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Board Findings of the Corpus Christi Independent School District

FINDINGS OF THE CORPUS CHRISTI INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

VOESTALPINE TEXAS, LLC

STATE OF TEXAS J

COUNTY OF NUECES §

On the 28" day of April, 2014, a public meeting of the Board of Trustees of the Cotpus
Christi Independent School District was held. The meeting was duly posted in accordance
with the provisions of the Texas Open Meetings Act, Chapter 551, Texas Government Code.
At the meeting, the Board of Trustees took up and considered the application of voestalpine
Texas, LIC (voestalpine) for an Appraised Value Limitation on Qualified Property, pursuant
to Chapter 313 of the Texas Tax Code. The Board of Trustees solicited input into its
deliberations on the Application from interested parties within the District.  After hearing
ptesentations from the District’s administrative staff, and from consultants retained by the
District to advise the Board in this matter, the Board of Trustees of the Corpus Christi
Independent School District makes the following findings with respect to the application of
voestalpine, and the economic impact of that application:

On November 11, 2013, the Superintendent of Schools of the Corpus Christi
Independent School District, acting as agent of the Board of Trustees, and the Texas
Comptroller of Public Accounts received an Application from voestalpine for an Appraised
Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. A
copy of the Application is attached as Attachment A.

The Applicant, voestalpine (Texas Taxpayer Id. 32050641839), is an entity subject to
Chapter 171, Texas Tax Code, and is certified to be in good standing with the Texas

- Comptroller of Public Accounts. See Attachment B.

The Board of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(2)(1) and Local
District Policy.
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The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Nueces
County Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026, and a favorable recommendation was issued on February 18, 2014. A
copy of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused to
be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and the
Board of Trustees has carefully considered such evaluation. A copy of the economic impact
evaluation is attached to these findings as Attachment D.

The Board of Trustees also directed that a specific financial analysis be conducted of

the impact of the proposed value limitation on the finances of the Corpus Christi Independent

School District. A copy of a report prepared by Moak, Casey & Associates, Inc. is attached
to these findings as Attachment E.

The Board of Trustees has confirmed that the taxable value of property in the Corpus
Christi Independent School District for the preceding tax year, as determined under
Subchapter M, Chapter 403, Government Code, is as stated in Attachment F.

After receipt of the Application, the District entered into negotiations with
voestalpine, over the specific language to be included in the Agreemént for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, including
appropriate revenue protection provisions for the District. The proposed Agreement is

attached to these findings as Attachment G.
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After review of the Comptroller’s recommendation, and in consideration of its own economic

impact study the Board finds:

Board Finding Number 1.

Thetre is a strong relationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-term
economic growth plan of this State as described in the strategic plan for
economic development (ED Plan) submitted by the Texas Strategic
Economic Development Planning Commission under Section 481.033,
Texas Government Code.

In support of Finding 1, the economic impact evaluation states:
The Texas Economic Development Plan focuses on attracting and developing industties
using technology. It also identifies opportunities for existing Texas industries. The plan

centers on promoting economic prosperity throughout Texas and the skilled workers that

the voestalpine Texas, LLC project requires appear to be in line with the focus and themes
of the plan. Texas identified manufacturing as one of six target clusters in the Texas
Cluster Initiative. The plan stresses the importance of technology in all sectors of the

manufacturing industry.

Board Finding Number 2.

The economic condition of Cotpus Christi, Texas is in need of long-
term improvement, based on the state’s analysis of Nueces County data.

Based on information provided by the Comptroller’s Office that focused on the county level,
Nueces County is the 14" largest county in the state in terms of population. Population growth
in Nueces County is up slightly, based on these data. The population of Nueces County
increased by 0.3 percent between 2009 and 2010, below the 1.8 percent growth experienced

across the state population during the same period.

September 2011 employment for Nueces County was up 2.7 from September 2010, above the
state’s 0.9 percent increase in total employment during the same period. The unemployment
rate in Nueces County was 7.8 percent in September 2011, lower than the state average of 8.5

pﬁl’CCﬂt.
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Nueces County continues to have a slightly lower per capita personal income than the state as
a whole. In terms of per capita income, Nueces County’s $37,162 in 2009 ranked 58" among

the 254 counties in Texas, while the Texas average was $38,609 for the same period.

While there are several positive trends in the data provided by the Comptroller, the local
economy in Nueces County will benefit from economic activity like that associated with the
voestalpine project. Major capital investments like this project ate beneficial to the community
on a number of fronts, including direct and indirect employment, expanded opportunities for

existing businesses and increased local tax bases.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$52,565 per year. The review of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Wotkforce Commission data—complies with the requitement that
qualifying jobs must pay 110 percent of the tregional average
manufacturing wage. voestalpine indicates that total employment will
be approximately 10 new jobs, eight (8) of which will be qualifying jobs.

In support of Finding 3, the economic impact evaluation states:
After construction, the project will create ten new jobs when fully
operational. Eight jobs will meet the ctitetia for qualifying jobs as specified
in Tax Code Section 313.021(3). According to the Texas Workforce
Commission (TWC), the regional manufacturing wage for the Coastal Bend
Council of Governments Region, where Nueces County is located was
$47,786 in 2012. The annual average manufacturing wage for 2012-2013 for
Nueces County is $69,615. During that same period, the county annual
average wage for all industries was $43,277. In addition to an annual average
salary of $52,565 each qualifying position will receive benefits such as
medical coverage, dental plan, paid holidays and vacation and 401(k)

retirement savings plan.
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Board Finding Number 4.

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $8.3 million
on the basis of the goal of 8 new qualifying positions fot the entire
voestalpine project.

In support of Finding 4, the economic impact evaluation states:
The project’s total investment is $66 million, resulting in a relative level of investment
proj g

pet qualifying job of $8.3 million.

Board Finding Number 5.

Subsequent economic effects on the local and regional tax bases will be
significant. In addition, the impact of the added infrastructure will be
significant to the region. ‘

Table 1 depicts voestalpine Texas, LLC’s estimated economic impact to Texas. Tt
depicts the direct, indirect and induced effects to employment and personal income
within the state. The Comptroller’s office calculated the economic impact based on 16
years of annual investment and employment levels using software from Regional
Economic Models, Inc. (REMI). The impact includes the construction period and the

operating period of the project.
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Table 1: Estimated Statewide Economic Impact of Investment and Employment in
voestalpine Texas, LLC

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2014 25 31 56 | $1,850,000 $2,150,000 | $4,000,000
2015 25 34 59 | $1,850,000 $2,150,000 | $4,000,000
2016 10 22 32 $525,650 $1,474,350 | $2,000,000
2017 10 19 29 $525,650 $1,474,350 | $2,000,000
2018 10 21 31 $525,650 $1,474,350 |  $2,000,000
2019 10 21 31 $525,650 $1,474,350 | $2,000,000
2020 10 19 29 $525,650 $2,474,350 | $3,000,000
2021 10 23 33 $525,650 $2,474 350 | $3,000,000
2022 10 19 29 $525,650 $2,474,350 | $3,000,000
2023 10 23 33 $525,650 $2,474,350 | $3,000,000
2024 10 21 31 $525,650 $2,474 350 | $3,000,000
2025 10 25 35 $525,650 $2,474,350 | $3,000,000
2026 10 21 31 $525,650 $2,474,350 | $3,000,000
2027 10 23 33 $525,650 $2,474,350 |  $3,000,000
2028 10 21 31 $525,650 $3,474,350 | $4,000,000
2029 10 21 31 $525,650 $2,474,350 | $3,000,000

Source: CPA, REMI, voestalpine Texas, LLC

April 28, 2014

The statewide average ad valorem tax base for school districts in Texas was $1.7 billion
in 2012-2013. Corpus Christi ISD’s ad valorem tax base in 2012-2013 was $11.1 billion.
The statewide average wealth per WADA was estimated at $343,155 for fiscal 2012-
2013. During that same year, Corpus Christi ISD’s estimated wealth per WADA was
$237,704. The impact on the facilities and finances of the district are presented in

Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district,
Corpus Christi, Nueces County, Del Mar Junior College district and the Nueces
County Hospital district with all property tax incentives sought being granted using
estimated market value from voestalpine Texas, LLC’s application. voestalpine Texas,
LLC has applied for both a value limitation under Chapter 313, Tax Code and a tax
abatement with the city. Table 3 illustrates the estimated tax impact of the voestalpine

Texas, LLC project on the region if all taxes are assessed.
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Table 2 Estimated Direct Ad Valorem Taxes with all preperty tax incentive sought
Corpus
Corpus Christi| Christi ISD
ISD M&O and{ M&O and Del Mar Nueces
1&S Tax 1&S Tax Junior County
Estimated Estimated Corpus Corpus |Levies (Before| Levies (After | Corpus Nueces College Hospital Estimated
Taxable Value | Taxable Value Christi ISD| Christi 1SD Credit Credit Christi City [ County Tax |District Tax | Distriet |Total Property
Year for 1&S for M&O 1&S Levy |M&O Levy| Credited) Credited) Tax Levy Levy Levy Tax Levy Taxes
Tax Rate’ 0.1773 1.0601 0.5706 0,3553 0.2580 0.1624
2014 $0] $0 $0 $0, $0) S0 $0) S0 S0, $0 $0
2015, $12,187,500, $12,187,500 $21,608 $129,194 $150,802 $150,802, $0) 343,297 $31.444 $19,796 $245339
2016 $41,827,000, $41,827,000 $74,159 $443 387 $517,546 $517,546 S0 $148,594 $107915 $67,939 $841,994
2017, $64,350,000 $30,000,000 $114,093 $318,015 $432,108 $432,108 $0 $228,609 $166,025 $104,522 $931.264
2018 $62,741,000 $30,000,000 $111,240, $318,015 $429.255 $411344 $0) $222.893 $161.874]  $101,909 $898,020]
2019 $61,172,000 $30,000,000 $108,458 $318,015 $426473 $408,563, $0| $217319 §157,.826 $99,360 $883,068
2020 $59,643,000, $30,000,000 $105,747 $318,015 $423.762 $405.852 S0 $211,887 $153.881 $96,877 $868497
2021 $58,152,000 $30,000,000 $103,103 $318,015 $421,118 $403,208| $0 $206,590 $150,034 $94455 $854,287
2022 $56,698,000 $30,000,000 $100,526, $318,015 $418,541] $400,630 $0 $201.425 $146,283 $92,093 $840431
2023 $55,281,000 $30,000,000 $98,013 $318,015 S416,028| $398,118 $0, $196,391 $142,627 $89,792 $826927
2024 $53,899,000, $30,000,000 $95,563 $318,015 $413,578 $395,668 $0) $191481 $139.061 $87.547 $813,757
2025 $52,552,000 $52,552,000 $93,175 $557,077 $650.252 $650,252 $299.839 $186,696 $135,586, $85359 $1357,132
2026 $51,238,000 $51,238,000 $90,845 $543,148 $633,993 $633,993 $292342 $182.028 $132,196, $83,225 $1,323,783
2027 $49,957,000, $49,957,000 $88,574 $529,569 $618,143 $618,143 $285,033 $177477 $128,891 $81,144 $1,290,688)
2028 $48,708,000, $48,708,000 886,359 $516,329 $602,688 $602,688 $277907 $173,040] $125,668 $79,115 $1,258,418
2029) $47.490,000 $47,490,000 $84,200 $503418 $587,618 $587,618 $270,958 $168,712 $122,526 $71,137 $1,226,950
Total §6,428,916] $1,155,121| $2,587,726] $1,879,308]$1,183,134] $13,234,206
Assumes School Value Limtation and Tax At with the City, County, College District, and Hospital District.
Source: CPA, voestalpine Texas, LLC
Tax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Corpus Del Mar Nueces
Chyristi ISD Junior County
Estimated Estimated Corpus Corpus M&O and Corpus Nueces College Hospital Estimated
Taxable Value | Taxable Value Christi ISD{ Christi ISD I1&S Tax Christi City | County Tax | District Tax | District |Total Property
Year for I&S for M&O 1&S Levy |M&O Levy Levies Tax Levy Levy Levy Tax Levy Taxes
Tax Rate' 0.1773 1.0601 0.5706 0.3553 0.2580 0.1624
2014 $0 $0 $0; - S0 $0 $0 $0) $0) $0] $0)
2015 $12,187,500 $12,187,500 $21,608 $129,194 $150.802 $69,537 $43297 $31444 $19,796 $314,876;
2016 $41,827,000, $41,827,000, $74,159 $443,387 $517,546, $238,647 $148,594 $107.915 $67,939 $1,080,641
2017 $64,350,0001 $64,350,000 $114,093 $682,142 $796,235 $367,153 $228,609 $166,025 $104,522 $1,662,545)
2018 $62,741,000 $62,741,000 $111,240] $665,086, $776,326 $357973 $222,893 $161874]  $101,909 $1,620,975
2019 $61,172,000 $61,172,000 $108458 3648454 $756.912 $349,021 $217.319; $157,826, $99.360 $1,580,438
2020 $59,643,000 $59,643,000 $105,747 $632,246 $737,993 $340,297 $211,887 $153,381 $96,877 $1,540,935]
2021 $58,152,000 $58,152,000 $103,103 3616440 $719,544 $331,790] $206,590 $150,034 $94455 $1,502,413
2022 $56,698,000 $56,698,000 $100,526 $601,027 $701,553 $323494 $201425 $146,283 $92,093 $1,464,848)
2023 $55,281,000, $55,281,000 $98.013 $586,006 $684,019 $315410 $196,391 $142,627, $89,792 $1,428,238
2024 $53,899,000 $53,899,000 $95,563 $571,356, $666,919 $307,525 $191.481 $139,061 $87,547 $1,392,533]
2025 $52,552,000 $52,552,000 $93,175 $557.077 $650.252 $299,839 $186,696 $135,586 $85,359 $1,357,132
2026 $51,238,000 $51,238,000 $90,845 $543,148 $633.993 $292342 $182.028 $132,196, $83225 $1.323,783
2027 $49,957,000 $49,957,000 $88,574 $529,569 $618,143 $285,033 $177477 $128,891 $81,144 $1,290,688
2028 $48,708,000 $48,708,000 $86,359 $516,329 $602,688 $277.907 $173,040 $125,668 $79,115 $1,258 418
2029] $47,490,000 $47490,000 $84,200 $503418 $587618 $270.958 $168,712 $122,526 877,137 $1,226,950)
Total $9,012,925| $4,155,969| $2,587,726| $1,879,308]$1,183,134] $18,819,063
Source: CPA, voestalpine Texas, LLC
"Tax Rate per $100 Valuation
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Board Finding Number 6.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with special
reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $64 million to the tax base for debt service purposes at the peak
investment level for the 2017-18 school year. The voestalpine project remains fully taxable

for debt services taxes throughout the limitation petiod and beyond. The most significant 1&S

benefit is expected to occur in the 2017-18 school year, which is expected to be the peak value

year for the project.

Board Finding Number 7.

The effect of the applicant’s proposal, if apptoved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with cutrent trends suggest little
underlying enrollment growth based on the impact of the voestalpine
project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates that
there will be little to no impact on school facilities created by the new wind project. This
finding is confirmed by the TEA evaluation of this project’s impact on the number and size

of school facilities in Corpus Christi ISD as stated in Attachment D.

Board Finding Number 8.

The ability of the applicant to locate the proposed facility in another
state or another region of this state is substantial, as a result of the highly
competitive marketplace for economic development.

In support of Finding 8, the economic impact evaluation states:
According to voestalpine Texas, LLC’s application, “The voestalpine Group
is a steelmaking, processing, and technology group that operates wotldwide
and manufactures, processes, and develops high-quality steel products. With
500 production and sales companies in more than 50 countries on five

continents, the Group has been listed on the Vienna Stock Exchange since
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1995.” The application also states “The voestalpine Group has the ability to

locate investments in many locations around the world.”

Board Finding Number 9.

During the past two years, 17 projects in the Coastal Bend Council of
Governments Region applied for value limitation agreements under Tax
Code, Chapter 313.

Board Finding Number 10.

The Board of Trustees hired consultants to review and verify the
information in the Application from voestalpine. Based upon the
consultants’ review, the Board has determined that the information
provided by the Applicant is true and correct.

Board Finding Number 11.

The Board of Trustees has determined that the Tax Limitation Amount
requested by Applicant is curtently Thirty Million Dollars, which is
consistent with the minimum values currently set out by Tax Code, §
313.054(a).

According to the Texas Comptroller of Public Accounts’ School and Appraisal Districts'
Property Value Study 2013 Preliminary Findings made under Subchapter M, Chapter 403,
Government Code for the preceding tax year, Attachment F, the total 2013 industrial value
for Corpus Christi ISD is $2.545 billion. Corpus Christi ISD is categotized as Subchapter C,
which applies only to a school district that has territory in a strategic investment area, as
defined under Subchapter O, Chapter 171, Tax Code or in a county: (1) that has a population
of less than 50,000 and (2) in which, from 1990 to 2000, according to the federal decennial
census, the population: (A) remained the same; (B) decreased; or (C) increased, but at a rate
of not more than three percent per annum. Corpus Christi ISD is classified as a “rural” district
due to its population characteristics. Given that the value of industrial property in Corpus
Christi ISD is more than $200 million, it is classified as a Categoty I disttict which can offer a

mintmum value limitation of $30 million.
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Board Finding Number 12.

The Applicant (Taxpayer Id. 32050641839) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax paying
entity.

Board Finding Number 13.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the District
will incur a revenue loss in the first year that the value limitation is in effect without the
proposed Agreement. However, with this Agreement, the negative consequences of granting
the value limitation are offset through the revenue protection provisions agreed to by the
Applicant and the District. Revenue protection measures are in place for the duration of the

Agreement.

Board Finding Number 14.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value of
Property for School District Maintenance and Operations Taxes.

Itis therefore ORDERED that the Agreement attached hereto as Attachment G is approved
and herby authorized to be executed and delivered by and on behalf of the Corpus Christt
Independent School District. It is further ORDERED that these findings and the
Attachments referred to herein be attached to the Official Minutes of this meeting, and
maintained in the permanent records of the Board of Trustees of the Corpus Christi

Independent School District.
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Dated the 28" day of April 2014.

CORPUS CHRISTI INDEPENDENT SCHOOL DISTRICT

Carol A. Scott Plesldent Board of Trustees

ATTEST:

By: “Mee T

Lucy Rubio, Secretm‘y, Board of Trustees
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O’HanLoN, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 484-9919 N

Kevin O’HANLON
CerTIFIED, CVIL APPELLATE
CerTiIFIED, Civil. TRIAL

LesLie McCoLLom
CERTIFIED, CIVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BOARD OF LEGAL SPECIALIZATION

JusTiN DEMERATH

November 20, 2013

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE:  Application to the Corpus Christi Independent School District from voestalpine
Texas LLC

(First Qualifying Year 2015)
To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office, the
Corpus Christi Independent School District is notifying voestalpine Texas LLC of its intent to
consider the application for appraised value limitation on qualified property. The Applicant
submitted an Application to the school district on November 11, 2013. The Board voted to accept
the application on November 11, 2013. The application has been determined complete as of
November 20, 2013. Please prepare the economic impact report.

Please note, there are no existing improvements related to this project. The Applicant is aware that
the determination of a completed application by the Comptroller determines what property may be
eligible for a value limitation agreement.

The school district has determined that the wage information included in the application
represents the most recent wage data available at the time of the application.




Letter to Local Government Assistance & Economic Analysis Division
November 20, 2013
Page 2 of 2

In accordance with 34 Tex. Admin Code §9.1054, a copy of the application will be submitted to
the Nueces County Appraisal District.
A hard copy and an electronic copy of the application will be hand delivered to your office today.

Please feel free to contact me with questions.

Sincerely,

Kevin O’Hanlon
School District Consultant

Cc:  Nueces County Appraisal District

voestalpine Texas LLC




| Application for Appraised Value Limitation on Qualified Property Form 50-296
‘ ' (Revised July 2013)

' (Tax Code, Chapter 313, Subchapter B or C)

INSTRUCTIONS: This application must be completed and filed with the school district. In arcer for an application to be prozessed, the gaverning body {school board)
must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the schaal district has reseived
a completed application. Texas Tax Gode, Section 313.025 requires that any completed application and any supplkmental materials received by the school district
must be forwardad within seven days to the Gomptroller of Public Accounts,

I the school board elects to consider the application, the school district must:
s notify the Compt-oller that the school board has elested 1o consider the zpplication.
This natice must include:
~ the date on which the school district receivec the application;
- the date the school district determined that th2 application was complete;
- fhe date the school board decided to consider the application; and
= a request that the comptroller prepare an economic impact analysis of 1he application;
+ provide a copy of the notice to the appraisal district;
« must complete the sections of the application reservad for the school district and provide information required in the Comptrolier rules lozated at 34 Texas
Administrative Code {TAC) Section 9,1054; and
« forward the original complated application 1o the Comptroller In a three-ring binder with tabs separating each section of the documents, in addition to an slac-
tronic copy on CD. See 34 TAC Chapter 9, Subchapter F.
The governing body may, al its diszretion, allow tha applicant to supplement or amend the application after the filing date, subjact to the restrictions in 34 TAC
Chapter 9, Subchaptar F. ,
When tha Comptroller receives the notice and required information from the schocl district, the Camptroller will publish all suomitted application materials on its
websita. The Comptroller is autk:arized to treat some application information as confidential and withhold it from publication on the Intemet. To do so, however, the
information must be segrepated and comply with the other requirements set out In the Comptroller rules as explained in the Confidentiality Notice below.
The Camptroller will independently cetermine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9, Subchapter F). If
the Comptroller finds the application is not complete, the Comptroller v/ill request additional materials from the school gistrict, When the Comptroller defermines that
the application Is complete, it will send the school district a natice indicating so. The Comptroller will determine the eligibility of the project, make a recarnmencation
to the school board regarding the application and prepare an economic impaci evaluation by the 90th day zfter the Comptroller receives a complete application—as
determined by the Comptroller.
The szhool board must approve or disapprove the application before the 151st day after the application review siart date {the date the application is finally deter-
mined 1o be complete), unless an extensian is granted. The Comptroller and schaool district are authorized 1o request additional information from the applicant that is
reasonably necessary to complete the recommendation, economic impast evaluation or consider the application at any time during the application review period.

Please visit the Comptroller's websitz to find oul more about the p-ogram at www.texasahead.org/tax_programsschapter313/, There are links on this Web page to ihe
Chaptar 313 statute, rules and forms. Informalion about min:mum limitation values for particular districts and wage standards may zlso be found at that sile.

SCHOOL DISTRICT INFORMATION -~ CERTIFICATION OF APPLICATION

Dato Applicaticn Aece ved by Disirct
Authorized School District Representative 11-11-13

| Frst Name

' Dr. D. Scott

: Last Name

| ENif

| Ttie
? Superintendent
| Sohool District Nama

‘Corpus Chriti 1SD

" Smet Addross

801 Leopard Street

hM[;iI]ng Aditess
801 Leopard Street

city

Sl

X

zip

784030110

| Corpus Christi
j[ #nono Number

361-695-7405

Fox Number

361-886-9109

Mehita Number (6ptinsl)

Emall Add-oss

;7 scolt.e!l!ff_@ccisd.grg

| authorize the consultant to pravide and obtain infarmation related ta this application.

Will constltant be primarny CONMMAOEY . v. . savvs som o v aie s smins a0 50 wiuin & 3k § 4ina 3 64 5 5 isbie § o0 &3 580 o 5 06 § W § ST ik ‘J ' Yes No

For more information, visit our website www.lota-hotd.orgnax,p}ogumh-phm 8/ 50:296 * 071378
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Form 50-296 Application for Appraised Value Limitation on Qualified Property

SCHOOL DISTRICT INFORMATION — CERTIFICATION OF APPLICATION (conrinuep)

Authorized School District Consultant (If Applicable)

First Name Last Name
Philip D. Fraissinet
Thie
Partner
Firm Name
Thompson & Horton LLP
Street Address
3200 Southwest Freeway, Suite 2000
Mailing Address
3200 Southwest Freeway, Suite 2000
Chy _. | state P
Houston Y > 77027
Phone Number Fax Number
713-554-6743 713-583-9668
Mobile Numbsr (Optional) Emall Address
pfraissinet@thompsonhorton.com

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a govern-
ment record as defined in Chapter 37 of the Texas Penal Code.

M 787 /1P
vy

Has the district determined this application COMPIBIE? ... ... .. .euutuns et e et et ettt e e, IB/Yes ¥ No

//-/S—/j

If ves; dato deteyMINed COMPIEIE. .« .« s s s d ssi s ovm s s o 6 6005 & aiess e o1bis auira onsi siorsibiset oteleta e bubrs it

Have you completed the school finance documents required by TAG 9.1054(C)(3)? . . . v v v eeereeesiinsns, e [ves §/]No

SCHOOL DISTRICT CHECKLIST AND REQUESTED ATTACHMENTS

1 | Date application received by the ISD 10of 16 ‘ v
2 i Certification page signed and dated by authorized school district representative i 20of 16 I v
|
3 i Date application deemed complete by ISD 2 of 16 l v
4 : Certification pages signed and dated by applicant or authorized business representative of applicant ‘ 4 of 16 | /
5 ll Complated company checklist ] 12 of 16 /
6 ]osfgoor?: Jligglo: pc:)c;fc:r::%ts described in TAC 9.1054(c)(3) (Due withire 20 days of district providing notice i 20f 16 Ti will supplénent

Page 2 » 50-296 « 07-13/8 For more information, visit our website: www.taxasahead.org/tex_programs/chapter313/




Form 50-296

* Application for Appraised Value Limitation on Qualified Property

APPLICANT INFORMATION ~ CERTIFICATION OF APPLICATION

Authorized Business Representative (Appllcam)

Fewne ot ) o
Ench Pizzera
e . S = S = S—
Chlef Technical Offi icer
Crgonlzaton - = R N o - .
voeslalpine Texas LLC
Elee: Address o B E————— B -
800 N. Shorelme Dnve Sunte 1600 South Tower
Molling Address A = o -
800 N. Shorelme Drnve Suite 1600 South Tower
'éi;f**'“ - Stzte o 2 B |
Corpus Christi X 78401
Phone Number iR ! an humb;r B —=———s SRS
(361) 452- 0746 (361) 452-0840 J
Moti'e Numbe- {op!.onnl_i Buslnos@ Emai Ammn ‘
Erich.Pizzera@voestalpine.com ;
Will a company official other than the authorized business representative be responsible for responding
16 future INTOrMAtion IBUESIS? .. . ...\ttt et ettt e e e e e e e e e e ¥ Yes | | No
If yas, please lill cut confact informalion for that person.
Fi'st Name h = o - Last Narre = -
Gottfried Simhofer
e o o N ‘ === il B
- Treasurer
| Crganizston o T
voestalpine Texas LLC
Sheel Address Sme— - a i
800 N, Shorelnne Drlve Sunte 1600 South Tower
Na ing Address ) S - B
800 N Shorellne Dnve Suite 1600 South Tower
city | Stare 2P - .
Corpus Christi TX 78401
Prioeo Number - - B Fax Kumbar R - - =
(361) 462-0746 (361) 452-0840
Moblle Number foptonal)  TEmel Address
Goltfried. Slmhofer@voeslalpme com
| authorize the consullant 1o provide and obtain infermation related 1o this application. .................... & ¥ BiEE § B § B 4 V' Yes | | No
Will consullant be primary CoMACT . . ...\ttt et et e e l¥IYes | I No

Mr. Pizzera and Mr, Simhofer are both Authorized
Business Representatives of voestalpine Texas,
LLC per internal policy of the company.

For more informalion, visil cur website: www.lexasehead.org/tax_programs/chaplerdt3d/ S0-2496 * 07-13/8 * Page 3




Form 50-296

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION VinisE

Authorized Company Consullant (if Applicable)

First Name Lasi Nama
D. Dale Cummings

Tile

Partner

Firm Name

Cummings Westlake LLC

Elren Addresy

12837 Louetla Road, Suile 201
Malling Addregs

126837 Louetta Road, Suite 201
Gity

Cyprass

Fhons Numbor Fax Nurbar
713-266-4456 713-266-2333

Slale ' zp
TX 77429

Businoss Empll Address

deummings@cwlip.net

I am the authorlzed ropresentative for the business entity for the purpose of filing this application. | understand that this application is & government record as
dafined In Chapter 37 of the Texas Penal Code. The Information contained In Ihis applicatlon IS true and correct to the best of my knowledge and beliel,

| hereby cerlify and affirm (hal the business entity | represent W slanding under the laws of tho state in which the business entity was organized and that

no dellnqugsl iaes are owed fo the Stale of Texas.
S M/OZ/'/ % Nev. 2o 13

E.F2emnn {\cTO) Cod yg BO PO ((4er920F Fratone)

GIVEN under my hand and seal of oflice lhis T{(' day of ; ] M. é&/ ?
) ~ Nad

T,

S SYLVIA C RONAN

o..
.'! *\,ﬂ.‘ Notary Public
N STATE OF TEXAS
A gz My Comm, Exp. 05-17-2017

Notary Public, State of

(Notary Seal)

7/ Y

It you make a false statement on this application, you coulil be found gullly of a Class A misdemeanor or a slale jall Telony under Texas Penal Code §37.10.

Page 4 + 50-206 + 07-13/8 For more inlormalion, visit our wobsite: www.texasshead.orghiax_programs/chapter3 13/
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Form 50-296

; Application for Appraised Value Limitation on Qualified Property

|| Enclosed is proof of application fee paid to the school district.

For the purpose of this question, *payments to the school districtl” include any and all payments or transfers of things of value made to the school
district or to any person or persons in any form if such payment or transier of thing of value being provided is in recagnilion of, anticipation of, ar
consideration for the agreement for Iimitation on appraised value.

