








7. That the proposed limitation on appraised value for the qualified property of the Applicant
is $20,000,000.

8. That the projected dollar amount of District maintenance and operation taxes that would
be imposed on the qualified property, for each year of the Agreement, if the property does not
receive a limitation on appraised value is $13,025,025 as shown on Exhibit C, Attachment B, Table

3.

0. That the projected dollar amount of the taxes that would be imposed on the qualified
property, for each tax year of the Agreement, if the property receives a limitation on appraised
value is $5,526,788 as shown on Exhibit C, Attachment B, Table 4.

10.  That the total amount of taxes projected to be lost or gained by the District over the life of
the Agreement computed by subtracting the projected taxes if the property receives a tax limitation
from the projected taxes if the property does not receive a tax limitation is 7,498,238, as shown on
Exhibit C, Attachment A, Table 4.

11.  The Applicant is eligible for the limitation on the appraised value of the Applicant’s
qualified property. Applicant’s qualified property is eligible for a limitation on appraised value
under Texas Tax Code § 313.024 as a renewable energy electric generation project.

12. The Project proposed by the Applicant is reasonably likely to generate tax revenue in an
amount sufficient to offset the school district maintenance and operations ad valorem tax revenue
lost as a result of the Agreement before the 25" anniversary of the beginning of the limitation

period.

13. The limitation of appraised value is a determining factor in the Applicant’s decision to
invest capital and construct the Project in this state.

14.  The job creation requirement of ten (10) new jobs exceeds the industry standard for the
number of employees reasonably necessary for the operation of the Project described in the
Application. Pursuant to Texas Tax Code Section 313.025(f-1), the Board waives the new job
creation requirement in Tax Code Section 313.051(b).

15.  Applicant will create 4 new qualifying jobs, and Applicant has confirmed that such jobs
will meet all of the requirements of Texas Tax Code § 313.021(3).

16.  That the Project will be located within an area designated as a reinvestment zone pursuant
to Texas Tax Code Chapter 312.

17.  The information in the Application submitted by Applicant is true and correct.

18.  The proposed Agreement for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes (“Agreement”), attached hereto as Exhibit D, meets
all of the requirements set out in Texas Tax Code § 313.027, including adequate and appropriate
revenue protection provisions for the District.
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19, The proposed Agreement is in the form of the template Texas Economic Development Act
Agreement adopted by the Comptroller as of January 24, 2016, and the Comptroller has verified
that the agreement complies with the provisions of Chapter 313 of the Texas Tax Code and 34
Texas Administrative Code Chapter 9, Subchapter F.

20. Considering the purpose and effect of the law and the terms of the Agreement, granting the
Application and entering the Agreement are in the best interest of the District and the State.

21.  The Applicant, Pacific Wind Development, LLC (Tex. Taxpayer ID # 32050830580) is an
entity subject to Chapter 171, Texas Tax Code and is certified to be in good standing with the
Texas Comptroller of Public Accounts. A copy of the Comptroller’s Franchise Tax Account Status
is attached as Exhibit E.

22. There are no conflicts of interest on the Board at the time of its consideration of the
Agreement.
23, It is hereby found, determined and declared that sufficient written notice of the date, time,

place and subject of the meeting of the Board of Trustees at which these Findings were made was
posted at a place convenient and readily accessible at all times to the general public for the time
required by law preceding this meeting, as required by chapter 551, Texas Government Code, and
that this meeting has been open to the public as required by law at all times during which these
Findings were made and the subject matter thereof has been discussed, considered and formally
acted upon. The Board of Trustees further ratifies, approves and confirms such written notice and

posting thereof.
It is therefore ORDERED that:

1. The Findings above, including the recitals set out in the Preamble, are adopted and
approved by the Board of Trustees.

2. The Application of Pacific Wind Development, LL.C for a limitation on the appraised value
for school district maintenance and operations ad valorem tax purposes of qualified property is
approved.

3. The Agreement attached hereto as Exhibit D is approved and the Board President is
designated and directed to sign the Agreement on behalf of the District.

4, The new job requirement of Tax Code Section 313.051(b) is waived pursuant to Tax Code
Section 313.025(f-1).

1 These findings and the Exhibits referred to herein be attached to the Official Minutes of
this meeting, and maintained in the permanent records of the Board of Trustees of the District.

Dated the 16 day of October, 2017.
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Table 2 is the estimated statewide economic impact of Pacific Wind Development, LLC (modeled).

