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Board Findings of the Corpus Christi Independent School District

FINDINGS OF THE CORPUS CHRISTI INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

CORPUS CHRISTI LIQUEFACTION, LLC

STATE OF TEXAS f

COUNTY OF NUECES g

On the 28" day of April, 2014, 2 public meeting of the Board of Ttustees of the Corpus
Christi Independent School District was held. The meeting was duly posted in accordance
with the provisions of the Texas Open Meetings Act, Chapter 551, Texas Government Code.
At the meeting, the Boatrd of Trustees took up and considered the application of Corpus
Christi Liquefaction, LLC (CC Liquefaction) for an Appraised Value Limitation on Qualified
Property, putsuant to Chapter 313 of the Texas Tax Code. The Board of Trustees solicited
input into its deliberations on the Application from interested parties within the District.
After heating presentations from the District’s administrative staff, and from consultants
retained by the District to advise the Board in this matter, the Board of Trustees of the Corpus
Christi Independent School District makes the following findings with respect to the
application of CC Liquefaction, and the economic impact of that application:

On November 11, 2013, the Superintendent of Schools of the Corpus Christi
Independent School District, acting as agent of the Board of Trustees, and the Texas
Comptroller of Public Accounts received an Application from CC Liquefaction for an
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax
Code. A copy of the Application is attached as Attachment A.

The Applicant, CC Liquefaction (Texas Taxpayer Id. 32048261799), is an entity subject
to Chapter 171, Texas Tax Code, and is certified to be in good standing with the Texas
Comptroller of Public Accounts. See Attachment B.

The Board of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(a)(1) and Local

District Policy.
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The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Nueces
County Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026, and a favorable recommendation was issued on February 18, 2014, A
copy of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused to
be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and the
Board of 'T'rustees has carefully considered such evaluation. A copy of the economic impact
evaluation is attached to these findings as Attachment D.

The Board of Trustees also ditected that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Corpus Christi Independent
School District. A copy of a report prepared by Moak, Casey & Associates, Inc. is attached
to these findings as Attachment E.

The Boatd of Trustees has confirmed that the taxable value of property in the Corpus
Christi Independent School District for the preceding tax year, as determined under
Subchapter M, Chapter 403, Government Code, is as stated in Attachment F.

After receipt of the Application, the District entered into negotiations with CC
Liquefaction, over the specific language to be included in the Agreement for an Appraised
Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code,
including appropriate revenue protection provisions for the District. The proposed

Agreement is attached to these findings as Attachment G.
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After review of the Comptroller’s tecommendation, and in consideration of its own economic

impact study the Board finds:

Boatrd Finding Number 1.

There is a strong relationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-term
economic growth plan of this State as described in the strategic plan for
economic development (ED Plan) submitted by the Texas Strategic
Economic Development Planning Commission under Section 481.033,
Texas Government Code.

In support of Finding 4, the economic impact evaluation states:
"The Texas FEconomic Development Plan focuses on attracting and developing industries
using technology. It also identifies opportunities for existing ‘I'exas industries. The plan
centets on promoting economic prosperity throughout Texas and the skilled workers that
the Corpus Christ Liquefaction, LLC project requires appear to be in line with the focus
and themes of the plan. Texas identified manufactuting as one of six target clusters in the
Texas Cluster Initiative. The plan stresses the importance of technology in all sectors of

the manufacturing industry.

Board Finding Number 2.

'The economic condition of Corpus Churisti, Texas is in need of long-
term improvement, based on the state’s analysis of Nueces County data.

Based on information provided by the Comptroller’s Office that focused on the county level,
Nueces County is the 14™ largest county in the state in terms of population. Population growth
in Nueces County is up slightly, based on these data. The population of Nueces County
increased by 0.3 percent between 2009 and 2010, below the 1.8 percent growth experienced

across the state population during the same period.

September 2011 employment for Nueces County was up 2.7 from September 2010, above the
state’s 0.9 percent increase in total employment during the same period. The unemployment
rate in Nueces County was 7.8 percent in September 2011, lower than the state average of 8.5

pcrceﬂt.

April 28, 2014 Page 3 of 11




Board Findines of the Corpus Christi Independent School District

Nueces County continues to have a slightly lower per capita personal income than the state as
a whole. In terms of pet capita income, Nueces County’s $37,162 in 2009 ranked 58" among

the 254 counties in 'T'exas, while the Texas average was $38,609 for the same period.

While there are several positive signs in the Comptroller’s analysis, the local economy in
Nueces County will benefit from economic activity like that associated with the CC
Liquefaction project. Major capital investments like this project are beneficial to the
community on a number of fronts, including direct and indirect employment, expanded

oppottunities for existing businesses and increased local tax bases.

Board Finding Number 3.

The average salaty level of qualifying jobs is expected to be at least
$65,000 per year. 'The review of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Wotrkforce Commission data—complies with the requirement that
qualifying jobs must pay 110 percent of the regional average
manufacturing wage. CC Liquefaction indicates that total employment
will be approximately 10 new jobs, eight (8) of which will be qualifying
jobs. ; '

In support of Finding 3, the economic impact evaluation states:
After construction, the project will create ten new jobs when fully
operational. Eight jobs will meet the criteria for qualifying jobs as specified
in Tax Code Section 313.021(3). According to the Texas Workforce
Commission (TWC), the regional manufactuting wage for the Coastal Bend
Council of Governments Region, where Nueces County is located was
$47,786 in 2012. The annual average manufacturing wage for 2012-2013 for
Nueces County is $69,615. Duting that same petiod, the county annual
average wage for all industries was $43,277. In addition to an annual average
salaty of $65,000 each qualifying position will receive benefits such as
medical coverage, dental plan, group life insurance, paid holidays and

vacation and 401(k) retirement savings plan.
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Board Finding Number 4.

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $8.9 million
on the basis of the goal of 8 new qualifying positions for the entire CC
Liquefaction project.

In support of Finding 4, the economic impact evaluation states:

The project’s total investment is $71.5 million, resulting in a relative level of investment

per qualifying job of $8.9 million.

Boatd Finding Numbet 5.

April 28, 2014

Subsequent economic effects on the local and regional tax bases will be
significant. In addition, the impact of the added infrastructure will be
significant to the region.

Table 1 depicts Corpus Christi Liquefaction, LLC’s estimated economic impact to
Texas. Tt depicts the direct, indirect and induced effects to employment and personal
income within the state. The Comptroller’s office calculated the economic impact
based on 16 years of annual investment and employment levels using software from
Regional Economic Models, Inc. (REMI). The impact includes the construction

period and the operating period of the project.
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Table 1: Estimated Statewide Economic Impact of Investment and Employment in Corpus
Chuisti Liquefaction, LLC

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced T'otal

2018 15 121 27|  $889.200 $1,110,800 | $2,000,000
2019 40 40 80 | $2,371,200 $3,628,800 | $6,000,000
2020 40 62 102 | $2,428,400 $5,571,600 | $8.000,000
2021 30 58 88 | $1,835,600 $5,164,400 | $7,000,000
2022 10 35 45 $650,000 $4,350,000 $5,000,000
2023 10 37 47 $650,000 $4,350,000 |  $5,000,000
2024 10 33 43 $650,000 $4.350,000 | $5,000,000
2025 10 411 51| $650,000 $4,350,000 | $5,000,000
2026 10 35 45 $650,000 $3,350,000 |  $4,000,000
2027 10 37 47 $650,000 $4,350,000 | $5,000,000
2028 10 37 47 $650,000 $4,350,000 | $5,000,000
2029 10 35 45 $650,000 $4,350,000 |  $5,000,000
2030 10 37 47 $650,000 $4,350,000 | $5,000,000
2031 10 35 45 $650,000 $4,350,000 | $5,000,000
2032 10 39 49 $650,000 $4.,350,000 | $5,000,000
2033 10 35 45 $650,000 $5,350,000 | $6,000,000

Source: CPA, REMI, Corpus Christi Liquefaction, LLC

April 28, 2014

The statewide avetage ad valorem tax base for school districts in Texas was $1.7 billion
in 2012-2013. Cotpus Christi ISD’s ad valotem tax base in 2012-2013 was $11.1 billion.
The statewide avetage wealth per WADA was estimated at $343,155 for fiscal 2012-
2013. Duting that same year, Corpus Christi ISD’s estimated wealth per WADA was
$237,704. The impact on the facilitics and finances of the district are presented in

Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district,
Corpus Chrisd, Nueces County, Del Mar Junior College district and the Nueces
County Hospital district with all property tax incentives sought being granted using
estimated matket value from Corpus Christi Liquefaction, LLC’s application. Corpus
Christi Liquefaction, LLC has applied for both a value limitation under Chapter 313,
Tax Code and a tax abatement with the city. Table 3 illustrates the estimated tax impact

of the Corpus Christi Liquefaction, LLC project on the region if all taxes are assessed.
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Table 2 Estimated Direct Ad Valorem Taxes with all property tax incentives sought
Corpus
Corpus Christi| Christi ISD
ISD M&O and| M&O and Del Mar Nueces
I&8 Tax I&S Tax Junier County
Estimated Estimated Corpus Corpus |Levies (Before| Levies (After | Corpus Nueces College Hospital Estimated
Taxable Value | Taxable Value Christi ISD| Christi 1SD Credit Credit Christi City | County Tax |District Tax | District |Total Property
Year for 1&S for M&O 1&8 Levy |M&O Levy|  Credited) Credited) Tax Levy Levy Levy Tax Levy Taxes
Tax Rate! 0.1773 1.0601 0.5706 0.3553 0.2580 0.1624
2018 30 $0) 30 30 $0 50 30 $0] 80| 30) $0)
2019 $1,005,225 $1,005,225 $1,782 $10,656 512438 312438 30 $3,571 32,594 $1,633 $20236
2020 $13,305.225 $13,305,225 $23,590 $141,042 $164,632 $164,632 30 547,268 534,328, $21,611 $267,840)
2021 $34,030,225 $30,000,000 $60.336 $318,015 $378351 $378351 30 $120,895 $87,799 $55275 $642,320)
2022 $92,755,225 $30,000,000 5164455 $318,015 $482470 3482470 $0) §329,521 $239311 $150,660] §1,201,963]
2023 $92,999,225 $30,000,000 $164.888 $318,015 $482.903 $482,903 30 $330,388 $239.941 $151,057 $1,204.288
2024/ $90,699,225 $30,000,000 3160810 $318,015 5478 825 3478825 30 $322217 $234,007 $147321 $1,182,370
2025 $88,455,225 $30,000,000 156,831 $318,015 5474,846] $474,.846 30 $314.245 $228217 $143,676 $1,160,984
2026 $86,268,225 $30,000,000 $152,954 $318,015 $470,969 $470,969 $0] $306476 $222,575 $140,124 $1,140,143
2027 984,136,225 $30,000,000 $149,174 $318,015 $467,189 $467,189 30 $298.902 $217.074]  $136,661 $1,119,825
2028 $82,055,225 $30,000,000 $145484 $318,015 $463499 $463.499 $468,172 $291,509 $211,705]  $133,281 $1,568,165
2029 $80,027,225 380,027,225 5141888 $848,329 $990217 3990217 $456,601 $284.304 $206473 5129987 $2,067,581
2030 $78,049.225 $78.049,225 $138,381 $827,361 $965,742 $965,742 $445315 $277.277 $201,369]  $126,774 $2.016477
2031 $76,119.225 $76,119,225 $134.959 $806,902 $941.861 $941,861 $434,304 $270420 $196390]  $123,639 $1,966,614
2032 $74,237225 74237225 $131,623 $786,952 $018,574 $918,574 $423,566 $263,734 $151,534 $120,582 $1.917,991
2033 $72.403,225 §72403,225 $128,371 $767,510, $895,881 $895,881 $413,102 8257219 §186,802]  $117,603 $1,870,608]
Total $8,588,396| $2,641,059| $3,717,947| $2,700,118| 51,699,883 $19,347,403
Assumes School Value Limiation and Tax Abatements with the City, County, College District, and Hospital District.
Source: CPA, Corpus Christi Liquefaction, LLC
ITax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Corpus Del Mar Nueces
Christi ISD Junior County
Estimated Estimated Corpus Corpus M&O and Corpus Nueces College Hospital Estimated
Taxable Value | Taxable Value Christi ISD| Christi ISD 1&8 Tax Christi City | County Tax | District Tax | District |Total Property
Year for 1&S for M&O I&S Levy |[M&O Levy Levies Tax Levy Levy Levy Tax Levy Taxes
Tax Rate' 0.1773 1.0601 0.5706 0.3553 0.2580 0.1624
2018 $0 80 $0 $0 50 30 50 S0 $0) $0)
2019 $1,005,225 $1,005,225) $1,782 $10,656) S12.438] $5,735 $3,5M $2.594] $1,633 $25971
2020 $13,305,225 §13.305,225 $23,590f $141,042 $164,032 $75.914 $47.268 $34,328 $21,611 $343,753
2021 $34,030,225 $34,030,225 $60.336) $360,737 $421,073 $194,162 $120895 $87,799 $55275 5879,204
2022 $92,755,225 $92,755,225 5164455 3983252 §1,147,707 $520221 $329,521 $239311 $150,660 $2.396,421
2023 £92,999,225 $92,999,225 $164,888] $985,838 $1,150,726 $530,614 $330,388 $239.941 $151,057 §2,402,725|
2024 $90,699,225) $90,699.225 $160,810 $961457 $1,122,267| 3517491 $322.217 $234,007 $147321 $2343.302
2025 $88,4552258 388,455,225 $156,831 $937,670 $1,094,501 $504.687 $314,245 5228217 $143,676 §2,285.327
2026 386,268,225 $86,268,.225 $152,954 $914,486 $1.067440 $492.209 $306476 $222.575]  $140,124) $2,228.823
2027 384,136,225 $84,136,225 $149,174] 3891886 $1,041,060 $480,045 $298,902 $217.074 $136,661 $2,173,741
2028 $82,055,225 $82,055,225 $145.484] $869.826 $1,015310 $468.172 $291,509 $211,705 $133281 $2,119,976
2029 $80,027,225 $80,027,225 $141,888 5848329 $990.217 $456,601 $284.304 $206473] 8129987 $2,067,581
2030 $78,049,225 $78,049,225 $138,381 $827.361 3965.742 3445315 $277.277 $201.369 $126,774 $2,016,477,
2031 $76,119,225 $76,119,225 $134.959 $806,902 $941,861 $434,304 $270420 $196.390 $123,639) $1.966,614
2032 $74,237,225 $74,237,225 $131,623 §786,952 $918,574 $423,560) $263,734 $191,534]  $120,582 $1.917,991
2033 $72,403,225 $72,403,225 5128371 $767.510] $895,881 $413,102 $257,219 $186,802 $117,603 $1.870,608
Total §12,949,429| $5,971,138| $3,717.947| $2,700,118| 81,699,883 527,038,515

Source: CPA, Corpus Christi Liquefaction, LLC
'T'ax Rate per $100 Valuation

Aprl 28, 2014
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Board Finding Number 6.

The tevenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with special
reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $93 million to the tax base for debt service purposes at the peak
investment level for the 2021-22 school year. The CC Liquefaction project remains tully
taxable for debt services taxes throughout the limitation period and beyond. The major 1&S
tax benefit will occur in the 2021-22 school year, which is expected to be the peak value year

for the project.

Board Finding Number 7.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying entollment growth based on the impact of the CC
Liquefaction project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates that
there will be little to no impact on school facilities created by the new manufacturing project.
This finding is confirmed by the TEA evaluation of this project’s impact on the number and

size of school facilities in Corpus Christi ISD as stated in Attachment D.

Board Finding Number 8.

The ability of the applicant to locate the proposed facility in another
state or another region of this state is substantial, as a result of the highly
competitive marketplace for economic development.

In support of Finding 8, the economic impact evaluation states:
According to Corpus Christi Liquefaction, LLC’s application, “Corpus Christi
Liquefaction, LLC Ts a subsidiary of Cheniere Energy, Inc. ("Cheniere") which
is a Houston-based encrgy company primarily engaged in LNG-related
businesses. In addition to Houston, TX, Cheniere has offices in Cameron

Parish, Louisiana; Portland, Texas; London, U.K.; and Santiago, Chile.” The
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application also states “As a leading global LNG player, Cheniere has the
ability to invest in new LNG liquefaction facilities clsewhere in the U.S. and
around the world. Major LNG industry developments are ongoing currently
in Australia, British Columbia and East Aftica that provide significantly shorter

shipping distances to major Asian markets.”

Boatrd Finding Number 9.

During the past two years, 18 projects in the Coastal Bend Council of
Governments Region applied for value limitation agreements under Tax
Code, Chapter 313.

Board Finding Number 10.

The Board of Trustees hired consultants to review and verify the
information in the Application from CC Liquefaction. Based upon the
consultants’ review, the Board has determined that the information
provided by the Applicant is true and correct.

Board Finding Number 11.

The Boatd of Trustees has determined that the Tax Limitation Amount
requested by Applicant is cutrently Thirty Million Dollars, which is
consistent with the minimum values currently set out by Tax Code, §
313.054(a).

According to the Texas Comptroller of Public Accounts’ School and Appraisal Districts'
Property Value Study 2013 Preliminary Findings made under Subchapter M, Chapter 403,
Government Code for the preceding tax year, Attachment F, the total 2013 industrial value
for Corpus Christi ISD is $2.545 billion. Corpus Christi ISD is categorized as Subchapter C,
which applies only to a school district that has territory in a strategic investment area, as
defined under Subchapter O, Chapter 171, T'ax Code or in a county: (1) that has a population
of less than 50,000 and (2) in which, from 1990 to 2000, according to the federal decennial
census, the population: (A) remained the same; (B) decreased; or (C) increased, but at a rate
of not more than three percent per annum. Corpus Christi ISD is classified as a “rural” district
due to its population characteristics. Given that the value of industrial property in Corpus
Christi ISD is more than $200 million, it is classified as a Category 1 district which can offer a

minimum value limitation of $30 million.
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Board Finding Number 12.

The Applicant (Taxpayer Id. 32048261799) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax paying
entity.

Board Finding Number 13.

The Agreement for an Appraised Value Limitation on Qualified
Property, putsuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
ptotection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the District
will incur a revenue loss in the first and two subsequent years that the value limitation is in
effect without the proposed Agreement. IHowever, with this Agreement, the negative
consequences of granting the value limitation are offset through the revenue protection
provisions agreed to by the Applicant and the District. Revenue protection measures are in

place for the duration of the Agreement.

Board Finding Number 14.

Considering the purpose and effect of the law and the terms of the
Agtreement, that it is in the best interest of the District and the State to
entet into the attached Agreement for Limitation on Appraised Value of
Property for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is approved
and herby authotized to be executed and delivered by and on behalf of the Corpus Christi
Independent School District. It is further ORDERED that these findings and the
Attachments referred to hetrcin be attached to the Official Minutes of this meeting, and
maintained in the permanent records of the Board of Trustees of the Corpus Christi

Independent School District.

April 28, 2014 Page 10 of 11



Board Findings of the Corpus Christi Independent School District

Dated the 28" day of April 2014.

CORPUS CHRISTT INDEPENDENT SCHOOL DISTRICT

By: /

Carol A. Sc&ﬂ%esiéent, Board of T'rustees

ATTEST:

By: \N"" M@M

Lucy Rubio, Secretary, Board of Trustees
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O'HanLoN, McCorLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9819

Kevin O’HANLON
CERTIFIED, CiviL APPELLATE
CEerRTIFIED, CIVIL TRIAL

LesLiE McCoLLom
CEerRTIFIED, CiVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoarRD OF LEGAL SPECIALIZATION

JusTiIN DEMERATH

November 20, 2013

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE:  Application to the Corpus Christi Independent School District from Corpus Christi
Liquefaction, LLC

(First Qualifying Year 2019)
To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office, the
Corpus Christi Independent School District is notifying Corpus Christi Liquefaction, LLC of its
intent to consider the application for appraised value limitation on qualified property. The
Applicant submitted an Application to the school district on November 11, 2013. The Board voted
to accept the application on November 11, 2013. The application has been determined complete as
of November 20, 2013. Please prepare the economic impact report.

Please note, there are no existing improvements related to this project. The Applicant is aware that
the determination of a completed application by the Comptroller determines what property may be
eligible for a value limitation agreement.

The school district has determined that the wage information included in the application
represents the most recent wage data available at the time of the application.



Letter to Local Government Assistance & Economic Analysis Division
November 20, 2013
Page 2 of 2

In accordance with 34 Tex. Admin Code §9.1054, a copy of the application will be submitted to
the Nueces County Appraisal District.
A hard copy and an electronic copy of the application will be hand delivered to your office today.

Please feel free to contact me with questions.

Sincerely,

Kevin O’Hanlon
School District Consultant

Cc:  Nueces County Appraisal District

Corpus Christi Liquefaction, LLC



Application for Appraised Value Limitation on Qualified Property Form 50-296
(Tax Code, Chapter 313, Subchapter B or C) 7 vl Juipdfie)

INSTRUGTIONS: This application must be completad and filed with the school digtrict. In order for an applization 10 be processad, the governing body (school board)
must elact to consider an application, but — by Comptroller rule — the school board may elact 1o consiger the application only afler the school district has received
a completed application. Texas Tax Cods, Section 313.025 requires that any completed application and any supplemental materlals received by the school district
must be forwarded within seven days to the Comptraller of P.blic Accounts,

If the school board elects 1o consider 1he application, the schaol district must:
+ natify the Comptroller that the school board has eleoted to consider the application,
This notice must include:
- the date on which the school distrizt recelved the application;
- the date the school district determined thal the application was complele;
= the date the school board decided 16 consider the application; and
~ g request that the comptroller prepare an ecenomic impact analysis of the application;
= provide a copy of tha notice to the appraisal district;
= musl complele the sectlons of the applivation reserved for the school district and provide information required In the Compiroller rules located at 34 Texas
Administrative Code (TAC) Section 8.1054; and
» {orward the original compleled application to the Comptroller in a three-ring binder with tabs separating each section of the documents, |n adcition to an elec-
{ronic copy on GD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, &l Hls discretion, allow the apglicant to supplement or amend the application after the 1iling date, subject to the restrictions in 34 TAG
Ghapier 9, Subchapter F.

When the Gomptroller recelves the nofica and reguired Informatlon from the school district, the Comptroller will publish all submitted application materlals on Hs
website, The Comptroller Is authorized to treat some application informatlon as confidential and withhold it from publication on the Intemet. To do so, however, the
information must be sepregated and comply with the other requirgments set out in the Comptroller rules 25 explained in the Confidentiality Notice below,

The Comptrolier will independently determine whether the spplication has been completec according 10 the Comptroller's rules (34 TAG Chapter 8, Subchapter F). if
{he Comptroller finds the application Is not completz, the Comptroller will request additional materials fror the school district. When the Gomptroller detarmines that
the application is complete, it will send the school district a notice indicating so. The Comptroller will determing the aligibility of the project, make a recommendation
10 the school board reparding the application and prepare an economic Impaci evaluailon by tha 80th day after the Comptroller raceives a complete application—as
determined by the Comptroller.

The school board must approva or disapprove the application before the 1516t day after the application review start date (the dafe the application Is finally deter-
mined to be complete), unless an extension |s pranted. The Comptroller and school district are authorized to request addifional information from the applicant that is
reasonably nacessary to complete the recommendation, economic impact evaluatlon or conslder the application at any time during the application review period.

Please visit the Comptroller's website 1o find out more about the program at www.texasahead .orgflax_proprams/ohapter313/. There are links on this Web page 1o the
Chapter 313 statute, rules and forms. Information about minimum limiltation values for pariioular districts and wage standards may also ba found at that site.

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION

| Date Application Recalved by District
Authorized School Distrdct Representative ‘ [ 11-11-13

Fist Hame S Last Nama
Dr. D. Scott

| Tala

i Superintendent

i Schon| Dignct Name

| Corpus Christl |ISD
[SiootAdaress
B01 Leopard Streel
Malling Asdross
801 Leopard Siree!
City State .

Corpus Christi TX _ 78403-0110
PFhone Numbst Fax Numker
361-695-7405 | 361-886-9100
Moblie Numbor foptiona’) Emall Addreas

scott.elliff@ccisd.org

m
=

!

__}

|

e = — Ji
|

I

I

|

|

1

| authorize the consultent to provide and obtaln information related to this application. ,........ yilkciss Gestese. st Y Yes . No

Will conSUMAmNt BE PYIMANY COMBEI? .+ . oo vv et a e ve s vt e e s re s et b et e et e et e e ettt et st e et anees W'Yes  No

For mate informatian, visit our website: www.texasahead.orgfiax_programe/chapterd13/ 50-206 = 07-13/8



I;on;ln 5():296 Application for Appraised Value Limitation on Qualified Property

SCHOOL DISTRICT INFORMATION — CERTIFICATION OF APPLICATION conninuen)

Authorized School District Consultant (if Applicable)

First Nama Last Name

Philip D. Fraissinet
Thie

Partner

Firm Name

Thompson & Horton LLP
Street Address

3200 Southwest Freeway, Suite 2000
Malling Address
3200 Southwest Freeway, Suite 2000
Chty _. | Stte zIP
Houston y ™ 77027
Phona Number Fax Numbar
713-554-6743 713-583-9668 {
Mobiia Number (Optional) Emall Address
pfraissinet@thompsonhorion.com

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a govern-
ment record as defined in Chapter 37 of the Texas Penal Code.

Signature ( Sohoo! District Representative) Date
Vo /1813
vy 42
Has the district determined this applicAON COMPIBIET .. ... ... iveeee et et et ee sttt et e sernearettnnaeaaesains [ Yes ¥ No
/1513

If yes, date determined complete. ..... U T v rcatssn A N oW e -

Have you completed the school finance documents required by TAC 9,1054(c)(3)? ... . . s i I RSP [ " T
will supplement

SCHOOL DISTRICT CHECKLIST AND REQUESTED ATTACHMENTS

I

1 | Date application received by the ISD 10f 16 v
u -

2 | Certification page signed and dated by authorized school district representative i 20f16 v
|

3 | Date application deemed complete by ISD - 20f18 i v
t : l

4 | Certification pages signed and dated by applicant or authorized business representative of applicant ! 4 of 16 | /
i ' |
T { |

§ |Completed company checklist |  120f16 v
| ) 8

6 l School finance documents described in TAC 9.1054(c)(3) (Due withire 20 days of district providing notice I 20f 16

of completed application) | will suplement

Page 2 » 50-296 » 07-13/8 For more information, visit our website: www.taxasahsad.org/tax_programs/ohapter31a/



Application for Appraised Value Limitation on Qualified Property

Form 50-296

APPLICANT INFORMATION — CERTIFICATION OF APPLICATION

Authorized Business Representative (Applicant)

Will a company official oiher than the euthorized business representative be responsible for responding

‘FLml'Jme N T o Lest Nama FE
Daniel 1 Belhumeur
Tile
Vice President and General Tax Counse|
Organtzation e — —
Corpus Christl Liquefaction, LLC
SwotAddore 0 o . - T
700 Milam Street Suite 800
Mekinp Addmse - - - o )
700 Milam Street Suite 800
‘Ot e = [ state I T —— =i
Houston ™ 77002 '
' Phone Numbar T Few Number ' =1 |
713-375-5683 713-375-6583
Mobile NJrnbor r;.ﬁtf;mﬂ o Bus'ness Emal Agdrass -
daniel.belhumeur@cheniere.com

to fulure information requesls? . ........... . S i Bnroscoemd ol et wi i St bl 1 e i ll 55 Bhe B oo snern E Yes | |No
If yas, please fill out contact information for that persan.

Firet Namp B i ) Tatlare — — -
Dana Gavrila

e - - - - T
Tax Counsel

| Drganization o - = — =
Corpus Christl Liquefaction, LLC

‘smmmw o o o -
700 Milam Street Suite 800

Maling Aduress - T
700 Milam Sireet Suite 800

oy o Sinle o ' zir o
Corpus Christi X _I 77002

Pmna-N_u_'r_!hn—:_ T —— . -Fu-Number e ' ) =
713-375-5416 713-375-6416

Moblle Number fopifonal) Emnil Adrass -

dana.gavrila@cheniere.com

| authorize the consultant o provide and obtain information related to this application, .......vvvivue.un. S | W Yes | |No
Will consullant be primary €ontact? ... ...ovvveieireiniriiiaian, ¢ o R R B G R R SR T i o) ,ﬂ Yes | |No

For more information, visﬁ our webs te; www.texuuhem.urgr?ax progrmi-fnhaptera'la!

§0-206 = 07-13/8 + Page 3



APPLICANT INFORMATION — CERTIFICATION OF APPLICATION

Authorized Company Censuitant (if Appliceble)

Firsl Nema ' Laa: Nome
' D. Dale - Cummings
_hn';‘ - -
Partner

Firm Mama

Cummings Westlake LLC

Sirge| Address

12837 Louetta Road, Suite 201
!Hm ing Address

12837 Louetta Road, Suite 201
City - T - ' o T S - 'Hr-_ o -
| Cypress ™ ! 77429
| Phione Nomber T [ Fax Nomar

713-266-4456 | 713-266-2333

[Bl.lll'lll Emai Addrsee o 7 ) o

| deummings@cwip.net

| am the authorized reprasentative for the business entity far the purpose of fing this apphication. | understand that this application is a government record as
dellned in Chapter 37 of the Texas Panal Code. The information contalned in this gpplication is true and correct ta the best of my knovdedge and belef.

| hereby certify and aMirm that the business entity | represent is In good standing unﬂnrthe laws of the state in which the business entity was crganized and that
no delinquent taxes are owed ta the State of Texas.

KEL {Authorizad Bl Ray v (Appbeani)) | Date i
|

s |

h
GIVEN under my hand and seal of cffice this _8: _ day of _ALQKM

Notary Public, State of 7 CAG S

(Notary Seal)

My commission explres ___{{M_

I you meke a false stalement on this application, you could be found puilty of a Cluss A mizsdemeancr or a stale jail felony under Texss Pensl Code § 37.10.

Page4 ¢ 50:296507 13i8 For mare inlormation, visit our websile. www texnsahesd org/lax_programe/chepter313/




Application for Appraised Value Limitation on Qualified Property “Form 50.296

FEES AND PAYMENTS

|| Enclosed Is proof of application fee paid to the school disirlct.

For the purpose of this gquestion, "payments 1o the school district’ include any and all payments or transfers of things of value made to the school
district or 1o any persoh or persens in any form if such payment or transter of thing of value being previded is in recognition of, anticipation of, or
consideralion for the agreameant for limitation oh appraised value.

Please answer only eliher A OR B;

A, Wil any "payments 1o the school distriet” that you may make In order 1o receive a property 1ax value limilation agreement _
result in payments that are not in compliance with Tax Cods, 313,027()7 ..\ v vvererirrervrererrins. e [ves [ |No

B. I “payments to the school distrlel” will only be delermined by a formula or methodology without a specific amounl being ,
specified, coukd such method result in “payments fo the school district” thal are not in compliance with Tax Code §313.027()7 .. | Yes 4] No

BUSINESS APPLICANT INFORMATION

Legal Name Under Which Apalication I Mads
Corpus Christi Liquefaction, LLC
Texnn Taxpayar |.D, Number ol Enbly Sugjact 1o Tax Cade, Crapier 171 {11 aigis)

32048261799 J

NAICS Code

325120

-

Is the applicant a party to any olher Chapler 313 AQMBEMENTST ... v\ \u et ertvreiettar i erenretsioiteitiieeaeinnes [ lYes §INo

|11 ves, please list name of school district and year of agreement.
Note: Three applications are pending with Gregory-Portland 1SD but no agreements have been signed as of November 11,
2013.

APPLICANT BUSINESS STRUCTURE

Registered to do business in Texas with the Texas Secretary of SIAMET ... ...t .uiee ivrerantoete et vemnerenauneenn Vives [ |no

idenilly Buslnass Organization of Appilcant (orporation, Amited SabAly corporalion, efo.)
Limited Liability Corporation

1. Is the applicant & combined group, or compriged of members of a combined group,
as definad by Texas Tax Code Chapter 171.0001(7)7 .. ............. oo Nk b fne b et Bommepeasasomypstomnsspned 1ves [ | Na

It so, please atlach documentation of the combined group membership and contact information.
2. s the applicant currant on all tax paymenis due 1o the State of Texas? .. ... Y S T S Wives [ |No

3, Are all applicant members of the combined group current on all tax payments due (o the State of Texas? .........[ |Na §fJYes [ |No

If the answer to elther question ig na, plaase explain and/or disclose any history of defaull, delinquencles andfor any
~ materlal Iitigation, Including litigation Invalving the State of Texas, (Use altachment Il necessary.}

For mare infermatian, viei our websie: ww-w.!e-xasahaad- .orgliax_programsio haptera{af

50-206 » 07-13(6 = Page §



Form 50-296 Application for Appraised Value Limitation on Qualified Property

ELIGIBILTY UNDER TAX CODE CHAPTER 313.024

|

Are you an entity 1o which Tax Code, Chapter 179 apples? ...\ st v eeeererverrneereiseronieren, A SRR R W ves | No
The properly will be used as an integral part, or as a necessary auxiliary part, In one of the following activities:
(1) manufacturing ......... SIS W S B b B SN B 1 S B T S — W Yes | No
{2) research and deveIOPMBNT - . ..\ .vieivers neereeeenn nnnes 34 3 R T AT PR e R s e THE & RO
(3) a clean coal project, as defined by Section 5.001, Water Code ................ et eeie e L Yes of] No
{4) an advanced clean eneigy project, as defined by Seclion 962.003, Health and Safety Code .. ........oovvveninnn.. [ Yes 3 No
(6) ranewable energy electric generation ......... ... .0 iiiiiina, TR L‘fes ENU
{6) eleciric power generation using Integrated gaslfication combined cycle technology ..o o e v oo | Yes VJ No
(7) NOIIAF SIGIAO POROT TNBOANOTY 5 . oo iy s 5 RN b iy 05 KN A TRBESTR S LA S LSS TS 58 13 b o3 g v b VO Y ING
(8) a compuier center that Is used as an Integre! part or as a necessary auxiliary part for 1he activity conducied by
applicant in one or mora activilles described by Subdivisions (1) through (7) .. P AT ¥ No
Are you requesting that any of the land be classifled as qualifled investment? ... ...... ... oo, [ Yes ¥ No
Will any of the proposed qualified investiment be leased under B capltalized lease? ... ... . .ciiiii it niinaay, [ Yes LZ Ne
WIll any of the proposed qualified invesimeni be Iﬂnssd under an operating 188SET ... .. i i i i e e [ Yes lZ! No
Are you including property that is owned by a person other than the applicam? . ...... . ... .oiiiiiiiiiiiiiieiaainn, oo Yes []_! No
Will any praperty be pooled or proposed to be popled with property owned by the applicant in determining g g
the amount of your qualified MVEBIMENTT .. . ... ver e rie e rereeiineanns berriiiesaaias s L Yes i) Ne

PROJECT DESCRIPTION

Pravide & delailed descriplion of the scope of the proposed project, including, at & minimum, the type and planned use of real and tangible
personal property, the nature of the business, a 1imeline for property construction or Installation, and any olher relevant infermation. {Use attach-

_ments as necessary)
See Attachment 4

|

Describs !he ability of f your company to Inr:a te or relocate in another state or a nothlr regml_j 91 _1he st

Sea Attachment 4A

PROJECT CHARACTERISTICS (CHECK ALL THAT APPLY)

[] New Jobs [ Construct New Facllity ] New Business / Start-up [ Expand Existing Facility
E] Relocation from Oul-of-State D Expansion ;ﬂ Purchase Machinery & Equipment
[:I Consalidation rj Relocation within Texas

PROJECTED TIMELINE

|

Begin Consiruction Q1 2018 ____ Begin Hiring New Employees ?_0_2_0__

Construction Complete Q42_021 —_ ____ Fully Operational Qf2022 SN ——

Do you propose to construct a new building or 1o erecl or affix a new improvement after your application review .
slarl date (date your applicalicn s finally determined 1o be complate)? .............. T v W Yes | | Nao

Note; Improvements made before thal time may nel be considered qualifled property,
When dao you anlicipate the new buildings or improvements will be placed in service? _ ) a 202_2 ;

Page 6 ¢ 50-296 » 07-13/B For more informalion, vislt aur wekbsite: www.lexasahead.orgflax_programs/chapter313/




Application for Appraised Value Limitation on Qualified Property B0 50-296

ECONOMIC INCENTIVES

Identify state programs the project will apply for:
Blate Source

N01 applicable

Total

Will other Incentives be offered by local uniis of government? ...... VAR, PR AR R O 0 e e RECEERREEE i ves [ | Mo

Please use the following box for additiona! detalls regarding incentives. {Use attachments if necessary)

| Corpus Christi Liquefaction plans 1o seek a Chapter 381 or Chapler 312 agreement with Nueces Cuun!y The company also
| plans to seek a Chapter 312 agreement with Nueces County Hospital District and Del Mar College. The company plans to
enter into a Chapter 380 agreement with City of Corpus Christi. No incentive applications have been filed and no terms have
been negotiated as of November 11, 2013.

