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Board Findings of the Barbers Hill Independent School District

FINDINGS OF TIHE BARBERS HILL INDEPENDENT
SCHOOI DISTRICT BOARD OF TRUSTEES UNDER THT
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY
CEDAR BAYOU FRACTIONATORS, LP
(APPLICATION #333)

STATE OF TEXAS J
COUNTY OF CHAMBERS 7

On the 16th day of December, 2013, a public meeting of the Board of Trustees of the
Barbers Hill Independent School District was held. The meeting was duly posted in
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of Cedar Bayou Fractionators, LI (Application #333) (Cedar Bayou) for an
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax
Code. The Board of Trustees solicited input into its deliberations on the Application from
interested parties within the District.  After hearing presentations from the District’s
administrative staff, and from consultants retained by the District to advise the Board in this
matter, the Board of Trustees of the Barbers Hill Independent School District makes the
following findings with respect to the application of Cedar Bayou, and the economic impact
of that application:

On September 11, 2013, the Texas Comptroller of Public Accounts received an
Application from Cedar Bayou for an Appraised Value Limitation on Qualified Propetty,
pursuant to Chapter 313 of the Texas Tax Code. A copy of the Application is attached as
Attachment A,

The Applicant, Cedat Bayou (Texas Taxpayer Id. 17605551617), is an entity subject to
Chapter 171, T'exas Tax Code, and is certified to be in good standing with the Texas
Comptroller of Public Accounts. See Attachment B.

The Board of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas 'I'ax Code § 313.025(2)(1) and Local

District Policy.
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Board Hindings of the Barbers Hill Independent School District

The Application was delivered to the Texas Comptroller’s Office for review pursuant
to 'L'exas Tax Code § 313.025(d). A copy of the Application was delivered to the Chambers
County Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptrollet’s Office pursuant to Texas
Tax Code § 313.026, and a favorable recommendation was issued on November 22, 2013. A
copy of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused to
be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and the
Board of 'I'tustees has carefully considered such evaluation. A copy of the economic impact
evaluation is attached to these findings as Attachment D.

The Board of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Barbers Iill Independent
School District. A copy of a repott prepared by Moak, Casey & Associates, Inc. is attached
to these findings as Attachment E.

‘T'he Board of Trustees has confirmed that the taxable value of property in the Barbers
Hill Tndependent School District fot the preceding tax year, as determined under Subchapter
M, Chapter 403, Government Code, is as stated in Attachment F.

After receipt of the Application, the District entered into negotiations with Cedar
Bayou, ovet the specific language to be included in the Agreement for an Appraised Value
Limitation on Qualified Propetty, putsuant to Chapter 313 of the Texas Tax Code, including
appropriate revenue protection provisions for the District. The proposed Agreement is

attached to these findings as Attachment G.
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After teview of the Comptrollet’s recommendation, and in consideration of its own economic

impact study the Board finds:

Board Finding Number 1.

Thete is a strong relationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-term
economic growth plan of this State as described in the strategic plan for
economic development (ED Plan) submitted by the Texas Strategic
Economic Development Planning Commission under Section 481.033,
Texas Government Code.

In support of Hinding 1, the economic impact evaluation states:
The Texas Economic Development Plan focuses on attracting and developing
industries using technology. Tt also identifies opportunities for existing Texas
industries. The plan centers on promoting economic prospetity throughout Texas and
the skilled workers that the Cedar Bayou Fractionators, LP project requites appeat to
be in line with the focus and themes of the plan. Texas identified manufacturing as
one of six target clusters in the Texas Cluster Initiative. 'The plan stresses the

importance of technology in all sectors of the manufacturing industry.

Board Finding Number 2.

The economic condition of Mont Belvieu, Texas is in need of long-term
improvement, based on the state’s analysis of Chambers County data.

Based on information provided by the Comptroller’s Office that focused on the county level,
Chambers County is the 91 largest county in the state in terms of population. Population
growth in Chambers County is up; the population of Chambers County grew by 2.5 percent

between 2009 and 2010, slightly above the state average of 1.8 percent.

September 2011 employment for Chambers County was up 1.8 petcent from September 2010,
above the state’s 0.9 percent increase in total employment during the same period, based on
information provided by the Comptroller’s Office. Even with the increase in total
“employment, howevet, the unemployment rate in Chambers County was 10.5 percent in

September 2011, higher than the state average of 8.5 percent.
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Chambets County has a higher per capita personal income than the state as a whole. In terms
of pet capita income, Chambets County’s $45,257 in 2009 ranked 13" among the 254 counties

in Texas, while the Texas average was $38,609 for the same petiod.

While the population growth and employment growth are gencrally positive trends, the higher
unemployment rate teported in the analysis prepared by the Comptroller’s Office indicates the
need for long-term economic growth in the area served by Barbers Hill ISD. The local
economy in Chambers County will benefit from economic activity like that associated with
the Cedar Bayou project. Major capital investments like this project are beneficial to the
community on a numbet of fronts, including direct and indirect employment, expanded

opportunities for existing businesses and increased local tax bases.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$60,838 per year. ‘The teview of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with the requirement that
qualifying jobs must pay 110 percent of the regional average
manufacturing wage. Cedar Bayou indicates that total employment will
be approximately ten (10) new jobs, of which eight (8) will be qualifying
jobs.

In suppott of Finding 3, the economic impact evaluation states:
After construction, the project will create ten new jobs when fully opetational.
Eight of these jobs will meet the criteria for qualifying jobs as specified in Tax
Code Section 313.021(3). According to the Texas Workforce Commission
(IWC), the regional manufacturing wage for the Houston-Galveston Area
Council of Governments Region, where Chambers County is located was
$55,317 in 2012. The annual average manufacturing wage for 2012-2013 for
Chambers County is $79,404. That same year, the county annual average wage
for all industrics was $53,976. In addition to an annual average salary of
$60,838, each qualifying position will receive benefits such as medical plan and

prescription drug coverage, vision, dental, life insurance, disability, and 401(k).
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Board Finding Number 4.

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $37.5 million
on the basis of the goal of eight (8) new qualifying positions for the
Cedar Bayou project.

In suppott of Finding 4, the economic impact evaluation states:
The ptroject’s total investment is $300.0 million, resulting in a rclative level of

investment per qualifying job of $37.5 million.

Board Finding Number 5.

Subsequent economic effects on the local and regional tax bases will be
significant. In addition, the impact of the added infrastructure will be
significant to the region.

In support of Finding 5, the economic impact cvaluation states:

Table 1 depicts Cedar Bayou I'ractionators, P estimated economic impact to Texas.
It depicts the direct, indirect and induced effects to employment and personal income
within the state. The Comptroller’s office calculated the economic impact based on 16
years of annual investment and employment levels using software from Regional
Feonomic Models, Inc. (REMI). The impact includes the construction period and the

operating period of the project.
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Table 1: Estimated Statewide Economic Impact of Investment and Employment in
Cedar Bayou Fractionators, LP

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2013 50 385 435 | $3,041,896 $23,058,104 | $27,000,000
2014 510 1,656 | 2166 | $30,418,960 $109,581,040 | $140,000,000
2015 10 8,693 8703 $608,379 $584,391,621 | $585,000,000
2016 10 11,111 | 11121 $608,379 $800,391,621 | $801,000,000
2017 10 4822 | 4832 $608,379 $421,391,621 | $422,000,000
2018 10 297 307 $608,379 $109,391,621 | $110,000,000
2019 10 (80) -70 $608,379 $65,391,621 $66,000,000
2020 10 (229) -219 $608,379 $39,391,621 $40,000,000
2021 10 (260) -250 $608,379 $23,391,621 $24,000,000
2022 10 (215) -205 $608,379 $15,391,621 $16,000,000
2023 10 (131) -121 $608,379 $15,391,621 $16,000,000
2024 10 (94) -84 $608,379 $12.391,621 $13,000,000
2025 10 (16) -6 $608,379 $15,391,621 $16,000,000
2026 10 58 68 $608,379 $20,391,621 $21,000,000
2027 10 129 139 $608,379 $26,391,621 $27,000,000
2028 10 191 201 $608,379 $33,391,621 $34,000,000

Source; CPA, REMI, Cedar Bayou Fractionators, LP

December 16, 2013

The statewide average ad valorem tax base for school districts in Texas was $1.65
billion in 2012-2013. Barbers Hill ISD’s ad valotem tax base in 2012-2013 was $3.39
billion. The statewide average wealth per WADA was estimated at $343,155 for fiscal
2012-2013 During that same year, Barbers Hill I1SD’s estimated wealth per WADA
was $671,764. The impact on the facilitics and finances of the district are presented in

Attachment 2,

Table 2 examines the estimated direct impact on ad valorem taxes to the school district,
Chambers County, and the City of Mont Belvieu with all property tax incentives
sought being granted using estimated market value from Cedar Bayou Fractionators,
LP application. Cedar Bayou Fractionators, I.P has applied for both a value limitation
under Chapter 313, Tax Code and tax abatements with the county and city. Table 3
illustrates the estimated tax impact of the Cedar Bayou Fractionators, LP project on

the region if all taxes are assessed.

Page 6 of 11



Board Findines of the Barbers Hill Independent School District

Table 2 Estimated Direct Ad Valorem Taxes with all property tax incentives sought
Barbers Hill | Barbers Hill
ISD M&O and |ISD M&O and
I1&S Tax 1&S Tax
Estimated Estimated Barbers Hill|Barbers ITill | Levies (Before | Levies (After Chambers City of Mont Lis timated
Taxable Value | Taxable Value 1SD 1&S | ISD M&O Credit Credit County Tax | Belvieu Tax |Total Property
Year for I&S for M&O Levy Levy Credited) Credited) Levy Levy Taxes
Tax Rate' 0.2698 1.0600 0.6466 0.4367
2014 $10,000,000 $10,000,000 $26,980 $106,000 $132,980 §132,980 $0) $0) $132,980
2015 $140.,400.000 $140,400,000 $378,799] 81488240 $1,867.039 $1.867,039 $0 $0 $1,867,039
2016 $235,000,000 $30,000,000 $634,030 §318,000 $952,030 $952,030 $379.901 $0 $1,331,931
2017 $223,250,000 $30,000,000 $602,329 $318.000 $920,329 $753,151 $577450 S0 $1,330.601
2018 $212,087,500 $30,000,000 §572,212 $318,000 $890,212 §723,035 $685,721 $231.552 $1,640,308
2019 $201,483,125 $30,000,000 $543,601 $318,000 $861,601 $694,424 $1,302,870 $351,959 $2,349,254
2020 $191,408,969 $30,000,000 $516421 $318,000 $834.421 $667.244 $1,237.727 $417,951 $2,322,922
2021 $181,838.,520 $30,000,000 $490,600 $318,000 $808,600 5641423 §1,175,841 $397,054 $2,214.317
2022 $172,746,594 $30,000000 5466,070 $318.000 $784,070 $616,893 $1,117,049 $377.201 §2,111,143
2023 $164.109,265 $30,000,000 $442,767 $318,000 §760,767 $593,550 $1,061,196 §537,511 $2,192,297
2024 $155,903,801 $155,903,801 $420,628]  §1,652,580 §2,073.200 $2.073,209 $1,008,136 $680,847 $3,762,193
2025 $148.108,611 §148,108,611 $399,597]  $1,569.951 $1,969,548 $1,969,548 $957,730 $646,805 $3.574.083
2026 $140,703,181 $140,703,181 $379.617|  $1491454 $1,871,071 $1,871071 $609.843 $614,465 $3,395,379
2027 $133,668,022 $133,668,022 $360,036]  $1416,881 $1.777,517 $1,777.517 $864,351 $583,742 $3,225,610
2028 $126.984,621 $126.984,621 $342,605)  $1.346,037 $1,688,641 $1.688,641 $821,133 $554.555 $3,064,329]
Total $17,021,797| $12,098,948 $5,393,641| $34,514,385
Assumes School Value Limitation and Tax Abatements from Chambers County and City of Mont Belvieu.
Source: CPA, Cedar Bayou Fractionators, LP
'ax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Barbers Till
Estimated Estimated Barbers Hill|Barbers Hill 1SD M&O and | Chambers City of Mont Estimated
Taxable Value | Taxable Value ISD 1&S | ISD M&O I&S Tax County Tax | Belvieu Tax |Total Property
Year for 1&S for M&O Levy Levy Levies Levy TLevy Taxes
Tax Rate' 0.2698 1.0600 0.6466 0.4367
2014 $10,000,0001 $10,000,000 $26.980 $106,000 $132,980 564,664 $43,671 $241,315
2015 $140,400,000 $140,400,000 $378,799]  $1.488.240 $1,867.039 $907,883 $613,141 53,388,063
2016 $235,000,000 §235,000,000 $634,030]  $2,491.000 $3,125,030 $1,519,604 $1,026,269 $5,670,903
2017 §223,250,000 $223,250,000 $602,329]  $2.366,450 $2,968.779 $1,443,624 $974.955 $5,387.357
2018 $212,087,500 $212,087,500 $572,212)  $2.248,128 $2.,820,340 $1,371.443 $926,207 $5,117,990
2019 $201.483,125 $201,483,125 $543,601 $2,135721 $2,679.323 51,302,870 $879,897 54,862,090
2020 $191,408.969 £191,408,969 $516421 $2,028,935 $2,545,356 $1,237,727 $835,902 $4,618.986
2021 $181,838,520 $181,838,520 $490,600{  $1,927488 §2.418.089 $1,175,841 $794,107 $4,388,036)
2022 $172,746,594 $172,746,594 $466,070]  $1,831,114 $2.297,184 $1,117,049 $754,402 $4,168,634
2023 $164,109,265 $164,109,265 $442.767)  §1,739,558 $2,182,325 51,061,196 $716,682 $3,960,203
2024 $155,903,801 $155,903,801 $420,628] 1,652,580 $2,073,209 §1,008,136) $680.847 $3,762,193
2025 §148,108,611 $148,108,611 $399,597]  $1,569.951 §1,969,548 $957.730 $646.805 $3,574,083
2026 $140,703,181 §140,703,181 $379.617]  $1.491454 $1,871.071 $909,843 $614.465 $3,395.379]
2027 $133,668,022 $133,668,022 $360.636]  $1.416.881 $1,777.517 $864.,351 $583,742 $3,225,610
2028 $126,984,621 $126984.621 §342,605]  §1,346,037 $1.688,641 $821,133 $554,555 $3,064,329
Total $32,416,431| $15,763,093]  $10,645,646] $58,825,170
Source: CPA, Cedar Bayou Fractionators, 1.P
"T'ax Rate per $100 Valuation
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Board Finding Number 6.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with special
reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $235.0 million to the tax basc for debt setvice purposes at the
peak investment level for the 2016-17 school year. The Cedar Bayou project remains fully
taxable for debt services taxes, with Barbers Iill ISD currenty levying a $0.2698 per $100 1&S
tate. While the value of the Cedar Bayou project is expected to depreciate over the life of the
agreement and beyond, full access to the additional value will add to the District’s I&S tax

base and assist it in meeting its debt service needs.

Board Finding Number 7.

The effect of the applicant’s proposal, if approved, on the number ot
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying enrollment growth based on the impact of the Cedar Bayou
project.

The summary of financial impact prepared by Moalk, Casey & Associates, Inc., indicates that
there will be little to no impact on school facilities created by the new manufacturing project
and its 10 permanent jobs once it begins operations. This finding is confirmed by the TEA
evaluation of this project’s impact on the number and size of school facilities in Barbers Hill

1SD as stated in Attachment D.

Board Finding Number 8.

The ability of the applicant to locate the proposed facility in another
state ot another region of this state is substantial, as a result of the highly
competitive marketplace for economic development.

In support of Finding 8, the economic impact evaluation states:
According to Cedat Bayou Fractionators, LP application, “CBF currently operates in
two states. They allocate capital investment to projects and locations that create the

best economic return. The existence of a limitation on tax value is a significant factor
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in calculating the economic return and allocation of reserves to the project. [owever,
CBF could redirect its expenditutes to its plants in: Cameron — Louisiana and Lake

Chartles - Louisiana.”

Board Finding Number 9.

During the past two years, 38 projects in the Houston-Galveston Area Council
of Governments Region applied for value limitation agreements under Tax
Code, Chapter 313.

Board Finding Number 10.

The Board of Trustees hired consultants to review and verify the
information in the Application from Cedar Bayou. Based upon the
consultants’ review, the Board has determined that the information
provided by the Applicant is true and correct.

Board Finding Number 11.

The Board of Ttustees has determined that the Tax Limitation Amount
requested by Applicant is cutrently Thirty Million Dollars, which is
consistent with the minimum values cutrently set out by Tax Code, §
313.054(a).

According to the Texas Comptroller of Public Accounts’ School and Appraisal Districts'
Propetty Value Study 2012 Final Findings made under Subchapter M, Chapter 403,
Government Code for the preceding tax year, Attachment F, the total 2012 industrial value
for Barbers Hill ISD is $3.68 billion. Barbers Hill ISD is categotized as Subchapter C, which
applies only to a school district that has territory in a strategic investment area, as defined
under Subchapter O, Chapter 171, Tax Code ot in a county: (1) that has a population of less
than 50,000 and (2) in which, from 1990 to 2000, according to the fedetal decennial census,
the population: (A) remained the same; (B) decreased; or (C) increased, but at a rate of not
more than three percent per annum. Batbers Hill ISD is classified as a “rural” district due to
its demographic characteristics. It is classified as a Category I district which can offer a

minimum value limitation of $30 million.
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Board Finding Number 12.

The Applicant (Taxpayer Id. 17605551617) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax paying
entity.

Board Finding Number 13.

The Agreement for an Appraised Value Limitation on Qualified
Propetty, pursuant to Chapter 313 of the Texas Tax Code, attached
heteto as Attachment G, includes adequate and approptiate revenue
protection provisions for the District.

In supportt of this finding, the report of Moak, Casey & Associates, Inc. shows that the District
will incur a revenue loss under cutrent law in most years that the value limitation is in effect
without the proposed Agreement. However, with this Agreement, the negative consequences
of granting the value limitation are offset through the revenue protection provisions agreed to
by the Applicant and the District. Revenue protection measures arc in place for the duration

of the Agreement.

Board Finding Number 14.

Considering the putpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value of
Property for School District Maintenance and Operations Taxes.

Itis therefore ORDTIRED that the Agreement attached hereto as Attachment G is approved
and herby authorized to be exccuted and delivered by and on behalf of the Barbers Hill
Independent School District. It is further ORDERED that these findings and the
Attachments referred to herein be attached to the Official Minutes of this meeting, and
maintained in the permanent records of the Board of Trustees of the Barbers Hill Independent

School District.
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Dated the 16th day of December 2013.

BARBERS HILL INDEPENDENT SCHOOL, DISTRICT

By
Becky Tice
President, Board of Trus

ATTEST:
By: -&-—-'
Cynthi 1

Secretary, Board of Trustees
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MOAK, CASEY

& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

December 10, 2013

President and Members

Board of Trustees

Barbers Hill Independent School Distriet
9600 Eagle Drive

Mont Belvieu, Texas 77580

Re: Recommendations and Findings of the firm Concerning Application of Cedar Bayou for

Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes

Dear President Tice and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of

the Barbers Hill Independent School District, with respect to the pending Application of Cedar Bayou for a
Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. Since our
engagement on behalf of the District, we have been actively engaged in reviewing the pending Application and
verifying its contents. Based upon our review, we have drawn the following conclusions:

L.

2,

All statements of current fact contained in the Application are true and correct.

The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

The Applicant has the current means and ability to complete the proposed project.

All applicable school finance implications arising from the contemplated Agreement have been
explored.

The proposed Agreement contains adequate revenue protection provisions to protect the interests of the
District over the course of the Agreement.

As a result of the foregoing it is our recommendation that the Board of Trustees approve the Application

of Cedar Bayou LLC for Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes.

Sincerely,

Q;M%;

Daniel T. Casey

www.moakcasey.com

Phone 512-L85-7878 LOO W. 15" Streetk Suite 1410 *Austin, TX 78701-16L8 Fax 512-485-7888



O’HanroN, McCorLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE! (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O’HANLON
CEerRTIFIED, CIVIL APPELLATE
CerTIFIED, CvIL TRIAL

LesLIE McColLLom
CEeRTIFIED, CIVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoarD oF LEGAL SPECIALIZATION

JusTin DEMERATH

December 10, 2013

President and Members

Of the Board of Trustees

Barbers Hill Independent School District
9600 Eagle Drive

Mont Belvieu, Texas 77580

Re:  Recommendations and Findings of the Firm Concerning Application of Cedar
Bayou for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes, first qualifying year 2015

Dear President Tice and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Barbers Hill Independent School District, with respect to the pending Application
of Cedar Bayou for a Limitation on Appraised Value of Property for School District Maintenance
and Operations Taxes, to be effected by an agreement with a first qualifying time year of 2015.
Since our engagement on behalf of the District, we have been actively engaged in reviewing the
pending Application and verifying its contents. We have also negotiated an Agreement between
the District and Cedar Bayou. Based upon our review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.



Letter to Barbers Hill ISD
December 10, 2013
Page 2 of 2

4. All applicable school finance implications arising from the contemplated Agreement have
been explored.

5. The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District,

As a result of the foregoing conclusions it is our recommendation that the Board of
Trustees approve the Application of Cedar Bayou for Limitation on Appraised Value of Property
for School District Maintenance and Operations Taxes,

Sincerely,

Kevin O’Hanlon
For the Firm






Attachment A

Application



O'HanLoN, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O’HANLON
CERTIFIED, CIviL APPELLATE
CERTIFIED, CIVIL TRIAL

LesLiE McCoLLom
CEeRTIFIED, CIVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoarRD OF LEGAL SPECIALIZATION

JusTtin DEMERATH

September 4, 2013

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: Amended Application to the Barbers Hill Independent School District from Cedar
Bayou Fractionators, LP

To the Local Government Assistance & Economic Analysis Division:

On August 1, 2013, the Barbers Hill Independent School District submitted the
Application of Cedar Bayou Fractionators, LP. On August 28, 2013, a deficiency letter was
issued for the application. In response to that the letter, Cedar Bayou Fractionators, LP submitted
an amended application. The District re-determined the application complete as of September 4,
2013. Please prepare the economic impact report.

Please note, the District has confirmed that no construction has begun at the project site as
of the date of the filing of the application and the District’s determination that the application is
complete. The Applicant is aware that the determination of a completed application by the
Comptroller determines what property may be eligible for a value limitation agreement.

There is no existing property for this project. The site selected for the current project
(CFB#5 and LEP#2) is vacant land.

The school district has determined that the wage information included in the application
represents the most recent wage data available at the time of the application. The wage the
Applicant has committed to paying on this project is well above the required statutory minimums.

To specifically address the deficiencies in the Application noted by the Comptroller’s
Office, the Applicant has provided the following additional information:



Letter to Local Government Assistance & Economic Analysis Division
September 4, 2013
Page 2 of 2

L

i

In lieu of providing a higher resolution map that was attached to the deficiency letter, the
Applicant submitted two different maps that were pre-approved by the Office of the
Comptroller as sufficient to describe the planned location of the qualified property.

The Applicant submitted a revised Attachment 14 reflecting the most recent wage
information.

The Schedules have been signed by the Authorized Business Representative identified in
the Application.

Schedule C has been updated to reflect the most recent wage information.

The Applicant confirmed that the reinvestment zone was one contiguous area, and
provided a copy of the map with a legend for ease of reference.

Due to the size of the application, an electronic copy is not attached. A paper and

electronic copy of the application will be hand delivered to your office tomorrow. In accordance
with 34 Tex. Admin Code §9.1054, a copy of the application will be submitted to the Chambers
County Appraisal District.

Cc:

Please feel free to contact me with questions.

Sincerely,

Kevin O’Hanlon
School District Consultant

Chief Appraiser
Chambers County Appraisal District

Becky McManus, Barbers Hill ISD

Mike Fry, Cedar Bayou Fractionators, LP



June 26, 2013

Barbers Hill ISD

Dr. Greg Poole

PO BOX 1108

Mont Belvieu, TX 77580

Re: AppIEc;t-id-n for Section 313 - Value Limitation Agr-l-e;'nent

Dear Dr. Greg Poole:

Cedar Bayou Fractionators, LP is considering plans to build a fractionation facility and IGP project inside
Barbers Hill ISD, which will allow us the ability to process raw natural gas into useable products. The
estimated investment for this project is $300,000,000.

The positive economic impact stretches beyond the investment by providing hundreds of jobs during the
construction phase, and at least 10 full time local jobs once construction is complete.

Cedar Bayou Fractionators, LP is committed to the growth and welfare of the community. We believe
our investment in Mont Belvieu affirms our dedication to maintaining a considerable presence in the
area.

Attached is our application for property the tax limitation. We respectfully request this 10 year
limitation under The Appraised Value Limitation on Qualified Property (Chapter 313 of the Texas Tax
Code).

Please feel free to contact me if you have any questions. | can be reached via telephone 469-298-1594
or by email mfry@keatax.com.

Sincerely,
Mike Fry

Senior Property Tax Consultant

Enclosures



Form 50-296
(Revised May 2010)

Application for Appraised Value Limitation on Qualified Property
(Tax Code, Chapter 313, Subchapter B or C)

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body {school hoard)
must elect to consider an application, but — by Comptroller rule — the school board may elect to cansider the application only after the school district has received
a completed application. Texas Tax Code, Sectlon 313.025 requires that any completed application and any supplemental materials received by the school district
must be forwarded within seven days to the Comptroller of Public Accounts,

if the school board elects to consider the application, the school district must:
« notify the Gomptrofler that the school board has elected to consider the application.
This-notice must-include:— WO
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— a request that the comptroller prepare an economic impact analysis of the application;
« provide a copy of the notice to the appraisal district;
o must complete the sections of the application reserved for the school district and provide Infermation required in the Comptroller rules located at 34 Texas
Administrative Code (TAC) Section 9.1054; and
« forward the original completed application to the Gomptroller in a three-ring hinder with tabs separating each section of the documents, in addition to an elec-
tronic copy on CD. Ses 34 TAC Chapter 8, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAC
Chapter 9, Subchapter F.

When the Comptroller recelves the nofice and required infarmation from the school district, the Comptroller will publish all submitted application materials on its
Web site. The Gomptroller is authorized to treat some application information as confldential and withhold It from publication on the Internet, To do so, however, the
information must be segregated and comply with the other requirements set out in the Comptroller rules as explained in the Confidentiality Notice below.

The Comptroller will Independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9, Subchapter F). If
the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district, When the Comptroller determines that
the application is complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, make a recommendation
to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Gomptroller recelves a complete applicalion—as
determined by the Compiroller.

The school board must approve or disapprove the application before the 151st day after the application review start date (the date the application is finally deter-
mined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the applicant that is
reasonably necessary to complete the recommendation, economic impact evaluation or consider the application at any time during the application review period.

Pleass visit the Comptroller's Web site fo find out more about the program at http:/fwww.window.state.tx.us/taxinfo/proptax/hb1200/index.ntml. There are links on
this Web page to the Chapter 313 statute, rules and forms. Information about minimum limitation values for particular districts and wage standards may also be
found at that site.

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION

Dale applicalion received by district

Authorized School District Representative 6 /2 6 /1 2
First Name 7 Last Name
Becky McManus
Tille
Assistant Superintendent of Finance
School District Name
Barbers Hill Independent School District
Street Address
9600 Eagle Drive
Mailing Address
P O Box 1108
City State zP
Mont Belvieu Texas 77580-1108
Phone Number Fax Number
281-576-2221 281-576-5879
Mablle Number {optional) | £-mall Address
'BMcManus@bhisd.net
| authorize the consultant to provide and obtain information related to this application.. ... vt iinn s 4 Yes O No
Will CONSUIANT D PRMATY COMAGE? . . . .+« v+« et ee ettt e e e se s e e et e e e s e e e ae s s a s te e s s e s ee e tes Myes UNo

For more informalion, visit our Web site: www.window.slate,tx,us/taxinfo/proptax/hb1200/index.html

(50-296 * Rev. 05-10/7)



Form 50-296 Application for Appraised Value Limitation on Qualified Property

\

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION (continuEp)

Authorized School District Consultant (If Applicable)

First Name Last Name

Kevin O'Hanlon

Tille

Attorney

Flm Name

O'Hanlon, McCollom & Demerath, PC

Strest Address

808 West Avenue

Malling Address

808 West Avenue
* Austin " Tx *78701

Phone Number " Fax Number

512-494-9949 512-494-9919
et ore ™ kohanlon@808west.com

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a govern-
ment record as defined in Chapter 37 of the Texas Penal Code.

