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FedEx Article Number: 

Chapter 313 Annual Eligibility Report Form no62s273934 

SECTION 1: Applicant and District Information 

1. Tax year covered by this report: _2_0_1_6_____________________________________ 

NOTE: This report must be completed and submitted to the school district by May 15 of every year using information from the previous tax (calendar) year. 

2. Application number: _?___________________ _________________________ 

NOTE: You can find your application number and all agreement documents and reports on the website comptroller.texas.gov/economy/local/ch313/ 
agreement-docs.php 

3. Name of school district: _P_o_rt_ A_rt_h_u_r_l_S_D__________________ ______________ _ 

4. Name of project on original application (or short description of facility): _G_a_s_H:....y:....d_r_o_tr_e_a_t_e_r _P_r_oJ:..... e_c_t_______________ 

5. Name of applicant on original application: The _________ning_Group lnc_________________________ Premcor Refi___ _______

6. Name the company entering into original agreement with district: ____ _________fining Gro p_l________________The Premcor Re______ _u_ nc 

7. Amount of limitation at time of application approval: _3_0_,0_0_0_,0_0_0_____________________________ 

8. If you are one of two or more companies originally applying for a limitation, list all other applicants here and describe their relationships. 
(Use attachments if necessary.) 

SECTION 2: Current Agreement Information 

t Name of current agreement holder(s) _T_h_e_P_re_m_c_o_r_R_e_fi_m_i_n_,,g:....G_ ro_u_,p-'-------------------------

2. Complete mailing address of current agreement holder One Valero Way, San Antonio, TX 78249 

3. Company contact person for agreement holder: 

Russell Minor Director Property Tax Compliance 
Name Title 

(210) 345-4312 russell. minor@valero.com 
Phone Email 

14 14 14. Texas franchise tax ID number of current agreement holder: ___3___9__2_3_0_S________________________ 

5. If the current agreement holder does not report under the franchise tax law, please include name and tax ID of reporting entity: 

Name Tax ID 

6. If the authorized company representative (same as signatory for this form) is different from the contact person listed above, complete the following: 

Name Title 

Complete Mailing Address 

Phone Email 

7. If you are a current agreement holder who was not an original applicant, please list all other current agreement holders. Please describe the chain of 
ownership from the original applicant to the new entities. (Use attachments if necessary.) 

The Data Analysis and Transparency Division at the Texas Comptroller of Public Accounts For more information, visit our website: 
provides information and resources for taxpayers and local taxing entities. comptroller.texas.gov/economy/local/ch313/ 
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SECTION 3: Applicant Eligibility Information 

1. Does the business entity have the right to transact business with respect to Tax Code, Chapter 171? 
(Attach printout from Comptroller website: https:llmycpa.cpa.state.tx.uslcoa/) .... .. ................................ . l2J Yes D No 

2. Is the business entity current on all taxes due to the State of Texas? . ..... . . .. . . . ..... . .... .. .. .. . . . .... . .. . .. .. . . ll] Yes D No 

3. Is the business activity of the project an eligible business activity under Section 313.024(b)? [l] Yes D No 

a) 3a. Please identify business activity: _M_ a_n_u_fa_c_t_u_ri_n..::.g_____________________________ 

SECTION 4: Market Value and Limitation Amount 

Please identify the county appraisal district (CAD) in which the project is located: _J_e_ff_e_r_s_o_n_C_A_D_________________ 
If the project is located in more than one CAD, please identify the name(s) of the other CADs and provide on a separate sheet for each CAD, the 
responses to items 1 through 5 applicable to the property (or portion of property) that is reflected in each CAD's property tax account records. 

For purposes of item 1, "total market value'' should reflect the market value as determined by the CAD (and as adjusted after protest) for only eligible 
property in all of the CAD property tax accounts covered by the 313 agreement in that county. Please note: "qualified property" is defined by Tax Code 
section 313.021(2) and 34 Tex. Admin. Code§ 9.1051(16) and identified in the executed Chapter 313 agreement. 

