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Application



i« BASF

The Chemical Company

September 19, 2013
Note: HAND DELIVERED

Beaumont Independent School District
Attn: Dr. Timothy Chargois, Superintendent
3395 Harrison Avenue

Beaumont, TX 77706

Application for Appraised Value Limitation on Qualified Property (Form 50-296)

Dear Dr. Chargois and BISD Board of Trustees:

Enclosed please find a copy of the referenced application along with a check in the
amount of $75,000 for the application fee. If you should have any questions please feel
free to contact me at 409-981-5080.

Respectfully yours,

D 3D el
Debbie Dalle%

Site Manager
BASF Corporation

Enclosures

BASF Corporallon

14385 Wesl Port Arthur Road
Beaumont, TX 77705

Tel: (409) 981-5000
wwv,basf.com




Application for Appraised Value Limitation on Qualified Property Form 50-296

(Tax Code, Chapter 313, Subchapter B or C) (Revised May 2010)

INSTRUCTIONS: This application must be completed and filed with the schoel district. In order for an application to be processed, the governing body (school board)
must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the school district has received
a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district
must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must: .
» notify the Comptrollar that the school board has elected to consider the application.
This notice must include:
— the date on which the school district recelved the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— a request that the comptroller prepare an economic impact analysis of the application;
= provide a copy of the notice to the appraisal district;
» must complete the sections of the application reserved for the school district and provide infermation required in the Comptroller rules located at 34 Texas
Administrative Code (TAG) Section 9.1054; and
« forward the original completed application to the Comptroller in a thrae-ring binder with tabs separating each section of the documents, in addition to an elec-
tronic copy on GD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAC
Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the schoal district, the Comptroller will publish all submitted application materials on its
Web site. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so, however, the
information must be segregated and comply with the other requirements set out in the Comptroller rules as explained in the Gonfidentiality Notice below.

The Comptroller will independently determine whether the application has been completed according to the Comptroller’s rules (34 TAC Chapter 9, Subchapter F), If
the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district, When the Comptroller determines that
the application is complete, it will send the school district a notice indicating so. The Comptroller will determine the eligihility of the project, make a recommendation
to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller receives a complete application—as
determined by the Comptroller,

The school board must approve or disapprove the application before the 1515t day after the application review start date (the date the application is finally deter-

mined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional informatien from the applicant that is
reasonably necessary to complete the recommendaticn, econemic impact evaluation or consider the application at any time during the application review period.

Please visit the Comptroller's Web site to find out more about the program at http:/Awww.window.state.tx.us/taxinfo/proptax/hb1200/index.html. There are links on
this Web page to the Chapter 313 statute, rules and forms. Information about minimum limitation values for particular districts and wage standards may also be
found at that site.

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION

Date application received by district

September 19, 2013

Authorized School District Representative

First Name | Last Name
Timothy 7 'Chargois
Title

Superintendent

School District Name

Beaumont Independent School District

_Slreei Address

3395 Harrison Avenue

_Maiting Address
3395 Harrison Avenue

City State zZIP

Beaumont Texas 77706

Phone Number - o Fax Numbsar

409-617-5000

Mobile Number {optional) E-mail Address

| authorize the consultant to provide and obtain information related to this application.. . ... v i 4 Yes U No
Will consultant be primary COMTACT? . . ..ttt e e Yes O No

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rev. 05-10/7)



!Qn i.‘:‘ =';'I“. ‘_“‘h
Form 50-296

SCHOOL DISTRICT INFORMATION — GERTIFICATION OF APPLICATION (conminuED)

Authorized School District' Consultant (If Applicable)

First Name Last Name
Kevin O'Hanlon
Title
Attorney
Firm Nams
O'Hanlon, McCollom & Demerath, PC
Street Address i
808 West Avenue
Malling Address
City State ZIP
Austin Texas 78701
Phone Number Fax Number
512-494-9949 512-494-9919
Mobile Number (Opfional) Email Addrass
L kohanlon@808west.com

| am ihe authorized representative for the school district to which this application Is being submitied. | understand that this application is a govern-
ment record as defined in Chapter 37 of the Texas Penal Code,
.

J Tfds |

Signalure {Authorized School District Represenial

N
Has the district determined this application complete? ....... wr w e mmE x .................................... m Yes |:! No
If yes, date determined complete. .......... o i R vie s nit wonsi SETARAR i v e 11-21-13
Have you completed the school finance documents required by TAC 9.1054{C)(8)7 ..o vvevvnriirar i Yes m No

will supplement

1 | Date application received by the ISD : 10f16 ‘/
2 | Certification page signed and dated by authorized school district representative : 2 of 16 ‘/
3 | Date application deemed complete by 18D 2of 16 ‘/
4 | Certification pages signed and dated by applicant or authorized business representative of applicant 4 of 16 ‘/
5 | Completed company checklist 12 of 16 ‘/
6 School finance documents described in TAC 9,1064(c)(3) (Due within 20 days of district providing notice 2 of 16 . )
of completed application) will supplement

Page 2 * 50-296 * 07-13/8 For more information, visit our website: www.texasghead.orgftax_programs}chapter:ﬂsf



Application for Appraised Value Limiration on Qualified Property

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION

Authorized Business Representative (Applicant)

Debbie Dalley

TSmfiate Manager B
E:AIStF Corporation -
:trzgngSEWest Port Arthur Road B
ﬁngggsiNest Port Arthur Road ‘ B
%yeaumom fIlf“;xas | ZTIPTTOS

409-981-5080 .

e Eiug%l;g?g?g:ﬁey@basf.com

Will a company official other than the authorized business representative be responsible for responding
10 future INFOrMENION FEQUESTS? . o o v vttt et te e e e ias et e s e s s a s et U Yes 4 nNo

If yes, please fill out contact information for that person.

 First Name Last Name

Title

Organizailun

Streel A;idn:ess

Mailing Address

city State P

Phone Number Fax Number

Mobile Number {optional) E-mall Address

| authorize the consultant to provide and obtain information related to this application.. ... ..o i e A Yes U No
Will CONSUMANT BE PHIMAIY COMAGCE? . . ..+ v v v v s s s e et aa et e b s s e e e e e e s am e s e e s et bbbttt ne e Adves WNo

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1 200/index.html {50-296 * Rev. 05-10/7) Pagc 3




Form 50.296 Application for Appraised Value Limitation on Quaﬁﬁed Pmpcrry

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION (coNTINUED)

Authorized Company Consultant (If Applicable)

First Name Last Name
Trey Novosad
Tille

Principal
Firm Name
Popp Hutcheson PLLC

Slreet Address

1301 S Mopac Ste 430
Mailng Address

1301 S Mopac Ste 430

City Stale 2P
Austin Texas 78746 B

Phone Number Fax Number
512-473-2661 : 512-479-8013

Buslness email Address

| am the autharized representative for the business entity for the purpose of fiting this application, | understand that this application is a government record as
defined In Chapter 37 of the Texas Penal Gode. The information contained in this application is true and corract to the best of my knowladge and belief.

| hereby cenlify and affirm that the business entity I represent s in good standing under the lavss of the state in which the business entity was organized and that
no delinquent taxes are owed to the State of Texas.

Signature fAuthorizad Busii Rep ntative (Applicant)) Dale

D> > Dallen g3

GIVEN under my hand and seal of office this Z i day of X(imm s 0‘2 O / 3.

Notw Public, State of Texas
My Commission Expiras Notary Public, State of I @:CM/
NovEMBER 1 6,2018

{Notary Seal)

My commission expires VM&Z@ 6;0/ 5/

If you make a false statement on this application, you ¢ould he found guilly of a Class A misdemeanar or a state all fefony under Texas Panal Code § 37.10.

Page 4 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html




Application for Appraised Value Limitation on Qualified Property BZILELELT]

FEES AND PAYMENTS

I Enclosed is proof of application fee paid to the schaol district.

“For the purpose of this question, “payments to the school district” include any and all payments or transfers of thingswc;f value made to the school
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value,

Please answer only either A OR B:

A. Will any “payments to the school district” that you may make in order to receive a property tax value limitation agreement
result in payments that are not in compliance with Tax Code, 318.027(1)2. « + <+ v« v vt v en et eereaans Uvyes W No

B. If “payments to the school district” will only be determined by a formula or methodology without a specific amount being
specified, could such method result in “payments fo the school district” that are not in compliance with Tax Code §313.027(i)7. . . Oyes dNo

BUSINESS APPLICANT INFORMATION

Legal Name under which applicalion is made

BASF CORPORATION

Texas Taxpayer |.D. Numbér of enlily subject to Tax Cede, Chapter 171 {11 dfglts)

11610908094
-NAICS code i

325510

Is the applicant a party to any other Chapter 313 agreements?. . . .. ... ittt i it iea e it i s 4 Yes U No

If yes, please list name of school district and year of agreement.

BRAZOSPORT ISD (2006), BRAZOSPORT ISD (2013), PORT NECHES-GROVES ISD (2003)

APPLICANT BUSINESS STRUCTURE

Registered to do business in Texas with the Texas Secretary of State? . .. ... ... i i i i bves No
|dentlfy business 'organization of applicant {corporation, h'm?ted liability corporation, etc.)
CORPORATION
1. Is the applicant a combined group, or comprised of members of a combined group,
as defined by Texas Tax Code Chapter 171.0001(7)? ..« v v vvvu i ciien st st e e s me s iaae i aa s eian e e aeaans Mves [nNo
If so, please attach documentation of the combined group membership and contact information.
2 Is the applicant current on all tax payments due 10 the State Of TEXAS? . .. ..« v et euten et eeeinaiinaniae s, Wves nNo
3. Are all applicant members of the combined group current on all tax payments due to the State of Texas?......... Ona @ves o

If the answer to either question is no, please explain and/or disclose any history of default, delinquencies and/or any
material litigation, including litigation involving the State of Texas. (Use attachment if necessary.)

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 « Rev, 05-10/7) Page 5




Application for Appraised Value Limitation on Qualified Property

ELIGIBILTY UNDER TAX CODE CHAPTER 313.024

Are you an entity to which Tax Code, Chapter 171 applies?. . ... ... ...ttt i i Mvyes No
The property will be used as an integral part, or as a necessary auxiliary part, in one of the following activities:
(1) manufacturing .............. ... ... R EEE TR EERTERET R Myes o
155 vesnarehand dBVBIOHRIBIE, . oo 1y v» s we st 5 05 058 55 §5SRENE 5 7 THAES 5 £ BUSE U §U 7V 5 HERVE 58 0 Oves W@nNo
(3) a clean coal project, as defined by Section 5,001, Water Code . ....... ... o Ovyes W No
(4) an advanced clean energy project, as defined by Section 382,003, Health and Safety Code . .................0vt L ves No
(B ranawWaDIS-aReTaY SlOEITISGENGTANON sumss o sa g £ Fwees ia ST os £5 FoSRERR 5 B0 DFs 63 B ErEe € By 5 6 0 & U Yes No
(6) electric power generation using integrated gasification combined cycle technology. .. ...t Uves MnNo
(7% nuglear SlecTit DOWAE CBRBTANIER:: s somas oo commvos ub FOET Kb PRV B £F SO R B4 SN B GRS 16 TR 5 B vyes Mo
(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7} ... ..o dyes W No
Are you requesting that any of the land be classified as qualified INVESIMENt? . . .. .. ...uueeeer et Uvyes W No
Will any of the proposed qualified investment be leased under a capitalized lease?. . ... ..... ..o O Yes No
Will any of the proposed qualified investment be leased under an operating lease?....................oiiiiiiiiiinn Uves & No
Are you including property that is owned by a person other than the applicant?. . ......... ..o i U Yes No

Will any property be pooled or proposed to be pooled with property owned by the applicant in determining
the amount of your QUAIfied INVESIMENT? . . . . . .« .+« ettt s et et e e e eea et e e e e e e et e s e ir e OYes W No

PROJECT DESCRIPTION

Provide a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information. (Use attach-
ments as necessary}

PLEASE SEE ATTACHMENT 04

Describe the ability of your company to locate or relocate in another state or another region of the state.

