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O’'HanLoN, McCorLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O’HanLoN
CEeRTIFIED, CIVIL APPELLATE
CERTIFIED, CIVIL TRIAL

LesLiE McCoLLom
CERTIFIED, CVIL APPELLATE
CERTIFIED, LLABOR AND EMPLOYMENT

Texas BoaRD oF LEGAL SPECIALIZATION

JusTin DEMERATH

July 29, 2013

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: Application to the Midway Independent School District from Horn Wind, LLC
To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office,
the Midway Independent School District is notifying the Applicant Horn Wind, LLC of its intent
to consider Horn Wind, LLC’s application for appraised value limitation on qualified property.
The Applicant submitted the application to the school district on July 23, 2013. The Board voted
at a properly posted Board meeting to accept the application on July 23, 2013. The application
was determined complete by the school district on July 26, 2013. Please prepare the economic
impact report.

The Applicant has provided detailed maps and project descriptions that show only the
qualified property that is the subject of this application. Also, the qualified property that is the
subject of the application does not include land.

Please note, no construction has begun at the project site as of the date of the filing of the
application and the District’s determination that the application is complete. The Applicant is
aware that the determination of a completed application by the Comptroller determines what
property may be eligible for a value limitation agreement. There is no existing property for this
project.

The applicant has requested that the County create the reinvestment zone for this project.
The legal description and a final executed copy of the reinvestment zone are included in the
application. The Applicant has provided both a detailed map of the reinvestment zone location
and description, as well as a map of the project within the reinvestment zone boundaries.



Letter to Local Government Assistance & Economic Analysis Division
July 29, 2013
Page 2 of 2

The school district has determined that the wage information included in the application
represents the most recent wage data available at the time of the application, including the newly
published 2012 Regional Wage Information. The wage the Applicant has committed to paying on
this project is above the required statutory minimums.

A paper copy of the application will be hand delivered to your office today. In accordance
with 34 Tex. Admin Code §9.1054, a copy of the application will be submitted to the Clay County
Appraisal District.

Please feel free to contact me with questions.

Sincerely,

Kevin O’Hanlon
School District Consultant

Cc:  Chief Appraiser
Clay County Appraisal District

Horn Wind, LLC

Hollis Adams, Midway ISD



Application for Appraised Value Limitation on Qualified Property Form 50-296

(Tax Code, Chapter 313, Subchapter B or C) WRevised My 2010)

INSTRUGTIONS: This application must be completed and filed with the school district. In order for an applicaticn to be processed, the governing body (school board)
must elect to consider an application, but — by Comiptroller rule — the school board may elect to consider the application only after the school district has received
a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district
must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elacts to consider the application, the school district must:
« notify the Comptroller that the school board has elected to consider the application.
This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— arequest that the comptroller prepare an econemic impact analysis of the application;
« provide a copy of the notice to the appraisal district;
= must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34 Texas
Administrative Code (TAC) Section 8.1054; and
» forward the original completed application to the Gomptroller in a three-ring binder with tabs separating each section of the documents, in addition to an elec-
tronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAG
Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials on its
Web site. The Comptroller Is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so, however, the
information must be segregated and comply with the other requirements set out in the Comptroller rules as explained in the Confidentiality Notice below.

The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9, Subchapter F). If
the Comptraller finds the application is not complete, the Comptroller will request additional materials from the school district. When the Comptroller determines that
the application is complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, make a recommendation
to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller receives a complete application—as
determined by the Gomptroller.

The school board must approve or disapprove the application before the 151st day after the application review start date (the date the application is finally deter-
mined to be complete), unless an extension Is granted. The Comptroller and school district are authorized to request additional information from the applicant that is
reasonably necessary to complete the recommendation, economic impact evaluation or consider the application at any time during the application review period.
Please visit the Comptrolier's Web site to find out more about the program at hitp://www.window.state.tx.us/taxinfo/proptax/hb1200/index.html. There are links on
this Web page to the Chapter 313 statute, rules and forms. Information about minimum limitation values for particular districts and wage standards may also be
found at that site.

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION

Dale application received by district

07/25/2013

Authorized School District Representative

First Name - Last Name
Hollis Adams
Title
Superintendent
Sohool DistriclNaT_
Midway 1SD
Street Address

12142 STATE HWY 148 S

Malling Address

12142 STATE HWY 148 S

Gity State - zIP
HENRIETTA - - TX - 76365-7210
Phone Number Fax Number
(940) 476-2215 (940) 476-2226
 Mobile Number (aptional) E - i e — e
Hollis. Adams@esc9.net

| authorize the consultant to provide and obtain information related to this application.. ........... oo 4 Yes U no

Will consultant be primary COMTACTT .. ... vt vttt it i ettt e e e W Yes U no

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rev. 05-10/7)



Authorized School Distriet Consultant (If Applicable)

First Name T Last Name

Kevin O'Hanlon

Tille

Attorney

Firm Name

O'Hanlon, McCollom & Demerath, PC

’ Snee-l_hddneas

808 West Avenue

Mailing Address

808 West Avenue .
" Austin X 778701

" (512) 494-9949 " (512) 494-9919

Mobile Number (Optienal) - T E-mail Address

kohanlon@808west com, mhanley@&OBwest com,

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a govern-
ment record as defined in Chapter 37 of the Texas Penal Code.

