O’HanLON, McCoLLoOM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O’'HANLON
CEeRTIFIED, CiviL APPELLATE
CERTIFIED, CIVIL TRIAL

Lesuie McCoLLom
CERTIFIED, CIVIL APPELLATE
CEeRTIFIED, LABOR AND EMPLOYMENT

Texas BoArRD OF LEGAL SPECIALIZATION

JusTin DEMERATH

September 18, 2013

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE:  Application to the Ingleside Independent School District from Ingleside Ethylene,
LLC and Occidental Chemical Corporation

FIRST QUALIFYING YEAR 2015
To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office,
the Ingleside Consolidated Independent School District is notifying the Applicants Ingleside
Ethylene, LLC and Occidental Chemical Corporation of its intent to consider Ingleside Ethylene,
LLC and Occidental Chemical Corporation’s application for appraised value limitation on
qualified property. The Applicant submitted the application to the school district on September 9,
2013. The Board voted at a properly posted Board meeting to accept the application on September
9, 2013. The application was determined complete by the school district on September 18, 2013.
Please prepare the economic impact report.

The project is located in a reinvestment zone and spans into another school district. The
property that is in the other school district is not currently the subject of a value limitation
application.

The school district has determined that the wage information included in the application
represents the most recent wage data available at the time of the application. The wage the
Applicant has committed to paying on this project is above the required statutory minimums.

A paper copy of the application will be hand delivered to your office today. In accordance
with 34 Tex. Admin Code §9.1054, a copy of the application will be submitted to the San Patricio
County Appraisal District.



Letter to Local Government Assistance & Economic Analysis Division
September 18, 2013
Page 2 of 2

Please feel free to contact me with questions.

Sincerely,

Kevin O’Hanlon
School District Consultant

Cc:  Chief Appraiser
San Patricio County Appraisal District

Ingleside Ethylene, LLC and Occidental Chemical Corporation

Troy Mircovich, Ingleside ISD
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ATTACHMENT 2

See following Proof of Payment of Application Fee



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



ATTACHMENT 3

See attached Texas Franchise Tax Extension Affiliate List
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TX298P01 F2.00.01

TX2013 05- 165 Texas Franchise Tax Extension Affiliate List
Ver. 4.0 (Rev.9- 11/3)
g Tcode 13298
-Reporting entity taxpayer number .Report year Reporting entity taxpayer name
19430519264 2013 OCCIDENTAL ENERGY MARKETING, INC.
CHECK BOX IF
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFFILIATE DOES NOT
(If none, enter FEI number) HAVE NEXUS IN TEXAS
1. O
OCCIDENTAL ENERGY MARKETING, INC. _ml19430519264 -
2 ml]
OCCIDENTAL PETROLEUM CORPORATION 32048312808
3. SWIFLITE AIRCRAFT CORPORATION 135519445 m
4. OXY INC. 19529082497 m
5. GLENN SPRINGS HOLDINGS, INC. 19544083975 -[]
6. .9
MARIANA PROPERTIES, INC. 954471381
7. .El
MILLER SPRINGS REMEDIATION MANAGEMENT, INC. 954440338
8. OCCIDENTAL PETROLEUM INVESTMENT CO. 952584267 mKl
9. OXY LNG, INC 203218221 mK
10. OCCIDENTAL INTERNATIONAL CORPORATION 19525736955 ml]
1. .|
OXY WESTWOOD CORPORATION 054124078
12. ml]
OXY EXPATRIATE SERVICES INC 12639514053
13. OCCIDENTAL OIL SHALE, INC. 952864973 K]
14. OCCIDENTAL RESOURCE RECOVERY SYSTEMS, INC. 953009242 mX]
15, OCCIDENTAL RESEARCH CORPORATION 952149707 uXl
16. -E]
OPCAL INSURANCE, INC. 954437852
17. -E]
INDSPEC HOLDING CORPORATION 51720938
18, ICC RESIN TECHNOLOGY, INC. 510377309 aK]
49, OCCIDENTAL TOWER CORPORATION 17524600826 ml]
20. NATURAL GAS ODORIZING INC 17601206281 ml]
21. ml]
CAIN CHEMICAL INC. 30113574179

Note: To file an extension request for a reporting entity and its affiliates, Form 05- 164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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TX298P01 F2.00.01

TX2013
Ver. 40

05-165
Rev.8-11/3)
m Tcode 13298

*%xPLEASE CHECK YOUR ID NUMBERS FOR TYPOSxx
Texas Franchise Tax Extension Affiliate List

-Reporting entity taxpayer number -Report year Reporting entity taxpayer name
19430519264 2013 OCCIDENTAL ENERGY MARKETING, INC.
CHECK BOX IF
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFFILIATE DOES NOT
(If none, enter FEI number) HAVE NEXUS IN TEXAS
1. -E
MONUMENT PRODUCTION, INC 481260782
2, -D
OCCIDENTAL PERMIAN MANAGER LLC 17605285992
3. TENBY, INC 956069751 ]
4, PLACID OIL COMPANY 17203951748 ml]
5. OCCIDENTAL POWER SERVICES, INC. 10107037359 .l:]
6. -D
OXY ENERGY SERVICES, INC. 19546756313
7. -I:l
OCCIDENTAL SPECIALTY MARKETING, INC. 19547136408
8. OCCIDENTAL ADVANCE SALE FINANCE 954714847 -
9. OPM GP, INC 19547547430 ml
10. OCCIDENTAL ENERGY VENTURES CORP. 19544981707 ml]
1. -y
EHPP HOLDINGS, INC 954728027
12, ml)
OCCIDENTAL CRUDE SALES, INC. (INTERNATIONAL) 32037843920
13. OXY COGENERATION HOLDING COMPANY, INC. 954659736 Xl
14. INGLESIDE COGENERATION GP, INC. 19546597394 ml]
15. INGLESIDE COGENERATION GP 2, INC. 17605539802 .E
16. -
INGLESIDE COGENERATION LIMITED PARTNERSHIP 17428615649
17. -"q
OCCIDENTAL CHEMICAL INTERNATIONAL, INC. 953170077
18. HOOKER CHEMICAL INVESTMENT CO. 952864975 X
19. OCCIDENTAL CHEMICAL INVESTMENT (CANADA) 1, INC. 32002290669 ml]
20. OCCIDENTAL ANGOLA, INC. 954307202 -9
21. mX]
OCCIDENTAL OVERSEAS OPERATIONS, INC. 954111366

Note: To file an extension request for a reporting entity and its affiliates, Form 05- 164 (Texas Franchise Tax Extension Request)
must be submitied with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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TX298P01 F2.00.01

TX2013
Ver. 4.0

05-165
{Rev.9- 11/3)
m Tcode 13298

*xPLEASE CHECK YOUR ID NUMBERS FOR TYPOSxx
Texas Franchise Tax Extension Affiliate List

.Reporﬁng entity taxpayer number -Reporl year Reporting entity taxpayer name
19430519264 2013 OCCIDENTAL ENERGY MARKETING, INC.
CHECK BOX IF
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFFILIATE DOES NOT
(If none, enter FEI number) HAVE NEXUS IN TEXAS
1. .E]
OCCIDENTAL INTERNATIONAL (LIBYA), INC. m253981617
2, .E]
MC2 TECHNOLOGIES INC 061340757
3. SCANPORTS SHIPPING INC 061173731 -E
4. OXYMAR 17522524895 ml
5. OXY VINYLS LP 17315614267 -[]
6. .D
OXY INGLESIDE ENERGY CENTER, LLC 32047539948
7. .D
OXY LPG TERMINAL, LLC 32049782983
8. OCCIDENTAL PVC LLC 17528121316 ml]
9. DMM FINANCIAL LLC 522144735 mK
10, OXY VINYLS EXPORT SALES LLC 13836663750 ml]
1. =]
OXY MIDSTREAM STRATEGIC DEVELOPMENT, LLC 32045669440
12. =l
OCCIDENTAL ENERGY TRANSPORTATION LLC 12034692918
13, OXY WILMINGTON, LLC 12041102638 ml]
14. TIDELANDS OIL PRODUCTION COMPANY 13303357647 ml]
15. NGL VENTURES LLC 12009741567 -[l
16. .S
VINTAGE PRODUCTION CALIFORNIA LLC 770535342
17. ml]
OXY NM LP 32035427577
18. TRANSOK PROPERTIES, LLC 13 2000446776 ml]
19. VINTAGE PETROLEUM LLC -,1 3003392183 ml]
20. LP 260 LLC 205614268 mK
21. akl
OXY CV PIPELINE LLC 260248559

Note: To file an extension request for a reporting entity and its affiliates, Form 05- 164 (Texas Franchise Tax Extension Requaest)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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TX298P01 F2.00.01

TX2013
Ver. 4.0

05-165
Rov.9-11/3)
m Tcode 13298

Texas Franchise Tax Extension Affiliate List

-Reporting entity taxpayer number -Report year Reporting entity taxpayer name
19430519264 2013 OCCIDENTAL ENERGY MARKETING, INC.
CHECK BOX IF
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFFILIATE DOES NOT
(If none, enter FEI number) HAVE NEXUS IN TEXAS
1. -E]
YT RANCH LLC m203975377
2 ml]
OXY LITTLE KNIFE, LLC 32045325746
3, 00G PARTNER LLC :|9 54819072 aXl
4, SOUTHERN SAN JOAQUIN PRODUCTION, LLC 371694423 mXl
5. PERMIAN VPP MANAGER, LLC 12027744734 ml]
6. ml]
OXY PBLP MANAGER, LLC 12027745699
7. -D
OXY WEST, LLC 13200663402
8. OXY C & | BULK SALES, LLC 204863184 -E]
9. PHIBRO SERVICES LLC 271186607 mXl
10. OEVC ENERGY, LLC 17606978553 ml]
" al]
OEVC MIDSTREAM PROJECTS, LLC 12008746815
12, alJ
SAN PATRICIO PIPELINE LLC 12008746989
43, OXY LPG LLC 32036948001 ml]
44, ELK HILLS POWER LLC 954729983 aXl
45. OXY OLEODUCTO SOP LLC 264596320
16. ml
OXY BRIDGETEX L.P. 32049460242
17. al]
CENTURION PIPELINE L.P. 12002511892
18. DOWNTOWN PLAZA Il 731423459 =Xl
19, INDIAN BASIN GAS PLANT 341745577 mXl
20. OCCIDENTAL PERMIAN LTD. 17605286032 ml]
2. ml]
PERMIAN BASIN LIMITED PARTNERSHIP 32035411597

