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O’HanLON, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE! (512) 494-8919

KeviN O’HANLON
CEeRTIFIED, CIVIL APPELLATE
CEeRTIFIED, CIVIL TRIAL

LesLie McCoLLom
CeRTIFIED, CIVIL APPELLATE
CERTIFIED, lLABOR AND EMPLOYMENT

Texas BoarD oF LEGAL SPECIALIZATION

Justin DEMERATH

December 17, 2013

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: Application to the Rio Grande City Independent School District from Hidalgo
Wind Farm LLC

(First Qualifying Year 2015)
To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office, the Rio
Grande City Independent School District is notifying Hidalgo Wind Farm LLC of its intent to
consider the application for appraised value limitation on qualified property. The Applicant
submitted the Application to the school district on December 17, 2013. The Board voted to accept
the application on December 17, 2013. The application has been determined complete as of
December 17, 2013. Please prepare the economic impact report.

The Applicant has made a request to keep confidential certain information regarding the
preliminary layout and construction timeline of the wind farm and corporate structure. These
items have been submitted separately with a letter detailing the nature of the claim of
confidentiality. In order to avoid the inadvertent disclosure of those items, they have not been
transmitted electronically with this letter. Please keep these materials segregated from the
remainder of the application, and please do not publish these items.

The school district has determined that the wage information included in the application
represents the most recent wage data available at the time of the application.

The project is located entirely within and Enterprise Zone. No reinvestment zone materials will
be provided.



Letter to Local Government Assistance & Economic Analysis Division
December 17, 2013
Page 2 of 2

In accordance with 34 Tex. Admin Code §9.1054, a copy of the application will be submitted to
the Starr County Appraisal District.
A hard copy and an electronic copy of the application will be hand delivered to your office today.

Please feel free to contact me with questions.

Sincerely,

Kevin O’Hanlon
School District Consultant

Cc:  Starr County Appraisal District

Hidalgo Wind Farm LLC



renewables

December 16, 2013

Mr. Roel A. Gonzalez
Superintendent of Rio Grande City Consolidated Independent School District (RGCCISD)

Fort Ringgold
Rio Grande City, Texas 78582

Ref: CHAPTER 313 APPLICATION FOR HIDALGO WIND FARM LLC FOR RIO GRANDE CITY CISD

Dear Mr. Gonzalez,

The 313 Application for Rio Grande City CISD for the Hidalgo Wind Farm LLC project has been
completed for your review,

In addition to the one new qualifying job that Hidalgo Wind Farm LLC commits to create in connection
with this project, the project will create 2-3 full-time positions with one of the applicant’s contractors.
These positions are not being counted as new qualifying jobs in this application at this time because it
is not yet certain whether Hidalgo Wind Farm LLC will have a significant degree of control over the job
description and job characteristics or performance as required by Comptroller Rule 9.1051(14).

We would request that maps provided with this Application and any landowner information containing
legal real property descriptions remain confidential.

Respg’ctfu,ll\{, V4

John p. Taylor
,"Proﬁerty Tax Manager
713-356-2531 direct

713-408-6699 cell

john.taylor@edpr.com

EDP Renewablas North America LLG
Corporate Headquarters

808 Travis, Suite 700

Houston, TX 77002

www.edpr.com T. 713 265 0350 F: 713 265 0365




Application for Appraised Value Limitation on Qualified Property Form 50-296
(Tax Code, Chapter 313, Subchapter B or C) (faeel Bilp 20131

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing bady (school board)
must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the school district has received
a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials recelved by the school district
must be forwarded within seven days to the Gomptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
= notify the Gomptroller that the school board has elected to consider the application.
This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— a request that the comptroller prepare an economic impact analysis of the application;
o provide a copy of the notice to the appraisal district;
« must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34 Texas
Administrative Code (TAGC) Section 8.1054; and
« forward the original completed application to the Comptroller in a three-ring binder with tabs separating each section of the documents, in addition to an elec-
tronic copy on CD. See 34 TAC Chapter 9, Subchapter F

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAC
Chapter 9, Subchapter k.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials on its
website. The Comptroller Is authorized to treat seme application information as confidential and withhold it from publication on the Internet. To do so, however, the
information must he segregated and comply with the other requirements set out in the Comptroller rules as explained in the Confidentiality Notice below.

The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9, Subchapter F). If
the Comptroller finds the application is not complete, the Gomptroller will request additional materials from the school district. When the Comptroller determines that
the application is complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, make a recommendation
to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller recelves a complete application—as
determined by the Comptroller.

The school board must approve or disapprove the application before the 151st day after the application revisw start date (the date the application is finally deter-
mined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additicnal information from the applicant that is
reasonably necessary to complete the recommendation, economic impact evaluation or consider the application at any time during the application review period.

Please visit the Comptroller’s website to find out more about the program at viww.texasahead.org/tax_programs/chapter313/. There are links on this Web page to the
Chapter 313 statute, rules and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site.

SCHOOL DISTRICT INFORMATION — CERTIFICATION OF APPLICATION
Date Application Received by District
Authorized School District Representative

First Name Last Name
Mr. Roel A. Gonzalez
Title

Superintendent of Rio Grande City Consolidated Independent School District

School District Name

Rio Grande City CISD

Slreel Address

Fort Ringgold

Mailing Address

City Stale ZIP
Rio Grande City Texas 78582
Phone Number Fax Number
956-716-6702 956-487-8506
Mobile Number (eptional) Email Address
rgonzalez@rgecisd.org

| authorize the consultant to provide and obtain infermation related fo this application. ... F_ Yes |] No

Will consultant be prmary COMACE? . ... vttt ettt ettt et e e [ZI Yes L_J No

For more infarmation, visit our website: www.texasahead.org/tax_programs/chapter313/ 50-296 « 07-13/8



SCHOOL DISTRICT INFORMATION — CERTIFICATION OF APPLICATION (coNTiNUED)

Authorized School District Consultant (If Applicable)

First Name Last Name
Mr. Kevin O'Hanlon
Tile
Partner
Firm Name
O'Hanlon, McCollom, & Demerath
Slreel Address
808 West Ave.
Mailing Address
(same)
Cily Slale ZiP
Austin Texas 78701
Phone Number Fax Number
512-494-9949 512-494-9919
IMobile Number (Optianal) Email Address
Kohanlon@808west.com

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a govern-
ment record as defined in Chapter 37 of the Texas Penal Code.

Signalupe TAuthorized Sghaol District Representative) o~ Dale [
Has the district determined this application complete? .. ... ... i ini i |Z| Yes |:| No
If yes, date determined complete. . ... ..o i T R 1217/13
Have you compleled the school finance documents required by TAC 9.1054(c)(3)? .. ... § ese o e 0 s s sesme v G 50 6 5 [:I Yes |Zi No

SCHOOL DISTRICT CHECKLIST AND REQUESTED ATTACHMENTS

= et P ——————————— e e L e T
! ! 1

bt

1 |Date application received by lhe ISD ' 1 of 16 /
2 | cCertification page signed and dated by authorized school district representalive 2 of 16 /
é Dale application deemed complete by ISD 20f 16 /
4 |Certification pages signed and dated by applicant or authorized business representative of applicant 40f 16 /
5 |Completed company checklist 12 of 16 /
6 School finance documema described in TAC 9.1054(c)(3) (Due within 20 days of district providing notice 50of 16 '
of completed application) will supple

Page 2 » 50-296 » 07-13/8 For more information, visit our websile: www.texasahead.org/tax_programs/chapter313/



g Application for Appraised Value Limitation on Qualified Property

APPLICANT INFORMATION — CERTIFICATION OF APPLICATION

Authorized Business Representative (Applicant)

First Name

Mr. John P.