Dale

ﬁSJgnalune {Authon'zed School Distriot Hapmsentét_j;é}_
) ?
cJ LA ‘\ 7-23-12
\, / f»'é’}' 3
Has the district determined this application complete?. . . . G SR PR B DR W R B BEIE P G e B B 4 Yes O No
If yes, date determined complete. 7-26-12
Have you completed the school finance documents required by TAC 8.1054(C)(3)7 -+« v v oveeveeet i et O ves No

will supplement

SCHOOL DISTRICT CHECKLIST AND REQUESTED ATTACHMENTS

Checklist Page X of 16 06?1:1;(;:9 d
1 | Date application recelved by the ISD 10f16 /
2 Cert;‘.i-;:ation page slgnec;and dated by authorized school district representative 20116 /
_3“ .Date applk;);;;med cc;;p:l;l;by -l.S_E-> o 7 | _ _ 2 of“16 /— -
4 | Certification pages signed and dated—b; ;;;plicant or authorized business representative of applicant .”4‘.01 ;6 {
5 |Completed company checklist 12 of 16 f
‘_; _é;hoo];lnaacangan—;;;s ;igs—;nbgn 'B\E—Q_‘Ezl(;ﬁ (Due within 20 days of district providing notice o of1 6 Wm-s_u_;;m- o
of completed application) ne

Page 2 {50-296 + Rev. 05-10/7) For more information, visit our Web site: www.window.state bc.us/taxinfo/proptax/hb1200/index.html



Application for Appraised Value Limitation on Qualified Property

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION

Authorized Business Representative (Applicant)

FirstName — Last Name
Jimmy Horn
Title

Manager

Organizalion

South Clay Wind Farm, LLC and_Shannon-1 Wind qum, LLQ

Street Address

219 Virgie Ln
“Mailing Address

219 Virgie Ln

cty - s - | ziP

Windthorst 1P, 76389

Phaone Number Fax Number

(940) 642-9781

Mobile Number (optional) Business e-mail Address
horn.wind@yahoo.com

Will a company official other than the authorized business representative be responsible for responding
o future infofation TEQUBSIET . o v s ed voiios vo v wiae ow S B aidine e iod s e 405 55 w7t din 08 s SOOI S5 Bik NIRRT Sk e S e e 0w U Yes W No

If yes, please fill out contact information for that person.

First Narﬁe ) Lasl Name )

Title

Organizalion

Street Address

Mailing Address

City - Slate o zIP

Phone Number ) ) - - Fa:? Number

Ml_)l-Jﬂ:a Number (oplional) E-mail Address -

| authorize the consultant to provide and obtain information related to this application.. . ......... ... ..o i U Ves 4 No

Wil corstlart e PHIMENT CONMACET i wums v on wime o oo s v o vio 08 & oot oo nae w08 i w5 Kouvios (i St NN W S NI G Ter A S U Yes b No

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 ¢ Rev. 05-10/7) Page 3



APPLICANTINFDRMATIDN - CERTIRICATION DF APPLICATION (conTINUED)

Authorized Company Consultant (If Applicable)

Phona Number

Fist Neme Toaathnms
|
S S - e e SSENSENEIES LR e e e R R T S e —— L S S e &
Tille
e e e . —— R i
Streel Addrass = s S
Mailing Address - T .. N
Gity State T Tzp - T —
|
o |
I Fax Number

Buslness emall Address

| am the authorized representative for the business entity for the purpose of filing this application. | understand that this application Is a government record as
defined in Chapter 37 of the Texas Penal Code. The information contained in this application is true and correct to the best of my knowledge and beliel.

| hereby certify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized and that
no delinquent taxes are owed to the State of Texas.

Signature {Authorized Business Represeglative (Applicant)) | Date

o |

: 067-03-2017%

D\

S P

Notary Public, State of __ L XS

~. (Notary Seal) "

! i

My commission expinas—CS V'\"‘\ >9 \ e

If you make a false stalement on this application, you could he found guilty of a Class A misdemeanat or a state jail felony under Texas Penal Code § 37.10.

Page 4 (30-296G = Rev. 03-10/7) Formare information, visil our Web sile: www.window.state.\x.us/taxinfo/proptax/nb1200/index.himl



Application for Appraised Value Limitation on Qualified Property BEHLELZ

FEES AND PAYMENTS

Enclosed is proof of application fee paid to the school district.

For the purpose of this question,r"'payments to the school district” include any and all payments or transfers of things of value made to the school
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value.