Signatura fAuwam@mﬂm‘mTeunmm Date
Has the district determin Is application complete? .............. P ol Yes Ko

If yes, date determined complete. _ 8 1 13

Have you completed the school finance documents required by TAC 9.1054(c)(3)? . .............. ) s e e s O Yes D/No

will supplement
SCHOOL DISTRICT CHECKLIST AND REQUESTED ATTACHMENTS

Check
Checklist Page X of 16 Completed
1 | Date application received by the ISD 10t 16 \/
2  Certification page signed and dated by authorized school district representative 20f16 ‘/
3 | Date application deemed complete by ISD 20f 16 Y
4 | Certification pages signed and dated by applicant or authorized business representative of applicant 40f 16 ‘/
§ Completed company checklist 12 of 16 /
6 School finance documents described in TAC 9.1054(c)(3) (Due within 20 days of district providing notice 2 of 16 .
of completed application) will supplement

Page 2 {50-29G * Rev. 05-10/7) For mare information, visit our Web site. www.window, state.tx.us/taxinfo/proptax/hb1200/index, html



Application for Appraised Value Limitation on Qualified Property

1B CER
Form 50-296

Jolq 53 |

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION

Authorized Business Representative (Applicant)

First Name | Last Name

John ~Thompson

Title

VP of Tax

Omanization o
Cedar Bayou Fractionators, LP

Street Address

1000 Louisiana St., Suite 4300

Malling Address -

“Cliy - sae
Houston Texas

Phone Number | -Fax Number
713-584-1580 71 3-888-4265

Mobile Number (optional)

Will a company official other than the authorized business representative be responsible for responding

Business e-mail Address

zP

77002

jthompson@targaresources.com

10 fULLITE INfOTMIANION FEOUBBIST « .. o\ ettt ettt et et e s e ee ittt e et e et te st e e e s ae e are e e e teanssansis 4 ves

If yes, please fill out contact information for that person.

First Name

Dorothy

Title

Director - Indirect Taxes
Organization

Targa Resources

Slreet Address

1000 Louisiana, Suite 4300

Malling Address

1000 Louisiana, Suite 4300

City
Houston

Phone Number

713-584-1477

Makblle Number (oplional)

| authorize the consultant to provide and obtain information related to this application

Last Name

Pearson

Slate

| Texas

|
Fax Numbar

| E-mail Address

| zip

77002

' DPearson@targaresources.com

................

Will constltant be primary CORASTT . .. o v s sime s e son an vosmm e s e R N e 8T T AT S ¥ e R B S 4 (A Yes

O no

O No
O No

For more information, visit our Web site: www.window. state.tx.us/taxinfo/proptax/hb1200/index.html

(50-296 * Rev. 05-10/7) Page 3



) S VA

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION wontinuen)

Authorized Company co'nsultant {if Applicable)

Mike | [Fry

Tite -
Tax;é.gemnl*,**i T e e S T N P T TR T T T T e L T = e e e o
Firm Nams

K E Andrews

-Siree! Addrass

1900 Dalrock Road

1900 Dalrock Road

Rowlett | Texas 175088

469-298-1594 : 1469-298-1619

‘Bisinoss omail Address

miry@keatax.com - e -

| am the authorized representative for the business enilty for the purgoss of filing this application, | understand that'this application Is a govemmeatracdrd as
(defined in Chapter 37 of the Texas Penal Code, The information contalned in this application is trug and correct to the best of iy knowledge and bellsf.

.‘L‘ e
GIVEN under my hand and seal 6f-office this ‘7 day of \‘ U\\‘l

] .
ﬁ RUTH HENDERSON
. Notary Public, State of Texas
y e

My Commigsion Exgim —
e Notary Public, State of ___\eY G~

(Notary Seal)

My_nommlssiunsxplresq,N_Q.h. o 4 : N 4 SR R—

If you' make.a falsa statement on this application, you could be found quilty of a Class A misdemeanor or a state jaif fefeny under Texas Penal Code §37.10.

Page 4 (50-206 = Rev. 05-1017) For more informatinn, visit our Wab silo: www.winuow.stale.lx.us)’taxlnfo!proplax!hb‘l200!Indax2h1m|




Application for Appraised Value Limitation on Qualified Property

FEES AND PAYMENTS

W Enclosed is proof of application fee paid to the school district.

For the purpose of this question, "payments 1o the school district” include any and all payments or transfers of things of value made to the school
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for fimitation on appraised value.

Please-answer only-eitherA-OR B;—— — — - —=

result in payments that are not in compliance with Tax Code, 313.027()?. .. ..... ... ... i innnn AR R S Oves M No

B. If "payments to the school district” will only be determined by a formula or methodology without a specific amount being
specified, could such method result in “payments to the school district’ that are not in compliance with Tax Code §313.027()?. . . Uves @ No

BUSINESS APPLICANT INFORMATION

Legal Nama under which application is made

Cedar Bayou Fractionators, LP

Texas Taxpayer LD. Number of entily subject to Tax Cods, Chapter 171 (11 digits)
17605551617

NAICS code

325120

Is the applicant a party to any other Chapter 313 agreements?. .. .. O T R B S R R A R G S R a Yes 1 No

If yes, please list name of school district and year of agresment.
Barbers Hill - 2012

APPLICANT BUSINESS STRUCTURE

Registered to do business in Texas with the Texas Secretary of SIate? . .. ...cuiviu i tiiiniieeriaiaraiiieianiaaens Yes [ No

Identify business organlzation of applican| {corporaﬁ;m limited labllity corporation, etc.)

Limited Partnership

1, Is the applicant a combined group, or comprised of members of a combined group,
as defined by Texas Tax Code Chapler 171.0001(7)7 ... .o v v vveerenneennnneenns B SRR R AR R Oves WNo
If so, please attach documentation of the combined group membership and contact information.

2 Is the applicant current on all tax payments due to the State of Texas? . ... .........overiieeerieiens s visrsudvee LMo
3. Are all applicant members of the combined group current on all tax payments due to the State of Texas?......... BAna Oves Ono

If the answer 1o either question is no, please explain and/or disclose any history of default, delinquencies and/or any
material litigation, including litigation involving the State of Texas. (Use attachment if necessary.)

For more information, visit our Web site;: www.window.state.ix.us/taxinfo/proptax/hb1200/index.html (50-296 » Rey, 05-10/7) Page 5



Form 50296 Application for Appraised Value Limitation on Qualified Property

ELIGIBILTY UNDER TAX CODE CHAPTER 313.024

Are you an entity to which Tax Code, Chapter 171 applies?............. IR Myes OnNe
The property will be used as an integral part, or as a necessary auxiliary part, in one of the following activities:
R LT L 4 P @byes o
(2) research and development. . ................. L — e Oves No
(3)_a clean coal project, as defined by Section 5,001, Water Cote ... .ion i e ~Ovyes M nNo
{4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code . ......coovvvvrnninnnans Oves o
(5) renewable energy electric generation ... ... ... i R R AT OvYes B no
(6) electric power generation using integrated gasification combined cycle teChnOlOaY. . ».- cn i i b w5 S o o i dainn v OvYes &nNo
(7) nuclear electric power generation . .........uuiveeseiaasrsiairiiar e cieerenndYes W No
{8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more acliviies described by Subdivisions (1) through (7) ... Oves &4 No
Are you requesting that any of the land be classified as qualified investment? ... .. ot e e e e Oves nNo
WIll any of the proposed qualified investment be leased under a capitalized lease?................ § i O S Oves A No
Will any of the proposed qualified investment be leased under an operating lease?. ..., Oves [ No
Are you including property that is owned by a person other than the applicant?. . ... ...vveevirvneeesiiiis i Qyes No

Will any property be pooled or proposed 1o be pooled with property owned by the applicant In determining
the amount of your qualified IVestment? . .. .. ... ..c.vvvreeuneruiiinns e P e Oves & No

PROJECT DESCRIPTION

Provide a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information. (Use attach-
ments as necessary)

See Attachment

Describe the ability of your company to locate or relocate in another state or another region of the state.

See Attachment

PROJECT CHARACTERISTICS (CHECK ALL THAT APPLY)

A New Jobs Construct New Facility O New Business / Start-up ) Expand Existing Facility
O Relocation from Out-of-State & Expansion L4 Purchase Machinery & Equipment
0 Consolidation O Relocation within Texas
PROJECTED TIMELINE
Begin Construction January 2014 Begin Hiring New Employees September 2014
Construction Complete February 2015 Fully Operational April 2015

November 2013

Purchase Machinery & Equipment

Do you propose fo construct a new building or to erect or affix a new improvement after your application review
start date (date your application Is finally determined to be complete)?. ... .. S B T T Avyes O No
Note: Improvemenis made before that ime may not be consldered qualified property. i

March 2015

When do you anticlpate the new buildings or improvements will be placed in service?

Page 6 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



Application for Appraised Value Limitation on Qualified Property

ECONOMIC INCENTIVES

Identify state programs the project will apply for:

State Source Amount

N/A N/A

Will other incentives ba offered by 10Cal UNItS Of GOVEIMMENET . . . . .« .t e vt e e ee e ee e e et et e et e e e e e iee e ras Myves OnNo

Please use the following box for additional details regarding incentives. (Use attachments if necessary.)
' Seeking abalement wilh Chambers County with the following percentages through year 5 of the project. Year 1 - 100%, Year 2 - 100%, Year 3 - 75%, Year 4 - 60%, Year 5 - 50%.

| Seeking Manl Belvieu Cily abalement with the following percentages through year 10 of the projecl. Year 1 - 100%, Year 2 - 100%, Year 3 - 100%, Year 4 - 100%, Year 5 - 75%, Year 6 - 60%,
| Year 7 - 50%, Year 8 - 50%, Year 9 - 50%, Year 10 - 25%.

THE PROPERTY

Identify county or countles In which the proposed project will be located Chambers

Central Appralsal District (CAD) that will be responsible for appralsing the property Chambers
Will this CAD be acting on behalf of another CAD to appraise this property? ... ... vviiiriii i ittt it iii i iinen s O VYes No |
List all taxing entities that have jurisdiction for the property and the portion of project within each entity 5
- ) i ity - 0 !
county: Chambers -100% ciy: Mont Belvieu City -100% !
{Name and percent of project) {Name and percent of projecl) |
Hospital District; N/A Water District: N/A
(Name and percent of project) {Name and percent of project)
Other (describe): N/A Other (describe}; N/A
(Name and percent of project) {Name and percent of projecl)
Is the project located entirely within this ISD7. .. ..o ettt i neas 3 Wih medeh i ne e wmsr we e Myes o ‘

If not, please provide additional information on the project scope and size to assist in the economic analysis.

For more information, visit our Web site: www.window.state.tx.usftaxinfo/proptax/hb1200/index.html (50-296 ¢ Rev. 05-10/7) Page 7



Application for Appraised Value Limitation on Qualified Property

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation
vary depending on whether the school district is classified as rural, and the taxable valua of the property within the school district. For assistance in determining
estimates of these minimums, access the Comptroller's Web site at www.window,state.tx.us/laxinfo/proptax/hb1200/values.html.

| district? 30 Million

At the time of application, what is the estimated minimum qualified investment required for this schoo

What is the amount of appraised value limitation for which you are applying? 30 Million
godNOMilion . —

What Is your-total estimated qualified investment

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment is the sum of the investment in tangible personal property and bulldings and new
improvements made between beginning of the qualifying time period (date of application final approval by the school district) and the end of the second complete
tax year.

? November 2013

What is the anticipated date of application approval
What Is the anticipated date of the beginning of the qualifying time period? . November 2013

What Is the total estimated Investment for this project for the period from the time of
application submission to the end of the limitation period? 300 Million

Describe the qualified investment.[See 313.021(1).]
Attach the following items to this application:

(1) a specific and detalled description of the qualified investment you propose to make on the property for which you are requesting an appraised value limitation
as defined by Tax Code §313.021,

(2) a description of any new buildings, proposed improvements or personal property which you intend to includa as part of your minimum qualified investment and
(3) a map of the qualified investment showing location of new buildings or new imprevements with vicinity map.

Do yeu Intend to make at least the minimum qualiied investment required by Tax Gode §313.023 (or 313.053 for rural school districts)

for the relevant school district category during the qualIfyIng time PERIDAT . ... .o\ uve e eevnnree e et iaieannieeaaenes e @vyes o
Except for naw equipment described in Tax Code §151.318(q) or (g-1), is the proposed tangible personal properly to be placed In service for the first time:
(1) in or on the new building or other new improvement for which you are appiying? .. .. cove et e Myes Cino
(2) if not in or on the new building or other new improvement for which you are applying for an appraised value limitation,

is the personal praperty necessary and ancillary to the business conducted in the new building or other new improvement?............. Myes Oino
(3) on the same parcel of land as the building for which you are applying for an appraised value limitation®. .......c...ooociii Myes [Ne

{"First placed in service" means the first use of the property by the taxpayer.)

Wil the Investment in real or personal property you propose be counted toward the minimum quallfied Investment required by
Tax Code §313.023, (or 313.053 for rural school districts) be first placed In service in this state during the applicable qualifying time period? . . @yes o

Does the investment in tangible personal property mest the requirements of Tax Code §313.021(1)? .......... POV Myes No
If the proposed investment includes a building or a permanent, nan-removable component of a building, does It house tangible personal property? BMyes o
QUALIFIED PROPERTY

Describe the qualified property. [See 313.021(2)] (If qualified investment describes qualified property exactly you may skip items (1), (2) and (3) below,)

Attach the following items to this application:

(1) a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Gode §313.021,

(2) adescription of any new bulldings, proposed improvements or personal property which you Intend to include as part of your qualified property and

(3) amap of the qualified property showing location of new buildings or new improvements - with vicinity map.

Land
Is the land on which you propose new construction or improvements currently located in an area designated as a reinvestment zone
under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Gode Chapter 23037, .............oeavnnns T Eves Ono

If you answered "no” 1o the question above, whal is the anticipated date on which you will submit proof of a
reinvestment zone with boundaries encompassing the land on which you propose new construction or improvements?

Will the applicant own the land by the date of agresment @XeCUtION?. . ... v uvvvvrinna i bAvyes Cio
Will the project be on leased land? . .. ......c..onuns T — . dves Bno

Page 8 (50-296 * Rev. 05-10/7)
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Application for Appraised Value Limitation on Qualified Property SZIEIELT

QUALIFIED PROPERTY (conTINUED)

If the land upon which the new building or new improvement is to be built is part of the qualified property described by §313.021(2)(A), please attach complete
documentation, including:

. Legal description of the land

2. Each existing appraisal parcel number of the land on which the improvements will be constructed, regardless of whether or not all of the land described in
the current parcel will become guallfied property

3. Owner
4. The current taxable value of the land. Attach estimate If land Is part of larger parcel,
5. A detailed map (with a vicinity map) showing the location of the land

Attach a map of the reinvestment zone boundaries, certified to be accurate by either the governmental entity creating the zone, the local appraisal district, or a
licensed surveyor. (With vicinity map)

Attach the order, resolution or ordinance establishing the zone, and the guidelines and criteria for creating the zone, If applicable.

Miscellaneous
Is the proposed project a bullding or new improvement ko an existing faclity? . . . ..\ v vt s ive it e e Oves bl No

Attach a description of any existing improvements and include existing appraisal district account numbers,

=y

2012

List current market value of existing property at site as of most recent tax year. 0
(Market Value) (Tax Year)

Is any of the existing property subject to a value limitation agreement under Tax Code 3137 ... v it i e iieiininin i i 3 Yes &4 No

Will all of the property for which you ara requesting an appraised value limitation be free of a fax
abatement agreement entered into by a school district for the duration of the IMIHONT . ...\ v es et s v e e e e eenass Avyves Clno

WAGE AND EMPLOYMENT INFORMATION

What is the estimated number of permanent jobs (more than 1,600 hours a year}, with the applicant
or a contractor of the applicant, on the proposed qualified property during the last complete quarter
before the application review start date (date your application is finally determined to be complete)?
The last complete calendar quarter before application review start date is the:

O First Quarter 4 Second Quarter O Third Quarter O Fourth Quarter of 2013

{year)
What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the most recent quarter reparted to the TWC?
81 (Eighty-One)

Note: For job definitions see TAC §9.1051(14) and Tax Code 313.021(3). If the applicant intends to apply a definition for “new job” other than TAC §9.1051(14)(C},
then please provide the definition of "new job” as used in this application. M

Total number of new jobs that will have been created when fully operational 19
Do you plan to create at least 25 new jobs (at least 10 new jobs for rural school districts) on ihe land and in connection

with the new building or other improvement?........... e e et et e e e e Myes Ono
Do you intend to request that tha governing body waive the minimum new job creation requirement, as provided under
TAX COOE §318.025(-1)2. . .+ v v v ettt et e e et et e e e e e e e e Q ves No

If you answered “yes" to the question above, attach evidence documenting that the new job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards. Note: Even if a minimum new job waiver is provided, 80% of all new jobs musl be qualifying jobs
pursuant {o Texas Tax Code, §313.024(d).

What is the maximum number of qualifying jobs meeting all criteria of §313.021(3) you are committing to create? 8

If this project creates more than 1,000 new jobs, the minimum required wage for this project is 110% of the average county weekly wage for all jobs as described
by 313.021(3E)(il).

If this project creates less than 1,000 new jobs, does this district have territory In a county that meets the demographic characteristics of 313.051(2)7 (see table
of information showing this district characteristic at htip./Avww.window. stalte.tx.us/taxinfo/proptax/hb1200/values.himi)

If yes, the applicant must meet wage standard described in 313.051(b) {110% of the regional average weekly wage for manufacturing)
If no, the applicant shall designate one of the wage standards set out in §§313.021(5)(A} or 313.021(5)(B).

For more informalion, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rev. 05-10/7) Page 9



LU ELELDI  Application for Appraised Value Limitation on Qualified Property

WAGE AND EMPLOYMENT INFORMATION (conTINUED)

For the following three wage calculations please include on an attachment the four most recent quarters of data for each wage calculation. Show the average and
the 110% calculation. Include documentation from TWC Web site. The final actual statutory minimum annual wage requirement for the applicant for each qualifying
job — which may differ slightly from this estimate — will be based on information from the four quarterly perlods for which data were available at the time of the
application review start date (date of a completed application). See TAC §9.1051(7).

110% of the county average weekly wage for all jobs (all industries) in the county is $1 097.25

110% of the county average weekly wage for manufacturing jobs in the county is $1 678.88
;. $1169.96

Please Identify which Tax Code section you are using to estimate the wage standard required for this project:

110% of the county average weekly wage for manufacturing jobs in the region i

Usa13.0215)(A) or  [1§313.021(5)(8) or  [A§313.021(3)(E)(ii), or  (£§313.051(b)?

What Is the estimated minimum required annual wage for each qualifying job
based on the qualified property? $60,837.92

What is the estimated minimum required annual wage you are committing
to pay for each of the gualifying jobs you create on the qualified property? $60’837'92

Will 80% of all new jobs created by the owner be qualifying jobs as defined by 313.021(3)7 . .. ..ottt W ves O no
Will each qualifying job require at 18ast 1,600 0f WOTK 8 YEAI? . .. ..o oottt ittt et ettt et e e s et et et 4 Yes U no
Will any of the qualifying jobs be jobs transferred from one area of the state to @nOther?. .. oot e O Yes b4 no
WiIl any of the qualifying [0DS De rBtaING JODSZ . . ..o v e it s st e e e te s e e et e e e e e e e e e s Hves WMo
Will any of the qualifying jobs be created to replace a previous BMPIOYEE? . . ... o ottt et e O Yes & no
Will any required qualifying jobs be filled by employees of Contractors? .. ..o i i e O Yes 0 o

If yes, what percent?

Does the applicant or contractor of the applicant offer to pay at least 80% of the employee’s health insurance
Premium for @aCh QUAIITYING 0BT . o .t e e e M ves U No

Describe each type of benefits to be offered to qualifying Jobholders. (Use attachments as necessary.)

Please see Checklist Item 15 attachment

ECONOMIC IMPACT

Is an Economic Impact Analysis attached (If supplied by other than the Comptroller's 0ffie)? ........veeereeer et iieiiienns U ves No
Is Schedule A completed and signed for all years and attached? . .. .. ... ... i e vyes o
Is Schedule B completed and signed for all vears and attached? . . ... ... ..ottt e Aves no
Is Schedule C {Application) completed and signed for all years and attached? . ... ... i i e i bvyes o
Is Schedule D completed and signed for all years and attached? .. ... ... ..o i e Myes o

Note: Excel spreadsheet versions of schedules are available for download and printing at URL listed below.

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, please attach a separate
schedule showing the amount for each year affected, including an explanation.

Page 10 (50-296 * Rev, 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



Application for Appraised Value Limitation on Qualified Property

Form 50286

CONFIDENTIALITY NOTICE

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for property tax value limitation, the
information provided therein, and documents submitled in support

\hereof, are considered public information subject to release under
the Texas Public Information Act.

There is an exception, outlined below, by which information will be
withheld from disclosure.

The Comptreller's office will withhold information from public
release If:

1) it describes the specific processes or business aclivities o
be conducted or the specific tangible personal property to be
located on real property covered by the application;

2) the information has been segregated in the application from
other information in the application; and

3) the party requesting confidentiality provides the
Comptroller's office a list of the documents for which confi-
dentiality is sought and for each document lists the specific
reasons, including any relevant legal authority, stating why
the material is believed to be confidential.

All applications and parts of applications which are not segregated
and marked as confidential as outlined above will be considered
public information and will be posted on the internet.

Such Information propetly identified as confidential will be with-
held from public release unless and until the governing body of the
school district acts on the application, or we are directed fo do so
by a ruling from the Attorney General,

Other information in the custody of a school district or the comp-

troller submitied in connection with the application, including infor-
mation related to the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

the nature and amount of the projected investment, employment,

_wages, and benefits, will not be considered confidential business

information and will be posted on the internet.

All documents submitled to the Comptroller, as well as all informa-
tion in the application once the school district acts thereon, are
subject to public release unless specific parts of the application or
documents submitted with the application are identified as confi-
dential. Any person seeking to limit disclosure of such submitted
records is advised to consult with their legal counsel regarding
disclosure issues and also to take the appropriate precautions to
safeguard copyrighted material, trade secrets, or any other proprie-
tary information. The Comptroller assumes no obligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondents. A person seeking to limit disclosure of
information must submit in writing specific detailed reasons, includ-
ing any relevant legal authority, stating why that person believes
the material to be confidential.

The fallowing outlines how the Comptroller's office will handle
requests for information submitted under the Texas Public
Information Act for application portions and submitted records
appropriately identified as confidential.

» This office shall forward the request for records and a copy of
the documents at issue 1o the Texas Attorney General's office
for an opinion on whether such information may be withheld
from disclosure under the Texas Public Information Act.

= The Comptroller will notify the person who submitted the
application/documents when the information is forwarded to
the Attorney General's office.

« Please be aware that this Office is obligated to comply with
an Attorney General's decision, including release of informa-
tion ruled public even if it was marked confidential.

For more information, visit our Web site: www.window,state,tx.us/taxinfo/proptax/hb1200/index. html
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Form 50-296 Application for Appraised Value Limitation on Qualified Property

COMPANY CHECKLIST AND REQUESTED ATTACHMENTS

. Checklist Page X of 16 | Check Completed
1 Certification pages signed and dated by Authorized Business Representative {applicant) _ 4 of 16 /
2 | Proof of Payment of Application Fee (Attachment) ' 50f 16

- For aﬁp!léant mémbers, documentation of _Cioi'nbined 'Grroup membership under Texas Tax ‘
3 | Code 171.0001(7) | 5 of 16 !
I"(if’AppIiéﬁblé)‘(Anachmem} B =

Map of Reinvestment Zone (Attachment) (Showing the actual or proposed boundaries and
21  size, Cerlified to be accurate by either the government entity creating the zone, the local 9 0of 16
appraisal district, or a licensed surveyor, with vicinity map)*

4 ' Detaled description of the project 7 ' 6 of 16 v
5 gl gtfr?i?‘i; lfal‘gzﬁ;t:g‘)ln more than one district, name other districts and list percentage in each 7 0f 16 /
Bt T = e . ,
6 l Description of Qualified Investment (Attachment) 8of 16 ‘/
B 7 : svnap of Iquaiiifiiéd' investmeh_l -showing location of new buildings or new improvements 8 of 16 /
ith vicinlly map. |
8 . Description of Qualifled Property (Attachment) \ Bof 16 . ‘/
e l Map of qualified property showing location of new buildings or new improveménls with vicinity map 8 of 16 /
10 .“Descripﬁon of Land (At;aéhment) N - o _ 7 B 9of 16 /
1 ‘ A detailed map showing location of the land with vicinity map. 9 of 16 . N /
12 ' A description of all existing (if any) iﬁprovemenls (Auachmenﬁ 7 - 1 9 of 1_6 /
1:;7‘7I;%equesl_m;Waiver of Job Crealldﬁ-ﬁequlremeirﬁi(if applicable-) (Altachmeﬁﬂ o 7; 9of 16 /
14 | Calculatit;n-ﬁf Ihreerbbr.;sible wag.e fequirementé with TWC documentation. (Attachment) | 10 of 16 / 7
15 Description of Benelits 10 of 16 v
16 Economic Impact (if applicable) ! 10 of 16 ‘ v
17 Schedule A completed and signedﬁ . 7 o 7 - 13 of 16 | /
18 Schedule B completed and signed 14 of 16 v
19 l Schedule C {Application) completed and signed 15 of 16 , /
20 Schedule D completed and signed . l 16 of 16 : /
22  Order, Resolution, or Ordinance Establishing the Zone (Attachment)* 9 of 16 /
23 Legal Deécriplion of Reinvestment Zone (Attachment)* 90f 16 /
24 | Guidelines and Crlteria for Reinvesiment Zone{Attachment)* l 9 of 16 /

*To be submitted with application or before date of final application approval by school board.