Lasl Name

Taylor

Title
Property Tax Manager

Crganization

EDP Renewables North America L.L.C.

Street Address

808 Travis St., Suite 700

Mailing Address
(same)

City
Houston

Slate ZIP

Texas 77002

Phone Number

713-356-2531

Fax Number

713-265-0365

Mobile Number (aptional)

Business Email Address

John.Taylor@edpr.com

Will a company official other than the authorized business representative be responsible for responding

to future INfOrmation FEQUESEST . . .. oottt et ettt et e e e e e b e e e e e \rﬁ Yes \1 No
If yes, please fill out contact information for that person.

First Name Last Mame

Ms. Danielle Thurber
Tille

Senior Property Tax Analyst
Organization

EDP Renewables North America L.L.C.

Street Address

808 Travis St., Suite 700

Wailing Address

(same)

City State zIP

Houston Texas 77002
Phone Number Fax Number

713-356-2576 713-265-0365

Mobile Number (optional) Email Address

Danielle. Thurber@edpr.com
| authorize the consultant to provide and obtain information related to this application. ... ... .. ..o m Yes [j] No

Will consultant be primary contact? . ......... ... .. ... ..o

................................................... [ZI Yes | | No

For more information, visit our website: www.texasahead.org/tax_programs/chapter313/

50-296 ¢ 07-13/8 » Page 3




APPLICANT INFORMATION — CERTIFICATION OF APPLICATION (conrnuen)

Authorized Company Consultant (If Applicable)

First Name Lasl Name
Mr. Renn G. Neilson
Tile

Partner

Firm Name

Baker Botts L.L.P.
Streel Address
One Shell Plaza, 910 Louisiana Street

Malling Address

{same)
Cily Slale zp

Houston Texas 77002-4995
Phone Number Fax Number

713-229-1671 713-229-7971

Business Emall Address
Renn.Nellson@bakerbotts.com

[ am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government record as
defined in Chapter 37 of tha Texas Panal Code. The information contained in this application is true and correct to the best of my knowledge and belief.

| hereby certify and affirm that the business entity | represent Is In good standing under the laws of the state in which the business entily was organized and that
no delinquent taxes are owed to the State of Texas.

Signature (Authorized Biisiness Representative (Applicant)) renewables Dale

John Taylor, Property Tax Manager ’C; )
EDP Renewables NA LLC # .L/ G S 20,5
Sl

713-356-2531-0 904-477-9661-C

GIVEN under my hand and seal of office this ﬂﬂ‘ day of E YOCEM h’é' g , i

“U%L'qu 4. Awenade

Notary Public, State of lexasS

LAURI @. ALVARADO
Ehe Netary Public, State of Texas
3. N o§ My Commission Expires
W Seplember 21, 2017

{Notary Seal)

My commission expires (7 J | ) | F]

If you make a false statement on this application, you could be found guilly of a Class A misdemeanor or a state jail felony under Texas Penal Code § 37.10.

Page 4 * 50-296 * 07-13/8 For more informalion, visil our website: www.lexasahead.org/tax_programs/chapter313/




Application for Appraised Value Limitation on Qualified Property

FEES AND PAYMENTS

EZ] Enclosed is proof of application fee paid to the school district.

For the purpose of this question, “payments to the school district” include any and all payments or transfers of things of value made to the school
district or 1o any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value.

Please answer only either A OR B:

A. Will any “payments to the school district” that you may make in order to receive a property tax value limitation agreement =
result in payments that are not in compliance with Tax Code, 318.027(1)7 ... ...t LJ Yes iZ] No

B. If “payments to the school district” will only be determined by a formula or methodology without a specific amount being
specified, could such method result in “payments fo the school district” that are not in compliance with Tax Code §313.027(i)7 .. EI Yes |_J No

BUSINESS APPLICANT INFORMATION

Legal Name Under Which Application is Made

Hidalgo Wind Farm LLC

Texas Taxpayer |.D. Number of Entity Subject to Tax Cods, Chapler 171 (17 digits)
32042891542

NAICS Code

221119

Is the applicant a party to any other Chapter 313 agreements? ...... .. ...t i |ﬂ Yes [j No

If yes, please list name of school district and year of agreement.

A Chapter 313 Application was submitted in September 2013 to Edinburg CISD. The Comptroller's Office recommende
approving the application in November 2013. We are negotiating Chapter 313 agreements with Edinburg CISD.

APPLICANT BUSINESS STRUCTURE

Registered to do business in Texas with the Texas Secretary of State? ... I;Z] Yes D No

Identify Business Organization of Applicant (corporation, limited liabifity corporation, etc.)

Limited Liability Corporation

1. Is the applicant a combined group, er comprised of members of a combined group,
as defined by Texas Tax Code Chapter 171.0001(7)7 . . ... . i e e v/ Yes \:l No

If so, please attach documentation of the combined group membership and contact information.
2. Is the applicant current on all tax payments due to the State of Texas? ... I]L Yes D No

3. Are all applicant members of the combined group current on all tax payments due 1o the State of Texas? ......... El NA |/] Yes \j No

If the answer 1o either question is no, please explain and/or disclose any history of default, delinguencies and/or any
material litigation, including litigation involving the State of Texas. (Use attachment if necessary.)

For more information, visit our website: www.texasahead.org/tax_programs/chapter313/ 50-296 * 07-15/8 * Page 5



ZITH BTN Application for Appraised Value Limitation on Qualified Property

ELIGIBILTY UNDER TAX CODE CHAPTER 313.024

Are you an entity to which Tax Code, Chapter 171 applies? .. ......... i M Yes | | No
The property will be used as an inlegral part, or as a necessary auxiliary part, in one of the following activities:
WK 0T TG 01T VPR ————— [ 1Yes [{/] No
(2) research and develOPMEBNT . ... .. it E} Yes [ZI No
(3) a clean coal project, as defined by Section 5.001, Water Code . ...........co i D Yes IZl No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety ColE: = o o5% o & LeNEs Seuas E] Yes [,Z] No
{5} renewableoneity BISEHIE GENBTEHIEH & i vs cv % 15 wow 5 55 1 FOE0s K5 65 T S50 B o SREY W D08 o SO R R S R W1 Yes [ ] No
(6) electric power generation using integrated gasification combined cycle technology ... [:I Yes m No
(7) nuclear electric POWET GEMETAHON . . .. .\ttt ettt it et et |7| Yes !ZI No
(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) ..o |:] Yes m No
Are you requesting that any of the land be classified as qualified INVeStMeNt? ... ...t [ ]ves |1 No
Will any of the proposed qualified investment be leased under a capitalized lease? ........... ..o [ | ves |7] No
Will any of the proposed qualified investment be leased under an operating lease? ............. ..o, [:[ Yes m No
Are you including property that is owned by a person other than the applicant? ..., [J Yes [;/_| No

Will any property be pooled or proposed o be pooled with property owned by the applicant in determining B -
the amount of your qualified INVESTMENT? .. . ... [j Yes MI No

PROJECT DESCRIPTION

Provide a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information. (Use attach-
ments as necessary)

Please see Attachment 4, Description of the project.

Describe the ability of your company to locate or relocate in another state or another region of the state.

The Applicant can locate the Project anywhere in the U.S. with sufficient prevailing wind conditions conducive to power
generation. See attachments for further description.