PLEASE SEE ATTACHMENT 04

PROJECT CHARACTERISTICS (CHECK ALL THAT APPLY)

(4 New Jobs 4 Construct New Facility J New Business / Start-up %] Expand Existing Facility
1 Relocation from Out-of-State M| Expansion 4 Purchase Machinery & Equipment
U Consolidation U Relocation within Texas
PROJECTED TIMELINE
Begin Construction 4Q 2013 Begin Hiring New Employees 2015
Construction Complete 2017 Fully Operaticnal 2017
2013 - 2017

Purchase Machinery & Equipment

Do you propose to construct a new building or to erect or affix a new improvement after your application review
start date {date your application is finally determined to be complete)?. ... ... o Pves o
Note: Improvements made before that time may not be considered qualified property.

2016

When do you anticipate the new buildings or improvements will be placed in service?

Page 6 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



Application for Appraised Value Limitation on Qualified Property BUEGELEEL

Identify state programs the project will apply for:

State Source Amount

Total

Will other incentives be offered by local units of government? . .. ... i i e Yes [ No

|

Please use the following box for additional details regarding incentives. (Use attachments if necessary.)

| PROPERTY TAX ABATEMENT AGREEMENTS WILL BE SOUGHT FOR JEFFERSON COUNTY,
PORT OF BEAUMONT, DRAINAGE DISTRICT NO. 7, AND SABINE NECHES NAVIGATION
DISTRICT.

THE PROPERTY

JEFFERSON COUNTY
JEFFERSON COUNTY APPRAISAL DISTRICT

Identify county or counties in which the proposed project will be located

Central Appraisal District (CAD) that will be responsible for appraising the property

Will this CAD be acting on behalf of another CAD to appraise this property? ..., ..ot Uves No

List all taxing entities that have jurisdiction for the property and the portion of project within each entity

- 0

county: JEFFERSON COUNTY - 100% ity

(Name and percent of project) {Mame and parcent of project)

0,

Hospital District: Water District: DRAINAGE DISTRICT NO. 7 - 100%

(Name and percent of project) (Name and percent of project)

- % - o

Other (describe): SABINE NECHES NAVIGATION DISTRICT - 100% .. — PORT OF BEAUMONT - 100%

{Name and percent of project) (Name and percent of project)
Is the project located entirely within this ISD?. . ... ... e e Myes No

If not, please provide additional information on the project scope and size to assist in the economic analysis.

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html {50-296 * Rev. 05-10/7) Page 7



IR Application for Appraised Value Limitation on Qualified Property

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation
vary depending on whether the school district is classified as rural, and the taxable value of the property within the school district, For assistance in determining
estimates of these minimums, access the Comptrollers Web site at www.window.state.tx.us/taxinfo/proptax/hb1200/values.html,

At the time of application, what is the estimated minimum qualified investment required for this scheol district? $30 Million
g2 $30 Million

What is the amount of appraised value limitation for which you are applyin

$251,320,000

What is your total estimated gualified investment?

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment is the sum of the Investment in tangible personal property and buildings and new
improvements made betwaen beginning of the qualifying time peried (date of application final approval by the school district} and the end of the second complete
tax year.

What is the anticipated date of application approval? MAY 31, 2014
fying time perlod? MAY 31, 2014

What is the anticipated date of the beginning of the quali

What is the total estimated investment for this project for the period from the time of
application submission to the end of the limitation period? $270,620,000 (Estimated)

Describe the gualified investment.[See 313.021(1).]
Attach the following items to this application:

(1) a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised value limitation
as defined by Tax Code §313.021,

(2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your minimum qualified investment and
(3) a map of the qualified investment shewing location of new buildings ar new improvements with vicinity map.

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or 313.053 for rural school districts)
for the relevant school district category during the qualifying time period? . ... ... ot W4 ves o

Except for new equipment described in Tax Code §151.318(q) or (g-1), is the proposed tangible personal property to be placed in service for the first time:

(1) in or on the new building or other new improvement for which you are applying? .....ooovvviiiioiiin W4 ves [
(2) if not in or on the new building or other new improvement for which you are applying for an appraised value limitation,

is the persenal property necessary and ancillary to the business conducted in the new bullding or other new improvement?............. 4 Yes O No
{3) on the same parcel of land as the building for which you are applying fer an appraised value limitation?. .. ... W4 Yes O nNo

{“First placed in service” msans the first use of the property by the taxpayer.)

Will the investment in real or personal property you propose be counted toward the minimum qualified investment required by
Tax Code §313.023, (or 313.053 for rural school districts) be first placed in service in this state during the applicable qualifying time peried? . . 04 Yes o

Does the investment in tangible personal property meet the requirements of Tax Code §313.021(1)7 ... ... s, W4 Yes o
If the proposed investment includes a building or a permanent, non-removable companent of a building, does it house tangible personal property? LA VYes o

QUALIFIED PROPERTY
Describe the qualified property. [See 313.021(2)] (If qualified investment describes qualified property exactly you may skip items (1), (2) and (3) below.)

Attach the following items to this application:

{1) a specific and detailed description of the qualified property for which you are requesting an 'appraised value limitation as defined by Tax Code §313.021,
{2) a description of any new buildings, proposed improvements of personal property which you intend to include as part of your qualified property and

(3) a map of the qualified property showing location of new buildings or new improvements — with vicinity map.

Land
Is the land on which you propose new construction or improvements currently located in an area designated as a reinvestment zone
undsr Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037, .........ovvviiii i, Mves no

If you answered “no” to the question above, what is the anticipated date on which you will submit proof of a
reinvestment zone with boundaries encompassing the land on which you propose new construction or improvements?

Will the applicant own the land by the date of agreement execUlion?. . ....ov oo n i n Wves Do
RIS GERIGEE T O TUITIT o yans cision pa v s s s (s oAt ¥ EATIRS SbsSHRS OIHS, DRIGDS IO RN SR VSN 1 O ves A No

Page 8 (50-296 * Rev, 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



Application for Appraised Value Limitation on Qualified Property BREIUELEEL

QUALIFIED PROPERTY (CONTINUED)

If the land upon which the new building or new improvement is to be built is part of the qualified property described by §313.021 (2)(A), please attach complete
documentation, including:

1. Legal description of the land

2. Each existing appraisal parcel number of the land on which the improvements will be constructed, regardless of whather or not all of the land described in
the current parcel will become qualified property

3. Owner
4. The current taxable value of the land. Attach estimate if land is part of larger parcel.
5. A detailed map (with a vicinity map) showing the location of the land

Aftach a map of the reinvestment zone boundaries, certified to be accurate by either the governmental entity creating the zone, the local appraisal district, or a
licensed surveyor. {(With vicinity map)

Attach the order, resolution or ordinance establishing the zone, and the guidelines and criteria for creating the zone, if applicable.

Miscellaneous
Is the proposed project a building or new improvement to an existing facility?. ... ... Wvyes UWno

Attach a description of any existing improvements and include existing appraisal district account numbers.

List current market value of existing property at site as of most recent tax year, $40,799,773 (Land, Industrial Improvements, & BPP) 2013
(Market Value) (Tax Year)

Is any of the existing property subject to a value limitation agreement under Tax Code 3137 .......ovvee i, O Yes 4 No

Will all of the property for which you are requesting an appraised value limitation be free of a tax
abatement agreement entered into by a school district for the duration of the limitation? .. ..o A Yes O o

WAGE AND EMPLOYMENT INFORMATION

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant
or a contractor of the applicant, on the proposed qualified property during the last complete quarter
hefore the application review start date (date your application is finally determined to be complete)? BASF FTEs = 175

The last complete calendar quarter before application review start date is the:
[ First Quarter [ second Quarter Third Quarter O Fourth Quarter of 2013

(year)
What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the most recent quarter reported to the TWC?
1,835

Note: For job definitions see TAC §9.1051(14)-and Tax Code 313.021(3). If the applicant intends to apply a definition for “new job” other than TAC §9.1051(14)(C),
then please provide the definition of “new job” as used in this application.

Total number of new jobs that will have been created when fully operational 10

Do you plan to create at least 25 new jobs (at least 10 new jobs for rural school districts) on the land and in connection

with the new building or Other IMPrOVEMEME?. . ..o e ettt e et st s s et e e et s s s et e et Yes [ No
Do you intend te request that the governing body waive the minimum new job creation requirement, as provided under
TAX G008 §313.025(1-1)2. . oot et e e ettt e e e e e e s Qves no

If you answered "yes” to the question above, attach evidence documenting that the new job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards. Note: Even if a minimum new joh waiver is provided, 80% of all new jobs must be qualifying jobs
pursuant to Texas Tax Code, §313.024(d).

What is the maximum number of qualifying jobs meeting all criteria of §313.021(3) you are committing to create? 10

If this project creates more than 1,000 new jobs, the minimum required wage for this project is 110% of the average county weekly wage for all jobs as described
by 313.021 (3)(E)(ii).

I this project creates less than 1,000 new jobs, does this district have territory In a county that meets the demographic characteristics of 313.051(2)7 (see table
of information showing this district characteristic at hitp./www.window.state.tx.us/taxinfo/proptax/hb1200/values. htmi)

If yes, the applicant must meet wage standard described in 313.051(b) (110% of the ragional average weekly wage for manufacturing)
If no, the applicant shall designate one of the wage standards set out in §§313.021(5)(A) or 313.021(5)(B).

For more information, visit our Web site; www.window.state.tx,us/taxinfo/proptax/hb1200/index.html (50-296 * Rev. 05-10/7) Page 9



Form 50.296 Application for Appraised Value Limitation on Qualified Property

WAGE AND EMPLOYMENT INFORMATION (conTinuED)

Far the following three wage calculations please include on an attachment the four most recent quarters of data for each wage calculation. Show the average and
the 110% calculation. Include documentation from TWC Web site. The final actual statutory minimum annual wage requirement for the applicant for each qualifying
job — which may differ slightly from this estimate — will be based on information from the faur quarterly periods for which data were available at the time of the

application review start date {date of a completed application). See TAC §9.1051(7).
$1,068.38 (as of 11-2013)

110% of the county average weekly wage for manufacturing jobs in the county is $1 =932' 15 (as of 11-201 3)
$1,292.88 (as of 11-2013)

Please identify which Tax Code section you are using to estimate the wage standard required for this project:

110% of the county average weekly wage for all jobs (all industries) in the county is

110% of the county average weekly wage for manufacturing jobs in the region is

Qiga13.021(5)(A) or  §313.021(5)(8) or  §313.021(3)(E) (i), or  A§313.051()?

What is the estimated minimum required annual wage for each qualifying joh
based on the qualified property? : $67,230-00

What is the estimated minimum required annual wage you are committing
to pay for each of the qualifying jobs you create on the qualified property? $67 230.00

Will 80% of all new jobs created by the owner be qualifying jobs as defined by 313.021(3)7 .. ... ..o Mvyes o
Will each qualifying job require at least 1,600 of WOrk @ year?......ovn oo W4 ves O no
Will any of the qualifying jobs be jobs transferred from one area of the state to another?..........ooviii Uves MNo
Will any of the qualifying jobs be retained JoBS?. .. ... ot oo L Yes 4 No
Will any of the qualifying jobs be created to replace a Previous BMPIOYEE? . .. ...\ vuuessesuteae s iee et ante ettt Uves Mo
Will any required qualifying jobs be filled by employees 0f COMIACIOIS? .. ... v vvt e ettt et et e dves &No

If yes, what percent?

Does the applicant or contractor of the applicant offer te pay at least 80% of the employee’s health insurance
DO TOPBACH UBIIIING [T . vco vr mmesimor smeniyosiot s S350 SRR FHES WS RS NN S5 5 o SR B3 o RS R Myes o

Describe each type of benefits to be offered to qualifying jobholders. (Use attachments as necessary.)

PLEASE SEE ATTACHMENT 15

Is an Fconomic Impact Analysis attached (If supplied by other than the Comptroller's office)? .........cooiiiiiiniiiciiinn Odves o
Is Schedule A completed and signed for all years and attached? ...... ..o Mves no
Is Schedule B completed and signed for all years and &HACKE? . . . ... .. uvviseees et ene e e et ee e Mvyes INo
Is Schedule C (Application) completed and signed for all years and attached? . .........ovvueerneeinnievenine Wvyes UNo
Is Scheduls D completed and signed for all years and attached? . ..o ovov e Myes no

Note: Excel spreadsheet versions of schedules are available for download and printing at URL listed below.

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, please attach a separate
schedule showing the amount for each year affected, including an explanation.

Page 10 (50-296 = Rev. 05-10/7) For more information, visit our Web site: www,window.state.tx.us/taxinfo/proptax/hb1200/index.html



Application for Appraised Value Limitation on Qualified Property

Form 50-296

CONFIDENTIALITY NOTICE

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for property tax value limitation, the
information provided therein, and documents submitted in support
thereof, are considered public information subject to release under
the Texas Public Information Act.