Please answer only either A OR B:

A.Will any “payments to the school district” that you may make in order 1o receive a property tax value limitation agreement ‘.
resull in paymenis that are not in compliance with Tax Gode, 3123.027¢)? ..................... G R R e B ke e S [ Tves . !'No

B. I *payments to the schocl district" will only be determined by a formula or methodology without a specific amount being ) )
specified, could such methad result in “payments to the schoo! district” that are not in compliance with Tax Code §313.027(7 ..| | VYes l[ No

BUSINESS APPLICANT INFORMATION
- Lega’ Name Under Wnizn Applicalion is Made

voestalpine Texas LLC
1 Ts}asﬂ-tpw,m 1.D. Number otfewm"r;ﬁui; Eﬁ;m d;v;s)
32050641839
NAICS Code 7

1331110

Is the applicant a party lo any olher Chapler 313 agreements? .. . ... ovo ot _lves WINo

1f yes, please list name of school district and year of agreement,
| Chapter 313 application is pending with Gregory-Portland 18D bul has nol been executed as of November 11, 2012

APPLICANT BUSINESS STRUCTURE

Registered lo do business In Texas with the Texas Secrelary of State?

l;i;ﬂily Bmin;sga'ga-nlzalonul Appicanl fcorparaian, (ymlen i-abMi']cn:pO'almn.'c.) - ' - - ) - . - ]

; Limited Liability Carporation ,

1. I8 the applicant a combined group, or comprised of members of a combined group, , .
as defined by Texas Tax Code Chapter 171.0001(7)? ... ..vvvvrrervnr s rernneees e v & SRS § L § SRS vevv ] | Yes vy | No

If s0, please attach documentation of the cembined group membership and contacl information.
2. s the applicant current on all tax payments due 10 1he S1ate of TEXAE? . ..o\ v oo e e WlYes | |INo

3. Are all applicant members of the combined group current on all fax payments due to the State of Texas? ......... WVINA [ Ives | No

It the answer to either question is no, please explain and/or disclose any history of default, delinquencies and/or any
malerial litigation, including litigation invalving the State of Texas. (Use attachment if necessary.)

For more informalion, visil our website www.texasahead arg/tax _programs/chapter31d/ 501.206 % 07-13/8 « Page §




ELIGIBILTY UNDERTAX CODE CHAPTER 313.024

Are you an enlity to which Tax Code, Chapter 171 applies? ...... 66§ B § 50T 7 Rt €5 et 3wkl & ke ecusmes o 8-« onse § g e 0 0 V| Yes | | No
The property will be used as an integral part, or as & necessary auxiliary parl, in one of the following aciivities:
{1V IDANTHBBIING & 5 5 520005 5 50905 5 005 8 005005 65505 5 50 5 Biiadl § 5 605 M08 6 a5 0 1t 6 5 Bt o momtr o e ot 3 momions § 3nd 5 3 omnali s @ e 8 o ¥ Yes [ | No
(2) research and development . ........................... v B ovi 5 o U AT e o ek § ons g ¢ e v A | Wi s § v 3 w3 0k [ ] Yes V ! No
(3) a clean coal project, as definad by Seclion 5.001, Water COO8 . .. .........ureretn et e e aenn v i i [ lves |yl No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code . . .. .................... [ | Yes [7|‘ Na
(5) renewable energy electric genBration . . ... ... i e e [ Tves (;/l No
(6) eleclric power generation using integrated gasification combined cycle lechnlogY ... ...ovvvroeneer e, | IYes |y No
(7) nuclear electric power generation .. .......vete et it i i o Py s 808 g 3 B 3 | | Yes V | No
(8) a computer center that is used as an inlegral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through {7) ... ..ottt [ Yes [7 ' No
Are you requasting that any of Ihe land be classified as qualifiod INVESIMEN? .. ..\ oo\t r ettt e e enr e S [ | Yes |y No
Will any of the proposed qualified investment be leased under a capilalized lease? ... ... G ol 5 o s . o e & mmesen) @ e B e gl [ ] ves [7 No
Will any of the propesed qualifiad investment be leased under an cperating lease? ... ... £ T R § 3 18 e e e | TYes ) No
Are you including properly thal is owned by & person ather than the applicant? ... .. .....vor oo e [ IYes |/ No

Will any properly be pooled or proposed to be pocled with property owned by the applicant in determining
the amount of your qualified INVESIMBNL? . . . ... .ttt et e e s e et et e s e R § et 5 [ lves /! No

PROJECT DESCRIPTION

Pravide a defailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and fangible
personal property, the nature of the business, a timeline for property constructior: or installaticn, and any other relevant information. (Use attach-
ments as necessary)

See Attachment 4

Describe the ability of your company to lecate or relocate in another state or another region of the state,

See Altachment 4A f
PROJECT CHARACTERISTICS (CHECK ALL THAT APPLY)

[y New Jobs [y/! Construct New Facility [¥'| New Business / Start-up [ | Expand Existing Facility

| Relocation from Out-of-State | | Expansion |y Purchase Machinery & Equipment

| | Consolidation | | Relocation within Texas

PROJECTED TIMELINE

Begin Constuction Q110 Q22014 i Begin Hiring New Employees 2015 - 2016

Construction Complete Q12016 Fully Operational QJ to Q2_201G

Furchase Machinery & Equipment 2014 % 2016

Do you propose to consiruct a new building cr to erect or affix a new improvement after your application review ;

slart date (date your application is finally determined to be complete)? .............ovnt.. R e eininy ey d \/ |Yes | |No
Note: Improvemenis made before thal time may nol be considered qualified properly.

When do you anticipate the new buildings or improvemenis will be placed ir service? Q1to Q2 2016 .

Page 6 » 50-296 « (7-13/8 For more information, visi our website: www.texasahead.org/tax_programs/chapter313/




! Application for Appraised Value Limitation on Qualified Property

Identify state programs the project will apply for:
Slate Source Amount

Not applicable

Total

Will other Incentives be offered by local unils of government? . ...........uurruene i § W § V¢ W30 17‘ Yes l No

Please use the following box for additional aetails regarding incentives. (Use attachments #f necessary.)

Chapter 380 agreement has been signed with the City of Corpus Christi. Please see Schedule D.

[* See Attachment 5 |

Identity county or counties in which the proposed project will be located ~ Nueces®
Central Appraisal District (CAD) that will be responsible for appraising the properly - Nueces o
Will this CAD be acling an bshall of another CAD to appraise this property? ............ o 8 S ¥ TR § S8 6 AT WiE RS R E R [ |Yes / | No

List all taxing enfities that have jurisdiction for the properly and the portion of project within each enlity

County: Nueces {100%) - City: ~ City of Corpus Christi (100%)

(Nane and pm’ée&l of projeci

{Wame and percen! of projecl)

Hospial District Nueces County Hospital (100%) Water District: na
(Name ana porcanl of project) {Name and percen! of prajec!)
Other (describe); Del Mar Junior College (100%) Other {describe). ~_ nfa
(Name ana percen! of pmjecl) (Nama ano parcent o prejaci)
Is the project located entirely wilhin this ISD? . ... ... ... 00, e e v ves o No

If not, please provide additional information on the project scope and size to assist in the economic analysis.

This application is for the dock facilities thal are integral to, and used in connection with, the operation of the new voestalpine
' DRI plant. The dock facilities are in Corpus Christi ISD and are the subject of this application.

A separate Application for Appraised Value Limitation on Qualified Property has been filed with Gregory-Portland ISD. The
application submitted to GPISD contains the investment and estimated markel value of the main voestalpine DRI plant
facilities and are not included in this application.

Far more information, visil our website: www.texasahead.org/tax ~progmmsu:hap':orer:n:u 50296 » 07-13/8 « Page 7
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Form 50

296

Application for Appraised Value Limitation on Qualified Property

NOTE: The minimum amount of qualified invesiment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation
vary depending on whether the school d strict is classified as rural, and the saxable value of the preperty within the schoal d strict. For éssistance in delermining
estimates of these minimums, access the Comptraller's website at www.lexasahead.org/tax_programs/chapler313/,

At the time of application, what is the estimated m nimum qualifisd investment required for this schoo! district? . ... ... .. ,,$,30’000-000
What Is the amount of appraised value limitation for which you are applying? . ... .. ... ... . i 530'000909 )
What is your total estimated qualified investment? ... ............ooureeen. ... T I I T, 3‘66'0@009

NOTE: See 313.021(1) for full definition. Generally, Quzlified Investment is the sum of the investman in langible personal property and ouildings and new
improvements made betvieen beginning of the qualifying time period (date of application final approval by the schco! district) and the end of the second complele

tax year.

VWhat is the anticipated date of application approval? . ... .. ... . ... April 15! 29',',4
Whal is the anticipated date of the beginning of the qualifying time period? . ... ........ ... ... ... ... . ..., April 15, 2014
What is the total estimated investment for this projsct for the per od from the time of $66,000,000

application submission to the end of the limilation pericd? ... ................ N S
Describe the qualiied invesiment.[See 313.021(1).]
Altach the foliowing llems to this application:

(1) a specific and detailed description of the qualified investment you propose to make on the property for which you are requesling an appraised value limitation
as defined by Tax Code §313.021,

(2) @ descriplion of any nzw bulldings, proposed improvemerts or parsonal property waich yau intend to include as part of your minimum gualified investment and
(3) @ map of the qualified investment showing location of naw buildings or new improvements with vicin ty map,

Do you intend to make at least the minimum quallfied investment required by Tax Gode §313.023 (or 313.063 for rural school districts)

for the relevant schocl district category during the qualifying time period? ... ... .. ... . . . e I,/ Yes :; No
Except for new equipmen described in Tax Code §151.318(3) of {(6-1), is the proposed tangible personal praperty to be placed in service for the first time:
(1) in or on the new building or other new improvament for which yau are applying? . ... ... o i ¥lves | No
(2) it not in or ¢n the new building or other new improvement for which you are applying for an appraised value limitation, - .

is 1he personal prapery necessary and ancillary to the business conducled in the new building or other new improvement? ........... Wves | INo
{3) on the same parcel of (and as 1he building for which you are applying for an sppraised value IMItGON? . . ... ..o e | Yes | | No

(“First placed in service” means the first use of the praperty by the taxpayer.)

Will the Invesiment in real or personal proparly you propose be counted toviard the minimum qualified investment requirad by
Tax Code §313.023, (or 313.063 for rural school districts) bz first placed in service in this state during the applicable qualifying time period? . . |/] Yes = | No

Does the investment in langible personal property meet the requirements of Tax Code §313.02001)2 ... ... oo\ l¥1Yes | | No

If the proposed investment includes a building or a permanent, non-removablz compenent of 4 building, does it house tangiole personal property? /"l Yes IT ' No
QUALIFIED PROPERTY

Describe the quelified proparty. [See 313.021¢2)] {If qualified investment describes qualified property exactly you may skip items (1), (2) and (3) belows.)

Atlach the following items 1o this application:

(1) a specific and detailed description of the gualified property for which you are requesting an appraised value limitalion as defined by Tax Code §313.021,

(2) a description of ary new buildings, proposed improvements or personal property vhich you infend to include as part of your quallfied properly and

(3) a map of the qualified property shewing location of new buildings or new improvements — vith vicinity map.

Land
Is the land on which you propose new construction or improvements currently located in an area designated as a reinvestment zona . .
undar Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapler 23087 .................... veeevnon W Yes | I No

If you answered “no" 10 the question above, what 's the anticioated date an which you will submit proof of a
reinvestment zone with boundaries encompassing the land on which you propose new cansiruction or improvemenis? . ., . . B ... =

Wil the applicant own the land by the date of agreamen 8XECUlION? . . .. .. ... .. .o | |Yes {,/ | No

Will the project be on eased 1and? .............ov0et R B R Bl £ i g e g it B 8 Wlves | INo

Page B+ 501.296 + 07-13/8 For more information, visit our websile: www.lexasdhead.org/tax_programs/chapter313/
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Farm 50

Application for Appraised Value Limitation on Qualified Property

QUALIFIED PROPERTY cowrwinn)

I the fand upon which the new building or new imarevement is to be built is parl of the qualified property described by §313.021(2)(A), please at:ach camplete
documentation, including;

1. Lepal description of the lard

2. Each existing appraisal parcel number of 1he land on which the improvements will be constructed, regardiess of whether or not all of the land described in
the current parcel will became qualified praperly

3. Owner
4. The current taxatle value of the land. Attach estimate if land is parl of larger parcel.
5. Adetailed map (with a vicinity map) showing the location of the jand

Attach a map of the reinvestment zone boundaries, certified lo be accurate by either the governmental entity creating the zone, the local appraisal district, or a
licensed surveyor. (With vicinity map)

Aftach the order, resolution or ordinance establishing the zone, and the guidelines and criteria for creating the zone, if applicable.
Miscellaneous

Is the proposed project a building cr new improvement to an eXisting 1aBilty? . . . .. . ...\ttt e | IYes | No

Atlacl a description of any exisling improvements and \nclude exsting appraisal district account numbers.

List current market value of existing property at site as of most recent tax year, 50 (See Attachment 12) 2013
Marker Vahoe) Tax Yaar,

Is any of the existing property subject (o a value limitation agreement under Tax Code 3137 . ... oottt e e e L] Yes ‘/ Na

Will all of the property for which you are requesting an appra sed valug limitation be free of a tax ‘
abatement agreement entered into by a schocl district for the duration of the MItation? ... ... uirr o er s, s 8 ¥l Yes | | No

WAGE AND EMPLOYMENT INFORMATION

Wha Is the estimated number of permanent jobs (more than 1,600 hours g vear), with the applicant
or a conlractor of the applicant, on the proposed qualified properly during 1he last completz quarter

bafore the application review start date (date your application is fnally determined to b8 complete)? .................. None

Tne last complete calendar guarler before application review start date is the:

[1 First Quarter [ | second Quarter ly/! Third Quarter [ Fourh Quarter of 20113 -
frven)

What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas 0

during the most recent quarter reported 10 the TWG? ... .ot r et et e e ettt e e

Note: For job definitions see TAC §9.1051(14) and Tax Code 313.021¢3). If the applicant intends to apply a def nitian for "new job™ ather than TAC §9.1051(14){C),
then Please provide the dellnglop ol "new Job" as used in this application.

Not applicable

Total number of new jobs that will have been created waen Tully OPErational .. .. ...\t e e o 1,0

Do you plan to create at least 25 new Jobs (at leas! 10 new jobs for rural school districts) on the land and in connection -
vith the new building or other improvemant? ................ Y P p— €A Y EE S A R § S e s ad b veviesi.f) Yes [ No

Do you intend tc request that the governing body walve the minimum rev: job creatian requirement, as provided under
Tex Code §313.025({-1)7 ..... 4§ 00 N 55§ S E 8 RIS € S b 68§ 5505 5 im  w Sl © bumasne osense s fom 6 m e & e pes Aonf & it o v p e | IYes [ Mo

If you answared "yes" to the question above, attach evidence documenting that the new job creation requirement above exceeds the number of employees neces-
sary for the operation, according to Industry standards. Note: Even if a minimum new job waiver is provided, B0% of all new jobs mus! be qualilying jobs

pursuant 1o Texas Tax Code, §313.024(d). 6
What s the maximum number of qualifying jobs maeirg all criteria of §313.021(3) you are committing te create? . ... . .. 6 by year end 201

If tnis project creales more than 1,000 new jobs, the minimum required wage for this project is 110% of the average county weekiy wage for all jobs as described
by 313.021(3)(E)(ll).

If this project crzates less than 1,000 new jobs, does this district have lerritory in a counly hat meets the demographic characleristics of 31 3.05142)? (see 1able
of Infermation showing this district characteristic al vavivtaxasahead. org/tax_programs/chapler313/)

If yes, the applicant must mest wage standard described in 313.051(b) (110% of the regional average weakly wage for manufacturing)
It no, the applicant shall designate one of the viage standards set out in §§313.021¢5}(4) or 313.021(5)(B).

For more information, visil our website: www.texasahead.org/tax_programsichapter3{ 3/ 50206 ¢ 07-13/8 » Page 9



Form 50-296 Application for Appraised Value Limitation on Qualified Property

WAGE AND EMPLOYMENT INFORMATION (contmuen)

For the following three wage calculations please includz on an attachment the four most recent quarlers of data for each wage calculation. Show the average and
the 110% calculatior. Include documentation from TWG website. The final actual stalutory minimum annual wage requirement for the applicant for each qualitying
job — which may differ slightty from this estimate — will be based on information from the four quanter'y periods for which data were available at the time of the
application review slart date (date of a completed applizaticn). See TAC §9.1051(7).

$915
$1.473
51,011

110% oi the county average weekly wage for all jobs {all industries) in the countyis ... ...... P
110% of the county average weekly wage fcr manufacturing jobs in the counltyis ... ............... -

110% of the county average weekly wage for manufacturing Jobs in the regionls ... ............. T o
Pleasz idertify which Tax Code section you are using to estmate the wage standard required for this project:

| | 8313.021(5)(A) or || §313.021(5)(B)or | | §313.021(3)(E)II), or | §313.051(b)?

What Is the estimated minimum required annual wage 1or each qualifying jok: $52 565
based on the qualified property? .. ... ... ... T ] . o

Wha is the estimated minimum required annual wage you are committing $52.565
to pay for each of the qualitying Jobs you create on the qualif ed praperty? . ... ....... e e

Will 80% of all new jobs crealed by the owner be qualifying jubs as defined by 313.021(3)7 .. oo .o e e ¥lYes | | No
Will gach qualifying job require al least 1,600 0f WOTK & YBAT? . ..o et e s e e e W Yes | No

Will any of the qualifying obs be jpos transferred from one area of the state 10 another? . ................ .. i [ Yes |/ No

Will any of the cualifying [obs te crealed fo teplace & previous BMPIGYES? ... ...\ ot e s e e s s [ |ves 1 No
Will any required qualifying jobs be filled by employees of CONFACOTS? . .......ooo e [ Ives /I No
If yes, what percent?

Does he applicant ar contractor of the applicant cHer ta pay at lsast 80% of the employee’s heallh insurance )
premium for each qualifying jeb? ........... PPN 7, LY 3 I 1 -

Qqsgriyniml type of benelil§ ﬂz offered tp aualifying Ipuhomers. (Use attachments as necqssary.j
See Attachment 15

Is an Economic Impact Analysis attached {If supplied by other than the Comptroller's officei? ... ... ...\ o IYes Y1 No
ls Schedule A complated and signed for all years and attached? ............... ¥ O § S N B MR B U S T ¥ T A B i e e ] ¥lYes | | No
Is Schedule B completed and signed for all years and atlachadd? . ... ..., ... ...t e ! l,/] Yes | No
Is Schedule C {Application) completed and signed for all vears and attached? . .. . .. ; AR § R0 B 3 & Reho 3 Bion W0l » mtmancl = skl & g 5 WS A WlYes | | Neo
Is Schzdule D completed and signed for all years and allached? .. .. ... . ... §56 SR 5 liben § 5 1 it n s opan yenss s wsmren§ e o s € e 5 8 ¥lYes | | No

Note: Excel spreadsheel versions of schedules are available fcr download and printing at URL listed below,

If there are any other payments made in 11e s:ate or eccnomic information that you believe should be included in the economic analysls, please altach a separate
schedule showing the amount for each vear affectad, including an explanation,

Page 14 = 50.295 « (17-1 38 For mare Informalion, visil cur website: www.lexasahead.org/tax_programs/chapter313/



Application for Appraised Value Limitation on Qualified Property B0 50-206

j‘:in ] ']‘ '4

CONFIDENTIALITY NOTICE

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for propenty tax value limitation, the
information provided therein, and documents submitied in support
thereof, are considered public information subject to release under
the Texas Public Informaticn Act,

There Is an exception, outlined below, by which information will be
withheld from disclosure,

The Comptroller's office will withhold information from public
release If:

1) It describes the specific processes or business activilies to
be conducted or the specific 1angible persanal property to be
located on real property covered by the application;

2) the information has been segregated in the application from
other information In the application; and

3} the parly requesting confidenlialily provides the
Comptroller's office a list of the documents fcr which confi-
dentiality is sought and for each document lists the specific
reasons, including any relevant legal authority, stating why
the material is believed to be confidential,

All applications and parts of applications which are not segregated
and marked as confidential as outlined above will be considered
public information and will be posted on the inlemet.

Such information properly identified as confidential will be with-
held from public release unless and un:il the governing body of the
school district acts on the application, or we are directed to do so
by a ruling from the Atlorney General.

Other information in the custody of a school district or the comp-

troller submitled in connection with the application, including infor-
mation related to the economic impacl of a project or the essental
elements cf eligibility under Texas Tax Code, Chapter 313, such as

the nature and amount of the projected invastment, employment,
wages, and benelits, will not be considered confidential business
information and will be posted on the internet.

All documents submitted to the Comptroller, as well as all informa-
tion in the application once the school district acts theraon, are
subject to public release unless specific parts of the applicaticn or
documents submitted with the application are identified as confi-
dential. Any person seeking to limit disclosure of such submitted
records is advised to consult with their legal counsel regarding
disclosure issues and also to take the appropriate precautions to
safeguard copyrighted material, lrade secrets, or any olher proprie-
tary information. The Comptroller assumes no obligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondents, A person seeking 1o limit disclosure of
information must submit in writing specific detallec reasons, includ-
ing &ny relevant legal authority, s1ating why that person believes
the material to be confidential,

The lollowing outlines how the Compitroller's office will handle
requests for information submitied under the Texas Public
Information Act for application portions and submitted records
appropriately identified as confidential.

* This office shall forward the request for records and a copy of
the documents at Issue to the Texas Attorney General’s office
for an opinion on whether such information may be withheid
from disclosure under the Texas Public Information Act.

* The Comptroller will notify the person who submitted the
application/documents when the information is forwarded to
the Atlcrney General's office.

* Please be aware that this Office is obligated to ccmply wilh
an Attorney General's decision, including release of Informa-
tion ruled public even if it was marked confidential.

For more inlormalion. visit cur wabsite www.uusaﬁzad.orgnax _programsichapter313/
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Page X of 16 | Check Completed

Checklist
1 Cerul;ah(;r\ pages 519ned and dated by Authorized Business Represematlve [applrcanl] [A 4 0f 16
| 2 ) Proc;;f;a;n;nt of Appllc;ior; Fee (Anachn—l;)‘ - T 77*5'017 16 N
o For applucam rnambers documentauon ol Ccmblned Group membershup under Texas Te;; E D
3 | Code 171.0001(7) 50f 16
(Il Appllcable) (Aﬂachmem) - i .
] 4 | Detailed description of 1he project . - - o 6 of 16
' 5 If project is Iocaléd in more than one dislnct name olher districts anm\’;emage in each 7 of 16
| district (Attachmenl B i B - o
: 6~ Descnpuon ol—QL;lihed Investment (Aﬂachrnem) B o‘f~1 B
i 7 - Map of quallﬂed lnveslniem shov.rlr;g location of new buildings or new iﬁpgg;menls ] ' 8 of16
wnlh vnmnlty map. - —— . - i o
E( Descrlptlon of é@ﬂd Property (Aﬁachmem) B o 8ol 16
; a Map of qual«ﬂed ;;er—p;tiywsVshOWIngEall;n’of new burld[rgéf; ar new |m;;;;w;;r;s: with Wclﬁity;:p 87071 16 )
10 1 Déscnptlon of La<r_1c‘1(—At;échment) - - o 9 of 1;5 o
J 171 A detailed map sﬁg;zigé Ioca‘log ;me land with vi‘cI;(y map. - D 9 of 16
I 12 A descnpuon -;{Iallvaxcslmg (if E;n;)iimprovemenls (Aﬂa—;hment) - 7 9 ol 16f7 .
}713 Flequast for Wa;\./;:)-t/.]ob Crealion Reqmrement (lf;;;)incable) (A;IAaciH;w;a'\t) V - 9 ol 16
3 14M Calculatuon of lhree possible wage requirements wnh TWC documenlau; [—I;Nachmenl) 710 oii1v 6
71% Description of Bierﬁr - - o o 10 of 16 7
716.7 'zor;nomic Impact (if appiit;ablej - - ] 10 of 16 o
17 | Schedule A co%p;étve—di;nd signedM - = - o 13 of 16 -
' lé ‘ Schedule Bcoirr;p;l_e—t;;and signed N - - o 14 &—16_7 -
7 15/)” Schedule o] (Appllcation compié@ia}d stgned - - ] I; c;1716
20M Schedule D completed and signed B - - R 16 of 16
= ;"Map of Reunveslmeﬁl Zone (A_ﬂ;t;hmenl] (Shmmng 1he aclual or ;J;:B;ea—l;obndaries and ]
21 | size, Certified to be eccurate by either the government entity creating the zone, the local 9 of 16
) appralsal district, or a Ilcansed surveyor, with vicinity map)‘ e . )
22 | Order, Heso ution, 7orr Ordinance Establishing the Zone (Aﬂachment)' 9of 16
23 | Legal Descnptlon of Helr;v_e;tmenl Zor;; (Tlxgéiz}rmeni)‘ o - i 9 of716 . |
”24 Guldél;n;s and Cnlsria for Relnvesime;t_Z;ne(Attachment)_‘—_ T 77/9 of i6 o
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“To be submitted with application or before date of final application approval by school hoard.
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Form S5

Application for Appraised Value Limitation on Qualified Property

Schedule A: Investment (Revised January 2010)

PROPERTY INVESTMENT AMOUNTS
y SE;lImated Invrastmnrm Iin each year. Do not put cumulative tofals.)

Column A Celumn B: : Column D;
Tangible Bulleirg o* Colum1 C: Ctter Invastmant
| Personal Properly Pamarien; SumolAand B thatis not gualitied
| Tax Yenr The amouit ol figw Kon-zmovat ke Qualfynp ieacsinent bt
(F inpctua! inecslmem jocdging Componont of Investment Investaen: affesting Column E:
i Sthool Year taxyed balaw}  |cost) placec insevice|  Build rg (annal (during Ika qualify- L2ONLIN ‘e Impact Tolal Iv'as:ment
| Yem L DYYRYYEY) YYY dweirg s yer amount only) Ing time period) ard 12l value 1A+Be D)
ipesime miade bore Yliog coTplete eppdi-
cBtofi WAh district {maither gualitied propary
nor e33012 o bacome Jualifkd (vestimert)
The year prewecing - T B O |
the first complete | Investment made 2l flnp 2amplete ap-
tanyesr ottre | phzalion with districz, bul belesa | na’ board
cualying time  |apprevy of appization (el gloa ta become
a0 (assurriag  cvalifies praperty)
e dederrds) - e | —— ol = i n
Irvestment made alter final baard zzproval af
apolication ant agtors Jen. ! of first complets
tax year of quaklying time perfoe (vuaihed
|invesimeal and eligible to bezcme cuaktied
|pronaty)
Gomplate tax years | 1 |
| ulewelifyinp Im2 - — e
avicd 2 ISEE ATTACHMENT 17 |
K]
i | L b S e I, B 7 IS S - - — e
4 ‘u !
\ {
| e == = - g — *‘\I‘ S i =
5 \ /
= —  — e e . . ~
Valle 6 | \\ /
Tay Credit Perind umiatin = = = Bt EaS il G ——— v ,L [
(vAth BO% cao Petlod 7 | \ /
o edit) | T — — —u‘r‘wf— —— —
o , ) \ J g
| \
0 \/
i 2 g o= ! - & A | R ST
. it ) 7 - /\
. 7\
Creit Comtinug t E e = = 4 & — ,' % a —
Selle-Up Whalrdzin Vizhle 12 / ! |
Patiod Presence - — —t—1 ,/_,_, \A e —— —~ ——
13 ] \
R T =l i / =} : "
{ Pust- Sattle-Uo Period 1" / ‘3. W
Peel- Sotlle-up Perlar 15 / ‘.‘ {
— N i IS, — T )

Quelifyirg Time Period usually begins vith Ihe final beard approval of the application and extends genarally for the following fwo complete tax yeers.

Column A: This represents the total collar amourd of planned invesimart in tangible persoral property tae applicant considers qualfied investmont- as delined in Tax Sade §313,021{1)tA)+(D).
For the purposes of investmen:, planse list amaunt Invasied each year, not cumulative 1otals.
(For the years outside Ihe qualityirg lime period, this rumber should simply ropresent the panned i entin langible p | property].
Ihclude estimates of investment for ‘rapl rt* propenty-property that is patl ol eriginal agreement bu scheduled for probable replacement curing | mitation period.

Column B: The Iolel dollar amount of planned invesiment each year in bulldings o7 nontemovabla componer of ouildings that the appicant considars qualiliad invesiment under
Tex Code §313.021(1)(E).
For the years outside Ihe qualifyirg time periad, thie number should simply represent the planned investment in new aul dings of nosremavable components of buildings.

Column D; Collar value of other investment that may not be quakiied invastment but that may atfect ecenomic impact and folal value = for planning, censtruclion &ne operalicn of the facility.
The most sipn ficant exarrple for many pro,e2:s would be land. Other examplac may ba items such &s prolessional servicas, ele,
Nole: Land can be listed a8 patt of invesiment during the *pre-yesr 17 time period, i cannol be pert of qualifying Irvestment.

Nowes: For edvanced clean energy prejects, nucear proj prefects with deferad qualify ng time periods, and projects with lengthy application review periods, insert additional rows as needed
This schedule must be submitied with the original applicalion and any app! for fox credit. When using this schedule for any purpose other than tho original application,
roplace original estimates with actunl apprajsal district data for past years bnd update estimates for current and future years. If original ostimates have not changed, enter
those amounts for future years.

SIGNATURE OF AUTHORIZED COMPANY REPRESENTATIVE DATE

For more informalion, vsit our website: www.texasahead orgiax_programs/chapter313/ S0-296 8 07-13/8 « Page 13




Schedule B: Estimated Market and Taxable Value (Revised January 2010)

Applicant Name 1SD Name
Reduc:ions Frem
Qualllied Properly Marbet Vatue Estimplad Taxable Value
Estimalad Tolal
Mk Value of
Estratsd Tote! wnplz persara’
Tax Year Markel Yalue of prosery in the
[RllIn gctad gy buileings new ballg ng £t Fnoltozble valiz | Final lacbe value
$chool Year TaX Year Catimaten Market or cther newy "in o onha new for 185 -ofierall | lor M&Q = after all
Yem YYYY-YYYY) Yy Vaue of Lane impravemants imprevamen” Esergres Valle reguctions tedsctians
fre- year !
Semzleda fax f
Wears o
qaalitdng R
time poriod 3
3
F)
§ |SEE ATTACHMENT 18 |
[}
Tax Credit Value Lim tation
Petiad {uilh Peries ’
0% cap on
tredi|
B
1]
0
hi]
Cordinue to |
Giadl Satialip Mainta'n Vigale 12
period - .
Presanx:
13
Post- SetfleUp Period 1
Post- SetdeUs Perior s

Noles: Market value In fulure years is good failh estimate of {uture taxable value for the purposes ol property taxation,

This schedule must be submitted with the original application and any application for tax credit, When using this schedule for any purpose other than the original applics-
tion, replece orlginal estimates with actunl appraisni distriet data for past years and update estimates for current and future yoars, if orlginal ostimates have not changed,
enter those amounts for fulure years.

