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TAB 4
Detailed description of the project

Nan Ya Plastics Corporation, Texas, proposes to develop a Ethylene Glycol Unit (EG2 Unit)
within the Calhoun County Independent School District.

The project will be constructed on approximately 39.60 acres. The project will be located
entirely in Calhoun County and within the Calhoun County Independent School District.

Production of Ethylene Glycol is a complex process that creates a chemical reaction of Ethylene
with Oxygen to form Ethylene Oxide (EO). The Ethylene Oxide is then further reacted with
water to form Ethylene Glycols. The Glycols are then separated into MEG {(mono-ethylene
glycol), DEG (di-ethylene glycol), TEG (tri-ethylene glycol), and PEG (poly-ethylene glycol).
The first step is the EO reaction utilizes a silver base catalyst to inhibit the Ethylene and Oxygen
reaction to form Ethylene Oxide. The Ethylene Oxide is then scrubbed into water and sent to the
glycol reactor where the Glycol is formed. The last step involves drying and separation where the
product becomes 99.9% pure and the heavier glycols are separated based on the difference in
boiling points.

Feedstock Sources:

The proposed Ethylene Glycol plant will accept ethylene from the storage spheres; pipe it into
the Ethylene Oxide Reactor system where the Ethylene molecules and the Oxygen molecules are
bonded to form Ethylene Oxide. The plant will consist of piping, instrumentation, reactors,
compressors, valves, columns, heat exchangers, mixing/loading tanks and product loading areas.

Proposed Qutput Capacity:

The EG2 unit will produce 800,000 metric tons per year of Ethylene Glycol. Ethylene Glycol is
a liquid product which is used as a raw material for the manufacturing of fibers such as polyester,
and it can also be used to make plastics. Ethylene Glycol 1s made from ethylene as its root
component. The final product will be both transported to end-customer via railcar, truck, or
marine vessels.

Interconnections with neighboring facility:

The only connection from the neighboring facility would be the use of steam from CFB, Water
from the reservoir and Ethylene from on site spheres. Other than the above, the waste water will
be sent to the Utilities Department, combined waste water treatment plant, CWTP, for treatment
and ensuring compliance with regulations.

Current plans are to begin site clearing at the end of 2017, with construction anticipated to be
completed by the end of 2019.



TABS

Documentation to assist in determining if imitation is a determining factor

The Applicant is a wholly-owned subsidiary of Formosa Plastics Group, Taiwan. As such, the
Applicant competes with other members of the Formosa Plastics Group for approval of a portion
of the group's capital investment budget to fund the capital investment necessary to construct the
Project. Moreover, the Formosa Flastics Group has the ability to invest, locate and develop new
projects, such as the one that is the subject of this application, in numerous locations throughout
the world.

The Applicant owns and operates the Point Comfort Complex where the Project would be sited
on unimproved land if the Point Comfort location were chosen as the site for the Project.

Formosa Plastics takes a disciplined, long-term approach to investing, regardless of the economic
cycle and the geographic location. We consistently seek new global investment opportunities

that create value for our shareholders. Our business model is to conduct an extensive

evaluation before we make any final investment decision. A project team is evaluating these
opportunities with a focus on global logistic capabilities, efficiency, scale and site integration.
The proposed new facility could also be constructed at our Louisiana facility. Formosa Plastics
has an entire investment plan for multiple stages of development. Point Comfort has already
been chosen for two pieces of the final investment plan, but each unit can be located at any site.
The EG2 unit does not require any specific materials that would require the plant to locate in
Point Comfort.

Competitive abatement programs for the proposed new facility exist in alternative locations. The
impact of the property tax burden on the economic return of the proposed new facility is a
critical factor in the Applicant's site selection evaluation and decision, as well as in obtaining
approval for the Project internally within the Formosa Plastics group. Calhoun County ISD's
maintenance and operations (M&QO} tax rate represents approximately 40% of the total property
tax burden imposed on taxable property located at the Point Comfort location. Consequently, a
limitation on appraised value under Chapter 313 of the Texas Tax Code is a determining factor in
the Applicant's decision to invest capital and construct the Project in the State of Texas.

Formosa has made announcements regarding development at the Point Comfort location. These
announcements relate to the new projects that have already been approved by Formosa. As stated
above, the limitation on appraised value is necessary to the determination to locate at the Point
Comfort site.
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TAB9

SITE DESCRIPTION

The project will be constructed on approximately 39.60 acre tract owned by Formosa. The land is listed
in the Calhoun County Appraisal Records under account 76877. The Formosa Land is valued at $3,000
per acre, for a total value of $118,800.00,
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S0 $241,830
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Deed History - (Last 3 Deed Transactions)

Deed o
# Date Type Description
1 12/12/2007 WD WARRANTY DEED

Tax Due

Property Tax Information as of 07/13/2017

Amount Due if Paid on: E‘

Year

2016
2016
2016
2016

2015
2015
2015
2015

2014
2014
2014

2013
2013
2013

2012
2012
2012

2011
2011

1t

Taxing Jurisdiction

CALHOUN COUNTY
CALHOUN PORT AUTHORITY
CALHOUN COUNTY ISD

Grantor

CALHOUN
COUNTY

NAVIGATION

DISTRICT

241,830

Grantee

FORMOSA
PLASTICS

S0 $241,830

Volume Page

111496

CORP TEXAS

CALHOUN COUNTY GROUNDWATER CONSERVATION DISTRICT

2016 TOTAL:

CALHOUN COUNTY
CALHOUN PORT AUTHORITY
CALHOUN COUNTY ISD

CALHOUN COUNTY GROUNDWATER CONSERVATION DISTRICT

2015 TOTAL:

CALHOUN COUNTY
CALHOUN PORT AUTHORITY
CALHOUN COUNTY ISD
2014 TOTAL:

CALHOUN COUNTY
CALHOUN PORT AUTHORITY
CALHOUN COUNTY ISD
2013 TOTAL:

CALHOUN COUNTY
CALHOUN PORT AUTHORITY
CALHOUN COUNTY ISD
2012 TOTAL:

CALHOUN COUNTY
CALHOUN PORT AUTHORITY

Taxable
Value

$239,240
$239,240
$239,240
$239,240

$239,240
$239,240
$239,240
$239,240

$239,240
$239,240
$239,240

$239,240
$239,240
$239,240

$239,240
$239,240
$239,240

$239,240
$239,240

‘1 _mroAA

Base
Tax
$1172.28
$2.39
$3094.81
$23.92
$4293.40
$1172.28
$5.98
$3094.81
$23.92
$4296.99
S1172.27
$7.18
$3054.86
$4234.31
$1172.27
$7.42
$2667.77
$3847.46
$1172.28
$7.66
$2679.73
$3859.67
$1172.28
$8.61

Deed
Number

Base
Taxes
Paid
$1137.11
$2.32
$3094.81
$23.92
$4258.16
$1137.11
$5.80
$3094.81
$23.92
$4261.64
$1137.10
$6.96
$3054.86
$4198.92
$1137.10
$7.20
$2667.77
$3812.07
$1137.11
$7.43
$2679.73
$3824.27
$1137.11
$8.35
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Calhoun CAD - Map of Property ID 27500 for Year 2015

il = Streets

D Selected Property’

iProperty Details

Account

Property ID: 27500
Geo ID: A0010-00000-0001-A0
Type: Real
Legal Description: A0010 THOMAS COX, TRACT PT 1 & 5, ACRES 1842.29

Location
Situs Address:
Neighborhood: RURAL-ACROSS THE BAY
Mapsco:
Jurisdictions: GO05, NV6, S01, FML, CAD, GWD
Owner

Owner Name: ALCOA ALUMINA & CHEMICALS LLC
Mailing Address: PROPERTY TAX DEPT, 201 ISABELLA ST, PITTSBURGH, PA 15212

Property
Appraised Value: $1,284,030.00

powered by:
https://propaccess.trueautomation.com/Map/View/Map/83/27500/2015 PropertyACCESS
www.trueautomation.com
Map Disclaimer: This product is for informational purposes only and may not have been prepared for or be sultable for legal, engineering, or surveying purposes. It does not represent an on-the-ground survey and represents only the
approximate relative location of property boundaries. The Calhoun County Appraisal District expressly disclaims any and all liability in connection herewith.
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Calhoun CAD - Map of Property ID 27500 for Year 2015
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D Selected Property

[Propertv Details

Account

Location

Owner
Owner Name:

Property ID:

Geo ID:

Type:

Legal Description:

Situs Address:
Neighborhood:
Mapsco:
Jurisdictions:

Mailing Address:

27500

A0010-00000-0001-A0

Real

A0010 THOMAS COX, TRACT PT 1 & 5, ACRES 1842.29

RURAL-ACROSS THE BAY

GO5, NV6, S01, FML, CAD, GWD

ALCOA ALUMINA & CHEMICALS LLC
PROPERTY TAX DEPT, 201 ISABELLA ST, PITTSBURGH, PA 15212

Property
Appraised Value: $1,284,030.00
powered by: &Y
https://propaccess.trueautomation.com/Map/View/Map/83/27500/2015 [ PropertyACCESS ‘
www.lrueautomation com J

Map Disclaimer: This product is for informational purposes only and may not have been prepared for or be suitable for legal, engineering, or surveying purposes. It does not represent an on-the-ground survey and represents only the
approximate relative location of property boundaries. The Calhoun County Appraisal District expressly disclaims any and all liability in connection herewith,
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Map of Qualified Property Within Reinvestment Zone Boundary
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Date 10/9/2017

Applicant Name Nan Ya Plastics Corp., Texas

ISD Name Calhoun County

1212-calhoun-nanya-amendment001
January 10, 2018
Schedule C: Employment Information

Form 50-296A

Revised May 2014

Construction Non-Qualifying Jobs Qualifying Jobs
Column A Column B Column C Column D Column E
Number of new qualifying
jobs applicant commits to
Tax Year Number of Construction Number of non-qualifying |create meeting all criteria of
School Year | (Actual tax year) FTE's or man-hours Average annual wage rates| jobs applicant estimates it Sec. 313.021(3) Average annual wage of
Year (YYYY-YYYY) YYYY (specify) for construction workers will create (cumulative) (cumulative) new qualifying jobs
0 2018-2019 2018
Each year prior to start of 3,000 MH / Month 54,785.00 10 10 60,358
Value Limitation Period
Insert as many rows as necessary
0 2019-2020 2019
96,000 MH / Month 54,785.00 10 10 60,358
1 2020-2021 2020
64,000 MH / Month 54,785.00 47 10 60,358
2 2021-2022 2021
50 10 60,358
3 2022-2023 2022 50 10 60358
4 2023-2024 2023 50 10 60358
Value Limitation Period
The qualifying time period could overlap the 5 2024-2025 2024 50 10 60,358
value limitation period.
6 2025-2026 2025 50 10 60358
7 2026-2027 2026 50 10 60358
8 2027-2028 2027 50 10 60358
9 2026-2027 2026 50 10 60358
10 2027-2028 2027 50 10 60358
Years Followin 1
o 9 through 2028-2029 2028-2042
Value Limitation Period 25
50 10 60,358

Notes:

C1.

Cla.

Cib.

See TAC 9.1051 for definition of non-qualifying jobs.
Only include jobs on the project site in this school district.

Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute?
qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts)

If yes, answer the following two questions:

Will the applicant request a job waiver, as provided under 313.025(f-1)?

Will the applicant avail itself of the provision in 313.021(3)(F)?

(25 D Yes No
D Yes |:| No
|:| Yes |:| No
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Texas Comptroller of Public Accounts m

-—an

1.

1 the application and schedules are complets, an authorized representative from the schoo! district and the business should review the application

uments and complelg Ihis authorization page. Atlach the completed authorization page in Tab 17. NOTE: you amend your application, you wili need
tain new signatures and resubmil this page, Section 16, with the amendmant reques!.

Authorized School District Representative Signature

| am the authorized rapresentaltive for the schoal distric! to which this application is being submitied. | understand that this application is a government
record as defined in Chapter 37 of the Texas Penal Code.

here® Dr.James Cowley Superintendent

Print Nama [Authorized School District Representative) Title

hore /ﬂnmﬁ& A % /- 9— 204K
Signalure (Authoringd School Disirict Representative) Data

. Authorized Company Representative (Applicant) Signature and Notarization

| am the aulhorized representative for the business enlity for the purpose of filing this application. I understand that this application is a government
racord as defined in Chapler 37 of the Texas Penal Coda. Tha information contained in this application and schedules is true and correct to the bes of
my knowledge and belief

i hereby certily and affirm that the business anlity | rapresent is in good standing under the laws of tho state in which tha business enlity was organized
and that no delinqueni laxes are owed to the Stale ol Texas,

.

I’lﬂt’ .
:ere Jack Wu Vice President
Print Name (Authorized Company Raprasentative (Appiicant)} Thla

hor ® W?xvl:— //0,@/5L018
Signature JAuthorized Company Reprosentativa (Applicant)) Dale

GIVEN under my hand and seal of ofiica this. the

day of ﬁﬂary_ao/?

Znd e 2,

{Notary Seal} My Commission expires: / / = %QO’ ?

I you make a false statemant on this application, you could be found gullty of a Class A misdemeanor or a stale jail felony under Texas Penal

Code Section 37.10.
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TAB 4
Detailed description of the project

Nan Ya Plastics Corporation, Texas, proposes to develop a Ethylene Glycol Unit (EG2 Unit)
within the Calhoun County Independent School District.

The project will be constructed on approximately 39.60 acres. The project will be located
entirely in Calhoun County and within the Calhoun County Independent School District.

Production of Ethylene Glycol is a complex process that creates a chemical reaction of Ethylene
with Oxygen (comes from the air separation unit which is located next to the EG2 reactor) to
form Ethylene Oxide (EO). The Ethylene Oxide is then further reacted with water to form
Ethylene Glycols. The Glycols are then separated into MEG (mono-ethylene glycol), DEG (di-
ethylene glycol), TEG (tri-ethylene glycol), and PEG (poly-ethylene glycol). The first step is the
EO reaction utilizes a silver base catalyst to inhibit the Ethylene and Oxygen reaction to form
Ethylene Oxide. The Ethylene Oxide is then scrubbed into water and sent to the glycol reactor
where the Glycol is formed. The last step involves drying and separation where the product
becomes 99.9% pure and the heavier glycols are separated based on the difference in boiling
points.

Feedstock Sources:

The proposed Ethylene Glycol plant will accept ethylene from the storage spheres; pipe it into
the Ethylene Oxide Reactor system where the Ethylene molecules and the Oxygen molecules are
bonded to form Ethylene Oxide. The plant will consist of piping, instrumentation, reactors,
compressors, valves, columns, heat exchangers, mixing/loading tanks and product loading areas.

Proposed Output Capacity:

The EG2 unit will produce 800,000 metric tons per year of Ethylene Glycol. Ethylene Glycol is
a liquid product which is used as a raw material for the manufacturing of fibers such as polyester,
and it can also be used to make plastics. Ethylene Glycol is made from ethylene as its root
component. The final product will be both transported to end-customer via railcar, truck, or
marine vessels.

Interconnections with neighboring facility:

The only connection from the neighboring facility would be the use of steam from CFB, Water
from the reservoir and Ethylene from on site spheres. Other than the above, the waste water will
be sent to the Utilities Department, combined waste water treatment plant, CWTP, for treatment
and ensuring compliance with regulations.
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TAB 13
Calculation of three possible wage requirements with supporting documentation
AVERAGE WEEKLY WAGES FOR ALL JOBS, ALL INDUSTRIES IN CALHOUN

COUNTY COUNTY
FOUR MOST RECENT QUARTERS

COUNTY YEAR QUARTER OWNERSHIP Avg. Weekly Wage
Calhoun County 2016 Q3 Total All $1,228
Calhoun County 2016 Q4 Total All $1,249
Calhoun County 2017 Q1 Total All $1,251
Calhoun County 2017 Q2 Total All $1,204

SUM: $4,932
CALCULATION: $4,932/4 = $1,233

AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS IN CALHOUN
COUNTY COUNTY
FOUR MOST RECENT QUARTERS

COUNTY YEAR QUARTER OWNERSHIP Avg. Weekly Wage
Calhoun County 2016 Q2 Private $1,859
Calhoun County 2016 Q3 Private $1,948
Calhoun County 2016 Q4 Private $2,180
Calhoun County 2017 Q1 Private $1,990

SUM: $7,977
CALCULATION: ($7,977/4)*1.1 =
$2193.68

AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS IN THE REGION

(WDA)
FOUR MOST RECENT QUARTERS

REGION / WDA YEAR Hourly/Annual Avg. Weekly Wage
Golden Crescent 2016 $26.38/$54,879 $1,055.20
CALCULATION: $1,055.20 * 1.1 = $1,160.72

Please refer to the attached TWC & Council of Governments documentation below.
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	FINDINGS OF THE CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT BOARD OF TRUSTEES UNDERTHE TEXAS ECONOMIC DEVELOPMENT ACT ONTHE APPLICATION SUBMITTED BY NAN YA PLASTICS CORPORATION, TEXAS (#1227) 
	May 14, 2018 
	FINDINGS OFTHE CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE TEXAS ECONOMIC DEVELOPMENT ACT ON THE APPLICATION SUBMITTED BY NAN YA PLASTICS CORPORATION, TEXAS (#1227) 
	MAY 14, 2018 
	FINDINGS OF TH E CALHOUN COUNTY INDEPENDENT SCHOOL DISTRI C T BOARD OF TRUSTE E S UNDER THE TEXAS ECONOMIC DEV E LOPMENT ACT ON THE APPLICATION SUBMITTED BY NAN YA PLASTICS CORPORATION , TEXAS ( # 1227) 
	STATE OF TEXAS § 
	COUNTY OF CALHOUN § 
	On the 14day of May 2018, a public meeting of the Board of Trnstees of the Calhoun County Independent School District ("District") was held. The meeting was duly posted in accordance with the provisions of the Texas Open Meetings Act, Chapter 551 , Texas Government Code. At the meeting, the Board of Trnstees took up and considered the application of Nan Ya Plastics Corporation, Texas ("Applicant") for an Appraised Value Limitation on Qualified Prope11y, pursuant to Chapter 313 of the Texas Tax Code. The Boa
	On October 19, 2017, the Superintendent of the District, acting as agent of the Board ofTrnstees, and the Texas Comptroller ofPublic Accounts ("Comptroller") received an Application from Applicant for an Appraised Value Limitation on Qualified Prope11y, pursuant to Chapter 313 of the Texas Tax Code. A copy of the Application is attached as Attachment A. 
	The Applicant, (Texas Taxpayer Id. 32057655006), is an entity subject to Chapter 171 , Texas Tax Code, and is ce11ified to be an active franchise taxpayer by the Comptroller. See Attachment B. 
	The Board of Trnstees acknowledged receipt of the Application, along with the requisite application fee, established pursuant to Texas Tax Code § 313.025(a)(l) and Local District Policy. 
	Page 1 
	The Application was delivered to the Comptroller for review pursuant to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Calhoun County Appraisal District for review pursuant to 34 Tex. Admin. Code§ 9.1054. On Febrnary 13, 2018, the Comptroller determined the Application to be complete. 
	The Application was reviewed by the Comptroller pursuant to Texas Tax Code §313.026, and a Comptroller Ce1iificate was issued on March 23 , 2018 , in which the Comptroller has dete1mined, inter alia, that: 1) Application is subject to the provisions of Chapter 171 , Texas Tax Code; 2) the property meets the requirements of Section 313.024 for eligibility for a limitation on appraised values; 3) the proposed project is reasonably likely to generate tax revenue in an amount sufficient to offset the school dis
	Attachment C. 
	The Board of Trustees has previously directed that a specific financial analysis be conducted concerning the impact of the proposed value limitation on the finances of District. A copy of the rep01t prepared by Moak, Casey & Associates, Inc., is attached to these findings as Attachment D. 
	The Board of Trustees has confirmed that the taxable value of prope1iy in the District for the preceding tax year, as detennined under Subchapter M, Chapter 403 , Government Code, is as stated in Attachment E. 
	The Texas Education Agency has evaluated the impact of the project on the District's facilities. TEA 's determination is to be attached to these findings as Attachment F. 
	The Board has adopted the Texas Economic Development Agreement (Form 50
	826) as promulgated by the Comptroller's Office. Form 50-826 has been altered only in accordance only the provisions of the template that the Comptroller permitted. The proposed Agreement is attached to these findings as Attachment G. 
	After review of the Comptroller's Certificate and economic analysis, and m consideration of its own studies the Board finds : 
	Page 2 
	Board Finding Number 1. 
	The Board finds that the property described in the Application meets 
	the requirements of Tex. Tax Code §313.024 for eligibility for a 
	limitation on appraised value. 
	In supp01t of Finding 1, the Application indicates that: 
	Nan Ya Plastics Corporation, Texas, proposes to develop an Ethylene Glycol Unit 
	(EG2 Unit) within the Calhoun County Independent School District. 
	Prope1ty used for manufacturing is eligible for a limitation under §313.024(b )(1). 
	Board Finding Number 2. 
	The project proposed by the applicant is reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax revenue in an amount sufficient to offset the school district maintenance and operations ad valorem tax revenue lost as a result of the agreement (as detailed in Attachment B of the Comptroller's Certification). 
	Board Finding Number 3. 
	Based on the information certified by the Comptroller, the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this state (as detailed in Attachment C of the Comptroller's Certification). 
	Board Finding Number 4. 
	The Board finds that the Application Fee received was reasonable and only in such an amount as was necessary to cover the District's costs of processing the Application under consideration. 
	In supp01t of Finding 4, the Board reviewed the Application Fee payment included in the 
	Application at Attachment A, the contract with the District's consultants and the internal 
	costs for processing the application, if any. 
	Board Finding Number 5. 
	Based upon the Application and in the Comptroller's Economic Impact Evaluation and Certification, Attachment A, the Board finds that the 
	Page 3 
	number of jobs to be created and the wages to be paid comply with the requirements of statute; and, the Board further finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all required provisions and information related to job creation requirements, to wit: the provisions set forth in Subsections 9.lC&D of such Agreement. 
	In its Application, Applicant has conunitted to creating ten (10) new qualifying jobs. The average salary level of qualifying jobs will be at least $60,358 per year. The review of the application by the Comptroller's indicated that this amount-based on Texas Workforce C01m11ission data-complies with cmTent Tex. Tax Code §313.021(3) requirement that qualifying jobs must pay 110 percent of the county average manufacturing wage. As defined in Section 313.021 ofthe Tax Code, "Qualifying Job" means a pennanent f
	(A) 
	(A) 
	(B) 
	(C) 
	(D) 
	(E) 

