282 $256,910 ,282 $0 $1 .040 $2,672,124 $2,672,124 $0 $0 $0 
VP5 2034-35 $244,076 ,730 $244,076 ,730 $0 _$ 1.040 $2,538·,642 $2,538,642 $0 $0 $0 

$59,193,701 $20 ,553 ,747 $38 ,639,954 -$3, 749,756 $34, 890,198 

QTP= Qualifying Ti me Period 
VL= Value Li mitation 
VP = Viable Presence 

Note: School district revenue-loss estimates are subject to change based on numerous factors, including: 

• Legislative and Texas Education Agency administrative changes to the underlying school 
finance formulas used in these calculations. 

• Legislative changes addressing property value appraisals and exemptions. 

• Year-to-year appraisals of project values and district taxable values. 

• Changes in school district tax rates and student enrollment 

I . 
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Taxable Value of Property 



5/1/2018 School and Appraisal Districts Property Value Study 2015 Report 

Glenn Hegar 
Texas Comptroller of Public Accounts ~ COMPTROLLER.TEXAS.GOV 

8 Taxes 
Property Tax 

School and Appraisal Districts Property Value Study 2015 Report 

2015 ISD Summary Worksheet 

029/Calhoun 

029-901/Calhoun County 15D 

Category 

Local Tax Roll 
Value 

2015 WTD Mean 
Ratio 

2015 PTAD Value 
Estimate 

2015 Value 
Assigned 

A. Single-Family 
Residences 

976,234,267 .9461 1,031,851,038 976,234,267 

B. Multi-Family 
Residences 

24,293,301 N/A 24,293,301 24,293,301 

C1. Vacant Lots 126,794,759 .9926 127,740,035 126,794,759 

C2. Colonia Lots 0 N/A 0 0 

D1. Rural Real 
(Taxable) 

29,155,497 1.2986 22,452,070 29,155,497 

D2. Real Prop Farm 
& Ranch 

4,513,812 N/A 4,513,812 4,513,812 

E. Real Prop 
NonQual Acres 

65,778,051 N/A 65,778,051 65,778,051 

F1. Commercial 
Real 

172,671,712 .9401 183,673,771 172,671,712 

F2. Industrial Real 1,764,632,220 N/A 1,764,632,220 1,764,632,220 

G. Oil, Gas, Mineral 
s 

23,510,317 N/A 23,510,317 23,510,317 

J. Utilities 97,656,886 .9540 102,365,709 97,656,886 

htlps://comptroller.texas.gov/data/property-tax/pvs/2015f/0290299011 D.php 1/3 
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L1. Commercial 
Personal 

152,728,910 1.0206 149,646,198 152,728,910 

L2. Industrial 
Personal 

439,803,531 N/A 439,803,531 439,803,531 

M. Other Personal 5,435,146 N/A 5,435,146 5,435,146 

N. Intangible 
Personal Prop 

0 N/A 0 0 

0. Residential 
Inventory 

17,445,330 N/A 17,445,330 17,445,330 

S. Special Inventory 16,249,000 N/A 16,249,000 16,249,000 

Subtotal 3,916,902,739 3,979,389,529 3,916,902,739 

Less Total 
Deductions 

419,672,391 433,054,004 419,672,391 

Total Taxable Value 3,497,230,348 3,546,335,525 3,497,230,348 T2 

The taxable values shown here will not match the values reported by your appraisal district 

See the ISO DEDUCTION Report for a breakdown of deduction values 

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative 

measures of school district wealth. These measures are reported for taxable values for maintenance 

and operation (M&O) tax purposes and for interest and sinking fund (l&S) tax purposes. For districts 

that have not entered into value limitation agreements, T1 through T4 will be the same as T7 through 

T10. 

Value Taxable For M&O Purposes 

T1 T2 T3 T4 

3,539,708,577 3,497,230,348 3,488,422,862 3,445,944,633 

Loss To 
the Additional 
$10,000 Homestead 
Exemption 

50% of the loss 
to the Local Optional 

Percentage Homestead 
Exemption 

42,478,229 51,285,715 

https://comptroller.texas.gov/data/property-tax/pvs/2015f/0290299011 D.php 2/3 
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T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 

homestead exemption 

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 

homestead exemption and the tax 

ceiling reduction 

T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption 

T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption 

Value Taxable For l&S Purposes 

T7 T8 T9 T10 

3,616,159,277 3,573,681,048 3,564,873,562 3,522,395,333 

T7 = School district taxable value for l&S purposes before the loss to the additional $10,000 

homestead exemption 

T8 = School district taxable value for l&S purposes after the loss to the additional $10,000 homestead 

exemption and the tax 

ceiling reduction 

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption 

T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption 

The PVS found your local value to be valid, and local value was certified 

https://comptroller.texas.gov/data/property-tax/pvs/2015f/0290299011 D.php 3/3 
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AGREEMENT FOR LIMITATION ON APPRAISED 
VALUE OF PROPERTY FOR SCHOOL DISTRICT 

MAINTENANCE AND OPERATIONS TAXES 

by and between 

CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT 

and 

NAN YA PLASTICS CORPORATION, TEXAS 

(Texas Taxpayer ID # 32057655006) 

Comptroller Application # 1227 

Dated 

May 14, 2018 

Texas Economic Development Act Agreement 
Comptro!1er Form 50-826 (Jan 2016) 



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR 
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES 

STATE OF TEXAS § 

COUNTY OF CALHOUN § 

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY 
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter referred 
to as this "Agreement," is executed and delivered by and between the CALHOUN COUNTY 

INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the "District," a lawfully created 
independent school district within the State of Texas operating under and subject to the TEXAS 
EDUCATION CODE, and NAN YA PLASTICS CORPORATION, TEXAS Texas Taxpayer Identification 
Number 32057655006 hereinafter referred to as the "Applicant." The Applicant and the District 
are hereinafter sometimes referred to individually as a "Party" and collectively as the "Parties." 

RECITALS 

WHEREAS, on October 9, 2017, the Superintendent of Schools of the Calhoun County 
Independent School District, acting as agent of the Board ofTrustees of the District, received from 
the Applicant an Application for Appraised Value Limitation on Qualified Property, pursuant to 
Chapter 313 of the TEXAS TAX CODE; 

WHEREAS, on October 9, 201 7, the Board of Trustees has acknow }edged receipt of the 
Application, and along with the requisite application fee as established pursuant to Section 
313.025(a) of the TEXAS TAX CODE and Local District Policy CCG (Local), and agreed to consider 
the Application; 

WHEREAS, the Application was delivered to the Texas Comptroller' s Office for review 
pursuant to Section 313.025 of the TEXAS TAX CODE; 

WHEREAS, the District and the Texas Comptroller' s Office have determined that the 
Application is complete and February 13, 2018, is the Application Review Stait Date as that ten11 
is defined by 34 TEXAS ADM IN. CODE Section 9.1051; 

WHEREAS, pursuant to 34 TEXAS ADMIN. CODE Section 9.1054, the Application was 
delivered to the Calhoun County Appraisal District established in Calhoun County, Texas (the 
"Calhoun County Appraisal District"), pursuant to Section 6.01 of the TEXAS TAX CODE; 

WHEREAS, the Texas Comptroller' s Office reviewed the Application pursuant to Section 
313.025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant to Section 
313.026 of the TEXAS TAX CODE, and on March 23 , 2018, issued a ce1tificate for limitation on 
appraised value of the property described in the Application and provided the ce1tificate to the 
District; 

Texas Eco11 0111ic Develop111 e11t Act Agree111e11 I 
Agreement for Limitation on Appraised Value Comptroller Form 50-826 (Jan 20 /6) 
Between Calhoun County !SD and Nan Ya Plastics Cmµ oration, 
Texas Comptroller Application No. 1227 
May l4, 201 8 
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Jf'HEREAS, the Board of Trustees has reviewed and carefully considered the economic 
impact evaluation and ce1iificate for limitation on appraised value submitted by the Texas 
Comptroller' s Office pursuant to Section 313.025 of the TEXAS TAX CODE; 

WHEREAS, on May 14, 2018, the Board of Trustees conducted a public hearing on the 
Application at which it solicited input into its deliberations on the Application from all interested 
paiiies within the District; 

WHEREAS, on May 14, 2018, the Board of Trustees made factual findings pursuant to 
Section 313.025(f) of the TEXAS TAX CODE, including, but not limited to findings that: (i) the 
infonnation in the Application is tlue and co1Tect; (ii) the Applicant is eligible for the limitation 
on appraised value of the Applicant's Qualified Property; (iii) the project proposed by the 
Applicant is reasonably likely to generate tax revenue in an amount sufficient to offset the 
District's maintenance and operations ad valorem tax revenue lost as a result of the Agreement 
before the 25th anniversaiy of the beginning of the limitation period; (iv) the limitation on 
appraised value is a detennining factor in the Applicant 's decision to invest capital and construct 
the project in this State; and (v) this Agreement is in the best interest of the District and the State 
of Texas; 

WHEREAS, on May 4, 2018, the Texas Comptroller's Office approved the form of this 
Agreement for a Limitation on Appraised Value of Property for School Disti·ict Maintenance and 
Operations Taxes; 

WHEREAS, May 14, 2018 the Board ofTrustees approved the fonn of this Agreement for 
a Limitation on Appraised Value of Prope1iy for School District Maintenance and Operations 
Taxes, and authorized the Board President and Secretary to execute and deliver such Agreement 
to the Applicant; and 

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants 
and agreements herein contained, the Parties agree as follows: 

ARTICLE I 
DEFINITIONS 

Section 1.1 DEFINITIONS. Wherever used in this Agreement, the following tenns shall have the 
following meanings, unless the context in which used clearly indicates another meaning. Words 
or tenns defined in 34 TEXAS ADMfN. CODE Section 9 .1051 and not defined in this Agreement 
shall have the meanings provided by 34 TEXAS ADMIN . CODE Section 9.1051. 

"Act" means the Texas Economic Development Act set forth in Chapter 313 of the TEXAS 
TAX CODE, as amended. 

"Agreenient" means this Agreement, as the same may be modified, amended, restated, 
amended and restated, or supplemented as approved pursuant to Sections 10.2 and 10.3. 

Texas Eco110111ic Develop111 e111 Ac! Agree111e11/ 
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"Applicant" means NAN YA PLASTICS CORPORATION, TEXAS, (Texas Taxpayer ID # 
32057655006) the entity listed in the Preamble of this Agreement and that is listed as the 
Applicant on the Application as of the Application Approval Date. The term "Applicant" shall 
also include the Applicant's assigns and successors-in-interest as approved according to Sections 
10.2 and 10.3 of this Agreement. 

"A pplicant 's Qualified Investment" means the Qualified Investment of the Applicant 
during the Qualifying Time Period and as more fully described in EXHIBIT 3 of this Agreement. 

"A pplicant 's Qualified Property" means the Qualified Prope1iy of the Applicant to which 
the value limitation identified in the Agreement will apply and as more fully described in 
EXHIBIT 4 of this Agreement. 

"Application" means the Application for Appraised Value Limitation on Qualified 
Prope1iy (Chapter 313, Subchapter B or C of the TEXAS TAX CODE) filed with the District by the 
Applicant on October 9, 2017. The tenn includes all fonns required by the Comptroller, the 
schedules attached thereto, and all other documentation submitted by the Applicant for the purpose 
of obtaining an Agreement with the District. The tenn also includes all amendments and 
supplements thereto submitted by the Applicant. 

"Application Approval Date" means the date that the Application is approved by the Board 
of Tmstees of the District and as fmther identified in Section 2.3.B of this Agreement. 

"Application Review Start Date" means the later date of either the date on which the 
District issues its written notice that the Applicant has submitted a completed Application or the 
date on which the Comptroller issues its written notice that the Applicant has submitted a 
completed Application and as fu1iher identified in Section 2.3 .A of this Agreement. 

"Appraised Value" shall have the meaning assigned to such tenn in Section 1.04(8) of the 
TEXAS TAX CODE. 

"A ppraisal District" means the Calhoun County Appraisal District. 

"Board of Trustees" means the Board of Trustees of the Calhoun County Independent 
School District. 

"Comptroller" means the Texas Comptroller of Public Accounts, or the designated 
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller. 

"Comptroller 's Rules" means the applicable rules and regulations of the Comptroller set 
fmih in Chapter 34 TEXAS ADMIN. CODE Chapter 9, Subchapter F, together with any comi or 
administrative decisions interpreting same. 

"County" means Calhoun County, Texas. 

Texas Economic Development Act Agreement 
Agreement for Limitation on Appraised Value Co mptroller Form 50-826 (Ja n 2016) 
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"District" or "School District" means the Calhoun County Independent School District, 
being a duly authorized and operating school district in the State, having the power to levy, assess, 
and collect ad valorem taxes within its boundaries and to which Subchapter C of the Act applies. 
The tenn also includes any successor independent school district or other successor gove1m11ental 
authority having the power to levy and collect ad valorem taxes for school purposes on the 
Applicant ' s Qualified Property or the Applicant 's Qualified Investment. 

"Final Termination Date" means the last date of the final year in which the Applicant is 
required to Maintain Viable Presence and as fm1her identified in Section 2.3 .E of this Agreement. 

"Force Maieure" means those causes generally recognized under Texas law as constituting 
impossible conditions. Each Pai1y must infonn the other in writing with proof of receipt within 
sixty (60) business days of the existence of such Force Majeure or otherwise waive this right as a 
defense. 

"Land" means the real prope11y described on EXHIBIT 2, which is attached hereto and 
incorporated herein by reference for all purposes. 

"Maintain Viable Presence" means (i) the operation during the term of this Agreement of 
the facility or facilities for which the tax limitation is granted; and (ii) the Applicant ' s maintenance 
of jobs and wages as required by the Act and as set f011h in its Application. 

"Market Value" shall have the meaning assigned to such term in Section 1.04(7) of the 
TEXAS TAX CODE. 

"New Qualifying Jobs" means the total number ofjobs to be created by the Applicant after 
the Application Approval Date in connection with the project that is the subject of its Application 
that meet the criteria of Qualifying Job as defined in Section 313 .021(3) of the TEXAS TAX CODE 
and the Comptroller' s Rules. 

"New Non-Qualifying Jobs" means the number of Non-Qualifying Jobs, as defined in 34 
TEXAS ADMIN. CODE Section 9.1051(14), to be created by the Applicant after the Application 
Approval Date in connection with the project which is the subject of its Application. 

"Qualified Investment" has the meaning set forth in Section 313.021(1) of the TEXAS TAX 
CODE, as interpreted by the Comptroller's Rules. 

"Qualified Property" has the meaning set forth in Section 313.021 (2) of the TEXAS TAX 
CODE and as interpreted by the Comptroller's Rules and the Texas Attorney General, as these 
provisions existed on the Application Review Stai1 Date. 

"Qualifying Time Period" means the period defined in Section 2.3.C, during which the 
Applicant shall make investment on the Land where the Qualified Prope11y is located in the amount 
required by the Act, the Comptroller ' s Rules, and this Agreement. 

Texas Econo111ic Development Act Agreement 
Agreement for Limitation on Appraised Value Comptroller For111 50-826 (Jan 2016) 
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"State" means the State of Texas. 

"Suppleniental Payment" means any payments or transfers of things of value made to the 
District or to any person or persons in any fonn if such payment or transfer of thing of value being 
provided is in recognition of, anticipation of, or consideration for the Agreement and that is not 
authorized pmsuant to Sections 313.027(£)(1) or (2) of the TEXAS TAX CODE, and specifically 
includes any payments required pursuant to Article VI of this Agreement. 

"Tax Limitation Amount" means the maximum amount which may be placed as the 
Appraised Value on the Applicant ' s Qualified Property for maintenance and operations tax 
assessment in each Tax Year of the Tax Limitation Period of this Agreement pursuant to Section 
313 .054 of the TEXAS TAX CODE. 

"Tax Limitation Period" means the Tax Years for which the Applicant's Qualified Property 
is subject to the Tax Limitation Amount and as fmther identified in Section 2.3 .D of this 
Agreement. 

"Tax Year" shall have the meaning assigned to such tenn in Section 1.04(13) of the TEXAS 
TAX CODE (i. e., the calendar year). 

"Taxable Valu e" shall have the meaning assigned to such term in Section 1.04(10) of the 
TEXAS TAX CODE. 

Section 1.2 NEGOTIATED DEFINITIONS. Wherever used in Articles IV, V, and VI, the 
following terms shall have the following meanings, unless the context in which used clearly 
indicates another meaning or otherwise; provided however, if there is a conflict between a tenn 
defined in this section and a tenn defined in the Act, the Comptroller' s Rules, or Section 1.1 of 
Agreement, the conflict shall be resolved by reference to Section 10.9.C. 

"Aggregate Limit " means, for any Tax Year during the tenn of this Agreement, the 
cumulative total of the Annual Limit amount for such Tax Year and all previous Tax Years during 
the te1111 of this Agreement, less all amounts paid by the Applicant to or on behalf of the District 
under Article VI. 

"Annual Limit " means the maximum annual benefit which can be paid directly to the 
District as a Supplemental Payment under the provisions of Texas Tax Code §313.027(i). For 
purposes of this Agreement, the amount of the Annual Limit shall be calculated for each year by 
multiplying the District ' s Average Daily Attendance in the amount of 3,676 for the 16-17 school 
year as calculated pursuant to Section 42.005 of the TEXAS EDUCATION CODE, times by $100, or 
any larger amount in Texas Tax Code §313.027(i), if such limit amount is increased for any future 
year of this Agreement. The Annual Limit shall first be computed for the first Tax Year (including 
pmtial Tax Year) the Qualifying Time Period is to commence shall be Tax Year 2018, the stm1 of 
the Qualifying Time Period is set fo11h in Section 2.3(C)(i), below. 

"Applicable School Finance Law" means Chapters 41 and 42 of the TEXAS EDUCATION 
Texas Economic Development Act Agreement 
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CODE, the Act (Chapter 313 of the TEXAS TAX CODE), Chapter 403 , Subchapter M, of the 
TEXAS GOVERNMENT CODE applicable to the District, and the Constitution and general laws 
of the State applicable to the independent school districts of the State, the applicable rnles and 
regulations of the agencies of the State having jurisdiction over any matters relating to the public 
school systems and school districts of the State, and judicial decisions constrning or interpreting 
any of the above. The te1111 includes any amendments or successor statutes that may be adopted 
in the future which impact or alter the calculation of the Applicant ' s ad valorem tax obligation to 
the District, either with or without the limitation of prope1iy values made pursuant to this 
Agreement. 

"Applicant 's Stipulated Supplemental Pavment Amount" means, for purposes of A1ticle 
VI, for any Tax Year during the tenn of this Agreement, an amount equal to fo1iy percent (40%) 
of the "Net Tax Benefit," as such term is defined in this Section 1.2, for such Tax Year. 

"Commercial Operation " means the production by the newly constrncted EG2 Unit [See 
Exhibit 4] of Ethylene Oxide in sufficient quantities and of sufficient quality so as to enable the 
production of various glycol products by Applicant for delivery to end-customers. 

"Cumulative Payments" means for any Tax Year during the term of this Agreement, the 
total of all payments, calculated under Alticle IV, V and VI of this Agreement, for such Tax Year 
which are paid by or owed by the Applicant to the District, plus all payments, calculated under 
Alticle IV, V and VI of this Agreement, paid by or owed by the Applicant for all previous Tax 
Years during the tenn of this Agreement. 

"Cumulative Unadiusted Tax Benefit " means for any Tax Year during the tenn of this 
Agreement, the Unadjusted Tax Benefit for such Tax Year added to the Unadjusted Tax Benefit 
for all previous Tax Years during the tenn of this Agreement. 

"Main tenance and Operations Revenue" or "M&O Revenue" means (i) those revenues 
which the District receives from the levy of its annual ad valorem maintenance and operations tax 
pursuant to Section 45.002 of the TEXAS EDUCATION CODE and Alticle VII § 3 of the TEXAS 
CONSTITUTION, plus (ii) all State revenues to which the District is or may be entitled under Chapter 
42 of the TEXAS EDUCATIONCODE or any other statutory provision as well as any amendment or 
successor statute to these provisions, plus (iii) any indemnity payments received by the District 
under other agreements similar to this Agreement to the extent that such payments are designed to 
replace the District' s M&O Revenue lost as a result of such similar agreements, less (iv) any 
amounts necessary to reimburse the State of Texas or another school district for the education of 
additional students pursuant to Chapter 41 of the TEXAS EDUCATION CODE. 

"M&O Amount" has the meaning given such tern1 in Section 4.2. 

"New M&O Revenue" has the meaning given such tenn in Section 4.2. A. ii. 

"Net Tax Benefit " means, for any Tax Year during the tenn of this Agreement, an amount 
equal to (but not less than zero): (i) the amount of maintenance and operations ad valorem taxes 

Texas Eco110111ic Develop111 e11/ Act Agreement 
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which the Applicant would have paid to the District for such Tax Year and all previous Tax Years 
during the tenn of this Agreement if this Agreement had not been entered into by the Pmties; 
minus, (ii) an amount equal to the sum of (A) all maintenance and operations ad valorem school 
taxes actually due to the District or m1y other governmental entity, including the State of Texas, 
for such Tax Year and all previous Tax Years during the tenn of this Agreement, plus (B) any 
payments due to the District under Alticles IV, V and VI under this Agreement for such Tax Year 
and all previous Tax Years during the te1111 of this Agreement. 

"Original M&O Revenue " has the meaning given such tem1 in Section 4.2. A. i. 

"Supplemental Payments" has the meaning given such tenn in Section 6.l(a) . 

"Unadjusted Tax Benefit" means, for any Tax Year during the term of this Agreement, the 
total of all gross tax savings calculated for such Tax Year by multiplying (i) an amount equal to 
(a) the Taxable Value of the Applicant' s Qualified Prope1ty used for the District ' s debt service 
(interest and sinking fund) prope1ty tax purposes for such Tax Year, minus (b) the Tax Limitation 
Al11ount ( defined in Section 2.4, below, as Thi1ty Million Dollars ($30,000,000.00), by (ii) the 
District ' s maintenance and operations tax rate for such Tax Year. 

ARTICLE II 
AUTHORITY, PURPOSE AND LIMITATION AMOUNTS 

Section 2.1. AUTHORITY. This Agreement is executed by the District as its written agreement 
with the Applicant pursuant to the provisions and authority granted to the District in Section 
313.02 7 of the TEXAS TAX CODE. 

Section 2.2. PURPOSE. In consideration of the execution and subsequent perfo1111ance of the 
terms and obligations by the Applicant pursuant to this Agreement, identified in Sections 2.5 and 
2.6 and as more fully specified in this Agreement, the value of the Applicant's Qualified Prope1ty 
listed and assessed by the County Appraiser for the District's maintenance and operation ad 
valorem property tax shall be the Tax Limitation Al11ount as set f01th in Section 2.4 of this 
Agreement during the Tax Limitation Period. 

Section 2.3. TERM OF THE AGREEMENT. 

A. The Application Review Stmt Date for this Agreement is Febrnmy 13 , 2018, 
which will be used to determine the eligibility of the Applicant ' s Qualified Prope1ty and 
all applicable wage standards. 

B. The Application Approval Date for this Agreement is May 14, 2018 . 

C. The Qualifying Time Period for this Agreement: 

1. Starts on May 14, 2018, the Application Approval Date; 

11. Ends on December 31 , 2020, the last day of the second complete 
Tax Year following the Qualifying Time Period stmt date. 

D. The Tax Limitation Period for this Agreement: 
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1. Starts on January 1, 2020, the first complete Tax Year that begins 
after the end of the Qualifying Time Period; and 

11. Ends on December 31 , 2029 which is the year the Tax Limitation 
Period the date of the ommencement of Commercial Operation. 
staits as identified in Section 2.3 .D .i plus 9 years. 

E. The Final Termination Date for this Agreement is December 31, 2034, 
which is the last year of the Tax Limitation Period as defined in Section 2.3 .D.ii. plus 5 
years. 

F. This Agreement, and the obligations and responsibilities created by this 
Agreement, shall be and become effective on the Application Approval Date identified in 
Section 2.3.B. This Agreement, and the obligations and responsibilities created by this 
Agreement, terminate on the Final Tennination Date identified in Section 2.3.E, unless 
extended by the express terms of this Agreement. 

Section 2.4. TAX LIMITATION. So long as the Applicant makes the Qualified Investment as 
required by Section 2.5 , during the Qualifying Time Period, and unless this Agreement has been 
terminated as provided herein before such Tax Year, on January 1 of each Tax Year of the Tax 
Limitation Period, the Appraised Value of the Applicant's Qualified Property for the District' s 
maintenance and operations ad valorem tax purposes shall not exceed the lesser of: 

A. the Market Value of the Applicant' s Qualified Prope11y; or 

B. Thi11y Million Dollars ($30,000,000), based on Section 313 .054 of the 
TEXAS TAXCODE= 

This Tax Limitation Amount is based on the limitation amount for the categ01y that applies to the 
District on the Application Approval Date, as set out by Section 313 .052 of the TEXAS TAX CODE. 

Section 2.5. TAX LIMITATION ELIGIBILITY. In order to be eligible and entitled to receive the 
value limitation identified in Section 2.4 for the Qualified Prope11y identified in Aiticle III, the 
Applicant shall: 

A. have completed the Applicant ' s Qualified Investment in the amount of 
$30,000,000 during the Qualifying Time Period; 

B. have created and maintained, subject to the provisions of Section 313 .0276 
of the TEXAS TAXCODE, New Qualifying Jobs as required by the Act; and 

C. pay an average weekly wage of at least $1,234 for all New Non-Qualifying 
Jobs created by the Applicant. 

Section 2.6. TAX LIMITATION OBLIGATIONS. In order to receive and maintain the limitation 
authorized by Section 2.4, the Applicant shall: 

A. provide payments to the District sufficient to protect future District 
revenues through payment of revenue offsets and other mechanisms as more fully 
described in Aiticle IV; 

B. provide payments to the District that protect the District from the payment 
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of extraordinary education- related expenses related to the project, as more fully specified 
in Alticle V; 

C. provide such Supplemental Payments as more fully specified in Alticle VI; 

D. create and Maintain Viable Presence on or with the Qualified Prope1ty and 
perform additional obligations as more fully specified in Alticle VIII of this Agreement; 
and 

E. no additional conditions are identified in the ce1tificate for a limitation on 
appraised value by the Comptroller for this project. 

ARTICLE III 
QUALIFIED PROPERTY 

Section 3.1. LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE. At the time of the 
Application Approval Date, the Land is within an area designated either as an enterprise zone, 
pursuant to Chapter 2303 of the TEXAS GOVERNMENT CODE, or a reinvestment zone, pursuant to 
Chapter 311 or 312 of the TEXAS TAX CODE. The legal description, and infom1ation concerning 
the designation, of such zone is attached to this Agreement as EXHIBIT 1 and is incorporated herein 
by reference for all purposes. 

Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT. The Land on which the 
Qualified Prope1ty shall be located and on which the Qualified Investment shall be made is 
described in EXHIBIT 2, which is attached hereto and incorporated herein by reference for all 
purposes. The Paities expressly agree that the boundaries of the Land may not be materially 
changed from its configuration described in EXHIBIT 2 unless amended pursuant to the provisions 
of Section 10.2 of this Agreement. 

Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY. The Qualified Prope1ty that is subject to 
the Tax Limitation Alnount is described in EXHIBIT 4, which is attached hereto and incorporated 
herein by reference for all purposes. Prope1ty which is not specifically described in EXHIBIT 4 
shall not be considered by the District or the Appraisal District to be pa1t of the Applicant ' s 
Qualified Prope1ty for purposes of this Agreement, unless by official action the Board ofTrnstees 
provides that such other prope1ty is a patt of the Applicant ' s Qualified Prope1ty for purposes of 
this Agreement in compliance with Section 313.027(e) of the TEXAS TAXCODE, the Comptroller' s 
Rules, and Section 10.2 of this Agreement. 

Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY. In addition to the requirements 
of Section 10.2 of this Agreement, if there is a material change in the Qualified Prope1ty described 
in EXHIBIT 4, then within 60 days from the date commercial operation begins, the Applicant shall 
provide to the District, the Comptroller, the Appraisal District or the State Auditor' s Office a 
specific and detailed description of the tangible personal prope1ty, buildings, and/or pennanent, 
nonremovable building components (including any affixed to or incorporated into real prope1ty) 
on the Land to which the value limitation applies including maps or surveys of sufficient detail 
and description to locate all such described prope1ty on the Land. 
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Section 3.5. QUALIFYING USE. The Applicant's Qualified Property described in Section 3.3 
qualifies for a tax limitation agreement under Section 313 .024(b)(l) of the TEXAS TAX CODE as 
prope11y used for manufacturing. 

ARTICLE IV 
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES 

Section 4.1. INTENT OF THE PARTIES. Subject to the limitations contained in this Agreement 
(including Sections 7 .1 and 4.10), it is the intent of the Patties that the District shall, in accordance 
with the provisions of Section 313.027(£)(1) of the T EXAS TAX CODE, be compensated by the 
Applicant for any loss that the District incms in its Maintenance and Operations Revenue in each 
year of this Agreement for which this Agreement was, in any mam1er, a producing cause, or which 
resulted, at least in pa11, because of, or on account of, the execution of this Agreement,., after 
taking into account any payments to be made under this Agreement. Such payments shall be 
independent of, and in addition to, such other payments as set f011h in Alticles V and VI of this 
Agreement. Subject to the limitations contained in this Agreement (including Sections 7 .1 and 
4.10), it is the intent of the Pmties that the risk of any negative financial consequence to the 
District's Maintenance and Operations Revenue, to which the execution of this Agreement 
contributed in any manner, will be borne solely by the Applicant and not by the District. 

The Pmties expressly understand and agree that, for all Tax Years to which this Agreement may 
apply, the calculation of negative financial consequences will be defined for each applicable Tax 
Year in accordance with the Applicable School Finance Law, as defined in Section 1.2 above, and 
that such definition specifically contemplates that calculations made under this Agreement may 
periodically change in accordance with changes in the Applicable School Finance Law. The 
Pmties fmther agree that the printouts and projections produced during the negotiations and 
approval of this Agreement are: (i) for illustrative purposes only, and are not intended to be relied 
upon, and have not been relied upon, by the Pmties as a prediction of future consequences to either 
Pa11y; (ii) based upon the current Applicable School Finance Law, which is subject to change by 
statute, by administrative regulation, or by judicial decision at any time; and (iii) may change in 
future years to reflect changes in the Applicable School Finance Law. 

Section 4.2. CALCULATING THE AMOUNT OF Loss OF REVENUES BY THE DISTRICT. Subject to 
the provisions of Sections 4.10, 7 .1 , and 7 .2, the amount to be paid by the Applicant to compensate 
the District for loss of Maintenance and Operations Revenue resulting from, or on account of, this 
Agreement for each year stai1ing in the year of the Application Review Stm1 Date and ending on 
the Final Termination Date (the "M&O Amount") shall be detennined in compliance with the 
Applicable School Finance Law in effect for such year and according to the following formula : 

A. Notwithstanding any other provision in this Agreement, the M&O Alnount owed 
by the Applicant to the District means the Original M&O Revenue minus the New 
M&O Revenue; based on the following definitions, where: 

1. "Original M&O Revenue" means the total State and local Maintenance and 
Operations Revenue that the District would have received for the school 
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year, under the Applicable School Finance Law for such Tax Year, had this 
Agreement not been entered into by the Parties and the Applicant ' s 
Qualified Prope1ty been subject to the District' s ad valorem maintenance 
and operations tax at the District-adopted rate for the applicable Tax Year. 
For purposes of this calculation, the Third Paity (as defined in Section 4.3) 
will base its calculations upon (1) the total Taxable Values for each 
applicable Tax Year as ce1tified by the Appraisal District for all taxable 
accounts in the District for the District's maintenance and operations ad 
valorem tax purposes, save and except for the Applicant's Qualified 
Prope1ty subject to this Agreement, plus (2) the total Taxable Values for 
such applicable Tax Year as ce1tified by the Appraisal District for the 
Applicant's Qualified Property subject to this Agreement for the District' s 
debt service (interest and sinking fund) ad valorem tax purposes (which total 
Taxable Values for the Applicant's Qualified Prope1ty subject to this 
Agreement shall be used in lieu of the total Taxable Values for such 
applicable Tax Year as ce1tified by the Appraisal District for the Applicant's 
Qualified Prope1ty subject to this Agreement for the District's maintenance 
and operations ad valorem tax purposes) . 

11. "New M&O Revenue" means the total State and local Maintenance and 
Operations Revenue that the District actually received or is accrned to the 
District in accordance with the provisions of the Applicable School Finance 
Law for such school year. 

B. In making the calculations required by this Section 4.2: 

1. The Taxable Value of prope1ty for each school year will be detennined 
under the Applicable School Finance Law as that law exists for the year for 
which the calculation is made. 

11 . For purposes of this calculation, the tax collection rate on the Applicant's 
Qualified Prope1ty will be presumed to be one hundred percent (100%). 

m. If, for any year of this Agreement, the difference between the Original 
M&O Revenue and the New M&O Revenue, as calculated under this 
Section 4 .2, results in a negative number, the negative number will be 
considered to be zero . 

1v. All calculations made for any year during the Tax Limitation Period under 
Subsection ii of Section 4.2.A will reflect the Tax Limitation Amount for 
such year. 

v. All calculations made under this Section 4.2 shall be made usmg a 
methodology which isolates only the revenue impact caused by this 
Agreement. The Applicant shall not be responsible to reimburse the District 
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for other revenue losses created by other agreements or any other factor not 
contained in this Agreement. 

Section 4.3. CALCULATIONS TO BE MADE BY THIRD PARTY. All calculations under this 
Agreement shall be made annually by an independent third pmty (the "Third Patty") jointly 
selected and appointed each year by the District and the Applicant. If the Pmties cannot agree on 
the Third Pmty, then the Third Pmty shall be selected by a mediator selected in accordance with 
the procedures set forth in Section 9.3A. 

Section 4.4. DATA USED FOR CALCULATIONS. The calculations for payments under this 
Agreement shall be initially based upon the valuations that are placed upon all taxable prope1ty in 
the District, including the Applicant' s Qualified Investment and/or the Applicant ' s Qualified 
Prope1ty by the Appraisal District in its annual ce1tified tax roll submitted to the District pursuant 
to Texas Tax Code§ 26.01 on or about July 25 of each year ofthis Agreement. Inm1ediately upon 
receipt of the valuation infonnation by the District, the District shall submit the valuation 
infonnation to the Third Pmty selected and appointed under Section 4.3 . The ce1tified tax roll data 
shall fonn the basis of the calculation of any and all amounts due under this Agreement. All other 
data utilized by the Third Pmty to make the calculations contemplated by this Agreement shall be 
based upon the best available cmTent estimates. The data utilized by the Third Pmty shall be 
adjusted from time to time by the Third Pmty to reflect actual amounts, subsequent adjustments 
by the Appraisal District to the District' s certified tax roll or any other changes in student counts, 
tax collections, or other data. 