Employment Personal Income
Year Direct | Indirect + Induced | Total Direct Indirect + Induced Total
2018 50 65 115]| $2,750,000 $5,250,000| $8,000,000
2019 250 323 5731$13,750,000 $28,250,000{$42,000,000
2020 2 54 56| $118,818 $6,881,182| $7,000,000
2021 2 24 26| $118,818 $3,881,182| $4,000,000
2022 2 2 4| $118,818 $1,881,182| $2,000,000
2023 2 (10) -8  $118,818 $881,182| $1,000,000
2024 2 (14 -12|  $118,818 -$118,818 30
2025 2 (14) -12|  $118,818 -$118,818 $0
2026 2 (11 -9| $118,818 -$118,818 $0
2027 2 (@) -5 $118,818 -$118,818 30
2028 2 3) -1]  $118,818 -$118,818 $0
2029 2 1 3| $118,818 $881,182| $1,000,000
2030 2 2 4| $118,818 $881,182| $1,000,000
2031 2 4 6] $118,818 $881,182| $1,000,000
2032 2 5 7] $118,818 $881,182| $1,000,000
2033 2 6 8| $118,818 $881,182| $1,000,000

Source: CPA REMYI, Pacific Wind Development, LLC

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

Table 3 Estimated Direct Ad Val orem Taxes without property taxincentives
Bee Water
Estimated Estimated San Patricio Coastal Bend | Conservation | SanPatrcio
Taxable Value | Taxable Value ISD1&STax | ISDM&OTax | M&O andI&S| County Tax Bee County CollegeTax | District Tax | Drainage Tax | Estimated Total
Year for I&S for M&O Levy Levy TaxLevies Levy TaxLevy Levy Levy Levy Property Taxes
Tax Rate' 0.3130 1.1700 0.4919 0.5179 0.1852 0.0050 0.5789

2019| $50,000,000{ $50,000,000 $156,500 $585,000 $741,500 $245,960 $258,960 $92,620 $2,500 $289,450 $1,630,990
2020| $108,500,000 $108,500,000 $339,605 $1,269,450 $1,609,055 $533,733 $561,943 $200,985 $5425 $628,107 $3,539,248
2021| $103,075,000| $103,075,000 $322,625 $1,205,978 $1,528,602 $507,047 $533,846 $190,936 $5,154 $596,701 $3,362,286
2022 | $97,650,000| $97,650,000 $305,645 $1,142,505 $1,448,150 $480,360 $505,749 $180,887 $4,883 $565,296 $3,185,323
2023 | $92,225,000| $92,225,000 $288,664 $1,079,033 $1,367,697 $453,673 $477,652 $170,838 $4,611 $533,891 $3,008,361
2024 | $86,800,000| $86,800,000 $271,684 $1,015,560 $1,287,244 $426,987 $449,555 $160,788 $4,340 $502,485 $2,831,399
2025) $81,375,000| $81,375,000 $254,704 $952,088 $1,206,791 $400,300 $421,457 $150,739 $4,069 $471,080 $2,654,436
2026| $75,950,000| $75,950,000 $237,724 $888,615 $1,126,339 $373,613 $393,360 $140,690 $3,798 $439,675 $2,477.474
2027| $70,525,000| $70,525,000 $220,743 $825,143 $1,045,886 $346,927 $365,263 $130,641 $3,526 $408,269 $2,300,511
2028 | $65,100,000| $65,100,000 $203,763 $761,670 $965,433 $320,240 $337,166 $120,591 $3,255 $376,864 $2,123,549
2029 | $59,675,000( $59,675,000 $186,783 $698,198 $884,980 $293,553 $309,069 $110,542 $2,984 $345459 $1,946,587
2030 | $54,250,000| $54,250,000 $169,803 $634,725 $804,528 $266,867 $280,972 $100,493 $2,713 $314,053 $1,769,624
2031 $48,825,000  $48,825,000 $152,822 $571,253 $724,075 $240,180 $252,874 $90,443 $2,441 $282,648 $1,592,662
2032 | $43,400,000] $43,400,000 $135,842 $507,780 $643,622 $213,493 $224,777 $80,394 $2,170 $251,243 $1,415,699
2033 | $37,975,000| $37,975,000 $118,862 $444,308 $563,169 $186,807 $196,680 $70,345 $1,899 $219,837 $1,238,737
2034 | $37,925,000| $37,925,000 $118,705 $443,723 $562,428 $186,561 $196,421 $70,252 $1,896 $219,548 $1,237,106

Total|  $3,484,473 $13,025,025|  $16,509,498 $5,476,299 $5,765,744 $1,841,193 $49,698 $5,753,977 $32,422,450

Source: CPA, Pacific Wind Development, LLC
Tax Rate per $100 Valuation




























































“dppraisal District” means the Bee County Appraisal District and the San Patricio County
Appraisal District.