	Board Finding Number 7. 
	The Applicant intends to create fifty (50) non-qualifying jobs. 
	In its Application, Applicant has indicated that intends to create fifty (50) non-qualifying jobs. For all non-qualifying jobs the Applicant is required to pay at least the county average wage of $64,168 for all jobs in the county in accordance with the provisions of Tex. Tax Code §313.024(d). 
	Page 4 
	Board Finding Number 8. 
	The revenue gains that will be realized by the school district if the Application is approved will be significant in the long-term, with special reference to revenues used for supporting school district debt. 
	In supp011 of this finding, the analysis prepared by Moak, Casey & Associates projects 
	that the project would initially add $500 million to the tax base for debt service purposes 
	at the peak investment level for the 2020-21 school year. 
	Board Finding Number 9. 
	The effect of the applicant's proposal, if approved, on the number or size of needed school district instructional facilities is not expected to increase the District's facility needs, with current trends suggest little underlying enrollment growth based on the impact of the project. 
	The sununary of financial impact prepared by Moak, Casey & Associates, Inc., indicates that there will be little to no impact on school facility needs created by the new project. This finding is confirmed by the TEA evaluation of this project's impact on the number and size of school facilities in the District as stated in Attachment F. 
	Board Finding Number 10. 
	The Board finds that with the adoption of District Policy CCG (Local), implemented in conformance with both Comptroller and Texas Education Agency Rules governing Chapter 313 Agreements, it has developed a process to verify, either directly or through its consultants, the accuracy and completeness of information in annual eligibility reports and biennial progress reports regarding (1) the reported number of jobs created and (2) the reported amount invested in the property. 
	Board Finding Number 11. 
	The Board of Trustees hired consultants to review and verify the information in the Application. Based upon the consultants' review, the Board has determined that the information provided by the Applicant is true and correct. 
	Page 5 
	The Board has developed a written policy CCG (Local) which requires, upon the filing of an Application under Tax Code Chapter 313, the retention ofconsultants in order to verify: 
	(1) that Applicant's information contained in the Application as to existing facts is true and correct; (2) that Applicant' s information contained in the Application with respect to projections of future events are commercially reasonable and within the ability of Applicant to execute; (3) that information related to job creation is conm1ercially reasonable and within the ability of Applicant to execute; (4) that Applicant's representations concerning and economic incentives being offered, if any, and (5) 
	As a pai1 of its verification process the Board notes that the Chapter 313 Application for which these Findings are being made has been submitted by the Applicant under oath. Chapter 313 Applications are governmental records under Tex. Penal Code § 37.01 (2)(A); as a result, all statements contained therein are representations of fact within the meaning of Tex. Penal Code§ 37.01(3). Since Board action upon the adoption of these Findings and the approval of the Chapter 313 Tax Limitation Agreement (Attachmen
	The Board finds that sworn statements are routinely used as an acceptable verification method for reliance by fact finders in each of the three separate branches of govermnent, including trials. 
	The consultants have prepared signed statements that the consultants have reviewed and verified the contents of the Application and have determined that the current statements of fact contained in the Application are trne and cmTect. (Attachment H) The Board finds that reliance by the Board and its consultants upon verified statements of the Applicant, especially as to Applicant's future intentions which cannot be objectively verified is reasonable and within the intent of Chapter 313, Texas Tax Code. 
	Page 6 
	Board Finding Number 12. 
	The Board of Trustees has determined that the Tax Limitation Amount requested by Applicant is currently Thirty Million Dollars, which is consistent with the minimum values currently set out by Tax Code, § 313.054(a). 
	The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G), in accordance with Comptroller's Form 50-826, contains all required provisions and infonnation related to the required investment amount, to wit: the amount set f011h in Section 2.5 of said Agreement. According to the Texas Comptroller of Public Accounts' School and Appraisal Districts' Prope11y Value Study 2015 Final Findings made under Subchapter M, Chapter 403, Government Code for the preceding tax year, Attachment F. The total
	(C) increased, but at a rate of not more than three percent per annum. The District is classified as a "rural" district due to its placement in a strategic investment area. Given that the value of industrial prope11y is more than $200 million, it is classified as a Category I district which can offer a minimum value limitation of $30 million. 
	Board Finding Number 13. 
	The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all necessary provisions and information related to establishing the required investment amount, to wit: the amount set forth in Section 2.5 of said Agreement. 
	The Board relies on the ce11ifications of its consultants and the Comptroller's Approval of the Agreement fonn to make this Finding. (Attachment I) 
	Board Finding Number 14. 
	The Applicant (Taxpayer No. 32057655006) is eligible for the limitation on appraised value of qualified property as an active franchise-tax paying entity. 
	Page 7 
	The Applicant, (Texas Taxpayer No. 32057655006), is an entity subject to Chapter 171, Texas Tax Code, and is certified to be an active franchise tax payer by the Comptroller. See Attachment B. The Board also finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all required provisions necessary for the Board to assess eligibility of any business to which an agreement is transfeITed. 
	Board Finding Number 15. 
	The project will be located within an area that is designated as a reinvestment zone, pursuant to Chapter 312 of the Texas Tax Code. 
	Board Finding Number 16. 
	The Agreement for an Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, attached hereto as Attachment G, includes adequate and appropriate revenue protection provisions for the District, and such provisions comply with the specific terms of Texas Tax Code, Chapter 313. 
	In support of this finding, the rep011 of Moak, Casey & Associates, Inc. shows that the District will incur a revenue loss in the first and subsequent years that the value limitation is in effect without the proposed Agreement. However, with this Agreement, the negative consequences of granting the value limitation are offset through the revenue protection provisions agreed to by the Applicant and the District. The Agreement contains adequate revenue protection measures for the duration ofthe Agreement. In 
	the Board relies upon the recommendation of its consultants. (Attachment H) 
	Board Finding Number 17. 
	The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G) contains all required provisions necessary for the Board to assess performance standards and to require periodic deliverables that will enable it to hold businesses accountable for achieving desired results, to wit: the reporting requirements set forth in Article VIII of said Agreement. 
	Board Finding Number 18. 
	The Board finds that there are no conflicts of interest at the time of considering the agreement. 
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	The Board finds that with the adoption ofDistrict Policies BBF A and BBFB, both (Legal) , that it has taken appropriate action to ensure that all District Trnstees and the Superintendent, have disclosed any potential conflicts of interest, and that such disclosures will be made if any conflict of interest arises in the future, in compliance with the requirements of Texas Local Gov 't Code §171.004. 
	In addition, at the public hearing, the Board caused the statement set f011h in Attachment J to be read into the public record and that only Board members audibly responding that no conflict ofinterest existed either deliberated or voted on the Tax Limitation Agreement, these Findings or any matter relating to the Application upon which these Findings have been premised. 
	The Board finds that with the adoption of District Policies DBD, DGA, DH, and BBFB, both (Legal) and (Local) that it has taken appropriate action to ensure that all District employees and/or consultants, have disclosed any potential conflicts of interest, and that such disclosures will be made if any conflict of interest arises in the future, in compliance with the requirements of Texas Local Gov't Code §171.004. 
	The Board finds that that no non-disclosed conflicts of interest exist as to the Application for which these Findings are being made, as of the time of action on these Findings. 
	Board Finding Number 19. 
	The Board directs that a link on its Web site to the Comptroller's Office's Web site where appraisal limitation related documents are made available to the public. 
	Board Finding Number 20. 
	Considering the purpose and effect of the law and the terms of the Agreement, that it is in the best interest of the District and the State to enter into the attached Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. 
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	It is therefore ORDERED that the Agreement attached hereto as Attachment G is approved and herby authorized to be executed and delivered by and on behalf of the District. It is fu1iher ORDERED that these findings and the Attachments referred to herein be attached to the Official Minutes of this meeting, and maintained in the permanent records of the Board of Trustees of the District. 
	Dated the 14day of May 2018. 
	CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT ATTEST: By: 
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	Attachment A 
	Application 
	0 1 HANLON, MCCOLLOM & DEMERATH ATTORNEYS AND COUNSELORS AT LAW 808 WEST AVENUE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 
	0 1 HANLON, MCCOLLOM & DEMERATH ATTORNEYS AND COUNSELORS AT LAW 808 WEST AVENUE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 

	November 6, 2017 
	Local Government Assistance & Economic Analysis Texas Comptroller of Public Accounts P.O. Box 13528 Austin, Texas 78711-3528 
	RE: Application to the Calhoun County Independent School District from Nan Ya Plastic Corporation, Texas 
	To the Local Government Assistance & Economic Analysis Division: 
	By copy of this letter transmitting the application for review to the Comptroller's Office, the Calhoun County Independent School District is notifying Nan Ya Plastic Corporation, Texas of its intent to consider the application for appraised value limitation on qualified prope11y should a positive ce11ificate be issued by the Comptroller. The Applicant submitted the Application to the school district on October 9, 2017. The Board voted to accept the application on October 8, 2017. The application has been d
	A copy of the application will be submitted to the Calhoun County Appraisal District. 
	Sincerely, 
	Figure
	Kevin O'Hanlon School District Consultant 

	Cc: Calhoun County Appraisal District Fonnosa Plastics Corporation, Texas 
	TABl 
	Pages 1-9 of Application. 
	Data Analysts and 
	Texas Comptroller of Public Accounts 
	Form 50-296-A 
	Application for Appraised Value Limitation on Qualified Property (Tax Code, Chapter 313, Subchapter B or C) 
	INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body (school board) must elect lo consider an application, but -by Comptroller rule -the school board may elect to consider the application only after the school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district must be forwarded within
	If the school board elects to consider the application, the school district must: notify the Comptroller that the school board has elected to consider the application. This notice must include: 
	-the date on which the school district received the application; 
	-the date the school district determined that the application was complete; 
	-the date the school board decided to consider the application; and 
	-a request that the Comptroller prepare an economic impact analysis of the application; provide a copy of the notice to the appraisal district; must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34 Texas Administrative Code (TAC) Section 9.1054; and forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this application, separati
	The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAC Chapter 9, Subchapter F. 
	When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials on Its website. The Comptroller is authorized to treat some application information as confidential and withhold It from publication on the Internet. To do so, however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines on Comptroller's website. 
	The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9, Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to 9.1053(a)(1 )(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is complete, it will send the school district a notic
	The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the applicant that is reasonably necessary to issue a certificate, complete the economic Impact evaluation or consider the application at any time during the application review period. 
	Please visit the Comptroller's website to find out more about the program at comptroller.texas.gov/economy/local/ch313/. There are links to the Chapter 313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site. 
	SECTION 1: School District Information 1. Authorized School District Representative 10-9-17 Date Application Received by District Dr. James Cowley First Name Last Name Superintendent Title Calhoun County ISO School District Name 525 North Commerce Street Address 525 North Commerce Mailing Address Port Lavaca Texas 77979 City State ZIP 361-552-9728 Phone Number Fax Number cowleyj@calcoisd.org Mobile Number (optional) Email Address 
	2. Does the district authorize the consultant to provide and obtain information related to this application? . . . . . • . . . • . . . . . . . . . . ~ Yes 
	No 
	I he Data Analysis and Transparency 01v1s1on at the TexasComptroller of Public Accounts I or more information, visit our website provides 1nforma11on and resources for taxpayers and local taxing entities comptroller.texas.gov/economy/local/ch313/ 50-296-A • 03-17/3 
	Data Analysis and 
	Texas Comptroller of Public Accounts Transparency 
	Form 50-296-A 
	SECTION 1: School District Informat ion (continued) 
	3. Authorized School District Consultant (If Applicable) 
	Kevin O'Hanlon 
	First Name Last Name 
	Consultant 
	Title 
	O'Hanlon, Demerath & Castillo 
	Firm Name 
	512-949-9949 512-494-9919 
	Phone Number Fax Number 
	361 /920-8800 ; mhanley@808west..com 
	Mobile Number (optional) Email Address 
	4. 
	4. 
	5. 

	SECTION 2: Applicant Information 
	1. Authorized Company Representative (Applicant) 
	Jack Wu 
	First Name Last Name 
	Vice President Nan Ya Plastics Corporation, Texas 
	Title Organization 
	201 Formosa Drive 
	Street Address 
	PO Box 700 
	Mailing Address 
	Point Comfort Texas 77978 
	City State ZIP 
	361/987/7700 361 /987-2729 
	Phone Number Fax Number 
	361/920-8800 
	Mobile Number (optional) Business Email Address 
	2. Will a company official other than the authorized company representative be responsible for responding to future information requests? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . D Yes [71 No 
	2a. If yes, please fill out contact information for that person. 
	First Name Last Name 
	Title Organization 
	Street Address 
	Mailing Address 
	City State ZIP 
	Phone Number Fax Number 
	Mobile Number (optional) Business Email Address 
	3. Does the applicant authorize the consultant to provide and obtain information related to this application? . . . . . . . . . . . . . . . . . . n Yes No 
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page 2 50-296-A • 03-17/3 
	Data Analysis and 
	Texas Comptroller of Public Accounts 
	Form 50-296-A 
	SECTION 2: Applicant Information (continued) 
	4. Authorized Company Consultant (If Applicable) 
	First Name Last Name 
	ntle 
	Firm Name 
	Phone Number Fax Number 
	Business Email Address 
	SECTION 3: Fees and Payments 
	1. Has an application fee been paid to the school district? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
	[7.j Yes nNo 
	The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be considered supplemental payments. 
	1a. If yes, attach in Tab 2 proof of application fee paid to the school district. 
	For the purpose of questions 2 and 3, "payments to the school district" include any and all payments or transfers of things of value made to the school district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration for the agreement for limitation on appraised value. 
	2. 
	2. 
	3. 

	SECTION 4: Business Applicant Information 
	1. Nan Ya Plastic Corporation, Texas 
	32057655006 
	2. List the Texas Taxpayer 1.0. number of entity subject to Tax Code, Chapter 171 (11 digits) ...........•...•.•... . . 
	325110
	3. 
	3. 
	4. 

	**1191 Palacios ISD (Pending) SECTION 5: Applicant Business Structure 
	1. 
	1. 
	2. 
	2. 
	2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation from the Franchise Tax Division to demonstrate the applicant's combined group membership and contact information. 

	3. 
	4. 
	5. 

	Figure
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page 3 
	50-296-A • 03-17/3 
	Data Analysts and 
	Transparency 
	Form 50-296-A 
	SECTION 6: Eligibility Under Tax Code Chapter 313.024 
	1. 
	1. 
	2. 

	(1) manufacturing ............... ........................... ................ . 
	17] Yes 
	n No 
	(2) 
	(2) 
	D Yes No 
	(3) 
	O Yes 
	(4) 
	No 
	(5) 
	(5) 

	O Yes (Zj No 
	(6) 
	(7) 
	D Yes 

	(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by applicant in one or more activities described by Subdivisions (1) through (7) ...... ........ .... ............... . 
	O Yes [ZJ No 
	(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.1051 .. ................................ ..... . 
	D Yes [ZJ No 
	3. Are you requesting that any of the land be classified as qualified investment? .. .............. ............... ..... .. . 
	O Yes [ZJ No 
	4. Will any of the proposed qualified investment be leased under a capitalized lease? 
	D Yes [ZJ No 
	5. 
	5. 
	D Yes No 
	6. 
	O Yes 

	7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of your qualified investment? .............. ...... ... .................. ...................................... . 
	[7 Yes [ZJ No 
	SECTION 7: Project Description 
	1. 
	1. 
	2. 

	[7] Land has no existing improvements Expansion of existing operation on the land (complete Section 13) 
	D Relocation within Texas 
	SECTION 8: Limitation as Determining Factor 
	1. 
	1. 
	2. 

	D Yes [ZJ No 
	3. 
	3. 
	O Yes No 
	4. 
	D No 
	5. Has the applicant received any local or state permits for activities on the proposed project site? . . . ... ............ . ..... . 
	O No 

	6. 
	6. 
	O Yes [ZJ No 
	7. 
	8. 
	D Yes [ZJ No 

	9. 
	9. 
	O Yes No 
	10. 
	O No 

	Chapter 313.026(e) states "the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination under Subsection (c)(2)." If you answered "yes" to any of the questions in Section 8, attach supporting information in Tab 5. 
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page4 
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	DataAnalyslS and 
	T:ransparency 
	Form S0-296-A 
	SECTION 9: Projec ted Timeline 
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 

	2018 
	6. Commencement of commercial operations ........................................................... 
	2020 
	7. 
	7. 
	7. 
	O Note: Improvements made before 1ha1 time may not be considered qualified property. 2020

	8. 

	SECTION 10: The Property 
	1. Identify county or counties in v-tlich the proposed project will be located 
	Calhoun County Appraisal District 
	2. 
	2. 
	3. 
	4. 

	County: Calhoun, 100%, .49 City: NIA (Name. tax tale and percet1t ol project) (Name. tax rate and percet1t ol pfOiect) 
	NIA Ground Water District, 100%, .01
	Hospital District: Water Dislrict (Name.tax rate at1d percet1t o/ pro;ect) (Name. tax rate and percet1t olproject) 
	Calhoun Port Authority, 100%, .001 NIA
	Other (describe): Other (describe): (Name. tax rate at1d perceflt o/ pro;ect) (Name. tax rate and percet1t o/ pro;ect) 
	5. Is the project located entirely wilhin the ISO listed in Section 1? 
	Yes 
	Sa. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis. 
	6. Did you receive a determination from the Texas Economic Development and Tourism Office !hat !his proposed project and at leas! 
	one olher project seeking a limitation agreement consti1Ute a single unified project (SUP), as allowed in §313.024(d·2)? . . . . . . . . D Yes /21 No 6a. If yes, attach in Tab 6 supporting documentation from the Office of the Govemor. 
	SECTION 11: Investment 
	NOTE: The minimum amounl of qualified investment required to qualify for an appraised value limitation and lhe minimum amount of appraised value limilation vary depending on whether the school district is classified as Subchapler B or Subchapter C, and the 1axable value of the property within the school district. For assistance in determining estimates of these minimums. access the Comptroller's websile al comptroller.texas.gov/economy/local/ch313/. 
	30,000,000.00
	1. At the time of application, what is the estimated minimum qualified investment required for this school district? ..... . 
	30,000,000.00
	2. What is the amount of appraised value limitation for which you are applying? . .............. .................. _ 
	Note: The property value limilation amount is based on property values available at the time of applicalion and 
	may change prior 10 the execution of any final agreemenl. 
	3. 
	3. 
	4. 
	4. 
	a. 
	a. 
	b. 
	c. 


	5. 

	17-1 Yes D No For more information. visit our website: comptroller.texas.9ov/economy/local/ch313/ Page$ 
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	Data Analysis and 
	Texas Comptroller of Public Accounts 
	Form 50-296-A 
	SECTION 12: Qualified Property 
	1. 
	1. 
	1. 
	property (Tab 8); and 1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11). 

	2. 

	2a. If yes, attach complete documentation including: 
	a. 
	a. 
	b. 
	c. 
	d. 
	e. 

	3. Is the land on which you propose new construction or new improvements currently located in an area designated as a reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 2303? Yes D No 
	3a. If yes, attach the applicable supporting documentation: 
	a. 
	a. 
	b. 
	c. 
	d. 
	e. 

	3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's office within 30 days of the application date. What is the anticipated date on which you will submit final proof 
	N/A 
	of a reinvestment zone or enterprise zone? ... ................................................. . 
	SECTION 13: Information on Property Not Eligible to Become Qua lified Property 
	1. 
	1. 
	2. 
	3. 
	3. 
	a. 
	a. 
	b. 
	c. 
	d. 
	e. 
	f. 
	g. 



	0.00
	4. 
	4. 
	5. 
	6. 

	(that property described in response to question 2): ............................. ........... .......... $ 0.00 Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if ii meets the requirements of 313.021 (1 ). Such property cannot become qualified property on Schedule B. 
	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page6 
	50-296-A • 03-17/3 
	Data Analysis and 
	Texas Comptroller of Public Accounts 
	Form 50-296-A 
	SECTION 14: Wage and Employment Information 
	1. What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor of the applicant, on the proposed qualified property during the last complete quarter before the application review 
	0
	start date (date your application is finally determined to be complete)? ..................................... . 
	2. What is the last complete calendar quarter before application review start date: 2017
	First Quarter Second Quarter 17] Third Quarter l JFourth Quarter of 
	(year) 
	3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 
	2,000
	most recent quarter reported to the Texas Workforce Commission (TWC)? Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3). 10
	4. 
	4. 
	5. 
	6. 
	6. 
	6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees necessary for the operation, according to industry standards. 

	7. 

	a. Average weekly wage for all jobs (all industries) in the county is 
	2,127.13 
	b. 
	b. 
	c. 

	8. 
	8. 
	9. 
	10. 
	11. 
	12. 
	12. 
	12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021 (3)(F). 

	13. 

	Yes 13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s). 
	SECTION 15: Economic Impact 
	1. 
	1. 
	2. 
	3. 

	For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page 7 50-296-A • 03-17/3 
	·' 
	Data Analysis and 
	Transpare ncy 
	Form 50-296-A 
	SECTION 16: Authorized Signatures and Applicant Certification 
	After the application and schedules are complete, an authorized representative from the school district and the business should review the application documents and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need to obtain new signatures and resubmit this page, Section 16, with the amendment request. 
	1. Authorized School District Representative Signature 
	I am the authorized representative for the school district to which this application is being submitted. I understand that this application is a government record as defined in Chapter 37 of the Texas Penal Code. 
	br-..-.ta~ '}. sign• here ~~_:_--1-~'---'---___._,,c:____J....,,l<C_!!=------=~1--------------
	2. Authorized Company Representative (A plicant) Signature and Notarization 
	I am the authorized representative for the business entity for the purpose of filing this application. I understand that this application is a government record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of my knowledge and belief. 
	I hereby certify and affirm that the business entity I represent is in good standing under the laws of the state in which the business entity was organized and that no delinquent taxes are owed to the State of Texas. 
	print...,here.,. Jack Wu Vice President 
	~~-------
	Print Name (Authorized Company Representative (Applicant)) Title 
	sign..._ ~ '"' <
	here"' . i,,VA _Od. _.I/, cSl(!) L7 
	Signature uthorized Company Representative (Applicant)) Date 
	GIVEN under my hand and seal of office this, the 
	JJti 
	Figure

	r _ day ol cD.c lo be~ .c9.0} 1_ 
	,·~
	s..,.~ 
	(Notary Seal) My Commission expires: -t/6lff/cf2()} ? 
	If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal Code Section 37.10. 
	For more information, visit our website:comptroller.texas.gov/economy/local/ch313/ Page8 
	50-296-A • 03-1 7/3 
	TAB2 
	Please find on the attached page, a copy of the application fee check in the amount of $made payable to the Calhoun County Independent School District. 
	Calhoun County Independent School 
	INVOICE
	District 
	Dr. James Cowley Superintendent 525 N. Commerce St Port Lavaca, Texas 77979 
	DATE: SEPTEMBER 28, 2017 
	TO: FOR: 
	Nan Ya Plastic Corporation, Texas Chapter 313 Application Fee to Calhoun County ISD 
	DESCRIPTION AMOUNT Chapter 313 Application fee to Calhoun County ISD $75,000 Total: $75,000 
	For any other information regarding the payment of this invoice, please contact: 
	Dr. James Cowley, 
	Proof of payment of filing fee received by the Comptroller of Public Accounts per TAC Rule §9.1054 (b)(S) 
	(Page Inserted by Office of Texas Comptroller of Public Accounts) 
	TAB3 
	Docume11tation ofCombined Group membership u11der Texas Tax Code 171.0001(7), history oftax default, deli11quencies and/or material litigatio11 
	Attached 
	TAB4 
	Detailed descriptio11 ofthe project 
	Nan Ya Plastics Corporation, Texas, proposes to develop a Ethylene Glycol Unit (EG2 Unit) 
	within the Calhoun County Independent School District. 
	The project will be constructed on approximately 39.60 acres. The project will be located 
	entirely in Calhoun County and within the Calhoun County Independent School District. 
	Production of Ethylene Glycol is a complex process that creates a chemical reaction of Ethylene with Oxygen to form Ethylene Oxide (EO). The Ethylene Oxide is then further reacted with water to form Ethylene Glycols. The Glycols are then separated into MEG (mono-ethylene glycol), DEG (di-ethylene glycol), TEG (tri-ethylene glycol), and PEG (poly-ethylene glycol). The first step is the EO reaction utilizes a silver base catalyst to inhibit the Ethylene and Oxygen reaction to form Ethylene Oxide. The Ethylene
	Feedstock Sources: 
	The proposed Ethylene Glycol plant will accept ethylene from the storage spheres; pipe it into the Ethylene Oxide Reactor system where the Ethylene molecules and the Oxygen molecules are bonded to form Ethylene Oxide. The plant will consist of piping, instrumentation, reactors, compressors, valves, columns, heat exchangers, mixing/loading tanks and product loading areas. 
	Proposed Output Capacity: 
	The EG2 unit will produce 800,000 metric tons per year of Ethylene Glycol. Ethylene Glycol is a liquid product which is used as a raw material for the manufacturing of fibers such as polyester, and it can also be used to make plastics. Ethylene Glycol is made from ethylene as its root component. The final product will be both transported to end-customer via railcar, truck, or marine vessels. 
	Interconnections with neighboring facility: 
	The only connection from the neighboring facility would be the use ofsteam from CFB, Water from the reservoir and Ethylene from on site spheres. Other than the above, the waste water will be sent to the Utilities Department, combined waste water treatment plant, CWTP, for treatment and ensuring compliance with regulations. 
	Current plans are to begin site clearing at the end of 2017, with construction anticipated to be completed by the end of 2019. 
	TABS 
	Documentati,011 to as.\ist i11 determining iflimitatio11 is a detem1i11i11g factor 
	The Applicant is a wholly-owned subsidiary of Formosa Plastics Group, Taiwan. As such, the 
	Applicant competes with other members ofthe Formosa Plastics Group for approval ofa portion 
	ofthe group's capital investment budget to fund the capital investment necessary to construct the 
	Project. Moreover, the Formosa Plastics Group has the ability to invest, locate and develop new 
	projects, such as the one that is the subject ofthis application, in numerous locations throughout 
	the world. 
	The Applicant owns and operates the Point Comfort Complex where the Project would be sited on unimproved land ifthe Point Comfort location were chosen as the site for the Project. 
	Formosa Plastics takes a disciplined, long-tenn approach to investing, regardless ofthe economic cycle and the geographic location. We consistently seek new global investment opportunities that create value for our shareholders. Our business model is to conduct an extensive evaluation before we make any final investment decision. A project team is evaluating these opportunities with a focus on global logistic capabilities, efficiency, scale and site integration. The proposed new facility could also be const
	Competitive abatement programs for the proposed new facility exist in alternative locations. The impact of the property tax burden on the economic return of the proposed new facility is a critical factor in the Applicant's site selection evaluation and decision, as well as in obtaining approval for the Project internally within the Formosa Plastics group. Calhoun County ISD's maintenance and operations (M&O} tax rate represents approximately 40% of the total property tax burden imposed on taxable property l
	Formosa has made announcements regarding development at the Point Comfort location. These announcements relate to the new projects that have already been approved by Formosa. As stated above, the limitation on appraised value is necessary to the determination to locate at the Point Comfort site. 
	TAB6 
	Names and perce11tages ofadditional districts that compromise the entire project: 
	The project is located 100% in the Calhoun County Independent School District in Calhoun County, Texas. 
	Figure
	TAB7 
	Descriptio11 ofQualified Investment 
	The proposed improvements for which the tax limitation is sought will include the EG2 Unit: 
	EG2 Unit 
	The proposed EG2 Unit receives ethylene from onsite storage spheres and introduces into the Ethylene Oxide Reactor where in reacts with Oxygen, produced in the Air Separation Plant (ASP2), to form Ethylene Oxide {EO} in the presence of a silver catalyst which inhibits the reaction to make EO. The E.O. is further reacted with water to produce glycols. The glycols are finally dried and separated into various glycol products such as Mono-Ethylene Glycol {MEG}, Di-Ethylene Glycol {DEG}, Tri-Ethylene Glycol {TEG
	The major components of this unit include: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 

