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Board Findings of the Fort Stockton Independent School District

FINDINGS OF THE FORT STOCKTON INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

BARILLA SOLAR, LLC

STATE OF TEXAS ¢

COUNTY OF PECOS i)

On the 16® day of December, 2013, a public meeting of the Board of Trustees of the
Fort Stockton Independent School District was held. The meeting was duly posted in
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of Barilla Solatr, LLC (Batilla Solar) for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The Board of Trustees
solicited input into its deliberations on the Application from interested parties within the
District.  After hearing presentations from the District’s administrative staff, and from
consultants retained by the District to advise the Board in this matter, the Board of Trustees
of the Fort Stockton Independent School District makes the following findings with respect
to the application of Barilla Solar , and the economic impact of that application:

On August 26, 2013, the Texas Comptroller of Public Accounts received an
Application from Barilla Solar for an Appraised Value Limitation on Qualified Propetty,
putsuant to Chapter 313 of the Texas Tax Code. A copy of the revised Application is attached
as Attachment A.

The Applicant, Barilla Solar (Texas Taxpayer Id. 32051538604), is an entity subject to
Chapter 171, Texas Tax Code, and is certified to be in good standing with the Texas
Comptroller of Public Accounts. See Attachment B.

The Board of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(a)(1) and Local
District Policy.
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The Application was delivered to the Texas Comptrollet’s Office for review pursuant
to Texas Tax Code § 313.025(d). A copy of the Application was deliveted to the Pecos County
Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026, and a favorable tecommendation was issued on November 19, 2013. A
copy of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused to
be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and the
Board of Trustees has carefully considered such evaluation. A copy of the economic impact
evaluation is attached to these findings as Attachment D.

The Board of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Fort Stockton Independent
School District. A copy of a report prepared by Moak, Casey & Associates, Inc. is attached
to these findings as Attachment E.

The Board of Trustees has confirmed that the taxable value of property in the Fort
Stockton Independent School District for the ptreceding tax year, as determined under
Subchapter M, Chapter 403, Government Code, is as stated in Attachment F.

After receipt of the Application, the District entered into negotiations with Barilla
Solat , over the specific language to be included in the Agreement for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, including
appropriate revenue protection provisions for the District. The proposed Agreement is

attached to these findings as Attachment G.

December 16, 2013 Page 2 of 11



Boatd Findings of the Fort Stockton Independent School District

After review of the Comptrollet’s recommendation, and in consideration of its own economic

impact study the Board finds:

Board Finding Number 1.

Thete is a strong relationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-term
economic growth plan of this State as described in the strategic plan for
economic development (ED Plan) submitted by the Texas Strategic
Economic Development Planning Commission undet Section 481.033,
Texas Government Code.

The Texas Economic Development Plan focuses on attracting and developing
industries using technology. It also identifies opportunities for existing Texas
industries. The plan centers on promoting economic prosperity throughout Texas and
the skilled wotkers that the Barilla Solar, LLC project requites appear to be in line with
the focus and themes of the plan. Texas identified enetgy as one of six target clusters
in the Texas Cluster Initiative. The plan stresses the importance of technology in all

sectors of the energy industry.

Board Finding Number 2.

The economic condition of Fort Stockton, Texas is in need of long-term
improvement, based on the state’s analysis of Pecos County data.

Based on information provided by the Comptrollet’s Office that focused on the county level,
Pecos County is the 133rd largest county in the state in terms of population. Population
growth in Pecos is up, based on these data. The population of Pecos increased by 0.7 petcent
between 2009 and 2010, whereas the state population increased 1.8 percent during the same

petiod.

September 2011 employment for Pecos County was up 3.9 percent from September 2010,
above the state’s 0.9 percent increase in total employment during the same period. The
unemployment rate in Pecos County was 5.5 percent in September 2011, lower than the state

average of 8.5 percent.
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Pecos County contihues to have a lower per capita petsonal income than the state as a whole.
In terms of per capita income, Fort Stockton’s $24,941 in 2009 ranked 238th among the 254

counties in Texas, while the Texas average was §38,609 for the same period.

The local economy in Pecos County will benefit from economic activity like that associated
with the Barilla Solar project. Major capital investments like this project are beneficial to the
community on a number of fronts, including direct and inditect employment, expanded

opportunities for existing businesses and increased local tax bases.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$50,186 per year. 'The treview of the application by the State
Comptrollet’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with the requirement that
qualifying jobs must pay 110 petcent of the regional average
manufacturing wage. Barilla Solar indicates that total employment will
be approximately one (1) new job, which will be a qualifying job.

In support of Finding 3, the economic impact evaluation states:
After construction, the project will cteate one new job when fully
operational. The one job will meet the criteria for qualifying jobs as specified
in Tax Code Section 313.021(3). According to the Texas Workforce
Commission (TWC), the regional manufacturing wage for the Permian Basin
Regional Planning Commission Region, where Pecos County is located was
$45,624 in 2012. The annual average manufacturing wage for 2012 for Pecos
County is $36,452. That same yeat, the county annual average wage for all
industries was §48,724. In addition to a salaty of $50,186, each qualifying
position will receive the following benefits: medical and prescription, dental,
basic life insurance, accidental death & dismemberment (AD&D),
supplemental life insurance and AD&D, dependent life insurance and
AD&D, short-term disability, long-term disability, employee assistance
program (EAP), flexible spending accounts (FSA), 401(k) retirement plan,
stock putchase plan, tuition reimbutsement, and paid holidays and paid time

off.
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Board Finding Number 4.

The level of the applicant's avetage investment per qualifying job over
the term of the Agreement is estimated to be approximately $77.5
million on the basis of the goal of 1 new qualifying positions for the
entire Barilla Solar project.

In supportt of Finding 4, the economic impact evaluation states:
The project’s total investment is $77.5 million, resulting in a relative level of investment

pet qualifying job of $77.5 million.

Board Finding Number 5.

Based upon the information provided to the District with regard to the
industry standard for staffing ratios of similar projects in the State of
Texas, the District has determined that if the job creation requirement
set forth in Texas Tax Code § 313.021(2)(A)(iv)(b) was applied, for the
size and scope of the project described in the Application, the required
number of jobs meets or exceeds the industry standard for the number
of employees reasonably necessary for the operation of the facility.

Board Finding Number 6.

Subsequent economic effects on the local and regional tax bases will be
significant. In addition, the impact of the added infrastructure will be
significant to the region.

Table 1 depicts Barilla Solar, LLC’s estimated economic impact to Texas. It depicts
the direct, indirect and induced effects to employment and personal income within the
state. The Comptrollet’s office calculated the economic impact based on 16 yeats of
annual investment and employment levels using software from Regional Economic
Models, Inc. (REMI). The impact includes the construction petiod and the operating

petiod of the project.
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Table 1: Estimated Statewide Economic Impact of Investment and Employment in Barilla

Solar, LL.C
Employment Personal Income
Inditect +

Year | Direct Induced Total Ditect Indirect + Induced Total

2013 200 190 390 | $7,506,800 $13,493,200 | $21,000,000
2014 | 201 192 | 393 | $7.556,986 $15,443,014 | $23,000,000
2015 1 1| 12|  $50,186 $3,049.814 |  $4,000,000
2016 1 ©] 5| $50186 $1,949814 |  $2,000,000
2017 1 (12) -11 $50,186 $949 814 $1,000,000
2018 1 as)| 4| 50186 $50,186 50
2019 1 an | 6] $50186 $50,186 $0
2020 1 (17) -16 $50,186 -$50,186 $0
2021 1 (13) -12 $50,186 -$1,050,186 -$1,000,000
2022 1 (13) -12 $50,186 -$1,050,186 -$1,000,000
2023 1 an| 0] 50186 $1,050,186 | -$1,000,000
2024 1 (11) -10 $50,186 -$50,186 $0
2025 ! & 2] #0186 $50,186 50
2026 1 ol 6] 50186 $50,186 40
2027 1 5| 4| $50186 $50,186 $0
2028 1 3| 2| $50.186 $50,186 $0

Soutce: CPA, REMI, Barilla Solar, L1.C

The statewide avetage ad valorem tax base for school districts in Texas was $1.65
billion in 2012-2013. Fort Stockton ISD’s ad valorem tax base in 2012-2013 was $1.198
billion. The statewide average wealth per WADA was estimated at $343,155 for fiscal
2012-2013. During that same year, Fort Stockton ISD’s estimated wealth per WADA
was $397,048. The impact on the facilities and finances of the district are presented in

Attachment 2.

"Table 2 examines the estimated direct impact on ad valorem taxes to the school district,
Pecos County, Middle Pecos Ground Water Conservation District, and Midland
College District, with all property tax incentives sought being granted using estimated
market value from Barilla Solar, LLC’s application. Barilla Solar, LL.C has applied for
both a value limitation under Chapter 313, Tax Code and tax abatements with the
county, water consetvation disttict, and college district. Table 3 illustrates the
estimated tax impact of the Batilla Solar, LI.C project on the region if all taxes are

assessed.,
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Table 2 Estimated Direct Ad Valorem Taxes with all property tax incentives sought
Fort Stockton | Fort Stockion Middle Pecos
ISD M &O and (ISD M&O and Ground
Fort Fort 1&S8 Tax 1&S Tax Water Midland Estimated
Estimated Estimated Steckton Stockton |Levies (Before | Levies (After Pecos Conservation College Total
Taxable Value | Taxable Value ISD I&S | ISD M&O Credit Credit County Tax | District Tax | District Tax Property
Year for 1&S for M&O Levy Levy Credited) Credited) Levy Levy Levy Taxes
Tax Rate! 0.1505 1.0400 0.6290 0.0250 0.0270
2014 o $0 $0 $0 $0 30 30 $0 $0 $0
2015 $75,000,000 $75,000,000 $112,875 $780,000 $892,875 $892,875 $94,350 $3,750 $4,050 $995,025
2016 $63,750,000 $30,000,000 $95.944 $312,000 $407,944 $407,944 $80,198 $3,188 $3,443 $494,771
2017 $54.187,500 $30,000,000 $81,552 $312.000 $393,552 $326,695 $68,168 $2,709 $2,926 $400498
2018 $46,059,375 $30,000,000. $69.319 $312,000 $381319 $314.462 $57,943 $2,303 $2,487 $377.195
2019 $39,150.469 $30,000,000 $58,921 $312,000 $370,921 $304,064 $49.251 $1,958 $2,114 $357,387
2020 $33,277.898 $30,000,000 $50,083 $312,000 $362,083 $295,226 $41,864 31,664 $1,797 $340,551
2021 $28.286.214 $28,286214 $42,571 $294,177 $336,747 $269,890 $35,584 51414 $1,527 $308416
2022 $24,043,282 $24,043,282 $36,185 $250,050 $286,235 $219,378 $30246 $1,202 $1,298 $252,125
2023 $20,436,789 $20 436,789 $30,757 $212,543 $243,300 $176,443 $25,709 $1,022 $1,104] $204,278
2024 $1737.271 $17,371.271 $26,144 $180,661 $206,805 $206,805 $21,853 $869 $938 $230,465
2025 $15,000,000 $15,000,000 $22.575 $156,000 $178,575 $178,575 $18,870 $750 $810 $199.005
2026 $15,000,000 $15,000,000 $22,575 $156,000 $178,575 $178,575 $18.870 $750 $810 $195.005
2027 $15,000,000 $15,000,000 $22.575 $156,000 $178,575 $178,575 $18,870 $750 $810 $199.005
2028 $15,000,000 $15,000,000 $22.575 $156,000 $178,575 $178.575 $18.870 $750 $810 $199,005
Total 54,128,083 $580,646 $23,078 $24,924] $4,756,731
Assumes School Value Limitation and Tax Abatement with the County, Water Conservation District, and College District,
Source: CPA, Barilla Solat, LLC
Tax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Middle Pecos
Ground
Fort Fort Fort Stockton ‘Water Midland Estimated
Estimated Estimated Stockton Stockton ISD M&O and Pecos Conservation| College Total
Taxable Value | Taxable Value ISD I&S | ISD M&O T&S Tax County Tax | District Tax | District Tax Property
Year for I&S for M&O Levy Levy Levies Levy Levy Levy Taxes
Tax Rate’ 0.1505 1.0400 0.6290 0.0250 0.0270
2014 50 $0 $0 $0 $0 30 $0 $0 $0
2015 $75,000,000 $75,000,000 $112,875 $780,000 $892,875 $471,750 §18,750 $20250 $1,403,625
2016 $63,750,000 $63,750,000 $95,944 $663,000 §758.944 $400,988 $15938 §17.213 $1,193,081
2017 $54,187,500 $54,187,500 $81,552 $563,550 $645,102 $340,839 §13.547 $14,631 $1,014,119
2018 $46,059,375 $46,059,375 $69,319 $479,018 §548,337 $289,713 $11,515 $12430 $862,001
2019 $39,150,469 $39,150,469 $58,921 $407,165 $466,086 $246.250 $9,788 $10,571 $732,701
2020 $33,277,898 $33277,898 $50,083 $346,090 $396,173 $209,318 $8,319 $8.,985 $622,796
2021 §28.286,214 $28.286.214 $42,571 $294,177 $336,747 $177.920 57072 $7.637 $529,376
2022 $24.043.282 $24,043,282 $36,185! $250,050 $286,235 $151,232 36,011 36,492 $449,970
2023 $20,436,789 $20,436,789 $30,757 $212,543 $243,300 $128,547 $5,100 $5,518 5382475
2024 $17371,271 $17371271 $26,144 $180,661 $206,805 $109.265 $4,343 $4,690 $325,103
2025 $15,000,000 $15,000,000 $22,575 $156,000 $178,575 $94.350 $3,750 $4,050 $280,725
2026 $15,000,000 $15,000,0001 $22,575 $156,000 $178,575 $94,350 $3,750 $4,050 $280,725
2027 $15,000,000 $15,000,000 $22,575 $156,000 $178,575 $94,350 $3,750 $4,050 $280,725
2028 $15,000,000 $15,000,000 $22,575 $156,000 $178,575 $94,350 $3,750 $4,050 $280,725
Total $5,494,905| 52,903,230 $115,391 $124,622) $8,638,148

Source: CPA, Batilla Solat, LLC
ITax Rate per $100 Valuation
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Board Finding Number 7.

The tevenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with special
reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add §75 million to the tax base for debt service purposes at the peak
investment level for the 2015-16 school yeat. The Barilla Solar project remains fully taxable
for debt services taxes, with Fort Stockton ISD levying a $0.1505 per §100 I&S rate. While the
value of the Barilla Solar ptoject is expected to depreciate over the life of the agreement and

beyond, full access to the additional value will add to the District’s I&S tax base.

Boatd Finding Number 8.

The effect of the applicant’s proposal, if approved, on the numbet or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying enrollment growth based on the impact of the Barilla Solar
project.

The summary of financial impact prepated by Moak, Casey & Associates, Inc., indicates that
there will be little to no impact on school facilities created by the new solar energy project.
This finding is confirmed by the TEA evaluation of this project’s impact on the number and

size of school facilities in Fort Stockton ISD as stated in Attachment D.

Board Finding Number 9.

The ability of the applicant to locate the proposed facility in another
state or another region of this state is substantial, as a result of the highly
competitive matketplace for economic development.

In suppott of Finding 9, the economic impact evaluation states:
According to Barilla Solar, LLC’s application, “Batilla Solar, LL.C is a wholly owned
subsidiary of First Solat, Inc. (“First Solar”). First Solar is a global solar developer with
project opportunities all across the United States. The ability to enter into a limited
appraisal valuation agreement with the Fort Stockton Independent School District s

a motivating factor for consttucting the project in Pecos County, Texas, as opposed
g g proj ) PP
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to building and investing in anothet state or region where First Solar could develop a

project; e.g. California, New Mexico, or Arizona.”

Board Finding Number 10.

During the past two years, 10 projects in the Permian Basin Regional Planning
Commission Region applied for value limitation agreements under Tax Code,
Chapter 313.

Boatd Finding Number 11.

The Board of Trustees hired consultants to review and verify the
information in the Application from Barilla Solar. Based upon the
consultants’ review, the Board has determined that the information
provided by the Applicant is true and correct.

Board Finding Number 12.

The Board of Trustees has determined that the Tax Limitation Amount
tequested by Applicant is cutrently Thirty Million Dollars, which is
consistent with the minimum values currently set out by Tax Code, §
313.054(a).

According to the Texas Comptroller of Public Accounts” School and Appraisal Districts'
Property Value Study 2012 Final Findings made under Subchapter M, Chapter 403,
Government Code for the preceding tax yeat, Attachment F, the total 2012 industrial value
for Fort Stockton ISD is $251.5 million. Fort Stockton ISD is categorized as Subchapter C,
which applies only to a school district that has territory in a strategic investment area, as
defined under Subchapter O, Chapter 171, Tax Code ot in a county: (1) that has a population
of less than 50,000 and (2) in which, from 1990 to 2000, according to the federal decennial
census, the population: (A) remained the same; (B) decreased; or (C) incteased, but at a rate
of not more than three percent per annum. Fort Stockton ISD is classified as a “rural” district
due to its population characteristics. Given that the value of industrial property in Fort
Stockton ISD is more than $200 million, it is classified as a Category I district which can offer

a minimum value limitation of $30 million.
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Board Finding Number 13.

The Applicant (Taxpayer Id. 32051538604) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax paying
entity.

Board Finding Number 14.

The Agreement for an Appraised Value Limitation on Qualified
Property, putsuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In supportt of this finding, the report of Moak, Casey & Associates, Inc. shows that the District
will incur a revenue loss in the fitst year that the value limitation is in effect without the
proposed Agtreement. However, with this Agteement, the negative consequences of granting
the value limitation are offset through the revenue protection provisions agreed to by the
Applicant and the District. Revenue protection measures are in place for the duration of the

Agreement.

Board Finding Number 15.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value of
Property for School District Maintenance and Operations Taxes.

Itis therefore ORDERED that the Agteement attached hereto as Attachment G is approved
and hetby authotized to be executed and delivered by and on behalf of the Fort Stockton
Independent School District. It is further ORDERED that these findings and the
Attachments referred to hetein be attached to the Official Minutes of this meeting, and
maintained in the permanent tecotds of the Board of Trustees of the Fort Stockton

Independent School District.

December 16, 2013 Page 10 of 11



Board Findings of the Fort Stockton Independent School District

Dated the 16" day of December 2013.

FORT STOCKTON INDEPENDENT SCHOOL DISTRICT

w Mkt EL Y

Ken Ripley, President, Bodtd of Prustees

ATTEST:

)ét ww L UULW{/L

Sandra Matquez Secretary, Bd4rd of Trustees
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O’HanroN, McCorioMm & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: {512) 494-9949
FACSIMILE: (512) 494-9819

Kevin O'HaNLoN
CermiFiED, CIVIL APPELLATE
CerTiFIED, CiviL TRIAL

LesLiE McCoLLom

CerTIFED, CiviL. APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoOARD oF LEGAL SPECIALIZATION

JusTin DEMERATH

December 16, 2013

President and Members

Of the Board of Trustees

Fort Stockton Independent School District
101 W. Division

Fort Stockton, Texas 79735

Re:  Recommendations and Findings of the Firm Concerning Application of Barilla
Solar LLC for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes, first qualifying year 2014

Dear President Ripley and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Fort Stockton Independent School District, with respect to the pending
Application of Barilla Solar LLC for a Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes, to be effected by an agreement with a first qualifying
time year of 2014. Since our engagement on behalf of the District, we have been actively engaged
in reviewing the pending Application and verifying its contents. We have also negotiated an
Agreement between the District and Barilla Solar LLC Based upon our review we have drawn the

following conclusions:
1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.



4. All applicable school finance implications arising from the contemplated Agreement have
been explored.

5. The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District.

As a result of the foregoing conclusions it is our recommendation that the Board of
Trustees approve the Application of Barilla Solar LLC for Limitation on Appraised Value of
Property for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm



MOAK, CASEY

& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

December 16, 2013

President and Members

Board of Trustees

Fort Stockton Independent School District
101 W. Division

Fort Stockton, Texas 79735

Re: Recommendations and Findings of the firm Concerning Application of Barilla Solar LLC for
Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes

Dear President Ripley and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Fort Stockton Independent School District, with respect to the pending Application of Barilla Solar LLC for
Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. Since our
engagement on behalf of the District, we have been actively engaged in reviewing the pending Application and
verifying its contents. Based upon our review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct,

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4. All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of the
District.

As aresult of the foregoing it is our recommendation that the Board of Trustees approve the Application
of Barilla Solar LLC for Limitation on Appraised Value of Property for School District Maintenance and

Operations Taxes.

QJ%%,

Daniel T. Casey

www.moakcasey.com

Phone 512-14.85-7878 LOO W. 15" Street* Suite 1410% Austin, TX 78701-1648 Fax 512-485-7888
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O’HANLON, McCoLLOM & DEMERATH
ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE! (512) 424-9849
FACSIMILE: (512) 494-2919

Kevin O’'HANLON
CEeRTIFIED, CIvIL APPELLATE
CerTiFIED, CiviL TRIAL

LesLiE McCoLLom
CerTIFIED, CIvIL APPELLATE
CEeRTIFIED, LABOR AND EMPLOYMENT

Texas Boarn oF LEGAL SPECIALIZATION

JusTiN DEMERATH

July 31,2013

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE:  Application to the Fort Stockton Independent School District from Barilla Solar,
LLC

FIRST QUALIFYING YEAR 2014
To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office,
the Fort Stockton Independent School District is notifying the Applicant Barilla Solar, LLC of its
intent to consider Barilla Solar, LLC’s application for appraised value limitation on qualified
property. The Applicant submitted the application to the school district on July 22, 2013. The
Board voted at a properly posted Board meeting to accept the application on July 22, 2013. The
application was determined complete by the school district on July 31, 2013. Please prepare the
economic impact report.

The Applicant has included confidential materials with the application. The materials
have been provided both in electronic and hard copy format. We have not attached the
confidential materials to this email to avoid the unintended disclosure of these materials.

Barilla Solar, LLC has also requested that Page 8 of the Application and Schedules A-D
attached be kept “Confidential”, as well. Your office has already determined that information
regarding investment levels and employment cannot be kept confidential. Even though the
Applicant has written Confidential across the top of the Schedules, such information must be
published on the website.



Letter to Local Government Assistance & Economic Analysis Division
July 31, 2013
Page 2 of 2

No construction has begun at the project site as of the date of the filing of the application
and the District’s determination that the application is complete. The Applicant is aware that the
determination of a completed application by the Comptroller determines what property may be
eligible for a value limitation agreement.

The applicant has requested that the District create the reinvestment zone for this project.
The legal description and a final executed copy of the reinvestment zone order are attached.

The school district has determined that the wage information included in the application
represents the most recent wage data available at the time of the application. The wage the
Applicant has committed to paying on this project is above the required statutory minimums.

A paper copy of the application will be hand delivered to your office today. In accordance
with 34 Tex. Admin Code §9.1054, a copy of the application will be submitted to the Pecos
County Appraisal District.

Please feel free to contact me with questions.

Sincerely,

Kevin O’Hanlen
School District Consultant

Cc:  Chief Appraiser
Pecos County Appraisal District

Barilla Solar, LL.C

Ralph Traynham, Fort Stockton ISD



Application for Appraised Value Limitation on Qualified Property Form 50-296
(Tax Code, Chapter 313, Subchapter B or C) (el Mgy 2010)

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body {school board)
must elect to consider an application, but -— by Comptroller rule — the school board may elect to consider the application only after the schaal district has received
a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district
must be forwarded within seven days to the Comptroller of Public Accounts,

If the school board elects to consider the application, the school district must:
= notify the Gomptrollsr that the school board has elected te consider the application.
This notice must Include:
- the date on which the school district receivad the application;
~ the date the school district determined that the application was complate;
~ the date the school board decided to consider the application; and
- a raquest that the comptroller prepare an economic impact analysis of the application;
= provide a copy of tha notice to the appraisal district;
= must complete the sectlons of the application reserved for the school district and provide information required in the Comptroller rules located at 34 Texas
Administrative Cade {TAC) Section 9.1054; and
= forward the original complated application to the Gomptroller in a three-ring binder with tabs separating each saction of the documents, in addition to an elac-
trenic copy on CD. See 34 TAC Chapter 9, Subchapter F,

The governing body may, at its discretion, allow the applicant to supplement or amend the application atter the filing date, subject to the restrictions in 34 TAC
Chapter 8, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials on its
Web site. The Comptroller is autharized to treat some application informatian as confidential and withhold It from publication on the Internet. To do so, howevar, the
information must be segragated and comply with the other requirements set out in the Comptroller rules as explained in the Goniidentiality Natice below.

The Comptraller wiil independently determine whether the application has been completed according to the Comptroller's rules (34 TAG Chapter 9, Subchapter F). If
the Comptroller finds the application is not complete, the Comptroller will reguest additional materials from the schoel district. When the Comptrolier determines that
the application is complete, it will send the school district a notice indicating so, The Comptraller will determina the eligibility of the project, make a recommendation
to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller recelves a complete application—as
determined by the Comptrolier.