Note: To file an extension request for areporting entity and its affiliates, Form 05- 164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filod Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Officlal Use Only
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TX298P01 F2.00.01

TX2013 05- 165 Texas Franchise Tax Extension Affiliate List
Ver. 4.0 (Rev.9-11/3)
m Tcode 13298
-Reporﬁng entity taxpayer number .Repod year Reporting entity taxpayer name
19430519264 2013 OCCIDENTAL ENERGY MARKETING, INC.
CHECK BOX IF
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFFILIATE DOES NOT
(If none, enter FEI number) HAVE NEXUS IN TEXAS
1. ml]
PERMIAN VPP HOLDER, LP m32035334070
2. -D
OCCIDENTAL POWER MARKETING, L.P. 17315704852
3. PHIBRO TRADING LLC 12711548300 m(]
4. PHIBRO LLC 13522724015 ml ]
5. PHIBRO CLEARING LLC 272545642 Xl
6. ml]
7. ml]
8- -D
9. ml]
10. ml]
1. mlJ
12 ml]
1. ml]
14, -D
1. w[]
16. wl]
17, wl]
18. ml ]
19, ml!
20. -D
21. ml]

Note: To file an extension request for a reporting entity and its affiliates, Form 05- 164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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ATTACHMENT 4

Detailed description of the project:

Overview:

OxyChem proposes to design and construct an ethylene plant on land currently owned by OxyChem
in San Patricio County/ Ingleside ISD adjacent to existing plant operations. OxyChem will operate the
plant on behalf of the LLC for purposes of supplying ethylene to OxyChem's Vinyl Chloride Monomer
production facilities. In conjunction with the project, a 115 mile pipeline will be constructed to
ethylene storage facilities in Markham, Texas. The pipeline is not included in the project for
purposes of this application.

Plant Scope:

Construct an ethane cracking facility and related equipment and appurtenances for the production
of up to 1.2 billion pounds per year of ethylene. The ethylene unit will receive an ethane feedstock
from pipeline sources and be designed to produce polymer grade ethylene, together with fuel gas,

Hydrogenated C3/C4s and C5+ liquids as byproducts.

Facility:
Feed Systems, Cracking Heaters and Quench Water System
Charge Gas Compression and Acid Gas Removal
Charge Gas Drying and Regeneration Facilities
Hydrogen Compression and Purification
Charge Gas Chilling, Front End Deethanizer, and Acetylene Converters
Demethanizer
Ethylene Fractionation
Debutanizer
C3/C4 Hydrogenation
Propylene Refrigeration System
Binary Refrigeration System

Supporting Facilities:

- Treated Water
Demineralization and Boiler Feedwater
Cooling Water System
Steam and Condensate
Power Supply
Fuel Gas
Plant and Instrument Air
Nitrogen
Breathing Air
Fuel Gas/Natural Gas
Flare



Waste Water Treatment
Sanitary System

Firewater

Chemical Storage

Product Storage and Handling

Pipeline & Storage:
Approx. 115 mile 8-inch bi-directional pipeline to Markham storage
Ethylene Storage
Surface Equipment

In addition, the project will have related process facilities, auxiliaries and equipment, including, but
not limited to air compressors, electrical sub-stations, road improvements, utilities (including steam
lines), tankage, pipe connections, process control systems, cooling towers, control buildings, and
infrastructure additions, upgrades and modifications related to the proposed project, and tools,
vehicles, furnishings and moveable personal property.

Timeline:
Construction to begin in the 3rd quarter, 2014 with completion estimated in the 3rd quarter,
2016.

Ability to Locate in Another State or Region of Texas:

OxyChem consumes ethylene at multiple manufacturing facilities located along the Texas Gulf Coast
and in Louisiana. OxyChem has two other Vinyl Chloride Monomer manufacturing sites that are also
large ethylene consumers located in the Houston industrial area. As with all major projects, regional
tax incentives contribute to the overall viability of the proposed project, including its site selection.

This is a major project for OxyChem. The internal competition for capital is significant. Whether or
not this project becomes a reality depends on meeting certain economic and practical feasibility
targets including:

e Permit approvals
¢  Meet economic feasibility targets

— Includes economic incentives



ATTACHMENT 5

A small portion of this project will be in Gregory-Portland ISD. There will be a flare, a
Shop/Warehouse, some minor miscellaneous equipment, and a parking lot in GPISD. The costs for
these items are not included in our $1.2 billion estimate. All of the investment on this application is
for Ingleside 1SD.



ATTACHMENT 6

Qualified Investment:

Overview:

OxyChem proposes to design and construct an ethylene plant on land currently owned by OxyChem
in San Patricio County/ Ingleside ISD adjacent to existing plant operations. OxyChem will operate the
plant on behalf of the LLC for purposes of supplying ethylene to OxyChem's Vinyl Chloride Monomer
production facilities. In conjunction with the project, a 115 mile pipeline will be constructed to
ethylene storage facilities in Markham, Texas. The pipeline is not included in the project for
purposes of this application.

Plant Scope:

Construct an ethane cracking facility and related equipment and appurtenances for the production
of up to 1.2 billion pounds per year of ethylene. The ethylene unit will receive an ethane feedstock
from pipeline sources and be designed to produce polymer grade ethylene, together with fuel gas,

Hydrogenated C3/C4s and C5+ liquids as byproducts.

Facility:
- Feed Systems, Cracking Heaters and Quench Water System

Charge Gas Compression and Acid Gas Removal

Charge Gas Drying and Regeneration Facilities

Hydrogen Compression and Purification

Charge Gas Chilling, Front End Deethanizer, and Acetylene Converters

Demethanizer

Ethylene Fractionation

Debutanizer

C3/C4 Hydrogenation

Propylene Refrigeration System

Binary Refrigeration System

Supporting Facilities:
- Treated Water
Demineralization and Boiler Feedwater
Cooling Water System
Steam and Condensate
Power Supply
Fuel Gas
Plant and Instrument Air
Nitrogen



Breathing Air

Fuel Gas/Natural Gas

Flare

Waste Water Treatment
Sanitary System

Firewater

Chemical Storage

Product Storage and Handling

Pipeline & Storage:
Approx. 115 mile 8-inch bi-directional pipeline to Markham storage
Ethylene Storage
Surface Equipment

In addition, the project will have related process facilities, auxiliaries and equipment, including, but
not limited to air compressors, electrical sub-stations, road improvements, utilities (including steam
lines), tankage, pipe connections, process control systems, cooling towers, control buildings, and
infrastructure additions, upgrades and modifications related to the proposed project, and tools,
vehicles, furnishings and moveable personal property.

Timeline:
Construction to begin in the 3rd quarter, 2014 with completion estimated in the 3rd quarter,
2016.



ATTACHMENT 7

See Attached Survey, Map, and Plot Plan.
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Project Layout — OxyChem Ethylene Cracker Project
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Close up schematic of the Project - Applicants Qualified Property/Qualified Investment
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Close up schematic of the Project - Applicants Qualified Property/Qualified Investment


ATTACHMENT 8

Overview:

OxyChem proposes to design and construct an ethylene plant on land currently owned by OxyChem
in San Patricio County/ Ingleside ISD adjacent to existing plant operations. OxyChem will operate the
plant on behalf of the LLC for purposes of supplying ethylene to OxyChem's Vinyl Chloride Monomer
production facilities. In conjunction with the project, a 115 mile pipeline will be constructed to
ethylene storage facilities in Markham, Texas. The pipeline is not included in the project for purposes
of this application.

Plant Scope:

Construct an ethane cracking facility and related equipment and appurtenances for the production of
up to 1.2 billion pounds per year of ethylene. The ethylene unit will receive an ethane feedstock
from pipeline sources and be designed to produce polymer grade ethylene, together with fuel gas,
Hydrogenated C3/C4s and C5+ liquids as byproducts.

Facility:
- Feed Systems, Cracking Heaters and Quench Water System

Charge Gas Compression and Acid Gas Removal

Charge Gas Drying and Regeneration Facilities

Hydrogen Compression and Purification

Charge Gas Chilling, Front End Deethanizer, and Acetylene Converters

Demethanizer

Ethylene Fractionation

Debutanizer

C3/C4 Hydrogenation

Propylene Refrigeration System

Binary Refrigeration System

Supporting Facilities:

- Treated Water
Demineralization and Boiler Feedwater
Cooling Water System
Steam and Condensate
Power Supply
Fuel Gas
Plant and Instrument Air
Nitrogen
Breathing Air
Fuel Gas/Natural Gas
Flare
Waste Water Treatment



Sanitary System

Firewater

Chemical Storage

Product Storage and Handling

Pipeline & Storage:
Approx. 115 mile 8-inch bi-directional pipeline to Markham storage
Ethylene Storage
Surface Equipment

In addition, the project will have related process facilities, auxiliaries and equipment, including, but
not limited to air compressors, electrical sub-stations, road improvements, utilities (including steam
lines), tankage, pipe connections, process control systems, cooling towers, control buildings, and
infrastructure additions, upgrades and modifications related to the proposed project, and tools,
vehicles, furnishings and moveable personal property.