PROJECT CHARACTERISTICS (CHECK ALL THAT APPLY)

|,Z| New Jobs I,_(i Construct New Facility |—| New Business / Start-up \j Expand Existing Facility
| | Relocation from Out-of-State D Expansion m Purchase Machinery & Equipment

[ | consolidation [ | Relocation within Texas

PROJECTED TIMELINE

Begin Construction APril 2016 ® Begin Hiring New Employees June 2016

Construction Complete December 2016 B Fully Operational December 2016 i

Purchase Machinery & Equipment April 2015 - December 2016

Do you propose to construct a new building or to erect or affix a new improvement after your application review — N
start date (date your application is finally determined to be complete)? ........... ... ..o L\[] Yes [ | No

Note: Improvements made before that time may not be considered qualified property.

When do you anticipate the new buildings or improvements will be placed in service? Decemt?‘?r 2016

Page 6 + 50-296 * 07-13/8 For more information, visit our website: www.texasahead.org/tax_programs/chapter313/



Application for Appraised Value Limitation on Qualified Property

Identify state programs the project will apply for:

State Source Amount
Not Applicable Not Applicable
Total
Will other incentives be offered by local units of government? ... ... .o {‘ZI Yes | | No

Please use the following box for additional details regarding incentives. (Use attachments if necessary.)

The project company plans to enter into a 312 agreement with Starr County. Ms. Rose Benavidez, head of the Starr County
Industrial Foundation contact information is 956-487-2709 and email: rbenavidez@starrcounty.org. We have not received an
application or proposal for the 312 Starr county abatement because the 312 abatements are awarded on a case by case
basis.

THE PROPERTY

Identify county ot counties in which the proposed project will be located Starr County B

Cenlral Appraisal District (CAD) that will be responsible for appraising the property ~ Starr County Appraisal District

Will this CAD be acting on behalf of another CAD to appraise this property? .. .........oooo i [__] Yes [;Zl No

List all taxing entities that have jurisdiction for the property and the portion of project within each entity

County: Starr County-100% City: N/A
(Name and percent of project) o N (Name and percent of project) o
Hospital District; _Starr County Memorial Hopsital District-100  \water District: Starr County Drainage District-100%
; (Name and percent of pfojecr} ' - (Name and porcerﬁ of profect) R
Other (describe); Starr Farm Road-100% Other (describe): _ South Texas Community College District
(Name and percent of project) == (Name ?ing,'_os—rcen! of projeci)
Is the project located entirely within this ISD? ... .. ..o i m Yes IJ No

If not, please provide additional information on the project scope and size to assist in the economic analysis.

Not Applicable

For more information, visit our website: www.texasahead.org/tax_programs/chapter313/ 50-296 ¢ 07-13/8 * Page 7



Application for Appraised Value Limitation on Qualified Property

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation
vary depending on whether the school district is classified as rural, and the taxable value of the property within the school district. For assistance in determining
estimates of these minimums, access the Comptroller's website at www.texasahead.org/tax_programs/chapter313/.

At the time of application, what is the estimated minimum qualified investment required for this school district? ......... $10,000,000
What is the amount of appraised value limitation for which you are applying? . . ... $10,000,000 —
$66.9M

What is your total estimated qualified INVeStMENt? .. ... ... it

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment Is the sum of the investment in tangible personal property and huildings and new
improvements mads between beginning of the qualifying time period (date of application final approval by the school district) and the end of the second complete
tax year.

What is the anticipated date of application @DPIOVAI? . .. ..ot eun e et e e o e et June 30, 2014

What is the anticipated date of the beginning of the qualifying time period? .. ............oooiieriviiniionn. June 30, 2014

What is the total estimated investment for this project for the period from the time of
application submission to the end of the limitation period? . ... i

Describe the qualified investment.[See 313.021(1).]
Attach the following Items to this application:

$72.7TM

(1) a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised value limitation
as defined by Tax Gode §313.021,

(2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your minimum qualified Investment and
(3) a map of the qualified investment showing location of new buildings or new improvements with vicinity map.

Do you intend to make at least the minimum quallfled investment required by Tax Code §313.023 (or 313.053 for rural school districts) g —
for the relevant school district category during the qualifying tme PEHOA? . ... vv v et e i i e e et [¢] Yes [ | No

Except for new equipment described in Tax Code §151.318(q) or (g-1), Is the proposed tangible personal property to be placed in service for the first time:

(1) in or an the new building or other new Improvement for which you are applying? .........oovvivinoni I/[ Yes [:I No
(2) if not in or on the new building or other new improvement for which you are applying for an appralsed value limitation, -

is the personal property necessary and ancillary to the business conducted in the new building or other new improvement? ........... ] Yes [ | No
(3) on the same parcel of land as the building for which you are applying for an appraised value limitation? . ... V1 Yes [ | No

(“First placed in service” means the first use of the property by the taxpayer.)

Will the investment In real or personal property you propose be counted toward the minimum qualified investment required by o
Tax Code §313.023, (or 313.053 for rural school districts) be first placed in service in this state during the applicable gualifying time period? . . LZl Yes | | No

Does the investment in tangible personal property meet the requirements of Tax Code §313.021(1) ... ..o iiiiiiii it ] Yes [ | No
If the proposed investment includes a building or a permanent, non-removable component of a building, does it house tangible parsonal property? m Yes | | No
QUALIFIED PROPERTY

Describe the qualified property. [See 313.021(2)] (If qualified investment describes qualified properly exactly you may skip items (1), (2) and (3) below.)
Attach the following items to this application:

(1) a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code §313.021,
(2) a description of any new bulldings, proposed improvements or perscnal property which you intend to include as part of your qualified property and

(3) a map of the qualified preperty showing location of new buildings or new improvements — with vicinity map.

Land
Is the land on which you propose new construction or improvements currently located in an area designated as a reinvestment zone -
under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Gode Chapter 23032 ........ooovviieiiiviiennn. [v]ves [ | No

If you answered “no” to the question above, what is the anticipated date on which you will submit proof of a

reinvestment zone with boundaries encompassing the land on which you propose new construction or improvements? .. . . Not Applicable

Will the applicant own the land by the date of agreement BXBCULONT . . . .. .. .ot v oo et e ies et e ettt aee e ] Yes [y] No
Will the Project D6 ON 188SEA TANP . . ... o e e ettt e e s e e e e e e e e e e W Yes [ | No

Page 8 + 50-296 + 07-13/8 For more information, visit our website: www.texasahead.org/tax_programs/chapter313/



Application for Appraised Value Limitation on Qualified Property

QUALIFIED PROPERTY (conTiNuED)

If the land upon which the new building or new improvement is to be built is part of the qualified property described by §313.021(2)(A), please atltach complete
documentation, including:

1. Legal description of the land

2. [ach existing appraisal parcel number of the land on which the improvements will be constructed, regardless of whether or not all of the land described in
the current parcel will become qualified property

3. Owner
4. The current taxable value of the land. Attach estimate if land is part of larger parcel.
5. A detailad map (with a vicinity map) showing the location of the land

Attach a map of the reinvestment zone boundaries, certified to be accurate by either the governmental entity creating the zone, the local appraisal district, or a
licensed surveyor. (With vicinity map)

Attach the order, resolution or ordinance establishing the zone, and the guidelines and criteria for creating the zone, if applicable.
Miscellaneous

Is the proposed project a building or new improvement to an existing facility? .. ... .....ouuiii e []Yes [/ No

Attach a description of any existing improvements and include existing appraisal district account numbers.