	TABS 
	Description ofQualified Property 
	The proposed improvements for which the tax limitation is sought will include the EG2 Unit: 
	EG2 Unit 
	The proposed EG2 Unit receives ethylene from onsite storage spheres and introduces into the Ethylene Oxide Reactor where in reacts with Oxygen, produced in the Air Separation Plant (ASP2), to form Ethylene Oxide {EO} in the presence of a silver catalyst which inhibits the reaction to make EO. The E.O. is further reacted with water to produce glycols. The glycols are finally dried and separated into various glycol products such as Mono-Ethylene Glycol {MEG}, Di-Ethylene Glycol {DEG}, Tri-Ethylene Glycol {TEG
	The major components ofthis unit include: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 

	TAB9 
	SITE DESCRIPTION 
	The project will be constructed on approximately 39.60 acre tract owned by Formosa. The land is listed 
	in the Calhoun County Appraisal Records under account 76877. The Formosa Land is valued at $3,000 
	per acre, for a total value of $. 
	EXHIBIT A EG2 UNIT 39.60ACRES LEGAL DESCRIPTION 
	STATE OF TEXAS COUNTY OF CALHOUN 
	BEING a 39.60 acre tract situated in the Thomas Cox Survey, Abstract No. I 0, Calhoun County, Texas and being out of an 80.61 acre tract described in Warranty Deed with Vendor's Lien dated December 12, 2007 from Calhoun Port Authority to Fonnosa Plastics Corporation, Texas and recorded in Instrument No. 111496 of the Official Records in Calhoun County, Texas, and this tract being more particularly described by metes and bounds as follows; 
	BEGINNING at an existing 5/8 inch iron rod at the southeast corner of said 80.61 acre tract for the southeast comer of the herein described tract, said point having a Fonnosa Plastics CFB Plant Coordinate of North ing= -14.40 and Easting= 1987.04; 
	THENCE North 89° 19' 06" West for a distance of 787.09 feet to a 5/8 inch iron rod set at the southwest comer of the herein described tract, said iron rod having a Fonnosa Plastics CFB Plant Coordinate ofNorthing = -5.04 and Easting= 1200.00; 
	THENCE North for a distance of 2240.91 feet to a set 5/8 inch iron rod in the north line of said 
	80.61 acre tract and the south line of a 23.57 acre tract described in Volume 62, Page 84 of the Official Records of said county for the northwest comer of the herein described tract, said iron rod having a Fonnosa Plastics CFB Plant Coordinate of Northing = 2235.87 and Easting = 1200.00; 
	THENCE North 89° 59' 11" East with the north line of said 80.61 acre tract and the south line of said 23.57 acre tract for a distance of 339.67 feet to an existing 5/8 inch iron rod at the southeast corner of said 23.57 acre tract for the point of curvature in said line, said iron rod having Fonnosa Plastics CFB Plant Coordinate of Northing= 2235.95 and Easting = 1539.67; 
	THENCE with the northeasterly line of said 80.61 acre tract and said curve to the right, said curve having a central angle of 90° 0 I' 50", a radius of 447.42 feet and a long chord of 632.92 feet which bears South 45° 02' gency in said line, said iron rod having Fonnosa Plastics CFB Plant Coordinate of Northing = 1788.76 and Easting= 1987.56; 
	THENCE South 00° 0 I' 00" West with the east line of said 80.61 acre tract for a distance of 1803.16 feet to the POINT OF BEGINNING, Containing 39.60 acres of land. 
	Reference is made to that plat accompanying this legal description. 
	Bearings are based on Fonnosa Plastics CFB Plant Coordinate System. 
	The above legal description is based on an actual survey made on the ground under my supervision. 
	~~~ 
	By: George A. Ganem, Jr. Registered Professional Land Surveyor Texas No. 4681 
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	Calhoun CAD 
	Property Search Results> 76877 FORMOSA PLASTICS CORP TEXAS for Year 2017 
	Property 
	(+) Land Non-Homesite Value: + $239,240 Ag/ Timber Use Value (+) Agricultural Market Valuation: + $0 $0 (+) Timber Market Valuation: + $0 $0 
	(=) Market Value: = $239,240 (-)Agor Timber Use Value Reduction: -$0 
	(=) Appraised Value: = $239,240 
	LL4.--· 11.-.• -·-------.._____ -·_..__ ·-_.._: -----1-1: --+...11.. /0 ..~ -n..+-, , ,....,...,."')...,...,,...,. ; rl= 7/:..Q77 7/11/7017 
	(-) HS Cap: $0 
	(=) Assessed Value: = $239,240 Taxing Jurisdiction Owner: % Ownership: Total Value: FORMOSA PLASTICS CORP TEXAS 100.0000000000% $239,240 Entity Description CAD CALHOUN COUNTY APPRAISAL DISTRICT FML FARM TO MARKET & LATERAL ROAD GOS CALHOUN COUNTY GWD CALHOUN COUNTY GROUNDWATER CONSERVATION DISTRICT NV6 CALHOUN PORT AUTHORITY S0l CALHOUN COUNTY ISO Total Tax Rate : Tax Rate 0.000000 0.000000 0.490000 0.010000 0.001000 1.293600 1.794600 Appraised Value $239,240 $239,240 $239,240 $239,240 $239,240 $239,240 1 1
	h.+-,..,. //--------r,n ........,, ........ ,... ....+.........--+:--___ ,_,: --+...lt..../n_____., ~_...., _.,.,')____ :,..l-'7C..O"'7'7 '7 / 1 'l /"') (\ 1 '7 
	2008 $0 $241,830 0 241,830 $0 $241,830 
	Deed History -(Last 3 Deed Transactions) 
	Deed Deed
	# Date Type Description Grantor Grantee Volume Page Number 
	1 12/12/2007 WO WARRANTY DEED CALHOUN FORMOSA 111496 COUNTY PLASTICS NAVIGATION CORP TEXAS DISTRICT 
	Tax Due 
	Property Tax Information as of 07/13/2017 
	Amount Due if Paid on: f:!I. 
	Base
	Year Taxing Jurisdiction Taxes
	Value Tax 
	2016 CALHOUN COUNTY $239,240 $1172.28 $1137.11 2016 CALHOUN PORT AUTHORITY $239,240 $2.39 $2.32 2016 CALHOUN COUNTY ISO $239,240 $3094.81 $3094.81 2016 CALHOUN COUNTY GROUNDWATER CONSERVATION DISTRICT $239,240 $23.92 $23.92 
	2016 TOTAL: $4293.40 $4258.16 
	2015 CALHOUN COUNTY $239,240 $1172.28 $1137.11 2015 CALHOUN PORT AUTHORITY $239,240 $5.98 $5.80 2015 CALHOUN COUNTY ISO $239,240 $3094.81 $3094.81 2015 CALHOUN COUNTY GROUNDWATER CONSERVATION DISTRICT $239,240 $23.92 $23.92 
	2015 TOTAL: $4296.99 $4261.64 
	2014 CALHOUN COUNTY $239,240 $1172.27 $1137.10 2014 CALHOUN PORT AUTHORITY $239,240 $7.18 $6.96 2014 CALHOUN COUNTY ISO $239,240 $3054.86 $3054.86 
	2014 TOTAL: $4234.31 $4198.92 
	2013 CALHOUN COUNTY $239,240 $1172.27 $1137.10 2013 CALHOUN PORT AUTHORITY $239,240 $7.42 $7.20 2013 CALHOUN COUNTY ISO $239,240 $2667.77 $2667.77 
	2013 TOTAL: $3847.46 $3812.07 
	2012 CALHOUN COUNTY $239,240 $1172.28 $1137.11 2012 CALHOUN PORT AUTHORITY $239,240 $7 .66 $7 .43 2012 CALHOUN COUNTY ISO $239,240 $2679.73 $2679.73 
	2012 TOTAL: $3859.67 $3824.27 
	2011 CALHOUN COUNTY $239,240 $1172.28 $1137.11 2011 CALHOUN PORT AUTHORITY $239,240 $8.61 $8.35 
	1 •• // ,,.., ,...,
	n • 1 rrr o "7 / 1 -, '" {'\ 1 "7 
	2011 CALHOUN COUNTY ISO 2011 TOTAL: 2010 CALHOUN COUNTY 2010 CALHOUN PORT AUTHORITY 2010 CALHOUN COUNTY ISO 2010TOTAL: 2009 CALHOUN COUNTY 2009 CALHOUN PORT AUTHORITY 2009 CALHOUN COUNTY ISO 2009TOTAL: 2008 CALHOUN COUNTY 2008 CALHOUN PORT AUTHORITY 2008 CALHOUN COUNTY ISO 2008TOTAL: 
	$239,240 $2694.33 $2694.33 $3875.22 $3839.79 $239,240 $1172.28 $1137.11 $239,240 $9.33 $9.05 $239,240 $2710.83 $2710.83 $3892.44 $3856.99 $239,238 $1172.26 $1137.09 $239,238 $9.33 $9.05 $239,238 $2679.70 $2679.70 $3861.29 $3825.84 $241,830 $1184.96 $1149.41 $241,830 $9.43 $9.15 $241,830 $2684.31 $2684.31 $3878.70 $3842.87 
	NOTE: Penalty & Interest accrues every month on the unpaid tax and is added to the balance. Attorney fees may also increase your tax liability if not paid by July 1. If you plan to submit payment on a future date, make sure you enter the date and RECALCULATE to obtain the correct total amount due. 
	Questions Please Call {361) 552-4560 
	Database last updated on: 7/12/2017 7:06
	© N. Harris Computer Corporation 
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	TABlO 
	Description ofall property not eligible to become qualified property (ifapplicable) 
	1. NI A. There are no improvements located on the land. See attached CAD records. 
	The Formosa Plastics complex includes 17 plants that produce plastic resins and associated petrochemical products. There are two plants that are not located within the parameters ofthis facility they are CFB (Power Plant) and Formosa Hydrocarbons (Natural Gas Process). 
	The 15 existing plants include: 
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 
	6. 
	7. 
	8. 
	9. 
	10. 
	11. 
	12. 
	13. 
	14. 
	15. 

	The approximate value and acreage ofthese 15 plants is: $1.25 Billion 900 Acres 
	16. 
	16. 
	17. 

	The approximate value and acreage of these 2 plants is: $24 Million 110 Acres 
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	Calhoun CAD -Map of Property ID 27500 for Year 2015 
	Figure
	Property Details 
	Account 
	Property ID: 27500 Geo ID: A00l0-00000-0001-A0 Type: Real Legal Description: A00l0 THOMAS COX, TRACT PT 1 & 5, ACRES 1842.29 
	Location 
	Situs Address: Neighborhood : RURAL-ACROSS THE BAY Mapsco: Jurisdictions: GOS, NV6, 501, FML, CAD, GWD 
	Owner 
	Owner Name: ALCOA ALUMINA & CHEMICALS LLC Mailing Address: PROPERTY TAX DEPT, 201 ISABELLA ST, PITTSBURGH, PA 15212 
	Property 
	Appraised Value: $
	_.., 
	https: / /propaccess. trueautomation .com/Map/View/ Map/83/ 27500/2015 PropertyACCESS 
	wwwtrue.-11tom..t,oncom Map Olsclalmer: This product Is tor informatlof1al purposes only and may not have been pn::pa~ for or be wlt ab~ fOf" legal, e"9lneerlno, or survevlno purpoHs. It does not represent an on-the·Qround survey and repre-sents onlv the appro1111mate relative locatlon of property boundaries. The Calhoun County Appraisal District eicprt>Ssty dl$Clalms anv and all Uablhty In connect ion herewith. 
	Calhoun CAD -Map of Property ID 27500 for Year 2015 
	•--.-----------•5799 Feet Cox Bay -Streets DSelected Property 
	Property Details Account Property ID: 27500 Geo ID: A00l0-00000-0001-A0 Type: Real Legal Description: A0010 THOMAS COX, TRACT PT 1 & 5, ACRES 1842.29 Location Situs Address : Neighborhood: RURAL-ACROSS THE BAY Mapsco: Jurisdictions: GOS, NV6, S01, FML, CAD, GWD Owner Owner Name: ALCOA ALUMINA & CHEMICALS LLC Mailing Address: PROPERTY TAX DEPT, 201 ISABELLA ST, PITTSBURGH, PA 15212 Property Appraised Value : $1,284,030.00 https: / / propaccess. trueautomation . com/ Map/View/Map/83/ 27500/2015 ( ,_.,..by. Pr
	Map Olsclalmer: This product Is for Informational purposes only and may not have been prepared for or be suitable for legal, enoineerino, or surveyloc, purposes. It does not represent an on-the-oround survey and represents only the appro)(imate relative location of property boundaries. The Calhoun County Appraisal Dlst r1ct expressly dlsclalms any and all ll~bllity In connection herewith. 
	Calhoun CAD -Map of Property ID 27500 for Year 2015 
	---cox Bay -Streets DSelected Property 
	Property Details 
	Account 
	Property ID: 27500 Geo ID: A00l0-00000-0001-A0 Type: Real Legal Description: A0010 THOMAS COX, TRACT PT 1 & 5, ACRES 1842.29 
	Location 
	Situs Address: Neighborhood : RURAL-ACROSS THE BAY Mapsco: Jurisdictions: GOS, NV6, 501, FML, CAD, GWD 
	Owner 
	Owner Name: ALCOA ALUMINA & CHEMICALS LLC Mailing Address: PROPERTY TAX DEPT, 201 ISABELLA ST, PITTSBURGH, PA 15212 
	Property 
	Appraised Value: $
	...,.,.,,.,, 
	https://propaccess. trueautomation.com/Map/View/Map/83/27500/2015 PropertyACCESS 
	w-.tn.1eautomaT1on c0ttt 
	Map Olsclalmer: Th,s product 1s for informatlonal purposes only and may not have been prepared for or be sultable for legal, engineering, or survevlno purposes. It ooes not represent an on-the-oround survey and represents only the approximate relative locatlon of property b0undar1es. The Calhoun County Apc,ra1sa1District u:pressly dlsclaims any and all liability In connection herewith. 
	TAB 11 
	Maps that clearly show: 
	• Project vicinity, Qualified investment & property, Existing Property, Land Location, a11d Reinvestme11t Zone 
	SEE ATTACHED MAPS 
	Vicinity Map of Project Depicting School District, County, Project Area/Reinvestment Zone Boundaries 
	TAB 12 
	NIA 
	TAB13 
	Calculation ofthree possible wage requirements with supporting documentation 
	A VERA GE WEEKLY WAGES FOR ALL JOBS, ALL INDUSTRIES IN CALHOUN COUNTY COUNTY 
	FOUR MOSTRECENT QUARTERS 
	COUNTY 
	AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS IN CALHOUN COUNTY COUNTY 
	FOUR MOST RECENT QUARTERS 
	COUNTY 
	A VERA GE WEEKLY WAGES FOR MANUFACTURING JOBS IN THE REGION (WDA) 
	FOUR MOST RECENT QUARTERS 
	REGION/WDA 
	Please refer to the attached TWC & Council of Governments documentation below. 
	Quarterly Employment and Wages (QCEW) 
	n 
	Quarterly Employment and Wages (QCEW) 
	n n 
	Year Period Area Ownership Division Level Ind Code Industry Avg Weekly Wages 
	a a a a aa a a 
	2016 1st Qtr Calhoun County Private 31 2 31-33 Manufacturing $1 ,804 2017 1st Otr Calhoun County Private 31 2 31-33 Manufacturing $2,180 2016 2nd Otr Calhoun County Private 31 2 31-33 Manufacturing $1,748 2016 3rd Qtr Calhoun County Private 31 2 31-33 Manufacturing $1,859 2016 4th Qtr Calhoun County Private 31 2 31-33 Manufacturing $1 ,948 
	Wages COG Hourly Annual 
	Texas 
	2016 Manufacturing Average Wages by Council of Government Region Wages for All Occupations 
	Source: Texas Occupational Employment . and Wages Data published: July 2017 Data published annually, next update will be July 31 , 2018 
	Note: Data is not supported by the Bureau of Labor Statistics (BLS). Wage data is produced from Texas OES data, and is not to be compared to BLS estimates. Data intended for TAC 313 purposes only. 
	TAB14 
	Schedules Al, A2, B, C, and D completed and signed Economic Impact 
	See attached Excel Spreadsheet 
	Schedule A1: Total Investment for Economic Impact (through the Qualifying Time Period) Date 10/912017 F onn 50-296A Applicant Name Nan Ya Plastics Corp., Texas ISD Name Calhoun Cou PROPERTY INVESTFv'ENT AMOUNTS (Estimated Investment in each year. Do not put cumulative totals.) Column A Column B Column C Column D Column E New investmetit made during this year in New im1estme nt (origin al cost) in tangible Other new inv estment m ade during this year Other new im estment made during this year Tax Year buildi
	P
	P
	Schedule A2: Total Investment for Economic Impact (including Qualified Property and other investments) Date 10/9/2017 onn Applicant Name Nan Ya Plastics Corp., Texas F50-296A 
	ISO Name Calhoun Cou Feviffd May2-014 
	PROPERTY INVESTFv'ENT AMOUNTS (Estimated Investment in each year. Do not put cumulative totals.) Column A ColumnB Column C Column D Column E New investment (origina l cost) in tangible New investment made during this year in Tax Year Oth er imestmenl made durin g this ygar Othet investm entmade during this year personal property placed in service buildings or permanent nonremovable Total Investment (Fill in actu al t ax t hat wilt !!.Q! become Qualified Propert y that will become Qualifie d Pro perty {SEE d
	P
	... All investments maCE thrrugh the QJalifyirg time period are capt1Jed ard totaled 07 Sct"ed lJe A1 [blue boxJaid inccrpcrated into this screctue inthe first row. ...... 011yinvestmert ma::le during deferrals rJ the start rJ the hmtation (ctterthe end of QJalifyirg time period blt before the start of the Value Umtation Period) shoUd be in::luded in the "year p-ia-to start rJ value li"nitati07 perbd" row( s). If the !l'Tiitzti07 starts at the erd rJ the QJalifyirg time period ortre QJalifyirg time period a
	......... !f ','OII QJalifyirg time period wll overlapyrurvalue limtation periOO, do not also l'lclude investment made dliillJ the qualtyl'lg time periOO 11 years 1 anct/or 2 rJ tre value !imitatbn period, repending on the overlap. Onlyirclude in\.estmertslyears that were not capt1Ied on ScheduleA1 For NI Columns: Ust amruntirrvested each year, net CUTiulatiYe tetals. Oliyilclude investments in the rem ailing rows of ScheWle A2thatwere rot captured 07 Sct"ed lJe A1 Column A This represerts thetetal dollar a
	01/y targil:le perscnal p-operty thzt iS spectically described in the application can become qualtied property Cotumn B· The total dci!ar am runt of planred in\.estmert each year in bui dings er mnremovalle component of tuildi1gs Column C: Ddlarvalue of ether nvestmentthat may affect econcmic rnpact aro total vali..e. Examples of otrer investmert thatwll rot beccme qualified prq:::ierty in::lude investmert meetilg the defintioo rJ 313.021(1) blt mtcreatir,;;i a new rnprovementas defined by TAC 9.1051 ThiS i
	fmctbnallyrep!aces exiSti1g prq:::ierty, iS used to maintain, refurbsh, reno.tzte,moctfy or upgra::le existirg p-operty: or is am-:ed to existiOJ p-operty---descrit::€d in SECTION 13, questbn #5 of the apptatOn 
	Column D: Ddlarvalue of ether nvestmentthat may affect econcmic rnpact aro total vali..e. Examples ofotrer inve stmert that ma'jreSUtin qualified p-operty are land or professicnal seNces 
	Date 10/09/17 Applicant Name Nan Ya Plastics Corp., Texas Form 50-296A ISD Name Calhoun County Revised May 2014 
	Schedule B: Estimated Market And Taxable Value (of Qualified Property Only) 
	Schedule B: Estimated Market And Taxable Value (of Qualified Property Only) 

	Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation. Only include market value for eligible property on this schedule. 
	Date 10/9/2017 Applicant Name Nan Ya Plastics Corp., Texas Form 50-296A ISO Name Calhoun County 
	Revised May2014 
	Schedule C: Employment Information 
	Schedule C: Employment Information 

	Notes: See TAC 9.1051 for definition of non-qualifying jobs. Only include jobs on the project site in this school district. 
	CAre the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute? (25
	1 Yes No 
	· qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) 
	D D 
	If yes, answer the following two questions: C1a. VI/ill the applicant request a job waiver, as provided under 313.025(f-1)? Yes No
	D D 
	C1b. VI/ill the applicant avail itself ofthe provision in 313.021(3)(F)? Yes No
	D D 
	Date 10/09/2017 Applicant Name NanYa Plastics Corp., Texas Form 50-296A 
	Re,tised May 2014
	ISD Name Calhoun County 
	Schedule D: other Incentives (Estimated) 
	Schedule D: other Incentives (Estimated) 

	TOTAL 
	Additional information on incentives for this project: 
	TABlS 
	Economic Impact 
	NIA. 
	TAB16 
	Description ofReinvestment Zone, including: 
	A. Evidence that the area qualifies as an reinvestment zone 
	B. Legal description ofthe reinvestment zone 
	C. Order, resolution or ordinance establishing the reinvestment zone 
	D. Guidelines and criteriafor creating the zone 
	li:XHIBIT A 133.40 ACRE TRACT LEGAL DESCRIPTION 
	STATE OF TEXAS 
	COUNTY OF CALHOllN 
	Bl~ING u I 33.40 acre lruct of hmd situated in the Thomas Cox Survey, Abstrnct 10, Cnlhoun County, Texas und being nil of a 0.870 :icrc tract described in Worrnnty Deed dated June 24, 2009 front Culhoun Port Authority to Fonnosa Plastics Corporation, Texas as recorded in Document No. 117093 of the Officinl Records of said county and a part or that certain 80.61 acre lrucl described in Wammty Deed with Vendor's 1,icn dnted December 12, 2007 from Calhoun Pon Authority lo Fon11osa Plastics Corporation, Texas a
	BEGINNING al nn existing 5/8 inch iron rod at the northwest comer of said 80.61 ncrc tract nnd an i111crior comer of n 23.57 ncrc tract dcscl'ibcd in Volume 62. l'ugc 84 of the Official Records ofsnid cm1111y for the northwost comer oflhc herein described tract, said iron rod hnving a Tcx:ts Stnlt! Plano cnol'di1111tc N/\D 83 'l\:xus South Ccntrnl Zone of X ~ nd Y -~ 13,429.ll!IJ.:l'J: 
	THJ~NCE North 87° 32' '.\(,'" Eusl with the south line or said 23.57 acre tract :iml the north line of snid 80.61 ilCrc tract for a distance 01'28 I 6.48 feet to :i set 5/:l im:h iron rod for the northeast comer ofthe herein described tract; 
	THENCE South 02° 25' 45'' East for o feel 10 a se-t 5/8 inch iron rod for the southeast corner ofthe herein described tmct; 
	THllNCE South 88° 13' 50" West for n distance of 1950.77 feet to mt existing 5/8 inch iron rod al the soulhe11s1 comer of a 0.864 ncrc trnct dcsc-t!bcd in Document No. 117069 of the Ofiicial Records of suid county nnd a southwest exterior corner of the herein doscrihcd 1rnc1: 
	THRNCE North 02" 33' 54'' Wes1 with the cust line of said 0.864 ucre lrac l for a dist,mcc of I36.J0 lcet to an existing 5/8 inch iron rod ut th,, northc,,st comer of snid 
	0.864 acre tmct for a southwest inicrior corner ofthe herein described tract; 
	THl~NClt South 88° 28' 27" Wt:st with the north line of snid 0.864 nere trncl for 11 distance of 275.07 foci to rm existing 5/8 inch iron rod at II southwest exterior corner of the herein dcsc1ibed trnct; 
	THENCE North 02° 31' 50" West with u wost line of said 80.61 acre tr.act und the east line ofthe remaining portion ofsaid 169.965 ncrc trucl forn distance foci to an existing 5/8 inch irnn rod ut 11 southwest interior comer of the herein described trnct; 
	THENCE South 87° 33' 16" West a11d continuing with 1111 illlcrlor south line of said R0.61 i1crc lrncl and an interior north line of the remaining. portion of said 169.965 acre trnct for n dislnnce ~1f 617.92 foci lo a set 5/8 inch iron rod a1 the southwest corner ofl.aid 
	0.870 ncrc tract for a southwest ci.tcrior corner of the herein desciibccl Imel; 
	THF,NCE North 02° 2lr 56" West with the west line of snid 0.870 ncrc tract and 11 11 ens( line or the remaining porlion ofsaid 169.965 acre truct for a distance of 1263.07 feet ton set 5(8 inch iron rod 11t the northwest comer of said 0.870 acre tract for a northwest exterior corner ofthe herein described trnct; 
	THENCE North 87" 32' 28" East with the north line or said 0.870 ncrc tracl for a distance ol' 30.00 feet lo o set SIP. inch iron rod at the nllr1heust comer of said 0.870 ncrc troc1 f(lr a northwest interior corner of the herein described tmct; 
	PCl6•IJJ form.'ISA l~~"lc• C:(<p.• T~••• IJ3.·10 Acre ·rrnc1 
	EXHIBIT 
	"l" 
	THENCE Norlh 02° 28' 56" Wcsl with a west line of suic.l 110.61 ucrc tract and the CMI line of a 1.96 ncrc tract described in Document No. 117092 of the Officinl Records of si,id county for a distance of I00.04 lccl lo the POJNT OJ.' BEGINNING, Cont:1ining 
	133.40 acres Cll'land. 
	Rcfcre111;1) is made to that plat accoinpnnylng this lcgol description. 
	Bearings arc based on OPS Observation converted to Texas Coordinate Syi;tcm NAD83 South Central Zone. Coordinates 11nd distances arc grid values. 
	The above legal description is hosed on un 11ct1101 imrvey mnde on 1.hc ground under my supervision. 
	-.. ----·~ DatckJ.'/~4~
	··

	Su y g, Im;. ~.,....,«'A.~ '-7 '. By: Gcornc A. Ganem, Jr. Ji.. ~.·\••Y9.~,.:-o~,)·
	t:" //j'.A. .·-· t,t.l ~ 1 i;~··.-.,--~ 
	~egistercd J>rofossional Lund Surveyor /l' (~;-·;.<:. ~ -~.;---:~('~i 
	·:·1:J
	Jcxns No. 4681 . a;:<ic",_-;.,~_.,... ,;·1•1::·...... 
	·,ij:!\'.'.·
	::-::::..'.':..'-:'.' .. ~.'.'.~. 
	flf.(11 ,-:--:-::'. ... 
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	GUIDELINES AND CRITERIA OF THE COMMISSIONERS' COURT OF CALHOUN COUNTY FOR GRANTING TAX ABATEMENT AS A BUSINESS INCENTIVE IN REINVESTMENT ZONES CREATED IN CALHOUN COUNTY 
	(For the period June 25, 2017 through June 24, 2019) PREAMBLE WHEREAS, the Conunissioners' Court of Calhoun County by resolution adopted on March, 18, 1988 declared its eligibility to grant tax abatement; and WHEREAS, by subsequent resolutions the Commissioners' Court of Calhoun County adopted and extended Guidelines and Criteria for granting tax abatement in reinvestment zones created in Calhoun County; and 
	WHEREAS, as a direct result of being eligible to grant tax abatement, Calhoun County, the Calhoun County Independent School District, Calhoun County Navigation District and other taxing jurisdictions in the county have been able to compete for and obtain expansion projects of the Union Carbide Corporation Seadrift Plant, with projects exceeding one hundred milJion doJlars, and the Formosa Plastics Corporation, Texas facilities of approxjmately 1.3 billion dollars; and 
	WHEREAS, pursuant to the PROPERTY REDEVELOPMENT AND TAX ABATEMENT ACT, TEX. TAX CODE ANN. Chapter 312, it is necessary to adopt Guidelines and Criteria for granting tax abatement agreements as a business incentive for the next two year period commencing June 25, 2017 through June 24, 2019, inclusive, said Guidelines and Criteria to be unchanged for the two year period, unless 
	amended by three-quarters vote; and 
	NOW, THEREFORE, BE IT RESOLVED that the Commissioners' Court of Calhoun County does hereby adopt the following Guidelines and Criteria for granting tax abatement as a business incentive in reinvestment zones created within Calhoun 
	County, Texas for the period June 25, 2017 through June 24, 2019, inclusive. 
	Section 1 DEFINITIONS 
	(a) 
	(a) 
	(b) 
	(c) 
	(d) 
	(e) 
	(f) 
	(g) 
	(h) 
	(i) 
	U) 
	(k) 
	(I) 
	(m) 
	(n) 
	(o) 
	(p) 
	(q) 
	(r) 
	(s) 
	(t) 

	2 
	3 
	an application for tax abatement as a business incentive, and without such misrepresentation, the Commissioners' Court would either not have designated a reinvestment zone, or granted tax abatement as a business incentive or would have taken some action different than it actually did. 
	(u) 
	(u) 
	(v) 
	(w) 
	(x) 
	(y) 
	(z) 

	4 
	maximize the potential incentives for eligible enterprises to locate or expand within Calhoun County. 
	(cc) 
	(cc) 
	(ii) 

	Section 2 
	5 
	ELIGIBILITY CRITERIA GENERALLY 
	(a) 
	(a) 
	(b) 
	(c) 
	(d) 
	(e) 

	6 
	property, even though otherwise eligible for business incentives, that is not sufficiently described in the application, as determined by the Commissioners' Court, or their designee, shall not be eligible for business incentives under such agreement. 
	(f) Exclusions. 
	(1) 
	(1) 
	(2) 
	(3) 

	Section 3 ELIGIBILITY CRITERIA AND TERMS FOR FACILITIES/INDUSTRY 
	(a) 
	(a) 
	(a) 
	( l) Manufacturing Facility; or 
	(2) 
	(2) 
	(3) 
	(
	(5) 
	(6) 
	(7) 


	(b) 
	(b) 
	(
	(
	(2) 
	(3) 
	(
	(5) 
	(6) 


	(c) 

	7 
	(d) Effective Date. 
	(1) 
	(1) 
	(2) 
	(3) 

	8 
	(e) 
	(e) 
	(f) 
	(f) 
	(
	(
	(2) 
	(3) 


	(g) 

	be as follows: 
	Section 4 
	9 
	ELIGIBILITY CRITERIA AND TERMS FOR REAL ESTATE DEVELOPMENT 
	(a) 
	(a) 
	(a) 
	(l) 
	(l) 
	(2) 
	(3) 


	(b) 
	(c) 
	(
	(1) 
	(2) 
	(3) 

	APPLICATION 
	(a) 
	(a) 
	(b) 

	10 
	shall be submitted on a form provided by the County, or alternatively, if unavailable, the contents of the application shall be in order of this subsection and respond to each element of this subsection, and shall contain such other information as required by the County, or it representative. Specifically, the application shall include the following: 
	(
	(
	(2) 
	(3) 
	(4) 
	(5) 
	(6) 
	(7) 
	(8) 
	(9) 
	(10) 
	(10) 
	(a) 
	(a) 
	(b) 
	(c) 
	(d) 
	(e) 
	(f) 
	(g) 
	(h) 



	11 
	12 
	the actual total cost of the project and actual number of jobs retained or created shall not be less than the minimum amounts required in the County's Guidelines required to qualify for tax abatement as a business incentive. 
	(11) 
	(11) 
	(12) 
	(13) 
	(14) 
	(
	(

	13 
	requested, a statement describing the variance, and a detailed statement supporting the Applicant's reasons for the requested variance must be included. 
	(c) 
	(c) 
	(

	Section S DESIGNATION OF REINVESTMENT ZONE 
	(a) Authority to Designate Reinvestment Zones. Reinvestment zones may be designated by either the Commissioners' Court for property located outside the jurisdiction of any municipality in the County, or by a municipality, if the property is 