Timeline:
Construction to begin in the 3rd quarter, 2014 with completion estimated in the 3rd quarter, 2016.



ATTACHMENT 9

See Attached Survey, Map, and Plot Plan.
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Close up schematic of the Project - Applicants Qualified Property/Qualified Investment
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Attachment 10

See the attached legal description of the Reinvestment Zone.



STATE OF TEXAS §
§
COUNTY OF SAN PATRICIO §

A 147.7736 ACRE TRACT LOCATED IN THE T. T. WILLIAMSON SURVEY, ABSTRACT
143, THE T. T. WILLIAMSON SURVEY, ABSTRACT 290, THE T. T. WILLIAMSON SURVEY,
ABSTRACT 293, AND THE T. T. WILLIAMSON SURVEY, ABSTRACT 292, SAN PATRICIO
COUNTY, TEXAS

DESCRIPTION of an 147.7736 acre tract, out of and a part of that certain called
81.149 acre tract described in Deed from E. I. du Pont de Nemours and Company to
Occidental Chemical Corporation, dated February 17, 1998, and recorded in Clerk’s File No.
459563 of the Real Property Records of San Patricio, Texas, that certain called 310.70 acre
tract described in Deed from Vista Del Sol LNG LP to Occidental Chemical Corporation dated
December 16, 2010, and recorded in Clerk’s File No. 605165 of the Real Property Records of
San Patricio County, Texas, and the residue of that certain called 651.63 acre tract described
in Deed from J. Carter Goodloe, et al. to E. 1. du Pont de Nemours & Company dated April 9,
1971, and recorded in Volume 426, Page 32 of the Deed Records of San Patricio County,
Texas located in the T. T. WILLIAMSON SURVEY, Abstract 143, the T. T. WILLIAMSON
SURVEY, Abstract 290, the T. T. WILLIAMSON SURVEY, Abstract 293, and the T. T.
WILLIAMSON SURVEY, Abstract 292, San Patricio County, Texas, and is described as
follows:

NOTE: All bearings and coordinates are grid based on the Texas Coordinate
System of 1983(CORS), south zone, all distances are surface distance.

TO FIND the place of beginning, COMMENCE at a 5/8-inch iron rod found at
the southwest corner of that certain called 18.4 acre tract described in Deed
from E. I. du Pont de Nemours and Company to Reynolds Metal Company,
dated October 1, 1974, and recorded in Clerk’s File No. 238785 of the Deed
Records of San Patricio County, Texas (the “Reynolds 18.4 acre tract”), said
point having coordinates of

x=1,385,904.63 and y = 17,214,595.56;

THENCE North 89 degrees 44 minutes 06 seconds East, along and with the
south line of the Reynolds 18.4 acre tract, a distance of 1013.53 feet to the
PLACE OF BEGINNING of this herein described 147.7736 acre tract, having
coordinates of x = 1,386,918.16 and y = 17,214,600.25;

JOHN GRIFFIN, Surveyors
212 BRYAN STREET
PoST OFFICE BOX 1437
DAYTON, TEXAS 77535
PHONE 936 258-2639



THENCE continuing North 89 degrees 44 minutes 06 seconds East, along
and with the south line of the Reynolds 18.4 acre tract, a distance of 1101.65
feet to a found 1 1/2-inch iron rod in concrete;

THENCE North 44 degrees 42 minutes 13 seconds East, along and with the
southeast line of the Reynolds 18.4 acre tract, a distance of 494.99 feet to a
found 1 1/2-inch iron rod in concrete;

THENCE North 89 degrees 42 minutes 19 seconds East, along and with the
south line of that certain called 3.331 acre tract described in Deed from E. I.
du Pont de Nemours and Company to San Patricio Municipal Water District,
dated November 25, 1998, and recorded in Clerk’s File No. 468583 of the
Real Property Records of San Patricio, Texas (the “Water District 3.331 acre
tract”), a distance of 49.94 feet to a found

1 1/2-inch iron rod in concrete;

THENCE North 00 degrees 32 minutes 56 seconds West, along and with the
east line of the Water District 3.331 acre tract, a distance of 250.01 feetto a
found 5/8-inch iron rod;

THENCE South 89 degrees 57 minutes 48 seconds East, along and with the
south line of that certain called 5.541 acre tract described in Deed from E. I.
du Pont de Nemours and Company to San Patricio Municipal Water District,
dated April 24, 1991, and recorded in Clerk’s File No. 396350 of the Real
Property Records of San Patricio, Texas, a distance of 603.93 feet to a found
5/8-inch iron rod;

THENCE along and with the south line of that certain called 29.278 acre tract
described in Deed from E. I. du Pont de Nemours and Company to San
Patricio Municipal Water District, dated November 25, 1998, and recorded
in Clerk’s File No. 468583 of the Real Property Records of San Patricio,
Texas, the following three (3) courses and distances:

1. North 89 degrees 43 minutes 06 seconds East, a distance of 47.82
feet to a found 5/8-inch iron rod with cap stamped "NAISMITH ENG.
C.C, TX";

2. North 45 degrees 26 minutes 49 seconds East, a distance of 541.66
feet to a found 5/8-inch iron rod with cap stamped "NAISMITH ENG.
C.C, TX";

3. North 89 degrees 39 minutes 59 seconds East, at a distance of
247.09 feet a found 5/8-inch iron rod with cap stamped "NEI RPLS
4700", in all a total distance of 247.57 feet;

THENCE South 00 degrees 00 minutes 44 seconds East, a distance of

3151.24 feet to a 5/8-inch iron rod found for the northeast corner of that
certain called 24.797 acre tract described in Deed from Conoco Global Power

Tax Survey V-101001_description.docx 9/1/2013 3:09:00 PM



Assets Inc. to Ingleside Cogeneration Limited Partnership, dated December
5,1997, and recorded in Clerk’s File No. 457204 of the Real Property
Records of San Patricio County, Texas (the “Cogen 24.797 acre tract”);

THENCE along and with the Cogen 24.797 acre tract, the following four (4)
courses and distances:

1. South 89 degrees 59 minutes 17 seconds West, a distance of 1072.38
feet to a found 5/8-inch iron rod;

2. South 00 degrees 00 minutes 02 seconds West, a distance of 656.57
feet to a found 5/8-inch iron rod;

3. North 89 degrees 57 minutes 56 seconds East, a distance of 422.48
feet to a found 5/8-inch iron rod;

4. South 00 degrees 01 minutes 37 seconds East, a distance of 578.39
feet to a found 5/8-inch iron rod;

THENCE South 89 degrees 58 minutes 47 seconds West, a distance of 445.15
feet;

THENCE South 00 degrees 00 minutes 46 seconds West, a distance of
2128.57 feet;

THENCE North 44 degrees 46 minutes 33 seconds West, along and with the
north line of that certain called 592.751 acre tract described in Deed from
Du Pont Chlorine, Inc. to Occidental Electrochemicals Corporation, dated
September 30,1987, and recorded in Clerk’s File No. 364008 of the Real
Property Records of San Patricio, Texas, a distance of 85.17 feet;

THENCE North 00 degrees 00 minutes 46 seconds East, a distance of
2026.12 feet;

THENCE North 89 degrees 59 minutes 14 seconds West, a distance of 108.50
feet to a point in the west line of the residue of that certain called 651.63
acre tract described in Deed from J. Carter Goodloe, et al. to E. I. du Pont de
Nemours & Company dated April 9, 1971, and recorded in Volume 426, Page
32 of the Deed Records of San Patricio County, Texas (the “Du Pont 651.63
acre tract”);

THENCE North 00 degrees 18 minutes 22 seconds West, along and with the
west line of the Du Pont 651.63 acre tract, a distance of 2089.61 feet;

THENCE South 89 degrees 59 minutes 16 seconds West, a distance of
1508.60 feet;

Tax Survey V-101001_description.docx 9/1/2013 3:09:00 PM






ATTACHMENT 11

See attached Survey and Map.






Gregory Portland
ISD

Ingleside ISD



mhanley
Text Box
Ingleside ISD

mhanley
Text Box
Gregory Portland ISD


Project Layout — OxyChem Ethylene Cracker Project
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Close up schematic of the Project - Applicants Qualified Property/Qualified Investment
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ATTACHMENT 12

There are currently no buildings or improvements at this site. The project will be built on vacant land.
The 147.7736 Acre tract is included in the 307.457 acres identified by San Patricio CAD account #2139-
0290-0000-000. The 147.7736 acres will be broken out and assigned a new account number. The

market value of land is $9,500 per acre which when applied to the 147.7746 acres translates to a
market value of $1,403,849.

See Assessment following.









ATTACHMENT 13

Not Applicable — We will not be seeking a waiver of the job requirements.



ATTACHMENT 14

Please see the attached calculation of three possible wage requirements with TWC documentation.



Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

2013 1stQtr San Patricio County Private
2012 2nd Qtr San Patricio County Private
2012 3rdQtr San Patricio County Private
2012 4thQtr  San Patricio County Private

a0
0
0o
Q0

o O O o

10
10
10
10

http://www.&acerZ.com/cgi/dataAnalysis/lndustryReport.asp

i Page 1 of 1 (40 results/page)
IﬂOwnership B]Division [ﬂLevel @lnd Code E}lndustry

Total, All Industries
Total, All Industries
Total, All Industries
Total, All Industries

Page 1 of 1 | @j‘

Back

@Avg Weekly Wages

$856
$830
$860
$855

$3,401.00
+ 4
$ 850.25
x__110%
$ 93527

8/16/2013




Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

Year @Period ElArea

2013
2012
2012
2012

http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp

1st Qtr
2nd Qir
3rd Qtr
4th Qtr

San Patricio County
San Patricio County
San Patricio County
San Patricio County

Page 1 of 1

Page 1 of 1 (40 results/page)

@Ownership B]Dlvision Level Ind Code E]Industry

Private
Private
Private
Private

31
31
31
3N

2

2
2
2

31-33
31-33
31-33
31-33

Manufacturing
Manufacturing
Manufacturing
Manufacturing

E]Avg Weekly Wages

$1514
$1,267
$1,344
$1,394

$5,519.00

+ 4
$ 1,379.75
x_110%

$1.517.72

8/16/2013







ATTACHMENT 15

Description of Benefits:

All full time employees will be offered medical & dental insurance for which the applicants offer
to pay at least 80% of the premiums or other charges assessed for employee-only coverage

under the plan. In addition, all full time employees will be offered life insurance, 401K savings
plans, vacation & holiday pay.