List current market value of existing property at site as of most recent tax year. Not Applicable _ Not Applicable
{Market Value) (Tax Year)

Is any of the existing property subject to a value limitation agreement under Tax Code 3132 .. .......ovviiiviiiiiiii s [ ]ves ] No

Will all of the property for which you are requesting an appraised value limitation be free of a tax :
abatement agreement entered into by a school district for the duration of the limitation? ... ..o ioieiii W1 Yes [ ] No

WAGE AND EMPLOYMENT INFORMATION

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant
or a contractor of the applicant, on the proposed qualified property during the last complete quarter

bfora the application review start date (date your application is finally determined to be complete)? .................. None

The last complete calendar quarter before application review start date is the:

[ ] First Quarter [ ] Second Quarter [/] Third Quarter [ | Fourth Quarter of 2013
(year)

What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas Kohe

during the most recent guarter reported 1o the TWC? .. ..o

Mote: For job definitions see TAC §9.1051(14) and Tax Code 313.021(3). If tha applicant intends to apply a definition for “new job" other than TAC §9.1051(14)(C),
then please provide the definition of “new job” as used in this application.

Total number of new jobs that will have been created when fully operational .. ... - 1_ -

Do you plan to create at least 25 new jobs (at least 10 new jobs for rural schoal districts) on the land and in connection =

with the new bullding or Other IMPIOVEIMENLY . .. ..\ e\ ottt e et e aae e e ettt e et e e et [ ]vYes [¢1 No
Do you intend to request that the governing hody waive the minimum new job creation requirement, as provided under .

TaX COUESTITADEIANP o v cm s wommce sim o won w s i i s s e 2o wmomsaon s won 304 50 Bid §3 008 608 6 4 it w3 o4 900 430 9 i € ] Yes || No

If you answered “yes” to the question above, attach evidence documenting that the new job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards. Note: Even if a minimum new joh waiver is provided, 80% of all new jobs must be qualifying jobs
pursuant to Texas Tax Code, §313.024(d). 4

What is the maximum number of qualifylng jobs meeting all criteria of §313.021(3) you are committing to create? . ......

If this project creates more than 1,000 new jobs, the minimum required wage for this project is 110% of the average county weekly wage for all jobs as described
by 313.021(3)(E)(il).

If this project creates less than 1,000 new jobs, does this district have territory in a county that meets the demographic characteristics of 313.051(2)? (see table
of information showing this district characteristic at www.texasahead.org/tax_programs/chapter313/)

If yes, the applicant must meet wage standard described in 313.051(b) (110% of the regional average weekly wage for manufacturing)
If no, the applicant shall designate one of the wage standards set out in §§313.021(5)(A) or 313.021(5)(B).

For more information, visit our website: www.texasahead.org/tax_programs/chapter313/ 50-296 + 07-13/8 » Page 9



SIS IT  Application for Appraised Value Limitation on Qualified Property

WAGE AND EMPLOYMENT INFORMATION (continuED)

For the following three wage calculations please include on an attachment the four most recent quarters of data for gach wage calculation. Show the average and
the 110% calculation. Include documentation from TWGC website. The final actual statutory minimum annual wage requirement for the applicant for each qualifying
job — which may differ slightly from this estimate — will be based on information from the four quarterly periods for which data were available at the time of the
application review start date (date of a completed application). See TAC §9.1051(7).

110% of the county average weekly wage for all jobs (all industries) in the countyis ..................... $427.08

110% of the county average weekly wage for manufacturing jobs in the countyis ..ot $392.98

110% of the county average weekly wage for manufacturing jobs in the regionis ................coiies - $595'76_
Plsase identify which Tax Code section you are using to estimate the wage standard required for this project:
] §313.021(5)(A)yor [ ] §313.021(5)(B) or [ | §313.021(3)(E)(ii), or [/ §313.051(b)?
U it ot o Lo S  wemo
What Is the estimated minimym fequired annual wage you are committing ' 30 987.00
to pay for each of the qualifying jobs you create on the qualified property? ...t - !
Will 80% of all new jobs created by the owner be qualifying jobs as defined by 313.021(3)2 . ... oivviiiiin i [ VYes | | No
Will each qualifying job require at least 1,600 Of WOTK 8 YEAI? ... ... iiniesse e ettt e |1 Yes [ | No
Will any of the qualifying jobs be Jobs transferred from one area of the state to another? .............ooooiiiiiiiiiiiiiiioenoo. [ ] Yes [y/] No
Will any of the qualifying jobs DE FBTINEH JODS? .. v . ve st ee s ettt ots e et et et r et s [ | ves [¢] No
Will any of the qualifying jobs be created to replace a previous eMPIOYBE? . . ... ... .iiiiierren ittt er it [ 1Yes [y] No
Will any required qualifying jobs be filled by employees of CONEABIOTS? . ... ... \ieriereert et eeiiiter ettt " Yes [y/] No
If yes, what percent? ___ INot Applicable
Does the applicant or contractor of the applicant offer to pay at least 80% of the employee’s health Insurance .
DIOTIUM fOF BACN GUAITYING JOD? . .o o s tt et et ettt e e ee e et e e [1ves [ | No

Describe each type of benefits to be offered to qualifying jobholders. (Use attachments as necessary.)

Please reference Attachment 15, Description of Benefits.

ECONOMIC IMPACT

|s an Economic Impact Analysis attached (If supplied by u-therthan 115 COIROERS BIIEBIR s v s oo sm s s s won s6n s esv s oie < [ ]ves [y No
Is Schedule A completed and signed for all YEars and attahBa? . .. ... ..o v v e oot ¥ Yes [ | No
Is Schedule B completed and signed for all years and atAChBA? . .. ... .. .uvtuu i ocnie et e 1 Yes | | No
Is Schedule G (Application) completed and signed for all years and ataGhEd? . .. ......vuevvnieretnnitiie i v/ Yes [ ] No
ls Schedule D completed and signed for all years and attaChBt? . . .. .. ...\ oo et e e | Yes [ | No

Note: Excel spreadsheet versions of schedules are available for download and printing at URL listed below.

If there are any other payments made in the state or economic information that you beligve should be included In the economic analysis, please attach a separate
schedule showing the amount for each year affected, including an explanation.

Page 10 « 50-296 * 07-13/8 For more information, visil our website: www.texasahead.org/tax_programs/chapter313/



Application for Appraised Value Limitation on Qualified Property

CONFIDENTIALITY NOTICE

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for property tax value limitation, the
information provided therein, and documents submitted in support
thereof, are considered public information subject to release under
the Texas Public Information Act.

Thete is an exception, outlined below, by which information will be
withheld from disclosure.

The Comptroller’s office will withhold information from public
release if:

1) it deseribes the specific processes or business activities to
be conducted or the specific tangible personal property to be
located on real property covered by the application;

2) the information has been segregated in'the application from
other information in the application; and

3) the party requesting confidentiality provides the
Comptroller's office a list of the documents for which confi-
dentiality is sought and for each document lists the specific
reasons, including any relevant legal authority, stating why
the material is believed to be confidential.

All applications and parts of applications which are not segregated
and marked as confidential as outlined above will be considered
public information and will be posted on the internet.

Such information properly identified as confidential will be with-
held from public release unless and until the governing body of the
school district acts on the application, or we are directed to do so
by a ruling from the Attorney General.

Other information in the custody of a school district or the comp-

troller submitted in connection with the application, including infor
mation related to the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

the nature and amount of the projected investment, employment,
wages, and benefits, will not be considered confidential business
information and will be posted on the internet.

All documents submitted to the Comptroller, as well as all informa-
tion in the application once the school district acts thereon, are
subject to public release unless specific parts of the application or
documents submitted with the application are identified as confi-
dential. Any person seeking to limit disclosure of such submitted
records Is advised to consult with their legal counsel regarding
disclosure issues and also to take the appropriate precautions to
safeguard copyrighted material, trade secrets, or any other proprie-
tary information. The Comptroller assumes no obligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondents. A person seeking to limit disclosure of
information must submit in writing specific detailed reasons, includ-
ing any relevant legal authority, stating why that person believes
the material to be confidential.