SIGNATURE OF AUTHORIZED COMPANY REPRESENTATIVE g

Page 14 > 50-280 + 07- 1348 For more information, visil our website: www.texasahead.org/tax_programs/chapter313/




Schedule C: Application: Employment Information

;ppilcum Name 15D Name
Conshuction Wew Jobs Qualitying Jobs
Goumn E:
Numbar of cuad-
A1 obs apil-
Colamn A: Column B: Colmn €: cant eamTks to
Tax Yesr Kantar of Average annual | Number of new Column D; CIER1} mueriy) Column £:
iFillin ect.o Construction FTES | vage tales fot |obs epplrant Avernge annua! al crizera of Average
Scheol Yaar L yeai| of M3 A3urs corslrucilon | commis 1o areate | waEge e for all | Ses S12.021(3) | annual wags of
Yaar IYYYP-YYYY) Yy isfecly) workars [cumnulative) rer by, cenulalive) qualfylag jobs
pre- yrar 1
Cemzlete fax 1
years o' cuality-
ing tive perlzd H
2
4
—e
5 SEE ATTACHMENT 19 | :
Velua Limitation 8
TaxCrest Pesiod | eyt
Iwith 0% cap 7
on ¢redt)
B
o
13
1"
Comtiwe lo
Credil Setiz-Up | Viable 12
piricd Fresance
13
Post- Setl'e-Lyp Periag 14
Post- Setlie-Up Period 18

Noles: Fer job definifions sec TAC §9.1051(14) and Tax Gode §313.021(3).

This schedule must be submitted with the ori
lion, replace original estimales with aclunl a

enter those amounis for future years.

SIGNATURE OF AUTHORIZED COMPANY REPRESENTATIVE

DATE

ginal spplication and any application for tax credit, When using this schedule for any purpose other than the original applica-
ppralsal district data for past years and update estimatos for current and future years. i ariginal estimates have not changed,

For more information, visii our websile; www.lexasahead.org/tax_programs/chapter313/

S0:260 ¢ (17-13/8 = Page 15




Schedule D: Other Tax Information (Revised January 2010,

Applicant Name B ' ISD Nomo

Oiher Properly Tax Abataments Soug

. Balas Toxatle Exsenditures Franchise Tax Counly Chy Hospital Other
Column G:
Column F. Estimala o Column b Fillivpercent- | Filinpercen= | Filiaparcent- | Fillin percent-
Estmire of latal ennual Estinate of sgzexemption | ageexemptian | ageexemplon | age axevption
tolal aniagl Eqpendiaes* Frarciise tax reauested oo recuested or rauesind ot raq.estid o
! TaxCalendar | expenditures | mace in Twas duzfrom(er | gromet Inessh | qrented ineazn | prandeddn each | granles Ineash
School Year Year subectte statz | NCTsubjxtto | aftibutad'e to) wvearolfthe  weerof the yoat el the year ¢f It
Year | YYYY) 171YV) salas 1 2ales tex the apolizant | agreement arecmant agreeTert | agreemsn
The year
precesing the
Nl exmplate
tixt year ¢l
1k2 quaiitying
timg period
{assuming na
aslaals) J
, 1 |
Corrplete fax
— - pears ol qualiys | - - — - — —
190 time gerioa :
—— o O — - —— ——— o — R— -
3
4 [SEEATTACHMENT 20 |
5
b
e L
TxCagn | AL LRaton | ~ —
2aiod (witn 7
50% tap on
creck) — - ~ 4 - -— . — —
g i
o
—— — — i - —
10
- I ——
n
Cominue to i . ) )
Grect Sefle-Up | pyivisn viatla 12
potlzd Presonce
13
Pest SetleUp Perioz 14
— — ——e e e - _— ‘ —
Past- Settle-Up Feriod 15
* For p'anning, eonstuction and operation of the lacility,
SIGNATURE OF AUTHORIZED COMPANY REPRESENTATIVE - DATE .

Page 16 501205 = 07-13/8 For more information, vislt our website: www.lexasahead.org/tax_programsichapterd13/




ATTACHMENT 1

See application

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRIST! ISD




ATTACHMENT 2

Copy of wire transfer confirmation attached,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRIST! ISD




Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



ATTACHMENT 3

voestalpine Texas, LLC is not part of a combined group membership,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRIST! ISD




ATTACHMENT 4

voestalpine Texas LLC plans to construct marine dock facilities within Corpus Christi ISD that are an
integral part of, and used in connection with, the adjacent direct reduced iron ("DRI”) manufacturing
plant that is planned to be constructed in Gregory-Portland ISD. The shoreline of Corpus Christl Bay is
the houndary line between Corpus Christi ISD and Gregory-Portland ISD,

A separate Application for Appraised Value Limitation on Qualified Property has been filed with Gregory-
Portland ISD. The application submitted to GPISD contains the investment and estimated market value
of the DRI plant facility, which will produce hot briguetted iron {"HBI") with an estimated annual
production of 2,000,000 metric tons, and are not included in this application,

Handling the in-bound and out-bound materials requires the construction of two marine docks. These
docks are approximately 1,000 feet long and 200 feet wide and will be connected to the manufacturing
plant by conveyors to move raw materials and finished goods. The high-performance docks will alsa
include unloading cranes, ship loaders, and auxiliary support equipment necessary for dock
functionality. The equipment is designed to handle 3.0 million metric tons of iron ore pellets and 2.0
million tonnes of HBI annually. The dock improvements cover an area of approximately 10.8 acres out
of the 475.52 acre reinvestment zone. The anticipated locztion of the dock facilities Is shown in

Attachment 7.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRIST! ISD




ATTACHMENT 4A

The voestalpine Group is a steelmaking, processing, and technology group that operates worldwide and
manufactures, processes, and develops high-quality steel products. With 500 production and sales
companies in more than 50 countries on five continents, the Group has been listed on the Vienna Stock
Exchange since 1995. With its top-quality flat steel products, the Group is one of the leading partners to
the automotive and domestic-appliance industries in Europe and to the oil and gas industries worldwide.
The voestalpine Group is also the world market leader in railway switch technology, special rails, tool
steel, and special sections. It staffs roughly 46,500 employees worldwide.

The voestalpine Group has the ability to locate investments in many locations around the world.

As the project is an integral part of, and used in connection with, the adjacent direct reduced iron plant
the final decision to locate the project within Corpus Christi is entirely dependent upon the ultimate site
chosen for the DRI plant. The taxing incentives that the company is able to negotiate in all taxing
jurisdictions are significant motivating factors in the company’s final site selection.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRIST! ISD




ATTACHMENT 5

The Project, for purposes of this application, is located in the following taxing jurisdictions:

* Nueces County {100%)

s Corpus Christi ISD {100%)

* Nueces County Hospital District (100%)
» Del Mar Junior College {100%)

*  City of Corpus Christi (100%)

There is a boundary dispute between Nueces County and San Patricio County regarding the county
boundary line in the area of the property leased by the company. This dispute is currently being
litigated and no judicial resclution has been reached. The applicant is not a party to this litigation.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRISTI ISD




ATTACHMENT 6

voestalpine Texas LLC plans to construct marine dock facilities within Corpus Christi ISD that are an
integral part of, and used in connection with, the adjacent direct reduced iron {(“DRI”) manufacturing
plant that is planned to be constructed in Gregory-Portland ISD. The shoreline of Corpus Christi Bayis
the baundary line between Corpus Christi I1SD and Gregory-Portland ISD.

A separate Application for Appraised Value Limitation on Qualified Property has been filed with Gregory-
Portland I15D. The application submitted to GPISD contains the investment and estimated market value
of the DRI plant facility, which will produce hot briquetted iron (“HBI”} with an estimated annual
production of 2,000,000 metric tons, and are not included in this application.

Handling the in-bound and out-bound materials requires the construction of two marine docks. These
docks are approximately 1,000 feet long and 200 feet wide and wil! be connected to the manufacturing
plant by conveyors to move raw materials and finished goods. The high-performance docks will also
include unloading cranes, ship loaders, and auxiliary support equipment necessary for dock
functionality. The equipment Is designed to handle 3.0 million metric tons of iron ore pellets and 2.0
million tonnes of HBI annually. The dock improvements cover an area of approximately 10.8 acres out
of the 475.52 acre reinvestment zone. The anticipated location of the dock facilities is shown in

Attachment 7.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRISTI ISD




ATTACHMENT 7

Please see attached maps. The survey map shown is for the property in CCISD and is the subject of this
application. These are docks and cranes adjacent to the main plant facility.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRISTI ISD
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ATTACHMENT 8

voestalpine Texas LLC plans to construct marine dock facilities within Corpus Christi ISD that are an
integral part of, and used in connection with, the adjacent direct reduced iron (“DRI") manufacturing
plant that is planned to be constructed in Gregory-Portland ISD. The shoreline of Corpus Christi Bay is
the boundary line between Corpus Christi ISD and Gregory-Portland ISD.

A separate Application for Appraised Value Limitation on Qualified Property has been filed with Gregory-
Partland ISD. The application submitted to GPISD contains the investment and estimated market value
of the DRI plant facility, which will produce hot briquetted iron (“HBI”) with an estimated annual
production of 2,000,000 metric tons, and are not included in this application,

Handling the in-bound and out-bound materials requires the construction of two marine docks. These
docks are approximately 1,000 feet long and 200 feet wide and will be connected to the manufacturing
plant by conveyors to move raw materials and finished goods. The high-performance docks will also
include unloading cranes, ship loaders, and auxiliary support equipment necessary for dock
functionality. The equipment is designed to handle 3.0 million metric tons of iron ore pellets and 2.0
million tonnes of HBI annually. The dock improvements cover an area of approximately 10.8 acres out
of the 475.52 acre reinvestment zone. The anticipated location of the dock facilities is shown in
Attachment 7.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRISTI ISD



ATTACHMENT 9

Please see attached maps. The survey map shown is for the property in CCISD and is the subject of this
application. These are docks and cranes adjacent to the main plant facility.

The main plant facility is in Gregory-Portland ISD and a separate application has been filed for this

property.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRISTI ISD
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ATTACHMENT 10

The legal descriptions of the land associated with the East and West Dock Sites are attached. All of the
land will be leased under a long-term lease from the Port of Corpus Christi Authority.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRISTI ISD



Note: Legal description of
475:52 acre plant sit‘e is Page 3 of 7
not in Corpus Christi ISD
and not the subject of this

application Exhibit A

Property Description

Voestalpine Reinvestment Zone

Metes and Bounds Legal Description of the 475.52-Acre Plant Site

FIELD NOTES to describe the boundary of a 475.52-acre tract of land out of a called
930.28-acre tract known as Tract Il in "Exhibit A", said 930.28-acre tract being a portion
of a called 1089.34-acre tract described in a deed to the Port of Corpus Christi Authority
of Nueces County, Texas as recorded in Document No. 1998005467, Official Records,
Nueces County, Texas and being out of a called 2496.66-acre tract as recorded in
Volume 458, Page 469, Deed Records, San Patricio County, Texas also being out of
portions of the T.T. Williamson Surveys, Abstract 286, Abstract 287, Abstract 288, and
Abstract 289, and the J. Gerraghty Survey, Abstract 139, all being in San Patricio
County, Texas, said 475.52-acre tract being more particularly described by metes and
bounds as follows;

COMMENCING at a 1" iron pipe found on the north line of said 930.28-acre tract for the
southwest corner of Tract Il in “Exhibit A” of said 1089.34-acre tract and for an interior
corner of said 1089.34-acre tract, said 1" iron pipe having Texas State Plane
Coordinates of X= 1377726.63 and Y= 17220150.79, thence South 49°45'13" West a
distance of 161.84 feet to a 5/8" iron rod with red plastic cap stamped "HYDRO EX
SURVEYING" set for the POINT OF BEGINNING:

THENCE South 17°44'36" East, being 250 feet west and parallel to the east line of said
1089.34-acre tract, a distance of 5,516.07 feet to a 5/8" iron rod with said red plastic cap
set for an exterior corner of the herein described tract;

THENCE South 52°16'42" West, a distance of 186.27 feet to a 5/8" iron rod with said
red plastic cap set for an interior corner of the herein described tract:

THENCE South 17°44'44" East, being 425 feet west and parallel to the east line of said
1089.34-acre tract, a distance of 1,454.17 feet to a 5/8" iron rod with said red plastic cap
set for an exterior corner of the herein described tract:

THENCE South 05°00'40" East, a distance of 2,033.63 feet to a 5/8” iron rod with said
red plastic cap set for the southeast comner of the herein described tract:

THENCE South 78°20'12" West, a distance of 198.27 feet to a 5/8” iron rod with said
red plastic cap set for an exterior corner of the herein described tract:

THENCE North 07°29'58" West, a distance of 1,748.16 feet to a 5/8" iron rod with said
red plastic cap set for an interior corner of the herein described tract:

THENCE South 78°19'34” West, a distance of 2,910.34 feet to a 5/8” iron rod with said
red plastic cap set for the southwest comer of the herein described tract;

ORDINANCE VOESTALPINE REINVESTMENT ZONE 4-18-13
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THENCE North 01°15'10" West, being approximately 470 feet east and parallel to the
east toe of levee recognized as D.M.P.A. No. 14, a distance of 967.53 feet to a 5/8” iron
rod with said red plastic cap set for an interior corner of the herein described tract:

THENCE South 73°03'567" West, a distance of 181.77 feet to a 5/8” iron rod with said
red plastic cap set for an exterior corner of the herein described tract;

THENCE North 01°15'07" West, being approximately 295 feet east and parallel to the
east toe of levee recognized as D.M.P.A. No. 14, a distance of 3,882.65 feet to a 5/8"
iron rod with said red plastic cap set for a comer, the P.C. of curve for an interior corner
of the herein described tract;

THENCE in a Northwesterly direction, with the arc of said circular curve to the left,
whose Central Angle is 60°42'34”, whose Radius is 1,627.00 feet, and Arc Distance of
1,723.94 feet to a 5/8” iron rod with said red plastic cap set for a corner, the P.T. of said
curve, for an exterior corner of the tract herein described:

THENCE North 09°28'59" East, being 100 feet east and parallel to the west line of said
930.28-acre tract, a distance of 2,181.12 feet to a 5/8" iron rod with said red plastic cap
set for the northwest comner of the herein described tract;

THENCE South 70°28'50” East, being 140’ south and parallel to the north line of said
930.28-acre tract, a distance of 2,016.12 feet to a 5/8" iron rod with said red plastic cap
set for the northeast corner of the herein described tract and the POINT OF
BEGINNING,

CONTAINING within these metes and bounds 475.52 acres (20,713,669 square feet) of
land, more or less.

East Dock Metes and Bounds
6.0620-Acre Tract "EAST DOCK SITE"

FIELD NOTES to describe an exhibit of a 6.0620-acre tract of submerged lands herein
referred to as the "East Dock Site” being a portion of a called 930.28-acre tract known
as Tract Il and a portion of a called 21.98-acre tract known as Tract IV - Submerged
Tract, both in "Exhibit A" of a called 1089.34-acre tract described in a deed to the Port
of Corpus Christi Authority of Nueces County, Texas as recorded in Document No.
1998005467, Official Records, Nueces County, Texas and being out of a called 2496.66
acre tract as recorded in Volume 458, Page 469, Deed Records, San Patricio County,
Texas also being out of a portion of the T.T. Williamson Survey, Abstract 288, in San
Patricio County, Texas and the State of Texas Submerged Land Tracts, Tract |, in
Nueces County, Texas, said 6.0620-acre tract being more particularly described by
metes and bounds as follows;

ORDINANCE VOESTALPINE REINVESTMENT ZONE 4-18-13
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COMMENCING at a brass disk set in concrete known as a United States National
Geodetic Survey monument marked "Quintana 1933", said monument having Texas
State Plane Coordinates of X= 1377525.05 and Y= 17211356.21, thence South
86°23'30" East a distance of 2,042.49 feet to a 5/8" iron rod found for an exterior corner
of a 475 .52 acre tract of land recently surveyed and monumented in November 2012
within the limits of said 1089.34 acre tract for an exterior corner of the 6.0620-acre tract
herein described for the POINT OF BEGINNING;

THENCE North 78°20'12" East, along the south line of said 475.52-acre tract, a
distance of 198.27 feet to a 5/8" iron rod found for an exterior corner of said 475.52-acre
tract and for an exterior corner of the herein described tract;

THENCE South 11°39'48" East, a distance of 165.33 feet to a point for an interior
corner of the herein described tract;

THENCE North 78°20'12" East, a distance of 68.77 feet to a point for the northwest
comner of a called 58.07-acre tract of submerged lands known as Tract |, Parcel 6
described in a deed to BPU Reynolds, Inc. as recorded in Document No. 2001000017,
Deed Records, Nueces County, Texas for the northeast corner of the herein described
tract;

THENCE South 07°00'40" East, along the west line of said 58 .07-acre tract, a distance
of 260.60 feet to a point for the southwest corner of said 58.07-acre tract, for a bend
point in the P.O.C.C.A. North Bulkhead Line, and for the southeast corner of the herein
described tract;

THENCE South 78°20'12" West, along said north bulkhead line, a distance of 1060.00
feet to a point for the southwest comner of the herein described tract; THENCE North |I
“39'48" West, a distance of 200.00 feet to a point for the northwest corner of the herein
described tract;

THENCE North 78°20'12" East, a distance of 797.71 feet to a point for an interior corner
of the herein described tract;

THENCE North 07°29'58" West, a distance of 225.67 feet to a 5/8" iron rod found for an
exterior corner of said 475.52-acre tract and for an exterior comer of the herein
described tract and the POINT OF BEGINNING, CONTAINING within these metes and
bounds 6.0620 acres (264,060 square feet) of land, more or less.

West Dock Metes and Bounds
4.7291-Acre Tract “WEST DOCK SITE”

FIELD NOTES to describe an exhibit of a 4.7291-acre tract of submerged lands herein
referred to as the "West Dock Site" being a portion of a called 21.98-acre tract known as
Tract IV - Submerged Tract, in "Exhibit A" of a called 1089.34-acre tract described in a
deed to the Port of Corpus Christi Authority of Nueces County, Texas as recorded in

ORDINANCE VOESTALFINE REINVESTMENT ZONE 4-18-13
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Document No. 1998005467, Official Records, Nueces County, Texas and being out of
the State of Texas Submerged Land Tracts, Tract 1, in Nueces County, Texas, said
4.7291 acre tract being more particularly described by metes and bounds as follows:

COMMENCING at a brass disk set in concrete known as a United States National
Geodetic Survey monument marked "Quintana 1933", said monument having Texas
State Plane Coordinates of X= 1377525.05 and Y= 17211356.21, thence South
68°14'28" East a distance of 1,385.35 feet to a point for the northwest corner of a called
6.0620 acre tract referred to as the "East Dock Site", described by separate instrument,
and for the northeast comer of the herein described tract for the POINT OF
BEGINNING;

THENCE South 11 °39'48" East, along the common line of said 4.7291-acre tract and
the 6.0620 acre tract, a distance of 200.00 feet to a point on the P.O.C.C.A. North
Bulkhead Line for the southwest comer of said 6.0620-acre tract and for the southeast
corner of the herein described tract;

THENCE South 78°20'12" West, along said north bulkhead line, a distance of 1030.00
feet to a point for the southwest corner of the herein described tract:

THENCE North 11 °39'48" West, a distance of 200.00 feet to a point for the northwest
corner of the herein described tract;

THENCE North 78°20' 12" East, being 200 feet north and parallel to the north bulkhead
line, a distance of 1030.00 feet to a point for the northwest corner of said 6.0620 acre
tract and for the northeast corner of the herein described tract and the POINT OF
BEGINNING, CONTAINING within

ORDINANCE VOESTALPINE REINVESTMENT ZONE 4-18-13



ATTACHMENT 11

Please see attached maps. The survey map shown is for the property in CCISD that is the subject of this
application. These are docks and cranes adjacent to the main plant facility.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITA TION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRISTI ISD
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There are no existing improvements at the site as of January 1, 2013,

ATTACHMENT 12

The reinvestment zone, which was created by the City of Corpus Christi on May 3, 2013 includes the

following parcels of land that voestalpine Texas, LLC is leasing from the Port of Corpus Christi.

Main site —

475,52 acres

East Dock Site — 6.062 acres
Woest Dock Site — 4.729 acres

Total acres -

486.311 acres

The most recent Nueces County Appraisal District property value for the land where the East and West
Dock Sites are located is attached.

Parcel # Description Acres Land Value Improvement
Value
200036906 (Nueces) | SUBMERGED LAND, 21.99 ACRES | 21.99 S0 S0

IN CC BAY STATE TRACTS 1 &11

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION

ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRISTI ISD




Nueces CAD - Property Details

lof2

Nueces CAD

hitp://propaccess.neadistrict. com/clientdb/Property.aspx7prop_id=2...

Property Search Results > 200036906 PORT OF CORPUS CHRISTI AUTH for Year 2013

Property

Account
Property ID:
Geographic 1D:

Type:

Property Use Code:

Praperty Use Description:

Location
Address:

Neighborhood:
Neighborhood CD:

Owner
MName:
Malling

Values

(+) Improvement Homesite Value:

(+) Improvement Non-Homesite Value:
(+) Land Homesite Value:

(+) Land Non-Homesite Value:

(+) Agricultural Market Valuation:

(+) Timber Market Valuation:

Address:

(=) Market Value:
() Ag or Timber Use Value Reduclion: -

(=) Appraised Value:
(-) HS Cap:

(=) Assessed Value:

Taxing Jurisdiction

200036906
8483-0000-0055 Agenl Code:
Real
SUBMERGED LAND Mapsco:
CC BAY,, TX
SUBMERGED LAND Map ID: R-121K1
58483
PORT OF CORPUS CHRISTI AUTH Owner 10: 208052
P O BOX 1541 % Ownership: 100 0000000000%
CORPUS CHRISTI, TX 78403
Exemptions: EX-XV

+ + 4+ + +

n

Legal Description: SUBMERGED LAND 21.99 ACS IN CC BAY STATE T

Ag / Timber Use Value

Tax Rate Appraised Value

Owner PORT OF CORPUS CHRISTI AUTH

% Ownership: 100.0000000000%

Total Value: 50

Entity Description

€03 CITY OF CC 0.585264

CAD APPRAISAL DISTRICT 0.000000

GNU NUECES COUNTY 0.340999

HOSP HOSPITAL DISTRICT 0.148077

JRC DELMAR JRCOLL 0.250866

RFM  FARM TO MKT ROAD 0.004188

SE CCISD 1.237350
Total Tax Rate: 2566544

50
50
50
50
$0
$0
$0

50
50

Taxable Value Estimated Tax

50
$0
$0
£0
§0
%0
$0

Taxes w/Current Exemptions:

$0.00
§0.00
$0.00
$0.00
$0.00
50.00
$0,00

$0.00

10/21/2013 9:55 AM



ATTACHMENT 13

No waiver of the job creation requirement is requested.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRISTI ISD



ATTACHMENT 14

The calculation of the three possible wage requirements with TWC documentation is attached.
voestalpine Texas, LLC has chosen to use $52,565 as the wage rate for permanent jobs. This amount
equals 110% of the current regional wage rate of $47,786 (547,786 x 110% = $52,565).

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRISTI ISD



VOESTALPINE TEXAS LLC
ATTACHMENT TO CHAPTER 313 APPLICATION

CORPUS CHRISTI ISD - NUECES COUNTY
CHAPTER 313 WAGE CALCULATION - ALL JOBS - ALL INDUSTRIES

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
THIRD 2012 S 799 § 41,548
FOURTH 2012 $ 886 § 46,072
FIRST 2013 $ 835 § 43,420
SECOND 2013 $ 809 § 42,068

AVERAGE % 832 § 43,277
X 110% 110%
S 915 § 47,605

CHAPTER 313 WAGE CALCULATION - MANUFACTURING JOBS

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
THIRD 2012 S 1,209 S 62,868
FOURTH 2012 S 1,431 § 74,412
FIRST 2013 S 1,443 $ 75,036
SECOND 2013 S 1,272 S 66,144

AVERAGE $ 1,339 § 69,615
X 110% 110%
$ 1,473 § 76,577

CHAPTER 313 WAGE CALCULATION - REGIONAL WAGE RATE

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
Coastal Bend 2012 S 919 $ 47,786
X 110% 110%
$ 1,011 $ 52,565

* SEE ATTACHED TWC DOCUMENTATION

ATTACHMENT 14



Texas LMCI TRACER, Data Link

I of |

Quarterly Employment and Wages (QCEW)

i:;"fear
2012
2013
2012
2013
2012

2012

¢1Per|ncl

1st Qtr
1st Qrr
2nd Qtr
2nd Qtr
3rd Qtr
4th Qtr

1 Area

Nueces County
Nueces County
Nueces County
Nueces County
Nueces County

Nueces County

l# Ownership
Total All
Total All
Total All
Total All
Total All
Total All

00
00
0o
00
00
0o

0

o o o o o

10
10
10
10
10
10

http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.as

%#DIvlsiun Al evel 4 ind Code % Industry

Total, All Industries
Total, All Industries
Total, All Industries
Total, All Industries
Total, All Industries
Total, All Industries

ry
v

Back

Page 1 of 1 (40 results/page)
Avg Weekly Wages

§820
5835
$804
$809
&799
SBB6

10/29/2013 4:22 PM



Texas LMCI TRACER, Data Link http:/fwww.tracer2. com/cgi/dataAnalysis/IndustryReport.as)

Quarterly Employment and Wages (QCEW)

Back

Page 1 of 1 (40 results/page)

& Year #] Period & Area & ownership & Division & Level |€ilnd Code #lndustw iggAvg Weekly Wages
2012 st Qtr Nuaces County Total All 31 2 31-33 Manufacturing $1,382
2013 1st Qtr MNueces County Total All 3 2 31-33 Manufacturing $1.,443
2012 2nd Qtr Nueces County Total All kR 2 31-33 Manufacturing 51,277
2013  2nd Qtr Nueces County Total All 3 2 31-33 Manufacturing $1,272
2012 3rd Qtr Nueces County Total All Kh| 2 31-33 Manufacturing $1,209
2012 4th Otr Nueces County Total All 3 2 31-33 Manufacturing $1.431

] of 1 10/29/2013 4:23 Ph



2012 Manufacturing Wages by Council of Government Region
Wages for All Occupations

Wages

COG Hourly Annual
Texas $23.56 $48,996
1. Panhandle Regional Planning Commission $20.12 $41,850
2. South Plains Association of Governments $16.18 $33,662
3. NORTEX Regional Planning Commission $17.83 $37.076
4. North Central Texas Council of Governments $24.68 $51,333
5. Ark-Tex Council of Governments $16.84 $35,032
6. East Texas Council of Governments $19.61 $40,797
7. West Central Texas Council of Governments $18.24 $37,941
8. Rio Grande Council of Governments $16.17 $33.631
9. Permian Basin Regional Planning Commission $21.93 $45,624
10. Concho Valley Council of Governments $16.33 $33,956
11. Heart of Texas Council of Governments $19.07 $39.670
12. Capital Area Council of Governments $26.03 $54,146
13. Brazos Valley Council of Governments $16.55 $34.424
14. Deep East Texas Council of Governments $16.20 $33,698
I5. South East Texas Regional Planning Commission $29.38 $61.118
1 6. Houston-Galveston Area Council $26.59 $55,317
| 7. Golden Crescent Regional Planning Commission $21.03 $43.742
| 8. Alamo Area Council of Gtﬁv‘cr11n1gnls 110% x $47 786 = $18.40 $38,280
19. South Texas Development Council $52,565 %$28,I 70
20. Coastal Bend Council of Governments $22.97 $47.786
21. Lower Rio Grande Valley Development Council $16.33 $33,961
22. Texoma Council of Governments $22.57 546,949
23. Central Texas Council of Governments $17.16 $35,689
24. Middle Rio Grande Development Council $18.93 $39,380

Source: Texas Occupational Employment and Wages

Data published: July 2013
Data published annually, next update will be Ju

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

ly 31, 2014

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.




ATTACHMENT 15

Voestalpine Texas, LLC plans to provide its employees with attractive benefit plans that may include, but
are not limited to, the following:

* Medical Coverage (company pays 80% of employee only health insurance premiums)
& Dental Plan

* Paid Holidays

* Paid Vacation

* 401(k) Retirement Savings Plan

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRISTI ISD



ATTACHMENT 16

The economic impact study will be performed by the Comptroller at a future date,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRISTI ISD



ATTACHMENT 17

Please see attached Schedule A

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITA TION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRISTI ISD
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ATTACHMENT 18

Please see attached Schedule B

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRISTI ISD
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ATTACHMENT 19

Please see attached Schedule C

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRISTI ISD
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ATTACHMENT 20

Please see attached Schedule D

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRIST! ISD
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ATTACHMENT 21

Please see attached maps. The survey map shown is for the property in CCISD and is the subject of this
application. These are docks and cranes adjacent to the main plant facility.

The main plant facility is in Gregory-Portland ISD and a separate application has been filed for this
property.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRISTI ISD
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ATTACHMENT 22

The ordinance of the City Council of the City of Corpus Christi establishing the reinvestment zone is
attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRISTI ISD



Page 1 of 7

Ordinance

Designating the “voestalpine Reinvestment Zone” within the extra
territorial jurisdiction of the City of Corpus Christi, Texas (“City”) and
within the City limits under the Property Redevelopment and Tax
Abatement Act (Chapter 312 of the Texas Tax Code).