Page 12 (50-296 * Rev. 05-10/7) For more informalion, visit our Web site: www.window.state.tx.us/taxinfo/proplax/hb1200/index.htmi



*Aogy ay) jo voneiaedo pue ug|BrUEUC

{a-w)(1)1zo'eLe§ 6poD xe), Ui paUYSP 5. - jUBUISOAL payyEnb SIBPISUQY U dde B

seue ‘pebueys Jou 8ABY SeleLIRSs [RUJBMO J] “Sspak alnyny
'uopesjidde seuifuo oy ueys Joyio ssodind Aue 304 B|peayas

SJapiBUOD Emu__nnm S jey sBUIP)ING JO JUBLOIWIOD SIGEACWRIION ¢ sButppng w s
“pousd uoysiw Suunp wawsoeida: 9jqeqoid Joy peinpayos WY jualuzaiBe euiuo jo ped s 18y Apadoid-Apedord
‘[Apedosd [puosiad e)qibue) utjususeaws peuued sy; wasasdes Aldwis piroys Jequinu s

fvagdwon ) "q pHop

Nb_._.c_._.zmmmw‘wm ANYAWOD O32140HL

L AR YA

*$1210) @AfjE|HLLIND Jou

pUg Juaind lo} sajelunsa ajepdn pue sizedk ysed 404 Bjep 301gs|p |egjeadde jEmys!
s1us Bujsn wakpy "UPEFD XY} 103 uonEafdde Aue pue vogesdde I1eu;Blp ayy ym pe)
‘Fepa3U SE SMOI [eLoKIDPE LasY ‘spaad meiass uonaaidde AuiGua) ym spaford pue ‘spopad swy Buiyenk pausajep yim spoalord ‘sieaford seapnu 'siaalord &
‘wawgsesy] buiyienb jo Hed eq Jouuea g “pouad awp
“j@ ‘sadiues [euossejaud se yans Sy aq Aelw sadwexg
‘Buuueid Joj-anjea |aio} Pus-PEduN JJLIOUCS aye Aeur By ing
“sbuiping jo sjusuodwod slqeacwaluou Je sBuipling Meu W juswseay] pauueld oyijussadds; Aduw

‘Iead Yore pejseaul JunoLe

JJusluae|da, Joj juelysel] o sejewwpse ephfou)
43 ‘pobsd swy Bulyenb ayi spisino sieak T )
Isi esesjd JuslisaAUl Jo sascdind oy o4

i Apadord [guosiad efgibue; ut suysasu) pauleld Jo WNOWE JE[op |10} 3UY) Siuesasday SRy
‘siead xey 939)dwon om) Bumoyo) ay) Joy Axassuat SPUPE puB HojieaKdds a1 jo |Brardde pieoy [y U YA swbsq AEnsn poued eluy Swimenp

) Qai._.gm esouy

im sejewpse |eUjE0 eoeydel
Rjwgns eq }snw enpayos sjy)
Bsaua UEe PIUBADE 105 Sejon
wl Jeek-aid, a1y Buunp Jusunssau jo ted se Paisl 8q UBZ pUET eloN
JBYI0 pue| eq pjnom saafaad AuBL J0) ejdureXa JUEMJUBIS 1sOW By}
Watupgasul payyend aq jou Aew e} JusWisaal] JBU0 Jo BnjBA Jejieq

= pRoys faquunu siy 'pouad el SulAjienb sy apising sisak ay) o4

‘@)L zo ELes opag xey sapun aunseals paienb
BBA Yoea juaWwiseau; pauued 1o Jurows Jegop lelojayy

iy

/1

Q uwnjon

| uluney

% uwngen

ge0e BZ0Z8Z02 SE poued diepies <isod
1202 g2ae-Lz02 el pouad dn-smes -isod
920z 22025202 £
pouad
A 820 |3 aouasaly o ute] 0} anuy
520 5202 z d B|geiA UiRIUIEIY 0 anujues A
vzoz SZ0Z-¥20z 33
£202 ¥Z0Z-£202 ot
Fraird £202-2Z02 6
LzZoZ [4irad bidid [:}  pen
020z 1Z0Z-0202 & N uo dao %06 Y}
= LB UDIEJNLIT BRjEA ; B
i s10z oz0z-810z | o IR
o 810z 610Z-8}02 s
e Loz 8102-£402 b
el el : qL0z L102Z-9i02 £
00°000°000'e6 $ 00'C00’q00°es 00'00000085 $ 5102 9L0Z-5L02 z pouad
0000000024k 8 00°000'000ZLE  § | 000'005T § | 0G'000 008 OZL g ¥L0Z SLOZPLOZ 1 oun Bukyienb jo siesk xe aisiduicn
0DC00002 0G00000E (Apadosd
Pamient aucoeq o} sqibie pue JswIseAL
palenb) powad ey Buldgenb jo med
Xy 8ja|dwon Is)y Jo | “Uef ex0jeq pus uoneosdde (sienajap
Jo [eaoidde pueng [euy Jeye opew uaWseAU| ou Bujwnsse)
poled awg
TOZ PLOZ-€10Z {Apadosd psyisnb sweoesq o} aq1612) uonexdde Gugenb o) jo 1eak
io |leacydde pieoq [BUgBI0)eq Jng PHSP M) xe) eyoiduios sl suy
ucnesidde sjsiditco Supy Jsye apew uewiseal; Gujpesaid sk ay|
{uswisaaut paiyjent swooaq
) 9|Ebe Jou Ayadoid painienb aypau) ISP m
B uofiegjdde ajaidures Buys orojaq apew JuBLsaAU|
a+a+y) oN[EA [B)07 PUE Y20 potied el Ao 2ol siy) Buunp AAAK UANAARAAY ] B2ey
JuASeAY) fRjo) Slwoucos Bujjosye uewnseal | Suwdpienb e Buunp) |jnowe [enuue) Busp(ing jojearasss u peseld (s @uibua) (mojeq ipal Ies) Jooysg
i3 intony Inq aunseau] peiyjenh Tuswjsatu) Sueny | Juaucdwon sjgeAILISIUOY JUSlLIZaN MBU 10 Jnowe syl | ¥ jermoe Uy |4}
10U 5 TeL] JUOUNSEAL] JBULD gPUE Y joumg Jwauew;ad Jo Buipgng Aysdosg puosiayg JEB A Xa)
] ulinjony D UWwnien g uwnjoy ojqifiue |
W vwnjoy
('s[e303 eApBimUNS nd J0u o eed YoBe U] juauseAu} pajeLRsg)
SANNOWY LNIWLEIANI ALYIJONd
962-03 uLCy asiiny s1egqieg aweN ast

{5 mesL) 41 ‘si0jeuol9RIy nokeg sepag

awey Jusosgddy




‘pafueys Jou aAey sejewnsa RUIBIG ]
‘uopesndde lewBuoc sy uey Jayio asodind Aue

&‘\X\w

*s1eak 3Imny pue JUSLN? 30y SEJEUINSS 218
d0j sjhpayos siy) Buisn Layax wpedd xe} 3

SALLYINISH4TY >z<&s_wu a3Zi¥o

Nasdweld] (@ Mo

H1NY 40

pdn pue sieaf 3sed Jo} elRp 10U]sip jesieadde jemjoe yim
03 uofeo|idde fue pue uones)dde jeuiBuo 8} am payyl

“uoliexes Auadoud jo sasodind sy Joj enjea sigexe) 2Ininy jo ajewEse uiey poob s sieek ain

L=

104 SJUNS

‘EleamB8l

220'899°eel  § | 220 BO9¢EEl § = $ 228 v18'ZEl  $ | 00Z €o0 $ 1202 §202-1202 bl potiad dn-emes 1sod
i8L°e0L'0v) $|i8lc0LOFE  $ * $|6.0608'6EL $ | S0l 068 $ 920z 1| 220Z-9z0Z £l

" = v ] . " " : 2JUssald

O N-2[l18g 3paud

LO8'E06'SS) & 10SE06'SSE & | - $|1/9906'%SL S| 161666 3 20z | czozvzoz ¥ 0} 3NUBUOD
000°000°0€  § | S8z60VPOF | - $165.7190'c8) $[905Zw0T % £202 | bzoz-cz0z ol
000'000'Ce ~ §[veSOpLTL §| - §|oe6evd’iZl §|ecoT0r T © 2202 | £20z-z202 5
0000000  §|0zeesEI8l §] - $|eve'lzo081 S [12900F 1 § 1202 | zz02-1202 g (upauo
000'0000E $ | 698 BOY'L6L % - $|60Z7/81'061 §|6S.1eet § uo de2 94,06

. : 0202 | 1202-0202 L poLag e
000°0000¢ $|008'.80Ciz § - $]08ices'0le $[0GLESE T & 8L0z | 6L0z-8L02Z g
000'00008 ~ §[0000Sct2e | - $]000sZ8"12Z  § | 000Gey T § 1102 | 8102-2102 v
000°'0000¢  $[000'000See $| - $|00000S€ez  $ | 000COS L 910z | Z1ozoLoz e
000°00%°0r $ | ooc0'oOFOPE S - $ | oo0'co6'8El $|000°008'L § S0z 8102510z Z pousd awp

o= Te —~ e Buifgirenb jo siesh
000°000°01 ¢ | 00000001 ¢ $ [ 000700001 3 vL0Z | S10z-¥L0Z L xe) ajo|dLuon

€L0Z | ¥10Z-cL0Z | | Jeak -aud|
SHONINPA 18 JS)e--0O BN Slioj|anpas 1B Jajye enjeA peydusexy WUswaroIdun sluasrodwr pue) jo AAAA [EYYTTVENY] FEEYY
40} BN{EA BEXE; [y - §'21J0] BNRA 2igEE] By #A8U B} UO 10 UL, 10 MSUIBYID 10 aneA ey | {(makx I8 A |ODYOS
Busping el ey u) Auadoud | sBupung sal jo safes | perewnss | enpoe u )
ruossed aiqibues jo anjeA |1edie [Bjo) pelBuie] 1e0), x8]
1841 o), pajeunisy
snjep aiqexe] pejeuysy E”H_Mﬁww” mzam fypadoud pejsyeny
962-05 Wwio4 astiitH sisqueg swien gsi

(5 uieiL) 47 'suoieuoysely nofeg tepan

swep jued|jddy

NLYNSIS

SEOY] Jajul
sgjewnsa feulBuo soejdel
WnEs aq ISNW SjNPeYss Sig|
Ny U} aNjeA 193 (SSI0N




asdwod] ¢ MHOL
ya JAULVINZSIYDINY ANFIWOD Q3ZINOHL,

GIJE

‘pabuayd jou sy ssiewse [ewByo | "s1ead 2uniny pue WsND 0] SSIEWASS aiepdn pue siead jsed Jo Blep [o1sIp [esieldde [Bnjde WM SajeLLnss 1eu)Biro aoe|day
‘uaiiendde jeulblo ey wew Jeyo asodind Aue sof ainpayds sy Buisn usyas “itpa xe) Joj uoneddde Aue pue uojeaidde |Bu|Biso By UM PAJIILIGNS B4 JSNLL S{NPEYDS S|

(E420°e1EY BPOD XBL PUB (F1)1501 65 OV.L 29S SUSIHUNAP qol Jod sajoN

26'/€8°00 $ 3 2626808 § 0i 9202 6202-820% 5t pouag dn-ames -sod
628809 § 8 C62E8709 § oL 1202 82022207 w1 palied dn-emes 4sod
€62E809 5 8 Z6IE8 09 $ [\ 9202 1Z202-6202 1

e — FoUasAIg -
¢BLe80 § & calegnss| O 5202 9z02-5202 2 |emmaumEn o e
Z6LE800 § ] 2EIEE00 § oF 9202 5Z02920Z L el _
T6'LER'09 8 g <674E9°00 § ol g20z bZ0Z-E202 a1
2646909 3 ] 26268109 § Gi zz0z £202-2202 8
267808 ¢ ] 264£9°00 § [iT 1202 2202-1202 8

— —amT : {ipaso
626808 § £ ZHAEgOR §7 Q) 0202 1202-0202 L popey | U de0 %05 wiw)
26 €808 g 2675800 § ak 810z 02026102 g uoepwT anjep, | POHSd HPpaID Xe )
‘267228709 ¢ [} c6/E8°09 ¢ ok 8102 6102-810Z g
¢6'268°09 § g 26728900 § ot 1102 8L02-£102 v
26°L89°00 § [] Z67268°09 § i o102 1102-9102 e

IE805 8 g Ieg
26'4£8°0 26748809 § i3 . o025tz . pouad

asung Bukenb
26776200 § g €6°2£9°09 § i Z6'26805 § 313005 Jo sieak
y102 SL0Z-¥L0Z t XE} S1edLIosy
- § 0 - $ 0 2672808 § 31408 cL0z pL02-£L0Z L Jzaf -2
Sqal (OAREININO} “SHOTMEL | (PAREMWND) SIONIM (Apaasy sinog AXTA [I¥VVIVYVY) =7

Buynenb o {g)izo'eLe oag e Jo} ajes sjean UolNASUDS -UBW JO§31 4 {12k lesy lo0Udg
abem |lenuue | Ja eusjud [je Bujesw | aBem jenuue | o} spuwed Joj sajet UORINRSUCS) XE} [ENIR UL {ji4)

obeieny S]834 0] SHUILLD ebeieny jluemjdde sqoft abem jenuve Jo Jequinp 1Ba) x|
4 uwnjos juedidde sqof g uwnjod Mau sbeloay ¢ ulnjos

Bupiyenb 3o Jequiny 10 JaquinN g UWInog
‘g Uwnjog 10 UWngon
sqo[ BHANEND SO MBN uojjomisSuoy
962-09 uuog
Qast K siegqeeg eweN as|

(5 ujea1)} 47 ‘ssojeuojiaesd nofeq sepeg  owen juespddy

uopjeunojuf jusawfojdws :vogesddy -5 snpaysg




Mosgwod | @ ?tmh

Ty 3lva IALLVINISTHd3Y >.?n_EOU OHLAY 4 NLVNDIS
\ “Ajjioe) 843 jo uojerado pue E_nnw:._um eid 104,
L12'296 $ 1 000'062'L $ | 000'000°Z $ 8202 BZ0Z-8207 ct r\no_._mn_ dn-enas -1sog
mv@.hom W QO0.0@N.N W QOQ.OO@_.N $ Vrdird mNDNINNON ¥ pouad _.._Drmﬁuww <I1s0d
821968 $ | ooo'ose’2 % | 000'000'L $ il
. . __ ge0e 22¢0¢-9¢20¢ £l e —
601708 $ | co0’cszs $|0000002 S| gzgz 920Z-G20Z ZL | ojgein wewen -uﬂmmw_ﬁ Mu
66022 $ ] 0o0'052L $]000000L  $| pzoz GZ0Z-vZ0Z i Sembaves .
sz Ipe'LEL £ [ 000'052"2 $|oo0'000'. ¢ £202 $20Z-€20Z oL
0s TRV LY $ | 0000522 $1000'C0D'2 3 ZZOZ €Z02-220Z &
08 LLLZSE ¢ | cao'osz’z $ 10000002 & 120z 2202-1202 g (upaio
T T 0 T T 5 uo deo o
05 650'2€2 $ [ oo0'0sz'z $|o00'0002 S| gzoz 120Z2-020Z . — s uo%mm
09 £50'6E2 $ ] 0000522 % | 000°006'2 8 6102 0Z0Z-61L02 g uonEua SMeA | yipain xe)
S2 05 Zig'z0z $ | 000052 L $ | ooo'o00’2 $ 8L0Z 61.0Z-8L02 g
00+ 08 ENF7D S | 6000822 $]0000002  $| 02 8107-2102 N
001 s Zge'sylL $ { ooo'osz'L $1000000°2. ¢ g0z 21029102 £
00k 00! 82L'¥5E § ] 000'0S2°L & 000°00072 % :
. Gloz 9L0¢-GL0¢ z poued
g : aw} Buikypenb
001 00} £SELIE & | ooo'osz'z $ [ ooC'000°, B , 10 s1Eak
¥L0Z g _..ON!V_‘ON 2 Xej oje/dwon
{sieu9pep
ou Bujwnsse}
pouad awp
; Builsienb auy
ewz | pLOZ-€10Z Pl
9]9jdwoo Jsi)
34} Buipaoeid
Ieaf ey
jusweaiby ath]  uswealfy [uewesiby sy XE} S3|B%
juawsalby juesydde ) XE] S9|ES
Bt 4o sk Ja& WO | ohdomek | joJmok u0ed | o o) qengupe | ORSRMSLON | s | A
| pojuelB | yoes ulpajueiB| w pejuelB SEX8] U apew
{oee. L eIl io paysenbas | Jo psjsenbal | Jo pajsanbal i0) ok Saimjipusdxa »SeINypUSdXE oA (AAAA-AAAR) les
10 pajsenbas ST o S uondisxe | °"PXEl esiouely ._macmm e |enuue [Bj0) Jepuajen 1ea)p Jooyog A
uolduwiaxs % o 5 10 ajeLsg 1o ajewl)sgy Xel
ebejuaoied abejuaciad ebejugosad e jo ajewgsy 4
RDmussd i | uL i ul i "R uilineg D uwnjon b
850 jendsol Ao funos Xe) asijoursy sainyipusdxg sigexey sajeg
1yBnog seweeqy xel Aisdold Jaug XBj 8siyouesy uoheLLOjU| XE), SB|ES
96Z-0§ w04 asl litH s1eqdeg ewen ast {5 utea 1) 4 “sioyeuonoely nokeg Jepag aweN

EIMITOENE A iin W E  monsn e

lavam frevar samas) com mrmmmsim-

juesjddy




Attachment

Certification pages by Authorized Business Representative



"agluw it -.

Aulhorizad COmpany Consultant {lf Applicable}

“Firsl Neme

KE Andrews
Simmddmsa o

1900 Dalrock Road

1900  Dalrock Road

Row!ett

'Phom Number "

469-298-1594

' Bitsinass omall Addresa

qu@ke.atax.com

B T e L T eI

i Slate I zP

i Texas

i .IFnNurnbn!

i-‘469-298 1619

| am the authorized representative for the business entity for the purpuss of fillng this applicatian. { understand that ‘this appliation Is a government rscord as
defined in Chapter 37 of the Texas Penal Code. The Information contained In this application is true and corvect to the best of my knowledge and bellef,

I'hereby certify and affirm that the business entlty | represent is in good standing under the laws of the state in which the business entity was organized and thal
no telinquent taxes are owed to the State of Texas,

GIVEN under my hand and seal.of office this l 7 day of J S

H”t’)

\ a(\\:s

RUTH HENDERSON

% Notary Public, State of Texas

My Commission Expires
November 24, 2014

(Notary Seal)

MW

Tewes

Notary Public, State of

Mymmm[ssion_expltes_,ﬁ__g\! .34 s QQM,

It you maka @ false statement on ths application, you could he found gullty of & Class A misdemeanor or a stale fall felony under Texas Penal Code § 37.10.

Page 4 (50-206 « Rev. 05-1017)

For more information, visil our Web sile: www.window, slnla.tx.us?taxlniofpmptnxlhm 200/Index.biml




Attachment

Proof of Payment of Application Fee



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



Attachment

C

Documentation of Combined Group Membership

N/A



Attachment

Detailed Description of Project



ATTACHMENT: 1
APPLICATION FOR TAX LIMITATION
BARBERS HILL SCHOOL DISTRICT

Proposed Project Description
Cedar Bayou Fractionators, LP proposes to build a new NGL fractionator in Mont Belvieu,

Texas.

NGL Fractionation

NGL fractionation is the process of manufacturing raw NGL mix produced by natural gas
processing plants into discrete NGL purity components (i.e., ethane, propane, normal
hutane, iso-butane, and natural gasoline).

Fractionation Process

The fractionation process is accomplished by applying heat and pressure to the mixture of
raw NGL hydrocarbons and separating each discrete product at the different boiling points
for each NGL component of the mixture. The raw NGL mixture is passed through a specific
series of distillation towers; deethanizer, depropanizer, debutanizer, and deisobutanizer.
The name of each of these towers corresponds to the NGL component that is separated in
that tower. The raw NGL mixture first passes through the deethanizer, where its
temperature is increased to the point where ethane (the lightest component) boils off the
top of the tower as a gas and is condensed into a purity liquid that is routed to storage. The
heavier components in the mixture at the bottom of the tower (i.e., propane, butane, iso
butane, and natural gasoline) are routed to the second tower (depropanizer), where the
process is repeated and the net lightest component (propane) is separated, This process is
repeated until the mixture of liquids has been separated into its purity components. This
facility will also be built with the necessary equipment to produce International Grade
Propane.

Demand for NGLs

Sources of U.S. NGL demand include petrochemical consumption, gasoline blending,
heating and fuel, and exports. Demand is driven primarily by the petrochemical industry,
which accounts for 40-50% of total consumption. The U.S. petrochemical industry uses
NGL products as feedstock {i.e. raw material) to produce ethylene, propylene, and
butadiene (also known as olefins).

The following factors influence demand for each individual NGL component:

e Ethane. Essentially all of the ethane extracted from natural gas is consumed by the
petrochemical industry as a feedstock for ethylene production. (Ethylene is a
building block for polyethylene, which is the most popular plastic in the world.).

e Propane. Approximately 25-30% of propane is used as a feedstock by the
petrochemical industry to produce ethylene and propylene. (Like ethylene,



propylene is an important building block used in the manufacture of plastics.) The
bulk of the remaining demand for propane is primarily as a heating fuel in the
residential and commercial markets.

e Normal butane. Normal butane is used as a petrochemical feedstock for the
production of ethylene and butadiene (used to make synthetic rubber), as a
blendstock for motor gasoline, and as a feedstock to create isobutene.

e Isobutane; Isobutane has the same molecular formula as normal butane, buta
different structural formula (i.e., atoms are rearranged), Isobutane is used in
refinery alkylation to enhance the octane content of motor gasoline.

e Natural gasoline. Natural gasoline is used primarily as a blendstock.

List of Improvements
Plant Components

e DekEthanizer

e DePropanizer

e Debutanizer

e Towers

e Heat Medium

e Gasoline Treater

e Compression Equipment



Ability to locate or relocate:

CBF currently operates in two states. They allocate capital investment to projects and locations
that create the best economic return. The existence of a limitation

on tax value is a significant factor in calculating the economic return and allocation of reserves
to the project. However, CBF could redirect its expenditures to its plants in:

Cameron - Lovisiona._ o
Lake Charles - Louisiana



Attachment

District Allocation of Project



District Allocation:

Cedar Bayou Fractionators LP is located 100% in Chambers County and Barbers Hill ISD



Attachment

F

Description of Qualified Investment




ATTACHMENT: 1
APPLICATION FOR TAX LIMITATION
BARBERS HILL SCHOOL DISTRICT

Proposed Project Description
Cedar Bayou Fractionators, LP proposes to build a new NGL fractionator in Mont Belvieu,

Texas. T * = T T

NGL Fractionation

NGL fractionation is the process of manufacturing raw NGL mix produced by natural gas
processing plants into discrete NGL purity components (i.e., ethane, propane, normal
butane, iso-butane, and natural gasoline).

Fractionation Process

The fractionation process is accomplished by applying heat and pressure to the mixture of
raw NGL hydrocarbons and separating each discrete product at the different boiling points
for each NGL component of the mixture. The raw NGL mixture is passed through a specific
series of distillation towers: deethanizer, depropanizer, debutanizer, and deisobutanizer.
The name of each of these towers corresponds to the NGL component that is separated in
that tower. The raw NGL mixture first passes through the deethanizer, where its
temperature is increased to the point where ethane (the lightest component) boils off the
top of the tower as a gas and is condensed into a purity liquid that is routed to storage. The
heavier components in the mixture at the bottom of the tower (i.e., propane, butane, iso
butane, and natural gasoline) are routed to the second tower (depropanizer), where the
process is repeated and the net lightest component (propane) is separated. This process is
repeated until the mixture of liquids has been separated into its purity components. This
facility will also be built with the necessary equipment to produce International Grade
Propane.

Demand for NGLs

Sources of U.S. NGL demand include petrochemical consumption, gasoline blending,
heating and fuel, and exports. Demand is driven primarily by the petrochemical industry,
which accounts for 40-50% of total consumption. The U.S. petrochemical industry uses
NGL products as feedstock (i.e. raw material) to produce ethylene, propylene, and
butadiene (also known as olefins).

The following factors influence demand for each individual NGL component:

e Ethane. Essentially all of the ethane extracted from natural gas is consumed by the
petrochemical industry as a feedstock for ethylene production. (Ethyleneisa
building block for polyethylene, which is the most popular plastic in the world.)

e Propane. Approximately 25-30% of propane is used as a feedstock by the
petrochemical industry to produce ethylene and propylene. (Like ethylene,



propylene is an important building block used in the manufacture of plastics.) The
bulk of the remaining demand for propane is primarily as a heating fuel in the
residential and commercial markets.

e Normal butane. Normal butane is used as a petrochemical feedstock for the
production of ethylene and butadiene (used to make synthetic rubber), as a
blendstock for motor gasoline, and as a feedstock to create isobutene.

¢ Isobutane: Isobutane has the same molecular formula as normal butane;, but a
different structural formula (i.e., atoms are rearranged). Isobutane is used in
refinery alkylation to enhance the octane content of motor gasoline.

e Natural gasoline. Natural gasoline is used primarily as a blendstock.

List of Improvements
Plant Components
e DeEthanizer
e DePropanizer
e Debutanizer
e Towers
e Heat Medium
e Gasoline Treater
e Compression Equipment




Attachment

Map of Qualified Investment



0

1188 9]500




HT

8 VIB 2 \
/]
=
ey |m _
70 ALIS TANLNA £ i L !
-— o =] e
| | == 1 [N I |
e = i
= s G/nl e\
: N Taee H||¥ / <
e | ; JiE mmﬁ HD "
= = ==




W e

Jespues) sbeul| ; N T ol X7

P mﬂmoﬁwwm“m@w@ e SR N R .” - 3 -
e e i) b e : 4 puejs| boH >>m_>_mccmc.wu.3,

i

X1 Nawag uoj peoy JIo ung

de|y AnumIp Aledold peuenp




Vicinity Map
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Description of Qualified Property



ATTACHMENT: 1
APPLICATION FOR TAX LIMITATION
BARBERS HILL SCHOOL DISTRICT

Proposed Project Description

Cedar Bayou Fractionators, LP proposes to build a new NGL fractionator in Mont Belvieu,

Texas: o . T

NGL Fractionation

NGL fractionation is the process of manufacturing raw NGL mix produced by natural gas
processing plants into discrete NGL purity components (i.e., ethane, propane, normal
butane, iso-butane, and natural gasoline).

Fractionation Process

The fractionation process is accomplished by applying heat and pressure to the mixture of
raw NGL hydrocarbons and separating each discrete product at the different boiling points
for each NGL component of the mixture. The raw NGL mixture is passed through a specific
series of distillation towers: deethanizer, depropanizer, debutanizer, and deisobutanizer.
The name of each of these towers corresponds to the NGL component that is separated in
that tower. The raw NGL mixture first passes through the deethanizer, where its
temperature is increased to the point where ethane (the lightest component) boils off the
top of the tower as a gas and is condensed into a purity liquid that is routed to storage. The
heavier components in the mixture at the bottom of the tower (i.e., propane, butane, iso
butane, and natural gasoline) are routed to the second tower (depropanizer), where the
process is repeated and the net lightest component (propane) is separated. This process is
repeated until the mixture of liquids has been separated into its purity components. This
facility will also be built with the necessary equipment to produce International Grade
Propane.

Demand for NGLs

Sources of U.S. NGL demand include petrochemical consumption, gasoline blending,
heating and fuel, and exports. Demand is driven primarily by the petrochemical industry,
which accounts for 40-50% of total consumption. The U.S. petrochemical industry uses
NGL products as feedstock (i.e. raw material) to produce ethylene, propylene, and
butadiene (also known as olefins).

The following factors influence demand for each individual NGL component:

o Ethane. Essentially all of the ethane extracted from natural gas is consumed by the
petrochemical industry as a feedstock for ethylene production. (Ethyleneisa
building block for polyethylene, which is the most popular plastic in the world.)

e Propane. Approximately 25-30% of propane is used as a feedstock by the
petrochemical industry to produce ethylene and propylene. (Like ethylene,



propylene is an important building block used in the manufacture of plastics.) The
bulk of the remaining demand for propane is primarily as a heating fuel in the
residential and commercial markets.

¢ Normal butane. Normal butane is used as a petrochemical feedstock for the
production of ethylene and butadiene (used to make synthetic rubber), as a
blendstock for motor gasoline, and as a feedstock to create isobutene.,

¢ Isobutane. Isobutane has the same molecular formula as normal butane, but a
different structural formula (i.e., atoms are rearranged). Isobutane is used in
refinery alkylation to enhance the octane content of motor gasoline.

e Natural gasoline. Natural gasoline is used primarily as a blendstock.

List of Improvements
Plant Components

o DeEthanizer

e DePropanizer

e Dehutanizer

e Towers

e Heat Medium

e Gasoline Treater

e Compression Equipment



Attachment

Map of Qualified Property
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Attachment

Description of Land



Chambers County Appraisal District - Search Results Page 1 of 2

Chambers County Appraisal District Official Website

Chief Appraiser - Mitch McCullough

[Real Estate Roll Search Results: --- 37 matches found

Hosted By Pritchard & Abbott, 1ne.

ﬁfﬁﬁgg:/ Geo M\?z:ll(t?é Parcel Id Pr;_)ssgty Owner Name Property Location Clty/State/Zip
Qogo«;_:og;gg_i 12,850 1861 El:;a:tle "IL'&I?GA DOWNSTREAM Mog;r 7B7E5L2V31EU
00Q004:UQ§QQ-1 148,500 1863 El;teaatle 'Il-'i\gGA DOWNSTREAM MO'II}I);F7B7E5L2V§EU
Q_ng_gfgm 14,400 4398 El:;a;le 'Il-'ngA DOWNSTREAM MoTN);r7B7E5L2V;EU
4-0500 - 305,100 8049 EI:te:tle ECEGA DOWNSTREAM MO_II_\I);F7B7E5L£I;EU
DDLLQ_&iQﬁ_]..Q}_}. 154,130 9917 EF;;&:tle 'II-'C(FI{GA DOWNSTREAM MO_P);F7B7E5L2V;EU
0000400100 138,760 47738 El:faatie IngA DOWNSTREAM MoTNXT %ESLZV;EU
00004-07601. 29,340 1185 EF;f:t'e I;\RGA DOWNSTREAM Mo_lr_\l;;a?EsL;;EU
QQOQOQ4:07281— 155,630 1188 Eg;e:tie I;\RGA DOWNSTREAM MO_I[-\I);I‘?B7E5L;31EU
g%mamg; 424,030 1864 El:f:t'e I;\RGA DOWNSTREAM MO_P)'(I‘7B7E5L£EU
gooz4:ggzgg- 1,578,600 2761 EI:f:tle 'll-'cRGA DOWNSTREAM MONT _!ra)l(sLVIEU
1234
New Property Search Go To Previous Page
Home | ContactUs | Location | Forms | Disclalmer
http://www.chamberscad.org/(S(4wici4bl p54thgarovsnbd55))/sresults.aspx 4/4/2013




Chambers County Appraisal District - Search Results Page 2 of 2

Real Estate Appraisal Information is the 2013 PRELIMINARY Appraisal Values. © CHAMBERS
COUNTY APPRAISAL DISTRICT | Last Data Update: 04/01/2013

@ PRITCHARD & ABBOTI. INC.
A VALUATION CONSULTANTS

©2012 Pritchard & Abbott, Inc, - All rights reserved.,
Verslon 1.8.5

http:/fwww.chamberscad.org/(S(4wici4b1p54thgarovsnbd55))/sresults.aspx 4/4/2013



Chambers County Appraisal District - Search Results

Chambers County Appraisal District

[Real Estate Roll Search Resuts: --- 37 matches found

Chief Appraiser - Mitch McCullough

L% &7

Page 1 of 2

Official Website

Nasted By Pritchard & Abbou, Inc,

Account / Geo Market Property
Nirbar Vallia Parcel Id Type Owner Name Property Location City/State/Zip
00024-00400- Real  TARGA DOWNSTREAM MONT BELVIEU
00100090001 258,920 2762 Estate  LP T
0 4: 5 653,040 2763 Eﬁf:t'e ERGA DOWNSTREAM MONT %I(ELVIEU
00005-01700- Real  TARGA DOWNSTREAM MONT BELVIEU
00000-090001 4070 4332 Estate LP TX 77523
M&!QDQQ: QIEQQQ_ 67,140 4333 E’;f:t'e Lﬁ‘RGA DOWNSTREAM 10007 hwy 146 MORT 7‘3755'-;?5”
gg_go_zggggi 16,070 12214 E':?:tle ERGA DOWNSTREAM WARREN RD MONT %!(ELV]EU
00005-02300- Real  TARGA DOWNSTREAM MONT BELVIEU
00000-090001 251,220 12757 Ectate  LP N HWY 146 iRt
. -
ngg1{2)_1e.3g11 83920 17615 E!::e:tle I;:RGA DOWNSTREAM N EREE BE MOTN;(I'?I':‘_;ESL;;EU
00012-04200- ' Real  TARGA DOWNSTREAM MONT BELVIEU
100- i 39,850 17617 Eqrate  LP TX 77523
00012-04600- Real  TARGA DOWNSTREAM MONT BELVIEU
00100-090001 374,030 17618 Betats LR HWY 146 T e
-04701- Real  TARGA DOWNSTREAM MONT BELVIEU
00000-090001 17,500 17619 pgare 1P TX 77523
1234
New Property Search Go To Previous Page
Home | Contact Us Location | Forms | Disclaimer
http://www.chamberscad.org/(S(4wicidb1p54thgarovsnbd55))/sresults.aspx 4/4/2013



Chambers County Appraisal District - Search Results Page 2 of 2

Real Estate Appraisal Information is the 2013 PRELIMINARY Appraisal Values. ©® CHAMBERS
COUNTY APPRAISAL DISTRICT | Last Data Update: 04/01/2013

@ PRITCHARD & ABBOTT. INC.
. VALUATION COXSULTANTS

©2012 Pritchard & Abbatt, Inc, - All rights reserved,
Version 1.8.5

http://www.chamberscad.org/(S(4wici4bl p54thgarovsnbd55))/sresults.aspx 4/4/2013



Chambers County Appraisal District - Search Results

Chambers County Appraisal District

Chief Appraiser - Mitch McCullough

'F‘A
;.