The school board must approve or disapprove the application bafore the 151st day after the application review start date (the date the application Is finally deter-
mined to be complete), unless an extension Is granted. The Comptroller and school district are authorized to request additional information from the applicant that is
reasonably necessary to complete the recommendation, economic impact evaluation or consider the application at any time during the application review period.

Please visit the Comptreller's Web site to find out more about the program at http://www.wind ow.state.x.us/taxinfo/proptax/hb1200/index.html. There are links on
this Web page to the Chapter 313 statute, rufes and forms, Information about minimum limitation values for particular districts and wage standards may also be
found at that site.

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION

Pata annlirailon received by district

Authorized School District Representative JUIy 959 201 3
First Name Last Name

Ralph Traynham

Title

Superintendent

Schocl District Name

Fort Stockton Independent School District

Sirest Addrass

101 West Division

Malling Addrass

101 West Division

City Stale zp

Fort Stockton Texas 79735
432—?’;36-4000 432—336-4008

Mablte Number {aptional) E-mail Address

ralph.traynham@fsisd.net

| authorize the consultant to provide and obtaln information related to this application.. . . . ... kA ves Qo

WIll consUItaNt Be PrimIATY GO « .\t ittt ettt ettt e ee e e mmas s s e am e sanss s an st rreseees i Yes O No

For more infermation, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 = Rev. 05-10/7)



Form 50-296

SCHOOL DISTRICT INFORMATION -~ CERTIFICATION OF APPLICATION (conTiNuED)

Authorized School District Consultant (If Applicable)

"First Name Last Name

Daniel T

Title

Partner

Firm Namg

Moak, Casey & Associates

Streat Address

400 W. 156th Street, Suite 1410
“Mailng Address

400 W. 15th Street, Suite 1410

W A ustin “Texas | 78701
" 512-485-7878 """512-485-7888

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a govern-
ment record as defined in Chapter 37 of the Texas Penal Code,

Signatura (Authorlzed School Distriz! Representative) Dale
‘&Q?%@-Qwu -30-2013
Has the district determined thls application complete?......... b s W o RS W R R SR G - lZi ves Ono

713113

If yes, date determinad complete.

Have you completed the school finance documents required by TAC 9.7054(CHB)? v v v ervererer et cin et erreerannnns 0 Yes Y

will supplement

SCHOOL DISTRICT CHECKLIST AND REQUESTED ATTACHMENTS

Checklist Page X of 16 . Co?::l(;]t(e i

1 | Date application received by the ISD 1cf 16 /
2 | Cerlification page signed and dated by authorized school district representative 20f18 7
3 ‘E:;\te application deemed complets by ISD 2 of 16 /
4 | Certification pages signed and dated by applicant or authorized business representative of applicant 4 of 16 \
5 | Completed company chacklist 12 of 16 v
6 School finance dopurpé;‘t; described In TAC 9.1054(c)(3) (Due within 20 days of district proﬁ‘l‘a-ir‘-'lgnotice 2 of 16 o

of completed application) ¢ will supplement

Page 2 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window,stata.tx.us/taxinfo/proptax/hb1200/index.html



fTulh (ENG

j Application for Appraised Value Limitation on Qualified Property

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION

Authorized Business Representative (Applicant)

First Name Last Name

Kathryn Arbeit

Title

Director, Project Development

Organizalion

First Solar, Inc.

Street Addmss

135 Main Street, 6th Floor

Mailing Address

135 Main Street, 6th Floor

City State Z|p
San Francisco California 94105
Phena Number Fax Number

415-935-2487 415-894-6207

Mabile Number {optional} Businass e-mall Address

karbeit@firstsolar.com

Will a company official other than the authorized business representative be responsible for responding
to future information requests? , . ...... ... ..ol R U A RS CUPEG O b RS e s O Yes

If yes, please fill out contact information for that person.

First Nama Last Name
Title
Ormganlzatian

Sireet Address

Malling Address

City Slate zp

Phone Number Fax Numbar

Mobile Number (optional} E-mall Addrass

| authorize the consultant to provide and obtain information related to this application.. .. .. B EAE BEECSEET S e AR 4 Yes
Wil CONSUHENE DE PRIMALY COMEAEET &+ 2 st s v e s vt e et e e te e s e b en s eas e ea s e s et s e ee et em e e e s as o s et enasseenes b4 ves

A No

I No

& o

For more information, visit our Web site: www.window.stale.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rev, 05-10(7) Page 3



Form 50-296 Application for Appraised Vatue Limitation on Qualified Prnpcrty

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION (conTinueD)

Autharized Company Consultant (lf Applicable)

Firs{ Name : Last Name

John Lichtenberger

Tille

President

Firm Name

Pelagic Business Consulting LLC

Strael Address

Mailing Address

PO Box 27173

City . Stato ZIP
Austin Texas 78755
Phone Numbar Fax Number

512-924-8119 512-372-8502

Husinass emall Address

john@pelagicbusinessconsulting.com

| am tha autherized representative for the business entity for the purpose of filing this application, | understand that this application is a government recerd as
defined in Chapter 37 of the Texas Penal Code. The information contained in this application is true and correct to the best of my knowledge and bellef.

| hereby certify and affirm that the business entity | represent is In good standing under the laws of the state in which the business entity was organized and that
no delinguent taxes are owed to the State of Texas.

Signature (Authorized Business Represeniative (Applicant)) Date /

Aot YT 7/26/13
GIVEN under my hand and seal of office this ZL day of JUIy 2013

Stateat? Calliornia County of
Q« TANGS (O v/
Subszribed f},}gci sworn to (or atfirmed) ) T
7 i 1L , {; [ —
before me an this gay of _ 201 )
’ Ao =050 Notary Public, State of Cﬁ""@izw‘ﬂ

Varleyn Agget ‘

4 ;
proved to me on the basis of salisloctory evidence
to be the p@rw% wite appeared bglare me.

(Notary Seal) |/]/

Signature

(Seal) ’ C3 /g./ |G

ly commission explres

If you make a false statement on this application, you could be found guilly of a Class A misdemeanar or a staie jail felony under Texas Penal Code § 37.10.

e B i s D
T W. TURNEY
i B Commission # 1927476

Notary Public - Califoraia g
San Francisco Counly -

: My Gomm, Expires Mar 21,2015
T LSS SRl A
L ‘ For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index,htm|




Appllcatmn fo;-hp_lqréis:eﬂ?\-(alue Limitation on Qualified Property Form 50-296

FEES AND PAYMENTS

Enclosed is proof of application fee paid to the school district.

For the purpose of this question, "payments to the school district” include any and all payments or transiers of things of value made to the school
district or to any person or persons in any form if such payment or transfer of thing of value being provided Is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value.

Please answer only either A OR B:

A. Will any “payments to the school district” that you may make in order to receive a property tax value limitation agreement
result in payments that are not In compliance with Tax Code, 3130270107, 1 vt v e v teeriensreenirieririneerenaesi o Uyes B nNo

B, If “payments to the schoal district” will anly be determined by a formula or methodology without a specific amount being
specified, could such methad result in “payments to the school district’ that are not in compliance with Tax Code §313.0276)7. .. O Yes & No

BUSINESS APPLICANT INFORMATION

Legal Nama under which application Is made

Barilla Solar, LLC

Texas Taxpayer L.D, Numbar of entity subject to Tax Code, Chapter 171 (17 dights)
32051538604

NAICS code

221114 (2012 Version), 221119 (1997 Version)

Is the applicant a party to any other Chapter 318 agreements?. . ... ..ot ittt i iere e e nraanraneans O ves M No

If yes, please list name of school district and year of agreement.

APPLICANT BUSINESS STRUCTURE

Registered fo do business in Texas with the Texas Secretary of State?............ S R e R R T e e Bdves OnNo
Identify business organization of applicant {corporation, limited Habiiity corporation, elc )

Limited Liability Company

1. Is the applicant a comblined group, or comprised of membetrs of a combined group,
as defined by Texas Tax Code Chapter 17100071 (7) 7 . .o v ittt ittt et s e ia et iae e ae s be e et rannns Oves nNo
If so, please attach documentation of the combined group membership and contact information.

2 Is the applicant current on all tax payments due to the State of Texas? .........cunvn.. cevrrerererierrarineree o Yes dNo

3. Are all applicant members of the combined group current on all tax payments due to the State of Texas?......... Bna Oves Ono

If the answer to either question is no, please explain and/or disclose any history of default, delinquencies and/or any
material litigation, including litigation involving the State of Texas. (Use attachment if necessary.)

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.htmi {50296 * Rev. 05-10/7) Page 5
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Applicarion for Appraised Value Limitation on Qualiﬁ;d{-l’mpe&}

ECONOMIC INCENTIVES

|dentify state programs the project will apply for:

State Source Amount
NA NA
Total NA
Will other incentives be offered by local units of government?. ... ... it SR BT b S S SRS B Myes Ono

Please use the following box for a_ddllianal details regarding incentives. (Use attachments if necessary.)

Barilla Solar, LLC will apply for property tax abatements with the following taxing entities: Pecos County,
Middle Pecos Groundwater District and Midland College ‘

THE PROPERTY

Pecos County, Texas

Identify county or countles in which the proposed project will be located

Central Appraisal District (CAD) that will be responsible for appraising the property Pecos Cou nty Appralsal District

Will this CAD be acting on behalf of another CAD to appraise this property? .. ...ovvveiiiriimiiiieiiinieiiirrinrinnss Oves Eno
List all taxing entities that have jurlsdiction for the property and the portion of project within each entity
0,

Gounty: €€0S - 100% cy: NA

{Nama and percent of project) (Name and percent ol project)

; —— b

Hospital District NA Water District: Middle Pecos Groundwater District - 100%

{Name and percenl of project) (Name and percent ol project)

H 0

Other (describe): Midland Co!lege - 100% Other (describe);

(Name and perceni of project) {Name and percent af preject)
Is the project located entiraly within this 1SD?. .. .. RS e T — Ty — Myves Qno

If not, please provide additional information an the project scope and size to assist in the economic analysis.

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 « Rey 05-10/7) Page 7



Application for Appraised Value Limitation on Quaﬁﬁe& -Ptﬁperty :

INVESTMENT

NOTE: The minimum amount of quallfied Investment required to quallfy for an appraised value limitation and the minimum amount of appraised value limitation
vary depending on whether the school district is classitied as rural, and the taxable value of the property within the schaol district. For assistance in datarmining
estimates of these minimums, access the Comptroller's Web site at www.window.state.tx.usRaxinfo/proptax/hb1200/values. html.

At the time of application, what Is the estimated minimum qualified Investment required for this school district? $30,000.000
What is the amount of appraised value limitation for which you are applying? $30:000r000
What is your total astimated guafifiad investment? $751000;000

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment is the sum of the investment in tangible personal praperty and bulldings and new
improvements made betwean beginning of the gualifying time period (date of application final approval by the school district) and the end of the second complete
tax year.

What is the anticipated date of application approval? December 2013
What is the anticipated date of the beginning of the qualifying time period? December 2013

What is the tota) estimated Investment for this project for the perlod from the time of
application submission to tha end of the limitation period? $77,500,000 .

Describe the qualified investment.{See 313.021(1).]
Attach the following items to this application:

(1) a specific and detalled description of the qualified investment you propose to make on the property for which you are requesting an appralsad value limjtation
as defined by Tax Gode §313.021,

(2) & description of any new buildings, proposed improvements or personal property which you Intend to include as part of your minimum qualified investment and
{3) a map of the qualified investment showing locatlon of new buildings or new improvements with vicinlty map.

Do you Intend to make at least the minimum qualified Investment required by Tax Code §313.023 (or 313.053 for rural school districts)

for the relevant school district category during the qualifying time perfod? .. ....oovivie i, T b e ee s Mvyes DQno
Except for new equipment described in Tax Code §151.318(g) or (g-1), is the proposed tangible personal property ta be placed in service for the flrst time:
(1) in or on the new building or other new improvement for which YouU are aPPIVINAT « . . v vvs s en e nre e eeecessrinerassnesseeesinns Myes One
(2} if notin or an the new building or other new Improvement for which you ara applying for an appraised value limitation,

is the personal property necessary and ancillary to the business conducted in the new building or other new improvement?. . ..., v, s Qne
(3) on the same parcel of land as the building for which you are applying for an appraised value limitation?. . ........ccoiviiiinnniann., Aves Chno

(“First placed in service” means the first use of the property by the taxpayer.)

WIIl the investment In real or personal property you propase be counted toward the minimum qualified Investment required by
Tax Code §313.023, (or 313,053 for rural schaal districts) be first placed in service in this state during the applicable quallfying time period? .. & Yes [ No

Does the investment in tanglble personal property meet the requirements of Tax Code §313.021(1)7 . .ovvv v it invneiinenrens v HYes Qo
If the proposed investment Includes a building or a permanent, non-ramovable componant of a bullding, dees it house tangible personal property? & Yes T No
QUALIFIED PROPERTY

Describe the qualified proparty. [See 313.021(2)] {If qualified Investment describes qualified praperty exactly you may skip items (1), (2) and (3) below.)

Attach the following Items to this application:

(1) aspecific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code §313.021,

(2) adescription of any new bulldings, proposed improvements or personal praperty which you intend to include as part of your qualified property and

(3) a map of the qualified property shewing location of new buildings or new impravements — with vicinity map.

Land
Is the land on which you propose new construction or improvements currantly located in an area designated as a reinvestment zone
under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Cade Chaptar 23087, . .. vv v s viiicenriearneenns Yes Olno

If you answered "no" to the question above, what Is the anticipated date on which you will submit proof of a
reinvestment zone with boundaries encompassing the land on which you propose new canstruction or improvements?

Will the applicant own the land by the date of AEreBMBNT BXBCUONT . 44\ v\ vt vvsss et s e tr e s s ee e et nraeeneieareress O ves b no
Will the project be on leased land? ...t e, b et e et ek b ey e e e e M ves o

Page 8 (50-296 * Rev. 05-10/7) For more information, vislt our Web site: www.window.state.tx.us/taxinfa/proptax/hb1200/index,html



Application for Appraised Value Limitation on Qualified .Pm‘perty Form 50-295

QUALIFIED PROPERTY (conTINUED)

If the land upan which the new building or new improvement is to be built is part of the qualified property described by §313.021(2)(A), please attach completa
documentaticn, Including:

1. Legal descriptien of the land

2. Each existing appraisal parcel number of the land on which the improvements will be constructed, regardless of whether or not all of the land described in
the currant parcel will become qualified property

3. Owner
4, The current taxable value of the land. Attach estimate if land is part of larger parcel.
5. Adetailed map (with a vicinity map) showing the location of the land

Attach a map of the reinvestment zone boundaries, certified to be accurate by either the governmental entity creating the zone, the local appraisal district, or a
licensed surveyor, {(With vicinity map)

Attach the order, resolution or ordinance establishing the zone, and the guidelines and criteria for creating the zone, if applicable.

Miscellaneous
Is the proposed project & building or new Improvement to an existing faCHIY? . ..o i v s e i i e Oves o
Attach a description of any existing improvements and include existing appraisal district account numbers,
List current market value of existing property at site as of most recent tax year, $0.00 2012
(Markel Value) (Tax Year)
Is any of the existing property subject to a value limitation agreement under Tax Code 3137 ..o ui i it iei it i ciei s i casinneaas 3 ves & No

Will all of the property for which you are requesting an appraised value limitation be free of a tax
abatement agreement entered into by a school district for the duration of the limitation?..,......... e R A AR R A Y AOSETY £ ves 3 no

WAGE AND EMPLOYMENT INFORMATION

What is the estimated number of parmanent jobs (mare than 1,600 heurs a year), with the applicant
or a contractor of the applicant, on the proposed qualified property during the last complete quarter
before the application raview start date (date your application is finally determined to be complete)? 0

The last complete calendar quarter before application review start date Is the:
O First Quarter (A Second Quarter O Third Quarter O Fourth Quarter of 2013

(year)
What were the number of permaneant jobs {more than 1,600 hours a year) this applicant had In Texas during the most recent quarter reported to the TWG?
0

Note: For job definitlons see TAC §9.1051(14) and Tax Code 313.021(3). If the applicant intends to apply a definition for "new job" other than TAG §9.1051(14)(C),
then please provide the definition of “new job" as used in this application,

Total number of new jobs that will have been created when fully operational ‘1
Do you plan to create at least 25 naw jobs (at least 10 new Jobs for rural school districts) on the land and in connection

with the new building or other improvement?. ... . — B A A R e T R SN R WA Oves o
Do you intend to request that the gaverning body waive the minimum new Job craatlon requirement, as provided under
L e L T T Myes [no

If you answered "yes"” to the guestion above, attach evidence documenting that the new job creation requirement above exceeds the number of employees naces-
sary for the operation, according to industry standards. Nete: Even if a minimum new job walver Is provided, 80% of all new jobs must be guallfying jobs
pursuant to Texas Tax Cade, §313.024(d).

What Is the maximum number of qualifying jobs meeting all criterla of §313.021(3) you are committing to create? !

If this project creates more than 1,000 new jobs, the minimum required wage for this project is 110% of the averaga county weekly wage for all jobs as described
by 313.021(3)(E)(il).

If this project creates less than 1,000 new jobs, doas this district have territory in a county that mests the demographic characteristics of 313.051(2)7 (see table
of Infermation showlng this district characteristic at htip./www.window.state.tx.us/taxinfo/proptax/hb 1200/ values.htmi)

If yes, the applicant must meet wage standard described in 313.051{b) (110% of the regional average weskly wage for manufacturing)
If no, the applicant shall desipnate one of the wage standards set out In §§313.021(5)(A) or 313.021(5)(B).

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 = Rev. 05.10/7) Page 9



Application for Appraised Value Limitation on Qualified Property

WAGE AND EMPLOYMENT INFORMATION (conTiNUED)

For the following three wage calculations please include on an attachment the four most recent quarters of data for each wage calculation. Show the average and
the 110% calculation. Include documentation from TWC Web site. The final actual statutory minimum annual wage requirement for the applicant fer each qualifying
job — which may differ slightly from this estimate — will be based on informatien from the four quarterly periods for which data were available at the time of the

application review start date (date of a completed application). See TAC §9.1051(7).

110% of the county average weekly wage for all jobs (all industries) in the county is $957'83

$719.95

110% of the county average weekly wage for manufacturing jobs in the county is

110% of the county average weekly wage for manufacturing jobs in the region is $964-92

Please identify which Tax Code section you are using to estimate the wage standard required for this project:
Ulga13.021(5)(A) or  [§312.021(5)(B) or  [1§313.021(3)(E)(if), or  (£§313.051(h)?
What is the estimated minimum required annual wage for each qualifying job $50 175.84

based on the qualified property?

What is the estimated minimum required annual wags you are committing
to pay for each of the qualifying jebs vou create on the qualified property? $50’1 86.40

WIill 80% of all new jobs created by the owner be qualifying jobs as defined by 318.021(3)2 . . ..o vt i s i i e naas W4 Yes O no
Will each qualifying job require at least 1,600 0f WOrK @ ¥BaIT . . .ottt ittt e ettt e e e et e e e e e i W4 ves [
Will any of the qualifying jobs be jobs transferred from one area of the state to another?. . ... e e O ves b No
Will any of the quAlifying JODS DE TEIAINEA JABS?. . vttt ettt et ettt e ettt e e te e s e et e e e e e b e et e et e e e e e e Oves Ao
Will any of the qualifying Jobs be created fo raplace a previous employea? . ..o vvt v r ot i i e e e 0 ves A no
Will any required qualifying jobs be filled by employees 0f COMtastOrS ? .o v vttt e et s ettt e s e e e U Yes 4 No
If yas, what percant? NA

Does the applicant or contractor of the applicant offer to pay at least 80% of the employee’s health insurance

L LN T 10 1 T — Mvyves Ono

Describe each type of benefits to be offered fo qualifying jobholders. {Use attachments as necessary.)

The standard First Solar employee benefits would be offered to qualifying jobholders. See Attachment 15.

ECONOMIC IMPACT

Is an Economic Impact Analysis attached (If supplied by other than the Comptroller's office)? ... v e e i U Ves
Is Schedule A completed and signed for all years and attached? . ... ..ottt e e e LA Ves
Is Schedule B completed and signed for all years and attached? . . ... ou ittt i e e e LA ves
Is Schedule C (Application) completed and signed for all years and affached? ........c.coiiir i e e i raeas Yes
Is Schedule D completed and signed for all years and attached? . .. .ottt e et e e 1A vYes

Note: Excel spreadsheet versions of schedules are available for download and printing at URL listed below.

4 No
O o
[
O No
O No

If there are any other payments made in the state or economic information that you balieve should be included in the economic analysis, please attach a separate

schedule showing the amount for each year affected, including an explanation.

Page 10 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.htmi



Application for Appraised Value Limitation on Qualified Property

CONFIDENTIALITY NOTICE

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for property tax value limitation, the
information provided therein, and documents submitted in support
thereof, are considered public information subject to release under
the Texas Public Information Act.

There is an exception, outlined below, by which information will be
withheld from disclosure.

The Comptroller's office will withhold information from public
release if:

1) it describes the specific processes or business activities to
be conducted or the specific tangible personal property to be
located on real property covered by the application;

2) the Information has been segregated in the application from
other information in the application; and

3) the party requesting confidentiality provides the
Comptroller's office a list of the documents for which confi-
dentiality is sought and for each document lists the specific
reasons, including any relevant legal autharity, stating why
the material is believed to be confidential.

All applications and parts of applications which are not segregated
and marked as confidential as outlined above will be considered
public information and will be posted on the internet,

Such information properly Identified as confidential will be with-
held from public release unless and until the governing body of the
school district acts on the application, or we are directed to do so
by a ruling from the Attorney General,

Other information in the custody of a school district or the comp-
troller submitted In connection with the application, Including infor
mation related to the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

the nature and amount of the projected investment, employment,
wages, and benelfits, will not be considered confidential business
information and will be posted on the internet.

All documents submitted to the Comptroller, as well as all informa-
tion in the application once the school district acts thereon, are
subject to public release unless specific parts of the application or
documents submitted with the application are identified as confi-
dential. Any person seeking to limit disclosure of such submitted
records is advised to consult with their legal counsel regarding
disclosure issues and also to take the appropriate precautions to
safeguard copyrighted material, trade secrets, or any other proprie-
tary information. The Comptroller assumes no obligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondents, A person seeking to limit disclosure of
information must submit in writing specific detailed reasons, Includ-
ing any relevant legal authority, stating why that person believes
the material to be confidential.

The following outlines how the Comptroller's office will handle
requests for information submitted under the Texas Public
Information Act for application portions and submitted records
appropriately identified as confidential,

* This office shall forward the request for records and a copy of
the documents at issue to the Texas Attorney General's office
for an opinion on whether such information may be withheld
from disclosure under the Texas Public Information Act.

= The Comptroller will notify the person who submitted the
application/documents when the information Is forwarded to
the Attorney General's office.

* Please be aware that this Office is obligated to comply with
an Attorney General's decision, including release of informa-
tion ruled public even if it was marked confidential,

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.htmi

(50-296 * Rev. 05-10/7) Page 11
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Form 50-296 Application for Appraised Value Limitation on Qualified _'-Propcrcy

COMPANY CHECKLIST AND REQUESTED ATTACHMENTS

Checklist Page X of 16 Check Completed
1 Certification pages signed and dated by Authorized Business Representative (applicant} 40f 16 ‘/
2 Proof of Payment of Application Fee {Attachment) 5of 16 ‘/
For applicant members, documentation of Combined Group membership under Texas Tax
3 Code 171.0001(7) 5 of 16
(if Applicable) (Attachment) N/A
4 Detailed description of the project 6 of 16 ‘/
5 If‘pm}ect is located in more than ona district, name other districts and list percentage in each 7 of 16
district (Attachment) N / A
6 Description of Quallfied Investment (Attachment) 8of 16 ‘/
= Map of qualified investment showing location of new buildings or new Improvemsnis 8 of 16
with vicinity map. _ ‘/
8 Description of Qualified Property (Attachment) 8 of 16 ‘/
9 Map of qualified property showing location of new buildings or new impravements with vicinity map. 8of 16 ‘/
10 Description of Land (Attachment) 9 of 16 ‘/
11 A detailed map showing location of the land with vicinity map. i 9 of 16 /
12 A description of all exIsting (if any) Improvements (Attachment) 9 of 16 \/
13 Request for Waiver of Job Creation Requirement (if applicable) (Attachment) 9of 16 ‘/
14 Calculation of three possible wage requirements with TWC documentation. (Attachment) 10 of 16 \/
15 Description of Benefits 10 of 16 /
16 Economic Impact (if applicable) 10 of 16 N/A
17 Schedule A compleled and signed 13 of 16 ‘/
18 Schedule B completed and signed 14 of 16 J
19 Schedule C (Application) completed and signed 156 of 16 /
20 Schedule D completed and signed 16 of 16 ‘/
Map of Reinvestment Zone (Aftachment) (Showing the actual or proposed boundaries and
21 size, Certified to be accurate by either the government entity creating the zone, the local 9 of 16
appraisal district, or a licensed surveyor, with vicinity map)* /
22 Order, Resolution, or Ordinance Establishing the Zone (Attachment)* 9 of 16 \/
23 Legal Description of Reinvesiment Zone (Attachment)* i 9of 16 ‘/
24 Guidslines and Criteria for Reinvestment Zone(Attachment)* : g pf 16 N/A

*To be submitted with application or before date of final application approval by school board,

Page 12 (50-296 * Rev, 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
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ATTACHMENT 4
Detailed Description of Project

About First Solar

First Solar is the leading global provider of comprehensive photovoltaic (PV) solar
energy solutions. With vertically integrated capabilities improving every aspect of
the solar value chain, First Solar delivers power plant solutions that maximize value
and mitigate risk for customers worldwide.