	14 
	located within the jurisdiction of such municipality. 
	(b) 
	(b) 
	(c) 
	(c) 
	(1) 
	(1) 
	(2) 
	(a) 
	(b) 
	(


	(d) 
	(d) 
	(1) 
	(1) 
	(2) 



	15 
	shall be delivered at least 7 days before the hearing. Pursuant to Tex Tax Code Ann. §312.2Ol(e) this notice shall be presumed delivered when placed in the mail postage paid and properly addressed to the appropriate presiding officer. 
	(e) 
	(e) 
	(f) 
	(5) 

	Section 6 AGREEMENTS 
	(a) 
	(a) 
	(b) 
	(c) 

	16 
	the necessary findings, the County may, in its discretion, approve and execute the agreement. The effective date of the agreement shall be the date that the County's designated representative or official executes the agreement if the County is the designating authority. If a municipality is the designating authority, the effective date of the agreement shall be the date that the City's designated representative or official executes the agreement. 
	Section 7 RECAPTURE 
	(a) 
	(a) 
	(b) 
	(b) 
	( l) Allows its ad valorem taxes owed to Calhoun County to become delinquent without timely and proper protest and/or contest; or 
	(2) 
	(2) 
	(3) 
	(4) 
	(5) 


	(c) 
	(d) 
	(e) 

	17 
	Section 8 ADMINISTRATION 
	(a) Duties of Chief Appraiser. The Chief Appraiser of the County shall, as a normal consequence of his duties, annually determine an assessment of the real and personal property comprising the reinvestment zone. Each year, on or before April 1, the Taxpayer receiving abatement shall furnish the Chief Appraiser with such infonnation as may be 
	18 
	reasonably requested. Once value has been established, the Chief Appraiser shall notify the affected taxing jurisdictions, which have granted tax abatement as a business incentive in the reinvestment zone, of the amount of the appraisal. 
	(b) 
	(b) 
	(c) 
	(d) 

	Section 9 MISCELLANEOUS 
	(a) 
	(a) 
	(b) 

	19 
	The County reserves the right to require such additional information as it may deem appropriate to determine not only the assignee's financial capability to carry out the terms and conditions of the agreement, but also its experience and historical record to determine that it is in fact capable ofoperating the project subject to the abatement in such a manner that it can reasonably be expected to strictly comply with every term, covenant, condition and assurance contained in the agreement Further, the assig
	(c) 
	(c) 
	(
	(e) 

	20 
	({) Effect of Modification or Termination. The modification or termination of these Guidelines and Criteria shall have no effect upon existing agreements entered into while these Guidelines and Criteria arc in effect. 
	(g) 
	(g) 
	(h) 

	Section 10 ADOPTION 
	Upon motion by Commissioner Lys y, seconded by Commissioner Hall, the foregoing resolution to amend these Guidelines and Criteria ofthe Commissioners' Court of Calhoun County for Granting Business incentives in Reinvestment Zones Created in Calhoun County was approved by a vote of 5 for and Oagainst. PASSED, ADOPTED AND APPROVED on this 25th day ofMay, 2017. 
	COMMISSIONERS' COURT OF CALHOUN COUNTY, TEXAS 
	~r!ide~udge 
	ATTEST: Anna Goodman, County Clerk 
	By: ~ fa~ Deputy 
	21 
	-' 
	RESOLUTION APPROVING TAX ABATEMENT AGREEMENT 
	WHEREAS, on February 13, 2017, Formosa Plastics Corporation, Texas (hereafter "Formosa") obtained designation of Formosa Plastics Corporation, Texas Reinvestment Zone 17-01, consisting of certain properties situated in an unincorporated area of Calhoun County, Texas; and 
	WHEREAS, by Application dated January 30, 2017 Formosa applied for a Tax Abwill be located in the unincorporated area of Calhoun County in the Formosa Plastics Corporation, Texas Reinvestment Zone 17-01; and 
	WHEREAS, prior to adopting this Resolution, the Commissioners Court ofCalhoun County, Texas held a public hearing on February 13, 2017, at which interested persons were permitted to speak and present written material for <?r against the approval of the Formosa Plastics Corporation, Texas Reinvestment Zone 17-01; and 
	WHEREAS, the Commissioners Court of Calhoun County, Texas, after notice as ·required by law, has in open meeting discussed the issue of whether to enter into a Tax Abatement Agreement with Formosa, and being ofthe opinion that the Application for Tax Abatement Agreement by Formosa for its expansion should be approved, the Commissioners Court, upon motion and second, adopts the following resolutions: 
	BE IT RESOLVED: 
	11 
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 

	Ill 
	.. 
	PASSED, ADOPTED AND APPROVED, by a vote of 4 for and o against on this the 13day ofFebruary, 2017. 
	COMMISSIONERS COURT OF CALHOUN COUNTY, TEXAS 
	By:~i~
	Michael J. P:fe'ifef,OuntyJudge 
	ATTEST: Anna Goodman, County Clerk 
	Figure
	IV 
	RXIIIIIIT A 
	133.40 ACRF. Tl{ACT 
	LEGAL 0ESCRll'TION 
	STATto: OF TEXAS 
	COUNTY OF Cr\LHOllN 
	Ul~ING 11 13.3.tlO :icrc truct nf lund si1ua1cd in lhc Thomns Cox Survc)', 1\ bstmct 10. Cnlhoun County, Tcxns und l>cin~ nil of n 0.870 :n:rc 1rac1 dcscrilx:cl in Wnrmnly Dcl.'d dated June 24. 2009 rrom Cnlhoun l'orl Authority lo Fonnosa Pla~lics Corporation, Tcxns as recorded in Docum.:nt No. 117093 of lh.: Officiul Records of said county and a part or thnt certain 80.61 acre lruct dcscrihcJ in Wm,·nnty Deed with Vendor's Lien dntcd December 12. 2007 fi-11111 Calhoun Pon Aulhority lo Fom1osa Plastics Corp
	11

	BEGINNING ;ll nn existing 5/1! inch iron rod at the northwest comer or soid R0.61 ncn: 1,1,ct and an interior corner of n 23.57 ucrc tract dc~-cribctl in Volu111c 62. l'ngc 84 of the Official Reccmls nfsnid coumy for the nurlhwosl comer lll' the hcrci11 clcscrihcd 1rm:1. ~:iid iron rod hnving o Tcx~s S1111c l'lnnc cnorclinnto Ni\ D ~J 'J'ux11s South Cc111nil /'.one t1f X ~ M IJ.~:!9.1119.:19: 
	TIIENCE North 87° 32' '.l(,'' Eusl with the su111h line of said 23..S7 acre tmcl nnd the north line of$t1id 80.61 ;1crc tract for n <lis1m1cc of2816..!8 feet 10 :i set 5/ll inch iron rod for the northeast comer ofthe herein desllribcd trnct; 
	THRNCE South 02• 2s· 45•· East for o distance 1;:e1 lo n set 5/8 inch iron rod for the southeast comer of the herein described troct; 
	THENCE South 1!8° 13' SO" West for n distance of 19S0. 77 feet 10 ml existing 518 inch Iron rod at the sonthcns1 corner of n 0.1!64 acre tmet dosedbcd in Dooumcnl No. 117069 of the OOici:1I Rccord~ of :mid county nnd o ~outhwesl exterior corner of the herein doscrihcd 1rnc1: 
	Tl·flo:NCE North 02" 33 · s,i·· West with the cast line of snid 0.864 ucrc trnct for ;1 distance of IJ6.Jll feet tu an existing 5/8 inch iron rod 111 the 11orth1.'llsl comer of snid 
	0.864 acre 1mc1 for a southwest imerior corner of the herein cleserllx:d tract; 
	Tlll!:NCE South 118~ 211' 2T' Wc~t with tho 11011h line of snid 0.864 ncrc tract lor 11 dismncc of 275.07 feet to nn existing 5/8 inch iron rod at II southwest l)Xtcrior corner of the heroin described truct; 
	TIIENCF. North 02" 31' so·•West with u west line ofsnid 80.Cil ,,ere tr:,c:t und the cast line of lhe remaining portion ofsoid 169.965 ncre 1mct for n distance of' 734.93 feet to on exir.ling 5/11 inch irnn rnd nt 11 southwest inierior corner of the herein descrihod tmct: 
	THENCE South 87" 3J' 16" West and cMtinuing with 1111 imcrior south line of snid IIO.(i1 acre Imel and an interior noi~h line of the n:nmining portion of said 169.9(,S ncrc trnet for a distnncc 1lf 617.92 feet to a sc:t S/!i inch iron ro<I at the southwest corner of said 
	0.870 ncrc trnct for a soulhwc~t ei.tcriur corner ofthe herein dcseribccl Imel: 
	Tlll~NCI~ Nnrth 02° 211' 56" West wilh the west line of said 0.870 ncrc Imel ond 1111 c11s1 line or the rcrnnining portion of said 169.965 acre tnict for n distance of 1263.07 feet to 11 sci 5(8 inch iron rod 111 tht" northwest comer of said 0.870 acre tr:ict for n northwest exterior corner of the herein described trm:t; 
	THENCE North 87~ 32' 28" E11st with the n1,,1h line nr suid 0.870 ncrc trnct for n distance or :\0.00 feet to a set Sfll inch iron rod at the nurthcast comor of said 0.870 norc lmct for n nor111wost. interior corner of the herein dcscril>cd trnct; 
	l'C16· 1.lJ 
	t-'till'f)QJn Mnuo t:c,cp.. Tc"!.' 
	IJ).·IO /l<re 1'mct 
	E HIBIT 
	"l" 
	THENCE North 02° 28' 56'" West with a west line of said 80.61 ucrc tract 1md the cas1 line of n 1.% acre lr:ict cicllcrihcd in Document No. 11 7092 or the Oflicinl Rcc(lrcl~ llf' ~aid county for n dis1a11cc of 100.04 feet to lhc POINT OF IU-:GJNNIN(;, Containing I J:\.40 acres of land. 
	Rcforcm:c is made to thnt pint nccomp:mying this lc~nl dcsc1i ptio11. 
	Bc:1rings arc based on UPS Obscrvntion converted to Texas Coordinate System NAOSJ South Central Zone. Coordimucs nn<I <listnnccs :ire gri<l vnlucs. 
	The above legal description is bused 0 11 1111 :1c t11ol survny mndc on 1hc ground under my supervision. 
	l'l'l~·IJ) 
	futrhl)f.l. ftl:L-.1tbt :otr. foM ll.3Atl ;'\n\' runt 
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	1212-calhoun-nanya-amendment00 1 January 10, 2018 
	SECTION 9: Projected Timeline 
	SECTION 9: Projected Timeline 

	1. Application approval by school board . 
	1/2018
	2. Commencemoot of construction . 
	2/2018
	3, Beginning of qualifying time period 
	2020
	4, First year of limitation 
	2018
	5, Begin hiring new employees . ''' .. ' ... 
	2020
	6, Commencement of commercial operations 
	7. 
	7. 
	7. 
	Note: Improvements made before that time may not be considered qualified property. 2020

	8. 

	SECTION 10: The Property 
	SECTION 10: The Property 

	1. Identify county or counties in which the proposed project v.ill be located 
	Calhoun County Appraisal District 
	2. 
	2. 
	3. 
	4. 

	County: Calhoun, 100%, .49 City: N/A 
	(Name, tax rare andpercent ofproject} (Name, taxrate and percent ofproject} 
	N/A Ground Water District, 100%, .01
	Hospital District: Water District: 
	(Name, tax rate and percent ofproject} (Name, tax rare andpercent ofproject} 
	Calhoun Port Authority, 100%, .001 N/A
	Other (describe): Other(describe): (Name, tax rare and percent ofproject} (Name, tax rare andpercent ofproject) 
	5. 
	5. 
	5. 
	Yes Sa. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis. 

	6. 

	one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? . D Yes [71 No 
	6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor. 
	SECTION 11: Investment 
	NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount ofappraised value limitation vary depending on whether the school dist net is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school district. For assistance in determining estimates of these minimums, access the Comptroller's website at comptroller.texas.gov/economy/local/ch313/. 
	30,000,000.00
	1. At the time of application, what is the estimated minimum qualified investment required for this school district?. 
	30,000,000.00
	2. 
	2. 
	2. 
	Note: The property value limitation amount is based on property values available at the time of application and may change prior to the execution of any final agreement. 

	3. 
	4. 
	4. 
	a. 
	a. 
	b. 
	c. 


	5. 

	Subchapter C school districts) for the relevant school district category during the qualifying time period? . . . . . . . . . . . . . . . . • . ] No 
	Yes 
	For marl! information, visitourwebsite: comptroller.texas.gov/economy/local/ch31 '3/ Page 5 
	50-296-A• 0.'1-171.'I 
	1212-calhoun-nanya-amendment001 January 10, 2018 
	Texas Comptroller of Public Accounts 
	SECTION 14: Wage and Employment Information 
	1. What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor of the applicant, on the proposed qualified property during the last complete quarter before the application review 
	0
	start date (date your application is finally determined to be complete)? ........................... .......... . 
	2. What is the last complete calendar quarter before application review start date: 2017
	First Quarter Il Second Quarter [7] Third Quarter DFourth Quarter of 
	(year) 
	3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 
	2,000
	most recent quarter reported to the Texas Workforce Commission (TWC)? 
	Note: For job definitions see TAC §9.1051 and Tax Code §313.021 (3). 10 
	4. 
	4. 
	5. 
	6. 
	6. 
	Ga. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees necessary for the operation, according to industry standards. 

	7. 
	7. 
	a. 
	a. 
	b. 
	c. 


	8. 
	9. 
	10. 
	11. 

	Yes 
	12. 
	12. 
	12. 
	12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021 (3)(F). 

	13. 

	13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s). 
	SECTION 15: Economic Impact 
	1. 
	1. 
	2. 
	3. 

	Formore information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page 7 
	50-296-A • 03-17/3 
	Figure
	Google Maps 
	Figure
	le3 
	12119/2017 
	TAB13 
	Calculation ofthree possible wage requirements with supporting documentation 
	AVERAGE WEEKLY WAGES FOR ALL JOBS, ALL INDUSTRIES IN CALHOUN COUNTY COUNTY 
	FOUR MOST RECENT QUARTERS 
	AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS IN CALHOUN COUNTY COUNTY 
	FOUR MOST RECENT QUARTERS 
	AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS IN THE REGION (WDA) 
	FOUR MOST RECENT QUARTERS 
	Please refer to the attached TWC & Council ofGovernments documentation below. 
	2016 1st Qtr Calhoun County Private 00 0 10 Total, all industries $1 ,210 2016 2nd Qtr Calhoun County Total All 00 0 10 Total, all industries $1 ,171 2016 2nd Qtr Calhoun County Private 00 0 10 Total, all industries $1,228 2016 3rd Qtr Calhoun County Total All 00 0 10 Total, all industries $1,228 2016 3rd Qtr Calhoun County Private 00 0 10 Total. all industries $1 ,282 2016 4th Qtr Calhoun County Total All 00 0 10 Total, all industries $1 ,249 2016 4th Qtr Calhoun County Private 00 0 10 Total, all industrie
	Date 10/9/2017 Applicant Name Nan Ya Plastics Corp., Texas Form 50-296A ISD Name Calhoun County Revised May 2014 
	xX 
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	Texas Comptroller of Public Accounts 
	SECTION 14: Wage and Employment Information 
	1. 
	1. 
	2. 

	First Quarter Il Second Quarter [7] Third Quarter DFourth Quarter of 
	(year) 
	3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the 
	2,000
	most recent quarter reported to the Texas Workforce Commission (TWC)? 
	Note: For job definitions see TAC §9.1051 and Tax Code §313.021 (3). 10 
	4. 
	4. 
	5. 
	6. 
	6. 
	Ga. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees necessary for the operation, according to industry standards. 

	7. 
	7. 
	a. 
	a. 
	b. 
	c. 


	8. 
	9. 
	10. 
	11. 

	Yes 
	12. 
	12. 
	12. 
	12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021 (3)(F). 

	13. 

	13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s). 
	SECTION 15: Economic Impact 
	1. 
	1. 
	2. 
	3. 

	Formore information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page7 
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	TAB 13 
	Calculation of three possible wage requirements with supporting documentation 
	AVERAGE WEEKLY WAGES FOR ALL JOBS, ALL INDUSTRIES IN CALHOUN COUNTY COUNTY FOUR MOST RECENT QUARTERS 
	COUNTY 
	AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS IN CALHOUN COUNTY COUNTY FOUR MOST RECENT QUARTERS 
	COUNTY 
	 AVERAGE WEEKLY WAGES FOR MANUFACTURING JOBS IN THE REGION (WDA) FOUR MOST RECENT QUARTERS 
	REGION / WDA 
	 Please refer to the attached TWC & Council of Governments documentation below.  
	Attachment B 
	Franchise Tax Account Status 
	Franchise Tax Account Status 
	As of : 05/01/2018 09:15:16 
	This Page is Not Sufficient for Filings with the Secretary of State 
	NAN YA PLASTICS CORPORATION, TEXAS 
	Texas Taxpayer Number 32057655006 Mailing Address 9 PEACH TREE HILL RD LIVINGSTON , NJ 07039-5702 
	Right to Transact Business in ACTIVE Texas State of Formation DE Effective SOS Registration Date 06/29/2015 Texas SOS File Number 0802244384 CORPORATION SERVICE COMPANY OBA CSC 
	-
	Registered Agent Name LAWYERS INCO 
	Registered Office Street Address 211 E. 7TH STREET, SUITE 620 AUSTIN, TX 78701 
	. cpa .state. tx. us/coa/coaSea rch Bin# 
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	Attachment C 
	State Comptroller's Certification 
	GLENN H E GAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS 
	P.O.Box 13528 • Austin,TX 78711-3528 
	March 23. 2018 
	Dr. James Cowley Superintendent Calhoun County Independent School District 525 North Commerce Port Lavaca, Texas 77979 
	Re: Certificate for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by and between Calhoun County Independent School District and Nan Ya Plastic Corporation, Texas, Application 1227 
	Dear Superintendent Cowley: 
	On February 13, 2018, the Comptroller issued written notice that Nan Ya Plastic Corporation, Texas (applicant) submitted a completed application (Application 1227) for a limitation on appraised value under the provisions of Tax Code Chapter 313.This application was originally submitted on October 19, 2017, to the Calhoun County Independent School District (school district) by the applicant. 
	This presents the results of the Comptroller's review of the application and determinations required: 
	1) under Section 313.025(h) to determine if the property meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and 
	2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of the property and provide the certificate to the governing body of the school district or provide the governing body a written explanation of the Comptroller's decision not to issue a certificate, using the criteria set out in Section 313.026. 
	Determination required by 313.025(h) 
	Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171. Sec. 313.024(b) Applicant is proposing to use the property for an eligible project. 
	1 All Statutory references are to the Texas Tax Code, unless otherwise noted. 
	· 512-463-4000 • TollFree l-800-531-5441 • Fax512-305-9711 
	Sec. 313.024(d) Applicant has committed to create the required number of new qualifying jobs and pay all jobs created that are not qualifying jobs a wage that exceeds the county average weekly wage for all jobs in the county where the jobs are located. Sec. 313.024(d-2) Not applicable to Application 1227. 
	Based on the information provided by the applicant, the Comptroller has determined that the property meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C. 
	Certificate decision required by 313.025(d) 
	Determination required by 313.026(c)(1) 
	The Comptroller has determined that the project proposed by the applicant is reasonably likely to generate tax revenue in an amount sufficient to offset the school district's maintenance and operations ad valorem tax revenue lost as a result of the agreement before the 25th anniversary of the beginning of the limitation period, see Attachment B. 
	Determination required by 313.026(c)(2) 
	The Comptroller has determined that the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this state, see Attachment C. 
	Based on these determinations, the Comptroller issues a certificate for a limitation on appraised value. This certificate is contingent on the school district's receipt and acceptance of the Texas Education Agency's determination per 313.0ZS(b-1). 
	The Comptroller's review of the application assumes the accuracy and completeness of the statements in the application. If the application is approved by the school district, the applicant shall perform according to the provisions of the Texas Economic Development Act Agreement (Form 50-826) executed with the school district. The school district shall comply with and enforce the stipulations, provisions, terms, and conditions of the agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.
	This certificate is no longer valid if the application is modified, the information presented in the application changes, or the limitation agreement does not conform to the application. Additionally, this certificate is contingent on the school district approving and executing the agreement by December 31, 2018. 
	Note that any building or improvement existing as of the application review start date of February 13, 2018, or any tangible personal property placed in service prior to that date may not become "Qualified Property" as defined by 313.021(2) and the Texas Administrative Code. 
	• 512-463-4000 • TollFree l-800-531-5441 • Fax512-305-9711 
	Should you have any questions, please contact Wil1 Counihan, Director, Data Analysis & Transparency, by by phone toll-free at 1-800-531-5441, ext. 6-0758, or at 512-936-0758. 
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	Enclosure 
	cc: Will Counihan 
	P
	Amended Attachment A -Economic Impact Analysis 
	The following tables summarize the Comptroller's economic impact analysis of Nan Ya Plastics Corporation, Texas (project) applying to Calhoun County Independent School District (district), as required by Tax Code, 313.026 and Texas Administrative Code 9.10SS(d)(2). 
	Table 1 is a summary of investment, employment and tax impact of Nan Ya Plastics Corporation, Texas. 
	Table
	Table 2 is the estimated statewide economic impact of Nan Ya Plastics Corporation, Texas (modeled). 
	Table
	Source: CPA REM!, Nan Ya Plastics Corporation, Texas 
	Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed. 
	Year 
	Source: CPA, Nan Ya Plastics Corporation, Texas 
	•rax Rate per $100 Valuation 
	Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Calhoun County, with all property tax incentives sought being granted using estimated market value from the application. The project has applied for a value limitation under Chapter 313, Tax Code and tax abatement with the county. 
	The difference noted in the last line is the difference between the totals in Table 3 and Table 4. 
	Year 
	Source: CPA, Nan Ya Plastics Corporation, Texas 'Tax Rate per $100 Valuation 
	Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the comptroller. It is intended to meetthe statutory requirement of Chapter 313 of the Tax Code and is not intended for any other purpose. 
	Attachment B -Tax Revenue before 25th Anniversary of Limitation Start 
	This represents the Comptroller's determination that Nan Ya Plastics Corporation, Texas (project) is reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax revenue in an amount sufficient to offset the school district maintenance and operations ad valorem tax revenue lost as a result of the agreement. This evaluation is based on an analysis of the estimated M&O portion of the school district property tax levy directly related to this project, using estimate
	Estimated ISD M&O Estimated ISD M&OEstimated ISD M&O Estimated ISD M&O Tax Levy Loss as Tax Levy Loss asTax Year Tax Levy Generated Tax Levy Generated Result of AgreementResult of Agreement(Annual) (Cumulative) (Annual) (Cumulative) 2017 $2,488 $2,488 $0 $0Limitation 2018 $210,488 $212,976$0 $0Pre-Years 2019 $3,122,488 $3,335,464 $0 $0 2020 $312,000 $3,647,464 $4,890,488 $4,890,4882021 $312,000 $3,959,464 $4,630,488 $9,520,9762022 $312,000 $4,271,464 $4,383,488 $13,904,4642023 $312,000 $4,583,464 $4,148,838
	$39,912,912 is greater than $38,636,239 
	Analvsis Summarv 
	Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as 
	Yes 
	a result ofthe limitation agreement? 
	NOTE: The analysis above only takes into account this project's estimated impact on the M&O portion of the school district property tax 
	levy directlv related to this project. Source: CPA, Nan Ya Plastics Corporation, Texas 
	Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any other purpose. 
	Attachment C -Limitation as a Determining Factor 
	Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised value under this chapter for property described in an application unless the comptroller determines that "the limitation on appraised value is a determining factor in the applicant's decision to invest capital and construct the project in this state." This represents the basis for the Comptroller's determination. 
	Methodology 
	Texas Administrative Code 9.lOSS(d) states the Comptroller shall review any information available to the Comptroller including: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 

	Determination 
	The Comptroller has determined that the limitation on appraised value is a determining factor in the Nan Ya Plastic Corporation's decision to invest capital and construct the project in this state. This is based on information available, including information provided by the applicant. Specifically, the comptroller notes the following: 
	• 
	• 
	• 
	A. "The Applicant is a wholly-owned subsidiary of Formosa Plastics Group, Taiwan." 
	B. "[T]he Formosa Plastics Group has the ability to invest, locate and develop new projects, such as the one that is the subject of this application, in numerous locations throughout the world." 
	C. "The Applicant owns and operates the Point Comfort Complex where the Project would be sited on unimproved land if the Point Comfort location were chosen as the site for the Project." 
	D. "The proposed new facility could also be constructed at our Louisiana facility. Formosa Plastics has an entire investment plan for multiple stages of development. Point Comfort has already been chosen for two pieces of the final investment plan, but each unit can be located at any site. The EG2 unit does not require any specific materials that would require the plant to locate in Point Comfort." 
	E. "The impact of the property tax burden on the economic return of the proposed new facility is a critical factor in the Applicant's site selection evaluation and decision." 
	F. "Consequently, a limitation on appraised value under Chapter 313 of the Texas Tax Code is a determining factor in the Applicant's decision to invest capital and construct the Project in the State of Texas." 
	G. "Formosa has made announcements regarding development at the Point Comfort location. These announcements relate to the new projects that have already been approved by Formosa." 

	• 
	• 
	• 

	Supporting Information 
	a) 
	a) 
	b) 
	c) 

	Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any other purpose. 
	Attachment C -Limitation as a Determining Factor 
	Supporting Information 
	Section 8 of the Application for a Limitation on Appraised Value 
	Texas Comptroller of Public Accounts
	SECTION b· El191b1hty Uncle, l ,1x Code Chaptrr 313.024 
	1. 
	1. 
	2. 
	2. 
	(1) 
	(1) 
	(2) 
	(3) 
	(4) 
	(5) 
	(6) 
	(7) 
	(8) 



	1.. 
	(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.1051 ..... , ....... , ... ...... ... , . , . ......... . \ : j Yes 
	3. 
	3. 
	4. 
	5. 
	6. 
	7. 

	SECTION 7. ProJcct Desrript,on 
	1. 
	1. 
	2. 

	i✓ Land has no existing improvements [ ·. I Land has existing improvements (complete Section 13) Expansion of existing operation on the land (complete Section 13) I : I Relocation within Texas 
	SECTION B. Lirrntat1on cl'> Dcte1 rn1n1ng F,Ktor 
	1. Does lhe applicant currently own the land on which the proposed project will occur? ...... . .. .. . . . ..... . . ... ..... . , . . . \ ✓l Yes j No 
	I 
	2. 
	2. 
	3. 
	3. 
	No 

	4. 
	5. 

	I 
	i/i Yes I INo 
	6. 
	6. 
	6. 
	No 

	7. 
	8. 
	9. 

	IYes [_{ ! No 
	I 1/1 