There is an exception, outlined below, by which information will be
withheld from disclosure.

The Comptroller's office will withhold information from public
release if:

1) it describes the specific processes or business activities to
be conducted or the specific tangible personal property to be
located on real property covered by the application;

2) the information has been segregated in the application from
other information in the application; and

3) the party requesting confidentiality provides the
Comptroller’s office a list of the documents for which confi-
dentiality is sought and for each document lists the specific
reasons, including any relevant legal authority, stating why
the material is believed to be confidential.

All applications and parts of applications which are not segregated
and marked as confidential as outlined above will be considered
public information and will be posted on the internet.

Such information properly identified as confidential will be with-
held from public release unless and until the governing body of the
school district acts on the application, or we are directed to do so
by a ruling from the Attorney General.

Other information in the custody of a school district or the comp-

troller submitted in connection with the application, including infor-
mation related to the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

the nature and amount of the projected investment, employment,
wages, and benefits, will not be considered confidential business
information and will be posted on the internet.

All documents submitted to the Comptroller, as well as all informa-
tion in the application once the school district acts thereon, are
subject to public release unless specific parts of the application or
documents submitted with the application are identified as confi-
dential. Any person seeking to limit disclosure of such submitted
records is advised to consult with their legal counsel regarding
disclosure issues and also to take the appropriate precautiens to
safeguard copyrighted material, trade secrets, or any other proprie-
tary information. The Comptroller assumes no obligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondents. A person seeking to limit disclosure of
information must submit in writing specific detailed reascns, includ-
ing any relevant legal authority, stating why that person believes
the material to be confidential.

The following outlines how the Comptroller’s office will handle
requests for information submitted under the Texas Public
Information Act for application portions and submitted records
appropriately identified as confidential.

« This office shall forward the request for records and a copy of
the documents at issue to the Texas Attorney General’s office
for an opinion on whether such information may be withheld
from disclosure under the Texas Public Information Act.

« The Comptroller will notify the person who submitted the
application/documents when the information is forwarded to
the Attorney General’s office.

* Please be aware that this Office is obligated to comply with
an Attorney General’s decision, including release of informa-
tion ruled public even if it was marked confidential.

For more infarmation, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html

(50-296 * Rev. 05-10/7) Page 11



IO LBLTI  Application for Appraised Value Limitation on Qualified Property

COMPANY CHECKLIST AND REQUESTED ATTACHMENTS ‘

Checklist ! Page X of 16 Check Completed
1 atlflcaticn pages signed and dated by Authorlzed Business Representative (applicant) i 4 of 16 /
2 _Proof of Payment of Appilcatlon Fee {Attachment) - ] 50f 16 /
o For applicant members, documentation of Combined Group membership under Texas Tax a
3| Code 171.0001(7) _ 5 of 16 /
{lf Appllcable) (Attachment) _' _
4 | Detailed description of the prolect 6 of 16 /
_5- glspt];?éf(z;\ Eat);;t:gt)in more than one district, néme oaar- districts and list percentage in eaaw - 7;; 16 N /A
N 6 | Description of Qu;Iifiet; Investment (Attachment) 8 of 16” T /
o m? \;)IL It:rq:lltalh‘ied investment showing location of new buildings or new improvements 8 of 16 / .
ymee: 5 —
78 Descrlptaon of Qualified Properiy (Aﬂachment} 8 of 16 ,/
: 9 | Map of qualified property showing Iocatlon of new buildings or new |mprovements with vicinity map o 8 of 16 7 y o
10 Descrlptton of Land (Attachment) 9 of 16 /
11 | A detailed map showing location of the land with wcmt{y map. 9 of 16 /
712 A description of all ex1st|ngE any) |mprovements (Attachment} 9 of 16 o i /
7 13 Request_f;r Waiver of Job Creation Requirement (if applicable} (Attachment) i 9 of 16 . N/A -
14 | Calculation of three pl;»ssible wage rfaquirements with TWC c{ocumentation.7(Attachment) -i—m of 16 /
15 | Description of Benefits ‘ 7 : 10 of 16 J
16_‘ Economic Impact (nf apphcable) 7 10 of 16 PEN]jING
___1 7 | Schedule A completed and sighed - 13 of 16 _
18 | Schedule B completed agmgned 7 - 14 0f 16 _
19 Sch_e_dule C (Application) completed é;\d signed _—15 of 16
20 -Schedule D completed and signed o 16 of 16

Map of Reinvestment Zone (Aﬁaéhment) (Showing the actual or proBosed boundaries and
21 | size, Certified to be accurate by either the government entity creating the zone, the local 9 of 16
appraisal district, or a licensed survsyor, with vicinity map)*

22 | Order, Resolution, or Ordinance Establishing the Zone (Attachment)* 9 of 16

2N N NN

23 | Legal Description of Reinvestment Zone (Attachment)* 9 of 16
24 | Guidelines and Criteria for Reinvestment Zone(Attachment)* 9 of 16

*To be submitted with application or before date of final application approval by school board.

Page 12 (50-296 = Rev, 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



ATTACHMENT 01

Certification pages signed and dated by Authorized
Business Representative

-Please see Page 4 of application-
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ATTACHMENT 02

Proof of Payment of Application Fee

14



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



ATTACHMENT 03

Combined Group membership documentation

16



TAEN Compiokier 05-166
of Pulfic
& Aot (Rev.9-11/4)
A FORM

Texas Franchise Tax Affiliate Schedule

m Tcode 13253 Annual
W Reporting entity taxpayer number B Report year Reporting entity taxpayer name
111lef{1]o|9lo|8|0|9|4|2]|0]1]|2 | BASFCORPORATION

Repértlng entity must be Included on Afflllate Schedule, Affiliate reporting period dates must be within combined greup's accounting period dates.

1. Legal name of affiliate

B 2. Affillate taxpayer number (if none, use FEInumber)

B 3. Afflllate NAICS code

BASF CORPORATION

Il

1|1|6|1]0]9|‘0|8[0|9|4||3]2|5l1|0|0

4. Blacken circle If enlity is
disregarded for franchise tax

x O

5, Blacken circle if this affiliate does
NOThave NEXUS in Texas

uO

u 6, Affiliate reporting begin date
m m d d y y

Lofr]ofr 1]

m 7. Affiliate reporting end date

m m d d4 y y
L2]3]r]]1]

1|1

8. Gross receipts subject to throwback in other states (before eliminations)

rass receipts everywhere {before eliminations)

P TITTTITTT T Iofo]

N

[3[o]7[oJo]8]4]4]7]o]&|0]0

b 10. Gross receipts In Texas (befare eliminations)

E 11.Cost of goods sold or compensation (before eliminations)

|

[2]8]s]o]o]e[o]3]oJofoTo] [ | [2[6]s[5][2][e]7[1]4[7]2]0]0

Blacken clrcle I this [s a Corporation or Limited Lisbility Company @

Blacken circle if this Is an Entity other than a Corporation or Limited Liability Company O

1_Legal name of affiliate

W 2. Affiliate taxpayer number (if none, use FE! number)

m 3. Affiliate NAICS code

BASF PIPELINE HOLDINGS, LLC

|[sTelr[5[4]7]7

2[4] [ || |

[ |

4. Blacken circle if entity Is
disregarded for franchise tax

s ©

5. Blacken circle If this affiliate does
NOT have NEXUS InTexas

n O

m 6. Affiliate reporting begin date

m m d d
|o|1|o 1|;]:|

m 7. Afflllate reporting end date

m m d d y y
[1]1]1]

[1]2]3

B. Gross recelpts subject to throwback in other states {before eliminations)

9. Gross recelpts everywhere (before eliminations)

L |

TTTITT LT o]

o] [

[T TTTTT L1 iefo

IE 10. Gross recelpts in Texas (before eliminatlons)

m 11. Cost of goods sold or compensation {before eliminatlons)

HENEEREENEENOD

[TTTTTTTT T Jejo

Blacken circle Ifthis Is a Corporation or Limited Liabllity Company @

Blacken circle IFthis is an Entlty other than a Corporation or Limited Liabllity Company O

1. Legal name of afflllate

| 2. Affillate taxpayer number {if ione, use FEl number)

B 3. Affiliate NAICS code

AUTOMOTIVE REFINISH TECHNOLOGIES LLq | 3 | 8 | 3

ofs]sls]sls] | L1111 ]

4, Blacken clrcle If entity Is
disregarded for franchise tax

n @

5, Blacken circle if this affillate does
NOThave NEXUS in Texas

n®

m 6. Affllfate reporting begin date

m m d d y vy
[ o[ [1[1]

m 7. Affillate reporting end date

m m d d y y
[1]2] [

9. Gross recelpts everywhere (before eliminations)

Pl

8. Gross receipts subject to throwback in other states {before eliminations) r

| [ [ ]o

||

o

LTI

3[1]1
L[] oo

10. Gross recelpts in Texas (before eliminations)

| 11. Cost of goods sald or compensation {before eflminations)

PIT T TTPTTTTTTe[o CETTTTTIT I LT fefo

Blacken circle If this Is a Corporation or Limited Liabillty Company @

Blacken circle if this Is an Entity other than a Corporation or Limited Liabllity Company O

The reporting entity of a combined group with a temporary credit for business oss and carryforwards preserved for itself and/or affiliates must electronically submit

common owner Information online at window.texas.gov/commonowner/. This Information must be provided to satisfy franchise tax reporting requirements.
An information report (Form 05-102 or Form 05-167) must be filed for each affiliate that is organized in Texas of that has a physical presence in Texas.

Texas Comptrofler Official Use Only

!
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ATTACHMENT 04

Project Description

18



PROJECT DESCRIPTION:

The BASF Corporation Beaumont Project provides for the construction of new
improvements to produce one of its active ingredients (Al). Proposed new
improvements include related utility, infrastructure, and logistics improvements at its
Beaumont Agricultural Chemicals Facility located in the BASF Corporation Beaumont
Reinvestment Zone. The estimated qualified investment for this project is

251,320,000.

ABILITY OF APPLICANT TO RELOCATE:

BASF SE is the world’s leading chemical company with more than 110,000 employees
and approximately 380 additional production sites worldwide. BASF Corporation
(Applicant) is the primary US subsidiary of BASF SE. As of June 2013, BASF
Corporation’s Beaumont site employs over 230 employees and serves customers and
partners in almost all countries of the world. BASF Corporation has 5 sites in Texas, 9
sites in the gulf coast states, and over 30 facilities in the greater United States. These
attributes allow for the flexibility to invest in a variety of locations and in addition creates
competition for capital investment worldwide. Tax incentives are considered favorably in

the analysis of the investment.

19



ATTACHMENT 05

Project location within school district

20
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ATTACHMENT 06

Description of Qualified Investment

22



DESCRIPTION OF QUALIFIED INVESTMENT:

The BASF Corporation Beaumont Project provides for the construction of new
improvements to produce one of its active ingredients (Al). Proposed new
improvements include related utility, infrastructure, and logistics improvements at its
Beaumont Agricultural Chemicals Facility located in the BASF Corporation Beaumont
Reinvestment Zone. The estimated qualified investment for this project is

$251,320,000.

The BASF Corporation Beaumont Project may procure the following tangible property:

- Reactors

« Boilers

- Distillation columns

 HCI storage tanks and transfer pumps
- Compressors

- Decanters

Additional infrastructure to support this property will include:

« Piping

« Transformers

+ Rail unload stations

- Emergency generators

- DCS support for all units on site

23



ATTACHMENT 07

Map of Qualified Investment

24
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ATTACHMENT 08

Description of Qualified Property

29



DESCRIPTION OF QUALIFIED PROPERTY:

The BASF Corporation Beaumont Project provides for the construction of new
improvements to produce one of its active ingredients (Al). Proposed new
improvements include related utility, infrastructure, and logistics improvements at its
Beaumont Agricultural Chemicals Facility located in the BASF Corporation Beaumont
Reinvestment Zone. The estimated qualified investment for this project is

$251,320,000.