[* See Attachment 5 |

Identify county or counties in which the proposad project will be located ] _ Nueces® =
Central Appralsal District (CAD) that will be responsible for appralsing the property Nueces
Will this CAD be acting on behalf of another CAD to appraise this property? .. ...ooovevivrer oy B W din mmmiae e b o [ lves h/] No
List all taxing entities that have jurisdictlon for the property and the portion of project within each entity
County: Nueces (100%) Gily: City of Corpus Christi (100%)
"~ {Name end paroont of project) (Nama and peroont of profaet;

Hosphal District: _ Nueces County Hospital (100%)  waierDistrict: e

(Name and percent of project) (Nama and pevcent of profact;
Other (descripe): Del Mar Junior Cﬂlfege “00%) Other (describe): = '_""?

(Nama and porsnnt of project) (Noma and peveant of prajaoty

Is the project located entirely within this 1SD? ., ..., ... e e e e e e e e o |Yes [yl No

I not, please provlda additlonal Information on 1he project scope and size 1o assist In the economic analysls.

The marine terminal facilities are lnlegral to, and used in conneclion with, the operation of the new Corpus Chrlsti

Liquefaction LLC manufacturing plant. A portion ef the marine terminal facilities are located in Corpus Christi ISD and are
the subject to this application,

Note: Three separate applications for Appraised Value Limitation on Qualified Property have been filed with
Gregory-Portland ISD (GPISD) for the liquefaction manufacturing plant, The three applications submitted to GPISD contaln

the investment and estimated market value of the main Corpus Christi Liquefaction LLC manufacturing plant facilities and
are not included in this application.

Fm more informalion, visit our websre WWW, 1elaﬁahead orgilax prngramsfchaplerma.'
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“Farm 50206 Application for Appraised Value Limitation on Qualified Property

INVESTMENT

NOTE: The minimum amount of qualified investment requirad to quallfy for an appraised value limitation and the minimum amouni of appraised value limitation
vary depending on whether the school district is classified as rurz), ard the taxable value of the property within the school distrlct. For assistance In determining
estimatas of these minimums, access the Camptroller's websie at www.texasahead.org/lax_programs/chapler313/. |

At the time of appliation, what is the estlmated minimum qualified investment required 1or this schoal district? ......... $30,000,000 R |
What is the amount of appralsed value limitallon for which you are applylng? ....... ..o vt S T, o $3O'UUO-UDD
What is your tolal estimated qualiied investmenty . , . .. . T RIS _§71,500,000

NOTE: Sea 313,021{1) for full definition. Generally, Qualified Investment is the sum of the investment In tangible personal proparty and bulldings and new
improvements made between beginning of ihe qualifying time pariod (daté of application final approval by the school district) and the end of the second complete
tax year.

What Is the antiolpeted date oF BPRIICAUION BPBIOVAIP . . . -\ 1\ eess e e e e st e e e e e e e April 16, 2014

What |s the anticipated date of the beginning of the qualifying time period? ... ..... R . January 2, 2018
What s the 1o1al estimaled investment for this project for the period from the time of $.” 500 DDU
gpplication submission lo the end of the limAation perlcd? ... .. OO S S SO =S

Descrlbe the gualified investment, [See 313.021(1).)
Attach the follovring ltems 1o this application:

{1) @ specific and detalied description of the qualified investmend you propose ta make on the property for which you are requesting an appraised value limitallon
as defined by Tax Code §313.021,

(2) adescription of any new bulidings, propesad improvements or personzl property which you Intend 1o Include as part of your minimum qualified Investmen and
(3) a map of the qualified investment showing location of new bulldings or new improvements with vicinity map,

Do you intend 10 mzke at least the minimum gualified invastment required by Tax Code §313,023 (or 313.053 for rural school dlstrk:is) .
{or the relevant school district category durlng the qualifying time period? ... iveivervinns T, . lYes | I No

Except for new squipment described In Tax Code §151.318(q) or {g-1], Is the proposad tanpible personal property 16 be placed in service for the first time:

11} in or on the new building or ather new improvemeant for which you ara applying? . ..... Ve N I,ZI Yes | No
{2) i notin or an the new building or other new impravement for which you are applying for an appralsed vaiua limitation,

Is the parsonal properly nacessary and ancillary o the business conducted in the new building or other new improvement? ........... K Yes [ 'No
{3} on ihe same parcel of land as the building for which you are applying for an appraised value limitation? . . . ... ... ... ... ... ... ... W] Yes [ No

{“First plated In service" means the 1irst use of the property by the taxpayer,)

Will the investment in real or personal property you propose be countad toward the minimum gualified investment required by .
Tax Code §313.023, (or 313,053 for rural schoal districts) be first placed in service in this state during the applicable quallfying time period? .. /] Yes [ | No

Does the investment [n tanglble personal property meat tha reguirements of Tax Code §31B021(1)7 ..o v v i iniinanss W ves [ | No
H tha proposed investmant Includes a bullding or a permanent, non-ramovable companant of a bullding, does it house tangible personal proparty? 1ves [ |No
QUALIFIED PROPERTY

Describe the qualified property. [See 313.021{2)] (I qualified investment describes qualified property exactly you may skip Items (1), (2) and (3) below.)

Attach the following items 1o ihis application:

(1) a specific and detailed descripiion of the qualified property for which you are requesiing an appralsed value limitalion as defined by Tax Code §313.021,
(2) a description of any new bulldings, proposed improvements or personal property which you intend to include as part of your gualified property and

(3) a map of the qualified property showing location of naw bulldings or rew Improvements ~ with vicinity map.

Land

15 tha land an whith you propose new construction or improvements currantly located in an area designated as a relnvestment zone '

under Tax Code Chapter 311 or 312 or as an enlerprise zone under Government Cooe Chapter 23037 .., .. ...vvvvvvinrveocererion..| | Yes || No
If you answered “no” to the question above, what |s the anlicipated dede on which you will submit proof of a F b 4
reinvesiment zane With boundaries encompassing the kand on which you propose new construction or Improvemenis? . .. e I'iaﬂt'i 2_91

Will the applicant own the land by the date of agreement execution? . .. ........ovv i e R T A AR T s A R s M Yes | |No
WIll the project be on leased land? . .. .. T [Ives /INo

Puge B + 50245 + 07-13/8 For more information, vigit our website! www texasahead.org/tax_programsichapter313/



Application for Appraised Value Limitation on Qualified Property ' Form 50-296

QUALIFIED PROFERTY rcovnnuem
If the land upon which the new bullding or new improvement is to be bullt is part of the guallfied property describsd by §313,021{2)(A), please aitach complete
documentation, including:

1. Legal description of the land

2. [Eachexisting appraisal parcel number of 1he land on whlch the Improvements will be constructed, regardiess of whether or not all of the land described In
the current parcal will become qualified property

3. Owner
4, The current taxable value of the land. Attach estimaie if land is part of lerger parcel,
5. A detsiled map {with a viginity map) showing the locaticn of the fand

Altach a map of the relnvestment zone boundaries, certified fo be accurate by either the governmental entity creating the zane, the local appraisal district, cr a
licensed surveyor. (With vicinity map)

Attach the order, resolutlon or ordinance establishing the zone, and the guldelines and criterfa for creating the zone, H applicable.

Miscellaneous

Is the proposed project a building or new Improvement to an existing faclity? ... ... R | |Yes |1 No

Attach a descrption of any exsting improvemants ant include existing appraisal distrlct account numbers,

List current market value of existing property gt sHe es of most recent tax year. 99,225 (Land only, see Attach. 12) 2013
[Morker Valug) {Taw Vear}

Is any of the existing property subject to & value limitation agreement under Tax Code 3137 ... .. ii it it i e sy [ |ves }I Ne

Will all of the property for which you are requesting an appraised value limitation be free of a fax _ ;
abatement agresment entered Inta by a schoal district for the duration of the [Imitation? ... .. S B8 Sl Bl R T S 5 T i, st 1 [/ Yes [ | No

WAGE AND EMPLOYMENT INFORMATION

What Is the estimalad number of parmanant jobs (mare than 1,600 haurs a year), with the applicant

or a contractor of the applicant, on the proposed qualified property during the last complete quarier N

before the application review start data {dais your application Is finally determined 1o be complete)d ...........0ui. RN .| R

The last complete calendar quarier before application revies siart date Is the;

[ First Quarter [ ] sacand Quarter v/ Third Quarter [ | Fourth Quarter of 201| 3 o
dya

What were the numbar of permanent fobs (mare than 1,600 hours a year) this applicant had in Texas 0

during the most recant quarter reported 10dha TWE? . ..o i ™

Note: For job definitions see TAC §9.1051(14) and Tax Code 313.021(3). If the applicant Intends to apply a dafinition for "new IDh' olher than TAC §9 1051(14)([}].
Ihan please pruwde the daflnillon uf "new Ioh' as uaed in lh|s appllua‘llon

Not applicable

\
Tota' numbar of new |obs that will have been crealed when fully operational ... .......cooveei s o TR P e 1_?_
Do you plan 1o create at least 26 new jobs (at least 10 new jobs for rural schaol distriets) on the land and in connectien - -
with the new buildinp or other improvement? ... ............. P PO W U U G b V Yes [ | No
Do you infend to request that the governing body waive the minimum new [ob creation requirsment, as provided under . )
Tax Code §313.025(f-1)? ......... A A S B T B AR 3 [Ives I No

If you answered “yes” to the question above, attach evidence documenting that the new job creation requirement above exceads the number of employees necas-
sary for the operation, according to Industry slandards. Nole: Even if a minimum new job waiver |s provided, 80% of all new jobs must be gualilying jobs

pursuani 1o Texas Tax Code, §313.024(d).
What is the maximum number of qualifying Jobs meeting all criteria of §313.021(3) you are committing 10 create? . ...... i B

If this project creates more than 1,000 new |obs, the minimum required wape for this project is 110% of 1he average county weekly wape l«ur all jobs as descrlnen
by 313.021(3)EN .

If this project creates less than 1,000 new jabs, doss this district hava 1erritory in a county hat meets the demographic characteristics of 313.051(2)7 (see table
of information showing this districl characteristic &1 wyay: taxasahead.org/tax_programs/chapler3i13/

If yes, 1he applicant musi meet wage standard described in 313.051(b) (110% of the repicnal average weekly wage for manufacturing)
If ng, the appllcant shall designate one of the wage standards set out In §§313.021¢5)(A) or 313.021(5)(B}.

Far more lnlunnaﬁon visil cur wabsile: wwe.texasahead.org/lax_programs/chapter313/ 50-296 2 07-15/8 » Page 9




Form 50-296 Application for Appraised Value Limitation on Qualified Properry

WAGE AND EMPLOYMENT INFORMATION rconrmuen:

For the followinp three wage calculatiors please include on an atiachment the four most recent quariers of dala for each wape calculalion. Show the average and
the 110% calculation, Include documentation fram TWC website, The fina actual statutory minimum snnual wage requiremant for the applicant for szch qualifying
job — which may differ slighily from this estimate — will be based on Information 1rom the four quarteriy periods for which data were avalleble a1 the 1ime of the
application review start date {dale of 8 completed application), See TAC §9.1051(7),

110% of the county average weekly wage for all jobs (all Induslrles) In the countyis .......... bR L - $915 et

_HATS
$1.011

110% of the county average weekly wage for manufacturing jobs Inthe county IS ... .ovvvevninniaienins o

110% of the county averags weekly wage for manufecturing jobs Inthereglonis ...... ... . chiavanin. o
Please Identify which Tax Code section you are using ic estimate the wage standard raquired for this project:

[ ] §313.021(5) (A or || §313.021(5)(B)y or | | §313.0213)E)(i, or [ | §313.051(b}?

What is the eslimated minimum required annual wage for each qualifying job 52,565
basad on the qualifled propary? ................. L e T LT L ! o

What s the estimated minimum réquired annual wage yol aré committing $65,000
to pay for each of the gualifying Jobs you create on the qualified propery? ..o vv e ver s crnneiirins s ot

Wil 80% of all new jobs created by the owner be quallfying jobs as defined by 313.021(3)7 ... ..o ievinn.n. e [Ives [ | Ne
Will each qualifying job require al least 1,600 of work 8 year? ............ocvvuns e P, W T Iyl ves [ | No
Will any of the quallfying jobs be jobs transierred from one area of the SO ANOBIT ... ivurvnerivrirnrsianiiesencniia coe ] Ives ] No
Wil any of the auallfying jobs be retained jobs? . .............. e e e e e e e e [ Tves ] No
Will any of the qualifying jobs be craated to replace a Pravious BMPIOYABR? . . ... it vvteeemates it e tein e tte i anennieerers T ves o] No
Wil any reguired qualifying jobs be filled by emplayees of contractors? ..........o.e0uvs SRS R i U 56 e SR 1l ves o o
I{yes, what percent?

Does the applicant or contracior of ihe applicant offer to pay at least 80% of the employee's health Insurance
premium for each guallfying job? .. ... e T AR P EAS 1 8 TP W Yes [ | No

Describe each type of bengfils 1o be offered to qualifying |obholders. (Uise attachmants as necessary,)
' See Attachment 15

Is an Economit Impact Analysis attached (If supplied by other than the Comptroller's offlce)? . ...... .. ol b mis i i bt b e ey [ves ' No
Is Schedule A completad and signed for all years and BHECHEO? .. ... .t et e e e e Wives [ | Mo
Is Schedule B completed and signed for all years and attached? . ..., oo vioeiiinnis e e Wlves | | No
Is Schedule G (Application) completed and signed for all years and atached? ....vvvvervreronrns RO S W ves [ | Ne
Is Schedule D completed and sigried for all years and AtRCHEL? .. ..\ v vt s vrrer e esinrenrrones e e e W ves [ INo

Note: Excel spreadsheet versions of schedules are avallabie for download and printing al URL listed below,

If there are any other payments made in the stale or economie information thet you telieve should be included in the economio analysls, please atlach a separate
schedule showing the amount for each year affecied, Including an explanation,

Page 10« 50-296« 07-15/8 For moere information, visil our website: www.lexasahead.ora/tax_programsichapler3i3/



Application for Appraised Value Limitation on Qualified Property

CONFIDENTIALITY NOTICE

‘ i CER
Form 50-296

Property Tax Limitatlon Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitied to the Comptroller

Generally. an application for property tax velue limitation, the
information provided therein, and documents submitted In support
thereof, are considered public information subject lo release under
the Texas Public Information Acl.

There is an exception, outlined below, by which infarmation will be
withheld from disclostire.

The Comptroller's offlce will withheld information from public
release |f:

1) it describes the specific processes or business aclivities o
be tonducted or the specific tangible personal property to be
located on real property covered by the application;

2) the infarmation has been segregated in the application from
other information In the application; and

3) the parly requesting confidentiality provides the
Compiroller's office a list of the documents for which confi-
dertiality Is soughi and for each document lisis the specitic
reasons, Including any relevant |egal authority, stating why
the material is believed to be confldential,

All applications and parts of appllcations which are not segregated
and marked as confldentlal as outlined above will be considered
publiz Information and wlll be posted on the infernel.

Such information properly identifled as confidential will be with-
held from public release unless and unfil the governing body of the
school district acts on the application, or we are directed to do so
by a ruling from the Atlorney General,

Other infarmation In the custody of a school district or the comp-
troller submitled In connection wih the application, Including infor-
mation related to the economic impact of & project or the essential
elements of eligibllity under Texas Tax Cotle, Chapter 313, such as

the nature and amount of the projected investment, employment,
wages, and benefits, will not be considered confidential business
infarmation and will be posted on the internet.

All documents submitted lo the Comptraller, as well as all informa-
tion in the application once the school district acts thereon, are
subject to public release unless specific parts of the application or
documents submitted with the application are Identified as confi-
dential. Any person seeking to limit disclosure of such submitied
records i& advised to consult with their legal counsel regarding
disclosure issues and also to take the appropriaie precautions to
safeguard copyrighled material, {rade secrets, or any other proprie-
tary information. The Comptroller assumes no obligetion or respan-
sibility relating to the disclosure or nondisclosure of information
submitted by respondents. A person seeking to limit disclosure of
information must submit in wriling specific delailed reasons, includ-
ing any relevant legal authority, stating why that person believes
the material fo be confidential,

The following outlines how the Compiraller's office will handle
requesis for information submitted under the Texas Fublic
Information Act for application portions and submitied records
appropriately identified as confidential.

» This office shall forward the request for records and a copy ol
the documents at lssue to the Texas Attorney General’s office
for an oplnion on whether such information may be withheld
from disclosure under the Texas Public Information Act,

* The Comptroller will notify the person who submitted the
application/documents when the informatlon is forwarded to
the Attarney General's office.

* Please be aware that this Office Is obligated to comply with
an Atiorney General's decislon, including release of informa-
fion ruled public even il l was marked confidential.

Fer mere information, visit our websile w@.texﬁahend.org)‘mn programséchapterd13/
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Form 50-296

Application for Appraised Value Limitation on Qualified Property

1 Ctarillicauon pages slgnad and dated by Authorlzed Euslness Hepresentatlve {applicant) 4 of 16 ‘/
2 | Proof of Payment of Application Fee (Aﬁachmem) T '5 of 16 — /
' For applioanl members, ducumemahun of Combined Grnup mambarship under Texas Tax
38 | Code 171.0001(7) 50f 16 v
(if Applicub!a) (Aﬂachmenl)
4” 1 Detailed dasnnptmn of the prcuect B of 16 ) f ]
5 g gtﬁé??ﬁ.‘ttsa I;?:::; ;n more than one dIslrlul name other districts and list percentage in eanh 7 of 16 /
_-B__ DBSGI"pﬁDI‘I of Quailﬂa;i_ln_vasdtmenti(;.ltvachmam) == RSN ) ‘_B-_D_I'l_ﬁ__—_ - _7 .
2 ‘h::t? a; I‘l:"lllfl:a("::le;) invastmant showing lopation of new buildings o1 new impruvemanis 8 of 16 /
8 | Description oi Quafrrled Prop;ri_y_(mr-l;';ént)_ - Bof 16 l 7 B
8 | Map of qualmed property showmg looatlon of naw 5uildings or new Imprwements with vicini‘ly map _ _B 01_16 : - ‘/
10 Descnption of Land (Altachmenl] B of 16 —“— ;j 1
11 | A delailed mtm_sr;vang_lt:na_ttor; bl the_land with vicinlty map. | —_9_01_16._ ( .
! -1-2 .d_; ;:I—ES"‘riptIDn of all existing {if any) improvements (Attachment) 9ol 16 - _J
13 | Request for Walver of Jot Creafion F;qulremem (if applicable) (Attachment) " dolte v
*14 [ —&Iculalmn of three possnble Wwege requnremants with TWC documeniation, (Aachment) 10 ol 16 — ;f ol
£ Desuupmn of Bonefits N - o 10 of 16 v '
96 | Economic tr_n;ct Eil_;r;";ab_te_) - 1 0ol16 v
17 Schedule A oornpll-aﬁed -and aignad S o 'l_:; of 16 f N
18 | Seheule B compleled end signed 1ol 16 g
19 Schauuls C (Application) oompl&t;ci an_d slgned N 15 of 16 V /
Eo uScheaule D completed and signed - -_ 1_6f 16 o _f_ T
Map of Reinvestment Zone (Attachment) (Showing the actual or proposed boundaries and ‘
21 | size, Cerlified 1o be accurate by elther the government entily creating the zone, the local Dol 16 {
appralsal dismcl or a licensad surveyor, with vicnnity map]'
22 i Order, Resolullon or Orc;a—n;;;t;lishlng the Znne (Aﬂaohmgﬁ - ;c_l ‘I 8 ‘f
\ 2_3 Legal Desc?tptlﬁﬁ ofVRainvaslmenl Zone (Atta.chmem}‘ N 8ol 16 i r / |
’_ ; _J‘G—t—tidelinﬂs and Criteria for Rainvasima_rgi. Z;w_(m(t;cme;)'_ - ) -_9;! 16 6 ( 2

* To be submitted with application or before dete of final application approval by school board.

Page 12 » 50266 » 07-13/8

For more information, visit our websile: www lexasahead.orgftax_pregrams/chapterdid/



I

SALYINSSTHGS Wz«usounwgcltun IEMLYNDES

§ ‘saead BN JO) SINOWE S8

sequa ‘paliueys J0U SARY SHEWISE [BUBLIC ) "SIESA SININ) PUR JUALIND 10) SEWRSE WERN puw SISEA 198d J0) HIEP 1ASID jEsiRitde jenyoe WA sa2wQsa euibuo somde)
'ushEIydds [Rubpe oy USY JMR0 FSoWind Auw 0] BNpeyPRs S1y) Bujsn uayy, NP ) Jo) vopEIyddE Aus PuE uoREDHGCE |EUISKO BUI UEM PRIIWGNS 80 RNl SINPEYIS SYL

“pepsaL SE SMO) [BLlppe Hesu ‘spouad mawna uonedde AnBus Y siekod pue ‘spoued ew Suyimend pasajep w 51390 sisafoxd seepnu spalosd ARIDLO UBBR PROUEADE 2 [S#ON
“uswysanu) Bulpienb (0 ped 8 jouued )| “pound Jw | Jeed-gud, Syl Juung WUILISan| jo Bed 52 pojsa wq UeD pus sHoN

'2)@ *SEOMISS [BUOESIOIM S8 YINS SwE)l Ehﬁbﬁnﬁsg Pug) aq prom sakud A 10) adusexe UESILGS (SO alL
-~ Sy U UoYRIBCo PUE LOKONUSLOD "Buluued an{EA RID) PUE PETWY SUICU00S PIaye Aew jey) ng Juaunson) PEYIENE g 1o ABLI TEG) WILISDALT JGC JO BIEA 100

-0 meneD

SHUPIRG JO SRRVCHWID SRNOLRIUTU /0 SEURING MaU U] JUaUNSAY PoUNEld 8Y] jueseudas twis pRoys Joquny i) ‘peusd suwy Bulyenb oy spmino sised ey oy
1A hzoesed opag xe) Jepun Jusiuysoayl pajend

SBRRUCS uwsdde ay) jey) sEUDENq 0 WILOILIOT S|GRACWILUCU jo SEuPRNG Uy Jrak YIEd IERISIAU] PeuUE 10 JUNKUE JSHIOP 1B10] SUL

‘5 oD

"poued vogenus Buung IWOLRoDI DIGRQE.Y 03 PRANPRY2S Ing (udwaaslie @by jo ped 5] gy Auenio d-Auadoud JUausDegial, J0) ISUWISEA] IO SRISWESS SPNpuj

{awXLILZOCIES 2P0 X2 Ul PAURSP SE - WalLNSALL pRIpenh Siapisuca uemdde 2 Auedoad [Buosied sbur) U) JWsLasSAL POLULK JO UNCIUE JB)|0p |210) Sty SIasata SIYL

{Apatad |euosed ygbue Ul lus EEE%E.“E Jequwnu By ‘pousd awq Buipent ap amsina uesd e wod]

S1210) BAISINLLNG | SEEEEE&%.E%. 0 sesodind sy 403

Y Laeryor)y

*zizak ¥e) aaj EBEEEE&EEuEmEE %EEEEEEB_:!_;G:.EE&B:E:E o BUILL Bukuenp

. b Shiit £eoe veozeeoz | pouag dpy-aiges -1sogd
6] 0 HIEI i i ZE0Z EE0Z-ZEOC v pouidd A9 -1sed
o o jaiy e LEOE 20021802 €
- = polRg
M » i g R 0 0E0Z WEOC-UEOE | 2 | soussald sey ummE aanmuad) | oo S
fo M BEBLAE A 0 6202 0C0Z-620%
° 2 EEfEHE P o 20T 62092 | O
8 0 e 0 0 2202 9202-L20Z 6 |
0 0 o 0 o
FS 2 gee L202-520Z g (ypan
] [ i “er a0 ] Fzoz 9202-6202 L — UQ 0D %05 )
[ uonewwIT #NjEA
& 32 GO o 20z SZ0z 20z 8 PoHEd PRI KB,
o 0 i T £z0z Y2Z02-EZ0T s
0 i Hiege ig Z02 £202-Z20T 4
CO0005 82 $ ) ¢1Ldf] 0007009 S | oD0'000'aE H Lzo2 22021202 [
[ OO0DOS €7 $ | o0000S'Er H 005 | 000000 +F H oz0Z |Z02-0202 z
s — poyed
TO0 00092 ] 3 o 000°000'52 H 6L0Z Z02-GL0E L ausi BULUEND J0 S YE) B80T
0o0ooaE T § [ DO0O00E g 000000 Z [3 {Apsadosd|
ez GLB=RIO% Peien sus0s5q o B PUE TUOWSHAL
= 3 - [3 T = payEnb) pousd aws Suurenh |0 1ead
nee BLOZ-L10Z X} J1G0W00 jS1) JO | “USr A0RG PUE uogEandde (sjelzep
- - 19 (@acudde PIeoq [Bus Joye Spew usugsea|] DU BulncEo)}
* izl ieiad s N s 1 payerib sws096q o} s4aE6ue) it
AR el TN 24029102 {eraidde puEng Uy 20jeq 114 PSP i
= b st | < G103 352y 2y
— ey i uogs Bl JOUE IDEW WIURSIMI Gyppemnane sond aay)
$13e n,_..v G § s {suysa pagyend
R 23 e L | stoEmE | SL0ZEME | o 2yqiBg0 sou Apadoud paynenb Joyjau) MR Y|
i VOIEdCoE BleruoD Buyy 210i8q SPEL WRLLSIALY
(o+g+wl SR 00 B [ w34 sy Buunp AAAA CAAAAAAAAT | =8i T
eugsaan; (o pus Pedus Jouces Guape | Buyuenb g Bupep) funowe jenuus) Buipang jo [sanmes v paaw oo jsuibuc)|  (wapqeal | ssey 0olsg
EL ] uauR s 10q [uaursan PRgiEnd| weasaa Duigenn | wauodiod gesDWRARA fUALLGSEME Mal J0 Junows 8yl | xa) e u )
10U S [RY) JEHUISIAUL IO @ pus 'y o wng waRwsKd 0 Bupeng Fypdarg [puasieg R xwL
g wsnjog 10 o i@ uwnjeg oyqbuay
W LNy
wmos sapemuaa ind jou o el yaee u| Weunses] PewEsI)
SLNNONY LNINLESANI ALYIS0MY
S8Z-05 Lo 81186 3oy BUEN G5
{uogenyday yoQ) 27 ‘LoPEaNDY S Sndicy R paEyjdy

jusuSeAll {ELO0Z [ AR) YV ANRRIIS




3ivd IAILVYLINISIHGIH ANVIWNOD OIZIHOHLNY JO mw_._._.d_zgw

ANV AY

sanpy Joy sjunowe ssoly smus
pabueys 10U sARy seyewss |2uiBPo J| SIEeA NN puR JURLND Jo) SPeWgsa ajepdn pue sread jsed Joy BRP JIILSIR jEseidde |WToE YuW sEewpss [Bujbluo asedas
‘wepeaydde jeujBpo syt usy Jewo ssodind Kue Jo} SINPaYSS Siy Busn s, |Pa Xy Joj uopedy|dde Aus pus uopedjdde jRulBUC BUY YIM PIRILIGNE 34 ISOW NPAYIS SIYL

‘uonexe Apedoid jo sesodind auy 20} BnjeA S|GEXE) 24mny Jo SIewnse ey pool a1 susak aunyny wl anjeA JEYIBY [SBION
000206'+Z $|000080F S |Ge2S

CZZ EOV'EL S2CEDF L 000'S65'E ,

$ $ $ $| ecoz |vcozeeoz | g1 pouad dn-apas -1sod
STT LET'VL ) =470 $ | oo0'ge9's €| 0DD'LSL'EL % | ooo'esL'y $ | S22’ g zeoz | ccoz-zeoz ¥ pousd dr-2pes 11sad
Gzz6h'0l 8 |S2ZELL 9L  §|000Z8LE $|0002¥POCL § |000FSZY S |Ge2S S | jcoz | zeoz-Lg0Z £l soussos
CZZ 870'87 .H. [>T m.vo.ﬂh ﬂ SD_mhm.m B 58.N.mm.hh % D.Dﬂnr.?ﬂ:w- W .WNN.W ﬂ aﬂON v.ﬂONanQN L ||qel, WEIEBKW &:n.mﬂw@_.._mu“__.ﬁﬁ.—o
62712008  §|S2zZ2008  §|000GZ6E §|000FZ56Z S |0000cv+ § |522S S | geoz | ocoz-6c0z | Lt 01 Srmted
[0000000€  §|G22cGs0c8 S| 000Te0P §|000LIOLE §|0000e5+ § 5225 S| gzoz | 6202-6202 ob
OD0'0000E 5| Gecocive  $|000SelF §|000¥OLE€8 S | 00029V S |S22S  §| 70z | ezoz-izoz =
000'000'0e g | sz'eazop %[ oo0'eez’'y & | 0DO'OSE'CE ¢ |opo'goL’y 8 | GZ2'S s azoz | 220z-9z0Z 8 (yposo
00000008  $ | GecSGre8  $|O00COPP § | O00LGOBE $ |000¢0Bv S |Sces S uo ded 405
= 5z0Z | 9202-5202 L poued ) PO
000'000°08 § | GZZ'669'06 % | 0pO'SLS'Y $ | 000'602'06 < | 000’006’ S | 522'S [ YZOZ SZ0Z-F202 9 UOnEJWI BNEA Jpai) xe|
0000000 § | 52c666¢6  §|000LESF § | 0002926 € |000000G S |S2€S S| czoz | vzoz-czoz S
0000000E  § |SécSSieb6  §|0000SLv $ | 00000096 § |000005¢ S [S2ZS S| zzoz | ezozzzoz ¥
000'00008  §|S2C0E0YE  § | 000G2LL §|00000S¥E S| 00005t S |5€2S S| 1zoz | zzoz-Lzoz ¢
SZZ'SOE'EL  §|SZCSOEEL  § [ 000'004 $[oo0’'co0’rr S |- s(s22S S| oz0z | 1z0z-020Z z pouad awp
: — — e - : Busfyend jo sieak
SZZ'G00'k FEZED [3 $/ 000000t S s{sezs S| 502 | ozoz-6roz . s
GZZ's £]52¢%5 g[- (- £l- B EHAS $ | swoz | 6L0z-8102 |2 JERh -aud
SZZ'G §[szzs g[- 8|~ 3[- $|Sces $| noz | 2r0z-210Z || teak -aud
So0Inpe) [€ BIEE-0FH SSOPNNA e SYe AN|SA REIREANT R FITETT-TYTY PUET 0 A AALA (AAAAAAAL] aea)
1) BYEA SGEXE) jeuly - §'91 10} ByEA SiqexE] |Buly AuBguao U, 0 | meulsgo . shuong | ey peeunsy | (wak ke im0, PoAg
|Suipena mau By Wi Ayedoud | maU j0 SR, TEWEN e Ll )
1OUD R0 QLR G BN/ oL pERLST mop WEL
RN IIOL PR
SNEA JoMIEl
N|BA AGRARL PAJRLINST P et B9 Auadoiy pay||end
962-05 wuod asi ispyD sndiad SwEp ast
(uoyeayddy yoog) 977 ‘uoorjanbi sy sndiod SN ey

anjep ajqexe] puy jandel  ewps3 :(gL0Z Aenuer 'Asy) @ JNpaysg




¥a

SN FVAR

‘pabueys jou sAsy sepRwgse [ewbuo §| siesk aunin) PUE LALND ) SIBLINSS BEpdn pue sieed (sed 10 Ep joUs)p (eseudde [Emoe yum sejeyss [eUlbuo soeda)
“wogesijdde [suiBuo aug usy seujo asodind Aue Jo) Bnpayas siy) Gusn LYW, "BERAID X2 J0j uoied)dde Aue pue LoREdYddR [BUBUO Bi LKA PARHLGNS BY ISNLL SNPALIS ST

{€)1Z0°EL EF 8p0D xeL puB (¢L) 150165 DL Bas suohiuyap qof J04 (saloN

oo0se 3 ) oog'ss % ot £802 YEOZ-EE0E St poued dn=mes -ised
[000T8  § [ 000'S8  § ot P £E0Z-ZE0Z vi pauRd dn-2nas -1sod
ey T
aDo'sa H g 000ss § [+H)
i | 1802 | TeTlEE £l G
000s? § ] 000'ss  § ot 0E0Z LEQZ-0802Z Zh QBIA UEIIERY gl
s i o) otuguony | SMEMSSIPID
aon'ses  § g 000'ss  § o4 5202 0ECZ-BZ0Z 48
000c8 8§ £ goo'se  § oF BZOZ 62028202 Gl
00059 s E] oposs § o 1202 GZ0Z-LZ0Z [
[T g 000'ss 3 [} 8202 120Z-820T ] pan
00059 L [ 000'53 3 oL oZOZ 9ZOZ-5202 i pousg uo dea 950G Ym)
[CERE g 0o0se  § ok V202 SZ0Z-V20Z 5 uogeyw emep, | POUR UPRID XEL
e ] 00058 & o1 20z v20z-£Z0z 5
0009 E B 00059 [3 ol ZZ02 £202-Z20E ¥
00058 % 8 00053 § of 0BZ 65 3 EETE Lz0z 72071207 ¢
e e s
00038 § 8 goosy  § ok oBZES  § S314 08 - \Z07-0202 z poued
- swy Suenb
= ] a [ [1] 0BZ'65 s E=TET i Jo zmad
8102 0ege-8102 ol coupianzy
- FEC
[ [i] [3 1] 0RZ'BS [3 EETETN 8102z 61028102 NhB.a -aud
* s 0 $ o " slo L0 BI0T-L00E [ 1 amek-aud
sqc] [eaREnwnay Sqofmeu | [easejuno) SETHOMN (Agaads]) sinoy AAAA TAAAA-AAART BN
Budpenh jo | (E)L20°c1E 288 e s0} B1es slesL yogonsjsucs | -uewi MO 534 {1mak 10y, j00YSS
allem enuue | jo euslus pe Gupssw | ebem enute | o) siuos 1o) ses uogonnsueD | xe (enoe ui i)
sbBauany 2j2al 0} SPLLLLOD abejeny |juedydde sqoll aBem Enuue JoJaquiny b Nl
4 uwnjon ueandde sqo i uwney Mau eBeieny iy wunjo)
Burylienb jo Jaquuny josquny | g uwnien
@ uwinjoy +Q U0
sqor BuuienD Sqor MaN LORANGELeT
962-05 Lol
a5l ssbyD sndion awey gsi
(uopeayddy ¥oog) T ‘uopaejenbry nsuyn sndion 2wy Jueapdty

uoheuugu] Juswfaojdwsy ‘uoneslddy -0 sinpayag



3lva SALYINISIHITE ANVGIINOD OZZRIOHLNY 40

:

“Ajoe) ayl jo uop PUE LOUINISLCD 404,
e e %001 B slost'aiz $|0s2iE g £E0Z #E0Z-EE0E S pousd dr-spes Asog
B ET] %00k e §| ost'elz s|osTie | zeoz £E0T-ZR0E b pousd drr-sHes -189d
Bl Bl TL00L Efu s|osreiz $|osziE s ez 2202-1602 €1 o
B BAE arni- EfU $ _umhh.w ¥4 [ omml. IE s 0coz LEOZ-0E0Z ZL BRI LIEUE | .ﬁﬂw”.“__.““u
e CTTR YT 50 QLT §[oszie s eszoz DE0Z-620Z I B
2ju e %008 Byu $|psi'sle 5] 082" L gZ0Z §Z0T-HTOZ oL
e B %00 eru $|osLeie §]0S2IE s LZ0T 920T-L20T 6
B B %00L Bru - ] 05812 $ | 052 1E 3 ozoz 22029202 g {ppaso
= = oot N $|niz § | oszis S| sz0z 9z0z-5z02 L porad ﬁhﬂﬁuﬁm
e B %00¢ BAl $|oszeIz §0625c ST veoc P— g |voheuwn enien| yparyxer
Bfu 0] %00L B = §|osL'aie $|0s2e s €207 REUZEECE G
Bju End %00E B §losLsiz $ 0521 F 202 CE0TTZ0Z 7
& e %00k Ef = ) $|00SZ95€ S| 120z 22021202 ¢
] e “e00L 0 § | Dos’zo0'ee $ | o0s'zew's S| oez LZ0Z-0Z0Z z poued
= _ _ _ st Budyenb
B e %001 B S | DOD'OSLZE § | ooo’osZE g jo sieak
BI0Z 0Z0Z-610Z 1 o) aeydwan
s Bpu %00k B = § | poo'nss') $ | ooo'0s2 % 2102 1022102 {sjeuajep
ou Bupwnsse)
pouad 2w
Buiyenb ay)
Jla¥1-ET8 -]
2lepdwo? 151
a2y Bujpasesd
JEsd eyl
e = & B 0 2102 §H0C-L 02
juslusasby Yk 5 dliiaai
Houmaty S 91 40 Je9d Eo e M_ | wesudde - s ety St
ayjjosead  |sead yoea )| J ¥ w ay; (o} ageinquje ) paigns LON s 0} jealgns AAAA
yoee u) pojueib | W pajueis J sexsl u| spew S 0 ey
yoee w pajuedb | paquesb o | 0 papsenbes | 0 puisenba 40) way saunppuadse JSAMIpuadie JE8) {AAAA=AAAN o
10 pajsenbay paisenbay | - o 5 BNp X2} OS|YouRl4 * i i enuue (230} Aepus|en JER A |00YoS A
uondwexe uopdwexe “ ¥ 10 gjewis3 ¥ il 10 9lewgsy
sbejuaiad wi iy | eBejuediad slepeaed oluacied IH uWn 10 oeiE3 3 ' e
: i o 4 i W 9 Lwnjed Aunmey
G510
aBajjo) o | ERdsol Ana funoy i B | sanjjpuedxy ejqexe) sajeg
ybGnog sjusweyeqy xe) Auadoid JBo Xg| @siyouely UOHBULIOJU| X2 $ojeS
962-05 wuog s NSHYD SNAICD MuEN Q%) (vopeayddy ¥20Q) 5T wouaejanbn sy sndion) AeN
Juesijddy

uopEuLoU] XB] JBIQ (gt ienuer "Aey) :Q snpayasg




ATTACHMENT 1

See application

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRIST! LIQUEFACTION, LLC TG CORPUS CHRIST! ISD



ATTACHMENT 2

Copy of check attached

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRIST! LIQUEFACTION, LLC TO CORPUS CHRISTI ISD



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



ATTACHMENT 3

See attached documentation of combined group membership

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC TO CORPUS CHRISTI ISD



TX233PD1 F1,00,04

TH2D12 05- 468
Ver, 30 (Ruv,B-11/4)
m Teode 13253 Annual
P Reporing entity taxpayer number - Report year
19543523864 2012

Rs
1, Lepal name of &1 |liste

Texas Franchise Tax Affiliate Schedule

Reporling entity taxpayer name

CHENIERE ENERGY,

-2 Alfiliate | mpaysr numbar §if none, use FE| numbar)

INC.