IﬁééTE_state_Bg!jvgééFcﬁTlégg'!fs_:_ _---,377mg_t‘¢|es found

Page 1 of 2

Official Website

Hosled Oy Pritchard & Abbott, Ine.

aﬁigggtr:/ Geo Msglﬁf‘: Parcel Id Prﬁ\;ja;gty Owner Name Property Location City/State/Zip
QQQ12: 11§QQ-1 7,422,540 17621 Elslte:tle 'II-';\RGA DOWNSTREAM MO-II:\I);I'?B?ESLZV;EU
QQQQ:Q43QZ- 45,000 17622 E':?af’t'e 'll::\RGA DOWNSTREAM MO_II_\I);F%ESLZV;EU
QMSQS__:_QL;_QL 410,070 17623 EE?:tle I:RGA DOWNSTREAM MOP);F;37ESL2\,:§EU
QQQL}:HSOO- 206,580 17626 EI:;::IE 'II}RGA DOWNSTREAM MO_II_\I);I'7B7E5L2V3IEU
QQQLOZ:QEIOO- 11,200 17628 Etfaatle 'II:;\RGA DDV\'INSTREAM HWY 146 MOTNJ%E;';;EU
MEQQ}Q% 36,000 19289 Elsll‘;aaatle I'l-"l;\RGA DOWNSTREAM MONT%I(ELV!EU
0 0 4: 400- 324,000 19290 EI;;E;:IE I:RGA DOWNSTREAM MONT%I(ELVIEU
OQQ_QO4:030§QQ— 18,000 20399 EE?:I:Ie Iﬁ\RGA DOWNSTREAM MO1I_\I);T7E!7E5L2\I;EU
0 : - 563,760 20401 ng:tle 'II_':RGA DOWNSTREAM M01r_\IXT 7E!_’ESLZV:;EU
QQQQ&:D?IOQ}I 1,037,340 20402 E}:teaatle 'II_'FI,\RGA DOWNSTREAM MOPQ'?B?ESLZV;EU
1234
New Property Search Go To Previous Page
Home | Contact Us Location | Forms isclaimer
http://www.chamberscad.org/(S(4wici4b]p54thgarovsnbd55))/sresults.aspx 4/4/2013




Chambers County Appraisal District - Search Results Page 2 of 2

Real Estate Appraisal Information is the 2013 PRELIMINARY Appraisal Values, © CHAMBERS
COUNTY APPRAISAL DISTRICT | Last Data Update: 04/01/2013

@ PRITCHARD & ABBOTT. INC.
VALURTION CONSULTANTS

©2012 Pritchard & Abbott, Inc. - All rights reserved,
Version 1.8,5

http://www.chamberscad.org/(S(4wici4b1pS4thgarovsnbd55))/sresults.aspx 4/4/2013



Chambers County Appraisal District - Search Results

Chambers County Appraisal District
ough

[Real Estate Roll Search Results; --- 37 matches found

Page 1 of 1

— Official Website

Hosted By Prilchard & Abbott, Ine.

Account / Geo Market Property
Kt Bk Value Parcel 1d Type Owner Name Property Location City/State/Zip
00004-02402- TARGA DOWNSTREAM MONT BELVIEU
00100-090100 125460 36643 Real Estate | TX 77523
4- - TARGA DOWNSTREAM MONT BELVIEU
00000-090100 284,630 36866 Real Estate Lp TX 77523
00004-06902- TARGA DOWNSTREAM MONT BELVIEU
00000-090300 59,720 49225 Real Estate Lp X 77523
00005-01102- TARGA DOWNSTREAM MONT BELVIEU
00000-090100 145,740 49226 Real Estate Lp SUN OIL ROAD TX 77523
fopua (200 4,270 49303  Real Estate |5 on DOWNSTREAN
00012-11800- TARGA DOWNSTREAM MONT BELVIEU
00300-090200 2,810 50049 Real Estate Lp TX 77523
ulﬁ.i.cﬂlg lqo:; 54:?&:- 4210 51259  Real Estate A o DOWNSTREAN
1234
New Property Search Go To Previous Page
Home | ContactUs | Location | Forms | Disclaimer
Real Estate Appraisal Information Is the 2013 PRELIMINARY Appraisal Values. © CHAMBERS
COUNTY APPRAISAL DISTRICT | Last Data Update: 04/01/2013
@ PRITCHARD & ABBOTI. INC,
. VALUATION CONSULTANTS
©2012 Pritchard & Abbott, Inc. - All rights reserved.
_ Version 1.8.5
http://www.chamberscad.org/(S(4wici4b1pS4thgarovsnbd55))/sresults.aspx 4/4/2013
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Attachment

K

Detailed Map Showing Location of Land
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Attachment

L

Description of Existing Improvements

No Existing Improvements



Attachment

M

Request for Waiver of Job Creation Requirement

N/A



Attachment

Calculation of Wage Requirements



Calculation of Wage Information - Based on Most Recent Data Available

110% of County Average Weekly Wage for all Jobs

2013 1Q S 1,089
2012 20 S 981
2012 30 S 989
2012 4Q S 1,092
$ 4,151 /4= $ 1,038 average weekly salary
x1.1 (110%)
$ 1,141.53
110% of County Average Weekly Wage for Manufacturing Jobs in County
2013 1Q S5 1,494
2012 2 5 1,634
2012 30 S 1,381
2012 4Q S 1,597
S 6,106 /4= S 1,527 average weekly salary
x1.1 (110%)
S 1,679.15
110% of County Average Weekly Wage for Manufacturing Jobs in Region
$26.59 per hour
X 40 hr per week

$1,064 average weekly salary

X1.10 (110%)

$1,169.96
X 52 weeks

$60,837.92



Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

I.CODETITLE
Page 1 of 1 (40 results/page)

2012 1st Qtr Chambers County Total All 10 Total All Industries $971
2012  2nd Qtr  Chambers County Total All 00 0 10 Total, All Industries $946
2012 3rd Qtr Chambers County Total All 00 0 10 Total, All Industries $958
2012  4th Qfr Chambers County Total All 00 0 10 Total, All Industries $1,043
2013 st Qtr Chambers County Total All 00 0 10 Total, All Industries $1,043
2013 st Qtr Chambers County Total All 31 2 31-33 Manufacturing $1,404
2012 4th Qtr Chambers County Total All 31 2 31-33 Manufacturing $1,597
2012  3rd Qtr Chambers County Total All 31 2 31-33 Manufacturing $1,381
2012 2nd Qtr  Chambers County Total All 31 2 31-33 Manufacturing $1,634
2012 st Qtr Chambers County Total All 31 2 31-33 Manufacturing $1,492

http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp[8/1/2013 7:44:32 PM]



2012 Manufacturing Wages by Council of Government Region

Wages for All Occupations

Wages

COG Hourly Annual
Texas $23.56 $48,996
1. Panhandle Regional Planning Commission $20.12 $41,850
2. South Plains Association of Governments $16.18 $33,662
3. NORTEX Regional Planning Commission $17.83 $37,076
4. North Central Texas Council of Governments $24.68 $51,333
5. Ark-Tex Council of Governments $16.84 $35,032
6. East Texas Council of Governments $19.61 $40,797
7. West Central Texas Council of Governments $18.24 $37,941
8. Rio Grande Council of Governments $16.17 $33,631
9. Permian Basin Regional Planning Commission $21.93 $45,624
10. Concho Valley Council of Governments $16.33 $33,956
| 1. Heart of Texas Council of Governments $19.07 $39,670
12. Capital Area Council of Governments $26.03 $54,146
13. Brazos Valley Council of Governments $16.55 $34.,424
14. Deep East Texas Council of Governments $16.20 $33,698
15. South East Texas Regional Planning Commission $29.38 $61,118
16. Houston-Galveston Area Council $26.59 $55,317
17. Golden Crescent Regional Planning Commission $21.03 $43,742
18. Alamo Area Council of Governments $18.40 $38,280
19. South Texas Development Council $13.54 $28,170
20. Coastal Bend Council of Governments $22.97 $47.,786
21. Lower Rio Grande Valley Development Council $16.33 $33,961
22. Texoma Council of Governments $22.57 $46,949
23. Central Texas Council of Governments $17.16 $35,689
24. Middle Rio Grande Development Council $18.93 $39,380

Source: Texas Occupational Employment and Wages
Data published: July 2013

Data published annually, next update will be July 31, 2014

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.
Data intended for TAC 313 purposes only.




Attachment

o)

Description of Benefits

Cedar Bayou Fractionators offers:

Medical Plan & Prescription Drug Coverage
Vision Coverage

Dental Coverage

Flexible Spending Accounts

Life Insurance Coverage

Disabllity Coverage

401(k) Profit Sharing Plan



Attachment

Economic Impact

N/A
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Attachment

Order, Resolution or Ordinance Establishing Zone
Abatement Guidelines and Criteria



ORDINANCE NO. 2011-006

AN ORDINANCE PROVIDING FOR ELIGIBILITY TO PARTICIPATE IN

TAX ABATEMENT, MAKING CERTAIN FINDINGS OF FACT, AND

ADOPTING GUIDELINES AND CRITERIA FOR TAX ABATEMENT

AGREEMENTS FOR THE CITY OF MONT BELVIEU IN ACCORDANCE
— WITH CHAPTER 312 OF THE TEXAS TAX CODE.

WHEREAS, pursuant to Chapter 312 of the Texas Tax Code, the City must elect
to become eligible to participate in tax abatement:

WHEREAS, pursuant to Chapter 312 of the Texas Tax Code, certain tax
abatement guidelines and criteria are necessary prior to the creation of a reinvestment
zone or prior to entering into a tax abatement agreement;

WHEREAS, the prior tax abatement guidelines and criteria established by the
City of Mont Belvieu expired on February 23, 2011;

WHEREAS, the City Council of the City of Mont Belvieu finds and determines
that the guidelines and criteria as hereinafter set out are in the best interest of the City
of Mont Belvieu to encourage certain types of development to the exclusion of others:

WHEREAS, the City Council of the City of Mont Belvieu reaffirms its absolute
discretion to approve and/or reject any applicant for tax abatement, whether or not an
application meets the criteria and/or guidelines as herein stated; and

WHEREAS, the City Council of the City of Mont Belvieu finds and determines
that it should consider application for tax abatement and enter into tax abatement
agreements which provide for tax abatements under criteria established by other taxing
entities without city participation;

NOW, THREFORE,
BE IT ORDAINED BY THE CITY COUNCIL
OF THE CITY OF MONT BELVIEU, TEXAS:

That pursuant to the provisions of Section 312.002(a) of the Texas Tax Code, the
City of Mont Belvieu does hereby elect to become eligible to participate in tax
abatement and hereby adopts the following tax abatement guidelines and criteria
pursuant to 312.002(d):

Section 1.
The property subject to the abatement must be located within the city limits of the

City of Mont Belvieu, Texas. Eligible business shall include any business duly
authorized to operate in the State of Texas.




—Section 3.

Section 2.

Eligible activities for which a tax abatement may be granted shall include the
lesser of either the additional assessed value over the base year value or actual
investment resulting from construction of acquisition of fixed assets.

The standard abatement formula that may be permitted in any abatement
agreement shall be:

1)  Abatement shall not exceed five (5) years, beginning on January 1%
after the signing of the tax abatement agreement.

2.)  Years one (1), two (2), and three (3) will be one hundred percent
(100%) abatement.

3.)  Year four (4) will be at seventy five percent (75%) abatement.

4))  Year five (5) will be at fifty percent (50%) abatement.

8.) Year six (6) the abatement expires and all taxes are paid.
Section 4.

The City Council reserves the right to offer different terms in furtherance of the
public interest. Conditions which justify non-standard terms and percentages of
abatement include projects over $10,000,000 million dollars of value, over twenty (20)
new proposed jobs crealed or public infrastructure contributions.

Section 5.

The City may consider an application for abatement when entering into a tax
abatement agreement which provides for no abatement to be granted by the City, but
which provides for an abatement to be granted by other taxing entities to the extent of
the limitations provided under their guidelines and criteria.

Section 6.

In the event that one or more of the provisions contained in this Ordinance shall
for any reason be held to be invalid, illegal or unenforceable in any respect, such
invalidity, illegality or unenforceability of this Ordinance shall be construed as if such
invalid, illegal or unenforceable provision has never been contained herein, but shall not
affect the remaining provisions of this Ordinance, which shall remain in full force and
effect.



PASS AND APPROVED on this the 16th day of May, 2011.

A~ LIS

Nick Dixon, Mayor

ATTEST:

Phyllis'SockvellCity Secretary




ORI AR DL 20000008

AN ORDINANGE  OF Ml G OF  MONT BELVIELL IhG —_—

CDESIGNATIMNG A RPTINES TR SONE FOR PURPOSES OF TAX
ARATERENT FOR O TAR AVATE 0N ADPLIGATION SUBMITT
BY CEDAR BAYOU FIACTTIOMATONS, L1, OR SANUARY 24, 2090

WHEREAS, Ihe City Council of the: Gily of Mont Helviea (the "Cily", desires to make
available lax abatement relief in the acea which 14 the subject of this Ordinances in order (o
encourage the developrnent of primary employment and Lo atlract major investment; and

NAHTRITAS, the Cliy has elected 1o bocome eligible to participete in tax abatement
under the provistons of the proparty Developrent and Tax Abaloment Ac, Tex. Tax. Coda
Chapter 312, Subchapter B; and

WHIEIREAS, the City adopted guidelines and arlteria governing lax abatements
agreemenl in Ordinance 2009-024%;

WHEREAS, a public hearing is requirad by Chaplor 312 of the Yevas Tax Cade prior
to approval of a reinvestmenl zone:; and

WHEREAS, the Cly published notice of a public hearing to he held on Monday,
March 22, 2010 regarding the designation of the area deseribed in the attnched Exhibit 1 as
a reinvesliment zone for lax abatemenl purposes; and ‘

WHERTAS, all interested members of the public viers given an opportunity to make
a comment at thi: public haaring; and MOW, FHITTTTORE,

BE T ORDIAINGD BY YR CI0Y GOURCHL,
OF THE Coov GF DT DT VARLL 0 A%,

1 Areinvestment zone for the pirposes of Chapler 312 of the Texas Tay
Code is hereby eslablished for the property shown on the allached Fxhibit 1,
PASSED and APTPTROVER on this, the 220d day March, 2010,
w fi At fron . o
Nick Dixon, Mayor
AT ’t.JiEST:

R0 . '
o . . g

' ‘C"ity' !:"iec'l;t-}'taijf '

ORD, 2071073 1774, "A"




GITY OF WO ML

A
By ‘ff{f(ffj.fﬁ)r‘{ud"g"“--

(Bignaturn)

,‘?./I'lf' >/(." ..'/'!:}J,"\K‘”"' A {?fﬂf.'r‘:} "

(Piinted Name and Tit]

.. T il
(Lale)

TS
YAou: Sehuwe imls
Phyllis Sockwell, Cily Secretary

AGISNOWL DG

STATE OF TEXAS §
§
COUNTY OF CHAMBERS l

Before me, tho undersigned authority an this day personally appeared Nick Dison
of the City of tont Bolvieu, Texas, a Type A general law munlclpality, known to mo (o
he the person whose namu is subscribed {o the foregoing Instiument and deknowlodgod
lo me that he executed the samo for the purposes and consideration therein exprassad,
in the capacily stated, and as the act and deed of sald mimicipality.

p =4 "y gt
Glven tndar my hand and seal of office Wis the _‘"_l cday of ._..J{ SN 200

o ' By, & 0, '

My e YOG SChwende
G T s Nolary Public in and for the State of Texus
i ’ .

Paga 3 ol 18

CITL 201018 1y v




OTUHMAMCT B, 00 (8

AN ORDINANGE O THE o) o LML, FEXAS
S AUTHORIZING "HE MAYOLR Tar 00T A TAX AR O iR

ACREENMENT  FOR DLOPERTY LOCATTD I ¢ oA DAYOL
FRACTIONATORS, L., (VARGA) RETIVES T 5707008 (M THIE T ORE
ATTACHEED TIERE 0 A 35T PO CTATLISS NG AN PTETOTIVE
P PROVIDING A 50 VERABILITY GLAGIG):

WHIEREAS, the Cly of Moni Belvien, Texas, (the "Clty") desira to grant a
abatement for Economic Developt ont Programe in aceordanco with the anthority grantesd
to municlpalitles pursuant to Chapter 312 of the Tixas Tax Corlo :

WHIRIEAS, the Clty wishes to provide thx abaternent incentives for the purpose of
encouraging tho dovelopment of primary employment and attracting major econoimic
Investments i the City through the developrment or axpinsion of development of laiv for
commerclal and industiy related uses (e “Project);

WHIEEREAS, the Clty has electod to brcome oligible to participaio in a tax abatemont
undor the provisions of the Proparty [3e-i Yeveloprnent and Tax Abatement Act, Tox. Tay.
Code Chapter 312, Subchapter [3;

WHERT'AS, the City adapted guidelines and critoria governing tox abatemeni
agreements and established a proper relnvestment Z0N0;

WHEREAS, the City recognlzas the positive economie Impact the Froject will have
on the communlty and desires to offer tax abaterment ncenfives through tha Tax Abatonient
Agreement and executed in conjunction with the Chapier 380 Agreament o ehcaurnno
development of the Project which will generate ad valoro nproperty taxes and erployimasm
in the community;

NOW, 1111 ORI,

BETT ORDAR WY THE CITY GOUMNCH.
O VT CH OF WONT 131V bRaAe

Sectlon 1. All of the recitals stated ahove and i thee Abatement Agreonient
aftached hereto as Exhibit “A” are found to be fris and conect,

Soction 2, The Abaiement Agreciaent attachen hareio as Fxhibit “A" is horehy
granted and approved,

Seetlon 3, The Mayor of the Clty Is hereby authorized {0 executo the Abaternont
Agreement attachod hereto as Fxhibli "A."




soction 4. Should any senence, puragraph, sublivison, cletge, phase or sacfion
of this Ordinance, of the Abatemant Agrooiient stiached horeto as Exhibil A, b hold o
ba unconstitutional, illegal or invelid, the sarms shall not aftact the validity-ofihis-Ordinanee,—

or the Abaterment Agreement as a whole or any part or provislons hereof, othar than He
part so declarod to be invalid, llegal or imconstitutions,

Section 5. This Ordinance shalliake efioct ' - neelatoly on the Eifeetive Date of he
Abatement Agrocrant aliached hereto as Thibit "A” and after tha passage and the
publication of the caption of this Ordhinnee.

PASS D and APPROV Doon this, e cday of June, 2011,

AN 0
AL g e
Nlek Diven, Mayor

ANOTFESYS

“I)/?f A k;\(‘.jfu J,fﬁ,c.rL.Q,(L

City Secretary




GITY OF MO S

vy: el NI
(Bignalura)

Wiede Dixvses Al v

(Printed Nare and Tith

. Soed it

(Dale)

ATTHST:

HAOW SChuwt inls

Phyllis Sockwell, Cily Secretary

AGKNOWI FDERE T

STATE OF TEXAS G
&
COUNTY OF CHAMBERS g

Helore me, the undersigned authority on this day personally appsarad Nick Dixon
of the City of Mont Belvieu, Texas, a Type-A general law munlsipalily, known o mo (o
he the person whose nama is subseribed to the faregoing instrument and acknowledged
to me that he exaecuterd tha seme for the purposes and conslderation thercin expresyed,
in the capacily slated, and as the act and deed of said municipality.

-1 1
Given unde: my hand and seal of office this the (X I 'jintluy of ,.1__,|( PN 2001,
':. " ',.;l;, ol el g A L/‘/ . bl 2y \’ ' Q'
Loy xomsome 7100 N LoesnLs
Fird oty e ¥ COMMIRSION FXPIRES ¢ R LA R RS B A . i o
e e Nolary Public in and for the State of Toxas

Page 13 of 13
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Attachment

Legal Description of Reinvestment Zone
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Attachment

Guidelines and Criteria for Reinvestment Zone
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Certificate of Account Status - Letter of Good Standing Page 1 of 1

LULY
PEIA RN

o

A

Texas COMPTROLLER OF PUBLIC ACCOUNTS
SUSAN COMBS « COMPT ROLLER » AUSTIN, TEXAS 78774

April 4, 2013 S o

CERTIFICATE OF ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OF TRAVIS

I, Susan Combs, Comptroller of Public Accountg of the State of Texas, DO
HEREBY CERTIFY that according to the records of this office

CEDAR BAYOU FRACTIONATORS, L.P.

is, as of this date, in good standing with this office having no franchise
tax reports or payments due at this time. This certificate is valid through
the date that the next franchise tax report will be due May 15, 2013.

This certificate does not make a representation as to the status of the
entity's registration, if any, with the Texas Secretary of State.

This certificate is valid for the purpose of conversion when the converted

entity is subject to franchise tax as required by law. This certificate is
not valid for any other filing with the Texas Secretary of State.

GIVEN UNDER MY HAND AND
SEAL OF OFFICE in the City of

Austin, this 4th day of
April 2013 A.D.

Susan Combs

Texas Comptroller

Taxpayer number: 17605551617
File number: 0010375011

Form 05-304 (Rev. 12-07/17)

https://ourcpa.cpa.state.tx.us/ coa/servlet/cpa.app.coa.CoaL.etter 4/4/2013
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Certificate of Account Status



12/10/13 Franchise Tax Account Status

AWE €Oy,

Franchise Tax Account Status

As of: 12/10/2013 10:20:53 AM

This Page is Not Sufficient for Filings with the Secretary of State

CEDAR BAYOU FRACTIONATORS, L.P.
Texas Taxpayer Number 17605551617

Mailing Address 1000 LOUISIANA ST STE 4300
HOUSTON, TX 77002-5036

Right to Transact Business in  ACTIVE
Texas

State of Formation DE

Effective SOS Registration 12/12/1997
Date

Texas SOS File Number 0010375011
Registered Agent Name C T CORPORATION SYSTEM

Registered Office Street 1999 BRYAN ST., STE. 900
Address DALLAS, TX 75201

hitps://mycpa.cpa.state.tius/coalserviet/cpa.app.coa.CoaGetTp 17
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State Comptroller’s Recommendation



§ Lt 3 AN TEXAS COMPTROLLER 0f PUBLIC ACCOUNTS

C 0 M B S PO.Box 13528 = AusTiv, TX 78711-3528

November 22, 2013

Becky McManus

Assistant Superintendent of Finance
Barbers Hill Independent School District
P.O.Box 1108

Mont Belvieu, Texas 77580-1108

Dear Assistant Superintendent McManus:

On Sep. 26, 2013, the Comptroller received the completed application (Application # 333) for a limitation
on appraised value under the provisions of Tax Code Chapter 3 13'. This application was originally
submitted in June 2013 to the Barbers Hill Independent School District (the school district) by Cedar
Bayou Fractionators, LP (the applicant). This letter presents the results of the Comptroller’s review of the
application: '
1) under Section 313.025(h) to determine if the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and
2) under Section 313.025(d), to make a recommendation to the governing body of the school district
as to whether the application should be approved or disapproved using the criteria set out by
Section 313.026.

The school district is currently classified as a rural school district in Category 1 according to the
provisions of Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter
C, applicable to rural school districts. The amount of propesed qualified investment ($300 million) is
consistent with the proposed appraised value limitation sought ($30 million). The property value
limitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement.

The applicant is an active franchise taxpayer in good standing, as required by Section 3 13.024(a), and is
proposing the construction of a manufacturing facility in Chambers County, an eligible property use
under Section 313.024(b). The Comptroller has determined that the property, as described in the
application, meets the requirements of Section 313.024 for eligibility for a limitation on appraised value
under Chapter 313, Subchapter C,

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by the applicant, the Comptroller’s recommendation is that this application under Tax Code Chapter 313
be approved.

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements; the school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district
to only approve an application if the school district finds that the information in the application is true and

! All statutory references are to the Texas Tax Code, unless otherwise noted.

WWW.WINDOW ., STATE ., TX.US 512-4683-4000 ¢+ TOLL FREE |-800-531-544| » Fax: 512-483-4965




correct, finds that the applicant is eligible for a limitation and determines that granting the application is

in the best interest of the school district and this state. As stated above, the Comptroller’s
recommendation is prepared by generally reviewing the application and supporting documentation in light
of the Section 313.026 criteria.

Note that any new building or other improvement existing as of the application review start date of Sep.
26, 2013, or any tangible personal property placed in service prior to that date may not become “Qualified
Property” as defined by 313.021(2).

The Comptroller’s recommendation is based on the application submitted by the school district and
reviewed by the Comptroller. The recommendation may not be used by the school district to support its
approval of the property value limitation agreement if the application is modified, the information
presented in the application changes, or the limitation agreement does not conform to the application.
Additionally, this recommendation is contingent on future compliance with the Chapter 313 and the
Texas Administrative Code, with particular reference to the following requirements related to the
execution of the agreement:
1) The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than ten (10) days prior to the meeting scheduled by
the school district to consider approving the agreement, so that the Comptroller may
review it for compliance with the statutes and the Comptroller’s rules as well as
consistency with the application;
2) The Comptroller must confirm that it received and reviewed the draft agreement and
affirm the recommendation made in this letter;
3) The school district must approve and execute a limitation agreement that has been
reviewed by the Comptroller within a year from the date of this letter; and
4) The school district must provide a copy of the signed limitation agreement to the
Comptroller within seven (7) days after execution, as required by Section 313.025.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood@cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973,

Sincerely,

LR TN

,_/['71/ oo
a2

Depufy Comptroller

¢cc: Robert Wood
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Economic Analysis



Economie Impact for Chapter 313 Project

Applicant

Cedar Bayou Fractionators, LP

Tax Code, 313.024 Eligibility Category

Manufacturing

School District

Barbers Hill ISD

2011-12 Enrollment in School District 4,398
County Chambers
Total Investment in District $300,000,000
Qualified Investment $300,000,000
Limitation Amount $30,000,000
Number of total jobs committed to by applicant 10
Number of qualifying jobs committed to by applicant 8
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,170
Minimum Weekly Wage Required Tax Code, 313.051(b) $1,170
Minimum Annual Wage committed to by applicant for qualified jobs $60,838
investment per Qualifying Job $37,500,000
Estimated 15 year M&O levy without any limit or credit: $25,839,537
Estimated gross 15 year M&O tax benefit $15,394,634
Estimated 15 year M&Q tax benefit (gfter deductions for estimated

school district revenue protection--but not including any deduction

for supplemental payments or extraordinary educational expenses): $14,985,498
Tax Credits (estimated - part of total tax benefit in the two lines above

- appropriated through Foundation School Program) $1,170,240
Net M&O Tax (15 years) Afier Limitation, Credits and Revenue

Protection: $10,854,039
Tax benefit as a percentage of what applicant would have paid

without value limitation agreement (percentage exempted) 58.0%
Percentage of tax benefit due to the limitation 92.4%
Percentage of tax benefit due to the credit. 7.6%




This presents the Comptroller’s economic impact evaluation of Cedar Bayou Fractionators, LP (the project) ‘
applying to Barbers Hill Independent School District (the district), as required by Tax Code, 313.026. This |
evaluation is based on information provided by the applicant and examines the following criteria: |

\

(1) the recommendations of the comptroller;
(2) the name of the school district; ‘
(3) the name of the applicant; }
(4) the general nature of the applicant’s investment; ;
(5) the relationship between the applicant's industry and the types of qualifying jobs to be created by the }
applicant to the long-term economic growth plans of this state as described in the strategic plan for economic ‘
development submitted by the Texas Strategic Economic Development Planning Commission under Section
481.033, Government Code, as that section existed before February 1, 1999;
(6) the relative level of the applicant's investment per qualifying job to be created by the applicant;
(7)  the number of qualifying jobs to be created by the applicant;
(8) the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;
(9) the ability of the applicant to locate or relocate in another state or another region of this state;
(10) the impact the project will have on this state and individual local units of government, including:
(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and
(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;
(11) the economic condition of the region of the state at the time the person's application is being considered;
(12) the number of new facilities built or expanded in the region during the two years preceding the date of the
application that were eligible to apply for a limitation on appraised value under this subchapter;
(13) the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional
facilities, as defined by Section 46.001, Education Code;
(14) the projected market value of the qualified property of the applicant as determined by the comptroller;
(15) the proposed limitation on appraised value for the qualified propetty of the applicant,
(16) the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the
apreement, if the property does not receive a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment and projected tax rates clearly stated;
(17) the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of
the agreement, if the property receives a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment clearly stated;
(18) the projected effect on the Foundation School Program of payments to the district for each year of the
agreement,
(19) the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and
(20) the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed
by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create ten new jobs when fully operational. Eight of these jobs will meet the
criteria for qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce
Commission (TWC), the regional manufacturing wage for the Houston-Galveston Area Council of Governments
Region, where Chambers County is located was $55,317 in 2012, The annual average manufacturing wage for
2012-2013 for Chambers County is $79,404, That same year, the county annual average wage for all industries was
$53,976. In addition to an annual average salary of $60,838 each qualifying position will receive benefits such as
medical plan and prescription drug coverage, vision, dental, life insurance, disability, and 401(k). The project’s
total investment is $300 million, resulting in a relative level of investment per qualifying job of $37.5 million,

Ability of applicant to locate to another state and [313.026(9)]

According to Cedar Bayou Fractionators, LP application, “CBF currently operates in two states. They allocate
capital investment to projects and locations that create the best economic return. The existence of a limitation on tax
value is a significant factor in calculating the economic return and allocation of reserves to the project. However,
CBF could redirect its expenditures to its plants in:

Cameron - Louisiana

Lake Charles - Louisiana.”