The BASF Corporation Beaumont Project may procure the following tangible property:

- Reactors

- Boilers

- Distillation columns

- HCI storage tanks and transfer pumps
« Compressors

« Decanters -

Additional infrastructure to support this property will include:

« Piping

- Transformers

- Rail unload stations

- Emergency generators

- DCS support for all units on site

30



ATTACHMENT 09

Map of Qualified Property
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ATTACHMENT 10

Description of Land

36



DESCRIPTION OF LAND:

The Land properties associated with the BASF Corporation Beaumont Project is
described as real industrial land located exclusively in Jefferson County, Texas. The
legal description of the land within the BASF Corporation Beaumont Reinvestment Zone
can be found in Attachment 23. Currently, no structures or components related to the
project reside on the designated land. A map of existing property at the site can be
found in Attachment 12. Associated Jefferson County Appraisal District accounts
include: 133138 (land), 133172 (land), and 147243 (plant).
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ATTACHMENT 11

Detailed map
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ATTACHMENT 12

Description of any Existing Improvements

-There are no Existing Improvements related to the

proposed project at the site.-

42



Existing Improvements Identification:

The following accounts, descriptions, and values detail existing property located at the
BASF Beaumont Agricultural Facility as of January 1, 2013. All information can be
verified by Jefferson County Appraisal District (*JCAD”).

ACCOUNT DESCRIPTION 2013 VALUE
300048-000-001300-00000-9 (133138) A1 Land, 102.64 AC $1,590,920
A1 Land, 100.00 AC $400,000
300048-000-005100-00000-9 (133172) A1 Land, 3.0000 AC $46,500
A1 Land, 17.000 AC $102,000
A1 Land, 271.49 AC $1,221,710
522750-000-000010-00000-8 (147243) Process Units $37,230,600
Utilities $1,313,800
Receive/Ship/Store $369,000
Service Facilities $1,643,700
General Buildings $1,114,200
Offsite Facilities $0
R&D $43,900

Construction in Progress  $0
No Service/Obsolescence -$4,865,900

The total land value at the BASF Beaumont Agricultural Facility as of January 1, 2013 is
$3.361,130. The total plant component value as of January 1, 2013 is $36,849,300.
Qualified investment and property described in Attachments 6 and 8 could potentially be
located next to the existing plant component improvements listed above. These
appraisal values for Tax Year 2013 include all existing real industrial property located at
the site. Efforts to distinguish existing improvements from potential new improvements
associated with this project are expected to be made by JCAD. To distinguish between
existing versus new improvements it is customary for new account numbers to be
created by JCAD. BASF Corporation and/or their authorized tax consultants intend to
request that potential new property be listed under new account numbers for the
purposes of this incentive.
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ATTACHMENT 13

Request for Waiver of Job Creation Requirement

-Not Applicable-
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ATTACHMENT 14

Calculation of three possible Wage Requirements

46



Employment and Wage Calculations

) Avg. Weekly
VYear | Quarter]  County Ownership Industry Wages
2012 | 3rd Jefferson Private All Industries Ny
2012 | 4th Jefferson Private All Industries 1,034
2013 1st Jefferson Private All Indusiries $ 1,000
2013 | 2nd Jefferson Privale All Industries $ 934
(Mean Avg.) $ 971.25
110%
§  1,088.38 110% of County Average Weekly Wage for All Jobs
/i ] [ Avg. Weekly
VYear | Quarter County. Ownarship: industry. Wages
2012 | 3rd Jeffersen Private Manufacturing 1,583
2012 [ 4ih Jeffersen Private Manufacturing 1,785
2013 | st Jefferson Private Manufacturing | § 1,999
2013 | 2nd Jefferson Private Manufacturing | § 1,659
(MeanAvg,) $  1,756.50
110%
$  1,93245 110% of County Average Weekly Wage for Manufacturing Jobs
South East Texas Regional Planning Commission Annual Wage (as of July 2013} $ 61,18
110%

$
$

67,229.80 110% of County Average Annual Wage for Manufacturing Jobs

1,292.88 110% of County Average Weekly Wage for Manufacturing Jobs

*Note: All data was taken from the Texas Workforce Commission TRACER database.
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|

Quarterly Employment and Wages (QCEW)

| Back |

D.PERIODYEAR
Page 1 of 1 (40 results/page)

El"‘.‘-'-m @E-‘(.rbmf @f\: ea IE’(JWL‘M:"I‘;'L{J Eli.’li\'i:a:[un EIL.C—\_'(:D Ellm.l Code Iﬂtrnir's-_i\y @f’.'\’{'? Weeakly Wages

2013 1stQfr  Jefferson County Private 00 0 10 Total, All Industries $1,000
2013 2nd Qtr  Jefferson County Private 00 0 10 Total, All Industries $934
2012 1stQtr Jefferson County  Private 00 0 10 Total, All Industries $1,004
2012 2nd Qtr Jefferson County Private 00 0 10 Total, All Industries $931
2012 3rd Qtr  Jefferson County Private 00 0 10 Total, All Industries $917
2012 4th Qtr  Jefferson County Private 00 0 10 Total, All Industries $1,034

48



Quarterly Employment and Wages (QCEW)
[ Back |

D.PERIODYEAR
Page 1 of 1 (40 results/page)

D\. al HIH riod [_J:’ rea L( wners Dt ivisiotr @I,('wa! Elllm‘ Code lﬂhnﬁ'uf fry @f'wg Weekly Wages

2013 istQtr Jefferson County  Private 2 31-33 Manufacturing $1,999
2013 2nd Qtr  Jefferson County  Private 31 2 31-33 Manufacturing $1,659
2012 1stQtr Jefferson County  Private 31 2 31-33 Manufacturing $1,972
2012 2nd Qtr  Jefferson County  Private 31 2 31-33 Manufacturing $1,628
2012 3rd Qtr  Jefferson County  Private 31 2 31-33 Manufacturing $1,583
2012  4th Qfr Jefferson County  Private 31 2 31-33 Manufacturing $1,785
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2012 Manufacturing Wages by Council of Government Region

Wages for All Occupations

Wages

COG Hourly Annual
Texas $23.56 $48,996
1. Panhandle Regional Planning Commission $20.12 $41,850
2. South Plains Association of Governments $16.18 $33,662
3. NORTEX Regional Planning Commission $17.83 $37,076
4. North Central Texas Council of Governments $24.68 $51,333
5. Ark-Tex Council of Governments $16.84 $35,032
6. East Texas Council of Governments $19.61 $40,797
7. West Central Texas Council of Governments $18.24 $37,941
8. Rio Grande Council of Governments $16.17 $33,631
9. Permian Basin Regional Planning Commission $21.93 $45,624
10. Concho Valley Council of Governments $16.33 $33,956
11. Heart of Texas Council of Governments $19.07 $39,670
12. Capital Area Council of Governments $26.03 $54.146
13. Brazos Valley Council of Governments $16.55 $34,424
14. Deep East Texas Council of Governments $16.20 $33,698
15. South East Texas Regional Planning Commission $29.38 $61,118
16. Houston-Galveston Area Council $26.59 $55,317
17. Golden Crescent Regional Planning Commission $21.03 $43,742
18. Alamo Arca Council of Governments $18.40 $38,280
19. South Texas Development Council $13.54 $28,170
20. Coastal Bend Council of Governments $22.97 $47,786
21. Lower Rio Grande Valley Development Council $16.33 $33,961
22. Texoma Council of Governments $22.57 $46,949
23. Central Texas Council of Governments $17.16 $35,689
24. Middle Rio Grande Development Council $18.93 $39,380

Source: Texas Occupational Employment and Wages
Data published: July 2013
Data published annually, next update will be July 31, 2014

Note: Data is not supported by the Burcau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.
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ATTACHMENT 15

Description of Benefits

91



DESCRIPTION OF BENEFITS: I

BASF Corporation offers Medical, Prescription Drug, Dental, and Vision plans. Life and
Accident Insurance, 401(k) Retirement plans, Short and Long Term Disability Insurance,
Adoption Assistance, Tuition Assistance, Travel Assistance and Wellness plans are also

provided.
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ATTACHMENT 16

Economic Impact Study

-Pending, Not Attached-
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ATTACHMENTS 17 - 20

Schedules A - D, completed and signed

54



3iva SNLVIN ANVANOD QSZRIOHLNY S0 SHNIVNDIS

SR =

I

19U ‘pRELELD 10U BAEY SBIELRES [EUIEHO § “waeak sunjn PUE JUSLIND S0} SMEWRe #zpdn pue sieel 158d Joj BEP RSP _-.nuE..E-. |EmMoR A sEwse FuiSue soejdes
“wonestidde jeu|Bio syt UeL) a0 asodind AUE o) MPBELDS S|yl BuSn LBUAL JipaID xRy Ja) ide Aue pue uapEydd |BHO 9L 1pjs PARLLGDS Bq JSNL 2YN] Sl

‘pepeaU S SMAI [BUCHIPPE HEsU) 'spopad Majnal ndde AunBual yum s1oefoud pue ‘spojed aluy Bujizenb pauajep yin spofosd .E&En._-cu:: ‘speloid AEs8uD UBEBP POOUBARE JoJ (SBJON

JueugseAu; Supijjend ja ped aq jouues 3| poped ewq ) s2ed-8ud, 641 BUUND JUBLIESAL| Jo Jed ST PeIsl 0] UL pUET I&ON
“3}8 ‘SBIKMSE WUCiSES)0.d S8 Yons Suie)) B Sew sadwexe Jauyo "puUB| 2q pInam soelosd AUTW J0) ejduiexe JUBoLIUGS |Sous syl

‘Apmeg 541 Jo uogksade pue uaplonnsuos 'Buuueld Jopanies [e301 pue peduy HWouma DagE AR JaL) 1N WRUNSEAU| pagirenb Bq jou 2wl jey) JURLURSEAU| JSIR0 JO BNIEA J8(100
E5URENG Jo SIULLOELIGS S|qRACWIBILOL JO STUIPING MeU L JuewnseAl: pelued eyl jusselde: Ajdlus pjnoys JeqLunu siLy ‘pojied ewy: Bukpenb e apisIno siped oij Jad

JusLLsEAL] pailenb sispisue Jurokdde auy Jei sSURNG Jo diwoo sige

d O

(3)(t)1zoc1e§ epon xel Jopun

] W JPBA 4286 JUBLYSBRALY paulseld Jo UNCWE JEjjop 10} &Y 1

‘poped Lo Bupnp JusWwaosjdas 3|gBGOI 4O PINPaLRS I e WwaaIER [RUIBHO Jo Led s jey Auscax-iedod 3 day, oy | Jo ps@ apnpY
“TAuadoid reuosied aiqjfues U wewnseaul pauueld Bi WesaIded AdwW(s pNOYS Jaquiny sy ‘poped ewp Budgenh suy apisino sieak B Jog]
“S[E1G) S [JB[NND 10U Jeed Yyore pejseal| unalle js|| sseeid wewseaur jo sesodind el Jo4

TAH VN L}420°CLES BpoD XBL U| peUNsp S - JaLAseaU| palenb Siapisucs JURS|dde ey Auedaid X