= 3 Alllliate NAICS eodn

GRAND CHENIERE PIPELINE, LLC 32018400955 551112
4, Chuck box if entity Is 6. Check box I this effilisle does .ﬁ,Mllliﬂlrlponlnn begindele @ 7 Ailiste reporting end date
disragerded for tranch lss fax NOT have NEXUS |n Texes mm dd yy mm d d y vy
Sl = 010111 123111
6. Gross receipts subject to lhrowbeck in other slales (oefere sliminetions) 0. Gross racelpts averywhere (belore sliminations)
: c_.0D

@ 10 Grora recelpie In Texms (belore sliminsiions)

0 .00

@11, Cost of gopds ecid or compensslion Pefore eliminations)

0.0
Chock bex i this |y an Entity other than e Corporstion oi Limited Lisbillly Compeny

Chack box ¥ this It @ Corporation or Limiled Liabllily Company  |X|

1, Lepal nams of sf{lllste

-?_ Atflinls lexpayp nureber [ none, use FEI rumber)

- Afilists NAICS code

]

m O

CHENIERE PIPELINE GP INTERESTS, LLC 32019693061 551112
4.Chapk box i enlity e &, Cheaok box il thie affillate daas .s.mum- raporting begin date B 7. Afliliate reporiing end deie
disrageded lor Franchise tax NOT have NEXUS in Texss mm dd yy m m d d y vy
010111 123111

q- B. Groas recalpis subjecl fo Ihrowback Inother siales bef ore sliminations)

.ﬂ. Groks recelpis everywh el (balore sliminations)

0 .00 0 .00
10, Groes yecelple [n Texes (before sliminetions) -11. Cost of goods sold or companastjon el ore eliminelicns)
0 .00 0 .00
Gheth box I this is & Corporation or Limiled Lisbilily Company E! Check box H this is an Entity otherthan s Corperationor Limited Lisb bily Compeny D

1. Lapgel neme of sifillate

2. Affllaie {mcpayar numbat (f nona, usa FEI number}

S Mfinaie NAICS code

CHENIERE ENERGY SHARED SERVICES, INC. 32016416482 561210
d. Check box Il artily is & Chack bex il this el sl doss .H.Alﬁlllte reporiing begin dale B 7. Afflliste reporiing end dele
dlsregarded {or feanchise tax NOT have NEXNUS in Texss m m dd vy mm d d y ¥
| m[] oY 010111 123111
|m B. Gross recelpts subjeci Lo throwback In olher siales pefore pliminstions) g® Grons receipls wverywhere oefcre siimins lons)
22673952 00
= 10. Gross recelpts In Taxes (efore sliminstions) .11.(:“!04 goods sold or comp (pefese sliminationa)
2123929 .00 0 .00
Chack box If this is & Corporation or Limiled Liabllily Com pany E Check box If this is an Entity other Ihan s Corporalion or Limied Lisbillly Compsny g’

The reperiingentily of & combined group with mtemperary cred || 1or business loss carrylorwarde preserved for itself and/ or aif ilstes musi slecironlcally submil

commonowner Information online M window Laxas, pov/commonow narf. This informat lon must be provided 1o salisly Iranchisa (e reporting reguiraments.
An Informetien repert (Form 04- 102 or Form 0%- 167)must be flisd {or esch #tilixie thal |s orgenized in Texas or that hss a phyaical prasenca in Texas
Texss Compirolier Officlal Use Only
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TH233PG1 F1.00.04

06- 166
(Rev.9-11/4)

TX2012
Var. 3.0

o Teode 13253 Annual

m Reporting ently tspayer number

15543523864

CHENIERE LNG OAM SERVICES, LLC

Texas Franchise Tax Affiliate Schadule
m Report year Reporting entily taxpayver name
2012 CHENIERE ENERGY, INC.

32035476996

4. Check box Il entlly i
disreparded for franchive tax

m ]

5. Check box If this siflisie does
NOT have NEXUS in Tenas

w O

= 6. AYflliimie reporting begin dete

mm dd yy
010111

561210
g - Alfhists rapaning snd date
m m d d y y
123111

I B Gross recelpts subleci 10 throwhaeck in other sistes (bafora eliminslions)

@ P. Gross recaipls avarywhete (befors eliminations )

16652118 .00

0. Graserecelpie in Toxas fbefore eliminatiora)

0 _.00

Check box i thie ls 8 Corporetion or Limked Lisbilty Company

&

1. Gost of gpoods sold pr compenantion efore sliminalions)

0 .0
hack bex i this is an Entity o1her then a Garpsration or Limited Lisb Hlly Compsny

{. Legs nama of l"lll_lll

-z.lﬂﬂmnmnlrlrnwnhlr (il none, use FE| number)

-I. Affllmia NAICB code

CHENIERE LNG TERMINALS, INC, 32016451588 551112
4.Check box If entity |s &, Check box I this alf|lmte doss -G.Aﬂlllda reponing begin dme = 7. ATHs e nepor! ng end dele
disregirded for franch iss lex NOT have NEXUS in Toxss mm dd yy m m d ¥ v
- w O 010111 123111
= 4, Gross receipts pubject {o Ihrowback Inplher slales (oefora sliminatione) -& Gross ranslpta everywh ere (palore eliminal ions)
R 0 .00 0 .00
g 10 Gross recalpla jn Taxss (hefors sliminalions) 1" Gostof goodn sold ar compensation (efare slimnalions)
0 .00 0 .00

Check box il this s & Corporalion or Limhed Liabllity Company

Checl box if this is en Entity otherthen s Corporation or Limiied Liablily Company

O

-2. Afllliete lsxpayer number (f none, use FEI pumber)

.3. Alfllinte NAICE sode

1. Lagel pame of sfiliale
CHENIERE CLASS B UNITS HOLDINGS, LLC 32016421615 551112
4. Chesk box If entiy In 8, Chmck box H th|» wiTlisis dons -6. Afdlliste reporiing begin data g 7 AfMliste reporiing end data
disrsperded for {ranchise i NOThavae NEXUS in Texes mm dd yy mm d d y ¥
m[] " 010111 123111

|m 8. Gross racaipis subjoct te throwbeek In other sistas (e’ ora aliminellane)

-l Grosa recelple averywhers (el oreelininst ion)

; 0 .00
‘- 10. Groes recsipls in Texes (before sliminalions) ] 11, Cont of goods sold or compensatlon (before eliminailons)
0_.DO 0 .00
Check box if this Is & Corporailon pr Limited Lisbilily Company Check box If this s an Emtity other then @ Carporation of Limied Liablily Company D]

The reporting anlity of a combired proup with remparary cradil 167 business |oss oarry(arwarde pressrved Tor Heell andfor afiillates musl elecironically submit

commeon owner Infarmation onling et window.lexes.govicommenowner/. This Informetion must be provided lo setisfy Tranchise tax reporting requiremants.
An Information report (Form DS5- 102 or Form 05- $67)musl b lled for sach of [Uiste Lhal Is aiganized in Texas or that has mphysical presence in Texes.

Texas Comptroller Officlal Uss Onily
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TX233P01 F1,00.04

T™®2012 05- 166 Texas Franchise Tax Affiliate Schedule
Ver. 3.0 {Rev.0-1114)
Teode 13253 Bnnual
= Reparling enlity taxpayer number & Report year Reporling enlity taxpayer name
19543523864 2012 CHEWIERE EWERGY, INC.

-2. Afllllale la<peyer number (f nens, we FEInumbar) -I. Afflilele HAICS coda

1. Legeiname of affillste

CHENIERE LNG HOLDINGS, LLC 12033130860 551112

4. Chack box if antity Is 6. Chack box If this a'lllste dons .5. Adfillnin reporiing bagin dale = T.Altilise reporting and date
dlaregarded forfranch lse tax NOT havae NEXUS 1n Taxss mm dd yy m m d d y vy
-] - ® 010111 128111
8, Gross resmipis subject to throwback in other stales (bef ors aliminmions) b Grosa recelpts sverywhiere bafore eliminations)
. 97 ,00

@y 10 Gross reoelpls in Texas before slimnations) @11 Costof goods sold or compansallon (hefora sliminalions)

0 .00 i 0 _.00
Chsch box if tha (s an Entily other than a Corperationar Limited Lishility Qompany

Check box i this bs m Corporation or Limiled Lisbilily Company

1. Legal nama of affiiinte -2. Allliml e {mxpayar numbaer (f none, use FEI number) -!.Nflliltn NAICS coEm
GHENIERE ENERGY PARTNERS GF, LLC 32027378812 551112
4, 0hssk box |f shllty s 5. Chack box i this &’ liste doss .n. Affiliate raporting oeyin daa = 7. Allkise reporting end dale

disreparded for franchise (ex NOT have NEXUS in Texss mm dd vyy m m d d y vy
wl] - O 010111 123111
- 8. Gross receipts subjeci to throwback In other sirles (bafore aiiminsiions) | ® Groms receipla evarywheres [oefore sliminmiona)
0_.00 0_.00)
) 10. Grose recaipls in Texas (before liminsilons) -ﬂ.collu!wndl sold or compsnsalion (before eliminations) o
, 0 .00 0 .00
Check box i this s = Corppration or Limited Liabiily Company Check box If thie Is an Emtily eiher thana Corporalion or LimHed Lisblily Cempany D|
1. Lepal nema of effllinte .2. Afflliste taxpayer number §f none, vse FEI number] -3. Alfllidle NAICE cod e
CHENIERE MIDSTREAM HOLDINGE INC, 12632113309 551112
4. Cheok box if antity is B.Chack box if this sfllisle doss - 6. Aftliiate raporiing begin date - 7. Alfiliste rapariing and deda
disregerded for franchiss tex NOThave NEXUS in Texas mm dd yy mm d d y ¥y
[ - [ 010111 123111
8, Gross receipte subjecl to throwback In olher slales (belore eliminations) B, Gross recaipls sverywh ere (before eliminstions) )
|- &
‘ 0 .00
™ 10, Gross moelpie in Texas (be{ors eliminstions) = 11. Cost of goude sold cr compensation (befors oliminmtlans)
o .00 0_.00
Check baxif Ih|s Is @ Corporaticn of Limiad Liabllity Company B Check box H hs s an EntHy ethar han s Corporat|on or Limited Lisbllily Company D

The raporting entity of & combinad group with a lemporary credil for businese loss carnyl orwards preserved 1or lles!f andfor sfTllist es musl elecironically submit
common ow ner informationanline a1 window.1exes.goviconmonowner). This Inlormstion must be provided lo estisly frenchise lex reporiing requiremenits.
An Informed fon repor| (Farm 0S- 102 or Form 05- 187) must be filad for esch ailllisie {hel is orgenized inTexas o1 th st has a phyaical prasents In Texss,

' Texas Comptrolier Official Uiss Only
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TH2Z33P0T F1,00,04

THzOM2 05- 186 Texas Franchise Tax Affillate Schedule
Ver. 3.0 (Rev.8-11/4)
Teods 13253 Annual
|
m Reporting entlty taxpayer number m Report year Reporting entity taxpayer nams ‘
|
19543523864 2012 CHENIERE ENERGY, INC. ‘
1, Legal namm af aftillala - 2. Affilwle tnpw-r nunber {if neno, use FE| number) -a Altiliata NAICS code
GHENIERE GOMMON UNITS HOLDINGS, LLC 12622820184 551112
4.Chackbox H antily is E. Check box I this ofl lliste doss -G.mlllr.n 1eponing begin dete = 7. Aftilisle reporling end date
disrmparded for franchise tax NOT have NEXUS In Toxas mm dd yy m m d d y y
-] . 010111 123111
[l B. Grose recelpts subjeat 10 throwbeck |n oth er states (pelore eliminatiors) [y B. Groas racaipy avetywhars {bafore aliminelions}
0 .00 ¢ .00
@ 10, Grossrecelpls In Texss ibefors eliminations) g 11 Cosl of goods solk! or compansation (before sliminstions)
, 0 _.00 0 .00
Check box i this je & Corpormtion or Limited Liabliily Company lir Chack box If {hia is mn Entity stherthan e Corporation or Limited L labillly Company —D
1. Logsl nama of affllista -:. Affiliste taxpaysr numbaer {if none, use FEl number) .a Aftiliate NAICS coda
SABINE PASS LIQUEFACTION, LLC 32042158198 325120
4.Chezk box |f #ntity In 5, Check box I th ls sfflliate does .n.mlllllll reporiing begln dala | 7. Al fikale reporting snd dele
distegardad Tor franch iss tax NOT have NEXUS in Toxas m m d d y ¥y m m d d y y
wl m O 010111 123111
=] B. Grows receipts subjecl 1o throwbaeck In glher states (before eliminations) m Grosa receipls everyw here (uefare eliminet lons)
0 .00 _ 0 .00
- 10, Gross recelpte In Texas feafare nliminalions) .1 1. Cosl of goods sold or compenselion fosfore eliminations)
_ 0 .00 0_.00]
Chaek box If this I8 & Gorporalion of Limited Lisbillly Company Chech box if this It an Enlity other than a Corporalion of Limited Liab ity Compeny D
1. Logal nama of &'t lllate -z Afllilute taxpuysr number (f nons, use FE| number) -E. Alfllimts NAICE code
GHENIERE SUBSIDIARY HOLDINGS, LLC 12602490356 551112
4, Check box If entily Is §. Check box il ih|x milligie does i & Attllinta teporting begin date am 7- Aftlimia reporting end dete
disregard s 1or franchise lax NOThave NEXUS in Texss mm dd yy m m d d y y
b = X | 010111 123111
gy © Gross recelpts subject to throwbsck in other siates (before sliminationa) g Grots receipla averywhera (bafore sliminmions)
0 .00 0 .00
10. Groas recaipls in Texas (before stiminations} -1 1. Cosl of poods sold or compenastion (betere eliminaticns)
0 .00 0 .00
Check box If Ihis ie & Cerparstion or Limiled Lisbility Company E Choch box If {hls is &n Entlly other then s Gorporation of Limited Lisbiily Company D

The reperiingentity of @ combined group with s temporary eredit for business loss esrrylorwards prasarved for eel end/or afflistes musl elecironioally submit
eammeon ewnar Infermation online st window favas gov/commonowner/, This Informstion must be provided (o el is!y franch lse tax reporilng requirersenis.
An Information report (Form 0- 102 er Form 0S5- 167) must ba filed 1or sach sffilisle that [s organlzed In Texes of thal has & physical presence in Texes,

Texns Comptroller Officlal Use Only
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THZZIPOT F1.00,04

TH201Z 05- 166
Ver. 3.0 (Rev.5-114)
o= Teode

19543523864

Texas Franchlse Tax Affiliate Schedule

13253 Annual
g Foporting entlty taxpayer number

= Reporl year

2012

-2; AffiFmle texpayer number (if none, us

Reporing entity laxpaysr nama

CHENIERE ENERGY, INC,

sariod d within comb
o FE| numbar}

1. Lega! neme of aff lisle -. lllllt NAICE eoda
CHENIERE NGL PIPELINE, LLC 32041344741 486210
d.Checkbox i entily ln 6. Check box if thie aftilisie does -E,Aﬂlllll raperiing begin deta m’ AtfEiste eporting end date
disragarded for franchise Lax HOThave NEXUS in Toxas mm dd yy m m d d y vy
&) is L1 010111 123111
I. B. Greas recaipts subject 10 thrawbatk In other simlas {2efore aliminalions) 8 0. Gross race|pis everywhere (bafora 8liminatjons)
D . 0_.0D

I- 10. Grosa pla in Texas balc

eliminalions)

0 .00

g 11- Gost of poods seld or compenaition fhelare sliminelians)

Cheth box If this Is a Corporation ar Limited LisbRity Company

1. Legal nama of af{(¥ate

0.
Chaek box It this is en Enthy stherthen a Gorporstion or Limited Liablily Company

-:’. Aftliate taxpmyar numbaer (if none, uas FEl number)

-S. Affiliata NAIOB code

CHENIERE MIDSTREAM SERVICES, LLC 32041344659 325120
4,Check box If entlly ie B.Check box it thim affillme doas .!. Alfilize reperiing begin date m 7. A¥iele reporting end det s
disregn-ded for frenchise lax NOT have NEXLS In Texss m m dd yy m m d y
sl a O 0410111 123111
- 8, Gross recelpts aubect Lo throwback in other sisios (bhelore aliminations) -i. Grosa reoeipls evaryw hera (hefore efin(nstions |
0 .00 o .00
= 10. Gross recaipts in Texas (bators elimingtions) i 11. Coet o poods sold or compensalion beTare eliminalions)
0 .00 0 .00
Cheek bok if this is a Corporetion or Limited Lisb lily Compeny E Check box H 1hls is an Entily other than s Corporation or Limited Lisbilily Company |:]'

1. Legsl name of sifillste
MAREA ASSOCIATES, LP.

2. Affllisle (axpaysr number §f none, use FEI number)

3. Aftlliste NAICS code

551112

4. Check box If entily is
disreparded for franchise imx

m[]

5. Cheek boX If this o liliste does
NOThave NEXUS in Texas

32035617870
& Affilinta raporling begin date
m m d d Yy
010111

= X

=) 7. Attilale raporiing snd dule
mm d d y vy

123111

m 8. Groas recalpts subjacl 1o Ihrowbeck inother alales kelore slimihations)

-ﬂ. Gross receipts avarywhere [befora aliminetions)

i 0 .00

i- 10. Gross receipls |n Texas before ellminellons) -‘I‘l. Coul of goods sold or Wlnnlﬁsﬂ.lunﬁufnll elim|nationa)
o .00 0 .00
Chack box H this s a Corporsiion or Limited Liab ity Company D Check box i this is i Extity ether then s Gorparation or Limied Liablily Company EI

Tha raponting entlty a1 & combined group with & temperary tredit for businesa loss cerryforwards preserved for liesll andfor sffillates musl elecironically submil
common owner Information online st window lexes guv/commonownar/, This nformallon must be provided (o setisly franchise {ex reporling requirsments.

An informstion report (Form 05- 102 or Form 05- 167)musi be filed 1or sach atfillste thet s organizad in Texas or that has 8 physicel presence in Texss,

Texas Comptrotier Official Use Only
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TH233P01 F1.00.04

Texas Franchise Tax Affiliate Schedule

TRMZ 05- 168
Ver, 3.0 {Rev B-11/4)
Teoge 13253 Annual
am Reporting enthty texpayer number m Report ysar Reporting entity texpayer name
19543523864 2012 CHENIERE ENERGY, INC,

pedod dales misl be within combinad group

1 Legal nameo! pifiliste

-H.Mhlulll-cpqmrmmhrﬁnnm. use FE(numbar)

.! Affiliste NAICSE coda

'SONORA PIPELINE, LLG 17605920440 486210
4, Check boxWanlily s 5, Chack box H this affllste doss .B. Aflilisie rapering bagin dala B 7. Affillate reporiing end dele
disragarded for franchine tax NOT have NEXUB In Temss mm dd yy mm d d y vy
all e 010111 123111
B B Grosuracalpla subjec ta throwbatk in other -inn {befora sliminalions) -- ¥. Groas recalpls svarywhete dhelore sliminallons)
0 .00

I- 10 Greas recalpts in Texas (befora al)

minatione)

1. Corl of goods sokd or compenestion (before eliminatlons}

0 L)
Check box I this is a Corporation or Limbiad Lisbility cémpmy ﬁ Check bax i this s an Entily other than e Corperalion of Limited Lisbility Company

=

1. Legsl nams of sflillate

.i.Aﬂllhto inxpayer number (F none, use FEI number)

-!‘ Afliliwie RAICS coda

|

CHENIERE SOUTHERN TRAL GP, INC. 12620543178 551112
4,Check box If entity e &, Chack box ff this off lime doss -l?, Arfiliats raporiing begindele m 7 Afflliste raporting end dale
disrsperded for franchiss lax NOTheve MENUS in Texas m m d d ¥y m m d y Vv
= = B 010111 123111
Im B, Gross recelpls subject ln-h.r-whull Inoth & nlaisa (befora aliminsllons) -l. Gross recelple sverywhere (belore sliminst loni)
0 .00 0 .00
™ 10 Grozn recsipis (n Tenss (hafors aliminslions) -11, Cost of gooda sold g compansetion (belcre eliminalians)
00 0 .00

0
Check box If this s @ Corporasilon of Limited Lisbilidy Company E

Check box H this is mn Entily cther than s Corperation or Limitad Lisbillly Company

0|

2. Alfilisla taxpayar numbar (if none, use FEI numbar)

.i Alf#lete NAICH code

1, Lagal pama of affiliste
CHENIERE ENERGY PARTNERS, L.P. 32035050734 551112
4, Chech box i entity Is § Check box If lhis aifilista doas -. Affillata reporting bagin dete = 7 Afliale reporting end date
disregarded for franchise tax NOT have NEXUS In Texss mm dd vyy m m d d y vy
m] a [ 010111 123111
= 8. Groas receipts subjec! (0 throw back in other sleles (belore eliminationd) .:I, Gijoss receipls everywhare oefare sliminaiions)
[ ] 38023 .00
m 17 Bross raceipls in Texas (efore eliminet lons) m' 1. Cont of goods sold or companialion (befars -lh\ll;lllmu
0_.00 0_.00|

Check box If this is m Corporsiion o

¥ Lim|ted Llabiity Company

O

CGhack box If this e en Eniity olher thena Corporalion of LimHed Lisbiiy Company §|

The reporting entily of & combined group wilh a temporary credi| for business loas camylorwards prasarvad foi Hastl endlor alfitisles must slecironically aubmil

common owner Informatian oniine &l window {exas. gov/commonow nerl. This informat lon must be provided 1o sallsfy franchisa tex reporiing requiramenta,
Anintormallonsapor (Form 05- 102 or Form D5- 187)musl ba [ied For each effiliste Ihae! m organited in Texas of thal hes aphyalcal prasenos In Texas,

Texas Comptrolier OfMiclal Use Only
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TX233P01 F1.00,04

TX2012 0B- 166 Texas Franchise Tax Affiliate Schedule
Ver, 3.0 (Rev.9- 1114)
Teode 13253 Anncal
Reporting entily taxpayer number Report year Reporting entity taxpayer name
19543523864 2012 CHENIERE ZINERGY, INC.
eripd dates musi be within combined qrou
1, Lupel neme of af(Hisle 2. Alflllele takpayer number (f none, use FEI numbser) 3, Aflilinle HAIC S code
SABINE PASS LNG, L.P. 12004660687 325120
4.Chack bax If entlly ix 6. Cheak box [T 1hle nffiliale does 6. Alfiliato reporiing begin dale 7. Allllate roporting end dale
dlsrepard ad for franahlse lax NOT have NEXUS in Texas m m d d yy m m d d y y
O O 010111 123111
8. Groes receipts sublect to throwback In ot her steles (pefore slimnations) 9, Gross racaipis avaryWhare (bafote aliminations)
00 528683220 .00
10, Gross reacelpla In Texas (hefore eliminalians) 11. Gost of pood s sold pr compensstior [before aliminalions)
0 .00 0 .00
Gheck box If this {s B Corporation or Lim!led Liablily Cempany D Check bow i this isan Enilty otherthan e Corperation or Limited L Isbllity Company E[
1. Lepal name of affiliete 2. Aflll|ate lexpayer number {f none, use FE] number) 3 Aflillale HAICS code
CREOLE TRAIL LNG, LP. B - 12024527967 325120
4.Chock bak If antity ie 5. Check bex if this affillale ¢ oo 6, Atflilele roporiing bogin dole 7. Affikata reporting end dalo
distepard ad fo1 {ranchise tax NOT have NEXUS In Texse m m d d vy m m d d y Vv
O 3 010111 123111
B. Bross rum-s!pl_s s_ub]eu o thrawback in other slates (helore elim nations} 9, Gross recalple everywhers (bolore allminations)
0 .00 0 .00
16, Gross recelpis in Texes pelare eliminations} ) 11. Cost of poods sold or compenasiion (pefore eliminalions)
, 0 .00 0..00
Check bk If ihis Is a Carporation or Limlied Lisbillly Company D Gheck box Il this Is an Entity elher than & Corporation or Limied L labllity Company B
1. Logni name of affillale 2, Aflllinte lexpeyer number {f none, use FEI number| 3. Aflilinte NAIC S code
CHENIERE CORPUS CHRISTI PIPELINE, LP. 32035185431 486210
A, Chock box T antity Is 6. Gheck box if Lhig aftiliate coes . Atfiliala reporting bogin dote 7. Affllisle reponing end date
dlsregnrded far fransh lse tny NOT have NEXUS In Texes m m d d yy m m d d y y
O 0 _ 010111 1231107
0, Gross recelpis sub jact 1o throwback in other sleles (befors elimnatiops) 8, Grosa raceipla everywh st (pelars sliminations)
0 .00 0 .00
10, Gross mecelpls in Texas (bafore eliminailons ) 11, Cosi of goods scld or compensalion (el ere aliminations)
0 .00 0 .00
Cheok bax if this Is e Corporation or Limited Linkiiy Compeny D Gheck box If this |e sn Entlty ether thena Corporatien or Limiled Liability Compony E]

Theraparting entity of @ combinod group with atempataty credit for business toes eanyfonwarde preaerved for [Hself endfor sifillales must elect ranieaily submil
common ow ner {nfermal lon online st window ,|exas.govic nerd. This inf tion muet be providad 16 sallefy franch |88 tax réporling fegulremonta,
Aninformation report (Form 05- 102 or Form 05- 167 musl be {lled far ench offillaie th el is arjenized in Toxas or {het hes @ physiosl presenco in Texss,

Texas Comptrolier Officlal Use Only
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THIFIPO1 F10D.04
Texas Franchise Tax Affillate Schedule

X012 05- 166
Ver, 3.0 Rev.B-11/4)
Teode 13253 Annual
mm Reporting entlty topayer number m Report year Reporting entity taxpayer name
18543523864 2012 CHENIERE ENERGY, INC.

ling entily must be included on Afllate Scheduls. Affiliate ra

1. Lagal namsof effiliste

a2 A'hliete Laxpayer oumbar (If none, uss FE) numbar

.’ A‘Hlﬂﬂl NAICE cods

CHENIERE CREOLE TRAIL PIPELINE, LP. 32035093551 486210
4.Check box H entity v 5, Chuch bon i thie aftliste does - 6 Affilleleveporiing bepin dete = T. Affilate reporting end dete
disregarded for franchlse {ex NOT have NEXUS in Texes mm dd yy m m d d y y
.D - O 010111 123111
[ ©. Grons racaipts nub|act to {hrowhsck in other sistes efore slimmailons) P Grossracalpta averywhers fstars sliminstions) B
; 102697 .00
l- 10. Gross sacalpis in Texas (pefore alimingtions) w11 Costof gonds sold of compensation (before sl minetions)
0 .00 0 .00

Cheak bon H 1his bv e Corporation or Limlied Linbility Gompany u

Chack box If this Is s EntHy other then sCorporation or Limasd Liss|iny Company

1. Logel neme of offilisle

-2. Affllste laxpsys: number {d none, uss FE|l numberj

.3 Alfiliate NAICE cpda

BABINE PASS LNGGP LLC 320140308889 551112
4,Check bex i entiy Ia 5. Check box H this effliisie doss --I. Aftliisie reporting begin deta - 7. Aftllinla reperting end data
disregerded for franchles tax NOThave NEXLIS In Tonss mm d Yy m m o d y y
wl] - 010111 123111
= 8, Grose recelpis pubject to throwback Inother sieles {before eliminalionn) gm® Grossrecsipis sverywhers (elore aliminations)
0_.00 | 0_.00
m 0. Gross recelpts in Texes (oafors sliminations) m' Cont of goods snld ar compenastion (siote gliminstions)
_ _ _0 00 0 .00
Chack box H this ks & Corporelion or Limited Llabily Company m Check bex H this (s sn Entity ether than a Corporalion or Limiled Lisbilily Compeny D
1. Lepsl name of aff llisde -! Afliligie fegpeyer numbaer (il none, use FEl number) -I Al liste NAICS codn
SABINE PASS LNG-LP, LLC ) 12023480317 551112
4. Cheok box If snlity is 6, Chmek box if th s effillste doss g ® Afflliste reporting begln dele g ¥ Affllisie raporting and date
disregarded for franchise lax NOT heve NEXUS in Texss mm dd yy mm d d y vy
| - M 010111 123111

8. Gross receipls subject 1o throwback inathar simen {pefore eliminetions) U Grost raceipla syarywhara (oelors sliminstions)
| -
i 0 .00
10. Gross racaiple in Texes Pefors aliminalions) 11, Cost of goods sold pr compensslion fefere sliminations)
|= =
0 .00 0 _.00

Check box i this Is m Corporsllon or Limiled Lisbilily Company Chuck box if this s an Enlily olher ihan a Corporation of Limilad Lisb ity Gompany I lﬁ
The reporting eniily of s combined group wilh & lemporary credat {or businass bnuﬂ'r{lrwlrdl prosarvad 107 sl andror afliiates must elecironically subm it
eammaen ow her information onling ot window dexes.govicommonowner!. This Information mue! be provided Lo sslialy Iranch isa tax reporting requirements,
An informalion reporl (Form 0B- 102 or Form 05- 167)must be filed for each afiillats thet is orpenized in Texes or thel has a phyaical presence In Texss

Texas Comptrolier Official Use Only
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TH233P01 F1.00.04

P01z 05. 165 Texas Franchise Tax Afflliate Schedule
Ver, 3.0 Rov.9- 11/d)
g To0to 13253 Annual
m Reporting entiy texpayer number mm Report ysar Reporling entity taxpayer name
19543523864 2012 CHENIERE ENERGY, INC.

1, Legal name of &ffilinte

Reporfing enfily must be Included on Affiliate

m? Affllimis NAICS code

CHENIERE ENERGY INVESTMENTS, LLG 12052131354 551112
4, Checkbox if entily I &, Cheek bex If this aff lliste does -u. Aliine reporting bagindaie i 7. Attilisle reporiing end date
dierepwrded for franchise lax NOT have NEXUS in Texes mm dd yy m m d d y y
all - X 010111 123111 |

I. 8, Greas recelpts subject Lo threwbazk in other stefes (befora eliminatiors)

Y. Gross recalpis everywhers (baf ors eliminetions)

13559225 .00

g 10. Growa recaipis in Taxas (pafors sliminstisns)

0

i 11- Cos\ of goods sold or compansation {oefore sliminetions)

Chnk bron H 1hla ls m Corporslion or Limiied Lisbfily Company

X <

0 .0
haak box if this |s an Entity sther than a Corporstion or Limited Lisbllity Company

1. Lage! neme of affllinte

CORPUS CHRISTILNG, LLC

-2.mmm {mxpaysr number (f none, use FEI rumbar)

32018101520

s Allllisle NAICS code

325120

4.Check box H enilty ls
disrege-ded for franch ke lax

6 Check box If th s effiiinle does
NOT have NEXUS in Texss

= 8. Atfl)lata reporing bagin dale

' - Atfikate reporting end date

mm dd yy¥ mm d d y y
- - O 010111 123111
& Gross recnipis subject to throw back inother sisies (belore eliminalians) " Groks recalpis sverywhers Baferasliminetions)

0 _.00 68699 .00

I 10, Gross recalpls In Texes foerore eliminglons) 11. Cosl of goods sold or compensation (elore sliminations)

[2x] =

- 0 . 0 .00
Check bax if (his is m Qorporstion or Limiled Lisbility Campeny Check bex if this s an Endity cher thana Corparalion or Limited Llabllity Company D

1. Legal name of sliliste
CHENIERE MARKETING, LLC

.2. Affilinte texpaysr number {If nons, usa FEl numbaer]

32016421599

.a. Allllsle NAICS codm

424690

4, Cheok box |l aniily is
digregarded {or franchise {ax

m[]

5.Check bon [f this of{Bime does
NOY heve NEXLS In Texss

a ]

= 6. Afl lllate reporting bapin date
m m dd Yy

010111

m’ Aftlliste reporiinpend dete
mm d d y ¥y

123111

= B. Groes recelpia aubjael 1o throw btk ihother siales (belora alimingijons)

-II. Grose racelpls averywh ere (bafore eliminslions)

44388013 .00

I 10. Grows reoalpis i Texss fualore sliminalions)

0

g1 Coal of povds aoid or compensation fefors sliminations)

0 .00

Check box If this [s & Corparation or Limlied Lisblity Company

Ghack box if this is an Emily o1her than a Corporetion or Limited Llabjity Company D

The reporting sntity of s combined group with 8 temparary credil { or business loss earrylorwaerds preserved for |(eslf and/or effiliates must slecironically submit

common owner information online el window tekas.pavicommonownerl, Thia informstion must be provided o satisfy french se tex reporting requirements,
An informetion repert (Fotm 05- 102 or Form 05- 167} musl be filed Jor eech eftiliste Ihe! Is organized in Texes or ihet hew aphysicsl presenoe in Texas.
Texas Comptrolier Official Use Only
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TH233P01 F1.00.04

TA2012 ©5- 186 Texas Franchise Tax Affillate Schedule
Ver. 3.0 (Rov.9- 11/4)
o TE0de 13253 Annual
Reporting enlily taxpayer number o REpoit year Reporting entity texpayer name
- |
19543523864 2012

CHENIERE ENERGY, INC.