Number of new facilities in region [313.026(12)]

During the past two years, 38 projects in the Houston-Galveston Area Council of Governments Region applied for
value limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(S)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled warkers that the Cedar Bayou Fractionators, LP project requires appear to be in
line with the focus and themes of the plan. Texas identified manufacturing as one of six target clusters in the Texas
Cluster Initiative. The plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts Cedar Bayou Fractionators, LP estimated economic impact to Texas, 1t depicts the direct, indirect
and induced effects to employment and personal income within the state. The Comptroller’s office calculated the
economic impact based on 16 years of annual investment and employment levels using software from Regional
Economic Models, Inc. (REMI). The impact includes the construction period and the operating period of the
project.



Table 1: Estimated Statewide Economic Impact of Investment and Employment in Cedar Bayou
Fractionators, LP

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect 4 Induced Total

2013 50 385 435 | $3,041,896 $23,958,104 | $27,000,000
2014 510 1,656 | 2166 | $30,418,960 $109,581,040 | $140,000,000
2015 10 8,693 | 8703 $608,379 $584,391,621 | $585.000,000
2016 10 11,111 ] 11121 $608,379 $800,391,621 | $801,000,000
2017 10 4,822 | 4832 $608,379 $421,391,621 | $422,000,000
2018 10 297 307 $608,379 $109,391,621 | $110,000,000
2019 10 (80) =70 $608,379 $65,391,621 | $66,000,000
2020 10 (229) | -219 $608,379 $39,391,621 | $40,000,000
2021 10 (260) | -250 $608,379 $23.391,621 | $24,000,000
2022 10 (215) ] -205 $608,379 $15,391,621 | $16,000,000
2023 10 (13| -121 $608,379 $15,391,621 | $16,000,000
2024 10 (94) -84 $608,379 $12,391,621 | $13,000,000
2025 10 {16) -6 $608,379 $15,391,621 | $16,000,000
2026 10 58 68 $608,379 $20,391,621 | $21,000,000
2027 10 i29 139 $608,379 $26,391,621 | $27,000,000
2028 10 191 201 $608,379 $33,391,621 | $34,000,000

Source; CPA, REMI, Cedar Bayou Fractionators, LP

The statewide average ad valorem tax base for school districts in Texas was $1.65 billion in 2012-2013. Barbers
Hill ISD’s ad valorem tax base in 2012-2013 was $3.39 billion. The statewide average wealth per WADA was
estimated at $343,155 for fiscal 2012-2013 During that same year, Barbers Hill ISD’s estimated wealth per WADA
was $671,764. The impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Chambers County, and the
City of Mont Belvieu with all property tax incentives sought being granted using estimated market value from
Cedar Bayou Fractionators, LP application. Cedar Bayou Fractionators, LP has applied for both a value limitation
under Chapter 313, Tax Code and tax abatements with the county and city, Table 3 illustrates the estimated tax
impact of the Cedar Bayou Fractionators, LP project on the region if all taxes are assessed.



Table 2 Estimated Direct Ad Valorem Taxes with all properly tax incentives sought _
Barbers Hill | Barbers Hill
15D M&O and |ISD M&O and
1&S Tax 1&S Tax
Estimated Estimated Barbers Eill| Barbers Hill|Levies (Before| Levies (Afier | Chambers | CityofMont | Estimaled
Taxable Value | Taxnble Valug ISD I&S | 1SD M&O Credit Credit County Tax | Belvieu Tax (Total Properiy
Year for &S for M&Q Levy Levy Credited) Credited) Levy Levy Taxes
Tax Rate' 0,2698 1.0600 10,6466 0.4367
2014 $10.000,000 $10,000,000 __ 526980 $106400 5132980 $132,980] $0/ $0 $132,980
2015 $140400,000]  $140400,000 $378,799]  S1.488240 $1.867,039| §1,867,030) 30 $0 $1.867,039
2016 $235.000,000 $30,000,000 $634,030 $318,000 5952.030| $952.030 $379.901 50 $1331.931
2017)  $223.250,000 $30,000,000 $602329 $318,000! $920.320] $753,151 £577.450 $0 $1330,601
2018 §212,007.500 $30,000,000 $592213 $318,000! $890212 $723,035 §585,721 $231,552 $1,640,308|
2019)  $301.483,125 $30,000,000 $543.601 $318,000) 5861.601 $694424 §1,302.870 $351,959 $2349.254
|_2020]  $191408969]  $30,000,000 S516421)  §318000 $834.421 s667244]  $1237.727 $417951]  $23220%
2021 $181,838,520) $30,000,000 $490,600 $318.000 $808,600 $641423 $1,175841 $397.054 52214317
2022 $172.746.594 $30,000,000 $466,070 $318.000 $784.070 $616,893 S1,117,049 $377.201 52,111,143
2023 $164,100.265 $30,000,000 5442767 $318,000] $760,767 $593,590 $1.061,196 $537.511 $2,192.397
2024 $155.903,801 $155.903.801 $420,628)  $1.652580, §2073209 E.WJ%I_):S' $1008.136 $680.847 $3,762,193
2025 $148,108,61} $148 108611 $309.597]  $1.369951 §1,969.548 51,969,548 $957.730 $646,805 $3.574,083
2026 $140,703,18) $140,703,181 £379617] 51491 454 SLETI071 51,871,071 $900,843 $614 465 §3.395379
2027 $133,668022|  $133668,022 $360.636] _ $1416881 $1.777.517 $1,777.517 £864.351 $583.742 §3,125610
2028 $126,984,621 $126984,621 $342.605]  $1.346037 $1.688.641 $1.688.641 $821,133 $554.555 $3,064.320
Total §517,021,797| $11,098,94B 55393,641| 534,514,385
Assurnas School Value Limitation and Tax Abaiements (rom Clambers County and City of Mont Belview
Source: CPA, Cedar Bayou Fractionators, LP
“Tax Rate per $100 Valuation
Table 3 Estimated Divect Ad Valorem Taxes without property tax Incenlives
Barbers Hill
Estimnted Estimaied Barbers Hil)| Barbers 100 1ISD M&O and | Chambers | CityafMont | Estimated
Taxable Value | Taxable Value 1SD (&S | ISD M&O 1&S Tax County Tax | Belview Tax [Total Property
Yeor for I&S for M&O Levy Levy Levics Levy Levy Taxes
Tax Rate' 0.2698 1.0600 0.6466) 0.4367
2014 $£10,000,000 $10,000,000 $36,980 $106,000 $132.980 $64.664 $43.671 $241.315
|_2015 $140.400,000) $140,400,000. $378,799)  §1,488240 51,867,039/ $907.883 3613,14) §3,388.063
2016 $235.000,000) $235 000,000 Sg_J-LOJ(lI $2.491,000 $3,125,030/ $1.5 19@' $1,026,269] $5,670,903
2017)  $333250000] §223250000 5602320 $2.366450 $2.958 779| £1.443,624| $974.955 §5,387.337
2018 $212,087,500]  $212.087.500 $572212  $2.248128 $2,820,340| $1371.443) $926.207) $5,117.990
2019  $201.483,125 $201.483,125 $543601]  $2135,721 $2679323 ugoz,a‘m! $879,857 $4,862,.000
2020 $191.40896% $191,408,969 5516421 $2028935 $2,545356 $1,237,727 $835,902 54,618,986
2021 $181,838,520 $181,838,520] $490.600(  $1,927488] $2418089) $1.175841 $794,107 s4,333,<1_39|
2022 $172.746,5% $172,746,5%4 3466070 $1.831,114| $2.207.184 SL117,049] $754.402 $4.168.634
2023]  $164,109265|  $164.109.265 5442767 31,739,558 $2,182.335) 1061196 $716682]  $3.960.203
2024 $155.203.801 $155,903,801 $420628)  $1,652.580 $2.073209 $1,008,136 $680.847 §3,762,193
2025 $148 108611 $148,108,611 $399.597|  $1.56995(| $1.969.548 $957.730 $646,808 $3.574,083
2026]  $140,703,181 $140,703,181 $379.617]  $1491454 $1.871.0M §909,843 $614.465 $3395379
2027)  §133668022)  $133.668,022 $360,636)  $1416881 1,777,547 $864,351 $583,742 $3,225.610
2028)  $12698462) $126984.621 $342.605]  $1.346,037, £1.688.641 $621,133 $354,555 §3.064,329
Total 532,416,431| $15,763,093] S10,645.646] S58,625,170

Source; CPA, Cedar Bayou Fractionatots, LP
"Tax Rate per $100 Valuation



Attachment 1 includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property, Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5” in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be 525,839,537, The estimated gross 15 year M&Q tax benefit, or levy loss, is $15,394,634.

Attachment 3 is an economic overview of Chambers County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.
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November 19, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Strest

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Cedar Bayou Fractionators LP project on the
number and size of school facilities in Barbers Hill Independent School District (BHISD).
Based on the analysis prepared by Moak, Casey and Associates for the school district
and a conversation with the BHISD business manager, Becky McManus, the TEA has
found that the operations of Cedar Bayou Fractionators LP project would not have a
significant impact on the number or size of school facilities in BHISD.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you need further information about this issue.

Sincerely,
6 SV SO Q) T

Al McKenzie, Manager
Foundation School Program Support

AM/rk
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November 19, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Gffice Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency (TEA) has analyzed the revenue gains that would be
realized by the proposed Cedar Bayou Fractionators LP project for the Barbers Hill
Independent School District (BHISD). Projections prepared by the TEA State Funding
Division confirm the analysis that was prepared by Moak, Casey and Associates and
provided to us by your division. We believe their assumptions regarding the potential
revenue gain are valid, and their estimates of the impact of the Cedar Bayou
Fractionators LP project on BHISD are correct.

Please feel free to contact me by phone at {512) 463-9186 or by email at
al.mckenzie@tea. state.tx.us if you need further information about this issue.

Sincerely,
Al McKenzie, Manager

Foundation School Program Support

AM/rk
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Chambers County

Population
® Total county population in 2010 for Chambers County: 32,332 , up 2.5 percent from 2008, State population increased 1.8 percent in
the same time period.

8 Chambers County was the state's 91th largest county in population in 2010 and the 25 th fastest growing county from 2008 to 2010.

® Chambers Counly's population in 2009 was 68,0 percent Anglo {above the state average of 46.7 percent), 10.5 percent African-
American (below the state average of 11.3 percent) and 18.4 percent Hispanic (below the state average of 36.9 percent).

m 2008 population of the largest citles and places in Chambers Counly:

Mont Belvieu: 2913 Anahuac: 2,081
Beach City: 2,058 Old River-Winfree: 1,812
Cove; 307

Economy and Income

Employment

® Seplember 2011 total employment in Chambers County: 14,358 , up 1.8 percent from September 2010, Stale totel employment
increased 0.9 percent during the same period.
(October 2011 employment data will be available November 18, 2011).

® September 2011 Chambers County unemployment rate: 10.5 percent, up from 9.4 percent in September 2010. The statewide
unemployment rate for September 2011 was 8.5 percent, up from 8.2 percent in September 2010.

W September 2011 unemployment rate in the cily of:

{Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
city unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates).

Income

® Chambers County's ranking in per capita personal income in 2009; 13th with an average per caplta income of $45,257, down 1.5
percent from 2008. Statewide average per capita personal income was $38,609 in 2009, down 3.1 percent from 2008,

Industry

m Agricullural cash values in Chambers Counly averaged $22.26 million annually from 2007 lo 2010. County total agricullural values
in 2010 were up 44,2 percent from 2009. Major agriculture related commodities In Chambers County during 2010 included:

= Aquaculture * Rice * Hunting = Hay * Other Beef
® 2011 oil and gas production in Chambers County: 758,413.0 barrels of oil and 3.6 million Mcf of gas. In September 2011, there
were 182 producing oil wells and 62 producing gas wells,
Taxes

Sales Tax - Taxable Sales

(County and city taxable sales data for 1st quarter 2011 is currently targeted for release in mid-September 2011).
Quarterly (September 2010 through December 2010)

m Toxable sales in Chambers Counly during the fourth quarter 2010: $53.17 million, up 18.5 percent from the same quarter in 2009,
B Taxable sales during the fourth quarter 2010 in the cily of:

Mont Belvieu; $21.65 milllon, up 8B.2 percent from the same quarter in 2008,
Anahuac: $2.21 million, up 1.5 percent from the same quarier in 2009,
Old River-Winfree: $0.00

Cove: $1.05 million, up 24.0 percenl from the same quarter in 2008,

Taxable Salas through the end of 4th quarter 2010 (Janvary 2010 through December 30, 2010)

m Taxable sales in Chambers County through the fourth quarter of 2010: $182.70 million, down 1.9 percent from the same period in
2008,

m Taxable sales through the fourth quarter of 2010 in the cily of:

Mont Belvieu: $64.92 million, up 14.8 percent from the same period in 2000,

Anahuac: $6.73 million, down 5.0 percent from the same peried in 2008,

Old River-Winfree: $0.00

Cove: $3.77 million, up 5.7 percent from the same period in 2008.
Annual (2010)

B Taxable sales in Chambers County during 2010: $192.70 million, down 1.9 percent from 2009.
@ Chambers Counly senl an estimated $12.04 million (or 0.07 percent of Texas' taxable sales) in state sales taxes to the siate
treasury in 2010,
Page 1 of 3 Chambers County "
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B Taxable sales during 2010 in the clty of.

Mont Belvieu: $64.92 million, up 14.8 percent from 2009.
Anahuac: $8.73 million, down 5.0 percent from 2009.
01d River-Winfree: $0.00

Cova: $3.77 million, up 5.7 percent from 2009,

Sales Tax — Local Sales Tax Allocations

(The release date for sales tax allocations to cities for the sales activity month of September 2611 Is currently scheduled for
November 9, 2071.)

Monthly
w Statewide payments based on the sales activity month of August 2011: $505.22 million, up 13.9 percent from August 2010,

B Paymenits to all cities in Chambers Gounty based on the sales activity month of August 2011: $251,094.84, down 9.6 percent from
Auguslt 2010.

= Payment based on the sales activity month of August 20117 to the clty of.

Mont Belvieu: $237,085.85, down 10.2 percent from August 2010.
Anahuac: $5,641.51, down 26.2 percenl from August 2010.
Old River-Winfree*: $4,805.15, up 184.3 percent from August 2010.
Cove: $3,562.33, down 17.8 percent from August 2010.

Fiscal Year

® Statewide payments based on sales activily months from Seplember 2010 through August 2011: $8.08 billion, up 8.0 percent from
the same period in 2010,

B Payments to all cities in Chambers County based on sales activity months from September 2010 through August 2011: $3.65
million, up 68.9 parceni from fiscal 2010,

w Payments based on sales aclivity months from September 2010 through August 2011 fo the city of:

Mont Belvieu: $3.47 million, up 73.2 percent from fiscal 2010.
Anahuac: $87,565.03, down 15.7 parcent from fiscal 2010,
Old River-Winfree™: $49,878.98, up 149.7 percent from fiscal 2010.
Cove: $46,617.53, up 27.9 percent from fiscal 2010,

January 2011 through August 2011 (Sales Activity Year-To-Date)

w Stalewide payments based on sales activity months through August 2011: $3.89 billion, up 8.3 percent from the same period in
2010.

m Paymenis {o all cities in Chambers County based on sales aciivity months through August 2011: $2.81 million, up 89.1 percent
from the seme period in 2010.

® Paymenls based on sales aclivity monihs through August 2011 1o the city of:

Mont Belvieu: $2.69 million, up 93.5 percent from the same period in 2010.
Anahuac: $53,193.97, down 8.5 percent from the same period in 2010.
Old River-Winfree": $37,220.66, up 185,7 percent from the same period in 2010.
Cove: $28,490.84, up 19.7 percent from the same period In 2010.

12 months ending in August 2011

& Slalewide paymenis based on sales activity in the 12 months ending in August 2011: $6,08 billion, up 8.0 percent from the previous
12-month period.

m Payments to all cilies in Chambers County based on sales aclivity in the 12 months ending in August 2011: $3.65 millien, up 68.9
percent from the previous 12-month pericd.

» Payments based on sales activity in the 12 months ending in August 2011 to the city of:

Mont Belvieu: $3.47 milllon, up 73.2 percent from the previous 12-month period,
Anahuac: $87,555.03, down 15.7 percent from the previous 12-month period.
Old River-Winfree*: $49,8786.98, up 149.7 percent from the previous 12-month period.
Cove: $46,617.53, up 27.9 percent from the previous 12-month period.

m City Calendar Year-To-Date (RJ 2071)

® Paymenl to the cities from January 2011 through Oclober 2011:

Mont Belvieu: $3.08 million, up 82.7 perce from the same period in 2010,

Anahuac: $67,392,80, down 15.2 percent from the same period in 2010.

Old River-Winfree*: $44,170.61, up 170.2 percent from the same period in 2010.

Cove: $34,087.81, up 16.4 percenl from the same period in 2010.
Annual (2010)

Page 20of 3 Chambers County
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® Sialewide payments based on sales activity months in 2010; $5.77 hillion, up 3.3 percent from 2000.
B Payments to all cities in Chambers County based on sales activity months in 2010: $2.33 million, up 8.0 percent from 2008,
® Payment basad on sales activity months in 2010 to the city of:

Mont Belvieu; $2.17 million, up 11.7 percent from 2008,
Anahuac: $92,528.01, down 38.1 percent from 20089,
Old River-Winfree*: $25,685,64, up 20.4 percent from 2008.
Cave: $41,033,79, down 3.1 percent from 2009,
*On 10/1/2010, the city of Old River-Winfree's locai sales tax rate increased by 0.00 from 1.500 percent to 1.500
percent.
Property Tax

® Ag of January 2009, property values in Chambers County: $6.94 billion, down 6.3 percent from January 2008 values. The property
tax base per person in Chambers County is $220,680, above the stalewide average of $85,809. About 2.0 percent of the properly
tax base is derived from oll, gas and minerals.

State Expenditures
8 Chambers Counly's ranking in state expenditures by county in fiscal year 2010: 87th. State expendilures in the county for FY2010:
$120,70 million, up 0.2 percent from FY2009.

= In Chambers County, 8 state agencles provide a total of 47 jobs and $470,458.00 in annualized wages (as of 1si quarter 2011).
™ Major state agencies in the county (as of first quarter 2011):

» Department of Public Safety = Department of Transporiation

= Parks & Wildlife Department « AgriLife Extension Service

= Health & Human Services Commission

Higher Education
® Community colleges in Chambers County fall 2010 enroliment:

= None.

® Chambers Countly is in the service area of the following:
= Galveston College with a fall 2010 enroliment of 2,318 . Counties in the service area include:
Chambers County
Galveston County
Jefferson County
= Lee College with a fall 2010 enrollment of 6,719 . Counties In the service area include;
Chambers County
Hardin County
Harris County
Liberty County
= San Jacinto Community College with & fall 2010 enroliment of 32,105 . Counties in the service area include:
Chambers Counly
Harris County
® |nstitutions of higher education in Chambers County fall 2010 enrollment:

= None.

School Districts
8 Chambers County had 3 school districts with 17 schools and 6,678 students in the 2009-10 school year.

(Statewlde, the average teacher salary in school year 2009-10 was $48,263, The percentage of students, statewlds,
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.)

» Anghuac ISD had 1,286 students In the 2008-10 school year. The average teacher salary was $44,844. The
percentage of students meeting the 2010 TAKS passing standard for all lesis was 82 percent.

» Barbers Hill 1SD had 4,098 students in the 2008-10 school year. The average teacher salary was $55,308. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 90 percent.

» East Chambers ISD had 1,286 students in the 2008-10 school year. The average teacher salary was $45,678.
The percentage of sludents meeting the 2010 TAKS passing standard for all tests was 80 percent.
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Estimated Impact of the Proposed Cedar Bayou
Fractionators, LP Project (Application No. 333) on the
Finances of the Barbers Hill Independent School District
under a Requested Chapter 313 Property Value
Limitation

Introduction

Cedar Bayou Fractionators, LP (Cedar Bayou Train 5) has requested that the Barbers Hill
Independent School District (BHISD) consider granting a property value limitation under Chapter
313 of the Tax Code, also known as the Texas Economic Development Act. In an application
submitted to BHISD on July 22, 2013, Cedar Bayou Train 5 proposes to invest $300 million to
construct a new natural gas liquids (NGL) fractionator project in BHISD,

The Cedar Bayou Train 5 project is consistent with the state’s goal to “encourage large scale
capital investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the
Tax Code granted eligibility to companies engaged in manufacturing, research and development,
and renewable electric energy production to apply to school districts for property value
limitations. Subsequent legislative changes expanded eligibility to clean coal projects, nuclear
power generation and data centers, among others.

Under the provisions of Chapter 313, BHISD may offer a minimum value limitation of $30
million. The provisions of Chapter 313 call for the project to be fully taxable in the 2014-15 and
2015-16 school years, unless the District and the Company agree to an extension of the start of
the two-year qualifying time period. For the purpose of this analysis, it is assumed that the
qualifying time period will be the 2014-15 and 2015-16 school years. Beginning with the 2016-17
school year, the project would go on the local tax roll at $30 million and remain at that level of
taxable value for eight years for maintenance and operations (M&O) taxes.

The full taxable value of the project would be assessed for debt service taxes on voter-approved
bond issues throughout the limitation period, with BHISD currently levying a $0.2698 per $100
I&S tax rate. The full taxable value of the investment is expected to reach $235 million in the
2016-17 school year, with depreciation expected to reduce the taxable value of the project over
the course of the value limitation agreement.

In the case of the Cedar Bayou Train 5 project, the agreement calls for a calculation of the
revenue impact of the value limitation in years 3-10 of the agreement, under whatever school
finance and property tax laws are in effect in each of those years. Under current law, BHISD
would experience a relatively small revenue loss as a result of the implementation of the value
limitation in the 2016-17 school year (-$122,898), with lesser amounts in several of the out-years.

Under the assumptions outlined below, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $15.0 million over the course of the agreement. This amount is net of
any anticipated revenue losses for the District,
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School Finance Mechanics

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct its property value study and
the audits of appraisal district operations in alternating years. A taxpayer receiving a value
limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a tax
bill for 1&S taxes based on the full project value throughout the qualifying and value limitation
period (and thereafter). The school funding formulas use the Comptroller’s property values that
reflect a reduction due to the property value limitation in years 4-11 as a result of the one-year lag
in property values.

The third year is often problematical financially for a school district that approves a Chapter 313
value limitation, The implementation of the value limitation often results in a revenue loss to the
school district in the third year of the agreement that would not be reimbursed by the state, but
require some type of compensation from the applicant under the revenue protection provisions of
the agreement. In years 4-10, smaller revenue losses would be anticipated when the state M&O
property values are aligned at the minimum value established by the Board on both the local tax
roll and the cotresponding state property value study.

Under the HB 1 system adopted in 2006, most school districts received additional state aid for tax
reduction (ASATR) that was used to maintain their target revenue amounts established at the
revenue levels under old law for the 2005-06 or 2006-07 school years, whichever was highest. In
terms of new Chapter 313 property value limitation agreements, adjustments to ASATR funding
often moderated the impact of the reduced M&O collections as a result of the limitation, in
contrast with the earlier formula-driven finance system.

House Bill 3646 as enacted in 2009 created more “formula” school districts that were less
dependent on ASATR state aid than had been the case previously. The formula reductions
enacted during the First Called Session in 2011 made $4 billion in reductions to the existing
school funding formulas for the 2011-12 and 2012-13 school years. For the 2011-12 school year,
across-the-board reductions were made that reduced each district’s WADA count and resulted in
an estimated 781 school districts still receiving ASATR to maintain their target revenue funding
levels, while an estimated 243 districts operated directly on the state formulas. For the 2012- 13
school year, the changes called for smaller across-the-board reductions and funding ASATR-
receiving target revenue districts at 92.35 percent of the level provided for under the existing
funding formula, with 689 districts operating on formula and 335 districts still receiving ASATR
funding.

Senate Bill 1 and House Bill 1025 as passed by the 83 Legislature made significant increases to
the basic allotment and other formula changes by appropriation. The ASATR reduction
percentage is increased slightly to 92.63 percent, while the basic allotment is increased by $325
and $365, respectively, for the 2013-14 and 2014-15 school years. A slight increase in the
guaranteed yield for the six cents above compressed—known as the Austin yield—is also
included. With the basic allotment increase, it is estimated that approximately 300 school districts
will still receive ASATR in the 2013-14 school year and 273 districts would do so in the 2014-15
school year. Current state policy calls for ASTR funding to be eliminated by the 2017-18 school
year.

BHISD is classified primarily as a hold-harmless district, which is not surprising given its
relatively high target revenue level of $7,064 per WADA. However, under the estimates below,
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BHISD becomes a formula district in several of the next few years, due in large part to the
implementation of a number of Chapter 313 projects that had been approved previously or are
currently under consideration, which influence both the base and limitation models presented
below.

One concern in projecting into the future is that the underlying state statutes in the Education
Code were not changed in order to provide these funding increases. All of the major formula
changes were made by appropriation, which gives them only a two-year lifespan unless renewed
in the 2015 legislative session. Despite this uncertainty, it is assumed that these changes will
remain in effect for the forecast period for the purpose of these estimates, assuming a continued
legislative commitment to these funding levels in future years.

A key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the Cedar
Bayou Train 5 project, the agreement calls for a calculation of the revenue impact of the value
limitation in years 3-10 of the agreement, under whatever school finance and property tax laws
are in effect in each of those years. This meets the statutory requirement under Section
313.027(D)(1) of the Tax Code to provide school district revenue protection language in the
agreement.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation, Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation.

The general approach used here is to use District-provided enrollment increases a base property
value in order to isolate the effects of the value limitation under the school finance system. The
SB 1 basic allotment increases are reflected in the underlying models. With regard to ASATR
funding the 92.63 percent reduction enacted for the 2013-14 school year and thereafter, until the
2017-18 school year. A statement of legislative intent was adopted in 2011 to no longer fund
target revenue by the 2017-18 school year, so that change is reflected in the estimates presented
below. The projected taxable values of the Cedar Bayou Fractionators, LP project are factored
into the base model used here. The impact of the limitation value for the proposed Cedar Bayou
Train 5 project is isolated separately and the focus of this analysis.

Student enrollment counts are assumed to increase by about four percent annually starting at a
base estimate of 4,537 students in average daily attendance (ADA) for the 2013-14 school year in
analyzing the effects of the Cedar Bayou Train 5 project on the finances of BHISD. The District’s
local tax base reached $3.8 billion for the 2012 tax yeat and is maintained at that level for the
forecast period in order to isolate the effects of the property value limitation. In addition, 12 other
Chapter 313 value limitation agreements have either been approved or are under current
consideration by BHISD and these have been incorporated into both the base and limitation
models.

An M&O tax rate of $1.06 per $100 is used throughout this analysis. BHISD has estimated state
property wealth per weighted ADA or WADA of approximately $665,073 for the 2012-13 school
year, which indicates that the District is subject to recapture for its first $1.00 of M&O tax effort.
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The enrollment and property value assumptions for the 15 years that are the subject of this
analysis are summarized in Table 1.

School Finance Impact

School finance models were prepared for BHISD under the assumptions outlined above through
the 2028-29 school year. Beyond the 2014-15 school year, no attempt was made to forecast the
88" percentile or Austin yield that influence future state funding beyond the projected level for
that school year. In the analyses for other districts and applicants on eatlier projects, these
changes appeared to have little impact on the revenue associated with the implementation of the
property value limitation, since the baseline and other models incorporate the same underlying
assumptions. In the case of BHISD, its state taxable value per WADA appears to exceed the
Austin yield in most years in the estimates presented below.

Under the proposed agreement, a model is established to make a calculation of the “Baseline
Revenue™ by adding the value of the proposed Cedar Bayou Train 5 facility to the model, but
without assuming that a value limitation is approved. The results of the model are shown in Table
2,

A second model is developed which adds the Cedar Bayou Train 5 value but imposes the
proposed property value limitation effective in the third year, which in this case is the 2016-17
school year. The results of this model are identified as “Value Limitation Revenue Model” under
the revenue protection provisions of the proposed agreement (see Table 3). A summary of the
differences between these models is shown in Table 4.