ATTACHMENT 16

The economic impact study will be performed by the Comptroller at a future date.



SEE FOLLOWING SCHEDULES

ATTACHMENT 17 — SEE SCHEDULE A
ATTACHMENT 18 — SEE SCHEDULE B
ATTACHMENT 19 — SEE SCHEDULE C

ATTACHMENT 20 — SEE SCHEDULE D















ATTACHMENT 21

See the attached survey and map.
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ATTACHMENT 22

The resolution of the County of San Patricio establishing the reinvestment zone



THE STATE OF TEXAS
COMMISSIONERS' COURT

COUNTY OF SAN PATRICIO

RESOLUTION
ORDER FOR DESIGNATION OF REINVESTMENT ZONE

WHEREAS, the San Patricio County Commissionet's Court has determined that the economic well
being of San Patricio County is of primary concern to the Commissioners' Court, and;

WHEREAS, Chapter 312 Texas Tax Code, known as the Texas Property redevelopment and Tax
Abatement Act Provides that San Patricio County has the authority to create reinvestment zones within
the County for the purpose of economic development, and;

WHEREAS, Occidental has requested the designation of a reinvestment zone for purposes of tax
abatement of real property for the purposes of economic development as defined under the Texas
Property Redevelopment and Tax Abatement Act, and;

WHEREAS, on the 30th day of August, 2013, proper notice was published, stating that a public hearing
would be conducted by the San Patricio County Commissioners' Court on the 9th day of September 2013,
to consider the request by Occidental to have property herein described in Exhibit "A" designated as a
reinvestment zone, and;

WHEREAS, it is the finding of the Commissioners' Court of San Patricio County that the creation of a
reinvestment zone for the above stated property would be a benefit to the said property and the
development anticipated to occur in the proposed zone would contribute to the economic development of

San Patricio County, and,

WHEREAS, it is the finding of the Commissioners' Court of San Patricio County that the designation of
the reinvestment zone would contribute to the retention or expansion of primary employment within San
Patricio County, and;

WHEREAS, it is the finding of the Commissioners' Court of San Patricio County that the designation of
the reinvestment zone would attract major investment in the zone, and,

WHEREAS, the above stated property is not in the taxing jurisdiction of an incorporated municipality;
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BE IT THEREFORE ORDERED that the Commissioners' Court of San Patricio County designates as a
reinvestment zone, property herein described in Exhibit "A" pursuant to the authority contained in
Section 312,401 of the Texas Property Redevelopment and Tax Abatement Act.
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Property Description
Occidental Petroleum

A 147.7736 ACRE TRACT LOCATED IN THE T. T. WILLIAMSON SURVEY, ABSTRACT
143, THE T. T. WILLIAMSON SURVEY, ABSTRACT 290, THE T. T, WILLIAMSON SURVEY,
ABSTRACT 293, AND THE T. T. WILLIAMSON SURVEY, ABSTRACT 292, SAN PATRICIO
COUNTY, TEXAS :

DESCRIPTION of an 147.7736 acre tract, out of and a part of that certain called 81.149 acre tract
described in Deed from E. 1. du Pont de Nemours and Company to Occidental Chemical Corporation,
dated February 17, 1998, and recorded in Clerk’s File No. 459563 of the Real Property Records of San
Patricio, Texas, that certain called 310.70 acre tract described in Deed from Vista Del Sol LNG LP to
Occidental Chemical Corporation dated December 16, 2010, and recorded in Clerk’s File No. 605165 of
the Real Property Records of San Patricio County, Texas, and the residue of that certain called 651.63
acre tract described in Deed from J. Carter Goodloe, et al. to E. I. du Pont de Nemours & Company dated
April 9, 1971, and recorded in Volume 426, Page 32 of the Deed Records of San Patricio County,

Texas located in the T. T, WILLIAMSON SURVEY, Abstract 143, the T. T. WILLIAMSON SURVEY,
Abstract 290, the T. T. WILLIAMSON SURVEY, Abstract 293, and the T, T. WILLIAMSON SURVEY,
Abstract 292, San Patricio County, Texas, and is described as follows:

NOTE: All bearings and coordinates are grid based on the Texas Coordinate System of 1983 (CORS),
south zone, all distances are surface distance.

TO FIND the place of beginning, COMMENCE at a 5/8-inch iron rod found at the southwest corner of
that certain called 18.4 acre tract described in Deed from E. 1. du Pont de Nemours and Company to
Reynolds Metal Company, dated October 1, 1974, and recorded in Clerk’s File No. 238785 of the Deed
Records of San Patricio County, Texas (the “Reynolds 18.4 acre tract™), said point having coordinates of
x=1,385,904.63 and y = 17,214,595.56;

THENCE North 89 degrees 44 minutes 06 seconds East, along and with the south line of the Reynolds
18.4 acre tract, a distance of 1013,53 feet to the PLACE OF BEGINNING of this herein described
147.7736 acre tract, having coordinates of x = 1,386,918.16 and y = 17,214,600,25;

THENCE continuing North 89 degrees 44 minutes 06 seconds East, along and with the south line of the
Reynolds 18.4 acre tract, a distance of 1101.65 feet to a found 1 1/2-inch iron rod in concrete;

THENCE North 44 degrees 42 minutes 13 seconds East, along and with the southeast line of the
Reynolds 18.4 acre tract, a distance of 494.99 feet to a found 1 1/2-inch iron rod in concrete;

THENCE North 89 degrees 42 minutes 19 seconds East, along and with the south line of that certain
called 3.331 acre tract described in Deed from E. L. du Pont de Nemours and Company to San Patricio
Municipal Water District, dated November 25, 1998, and recorded in Clerk’s File No. 468583 of the
Real Property Records of San Patricio, Texas (the “Water District 3.331 acre tlact”), a distance of 49,94
feet to a found 1 1/2-inch iron rod in concrete;

THENCE North 00 degrees 32 minutes 56 seconds West, along and with the east line of the Water
District 3.331 acre tract, a distance of 250.01 feet to a found 5/8-inch iron rod;

THENCE South 89 degrees 57 minutes 48 seconds East, along and with the south line of that certain
called 5.541 acre tract described in Deed from E. 1. du Pont de Nemours and Company to San Patricio
Municipal Water District, dated April 24, 1991, and recorded in Clerk’s File No. 396350 of the Real
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Property Records of San Patricio, Texas, a distance of 603.93 feet to a found 5/8-inch iron rod;

THENCE along and with the south line of that certain called 29.278 acre tract described in Deed from E.
L. du Pont de Nemours and Company to San Patricio Municipal Water District, dated November 25, 1998,
and recorded in Clerk’s File No. 468583 of the Real Property Records of San Patricio, Texas, the
following three (3) courses and distances:

1. North 89 degrees 43 minutes 06 seconds East, a distance of 47,82 feet to a found 5/8-inch iron rod with
cap stamped "NAISMITH ENG., C.C., TX";

2. North 45 degrees 26 minutes 49 seconds East, a distance of 541.66 feet to a found 5/8-inch iron rod
with cap stamped "NAISMITH ENG, C.C., TX",

3. North 89 degrees 39 minutes 59 seconds East, at a distance of 247.09 feet a found 5/8-inch iron rod
with cap stamped "NEI RPLS 4700", in all a total distance of 247.57 feet;

THENCE South 00 degrees 00 minutes 44 seconds East, a distance of 3151.24 feet to a 5/8-inch iron rod
found for the northeast corner of that certain called 24,797 acre tract described in Deed from Conoco
Global Power Assets Inc. to Ingleside Cogeneration Limited Partnership, dated December 5, 1997, and

recorded in Clerk’s File No. 457204 of the Real Property Records of San Patricio County, Texas (the
“Cogen 24,797 acre tract™); )

THENCE along and with the Cogen 24.797 acre tract, the following four (4) courses and distances:
1. South 89 degrees 59 minutes 17 seconds West, a distance of 1072.38 feet to a found 5/8-inch iron rod;

2. South 00 degrees 00 minutes 02 seconds West, a distance of 656.57 feet to a found 5/8-inch iron rod;
3. North 89 degrees 57 minutes 56 seconds East, a distahce of 422.48 feet to a found 5/8-inch iron rod,;
4, South 00 degrees 01 minutes 37 seconds East, a distance of 578.39 feet to a found 5/8-inch iron rod;
THENCE South 89 degrees 58 minutes 47 seconds West, a distance of 445,15 feet;

THENCE South 00 degrees 00 minutes 46 seconds West, a distance of 2128.57 feet;

THENCE North 44 degrees 46 minutes 33 seconds West, along and with the north line of that certain
called 592,751 acre tract described in Deed from Du Pont Chlorine, Inc. to Occidental Electrochemicals
Corporation, dated September 30,1987, and recorded in Clerk’s File No. 364008 of the Real Property
Records of San Patricio, Texas, a distance of 85.17 feet;

THENCE North 00 degrees 00 minutes 46 seconds East, a distance of 2026.12 feet;

THENCE North 89 degrees 59 minutes 14 seconds West, a distance of 108.50 feet to a point in the west
line of the residue of that certain called 651.63 acre tract described in Deed from J. Carter Goodloe, et al,
to E. I. du Pont de Nemours & Company dated April 9, 1971, and recorded in Volume 426, Page

32 of the Deed Records of San Patricio County, Texas (the “Du Pont 651.63 acre tract™);

THENCE North 00 degrees 18 minutes 22 seconds West, along and with the west line of the Du Pont
651.63 acre tract, a distance of 2089.61 feet;

THENCE South 89 degrees 59 minutes 16 seconds West, a distance of 1508.60 feet;
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THENCE North 00 degrees 00 minutes 45 seconds West, a distance of 1350.57 feet to the PLACE OF
BEGINNING, containing 147.7736 acres.