Section 4.5. DELJVERY OF CALCULATIONS. On or before November 1 of each year for which 
this Agreement is effective, the Third Party appointed pursuant to Section 4.3 shall forwar·d to the 
Pmties a ce1tification containing the calculations required under this Aiticle IV, Aiticle V, and/or 
AI·ticle VI of this Agreement in sufficient detail to allow the Pmties to understand the manner in 
which the calculations were made. The Third Paity shall simultaneously submit his, her or its 
invoice for fees for services rendered to the Pmties, if any fees are being claimed, which fee shall 
be the sole responsibility of the District, but subject to the provisions of Section 4.6, below. Upon 
reasonable prior notice, the employees and agents of the Applicant shall have access, at all 
reasonable times, to the Third Pmty's calculations, offices, personnel, books, records, and 
conespondence pe1taining to the calculation and fee for the purpose of verification. The Third 
Pmty shall maintain suppo1ting data consistent with generally accepted accounting practices, and 
the employees and agents of the Applicant shall have the right to reproduce and retain for purpose 
of audit, any of these documents. The Third Paity shall preserve all documents pe1taining to the 
calculations until the Final Ternunation Date. The Applicant shall not be liable for any of the 
Tlurd Pa1ty's costs resulting from a review or audit of the Third Pmty's books, records, 
conespondence, or work papers pe1taining to the calculations contemplated by tlus Agreement:­
or the fee paid by the Applicant to the Third Pmty pursuant to Section 4.6, if such fee is timely 
paid. 

Section 4.6. PAYMENT BY APPLJCANT. The Applicant shall pay any amount detenruned to be due 
and owing to the District under this Agreement on or before the January 31 next following the tax 
levy for each year for which this Agreement is effective. By such date, the Applicant shall also 
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pay any amount billed by the Third Party for all calculations under this Agreement under Section 
4.5, above, plus any reasonable and necessary legal expenses paid by the District to its attorneys, 
auditors, or financial consultants for the preparation and filing of any financial repo1ts, disclosures, 
or other reimbursement applications filed with or sent to the State of Texas which are, or may be 
required under the tenns or because of the execution of this Agreement. Notwithstanding the 
foregoing, for no Tax Year during the tenn of this Agreement shall the Applicant be responsible 
for the payment of an aggregate amount of fees and expenses under this Section 4.6 and Section 
4.5 which exceeds Fifteen Thousand Dollars ($15 ,000.00). 

Section 4.7. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT. If at the time the 
Third Paity selected and appointed under Section 4.3 makes its calculations under this Agreement 
the Applicant has appealed any matter relating to the valuations placed by the Appraisal District 
on the App licant ' s Qualified Prope1ty and/or the Applicant's Qualified Investment and such appeal 
remains unresolved, the Third Paity shall base its calculations upon the values placed upon the 
Applicant's Qualified Prope1ty and/or the Applicant's Qualified Investment, respectively, by the 
Appraisal District. If as a result of an appeal or for any other reason, the Taxable Value of the 
Applicant's Qualified Investment and/or the Applicant ' s Qualified Property is changed, once the 
determination of the new Taxable Value becomes final , the Paities shall iI1m1ediately notify the 
Third Paity who shall i1runediately issue new calculations required by this Agreement for the 
applicable year or years using the new Taxable Value. Upon completion of the new calculations, 
the Third Paity shall transmit the new calculations to the Paities. In the event the new calculations 
result in a change in any amount paid or payable by the Applicant under this Agreement, the Paity 
from whom the adjustment is payable shall remit such amounts to the other Paity within thi1ty (30) 
days of the receipt of the new calculations from the Third Paity. 

Section 4.8. STATUTORY CHANGES AFFECTING M&O REVENUE. Notwithstanding any other 
provision in this Agreement, but subject to the limitations contained in Sections 7 .1 and 4.10, in 
the event that, by vi1tue of statutory changes to the Applicable School Finance Law, administrative 
interpretations by the Comptroller, the Commissioner of Education, or the Texas Education 
Agency, or for any other reason attributable to statut01y change, District will receive less 
Maintenance and Operations Revenue, or, if applicable, will be required to increase its payment 
of funds to the State, because of its paiticipation in this Agreement, the Applicant shall make 
payments to District, up to but not to exceed the amount of the limits set fo1th in this Agreement 
(including Sections 7 .1 and 4.10), that are necessary to offset any such negative impact on the 
District as a result of its paiticipation in this Agreement. The calculation of any such payments to 
the District shall take into account any adjustments to the amount calculated for the cunent fiscal 
year that should be made ill order to reflect the actual in1pact on District. 

Section 4.9 RESOLUTION OF DISPUTES. Should the Applicant disagree with the ce1tification 
containing the calculations prepared and/or delivered pursuant to Section 4.5, the Applicant may 
appeal the findings , in writing, to the Third Paity within thi1ty (30) days following the later of (i) 
receipt of the ce1tification, or (ii) the date the Applicant is granted access to the books, records, 
and other info1mation in accordance with Section 4.5 for purposes of auditing or reviewing the 
info1mation in connection with the ce1tification. Within ten (10) days of receipt of the Applicant's 
appeal, the Third Paity will issue, ill writing, a final dete1mination of the ce1tification containing 
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the calculations. Thereafter, the Applicant may appeal the final determination of the ce1tification 
containing the calculations to the Board ofTrustees. Any such appeal by the Applicant of the final 
detennination of the Third Paity may be made, in writing, to the Board of Trustees within thiity 
(30) days of the Applicant ' s receipt of the Third Party ' s final determination of the certification 
containing the calculations, and shall be without limitation of the Applicant' s other rights and 
remedies available hereunder, at law or in equity. 

Section 4.10. CUMULATIVE PAYMENT LIMITATION . Notwithstanding anything contained in this 
Agreement to the contrary, in no event shall the Cumulative Payments calculated for a Tax Year 
of this Agreement during the period from the Tax Year that includes the date on which the 
Qualifying Tune Period commences under this Agreement as provided in Section 2.3 .C.i (i.e. the 
Tax Year 2020), and ending with the Tax Year 2029, which is the last Tax Year of the Tax 
Limitation Period exceed an amount equal to One Hundred Percent (100%) of the Applicant 's 
Cumulative Unadjusted Tax Benefit for such Tax Year. For each Tax Year of this Agreement, 
amounts otherwise due and owing by the Applicant to the District which, by viitue of the 
application of the payment liinitation set f011h in this Section 4.10, are not payable to the District 
for such Tax Year, shall be caITied forward from year-to-year ii1to subsequent Tax Years during 
the te1111 ofthis Agreement, but shall be subject, in each subsequent Tax Year, to the liinit set fo1th 
in this Section 4.10. Any of the Cumulative Payments which cannot be paid to the District prior 
to the end of the first Tax Year following the end of the Tax Linlitation Period (i.e. the Tax Year 
2029) because such payment would exceed the Applicant's Cumulative Unadjusted Tax Benefit 
under this Agreement will be deemed to have been cancelled by operation of law, and the 
Applicant shall have no fmther obligation with respect thereto. 

ARTICLE V 
PAYMENT OF EXTRAORDINARY EDUCATION-RELATED EXPENSES 

Section 5.1. EXTRAORDINARY EXPENSES. In addition to the amounts deternlined pursuant to 
Section 4.2 of this Agreement above, the Applicant on an annual basis shall also indemnify and 
reimburse the District for all non-reiinbursed costs, certified by the District' s external auditor to 
have been incurred by the District for extraordinary education-related expenses related to the 
project described mthe Application that are not directly funded in state aid fonnulas , including 
expenses for the purchase of p01table classrooms and the hiring of additional personnel to 
accommodate a tempora1y increase in student enrollment attributable to such project. The 
Applicant shall have the right to contest the findings of the District ' s external auditor in accordance 
with the procedures set fo11h in Section 4.9. 

ARTICLE VI 
SUPPLEMENT AL PAYMENTS 

Section 6.1. INTENT OF PART! ES WITH RESPECT TO SUPPLEMENTAL PAYMENTS. 

(a) Amounts Exclusive oflndemnity Amounts 
In addition to unde1taking the responsibility for the payment of all of the amounts set fo11h 

under Aiticles IV and V, and as fu1ther consideration for the execution of this Agreement by the 
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District, the Applicant shall also be responsible for the supplemental payments set f011h in this 
Article VI (the "Supplemental Payments"). The Applicant shall not be responsible to the District 
or to any other person or persons in any fonn for the payment or transfer of money or any other 
thing of value in recognition of, anticipation of, or consideration for this Agreement for limitation 
on appraised value made pursuant to Chapter 313 , Texas Tax Code, unless it is explicitly set fo11h 
in this Agreement. It is the express intent of the Pm1ies that the Applicant' s obligation to make 
Supplemental Payments under this AI1icle VI is separate and independent of the obligation of the 
Applicant to pay the amounts described in AI1icles IV and V; provided, however, that all payments 
under AI1icles IV and V and this Alticle VI are subject to the limitations contained in Sections 7.1 
and 4.10, and that all payments under this AI·ticle VI are subject to the separate limitations 
contained in Sections 6.2 and 6.3. 

(b) Adherence to Statutory Limits on Supplemental Payments 

It is the express intent of the Pmties that any Supplemental Payments made to or on 
behalf of the District by the Applicant under this AI1icle VI shall not exceed either (i) the limit 
imposed by the provisions of Texas Tax Code §313 .027(i), as such limit is allowed to be increased 
by the Legislature for any future year of this Agreement, (ii) or the amount described in Section 
6.3. 

Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION. Notwithstanding the foregoing: 

A. the total of the Supplemental Payments made pursuant to this AI·ticle VI 
shall: not exceed for any calendar year of this Agreement an amount equal to the greater of 
One Hundred Dollars ($100.00) per student per year in average daily attendance, as defined 
by Section 42.005 ofthe TEXAS EDUCATION CODE, or Fifty Thousand Dollars ($50,000.00) 
per yem· times the number of years beginning with the first complete or pmtial year of the 
Qualifying Time Period identified in Section 2.3.C and ending with the year for which the 
Supplemental Payment is being calculated minus all Supplemental Payments previously 
made by the Applicant; 

B. Supplemental Payments may only be made during the period stm1ing the 
first year of the Qualifying Time Period and ending December 31 of the third year 
following the end of the Tax Limitation Period; 

C. the limitation in Section 6.2.A does not apply to amounts described by 
Section 313.027(f)(l)-(2) of the TEXAS TAX CODE as implemented in A1ticles IV and V 
of this Agreement; and 

D. for purposes of this Agreement, the calculation of the limit of the annual 
Supplemental Payment shall be the greater of$50,000 or $100 multiplied by the District's 
Average Daily Attendance as calculated pursuant to Section 42.005 of the TEXAS 
EDUCATION CODE, based upon the District ' s Average Daily of 3,676 for the 2016-2017 
school year. 

Section 6.3. STIPULATED SUPPLEMENTAL PAYMENT SCHEDULE. Beginning with the first year 
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of the Qualified Time Period [as defined by Tex. Tax Code§ 313 .021(4)] (Tax Year 2018) and 
ending the third tax year after the Linutation expires (Tax Year 2032), the District shall receive 
Supplemental Payments in accordance with the following schedule: 

Supplemental 
Payment 
Number 

Tax 
Year 

School 
Year 

Payment Due Date Payment 
Amount 

1. 2018 2018-2019 January 31 , 2019 $367,600 

2. 2019 2019-2020 January 31 , 2020 $367,600 

3. 2020 2020-2021 January 31 , 2021 $367,600 

4. 2021 2021-2022 January 31 , 2022 $367,600 

5. 2022 2022-2023 January 31 , 2023 $367,600 

6. 2023 2023 -2024 January 31 , 2024 $367,600 

7. 2024 2024-2025 January 31, 2025 $367,600 

8. 2025 2025-2026 January 31 , 2026 $367,600 

9. 2026 2026-2027 January 31 , 2027 $367,600 

10. 2027 2027-2028 January 31 , 2028 $367,600 

11. 2028 2028-2029 January 31 , 2029 $367,600 

12. 2029 2029-2030 January 31, 2030 $367,600 

13. 2030 2030-2031 January 31 , 2031 $367,600 

14. 2031 2031-2032 January 31 , 2032 $367,600 

15. 2032 2032-2033 January 31 , 2033 $367,600 

Section 6.4. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS. All calculations 
required by this Aiticle VI, including but not limited to: (i) the calculation of the Applicant' s 
Stipulated Supplemental Payment Amount; (ii) the detennination of both the Annual Linut and 
the Aggregate Limit; (iii) the effect, if any, of the Aggregate Linut upon the actual amount of 
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Supplemental Payments eligible to be paid to the District by the Applicant; and (iv) the carry 
forward and accumulation of any of the Applicant's Stipulated Supplemental Payment Amounts 
unpaid by the Applicant due to the Aggregate Limit in previous years, shall be calculated by the 
Third Party selected pursuant to Section 4.4. 

(a) The calculations made by the Third Pmiy shall be made at the same time and on the 
same schedule as the calculations made pursuant to Section 4.6. 

(b) The payment of all amounts due under this Aiiicle VI shall be made at the time set 
f011h in Section 4.7. 

Section 6.5. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE DISTRICT AND 

APPLICATION OF AGGREGATE LIMIT. For each Tax Year during the tenn of this Agreement 
beginning with the Tax Year 2018, which is the Tax Year that includes the date on which the 
Qualifying Time Period commences under this Agreement as provided in Section 2.3.C.i, and 
ending with Tax Year 2032, which is the third Tax Year following the end of the Tax Limitation 
Period, the District, or its successor beneficiaiy should one be designated under Section 6. 7 below 
shall not be entitled to receive Supplemental Payments, computed under Sections 6.2 and 6.3 
above, that exceed the Aggregate Limit. 

If, for any Tax Year during the tenn of this Agreement the amount of the Applicant' s 
Stipulated Supplemental Payment Ainount, calculated under Sections 6.2 and 6.3 above for such 
Tax Year, exceeds the Aggregate Limit for such Tax Year, the difference between the Applicant ' s 
Stipulated Supplemental Payment Amount so calculated and the Aggregate Limit for such Tax 
Year, shall be cmTied forward from year-to-year into subsequent Tax Years during the tem1 of this 
Agreement, and to the extent not limited by the Aggregate Limit in any subsequent Tax Year 
during the te1m of this Agreement, shall be paid to the District. If there are changes in Chapter 
313 of the Texas Tax Code that increase or decrease the limit on the amount of the Supplemental 
Payments that may be made to or on behalf of the District by the Applicant under this Aliicle VI, 
any higher or lower amount of Supplemental Payments that first became due hereunder prior to 
the effective date of any such statut01y change will not be adjusted. 

Any of the Applicant 's Stipulated Supplemental Payment Ai11ounts which cannot be paid 
to the Dist1ict p1ior to the end of the third full Tax Year following the end of the Tax Linutation 
Period, as defined in Section 2.3(D)(ii), because such payment would exceed the Aggregate Linut, 
will be deemed to have been cancelled by operation oflaw, and the Applicant shall have no fmiher 
obligation with respect thereto . 

Section 6.6. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS. 

(a) All calculations required by tlus A11icle VI, including but not limited to: (i) the 
calculation of the Applicant ' s Stipulated Supplemental Payment Amount; (ii) the 
detemunation of both the Aimual Limit and the Aggregate Limit; (iii) the effect, if 
any, of the Aggregate Limit upon the actual amount of Supplemental Payments 
eligible to be paid to the District by the Applicant; and (iv) the cany fo1ward and 
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accumulation of any of the Applicant' s Stipulated Supplemental Payment Amounts 
unpaid by the Applicant due to the Aggregate Limit in previous years, shall be 
calculated by the Third Party selected pursuant to Section 4.3. 

(b) The calculations made by the Third Paity shall be made at the same time and on 
the same schedule as the calculations made pursuant to Section 4.6. 

(c) The payment of all amounts due under this Atticle VI shall be made at the time 
set f011h in Section 4.7. 

Section 6.7. DISTRICT'S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY. At any time during 
the tem1 of this Agreement, the Board of Trustees may, in its sole discretion, so long as such 
decision does not result in additional costs to the Applicant under this Agreement, direct that any 
of the Applicant' s payments under this Atticle VI be made to the District's educational foundation 
or to a similar entity. Such foundation or entity may only use such funds received under this 
Atticle VI to supp011 the educational mission of the District and its students. Any designation of 
such foundation or entity must be made by recorded vote of the Board of Tmstees at a properly 
posted public meeting of the Board of Tmstees. Any such designation will become effective after 
such public vote and the delivery of notice of said vote to the Applicant in confonnance with the 
provisions of Section 10.1 below. Such designation may be rescinded by the Board of Tmstees, 
by action of the Board ofTmstees, at any time, and any such rescission will become effective after 
delivery of notice of such action to the Applicant in confonnance with the provisions of Section 
10.1. 

At1y designation of a successor beneficiaiy under this Section 6. 7 shall not alter the limits on 
Supplemental Payments described in this Atticle IV, including Sections 6.2 and 6.3 , above. 

Notwithstanding the foregoing, any payments made by the Applicant shall be made in the manner 
and to the Paity designated in this Agreement unless the Applicant receives unambiguous written 
notice from the District that such payments are to be made to a different patty. 

ARTICLE VII 
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT 

Section 7.1. ANNUAL LIMITATION. Notwithstanding anything contained in this Agreement to the 
contraiy, and with respect to each Tax Year of the Tax Limitation Period beginning after the first 
Tax Year of the Tax Limitation Period, in no event shall (i) the sum of the maintenance and 
operations ad valorem taxes paid by the Applicant to the District for such Tax Year, plus the sum 
of all payments otherwise due from the Applicant to the District under Atticles IV, V, and VI of 
th.is Agreement with respect to such Tax Year, exceed (ii) the amount of the maintenance and 
operations ad valorem taxes that the Applicant would have paid to the District for such Tax Year 
(determined by using the District' s actual maintenance and operations tax rate for such Tax Year) 
if the Paities had not entered into this Agreement. The calculation and comparison of the amounts 
described in clauses (i) and (ii) of the preceding sentence shall be included in all calculations made 
pursuant to Atticle IV of this Agreement, and in the event the sum of the amounts described in 
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said clause (i) exceeds the amount described in said clause (ii), then the payments otherwise due 
from the Applicant to the District under Atiicles IV, V, and VI shall be reduced until such excess 
is eliminated. 

Section 7.2. OPTION TO TERMINATE AGREEMENT. In the event that any payment otherwise due 
from the Applicant to the District under Atiicle IV, Atiicle V, or Atiicle VI of this Agreement with 
respect to a Tax Year is subject to reduction in accordance with the provisions of Section 7 .1 , then 
the Applicant shall have the option to tenninate this Agreement. The Applicant may exercise such 
option to temlinate this Agreement by notifying the District of its election in w1iting not later than 
the July 31 of the year following the Tax Year with respect to wllich a reduction under Section 7 .1 
is applicable. Any tennination of this Agreement under the foregoing provisions of tllis Section 
7.2 shall be effective immediately prior to the second Tax Year next following the Tax Year in 
which the reduction giving rise to the option occmTed. 

Section 7.3. EFFECT OF OPTIONAL TERMINATION. Upon the exercise of the option to tenninate 
pursuant to Section 7 .2, this Agreement shall terniinate and be of no fmiher force or effect; 
provided, however, that: 

A. the Paiiies respective rights and obligations under tllis Agreement with 
respect to the Tax Year or Tax Years (as the case may be) through and including the Tax 
Year during wllich such notification is delivered to the District, shall not be impaired or 
modified as a result of such tennination and shall survive such termination unless and until 
satisfied and dischai·ged; and 

B. the provisions of this Agreement regarding payments (including liquidated 
damages and tax payments), records and dispute resolution shall survive the termination or 
expiration of this Agreement. 

ARTICLE VIII 
ADDITIONAL OBLIGATIONS OF APPLICANT 

Section 8.1. APPLICANT'S OBLIGATION TO MAINTAIN VIABLE PRESENCE. In order to receive 
and maintain the limitation authorized by Section 2.4 in addition to the other obligations required 
by this Agreement, the Applicant shall Maintain Viable Presence in the District commencing at 
the start of the Tax Limitation Period through the Final Tennination Date of tllis Agreement. 
Notwithstanding anything contained in tllis Agreement to the contrary, the Applicant shall not be 
in breach of, and shall not be subject to any liability for failure to Maintain Viable Presence to the 
extent such failure is caused by Force Majeure, provided the Applicant makes commercially 
reasonable eff01is to remedy the cause of such Force Majeure. 

Section 8.2. REPORTS. In order to receive and maintain the limitation authorized by Section 2.4 
in addition to the other obligations required by this Agreement, the Applicant shall submit all 
repo1is required from time to time by the Comptroller, listed in 34 TEXAS ADMIN. CODE Section 
9 .1052 and as currently located on the Comptroller' s website, including all data elements required 
by such fonn to the satisfaction of the Comptroller on the dates indicated on the form or the 
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Comptroller's website and starting on the first such due date after the Application Approval Date. 

Section 8.3. COMPTROLLER'S REPORT ON CHAPTER 313 AGREEMENTS. During the term of 
this Agreement, both Patties shall provide the Comptroller with all infonnation reasonably 
necessary for the Comptroller to assess perfonnance under this Agreement for the purpose of 
issuing the Comptroller' s report, as required by Section 313.032 of the TEXAS TAX CODE. 

Section 8.4. DATA REQUESTS. Upon the written request of the District, the State Auditor's Office, 
the Appraisal District, or the Comptroller during the tenn of this Agreement, the Applicant, the 
District or any other entity on behalf of the District shall provide the requesting party with all 
infonnation reasonably necessary for the requesting patty to dete1111ine whether the Applicant is 
in compliance with its rights, obligations or responsibilities, including, but not limited to, any 
employment obligations which may arise under this Agreement. 

Section 8.5. SITE VISITS AND RECORD REVIEW. The Applicant shall allow authorized employees 
of the District, the Comptroller, the Appraisal District, and the State Auditor ' s Office to have 
reasonable access to the Applicant' s Qualified Property and business records from the Application 
Review Stmt Date through the Final Tennination Date, in order to inspect the project to detennine 
compliance with the te1111s hereof or as necessary to properly appraise the Taxable Value of the 
Applicant ' s Qualified Prope1iy. 

A. All inspections will be made at a mutually agreeable time after the giving of not 
less than f01ty-eight ( 48) hours prior written notice, and will be conducted in such a mam1er so as 
not to umeasonably interfere with either the construction or operation of the Applicant 's Qualified 
Prope1iy. 

B. All inspections may be accompanied by one or more representatives of the 
Applicant, and shall be conducted in accordance with the Applicant ' s safety, security, and 
operational standm·ds. Notwithstanding the foregoing, nothing contained in this Agreement shall 
require the Applicant to provide the District, the Comptroller, or the Appraisal District with any 
technical or business infonnation that is proprietary, a trade secret, or is subject to a confidentiality 
agreement with any third patty. 

Section 8.6. RIGHT To AUDIT; SUPPORTING DOCUMENTS; AUTHORITY OF STATE AUDITOR. 

By executing this Agreement, implementing the authority of, and accepting the benefits provided 
by Chapter 313 of the TEXAS TAX CODE, the Patties agree that this Agreement and their 
performance pursuant to its tenns are subject to review and audit by the State Auditor as if they 
are parties to a State contract and subject to the provisions of Section 2262.154 of the TEXAS 
GOVERNMENT CODE and Section 313.0lO(a) of the TEXAS TAXCODE. The Patties fmiher agree to 
comply with the following requirements: 

A. The District and the Applicant shall maintain and retain supp01ting documents 
adequate to ensure that claims for the Tax Limitation Amount are in accordance with applicable 
Comptroller and State of Texas requirements. The Applicant and the District shall maintain all 
such documents and other records relating to this Agreement and the State ' s prope1ty for a period 
of four ( 4) years after the latest occmTing date of: 

1. date of submission of the final payment; 
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11. Final Tennination Date; or 
111. date of resolution of all disputes or payment. 

B. During the time period defined under Section 8.6.A, the District and the Applicant 
shall make available at reasonable times and upon reasonable notice, and for reasonable periods, 
all infonnation related to this Agreement; the Applicant's Application; and the Applicant ' s 
Qualified Property, Qualified Investment, New Qualifying Jobs, and wages paid for New Non­
Qualifying Jobs such as work papers, rep01ts, books, data, files , software, records, calculations, 
spreadsheets and other suppo1ting documents pe1taining to this Agreement, for purposes of 
inspecting, monitoring, auditing, or evaluating by the Comptroller, State Auditor ' s Office, State 
of Texas or their authorized representatives. The Applicant and the District shall cooperate with 
auditors and other authorized Comptroller and State of Texas representatives and shall provide 
them with prompt access to all of such prope1ty as requested by the Comptroller or the State of 
Texas. By example and not as an exclusion to other breaches or failures, the Applicant ' s or the 
District's failure to comply with this Section shall constitute a Material Breach of this Agreement. 

C. In addition to and without limitation on the other audit provisions of this 
Agreement, the acceptance of tax benefits or funds by the Applicant or the District or any other 
entity or person directly under this Agreement acts as acceptance of the authority of the State 
Auditor, under the direction of the legislative audit committee, to conduct an audit or investigation 
in connection with those funds. Under the direction of the legislative audit conunittee, the 
Applicant or the District or other entity that is the subject of an audit or investigation by the State 
Auditor must provide the State Auditor with access to any infonnation the State Auditor considers 
relevant to the investigation or audit. The Paities agree that this Agreement shall for its duration 
be subject to all rnles and procedures of the State Auditor acting under the direction of the 
legislative audit conunittee. 

D. The Applicant shall include the requirements of this Section 8.6 in its subcontract 
with any entity whose employees or subcontractors are subject to wage requirements under the 
Act, the Comptroller' s Rules, or this Agreement, or any entity whose employees or subcontractors 
are included in the Applicant ' s compliance with job creation or wage standard requirement of the 
Act, the Comptroller' s Rules, or this Agreement. 

Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS. The Paities acknowledge 
that this Agreement has been negotiated, and is being executed, in reliance upon the information 
contained in the Application, and any supplements or amendments thereto, without which the 
Comptroller would not have approved this Agreement and the District would not have executed 
this Agreement. By signature to this Agreement, the Applicant: 

A. represents and wanants that all information, facts , and representations contained in 
the Application are trne and conect to the best of its knowledge; 

B. agrees and acknowledges that the Application and all related attaclm1ents and 
schedules are included by reference in this Agreement as if fully set f01th herein; and 

C. acknowledges that if the Applicant submitted its Application with a false statement, 
signs this Agreement with a false statement, or submits a rep01t with a false statement, or it is 
subsequently detennined that the Applicant has violated any of the representations, wananties, 
guarantees, ce1tifications, or affinnations included in the Application or this Agreement, the 
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Applicant shall have materially breached this Agreement and the Agreement shall be invalid and 
void except for the enforcement of the provisions required by Section 9.2 of this Agreement. 

ARTICLE IX 
MATERIAL BREACH OR EARLY TERMINATION 

Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT. The Applicant shall 
be in Material Breach of this Agreement if it commits one or more of the following acts or 
omissions (each a "Material Breach"): 

A. The Application, any Application Supplement, or any Application Amendment on 
which this Agreement is approved is detennined to be inaccurate as to any material 
representation, infmmation, or fact or is not complete as to any material fact or representation or 
such application; 

B. The Applicant failed to complete Qualified Investment as required by Section 
2.5 .A. of this Agreement during the Qualifying Time Period; 

C. The Applicant failed to create and maintain the number of New Qualifying Jobs 
required by the Act; 

D. The Applicant failed to create and maintain the number of New Qualifying Jobs 
specified in Schedule C of the Application; 

E. The Applicant failed to pay at least the average weekly wage of all jobs in the 
county in which the jobs are located for all New Non-Qualifying Jobs created by the Applicant; 

F. The Applicant failed to provide payments to the District sufficient to protect future 
District revenues through payment of revenue offsets and other mechanisms as more fully 
described in A11icle IV of this Agreement; 

G. The Applicant failed to provide the payments to the District that protect the District 
from the payment of extraordinary education-related expenses related to the project to the extent 
and in the amounts that the Applicant agreed to provide such payments in Aiticle V of this 
Agreement; 

H. The Applicant failed to provide the Supplemental Payments to the extent and in the 
amounts that the Applicant agreed to provide such Supplemental Payments in Alticle VI of this 
Agreement; 

I. The Applicant failed to create and Maintain Viable Presence on or with the 
Qualified Prope1ty as more fully specified in Alticle VIII of this Agreement; 

J. The Applicant failed to submit the rep011s required to be submitted by Section 8.2 
to the satisfaction of the Comptroller; 

K. The Applicant failed to provide the District or the Comptroller with all infonnation 
reasonably necessary for the District or the Comptroller to detennine whether the Applicant is in 
compliance with its obligations, including, but not limited to, any employment obligations which 
may arise under this Agreement; 

L. The Applicant failed to allow authorized employees of the District, the Comptroller, 
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the Appraisal District, or the State Auditor ' s Office to have access to the Applicant ' s Qualified 
Prope11y or business records in order to inspect the project to detennine compliance with the terms 
hereof or as necessary to properly appraise the Taxable Value ofthe Applicant 's Qualified Prope11y 
under Sections 8.5 and 8.6; 

M. The Applicant failed to comply with a request by the State Auditor ' s office to 
review and audit the Applicant ' s compliance with this Agreement; 

N. The Applicant has made any payments to the District or to any other person or 
persons in any form for the payment or transfer ofmoney or any other thing ofvalue in recognition 
of, anticipation of, or consideration for this Agreement for liinitation on Appraised Value made 
pursuant to Chapter 313 of the TEXAS TAX CODE, in excess of the amounts set f011h in Aiticles IV, 
V and VI of this Agreement; 

0. The Applicant failed to comply with the conditions included in the ce11ificate for 
limitation issued by the Comptroller. 

Section 9.2. DETERMINATION OF BREACH AND TERMINATION OF AGREEMENT. 

A. Prior to making a dete1111ination that the Applicant has failed to comply in any 
material respect with the tenns of this Agreement or to meet any material obligation under this 
Agreement, the District shall provide the Applicant with a written notice of the facts which it 
believes have caused the breach of this Agreement, and if cure is possible, the cure proposed by 
the District. After receipt of the notice, the Applicant shall be given ninety (90) days to present 
any facts or arguments to the Board of Trustees showing that it is not in breach of its obligations 
under this Agreement, or that it has cured or unde11aken to cure any such breach. 

B. If the Board of Trustees is not satisfied with such response or that such breach has 
been cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a 
hearing called and held for the purpose of detennining whether such breach has occuned and, if 
so, whether such breach has been cured. At any such hearing, the Applicant shall have the 
opportunity, together with their counsel, to be heard before the Board of Trustees. At the hearing, 
the Board of Trustees shall make findings as to: 

1. whether or not a breach of this Agreement has occuned; 
11 . whether or not such breach is a Material Breach; 
111. the date such breach occuned, if any; and 
1v. whether or not any such breach has been cured. 

C. In the event that the Board of Trustees determines that such a breach has occmTed 
and has not been cured, it shall at that time detem1ine: 

1. the amount ofrecapture taxes under Section 9.4.C (net of all credits under 
Section 9.4.C); 

11. the amount of any penalty or interest under Section 9.4.E that are owed to 
the District; and 

m. in the event of a finding of a Material Breach, whether to tenninate this 
Agreement. 

D. After making its dete1mination regarding any alleged breach, the Board of Trustees 
shall cause the Applicant to be notified in writing of its detem1ination ( a "Determination of Breach 
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and Notice of Contract Termination") and provide a copy to the Comptroller. 

Section 9.3. DISPUTE RESOLUTION. 

A. After receipt of notice of the Board of Trustee ' s Determination of Breach and 
Notice of Contract Termination under Section 9.2, the Applicant shall have sixty (60) days in 
which either to tender payment or evidence of its effmis to cure, or to initiate mediation of the 
dispute by written notice to the District, in which case the District and the Applicant shall be 
required to make a good faith effmi to resolve, without resmi to litigation and within sixty (60) 
days after the Applicant initiates mediation, such dispute through mediation with a mutually 
agreeable mediator and at a mutually convenient time and place for the mediation. If the Pmiies 
are unable to agree on a mediator, a mediator shall be selected by the senior state district comi 
judge then presiding in Calhoun County, Texas. The Pmiies agree to sign a document that provides 
the mediator and the mediation will be governed by the provisions of Chapter 154 of the TEXAS 
CIVIL PRACTICE AND REMEDIES CODE and such other rnles as the mediator shall prescribe. With 
respect to such mediation, (i) the District shall bear one-half of such mediator's fees and expenses 
and the Applicant shall bear one-half of such mediator' s fees and expenses, and (ii) otherwise each 
Pmiy shall bear all of its costs and expenses (including attorneys ' fees) incurred in connection with 
such mediation. 

B. In the event that any mediation is not successful in resolving the dispute or that 
payment is not received within the tin1e period described for mediation in Section 9.3.A, either the 
District or the Applicant may seek a judicial declaration of their respective rights and duties under 
this Agreement or otherwise, in a judicial proceeding in a state district comi in Calhoun County, 
asse1i any rights or defenses, or seek any remedy in law or in equity, against the other Pmiy with 
respect to any claim relating to any breach, default, or nonperfonnance of any contract, agreement 
or unde1iaking made by a Pmiy pursuant to this Agreement. 

C. If payments become due under this Agreement and are not received before the 
expiration of the sixty (60) days provided for such payment in Section 9.3.A, and if the Applicant 
has not contested such payment calculations under the procedures set fmih herein, including 
judicial proceedings, the District shall have the remedies for the collection of the amounts 
detennined under Section 9.4 as are set fmih in Chapter 33 , Subchapters B and C, of the TEXAS 
TAX CODE for the collection of delinquent taxes. In the event that the District successfully 
prosecutes legal proceedings under this section, the Applicant shall also be responsible for the 
payment of attorney 's fees to the attorneys representing the District pursuant to Section 6.30 of the 
TEXAS TAX CODE and a tax lien shall attach to the Applicant' s Qualified Property and the 
Applicant's Qualified Investment pursuant to Section 33.07 of the TEXAS TAX CODE to secure 
payment of such fees . 

Section 9.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY APPLICANT. 

A. In the event that the Applicant tenninates this Agreement without the consent of 
the District, except as provided in Section 7 .2 of this Agreement, the Applicant shall pay to the 
District liquidated damages for such failure within thi11y (30) days after receipt of the notice of 
breach. 

B. In the event that the District dete1mines that the Applicant has failed to comply in 
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any material respect with the tenns of this Agreement or to meet any material obligation under this 
Agreement, the Applicant shall pay to the District liquidated damages, as calculated by Section 
9.4.C, prior to, and the District may tenninate the Agreement effective on the later of: (i) the 
expiration of the sixty (60) days provided for in Section 9.3.A, and (ii) thi11y (30) days after any 
mediation and judicial proceedings initiated pursuant to Sections 9.3.A and 9.3 .B are resolved in 
favor of the District. 

C. The sum ofliquidated damages due and payable shall be the sum total ofthe District 
ad valorem taxes for all of the Tax Years for which a tax limitation was granted pursuant to this 
Agreement prior to the year in which the default occurs that otherwise would have been due and 
payable by the Applicant to the District without the benefit of this Agreement, including penalty 
and interest, as calculated in accordance with Section 9.4.E. For purposes of this liquidated 
damages calculation, the Applicant shall be entitled to a credit for all payments made to the District 
pursuant to Alticles IV, V, and VI. Upon payment of such liquidated damages, the Applicant 's 
obligations under this Agreement shall be deemed fully satisfied, and such payment shall constitute 
the District ' s sole remedy. 

D. In the event that the District detennines that the Applicant has committed a Material 
Breach identified in Section 9.1 , after the notice and mediation periods provided by Sections 9.2 
and 9.3 , then the District may, in addition to the payment of liquidated damages required pursuant 
to Section 9.4.C, tenninate this Agreement. 