	No 
	10. Are you submitting information lo assist in the determination as to whether the limitation on appraised value is a determining factor in the applicant's decision lo invest capital and construct the project in Texas? . .. .. . . ... .. ........ . .... .. . . . ... . 1/ J Yes j No 
	Chapter 313.026(e) states "the applicant may submit Information to the Comptroller that would provide a basis for an affirmative determination under Subsection (c)(2)." If you answered "ye&" to any of the questions In Section 8, attach supporting Information In Tab 5. 
	For more Information, visit our website:comptroller.texas.gov/economy/local/ch313/ 
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	Attachment C -Limitation as a Determining Factor 
	Supporting Information 
	Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value 
	TABS 
	Documentation to as,1;ist i11 determi11i11g iflimitatio11 i.\· a determillilig factor 
	The Applicant is a wholly-owned subsidiary of Formosa Plastics Group, Taiwan. As such, the 
	Applicant competes with other members of the Formosa Plastics Group for approval of a portion 
	of the group's capital investment budget to fund the capital investment necessary to construct the 
	Project. Moreover, the Formosa Plastics Group has the ability to invest, locate and develop new 
	projects, such as the one that is the subject of this application, in numerous locations throughout 
	the world. 
	The Applicant owns and operates the Point Comfort Complex where the Project would be sited 
	on unimproved land if the Point Comfort location were chosen as the site for the Project. 
	Formosa Plastics takes a disciplined, long-tenn approach to investing, regardless of the economic cycle and the geographic location. We consistently seek new global investment opp011unities that create value for our shareholders. Our business model is to conduct an extensive evaluation before we make any final investment decision. A project team is evaluating these opportunities with a focus on global logistic capabilities, efficiency, scale and site integration. The proposed new facility could also be cons
	Competitive abatement programs for the proposed new facility exist in altemative locations. The impact of the property tax burden on the economic return of the proposed new facility is a critical factor in the Applicant's site selection evaluation and decision, as well as in obtaining approval for the Project internally within the Formosa Plastics group. Calhoun County ISD's maintenance and operations (M&O} tax rate represents approximately 40% of the total property tax burden imposed on taxable property lo
	Formosa has made announcements regarding development at the Point Comtort location. These announcements relate to the new projects that have already been approved by Formosa. As stated above, the limitation on appraised value is necessary to the determination to locate at the Point Comtort site. 
	Attachment C -Limitation as a Determining Factor 
	Supporting Information 
	Additional information 
	provided by the Applicant or located by the Comptroller 
	News List 
	Nan Ya upbeat over rising demand 
	By Kuo Chia-erh / Staff reporter 
	Nan Ya Plastics Corp (l¥J52fflff~).
	the nation's largest plastics maker, yesterday gave a relatively optimistic outlook for the rest of the year, supported by rising demand for copper products, oil and ethylene glycol. 
	"The demand for electric material and ethylene glycol has been improving," chairman Wu Chia-chau (~IIIIB) told reporters on the sidelines of an annual shareholders' meeting in Taipei, citing strong growth momentum in the global electric-vehicle market. 
	Nan Ya has set a sales target of 69.65 million copper-clad laminates and 2.35 million 
	tonnes of ethylene glycol this year, the firm said. 
	Wu said that Nan Ya is working on four capacity expansion projects this year, as part of 
	its near-term efforts to sustain competitiveness and meet growing demand. 
	The company's board last month approved a NT$5.37 billion (US$176.6 million) 
	proposal to build a new plant in Taiwan to expand production capacity for copper foil, 
	aiming to satisfy increasing global demand for lithium-ion batteries, a key component of 
	electric vehicles. 
	The plant is to produce 18,000 tonnes of copper foil per year, lifting the company's annual capacity from 90,000 tonnes to 108,000 tonnes, the plastics maker said. 
	Nan Ya, a key member of the Formosa Plastics Group (il'lUlll ), runs several copper foil plants in Chiayi County and Kunshan City in China's Jiangsu Province. 
	Nan Ya's board also approved a plan to expand its production capacity of high value­added synthetic paper, a company filing with the Taiwan Stock Exchange showed. 
	The plan, which is to cost NT$1.19 billion, is expected to raise its annual capacity from 65,000 tonnes to 87,000 tonnes. 
	As for overseas markets, Nan Ya is to build a new plant to produce ethylene glycol in Texas, eyeing cheaper natural gas costs there. 
	Nan Ya said it is also to construct a new plant in Jiangsu, which would manufacture faux leather for Chinese automakers, without providing a timetable. 
	Shareholders approved a proposal to distribute cash dividends of NT$4.5 per share, the highest in the earnings per share of NT$6.16. 
	Profit last year surged 36.7 percent from a year earlier, but sales over the same period fell 8.2 percent to NT$275.29 billion, primarily due to lower crude oil prices in the first three quarters of last year. 
	The company attributed the better-than-expected earnings performance to profits from selling its shares of DRAM chipmaker lnotera Memories Inc (,/j!;[2~vz) to Micron Technology Inc. 
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	For1nosa expansion underway 
	By Jul 16, :2017 i:: (.. . ) 
	• 
	• 
	• 
	• 
	• 

	2018. 
	• 
	• 
	• 

	Source: Bill Harvey, Formosa spokesman 
	POINT COMFORT -Formosa Plastics Corp. Texas is investing $5 billion into a plant expansion that will extend into Jackson County and provide about 340 jobs. 
	The expansion will broaden the company's plastic resins product 1ine and increase overall productivity, said Bil1 Harvey, company spokesman. Construction began about two and a half years ago and is scheduled to finish in late 2018. 
	"We are very pleased that they have decided to move across the county line with this major project," said Jackson County Judge Dennis Simons. "The jobs that it will bring wi11 provide job stability far into the future." 
	The expansion wil1 add low-density polyethylene resins to increase the product mix 
	and improve customer end-use options, said Jack Wu, Formosa's vice president for business development. 
	This type of resin is different from high-density polyethylene, which the company 
	already produces, Wu said. Low-density polyethylene has less malleable strength but greater ductility than its cousin. Some examples of what it produces are toys, films 
	and cable insulations. 
	Company officials bought land in 2016 in Jackson County for the expansion, Wu said. The project wil1 add about 800 acres to the plant resulting in a total of 2,300 acres plantwide. 
	Jackson County officials approved an agreement that gave a six-year abatement in 
	2015. Between 2016 and 2021, instead of taxes, Formosa will pay the county $2.3 million. 
	The expansion will add about 140 permanent jobs to Jackson County and 200 to Calhoun County, Wu said. 
	"These jobs will attract people from both inside and outside the area, and hopefully, many of them will settle in Jackson County," Simons said. 
	In 2012, Formosa officials announced the expansion, Harvey said. The company had fresh water available and petroleum to use, which also contributed to the decision. 
	When finished, the four new units will bring the total to 21 units, Wu said. 
	Formosa has 2,066 full-time employees and 922 full-time contract staff in Calhoun County, Harvey said, with a payrol1 of about $135 million for company employees. The plant pays about 33 percent of taxes in Calhoun County. 
	"(The expansion is) going to make a good, positive impact to our community for sure," said David Ha11, Calhoun County commissioner. "(The plant has) created jobs, and employees support local business and helped with the housing market." 
	During the construction phase of the expansion, Jackson: County officials should see 
	an increase in sales tax revenue. Rental properties will be in demand as well as RVs, 
	Simons said. When the expansion is complete and in operation, permanent jobs will 
	provide a stable demand in housing and rental properties in the county and 
	surrounding areas. 
	Formosa is one of the largest taxpayers in Jackson County with its other facilities 
	there, Simons said. 
	"Formosa has been one of the largest, if not the largest, employers in the Victoria 
	Metropolitan Statistical Area," he said. "We look forward to continuing our good 
	relationship with them." 
	Formosa produces plastic resins that start out as natural gas that the plant harnesses and uses chemical reactions to create its products, Harvey said. 
	The resins are used in plastic items ranging from stretch film to automobile parts. 
	"I would suspect that everyone in the Crossroads has a product in their home that started at Formosa Plastics," Harvey said. 
	Plastic resins are used for all kinds of purposes, he said. Harvey gave an example of how a certain type of resin produces lighter milk jugs that require less plastic than earlier ones but are still just as strong and stackable, which traces back to resin characteristics. 
	The plant also produces polyvinyl chloride resins, which are among the most commonly used piping materials in the world, Harvey said. This material is also in credit and debit cards. 
	"The lighter the container, the less cost for shipping," Harvey said. "We're always searching for ways with our customers to find resins that meet their specific needs." 
	Resins are produced to the customers' wishes, he said. For example, clear resins have to be engineered so they don't turn yellow, as discolored stretch film wrapped around water bottles might not sell. 
	"Typically, we make a certain grade of plastic with characteristics," he said. "We do resin research on site as well as find formulas that will be better. It's not simple to change these formulations." 
	Company employees take measures to ensure resins are uniform and predictable, 
	Harvey said. Formosa sells to industries all over the world, he said. "We make the cake mix, for lack of better term, for them to be able to make the cake," 
	he said. 
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	Attachment D 
	Summary of Financial Impact 
	CHAPTER 313 PROPERTY VALUE LIMITATION FINANCIAL IMPACT OF THE PROPOSED NAN YA PLASTICS CORPORATION, TEXAS PROJECT IN THE CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT (PROJECT# 1227) 
	PREPARED BY 
	~~2~~~~~YI 
	TEXAS H OOL FINANCE EXPERTS 
	APRIL 30, 2018 
	Executive Summary 
	Nan Ya Plastics Corporation, Texas (Company) has requested that the Calhoun County Independent School District (CCISD) consider granting a property value limitation under Chapter 313 of the Tax Code, also known as the Texas Economic Development Act. In an application submitted to CCISD on October 19, 2017, the Company plans to invest $500.2 million in additional taxable vlaue to construct a chemical manufacturing facility. Moak, Casey & Associates (MCA) has been retained to prepare an analysis of this value
	The Nan Ya project is consistent with the state's goal to "encourage large scale capital investments in this state." When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax Code granted eligibility to companies engaged in manufacturing, research and development, and renewable electric energy production to apply to school districts for property value limitations. Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power generation and data centers, among others. 
	Under the provisions of Chapter 313, CCISD may offer a minimum value limitation of $30 million. This value limitation, under the proposed application, will begin in the 2020-21 school year and remain at that level of taxable value for Maintenance and Operations (M&O) tax purposes for ten years. The entire project value will remain taxable for l&S or debt service purposes for the term of the agreement. 
	MCA's initial school finance analysis is detailed in this report, incorporating the major legislative changes adopted in 2017. The overall conclusions are as follows, but please read all of the subsquent details in the report below for more information. 
	Total Revenue Loss Payment owed to CCISD $3.75 million 
	Total Savings to Company after Revenue Loss Payment. (This does not include any supplemental benefit 
	$34.89 million 
	Application Process 
	After the school district has submitted an application to the Comptroller's Office (Comptroller), the Comptroller begins reviewing the application for completeness. The purpose of this review is to ensure all necessary information and attachments are included in the application before moving forward with the formal review process. The Completeness Letter for this project was issued on February 12, 2018. 
	The issuance of a Completeness Letter is important because it sets the timeline for the rest of process. From the date of issuance, the Comptroller has 90 days to conduct its full review of the project and provide its certificate for a limitation on appraised value. The Certificate for this project was issued on March 23, 2018. 
	School Finance Impact Study -CCI SD r ;1 /! l' 11 April 30, 201 8 
	After the Comptroller's certificate is received, O'Hanlon, Demerath & Castillo contacted the school district to discuss the value limitation agreement and began negotiations of the supplemental benefit payment with the Company. A final version of the agreement was submitted to the Comptroller for review 3 0 days prior to final adoption by the school district's board of trustees. 
	Prior to final board meeting, O'Hanlon, Demerath & Castillo will provide the district with the necessary agenda language and any additional action items. The school board will review the Value Limitation Agreement and Findings of Fact that detail the project's conformance with state law. 
	How the 313 Agreement Interacts with Texas School Finance 
	M&O funding for Texas schools relies on two methods of finance: local school district property taxes and state aid. State aid consists of two components: Tier I (based on ADA, special student populations and M&O taxes at the compressed tax rate) and Tier II (based on weighted ADA for each penny of tax effort above a specified level). (For more detailed information on the school finance funding system, please review the Texas Education Agency's School Finance 101: Funding of Texas Public Schools.) 
	Because the general school finance formula system calculates state aid entitlements using the Comptroller's certified property value for the preceding year, the first year is often problematic financially. The implementation of the value limitation often results in an M&O revenue loss to the school district in the first year of the limitation that would not be reimbursed by the state, but require some type of compensation from the Company under the revenue protection provisions of the agreement. If the full
	A taxpayer receiving a value limitation pays M&O taxes on the reduced value for the project in years 1-10 and receives a tax bill for l&S taxes based on the full project value throughout the qualifying and value limitation period (and thereafter). 
	, 
	Future legislative action on school funding could potentially affect the impact of the 
	value limitation on the school district's finances and result in revenue-loss estimates 
	that differ from the estimates presented in this report. 
	Underlying School District Data Assumptions 
	The agreement between the school district and the applicant calls for a calculation of the revenue impact ofthe value limitation in years 1-10 of the agreement, under whatever school finance and property tax laws are in effect in each of those years. The Basic Allotment remained at $5,140 and the Tier II Austin yield increased to $99.41 for 2017-18 and $106.28 for 2018-19, which is maintained for future years. 
	Static school district enrollment and property values are used to isolate the effects of the value limitation under the school finance system. Any previously-approved Chapter 313 
	School Finance Impact Study -CCISD J' il '.]. c' 12 April 30, 201 8 
	projects are also factored into the M&O tax bases used. The impact of the Chapter 313 project value returning to the total tax roll for M&O funding purposes is beyond the scope of this revenue report. 
	ADA: 3,800 Local Tax Base: $3 .48 billion M&O Tax Rate: $1.0401 per $100 l&S Tax Rate: $0.2535 per $100 Wealth per WADA: $635,623 
	Table 1 summarizes the enrollment and property value assumptions for the 15 years that are the subject of this analysis. Table 1-Base District Information with Nan Ya Project Value and Limitation Values 
	Table
	*Basic Allotment: $5,140; AISD Yield: $106.28; Equalized Wealth: $514,000 per WADA 
	QTP= Qualifying Time Period 
	VL= Value Limitation 
	VP= Viable Presence 
	M&O Impact of the Nan Ya project on CCISD 
	A model is established to make a calculation of the "Baseline Revenue Model" (Table 2) by adding the total value of the project to the model, without assuming a value limitation is approved. A separate model is established to make a calculation of the "Value Limitation Revenue Model" (Table 3) by adding the project's limited value of $30 million to the model. The difference between the two models (Table 4) indicates there will be a total revenue loss of $3,749,756 over the course of the Agreement, with near
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	Table
	QTP= Qualifying Time Period VL= Value Limitation VP= Viable Presence 
	Table 3-"Value Limitation Revenue Model" --Project Value Added with Value Limit 
	State Aid 
	QTP= Qualifying Time Period VL= Value Limitation VP= Viable Presence 
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	Table 4 -Value Limit less Project Value with No Limit 
	Table
	QTP= Qualifying Time Period 
	VL= Value Limitation 
	VP= Viable Presence 
	M&O Impact 011 the Taxpayer 
	Under the assumptions used here, the potential tax savings from the value limitation total $38.6 million over the life of the agreement. The CCISD revenue losses are expected to total approximately $3.75 million over the course of the agreement, chiefly in the first limitation year. The total potential net tax benefits (after hold-harmless payments are made) are estimated to reach $34.89 million, prior to any negotiations with Nan Ya on supplemental payments. 
	I&S Funding Impact on School District 
	The project remains fully taxable for debt services taxes, with CCISD currently levying a $0.2535 per $100 l&S rate. The project is not expected to affect school district enrollment and is expected to depreciate over the life of the agreement and beyond. Local taxpayers should benefit from the addition of the Nan Ya project to the local I&S tax roll. Continued expansion of the project and related development could result in additional employment in the area and an increase in the school-age population, but 
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	Table 5 -Estimated Financial Impact of the Nan Ya Project Property Value Limitation Request Submitted to CCISD at $1.0401 per $100 M&O Tax Rate 
	Tax Savings School 
	Table
	QTP= Qualifying Ti me Period VL= Value Li mitation VP = Viable Presence 
	Note: School district revenue-loss estimates are subject to change based on numerous factors, including: 
	• 
	• 
	• 
	• 
	• 
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	Attachment E 
	Taxable Value of Property 
	P
	School and Appraisal Districts Property Value Study 2015 Report 2015 ISD Summary Worksheet 029/Calhoun 029-901/Calhoun County 15D 
	Category 
	htlps://comptroller.texas.gov/data/property-tax/pvs/2015f/0290299011 D.php 
	1/3 
	L1. Commercial Personal 
	The taxable values shown here will not match the values reported by your appraisal district 
	See the ISO DEDUCTION Report for a breakdown of deduction values 
	Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative measures of school district wealth. These measures are reported for taxable values for maintenance and operation (M&O) tax purposes and for interest and sinking fund (l&S) tax purposes. For districts that have not entered into value limitation agreements, T1 through T4 will be the same as T7 through T10. 
	Value Taxable For M&O Purposes 
	T1 
	Loss To the Additional $10,000 Homestead Exemption 
	https://comptroller.texas.gov/data/property-tax/pvs/2015f/0290299011 D.php 
	2/3 
	5/1/2018 School and Appraisal Districts Property Value Study 2015 Report 
	T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 homestead exemption 
	T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead exemption and the tax ceiling reduction 
	T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption 
	T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption 
	Value Taxable For l&S Purposes 
	T7 
	T7 = School district taxable value for l&S purposes before the loss to the additional $10,000 
	homestead exemption T8 = School district taxable value for l&S purposes after the loss to the additional $10,000 homestead exemption and the tax ceiling reduction 
	T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption The PVS found your local value to be valid, and local value was certified 
	https://comptroller.texas.gov/data/property-tax/pvs/2015f/0290299011 D.php 
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	Attachment F 
	TEA's Facilities Value 
	Attachment G 
	Participation Agreement 
	AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES 
	by and between 
	CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT 
	and 
	NAN YA PLASTICS CORPORATION, TEXAS 
	(Texas Taxpayer ID # 32057655006) 
	Comptroller Application # 1227 
	Dated May 14, 2018 
	Texas Economic Development Act Agreement Comptro!1er Form 50-826 (Jan 2016) 
	AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES 
	STATE OF TEXAS § 
	COUNTY OF CALHOUN § 
	THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter referred to as this "Agreement," is executed and delivered by and between the CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the "District," a lawfully created independent school district within the State of Texas operating under and subject to the TEXAS EDUCATION CODE, and NAN YA PLASTICS CORPORATION, TEXAS Texas Taxpayer Identification Number 32057655006 he
	RECITALS 
	WHEREAS, on October 9, 2017, the Superintendent of Schools of the Calhoun County Independent School District, acting as agent of the Board ofTrustees of the District, received from the Applicant an Application for Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the TEXAS TAX CODE; 
	WHEREAS, on October 9, 201 7, the Board of Trustees has acknow }edged receipt of the Application, and along with the requisite application fee as established pursuant to Section 313.025(a) of the TEXAS TAX CODE and Local District Policy CCG (Local), and agreed to consider the Application; 
	WHEREAS, the Application was delivered to the Texas Comptroller' s Office for review pursuant to Section 313.025 of the TEXAS TAX CODE; 
	WHEREAS, the District and the Texas Comptroller's Office have determined that the Application is complete and February 13, 2018, is the Application Review Stait Date as that ten11 is defined by 34 TEXAS ADM IN. CODE Section 9.1051; 
	WHEREAS, pursuant to 34 TEXAS ADMIN. CODE Section 9.1054, the Application was delivered to the Calhoun County Appraisal District established in Calhoun County, Texas (the "Calhoun County Appraisal District"), pursuant to Section 6.01 of the TEXAS TAX CODE; 
	WHEREAS, the Texas Comptroller' s Office reviewed the Application pursuant to Section 
	313.025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant to Section 
	313.026 of the TEXAS TAX CODE, and on March 23 , 2018, issued a ce1tificate for limitation on appraised value of the property described in the Application and provided the ce1tificate to the District; 
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	Jf'HEREAS, the Board of Trustees has reviewed and carefully considered the economic impact evaluation and ce1iificate for limitation on appraised value submitted by the Texas Comptroller's Office pursuant to Section 313.025 of the TEXAS TAX CODE; 
	WHEREAS, on May 14, 2018, the Board of Trustees conducted a public hearing on the Application at which it solicited input into its deliberations on the Application from all interested paiiies within the District; 
	WHEREAS, on May 14, 2018, the Board of Trustees made factual findings pursuant to Section 313.025(f) of the TEXAS TAX CODE, including, but not limited to findings that: (i) the infonnation in the Application is tlue and co1Tect; (ii) the Applicant is eligible for the limitation on appraised value of the Applicant's Qualified Property; (iii) the project proposed by the Applicant is reasonably likely to generate tax revenue in an amount sufficient to offset the District's maintenance and operations ad valorem
	WHEREAS, on May 4, 2018, the Texas Comptroller's Office approved the form of this Agreement for a Limitation on Appraised Value of Property for School Disti·ict Maintenance and Operations Taxes; 
	WHEREAS, May 14, 2018 the Board ofTrustees approved the fonn of this Agreement for a Limitation on Appraised Value of Prope1iy for School District Maintenance and Operations Taxes, and authorized the Board President and Secretary to execute and deliver such Agreement to the Applicant; and 
	NOW, THEREFORE, for and in consideration of the premises and the mutual covenants and agreements herein contained, the Parties agree as follows: 
	ARTICLE I DEFINITIONS 
	Section 1.1 DEFINITIONS. 
	Wherever used in this Agreement, the following tenns shall have the following meanings, unless the context in which used clearly indicates another meaning. Words or tenns defined in 34 TEXAS ADMfN. CODE Section 9 .1051 and not defined in this Agreement shall have the meanings provided by 34 TEXAS ADMIN . CODE Section 9.1051. 
	"Act" means the Texas Economic Development Act set forth in Chapter 313 of the TEXAS TAX CODE, as amended. 
	"Agreenient" means this Agreement, as the same may be modified, amended, restated, amended and restated, or supplemented as approved pursuant to Sections 10.2 and 10.3. 
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	"Applicant" means NAN YA PLASTICS CORPORATION, TEXAS, (Texas Taxpayer ID # 32057655006) the entity listed in the Preamble of this Agreement and that is listed as the Applicant on the Application as of the Application Approval Date. The term "Applicant" shall also include the Applicant's assigns and successors-in-interest as approved according to Sections 