“Board of Trustees” means the Board of Trustees of the Skidmore-Tynan Independent
School District.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Comptroller’s Rules” means the applicable rules and regulations of the Comptroller set forth
in Chapter 34 TEXAS ADMIN. CODE Chapter 9, Subchapter F, together with any court or
administrative decisions interpreting same.

“County” means Bee County and San Patricio County, Texas.

“District” or “School District” means the Skidmore-Tynan Independent School District,
being a duly authorized and operating school district in the State, having the power to levy, assess,
and collect ad valorem taxes within its boundaries and to which Subchapter C of the Act applies.
The term also includes any successor independent school district or other successor governmental
authority having the power to levy and collect ad valorem taxes for school purposes on the
Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means the last date of the final year in which the Applicant is
required to Maintain Viable Presence and as further identified in Section 2.3.E of this Agreement.

“Force Majeure” means those causes generally recognized under Texas law as constituting
impossible conditions. Each Party must inform the other in writing with proof of receipt within
sixty (60) business days of the existence of such Force Majeure or otherwise waive this right as a
defense.

“Land” means the real property described on EXHIBIT 2, which is attached hereto and
incorporated herein by reference for all purposes.

“Maintain Viable Presence” means (i) the operation during the term of this Agreement of
the facility or facilities for which the tax limitation is granted; and (ii) the Applicant’s
maintenance of jobs and wages as required by the Act and as set forth in its Application.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
TEXAS TaX CODE.

“New Qualifying Jobs” means the total number of jobs to be created by the Applicant
after the Application Approval Date in connection with the project that is the subject of its
Application that meet the criteria of Qualifying Job as defined in Section 313.021(3) of the
TEXAS TAX CODE and the Comptroller’s Rules.

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement
Between Skidmore-Tynan ISD and Pacific Wind Development, LLC Comptroller Form 50-826 (Jan 2016)
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Chapter 403; Subchapter M, of the Texas Government Code applicable to the District; the
Constitution and general laws of the State applicable to the independent school districts of the State;
applicable rules and regulations of the agencies of the State having jurisdiction over any matters
relating to the public school systems and school districts of the State; and judicial decisions
construing or interpreting any or all of the above. The term also includes any amendments or
successor statutes that may be adopted in the future which impact or alter the calculation of the
Applicant’s ad valorem tax obligation to the District, either with or without the limitation of property
values made pursuant to this Agreement.

“Revenue Protection Amount” means the amount to be paid by the Applicant to compensate
the District for loss of Maintenance and Operations Revenue resulting from, or on account of, this
Agreement for each year during the term of this Agreement which shall be determined in compliance
with the Applicable School Finance Law in effect for such year and according to the formula set out
in Section 4.2 of this Agreement.

“Stipulated Supplemental Payment Amount” means the amount calculated as set out in
Section 6.3.

ARTICLE IT
AUTHORITY, PURPOSE AND LIMITATION AMOUNTS

Section 2.1. AUTHORITY. This Agreement is executed by the District as its written
agreement with the Applicant pursuant to the provisions and authority granted to the District in
Section 313.027 of the TEXAS TAX CODE.

Section 2.2. PURPOSE. In consideration of the execution and subsequent performance
of the terms and obligations by the Applicant pursuant to this Agreement, identified in Sections 2.5
and 2.6 and as more fully specified in this Agreement, the value of the Applicant’s Qualified
Property listed and assessed by the County Appraiser for the District’s maintenance and operation
ad valorem property tax shall be the Tax Limitation Amount as set forth in Section 2.4 of this
Agreement during the Tax Limitation Period.

Section 2.3. TERM OF THE AGREEMENT.

A. The Application Review Start Date for this Agreement is April 11, 2017, which will
be used to determine the eligibility of the Applicant’s Qualified Property and all applicable wage
standards.

B. The Application Approval Date for this Agreement is October 16, 2017.

C. The Qualifying Time Period for this Agreement:

i Starts on January 1, 2018, and
ii. Ends on December 31, 2019, the last day of the second complete Tax Year
following the Qualifying Time Period start date.

D. The Tax Limitation Period for this Agreement:

1. Starts on January 1, 2020, the first complete Tax Year that begins after the
Qualifying Time Period; and
ii. Ends on December 31, 2029.