Under these assumptions, BHISD would experience a revenue loss as a result of the
implementation of the value limitation in the 2016-17 school year (-$122,898). The revenue
reduction results from the mechanics of the finance system in which there is a one-year lag in
value associated with the state property value study. In addition, the last six cents of M&O tax
effort are not subject to recapture and the limitation generally results in a revenue loss for this
component of M&O tax effort. Smaller revenue losses are estimated for several of the out-years.

As noted previously, no attempt was made to forecast further reductions in ASATR funding
beyond the 92.63 percent adjustment adopted for the 2013-14 school year, although it is assumed
that ASATR will be eliminated beginning in the 2017-18 school year, based on the 2011
statement of legislative intent. ASATR is a significant item for BHISD in several years of the
forecast period, with the District estimated to receive $16 million in ASATR under the value
limitation model for the 2016-17 school year.

One risk factor under the estimates presented here relates to the implementation of the value
limitation in the 2016-17 school year. The formula loss of $122,898 cited above between the base
and the limitation models is based on an assumption of $2.173 million in M&O tax savings for
Cedar Bayou Train 5 when the $30 million limitation is implemented. Under the estimates
presented here and as highlighted in Table 4, an increase in of $1.047 million in ASATR funding
and a reduction in recapture costs of $1.003 million offset most of the reduction in M&O taxes in
the first year the value limitation is in effect.

In general, the ASATR offset associated with this project poses little financial risk to BHISD as a
result of the adoption of the value limitation agreement. But a significant reduction of ASATR
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funding prior to the assumed 2017-18 school year elimination of these funds could reduce the
residual tax savings in the first year that the $30 million value limitation takes effect.

The Comptroller’s state property value study influences these calculations, as noted previously.
At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
limitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for I&S taxes. This
situation exists for the eight years that the value limitation is in effect. Two state value
determinations are made for school districts granting Chapter 313 agreements, consistent with
local practice. A consolidated single state property value had been provided previously.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
agreement. A $1.06 per $100 of taxable value M&O rate is assumed in 2012-13 and thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total $14.2
million over the life of the agreement, In addition, Cedar Bayou Train 5 would be eligible for a
tax credit for M&O taxes paid on value in excess of the value limitation in each of the first two
qualifying years. The credit amount is paid out slowly through years 4-10 due to statutory limits
on the scale of these payments over these seven years, with catch-up payments permitted in years
11-13. The tax credits are expected to total approximately $1.2 million over the life of the
agreement, with no unpaid tax credits anticipated. The school district is to be reimbursed by the
Texas Bducation Agency for the cost of these credits.

The key BHISD revenue losses are expected to total approximately $409,136 over the course of
the agreement. The total potential net tax benefits (inclusive of tax credits but after hold-harmless
payments are made) are estimated to reach $15.0 million over the life of the agreement. While
legislative changes to ASATR funding could increase the hold-harmless amount owed in the
initial limitation year of the agreement, there would still be a substantial tax benefit to Cedar
Bayou Train 5 under the value limitation agreement for the remaining years that the limitation is
in effect.

Facilities Funding Impact

The Cedar Bayou Train 5 project remains fully taxable for debt services taxes, with BHISD
currently levying a $0.2698 per $100 1&S rate. The value of the Cedar Bayou Train 5 project is
expected to depreciate over the life of the agreement and beyond, but full access to the additional
value will enhance BHISD’s ability to meet its debt service needs.

The Cedar Bayou Train 5 project is not expected to affect BHISD in terms of enrollment. Ten
new positions are anticipated once the new plant begins operation. Continued expansion of the
project and related development could result in additional employment in the area and an increase
in the school-age population, but this project is unlikely to have much impact on a stand-alone
basis.
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Conclusion

The proposed Cedar Bayou Train 5 manufacturing project enhances the tax base of BHISD. Tt
reflects continued capital investment in keeping with the goals of Chapter 313 of the Tax Code.

Under the assumptions outlined above, the potential tax savings for the applicant under a Chapter
313 agreement could reach an estimated $15.0 million. (This amount is net of any anticipated
revenue losses for the District.) The additional taxable value also enhances the tax base of
BHISD in meeting its future debt service obligations.
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Table 1 — Base District Information with Cedar Bayou Fractionators, LP Project Value and Limitation Values

CPTD CPTD
M&O 185 CAD Value Value with  Value with
Year of School Tax Tax CAD Value with CPTD with CPTD With Project Limitation
Agreement  Year ADA WADA Rate Rate with Project Limitation Project Limitation per WADA  per WADA
Pre-Year1 2013-14 4537.08 536378 $1.0600 $0.2698 $4,251645445 §$4,251,645445 §$4,032,104,594  §4,032,104,594 $761,729 $751,729
1 2014-15 471856 554510 $1.0600 $0.2698  §$5,487,700,445  $5487,700445 $4,196,649,365  $4,196,549,365 $756,803 $756,803
2 2015-16  4,907.30 577238 §$1.0600 $0.2698 $6,649,075445 $6,649,075445 $5432,604,365  §5432,604,365 $941,137 $941,137
3 201617  5103.60 598017 $1.0600 $0.2698  $£,401,550,445 $4,196,550,445 $6,593,979,365 $6,593,979,365  §$1,102,641  $1,102,641
4 2017-18  5307.74 5,193.23 $1.0600 $0.2698 $4,389,800,445 $4,196,550,445 $4,346/454,365  $4,141,454,365 $701,807 $668,706
5 201819 552005 644366 $1.0600 $0.2698 $4,378,637,945 $4,196,550445 $4,334,704,365  §4,141,454,365 $672,708 $642,717
6 2019-20 574085 670138 $1.0600 $0,2698 $4,368,033570  $4,196,550,445 $4,323,541,865  §$4,141,454,365 $645,171 $617,999
7 202021 597048 696943 $1.0600 $0.2698  $4,513,400,110  $4,352,000,141  $4,312,937,490  §4,141,454,365 $618,836 $594,231
8 2021-22 620931 724818 $1.0800 $0.2698 $4,649,773,103 $4,497,934,583 $4,458313,030  §$4,296,904,061 $615,093 $592,824
9 2022-23 645768 753810 $1.06800 $0.2698  $5,193,370,933  $5050,624,339  §4,504,677,023  $4,442,838,503 $609,527 $589,384
10 2023-24 671599 7,839.61 $1.0600 $0.2698  $5135,149,103  $5,001,039,838  §5,138,274,863  $4,995,528,259 $655,425 $637,216
1 2024-25 598463 6,153.18  $1.0600 $0.2898  $7,781,613,089  $7,781,613,089  $5,080,053,023  $4,945,943,758 $623,076 $606,628
12 2025-26  7,264.01 847929 $1.0600 $0.2698 $7,634,049,774  $7.834,049,774 §7,726,517,009  $7,726,517,009 $911,222 $911,222
13 2026-27 7,55457 8,818.44 $1.0600 $0.2698 $7,518,780,425 $7,518,780,425 §7,578953,684  $7,578,953,604 $859,444 $859,444
14 2027-28  7,856.75 9,171.16 §1.0600 $0.2698  $7,386,898,055 $7,386,898,055 §7,463,684,345  §7,463,664,345 $813,821 $813,821
15 2028-20 8,171.02 9,537.99 $1.0600 $0.2698 $6,588,223,959  $6,588,223,959  §7,331,801,975  $7,331,801,975 $768,694 $768,694
*Basic Allotment: $5,040; AISD Yield: $61.86; Equalized Wealth: $504,000 per WADA
Table 2— “Baseline Revenue Model”--Project Value Added with No Value Limitation
State Aid Recapture
Additional From from the
M&O Taxes @ State Aid- Excess Additional Additional  Additional
Year of School Compressed Hold Formula Recapture Local M&0O M&O Tax Local Tax  Total General
Agreement Year Rate State Aid Harmless Reduction Costs Collections  Collections Effort Fund
| Pre-Year 1 2013-14 $42,770,213 $1,478,171 $2,204,194 $0 -$10,701,455 $2,563,946 $0 $0 $38,315,071
1 2014-15 $54,920,910 $1,556,618 $0 $0 -$13,496,400 $3,292,344 $0 $0 $46,273,472
2 2015-16  $66,300,816 $1,618,930 $0 $0 -$26,047,073 $3,974,535 $0 $0 $45,847,208
3 2016-17 $44,280,358 $1,684,165 $14,957,329 $0 -$21,068,641 $2,654,475 30 $0  $42,507,686
4 2017-18  $44,162,852 §$1,751,871 30 $0  -$8,297,525 $2,647,431 30 $0 $40,264,628
5 2018-19  $44,051,221 $1,822,317 $0 50  -$6,823,691 $2,640,739 $0 $0  $41,690,586
6 2019-20 $43,945173 $1,895,209 $0 $0  -$5,315917 $2,634,381 $0 $0 $43,158,847
7 2020-21 $45,367,909 $1,971,018 $0 $0  -$3,887,485 $2,719,670 $30,165 $0 $46,201,278
8 2021-22  $46,702,428 $2,049,859 $0 $0  -$3,756,195 $2,799,671 $48,279 $0 $47,844,041
9 2022-23 $52,028,135 $2,131,853 $0 $0  -$3,771,392 $3,118,931 $82,757 $0 $53,590,285
10  2023-24 $51,455,805 $2,217,128 $0 $0  -$6,891,872 $3,084,621 $0 $0 $49,865,683
11 2024-25 $77,365,626 $2,305,812 $0 $0 -$7,084,385 $4,637,837 $19,529 $0 $77,244,419
12 2025-26 $75,919,433  $2,398,045 $0 $0 -$28,163,058 $4,551,142 $0 $0 $54,705,562
13 2026-27 $74,789,737  $2,493,967 $0 $0 -$24,913,423 $4,483,421 $0 $0 $56,853,701
14 2027-28 $73,497,225 $2,693,726 $0 $0 -$21,733,207 $4,405,938 $0 $0 §58,763,683
15 2028-29 $65,669,828 $2,697,474 $0 $0 -$16,692,448 $3,936,709 $0 $0 $55,611,563

*Basic Allotment: $5,040; AISD Yield: $61.86; Equalized Wealth: $504,000 per WADA
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Table 3— “Value Limitation Revenue Model”--Project Value Added with Value Limit

State Aid  Recapture
Additional From from the
M80 Taxes @ State Aid- Excess Additional Additional  Additional
Year of School Compressed Hold Formula Recapture Local M&O M&O Tax Local Tax  Total General
Agreement Year Rate State Ald Harmless Reduction Costs Collections  Collections Effort Fund
Pre-Year1 2013-14 $42,770,213 $1,478,171 $2,204,194 $0 -$10,701,455 $2,563,946 $0 $0 $38,315,071
1 2014-15 $54,884,158 $1,556,618 $0 $0 -$13,486,998 $3,290,141 $0 $0  $46,243,919
2 2015-16  $66,266,202 $1,618,930 $0 $0 -$26,033,173 $3,972,460 $0 50 $45,824,419
3 2016-17  $42,230,255 $1,684,165 $16,004,303 $0  -$20,065,513 $2,531,577 $0 $0 $42,384,788
4 2017-18 $42,230,255 $1,751,871 $0 $0  -$6,341,311 $2,631,577 $0 $0 $40,172,392
5 2018-19  $42,230,255 $1,822,317 $0 30  -$4,974,829 $2,531,577 $0 $0  $41,609,321
6 2019-20 $42,230,255 $1,895,209 $0 $0  -$3,569,170 $2,531,577 $31,547 $0 $43,119,418
7 2020-21  $43,753,739 $1,271,018 $0 $0  -$2,183,305 $2,622,905 $138,902 $0 $46,303,259
8 2021-22 $45,183,968 $2,049,859 $0 $0  -$2,158,152 $2,708,643 $150,211 $0 $47,934,530
9 2022-23 $50,600,598 $2,131,853 $0 $0 -$2,150,407 $3,033,354  $186,905 $0 $53,802,304
10 2023-24  $50,114,646 $2,217,128 $0 $0  -$5,543622 $3,004,223 $0 $0 $49,792,374
11 2024-25 $77,365,626 $2,305,812 $0 $0  -$5,283,597 $4,637,837 $145,813 $0  $79,171,491
12 2025-26  $75,919433 $2,398,045 $0 $0 -$28,163,058 $4,551,142 $0 $0 $54,705,562
13 2026-27 $74,789,737 $2,493,967 $0 $0 -$24,913,423 $4,483,421 $0 $0 $56,853,701
14 2027-28 $73,497,225 $2,593,726 $0 $0  -$21,733,207 $4,405,938 $0 $0 $58,763,683
15 2028-29  $65,669,828 $2,697,474 $0 $0  -$16,692,448  $3,936,709 $0 $0  $55,611,563
*Basic Allotment: $5,040; AISD Yield: $61.86; Equalized Wealth: $504,000 per WADA
Table 4 — Value Limit less Project Value with No Limit
State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School Compressed  State Hold Formula Recapture Local M&O M&0 Tax  Local Tax General
Agreement Year Rate Aid Harmless Reduction Costs Collections  Collections Effort Fund
Pre-Year 1 2013-14 $0 $0 $0 $0 $0 $0 $0 $0 $0
1 2014-15 -$36,752 $0 $0 $0 $9,403 -$2,203 $0 $0 -$29,5652
2 2015-16 -$34,614 $0 $0 $0 $13,900 -$2,075 $0 $0 -$22,789
3 2016-17 -$2,050,103 $0 $1,046,974 $0 $1,003,128 -$122,898 $0 $0  -$122,898
4 2017-18 -$1,932,597 $0 $0 $0 $1,956,214 -$115,853 $0 $0 -$92,236
5 2018-19  -$1,820,966 $0 $0 $0 $1,848,862 -$109,161 $0 $0 -$81,265
6 2019-20 -$1,714,918 $0 $0 $0 $1,746,747 -$102,804 $31,547 $0 -$39,428
7 2020-21  -$1,614,171 50 $0 $0 $1,704,180 -$96,765 $108,737 $0 $101,981
8 2021-22  -$1,518,460 $0 $0 $0 $1,598,044  -$91,027 $101,932 $0 $90,488
9 2022-23  -$1,427,537 $0 $0 $0 $1,620,985  -$85,577 $104,148 $0 $212,019
10 202324 -$1,341,160 $0 $0 $0 $1,348,249  -$80,398 $0 $0 -$73,309
11 2024-25 $0 $0 $0 $0  $1,800,787 $0 $126,284 $0  $1,927,072
12 2025-26 $0 $0 $0 $0 $0 $0 $0 $0 $0
13 2026-27 $0 $0 $0 $0 $0 $0 $0 $0 $0
14 2027-28 $0 $0 $0 $0 $0 $0 $0 $0 $0
15 2028-29 30 $0 $0 $0 $0 $0 $0 $0 $0
*Basic Allotment: $5,040; AISD Yield: $61.86; Equalized Wealth: $504,000 per WADA
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Table 5 - Estimated Financial Impact of the Cedar Bayou Fractionators, LP Project Property Value Limitation
Request Submitted to BHISD at $1.06 M&O Tax Rate

Tax Tax Benefit
Credits to
Tax for First Company School
Estimated Assumed Taxes Savings @ Two Years Before District Estimated
Year of School Project Taxable Value M&0 Tax Before Taxes after Projected Above Revenue Revenue  Net  Tax
Agreement  Year Value Value Savings Rate Value Limit ~ Value Limit ~ M&O Rate Limit Protection  Losses Benefits

! Pre-Year1 2013-14 $0 $0 $0 $1.060 $0 $0 $0 $0 $0 $0 $0
1 201415 $10,000,000  $10,000,000 $0 $1.060 $106,000 $108,000 $0 $0 $0 $0 $0
2 2015-16  $140,400,000  $140,400,000 $0 $1.060  $1,488,240  $1,488,240 $0 $0 30 $0 $0
3 2016-17  $235,000,000  $30,000,000  $205,000,000 $1.060  $2,491,000 $318,000  $2,173,000 $0  $2173000 -$122898  $2,050,103
4 2017-18  $223,250,000  $30,000,000  $193,260,000 $1.060  $2,366,450 $318,000  $2,048,450 §167,177  $2215,627  -$92.236  $2,123,391
5 201819 $212,087,500  $30,000,000  $182,087,500 $1.060  $2,248,128 $318,000  $1,930,128 $167,177  $2,097,305  -$81,265  $2,016,039
6 2019-20  $201,483,125  $30,000,000 §171,483,125 $1.060  $2,135721 $318,000  $1,817,721 $167,177  $1984,898  -539,428  $1,945470
7 2020-21  $191,408,969  $30,000,000 $161,408,969 §1.060  $2,028,935 $318,000  $1,710,935 $167,177  §1,878,112 $0  $1.878,112
8 2021-22  §181,838,520  $30,000,000 $151,838,520 $1.060  $1,927,488 $318,000  $1,609,488 $167,177  $1,776,665 $0  §1,776,665
9 202223 $172,746,594  $30,000,000  $142,746,594 $1.060  $1,831,114 $318,000  $1,513,114 $167,177  $1,680,291 $0 $1,680,291
10 202324  $164,100,265  $30,000,000  $134,109,265 $1.060  $1,739,558 $318,000  $1,421,558 $167,177  $1588,735  -$73,300  §$1,515,426
11 2024-25  $155,903,801  $155,903,801 $0 $1.060  $1,852,580  $1,652,580 $0 $0 $0 $0 $0
12 2025-26  $148,108,611  $148,108,611 30 $1.060  $1,569,951 1,569,851 $0 $0 0 $0 $0
13 2026-27  $140,703,181  $140,703,181 $0 $1.060  $1,491,454  §1,491,454 $0 $0 50 $0 $0
14 2027-28  $133,668,022  $133,668,022 50 $1.060  $1,416,881  $1,416,881 $0 $0 0 $0 $0
15 2028-29  $126,984621  $126,984,621 $0 $1.060  $1,346,037  §1,346,037 $0 $0 $0 $0 $0
$25,839,537  $11,615143  $14,224,394  $1170,240  $15,394,634 -$409,136  $14,085,498

Tax Credit for Value Over Limit in First 2 Years Year 1 Year 2 Max Credits

$0  §$1,170,240  $1,170,240

Credits Eamed $1,170,240

Credits Paid $1,170,240

Excess Credits Unpaid $0

*Note: School District Revenue-Loss cstimates are subject to change based on numerous factors, including
legislative and Texas Education Agency administrative changes to school finance formulas, year-to-year
appraisals of project values, and changes in school district tax rates. One of the most substantial changes to the
school finance formulas related to Chapter 313 revenuc-loss projections could be the treatment of Additional
State Aid for Tax Reduction (ASATR). Legislative intent is to end ASATR in 2017-18 school year. Additional
information on the assumptions used in preparing these estimates is provided in the narrative of this Report.
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School and Appraisal Districts Property Value Study 2012 Report

2012 ISD Summary Worksheet

036/Chambers

036-902/Barbers Hill ISD

) Window on State Government

Susan Combs Texas Compuroller of Public Accounts

Local Tax 2012 WTD 2012 PTAD Value | 2012 Value

Category Roll Value Mean Ratio Estimate Assigned
A. Single-Family
Residences 915,774,230 9715 942,639,454 915,774,230
B. Multi-Family
Residences 8,516,580 N/A 8,516,580 8,516,580
C. Vacant Lots 29,086,360 N/A 29,086,360 29,086,360
D. Rural
Real(Taxable) 61,021,430 9949 61,334,724 61,021,430
F1. Commercial
Real 56,214,690 N/A 56,214,690 56,214,690
F2. Industrial Real | 1,674,020,421 N/A 1,674,020,421 | 1,674,020,421
G. O1il, Gas,
Minerals 52,827,260 N/A 52,827,260 52,827,260
J. Utilities 74,729,120 9552 78,234,003 74,729,120
L1. Commercial
Personal 13,886,840 N/A 13,886,840 13,886,840
L2. Industrial
Personal 2,006,325,144 N/A 2,006,325,144 | 2,006,325,144
M. Other Personal 3,324,140 N/A 3,324,140 3,324,140
N. Intangible
Pers/Uncert 0 N/A 0 0
0. Residential
Inventory 2,381,960 N/A 2,381,960 2,381,960

wwwiwindow.state. tx us/propertytax‘administration/pvs finding s/2012f/0360369021D.html
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S. Special

Inventory 1,952,640 N/A 1,952,640 1,952,640

Subtotal 4,900,060,815 4,930,744,216 | 4,900,060,815

Less Total

Deductions 867,956,221 872,443,195 867,956,221

Total Taxable 4,032,104,594

Value 4,032,104,594 4,058,301,021 T2

Local Tax PTAD

Category D Detail Roll Ratio Value

Market Value Non-Qualified Acres And Farm/Ranch

Imp 59,269,000 | N/A| 59,269,000

Prod Value Qualified Acres 1,752,430 | .8483 2,065,724

Taxable Value 61,021,430 61,334,724

The taxable values shown here will not match the values reported by your appraisal district

See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (1) AND (K) require the Comptroller to certify alternative measures
of school district wealth. These measures are reported for taxable values for maintenance and operation

(M&O) tax purposes and for interest and sinking fund (I&S) tax purposes. For districts that have not entered

into value limitation agreements, T1 through T6 will be the same as T7 through T12.

Value Taxable For M&O Purposes

T1 T2

T3

T4

TS

T6

4,076,519,204 | 4,032,104,594 | 3,997,585,299

3,953,170,689 | 4,032,104,594 | 3,953,170,689

Loss To
the Additional
$10,000 Homestead
Exemption

50% of the loss
to the Local Optional

Percentage Homestead

Exemption

44,414,610

78,933,905

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 homestead

www.window.state. tx us/propertytax/administration/pvs/finding s/2012f/0360362021D.html
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exemption

T2 = School district taxable value for M&O purposes affer the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption
T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption
T5 = T2 before the loss to the tax ceiling reduction

T6 = T5 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For I1&S Purposes

T7 T8 T9 T10 T11 T12

4,265,903,731(4,221,489,121 | 4,186,969,826 | 4,142,555,216 | 4,221,489,121 | 4,142,555,216

T7 = School district taxable value for I&S purposes before the loss to the additional $10,000 homestead

exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption
T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption
T11 = T8 before the loss to the tax ceiling reduction

T12 = T11 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified

www.window.state, b us/propertytaxiadministrati on/pvs/finding s/2012f/0360369021D. htrm 33
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

BARBERS HILL INDEPENDENT SCHOOL DISTRICT

and

CEDAR BAYOU FRACTIONATORS, LP

(Texas Taxpayer ID # 17605551617)

TEXAS COMPTROLLER APPLICATION NUMBER 333

Dated

December 16, 2013



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS )
COUNTY OF CHAMBERS $

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between the BARBERS HILL
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and CEDAR BAYOU FRACTIONATORS, LP, Texas Taxpayer Identification
Number 17605551617, hereinafter referred to as the “Applicant.” The Applicant and the District
are each hereinafter sometimes referred to individually as a “Party” and collectively as the
“Parties.” Certain capitalized and other terms used in this Agreement shall have the meanings
ascribed to them in Section 1.3.

RECITALS

WHEREAS, on June 26, 2013, the Superintendent of Schools of the Barbers Hill
Independent School District (hereinafter referred to as “Superintendent™), acting as agent of the
Board of Trustees of the District (hereinafter referred to as “Board of Trustees™), received from
the Applicant an Application for Appraised Value Limitation on Qualified Property, pursuant to
Chapter 313 of the Texas Tax Code; and,

WHEREAS, on July 22, 2013, the Board of Trustees authorized the Superintendent to
accept, on behalf of the District, the Application from Cedar Bayou Fractionators, LP, and on or
about August 2, 2013, the Superintendent acknowledged receipt of the Application and the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(a)(1) and Local
District Policy CCG (Local); and,

WHEREAS, the Application was delivered to the office of the Texas Comptroller of
Public Accounts (hereinafter referred to as “Comptroller”) for review pursuant to Texas Tax
Code § 313.025(d); and,

WHEREAS, in response to a deficiency letter, on September 4, 2013, the Applicant
submitted an amended application, which was delivered to the Comptroller for review pursuant
to Texas Tax Code § 313.025(d); and,

WHEREAS, the Comptroller established September 26, 2013 as the completed
Application date; and,

Agreement for Limitation on Appraised Value

between Barbers Hill Independent School District and Cedar Bayou Fractionators, LP
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WHEREAS, pursuant to 34 Texas Administrative Code § 9.1054, the Application was
delivered for review to the Chambers County Appraisal District established in Chambers County,
Texas (the “Appraisal District™), pursuant to Texas Tax Code § 6.01; and,

WHEREAS, the Comptroller, pursuant to Texas Tax Code § 313.025(d), reviewed the
Application and on November 22, 2013, the Comptroller, via letter, recommended that the
Application be approved; and,

WHEREAS, the Comptroller conducted an economic impact evaluation pursuant to
Chapter 313 of the Texas Tax Code which was presented to the Board of Trustees at the
December 16, 2013 public hearing held in connection with the Board of Trustees’ consideration
of the Application; and,

WHEREAS, the Board of Trustees carefully reviewed the economic impact evaluation
pursuant to Texas Tax Code § 313.026 and carefully considered the Comptroller’s positive
recommendation for the project; and,

WHEREAS, on December 16, 2013, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District; and,

WHEREAS, on December 16, 2013, the Board of Trustees made factual findings
pursuant to Texas Tax Code § 313.025(f), including, but not limited to findings that: (i) the
information in the Application is true and correct; (ii) this Agreement is in the best interest of the
District and the State of Texas; (iii) the Applicant is eligible for the Limitation on Appraised
Value of the Applicant’s Qualified Property; and, (iv) each criterion referenced in Texas Tax
Code § 313.025(e) has been met; and,

WHEREAS, the Barbers Hill Independent School District was within an area that
qualified as a strategic investment area under Texas Tax Code Chapter 171, Subchapter O
immediately before that Subchapter expired; and because of that fact, the District qualifies as a
rural school district under the provisions of Texas Tax Code § 313.051(a)(1); and,

WHEREAS, on December 16, 2013, the Board of Trustees determined that the Tax
Limitation Amount requested by the Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Texas Tax Code §§ 313.053 and 313.054 for the
category of the District established by Texas Tax Code § 313.052, as such Tax Limitation
Amount was computed as of the date of this Agreement; and,

WHEREAS, the District received written notification, pursuant to 34 Texas
Administrative Code § 9.1055(e)(2)(A), that the Comptroller reviewed this Agreement, and
reaffirmed the recommendation previously made on November 22, 2013 that the Application be
approved, and,

WHEREAS, on December 16, 2013, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and

Agreement for Limitation on Appraised Value
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Operations Taxes, and authorized the President and Secretary of the Board of Trustees to execute
and deliver such Agreement to the Applicant;

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLEI
AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS
Section 1.1. AUTHORITY

This Agreement is executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code § 313.027.

Section 1.2. TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that the Applicant makes a Qualified Investment in
the amount defined in Section 2.6 below, between the Commencement Date and the end of the
Qualifying Time Period, the Applicant will be entitled to the Tax Limitation Amount defined in
Section 1.3 below, for the Tax Years: 2016, 2017, 2018, 2019, 2020, 2021, 2022, and 2023. The
limitation on the local ad valorem property values for Maintenance and Operations purposes
shall commence with the property valuations made as of January 1, 2016, the appraisal date for
the third full Tax Year following the Commencement Date.

The period beginning with the Commencement Date of December 16, 2013 and ending
on December 31, 2015 will be referred to herein as the “Qualifying Time Period,” as that term is
defined in Texas Tax Code § 313.021(4). The Applicant shall not be entitled to a tax limitation
during the Qualifying Time Period.

Unless sooner terminated as provided herein, the limitation on the local ad valorem
property values shall terminate on December 31, 2023, Except as otherwise provided herein, this
Agreement will terminate, in full, on the Final Termination Date. The termination of this
Agreement shall not (i) release any obligations, liabilities, rights and remedies arising out of any
breach of, or failure to comply with, this Agreement occurring prior to such termination, or
(i1) affect the right of a Party to enforce the payment of any amount, including any Tax Credit, to
which such Party was entitled before such termination or to which such Party became entitled as
a result of an event that occurred before such termination, so long as the right to such payment
survives said termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year are the corresponding year in the
term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it

Agreement for Limitation on Appraised Value

between Barbers Hill Independent School District and Cedar Bayou Fractionators, LP
TEXAS COMPTROLLER APPLICATION NUMBER 333

December 16, 2013

Page 3



being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):

Full Tax Year Date of School Tax Year Summary Description
of Agreement Appraisal Year of Provisions
Partial Year | J anuary 1, 2013 2013-14 | 2013 Start of Qualifying Time Period
(Commencing beginning with Commencement
December 16, Date. No limitation on value.
2013) First year for computation of
Annual Limit,

1 January 1, 2014 2014-15 | 2014 Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years.

2 January 1, 2015 2015-16 | 2015 Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years.

3 January 1, 2016 2016-17 | 2016 $ 30 million property value
limitation.

4 January 1, 2017 2017-18 | 2017 $ 30 million property value
limitation. Possible Tax Credit
due to Applicant,

5 January 1, 2018 2018-19 | 2018 $ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

6 January 1, 2019 2019-20 | 2019 $ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

7 January 1, 2020 2020-21 | 2020 $ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

8 January 1, 2021 2021-22 | 2021 $ 30 million property value

limitation. Possible Tax Credit
due to Applicant.