1. Total market value of all qualified property from all CAD property accounts subject to 
the 313 agreement ..... . .. ... ......... ...... ....... ..... ............ .. . .. . ....... .$ 1...I--1..._.i____.,---11_2,_1...IO__._I6 2..1.1_6....1.1_7....11_0.....JIL.O....JI--1-1_ 

2. Total value of all applicable exemptions for the qualified property included in item 1 . . .. ... ... . . .. $ LI_L--....1----1_.L..-_.___,JIL_....1---1_.1-I_L_...JI____JOI 

3. Total taxable value for school l&S tax purposes for the qualified property (Item 1 less Item 2) . ... . . $ ._I__._..__-1........._l_2_1'-0__,_l_6_11...2__,_!_6_,_l_7....I_0_,_I__,OI 

4. Limitation amount on appraised value specified as qualified in the 313 agreement. . .. ........... .$ ._I__,J-...L.--'---'l'-3__,_I_O_,_I_0....1I_O......,_I_O_,_I_0....1I_O__,_I_O_,I 

SECTION SA: Wage and Employment Information for Applications Prior to Jan. 1, 2014 (#1 Through 999) 

ONLY COMPLETE THE WAGE SECTION (SA or 5B) THAT APPLIES TO YOUR APPLICATION. You can find your application number on the website 
at comptroller.texas.gov/economynocal/ch313/agreement-docs.php 

NOTE: All statutory references in Section 5A are for statute as it existed prior to Jan. 1, 2014. For job definitions see TAC §9.1051(14) and Tax Code, 
§313.021(3). If the agreement includes a definition of "new job" other than TAC §9.1051 (14)(C), then please provide the definition "new job" as used in the 
agreement. Notwithstanding any waiver by the district of the requirement for the creation of a minimum number of new jobs, or any other job commitment 
in the agreement, Tax Code §313.024(d) requires that 80 percent of all new jobs be qualifying jobs. 

1. How many new jobs were based on the qualified property in the year covered by this report? (See note above) ... . . ______1_2_____ 

2. What is the number of new jobs required for a project in this school district according to §313.021(2)(A)(iv)(b), O
1§313.051(b), as appropriate? . . .... .. . . . . . . .. . .... ... . . .. ..... ... . .... .. . . . ... .. .. . . .. ....... . ... . . ___________ 

3. Did the applicant request that the governing body waive the minimum job requirement, as provided under 
Tax Code §313.025(1-1)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . D Yes [l] No 

3a. If yes, how many new jobs must the approved applicant create under the waiver? . . . . . . . . . . . . . . . . . . . . . . . ___________ 

4. Calculate 80 percent of new jobs (0.80 x number of new jobs based on the qualified property in the year covered 
by this report.) . .... . .. ..... . . ....... . . . . . . ...... . . ..... . .. ... . . ..... . . .. ..... . .. . . .. ...... . .. .. _____9_.6_____ 

57 4 55. What is the minimum required annual wage for each qualifying job in the year covered by the report? ... ......... $ ______,_S_0_. _o____ 
6. Identify which of the four Tax Code sections is used to determine the wage standard required by the agreement: 

D §313.021(5)(A) or D §313.021(5)(8) or D §313.021(3)(E)(ii) or ll] §313.051(b) 

6a. Attach calculations and cite exact Texas Workforce Commission data source as defined in TAC §9.1051. 