Whereas, the Texas Property Redevelopment and Tax Abatement Act (the “Act"),
Texas Tax Code, Chapter 312, as amended, authorizes the City Council of the City of
Corpus Christi to designate a zone within the City limits and/or within the City's extra
territorial jurisdiction for property tax abatement under the Act; and

Whereas, it is the policy of the City to encourage the redevelopment of areas wherein
the creation and retention of new jobs and investment will benefit the area economy,
provide needed economic opportunities, strengthen the real estate market, and
generale lax revenues to support local services; and

Whereas, voestalpine Texas, LLC (“voestalpine”) has requested that the City designate
as a reinvestment zone the site within the City’s extra territorial jurisdiction and within
the City limits on which voestalpine plans to make an investment to construct
improvements (“the voestalpine site”), which site is more particularly described on
Exhibit A attached hereto; and

Whereas, the voestalpine site meets the criteria for a reinvestment zone as stated in
Section 312.202 of the Act: and

Whereas, on Friday, May 3, 2013, notice of a public hearing on the designation of the
voestalpine Reinvestment Zone was published in a newspaper of general circulation in
the City of Corpus Christi, and on Friday, May 3, 2013, notice was given by U.S. Mail,
certified, postage prepaid, return receipt requested, to the presiding officer of the
governing body of each taxing unit including property in the proposed Zone in
accordance with the Act; and

Whereas, the City Council of the Cily of Corpus Christi conducted a public hearing on
Tuesday, May 14, 2013, at which all interested persons were entitled to speak and

present evidence for or against the designation of the Zone for temporary property tax
abatement.

Now, therefore, be it resolved and ordained by the City Council of the City of
Corpus Christi, Texas:

SECTION 1. Creation of Zone: The City of Corpus Christi finds and determines that
the voestalpine site within the City’s extra territorial jurisdiction and within the City limits
meets the criteria to be designated as a reinvestment zone stated in Section 312.202 of
the Act and is reasonably likely, as a resuit of the designation, to contribute to the
expansion of primary employment and will atiract major investment in the Zone that
would be a benefit to the property and would contribute to the economic development of
the City, and that this area should be designated as the voestalpine Reinvestment
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Zone. The location and boundaries of the Zone are more particularly described on
Exhibit A attached hereto and incorporated by reference herein.

That the foregoing ordina cée was d for the first time and passed to its second
reading on this the day of , 2013, by the following vote:

Nelda Martinez Chad Magill
Kelley Allen Colleen Mclntyre
Rudy Garza Lillian Riojas
Priscilla Leal Mark Scott

4@%

David Loeb

That the foregoing ordinance was read for the second time and passed finally on this
the TVHay of N AN~ , 2013, by the following vote:

Nelda Martinez

U ,
61}‘&6—» Chad Magill
Kelley Allen M’l' Colleen Mclintyre ; %A@L
v

Rudy Garza Lillian Riojas

Priscilla Leal Mark Scott
David Loeb TP

PASSED AND APPROVED, this the M th day of i Y\ay 3.2613.
AT’TES(‘M

Armando Chapa VY Nelda Martinez
City Secretary Mayor
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Exhibit A
Property Description

Voestalpine Reinvestment Zone
Metes and Bounds Legal Description of the 475.52-Acre Plant Site

FIELD NOTES to describe the boundary of a 475.52-acre tract of land out of a called
930.28-acre tract known as Tract Il in “Exhibit A", said 930.28-acre tract being a portion
of a called 1089.34-acre tract described in a deed to the Port of Corpus Christi Authority
of Nueces County, Texas as recorded in Document No. 1998005467, Official Records,
Nueces County, Texas and being out of a called 2496.66-acre tract as recorded in
Volume 458, Page 469, Deed Records, San Patricio County, Texas also being out of
portions of the T.T. Williamson Surveys, Abstract 286, Abstract 287, Abstract 288, and
Abstract 289, and the J. Gerraghty Survey, Abstract 139, all being in San Patricio
County, Texas, said 475.52-acre tract being more particularly described by metes and
bounds as follows;

COMMENCING at a 1" iron pipe found on the north line of said 930.28-acre tract for the
southwest corner of Tract il in “Exhibit A* of said 1089.34-acre tract and for an interior
comer of said 1089.34-acre tract, said 1" iron pipe having Texas State Plane
Coordinates of X= 1377726.63 and Y= 17220150.79, thence South 49°45'13" West a
distance of 161.84 feet to a 5/8" iron rod with red plastic cap stamped "HYDRO EX
SURVEYING” set for the POINT OF BEGINNING:

THENCE South 17°44'36” East, being 250 feet west and parallel to the east line of said
1089.34-acre tract, a distance of 5,516.07 feet to a 5/8" iron rod with said red plastic cap
set for an exterior corner of the herein described tract:

THENCE South 52°16'42" West, a distance of 186.27 feet to a 5/8" iron rod with said
red plastic cap set for an interior corner of the herein described tract;

THENCE South 17°44'44” East, being 425 feet west and parallel to the east line of said
1089.34-acre tract, a distance of 1,454.17 feet to a 5/8” iron rod with said red plastic cap
set for an exterior corner of the herein described tract:

THENCE South 05°00'40” East, a distance of 2 033.63 feet to a 5/8" iron rod with said
red plastic cap set for the southeast corner of the herein described tract;

THENCE South 78°20'12" West, a distance of 198.27 feet to a 5/8" iron rod with said
red plastic cap set for an exterior corner of the herein described tract;

THENCE North 07°29'58" West, a distance of 1,748.16 feet to a 5/8" iron rod with said
red plastic cap set for an interior corner of the herein described tract;

THENCE South 78°19'34" West, a distance of 2,910.34 feet to a 5/8" iron rod with said
red plastic cap set for the southwest corner of the herein described tract;

ORDINANCE VOESTALPINE REINVESTMENT ZONE 4-18-13
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THENCE North 01°15'10" West, being approximately 470 feet east and parallel to the
east toe of levee recognized as D.M.P.A. No. 14, a distance of 967.53 feet to a 5/8” iron
rod with said red plastic cap set for an interior corner of the herein described tract;

THENCE South 73°03'57" West, a distance of 181.77 feet to a 5/8” iron rod with said
red plastic cap set for an exterior comer of the herein described tract:

THENCE North 01°15'07” West, being approximately 295 feet east and parallel to the
east toe of levee recognized as D.M.P.A. No. 14, a distance of 3,882.65 feet to a 5/8"
iron rod with said red plastic cap set for a comer, the P.C. of curve for an interior corner
of the herein described tract;

THENCE in a Northwesterly direction, with the arc of said circular curve to the left,
whose Central Angle is 60°42'34”, whose Radius is 1,627.00 feet, and Arc Distance of
1,723.94 feet to a 5/8" iron rod with said red plastic cap set for a comer, the P.T. of said
curve, for an exterior corner of the tract herein described:;

THENCE North 08°28'59" East, being 100 feet east and parallel to the west line of said
930.28-acre tract, a distance of 2,181.12 feet to a 5/8" iron rod with said red plastic cap
set for the northwest comner of the herein described tract:

THENCE South 70°28'50” East, being 140’ south and parallel to the north line of said
930.28-acre tract, a distance of 2,016.12 feet to a 5/8” iron rod with said red plastic cap
set for the northeast corner of the herein described tract and the POINT OF
BEGINNING,

CONTAINING within these metes and bounds 475.52 acres (20,713,669 square feet) of
land, more or less.

East Dock Metes and Bounds
6.0620-Acre Tract "EAST DOCK SITE"

FIELD NOTES to describe an exhibit of a 6.0620-acre tract of submerged lands herein
referred to as the “East Dock Site" being a portion of a called 930.28-acre tract known
as Tract Il and a portion of a called 21.98-acre tract known as Tract IV - Submerged
Tract, both in "Exhibit A" of a called 1089.34-acre tract described in a deed to the Port
of Corpus Christi Authority of Nueces County, Texas as recorded in Document No.
1998005467, Official Records, Nueces County, Texas and being out of a called 2496.66
acre tract as recorded in Volume 458, Page 469, Deed Records, San Patricio County,
Texas also being out of a portion of the T.T. Williamson Survey, Abstract 288, in San
Patricio County, Texas and the State of Texas Submerged Land Tracts, Tract [, in
Nueces County, Texas, said 6.0620-acre tract being more particularly described by
metes and bounds as follows:

ORDINANCE VOESTALPINE REINVESTMENT ZONE 4-18-13
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COMMENCING at a brass disk set in concrete known as a United States National
Geodetic Survey monument marked "Quintana 1933", said monument having Texas
State Plane Coordinates of X= 1377525.05 and Y= 17211 356.21, thence South
86°23'30" East a distance of 2,042.49 feet to a 5/8" iron rod found for an exterior corner
of a 475 .52 acre tract of land recently surveyed and monumented in November 2012
within the limits of said 1089.34 acre tract for an exterior corner of the 6.0620-acre tract
herein described for the POINT OF BEGINNING;

THENCE North 78°20"12" East, along the south line of said 475.52-acre tract, a
distance of 198.27 feet to a 5/8” iron rod found for an exterior corner of said 475.52-acre
tract and for an exterior corner of the herein described tract;

THENCE South 11°39'48" East, a distance of 165.33 feet to a point for an interior
corner of the herein described tract:

THENCE North 78°20'12" East, a distance of 68.77 feet to a point for the northwest
comer of a called 58.07-acre tract of submerged lands known as Tract |, Parcel 6
described in a deed to BPU Reynolds, Inc. as recorded in Document No. 2001000017,
Deed Records, Nueces County, Texas for the northeast corner of the herein described
tract;

THENCE South 07°00'40" East, along the west line of said 58 .07-acre tract, a distance
of 260.60 feet to a point for the southwest corner of said 58.07-acre tract, for a bend
point in the P.O.C.C.A. North Bulkhead Line, and for the southeast corner of the herein
described tract;

THENCE South 78°20'12" West, along said north bulkhead line, a distance of 1060.00
feet to a point for the southwest corner of the herein described tract; THENCE North I

°39'48" West, a distance of 200.00 feet to a point for the northwest corner of the herein
described tract;

THENCE North 78°20'12" East, a distance of 797.71 feet to a point for an interior corner
of the herein described tract;

THENCE North 07°29'58" West, a distance of 225.67 feet to a 5/8" iron rod found for an
exterior corner of said 475.52-acre tract and for an exterior comer of the herein
described tract and the POINT OF BEGINNING, CONTAINING within these metes and
bounds 6.0620 acres (264,060 square feet) of land, more or less.

West Dock Metes and Bounds
4.7291-Acre Tract “WEST DOCK SITE”

FIELD NOTES to describe an exhibit of a 4.7291-acre tract of submerged lands herein
referred to as the "West Dock Site" being a portion of a called 21.98-acre tract known as
Tract IV - Submerged Tract, in "Exhibit A" of a called 1089.34-acre tract described in a
deed to the Port of Corpus Christi Authority of Nueces County, Texas as recorded in

ORDINANCE VOESTALPINE REINVESTMENT ZONE 4-18-13
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Document No. 1998005467, Official Records, Nueces County, Texas and being out of
the State of Texas Submerged Land Tracts, Tract 1, in Nueces County, Texas, said
4.7291 acre tract being more particularly described by metes and bounds as follows:

COMMENCING at a brass disk set in concrete known as a United States Nalional
Geodetic Survey monument marked "Quintana 1933", said monument having Texas
State Plane Coordinates of X= 1377525.05 and Y= 1721 1356.21, thence South
68°14'28" East a distance of 1,385.35 feet to a point for the northwest corner of a called
6.0620 acre tract referred to as the "East Dock Site", described by separate instrument,
and for the northeast comer of the herein described tract for the POINT OF
BEGINNING;

THENCE South 11 °39'48" East, along the common line of said 4.7291-acre tract and
the 6.0620 acre tract, a distance of 200.00 feet to a point on the P.O.C.C.A. North
Bulkhead Line for the southwest comer of said 6.0620-acre tract and for the southeast
corner of the herein described tract;

THENCE South 78°20'12" West, along said north bulkhead line, a distance of 1030.00
feet to a point for the southwest corner of the herein described tract;

THENCE North 11 °39'48" West, a distance of 200.00 feet to a point for the northwest
corner of the herein described tract;

THENCE North 78°20' 12" East, being 200 feet north and parallel to the north bulkhead
line, a distance of 1030.00 feet to a point for the northwest corner of said 6.0620 acre
tract and for the northeast corner of the herein described tract and the POINT OF
BEGINNING, CONTAINING within

ORDINANCE VOESTALPINE REINVESTMENT ZONE 4-1 813
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The legal description of the reinvestment zone is attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRISTI ISD
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Exhibit A
Property Description
Voestalpine Reinvestment Zone

Metes and Bounds Legal Description of the 475.52-Acre Plant Site

FIELD NOTES to describe the boundary of a 475.52-acre tract of land out of a called
930.28-acre tract known as Tract I in “Exhibit A", said 930.28-acre tract being a portion
of a called 1089.34-acre tract described in a deed to the Port of Corpus Christi Authority
of Nueces County, Texas as recorded in Document No. 1998005467, Official Records,
Nueces County, Texas and being out of a called 2496.66-acre tract as recorded in
Volume 458, Page 469, Deed Records, San Patricio County, Texas also being out of
portions of the T.T. Williamson Surveys, Abstract 286, Abstract 287, Abstract 288, and
Abstract 289, and the J. Gerraghty Survey, Abstract 139, all being in San Patricio
County, Texas, said 475.52-acre tract being more particularly described by metes and
bounds as follows;

COMMENCING at a 1" iron pipe found on the north line of said 930.28-acre tract for the
southwest corner of Tract Ill in “Exhibit A* of said 1089.34-acre tract and for an interior
comer of said 1089.34-acre tract, said 1" iron pipe having Texas State Plane
Coordinates of X= 1377726.63 and Y= 17220150.79, thence South 49°45'13" West a
distance of 161.84 feet to a 5/8" iron rod with red plastic cap stamped "HYDRO EX
SURVEYING" set for the POINT OF BEGINNING:

THENCE South 17°44'36" East, being 250 feet west and parallel to the east line of said
1089.34-acre tract, a distance of 5,516.07 feet to a 5/8" iron rod with said red plastic cap
set for an exterior corner of the herein described tract:

THENCE South 52°16'42" West, a distance of 186 27 feet to a 5/8" iron rod with said
red plastic cap set for an interior corner of the herein described tract;

THENCE South 17°44'44" East, being 425 feet west and parallel to the east line of said
1089.34-acre tract, a distance of 1,454.17 feet to a 5/8" iron rod with said red plastic cap
set for an exterior corner of the herein described tract:

THENCE South 05°00'40” East, a distance of 2,033.63 feet to a 5/8" iron rod with said
red plastic cap set for the southeast comner of the herein described tract;

THENCE South 78°20'12" West, a distance of 198.27 feet to a 5/8" iron rod with said
red plastic cap set for an exterior corner of the herein described tract;

THENCE North 07°29'58" West, a distance of 1,748.16 feet to a 5/8" iron rod with said
red plastic cap set for an interior corner of the herein described tract:

THENCE South 78°19'34" West, a distance of 2,910.34 feet to a 5/8" iron rod with said
red plastic cap set for the southwest corner of the herein described tract;

ORDINANCE VOESTALPINE REINVESTMENT ZONE 4-18-13
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THENCE North 01°15'10" West, being approximately 470 feet east and parallel to the
east toe of levee recognized as D.M.P.A. No. 14, a distance of 967.53 feet to a 5/8” iron
rod with said red plastic cap set for an interior corner of the herein described tract;

THENCE South 73°03'57" West, a distance of 181.77 feet to a 5/8” iron rod with said
red plastic cap set for an exterior comer of the herein described tract;

THENCE North 01°15'07" West, being approximately 295 feet east and parallel to the
east toe of levee recognized as D.M.P.A. No. 14, a distance of 3,882.65 feet to a 5/8"
iron rod with said red plastic cap set for a comer, the P.C. of curve for an interior corner
of the herein described tract:

THENCE in a Northwesterly direction, with the arc of said circular curve to the left,
whose Central Angle is 60°42'34”, whose Radius is 1,627.00 feet, and Arc Distance of
1,723.94 feet to a 5/8" iron rod with said red plastic cap set for a comer, the P.T. of said
curve, for an exterior corner of the tract herein described;

THENCE North 09°28'59" East, being 100 feet east and parallel to the west line of said
930.28-acre tract, a distance of 2,181.12 feet to a 5/8" iron rod with said red plastic cap
set for the northwest corer of the herein described tract;

THENCE South 70°28'50" East, being 140’ south and parallel to the north line of said
930.28-acre tract, a distance of 2,016.12 feet to a 5/8” iron rod with said red plastic cap
set for the northeast corner of the herein described tract and the POINT OF
BEGINNING,

CONTAINING within these metes and bounds 475.52 acres (20,713,669 square feet) of
land, more or less,

East Dock Metes and Bounds
6.0620-Acre Tract "EAST DOCK SITE"

FIELD NOTES to describe an exhibit of a 6.0620-acre tract of submerged lands herein
referred to as the “East Dock Site" being a portion of a called 930.28-acre tract known
as Tract Il and a portion of a called 21 .98-acre tract known as Tract IV - Submerged
Tract, both in "Exhibit A" of a called 1089.34-acre tract described in a deed to the Port
of Corpus Christi Authority of Nueces County, Texas as recorded in Document No.
1998005467, Official Records, Nueces County, Texas and being out of a called 2496.66
acre tract as recorded in Volume 458, Page 469, Deed Records, San Patricio County,
Texas also being out of a portion of the T.T. Williamson Survey, Abstract 288, in San
Patricio County, Texas and the State of Texas Submerged Land Tracts, Tract | . in
Nueces County, Texas, said 6.0620-acre tract being more particularly described by
metes and bounds as follows:
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COMMENCING at a brass disk set in concrete known as a United States National
Geodetic Survey monument marked "Quintana 1933", said monument having Texas
State Plane Coordinates of X= 1377525.05 and Y= 17211356.21, thence South
86°23'30" East a distance of 2,042.49 feet to a 5/8" iron rod found for an exterior corner
of a 475 .52 acre tract of land recently surveyed and monumented in November 2012
within the limits of said 1089.34 acre tract for an exterior corner of the 6.0620-acre tract
herein described for the POINT OF BEGINNING:

THENCE North 78°20'12" East, along the south line of said 475.52-acre tract, a
distance of 198.27 feet to a 5/8” iron rod found for an exterior corner of said 475.52-acre
tract and for an exterior corner of the herein described tract:

THENCE South 11°39'48" East, a distance of 165.33 feet to a point for an interior
comer of the herein described tract;

THENCE North 78°20'12" East, a distance of 68.77 feet to a point for the northwest
comer of a called 58.07-acre tract of submerged lands known as Tract [, Parcel 6
described in a deed to BPU Reynolds, Inc. as recorded in Document No. 2001000017,
Deed Records, Nueces County, Texas for the northeast corner of the herein described
fract;

THENCE South 07°00'40" East, along the west line of said 58 .07-acre tract, a distance
of 260.60 feet to a point for the southwest corner of said 58.07-acre tract, for a bend
point in the P.O.C.C.A. North Bulkhead Line, and for the southeast corner of the herein
described tract;

THENCE South 78°20'12" West, along said north bulkhead line, a distance of 1060.00
feet to a point for the southwest comner of the herein described tract;: THENCE North I
°39'48" West, a distance of 200.00 feet to a point for the northwest corner of the herein
described tract;

THENCE North 78°20'12" East, a distance of 797.71 feet to a point for an interior corner
of the herein described tract;

THENCE North 07°29'58" West, a distance of 225.67 feet to a 5/8" iron rod found for an
exterior corner of said 475.52-acre tract and for an exterior comer of the herein
described tract and the POINT OF BEGINNING, CONTAINING within these metes and
bounds 6.0620 acres (264,060 square feet) of land, more or less.

West Dock Metes and Bounds
4.7291-Acre Tract “WEST DOCK SITE”

FIELD NOTES to describe an exhibit of a 4.7291-acre tract of submerged lands herein
referred to as the "West Dock Site” being a portion of a called 21.98-acre tract known as
Tract IV - Submerged Tract, in "Exhibit A" of a called 1089.34-acre tract described in a
deed to the Port of Corpus Christi Authority of Nueces County, Texas as recorded in
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Document No. 1998005467, Official Records, Nueces County, Texas and being out of
the State of Texas Submerged Land Tracts, Tract 1 , in Nueces County, Texas, said
4.7291 acre tract being more particularly described by metes and bounds as follows;

COMMENCING at a brass disk set in concrete known as a United States National
Geodetic Survey monument marked "Quintana 1933", said monument having Texas
State Plane Coordinates of X= 1377525.05 and Y= 17211356.21, thence South
68°14'28" East a distance of 1,385.35 feel to a point for the northwest corner of a called
6.0620 acre tract referred to as the "East Dock Site", described by separate instrument,
and for the northeast comer of the herein described tract for the POINT OF
BEGINNING:

THENCE South 11 °39'48" East, along the common line of said 4.7291-acre tract and
the 6.0620 acre tract, a distance of 200.00 feet to a point on the P.O.C.C.A. North
Bulkhead Line for the southwest comer of said 6.0620-acre tract and for the southeast
corner of the herein described tract:

THENCE South 78°20'12" West, along said north bulkhead line, a distance of 1030.00
feet to a point for the southwest corner of the herein described tract;

THENCE North 11 °39'48" West, a distance of 200.00 feet to a point for the northwest
corner of the herein described tract;

THENCE North 78°20' 12" East, being 200 feet north and parallel to the north bulkhead
line, a distance of 1030.00 feet to a point for the northwest corner of said 6.0620 acre
tract and for the northeast corner of the herein described tract and the POINT OF
BEGINNING, CONTAINING within
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ATTACHMENT 24

Guidelines and criteria for the City of Corpus Christi are attached.,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO CORPUS CHRISTI ISD



CITY OF CORPUS CHRISTI
GUIDELINES AND CRITERIA
FOR GRANTING TAX ABATEMENT
December 6, 2011

WHEREAS, the attraction of long-term Added Value and the establishment of new
permanent full-time jobs in the area would enhance the economic base of area taxing
entities;

WHEREAS, Corpus Christi must compete with other communities across the nation
currently offering tax inducements to attract new plant and modernization projects, and
studies have shown that a favorable local tax climate and start-up tax concessions rank
second on the list of priorities for new plant installations or expansions:;

WHEREAS, tax abatement is one of the principal means by which the public sector and
the private sector can forge a partnership to promote real economic growth within a
community;

WHEREAS, any tax incentives offered must be strictly limited in application to those
new and existing industries that bring new wealth to the community in order to avoid
reducing the needed tax revenues of area taxing entities;

WHEREAS, the Property Redevelopment and Tax Abatement Act ("Act"), Chapter 312
of the Texas Tax Code authorizes taxing units to provide property tax abatement for
limited periods of time as an inducement for the development or redevelopment of a

property;

WHEREAS, a Texas Enterprise Zone constitutes designation as a Reinvestment Zone
without further hearing or other procedural requirements under Chapter 312, Texas Tax
Code;

WHEREAS, the Act requires eligible taxing jurisdictions to establish Guidelines and
Criteria ("Guidelines”) as to eligibility for tax abatement agreements prior to granting any
future tax abatement, the Guidelines may not be changed for a two-year period unless
amended by a three-fourths vote;

WHEREAS, the City Council by Resolution 028424, on November 17, 2008, adopted
the City of Corpus Christi Economic Development Policies, 2009-2011, which contain
the City's Guidelines for tax abatement;

WHEREAS, there is a need to supplement those Guidelines with greater detail on the
requirements for tax abatement agreements;

WHEREAS, in order to assure a common, coordinated effort to promote economic
development in the area, these Guidelines have been circulated among Nueces County,
Del Mar College, and other taxing entities for consideration as a common policy for all
jurisdictions which choose to participate in tax abatement agreements; and
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NOW, THEREFORE, BE IT RESOLVED by the City of Corpus Christi that these
Guidelines for granting tax abatement be adopted:

Section 1. Definitions.

"Abatement" means the temporary, full or partial exemption from ad valorem
taxes of certain added value to real and personal property in a zone designated
for economic development purposes under the Act.

"Added Value" means the increase in the assessed value of an eligible property
as a result of "expansion" or "modernization" of an existing facility or construction
of a "new facility." It does not mean or include "deferred maintenance."

"Agreement" means a contractual agreement between an Owner and the City for
the purposes of tax abatement.

"Base Year Value" means the assessed value of eligible property as of the
January 1 preceding the execution of an Agreement, plus the agreed upon value
of eligible property improvements made after January 1 but before the execution
of the Agreement.

"Basic Manufacturing or Service Facility" means buildings and structures,
including fixed machinery and equipment not elsewhere described, used or to be
used for the production of products or services that derive a majority of revenue
from points beyond a 50 mile radius of Nueces County.

"Catalyst Area" mean an area within a Texas Enterprise Zone, Downtown,
Corpus Christi (North) Beach, Padre and Mustang Islands (other than areas
within Tax Increment Reinvestment Zone Number Two, City of Corpus Christi), or
other areas designed as catalyst areas by the City Council.

"City" means the City of Corpus Christi that levies ad valorem taxes upon and
provides services to property located within a proposed or existing zone
designated under the Act.

"Convention Center Hotel" means a hotel.

"Deferred Maintenance" means improvements necessary for continued
operations that do not improve productivity or alter the process technology.

“Downtown Revitalization Housing Facility” means a Multi-family Housing Facility
constructed or renovated in the area encompassed by the Downtown
Management District; provided that a Multi-family Housing Facility, which is
located near the boundaries of the Downtown Management District, may be
considered if the Facility is determined by the City Council to assist in the
revitalization of the downtown area and the Owner of the Facility enters into an
agreement to contribute amounts to the Downtown Management District on the
same basis as if it were part of the District for two times the life of the Agreement.

2
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"Economic Life" means the number of years a property improvement is expected
to be in service in a Facility,

"Enterprise Zone Residential Redevelopment Facility" means buildings and
structures used or to be used primarily for residential purposes that is located
within a Texas enterprise zone.

"Expansion" means the addition of buildings, structures, fixed machinery, or
equipment for the purposes of increasing capacity.

"Facility" means property improvements completed or in the process of
construction that together compromise an integral whole.

“Historic Structure” means any structure that has been designated by the Corpus
Christi Landmark Commission as historically significant.

"Locally Owned" means a facility, manufacturer, supplier, contractor, and labor
supplier whose owner resides in or maintains its principle office within a 50 mile
radius of Nueces County.

"Mixed-use facility" means a facility having residential and commercial uses
where the commercial use occupies more than 20% of the structure.

"Multi-family housing" means a facility designed, arranged, or used exclusively
for the use and occupancy of three or more families living independently of each
other. The dwelling structure may include a triplex, apartment, townhouse,
condominium, cooperative, high-rise, etc.

"Modernization" means the replacement and upgrading of existing facilities that
increases the productive input or output, updates the technology, or substantially
lowers the unit cost of the operation, and extends the economic life of the
facilities. Modernization may result from the construction, alteration, or
installation of buildings, structures, fixed machinery, or equipment.
"Modernization" does include work done for the purpose of reconditioning,
refurbishing, repairing, or completion of deferred maintenance to a structure.

"New Facility" means a property previously undeveloped, which is placed into
service by means other than or in conjunction with an expansion or
modernization.

"Owner" means the owner of a Facility subject to abatement. If the Facility is
constructed on a leased property, the Owner is the party that owns the property
subject to tax abatement. The other party to the lease must join in the execution
of Agreement, but may not be obligated to assure performance of the party
receiving abatement.

"Permanent full-time job" means a new employment position or full-time
equivalent created by a business that provides a regular work schedule of at
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least 32 hours per week or 1,664 hours of employment per year to a Corpus
Christi Metropolitan Statistical Area resident and maintains the employment
position during the term of the Agreement.

"Petrochemical Facility" means buildings and structures, including fixed
machinery and equipment, the primary purpose of which is or will be the
manufacture or processing of petrochemicals or fuels by physical or chemical
change.

"Regional Distribution Center Facility" means buildings and structures, including
fixed machinery and equipment, used or to be used primarily to receive, store,
service, or distribute goods or materials owned by the Facility operator where a
majority of the goods or services are distributed to points beyond a 50 mile radius
of the City.

"Regional Telecommunications/Data Processing Center Facility" means buildings
and structures used or to be used primarily for the provision of
telecommunication or data processing services by the Facility operator where a
majority of the services are provided to points beyond a 50 mile radius of the
City.

"Regional Visitor/Amusement Facility" means buildings and structures used or to
be used primarily as a stadium, arena, amusement park, or similar attraction or
sports venue.

"Rehabilitation” means that the Added Value, as defined, of the project exceeds
the base year of a development property by $250,000.

"Texas Enterprise Zone" means any area designated as an enterprise zone
under Chapter 2303, Texas Government Code.

Section 2. Abatement Authorized.

(a) Authorized Facilities. A Facility may be eligible for abatement if it is one of the
following:

(1) Basic Manufacturing Facility.

(2) Basic Service Facility.

(3) Regional Distribution Center Facility.

(4) Regional Telecommunications/Data Processing Center Facility.
(5) Regional Visitor/Amusement Facility.

(6) Enterprise Zone Facility.
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(7) Downtown Revitalization Housing Facility.
(8) Petrochemical Facility.

(9) Convention Center Hotel.

(10) Historically Significant Structure.

(b) Abatement for New Facilities or Improvements to Existing Facilities. Abatement may
be granted for new facilities and improvements to existing facilities for the purpose of
modernization or expansion.

(c) Creation of New Value. Abatement may only be granted for the additional value of
eligible property improvements made subject to and listed in an Agreement between the
City and the Owner, subject to the limitations as the City requires. The economic life of
the improvements must exceed the term of the Agreement.

(d) Eligible Property. Abatement may be extended to the value of the improvements to
real property, including buildings, structures, fixed machinery and equipment, and site
improvements, plus that office space and related fixed improvements necessary to the

operation and administration of the Facility. Abatement may also be extended for
tangible personal property as defined by the Texas Tax Code.

(e) Ineligible Property. The following types of property are fully taxable and ineligible for
abatement, unless specifically authorized by the City Council:

(1) Land.

(2) Inventories.

(3) Supplies.

(4) Tools.

(5) Furnishings and other forms of movable personal property.
(6) Vehicles.

(7) Vessels,

(8) Aircraft.

(9) Housing, other than an Enterprise Zone Residential Redevelopment Facility
or Downtown Revitalization Housing Facility.

(10) Hotel accommodations, other than a convention center hotel.