Leadership Achieving Cost and Scale

First Solar was formed in 1999 and has become the world’s leading thin film module
manufacturer. First Solar is the:

1st solar company to produce 1 gigawatt (GW) in a single year

1st solar company to break the $1/watt manufacturing cost barrier

1st solar company to implement a global PV module recycling program
World-record-holder for CdTe thin film solar module (14.4%) and cell (18.7%)
efficiency

Leadership across the Entire Value Chain

First Solar has gained industry-leading capabilities across the entire solar value
chain to become the world’s leading provider of PV energy solutions. First Solar has:

e Developed the largest solar project pipeline in the world (currently nearly 3GW
contracted worldwide)

e Sold PV power plants to top power producers and energy investors in the
industry

o Facilitated the financing for nearly ~2GW (AC) (representing approximately ~$9
billion) of First Solar power plants

¢ Designed and constructed over 1.5GW of PV power plants, including the world’s
largest and most advanced operational PV plant: Agua Caliente in Arizona, USA

e Developed the most advanced grid integration and plant control capability in the
solar industry

e Made significant improvements throughout the balance of system to optimize the
entire PV power plant and reduce lifecycle costs
Developed the industry’s most advanced O&M program and world-class
Operations Center

e Achieved system availabilities of over 99% for fleet of utility-scale PV plants
under operation (over 650MW growing to 2.2 GW)




ATTACHMENT 4
Detailed Description of Project

Leadership Integrating into the Global Energy Mix

First Solar’s mission is to create enduring value by enabling a world powered by
clean, affordable solar electricity. By providing an economically attractive
alternative to fossil fuel electricity generation today, First Solar is integrating solar
power into the global energy mix.

First Solar delivers advanced PV energy solutions to contemporary problems such
as fuel cost volatility and energy supply reliability. First Solar energy solutions
include utility-scale generation, industrial power, and fuel replacement solutions.
With our proprietary technologies, industry expertise, and proven track record of
success, First Solar PV power plants integrate and operate more like traditional
generation plants and are the smartest source for reliable and dependable solar
energy.

For more information about First Solar’s experience and qualifications, please see
the attached document:

FSLR_ExperienceandQaulifications_Combined_06032013_V2.pdf.
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FIRST SOLAR EXPERIENCE AND QUALIFICATIONS
First Solar Advantage

First Solar is a leading global provider of comprehensive photovoltaic (PV) solar energy solutions. With
vertically integrated capabilities improving every aspect of the solar value chain, First Solar delivers
power plant solutions that maximize value and mitigate risk for customers worldwide. With over 7 GW
of First Solar modules installed worldwide, we are the partner of choice for reliable, dependable, and
cost-effective solar energy.

Formed in 1999, First Solar introduced and commercialized proprietary and disruptive technology with
significant performance benefits in utility-scale applications. First Solar has since become the world’s
leading thin film module manufacturer. Among other things, First Solar has achieved the following
milestones:

e First to manufacture 1 GW of modules in a single year

e First to break the $1/watt manufacturing cost barrier

e  First to implement a global PV module recycling program

e 14.4% module and 18.7% cell efficiency (both world records for CdTe technology)

First Solar has gained capabilities and demonstrated leadership across the entire solar value chain to
become the world’s leading provider of PV energy solutions. First Solar has:

¢ Developed the largest solar project pipeline in the world (with over 3 GW currently contracted
worldwide)

e Sold PV power plants to top power producers and energy investors in the industry

e Facilitated the financing for ~2GW,. (representing approximately ~$9 billion) of First Solar power
plants

e Designed and constructed over 1.5 GW of PV power plants, including Agua Caliente, the world’s
largest operational PV plant, located in Yuma County, Arizona.

o Developed the most advanced grid integration and plant control capability in the solar industry

e Made significant improvements throughout the balance of system to optimize the entire PV
power plant and reduce lifecycle costs

e Developed the industry’s most advanced O&M program and a world-class Operations Center

Project Development and Finance

First Solar offers the most bankable solar energy solutions in the world. We believe that bankability and
low cost of capital is critical to integrating solar power into the global energy mix. With a proven track
record, the strongest balance sheet in the industry, and unparalleled use of our technology in debt-
financed projects, we power confidence with financial institutions worldwide.



- 2
First Solar.

First Solar has engineered, constructed, and operated many of the world’s largest and most advanced
photovoltaic (PV) power plants and is currently executing on one of the largest contracted solar project
pipelines in the world. We have sold our plants to top independent power producers and financial
investors in the energy industry. In addition, we have facilitated the financing for nearly 2GW (AC)
(representing approximately $9 billion) of First Solar power plants in debt and equity financing, including
public and private bond markets, the Federal Financing Bank, and financial institutions worldwide, which
have a long history supporting First Solar’s bankable technology. Notable projects in our portfolio and
contracted project pipeline include:

e Desert Sunlight Solar Farm, California, USA — 550MW (AC), one of the world’s largest PV power
plants, First Solar designed, is currently constructing, and will operate and maintain for owners
NextEra Energy Resources, GE Energy Financial Services, and Sumitomo Corporation of America.
When completed in 2015, Desert Sunlight will power about 160,000 homes annually.

e Topaz Solar Farm, California, USA — 550MW (AC), which will also be one the world’s largest PV
power plant when completed in 2015, has roughly the nameplate capacity of a coal-fired power
plant. First Solar designed, is currently constructing, and will operate and maintain the facility
for owner MidAmerican Solar, a Berkshire Hathaway company.

e Agua Caliente, Arizona, USA — 290MW (AC) is the world’s largest operational PV power plant
with 250MW currently connected to the grid. First Solar designed, is currently constructing, and
will operate and maintain the facility for owners NRG Energy and MidAmerican Solar. Employing
First Solar’s advanced grid integration and plant control system, the plant is one of the first
projects of its size to connect to a 500kV transmission line.

e Sarnia, Ontario, Canada — 80MW (AC), the largest operating PV power plant in Canada, First
Solar designed, constructed, and is operating and maintaining the facility for owner Enbridge
Capital.

e Copper Mountain, Nevada, USA — 58MW (AC), First Solar designed and constructed the plant
for owner Sempra Generation. Copper Mountain has been expanded multiple times and is co-
located with a natural gas-fired power plant.

o Lieberose, Germany — 53MW (AC), located on a former military training ground, spurred the
cleanup of land minds, grenades and other munitions on the site. Lieberose was co-financed by
First Solar and developer juwi solar, Inc.

e Dhursar Solar Power Plant, Rajasthan, India —~ 40MW (AC), developed by Reliance Power
Limited and constructed by Larsen & Toubro, the plant relies on First Solar’s PV energy solutions
and demonstrates the enormous potential of solar PV in helping India meet its soaring energy
needs.

e Avra Valley Solar Project, Arizona, USA — 26MW (AC), designed and constructed by First Solar
for owner NRG Energy, the Avra Valley Solar Project maximizes energy output using First Solar’s
advanced thin film modules and single-axis tracker system.

e Greenough River Solar Farm, Geraldton, Australia — L0MW (AC), is Australia’s first utility-scale
PV plant connected to the grid. First Solar engineered and constructed the plant and will
operate and maintain the facility for owners Verve Energy and GE Energy Financial Services.

135 Main Street, 6™ Floor Phone : +1 (415) 935 -2500
San Francisco, California 94105 Fax: +1 (415) 935 -2501 www.firstsolar.com
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Grid Integration and Plant Control System

For solar power to become a mainstream source of energy, reliable and predictable solar energy needs
to be easily integrated into the electricity grid without negatively impacting grid reliability and stability.
First Solar offers a proprietary and revolutionary power plant control system. First Solar’s plant control
system is designed to regulate real and reactive power output from the PV plant, resulting in electricity
generation that behaves as a single large generator. While PV plants are composed of individual small
generators—or inverters, which convert DC power generated by solar panels to AC electricity used on
the grid—First Solar’s plant control system coordinates all power output in order to provide typical large
power plant features,

Thin Film PV Modules

First Solar’s world-record setting cadmium telluride (CdTe) thin film solar modules are the foundation to
the world’s most successful PV power plants. First Solar modules offer a reliable and proven technology
that has been validated by numerous independent engineers and backed by financial institutions
worldwide. Having secured billions of dollars of project financing due to robust performance and
environmental attributes, First Solar modules have a proven energy yield advantage over typical
crystalline silicon solar modules. The leading contributor to this performance advantage is due to the
superior temperature coefficient of CdTe which delivers higher energy yields at elevated temperatures
compared to conventional solar module technologies. The unique cell architecture of First Solar modules
is more resilient to partial shading from cloud cover and other physical obstructions, allowing for
continued power production even when direct sunlight can only reach a portion of the module surface.
In addition, First Solar’s thin-film technology is also characterized by higher energy performance in low-
light conditions where the absorption properties of CdTe, which are highly matched to the solar
spectrum, deliver strong conversion efficiencies in low-light environments such as dawn and dusk.

With these combined benefits, First Solar estimates the performance characteristics of our modules
result in an additional 1-1.5% increase in conversion efficiency factor when compared to conventional
solar modules in real world conditions. Over the course of a plant’s operational life, the advantages of
First Solar’s low-cost module technology will translate to significant gains in power output and higher
financial returns for system owners and project investors, while providing the lowest carbon footprint of
any PV technology.

Balance of Systems

First Solar has made significant improvements to balance of system components to optimize the entire
PV power plant and reduce lifecycle costs. Qur proprietary data acquisition, plant control, and mounting
systems are just a few examples of plant optimizing technologies that enable us to provide reliable and
predictable solar energy, increased energy yields and system availabilities, faster construction velocities,
and a lower Levelized Cost of Electricity (LCOE).

135 Main Street, 6" Floor Phone :+1 (415) 935 -2500
San Francisca, California 94105 Fax: +1 (415) 935 -2501 www.firstsolar.com
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Engineering, Procurement, and Construction

First Solar has engineered, constructed, and operated many of the world’s largest and most advanced
PV power plants and is currently executing on one of the largest contracted solar project pipelines in the
world. With a proven track record of success and an award-winning safety record, First Solar is a trusted
partner for many of the world’s leading utilities and energy investors. First Solar executes to plan and
delivers advanced PV power plants and solutions on budget and on time.

An essential component of First Solar’s end-to-end value proposition, First Solar's EPC organization:

e Has designed and built over 1.5 GW of generating capacity and is constructing or will construct
an additional 3 GW contracted pipeline of solar power plants over the next several years

e Optimizes each plant for project specific-economics, taking site specific factors into account for
design, layout, technology selection and system configuration

e Provides a range of services tailored to the needs and capabilities of each customer, including
design and engineering, engineering consultation, construction, and construction management

e Takes full value chain responsibility for plants constructed by First Solar, providing customers a
single point of contact throughout the plant lifecycle

s Has made significant improvements in cost reduction and construction velocities, reducing the
levelized cost of electricity (LCOE) and providing earlier revenue recognition for our customers

e Maintains an industry-leading safety record and award-winning safety management team

Operations and Maintenance

First Solar has established the most advanced operations and maintenance program in the PV industry
today. First Solar 0&M combines power prediction and analytical capabilities with advanced diagnostics
and plant controls in order to maximize power output, minimize maintenance costs and provide
seamless grid integration for customers, First Solar currently operates 19 utility-scale PV power plants
with over 1.3 GWh of total energy generated to date and a fleet availability of over 99%.

First Solar’s industry-leading global Operations Center located in Mesa, AZ centrally monitors and
controls more utility-scale PV power plants than any other company in the world. With automated data
analysis and processes, First Solar can quickly detect problems and dispatch maintenance crews to
resolve them. First Solar has developed proprietary algorithms to predict potential issues and schedule
preventive maintenance before trouble occurs. First Solar’s state-of-the-art 0&M technology maximizes
power output and minimizes maintenance costs, combining to increase customer revenue and to lower
the LCOE for utility-scale PV power plants.

Financing Experience

First Solar’s business model is such that it does not typically own projects in the long-term. It is
anticipated that on the financial closing date, the equity will be sold to an owner that has experience
owning generating facilities and has substantial financial wherewithal. First Solar, Inc. has an
unparalleled track record among solar developers of placing equity with top-tier energy companies. The

135 Main Street, 6" Floor Phone : +1 (415) 935-2500
San Francisco, California 94105 Fax: +1 (415) 935-2501 www.firstsolar.com
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process will commence approximately six to eight months prior to the financial closing date. First Solar
will initially compile a list of potential equity investors, and then conduct Project overview meetings with
qualified investars who have signed confidentiality agreements. It will then provide data room access to
these companies, which will conduct due diligence and submit proposals to purchase the equity. First
Solar will then assess the bids based on a number of factors, including price, experience of the owner
and certainty of closing. A bidder will then be selected to conduct full due diligence and to negotiate a
Purchase and Sale Agreement, an EPC contract and an O&M agreement. If the sale is contingent on
financing, then the sale will close contemporaneously with the financing. Otherwise, the sale will close
when due diligence, contract negotiations and development are complete.

We have developed one of the largest solar project pipelines in the world (over 3GW currently
contracted) and have sold our plants to top independent power producers and financial investors in the
energy industry. In addition, we have facilitated the financing for nearly 2GW (AC) (representing
approximately $9 billion) of First Solar power plants in debt and equity financing, including public and
private bond markets, the Federal Financing Bank, and financial institutions worldwide, which have a
long history supporting First Solar’s bankable technology.

Some of the past financings include such notable projects as the 550 MW, Desert Sunlight Solar Farm,
the 550 MW, Topaz Solar Farm, and the 230 MW, AV Solar Ranch One in California; the 290 MW
Agua Caliente Solar Project in Arizona; the 50 MW, Silver State North project in Nevada; and the 53
MW Lieberose project in Germany. First Solar’s projects have been financed by a wide group of global
institutions, including Deutsche Bank, Societe Generale, Rabobank, Banco Santander, Dexia Bank, Union
Bank, Credit Agricole, NordLB, DZ Bank, Landesbank Hessen-Thueringer and KfW IPEX. Additionally, the
U.S. Department of Energy provided loan guarantees for Desert Sunlight, Agua Caliente, and AV Solar
Ranch One.

First Solar is an S&P 500 company. For FY 2012, the company had total assets of $6.35 billion. The
company typically selects large experienced partners as equity owners for projects it develops. Examples
of solar projects that were financed in this manner include Desert Sunlight (NextEra and GE Energy
Financial Services), Topaz (MidAmerican Solar), Agua Caliente (NRG Energy and Mid American Solar), AV
Solar Ranch One (Exelon), Silver State North (Enbridge), Blythe (NRG Energy), Cimarron (Southern
Company) and Sarnia (Enbridge).

135 Main Street, 6" Floor Phone :+1(415) 935 -2500
San Francisco, Californla 94105 Fax: +1 (415) 935 -2501 www.firstsolar.com
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Awards

Achievement Award—Pioneering developments in the
Utility Variable Generation construction and interconnection of the largest solar PV plants
Integration Group in the world 2013
ENR Southwest Owner of the Year 2013
SEIA and SEPA PV Projects of Distinction Awards— Mount St. Mary's Project | 2013
Project Finance North American Solar Deal of the Year 2012—Topaz 2012
Imperial Valley Economic Project of the Year—Tenaska 2012
Development Corp Imperial Solar Energy Center South
Solar Power World Top 100 Solar Contractors 2012
Project Finance Project Finance Deal of the Year—Desert Sunlight 2012
Power Intelligence Best Renewables Deal—Desert Sunlight 2012
Solar Power Generation USA PV Project of the Year—Agua Caliente 2012
CLP Resources Safety Partner of the Year 2012
Renewable Energy World.com | Solar Project of the Year—Agua Caliente 2012
Malaysia Greentech Awards Gold Award—Manufacturing 2012
Power Magazine Top Renewable Plant—Sarnia 2011
Power Magazine Top Renewable Plant—Copper Mountain Solar 1 2011
MIT Technology Review TR50—One of 50 Most Innovative Companies in the World 2011
MIT Technology Review TR50—0One of 50 Most Innovative Companies in the World 2010
Renewable Energy World.com | Solar Project of the Year—Copper Mountain 2010
CanSIA Solar PV Project of the Year—Sarnia 2010
Renewable Energy World.com | Solar PV Project of the Year—Sarnia 2010
135 Main Street, 6™ Floor Phone : +1 (415) 935 -2500

San Francisco, California 94105 Fax: +1 (415) 935-2501 www.firstsolar.com
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Staff Composition

With more than 5,600 associates worldwide, First Solar’s fully integrated solar power systems business
includes project development, engineering, procurement and construction (EPC) services, operating and
maintenance (O&M) services, and project finance expertise, as described in more detail below.

e Our Project Development group obtains land and land rights for the development of solar power
plants incorporating our modules, negotiates long-term power purchase agreements (PPA) with
potential purchasers of the electricity to be generated by those plants, manages the interconnection
and transmission process, negotiates agreements to interconnect the plant to the electric grid and
obtains the permits which are required prior to the construction of the plant, including applicable
environmental and land use permits. We sell developed projects or projects under development to
system operators who wish to own generating facilities, such as utilities or independent power
producers, or to investors who are looking for long-term investment vehicles that are expected to
generate consistent returns.

e We provide Engineering, Procurement, and Construction (EPC) services for projects developed by
our project development business, projects developed by independent solar power project
developers, and directly to system owners such as utilities. The procurement component of our EPC
services includes deployment of our modules as well as balance of system components that we
procure from third parties.

e For solar power plants which we have developed and built, we may provide ongoing Operations and
Maintenance (O&M) services to the system owner under long-term service agreements. These
0&M services may include overseeing the day-to-day operation of the system, safety and security,
maximizing energy production, and management of reliability, site services, power purchase
agreement and other contractual compliance, environmental and permit compliance, regulatory
requirements, recordkeeping, forecasting, warranty, preventative and scheduled maintenance, and
spare parts inventory and may also include certain additional guarantees relating to the project.

e Our Project Finance group is primarily responsible for negotiating and executing the sale of utility-
scale power plant systems incorporating our modules, allowing us to optimize the value of our
project development portfolio. This group is experienced in structuring non-recourse project debt
financing in the bank loan market and institutional debt capital markets and raising project equity
capital from tax oriented and strategic industry equity investors.

135 Main Street, 6™ Floor Phone :+1 {415) 935 -2500
San Francisco, California 94105 Fax: +1 (415) 935 -2501 www.firstsolar.com
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Executive Staff and Key Managers

The following is a list of executive staff followed by key managers in each of the departments listed
above:

1. Executive Officers

James A. Hughes
Chief Executive Officer

James A. Hughes joined First Solar in March 2012 as Chief Commercial Officer and was appointed
Chief Executive Officer in May 2012. Prior to joining First Solar, Mr. Hughes served, from October
2007 until April 2017, as Chief Executive Officer and Director of AEIl Services LLC, which owned and
operated power distribution, power generation (both thermal and renewable), natural gas
transportation and services, and natural gas distribution businesses in emerging markets worldwide.
From 2004 to 2007, he engaged in principal investing with a privately held company based in
Houston, Texas that focused on micro-cap investments in North American distressed manufacturing
assets. Previously, he served, from 2002 until March 2004, as President and Chief Operating Officer
of Prisma Energy International, which was formed out of former Enron interests in international
electric and natural gas utilities. Prior to that role, Mr. Hughes spent almaost a decade with Enron
Corporation in positions that included President and Chief Operating Officer of Enron Global Assets,
President and Chief Operating Officer of Enron Asia, Pacific Africa and China and as Assistant General
Counsel of Enron International. Mr. Hughes is a Non-Executive Director of APR Energy plc, a London
Stock Exchange-listed energy company participating in the global market for gas and diesel fired
temporary power plants. '

Mr. Hughes holds a juris doctor degree from the University of Texas at Austin School of Law, a
Certificate of Completion in international business law from Queen Mary’s College, University of
London, and a bachelor's degree in business administration from Southern Methodist University.

Mark Widmar
Chief Financial Officer and Chief Accounting Officer

Mark Widmar joined First Solar in April 2011 as the company’s Chief Financial Officer. In this role he
oversees all financial operations, including Financial Planning & Analysis, Treasury, Internal Audit,
Investor Relations, Accounting, and Tax. Prior to joining First Solar, Mr. Widmar was the Chief
Financial Officer for Graftech International, and was also President of Graftech's Engineering
Solutions business.

From 2005 to 2006 Mr. Widmar served as Corporate Controller for NCR Inc. Prior to his appointment
to Controller, he was a Business Unit Chief Financial Officer for NCR, with responsibility for setting
the financial vision and strategy for a $2 billion global enterprise. In this position Mr. Widmar was
instrumental in the establishment of strategic plans, annual operating plans, and pricing strategy.

135 Main Street, 6™ Floor Phone :+1 (415) 935 -2500
San Francisco, California 94105 Fax: +1 (415) 935 -2501 www.firstsolar.com
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Mr. Widmar has also held various financial and managerial positions with Dell, Inc., Lucent
Technologies, Inc., AlliedSignal, Inc., and Bristol Myers/Squibb, Inc. He began his career in 1987 as an
accountant with Ernst & Young.

He holds a Bachelor of Science and a Masters of Business Administration from Indiana University.

Georges Antoun
Chief Operating Officer

Georges Antoun joined First Solar in July 2012 as the company’s Chief Operating Officer. Mr. Antoun
has over 20 years of operational and technical experience, including leadership positions at several
global technology companies. Mr. Antoun most recently served as Venture Partner at Technology
Crossover Ventures (TCV), a private equity and venture firm that he joined in July 2011. Prior to
joining TCV, Mr. Antoun was the Head of Product Area IP & Broadband Networks for Ericsson, based
in San Jose, California. Mr. Antoun joined Ericsson in 2007, when Ericsson acquired Redback
Networks, a telecommunications equipment company, where Mr. Antoun served as the Senior Vice
President of World Wide Sales & Operations. After the acquisition, Mr. Antoun was promoted to
Chief Executive Officer of the Redback Networks subsidiary. Prior to Redback Networks, Mr, Antoun
spent five years at Cisco Systems, where he served as Vice President of Worldwide Systems
Engineering and Field Marketing, Vice President of Worldwide Optical Operations, and Vice
President of Carrier Sales. He has also held senior management positions at Newbridge Networks, a
data and voice networking company, and Nynex (now Verizon Communications), where he was part
of its Science and Technology Division.

Mr. Antoun earned a Bachelor of Science degree in Engineering from the University of Louisiana at
Lafayette and a Master’s degree in Information Systems Engineering from Polytechnic Institute of
New York University.

Carol Campbell
Executive Vice President, Human Resources

Carol Campbell joined First Solar in March 2006 as Director of Human Resources and was named
Vice President of Human Resources in March 2007. She became the Company’s Executive Vice
President of Human Resources in November 2009. Prior to joining First Solar, she was the Regional
Director of Human Resources for North America at the Dana Corporation, where she was
responsible for all Dana plants in the US, Canada, and Mexico. Ms. Campbell was with Dana for 20
years, progressing through levels of greater responsibility in the Legal and Human Resource
Departments. She has her Professional Human Resources certification through the Society of Human
Resources Management and has extensive experience successfully developing and running highly
effective HR organizations in complex and rapidly changing environments. She graduated Magna
Cum Laude from Heidelberg College with a B.S. degree in Business.

135 Main Street, 6" Floor Phone : +1 {415) 935 -2500
San Francisco, Californla 94105 Fax: +1 (415) 935 -2501 www.firstsolar.com
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Mary Beth Gustafsson
Executive Vice President, General Counsel and Secretary

Mary Beth Gustafsson joined First Solar in October 2008 as Vice President, General Counsel. She was
named Executive Vice President, General Counsel and Corporate Secretary in Novermber 2009. Ms.
Gustafsson was previously Senior Vice President, General Counsel and Secretary of Trane (formerly
American Standard Companies, Inc.). Prior to that, she held roles as Chief Counsel of Trane's
commercial and residential air conditioning systems business worldwide and Chief Corporate
Counsel for corporate legal activities, including acquisitions, joint ventures and alliances, financing
transactions, corporate governance and public company regulation. Mary Beth has a bachelor's
degree in English Literature from Boston University, and a Juris Doctor degree from The University of
Michigan Law School.