4 &

"suee/ xey 9161dWe oMy Bumo|[o) Bu) Jof A

d jo junoure Jefiap (£ o) sjussaide sREL

0 wned

g bunpd

oy LUNjED

$puepe pue uoneandde ait o [Baeudde pUEOG [EUL. BY) Ui $14589 AfENSN paued eulll Buiieno

gs

euncaau] gLOZ AW A2k) ¥ o[Rpeyags

s e 6202 050Z-620Z st poped dri-emes 150d
- s - s 220z 52028202 i POUBG d-BNeS -50d
3 1 ez 8T02-L20T 18
s - L gzoz LT0T-9T0T Tk d BIqBIA UL B3 D | Poked dremes HpatD
5 - $ s202 9Z0Z5Z0Z 1
- H * s ¥20Z SZOZHZOT oL
3 = § £z0Z ¥Z0ZEZ0Z [
3 g s @z $20Z-Z202 8
= 3 = 5 - (upes ue dew %05
1zoz Z20z-1208 L P — L) poyee UpesD Xay
= 3 - s 0z0Z 1202-0202 g
~ 3 E 6L0Z 02026102 s
= 5 - $ 80z 6H07-210Z ¥
00GD0005 3 040000052 s 2102 BH02-L10Z 2
00 00000050F 8 00°000°000'S0L B 00°000°000°SG 1 s sl0z L10Z-940Z z
00°000°DSE¥6 5 00°CaC"0SE'¥6 S 00'000'CSE'VS s 5102 stozslo2 3 poped aw Bulkiend Jo sized ey a1oidiwon
G00000LE ES S 00'CA0CLE LS H 00000026 15 B —
]
enb awo! q} ejgije pus JUBUGEBAUY
pLOT 5102102 feu vﬂusé _wrm&dsa Supyyrerh
J0 1eed ¥B) e1eidwieo 18)) jo | Ve adojeq pue uchEslidds) ¢
10 enoidde picoq sy sye epeus weugseaw| SR.Uajen o
00000 Da0 2 3 C0BOT000ZE $ b
(Ayadaud pagyenb suicoag o argbye)| 25 DUl disile
&z e E=B=&nt ngnm PIE0Q [Euy 24050q 1nq “xaslp oy *I08 X Taklica s
fuscs Bujly Joye spew Weunsasyj| SR TUPSIUC A SYL
S
Quewnseay paypsnb
eluaoeq a) e|qi5)ja Jou Auedosd peytienb Jeupeu) Dwsip
g uopeojidce eisicwon Bujll su0iaq SpRUL TUSUNSEAY
=) s 90 UGS |THG0E] DUBFG [CELETTy TR, TIGeAIIT F7y -
wsugusal] mo) v oy Gupnp) | jo weucdwon sjqesdwelion | Bopues U] pescid (1503 jBUABLS) {majeq eed a8, [0OYDS
3 uine) u»mnuaw U 5 _En EbEw!E _E_Eugs Burdyienty ususied Jo BuipIng USLISIAL] M JOTUNOWE Bl NEL [T L Jjid)
€ PUE ¥ jo ng g Mwnjes fiodaud feuasied az0 KEL
1o uwnios e
W uwnen
(‘sim0t aapziawng ind 1ou o “ARLLDES L] IRUnSSAU] PRIRWRST)
SINNOAY ININISIANI A1MId0Nd
362-0% W0 1ORILSIC TOOHDS INIONIE=INI LNONNYZE [ET-E]
NOILYHOLHOS dSve awey weaddy




9G

alvda

STISvm

FAUVINISTH LT ANVAINOD A3ZIYOHLNY JO JUNIVNDIS

MNQD.GAGJA,

*sieek 9NNy Jo) SILNOWE SSCU) Jejus
‘peBueya jou eary sejewunse |euifue J) “sizak ainyng pue Jusuna Jo} sejewRse ayepdn pue sieek )sed J0) B3RP PWSIP jesiesdde [eroe Y sepewunse [ewiBuo eog(dey
‘uegealdde jewibBuo ayy uey Jayo asodund Aue Joy ainpayos s1y) Buisn uayy JIpaLa Xzy 403 ucyeajdde Aue pue tonexdde jembuo 34 YIM PRGNS oq JSTILL 3[NPaYSS 1YL

‘uopexe) Ausdeld jo sasodind ayy Joj 2nfea 9jqexe] aunny jo SEWNSs WIe) poob si sieak ainny Ul aNTeA 1 1SajoN

000'009°2Z01 $ | 000°009'20L ¢ | D00'00F L) $ | 000°000°FLL S " $ = $ 6202 0E07-620Z gl pousd dn-emes -150d
000'052'82L $ | 000'0s2'82L § | 000052 +L $ | 000°008TFL $ = $ £ $ 820z BZ0Z-8Z0Z bl pouad dr-emes 4sod
000'6L0°L¥L ¢ | 000'SL0'LYL $ | 000°GL9°GL $ | ooo'0sL'asL $ - 3 - $ 1202 2021202 £l
000'006'€S1 $ | 0OD'006'€SL § | 000'0CL'ZL $ | 000°000'LLL 3 - 3 - $ = sJussald 2|qeIA pouad

. . 9202 1202-920¢ cl UIEIRI O} anuRu) | dr-emes wpaio
000'522°'99) § | 000°SZ2'991 $ | 000'SZS'8L $ | ooo'ose'sel 3 - $ = $ 5202 920Z-5Z0Z LL
000°000°0¢ & | O00'05S'6LL ¢ | 000'0SE'6L $ | 000°00S'661 (3 = $ = $ +20Z SZ02-¥202 oL
000'000'0E $ | 000'S/E'Z6) $ | 000'S/E"1T $ | ooo'0sL'elZ $ - 3 - $ £707 F207-5202 6
000'000°0€ $ | 000'002'S0Z $ | 000'008°Z2 $ | 000'000°8Z2 [3 - $ - $ 7Z0Z £20Z-Z20Z g

210
000°000°0¢ $ | O00'GZ0'RLE § | 000'SEE've $ | 000'0SZ°Z¥E 3 " [ - 3 LZ0zZ ZZ0Z-LZ0Z ] —— uc n_mw_.ov\oom L)
0000005 § | 0000S80EC & | 0000S9'SZ  § | 00000596 §| -  §| - ¥ tzoz | 1znzoeoz 3 vonewr anjey [ POEd WPRID Xay
000°000'0c $ | 000'529°€¥Z $ | 000'SLD'LZ $ [ 000'0GL°042 3 = 3 = $ 6102 0Z0Z-610Z g
000°000'0¢ $ | ODO'8EL'EYZ $ | 000'Z80°L2 % [ ooc'ozg'0L2 3 - 3 - $ 8102 6102-8102Z ¥
000'000°0E § | 000'2B6'9ET $ | 000'ZEE'9T $ [ oo0'02g'eee b - 3 = $ 0z 210Z-2L02 ¢
ooo'sgb'crl $ | 000°88FEYL $ | 000°ZER'S) $ | 000'0ZE'8SL 3 - $ - 3 910z 1102-9L02 z pouad
— Buikyrend

000'026'c®  $| 000°046'€9 § - $ | 000°046'€9 % - $ - $ 510z 91025102 1 m._mmn_w“ XMSM“__M_MH.%MO
000°0002. $ | 000'000°ZL §& - $ | 000'000'ZL $ - $ - $ 10T GLOZ-FLOZ 1 Jeak -aud

suopnpal sLOONpal 18 Jeye - S5 onjEA peydisaxg dusluasosdut meu SuRwescudun pURT Jo anjea AAAA  (mek CAKAA ARD)

o RO I | ) enien BN jeUld b uo 20 v, Jo Bupingaou el Mot seio U POEWESE | Xm erioR Ui Hi) | -AALL) JeBA [oouIS
BnBA BjaBx] [Bul w Auedoud puosied ojgidum jo| Jo sBuipjng meu seep xE)
Bn(eA YodiR [@)oL pojewpsy Jo BNIBA ILEW
1oL PeiEiRsS
enjeA 2|qeXEL pajeLunsg Ewﬂﬂﬁwﬂxu._”“_o g Ayradesd peyienn
962-05 uLio4 LO0d 1810 TO0HOS INIANIHIAN! LINOWNYIE KUEN aSI

NOLLYHOdHOO 45VE

an|eA 21qeXEL puY JoXeN pajewnsT :(0L0Z Al 'ASY) g oInpayss

suep Juedlddy




3iva

"000'Z5$ Ps3jeWTlSS Ue

ST SI=2XIO0OMm UOTIDONIISUOCD J0OIT

15

sbem Tenuue sbeisavx

NIEA

1
[

SALIVINISTHEATY AFVIWOD JSZINOHLNY JO SHNLYNDIS

AL

"SIeed eJmny Joj SJUNOLE 8SOUY) JGIUS
‘pabugl JouU SAEY Selelnss [eUIBUo || ‘sJeed aumny pus Jusun 10} SSRLINSS aepdn puT Saek 1std Jo Biep PSP EsEIdde [enoe [pm selewnss [ELIbue sopdal
‘uoyenidde |euiBo sy Uely Jalo escdind Aue Jo} 3jrpeyas S|yl Buisn LBUA PaUD XBY o) uojesydde Aue pue uogeslidde [EUIBLG BUT LM PEYWILIGNS 29 1SN SINPALDS SIYL

(€)120°e1e§ aped xeL pue ($L)150L'6§ DL 36s suciuysp qof 1o sajoN

00'0EZ'28 5 (01 00'0EgLs s (0 gz0z 05025207 51 poyad dn-sifes sod
00'0€2'28  § [as QUPEELS & 10k 820z 6202-8202 #1 pouad dn-opas -fsod
gooez'ze  § (o 00'0ETL9  $ (0L 1202 82072207 €l
— - ELTE-=T
000sz29  § [0k 000ECss ol 920z 12020207 2 SIgeIA U=iuepy e
— ; o1 enURUOA dri-emss upeD
00°0EZ'L8  § (0L 00°0e2’29  §[0L &Z02 97075202 n G
00'0EZ'29 g (0L 000eZ’l9 S (O 20z S20T+Z0T oL
00°0E2°LS S |[OF 00’0828 S |0F ez0Z yeoz-ezoz 5
0o'0Ezl9 S (oL 0G'0ET’L8  § |OL 0z £20Z-2207 2
— - (pao
c0'0EZ LS S (0L 00°DET'LS S |01 1202 ZE0Z-LZ0T L poiing o de %05 Y
000EZ'ZE S [Ob 000ET9 S (0L oo - P uonEpw] enes | POHOd3IPAD XeL
oo'ogz'ze s |ot 00'0ET’LS S |01 6L0Z 0Z0Z-610z g
00°0ES’2S  § |0 00'0EZ’29  $ |0 gL02 6102-810Z b
oo'oeels  §|ob 000EZ'LS  §|0L RYSCT sdl 666" "
¥ .02 8loz-Ll02 €
00°0EZ°28  $ |0 ao’oeEZ’L9 S |01 RITETA sJY 286°629
” 9L0z L10Z-910Z z pouad
N o T . g Budpienb jo
000EZZ8  § [ot 0005228 S ok FTTeF) U4 620'993 SUiB buil
. sL0Z 9L0z-5102 L sieak xe) Sje|dwied
- g0 - E3 8] dU/SZS SR $1g'LLE -
& oz S10Z-¥I0Z L seak -aud
sqof BuiAyiend | (argernind) (g)izo'ele | “sqof meu (sApe|nwng) Slaom (Aoads) AAAA {AAAA deap
jo obGem ‘083 JO BUSUD [je Joj ayeus ebem Gi=cda] uonanisuca SINOY-LEW 10 (Jeok xey lenpe W [sAAAA)  JEef [ooyas
jentuue eBesonry| (2 Bupeew ajeao o)  ||ehuue sBelsay| o) SO Joj sajes efiem  (s,5314 uoponasuos Jol (i) AL XBY,
4 uwnjed Siuwes Jueddde sqol : uwnjen juedjdde sqol | [enuue abelsay | Jequinp v uwnjod
Buiyenb jo saqtunpy #3U 10 Jagump ‘g uwneg
i3 uwnjes D Uwn|eD
sqor BulAyrent Sqor MaN uoRdNYSUCY
96Z-0g uuod
LOIHLSID ICOHOS LINSUNIHIAN] LNOWNY3d sweN g3l

NOLLYHOJHOO ASvd

uoReuLo] JuRWAo(diwz ‘ucyeaddy -9 ampausg

aweN juesddy




quounegasg IO 1I0J pUE
10TI3STQ uoTIlebraeN SOULSN

SuTqeEs 103 i A Alv'a SAUYINISIAGTY ANVEWNO0D GIZRICHINY 40 SHNLYNDIS

ATEHR SFoo X

‘AlIoe 8lg 10 Uojesedo pUB uogongsUes Buliueid .