E. In detennining the amount of penalty or interest, or both, due in the event of a 
breach of this Agreement, the District shall first determine the base amount of recaptured taxes 
less all credits under Section 9.4.C owed for each Tax Year during the Tax Limitation Period. The 
District shall calculate penalty or interest for each Tax Year during the Tax Limitation Period in 
accordance with the methodology set fo11h in Chapter 33 of the TEXAS TAX CODE, as if the base 
amount calculated for such Tax Year less all credits under Section 9.4.C had become due and 
payable on Febrnary 1 of the calendar year following such Tax Year. Penalties on said amounts 
shall be calculated in accordance with the methodology set f011h in Section 33 .0l(a) of the TEXAS 
TAXCODE, or its successor statute. Interest on said amounts shall be calculated in accordance with 
the methodology set f011h in Section 33 .0l(c) of the TEXAS TAX CODE, or its successor statute. 

Section 9.5. LIMITATION OF OTHER DAMAGES. Notwithstanding anything contained in this 
Agreement to the contrary, in the event of default or breach of this Agreement by the Applicant, 
the District' s damages for such a default shall under no circumstances exceed the amounts 
calculated under Section 9.4. In addition, the District' s sole right of equitable relief under this 
Agreement shall be its right to tenninate this Agreement. The Patties fu11her agree that the 
limitation of damages and remedies set fo11h in this Section 9.5 shall be the sole and exclusive 
remedies available to the District, whether at law or under principles of equity. 

Section 9.6. STATUTORY PENALTY FOR INADEQUATE QUALIFIED INVESTMENT. Pursuant to 
Section 313.0275 of the TEXAS TAX CODE, in the event that the Applicant fails to make 
$30,000,000 of Qualified Investment, in whole or in pait, during the Qualifying Time Period, the 
Applicant is liable to the State for a penalty. The amount of the penalty is the amount detennined 
by: (i) multiplying the maintenance and operations tax rate of the school district for that tax year 
that the penalty is due by (ii) the amount obtained after subtracting (a) the Tax Limitation A111ount 
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identified in Section 2.4.B from (b) the Market Value of the property identified on the Appraisal 
District's records for the Tax Year the penalty is due. This penalty shall be paid on or before 
Februaiy 1 of the year following the expiration of the Qualifying Time Period and is subject to the 
delinquent penalty provisions of Section 33 .01 of the TEXAS TAX CODE. The Comptroller may 
grant a waiver of this penalty in the event of Force Majeure which prevents compliance with this 
prov1s10n. 

Section 9.7. REMEDY FOR FAILURE TO CREATE AND MAINTAIN REQUIRED NEW QUALIFYING 

JOBS. Pursuant to Section 313.0276 of the TEXAS TAX CODE, for any full Tax Year that 
commences after the project has become operational, in the event that it has been detern1ined that 
the Applicant has failed to meet the job creation or retention requirements defined in Sections 
9.1.C, the Applicant shall not be deemed to be in Material Breach of th.is Agreement until such 
time as the Comptroller has made a detenn.ination to rescind th.is Agreement under Section 
313.0276 of TEXAS TAX CODE, and that detenn.ination is final. 

Section 9.8. REMEDY FOR FAILURE TO CREATE AND MAINTAIN COMMITTED NEW QUALIFYING 

JOBS. 

A. In the event that the Applicant fails to create and maintain the number of New 
Qualifying Jobs specified in Schedule C ofthe Application, an event constituting a Material Breach 
as defined in Sect.ion 9.1.D, the Applicant and the District may elect to remedy the Material Breach 
through a penalty payment. 

B. Following the notice and mediation periods provided by Sections 9.2 and 9.3 , the 
District may request the Applicant to make a payment to the State in an amount equal to: (i) 
multiplying the maintenance and operations tax rate of the school district for that Tax Year that 
the Material Breach occurs by (.ii) the amount obtained after subtracting (a) the Tax Limitation 
Amount identified in Section 2.4.B from (b) the market value of the property identified on the 
Appraisal District' s records for each tax year the Material Breach occurs. 

C. In the event that there is no tax limitation in place for the tax year that the Material 
Breach occurs, the payment to the State shall be in an amount equal to: (i) multiplying the 
maintenance and operations tax rate of the School District for each tax year that the Material 
Breach occurs by (ii) the amount obtained after subtracting (a) the tax limitation amount identified 
in Section 2.4.B from (b) the Market Value of the property identified on the Appraisal District' s 
records for the last Tax Year for which the Applicant received a tax limitation. 

D. The penalty shall be paid no later than 30 days after the notice of breach and is 
subject to the delinquent penalty provisions of Section 33 .01 of the TEXAS TAX CODE. 

ARTICLEX 
MISCELLANEOUS PROVISIONS 

Section 10.1. INFORMATION AND NOTICES. 

A. Unless otherwise expressly provided in this Agreement, all notices required or 
permitted hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i) 
delivered in person, by courier (e.g., by Federal Express) or by registered or ce11ified United States 
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Mail to the Pai1y to be notified, with receipt obtained, or (ii) sent by facsimile or email 
transmission, with notice of receipt obtained, in each case to the appropriate address or number as 
set fo11h below. Each notice shall be deemed effective on receipt by the addressee as aforesaid; 
provided that, notice received by facsimile or email transmission after 5:00 p.m. at the location of 
the addressee of such notice shall be deemed received on the first business day following the date 
of such electronic receipt. 

B. Notices to the District shall be addressed to the District's Authorized 
Representative as follows: 

Superintendent 
Calhoun County Independent School District 
525 N. Conunerce St. 
P011 Lavaca, Texas 77979 
Phone: (361) 552-9728 
Facsimile: (361) 551-2648 
Email : nicholsl@calcoisd.org 

or at such other address or to such other facsimile transmission number and to the attention 
of such other person as a Pai1y may designate by written notice to the other. 

C. Notices to the Applicant shall be addressed to its Authorized Representative as 
follows: 

Jack Wu 
Vice President 
Nan Ya Plastics Corporation, Texas 
201 Fonnosa Drive 
P.O. Box 700 
Point Comf011, Texas 77978 
Phone: (361) 987-7700 
Facsimile: (361) 987-2729 
Email: jackwu@ftpc.fpcusa.com 

or at such other address or to such other facsimile transmission number and to the attention of such 
other person as a Pai1y may designate by written notice to the other. 

Section 10.2. AMENDMENTS TO APPLICATION AND AGREEMENT; WAIVERS. 

A. This Agreement may not be modified or amended except by an instrument or 
instruments in writing signed by all of the Patties and after completing the requirements of Section 
10.2.B . Waiver of any tenn, condition, or provision of this Agreement by any Pai1y shall only be 
effective if in writing and shall not be construed as a waiver of any subsequent breach of, or failure 
to comply with, the same tenn, condition, or provision, or a waiver of any other tem1, condition, 
or provision of this Agreement. 

B. By official action of the District's Board of Trustees, the Application and this 
Agreement may only be amended according to the following : 

1. The Applicant shall submit to the District and the Comptroller: 
Texas Economic Development Act Agreement 
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a. a written request to amend the Application and this Agreement, 
which shall specify the changes the Applicant requests; 

b. any changes to the information that was provided in the Application 
that was approved by the District and considered by the 
Comptroller; and 

c. any additional information requested by the District or the 
Comptroller necessary to evaluate the amendment or modification; 

ii. The Comptroller shall review the request and any additional infonnation for 
compliance with the Act and the Comptrol ler's Rules and provide a revised Comptroller 
ce1iificate for a limitation within 90 days of receiving the revised Application and, if the 
request to amend the Application has not been approved by the Comptroller by the end of 
the 90-day period, the request is denied; and 

u1. If the Comptroller has not denied the request, the District's Board of 
Trnstees shall approve or disapprove the request before the expiration of 150 days after the 
request is filed. 

C. Any amendment of the Application and this Agreement adding additional or 
replacement Qualified Prope1iy pursuant to this Section 10.2 of this Agreement shall: 

i. require that all prope1iy added by amendment be eligible prope1iy as defined 
by Section 313. 024 of the TEXAS TAX CODE; and 

ii. clearly identify the property, investment, and employment infonnation 
added by amendment from the prope1iy, investment, and employment infonnation in the 
original Agreement. 

D. The Application and this Agreement may not be amended to extend the value 
limitation time period beyond its ten-year statutory tenn. 

E. The Comptroller detennination made under Section 313 .026( c )(2) of the TEXAS 
TAX CODE in the original ce11ificate for a limitation satisfies the requirement of the Comptroller to 
make the same detennination for any amendment of the Application and this Agreement, provided 
that the facts upon which the original detennination was made have not changed. 

Sectionl0.3. ASSIGNMENT. 

A. Any assigmnent of any rights, benefits, obligations, or interests of the Pmties in this 
Agreement, other than a collateral assigmnent purely for the benefit of creditors of the project, is 
considered an amendment to the Agreement and such Paiiy may only assign such rights, benefits, 
obligations, or interests of this Agreement after complying with the provisions of Section 10.2 
regarding amendments to the Agreement. Other than a collateral assigmnent to a creditor, this 
Agreement may only be assigned to an entity that is eligible to apply for and execute an agreement 
for limitation on appraised value pursuant to the provisions of Chapter 313 of the TEXAS TAX 
CODE and the Comptroller's Rules . 

B. In the event of a merger or consolidation of the District with another school district 
or other gove1mnental authority, this Agreement shall be binding on the successor school district 
or other gove1mnental authority. 
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C. In the event of an assignment to a creditor, the Applicant must notify the DistJict 
and the Comptroller in writing no later than 30 days after the assignment. This Agreement shall be 
binding on the assignee. 

Section 10.4. MERGER. This Agreement contains all of the tenns and conditions of the 
understanding of the Paities relating to the subject matter hereof. All prior negotiations, 
discussions, c01Tespondence, and preliminary understandings between the Paities and others 
relating hereto are superseded by this Agreement. 

Section 10.5. GOVERNING LAw. This Agreement and the transactions contemplated hereby shall 
be governed by and interpreted in accordance with the laws of the State of Texas without giving 
effect to principles thereof relating to conflicts of law or rules that would direct the application of 
the laws of another jurisdiction. Venue in any legal proceeding shall be in a state district comt in 
Calhoun County. 

Section 10.6. AUTHORITY TO EXECUTE AGREEMENT. Each of the Paities represents and 
wairnnts that its undersigned representative has been expressly authorized to execute this 
Agreement for and on behalf of such Party. 

Section 10.7. SEVERABJLITY. If any tenn, provision or condition of this Agreement, or any 
application thereof, is held invalid, illegal, or unenforceable in any respect under any Law ( as 
hereinafter defined), this Agreement shall be refonned to the extent necessary to conform, in each 
case consistent with the intention ofthe Parties, to such Law, and to the extent such tem1, provision, 
or condition cannot be so refom1ed, then such term, provision, or condition ( or such invalid, illegal 
or unenforceable application thereof) shall be deemed deleted from (or prohibited under) this 
Agreement, as the case may be, and the validity, legality, and enforceability ofthe remaining te1ms, 
provisions, and conditions contained herein ( and any other application such tenn, provision, or 
condition) shall not in any way be affected or impaired thereby. Upon such determination that any 
tenn or other provision is invalid, illegal, or incapable of being enforced, the Paities hereto shall 
negotiate in good faith to modify this Agreement in an acceptable manner so as to effect the 
original intent of the Parties as closely as possible so that the transactions contemplated hereby are 
fulfilled to the extent possible. As used in this Section 10.7, the term "Law" shall mean any 
applicable statute, law (including conm1011 law), ordinance, regulation, rule, ruling, order, writ, 
injunction, decree, or other official act of or by any federal , state or local gove1mnent, 
govermnental depaitment, conumss1on, board, bureau, agency, regulat01y authority, 
instrumentality, or judicial or administrative body having jurisdiction over the matter or matters in 
question. 

Section 10.8. PAYMENT OF EXPENSES. Except as otherwise expressly provided in this 
Agreement, or as covered by the application fee, each of the Paities shall pay its own costs and 
expenses relating to this Agreement, including, but not limited to, its costs and expenses of the 
negotiations leading up to this Agreement, and of its perfo1111ance and compliance with this 
Agreement. 

Section 10.9. INTERPRETATION. 
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A. When a reference is made in this Agreement to a Section, Article, or Exhibit, such 
reference shall be to a Section or Aliicle of, or Exhibit to, this Agreement unless otherwise 
indicated. The headings contained in this Agreement are for reference purposes only and shall not 
affect in any way the meaning or interpretation of this Agreement. 

B. The words " include," " includes," and " including" when used in this Agreement 
shall be deemed in such case to be followed by the phrase, "but not limited to" . Words used in this 
Agreement, regardless of the number or gender specifically used, shall be deemed and construed 
to include any other number, singular or plural, and any other gender, masculine, feminine or 
neuter, as the context shall require. 

C. The provisions of the Act and the Comptroller' s Rules are incorporated by 
reference as if fully set fo1ih in this Agreement. In the event of a conflict, the conflict will be 
resolved by reference to the following order of precedence: 

1. The Act; 
11. The Comptroller' s Rules as they exist at the time the Agreement is 

executed, except as allowed in the definition of Qualified Prope1iy in 
Section 1.1; and 

111. This Agreement and its Attachments including the Application as 
incorporated by reference. 

Section 10.10. EXECUTION OF COUNTERPARTS. This Agreement may be executed in multiple 
counterpaiis, each of which shall be deemed an original, and all of which, taken together, shall 
constitute but one and the same instmment, which may be sufficiently evidenced by one 
counterpaii. 

Section 10.11. PUBLJCATION OF DOCUMENTS. The Paiiies acknowledge that the District is 
required to publish the Application and its required schedules, or any amendment thereto; all 
economic analyses of the proposed project submitted to the District; and the approved and 
executed copy of this Agreement or any amendment thereto, as follows: 

A. Within seven (7) days of receipt of such document, the District shall submit a copy 
to the Comptroller for publication on the Comptroller' s Internet website; 

B. The District shall provide on its website a link to the location of those documents 
posted on the Comptroller' s website; 

C. This Section does not require the publication of infonnation that is confidential 
under Section 313.028 of the TEXAS TAXCODE. 

Section 10.12. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS. The Applicant shall 
inunediately notify the District in writing of any actual or anticipated change in the control or 
ownership of the Applicant and of any legal or administrative investigations or proceedings 
initiated against the Applicant related to the project regardless of the jurisdiction from which such 
proceedings originate. 

Section 10.13. DUTY TO DISCLOSE. If circumstances change or additional info1mation is obtained 
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regarding any of the representations and wananties made by the Applicant in the Application or 
this Agreement, or any other disclosure requirements, subsequent to the date of this Agreement, 
the Applicant ' s duty to disclose continues throughout the te1m of this Agreement. 

Section 10.14. CONFLICTS OF INTEREST. 

A. The District represents that, after diligent inquiry, each local public official or local 
government officer, as those tem1s are defined in Chapters 171 and 176 of the TEXAS LOCAL 
GOVERNMENT CODE, has disclosed any conflicts of interest in obtaining or perfonning this 
Agreement and related activities, appropriately recused from any decisions relating to this 
Agreement when a disclosure has been made, and the perfonnance of this Agreement will not 
create any appearance of impropriety. The District represents that it, the District's local public 
officials or local government officer, as those terms are defined in Chapters 171 and 176 of the 
TEXAS LOCAL GOVERNMENT CODE, have not given, nor intend to give, at any time hereafter, any 
future employment, gift, loan, gratuity, special discount, trip, favor, or service to a public servant, 
employee, or representative of the other Pai1y or the State of Texas in connection with this 
Agreement. 

B. The Applicant represents that, after diligent inquiry, each of its agents, as defined 
in Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE, involved in the representation of the 
Applicant with the District has complied with the provisions of Chapter 176 of the TEXAS LOCAL 
GOVERNMENT CODE. The Applicant represents that it and its agents, as defined in Chapter 176 of 
the TEXAS LOCAL GOVERNMENT CODE, have not given, nor intend to give, at any time hereafter, 
any future employment, gift, loan, gratuity, special discount, trip, favor, or service to a public 
servant, employee, or representative of the other Paity or the State of Texas in connection with 
this Agreement. 

C. The District and the Applicant each separately agree to notify the other Pai1y and 
the Comptroller immediately upon learning of any conflicts of interest. 

Section 10.15. PROVISIONS SURVIVING EXPIRATION OR TERMINATION. Notwithstanding the 
expiration or termination (by agreement, breach, or operation of time) of this Agreement, the 
provisions of this Agreement regarding payments (including liquidated damages and tax 
payments), repo11s, records, and dispute resolution of the Agreement shall survive the tennination 
or expiration dates of this Agreement until the following occurs: 

A. all payments, including liquidated damage and tax payments, have been made; 

B. all rep011s have been submitted; 

C. all records have been maintained in accordance with Section 8.6.A; and 

D. all disputes in controversy have been resolved. 

Section 10.16. FACSIMILE OR ELECTRONIC DELIVERY. 

A. This Agreement may be duly executed and delivered in person, by mail, or by 
facsimile or other electronic fonnat (including p011able document format (pdf) transmitted by e­
mail). The executing Party must promptly deliver a complete, executed original or counterpai1 of 
this Agreement to the other executing Paities. This Agreement shall be binding on and enforceable 
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against the executing Paity whether or not it delivers such original or counterpart. 

B. Delivery is deemed complete as follows: 

1. When delivered if delivered personally or sent by express courier service; 
11. Three (3) business days after the date of mailing if sent by registered or 

ce11ified U.S. mail, postage prepaid, with return receipt requested; 
111. When transmitted if sent by facsimile, provided a confomation of 

transmission is produced by the sending machine; or 
1v. When the recipient, by an e-mail sent to the e-mail address for the executing 

Patties acknowledges having received that e-mail (an automatic "read 
receipt" does not constitute acknowledgment of an e-rnai I for delivery 
purposes). 
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NAN YA PLASTICS CORPORATION, TEXAS CALHOUN COUNTY INDEPENDENT SCHOOL 

"','></.---~if By:By:__--1c-..-'-"---------
Name: 
Title: 

ATTEST: // 

T~ 
Board of Trnstees 

IN WITNESS WHEREOF, this Agreement has been executed by the Paities in multiple 
originals on this 14th day of May, 2018. 
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li:XIIIUIT A 
133.411 ACRF. TUACT 

LEGAL DESCRll'TION 

STATI~ OF TEXAS 
COi lNTY OF CALHOlli'I 

UICING o 133 .tl0 ncn: Imel of lund si111a1cd in lhc Thonws Cux Survey, ,\bstrncl IO. 
('u lhoun Conni)', Tex:-is um] being nll of n 0 .870 nere 1rnc1 described in Wnrn1111y Deed 
dat,•d June 2•1, 2009 from Cnlhoun l'orl /\u1horitr lO 1'111mosa l'l;1s1ics Coq,ormion, Tcxns 
w: n•conlcd in Documcnl No. 11709) 111' lhe Officinl ltccords of sn id county and a part or 
!hut ccrt:iin 80,(il a1:rc true! dc~crihcd in W111rnnty Deed with Vo111Joi- 's Lien dnlNI 
Dccc·mhcr 12. 2007 frum Calhoun Pon J\ulhorh)· In Formosa Plastics Cnq,nrn1irn1, Tcxns 
a~ rccor,lcd in Dooumcnl No. 111496 nf' lhc Officiul Records of snid co11111y nnu 11 52 .79 
11crc 1>urli1111 of the rcnrnining portion 1)1' n 3,062.40 ncrc lrncl dcscl'ihcd in Special 
\\'11rr11111y Deed 1hllcd December 30, 1994 from /\h11nim11n Compnny or Amcricu In 

,\lcnu /\luminu & Ch~·micals. I...L.C. 11nd rcc11nlcd in Volume 1:19, Pai,:c 01 of the 
Oflicinl Record:; of Cnlhoun County, Tcx:1s. and 1hi1; 133.40 ,,ere tract of land hcinll mnrc 
p,mitulnrl}' clcscril,ctl hy metes ancl bounds ns follows : 

BEGINNING .11 1111 existing 5/~ inch iron rod :11 the 11onhwcs1 comer of soid S0.61 ncrc 
Imel mu! an i111cri(lr cornor 11f 112J.5711crc lrnct tlc~cribctl in Vol11mc Ii.~. 1'11gc lM of the 
Ofliciul Hcconl:; or sni t! count)' for the 1111r1hwc~1 cl•rncr uf 1111: licrci11 dc~crihctl 1rn~1. s~id 
iron rod hnving o Tcxns S1111c 1'11111~ ,·1mnlir111tc NIID ~J 'J'cxm1 Suulh Cc111rnl Zunc of ;,; -
2.'l~(,,616.211n111I Y ~ JJ .42<J.1~1!.'t'I; 

TIIENCE Norlh 87° J2 ' '.l(," Eust wilh the su111h line of said 23 ..'>7 acre "'"' :iml the 
norlh line ofsnid 80.(,1 ;1crc 11-:1c1 for 11 dislam:c ol'2Rl(, ,,t8 t'ccl lo a sci SIN inch iron md 
li,r the norlhcn~, 1,orncr of1hc herein dcscrihed 1rnc1: 

TH l't:N<.:E 80111h 02° 2s· 45'' E11s1 for a distance or 2262.:U l.:c1 10 11 sci 5/8 inch iron rod 
for lhc southeast corner oflhc herein ,.bcribcd lrnct: 

Tlll~NCE So111h 88° 13' 5(l" West for II tlis1a11cc of 1950,T/ !eel 10 1111 ex isting 518 inch 
Iron rod nt the sonlhcnsl corner of a 0.1!64 ncrc 1rnc1 described in Doo11ml1111 No. 117069 
of the Offici:11 Rccord~ or :mid county nnd o s1111lhwcsl cx1cl'ior corner of the herein 
1l1lscrihcd trnci: 

TIU;NCE North 11r JJ' 5•1'' Wes, with the ens, line or :mid 0.8/i4 ucrc 1rnc1 fur .i 

di si.111cc nl' I J6.Jll lccl lo w1 cxisling 5/1! inch iron ro<I 111 tlw no11hc:1sI comer or s11icl 
0.8M acre 1mc1 for u southwcs1 interior corner or the herein described lrnc1: 

Tll't!:NCI~ So111h K8 '' 21l' 2T' Wusl with the north line of snid 0.86'1 ncrc 1r:1cl lor 11 
diswncc of 275.07 lcc1 10 1111 existing 5//l inch iron rod at II southwcsl cx1crior corner of 
1hc hcn,in dl•sciibcu 1r111:1; 

TIIENCF. Nurlh 02~ 31' 50" \Vcsl wil11 11 wcsl line 1>1' said 80.(il acre lrncl unrl 1l1c 1:asl 
lirm of lhc remaining portion of soi<I 169.%5 ncrc trm:t li1r n dislm1co ol' 734 .93 fool lo 1111 
cxi:;ling 5/8 inch irnn md nl 11 ~011thwcs1 inwrior corner of lhc heroin ucscrihod tmc1: 

TIJENCF, South H7° 33' 16" Wcsl nnd continuing with 1111 i111crior ~0111h line ot' snid 
1:0.(i 1 :icrc Imel nllCI an i111crior nm,h line of 1hc rcnmining portion of sn id 169.%5 ncn; 
lrnct for n di s11111cc t>f617.92 feel lo a set 5/~ inch iron rod ill the so111hwcs1 corner uf .~11i1I 
0 .N70 ncrn Imel fo r a soulhwe~I cxluriur comer ol' the heroin described Imel: 

TtmNCE North 07. 0 2/r 56" W,ist wilh 1ho wesl line of ~nicl 0.871111,·r~. trncl 1111tl 1111 cnsr 
line or !he rcm11ining porlio11 of' said I 61).96~ ucrc 1rnc1 for a disrnncc of 12(13.07 foci '" 11 
~cl S/8 inch iron md nl thr 11or1hwes1 comer of said 0.870 acn: 1me1 l<ll' fl norlhwc$l 
cx1cri11r corner ol'thc herein llcscribctl Imel: 

THENCE North 8'!" 32' 28" Eu~I with lhc no11h linc of' sni<I tl .870 11cre 1rnc1 lor n 
dir.tancc of' JO.OU lcel lo o sci 5/1! im:h iron rod at 1h1: nm1hc:1st cornor of suid 0.870 non: 
lmct for a norlhwcsl interior corner of' lhc herein do~-cribcd lrucl; 

l'Gll,- 1.1.1 
t-·nnnnm 1'1~\IIU f.'tofJI . Ttl':t\ 
Ul:\O fu; 10 ·rntr..1 

EXHIBIT 

"l" 

http:12(13.07
http:t>f617.92
http:3,062.40


' 
TIIENCE Norlh 02'' 21!' 5r,·· Wcsl wilh a west line of said :m.61 ucrc tract and lhc c:1s1 
Iinc of n I .'/6 ~ere lrnct dc~crihcd in I)ocumcnt No. 1170</2 or thl! Off1cinl ltccorcls of' 
snicl counl)' for a distance of 100.04 f'c..:t lo 1lw l'OINT OF BEGINNIN(; , Co11wi11int! 
I)) AU acres t1 1' land. 

Hcfcrcncc is mad t: w Iha! pint nccomp:mylng this lcg.nl dcsc liption. 

lkarings nrl' based un UPS Ol>scr\'nlion con"crtcd to Texas Coordinate S)'Slcm NA()!{) 
South Central Zonl' . Cnurclinnics nnd Jis tnncus arc ~riJ vnluc., . 

The uhovo legal description is hnst•1I IJ11 1111 nctnul m1 rvc,y mndc on 1hi: g rn1111d under Ill)' 
~;upcrvi~;ion. 

~$'.1, _fl_-•le---- ...-.. Da1c _~~~/'/'~-J6-'f.'i;,~ ..~·c~,~~ V ·. 
.. U A·•,7_--, cJ" r'~-ll y: C,curgc A. 1111cm, Jr. ~ , ~,...... ... ~ ,- ,)·,)

"' •() "' ·~· ' V,i"• •: . t.\1
llcgi:.tcrcd l'rofo:;sionul I.and Survoyor 4 ~-;-•;. · i~,. -r,;•.:,:,;\ 
J'c.xns No. 46SI ,.. ........ .. ·· · ... •. ~ 

' \7 :'jF( jt-\~ I \ . 11\I JJiX'ii't i 
·, ,.__....._,, ,,· ··:~·J,

1~{tl!t~t:ti~i 
.... <~) -;~.-..::.4:-··-

l 'l' l~•lll 
f 1trlllhU 1'1 ti li1...1, t: ,l11 1, fum 
ll.1.-1 11 i\rn· rind 
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EXHIBIT 2 

DESCRIPTION AND LOCATION OF LAND 

The Land upon which the Qualified Investment shall be made and upon which the Qualified 
Property shall located shall be one hundred percent (100%) contained within the boundaries ofFPC­
TX Reinvestment Zone which is located within the boundaries of the Calhoun County Independent 
School District. The legal description of the aforesaid FPC-TX Reinvestment Zone is attached as 
ATTACHMENT A to EXHIBIT 1 ofthis Agreement. A Map of FPC-TXReinvestment Zone is attached 
as ATTACHMENT B to EXHIBIT 1 of this Agreement follows: 
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EXHIBIT 3 

APPLICANT'S QUALIFIED INVESTMENT 

Description 

This Agreement covers Qualified Investment located within the reinvestment zone and 
Calhoun County ISD in an amount of not less than $30 Million made during the Qualifying Time 
Period prope1ty necessary for the c01mnercial operations of the EG2 Unit: 

EG2 Unit 
The proposed EG2 Unit receives ethylene from onsite storage spheres and introduces into the 

Ethylene Oxide Reactor where in reacts with Oxygen, produced in the Air Separation Plant (ASP2), 
to form Ethylene Oxide {EO} in the presence of a silver catalyst which inhibits the reaction to make 
EO. The E.O. is fm1her reacted with water to produce glycols. The glycols are finally dried and 
separated into various glycol products such as Mono-Ethylene Glycol {MEG},Di-Ethylene Glycol 
{DEG}, Tri-Ethylene Glycol {TEO} , and Poly-Ethylene Glycol Mixture {PEG} . The Glycol 
Products are then loaded onto railcar, trnck, or marine vessels for delive1y to end-customer. 

The major components of this unit include: 
• Stearn Piping 
• Instrumentation 
• Ethylene Feed Stock Piping 
• Electrical Power Supply and Distribution Lines 
• Distributive Control Systems 
• Reactors 
• Waste Heat Boilers {Incinerators} 
• Evaporator Columns 
• Desiccant vessels 
• Pumps 
• Compressors 
• Turbo Expanders 
•Ilea ters/Coolers 
• Valves 
• Storage Tanks 
• Product Loading Areas 
• Safety Infrastructure 
• Cooling Water Towers 

All Qualified Investment will be located within the boundaries of the land described in EXHIBIT 1, 
as fi.111her indicated on thelegal description and map attached on the last page of EXHIBIT 1. 

Agr·eement for Limitation on Appraised Value 
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EXHIBIT4 

DESCRIPTION AND LOCATION OF QUALIFIED PROPERTY 

Description 

All Qualified Property located within the reinvestment zone and the Calhoun County ISD 
necessary for the commercial operations of new EG2 as more fully described in Tab 8 of the 
Application. 

Project Description: 

EG2 Unit 

The propsed EG2 Unit receives ethylene from onsite storage spheres and introduces into the Ethlene 
Oxide Reactor where it reacts with Oxygen, produced in the Air Separation Plant (ASP2), to form 
Ethylene Oxide {EO} in the presence of a silver catalyst which inhibits the reaction to make EO. The. 
E.O. is fmther reacted with water to produce glycols. The glycols are finally dried and seapated into 
various glycol products such as Mono-Thylene Glycol {MEG}. Di-Ethylene Glycol {DEG}, Tri­
Ethyulene Glycol {TEG}, and Poly-Ethylene Glycol Mixture {PEG}. The Glycol Products are then 
loaded onto railcar, truck, or marine vessles for delivery to end-customer. 

The major components of this unit include: 
• Steam Piping 
• Instrumentation 
• Ethylene Feed Stock Piping 
• Electrical Power Supply and Distribution Lines 
• Distributive Control Systems 
• Reactors 
• Waste Heat Boilers {Incinerators} 
• Evaporator Columns 
• Desiccant vessels 
• Pumps 
• Compressors 
• Turbo Expanders 
• I lea ters/Coolers 
• Valves 
• Storage Tanks 
• Product Loading Areas 
• Safety Infrastructure 
• Cooling Water Towers 

Agreement for Limitation on Appraised Value 
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All Qualified Property will be located within the boundaries of the land described in EXHIBIT 1, as 
further indicated on thelegal description and map attached on the last page of EXHIBIT 1. 
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Google Maps Page 1 of 2 

Go a1e Maps 

https://www.google.com/maps/@28 .6484 73 7,-96.5443615 , l 404m/data=! 3m l ! l e3 12/ 19/2017 

mailto:https://www.google.com/maps/@28.6484


EXHIBIT 5 

AGREEMENT SCHEDULE 

Year 
Date of 

Appraisal 
School 
Year 

Tax 
Year Summary Description 

Pre­
Limitation 

Period 

Partial Year 
Beginning on the 

Application 
Approval Date 

(5/14/2018) 

January 1, 2018 

Januaryl , 2019 

2018-2019 

2019-2020 

2018 

2019 

Start of Qualifying Time Period 
beginning with the Application 
Approval Date (5/14/2018). No 
limitation on appraised value. First year 
for computation of Annual Limit. 

Qualifying Time Period . No limitation 
on appraised value. 

January 1, 2020 2020-2021 2020 Qualifying Time Period, if commercial 
Operation not reached in 2019 .. If 
commercial operation reached in 2019, 
$30 million appraised value limitation . 

2 January 1, 2021 2021-2022 2021 $30 million appraised value limitation. 

3 January 1, 2022 2022-2023 2022 $30 million appraised value limitation . 

4 January 1, 2023 2023-2024 2023 $30 million appraised value limitation . 

Limitation 
Period 5 January 1, 2024 2024-2025 2024 $30 million appraised value limitation . 

6 January 1, 2025 2025-2026 2025 $30 million appraised value limitation . 

7 January 1, 2026 2026-2027 2026 $30 million appraised value limitation. 

8 Janua1y 1, 2027 2027-2028 2027 $30 million appraised value limitation. 

9 Januaiy 1, 2028 2028-2029 2028 $30 million appraised value limitation. 

10 Janua1y 1, 2029 2029-2030 2029 $30 million appraised value limitation. 

Maintain 
Viable 

Presence 
(5 Years) 2 

January 1, 2030 

- -
Janua1y 1, 2031 

2030-2031 

--
2031-2032 

2030 

- - -
2031 

I 
No limitation on appraised value. 
Applicant obligated to Maintain Viable 
Presence. 
- .. - - - - - -· -
No limitation on appraised value. 
Applicant obligated to Maintain Viable 
Presence. 

Agreement for Limitation on Appraised Value Texas Economic Developm ent Act Agreement 
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Year 
Date of 

Appraisal 
School 
Year 

Tax 
Year Summary Description 

3 January 1, 2032 2032-2033 2033 No limitation on appraised value. 
Applicant obligated to Maintain Viable 
Presence. 

4 January 1, 2033 2033-2034 2033 No limitation on appraised value. 
Applicant obligated to Maintain Viable 
Presence. 

5 January 1, 2034 2034-35 2034 No limitation on appraised value. 
Applicant obligated to Maintain Viable 
Presence. 

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement 
Between Calhoun County ISO and Nan Ya Plastics Co1voration, Texas Comptroller Form 50-826 (Janua,y 20/6) 
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~~2~~~~~Y I 
SCHOOL FINA N CE & ACCOUNTAB ILI TY EXPERTS 

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER 

May 14, 2018 

I 

President and Members 
Board of Trnstees 
Calhoun County Independent School District 
525 North Commerce 
Port Lavaca, Texas 77979 

Re: Recommendations and Findings of the firm Concerning Application of Nan Ya Plastics 
Corporation, Texas for Limitation on Appraised Value of Property for School District 
Maintenance and Operations Taxes 

Dear President and Members of the Board of Trnstees: 

Please accept this letter as fonnal notification of the completion of due diligence research on behalf of 
the Calhoun County Independent School District, with respect to the pending Application of Nan Ya Plastics 
Corporation, Texas for Limitation on Appraised Value of Property for School District Maintenance and 
Operations Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing 
the pending Application and ve1ifying its contents. Based upon our review, we have drawn the following 
conclusions: 

1. All statements of cmTent fact contained in the Application are true and conect. 

2. The project proposed in the Application meets all applicable eligibility c1ite1ia of Chapter 313 of the 
Texas Tax Code. 

3. The Applicant has the cmTent means and ability to complete the proposed project. 

4. All applicable school finance implications arising from the contemplated Agreement have been 
explored. 

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of the 
District over the course of the Agreement. 

As a result of the foregoing it is our recommendation that the Board ofTrustees approve the Application 
of Nan Ya Plastics Corporation, Texas for a Limitation on Appraised Value of Property for School District 
Maintenance and Operations Taxes. 