Please answer only either A OR B:

A. Wil any “payments to the school district” that you may make in order to receive a property tax value limitation agreement
result in payments that are not in compliance with Tax Code, 313.027()7. . ... ... Oves W No

B. If “payments to the school district” will only be determined by a formula or methodology without a specific amount being
specified, could such method result in “payments to the school district” that are not in compliance with Tax Code §313.027(i)7. .. Hves Ono

BUSINESS APPLICANT INFORMATION

Legal Name under which application is made

Horn Wind, LLC and its Affiliates South Clay Wind Farm, LLC and Shannon-1 Wind Farm, LLC

Eras Taxpa;'er 1.D, Number of entity subject t-o Tax Code, Chapter 171 (171 digits)

32028268780; 32041118301, 32039528115
MAICS code

221115 (2012 NAICS) [221119 1997 NAICS CODE]

Is the applicant a party to any other Chapter 313 agreements?. . ... ... .o e 4 Yes U nNo

If yes, please list name of school district and year of agreement.

Archer City ISD-2008 and 2011 & Midway ISD-2010 (Midway agreement expired for lack of qualified investment)

APPLICANT BUSINESS STRUCTURE

Registered to do business in Texas with the Texas Secretary of State? .. . ............ ... iiiiiiiiie Yes W No

Identify business organizalion of applicant (corporation, limiled liabiiity corporation, efc.)
Limited Liability Company

1. Is the applicant a combined group, or comprised of members of a combined group,
as defined by Texas Tax Code Chapter 171.0001(7)7 . . ... .. i Oves M No
If so, please attach documentation of the combined group membership and contact information.

2 |s the applicant current on all tax payments due fo the State of Texas? . . .......... ..o vyes o

3. Are all applicant members of the combined group current on all tax payments due to the State of Texas?......... NA Oves Ono

If the answer 1o either question is no, please explain and/or disclose any history of default, delinquencies and/or any
material litigation, including litigation involving the State of Texas. (Use attachment if necessary.)

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rev. 05-10/7) Page 5



O No
The property will be used as an integral part, or as a necessary auxiliary part, in one of the following activities:
L) I T= ATV = Toa 10T Uves 4 nNo
(2} research and developMBntu cuican ws s wiow i in v DReET i e TR 0 S5 G T L G SR G 0 R G s SRAITAR W G R Oves b No
(3) a clean coal project, as defined by Section 5.001, Water Code . ....... ... .. . it Uves b No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code . ....................... Oves b No
(5} renewable snergy. eloctric GEMBration .o vuw s v v puimves v oo susaiais s s s 5 S 46 AE se B0 saie mE e SRS w0 S8 s Sl 8 Myves dNo
{6) electric power generation using integrated gasification combined cycle technology. .. .......... oo Oyes b No
(7) nuclear electric power generation ... .. .. ... e ves & nNo
(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) ... ..o Oves 4 No
Are you requesting that any of the land be classified as qualified investment? . .. ... ... . i i i Uves b No
Will any of the proposed qualified investment be leased under a capitalized 18887 . . . . ..o\t vvereeie et Uves 4 nNo
Will any of the proposed qualified investment be leased under an operating lease?. . ... O ves No
Are you including property that is owned by a person other than the applicant?. . ... .. . o oo Uyes & No
Will any property be pooled or proposed to be pocled with property owned by the applicant in determining
the amount of Your QUANITIEA INVESHTIENT? . . .. ..o\ttt ettt et e e et e e e et e e e e e e e e e Oves A No

PROJECT DESCRIPTION

Provide a detailed descripticn of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information. (Use attach-
ments as necessary)

See Appendix B, C-E appendices for other relevant information

Describe the ability of your company to locate or relocate in another state or another region of the state.

The company is able to relocate and this ability is described in Appendix B
PROJECT CHARACTERISTICS (CHECK ALL THAT APPLY)

d New Jobs 4 Construct New Facility ] New Business / Start-up U Expand Existing Facility
(] Relocation from Out-of-State U Expansion U Purchase Machinery & Equipment

U Consolidation U Relocation within Texas

PROJECTED TIMELINE

Begin Censtruction ‘JUIy 2014 Begin Hiring New Employees JUIy 2014

March 2015
Nov 2013 - Nov 2014

April 2015

Construction Complete Fully Operational

Purchase Machinery & Equipment

Do you propose to construct a new building or to erect or affix a new improvement after your application review

Note: Improvements made before that time may not be considered qualified property.

March 2015

When do you anticipate the new buildings or improvements will be placed in service?

Page 6 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



Application for Appraised Value Limitation on Qualified Property BUCILELEEH

ECONOMIC INCENTIVES

Identify state programs the project will apply for:

State Source Amount

Total

Will other incentives be offered by local units of government? . ... ... Mvyes HNo

See Schedule D for details

THE PROPERTY

Clay County

Identify county or counties in which the proposed project will be located

Clay County

Central Appraisal District (CAD) that will be responsible for appraising the property

Will this CAD be acting on behalf of another CAD to appraise this property? .. ... oo Uvyes W No

List all taxing entities that have jurisdiction for the property and the portion of project within each entity

0

County: 18y County (100%) city: /A

(Name and percent of project) (Name and percent of project)
Hospital District: N/A Water District: N/A

(Name and percent of project) (Name and percent of project)

|

Other (describe): N/A Other (describe): N/A i

{Name and percent of project) {Name and percent of project)
Is the project located entirely within this 1ISD7. . .. ... oo e e Mvyes UNo

If not, please provide additional information on the project scope and size to assist in the economic analysis.