(11) Deferred maintenance investments.
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(12) Property to be rented or leased, except when the Owner is the lessee of the
land, but is the Owner of the Facilities.

(13) Improvements for the generation or transmission of electrical energy not
wholly consumed by a New Facility or expansion.

(14) Any improvements, including those to produce, store, or distribute natural
gas, fluids, or gases that are not integral to the operation of the Facility.

(15) Improvements to real property that have an economic life of less than 15
years.

(16) Property owned or used by the State of Texas or its political subdivisions, or
by any organization owned, operated, or directed by a political subdivision of the
State of Texas.

(f) Period of Abatement.

(1) Abatement may be granted effective with the January 1 valuation date
immediately following the date of execution of the Agreement. Abatement may
be allowed for a period of up to ten years, including the period of construction. [f
the period of construction exceeds two years, the Facility is considered
completed for purposes of abatement at the end of two years, and in no case
may the total period of abatement, inclusive of the construction period, exceed
ten years.

(2) Abatement for a Downtown Revitalization Housing Facility may be granted
effective with the January 1 valuation date immediately following the date of
execution of the Agreement. Abatement may be allowed for a period of seven
years, including the period of construction. If the period of construction exceeds
two years, the Facility is considered completed for purposes of abatement at the
end of two years, and in no case may the total period of abatement, inclusive of
the construction period, exceed seven years.

(9) Completion of Construction. The completion of construction is deemed to occur
upon the earliest of the following events:

(1) When a certificate of occupancy is issued for the project (if it is located within
a city).

(2) When commerecial production of a product or provision of a service is
achieved at the Facility.

(3) When the architect or engineer supervising construction issues a certificate of
substantial completion, or some similar instrument.

(4) Two years after the date of the Agreement,
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(h) Determination of Completion of Construction. The determination of the completion
of construction is made by the City, in its sole and absolute discretion, based upon the

above criteria and the other factors as the

City deems relevant. The determination of

the completion of construction is conclusive, and any judicial review of the determination
must be governed by the substantial evidence rule.

(i) Abatement Percentage. Temporary property tax abatement may be authorized for
the development of a New Facility, Expansion, or Modernization that meets either
qualification criteria of capital investment or a qualification criteria based upon a
combination of the number of new jobs created plus the average salary of all jobs at the

facility.

(1) The capital investment qualification criteria is as follows:

Added Value from Capital Investment |

Abatement Level

$2,000,000 to $10,000,000 Level 1
$10,000,001 to $50,000,000 Level 2
$50,000,001 to $150,000,000 Level 3
$150,000,001 to $500,000,000 Level 4
Over $500,000,000 Level 5

Note: ' The qualification for abatement by capital investment is based upon the added
value of Eligible Property as reflected on the tax rolls of the applicable appraisal district.

(2) The combination of new jobs and salary criteria is as follows:

Number of New Jobs ' | Average Salary Upto Average Salary Average Salary Over
$50,000 $50,001 to $70,000 $70,000

20 to 99 New Jobs Level 1 Level 2 Level 3

100 to 199 New Jobs Level 2 Level 3 Level 4

200 or more New Level 3 Level 4 Level 5

Jobs

Note: ' Provided that, obtaining temporary tax abatement based solely on the creation
of the new jobs must be further conditioned on the requirement for the improvement or
repair of property in order to meet the minimum requirements of the Act.

(3) The level of any New Facility, Expansion, or Modernization that is located
within a Catalyst Area or that is a Locally-Owned Facility is increased by one
level above the standards set forth in Section 2(i)(1) and (2) above, with a
minimum level of 3 for any the project. Further, if a Facility qualifies under both
the capital investment qualification criteria and the new jobs and salary criteria,
the Facility will be increased by one level above the highest criteria level

achieved.

(4) A historically significant structure is a minimum of Tier 3.

(5) Any New Facility, Expansion, or Modernization that utilizes the Leadership in
Energy and Environmental Design (LEED) Green Building Rating System may be
increased at least one level above the qualifying level for abatement.
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(6) Abatement for a small business facility providing Added Value of at least
$250,000 may be considered within a Catalyst Area or as a Locally-Owned

Facility by the City Council on a case-by-case basis.

(7) Upon compliance with the above criteria, the
be under the following schedule, with 100%
construction period of up to two years:

percentage of tax abated may
abatement in each case during the

Year Level 1 Level 2 Level 3 Level 4 Level 5
Year 1* 100% 100% 100% 100% 100%
Year 2* 100% 100% 100% 100% 100%
Year 3 100% 100% 100% 100% 100%
Year 4 75% 100% 100% 100% 100%
Year 5 50% 75% 100% 100% 100%
Year 6 25% 50% 75% 100% 100%
Year 7 25% 50% 75% 100%
Year 8 25% 50% 75%
Year 9 25% 50%
Year 10 25%

*Construction Period

(8) In the event the Added Value caused by the Project is less than $2.0 million,
no abatement may be granted unless the Facility is a Rehabilitation Project as
described in Section 2(k) or historically significant as described in Section 2(1).

(9) In order to be counted as a permanent job under these Guidelines, the job
must be a full-time position providing regular work schedules of at least 32 hours
per week.

(10) For a Downtown Revitalization Housing Facility, the percentage of tax
abated is under the following schedule:

Year Percentage of Abatement
Year 1* 100%
Year 2* 100%
Year 3 100%
Year 4 100%
Year 5 100%

* Construction Period

(11) For compliance purposes, the date for determining a permanent full-time job
will be six months from the date of completion. The business must maintain the
same level of employment or increase employment during the term of the
agreement,

(12) For an Enterprise Zone Facility, the jobs must be created within six months
following the completion of construction. One new permanent full-time job must
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be added per $50,000 of Added Value to a property. The Owner must maintain
the same level of employment or increase employment during the term of the
Agreement. For example:

Company X is rehabilitating a building in a Texas Enterprise Zone for a
commercial use. The current value of the building is $250,000 and
Company X estimates an added value of $750,000. The job requirement
will be to create and maintain a minimum of 15 permanent full-time
positions during the term of the Agreement. ($750,000 / $50,000 = 15)

(13) For residential multi-family housing, the job creation requirement will be
waived.

(14) For mixed-use facilities, the job requirement will be prorated. For example:

Company Y is constructing a mixed-use facility that is 30% non-residential
and the Added Value is $1,500,000. The job requirement will be to create
and maintain a minimum of 9 permanent full-time jobs during the term of
the Agreement. (1,500,000 X .30 = $450,000/$50,000=9)

() Living Wage Requirement. In order to count as a permanent full-time job under this tax
abatement program, the job should provide a “living wage" for the employee. The target living
wage under this abatement program is that annual amount equal or greater than poverty level
for a family of three, established by the U.S. Department of Health and Human Services
Poverty Guidelines, divided by 2,080 hours per year for that year. The City has the right to
adjust the living wage target under these Guidelines and insert a specific target in each property
Agreement to govern the abatement offered under that Agreement.

(k) Health Insurance. To qualify for this incentive, an employer shall certify that it has offered a
health insurance program for its employees during the term of the Agreement

() Utilization of Local Contractors and Suppliers. Developer agrees to exercise reasonable
efforts in utilizing local contractors and suppliers in the construction of the Project, except where
not reasonably possible to do so without added expense, substantial inconvenience, or sacrifice
in operating efficiency in the normal course of business, with a goal of 50% of the total dollar
amount of all construction contracts and supply agreements for elements that are not owner-
provided or owner affiliate-provided being paid to local contractors and suppliers. For the
purposes of this section, the term ‘“local" as used to describe manufacturers, suppliers,
contractors, and labor includes firms, businesses, and persons who reside in or maintain an
office within a 50 mile radius of Nueces County. The Developer agrees, during the construction
of the Project and for four years after Completion, to maintain written records documenting the
efforts of the Developer to comply with the Local Requirement.

(m)  Utilization of Disadvantaged Business Enterprises. Developer agrees to exercise
reasonable efforts in utilizing contractors and suppliers that are determined to be disadvantaged
business enterprises, including minority business enterprises women-owned business
enterprises and historically-underutilized business enterprises, in the construction of elements of
the Project that are not owner-provided or owner affiliate-provided. In order to qualify as a
business enterprise under this provision, the firm must be certified by the City, the Regional
Transportation Authority or another governmental entity in the jurisdiction of the home office of
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the business as complying with state or federal standards for qualification as such an enterprise.
The Developer agrees to a goal of 30% of the total dollar amount of all construction contracts
and supply agreements, for elements of the Project that are not owner-provided or owner
affiliate-provided, being paid to disadvantaged business enterprises, with a priority made for
disadvantaged business enterprises which are local. The Developer agrees, during the
construction of the Project and for four years after Completion, to maintain written records
documenting the efforts of the Developer to comply with the DBE Requirement. For the
purposes of this section, the term *local” as used to describe contractors and suppliers that are
determined to be disadvantaged business enterprises, including minority business enterprises
women-owned business enterprises and historically-underutilized business enterprises includes
firms, businesses, and persons who reside in or maintain an office within a 50 mile radius of
Nueces County.

(n) Rehabilitation Projects. The $2 million minimum Added Value requirement for
abatement does not apply to rehabilitation projects that involve the adaptive reuse of an
existing structure or building for a Facility.

(1) In order to qualify as a rehabilitation project under this provision, the project
must involve a minimum Added Value, as defined, of $250,000. Any
rehabilitation project must involve the adaptive reuse of an existing structure or
building currently on the property tax rolls so that the Base Year Value
associated with the project will include both the value of the land and the existing
improvements.

(2) For the rehabilitation projects, all Eligible Property in excess of the Base Year
Value are subject to abatement, plus the value of personal property, such as
furniture and movable equipment that would otherwise be considered Ineligible
Property for any other type of abatement category.

(3) In no event, however, may the total value of personal property subject to
abatement exceed $1 million or the total amount of all property subject to
abatement in a rehabilitation project exceed $5 million.

(0) Historical Significant Structures. The $2 million minimum Added Value requirement
for abatement does not apply to historical projects.

(1) In order to qualify as an historical significant project under this provision, the
project must be designated as historically significant by the CC Landmark
Commission.

(2) For the historical projects, all Eligible Property in excess of the Base Year
Value are subject to abatement, plus the value of personal property, such as
furniture and movable equipment that would otherwise be considered Ineligible
Property for any other type of abatement category.

Properties in Industrial Districts. For eligible property to be constructed in an area which
is covered by an executed industrial district agreement with the City, the method of
calculating payments in lieu of property taxes for the eligible property is set forth in the
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industrial district agreement. As an alternative to an industrial district agreement, an
eligible property may be covered by an Agreement.

(p) Economic Qualification for Non-Residential Development and Mixed-Use Facilities.

(1) In order to be eligible for tax abatement, the planned improvement for a Non-
Residential Development or Mixed-Use Facility may create no later than the
January 1 following the completion of construction and maintain throughout the
remainder of the term of the Agreement the minimum number of 50 permanent
full-time jobs in City.

(2) The planned improvement for a Non-Residential Development or Mixed-Use
Facility may not adversely affect competition in the local market with established
local businesses.

(q) Taxability. From the execution of the Agreement to the end of the abatement period,
taxes will be payable as follows:

(1) The value of Ineligible Property as provided in Section 2(e) are fully taxable
(except for personal property added in connection with a Rehabilitation Project).

(2) The Base Year Value of existing Eligible Property as determined each year
are fully taxable.

(3) The Added Value of new Eligible Property (and certain personal property
added in connection with a Rehabilitation Project) is taxable, less the authorized
abatement provided in Section 2(i).

Section 3. Application.

(a) Written Application. Any present or potential owner of taxable property may request
tax abatement by filing a written application with the City Manager.

(b) Contents of Application. The application must consist of a completed application
form provided by the City or Corpus Christi Regional Economic Development
Corporation accompanied by the following:

(1) A general description of the new improvements to be undertaken.
(2) A descriptive list of the improvements for which abatement is requested.

(3) A list of the kind, number, and location of all proposed improvements of the
property.

(4) A map and metes and bounds property description.

(5) A time schedule for undertaking and completing the proposed improvements.
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(6) In the case of a modernization or expansion project, a statement of the
assessed value of the Facility, separately stated for real and personal property,
must be given for the tax year immediately preceding the application.

(c) Additional Information. The City may require additional financial and other
information that the City deems appropriate for evaluating the financial capacity and
other relevant factors of the applicant.

(d) Written Notification to Other Governing Bodies. Upon receipt of a completed
application, the City Manager will forward a copy of the application to the presiding
officer of the governing body of each jurisdiction that has taxing authority over the
property covered by the application.

(e) Feasibility. After receipt of an application for abatement, the City will consider the
feasibility and the impact of the proposed tax abatement. The study of feasibility
includes, but not be limited to, an estimate of the economic effect of the abatement of
taxes and the benefit to the City and the property to be covered by the abatement.

(f) No Abatement if Construction has Commenced. No Agreement may be approved if
the application for the abatement was filed after the commencement of construction,
alteration, or installation of improvements related to the proposed Modernization,
Expansion, or New Facility.

(9) Variance. Requests for variance from the provisions of Section 2 may be made in
written form, provided, however, that no variance may extend the term of abatement
beyond ten years. The requests must include a complete description of the
circumstances explaining why the applicant should be granted a variance. Approval of
a request for variance requires a three-fourths vote of the City Council.

Section 4. Public Hearing and Approval.

(a) Designation of Tax Abatement Reinvestment Zone. An action designating a
reinvestment zone for tax abatement under the Act may not be adopted by the City
Council until a public hearing has been held at which interested persons are entitled to
speak and present evidence for or against the designation. Notice of the hearing must
be provided to the public in the manner required by the Act.

(b) Tax Abatement Reinvestment Zone. Under Chapter 312, Texas Tax Code, a
designated Texas Enterprise Zone constitutes designation as a Reinvestment Zone
without further hearing or other procedural requirements. Under Chapter 2302 of the
Texas Government Code, a federally designated Renewal Community or Census Block
Group with poverty greater than 20% constitutes designation as a Texas Enterprise
Zone. Therefore, the Renewal Community is a Reinvestment Zone, without further
hearing.
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Section 5. Agreement.

(a) Required Findings. In order to enter into an agreement, the City must find that the
terms of the proposed Agreement meets the requirements of the Act and these
Guidelines.

(b) Reservation of Rights. Nothing in these Guidelines may be construed to limit the
authority of the City to examine each application for tax abatement before it on a case-
by-case basis and determine in the City's sole and absolute discretion whether or not
the proposed project should be granted temporary tax abatement, whether or not it
complies with these Guidelines, is feasible, and whether or not the proposed temporary
abatement of taxes will inure to the long-term benefit of the City.

(c) Contents of Tax Abatement Agreement. The Agreement with the Owner of the
Facility must include all of the following:

(1) The estimated value to Facility subject to abatement and the Base Year
Value.

(2) The percentage of value to be abated each year as provided in Section 2.
(3) The commencement date and termination date of abatement.

(4) A provision that the term of the Agreement must extend until five (5) years
after the expiration of the period of tax abatement.

(5) The proposed use of the Facility, nature of construction, time schedule, map,
metes and bounds property description, and improvements list as provided in the
application.

(6) The contractual obligations in the event of default, delinquent taxes,
recapture, administration, and assignment as provided in these Guidelines, or
other provisions that may be required for uniformity or by state law.

(7) The amount of Added Value and required number of permanent full-time jobs.

(d) Time of Execution. The Agreement will normally be executed within 60 days after
the applicant has provided all necessary information and documentation.

(e) Attorney's Fees. In the event any attorney's fees are incurred by the City in the
preparation of an agreement, the fees must be paid by the applicant upon execution of
the Agreement.
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Section 6. Recapture.
(a) Failure to Commence Operation During Term of Agreement.

(1) In the event that the Facility is not completed and does not begin operation
with the required minimum number of permanent full-time jobs by the January 1
following the completion of construction, no abatement may be given for that tax
year, and the full amount of taxes assessed against the property is due and
payable for that tax year,

(2) In the event that the Enterprise Zone Facility is not completed and does not
begin operation with at least one permanent full-time job per $50,000 of Added
Value within six months following the completion of construction, no abatement
may be given for that tax year, and the full amount of taxes assessed against the
property are due and payable for that tax year. In the event that the Owner of
such a Facility fails to begin operation with the required minimum number of
permanent full-time jobs by the next January 1 or for an Enterprise Zone Facility,
at least one permanent full-time job per $50,000 within 1 year following the
completion of construction, then the abatement agreement terminates and all
abated taxes during the period of construction must be recaptured and paid
within 60 days of the termination.

(b) Discontinuance of Operations During Term of Agreement. In the event the Facility is
completed and begins operation with the required number of jobs, but subsequently
discontinues operations and the required number of permanent full-time jobs are not
maintained as required, for any reason, except on a temporary basis due to fire,
explosion, other casualty or accident, or natural disaster, the Agreement may be
terminated by the City providing abatement, and all taxes previously abated by virtue of
the Agreement must be recaptured and paid within 60 days of the termination.

(c) Delinquent Taxes. In the event that the Owner allows its ad valorem taxes to
become delinquent and fails to timely and properly follow the legal procedures for their
protest and/or contest, the Agreement automatically terminates and there may be no
abatement of the taxes for the tax year of the delinquency. The total taxes assessed
without abatement, for that tax year must be paid within 60 days from the date of
termination.

(d) Notice of Default. Should the City determine that the Owner is in default under the
terms and conditions of its Agreement, the City will notify the Owner in writing at the
address stated in the Agreement that if the default is not cured within 60 days from the
date of the notice ("Cure Period"), then the Agreement will be terminated. In the event
the Owner fails to cure the default during the Cure Period, the Agreement may be
terminated and the taxes abated by virtue of the Agreement will be recaptured and paid
as provided in these Guidelines.

(e) Actual Capital Investment. Should the City determine that the total level of capital
investment in eligible property is lower than provided in the Agreement, the difference
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between the tax abated and the tax that should have been abated based upon the
actual capital investment as determined must be paid to the City within 60 days of
notification to the Owner of the determination.

(f) Reduction in Rollback Tax Rate.

(1) If during any year of the period of abatement with respect to any property any
portion of the abated value that is added to the current total value of the Facility,
butis not treated as "new property value" (as defined in Section 26.012(17) of
the Texas Tax Code) for the purpose of establishing the "effective maintenance
rate" in calculating the "rollback tax rate” under Section 26.04(c)(2), Texas Tax
Code, and if the City's budget calculations indicate that a tax rate in excess of the
"rollback tax rate" is required to fund the operations of the City for the succeeding
year, then the City may recapture from the taxpayer a tax in an amount equal to
the lesser of the following:

(A) The amount of the taxes abated for that year by the City with respect
to the taxpayer.

(B) The amount obtained by subtracting the rollback tax rate computed
without the abated property value being treated as new property value
from the rollback tax rate computed with the abated property value being
treated as new property value and multiplying the difference by the total
assessed value of the City.

(2) If the City has granted an abatement of taxes to more than one taxpayer, then
the amount of the recapture, calculated under Section 6(f)(1)(B) above, will be
prorated on the basis of the amount of the abatement with respect to each
taxpayer.

(3) All recaptured taxes must be paid within thirty (30) days after notice the
recapture has been given to the affected taxpayer. Penalty and interest may not
begin to accrue upon the sum until the first day of the month following the thirty
(30) day notice, at which time penalty and interest accrues under the laws of the
State of Texas.

(9) Continuation of Tax Lien. The amount of tax abated each year under the terms of
these Guidelines and the Agreement must be secured by a first and prior tax lien that
continues in existence from year to year throughout the entire term of the Agreement or
until all taxes, whether assessed or recaptured, are paid in full.

(h) Automatic Termination. The Agreement must automatically terminate on and as of
the date any of the following events occur:

(1) The filing of a petition in bankruptcy by the Owner.

(2) The making by the Owner of an assignment for the benefit of creditors.
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(3) Any involuntary petition in bankruptcy or petition for an arrangement under
the federal bankruptcy code is filed against the Owner.

(4) A receiver is appointed for the business of the Owner

(i) Prior Notice of Automatic Termination Not Required. In the event of automatic
termination for any of the reasons in Section 6(h), the prior notice of default provisions
in Section 6(d) do not apply.

Section 7. Administration.

(a) Annual Assessment. The applicable appraisal district shall annually determine an
assessment of the real and personal property subject to an Agreement, Each year, the
Owner shall furnish the Appraisal District with the information as may be necessary for
the abatement. Once value has been established, the Appraisal District may notify the
affected jurisdictions which levy taxes of the amount of the assessment and the
abatement.

(b) Access to Facility. The Agreement must stipulate that employees or designated
representatives of the City will have access to the Facility during the term of the
Agreement to inspect the Facility to determine if the terms and conditions of the
Agreement are being met. All inspections will be made only after giving 24 hours prior
notice and will only be conducted in the manner as to not unreasonably interfere with
the construction or operation of the Facility. All inspections will be made with one or
more representatives of the Owner and under its safety standards.

(c) Annual Evaluation. Upon completion of construction, the City individually or in
conjunction with other affected jurisdictions, will annually evaluate each Facility
receiving abatement to ensure compliance with the Agreement and report possible
violations of the Agreement.

(d) Annual Reports. The Owner shall certify to the City Council on or before April 1
each year that the Owner is in compliance with each applicable term of the agreement.
Additionally, during the term of property tax abatement, the Owner shall provide to the
City approving the abatement an annual report covering those items listed on Schedule
1in order to document its efforts to acquire goods and services on a local basis. The
annual report must be prepared on a calendar year basis and must be submitted to the
City no later than ninety (90) days following the end of each the calendar year. The
annual report must be accompanied by an audit letter prepared by an independent
accounting firm which has reviewed the report.

(e) "Buy Local" Provision. Each recipient of property tax abatement shall additionally
agree to give preference and priority to local manufacturers, suppliers, contractors, and
labor, except where not reasonably possible to do so without added expense,
substantial inconvenience, or sacrifice in operating efficiency. In any exception
involving purchases over $10,000.00, a justification for the purchase must be included
in the annual report. Each recipient shall further acknowledge that it is a legal and
moral obligation of persons receiving property tax abatements to favor local

16

Corpus Christi Tax Abatement Guidelines 2012



manufacturers, suppliers, contractors, and labor, all other factors being equal. For the
purposes of this provision, the term "local" as used to describe manufacturers,
suppliers, contractors, and labor included firms, businesses, and persons who reside in
or maintain an office in the Corpus Christi Metropolitan Statistical Area. In the event of
a breach of the buy-local provision, the percentage of abatement will be proportionately
reduced equal to the amount the disqualified contract bears to the total construction
cost for the project.

(f) Right to Modify or Cancel. Notwithstanding anything in these Guidelines or in any
agreement to the contrary, the City Council may cancel or modify the agreement if the
Owner fails to comply with the Agreement.

(g) Transition Rule. For any project which obtained an Agreement within the twelve
months prior to adoption of these Guidelines, the project may, upon the agreement of
the Owner and the City, obtain an amendment to its Agreement to incorporate the terms
and conditions of these Guidelines.
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SCHEDULE 1
"Buy Local" Annual Reports

The following information must be reported to the City on a calendar-year basis during
the first four years of the tax abatement program:

1. Dollar amount spent for materials* (local).

Dollar amount spent for materials* (total).

Dollar amount spent for labor** (local).

Dollar amount spent for labor** (total).

Number of jobs created in the construction project (local).
Number of jobs created in the construction project (total).

Number of jobs created on a permanent basis (local).

® N O O A w N

Number of jobs created on a permanent basis (total).

* "Materials" is defined to include all materials used in excavation, site improvement,
demolition, concrete, structural steel, fire proofing, piping, electrical, instruments,
paintings and scaffolding, insulation, temporary construction facilities, supplies,
equipment rental in construction, small tools and consumables. This term does not
include major items of machinery and equipment not readily-available locally.

** "Labor" is defined to include all labor in connection with the excavation, site
improvement, demolition, concrete construction, structural steel, fire proofing,
equipment placement, piping, electrical, instruments, painting and scaffolding,
insulation, construction services, craft benefits, payroll burdens, and related labor
expenses. This term does not include engineering services in connection with the
project design.

The term "local" as used to describe manufacturers, suppliers, contractors and labor
includes firms, businesses, and persons who reside in or maintain an office in either
Nueces County or San Patricio County.
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February 18, 2014

Dr. D. Scott Elliff

Superintendent

Corpus Christi Independent School District
801 Leopard Street

Corpus Christi, Texas 78403-0110

Dear Superintendent Elliff:

On Dec. 10, 2013, the Comptroller received the completed application (Application # 361) for a limitation
on appraised value under the provisions of Tax Code Chapter 313", This application was originally
submitted in November 2013 to the Corpus Christi Independent School District (the school district) by
voestalpine Texas, LLC (the applicant). This letter presents the results of the Comptroller’s review of the
application:
1) under Section 313.025(h) to determine if the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and
2) under Section 313.025(d), to make a recommendation to the governing body of the school district
as to whether the application should be approved or disapproved using the criteria set out by
Section 313.026.

The school district is currently classified as a rural school district in Category 1 according to the
provisions of Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter
C, applicable to rural school districts. The amount of proposed qualified investment ($66 million) is
consistent with the proposed appraised value limitation sought ($30 million). The property value
limitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement.

The applicant is an active franchise taxpayer in good standing, as required by Section 313.024(a), and is
proposing the construction of a manufacturing facility in Nueces County, an eligible property use under
Section 313.024(b). The Comptroller has determined that the property, as described in the application,
meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under
Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by the applicant, the Comptroller’s recommendation is that this application under Tax Code Chapter 313
be approved.

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements; the school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district
to only approve an application if the school district finds that the information in the application is true and

! All statutory references are to the Texas Tax Code, unless otherwise noted.
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correct, finds that the applicant is eligible for a limitation and determines that granting the application is

in the best interest of the school district and this state. As stated above, the Comptroller’s
recommendation is prepared by generally reviewing the application and supporting documentation in light
of the Section 313.026 criteria.

Note that any new building or other improvement existing as of the application review start date of Dec.
10, 2013, or any tangible personal property placed in service prior to that date may not become “Qualified
Property” as defined by 313.021(2).

The Comptroller’s recommendation is based on the application submitted by the school district and
reviewed by the Comptroller. The recommendation may not be used by the school district to support its
approval of the property value limitation agreement if the application is modified, the information
presented in the application changes, or the limitation agreement does not conform to the application.
Additionally, this recommendation is contingent on future compliance with the Chapter 313 and the
Texas Administrative Code, with particular reference to the following requirements related to the
execution of the agreement:
1) The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than ten (10) days prior to the meeting scheduled by
the school district to consider approving the agreement, so that the Comptroller may
review it for compliance with the statutes and the Comptroller’s rules as well as
consistency with the application;
2) The Comptroller must confirm that it received and reviewed the draft agreement and
affirm the recommendation made in this letter;
3) The school district must approve and execute a limitation agreement that has been
reviewed by the Comptroller within a year from the date of this letter; and
4) The school district must provide a copy of the signed limitation agreement to the
Comptroller within seven (7) days after execution, as required by Section 313.025.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood@cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,







Economic Impact for Chapter 313 Project

Applicant

voestalpine Texas, L1.C

Tax Code, 313.024 Eligibility Category

Manufacturing

School District

Corpus Christi ISD

2011-2012 Enrollment in School District 39,142
County Nueces
Total Investment in District $66,000,000
Qualified Investment $66,000,000
Limitation Amount $30,000,000
Number of total jobs committed to by applicant 10
Number of qualifying jobs committed to by applicant 8
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,011
Minimum Weekly Wage Required Tax Code, 313.051(b) $1,011
Minimum Annual Wage committed to by applicant for qualified jobs $52,565
Investment per Qualifying Job $8,250,000
Estimated 15 year M&O levy without any limit or credit: $8,224,880
Estimated gross 15 year M&O tax benefit $2,584,010
Estimated 15 year M&O tax benefit (after deductions for estimated $2,183,105
school district revenue protection--but not including any deduction

for supplemental payments or extraordinary educational expenses);

Tax Credits (estimated - part of total tax benefit in the two lines above $125,372

- appropriated through Foundation School Program)

Net M&O Tax (15 years) After Limitation, Credits and Revenue $5,538,358
Protection:

Tax benefit as a percentage of what applicant would have paid 28.3%
without value limitation agreement (percentage exempted)

Percentage of tax benefit due to the limitation 95.1%
Percentage of tax benefit due to the credit. 4.9%




This presents the Comptroller’s economic impact evaluation of voestalpine Texas, LLC (the project) applying to
Corpus Christi Independent School District (the district), as required by Tax Code, 313.026. This evaluation is
based on information provided by the applicant and examines the following criteria:

(1) the recommendations of the comptroller;

(2) the name of the school district;

(3) the name of the applicant;

(4) the general nature of the applicant's investment;

(5) the relationship between the applicant's industry and the types of qualifying jobs to be created by the
applicant to the long-term economic growth plans of this state as described in the strategic plan for economic
development submitted by the Texas Strategic Economic Development Planning Commission under Section
481.033, Government Code, as that section existed before February 1, 1999;

(6) the relative level of the applicant's investment per qualifying job to be created by the applicant;

(7) the number of qualifying jobs to be created by the applicant;

(8) the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

(9) the ability of the applicant to locate or relocate in another state or another region of this state;

(10) the impact the project will have on this state and individual local units of government, including;

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

(11) the economic condition of the region of the state at the time the person's application is being considered;

(12) the number of new facilities built or expanded in the region during the two years preceding the date of the
application that were eligible to apply for a limitation on appraised value under this subchapter;

(13) the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional
facilities, as defined by Section 46,001, Education Code;

(14) the projected market value of the qualified property of the applicant as determined by the comptroller;

(15) the proposed limitation on appraised value for the qualified property of the applicant;

(16) the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the
agreement, if the property does not receive a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment and projected tax rates clearly stated;

(17) the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of
the agreement, if the property receives a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment clearly stated;

(18) the projected effect on the Foundation School Program of payments to the district for each year of the
agreement;

(19) the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

(20) the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed
by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).




Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create ten new jobs when fully operational. Eight jobs will meet the criteria for
qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Coastal Bend Council of Governments Region, where Nueces
County is located was $47,786 in 2012, The annual average manufacturing wage for 2012-2013 for Nueces County
is $69,615. During that same period, the county annual average wage for all industries was $43,277. In addition to
an annual average salary of $52,565 each qualifying position will receive benefits such as medical coverage, dental
plan, paid holidays and vacation and 401(k) retirement savings plan. The project’s total investment is $66 million,
resulting in a relative level of investment per qualifying job of $8.3 million,

Ability of applicant to locate to another state and [313.026(9)]

According to voestalpine Texas, LLC’s application, “The voestalpine Group is a steelmaking, processing, and
technology group that operates worldwide and manufactures, processes, and develops high-quality steel products.
With 500 production and sales companies in more than 50 countries on five continents, the Group has been listed
on the Vienna Stock Exchange since 1995.” The application also states “The voestalpine Group has the ability to
locate investments in many locations around the world.”

Number of new facilities in region [313.026(12)]

During the past two years, 17 projects in the Coastal Bend Council of Governments Region applied for value
limitation agreements under Tax Code, Chapter 313,

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the voestalpine Texas, LLC project requires appear to be in line with
the focus and themes of the plan. Texas identified manufacturing as one of six target clusters in the Texas Cluster
Initiative. The plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts voestalpine Texas, LLC’s estimated economic impact to Texas. It depicts the direct, indirect and
induced effects to employment and personal income within the state. The Comptroller’s office calculated the
economic impact based on 16 years of annual investment and employment levels using software from Regional
Economic Models, Inc. (REMI). The impact includes the construction period and the operating period of the
project.




Table 1: Estimated Statewide Economic Impact of Investment and Employment in voestalpine Texas, LLC

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2014 25 31 56 | $1,850,000 $2,150,000 | $4.,000,000
2015 25 34 59| $1,850,000 $2,150,000 | $4,000,000
2016 10 22 32 $525,650 $1,474,350 | $2,000,000
2017 10 19 29 $525,650 $1,474,350 | $2,000,000
2018 10 21 31 $525,650 $1,474,350 | $2,000,000
2019 10 21 31 $525,650 $1,474,350 | $2,000,000
2020 10 19 29 $525,650 $2,474,350 | $3,000,000
2021 10 23 33 $525,650 $2,474,350 | $3,000,000
2022 10 19 29 $525,650 $2,474,350 | $3,000,000
2023 10 23 33 $525,650 $2,474,350 | $3,000,000
2024 10 21 31 $525,650 $2,474,350 | $3,000,000
2025 10 25 35 $525,650 $2,474,350 | $3,000,000
2026 10 21 31 $525,650 $2,474,350 | $3,000,000
2027 10 23 33 $525,650 $2,474,350 | $3,000,000
2028 10 21 31 $525,650 $3,474,350 | $4,000,000
2029 10 21 31 $525,650 $2,474,350 | $3,000,000

Source: CPA, REMI, voestalpine Texas, LLC

The statewide average ad valorem tax base for school districts in Texas was $1.7 billion in 2012-2013. Corpus
Christi ISD’s ad valorem tax base in 2012-2013 was $11.1 billion. The statewide average wealth per WADA was
estimated at $343,155 for fiscal 2012-2013. During that same year, Corpus Christi ISD’s estimated wealth per
WADA was $237,704, The impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Corpus Christi, Nueces
County, Del Mar Junior College district and the Nueces County Hospital district with all property tax incentives
sought being granted using estimated market value from voestalpine Texas, LLC’s application, voestalpine Texas,
LLC has applied for both a value limitation under Chapter 313, Tax Code and a tax abatement with the city. Table 3
illustrates the estimated tax impact of the voestalpine Texas, LLC project on the region if all taxes are assessed.




Table 2 Estimated Direet Ad Valorem Taxes with all prope rty tax Incentives sought
Corpus
Corpus Christl| Chrisdi ISD
ISDM&O and| M&O and Del Mar Nueces
1&S Tax 1&S Tax Junior County
Estimated Estimated Corpus Corpus  |Leviea (Before| Levies (Afler| Corpus Nuecen Coliege Hospital Estimated
Taxable Velue { Taxable Value Christl ISD | Christi 1SD Credit Credit Christi City | County Tax | District Tax{ Distriet |Total Property
Year for 1&S forM&O I&S Levy {M&O Levy| Credited) Credited) Tax Levy Levy Levy Tax Levy Taxes
Tax Rate' 0,1773 1.0601 0.5706 03553 0.2580: 0.1624
2014 $0 $0 $0 50 $0 $0 $0, 8 0 0 $0
2015 $12,187,500 $12,187,500 £21608 $129,1M4 $|50,802| $150,802 $0 $43,297 $31444 Sl9,796| $245,339]
2016 $41,827,000 $41,827,000] 574.159[ $443,387 $5 l7.546| $517,546 $0 $148,594 $107,915 $67,939] $841,094
2017]  $64,350,000]  $30,000,000 $114093]  $318015 $432,108 432,108 SO $228609]  $166,025]  $104522] $931,264
2018 $62.741,000] $30,000,000 St l,240| $318,015 $429,255 $411,344 £0 S222.893| $161874 $101,909f $898,020;
2019 $61,172,000 $30,000,000 $108458 5318015 $426473 $408,563 $0 $217319 $157,826 $99,360 $883,068|
2020, $59,643.000 $30,000,000] $105,747 $318015 $423,762 $405,852, 50 $211,887 $153.881 $96,877 $868497
2021 $58,152,000] $30,000,000, $103,103 $318,015 $421,118] $403,208 $0] $206,590 §150,034 $94.455 $854,287)
2022 $56,608,000] $30,000,000 $100,526 $318,015 $418,541 ] $400,630 $0 $201,425 $146283 $92,093 $840,431
2023 $55,281,000 $30,000,000 $98013]  $318015 $416,028] $398,118, $0 $195,391 $142,627 $89,792 $826,927|
2024 $53,899,000 $30,000,000 $95,563 $318015 # 13,578| £395,668 $0 $191,481 $139,061 $87,547 $813,757
2025 $52,552,000] $52,552,000 $93,175 $557,071 5650,252] $650252} $299,839 $186,696 $135,586 $85,359 $1,357,732
2026 $51,238,000] $51,238,000 $90,845 $543,148 S633,993l %33.993’ §202342 $182,028 $132,1% $83225 $1,323,783
2027, $49,957,000 $49,957,000 $88,574 S529,569l $618.l43l $6I8.143l $285,033 Sl77.477l $128,891 $81,144 $1,290,688
2028 $48,708,000] $48,708,000 $86359 8516,329] 5602688 $602,688 $277,907] $173,040 $125,668 $79,115 $ 1,258.41?5_]
2029, $47,490.000 $47,490,000, $84,200 $503418 $587,618 $587.618 $270958 $168,712 $122,526 $77,137 $1,226950]
Total $6,428,916] $1,155,121] $2,587,726] $1,879,308) §1,183,134] $13,234,206
Assumes School Value Limitation and Tax Abatements with the City, County, College District, and Hospital District. j
Source: CPA, voestalpine Texas, LLC
"Tax Rate per $100 Valuation
Table 3 Estimated Direct Ad Velorem Taxes without property tax incentives
Corpus Del Mar Nueces
Christi ISD Junior County
Estimated Estimated Corpus Carpus M&O and Corpus Nueces College Hospital Estimated
Taxsble Value | Taxable Value Christi ISD| Christi ISD " 1&S Tax Christi City | County Tax | District Tax{ Dlatrict |[Tots! Property
Year for [&S forM&O 1&S Levy [M&O Levy Levies Tax Levy Levy Levy Tax Levy Taxcs
Tax Rate’ 0.1773 1.0601 0.5706) 0.3553 0.2580 0.1624
2014 50 $0 30 30 30| 30, 30} 30 $0 0
2015 $IZ,I87,§00| $12,187,500] - $21608 $129,194 $150,8021 $69,537 $43297 531444 $19.7%! $314,876!
2016 $41,827,000 $41,827,000 $74,159]  $443,387 ) $517,546 $238,647 $148,594 $107.91S $67.939 $1,080641)
2017 $64350.000] $64,350,000 $114,093 $682,142 $796235 $367,153 5228609 $166,025; 5104522 $1,662.545)
2018[ $62,741,0000  $62.741,000 $111240]  $665,086 $776326 $357,973 $222893]  S161874]  $101,909 $1,620975
2019 $§61,172,000 $61,172,000, $108458]  $648454 $756912 5349021 5217319 $157,826 $99,360) 51,580,438
2020 $59,643,000 $59.643.000 $105,742 $632.246| $731.993 S340.297| $211,887 $153,881 $96,877 $1,540935
2021 $58,152,000 $58,152,000 $103,103 $616,440 $719.544 $331,790] 3206590, $150,034 $94 455 $1,502.413)
2022 $56,698,000 $100,526 $601,027 $701,553 $323.494] $201425 $146,283 $92,093 Sl.mgﬂi
2023 $98013 §586,006] $684.019 $315410} $196391 $142,627 $89,792| $1428238
2024 $95,563 $571.356 $666919 $307,525} $191.481 $139,061 387,547 $1,392,533
2025 $52,552000]  $52,552,000 $93,175 $557,071 $650,252 $299839]  $186696 $135,586) $85.359 51,357.73_2_1
2026 $51,238000]  $51,238,000 $90,845 §543,148 $633,993 5292342 $182,028 $132,1% $83,225 $1,323,783
2027 $49.957,0000  $49,957,000 588,574 $529,569] - $618,143 $285,033 $177477 5128891 $81,144 1,290,688
2028]  $48708000|  $48,708,000 $86359]  $516,329] $602688]  $277907) 173040  s125668) 879,115 $1258418|
2029, $47490,000 $47,490,000 $84,200 $503418 $587.618 $270,95§| $168.712 sm.sz_ai $77,137) $1,226950
Total $9,012,925] $4,155,969] $2,587,726] $1,879,308]51,183,134] $18,819,063]

Source: CPA, voestalpine Texas, LLC
'Tax Rate per $100 Valuation




Attachment 1 includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5™ in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $ $8,224,880. The estimated gross 15 year M&O tax benefit, or levy loss, is $ $2,183,105.

Attachment 3 is an economic overview of Nueces County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.
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Nueces County

Population
® Total county population in 2010 for Nueces County: 323,196 , up 0.3 percent from 2009, State population increased 1.8 percent in
the same time period.

® Nueces County was the state’s 14th largest county in pbpulation in 2010 and the 174th fastest growing county from 2009 to 2010.

® Nueces County's population in 2009 was 33.8 percent Anglo (below the state average of 46.7 percent), 3.7 percent African-
American (below the state average of 11.3 percent) and 60.0 percent Hispanic (above the state average of 36.9 percent).

= 2009 population of the largest cities and places in Nueces County:

Corpus Christi: 287,439 Robstown: 12,169
Port Aransas: 3,905 Bishop: 3,127
Driscoli: 805 Agua Dulce: 716
Petronila: 79

Economy and Income

Employment
® September 2011 total employment in Nueces County: 159,610, up 2.7 percent from September 2010. State total employment
increased 0.9 percent during the same period.
(October 2011 employment data will be avallable November 18, 2011).

W September 2011 Nueces County unemployment rate: 7.8 percent, up from 7.6 percent in September 2010. The statewide
unemployment rate for September 2011 was 8.5 percent, up from 8.2 percent in September 2010.

= September 2011 unemployment rate in the city of:
Corpus Christi: 7.6 percent, up from 7.3 percent in September 2010.

(Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
city unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates).
Income

m Nueces County's ranking in per capita personal income in 2009: 58th with an average per capita income of $37,162, down 2.4
percent from 2008. Statewide average per capita personal income was $38,608 in 2009, down 3.1 percent from 2008.

Industry

m Agricultural cash values in Nueces County averaged $80.34 million annually from 2007 to 2010. County total agricultural values in
2010 were up 755.7 percent from 2009, Major agriculture related commodities in Nueces County during 2010 included:

* Cotton ' * Sesame * Nursery = Other Beef = Sorghum

® 2011 oil and gas production in Nueces County: 320,277.0 barrels of oil and 19.1 million Mcf of gas. In September 2011, there
were 189 producing oit wells and 718 producing gas wells.

Taxes

Sales Tax - Taxable Sales

(County and city taxable sales data for 1st quarter 2011 is currently targeted for release in mid-September 2011).
Quarterly (September 2010 through December 2010)

= Taxable sales in Nueces County during the fourth quarter 2010: $1.04 billion, up 15.0 percent from the same quarter in 2009.
® Taxable sales during the fourth quarter 2010 in the city of:

Corpus Christi: $938.09 million, up 10.8 percent from the same quarter in 2009.
Robstown: $67.65 million, up 113.2 percent from the same quarter in 2009.
Port Aransas: $11.99 million, up 11.1 percent from the same quarter.in 2009,
Bishop: $1.44 million, down 2.2 percent from the same quarter in 2009.
Driscoll: $420,248.00, up 11.6 percent from the same quarter in 2009,
Agua Dulce; $296,518.00, down 2.7 percent from the same quarter in 2009,
Petronila: $72,807.00, up 184.8 percent from the same quarter in 2009,

Taxable Sales through the end of 4th quarter 2010 (January 2010 through December 30, 2010) .
® Taxable sales in Nueces County through the fourth quarter of 2010: $3.83 billion, up 9.8 percent from the same period in 2009,
® Taxable sales through the fourth quarter of 2010 in the city of: : : '
Corpus Christi: $3.46 billion, up 7.2 percent from the Same'period in 2009,

Robstown: $200.33 million, up 69.6 percent from the same period in 2009.
Port Aransas: $70.69 mittion, down 1.1 percent from'the,s"ame'period in 2009.
Bishop: $5.79 million, up 1.1 percent from the same period in 2009.
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Driscoll: $1.56 million, down 0.2 percent from the same period in 2009.

Agua Dulce: $1.13 million, up 5.6 percent from the same period in 2009.

Petronila: $211,186.00, up 54.0 percent from the same period in 2009.
Annual (2010) k

® Taxable sales in Nueces County during 2010: $3.83 billion, up 9.8 percent from 2009.
= Nueces County sent an estimated $239.49 million {or 1.40 percent of Texas' taxable sales) in state sales taxes to the state treasury

in 2010. (

= Taxable sales during 2010 in the city of:
Corpus Christi: $3.46 billion, up 7.2 percent from 2009.
Robstown: $200.33 million, up 69.6 percent from 2009.
Port Aransas: $70.69 million, down 1.1 percent from 2009.
Bishop: $5.79 million, up 1.1 percent from 2009.
Driscoll: $1.566 million, down 0.2 percent from 2009.
Agua Dulce: $1.13 million, up 5.6 percent from 2009.
Petronila: $211,186.00, up 54.0 percent from 2009.

Sales Tax — Local Sales Tax Allocations

(The release date for sales tax allocations to cities for the sales activity month of November 2011 is currently scheduled for
December 7, 2011.)

Monthly
m Statewide payments based on the sales activity month of September 2011: $580.11 million, up 7.1 percent from September 2010.

® Payments to all cities in Nueces County based on the sales activity month of September 2011: $6.66 million, up 13.9 percent from
September 2010.

(] Payment based on the sales activity month of September 2011 to the city of:

Corpus Christi: $6.20 million, up 13.9 percent from September 2010.
Robstown: $316,435.19, up 16.2 percent from September 2010.
Port Aransas: $130,589.32, up 12.2 percent from September 2010.
Bishop: $12,555.91, down 31.2 percent from September.2010.
Driscoll: $4,645.55, up'35.6 percent from September 2010.
Agua Dulce: $2,670.40, up 2.6 percent from September 2010.
Petronila: . $328.23, down 58.0 percent from September 2010.

Flscal Year

m Statewide payments based on sales activity months from September 2011 through September 2011: $580.11 million, up 7.1
percent from the same period in 2011. :

m Payments to all cities in Nueces County based on sales activity months from September 2011 through September 2011: $6.66
million, up 13.9 percent from fiscal 2011.

m Payments based on sales activity months from September 2011 through September 2011 to the city of:

Corpus Christi: $6.20 million, up 13.9 percent from fiscal 2011.
Robstown: $316,435.19, up 16.2 percent from fiscal 2011.
Port Aransas: $130,589.32, up 12.2 percent from fiscal 2011.
Bishop: $12,555.91, down 31.2 percent from fiscal 2011.
Driscoll: $4,645.55, up 35.6 percent from fiscal 2011.
Agua Dulce: $2,670.40, up 2.6 percent from fiscal 2011.
Petronila: $328.23, down 58.0 percent from fiscal 2011.

January 2011 through September 2011 (Sales Activity Year-To-Date)
m Statewide payments based on sales activlty months through September 2011: $4.57 billion, up 8.1 percent from the same period in
2010.
m Payments to all cities in Nueces County based on sales acttvlty months through September 2011: $51.54 million, up 13.9 percent
from the same period in 2010.
m Payments based on sales activity months through September 2011-to'the city of: :
Corpus Christi: -$47.58 million, up 13.8 percent from the same period in. 2010.

Robstown: $2.52 million, up 13.8 percent from the same period in 2010.
Port Aransas: $1.26 million, up 19.5 percent from the same. period in 2010.
Bishop: $131,329.48, down.3.3 percent from the same period in 2010,
Driscoll: $37,056.34, up 25.5 percent from the same period in 2010.
Agua Dulce: $20,493.23, up 4.5 percent from the same period in 2010,
Petronila: $2,393.00, down 42.9 percent from the same period in 2010,
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12 months ending in September 2011

® Statewide payments based on sales activity in the 12 months ending in September 2011: $6.11 billion, up 7.9 percent from the
previous 12-month period.

m Payments to all cities in Nueces County based on sales activity in the 12 months ending in September 2011: $68.18 million, up
13.4 percent from the previous 12-month period.

a Payments based on sales activity in the 12 months ending in September 2011 to the city of:

Corpus Christi: $62.98 million, up 12.6 percent from the previous 12-month period.
Robstown: $3.45 million, up 28.8 percent from the previous 12-month period.
Port Aransas: $1.49 million, up 18.3 percent from the previous 12-month period.
Bishop: $175,706.25, up 0.4 percent from the previous 12-month period.
Driscoll: $47,793.87, up 23.2 percent from the previous 12-month period.
Agua Dulce: $27,631.78, up 10.1 percent from the previous 12-month period.
Petronlia: $4,034.64, down 24.0 percent from the previous 12-month period.

u City Calendar Year-To-Date (RJ 2011)

® Payment to the cities from January 2011 through November 2011:

Corpus Christi: $58.70 million, up 13.5 percent from the same period in 2010.
~ Robstown: $3.14 million, up 23.0 percent from the same period in 2010.

Port Aransas: $1.40 million, up 16.8 percent from the same period in 2010.

Bishop: $164,196.17, up 1.1 percent from the same period in 2010.

Driscoll: $44,217.98, up 22.7 percent from the same period in 2010.

Agua Duice; $25,308.086, up 8.4 percent from the same period in 2010, -

Petronlia: $3,346.07, down 30.0 percent from the same period in 2010.

Annual (2010)

® Statewide payments based on sales activity months in 2010: $5.77 bilfion, up 3.3 percent from 2008.
® Payments to all cities in Nueces County based on sales activity months in 2010 $61.89 million, up 4.6 percent from 2000,
® Payment based on sales activity months in 2010 to the city of:

Corpus Christi: $57.20 million, up 2.9 percent from 2008.
Robstown: $3.15 million, up 60.8 percent from 2008.
Port Aransas: $1.28 miilion; down 3.6 percent from 2009.
Bishop: $180,187.04, up 2.9 percent from 2008.
Driscoll: $40,265.82, up 1.3 percent from 2009.
Agua Dulce: $26,741.96, up 10.2 percent from 2008.
Petronila: $5,834.13, up 11.9 percent from 2009,

Property Tax

¥ As of January 2009, property values in Nueces County: $23.73 billion, up 3.6 percent from January 2008 values. The property tax
base per person in Nueces County is $73,450, below the statewide average of $85,809. About 2.3 percent of the property tax base
is derived from oil, gas and minerals.

State Expenditures

® Nueces County's ranking in state expenditures by county in fiscal year 2010: 11th. State expenditures in the county for FY2010:
$1.67 billion, up 0.2 percent from FY2009.

® In Nueces County, 36 state agencies provide a total of 5,862 jobs and $44.13 million in annualized wages (as of 1st quarter 201 1).
¥ Major state agencies in the county (as of first quarter 2011):

* Texas A & M University : * Department of Aging and Disability Services
(Corpus Christi State School)
= Department of Family and Protective Services = Department of Transportation

Higher Education

® Community colleges in Nueces County preliminary fall 2011 enroliment:
* Del Mar College, a Public Community College, had 11,994 students.

¥ Nueces County is in the service area of the following:
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« Del Mar College with a preliminary fall 2011 enroliment of 11,994 . Counties in the service area include:
Aransas County
Kenedy County
Kleberg County
Nueces County
San Patricio County

¥ |nstitutions of higher education in Nueces County preliminary fail 2011 enroliment:

* Texas A&M University-Corpus Christi, a Public University (part of Texas A&M University System), had 10,192
students.

School Districts
® Nueces County had 12 school districts with 108 schools and 59,713 students in the 2009-10 school year.

(Statewide, the average teacher salary in school year 2009-10 was $48,263. The percentage of students, statewide,
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.)

» Agua Dulce ISD had 341 students in the 2009-10 school year. The average teacher salary was $41,075. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 61 percent. |

= Banquete ISD had. 831 students in the 2009-10 school year. The average teacher salary was $45,570. The |
percentage of students meeting the 2010 TAKS passing standard for all tests was 77 percent.

= Bishop CISD had 1,224 students in the 2009-10 school year, The average teacher salary was $44,028. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 81 percent.

* Calallen ISD had 3,797 students in the 2009-10 school year. The average teacher salary was $47,321. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 86 percent.

* Corpus Christi ISD had 38,041 students in the 2009-10 school year. The average teacher salary was $50,380.
The percentage of students meeting the 2010 TAKS passing standard for all tests was 71 percent.

» Driscoll ISD had 263 students in the 2009-10 schoo! year. The average teacher salary was $41,729, The
percentage of students meeting the 2010 TAKS passing standard for all tests was 89 percent.

= Flour Bluff ISD had 5,440 students in the 2009-10 school year. The average teacher salary was $46,636. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 80 percent.

* London ISD had 352 students in the 2009-10 school year. The average teacher salary was $46,308. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 93 percent,

» Port Aransas ISD had 548 students in the 2009-10 school year. The average teacher salary was $47,343. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 84 percent.

* Robstown ISD had 3,385 students in the 2008-10 school year. The average teacher salary was $43,354. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 55 percent.

= Tuloso-Midway ISD had 3,408 students in the 2008-10 school year. The average teacher salary was $45,404.
The percentage of students meeting the 2010 TAKS passing standard for all tests was 80 percent.

» West Oso ISD had 2,083 students in the 2009-10 school year. The average teacher salary was $45,631. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 63 percent.
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2/20/12014 Schoo! and Appraisal Districts Property Value Study 2013 Report

Window on State Government

Susan Combs Texas Compuroller of Public Accounts

2013 ISD Summary Worksheet

178/Nueces
178-904/Corpus Christi ISD

Local Tax Roll 2013 WTD 2013 PTAD Value 2013 Value

Category Value Mean Ratio Estimate Assigned
A. Single-Family
Residences 7,229,328,101 N/A 7,229,328,101 | 7,229,328,101
B. Multi-Family
Residences 766,354,235 N/A 766,354,235 766,354,235
C1. Vacant Lots 232,144,675 N/A 232,144,675 232,144,675
C2. Colonia Lots 0 N/A 0 0
D1. Rural
Real(Taxable) 1,002,447 N/A 1,002,447 1,002,447
D2. Real Prop
Farm & Ranch 2,253 N/A 2,253 2,253
E. Real Prop
NonQual Acres 26,303,548 N/A 26,303,548 26,303,548
F1. Commercial
Real 2,370,677,619 N/A 2,370,677,619| 2,370,677,619
F2. Industrial Real 1,867,158,907 N/A 1,867,158,907| 1,867,158,907
G. O1l, Gas,
Minerals 34,450,749 N/A 34,450,749 34,450,749
J. Utilities 190,049,379 N/A 190,049,379 190,049,379
L1. Commercial
Personal 1,120,994,166 N/A 1,120,994,166 | 1,120,994,166
L2. Industrial
Personal 677,922,996 N/A 677,922,996 677,922,996

http:/AMww.window.state.bcus/propertytaxadministration/pvs/finding s/2013p/178178904 1D .html
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M. Other Personal 13,222,531 N/A 13,222,531 13,222,531

N. Intangible

Pers/Uncert 0 N/A 0 0

O. Residential

Inventory 11,786,364 N/A 11,786,364 11,786,364

S. Special Inventory 75,113,964 N/A 75,113,964 75,113,964

Subtotal 14,616,511,934 14,616,511,934 | 14,616,511,934

Less Total ,

Deductions 2,260,085,911 2,260,085,911| 2,260,085,911
12,356,426,023

T2
Total Taxable Value | 12,356,426,023 12,356,426,023

The taxable values shown here will not match the values reported by your appraisal district
See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative measures

of school district wealth. These measures are reported for taxable values for maintenance and operation
(M&O) tax purposes and for interest and sinking fund (I1&S) tax purposes. For districts that have not entered
into value limitation agreements, T1 through T6 will be the same as T7 through T12.

Value Taxable For M&O Purposes

T1 T2 T3 T4 TS T6

12,800,307,361 | 12,356,426,023 | 12,800,307,361 | 12,356,426,023 | 12,356,426,023 | 12,356,426,023

Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
443,881,338 0

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 homestead

exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead

hitp:/mmw.window.state.txus/propertytaxadministration/pvs/finding s/2013p/178178904 1D .html 27
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exemption and the tax
ceiling reduction

T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption
T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption
T5 = T2 before the loss to the tax ceiling reduction

T6 = TS minus 50% of'the loss to the local optional percentage homestead exemption

Value Taxable For I&S Purposes

T7 T8 T9 T10 T11 T12

12,800,307,361 | 12,356,426,023 | 12,800,307,361 | 12,356,426,023 | 12,356,426,023 | 12,356,426,023

T7 = School district taxable value for I&S purposes before the loss to the additional $10,000 homestead

exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T9 = T7 minus 50% ofthe loss to the local optional percentage homestead exemption

T10 = T8 minus 50% of'the loss to the local optional percentage homestead exemption
T11 = T8 before the loss to the tax ceiling reduction
T12 =T11 minus 50% ofthe loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified

205/San Patricio
178-904/Corpus Christi ISD

Local Tax 2013 WID 2013 PTAD Value | 2013 Value

Category Roll Value Mean Ratio Estimate Assigned
A. Single-Family
Residences 0 N/A 0 0
B. Multi-Family
Residences 0 N/A 0 0
C1. Vacant Lots 0 N/A 0 0
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C2. Colonia Lots 369,880 N/A 369,880 369,880
D1. Rural

Real(Taxable) 0 N/A 0 0
D2. Real Prop Farm

& Ranch 0 N/A 0 0
E. Real Prop

NonQual Acres 290,080 N/A 290,080 290,080
F1. Commercial

Real 0 N/A 0 0
F2. Industrial Real 20,253,119 N/A 20,253,119 20,253,119
G. Oil, Gas,

Minerals 0 N/A 0 0
J. Utilities 0 N/A 0 0
L1. Commercial

Personal 0 N/A 0 0
L2. Industrial

Personal 0 N/A 0 0
M. Other Personal 0 N/A 0 0
N. Intangible

Pers/Uncert 0 N/A 0 0
0. Residential

Inventory 0 N/A 0 0
S. Special Inventory 0 N/A 0 0
Subtotal 20,913,079 20,913,079 20,913,079
Less Total

Deductions 0 0 0
Total Taxable Value 20,913,079 20,913,079 | 20,913,079 T2

The taxable values shown here will not match the values reported by your appraisal district
See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative measures
of school district wealth. These measures are reported for taxable values for maintenance and operation
(M&O) tax purposes and for interest and sinking fund (I&S) tax purposes. For districts that have not entered
into value limitation agreements, T1 through T6 will be the same as T7 through T12.

http://immw.window.state.tx us/propertytax'administration/pws/finding s/2013p/1781789041D .html
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Value Taxable For M&O Purposes

T1 T2 T3 T4 TS T6
20,913,079 20,913,079 20,913,079 20,913,079 20,913,079 20,913,079
Loss To 50% of the loss
the Additional to the Loecal Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
0 0

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 homestead

exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption
T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption
TS = T2 before the loss to the tax ceiling reduction

T6 = TS minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For 1&S Purposes

T7

T8

T9

T10

T11

T12

20,913,079

20,913,079

20,913,079

20,913,079

20,913,079

20,913,079

T7 = School district taxable value for 1&S purposes before the loss to the additional $10,000 homestead

exemption

T8 = School district taxable value for 1&S purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T9 = T7 minus 50% of'the loss to the local optional percentage homestead exemption

T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption

http:/AMmw.window.state.tx us/propertytax’administration/pvs/finding s/2013p/1781789041D .htmi
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T11 = T8 before the loss to the tax ceiling reduction

T12=T11 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified

178-904/Corpus Christi ISD

Local Tax Roll 2013 WID 2013 PTAD Value 2013 Value

Category Yalue Mean Ratio Estimate Assigned
A. Single-Family _
Residences 7,229,328,101 N/A 7,229,328,101 | 7,229,328,101
B. Multi-Family
Residences 766,354,235 N/A 766,354,235 766,354,235
C1. Vacant Lots 232,144,675 N/A 232,144,675 232,144,675
C2. Colonia Lots 369,880 N/A 369,880 369,880
D1. Rural
Real(Taxable) 1,002,447 N/A 1,002,447 1,002,447
D2. Real Prop
Farm & Ranch 2,253 N/A 2,253 2,253
E. Real Prop
NonQual Acres 26,593,628 N/A 26,593,628 26,593,628
F1. Commercial
Real 2,370,677,619 N/A 2,370,677,619| 2,370,677,619
F2. Industrial Real 1,887,412,026 N/A 1,887,412,026 | 1,887,412,026
G. 01, Gas,
Minerals 34,450,749 N/A 34,450,749 34,450,749
J. Utilities 190,049,379 N/A 190,049,379 190,049,379
L1. Commercial
Personal 1,120,994,166 N/A 1,120,994,166 | 1,120,994,166
L.2. Industrial
Personal 677,922,996 N/A 677,922,996 677,922,996
M. Other Personal 13,222,531 N/A 13,222,531 13,222,531
N. Intangible
Pers/Uncert 0 N/A 0 0
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2/20/2014
O. Residential
Inventory 11,786,364 N/A 11,786,364 11,786,364
S. Special Inventory 75,113,964 N/A 75,113,964 75,113,964

Subtotal 14,637,425,013 14,637,425,013 | 14,637,425,013

Less Total

Deductions 2,260,085,911 2,260,085,911| 2,260,085,911
12,377,339,102

Total Taxable Value | 12,377,339,102 12,377,339,102 T2

The taxable values shown here will not match the values reported by your appraisal district

See the ISD DEDUCTION Report for a breakdown of deduction values

http:/Amw.window.state.tx us/propertytaxiadministr ation/pvs/finding s/2013p/1781789041D .htmt
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

CORPUS CHRISTI INDEPENDENT SCHOOL DISTRICT

and

VOESTALPINE TEXAS LL.C
(Texas Taxpayer ID # 32050641839)

Comptroller Application Number 361

Dated

April 28, 2014




AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS S

COUNTY OF NUECES )

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between the CORPUS CHRISTI
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and VOESTALPINE TEXAS LLC, (Texas Taxpayer ID # 32050641839),
hereinafter referred to as the “Applicant.” The Applicant and the District are hereinafter
sometimes referred to individually as a “Party” and collectively as the “Parties.” Certain
capitalized and other terms used in this Agreement shall have the meanings ascribed to them in
Section 1.3.