Sincerely, 

Daniel T. Casey 

www.moakcasey.com 

Phone 512-485-7878 400 W. 15th Street * Suite 1410 * Austin , TX 78701-1648 Fax 512-485-7888 

http:www.moakcasey.com


O'HANLON, DEMERATH & CASTILLO' ATTORNEYS & COUNSELORS AT LAW 

808 WEST AVE 
AUSTIN, TEXAS 78701 

TELEPHONE: (512) 494-9949 

FACSIMILE: (512) 494-9919 

KEVIN O'HANLON JUSTIN DEMERATH 
CERTIFIED, CIVIL APPELLATE 
CERTIFIED, CIVIL TRIAL BENJAMIN CASTILLO 

May 14, 2018 

President and Members 
Of the Board ofTmstees 
Calhoun County Independent School District 
525 No11h Conunerce 
Po11 Lavaca, Texas 77979 

Re: Recommendations and Findings of the Finn Concerning Application ofNan Ya 

Plastics Corporation, Texas for Limitation on Appraised Value ofProperty for 

School District Maintenance and Operations Taxes 

Dear President and Members of the Board ofTmstees: 

Please accept this letter as fonnal notification of the completion of due diligence research 
on behalf of the Calhoun County Independent School District, with respect to the pending 
Application of Nan Ya Plastics Corporation, Texas for a Limitation on Appraised Value of 
Prope1ty for School District Maintenance and Operations Taxes. Since our engagement on behalf 
of the District, we have been actively engaged in reviewing the pending Application and verifying 
its contents. We have also negotiated an Agreement between the District and Nan Ya Plastics 
Corporation, Texas. Based upon our review we have drawn the following conclusions: 

1. All statements of current fact contained in the Application are true and c01Tect. 

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 
313 of the Texas Tax Code. 

3. The Applicant has the cmTent means and ability to complete the proposed prnject. 

4. All applicable school finance implications arising from the contemplated Agreement have 
been explored. 



5. The proposed Agreement contains adequate legal provisions so as to protect the interests 
of the District. 

As a result of the foregoing conclusions it is our recommendation that the Board of 
Trnstees approve the Application of Nan Ya Plastics Corporation, Texas for Limitation on 
Appraised Value of Property for School District Maintenance and Operations Taxes. 

Sincerely, 

Kevin O'Hanlon 
For the Firm 
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Agreement Review Letter 



GLENN HE GAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS 

P.O.Box 13528 • Austin . TX 78711-3528 

May 4, 2018 

Dr. James Cowley 
Superintendent 
Calhoun County Independent School District 
525 North Commerce 
Port Lavaca, Texas 77979 

Re: Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations 
taxes by and between Calhoun County Independent School District and Nan Ya Plastic Corporation, Texas, 
Application 1227 

Dear Superintendent Cowley: 

This office has been provided with the Agreement for Limitation on Appraised Value of Property for School District 
Maintenance and Operations taxes by and between Calhoun County Independent School District and 
Nan Ya Plastic Corporation, Texas (Agreement). As requested, the Agreement has been reviewed pursuant to 34 
TAC 9.1055(e)(1). 

Based on our review, this office concludes that the agreement complies with the provisions of Tax Code, 
Chapter 313 and 34 TAC Chapter 9, Subchapter F. 

Should you have any questions, please contact Desiree Caufield with our office. She can be reached by email at 
desiree.caufield@cpa.texas.gov or by phone at 1-800-531-5441, ext. 6-8597, or at 512-936-8597. 

Will Counihan 
Director 
Data Analysis &Transparency Division 

cc: Kevin O'Hanlon, O'Hanlon, McCollom & Demerath, PC 
Jack Wu, Nan Ya Plastics Corporation, Texas 

Comptroller.Texas.Gov • 512-463-4000 TollFreel-800-531 - 5441 • Fax512-305-9711 

http:Comptroller.Texas.Gov
mailto:desiree.caufield@cpa.texas.gov
http:Austin.TX
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Conflicts oflnterest Disclosure Procedure 

In its recent audits of Chapter 313 Agreements, The Texas State Auditor 's Office has 

required documentation of inquiries concerning Board Member conflicts of interest at critical 

junctions in the Chapter 313 approval process . A local public official or a person related to a 

local public official in the first degree by either affinity or consanguinity has a substantial interest 

in a business entity or in real property, the local public official , before a vote or decision on any 

matter involving the business entity or the real property, is required to file an affidavit with an 

official Board record keeper stating the nature and extent of the interest and shall abstain from 

further participation in the matter if: 

1. In the case of a substantial interest in a business entity, the action on the matter will have a 
special economic effect on the business entity that is distinguishable from the effect on the 
public; or 

2. In the case of a substantial interest in real property, it is reasonably foreseeable that an action 
on the matter will have a special economic effect on the value of the prope11y, 
distinguishable from its effect on the public. 

3. A person has a substantial interest in a business entity if: 

The person owns at least: 

a. Ten percent of the voting stock or shares of the business entity, or 

b. Either ten percent or $15 ,000 of the fair market value of the business entity; or 

c. Funds received by the person from the business entity exceed ten percent of the 
person 's gross income for the previous year. 

4 . In the case of a substantial interest in real property, it is reasonably foreseeable that an 
action on the matter will have a special economic effect on the value of the prope11y, 
distinguishable from its effect on the public. 

The Board may contract with a business entity in which a Trustee has a substantial interest if the 
Trustee follows the disclosure and abstention procedure set out above. 

Does any Board Member have a conflict of interest as defined above? 

If so, has the required Affidavit, set forth at District Policy BBFA (Exhibit) been filed? 

Please have the answers to the foregoing 2 questions and a copy of this Procedure included in the 
minutes of this meeting. 
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	The Board of Trustees has determined that the Tax Limitation Amount requested by Applicant is currently Thirty Million Dollars, which is consistent with the minimum values currently set out by Tax Code, § 313.054(a). 
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	The Board relies on the ce11ifications of its consultants and the Comptroller's Approval of the Agreement fonn to make this Finding. (Attachment I) 
	Board Finding Number 14. 
	The Applicant (Taxpayer No. 32057655006) is eligible for the limitation on appraised value of qualified property as an active franchise-tax paying entity. 
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	The Applicant, (Texas Taxpayer No. 32057655006), is an entity subject to Chapter 171, Texas Tax Code, and is certified to be an active franchise tax payer by the Comptroller. See Attachment B. The Board also finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all required provisions necessary for the Board to assess eligibility of any business to which an agreement is transfeITed. 
	Board Finding Number 15. 
	The project will be located within an area that is designated as a reinvestment zone, pursuant to Chapter 312 of the Texas Tax Code. 
	Board Finding Number 16. 
	The Agreement for an Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, attached hereto as Attachment G, includes adequate and appropriate revenue protection provisions for the District, and such provisions comply with the specific terms of Texas Tax Code, Chapter 313. 
	In support of this finding, the rep011 of Moak, Casey & Associates, Inc. shows that the District will incur a revenue loss in the first and subsequent years that the value limitation is in effect without the proposed Agreement. However, with this Agreement, the negative consequences of granting the value limitation are offset through the revenue protection provisions agreed to by the Applicant and the District. The Agreement contains adequate revenue protection measures for the duration ofthe Agreement. In 
	the Board relies upon the recommendation of its consultants. (Attachment H) 
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	The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all required provisions necessary for the Board to assess performance standards and to require periodic deliverables that will enable it to hold businesses accountable for achieving desired results, to wit: the reporting requirements set forth in Article VIII of said Agreement. 
	Board Finding Number 18. 
	The Board finds that there are no conflicts of interest at the time of considering the agreement. 
	Page 8 
	The Board finds that with the adoption ofDistrict Policies BBF A and BBFB, both (Legal) , that it has taken appropriate action to ensure that all District Trnstees and the Superintendent, have disclosed any potential conflicts of interest, and that such disclosures will be made if any conflict of interest arises in the future, in compliance with the requirements of Texas Local Gov 't Code §171.004. 
	In addition, at the public hearing, the Board caused the statement set f011h in Attachment J to be read into the public record and that only Board members audibly responding that no conflict ofinterest existed either deliberated or voted on the Tax Limitation Agreement, these Findings or any matter relating to the Application upon which these Findings have been premised. 
	The Board finds that with the adoption of District Policies DBD, DGA, DH, and BBFB, both (Legal) and (Local) that it has taken appropriate action to ensure that all District employees and/or consultants, have disclosed any potential conflicts of interest, and that such disclosures will be made if any conflict of interest arises in the future, in compliance with the requirements of Texas Local Gov't Code §171.004. 
	The Board finds that that no non-disclosed conflicts of interest exist as to the Application for which these Findings are being made, as of the time of action on these Findings. 
	Board Finding Number 19. 
	The Board directs that a link on its Web site to the Comptroller's Office's Web site where appraisal limitation related documents are made available to the public. 
	Board Finding Number 20. 
	Considering the purpose and effect of the law and the terms of the Agreement, that it is in the best interest of the District and the State to enter into the attached Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. 
	Page 9 
	It is therefore ORDERED that the Agreement attached hereto as Attachment G is approved and herby authorized to be executed and delivered by and on behalf of the District. It is fu1iher ORDERED that these findings and the Attachments referred to herein be attached to the Official Minutes of this meeting, and maintained in the permanent records of the Board of Trustees of the District. 
	Dated the 14day of May 2018. 
	CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT ATTEST: By: 
	Page 10 
	Attachment A 
	Application 
	0 1 HANLON, MCCOLLOM & DEMERATH ATTORNEYS AND COUNSELORS AT LAW 808 WEST AVENUE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 
	0 1 HANLON, MCCOLLOM & DEMERATH ATTORNEYS AND COUNSELORS AT LAW 808 WEST AVENUE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 

	November 6, 2017 
	Local Government Assistance & Economic Analysis Texas Comptroller of Public Accounts P.O. Box 13528 Austin, Texas 78711-3528 
	RE: Application to the Calhoun County Independent School District from Nan Ya Plastic Corporation, Texas 
	To the Local Government Assistance & Economic Analysis Division: 
	By copy of this letter transmitting the application for review to the Comptroller's Office, the Calhoun County Independent School District is notifying Nan Ya Plastic Corporation, Texas of its intent to consider the application for appraised value limitation on qualified prope11y should a positive ce11ificate be issued by the Comptroller. The Applicant submitted the Application to the school district on October 9, 2017. The Board voted to accept the application on October 8, 2017. The application has been d
	A copy of the application will be submitted to the Calhoun County Appraisal District. 
	Sincerely, 
	Figure
	Kevin O'Hanlon School District Consultant 

	Cc: Calhoun County Appraisal District Fonnosa Plastics Corporation, Texas 
	TABl 
	Pages 1-9 of Application. 
	Data Analysts and 
	Texas Comptroller of Public Accounts 
	Form 50-296-A 
	Application for Appraised Value Limitation on Qualified Property (Tax Code, Chapter 313, Subchapter B or C) 
	INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body (school board) must elect lo consider an application, but -by Comptroller rule -the school board may elect to consider the application only after the school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district must be forwarded within
	If the school board elects to consider the application, the school district must: notify the Comptroller that the school board has elected to consider the application. This notice must include: 
	-the date on which the school district received the application; 
	-the date the school district determined that the application was complete; 
	-the date the school board decided to consider the application; and 
	-a request that the Comptroller prepare an economic impact analysis of the application; provide a copy of the notice to the appraisal district; must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34 Texas Administrative Code (TAC) Section 9.1054; and forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this application, separati
	The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAC Chapter 9, Subchapter F. 
	When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials on Its website. The Comptroller is authorized to treat some application information as confidential and withhold It from publication on the Internet. To do so, however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines on Comptroller's website. 
	The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9, Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to 9.1053(a)(1 )(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is complete, it will send the school district a notic
	The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the applicant that is reasonably necessary to issue a certificate, complete the economic Impact evaluation or consider the application at any time during the application review period. 
	Please visit the Comptroller's website to find out more about the program at comptroller.texas.gov/economy/local/ch313/. There are links to the Chapter 313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site. 
	SECTION 1: School District Information 1. Authorized School District Representative 10-9-17 Date Application Received by District Dr. James Cowley First Name Last Name Superintendent Title Calhoun County ISO School District Name 525 North Commerce Street Address 525 North Commerce Mailing Address Port Lavaca Texas 77979 City State ZIP 361-552-9728 Phone Number Fax Number cowleyj@calcoisd.org Mobile Number (optional) Email Address 
	2. Does the district authorize the consultant to provide and obtain information related to this application? . . . . . • . . . • . . . . . . . . . . ~ Yes 
	No 
	I he Data Analysis and Transparency 01v1s1on at the TexasComptroller of Public Accounts I or more information, visit our website provides 1nforma11on and resources for taxpayers and local taxing entities comptroller.texas.gov/economy/local/ch313/ 50-296-A • 03-17/3 
	Data Analysis and 
	Texas Comptroller of Public Accounts Transparency 
	Form 50-296-A 
	SECTION 1: School District Informat ion (continued) 
	3. Authorized School District Consultant (If Applicable) 
	Kevin O'Hanlon 
	First Name Last Name 
	Consultant 
	Title 
	O'Hanlon, Demerath & Castillo 
	Firm Name 
	512-949-9949 512-494-9919 
	Phone Number Fax Number 
	361 /920-8800 ; mhanley@808west..com 
	Mobile Number (optional) Email Address 
	4. 
	4. 
	5. 

	SECTION 2: Applicant Information 
	1. Authorized Company Representative (Applicant) 
	Jack Wu 
	First Name Last Name 
	Vice President Nan Ya Plastics Corporation, Texas 
	Title Organization 
	201 Formosa Drive 
	Street Address 
	PO Box 700 
	Mailing Address 
	Point Comfort Texas 77978 
	City State ZIP 
	361/987/7700 361 /987-2729 
	Phone Number Fax Number 
	361/920-8800 
	Mobile Number (optional) Business Email Address 
	2. Will a company official other than the authorized company representative be responsible for responding to future information requests? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . D Yes [71 No 
	2a. If yes, please fill out contact information for that person. 
	First Name Last Name 
	Title Organization 
	Street Address 
	Mailing Address 
	City State ZIP 
	Phone Number Fax Number 
	Mobile Number (optional) Business Email Address 
	3. Does the applicant authorize the consultant to provide and obtain information related to this application? . . . . . . . . . . . . . . . . . . n Yes No 
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page 2 50-296-A • 03-17/3 
	Data Analysis and 
	Texas Comptroller of Public Accounts 
	Form 50-296-A 
	SECTION 2: Applicant Information (continued) 
	4. Authorized Company Consultant (If Applicable) 
	First Name Last Name 
	ntle 
	Firm Name 
	Phone Number Fax Number 
	Business Email Address 
	SECTION 3: Fees and Payments 
	1. Has an application fee been paid to the school district? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
	[7.j Yes nNo 
	The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be considered supplemental payments. 
	1a. If yes, attach in Tab 2 proof of application fee paid to the school district. 
	For the purpose of questions 2 and 3, "payments to the school district" include any and all payments or transfers of things of value made to the school district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration for the agreement for limitation on appraised value. 
	2. 
	2. 
	3. 

	SECTION 4: Business Applicant Information 
	1. Nan Ya Plastic Corporation, Texas 
	32057655006 
	2. List the Texas Taxpayer 1.0. number of entity subject to Tax Code, Chapter 171 (11 digits) ...........•...•.•... . . 
	325110
	3. 
	3. 
	4. 

	**1191 Palacios ISD (Pending) SECTION 5: Applicant Business Structure 
	1. 
	1. 
	2. 
	2. 
	2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation from the Franchise Tax Division to demonstrate the applicant's combined group membership and contact information. 

	3. 
	4. 
	5. 

	Figure
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page 3 
	50-296-A • 03-17/3 
	Data Analysts and 
	Transparency 
	Form 50-296-A 
	SECTION 6: Eligibility Under Tax Code Chapter 313.024 
	1. 
	1. 
	2. 

	(1) manufacturing ............... ........................... ................ . 
	17] Yes 
	n No 
	(2) 
	(2) 
	D Yes No 
	(3) 
	O Yes 
	(4) 
	No 
	(5) 
	(5) 

	O Yes (Zj No 
	(6) 
	(7) 
	D Yes 

	(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by applicant in one or more activities described by Subdivisions (1) through (7) ...... ........ .... ............... . 
	O Yes [ZJ No 
	(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.1051 .. ................................ ..... . 
	D Yes [ZJ No 
	3. Are you requesting that any of the land be classified as qualified investment? .. .............. ............... ..... .. . 
	O Yes [ZJ No 
	4. Will any of the proposed qualified investment be leased under a capitalized lease? 
	D Yes [ZJ No 
	5. 
	5. 
	D Yes No 
	6. 
	O Yes 

	7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of your qualified investment? .............. ...... ... .................. ...................................... . 
	[7 Yes [ZJ No 
	SECTION 7: Project Description 
	1. 
	1. 
	2. 

	[7] Land has no existing improvements Expansion of existing operation on the land (complete Section 13) 
	D Relocation within Texas 
	SECTION 8: Limitation as Determining Factor 
	1. 
	1. 
	2. 

	D Yes [ZJ No 
	3. 
	3. 
	O Yes No 
	4. 
	D No 
	5. Has the applicant received any local or state permits for activities on the proposed project site? . . . ... ............ . ..... . 
	O No 

	6. 
	6. 
	O Yes [ZJ No 
	7. 
	8. 
	D Yes [ZJ No 

	9. 
	9. 
	O Yes No 
	10. 
	O No 

	Chapter 313.026(e) states "the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination under Subsection (c)(2)." If you answered "yes" to any of the questions in Section 8, attach supporting information in Tab 5. 
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page4 
	50-296-A • 03-1 7/3 
	DataAnalyslS and 
	T:ransparency 
	Form S0-296-A 
	SECTION 9: Projec ted Timeline 
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 

	2018 
	6. Commencement of commercial operations ........................................................... 
	2020 
	7. 
	7. 
	7. 
	O Note: Improvements made before 1ha1 time may not be considered qualified property. 2020

	8. 

	SECTION 10: The Property 
	1. Identify county or counties in v-tlich the proposed project will be located 
	Calhoun County Appraisal District 
	2. 
	2. 
	3. 
	4. 

	County: Calhoun, 100%, .49 City: NIA (Name. tax tale and percet1t ol project) (Name. tax rate and percet1t ol pfOiect) 
	NIA Ground Water District, 100%, .01
	Hospital District: Water Dislrict (Name.tax rate at1d percet1t o/ pro;ect) (Name. tax rate and percet1t olproject) 
	Calhoun Port Authority, 100%, .001 NIA
	Other (describe): Other (describe): (Name. tax rate at1d perceflt o/ pro;ect) (Name. tax rate and percet1t o/ pro;ect) 
	5. Is the project located entirely wilhin the ISO listed in Section 1? 
	Yes 
	Sa. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis. 
	6. Did you receive a determination from the Texas Economic Development and Tourism Office !hat !his proposed project and at leas! 
	one olher project seeking a limitation agreement consti1Ute a single unified project (SUP), as allowed in §313.024(d·2)? . . . . . . . . D Yes /21 No 6a. If yes, attach in Tab 6 supporting documentation from the Office of the Govemor. 
	SECTION 11: Investment 
	NOTE: The minimum amounl of qualified investment required to qualify for an appraised value limitation and lhe minimum amount of appraised value limilation vary depending on whether the school district is classified as Subchapler B or Subchapter C, and the 1axable value of the property within the school district. For assistance in determining estimates of these minimums. access the Comptroller's websile al comptroller.texas.gov/economy/local/ch313/. 
	30,000,000.00
	1. At the time of application, what is the estimated minimum qualified investment required for this school district? ..... . 
	30,000,000.00
	2. What is the amount of appraised value limitation for which you are applying? . .............. .................. _ 
	Note: The property value limilation amount is based on property values available at the time of applicalion and 
	may change prior 10 the execution of any final agreemenl. 
	3. 
	3. 
	4. 
	4. 
	a. 
	a. 
	b. 
	c. 


	5. 

	17-1 Yes D No For more information. visit our website: comptroller.texas.9ov/economy/local/ch313/ Page$ 
	S0-296-A • 03,17/.t 
	Data Analysis and 
	Texas Comptroller of Public Accounts 
	Form 50-296-A 
	SECTION 12: Qualified Property 
	1. 
	1. 
	1. 
	property (Tab 8); and 1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11). 

	2. 

	2a. If yes, attach complete documentation including: 
	a. 
	a. 
	b. 
	c. 
	d. 
	e. 

	3. Is the land on which you propose new construction or new improvements currently located in an area designated as a reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 2303? Yes D No 
	3a. If yes, attach the applicable supporting documentation: 
	a. 
	a. 
	b. 
	c. 
	d. 
	e. 

	3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's office within 30 days of the application date. What is the anticipated date on which you will submit final proof 
	N/A 
	of a reinvestment zone or enterprise zone? ... ................................................. . 
	SECTION 13: Information on Property Not Eligible to Become Qua lified Property 
	1. 
	1. 
	2. 
	3. 
	3. 
	a. 
	a. 
	b. 
	c. 
	d. 
	e. 
	f. 
	g. 



	0.00
	4. 
	4. 
	5. 
	6. 

	(that property described in response to question 2): ............................. ........... .......... $ 0.00 Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if ii meets the requirements of 313.021 (1 ). Such property cannot become qualified property on Schedule B. 
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page6 
	50-296-A • 03-17/3 
	Data Analysis and 
	Texas Comptroller of Public Accounts 
	Form 50-296-A 
	SECTION 14: Wage and Employment Information 
	1. What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor of the applicant, on the proposed qualified property during the last complete quarter before the application review 
	0
	start date (date your application is finally determined to be complete)? ..................................... . 
	2. What is the last complete calendar quarter before application review start date: 2017
	First Quarter Second Quarter 17] Third Quarter l JFourth Quarter of 
	(year) 
	3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 
	2,000
	most recent quarter reported to the Texas Workforce Commission (TWC)? Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3). 10
	4. 
	4. 
	5. 
	6. 
	6. 
	6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees necessary for the operation, according to industry standards. 

	7. 

	a. Average weekly wage for all jobs (all industries) in the county is 
	2,127.13 
	b. 
	b. 
	c. 

	8. 
	8. 
	9. 
	10. 
	11. 
	12. 
	12. 
	12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021 (3)(F). 

	13. 

	Yes 13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s). 
	SECTION 15: Economic Impact 
	1. 
	1. 
	2. 
	3. 

	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page 7 50-296-A • 03-17/3 
	·' 
	Data Analysis and 
	Transpare ncy 
	Form 50-296-A 
	SECTION 16: Authorized Signatures and Applicant Certification 
	After the application and schedules are complete, an authorized representative from the school district and the business should review the application documents and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need to obtain new signatures and resubmit this page, Section 16, with the amendment request. 
	1. Authorized School District Representative Signature 
	I am the authorized representative for the school district to which this application is being submitted. I understand that this application is a government record as defined in Chapter 37 of the Texas Penal Code. 
	br-..-.ta~ '}. sign• here ~~_:_--1-~'---'---___._,,c:____J....,,l<C_!!=------=~1--------------
	2. Authorized Company Representative (A plicant) Signature and Notarization 
	I am the authorized representative for the business entity for the purpose of filing this application. I understand that this application is a government record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of my knowledge and belief. 
	I hereby certify and affirm that the business entity I represent is in good standing under the laws of the state in which the business entity was organized and that no delinquent taxes are owed to the State of Texas. 
	print...,here.,. Jack Wu Vice President 
	~~-------
	Print Name (Authorized Company Representative (Applicant)) Title 
	sign..._ ~ '"' <
	here"' . i,,VA _Od. _.I/, cSl(!) L7 
	Signature uthorized Company Representative (Applicant)) Date 
	GIVEN under my hand and seal of office this, the 
	JJti 
	Figure

	r _ day ol cD.c lo be~ .c9.0} 1_ 
	,·~
	s..,.~ 
	(Notary Seal) My Commission expires: -t/6lff/cf2()} ? 
	If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal Code Section 37.10. 
	For more information, visit our website:comptroller.texas.gov/economy/local/ch313/ Page8 
	50-296-A • 03-1 7/3 
	TAB2 
	Please find on the attached page, a copy of the application fee check in the amount of $made payable to the Calhoun County Independent School District. 
	Calhoun County Independent School 
	INVOICE
	District 
	Dr. James Cowley Superintendent 525 N. Commerce St Port Lavaca, Texas 77979 
	DATE: SEPTEMBER 28, 2017 
	TO: FOR: 
	Nan Ya Plastic Corporation, Texas Chapter 313 Application Fee to Calhoun County ISD 
	DESCRIPTION AMOUNT Chapter 313 Application fee to Calhoun County ISD $75,000 Total: $75,000 
	For any other information regarding the payment of this invoice, please contact: 
	Dr. James Cowley, 
	Proof of payment of filing fee received by the Comptroller of Public Accounts per TAC Rule §9.1054 (b)(S) 
	(Page Inserted by Office of Texas Comptroller of Public Accounts) 
	TAB3 
	Docume11tation ofCombined Group membership u11der Texas Tax Code 171.0001(7), history oftax default, deli11quencies and/or material litigatio11 
	Attached 
	TAB4 
	Detailed descriptio11 ofthe project 
	Nan Ya Plastics Corporation, Texas, proposes to develop a Ethylene Glycol Unit (EG2 Unit) 
	within the Calhoun County Independent School District. 
	The project will be constructed on approximately 39.60 acres. The project will be located 
	entirely in Calhoun County and within the Calhoun County Independent School District. 
	Production of Ethylene Glycol is a complex process that creates a chemical reaction of Ethylene with Oxygen to form Ethylene Oxide (EO). The Ethylene Oxide is then further reacted with water to form Ethylene Glycols. The Glycols are then separated into MEG (mono-ethylene glycol), DEG (di-ethylene glycol), TEG (tri-ethylene glycol), and PEG (poly-ethylene glycol). The first step is the EO reaction utilizes a silver base catalyst to inhibit the Ethylene and Oxygen reaction to form Ethylene Oxide. The Ethylene
	Feedstock Sources: 
	The proposed Ethylene Glycol plant will accept ethylene from the storage spheres; pipe it into the Ethylene Oxide Reactor system where the Ethylene molecules and the Oxygen molecules are bonded to form Ethylene Oxide. The plant will consist of piping, instrumentation, reactors, compressors, valves, columns, heat exchangers, mixing/loading tanks and product loading areas. 
	Proposed Output Capacity: 
	The EG2 unit will produce 800,000 metric tons per year of Ethylene Glycol. Ethylene Glycol is a liquid product which is used as a raw material for the manufacturing of fibers such as polyester, and it can also be used to make plastics. Ethylene Glycol is made from ethylene as its root component. The final product will be both transported to end-customer via railcar, truck, or marine vessels. 
	Interconnections with neighboring facility: 
	The only connection from the neighboring facility would be the use ofsteam from CFB, Water from the reservoir and Ethylene from on site spheres. Other than the above, the waste water will be sent to the Utilities Department, combined waste water treatment plant, CWTP, for treatment and ensuring compliance with regulations. 
	Current plans are to begin site clearing at the end of 2017, with construction anticipated to be completed by the end of 2019. 
	TABS 
	Documentati,011 to as.\ist i11 determining iflimitatio11 is a detem1i11i11g factor 
	The Applicant is a wholly-owned subsidiary of Formosa Plastics Group, Taiwan. As such, the 
	Applicant competes with other members ofthe Formosa Plastics Group for approval ofa portion 
	ofthe group's capital investment budget to fund the capital investment necessary to construct the 
	Project. Moreover, the Formosa Plastics Group has the ability to invest, locate and develop new 
	projects, such as the one that is the subject ofthis application, in numerous locations throughout 
	the world. 
	The Applicant owns and operates the Point Comfort Complex where the Project would be sited on unimproved land ifthe Point Comfort location were chosen as the site for the Project. 
	Formosa Plastics takes a disciplined, long-tenn approach to investing, regardless ofthe economic cycle and the geographic location. We consistently seek new global investment opportunities that create value for our shareholders. Our business model is to conduct an extensive evaluation before we make any final investment decision. A project team is evaluating these opportunities with a focus on global logistic capabilities, efficiency, scale and site integration. The proposed new facility could also be const
	Competitive abatement programs for the proposed new facility exist in alternative locations. The impact of the property tax burden on the economic return of the proposed new facility is a critical factor in the Applicant's site selection evaluation and decision, as well as in obtaining approval for the Project internally within the Formosa Plastics group. Calhoun County ISD's maintenance and operations (M&O} tax rate represents approximately 40% of the total property tax burden imposed on taxable property l
	Formosa has made announcements regarding development at the Point Comfort location. These announcements relate to the new projects that have already been approved by Formosa. As stated above, the limitation on appraised value is necessary to the determination to locate at the Point Comfort site. 
	TAB6 
	Names and perce11tages ofadditional districts that compromise the entire project: 
	The project is located 100% in the Calhoun County Independent School District in Calhoun County, Texas. 
	Figure
	TAB7 
	Descriptio11 ofQualified Investment 
	The proposed improvements for which the tax limitation is sought will include the EG2 Unit: 
	EG2 Unit 
	The proposed EG2 Unit receives ethylene from onsite storage spheres and introduces into the Ethylene Oxide Reactor where in reacts with Oxygen, produced in the Air Separation Plant (ASP2), to form Ethylene Oxide {EO} in the presence of a silver catalyst which inhibits the reaction to make EO. The E.O. is further reacted with water to produce glycols. The glycols are finally dried and separated into various glycol products such as Mono-Ethylene Glycol {MEG}, Di-Ethylene Glycol {DEG}, Tri-Ethylene Glycol {TEG
	The major components of this unit include: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 

	TABS 
	Description ofQualified Property 
	The proposed improvements for which the tax limitation is sought will include the EG2 Unit: 
	EG2 Unit 
	The proposed EG2 Unit receives ethylene from onsite storage spheres and introduces into the Ethylene Oxide Reactor where in reacts with Oxygen, produced in the Air Separation Plant (ASP2), to form Ethylene Oxide {EO} in the presence of a silver catalyst which inhibits the reaction to make EO. The E.O. is further reacted with water to produce glycols. The glycols are finally dried and separated into various glycol products such as Mono-Ethylene Glycol {MEG}, Di-Ethylene Glycol {DEG}, Tri-Ethylene Glycol {TEG
	The major components ofthis unit include: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 