7. Does the agreement require the applicant to provide a specified number of jobs at a specified wage? . . . . . . . . . . . . . . . . . . . . D Yes llJ No 

7a. If yes, how many qualifying jobs did the approved applicant commit to create in the year covered by 
the report? . .. . .. . . .. . . ... . . . ... . .. .. ... . .. . . . . . . . . . . .. .. . .. . . . .......... . . . .. . .. . ...... . . ___________ 

7b. If yes, what annual wage did the approved applicant commit to pay in the year covered by the report? .. . . . . $ ___________ 

For more information, visit our website:comptroller.texas.gov/economy/local/ch313/ Page2 
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7c. If yes, how many qualifying jobs were created at the specified wage in the year covered by the report? . . . . .. ___________ 

8. How many qualifying jobs (employees of this entity and employees of a contractor with this entity) were based 12on the qualified property in the year covered by the report? .... ... ......... ... . . ........ .. . ...... .... . .. . ___________ 

12Sa. Of the qualifying job-holders last year, how many were employees of the approved applicant? ... ....... ... ____________ 

Sb. Of the qualifying job-holders last year, how many were employees of an entity contracting with the O 
approved applicant? . . . .... . . . ...... . . . . .... .... . . . ...... . .. . . . . . .... .. .. ... . . . .... .. .. . . .. ___________ 

Sc. If any qualifying job-holders were employees of an entity contracting with the applicant, does the approved 
applicant or assignee have documentation from the contractor supporting the conclusion that those jobs 
are qualifying jobs? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . D Yes D No llJ N/A 

SECTION SB: Wage and Employment lnforrnat1on for Applications After Jan. 1, 20 14 (#1000 and Above) 

ONLY COMPLETE THE WAGE SECTION (SA or 5B) THAT APPLIES TO YOUR APPLICATION. You can find your application number on the website 
at comptroller.texas.gov/economynocal/ch313/agreement-docs.php. 

NOTE: For job definitions see TAC §9.1051(14) and Tax Code, §313.021(3). 

QUALIFYING JOBS 

1. What is the number of new qualifying jobs the applicant committed to create in the year covered by this report? . . . . . ___________ 

2. Did the applicant request that the governing body waive the minimum qualifying job requirement, as provided under 
Tax Code §313.025(1-1)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . D Yes D No 

2a. If yes, how many new qualifying jobs must the approved applicant create under the waiver? . . . . . . . . . . . . . . . ___________ 

3. Which Tax Code section are you using to determine the wage standard required for this project? D §313.021(5)(A) or D §313.021(5)(6) 

3a. Attach calculations and cite exact Texas Workforce Commission data sources as defined in TAC §9.1051. 

4. What is the minimum required annual wage for each qualifying job in the year covered by this report? ... ........ $ ___________ 

5. What is the annual wage the applicant committed to pay for each of the qualifying jobs in the year covered 
by this report? . . .... ... . . . .... .... .. . .. . . . . . . . . .. ........ . ... ... . . . ............ ..... .. . .... .. . . $ ___________ 

6. How many qualifying jobs (employees of this entity and employees of a contractor with this entity) were based 
on the qualified property in the year covered by the report? .. .. . .. ........ .. . ... ......... ... . ... ....... . . 

6a. Of the qualifying job-holders last year, how many were employees of the approved applicant? . .. ..... . ... . 

6b. Of the qualifying job-holders last year, how many were employees of an entity contracting with the 
approved applicant? . . ............... . ....... . .. . .............. . . . ......... ... . .... ..... ... ___________ 

6c. If any qualifying job-holders were employees of an entity contracting with the applicant, does the approved 
applicant or assignee have documentation from the contractor supporting the conclusion that those jobs 
are qualifying jobs? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . D Yes O No O N/A 

7. Do the qualifying jobs meet all minimum requirements set out in Tax Code §313.021 (3) and TAC 9.1051(30)? D Yes O No 

NON-QUALIFYING JOBS 

8. What is the number of non-qualifying jobs the applicant had on Dec. 31 of the year covered by this report? . . . . . . . . -----------
9. What was the average wage you were paying for non-qualifying jobs on Dec. 31 of the year covered by this report? . . $ ___________ 

10. What is the county average weekly wage for non-qualifying jobs, as defined in TAC §9.1051? .... . . ............ $ ___________ 

MISCELLANEOUS 

11. Did the applicant rely on a determination by the Texas Workforce Commission under the provisions §313.024(3)(F) 
in meeting the minimum qualifying job requirements? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . D Yes D No 

11a. If yes, attach supporting documentation to evidence that the requirements of §313.021(3)(F) were met. 