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement
Between Skidmore-Tynan ISD and Pacific Wind Development, LLC Comptroller Form 50-826 (Jan 2016)
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this Agreement will be borne by the Applicant and not by the District, and paid by the Applicant to
the District in addition to any and all payments due under Article VI.

Section 4.2. CALCULATING THE AMOUNT OF LOSS OF MAINTENANCE AND OPERATIONS
REVENUES BY THE DISTRICT. Subject to the provisions of Sections 7.1 and 7.2, the amount to be
paid by the Applicant to compensate the District for loss of Maintenance and Operations Revenue
resulting from, or on account of, this Agreement for each year during the term of this Agreement as
set forth in Exhibit 5 (the “Revenue Protection Amount”) shall be determined in compliance with
the Applicable School Finance Law in effect for such year and according to the following formula:

The Revenue Protection Amount owed by the Applicant to District means the Original M&O
Revenue minus the New M&O Revenue;

A. Where:

1. “Original M&O Revenue” means the total State and local Maintenance & Operations
Revenue that the District would have received for the school year under the
Applicable School Finance Law had this Agreement not been entered into by the
Parties and the Qualified Property and/or Qualified Investment been subject to the ad
valorem maintenance and operations tax at the tax rate actually adopted by the District
for the applicable year.

ii. “New M&O Revenue” means the total State and local Maintenance & Operations
Revenue that the District actually received for such school year, after all adjustments
have been made to Maintenance and Operations Revenue because of any portion of
this Agreement.

B. In making the calculations required by this Section 4.2:

1. The Taxable Value of property for each school year will be determined under the
Applicable School Finance Law.

ii. For purposes of this calculation, the tax collection rate on the Applicant’s Qualified
Property and/or the Applicant’s Qualified Investment will be presumed to be one
hundred percent (100%).

1ii. If, for any year of this Agreement, the difference between the Original M&O Revenue
and the New M&O Revenue as calculated under this Section 4.2 results in a negative
number, the negative number will be considered to be zero.

iv. All calculations made for the Tax Limitation Period of this Agreement under Section
4.2, Subsection A.ii, of this Agreement (relating to the definition of “New M&O
Revenue”) will reflect the Tax Limitation Amount for such year.

V. All calculations made under this Section 4.2 shall be made by a methodology which
isolates the full M & O revenue impact caused by this Agreement. The Applicant
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EXHIBIT 5

AGREEMENT SCHEDULE
Date of
Full Tax Year Appraised School Tax s, i -
of Agreement Value e Vear Summary Description of Provisions
Determination
Application January 1, 2017 2017-18 2017 | Application Approval Date (04/11/17). Qualifying
Review Start Time Period deferred to January 1, 2018. No
Date limitation on value.
Year prior to January 1, 2018 2018-19 2018 | Qualifying Time Period. No limitation on value.
start of value
limitation
period
Year prior to January 1, 2019 2019-20 2019 | Qualifying Time Period. No limitation on value.
start of value
limitation
period
1 January 1, 2020 2020-21 2020 | $20 million property value limitation.
2 January 1, 2021 2021-22 2021 | $20 million property value limitation.
3 January 1, 2022 2022-23 2022 | $20 million property value limitation.
4 January 1, 2023 2023-24 2023 | $20 million property value limitation.
5 January 1, 2024 2024-25 2024 | $20 million property value limitation.
6 January 1, 2025 2025-26 2025 | $20 million property value limitation.
7 January 1, 2026 2026-27 2026 | $20 million property value limitation.
8 January 1, 2027 2027-28 2027 | $20 million property value limitation.
9 January 1, 2028 2028-29 2028 | $20 million property value limitation.
10 January 1, 2029 2029-30 2029 | $ 20 million property value limitation.
11 January 1, 2030 2030-31 2030 | No tax limitation. Applicant obligated to Maintain
Viable Presence if no early termination.
12 January 1, 2031 2031-32 3031 | No tax limitation. Applicant obligated to Maintain
Viable Presence if no early termination.
13 January 1, 2032 2032-33 2032 | No tax limitation. Applicant obligated to Maintain
Viable Presence if no early termination.
14 January 1, 2033 2033-34 2033 | No tax limitation. Applicant obligated to Maintain
Viable Presence if no early termination.
15 January 1, 2034 2034-35 2034 | No tax limitation. Applicant obligated to Maintain

Viable Presence if no early termination.
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