	TAB9 
	SITE DESCRIPTION 
	The project will be constructed on approximately 39.60 acre tract owned by Formosa. The land is listed 
	in the Calhoun County Appraisal Records under account 76877. The Formosa Land is valued at $3,000 
	per acre, for a total value of $. 
	EXHIBIT A EG2 UNIT 39.60ACRES LEGAL DESCRIPTION 
	STATE OF TEXAS COUNTY OF CALHOUN 
	BEING a 39.60 acre tract situated in the Thomas Cox Survey, Abstract No. I 0, Calhoun County, Texas and being out of an 80.61 acre tract described in Warranty Deed with Vendor's Lien dated December 12, 2007 from Calhoun Port Authority to Fonnosa Plastics Corporation, Texas and recorded in Instrument No. 111496 of the Official Records in Calhoun County, Texas, and this tract being more particularly described by metes and bounds as follows; 
	BEGINNING at an existing 5/8 inch iron rod at the southeast corner of said 80.61 acre tract for the southeast comer of the herein described tract, said point having a Fonnosa Plastics CFB Plant Coordinate of North ing= -14.40 and Easting= 1987.04; 
	THENCE North 89° 19' 06" West for a distance of 787.09 feet to a 5/8 inch iron rod set at the southwest comer of the herein described tract, said iron rod having a Fonnosa Plastics CFB Plant Coordinate ofNorthing = -5.04 and Easting= 1200.00; 
	THENCE North for a distance of 2240.91 feet to a set 5/8 inch iron rod in the north line of said 
	80.61 acre tract and the south line of a 23.57 acre tract described in Volume 62, Page 84 of the Official Records of said county for the northwest comer of the herein described tract, said iron rod having a Fonnosa Plastics CFB Plant Coordinate of Northing = 2235.87 and Easting = 1200.00; 
	THENCE North 89° 59' 11" East with the north line of said 80.61 acre tract and the south line of said 23.57 acre tract for a distance of 339.67 feet to an existing 5/8 inch iron rod at the southeast corner of said 23.57 acre tract for the point of curvature in said line, said iron rod having Fonnosa Plastics CFB Plant Coordinate of Northing= 2235.95 and Easting = 1539.67; 
	THENCE with the northeasterly line of said 80.61 acre tract and said curve to the right, said curve having a central angle of 90° 0 I' 50", a radius of 447.42 feet and a long chord of 632.92 feet which bears South 45° 02' gency in said line, said iron rod having Fonnosa Plastics CFB Plant Coordinate of Northing = 1788.76 and Easting= 1987.56; 
	THENCE South 00° 0 I' 00" West with the east line of said 80.61 acre tract for a distance of 1803.16 feet to the POINT OF BEGINNING, Containing 39.60 acres of land. 
	Reference is made to that plat accompanying this legal description. 
	Bearings are based on Fonnosa Plastics CFB Plant Coordinate System. 
	The above legal description is based on an actual survey made on the ground under my supervision. 
	~~~ 
	By: George A. Ganem, Jr. Registered Professional Land Surveyor Texas No. 4681 
	Figure
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	Calhoun CAD 
	Property Search Results> 76877 FORMOSA PLASTICS CORP TEXAS for Year 2017 
	Property 
	(+) Land Non-Homesite Value: + $239,240 Ag/ Timber Use Value (+) Agricultural Market Valuation: + $0 $0 (+) Timber Market Valuation: + $0 $0 
	(=) Market Value: = $239,240 (-)Agor Timber Use Value Reduction: -$0 
	(=) Appraised Value: = $239,240 
	LL4.--· 11.-.• -·-------.._____ -·_..__ ·-_.._: -----1-1: --+...11.. /0 ..~ -n..+-, , ,....,...,."')...,...,,...,. ; rl= 7/:..Q77 7/11/7017 
	(-) HS Cap: $0 
	(=) Assessed Value: = $239,240 Taxing Jurisdiction Owner: % Ownership: Total Value: FORMOSA PLASTICS CORP TEXAS 100.0000000000% $239,240 Entity Description CAD CALHOUN COUNTY APPRAISAL DISTRICT FML FARM TO MARKET & LATERAL ROAD GOS CALHOUN COUNTY GWD CALHOUN COUNTY GROUNDWATER CONSERVATION DISTRICT NV6 CALHOUN PORT AUTHORITY S0l CALHOUN COUNTY ISO Total Tax Rate : Tax Rate 0.000000 0.000000 0.490000 0.010000 0.001000 1.293600 1.794600 Appraised Value $239,240 $239,240 $239,240 $239,240 $239,240 $239,240 1 1
	h.+-,..,. //--------r,n ........,, ........ ,... ....+.........--+:--___ ,_,: --+...lt..../n_____., ~_...., _.,.,')____ :,..l-'7C..O"'7'7 '7 / 1 'l /"') (\ 1 '7 
	2008 $0 $241,830 0 241,830 $0 $241,830 
	Deed History -(Last 3 Deed Transactions) 
	Deed Deed
	# Date Type Description Grantor Grantee Volume Page Number 
	1 12/12/2007 WO WARRANTY DEED CALHOUN FORMOSA 111496 COUNTY PLASTICS NAVIGATION CORP TEXAS DISTRICT 
	Tax Due 
	Property Tax Information as of 07/13/2017 
	Amount Due if Paid on: f:!I. 
	Base
	Year Taxing Jurisdiction Taxes
	Value Tax 
	2016 CALHOUN COUNTY $239,240 $1172.28 $1137.11 2016 CALHOUN PORT AUTHORITY $239,240 $2.39 $2.32 2016 CALHOUN COUNTY ISO $239,240 $3094.81 $3094.81 2016 CALHOUN COUNTY GROUNDWATER CONSERVATION DISTRICT $239,240 $23.92 $23.92 
	2016 TOTAL: $4293.40 $4258.16 
	2015 CALHOUN COUNTY $239,240 $1172.28 $1137.11 2015 CALHOUN PORT AUTHORITY $239,240 $5.98 $5.80 2015 CALHOUN COUNTY ISO $239,240 $3094.81 $3094.81 2015 CALHOUN COUNTY GROUNDWATER CONSERVATION DISTRICT $239,240 $23.92 $23.92 
	2015 TOTAL: $4296.99 $4261.64 
	2014 CALHOUN COUNTY $239,240 $1172.27 $1137.10 2014 CALHOUN PORT AUTHORITY $239,240 $7.18 $6.96 2014 CALHOUN COUNTY ISO $239,240 $3054.86 $3054.86 
	2014 TOTAL: $4234.31 $4198.92 
	2013 CALHOUN COUNTY $239,240 $1172.27 $1137.10 2013 CALHOUN PORT AUTHORITY $239,240 $7.42 $7.20 2013 CALHOUN COUNTY ISO $239,240 $2667.77 $2667.77 
	2013 TOTAL: $3847.46 $3812.07 
	2012 CALHOUN COUNTY $239,240 $1172.28 $1137.11 2012 CALHOUN PORT AUTHORITY $239,240 $7 .66 $7 .43 2012 CALHOUN COUNTY ISO $239,240 $2679.73 $2679.73 
	2012 TOTAL: $3859.67 $3824.27 
	2011 CALHOUN COUNTY $239,240 $1172.28 $1137.11 2011 CALHOUN PORT AUTHORITY $239,240 $8.61 $8.35 
	1 •• // ,,.., ,...,
	n • 1 rrr o "7 / 1 -, '" {'\ 1 "7 
	2011 CALHOUN COUNTY ISO 2011 TOTAL: 2010 CALHOUN COUNTY 2010 CALHOUN PORT AUTHORITY 2010 CALHOUN COUNTY ISO 2010TOTAL: 2009 CALHOUN COUNTY 2009 CALHOUN PORT AUTHORITY 2009 CALHOUN COUNTY ISO 2009TOTAL: 2008 CALHOUN COUNTY 2008 CALHOUN PORT AUTHORITY 2008 CALHOUN COUNTY ISO 2008TOTAL: 
	$239,240 $2694.33 $2694.33 $3875.22 $3839.79 $239,240 $1172.28 $1137.11 $239,240 $9.33 $9.05 $239,240 $2710.83 $2710.83 $3892.44 $3856.99 $239,238 $1172.26 $1137.09 $239,238 $9.33 $9.05 $239,238 $2679.70 $2679.70 $3861.29 $3825.84 $241,830 $1184.96 $1149.41 $241,830 $9.43 $9.15 $241,830 $2684.31 $2684.31 $3878.70 $3842.87 
	NOTE: Penalty & Interest accrues every month on the unpaid tax and is added to the balance. Attorney fees may also increase your tax liability if not paid by July 1. If you plan to submit payment on a future date, make sure you enter the date and RECALCULATE to obtain the correct total amount due. 
	Questions Please Call {361) 552-4560 
	Database last updated on: 7/12/2017 7:06
	© N. Harris Computer Corporation 
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	TABlO 
	Description ofall property not eligible to become qualified property (ifapplicable) 
	1. NI A. There are no improvements located on the land. See attached CAD records. 
	The Formosa Plastics complex includes 17 plants that produce plastic resins and associated petrochemical products. There are two plants that are not located within the parameters ofthis facility they are CFB (Power Plant) and Formosa Hydrocarbons (Natural Gas Process). 
	The 15 existing plants include: 
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 
	6. 
	7. 
	8. 
	9. 
	10. 
	11. 
	12. 
	13. 
	14. 
	15. 

	The approximate value and acreage ofthese 15 plants is: $1.25 Billion 900 Acres 
	16. 
	16. 
	17. 

	The approximate value and acreage of these 2 plants is: $24 Million 110 Acres 
	•••• • • •• •• •• • • •• •• • • • ••• ••• ••• ••• • •• t To lnteplast Plants & Lolita ··-··-··-··-··-··-··-··--··-··-··-··-··-··-··-··-··,··i i SPVC StRV<>MI Bl«.(lJ\,1ffli ct:HlAA ........kl(:""!-11./,RlI .••l AN•KFAAM .... ee:: .. .• • •• I G>iU I PPU I I u ...... . I IJI• .....--I (nflfN(RAfll(.iN-rllM( N£ ·--OM.llOfflJL~·.., I II II • ..-..I ••n ,u~• 1' III •"""'' ·-•• •••• . I •• 'l •••I •• .---... ....--·••-.·-= .,-, · I I • • ,I. To Port of Port Lavaca. Point Comfort Docks \ (ic AI-Rf:'I ,~!::-I ....
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	Calhoun CAD -Map of Property ID 27500 for Year 2015 
	Figure
	Property Details 
	Account 
	Property ID: 27500 Geo ID: A00l0-00000-0001-A0 Type: Real Legal Description: A00l0 THOMAS COX, TRACT PT 1 & 5, ACRES 1842.29 
	Location 
	Situs Address: Neighborhood : RURAL-ACROSS THE BAY Mapsco: Jurisdictions: GOS, NV6, 501, FML, CAD, GWD 
	Owner 
	Owner Name: ALCOA ALUMINA & CHEMICALS LLC Mailing Address: PROPERTY TAX DEPT, 201 ISABELLA ST, PITTSBURGH, PA 15212 
	Property 
	Appraised Value: $
	_.., 
	https: / /propaccess. trueautomation .com/Map/View/ Map/83/ 27500/2015 PropertyACCESS 
	wwwtrue.-11tom..t,oncom Map Olsclalmer: This product Is tor informatlof1al purposes only and may not have been pn::pa~ for or be wlt ab~ fOf" legal, e"9lneerlno, or survevlno purpoHs. It does not represent an on-the·Qround survey and repre-sents onlv the appro1111mate relative locatlon of property boundaries. The Calhoun County Appraisal District eicprt>Ssty dl$Clalms anv and all Uablhty In connect ion herewith. 
	Calhoun CAD -Map of Property ID 27500 for Year 2015 
	•--.-----------•5799 Feet Cox Bay -Streets DSelected Property 
	Property Details Account Property ID: 27500 Geo ID: A00l0-00000-0001-A0 Type: Real Legal Description: A0010 THOMAS COX, TRACT PT 1 & 5, ACRES 1842.29 Location Situs Address : Neighborhood: RURAL-ACROSS THE BAY Mapsco: Jurisdictions: GOS, NV6, S01, FML, CAD, GWD Owner Owner Name: ALCOA ALUMINA & CHEMICALS LLC Mailing Address: PROPERTY TAX DEPT, 201 ISABELLA ST, PITTSBURGH, PA 15212 Property Appraised Value : $1,284,030.00 https: / / propaccess. trueautomation . com/ Map/View/Map/83/ 27500/2015 ( ,_.,..by. Pr
	Map Olsclalmer: This product Is for Informational purposes only and may not have been prepared for or be suitable for legal, enoineerino, or surveyloc, purposes. It does not represent an on-the-oround survey and represents only the appro)(imate relative location of property boundaries. The Calhoun County Appraisal Dlst r1ct expressly dlsclalms any and all ll~bllity In connection herewith. 
	Calhoun CAD -Map of Property ID 27500 for Year 2015 
	---cox Bay -Streets DSelected Property 
	Property Details 
	Account 
	Property ID: 27500 Geo ID: A00l0-00000-0001-A0 Type: Real Legal Description: A0010 THOMAS COX, TRACT PT 1 & 5, ACRES 1842.29 
	Location 
	Situs Address: Neighborhood : RURAL-ACROSS THE BAY Mapsco: Jurisdictions: GOS, NV6, 501, FML, CAD, GWD 
	Owner 
	Owner Name: ALCOA ALUMINA & CHEMICALS LLC Mailing Address: PROPERTY TAX DEPT, 201 ISABELLA ST, PITTSBURGH, PA 15212 
	Property 
	Appraised Value: $
	...,.,.,,.,, 
	https://propaccess. trueautomation.com/Map/View/Map/83/27500/2015 PropertyACCESS 
	w-.tn.1eautomaT1on c0ttt 
	Map Olsclalmer: Th,s product 1s for informatlonal purposes only and may not have been prepared for or be sultable for legal, engineering, or survevlno purposes. It ooes not represent an on-the-oround survey and represents only the approximate relative locatlon of property b0undar1es. The Calhoun County Apc,ra1sa1District u:pressly dlsclaims any and all liability In connection herewith. 
	TAB 11 
	Maps that clearly show: 
	• Project vicinity, Qualified investment & property, Existing Property, Land Location, a11d Reinvestme11t Zone 
	SEE ATTACHED MAPS 
	Vicinity Map of Project Depicting School District, County, Project Area/Reinvestment Zone Boundaries 
	TAB 12 
	NIA 
	TAB13 
	Calculation ofthree possible wage requirements with supporting documentation 
	A VERA GE WEEKLY WAGES FOR ALL JOBS, ALL INDUSTRIES IN CALHOUN COUNTY COUNTY 
	FOUR MOSTRECENT QUARTERS 
	COUNTY 
	AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS IN CALHOUN COUNTY COUNTY 
	FOUR MOST RECENT QUARTERS 
	COUNTY 
	A VERA GE WEEKLY WAGES FOR MANUFACTURING JOBS IN THE REGION (WDA) 
	FOUR MOST RECENT QUARTERS 
	REGION/WDA 
	Please refer to the attached TWC & Council of Governments documentation below. 
	Quarterly Employment and Wages (QCEW) 
	n 
	Quarterly Employment and Wages (QCEW) 
	n n 
	Year Period Area Ownership Division Level Ind Code Industry Avg Weekly Wages 
	a a a a aa a a 
	2016 1st Qtr Calhoun County Private 31 2 31-33 Manufacturing $1 ,804 2017 1st Otr Calhoun County Private 31 2 31-33 Manufacturing $2,180 2016 2nd Otr Calhoun County Private 31 2 31-33 Manufacturing $1,748 2016 3rd Qtr Calhoun County Private 31 2 31-33 Manufacturing $1,859 2016 4th Qtr Calhoun County Private 31 2 31-33 Manufacturing $1 ,948 
	Wages COG Hourly Annual 
	Texas 
	2016 Manufacturing Average Wages by Council of Government Region Wages for All Occupations 
	Source: Texas Occupational Employment . and Wages Data published: July 2017 Data published annually, next update will be July 31 , 2018 
	Note: Data is not supported by the Bureau of Labor Statistics (BLS). Wage data is produced from Texas OES data, and is not to be compared to BLS estimates. Data intended for TAC 313 purposes only. 
	TAB14 
	Schedules Al, A2, B, C, and D completed and signed Economic Impact 
	See attached Excel Spreadsheet 
	Schedule A1: Total Investment for Economic Impact (through the Qualifying Time Period) Date 10/912017 F onn 50-296A Applicant Name Nan Ya Plastics Corp., Texas ISD Name Calhoun Cou PROPERTY INVESTFv'ENT AMOUNTS (Estimated Investment in each year. Do not put cumulative totals.) Column A Column B Column C Column D Column E New investmetit made during this year in New im1estme nt (origin al cost) in tangible Other new inv estment m ade during this year Other new im estment made during this year Tax Year buildi
	P
	P
	Schedule A2: Total Investment for Economic Impact (including Qualified Property and other investments) Date 10/9/2017 onn Applicant Name Nan Ya Plastics Corp., Texas F50-296A 
	ISO Name Calhoun Cou Feviffd May2-014 
	PROPERTY INVESTFv'ENT AMOUNTS (Estimated Investment in each year. Do not put cumulative totals.) Column A ColumnB Column C Column D Column E New investment (origina l cost) in tangible New investment made during this year in Tax Year Oth er imestmenl made durin g this ygar Othet investm entmade during this year personal property placed in service buildings or permanent nonremovable Total Investment (Fill in actu al t ax t hat wilt !!.Q! become Qualified Propert y that will become Qualifie d Pro perty {SEE d
	P
	... All investments maCE thrrugh the QJalifyirg time period are capt1Jed ard totaled 07 Sct"ed lJe A1 [blue boxJaid inccrpcrated into this screctue inthe first row. ...... 011yinvestmert ma::le during deferrals rJ the start rJ the hmtation (ctterthe end of QJalifyirg time period blt before the start of the Value Umtation Period) shoUd be in::luded in the "year p-ia-to start rJ value li"nitati07 perbd" row( s). If the !l'Tiitzti07 starts at the erd rJ the QJalifyirg time period ortre QJalifyirg time period a
	......... !f ','OII QJalifyirg time period wll overlapyrurvalue limtation periOO, do not also l'lclude investment made dliillJ the qualtyl'lg time periOO 11 years 1 anct/or 2 rJ tre value !imitatbn period, repending on the overlap. Onlyirclude in\.estmertslyears that were not capt1Ied on ScheduleA1 For NI Columns: Ust amruntirrvested each year, net CUTiulatiYe tetals. Oliyilclude investments in the rem ailing rows of ScheWle A2thatwere rot captured 07 Sct"ed lJe A1 Column A This represerts thetetal dollar a
	01/y targil:le perscnal p-operty thzt iS spectically described in the application can become qualtied property Cotumn B· The total dci!ar am runt of planred in\.estmert each year in bui dings er mnremovalle component of tuildi1gs Column C: Ddlarvalue of ether nvestmentthat may affect econcmic rnpact aro total vali..e. Examples of otrer investmert thatwll rot beccme qualified prq:::ierty in::lude investmert meetilg the defintioo rJ 313.021(1) blt mtcreatir,;;i a new rnprovementas defined by TAC 9.1051 ThiS i
	fmctbnallyrep!aces exiSti1g prq:::ierty, iS used to maintain, refurbsh, reno.tzte,moctfy or upgra::le existirg p-operty: or is am-:ed to existiOJ p-operty---descrit::€d in SECTION 13, questbn #5 of the apptatOn 
	Column D: Ddlarvalue of ether nvestmentthat may affect econcmic rnpact aro total vali..e. Examples ofotrer inve stmert that ma'jreSUtin qualified p-operty are land or professicnal seNces 
	Date 10/09/17 Applicant Name Nan Ya Plastics Corp., Texas Form 50-296A ISD Name Calhoun County Revised May 2014 
	Schedule B: Estimated Market And Taxable Value (of Qualified Property Only) 
	Schedule B: Estimated Market And Taxable Value (of Qualified Property Only) 

	Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation. Only include market value for eligible property on this schedule. 
	Date 10/9/2017 Applicant Name Nan Ya Plastics Corp., Texas Form 50-296A ISO Name Calhoun County 
	Revised May2014 
	Schedule C: Employment Information 
	Schedule C: Employment Information 

	Notes: See TAC 9.1051 for definition of non-qualifying jobs. Only include jobs on the project site in this school district. 
	CAre the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute? (25
	1 Yes No 
	· qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) 
	D D 
	If yes, answer the following two questions: C1a. VI/ill the applicant request a job waiver, as provided under 313.025(f-1)? Yes No
	D D 
	C1b. VI/ill the applicant avail itself ofthe provision in 313.021(3)(F)? Yes No
	D D 
	Date 10/09/2017 Applicant Name NanYa Plastics Corp., Texas Form 50-296A 
	Re,tised May 2014
	ISD Name Calhoun County 
	Schedule D: other Incentives (Estimated) 
	Schedule D: other Incentives (Estimated) 

	TOTAL 
	Additional information on incentives for this project: 
	TABlS 
	Economic Impact 
	NIA. 
	TAB16 
	Description ofReinvestment Zone, including: 
	A. Evidence that the area qualifies as an reinvestment zone 
	B. Legal description ofthe reinvestment zone 
	C. Order, resolution or ordinance establishing the reinvestment zone 
	D. Guidelines and criteriafor creating the zone 
	li:XHIBIT A 133.40 ACRE TRACT LEGAL DESCRIPTION 
	STATE OF TEXAS 
	COUNTY OF CALHOllN 
	Bl~ING u I 33.40 acre lruct of hmd situated in the Thomas Cox Survey, Abstrnct 10, Cnlhoun County, Texas und being nil of a 0.870 :icrc tract described in Worrnnty Deed dated June 24, 2009 front Culhoun Port Authority to Fonnosa Plastics Corporation, Texas as recorded in Document No. 117093 of the Officinl Records of said county and a part or that certain 80.61 acre lrucl described in Wammty Deed with Vendor's 1,icn dnted December 12, 2007 from Calhoun Pon Authority lo Fon11osa Plastics Corporation, Texas a
	BEGINNING al nn existing 5/8 inch iron rod at the northwest comer of said 80.61 ncrc tract nnd an i111crior comer of n 23.57 ncrc tract dcscl'ibcd in Volume 62. l'ugc 84 of the Official Records ofsnid cm1111y for the northwost comer oflhc herein described tract, said iron rod hnving a Tcx:ts Stnlt! Plano cnol'di1111tc N/\D 83 'l\:xus South Ccntrnl Zone of X ~ nd Y -~ 13,429.ll!IJ.:l'J: 
	THJ~NCE North 87° 32' '.\(,'" Eusl with the south line or said 23.57 acre tract :iml the north line of snid 80.61 ilCrc tract for a distance 01'28 I 6.48 feet to :i set 5/:l im:h iron rod for the northeast comer ofthe herein described tract; 
	THENCE South 02° 25' 45'' East for o feel 10 a se-t 5/8 inch iron rod for the southeast corner ofthe herein described tmct; 
	THllNCE South 88° 13' 50" West for n distance of 1950.77 feet to mt existing 5/8 inch iron rod al the soulhe11s1 comer of a 0.864 ncrc trnct dcsc-t!bcd in Document No. 117069 of the Ofiicial Records of suid county nnd a southwest exterior corner of the herein doscrihcd 1rnc1: 
	THRNCE North 02" 33' 54'' Wes1 with the cust line of said 0.864 ucre lrac l for a dist,mcc of I36.J0 lcet to an existing 5/8 inch iron rod ut th,, northc,,st comer of snid 
	0.864 acre tmct for a southwest inicrior corner ofthe herein described tract; 
	THl~NClt South 88° 28' 27" Wt:st with the north line of snid 0.864 nere trncl for 11 distance of 275.07 foci to rm existing 5/8 inch iron rod at II southwest exterior corner of the herein dcsc1ibed trnct; 
	THENCE North 02° 31' 50" West with u wost line of said 80.61 acre tr.act und the east line ofthe remaining portion ofsaid 169.965 ncrc trucl forn distance foci to an existing 5/8 inch irnn rod ut 11 southwest interior comer of the herein described trnct; 
	THENCE South 87° 33' 16" West a11d continuing with 1111 illlcrlor south line of said R0.61 i1crc lrncl and an interior north line of the remaining. portion of said 169.965 acre trnct for n dislnnce ~1f 617.92 foci lo a set 5/8 inch iron rod a1 the southwest corner ofl.aid 
	0.870 ncrc tract for a southwest ci.tcrior corner of the herein desciibccl Imel; 
	THF,NCE North 02° 2lr 56" West with the west line of snid 0.870 ncrc tract and 11 11 ens( line or the remaining porlion ofsaid 169.965 acre truct for a distance of 1263.07 feet ton set 5(8 inch iron rod 11t the northwest comer of said 0.870 acre tract for a northwest exterior corner ofthe herein described trnct; 
	THENCE North 87" 32' 28" East with the north line or said 0.870 ncrc tracl for a distance ol' 30.00 feet lo o set SIP. inch iron rod at the nllr1heust comer of said 0.870 ncrc troc1 f(lr a northwest interior corner of the herein described tmct; 
	PCl6•IJJ form.'ISA l~~"lc• C:(<p.• T~••• IJ3.·10 Acre ·rrnc1 
	EXHIBIT 
	"l" 
	THENCE Norlh 02° 28' 56" Wcsl with a west line of suic.l 110.61 ucrc tract and the CMI line of a 1.96 ncrc tract described in Document No. 117092 of the Officinl Records of si,id county for a distance of I00.04 lccl lo the POJNT OJ.' BEGINNING, Cont:1ining 
	133.40 acres Cll'land. 
	Rcfcre111;1) is made to that plat accoinpnnylng this lcgol description. 
	Bearings arc based on OPS Observation converted to Texas Coordinate Syi;tcm NAD83 South Central Zone. Coordinates 11nd distances arc grid values. 
	The above legal description is hosed on un 11ct1101 imrvey mnde on 1.hc ground under my supervision. 
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	GUIDELINES AND CRITERIA OF THE COMMISSIONERS' COURT OF CALHOUN COUNTY FOR GRANTING TAX ABATEMENT AS A BUSINESS INCENTIVE IN REINVESTMENT ZONES CREATED IN CALHOUN COUNTY 
	(For the period June 25, 2017 through June 24, 2019) PREAMBLE WHEREAS, the Conunissioners' Court of Calhoun County by resolution adopted on March, 18, 1988 declared its eligibility to grant tax abatement; and WHEREAS, by subsequent resolutions the Commissioners' Court of Calhoun County adopted and extended Guidelines and Criteria for granting tax abatement in reinvestment zones created in Calhoun County; and 
	WHEREAS, as a direct result of being eligible to grant tax abatement, Calhoun County, the Calhoun County Independent School District, Calhoun County Navigation District and other taxing jurisdictions in the county have been able to compete for and obtain expansion projects of the Union Carbide Corporation Seadrift Plant, with projects exceeding one hundred milJion doJlars, and the Formosa Plastics Corporation, Texas facilities of approxjmately 1.3 billion dollars; and 
	WHEREAS, pursuant to the PROPERTY REDEVELOPMENT AND TAX ABATEMENT ACT, TEX. TAX CODE ANN. Chapter 312, it is necessary to adopt Guidelines and Criteria for granting tax abatement agreements as a business incentive for the next two year period commencing June 25, 2017 through June 24, 2019, inclusive, said Guidelines and Criteria to be unchanged for the two year period, unless 
	amended by three-quarters vote; and 
	NOW, THEREFORE, BE IT RESOLVED that the Commissioners' Court of Calhoun County does hereby adopt the following Guidelines and Criteria for granting tax abatement as a business incentive in reinvestment zones created within Calhoun 
	County, Texas for the period June 25, 2017 through June 24, 2019, inclusive. 
	Section 1 DEFINITIONS 
	(a) 
	(a) 
	(b) 
	(c) 
	(d) 
	(e) 
	(f) 
	(g) 
	(h) 
	(i) 
	U) 
	(k) 
	(I) 
	(m) 
	(n) 
	(o) 
	(p) 
	(q) 
	(r) 
	(s) 
	(t) 

	2 
	3 
	an application for tax abatement as a business incentive, and without such misrepresentation, the Commissioners' Court would either not have designated a reinvestment zone, or granted tax abatement as a business incentive or would have taken some action different than it actually did. 
	(u) 
	(u) 
	(v) 
	(w) 
	(x) 
	(y) 
	(z) 

	4 
	maximize the potential incentives for eligible enterprises to locate or expand within Calhoun County. 
	(cc) 
	(cc) 
	(ii) 

	Section 2 
	5 
	ELIGIBILITY CRITERIA GENERALLY 
	(a) 
	(a) 
	(b) 
	(c) 
	(d) 
	(e) 

	6 
	property, even though otherwise eligible for business incentives, that is not sufficiently described in the application, as determined by the Commissioners' Court, or their designee, shall not be eligible for business incentives under such agreement. 
	(f) Exclusions. 
	(1) 
	(1) 
	(2) 
	(3) 

	Section 3 ELIGIBILITY CRITERIA AND TERMS FOR FACILITIES/INDUSTRY 
	(a) 
	(a) 
	(a) 
	( l) Manufacturing Facility; or 
	(2) 
	(2) 
	(3) 
	(
	(5) 
	(6) 
	(7) 


	(b) 
	(b) 
	(
	(
	(2) 
	(3) 
	(
	(5) 
	(6) 


	(c) 

	7 
	(d) Effective Date. 
	(1) 
	(1) 
	(2) 
	(3) 

	8 
	(e) 
	(e) 
	(f) 
	(f) 
	(
	(
	(2) 
	(3) 


	(g) 

	be as follows: 
	Section 4 
	9 
	ELIGIBILITY CRITERIA AND TERMS FOR REAL ESTATE DEVELOPMENT 
	(a) 
	(a) 
	(a) 
	(l) 
	(l) 
	(2) 
	(3) 


	(b) 
	(c) 
	(
	(1) 
	(2) 
	(3) 

	APPLICATION 
	(a) 
	(a) 
	(b) 

	10 
	shall be submitted on a form provided by the County, or alternatively, if unavailable, the contents of the application shall be in order of this subsection and respond to each element of this subsection, and shall contain such other information as required by the County, or it representative. Specifically, the application shall include the following: 
	(
	(
	(2) 
	(3) 
	(4) 
	(5) 
	(6) 
	(7) 
	(8) 
	(9) 
	(10) 
	(10) 
	(a) 
	(a) 
	(b) 
	(c) 
	(d) 
	(e) 
	(f) 
	(g) 
	(h) 



	11 
	12 
	the actual total cost of the project and actual number of jobs retained or created shall not be less than the minimum amounts required in the County's Guidelines required to qualify for tax abatement as a business incentive. 
	(11) 
	(11) 
	(12) 
	(13) 
	(14) 
	(
	(

	13 
	requested, a statement describing the variance, and a detailed statement supporting the Applicant's reasons for the requested variance must be included. 
	(c) 
	(c) 
	(

	Section S DESIGNATION OF REINVESTMENT ZONE 
	(a) Authority to Designate Reinvestment Zones. Reinvestment zones may be designated by either the Commissioners' Court for property located outside the jurisdiction of any municipality in the County, or by a municipality, if the property is 
	14 
	located within the jurisdiction of such municipality. 
	(b) 
	(b) 
	(c) 
	(c) 
	(1) 
	(1) 
	(2) 
	(a) 
	(b) 
	(


	(d) 
	(d) 
	(1) 
	(1) 
	(2) 



	15 
	shall be delivered at least 7 days before the hearing. Pursuant to Tex Tax Code Ann. §312.2Ol(e) this notice shall be presumed delivered when placed in the mail postage paid and properly addressed to the appropriate presiding officer. 
	(e) 
	(e) 
	(f) 
	(5) 

	Section 6 AGREEMENTS 
	(a) 
	(a) 
	(b) 
	(c) 

	16 
	the necessary findings, the County may, in its discretion, approve and execute the agreement. The effective date of the agreement shall be the date that the County's designated representative or official executes the agreement if the County is the designating authority. If a municipality is the designating authority, the effective date of the agreement shall be the date that the City's designated representative or official executes the agreement. 
	Section 7 RECAPTURE 
	(a) 
	(a) 
	(b) 
	(b) 
	( l) Allows its ad valorem taxes owed to Calhoun County to become delinquent without timely and proper protest and/or contest; or 
	(2) 
	(2) 
	(3) 
	(4) 
	(5) 


	(c) 
	(d) 
	(e) 

	17 
	Section 8 ADMINISTRATION 
	(a) Duties of Chief Appraiser. The Chief Appraiser of the County shall, as a normal consequence of his duties, annually determine an assessment of the real and personal property comprising the reinvestment zone. Each year, on or before April 1, the Taxpayer receiving abatement shall furnish the Chief Appraiser with such infonnation as may be 
	18 
	reasonably requested. Once value has been established, the Chief Appraiser shall notify the affected taxing jurisdictions, which have granted tax abatement as a business incentive in the reinvestment zone, of the amount of the appraisal. 
	(b) 
	(b) 
	(c) 
	(d) 

	Section 9 MISCELLANEOUS 
	(a) 
	(a) 
	(b) 

	19 
	The County reserves the right to require such additional information as it may deem appropriate to determine not only the assignee's financial capability to carry out the terms and conditions of the agreement, but also its experience and historical record to determine that it is in fact capable ofoperating the project subject to the abatement in such a manner that it can reasonably be expected to strictly comply with every term, covenant, condition and assurance contained in the agreement Further, the assig
	(c) 
	(c) 
	(
	(e) 

	20 
	({) Effect of Modification or Termination. The modification or termination of these Guidelines and Criteria shall have no effect upon existing agreements entered into while these Guidelines and Criteria arc in effect. 
	(g) 
	(g) 
	(h) 

	Section 10 ADOPTION 
	Upon motion by Commissioner Lys y, seconded by Commissioner Hall, the foregoing resolution to amend these Guidelines and Criteria ofthe Commissioners' Court of Calhoun County for Granting Business incentives in Reinvestment Zones Created in Calhoun County was approved by a vote of 5 for and Oagainst. PASSED, ADOPTED AND APPROVED on this 25th day ofMay, 2017. 
	COMMISSIONERS' COURT OF CALHOUN COUNTY, TEXAS 
	~r!ide~udge 
	ATTEST: Anna Goodman, County Clerk 
	By: ~ fa~ Deputy 
	21 
	-' 
	RESOLUTION APPROVING TAX ABATEMENT AGREEMENT 
	WHEREAS, on February 13, 2017, Formosa Plastics Corporation, Texas (hereafter "Formosa") obtained designation of Formosa Plastics Corporation, Texas Reinvestment Zone 17-01, consisting of certain properties situated in an unincorporated area of Calhoun County, Texas; and 
	WHEREAS, by Application dated January 30, 2017 Formosa applied for a Tax Abwill be located in the unincorporated area of Calhoun County in the Formosa Plastics Corporation, Texas Reinvestment Zone 17-01; and 
	WHEREAS, prior to adopting this Resolution, the Commissioners Court ofCalhoun County, Texas held a public hearing on February 13, 2017, at which interested persons were permitted to speak and present written material for <?r against the approval of the Formosa Plastics Corporation, Texas Reinvestment Zone 17-01; and 
	WHEREAS, the Commissioners Court of Calhoun County, Texas, after notice as ·required by law, has in open meeting discussed the issue of whether to enter into a Tax Abatement Agreement with Formosa, and being ofthe opinion that the Application for Tax Abatement Agreement by Formosa for its expansion should be approved, the Commissioners Court, upon motion and second, adopts the following resolutions: 
	BE IT RESOLVED: 
	11 
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 

	Ill 
	.. 
	PASSED, ADOPTED AND APPROVED, by a vote of 4 for and o against on this the 13day ofFebruary, 2017. 
	COMMISSIONERS COURT OF CALHOUN COUNTY, TEXAS 
	By:~i~
	Michael J. P:fe'ifef,OuntyJudge 
	ATTEST: Anna Goodman, County Clerk 
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	l'C16· 1.lJ 
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	1212-calhoun-nanya-amendment00 1 January 10, 2018 
	SECTION 9: Projected Timeline 
	SECTION 9: Projected Timeline 

	1. Application approval by school board . 
	1/2018
	2. Commencemoot of construction . 
	2/2018
	3, Beginning of qualifying time period 
	2020
	4, First year of limitation 
	2018
	5, Begin hiring new employees . ''' .. ' ... 
	2020
	6, Commencement of commercial operations 
	7. 
	7. 
	7. 
	Note: Improvements made before that time may not be considered qualified property. 2020

	8. 

	SECTION 10: The Property 
	SECTION 10: The Property 

	1. Identify county or counties in which the proposed project v.ill be located 
	Calhoun County Appraisal District 
	2. 
	2. 
	3. 
	4. 

	County: Calhoun, 100%, .49 City: N/A 
	(Name, tax rare andpercent ofproject} (Name, taxrate and percent ofproject} 
	N/A Ground Water District, 100%, .01
	Hospital District: Water District: 
	(Name, tax rate and percent ofproject} (Name, tax rare andpercent ofproject} 
	Calhoun Port Authority, 100%, .001 N/A
	Other (describe): Other(describe): (Name, tax rare and percent ofproject} (Name, tax rare andpercent ofproject) 
	5. 
	5. 
	5. 
	Yes Sa. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis. 

	6. 

	one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? . D Yes [71 No 
	6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor. 
	SECTION 11: Investment 
	NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount ofappraised value limitation vary depending on whether the school dist net is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economy/local/ch313/. 
	30,000,000.00
	1. At the time of application, what is the estimated minimum qualified investment required for this school district?. 
	30,000,000.00
	2. 
	2. 
	2. 
	Note: The property value limitation amount is based on property values available at the time of application and may change prior to the execution of any final agreement. 

	3. 
	4. 
	4. 
	a. 
	a. 
	b. 
	c. 


	5. 

	Subchapter C school districts) for the relevant school district category during the qualifying time period? . . . . . . . . . . . . . . . . • . ] No 
	Yes 
	For marl! information, visitourwebsite: comptroller.texas.gov/economy/local/ch31 '3/ Page 5 
	50-296-A• 0.'1-171.'I 
	1212-calhoun-nanya-amendment001 January 10, 2018 
	Texas Comptroller of Public Accounts 
	SECTION 14: Wage and Employment Information 
	1. What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor of the applicant, on the proposed qualified property during the last complete quarter before the application review 
	0
	start date (date your application is finally determined to be complete)? ........................... .......... . 
	2. What is the last complete calendar quarter before application review start date: 2017
	First Quarter Il Second Quarter [7] Third Quarter DFourth Quarter of 
	(year) 
	3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 
	2,000
	most recent quarter reported to the Texas Workforce Commission (TWC)? 
	Note: For job definitions see TAC §9.1051 and Tax Code §313.021 (3). 10 
	4. 
	4. 
	5. 
	6. 
	6. 
	Ga. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees necessary for the operation, according to industry standards. 

	7. 
	7. 
	a. 
	a. 
	b. 
	c. 


	8. 
	9. 
	10. 
	11. 

	Yes 
	12. 
	12. 
	12. 
	12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021 (3)(F). 

	13. 

	13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s). 
	SECTION 15: Economic Impact 
	1. 
	1. 
	2. 
	3. 

	Formore information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page 7 
	50-296-A • 03-17/3 
	Figure
	Google Maps 
	Figure
	le3 
	12119/2017 
	TAB13 
	Calculation ofthree possible wage requirements with supporting documentation 
	AVERAGE WEEKLY WAGES FOR ALL JOBS, ALL INDUSTRIES IN CALHOUN COUNTY COUNTY 
	FOUR MOST RECENT QUARTERS 
	AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS IN CALHOUN COUNTY COUNTY 
	FOUR MOST RECENT QUARTERS 
	AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS IN THE REGION (WDA) 
	FOUR MOST RECENT QUARTERS 
	Please refer to the attached TWC & Council ofGovernments documentation below. 
	2016 1st Qtr Calhoun County Private 00 0 10 Total, all industries $1 ,210 2016 2nd Qtr Calhoun County Total All 00 0 10 Total, all industries $1 ,171 2016 2nd Qtr Calhoun County Private 00 0 10 Total, all industries $1,228 2016 3rd Qtr Calhoun County Total All 00 0 10 Total, all industries $1,228 2016 3rd Qtr Calhoun County Private 00 0 10 Total. all industries $1 ,282 2016 4th Qtr Calhoun County Total All 00 0 10 Total, all industries $1 ,249 2016 4th Qtr Calhoun County Private 00 0 10 Total, all industrie
	Date 10/9/2017 Applicant Name Nan Ya Plastics Corp., Texas Form 50-296A ISD Name Calhoun County Revised May 2014 
	xX 
	Dr. James Cowley 
	Figure
	Figure
	1212-calhoun-nanya-amendment001 January 10, 2018 
	Texas Comptroller of Public Accounts 
	SECTION 14: Wage and Employment Information 
	1. 
	1. 
	2. 

	First Quarter Il Second Quarter [7] Third Quarter DFourth Quarter of 
	(year) 
	3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 
	2,000
	most recent quarter reported to the Texas Workforce Commission (TWC)? 
	Note: For job definitions see TAC §9.1051 and Tax Code §313.021 (3). 10 
	4. 
	4. 
	5. 
	6. 
	6. 
	Ga. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees necessary for the operation, according to industry standards. 

	7. 
	7. 
	a. 
	a. 
	b. 
	c. 


	8. 
	9. 
	10. 
	11. 

	Yes 
	12. 
	12. 
	12. 
	12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021 (3)(F). 

	13. 

	13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s). 
	SECTION 15: Economic Impact 
	1. 
	1. 
	2. 
	3. 

	Formore information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page7 
	50-296-A • 03-17/3 
	TAB 13 
	Calculation of three possible wage requirements with supporting documentation 
	AVERAGE WEEKLY WAGES FOR ALL JOBS, ALL INDUSTRIES IN CALHOUN COUNTY COUNTY FOUR MOST RECENT QUARTERS 
	COUNTY 
	AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS IN CALHOUN COUNTY COUNTY FOUR MOST RECENT QUARTERS 
	COUNTY 
	 AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS IN THE REGION (WDA) FOUR MOST RECENT QUARTERS 
	REGION / WDA 
	 Please refer to the attached TWC & Council of Governments documentation below.  
	Attachment B 
	Franchise Tax Account Status 
	Franchise Tax Account Status 
	As of : 05/01/2018 09:15:16 
	This Page is Not Sufficient for Filings with the Secretary of State 
	NAN YA PLASTICS CORPORATION, TEXAS 
	Texas Taxpayer Number 32057655006 Mailing Address 9 PEACH TREE HILL RD LIVINGSTON , NJ 07039-5702 
	Right to Transact Business in ACTIVE Texas State of Formation DE Effective SOS Registration Date 06/29/2015 Texas SOS File Number 0802244384 CORPORATION SERVICE COMPANY OBA CSC 
	-
	Registered Agent Name LAWYERS INCO 
	Registered Office Street Address 211 E. 7TH STREET, SUITE 620 AUSTIN, TX 78701 
	. cpa .state. tx. us/coa/coaSea rch Bin# 
	1/1 
	Attachment C 
	State Comptroller's Certification 
	GLENN H E GAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS 
	P.O.Box 13528 • Austin,TX 78711-3528 
	March 23. 2018 
	Dr. James Cowley Superintendent Calhoun County Independent School District 525 North Commerce Port Lavaca, Texas 77979 
	Re: Certificate for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by and between Calhoun County Independent School District and Nan Ya Plastic Corporation, Texas, Application 1227 
	Dear Superintendent Cowley: 
	On February 13, 2018, the Comptroller issued written notice that Nan Ya Plastic Corporation, Texas (applicant) submitted a completed application (Application 1227) for a limitation on appraised value under the provisions of Tax Code Chapter 313.This application was originally submitted on October 19, 2017, to the Calhoun County Independent School District (school district) by the applicant. 
	This presents the results of the Comptroller's review of the application and determinations required: 
	1) under Section 313.025(h) to determine if the property meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and 
	2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of the property and provide the certificate to the governing body of the school district or provide the governing body a written explanation of the Comptroller's decision not to issue a certificate, using the criteria set out in Section 313.026. 
	Determination required by 313.025(h) 
	Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171. Sec. 313.024(b) Applicant is proposing to use the property for an eligible project. 