12. Are you part of a Single Unified Project (SUP) and relying on the provisions in Tax Code §313.024(d·2) to meet the 
qualifying job requirements? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . D Yes D No 

12a. If yes, attach supporting documentation from the Texas Economic Development and Tourism Office including 
a list of the other school district(s) and the qualifying jobs located in each. 

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page3 
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SECTION 6: Qualified Investment During Qualified Time Period 

ENTITIES ARE NOT REQUIRED TO COMPLETE THIS SECTION IF THE YEAR COVERED BY THE REPORT IS AFTER THE QUALIFYING TIME 
PERIOD OF THEIR AGREEMENT. 

1. What is the qualified investment expended by this entity from the beginning of the qualifying time period through 
the end of the year covered by this report? .......................................................... $ ___________ 

2. Was any of the land classified as qualified investment? ........................................................ . O Yes O No 

3. Was any of the qualified Investment leased under a capitalized lease? ............................................ . D Yes O No 

4. Was any of the qualified Investment leased under an operating lease? ............................................ . D Yes O No 

5. Was any property not owned by the applicant part of the qualified investment? ..................................... . D Yes O No 

SECTION 7: Partial Interest 

THE FOLLOWING QUESTIONS MUST BE ANSWERED BY ENTITIES HAVING A PARTIAL INTEREST IN AN AGREEMENT. 
For limitation agreements where there are multiple company entities that receive a part of the limitation provided by the agreement: 
1) each business entity not having a full interest in the agreement should complete a separate form for their proportionate share of required employment 
and investment information; and, 2) separately, the school district is required to complete an Annual Eligibility Report that provides for each question in 
this form a sum of the individual answers from reports submitted by each entity so that there is a cumulative Annual Eligibility Report reflecting the entire 
agreement. 

1. What was your limitation amount (or portion of original limitation amount) during the year covered by this report? .... ___________ 

2. Please describe your interest in the agreement and identify all the documents creating that interest. 

SECTION 8: Approval 

"I am the authorized representative for the Company submitting this Annual Eligibility Report. I understand that this Report is a 
government record as defined in Chapter 37 of the Texas Penal Code. The information I am providing on this Report is true and correct 
to the best of my knowledge and belief:' 

print..,
here., 

- -,P.=........,""---1--------'"'-..----,-----------
Sign 

·v·, .. ~ C .\,, ..--·\'~ O)?C'.-~IA.¥ Col\11 eli tutct
Title 

sign t 
here 

Date r I ! 

print..,
here., ( Z lb) 

Print Name of Preparer (Person Who Completed the Form) Phone 

For more Information, visit our website: comptroller.texas.gov/economy/local/ch313/ Page4 
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THE ECONOMIC IMPACT OF. PREMCOR.'S PORTARTHUREXPANSION ~ 
lntroduc:tion 

In 2001, the 77th R~gular·Sesslon.of the.Texas L~QIS,lat~re c;1ddr.essed ·th~ di$prc;,p.or,tlqna.te 
burden placed on caplfal-lntensive·in<,tusfrl.es, Of concern was the.coiTipetiflve ~l~~dvah{age . 
that Texas comm.unities faced wh~h conJ"petlng Jor. economic dey~_lopmentproje·cts.. 
Specifically, mote a~igresslve incentive programs arid Investment tax credits offered by other: 
states made·Investment.In Texas too costly. Tb.a Texa$ strategic Economtc"f!J.eve./opm&nt Plan 
1998-20081 (Texas Eb Plan) found tha:t.the lack-of R&D ancflnvestmentia>,e credihta.nd 
rel~tlv~.ly high property tax r~tes "pl~ce -Tel(as at 1;1 sfgnitioant dis~av~nt~g~\,~hen comp~ting_ 
with. othe:r-states ror high c~pital-intenslve 'projects." The Te~as Economic Development Act 
(Ho.use 81111200) amended the Texas Tax Code to allow buslnesses·to apply for 'a reduction In 
local school dlstrictpr9perty tax; making the -state .more attractive for la~ge~$cale·projects. As 
part ofthe Texas Economic Development Act; school districts considering_a ~uslness1-s· 
appli_oatlpn for a-r~d.u.ctlon of tax~s-should engage a third par.tyto perform a.n--econonifc li:npacf 
analysts. 