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rev. 05-10/7) Page 7



Application for Appraised Value Limitation on Qualified Property

NOTE: The minimum amount of qualified investment required to qualify for an appraised valug limitation and the minimum amount of appraised value limitation
vary depending on whether the school district is classified as rural, and the taxable value of the property within the school district. For assistance in determining
estimates of these minimums, access the Comptroller's Web site at www.window.state.tx.us/taxinfo/proptax/hb1200/values.html.

At the time of application, what is the estimated minimum qualified investment required for this school district? 5 million

What is the amount of appraised value limitation for which you are applying? 5 million

What is your total estimated gualified investment? 300,300,000

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment is the sum of the investment in tangible personal property and bulldings and new
improvements made between beginning of the qualifying time period (date of application final approval by the school district) and the end of the second complete
tax year.

2 December 2013
December 2013

What is the anticipated date of application approva

What is the anticipated date of the beginning of the qualifying time period?

What is the total estimated investment for this project for the period from the time of
application submission to the end of the limitation period? 300,300,000

Describe the qualified investment.[See 313.021(1).]
Attach the following items to this application:

{1) a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised value limitation
as defined by Tax Code §313.021,

{2) a description of any new buildings, proposed improvements or personal property which you Intend to include as part of your minimum qualified investment and

{3) a map of the gualified investment showing lecation of new buildings or new improvements with vicinity map.

Do youl Intend to make at least the minimum qualified investment required by Tax Code §313.023 (or 313.063 for rural school districts)
for the relevant school district category during the qualifying time period? . . ... .o i Yes O o

Except for new equipment described in Tax Code §151.318(q) or (g-1), is the proposed tangible personal property to be placed in service for the first time:

(1) in or on the new building or other new improvement for which you are applying? . ... Myes Do
(2) if not in or on the new building or other new improvement for which you are applying for an appraised valug limitation,

Is the personal property necessary and ancillary to the business conducted in the new building or other new improvement?............. W4 VYes o
(3) on the same parcel of land as the building for which you are applying for an appraised value limitatien?. ..., A Yes o

(“First placed in service" means the first use of the property by the taxpayer.)

Will the investment in real or personal property you propose be counted toward the minimum qualified investment required by
Tax Code §313.023, (or 313.053 for rural school districts) be first placed in service in this state during the applicable gualifying time period? . . @byes o

Does the investment in tangible personal property meet the requirements of Tax Code §313.021(1)7 .. ..ot Myes o
If the proposed investment Includes a building or a permanent, non-removable component of a building, does it house tangible personal property? 04 Yes U nNo

QUALIFIED PROPERTY
Describe the qualified property. [See 313.021(2)] (If qualified investment describes qualified property exactly you may skip items (1), (2) and (3) below.)

Attach the following items to this application:

(1) a specific and detailed description of the qualified property for which you are requesting an appralsed value limitation as defined by Tax Code §313.021,
{2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your qualified property and

{3) a map of the qualified property showing location of new buildings or new improvements — with vicinity map.

Land
Is the land on which you propose new construction or improvements currently located in an area designated as a reinvestment zone

If you answered “no” to the question above, what Is the anticipated date on which you will submit proof of a
reinvestment zone with boundarles encompassing the land on which you propose new construction or improvements?

Will the applicant own the land by the date of agreement BXBCULION?. .. ..o u it Oves @no
WIll the Project DE 0N 1BBSEH IAMI? . .. . ..\ \ s este et e e e et e e et e e et e e e e e e b e e s e e e e e e W ves no

Page 8 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



Application for Appraised Value Limitation on Qualified Property UGS

QUALIFIED PROPERTY (conTiNuED)

If the land upon which the new building or new improvement is to be built is part of the qualified property described by §313.021(2)(A), please attach complete
documentation, including:

1. Legal description of the land

2. Fach existing appraisal parcel number of the land on which the improvements will be constructed, regardless of whether or not all of the land described in
the current parcel will become qualified property

3. Owner
4. The current taxable value of the land. Attach estimate if land is part of larger parcel.
5. A detailed map (with a vicinity map) showing the location of the land

Attach a map of the reinvestment zone boundaries, certified to be accurate by either the governmental entity creating the zone, the local appraisal district, or a
licensed surveyor. (With vicinity map)

Attach the order, resolution or ordinance establishing the zone, and the guidelines and criteria for creating the zone, if applicable.
Miscellaneous
Attach a description of any existing improvements and include existing appraisal district account numbers.