The following outlines how the Comptroller's office will handle
requests for information submitted under the Texas Public
Information Act for application portions and submitted records
appropriately identified as confidential.

= This office shall forward the request for records and a copy of
the documents at issue to the Texas Attorney General's office
for an opinion on whether such information may be withheld
from disclosure under the Texas Public Information Act.

¢ The Comptroller will notify the person who submitted the
application/documents when the information is forwarded to
the Attorney General’s office.

» Please be aware that this Office is obligated to comply with
an Attorney General’s decision, including release of informa-
tion ruled public even if it was marked confidential.

For more information, visit our website: www.texasahead.org/tax_programs/chapter313/

50296 * 07-13/8 » Page 11



OMPA AND REG D ATTA

Checklist Page X of 16 Check Completed
1 Certification pages signed and dated by Authorized Business Representative (applicant) 4 of 16 /
2 | Proof of Payment of Application Fee (Attachment) 50f 16

For applicant members, documentation of Combined Group membership under Texas Tax

3 | Code 171.0001(7) 5 of 16 v
| (if Applicable) (Attachment}
4 Detailed description of the project 6 of 16 J
_5 g.pr':.)ject is located in more than one district, name other districts and list percentage in each 70of 16 J
istrict (Attachment)
6 | Description of Qualified Investment (Attachment) 8 of 16 /
5 Vl\\ljift;\rlla qf IqllJaIified Investment showing location of new buildings or new improvements 8 of 16 /
s vicinity map.
8 | Description of Qualified Property (Attachment) 8of 16 v
9 | Map of qualified property showing location of new buildings or new improvements with vicinity map 8 of 16 f
10 | Description of Land (Attachment) 9 of 16 J
11 | A detailed map showing location of the land with vicinity map. 9of 16 /
12 | A description of all existing (if any) improvements (Attachment) 9 of 16 /
i3 | Request for Waiver of Job Creation Requirement (if applicable) (Attachment) 9 of 16 /
14 | Calculation of three possible wage requirements with TWC documentation. (Attachment) 10 of 16 /
15 | Description of Benefits 10 of 16 /
16 | Economic Impact (if applicable) 10 of 16 /
17 | Schedule A completed and signed 13 of 18 /
18 | Schedule B completed and signed 14 of 16 J
19 | Schedule C (Application) completed and signed 15 of 16 f
20 | Schedule D completed and signed 16 of 16 ‘/ |
Map of Reinvestment Zone (Attachment) (Showing the actual or proposed boundaries and
21 | size, Certified to be accurate by either the government entity creating the zone, the local 9 of 16 /
appraisal districi, or a licensed surveyor, with vicinity map)*
22 | Order, Resolution, or Ordinance Establishing the Zone (Attachment)* 9 of 16 /
23 | Legal Description of Reinvestment Zone (Attachment)* 9 of 16 /
24 | Guidelines and Criteria for Reinvestment Zone(Attachment)* 9 of 16 /

*To be submitted with application or before date of final application approval by school board.

Page 12 « 50-296 * 07-13/8 For more information, visit our website: www.texasahead.org/tax_programsi/chapter313/




Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



ATTACHMENT 3

APPLICANT BUSINESS STRUCTURE-DOCUMENTATION OF THE COMBINED GROUP MEMBERSHIP &
CONTACT INFORMATION:

1) Hidalgo Wind Farm LLC is a Texas Limited Liability Company formed on October 10, 2010.

2) Hidalgo Wind Farm LLC is part of the Combined Group of Texas tax return as stated (a) for the
annual reporting year of 2013, The 2013 annual reporting year was for the 2012 calendar year
end.

a. EDP Renewables North America LLC-100%

Reporting Entity Taxpayer No. 32003192591

3) Contact Information for Hidalgo Wind Farm LLC is as follows:
Registered Agent: CT Corporation System

Address: 350 N. St. Paul Street, Suite 2900, Dallas, TX 75201-4234
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renewables

Disclosing un-redacted copies of our combined group’s Texas Franchise Tax Affiliate Schedule would
allow competitors to ascertain certain specific business activities to be conducted on the property
covered by this application. Furthermore, this information is confidential and may not be disclosed to

the public under Texas Tax Code, Section 171.206.

ENP Renewables MNorth America LLC
Corporate Headquarters

808 Travis, Suite 700

Hauston, TX 770

02
vmuw.edpr.com T:713 265 0350 F: 713 265 0365
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CONFIDENTIAL

EDP Renewables Worth America LLC
Corporate Headquarters

808 Travis, Suite 700

Houston, TX #7002

ww.edpr.com T.713 265 0350 £: 713 265 0365



Hope Andrade
Secretary of State

Corporations Section
P.O.Box 13697
Austin, Texas 78711-3697

Office of the Secretary of State

QOctober 25, 2010

CT Corporation System
701 Brazos, Ste. 720
Austin, TX 78701 USA

RE: Hidalgo Wind Farm LLC
File Number: 801334738

It has been our pleasure to file the application for registration and issue the enclosed certificate of
filing evidencing the authority of the foreign limited liability company (lic) to transact business in
Texas.

Unless exempted, the foreign entity is subject to state tax laws, including franchise tax laws. Shortly,
the Comptroller of Public Accounts will be contacting the entity at its registered office for information
that will assist the Comptroller in setting up the franchise tax account for the foreign entity.
Information about franchise tax, and contact information for the Comptroller’s office, is available on
their web site at http://window.state.tx us/taxinfo/franchise/index.html.

The registered foreign entity is not required to file annual reports with the Secretary of State. An
application for amended registration must be filed with the Secretary of State if the foreign entity -
changes its name, changes the purposes to be pursued in Texas, or changes the assumed name it
elected to use on its application for registration. It is important for the foreign entity to continuously
maintain a registered agent and office in Texas. Failure to maintain an agent or office or file a change
to the information in Texas may result in the revocation of the entity’s registration by the Secretary of
State.

If we can be of further service at any time, please let us know.
Sincerely,
Corporations Section

Business & Public Filings Division
(512) 463-5555

Enclosure

Come visit us on the internet at http.//www.sos.state.tx.us/
Phone: (512) 463-5555 Fax: (512) 463-5709 Dial: 7-1-1 for Relay Services
Prepared by: Rosa Arrellano TID: 10292 Document: 336504220002



Hope Andrade

Secretary of State

Corporations Section
P.0.Box 13697
Austin, Texas 78711-3697

Office of the Secretary of State

CERTIFICATE OF FILING
OF

Hidalgo Wind Farm LLC
File Number: 801334738

The undersigned, as Secretary of State of Texas, hereby certifies that an Application for Registration for
the above named Foreign Limited Liability Company (LLC) to transact business in this State has been
received in this office and has been found to conform to the applicable provisions of law.

ACCORDINGLY, the undersigned, as Secretary of State, and by virtue of the authority vested in the
secretary by law, hereby issues this certificate evidencing the authority of the entity to transact business in
this State from and after the effective date shown below for the purpose or purposes set forth in the

application under the name of
Hidalgo Wind Farm LLC

The issuance of this certificate does not authorize the use of a name in this state in violation of the ri ghts
of another under the federal Trademark Act of 1946, the Texas trademark law, the Assumed Business or

Professional Name Act, or the common law.

Dated: 10/25/2010

Effective: 10/25/2010

A Akl

Hope Andrade
Secretary of State

Come visit us on the internet at http://www.sos.state.tx.us/
Phone: (512) 463-5555 Fax: (512) 463-5709 Dial: 7-1-1 for Relay Services
Prepared by: Rosa Arrellano TID: 10308 Document: 336504220002



Form 304 This space reserved for office use.
(Revised 12/09)
Submit in duplicate to:
Secretary of State in tfi %}HE 31?: o
P.O. Box 13697 o Secretary of State of Texas
Austin, TX 78711-3697 Application for o
512 463-5555 Registration T 25 2010
FAX: 512/463-5709 of a Foreign Limited Cor '

0
Filing Fee: $750 Liability Company porations Section

1. The entity is a foreign limited liability company. The name of the entity is:

Hidalgo Wind Farn LLC
Provide the full legal name of the entity as siated In the entity s formatlon document in its jurisdiction of formation.