Texas Perspectives, lnq. (TXP) was ret~lned a·s part of a team wlth Moak, Casey & Associates, 
LLP In .October,:20.02 to assist th_e pqrt Arthur Independent Sqhool plstr_lct (Po.rt Ar:tb1.1r 1.$:p.) 
With its evaluatlo·n of the.Premcor Refining Group's.{Premcor) expan~IQn, For thl:s repor:t,.TXP 
has focused ori the economic Impact of Prerncor's proposed Gas Hydrotreater. TXP. ti'as spent 
the _past two months collecting data ·on-the Jeffer.son County area, researching the petroleum 
ana reflning·lndustrles, and tiulldlng econometric.models to simtii"ate th_e reg10nal eoo.nomy. 
The en~ r.~sult Is a detailed report that_will as_slst Port A!'.thur, the.City of Po.o Arth_1,.1r, ari,c;I 
Jefferson Cou.nty leaders 1.n determining the short and long-term economic b.enefits genera~!;id 
by Premcor. 

Thi$ report has been'·dlvl_deq Into five.$actions: 

• Section 1 -Oil, Gas, -~ Chemicals:lne!.u_strles·~ ·the Tex~s'. Economy 
• . Section 2 - Jefferson County Economic Climate 
• Section 3- Premcor's Investment In thl:! Port-Arthur 1.-S.D. 
• Section-4- Premcor's Economic Impact on the Port Arthur LS".p. a.rid Jefferson County 
• Section 5 - Concluslon$ 

The first two sections of the report focus on the historic role·of the oil -and chemical Industries 
on the Stata..of Texas:and the Jefferson County region. A thoro·ugh eoonomlc-::and fts·oal lrnpetct 
analy.sis, Sec.tlons 3.and 4, detans.-the.ben.efl.ts.gained.:by .the Premcor proJ~ct.. Th~ report,. 
closes with a revlew·.of the .competitive ecqnomlc <11:1v~lopment la.ndsc~p.e wti.en ll comes·t9. 
recruiting capitalwirite,n~ive industries, follow~d ~y the-report's-cionclu~)o·ns. 

1Texa6 ·S!teteglc Economrc Oevelojlment Planolng·cQiiimlaelon. Teias $tttJl8fJ(cEconomlc DMto,;md'nt P1,m.··1998-2l/Oll. A\Js1iil:~1&te·« · 
Texas; 199B. 
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THE ECONOMIC IMPACT OF PREMCOR'S P0RT-ARTHUR.f;XPANS/ON 

Regional Tax R~venue Impact. 
Bayon~ the direct, indirect, and Induced economic Impacts detailed above, Pi'emcor's 
e~pansion will generate a tremendous amount of tax revenue for local taxingJurisdictions. All 
levels of government - school districts, city, co.unty, and special taxing authorities - would be 
positively-Impacted by the --attraction of Premc.or, In fact,..the blgge.st winne.r- would be-th.~ Port 
Arthur LS.D. In this·_section, TXP ha.s qu~ntifi~d the-amquntof dire.ct and indirect tax revenue
attrlputab(e to the Premcor development project. 