pue swis] swes burjsenbays

00000e’s S| - $| 00000k S| szoz 0£02-6202 51 pOLRd d-aRes -1S0g
00000gs S| - $[00000L S| gzoz 6202-8202 = [P T—
poD'00ES S| - $[ 00000 | sz02 8202-4202 el couosang
00000ES S| - $[00000F $| ozoz 1202-9202 2 | omEnuemen [, PO0d
. - - o} ONURUOD Hes ypald
0o0'00ES S| - $joo000L $§| gzoz 9202202 b
000'00EG § = $|o00°00L & ¥Z0Z SZ0Z-+Z0Z ot
ool ool gooooes S| - g o000k 8| ezoz Y202-£202 s
ool 00l googoes S| - $|00000k $| zzoz £Z02-7202 g (s
0oL . 00} 00000ES S| - §lo0000L §| 1zoz Z202-1202 i p— Mﬁu“o.ﬂmm
00l . 0oL oooooes S| - $[000°00L $| ogzoz 1202-0202 g UONEHMIT SRIEA | RpRID Xel
oo}k ool ooo'ooes $| - s|ooo00k  $| slL0z 0Z0Z-610Z 5
ool 0oL oo0'00ES S| - $|ooo00k S| g0z 6L0Z-8102 v
0oL 0ol oooooes $| - glooo00k S| si0z gL0Z-2L0Z £
oot E ool 000°00ES $ = ¢ |00000L & }
9102 £102-9102 z -
v T = G0 sy, Supipenb o
00! ool 0o0'00E's § s$loooooL $ L0z 91025102 L sieek xe1 eredwos
0 0
(sreuajep
ou Bupunssa)
poysd
000'008's ¢ |000'0s0'00L  § [oo0'0S | ¥LOZ SL0Z-7L0Z e
ale[dwos syl
217 Buipaoaud
Jead ayy
L TON ADTIASTA
UTReI Jeweealby XE] SB|ET
EaEMw,wm(. g JudwadlBy EmEvHMw‘ ay 30 eed edde ol psfans |ON ﬁxnﬂu—wwu_”w
3lp Jo JBak pee U U} Jo Jzak Yora mﬁ..._r_c "ei5 | HPER U pamIB | aip (o) aigenguye SEY5) Ul apety b m%x_wm AAAA ¢
pejuelS Jo pesenbel| Uz peluesB Jo peisenbes _..uuMw 4 u.mhuwh 1o pejsanbes i0) oy Bnp xE} JSEINGpUedXe | ..uW:uH_.__Wc -7 _ .‘_,”..rnmhr mey
uondwexd sogdiexa :ovwnuwhuxu uopdwsxe  [asiyoueld Jo SEWHST [enuUE |eyo} uo EsE__NM JEpusieD Xe] | AMA) A 19GRS
sfEus0Ied W || ebegusaded y| 14 mmﬂc«..ﬁ od u) 1 amw__._.ﬂ,_ma SH uwn g ﬂ @.H_c_.._.._«w.mn A
h JAR0 jedsod L5 funon Xep &S|yt Seunypuadxa ejqexe] sejes
Qo RiBnos sjustusleyy XEL Auesdoid Jewno XWL e5HyouEId UORSULIORN| XR) S8{TS
962705 Wiod 1 HRY 1L SIA TO0OHIS LNIONILIANI LNOWNYAE sluen as] NOLLYHOJ4HO0D d8vE aurEN

wieoyddy
uoneuuou X1 J3ylo (010Z AR "AsY) :Q enpayos




ATTACHMENT 21
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Order, Resolution, or Ordinance Establishing
Reinvestment Zone
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STATE OF TEXAS § IN THE COMMISSIONERS COURT
COUNTY OF JEFFERSON § OF JEFFERSON COUNTY, TEXAS

AN ORDER OF THE COMMISSIONERS COURT OF JEFFERSON
COUNTY, TEXAS DESIGNATING A REINVESTMENT ZONE
PURSUANT TO SEC 312. 401 OF THE TAX CODE
(THE PROPERTY REDEVELOPMENT AND TAX ABATEMENT ACT)

BE IT REMEMBERED at a meeting of Commissioners Court of Jefferson County,
Texas, held on the 12th day of August, 2013 on motion made by_Brent Weaver )
Commissioner of Precinct No _2___, and seconded by_ Everette Alfred
Commissioner of Precinct No _4_, the following Order was adopted.

WHEREAS, the Commissioners Court of Jefferson County, Texas desires to create
the proper economic and social environment to induce the Investment of private resources
in productive business enterprises located in the county and to provide employment to
residents of the area; and,

WHEREAS, it is in the best interest of the County to designate the BASF Corporation
property located in the Port Arthur Extraterritorial Jurisdiction in Jefferson County, TX a
reinvestment zone, pursuant to Sec. 312. 401, Tax Code (The Property Redevelopment and
Tax Abatement Act)

IT IS THEREFORE ORDERED BY THE COMMISSIONERS COURT OF
JEFFERSON COUNTY, TEXAS

Section 1. That the Commissioners Court hereby designates the property, (BASF
Corporation), BASF Corporation, 14385 West Port Arthur Road, Beaumont,
(mailing purposes only), Jefferson County, Texas 77705, further described in
the legal description attached hereto as Exhibit "A", and made apart hereof for
all purposes, as a Reinvestment Zone (the "Zone")

Section 2 That the Commissioners Court finds that the Zone area meets the
qualifications of the Texas Redevelopment and Tax Abatement Act
(hereinafter referred to as the "Act”.)

Section 3.  That the Commissioners Court has heretofore adopted Guidelines and Criteria
for Granting Tax Abatements in Reinvestment Zones in Jefferson County,
Texas

Section 4 That the Commissioners Court held a public hearing to consider this Order on
the 12" day of August, 2013.
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Section 5.  The Commissioners Court finds that such improvements are feasible and will
benefit the Zone after the expiration of the agreement

Section8.  The Commissioners Court finds that creation of the Zone is likely to contribute
to the retention or expansion of primary employment in the area and/or would
contribute to attract major investments that would be a benefit to the property
and that would contribute to the economic development of the community

Section 7.  That this Order shall take effect from and after its passage as the law in such
cases provides.

Signed this  12th  day of August , 2013,

FF R. BRANICK
County Judge

Ak}

; COMMISSIONER MI
Precinct No. 1 Precinct No. 3

L

COMMISSIONER BRENT A, WEAVER CONMMISSIONER EVE
Precinct No, 2 Precinct No 4
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ATTACHMENT 23

Legal Description of Reinvestment Zone

66



19

H 20 ﬁ TaaHs U7 3L SYXAL MAHLEY LHod |GV e Tubs ‘0N MOATAMAS (VT WAMSSEIONd QENALSIDAN

INIFEAN 2

ToRFMAID) A7) 307 PRI af Seara aQL ARAPRCI PRSNIPRP % WoZ) P 4} ameonn avy Suedord prem swTs
Pue taresy mavgs e pderE spEemeASIm o TET]_RAS i HPUSEEENDE IR PE LpaNGq ‘Eemm
SO MRS DT PR ME RIS TR PUS AR08 8] P Woessq PGSR AIM Seeesd em 10 puns
S Ue spEI T EFEFT  ASh AT kem AT A 1M 283 AqSIM] 4ASR FAUBAINPTN aTL

HOLOUILD 3l0)EANad
CLNSWEAUNR WS TNV Suangos 3IvouT Jeciptoss: Iy MR

LT

EINTT "W ANOHIRV
(z5 UNAZ) a¥od MNHLYY L1804 1330 wuzeTiuld Wl ST w GadoF Wel FaL
WY AT JIA0HEAY o moosmheamstsinas IN.}WNQ
CT1 STYOINEHOORL34 /A it LTA
TN AT A EHD B S ;}nzno,ﬁ. vicL/4Eva G00& 86" 60+ 4 wﬁmﬂ.é@vﬁbmmo 5
IS M OAE NAYNA L #0023 €86 60F T°1
P AT SYXAL ‘ALNCOD NOSYILAAr SOXBT any Mo,
24/uz/5 ELY0 INMA o CON LoVALeRY mvmmh m.auwa ?<n d
Wuz = L oEwes AANN HETHIS WU GHL J0 Idvd gt q 181E
ANVT J0 STIOV 5 D6F

arins el 2 KUCITGRARY RSP ) PIRARMILS 500 8 3 Hjue
ZZo0-zL ON TOMg HTLLL JZETHS

ANE VS 40 TIVEE MO ATWNIOTY ZHL D2 J3BOTICS UGN LNVUWYM
AN Z300"IN] *SHUABRHRE XALNCS TALAREIN SoTINE CENIELED LUN NLYATT
T3 TIUTY TWOT AT TENDDGLIO C¥in YW HU RILYED] TTALGK 3907 0L 3HL
3N LWL LA'E0S 3HL CNAOHE JCNIMALDY Y CATMOSY LNIWZLYNYW ACHEZ N
Tudad L 0 ¥ ZLYD FNVARCH NUuTd L L SINVAULTY N Elul

ZEY LGNGO CoH CL NN Wy N vl
du TNV 3200 N

=g Ry

WIVFI9] 273 7

avou HLEYId

O=G2Z0-GBTUEY N —_—
e HEATH - =
N PTEd Granra Pt SR
ZATHLHTIIS
—7— U0z PeOTd VWAL ——— — T e W ILWCTELN

S — e —— a0 WELE &7 ANLCS
— ST
S wTAsLE
auN ALY /1 o od

ARBRY A0 HSLTVA
¥ SNAVH 3 VR

SVCU MAUZAS 1be AVNINCOS NYTd iz
No (24 By STBOw Y SZIWNIHCS, SARETS SENDAA HLaR

NMIRS SON SHELLYA MIHL Mo
TLNINGZVE 33 AYA DEHL CAHSMENRG
v LoN 2300 A38%02 SIHE 3lun

Aod3¥ FUL Y 4T LI43INED WL Lr o
A3V RZHA I AZAHES SIHL IO

L2 'k ke i
e i Austpiy A1 rew

W Labe05% 5 GITO)
20 M uLh ane S

(przacd
LK

3 LITITHT 5 oATV)

5 3 WBLEZ 7 |||l|1|..1I|L...1I|||..l|t/

AT D, QAT
oM ML LEL L3S

b e P e

m m } 1 vees 17
Rpatg watly Mg b

< = /7 Tt

SEhz 3

EEg-E

L3ELT0 N

ZA0.00 N aaTvo}

N Jo MTunsuD UL M T
oty o Auper = e o
7p2=02201 HOC

ST MW LT
laale M

(B

TTve)
7 3008368 5 RE] o
e e 3 zansa N %)

)
e
=7 2 mwhgu.,wm ®
e sar 3 457 |

T L
i Ajvier3 Jeus S o

SYHAL TWINLUD NUSMBLE
‘2b ‘O ASVASAY ASAMAS MIEE R Ten 3HL 40 LrC
N1 4E 230N Juer




ATTACHMENT 24

Guidelines and Criteria for Reinvestment Zone
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JEFFERSON COUNTY UNIFORM TAX ABATEMENT POLICY-2012
ADMONITORY PROVISIONS

The final determination of value to be abated is vested with the Jefferson County Appraisal
District (JCAD), an agency autonomous from Jefferson County. The Procedures used by JCAD
are attached as Exhibit “A” and incorporated and adopted in this Abatement Policy for all
purposes. These provisions are illustrative only and shall not limit the Appraisal District in
making determinations in any manner otherwise allowed by law.

Businesses applying for tax abatement with the County are advised that any agreement with the
County applies only to taxes assessed by Jefferson County. Any abatement agreement with
other taxing entities must be negotiated directly with such entities. In addition, each individual or
business receiving an abatement retains the responsibility for annually applying to the Jefferson
County Appraisal District for recognition and implementation of such abatement agreement.

STATEMENT OF PURPOSE
SECTION |

(a) The Commissioners Court of Jefferson County, Texas adopts this tax abatement policy to
provide incentives to the owner of real property who proposes a Project to develop, redevelop or
improve eligible facilities. The incentives will consist of a limited special exemption from certain
taxes provided that the Owner agrees to accept and abide by this Policy and provided that the
real property is located in a lawfully created Reinvestment or Enterprise Zone.

(b) This policy is intended to improve the quality of life in economically depressed areas and
throughout the County by stimulating industrial development, and job creation and retention.

DEFINITIONS
SECTION Il

(a) “Abatement” means the full or partial exemption from ad valorem taxes of certain real
property values and/or tangible personal property values in a reinvestment or enterprise zone
designated by the County for economic development purposes.

(b) “Agreement” means a contractual agreement between a property owner and/or lessee and
the County.

(c) “Base Year” means the calendar year in which the abatement contract is executed (signed).

(d) “Base Year Value” means the assessed value of eligible property January 1 preceding the
execution of the agreement plus the value of eligible property improvements and Tangible
Personal Property made after January 1, but before the execution of the Agreement, and which
property is owned by the owner, co-owner, and/or its parent companies, subsidiaries, partners,
co-venturers, or any entity exercising legal control over the owner or subject to control by the
owner.
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(e) “Deferred Maintenance” means improvements necessary for continued operation which
that do not improve productivity, or alter the process technology, reduce pollution or conserve
resources.

(f) “Distribution Center” means buildings and structures, including fixed machinery and
equipment, used or to be used primarily to receive, store, service or distribute goods or
materials owned by the Facility operator where a majority of the goods or services are
distributed to points beyond Jefferson County.