Maja Wessels
Vice President, Global Public Affairs

Maja Wessels leads First Solar’'s government affairs, sustainable development and community
relations activities globally. Ms. Wessels joined First Solar as Vice President of Government Affairs
for the Europe, Middle East and Africa region in May 2008 after serving 4 years as senior vice
president, Government Affairs at Honeywell for the EMEA region and three as President, United
Technologies International Operations for Europe. Ms. Wessels chaired the American Electronics
Industry Association Europe from 2006 to 2007 and prior to that she was president of the American
Chamber of Commerce to the EU from 2003 to 2007. From 1997 to 2000 she was employed by
Daimler Chrysler as vice president of Government Affairs in Europe. Ms. Wessels is a graduate of
Dartmouth College. She also holds a master's degree in international economics and European
studies from the School of Advanced International Studies of Johns Hopkins University.

Raffi Garabedian
Chief Technology Officer

Raffi Garabedian joined First Solar in 2008 as Director of Disruptive Technologies, and was promoted
to Vice President of Advanced Technologies in 2010, overseeing the Company's advanced research
and development operations in Santa Clara, California, and was promoted to Chief Technology
Officer in May 2012. Prior to joining First Solar, he was founder and CEO of Touchdown
Technologies, a semiconductor test equipment company. Prior to that, Mr. Garabedian worked in
the semiconductor and microelectromechanical systems industries for over 15 years, developing
new products ranging from automotive sensors to telecommunications switching systems, and holds
more than 20 issued patents in these fields. Mr. Garabedian earned a BSEE degree from Rensselaer
Palytechnic University and an MSEE degree from the University of California at Davis.

135 Main Street, 6" Floor Phone : +1 {415) 935 -2500
San Francisco, California 94105 Fax: +1 (415) 935 -2501 www.firstsolar.com
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Brian Kunz
Vice President, Project Development

Brian Kunz is First Solar’s Vice President for Project Development in the United States. He is
responsible for the development and growth of First Solar’s pipeline of utility-scale solar energy
projects, currently amounting to 2,000 MW in the U.S. Mr. Kunz joined First Solar in July, 2010
through the Company’s purchase of NextLight Renewable Power, the largest independent U.S. solar
power plant developer. Mr. Kunz is a founding member of NextLight Renewable Power and served
as its Vice President of Development.

Prior to joining NextLight, Mr. Kunz was Vice President and Regional Executive of Competitive Power
Ventures (CPV) where he led the regional business and project development activities in California
for new fossil and wind facilities. Mr. Kunz also was Senior Business Developer at PPM Energy, where
he led the development and acquisition of wind power projects in California and Nevada from early
site identification through late stage development. At PPM Energy, Mr. Kunz created a 700 MW wind
project pipeline in CA including 350 MWs of late stage development projects.

Prior to PPM Energy, Mr. Kunz held Director-level roles at PG&E National Energy Group and PG&E
Enterprises. He was responsible for business and project development for fossil power generation at
NEG where he developed the 1,100 MW Harquahala Generation Project. At PG&E Enterprises he
served as the country manager for project development and utility acquisitions in Australia. Mr.
Kunz holds a Bachelor of Science in Mechanical Engineering from the University of Wisconsin —
Madison and is a registered Professional Engineer in the State of California.

135 Main Street, 5" Floor Phone :+1 (415) 935 -2500
San Francisco, California 94105 Fax: +1 (415) 935 -2501 www.firstsolar.com



First Solar.

2. Financial Advisor

First Solar’s Finance activities supporting project development are led by Mr. Alexander Bradley.

Mr. Alexander Bradley

Vice President, Project Finance
620 Eighth Ave. 44" Floor, Suite B
New York, NY 10018

Mr. Bradley joined First Solar in 2008 as Director of Project Finance, in charge of project equity
relationships, and since April 2012 has run the global Project Finance group. He has led the sale and
financing of several First Solar development assets, including 380MW of utility scale projects, and
has been involved in structuring First Solar’s entry into emerging markets. Prior to joining First Solar,
Mr Bradley worked at HSBC in investment banking and leveraged finance, in London and the USA,
covering the energy and utilities sector. He was educated at the University of Edinburgh, Scotland.

3. Environmental Consultant

First Solar's environmental activities supporting project development are led by Mr. Roy Skinner.

Mr. Roy Skinner

Director, Siting and Permitting
135 Main St., 6" Floor

San Francisco, CA 94105

(415) 935-2514
Roy.Skinner@°FirstSolar.com

Roy Skinner is Director of Siting and Permitting for First Solar. He was previously an independent
energy consultant, providing client support for permitting, compliance, and real estate for power
projects, and due diligence support for mergers and acquisitions. Mr. Skinner served as Project
Development Manager and Permitting Manager for PG&E National Energy Group where he was
responsible for development of gas and coal-fired power projects and managed environmental
permitting and compliance for a variety of large, utility scale power plants, including gas, wind, and
solar. Prior to PG&E National Energy Group, Mr. Skinner was Environmental Manager for Harding
Lawson Associates where he managed the environmental staff of the Sacramento office. He was
also Environmental Manager for GEO Operator Corporation where he was responsible for
geothermal project permitting and compliance for west coast operations. Mr. Skinner has over 30
years of experience in energy development, including project development, environmental
management, project permitting and compliance, resource development and technical
investigations.

135 Main Street, 6™ Floor Phone :+1 (415) 935 -2500
San Francisco, California 94105 Fax: +1 (415} 935 -2501 www.firstsolar.com
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4. Owner’s Engineer

First Solar's owner’s engineer activities supporting project development are led by Mr. Logan
Granger, AlA, LEED AP.

Mr. Logan Granger, AlA, LEED AP

Manager, Project Development Engineering
135 Main St., 6 Floor

San Francisco, CA 94105

(415) 935-2581

Logan.Granger@firstsolar.com

Logan Granger is First Solar’s Manager of Global Project Development Engineering. He leads a team
of project development engineers supporting First Solar’'s development efforts in the Americas,
EMEA, APAC, China, and India. Mr. Granger joined First Solar in March 2012, and he has focused on
utility-scale PV power plant project development, engineering, procurement, and construction since
2004. During that time, he has managed the design of over 600MW of installed PV capacity across
more than 100 completed projects in North America, Europe, Middle East, and Asia.

Prior to joining First Solar, Mr. Granger spent eight years developing and delivering renewable
energy projects with SunPower Corporation. At SunPower he was responsible for Global Project
Engineering—providing technical support for late-stage development, detailed design engineering,
permitting, and EPC delivery of utility-scale solar power plants.

Mr. Granger is a Licensed Architect in California and holds a Master's degree in Architecture from
Harvard University.

135 Main Street, 6™ Floor Phone :+1 (415) 935 -2500
San Francisco, California 84105 Fax: +1 (415) 935-2501 www.firstsolar.com
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First Solar.

5. Construction Contractor

First Solar’'s construction contractor activities supporting project development are led by Mr. Lou
Moore.

Mr. Lou Moore

Senior VP, EPC

350 West Washington Street
Tempe, AZ 85281

(602) 414-9341
Lmoore@firstsolar.com

As Senior Vice President of EPC at First Solar, Lou Moore directs all construction activities for First
Solar’s Engineering, Procurement, and Construction (EPC) division in North America. In this role, Mr.
Moore oversees a team of construction managers and site supervisors and has responsibility for all
on-site activities.

Mr. Moore comes to First Solar with more than 35 years of engineering and construction
management experience, including significant experience in the construction of power plants.

Prior to joining First Solar, Mr. Moore served as Director of The Shaw Group, a leading engineering
firm. At Shaw, he led a Site Project Management Organization comprised of more than 240
employees managing the construction of a two unit Westinghouse AP1000 Nuclear Power Station in
Haiyang, China.

Before Shaw, Mr. Moore served in a number of roles, including Construction Manager, Operations
Manager, and Project Manager, for Bechtel International Systems. While at Bechtel, he oversaw
projects including airport, railway and infrastructure projects in North America and the construction
of several gas-fired plants in Iraq.

Previously, he worked in a variety of roles, including Project Manager and Construction Manager, for
Stone & Webster. In his time there he served as Project Manager overseeing all EPC responsibility
for the 1,040 MW Harquahala gas turbine combined cycle power project in Arizona, and also
performed engineering and construction work on power projects in several states as well as Taiwan.

Mr. Moore holds a Bachelor of Science in Mechanical Engineering from the United States Merchant
Marine Academy.

135 Main Street, 6" Floor Phone :+1 (415) 935 -2500
San Francisco, California 94105 Fax: +1 (415) 935 -2501 www.firstsolar.com
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6. Transmission Consultant

First Solar’s Transmission and Interconnection activities supporting project development are led by
Mr. Jlim Filippi.

Mr. Jim Filippi

Director, Transmission and Interconnection
135 Main St., 6" Floor

San Francisco, CA 94105

(415) 935-2498
James.filippi@firstsolar.com

Mr. James Filippi is Director of Transmission and Interconnection at First Solar and has over 38 years
of power generation and transmission experience. Mr. Filippi joined First Solar in 2010 with its
acquisition of NextLight Renewable Resources, where he was the Director of Transmission. Prior to
joining NextLight, he was Principal Planning Engineer for Pacific Gas & Electric and represented
PG&E on electric transmission planning issues in inter-utility contract negotiations and litigation,
state regulatory proceedings, industry associations (e.g., WECC) and joint utility transmission
expansion projects. Prior to that, Mr. Filippi was Manager, Transmission Services for PG&E National
Energy Group (NEG) responsible for the transmission-related activities to plan, site, permit and
interconnect NEG's new generation projects in the Western Interconnection, including the La
Paloma, Harquahala and Otay Mesa projects. Before that, Mr. Filippi was a Director of Transmission
Planning at Pacific Gas & Electric. Mr. Filippi has served as Chair of the Planning Coordination
Committee of the Western Electricity Coordinating Council (WECC), as well as Chair of the Joint
Guidance Committee, and continues to serve as the Co-Chair of the Transmission Expansion
Planning Technical Advisory Subcommittee.

135 Main Street, 6" Floor Phone : +1 (415} 935 -2500
San Franciscao, California 94105 Fax: +1 (415) 935 -2501 www.firstsolar.com
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ATTACHMENT 8

See ATTACHMENT NO.'s 6 & 7




ATTACHMENT 9

See ATTACHMENT NO.'s 6 & 7



ATTACHMENT 10

See ATTACHMENT NO.'s 6 & 7
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See ATTACHMENT NO.'s 6 & 7
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See ATTACHMENT NO.'s 6 & 7



ATTACHMENT 13

First Solar.

luly 26, 2013

Mr. Ralph Traynham

Superintendent

Fort Stockton Independent School District
101 West Division

Fort Stockton, Texas 79735

Re: Chapter 313 Job Waiver Request for Barilla Solar Project

Dear Mr. Traynham:

This letter is to request a waiver of the requirement to create 10 full-time, permanent jobs as part of the
Appraised Value Limitation application for Barilla Solar, LLC {“Barilla Solar”)’s solar energy project west
of Fort Stockton. Barilla Solar is a wholly owned subsidiary of First Solar, Inc. (“First Solar”). Section
313.025 (f-1) allows a school district to wave the new jobs creation requirement if it finds that the
requirement “exceeds the industry standard for the number of employees reasonably necessary for the
operation of the facility of the property owner that is described in the application.”

With more than 7 gigawatts (GW) installed worldwide, First Solar is the world leader in photovoltaic (PV)
solar energy solutions. First Solar’'s fully integrated solar power systems business includes project
development, engineering, procurement and construction (EPC) services, operating and maintenance
(O&M) services, and project finance expertise. First Solar has completed construction on 1 GW of
projects and has a contracted project pipeline under development or construction of 3 GW. In addition,
First Solar has developed the industry’s most advanced O&M group, currently operating 19 utility-scale
PV plants with 1.3 GWh of total energy generated from plants under operation to date. First Solar’s
Network Operations Center (“NOC”), located in Mesa AZ, oversees and monitors these plants as well as
other assets on a 24x7 hourly basis utilizing the latest technology.

First Solar requests that the Fort Stockton Independent School District waive the new job creation
requirement for 10 full-time, permanent jobs. Taking into account industry standards, the size and scope
of the Barilla Solar Project and First Solar’'s extensive experience operating solar plants, First Solar
expects to permanently employ one maintenance technician for this facility.

Very truly yours,

Wordo IR

Kathryn Arbeit
Director, Project Development

135 Main Street, 6™ Floor Phone: +1 (415) 935 -2500
San Francisco, California 94105 Fax: +1(415)935-2501 www.firstsolar.com



ATTACHMENT 14
Calculation for Wage Requirements with TWC Documentation

Weekly Wage Calculations
Pecos County All Industries

Raw Data 110%
Ql $917 $1,009
Q2 $806 5887
Q3 5846 $931
Q4 $837 5921
Average $937
Pecos County
Manufacturing

Raw Data 110%
Ql $623 $685
Q2 S611 5672
Q3 5706 5777
Q4 $609 S670
Average $701

Source: http.//www.tracer2.com/cgi/dataanalysis/AreaSelection.aspPtableName=Industry



Hourly
Annual

ATTACHMENT 14

Calculation for Regional Wage Requirements with Documentation

2012 Manufacturing Wages by Council of Government Region

Wages for All Occupations

Wages

CcOoG Hourly Annual

Texas $23.56 $48,006
1. Panhandle Regional Planaing Commission $20.12 $41,850
2. South Plains Association of Governments $16.18 $33.662
3. NORTEX Regional Planning Commission $17.83 $37,076
4. North Central Texas Council of Govemments $24.68 $51.333
5. Ark-Tex Council of Govemments $16.84 $35,032
6. East Texas Council of Governments $19.61 $40,797
7. West Central Texas Council of Governments $18.24 $37.941
8. Rio Grande Council of Governments $16.17 $33,631
5. Permian Basin Regional Planning Commission $21,93 $45,624
. Conch ! of Gov t $16.33 $33.956

11, Heart of Texas Council of Governments §19.07 $39,670
12. Capital Area Council of Governments $26.03 $54,146
13. Brazos Valley Council of Governments $16.55 $34.424
14, Deep East Texas Council of Govermnments $16.20 $33,698
15, South East Texas Regional Planning Commission $29.38 $61.118
16. Houston-Galveston Area Council §26.59 $55,317
17. Golden Crescent Regional Planning Commission $21.03 $43,742
18 Alamo Area Council of Govemnments $18.40 $38,280
19. South Texas Development Council $13.54 $28.170
20, Coastal Bend Council of Governments $22.97 $47.786
21. Lower Rio Grande Valley Development Council $16.33 $33.961
22, Texoma Council of Governments $22.57 $46,949
23. Central Texas Council of Governments $17.16 $35,689
24. Middle Rio Grande Development Council $18.93 $39,380

I e e e e e
Source: Texas Oceupational Employment and Wages

Data published: July 2013

Data published annually, next update will be July 31, 2014

Note: Data is not supported by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data wtended for TAC 313 purposes only.

$21.93 xA10%E

$24.12 xEOmoursz
$45,624 xA10%E  $50,186.40

$964.92



ATTACHMENT 15
Description of Benefits

Qualified jobholders will be offered First Solar’s standard employee benefits
package. First Solar currently offers the following benefits to its full-time
employees:

Medical and Prescription,

Dental,

Basic Life Insurance,

Accidental Death & Dismemberment (AD&D),
Supplemental Life Insurance and AD&D,
Dependent Life Insurance and AD&D,
Short-term Disability,

Long-term Disability,

Employee Assistance Program (EAP),
Flexible Spending Accounts (FSA),
401(k) Retirement Plan,

Stock Purchase Plan,

Tuition Reimbursement, and

Paid Holidays and Paid Time Off



ATTACHMENT 16
Economic Impact

No Economic Impact study will be submitted by Applicant.



ATTACHMENT #17 .

Schedule A (Rev. May 2010): Investment

Applicant Name Barilla Sotar, LLC CONFIDENTIAL
ISD Nama Fon Stockton 1ISD Form 50-286
PROPERTY INVESTMENT AMOUNTS
{Estimaled Investment in each year. Do not put cumulative lotals.}
Column A:
Tangibls Cotumn B: Calumn C: Column b:
Tax Year Personal Property Building oc permanent SumofAand B Other investment hat is nol
{Fillin actual tax | The amouni of new invesimenl | nonremovable component | Quelifying Investment gualified investment but Columa E:
Schoal Year year delow) {original cost) placed in service|of bullding (annual amourl] {during lhe qualifying | investment affecting economic Total lnvesiment
Year (YYYY-YYYY) Yyvy during this year ooly) time period} impact and {otal value (A+B+D)
Invesiment made before filing complete applicalion FEEEE
with district {neither qualified property nor eligible to $0.00 $0.00 $0.00 $0.00
bacome quaflified investment)
wﬂwmnﬁq_an_hm:_%u Invesiment made after filing complete application
o P8 A% |yith district, but before final board approval of $0.00 $0.00 5000 50,00
Eﬁm“am_“_”ﬁ_&id application {eligible 1o become quakfied property) 2013-14 2013 )
(essuming no  |Invesiment made after final board approval of
defemals) ion and before Jan. 1 of first complete tax
year of qualifying time peried (qualified $0.00 50.00 $0.00 $2,500,000 $2,500,000
investment and eligible lo become qualified
property)
Complets tax years of gualifying ime il 2014-2015 2014 $75,000,000 50.00 $0.00 $75,000,000
period 2 2015-2016 2018 $0.00 5000 $0.00 $0.00
3 2015-2017 2016 50.00 50.00 $0.00 $0.00
4 20172018 2017 $0.00 50.00 30.00 50.00
5 2018-2019 2018 $0.00 50.00 $0.00 §0.00
" 5 6 2019-2020 2018 $0.00 $0.00 $0.00 $0.00
Tax Credit Perod Value Limitation Peded
{with 50% cap on 7 2020-2021 2020 $0.00 $0.00 $0.00 $0.00
ey B 2021-2022 2021 $D.00 s0.00 $0.00 s50.00
9 2022-2023 2022 50,00 50.00 $0.00 $0.00
10 2023-2024 2023 30.00 $0.00 $0.00 50.00
11 2024-2025 2024 50.00 $0.00 50.00 $0.00
CreduSetlelln | Continue to Maintain Visble Presence | 12 | 20252026 2025 $0.00 5000 $0.00 5000
13 2026-2027 2026 %000 $0.00 50.00 $0.00
Post- Settie-Up Period 14 2027-2028 2021 50.00 §0.00 5000 $0.00
Post- Settie-Up Period 15 2028-2029 2028 50.00 50.00 $0.00 $000

Qualfying Time Period usually begins with the final board 2pproval of the application and extends generally for the following two complete tax years.

Colurmn A:

Column B:

Calumn D:

This rapresenis the lolal dollar amount of planned investment in tangible personal property the applicant considers qualified invesiment - as defined in Tax Code §313 021(1}A}D).
For the purposes of investiment, pl list t invesied each year, not cumulative fotals,

[Far the years outside the qualifying time periad, this number should simply represant the planned Investment in tangible personal property].

Include estimates of Investment for *replacement” property-property that i part of original agreement but scheduled for probable replacement during fimitation period.

The lotal dollar amount of planned Investment each year in buildings or nonremovable component of buikdings that the applicant considers

qualified investimeni under Tax Code §313.021{1{E).

For the years outside the qualifying time pesiod, this number should simply sepresent the planned investment in new buldings or nonremovable components of buildings.

Dofiar value of gther invesiment that may nol be qualified investment but that may affect economic impaci and otal value-for planning, construction and operation of the facility.
The most significanl example for many projects would be land. Other examplas may be fisms such as professional services, atc.
Note: Land can be Isted as part of invesiment during the “pre-year 1" time period. It cannot be part of quakfving investment.

Neles: For advanced clean energy projects, nuclear projects, projects with deferred qualifying time periods, and projects with fengthy appication review periods, Insert additional rows as needed.

This schadule mus! be submitted with the original application and any application for tax credit. When using this schedule for any purpose other than the original applicalion,
replace original estimates with actual appraisal district data for past years and update estimates for current and fulure years, If original estimates have not changed, enter

those amounts for futura years.

SIGNATURE OF AUTHORIZED COMPANY REPRESENTATIVE

7= /=0

DATE




ATTACHMENT #18

Applicant Name

Barilla Solar, LLC

Schedule B (Rev. May 2010): Estimated Market And Taxable Value

CONFIDENTIAL

ISD Name Fort Stockton ISD Form 50-296
Reductions from
Qualified Property Market Value Estimated Taxable Value

Estimated Total

Estimated Total Market Value of

Tax Year Markef Value of tangible personal

{Fill in actual Estimated new bulldings or property in the new Final taxable value for Final taxabte
School Year 1ax year) Market Value other new ~ | building or "in or on the I1ES - after all value for M&O-alter
Yaar {(YYYY-YYYY) YYYY of Land improvemenls new improvement® Exempled Value reduclions all reductions
pre-year1 | 2013-2014 | 2013 NA $0.00
Complete tax 1 2014-2015 | 2014 NA $0 0 $0.00 $0 $0
years of qualifying
time period 2 2015-2016 2015 NA $75,000,000 0 $0.00 $75,000,000 | $75,000,000
3 2016-2017 2016 NA $63,750,000 0 $0.00 $63,750,000 | $30,000,000
4 2017-2018 2017 NA $54,187,500 0 $0.00 $54,187,500 | $30,000,000
5 2018-2019 2018 NA $46,059,375 0 $0.00 $46,059,375 | $30,000,000
Tax Credit | Value Limitation 6 2019-2020 | 2019 NA  |$39,150,469 0 $0.00 $39,150,469 | $30,000,000
Mw.uwmm_ﬁ%% Period 7 20202021 | 2020 | NA |$33.277,808 0 $0.00 $33,277,898 | $30,000,000
credit) 8 2021-2022 | 2021 NA |$28,286,214 0 $0.00 $28,286,214 | $28,286,214
g 2022-2023 2022 NA $24,043,282 0 $0.00 $24,043,282 | $24,043,282
10 2023-2024 2023 NA $20,436,789 0 $0.00 $20,436,789 | $20,436,789
; 11 2024-2025 2024 NA $17,371,271 0 $0.00 $17,371,271 | $17,371,271
Credit Settle-Up| , Continue o
Period Maintain Viable 12 2025-2026 2025 NA $15,000,000 0 $0.00 $15,000,000 | $15,000,000
Presence

13 2026-2027 | 2026 NA $15,000,000 0 $0.00 $15,000,000 | $15,000,000
Post- Settle-Up Period 14 2027-2028 | 2027 NA $15,000,000 1] $0.00 $15,000,000 | $15,000,000
Post- Settle-Up Period 15 2028-2029 2028 NA $15,000,000 0 $0.00 $15,000,000 | $15,000,000

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.

This schedule must be submitted with the original application and any application for tax credit. When using this schedule for any purpese other than the original application,
replace originai estimates with actual appraisal district data for past years and update estimates for current and future years. If original estimates have not changed,
enter those amounts for future years.

2l A1 L

AN

m_02>.qﬁmm OF AUTHORIZED COMPANY REPRESENTATIVE




ATTACHMENT #19

Applicant Name

Schedule C- Application: Employment Information

Barilla Solar, LLC

ISD Name Fort Stockion ISD
Form 50-296
Construction New Jobs Qualifying Jobs
Column C: Column E:
Column 8: Number of Number of qualifying
Column A: Average new Column D: jobs applicant Column F:
Tax Year NMumber of annual wage |jobs applicant| Average commils to create Average
{Fill in actual lax Construction rates for commils to | annual wage | meeling all criteria of | annual wage
School Yaar yaar) FTE's or man- construclion creale rate for all Sec. 313.021(3) of qualifying
Year YYY-YYYY) YYYY hours (specify) workers (cumulative) | new jobs. {cumulalive) jobs
pre- year 1 2013-2014 2013 200 FTE D 0
Compists ta 1 2014-2015 2014 200FTE avg; 450 | ga7 5oy 1 $50,186 1 50,186
years of FTE peak
lifying time
L Hﬂ%n 2 20152016 2015 0 1 $50,186 1 550,186
3 2016-2017 2016 8] 1 $50,186 4 $50,186
4 2017-2018 2017 1] 1 $50,186 1 $50,186
5 2018-2018 2018 0 1 §50,186 1 $50,186
Tax Credit Period | Value Limitation 6 2019-2020 2018 0 1 850,186 1 $50,186
{with 50% cap on Period 7 2020-2021 2020 o 1 $50,186 1 $50,186
il
orail) 8 2021-2022 2021 1] 1 $50,186 1 $50,186
g 2022-2023 2022 Q 1 $50,186 1 350,186
10 2023-2024 2023 Q 1 $50,1B6 1 $50,186
. 11 2024-2025 2024 1] 1 $50,186 1 $50,186
Credit Seltle-Up Contlinue to

Pericd Maintain Viable 12 2025-2026 2025 0 1 $50,186 1 $50.186
Fissanes 13 2026-2027 2026 0 1 $50,186 1 $50,186
Post- Seitle-Up Period 14 2027-2028 2027 1] 1 $50,186 1 $50,186
Post- Seitle-Up Period 15 2028-2029 2028 o 1 350,186 1 $50,186

Notes: For job definitions see TAC §9.1051(14) and Tax Code §313.021(3).