REFERENCE is hereby made to the plat titled “MAP OF A 147.7736 ACRE TRACT” dated August 30,
2013.
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ATTACHMENT 23

See the attached legal description of the Reinvestment Zone.



STATE OF TEXAS §
§
COUNTY OF SAN PATRICIO §

A 147.7736 ACRE TRACT LOCATED IN THE T. T. WILLIAMSON SURVEY, ABSTRACT
143, THE T. T. WILLIAMSON SURVEY, ABSTRACT 290, THE T. T. WILLIAMSON SURVEY,
ABSTRACT 293, AND THE T. T. WILLIAMSON SURVEY, ABSTRACT 292, SAN PATRICIO
COUNTY, TEXAS

DESCRIPTION of an 147.7736 acre tract, out of and a part of that certain called
81.149 acre tract described in Deed from E. I. du Pont de Nemours and Company to
Occidental Chemical Corporation, dated February 17, 1998, and recorded in Clerk’s File No.
459563 of the Real Property Records of San Patricio, Texas, that certain called 310.70 acre
tract described in Deed from Vista Del Sol LNG LP to Occidental Chemical Corporation dated
December 16, 2010, and recorded in Clerk’s File No. 605165 of the Real Property Records of
San Patricio County, Texas, and the residue of that certain called 651.63 acre tract described
in Deed from J. Carter Goodloe, et al. to E. . du Pont de Nemours & Company dated April 9,
1971, and recorded in Volume 426, Page 32 of the Deed Records of San Patricio County,
Texas located in the T. T. WILLIAMSON SURVEY, Abstract 143, the T. T. WILLIAMSON
SURVEY, Abstract 290, the T. T. WILLIAMSON SURVEY, Abstract 293, and the T. T.
WILLIAMSON SURVEY, Abstract 292, San Patricio County, Texas, and is described as
follows:

NOTE: All bearings and coordinates are grid based on the Texas Coordinate
System of 1983(CORS), south zone, all distances are surface distance.

TO FIND the place of beginning, COMMENCE at a 5/8-inch iron rod found at
the southwest corner of that certain called 18.4 acre tract described in Deed
from E. I. du Pont de Nemours and Company to Reynolds Metal Company,
dated October 1, 1974, and recorded in Clerk’s File No. 238785 of the Deed
Records of San Patricio County, Texas (the “Reynolds 18.4 acre tract”), said
point having coordinates of

x=1,385,904.63 and y = 17,214,595.56;

THENCE North 89 degrees 44 minutes 06 seconds East, along and with the
south line of the Reynolds 18.4 acre tract, a distance of 1013.53 feet to the
PLACE OF BEGINNING of this herein described 147.7736 acre tract, having
coordinates of x = 1,386,918.16 and y = 17,214,600.25;

JOHN GRIFFIN, Surveyors
212 BRYAN STREET
POsT OFFICE BOx 1437
DAYTON, TEXAS 77535
PHONE 936 258-2639



THENCE continuing North 89 degrees 44 minutes 06 seconds East, along
and with the south line of the Reynolds 18.4 acre tract, a distance of 1101.65
feet toa found 1 1/2-inch iron rod in concrete;

THENCE North 44 degrees 42 minutes 13 seconds East, along and with the
southeast line of the Reynolds 18.4 acre tract, a distance of 494.99 feet to a
found 1 1/2-inch iron rod in concrete;

THENCE North 89 degrees 42 minutes 19 seconds East, along and with the
south line of that certain called 3.331 acre tract described in Deed from E. I.
du Pont de Nemours and Company to San Patricio Municipal Water District,
dated November 25, 1998, and recorded in Clerk’s File No. 468583 of the
Real Property Records of San Patricio, Texas (the “Water District 3.331 acre
tract”), a distance of 49.94 feet to a found

1 1/2-inch iron rod in concrete;

THENCE North 00 degrees 32 minutes 56 seconds West, along and with the
east line of the Water District 3.331 acre tract, a distance of 250.01 feet to a
found 5/8-inch iron rod;

THENCE South 89 degrees 57 minutes 48 seconds East, along and with the
south line of that certain called 5.541 acre tract described in Deed from E. [.
du Pont de Nemours and Company to San Patricio Municipal Water District,
dated April 24, 1991, and recorded in Clerk’s File No. 396350 of the Real
Property Records of San Patricio, Texas, a distance of 603.93 feet to a found
5/8-inch iron rod;

THENCE along and with the south line of that certain called 29.278 acre tract
described in Deed from E. I. du Pont de Nemours and Company to San
Patricio Municipal Water District, dated November 25, 1998, and recorded
in Clerk’s File No. 468583 of the Real Property Records of San Patricio,
Texas, the following three (3) courses and distances:

1. North 89 degrees 43 minutes 06 seconds East, a distance of 47.82
feet to a found 5/8-inch iron rod with cap stamped "NAISMITH ENG.
C.C, TX"

2. North 45 degrees 26 minutes 49 seconds East, a distance of 541.66
feet to a found 5/8-inch iron rod with cap stamped "NAISMITH ENG.
C.C, TX";

3. North 89 degrees 39 minutes 59 seconds East, at a distance of
247.09 feet a found 5/8-inch iron rod with cap stamped "NEI RPLS
4700", in all a total distance of 247.57 feet;

THENCE South 00 degrees 00 minutes 44 seconds East, a distance of

3151.24 feet to a 5/8-inch iron rod found for the northeast corner of that
certain called 24.797 acre tract described in Deed from Conoco Global Power
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Assets Inc. to Ingleside Cogeneration Limited Partnership, dated December
5,1997, and recorded in Clerk’s File No. 457204 of the Real Property
Records of San Patricio County, Texas (the “Cogen 24.797 acre tract”);

THENCE along and with the Cogen 24.797 acre tract, the following four (4)
courses and distances:

1. South 89 degrees 59 minutes 17 seconds West, a distance of 1072.38
feet to a found 5/8-inch iron rod;

2. South 00 degrees 00 minutes 02 seconds West, a distance of 656.57
feet to a found 5/8-inch iron rod;

3. North 89 degrees 57 minutes 56 seconds East, a distance of 422.48
feet to a found 5/8-inch iron rod;

4. South 00 degrees 01 minutes 37 seconds East, a distance of 578.39
feet to a found 5/8-inch iron rod;

THENCE South 89 degrees 58 minutes 47 seconds West, a distance of 445.15
feet;

THENCE South 00 degrees 00 minutes 46 seconds West, a distance of
2128.57 feet;

THENCE North 44 degrees 46 minutes 33 seconds West, along and with the
north line of that certain called 592.751 acre tract described in Deed from
Du Pont Chlorine, Inc. to Occidental Electrochemicals Corporation, dated
September 30,1987, and recorded in Clerk’s File No. 364008 of the Real
Property Records of San Patricio, Texas, a distance of 85.17 feet;

THENCE North 00 degrees 00 minutes 46 seconds East, a distance of
2026.12 feet;

THENCE North 89 degrees 59 minutes 14 seconds West, a distance of 108.50
feet to a point in the west line of the residue of that certain called 651.63
acre tract described in Deed from J. Carter Goodloe, et al. to E. I. du Pont de
Nemours & Company dated April 9, 1971, and recorded in Volume 426, Page
32 of the Deed Records of San Patricio County, Texas (the “Du Pont 651.63
acre tract”);

THENCE North 00 degrees 18 minutes 22 seconds West, along and with the
west line of the Du Pont 651.63 acre tract, a distance of 2089.61 feet;

THENCE South 89 degrees 59 minutes 16 seconds West, a distance of
1508.60 feet;
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ATTACHMENT 24

Guidelines and criteria for San Patricio County are attached.






SASPATRICIOCOUNTY
G220t

(c) “Agreement” means a contract between a property owner and/or lessee and an Eligible
jurisdiction for the purposes of temporary tax abatement.

(d) “Base Year Value” means the assessed value of eligible property as of the January 1 preceding
the execution of an Agreement plus the agreed upon value of eligible property improvements made

after January 1 but before the execution of the Agreement.

(e) “Basic Industrial, Manufacturing or Service Facility” means buildings and structures, including
fixed machinery and equipment not elsewhere described, used or to be used for the production of
products or services which derive a majority of revenue from points beyond a 50-mile radius of San

Patricio County.

(f) “Deferred Maintenance” means improvements necessary for continued operations which do not
improve productivity or alter the process technology.

(g) “Economic Life” means the number of years a property improvement is expected to be in
service in a Facility.

(h) “Eligible Jurisdiction” means San Patricio County and any municipality or school district, the
majority of which is located in San Patricio County, that levies ad valorem taxes upon and provides
services to property located within the proposed or existing zone designated pursuant to the Act.

(i) “Expansion” means the addition of buildings, structures, fixed machinery or equipment for the
purposes of increasing capacity.

() “Facility” means property improvements completed or in the process of construction which
together compromise an integral whole.

(k) “Modernization” means the replacement and upgrading of existing facilities which increase the
productive input or output, updates the technology or substantially lowers the unit cost of the
operation, and extends the economic life of the facilities. Modemization may result from the
construction, alteration or installation of buildings, structures, fixed machinery or equipment. It
shall not be for the purpose of reconditioning, refurbishing, repairing or completion of deferred

maintenance.