(g) “Eligible Facilities” or “Eligible Projects” means new, expanded or modernized buildings
and structures, tangible personal property as defined in the Texas Tax Code, including fixed
machinery and equipment, which is reasonably likely as a result of granting abatement to
contribute to the retention or expansion of primary employment or to attract major investment in
the reinvestment or enterprise zone that would be a benefit to the property and that would
contribute to the economic development within the County, but does not include facilities which
are intended primarily to provide goods or services to residents or existing businesses located in
the County such as, but not limited to, restaurants and retail sales establishments. Eligible
facilities may include, but shall not be limited to, industrial buildings and warehouses. Eligible
facilities may also include facilities designed to serve a regional population greater than the
County for medical, scientific, recreational or other purposes.

(h) “Expansion” means the addition of buildings, structures, machinery, tangible personal
property, equipment, payroll or other taxable value for purposes of increasing production
capacity.

(i) “Modernization” means a complete or partial demolition of facilities and the complete or
partial reconstruction or installation of a facility of similar or expanded production capacity.
Modernization may result from the construction, alteration, or installation of buildings, structures,
machinery, equipment, pollution control devices or resource conservation equipment.
Modernization shall include improvements for the purpose of increasing productivity or updating
the technology of machinery and equipment, or both.

(i) “Facility” means property improvements completed or in the process of construction which
together comprise and integral whole.

(k) “New Facility” means a property previously undeveloped which is placed into service by
means other than in conjunction with Expansion or Modernization.

() “Productive Life” means the number of years a property improvement is expected to be in
service in a facility.

(m) “Tangible Personal Property” means tangible personal property classified as such under
state law, but excluding inventory and/or supplies and tangible personal property that was
located in the investment or enterprise zone at any time before the period covered by the
agreement with the County.
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WHEN ABATEMENT AUTHORIZED
SECTION Ill

(a) Eligible Facilities. Upon application, Eligible Facilities shall be considered for tax abatement
as hereinafter provided.

(b) Creation of New Value. Abatement may only be granted for the creation of additional value
to eligible facilities made subsequent to and specified in an abatement agreement between the
County and the property owner or lessee, subject to such limitations as the County may require.
Under no circumstances will abatements be considered or granted once construction on a
facility or project has begun.

(c) New and Existing Facilities. Abatement may be granted for new facilities and
improvements to existing facilities for purposes of modernization or expansion.

(d) Eligible Property. Abatement ‘may be extended to the value of buildings, structures, fixed
machinery and equipment, site improvements, and related fixed improvements necessary to the
operation and administration of the facility.

(e) Ineligible Property. The following types of property shall be fully taxable and ineligible for
tax abatement: land, supplies, inventory, vehicles, vessels, housing, improvements for the
generation or transmission of electrical energy not wholly consumed by a new facility or
expansion; any improvements, including those to produce, store or distribute natural gas, fluids
or gases, which are not integral to the cperation of the facility; deferred maintenance, property
to be rented or leased (except as provided in Section llI{f), property which has a productive life
of less than ten years, or any other property for which abatement is not allowed by state law.

(f) Owned/Leased Facilities. If a leased facility is granted abatement, both the owner/lessor
and the lessee shall be parties to the abatement contract with the County.

(g) Economic Qualification. In order for an Eligible Facility to receive tax abatement the
planned improvement:

(1) Must create an increased appraised ad valorem tax value based upon the Jefferson County
Appraisal District's assessment of the eligible property; and

(2) Must prevent the loss of payroll or retain, increase or create payroll (full-time employment)
on a permanent basis in the County.

(3) Must not have the effect of displacing workers or transferring employment from one part of
the County to anocther.

(4) Must demonstrate by an independent economic impact analysis that the local economic

benefit will be substantially in excess of the amount of anticipated foregone tax revenues
resulting from the abatement.
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Factors Considered By County
In Considering Abatement Requests

Section IV

(a) Standards For Tax Abatement. The following non-exclusive factors may be considered in
determining whether to grant tax abatements for an Eligible Facility or Project, and if so, the
percentage of value to be abated and the duration of the tax abatement:

(1) Existing improvements, if any;

(2) Type and value of proposed improvements;

(3) Productive life of proposed improvements;

(4) Number of existing jobs to be retained by proposed improvements;

(5) Number and types of new jobs to be created by proposed improvements;

(6) The extent to which new jobs to be created will be filled by persons who are economically
disadvantaged, including residents of a Reinvestment or Enterprise Zone;

(7) The extent to which local labor, local subcontractors and local vendors and suppliers will be
used in the construction phase of the project;

(8) The amount of local taxes to be generated directly;

(9) The amount the property tax base valuation will be increased during term of abatement and
after abatement;

(10) The amount of economic impact the Eligible Facility will provide to the local community;

(11) The costs to be incurred by the County to provide facilities or services directly resulting
from the new improvements;

(12) The amount of ad valorem taxes to be paid to the County during the abatement period
considering (a) the existing values; (b) the percentage of new value abated, (c) the abatement
period; and (d) the value after expiration of the abatement period,;

(13) The population growth of the County projected to occur directly as a result of new
improvements;

(14) The types and values of public improvements, if any, to be made by the applicant seeking
abatement;

(15) Whether the proposed improvements compete with existing businesses to the detriment of
the local economy;

(16) The impact of the proposed project on the business opportunities of existing businesses;
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(17) The attraction of other new businesses to the area as a result of the project;
(18) The overall compatibility with the zoning ordinances and comprehensive plan for the area;

(19) Whether the project is environmentally compatlble with no negative impact on quality of
life perceptions;

Each application for tax abatement shall be reviewed on its merits utilizing the factors provided
above. After such review, abatement may be denied entirely or may be granted to the extent
deemed appropriate after full evaluation.

(b) Local Employment. For purposes of evaluating Section lI(h)(7): Local labor is defined as
those laborers or skilled craftsmen who are residents and domiciliaries of the nine county region
comprised of Jefferson, Orange, Hardin, Jasper, Newton, Liberty, Tyler and Chambers counties,
as well as the Bolivar Peninsula area of Galveston County. Local vendors and suppliers shall
include only those located or having a principal office in Jefferson County. Local Subcontractors
shall include only those located or having a principal office in Jefferson County.

Each recipient of property tax abatement shall additionally agree to give preference and priority
to local manufacturers, suppliers, vendors, contractors and labor, except where not reasonably
possible to do so without significant added expense, substantial inconvenience, or sacrifice in
operating efficiency. In any such exception, cases involving purchases over $10,000.00, a
justification for such purchase shall be included in the annual report. Each recipient shall further
acknowledge that is a legal and moral obligation of persons receiving property tax abatement to
favor local manufacturers, suppliers, contractors and labor, all other factors being equal. In the
event of breach of the “buy-local” provision, the percentage of abatement shall be
proportionately reduced in an amount equal to the amount the dlsquahﬂed contract bears to the
total construction cost for the project.

(c) Each recipient of a property tax abatement must also provide bidding information to local
contractors, manufacturers and labor to allow them to have sufficient information and time to
submit their bids and pre-bid meetings must be held between the owner and potential local
bidders and suppliers of services and materials.

(d) Historically Underutilized Businesses/Disadvantaged Business Enterprises. The
County will also strongly consider the extent to which the project will encourage and promote
the utilization of Historically Underutilized Businesses (HUBs) (also known as Disadvantaged
Business Enterprises, or DBEs) by the owner and general contractor by ensuring that qualified
HUB vendors and contractors are given an opportunity to bid on all contracts.

1. A Historically Underutilized Business (HUB) is a business owned or controlled by Socially and
Economically Disadvantaged Individuals as defined by all applicable federal or state laws and
local policies, including Black Americans, Hispanic Americans, Native Americans, Asian-Pacific
Americans, Asian-Indian Americans, women and individuals with disabilities.

A HUB is one that is at least 51 percent owned or controlled by one or more women or Socially
and Economically Disadvantaged Individuals who actively participate in the conduct of the
business or, in the case of a publicly owned business, one in which at least 51 percent of the
stock is controlled by one or more women or Socially and Economically Disadvantaged
Individuals. A business that has been certified as a HUB/DBE by an agency of the federal
government or the State of Texas is presumed to be a HUB/DBE for purposes of this policy.
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Only a HUB/DBE with its principal office in Jefferson, Hardin, and Orange, County will be
recoghized as a HUB/DBE for purposes of this policy. Jefferson County will supply a Minority
Business Directory to each applicant.

2. The County will require that each abatement contract between itself and any individual or
entity seeking the abatement of ad valorem taxes contain a provision requiring the owner, on at
least a quarterly basis, and at owner’s cost, to allow the full examination by County or its
designated representative(s) of all documents necessary for County to assure that best

efforts have been used by owner to utilize local labor, subcontractors, vendors, suppliers and
HUB’s/DBE's. The County will also require that such contracts contain provisions binding the
engineering/construction firms utilized as general contractors on the Project to the terms of

the abatement contract.

(e) Denial of Abatement. Neither a reinvestment or enterprise zone nor abatement agreement
shall be authorized if it is determined that:

(1) There would be a substantial adverse affect on the provision of government service or tax
base;

(2) The applicant has insufficient financial capacity;

(3) Planned or potential use of the property would constitute a substantial hazard to public
safety, health or morals;

(4) The project would cause a violation of state or federal laws; or

(5) For any other reason deemed appropriate by the County including the pendency of
litigation between the individual or entity requesting the creation of the reinvestment or
enterprise zone and the County.

(f) “Taxability” From the execution of the abatement agreement to the end of the agreement
period, taxes shall be payable as follows:

(1) The value of ineligible property as provided in Section |l(e) shall be fully taxable; and

(2) The base year value of existing eligible property as determined each year shall be fully
taxable.

APPLICATION PROCESS
SECTION V

(a) Any present owner, potential owner or Lessee of taxable property in the County may request
the creation of a reinvestment or enterprise zone and tax abatement by filing a written request
with the County Judge.

(b) The application shall consist of a completed application form which shall provide detailed
information on the items described in Section lli(h) hereof; a map and property description with
specific metes and bounds; a time schedule for undertaking and completing the planned
improvements. In the case of modernization, a statement of the assessed value of the facility,
separately stated for real and personal property, shall be given for the tax year immediately
preceding the application. The application form may require such financial and other information
as may be deemed appropriate for evaluating the financial capacity and other factors of the
applicant. The County shall also require a non-refundable application fee in the amount of
$1,000.00 to be submitted with the application.
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(c) Prior to the adoption of an ordinance order designating a reinvestment or application by the
County for designation of an enterprise zone, the County shall: (1) give written notice to the
presiding officer of the governing body of each taxing unit in which the property to be subject to
the agreement is located not later than seventh (7w) day before the public hearing; and (2)
publish notice of a public hearing in a newspaper of general circulation within such taxing
jurisdiction not later than the seventh (7) day before the public hearing. Before acting upon the
application, the County shall, through public hearing, afford the applicant and the designated
representative of any governing body referenced hereinabove opportunity to show cause why
the abatement should or should not be granted.

(d) The County shall make every reasonable effort to either approve or disapprove the
application for tax abatement within forty-five (45) days after receipt of the application. The
County shall notify the applicant of approval or disapproval.

(e) The County shall not establish a reinvestment or enterprise zone or enter into an abatement
agreement if it finds that the request for the abatement was filed after the commencement of
construction, alteration, or installation or improvements related to a proposed modernization,
expansion or new facility.

(f) Information that is provided to the County in connection with an application or request for tax
abatement and that describes the specific processes or business activities to be conducted or
the equipment or other property to be located on the property for which a tax abatement
agreement is requested is confidential and not subject to public disclosure pursuant to the
Texas Public Information Act until the tax abatement agreement is executed. That information in
the possession of a taxing unit after the agreement is executed is not confidential and is subject
to disclosure.

AGREEMENT
SECTION VI

(a) Not later than the seventh (7th) day before the date on which the County enters into the
abatement agreement, the County shall deliver to the presiding officer of the governing body of
each other taxing unit in which the property is located a written notice that the County intends to
enter into the agreement. The notice shall include a copy of the prepared agreement.