This schedule must be submitled with the original application and any applicalion for tax credit. When using this schedule for any purpose other than the osiginal application,
replaca original estimales with actual appraisal district data for past years and update eslimales for current and futura years. If original eslimates have not changed,

enter those amounts

r fulure years.

— VL CAA_CPYR_

SIGNATURE OF AUTHORIZED COMPANY REPRESENTATIVE
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ATTACHMENT #20

Schedule D: (Rev. May 2010): Other Tax Information

Anphcant Barilla Solar, LLC Fort Stockien ISD
Name ISD Name Form 50-286
CONFIDENTIAL Sales Tax Informalion Franchise Tax Cther Property Tax Abatements Sought
Sales Taxable Expenditures Franchise Tax County City Groundwat | Midland College
_er District
- Fillin
7 Calumn G: . Fill in Fill in -
nu_.:.._.._._ F: Estimate of Column H: O percentage percentage | Fill in percentage
Tax/ Estimate of Estimate of . . exemption exemption
School Year Calendar | tofal annual tolal annual ” Franchise tax due el ExEmplicn requested or| requested or
Year (YYYY-YYYY) Year expenditures® expendilres from (or teRuesied or | | suested os granted in | granted in each
3 made in Texas . granted in | granted in each
YYYY subject to stale NOT subject to altributable to) the each year of year of the each year of year of the
males lax sales lax applicant the Agreement| Agreement >m_.M_._man3 Agresment
The year
preceding the
first complele
tax year of
the qualifying 2013-2014 2013 $0.00 $0.00 $0.00
time period
{assuming no
deferrals}
oam_mmm,w”mx 1 2014-2015 2014 $0.00 $75,000,000 $§  16631.91 80% NA 80% 80%
=] qualifying time
pericd 2 2015-2016 2015 $0.00 $0.00 $ 25,326.32 B0% NA 80% 80%
3 2016-2017 2016 $0.00 $0.00 $ 25,954.07 80% NA 80% B0%
4 2017-2018 2017 $0.00 $0.00 $ 25,770.21 80% NA B0% 80%
5 2018-2019 2018 $0.00 $0.00 $ 26,430.12 B0% NA BO% 80%
TaxCredit |Valve Limitation|  © 2019-2020 2019 $0.00 $0.00 $ 26,798.22 80% NA 80% 80%
mw_wnﬂ_ws% Period 7 2020-2021 2020 $0.00 $0.00 $  2743625| 80% NA 80% 80%
‘a
credit) 8 2021-2022 2021 $0.00 §0.00 $ 28,335.73 80% NA 80% 80%
9 2022-2023 2022 $0.00 $0.00 3 36,883.15 80% NA B80% 80%
10 2023-2024 2023 $0.00 $0.00 $ 36,610.50 80% NA B0% 80%
Continue to 11 2024-2025 2024 $0.00 $0.00 $ 36,337.86 BO% NA 80% 80%
ommwwmm%__m. Maintain Viable | 12 20252026 2025 $0.00 $0.00 $ 3606522 BO% NA 80% 80%
P
resence 13 2026-2027 2026 $0.00 $0.00 $  3579258|  80% NA 80% BO%
Post- Selile-Up Period 14 2027-2028 2027 $0.00 $0.00 5 35,519.94 BO0% NA 80% B0%
Post- Seitle-Up Period 15 2028-2029 2028 $0.00 $0.00 $ 35,247.30 B0% NA 80% 80%

*Far planning, construction and operation of the facility.

4 s A Fid
Aol S YAN CANAIA
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m.mﬂm_.:m_m OF AUTHORIZED COMPANY REPRESENTATIVE
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ATTACHMENT 21
Map of Reinvestment Zone

The Reinvestment Zone consists of tracts 1-6 outlined by the blue border below. The
tracts include all of sections 22, 23, 24 and 58 and part of sections 18 and 19. The
Reinvestment Zone is located along the north side of IH 10 at Hovey Road.
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ATTACHMENT 21
Map of Reinvestment Zone

See below for an enlarged image of the Reinvestment Zone.
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ATTACHMENT 22
Resolution Establishing Reinvestment Zone



RESOLUTION OF THE
FORT STOCKTON INDEPENDENT SCHOOL DISTRICT
BOARD OF TRUSTEES

A RESOLUTION DESIGNATING A CERTAIN AREA AS A REINVESTMENT ZONE
FOR TEXAS TAX CODE CHAPTER 313 APRAISED VALUE LIMITATION IN THE
FORT STOCKTON INDEPENDENT SCHOOL DISTRICT, IN PORTIONS OF PECOS
COUNTY, TEXAS, TO BE KNOWN AS THE “BARILLA” REINVESTMENT ZONE;
ESTABLISHING THE BOUNDARIES THEREOF; AND PROVIDING FOR AN
EFFECTIVE DATE.

WHEREAS, the Board of Trustees of the Fort Stockton Independent School District
desires to promote the development or redevelopment of a certain contiguous geographic area
within its jurisdiction by the creation of a reinvestment zone as authorized by the Property
Redevelopment and Tax Abatement Act, as amended (V.T.C.A. Texas Tax Code § 312.0025),
for the purpose of authorizing an Agreement for Limitation on Appraised Value of Property for
School District Maintenance and Operations Taxes, as authorized by Chapter 313 of the Texas
Tax Code; and,

WHEREAS, the Fort Stockton Independent School District (the “District™) desires to
encourage the development of primary employment and to attract major investment in the
District that would be a benefit to property in a reinvestment zone created by the District and to
the school district and contribute to the economic development of the region in which the school
district is located; and,

WHEREAS, on January 22, 2013, a hearing before the Board of Trustees of the District
was held, such date being at least seven (7) days after the date of publication of the notice of
such public hearing, and the delivery of written notice to the respective presiding officers of each
taxing entity which includes within its boundaries real property that is to be included in the
proposed reinvestment zone; and,

WHEREAS, the Board of Trustees of the District at such public hearing invited any
interested person to appear and speak for or against the creation of the reinvestment zone, and
whether all or part of the territory described should be included in the proposed reinvestment
zone, and,

WHEREAS, the proponents of the reinvestment zone offered evidence, both oral and
documentary, in favor of all of the foregoing matters relating to the creation of the reinvestment
zone and opponents, if any, of the reinvestment zone appeared to contest the creation of the
reinvestment zone.

WHEREAS, the District wishes to create a reinvestment zone within the boundaries of
the District in Pecos County, Texas as shown on the attached Exhibit A and Exhibit B.

BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE FORT STOCKTON
INDEPENDENT SCHOOL DISTRICT:



SECTION 1. That the facts and recitations contained in the preamble of this Resolution
are hereby found and declared to be true and correct.

SECTION 2. That the Board of Trustees of the Fort Stockton Independent School
District, after conducting such hearing and having heard such evidence and testimony, has made
the following findings and determinations based on the evidence and testimony presented to it:

(@)

(b)

(©

(d)

(e)

That the public hearing on the adoption of the “Batilla” Reinvestment Zone has
been properly called, held and conducted, and that notices of such hearing have
been published as required by law and mailed to the respective presiding officers
of the governing bodies of all taxing units overlapping the territory inside the
proposed reinvestment zone; and,

That the boundaries of the “Barilla” Reinvestment Zone be and, by the adoption
of’ this Resolution, are declared and certified to be, the area as described in the
description attached hereto as "EXHIBIT A"; and,

That the map attached hereto as "EXHIBIT B" is declared to be and (by the
adoption of this Resolution) is certified to depict and to show accurately the
boundaries of the “Barilla” Reinvestment Zone, which is normatively described in
“EXHIBIT A”, and further certifies that the property described in “EXHIBIT A”
is inside the boundaries shown on “EXHIBIT B”; and,

That creation of the “Barilla” Reinvestment Zone with boundaries as described in
“BXHIBIT A” and “EXHIBIT B” will result in benefits to the Fort Stockton
Independent School District and to land included in the zone, and that the
improvements sought are feasible and practical; and,

That the “Barilla” Reinvestment Zone described in “EXHIBIT A” and “EXHIBIT
B” meets the criteria set forth in Texas Tax Code §312.0025 for the creation of a
reinvestment zone as set forth in the Property Redevelopment and Tax Abatement
Act, as amended, in that it is reasonably likely that the designation will contribute
to the retention or expansion of primary employment, and/or will attract
investment in the zone that will be a benefit to the property, and would contribute
to economic development within the Fort Stockton Independent School District.

SECTION 3. That pursuant to the Property Redevelopment and Tax Abatement Act, as
amended, the Fort Stockton Independent School District, hereby creates a reinvestment zone
under the provisions of Texas Tax Code § 312.0025, encompassing the area described by the
descriptions in “EXHIBIT A” and “EXHIBIT B”, and such reinvestment zone is hereby
designated and shall hereafter be referred to as the Barilla Reinvestment Zone.

SECTION 4. That the Barilla Reinvestment Zone shall take effect upon adoption by the
Board of Trustees and shall remain designated as a commercial-industrial reinvestment zone for
a period of five (5) years from such date of such designation.



SECTION 5. That if any section, paragtaph, clause, or provision of this resolution shall
for any reason beheld to be invalid or unenforceable, the invalidity or unenforceability of such
section, paragraph, clause, or provision shall not affect any of the remaining provisions of this

resolution.

SECTION 6. That it is hereby found, determined, and declared that a sufficient notice of
the date, hour, place, and subject of the meeting of the Fort Stockton Independent School District
Board of Trustees, at which this resolution was adopted, was posted at a place convenient and
readily accessible at all times, as required by the Texas Open Government Act, Texas
Government Code, Chapter 551, as amended; and that a public hearing was held prior to the
designation of such reinvestment zone, and that proper notice of the hearing was published in
newspapers of general circulation in Pecos County of the State of Texas; and that, furthermore,
such notice was in fact delivered to the presiding officer of any effected taxing entity as
prescribed by the Property Redevelopment and Tax Abatement Act.

PASSED, APPROVED, AND ADOPTED on this 22nd day of July, 2013.

FORT STOCKTON INDEPENDENT SCHOOL DISTRICT

By: %Mﬁ/; /]"ﬁ/” ATTEST:

KEN RIPLEY

President
Board of Trustees Board of Trustees




EXHIBIT A
LEGAL DISCRIPTION OF REINVESTMEN'T ZONE

THE SURFACE ESTATE ONLY OF:

TRACT ONE:

ALL OF SECTION TWENTY-TWO (22), BLOCK ONE (1), H&TC CO. RR,, PECOS
COUNTY, TEXAS, ACCORDING TO THE PROPERTY DESCRIBED IN DEED FROM L.R.
FRENCH, JR AND MARCIA FULLER FRENCH TO MCCOY LAND & CATTLE
COMPANY DATED JANUARY 16, 1991, RECORDED IN VOLUME 618, PAGE 540 ,
DEED RECORDS OF PECOS COUNTY, TEXAS.

TRACT TWO:

ALL OF SECTION TWENTY-THREE (23), BLOCK ONE (1), H&TC CO RR., PECOS
COUNTY, TEXAS, ACCORDING TO THE PROPERTY DESCRIBED IN DEED FROM L.R.
FRENCH, JR AND MARCIA FULLER FRENCH TO MCCOY LAND & CATTLE
COMPANY DATED JANUARY 16, 1991, RECORDED IN VOLUME 618, PAGE 540 ,
DEED RECORDS OF PECOS COUNTY, TEXAS. '

TRACT THREE:

ALL OF SECTION TWENTY-FOUR (24), BLOCK ONE (1), H&TC CO RR., PECOS
COUNTY, TEXAS, ACCORDING TO THE PROPERTY DESCRIBED IN DEED FROM L.R.
FRENCH, JR AND MARCIA FULLER FRENCH TO MCCOY LAND & CATTLE
COMPANY DATED JANUARY 16, 1991, RECORDED IN VOLUME 618, PAGE 540,
DEED RECORDS OF PECOS COUNTY, TEXAS.

TRACT FOUR:

ALL OF SECTION FIFTY-EIGHT (58), BLOCK ONE (1), H&TC CO RR., PECOS COUNTY,
TEXAS, ACCORDING TO THE PROPERTY DESCRIBED IN DEED FROM L.R. FRENCH,
JR AND MARCIA FULLER FRENCH TO MCCOY LAND & CATTLE COMPANY DATED
JANUARY 16, 1991, RECORDED IN VOLUME 618, PAGE 540 , DEED RECORDS OF

PECOS COUNTY, TEXAS.

TRACT EIVE AND SIX:
A 141.09 ACRE TRACT OF LAND, MORE OR LESS, IN THE H&TC RR CO SURVEY,
BLOCK ONE (1), SURVEY EIGHTEEN AND NINETEEN (18-19), IN PECOS COUNTY,
TEXAS BEING OUT OF A CALLED 642.83 ACRE TRACT DESCRIBED BY METES AND
BOUNDS DESCRIPTION ON EXHIBIT "A" ATTACHED HERETO FOR ALL INTENTS
AND PURPOSES.




EXHIBIT B
MAP OF REINVESTMENT ZONE




See below for an enlarged image of the Reinvestment Zone.
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ATTACHMENT 23
Legal Description of Reinvestment Zone

THE SURFACE ESTATE ONLY OF:

TRACT ONE:

ALL OF SECTION TWENTY-TWO (22), BLOCK ONE (1), H&TC CO. RR,, PECOS
COUNTY, TEXAS, ACCORDING TO THE PROPERTY DESCRIBED IN DEED FROM L.R.
FRENCH, JR AND MARCIA FULLER FRENCH TO MCCOY LAND & CATTLE COMPANY
DATED JANUARY 16, 1991, RECORDED IN VOLUME 618, PAGE 540, DEED RECORDS
OF PECOS COUNTY, TEXAS.

TRACT TWO:

ALL OF SECTION TWENTY-THREE (23), BLOCK ONE (1), H&TC CO RR., PECOS
COUNTY, TEXAS, ACCORDING TO THE PROPERTY DESCRIBED IN DEED FROM L.R.
FRENCH, JR AND MARCIA FULLER FRENCH TO MCCOY LAND & CATTLE COMPANY
DATED JANUARY 16, 1991, RECORDED IN VOLUME 618, PAGE 540, DEED RECORDS
OF PECOS COUNTY, TEXAS.

TRACT THREE:

ALL OF SECTION TWENTY-FOUR (24), BLOCK ONE (1), H&TC CO RR., PECOS
COUNTY, TEXAS, ACCORDING TO THE PROPERTY DESCRIBED IN DEED FROM L.R.
FRENCH, JR AND MARCIA FULLER FRENCH TO MCCOY LAND & CATTLE COMPANY
DATED JANUARY 16, 1991, RECORDED IN VOLUME 618, PAGE 540, DEED RECORDS
OF PECOS COUNTY, TEXAS.

TRACT FOUR:

ALL OF SECTION FIFTY-EIGHT (58), BLOCK ONE (1), H&TC CO RR., PECOS COUNTY,
TEXAS, ACCORDING TO THE PROPERTY DESCRIBED IN DEED FROM L.R. FRENCH,
JR AND MARCIA FULLER FRENCH TO MCCOY LAND & CATTLE COMPANY DATED
JANUARY 16, 1991, RECORDED IN VOLUME 618, PAGE 540, DEED RECORDS OF
PECOS COUNTY, TEXAS.

TRACT FIVE AND SIX:

A 141.09 ACRE TRACT OF LAND, MORE OR LESS, IN THE H&TC RR CO SURVEY,
BLOCK ONE (1), SURVEY EIGHTEEN AND NINETEEN (18-19), IN PECOS COUNTY,
TEXAS BEING OUT OF A CALLED 642.83 ACRE TRACT DESCRIBED BY METES AND
BOUNDS DESCRIPTION ON ATTACHMENT "21" ATTACHED HERETO FOR ALL
INTENTS AND PURPOSES.



ATTACHMENT 24

NOT APPLICABLE






Attachment B

Certificate of Account Status




12/3113 Franchise TaxAccount Status

Franchise Tax Account Status

As of: 12/03/2013 03:30:59 PM

This Page is Not Sufficient for Filings with the Secretary of State

~ BARILLASOLAR,LLC
j32051538604

Mailing Address 350 W WASHINGTON ST STE 600
| TEMPE, AZ 85281-1496

R]ght to Transact Bﬁémess in: ACT[VE.
Texas ¢

“ State of Fonmtlon DE

 Effective SOS Reg.strauong"07/22/2013

Rf:glstcred Ageni Name C T CORPORAHON SYSTEM

Registered Office Street | 350 NORTH ST. PAUL ST, STE. 2000
Address | DALLAS, TX 75201

https://mycpa.cpa.state.bous/coalserdet/cpa.app.coa.CoaGetTp?Py =tpid&Search_Nm=barilla &Bution=search&Search_ID=32051538604







Attachment C

State Comptroller’s Recommendation




S USsS AN TEXAs COMPTROLLER ¢f PUBLIC ACCOUNTS

C OMUB § P.O.Box 13528 « Aushin, TX 7B711-3528

November 19, 2013

Ralph Traynham

Superintendent

Fort Stockton Independent School District
101 West Division

Fort Stockton, Texas 79735

Dear Superintendent Traynham:

On August 26, 2013, the Comptroller received the completed application (AFplicalion #326) fora
limitation on appraised value under the provisions of Tax Code Chapter 313', This application was
originally submitted in July 2013 1o the Fort Stockton Independent School District (the school district) by
Barilla Solar, LLC (the applicant). This letter presents the results of the Comptroller's review of the
application:
. 1) under Section 313.025(h) to determine if the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and
2) under Section 313.025(d), to make a recommendation to the governing body of the school district
as to whether the application should be approved or disapproved using the criteria set out by
Section 313.026.

The school district is currently classified as a rural school district in Category 1 according to the
provisions of Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter
C, applicable to rural school districts. The amount of proposed qualified investment ($75 million) is
consistent with the proposed appraised value limitation sought (330 million). The property value
limitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement.

The applicant is an active franchise taxpayer in good standing, as required by Section 313.024(a), and is
proposing the construction of a solar power electric generation facility in Pecos County, an eligible
property use under Section 313.024(b). The Comptroller has determined that the property, as described by
the application, meets the requirements of Section 313.024 for eligibility for a limitation on appraised
value under Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by the applicant, the Comptroller’s recommendation is that this application under Tax Code Chapter 313
be approved. .

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requiremenis; the school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district
to only approve an application if the school district finds that the information in the application is true and

' All statutory references are to the Texas TaxCode, unless otherwise noted.

WWW. WINDOW, STATE  TX. U% 51Z-483-4000 * ToLL FREE: {+BO0-531-544| + FAX: 5)12-463-40685




correct, finds that the applicant is eligible for a limitation and determines that granting the application is
in the best interest of the school district and this state. When approving a job waiver requested under
Section 313.025(f-1), the school district must also find that the statutory jobs creation requirernent
exceeds the industry standard for the number of employees reasonably necessary for the operation of the
facility. As stated above, the Comptroller’s recommendation is prepared by generally reviewing the
application and supporting documentation in light of the Section 313.026 criteria and a cursory review of
the industry standard evidence necessary to support the waiver of the required number of jobs.

Note that any new building or other improvement existing as of the application review start date August
26, 2013, or any tangible personal property placed in service prior to that date may not become “Qualified
Property™ as defined by 313.021(2).

The Comptroller's recommendation is based on the application submitted by the school district and
reviewed by the Comptroller. The recommendation may not be used by the school district to support its
approval of the property value limitation agreement if the application is modified, the information
presented in the application changes, or the limitation agreement does not conform to the application.
Additionally, this recommendation is contingent on future compliance with the Chapter 313 and the
Texas Administrative Code, with particular reference to the following requirements relfated to the
execution of the agreement: :
1) The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than ten (10) days prior to the meeting scheduled by
the school district to consider approving the agreement, so that the Comptroller may
review it for compliance with the statutes and the Comptroller's rules as well as
consistency with the application;
2) The Comptroller must confirm that it received and reviewed the draft agreement and
affirm the recommendation made in this letter;
3) The school district must approve and execute a limitation agreement that has been
reviewed by the Comptroller within a year from the date of this letter; and
4) The school district must provide a copy of the signed limitation agreement to the
Comptroller within seven (7) days after execution, as required by Section 313.025.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-544 1, ext. 3-3973,
or direct in Austin at 512-463-3973,

Martin A. Hubert
Depfity Comptroller

Englosure

cc: Robert Wood






Attachment D

Economic Analysis




Economic Impact for Chapter 313 Project

Applicant

Barilla Solar, LLC

Tax Code, 313.024 Eligibility Category

Renewable Energy Electric Generation

Schoal District Fort Stockton ISD
2011-12 Enroliment in School District 2331
County Pecos
Total Investment in District $77,500,000
Qualified Investment $75,000,000
Limitation Amount $30,000,000
Number of total jobs committed to by applicant I*
Number of qualifying jobs committed to by applicant 1
Average Weekly Wage of Qualifying Jobs commitied to by applicant ~ $965
Minimum Weekly Wage Required Tax Code, 313.051(h) $965
Minimum Annoal Wage committed to by applicant for qualified jobs $50,186
Investment per Qualifying Job $77,500,000
Estimated 15 vear M&O levy without any limil or credit: 34,800,253
Estimated gross 15 vear M&O tax benefit $1,366,823
Estimated 15 year M&O tax benefit (after deductions for estimated

school district revenue protection--but not including any deduction

for supplemental payments or extraordinary educational expenses): $1,065,285
Tax Credits (estimated - part of total tax benefit in the two lines

above - appropriated through Foundation School Program) $468,000
Net M&QO Tax (15 vears) After Limitation, Credits and Revenue

Protection: $3,734,968
Tax benefit as a percentage of what applicant would have paid

without value limitation agreement (percentage exempted) 22.2%
Percentage of tax benefit due to the limitation 65.8%
Percentage of tax benefit due to the credit 342%

* Applicant is requesting district to waive requirement to create
minimum nuniber of qualifying jobs pursuant to Tax Code, 313.025
(f-1).




This presents the Comptroller’s economic impact evaluation of Barilla Solar, LLC (the project) applying to Fort
Stockton Independent School District (the district), as required by Tax Code, 313.026. This evaluation is based on
information provided by the applicant and examines the following criteria: .

(1) the recommendations of the comptroller;

(2) the name of the school district;

(3) the name of the applicant;

(4) the general nature of the applicant's investment;

(5) the relationship between the applicant's industry and the types of qualifying jobs to be created by the
applicant to the long-term economic growth plans of this state as described in the strategic plan for economic
development submitted by the Texas Strategic Economic Development Planning Comemission under Section
481.033, Government Code, as that section existed before February 1, 1999;

(6) the relative level of the applicant's investment per qualifying job to be created by the applicant;

{7) the number of qualifying jobs to be created by the applicant;

(8) the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

(9) the ability of the applicant to locate or relocate in another state or another region of this state;

(10) the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

(11) the economic condition of the region of the state at the time the person’s application is being considered;

(12) the number of new facilities built or expanded in the region during the two years preceding the date of the
application that were eligible to apply for a limitation on appraised value under this subchapter;

(13) the effect of the applicant's proposal, if approved, on the number or size of the schoal district’s instructional
facilities, as defined by Section 46.001, Education Code; :

(14) the projected market value of the qualified property of the applicant as determined by the comptroller;

(15) the proposed limitation on appraised value for the qualified property of the applicant;

(16) the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the
agreement, if the property does not receive a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment and projected tax rates clearly stated;

(17) the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of
the agreement, if the property receives a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment clearly stated;

(18) the projected effect on the Foundation School Program of payments to the district for each year of the
agreement;

(19) the projected future tax credits if the applicant also applies for schaol tax credits under Section 313.103; and

(20) the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed
by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision
(16).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create one new job when fully operational. The one job will meet the criteria for
qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Permian Basin Regional Planning Commission Region, where
Pecos County is located was $45,624 in 2012. The annual average manufacturing wage for 2012 for Pecos County
is $36,452. That same year, the county annual average wage for all industries was $48,724. In addition to a salary
of $50, 186, each qualifying position will receive the following benefits: medical and prescription, dental, basic life
insurance, accidental death & dismemberment (AD&D), supplemental life insurance and AD&D, dependent life
insurance and AD&D, short-term disability, long-term disability, employee assistance program (eap), flexible
spending accounts (FSA), 401(k) retirement plan, stock purchase plan, tuition reimbursement, and paid holidays
and paid time off . The project’s total investment is $77.5 million, resulting in a relative level of investment per
qualifying job of $77.5 million.

