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From: Mali Hanley
To: Mike Fry
Subject: Rankin ISD Reinvestment Zone
Date: Monday, November 02, 2015 11:09:03 AM

Good morning.  Currently the Rankin ISD plans to hold the public hearing and post action for
 adoption of the reinvestment zone at the same meeting the Board considers final approval of the

 application from ETC Pipeline.  The next regular Board meeting is scheduled for November 18th.
  Because the public hearing requires advance publication notice in a newspaper of general

 circulation, we will post the reinvestment zone for action on the 18th if a positive certification
 package is received by the District on or before November 9.  Since November 9 is before the
 Comptroller’s deadline for action, it is not certain that we will receive a certification package by that
 date. Therefore, the District may take action at its December 16 meeting instead.  Please let me
 know if you need anything else.
 
Thank you,
 
Amalia Hanley
for Kevin O'Hanlon
O'HANLON, McCOLLOM & DEMERATH
Attorneys-at-law
808 West Ave.
Austin, Texas 78701
 
512.494.9949
FAX: 512.494.9919
 
The information contained in this transmission is intended only for the personal and confidential use of the designated recipient(s) above. This
 message may be an attorney-client communication, and as such, is privileged and confidential. If the reader of this message is not the intended
 recipient, you are hereby notified that any disclosure, copying, distribution or the taking of any action in reliance on the contents of this information is
 strictly prohibited. If you have received this transmission in error, please immediately notify us by telephone at (512) 494-9949, to arrange for the
 return of the documents at our expense.
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Tab 5 Limitation as Determining Factor w/ability to locate or relocate: 

ETC Texas Pipeline, LTD (or “the Company”) is a leading midstream energy company whose 
primary activities include gathering, treating, processing and transporting natural gas and 
natural gas liquids to a variety of markets and states. Energy Transfer currently operates over 
17,500 miles of pipeline, 4 gas processing plants, 17 gas treating facilities and 10 gas 
conditioning plants. Locations for these operations included Arizona, New Mexico, Utah, 
Colorado, Kansas, Oklahoma, Texas, Arkansas and Louisiana.  

As the primary available property tax incentive in Texas, a 313 agreement is vital to the 
proposed Panther Plant economics just as potential customer response will be. Both factors 
will be considered before any determination is made. Moreover, multiple other potential 
projects are presently competing for the same capital expenditures by our company, 
including possible plants in Louisiana that would be eligible for a 10-year, 100% property tax 
abatement under that state’s Industrial Tax Exemption program (and for state sales 
tax incentives). Other competing projects are also under review that would be located in 
Southern New Mexico or Oklahoma, the latter of which state has also offered 
manufacturing exemptions for a period of five (5) years. 

 



App #1080 DCF Model(s) Information  

The discounted cash flow models (DCFs) represent scenarios demonstrating the difference in total 
business enterprise value of the Panther Plant both with the 313 limitation and without the 313 
limitation.  For comparative purposes, both models follow the same assumptions (revenue growth, 
expense growth, mid-year cash flows, etc.) other than the discount rate.  The discount rate for the 
“without” scenario was increased from 10% to 11% to account for the additional risk associated with the 
lower EBITDA margins. 

The DCF models show that the total business enterprise value with the 313 limitation is $25,580,667 
greater than the total business enterprise value without the 313 limitation.  27.84% of the total business 
enterprise value comes from the cash flows and 72.16% comes from the terminal value with the 313 
limitation, while 24.22% of the total business enterprise value comes from the cash flows and 75.78% 
comes from the terminal value without the 313 limitation.  The increased value of the cash flow and 
lower terminal value with the 313 limitation suggests that there is more value in the short-term under 
this scenario.   When the terminal value is a higher percentage of the total business enterprise value 
(without the 313 limitation), future fluctuations due to pricing, supply and demand, and/or interest rate 
movements can increase or decrease risk and have a more significant impact on the total business 
enterprise value. 

The information used to develop the DCF models was obtained from company management, and is not 
publicly available.  The information may be considered proprietary and is forward looking and may 
include some speculation made by company management.  Therefore any use or sharing of this 
information outside of K.E. Andrews or the TX PTAD is prohibited. 