2A. The name of the entity in its jurisdiction of formation does not contain the word “limited liability
company’” or “limited company” (or an abbreviation thereof). The name of the entity with the word or
abbreviation that it elects to add for use in Texas is:

2B. The entity name is not available in Texas. The assumed name under which the entity will qualify
and transact business in Texas is:

The assumed narme must Include an acceptable organizational Identifier or an accepted abbreviation of one of these lerins.

3. Its federal employer identification number is:  27-3573365
[] Federal employer identification mumber information is not available at this time,

4. It is organized under the laws of; (set forth state or foreign country) ~ Delaware
and the date of its formation in that jurisdiction is:  07/28/2010

madd iyt

5. As of the date of filing, the undersigned certifies that the foreign limited liability company
curtently exists as a valid limited liability company under the laws of the jurisdiction of its formation.

6. The purpose or purposes of the limited liability company that it proposes to pursue in the

transaction of business in Texas are set forth below.
SEE ATTACHMENT

The entity also certifies that it is authorized to pursue such stated purpose or purposes in the state or
country under which it is organized,
7. The date on which the foreign entity intends to transact business in Texas, or the date on which the:

foreign entity first transacted business in Texas is: Upon Filing
mmiddiyyy Late fees may apply (see Instructions).

8. The principal office address of the limited liability company is:

808 Travis, Suite 700, Houston, TX, USA 77002
Address ' City State Country  Zip/Postal Code

" Form 304 6



Complote item 9A or 9B, but 1ot both, Completo item 9C.
9A. The registered agent is an organization (cannot be entity named above) by the name of:

C T Corporation System

OR
[] 9B. The registered agent is an individual resident of the state whose name is:

First Name ML Last Name Suffie

9C. The business address of the registered agent and the registered office address is:

350 N. St. Paul Street, Suite 2900, Dallas, TX  75201-4234
Street Address City State Zip Code

10, The entity hereby appoints the Secretary of State of Texas as its agent for service of process under
the circumstances set forth in section 5.251 of the Texas Business Organizations Code,

11. The naie and address of each governing person is:

NAME AND ADDRESS OF GOVERNING PERSON (Enter tho name of either an individual or an organization, but not both,)
IF INDIVIDUAL

Gabriel Alonso Imaz

First Name M1, Last Name Suffix
OR

IF ORGANIZATION

Organization Name

808 Travis, Suite 700 Houston TX USA 77002

Street or Mailing Address City Stewe  Country _ Zip Code

NAME AND ADDRESS OF GOVERNING PERSON (Bater the name of cither an individual or an organization, but not both.)

IF INDIVIDUAL

First Nane M Last Name Suffix
o IF ORGANIZATION

Organizalion Name
Street or Mailing Address . City State  Country _ Zip Code

NAME AND ADDRESS OF GOVERNING PERSON (Enter the sumo of either an individual or an organization, but not both.)
TF INDIVIDUAL

First Name Ml Last Name Suffix
OR

IF ORGANIZATION

Organlzation Name

Street or Matling Address - Cliy ] State __ Country__ Zip Code

Form 304 7




Supplemental Provisions/Information

Text Area: [The attached addendun, if any, is incorporated herein by reference.]

Effectiveness of Filing (Select either A, B, or C))

A. B This document becomes effective when the document is filed by the sectetary of state.
B. [[] This document becomes effective at a later date, which is not more than ninety (90) days from
the date of signing. The delayed effective date is:

C. [] This document takes effect upon the occurrence of a future event or fact, other than the
passage of time. The 90" day after the date of signing is:

The following event or fact will cause the document to take effect in the manner described below:

Execution

The undersigned affirms that the person designated as registered agent has consented o the
appointment, The undersigned signs this document subject to the penalties imposed by law for the
submission of a materially false or fraudulent instrument and certifies under penaity of perjury that the
undersigned is authorized under the provisions of law governing the entity to execute the filing
instrument.

Date: Ot ZZ', 2010

G? Signamfc’éf aythorized persomr{see instmctions)

Gabriel Alonso Imaz

Printed or typed name of authorized person,

Form 3047 8



Attachment to Texas

Purpose Clause
develop, build and operate wind farms Notwithstanding the foregoing, the purpose of the
company is to engage in any lawful activity permitted under the Texas Business
Organizations Code.
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ATTACHMENT 4

DESCRIPTION OF THE PROJECT

Provide a detailed description of the scope of the proposed project, including, at a minimum, the type
and planned us of real and tangible personal property, the nature of the business, a timeline for property
construction or installation, and any other relevant information.

The 2™ phase expansion will consist of a wind energy facility designed to utilize wind power for
electricity generation. The 1* phase of Hidalgo Wind Farm LLC will be located in Hidalgo County in
Edinburg CISD. The 2" phase project expansion will be located 100% in Starr County and Rio Grande City
CISD. It will utilize 25 Vestas V110 2.0 MW turbines for electricity generation with a nameplate capacity
of 50.0MW dependent upon the turbine selection,

Applicant plans to construct the project beginning no later than April 2016 with a commercial operation
date (“COD”) of December 31, 2016. The total planned investment is estimated around $72.7M for Rio
Grande City CISD.

All of the property for which the Applicant is seeking a limitation of appraised value will be owned by the
Applicant, Hidalgo Wind Farm LLC.

Describe the ability of your company to locate or relocate in another state or another region of the
state.

The Applicant can locate the Project anywhere in the U.S. with sufficient prevailing wind conditions
conducive to power generation and transmission capacity to interconnect the Project to the grid. The
Applicant has over 7,000 MW of development assets for potential construction throughout the U.S.



ATTACHMENT 5

Applicant plans to invest approximately $72.7M in Rio Grande City ISD. All twenty-five of the planned
wind turbine generators, power transformers, and turbine foundations will be located in Rio Grande City
CISD. This will also include electrical collection lines and site access roads for the expansion.



ATTACHMENT 6

DESCRIPTION OF QUALIFIED INVESTMENT

Attach a specific and detailed description of the qualified property for which you are requesting an
appraised value limitation as defined by Tax Code §313.021, a description of any new buildings,
proposed improvements or personal property which you intend to include as part of your qualified
property, and o map of the qualified property showing location of new buildings or new improvements-
with vincity maps.

The Applicant is requesting an appraised value limitation on all of the property constructed or placed
upon real property described in Schedule A within Rio Grande City CISD, which is located in Starr County.
The property for which the Applicant is requesting an appraised value limitation shall include, but is not
limited to, the following: 25 Vestas V110 2.0 MW wind turbine towers to generate 50.0MW of power; 25
reinforced concrete foundations supporting the weight of each turbine tower; 25 electric power
transformers; and electric poles and conductor cables used to transport electricity from each turbine
tower to an electrical substation.

Note: The Qualified Investment description is the same as the Qualified Property.

Please see attached maps contained in Attachment 7, but note that locations of the turbines are not
finalized due to micro-siting. All turbines will be located within the school district.