Ability of applicant to locate to another state and [313.026(9)]

According to Barilla Solar, LLC’s application, “Barilla Solar, LLC is a wholly owned subsidiary of First Selar, Inc.
{“First Solar”). First Solar is a global solar developer with project opportunities all across the United States. The
ability to enter into a limited appraisal valuation agreement with the Fort Stockton Independent School District is a
motivating factor for constructing the project in Pecos County, Texas, as opposed to building and investing in
another state or region where First Solar could develop a project; e.g. California, New Mexico, or Arizona.”

Number of new facilities in region [313.026(12)]

During the past two years, 10 projects in the Permian Basin Regional Planning Commission Region applied for
value limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Barilla Solar, LLC project requires appear to be in line with the
focus and themes of the plan. Texas identified energy as one of six target clusters in the Texas Cluster Initiative.
The plan stresses the importance of technology in all sectors of the energy industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table | depicts Barilla Solar, LLC's estimated economic impact to Texas. It depicts the direct, indirect and induced
effects to employment and personal income within the state. The Comptroller’s office calculated the economic
impact based on 16 years of annual investment and employment levels using software from Regional Economic
Models, Inc. (REMI). The impact includes the construction period and the operating peried of the project.



Table 1: Estimated Statewide Economic Impact of Investment and Employment in Barilla Solar, LLC

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2013 200 190 | 390 | $7,506,800 $13,493,200 | $21,000,000
2014 201 192 | 393 | $7,556,986 $15,443,014 | $23,000,000
2015 1 11 12 $50,186 $3,949.814 | $4,000,000
2016 | {6) -3 $50,186 $1,949,814 | $2,000,000
2017 1 (12) -1l $50,186 $949,814 | $1,000,000
2018 1 (15) -14 $50,186 -$50,186 30
2019 I (an ] -i6 $50,186 -$50,186 $0
2020 I {7 -16 $50,186 -$50,186 $0
2021 I (13) -12 $50,186 | -$1,050,186 | -§1,000,000
2022 i (13) -12 $50,186 -$1,050,186 | -$1,000,000
2023 i (iy| -10 $50,186 -$1,050,186 | -$1,000,000
2024 I (iny| -10 $50,186 -$50,186 50
2025 1 (3} -2 $50,186 -$50,186 $0
2026 I {7) -6 $50,186 -$50,186 $0
2027 I (5) -4 $50,186 -$50,186 $0
2028 I (3) -2 $50,186 -$50,186 50

Source: CPA, REMI, Barilla Solar, LLC

The statewide average ad valorem tax base for school districts in Texas was $1.65 billion in 2012-2013. Fort
Stockton ISD’s ad valorem tax base in 2012-2013 was $1.198 billion. The statewide average wealth per WADA
was estimated at $343,155 for fiscal 2012-2013. During that same year, Fort Stockton 1SD's estimated wealth per
WADA was $397,048. The impact on the facilities and finances of the district are presented in Attachment 2,

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Pecos County, Middle
Pecos Ground Water Conservation District, and Midland College District, with all property tax incentives sought
being granted using estimated market value from Barilla Solar, LLC’s application. Barilla Solar, LLC has applied
for both a value limitation under Chapter 313, Tax Code and tax abatements with the county, water conservation
district, and college district. Table 3 illustrates the estimated tax impact of the Barilla Solar, LLC project on the
region if all taxes are assessed.



Table 2 Estimated Direct Ad Volorem Taxes with all property tox incentives soupht
Fort Stockian | Fort Stockion iddle Pecos
ISD M&O and [1ISD MEO and Ground
Fort Fort 1&8 Tax 1&8 Tox Wister BYidland Estimoted
Estimnted Estimated Stockten | Slockton |Levies (Before| Levies (Affer Pecos Censervation|  College Total
Toaxabie Valwe | Taxable Valoe ISD1&5 | ISDM&O Credit Credit County Tax | District Tox | Distriet Tox | Property
Year fur 1&S for M&O Levy Levy Credited) Crediled) Levy Levy Levy Taxes
Tax Ratc' 0.1508 1.0408 0.6250 0.8250 0.6270
2044 50 50) D) 0 £0 $0) 501 80 0 $0
2015 $75,000.000] £75.000.000] SIIZH75 $780.000 5892875 SRO2BTS $94.350, $3,750] HOo3 5895025
20161 £63.750.000 $30.000.000] $9594 $312.000 $0794H SH7.944) £30,198] $3.188 $3.H3 SHO4.771
201 7! £54. 1 57.500] $30.000.000] 813552 $312.000 $393.552 $326.695 868,163 $2.709) £2.926 £100.2198
1018' S16.059.375 $30.000.000, $69.319 3312000 $381319 £311.462 357943 £2303 82487 £377.185]
2015 $39.150.469 $30000.000! $58.971 $312.000 3370921 $304064 $40.251 S1.958] 82,914 $157.387
2120 $33.277.898) $30000.000] £50.083 $312.000 $362.083) $295.226 541,854 $1.664 51,797 £3.40.551
2021 §28,286.21 4} 528286214 842571 5294177 £336.747 5269.890 $35.584 SLaHd 51.517 538416
2022 £24.043.282 524,043,282 536,185 5250050} £186.235 5219378 $30.244) 51,202 $1.398 $252,125
2023 £201436,789] $20436.789 530357 $212.543 $243.300) Si76443 $25709 slo22 SL104 $24.278
2024 §17371.27) $11371.271 52614 $180.661 S206.805) $706.805/ 521,853 5869, S'BBt $230465]
2023 $15,000,000 $15.000.000 822575 531560001 $178.575 SI78.575] $18.870 57504 5&)‘ $199.005
2026 $15.000.00% $15.000.000) §22375 $156.000! S178575 $178.575 S18.870 $750; 3810 $192.005
20:’.:!1 $15.000000 $15.000.000 §22575 $156.000 $178575 S178.575 S18870 $750, £&10| $199.005/
2028 $15.000.000 £15.000.000 $22575 $156.000 SITB.ST75 S17R.575 18870 57.’5%_ $810 $199.005
Total $4,128.083 $580.646 $23.078 $24.9241  $4,756,731
Assumes School Vale Limitation and Tax Ab wih the County, Water Conservation Distriet, nd College Districl. i
Source: CPA, Barilia Solar, LLC
'Tax Rate per $100 Valuation
Table 3 Estimoted Diract Ad Valorem Taxes without prepery lox incentives
Middle Pecos
Ground
Fort Fort Fart Stockton Water Midland Estimuted
Estimmated Estimated Stockion | Stockton ISD M&O and] Pecos  {Conservatien| College Total
Taxuble Vafue [ Toxoble Volue ISD &S | ISDM&O [&S Tax | County Tax | District Tax | Distet Tax | Propeny
Year for 1&S for M&O Levy Levy Levies Levy Levy Levy Taxes
Tax Rote' 8.1585 1.0400 {;’ §.6280 0.0250 0.0270
2014 50 sa| %0 sal 7 50 50 50 50 0
2013 £75.000.000 $75.000.000 5112875 $780,000 \ i $892875 471750 SI18.750) S350 £1.403625
2016]  $63750.000] 863750000 sosou|  ses3pool / STSESH| 00088 515938 si72i3]  siioagsi
2017, £54.187.300 £54.187.500 $81.552 $563.550) ‘5‘ / 5645.102) $340.839) $13.547 514631 $1.084.119]
2018, $46053.375 £46.059,375 £69319 HI13. 48 : 5548337 §285.713 $11.515 $12436] £862 001
2019 $39.150.969 $39.150469 £58.921 $407.165 $H66.086 $246.256 $9.788 $10571 $732.701
2028 $3337T7.896  $33.277 898} $50083 £346.000] $396.173 £200318 £8.319 __SRORS $622.796]
2021 $28.286.214 SIR2R6214 41571 $204.177, $336.747] $177.520) 57072 $7.637 5529.376i
2022 S24.043.282 524.043.282 536,185 $250.050, $286.235 $151,232 $6.001 $6.492 S449.970
2011 $20436.785 $20.436.789 530,757 3212543 $243.300 $128.547 $5.109 $5.518 $382.475
| 2024 517371.271 517371271 £26.1.H $180.661 £206.805 $109.265 54343 546001 $315.103
2025 $15,000.000 $15.000.000, $23.575 $156.000) SI7B.575 $94350] 537501 £4.050] $380,715
2026 £15,000.000 $15.000.0004 §22 5754 $§56400] / S178.575 S94.350] 31750 SA.OSDI $280.725
2[}171 E1.5.000.000 315.000.000 $22.575 $156000f / £178.575 594.350[ 53.750] £1.050] £280,725
2028 $15.000.000] 315.000.000 $22.575 $156.000 $178.575 394350 $3.750 $4.050] $280.725
Totol $5,494,905 52.903.230| $115,.391 $124.623]  $8.638.148

Source: CPA, Bartlla Solar, LLC
"Tax Rate per $100 Valuation



Attachment | includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5" in this attachment shows the estimated 13 year M&O tax levy without the value limitation
agreement would be $4,800,253. The estimated gross 13 year M&O tax benefit, or levy loss, is $1,366,823.

Attachment 3 is an economic overview of Pecos County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.



Neovember 14, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Barilla Solar LLC project on the number and size
of school facilities in Fort Stockton Independent School District (FSISD). Based on the
analysis prepared by Moak, Casey and Associates for the school district and a
conversation with the FSISD superintendent, Ralph Traynham, the TEA has found that
the Barilla Solar LLC project would not have a significant impact on the number or size
of school facilities in FSISD.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you need further information about this issue.

Sincerely,

CRl .

Al McKenzie, Manager
Foundation School Program Support

AM/rk



November 14, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr, Wood:

The Texas Education Agency (TEA) has analyzed the revenue gains that would be
realized by the proposed Barilla Solar LLC project for the Fort Stockton Independent
School District (FSISD). Projections prepared by the TEA State Funding Division confirm
the analysis that was prepared by Moak, Casey and Associates and provided to us by
your division. We believe their assumptions regarding the potential revenue gain are
valid, and their estimates of the impact of the Barilla Solar LLC project on FSISD are

correct,

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you need further information about this issue.

Sincerely,

Al McKenzie, Manager
Foundation School Program Support

AM/rk
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Pecos County

Population
B Total county population in 2010 for Pecos County: 16,358 , up 0.7 percent from 2008, Stale population increased 1.8 percent in the
same fime period.

®m Pecos County was the state's 133nd [argest county in population in 2010 and the 122nd faslest growing county from 2009 to 2010.

® Pecos County’s population in 2009 was 28.6 percent Anglo (below the stale average of 46.7 percent), 4.2 percent African-American
{below the siate average of 11.3 percent) and 65.7 percent Hispanic (above the state average of 36.9 percent).

® 2003 population of the iargest cities and places in Pecos County:
Fort Stockton: 7,662 fraan: 1,253

Economv and Income
Employment

8 September 2011 total employment in Pecos Counly: 8,984 , up 3.9 percent from September 2010. State total employment
increased 0.8 percent during the same period.

{October 2011 employment data will be available November 18, 2011).

® September 2011 Pecos County unemployment rate: 5.5 percent, down from 8.5 percent in September 2010. The statewide
unemployment rate for Seplember 2011 was 8.5 percent, up from 8.2 percent in September 2010,

E September 2011 unemployment rate in the city of:

{Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
city unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates).
Incame

| Pecos County’s ranking in per capila personal incorne in 2009; 238th with an averags per capila income of $24,941, down 12.9
percent from 2008. Statewide average per capita personal income was $38,609 in 2008, down 3.1 percent from 2008.

Industry

m Agricultural cash values in Pecos County' averaged $61.18 million annually from 2007 to 2010. County total agricultural values in
2010 were down 3.9 percent from 2008, Major agriculture related commodities in Pecos Ceunty during 2010 Included:

= Alfalfa * Hunting « VVggetables * Pecans * Other Beef

B 2011 oil and gas production in Pecos Gounty: 6.5 million barrels of oil and 180.5 million Mcf of gas. In September 2011, there
were 2899 producing oll wells and 1439 producing gas wells,

Taxes

Sales Tax - Taxable Sales

(County and city taxable sales data for 1st quarter 2011 is currently targeted for release in mid-September 2011).
Quarierly (September 2010 through December 2010)

m Taxable sales in Pecos Counly during the fourth quarter 2010: $40.02 million, up 18.0 percent from the same quarter in 2008,
® Taxable sales during the fourth quarier 2010 in the city of: -
Fort Stockton: $22.72 millian, up 4.7 percent from the same quarter in 2009,
Iraan: $2.46 million, up 36.9 percent from the same quarter in 2008,
Taxable Sales through the end of 4th quarter 2010 {January 2010 through December 30, 2010)
| Taxable sales in Pecos County through the fourth quarter of 2010; $213.33 million, down 16,1 percent from the same period in 2009,
®m Taxable sales through the fourth guarter of 2010 in the city of:
Fort Stockton: $93.01 million, up 6.9 percent from the same period in 2008,
Iraan: ~ $9.07 million, up 26.0 percent from the same period in 2009,
Annual (2010)
® Taxable sales in Pecos County during 2010: $213.33 miillion, down 16.1 percent from 2009.

#@ Pecos County sent an eslimaled $13.33 million (or 0.08 percent of Texas' taxable sales) in state sales taxes {o the slate treasury in
2010,

® Taxable sales during 2010 in the city of:

Fort Stockton: $93.01 million, up 6.9 percent from 2009,
Iraan; $9.07 million, up 26.0 percent fram 2009,

Page t of 3 Pecos County
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Sales Tax — Local Sales Tax Allocations

(The release date for safes tax allocations to cifies for the sales activity month of September 2611 is currently scheduled for
November 9, 2011.)

Monthly
m Statewlde payments based on the sales activity month of August 2011; $505.22 million, up 13.9 percent from August 2010,
u Payments to all clties in Pecos County based on the sales activity month of Augus! 2011: $286 867.49, up 33.6 percent from

August 2010.
m Payment based on the sales activity month of August 2011 to the cily of:
Fort Stockton: $251,317.57, up 28.9 percent from August 2010,
lraan: $35,549.92, up B0.0 percent from August 2010.

Fiscal Year

u Slatewide payments based on sales aclivity months from September 2010 through August 2011: SB.OE biltion, up 8.0 percent from
the same period in 2010,

m Payments o all cities in Pecos County based on sales activity months from September 2010 1hrough August 2011: $2.86 million,
up 9.0 percent from fiscal 2010.

u Payments based on sales activily months from September 2010 through August 2011 to the city of:
Fort Stockton: $2.53 million, up 6.3 percent from fiscal 2010.
Nraan: $327,922.96, up 35.4 percent from fiscal 2010.
January 2011 througl August 2011 {Sales Aclivity Year-To-Date}

w Slatewide payments based on sales activity months through August 2011: $3.98 billion, up 8.3 percent from the same period in
2010.

® Payments to all cities in Pecos County based on sales activity months through August 2011 $1.97 million, up 12.9 percent from the
same period in 2010.

B Payments based on sales aclivity months through August 2011 to the cily of:
Fort Stockton: $1.75 million, up 10.0 percent from the same period in 2010,
Iraan: $225,877.43, up 40.9 percent from the same period in 2010.
12 months ending in August 2011

m Statewide payments based on sales activily in the 12 months ending in August 2011; $6.08 billion, up 8.0 percent from the previcus
12-month period.

m Payments 1o all cities in Pecos County based on sales activity in the 12 months ending in August 2011; $2.86 million, up 9.0
percent from the previous 12-month period.

m Payments based on sales activity in the 12 months ending in August 2011 to the cily of:
Fort Stockton: $2.53 million, up 6.3 percent from the previous 12-month period,
Iraan: $327,822.86, up 35.4 percent from the previous 12-month period.

m City Calendar Year-To-Date (RJ 2011)

¥ Payment {o the cities from January 2011 through Oclober 2011;
Fort Stockion: $2.15 million, up 8.6 percent from the same period in 2010.
fraan: $287,874.37, up 44.6 percent from the same period in 2010.
Annual (20108)
B Statewide payments based on sales activity months in 2010: $5.77 billion, up 3.3 percent from 20089.
B Payments to all cities in Pecos County based on sales activity months in 2010: $2.63 million, up 1.8 percent from 2009,
® Payment based on sales activity months in 2010 to the city of:

Fort Stockton: $2.37 million, up 1.7 percent from 2009,
fraan: $262,335.71, up 2.7 percent from 2009.

Property Tux

® As of January 2008, property values in Pecos County: $4.25 billion, down 8.5 percent from January 2008 values. The propery tax
base per person in Pecos County is $261,318, above the statewide average of $85,B03. About 72.8 percent of the property tax
base is derived from oil, gas and minerals,

State Expenditures

a8 Pecos County's ranking in state expenditures by county in fiscal year 2010: 138th. State expenditures int the county for FY2010;
$57.85 milllon, down 0.1 percent from FY2008.

8 in Pecos Countly, 14 siale agencies provide a tolal of 581 jobs and $5.33 million in annualized wages (as of 1s} quarier 2011).
Page 2 of 3 Pecos County
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® Major state agencies in the county {as of first quarter 2011):
« Department of Criminal Justice « Army National Guard Mates
= Department of Transportation = Texas Tech University ‘
= AgriLife Extension Service

Higher Education i

8 Community colleges in Pecos County fall 2010 enroliment:
= None.

® Pecos County is in the service area of the following:

= Midland College wilh a fall 2010 enrollment of 6,344 . Counties in the service area include:
Crockett County
Midland County
Pecos County
Reagan County
Terrell County
B Institutions of higher education in Pecos County fali 2010 enroliment:

= None.

Scheol Districts
B Pecos County had 3 school districts with 11 schools and 3,010 students in the 2008-10 school year.

(Statewide, the average teacher salary In school year 2009-10 was $48,263. The percentage of students, statewide,
‘meeting the 2010 TAKS passing standard for all 2008-10 TAKS tests was 77 percent.)

= Buena Vista ISD had 102 students in the 2009-10 school year. The average teacher salary was $48,008. The
percentage of students meeling the 2010 TAKS passing standard for all tests was 74 percent,

= Fort Stockton ISD had 2,365 students in the 2009-10 school year. The average teacher salary was $45,723. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 67 percent.

* lraan-Sheffield ISD had 543 students in the 2009-10 school year, The average teacher salary was $54,041, The
percentage of students meeting the 2010 TAKS passing standard for all tests was 85 percent.

Page 3 of 3 Pecos County
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Estimated Impact of the Proposed Barilla Solar, LLC
Project on the Finances of the Fort Stockton
Independent School District under a Requested Chapter
313 Property Value Limitation

Introduction

Barilla Solar, LLC (Barilla Solar) has requested that the Fort Stockton Independent School
District (FSISD) consider granting a property value limitation under Chapter 313 of the Tax
Code, also known as the Texas Economic Development Act. In an application submitted to
FSISD on July 22, 2013, Barilla Solar proposes to invest $75 million to construct a new solar
renewable energy electric generation project in FSISD.

The Barilla Solar project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development, and
renewable electric energy production to apply to school districts for property value limitations.
Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power
generation and data centers, among others.

Under the provisions of Chapter 313, FSISD may offer a minimum value limitation of $30
million, The provisions of Chapter 313 call for the project to be fully taxable in the 2014-15 and
2015-16 school years, unless the District and the Company agree to an extension of the start of
the two-year qualifying time period. For the purpose of this analysis, it is assumed that the
qualifying time period will be the 2014-15 and 2015-16 school years. Beginning with the 2016-17
school year, the project would go on the local tax roll at $30 million and remain at that level of
taxable value for eight years for maintenance and operations (M&O) taxes.

The full taxable value of the project would be assessed for debt service taxes on voter-approved
bond issues throughout the limitation period, with FSISD currently levying a $0.1505 per $100
1&S tax rate. The full value of the investment is expected to reach $75 million in the 2015-16
school year, with depreciation expected to reduce the taxable value of the project over the course
of the value limitation agreement. Given that FSISD does not receive state facilities funding, any
additional value to the J&S tax base provides the District with a tax benefit for debt service
purposes.

In the case of the Barilla Solar project, the agreement calls for a calculation of the revenue impact
of the value limitation in years 3-10 of the agreement, under whatever school finance and
property tax laws are in effect in each of those years. Under curtent law, FSISD would experience
a revenue loss as a result of the implementation of the value limitation in the 2016-17 school year
(-$301,537). No out-year revenue losses are expected as a consequence of the proposed value
limitation agreement.

Under the assumptions outlined below, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $1.1 million over the course of the agreement. This amount is net of any
anticipated revenue losses for the District.

School Finance Impact Study - FSISD Page |1 August 17, 2013
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School Finance Mechanics

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct its property value study and
the audits of appraisal district operations in alternating years. A taxpayer receiving a value
limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a tax
bill for 1&S taxes based on the full project value throughout the qualifying and value limitation
petiod (and thereafter). The school funding formulas use the Comptroller’s property values that
reflect a reduction due to the property value limitation in years 4-11 as a result of the one-year lag
in property values.

The third year is often problematical financially for a school district that approves a Chapter 313
value limitation. The implementation of the value limitation often results in a revenue loss to the
school district in the third year of the agreement that would not be reimbursed by the state, but
require some type of compensation from the applicant under the revenue protection provisions of
the agreement. In years 4-10, smaller revenue losses would be anticipated when the state M&O
property values are aligned at the minimum value established by the Board on both the local tax
roll and the corresponding state property value study.

Under the HB 1 system adopted in 2006, most school districts received additional state aid for tax
reduction (ASATR) that was used to maintain their target revenue amounts established at the
revenue levels under old law for the 2005-06 or 2006-07 school years, whichever was highest. In
terms of new Chapter 313 property value limitation agreements, adjustments to ASATR funding
often moderated the impact of the reduced M&O collections as a result of the limitation, in
contrast with the earlier formula-driven finance system.

House Bill 3646 as enacted in 2009 created more “formula” school districts that were less
dependent on ASATR state aid than had been the case previously. The formula reductions
enacted during the First Called Session in 2011 made $4 billion in reductions to the existing
school funding formulas for the 2011-12 and 2012-13 school years. For the 2011-12 school year,
across-the-board reductions were made that reduced each district’s WADA count and resulted in
an estimated 781 school districts still receiving ASATR to maintain their target revenue funding
levels, while an estimated 243 districts operated directly on the state formulas. For the 2012-13
school year, the changes called for smaller across-the-board reductions and funding ASATR-
receiving target revenue districts at 92.35 percent of the level provided for under the existing
funding formula, with 689 districts operating on formula and 335 districts still receiving ASATR
funding.

Senate Bill |1 and House Bill 1025 as passed by the 83™ Legislature made significant increases to
the basic allotment and other formula changes by appropriation. The ASATR reduction
percentage is increased slightly to 92.63 percent, while the basic allotment is increased by $325
and $365, respectively, for the 2013-14 and 2014-15 school years. A slight increase in the
guaranteed yield for the 6 cents above compressed—known as the Austin yield—is also included.
With the basic allotment increase, it is estimated that approximately 300 school districts will still
receive ASATR in the 2013-14 school year and 273 districts would do so in the 2014-15 school
year. Current state policy calls for ASATR funding to be eliminated by the 2017-18 school year.

FSISD is generally classified as a formula district under the estimates presented below. In the
2016-17 school year, a modest amount of ASATR funding would be earned under current law to

School Finance Impact Study - FSISD Page |2 August 17,2013
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partially offset the reduction in M&O taxes as a result of the implementation of the value
limitation. This issue will be discussed in more detail below.

One concern in projecting into the future is that the underlying state statutes in the Education
Code were not changed in order to provide these funding increases. All of the major formula
changes were made by appropriation, which gives them only a two-year lifespan unless renewed
in the 2015 legislative session. Despite this uncertainty, it is assumed that these changes will
remain in effect for the forecast period for the purpose of these estimates, assuming a continued
legislative commitment to these funding levels in future years.

A key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the
Barilla Solar project, the agreement calls for a calculation of the revenue impact of the value
limitation in years 3-10 of the agreement, under whatever school finance and property tax laws
are in effect in each of those years. This meets the statutory requirement under Section
313.027(£)(1) of the Tax Code to provide school district revenue protection language in the
agreement.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation.

The general approach used here is to maintain static enrollment and property values in order to
isolate the effects of the value limitation under the school finance system. The SB 1 basic
allotment increases are reflected in the underlying models. With regard to ASATR funding the
92.63 percent reduction enacted for the 2013-14 school year and thereafier, until the 2017-18
school year. A statement of legislative intent was adopted in 2011 to no longer fund target
revenue by the 2017-18 school year, so that change is reflected in the estimates presented below.

The financial impacts of the two previously-approved value limitation agreements entered into
with SandRidge Energy are included in both the base and limitation models. The projected
taxable values of the Barilla Solar, LLC project are also factored into the base model used here in
order to simulate the financial impact of building the new solar project in the absence of a value
limitation agreement. The impact of the limitation value for the proposed Barilla Solar project is
isolated separately and the focus of this analysis.