List current market value of existing property at site as of most recent tax year. VA

(Market Valug) {Tax Year)
Is any of the existing property subject to a value limitation agreement under Tax Coda 3137 ... . oo s O ves b4 no

Will all of the property for which you are requesting an appraised value limitation be free of a tax
abatement agreement entered Into by a school district for the duration of the limitation? . .. ... i i LA Yes U o

WAGE AND EMPLOYMENT INFORMATION

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant
or a contractor of the applicant, on the proposed gualified property during the last complete quarter
before the application review start date (date your application is finally determined to be complete)? 0

The last complete calendar quarter before application review start date is the:
O First Quarter (4 Second Quarter O Third Quarter O rourth Quarter of 2013

(year)
What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the most recent quarter reported to the TWC?
0

Note: For job definitions see TAC §9.1051(14) and Tax Code 313.021(3). If the applicant intends to apply a definition for “new job” other than TAC §9.1051(14)(C),
then please provide the definition of “new job” as used in this application,

Total number of new jobs that will have been created when fully operaticnal 8
Do you plan to create at least 25 new jobs (at least 10 new jobs for rural school districts) on the land and in connection

With the new building oF Other IMPIOVEMEMIZ. . . . .. oo\ttt ettt e e e e ettt e e e e e e e e Uves No
Do you intend to request that the governing body walve the minimum new job creation requirement, as provided under
TAX COUE §3718.025(F- 1), oottt et e Mves o

If you answered “yes” to the question above, attach evidence documenting that the new job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards. Note: Even if a minimum new job waiver is provided, 80% of all new jobs must be gualifying jobs
pursuant fo Texas Tax Code, §313.024(d).

What is the maximum number of gualifying jobs meeting all criteria of §313.021(3) you are committing to create? 7

If this project creates more than 1,000 new jobs, the minimum required wage for this project is 110% of the average county weekly wage for all jobs as described
by 313.021(3)(E)(ii).

If this project creates less than 1,000 new jobs, does this district have territory in a county that meets the demographic characteristics of 313.051(2)? (see fable
of information showing this district characteristic at http:/www. window.state.tx. us/taxinfo/proptax/hb 1200/values.htmi)

If yes, the applicant must meet wage standard described in 313.051(b) (110% of the regional average weekly wage for manufacturing)
If no, the applicant shall designate one of the wage standards set out in §§313.021(5)(A) or 313.021(5)(B).

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rey, 05-10/7) Page 9



CIUELELT  Application for Appraised Value Limitation on Qualified Property

WAGE AND EMPLOYMENT INFORMATION (conTinuED)

For the following three wage calculations please include on an attachment the four most recent quarters of data for each wage calculation. Show the average and
the 110% calculation. Include documentation from TWC Web site. The final actual statutory minimum annual wage requirement for the applicant for each qualifying
job — which may differ slightly from this estimate — will be based on information from the four quarterly periods for which data were available at the time of the
application review start date (date of a completed application). See TAC §9.1051(7).

110% of the county average weekly wage for all jobs (all industries) in the county is 683.65
904.20

784.30

Please identify which Tax Code section you are using to estimate the wage standard required for this project:

110% of the county average weekly wage for manufacturing jobs in the county is

110% of the county average weekly wage for manufacturing jobs in the region is

Qlsat3.021(5)(a) or  (A§313.021(5)(B) or  [1§313.021(3)(E)(ii), or  LA§313.051(b)?

What Is the estimated minimum required annual wage for each qualifying job
based on the qualified property? 40’783'60

What is the estimated minimum required annual wage you are committing 42 000
to pay for each of the qualifying jobs you create on the qualified property? !

Will 80% of all new jobs created by the ownar be qualifying jobs as defined by 313.021(3)7 . ..o oi i Mvyves o
Wl sih Giabfying Job raauire At 168EE T D00 UT WOTKANEAIT s s o sveicnin swsms pamies samas valis v o 0 HREe SxW HaGTY vl o Mvyes no
Will any of the qualifying jobs be jobs transferred from one area of the state toanother?. ... ...t O ves 4 no
Will any of the qualifying jobs be retained JoBS?. . ..o ouu i e e Chves &N
Wil any of the qualifying jobs be created to replace a previous employes? ... or o Oves B no
Will any required qualifying jobs be filled by employees of CONTAGIONS? . . ... ...\ttt ettt e e e et e e et eaiee e Qves no

If yes, what percent?

Does the applicant or contractor of the applicant offer to pay at least 80% of the employee’s health insurance
premium for 8ach QUalifYiNg JOD? . . ..o e et e e M ves U No

Describe each type of benefits to be offered to qualifying jobholders. (Use attachments as necessary.)

See Appendix D

ECONOMIC IMPACT

Is an Economic Impact Analysis attached (If supplied by other than the Comptroller's office)? . ..., yss Ono
Is Schedule A completed and signed for all years and attached? . ... ... ... . i Myes o
Is Schedule B completed and signed for all years and atfached? .. ... ..o ov it Myes ANo
Is Schedule G (Application) completed and signed for all years and attached? .................coooioiiirioiiiii e Mves no
Is Schedule D completed and signed for all years and attached? . . .. ... ... et ittt e Mves no

Note: Excel spreadsheet versions of schedules are available for download and printing at URL listed below.

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, please attach a separate
schedule showing the amount for each year affected, including an explanation.

Page 10 (50-296 = Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



Application for Appraised Value Limitation on Qualified Property

Form 50-296

CONFIDENTIALITY NOTICE

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for property tax value limitation, the
information provided therein, and documents submitted in support
thereof, are considered public information subject to release under
the Texas Public Information Act.