Attachment 7
Map of Qualified Investment - CONFIDENTIAL
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The maps included with the 313 Application remain confidential as the project layout can reveal
specific business practices used by EDP to measure the local wind resource and maximize
electricity generation. Additionally, the maps contain proprietary information regarding
potential land leases and possible turbine locations.

www.edprcom



718 renewables

CONFIDENTIAL

www.edprcom



ATTACHMENT 8

DESCRIPTION OF THE QUALIFIED PROPERTY

Please see Attachment 6-The Qualified Property Description is the same as the Qualified Investment




ATTACHMENT 9

MAP OF THE QUALIFIED PROPERTY SHOWING LOCATION OF NEW BUILDINGS OR NEW IMPROVEMENTS
WITH VICINITY MAP.

Please refer to Attachment 7.



renewables

Attachment 10

The legal descriptions of real property for parcels located in the project are confidential and not to be
posted or shared without the express written consent of Hidalgo Wind Farm LLC. We are pursuing leases
with potential landowners for the project site, but not all leases and confidentiality agreements have
been executed.

Please refer to Attachment 7 for a Map of the Qualified Property.

EDP Renewables MNorth America LLC
Carporate Headquarters

808 Travis, Suite 700

Haouston, TX 77002

\mmu.edpr.com T:713 265 0350 F: 713 265 0365
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CONFIDENTIAL

www.edprcom



ATTACHMENT 11

LOCATION OF LAND WITH VICINITY MAP

Please refer to Attachment 7.



ATTACHMENT 12

DESCRIPTION OF ANY EXISTING IMPROVEMENTS

There are no current improvements that exist within the project boundaries.



ATTACHMENT 13
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December 9, 2013
BY CERTIFIED MAIL

Mr, Roel A. Gonzalez

Superintendent of Rio Grande City Consolidated Independent School District (RGCCISD)
Fort Ringgold

Rio Grande City, Texas 78582

Re:  Chapter 313 Job Waiver Request
Dear Mr. Gonzalez:

This letter is to advise you that Hidalgo Wind Farm LLC is requesting a
waiver of the requirement to create ten full time jobs as part of its Chapter 313 Application for
Appraised Value Limitation on Qualified Property. House Bill 1470 altered the jobs requirement
by adding Section 313.025 (f-I) to permit a school district's board of trustees to make a finding
that the job requirement could be waived if the job requirement exceeds the industry standard for
the number of employees reasonably necessary for the operation of the facility of the property
owner that is described in the application. Hidalgo Wind Farm LLC requests that the Rio
Grande City CISD's Board of Trustees make such a finding and waive the job creation
requirement for ten (10) permanent jobs. Based on the industry standard, the size and scope of
the entire project will require a total of three (3) permanent jobs, but one job will be designated
for Rio Grande City CISD.

As background information on the creation of full-time jobs by a wind projects,
wind projects create a large number of full-time, temporary jobs during the construction phase
(1st year), but require a small number of highly skilled technicians to operate a wind project once
construction operations cease and commercial operations start.

The permanent employees of a wind project maintain and service wind turbines,
underground electrical connections, substations and other infrastructure associated with the safe
and reliable operation of the Project. Our typical standard for permanent employment at a 150
MW wind farm is three full-time employees, although this number varies depending on the
turbines selected as well as the support and technical assistance offered by the turbine
manufacturer. In addition to the onsite employees described above, there may be asset managers
or technicians who supervise, monitor, and support wind project operations from offsite
locations.

EDP Renewables North America LLC
Corporate Headquarters

808 Travis, Suite 700

Houston, TX 2700;

2
www.edpr.com T. 713 2G5 0350 F: 713 265 0365
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Very truly vours,

www.edpr.com

EDP Renewobles North America LLC
Corporate Headquarters

808 Travis, Suite 700

Houston, TX 77002

T: 713 265 0350 F: 713 265 0365

EDP Renewable North America, LLC

/ :‘ 0 ( f’)

By:

Name: Kristofer Cheney

Title: Development Project Manager



ATTACHMENT 14

WAGE AND EMPLOYMENT INFORMATION

********************************-*****************************************************

COUNTY AVERAGE WEEKLY WAGE FOR ALL JOBS (INDUSTRIES)

3" Quarter-2012 $361.00
4™ Quarter-2012 $399.00
1° Quarter-2013 $416.00
2" Quarter-2013 $377.00
TOTAL $1,553.00

$1,553.00/4 = 388.25- Average Weekly Salary

$388.25 (1.1)= $427.08 — 110% Average Weekly Salary

(- ¢ wanu dracer.com/cgi/dataanalysis/industryReport.aspimenucheice=industry

TRACER: |

TEXAS LABOR MARKET INFORMATION'™ = = . :
LMCITRACER | The Future | Career Resources | Texas Labor Market Data Link

Texas

Workforce Quarterly Employment and Wages (QCEW)

Commission

M
. Help with Download

Data Link

Wane Information Page 1 of 1 (40 results/page)

The Future Area 4 - Avg Weekly Wages

Ownership

¥

2012 1siQir  Starr County Private 00 0 10 Total, All Industries 3411

2012 2nd Qtr  Starr County Private 00 0 10 Total, All industries $369

3 2012 3rdQtr  Starr County Private 00 0 10 Total, Al Industries $361

BB e 012 4O StawCounly Private 00 0 10 Total, ANl ndusires §399
Resourcas 2012 1stQir  StarrCounty Private 00 0 10 Total, Al hdustries 5418
¥l 5 elct Data Typs 2013 2nd Qtr  Starr County Privale 00 0 10 Total, All industries s



*************************************************************************************

COUNTY AVERAGE WEEKLY WAGE FOR MANUFACTURING JOBS

3"9Quarter-2012 $350.00
4™ Quarter-2012 $343.00
1 Quarter-2013 $362.00
2" Quarter-2013 $374.00
TOTAL $1,429.00

$1,429.00/4 = $357.25 — Average Weekly Salary

$357.25(1.1) = $392.98 — 110% Average Weekly Salary

i Texas LMCI TRACER, Data Link | +

esources || Texas Labor Market Data Link

Iexas

WornEce Quarterly Employment and Wages (QCEW)

Commission

Restart | | Back | |Prnt | | Download

WCl Se
LICI I Help with Download
Link

Page 1 of 1 (40 resultsipage)

m*_mg Oind Code Bindustry  FlAva Weekly Wages
2012 1stQtr  Starr County Private 2 31 -33 Manufacturing §335
2012 2ndQfr  Starr County Private 31 2 31-33 Manufacturing £362
2012 3rdQir  Starr County Private # 2 31-33 Manufacturing 5350
2012 4thQtr  Starr Counly Private A 2 31-33 Manufacturing 3343
2013 istQir  Starr County Privale A 2 31-33 Manufacturing 5362
2013 2nd Qir  Starr County Private H 2 31-33 Manufacturing 8374

LI Home | Site Map | Feedback | Help | About LMI| Privacy Policy | Terms of Use
TWC Home

Unemployment (LAUS)

plovment Ezlimates



2012 Manufacturing Wages by Council of Government Region
Wages for All Occupations

Wages

COG Hourly Annual
Texas $23.56 $48,996
1. Panhandle Regional Planning Commission $20.12 $41,850
2. South Plains Association of Governments $16.18 $33,662
3. NORTEX Regional Planning Commission $17.83 $37,076
4. North Central Texas Council of Governments $24.68 $51,333
5. Ark-Tex Council of Governments $16.84 $35,032
6. East Texas Council of Governments $19.61 $40,797
7. West Central Texas Council of Governments $18.24 $37,941
8. Rio Grande Council of Governments $16.17 $33,631
9. Permian Basin Regional Planning Commission $21.93 $45,624
10. Concho Valley Council of Governments $16.33 $33,956
11. Heart of Texas Council of Governments $19.07 $39,670
12. Capital Area Council of Governments $26.03 $54,146
13. Brazos Valley Council of Governments $16.55 $34,424
14. Deep East Texas Council of Governments $16.20 $33,698
15. South East Texas Regional Planning Commission $29.38 $61,118
16. Houston-Galveston Area Council $26.59 $55,317
17. Golden Crescent Regional Planning Commission $21.03 $43,742
18. Alamo Area Council of Governments $18.40 $38,280
19. South Texas Development Council » $13.54 $28,170
20. Coastal Bend Council of Governments $22.97 $47,786
21. Lower Rio Grande Valley Development Council $16.33 $33,961
22 . Texoma Council of Governments $22.57 $46,949
23. Central Texas Council of Governments $17.16 $35,689
24. Middle Rio Grande Development Council $18.93 $39,380

Source: Texas Occupational Employment and Wages
Data published: July 2013
Data published annually, next update will be July 31, 2014

Note: Data is not supported by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.
Data intended for TAC 313 purposes only.