Student enrollment counts are held constant at 2,220 students in average daily attendance (ADA)
in analyzing the effects of the Barilla Solar project on the finances of FSISD. The District’s local
underlying tax base reached $1.6 billion for the 2012 tax year and is maintained at that level for
the forecast period in order to isolate the effects of the property value limitation. An M&O tax
rate of $1.04 per $100 is used throughout this analysis. FSISD has estimated state property wealth
per weighted ADA or WADA of approximately $436,298 for the 2013-14 school year. The
enrollment and property value assumptions for the 15 years that are the subject of this analysis are
summarized in Table 1.
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School Finance Impact

School finance models were prepared for FSISD under the assumptions outlined above through
the 2028-29 school year. Beyond the 2014-15 school year, no attempt was made to forecast the
88 percentile or Austin yield that influence future state funding beyond the projected level for
that school year. In the analyses for other districts and applicants on earlier projects, these
changes appeared to have little impact on the revenue associated with the implementation of the
property value limitation, since the baseline and other models incorporate the same underlying
assumptions.

Under the proposed agreement, a model is established to make a calculation of the “Baseline
Revenue” by adding the value of the proposed Barilla Solar facility to the model, but without
assuming that a value limitation is approved. The results of the model are shown in Table 2.

A second model is developed which adds the Barilla Solar value but imposes the proposed
property value limitation effective in the third year, which in this case is the 2016-17 school year.
The results of this model are identified as “Value Limitation Revenue Model” under the revenue
protection provisions of the proposed agreement (see Table 3). A summary of the differences
between these models is shown in Table 4.

Under these assumptions, FSISD would experience a revenue loss as a result of the
implementation of the value limitation in the 2016-17 school year (-$301,537). The revenue
reduction results from the mechanics of the one-year lag in value associated with the state
property value study. No out-year revenue losses are anticipated under current law.

As noted previously, no attempt was made to forecast further reductions in ASATR funding
beyond the 92.63 percent adjustment adopted for the 2013-14 school year. It is assumed that
ASATR will be eliminated beginning in the 2017-18 school year, based on the 2011 statement of
legislative intent.

One risk factor under the estimates presented here relates to the implementation of the value
limitation in the 2016-17 school year. It is assumed that Barilla Solar would realize M&O tax
savings of $351,000 the first year the value limitation takes effect. Under the estimates presented
here and as highlighted in Table 4, an increase in ASATR funding is expected to offset $54,288
of the reduction in M&O taxes in the 2016-17 school year. The reduction in the state property
value study is expected to offset any future-year revenue losses under current law.

The Comptroller’s state property value study influences these calculations, as noted previously.
At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
limitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for 1&S taxes. This
situation exists for the eight years that the value limitation is in effect. Two state property value
determinations are made for school districts granting Chapter 313 agreements, consistent with
local practice. A consolidated single state property value had been provided previously.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
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agreement. A $1.04 per $100 of taxable value M&O rate is assumed in the 2013-14 school year
and thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total $0.9
million over the life of the agreement. These estimates indicate that tax savings would be
expected for five of the eight years under the $30 million value limitation.

In addition, Barilla Solar would be eligible for a tax credit for M&O taxes paid on value in excess
of the value limitation in each of the first two qualifying years. The credit amount is paid out
slowly through years 4-10 due to statutory limits on the scale of these payments over these seven
years, with catch-up payments permitted in years 11-13. The tax credits are expected to total
approximately $0.5 million over the life of the agreement, with no unpaid tax credits anticipated.
The school district is to be reimbursed by the Texas Education Agency for the cost of these
credits.

The key FSISD revenue losses are expected to total approximately $301,537 in the initial year of
the agreement. The total potential net tax benefits (inclusive of tax credits but after hold-harmless
payments are made) are estimated to reach $1.1 million over the life of the agreement.

Facilities Funding Impact

The Barilla Solar project remains fully taxable for debt services taxes, with FSISD currently
levying a $0.1505 per $100 1&S rate. The value of the project is expected to depreciate over the
life of the agreement and beyond, but full access to the additional value is expected to increase
the District’s projected wealth for [&S taxes.

The Barilla Solar project is not expected to affect FSISD in terms of enrollment. A job waiver has
been requested and only one full-time position is anticipated once the project begins operation.
Continued expansion of the project and related development could result in additional
employment in the area and an increase in the school-age population, but this project is unlikely
to have an impact on a stand-alone basis.

Conclusion

The proposed Barilla Solar solar renewable energy electric generation project enhances the tax
base of FSISD. It reflects continued capital investment in keeping with the goals of Chapter 313
of the Tax Code.

Under the assumptions outlined above, the potential tax savings for the applicant under a Chapter
313 agreement could reach an estimated $1.1 million. (This amount is net of any anticipated
revenue losses for the District.) The additional taxable value also enhances the 1&S tax base of
FSISD in meeting its future debt service obligations.

School Finance Impact Study - FSISD Page |5 August 17, 2013
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Table 1 — Base District Information with Barilla Solar, LLC Project Value and Limitation Values

CPTD CPTD

Value Value

with with
M&O0 188 CAD Value Project  Limitation

Year of School Tax Tax CAD Value with CPTD with CPTD With per per
Agreement Year ADA WADA Rate Rate with Project Limitation Project Limitation WADA WADA
Pre-Year1 201314 221965 306580 §1.0400 $0.4505 $1677,381375 $1.677,381375 $1337602727 $1337,602,727 $436,298  $436,298
1 201415 221985 306559 $1.0400 $0.1505 $1677,381375 §1677,381,375 §1337,602,727  §1,337,602727 $436328  $436328
2 201516 221965 306559 §1.0400 $0.1505 §1,752,381,375 §1,752,381,875 §1.337,602,727 $1,337,602727 $436328  $436,328
3 2016-17 221865 306559 $1.0400 $01505 §$1741,131,375 §1707,381375  §1.412602727 $1412,602,727 $460,793  $460,793

201748 221965 306559 §1.0400 $04505 §1731,668,875 $1,707,381.375  $1.401,362,727 ~§1367.602,727 $457.123  §446,114 |

4 381,375

5 201819 221965 308559 $1.0400 $0.1505 §1723440750 §1707:381375 §1391790,227  §1367,602,727 9454004  $446,114
6 201920 221965 306559  §1.0400 $0.1505 §2,058,716,026  $2,049,665,567  §1,383,662,102  §1,367,602727  $451,352  S446,114 |
7
8

202021 221965 306559 $1.0400 $0.1505 §2,062,843455 $2,049,566557 §1,718,937,378 §$1,700,785,909 $560,720  $567,735

202122 221965 306550 $1.0400 $0.4605 $2047.851771 $2047850771 $1713064,807 §1700,786900 $558.804 667,735 |

9 202293 221965 308559 $1.0400 804505 §2043608830 $2043608830 §1708073,123 §1,708,073,123 $557,176  $567,176
10 202324 221965 306559 §$1.0400 §0.1505 $2040,002346 $2040002346 $1703830191 $1703830,191 555792  $555792 |
11 202425 221965 306559 $1.0400 §0.1505 $2036936,828 $2036936,828 $1,700,223698 $1700223698 554615  $554,615
12 200526 221965 306550 $10400 §04505 $2034,565557 $2,034,566,567 $1,697,158,180  $1,607,168,180 $553615  $669,615 |
13 7 221965 306559 $1.0400  $0.1505 $2,034,565557 $2034,565567 $1694786900 $1604786,909 $552,342  §552,842

14 221965 306559 $10400 §0.4505 $2,034565567 $2,034,565,557 §1.694,786909 51694786909 $552,842  $552,842 |
15 - 221965 306559 $1.0400 $0.1505  $2034565,557 $2,034,565,557  $1,694,786,909  $1.694,786,900 §$552842  $552,842
*Basic Allotment; $5,040; AISD Yield: $61.86; Equalized Wealth: $504,000 per WADA
Table 2—- “Baseline Revenue Model”--Project Value Added with No Value Limitation
State Aid Recapture
Additional From from the
M&Q Taxes @ State Aid- Excess Additional  Additional  Additional
Year of School Compressed Hold Formula Recapture Local M&0  M&0OTax  LocalTax  Total General
Agreement Year Rate State Ald Harmless  Reduction Costs Collections _ Collections Effort Fund
Pre-Year1 2013-14 $16449437 $2 806,766 %0 %0 $0  $657,122  $246,104 30 $20,159,430
1 201415  $16449,437 $3,093,341 $0 80 $0_ $657,122  $274,507 $0 520,474,408
2 2015-16  $17,184,474 $3,093,341 $0 - $0 $0 $686,485 $297,944 $0  $21,262,245
3 2016-17 $17,080,969 $2,343,303 $0 %0 $0  $682,351  $244,198 $0  $20,350,820
4 201718 $16,985330 $2455809 . $0  §0 $0 $678,530  $250,227 $0  $20,369,906
5 2018-19  §$16,904,102 $2,551,439 $0 $0  $0 $675285 $255,381 $0  $20,386,208
-8 2019-20  $20,188,633 $2,632,724 ' $0. $0 §806,492  $311.630 $0  $23,939,280
7 2020-21 $20,129,804  $733,045 $0 -$1.934,419 §804,145  $93,19 $0  $19,825,767
8 2021-22 520,080,228  $733,045 $0 -$1,870,874 $502,165  $96 $0  $19,840,594 |
9  2022-23  $20,038,646  $733,045 $0 -$1,816,823 $800,504  $98450 $0 19,853,822
10 2023-24 $20,003,300  $733,045 $0 ~ $0 31,770,813 $799,092  $100,511 $0  $19,865,136
11 2024-25  $19,973,257  $733,045 50 $0  -$1,731.655  $797,892  $102,266 $0  $19,874,804
. 12 202526 $19,950,017  $733,046 30  $0 -$1,698,531 §796,863 $103,771 $0 $19,885,265
_____ 13 2026-27 $19,950,017  §733,045  $0 $0 -$1.674.390 §$796,963 $105031  $0 $10,910,666
- 14 2027-28  $19,950,017 $733,045 - %0 $0 -$1,674,390 $796,963  $105,031 $0  $19,910,666
15 2028-29  $19,950,017 $733,045 $0 $0 -$1,674,300 $796,963  $105,031 $0  $19,910,666
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Table 3— “Value Limitation Revenue Model”--Project Value Added with Value Limit

State Aid  Recapture
Additional From from the
M&Q Taxes @ State Aid- Excess Additional  Additional  Additional
Year of School Compressed Hold Formula Recapture Local M&C  M&O Tax Local Tax  Total General
Agreement Year Rate State Ald Harmless  Reduction Costs Collections _ Collections Effort Fund
Pre-Year1 2013-14 $16,449,437 $2,806,766 $0 $0 $0 $657,122  $246,104 $0  $20,159,430 |
1 2014-15  $16,449,437  $3,093,341 $0 $0 $0  $657,122  $274,507 $0 $20,474,408
= 7 2015-16  $17,184,474 $3,093,341 $0 %0 $0 5685485 $297,944 = $0 $21,262,245
3 2016-17  $16,743,452  $2,343,303  $54,288 $0 _ $0  $868,867  $239,372 $0  $20,049,283
4 2017-18 $16,743,452 $2,793,326 50 $0 ~ 30 $668,867 $269,257 _ $0  $20,474,903
5 2018-19  §16,743/452 §2, 30 %0 $0 $668,867  $269,257 $0 ¢
6 2019-20  $20,097,024  $2,793,326 ~ 80 30 $0  $802,836  $323,187 30
7 2020-21 197,02 $733,045 $0 80 -51,839,427 $802,836  $97,833 ~ $0  $19,891
8 2021-22 320,080,228  $733,045  §$0 80 -$1,837,88%  $802,165 = $97,751 $0 $19,875,301
9 2022-23  $20,038,646 $733,045  $0 $0 -$1,816,823  $800,504 $98,450 30 $19,853,822
10 2023-24 520,003,300  $733,045 50 §0 -$1,770,813  $799,092  $100,511 $0 6
1M 2024-25 $19,973,257 $733,045 $0 $0 -$1,731,655 $797,892 $102,266 30 $19,874,804
12 2025-26  $19,950,017 $733,045 $0 $0 -$1,698,531 $796,963  $103,771 $0 $19,885,265
13 2026-27 $19,95D,U17 $733,045 $0 $0 -$1,674,380 $796,963  $105,031 30 $19,91D,_666
14 202728 $19,950,017  §$733,0456 $0 $0. -$1,674,380  $796,963  $105,031 $0  $19,910,666
15 2028-29  $19,950,017 $733,045 $0 $0  -$1,674,390 $796,963  $105,031 $0  $19,910,666
Table 4 — Value Limit less Project Value with No Limit
State Aid  Recapture
M&O Taxes Additional From from the
State Ald- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula  Recapture Local M&0  M&O Tax Local Tax General
Agreement Year Rate State Aid  Harmless  Reduction Costs Collections _ Collections Effort Fund
[ Pre-Year1 2013-14 $0 $0 $0 $0 $0 — %0 = %0 $0 $0 |
1 2014-15 $0 $0 $0 0  $0 $0 0 %0 $0
B2 2015-16 $0 o~ %0 . . $0 — -0 -  §0 -~ F0 $0 $0 |
N 3 2016-17  -$337,517 $0  $54,288 $0  $0 -$13483  -$4.825  $0 -$301,537
[ 4 2017-18  -$241,887 $337,517 $0 $0— — 50 -$9,663 $19,030 ~ $0  $104,997
5 201819 -$160,650 $241,887  $0 $0 $0 -$6,418 513,876 $0  $88,695
6 2019-20  -$91,509 $160,602 $0 30 $0 -$3,656 $11,657 $0 $77,004
7 2020-21 -$32,780 80 $0 $0  $94,992 -$1,309 $4,643 $0 $65,546
8 J02tos 50 $0 $0 50 $32,985 $0. - $1.722 $0  $34707
9 202223 $0 $0 $0 $0 %0 $0 $0 %0 $0
10 202324 30 30 $0 50 $0 $0 %0 $0
11 2024-25 30 $0 $0 $0 %0 $0 %0 $0
12 2025-26 $0 30 $0 s 0 %0 0 §0 $0
13 2026-27 $0 $0 %0  §0 $0 $0 $0 $0 50
14 _ 50 =30 - %0 %0 $0 %0 - 50 %0
15 $0 30 $0 30 $0 $0 30 $0
School Finance Impact Study - FSISD Page |7 August 17,2013
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Table 5 - Estimated Financial impact of the Barilla Solar, LLC Project Property Value Limitation Request
Submitted to FSISD at $1.04 M&O Tax Rate

Tax
Tax Credits Tax Benefit
Savings  forFirst to
Taxes Taxes @ Two Campany School

Estimated Assumed Before after Projected Years Before District ~ Estimated

Year of School Project Taxable Value M&O Tax Value Value M&0 Ahove Revenue Revenue Net Tax
Agreement Year Value Value Savings Rate Limit Limit Protection Losses Benefits
Pre-Year1  2013-12 = 30 $0 $1.040 $0 $0 $0 $0
1 201415 $0 %0 80 $1.040 $0 0 $0 - §0

2 2015-16  $75,000,000 $75,000,000 $0 $1.040  $780,000  $780,000 ) $ $0 50
3 201617 63,750,000 $30,000,000 $33,750,000 $1.040  $663000  $312000 $351,000  $0 $351,000 $49,463
4 207718 $54,167.500 $30,000,000 §24,187500  $1.040  §563550  $a12,000 9251550  $66,857 $318,407 $318.407
5 2018419 $46,059,375 30,000,000  §16,059,375 $1.040  $479018  $312000 $167,018  $66,857 $233,875 $233,875
T 6 201920 $39,150.469  $30,000,000°  $9,150,469 $1.040  $407.765 372000  $95165 466,857 $162,022 $162022
7 2020-21 §33,277,898  $30,000,000  $3,277,898 $1.040  $346,090  $312,000  $34,000  §$66,857 $100,947 $100,947
8 202122 $28,286214  $28,286,214 $0 $7.040 §294777 2941477 $0°  §66,857 $66.857 $66,867 |

9 202223 $24,043282  $24,043,282 $0 $1.040  $250050  $250,050 $0 966,857 66,857 $66,857
10~ 202324 $20,436,789  $20,436,789 $0  $1040  $2M2543  $212543 90 $6m.887 66,857 $66,857
11 202425  $17,371.2711  $17,371,271 $0 $1.040 9180561  $180,661 $0 $0 $0 %0
12 2025-26  $15,000,000  $16,000,000 $0  $1.040 $156000  $156,000 $0 $0 $0 50
13 2026-27  $15,000,000 15,000,000 $0 $1.040  §$156,000  $156,000 $0 $0 $0 $0
14 202728 §$15,000,000 $15,000,000 $0 $7040,  §156000 §$166000 80 T $0.
15 2028-29  $15000000 $15000000 30 §$1.040  $156000  $156,000 ) $0 30 50

$4,800,253 $3,901,431  $898,823  §468,000 $1,366,823  -$301,537  §$1,065,285

Tax Credit for Value Over Limit in First 2 Years Year 1 Year 2 Max Credits
$0  $468,000 $468,000
Credits Eamed $468,000
Credits Paid $468,000
Excess Credits Unpaid ~ §0

*Note: School District Revenue-Loss estimates are subject to change based on numerous factors, including
legislative and Texas Education Agency administrative changes to school finance formulas, year-to-year
appraisals of project values, and changes in school district tax rates. One of the most substantial changes to the
school finance formulas related to Chapter 313 revenue-loss projections could be the treatment of Additional
State Aid for Tax Reduction (ASATR). Legislative intent is to end ASATR in 2017-18 school year. Additional
information on the assumptions used in preparing these estimates is provided in the narrative of this Report.
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School and Appraisal Districts Property Value Study 2012 Report

£ Window on State Government

susanCombs Texs Comprraller of Puldic Acconms

2012 ISD Summary Worksheet

186/Pecos

186-902/Fort Stockton ISD

Local Tax 2012 WTID 2012 PTAD Value 2012 Value

Category Roll Value Mean Ratio Estimate Assigned
A. Single-Family
Residences 203,292,540 N/A 203,292,540 203,292,540
B. Multi-Family
Residences 5,162,880 N/A 5,162,880 5,162,880
C. Vacant Lots 10,687,580 N/A 10,687,580 10,687,580
D. Rural
Real(Taxable) - 39,261,030 N/A 39,261,030 39,261,030
F1. Commercial
Real 74,529,830 N/A 74,529,830 74,529,830
F2. Industrial Real 22,489,570 N/A| 22.489,570 22,489,570
G. O1il, Gas,
Minerals 617,768,870 N/A 617,768,870 617,768,870
1. Utilities 140,707,745 N/A 140,707,745 140,707,745
L1. Commercial
Personal 409,980,980 N/A 409,980,980 409,980,980
1.2, Industrial
Personal 229,123,380 N/A 229,123,380 229,123,380
M. Other Personal 4,787,680 N/A 4,787,680 4,787,680
N. Intangible
Pers/Uncert 0 N/A 0 0
O. Residential
Inventory 1,156,310 N/A 1,156.31.0 1,156,310

www.window.state.beus/properttaxadministration/pysfinding s/2012f1861868021D.htrni
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School and Appraisal Districis Property Value Study 2012 Report

S. Special

Inventory 1,307,480 N/A 1,307,480 1,307,480

Subtotal 1,760,255,875 1,760,255,875 | 1,760,255,875

Less Total

Deductions 422,653,148 422,653,148 | 422,653,148

Total Taxable 1,337,602,727

Value 1,337,602,727 1,337,602,727 T2

Local Tax PTAD

Category D Detail Roll Ratio Value

Market Value Non-Qualified Acres And Farm/Ranch

Top ' ' 22,394,670 | N/A| 22,394,670

Prod Value Qualified Acres 16,866,360 | N/A| 16,866,360

Taxable Value 39,261,030 39,261,030

The taxable values shown here will not match the values reported by your appraisal district

See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative measures
of school district wealth. These measures are reported for taxable values for mamntenance and operation
(M&O) tax purposes and for interest and sinking find (I&S) tax purposes. For districts that have not entered

into value limitation agreements, T1 through T6 will be the same as T7 through T12.

Value Taxable For M&O Purposes

T1 T2

T3

T4

TS

T6

1,363,932,327 | 1,337,602,727

1,348,258,417

1,321,928,817

1,337,602,727

1,321,928,817

Loss To
the Additional

Exemption

$10,000 Homestead

50% of the loss

to the Local Optional
Percentage Homestead

Exemption

26,329,600

15,673,910

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 homestead

www.window.state.beus/propertytax/administration/pvs/finding s/2012{/1851868021D .htmi
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12/313 School and Appraisal Districts Property Value Study 2012 Report
exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption
T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption
T5 = T2 before the loss to the tax ceiling reduction

T6 = T5 minus 50% of'the loss to the local optional percentage homestead exemption

Value Taxable For I&S Purposes

T7 18 ™ - T10 Ti1 T12

1,714,861,697 | 1,688,532,097 | 1,699,187,787 | 1,672,858,187 | 1,688,532,097 | 1,672,858,187

T7 = School district taxable value for I&S purposes before the loss to the additional $10,000 homestead
exemption

T8 = School district taxable value for I&S purposes afler the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption
T10 = T8 minus 50% ofthe loss to the local optional percentage homestead exemption
T11 = T8 before the loss to the tax ceiling reduction

T12 = T11 minus 50% ofthe loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified

www.window.state.txus/propertfaxadministration/pws/finding s/2012f/1861869021D..html 313
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

FORT STOCKTON INDEPENDENT SCHOOL DISTRICT

and

BARILLA SOLAR, LLC

(Texas Taxpayer ID # 32051538604)

TEXAS COMPTROLLER APPLICATION NUMBER 326

Dated

December 16, 2013



WHEREAS, the Comptroller, pursuant to Texas Tax Code § 313.025(d), reviewed the
Application, and on November 19, 2013, via letter, recommended that the Application be
approved; and,

WHEREAS, the Comptroller conducted an economic impact evaluation pursuant to
Chapter 313 of the Texas Tax Code, which was presented to the Board of Trustees at the
December 16, 2013 public hearing held in connection with the Board of Trustees’ consideration
of the Application; and,

WHEREAS, the Board of Trustees carefully reviewed the economic impact evaluation
pursuant to Texas Tax Code § 313.026, and carefully considered the Comptroller’s positive
recommendation for the project; and,

WHEREAS, on December 16, 2013, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District; and,

WHEREAS, on December 16, 2013, the Board of Trustees made factual findings
pursuant to Texas Tax Code § 313.025(f), including, but not limited to findings that: (i) the
information in the Application is true and correct; (ii) this Agreement is in the best interest of the
District and the State of Texas; (iii) the Applicant is eligible for the Limitation on Appraised
Value of the Applicant’s Qualified Property; (iv) each criterion referenced in Texas Tax Code
§313.025(e) has been met; and,

WHEREAS, on December 16, 2013, pursuant to the provisions of Texas Tax Code
§313.025(f-1), the Board of Trustees waived the job creation requirement set forth in Texas Tax
Code §313.051(b), based upon its factual Finding, made on December 16, 2013, that if the
number of jobs required by law (i.e. 10 jobs) was applied to this project, given its size and scope
as described in the Application and in Exhibit 3, the number of jobs would exceed the industry
standard for the number of employees reasonably necessary for the operation of the facility; and,

WHEREAS, the Fort Stockton Independent School District qualifies as a rural school
district under the provisions of Texas Tax Code § 313.051(a)(2); and,

WHEREAS, on December 16, 2013, the Board of Trustees determined that the Tax
Limitation Amount requested by the Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Texas Tax Code, §313.052, as such Tax
Limitation Amount was computed as of the date of this Agreement; and,

WHEREAS, the District received written notification, pursuant to 34 Texas
Administrative Code § 9.1055(e)(2)(A), that the Comptroller reviewed this Agreement, and
reaffirmed the recommendation previously made on November 19, 2013 that the Application be
approved; and,

Agreement for Limitation on Appraised Value

Between Fort Stockton Independent School District and Barilla Solar, LLC
TExAS COMPTROLLER APPLICATION NUMBER 326

December 16, 2013

Page 2



term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):

Full Tax Year Date of School Tax Year Summary Description
of Agreement Appraisal Year of Provisions
Partial Year January 1, 2013 2013-14 | 2013 Start of Qualifying Time Period
(Commencing beginning on December 16,
December 16, 2013 Commencement Date. No
2013) limitation on value. First year
for computation of Annual
Limit.

1 January 1, 2014 2014-15 | 2014 Qualifying Time Period. No
limitation on value. Possible
tax credit in future years.

2 January 1, 2015 2015-16 | 2015 Qualifying Time Period. No
limitation on value. Possible
tax credit in future years.

3 January 1, 2016 2016-17 | 2016 $ 30 Million property value
limitation.

4 January 1, 2017 2017-18 12017 $ 30 Million property value
limitation. Possible tax credit
due to Applicant.

5 January 1, 2018 2018-19 | 2018 $ 30 Million property value
limitation. Possible tax credit
due to Applicant.

6 January 1, 2019 2019-20 | 2019 $ 30 Million property value
limitation. Possible tax credit
due to Applicant.

7 January 1, 2020 2020-21 | 2020 $ 30 Million property value

limitation. Possible tax credit
due to Applicant.