's accounting period dales.
mm® Mliliste NAICE codde

1. Legel name of sfiillale

FRONTERA PIPELINE, LLC 12621600134 486210
4, Check box H antity is B. Chéck box if this affillsla doss -a, Al lista raporiing bqrﬁ dale N B 7. Alfilinte reporiing mnd dele
disrogerdud for franchise tax NOT heve NEXUS in Taxss m m d d y ¥ m m d d y ¥
wJ - X 010111 123111

mm & Gross recelpts subject (o throwback In olher M-luwnu oliming lons) e Gross recelpie sverywhere (beof ore eliminations )

.00 0 .00

1. Cost of goods s0ld or compensaiion before sliminations)

'- 10, Gross recetpl s In Taxas foefore eliminalions)

Ghstk box If this is & Gorporation or Limiled Lisbilly Company thn box If this is an Entily other then a Corporation or Limited Lisb ity Company . .-%njl
1, Lepal nems of &f{lliate - -H.Allllhh {axpay s number (if norm, use FE| numbaer) -!.Mﬂlh!- HAICS code
CHENIERE SOUTHERN TRAIL PIPELINE, LP. 12620697404 486210
4,Check box i entity is 5. Ghatk box i 1his eftiliste does - 6. A’liliele reporting bepin dele = 7, Affillsie reporiing erd date
disregarded far franch lse tax NOT heva INEXUS in Texaz m m d d Yy y m m d d Y ¥
= - X 010111 123111

[ 0. Gross recaipls subeet to thrawhack in other sislex (before eliminslions) -9. Gross recelpls avarywhsre (before sliminal ions)

0 .00 0 .00

lom 10. Gross recaipts in Texms (Bofore f minstions) -11. Cosl of goods sold or compensalion (beiare eliminations)
0_.00 0_.00
Check box if this is u Corperation or Limited Liabllity Compeny D Chaeck box If this is an Entity &lher then mCotporatioh ot Limited Limblity Company

1, Legal name of alfillete

-2. Aftiliate 1mipaysr fiumber (if nons, Uss FE | humbar| -H. Affillate NAIGS code
MAREA GP, LLC 32033828469 551112
4, Check box if entity ls E.Chack bex i the alfiliste doss m 6, Affiliate reporiing bepin date ™ 7. Alfillmle reporiing end daete
dlaragerded lof franeh (as lax NOT have NEXUS in Texss mm dd yy m m d d y vy
] = 010111 123111
B. Gross recelpts aubjec! la throwbmck in other siates (before eliminetions) = 0. Groes recelpie evarywhere (belore eliminailons)
= |
00 0 .00
™ 10, Groes recelpts In Texss (befora eliminetlons) -11. Cont of poods sold or compensation (befora -|luiﬁltinnn]
0 .00 0 .00
Ghack box il Lhs |s # Corporation or Limiled Lisbility Company Check bax if this Is an Entity olhar than a Corporstion or Limiied Lisblllty Compony I:h

The reporting erilily of &aomblred graup wilh & temporery cradil For businuss loss carrylorwerds preserved for ilesH snd) or sffilistes musi slectronically submit
common ow nar information online al window {exas,gov/commonewner/. This Information must be provided to salisly franch se fex reporl ing reauiremaents.
An inlormation reporl (Form 05- 102 of Form 05- 167)mus! bedlled for eash olfllisie thal s organized In Texas cr thel has & physical presence In Texas.

Texas Compirolior Officlel Use Only
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TX233PD1 F1,0004

X002 06- 188 Texas Franchise Tax Afflliate Schadule
Ver. 30 Rev.E-11/4)
Teods 13253 Annual
Reporting entity tepeyer number Repont year Reporting entity taxpeyer name
19543523864 2012 CHENIERE ENERGY, INC.

WL GO0 V180 4

CCOUMING Denbd date

1. Lepal nams of sftillate 2. Athiist I number 0l nane, use FEI numbaet) 3, Affiliste NAICE ends
CORPUS CHRIST| LIQUEFAGTION, LLC 32048261799 325120
4, Chach bax If anity |s E. Check bax i this sifillate doss 8. AThiisle reporting b epin dala 7 AttHinie reporting and dete
disreparded for Iranchiss tax NCThava NEXUS in Taxss m m dd yvy mm d d y y
O 0 090811 123111
0. Groat recelpls aubject to throwbatk in olhsr staies {uefore slimind|on) 0. Gross recelpls sverywhera (efore miminslfons)
0 .00 0 .00
10. Groas raceipin In Taxas bafare allminsiinng) 11.Cosl of gooda acld of compsnsmtion (befors eliminstions)
0 .00 0 .00
Chatk box if 1h is is a Corporation or Limited Liablity Company EI Check bow if l!mllmEﬂIIlro!t_\thmlcnrpnmlnnor Limiled L Iabillly Compmy '
1, Lepal neme of affiliste 2. Alrfiete tipay s number fif none, use FE! humber) 3 Aftiine NAICS code
CORPUS CHRISTI NATURAL GAS LIQUIDS, LLE 32046B32146 325120
4.Check box H entity 6. Chaok bex I thisaftilele doss B Affiiste rapariingbegin date 7. Affillsts reporiing end date
disragarded for franchlss tex NOT have NEXUS in Texs mm dd yy m m d d y ¥y
m| 0 090811 123111
. Grosd recaipla subjsct to Lhrowbeck |n other stales pefors aliminatlons) 9. Grose recaipls everywhere (bsfore shminat lons)
0 .00 0 .00
10. Grogs recalps in Texas pefore sliminallona) 11, Com of gooda sold or compensation foalore siiminslion)
0 .00 ) 0 .00
Check box i 1hia és a Cerporallon or Limited Lisblilty Company E Check bax H this is an Entity oiher then a Cerporation or Limisd Lisbiity Company D
1. Legal name of affillste 2 Adfiliste laxpayor aumber (f none, uss FE| numbar) 3 Afflilste NAICS code
CHENIERE FING, LP . _ 32035477754 _ 551112
4. Chedk boxif antily in 5. Check box il this effillale doss € AfNliate raporiing begin dala 7. Affilista raporiing end dels
alerepardad 101 Tranchise 1ax NOT have NEXUS in Texas m m dd yy mm d d y ¥y
] J 010111 123111
8. Grosi receipls subject o threwbeck in olher sistes defore sliminellons) 9. Gross recelpis sverywhers (bef ore sliminations)
0 .00 0 .00
10. Grose receipls in Texas (bef ore sliminalione) 11. Conl of goodu sold or cbmpenalion Bdarese sliminllons)
0 .0D 0 .00
Check box W 1his ss aCorpotaiion or Limited Lisb1ily Company D Cheek bex If this Is an Entily oiher ihan a Corperstion er Limitad Lisbily Company E‘

Th reponing enity of meombined group with m lemporary ered (| far busingss loss earryferward s praservad 1oriteell and/ar aff)intee must siectronically submit
£OMMon i (il Informadion onling M window (sxee,p nerl. Thin inf 1 mual ba provided 1o astisty franch |se (s repor ing requinements.
An informal lon repor (Form 04- 102 of Form 08- 107) must ba filad Yor each eT{iiste Iha s organized in Texes orthsl hes mphysical pressnce in Texss

Texse Comptrofier Official Uss Only
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TH2B3PO1 F1.00,04

TH2012
Ver. 3.0

05- 166
Reovie- 14

m Teode 13253 Annual

m Reporting enilty texpayer number

19543523864

CHENIERE ENERGY, INC.

Texas Franchise Tax Affillate Schedule

g Reporl year

2012

CHENIERE ENERGY,

Reporting entlty tmxpayer name

INC.

's accounting period dates
- ATtlliste NAICS oade

18543523864 551112
4, Check box { entlly e 5 Chech bax if this afflliste does i 5 Alllime reporiing bepindste 7+ Attillate raparting snd dets
dlsrapardac for franchise tax NOT have NEXUS in Toxas mm dd yy mm d d y y
all = [ 010111 123111
B.Grosd recalpis subjsct 10 throwback in other states (belors o!lruiln-nnm]_ EE®. Gross receiple averywhers betare sliminations)
, 393111 ,00
r- 10. Groes receipls In Texes foelore eliminetjons)

11 Cost of goods sold proompensalion (belore eliminal lons)

1, Lagsl name of a'f|liale

0 .00
Chaeck box if this is a Corporatipn or Limited Lishility Gompany Check box I 1hia is an EnHy other then s Corporation or Limited Lisb|ity Company

0 .00

CHENIERE ENERGY OPERATING CD,, INC,
4.Check box il enthiy ls

6. Cheok box H ihis efiiliste does

-2‘ Afflima texpayar numbar ({ none, use FE) number)

g 3 Allllisle NAKCE pode

213112

gisropaded for franch leelax

ml]

NOT have NEXUS In Texas

O

11338762666
.H.Mflllllnoponlnnbnglndln
m m d d Yy
010111

[ 7. Aftiista rapariing snd dats

m m d Y ¥
123111

B, Gross receipis subject to thrawbeck In other slates (before siiminstions)

-E. GraRi FACEIpLE SVBIYwh 670 (bBIore &liminel iana)

0 00 2489187 .00
= 10. Gross rocalpin in Texes (belore sliminalion) -ll. Cosi pl goods sold or compensst lon {oef ore mlim inations)
2499187 .00 0 .00
Check box if this Ix a Corporatian or LimAed Listiily Compeny E

1. Logel nems of af{iliste

Cheok box il Ihie |s an Entily olher than s Corperalion or Limied Lisbllity Company

O

GHENIERE SUPPLY & MARKETING, INC.
4, Check bux If entity is

.2. Adllilale (axpayer number (f none, use FEI number}

-3. Aflliintm NAICS coda

541613

disregarded for [ranchiss lax

m[]

6. Check bex i this affitlsto doss
NOTheve NEXUS In Texas

_m [

32016421607
g §- M1 lliste raporiing begin dets
mm dd yy
010111

= 7. Aftiliele reporiing end dale
m m d d y vy

123111

B 8. Gioss recefpls subject o Ihrowbsok in other alsles (helore sliminmions)

-t Gross recelpis everywhera {oelore sliminsatlons)

227566 .00

= 0. Gross receipls in Texas (before aliminellons)

0 .00

- 11. Cosl of goods sold or campenssiien (belore oliminations)

Check box If \his la & Corporation or Limited Liab(lHy Campasy

B

Checkbex i this Is s Entity other Ihan a Corporatien or Limited Lisbllily Company

[

Tha riporiing antity of a combined group with @ tamporary credit for business loss cnrrrroni-nrdl presarved for llss il and/or o lilistes musl siectronioally submit

common owner Informatbon enline et window. lexes.govicommonownerd, This informetion must be provided (o sells!y franchlse Lax reporting requirements.
Aninformalion report (Form0B- 102 or Form 05- 167) musi be flled for each alfillste thal ls organizad in Texas or thet has a phyalcs! presence In Texss,

Tewss Compiroller Officlal Use Only
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THZ33POY F1,00.04

T*®2012 D5- 185 Texas Franchise Tax Afliliate Schedule
Ver, 4.0 {Rav.8- 11/4)
o Toode 13253 Annual
m Reporting entlly taxpayar number o Report yerr Reporting entlty taxpayer name
19543523864 - 2012 CHENIERE ENERGY, INC.
1, Legal name of affliiate ) g2 Mriiste tlaxpayer number (1 nona, uia FE | numbar) g3 Aliliale NAICS coda
CHENIERE LNG, INC. 32016451554 551112
4. Chock box i entily In 5 Chuek box if this ul (Histe doss - 6. AMMiliia reporiing begin dete B 7. Affikala reporting end dale
aleregarued for franchise tax NOT have NEXUS in Texm mm dd yy. m m d y ¥
wml] w O c10111 123111
@ ©. Gross recelpls subjedt to Ihrowbeck In other siates {osfore eliminations) mm© Gross receipts sverywhere oefore aliminatlons)
I 00 0,00
I- 10, Gross receipts in Texss Pefore aliminations) mm 1. Conl of pooe sold or compensetion (before eliminations)
_ 0 .00 0 .00
Ghack box if thin |8 a Corporatian or Limiled LisbTity Company IE' Check box Il this is en Entlly other Ihen e Corporation or Limiind LisbiNly Company
1. Logal nama oi o'filinte .2. Alf|limte (\axpayar number { none, use FE | number} -B. Alflliala NAICS sode
SABINE PASS TUG SERVICES, LLG 32020278090 488330
4.Check box If emity is 5, Check box ¥ this o'l lliste does = Affiliste reporiing bepin dela i 7- Aftiliste reporting end date
disregardad for franch iss tax NOT have NEXUS in Taras mm d Y ¥y m m d Yy vy
- - O 010111 123111
B. Groaa recaipts subjecl 1o throwhack In ﬂth;r sl-n fbafors pliminstione) gm® Gross receipls sverywhere putors sliminalions)
T- 0 .00 | 8169077 .00
Im 10. Gross recelple in Texas (before eliminalions) -11. Cost of gooda 50ld or compenselion (before eliminations}
) 0 .00 0 .00
Check box If thisis » Corporation or Limited Liability Compeny Check box I this s an Emity other than s Cerporalien of Linllad L|ahility Company DI
1. Legel neme of effiliote .2. Atfiliste texpuyear numbaer [if none, use FEI numbar) -S. Affllisle NAICE code
CHENIERE PIPELINE COMPANY 32014512407 7 551112
4, Check bok If anlity (s &, Chook box If this st Fiste does g & Affillate raporiing bapin dats - 7. Affllisle reporiing end date
disregarded o1 Iranch)sa ta NOT have NEXLES in Toxas mm dd yy mm d d y y
-D ] 010111 123111
= 8. Gross recelpls subject Lo throwbazk In other states (be’ore »liminetions) .9, Gross receipls eyarywhere elors eiiminalions)
0 .00
™ 10, Growe receipis in Texss (before eliminalicns) -1 1.Cosil of poode sold or pankation (belore elim 18}
0 .00 0 .00
Check bex If this is & Corperation or Limiad Lisb|lily Compeny E Check bok il this s an Enilly olhes Lhan a Corporation or Limited Liskiiny Compeny EL

Tha reporting entily of & combined group with & lemporary eredi for business loss cemylorwards preverved for sel end/or afllilstes must slecironically submit
common owner Infermelion enline st window Aexss.gov/commenewner!. This inl ermestlon must ba provided ta saiisfy french se tex rapariing ragulesments.
An information report (Form DE- 102 of Form 05- 167)musl be Mled for esch eitiiiste that ls ergenized In Texss or that has s phyelosl prassncs In Texas.

Texas Compiroliar Official Use Only
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ATTACHMENT 4

The Corpus Christi Liquefaction Project {“Project”) is belng developed by Cheniere Energy Inc.’s
{“Cheniere”) wholly owned subsidiary Corpus Christi Liquefaction, LLC (“Corpus Christi Liguefaction”).
The Project is comprised of a natural gas liquefaction facility for export and a LNG regasification
facllity for import {the “Corpus Christi Terminal”).

This application is solely for the portion of the marine terminal facilities located in Corpus Christi 1SD.
Corpus Chrlisti Liguefaction LLC's proposed marine terminal will cansist of a maneuvering area and
two berths, which will be dredged to a depth of 45 feet. The berths will be designed to accommodate
the largest LNG carriers in the global fleet. Four breasting dolphins, consisting of reinforced concrete
structures on piles, will be provided at each berth; they will be equipped with guick-release mooring
hooks. In addition, six mooring dolphins will be provided at each berth, consisting of reinforced
concrete slabs supported on piles and equipped with quick-release mooring hooks. Each LNG dock
will be a one-level concrete structure supported on piles. The docks will consist of a reinforced
concrete beam and slab structure, approximately 90 feet wide by 116 feet long. Each dock will
contain four liguid loading and vapor return arms, piping and valving, a gangway, a contrel room and
other necessary equipment. Liquid and vapor lines will connect the docks to the onshore LNG
liquefaction facility across elevated pipe trestles. Separately, the marine terminal will include
construction dock and berths for up to four tugs.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRIST! LIQUEFACTION, LLC TQ CORPUS CHRISTI ISD



ATTACHMENT 4A

Corpus Christi Liquefaction, LLC Is a subsidiary of Cheniere Energy, Inc, {(“Cheniere”) which is a Houston-
based energy company primarily engaged in LNG-related businesses. In addition to Houstan, TX,
Cheniere has offices in Cameron Parish, Loulsiana; Pertland, Texas; London, U.K.; and Santiago, Chile.
Cheniere owns and operates the Sabine Pass LNG import terminal ("Sabine Pass”) in Cameron Parlsh,
Loulsiana through its partial ownership interest in and management agreements with Chenlere Energy
Partners, L.P. Cheniere is currently constructing four LNG liquefaction trains and associated export
facilities at Sabine Pass. Cheniere has completed commercialization of the fifth train at Sabine Pass and
is currently seeking to commercialize the sixth train, with permitting underway for both the fifth and
sixth trains, Cheniere controls property elsewhere in Cameron Parish that is suitable for development as
an LNG export facility. As a |eading glebal LNG player, Cheniere has the ability to invest in new LNG
liquefaction facilities elsewhere in the U.S. and around the world. Major LNG industry developments are
ongoing currently in Australia, British Columbia and East Africa that provide slgnlificantly shorter shipping
distances to major Asian markets.

As the project is an integral part of, and used in connection with, the adjacent LNG
facility, the final decision to locate the project within Corpus Christi is entirely dependent
upon the ultimate site chosen for the DRI plant. The taxing incentives that the company
is able to negotiate in all taxing jurisdictions are significant motivating factors in the
company'’s final site selection.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC TO CORPUS CHRISTI 15D



ATTACHMENT 5

The Project, for purposes of this application, is located in the following taxing jurisdictions:

e Nueces County (100%)

¢ Corpus Christi 15D (100%)

e Nueces County Hospital District (100%)
e Del Mar Junior College {100%)

e City of Corpus Christi (L005%)

There is a boundary dispute between Nueces County and San Patricio County regarding the county
boundary line in the area of the company’s property. This dispute is currently being litigated and no
judicial resolution has been reached. The applicant is not a party to this litigation.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC TO CORPUS CHRISTI 15D



ATTACHMENT 6

The Corpus Christi Liquefaction Project (“Project”) is being developed by Cheniere Energy Inc.'s
(“Cheniere”) wholly owned subsidiary Corpus Christi Liquefaction, LLC {“Corpus Christi Liquefaction®).
The Project is comprised of a natural gas liquefaction facility for export and a LNG regasification
facility for import (the “Corpus Christ| Terminal”).

This application Is solely far the portion of the marine terminal facilities located in Corpus Christi ISD.
Corpus Christi Liquefaction LLC’s proposed marine terminal will consist of a maneuvering area and
two berths, which will be dredged to a depth of 45 feet. The berths will be designed to accommodate
the largest LNG carriers in the global fleet. Four breasting dolphins, consisting of reinforced concrete
structures on plles, will be provided at each berth; they will be equipped with quick-release mooring
hooks. In addition, six mooring dolphins will be provided at each berth, consisting of reinforced
concrete slabs supported on piles and equipped with quick-release mooring hooks, Each LNG dock
will be a one-level concrete structure supported on piles, The docks will consist of a reinforced
concrete beam and slab structure, approximately 90 feet wide by 116 feet long. Each dock will
contain four liquid loading and vapor return arms, piping and valving, a gangway, a control room and
other necessary equipment. Liguid and vapor lines will connect the docks to the onshore LNG
liquefaction facllity across elevated pipe trestles. Separately, the marine terminal will Include a
construction dock and berths for up to four tugs.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRIST! LIQUEFACTION, LLC TO CORPUS CHRISTI ISD



ATTACHMENT 7

See attached maps

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC TO CORPUS CHRISTI ISD
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ATTACHMENT 8

The Corpus Christi Liquefaction Project (“Project”) is being developed by Chenlere Energy Inc.’s
(“Cheniere”) wholly owned subsidiary Corpus Christi Liquefaction, LLC {"Corpus Christi Liquefaction”),
The Project is comprised of a natural gas liguefaction facility for export and a LNG regasification
facility for import (the “Corpus Christi Terminal”).

This application is solely for the portion of the marine terminal facilities located in Corpus Christi ISD.
Corpus Christi Liguefaction LLC's proposed marine terminal will consist of a maneuvering area and
two berths, which will be dredged to a depth of 45 feet. The berths will be designed to accommodate
the largest LNG carriers in the global fleet. Four breasting dolphins, consisting of relnforced concrete
structures on piles, will be provided at each berth; they will be equipped with quick-release mooring
hooks. In addition, six mooring delphins will be provided at each berth, consisting of reinforced
roncrete slabs supported on plles and equipped with quick-release mooring hooks. Each LNG dock
will be a one-level concrete structure supported on piles. The docks will consist of a reinforced
concrete beam and slab structure, approximately 90 feet wide by 116 feet long. Each dock will
contain four liquid loading and vapor return arms, piping and valving, a gangway, a control room and
other necessary equipment. Liguid and vapor lines will connect the docks to the onshore LNG
liqguefaction facllity across elevated pipe trestles. Separately, the marine terminal will include a
construction dock and berths for up to four tugs.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC TO CORPUS CHRISTI ISD



ATTACHMENT 9

See attached maps

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC TO CORPUS CHRIST] ISD
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TTACHMENT 10

The legal description of the land within Corpus Christi ISD is attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRIST! LIQUEFACTION, LLC TO CORPUS CHRIST! ISD



182428

METES AND BOUNDS DESCRIPTION
OFA
52,25 ACRE TRACT

Being 52.25 acres of land, ot of a 212.20 acre tract of land as described in Oocument Mo, 450819,
Officlal Public Records of San Patricio County, Texas, 8lso being out of 2 228.9 atre tract, referred to as
*Tract 1, Parcel 2A", described in Document No, 2001000017, Officlal Publlc Records of Nueces County,
Texas, and a 832.0 acre tract referred 1o 85 “Reynolds/Alcod Retained Tract 1" in Document No.
2001000017, Dfficlal Public Records of Nueces County, Texas, and being more particularly described by
metes and bounds as follows:

Commenting at  found 5/8 Inch iron rod, being the southeast corner ofa 1252 acre tract referred to as
“feynalds/Alcoa Retalned Tract 3* in Document No. 2001000017, Officlal Public Records of Nueces
County, Texas, sald corner having e State Plane Grid Coordinate of N 17,211,109,14°, E, 1,383,532 78",
NAD' 83, Texas South Zone, and said comer also being an inside corner of sald 212.20 acre tract s
shown in ME| Govind drawing no. 0309-501-C04 and drawing ne. D302-501-005;

Thende along the northeasterly boundary of said 212.2D acre trect, S 17-32-94 E, 250.80 feet, to the
Point of Beginning and northeast corner of this herein described tract, salg comer having 2 State Plane
Grid Coordinate of N 17,210,870,02', E, 1,383,608.38', NAD' B3, Texas South Zone, and being on the
Mean Higher High Water Line of Corpus Christi Bay;

Thence 5 17-32-44 E, 46.08 Teet, to an interlor comer of this hereln described tract, same being an
interior corner of said 212,20 acre tract;

Thence S 01-10-32 E, 767 00 feet, ta a point on the on the south line of 8 31.82 acre tradi, referred to as
“Tract 1, Parce| 5" as recorded in Document No, 2001000017, Official Public Records of Nueces County,
Texas, said point being the Port of Corpus Christi Authority North Bulkhead Ling, also being the
southenst corner of sald 212.20 acre tract, same being the southeast corner of this hereln described
tract;

Thenee along the south boundary of this hereln described tract, the south boundary of sald 212.20 acre
tract, the North Bulkhead Uine, N 77-30-59 W, 3569.00 feet, 1o the southwest corner of this henaln
deseribed tract, seme being the southwest corner of sald 212.20 acre tract;

Thence leaving said North Bulkhead Line, N 07-00-29 W, 244.22 feet, to an Interlor corner of this herein
described tract, said corner being on the west boundary line of said 212,20 acre tract, and also belng on
said Mean Higher High Water Line (MHHW);

Thence along said Mean Higher High Water Line as foliows:
N B7-07-14 E, 13.56 feet;

532-02-58 E, 21,05 feat;

N 68-07-08 E, 19 87 feet;

§ 61-24-17 E, 14.54 feet;

N 45-48-36 E, 13.55 feet;

N 25-00-56 W, 7248 feet;

Thence 5 B5-43-21 W, £2.23 feet, to an interlor corner of this herein described tract, said corner being
on the west boundary line of said 212,20 acre traci;

Thence along the west houndary of said 212,20 acre tract, N 07-D0-29 W, 30.33 feet, to the northwest
corner of this herein descaribed tract, and being on sakl Mean Higher High Water Line;

Thente with said Mean Higher High Water Line (MHHW) as follows:
N B4-40-25 E, 16.36 feet;
5 B4-44-31 £, 50,13 feet;
5 03-16-16 €, 36.14 feet;
5 72-16-10E, 17.07 feet;
N 53-23-13 E, 27.28 feet;
5 87-50-D1 £, 30.47 feet;
N B2-21-56 E, 49.49 feet;
N B7-19-40 E, 40.23 feet;
5 62-13-54 £, 24.71 feet;
5 31-4B-19 €, 30.33 feet;




N 37-21-50 W, .14 feet;
N 4B-24-53 F, 60,83 feet;
N BB-04-2Z1 E, 61.52 feet;
$62-33-10E, 49.74 feet;
SEE-11-41 E, 51,68 feet;
N 79-36-23 E, 36.81 feet:
N 65-12-45 E, 35.50 feet;
S$ 79-22-43 E, 56.99 feel;
5 56-3B-50 E, 58.76 feet;
S AB-44-43 E, 111.54 feel;
5 52-35-41 E, 46,53 feet;
5 B5-D6-59 E, 40.01 feet;
5 60-20-57 €, 12.72 fret;
§85-27-18 €, 3743 feet;
560-04-28 £, 39.02 feet;
5 84-37-50 E, 20.21 feet;
N 59-26-24 E, 36.04 feat;
N 45-55.06 E, 27,10 feet;
N 66-55-49 E, 27.41 feet;
S74-12-19W, 47.14 feet;
N 86-06-05'W, 28.83 feet;

182428

Thence N 74-45-18 W/, 16,89 feet, along said Mean Higher High Water Ling, to the Point of Beginning

and containing 52.25 acres of land, more or less.

Motes:

1) Bearings are State Plane Grid, Texas South Zone, NAD” 83,
2) MHHW Uine based on TCOON Gauge "Ingleside”

H oAU




ATTACHMENT 11

See attached maps

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALJFIED PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC TO CORPUS CHRIST! ISD
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ATTACHMENT 12
There are no existing Improvements at the site as of January 1, 2013.

The mast recent Nueces County Appraisal District property values are listed below. The reinvestment
zone is located wholly or partially, in the Nueces County Appralsal District parcels listed below.

Nueces CAD Description Land Value Improvement
Parcelt Value
PID 200036876 | SUBMERGED LAND 52,25 ACS OUT STATE TRS 1 $5,225 50
82

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRIST! LIQUEFACTION, LLC TO CORPUS CHRIST! ISD




ATTACHMENT 13

No waiver of the job creation requirement is requested,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC TO CORPUS CHRISTI I5D



ATTACHMENT 14

The calculation of the three possible wage requirements with TWC documentat|on is attached. Corpus
Christi Liquefaction, LLC has chosen to use $65,000 as the wage rate for permanent jobs. This amount
exceeds 110% of the current regional wage rate of 547,786 (547,786 x 110% = 552,565).

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRIST! LIQUEFACTION, LLC TG CORPUS CHRISTI ISD



CORPUS CHRISTI LIQUEFACTION LLC
ATTACHMENT TO CHAPTER 313 APPLICATION

CORPUS CHRISTHISD - NUECES COUNTY
CHAPTER 313 WAGE CALCULATION - ALL JOBS - ALL INDUSTRIES

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
THIRD 2012 ¢ 798 § 41,548
FOURTH 2012 $ B8E & 46,072
FIRST 2013 $ B35 § 43,420
SECOND 2013 $ BO9 & 42,068

AVERAGE % B32 5 43,277
X 110% C110%
5 915 § 47,605

CHAPTER 313 WAGE CALCULATION - MANUFACTURING JOBS

QUARTER YEAR AVG WEEKLY WAGES*  ANNUALIZED
THIRD 2012 $ 1,208 § 62,868
FOURTH 2012 $ 1,431 § 74,412
FIRST 2013 ] 1,443 § 75,036
SECOND 2013 S 1,272 § 66,144

AVERAGE $ 1,338 § 69,615
X 110% 110%
S 1,473 § 76,577

CHAPTER 313 WAGE CALCULATION - REGIONAL WAGE RATE*

QUARTER YEAR AVG WEEKLY WAGES™ ANNUALIZED
Coastal Bend 2012 8 919 § 47,786
X 110% 110%
3 1,011 52,565

* Corpus Christi Liquefaction LLC chooses the Regional Wage Rate

¥ SEE ATTACHED TWC DOCUMENTATION

ATTACHMENT 14



Texas LMCI TRACER, Data Link

1ofl

it iwww.tracer2 com/cgirdataAnalysis/Industry Report.as

Quarterly Employment and Wages (QCEW)

@Ynar -gil’nrlod EA’“

2012
2013
2012
2013
2012
2012

151 Qir
181 Qtr
2nd Qtr
2nd Qtr
3rd Qir
4th Qtr

Nuecas County
Nuaces County
Nueces County
Nuecee County
MNueces County
Nueces Counly

Back

Page 1 of 1 [4D resulls/pags)

@Dwnamhlp f;__:blv[slun E}Lwel [{!lnd Code Ellnduﬂry E!Avg Weokly Wages
Total &l 0o 0 10 Total, All Industrias $820
Total All 0o 0 10 Total, All Industries §E35
Total All Q0 0 10 Totel, All Industries $B04
Total All 0o 0 10 Totel, All Industries 1609
Total Al 00 0 10 Total, All Industries §7e9
Total Al 0o 0 10 Tatel, All Industries $BEG

10/29/2013 4:22 F



Texas LMCI TRACER, Data Link hitp:fiwww.tracer2.comvcgi/dataAnalysis/IndustryReport a5

Quarterly Employment and Wages (QCEW)

Back

Page 1 of 1 (40 results/page)

g]hmr @Parloﬂ @Ama Elﬂwnemhlp Eblvlslun E{Lﬂ\fﬂi @fnd Code Elndustry @A\'g Weekly Wages
2012 1st Qir Nueces County Total All H 2 31-33 Manufacturing 51,382
2013 1stQir Nueces County  Total All 3 2 31-33 Manufacturing 51,443
2012  Z2nd Qlr  Nueces County Total All <h| 2 31.33 Manutfaciuring 51,277
20183  Z2nd Qfr Nueces Caunty Total All N 2 31-33 Manurfacturing 81,272
2012 Jra Qir NJeces County Total All N 2 234-33 Manufacturing §1,.208
2012  4thQtr Nueces County Total All N 2 31-33 Weanufacturing 81431

lofl 10/29/2013 4:23 P



2012 Manufacturing Wages by Council of Government Region

Wages for All Occupations

COG

Wages
Hourly Annual

Texas

1. Panhandle Regional Planning Commission
2 South Plains Association of Governments

3, NORTEX Regional Planning Commission

4. North Central Texas Council of Governments

5. Ark-Tex Council of Governments

6, East Texas Council of Governments

7. Wesit Central Texas Council of Governments

8. Rio Grande Council of Governments

9. Permian Basin Regional Planning Commission
10, Concho Valley Council of Governments

11. Heari of Texas Council of Governments

| 2. Capital Area Council of Governments

13. Brazos Valley Council of Governments

14. Deep East Texas Council of Governments

15, South East Texas Regional Planning Commission
16. Houston-Galveston Area Council

17. Golden Crescent Regional Planning Commission

$23.56 $48,996
$20.12 $41.830
$16.18 $33,662
$17.83 $37,076
$24.68 $51,333
$16.84 $35,032
$19.61 $40,797
$18.24 $37,941
$16.17 $33,631
$21.93 $45,624
$16.33 $33,056
$19.07 $39,670
$26.03 $54,146
$16.55 $34,424
$16.20  $33,698
$29.38 $61,118
$26.59 $55,317
$21.03 $43,742

18, Alamo Area Council of (.iUVEI’IllI‘Il,i'IllS T10% x $47,786 =
19. South Texas Development Council $52 565

$18.40 $38,280

%ﬁssg\gzs,m
$22.97 47,786

20. Coasial Bend il 15
21. Lower Rip Grande Valley Developmeni Council
22. Texoma Council of Governments

23. Central Texas Council of Governments

24. Middle Rio Grande Development Council

$16.33  $33,96)
$22.57  $46,949
$17.16  $35,689
$1893  $39,380

Source: Texas Occupational Employment and Wages
Data published: July 2013
Data published annually, next update will be July 31, 2014

Note: Data is not supported by the Bureaun of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.



ATTACHMENT 15 ‘

Corpus Christi Liquefaction, LLC provides its employees with benefits including but not limited 1o the
following:

s Medical Coverage (company pays more than 80% of employee only health insurance premiums)
s Dental Plan

e Group Life Insurance

e Pald Holldays

* Paid Vacation

e 401{k) Retirement Savings Plan

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC TO CORPUS CHRISTI ISD



ATTACHMENT 16

The economic impact study will be performed by the Comptroller at a future date.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC TO CORPUS CHRISTI 15D



ATTACHMENT 17

Please see attached Schedule A

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC TO CORPUS CHRISTI ISD
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ATTACHMENT 18

Please see attached Schedule B

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC TO CORPUS CHRISTH 15D
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ATTACHMENT 19

Please see attached Schedule C

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRIST! LIQUEFACTION, LLC TO CORPUS CHRIST! ISD
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ATTACHMENT 20

Please see attached Schedule D

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC TG CORPUS CHRISTI ISD
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TTACHMENT 21

A map of the proposed reinvestment zone is attached as is & vicinity map. The reinvestment zone will
be created by the Board of Trustees of Corpus Christi I1SD at a later date,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC TO CORPUS CHRISTI ISD
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ATTACHMENT 22

The resalution of the Board of Trustees of Corpus Christi ISD creating the reinvestment zone will be
supplemented at a later date.

