Chapter 313 Annual Eligibility Report Form Form 50-772

(May 2010)
2011
Tax Year covered in this report
Dalhart ISD 188 1.02
School district name 1&S Tax Rate M&O Tax Rate
Cheese & Whey Products Manufacturing Facility Hilmar Cheese Company
Project Name Company Name
P.O. Box 910 Hilmar, CA 95324 Richard Ybarra
Company Address Company Contact Information

NOTE: This form must be completed by an authorized representative of each approved applicant and each entity with property subject to the limitation agreement. It must be
submitted to the school district by May 15th of every year using information from the previous tax (calendar) year. For limitation agreements where there are multiple
company entities that receive a part of the limitation provided by the agreement: 1) each business entity not having a full interest in the agreement should complete a
separate form for their proportionate share of required employment and investment information; and, 2) separately, the school district is required to complete an Annual
Eligibility Report that provides for each question in this form a sum of the individual answers from reports submitted by each entity so that there is a cumulative Annual
Eligibility Report reflecting the entire agreement.

17700264827
Texas Taxpayer ID of Applicant Texas Taxpayer ID Reporting Entity (if appropriate)
December 15, 2005 Hilmar Cheese Company
Date of Agreement Approval Original Applicant Name

2006 2007
First complete tax year of the qualifying time period Last tax year of the qualifying time period

2008 $1,000,000
First tax year of the limitation Amount of the limitation at the time of application approval

QUALIFIED PROPERTY INFORMATION

$227,598,850 $227,598,850 $1,000,000

Market Value 1&S Taxable Value M&O Taxable Value

Is the business entity in good standing with respect to Tax Code, Chapter 171?

(Attach printout from Comptroller Web site: http://www.window.state.tx.us/taxinfo/coasintrhtml) . .. .. ... ..ot 4 Yes O No
Is the business entity current on all taxes due to the State of TEXaS? . ... oo ii ittt i e et i e i e eieannn 4 VYes O No
Is the business activity of the project an eligible business activity under Section 313.024(b)? .. . ... ..ottt 4 Yes O nNo

Please identify business activity:

N/A

What was the application review start date for your application (the date your application was determined to be complete)?
(This question must only be answered for projects with applications approved after June 1, 2010.)

328

What is the number of new jobs required for a project in this school district according to 313.021(2)(A)(iv)(b), 313.051(b), as appropriate? 10

How many new jobs were based on the qualified property in the year covered by this report? (See noteonpage 3.). ..............

If the applicant requested a waiver of minimum jobs requirement, how many new jobs must the approved applicant create under n /a
L= = =T o
80 percent of New Jobs (0.80 x number of new jobs based on the qualified property in the year covered by this report.). ........... 261

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-772 * 05-10/2)
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Form 50-772

Chapter 313 Annual Eligibility Report Form

What is the minimum required annual wage for each qualifying job in the year covered by the report? . ... ...... ... oL, 42’21 3.60

For agreements executed prior to June 19, 2009, please identify which of the two Tax Code sections is used to determine the wage

standard required by the agreement: §313.021(5)(A) or §313.051(b). For agreements executed after June 19, 2009, please identify

which of the four Tax Code sections is used to determine the wage standard required by the agreement: §313.021(5)(A), §313.021(5)(B), 313.051 (b)
§313.021(3)(E)(ii), or§313:051(b)s s s svicssssivissvnesissnmmsss amissamesismasss amasss s Taesnassspasiesssassnouessosioss i

738*52 weels*110%
Attach calculations and cite (or attach) “exact Texas Workforce Commission data SOUrCes. ... ...oveen e eininennrnnenenenenns weels™10%
How many qualifying jobs (employees of this entity and employees of a contractor with this entity) were based on the qualified 261
property in the year covered by the report? . . ... ...t i i i i et e ettt e et
Of the qualifying job-holders last year, how many were employees of the approved applicant? ............coiviiiiiiiiiin, 261
Of the qualifying job-holders last year, how many were employees of an entity contracting with the approved applicant?.......... 0
If any qualifying job-holders were employees of an entity contracting with the applicant, does the approved applicant
or assignee have documentation from the contractor supporting the conclusion that those jobs are qualifying jobs? ........ Mna Oves Ono
THE FOLLOWING QUESTIONS APPLY ONLY TO APPROVED APPLICANTS WITH AGREEMENTS THAT REQUIRE THE
APPROVED APPLICANT TO PROVIDE A SPECIFIED NUMBER OF JOBS AT A SPECIFIED WAGE.
How many qualifying jobs did the approved applicant commit to create in the year covered by the report? . .................... n/a
Atwhat annuial WagePs s ¢ s s v s e s 2w s 5 5ei4 5 5606 £ 5 51005 § 55095 5 S10i0 5 58 88 S 55 PIO/G 6 8/5 8 4 SINE § S 9/e £ 5 DPE 2 5 OE s B s TEE s E n/a
How many qualifying jobs were created at the specified wage?. . ...ttt i i ittt e i n/a

ENTITIES ARE NOT REQUIRED TO ANSWER THE FOLLOWING FIVE QUESTIONS IF THE YEAR COVERED BY THE REPORT

IS AFTER THE QUALIFYING TIME PERIOD OF THEIR AGREEMENT.