	1 All Statutory references are to the Texas Tax Code, unless otherwise noted. 
	· 512-463-4000 • TollFree l-800-531-5441 • Fax512-305-9711 
	Sec. 313.024(d) Applicant has committed to create the required number of new qualifying jobs and pay all jobs created that are not qualifying jobs a wage that exceeds the county average weekly wage for all jobs in the county where the jobs are located. Sec. 313.024(d-2) Not applicable to Application 1227. 
	Based on the information provided by the applicant, the Comptroller has determined that the property meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C. 
	Certificate decision required by 313.025(d) 
	Determination required by 313.026(c)(1) 
	The Comptroller has determined that the project proposed by the applicant is reasonably likely to generate tax revenue in an amount sufficient to offset the school district's maintenance and operations ad valorem tax revenue lost as a result of the agreement before the 25th anniversary of the beginning of the limitation period, see Attachment B. 
	Determination required by 313.026(c)(2) 
	The Comptroller has determined that the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this state, see Attachment C. 
	Based on these determinations, the Comptroller issues a certificate for a limitation on appraised value. This certificate is contingent on the school district's receipt and acceptance of the Texas Education Agency's determination per 313.0ZS(b-1). 
	The Comptroller's review of the application assumes the accuracy and completeness of the statements in the application. If the application is approved by the school district, the applicant shall perform according to the provisions of the Texas Economic Development Act Agreement (Form 50-826) executed with the school district. The school district shall comply with and enforce the stipulations, provisions, terms, and conditions of the agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.
	This certificate is no longer valid if the application is modified, the information presented in the application changes, or the limitation agreement does not conform to the application. Additionally, this certificate is contingent on the school district approving and executing the agreement by December 31, 2018. 
	Note that any building or improvement existing as of the application review start date of February 13, 2018, or any tangible personal property placed in service prior to that date may not become "Qualified Property" as defined by 313.021(2) and the Texas Administrative Code. 
	• 512-463-4000 • TollFree l-800-531-5441 • Fax512-305-9711 
	Should you have any questions, please contact Wil1 Counihan, Director, Data Analysis & Transparency, by by phone toll-free at 1-800-531-5441, ext. 6-0758, or at 512-936-0758. 
	Figure
	Enclosure 
	cc: Will Counihan 
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	Amended Attachment A -Economic Impact Analysis 
	The following tables summarize the Comptroller's economic impact analysis of Nan Ya Plastics Corporation, Texas (project) applying to Calhoun County Independent School District (district), as required by Tax Code, 313.026 and Texas Administrative Code 9.10SS(d)(2). 
	Table 1 is a summary of investment, employment and tax impact of Nan Ya Plastics Corporation, Texas. 
	Table
	Table 2 is the estimated statewide economic impact of Nan Ya Plastics Corporation, Texas (modeled). 
	Table
	Source: CPA REM!, Nan Ya Plastics Corporation, Texas 
	Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed. 
	Year 
	Source: CPA, Nan Ya Plastics Corporation, Texas 
	•rax Rate per $100 Valuation 
	Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Calhoun County, with all property tax incentives sought being granted using estimated market value from the application. The project has applied for a value limitation under Chapter 313, Tax Code and tax abatement with the county. 
	The difference noted in the last line is the difference between the totals in Table 3 and Table 4. 
	Year 
	Source: CPA, Nan Ya Plastics Corporation, Texas 'Tax Rate per $100 Valuation 
	Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the comptroller. It is intended to meetthe statutory requirement of Chapter 313 of the Tax Code and is not intended for any other purpose. 
	Attachment B -Tax Revenue before 25th Anniversary of Limitation Start 
	This represents the Comptroller's determination that Nan Ya Plastics Corporation, Texas (project) is reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax revenue in an amount sufficient to offset the school district maintenance and operations ad valorem tax revenue lost as a result of the agreement. This evaluation is based on an analysis of the estimated M&O portion of the school district property tax levy directly related to this project, using estimate
	Estimated ISD M&O Estimated ISD M&OEstimated ISD M&O Estimated ISD M&O Tax Levy Loss as Tax Levy Loss asTax Year Tax Levy Generated Tax Levy Generated Result of AgreementResult of Agreement(Annual) (Cumulative) (Annual) (Cumulative) 2017 $2,488 $2,488 $0 $0Limitation 2018 $210,488 $212,976$0 $0Pre-Years 2019 $3,122,488 $3,335,464 $0 $0 2020 $312,000 $3,647,464 $4,890,488 $4,890,4882021 $312,000 $3,959,464 $4,630,488 $9,520,9762022 $312,000 $4,271,464 $4,383,488 $13,904,4642023 $312,000 $4,583,464 $4,148,838
	$39,912,912 is greater than $38,636,239 
	Analvsis Summarv 
	Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as 
	Yes 
	a result ofthe limitation agreement? 
	NOTE: The analysis above only takes into account this project's estimated impact on the M&O portion of the school district property tax 
	levy directlv related to this project. Source: CPA, Nan Ya Plastics Corporation, Texas 
	Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any other purpose. 
	Attachment C -Limitation as a Determining Factor 
	Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised value under this chapter for property described in an application unless the comptroller determines that "the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this state." This represents the basis for the Comptroller's determination. 
	Methodology 
	Texas Administrative Code 9.lOSS(d) states the Comptroller shall review any information available to the Comptroller including: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 

	Determination 
	The Comptroller has determined that the limitation on appraised value is a determining factor in the Nan Ya Plastic Corporation's decision to invest capital and construct the project in this state. This is based on information available, including information provided by the applicant. Specifically, the comptroller notes the following: 
	• 
	• 
	• 
	A. "The Applicant is a wholly-owned subsidiary of Formosa Plastics Group, Taiwan." 
	B. "[T]he Formosa Plastics Group has the ability to invest, locate and develop new projects, such as the one that is the subject of this application, in numerous locations throughout the world." 
	C. "The Applicant owns and operates the Point Comfort Complex where the Project would be sited on unimproved land if the Point Comfort location were chosen as the site for the Project." 
	D. "The proposed new facility could also be constructed at our Louisiana facility. Formosa Plastics has an entire investment plan for multiple stages of development. Point Comfort has already been chosen for two pieces of the final investment plan, but each unit can be located at any site. The EG2 unit does not require any specific materials that would require the plant to locate in Point Comfort." 
	E. "The impact of the property tax burden on the economic return of the proposed new facility is a critical factor in the Applicant's site selection evaluation and decision." 
	F. "Consequently, a limitation on appraised value under Chapter 313 of the Texas Tax Code is a determining factor in the Applicant's decision to invest capital and construct the Project in the State of Texas." 
	G. "Formosa has made announcements regarding development at the Point Comfort location. These announcements relate to the new projects that have already been approved by Formosa." 

	• 
	• 
	• 

	Supporting Information 
	a) 
	a) 
	b) 
	c) 

	Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any other purpose. 
	Attachment C -Limitation as a Determining Factor 
	Supporting Information 
	Section 8 of the Application for a Limitation on Appraised Value 
	Texas Comptroller of Public Accounts
	SECTION b· El191b1hty Uncle, l ,1x Code Chaptrr 313.024 
	1. 
	1. 
	2. 
	2. 
	(1) 
	(1) 
	(2) 
	(3) 
	(4) 
	(5) 
	(6) 
	(7) 
	(8) 



	1.. 
	(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.1051 ..... , ....... , ... ...... ... , . , . ......... . \ : j Yes 
	3. 
	3. 
	4. 
	5. 
	6. 
	7. 

	SECTION 7. ProJcct Desrript,on 
	1. 
	1. 
	2. 

	i✓ Land has no existing improvements [ ·. I Land has existing improvements (complete Section 13) Expansion of existing operation on the land (complete Section 13) I : I Relocation within Texas 
	SECTION B. Lirrntat1on cl'> Dcte1 rn1n1ng F,Ktor 
	1. Does lhe applicant currently own the land on which the proposed project will occur? ...... . .. .. . . . ..... . . ... ..... . , . . . \ ✓l Yes j No 
	I 
	2. 
	2. 
	3. 
	3. 
	No 

	4. 
	5. 

	I 
	i/i Yes I INo 
	6. 
	6. 
	6. 
	No 

	7. 
	8. 
	9. 

	IYes [_{ ! No 
	I 1/1 
	No 
	10. Are you submitting information lo assist in the determination as to whether the limitation on appraised value is a determining factor in the applicant's decision lo invest capital and construct the project in Texas? . .. .. . . ... .. ........ . .... .. . . . ... . 1/ J Yes j No 
	Chapter 313.026(e) states "the applicant may submit Information to the Comptroller that would provide a basis for an affirmative determination under Subsection (c)(2)." If you answered "ye&" to any of the questions In Section 8, attach supporting Information In Tab 5. 
	For more Information, visit our website:comptroller.texas.gov/economy/local/ch313/ 
	50-2%-A • 0.i-17/.l 
	Attachment C -Limitation as a Determining Factor 
	Supporting Information 
	Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value 
	TABS 
	Documentation to as,1;ist i11 determi11i11g iflimitatio11 i.\· a determillilig factor 
	The Applicant is a wholly-owned subsidiary of Formosa Plastics Group, Taiwan. As such, the 
	Applicant competes with other members of the Formosa Plastics Group for approval of a portion 
	of the group's capital investment budget to fund the capital investment necessary to construct the 
	Project. Moreover, the Formosa Plastics Group has the ability to invest, locate and develop new 
	projects, such as the one that is the subject of this application, in numerous locations throughout 
	the world. 
	The Applicant owns and operates the Point Comfort Complex where the Project would be sited 
	on unimproved land if the Point Comfort location were chosen as the site for the Project. 
	Formosa Plastics takes a disciplined, long-tenn approach to investing, regardless of the economic cycle and the geographic location. We consistently seek new global investment opp011unities that create value for our shareholders. Our business model is to conduct an extensive evaluation before we make any final investment decision. A project team is evaluating these opportunities with a focus on global logistic capabilities, efficiency, scale and site integration. The proposed new facility could also be cons
	Competitive abatement programs for the proposed new facility exist in altemative locations. The impact of the property tax burden on the economic return of the proposed new facility is a critical factor in the Applicant's site selection evaluation and decision, as well as in obtaining approval for the Project internally within the Formosa Plastics group. Calhoun County ISD's maintenance and operations (M&O} tax rate represents approximately 40% of the total property tax burden imposed on taxable property lo
	Formosa has made announcements regarding development at the Point Comtort location. These announcements relate to the new projects that have already been approved by Formosa. As stated above, the limitation on appraised value is necessary to the determination to locate at the Point Comtort site. 
	Attachment C -Limitation as a Determining Factor 
	Supporting Information 
	Additional information 
	provided by the Applicant or located by the Comptroller 
	News List 
	Nan Ya upbeat over rising demand 
	By Kuo Chia-erh / Staff reporter 
	Nan Ya Plastics Corp (l¥J52fflff~).
	the nation's largest plastics maker, yesterday gave a relatively optimistic outlook for the rest of the year, supported by rising demand for copper products, oil and ethylene glycol. 
	"The demand for electric material and ethylene glycol has been improving," chairman Wu Chia-chau (~IIIIB) told reporters on the sidelines of an annual shareholders' meeting in Taipei, citing strong growth momentum in the global electric-vehicle market. 
	Nan Ya has set a sales target of 69.65 million copper-clad laminates and 2.35 million 
	tonnes of ethylene glycol this year, the firm said. 
	Wu said that Nan Ya is working on four capacity expansion projects this year, as part of 
	its near-term efforts to sustain competitiveness and meet growing demand. 
	The company's board last month approved a NT$5.37 billion (US$176.6 million) 
	proposal to build a new plant in Taiwan to expand production capacity for copper foil, 
	aiming to satisfy increasing global demand for lithium-ion batteries, a key component of 
	electric vehicles. 
	The plant is to produce 18,000 tonnes of copper foil per year, lifting the company's annual capacity from 90,000 tonnes to 108,000 tonnes, the plastics maker said. 
	Nan Ya, a key member of the Formosa Plastics Group (il'lUlll ), runs several copper foil plants in Chiayi County and Kunshan City in China's Jiangsu Province. 
	Nan Ya's board also approved a plan to expand its production capacity of high value­added synthetic paper, a company filing with the Taiwan Stock Exchange showed. 
	The plan, which is to cost NT$1.19 billion, is expected to raise its annual capacity from 65,000 tonnes to 87,000 tonnes. 
	As for overseas markets, Nan Ya is to build a new plant to produce ethylene glycol in Texas, eyeing cheaper natural gas costs there. 
	Nan Ya said it is also to construct a new plant in Jiangsu, which would manufacture faux leather for Chinese automakers, without providing a timetable. 
	Shareholders approved a proposal to distribute cash dividends of NT$4.5 per share, the highest in the earnings per share of NT$6.16. 
	Profit last year surged 36.7 percent from a year earlier, but sales over the same period fell 8.2 percent to NT$275.29 billion, primarily due to lower crude oil prices in the first three quarters of last year. 
	The company attributed the better-than-expected earnings performance to profits from selling its shares of DRAM chipmaker lnotera Memories Inc (,/j!;[2~vz) to Micron Technology Inc. 
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	For1nosa expansion underway 
	By Jul 16, :2017 i:: (.. . ) 
	• 
	• 
	• 
	• 
	• 

	2018. 
	• 
	• 
	• 

	Source: Bill Harvey, Formosa spokesman 
	POINT COMFORT -Formosa Plastics Corp. Texas is investing $5 billion into a plant expansion that will extend into Jackson County and provide about 340 jobs. 
	The expansion will broaden the company's plastic resins product 1ine and increase overall productivity, said Bil1 Harvey, company spokesman. Construction began about two and a half years ago and is scheduled to finish in late 2018. 
	"We are very pleased that they have decided to move across the county line with this major project," said Jackson County Judge Dennis Simons. "The jobs that it will bring wi11 provide job stability far into the future." 
	The expansion wil1 add low-density polyethylene resins to increase the product mix 
	and improve customer end-use options, said Jack Wu, Formosa's vice president for business development. 
	This type of resin is different from high-density polyethylene, which the company 
	already produces, Wu said. Low-density polyethylene has less malleable strength but greater ductility than its cousin. Some examples of what it produces are toys, films 
	and cable insulations. 
	Company officials bought land in 2016 in Jackson County for the expansion, Wu said. The project wil1 add about 800 acres to the plant resulting in a total of 2,300 acres plantwide. 
	Jackson County officials approved an agreement that gave a six-year abatement in 
	2015. Between 2016 and 2021, instead of taxes, Formosa will pay the county $2.3 million. 
	The expansion will add about 140 permanent jobs to Jackson County and 200 to Calhoun County, Wu said. 
	"These jobs will attract people from both inside and outside the area, and hopefully, many of them will settle in Jackson County," Simons said. 
	In 2012, Formosa officials announced the expansion, Harvey said. The company had fresh water available and petroleum to use, which also contributed to the decision. 
	When finished, the four new units will bring the total to 21 units, Wu said. 
	Formosa has 2,066 full-time employees and 922 full-time contract staff in Calhoun County, Harvey said, with a payrol1 of about $135 million for company employees. The plant pays about 33 percent of taxes in Calhoun County. 
	"(The expansion is) going to make a good, positive impact to our community for sure," said David Ha11, Calhoun County commissioner. "(The plant has) created jobs, and employees support local business and helped with the housing market." 
	During the construction phase of the expansion, Jackson: County officials should see 
	an increase in sales tax revenue. Rental properties will be in demand as well as RVs, 
	Simons said. When the expansion is complete and in operation, permanent jobs will 
	provide a stable demand in housing and rental properties in the county and 
	surrounding areas. 
	Formosa is one of the largest taxpayers in Jackson County with its other facilities 
	there, Simons said. 
	"Formosa has been one of the largest, if not the largest, employers in the Victoria 
	Metropolitan Statistical Area," he said. "We look forward to continuing our good 
	relationship with them." 
	Formosa produces plastic resins that start out as natural gas that the plant harnesses and uses chemical reactions to create its products, Harvey said. 
	The resins are used in plastic items ranging from stretch film to automobile parts. 
	"I would suspect that everyone in the Crossroads has a product in their home that started at Formosa Plastics," Harvey said. 
	Plastic resins are used for all kinds of purposes, he said. Harvey gave an example of how a certain type of resin produces lighter milk jugs that require less plastic than earlier ones but are still just as strong and stackable, which traces back to resin characteristics. 
	The plant also produces polyvinyl chloride resins, which are among the most commonly used piping materials in the world, Harvey said. This material is also in credit and debit cards. 
	"The lighter the container, the less cost for shipping," Harvey said. "We're always searching for ways with our customers to find resins that meet their specific needs." 
	Resins are produced to the customers' wishes, he said. For example, clear resins have to be engineered so they don't turn yellow, as discolored stretch film wrapped around water bottles might not sell. 
	"Typically, we make a certain grade of plastic with characteristics," he said. "We do resin research on site as well as find formulas that will be better. It's not simple to change these formulations." 
	Company employees take measures to ensure resins are uniform and predictable, 
	Harvey said. Formosa sells to industries all over the world, he said. "We make the cake mix, for lack of better term, for them to be able to make the cake," 
	he said. 
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	Attachment D 
	Summary of Financial Impact 
	CHAPTER 313 PROPERTY VALUE LIMITATION FINANCIAL IMPACT OF THE PROPOSED NAN YA PLASTICS CORPORATION, TEXAS PROJECT IN THE CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT (PROJECT# 1227) 
	PREPARED BY 
	~~2~~~~~YI 
	TEXAS H OOL FINANCE EXPERTS 
	APRIL 30, 2018 
	Executive Summary 
	Nan Ya Plastics Corporation, Texas (Company) has requested that the Calhoun County Independent School District (CCISD) consider granting a property value limitation under Chapter 313 of the Tax Code, also known as the Texas Economic Development Act. In an application submitted to CCISD on October 19, 2017, the Company plans to invest $500.2 million in additional taxable vlaue to construct a chemical manufacturing facility. Moak, Casey & Associates (MCA) has been retained to prepare an analysis of this value
	The Nan Ya project is consistent with the state's goal to "encourage large scale capital investments in this state." When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax Code granted eligibility to companies engaged in manufacturing, research and development, and renewable electric energy production to apply to school districts for property value limitations. Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power generation and data centers, among others. 
	Under the provisions of Chapter 313, CCISD may offer a minimum value limitation of $30 million. This value limitation, under the proposed application, will begin in the 2020-21 school year and remain at that level of taxable value for Maintenance and Operations (M&O) tax purposes for ten years. The entire project value will remain taxable for l&S or debt service purposes for the term of the agreement. 
	MCA's initial school finance analysis is detailed in this report, incorporating the major legislative changes adopted in 2017. The overall conclusions are as follows, but please read all of the subsquent details in the report below for more information. 
	Total Revenue Loss Payment owed to CCISD $3.75 million 
	Total Savings to Company after Revenue Loss Payment. (This does not include any supplemental benefit 
	$34.89 million 
	Application Process 
	After the school district has submitted an application to the Comptroller's Office (Comptroller), the Comptroller begins reviewing the application for completeness. The purpose of this review is to ensure all necessary information and attachments are included in the application before moving forward with the formal review process. The Completeness Letter for this project was issued on February 12, 2018. 
	The issuance of a Completeness Letter is important because it sets the timeline for the rest of process. From the date of issuance, the Comptroller has 90 days to conduct its full review of the project and provide its certificate for a limitation on appraised value. The Certificate for this project was issued on March 23, 2018. 
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	After the Comptroller's certificate is received, O'Hanlon, Demerath & Castillo contacted the school district to discuss the value limitation agreement and began negotiations of the supplemental benefit payment with the Company. A final version of the agreement was submitted to the Comptroller for review 3 0 days prior to final adoption by the school district's board of trustees. 
	Prior to final board meeting, O'Hanlon, Demerath & Castillo will provide the district with the necessary agenda language and any additional action items. The school board will review the Value Limitation Agreement and Findings of Fact that detail the project's conformance with state law. 
	How the 313 Agreement Interacts with Texas School Finance 
	M&O funding for Texas schools relies on two methods of finance: local school district property taxes and state aid. State aid consists of two components: Tier I (based on ADA, special student populations and M&O taxes at the compressed tax rate) and Tier II (based on weighted ADA for each penny of tax effort above a specified level). (For more detailed information on the school finance funding system, please review the Texas Education Agency's School Finance 101: Funding of Texas Public Schools.) 
	Because the general school finance formula system calculates state aid entitlements using the Comptroller's certified property value for the preceding year, the first year is often problematic financially. The implementation of the value limitation often results in an M&O revenue loss to the school district in the first year of the limitation that would not be reimbursed by the state, but require some type of compensation from the Company under the revenue protection provisions of the agreement. If the full
	A taxpayer receiving a value limitation pays M&O taxes on the reduced value for the project in years 1-10 and receives a tax bill for l&S taxes based on the full project value throughout the qualifying and value limitation period (and thereafter). 
	, 
	Future legislative action on school funding could potentially affect the impact of the 
	value limitation on the school district's finances and result in revenue-loss estimates 
	that differ from the estimates presented in this report. 
	Underlying School District Data Assumptions 
	The agreement between the school district and the applicant calls for a calculation of the revenue impact ofthe value limitation in years 1-10 of the agreement, under whatever school finance and property tax laws are in effect in each of those years. The Basic Allotment remained at $5,140 and the Tier II Austin yield increased to $99.41 for 2017-18 and $106.28 for 2018-19, which is maintained for future years. 
	Static school district enrollment and property values are used to isolate the effects of the value limitation under the school finance system. Any previously-approved Chapter 313 
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	projects are also factored into the M&O tax bases used. The impact of the Chapter 313 project value returning to the total tax roll for M&O funding purposes is beyond the scope of this revenue report. 
	ADA: 3,800 Local Tax Base: $3 .48 billion M&O Tax Rate: $1.0401 per $100 l&S Tax Rate: $0.2535 per $100 Wealth per WADA: $635,623 
	Table 1 summarizes the enrollment and property value assumptions for the 15 years that are the subject of this analysis. Table 1-Base District Information with Nan Ya Project Value and Limitation Values 
	Table
	*Basic Allotment: $5,140; AISD Yield: $106.28; Equalized Wealth: $514,000 per WADA 
	QTP= Qualifying Time Period 
	VL= Value Limitation 
	VP= Viable Presence 
	M&O Impact of the Nan Ya project on CCISD 
	A model is established to make a calculation of the "Baseline Revenue Model" (Table 2) by adding the total value of the project to the model, without assuming a value limitation is approved. A separate model is established to make a calculation of the "Value Limitation Revenue Model" (Table 3) by adding the project's limited value of $30 million to the model. The difference between the two models (Table 4) indicates there will be a total revenue loss of $3,749,756 over the course of the Agreement, with near
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	Table
	QTP= Qualifying Time Period VL= Value Limitation VP= Viable Presence 
	Table 3-"Value Limitation Revenue Model" --Project Value Added with Value Limit 
	State Aid 
	QTP= Qualifying Time Period VL= Value Limitation VP= Viable Presence 
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	Table 4 -Value Limit less Project Value with No Limit 
	Table
	QTP= Qualifying Time Period 
	VL= Value Limitation 
	VP= Viable Presence 
	M&O Impact 011 the Taxpayer 
	Under the assumptions used here, the potential tax savings from the value limitation total $38.6 million over the life of the agreement. The CCISD revenue losses are expected to total approximately $3.75 million over the course of the agreement, chiefly in the first limitation year. The total potential net tax benefits (after hold-harmless payments are made) are estimated to reach $34.89 million, prior to any negotiations with Nan Ya on supplemental payments. 
	I&S Funding Impact on School District 
	The project remains fully taxable for debt services taxes, with CCISD currently levying a $0.2535 per $100 l&S rate. The project is not expected to affect school district enrollment and is expected to depreciate over the life of the agreement and beyond. Local taxpayers should benefit from the addition of the Nan Ya project to the local I&S tax roll. Continued expansion of the project and related development could result in additional employment in the area and an increase in the school-age population, but 
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	Table 5 -Estimated Financial Impact of the Nan Ya Project Property Value Limitation Request Submitted to CCISD at $1.0401 per $100 M&O Tax Rate 
	Tax Savings School 
	Table
	QTP= Qualifying Ti me Period VL= Value Li mitation VP = Viable Presence 
	Note: School district revenue-loss estimates are subject to change based on numerous factors, including: 
	• 
	• 
	• 
	• 
	• 
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	Attachment E 
	Taxable Value of Property 
	P
	School and Appraisal Districts Property Value Study 2015 Report 2015 ISD Summary Worksheet 029/Calhoun 029-901/Calhoun County 15D 
	Category 
	htlps://comptroller.texas.gov/data/property-tax/pvs/2015f/0290299011 D.php 
	1/3 
	L1. Commercial Personal 
	The taxable values shown here will not match the values reported by your appraisal district 
	See the ISO DEDUCTION Report for a breakdown of deduction values 
	Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative measures of school district wealth. These measures are reported for taxable values for maintenance and operation (M&O) tax purposes and for interest and sinking fund (l&S) tax purposes. For districts that have not entered into value limitation agreements, T1 through T4 will be the same as T7 through T10. 
	Value Taxable For M&O Purposes 
	T1 
	Loss To the Additional $10,000 Homestead Exemption 
	https://comptroller.texas.gov/data/property-tax/pvs/2015f/0290299011 D.php 
	2/3 
	5/1/2018 School and Appraisal Districts Property Value Study 2015 Report 
	T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 homestead exemption 
	T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead exemption and the tax ceiling reduction 
	T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption 
	T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption 
	Value Taxable For l&S Purposes 
	T7 
	T7 = School district taxable value for l&S purposes before the loss to the additional $10,000 
	homestead exemption T8 = School district taxable value for l&S purposes after the loss to the additional $10,000 homestead exemption and the tax ceiling reduction 
	T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption The PVS found your local value to be valid, and local value was certified 
	https://comptroller.texas.gov/data/property-tax/pvs/2015f/0290299011 D.php 
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	Attachment F 
	TEA's Facilities Value 
	Attachment G 
	Participation Agreement 
	AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES 
	by and between 
	CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT 
	and 
	NAN YA PLASTICS CORPORATION, TEXAS 
	(Texas Taxpayer ID # 32057655006) 
	Comptroller Application # 1227 
	Dated May 14, 2018 
	Texas Economic Development Act Agreement Comptro!1er Form 50-826 (Jan 2016) 
	AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES 
	STATE OF TEXAS § 
	COUNTY OF CALHOUN § 
	THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter referred to as this "Agreement," is executed and delivered by and between the CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the "District," a lawfully created independent school district within the State of Texas operating under and subject to the TEXAS EDUCATION CODE, and NAN YA PLASTICS CORPORATION, TEXAS Texas Taxpayer Identification Number 32057655006 he
	RECITALS 
	WHEREAS, on October 9, 2017, the Superintendent of Schools of the Calhoun County Independent School District, acting as agent of the Board ofTrustees of the District, received from the Applicant an Application for Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the TEXAS TAX CODE; 
	WHEREAS, on October 9, 201 7, the Board of Trustees has acknow }edged receipt of the Application, and along with the requisite application fee as established pursuant to Section 313.025(a) of the TEXAS TAX CODE and Local District Policy CCG (Local), and agreed to consider the Application; 
	WHEREAS, the Application was delivered to the Texas Comptroller' s Office for review pursuant to Section 313.025 of the TEXAS TAX CODE; 
	WHEREAS, the District and the Texas Comptroller's Office have determined that the Application is complete and February 13, 2018, is the Application Review Stait Date as that ten11 is defined by 34 TEXAS ADM IN. CODE Section 9.1051; 
	WHEREAS, pursuant to 34 TEXAS ADMIN. CODE Section 9.1054, the Application was delivered to the Calhoun County Appraisal District established in Calhoun County, Texas (the "Calhoun County Appraisal District"), pursuant to Section 6.01 of the TEXAS TAX CODE; 
	WHEREAS, the Texas Comptroller' s Office reviewed the Application pursuant to Section 
	313.025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant to Section 
	313.026 of the TEXAS TAX CODE, and on March 23 , 2018, issued a ce1tificate for limitation on appraised value of the property described in the Application and provided the ce1tificate to the District; 
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	Jf'HEREAS, the Board of Trustees has reviewed and carefully considered the economic impact evaluation and ce1iificate for limitation on appraised value submitted by the Texas Comptroller's Office pursuant to Section 313.025 of the TEXAS TAX CODE; 
	WHEREAS, on May 14, 2018, the Board of Trustees conducted a public hearing on the Application at which it solicited input into its deliberations on the Application from all interested paiiies within the District; 
	WHEREAS, on May 14, 2018, the Board of Trustees made factual findings pursuant to Section 313.025(f) of the TEXAS TAX CODE, including, but not limited to findings that: (i) the infonnation in the Application is tlue and co1Tect; (ii) the Applicant is eligible for the limitation on appraised value of the Applicant's Qualified Property; (iii) the project proposed by the Applicant is reasonably likely to generate tax revenue in an amount sufficient to offset the District's maintenance and operations ad valorem
	WHEREAS, on May 4, 2018, the Texas Comptroller's Office approved the form of this Agreement for a Limitation on Appraised Value of Property for School Disti·ict Maintenance and Operations Taxes; 
	WHEREAS, May 14, 2018 the Board ofTrustees approved the fonn of this Agreement for a Limitation on Appraised Value of Prope1iy for School District Maintenance and Operations Taxes, and authorized the Board President and Secretary to execute and deliver such Agreement to the Applicant; and 
	NOW, THEREFORE, for and in consideration of the premises and the mutual covenants and agreements herein contained, the Parties agree as follows: 
	ARTICLE I DEFINITIONS 
	Section 1.1 DEFINITIONS. 
	Wherever used in this Agreement, the following tenns shall have the following meanings, unless the context in which used clearly indicates another meaning. Words or tenns defined in 34 TEXAS ADMfN. CODE Section 9 .1051 and not defined in this Agreement shall have the meanings provided by 34 TEXAS ADMIN . CODE Section 9.1051. 
	"Act" means the Texas Economic Development Act set forth in Chapter 313 of the TEXAS TAX CODE, as amended. 
	"Agreenient" means this Agreement, as the same may be modified, amended, restated, amended and restated, or supplemented as approved pursuant to Sections 10.2 and 10.3. 
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	"Applicant" means NAN YA PLASTICS CORPORATION, TEXAS, (Texas Taxpayer ID # 32057655006) the entity listed in the Preamble of this Agreement and that is listed as the Applicant on the Application as of the Application Approval Date. The term "Applicant" shall also include the Applicant's assigns and successors-in-interest as approved according to Sections 
	10.2 and 10.3 of this Agreement. 
	"A pplicant 's Qualified Investment" means the Qualified Investment of the Applicant during the Qualifying Time Period and as more fully described in EXHIBIT 3 of this Agreement. 
	"A pplicant 's Qualified Property" means the Qualified Prope1iy of the Applicant to which the value limitation identified in the Agreement will apply and as more fully described in EXHIBIT 4 of this Agreement. 
	"Application" means the Application for Appraised Value Limitation on Qualified Prope1iy (Chapter 313, Subchapter B or C of the TEXAS TAX CODE) filed with the District by the Applicant on October 9, 2017. The tenn includes all fonns required by the Comptroller, the schedules attached thereto, and all other documentation submitted by the Applicant for the purpose of obtaining an Agreement with the District. The tenn also includes all amendments and supplements thereto submitted by the Applicant. 
	"Application Approval Date" means the date that the Application is approved by the Board ofTmstees of the District and as fmther identified in Section 2.3.B of this Agreement. 
	"Application Review Start Date" means the later date of either the date on which the District issues its written notice that the Applicant has submitted a completed Application or the date on which the Comptroller issues its written notice that the Applicant has submitted a completed Application and as fu1iher identified in Section 2.3 .A of this Agreement. 
	"Appraised Value" shall have the meaning assigned to such tenn in Section 1.04(8) of the TEXAS TAX CODE. 
	"A ppraisal District" means the Calhoun County Appraisal District. 
	"Board of Trustees" means the Board of Trustees of the Calhoun County Independent School District. 
	"Comptroller" means the Texas Comptroller of Public Accounts, or the designated representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller. 
	"Comptroller 's Rules" means the applicable rules and regulations of the Comptroller set fmih in Chapter 34 TEXAS ADMIN. CODE Chapter 9, Subchapter F, together with any comi or administrative decisions interpreting same. 
	"County" means Calhoun County, Texas. 
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	"District" or "School District" means the Calhoun County Independent School District, being a duly authorized and operating school district in the State, having the power to levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the Act applies. The tenn also includes any successor independent school district or other successor gove1m11ental authority having the power to levy and collect ad valorem taxes for school purposes on the Applicant's Qualified Property or the 
	"Final Termination Date" means the last date of the final year in which the Applicant is required to Maintain Viable Presence and as fm1her identified in Section 2.3 .E of this Agreement. 
	"Force Maieure" means those causes generally recognized under Texas law as constituting impossible conditions. Each Pai1y must infonn the other in writing with proof of receipt within sixty (60) business days of the existence of such Force Majeure or otherwise waive this right as a defense. 
	"Land" means the real prope11y described on EXHIBIT 2, which is attached hereto and incorporated herein by reference for all purposes. 
	"Maintain Viable Presence" means (i) the operation during the term of this Agreement of the facility or facilities for which the tax limitation is granted; and (ii) the Applicant's maintenance ofjobs and wages as required by the Act and as set f011h in its Application. 