ATTACHMENT TO APRLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC TO CORPUS CHRISTI ISD



ATTACHMENT 23

The legal description of the proposed reinvestment zone s attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC TO CORPUS CHRIST! ISD
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METES AND BOUNDS DESCRIPTION
OF A
52,25 ACRE TRACT

Being 52.25 acres of lant, out of a 212,20 acre tract of land as described In Document No. 490819,
Dfficial Public Records of San Patriclo County, Texas, also being out of & 328,9 acre tract, refe-red ko as
"Tract 1, Pancel 2A", described In Document No. 2001000017, OFiclal Public Records of Nueces County,
Texas, end a E32.0 acre tract referred to a5 “Reynolds/Alcon Retained Tracl 1* in Document No.
2001000017, Officlal Public Records of Nueces County, Texas, and belng more particuleary described by
metes and bounds as follows:

Commencing at 8 found 5/8 inch Iron rod, belng the southeast comer of 8 125.2 ecre tract referred to as
*Reynolds/Alcoa Retained Tract 3” in Document No. 20001000017, Official Public Records of Nueces
County, Texas, sald comer having 2 State Plana Grid Coordinate of N 17,211,109,14", E, 1,383,532,78",
NAD' 83, Texas South Zone, and said comer also belng an inslde corner of sald 212.20 acre tract as
shown in ME! Gevind drawing ne. D309-501-C04 and drawing no. D308-501-C05;

Thence along the northeasterly boundary of sald 212.20 acre tract, § 17-32-44 E, 250,B0 feet, to the
Point of Beginning and northeast corner of this hereln described tract, said comer having e State Plane
Grid Coordinate of N 17,210,870.02', E, 1,383,608.38°, NAD' B3, Texas South Zone, and belng onthe
Mean Higher High Water Line of Corpus Christ] Bay;

Thence 5 17-32-44 E, 46.08 feel, to an interlor corner of this hereln described tract, same being an
_ interior comer of sald 212,20 acre tract;

Thence § 01-10-32 E, 767.00 leet, to 8 point on the on the south line of 2 31,82 acre tract, referred to as
“Tract 1, Parce! 5" as recorded In Document No. 2001000017, Official Public Records of Nueces County,
Texas, said point being the Port of Corpus Christi Authority North Bulkhead Ling, also being the
southeast corner of said 212.20 acre Lract, same being the southeast comer of this herein described
tract;

Thence along the south boundary of this herein described tract, the south boundary of sald 212 20 acre
tract, the North Bulkhead Line, N 77-30-59 W, 3565.00 feet, to the southwest corner of this hereln
described tract, same being the southwest comer of sald 212.20 acre tract;

Thence leaving sald North Bulkhead Line, N 07-00-29 W, 244,22 feet, to an interiar corner of this hereln
described tract, said corner being on the west boundary iine of said 212.20 acre tract, and also belng on
said Mean Higher High Wazer Line (MHHW);

Thence along said Mean Higher High Water Line as follows:
N B7-07-14 E, 13.56 feet;

§ 32-02-58 E, 21.05 feel;

N 68-07-08 E, 19.B7 feet;

§ 61-24-17 €, 14.94 feet;

N 45-48:36 E, 13.55 feet;

N 25-00-56 W, 7249 fert;

Thence S B5-43-21 W, 42,23 feet, to an interior corner of this herein described tract, sajd comer being
on the west boundary line of said 212,20 acre tract;

Thence along the west boundary of said 212.20 acre tract, N 07-D0-29 W, 30,33 feet, ta the northwest
corner of this herein described tract, and being on sald Meen Higher High Water Line;

Thence with said Mean Higher High Water Line (MHHW) as follows:
N 84-40-25 E, 16.36 feet;
$ B4-44-31 E, 50.13 feet;
$ 03-16-16 E, 36.14 feet;
$72-16-10E, 17.07 feet;
N 58-23-13 E, 27.28 feet;
S B7-50-01 E, 30.47 feet;
N B2-21-56 €, 49.45 feet;
M B7-19-40 E, 40.22 feet;
§62-13-54 £, 24.71 fuet;
S 31-48-19 E, 30.33 feet;




N 37-21-50 W, 9.14 feet;
N 48-34-53 E, 60.83 fept;
N 88-04-21 E, 61.52 feet;
§ 62-33-10 E, 49.74 feet;
585-11-41 E, 51.58 feet:
N 79-36-23 E, 36.81 feet;
M 65-12-45 E, 35.50 feet;
5 79-2243 E, 56.99 feel;
S 56-38-50 E, 58.76 feet;
5 48-44-43 £, 111.54 feet;
5 52-35441 E, 46,53 feet;
5 B5-06-59 £, 40.01 feet;
S 60-20-57 E, 12,72 feet:
§35.27-18 €, 37.43 feet;
5 60-04-28 E, 39,02 feet;
5 B4-37-50 E, 20,21 feet;
N 58-26-24 €, 36.04 feet;
N 45-55-06 E, 27.10 feet;
N 56-55-49 E, 2743 feet;
§ 74-12-19 W, 47.14 feet;
N 86-06-D5 WV, 28.83 feet;

182428

Thence N 74-45-18 W, 16,89 feet, along said Mean Higher High Water Line, to the Paint of Beginning
and containing 52.25 acres of land, more or less,

Notes:

1) Bearings are State Plane Grid, Texas South Zone, NAD' 83,
2) MHHW Line based on TCOON Gauge “Ingleside”
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ATTACHMENT 24

Guidelines and criteria to create the reinvestment zone are not required for the Board of Trustees of
Corpus Christi ISD.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY CORPUS CHRISTI LIQUEFACTION, LLC TO CORPUS CHRIST! ISD






Attachment B

Certificate of Account Status



2/2012014 Franchise Tax Account Status

Franchise Tax Account Status

As of: 02/20/2014 11:48:04 AM

This Page is Not Sufficient for Filings with the Secretary of State

CORPUS CHRISTI LIQUEFACTION, LLC
Texas Taxpayer Number | 32048261799

Mailing Address : 700 MILAM ST STE 800
- HOUSTON, TX 77002-2835

Right to Transact Business in . ACTIVE
Texas

State of Formation : DE

Effective SOS Registration  06/18/2012
Date

Texas SOS File Number i 0801612887
Registered Agent Name CORPORATION SERVICE COMPANY D/B/A CSC-
' LAWYERS INCO
Registered Office Street 211 E. 7TH STREET SUITE 620
Address | AUSTIN, TX 78701

https://mycpa.cpa.state beus/coalservet/cpa.app.coa.CoaGetTp 1M






Attachment C

State Comptroller’s Recommendation



S US AN TExAS COMPTROLLER of PuBLIC ACCOUNTS

C OMUB § P.O.BOX 13528 + AusTiN, TX 78711-3528

February 18, 2014

Dr. D. Scott Elliff

Superintendent

Corpus Christi Independent School District
801 Leopard Street

Corpus Christi, Texas 78403-0110

Dear Superintendent Elliff:

On Dec. 5, 2013, the Comptroller received the completed application (Application # 362) for a limitation
on appraised value under the provisions of Tax Code Chapter 313", This application was originally
submitted in November 2013 to the Corpus Christi Independent School District (the school district) by
Corpus Christi Liquefaction, LLC (the applicant), This letter presents the results of the Comptroller’s
review of the application:
1) under Section 313.025(h) to determine if the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and
2) under Section 313.025(d), to make a recommendation to the governing body of the school district
as to whether the application should be approved or disapproved using the criteria set out by
Section 313.026.

The'school district is currently classified as a rural school district in Category 1 according to the
provisions of Chapter 313, Therefore, the applicant properly applied under the provisions of Subchapter
C, applicable to rural school districts. The amount of proposed qualified investment ($71.5 million) is
consistent with the proposed appraised value limitation sought ($30 million). The property value
limitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement,

The applicant is an active franchise taxpayer in good standing, as required by Section 313.024(a), and is
proposing the construction of a manufacturing facility in Nueces County, an eligible property use under
Section 313,024(b). The Comptroller has determined that the property, as described in the application,
meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under
Chapter 313, Subchapter C,

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by the applicant, the Comptroller’s recommendation is that this application under Tax Code Chapter 313
be approved.

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district, Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements; the school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district
to only approve an application if the school district finds that the information in the application is true and

! All statutory references are to the Texas Tax Code, unless otherwise noted.
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correct, finds that the applicant is eligible for a limitation and determines that granting the application is

in the best interest of the school district and this state. As stated above, the Comptroller’s
recommendation is prepared by generally reviewing the application and supporting documentation in light
of the Section 313.026 criteria.

Note that any new building or other improvement existing as of the application review start date of Dec.
5, 2013, or any tangible personal property placed in service prior to that date may not become “Qualified
Property” as defined by 313.021(2).

The Comptroller’s recommendation is based on the application submitted by the school district and
reviewed by the Comptroller. The recommendation may not be used by the school district to support its
approval of the property value limitation agreement if the application is modified, the information
presented in the application changes, or the limitation agreement does not conform to the application.
Additionally, this recommendation is contingent on future compliance with the Chapter 313 and the
Texas Administrative Code, with particular reference to the following requirements related to the
execution of the agreement:
1) The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than ten (10) days prior to the meeting scheduled by
the school district to consider approving the agreement, so that the Comptroller may
review it for compliance with the statutes and the Comptroller’s rules as well as
consistency with the application;
2) The Comptroller must confirm that it received and reviewed the draft agreement and
affirm the recommendation made in this letter;
3) The school district must approve and execute a limitation agreement that has been
reviewed by the Comptroller within a year from the date of this letter; and
4) The school district must provide a copy of the signed limitation agreement to the
Comptroller within seven (7) days after execution, as required by Section 313.,025.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood@cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.







Attachment D

Economic Analysis



Economic Impact for Chapter 313 Project

Applicant Corpus Christi Liquefaction, LLC
Tax Code, 313.024 Eligibility Category Manufacturing

School District Corpus Christi ISD
2011-2012 Enrollment in School District 39,142

County Nueces

Total Investment in District

$71,500,000

Qualified Investment $71,500,000
Limitation Amount $30,000,000
Number of total jobs committed to by applicant 10
Number of qualifying jobs committed to by applicant 8
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,250
Minimum Weekly Wage Required Tax Code, 313.051(b) $1,011
Minimum Annual Wage committed to by applicant for qualified jobs $65,000
Investment per Qualifying Job $8,937,500

Estimated 15 year M&O levy without any limit or credit:

$11,093,904

Estimated gross 15 year M&O tax benefit $4,361,033
Estimated 15 year M&O tax benefit (after deductions for estimated $3,637,436
school district revenue protection--but not including any deduction

for supplemental payments or extraordinary educational expenses):

Tax Credits (estimated - part of total tax benefit in the two lines above $0

- appropriated through Foundation School Program)

Net M&O Tax (15 years) After Limitation, Credits and Revenue $7.456,468
Protection:

Tax benefit as a percentage of what applicant would have paid 32.8%
without value limitation agreement (percentage exempted)

Percentage of tax benefit due to the limitation 100.0%
Percentage of tax benefit due to the credit. 0.0%




This presents the Comptroller’s economic impact evaluation of Corpus Christi Liquefaction, LLC (the project)
applying to Corpus Christi Independent School District (the district), as required by Tax Code, 313.026. This
evaluation is based on information provided by the applicant and examines the following criteria:

(1) the recommendations of the comptroller;

(2) the name of the school district;

(3) the name of the applicant;

(4) the general nature of the applicant's investment;

(5) the relationship between the applicant's industry and the types of qualifying jobs to be created by the
applicant to the long-term economic growth plans of this state as described in the strategic plan for economic
development submitted by the Texas Strategic Economic Development Planning Commission under Section
481.033, Government Code, as that section existed before February 1, 1999;

(6) the relative level of the applicant's investment per qualifying job to be created by the applicant;

(7) the number of qualifying jobs to be created by the applicant;

(8) the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

(9) the ability of the applicant to locate or relocate in another state or another region of this state;

(10) the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

(11) the economic condition of the region of the state at the time the person's application is being considered;

(12) the number of new facilities built or expanded in the region during the two years preceding the date of the
application that were eligible to apply for a limitation on appraised value under this subchapter;

(13) the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional
facilities, as defined by Section 46.001, Education Code;

(14) the projected market value of the qualified property of the applicant as determined by the comptroller;

(15) the proposed limitation on appraised value for the qualified property of the applicant;

(16) the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the
agreement, if the property does not receive a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment and projected tax rates clearly stated;

(17) the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of
the agreement, if the property receives a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment clearly stated;

(18) the projected effect on the Foundation School Program of payments to the district for each year of the
agreement;

(19) the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

(20) the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed
by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create ten new jobs when fully operational. Eight jobs will meet the criteria for
qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Coastal Bend Council of Governments Region, where Nueces
County is located was $47,786 in 2012. The annual average manufacturing wage for 2012-2013 for Nueces County
is $69,615. During that same period, the county annual average wage for all industries was $43,277. In addition to
an annual average salary of $65,000 each qualifying position will receive benefits such as medical coverage, dental
plan, group life insurance, paid holidays and vacation and 401(k) retirement savings plan. The project’s total
investment is $71.5 million, resulting in a relative level of investment per qualifying job of $8.9 million.

Ability of applicant to locate to another state and [313.026(9)]

According to Corpus Christi Liquefaction, LLC’s application, “Corpus Christi Liquefaction, LLC Is a subsidiary of
Cheniere Energy, Inc. ("Cheniere") which is a Houston-based energy company primarily engaged in LNG-related
businesses. In addition to Houston, TX, Cheniere has offices in Cameron Parish, Louisiana; Portland, Texas;
London, U.K.; and Santiago, Chile.” The application also states “As a leading global LNG player, Cheniere has the
ability to invest in new LNG liquefaction facilities elsewhere in the U.S. and around the world. Major LNG
industry developments are ongoing currently in Australia, British Columbia and East Africa that provide
significantly shorter shipping distances to major Asian markets.”

Number of new facilities in region [313.026(12)]

During the past two years, 18 projects in the Coastal Bend Council of Governments Region applied for value
limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Corpus Christi Liquefaction, LLC project requires appear to be in
line with the focus and themes of the plan. Texas identified manufacturing as one of six target clusters in the Texas
Cluster Initiative, The plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts Corpus Christi Liquefaction, LLC’s estimated economic impact to Texas. It depicts the direct,
indirect and induced effects to employment and personal income within the state. The Comptroller’s office
calculated the economic impact based on 16 years of annual investment and employment levels using software
from Regional Economic Models, Inc. (REMI). The impact includes the construction period and the operating
period of the project.



Table 1: Estimated Statewide Economic Impact of Investment and Employment in Corpus Christi

Liquefaction, LLC
Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2018 15 12 27 $889,200 $1,110,800 | $2,000,000
2019 40 40 80 | $2,371,200 $3,628,800 | $6,000,000
2020 40 62| 102 | $2,428,400 $5,571,600 | $8,000,000
2021 30 58 88 | $1,835,600 $5,164,400 | $7,000,000
2022 10 35 45 $650,000 $4,350,000 | $5,000,000
2023 10 37 47 $650,000 $4,350,000 | $5,000,000
2024 10 33 43 $650,000 $4,350,000 | $5,000,000
2025 10 41 51 $650,000 $4,350,000 | $5,000,000
2026 10 35 45 $650,000 $3,350,000 | $4,000,000
2027 10 37 47 $650,000 $4,350,000 | $5,000,000
2028 10 37 47 $650,000 $4,350,000 | $5,000,000
2029 10 35 45 $650,000 $4,350,000 | $5,000,000
2030 10 37 47 $650,000 $4,350,000 | $5,000,000
2031 10 35 45 $650,000 $4,350,000 | $5,000,000
2032 10 39 49 $650,000 $4,350,000 | $5,000,000
2033 10 35 45 $650,000 $5,350,000 | $6,000,000

Source: CPA, REMI, Corpus Christi Liquefaction, LLC

The statewide average ad valorem tax base for school districts in Texas was $1.7 billion in 2012-2013, Corpus
Christi ISD’s ad valorem tax base in 2012-2013 was $11.1 billion. The statewide average wealth per WADA was
estimated at $343,155 for fiscal 2012-2013. During that same year, Corpus Christi ISD’s estimated wealth per
WADA was $237,704. The impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Corpus Christi, Nueces
County, Del Mar Junior College district and the Nueces County Hospital district with all property tax incentives
sought being granted using estimated market value from Corpus Christi Liquefaction, LLC’s application. Corpus
Christi Liquefaction, LLC has applied for both a value limitation under Chapter 313, Tax Code and a tax abatement
with the city. Table 3 illustrates the estimated tax impact of the Corpus Christi Liquefaction, LLC project on the
region if all taxes are assessed.



Table 2 Estimated Direct Ad Valorem Taxes with all property tax incentives sought
Corpus
Corpus Christi| Christi ISD
ISD M&O snd| M&O and Del Mar Nueces
I&S Tax 1&S Tax Junior County
Estimated Estimated Corpus Corpus  |Levles (Before| Lovies (After( Corpus Nueces College Hospital Estimated
Taxable Value | Taxable Value Christl 1SD | Christi 1SD Credit Credit Christi City | County Tax |District Tax | District |Total Property
Year for I1&8 for M&O 1&S Levy |[M&O Levy{ Credited) Credited) Tax Levy Levy Levy Tax Levy Taxes
Tax Rate' 0.1773 1.0601 0.5706 0,3553 0.2580 0.1624
2018 $0| $0 50 $0 50 $0 $0 $0 $0 50 $0|
2019 $1,005,225 $1,005,225 51782  $10,656 $12.438 $12438 $0 $3,571 52,504 $1,633 $20,236)
2020 $13,305225 $13,305,225 $23500]  §141,042 $i64632 $164,632 50| $47.268 $34328 521611 $267,840
2021 $34,030,225 §$30,000,000 $60336]  $318,015 §378351 §378351 $0| $120,895 $87,799 $552175) $642,320
2022 $92,755,225 $£30,000,000 5164455 $318015 $482470 $482470 £ $329,521 $239311]  $150,660 $1.201,963
2023 $92,999.225 $30,000,000 Sl64,838[ $318,015 $482.903 $482,903 $0 $330,388 $239,641 $151,057 $1,204,288
2024 $90,699,225 $30,000,000] $160,810]  $318015 $478825 478 825 $0 $322217 £234007]  $id47321 $1,182.370
2025 $88.455225]  $30,000,000] $156,831]  £318015 $474,846 $474 846, so|  sa1d24s]  s228217]  S143676 $1,160,984
2026|  $B6268225 $30,000,000] $152954|  $318015 $470,969] $470,969] so|  $306476]  $222575]  s140,124 1,140,143
2027, $84,136,225 $30,000,000] $149,174|  $318015 wl $467,189 50 $298.902 $217074]  $136,661 $1,119,825
2028 $82.055,225 $30,000,000 $145484]  $318015} $463499 $463499 $468,172 $291,509 $211,708]  $133281 $1,568,165
2029 580,027,225 $80,027,225 $141,888 $848,329 $990.217 $990.217 $436,601 $284,304 5206473 $129,987 $2,067,581
2030 $78,049,225 $78,049,225 $138381]  $827361 $965,742 $965,742 $445315 $2717277 $201,369]  $126,774 $2016477
2031 $76,119,225] $76,119,225 $134959]  $806,902 $941,861 $941,861 $434,304 $270,420 $196,390]  $123,639 $1,966,614
2032 $74,237225 $74,237225 $131,623 $786,952 $918,574 $918,574 $423,566/ $263,734 $191,534]  $120,582 $1917,991
2033 $72403225 $72.403225 $128371 $767,510 $895,881 5805881 $413,102 §257.219 $186,802)  $117,603 §1,870,608
Total $8,568,396| 51,641,059 $3,717,947]| $1,700,118|51,699,883| 519,347,403
A School Valus Limitation and Tax At with the Chy, County, College District, and Hosphal District.
Source: CPA, Corpus Christi Liquefaction, LLC
"“Tax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Corpus Del Mar Nueces
Christi ISD Junlor County
Estimated Estimated Corpus Corpus M&O and Corpus Nueces College Hospital Estimated
Taxable Value | Taxable Value Christi [SD | Christi ISD 1&STax | Christi City | County Tax | District Tax | District |Total Property
Year for 1&S for M&O 1&S Levy |[M&O Levy Levies Tax Levy Levy Levy Tax Levy Taxes
Tax Rate' 0.1773 1.0601 0.5706 0.3553 0.1580 0.1624
2018 30, 30 $0) §0] ] 50 $0 $0 $0 $0
2019] 51,005225 $1,005225 $1,782 $10,656 $12438 $5,735 $3571 $2,594 $1,633 $25571
2020]  $13305225 $13.305.225 $23590]  $141042 $164,632 $75914 $47,268| $34328]  $21611 $343.753
2021 $34,030,225 £34 030225 $60336)  $360,737 $421,073 5194,162 $120,895 $87.799 $55275 $879,204
2022 $92.755225 $92.755225 $164.455 $983252 51,147,707 $529.221 $329,521 $239311(  $150,660} $2,396.421)]
2023 $92.999.225 $92999225 $164,888 $985,838 $1,150,726) $530,614 $330,388 $239941]  $151,057 52402725
2024 $90,699.225 $50,699.225 5160810 3961457 §1,122267 $517491 $322217 $234,007 $147321 32,343,3{&
2025 $88455225 $88.455225 $156,831 $937,670 $1,094,501 $504,687 $314,245 $228217)  $143676| $2.285327
2026 $86,268.225 $86,268 225 $152.954 $914 486 51,067,440 $492.209 £306476 $222.575|  $140,124 $2228823
2027 $84,136.225 $84,136,225 $149,174 $891.886 $1,041,060 $480,045 £298.902 $217.074) 8136661 $2,173,741
2028 $82.055225 $82,055225 $145484)  $869.826 $1015310 $468,172 $201,509 $211,705|  $133.281 $2,119.976|
2029 $80,027.225 $80,027.225 §141,888 $848,329 3990217 $456,601 $284,304 5206473 $129,987 $2,067,581
2030 $78,049.225 $78,049,225 $138.381 $827361 §965,742) $445315 277277 $201,369]  $126,774 $2016477
2031 $76,119225 §76,115,225 $134959|  $806902 $941,861 8434304 $270420 $196390|  $123,639 §1,966614
2032 $74237225 $74237225 $131,623 $786952| $918,574 $423,566 S_‘J@,‘J‘Ml 5[01,534]  $120,582 $1,917.991
2033 $72403225 $72403205 5128371 $767,510 $895,881 $413,102/ 3257219 $186802|  $117,603 $1,870,608
Total $12,949,429| 5,971,138 $3,717,947| $2,700,118]$1,609,883| $27,038,515|

Source: CPA, Corpus Christi Liquefaction, LLC
"Tax Rate per $100 Valuation



o

Attachment 1 includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5” in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $ $11,093,904. The estimated gross 15 year M&O tax benefit, or levy loss, is § $3,637,436.

Attachment 3 is an economic overview of Nueces County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.
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February 3, 2014

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lynden B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Corpus Christi Liquefaction LLC on the number
and size of school facilities in Corpus Christi Independent School District (CCISD).
Based on the analysis prepared by Moak, Casey and Associates for the school district
and a conversation with the CCISD superintendent, Scott Elliff, the TEA has found that
the operations of Corpus Christi Liquefaction LLC would not have a significant impact on ‘
the number or size of school facilities in CCISD.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al. mckenzie@tea state.tx.us if you need further information about this issue.

Sincerely,

Al McKenzie, Manager
Foundation School Program Support

AM/rk



February 3, 2014

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptrolier of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency (TEA) has analyzed the revenue gains that would be
realized by the proposed Corpus Christi Liquefaction LLC for the Corpus Christi
Independent School District (CCISD). Projections prepared by the TEA State Funding
Division confirm the analysis that was prepared by Moak, Casey and Associates and
provided to us by your division. We believe their assumptions regarding the potential
revenue gain are valid, and their estimates of the impact of the Corpus Christi
Liquefaction LLC on CCISD are correct.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you need further information about this issue.

Sincerely,

Al McKenzie, Manager
Foundation School Program Support

AM/rk



Thursday, February 13, 2014
Nueces County

Population . ! ‘
® Total county population in 2010 for Nueces County: 323,196 , up 0.3 percent from 2009, State population increased 1.8 percent.in ‘
the same time period.

B Nueces County was the state's 14th largest county in population in 2010 and the 174t_h fastest growing county from 2009 to 2010, ‘

B Nueces County's population in 2009 was 33.8 percent Anglo (below the state average of 46.7 percent), 3.7 percent African-
American (below the state average of 11.3 percent) and 60.0 percent Hispanic (above the state average of 36.9 percent).
@ 2009 population of the largest cities and places in Nueces County: ‘ i

Corpus Christi: 287,439 Robstown: 12,169

Port Aransas: 3,905 Bishop: 3,127 ‘
Driscoll: 805 Agua Dulce: 715

Petronila: 79 ' |

Economy and Income
Employment
B September 2011 total employment in Nueces County: 159,610 , up 2.7 percent from September 2010. State total employment
increased 0.9 percent during the’same period. i
(October 2011 employment data will be available November 18, 201 1).

B September 2011 Nueces County unemployment rate: 7.8 percent, up from 7.6 percent in September 2010, The statewide
unemployment rate for September 2011 was 8.5 percent, up from 8.2 percent in September 2010.

® September 2011 unemployment rate in the city of:
Corpus Christi: 7.6 percent, up from 7.3 percent in September 2010.

{Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
city unemployment rates are not. Seasonally-adjusted unemployment rates are not comparahle with unadjusted rates),

Income ;
@ Nueces County’s ranking in per capita personal income in 2000: 58th with an average per capita income of $37,162, 'down 2.4
percent from 2008. Statewide average per capita personal income was $38,600 in 2009, down 3.1 percent from 2008.
Industry

m Agricultural cash values in Nueces County averaged $80.34 million annually from 2007 to 2010. County total agricultural values in
2010 were up 755.7 percent from 2009. Major agriculture related commodities in Nusces County during 2010 included:
= Cotlon = Sesame = Nursery * Other Beef = Sorghum

® 2011 oil and gas production in Nueces County: 320,277.0 barrels of oil and 19.1 million Mcf of gas. In September 2011, there
were 189 producing oil wells and 718 producing gas wells. !

Taxes

Sales Tax - Taxable Sales

(County and city taxable sale$ data for 1st quarter 2011 is currently targeted for release in mid-September 2011).
Quarterly (September 2010 through December 2010}

m Taxable sales in Nueces County during the fourth quarter 2010: $1.04 billion, up 15.0 per_c:eni from the same quarter in 2008.
B Taxable sales during the fourth quarter 2010 in the city of: :

Corpus Christi: $938.09 milliori, up 10.8 percent from the same quarter in 2009.
Robstown: $57.65 million, up 113.2 percent from the same quarter in 2009.
Port Aransas: $11.99 million, up 11.1 percent from the same quarter in 2009.
Bishop: $1.44 million, down 2.2 percent from the same quarter in 2009.
Driscoll: $420,248.00, up 11.6 percent from the same quarter in 2008.
Agua Dulce: $206,518.00, down 2.7 percent from the same quarter in 2009,
Petronila: $72,807.00, up 184.8 percent from the same quarter in 2009.

Taxable Sales through the end of 4th quarter 2010 (January 2010 through December 30, 2010) .

m Taxable sales in Nueces County through the fourth quarter of 2010: $3.83 billion, up 9.8 percent from the same period in 2009,
® Taxable sales through the fourth quarter of 2010 in the city of. | -

Corpus Christi: $3.46 billion, up 7.2 percent from the same period in 2009.
Robstown: $200.33 million, up 69.6 percent from the same period in 2009,
Port Aransas: $70.69 million, down 1.1 percent from the same period in 2009.
Bishop: - $5.79 million, up 1.1 percent from the same period In 2009,

Page 1 of 4 Nueces County
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Driscoll: $1.56 million, down 0.2 percent from the same period in 20089.
Agua Dulce: $1.13 million, up 5.6 percent from the same period in 2009.

Petronila: $211,186.00, up 54.0 percent from the same period in 2009,
Annual (2010) ‘ g 5
u Taxable sales In Nueces County during 2010: $3.83 billion, up 9.8 percent from 2009.

® Nueces County sent an esilmated $239.49 million (or 1,40 percent of Texas' taxable sales) in state sales taxes to the state treasury

in2010.

B Taxable sales during 2010 in the city of:
Corpus Christi: $3.46 billion, up 7.2 percent from 2009,
Robstown: $200.33 million, up 69.6 percent from 20089,
Port Aransas: $70.69 million, down 1.1 percent from 2008.
Bishop: $5.79 million, up 1.1 percent from 2009,
Driscoll: $1.56 million, down 0.2 percent from 2009,
Agua Dulce!: $1.13 miliion, up 5.6 percent from 2009.
Petronila: $211,186.00, up 54.0 percent from 2009.

Sales Tax — Local Sales Tax Allocations

(The release date for sales tax allocations to cities for the sales activlty month of November 2011 is currently scheduled for
December 7, 2011.)

Monthly
m Statewide payments based on the sales activity month of Sepiember 2011: $530 11/ million, up 7.1 percent from September 2010.
® Payments to all cities in Nueces County based on the sales activity month of Sepiember 2011: $6.66 million, up 13.9 percent from

September 2010.

® Payment based on the sales activity month of September 2011 to the city of:
Corpus Christi: $6.20 million, up 13.9 percent from September 2010,
Robstown; $316,435.19, up 16.2 percent from September 2010,
Port Aransas: $130,589.32, up 12.2 percent from September 2010,
Bishop: $12,555.91, down 31.2 percent from September 2010.
Driscoll: | $4,645.55, up 35.6 percent from September 2010.
Agua Dulce: $2,670.40, up 2.6 percent from September 2010.
Petronlla: | $328.23, down 58.0 percent from September 2010.

Fiscal Year

m Statewide payments based on sales activity months from September 2011 through September 2011: $580.11 million, up 7.1
percent from the same period in 2011.

m Payments to all cities in Nueces County based on sales activity months from September 2011 through September 204 1: $6.66
million, up 13.9 percent from fiscal 2011,

m Payments based on sales activity months from September 2011 through September 2011 1o the city of:

Corpus Christi: $6.20 million, up 13.9 percent from fiscal 2011,
Robstown: $316,436.19, up 16.2 percent from fiscal 2011,
Port Aransas: $130,589.32, up 12.2 percent from fiscal 2011.
Bishop: $12,555.91, down 31.2 percent from fiscal 2011.
Driscoll: $4,645.55, up 35.6 percent from fiscal 2011.
Agua Dulce: $2,670.40, up 2.6 percent from fiscal 2011,
Petroniia: $328.23, down 58.0 percent from fiscal 2011.

January 2011 through September 2011 (Sales Activity Year-To-Date)

= Statewide payments based on sales activity months through September 2011: $4. 5? billion, up B.1 percent from the same period in
2010.

= Payments to all cities in Nueces County based on sales activity months through Saptember 2011: $51.54 mililon, up 13.9 percent
from the same period in 2010, ©

] Payments based on sales activity months through September 2011 to ihe city of:

Corpus Christi: $47.58 million, up 13.8 percent.from the same period in 2010.
Robstown: $2.562 million, up 13.8 percent from the same period in 2010.
Port Aransas: $1.25 million, up 19.5 percent from the same period in 2010,
Bishop: $131,329.46, down 3.3 percent from the same period in 2010.
Driscoll: $37,056.34, up 25.5 percent from the same period in 2010.
Agua Dulce: $20,483.23, up 4.5 percent from the same period In 2010.
Petronila: $2,393.00, down 42.9 percent from the same perlod in 2010,
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12 months ending in September 2011

m Statewide payments based on sales activity in the 12 months ending in September 2011: $6.11 billion, up 7.9 percent from the
previous 12-month period.

@ Payments to all cities in Nueces County based on sales activity in the 12 months ending in September 2011: $68.18 million, up
13.4 percent from the previous 12-month period.

s Payments based on sales activity in the 12 months ending in September 2011 to the city of:

Corpus Christi: $62.98 million, up 12.6 percent from the previous 12-month period.

Robstown: $3.45'million, up 28.8 percent from the previous 12-month period. |
Port Aransas: $1.40 milllon, up 18.3 percent from the previous 12-month period. '
Bishop: $175,706.25, up 0.4 percent from the previous 12-month period,

Driscoli: $47,793.87, up 23.2 percent from the previous 12-month period.

Agua Dulce; $27,631.78, up 10.1 percent from the previous 12-month period.

Petronila: $4,034.64, down 24.0 percent from the previous 12-month period.

ui City Calendar Year-To-Date (RJ 2011)

B Payment to the cities from January 2011 through Navember 2011;

Corpus Christi: $58.70 million, up 13.5 percent from the same period in 2010.
Robstown: $3.14 million, up 23.0 percent.from the same periad in 2010.
Port Aransas: $1.40 million, up 16.8 percent from the same period in 2010.
Bishop: $164,196.17, up 1.1 percent from the same period in 2010.
Driscoll: $44,217.98, up 22.7 percent from the same period in 2010.
Agua Dulce: $25,308.08, up 8.4 percent from the same period in 2010.
Petronila: $3,346.07, down 30.0 percent from the same period in 2010.

Annuval (2010)

H Statewide payments based on sales activity months in 2010: $5.77 billion, up 3.3 percent from 2009.
B Payments to all cities in Nueces County based on sales activity months in 2010: $61.89 million, up 4.6 percent from 2009.
® Payment based on sales activity months in 2010 to the city of: '

Corpus Christi: _$57.20 million, up 2.9 percent from 2000,
Robstown: $3.15 million, up 60.8 percent from 2009,
Port Aransas: - $1.28 million, down 3.6 percent.from 2009.
Bishop: $180,187.04, up 2.9 percent from 2009.
Driscoll; 1$40,265.82, up 1.3 percent from 2009,
Agua Dulce: $26,741.96, up 10.2 percent from 2009,

' Petronila: $5,834.13, up 11.9 percent from 2009.

Property Tax

® As of January 2009, property values in Nueces County: $23.73 billion, up 3,8 percent fram January 2008 values. The property tax
base per person in Nueces County is $73,450, below the statewide average of $85,808. About 2.3 percent of the property tax base
Is derived from oil, gas and minerals.

State Expenditures

™ Nueces County's ranking in state expenditures by county in fiscal year 2010: 11th. State expenditures in the county for FY2010:
$1.67 billion, up 0.2 percent from FY2009,

® In Nueces County, 36 state agencies provide a total of 5,862 jobs and $44.13 million In annualized wages (as of 1st quarter 2011).
B Major state agencies in the county (as of first quarter 2011):

= Texas A & M University * Department of Aging and Disability Services
(Corpus Christi State School)
= Department of Family and Protective Services = Department of Transportation

Higher Education

® Community colleges in Nueces County preliminary fall 2011 enroliment:
* Del Mar College, a Public Community College, had 11,924 students.

B Nueces County is in the service area of the following:
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= Del Mar College with a preliminary fall 2011 enrollment of 11,994 , Counties in the service area include:
Aransas County
Kenedy County
Kleberg County
Nueces County
San Patricio County ‘
® Institutions of higher education in Nueces County preliminary fall 2011 enrullment

= Texas A&M University-Corpus Christi, a Public University (part of Texas A&M University Systerﬁ). had 10,192
students.

School Districts :
® Nueces County had 12 school districts with 108 schools and 59,713 students in the 2009-10 school year.

(Statewide, the average teacher salary in school year 2009-10 was $48,263. The percentage of students, statewlde
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.)

» Agua Dulce 1SD had 341 students in the 2009-10 school year. The average teacher salary was $41,075. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 61 percent.

» Banquete ISD had 831 students in the 2009-10 school year. The average teacher salary was $45,570. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 77 percent.

= Bishop CISD had 1,224 students in the 2009-10 school year. The average teacher salary was $44,028. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 81 percent.

» Calallen ISD had 3,797 students in the 2009-10 school year. The average teacher salary was $47,321. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 86 percent.

* Corpus Christi ISD had 38,041 students in the 2009-10 school year. The average teacher salary was $50,380.
The percentage of students meeting the 2010 TAKS passing standard for all tests was 71 percent.

» Driscoll ISD had 263 students in the 20098-10 school year. The average teacher salary was $41,729, The
percentage of students meeting the 2010 TAKS passing standard for all tests was 80 percent.

» Flour Bluff ISD had 5,440 students in the 2009-10 school year. The average teacher salary was $46,636. The
percenlage of students meeting the 2010 TAKS passing standard for all tests was 80 percent.

* London ISD had 352 students in the 2009-10 school year. The average teacher salary was $46,308, The
percentage of students meeting the 2010 TAKS passing standard for all tests was 93 percent.