RECITALS

WHEREAS, on November 11, 2013, the Superintendent of Schools (the
“Superintendent”) of the Corpus Christi Independent School District, acting as agent of the
Board of Trustees of the District (the “Board of Trustees”), received from the Applicant an
Application for Appraised Value Limitation on Qualified Property (“the Application™), pursuant
to Chapter 313 of the Texas Tax Code; and,

WHEREAS, on November 11, 2013, the Board of Trustees authorized the Superintendent
to accept, on behalf of the District, the Application from voestalpine Texas LLC,

WHEREAS, on November 11, 2013, the Superintendent acknowledged receipt of the
Application and the requisite application fee as established pursuant to Texas Tax Code
§313.025(a)(1) and Local District Policy CCG (Local) and determined the Application to be
complete; and,

WHEREAS, the Application was delivered to the office of the Texas Comptroller of
Public Accounts (the “Comptroller”) for review pursuant to Texas Tax Code §313.025(d); and,

WHEREAS, the Comptroller, via letter, has established December 10, 2013 as the
completed Application date; and,
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WHEREAS, pursuant to 34 Texas Administrative Code §9.1054, the Application was
delivered for review to the Nueces County Appraisal District established in Nueces County,
Texas (the “Appraisal District™), pursuant to Texas Tax Code §6.01; and,

_ WHEREAS, the Comptroller, pursuant to Texas Tax Code §313.025(d), reviewed the
Application, and on February 18, 2014, via letter, recommended that the Application be
approved; and,

WHEREAS, the Comptroller conducted an economic impact evaluation pursuant to
Texas Tax Code §313.026, which was presented to the Board of Trustees at a public hearing held
in connection with the Board of Trustees’ consideration of the Application; and,

WHEREAS, at a duly called and noticed meeting, the Board of Trustees granted an
extension of time, in accordance with Texas Tax Code §313.025(b), for final action upon the
pending Application; and,

WHEREAS, the Board of Trustees has carefully reviewed the economic impact
evaluation and carefully considered the Comptroller’s positive recommendation for the project;
and,

WHEREAS, the District received written notification, pursuant to 34 Texas
Administrative Code §9.1055(e)(2)(A), that the Comptroller reviewed this Agreement, and
reaffirmed the recommendation previously made on February 18, 2014 that the Application be
approved; and,

WHEREAS, on April 28, 2014, the Board of Trustees conducted a public hearing on the
Application at which it solicited input into its deliberations on the Application from all interested
parties within the District; and,

WHEREAS, on April 28, 2014, the Board of Trustees made factual findings pursuant to
Texas Tax Code §313.025(f), including, but not limited to findings that: (i) the information in the
Application is true and correct; (ii) this Agreement is in the best interest of the District and the
State of Texas; (iii) the Applicant is eligible for the limitation on appraised value of the
Applicant’s Qualified Property; and, (iv) each criterion referenced in Texas Tax Code
§313.025(e) has been met; and,

WHEREAS, on April 28, 2014, the Board of Trustees determined that the Tax Limitation
Amount requested by the Applicant, and as defined in Sections 1.2 and 1.3, below, is consistent
with the minimum values set out by Tax Code, §§313.022(b) and 313.052, as such Tax
Limitation Amount was computed for the effective date of this Agreement; and,

WHEREAS, on April 28, 2014, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
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Operations Taxes, and authorized the President and Secretary of the Board of Trustees to execute
and deliver such Agreement to the Applicant;

NOW, THEREFORE, for and in consideration of the stated premises and the mutual
covenants and agreements herein contained, the Parties agree as follows:

ARTICLE I
AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS

Section 1.1. AUTHORITY

This Agreement is executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code §313.027.

Section 1.2. TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that the Applicant makes a Qualified Investment in
the amount defined in Section 2.6 below between the Commencement Date and the end of the
Qualifying Time Period, Applicant will be entitled to the Tax Limitation Amount defined in
Section 1.3 below for the following Tax Years: 2017, 2018, 2019, 2020, 2021, 2022, 2023 and
2024. The limitation on the local ad valorem property values for Maintenance and Operations
purposes shall commence with the property valuations made as of January 1, 2017, the appraisal
date for the third full Tax Year following the Commencement Date.

The period beginning with the Commencement Date of April 28, 2014 and ending on
December 31, 2016 will be referred to herein as the “Qualifying Time Period,” as that term is
defined in Texas Tax Code §313.021(4). The Applicant shall not be entitled to a tax limitation
during the Qualifying Time Period.

Unless sooner terminated as provided herein, the limitation on the local ad valorem
property values shall terminate on December 31, 2024. Except as otherwise provided herein, this
Agreement will terminate, in full, on the Final Termination Date. The termination of this
Agreement shall not (i) release any obligations, liabilities, rights and remedies arising out of any
breach of, or failure to comply with, this Agreement occurring prior to such termination, or (ii)
affect the right of a Party to enforce the payment of any amount to which such Party was entitled
before such termination or to which such Party became entitled as a result of an event that
occurred before such termination, so long as the right to such payment survives said termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year is the corresponding year in the
term of this Agreement, the date of the appraised value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
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and shall not affect in any way the meaning or interpretation of this Agreement):

Full Tax Year Date of School Summary Description
of Agreement Appraised Year of Provisions
Value Tax Year
Determination
Partial Year | January 1, 2014 2014-15 | 2014 Start of Qualifying Time Period
Commencing on beginning with Commencement
date of Board Date. No limitation on value.
approval First year for computation of
(04/28/14) Annual Limit.

1 January 1, 2015 2015-16 {2015 Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years.

2 January 1, 2016 2016-17 | 2016 Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years.

3 January 1, 2017 2017-18 | 2017 $30 Million property value
limitation.

4 January 1, 2018 2018-19 | 2018 $30 Million property value
limitation. Possible Tax Credit
due to Applicant.

5 January 1, 2019 2019-20 | 2019 $30 Million property value
limitation. Possible Tax Credit
due to Applicant.

6 January 1, 2020 2020-21 | 2020 $30 Million property value
limitation. Possible Tax Credit
due to Applicant.

7 January 1, 2021 2021-22 | 2021 $30 Million property value
limitation. Possible Tax Credit
due to Applicant.

8 January 1, 2022 2022-23 | 2022 $30 Million property value

limitation. Possible Tax Credit
due to Applicant.
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Full Tax Year Date of School Summary Description

of Agreement Appraised Year of Provisions
Value Tax Year
Determination
9 January 1, 2023 2023-24 | 2023 $30 Million property value

limitation. Possible Tax Credit
due to Applicant.

10 January 1, 2024 2024-25 |2024 $30 Million property value
limitation. Possible Tax Credit
due to Applicant.

11 January 1, 2025 2025-26 | 2025 No tax limitation. Possible Tax
Credit Tax Credit due to
Applicant. Applicant obligated
to Maintain Viable Presence if
no early termination.

12 January 1, 2026 2026-27 | 2026 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

13 January 1, 2027 2027-28 | 2027 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Section 1.3. DEFINITIONS

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning, to-wit:

“Act” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.

“Affiliate” means any entity that directly or indirectly through one or more
intermediaries, controls or is controlled by or is under common control with the Applicant. For
purposes of this definition, control of an entity means (i) the ownership, directly or indirectly, of
fifty percent (50%) or more of the voting rights in a company or other legal entity or (ii) the right
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to direct the management or operation of such entity whether by ownership (directly or
indirectly) of securities, by contract or otherwise.

“Affiliated Group” means a group of one or more entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one or more of
the member entities.

“Aggregate Limit” means, for any Tax Year of this Agreement, the cumulative total of
the Annual Limit amount for such Tax Year and all previous years of the Agreement.

1

Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 6.3.

“Annual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Texas Tax Code §313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be calculated for each year by
multiplying the District’s Average Daily Attendance for the applicable school year, as calculated
pursuant to Texas Education Code §42.005, times the greater of $100, or any larger amount
allowed by Texas Tax Code § 313.027(i), if such limit amount is increased for any future year of
this Agreement. The Annual Limit shall first be computed for Tax Year 2014, which, by virtue
of the Commencement Date is the first year of the Qualifying Time Period undei this Agreement.

“dpplicant” means voestalpine Texas LLC, Texas Taxpayer Identification Number
32050641839, the company listed in the Preamble of this Agreement who, on November 11,
2013, filed with the District the Application. The term “Applicant” shall also include the
Applicant’s assigns and successors-in-interest, and their direct and indirect subsidiaries.

“Applicable School Finance Law” means Chapters 41 and 42 of the Texas Education
Code; the Act (Chapter 313 of the Texas Tax Code); the provisions of Chapter 403; Subchapter
M, of the Texas Government Code applicable to the District; the Constitution and general laws
of the State applicable to the independent school districts of the State; applicable rules and
regulations of the agencies of the State having jurisdiction over any matters relating to the public
school systems and school districts of the State; and judicial decisions construing or interpreting
any or all of the above. The term also includes any amendments or successor statutes that may
be adopted in the future which impact or alter the calculation of the Applicant’s ad valorem tax
obligation to the District, either with or without the limitation of property values made pursuant
to this Agreement.

“dpplication” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the District by the
Applicant on November 11, 2013, which has been certified by the Comptroller’s office to
constitute a complete final Application as of the date of December 10, 2013. The term includes
all forms required by the Comptroller, the schedules attached thereto, and all other
documentation submitted by the Applicant to the District or the Comptroller for the purpose of
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obtaining an Agreement with the District. The term also includes all amendments and
supplements thereto submitted by the Applicant.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“dppraisal District” means the Nueces County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Corpus Christi Independent
School District.

“Commencement Date” means April 28, 2014, the date upon which this Agreement was
approved by the District’s Board of Trustees.

“Completed Application Date” means December 10, 2013, the date upon which the
Comptroller determined to be the date of its receipt of a completed Application for Appraised
Value Limitation on Qualified Property (Texas Tax Code, Chapter 313, Subchapter B or C),
Comptroller Form 50-296, from the Applicant.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Comptroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth at Title 34 Texas Administrative Code, Chapter 9, Subchapter D, together with any court or
administrative decisions interpreting same.

“County” means Nueces County, Texas.

“Cumulative Payments” means for each year of this Agreement the total of all payments,
calculated under both Article I1I and Article TV of this Agreement for the current Tax Year
which are paid by or owed by Applicant to the District, plus payments paid by Applicant for all
previous Tax Years under Article III and Article IV of this Agreement.

“Cumulative Unadjusted Tax Benefit” means for each Tax Year of this Agreement, the
Unadjusted Tax Benefit for the applicable Tax Year added to the Unadjusted Tax Benefit from
all previous Tax Years of this Agreement.

“Determination of Breach” shall have the meaning assigned to such term in Section 7.8
of the Agreement

“District” or “School District” means the Corpus Christi Independent School District,
being a duly authorized and operating independent school district in the State, having the power
to levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of
the Act applies. The term also includes any successor independent school district or other
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successor governmental authority having the power to levy and collect ad valorem taxes for
school purposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Linal Termination Date” means December 31, 2027. However, any payment
obligations of any Party arising under this Agreement prior to the Final Termination Date will
survive until paid by the Party owing same.

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
Investment or any upstream, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (c) the action, judgment or decree of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
deliver equipment, parts or material, or inability of the Applicant to receive or failure of carriers
to transport electricity to the Applicant’s facilities; or (¢) any other cause (except financial),
whether similar or dissimilar, over which the Applicant has no reasonable control and which
forbids or prevents Applicant’s performance of its obligations under this Agreement.

“Land” shall have the meaning assigned to such term in Section 2.2.

“Maintain Viable Presence” means, after the development and construction of the
project described in the Application and in the description of the Applicant’s Qualified
Investment and Qualified Property as set forth in Section 2.3, below, (i) the operation over the
term of this Agreement of the facility or facilities for which the tax limitation is granted, as the
same may from time to time be expanded, upgraded, improved, modified, changed, remodeled,
repaired, restored, reconstructed, reconfigured, and/or reengineered; (ii) the maintenance of at
least the number of New Jobs required by Chapter 313 of the Texas Tax Code from the time they
are created until the Final Termination Date; and (iii) the maintenance of at least the number of
Qualifying Jobs set forth in the Application from the time they are created until the Final
Termination Date.

“M&O Amount” shall have the meaning assigned to such term in Section 3.2 of the
Agreement.
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“Maintenance and Operations Revenue” or “M&Q Revenue” means (i) those revenues
that the District receives from the levy of its annual ad valorem maintenance and operations tax
pursuant to Texas Education Code §45.002 and Article VII §3 of the Texas Constitution, plus (ii)
all State revenues to which the District is or may be entitled under Chapter 42 of the Texas
Education Code or any other statutory provision as well as any amendment or successor statute
to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Aggregate Limit” means, for any Tax Year of this Agreement, the cumulative total
of the Annual Limit amount for such Tax Year and all previous years of the Agreement, less all
amounts previously paid by the Applicant to or on behalf of the District under Article IV, below.

“Net Tax Benefit” means, (i) the amount of maintenance and operations ad valorem taxes
that the Applicant would have paid to the District for all Tax Years if this Agreement had not
been entered into by the Parties, (ii) adding to the amount determined under clause (i) all Tax
Credits received by the Applicant under Chapter 313, Texas Tax Code, and (iii) subtracting from
the sum of the amounts determined under clauses (i) and (ii) the sum of (A) all maintenance and
operations ad valorem school taxes actually due to the District or any other governmental entity,
including the State of Texas, for all Tax Years of this Agreement, plus (B) any payments due to
the District under Article III under this Agreement as well as the Annual Limit.

“New Jobs” means the total number of jobs, defined by 34 Texas Administrative Code
§9.1051, which the Applicant will create in connection with the project which is the subject of its
Application. In accordance with the requirements of Texas Tax Code §313.024(d), Eighty
Percent (80%), of all New Jobs created by the Applicant on the project shall also be Qualifying
Jobs, as defined below.

“Qualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, applying any specific requirements for rural school districts imposed by Subchapter
C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Qualifying Jobs” means the number of New Jobs the Applicant will create in
connection with the project that is the subject of its Application, which meet the requirements of
Texas Tax Code §313.021(3).
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“Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the
Comptroller’s Rules.

"Qualifying Time Period” means the period that begins on the Commencement Date of
April 28, 2014 and ends on December 31, 2016.

“Revenue Protection Amount” means the amount calculated pursuant to Section 3.2 of
this Agreement.

“State” means the State of Texas.

“Substantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to the Application, the evaluation or consideration of the Application, or this
Agreement or implementation of this Agreement for Limitation of Appraised Value pursuant to
Chapter 313 of the Texas Tax Code. The term includes, but is not limited to, the Application and
any amendments or supplements, any economic impact evaluation made in connection with the
Application, this Agreement between the Applicant and the District and any subsequent
amendments or assignments, any school district written finding or report filed with the
Comptroller as required by Comptroller’s Rule, and any application requesting school tax credits
under Texas Tax Code, §313.103.

“Tax Credit” means the tax credit, either to be paid by the District to the Applicant, or to
be applied against any taxes that the District imposes on Qualified Property, as computed under
the provisions of Subchapter D of the Act, and rules adopted by the Comptroller and/or the
Texas Education Agency, provided that the Applicant complies with the requirements under such
provisions, including the timely filing of a completed application under Texas Tax Code
§313.103 and the duly adopted administrative rules.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for years three (3) through ten (10)
of this Agreement pursuant to Texas Tax Code §313.054. That is, for each of the eight (8) Tax
Years 2017, 2018, 2019, 2020, 2021, 2022, 2023 and 2024, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(a) The Market Value of the Applicant’s Qualified Investment; or

(b)  Thirty Million Dollars ($30,000,000.00).
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The Tax Limitation Amount set forth in the immediately preceding Subsection (b) is
based on the limitation amount for the category that applies to the District on the effective date
of this Agreement, as set out by Texas Tax Code, §313.022(b) or §313.052.

“Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313 of the
Texas Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code, together
with any court or administrative decisions interpreting same.

“Unadjusted Tax Benefit” means for each year of this Agreement the total of all gross tax
savings calculated for each year of the Agreement by multiplying the Applicant’s taxable value
for debt service taxes for each applicable Tax Year, minus the Tax Limitation Amount defined in
Section 2.6 below, as Thirty Million Dollar ($30,000,000.00), multiplied by the District’s
Maintenance & Operations tax rate for the applicable Tax Year.

ARTICLE II
PROPERTY DESCRIPTION
Section 2.1. LOCATION WITHIN A QUALIFIED REINVESTMENT ZONE

The Applicant’s Qualified Property and the Applicant’s Qualified Investment will be
located is within an area designated as a reinvestment zone under Chapter 312 of the Texas Tax
Code. The legal description of the reinvestment zone in which the Applicant’s Qualified
Property is located is attached to this Agreement as EXHIBIT 1 and is incorporated herein by
reference for all purposes.

Section 2.2. LOCATION OF QUALIFIED PROPERTY

The location of the Applicant’s Qualified Property is described in the legal description
which is attached to this Agreement as EXHIBIT 2, and is incorporated herein by reference for all
purposes. The Parties expressly agree that the boundaries of the Land may not be materially
changed from the configuration described in EXHIBIT 2 without the express authorization of each
of the Parties.
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Section 2.3. DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in EXHIBIT 3, which is attached hereto and incorporated herein by reference
for all purposes (“Applicant’s Qualified Investment™).

Qualified Investment shall be that property, described in EXHIBIT 3 which is placed in
service under the terms of the Application, during the Qualifying Time Period described in both
Section 1.2 above, and the definition of Qualifying Time Period set forth in Section 1.3, above.

Qualified Property shall be all property, described in EXHIBIT 3, including, but not
limited to the Applicant’s Qualified Investment, together with the land described in EXHIBIT 2
which: 1) is owned by the Applicant; 2) was first placed in service after December 10, 2013, the
completed Application date established by the Comptroller; and 3) is used in connection with the
activities described in the Application. Property which is not specifically described in EXHIBIT 3
shall not be considered by the District or the Appraisal District to be part of the Applicant’s
Qualified Investment or Qualified Property for purposes of this Agreement, unless pursuant to
Texas Tax Code §313.027(e) and Section 8.3 of this Agreement, the Board of Trustees, by
official action, provides that such other property is a part of the Applicant’s Qualified Investment
and/or Qualified Property for purposes of this Agreement.

Property owned by the Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Property unless the Applicant:

(a) submits to the District and the Comptroller a written request to add property to the
limitation agreement, which request shall include a specific description of the
additional property to which the Applicant requests that the limitation apply;

(b) notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(© provides any additional information reasonably requested by the District or the
Comptroller necessary to re-evaluate the economic impact analysis for the new or
changed conditions.

Notwithstanding the foregoing, any replacement property that meets the definition of Qualified
Property (including, but not limited to, any such replacement property installed as part of the
project in connection with turnarounds, outages, planned, unplanned and emergency shutdowns,
and scheduled and unscheduled maintenance, repairs, restorations, modifications or inspections)
shall not be subject to the foregoing restrictions and shall be considered Qualified Property
hereunder.
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Section 2.4,  APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY

At the end of the Qualifying Time Period, or at any other time when there is a material
change in the Qualified Property located on the land described in EXHIBIT 2, upon a reasonable
request of the District, the Comptroller, or the Appraisal District, the Applicant shall provide to
the District, the Comptroller, and the Appraisal District a specific and detailed description of the
tangible personal property, buildings, or permanent, nonremovable building components
(including any affixed to or incorporated into real property) to which the value limitation applies
including maps or surveys of sufficient detail and description to locate all such described
property within the boundaries of the real property which is subject to the Agreement.

Section 2.5. QUALIFYING USE

The Applicant’s Qualified Investment described above in Section 2.3 qualifies for a tax
limitation agreement under Texas Tax Code §313.024(b)(1) as a manufacturing facility.

Section 2.6. LIMITATION ON APPRAISED VALUE

So long as the Applicant makes a Qualified Investment in the amount of Thirty Million
Dollars ($30,000,000.00), or greater, during the Qualifying Time Period; and unless this
Agreement has been terminated as provided herein before such Tax Year, for each of the eight
(8) Tax Years: 2017, 2018, 2019, 2020, 2021, 2022, 2023 and 2024, the Appraised Value of the
Applicant’s Qualified Property for the District’s maintenance and operations ad valorem tax
purposes shall not exceed the lesser of:

(a) The Market Value of the Applicant’s Qualified Investment; or
(b) Thirty Million Dollars ($30,000,000.00).

The Tax Limitation Amount set forth in the immediately preceding Subsection(b) is
based on the limitation amount for the category that applies to the District on the effective date
of this Agreement, as set out by Texas Tax Code §313.022 (b) or §313.052.

ARTICLE 111
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES
Section 3.1. INTENT OF THE PARTIES

This Agreement is entered into by the Company as a material inducement to locate its
plant in the District, without which the Company may not have done so. Subject to the
limitations contained in this Agreement (including Section 5.1), it is the intent of the Parties that
the District shall, in accordance with the provisions of Texas Tax Code §313.027(f)(1), be
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compensated by the Applicant for: any loss that the District incurs in its Maintenance and
Operations Revenue; or for any new uncompensated operating cost incurred as a result of, or on
account of, entering into this Agreement, after taking into account any payments to be made
under this Agreement. Such payments shall be independent of, and in addition to, all such other
payments as are set forth in Article IV. Subject only to the limitations contained in this
Agreement (including Section 5.1), it is the intent of the Parties that the risk of any negative
financial consequence to the District in making the decision to enter into this Agreement will be
borne by the Applicant and not by the District, and paid by the Applicant to the District in
addition to any and all payments due under Article IV.

Section 3.2. CALCULATING THE AMOUNT OF LOSS OF REVENUES BY THE DISTRICT

Subject to the applicable provisions of Sections 5.1 and 5.2, the amount to be paid by the
Applicant to compensate the District for loss of Maintenance and Operations Revenue resulting
from, or on account of, this Agreement for each year during the term of this Agreement (the
"M&O Amount") shall be determined in compliance with the Applicable School Finance Law in
effect for such year and according to the following formula:

The M&O Amount owed by the Applicant to District means the Original M&O Revenue
minus the New M&O Revenue;

Where:

i "Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Qualified Property and/or Qualified Investment been subject to
the ad valorem maintenance & operations tax at the tax rate
actually adopted by the District for the applicable year.

il "New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to Maintenance
and Operations Revenue because of any portion of this agreement.

In making the calculations required by this Section 3.2:

I The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

ii. For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%).
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iii. If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 3.2 results in a negative number, the negative
number will be considered to be zero.

iv. All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2, Subsection /7 of this Agreement will
reflect the Tax Limitation Amount for such year.

V. All calculations made under this Section 3.2 shall be made by a
methodology which isolates the full M & O revenue impact caused
by this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements, or on account of any other factors not contained in this
Agreement.

Section 3.3. COMPENSATION FOR L0OSS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse
the District for the following:

(a)

(b)

(c)

All non-reimbursed costs incurred by the District in paying or otherwise crediting
to the account of the Applicant, any applicable tax credit to which the Applicant
may be entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code,
and for which the District does not receive reimbursement from the State pursuant
to Texas Education Code §42.2515, or other similar or successor statute.

All non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the
project that are not directly funded in state aid formulas, including expenses for
the purchase of portable classrooms and the hiring of additional personnel to
accommodate a temporary increase in student enrollment attributable to the
project. The Applicant may contest any such cost certified by the District’s
external auditor under the provisions of Section 3.8.

All non-reimbursed increases in District costs paid to the Appraisal District
caused by increased appraised values arising solely from the project described in
the Application. The Applicant may contest any such cost certified by the
District’s external auditor under the provisions of Section 3.8.
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Section 3.4. CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party”) approved each year by the District and the Applicant.

Section 3.5. DATA USED FOR CALCULATIONS

The calculations under this Agreement shall be initially based upon the valuations that
are placed upon all taxable property in the District, including Applicant’s Qualified Investment
and/or the Applicant’s Qualified Property by the Appraisal District in its annual certified tax roll
submitted to the District pursuant to Texas Tax Code §26.01 on or about June 25th of each year
of this Agreement. Immediately upon receipt of the valuation information by the District, the
District shall submit the valuation information to the Third Party selected under Section 3.4. The
certified tax roll data shall form the basis of the calculation of any and all amounts due under this
Agreement. All other data utilized by the Third Party to make the calculations contemplated by
this Agreement shall be based upon the best available current estimates. The data utilized by the
Third Party shall be adjusted from time to time by the Third Party to reflect actual amounts,
subsequent adjustments by the Appraisal District to the District’s certified tax roll or any other
changes in student counts, tax collections, or other data.

Section 3.6. DELIVERY OF CALCULATIONS

On or before November 1 of each year for which this Agreement is effective, the Third
Party seclected pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3 and Article IV, or
under Section 5.1 of this Agreement in sufficient detail to allow the Parties to understand the
manner in which the calculations were made. The Third Party shall simultaneously submit his,
her or its invoice for fees for services rendered to the Parties, if any fees are being claimed.
Upon reasonable prior notice, the employees and agents of the Applicant shall have access, at all
reasonable times, to the Third Party's offices, personnel, books, records, and correspondence
pertaining to the calculation and fee for the purpose of verification. The Third Party shall
maintain supporting data consistent with generally accepted accounting practices, and the
employees and agents of the Applicant shall have the right to reproduce and retain for purpose of
audit, any of these documents. The Third Party shall preserve all documents pertaining to the
calculation and fee for a period of five (5) years after payment. The Applicant shall not be liable
for any of Third Party's costs resulting from an audit of the Third Party's books, records,
correspondence, or work papers pertaining to the calculations contemplated by this Agreement or
the fee paid by the Applicant to the Third Party pursuant to Section 3.7, if such fee is timely paid.

Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 of the year next following the tax levy for each year
for which this Agreement is effective. By such date, the Applicant shall also pay any amount
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billed by the Third Party for all calculations under this Agreement under Section 3.6, above, plus
any reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or
financial consultants for the preparation and filing of any financial reports, disclosures, or tax
credit or other reimbursement applications filed with or sent to the State of Texas which are, or
may be required under the terms or because of the execution of this Agreement. In no year shall
the Applicant be responsible for the payment of any total expenses under this Section and
Section 3.6, above, in excess of Ten Thousand Dollars ($10,000.00).

Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Section 3.3, 3.4 and Section 3.6, should the Applicant disagree with the
certification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within thirty (30) days of receipt of the certification. Within thirty (30) days of
receipt of the Applicant's appeal, the Third Party will issue, in writing, a final determination of
the certification containing the calculations. Thereafter, the Applicant may appeal the final
determination of the certification containing the calculations to the District’s Board of Trustees.
Any appeal by the Applicant of the final determination of the Third Party may be made, in
writing, to the District’s Board of Trustees within thirty (30) days of the final determination of
the certification containing the calculations.

Section 3.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

In the event that, at the time the Third Party selected under Section 3.4 makes its
calculations under this Agreement, the Applicant has appealed the taxable values placed by the
Appraisal District on the Qualified Property, and the appeal of the appraised values are
unresolved, the Third Party shall base its calculations upon the values initially placed upon the
Qualified Property by the Appraisal District.

In the event that the result of an appraisal appeal or for any other reason, the Taxable
Value of the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is
changed, once the determination of a new value becomes final, the Parties shall immediately
notify the Third Party who shall immediately issue new calculations for the applicable year or
years. In the event the new calculations result in the change of any amount payable by the
Applicant under this Agreement, the party from whom the adjustment is payable shall remit such
amounts to the counter-party within thirty (30) days of the receipt of the new calculations from
the Third Party.

Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District will receive less Maintenance and Operations Revenue, or, if applicable, will
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be required to increase its payment of funds to the State, or to other governmental entities
including the Appraisal District, because of its participation in this Agreement, the Applicant
shall make payments to the District, up to the revenue protection amount limit set forth in
Section 5.1, that are necessary to offset any negative impact on the District as a result of its
participation in this Agreement. Such calculation shall take into account any adjustments to the
amount calculated for the current fiscal year that should be made in order to reflect the actual
impact on the District.

ARTICLE IV
Section 4.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS
In interpreting the provisions of Article IV, the Parties agree as follows:
(a)  Amounts Exclusive of Indemnity Amounts

In addition to undertaking the responsibility for the payment of all of the amounts
set forth under Article III, and as further consideration for the execution of this
Agreement by the District, the Applicant shall also be responsible for the
Supplemental Payments set forth in this Article IV. The Applicant shall not be
responsible to the District or to any other person or persons in any form for the
payment or transfer of money or any other thing of value in recognition of,
anticipation of, or consideration for this Agreement for limitation on appraised
value made pursuant to Chapter 313 of the Texas Tax Code, unless it is explicitly
set forth in this Agreement. It is the express intent of the Parties that the
obligation for Supplemental Payments under this Article IV are separate and
independent of the obligation of the Applicant to pay the amounts described in
Article III; provided, however, that all payments under Articles III and IV are
subject to such limitations as are contained in Section 5.1, and that all payments
under Article IV are subject to the separate limitations contained in Section 4.4,

(b) Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the parties that any Supplemental Payments made to or
on behalf of the District by the Applicant, under this Article IV, shall not exceed
the limit imposed by the provisions of Texas Tax Code 313.027(i) unless that
limit is increased by the Legislature at a future date, in which case all references
to statutory limits in this Agreement will be automatically adjusted to reflect the
new, higher limits, but only if, and to the extent that such increases are authorized
by law.