	"Market Value" shall have the meaning assigned to such term in Section 1.04(7) of the TEXAS TAX CODE. 
	"New Qualifying Jobs" means the total number ofjobs to be created by the Applicant after the Application Approval Date in connection with the project that is the subject of its Application that meet the criteria of Qualifying Job as defined in Section 313.021(3) of the TEXAS TAX CODE and the Comptroller' s Rules. 
	"New Non-Qualifying Jobs" means the number of Non-Qualifying Jobs, as defined in 34 TEXAS ADMIN. CODE Section 9.1051(14), to be created by the Applicant after the Application Approval Date in connection with the project which is the subject of its Application. 
	"Qualified Investment" has the meaning set forth in Section 313.021(1) of the TEXAS TAX CODE, as interpreted by the Comptroller's Rules. 
	"Qualified Property" has the meaning set forth in Section 313.021 (2) of the TEXAS TAX CODE and as interpreted by the Comptroller's Rules and the Texas Attorney General, as these provisions existed on the Application Review Stai1 Date. 
	"Qualifying Time Period" means the period defined in Section 2.3.C, during which the Applicant shall make investment on the Land where the Qualified Prope11y is located in the amount required by the Act, the Comptroller's Rules, and this Agreement. 
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	"State" means the State of Texas. 
	"Suppleniental Payment" means any payments or transfers of things of value made to the District or to any person or persons in any fonn if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration for the Agreement and that is not authorized pmsuant to Sections 313.027(£)(1) or (2) of the TEXAS TAX CODE, and specifically includes any payments required pursuant to Article VI of this Agreement. 
	"Tax Limitation Amount" means the maximum amount which may be placed as the Appraised Value on the Applicant's Qualified Property for maintenance and operations tax assessment in each Tax Year of the Tax Limitation Period of this Agreement pursuant to Section 
	313.054 of the TEXAS TAX CODE. 
	"Tax Limitation Period" means the Tax Years for which the Applicant's Qualified Property is subject to the Tax Limitation Amount and as fmther identified in Section 2.3 .D of this Agreement. 
	"Tax Year" shall have the meaning assigned to such tenn in Section 1.04(13) of the TEXAS TAX CODE (i. e., the calendar year). 
	"Taxable Valu e" shall have the meaning assigned to such term in Section 1.04(10) of the TEXAS TAX CODE. 
	Section 1.2 NEGOTIATED DEFINITIONS. 
	Wherever used in Articles IV, V, and VI, the following terms shall have the following meanings, unless the context in which used clearly indicates another meaning or otherwise; provided however, if there is a conflict between a tenn defined in this section and a tenn defined in the Act, the Comptroller's Rules, or Section 1.1 of Agreement, the conflict shall be resolved by reference to Section 10.9.C. 
	"Aggregate Limit" means, for any Tax Year during the tenn of this Agreement, the cumulative total of the Annual Limit amount for such Tax Year and all previous Tax Years during the te1111 of this Agreement, less all amounts paid by the Applicant to or on behalf of the District under Article VI. 
	"Annual Limit " means the maximum annual benefit which can be paid directly to the District as a Supplemental Payment under the provisions of Texas Tax Code §313.027(i). For purposes of this Agreement, the amount of the Annual Limit shall be calculated for each year by multiplying the District's Average Daily Attendance in the amount of 3,676 for the 16-17 school year as calculated pursuant to Section 42.005 of the TEXAS EDUCATION CODE, times by $100, or any larger amount in Texas Tax Code §313.027(i), if s
	"Applicable School Finance Law" means Chapters 41 and 42 ofthe TEXAS EDUCATION 
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	CODE, the Act (Chapter 313 of the TEXAS TAX CODE), Chapter 403, Subchapter M, of the TEXAS GOVERNMENT CODE applicable to the District, and the Constitution and general laws of the State applicable to the independent school districts of the State, the applicable rnles and regulations of the agencies of the State having jurisdiction over any matters relating to the public school systems and school districts of the State, and judicial decisions constrning or interpreting any of the above. The te1111 includes a
	"Applicant's Stipulated Supplemental Pavment Amount" means, for purposes of A1ticle VI, for any Tax Year during the tenn of this Agreement, an amount equal to fo1iy percent (40%) of the "Net Tax Benefit," as such term is defined in this Section 1.2, for such Tax Year. 
	"Commercial Operation " means the production by the newly constrncted EG2 Unit [See Exhibit 4] of Ethylene Oxide in sufficient quantities and of sufficient quality so as to enable the production of various glycol products by Applicant for delivery to end-customers. 
	"Cumulative Payments" means for any Tax Year during the term of this Agreement, the total of all payments, calculated under Alticle IV, V and VI of this Agreement, for such Tax Year which are paid by or owed by the Applicant to the District, plus all payments, calculated under Alticle IV, V and VI of this Agreement, paid by or owed by the Applicant for all previous Tax Years during the tenn of this Agreement. 
	"Cumulative Unadiusted Tax Benefit " means for any Tax Year during the tenn of this Agreement, the Unadjusted Tax Benefit for such Tax Year added to the Unadjusted Tax Benefit for all previous Tax Years during the tenn of this Agreement. 
	"Maintenance and Operations Revenue" or "M&O Revenue" means (i) those revenues which the District receives from the levy of its annual ad valorem maintenance and operations tax pursuant to Section 45.002 of the TEXAS EDUCATION CODE and Alticle VII § 3 of the TEXAS CONSTITUTION, plus (ii) all State revenues to which the District is or may be entitled under Chapter 42 of the TEXAS EDUCATIONCODE or any other statutory provision as well as any amendment or successor statute to these provisions, plus (iii) any i
	"M&O Amount" has the meaning given such tern1 in Section 4.2. 
	"New M&O Revenue" has the meaning given such tenn in Section 4.2. A. ii. 
	"Net Tax Benefit" means, for any Tax Year during the tenn of this Agreement, an amount equal to (but not less than zero): (i) the amount of maintenance and operations ad valorem taxes 
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	which the Applicant would have paid to the District for such Tax Year and all previous Tax Years during the tenn of this Agreement if this Agreement had not been entered into by the Pmties; minus, (ii) an amount equal to the sum of (A) all maintenance and operations ad valorem school taxes actually due to the District or m1y other governmental entity, including the State of Texas, for such Tax Year and all previous Tax Years during the tenn of this Agreement, plus (B) any payments due to the District under 
	"Original M&O Revenue " has the meaning given such tem1 in Section 4.2. A. i. 
	"Supplemental Payments" has the meaning given such tenn in Section 6.l(a). 
	"Unadjusted Tax Benefit" means, for any Tax Year during the term of this Agreement, the total of all gross tax savings calculated for such Tax Year by multiplying (i) an amount equal to 
	(a) the Taxable Value of the Applicant' s Qualified Prope1ty used for the District' s debt service (interest and sinking fund) prope1ty tax purposes for such Tax Year, minus (b) the Tax Limitation Al11ount District's maintenance and operations tax rate for such Tax Year. 
	ARTICLE II AUTHORITY, PURPOSE AND LIMITATION AMOUNTS 
	Section 2.1. AUTHORITY.
	 This Agreement is executed by the District as its written agreement with the Applicant pursuant to the provisions and authority granted to the District in Section 
	313.02 7 of the TEXAS TAX CODE. 
	Section 2.2. PURPOSE. 
	In consideration of the execution and subsequent perfo1111ance of the terms and obligations by the Applicant pursuant to this Agreement, identified in Sections 2.5 and 
	2.6 and as more fully specified in this Agreement, the value ofthe Applicant's Qualified Prope1ty listed and assessed by the County Appraiser for the District's maintenance and operation ad valorem property tax shall be the Tax Limitation Al11ount as set f01th in Section 2.4 of this Agreement during the Tax Limitation Period. 
	Section 2.3. TERM OF THE AGREEMENT. 
	A. The Application Review Stmt Date for this Agreement is Febrnmy 13, 2018, which will be used to determine the eligibility of the Applicant's Qualified Prope1ty and all applicable wage standards. 
	B. The Application Approval Date for this Agreement is May 14, 2018. 
	C. The Qualifying Time Period for this Agreement: 
	1. Starts on May 14, 2018, the Application Approval Date; 
	11. Ends on December 31 , 2020, the last day of the second complete Tax Year following the Qualifying Time Period stmt date. 
	D. The Tax Limitation Period for this Agreement: 
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	1. Starts on January 1, 2020, the first complete Tax Year that begins after the end of the Qualifying Time Period; and 
	11. Ends on December 31 , 2029 which is the year the Tax Limitation Period the date of the ommencement of Commercial Operation. staits as identified in Section 2.3 .D .i plus 9 years. 
	E. The Final Termination Date for this Agreement is December 31, 2034, which is the last year of the Tax Limitation Period as defined in Section 2.3 .D.ii. plus 5 years. 
	F. This Agreement, and the obligations and responsibilities created by this Agreement, shall be and become effective on the Application Approval Date identified in Section 2.3.B. This Agreement, and the obligations and responsibilities created by this Agreement, terminate on the Final Tennination Date identified in Section 2.3.E, unless extended by the express terms of this Agreement. 
	Section 2.4. TAX LIMITATION. 
	So long as the Applicant makes the Qualified Investment as required by Section 2.5, during the Qualifying Time Period, and unless this Agreement has been terminated as provided herein before such Tax Year, on January 1 of each Tax Year of the Tax Limitation Period, the Appraised Value of the Applicant's Qualified Property for the District' s maintenance and operations ad valorem tax purposes shall not exceed the lesser of: 
	A. the Market Value of the Applicant' s Qualified Prope11y; or 
	B. Thi11y Million Dollars ($30,000,000), based on Section 313.054 of the TEXAS TAXCODE= 
	This Tax Limitation Amount is based on the limitation amount for the categ01y that applies to the District on the Application Approval Date, as set out by Section 313.052 ofthe TEXAS TAX CODE. 
	Section 2.5. TAX LIMITATION ELIGIBILITY. 
	In order to be eligible and entitled to receive the value limitation identified in Section 2.4 for the Qualified Prope11y identified in Aiticle III, the Applicant shall: 
	A. have completed the Applicant's Qualified Investment in the amount of $30,000,000 during the Qualifying Time Period; 
	B. have created and maintained, subject to the provisions of Section 313.0276 of the TEXAS TAXCODE, New Qualifying Jobs as required by the Act; and 
	C. pay an average weekly wage of at least $1,234 for all New Non-Qualifying Jobs created by the Applicant. 
	Section 2.6. TAX LIMITATION OBLIGATIONS. 
	In order to receive and maintain the limitation authorized by Section 2.4, the Applicant shall: 
	A. provide payments to the District sufficient to protect future District revenues through payment of revenue offsets and other mechanisms as more fully described in Aiticle IV; 
	B. provide payments to the District that protect the District from the payment 
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	of extraordinary education-related expenses related to the project, as more fully specified in Alticle V; 
	C. provide such Supplemental Payments as more fully specified in Alticle VI; 
	D. create and Maintain Viable Presence on or with the Qualified Prope1ty and perform additional obligations as more fully specified in Alticle VIII of this Agreement; and 
	E. no additional conditions are identified in the ce1tificate for a limitation on appraised value by the Comptroller for this project. 
	ARTICLE III QUALIFIED PROPERTY 
	Section 3.1. LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE. 
	At the time of the Application Approval Date, the Land is within an area designated either as an enterprise zone, pursuant to Chapter 2303 of the TEXAS GOVERNMENT CODE, or a reinvestment zone, pursuant to Chapter 311 or 312 of the TEXAS TAX CODE. The legal description, and infom1ation concerning the designation, of such zone is attached to this Agreement as EXHIBIT 1 and is incorporated herein by reference for all purposes. 
	Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT.
	 The Land on which the Qualified Prope1ty shall be located and on which the Qualified Investment shall be made is described in EXHIBIT 2, which is attached hereto and incorporated herein by reference for all purposes. The Paities expressly agree that the boundaries of the Land may not be materially changed from its configuration described in EXHIBIT 2 unless amended pursuant to the provisions of Section 10.2 of this Agreement. 
	Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY. 
	The Qualified Prope1ty that is subject to the Tax Limitation Alnount is described in EXHIBIT 4, which is attached hereto and incorporated herein by reference for all purposes. Prope1ty which is not specifically described in EXHIBIT 4 shall not be considered by the District or the Appraisal District to be pa1t of the Applicant' s Qualified Prope1ty for purposes of this Agreement, unless by official action the Board ofTrnstees provides that such other prope1ty is a patt of the Applicant' s Qualified Prope1ty 
	Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY. 
	In addition to the requirements of Section 10.2 of this Agreement, if there is a material change in the Qualified Prope1ty described in EXHIBIT 4, then within 60 days from the date commercial operation begins, the Applicant shall provide to the District, the Comptroller, the Appraisal District or the State Auditor' s Office a specific and detailed description of the tangible personal prope1ty, buildings, and/or pennanent, nonremovable building components (including any affixed to or incorporated into real p
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	Section 3.5. QUALIFYING USE. 
	The Applicant's Qualified Property described in Section 3.3 qualifies for a tax limitation agreement under Section 313.024(b)(l) of the TEXAS TAX CODE as prope11y used for manufacturing. 
	ARTICLE IV PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES 
	Section 4.1. INTENT OF THE PARTIES.
	 Subject to the limitations contained in this Agreement (including Sections 7 .1 and 4.10), it is the intent of the Patties that the District shall, in accordance with the provisions of Section 313.027(£)(1) of the T EXAS TAX CODE, be compensated by the Applicant for any loss that the District incms in its Maintenance and Operations Revenue in each year ofthis Agreement for which this Agreement was, in any mam1er, a producing cause, or which resulted, at least in pa11, because of, or on account of, the exec
	The Pmties expressly understand and agree that, for all Tax Years to which this Agreement may apply, the calculation of negative financial consequences will be defined for each applicable Tax Year in accordance with the Applicable School Finance Law, as defined in Section 1.2 above, and that such definition specifically contemplates that calculations made under this Agreement may periodically change in accordance with changes in the Applicable School Finance Law. The Pmties fmther agree that the printouts a
	Section 4.2. CALCULATING THE AMOUNT OF Loss OF REVENUES BY THE DISTRICT. 
	Subject to the provisions of Sections 4.10, 7 .1, and 7 .2, the amount to be paid by the Applicant to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on account of, this Agreement for each year stai1ing in the year of the Application Review Stm1 Date and ending on the Final Termination Date (the "M&O Amount") shall be detennined in compliance with the Applicable School Finance Law in effect for such year and according to the following formula : 
	A. Notwithstanding any other provision in this Agreement, the M&O Alnount owed by the Applicant to the District means the Original M&O Revenue minus the New M&O Revenue; based on the following definitions, where: 
	1. "Original M&O Revenue" means the total State and local Maintenance and Operations Revenue that the District would have received for the school 
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	year, under the Applicable School Finance Law for such Tax Year, had this Agreement not been entered into by the Parties and the Applicant's Qualified Prope1ty been subject to the District's ad valorem maintenance and operations tax at the District-adopted rate for the applicable Tax Year. For purposes ofthis calculation, the Third Paity (as defined in Section 4.3) will base its calculations upon (1) the total Taxable Values for each applicable Tax Year as ce1tified by the Appraisal District for all taxable
	11. "New M&O Revenue" means the total State and local Maintenance and Operations Revenue that the District actually received or is accrned to the District in accordance with the provisions ofthe Applicable School Finance Law for such school year. 
	B. In making the calculations required by this Section 4.2: 
	1. The Taxable Value of prope1ty for each school year will be detennined under the Applicable School Finance Law as that law exists for the year for which the calculation is made. 
	11. For purposes of this calculation, the tax collection rate on the Applicant's Qualified Prope1ty will be presumed to be one hundred percent (100%). 
	m. If, for any year of this Agreement, the difference between the Original M&O Revenue and the New M&O Revenue, as calculated under this Section 4.2, results in a negative number, the negative number will be considered to be zero. 
	1v. All calculations made for any year during the Tax Limitation Period under Subsection ii of Section 4.2.A will reflect the Tax Limitation Amount for such year. 
	v. All calculations made under this Section 4.2 shall be made usmg a methodology which isolates only the revenue impact caused by this Agreement. The Applicant shall not be responsible to reimburse the District 
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	for other revenue losses created by other agreements or any other factor not contained in this Agreement. 
	Section 4.3. CALCULATIONS TO BE MADE BY THIRD PARTY. 
	All calculations under this Agreement shall be made annually by an independent third pmty (the "Third Patty") jointly selected and appointed each year by the District and the Applicant. If the Pmties cannot agree on the Third Pmty, then the Third Pmty shall be selected by a mediator selected in accordance with the procedures set forth in Section 9.3A. 
	Section 4.4. DATA USED FOR CALCULATIONS. 
	The calculations for payments under this Agreement shall be initially based upon the valuations that are placed upon all taxable prope1ty in the District, including the Applicant' s Qualified Investment and/or the Applicant's Qualified Prope1ty by the Appraisal District in its annual ce1tified tax roll submitted to the District pursuant to Texas Tax Code§ 26.01 on or about July 25 of each year ofthis Agreement. Inm1ediately upon receipt of the valuation infonnation by the District, the District shall submit
	Section 4.5. DELJVERY OF CALCULATIONS. 
	On or before November 1 of each year for which this Agreement is effective, the Third Party appointed pursuant to Section 4.3 shall forwar·d to the Pmties a ce1tification containing the calculations required under this Aiticle IV, Aiticle V, and/or AI·ticle VI of this Agreement in sufficient detail to allow the Pmties to understand the manner in which the calculations were made. The Third Paity shall simultaneously submit his, her or its invoice for fees for services rendered to the Pmties, if any fees are 
	Section 4.6. PAYMENT BY APPLJCANT. 
	Section 4.6. PAYMENT BY APPLJCANT. 
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	4.5 
	Section 4.7. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT. 
	Ifat the time the Third Paity selected and appointed under Section 4.3 makes its calculations under this Agreement the Applicant has appealed any matter relating to the valuations placed by the Appraisal District on the Applicant's Qualified Prope1ty and/or the Applicant's Qualified Investment and such appeal remains unresolved, the Third Paity shall base its calculations upon the values placed upon the Applicant's Qualified Prope1ty and/or the Applicant's Qualified Investment, respectively, by the Appraisa
	Section 4.8. STATUTORY CHANGES AFFECTING M&O REVENUE. 
	Notwithstanding any other provision in this Agreement, but subject to the limitations contained in Sections 7 .1 and 4.10, in the event that, by vi1tue of statutory changes to the Applicable School Finance Law, administrative interpretations by the Comptroller, the Commissioner of Education, or the Texas Education Agency, or for any other reason attributable to statut01y change, District will receive less Maintenance and Operations Revenue, or, if applicable, will be required to increase its payment of fund
	Section 4.9 RESOLUTION OF DISPUTES. 
	Section 4.9 RESOLUTION OF DISPUTES. 
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	(30) days of the Applicant's receipt of the Third Party's final determination of the certification containing the calculations, and shall be without limitation of the Applicant's other rights and remedies available hereunder, at law or in equity. 
	Section 4.10. CUMULATIVE PAYMENT LIMITATION . 
	Notwithstanding anything contained in this Agreement to the contrary, in no event shall the Cumulative Payments calculated for a Tax Year of this Agreement during the period from the Tax Year that includes the date on which the Qualifying Tune Period commences under this Agreement as provided in Section 2.3 .C.i (i.e. the Tax Year 2020), and ending with the Tax Year 2029, which is the last Tax Year of the Tax Limitation Period exceed an amount equal to One Hundred Percent (100%) of the Applicant's Cumulativ
	ARTICLE V PAYMENT OF EXTRAORDINARY EDUCATION-RELATED EXPENSES 
	Section 5.1. EXTRAORDINARY EXPENSES. 
	In addition to the amounts deternlined pursuant to Section 4.2 of this Agreement above, the Applicant on an annual basis shall also indemnify and reimburse the District for all non-reiinbursed costs, certified by the District's external auditor to have been incurred by the District for extraordinary education-related expenses related to the project described mthe Application that are not directly funded in state aid fonnulas , including expenses for the purchase of p01table classrooms and the hiring of addi
	ARTICLE VI SUPPLEMENT AL PAYMENTS 
	Section 6.1. INTENT OF PART! ES WITH RESPECT TO SUPPLEMENTAL PAYMENTS. 
	(a) Amounts Exclusive oflndemnity Amounts 
	In addition to unde1taking the responsibility for the payment of all of the amounts set fo11h under Aiticles IV and V, and as fu1ther consideration for the execution of this Agreement by the 
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	District, the Applicant shall also be responsible for the supplemental payments set f011h in this Article VI (the "Supplemental Payments"). The Applicant shall not be responsible to the District or to any other person or persons in any fonn for the payment or transfer of money or any other thing ofvalue in recognition of, anticipation of, or consideration for this Agreement for limitation on appraised value made pursuant to Chapter 313, Texas Tax Code, unless it is explicitly set fo11h in this Agreement. It
	(b) Adherence to Statutory Limits on Supplemental Payments 
	It is the express intent ofthe Pmties that any Supplemental Payments made to or on behalf of the District by the Applicant under this AI1icle VI shall not exceed either (i) the limit imposed by the provisions ofTexas Tax Code §313.027(i), as such limit is allowed to be increased by the Legislature for any future year of this Agreement, (ii) or the amount described in Section 6.3. 
	Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION. 
	Notwithstanding the foregoing: 
	A. the total of the Supplemental Payments made pursuant to this AI·ticle VI shall: not exceed for any calendar year of this Agreement an amount equal to the greater of One Hundred Dollars ($100.00) per student per year in average daily attendance, as defined by Section 42.005 ofthe TEXAS EDUCATION CODE, or Fifty Thousand Dollars ($) per yem· times the number ofyears beginning with the first complete or pmtial year of the Qualifying Time Period identified in Section 2.3.C and ending with the year for which t
	B. Supplemental Payments may only be made during the period stm1ing the first year of the Qualifying Time Period and ending December 31 of the third year following the end of the Tax Limitation Period; 
	C. the limitation in Section 6.2.A does not apply to amounts described by Section 313.027(f)(l)-(2) of the TEXAS TAX CODE as implemented in A1ticles IV and V of this Agreement; and 
	D. for purposes of this Agreement, the calculation of the limit of the annual Supplemental Payment shall be the greater of$50,000 or $100 multiplied by the District's Average Daily Attendance as calculated pursuant to Section 42.005 of the TEXAS EDUCATION CODE, based upon the District' s Average Daily of 3,676 for the 2016-2017 school year. 
	Section 6.3. STIPULATED SUPPLEMENTAL PAYMENT SCHEDULE. 
	Beginning with the first year 
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	of the Qualified Time Period [as defined by Tex. Tax Code§ 313.021(4)] (Tax Year 2018) and ending the third tax year after the Linutation expires (Tax Year 2032), the District shall receive Supplemental Payments in accordance with the following schedule: 
	Supplemental Payment Number 
	Section 6.4. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS. 
	All calculations required by this Aiticle VI, including but not limited to: (i) the calculation of the Applicant' s Stipulated Supplemental Payment Amount; (ii) the detennination of both the Annual Linut and the Aggregate Limit; (iii) the effect, if any, of the Aggregate Linut upon the actual amount of 
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	Supplemental Payments eligible to be paid to the District by the Applicant; and (iv) the carry forward and accumulation of any of the Applicant's Stipulated Supplemental Payment Amounts unpaid by the Applicant due to the Aggregate Limit in previous years, shall be calculated by the Third Party selected pursuant to Section 4.4. 
	(a) The calculations made by the Third Pmiy shall be made at the same time and on the same schedule as the calculations made pursuant to Section 4.6. (b) The payment of all amounts due under this Aiiicle VI shall be made at the time set f011h in Section 4.7. 
	Section 6.5. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE DISTRICT AND 
	APPLICATION OF AGGREGATE LIMIT. For each Tax Year during the tenn of this Agreement beginning with the Tax Year 2018, which is the Tax Year that includes the date on which the Qualifying Time Period commences under this Agreement as provided in Section 2.3.C.i, and ending with Tax Year 2032, which is the third Tax Year following the end of the Tax Limitation Period, the District, or its successor beneficiaiy should one be designated under Section 6. 7 below shall not be entitled to receive Supplemental Paym
	If, for any Tax Year during the tenn of this Agreement the amount of the Applicant's Stipulated Supplemental Payment Ainount, calculated under Sections 6.2 and 6.3 above for such Tax Year, exceeds the Aggregate Limit for such Tax Year, the difference between the Applicant's Stipulated Supplemental Payment Amount so calculated and the Aggregate Limit for such Tax Year, shall be cmTied forward from year-to-year into subsequent Tax Years during the tem1 of this Agreement, and to the extent not limited by the A
	Any of the Applicant's Stipulated Supplemental Payment Ai11ounts which cannot be paid to the Dist1ict p1ior to the end of the third full Tax Year following the end of the Tax Linutation Period, as defined in Section 2.3(D)(ii), because such payment would exceed the Aggregate Linut, will be deemed to have been cancelled by operation oflaw, and the Applicant shall have no fmiher obligation with respect thereto. 
	Section 6.6. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS. 
	(a) All calculations required by tlus A11icle VI, including but not limited to: (i) the calculation of the Applicant's Stipulated Supplemental Payment Amount; (ii) the detemunation of both the Aimual Limit and the Aggregate Limit; (iii) the effect, if any, of the Aggregate Limit upon the actual amount of Supplemental Payments eligible to be paid to the District by the Applicant; and (iv) the cany fo1ward and 
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	accumulation ofany ofthe Applicant' s Stipulated Supplemental Payment Amounts unpaid by the Applicant due to the Aggregate Limit in previous years, shall be calculated by the Third Party selected pursuant to Section 4.3. 
	(b) 
	(b) 
	(

	Section 6.7. DISTRICT'S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY. 
	At any time during the tem1 of this Agreement, the Board of Trustees may, in its sole discretion, so long as such decision does not result in additional costs to the Applicant under this Agreement, direct that any of the Applicant's payments under this Atticle VI be made to the District's educational foundation or to a similar entity. Such foundation or entity may only use such funds received under this Atticle VI to supp011 the educational mission of the District and its students. Any designation of such f
	At1y designation of a successor beneficiaiy under this Section 6. 7 shall not alter the limits on Supplemental Payments described in this Atticle IV, including Sections 6.2 and 6.3 , above. 
	Notwithstanding the foregoing, any payments made by the Applicant shall be made in the manner and to the Paity designated in this Agreement unless the Applicant receives unambiguous written notice from the District that such payments are to be made to a different patty. 
	ARTICLE VII ANNUAL LIMITATION OF PAYMENTS BY APPLICANT 
	Section 7.1. ANNUAL LIMITATION. 
	Notwithstanding anything contained in this Agreement to the contraiy, and with respect to each Tax Year of the Tax Limitation Period beginning after the first Tax Year of the Tax Limitation Period, in no event shall (i) the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District under Atticles IV, V, and VI of th.is Agreement with respect to such Tax Year, exceed (ii) the amo
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	said clause (i) exceeds the amount described in said clause (ii), then the payments otherwise due from the Applicant to the District under Atiicles IV, V, and VI shall be reduced until such excess is eliminated. 
	Section 7.2. OPTION TO TERMINATE AGREEMENT.
	 In the event that any payment otherwise due from the Applicant to the District under Atiicle IV, Atiicle V, or Atiicle VI of this Agreement with respect to a Tax Year is subject to reduction in accordance with the provisions of Section 7 .1, then the Applicant shall have the option to tenninate this Agreement. The Applicant may exercise such option to temlinate this Agreement by notifying the District of its election in w1iting not later than the July 31 of the year following the Tax Year with respect to w
	7.2 shall be effective immediately prior to the second Tax Year next following the Tax Year in which the reduction giving rise to the option occmTed. 
	Section 7.3. EFFECT OF OPTIONAL TERMINATION. 
	Upon the exercise of the option to tenninate pursuant to Section 7 .2, this Agreement shall terniinate and be of no fmiher force or effect; provided, however, that: 
	A. the Paiiies respective rights and obligations under tllis Agreement with respect to the Tax Year or Tax Years (as the case may be) through and including the Tax Year during wllich such notification is delivered to the District, shall not be impaired or modified as a result of such tennination and shall survive such termination unless and until satisfied and dischai·ged; and 
	B. the provisions of this Agreement regarding payments (including liquidated damages and tax payments), records and dispute resolution shall survive the termination or expiration of this Agreement. 
	ARTICLE VIII ADDITIONAL OBLIGATIONS OF APPLICANT 
	Section 8.1. APPLICANT'S OBLIGATION TO MAINTAIN VIABLE PRESENCE. 
	In order to receive and maintain the limitation authorized by Section 2.4 in addition to the other obligations required by this Agreement, the Applicant shall Maintain Viable Presence in the District commencing at the start of the Tax Limitation Period through the Final Tennination Date of tllis Agreement. Notwithstanding anything contained in tllis Agreement to the contrary, the Applicant shall not be in breach of, and shall not be subject to any liability for failure to Maintain Viable Presence to the ext
	Section 8.2. REPORTS. 
	In order to receive and maintain the limitation authorized by Section 2.4 in addition to the other obligations required by this Agreement, the Applicant shall submit all repo1is required from time to time by the Comptroller, listed in 34 TEXAS ADMIN. CODE Section 9 .1052 and as currently located on the Comptroller' s website, including all data elements required by such fonn to the satisfaction of the Comptroller on the dates indicated on the form or the 
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	Comptroller's website and starting on the first such due date after the Application Approval Date. 
	Section 8.3. COMPTROLLER'S REPORT ON CHAPTER 313 AGREEMENTS. 
	During the term of this Agreement, both Patties shall provide the Comptroller with all infonnation reasonably necessary for the Comptroller to assess perfonnance under this Agreement for the purpose of issuing the Comptroller's report, as required by Section 313.032 of the TEXAS TAX CODE. 
	Section 8.4. DATA REQUESTS. 
	Upon the written request ofthe District, the State Auditor's Office, the Appraisal District, or the Comptroller during the tenn of this Agreement, the Applicant, the District or any other entity on behalf of the District shall provide the requesting party with all infonnation reasonably necessary for the requesting patty to dete1111ine whether the Applicant is in compliance with its rights, obligations or responsibilities, including, but not limited to, any employment obligations which may arise under this 
	Section 8.5. SITE VISITS AND RECORD REVIEW. 
	The Applicant shall allow authorized employees of the District, the Comptroller, the Appraisal District, and the State Auditor's Office to have reasonable access to the Applicant's Qualified Property and business records from the Application Review Stmt Date through the Final Tennination Date, in order to inspect the project to detennine compliance with the te1111s hereof or as necessary to properly appraise the Taxable Value of the Applicant's Qualified Prope1iy. 
	A. All inspections will be made at a mutually agreeable time after the giving of not less than f01ty-eight ( 48) hours prior written notice, and will be conducted in such a mam1er so as not to umeasonably interfere with either the construction or operation ofthe Applicant's Qualified Prope1iy. 
	B. All inspections may be accompanied by one or more representatives of the Applicant, and shall be conducted in accordance with the Applicant's safety, security, and operational standm·ds. Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant to provide the District, the Comptroller, or the Appraisal District with any technical or business infonnation that is proprietary, a trade secret, or is subject to a confidentiality agreement with any third patty. 
	Section 8.6. RIGHT To AUDIT; SUPPORTING DOCUMENTS; AUTHORITY OF STATE AUDITOR. 
	By executing this Agreement, implementing the authority of, and accepting the benefits provided by Chapter 313 of the TEXAS TAX CODE, the Patties agree that this Agreement and their performance pursuant to its tenns are subject to review and audit by the State Auditor as if they are parties to a State contract and subject to the provisions of Section 2262.154 of the TEXAS GOVERNMENT CODE and Section 313.0lO(a) of the TEXAS TAXCODE. The Patties fmiher agree to comply with the following requirements: 
	A. The District and the Applicant shall maintain and retain supp01ting documents adequate to ensure that claims for the Tax Limitation Amount are in accordance with applicable Comptroller and State of Texas requirements. The Applicant and the District shall maintain all such documents and other records relating to this Agreement and the State' s prope1ty for a period of four ( 4) years after the latest occmTing date of: 
	1. date of submission of the final payment; 
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	11. Final Tennination Date; or 
	111. date of resolution of all disputes or payment. 
	B. During the time period defined under Section 8.6.A, the District and the Applicant shall make available at reasonable times and upon reasonable notice, and for reasonable periods, all infonnation related to this Agreement; the Applicant's Application; and the Applicant's Qualified Property, Qualified Investment, New Qualifying Jobs, and wages paid for New Non­Qualifying Jobs such as work papers, rep01ts, books, data, files, software, records, calculations, spreadsheets and other suppo1ting documents pe1t
	C. In addition to and without limitation on the other audit provisions of this Agreement, the acceptance of tax benefits or funds by the Applicant or the District or any other entity or person directly under this Agreement acts as acceptance of the authority of the State Auditor, under the direction of the legislative audit committee, to conduct an audit or investigation in connection with those funds. Under the direction of the legislative audit conunittee, the Applicant or the District or other entity tha
	D. The Applicant shall include the requirements of this Section 8.6 in its subcontract with any entity whose employees or subcontractors are subject to wage requirements under the Act, the Comptroller's Rules, or this Agreement, or any entity whose employees or subcontractors are included in the Applicant's compliance with job creation or wage standard requirement of the Act, the Comptroller's Rules, or this Agreement. 
	Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS. 
	The Paities acknowledge that this Agreement has been negotiated, and is being executed, in reliance upon the information contained in the Application, and any supplements or amendments thereto, without which the Comptroller would not have approved this Agreement and the District would not have executed this Agreement. By signature to this Agreement, the Applicant: 
	A. represents and wanants that all information, facts, and representations contained in the Application are trne and conect to the best of its knowledge; 
	B. agrees and acknowledges that the Application and all related attaclm1ents and schedules are included by reference in this Agreement as if fully set f01th herein; and 