* Port Aransas ISD had 548 students in the 2009-10 school year. The average teacher salary was $47,343. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 84 percent.

* Robstown ISD had 3,385 students in the 2009-10 school year. The average teacher salary was $43,354. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 55 percent.

» Tuloso-Midway ISD had 3408 students in the 2009-10 school year. The average teacher salary was $45 404,
The perceniage of sludents meeting the 2010 TAKS passing standard for all tests was 80 percent.

= West Oso ISD had 2,083 students in the 2009-10 school year. The average {eacher salary was $45,631. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 63 percent,
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Estimated Impact of the Proposed Corpus Christi
Liquefaction LLC Project on the Finances of the Corpus
Christi Independent School District under a Requested

Chapter 313 Property Value Limitation

Introduction

Corpus Christi Liquefaction LLC (CC Liquefaction) has requested that the Corpus Christi
Independent School District (CCISD) consider granting a property value limitation under Chapter
313 of the Tax Code, also known as the Texas Economic Development Act. In an application
submitted to CCISD on November 11, 2013, CC Liquefaction proposes to invest $71.5 million to
construct a new manufacturing project in CCISD,

The CC Liquefaction project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to conmpanies engaged in manufacturing, research and development, and
renewable electric energy production to apply to school districts for property value limitations.
Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power
generation and data centers, among others.

Under the provisions of Chapter 313, CCISD may offer a minimum value limitation of $30
million. The provisions of Chapter 313 call for the project to be fully taxable in the 2019-20 and
2020-21 school years, assuming the District and the Company agree to an extension of the start of
the two-year qualifying time period. For the purpose of this analysis, it is assumed that the
qualifying time period will be the 2019-20 and 2020-21 school years. Beginning with the 2021-22
school year, the project would go on the local tax roll at $30 million and remain at that level of
taxable value for eight years for maintenance and operations (M&O) taxes.

The full taxable value of the project could be assessed for debt service taxes on voter-approved
bond issues throughout the limitation period, with CCISD currently levying a $0.1773 per $100
1&S tax rate. The full value of the investment is expected to reach $93 million in 2021-23, with
depreciation expected to reduce the taxable value of the project over the course of the value
limitation agreement. An examination of the underlying data suggests that the most significant
1&S benefit will occur in the peak value year for the project.

In the case of the CC Liquefaction project, the agreement calls for a calculation of the revenue
impact of the value limitation in years 3-10 of the agreement, under whatever school finance and
property tax laws are in effect in each of those years. CCISD would experience a revenue loss as
a result of the implementation of the value limitation in the 2021-22 school year (-$42,725), with
the most significant loss occurring in the 2022-23 school year (-$678,034).

Under the assumptions outlined below, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $3.6 million over the course of the agreement, This amount is net of any
anticipated revenue losses for the District.
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School Finance Mechanics

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct its property value study and
the audits of appraisal district operations in alternating years, A taxpayer receiving a value
limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a tax
bill for 1&S taxes based on the full project value throughout the qualifying and value limitation
periods (and thereafter). The school funding formulas use the Comptroller’s property values that
reflect a reduction due to the property value limitation in years 4-11 as a result of the one-year lag
in property values.

The third year is often problematical financially for a school district that approves a Chapter 313
value limitation. The impleméntation of the value limitation often results in a revenue loss to the
school district in the third year of the agreement that would not be reimbursed by the state, but
require some type of compensation from the applicant under the revenue protection provisions of
the agreement. In years 4-10, smaller revenue losses would be anticipated when the state M&O
property values are aligned at the minimum value established by the Board on both the local tax
roll and the corresponding state property value study.

Under the HB 1 system adopted in 2006, most school districts received Additional State Aid for
Tax Reduction (ASATR) that was used to maintain their target revenue amounts established at
the revenue levels under old law for the 2005-06 or 2006-07 school years, whichever was highest.
In terms of new Chapter 313 property value limitation agreements, adjustments to ASATR
funding often moderated the impact of the reduced M&O collections as a result of the limitation,
in contrast with the earlier formula-driven finance system.

House Bill 3646 as enacted in 2009 created more “formula” school districts that were less
dependent on ASATR state aid than had been the case previously. The formula reductions
enacted during the First Called Session in 2011 made $4 billion in reductions to the existing
school funding formulas for the 2011-12 and 2012-13 school years. For the 2011-12 school year,
across-the-board reductions were made that reduced each district’s WADA count and resulted in
an estimated 781 school districts still receiving ASATR to maintain their target revenue funding
levels, while an estimated 243 districts operated directly on the state formulas. For the 2012-13
school year, the changes called for smaller across-the-board reductions and funding ASATR-
receiving target revenue districts at 92.35 percent of the level provided for under the existing
funding formula, with 689 districts operating on formula and 335 districts still receiving ASATR
funding.

Senate Bill 1 and House Bill 1025 as passed by the 83" Legislature made significant increases to
the basic allotment and other formula changes by appropriation. The ASATR reduction
percentage is increased slightly to 92.63 percent, while the basic allotment is increased by $325
and $365, respectively, for the 2013-14 and 2014-15 school years. A slight increase in the
guaranteed yield for the 6 cents above compressed—known as the Austin yield—is also included.
With the basic allotment increase, it is estimated that approximately 300 school districts will still
receive ASATR in the 2013-14 school year and 273 districts would do so in the 2014-15 school
year. Current state policy calls for ASATR funding to be eliminated by the 2017-18 school year.
CCISD is classified as a formula district under the estimates presented below. This indicates that
the District is not expected to receive ASATR funding and that its finances are more susceptible
to changes in taxable values and the accompanying reduction in M&O tax collections associated
with the $30 million limitation.
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One concern in projecting into the future is that the underlying state statutes in the Education
Code were not changed in order to provide these funding increases. All of the major formula
changes were made by appropriation, which gives them only a two-year lifespan unless renewed
in the 2015 legislative session. Despite this uncertainty, it is assumed that these changes will
remain in effect for the forecast period for the purpose of these estimates, assuming a continued
legislative commitment to these funding levels in future years.

A key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the CC
Liquefaction project, the agreement calls for a calculation of the revenue impact of the value
limitation in years 3-10 of the agreement, under whatever school finance and property tax laws
ate in effect in each of those years. This meets the statutory requirement under Section
313.027(0)(1) of the Tax Code to provide school district revenue protection language in the
agreement.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation.

The general approach used here is to maintain static enrollment and property values in order to
isolate the effects of the value limitation under the school finance system. The SB 1 basic
allotment increases are reflected in the underlying models. The projected taxable values of the
Corpus Christi Liquefaction LLC project are factored into the base model used here in order to
simulate the financial impact of the construction of the project in the absence of the value
Limitation agreement. The impact of the limitation value for the proposed CC Liquefaction project
is isolated separately and the focus of this analysis.

Student enrollment counts are held constant at 36,257 students in average daily attendance (ADA)
in analyzing the effects of the CC Liquefaction project on the finances of CCISD. The District’s
local tax base reached $11.6 billion for the 2012 tax year and is maintained at that level for the
forecast period in order to isolate the effects of the property value limitation. An M&O tax rate of
$1.06005 is used throughout this analysis. CCISD has estimated state property wealth per
weighted ADA or WADA of approximately $235,384 for the 2012-13 school year, The
enrollment and property value assumptions for the 15 years that are the subject of this analysis are
summarized in Table 1.

School Finance Impact

School finance models were prepared for CCISD under the assumptions outlined above through
the 2033-34 school year. Beyond the 2014-15 school year, no attempt was made to forecast the
88™ percentile or Austin yield that influence future state funding beyond the projected level for
that school year. In the analyses for other districts and applicants on earlier projects, these
changes appeared to have little impact on the revenue associated with the implementation of the
property value limitation, since the baseline and other models incorporate the same underlying
assumptions.
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Under the proposed agreement, a model is established to make a calculation of the “Baseline
Revenue” by adding the value of the proposed CC Liquefaction facility to the model, but without
assuming that a value limitation is approved. The results of the model are shown in Table 2.

A second model is developed which adds the CC Liquefaction value but imposes the proposed
property value limitation effective in the third year, which in this case is the 2021-22 school year.
The results of this model are identified as “Value Limitation Revenue Model” under the revenue
protection provisions of the proposed agreement (see Table 3). A summary of the differences
between these models is shown in Table 4.

Under these assumptions, CCISD would experience a revenue loss as a result of the
implementation of the value limitation in the 2021-22 school year (-$42,725), with a larger
revenue loss expected for the 2022-23 school year (-$678,034), when the project reaches its
expected peak taxable value. The revenue reduction results from the mechanics of the state
property value study that lags by one year. Also, as a formula district, CCISD is more susceptible
to changes in local property values and M&O tax collections,

The formula loss of $678,034 cited above between the base and the limitation models for the
2022-23 school year is based on an assumption that CC Liquefaction would receive $665,237 in
M&Q tax savings under the $30 million limitation. Under the estimates presented here and as
highlighted in Table 4, an increase in state aid of $40,302 would be expected, with no additional
offsets. In the 2023-24 school year, however, state aid increases largely offset the financial effects
of the limitation agreement,

The Comptroller’s state property value study influences these calculations, as noted previously.
At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
limitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for I&S taxes. This
situation exists for the eight years that the value limitation is in effect. Two state property value
determinations are also made for school districts granting Chapter 313 agreements, consistent
with local practice. A consolidated single state property value had been provided previously.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
agreement. A $1.06005 per $100 of taxable value M&O rate is assumed in 2013-14 and
thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total $4.4
million over the life of the agreement. In addition, CC Liquefaction could be eligible for a tax
credit for M&O taxes paid on value in excess of the value limitation in each of the first two
qualifying years, although the application suggests the Company would be ineligible for any tax
credits in the first two years due to lack of investment exceeding the $30 million value limitation.

The key CCISD revenue losses are expected to total approximately -$723,597 over the course of
the agreement, chiefly in the 2022-23 school year. The total potential net tax benefits (inclusive
of tax credits but after hold-harmless payments are made) are estimated to reach $3.6 million over
the life of the agreement.
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Facilities Funding Impact

The CC Liquefaction project remains fully taxable for debt services taxes, with CCISD currently
levying a $0.1773 per $100 1&S rate. The value of the CC Liquefaction project is expected to
depreciate over the life of the agreement and beyond, but full access to the additional value is
expected generate some additional 1&S tax revenue in the 2022-23 peak value year.

The CC Liquefaction project is not expected to affect CCISD in terms of enrollment. Continued
expansion of the project and related development could result in additional employment in the
area and an increase in the school-age population, but this project is unlikely to have much impact
on a stand-alone basis.

Conclusion

The proposed CC Liquefaction manufacturing project enhances the tax base of CCISD. It reflects
continued capital investment in keeping with the goals of Chapter 313 of the Tax Code.

Under the assumptions outlined above, the potential tax savings for the applicant under a Chapter
313 agreement could reach an estimated $3.6 million. (This amount is net of any anticipated
revenue losses for the District.) The additional taxable value also enhances the 1&S tax base of
CCISD, particularly when the project reaches its peak taxable value.
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Table 1 — Base District Information with Corpus Christi Liquefaction LL.C Project Value and Limitation Values

CPTD CPTD

Value Value

with with
M&0 &S Project  Limitation

Year of School Tax Tax CAD Value with  CAD Value with CPTD with CPTD With per per

Agreement Year ADA WADA Rate Rate Project Limitation Project Limitation WADA WADA
| Pre-Year1 201819 36,257.21 4775741 $1.0601 $0.1773  $11,583,479,063  $11,683,479,053 $11,356,830,170  §11,356,830,170  $237,802  $237,802
1 201920 36,257.21 47,757.41  $1.0601  $0.1773  §$11,584,484,278  §11,584,484,278  $11,356,630,170  $11,356,830,170  $237,802  §$237.802
2 202021 36,257.21 A7,757.41 $1.0601 $0.4773  $11,596,784,278  §11,696,764,278  $11,357,835,395  $11,357,836,395 $237,824  $237,824
3 202122 36,257.21 47,757.41 $1.0601 $0.1773  $11,617,509,278  §11,613,479,053  $11,370,135,395  $11,370,135,395  $238,081 $238,081
4 2022-23  36,257.21 4775741  $1.0601  $0.1773  $11,676,234,278  §11,613,479,053  $11,390,660,396  $11,386,830,170 $238515  $238,431
5 202324 36,257.21 47,757.41  $1.0601 $0.1773  $11,676,478,278  §11,613,479,053  $11,449,585,395  §$11,386,830,170  $239,745  §$238,431
6 2024-25 36,257.21 47,757.41 $1.0601 $0.4773  $11,674,178,278  $11,613,479,053 $11,449,629,395  $11,386,830,170 $239,750  §$238,431
7 202526 36,257.21 4775741  $1.0601  $0.1773  $11,671,934,278  $11,613 479,063  $11,447,529,395  $11,386,830,170  $239,702  $238,431

8 2026-27  36,257.21 47,757.41  $1.0601 $0.1773  $11,669,747,278 §11,613479,063  §$11445,285,395  $11,386,830,170  $239,656  $238,431

9 202728 36,257.21 47,757.41  $1.0601  $0.4773  $11,667,615,278  $11,613,479,063  $11,443,098,395  §11,386,830,170  $239.609  §$238,431
10 2028-29  36,257.21 A7,757.41 $1.0601 $0.1773 $11,665534,278 $11,613,479,053 $11,440,966,395  $11,386,830,170  $239,564  §$238,431
" 202930  36,257.21 47,757.41 $1.0601 $0.1773  $11,663,506,278  $11,663,508,278  $11,438,885,395  $11,386,830,170  $239,521 $238,431
12 203031  36,257.21 A7,757.41  $1.0601 $0.1773 $11,661,528,278 $11,661,528,278  $11,436,857,395 $11,436,857,395 §$239478  §239,478
13 203132 36,257.21 47,757.41  $1.0601 $0.4773  §11,659,598,278  §11,659,508,278  $11,434,879,395  §11,434,879,305  $239437  §230.437
14 2032-33  36,257.21 47.757.41 $1.0601 $0.1773 $11,657,716,278  $11,657,716,278 $11,432,949,395 $11,432,949,395 $239,396  $239,396
15 203334 36,257.21  47,757.41  $1.0601  $0.1773  §$11,655,882.278  §$11,655,802,278  $11,431,067,395  §$11,431,067,395  $239.357  $230,357

Table 2— “Baseline Revenue Model”--Project Value Added with No Value Limitation*

Year of School M&0O Taxes @ State Aid Additional Recapture  Additional State Aid Recapture  Total General
Agreement Year Compressed State Aid- Costs Local M&O From from the Fund
Rate Hold Collections Additional Additional
Harmless M&O Tax Local Tax
Collections Effort
Pre-Year 1 2018-19 $112,775,737 $140,444,840 $0 $0  $6,777,822  $11,044,790 $0  $271,043,189 |
1 2019-20 $112,785,589  $140,444,840 30 $0  $6,778,414  $11,044,790 $0 $271,053,633
2 2020-21  $112,906,129 $140,434,788 $0 $0 $6,785,659 $11,044,190 $0  $271,170,766 |
3 2021-22  $113,110,040 $140,311,788 30 $0 $6,797,913 $11,055,358 $0  $271,275,099
4 2022-23  $113,697,290 $140,104,538 0 $0  $6,833,207 §11,079,947 $0  $271,714,982
5 2023-24 $113,699,729 $139,517,288 $0 $0 $6,833,354 $10,989,415 $0  $271,039,786
6 2024-25 $113,676,730 $139,514,848 $0 $0 $6,831,972 $10,989,270 $0 $271,012,820 |
7 2025-26  $113,654,200 $139,537,848 $0 $0 $6,830,622 $10,990,642 $0  $271,013,402
8 2026-27 $113,682,419 $139,560,288 $0 $0  $6,829,308 $10,991,983 $0 $271,013,998 |
9 2027-28 $113,611,009 $139,582,158 $0 $0 $6,828,027 $10,993,288 $0  $271,014,572
10 2028-29 $113,590,290 $139,603,478 $0 $0 $6,826,776 $10,994,561 $0  $271,015,105 |
11 2029-30 $113,560,004 $139,624,288 $0 © $0 $6,824,956 $10,995,803 $0  $271,005,051
12 2030-31 $113,540,620 $139,644,568 $0 $0 $6,823,791 §$10,997,014 $0 $271,005,993 |
13 2031-32  $113,521,706  $139,664,348 $0 $0  $6,822,654 $10,998,195 $0  $271,006,903
14 2032-33 $113,503,262 $139,683,648 $0 $0 $6,821,546 $10,999,347 $0  $271,007,803 |
15 2033-34 $113,485289 $139,702,468 $0 $0 $6,820,466 $11,000,471 $0 $271,008,694

*Basic Allotment: $5,040; AISD Yield: $61.86; Equalized Wealth: $504,000 per WADA
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Table 3— “Value Limitation Revenue Model”--Project Value Added with Value Limit*

State Aid Recapture
Additional From from the
M8&O Taxes @ State Aid- Additional Additional Additional
Year of School Compressed Hold Recapture  Local M&0 M&O Tax Local Tax Total General
Agreement Year Rate State Aid Harmless Costs Collections Collections Effort Fund
Pre-Year1 2018-19 $112,775,737 $140,444,840 $0 $0 $6,777,822 $11,044,790 $0 $271,043,189
1 2018-20 $112,785,589 $140,444,840 $0 $0 $6,778.414 $11,044,790 $0 $271,053,633
2 2020-21 $112,906,129 $140,434,788 $0 $0  $6,785,659 $11,044,190 $0 $271,170,766
3 2021-22  $113,069,737 $140,311,788 30 $0 $6,795,491 $11,055,358 $0 $271,232,374
4 2022-23 $113,069,737 $140,144,840 $0 $0 $6,795491 §$11,026,880 $0 $271,036,948
5 2023-24 $113,069,737 $140,144,840 $0 $0 $6,795,491 $11,026,880 $0 $271,036,048
6 2024-25 $113,069,737 $140,144,840 §0 $0 $6,795,491 $11,026,880 $0 $271,036,948
7 2025-26  $113,069,737 $140,144,840 50 $0 $6,795,491 $11,026,880 $0  $271,036,948
8 2026-27 $113,069,737 $140,144,840 $0 $0 $6,795,491 $11,026,880 $0 $271,036,948
9 2027-28 $113,069,737 $140,144,840 $0 $0 $6,795,491 $11,026,880 $0  $271,036,948
10 2028-29 $113,069,737 $140,144,840 $0 $0 $6,795,491 $11,026,880 50 $271,036,948
11 2029-30 $113,560,004 $140,144,840 $0 $0 $6,824,956 $11,063,870 $0 $271,593,670
12 2030-31 $113,540,620 $139,644,568 $0 $0 $6,823,791 $10,997,014 $0  $271,005,993
13 2031-32  $113,521,706  $139,664,348 $0 $0 $6,822,654 $10,998,195 $0 $271,006,903
14 2032-33 $113,503,262 $139,683,648 $0 $0  $6,821,646  $10,999,347 $0 $271,007,803
15 2033-34 $113,485,289  $139,702,468 $0 $0  $6,820,466  $11,000,471 $0  $271,008,694
*Basic Allotment; $5,040; AISD Yield: $61.86; Equalized Wealth: $504,000 per WADA
Table 4 — Value Limit less Project Value with No Limit
State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Additional  Additional  Additional Total
Year of School  Compressed Hold Recapture Local MO  M&O Tax Local Tax General
Agreement Year Rate State Aid  Harmless Costs Collections  Collections Effort Fund
| Pre-Year1 2018-19 $0 $0 50 $0 $0 $0 $0 $0
1 2019-20 $0 $0 $0 $0 $0 $0 $0 $0
| 2 2020-21 $0 $0 $0 $0 %0 $0 $0 $0
3 2021-22 -$40,303 $0 $0 $0  -$2,422 $0 $0  -$42,725
i . g 2022-23  -$627,553  $40,302 $0 $0  -$37,716  -$53,087 $0 -$678,034
5 2023-24  -$629,992 $627,552 $0 $0  -$37,863 $37,465 $0 -$2,838
| 6 2024-25  -$606,993 $629,992 $0 80  -$36,481 $37,610 $0 $24,128
7 2025-26  -$584,553 $606,992 $0 $0  -$35,131 $36,238 $0 $23,646
8 2026-27  -$562,682 $584,552 $0 $0  -$33,817 $34,897 $0 $22,950
9 2027-28  -$541,362 $562,682 $0 $0  -$32,536 $33,592 $0 $22,376
10 2028-29  -$520,553 $541,362 $0 $0  -$31,285 $32,319 $0 $21,843
11 2029-30 $0  $520,552 $0 $0 $0 $68,067 $0  $588,619
12 2030-31 $0 $0 $0 $0 $0 $0 $0 50
13 2031-32 $0 $0 $0 $0 $0 $0 $0 $0
14 2032-33 $0 $0 $0 $0 $0 $0 _ %0 $0
15 2033-34 $0 $0 $0 $0 $0 $0 $0 $0
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Table 5 - Estimated Financial Impact of the Corpus Christi Liquefaction LLC Project Property Value
Limitation Request Submitted to CCISD at $1.0601 M&O Tax Rate

Tax
Credits
for Tax Benefit
Tax First to
Taxes Savings Two Company School
Estimated Assumed Taxes after @ Years Before District  Estimated
Year of School Project Taxable Value M&O Tax Before Value Projected  Above Revenue Revenue Net Tax
Agreement Year Value Value Savings Rate Value Limit Limit M&O Rate  Limit Protection Losses Benefits
Pre-Year1  2018-19 $0 $0 $0 $1.060 $0 $0 $0 $0 $0 30 $0
1 201920  $1,005225  $1,005,225 $0 $1.060 $10,656 $10,656 $0 $0 $0 $0 $0
2 202021 " $13,305,225  $13,305,225 30 $1.060 $141,042 $141,042 $0 $0 $0 30 $0
3 202122 $34,030,225  $30,000,000  $4,030,225 $1.060 $360,737 $318,015 $42,722 $0 $42,722  -$42,725 $3
4 202223 $92,755,225 $30,000,000 $62,755,225 $1.060 $983,252 $318,015 $665237 0 $665,237  -$678,034 -$12,797
5 202324 $92,999,225  $30,000,000  $62,999,225 $1.080  $985838  $318,015  $667,823 $0 $667,623  -§2,838  §664,985
6 202425  $90,699,225  $30,000,000 $60,699,225 $1.060 $961,457 $318,015 $643,442 $0 $643,442 $0 $643,442
7 2025-26  $86,455,225  $30,000,000  $58,455225 $1.060  $937,670 $318,015 $619,655 30 $619,655 $0 $619,655
8 2026-27 $86,268,225 $30,000,000  $56,268,225 $1.060 $914,486 $318,015 $596,471 $0 $596,471 30 $596,471
9 2027-28 564,136,225 $30,000,000 §$54,136,225  $1.080 $891,886  $318,015  $573,871 $0 $573,871 $0 §573871
10 202829  $82,055,225  $30,000,000  $52,055,225 $1.060 $869,826 $318,015 $551,811 $0 $551,811 30 $551,811
11 202930 $80,027,225  $80,027,225 $0 $1.060 $848,329 $848,329 $0 $0 $0 $0 $0
12 2030-31 §78,049,225 $76,049205 $0 $1.060 $827,361 $827,361 $0 $0 $0 $0 $0
13 203132 §76,119,225 §76,119225 $0 $1.080 $806,902  $806,902 %0 $0 o 0 %0
14 203233 74,237,205  $74,237,225 $0 $1.060 $786,952 $786,952 $0 $0 $0 $0 $0
15 2033-34  $72,403,225  $72,403,225 $0 $1.060 $767,510  $767,510 $0 $0 $0 $0 $0
$11,003,904 96,732,871  $4,361,033 §0  $4,361,033 -§723,597  $3,637,436
Tax Credit for Value Over Limit in First 2 Years Year 1 Year2  Max Credits
$0 $0 50
Credits Earned 50
Credits Paid $0
Excess Credits Unpaid =$0

*Note: School District Revenue-Loss estimates are subject to change based on numerous factors, including
legislative and Texas Education Agency administrative changes to school finance formulas, year-to-year
appraisals of project values, and changes in school district tax rates. Additional information on the assumptions
used in preparing these estimates is provided in the narrative of this Report.

School Finance Impact Study - CCISD Page |8 December 9, 2013






Attachment F

Taxable Value of Property



2/20/2014

School and Appraisal Districts Property Value Study 2013 Report

€& Window on State Government

Susan Combs Texas Compuroller of Public Accounts

2013 ISD Summary Worksheet

178/Nueces

178-904/Corpus Christi ISD

Local Tax Roll 2013 WID 2013 PTAD Value 2013 Value

Category Value Mean Ratio Estimate Assigned
A. Single-Family
Residences 7,229,328,101 N/A 7,229,328,101 | 7,229,328,101
B. Multi-Family
Residences 766,354,235 N/A 766,354,235 766,354,235
C1. Vacant Lots 232,144,675 N/A 232, 144,675 232,144,675
C2. Colonia Lots 0 N/A 0 0
D1. Rural
Real(Taxable) 1,002,447 N/A 1,002,447 1,002,447
D2. Real Prop
Farm & Ranch 2,253 N/A 2,253 2.253
E. Real Prop
NonQual Acres 26,303,548 N/A 26,303,548 26,303,548
F1. Commercial
Real 2,370,677,619 N/A 2,370,677,619| 2,370,677,619
F2. Industrial Real 1,867,158,907 N/A 1,867,158,907 | 1,867,158,907
G. Oil, Gas, i
Minerals 34,450,749 N/A 34,450,749 34,450,749
J. Utilities 190,049,379 N/A 190,049,379 190,049,379
L1. Commercial
Personal 1,120,994,166 N/A 1,120,994,166 | 1,120,994,166
L2. Industrial
Personal 677,922,996 N/A 677,922,996 677,922,996

http:/fwww.window.state. b us/propertytax'administration/pvs/finding s/2013p/1781789041D.html
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M. Other Personal 13,222,531 N/A 13,222 531 13,222,531

N. Intangible

Pers/Uncert 0 N/A 0 0

O. Residential

Inventory 11,786,364 N/A 11,786,364 11,786,364

S. Special Inventory 75,113,964 N/A 75,113,964 75,113,964

Subtotal 14,616,511,934 14,616,511,934 | 14,616,511,934

Less Total

Deductions 2,260,085,911 2,260,085,911 | 2,260,085,911
12,356,426,023

12
Total Taxable Value | 12,356,426,023 12,356,426,023

The taxable values shown here will not match the values reported by your appraisal district

See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative measures

of school district wealth. These measures are reported for taxable values for maintenance and operation

(M&Q) tax purposes and for interest and sinking find (I&S) tax purposes. For districts that have not entered
into value limitation agreements, T1 through T6 will be the same as T7 through T12.

Value Taxable For M&O Purposes

T1 T2 T3 T4 TS T6
12,800,307,361 | 12,356,426,023 | 12,800,307,361 | 12,356,426,023 | 12,356,426,023 | 12,356,426,023
Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
443,881,338 0

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 homestead

exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead

http:/Awwwindow: state. b us/propertytaxadministration/pvs/finding s/2013p/1781789041D .html
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exemption and the tax
ceiling reduction

T3 = T1 minus 50% of'the loss to the local optional percentage homestead exemption
T4 = T2 minus 50% of'the loss to the local optional percentage homestead exemption
T5 = T2 before the loss to the tax ceiling reduction

T6 = T5 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For 1&S Purposes |

T7 T8 T9 T10 T11 T12

12,800,307,361 | 12,356,426,023 | 12,800,307,361 | 12,356,426,023 | 12,356,426,023 | 12,356,426,023

T7 = School district taxable value for I&S purposes before the loss to the additional $10,000 homestead

exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead
exemption and the tax '
ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption
T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption
T11 = T8 before the loss to the tax ceiling reduction

T12 = T11 minus 50% of'the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified

205/San Patricio
178-904/Corpus Christi ISD

Local Tax 2013 WID 2013 PTAD Value | 2013 Value
Category Roll Value Mean Ratio Estimate Assigned
A. Single-Family
Residences 0 N/A 0 0
B. Multi-Family
Residences 0 N/A 0 0
C1. Vacant Lots 0 N/A 0 0

http:/vwwvwindow. state. b us/propertytaxadministration/pvs/finding s/2013p/1781789041D .html
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C2. Colonia Lots 369,880 N/A 369,880 369,880
DI. Rural
Real(Taxable) 0 N/A 0 0
D2. Real Prop Farm
& Ranch 0 N/A 0 0
E. Real Prop
NonQual Acres 290,080 N/A 290,080 290,080
F1. Commercial
Real 0 N/A 0 0
F2. Industrial Real 20,253,119 N/A 20,253,119 20,253,119
G. O1l, Gas,
Minerals 0 N/A 0 0
J. Utilities 0 N/A 0 0
L1. Commercial
Personal 0 N/A 0 0
L2. Industrial
Personal 0 N/A 0 0
M. Other Personal 0 N/A 0 0
N. Intangible
Pers/Uncert 0 N/A 0 0
0. Residential
Inventory 0 N/A 0 0
S. Special Inventory 0 ‘ N/A 0 0
Subtotal 20,913,079 20,913,079 20,913,079
Less Total
Deductions 0 0 0
Total Taxable Value 20,913,079 20,913,079 | 20,913,079 T2

The taxable values shown here will not match the values reported by your appraisal district
See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative measures
of school district wealth. These measures are reported for taxable values for maintenance and operation
(M&O) tax purposes and for interest and sinking fund (I&S) tax purposes. For districts that have not entered
into value limitation agreements, T1 through T6 will be the same as T7 through T12.
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Value Taxable For M&O Purposes

T1 T2 T3 T4 TS5 T6

20,913,079 20,913,079 20,913,079 20,913,079 20,913,079 20,913,079

Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
0 0

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 homestead

exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption
T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption
T5 = T2 before the loss to the tax ceiling reduction

T6 = T5 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For I&S Purposes

T7 T8 T9 T10 T11 - TI12

20,913,079 | 20,913,079 20,913,079 | 20,913,079 20,913,079 20,913,079

T7 = School district taxable value for 1&S purposes before the loss to the additional $10,000 homestead

exemption

T8 = School district taxable value for 1&S purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption

T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption
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T11 = T8 before the loss to the tax ceiling reduction

T12 = T11 minus 50% of'the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified

178-904/Corpus Christi ISD

2013 WID

Local Tax Roll 2013 PTAD Value 2013 Value

Category Value Mean Ratio Estimate Assigned
A. Single-Family
Residences 7,229,328,101 N/A 7,229,328,101 | 7,229,328,101
B. Multi-Family
Residences 766,354,235 N/A 766,354,235 766,354,235
C1. Vacant Lots 232,144,675 N/A 232,144,675 232,144,675
C2. Colonia Lots 369,880 N/A 369,880 369,880
D1. Rural
Real(Taxable) 1,002,447 N/A 1,002,447 1,002,447
D2. Real Prop
Farm & Ranch 2,253 N/A 2.253 2,253
E. Real Prop
NonQual Acres 26,593,628 N/A 26,593,628 26,593,628
F1. Commercial
Real 2,370,677,619 N/A 2,370,677,619| 2,370,677,619
F2. Industrial Real 1,887,412,026 N/A 1,887,412,026 | 1,887,412,026
G. O1l, Gas,
Minerals 34,450,749 N/A 34,450,749 34,450,749
J. Utilities 190,049,379 N/A 190,049,379 190,049,379
L1. Commercial
Personal 1,120,994,166 N/A 1,120,994,166 | 1,120,994,166
L2. Industrial
Personal 677,922,996 N/A 677,922,996 677,922,996
M. Other Personal 13,222,531 N/A 13,222,531 13,222,531
N. Intangible
Pers/Uncert 0 N/A 0 0

http:/ivwswindow.state.teus/propertytaxadministration/fpvs/finding s/2013p/1781789041D.html
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O. Residential

hlventory 11,786,364 N/A 1 1,786,364 11,786,364

S. Special Inventory 75,113,964 N/A 75,113,964 75,113,964

Subtotal 14,637,425,013 14,637,425,013 | 14,637,425,013

Less Total

Deductions 2,260,085,911 2,260,085,911| 2,260,085,911
12,377,339, 162

Total Taxable Value | 12,377,339,102 12,377,339,102 T2

The taxable values shown here will not match the values reported by your appraisal district

See the ISD DEDUCTION Report for a breakdown of deduction values

http:/www.window.state.tx us/propertytaxadministration/pvs finding s/2013p/1781789041D..html
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

CORPUS CHRISTI INDEPENDENT SCHOOL DISTRICT

and

CORPUS CHRISTI LIQUEFACTION, LL.C
(Texas Taxpayer ID # 32048261799)

Comptroller Application Number 362

Dated

April 28,2014



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS $
COUNTY OF NUECES $

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF
PROPERTY FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS
TAXES, hereinafter referred to as this “Agreement,” is executed and delivered by and
between the COrRPUS CHRISTI INDEPENDENT SCHOOL DISTRICT, hereinafter referred to
as the “District,” a lawfully created independent school district within the State of Texas
operating under and subject to the Texas Education Code, and CORPUS CHRISTI
LIQUEFACTION, LLC, a Delaware limited liability company (Texas Taxpayer ID #
32048261799), hereinafter referred to as the “Applicant.” The Applicant and the District
are each hereinafter sometimes referred to individually as a “Party” and collectively as
the “Parties.” Certain capitalized and other terms used in this Agreement shall have the
meanings ascribed to them in Section 1.3.

RECITALS

WHEREAS, on November 11, 2013, the Superintendent of Schools of the Corpus
Christi Independent School District (the “Superintendent™), acting as agent of the Board
of Trustees of the District (the “Board of Trustees”), received from the Applicant an
Application for Appraised Value Limitation on Qualified Property (the “Application™),
pursuant to Chapter 313 of the Texas Tax Code; and,

WHEREAS, on November 11, 2013, the Board of Trustees authorized the
Superintendent to accept, on behalf of the District, the Application from Corpus Christi
Liquefaction, LL.C; and,

WHEREAS, on November 18, 2013, the Superintendent acknowledged receipt of
the Application and the requisite application fee, pursuant to Texas Tax Code
§313.025(a)(1) and Local District Policy CCG (Local) and determined the Application to
be complete; and,

WHEREAS, the Application was delivered to the office of the Texas Comptroller
of Public Accounts (the “Comptroller™) for review pursuant to Texas Tax Code
§313.025(d); and,

WHEREAS, the Comptroller, via letter, has established December 5, 2013 as the
completed Application date; and,

Agreement for Limitation on Appraised Value

Between Corpus Christi Independent School District and Corpus Christi Liquefaction, LLC
Comptroller Application Number 362

April 28,2014
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WHEREAS, pursuant to 34 Texas Administrative Code §9.1054, the Application
was delivered for review to the Nueces County Appraisal District established in Nueces
County, Texas (the “Appraisal District”), pursuant to Texas Tax Code §6.01; and,

WHEREAS, the Comptroller, pursuant to Texas Tax Code §313.025(d), reviewed
the Application, and on February 18, 2014, via letter, recommended that the Application
be approved; and,

WHEREAS, the Comptroller conducted an economic impact evaluation pursuant
to Texas Tax Code §313.026, which was presented to the Board of Trustees at the April
28, 2014 public hearing held in connection with the Board of Trustees’ consideration of
the Application; and,

WHEREAS, the Board of Trustees carefully reviewed the economic impact
evaluation and carefully considered the Comptroller’s positive recommendation for the
project; and,

WHEREAS, on April 28, 2014, the Board of Trustees conducted a public hearing
on the Application at which it solicited input into its deliberations on the Application
from all interested parties within the District; and,

WHEREAS, on April 28, 2014, the Board of Trustees made factual findings
pursuant to Texas Tax Code §313.025(f), including, but not limited to, findings that: (i)
the information in the Application is true and correct; (ii) this Agreement is in the best
interest of the District and the State of Texas; (iii) the Applicant is eligible for the
Limitation on Appraised Value of the Applicant’s Qualified Property; (iv) each criterion
referenced in Texas Tax Code §313.025(¢e) has been met; and,

WHEREAS, District qualifies as a rural school district under the provisions of
Texas Tax Code §313.051(a)(2); and,

WHEREAS, on April 28, 2014, the Board of Trustees determined that the Tax
Limitation Amount requested by the Applicant, and as defined in Sections 1.2 and 1.3,
below, is consistent with the minimum values set out by Texas Tax Code, §313.052, as
such Tax Limitation Amount was computed as of the date of this Agreement; and,

WHEREAS, the District received written notification, pursuant to 34 Texas
Administrative Code §9.1055(e)(2)(A), that the Comptroller reviewed this Agreement
and reaffirmed the recommendation previously made on February, 18, 2014 that the
Application be approved; and,

Agreement for Limitation on Appraised Value
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WHEREAS, on April 28, 2014, the Board of Trustees approved the form of this
Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes, and authorized the President and Secretary of the
Board of Trustees to execute and deliver such Agreement to the Applicant;

NOW, THEREFORE, for and in consideration of the stated premises and the
mutual covenants and agreements herein contained, the Parties agree as follows:

ARTICLE I
AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS
Section 1.1. AUTHORITY

This Agreement is executed by the District as its written agreement with the
Applicant pursuant to the provisions and authority granted to the District in Texas Tax
Code §313.027.