	10.2 and 10.3 of this Agreement. 
	"A pplicant 's Qualified Investment" means the Qualified Investment of the Applicant during the Qualifying Time Period and as more fully described in EXHIBIT 3 of this Agreement. 
	"A pplicant 's Qualified Property" means the Qualified Prope1iy of the Applicant to which the value limitation identified in the Agreement will apply and as more fully described in EXHIBIT 4 of this Agreement. 
	"Application" means the Application for Appraised Value Limitation on Qualified Prope1iy (Chapter 313, Subchapter B or C of the TEXAS TAX CODE) filed with the District by the Applicant on October 9, 2017. The tenn includes all fonns required by the Comptroller, the schedules attached thereto, and all other documentation submitted by the Applicant for the purpose of obtaining an Agreement with the District. The tenn also includes all amendments and supplements thereto submitted by the Applicant. 
	"Application Approval Date" means the date that the Application is approved by the Board ofTmstees of the District and as fmther identified in Section 2.3.B of this Agreement. 
	"Application Review Start Date" means the later date of either the date on which the District issues its written notice that the Applicant has submitted a completed Application or the date on which the Comptroller issues its written notice that the Applicant has submitted a completed Application and as fu1iher identified in Section 2.3 .A of this Agreement. 
	"Appraised Value" shall have the meaning assigned to such tenn in Section 1.04(8) of the TEXAS TAX CODE. 
	"A ppraisal District" means the Calhoun County Appraisal District. 
	"Board of Trustees" means the Board of Trustees of the Calhoun County Independent School District. 
	"Comptroller" means the Texas Comptroller of Public Accounts, or the designated representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller. 
	"Comptroller 's Rules" means the applicable rules and regulations of the Comptroller set fmih in Chapter 34 TEXAS ADMIN. CODE Chapter 9, Subchapter F, together with any comi or administrative decisions interpreting same. 
	"County" means Calhoun County, Texas. 
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	"District" or "School District" means the Calhoun County Independent School District, being a duly authorized and operating school district in the State, having the power to levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the Act applies. The tenn also includes any successor independent school district or other successor gove1m11ental authority having the power to levy and collect ad valorem taxes for school purposes on the Applicant's Qualified Property or the 
	"Final Termination Date" means the last date of the final year in which the Applicant is required to Maintain Viable Presence and as fm1her identified in Section 2.3 .E of this Agreement. 
	"Force Maieure" means those causes generally recognized under Texas law as constituting impossible conditions. Each Pai1y must infonn the other in writing with proof of receipt within sixty (60) business days of the existence of such Force Majeure or otherwise waive this right as a defense. 
	"Land" means the real prope11y described on EXHIBIT 2, which is attached hereto and incorporated herein by reference for all purposes. 
	"Maintain Viable Presence" means (i) the operation during the term of this Agreement of the facility or facilities for which the tax limitation is granted; and (ii) the Applicant's maintenance ofjobs and wages as required by the Act and as set f011h in its Application. 
	"Market Value" shall have the meaning assigned to such term in Section 1.04(7) of the TEXAS TAX CODE. 
	"New Qualifying Jobs" means the total number ofjobs to be created by the Applicant after the Application Approval Date in connection with the project that is the subject of its Application that meet the criteria of Qualifying Job as defined in Section 313.021(3) of the TEXAS TAX CODE and the Comptroller' s Rules. 
	"New Non-Qualifying Jobs" means the number of Non-Qualifying Jobs, as defined in 34 TEXAS ADMIN. CODE Section 9.1051(14), to be created by the Applicant after the Application Approval Date in connection with the project which is the subject of its Application. 
	"Qualified Investment" has the meaning set forth in Section 313.021(1) of the TEXAS TAX CODE, as interpreted by the Comptroller's Rules. 
	"Qualified Property" has the meaning set forth in Section 313.021 (2) of the TEXAS TAX CODE and as interpreted by the Comptroller's Rules and the Texas Attorney General, as these provisions existed on the Application Review Stai1 Date. 
	"Qualifying Time Period" means the period defined in Section 2.3.C, during which the Applicant shall make investment on the Land where the Qualified Prope11y is located in the amount required by the Act, the Comptroller's Rules, and this Agreement. 
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	"State" means the State of Texas. 
	"Suppleniental Payment" means any payments or transfers of things of value made to the District or to any person or persons in any fonn if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration for the Agreement and that is not authorized pmsuant to Sections 313.027(£)(1) or (2) of the TEXAS TAX CODE, and specifically includes any payments required pursuant to Article VI of this Agreement. 
	"Tax Limitation Amount" means the maximum amount which may be placed as the Appraised Value on the Applicant's Qualified Property for maintenance and operations tax assessment in each Tax Year of the Tax Limitation Period of this Agreement pursuant to Section 
	313.054 of the TEXAS TAX CODE. 
	"Tax Limitation Period" means the Tax Years for which the Applicant's Qualified Property is subject to the Tax Limitation Amount and as fmther identified in Section 2.3 .D of this Agreement. 
	"Tax Year" shall have the meaning assigned to such tenn in Section 1.04(13) of the TEXAS TAX CODE (i. e., the calendar year). 
	"Taxable Valu e" shall have the meaning assigned to such term in Section 1.04(10) of the TEXAS TAX CODE. 
	Section 1.2 NEGOTIATED DEFINITIONS. 
	Wherever used in Articles IV, V, and VI, the following terms shall have the following meanings, unless the context in which used clearly indicates another meaning or otherwise; provided however, if there is a conflict between a tenn defined in this section and a tenn defined in the Act, the Comptroller's Rules, or Section 1.1 of Agreement, the conflict shall be resolved by reference to Section 10.9.C. 
	"Aggregate Limit" means, for any Tax Year during the tenn of this Agreement, the cumulative total of the Annual Limit amount for such Tax Year and all previous Tax Years during the te1111 of this Agreement, less all amounts paid by the Applicant to or on behalf of the District under Article VI. 
	"Annual Limit " means the maximum annual benefit which can be paid directly to the District as a Supplemental Payment under the provisions of Texas Tax Code §313.027(i). For purposes of this Agreement, the amount of the Annual Limit shall be calculated for each year by multiplying the District's Average Daily Attendance in the amount of 3,676 for the 16-17 school year as calculated pursuant to Section 42.005 of the TEXAS EDUCATION CODE, times by $100, or any larger amount in Texas Tax Code §313.027(i), if s
	"Applicable School Finance Law" means Chapters 41 and 42 ofthe TEXAS EDUCATION 
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	CODE, the Act (Chapter 313 of the TEXAS TAX CODE), Chapter 403, Subchapter M, of the TEXAS GOVERNMENT CODE applicable to the District, and the Constitution and general laws of the State applicable to the independent school districts of the State, the applicable rnles and regulations of the agencies of the State having jurisdiction over any matters relating to the public school systems and school districts of the State, and judicial decisions constrning or interpreting any of the above. The te1111 includes a
	"Applicant's Stipulated Supplemental Pavment Amount" means, for purposes of A1ticle VI, for any Tax Year during the tenn of this Agreement, an amount equal to fo1iy percent (40%) of the "Net Tax Benefit," as such term is defined in this Section 1.2, for such Tax Year. 
	"Commercial Operation " means the production by the newly constrncted EG2 Unit [See Exhibit 4] of Ethylene Oxide in sufficient quantities and of sufficient quality so as to enable the production of various glycol products by Applicant for delivery to end-customers. 
	"Cumulative Payments" means for any Tax Year during the term of this Agreement, the total of all payments, calculated under Alticle IV, V and VI of this Agreement, for such Tax Year which are paid by or owed by the Applicant to the District, plus all payments, calculated under Alticle IV, V and VI of this Agreement, paid by or owed by the Applicant for all previous Tax Years during the tenn of this Agreement. 
	"Cumulative Unadiusted Tax Benefit " means for any Tax Year during the tenn of this Agreement, the Unadjusted Tax Benefit for such Tax Year added to the Unadjusted Tax Benefit for all previous Tax Years during the tenn of this Agreement. 
	"Maintenance and Operations Revenue" or "M&O Revenue" means (i) those revenues which the District receives from the levy of its annual ad valorem maintenance and operations tax pursuant to Section 45.002 of the TEXAS EDUCATION CODE and Alticle VII § 3 of the TEXAS CONSTITUTION, plus (ii) all State revenues to which the District is or may be entitled under Chapter 42 of the TEXAS EDUCATIONCODE or any other statutory provision as well as any amendment or successor statute to these provisions, plus (iii) any i
	"M&O Amount" has the meaning given such tern1 in Section 4.2. 
	"New M&O Revenue" has the meaning given such tenn in Section 4.2. A. ii. 
	"Net Tax Benefit" means, for any Tax Year during the tenn of this Agreement, an amount equal to (but not less than zero): (i) the amount of maintenance and operations ad valorem taxes 
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	which the Applicant would have paid to the District for such Tax Year and all previous Tax Years during the tenn of this Agreement if this Agreement had not been entered into by the Pmties; minus, (ii) an amount equal to the sum of (A) all maintenance and operations ad valorem school taxes actually due to the District or m1y other governmental entity, including the State of Texas, for such Tax Year and all previous Tax Years during the tenn of this Agreement, plus (B) any payments due to the District under 
	"Original M&O Revenue " has the meaning given such tem1 in Section 4.2. A. i. 
	"Supplemental Payments" has the meaning given such tenn in Section 6.l(a). 
	"Unadjusted Tax Benefit" means, for any Tax Year during the term of this Agreement, the total of all gross tax savings calculated for such Tax Year by multiplying (i) an amount equal to 
	(a) the Taxable Value of the Applicant' s Qualified Prope1ty used for the District' s debt service (interest and sinking fund) prope1ty tax purposes for such Tax Year, minus (b) the Tax Limitation Al11ount District's maintenance and operations tax rate for such Tax Year. 
	ARTICLE II AUTHORITY, PURPOSE AND LIMITATION AMOUNTS 
	Section 2.1. AUTHORITY.
	 This Agreement is executed by the District as its written agreement with the Applicant pursuant to the provisions and authority granted to the District in Section 
	313.02 7 of the TEXAS TAX CODE. 
	Section 2.2. PURPOSE. 
	In consideration of the execution and subsequent perfo1111ance of the terms and obligations by the Applicant pursuant to this Agreement, identified in Sections 2.5 and 
	2.6 and as more fully specified in this Agreement, the value ofthe Applicant's Qualified Prope1ty listed and assessed by the County Appraiser for the District's maintenance and operation ad valorem property tax shall be the Tax Limitation Al11ount as set f01th in Section 2.4 of this Agreement during the Tax Limitation Period. 
	Section 2.3. TERM OF THE AGREEMENT. 
	A. The Application Review Stmt Date for this Agreement is Febrnmy 13, 2018, which will be used to determine the eligibility of the Applicant's Qualified Prope1ty and all applicable wage standards. 
	B. The Application Approval Date for this Agreement is May 14, 2018. 
	C. The Qualifying Time Period for this Agreement: 
	1. Starts on May 14, 2018, the Application Approval Date; 
	11. Ends on December 31 , 2020, the last day of the second complete Tax Year following the Qualifying Time Period stmt date. 
	D. The Tax Limitation Period for this Agreement: 
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	1. Starts on January 1, 2020, the first complete Tax Year that begins after the end of the Qualifying Time Period; and 
	11. Ends on December 31 , 2029 which is the year the Tax Limitation Period the date of the ommencement of Commercial Operation. staits as identified in Section 2.3 .D .i plus 9 years. 
	E. The Final Termination Date for this Agreement is December 31, 2034, which is the last year of the Tax Limitation Period as defined in Section 2.3 .D.ii. plus 5 years. 
	F. This Agreement, and the obligations and responsibilities created by this Agreement, shall be and become effective on the Application Approval Date identified in Section 2.3.B. This Agreement, and the obligations and responsibilities created by this Agreement, terminate on the Final Tennination Date identified in Section 2.3.E, unless extended by the express terms of this Agreement. 
	Section 2.4. TAX LIMITATION. 
	So long as the Applicant makes the Qualified Investment as required by Section 2.5, during the Qualifying Time Period, and unless this Agreement has been terminated as provided herein before such Tax Year, on January 1 of each Tax Year of the Tax Limitation Period, the Appraised Value of the Applicant's Qualified Property for the District' s maintenance and operations ad valorem tax purposes shall not exceed the lesser of: 
	A. the Market Value of the Applicant' s Qualified Prope11y; or 
	B. Thi11y Million Dollars ($30,000,000), based on Section 313.054 of the TEXAS TAXCODE= 
	This Tax Limitation Amount is based on the limitation amount for the categ01y that applies to the District on the Application Approval Date, as set out by Section 313.052 ofthe TEXAS TAX CODE. 
	Section 2.5. TAX LIMITATION ELIGIBILITY. 
	In order to be eligible and entitled to receive the value limitation identified in Section 2.4 for the Qualified Prope11y identified in Aiticle III, the Applicant shall: 
	A. have completed the Applicant's Qualified Investment in the amount of $30,000,000 during the Qualifying Time Period; 
	B. have created and maintained, subject to the provisions of Section 313.0276 of the TEXAS TAXCODE, New Qualifying Jobs as required by the Act; and 
	C. pay an average weekly wage of at least $1,234 for all New Non-Qualifying Jobs created by the Applicant. 
	Section 2.6. TAX LIMITATION OBLIGATIONS. 
	In order to receive and maintain the limitation authorized by Section 2.4, the Applicant shall: 
	A. provide payments to the District sufficient to protect future District revenues through payment of revenue offsets and other mechanisms as more fully described in Aiticle IV; 
	B. provide payments to the District that protect the District from the payment 
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	of extraordinary education-related expenses related to the project, as more fully specified in Alticle V; 
	C. provide such Supplemental Payments as more fully specified in Alticle VI; 
	D. create and Maintain Viable Presence on or with the Qualified Prope1ty and perform additional obligations as more fully specified in Alticle VIII of this Agreement; and 
	E. no additional conditions are identified in the ce1tificate for a limitation on appraised value by the Comptroller for this project. 
	ARTICLE III QUALIFIED PROPERTY 
	Section 3.1. LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE. 
	At the time of the Application Approval Date, the Land is within an area designated either as an enterprise zone, pursuant to Chapter 2303 of the TEXAS GOVERNMENT CODE, or a reinvestment zone, pursuant to Chapter 311 or 312 of the TEXAS TAX CODE. The legal description, and infom1ation concerning the designation, of such zone is attached to this Agreement as EXHIBIT 1 and is incorporated herein by reference for all purposes. 
	Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT.
	 The Land on which the Qualified Prope1ty shall be located and on which the Qualified Investment shall be made is described in EXHIBIT 2, which is attached hereto and incorporated herein by reference for all purposes. The Paities expressly agree that the boundaries of the Land may not be materially changed from its configuration described in EXHIBIT 2 unless amended pursuant to the provisions of Section 10.2 of this Agreement. 
	Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY. 
	The Qualified Prope1ty that is subject to the Tax Limitation Alnount is described in EXHIBIT 4, which is attached hereto and incorporated herein by reference for all purposes. Prope1ty which is not specifically described in EXHIBIT 4 shall not be considered by the District or the Appraisal District to be pa1t of the Applicant' s Qualified Prope1ty for purposes of this Agreement, unless by official action the Board ofTrnstees provides that such other prope1ty is a patt of the Applicant' s Qualified Prope1ty 
	Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY. 
	In addition to the requirements of Section 10.2 of this Agreement, if there is a material change in the Qualified Prope1ty described in EXHIBIT 4, then within 60 days from the date commercial operation begins, the Applicant shall provide to the District, the Comptroller, the Appraisal District or the State Auditor' s Office a specific and detailed description of the tangible personal prope1ty, buildings, and/or pennanent, nonremovable building components (including any affixed to or incorporated into real p
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	Section 3.5. QUALIFYING USE. 
	The Applicant's Qualified Property described in Section 3.3 qualifies for a tax limitation agreement under Section 313.024(b)(l) of the TEXAS TAX CODE as prope11y used for manufacturing. 
	ARTICLE IV PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES 
	Section 4.1. INTENT OF THE PARTIES.
	 Subject to the limitations contained in this Agreement (including Sections 7 .1 and 4.10), it is the intent of the Patties that the District shall, in accordance with the provisions of Section 313.027(£)(1) of the T EXAS TAX CODE, be compensated by the Applicant for any loss that the District incms in its Maintenance and Operations Revenue in each year ofthis Agreement for which this Agreement was, in any mam1er, a producing cause, or which resulted, at least in pa11, because of, or on account of, the exec
	The Pmties expressly understand and agree that, for all Tax Years to which this Agreement may apply, the calculation of negative financial consequences will be defined for each applicable Tax Year in accordance with the Applicable School Finance Law, as defined in Section 1.2 above, and that such definition specifically contemplates that calculations made under this Agreement may periodically change in accordance with changes in the Applicable School Finance Law. The Pmties fmther agree that the printouts a
	Section 4.2. CALCULATING THE AMOUNT OF Loss OF REVENUES BY THE DISTRICT. 
	Subject to the provisions of Sections 4.10, 7 .1, and 7 .2, the amount to be paid by the Applicant to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on account of, this Agreement for each year stai1ing in the year of the Application Review Stm1 Date and ending on the Final Termination Date (the "M&O Amount") shall be detennined in compliance with the Applicable School Finance Law in effect for such year and according to the following formula : 
	A. Notwithstanding any other provision in this Agreement, the M&O Alnount owed by the Applicant to the District means the Original M&O Revenue minus the New M&O Revenue; based on the following definitions, where: 
	1. "Original M&O Revenue" means the total State and local Maintenance and Operations Revenue that the District would have received for the school 
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	year, under the Applicable School Finance Law for such Tax Year, had this Agreement not been entered into by the Parties and the Applicant's Qualified Prope1ty been subject to the District's ad valorem maintenance and operations tax at the District-adopted rate for the applicable Tax Year. For purposes ofthis calculation, the Third Paity (as defined in Section 4.3) will base its calculations upon (1) the total Taxable Values for each applicable Tax Year as ce1tified by the Appraisal District for all taxable
	11. "New M&O Revenue" means the total State and local Maintenance and Operations Revenue that the District actually received or is accrned to the District in accordance with the provisions ofthe Applicable School Finance Law for such school year. 
	B. In making the calculations required by this Section 4.2: 
	1. The Taxable Value of prope1ty for each school year will be detennined under the Applicable School Finance Law as that law exists for the year for which the calculation is made. 
	11. For purposes of this calculation, the tax collection rate on the Applicant's Qualified Prope1ty will be presumed to be one hundred percent (100%). 
	m. If, for any year of this Agreement, the difference between the Original M&O Revenue and the New M&O Revenue, as calculated under this Section 4.2, results in a negative number, the negative number will be considered to be zero. 
	1v. All calculations made for any year during the Tax Limitation Period under Subsection ii of Section 4.2.A will reflect the Tax Limitation Amount for such year. 
	v. All calculations made under this Section 4.2 shall be made usmg a methodology which isolates only the revenue impact caused by this Agreement. The Applicant shall not be responsible to reimburse the District 
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	for other revenue losses created by other agreements or any other factor not contained in this Agreement. 
	Section 4.3. CALCULATIONS TO BE MADE BY THIRD PARTY. 
	All calculations under this Agreement shall be made annually by an independent third pmty (the "Third Patty") jointly selected and appointed each year by the District and the Applicant. If the Pmties cannot agree on the Third Pmty, then the Third Pmty shall be selected by a mediator selected in accordance with the procedures set forth in Section 9.3A. 
	Section 4.4. DATA USED FOR CALCULATIONS. 
	The calculations for payments under this Agreement shall be initially based upon the valuations that are placed upon all taxable prope1ty in the District, including the Applicant' s Qualified Investment and/or the Applicant's Qualified Prope1ty by the Appraisal District in its annual ce1tified tax roll submitted to the District pursuant to Texas Tax Code§ 26.01 on or about July 25 of each year ofthis Agreement. Inm1ediately upon receipt of the valuation infonnation by the District, the District shall submit
	Section 4.5. DELJVERY OF CALCULATIONS. 
	On or before November 1 of each year for which this Agreement is effective, the Third Party appointed pursuant to Section 4.3 shall forwar·d to the Pmties a ce1tification containing the calculations required under this Aiticle IV, Aiticle V, and/or AI·ticle VI of this Agreement in sufficient detail to allow the Pmties to understand the manner in which the calculations were made. The Third Paity shall simultaneously submit his, her or its invoice for fees for services rendered to the Pmties, if any fees are 
	Section 4.6. PAYMENT BY APPLJCANT. 
	Section 4.6. PAYMENT BY APPLJCANT. 
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	4.5 
	Section 4.7. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT. 
	Ifat the time the Third Paity selected and appointed under Section 4.3 makes its calculations under this Agreement the Applicant has appealed any matter relating to the valuations placed by the Appraisal District on the Applicant's Qualified Prope1ty and/or the Applicant's Qualified Investment and such appeal remains unresolved, the Third Paity shall base its calculations upon the values placed upon the Applicant's Qualified Prope1ty and/or the Applicant's Qualified Investment, respectively, by the Appraisa
	Section 4.8. STATUTORY CHANGES AFFECTING M&O REVENUE. 
	Notwithstanding any other provision in this Agreement, but subject to the limitations contained in Sections 7 .1 and 4.10, in the event that, by vi1tue of statutory changes to the Applicable School Finance Law, administrative interpretations by the Comptroller, the Commissioner of Education, or the Texas Education Agency, or for any other reason attributable to statut01y change, District will receive less Maintenance and Operations Revenue, or, if applicable, will be required to increase its payment of fund
	Section 4.9 RESOLUTION OF DISPUTES. 
	Section 4.9 RESOLUTION OF DISPUTES. 
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	(30) days of the Applicant's receipt of the Third Party's final determination of the certification containing the calculations, and shall be without limitation of the Applicant's other rights and remedies available hereunder, at law or in equity. 
	Section 4.10. CUMULATIVE PAYMENT LIMITATION . 
	Notwithstanding anything contained in this Agreement to the contrary, in no event shall the Cumulative Payments calculated for a Tax Year of this Agreement during the period from the Tax Year that includes the date on which the Qualifying Tune Period commences under this Agreement as provided in Section 2.3 .C.i (i.e. the Tax Year 2020), and ending with the Tax Year 2029, which is the last Tax Year of the Tax Limitation Period exceed an amount equal to One Hundred Percent (100%) of the Applicant's Cumulativ
	ARTICLE V PAYMENT OF EXTRAORDINARY EDUCATION-RELATED EXPENSES 
	Section 5.1. EXTRAORDINARY EXPENSES. 
	In addition to the amounts deternlined pursuant to Section 4.2 of this Agreement above, the Applicant on an annual basis shall also indemnify and reimburse the District for all non-reiinbursed costs, certified by the District's external auditor to have been incurred by the District for extraordinary education-related expenses related to the project described mthe Application that are not directly funded in state aid fonnulas , including expenses for the purchase of p01table classrooms and the hiring of addi
	ARTICLE VI SUPPLEMENT AL PAYMENTS 
	Section 6.1. INTENT OF PART! ES WITH RESPECT TO SUPPLEMENTAL PAYMENTS. 
	(a) Amounts Exclusive oflndemnity Amounts 
	In addition to unde1taking the responsibility for the payment of all of the amounts set fo11h under Aiticles IV and V, and as fu1ther consideration for the execution of this Agreement by the 