There is an exception, outlined below, by which information will be
withheld from disclosure.

The Comptroller’s office will withhold information from public
release if:

1} it describes the specific processes or business activities to
be conducted or the specific tangible personal property to be
located on real property covered by the application;

2) the information has been segregated in the application from
other information in the application; and

3) the party requesting confidentiality provides the
Comptroller’s office a list of the documents for which confi-
dentiality is socught and for each document lists the specific
reasons, including any relevant legal authority, stating why
the material is believed to be confidential.

All applications and parts of applications which are not segregated
and marked as confidential as outlined above will be considered
public information and will be posted on the internet.

Such information properly identified as confidential will be with-
held from public release unless and until the governing body of the
school district acts on the application, or we are directed to do so
by a ruling from the Attorney General.

Other information in the custody of a school district or the comp-

troller submitted in connection with the application, including infor-
mation related to the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

the nature and amount of the projected investment, employment,
wages, and benefits, will not be considered confidential business
information and will be posted on the internet.

All documents submitted to the Comptroller, as well as all informa-
tion in the application once the school district acts thereon, are
subject to public release unless specific parts of the application or
documents submitted with the application are identified as confi-
dential. Any person seeking to limit disclosure of such submiited
records is advised to consult with their legal counsel regarding
disclosure issues and also to take the appropriate precautions to
safeguard copyrighted material, trade secrets, or any other proptie-
tary information. The Comptroller assumes no obligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondents. A persen seeking to limit disclosure of
information must submit in writing specific detailed reasons, includ-
ing any relevant legal authority, stating why that person believes
the material to be confidential.

The following outlines how the Comptroller’s office will handle
requests for information submitted under the Texas Public
Information Act for application portions and submitted records
appropriately identified as confidential.

» This office shall forward the request for records and a copy of
the documents at issue to the Texas Attorney General's office
for an opinion on whether such information may be withheld
from disclosure under the Texas Public Information Act.

e The Comptroller will notify the person who submitted the
application/documents when the information is forwarded to
the Attorney General’s office.

* Please be aware that this Office is obligated to comply with
an Attorney General’s decision, including release of informa-
tion ruled public even if it was marked confidential.

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.htmi
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Check Completed

Checklist Page X of 16
1 | Certification pages signed and dated by Auihoriz_ed Business Representative (a_.ppiicant) 4 of 16 /
—2 Proof of Payment of Application Fee (Attachment) 7 | 5 of 16 ;
For applicant members, documentation of Cémbined Group membership under Texas Tax
3 | Code 171.0001(7) 5 of 16 N/A
- Mpﬁcablez (Aﬂachnlent)
4 | Detailed description of the project 6 of 16 /
5 If‘prqjed is located in more -1han one district, nameroiher districts and list percentage in eéch 7 of 16 )
district {Attachment) N/A
_ 6 | Description of Qualified Investment (Attachment) 7 8 of 16 /
% M.ap o_f gyaiified investment showing Idcaﬂon of ne;v buildi_ngs or new improvements . B_ of 16 I /
] with vicinity map. - B
8 Description of Quallfled Property (Attachment) 8 of 16 /
o 9 | Map of quallﬂed proper%y showing location of new buﬂdlngs_or new |mprovements with vicinity map - 8 of 16 B /
o 10 | Description of Land (Aﬁachment) 9 of 16 /
ﬁ A detailed_map showmg location of the land W_Ith vicinity map. 1l _9 of 16 /
7712 A description of all existing (if any) |mprovem_ent5 (Attac;ment) - 9 of 16 T N/A
B 13 | Request for Waiver of Job Creation Requ;r-emem (if a;)plicable) EAﬂachmeint) 9 of 16 ‘/
14 Calcu!ation_of three possible wage requirements wi-th TWC décument&on. {Attacr_lment) 10 0}17677777 /
15 | Descrip;;n of Benefits : 7 _ 7 7170 of 16 B ‘/
16_- Economic Impe;c;(h‘iapplicable) - 7 - I 10 of 16 N/A
17 | Schedule A cémp|eted and signed N - - 13 of 16 ‘/
_ 18 | Schedule B completed and signed B 14 of7176 /
19 | Schedule C (Application) complett_ad and signed 15 of 16 /
20 | Schedule D comple1e:d and sig_ned _ 7 16of16 /
o Map“of Reinvestment Zone (Aﬁachment) (Showing the actual or propoéed boundaries and” p
21 | size, Certified _to be acqurate by either the government entity creating the zone, the local 9 of 16 /
__a;mlai_s?l district, or a licensed surveyor, with vicinity map)* |
22 Order Hesolutlon or Ordmance Establishing the Zone (Aﬂachment) 9 of 16 ‘/
23_ Legal Description of Reinvestment Zt;e (Attachment) _ 1 9 of 167 7 /
;a;deimes and Criteria for F{emvestment Zone(Attachment) 7 S 9 of 1é /
*To be submitted with application or before date of final application approval by school board.

v

Page 12 (50-296 * Rev. 05-10/7)
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Application for Appraised Value Limitation on Qualified Property BUCILESELE

Schedule A (Rev. Jan. 2010): Investment

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year. Do not put cumulative totals.)