Section 1.2. TERM OF THE AGREEMENT

After a deferral period granted by the Board of Trustees pursuant to the provisions
of Tex. Tax Code § 313.027(h), this Agreement shall commence and first become
effective on the Commencement Date, as defined in Section 1.3 below. In the event that
the Applicant makes a Qualified Investment in the amount defined in Section 2.6 below,
or greater, between the Commencement Date, as defined in Section 1.3 below, and the
end of the Qualifying Time Period, the Applicant will be entitled to the Tax Limitation
Amount defined in Section 1.3 below, for the following Tax Years: 2021, 2022, 2023,
2024, 2025, 2026, 2027, and 2028. The limitation on the local ad valorem property
values for Maintenance and Operations purposes shall commence with the property
valuations made as of January 1, 2021, the appraisal date for the third full Tax Year
following the Commencement Date.

The period beginning with the Commencement Date and ending on December 31,
2020, is referred to herein as the “Qualifying Time Period,” as that term is defined in
Texas Tax Code §313.021(4). Applicant shall not be entitled to a tax limitation during
the Qualifying Time Period.

Unless sooner terminated as provided herein, the limitation on the local ad
valorem property values shall terminate on December 31, 2028. Except as otherwise
provided herein, this Agreement will terminate in full on the Final Termination Date, as
defined in Section 1.3 below. The termination of this Agreement shall not (i) release any
obligations, liabilities, rights and remedies arising out of any breach of, or failure to
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comply with, this Agreement occurring prior to such termination, or (ii) affect the right of
a Party to enforce the payment of any amount to which such Party was entitled before
such termination or to which such Party became entitled as a result of an event that
occurred before such termination, so long as the right to such payment survives said
termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is
effective are as set forth below and set forth opposite each such Tax Year is the
corresponding year in the term of this Agreement, the date of the appraised value
determination for such Tax Year, and a summary description of certain provisions of this
Agreement corresponding to such Tax Year (it being understood and agreed that such
summary descriptions are for reference purposes only, and shall not affect in any way the
meaning or interpretation of this Agreement):

Full Tax Year of Date of School Summary Description
Agreement Appraised Value Year Tax Year of Provisions
Determination
Partial Deferral ~ January 1, 2014 2014-15 2014 Deferral Period
Year
Beginning on the
Approval Date
(4/28/2014)
Deferral Year  January 1, 2015 2015-16 2015 Deferral Period
Deferral Year January 1, 2016 2016-17 2016 Defertal Period
Deferral Year  January 1, 2017 2017-18 2017 Deferral Period
Partial Deferral ~ January 1, 2018 2018-19 2018 Deferral Period
Year (Partial Year)

(January 1, 2018
to January 2,

2018)
Pre-Year January 2, 2018 2018-19 2018 Start of Qualifying Time Period
(Beginning on the beginning with Commencement
Commencement Date (01/02/18). No limitation on
Date: January 2, value. First year for computation
2018) of Annual Limit,
1 January 1, 2019 2019-20 2019 Qualifying Time Period. No

limitation on value. Possible Tax
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Full Tax Year of Date of School Summary Description
Agreement Appraised Value Year Tax Year of Provisions
Determination

Credit in future years.

2 January 1, 2020 2020-21 2020 Qualitying Time Period. No
limitation on value. Possible Tax
Credit in future years.

3 Januvary 1, 2021 2021-22 2021 $ 30 million property value
limitation.

4 January 1, 2022 2022-23 2022 $ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

5 January 1, 2023 2023-24 2023 $ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

6 January 1, 2024 2024-25 2024 $ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

7 January 1, 2025 2025-26 2025 $30 million property value
limitation. Possible Tax Credit
due to Applicant.

8 January 1, 2026 2026-27 2026 $ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

9 Janvary 1, 2027 2027-28 2027 $30 million property value

limitation. Possible Tax Credit
due to Applicant,

10 January 1, 2028 2028-29 2028 $30 million property value
limitation. Possible Tax Credit
due to Applicant.

11 January 1, 2029 2029-30 2029 No tax limitation. Possible Tax

Credit due to Applicant. Applicant
obligated to Maintain Viable
Presence if no early termination.
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Full Tax Year of Date of School Summary Description
Agreement Appraised Value Year Tax Year of Provisions
Determination
12 January 1, 2030 2030-31 2030 No tax limitation, Possible Tax

Credit due to Applicant. Applicant
obligated to Maintain Viable
Presence if no early termination.

13 January 1, 2031 2031-32 2031 No tax limitation. Possible Tax
Credit due to Applicant. Applicant
obligated to Maintain Viable
Presence if no early termination.

Section 1.3. DEFINITIONS

Wherever used herein, the following terms shall have the following meanings,
unless the context in which used clearly indicates another meaning, to-wit:

“Aet” means the Texas Economic Development Act set forth in Chapter 313 of
the Texas Tax Code, as amended, as it existed on the Completed Application Date, unless
otherwise specified herein.

“Affiliate” means any entity that directly or indirectly through one or more
intermediaries, controls or is controlled by or is under common control with the
Applicant. For purposes of this definition, control of an entity means (i) the ownership,
directly or indirectly, of fifty percent (50%) or more of the voting rights in a company or
other legal entity or (ii) the right to direct the management or operation of such entity
whether by ownership (directly or indirectly) of securities, by contract or otherwise.

“Agreement” means this Agreement, as the same may be modified, amended,
restated, amended and restated, or supplemented from time to time in accordance with
Section 6.3.

“Annual Limit” means the maximum annual benefit which can be paid directly to
the District as a Supplemental Payment under the provisions of Texas Tax Code
§313.027(i). For purposes of this Agreement, the amount of the Annual Limit shall be
calculated for each year by multiplying the District’s average daily attendance for the
year immediately preceding the school year for which the calculation is being made, as
determined pursuant to Texas Education Code §42.005 times $100, or any larger amount
in Texas Tax Code §313.027(i), if such limit amount is increased for any future year of
this Agreement. The Annual Limit shall first be computed for tax year 2018, which, by
virtue of the deferral of the date on which the Qualifying Time Period for the project is to
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commence under this Agreement, is the Tax Year that includes the date of January 2,
2018, on which the Qualifying Time Period commences under this Agreement.

“Applicant” means Corpus Christi Liquefaction, LLC, Texas Taxpayer Id
#32048261799, the company listed in the Preamble of this Agreement who, on November
11, 2013, filed the Application with the District. The term “Applicant” shall also include
the Applicant’s assigns and successors-in-interest, and their direct and indirect
subsidiaries.

“Applicable_School Finance Law” means Chapters 41 and 42 of the Texas
Education Code; the Act (Chapter 313 of the Texas Tax Code); the provisions of Chapter
403; Subchapter M, of the Texas Government Code applicable to the District; the
Constitution and general laws of the State applicable to the independent school districts
of the State; applicable rules and regulations of the agencies of the State having
jurisdiction over any matters relating to the public school systems and school districts of
the State; and judicial decisions construing or interpreting any or all of the above. The
term also includes any amendments or successor statutes that may be adopted in the
future which impact or alter the calculation of the Applicant’s ad valorem tax obligation
to the District, either with or without the limitation of property values made pursuant to
this Agreement.

“Application” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the District
by the Applicant on November 11, 2013, which has been certified by the Comptroller to
constitute a complete final Application as of the date of December 5, 2013. The term
includes all forms required by the Comptroller, the schedules attached thereto, and all
other documentation submitted by the Applicant to the District or the Comptroller for the
purpose of obtaining an Agreement with the District. The term also includes all
amendments and supplements thereto submitted by the Applicant.

“4dppraised Value” shall have the meaning assigned to such term in Section
1.04(8) of the Texas Tax Code.

“Appraisal District” means the Nueces County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Corpus Christi
Independent School District.

“Commencement Date” means January 2, 2018, the date upon which the
Qualifying Time Period begins. By agreement of the Parties pursuant to Texas Tax Code
§313.027(h), the Commencement Date has been deferred to this date.
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“Completed Application Date” means December 5, 2013, the date upon which the
Comptroller determined to be the date of its receipt of a completed Application for
Appraised Value Limitation on Qualified Property (Texas Tax Code, Chapter 313,
Subchapter B or C), Comptroller Form 50-296, from the Applicant.

“Comptroller” means the Texas Comptroller of Public Accounts, or the
designated representative of the Texas Comptroller of Public Accounts acting on behalf
of the Comptroller.

“Comptroller’s Rules” means the applicable rules and regulations of the
Comptroller set forth at Title 34 Texas Administrative Code, Chapter 9, Subchapter D,
together with any court or administrative decisions interpreting same, to the extent such
rules or decisions interpret the Act, unless otherwise specified herein. :

“County” means Nueces County, Texas.

“District” or “School District” means the Corpus Christi Independent School
District, being a duly authorized and operating independent school district in the State,
having the power to levy, assess, and collect ad valorem taxes within its boundaries and
to which Subchapter C of the Act applies. The term also includes any successor
independent school district or other successor governmental authority having the power
to levy and collect ad valorem taxes for school purposes on the Applicant’s Qualified
Property or the Applicant’s Qualified Investment.

“Final Termination Date” means December 31, 2031. However, any payment
obligations of any Party arising under this Agreement prior to the Final Termination Date
will survive until paid by the Party owing same.

“Force Majeure” means a failure caused by (a) provisions of law, or the
operation or effect of rules, regulations or orders promulgated by any governmental
authority having jurisdiction over the Applicant, the Applicant’s Qualified Property or the
Applicant’s Qualified Investment or any upstream, intermediate or downstream
equipment or support facilities as are necessary to the operation of the Applicant’s
Qualified Property or the Applicant’s Qualified Investment; (b) any demand or
requisition, arrest, order, request, directive, restraint or requirement of any government or
governmental agency whether federal, state, military, local or otherwise; (c) the action,
judgment or decree of any court; (d) floods, storms, hurricanes, evacuation due to threats
of hurricanes, lightning, earthquakes, washouts, high water, fires, acts of God or public
enemies, wars (declared or undeclared), blockades, epidemics, riots or civil disturbances,
insurrections, strikes, labor disputes (it being understood that nothing contained in this
Agreement shall require the Applicant to settle any such strike or labor dispute),
explosions, breakdown or failure of plant, machinery, equipment, lines of pipe or electric
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power lines (or unplanned or forced outages or shutdowns of the foregoing for
inspections, repairs or maintenance), inability to obtain, renew or extend franchises,
licenses or permits, loss, interruption, curtailment or failure to obtain electricity, gas,
steam, water, wastewater disposal, waste disposal or other utilities or utility services,
inability to obtain or failure of suppliers to deliver equipment, parts or material, or
inability of the Applicant to ship or failure of carriers to transport electricity from the
Applicant’s facilities; or (e) any other cause (except financial), whether similar or
dissimilar, over which the Applicant has no reasonable control and which forbids or
prevents Applicant’s performance of its obligations under this Agreement.

“Land” shall have the meaning assigned to such term in Section 2.2.

“Maintain Viable Presence” means, after the development and construction of
the project described in the Application and in the description of the Applicant’s
Qualified Investment and Qualified Property as set forth in Section 2.3, below, (i) the
operation over the term of this Agreement of the facility or facilities for which the tax
limitation is granted, as the same may from time to time be expanded, upgraded,
improved, modified, changed, remodeled, repaired, restored, reconstructed, reconfigured,
and/or reengineered; (ii) the maintenance of at least the number of New Jobs required by
Chapter 313 of the Texas Tax Code from the time they are created until the Final
Termination Date; and (iii) the maintenance of at least the number of Qualifying Jobs set
forth in the Application from the time they are created until the Final Termination Date.

“Maintenance and Operations Revenue” or “M&O Revenue” means (i) those
revenues that the District receives from the levy of its annual ad valorem maintenance
and operations tax pursuant to Texas Education Code §45.002 and Article VII §3 of the
Texas Constitution, plus (ii) all State revenues to which the District is or may be entitled
under Chapter 42 of the Texas Education Code or any other statutory provision, as well
as any amendment or successor statute to these provisions, plus (iii) any indemnity
payments received by the District under other agreements similar to this Agreement to
the extent that such payments are designed to replace District M&O Revenue lost as a
result of such similar agreements, less (iv) any amounts necessary to reimburse the State
of Texas or another school district for the education of additional students pursuant to
Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7)
of the Texas Tax Code.

“Material Breach” shall have the meaning assigned to such term by Section 7.6.

“Net Aggregate Limit” means, for any Tax Year of this Agreement, the
cumulative total of the Annual Limit amount for such Tax Year and all previous years of
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the Agreement, less all amounts previously paid by the Applicant to or on behalf of the
District under Article IV, below.

“Net Tax_Benefit” means, (i) the amount of maintenance and operations ad
valorem taxes that the Applicant would have paid to the District for all Tax Years if this
Agreement had not been entered into by the Parties, (ii) adding to the amount determined
under clause (i) all Tax Credits received by the Applicant under Chapter 313, Texas Tax
Code, and (iii) subtracting from the sum of the amounts determined under clauses (i) and
(ii) the sum of (A) all maintenance and operations ad valorem school taxes actually due
to the District or any other governmental entity, including the State of Texas, for all Tax
Years of this Agreement, plus (B) any payments due to the District under Article III
under this Agreement.

“New Jobs” means the total number of jobs, defined by Comptroller’s Rule
§9.1051, which the Applicant will create in connection with the project which is the
subject of its Application. In accordance with the requirements of Texas Tax Code
§313.024(d), Eighty Percent (80%), of all New Jobs created by the Applicant on the
project shall also be Qualifying Jobs, as defined below.

“New M&O Revenue” shall have the meaning assigned to such term by Section

3.2.

“Original M&O Revenue” shall have the meaning assigned to such term by
Section 3.2.

“Qualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax
Code, as interpreted by the Comptroller’s Rules, as these provisions existed on the date of
this Agreement, applying any specific requirements for rural school districts imposed by
Subchapter C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Qualifving Jobs” means the number of New Jobs the Applicant will create in
connection with the project that is the subject of its Application, which meet the
requirements of Texas Tax Code §§313.021(3) and 313.051(b).

“Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax
Code, as interpreted by the Comptroller’s Rules and the Texas Attorney General, as these
provisions existed on the date of this Agreement, applying any specific requirements for
rural school districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code
and by the Comptroller’s Rules.

"Qualifving Time Period"” means the period that begins on the Commencement
Date of January 2, 2018 and ends on December 31, 2020.
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“Revenue Protection Amount” means the amount calculated pursuant to Section
3.2 of this Agreement.

“State” means the State of Texas.

“Substantive_Document” means a document or other information or data in
electronic media determined by the Comptroller to substantially involve or include
information or data significant to the Application, the evaluation or consideration of the
Application, or this Agreement or implementation of this Agreement for Limitation of
Appraised Value pursuant to Chapter 313 of the Texas Tax Code. The term includes, but
is not limited to, the Application and any amendments or supplements, any economic
impact evaluation made in connection with the Application, this Agreement between the
Applicant and the District and any subsequent amendments or assignments, any school
district written finding or report filed with the Comptroller as required by Comptroller’s
Rule, and any application requesting school tax credits under Texas Tax Code, §313.103.

“Supplemental Payment” shall have the meaning assigned to such term in Section

4.2.

“Tax Credit” means the tax credit, either to be paid by the District to the
Applicant, or to be applied against any taxes that the District imposes on Qualified
Property, as computed under the provisions of Subchapter D of the Act, and rules adopted
by the Comptroller and/or the Texas Education Agency, provided that the Applicant
complies with the requirements under such provisions, including the timely filing of a
completed application under Texas Tax Code §313.103 and the duly adopted
administrative rules.

“Tax Limitation Amount” means the maximum amount which may be placed as
the Appraised Value on Qualified Property for years three (3) through ten (10) of this
Agreement pursuant to Texas Tax Code §313.054. That is, for each of the eight (8) Tax
Years: 2021, 2022, 2023, 2024, 2025, 2026, 2027, and 2028, the Appraised Value of the
Applicant’s Qualified Property for the District’s maintenance and operations ad valorem
tax purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(a) the Market Value of the Applicant’s Qualified Property; or
(b) Thirty Million Dollars ($30,000,000.00).

The Tax Limitation Amount set forth in the immediately preceding Subsection
(b) is based on the limitation amount for the category that applies to the District on the
effective date of this Agreement, as set out by Texas Tax Code, §313.022(b) or §313.052.
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“Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of
the Texas Tax Code (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10)
of the Texas Tax Code.

“Texas Education Agency Rules” means the applicable rules and regulations
adopted by the Texas Commissioner of Education in relation to the administration of
Chapter 313 of the Texas Tax Code, which are set forth at Title 19 — Part 2, Texas
Administrative Code, together with any court or administrative decisions interpreting
same.

ARTICLE IT
PROPERTY DESCRIPTION
Section 2.1. LOCATION WITHIN A QUALIFIED REINVESTMENT ZONE

The Applicant’s Qualified Property and the Applicant’s Qualified Investment will
be located within an area designated as a reinvestment zone under Chapter 312 of the
Texas Tax Code. The legal description of the reinvestment zone in which the Applicant’s
Qualified Property is located is attached to this Agreement as EXHIBIT 1 and is
incorporated herein by reference for all purposes.

Section 2.2. LOCATION OF QUALIFIED PROPERTY

The land upon which the Applicant’s Qualified Property will be located is
described in the legal description that is attached to this Agreement as EXHIBIT 2 and is
incorporated herein by reference for all purposes (the “Land”). The Parties expressly
agree that the boundaries of the Land may not be materially changed from the
configuration described in EXHIBIT 2 without the express authorization of each of the
Parties.

Section 2.3. DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED
PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax
Limitation Amount is described in EXHIBIT 3, which is attached hereto and incorporated
herein by reference for all purposes.
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“Applicant’s Qualified Investment” shall be that portion of the property described
in ExHiBIT 3 which is placed in service under the terms of the Application, during the
Qualifying Time Period.

“Applicant’s Qualified Property” shall be all property described in EXHIBIT 3,
including, but not limited to the Applicant’s Qualified Investment, together with the land
described in EXHIBIT 2 which: 1) is owned by the Applicant; 2) was first placed in
service after the Completed Application Date; and 3) is used in connection with the
activities described in the Application. Property which is not specifically described in
ExuiBIT 3 shall not be considered by the District or the Appraisal District to be part of
the Applicant’s Qualified Investment or Applicant’s Qualified Property for purposes of
this Agreement, unless pursuant to Texas Tax Code §313.027(e) and Section 8.3 of this
Agreement, the Board of Trustees, by official action, provides that such other property is
a part of the Applicant’s Qualified Investment and/or Applicant’s Qualified Property for
purposes of this Agreement.

Property owned by the Applicant which is not described on EXHIBIT 3 may not be
considered to be Applicant’s Qualified Property unless the Applicant:

(a) submits to the District and the Comptroller a written request to add such
property to this Agreement, which request shall include a specific
description of the additional property to which the Applicant requests that
the Tax Limitation Amount apply;

(b)  notifies the District and the Comptroller of any other changes to the
information that was provided in the Application approved by the District;
and,

(c) provides any additional information reasonably requested by the District
or the Comptroller that is necessary to re-evaluate the economic impact
analysis for the new or changed conditions.

Section 2.4. APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY
OF QUALIFIED PROPERTY

At the end of the Qualifying Time Period, or at any other time when there is a
material change in the Applicant’s Qualified Property located on the land described in
EXHIBIT 2, or upon a reasonable request of the District, the Comptroller, or the Appraisal
District, the Applicant shall provide to the District, the Comptroller, and the Appraisal
District a specific and detailed description of the tangible personal property, buildings, or
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permanent, nonremovable building components (including any affixed to or incorporated
into real property) to which the value limitation applies, including maps or surveys of
sufficient detail and description to locate all such described property within the
boundaries of the real property which is subject to the Agreement.

Section 2.5. QUALIFYING USE

The Applicant’s Qualified Investment/Property described above in Section 2.3
qualifies for a tax limitation agreement under Texas Tax Code §313.024(b)(1) as a
manufacturing facility.

Section 2.6. LIMITATION ON APPRAISED VALUE

So long as the Applicant makes a Qualified Investment in the amount of Thirty
Million Dollars ($30,000,000.00), or greater, during the Qualifying Time Period, and
unless this Agreement has been terminated as provided herein before such Tax Year, for
each of the eight (8) Tax Years: 2021, 2022, 2023, 2024, 2025, 2026, 2027, and 2028, the
Appraised Value of the Applicant’s Qualified Property for the District’s maintenance and
operations ad valorem tax purposes shall not exceed the lesser of:

(a) The Market Value of the Applicant’s Qualified Investment; or
(b)  Thirty Million Dollars ($30,000,000.00).

The Tax Limitation Amount set forth in the immediately preceding Subsection(b)
is based on the limitation amount for the category that applies to the District on the
effective date of this Agreement, as set out by Texas Tax Code §313.022 (b) or §313.052.

ARTICLE III
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES
Section 3.1. INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is
the intent of the Parties that the District shall, in accordance with the provisions of Texas
Tax Code §313.027(f)(1), be compensated by the Applicant for: any loss that the District
incurs in its Maintenance and Operations Revenue; or for any new uncompensated
operating cost incurred as a result of, or on account of, entering into this Agreement, after
taking into account any payments to be made under this Agreement. Such compensation
shall be independent of, and in addition to, all such other payments as are set forth in
Article IV. Subject only to the limitations contained in this Agreement (including
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Section 5.1), it is the intent of the Parties that the risk of any negative financial
consequence to the District in making the decision to enter into this Agreement will be
borne by the Applicant and not by the District, and paid by the Applicant to the District in
addition to any and all payments due under Article IV,

Section 3.2. CALCULATING THE AMOUNT OF L0OSS OF REVENUES BY THE
DISTRICT

The calculation of the amount to be paid by the Applicant to compensate the
District for loss of Maintenance and Operations Revenue resulting from, or on account
of, this Agreement for each year during the term of this Agreement (the "Revenue
Protection Amount") shall be determined in compliance with the Applicable School
Finance Law in effect for such year and according to the following formula:

(a) The Revenue Protection Amount owed by the Applicant to District means
the Original M&O Revenue minus the New M&O Revenue;

Where:

i. "Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would
have received for the school year under the Applicable
School Finance Law had this Agreement not been entered
into by the Parties and the Qualified Property and/or
Qualified Investment been subject to the ad valorem
maintenance & operations tax at the tax rate actually
adopted by the District for the applicable year.

1l "New M&Q Revenue" means the total State and local
Maintenance & Operations Revenue that the District
actually received for such school year, after all adjustments
have been made to Maintenance and Operations Revenue
because of any portion of this Agreement.

(b)  In making the calculations required by this Section 3.2:

i. The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

i, For purposes of this calculation, the tax collection rate on
the Applicant’s Qualified Property and/or the Applicant’s
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Qualified Investment will be presumed to be one hundred
percent (100%).

iii. If, for any year of this Agreement, the difference between
the Original M&O Revenue and the New M&O Revenue as
calculated under this Section 3.2 results in a negative
number, the negative number will be considered to be zero.

iv. All calculations made for years three (3) through ten (10) of
this Agreement under Section 3.2, Subsection (a)(ii) of this
Agreement will reflect the Tax Limitation Amount for such
year.

V. All calculations made under this Section 3.2 shall be made
by a methodology which isolates the full M & O Revenue
impact caused by this Agreement. The Applicant shall not
be responsible to reimburse the District for other revenue
losses created by other agreements, or on account of any
other factors not contained in this Agreement.

Section 3.3. COMPENSATION FOR L.0SS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the
extent provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify
and reimburse the District for the following:

(a)

(b)

(©)

All non-reimbursed costs incurred by the District in paying or otherwise
crediting to the account of the Applicant, any applicable tax credit to
which the Applicant may be entitled pursuant to Chapter 313, Subchapter
D of the Texas Tax Code, and for which the District does not receive
reimbursement from the State pursuant to Texas Education Code
§42.2515, or other similar or successor statute.

All non-reimbursed costs, certified by the District’s external auditor to
have been incurred by the District for extraordinary education-related
expenses related to the project that are not directly funded in state aid
formulas, including expenses for the purchase of portable classrooms and
the hiring of additional personnel to accommodate a temporary increase in
student enrollment attributable to the project.

All non-reimbursed increases in District costs paid to the Appraisal
District certified by the District’s external auditor to have been caused by
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increased appraised values arising solely from the project described in the
Application.

Section 3.4. CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent
third party (the “Third Party”) jointly approved each year by the District and the
Applicant. If the Parties cannot agree on the Third Party, then the Third Party shall be
selected by the mediator provided in Section 7.9 of this Agreement.

Section 3.5. DATA USED FOR CALCULATIONS

The calculations under this Agreement shall be initially based upon the valuations
that are placed upon all taxable property in the District, including Applicant’s Qualified
Investment and/or the Applicant’s Qualified Property by the Appraisal District in its
annual certified tax roll submitted to the District pursuant to Texas Tax Code §26.01 on
or about July 25 of each year of this Agreement. Immediately upon receipt of the
valuation information by the District, the District shall submit the valuation information
to the Third Party selected under Section 3.4. The certified tax roll data shall form the
basis of the calculation of any and all amounts due under this Agreement. All other data
utilized by the Third Party to make the calculations contemplated by this Agreement shall
be based upon the best available current estimates. The data utilized by the Third Party
shall be adjusted from time to time by the Third Party to reflect actual amounts,
subsequent adjustments by the Appraisal District to the District’s certified tax roll or any
other changes in student counts, tax collections, or other data. '

Section 3.6. DELIVERY OF CALCULATIONS

On or before November 1 of each year for which this Agreement is effective, the
Third Party selected pursuant to Section 3.4 of this Agreement shall forward to the
Parties a certification containing the calculations required under Sections 3.2 and/or 3.3
and Article TV, or under Section 5.1 of this Agreement, in sufficient detail to allow the
Parties to understand the manner in which the calculations were made. The Third Party
shall simultaneously submit his, her or its invoice for fees for services rendered to the
Parties, if any fees are being claimed. Upon reasonable prior notice, the employees and
agents of the Applicant shall have access, at all reasonable times, to the Third Party's
offices, personnel, books, records, and correspondence pertaining to the calculation and
fee for the purpose of verification. The Third Party shall maintain supporting data
consistent with generally accepted accounting practices, and the employees and agents of
the Applicant shall have the right to reproduce and retain for purpose of audit, any of
these documents. The Third Party shall preserve all documents pertaining to the
calculation and fee for a period of five (5) years after payment. The Applicant shall not
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be liable for any of Third Party's costs resulting from an audit of the Third Party's books,
records, correspondence, or work papers pertaining to the calculations contemplated by
this Agreement or the fee paid by the Applicant to the Third Party pursuant to Section
3.7, if such fee is timely paid.

Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the
District under this Agreement on or before the January 31 of the year following the tax
levy for each year for which this Agreement is effective. By such date, the Applicant
shall also pay any amount billed by the Third Party for all calculations under this
Agreement under Section 3.6, above, plus any reasonable and necessary legal expenses
paid by the District to its attorneys, auditors, or financial consultants for the preparation
and filing of any financial reports, disclosures, or tax credit or other reimbursement
applications filed with or sent to the State of Texas which are, or may be required under
the terms or because of the execution of this Agreement. In no year shall the Applicant be
responsible for the payment of total expenses under this Section 3.7 and Section 3.6,
above, in excess of Ten Thousand Dollars ($10,000.00).

Section 3.8. RESOLUTION OF DISPUTES

Should the Applicant disagree with the certification prepared and/or delivered
pursuant to Section 3.6, the Applicant may appeal the findings, in writing, to the Third
Party within thirty (30) days of receipt of the certification. Within thirty (30) days of
receipt of the Applicant's appeal, the Third Party will issue, in writing, a final
determination of the certification containing the calculations. Thereafter, the Applicant
may appeal the final determination of the certification containing the calculations to the
District’s Board of Trustees. Any appeal by the Applicant of the final determination of
the Third Party may be made, in writing, to the District’s Board of Trustees within thirty
(30) days of the final determination of the certification containing the calculations.

Section 3.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

If, at the time the Third Party selected under Section 3.4 makes its calculations
under this Agreement, the Applicant has appealed any matter relating to the valuations
placed by the Appraisal District on the Qualified Property, and the appeal of the
appraised values are unresolved, the Third Party shall base its calculations upon the
values initially placed upon the Qualified Property by the Appraisal District.

If as a result of an appraisal appeal or for any other reason, the Taxable Value of
the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is
changed, once the determination of the new Taxable Value becomes final, the Parties
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shall immediately notify the Third Party who shall immediately issue new calculations
for the applicable year or years using the new Taxable Value. In the event the new
calculations result in a change in any amount paid or payable by the Applicant under this
Agreement, the Party from whom the adjustment is payable shall remit such amounts to
the counter-party within thirty (30) days of the receipt of the new calculations from the
Third Party.

Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the
limitations contained in Section 5.1, in the event that, by virtue of statutory changes to the
Applicable School Finance Law, administrative interpretations by the Comptroller, the
Commissioner of Education, or the Texas Education Agency, or for any other reason
attributable to statutory change, the District will receive less Maintenance and Operations
Revenue, or, if applicable, will be required to increase its payment of funds to the State,
or to other govermnmental entities including the Appraisal District, because of its
participation in this Agreement, the Applicant shall make payments to the District, up to
the revenue protection amount limit set forth in Section 5.1, that are necessary to offset
any negative impact on the District as a result of its participation in this Agreement. Such
calculation shall take into account any adjustments to the amount calculated for the
current fiscal year that should be made in order to reflect the actual impact on the
District. Both the District and the Applicant anticipate and intend that the provisions of
Section 3.2 through 3.6 above will fulfill the requirements of this Section 3.10.

ARTICLE IV

Section 4.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL
PAYMENTS

In interpreting the provisions of Article IV, the Parties agree as follows:
(a) Amounts Exclusive of Indemnity Amounts

In addition to undertaking the responsibility for the payment of all of the
amounts set forth under Article III, and as further consideration for the
exccution of this Agreement by the District, the Applicant shall also be
responsible for the Supplemental Payments set forth in this Article IV.
The Applicant shall not be responsible to the District or to any other
person or persons in any form for the payment or transfer of money or any
other thing of value in recognition of, anticipation of, or consideration for
this Agreement for limitation on appraised value made pursuant to Chapter
313 of the Texas Tax Code, unless it is explicitly set forth in this

Agreement for Limitation on Appraised Value

Between Corpus Christi Independent School District and Corpus Christi Liquefaction, LLC
Comptroller Application Number 362

April 28,2014

Page 19



Agreement. It is the express intent of the Parties that the obligation for
Supplemental Payments under this Article IV are separate and
independent of the obligation of the Applicant to pay the amounts
described in Article III; provided, however, that all payments under
Articles IIT and TV are subject to such limitations as are contained in
Section 5.1, and that all payments under Article IV are subject to the
separate limitations contained in Section 4.4.

(b)  Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the parties that any Supplemental Payments made
to or on behalf of the District by the Applicant, under this Article IV, shall
not exceed the limit imposed by the provisions of Texas Tax Code
313.027(i) unless that limit is increased by the Legislature at a future date,
in which case all references to statutory limits in this Agreement will be
automatically adjusted to reflect the new, higher limits, but only if, and to
the extent that such increases are authorized by law; however, in such
event, it shall not exceed the stipulated Supplemental Payment Amount
described in Sections 4.2 and 4.3 below.

Section 4.2. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO
NET AGGREGATE LIMIT

In any year during the term of this Agreement, the District shall be entitled to
receive a payment in an amount equal to the lesser of:

(a) the Applicant’s Stipulated Supplemental Payment Amount, defined as
Forty Percent (40%) of the Applicant’s Net Tax Benefit, as the term is
defined in Section 1.3, above; or,

(b) the Net Aggregate Limit, as the term is defined in Section 1.3, above.

Each such payment shall be referred to herein as a “Supplemental Payment.”

Section 4.3. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL
PAYMENT AMOUNT

The Parties agree that for each Tax Year of this Agreement, beginning with the
third full year (Tax Year 2021), the Stipulated Supplemental Payment amount described
in Section 4.2 will annually be calculated based upon the then most current estimate of

Agreement for Limitation on Appraised Value

Between Corpus Christi Tndependent School District and Corpus Christi Liquefaction, LLC
Comptroller Application Number 362

April 28,2014

Page 20



tax savings to the Applicant, which will be made, based upon assumptions of student
counts, tax collections, and other applicable data, in accordance with the following

formula:

Minus,

Taxable Value of the Applicant’s Qualified Property for such Tax Year
had this Agreement not been entered into by the Parties (i.e., the Taxable
Value of the Applicant’s Qualified Property used for the District’s interest
and sinking fund tax purposes for such Tax Year, or school taxes due to
any other governmental entity, including the State of Texas, for such Tax
Year);

The Taxable Value of the Applicant’s Qualified Property for such Tax
Year after giving effect to this Agreement (i.e., the Taxable Value of the
Applicant’s Qualified Property used for the District’s maintenance and
operations tax purposes for such Tax Year, or school taxes due to any
other governmental entity, including the State of Texas, for such Tax
Year); '

Multiplied by,

Plus,

Minus,

The District’s maintenance and operations tax rate for such Tax Year, or
the school tax rate of any other governmental entity, including the State of
Texas, for such Tax Year;

Any Tax Credit received by the Applicant with respect to such Tax Year;

Any amounts previously paid to the District under Article III for such Tax
Year;

Multiplied by,

Minus,

The number 0.4,
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Any amounts previously paid to the District under Sections 4.2 and 4.3
with respect to such Tax Year.

In the event that there are changes in the data upon which the calculations set
forth herein are made, the Third Party described in Section 3.4, above, shall adjust the
Stipulated Supplemental Payment amount calculation to reflect any changes in the data.

Section 4.4. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE
DISTRICT AND APPLICATION OF NET AGGREGATE LIMIT

For each year of this Agreement, beginning with year three (Tax Year 2021) and
continuing thereafter through year thirteen (Tax Year 2031), the District, or its successor
beneficiary should one be designated under Section 4.6, below, shall not be entitled to
receive Supplemental Payments, computed under Sections 4.2 and 4.3, above, that exceed
the Net Aggregate Limit, defined in Section 1.3, above.

If, for any year of this Agreement, the payment of the Applicant’s Stipulated
Supplemental Payment amount, calculated under sections 4.2 and 4.3, above, exceeds the
Net Aggregate Limit for that year, the difference between the Stipulated Supplemental
Payment amount and the Net Aggregate Limit, shall be carried forward from year-to-year
into subsequent years of this Agreement, and to the extent not limited by the Net
Aggregate Limit in any subsequent year of this Agreement, shall be paid to the District.

Any Stipulated Supplemental Payment amount, which cannot be made to the
District prior to the end of year thirteen (Tax Year 2031), because such payment would
exceed the Net Aggregate Limit, will be deemed to have been cancelled by operation of
law.