*The South Texas Development Council for 2012 Manufacturing Wages by Council of Government
Region is $28,170.00 (1.10) = $30,987.00



Attachment 15
Description of Benefits

Qualified employees of Hidalge Wind Farm will be offered a package of benefits including medical, dental, and vision
insurance, of which at least 80% of the premiums for the employee will be paid by the LLC. In addition, each qualifying
employee will receive vacation time, sick leave, and life insurance.




ATTACHMENT 16

ECONOMIC IMPACT- NOT APPLICABLE
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ATTACHMENT 21

MAP OF REINVESTMENT ZONE-

-Starr County has been designated as an Enterprise Zone for purposes of Chapter 2303 of the
Government Code. Included in the application is a listing of distressed Counties in Texas. Per. Tex. Gov't
Code Section 2303.101 (3) explains that all distressed Counties are designated as an Enterprise Zone.
Land, Improvements, and tangible personal property in Enterprise Zones can be qualified under Texas

Tax Code Section 313.021(2){(A)(i).



ATTACHMENT 22

RESOLUTION ESTABLISHING REINVESTMENT ZONE

-Starr County has been designated as an Enterprise Zone for purposes of Chapter 2303 of the
Government Code. Included in the application is a listing of distressed Counties in Texas. Per. Tex. Gov't
Code Section 2303.101 (3) explains that all distressed Counties are designated as an Enterprise Zone.
Land, Improvements, and tangible personal property in Enterprise Zones can be qualified under Texas
Tax Code Section 313.021(2)(A)i}.



ATTACHMENT 23

LEGAL DESCRIPTION OF REINVESTMENT ZONE

-Starr County has been designated as an Enterprise Zone for purposes of Chapter 2303 of the
Government Code. Included in the application is a listing of distressed Counties in Texas. Per. Tex. Gov't
Code Section 2303.101 (3) explains that all distressed Counties are designated as an Enterprise Zone.
Land, Improvements, and tangible personal property in Enterprise Zones can be qualified under Texas

Tax Code Section 313.021(2}(A)(i).



ATTACHMENT 24

GUIDELINES AND CRITERIA FOR REINVESTMENT ZONE

-Starr County has been designated as an Enterprise Zone for purposes of Chapter 2303 of the
Government Code. Included in the application is a listing of distressed Counties in Texas. Per. Tex. Gov't
Code Section 2303.101 (3) explains that all distressed Counties are designated as an Enterprise Zone.
Land, Improvements, and tangible personal property in Enterprise Zones can be qualified under Texas
Tax Code Section 313.021(2)(A)(i).
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Attachment B

Certificate of Account Status



3192014 Franchise Tax Account Status

Franchise Tax Account Status

As of: 03/19/2014 02:50:56 PM

This Page is Not Sufficient for Filings with the Secretary of State

" HIDALGO WIND FARM L1C
Texas Taxpayer Number 32042891542

Mailing Address 808 TRAVIS ST STE 700
- HOUSTON, TX 77002-5774

Right to Transact Business n = ACTIVE
Texas

State of Formation DE

Effective SOS Registration  10/25/2010
Date

Texas SOS File Number 0801334738
Registered Agent Name C T CORPORATION SYSTEM

Registered Office Street 1999 BRYAN ST., STE. 900
Address DALLAS, TX 75201

https:/imycpa.cpa.state.tuus/coalservet/cpa.app.coa.CoaGel Tp?Pg=tpid&Search_Nm=Hidalg %20\ nd%20F arm%208Button=search8Search_ID=32042891542 1M






Attachment C

State Comptroller’s Recommendation



S U S AN

C 0O M B S P.O.Box 13528 « AusTIn, TX 78711(-3528

March 19, 2014

Roel A. Gonzalez

Superintendent

Rio Grande City Consolidated Independent School District
Fort Ringgold

Rio Grande City, Texas 78582

Dear Superintendent Gonzalez:

On December 19, 2013, the Comptroller received the completed application (Application # 395) for a
limitation on appraised value under the provisions of Tax Code Chapter 313", This application was
originally submitted in December 2013 to the Rio Grande City Consolidated Independent School District
(the school district) by Hidalgo Wind Farm, LLC (the applicant). This letter presents the results of the
Comptroller’s review of the application:
1) under Section 313,025(h) to determine if the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and
2) under Section 313.025(d), to make a recommendation to the governing body of the school district
as to whether the application should be approved or disapproved using the criteria set out by
Section 313.026.

The school district is currently classified as a rural school district in Category 3 according to the
provisions of Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter
C, applicable to rural school districts. The amount of proposed qualified investment ($66.9 million) is
consistent with the proposed appraised value limitation sought ($10 million). The property value
limitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement.

The applicant is an active franchise taxpayer in good standing, as required by Section 313.024(a), and is
proposing the construction of a renewable energy facility in Starr County, an eligible property use under
Section 313.024(b). The Comptroller has determined that the property, as described by the application,
meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under
Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by the applicant, the Comptroller’s recommendation is that this application under Tax Code Chapter 313
be approved.

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements; the school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district
to only approve an application if the school district finds that the information in the application is true and

! All statutory references are to the Texas Tax Code, unless otherwise noted.
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correct, finds that the applicant is eligible for a limitation and determines that granting the application is
in the best interest of the school district and this state. When approving a job waiver requested under
Section 313.025(f-1), the school district must also find that the statutory jobs creation requirement
exceeds the industry standard for the number of employees reasonably necessary for the operation of the
facility. As stated above, the Comptroller’s recommendation is prepared by generally reviewing the
application and supporting documentation in light of the Section 313.026 criteria and a cursory review of
the industry standard evidence necessary to support the waiver of the required number of jobs.

Note that any new building or other improvement existing as of the application review start date of
December 19, 2013, or any tangible personal property placed in service prior to that date may not become
“Qualified Property” as defined by 313.021(2).

The Comptroller’s recommendation is based on the application submitted by the school district and
reviewed by the Comptroller. The recommendation may not be used by the school district to support its
approval of the property value limitation agreement if the application is modified, the information
presented in the application changes, or the limitation agreement does not conform to the application.
Additionally, this recommendation is contingent on future compliance with the Chapter 313 and the
Texas Administrative Code, with particular reference to the following requirements related to the
execution of the agreement:
1) The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than ten (10) days prior to the meeting scheduled by
the school district to consider approving the agreement, so that the Comptroller may
review it for compliance with the statutes and the Comptroller’s rules as well as
consistency with the application;
2) The Comptroller must confirm that it received and reviewed the draft agreement and
affirm the recommendation made in this letter;
3) The school district must approve and execute a limitation agreement that has been
reviewed by the Comptroller within a year from the date of this letter; and
4) The school district must provide a copy of the signed limitation agreement to the
Comptroller within seven (7) days after execution, as required by Section 313.025.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,
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Economic Analysis