Column A: Column B: Golumn D:
Tangible Building or Column C: Other investment
Persanal Property Permangnt Sum of A and B that is not qualified
Tax Year The amount of new Nonremaovable Qualifying investment but
(Fill in actual investment (original Component of Investment investment atfecting Column E:
School Year tax year below) | cost) placed inservice|  Bullding (annual (during the qualify- economic impact Total tnvestment
Year (YYYY-YYYY) YYYY during this year amount only) ing time perlod) and tolal value (A+B+D)

Investment made before filing complete appli-
cation with district (neither quallfied propsry
nor eligible to become qualified investment)

The year preceding
the first complete | Investment made after filing complete ap-
tax year of the plication with district, but before final board
qualifying time | approval of application {eligible 1o become
period (assuming | quallfled property)
no deferrals)

Investment made after final board approval of
application and before Jan. 1 of first complete
tax yoar of qualifying time perlod (qualifiad
investment and eligible to become qualified
property)

Complete tax years
— of qualifyingtime |-
period 2

we | —

Tax Credit Perlod Limitation
{with 50% cap Perind 7 \ /

on credit)

Gredit Continue o
Settle-Up Maintain Viable 12

Period Presence - \
s / \

Post- Settle-Up Period 14 / \

Post- Settle-up Period 15

Qualifying Time Period usually begins with the final board approval of the application and extends generally for the following two complels tax years.

Column A: This represenis the total dollar amount of planned investment in tangible personal property the applicant considers qualified investment- as defined in Tax Code §313.021(1){A)-(D).
For the purposes of investment, please lisl amount invested each year, not cumulative totals.
[For the years outside the qualifying time petiod, this number should simply reptesent the planned investment in tangible personal property].
Include estimates of investment for ‘replacement” property-property that is part of original agreement but scheduled for probable replacement during limitation period.

Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings that the applicant considers qualified investment under
Tax Code §313.021(1)(E).
For the years outside the qualifying time period, this number should simply represent the planned investment in new buildings or nonremovable compoenents of buildings.

Column D: Dollar value of other investment that may not be qualified investment but that may affect economic impact and total value — for planning, construction and operation of the facility.
The most significant example for many projects would be land. Other examples may be items such as professional services, stc.
Note: Land can be listed as part of investment during the "pre-year 1” lime period. It cannot be part of qualifying investment.

Notes: For advanced clean energy projects, nuclear projects, projects with deferred qualifying time periods, and projects with lengthy application review periods, insert addilional rows as needed.
This schedule must be submitted with the original application and any application for tax credit. When using this schedule for any purpose other than the original application,

replace original estimates with actual appraisal district data for past years and update estimates for current and future years. If original estimates have not changed, enter
those amounts for future years.

SIGNATURE OF AUTHORIZED GOMPANY REPRESENTATIVE DATE

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 » Rev, 05-10/7) Page 13



Form 50-296

Application for Appraised Value Limitation on Qualified Property

Schedule B (Rev. Jan. 2010): Estimated Market and Taxable Value

Applicant Name

ISD Name

Reductions From
Qualified Property Market Value Estimated Taxable Value
Estimated Total
Market Value of
Estimated Total tangible persanal
Tax Year Market Value ot property in the
(Fill In actual new bulldings new building or Final taxable value | Final taxable value
School Year tax year) Estimated Market or other new “in or on the new for 1&S - afterall | for M&O - after all
Year (YYYY-YYYY) YYYY Value of Land improverments improvement" Exempled Value reductions reductions
pre- year 1
Complete tax 1
years of
qualitying
time period 2
3
4
5
8
Tax Gredit Value Limitation |
Parlad (with Period .
50% cap on
credit)
8
9
10
1
i Gontinue to
Credit Sete-Up |yt intain Viable 12
period
Presence e
13
Post- Settle-Up Period 14
Post- Settle-Up Perlod i

Notes: Market value in future years is good faith estimate of fulure taxable value for the purposes of property taxation.

This schedule must be submitted with the original application and any application for tax eredit. When using this schedule for any purpose other than the original applica-
tion, replace original estimates with actual appraisal district data for past years and update estimates for current and future years. If original estimates have not changed,
enter those amounts for future years.

SIGNATURE OF AUTHORIZED COMPANY REPRESENTATIVE DATE

Page 14 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html




Application for Appraised Value Limitation on Qualified Property BCIELEET

Schedule C - Application: Employment Information

Applicant Name ] 3 IﬁName
Conslruction New Jobs Qualilying Johs
Column E:
Number of quali-
fying jobs appli-
Column A: Column B: Calumn C: cant commits 1o
Tax Year Number of HAverage annual Number of new Column D: oreate mesting Column F:
{Flll in actual Construction FTE's |  wage rates for jobs applicant Average annual all criteria of Averape
School Year tax year) or man- hours construction commits to create | wage rate for all Sec. 313.021(3) annual wage of
Year (YYYY-YYYY) YYYY (spacify) workers (cumulative) new Jobs. (cumulative) quallfying jobs
pre- year 1
Complete tax 1
years of qualify-
Ing time perfod 2
3
4
5
Valug Limitation B
Tax Credit Period Period
(with 50% cap T
on credit) -
8
g
10
1
" Gontinug to 1 —1 — . .|
Gredlt:;ieutLI&Up Maintain Vlable 12
P Presence f
13
Post- Settle-Up Perlod 14
Post- Settle-Up Period 15

Notes: For job definitions see TAC §9.1051(14) and Tax Code §313.021(3).
This schedule must be submitted with the original application and any application for tax credit. When using this schedule for any purpose other than the original applica-

tion, replace original estimates with actual appraisal district data for past years and update estimates for current and future years. If original estimates have not changed,
enter those amounts for future years.