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	District, the Applicant shall also be responsible for the supplemental payments set f011h in this Article VI (the "Supplemental Payments"). The Applicant shall not be responsible to the District or to any other person or persons in any fonn for the payment or transfer of money or any other thing ofvalue in recognition of, anticipation of, or consideration for this Agreement for limitation on appraised value made pursuant to Chapter 313, Texas Tax Code, unless it is explicitly set fo11h in this Agreement. It
	(b) Adherence to Statutory Limits on Supplemental Payments 
	It is the express intent ofthe Pmties that any Supplemental Payments made to or on behalf of the District by the Applicant under this AI1icle VI shall not exceed either (i) the limit imposed by the provisions ofTexas Tax Code §313.027(i), as such limit is allowed to be increased by the Legislature for any future year of this Agreement, (ii) or the amount described in Section 6.3. 
	Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION. 
	Notwithstanding the foregoing: 
	A. the total of the Supplemental Payments made pursuant to this AI·ticle VI shall: not exceed for any calendar year of this Agreement an amount equal to the greater of One Hundred Dollars ($100.00) per student per year in average daily attendance, as defined by Section 42.005 ofthe TEXAS EDUCATION CODE, or Fifty Thousand Dollars ($) per yem· times the number ofyears beginning with the first complete or pmtial year of the Qualifying Time Period identified in Section 2.3.C and ending with the year for which t
	B. Supplemental Payments may only be made during the period stm1ing the first year of the Qualifying Time Period and ending December 31 of the third year following the end of the Tax Limitation Period; 
	C. the limitation in Section 6.2.A does not apply to amounts described by Section 313.027(f)(l)-(2) of the TEXAS TAX CODE as implemented in A1ticles IV and V of this Agreement; and 
	D. for purposes of this Agreement, the calculation of the limit of the annual Supplemental Payment shall be the greater of$50,000 or $100 multiplied by the District's Average Daily Attendance as calculated pursuant to Section 42.005 of the TEXAS EDUCATION CODE, based upon the District' s Average Daily of 3,676 for the 2016-2017 school year. 
	Section 6.3. STIPULATED SUPPLEMENTAL PAYMENT SCHEDULE. 
	Beginning with the first year 
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	of the Qualified Time Period [as defined by Tex. Tax Code§ 313.021(4)] (Tax Year 2018) and ending the third tax year after the Linutation expires (Tax Year 2032), the District shall receive Supplemental Payments in accordance with the following schedule: 
	Supplemental Payment Number 
	Section 6.4. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS. 
	All calculations required by this Aiticle VI, including but not limited to: (i) the calculation of the Applicant' s Stipulated Supplemental Payment Amount; (ii) the detennination of both the Annual Linut and the Aggregate Limit; (iii) the effect, if any, of the Aggregate Linut upon the actual amount of 
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	Supplemental Payments eligible to be paid to the District by the Applicant; and (iv) the carry forward and accumulation of any of the Applicant's Stipulated Supplemental Payment Amounts unpaid by the Applicant due to the Aggregate Limit in previous years, shall be calculated by the Third Party selected pursuant to Section 4.4. 
	(a) The calculations made by the Third Pmiy shall be made at the same time and on the same schedule as the calculations made pursuant to Section 4.6. (b) The payment of all amounts due under this Aiiicle VI shall be made at the time set f011h in Section 4.7. 
	Section 6.5. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE DISTRICT AND 
	APPLICATION OF AGGREGATE LIMIT. For each Tax Year during the tenn of this Agreement beginning with the Tax Year 2018, which is the Tax Year that includes the date on which the Qualifying Time Period commences under this Agreement as provided in Section 2.3.C.i, and ending with Tax Year 2032, which is the third Tax Year following the end of the Tax Limitation Period, the District, or its successor beneficiaiy should one be designated under Section 6. 7 below shall not be entitled to receive Supplemental Paym
	If, for any Tax Year during the tenn of this Agreement the amount of the Applicant's Stipulated Supplemental Payment Ainount, calculated under Sections 6.2 and 6.3 above for such Tax Year, exceeds the Aggregate Limit for such Tax Year, the difference between the Applicant's Stipulated Supplemental Payment Amount so calculated and the Aggregate Limit for such Tax Year, shall be cmTied forward from year-to-year into subsequent Tax Years during the tem1 of this Agreement, and to the extent not limited by the A
	Any of the Applicant's Stipulated Supplemental Payment Ai11ounts which cannot be paid to the Dist1ict p1ior to the end of the third full Tax Year following the end of the Tax Linutation Period, as defined in Section 2.3(D)(ii), because such payment would exceed the Aggregate Linut, will be deemed to have been cancelled by operation oflaw, and the Applicant shall have no fmiher obligation with respect thereto. 
	Section 6.6. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS. 
	(a) All calculations required by tlus A11icle VI, including but not limited to: (i) the calculation of the Applicant's Stipulated Supplemental Payment Amount; (ii) the detemunation of both the Aimual Limit and the Aggregate Limit; (iii) the effect, if any, of the Aggregate Limit upon the actual amount of Supplemental Payments eligible to be paid to the District by the Applicant; and (iv) the cany fo1ward and 
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	accumulation ofany ofthe Applicant' s Stipulated Supplemental Payment Amounts unpaid by the Applicant due to the Aggregate Limit in previous years, shall be calculated by the Third Party selected pursuant to Section 4.3. 
	(b) 
	(b) 
	(

	Section 6.7. DISTRICT'S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY. 
	At any time during the tem1 of this Agreement, the Board of Trustees may, in its sole discretion, so long as such decision does not result in additional costs to the Applicant under this Agreement, direct that any of the Applicant's payments under this Atticle VI be made to the District's educational foundation or to a similar entity. Such foundation or entity may only use such funds received under this Atticle VI to supp011 the educational mission of the District and its students. Any designation of such f
	At1y designation of a successor beneficiaiy under this Section 6. 7 shall not alter the limits on Supplemental Payments described in this Atticle IV, including Sections 6.2 and 6.3 , above. 
	Notwithstanding the foregoing, any payments made by the Applicant shall be made in the manner and to the Paity designated in this Agreement unless the Applicant receives unambiguous written notice from the District that such payments are to be made to a different patty. 
	ARTICLE VII ANNUAL LIMITATION OF PAYMENTS BY APPLICANT 
	Section 7.1. ANNUAL LIMITATION. 
	Notwithstanding anything contained in this Agreement to the contraiy, and with respect to each Tax Year of the Tax Limitation Period beginning after the first Tax Year of the Tax Limitation Period, in no event shall (i) the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District under Atticles IV, V, and VI of th.is Agreement with respect to such Tax Year, exceed (ii) the amo
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	said clause (i) exceeds the amount described in said clause (ii), then the payments otherwise due from the Applicant to the District under Atiicles IV, V, and VI shall be reduced until such excess is eliminated. 
	Section 7.2. OPTION TO TERMINATE AGREEMENT.
	 In the event that any payment otherwise due from the Applicant to the District under Atiicle IV, Atiicle V, or Atiicle VI of this Agreement with respect to a Tax Year is subject to reduction in accordance with the provisions of Section 7 .1, then the Applicant shall have the option to tenninate this Agreement. The Applicant may exercise such option to temlinate this Agreement by notifying the District of its election in w1iting not later than the July 31 of the year following the Tax Year with respect to w
	7.2 shall be effective immediately prior to the second Tax Year next following the Tax Year in which the reduction giving rise to the option occmTed. 
	Section 7.3. EFFECT OF OPTIONAL TERMINATION. 
	Upon the exercise of the option to tenninate pursuant to Section 7 .2, this Agreement shall terniinate and be of no fmiher force or effect; provided, however, that: 
	A. the Paiiies respective rights and obligations under tllis Agreement with respect to the Tax Year or Tax Years (as the case may be) through and including the Tax Year during wllich such notification is delivered to the District, shall not be impaired or modified as a result of such tennination and shall survive such termination unless and until satisfied and dischai·ged; and 
	B. the provisions of this Agreement regarding payments (including liquidated damages and tax payments), records and dispute resolution shall survive the termination or expiration of this Agreement. 
	ARTICLE VIII ADDITIONAL OBLIGATIONS OF APPLICANT 
	Section 8.1. APPLICANT'S OBLIGATION TO MAINTAIN VIABLE PRESENCE. 
	In order to receive and maintain the limitation authorized by Section 2.4 in addition to the other obligations required by this Agreement, the Applicant shall Maintain Viable Presence in the District commencing at the start of the Tax Limitation Period through the Final Tennination Date of tllis Agreement. Notwithstanding anything contained in tllis Agreement to the contrary, the Applicant shall not be in breach of, and shall not be subject to any liability for failure to Maintain Viable Presence to the ext
	Section 8.2. REPORTS. 
	In order to receive and maintain the limitation authorized by Section 2.4 in addition to the other obligations required by this Agreement, the Applicant shall submit all repo1is required from time to time by the Comptroller, listed in 34 TEXAS ADMIN. CODE Section 9 .1052 and as currently located on the Comptroller' s website, including all data elements required by such fonn to the satisfaction of the Comptroller on the dates indicated on the form or the 
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	Comptroller's website and starting on the first such due date after the Application Approval Date. 
	Section 8.3. COMPTROLLER'S REPORT ON CHAPTER 313 AGREEMENTS. 
	During the term of this Agreement, both Patties shall provide the Comptroller with all infonnation reasonably necessary for the Comptroller to assess perfonnance under this Agreement for the purpose of issuing the Comptroller's report, as required by Section 313.032 of the TEXAS TAX CODE. 
	Section 8.4. DATA REQUESTS. 
	Upon the written request ofthe District, the State Auditor's Office, the Appraisal District, or the Comptroller during the tenn of this Agreement, the Applicant, the District or any other entity on behalf of the District shall provide the requesting party with all infonnation reasonably necessary for the requesting patty to dete1111ine whether the Applicant is in compliance with its rights, obligations or responsibilities, including, but not limited to, any employment obligations which may arise under this 
	Section 8.5. SITE VISITS AND RECORD REVIEW. 
	The Applicant shall allow authorized employees of the District, the Comptroller, the Appraisal District, and the State Auditor's Office to have reasonable access to the Applicant's Qualified Property and business records from the Application Review Stmt Date through the Final Tennination Date, in order to inspect the project to detennine compliance with the te1111s hereof or as necessary to properly appraise the Taxable Value of the Applicant's Qualified Prope1iy. 
	A. All inspections will be made at a mutually agreeable time after the giving of not less than f01ty-eight ( 48) hours prior written notice, and will be conducted in such a mam1er so as not to umeasonably interfere with either the construction or operation ofthe Applicant's Qualified Prope1iy. 
	B. All inspections may be accompanied by one or more representatives of the Applicant, and shall be conducted in accordance with the Applicant's safety, security, and operational standm·ds. Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant to provide the District, the Comptroller, or the Appraisal District with any technical or business infonnation that is proprietary, a trade secret, or is subject to a confidentiality agreement with any third patty. 
	Section 8.6. RIGHT To AUDIT; SUPPORTING DOCUMENTS; AUTHORITY OF STATE AUDITOR. 
	By executing this Agreement, implementing the authority of, and accepting the benefits provided by Chapter 313 of the TEXAS TAX CODE, the Patties agree that this Agreement and their performance pursuant to its tenns are subject to review and audit by the State Auditor as if they are parties to a State contract and subject to the provisions of Section 2262.154 of the TEXAS GOVERNMENT CODE and Section 313.0lO(a) of the TEXAS TAXCODE. The Patties fmiher agree to comply with the following requirements: 
	A. The District and the Applicant shall maintain and retain supp01ting documents adequate to ensure that claims for the Tax Limitation Amount are in accordance with applicable Comptroller and State of Texas requirements. The Applicant and the District shall maintain all such documents and other records relating to this Agreement and the State' s prope1ty for a period of four ( 4) years after the latest occmTing date of: 
	1. date of submission of the final payment; 
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	11. Final Tennination Date; or 
	111. date of resolution of all disputes or payment. 
	B. During the time period defined under Section 8.6.A, the District and the Applicant shall make available at reasonable times and upon reasonable notice, and for reasonable periods, all infonnation related to this Agreement; the Applicant's Application; and the Applicant's Qualified Property, Qualified Investment, New Qualifying Jobs, and wages paid for New Non­Qualifying Jobs such as work papers, rep01ts, books, data, files, software, records, calculations, spreadsheets and other suppo1ting documents pe1t
	C. In addition to and without limitation on the other audit provisions of this Agreement, the acceptance of tax benefits or funds by the Applicant or the District or any other entity or person directly under this Agreement acts as acceptance of the authority of the State Auditor, under the direction of the legislative audit committee, to conduct an audit or investigation in connection with those funds. Under the direction of the legislative audit conunittee, the Applicant or the District or other entity tha
	D. The Applicant shall include the requirements of this Section 8.6 in its subcontract with any entity whose employees or subcontractors are subject to wage requirements under the Act, the Comptroller's Rules, or this Agreement, or any entity whose employees or subcontractors are included in the Applicant's compliance with job creation or wage standard requirement of the Act, the Comptroller's Rules, or this Agreement. 
	Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS. 
	The Paities acknowledge that this Agreement has been negotiated, and is being executed, in reliance upon the information contained in the Application, and any supplements or amendments thereto, without which the Comptroller would not have approved this Agreement and the District would not have executed this Agreement. By signature to this Agreement, the Applicant: 
	A. represents and wanants that all information, facts, and representations contained in the Application are trne and conect to the best of its knowledge; 
	B. agrees and acknowledges that the Application and all related attaclm1ents and schedules are included by reference in this Agreement as if fully set f01th herein; and 
	C. acknowledges that if the Applicant submitted its Application with a false statement, signs this Agreement with a false statement, or submits a rep01t with a false statement, or it is subsequently detennined that the Applicant has violated any of the representations, wananties, guarantees, ce1tifications, or affinnations included in the Application or this Agreement, the 
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	Applicant shall have materially breached this Agreement and the Agreement shall be invalid and void except for the enforcement of the provisions required by Section 9.2 of this Agreement. 
	ARTICLE IX MATERIAL BREACH OR EARLY TERMINATION 
	Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT. 
	The Applicant shall be in Material Breach of this Agreement if it commits one or more of the following acts or omissions (each a "Material Breach"): 
	A. The Application, any Application Supplement, or any Application Amendment on which this Agreement is approved is detennined to be inaccurate as to any material representation, infmmation, or fact or is not complete as to any material fact or representation or such application; 
	B. The Applicant failed to complete Qualified Investment as required by Section 
	2.5 .A. of this Agreement during the Qualifying Time Period; 
	C. The Applicant failed to create and maintain the number of New Qualifying Jobs required by the Act; 
	D. The Applicant failed to create and maintain the number of New Qualifying Jobs specified in Schedule C of the Application; 
	E. The Applicant failed to pay at least the average weekly wage of all jobs in the county in which the jobs are located for all New Non-Qualifying Jobs created by the Applicant; 
	F. The Applicant failed to provide payments to the District sufficient to protect future District revenues through payment of revenue offsets and other mechanisms as more fully described in A11icle IV of this Agreement; 
	G. The Applicant failed to provide the payments to the District that protect the District from the payment of extraordinary education-related expenses related to the project to the extent and in the amounts that the Applicant agreed to provide such payments in Aiticle V of this Agreement; 
	H. The Applicant failed to provide the Supplemental Payments to the extent and in the amounts that the Applicant agreed to provide such Supplemental Payments in Alticle VI of this Agreement; 
	I. The Applicant failed to create and Maintain Viable Presence on or with the Qualified Prope1ty as more fully specified in Alticle VIII of this Agreement; 
	J. The Applicant failed to submit the rep011s required to be submitted by Section 8.2 to the satisfaction of the Comptroller; 
	K. The Applicant failed to provide the District or the Comptroller with all infonnation reasonably necessary for the District or the Comptroller to detennine whether the Applicant is in compliance with its obligations, including, but not limited to, any employment obligations which may arise under this Agreement; 
	L. The Applicant failed to allow authorized employees ofthe District, the Comptroller, 
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	the Appraisal District, or the State Auditor's Office to have access to the Applicant's Qualified Prope11y or business records in order to inspect the project to detennine compliance with the terms hereof or as necessary to properly appraise the Taxable Value ofthe Applicant's Qualified Prope11y under Sections 8.5 and 8.6; 
	M. The Applicant failed to comply with a request by the State Auditor's office to review and audit the Applicant's compliance with this Agreement; 
	N. The Applicant has made any payments to the District or to any other person or persons in any form for the payment or transfer ofmoney or any other thing ofvalue in recognition of, anticipation of, or consideration for this Agreement for liinitation on Appraised Value made pursuant to Chapter 313 of the TEXAS TAX CODE, in excess of the amounts set f011h in Aiticles IV, V and VI of this Agreement; 
	0. The Applicant failed to comply with the conditions included in the ce11ificate for limitation issued by the Comptroller. 
	Section 9.2. DETERMINATION OF BREACH AND TERMINATION OF AGREEMENT. 
	A. Prior to making a dete1111ination that the Applicant has failed to comply in any material respect with the tenns of this Agreement or to meet any material obligation under this Agreement, the District shall provide the Applicant with a written notice of the facts which it believes have caused the breach of this Agreement, and if cure is possible, the cure proposed by the District. After receipt of the notice, the Applicant shall be given ninety (90) days to present any facts or arguments to the Board of 
	B. If the Board of Trustees is not satisfied with such response or that such breach has been cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a hearing called and held for the purpose of detennining whether such breach has occuned and, if so, whether such breach has been cured. At any such hearing, the Applicant shall have the opportunity, together with their counsel, to be heard before the Board of Trustees. At the hearing, the Board of Trustees shall make findings
	1. whether or not a breach of this Agreement has occuned; 
	11. whether or not such breach is a Material Breach; 
	111. the date such breach occuned, if any; and 1v. whether or not any such breach has been cured. 
	C. In the event that the Board of Trustees determines that such a breach has occmTed and has not been cured, it shall at that time detem1ine: 
	1. the amount ofrecapture taxes under Section 9.4.C (net of all credits under Section 9.4.C); 
	11. the amount of any penalty or interest under Section 9.4.E that are owed to the District; and 
	m. in the event of a finding of a Material Breach, whether to tenninate this Agreement. 
	D. After making its dete1mination regarding any alleged breach, the Board ofTrustees shall cause the Applicant to be notified in writing of its detem1ination ( a "Determination of Breach 
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	and Notice of Contract Termination") and provide a copy to the Comptroller. 
	Section 9.3. DISPUTE RESOLUTION. 
	A. After receipt of notice of the Board of Trustee's Determination of Breach and Notice of Contract Termination under Section 9.2, the Applicant shall have sixty (60) days in which either to tender payment or evidence of its effmis to cure, or to initiate mediation of the dispute by written notice to the District, in which case the District and the Applicant shall be required to make a good faith effmi to resolve, without resmi to litigation and within sixty (60) days after the Applicant initiates mediation
	B. In the event that any mediation is not successful in resolving the dispute or that payment is not received within the tin1e period described for mediation in Section 9.3.A, either the District or the Applicant may seek a judicial declaration oftheir respective rights and duties under this Agreement or otherwise, in a judicial proceeding in a state district comi in Calhoun County, asse1i any rights or defenses, or seek any remedy in law or in equity, against the other Pmiy with respect to any claim relati
	C. If payments become due under this Agreement and are not received before the expiration of the sixty (60) days provided for such payment in Section 9.3.A, and if the Applicant has not contested such payment calculations under the procedures set fmih herein, including judicial proceedings, the District shall have the remedies for the collection of the amounts detennined under Section 9.4 as are set fmih in Chapter 33, Subchapters B and C, of the TEXAS TAX CODE for the collection of delinquent taxes. In the
	Section 9.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY APPLICANT. 
	A. In the event that the Applicant tenninates this Agreement without the consent of the District, except as provided in Section 7 .2 of this Agreement, the Applicant shall pay to the District liquidated damages for such failure within thi11y (30) days after receipt of the notice of breach. 
	B. In the event that the District dete1mines that the Applicant has failed to comply in 
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	any material respect with the tenns of this Agreement or to meet any material obligation under this Agreement, the Applicant shall pay to the District liquidated damages, as calculated by Section 9.4.C, prior to, and the District may tenninate the Agreement effective on the later of: (i) the expiration of the sixty (60) days provided for in Section 9.3.A, and (ii) thi11y (30) days after any mediation and judicial proceedings initiated pursuant to Sections 9.3.A and 9.3 .B are resolved in favor of the Distri
	C. The sum ofliquidated damages due and payable shall be the sum total ofthe District ad valorem taxes for all of the Tax Years for which a tax limitation was granted pursuant to this Agreement prior to the year in which the default occurs that otherwise would have been due and payable by the Applicant to the District without the benefit of this Agreement, including penalty and interest, as calculated in accordance with Section 9.4.E. For purposes of this liquidated damages calculation, the Applicant shall 
	D. In the event that the District detennines that the Applicant has committed a Material Breach identified in Section 9.1 , after the notice and mediation periods provided by Sections 9.2 and 9.3, then the District may, in addition to the payment of liquidated damages required pursuant to Section 9.4.C, tenninate this Agreement. 
	E. In detennining the amount of penalty or interest, or both, due in the event of a breach of this Agreement, the District shall first determine the base amount of recaptured taxes less all credits under Section 9.4.C owed for each Tax Year during the Tax Limitation Period. The District shall calculate penalty or interest for each Tax Year during the Tax Limitation Period in accordance with the methodology set fo11h in Chapter 33 of the TEXAS TAX CODE, as if the base amount calculated for such Tax Year less
	Section 9.5. LIMITATION OF OTHER DAMAGES. 
	Notwithstanding anything contained in this Agreement to the contrary, in the event of default or breach of this Agreement by the Applicant, the District's damages for such a default shall under no circumstances exceed the amounts calculated under Section 9.4. In addition, the District's sole right of equitable relief under this Agreement shall be its right to tenninate this Agreement. The Patties fu11her agree that the limitation of damages and remedies set fo11h in this Section 9.5 shall be the sole and ex
	Section 9.6. STATUTORY PENALTY FOR INADEQUATE QUALIFIED INVESTMENT. 