(1) “New Facility” means a property previously undeveloped which is placed into service by means
other than or in conjunction with an Expansion or Modernization.

(m) “Owner” means the owner of a Facility subject to abatement. If the Facility is constructed on a
leased property, the owner shall be the party which owns the property subject to tax abatement. The
other party to the lease shall join in the execution of Agreement but shall not be obligated to assure

performance of the party receiving abatement.

Section 2. Abatement Authorized.

(a) Authorized Facilities. A Facility may be eligible for abatement if it is a Basic Industrial,
Manufacturing or Service Facility.  Abatement may be granted for new facilities and
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SAN PATRICH COUNTY
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improvements to existing facilitics for the purpose of Modemization or Expansion.

(b) Tangible Personal Property. Equipment and/or tools used, or bought or leased for use, in the
operations of the business applying for tax abatement, other than that which was located on the real

property at any time before the period covered by the tax abatement agreement, and other than
inventory, supplies, and/or office equipment.

(c) Creation of New Value. Abatement may only be granted for the additional value of eligible
property improvements made subject to and listed in an abatement Agreement between the Eligible
jurisdiction and the property owner and lessee (if required), subject to such limitations as said
jurisdiction may require. The economic life of the improvements must exceed the term of the

abatement Agreement.

(d) Eligible Property. Abatement may be extended to the value of the improvements to real
property, including buildings, structures, fixed machinery and equipment, and site improvements,
plus that office space and related fixed improvements necessary to the operation and administration
of the Facility. Abatements may also extend to tangible personal property that is located within the

zone.

(e) Period of Abatement. Abatement shall be granted effective with the January 1 valuation date
immediately following the date of execution of the Agreement. Abatement shall be allowed for a

period of ten years.

() Abatement Percentage. Temporary property tax abatement shall be authorized for the
development of a Facility or the addition of tangible personal property that meets either a
qualification criteria of capital investment or a qualification criteria based upon a combination of

the number of new jobs created plus salary.

(1) The capital investment qualification criteria is as follows:

Capital Investment Abatement Level
$2,000,000 to $10,000,000 Level 1
$10,000,001 to $50,000,000 Level 2
$50,000,001 to $150,000,000 Level 3
$150,000,001 to $500,000,000 Level 4
Over $500,000,000 Level 5
(2) The combination of new jobs and salary criteria is as follows:
Salary Salary Salary
$35,000 to $50,000 $50,001 to $70,000 Over $70,000
20 to 99 New Jobs Level 1 Level 2 Level 3
100 to 199 New Jobs Level 2 Level 3 Level 4
200 or more New Jobs | Level 3 Level 4 Level 5
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(3) Upon compliance with the above criteria, the percentage of tax abated shall be in accordance
with the following schedule:

Year Level 1 Level 2 Level 3 Level 4 Level 5
Year 1 60% 70% 80% 90% 100%
Year 2 50% 60% 70% 80% 90%
Year 3 40% 50% 60% 70% 80%
Year 4 30% 40% 50% 60% 70%
Year 5 20% 30% 40% 50% 60%
Year 6 10% 20% 30% 40% 50%
Year 7 10% 20% 30% 40%
Year 8 10% 20% 30%
Year 9 10% 20%

Year 10 10%

(4) In order to be counted as a permanent job under these Guidelines, the job must be a full-time
position providing regular work schedules of at least 35 hours per week and the employer must
cover over 51% of the employee’s health insurance costs. Any jobs filled by H1B and H2B
workers will be excluded as permanent jobs. The percentage of abatement provided each year
under the Agreement shall be based upon the employment information as of January 1 of such year.
As a result, the actual amount of abatement may vary from year to year based upon employment

levels and property valuations.

(5) During the period of construction of the Facility, the Owner shall receive an abatement
percentage based upon the criteria set forth in the Owner’s application for abatement approved by
the governing body of the Eligible jurisdiction. The construction period may last up to two years.

(6) For example, Company A has an abatement Agreement entered 5/1/2011 and projects to create
250 permanent jobs at a $50,000 to $55,000 salary average. If the actual experience of Company A
involves fluctuating job and salary levels, the actual abatement under the Agreement could follow

the following pattern:

Year New Jobs Salary Level Abatement Percentage  Abatement Level
1/1/12% 0 $ 0 90% Level 4
1/1/13* 0 $ 0 80% Level 4
1/1/14 150 $55,000 60% Level 3
1/1/15 250 $60,000 60% Level 4
1/1/16 300 $65,000 50% Level 4
1/1/17 150 $45,000 20% Level 2
1/1/18 250 $55,000 30% Level 4
1/1/19 300 $65,000 20% Level 4
1/1/20 350 $75,000 20% Level 5
1/1/21 400 $80,000 10% Level 5

*Construction Underway
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(g) Properties in Industrial Districts. For eligible property to be constructed in an area which is
covered by an executed industrial district agreement with San Patricio County, the method of

calculating payments in lieu of property taxes for such eligible property shall be as set forth in the
industrial district agreement. As an alternative to an industrial district agreement, an eligible
property may be covered by a tax abatement agreement, but such shall constitute an election by the
Owner that the land and improvements shall not be included within the type of industrial district

arrangement following the expiration of the tax abatement agreement.

(h) Economic Qualification. In order to be eligible for tax abatement, the planned improvement:

(1) must create no later than the January 1 following the completion of construction and
maintain throughout the remainder of the term of the Agreement the minimum number

of 20 permanent jobs in San Patricio County;

(2) must not adversely affect competition in the local market with established local businesses.

(i) Taxability. From the execution of the Agreement to the end of the abatement period, taxes
shall be payable as follows:

(1) The value of any property other than Eligible Property shall be fully taxable (except
for personal property added in connection with a Rehabilitation Project);

(2) The Base Year Value of existing Eligible Property as determined each year shall be
fully taxable; and

(3) The Added Value of new Eligible Property shall be taxable in the manner described in
Section 2(f) above.

Section 3. Application

(a) Written Application. Any present or potential owner of taxable property may request tax
abatement by filing a written application with: (i) the City Manager of the City, if such property is
within the city limits, or (ii) the County Judge of San Patricio County, if such property is in the
unincorporated areas of San Patricio County.

(b) Contents of Application. The application shall consist of a completed application form
accompanied by: a general description of the new improvements to be undertaken; a descriptive list
of the improvements for which abatement is requested; a list of the kind, number and location of all
proposed improvements of the property; a map and property description; and a time schedule for
undertaking and completing the proposed improvements. In the case of a Modemization or
Expansion project, a statement of the assessed value of the Facility, separately stated for real and
personal property, shall be given for the tax year immediately preceding the application. The
application form may require such financial and other information as the County or other Eligible
jurisdiction, as applicable, deems appropriate for evaluating the financial capacity and other

relevant factors of the applicant.
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(c) Written Notification to Governing Bodies. Upon receipt of a completed application, the City

Manager or County Judge, as the case may be, shall forward a copy of the application to the
presiding officer of the governing body of each Eligible jurisdiction having jurisdiction of the

property covered by the application.

(d) Feasibility. After receipt of an application for abatement, the City or the County, as applicable,
shall consider the feasibility and the impact of the proposed tax abatement. The study of feasibility
shall include, but not be limited to, an estimate of the economic effect of the abatement of taxes and

the benefit to the Eligible jurisdiction and the property to be covered by such abatement.

(¢) No Abatement if Construction has Commenced. No tax abatement Agreement shall be
approved if the application for the abatement was filed after the commencement of construction,
alteration or installation of improvements related to the proposed Modernization, Expansion or New

Facility.

(f) Variance. Requests for variance from the provisions of Section 2 may be made in written form,
provided, however, that no variance may extend the term of abatement beyond ten years after
completion of construction. Such requests shall include a complete description of the circumstances
explaining why the applicant should be granted a variance. Approval of a request for variance
requires a three-fourths (3/4) vote of the governing body of each Eligible jurisdiction providing

abatement.

Section 4. Public Hearing and Approval.

(a) Designation of Zone. A resolution designating a zone for tax abatement under the Act may not
be adopted by the City or the County until a public hearing has been held at which interested
persons are entitled to speak and present evidence for or against the designation. Notice of the
hearing shall be provided to each Eligible jurisdiction and to the public in the manner required

by the Act.

(b) Required Findings. In order to enter into a tax abatement Agreement, the County, the City and
any school district must find that the terms of the proposed Agreement meet these Guidelines

and Criteria.

(c) Reservation of Rights. Nothing herein shall be construed to limit the authority of the City, the
County or any other jurisdiction to examine each application for tax abatement before it on a
case-by-case basis and determine in its sole and absolute discretion whether or not the proposed
project should be granted temporary tax abatement and whether or not it complies with these
Guidelines and Criteria, is feasible, and whether or not the proposed temporary abatement of

taxes will inure to the long-term benefit of such Eligible jurisdiction.
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Section 5. Agreement.

(a) Contents of Tax Abatement Agreement. The tax abatement Agreement with the Owner of the
Facility shall include:

(1) the estimated value to be subject to abatement and the Base Year Value;
(2) the percentage of value to be abated each year as provided in Section 2(f);

(3) the commencement date and termination date of abatement;

(4) a provision that the term of the Agreement shall extend until five (5) years after the
expiration of the period of tax abatement;

(5) the proposed use of the Facility, nature of construction, time schedule, map, property
description and improvements list as provided in the application as required;

(6) the contractual obligations in the event of default, delinquent taxes, recapture, administration
and assignment as provided in these Guidelines or other provisions that may be required for

uniformity or by state law; and
(7) the amount of Added Value and required number of permanent jobs.

(b) Time of Execution. The tax abatement Agreement shall normally be executed within 60 days

after the applicant has provided all necessary information and documentation.
(c) Attomey’s Fees. In the event any attorney’s fees are incurred by the Eligible jurisdiction in the

preparation of a tax abatement Agreement, said fees shall be paid by the applicant upon
execution of the Agreement.