Section 4.2. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO NET
AGGREGATE LIMIT
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In any year during the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed the lesser of:

(a) the Applicant’s Stipulated Supplemental Payment Amount, defined as Forty
Percent (40%) of the Applicant’s Net Tax Benefit, as the term is defined in
Section 1.3, above; or,

(b) the Net Aggregate Limit, as the term is defined in Section 1.3, above.

Section 4.3. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT
AMOUNT

The Parties agree that for each Tax Year of this Agreement, beginning with the third full
year (Tax Year 2017), the Stipulated Supplemental Payment amount, described in Section 4.2
will annually be calculated based upon the then most current estimate of Net Tax Benefit to the
Applicant, which will be made, based upon assumptions of student counts, tax collections, and
other applicable data, in accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the
Applicant’s Qualified Property used for the District’s interest and sinking fund tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;

Plus,

Any Tax Credit received by the Applicant with respect to such Tax Year;

Minus,
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Any amounts previously paid to the District under Article III for such Tax Year;

Multiplied by,
The number 0.4;
Minus,

Any amounts previously paid to the District under Sections 4.2 and 4.3 with
respect to such Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party described in Section 3.4, above, shall adjust the Stipulated
Supplemental Payment amount calculation to reflect any changes in the data.

Section 4.4. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE
DISTRICT AND APPLICATION OF NET AGGREGATE LIMIT

For each year of this Agreement, beginning with year three (Tax Year 2017) and
continuing thereafter through year thirteen (Tax Year 2027), the District, or its Successor
Beneficiary should one be designated under Section 4.6, below, shall not be entitled to receive
Supplemental Payments, computed under Sections 4.2 and 4.3, above, that exceed the Net
Aggregate Limit, defined in Section 1.3, above.

If, for any year of this Agreement, the payment of the Applicant’s Stipulated
Supplemental Payment amount, calculated under sections 4.2 and 4.3, above, exceeds the Net
Aggregate Limit for that year, the difference between the Stipulated Supplemental Payment
amount and the Net Aggregate Limit, shall be carried forward from year-to-year into subsequent
years of this Agreement, and to the extent not limited by the Net Aggregate Limit in any
subsequent year of this Agreement, shall be paid to the District.

Any Stipulated Supplemental Payment amount, which cannot be made to the District
prior to the end of year thirteen (Tax Year 2027), because such payment would exceed the Net
Aggregate Limit, will be deemed to have been cancelled by operation of law.

Section 4.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

(a) All calculations required by this Article, including but not limited to: (i) the
calculation of the Stipulated Supplemental Payment amount; (ii) the
determination of both the Annual Limit, the Aggregate Limit, and the Net
Aggregate Limit; (iii) the effect, if any, of the Net Aggregate Limit upon the
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actual amount of Supplemental Payments eligible to be paid to the District by the
Applicant; and, (iv) the carry forward and accumulation of any Stipulated
Supplemental Payment amounts unpaid by the Applicant due to the Net
Aggregate Limit in previous years, shall be calculated by the Third Party selected
pursuant to Section 3.4.

(b) The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 3.6.

(c) The payment of all amounts due under this Article shall be made at the time set
forth in Section 3.7.

Section 4.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the District’s Board of Trustees may, in its sole
discretion, so long as such decision does not result in additional costs to the Applicant under this
Agreement, direct that the Applicant’s payment obligations under this Article IV be made to its
educational foundation, or to a similar entity. The alternative entity may only use such funds
received under this Article to support the educational mission of the District and its students.
Any designation of an alternative entity must be made by recorded vote of the District’s Board of
Trustees at a properly posted public Board meeting. Any such designation will become effective
after public vote and the delivery of notice of said vote to the Applicant in conformance with the
provisions of Section 6.1, below. Such designation may be rescinded, with respect to future
payments only, by action of the District’s Board of Trustees at any time.

Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limit or the Net Aggregate Limit or the Supplemental Payments described in Section
4.4, above.

ARTICLE V
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT
SECTION 5.1. ANNUAL LIMITATION AFTER FIRST TWO YEARS
Section 5.1. Annual Limitation After First Two Years

Notwithstanding anything contained in this Agreement to the contrary, and with respect to each
Tax Year during the term of this Agreement, beginning with the third tax year (Tax Year 2017),
and for each subsequent year of this Agreement, in no event shall the Cumulative Payments
made by Applicant to the District exceed an amount equal to One Hundred Percent (100%) of
Applicant’s Cumulative Unadjusted Tax Benefit under this Agreement from the Commencement
Date through the applicable Tax Year.
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The calculation and comparison of the amounts described in Subsections (a) and (b) of
this Section shall be included in all calculations made pursuant to Section 3.4 and Section 3.6.
Amounts due and owing by Applicant to the District which, by virtue of the application of
payment limitation set forth in this Section are not payable to the District for a given year, shall
be carried forward to future years, but shall be subject, in each subsequent year to the limit set
forth in this Section.

ARTICLE VI
TAX CREDITS
Section 6.1. APPLICANT’S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to tax credits from the District under and in accordance
with the provisions of Subchapter D of the Act and Comptroller Rules, provided that the
Applicant complies with the requirements under such provisions, including the timely filing of a
completed tax credit application under Section 313.103 of the Texas Tax Code and Comptroller
Rules.

Section 6.2. DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with their obligations under Subchapter D of the Act and Comptroller Rules, including,
but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code, and
either Comptroller and/or Texas Education Agency Rules.

Section 6.3. COMPENSATION FOR L0OSS OF TAX CREDIT PROTECTION REVENUES

If, after the Applicant has actually received the benefit of a tax credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code §42.2515 or
other similar or successor statute with respect to all or any portion of such tax credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such tax credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice and such payment shall be subject to the same
provisions for late payment as are set forth in Section 7.4 and 7.5. If the District then receives
aid from the State for all or any portion of a tax credit with respect to which the Applicant has
made a payment to the District under this Section 6.3, then the District shall pay to the Applicant
the amount of such aid within thirty (30) calendar days after the District’s receipt thereof.
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ARTICLE VII
ADDITIONAL OBLIGATIONS OF APPLICANT
Section 7.1. DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party”), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party
is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
Comptroller, and/or the Appraisal District to have access to the Applicant’s Qualified Property
and/or business records, in accordance with Texas Tax Code §22.07, during the term of this
Agreement, in order to inspect the project to determine compliance with the terms hereof. All
inspections will be made at a mutually agreeable time after the giving of not less that forty-eight
(48) hours prior written notice, and will be conducted in such a manner so as not to unreasonably
interfere with either the construction or operation of the Applicant’s Qualified Property. All
inspections may be accompanied by one or more representatives of the Applicant, and shall be
conducted in accordance with the Applicant’s safety, security, and operational standards.
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant
to provide the District, the Comptroller, or the Appraisal District with any technical or business
information that is private personnel data, proprietary, a trade secret or confidential in nature or
is subject to a confidentiality agreement with any third party.

Section 7.2. REPORTS TO OTHER GOVERNMENTAL AGENCIES

The Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation, including but not limited to the annual report or
certifications that may be required to be submitted by the Applicant to the Comptroller under the
provisions of Texas Tax Code §313.032. The Applicant shall forward a copy of all such required
reports or certifications to the District contemporaneously with the filing thereof. The obligation
to make all such required filings shall be a material obligation under this Agreement.

Section 7.3.  APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE
By entering into this Agreement, the Applicant warrants that:
(a) it will abide by all of the terms of the Agreement;

(b) it will Maintain Viable Presence in the District through the Final Termination
Date of this Agreement. Notwithstanding anything contained in this Agreement
to the contrary, the Applicant shall not be in breach of, and shall not be subject to
any liability for failure to Maintain Viable Presence to the extent such failure is
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caused by Force Majeure (as hereinafter defined), provided the Applicant makes
commercially reasonable efforts to remedy the cause of such Force Majeure; and,

(c) it will meet minimum eligibility requirements under Texas Tax Code, Chapter
313 throughout the value limitation and tax-credit settle-up periods.

Section 7.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event that the Applicant terminates this Agreement without the consent of
the District, except as provided in Section 5.2, or in the event that the Applicant or its successor-
in-interest fails to comply in any material respect with the terms of this Agreement or to meet
any material obligation under this Agreement, after the notice and cure period provided by
Section 7.8, then the District shall be entitled to the recapture of all ad valorem tax revenue lost
as a result of this Agreement together with the payment of penalty and interest, as calculated in
accordance with Section 7.5, on that recaptured ad valorem tax revenue. For purposes of this
recapture calculation, the Applicant shall be entitled to a credit for all payments made to the
District pursuant to Article III, as of the date upon which such payments were made to the
District. The Applicant shall also be entitled to a credit for any amounts paid to the District
pursuant to Article IV, as of the date upon which such payments were made to the District.

(b)  Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
the Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District Maintenance and Operations ad valorem
taxes for all of the Tax Years for which a Tax Limitation was granted pursuant to this Agreement
prior to the year in which the default occurs that otherwise would have been due and payable by
the Applicant to the District without the benefit of this Agreement, including penalty and
interest, as calculated in accordance with Section 7.5, less Maintenance and Operations taxes
paid to District by Applicant during such years on the Tax Limitation Amount. For purposes of
this liquidated damages calculation, the Applicant shall be entitled to a credit for all payments
made to the District pursuant to Article 111, as of the date upon which such payments were made
to the District. The Applicant shall also be entitled to a credit for any amounts paid to the
District pursuant to Article IV, as of the date upon which such payments were made to the
District. Upon payment of such liquidated damages, the Applicant’s obligations under this
Agreement shall be deemed fully satisfied, and such payment shall constitute the District’s sole
remedy.

Section 7.5. CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes owed less
all credits under Section 7.4 for each Tax Year during the term of this Agreement since the
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Commencement Date. The District shall calculate penalty or interest for each Tax Year during
the term of this Agreement since the Commencement Date in accordance with the methodology
set forth in Chapter 33 of the Texas Tax Code, as if the base amount calculated for such Tax
Year less all credits under Section 7.4 had become due and payable on February 1 of the calendar
year following such Tax Year. Penalties on said amounts shall be calculated in accordance with
the methodology set forth in Texas Tax Code §33.01(a), or its successor statute, Interest on said
amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code
§33.01(c), or its successor statute.

Section 7.6 MATERIAL BREACH OF AGREEMENT

The Applicant shall be in Material Breach of this Agreement if it commits one or more of
the following acts or omissions:

(a) Applicant is determined to have failed to meet its obligations to have made
accurate representations of fact in submission of its Application as is required by
Section 8.13, below.

(b) Applicant fails to Maintain Viable Presence in the District, as required by Section
7.3 of this Agreement, through the Final Termination Date of this Agreement.

(c) Applicant fails to make any payment required under Articles III or IV of this
Agreement on or before its due date.

(d) Applicant fails to make any payment required by this Agreement, or by the State
or its agencies where such payment is required by the Act or by rules adopted
thereunder.

(e) Applicant fails to create and maintain at least the number of New Jobs set forth it
committed to create and maintain on Schedule C, Column C of its Application.

) Applicant fails to create and maintain at least the number of Qualifying Jobs set
forth it committed to create and maintain on Schedule C, Column E of its

Application.

(g) Applicant fails to create and maintain at least Eighty Percent (80%) of all New
Jobs created by the Applicant on the project as Qualifying Jobs.

(h) Applicant makes any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in
recognition of, anticipation of, or consideration for this Agreement for limitation
on appraised value made pursuant to Chapter 313, Texas Tax Code, in excess of
the amounts set forth in Articles III and IV, above. Voluntary donations made by
the Applicant to the District after the date of execution of this Agreement, and not
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mandated by this Agreement or made in recognition of consideration for this
Agreement for limitation on appraised value made pursuant to Chapter 313 are
not barred by this provision.

1) Applicant fails to comply with any other term of this Agreement, or the Applicant
fails to meet its obligations under the applicable Comptroller’s Rules, and under
the Act, including but not limited to the filing of all required reports.

Section 7.7 LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Texas Tax Code §313.0275, for any full tax year
which commences after the project has become operational, the Applicant may cure the Material
Breaches of this Agreement, defined in Sections 7.6(d) and 7.6(¢) or 7.6(f), above, without the
termination of the remaining term of this Agreement. In order to cure its non-compliance with
Sections 7.6(d) and 7.6(e) or 7.6(f) for the particular Tax Year of non-compliance only, the
Applicant may make the liquidated damages payment required by Texas Tax Code
§313.0275(b), in accordance with the provisions of Texas Tax Code §313.0275(c).

Section 7.8. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination that the Applicant has committed a Material Breach of
this Agreement, such as making a misrepresentation in the Application, failing to Maintain
Viable Presence in the District as required by Section 7.3 of this Agreement, failing to make any
payment required under this Agreement when due, or has otherwise committed a Material
Breach of this Agreement as defined in Section 7.6, above, the District shall provide the
Applicant with a written notice of the facts which it believes have caused the Material Breach of
this Agreement, and if cure is possible, the cure proposed by the District. After receipt of the
notice, the Applicant shall be given ninety (90) days to cure and present any facts or arguments
to the Board of Trustees showing that it is not in Material Breach of its obligations under the
Agreement, or that it has cured or undertaken to cure any such Material Breach.

If the Board of Trustees is not satisfied with such response and/or that such Breach has
been cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a
hearing called and held for the purpose of determining whether such Breach has occurred and, if
so, whether such Breach has been cured. At any such hearing, the Applicant shall have the
opportunity, together with their counsel, to be heard before the Board of Trustees. At the
hearing, the Board of Trustees shall make findings as to whether or not a Material Breach of this
Agreement has occuired, the date such Breach occurred, if any, and whether or not any such
Breach has been cured. In the event that the Board of Trustees determines that such a Breach has
occurred and has not been cured, it shall also terminate the Agreement and determine the amount
of recaptured taxes under Section 7.4 (net of all credits under Section 7.4), and the amount of any
penalty and/or interest under Section 7.5 that are owed to the District.
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After making its determination regarding any alleged Breach, the Board of Trustees shall
cause the Applicant to be notified in writing of its determination (a "Determination of Breach
and Notice of Contract Termination.").

Section 7.9. DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, the Applicant shall have sixty (60) days in which either
to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute by
written notice to the District, in which case the District and the Applicant shall be required to
make a good faith effort to resolve, without resort to litigation and within sixty (60) days after
the Applicant’s receipt of notice of the Board of Trustee’s determination of Breach under Section
7.8, such dispute through mediation with a mutually agreeable mediator and at a mutually
convenient time and place for the mediation. If the Parties are unable to agree on a mediator, a
mediator shall be selected by the senior state district court judge then presiding in Nueces
County, Texas. The Parties agree to sign a document that provides that the mediator and the
mediation will be governed by the provisions of Chapter 154 of the Texas Civil Practice and
Remedies Code and such other rules as the mediator shall prescribe. With respect to such
mediation, (i) the District shall bear one-half of such mediator’s fees and expenses and the
Applicant shall bear one-half of such mediator’s fees and expenses, and (ii) otherwise each Party
shall bear all of its costs and expenses (including attorneys’ fees) incurred in connection with
such mediation.

In the event that any mediation is not successful in resolving the dispute or that payment
is not received before the expiration of such sixty (60) days, the District shall have the remedies
for the collection of the amounts determined under Section 7.8 as are set forth in Texas Tax Code
Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of attorney’s fees and a lien and/or tax lien on the Applicant’s
Qualified Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code §33.07
to the attorneys representing the District pursuant to Texas Tax Code §6.30. In the event that the
District unsuccessfully prosecutes legal proceedings under this Section, District shall be
responsible for the payment of attorney’s fees incurred by the Applicant.

In any event where a dispute between the District and the Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section, either the District or the Applicant may seek a judicial declaration of their
respective rights and duties under this Agreement or otherwise, in any judicial proceeding, assert
any rights or defenses, or seek any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance of any covenant,
agreement or undertaking made by a Party pursuant to this Agreement. The prevailing party in
such action shall be entitled to attorney’s fees.
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Section 7.10. LIMITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, the District's damages for such a default
shall under no circumstances exceed the greater of either any amounts calculated under Sections
7.4 and 7.5 above, or the monetary sum of the difference between the payments and credits due
and owing to the Applicant at the time of such default and the District taxes that would have
been lawfully payable to the District had this Agreement not been executed. In addition, the
District's sole right of equitable relief for Applicant’s breach under this Agreement shall be its
right to terminate this Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or
under principles of equity.

Section 7.11. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.

ARTICLE VIII
MISCELLANEOUS PROVISIONS
Section 8.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back™ or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.
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Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or a waiver of any other term, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicant’s
Qualified Investment, additional or replacement Qualified Property not specified in EXHIBIT 3,
provided that the Applicant reports to the District, the Comptroller, and the Appraisal District, in
the same format, style, and presentation as the Application, all relevant investment, value, and
employment information that is related to the additional property. Any amendment of the
Agreement adding additional or replacement Qualified Property pursuant to this Section 8.3
shall, (1) require that all property added by amendment be eligible property as defined by Texas
Tax Code, §313.024; (2) clearly identify the property, investment, and employment information
added by amendment from the property, investment, and employment information in the original
Agreement; and (3) define minimum eligibility requirements for the recipient of limited value.
This Agreement may not be amended to extend the value limitation time period beyond its eight
year statutory term.

Section 8.4. ASSIGNMENT

Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate or a
new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of
such assignment to the District and provided that the assignee is subject to Texas Franchise
Taxes. Upon such assignment, the Applicant’s assignee will be liable to the District for
outstanding taxes or other obligations arising under this Agreement. A recipient of limited value
under Texas Tax Code, Chapter 313 shall notify immediately the District, the Comptroller, and
the Appraisal District in writing of any change in address or other contact information for the
owner of the property subject to the limitation agreement for the purposes of Texas Tax Code
§313.032. The assignee's or its reporting entity's Texas Taxpayer Identification Number shall be
included in the notification. ‘

Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 8.6. MAINTENANCE OF APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.
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Section 8.7. GOVERNING LAW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in Nueces County, Texas.

Section 8.8. AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.9. SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in an acceptable manner so as to effect the original intent of
the Parties as closely as possible to the end that the transactions contemplated hereby are fulfilled
to the extent possible. As used in this Section 8.9, the term “Law” shall mean any applicable
statute, law (including common law), ordinance, regulation, rule, ruling, order, writ, injunction,
decree or other official act of or by any federal, state or local government, governmental
department, commission, board, bureau, agency, regulatory authority, instrumentality, or judicial
or administrative body having jurisdiction over the matter or matters in question.

Section 8.10. PAYMENT OF EXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement.

Section 8.11. INTERPRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
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not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase “but not limited to” words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. The Applicant warrants that all
information, facts, and representations contained therein are true and correct. The parties further
agree that the Application and all the attachments thereto are included by reference into this
Agreement as if set forth herein in full.

In the event that the Board of Trustees, after completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written determination that the Application was
either incomplete or inaccurate as to any material representation, information, or fact, the
Agreement shall be invalid and void except for the enforcement of the provisions required by 34.
Texas Administrative Code §9.1053(f)(2)(K).

Section 8.14. PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is required to publish all Substantive
Documents including the Application and its required schedules, or any amendment thereto; all
economic analyses of the proposed project submitted to the District; the approved and executed
copy of this Agreement or any amendment thereto; and each application requesting tax credits
under Texas Tax Code §313.103, as follows:

a. Within seven days of such document, the school district shall submit a copy to the
Comptroller for Publication on the Comptroller's Internet website.

b. District shall provide on its website a link to the location of those documents posted
on the Comptroller's website.
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EXHIBIT 1
DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

The voestalpine Reinvestment Zone was originally created on May 14, 2013 by action of the
City Council of the City of Corpus Christi. A map of the voestalpine Reinvestment Zone is
attached as the next page of this EXHIBIT 1.

As a result, the following real property within the extra territorial jurisdiction of the City of
Corpus Christi, Texas is designated to be within the boundaries of the voestalpine Reinvestment
Zone. Specifically, the land described in the following legal description is included, to wit:
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Exhibit A
Property Description

Voestalpine Reinvestment Zone

Metes and Bounds Legal Descriplion of the 475.52-Acre Plant Site

FIELD NOTES to describe the boundary of a 476.52-acre tract of land out of a called
930.28-acre tract known as Tract Il in “Exhibit A", said 930.28-acre tract being a portion
of a called 1088.34-acre {ract described in a deed to the Port of Corpus Christi Authority
of Nueces County, Texas as recarded in Document No. 1998005467, Official Records,
Nueces County, Texas and being out of a called 2496.66-acre tract as recorded In
Volume 458, Page 469, Deed Records, San Patricio County, Texas also being out of
portions of the T.T. Williamson Surveys, Abstract 286, Abstract 287, Abstract 288, and
Abstract 289, and the J. Gerraghty Survey, Abstract 139, all being in San Patricio
County, Texas, said 475.52-acre tract being more particularly described by metes and
bounds as follows;

COMMENCING at a 1" iron pipe found on the north line of said 930.28-acre tract for the
soulhwest corner of Tract il in "Exhibit A” of sald 1089.34-acre tract and for an interior
comer of said 1089.34-acre tract, said 1" iron pipe having Texas State Plane
Coordinates of X= 1377726.63 and Y= 172201 50.79, thence South 49°45'13" West a
distance of 161.84 feet to a 5/8" iron rod with red plastic cap stamped “HYDRO EX
SURVEYING" set for the POINT OF BEGINNING;

THENCE South 17°44'36" East, being 250 feet west and parallel to the east line of said
1089.34-acre tract, a distance of 5,516.07 feet to a 5/8" iron rod with said red plastic cap
set for an exterior corner of the herein described tract:

THENCE South 52°16'42" West, a distance of 186.27 feet to a 5/8" iron rod with said
red plaslic cap set for an interior corner of the herein described tract;

THENCE South 17°44'44" East, being 425 feet west and parallel to the east line of said
1089.34-acre tract, a distance of 1,454.17 feet to a 5/8" iron rod with said red plastic cap
set for an exterior carner of the herein described tract:

THENCE South 05°00'40" East, a distance of 2,033.63 feet to a 5/8" iron rod with said
red plastic cap set for the southeast comner of the herein described tract:

THENCE South 78°20'12" West, a distance of 198.27 feet to a 5/8" iron rod with said
red plastic cap set for an exterior comer of the herein described tract;

THENCE North 07°29'68" Wesl, a distance of 1,748.16 feet to a 5/8" iron rod with said
red plastic cap set for an interior comer of the herein described tract;

THENCE South 78°19'34° West, a distance of 2,910.34 feel to a 5/8" iron rod with said
red plastic cap set for the southwest corner of the herein described tract;
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Document No. 1998005467, Official Records, Nueces County, Texas and being out of
the State of Texas Submerged Land Tracts, Tract 1, in Nueces County, Texas, said
4.7291 acre tract being more particularly described by metes and bounds as follows;

COMMENCING at a brass disk set in concrele known as a United States National
Geodetic Survey monument marked "Quintana 1933", said monument having Texas
State Plane Coordinates of X= 1377525.05 and Y= 17211356.21, thence South
68°14'28" Easl a distance of 1,385.35 feet to g point for the northwest corner of a called
8.0620 acre tract referred to as the "East Dock Site", described by separate instrument,
and for the northeast comer of the herein described tract for the POINT OF
BEGINNING:

THENCE South 11 °39'48" East, along the common line of said 4.7291-acre tract and
the 6.0620 acre tract, a distance of 200.00 feet to a point on the P.0.C.C.A. Norh
Bulkhead Line for the southwest comer of said 6.0620-acre tract and for the southeast
corner of the herein described iract:

THENCE South 78°20'12" West, along said north bulkhead line, a distance of 1030.00
feel to & point for the southwest cornar of the herein described tract;

THENCE North 11 °39'48" West, a distance of 200.00 feet to a point for the northwest
corner of the herein described tract;

THENCE North 78°20' 12" East, being 200 feet north and paralle] to the north bulkhead
line, a distance of 1030.00 feet to a point for the northwest corner of said 6.0620 acre
tract and for the northeast corner of the herein described tract and the POINT OF
BEGINNING, CONTAINING within
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EXHIBIT 2
LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property owned by the Applicant and located within the boundaries of both
the Corpus Christi Independent School District and the voestalpine Reinvestment Zone (will be
included in and subject to this Agreement. Specifically, all Qualified Property of the Applicant
located on the land is included, to wit:
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Exhibit A
Property Description

Voestaipine Reinvestment Zone

Metes and Bounds Legal Description of the 475.52-Acre Plant Site

FIELD NOTES to describe the boundary of a 476.52-acre tract of land out of a called
930.28-acre tract known as Tract Il in “Exhibit A", said 830.28-acre tract being a portion
of a called 1088.34-acre tract described in a deed to the Port of Corpus Christi Authority
of Nueces County, Texas as recorded in Document No. 1998005467, Official Records,
Nueces County, Texas and being out of a called 2496.66-acre tract as recorded in
Volume 458, Page 469, Deed Records, San Patricio County, Texas also being out of
portions of the T.T. Williamson Surveys, Abstract 286, Abstract 287, Abstract 288, and
Abstract 288, and the J. Gerraghly Survey, Abstract 139, all being in San Patricio
County, Texas, said 475.52-acre fract being more particularly described by metes and
bounds as follows;

COMMENCING at a 1" iron pipe found on the north line of said 930.28-acre tract for the
southwest corner of Tract il in "Exhibit A" of sald 1089.34-acre tract and for an interior
comer of said 1089.34-acre tracl, said 1" iron pipe having Texas State Plane
Coordinates of X= 1377726.63 and Y= 172201 50.79, thence South 49°45'13" West a
distance of 161.84 feet to a 6/8" iron rod with red plastic cap stamped “HYDRO EX
SURVEYING" set for the POINT OF BEGINNING:

THENCE South 17°44'36" East, being 250 feet west and parallel to the east line of said
1089.34-acre tract, a distance of 5,516.07 feet to a 5/8" iron rod with said red plastic cap
set for an exterior corer of the herein described tract;

THENCE South 52°16'42" West, a distance of 186.27 feet to a 5/8" iron rod with said
red plaslic cap set for an interior corner of the herein described {ract;

THENCE South 17°44'44” East, being 425 feet west and parallel to the east line of said
1089.34-acre tract, a distance of 1,454.17 feet o a 5/8" iron rod with said red plastic cap
set for an exterior corner of the herein described tract:

THENCE South 05°00'40” East, a distance of 2,033.63 feet to a 5/8" iron rod with said
red plastic cap set for the southeast comer of the herein described tract;

THENCE South 78°20'12" West, a distance of 198.27 feet to a 5/8" iran rod with said
red plastic cap set for an exterior corner of the herein described tract;

THENCE North 07°29'68" Wesl, a distance of 1,748.16 feet to a 5/8" iron rod with said
red plastic cap set for an interior comner of the herein described tract:

THENCE South 78°19'34" West, a distance of 2,910.34 feel to a 5/8” iron rod with said
red plastic cap set for the southwest corner of the herein described tract;
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Document No. 1998005467, Official Racords, Nueces County, Texas and being out of
the State of Texas Submerged Land Tracts, Tract 1, in Nueces County, Texas, said
4.7291 acre tract being more particularly described by metes and bounds as follows;

COMMENCING st a brass disk set in cencrete known as a United States National
Geodetic Survey manument marked “Quintana 1933", said monument having Texas
State Plane Coordinates of X= 1377525.05 and Y= 1721 1358.21, thence South
68°14'28" Easl a distance of 1,385.35 feet to a point for the northwest corner of a called
6.0620 acre tract referred to as the "East Dock Site", described by separate instrument,
and for the northeast comer of the herein described tract for the POINT OF
BEGINNING:

THENCE South 11 °39'4g" East, along the common line of said 4.7291-acre tract and
the 6.0620 acre tract, a distance of 200.00 feet 1o a point on the P.O.C.C.A. Norh
Bulkhead Line for the southwest comer of said 6.0620-acre tract and for the southeast
corner of the herein described tract:

THENCE South 78°20'12" Wes, along said north bulkhead line, a distance of 1030.00
feel to a point for the southwest corner of the herein described tract:

THENCE North 11 °39'48" West, a distance of 200.00 feet to a point for the northwest
comer of the herein described tract;

THENCE North 78°20' 12" East, being 200 feet north and parallel to the north bulkhead
line, a distance of 1030.00 feet to point for the nerthwest corner of said 6.0620 acre
tract and for the northeast corner of the herein described tract and the POINT OF
BEGINNING, CONTAINING within
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EXHIBIT 3
DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY

voestalpine Texas LLC plans to construct marine dock facilities within Corpus Christi ISD
that are an integral part of, and used in connection with, the adjacent direct reduced iron ("DRI")
manufacturing plant that is planned to be constructed in Gregory-Portland ISD. The shoreline of
Corpus Christi Bay is the boundary line between Corpus Christi ISD and Gregory-Portland ISD.

A separate Application for Appraised Value Limitation on Qualified Property has been
filed with Gregory-Portland ISD. The application submitted to GPISD contains the investment
and estimated market value of the DRI plant facility, which will produce hot briquetted iron
("HBI") with an estimated annual production of 2,000,000 metric tons, and are not included in
this application.

Handling the in-bound and out-bound materials requires the construction of two marine
docks. These docks are approximately 1,000 feet long and 200 feet wide and will be connected to
the manufacturing plant by conveyors to move raw materials and finished goods. The high-
performance docks will also include unloading cranes, ship loaders, and auxiliary support
equipment necessary for dock functionality. The equipment is designed to handle 3.0 million
metric tons of iron ore pellets and 2.0 million tonnes of HBI annually. The dock improvements
cover an area of approximately 10.8 acres out of the 475.52 acre reinvestment zone.
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