	Pursuant to Section 313.0275 of the TEXAS TAX CODE, in the event that the Applicant fails to make $30,000,000 of Qualified Investment, in whole or in pait, during the Qualifying Time Period, the Applicant is liable to the State for a penalty. The amount of the penalty is the amount detennined by: (i) multiplying the maintenance and operations tax rate of the school district for that tax year that the penalty is due by (ii) the amount obtained after subtracting (a) the Tax Limitation A111ount 
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	identified in Section 2.4.B from (b) the Market Value of the property identified on the Appraisal District's records for the Tax Year the penalty is due. This penalty shall be paid on or before Februaiy 1 of the year following the expiration of the Qualifying Time Period and is subject to the delinquent penalty provisions of Section 33 .01 of the TEXAS TAX CODE. The Comptroller may grant a waiver of this penalty in the event of Force Majeure which prevents compliance with this prov1s10n. 
	Section 9.7. REMEDY FOR FAILURE TO CREATE AND MAINTAIN REQUIRED NEW QUALIFYING 
	JOBS. Pursuant to Section 313.0276 of the TEXAS TAX CODE, for any full Tax Year that commences after the project has become operational, in the event that it has been detern1ined that the Applicant has failed to meet the job creation or retention requirements defined in Sections 9.1.C, the Applicant shall not be deemed to be in Material Breach of th.is Agreement until such time as the Comptroller has made a detenn.ination to rescind th.is Agreement under Section 313.0276 of TEXAS TAX CODE, and that detenn.i
	Section 9.8. REMEDY FOR FAILURE TO CREATE AND MAINTAIN COMMITTED NEW QUALIFYING JOBS. 
	A. In the event that the Applicant fails to create and maintain the number of New Qualifying Jobs specified in Schedule C ofthe Application, an event constituting a Material Breach as defined in Sect.ion 9.1.D, the Applicant and the District may elect to remedy the Material Breach through a penalty payment. 
	B. Following the notice and mediation periods provided by Sections 9.2 and 9.3 , the District may request the Applicant to make a payment to the State in an amount equal to: (i) multiplying the maintenance and operations tax rate of the school district for that Tax Year that the Material Breach occurs by (.ii) the amount obtained after subtracting (a) the Tax Limitation Amount identified in Section 2.4.B from (b) the market value of the property identified on the Appraisal District' s records for each tax y
	C. In the event that there is no tax limitation in place for the tax year that the Material Breach occurs, the payment to the State shall be in an amount equal to: (i) multiplying the maintenance and operations tax rate of the School District for each tax year that the Material Breach occurs by (ii) the amount obtained after subtracting (a) the tax limitation amount identified in Section 2.4.B from (b) the Market Value of the property identified on the Appraisal District' s records for the last Tax Year for
	D. The penalty shall be paid no later than 30 days after the notice of breach and is subject to the delinquent penalty provisions of Section 33.01 of the TEXAS TAX CODE. 
	ARTICLEX MISCELLANEOUS PROVISIONS 
	Section 10.1. INFORMATION AND NOTICES. 
	A. Unless otherwise expressly provided in this Agreement, all notices required or permitted hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i) delivered in person, by courier (e.g., by Federal Express) or by registered or ce11ified United States 
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	Mail to the Pai1y to be notified, with receipt obtained, or (ii) sent by facsimile or email transmission, with notice ofreceipt obtained, in each case to the appropriate address or number as set fo11h below. Each notice shall be deemed effective on receipt by the addressee as aforesaid; provided that, notice received by facsimile or email transmission after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the first business day following the date of such electronic recei
	B. Notices to the District shall be addressed to the District's Authorized 
	Representative as follows: Superintendent Calhoun County Independent School District 525 N. Conunerce St. P011 Lavaca, Texas 77979 Phone: (361) 552-9728 Facsimile: (361) 551-2648 
	or at such other address or to such other facsimile transmission number and to the attention of such other person as a Pai1y may designate by written notice to the other. 
	C. Notices to the Applicant shall be addressed to its Authorized Representative as follows: 
	Jack Wu Vice President Nan Ya Plastics Corporation, Texas 201 Fonnosa Drive P.O. Box 700 Point Comf011, Texas 77978 Phone: (361) 987-7700 Facsimile: (361) 987-2729 Email: 
	or at such other address or to such other facsimile transmission number and to the attention of such other person as a Pai1y may designate by written notice to the other. 
	Section 10.2. AMENDMENTS TO APPLICATION AND AGREEMENT; WAIVERS. 
	A. This Agreement may not be modified or amended except by an instrument or instruments in writing signed by all ofthe Patties and after completing the requirements ofSection 
	10.2.B. 
	10.2.B. 
	B. 

	1. The Applicant shall submit to the District and the Comptroller: 
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	a. 
	a. 
	b. 
	c. 

	ii. The Comptroller shall review the request and any additional infonnation for compliance with the Act and the Comptrol ler's Rules and provide a revised Comptroller ce1iificate for a limitation within 90 days of receiving the revised Application and, if the request to amend the Application has not been approved by the Comptroller by the end of the 90-day period, the request is denied; and 
	u1. If the Comptroller has not denied the request, the District's Board of Trnstees shall approve or disapprove the request before the expiration of 150 days after the request is filed. 
	C. Any amendment of the Application and this Agreement adding additional or replacement Qualified Prope1iy pursuant to this Section 10.2 of this Agreement shall: 
	i. require that all prope1iy added by amendment be eligible prope1iy as defined by Section 313. 024 of the TEXAS TAX CODE; and 
	ii. clearly identify the property, investment, and employment infonnation added by amendment from the prope1iy, investment, and employment infonnation in the original Agreement. 
	D. The Application and this Agreement may not be amended to extend the value limitation time period beyond its ten-year statutory tenn. 
	E. The Comptroller detennination made under Section 313 .026( c )(2) of the TEXAS TAX CODE in the original ce11ificate for a limitation satisfies the requirement of the Comptroller to make the same detennination for any amendment of the Application and this Agreement, provided that the facts upon which the original detennination was made have not changed. 
	Sectionl0.3. ASSIGNMENT. 
	A. Any assigmnent ofany rights, benefits, obligations, or interests ofthe Pmties in this Agreement, other than a collateral assigmnent purely for the benefit of creditors of the project, is considered an amendment to the Agreement and such Paiiy may only assign such rights, benefits, obligations, or interests of this Agreement after complying with the provisions of Section 10.2 regarding amendments to the Agreement. Other than a collateral assigmnent to a creditor, this Agreement may only be assigned to an 
	B. In the event of a merger or consolidation of the District with another school district or other gove1mnental authority, this Agreement shall be binding on the successor school district or other gove1mnental authority. 
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	C. In the event of an assignment to a creditor, the Applicant must notify the DistJict and the Comptroller in writing no later than 30 days after the assignment. This Agreement shall be binding on the assignee. 
	Section 10.4. MERGER. 
	This Agreement contains all of the tenns and conditions of the understanding of the Paities relating to the subject matter hereof. All prior negotiations, discussions, c01Tespondence, and preliminary understandings between the Paities and others relating hereto are superseded by this Agreement. 
	Section 10.5. GOVERNING LAw. 
	This Agreement and the transactions contemplated hereby shall be governed by and interpreted in accordance with the laws of the State of Texas without giving effect to principles thereof relating to conflicts of law or rules that would direct the application of the laws of another jurisdiction. Venue in any legal proceeding shall be in a state district comt in Calhoun County. 
	Section 10.6. AUTHORITY TO EXECUTE AGREEMENT. 
	Each of the Paities represents and wairnnts that its undersigned representative has been expressly authorized to execute this Agreement for and on behalf of such Party. 
	Section 10.7. SEVERABJLITY
	. If any tenn, provision or condition of this Agreement, or any application thereof, is held invalid, illegal, or unenforceable in any respect under any Law ( as hereinafter defined), this Agreement shall be refonned to the extent necessary to conform, in each case consistent with the intention ofthe Parties, to such Law, and to the extent such tem1, provision, or condition cannot be so refom1ed, then such term, provision, or condition ( or such invalid, illegal or unenforceable application thereof) shall b
	Section 10.8. PAYMENT OF EXPENSES. 
	Except as otherwise expressly provided in this Agreement, or as covered by the application fee, each of the Paities shall pay its own costs and expenses relating to this Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to this Agreement, and of its perfo1111ance and compliance with this Agreement. 
	Section 10.9. INTERPRETATION. 
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	A. When a reference is made in this Agreement to a Section, Article, or Exhibit, such reference shall be to a Section or Aliicle of, or Exhibit to, this Agreement unless otherwise indicated. The headings contained in this Agreement are for reference purposes only and shall not affect in any way the meaning or interpretation of this Agreement. 
	B. The words "include," "includes," and "including" when used in this Agreement shall be deemed in such case to be followed by the phrase, "but not limited to". Words used in this Agreement, regardless of the number or gender specifically used, shall be deemed and construed to include any other number, singular or plural, and any other gender, masculine, feminine or neuter, as the context shall require. 
	C. The provisions of the Act and the Comptroller's Rules are incorporated by reference as if fully set fo1ih in this Agreement. In the event of a conflict, the conflict will be resolved by reference to the following order of precedence: 
	1. The Act; 
	11. The Comptroller' s Rules as they exist at the time the Agreement is executed, except as allowed in the definition of Qualified Prope1iy in Section 1.1; and 
	111. This Agreement and its Attachments including the Application as incorporated by reference. 
	Section 10.10. EXECUTION OF COUNTERPARTS. 
	This Agreement may be executed in multiple counterpaiis, each of which shall be deemed an original, and all of which, taken together, shall constitute but one and the same instmment, which may be sufficiently evidenced by one counterpaii. 
	Section 10.11. PUBLJCATION OF DOCUMENTS. 
	The Paiiies acknowledge that the District is required to publish the Application and its required schedules, or any amendment thereto; all economic analyses of the proposed project submitted to the District; and the approved and executed copy of this Agreement or any amendment thereto, as follows: 
	A. Within seven (7) days of receipt of such document, the District shall submit a copy to the Comptroller for publication on the Comptroller's Internet website; 
	B. The District shall provide on its website a link to the location of those documents posted on the Comptroller's website; 
	C. This Section does not require the publication of infonnation that is confidential under Section 313.028 of the TEXAS TAXCODE. 
	Section 10.12. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS. 
	The Applicant shall inunediately notify the District in writing of any actual or anticipated change in the control or ownership of the Applicant and of any legal or administrative investigations or proceedings initiated against the Applicant related to the project regardless ofthe jurisdiction from which such proceedings originate. 
	Section 10.13. DUTY TO DISCLOSE. 
	If circumstances change or additional info1mation is obtained 
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	regarding any of the representations and wananties made by the Applicant in the Application or this Agreement, or any other disclosure requirements, subsequent to the date of this Agreement, the Applicant's duty to disclose continues throughout the te1m of this Agreement. 
	Section 10.14. CONFLICTS OF INTEREST. 
	A. The District represents that, after diligent inquiry, each local public official or local government officer, as those tem1s are defined in Chapters 171 and 176 of the TEXAS LOCAL GOVERNMENT CODE, has disclosed any conflicts of interest in obtaining or perfonning this Agreement and related activities, appropriately recused from any decisions relating to this Agreement when a disclosure has been made, and the perfonnance of this Agreement will not create any appearance of impropriety. The District represe
	B. The Applicant represents that, after diligent inquiry, each of its agents, as defined in Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE, involved in the representation of the Applicant with the District has complied with the provisions of Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE. The Applicant represents that it and its agents, as defined in Chapter 176 of the TEXAS LOCAL GOVERNMENT CODE, have not given, nor intend to give, at any time hereafter, any future employment, gift, loan, gratuity, special
	C. The District and the Applicant each separately agree to notify the other Pai1y and the Comptroller immediately upon learning of any conflicts of interest. 
	Section 10.15. PROVISIONS SURVIVING EXPIRATION OR TERMINATION. 
	Notwithstanding the expiration or termination (by agreement, breach, or operation of time) of this Agreement, the provisions of this Agreement regarding payments (including liquidated damages and tax payments), repo11s, records, and dispute resolution of the Agreement shall survive the tennination or expiration dates of this Agreement until the following occurs: 
	A. all payments, including liquidated damage and tax payments, have been made; 
	B. all rep011s have been submitted; 
	C. all records have been maintained in accordance with Section 8.6.A; and 
	D. all disputes in controversy have been resolved. 
	Section 10.16. FACSIMILE OR ELECTRONIC DELIVERY. 
	A. This Agreement may be duly executed and delivered in person, by mail, or by facsimile or other electronic fonnat (including p011able document format (pdf) transmitted by e­mail). The executing Party must promptly deliver a complete, executed original or counterpai1 of this Agreement to the other executing Paities. This Agreement shall be binding on and enforceable 
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	against the executing Paity whether or not it delivers such original or counterpart. 
	B. Delivery is deemed complete as follows: 
	1. When delivered if delivered personally or sent by express courier service; 
	11. Three (3) business days after the date of mailing if sent by registered or ce11ified U.S. mail, postage prepaid, with return receipt requested; 
	111. When transmitted if sent by facsimile, provided a confomation of transmission is produced by the sending machine; or 
	1v. When the recipient, by an e-mail sent to the e-mail address for the executing Patties acknowledges having received that e-mail (an automatic "read receipt" does not constitute acknowledgment of an e-rnai I for delivery purposes). 
	Texas Economic Developmelll Act Agreement Agreement for Limitation on Appraised Value Comptroller Form 50-826 (Jan 2016) 
	Between Calhoun Cowlly ISD and Nan Ya Plastics Corporation, Texas Comptroller Application No. 1227 May 14, 2018 Page 32 of33 
	NAN YA PLASTICS CORPORATION, TEXAS CALHOUN COUNTY INDEPENDENT SCHOOL "','></.---~if By:By:__--1c-..-'-"---------Name: Title: ATTEST: // T~ Board of Trnstees 
	IN WITNESS WHEREOF, this Agreement has been executed by the Paities in multiple originals on this 14th day of May, 2018. 
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	li:XIIIUIT A 133.411 ACRF. TUACT LEGAL DESCRll'TION 
	STATI~ OF TEXAS 
	COi lNTY OF CALHOlli'I 
	UICING o 133 .tl0 ncn: Imel of lund si111a1cd in lhc Thonws Cux Survey, ,\bstrncl IO. ('ulhoun Conni)', Tex:-is um] being nll of n 0.870 nere 1rnc1 described in Wnrn1111y Deed dat,•d June 2•1, 2009 from Cnlhoun l'orl /\u1horitr lO 1'111mosa l'l;1s1ics Coq,ormion, Tcxns 
	w: n•conlcd in Documcnl No. 11709) 111' lhe Officinl ltccords of snid county and a part or !hut ccrt:iin 80,(il a1:rc true! dc~crihcd in W111rnnty Deed with Vo111Joi-'s Lien dnlNI Dccc·mhcr 12. 2007 frum Calhoun Pon J\ulhorh)· In Formosa Plastics Cnq,nrn1irn1, Tcxns a~ rccor,lcd in Dooumcnl No. 111496 nf' lhc Officiul Records ofsnid co11111y nnu 11 52.79 11crc 1>urli1111 of the rcnrnining portion 1)1' n ncrc lrncl dcscl'ihcd in Special \\'11rr11111y Deed 1hllcd December 30, 1994 from /\h11nim11n Compnny or 
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	EXHIBIT 2 
	DESCRIPTION AND LOCATION OF LAND 
	The Land upon which the Qualified Investment shall be made and upon which the Qualified Property shall located shall be one hundred percent (100%) contained within the boundaries ofFPC­TX Reinvestment Zone which is located within the boundaries of the Calhoun County Independent School District. The legal description of the aforesaid FPC-TX Reinvestment Zone is attached as ATTACHMENT A to EXHIBIT 1 ofthis Agreement. A Map of FPC-TXReinvestment Zone is attached as ATTACHMENT B to EXHIBIT 1 of this Agreement f
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	EXHIBIT 2 
	EXHIBIT 3 
	APPLICANT'S QUALIFIED INVESTMENT 
	Description 
	This Agreement covers Qualified Investment located within the reinvestment zone and Calhoun County ISD in an amount of not less than $30 Million made during the Qualifying Time Period prope1ty necessary for the c01mnercial operations of the EG2 Unit: 
	EG2 Unit 
	The proposed EG2 Unit receives ethylene from onsite storage spheres and introduces into the Ethylene Oxide Reactor where in reacts with Oxygen, produced in the Air Separation Plant (ASP2), to form Ethylene Oxide {EO} in the presence of a silver catalyst which inhibits the reaction to make EO. The E.O. is fm1her reacted with water to produce glycols. The glycols are finally dried and separated into various glycol products such as Mono-Ethylene Glycol {MEG},Di-Ethylene Glycol {DEG}, Tri-Ethylene Glycol {TEO} 
	The major components of this unit include: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	•Ilea 
	• 
	• 
	• 
	• 
	• 

	All Qualified Investment will be located within the boundaries of the land described in EXHIBIT 1, as fi.111her indicated on thelegal description and map attached on the last page of EXHIBIT 1. 
	Agr·eement for Limitation on Appraised Value 
	Texas Economic Development Act Agreement 
	Between Calhoun County !SD and Nan Ya Plastics C01voration, Texas 
	Comptroller Form 50-826 (Janua,y 2016)
	May 14, 201 8 
	EXHJBIT 3 
	EXHIBIT4 
	DESCRIPTION AND LOCATION OF QUALIFIED PROPERTY 
	Description 
	All Qualified Property located within the reinvestment zone and the Calhoun County ISD necessary for the commercial operations of new EG2 as more fully described in Tab 8 of the Application. 
	Project Description: 
	EG2 Unit 
	The propsed EG2 Unit receives ethylene from onsite storage spheres and introduces into the Ethlene Oxide Reactor where it reacts with Oxygen, produced in the Air Separation Plant (ASP2), to form Ethylene Oxide {EO} in the presence ofa silver catalyst which inhibits the reaction to make EO. The. 
	E.O. is fmther reacted with water to produce glycols. The glycols are finally dried and seapated into various glycol products such as Mono-Thylene Glycol {MEG}. Di-Ethylene Glycol {DEG}, Tri­Ethyulene Glycol {TEG}, and Poly-Ethylene Glycol Mixture {PEG}. The Glycol Products are then loaded onto railcar, truck, or marine vessles for delivery to end-customer. 
	The major components of this unit include: 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 
	• 

	Agreement for Limitation on Appraised Value 
	Texas Eco11omic Development Act Agreement 
	Between Calhoun County ISO and Nan Ya Plastics Cmv oration, Texas 
	Comptroller Form 50-826 (Ja1111a1y 2016)
	May 14, 2018 
	E XHIBIT 4 
	All Qualified Property will be located within the boundaries of the land described in EXHIBIT 1, as further indicated on thelegal description and map attached on the last page of EXHIBIT 1. 
	Agreement for Limitation on Appraised Value 
	Texas Eco110111ic Development Act Agreement 
	Between Calhoun County ISO and Nan Ya Plastics Coqmration, Texas 
	Co111ptrol/er Form 50-826 (Ja11ua1y 2016) 
	May 14, 201 8 
	EXHIBIT 4 
	Google Maps Page 1 of 2 Go a1e Maps https://www.google.com/maps/@28.6484 73 7,-96.5443615, l 404m/data=! 3m l ! l e3 12/19/2017 
	P
	EXHIBIT 5 
	AGREEMENT SCHEDULE 
	Table
	Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement Between Calhoun County ISO and Nan Ya Plastics CoqJOration, Texas Comptroller Form 50-826 (Ja,111a1y 2016) May 14, 201 8 
	EXHIBIT 5 
	Table
	Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement Between Calhoun County ISO and Nan Ya Plastics Co1voration, Texas Comptroller Form 50-826 (Janua,y 20/6) May14, 2018 
	EXHIBIT 5 
	Attachment H 
	Consultant Verification Letter 
	~~2~~~~~Y I SCHOOL FINAN CE & ACCOUNTAB ILI TY EXPERTS LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER May 14, 2018 
	President and Members Board of Trnstees Calhoun County Independent School District 525 North Commerce Port Lavaca, Texas 77979 
	Re: Recommendations and Findings of the firm Concerning Application of Nan Ya Plastics Corporation, Texas for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes 
	Dear President and Members of the Board of Trnstees: 
	Please accept this letter as fonnal notification of the completion of due diligence research on behalf of the Calhoun County Independent School District, with respect to the pending Application of Nan Ya Plastics Corporation, Texas for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending Application and ve1ifying its contents. Based upon our review, we have drawn 
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 

	As a result of the foregoing it is our recommendation that the Board ofTrustees approve the Application of Nan Ya Plastics Corporation, Texas for a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. 
	Sincerely, 
	Figure
	Daniel T. Casey 
	www.moakcasey.com 
	Phone 512-485-7878 400 W. 15Street* Suite 1410* Austin, TX 78701-1648 Fax 512-485-7888 
	O'HANLON, DEMERATH & CASTILLO' ATTORNEYS & COUNSELORS AT LAW 808 WEST AVE AUSTIN, TEXAS 78701 TELEPHONE: (512) 494-9949 FACSIMILE: (512) 494-9919 KEVIN O'HANLON JUSTIN DEMERATH CERTIFIED, CIVIL APPELLATE CERTIFIED, CIVIL TRIAL BENJAMIN CASTILLO May 14, 2018 
	President and Members Of the Board ofTmstees Calhoun County Independent School District 525 No11h Conunerce Po11 Lavaca, Texas 77979 
	Re: Recommendations and Findings ofthe Finn Concerning Application ofNan Ya Plastics Corporation, Texas for Limitation on Appraised Value ofPropertyfor School District Maintenance and Operations Taxes 
	Dear President and Members of the Board ofTmstees: 
	Please accept this letter as fonnal notification of the completion of due diligence research on behalf of the Calhoun County Independent School District, with respect to the pending Application of Nan Ya Plastics Corporation, Texas for a Limitation on Appraised Value of Prope1ty for School District Maintenance and Operations Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending Application and verifying its contents. We have also negotiated an Agreemen
	1. 
	1. 
	2. 
	3. 
	4. 
	5. 

	As a result of the foregoing conclusions it is our recommendation that the Board of Trnstees approve the Application of Nan Ya Plastics Corporation, Texas for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. 
	Sincerely, 
	Figure
	Kevin O'Hanlon For the Firm 
	Attachment I 
	Agreement Review Letter 
	P
	May 4, 2018 
	Dr. James Cowley Superintendent Calhoun County Independent School District 525 North Commerce Port Lavaca, Texas 77979 
	Re: Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by and between Calhoun County Independent School District and Nan Ya Plastic Corporation, Texas, Application 1227 
	Dear Superintendent Cowley: 
	This office has been provided with the Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations taxes by and between Calhoun County Independent School District and Nan Ya Plastic Corporation, Texas (Agreement). As requested, the Agreement has been reviewed pursuant to 34 TAC 9.1055(e)(1). 
	Based on our review, this office concludes that the agreement complies with the provisions of Tax Code, Chapter 313 and 34 TAC Chapter 9, Subchapter F. 
	Should you have any questions, please contact Desiree Caufield with our office. She can be reached by email at or by phone at 1-800-531-5441, ext. 6-8597, or at 512-936-8597. 
	Will Counihan Director Data Analysis &Transparency Division 
	cc: Kevin O'Hanlon, O'Hanlon, McCollom & Demerath, PC Jack Wu, Nan Ya Plastics Corporation, Texas 
	• 512-463-4000 TollFreel-800-531 -5441 • Fax512-305-9711 
	Attachment J 
	Conflict Of Interest Disclosure 
	Conflicts oflnterest Disclosure Procedure 
	In its recent audits of Chapter 313 Agreements, The Texas State Auditor's Office has 
	required documentation of inquiries concerning Board Member conflicts of interest at critical 
	junctions in the Chapter 313 approval process. A local public official or a person related to a 
	local public official in the first degree by either affinity or consanguinity has a substantial interest 
	in a business entity or in real property, the local public official, before a vote or decision on any 
	matter involving the business entity or the real property, is required to file an affidavit with an 
	official Board record keeper stating the nature and extent of the interest and shall abstain from 
	further participation in the matter if: 
	1. 
	1. 
	2. 
	3. 
	3. 
	a. 
	a. 
	b. 
	c. 


	4. 

	The Board may contract with a business entity in which a Trustee has a substantial interest if the Trustee follows the disclosure and abstention procedure set out above. 
	Does any Board Member have a conflict of interest as defined above? If so, has the required Affidavit, set forth at District Policy BBFA (Exhibit) been filed? Please have the answers to the foregoing 2 questions and a copy of this Procedure included in the 
	minutes of this meeting. 