For -thfs·stu.dy., TXP paid ·special att.entiQn to colle.ctlng ·acc:urat~. lnforma.tlon to ensµreJ:t 
thorough and statl~tically valid analysl$ .of ,PremcQr,.13 impact Qn the loc~l_..ec·or10_1mt. Tal;C r(te~ 
for 2002 were obtained from·.the Jefferson ·cpun~ Tax·offioe. N9te; tax abatements With l~cal 
jurtsdictions ~te n6t ~onsidered. 

A number·of Important cpnsld~ratlons should be take.Ii Into account wh~n revi~Wlng the 
economic impacts ofPtemcor's--expansion. One .Issue; for exa,mple; 1s·t~at p~rt of P_r~l'T1c<>r'~ 
economic impact transcends local taxing _Jurisdictions. Port Arthur:and -Jefferson County are 
part o.f the much larger 8e~umont-Port-Arthur MSA economy that"extends t,-eyond their 
lmmec!.late bQrders. it I$ r:,ot unreaspnable·to expe.ct:workers-at Prem_cor to oomrnute fr:Qm 
surrounding counties, shop In neighboring cities·, anc:J spend dollars outside of Port .Arthur and 
Jefferson.County! It Is difficult., lf h9t iinpossible·i t.o acc4rately determtne·the amount oflax 
reven1;1e that individual communities will receive from increased retail sales activity. In.addition,. 
employees ·at the Premcor facillty-.will commute,fromcltles throughout.Jefferson O~anty; ' 
Therefore, TXP has focusec.Uts efforts on determining.the.amount of a.d .VJ;llorem t;3x revenue 
the Port Arthur I.S.D., Port Arth.!.lr, and Jeffers.on Coun·ty will rec~ive: rx·p!)as.also 
cons~rvatlvely projected. the t(?tal.amoµ,ht of increased sale$ tax- r~venLie th~t Port A_rthur -artq 
-Jefferson County will receive. In ·addition, TXP has forecast the tora1·amoufit of ad valorem tax 
revenue that wrn be gMerated for Port Arthur and Jefferson.County. as a r.esultof lncre~1sed. 
reglonal employment. 

To put this project's economic-Impact.into perspectivei the following table compates·Premcor's 
salary and investtn·ent projections perJob with Jetfferson.co·unty. Clearly, Premcor's wages and 
Investment levels are far g·reaterthan the Jefferson County average_s. · 

Table 7: P'remc9r's Expa_n~lon vs_. J~fferson County 

r-= 
i 

l 

~ . 
I 

! 
i 

Texas. Premcor %·i:Jlfference vs.Direct .Jefferson County 
. J.e'ffereon . 

c(A'Jera~a) 
(2O0Q) Expansion(2000)_ 

Average Salary P~I 
Manufacturing Job $52,255 $45,070' $'114,1'36 'tt18.% 

ltnvestment Per Job I $111,087 I NA I .$6,250,C0O I ·+4626% 
I I I 

~ ~~wa;::~"11-0..--. 

* Investment per job for Jefferson ColJnty =Total Jeffets·on County Taxable Value/ Total Em~loyment 

**52,255*110%"' 
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· · Taxable Entity Search Results Page 1 of 1 

Franchise Tax Account Status 
As of : 10/30/2017 15:25:48 

This Page is Not Sufficient for Filings with the Secretary of State 

THE PREMCOR REFINING GROUP INC. 

Texas Taxpayer Number 14314912305 
...... 

PO BOX 696000 SAN ANTONIO, TX 78269-
Malling Address 

6000 

0 Right to Transact Business in Texas ACTIVE 

State of Formation DE 

Effective SOS Registration Date 10/24/1988 
,__ -

Texas SOS File Number 0007803606 

Registered Agent Name C T CORPORATION SYSTEM 

1999 BRYAN ST., STE. 900 DALLAS, TX 
Registered Office Street Address 

75201 

https://mycpa.cpa.state.tx.us/coa/coaSearchBtn 10/30/2017 
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