Agreement for Limitation on Appraised Value
between Barbers Hill Independent School District and Cedar Bayou Fractionators, LP
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Date of
Appraisal

Full Tax Year
of Agreement

School
Year

Tax Year

Summary Description
of Provisions

9 January 1, 2022

2022-23

2022

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

10 January 1, 2023

2023-24

2023

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

11 January 1, 2024

2024-25

2024

No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

12 January 1, 2025

2025-26

2025

No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination,

13 January 1, 2026

2026-27

2026

No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Section 1.3.

DEFINITIONS

Wherever used herein, the following terms shall have the following meanings, unless the

context in which used clearly indicates another meaning, to-wit:

“4ct” means the Texas Economic Development Act set forth in Chapter 313 of the Texas

Tax Code, as amended.

“Affiliate” means any entity that directly or indirectly through one or more
intermediaries, controls or is controlled by or is under common control with the Applicant. For
purposes of this definition, control of an entity means (i) the ownership, directly or indirectly, of
fifty (50) percent or more of the voting rights in a company or other legal entity or (ii) the right
to direct the management or operation of such entity whether by ownership (directly or

indirectly) of securities, by contract or otherwise.

Agreement for Limitation on Appraised Value
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“Affiliated Group™ means a group of one or more entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one or more of
the member entities.

“Aggregate Limit” means, for any Tax Year of this Agreement, the cumulative total of
the Annual Limit amount for the current Tax Year and all previous Tax Years of the Agreement,
less all amounts paid by the Applicant to or on behalf of the District under Article IV, below.

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 6.3.

“Annual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Texas Tax Code § 313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be calculated for each Tax
Year by multiplying the District’s Average Daily Attendance for the applicable school year, as
calculated pursuant to Texas Education Code § 42.005 times the greater of $100, or any larger
amount allowed by Texas Tax Code § 313.027(i), if such limit amount is increased for any future
year of this Agreement. The Annual Limit shall first be computed for Tax Year 2013, which, by
virtue of the Commencement Date is the first year of the Qualifying Time Period under this
Agreement.

“Applicant” means Cedar Bayou Fractionators, LP, (Texas Taxpayer ID # 17605551617),
the company listed in the Preamble of this Agreement who, on July 22, 2013 filed the Original
Application with the District for an Appraised Value Limitation on Qualified Property, pursuant
to Chapter 313 of the Texas Tax Code. The term “Applicant” shall also include the Applicants’
assigns and successors-in-interest and their direct and indirect subsidiaries.

“Applicable School Finance Law™ means Chapters 41 and 42 of the Texas Education
Code, the Texas Economic Development Act (Chapter 313 of the Texas Tax Code), Chapter 403,
Subchapter M, of the Texas Government Code applicable to the District, and the Constitution
and general laws of the State applicable to the independent school districts of the State, including
specifically, the applicable rules and regulations of the agencies of the State having jurisdiction
over any matters relating to the public school systems and school districts of the State, and
judicial decisions construing or interpreting any of the above. The term also includes any
amendments or successor statutes that may be adopted in the future that could impact or alter the
calculation of the Applicant’s ad valorem tax obligation to the District, either with or without the
limitation of property values made pursuant to this Agreement.

“Application” means the Original Application for Appraised Value Limitation on
Qualified Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the
District by the Applicant on July 22, 2013, which has been certified by the Comptroller to
collectively constitute a complete final Application as of the date of September 26, 2013. The
term includes all forms required by the Comptroller, the schedules attached thereto, and all other
documentation submitted by the Applicant for the purpose of obtaining an Agreement with the
District. The term also includes all amendments and supplements thereto submitted by the
Applicant.
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“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal District” means the Chambers County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Barbers Hill Independent School
District.

“Commencement Date” means December 16, 2013, the date upon which this Agreement
was approved by the District’s Board of Trustees.

¢

‘Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Compiroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth at Title 34 of the Texas Administrative Code, Chapter 9, Subchapter D, together with any
court or administrative decisions interpreting same.

“County” means Chambers County, Texas.

"Determination_of Breach and Notice of Contract Termination” shall have the meaning
assigned to such term in Section 7.8 of the Agreement

“District” or “School District” means the Barbers Hill Independent School District,
being a duly authorized and operating independent school district in the State, having the power
to levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of
the Act applies. The term also includes any successor independent school district or other
successor governmental authority having the power to levy and collect ad valorem taxes for
school purposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means December 31, 2026. However, any payment
obligations of any Party arising under this Agreement prior to the Final Termination Date will
survive until paid by the Party owing same.

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
Investment or any upstream, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (¢) the action, judgment or decree of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
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this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
transport electricity from the Applicant’s facilities; or (e) any other cause (except financial),
whether similar or dissimilar, over which the Applicant has no reasonable control and which
forbids or prevents performance.

“Land” shall have the meaning assigned to such term in Section 2.2,

“Maintain Viable Presence” means, after the development and construction of the
project described in the Application and in the description of the Applicant’s Qualified
Investment and Qualified Property as set forth in Section 2.3, below, (i) the operation over the
term of this Agreement of the facility or facilities for which the tax limitation is granted, as the
same may from time to time be expanded, upgraded, improved, modified, changed, remodeled,
repaired, restored, reconstructed, reconfigured, and/or reengineered; (ii) the maintenance of at
least the number of New Jobs required by Chapter 313 of the Texas Tax Code from the time they
are created until the Final Termination Date; and (iii) the maintenance of at least the number of
Qualifying Jobs set forth in the Application from the time they are created until the Final
Termination Date.

“"M&O Amount” shall have the meaning assigned to such term in Section 3.2 of the
Agreement.

“Maintenance and Operations Revenue”™ or “M&O Revenue” means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
tax pursuant to Texas Education Code § 45.002 and Article VII § 3 of the Texas Constitution,
plus (ii) all State revenues to which the District is or may be entitled under Chapter 42 of the
Texas Education Code or any other statutory provision as well as any amendment or successor
statute to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Marlket Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Tax Benefit” means, (i) the amount of maintenance and operations ad valorem taxes
which the Applicant would have paid to the District for all Tax Years if this Agreement had not
been entered into by the Parties, (ii) adding to the amount determined under clause (i) all Tax
Credits received by the Applicant under Chapter 313, Tax Code, and (iii) subtracting from the
sum of the amounts determined under clauses (i) and (ii) the sum of (A) all maintenance and
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operations ad valorem school taxes actually due to the District or any other governmental entity,
including the State of Texas, for all Tax Years of this Agreement, plus (B) any payments due to
the District under Article 111 under this Agreement.

“New Jobs” means the total number of jobs, defined by 34 Texas Administrative Code
§ 9.1051, which the Applicant will create in connection with the project which is the subject of
its Application. In accordance with the requirements of Texas Tax Code § 313.024(d), Eighty
Percent (80%), of all New Jobs created by the Applicant on the project shall also be Qualifying
Jobs, as defined below.

“Qualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, applying any specific requirements for rural school districts imposed by Subchapter
C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Qualifying Jobs” means the number of New Jobs the Applicant will create in
connection with the project which is the subject of its Application, which meet the requirements
of Texas Tax Code 313.021(3).

“Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the
Comptroller’s Rules.

"Qualifying Time Period"” means the period that begins on the Commencement Date of
December 16, 2013 and ends on December 31, 2015.

“Revenue Protection Amount” means the amount calculated pursuant to Section 3.2 of
this Agreement.

“State” means the State of Texas.

“Substantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Texas Tax Code,
Chapter 313. The term includes, but is not limited to, any application requesting a limitation on
appraised value and any amendments or supplements, any economic impact evaluation made in
connection with an application, any agreement between Applicant and the District and any
subsequent amendments or assignments, any District written findings or reports filed with the
Comptroller as required under this subchapter, and any application requesting Tax Credits under
Texas Tax Code, § 313.103.

“Tax Credit” means the tax credit, either to be paid by the District to the Applicant, or to
be applied against any taxes that the District imposes on the Applicant’s Qualified Property, as
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computed under the provisions of Subchapter D of the Act, and rules adopted by the Comptroller
and/or the Texas Education Agency, provided that the Applicant complies with the requirements
under such provisions, including the timely filing of a completed application under Texas Tax
Code § 313.103 and the duly adopted administrative rules.

“Tax Limitation Amoun?” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for Tax Years three (3) through ten
(10) of this Agreement pursuant to Texas Tax Code § 313.054. That is, for each of the eight (8)
Tax Years 2016, 2017, 2018, 2019, 2020, 2021, 2022, and 2023, the Appraised Value of the
Applicant’s Qualified Property/Qualified Investment for the District’s maintenance and
operations ad valorem tax purposes shall not exceed, and the Tax Limitation Amount shall be,
the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b)  Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Texas Tax Code § 313.052.

"Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.c., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313, Texas
Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code, together with any
court or administrative decisions interpreting same.

ARTICLE IT
PROPERTY DESCRIPTION
Section 2.1. LOCATION WITHIN A QUALIFIED REINVESTMENT OR ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment
will be located is within an area designated as a reinvestment zone under Chapter 311 or 312 of
the Texas Tax Code. The legal description of the reinvestment zone in which the Applicant’s
Qualified Property is located is attached to this Agreement as EXHIBIT 1 and is incorporated
herein by reference for all purposes.
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Section 2.2. LOCATION OF QUALIFIED PROPERTY

The location of the Applicant’s Qualified Property upon which the Applicant’s Qualified
Investment will be located is described in the legal description which is attached to this
Agreement as EXHIBIT 2 and is incorporated herein by reference for all purposes. The Parties
expressly agree that the boundaries of the Land may not be materially changed from its
configuration described in EXHIBIT 2 without the express authorization of each of the Parties.

Section 2.3. DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in ExH1BIT 3, which is attached hereto and incorporated herein by reference
for all purposes (“Applicant’s Qualified Investment”). Qualified Investment shall be that
property, described in EXHTBIT 3 which is placed in service under the terms of the Application,
during the Qualifying Time Period described in both Section 1.2, above and the definition of
Qualifying Time Period set forth in Section 1.3, above. Qualified Property shall be all property,
described in EXHIBIT 3, including, but not limited to the Applicant’s Qualified Investment,
together with the land described in EXHIBIT 2 which: 1) is owned by the Applicant; 2) was first
placed in service after September 26, 2013, the completed Application date established by the
Comptroller; and 3) is used in connection with the activities described in the Application.
Property which is not specifically described in EXHIBIT 3 shall not be considered by the District
or the Appraisal District to be part of the Applicant’s Qualified Investment or Qualified Property
for purposes of this Agreement, unless pursuant to Texas Tax Code § 313.027(¢) and Section 8.3
of this Agreement, the Board of Trustees, by official action, provides that such other property is
a part of the Applicant’s Qualified Investment or Qualified Property for purposes of this
Agreement.

Property owned by the Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Investment or Qualified Property unless the Applicant:

(a) submits to the District and the Comptroller a written request to add such property
to this Agreement, which request shall include a specific description of the
additional property to which the applicant requests that the Tax Limitation
Amount apply;

(b)  notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(c) provides any additional information reasonably requested by the District or the
Comptroller necessary to re-cvaluate the economic impact analysis for the new or
changed conditions.
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Section 2.4. APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY

At the end of the Qualifying Time Period, or at any other time when there is a material
change in the Qualified Investment or Qualified Property located on the land described in
EXHIBIT 2; upon a reasonable request of the District, the Comptroller, or the Appraisal District,
the Applicant shall provide to the District, the Comptroller, and the Appraisal District a specific
and detailed description of the tangible personal property, buildings, or permanent,
nonremovable building components (including any aftixed to or incorporated into real property)
on the Qualified Property to which the Tax Limitation Amount applies including maps or
surveys of sufficient detail and description to locate all such described property within the
boundaries of the real property which is subject to this Agreement.

Section 2.5. QUALIFYING USE

The Applicant’s Qualified Investment and Qualified Property described above in
Section 2.3 qualifies for a Tax Limitation Agreement under Texas Tax Code § 313.024(b)(1) as a
manufacturing facility.

Section 2.6. LIMITATION ON APPRAISED VALUE

So long as the Applicant makes a Qualified Investment in the amount Thirty Million
Dollars ($30,000,000.00), or greater, during the Qualifying Time Period; and unless this
Agreement has been terminated as provided herein before such Tax Year, for each of the
following eight (8) Tax Years: 2016, 2017, 2018, 2019, 2020, 2021, 2022, and 2023, the
Appraised Value of the Applicant’s Qualified Investment and Qualified Property for the
District’s maintenance and operations ad valorem tax purposes shall not exceed the lesser of:

(a)  the Market Value of the Applicant’s Qualified Investment; or
(b)  Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Texas Tax Code § 313.052.

ARTICLE IIT
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES
Section 3.1. INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in accordance with the provisions of Texas Tax Code
§ 313.027(f)(1), be compensated by the Applicant for any loss that the District incurs in its
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Maintenance and Operations Revenue as a result of, or on account of, entering into this
Agreement, after taking into account any payments to be made under this Agreement. Such
payments shall be independent of, and in addition to, all such other payments as are set forth in
Article IV. Subject only to the limitations contained in this Agreement (including Section 5.1), it
is the intent of the Parties that the risk of any negative financial consequence to the District in
making the decision to enter into this Agreement will be borne by the Applicant and not by the
District, and paid by the Applicant to the District in addition to any and all payments due under
Article V.

Section 3.2. CALCULATING THE AMOUNT OF LOSS OF REVENUES BY THE DISTRICT

Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by the Applicant
to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on
account of, this Agreement for each year during the term of this Agreement (the "M&O
Amount") shall be determined in compliance with the Applicable School Finance Law in effect
for such year and according to the following formula:

The M&O Amount owed by the Applicant to District means the Original M&O Revenue
minus the New M&O Revenue;

Where:

i. "Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Applicant’s Qualified Property and/or Qualified Investment
been subject to the ad valorem maintenance & operations tax at the
tax rate actually adopted by the District for the applicable year.

ii. "New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to Maintenance
and Operations Revenue because of any portion of this Agreement.

In making the calculations required by this Section 3.2:

i The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

il. For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

iii. If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
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under this Section 3.2 results in a negative number, the negative
number will be considered to be zero.

iv. All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2, Subsection ii of this Agreement will
reflect the Tax Limitation Amount for such year.

V. All calculations made under this Section 3.2 shall be made by a
methodology which isolates the full M & O revenue impact caused
by this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements, on account of any other factors not contained in this
Agreement.

Section 3.3. COMPENSATION FOR L.0SS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse
the District for the following:

(a)

(b)

all non-reimbursed costs incurred by the District in paying or otherwise crediting
to the account of the Applicant, any applicable Tax Credit to which the Applicant
may be entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code,
and for which the District does not receive reimbursement from the State pursuant
to Texas Education Code § 42.2515, or other similar or successor statute.

all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the
Applicant’s Qualified Property that are not directly funded in state aid formulas,
including expenses for the purchase of portable classrooms and the hiring of
additional personnel to accommodate a temporary increase in student enrollment
attributable to the Applicant’s Qualified Property. The Applicant may contest the
amounts certified by the District’s external auditor under the provisions of Section
3.8 below.

any other loss of District revenues which directly result from, or are reasonably
attributable to the payment by the Applicant to or on behalf of any other third
party beneficiary of this Agreement.

Section 3.4. CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party™) jointly approved each year by the District and the Applicant. If the
Parties cannot agree on the Third Party, then the Third Party shall be selected by the mediator
provided in Section 7.9 of this Agreement.
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Section 3.5. DATA USED FOR CALCULATIONS

The calculations for payments under this Agreement shall be initially based upon the
valuations placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Appraisal District in its annual certified tax rolls submitted to the District
pursuant to Texas Tax Code § 26.01 on or about July 25 of each year of this Agreement.
Immediately upon receipt of the valuation information by the District, the District shall submit
the valuation information to the Third Party selected under Section 3.4. The certified tax roll
data shall form the basis of the calculation of any and all amounts due under this Agreement. All
other data utilized by the Third Party to make the calculations contemplated by this Agreement
shall be based upon the best available current estimates. The data utilized by the Third Party
shall be adjusted from time to time by the Third Party to reflect actual amounts, subsequent
adjustments by the Appraisal District to the District’s certified tax rolls or any other changes in
student counts, tax collections, or other data.

Section 3.6. DELIVERY OF CALCULATIONS

On or before November 1 of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3 and Article IV, or
under Section 5.1 of this Agreement in sufficient detail to allow the Parties to understand the
manner in which the calculations were made. The Third Party shall simultaneously submit his,
her or its invoice for fees for services rendered to the Parties, if any fees are being claimed.
Upon reasonable prior notice, the employees and agents of the Applicant shall have access, at all
reasonable times, to the Third Party's offices, personnel, books, records, and correspondence
pertaining to the calculation and fee for the purpose of verification. The Third Party shall
maintain supporting data consistent with generally accepted accounting practices, and the
employees and agents of the Applicant shall have the right to reproduce and retain for purpose of
audit, any of these documents, The Third Party shall preserve all documents pertaining to the
calculation and fee for a period of five (5) years after payment. The Applicant shall not be liable
for any of Third Party's costs resulting from an audit of the Third Party's books, records,
correspondence, or work papers pertaining to the calculations contemplated by this Agreement or
the fee paid by the Applicant to the Third Party pursuant to Section 3.7, if such fee is timely paid.

Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 next following the tax levy for each year for which
this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the
Third Party for all calculations under this Agreement under Section 3.6, above, plus any
reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or
financial consultants for the preparation and filing of any financial reports, disclosures, or Tax
Credit or other reimbursement applications filed with or sent to the State of Texas which are, or
may be required under the terms or because of the execution of this Agreement. For no Tax
Year during the term of this Agreement shall the Applicant be responsible for the payment of any
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total expenses under this Section and Section 3.6, above, in excess of Ten Thousand Dollars
($10,000.00).

Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Sections 3.3(b), 3.4 and Section 3.6, should the Applicant disagree with the
certification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within thirty (30) days of receipt of the certification. Within thirty (30) days of
receipt of the Applicant's appeal, the Third Party will issue, in writing, a final determination of
the certification containing the calculations. Thereafter, the Applicant may appeal the final
determination of certification containing the calculations to the District. Any appeal by the
Applicant of the final determination of the Third Party may be made, in writing, to the District’s
Board of Trustees within thirty (30) days of the final determination of certification containing the
calculations.

Section 3.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

In the event that, at the time the Third Party selected under Section 3.4 makes its
calculations under this Agreement, the Applicant has appealed any matter relating to the
valuations placed by the Appraisal District on the Applicant’s Qualified Property, and such
appeal remains unresolved, the Third Party shall base its calculations upon the values placed
upon the Qualified Property by the Appraisal District.

In the event that the result of an appraisal appeal or for any other reason, the Taxable
Value of the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is
changed, once the determination of a new Taxable Value becomes final, the Parties shall
immediately notify the Third Party who shall immediately issue new calculations for the
applicable year or years using the new Taxable Value. In the event the new calculations result in
the change of any amount payable by the Applicant under this Agreement, the Party from whom
the adjustment is payable shall remit such amounts to the other Party within thirty (30) days of
the receipt of the new calculations from the Third Party.

Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District will receive less Maintenance and Operations Revenue, or, if applicable, will
be required to increase its payment of funds to the State because of its participation in this
Agreement, the Applicant shall make payments to the District, up to the revenue protection
amount limit set forth in Section 5.1, that are necessary to offset any negative impact on the
District as a result of its participation in this Agreement. Such calculation shall take into account
any adjustments to the amount calculated for the current fiscal year that should be made in order
to reflect the actual impact on the District.
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ARTICLE 1V

Section 4.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS

In interpreting the provisions of Article IV, the parties agree as follows:

(a)

(b)

Amounts Exclusive of Indemnity Amounts

In addition to undertaking the responsibility for the payment of all of the amounts
set forth under Article III, and as further consideration for the execution of this
Agreement by the District, the Applicant shall also be responsible for the
Supplemental Payments set forth in this Article IV (the “Supplemental
Payments”). The Applicant shall not be responsible to the District or to any other
person or persons in any form for the payment or transfer of money or any other
thing of value in recognition of, anticipation of, or consideration for this
Agreement for limitation on appraised value made pursuant to Chapter 313, Texas
Tax Code, unless it is explicitly set forth in this Agreement. It is the express
intent of the Parties that the obligation for Supplemental Payments under this
Article TV is separate and independent of the obligation of the Applicant to pay
the amounts described in Article I1I; provided, however, that all payments under
Articles IIT and TV are subject to the limitations contained in Section 5.1, and that
all payments under Article IV are subject to the separate limitations contained in
Section 4.4.

Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the Parties that any Supplemental Payments made to or
on behalf of the District by the Applicant, under this Article IV, shall not exceed
the limit imposed by the provisions of Texas Tax Code 313.027(i) unless that
limit is increased by the Legislature in a future year of this Agreement; however,
in such event it shall not exceed the Stipulated Supplemental Payment Amount
described in and calculated pursuant to Sections 4.2 through 4.5 below.

Section 4.2. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO
AGGREGATE LIMIT

During the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed the lesser of:

(2)

(b)

the Applicant’s “Stipulated Supplemental Payment Amount,” defined as Forty
Percent (40%) of the Applicant’s Net Tax Benefit, as the term is defined in
Section 1.3, above; or,

the Aggregate Limit, as the term is defined in Section 1.3, above.
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Section 4.3. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT
AMOUNT

The Parties agree that for each Tax Year of this Agreement, beginning with the third full
year (Tax Year 2016), the Stipulated Supplemental Payment Amount, described in Section 4.2
will annually be calculated based upon the then most current estimate of tax savings to the
Applicant, which will be made, based upon assumptions of student counts, tax collections, and
other applicable data, in accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the
Applicant’s Qualified Property used for the District’s interest and sinking fund tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by,
The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;

Plus,
Any Tax Credit received by the Applicant with respect to such Tax Year;

Minus,

Any amounts previously paid to the District under Article IIT;

Multiplied by,
The number 0.4;
Minus,

Any amounts previously paid to the District under Sections 4.2 and 4.3 with
respect to such Tax Year.
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In the event that there are changes in the data upon which the calculations set forth herein
are imade, the Third Party described in Section 3.4, above, shall adjust the Stipulated
Supplemental Payment Amount calculation to reflect any changes in the data.

Section 4.4. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE
DISTRICT AND APPLICATION OF AGGREGATE LIMIT

For each Tax Year during the term of this Agreement, beginning with year three (Tax
Year 2016) and continuing thereafter through year thirteen (Tax Year 2026), the District, or its
Successor Beneficiary should one be designated under Section 4.6, below, shall not be entitled to
receive Supplemental Payments, computed under Sections 4.2 and 4.3, above, that exceed the
Aggregate Limit, defined in Section 1.3, above.

If, for any Tax Year during the term of this Agreement, the payment of the Applicant’s
Stipulated Supplemental Payment Amount, calculated under sections 4.2 and 4.3 above exceeds
the Aggregate Limit for that Tax Year, the difference between the Stipulated Supplemental
Payment Amount and the Aggregate Limit, shall be carried forward from year-to-year into
subsequent Tax Years of this Agreement, and to the extent not limited by the Aggregate Limit in
any subsequent Tax Year of this Agreement, shall be paid to the District.

Any Stipulated Supplemental Payment Amount, which cannot be made to the District
prior to the end of year thirteen (Tax Year 2026), because such payment would exceed the
Aggregate Limit, will be deemed to have been cancelled by operation of law, and the Applicant
shall have no further obligation with respect thereto.

Section 4.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

(a) All calculations required by this Article, including but not limited to: (i) the
calculation of the Stipulated Supplemental Payment Amount; (ii) the
determination of both the Annual Limit and the Aggregate Limit; (iii) the effect, if
any, of the Aggregate Limit upon the actual amount of Supplemental Payments
eligible to be paid to the District by the Applicant; and, (iv) the carry forward and
accumulation of any Stipulated Supplemental Payment Amounts unpaid by the
Applicant due to the Aggregate Limit in previous years, shall be calculated by the
Third Party selected pursuant to Section 3.4.

(b)  The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 3.6.

(c) The payment of all amounts due under this Article shall be made at the time set
forth in Section 3.7 commencing on or before January 31, 2017 (the payment due
date for Tax Year 2016), and continuing thereafter on or before the January 31 of
each of the ten (10) years thereafter (i.e. through January 31, 2027, the payment
due date for Tax Year 2026).

Agreement for Limitation on Appraised Value

between Barbers Hill Independent School District and Cedar Bayou Fractionators, LP
TEXAS COMPTROLLER APPLICATION NUMBER 333

December 16, 2013

Page 19



Section 4.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the District’s Board of Trustees may, in its sole
discretion, so long as such decision does not result in additional costs to the Applicant under this
Agreement, direct that the Applicant’s payment obligations under this Article IV be made to its
educational foundation, or to a similar entity. The alternative entity may only use such funds
received under this Article to support the educational mission of the District and its students.
Any designation of an alternative entity must be made by recorded vote of the District’s Board of
Trustees at a properly posted public Board meeting. Any such designation will become effective
after public vote and the delivery of notice of said vote to the Applicant in conformance with the
provisions of Section 8.1, below. Such designation may be rescinded by the District’s Board of
Trustees, by Board action, at any time.

Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limitation on Supplemental Payments described in Section 4.4, above.

ARTICLE V
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT
SECTION 5.1. ANNUAL LIMITATION AFTER FIRST THREE YEARS

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year during the term of this Agreement after the end of the 2016 Tax Year, in no
event shall (i) the sum of the maintenance and operations ad valorem taxes paid by the Applicant
to the District for such Tax Year, plus the sum of all payments otherwise due from the Applicant
to the District under Articles IIT and IV with respect to such Tax Year, exceed (ii) the amount of
the maintenance and operations ad valorem taxes that the Applicant would have paid to the
District for such Tax Year (determined by using the District’s actual maintenance and operations
tax rate for such Tax Year) if the Parties had not entered into this Agreement. The calculation
and comparison of the amounts described in clauses (i) and (ii) of the preceding sentence shall be
included in all calculations made pursuant to Sections 3.4 and 3.6, and in the event the sum of
the amounts described in said clause (i) exceeds the amount described in said clause (ii), then the
payments otherwise due from the Applicant to the District under Articles III and IV shall be
reduced until such excess is eliminated.

Section 5.2, OPTION TO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Article I1I and/or Article 1V with respect to a Tax Year is subject to reduction in accordance with
the provisions of Section 5.1 above, then the Applicant shall have the option to terminate this
Agreement. The Applicant may exercise such option to cancel this Agreement by notifying the
District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
prior to the second Tax Year next following the Tax Year in which the reduction giving rise to

Agreement for Limitation on Appraised Value

between Barbers Hill Independent School District and Cedar Bayou Fractionators, LP
TEXAS COMPTROLLER APPLICATION NUMBER 333

December 16,2013

Page 20



the option occurred. Upon such termination this Agreement shall terminate and be of no further
force or effect; provided, however, that the Parties” respective rights and obligations under this
Agreement with respect to the Tax Year or Tax Years (as the case may be) through and including
the Tax Year during which such notification is delivered to the District, shall not be impaired or
modified as a result of such termination and shall survive such termination unless and until
satisfied and discharged.

ARTICLE VI
TAX CREDITS
Section 6.1. APPLICANT’S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to Tax Credits from the District under and in accordance
with the provisions of Subchapter D of the Act and Comptroller Rules, provided that the
Applicant complies with the requirements under such provisions, including the filing of a
completed Application under Section 313.103 of the Texas Tax Code and Comptroller Rules.

Section 6.2. DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with their obligations under Subchaptel D of the Act and Comptroller Rules, including,
but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code, the
Comptroller’s Rules, and/or the Texas Education Agency Rules.

Section 6.3. COMPENSATION FOR L.0sS OF TAX CREDIT PROTECTION REVENUES

If after the Applicant has actually received the benefit of a Tax Credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code § 42.2515 or
other similar or successor statute with respect to all or any portion of such Tax Credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such Tax Credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice, and such payment, thirty (30) days past due from the
date of the reimbursement claim, shall be subject to the same provisions for late payment as are
set forth in Section 7.4 and 7.5. If the District receives aid from the State for all or any portion of
a Tax Credit with respect to which the Applicant has made a payment to the District under this
Section 6.3, then the District shall pay to the Applicant the amount of such aid within thirty (30)
calendar days after the District’s receipt thereof.
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ARTICLE V11
ADDITIONAL OBLIGATIONS OF APPLICANT
Section 7.1. DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party”), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party
is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
Comptroller, and/or the Appraisal District to have access to the Applicant’s Qualified Property
and/or business records, in accordance with Texas Tax Code § 22.07, during the term of this
Agreement, in order to inspect the project to determine compliance with the terms hereof. All
inspections will be made at a mutually agreeable time after the giving of not less that forty-eight
(48) hours prior written notice, and will be conducted in such a manner so as not to unreasonably
interfere with either the construction or operation of the Applicant’s Qualified Property. All
inspections may be accompanied by one or more representatives of the Applicant, and shall be
conducted in accordance with the Applicant’s safety, security, and operational standards.
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant
to provide the District, the Comptroller, or the Appraisal District with any technical or business
information that is private personnel data, proprietary, a trade secret or confidential in nature or
is subject to a confidentiality agreement with any third party.

Section 7.2. REPORTS TO OTHER GOVERNMENTAL AGENCIES

The Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation, including but not limited to the annual report or
certifications that may be required to be submitted by the Applicant to the Comptroller under the
provisions of Texas Tax Code § 313.032. The Applicant shall forward a copy of all such
required reports or certifications to the District contemporaneously with the filing thereof. The
obligation to make all such required filings shall be a material obligation under this Agreement.