(b) The County shall formally pass a resolution and execute an agreement with the owner of the
facility and lessee, as the case may be, which shall include at least the following terms:

(1) Estimated value to be abated and the base year value;

(2) Percent of value to be abated each year as provided in Section Ill(g);

(3) The commencement date and the termination date of abatement;

(4) The proposed use of the facility, nature of construction, time schedule, map, property
description and improvement list as provided in application, Section IV(b);

(5) Contractual obligations in the event of default, violation of terms or conditions, delinquent
taxes, or assignment;

(6) Provision for access to and authorization for inspection of the property by County
employees to ensure that the improvements or repairs are made according to the specifications
and conditions of the agreement;

(7) Limitations on the uses of the property consistent with the general purpose of encouraging
development or redevelopment of the zone during the period that property tax exemptions are
in effect;
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(8) Provision for recapturing property tax revenue lost as a result of the agreement if the owner
of the property fails to make the improvements or repairs as provided by the agreement;

(9) Provision that all permanent jobs be registered with the Texas Workforce Commission and
that all contractors shall give preference to and to seek qualified workers through the Texas
Workforce Commission.

(10) Contain each and every term agreed to by the owner of the property;

(11) Requirement that the owner or lessee of the property certify annually to the governing
body of each taxing unit that the owner or lessee is in compliance with each applicable term of
the agreement; and

(12)All terms required by Texas Tax Code §312.205, as amended;

Such agreement shall normally be executed within sixty (60) days after the applicant has
forwarded all necessary information and documentation to the County.

RECAPTURE
SECTION VI

(a) In the event that the company or individual (1) allows its ad valorem taxes owed the County
to become delinquent and fails to timely and properly follow the legal procedures for their
protest and/or contest; or (2) violates any of the terms and conditions of the abatement
agreement; and fails to cure during the cure period, or discontinues production the agreement
then may be terminated and all taxes previously abated by virtue of the agreement will be
recaptured and paid within thirty (30) days of the termination.

(b) Should the County determine that the company or individual is in default according to the
terms and conditions of its agreement, the County shall notify the company or individual of such
default in writing at the address stated in the agreement; and if such is not cured within thirty
(30) days from the date of such notice (“Cure Period”), then the agreement may be terminated.
Alternatively, County may, as a penalty for default or non-compliance with the provisions of an
abatement contract, reduce the term of the abatement period and/or the annual percentage
abatements available thereunder.

(c) Paymentin Lieu of Taxes: If, during the period of this abatement, any Federal or State law
provides an additional tax exemption for the propefty that is already the subject of this
agreement, Applicant agrees to decline that tax exemption during the period of this abatement.
If Applicant is unable to decline that tax exemption, Applicant agrees to pay the taxes, or
payment in lieu of taxes, on the reduction of property tax revenue to the County that is the result
of said exemption. Any payment in lieu of taxes shall be due on or before November 15 of the
year in which payment is due,

ADMINISTRATION
SECTION VIII

(a) The Chief Appraiser of the Jefferson County Appraisal District will annually determine an
assessment of the real and personal property subject to each abatement agreement. Each year,
the company or individual receiving abatement shall furnish the appraiser with such information
as may be necessary to determine compliance with the abatement agreement. Once value has
been established, the Chief Appraiser will notify the County of the amount of the assessment.

{b) The abatement agreement shall stipulate that employees and/or designated representatives
of the County will have access to the facility during the term of the abatement to inspect the

76



facility to determine if the terms and conditions of the agreement are being met. Inspections will
only be conducted in such manner as to not unreasonably interfere with the construction and/or
operation of the facility. All inspections will be made with one or more representative of the
company or individual and in accordance with its safety standards.

(c) Upon completion of construction, the designated representative of the Owner shall annually
evaluate each facility receiving abatement to insure compliance with the agreement, and a
formal report shall be made to the County.

(d) During the course of construction of the Project, Owner and it's general contractor and/or
subcontractors shall, on at least a quarterly basis, meet with designated County representatives
for an onsite inspection to assure compliance with the terms of the abatement agreement.
Owner shall be responsible to County for the payment of costs associated with such monitoring.
In the event it is determined that Owner or its contractors have failed to comply with the terms of
the abatement agreement, then County may terminate the abatement agreement or, in County’s
discretion, reduce the duration or annual percentages of such abatement.

(e) During construction, the Applicant shall maintain appropriate records of the employees
affected by this abatement, including but not limited to, proof of employees’ legal residence,
proof of immigration-resident status, and, if applicable, such other documentation that may be
required to document compliance with the Agreement

(f) The Chief Appraiser of the Jefferson County Appraisal District shall timely file with the Texas
Department of Economic Development and the State Property Tax Board all information
required by the Tax Code.

(g) All requirements of the Abatement Agreement shall apply to Applicant’s
contractors/subcontractors and Applicant shall ensure that they abide by the terms of the
Agreement.

AGREEMENT
SECTION IX

Abatement may be transferred, assumed and assigned in whole or in part by the holder to a
new owner or lessee of the same facility upon the approval by resolution of the Commissioners’
Court; subject to the financial capacity of the assignee and provided that all conditions and
obligations in the abatement agreement are guaranteed. No assignment or transfer shall be
approved if the parties to the existing agreement, the new owner or new lessee are liable to any
jurisdiction for outstanding taxes or other obligations. Approval shall not be unreasonably
withheld. As a condition of transfer, an assignment fee of 1% may be required, with the
maximum fee being $10,000.00

SUNSET PROVISION

SECTION X

These guidelines and criteria are effective upon the date of their adoption and will remain in
force for two years, unless amended by three-quarters of the Commissioners’ Court at which
time all reinvestment and enterprise zones and tax abatement agreements created pursuant to
these provisions will be reviewed to determine whether the goals have been achieved. Based
on that review, the guidelines and criteria may be modified, renewed or eliminated.
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DISCRETION OF THE COUNTY
SECTION XI

The adoption of these guidelines and criteria by the County does not:

(1) Limit the discretion of the County to decide whether to enter into a specific tax abatement
agreement;

(2) Limit the discretion of the County to delegate to its employees the authority to determine
whether or not the County should consider a particular application or request for tax abatement;
or

(3) Create any property, contract, or other legal rights in any person to have the County
consider or grant a specific application or request for tax abatement.

QUESTIONS TO BE ANSWERED IN ORDER TO DEVELOP
AN APPLICATION AND ECONOMIC IMPACT STATEMENT
FOR VALUE ADDED TAX ABATEMENTS IN JEFFERSON COUNTY

General:
Jefferson County will provide a representative to assist in preparation and presentation
of all documents and to guide them through the abatement process.

Opening Paragraph:

The application should include a summary statement about the company and its
operations. This information can come from an annual report, corporate 10K or other
document provided by the company. (Please include these documents with this

. questionnaire.)

Economic Impact Analysis:

The application must include the attachment of an independently prepared economic
impact analysis of the proposed facility as it impacts the local economy detailing the
information referred in Section Il herein.

Maps and Plats

Provide maps, plats, and drawings necessary to establish the location of the
improvements and their relationships to the boundaries of cities, ETJ’s, and
reinvestment or enterprise zone

boundaries.

Questions to be Answered
(1) Is your project within a city limit? . Name of City

(2) Is your project within an ETJ? . Name of City ETJ
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(3) Is your project within an Enterprise or Reinvestment Zone? Which?
(4) Will you own the realty or lease the realty?

(5) Present Appraisal District value of land and any EXISTING improvements owned by
the
OWNER:

(Answer this question based on Appraisal District records for the specific site you select.)
Cost of Land (If you are purchasing): $
Number of Acres: or Square Feet:

(6)Type and value of proposed improvements:
Type of construction:

(Tiltwall, Build-Out of Existing Facility, Etc.)

Value of Construction:

Value of Equipment:

Value of Personal Property:

Value of Pollution Control Devices: It is understood and agreed that Applicant. will not seek a
tax exemption for any equipment or portion of the facility which merely reduces the pollution
characteristics of the finished product produced by the facility and that an exemption will only be
sought for equipment and technology utilized to reduce pollution at or around the facility.

(7) Productive life of proposed improvements: years, or term of initial
lease:

(8) Number of existing jobs to be retained by proposed improvements:
(Answer only if the location is already in or near Jefferson County and now employs Jefferson residents.)

(9) Number and types of new jobs to be created by proposed improvements:
Include in this answer the number of Jefferson County residents that will be employed.

(10) Amount of Annual local payroll to be created:

(11) What percentage and type of jobs to be created will Jefferson residents have the
opportunity to fill?

(12) Amount property tax base valuation will be increased:
During term of abatement:
After term of abatement:

(13) The costs to be incurred by local government to provide facilities or services
directly resulting from the new

improvements:
(Explain any costs for development or depletion of infrastructure the city is being asked to absorb, if any.)
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(14) The amount of ad valorem taxes to be paid to the county during the abatement
period considering: (a) the existing values; (b) the percentage of new value abated; (c)
the abatement period; and (d) the value after expiration of the abatement period.

(15) The population growth of the county that will occur directly as a result of new

improvements:
(If you relocate to Jefferson County, how many of your employees do you anticipate to relocate?)

(16) The types and values of public improvements, if any, to be made by applicant
seeking abatement:

(List any facilities from which the public might benefit.)
(17) Do the proposed improvements compete with existing businesses to the detriment
of the local economy:

(18) The impact on the business opportunities of existing businesses:

(Are there possibilities for local businesses to become suppliers? Any new retail opportunities? If you
have previously conducted business within Jefferson County, please provide a list of any and all
local/non-local HUB/DBE companies with whom you have worked and the extent of that work
relationship)

(19) The attraction of other new businesses to the area:

(Will any of your suppliers, customers, parent, or sister companies relocate because of your relocation?)

(20) The overall compatibility with the zoning ordinances and comprehensive plan for
the area:

(21) Describe, including the estimated value, all pollution control devices and other
improvements for which you intend to seek TNRCC exemption from taxation:

NOTE: Failure to accurately disclose exempted property may resuit in a total
default under the Abatement Contract, resulting in recapture of previously abated
taxes and forfeiture of future abatement.
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EXHIBIT “A”

JEFFERSON COUNTY APPRAISAL DISTRICT
PROCEDURE FOR CALCULATING ABATEMENTS

Purpose

The purpose of this procedure is to clarify the method used in calculating the tax abatement
under the attached Contract. This requires calculation of the current market Value, Base Year
Value, and taxable Value as these terms are defined below. By deducting the abatable value from
the current market Value the Taxable Value may be determined. However, in accordance with
the Jefferson County Uniform Tax Abatement Policy, the Real Property Owner’s Current
Taxable Value shall not be less than the Base Year Value in order for a project to receive the full
amount of abatement.

Calculation of “Current Market Value”

“Current Market Value” is determined by calculating for that Tax Year the market value of all
industrial realty improvements of a property owner that comprise the “Base year Value” or each
taxing entity.

Calculation Base Year Value”

“Base Year Value” for each taxing entity executing an abatement contract is the market value of
all industrial realty improvements of a property owner located within that entity for the tax
period defined as the “Base Year” less the abated value of all projects granted by that entity for
the “Base year.” “Base year” is defined as the calendar year in which the abatement contract is
executed (signed).

Calculation of “Taxable Value”
“Taxable Value” for each taxing entity is determined by deducting from the appraised market
value of all industrial realty improvements of a property owner the amount of any applicable
abatements granted for that Tax Year.

Calculation of Value Potentially Eligible for Abatement

The following procedures are followed for each project for which a tax abatement contract has
been executed and for each taxing entity granting the abatement.

1. The project base value, if applicable, is subtracted from the current year project value, and the

percentage of abatement to be granted is then applied to the net amount determine the project
value subject to abatement.
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2. The Base Year Value is subtracted from the current Market Value. If the difference is greater
than zero (0), then the remaining value is the value potentially eligible for abatement to the
extent that it does not exceed the project value subject to abatement.

If the difference is zero (0) or less, then the project is not eligible for an abatement for that Tax
Year.

Calculation of Abated Value

Each project that remains potentially eligible for abatement is then tested for cach taxing entity
granting the abatement on an individual basis in chronological order based on the date the
contract was executed.

1. For the project being tested, the Base year Value plus the value potentially cligible for

abatement for all other projects is subtracted from the Current Market Value. If the difference is

greater than zero (0), then the remaining value is the value of the project to be abated to the ‘
extent that it does not exceed the project value subject to abatement for that year. w
If the difference is zero (0) or less, then the project is not eligible for an abatement for that Tax

Year.

If a subsequent project being tested is determined to be ineligible for the full value potentially
eligible for abatement calculated previously after performing the calculation stated above, then
the test process must be redone for all prior projects using the actual value subject to abatement
for the subsequent project to determine if there is any effect on the abatement for each project
and each taxing entity for

that Tax Year.
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