Section 6. Recapture.

(a) Failure to Commence QOperations During Term of Agreement. In the event that the Facility is
not completed and does not begin operation with the minimum number of 20 permanent jobs by
the January 1 following the completion of construction, no abatement shall be given for that tax
year, and the full amount of taxes assessed against the property shall be due and payable for that
tax year. In the event that the Owner of such a Facility fails to begin operation with the
minimum number of 20 permanent jobs by the next January 1, then the abatement Agreement
shall terminate and all abated taxes during the period of construction shall be recaptured and

paid within 60 days of such termination.

(b) Discontinuance of Operations During Term of Agreement. In the event the Facility is

completed and begins operation with the required minimum number of 20 permanent jobs but
subsequently discontinues operations and the minimum number of 20 permanent jobs is not
maintained during any four (4) consecutive weeks during the term of the Agreement afier the
completion of construction, for any reason except on a temporary basis due to fire, explosion or
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other casualty or accident or natural disaster, the Agreement may be terminated by the Eligible
Jjurisdiction providing abatement, and all taxes previously abated by virtue of the Agreement
shall be recaptured and paid within 60 days of such termination.

(c) Delinquent Taxes. In the event that the Owner allows its ad valorem taxes to become delinquent
and fails to timely and properly follow the legal procedures for their protest and/or contest, the
Agreement shall terminate and so shall the abatement of the taxes for the tax year of the
delinquency. The total taxes assessed without abatement, for that tax year shall be paid within

60 days from the date of termination.

(d) Notice of Default. Should the Eligible jurisdiction providing abatement determine that the
Owner is in default according to the terms and conditions of its Agreement, it shall notify the
Owner in writing at the address stated in the Agreement that if such is not cured within 60 days
from the date of such notice (the “Cure Period”), then the Agreement may be terminated. In the
event the Owner fails to cure said default during the Cure Period, the Agreement may be
terminated and the taxes abated by virtue of the Agreement will be recaptured and paid as

provided herein.

(e) Actual Capital Investment. Should the Eligible jurisdiction providing abatement determine that
the total level of capital investment in eligible property is lower than provided in the Agreement,
the difference between the tax abated and the tax which should have been abated based upon the
actual capital investment as determined shall be paid to the taxing agencies within 60 days of

notification to the Owner of such determination.

(f) Reduction in Rollback Tax Rate. If during any year of the period of abatement with respect to
any property any portion of the abated value which is added to the current total value of the
Eligible jurisdiction but is not treated as “new property value” (as defined in Section 26.012
(17) of the Texas Tax Code) for the purpose of establishing the “effective maintenance rate” in
calculating the “rollback tax rate” in accord with Section 26.04(c)(2) of the Texas Tax Code and
if the Eligible jurisdiction’s budget calculations indicate that a tax rate in excess of the “rollback
tax rate” is required to fund the operations of the Eligible jurisdiction for the succeeding year,
then the Eligible jurisdiction shall recapture from the taxpayer a tax in an amount equal to the

lesser of the following:

(1) The amount of the taxes abated for that year by the Eligible jurisdiction with respect to such
taxpayer.

(2) The amount obtained by subtracting the rollback tax rate computed without the abated
property value being treated as new property value from the rollback tax rate computed with
the abated property value being treated as new property value and multiplying the difference
by the total assessed value of the Eligible jurisdiction.

If the Eligible jurisdiction has granted an abatement of taxes to more than one taxpayer, then the
amount of the recapture calculated in accord with subparagraph (2) above shall be prorated on
the basis of the amount of the abatement with respect to each taxpayer.
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All recaptured taxes must be paid within thirty (30) days after notice thereof has been given to
the affected taxpayer. Penalty and interest shall not begin to accrue upon such sum until the
first day of the month following such thirty (30) day notice, at which time penalty and interest
shall accrue in accord with the laws of the State of Texas.

(g) Continuation of Tax Lien. The amount of tax abated each year under the terms of these
Guidelines and the Agreement shall be secured by a first and prior tax lien which shall continue
in existence from year to year throughout the entire term of the Agreement or until all taxes,

whether assessed or recaptured, are paid in full.

(h) Automatic Termination. The Agreement shall automatically terminate on and as of the date
any of the following events occur: the filing of a petition in bankruptcy by Owner; or the
making by the Owner of an assignment for the benefit of creditors; or if any involuntary petition
in bankruptcy or petition for an arrangement pursuant to the federal bankruptcy code is filed
against the Owner; or if a receiver is appointed for the business of the Owner. In the event of
automatic termination for any of the above reasons, the prior notice of default provisions in

subsection (d) above shall not apply.

Section 7. Administration.

(a) Annual Assessment. The San Patricio County Appraisal District shall annually determine an
assessment of the real and personal property subject to an Agreement. Each year, the Owner
shall furnish the Appraisal District with such information as may be necessary for the
abatement. Once value has been established, the Appraisal District shall notify the affected
Jurisdictions which levy taxes of the amount of the assessment and the abatement.

(b) Access to Facility. The Agreement shall stipulate that employees and/or designated
representatives of the Eligible jurisdiction will have access to the Facility during the term of the

Agreement to inspect the Facility to determine if the terms and conditions of the Agreement are
being met. All inspections will be made only after giving 24 hours prior notice and will only be
conducted in such manner as to not unreasonably interfere with the construction and/or
operation of the Facility. All inspections will be made with one or more representatives of the

Owner and in accordance with its safety standards.

(c) Annual Evaluation. Upon completion of construction, the Eligible jurisdiction individually or in
conjunction with other affected jurisdictions, shall annually evaluate each Facility receiving
abatement to ensure compliance with the Agreement and report possible violations of the

Agreement.

(d) Annual Reports. The Owner shall certify to the governing body of the Eligible Jurisdiction on
or before April 1 each year that the Owner is in compliance with each applicable term of the
agreement. Additionally, during the initial four years of the term of property tax abatement, the
Owner shall provide to the Eligible Jurisdiction approving the abatement an annual report
covering those items listed on Schedule 1 in order to document its efforts to acquire goods and
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services on a local basis. Such annual report shall be prepared on a calendar year basis and shall
be submitted to the Eligible jurisdiction no later than ninety (90) days following the end of each
such calendar year. The annual report shall be accompanied by an audit letter prepared by an
independent accounting firm which has reviewed the report.

“Buy Local” Provisions. Each recipient of property tax abatement shall additionally agree to
give preference and priority to local manufacturers, suppliers, contractors and labor, except

where not reasonably possible to do so without added expense, substantial inconvenience, or
sacrifice in operating efficiency. In any such exception cases involving purchases over
$10,000.00 a justification for such purchase shall be included in the annual report. Each such
recipient shall further acknowledge that it is a legal and moral obligation of persons receiving
property tax abatements to favor local manufacturers, suppliers, contractors and labor, all other
factors being equal. For the purposes of this provision, the term “local” as used to describe
manufacturers, suppliers, contractors and labor shall include firms, businesses, and persons who
reside in or maintain an office in either San Patricio County, Aransas County, or Nueces
County. In the event of a breach of the buy-local provision, the percentage of abatement shall
be proportionately reduced equal to the amount the disqualified contract bears to the total

construction cost for the project.

Right to Modify or Cancel. Notwithstanding anything herein or in any agreement to the
contrary, the governing body of the Eligible Jurisdiction may cancel or modify the agreement if

the Owner fails to comply with the Agreement.
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SCHEDULE 1

“Buy Local” Annual Reports

The following information shall be reported to the Governmental Unit on a calendar-year
basis during the first four years of the tax abatement program:

1.

2.

Dollar amount spent for materials* (local).
Dollar amount spent for materials* (total).
Dollar amount spent for labor** (local).
Dollar amount spent for labor** (total).
Number of jobs created in the construction project (local).
Number of jobs created in the construction project (total).
Number of jobs created on a permanent basis (local).
Number of jobs created on a permanent basis (total).
“Materials” is defined to include all materials used in excavation, site improvement,
demolition, concrete, structural steel, fire proofing, piping, electrical, instruments,
paintings and scaffolding, insulation, temporary construction facilities, supplies,

equipment rental in construction, small tools and consumables. This term does not
include major items of machinery and equipment not readily-available locally.

** “Labor” is defined to include all labor in connection with the excavation, site
improvement, demolition, concrete construction, structural steel, fire proofing, equipment
placement, piping, electrical, instruments, painting and scaffolding, insulation, construction
services, craft benefits, payroll burdens, and related labor expenses. This term does not
include engineering services in connection with the project design.

The term “local” as used to describe manufacturers, suppliers, contractors and labor shall
include firms, businesses, and persons who reside in or maintain an office in either San

Patricio County, Aransas County, or Nueces County.
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APPLICATION FOR TAX ABATEMENT IN SAN PATRICIO COUNTY

INSTRUCTIONS:
Applicants and projects must meet the requirements established by the San Patricio County

Guidelines and Criteria in order to receive positive consideration. Section 2 of the Guidelines sets
out regulations governing eligible facilities, eligible and ineligible improvements, terms, and
economic qualifications. Conformance with all applicable sections is required for eligibility.

APPLICANTS INFORMATION:
The taxing unity may consider the applicant’s financial capacity in determining whether to enter into

an abatement agreement. Established companies for which public information is available, or the
wholly owned business of such companies, should include with the application a copy of their latest
annual report to stockholders. Other applicants and new companies should attach a statement
showing when the company was established, business references (name of contact and telephone
number of principal bank, accountant and attomey) and may be required to submit an audited

financial statement and business plan.