Agreement for Limitation on Appraised Value

Between Fort Stockton Independent School District and Barilla Solar, LLC

TEXAS COMPTROLLER APPLICATION NUMBER 326

December 16, 2013
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to direct the management or operation of such entity whether by ownership (directly or
indirectly) of securities, by contract or otherwise.

“Affiliated Group” means a group of one or more entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one or more of
the member entities.

“Aooregate Limit” means, for any Tax Year of this Agreement, the cumulative total of
the Annual Limit amount for such Tax Year and all previous years of the Agreement.

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 6.3.

“Annual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Texas Tax Code § 313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be calculated for each year by
multiplying the District’s average daily attendance for the applicable school year, as calculated
pursuant to Texas Bducation Code § 42.005, times the greater of $100, or any larger amount
allowed by Texas Tax Code § 313.027(i), if such limit amount is increased for any future year of
this Agreement. The Annual Limit shall first be computed for Tax Year 2013, which, by virtue
of the Commencement Date is the first year of the Qualifying Time Period under this Agreement.

“Applicant” means Barilla Solar, LLC, (Texas Taxpayer ID #32051538604), the
company listed in the Preamble of this Agreement who, on July 22, 2013, filed with the District
the Original Application for an Appraised Value Limitation on Qualified Property, pursuant to
Chapter 313 of the Texas Tax Code. The term “Applicant” shall also include the Applicant’s
assigns and successors-in-interest, and their direct and indirect subsidiaries.

“Applicable School Finance Law” means Chapters 41 and 42 of the Texas Education
Code; the Texas Economic Development Act (Chapter 313 of the Texas Tax Code); the
provisions of Chapter 403; Subchapter M, of the Texas Government Code applicable to the
District; the Constitution and general laws of the State applicable to the independent school
districts of the State; applicable rules and regulations of the agencies of the State having
jurisdiction over any matters relating to the public school systems and school districts of the
State; and judicial decisions construing or interpreting any or all of the above. The term also
includes any amendments or successor statutes that may be adopted in the future which impact or
alter the calculation of the Applicant’s ad valorem tax obligation to the District, either with or
without the limitation of property values made pursuant to this Agreement.

“Application” means the Original Application for Appraised Value Limitation on
Qualified Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the
District by the Applicant on July 22, 2013, which has been certified by the Comptroller to
constitute a complete final Application as of the date of August 26, 2013. The term includes all
forms required by the Comptroller, the schedules attached thereto, and all other documentation
submitted by the Applicant to the District or the Comptroller for the purpose of obtaining an
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evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
transport electricity from the Applicant’s facilities; or () any other cause (except financial),
whether similar or dissimilar, over which the Applicant has no reasonable control and which
forbids or prevents Applicant’s performance of its obligations under this Agreement.

“Land” shall have the meaning assigned to such term in Section 2.2.

“Maintain_Viable Presence” means, after the development and construction of the
project described in the Application and in the description of the Applicant’s Qualified
Investment and Qualified Property as set forth in Section 2.3, below, (i) the operation over the
term of this Agreement of the facility or facilities for which the tax limitation is granted, as the
same may from time to time be expanded, upgraded, improved, modified, changed, remodeled,
repaired, restored, reconstructed, reconfigured, and/or reengineered; and (ii) the maintenance of
at least the number of jobs set forth in the Application from the time they are created until the
Final Termination Date.

“M&O Amount” shall have the meaning assigned to such term in Section 3.2 of the
Agreement.

“Maintenance and Operations Revenue” or “Md&O Revenue” means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
tax pursuant to Texas Education Code § 45.002 and Article VII § 3 of the Texas Constitution,
plus (ii) all State revenues to which the District is or may be entitled under Chapter 42 of the
Texas Education Code or any other statutory provision as well as any amendment or successor
statute to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Aggregate Limit” means, for any Tax Year of this Agreement, the cumulative total
of the Annual Limit amount for such Tax Year and all previous years of the Agreement, less all
amounts previously paid by the Applicant to or on behalf of the District under Article IV, below.
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Application, this Agreement between the Applicant and the District and any subsequent
amendments or assignments, any school district written finding or report filed with the
Comptroller as required by Compiroller’s Rule, and any application requesting school tax credits
under Texas Tax Code, § 313.103.

“Tax Credit” means the tax credit, either to be paid by the District to the Applicant, or to
be applied against any taxes that the District imposes on Qualified Property, as computed under
the provisions of Subchapter D of the Act, and rules adopted by the Comptroller and/or the
Texas Education Agency, provided that the Applicant complies with the requirements under such
provisions, including the timely filing of a completed application under Texas Tax Code
§ 313.103 and the duly adopted administrative rules.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for years three (3) through ten (10)
of this Agreement pursuant to Texas Tax Code § 313.054. That is, for each of the eight (8) Tax
Years 2016, 2017, 2018, 2019, 2020, 2021, 2022, and 2023, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b)  Thirty Million Dollars ($30,000,000.00).

The Tax Limitation Amount set forth in the immediately preceding Subsection (b) is
based on the limitation amount for the category that applies to the District on the effective date
of this Agreement, as set out by Texas Tax Code, § 313.022(b) or § 313.052.

"Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313 of the
Texas Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code, together
with any court or administrative decisions interpreting same.
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(a) submits to the District and the Comptroller a written request to add property to the
limitation agreement, which request shall include a specific description of the
additional property to which the Applicant requests that the limitation apply;

(b)  notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(c)  provides any additional information reasonably requested by the District or the
Comptroller necessary to re-evaluate the economic impact analysis for the new or
changed conditions.

Notwithstanding the foregoing, any replacement property that meets the definition of Qualified
Property (including, but not limited to, any such replacement property installed as part of the
project in connection with turnarounds, outages, planned, unplanned and emergency shutdowns,
and scheduled and unscheduled maintenance, repairs, restorations, modifications or inspections)
shall not be subject to the foregoing restrictions and shall be considered Qualified Property
hereunder.

Section 2.4. APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY

At the end of the Qualifying Time Period, or at any other time when there is a material
change in the Qualified Property located on the land described in EXHIBIT 2, upon a reasonable
request of the District, the Comptroller, or the Appraisal District, the Applicant shall provide to
the District, the Comptroller, and the Appraisal District a specific and detailed description of the
material tangible personal property, buildings, or permanent, nonremovable building components
(including any affixed to or incorporated into real property) on the Qualified Property to which
the value limitation applies including maps or surveys of sufficient detail and description to
locate all such described property within the boundaries of the real property which is subject to
the Agreement.

Section 2.5. QUALIFYING USE

The Applicant’s Qualified Investment described above in Section 2.3 qualifies for a tax
limitation agreement under Texas Tax Code § 313.024(b)(5) as a renewable energy electric
generation facility.

Section 2.6. LIMITATION ON APPRAISED VALUE

So long as the Applicant makes a Qualified Investment in the amount Thirty Million
Dollars ($30,000,000.00), or greater, during the Qualifying Time Period; and unless this
Agreement has been terminated as provided herein before such Tax Year, for each of the eight
(8) Tax Years 2016, 2017, 2018, 2019, 2020, 2021, 2022, and 2023, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed the lesser of:
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ii.

the ad valorem maintenance & operations tax at the tax rate
actually adopted by the District for the applicable year.

"New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to Maintenance
and Operations Revenue because of any portion of this agreement.

In making the calculations required by this Section 3.2:

Section 3.3.

i.

11.

iii.

v.

The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 3.2 results in a negative number, the negative
number will be considered to be zero.

All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2, Subsection ii, of this Agreement
(relating to the definition of “New M&O Revenue”) will reflect the
Tax Limitation Amount for such year.

All calculations made under this Section 3.2 shall be made by a
methodology which isolates the full M & O revenue mmpact caused
by this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements or any other factors not contained in this Agreement.

COMPENSATION FOR L0Ss OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse
the District for the following costs and expenses incurred during the Qualifying Time Period or
any of the eight (8) Tax Years identified in Section 2.6:

(a)

All non-reimbursed costs incurred by the District in paying or otherwise crediting
to the account of the Applicant, any applicable Tax Credit to which the Applicant
may be entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code,
and for which the District does not receive reimbursement from the State pursuant
to Texas Education Code § 42.2515, or other similar or successor statute.

Agreement for Limitation on Appraised Value
Between Fort Stockton Independent School District and Barilla Solar, LLC
TEXAS COMPTROLLER APPLICATION NUMBER 326

December 16, 2013

Page 14



her or its invoice for fees for services rendered to the Parties, if any fees are being claimed.
Upon reasonable prior notice, the employees and agents of the Applicant shall have access, at all
reasonable times, to the Third Party's offices, personnel, books, records, and correspondence
pertaining to the calculation and fee for the purpose of verification. The Third Party shall
maintain supporting data consistent with generally accepted accounting practices, and the
employees and agents of the Applicant shall have the right to reproduce and retain for purpose of
audit, any of these documents. The Third Party shall preserve all documents pertaining to the
calculation and fee for a period of five (5) years after payment. The Applicant shall not be liable
for any of Third Party's costs resulting from an audit of the Third Party's books, records,
correspondence, or work papers pertaining to the calculations contemplated by this Agreement or
the fee paid by the Applicant to the Third Party pursuant to Section 3.7, if such fee is timely paid.

Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 of the year next following the tax levy for each year
for which this Agreement is effective. By such date, the Applicant shall also pay any amount
billed by the Third Party for all calculations under this Agreement under Section 3.6, above, plus
any reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or
financial consultants for the preparation and filing of any financial reports, disclosures, or tax
credit or other reimbursement applications filed with or sent to the State of Texas which are, or
may be required under the terms or because of the execution of this Agreement. In no year shall
the Applicant be responsible for the payment of any total expenses under this Section and
Section 3.6, above, in excess of Ten Thousand Dollars ($10,000.00).

Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Section 3.4 and Section 3.6, should the Applicant disagree with the
certification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within thirty (30) days of receipt of the certification. Within thirty (30) days of
receipt of the Applicant's appeal, the Third Party will issue, in writing, a final determination of
the certification containing the calculations. Thereafter, the Applicant may appeal the final
determination of certification containing the calculations to the District’s Board of Trustees.
Any appeal by the Applicant of the final determination of the Third Party may be made, in
writing, to the District’s Board of Trustees within thirty (30) days of the final determination of
certification containing the calculations, without limitation of Applicant’s other rights and
remedies available hereunder, in law or in equity.

Section 3.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

In the event that, at the time the Third Party selected under Section 3.4 makes its
calculations under this Agreement, the Applicant has appealed any matter relating to the taxable
values placed by the Appraisal District on the Qualified Property, and the appeal of the appraised
values are unresolved, the Third Party shall base its calculations upon the values initially placed
upon the Qualified Property by the Appraisal District.
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under Articles III and IV are subject to such limitations as are contained in
Section 5.1, and that all payments under Article IV are subject to the separate
limitations contained in Section 4.4.

(b)  Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the parties that any Supplemental Payments made to or
on behalf of the District by the Applicant, under this Article IV, shall not exceed
the limit imposed by the provisions of Texas Tax Code 313.027(i) unless that
limit is increased by the Legislature at a future date, in which case all references
to statutory limits in this Agreement will be automatically adjusted to reflect the
new, higher limits, but only if, and to the extent that such increases are authorized
by law.

Section 4.2. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO NET
AGGREGATE LIMIT

In any year during the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed the lesser of:

(a)  the Applicant’s “Stipulated Supplemental Payment Amount,” which is defined as
forty percent (40%) of the Applicant’s Net Tax Benefit, as the term is defined in
Section 1.3, above; or,

(b)  the Net Aggregate Limit, as the term is defined in Section 1.3, above.

Section 4.3. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT
AMOUNT

The Parties agree that for each Tax Year during the term of this Agreement, beginning
with the third full year (Tax Year 2016), the Stipulated Supplemental Payment Amount,
described in Section 4.2 will annually be calculated based upon the then most current estimate of
tax savings to the Applicant, which will be made, based upon assumptions of student counts, tax
collections, and other applicable data, in accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s interest and sinking fund tax purposes for such Tax
Year, or school taxes due to any other governmental entity, including the State of Texas, for such
Tax Year);

Minus,
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Aggregate Limit for that Tax Year, the difference between the Stipulated Supplemental Payment
Amount and the Net Aggregate Limit for such Tax Year shall be carried forward from year-to-
year into subsequent Tax Years during the term of this Agreement, and to the extent not limited
by the Net Aggregate Limit in any subsequent Tax Year of this Agreement, shall be paid to the
District.

Any Stipulated Supplemental Payment Amount, which cannot be made to the District
prior to the end of year thirteen (Tax Year 2026), because such payment would exceed the Net
Aggregate Limit, will be deemed to have been cancelled by operation of law, and the Applicant
shall have no further obligation with respect thereto.

Section 4.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

(a) All calculations required by this Article IV, including but not limited to: (i) the
calculation of the Stipulated Supplemental Payment Amount; (i) the
determination of both the Annual Limit, the Aggregate Limit, and the Net
Aggregate Limit; (iii) the effect, if any, of the Net Aggregate Limit upon the
actual amount of Supplemental Payments eligible to be paid to the District by the
Applicant; and, (iv) the carry forward and accumulation of any Stipulated
Supplemental Payment Amounts unpaid by the Applicant due fo the Net
Aggregate Limit in previous years, shall be calculated by the Third Party selected
pursuant to Section 3.4.

(b) The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 3.6.

(©) The payment of all amounts due under this Article shall be made at the time set
forth in Section 3.7.

Section 4.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the District’s Board of Trustees may, in its sole
discretion, so long as such decision does not result in additional costs to the Applicant under this
Agreement, direct that the Applicant’s payment obligations under this Article IV be made to its
educational foundation, or to a similar entity. The alternative entity may only use such funds
received under this Article to support the educational mission of the District and its students.
Any designation of an alternative entity must be made by recorded vote of the District’s Board of
Trustees at a properly posted public Board meeting. Any such designation will become effective
after public vote and the delivery of notice of said vote to the Applicant in conformance with the
provisions of Section 8.1, below. Such designation may be rescinded, with respect to future
payments only, by action of the District’s Board of Trustees at any time, and any such rescission
will become effective only after actual receipt by Applicant of notice of such action from District
(as set forth in Section 8.1).
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case may be) through and including the Tax Year during which such notification is delivered to
the District, shall not be impaired or modified as a result of such termination and shall survive
such termination unless and until satisfied and discharged.

ARTICLE VI
TAX CREDITS
Section 6.1. APPLICANT’S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to tax credits from the District under and in accordance
with the provisions of Subchapter D of the Act and Comptroller Rules, provided that the
Applicant complies with the requirements under such provisions, including the timely filing of a
completed tax credit application under Section 313.103 of the Texas Tax Code and Comptroller
Rules.

Section 6.2. DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes timely to
comply with his, her, or its obligations under Subchapter D of the Act and Comptroller Rules,
including, but not limited to, such obligations set forth in Section 313.104 of the Texas Tax
Code, and either Comptroller and/or Texas Education Agency Rules.

Section 6.3. COMPENSATION FOR L0ss OF TAX CREDIT PROTECTION REVENUES

If, after the Applicant has actually received the benefit of a Tax Credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code § 42.2515 or
other similar or successor statute with respect to all or any portion of such Tax Credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such Tax Credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice, and such payment shall be subject to the same
provisions for late payment as are set forth in Section 7.4 and 7.5. If the District receives aid
from the State for all or any portion of a Tax Credit with respect to which the Applicant has
made a payment to the District under this Section 6.3, then the District shall pay to the Applicant
the amount of such aid within thirty (30) calendar days after the District’s receipt thereof.
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notwithstanding anything contained in this Agreement to the contrary, the
Applicant shall not be in breach of, and shall not be subject to any liability for
failure to Maintain Viable Presence to the extent such failure is caused by Force
Majeure, provided the Applicant makes commercially reasonable efforts to
remedy the cause of such Force Majeure; and,

(c) it will meet minimum eligibility requirements under Texas Tax Code, Chapter
313 throughout the value limitation and Tax Credit settle-up periods.

Section 7.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event of a Material Breach (as defined in Section 7.6), except as provided
in Section 5.2, after the notice and cure period provided by Section 7.8, the District shall be
entitled to the recapture of all ad valorem tax revenue lost as a result of this Agreement together
with the payment of penalty and interest, as calculated in accordance with Section 7.5, on that
recaptured ad valorem tax revenue. For purposes of this recapture calculation, the Applicant
shall be entitled to a credit for all payments made to the District pursuant to Article ITI, as of the
date upon which such payments were made to the District. The Applicant shall also be entitled
to a credit for any amounts paid to the District pursuant to Article IV, as of the date upon which
such payments were made to the District.

(b)  Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
the Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem taxes for all of the Tax Years
for which a Tax Limitation was granted pursuant to this Agreement prior to the year in which the
default occurs that otherwise would have been due and payable by the Applicant to the District
without the benefit of this Agreement, including penalty and interest, as calculated in accordance
with Section 7.5. For purposes of this liquidated damages calculation, the Applicant shall be
entitled to a credit for all payments made to the District pursuant to Article III, as of the date
upon which such payments were made to the District. The Applicant shall also be entitled to a
credit for any amounts paid to the District pursuant to Article IV, as of the date upon which such
payments were made to the District. Upon payment of such liquidated damages, the Applicant’s
obligations under this Agreement shall be deemed fully satisfied, and such payment shall
constitute the District’s sole remedy.

Section 7.5. CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes owed less
all credits under Section 7.4 for each Tax Year during the term of this Agreement since the
Commencement Date. The District shall calculate penalty or interest for each Tax Year during
the term of this Agreement since the Commencement Date in accordance with the methodology
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Agreement for limitation on appraised value made pursuant to Chapter 313 are
not barred by this provision.

(i) Applicant fails to comply with any other material term of this Agreement, or the
Applicant fails to meet its obligations under the applicable Comptroller’s Rules,
and under the Act, including but not limited to the filing of all required reports.

Section 7.7 LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Texas Tax Code § 313.0275, for any full tax year
which commences after the project has become operational, the Applicant may cure the Material
Breaches of this Agreement, defined in Sections 7.6(d) and 7.6(e) or 7.6(f), above, without the
termination of the remaining term of this Agreement. In order to cure its non-compliance with
Sections 7.6(d) and 7.6(e) or 7.6(f) for the particular Tax Year of non-compliance only, the
Applicant may make the liquidated damages payment required by Texas Tax Code §
313.0275(b), in accordance with the provisions of Texas Tax Code § 313.0275(c).

Section 7.8. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination under Section 7.4 or 7.6 that the Applicant is in Material
Breach of this Agreement, such as making a misrepresentation in the Application, failing to
Maintain Viable Presence in the District as required by Section 7.3 of this Agreement, failing to
make any payment required under this Agreement when due, or has otherwise committed a
material breach of this Agreement as defined in Section 7.6, above, the District shall provide the
Applicant with a written notice of the facts which it believes have caused the Material Breach of
this Agreement, and if cure is possible, the cure proposed by the District. After receipt of the
notice, the Applicant shall be given ninety (90) days to present any facts or arguments to the
Board of Trustees showing that it is not in material breach of its obligations under the
Agreement, or that it has cured or undertaken to cure any such Material Breach.

If the Board of Trustees is not reasonably satisfied with such response and/or that such
Material Breach has been cured, then the Board of Trustees shall, after reasonable notice to the
Applicant, conduct a hearing called and held for the purpose of determining whether such
Material Breach has occurred and, if so, whether such Material Breach has been cured. At any
such hearing, the Applicant shall have the opportunity, together with its counsel, to be heard
before the Board of Trustees. At the hearing, the Board of Trustees shall make findings as to
whether or not a Material Breach of this Agreement has occurred, the date such Material Breach
occurred, if any, and whether or not any such Material Breach has been cured. In the event that
the Board of Trustees determines that such a Material Breach has occurred and has not been
cured, it shall also terminate the Agreement and determine the amount of recaptured taxes under
Section 7.4 (net of all credits under Section 7.4), and the amount of any penalty and/or interest
under Section 7.5 that are owed to the District.
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Section 7.10. L1MITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement, the District's damages for any
default shall under no circumstances exceed the greater of either any amounts calculated under
Sections 7.4 and 7.5 above, or the monetary sum of the difference between the payments and
credits due and owing to the Applicant at the time of such default and the District taxes that
would have been lawfully payable to the District had this Agreement not been executed. In
addition, the District's sole right of equitable relief under this Agreement shall be its right to
terminate this Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or
under principles of equity.

Section 7.11. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.

ARTICLE VIII
MISCELLANEOUS PROVISIONS
Section 8.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back” or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.
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Section 8.3. AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Parties. Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or a waiver of any other term, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicant’s
Qualified Investment, additional or replacement Qualified Property not specified in EXHIBIT 3,
provided that the Applicant reports to the District, the Comptroller, and the Appraisal District, in
the same format, style, and presentation as the Application, all relevant investment, value, and
employment information that is related to the additional property. Any amendment of the
Agreement adding additional or replacement Qualified Property pursuant to this Section 8.3
shall, (1) require that all property added by amendment be eligible property as defined by Texas
Tax Code, § 313.024; (2) clearly identify the property, investment, and employment information
added by amendment from the property, investment, and employment information in the original
Agreement; and (3) define minimum eligibility requirements for the recipient of limited value.
This Agreement may not be amended to extend the value limitation time period beyond its eight
year statutory term.

Section 8.4. ASSIGNMENT

Unless otherwise prohibited by law, Applicant may assign this Agreement, or a portion of
this Agreement, to an Affiliate or a new owner or lessee of all or a portion of the Applicant’s
Qualified Property and/or the Applicant’s Qualified Investment, provided that the Applicant shall
provide written notice of such assignment to the District. Upon such assignment, the Applicant’s
assignee will be liable to the District for outstanding taxes or other obligations arising under this
Agreement. A recipient of limited value under Texas Tax Code, Chapter 313 shall notify
immediately the District, the Comptroller, and the Appraisal District in writing of any change in
address or other contact information for the owner of the property subject to the limitation
agreement for the purposes of Texas Tax Code § 313.032. The assignee's or its reporting entity's
Texas Taxpayer Identification Number shall be included in the notification.

Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 8.6. MAINTENANCE OF APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
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Section 8.11. INTERPRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase “but not limited to” words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. The Applicant warrants that all
information, facts, and representations contained therein are true and correct. The parties further
agree that the Application and all the attachments thereto are included by reference into this
Agreement as if set forth herein in full; provided, however, that to the extent of any differences
or inconsistencies between the terms, conditions, representations, information, and facts
contained in the Application and those contained in this Agreement, the terms, conditions,
representations, information, and facts contained in this Agreement shall be controlling.

In the event that the Board of Trustees, after completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written determination that the Application was
either incomplete or inaccurate as to any material representation, information, or fact, then the
Board of Trustees shall notify Applicant in writing of such determination and the Applicant shall
have all such period(s) of time afforded under Section 7.8 (and any other Section of this
Agreement; if any such material representation, information, or fact remains uncured after such
written notice and cure period(s), this Agreement -shall be invalid and void except for the
enforcement of the provisions required by 34. Texas Administrative Code § 9.1053(£)(2)(K).

Section 8.14. PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is required to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
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ExmiBIT 1
DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

The Barilla Reinvestment Zone was originally created on July 22, 2013 by action of the Fort
Stockton Independent School District Board of Trustees (the “Board”). A map of the
Reinvestment Zone is attached, below to this EXHIBIT 1.

As a result of the action of the Board, the Barilla Reinvestment Zone includes real property
within the boundaries of the Fort Stockton Independent School District and Pecos County,
Texas, more specifically described by the legal description and map also attached to this
EXHIBIT 1.
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See below for an enlarged image of the Reinvestment Zone.
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ExHiBIT 3

DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY

Barilla Solar, LLC (“Barilla Solar”) proposes to develop a utility-scale, grid-connected

solar photovoltaic energy (PV) plant within the Fort Stockton Independent School District. The
project will be located approximately 30 miles west of Fort Stockton along the north side of
Interstate Highway 10. The solar project is planned to be in operation in June 2014.

The project will be constructed on approximately 300 acres, which is part of a larger,

long-term lease agreement with a local landowner. The project will be located entirely within the
Reinvestment Zone, in Pecos County and within the Fort Stockton Independent School District.
The proposed project will include, but is not limited to, the following:

Planned for 50 MW-AC in size;

Approximately 750,000 First Solar PV modules;
Approximately 64 DC-to-AC inverters;
Medium and high-voltage electric cabling;
Fixed-tilt racking system (mounting structures);

Project substation which will include a high-voltage transformer, switchgear, transmission
equipment, telecommunications and SCADA equipment, and building, among other

things;
High-voltage transmission line connecting the project to the grid (gen tie);

Meteorological equipment to measure solar irradiance and other weather conditions; and

Associated equipment to safely operate, maintain and deliver electricity to the grid.
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