	C. acknowledges that if the Applicant submitted its Application with a false statement, signs this Agreement with a false statement, or submits a rep01t with a false statement, or it is subsequently detennined that the Applicant has violated any of the representations, wananties, guarantees, ce1tifications, or affinnations included in the Application or this Agreement, the 
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	Applicant shall have materially breached this Agreement and the Agreement shall be invalid and void except for the enforcement of the provisions required by Section 9.2 of this Agreement. 
	ARTICLE IX MATERIAL BREACH OR EARLY TERMINATION 
	Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT. 
	The Applicant shall be in Material Breach of this Agreement if it commits one or more of the following acts or omissions (each a "Material Breach"): 
	A. The Application, any Application Supplement, or any Application Amendment on which this Agreement is approved is detennined to be inaccurate as to any material representation, infmmation, or fact or is not complete as to any material fact or representation or such application; 
	B. The Applicant failed to complete Qualified Investment as required by Section 
	2.5 .A. of this Agreement during the Qualifying Time Period; 
	C. The Applicant failed to create and maintain the number of New Qualifying Jobs required by the Act; 
	D. The Applicant failed to create and maintain the number of New Qualifying Jobs specified in Schedule C of the Application; 
	E. The Applicant failed to pay at least the average weekly wage of all jobs in the county in which the jobs are located for all New Non-Qualifying Jobs created by the Applicant; 
	F. The Applicant failed to provide payments to the District sufficient to protect future District revenues through payment of revenue offsets and other mechanisms as more fully described in A11icle IV of this Agreement; 
	G. The Applicant failed to provide the payments to the District that protect the District from the payment of extraordinary education-related expenses related to the project to the extent and in the amounts that the Applicant agreed to provide such payments in Aiticle V of this Agreement; 
	H. The Applicant failed to provide the Supplemental Payments to the extent and in the amounts that the Applicant agreed to provide such Supplemental Payments in Alticle VI of this Agreement; 
	I. The Applicant failed to create and Maintain Viable Presence on or with the Qualified Prope1ty as more fully specified in Alticle VIII of this Agreement; 
	J. The Applicant failed to submit the rep011s required to be submitted by Section 8.2 to the satisfaction of the Comptroller; 
	K. The Applicant failed to provide the District or the Comptroller with all infonnation reasonably necessary for the District or the Comptroller to detennine whether the Applicant is in compliance with its obligations, including, but not limited to, any employment obligations which may arise under this Agreement; 
	L. The Applicant failed to allow authorized employees ofthe District, the Comptroller, 
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	the Appraisal District, or the State Auditor's Office to have access to the Applicant's Qualified Prope11y or business records in order to inspect the project to detennine compliance with the terms hereof or as necessary to properly appraise the Taxable Value ofthe Applicant's Qualified Prope11y under Sections 8.5 and 8.6; 
	M. The Applicant failed to comply with a request by the State Auditor's office to review and audit the Applicant's compliance with this Agreement; 
	N. The Applicant has made any payments to the District or to any other person or persons in any form for the payment or transfer ofmoney or any other thing ofvalue in recognition of, anticipation of, or consideration for this Agreement for liinitation on Appraised Value made pursuant to Chapter 313 of the TEXAS TAX CODE, in excess of the amounts set f011h in Aiticles IV, V and VI of this Agreement; 
	0. The Applicant failed to comply with the conditions included in the ce11ificate for limitation issued by the Comptroller. 
	Section 9.2. DETERMINATION OF BREACH AND TERMINATION OF AGREEMENT. 
	A. Prior to making a dete1111ination that the Applicant has failed to comply in any material respect with the tenns of this Agreement or to meet any material obligation under this Agreement, the District shall provide the Applicant with a written notice of the facts which it believes have caused the breach of this Agreement, and if cure is possible, the cure proposed by the District. After receipt of the notice, the Applicant shall be given ninety (90) days to present any facts or arguments to the Board of 
	B. If the Board of Trustees is not satisfied with such response or that such breach has been cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a hearing called and held for the purpose of detennining whether such breach has occuned and, if so, whether such breach has been cured. At any such hearing, the Applicant shall have the opportunity, together with their counsel, to be heard before the Board of Trustees. At the hearing, the Board of Trustees shall make findings
	1. whether or not a breach of this Agreement has occuned; 
	11. whether or not such breach is a Material Breach; 
	111. the date such breach occuned, if any; and 1v. whether or not any such breach has been cured. 
	C. In the event that the Board of Trustees determines that such a breach has occmTed and has not been cured, it shall at that time detem1ine: 
	1. the amount ofrecapture taxes under Section 9.4.C (net of all credits under Section 9.4.C); 
	11. the amount of any penalty or interest under Section 9.4.E that are owed to the District; and 
	m. in the event of a finding of a Material Breach, whether to tenninate this Agreement. 
	D. After making its dete1mination regarding any alleged breach, the Board ofTrustees shall cause the Applicant to be notified in writing of its detem1ination ( a "Determination of Breach 
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	and Notice of Contract Termination") and provide a copy to the Comptroller. 
	Section 9.3. DISPUTE RESOLUTION. 
	A. After receipt of notice of the Board of Trustee's Determination of Breach and Notice of Contract Termination under Section 9.2, the Applicant shall have sixty (60) days in which either to tender payment or evidence of its effmis to cure, or to initiate mediation of the dispute by written notice to the District, in which case the District and the Applicant shall be required to make a good faith effmi to resolve, without resmi to litigation and within sixty (60) days after the Applicant initiates mediation
	B. In the event that any mediation is not successful in resolving the dispute or that payment is not received within the tin1e period described for mediation in Section 9.3.A, either the District or the Applicant may seek a judicial declaration oftheir respective rights and duties under this Agreement or otherwise, in a judicial proceeding in a state district comi in Calhoun County, asse1i any rights or defenses, or seek any remedy in law or in equity, against the other Pmiy with respect to any claim relati
	C. If payments become due under this Agreement and are not received before the expiration of the sixty (60) days provided for such payment in Section 9.3.A, and if the Applicant has not contested such payment calculations under the procedures set fmih herein, including judicial proceedings, the District shall have the remedies for the collection of the amounts detennined under Section 9.4 as are set fmih in Chapter 33, Subchapters B and C, of the TEXAS TAX CODE for the collection of delinquent taxes. In the
	Section 9.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY APPLICANT. 
	A. In the event that the Applicant tenninates this Agreement without the consent of the District, except as provided in Section 7 .2 of this Agreement, the Applicant shall pay to the District liquidated damages for such failure within thi11y (30) days after receipt of the notice of breach. 
	B. In the event that the District dete1mines that the Applicant has failed to comply in 
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	any material respect with the tenns of this Agreement or to meet any material obligation under this Agreement, the Applicant shall pay to the District liquidated damages, as calculated by Section 9.4.C, prior to, and the District may tenninate the Agreement effective on the later of: (i) the expiration of the sixty (60) days provided for in Section 9.3.A, and (ii) thi11y (30) days after any mediation and judicial proceedings initiated pursuant to Sections 9.3.A and 9.3 .B are resolved in favor of the Distri
	C. The sum ofliquidated damages due and payable shall be the sum total ofthe District ad valorem taxes for all of the Tax Years for which a tax limitation was granted pursuant to this Agreement prior to the year in which the default occurs that otherwise would have been due and payable by the Applicant to the District without the benefit of this Agreement, including penalty and interest, as calculated in accordance with Section 9.4.E. For purposes of this liquidated damages calculation, the Applicant shall 
	D. In the event that the District detennines that the Applicant has committed a Material Breach identified in Section 9.1 , after the notice and mediation periods provided by Sections 9.2 and 9.3, then the District may, in addition to the payment of liquidated damages required pursuant to Section 9.4.C, tenninate this Agreement. 
	E. In detennining the amount of penalty or interest, or both, due in the event of a breach of this Agreement, the District shall first determine the base amount of recaptured taxes less all credits under Section 9.4.C owed for each Tax Year during the Tax Limitation Period. The District shall calculate penalty or interest for each Tax Year during the Tax Limitation Period in accordance with the methodology set fo11h in Chapter 33 of the TEXAS TAX CODE, as if the base amount calculated for such Tax Year less
	Section 9.5. LIMITATION OF OTHER DAMAGES. 
	Notwithstanding anything contained in this Agreement to the contrary, in the event of default or breach of this Agreement by the Applicant, the District's damages for such a default shall under no circumstances exceed the amounts calculated under Section 9.4. In addition, the District's sole right of equitable relief under this Agreement shall be its right to tenninate this Agreement. The Patties fu11her agree that the limitation of damages and remedies set fo11h in this Section 9.5 shall be the sole and ex
	Section 9.6. STATUTORY PENALTY FOR INADEQUATE QUALIFIED INVESTMENT. 
	Pursuant to Section 313.0275 of the TEXAS TAX CODE, in the event that the Applicant fails to make $30,000,000 of Qualified Investment, in whole or in pait, during the Qualifying Time Period, the Applicant is liable to the State for a penalty. The amount of the penalty is the amount detennined by: (i) multiplying the maintenance and operations tax rate of the school district for that tax year that the penalty is due by (ii) the amount obtained after subtracting (a) the Tax Limitation A111ount 
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	identified in Section 2.4.B from (b) the Market Value of the property identified on the Appraisal District's records for the Tax Year the penalty is due. This penalty shall be paid on or before Februaiy 1 of the year following the expiration of the Qualifying Time Period and is subject to the delinquent penalty provisions of Section 33 .01 of the TEXAS TAX CODE. The Comptroller may grant a waiver of this penalty in the event of Force Majeure which prevents compliance with this prov1s10n. 
	Section 9.7. REMEDY FOR FAILURE TO CREATE AND MAINTAIN REQUIRED NEW QUALIFYING 
	JOBS. Pursuant to Section 313.0276 of the TEXAS TAX CODE, for any full Tax Year that commences after the project has become operational, in the event that it has been detern1ined that the Applicant has failed to meet the job creation or retention requirements defined in Sections 9.1.C, the Applicant shall not be deemed to be in Material Breach of th.is Agreement until such time as the Comptroller has made a detenn.ination to rescind th.is Agreement under Section 313.0276 of TEXAS TAX CODE, and that detenn.i
	Section 9.8. REMEDY FOR FAILURE TO CREATE AND MAINTAIN COMMITTED NEW QUALIFYING JOBS. 
	A. In the event that the Applicant fails to create and maintain the number of New Qualifying Jobs specified in Schedule C ofthe Application, an event constituting a Material Breach as defined in Sect.ion 9.1.D, the Applicant and the District may elect to remedy the Material Breach through a penalty payment. 
	B. Following the notice and mediation periods provided by Sections 9.2 and 9.3 , the District may request the Applicant to make a payment to the State in an amount equal to: (i) multiplying the maintenance and operations tax rate of the school district for that Tax Year that the Material Breach occurs by (.ii) the amount obtained after subtracting (a) the Tax Limitation Amount identified in Section 2.4.B from (b) the market value of the property identified on the Appraisal District' s records for each tax y
	C. In the event that there is no tax limitation in place for the tax year that the Material Breach occurs, the payment to the State shall be in an amount equal to: (i) multiplying the maintenance and operations tax rate of the School District for each tax year that the Material Breach occurs by (ii) the amount obtained after subtracting (a) the tax limitation amount identified in Section 2.4.B from (b) the Market Value of the property identified on the Appraisal District' s records for the last Tax Year for
	D. The penalty shall be paid no later than 30 days after the notice of breach and is subject to the delinquent penalty provisions of Section 33.01 of the TEXAS TAX CODE. 
	ARTICLEX MISCELLANEOUS PROVISIONS 
	Section 10.1. INFORMATION AND NOTICES. 
	A. Unless otherwise expressly provided in this Agreement, all notices required or permitted hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i) delivered in person, by courier (e.g., by Federal Express) or by registered or ce11ified United States 
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	Mail to the Pai1y to be notified, with receipt obtained, or (ii) sent by facsimile or email transmission, with notice ofreceipt obtained, in each case to the appropriate address or number as set fo11h below. Each notice shall be deemed effective on receipt by the addressee as aforesaid; provided that, notice received by facsimile or email transmission after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the first business day following the date of such electronic recei
	B. Notices to the District shall be addressed to the District's Authorized 
	Representative as follows: Superintendent Calhoun County Independent School District 525 N. Conunerce St. P011 Lavaca, Texas 77979 Phone: (361) 552-9728 Facsimile: (361) 551-2648 
	or at such other address or to such other facsimile transmission number and to the attention of such other person as a Pai1y may designate by written notice to the other. 
	C. Notices to the Applicant shall be addressed to its Authorized Representative as follows: 
	Jack Wu Vice President Nan Ya Plastics Corporation, Texas 201 Fonnosa Drive P.O. Box 700 Point Comf011, Texas 77978 Phone: (361) 987-7700 Facsimile: (361) 987-2729 Email: 
	or at such other address or to such other facsimile transmission number and to the attention of such other person as a Pai1y may designate by written notice to the other. 
	Section 10.2. AMENDMENTS TO APPLICATION AND AGREEMENT; WAIVERS. 
	A. This Agreement may not be modified or amended except by an instrument or instruments in writing signed by all ofthe Patties and after completing the requirements ofSection 
	10.2.B. 
	10.2.B. 
	B. 

	1. The Applicant shall submit to the District and the Comptroller: 
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	a. 
	a. 
	b. 
	c. 

	ii. The Comptroller shall review the request and any additional infonnation for compliance with the Act and the Comptrol ler's Rules and provide a revised Comptroller ce1iificate for a limitation within 90 days of receiving the revised Application and, if the request to amend the Application has not been approved by the Comptroller by the end of the 90-day period, the request is denied; and 
	u1. If the Comptroller has not denied the request, the District's Board of Trnstees shall approve or disapprove the request before the expiration of 150 days after the request is filed. 
	C. Any amendment of the Application and this Agreement adding additional or replacement Qualified Prope1iy pursuant to this Section 10.2 of this Agreement shall: 
	i. require that all prope1iy added by amendment be eligible prope1iy as defined by Section 313. 024 of the TEXAS TAX CODE; and 
	ii. clearly identify the property, investment, and employment infonnation added by amendment from the prope1iy, investment, and employment infonnation in the original Agreement. 
	D. The Application and this Agreement may not be amended to extend the value limitation time period beyond its ten-year statutory tenn. 
	E. The Comptroller detennination made under Section 313 .026( c )(2) of the TEXAS TAX CODE in the original ce11ificate for a limitation satisfies the requirement of the Comptroller to make the same detennination for any amendment of the Application and this Agreement, provided that the facts upon which the original detennination was made have not changed. 
	Sectionl0.3. ASSIGNMENT. 
	A. Any assigmnent ofany rights, benefits, obligations, or interests ofthe Pmties in this Agreement, other than a collateral assigmnent purely for the benefit of creditors of the project, is considered an amendment to the Agreement and such Paiiy may only assign such rights, benefits, obligations, or interests of this Agreement after complying with the provisions of Section 10.2 regarding amendments to the Agreement. Other than a collateral assigmnent to a creditor, this Agreement may only be assigned to an 
	B. In the event of a merger or consolidation of the District with another school district or other gove1mnental authority, this Agreement shall be binding on the successor school district or other gove1mnental authority. 
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	C. In the event of an assignment to a creditor, the Applicant must notify the DistJict and the Comptroller in writing no later than 30 days after the assignment. This Agreement shall be binding on the assignee. 
	Section 10.4. MERGER. 
	This Agreement contains all of the tenns and conditions of the understanding of the Paities relating to the subject matter hereof. All prior negotiations, discussions, c01Tespondence, and preliminary understandings between the Paities and others relating hereto are superseded by this Agreement. 
	Section 10.5. GOVERNING LAw. 
	This Agreement and the transactions contemplated hereby shall be governed by and interpreted in accordance with the laws of the State of Texas without giving effect to principles thereof relating to conflicts of law or rules that would direct the application of the laws of another jurisdiction. Venue in any legal proceeding shall be in a state district comt in Calhoun County. 
	Section 10.6. AUTHORITY TO EXECUTE AGREEMENT. 
	Each of the Paities represents and wairnnts that its undersigned representative has been expressly authorized to execute this Agreement for and on behalf of such Party. 
	Section 10.7. SEVERABJLITY
	. If any tenn, provision or condition of this Agreement, or any application thereof, is held invalid, illegal, or unenforceable in any respect under any Law ( as hereinafter defined), this Agreement shall be refonned to the extent necessary to conform, in each case consistent with the intention ofthe Parties, to such Law, and to the extent such tem1, provision, or condition cannot be so refom1ed, then such term, provision, or condition ( or such invalid, illegal or unenforceable application thereof) shall b
	Section 10.8. PAYMENT OF EXPENSES. 
	Except as otherwise expressly provided in this Agreement, or as covered by the application fee, each of the Paities shall pay its own costs and expenses relating to this Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to this Agreement, and of its perfo1111ance and compliance with this Agreement. 
	Section 10.9. INTERPRETATION. 
	Texas Economic Development Ac/ Agreement Agreement for Limitation on Appraised Value Comp/roller Form 50-826 (Jan 20 16) Between Calhoun Cow1ty ISO and Nan Ya Plastics Corporation, Texas Comptroller Application No. 1227 May 14, 2018 Page 29 of33 
	A. When a reference is made in this Agreement to a Section, Article, or Exhibit, such reference shall be to a Section or Aliicle of, or Exhibit to, this Agreement unless otherwise indicated. The headings contained in this Agreement are for reference purposes only and shall not affect in any way the meaning or interpretation of this Agreement. 
	B. The words "include," "includes," and "including" when used in this Agreement shall be deemed in such case to be followed by the phrase, "but not limited to". Words used in this Agreement, regardless of the number or gender specifically used, shall be deemed and construed to include any other number, singular or plural, and any other gender, masculine, feminine or neuter, as the context shall require. 
	C. The provisions of the Act and the Comptroller's Rules are incorporated by reference as if fully set fo1ih in this Agreement. In the event of a conflict, the conflict will be resolved by reference to the following order of precedence: 
	1. The Act; 
	11. The Comptroller' s Rules as they exist at the time the Agreement is executed, except as allowed in the definition of Qualified Prope1iy in Section 1.1; and 
	111. This Agreement and its Attachments including the Application as incorporated by reference. 
	Section 10.10. EXECUTION OF COUNTERPARTS. 
	This Agreement may be executed in multiple counterpaiis, each of which shall be deemed an original, and all of which, taken together, shall constitute but one and the same instmment, which may be sufficiently evidenced by one counterpaii. 
	Section 10.11. PUBLJCATION OF DOCUMENTS. 
	The Paiiies acknowledge that the District is required to publish the Application and its required schedules, or any amendment thereto; all economic analyses of the proposed project submitted to the District; and the approved and executed copy of this Agreement or any amendment thereto, as follows: 
	A. Within seven (7) days of receipt of such document, the District shall submit a copy to the Comptroller for publication on the Comptroller's Internet website; 
	B. The District shall provide on its website a link to the location of those documents posted on the Comptroller's website; 
	C. This Section does not require the publication of infonnation that is confidential under Section 313.028 of the TEXAS TAXCODE. 
	Section 10.12. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS. 
	The Applicant shall inunediately notify the District in writing of any actual or anticipated change in the control or ownership of the Applicant and of any legal or administrative investigations or proceedings initiated against the Applicant related to the project regardless ofthe jurisdiction from which such proceedings originate. 
	Section 10.13. DUTY TO DISCLOSE. 
	If circumstances change or additional info1mation is obtained 
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	regarding any of the representations and wananties made by the Applicant in the Application or this Agreement, or any other disclosure requirements, subsequent to the date of this Agreement, the Applicant's duty to disclose continues throughout the te1m of this Agreement. 
	Section 10.14. CONFLICTS OF INTEREST. 
	A. The District represents that, after diligent inquiry, each local public official or local government officer, as those tem1s are defined in Chapters 171 and 176 of the TEXAS LOCAL GOVERNMENT CODE, has disclosed any conflicts of interest in obtaining or perfonning this Agreement and related activities, appropriately recused from any decisions relating to this Agreement when a disclosure has been made, and the perfonnance of this Agreement will not create any appearance of impropriety. The District represe
	B. The Applicant represents that, after diligent inquiry, each of its agents, as defined in Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE, involved in the representation of the Applicant with the District has complied with the provisions of Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE. The Applicant represents that it and its agents, as defined in Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE, have not given, nor intend to give, at any time hereafter, any future employment, gift, loan, gratuity, special
	C. The District and the Applicant each separately agree to notify the other Pai1y and the Comptroller immediately upon learning of any conflicts of interest. 
	Section 10.15. PROVISIONS SURVIVING EXPIRATION OR TERMINATION. 
	Notwithstanding the expiration or termination (by agreement, breach, or operation of time) of this Agreement, the provisions of this Agreement regarding payments (including liquidated damages and tax payments), repo11s, records, and dispute resolution of the Agreement shall survive the tennination or expiration dates of this Agreement until the following occurs: 
	A. all payments, including liquidated damage and tax payments, have been made; 
	B. all rep011s have been submitted; 
	C. all records have been maintained in accordance with Section 8.6.A; and 
	D. all disputes in controversy have been resolved. 
	Section 10.16. FACSIMILE OR ELECTRONIC DELIVERY. 
	A. This Agreement may be duly executed and delivered in person, by mail, or by facsimile or other electronic fonnat (including p011able document format (pdf) transmitted by e­mail). The executing Party must promptly deliver a complete, executed original or counterpai1 of this Agreement to the other executing Paities. This Agreement shall be binding on and enforceable 
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	against the executing Paity whether or not it delivers such original or counterpart. 
	B. Delivery is deemed complete as follows: 
	1. When delivered if delivered personally or sent by express courier service; 
	11. Three (3) business days after the date of mailing if sent by registered or ce11ified U.S. mail, postage prepaid, with return receipt requested; 
	111. When transmitted if sent by facsimile, provided a confomation of transmission is produced by the sending machine; or 
	1v. When the recipient, by an e-mail sent to the e-mail address for the executing Patties acknowledges having received that e-mail (an automatic "read receipt" does not constitute acknowledgment of an e-rnai I for delivery purposes). 
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	NAN YA PLASTICS CORPORATION, TEXAS CALHOUN COUNTY INDEPENDENT SCHOOL "','></.---~if By:By:__--1c-..-'-"---------Name: Title: ATTEST: // T~ Board of Trnstees 
	IN WITNESS WHEREOF, this Agreement has been executed by the Paities in multiple originals on this 14th day of May, 2018. 
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	li:XIIIUIT A 133.411 ACRF. TUACT LEGAL DESCRll'TION 
	STATI~ OF TEXAS 
	COi lNTY OF CALHOlli'I 
	UICING o 133 .tl0 ncn: Imel of lund si111a1cd in lhc Thonws Cux Survey, ,\bstrncl IO. ('ulhoun Conni)', Tex:-is um] being nll of n 0.870 nere 1rnc1 described in Wnrn1111y Deed dat,•d June 2•1, 2009 from Cnlhoun l'orl /\u1horitr lO 1'111mosa l'l;1s1ics Coq,ormion, Tcxns 
	w: n•conlcd in Documcnl No. 11709) 111' lhe Officinl ltccords of snid county and a part or !hut ccrt:iin 80,(il a1:rc true! dc~crihcd in W111rnnty Deed with Vo111Joi-'s Lien dnlNI Dccc·mhcr 12. 2007 frum Calhoun Pon J\ulhorh)· In Formosa Plastics Cnq,nrn1irn1, Tcxns a~ rccor,lcd in Dooumcnl No. 111496 nf' lhc Officiul Records ofsnid co11111y nnu 11 52.79 11crc 1>urli1111 of the rcnrnining portion 1)1' n ncrc lrncl dcscl'ihcd in Special \\'11rr11111y Deed 1hllcd December 30, 1994 from /\h11nim11n Compnny or 
	BEGINNING .111111 existing 5/~ inch iron rod :11 the 11onhwcs1 comer of soid S0.61 ncrc Imel mu! an i111cri(lr cornor 11f 112J.5711crc lrnct tlc~cribctl in Vol11mc Ii.~. 1'11gc lM of the Ofliciul Hcconl:; or snit! count)' for the 1111r1hwc~1 cl•rncr uf 1111: licrci11 dc~crihctl 1rn~1. s~id iron rod hnving o Tcxns S1111c 1'11111~ ,·1mnlir111tc NIID ~J 'J'cxm1 Suulh Cc111rnl Zunc of ;,; 
	2.'l~(,,616.211n111I Y ~ JJ.42<J.1~1!.'t'I; 
	TIIENCE Norlh 87° J2' '.l(," Eust wilh the su111h line of said 23 ..'>7 acre "'"' :iml the norlh line ofsnid 80.(,1 ;1crc 11-:1c1 for 11 dislam:c ol'2Rl(,,,t8 t'ccl lo a sci SIN inch iron md li,r the norlhcn~, 1,orncr of1hc herein dcscrihed 1rnc1: 
	TH l't:N<.:E 80111h 02° 2s· 45'' E11s1 for a distance or 2262.:U l.:c1 10 11 sci 5/8 inch iron rod for lhc southeast corner oflhc herein ,.bcribcd lrnct: 
	Tlll~NCE So111h 88° 13' 5(l" West for II tlis1a11cc of 1950,T/ !eel 10 1111 existing 518 inch Iron rod nt the sonlhcnsl corner of a 0.1!64 ncrc 1rnc1 described in Doo11ml1111 No. 117069 of the Offici:11 Rccord~ or :mid county nnd o s1111lhwcsl cx1cl'ior corner of the herein 1l1lscrihcd trnci: 
	TIU;NCE North 11r JJ' 5•1'' Wes, with the ens, line or :mid 0.8/i4 ucrc 1rnc1 fur .i disi.111cc nl' I J6.Jll lccl lo w1 cxisling 5/1! inch iron ro<I 111 tlw no11hc:1sI comer or s11icl 0.8M acre 1mc1 for u southwcs1 interior corner or the herein described lrnc1: 
	Tll't!:NCI~ So111h K8'' 21l' 2T' Wusl with the north line of snid 0.86'1 ncrc 1r:1cl lor 11 diswncc of 275.07 lcc1 10 1111 existing 5//l inch iron rod at II southwcsl cx1crior corner of 1hc hcn,in dl•sciibcu 1r111:1; 
	TIIENCF. Nurlh 02~ 31' 50" \Vcsl wil11 11 wcsl line 1>1' said 80.(il acre lrncl unrl 1l1c 1:asl lirm of lhc remaining portion of soi<I 169.%5 ncrc trm:t li1r n dislm1co ol' 734 .93 fool lo 1111 cxi:;ling 5/8 inch irnn md nl 11 ~011thwcs1 inwrior corner of lhc heroin ucscrihod tmc1: 
	TIJENCF, South H7° 33' 16" Wcsl nnd continuing with 1111 i111crior ~0111h line ot' snid 1:0.(i 1 :icrc Imel nllCI an i111crior nm,h line of 1hc rcnmining portion of snid 169.%5 ncn; lrnct for n di s11111cc feel lo a set 5/~ inch iron rod ill the so111hwcs1 corner uf.~11i1I 0 .N70 ncrn Imel for a soulhwe~I cxluriur comer ol' the heroin described Imel: 
	TtmNCE North 07. 2/r 56" W,ist wilh 1ho wesl line of ~nicl 0.871111,·r~. trncl 1111tl 1111 cnsr line or !he rcm11ining porlio11 of' said I 61).96~ ucrc 1rnc1 for a disrnncc of foci '" 11 ~cl S/8 inch iron md nl thr 11or1hwes1 comer of said 0.870 acn: 1me1 l<ll' fl norlhwc$l cx1cri11r corner ol'thc herein llcscribctl Imel: 
	THENCE North 8'!" 32' 28" Eu~I with lhc no11h linc of' sni<I tl.870 11cre 1rnc1 lor n dir.tancc of' JO.OU lcel lo o sci 5/1! im:h iron rod at 1h1: nm1hc:1st cornor of suid 0.870 non: lmct for a norlhwcsl interior corner of' lhc herein do~-cribcd lrucl; 
	l'Gll,-1.1.1 
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	EXHIBIT 
	"l" 
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	EXHIBIT 2 
	DESCRIPTION AND LOCATION OF LAND 
	The Land upon which the Qualified Investment shall be made and upon which the Qualified Property shall located shall be one hundred percent (100%) contained within the boundaries ofFPC­TX Reinvestment Zone which is located within the boundaries of the Calhoun County Independent School District. The legal description of the aforesaid FPC-TX Reinvestment Zone is attached as ATTACHMENT A to EXHIBIT 1 ofthis Agreement. A Map of FPC-TXReinvestment Zone is attached as ATTACHMENT B to EXHIBIT 1 of this Agreement f
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	EXHIBIT 2 
	EXHIBIT 3 
	APPLICANT'S QUALIFIED INVESTMENT 
	Description 
	This Agreement covers Qualified Investment located within the reinvestment zone and Calhoun County ISD in an amount of not less than $30 Million made during the Qualifying Time Period prope1ty necessary for the c01mnercial operations of the EG2 Unit: 
	EG2 Unit 
	The proposed EG2 Unit receives ethylene from onsite storage spheres and introduces into the Ethylene Oxide Reactor where in reacts with Oxygen, produced in the Air Separation Plant (ASP2), to form Ethylene Oxide {EO} in the presence of a silver catalyst which inhibits the reaction to make EO. The E.O. is fm1her reacted with water to produce glycols. The glycols are finally dried and separated into various glycol products such as Mono-Ethylene Glycol {MEG},Di-Ethylene Glycol {DEG}, Tri-Ethylene Glycol {TEO} 
	The major components of this unit include: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	•Ilea 
	• 
	• 
	• 
	• 
	• 

	All Qualified Investment will be located within the boundaries of the land described in EXHIBIT 1, as fi.111her indicated on thelegal description and map attached on the last page of EXHIBIT 1. 
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	EXHJBIT 3 
	EXHIBIT4 
	DESCRIPTION AND LOCATION OF QUALIFIED PROPERTY 
	Description 
	All Qualified Property located within the reinvestment zone and the Calhoun County ISD necessary for the commercial operations of new EG2 as more fully described in Tab 8 of the Application. 
	Project Description: 
	EG2 Unit 
	The propsed EG2 Unit receives ethylene from onsite storage spheres and introduces into the Ethlene Oxide Reactor where it reacts with Oxygen, produced in the Air Separation Plant (ASP2), to form Ethylene Oxide {EO} in the presence ofa silver catalyst which inhibits the reaction to make EO. The. 
	E.O. is fmther reacted with water to produce glycols. The glycols are finally dried and seapated into various glycol products such as Mono-Thylene Glycol {MEG}. Di-Ethylene Glycol {DEG}, Tri­Ethyulene Glycol {TEG}, and Poly-Ethylene Glycol Mixture {PEG}. The Glycol Products are then loaded onto railcar, truck, or marine vessles for delivery to end-customer. 
	The major components of this unit include: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
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	E XHIBIT 4 
	All Qualified Property will be located within the boundaries of the land described in EXHIBIT 1, as further indicated on thelegal description and map attached on the last page of EXHIBIT 1. 
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	EXHIBIT 4 
	Google Maps Page 1 of 2 Go a1e Maps https://www.google.com/maps/@28.6484 73 7,-96.5443615, l 404m/data=! 3m l ! l e3 12/19/2017 
	P
	EXHIBIT 5 
	AGREEMENT SCHEDULE 
	Table
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	Attachment H 
	Consultant Verification Letter 
	~~2~~~~~Y I SCHOOL FINAN CE & ACCOUNTAB ILI TY EXPERTS LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER May 14, 2018 
	President and Members Board of Trnstees Calhoun County Independent School District 525 North Commerce Port Lavaca, Texas 77979 
	Re: Recommendations and Findings of the firm Concerning Application of Nan Ya Plastics Corporation, Texas for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes 
	Dear President and Members of the Board of Trnstees: 
	Please accept this letter as fonnal notification of the completion of due diligence research on behalf of the Calhoun County Independent School District, with respect to the pending Application of Nan Ya Plastics Corporation, Texas for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending Application and ve1ifying its contents. Based upon our review, we have drawn 
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 

	As a result of the foregoing it is our recommendation that the Board ofTrustees approve the Application of Nan Ya Plastics Corporation, Texas for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. 
	Sincerely, 
	Figure
	Daniel T. Casey 
	www.moakcasey.com 
	Phone 512-485-7878 400 W. 15Street* Suite 1410* Austin, TX 78701-1648 Fax 512-485-7888 
	O'HANLON, DEMERATH & CASTILLO' ATTORNEYS & COUNSELORS AT LAW 808 WEST AVE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 KEVIN O'HANLON JUSTIN DEMERATH CERTIFIED, CIVIL APPELLATE CERTIFIED, CIVIL TRIAL BENJAMIN CASTILLO May 14, 2018 
	President and Members Of the Board ofTmstees Calhoun County Independent School District 525 No11h Conunerce Po11 Lavaca, Texas 77979 
	Re: Recommendations and Findings ofthe Finn Concerning Application ofNan Ya Plastics Corporation, Texas for Limitation on Appraised Value ofPropertyfor School District Maintenance and Operations Taxes 
	Dear President and Members of the Board ofTmstees: 
	Please accept this letter as fonnal notification of the completion of due diligence research on behalf of the Calhoun County Independent School District, with respect to the pending Application of Nan Ya Plastics Corporation, Texas for a Limitation on Appraised Value of Prope1ty for School District Maintenance and Operations Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending Application and verifying its contents. We have also negotiated an Agreemen
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 

	As a result of the foregoing conclusions it is our recommendation that the Board of Trnstees approve the Application of Nan Ya Plastics Corporation, Texas for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. 
	Sincerely, 
	Figure
	Kevin O'Hanlon For the Firm 
	Attachment I 
	Agreement Review Letter 
	P
	May 4, 2018 
	Dr. James Cowley Superintendent Calhoun County Independent School District 525 North Commerce Port Lavaca, Texas 77979 
	Re: Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by and between Calhoun County Independent School District and Nan Ya Plastic Corporation, Texas, Application 1227 
	Dear Superintendent Cowley: 
	This office has been provided with the Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by and between Calhoun County Independent School District and Nan Ya Plastic Corporation, Texas (Agreement). As requested, the Agreement has been reviewed pursuant to 34 TAC 9.1055(e)(1). 
	Based on our review, this office concludes that the agreement complies with the provisions of Tax Code, Chapter 313 and 34 TAC Chapter 9, Subchapter F. 
	Should you have any questions, please contact Desiree Caufield with our office. She can be reached by email at or by phone at 1-800-531-5441, ext. 6-8597, or at 512-936-8597. 
	Will Counihan Director Data Analysis &Transparency Division 
	cc: Kevin O'Hanlon, O'Hanlon, McCollom & Demerath, PC Jack Wu, Nan Ya Plastics Corporation, Texas 
	• 512-463-4000 TollFreel-800-531 -5441 • Fax512-305-9711 
	Attachment J 
	Conflict Of Interest Disclosure 
	Conflicts oflnterest Disclosure Procedure 
	In its recent audits of Chapter 313 Agreements, The Texas State Auditor's Office has 
	required documentation of inquiries concerning Board Member conflicts of interest at critical 
	junctions in the Chapter 313 approval process. A local public official or a person related to a 
	local public official in the first degree by either affinity or consanguinity has a substantial interest 
	in a business entity or in real property, the local public official, before a vote or decision on any 
	matter involving the business entity or the real property, is required to file an affidavit with an 
	official Board record keeper stating the nature and extent of the interest and shall abstain from 
	further participation in the matter if: 
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	4. 

	The Board may contract with a business entity in which a Trustee has a substantial interest if the Trustee follows the disclosure and abstention procedure set out above. 
	Does any Board Member have a conflict of interest as defined above? If so, has the required Affidavit, set forth at District Policy BBFA (Exhibit) been filed? Please have the answers to the foregoing 2 questions and a copy of this Procedure included in the 
	minutes of this meeting. 