What is the qualified investmgnt expended by this entity from the beginning of the qualifying time period through the N/A

end of the year covered by this TeP oMt 2 . . ..ottt i i i i ittt ettt ettt ca st cn e teateaeencatansesnsnenansns

Was any of the land classified as qualified investment? . .. ... ittt i i i i i ittt ittt e aeneann O Yes LA No

Was any of the qualified Investment leased under a capitalized lease?. . ... ..ot iiii ittt ittt ittt ia i naaenean O Yes i No

Was any of the qualified Investment leased under and operatinglease?. ....... ..o ittt e, O Yes W No

Was any property not owned by the applicant part of the qualified investment?. ......... ... i O ves A No
n/a

Please describe your interest in the agreement and identify all the documents creating that interest.

Page 2 (50-772 = 05-10/2) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



Tax rates for 2005 were obtained directly from the Dallam County Appraisal
District.

To put this project’s economic impact into perspective, the following table
compares Hilmar Cheese’s salary and investment projections per job with
Dallam County averages.

Table 5: Hilmar Cheese Company’s Investment vs. Dallam County Average

$812
$360,225

* $738

Investment Per Job** $141,448

*Texas Workforce Commission - Quarterly Census of Employment and Wages

** |nvestment per job for Dalam County = Total Dallam County Certified Taxable Value / Total Dallam County Employment
**+ Tha Hilmar Cheese @ year average wage has been used in this calculation.

Source: TXP, Hilmar Cheese Company

Note: Since this economic and fiscal impact analysis is conducted prior to
negotiations of value limitations, it should be noted that the tax revenue figures
shown for each school district and other taxing jurisdictions reflect the projected
tax collections based on the anticipated value of the project, in the absence of
the requested limitation on value, state school financing legislation, or any other
type of favorable tax treatment from any public sector jurisdiction.

While Hilmar Cheese’s economic and tax impacts will be felt throughout the
Texas Panhandle, TXP's tax impact analysis is focused only on Dallam County.

Table 6: Estimated Direct Tax Impact of Hilmar Cheese Company 2007 - 2015

Source: TXP, Hilmar Cheese Company

: Millio Dis
2007 $2,000,000 $28,40 " $4,100 $418 $42,292
2008 $03000,000 $1320600  $435854  $190,650  $19456  $1,966,559
2009 $105,000,000 $1491,000  $492,003  §215250  $21,966  $2,220,309
2010 $145,000,000 §2,059,000  $679,557  $297,250  $30,334  $3,066,141
2011 $163,000,000 $2,314600  §$763916  $334,150  $34,100  $3,446,765
2012 $173.000,000 §$2456,600  $810,782  $354650  $36,192  $3,658,223
2013 $178,000,000  $2,527,600  $834,215  $364900  $37,238  $3,763,952
2014 $180,000,000 $2,556,000  §$843588  $369,000  §$37,656  $3,806,244
$180,000,000 §$2,556,000  $843588  $369,000  $37,656  $3,806,244
T ITE $17.309,800  $5,712,965 $2,498,950  $255,015

$25,776,730

Economic & Tax Revenue Impact of Hilmar Cheese Company | December 2005




Chapter 313 Annual Eligibility Report Form

NOTE: For job definitions see TAC §9.1051(14) and Tax Code, §313.021(3). If the agreement includes a definition of “new job” other than TAC §9.1051(14)(C), then please pro-
vide the definition “new job” as used in the agreement.

Notwithstanding any waiver by the district of the requirement for the creation of a minimum number of new jobs, or any other job commitment in the agreement, Tax
Code 313.024(d) requires that 80 percent of all new jobs be qualifying jobs.

APPROVAL.

“I am the authorized representative for the Company submitting this Annual Eligibility Report. I understand that this Report is a govern-
ment record as defined in Chapter 37 of the Texas Penal Code. The information I am providing on this Report is true and correct to the

best of my knowledge and belief.”
Richard Ybarra

Signature Printed name of authorized company representative

6rporate Controller £ 1o
(|

Title Date

P.O. Box 910 Hilmar CA 95324

(209) 667-6076 rybarra@hilmarcheese.com

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-772 ¢ 05-10/2) Page 3



Certificate of Account Status - Letter of Good Standing
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Texas COMPTROLLER OF PuBLIC ACCOUNTS
SUSAMN COMBS « COMPTROLLER « AUSTIN, TEXAS 78774

1
¥ qu

June 5, 2012

ERTIFICATE OF A NT STAT

THE STATE OF TEXAS
COUNTY OF TRAVIS

I, Susan Combs, Comptroller of Public Accounts of the State of Texas, DO HEREBY CERTIFY that according to
the records of this office

HILMAR CHEESE COMPANY

is, as of this date, in good standing with this office having no franchise tax reports or payments due at
this time. This certificate is valid through the date that the next franchise tax report will be due August
15, 2012.

This certificate does not make a representation as to the status of the entity"s registration, if any, with
the Texas Secretary of State.

This certificate is valid for the purpose of conversion when the converted entity is subject to franchise
tax as required by law. This certificate is not valid for any other filing with the Texas Secretary of
State.

GIVEN UNDER MY HAND AND
SEAL OF OFFICE in the City of

Austin, this 5th day of
June 2012 A.D.

. Cmn

Susan Combs
Texas Comptroller

Taxpayer number: 17700264827
File number: 0800579732

Form 05-304 (Rev. 12-07/17)

https://ourcpa.cpa.state.tx.us/coa/servlet/cpa.app.coa.Coal etter[6/5/2012 11:31:51 AM]
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