Section 7.3. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE
By entering into this Agreement, the Applicant warrants that:
(a) it will abide by all of the terms of the Agreement;

(b) it will Maintain Viable Presence in the District through the Final Termination
Date of this Agreement; provided, however, notwithstanding anything contained
in this Agreement to the contrary, the Applicant shall not be in breach of, and
shall not be subject to any liability for failure to Maintain Viable Presence to the
extent such failure is caused by Force Majeure (as hereinafter defined), provided
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the Applicant makes commercially reasonable efforts to remedy the cause of such
Force Majeure; and,

(C) it will meet the applicable minimum eligibility requirements under Texas Tax
Code, Chapter 313 throughout the period from and including the Tax Year 2016
through and including the last Tax Year during the term of this Agreement with
respect to which the Applicant receives the benefit of a Tax Credit.

Section 7.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event that the Applicant terminates this Agreement without the consent of
the District, except as provided in Section 5.2, or in the event that the Applicant or its successor-
in-interest fails to comply in any material respect with the terms of this Agreement or to meet
any material obligation under this Agreement, after the notice and cure period provided by
Section 7.8, then the District shall be entitled to the recapture of all ad valorem tax revenue lost
as a result of this Agreement together with the payment of penalty and interest, as calculated in
accordance with Section 7.5, on that recaptured ad valorem tax revenue. For purposes of this
recapture calculation, the Applicant shall be entitled to a credit for all payments made to the
District pursuant to Article ITI. The Applicant shall also be entitled to a credit for any amounts
paid to the District pursuant to Article IV.

(b) Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
the Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem taxes for all of the Tax Years
for which a Tax Limitation was granted pursuant to this Agreement prior to the year in which the
default occurs that otherwise would have been due and payable by the Applicant to the District
without the benefit of this Agreement, including penalty and interest, as calculated in accordance
with Section 7.5. For purposes of this liquidated damages calculation, the Applicant shall be
entitled to a credit for all payments made to the District pursuant to Article ITI. The Applicant
shall also be entitled to a credit for any amounts paid to the District pursuant to Article IV, Upon
payment of such liquidated damages, the Applicant’s obligations under this Agreement shall be
deemed fully satisfied, and such payment shall constitute the District’s sole remedy.

Section 7.5. CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes owed less
all credits under Section 7.4 for each Tax Year during the term of this Agreement since the
Commencement Date. The District shall calculate penalty or interest for each Tax Year during
the term of this Agreement since the Commencement Date in accordance with the methodology
set forth in Chapter 33 of the Texas Tax Code, as if the base amount calculated for such Tax
Year less all credits under Section 7.4 had become due and payable on February 1 of the calendar
year following such Tax Year. Penalties on said amounts shall be calculated in accordance with
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the methodology set forth in Texas Tax Code § 33.01(a), or its successor statute. Interest on said
amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code
§ 33.01(c), or its successor statute,

Section 7.6 MATERIAL BREACH OF AGREEMENT

The Applicant shall be in Material Breach of this Agreement if it commits one or more of
the following acts or omissions;

(a)

(b)

(c)

(d)

(e)

(H

(g)

(h)

Applicant is determined to have failed to meet its obligations to have made
accurate representations of fact in submission of its Application as is required by
Section 8.13, below.

Applicant fails to Maintain Viable Presence in the District, as required by
Section 7.3 of this Agreement, through the Final Termination Date of this
Agreement,

Applicant fails to make any payment required under Articles III or IV of this
Agreement on or before its due date.

Applicant fails to create and maintain at least the number of New Jobs it
committed to create and maintain on Schedule C, Column C of its Application.

Applicant fails to create and maintain at least the number of New Jobs it
committed to create and maintain on Schedule C, Column E of its Application,
which is inclusive of the number of New Jobs described in Section 7.6(d) above.

Applicant fails to create and maintain at least Eighty Percent (80%) of all New
Jobs created by the Applicant on the project as Qualifying Jobs.

Applicant knowingly makes any payments to the District or to any other person or
persons in any form for the payment or transfer of money or any other thing of
value in recognition of, anticipation of, or consideration for this Agreement for
limitation on appraised value made pursuant to Chapter 313, Texas Tax Code, in
excess of the amounts set forth in Articles III and IV, above. Voluntary donations
made by the Applicant to the District after the date of execution of this
Agreement, and not mandated by this Agreement or made in recognition of or in
consideration for this Agreement for limitation on appraised value made pursuant
to Chapter 313 Texas Tax Code, are not barred by this provision.

Applicant fails to comply in any material respect with any other term of this
Agreement, or the Applicant fails in any material respect to meet its obligations
under the applicable Comptroller’s Rules, and under the Act.

Section 7.7 LIMITED STATUTORY CURE OF MATERIAL BREACH
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In accordance with the provisions of Texas Tax Code § 313.0275, for any full Tax year
which commences after the project has become operational, the Applicant may cure the Material
Breaches of this Agreement, defined in Sections 7.6(d) and 7.6(e) or 7.6(f), above, without the
termination of the remaining term of this Agreement. In order to cure its non-compliance with
Sections 7.6(d) and 7.6(e) or 7.6(f) for the particular Tax Year of non-compliance only, the
Applicant may make the liquidated damages payment required by Texas Tax Code §
313.0275(b), in accordance with the provisions of Texas Tax Code § 313.0275(c).

Section 7.8. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination that the Applicant is in Material Breach of this
Agreement, such as making a misrepresentation in the Application, failing to Maintain Viable
Presence in the District as required by Section 7.3 of this Agreement, failing to make any
payment required under this Agreement when due, or has otherwise committed a material breach
of this Agreement, the District shall provide the Applicant with a written notice of the facts
which it believes have caused the Material Breach of this Agreement, and if cure is possible, the
cure proposed by the District. After receipt of the notice, the Applicant shall be given ninety
(90) days to present any facts or arguments to the Board of Trustees showing that a Material
Breach of this Agreement has not occurred and/or that it has cured or undertaken to cure any
such Material Breach.

If the Board of Trustees is not satisfied with such response and/or that such breach has
been cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a
hearing called and held for the purpose of determining whether such breach has occurred and, if
so, whether such breach has been cured. At any such hearing, the Applicant shall have the
opportunity, together with their counsel, to be heard before the Board of Trustees. At the
hearing, the Board of Trustees shall make findings as to whether or not a Material Breach of this
Agreement has occurred, the date such breach occurred, if any, and whether or not any such
breach has been cured. In the event that the Board of Trustees determines that such a breach has
occurred and has not been cured, it shall also terminate the Agreement and determine the amount
of recaptured taxes under Section 7.4 (net of all credits under Section 7.4), and the amount of any
penalty and/or interest under Section 7.5 that are owed to the District.

After making its determination regarding any alleged breach, the Board of Trustees shall
cause the Applicant to be notified in writing of its determination (a "Determination of Breach
and Notice of Contract Termination").

Section 7.9. DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, the Applicant shall have ninety (90) days in which
either to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute
by written notice to the District, in which case the District and the Applicant shall be required to
make a good faith effort to resolve, without resort to litigation and within ninety (90) days after
the Applicant’s receipt of notice of the Board of Trustee’s Determination of Breach and Notice

Agreement for Limitation on Appraised Value

between Barbers Hill Independent School District and Cedar Bayou Fractionators, LP
TEXAS COMPTROLLER APPLICATION NUMBER 333

December 16, 2013

Page 25



of Contract Termination under Section 7.8, such dispute through mediation with a mutually
agreeable mediator and at a mutually convenient time and place for the mediation. If the Parties
are unable to agree on a mediator, a mediator shall be selected by the senior state district court
judge then presiding in Chambers County, Texas. The Parties agree to sign a document that
designates the mediator and the mediation will be governed by the provisions of Chapter 154 of
the Texas Civil Practice and Remedies Code and such other rules as the mediator shall prescribe.
With respect to such mediation, (i) the District shall bear one-half of such mediator’s fees and
expenses and the Applicant shall bear one-half of such mediator’s fees and expenses, and (ii)
otherwise each Party shall bear all of its costs and expenses (including attorneys’ fees) incurred
in connection with such mediation.

In the event that any mediation is not successful in resolving the dispute or that payment
is not received before the expiration of such ninety (90) days, the District shall have the remedies
for the collection of the amounts determined under Section 7.8 as are set forth in Texas Tax Code
Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of attorney’s fees and a tax lien on the Applicant’s Qualified
Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code § 33.07 to the
attorneys representing the District pursuant to Texas Tax Code § 6.30.

In any event where a dispute between the District and the Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section, either the District or the Applicant may seek a judicial declaration of their
respective rights and duties under this Agreement or otherwise, in any judicial proceeding, assert
any rights or defenses, or seek any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance of any covenant,
agreement or undertaking made by a Party pursuant to this Agreement.

Section 7.10. LIMITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, the District's damages for such a default
shall under no circumstances exceed the greater of either any amounts calculated under Sections
7.4 and 7.5 above, or the monetary sum of the difference between the payments and credits due
and owing to the Applicant at the time of such default and the District taxes that would have
been lawfully payable to the District had this Agreement not been executed. In addition, the
District's sole right of equitable relief under this Agreement shall be its right to terminate this
Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or
under principles of equity.

Section 7.11. BINDING ON SUCCESSORS
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In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.

ARTICLE VIII

MISCELLANEOUS PROVISIONS
Section 8.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back™ or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

Notices to the District shall be addressed to the District’s Authorized Representative as follows:

Dr. Greg Poole, Superintendent

BARBERS HILL INDEPENDENT SCHOOL DISTRICT
P.O. Box 1108

9600 Eagle Drive.

Mont Belvieu, Texas 77580

Fax: (281) 576-3410

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the District may designate by written notice to the Applicant.

Notices to the Applicant shall be addressed to:

ATTN: John Thompson, VP of Tax
CEDAR BAYOU FRACTIONATORS, LP
1000 Louisiana Street, Suite 4200
Houston, Texas 77002

Fax: (713) 888-4265

Email: jthompson@targaresources.com

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the Applicant may designate by written notice to the District.
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Section 8.2. EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a) This Agreement shall be and become effective on the date of final approval of this
Agreement by the District’s Board of Trustees,

(b) The obligation to Maintain Viable Presence under this Agreement shall remain in
full force and effect through the Final Termination Date established in Section 1.2
of this Agreement. ‘

(c) In the event that the Applicant fails to make a Qualified Investment in the amount
of Thirty Million Dollars ($30,000,000.00), or greater, during the Qualifying
Time Period, this Agreement shall become null and void on December 31, 2015.

Section 8.3. AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Partiecs. Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or a waiver of any other term, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicant’s
Qualified Investment, additional or replacement Qualified Property not specified in EXHIBIT 3,
provided that the Applicant reports to the District, the Comptroller, and the Appraisal District, in
the same format, style, and presentation as the Application, all relevant investment, value, and
employment information that is related to the additional property. Any amendment of the
Agreement adding additional or replacement Qualified Property pursuant to this Section 8.3
shall, (1) require that all property added by amendment be eligible property as defined by Texas
Tax Code, § 313.024; (2) clearly identify the property, investment, and employment information
added by amendment from the property, investment, and employment information in the original
Agreement; and (3) define minimum eligibility requirements for the recipient of limited value.
This Agreement may not be amended to extend the value limitation time period beyond its eight
year statutory term.

Section 8.4. ASSIGNMENT

The Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of
such assignment to the District. Upon such assignment, the Applicant’s assignee will be liable to
the District for outstanding taxes or other obligations arising under this Agreement. A recipient
of limited value under Texas Tax Code, Chapter 313 shall notify immediately the District, the
Comptroller, and the Appraisal District in writing of any change in address or other contact
information for the owner of the property subject to the limitation agreement for the purposes of
Tax Code § 313.032. The assignee's or its reporting entity's Texas Taxpayer Identification
Number shall be included in the notification.
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Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 8.6. MAINTENANCE OF APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 8.7. GOVERNING LAW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in Chambers County, Texas,

Section 8.8. AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.9. SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in a mutually acceptable manner so as to effect the original
intent of the Parties as closely as possible to the end that the transactions contemplated hereby
are fulfilled to the extent possible. As used in this Section 8.9, the term “Law” shall mean any
applicable statute, law (including common law), ordinance, regulation, rule, ruling, order, writ,
injunction, decree or other official act of or by any federal, state or local government,
governmental department, commission, board, bureau, agency, regulatory authority,
instrumentality, or judicial or administrative body having jurisdiction over the matter or matters
in question.
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Section 8.10. PAYMENT OF EXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, (i) each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement, and (ii) in the event
of a dispute between the Parties in connection with this Agreement, the prevailing Party in the
resolution of any such dispute, whether by litigation or otherwise, shall be entitled to full
recovery of all attorneys’ fees (including a reasonable hourly fee for in-house legal counsel),
costs and expenses incurred in connection therewith, including costs of court, from the non-
prevailing Party.

Section 8.11. INTERPRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes™ and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase “but not limited to”. Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. The Applicant warrants that all
material information, facts, and representations contained therein were true and correct when
made, and there have been no material changes in the information, facts, and representations,
contained in the Application that have not been previously disclosed to the District. The parties
further agree that the Application and all the attachments thereto are included by reference into
this Agreement as if set forth herein in full; provided, however, to the extent of any differences
or inconsistencies between the terms, conditions, representations, information, and facts
contained in the Application and those contained in this Agreement, the terms, conditions,
representations, information, and facts contained in this Agreement shall be controlling.
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In the event that the Board of Trustees, after completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written determination that the Application was
either incomplete or inaccurate as to anmy maferial representation, information, or fact, the
Agreement shall be invalid and void except for the enforcement of the provisions required by 34.
Texas Administrative Code § 9.1053(£)(2)(K).

Section 8.14. PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is required to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
submitted to the District; the approved and executed copy of this Agreement or any amendment
thereto; and each application requesting Tax Credits under Texas Tax Code § 313.103, as
follows:

8 Within seven days of such document, the District shall submit a copy to the
Comptroller for publication on the Comptroller's Internet website.

b. The District shall provide on its website a link to the location of those documents
posted on the Comptroller's website.

c. This Section does not require the publication of information that is confidential under
Texas Tex Code § 313.028.

IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple
originals on this 16" day of December, 2013,

CEDAR BAYOU CTIONATORS, LP BArBERs Hi 1. INDEPENDENT
< o
By: /V By:
orized Representhtive
President

-y —_ Board of Trustees
Name: JO BN D- “‘\'OMQSD'\/ o T
Attest:
Title: Vice PKEQOEM’C Tax p
E
Secretary
Board of Trustees
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ExHIBIT 1
DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

A Reinvestment Zone was originally created on March 22, 2010 by action of the City
Council of the City of Mont Belvieu, Texas in adopting City of Mont Belvieu Ordinance No.
2010-003. A map of the Reinvestment Zone created by the Reinvestment Zone Ordinance is
attached below to this EXHIBIT 1.

As a result of the action of the City Council of the City of Mont Belvieu, Texas, the
Reinvestment Zone includes real property within the City of Mont Belvieu, Texas and Chambers
County, Texas, more specifically described by the metes and bounds description chart also
attached to this EXHIBIT 1.
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Exhibit “A"
FIELD NOTES of a 11.10 acre tract of land, more or less, situated in the William Bloodgood
Augmentation Survey, Abstract No. 5, Chambers County, Texas, and being that same 2.902 acre
tract of land and the residue of 10 acres conveyed to J. R. Oliver by Atlantic Richfield Company
by deed dated November 20, 1979, and recorded in Volume 444 at Page 649 of the Deed
Records of Chambers County, Texas. This 11.10 acre tract of land is more particularly described
by metes and bounds as follows, to-wit:

NOTE: BEARINGS ARE BASED ON DEED BEARINGS AND FOUND MONUMENTS IN THE
NORTH LINE OF SAID 2.902 ACRES. REFERENCE IS MADE TO PLAT OF EVEN DATE
ACCOMPANYING THIS METES AND BOUNDS DESCRIPTION.

BEGINNING at a 2 inch iron pipe found for the Southwest corner of this tract of land, the
Southwest corner of said residue of 10 acres, the Northwest corner of a 4.2359 acre tract of land
conveyed to Occidental Chemical Corporation Diamond Shamrock Refining and Marketing
Company by deed dated November 15, 2003, and recorded in Volume 673 at Page 251 of the
Official Public Records of Chambers County, Texas, in the West line of said Bloodgood Survey, in
the East line of this William Bloodgood League, Abstract No. 4, Chambers County, Texas, and in
the East line of a 8.6352 acre tract of land conveyed to Accent Investments by Sun Exploration
and Production Company by deed dated March 27, 1985, and recorded in Volume 584 at Page
427 of the Deed Records of Chambers County, Texas.

THENCE North 09°52'14" West with the West line of this tract of land, the West line of said
residue of 10 acres, the West line of said Bloodgood Aug. Survey, the East line of said Bloodgood
League, the East line of said 8.6352 acres, and the East line of a 17.53 acre tract of land
conveyed to Humble Pipe Line Company by Houston Oil & Minerals Corporation by deed dated
June 1, 1972, and recorded in Volume 335 at Page 54 of the Deed Records of Chambers County,
Texas a distance of 722.08 feet to a 2 inch iron pipe found for an angle corner of this tract of land,
the Northwest corner of said residue of 10 acres, and the Southwest corner of said 2.902 acres.

THENCE North 09°36'01" West with the West line of this tract of land, the West line of said 2.902
acres, the West line of said Bloodgood Aug. Survey, the East line of said Bloodgood League, and
the East line of said 17.53 acres a distance of 151.09 feet to a ¥ inch iron rod found for a
Northwest corner of this tract of land, the Northwest corner of said 2.902 acres, the Northeast
corner of said 17.53 acres, and in the South line of a 242.5057 acre tract called Tract 9 on the
recorded plat of Warren Petroleum Corporation recorded in Volume “A" at Page 127 of the Map
Records of Chambers County, Texas.

THENCE EAST with a North line of this tract of land, a North line of said 2.902 acres, and the
South line of said 242,5057 acres, at a distance of 316.61 feet found a sucker rod on line, for the
Southeast corner of said 242.5057 acres, and the Southwest corner of a 0.0468 of an acre area
of excess, continuing along said line and the South line of said area of excess a total distance of
331.94 feet to a 2 inch iron pipe found for an interior corner of this tract of land, an interior corner
of said 2.902 acres, and the Southeast corner of said area of excess.

THENCE North 00°04'01” East with a West line of this tract of land, a West line of said 2.902
acres, and the East line of said area of excess a distance of 131.09 feet to a 2 inch iron pipe
found leaning for the most Northerly Northwest corner of this tract of land, the most Northerly
Northwest corner of said 2.902 acres, the Northeast corner of said area of excess, and in a South
line of said 242.5057 acres.

THENCE South 89°21'32" East with a North line of this tract of land, a North line of said 2.902
acres, a South line of said 242.5057 acres, and a South line of 0.3737 of an acre tract conveyed
to Chambers County Land Company, Trustee, by Temple Phillips by deed dated December 17,
1986, and recorded in Volume 619 at Page 116 of the Deed Records of Chambers County,
Texas, at a distance of 190.22 feet found a 1 % inch iron pipe found for a Southeast corner of
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said 2425057 acres, and a Southwest corner of said 0.3737 of an acre, in all a total distance of
258.97 feet to a 5/8 inch iron rod found for a Northeast corner of this tract of land, the Northeast
corner of said 2.902 acres, and an interior corner of said 0.3737 of an acre.

THENCE South 05°48'00" East with an East line of this tract of land, the East line of said 2.902
acres, the West line of said 0,.3737 of an acre, and the West line of the residue of 1.552 acres
conveyed to Chevron U.S.A,, Inc., by H. E. Wilbanks, Trustee, by deed dated March 12, 1994,
and recorded in Volume 233 at Page 689 of the Official Public Records of Chambers County,
Texas, a distance of 284.18 feet to a ¥ inch iron rod set for an interior corner of this tract of land,
the Southeast corner of said 2.902 acres, in the North line of said residue of 10 acres, and the
Southwest corner of said residue of 1.552 acres.

THENCE EAST with a North line of this tract of land, the North line of said residue of 10 acres,
and the South line of said residue of 1.552 acres a distance of 161.49 feet to a ¥ inch iron rod set
for the most Southerly Northeast corner of this tract of land, the Northeast corner of said residue
of 10 acres, the Southeast corner of said residue of 1.552 acres, and in a curve to the right in the
West right of way line of State Highway No. 146, 120 foot wide right of way.

THENCE in a Southerly direction with an East line of this tract of land, the East line of said
residue of 10 acres, the West right of way line of Highway No. 146, and said curve having a
central angle of 01°06'42", a radius of 5669.58 feet, an arc length of 110.00 feet, and a chord
bearing and distance of South 15°02'54” West 110.00 feet to a ¥z inch iron rod set for the point of
tangency of this tract of land.

PAGE NO. 3 -11.10 ACRES

THENCE South 15°38'15" West with a East line of this tract of land, the East line of said residue
of 10 acres, and the West right of way line of Highway No. 146 a distance of 318.50 feetto a 2
inch iron pipe found for the Southeast corner of this tract of land, the Southeast corner of said
residue of 10 acres, and the Northeast corner of said 4.2359 acres.

THENCE South 60°31'13" West with the South line of this fract of land, the South line of said
residue of 10 acres, and the North line of said 4.2359 acres a distance of 595.09 feet to the
PLACE OF BEGINNING, containing within said boundaries 11.10 acres of land, more or less.
End of Exhibit “A”
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EXHIBIT A TO DEED
LEGAL DESCRIPTION LAND

DESCRIPTION OF A 16.793-ACRE
(731,491 SQ. FT.) TRACT OF LAND
SITUATED IN THE WILLIAM
BLOODGOOD SURVEY, A-4,
CHAMBERS COUNTY, TEXAS

Being a 16.793-acre (731,491 square foot) tract of land situated in the William Bloodgood Survey, A-4,
Chambers County, Texas. Said 16.793-acre tract being out of a called 21.98-acre tract of land conveyed
to Humble Pipe Line Company as recorded in Volume 282, Page 667 of the Chambers County Deed
Records and being more particularly described by metes and bounds as follows with the basis of bearings
being the Texas State Plane Coordinate System, South Central Zone 4204, NAD 1983:

BEGINNING at a 1/2-inch iron rod found for an angle point of a called 7.5147-acre tract of land as
recorded in Volume 34, Page 582 of the Chambers County Deed Records, for the northwest corner of a
called 11.10-acre tract of land conveyed to Targa Downstream, L.P. as recorded in Volume 1245, Page

VOL

435 of the Chambers County Deed Records and for the northeast corner of said tract herein described,

said point having a Texas State Plane Coordinate X=_3,269,132.94, Y=13,875,596.72;

THENCE South 12° 45’ 43" East, with the southwest line of said called 11.10-acre tract and with a
northeast line of said tract herein described, a distance of 573.12 feet to a 1 1/2-inch iron pipe found, for
the northeast corner of a called 8.611-acre tract of land conveyed to Targa Downstream LP as recorded in
Volume 1259, Page 19 of the Chambers County Deed Records, for the southeast corner of said tract

herein described,

THENCE South 77° 537 55" West, with the northwest line of said called 8.611-acre tract and with a
southeast line of said tract herein described, a distance of 959,92 feet to a 5/8-inch iron rod with
aluminum cap in concrete found, for the northeast corner of a called 3.8255-acre tract of land conveyed to
Diamond Shamrock Corporation as recorded in Volume 402, Page 3 of the Chambers County Deed
Records, for southeast corner of a called 0.5810-acre tract of land conveyed to Diamond Shamrock
Corporation as recorded in Volume 403, Page 250 of the Chambers County Deed Records, for the
northwest corner of said called 8.611-acre tract and for a southwest corner of said tract herein descnbed

THENCE North 35° 11° 06” West, with the northeast line of said called 0.5810-acre tract and with a
southwest line of said tract herein described, a distance of 110.24 feet to a 5/8-inch iron rod with
aluminum cap in concrete found, for the northeast corner of said 0.5810-acre tract and for an interior

corner of said tract herein described;

THENCE South 77° 38’ 34" West, with the northwest line of said called 0.5810-acre tract and with a
southeast line of said tract herein described, a distance of 225.50 feet to a 5/8-inch iron rod with cap
(stamped "WEISSER ENG., HOUSTON, TX.") set, in the northeast line of a called 4.45-acre tract of land
conveyed to Houston Oil and Minerals Corporation as recorded in Volume 335, Page 147 of the
Chambers County Deed Records, for the northwest corner of said called 0.5810-acre tract and for a

southwest corner of said tract herein described;

THENCE North 28° 05’ 00” West, with the northeast line of said called 4.45-acre tract and with a
southwest line of said tract herein described, a distance of 608.92 feet to a 5/8-inch iron rod with cap
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Exhibit A
TRACT 1: Field notes of an 8.6462 acre tract of land, more or less, situated in the WILLIAM
BLOODGOOD LEAGUE, Abstract No. 4, Chambers County, Texas, and being the residue of 31.1
acre tract in two tracts, a 26.1 acre tract conveyed to Mills Bennett by Deed and recorded in
Volume 21, Page 480 Deed Records and a 5 acre tract conveyed to Mills Bennett by Deed and
recorded in Volume 21, Page 508 of the Deed Records of Chambers County, Texas. Said
8.6462 acre tract of land, more or less, being more particularly described as follows:

BEGINNING at a 1 inch iron pipe at the Northeast corner of the said 31.1 acre tract and being in
the West line of a J. R, Oliver tract formerly ARCQO's Japhet Station;

THENCE South 79° §5' 27" West with the North line of the 31.1 acre tract a distance of 962.58
feet to a Diamond Shamrock monument at the Northeast corner of a Diamond Shamrock Corp.
3.841 acre tract conveyed by Deed in Volume 403, Page 486 of the Deed Records of Chambers
County, Texas;

THENCE South 30° 48’ 18" East with the Westerly East line of the 3.841 acre tract a distance of
385.67 feet to a Diamond Shamrock monument for a corner;

THENCE North 88° 59° 57" East with the North line of the 3.841 acre tract a distance of 834.66
feet to a Diamond Shamrock monument in the East line of the 31.1 acre tract and the East line of
the WILLIAM BLOODGQOD LEAGUE for a corner;

THENCE North 09° 51’ 33" West with the said East line at 192.80 feet pass a 2 1/2 inch iron pipe
at the Southwest corner of the said J. R. Oliver tract in all a total distance of 492.36 feet to the
POINT OF BEGINNING and containing 8.6462 acres of land, more or less.

End of Exhibit A
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(stamped "WEISSER ENG., HOUSTON, TX.") set, in the southeast line of a called 31.11-acre tract of
land conveyed to Humble Pipe Line Company as recorded in Volume 282, Page 667 of the Chambers

County Deed Records, for the northwest corner of said tract herein described;

THENCE North 77° 30° 04” East, with the southeast line of said called 31.11-acre tract and with a
northwest line of said tract herein described, a distance of 286.03 feet to a 5/8-inch iron rod with
aluminum cap in concrete found, in the southwest line of a called 29.07-acre tract of land conveyed to
Targa Downstream, LP (formerly Warren Petroleum Corporation) as recorded in Volume 184, Page 9 of
the Chambers County Deed Records, for a northeast corner of said tract herein described;

THENCE South 11° 50° 25" East, with the southwest line of said called 29.07-acre tract and with a
northeast line of said tract herein described, a distance of 130.00 feet to a 2-inch iron pipe found, for the
southwest comer of said called 29.07-acre tract and for an interior corner of said tract herein described,

THENCE North 77° 06’ 16” East, with the southeast line of said called 29.07-acre tract at a distance of
485 feet, passing the southeast corner of said called 29.07-acre tract and continuing with the southeast line
of said called 7.5147-acre tract and with a northwest line of said tract, for a total distance of 1104.36 feet
to the POINT OF BEGINNING and containing 16.793 acres (731,491 square feet) of land.
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EXHIBIT 2
LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property and Qualified Investment owned by the Applicant and located within
the boundaries of both the Barbers Hill Independent School District and the Reinvestment Zone
originally created on March 22, 2010 by action of the City Council of the City of Mont Belvieu,
Texas in adopting City of Mont Belvieu Ordinance No. 2010-003 is intended to be included in
this Agreement.

The legal description of the Reinvestment Zone created by the Reinvestment Zone Ordinance
are attached as EXHIBIT 1.

Agreement for Limitation on Appraised Value
Between Barbers Hill Independent School District and Cedar Bayou Fractionators, LI
December 16, 2013

EXHIBIT 2



EXHIBIT 3

DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY

The Qualified Investment and Qualified Property shall include the following proposed
project consisting of a new Unit 2 NGL fractionator. The plant components consist of:

DeEthanizer
DePropanizer
DeButanizer
Delsobutanizer (DIB)
Towers

Heat Medium
Gasoline Treater

Compression Equipment

All property that qualifies as Qualified Investment and Qualified Property owned by
Applicant, and located within the area described by EXHIBIT 2 is intended to be included as
Qualified Investment and Qualified Property for purposes of this Agreement. T

The facility will also require the use of personal property. All of the property for which the
Applicant is seeking a limitation on appraised value will be owned by the Applicant or a valid
assignee pursuant to this Agreement.

Agreement for Limitation on Appraised Value
Between Barbers Hill Independent School District and Cedar Bayou Fractionators, LP
December 16,2013

EXHIBIT 3