PROJECT INFORMATION:
Only facilities listed in Section 2(a) of the Guidelines may receive abatement without applying for a

variance. Check guideline definitions in Section 1 to see if the project qualifies. If the project is a

Regional Entertainment Facility or other Basic Industry, the application should include market
studies, business plans, agreements or other materials demonstrating that the facility is intended to

serve a market the majority of which is substantially outside of the San Patricio County region.

ECONOMIC INFORMATION
Permanent Employment Estimates. In estimating the permanent employment of the projects, include

the total number of jobs retained or created at this site by your firm as well as known permanent jobs
of service contractors required for operation.

Estimated appraised Value ‘on Site.” The value January | preceding abatement should be the value
established by the San Patricio County Appraisal District. If the applicant must estimate value
because the taxable value is not known or is combined with other properties under a single tax
account please so state. To qualify, the abated properties must be expected to result in an addition to
the tax base of at least two million dollars after the period of abatement expires. Projections of value
should be a “best estimate” based on taxability in Texas. The projection of project values not abated
should include personal property and ineligible project-related improvements such as office space in

excess of that used for plan administration, housing, etc.

Applications for Tax Abatement in San Patricio County Fill-in Instructions

This application should be filed at least THIRTY (30) DAYS prior to the beginning of construction or the
installation of equipment. This application will become a part of any later agreement or contract and known
false representations thereon will be grounds for the voiding of any later agreement or contract .

ORIGINAL COPY OF THIS APPLICATION AND ATTACHMENTS SHOULD BE SUBMITTED

To: San Patricio County Judge — 400 W. Sinton Street, Room 109, Sinton, TX 78387
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APPLICANT INFORMATION

Submittal Date

Company Name

Company Address

Company Phone

Contact of this Project

Number employed

Annual Sales Per Year

Annual Report Submitted? Yes No___ (See instructions)

Type of Structure: Corporation ( ) Partnership ( )
Proprietorship ( )

PROJECT INFORMATION

Type of Facility to be abated: Manufacturing ( ) Regional Distribution ( )
Regional Service ( ) Regional Entertainment Center ( ) Research ( ) Other ()

Basic Industry ( ) Multi-family housing ( )

Proposed Facility Address and Legal Description:
Attach map showing site

School District

Other District(s) ___drainage
City

Describe product or service to be provided
This application is for new construction ( ) expansion ( )

Modernization ( )

Project Description:

SAN PAIRICIOCOUNTY
071272011

Please attach a statement fully explaining the project: describing the site and existing improvements; describing all
proposed improvements; providing a list of improvements and fixed equipment for which abatement is requested.

Equipment list attached.
ECONOMIC AND IMPACT INFORMATION

Permanent Employment Estimates

If any existing Facility, please present a report indicating the total number of permanent employees at the Facility on the

first day of each month for the past twelve months.

Estimated Number of Plant Jobs Retained ( ) Created ( ) at Start
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Estimated Operational Date and or opening of improvements
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Construction and employment estimated

Construction Start (month/year)

SANPATRE IO COEINT Y
07:127204 1

Construction Completion (month/year)

Number of Constructionjobsstat _ ~ ~ peak

Number of Construction jobsperyear
School District Impact Estimates

Number of families transferredtoarea
Number of children addedtoISD
City Impact Estimates

Volume of treated water required fromecity
Volume of effluent to be treated by city

Estimated Appraised Value on Site

Land Personal Property

Valuations January 1
Preceding abatement $ b

Value, upon completion of project, of personal property and improvements not

subject to abatements $ 3

Estimated value of eligible improvements after abatement agreement expires $

Variance:
Is a variance being sought under Section 3 (f) of the Guidelines?

Yes No

___finish

Improvements

If “yes” attach any supplementary information required. Letter attached asking for variance

Other Agreement Applications

Has the company made application for abatement of this project to
other taxing jurisdictions within the San Patricio County?

Yes No

To other taxing jurisdictions or counties?

Yes No
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If “yes,” please provide dates of application; hearing dates; names of
Jurisdiction(s) and contact; and any letters of intent to abate.
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Declaration

To the best of my knowledge the above information is an accurate description of project details.
Company Official Signature

Printed Name of Company Official

Title of Company Official: Property Tax Manager

ACTION DO NOT WRITE HERE FOR OFFICIAL USE
I.  EDC Contact
2. San Patricio County Precinct e B

3. School District

4. City

5. Other District —_—

6. Jurisdictions Notified (date)

7. Initial Review Complete (date)

8. Review Circulated (date)

9. Concurrence

ISD

Other District(s)

City
10. Letter of Intent (date)

1. Hearing Notice on Agenda (date)

12. Public Hearing (date)

13. Action

ISD

Other District(s)

City
14. Agreement Signed (date)
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COUNTY TAX ABATEMENTS

Property Redevelopment and Tax Abatement Act, Chapter 312 of the Texas Tax Code
312.001, ef seq.

Procedure

Adopt Guidelines and Criteria
Pass Resolution declaring itself to be eligible to participate in abatements
Establish Reinvestment Zone only after: (a) seven days advance notice published in local
newspaper; (b) delivery of notice to presiding officer of governing bodies of taxing units
within proposed reinvestment zone
e Finding by San Patricio County that: (a) improvements are feasible, practical and would
benefit land within zone after expiration of agreement; and (b) reasonably likely to
contribute to retention or expansion of primary employment or to attract major investment
e At least seven days prior to signing, give notice of intent to enter into agreement

The Abatement Agreement

Contain a list of the kind, number and location of all proposed improvements;
Provide access to and authorize inspection to ensure that the improvements are made

according to the agreement;
e Limit the uses of the property consistent with encouraging development within the

reinvestment zone;
Provide for recapture of tax revenue lost if the owner fails to make the improvements;

Contain each term agreed to by the owner; ‘
Require an annual certification by the owner to the governing body that owner is in
compliance; and

» Provide that the governing body may cancel or modify the agreement if the owner fails to

comply with the agreement.

Job Creation

Company agrees to create at least 20 permanent full time jobs at the Project and make reasonable
efforts to employ persons who are residents of San Patricio County, Texas in such jobs; provided,
however, that Company shall not be required to employ San Patricio County residents who are not
(1) equally or more qualified than nonresident applicants; (ii) available for employment on terms
and/or salaries comparable to those required by nonresident applicants or (iii) able to become
qualified with 72 hours of training. In the event a San Patricio County resident could become
qualified with a maximum of 72 hours of training, Company shall provide for such training. Each
of the persons employed in such jobs shall perform a portion of their work in San Patricio County,

Texas.
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Local Goods and Services

Company and its authorized vendors intend to make reasonable effort to purchase services and
supplies from San Patricio County individuals and businesses during the construction of the Facility
in San Patricio County, provided that such materials and supplies are of the same quality as thosc
available from non-San Patricio County individuals or businesses and are available at comparable
terms. Comparable terms shall mean a price that is less than or equal to 105% of the price of non-
San Patricio County individual or businesses. Company will take reasonable steps to employ or
have employed residents of San Patricio County, provided that such residents have the required
skills and experience and are available at a competitive wage or salary, as applicable. In
furtherance of that goal, the following provisions, or a reasonable derivation thereof, will be

followed by Company.

Local Coordinator

Company or its construction contractor, if any, shall designate a coordinator of local services who
will act as a liaison between any individuals, businesses and contractors residing or doing business
in San Patricio County who are interested in obtaining information about providing goods or
services related to the construction of the Project. Additionally, Company or its construction
contractor, if any, shall advertise in local newspapers in San Patricio County for local contractors to

perform work on the construction of the Project.

Protection of Roads

During construction of the Improvements, Company shall use commercially reasonable efforts to
minimize the disruption to all public and San Patricio County roads caused by the construction of
the Improvements and shall repair any damages caused to San Patricio County roads by the
construction. The repairs shall be completed by Company in accordance with the published
standards and specifications for road maintenance for other San Patricio County roads. Upon the
completion of the construction, Company shall leave such public and San Patricio County roads in
as close to the condition as they were prior to construction as is practicable, excepting normal wear

and tear.
AG-0600

San Patricio County and Owner acknowledge that Texas Attorney General Opinion GA-0600, dated
January 29, 2008, arguably may be interpreted to hold that certain provisions of Section 312 of the
Texas Tax Code may not authorize a commissioners court to execute a tax abatement agreement for
leasehold interests in or improvements on taxable real property, and that said opinion is currently
under review and subject to challenge by interested parties. If, during the Term of this Agreement,
should this Agreement, as a tax abatement agreement under Section 312 of the Texas Tax Code, or
a similar tax abatement agreement wherein a San Patricio County granted a tax abatement to the
owner/operator of a renewable energy project using wind turbines be declared invalid or
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unenforceable under Texas law in a non-appealable judicial decision, then to the extent that taxes
then previously abated hereunder shall be required by law to be repaid to the San Patricio County,
all taxes abated hereunder shall be due and payable within ninety (90) days of receipt of written

notice/demand.

Maintain Viable Presence

Company agrees that it will maintain a Viable Presence within the Reinvestment Zone for a period
of twenty (20) years from the date that the portion of the Facility located in San Patricio County has

commenced commercial operations.

Viable Presence means (i) the operation of the Facility, as the same may from time to time be
expanded, upgraded, improved, modified, and changed, remodeled, repaired, restored,
reconstructed, reconfigured, and/or reengineered, over the term of this Agreement, and (ii) the
retention over the term of this Agreement of not fewer than twenty (20) Qualifying Jobs to be
located and performed within Company’s entire project, which includes, but is not limited to,
Company’s Qualified Property, as set forth in the Application, with the minimum salaries required
by Texas Tax Code §313.021(3)(E). As its sole and exclusive remedy for Company’s failure to
Maintain a Viable Presence, San Patricio County shall be entitled to cancel this Agreement pursuant
to the provisions hereof and to recapture property tax revenue abated as a result of this Agreement,
subject to the provisions hereof regarding notice and Company’s right to cure.
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