Section 4.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

(a) All calculations required by this Article, including but not limited to: (i)
the calculation of the Stipulated Supplemental Payment amount; (ii) the
determination of both the Annual Limit and the Net Aggregate Limit, (iii)
the effect, if any, of the Net Aggregate Limit upon the actual amount of
Supplemental Payments eligible to be paid to the District by the
Applicant; and, (iv) the carry forward and accumulation of any Stipulated
Supplemental Payment amounts unpaid by the Applicant due to the Net
Aggregate Limit in previous years, shall be calculated by the Third Party
selected pursuant to Section 3.4.

(b) The calculations made by the Third Party shall be made at the same time
and on the same schedule as the calculations made pursuant to Section 3.6.
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(c) The payment of all amounts due under this Article shall be made at the
time set forth in Section 3.7.

Section 4.6, DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the District’s Board of Trustees may, in its
sole discretion, so long as such decision does not result in additional costs to the
Applicant under this Agreement, direct that the Applicant’s payment obligations under
this Article IV be made to its educational foundation, or to a similar entity, The
alternative entity may only use such funds received under this Article to support the
educational mission of the District and its students. Any designation of an alternative
entity must be made by recorded vote of the District’s Board of Trustees at a properly
posted public Board meeting. Any such designation will become effective after public
vote and the delivery of notice of said vote to the Applicant in conformance with the
provisions of Section 6.1, below. Such designation may be rescinded, with respect to
future payments only, by action of the District’s Board of Trustees at any time, and such
rescission will become effective after delivery of notice of such action to the Applicant in
conformance with the provisions of Section 8.1.

Any designation of a successor beneficiary under this Section shall not alter the
Net Aggregate Limit or the Supplemental Payments described in Section 4.4, above.

ARTICLE V
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT
SECTION 5.1. ANNUAL LIMITATION AFTER FIRST THREE YEARS

Notwithstanding anything contained in this Agreement to the contrary, and with
respect to each Tax Year beginning after the end of Tax Year 2021 and ending on the
Final Termination Date, in no event shall (i) the sum of the maintenance and operations
ad valorem taxes paid by the Applicant to the District for such Tax Year, plus the sum of
all payments otherwise due from the Applicant to the District under Articles III and IV
with respect to such Tax Year, exceed (ii) the amount of the maintenance and operations
ad valorem taxes that the Applicant would have paid to the District for such Tax Year
(determined by using the District’s actual maintenance and operations tax rate for such
Tax Year) if the Parties had not entered into this Agreement. The calculation and
comparison of the amounts described in clauses (i) and (ii) of the preceding sentence
shall be included in all calculations made pursuant to Sections 3.4 and 3.6, and in the
event the sum of the amounts described in said clause (i) exceeds the amount described in
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said clause (ii), then the payments otherwise due from the Applicant to the District under
Articles III and IV shall be reduced until such excess is eliminated.

Section 5.2. OPTION TO CANCEL AGREEMENT

If any payment otherwise due from the Applicant to the District under Article III
and/or Article IV with respect to a Tax Year is subject to reduction in accordance with
the provisions of Section 5.1 above, then the Applicant shall have the option to terminate
this Agreement. The Applicant may exercise such option to cancel this Agreement by
notifying the District of its election in writing not later than the July 31 of the year next
following the Tax Year with respect to which a reduction under Section 5.1 is applicable.
Any cancellation of this Agreement under the foregoing provisions of this Section 5.2
shall be effective immediately prior to the second Tax Year following the Tax Year in
which the reduction giving rise to the option oceurred. In addition to the foregoing, in the
event the Applicant determines that it will not commence or complete construction of the
Applicant’s Qualified Investment, the Applicant shall have the option, during the
Qualifying Time Period, to terminate this Agreement by notifying the District in writing
of its exercise of such option. Any termination of this Agreement under the immediately
preceding sentence shall be effective immediately prior to the beginning of the Tax Year
immediately following the Tax Year during which such notification is delivered to the
District. Upon any termination of this Agreement under this Section 5.2, this Agreement
shall terminate and be of no further force or effect; provided, however, that the Parties’
respective rights and obligations under this Agreement with respect to the Tax Year or
Tax Years (as the case may be) through and including the Tax Year during which such
notification is delivered to the District, shall not be impaired or modified as a result of
such termination and shall survive such termination unless and until satisfied and
discharged.

ARTICLE VI
TAX CREDITS
Section 6.1. APPLICANT’S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to Tax Credits from the District under and in
accordance with the provisions of Subchapter D of the Act and Comptroller Rules,
provided that the Applicant complies with the requirements under such provisions,
including the timely filing of a completed Tax Credit application under Texas Tax Code §
313.103 and Comptroller Rules.

Section 6.2. DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS
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The District shall timely comply and shall cause the District’s collector of taxes to
timely comply with their obligations under Subchapter D of the Act and Comptroller
Rules, including, but not limited to, such obligations set forth in Texas Tax Code §
313.104 and either Comptroller and/or Texas Education Agency Rules.

Section 6.3. COMPENSATION FOR Lo0sSS OF TAX CREDIT PROTECTION
REVENUES

If, after the Applicant has actually received the benefit of a Tax Credit under
Section 6.1, the District does not receive aid from the State pursuant to Texas Education
Code §42.2515 or other similar or successor statute with respect to all or any portion of
such Tax Credit for reasons other than the District’s failure to comply with the
requirements for obtaining such aid, then the District shall notify the Applicant in writing
thereof and the circumstances surrounding the State’s failure to provide such aid to the
District. The Applicant shall pay to the District the amount of such Tax Credit for which
the District did not receive such aid within thirty (30) calendar days after receipt of such
notice, and such payment shall be subject to the same provisions for late payment as are
set forth in Section 7.4 and 7.5. If the District receives aid from the State for all or any
portion of a Tax Credit with respect to which the Applicant has made a payment to the
District under this Section 6.3, then the District shall pay to the Applicant the amount of
such aid within thirty (30) calendar days after the District’s receipt thereof.

ARTICLE VII
ADDITIONAL OBLIGATIONS OF APPLICANT
Section 7.1. DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or
by the Comptroller (the “Requesting Party”), the other Party shall provide the Requesting
Party with all information reasonably necessary for the Requesting Party to determine
whether the other Party is in compliance with its obligations, including any employment
obligations which may arise under this Agreement. The Applicant shall allow authorized
employees of the District, the Comptroller, and/or the Appraisal District to have access to
the Applicant’s Qualified Property and/or business records, in accordance with Texas Tax
Code §22.07, during the term of this Agreement, in order to inspect the project to
determine compliance with the terms hereof. All inspections will be made at a mutually
agreeable time after the giving of not less that forty-eight (48) hours prior written notice,
and will be conducted in such a manner so as not to unreasonably interfere with either the
construction or operation of the Applicant’s Qualified Property. All inspections may be
accompanied by one or more representatives of the Applicant, and shall be conducted in
accordance with the Applicant’s safety, security, and operational standards.
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Notwithstanding the foregoing, nothing contained in this Agreement shall require the
Applicant to provide the District, the Comptroller, or the Appraisal District with any
technical or business information that is private personnel data, proprictary, a trade secret
or confidential in nature or is subject to a confidentiality agreement with any third party.

Section 7.2. REPORTS TO OTHER GOVERNMENTAL AGENCIES

The Applicant shall timely make any and all reports that are or may be required
under the provisions of law or administrative regulation, including but not limited to the
annual report or certifications that may be required to be submitted by the Applicant to
the Comptroller under the provisions of Texas Tax Code §313.032. The Applicant shall
forward a copy of all such required reports or certifications to the District
contemporaneously with the filing thereof. The obligation to make all such required
filings shall be a material obligation under this Agreement.

Section 7.3.  APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE
By entering into this Agreement, the Applicant warrants that:
(a) it will abide by all of the terms of the Agreement;

(b) it will Maintain Viable Presence in the District through the Final
Termination Date of this Agreement. Notwithstanding anything contained
in this Agreement to the contrary, the Applicant shall not be in breach of,
and shall not be subject to any liability for failure to Maintain Viable
Presence, to the extent such failure is caused by Force Majeure, as defined
i Section 1.3, provided the Applicant makes commercially reasonable
efforts to remedy the cause of such Force Majeure; and,

(c) it will meet minimum eligibility requirements under Texas Tax Code,
Chapter 313 throughout the value limitation and tax-credit settle-up
periods.

Section 7.4. CONSEQUENCES OF EARLY TERMINATION OR Material BREACH
BY APPLICANT

In the event that the Applicant terminates this Agreement without the consent
of the District, except as provided in Section 5.2, or in the event that the Applicant or its
successor-in-interest commits a Material Breach, after the notice and cure period
provided by Section 7.8, and any dispute resolution conducted pursuant to Section 7.9,
then the District shall be entitled to the recapture of all ad valorem tax revenue lost as a
result of this Agreement together with the payment of penalty and interest, as calculated
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in accordance with Section 7.5, on that recaptured ad valorem tax revenue. For purposes
of this recapture calculation, the ad valorem tax revenue lost as a result of this Agreement
shall be, calculated for each Tax Year with respect to which the Tax Limitation Amount
has previously applied, (a) the Taxable Value of Applicant’s Qualified Property for such
Tax Year, minus (b) the Taxable Value of Applicant’s Qualified Property for such Tax
Year after giving effect to this Agreement, multiplied by (¢) the District’s maintenance
and operations tax rate for such Tax Year, less (d) all payments made to the District
pursuant to Article IIT and Article IV with respect to such Tax Year.

Section 7.5. CALCULATION OF PENALTY AND INTEREST

For purposes of Section 7.4, the District shall calculate both penalty and
interest for a Tax Year in accordance with the methodology set forth in Chapter 33 of the
Texas Tax Code, as if the amount calculated for such Tax Year had become due and
payable on February 1 of the calendar year following such Tax Year. Penalties on said
amounts shall be calculated in accordance with the methodplogy set forth in Texas Tax
Code §33.01(a), or its successor statute. Interest on said amounts shall be calculated in
accordance with the methodology set forth in Texas Tax Code §33.01(c), or its successor
statute.

Section 7.5. CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a
breach of this Agreement, the District shall first determine the base amount of recaptured
taxes owed less all credits under Section 7.4 for each Tax Year during the term of this
Agreement since the Commencement Date. The District shall calculate penalty or
interest for each Tax Year during the term of this Agreement since the Commencement
Date in accordance with the methodology set forth in Chapter 33 of the Texas Tax Code,
as if the base amount calculated for such Tax Year less all credits under Section 7.4 had
become due and payable on February 1 of the calendar year following such Tax Year.
Penalties on said amounts shall be calculated in accordance with the methodology set
forth in Texas Tax Code §33.01(a), or its successor statute. Interest on said amounts shall
be calculated in accordance with the methodology set forth in Texas Tax Code §33.01(c),
or its successor statute.

Section 7.6 MATERIAL BREACH OF AGREEMENT

The Applicant shall be in “Material Breach” of this Agreement if it commits one
or more of the following acts or omissions:
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(2)

(b)

(c)

(d)

(e)

e

(g)

(L

(1)

Applicant is determined to have made inaccurate material representations
of fact in submission of its Application, in violation of Section 8.13,
below.

Applicant fails to Maintain Viable Presence in the District, as required by
Section 7.3 of this Agreement, through the Final Termination Date of this
Agreement,

Applicant fails to make any payment required under Articles III or IV of
this Agreement on or before its due date.

Applicant fails to make any payment required by this Agreement, or by
the State or its agencies where such payment is authorized or required by
the Act or by rules adopted thereunder.

Applicant fails to create and maintain at least the number of New Jobs it
committed to create and maintain on Schedule C, Column C of its
Application.

Applicant fails to create and maintain at least the number of Qualifying
Jobs it committed to create and maintain on Schedule C, Column E of its
Application.

Applicant fails to create and maintain at least Eighty Percent (80%) of all
New Jobs created by the Applicant on the project as Qualifying Jobs.

Applicant makes any payments to the District or to any other person or
persons in any form for the payment or transfer of money or any other
thing of value in recognition of, anticipation of, or consideration for this
Agreement for limitation on appraised value made pursuant to Chapter
313, Texas Tax Code, in excess of the amounts set forth in Articles III and
IV, above. Voluntary donations made by the Applicant to the District
after the date of execution of this Agreement, and not mandated by this
Agreement or made in recognition of consideration for this Agreement for
limitation on appraised value made pursuant to Chapter 313 are not barred
by this provision.

Applicant fails to comply in any material respect with any other term of
this Agreement, or the Applicant fails to meet its obligations under the
applicable Comptroller’s Rules, and under the Act, including but not
limited to the filing of all required reports related to this Agreement.
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Section 7.7 LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Texas Tax Code § 313.0275 for any full Tax
Year with respect to which a Tax Limitation Amount applies, the Applicant may cure a
Material Breach of this Agreement described in Section 7.6(e), 7.6(f), or 7.6(g), above,
without the termination of the remaining term of this Agreement. In order to cure its
non-compliance with one of the aforementioned Sections for the particular Tax Year of
non-compliance only, the Applicant must make the liquidated damages payment required
by Texas Tax Code §313.0275(b), in accordance with the provisions of Texas Tax Code
§313.0275(c), or by Comptroller’s Rule § 9.1054(h)(11). Such payment shall be
calculated by applying the calculations set forth in Section 7.4 with respect to such Tax
Year.

Section 7.8. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination under Section 7.6 that the Applicant has
committed a Material Breach of this Agreement as defined in Section 7.6, above, the
District shall provide the Applicant with a written notice of the facts that it believes have
caused the Material Breach of this Agreement, and if cure is possible, the cure proposed
by the District. After receipt of the notice, the Applicant shall be given ninety (90) days
to present any facts or arguments to the Board of Trustees showing that it is not in
Material Breach of its obligations under the Agreement, or that it has cured or undertaken
to cure any such Material Breach.

If the Board of Trustees is not satisfied with such response and/or that such
Material Breach has been cured, then the Board of Trustees shall, afier reasonable notice
to the Applicant, conduct a hearing called and held for the purpose of determining
whether such Material Breach has occurred and, if so, whether such Material Breach has
been cured. At any such hearing, the Applicant shall have the opportunity, together with
their counsel, to be heard before the Board of Trustees. At the hearing, the Board of
Trustees shall make findings as to whether or not a Material Breach of this Agreement
has occurred, the date such breach occurred, if any, and whether or not any such breach
has been cured. In the event that the Board of Trustees determines that such a Material
Breach has occurred and has not been cured, it shall also terminate the Agreement and
determine the amount of recaptured taxes under Section 7.4, and the amount of any
penalty and/or interest under Section 7.5 that are owed to the District.

After making its determination regarding any alleged Material Breach, the Board
of Trustees shall cause the Applicant to be notified in writing of its determination (a
"Determination of Breach and Notice of Contract Termination").
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Section 7.9. DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and
Notice of Contract Termination under Section 7.8, the Applicant shall have ninety (90)
days in which either to tender payment or evidence of its efforts to cure, or to initiate
mediation of the dispute by written notice to the District, in which case the District and
the Applicant shall be required to make a good faith effort to resolve, without resort to
litigation and within ninety (90) days after the Applicant’s receipt of notice of the Board
of Trustee’s Determination of Breach and Notice of Contract Termination under Section
7.8, such dispute through mediation with a mutually agreeable mediator and at a mutually
convenient time and place for the mediation. If the Parties are unable to agree on a
mediator, a mediator shall be selected by the senior state district court judge then
presiding in Nueces County, Texas. The Parties agree to sign a document that provides
that the mediator and the mediation will be governed by the provisions of Chapter 154 of
the Texas Civil Practice and Remedies Code and such other rules as the mediator shall
prescribe. With respect to such mediation, (i) the District shall bear one-half of such
mediator’s fees and expenses and the Applicant shall bear one-half of such mediator’s
fees and expenses, and (ii) otherwise each Party shall bear all of its costs and expenses
(including attorneys’ fees) incurred in connection with such mediation. The ninety (90)
day period prescribed above for disputing a Determination of Breach and Notice of
Contract Termination shall toll, and shall not be considered for any purpose as continuing
to run, during the mediation.

In the event that any mediation is not successful in resolving the dispute, either
the District or the Applicant may seek a judicial declaration of their respective rights and
duties under this Agreement or otherwise, in any judicial proceeding, assert any rights or
defenses, or seek any remedy in law or in equity, against the other Party with respect to
any claim relating to any breach, default, or nonperformance of any covenant, agreement,
or undertaking made by a Party pursuant to this Agreement.

If payments become due under this Agreement and are not received before the
expiration of ninety (90) days (taking into account any tolling of such period), and
Applicant has not contested such payment calculations under the procedures set forth
herein, including judicial proceedings, the District shall have the remedies for the
collection of the amounts determined under Section 7.8 as are set forth in Texas Tax
Code Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the
event that the District successfully prosecutes legal proceedings under this section, the
Applicant shall also be responsible for the payment of attorney’s fees to the attorneys
representing the District pursuant to Texas Tax Code § 6.30, and a lien shall attach to the
Applicant’s Qualified Property and the Applicant’s Qualified Investment pursuant to
Texas Tax Code §33.07 to secure payment of such fees.
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Section 7.10. LIMITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement to the contrary, in the
event of default or breach of this Agreement by the Applicant, the District's damages for
such a default shall under no circumstances exceed the amounts calculated under Sections
7.4 and 7.5 above, In addition, the District's sole right of equitable relief under this
Agreement shall be its right to terminate this Agreement.

The Parties further agree that the limitation of damages and remedies set forth in
this Section 7.10 shall be the sole and exclusive remedies available to the District,
whether at law or under principles of equity.

Section 7.11. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school
district or other governmental authority, this Agreement shall be binding on the successor
school district or other governmental authority.

Section 7.12. ADDITIONAL APPLICANT OBLIGATIONS PRIOR TO END OF
DEFERRAL PERIOD

As set forth in section 1.2, above, the Parties have agreed to the deferral of the
Commencement Date for this Agreement until January 2, 2018. Applicant must,
therefore, comply with the following additional requirements in conformance with the
provisions of 34 Texas Administrative Code § 9.1054(h)(13). Not earlier than July 7,
2017, nor later than October 4, 2017, Applicant shall provide the District with an update
on the project status, If there have been no material changes in the project schedule, cost
projections, taxable value projections, or employment projections made in the
Application, Applicant shall notify the District and the Comptroller that no change in
status has occurred. In the event that there has been any material change in any data or
projection submitted as a part of the Application, then Applicant shall within the
aforesaid time period deliver to the District and the Comptroller an Application
amendment and/or supplement Application materials informing them of any material
change in the Application materials. Additionally, prior to the Commencement Date,
Applicant shall diligently comply with any written request from the District or the
Comptroller to provide additional information necessary to evaluate the economic impact
analysis for the conditions prior to the start of the Qualifying Time Period.

In the event that any information submitted pursuant to this Section results in the
Comptroller’s recommendation in favor of the project being changed to a negative
recommendation by the Comptroller, then the District’s Board of Trustees may, in its sole
discretion immediately terminate this Agreement by giving notice of said termination in

Agreement for Limitation on Appraised Value

Between Corpus Christi Independent School District and Corpus Christi Liquefaction, LLC
Comptroller Application Number 362

April 28, 2014

Page 31



accordance with the provisions of Section 8.1, below. After receiving such notice,
Applicant shall be entitled to invoke the dispute resolution provisions set forth at section
7.9, above.

ARTICLE VIII
MISCELLANEOUS PROVISIONS
Section 8.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or
permitted hereunder shall be in writing and deemed sufficiently given for all purposes
hereof if (i) delivered in person, by courier (e.g., by Federal Express) or by registered or
certified United States Mail to the Party to be notified, with receipt obtained, or (ii) sent
by facsimile transmission, with “answer back™ or other “advice of receipt” obtained, in
each case to the appropriate address or number as set forth below. Each notice shall be
deemed effective on receipt by the addressee as aforesaid; provided that, notice received
by facsimile transmission_after 5:00 p.m. at the location of the addressee of such notice
shall be deemed received on the first business day following the date of such electronic
receipt.

Notices to the District shall be addressed to the District’s Authorized Representative as
follows:

Dr. D. Scott Elliff, Superintendent

CoRrrUS CHRISTI INDEPENDENT SCHOOL DISTRICT
801 Leopard Street

Corpus Christi, Texas 78403

Fax: (361) 886-9109

E-mail: scott.elliff@ccisd.org

or at such other address or to such other facsimile and/or electronic mail transmission
number and to the attention of such other person as the District may designate by written
notice to the Applicant.

Notices to the Applicant shall be addressed to:

Daniel Belhumeur

Vice President and General Tax Counsel
CoORPUS CHRISTI LIQUEFACTION, LLC
700 Milam Street, Suite 800

Houston, Texas 77002

Fax: (713) 375-6583
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E-mail: daniel.belhumeur@cheniere.com

or at such other address or to such other facsimile transmission number and to the
attention of such other person as the Applicant may ‘designate by written notice to the
District.

Section 8.2. EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a) This Agreement shall be and become effective on the date of final
approval of this Agreement by the District’s Board of Trustees.

(b) The obligation to Maintain Viable Presence under this Agreement shall
remain in full force and effect through the termination in full date
established in Section 1.2 of this Agreement.

(c) In the event that the Applicant fails to make a Qualified Investment in the
amount of Thirty Million Dollars ($30,000,000.00), or greater, during the
Qualifying Time Period, this Agreement shall become null and void on
December 31, 2020,

Section 8.3. AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or
instruments in writing signed by all of the Parties. Waiver of any term, condition or
provision of this Agreement by any Party shall only be effective if in writing and shall
not be construed as a waiver of any subsequent breach of, or failure to comply with, the
same term, condition or provision, or a waiver of any other term, condition or provision
of this Agreement. By official action of the Board of Trustees, this Agreement may be
amended to include, in the Applicant’s Qualified Investment and/or Applicant’s Qualified
Property, additional or replacement Qualified Property not specified in EXHIBIT 3,
provided that the Applicant reports to the District, the Comptroller, and the Appraisal
District, .in the same format, style, and presentation as the Application, all relevant
investment, value, and employment information that is related to the additional or
replacement property. Any amendment of this Agreement adding additional or
replacement Qualified Property pursuant to this Section 8.3 shall, (i) require that all
property added by amendment be eligible property as defined by Texas Tax Code,
§313.024; (ii) clearly identify the property, investment, and employment information
added by amendment from the property, investment, and employment information in the
original Agreement; and (iii) define minimum eligibility requirements for the recipient of
limited value. This Agreement may not be amended to extend the value limitation time
period beyond its eight year statutory term. The District understands that the schedule of
anticipated investment set forth in the Application may be impacted by the Applicant’s
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entrance into acceptable commercial arrangements, receipt of regulatory authorization
from the Federal Energy Regulatory Commission to construct and operate the
liquefaction assets, securing of pipeline transportation of natural gas to the Corpus Christi
liquefaction project, and obtaining adequate financing to construct the facility. As such,
the District agrees to expeditiously consider any amendments of this Agreement or the
Application requested by Applicant. The Parties intend that following any such
amendments to the Agreement or Application, the Agreement and the Application will
continue to be governed by the Act as it existed on the Completed Application Date, in
the absence of any statutory change to the contrary.

Section 8.4. ASSIGNMENT

Unless otherwise prohibited by law, Applicant may assign this Agreement, or a
portion of this Agreement, to an Affiliate or a new owner or lessee of all or a portion of
the Applicant’s Qualified Property and/or the Applicant’s Qualified Investment, or
collaterally assign this Agreement or any portion of this Agreement to any party or entity
providing financing to the Applicant or its Affiliate, provided that the Applicant shall
provide written notice of such assignment to the District. Upon such assignment, the
Applicant’s assignee will be liable to the District for outstanding taxes or other
obligations arising under this Agreement. A recipient of limited value under Texas Tax
Code, Chapter 313 shall notify immediately the District, the Comptroller, and the
Appraisal District in writing of any change in address or other contact information for the
owner of the property subject to the limitation agreement for the purposes of Texas Tax
Code §313.032. The assignee's or its reporting entity's Texas Taxpayer Identification
Number shall be included in the notification.

Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of
the Parties relating to the subject matter hereof. All prior negotiations, discussions,
correspondence, and preliminary understandings between the Parties and others relating
hereto are superseded by this Agreement.

Section 8.6. MAINTENANCE OF APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief
Appraiser of the Appraisal District shall determine the Market Value thereof and include
both such Market Value and the appropriate value thereof under this Agreement in its
appraisal records.
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Section 8.7. GOVERNING LAW

This Agreement and the transactions contemplated hereby shall be governed by
and interpreted in accordance with the laws of the State of Texas without giving effect to
- principles thereof relating to conflicts of law or rules that would direct the application of
the laws of another jurisdiction. Venue in any legal proceeding shall be in Nueces
County, Texas.

Section 8.8. AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has
been expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.9. SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof,
is held invalid, illegal or unenforceable in any respect under any Law (as hereinafter
defined), this Agreement shall be reformed to the extent necessary to conform, in each
case consistent with the intention of the Parties, to such Law, and to the extent such term,
provision or condition cannot be so reformed, then such term, provision or condition (or
such invalid, illegal or unenforceable application thereof) shall be deemed deleted from
(or prohibited under) this Agreement, as the case may be, and the validity, legality and
enforceability of the remaining terms, provisions and conditions contained herein (and
any other application such term, provision or condition) shall not in any way be affected
or impaired thereby. Upon such determination that any term or other provision is invalid,
illegal or incapable of being enforced, the Parties hereto shall negotiate in good faith to
modify this Agreement in a mutually acceptable manner so as to effect the original intent
of the Parties as closely as possible to the end that the transactions contemplated hereby
are fulfilled to the extent possible. As used in this Section 8.9, the term “Law” shall
mean any applicable statute, law (including common law), ordinance, regulation, rule,
ruling, order, writ, injunction, decree or other official act of or by any federal, state or
local government, governmental department, commission, board, bureau, agency,
regulatory authority, instrumentality, or judicial or administrative body having
jurisdiction over the matter or matters in question.

Section 8.10. PAYMENT OF EXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, (i) each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations
leading up to this Agreement, and of its performance and compliance with this
Agreement; and (ii) in the event of a dispute between the Parties in connection with this
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Agreement, the prevailing Party in the resolution of any such dispute, shall be entitled to
full recovery of necessary and reasonable attorneys’ fees costs and expenses incurred in
connection therewith, including costs of court, from the non-prevailing Party.

Section 8.11. INTERPRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless
otherwise indicated. The headings contained in this Agreement are for reference
purposes only and shall not affect in any way the meaning or interpretation of this
Agreement. The words “include,” “includes” and “including” when used in this
Agreement shall be deemed in such case to-be followed by the phrase “but not limited
to.” Words used in this Agreement, regardless of the number or gender specifically used,
shall be deemed and construed to include any other number, singular or plural, and any
other gender, masculine, feminine or neuter, as the context shall require. This Agreement
is the joint product of the Parties and each provision of this Agreement has been subject
to the mutual consultation, negotiation and agreement of each Party and shall not be

construed for or against any Party.
Section 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the
same instrument, which may be sufficiently evidenced by one counterpart.

Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being
executed, in reliance upon the information contained in the Application. The Applicant
warrants that all material representations, information, and facts contained in the
Application are true and correct. The parties further agree that the Application and all the
attachments thereto are included by reference into this Agreement as if set forth herein in

full.

In the event that the Board of Trustees makes a written determination that the
Application was either incomplete or inaccurate as to any material representation,
information, or fact, then subject to the procedures required by Sections 7.8 and 7.9, the
Agreement shall be invalid and void except for the enforcement of the provisions
required by Comptroller’s Rule §9.1053()(2)(K).

Section 8.14. PUBLICATION OF DOCUMENTS
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The Parties acknowledge that the District is required to publish all Substantive
Documents including the Application and its required schedules, or any amendment
thereto; all economic analyses of the proposed project submitted to the District; the
approved and executed copy of this Agreement or any amendment thereto; and each
application requesting tax credits under Texas Tax Code §313.103, as follows:

a. Within seven days of such document, the school district shall submit a copy to
the Comptroller for publication on the Comptroller's Internet website.

b. District shall provide on its website a link to the location of those documents
posted on the Comptroller's website.

c. This Section does not require the publication of information that is
confidential under Texas Tax Code §313.028.

IN WITNESS WHEREOF, this Agreement has been executed by the Parties in
multiple originals on this 28th day of April, 2014.
CORPUS CHRISTI LIQUEFACTION, LL.C CORPUS CHRISH INDEPENDENT SCHOOL
DISTRICT

By: By:

CAROL A!
Management Representative President, Board of Trustees

ATTEST:

PP WRENH

Lucy RuBliO
Secretary, Board of Trustees
Board of Trustees
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ExmiBiT 1
DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

The Corpus Christi ISD Reinvestment Zone Number One was originally created on April 28,
2014 by action of the Board of Trustees of the Corpus Christi Independent School District.

As a result of the action of the of the Board of Trustees of the Corpus Christi Independent
School District, the Corpus Christi ISD Reinvestment Zone Number One includes all of the real
property, located within Nueces County, Texas, specifically described by the metes and bounds
description and the map of same attached to this EXHIBIT 1.

Agreement for Limitation on Appraised Value

Between Corpus Christi Independent School District and Corpus Christi Liquefaction, LLC
Comptroller Application Number 362

April 28,2014

ExHIBIT 1



182428

METES AND BOUNDS DESCRIPTION
OF A
52,25 ACRE TRACT

Being 52.25 acres of land, out of a 212.20 acre tract of land as described In Document No. 490819,
Dfficial Public Records of San Patriclo County, Texas, also being out of 2 328.9 scre tract, refesred to as
"Tract 1, Parcel 24", described In Document No, 2001030017, OFiiclal Public Records of Nueces County,
Texws, Bnd a E32,0 acre tract referred to us “Reynolds/Alcoa Retained Tract 1* in Dotument No,
2001000017, Officlal Public Records of Nueces County, Texas, and belng more particulerly described by
metes and bounds as follows:

Commencing at & found 5/8 inch Iron rod, belng the southeast corner of 8 125.2 sere tract referred to as
*Reynclds/Alcoa Retained Tract 3¥ in Document No. 2001000017, Official Public Records of Nueces
Courty, Texas, sald comer having a State Plane Grid Coordinate of N 17,211,109.14", E, 1,383,532,78",
NAD' 83, Texas South Zone, and sald comer also being an inside corner of sald 212.20 acre tract as
shown in ME| Govind drawing no. 0309-501-C04 and diawing no. D308-501-C05;

Thence along the northeasterly boundary of said 212.20 acre tract, 5 17-32-84 €, 250,80 feet, to the
Point of Beginning and northeast corner of this herein described tract, sald corner having 8 State Plane
Grid Cocrdinate of N 17,210,870.02', E, 1,383,608.18', NAD' B3, Texas South Zone, and belng onthe
Mean Higher High Water Line of Corpus Christ| Bay;

Thence S 17-32-44 E, 46.08 feet, to an interlor eprner of this hereln described tract, same being an
interior comer of sald 212,20 acre tract;

Thence $01-10-32 E, 767,00 feet, to a point on the on the south line of 2 31.82 acre tract, referred to as
“Tract 1, Parcel 5" as recorded in Document No., 2001000017, Official Public Records of Nueces County,
Texas, sald polnt being the Port of Corpus Christi Authority North Bulkhead Ling, akso being the
southeast corner of said 212.20 acre tract, same being the southeast comer of this hereln described
tract;

Thence along the south boundary of this herein deseribed tract, the south boundary of sald 212.20 acre
tract, the North Bulkhead Line, N 77-30-59 W, 3569.00 feet, to the southwest corner of this herein
described tract, same belng the southwest comer of safd 212.20 acre tract;

Thence leaving sald North Bulkhead Line, N 07-00-29 W, 244.22 fegt, to an interior corner of this hereln
described tract, s3id corner being on the west boundary Iine of sald 212,20 acre tract, and also being on
said Mean Higher High Water Line (MHHW);

Thence along said Mean Higher High Water Line as follows:
N B7-07-14 E, 13.56 feet;

$ 32-02-58 E, 21.05 feel;

N 68-07-08 E, 19 87 feet;

§61-24-17 E, 14.94 feer;

N 45-48-36 E, 13,55 feet;

N 25-00-56 W, 72.49 feey;

Thence S B5-43-21 W, 42.23 feet, to an interior corner of this hereln described tract, sald comer being
on the west boundary line of said 212.20 acre tract;

Thence along the weast boundary of said 212.20 acre tract, N 07-00-29 W, 30,33 feet, to the northwest
corner of this herein deseribed teact, and being on sald Meen Higher High Water Line;

Thence with sald Mean Higher High Water Line (MHHW) as follows:
N 84-40-25 E, 16.36 feet;
$ B4-44-31 E, 50.18 feet;
S 03-16-16 E, 36.14 feet;
$72-16-10E, 17.07 feet;
N 58-23-13 E, 27.28 feet;
S B7-50-01E, 30.47 feet;
N 82-21-56 €, 49.49 feet;
N B7-19-40 E, 40.23 feet;
S 62-13-54 €, 24.71 feet;
S 31-48-19 E, 30.33 feet;




N 37-21-50 W, 9.14 feet;
N 48-34-55 E, 60.83 fept;
N 88-04-21 E, 61.52 feet;
5 62-33-10 E, 49.74 feet;
5 85-11-41 €, 51.58 feet;
N 78-36-23 E, 36.81 fest;
N 65-12-45 E, 85.50 feet;
579-22-43 E, 56.99 feet;
§ 56-38-50 €, 58.76 feet;
S48-44-43 E, 111.54 feet;
5 52-35-41 E, 46,53 feet;
5 B5-06-59 £, 40.01 feet;
S 60-20-57 E, 12,72 feet:
535-27-18 E, 37.43 feet;
5 60-04-28 E, 39.02 feet;
§ B4-37-50 E, 20,21 feet;
N 59-26-24 E, 36.04 faet;
N 45-55-06 E, 27.10 feet;
N 56-55-49 E, 27 43 feet;
§ 74-12-19 W, 47.14 feet;
N 86-06-05 W, 28.82 feet;

182428

Thence N 74-45-18 W, 16.89 feet, along said Mean Higher High Water Line, ta the Point of Beginning
and containing 52,25 acres of land, more or less,

Netes:

1) Bearings are State Plane Grid, Texas South Zone, NAD' 83.
2) MHHW Line based on TCOON Gauge "Ingleside”
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EXHIBIT 2

LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property owned by Applicant and located within the boundaries of
both the Corpus Christi Independent School District and the Corpus Christi ISD
Reinvestment Zone Number One will be included in and subject to this Agreement.
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EXHIBIT 3
DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY

Corpus Christi Liquefaction, LLC plans to construct a natural gas facility for
export and LNG regasification facility for import. A portion of these facilities consists of
marine terminal facilities located in the District. The Application and this Agreement
covers, and Applicant’s Qualified Property shall consist of, these marine terminal
facilities. These marine terminal facilities shall include a maneuvering area and two (2)
berths, which will be dredged to a depth of forty-five (45) feet of water. The berths will
be designed to accommodate the largest LNG carriers in the global fleet. Four (4)
breasting dolphins, consisting of reinforced concrete structures on pilings, will be
provided at each berth. They will be equipped with quick-release mooring hooks. In
addition, six (6) additional mooring dolphins will be provided at each berth, consisting of
reinforced concrete slabs supported on pilings and equipped with quick-release mooring
hooks. Each LNG dock will be a one-level concrete structure supported on pilings. The
docks will consist of a reinforced concrete beam and slab structure, approximately ninety
(90) feet wide by one hundred sixteen (116) feet in length. Each dock will contain four
(4) liquid loading and vapor return arms, piping and valving, a gangway, a control room,
and other necessary equipment. Liquid and vapor lines will connect the docks to the
adjacent onshore liquefaction facility across elevated pipe trestles. Separately, the marine
terminal will also include a construction dock and berths for up to four tug boats. The
location of Applicant’s Qualified Property is set forth in the shaded section of the
attached map marked “Corpus Christi ISD.”
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