SIGNATURE OF AUTHORIZED COMPANY REPRESENTATIVE - DATE

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 ¢ Rev. 05-10/7) Page 15



Form so-zas. Application for Apprajsed Value Limitation on Qualified Property

Schedule D: (Rev. Jan. 2010): Other Tax Information

Applicant Name 7 ) 1SD Name

| Sales Tax Information | Franchise Tax Other Property Tax Abatem
Sales Taxable Expenditures Franchise Tax County ‘ City Hospilal Other
Column G:
Column F; Estimate of Calumn H: Flll in percent- Fill in percent- Fill in percent- Fill In percent-
Estimate of total annual Estimate of age exemption age exemptlon age exemption age exemption
| total annual expenditures* Franchise tax requested or reguested or requested or requested or
Tax/Calendar | expenditures* made in Texas due from (or granted in gach | granted in each | granted Ineach | g¢ranted in each
Schaol Year Year | subjecttostate | NOT subjectto | attributable to) year of the year of the year of the year of the
Year (YYYY) (YYYY) sales tax sales tax the applicant agreement agreement agreement agreement
The year |
preceding the
first complete
tax year of ‘ |
the qualifying
time perlod
(assuming no |
deferrals)
1
Complete tax | |
e - years of gualify- = B | el
ing time period 5
|
3
4
5 |
6
Value Limitation | | N
Ta?< Brad}t Pariod
Period (with 7
50% cap on |
credit) -
8
9
10
‘ 11
Gontinue to - ]
Cmd";iﬁga“p Maintain Viable 12
" Prasence
13
Post- Settle-Up Pariod 14
Post- Seftle-Up Period 15 |
- 1 . — = -
*For planning, construction and operation of the facility.
SIGNATURE OF AUTHORIZED COMPANY REPRESENTATIVE - ) il DATE - -

Page 16 (50-296 = Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



d3™ ANVAHOD EN.W—OI._._Jd_ 40 FUNLYNDIS

gkyg Ve Vel S 3ALVINGSAY
2122-52_99 VY Ar L

491U 'paBULY3 JoU anel| SHLWRSI [RuBLO Jf S1RaK BIMNy PUE JUALNG Jo) SRS wepdn pue sucad jsed Jo) Bjep P14SIP |
dd

— =

"SIETA NI Jo) SUNowe IsoL
esierdde |enjoe Yim sojewnsy (euibuo sseydas

‘uoheatjdde ewbio a3 ey Japo asodind Aue Jog sinpayas sigt Bujsn uaypa 3pals ke Joj L Aue pue uopea)) jou

Biso ay; Yum pasiigns og 1snw Inpayss syt

'PERBEU St SMDJ [BUONIPPE pasU) "spojiod maines uolesydde AYjBua| y sppalosd pue 'spopad swy Buidenb pauajep Y sioslond ‘s

192104d seapnu ‘spalold Abjaus ueap PAJUBAPE JO4 SHi0N

wawgsaay Buikjjenb jo ped aq jouves || pouad 3wy | seed-zud, 2y Buunp jusiuisaau jo ped se paIs) aq ued puey aioN
912 "s80lAIES |BUDISSEjOId SB LIns sway) sy Aew sajdwexs 18I0 “pue| &q pinom swaford Auew 10) sjdwexa JuesyiuBls 1sew ETTR
"AlIRE] 24] jo uonelade pue ubjPINNSLCD “Buuue|d Joj-snfea [B|C) pue |2edw)| ALIoU0as [95)je Aelw BUL INQ |USWASIAU| PEYIBND 3q 10U ABLL 1BY) JUSWISIAU) JBYI0 JO anjea Jejeq

{J uwnjoy
*s6uiping jo sjuauodwoa S|qeAdiuaIucy Ja sBuippng mau up ] 2| Juasasdal Aidiuis pinoys Jequunu sy ‘pouad aun Bukyent sy spisino sipsk ay) oy
pallenb s1apisucs ueandde ay) ey sbuipyng
10 jusuadwod ajqeAcIWRILOY Jo SBU g ul Jgad
Yaea juswisasul pauued jo Junolue Je|jop [210) ay) ig uwnjcD
‘pouad uapenuy Bupnp juswsoeidas 3|9egqoid Jo) peInpayas Ing uawasibe leuiBlo ja ped s) ey Avadad-fpaderd juswaoeidas, 1a) WaUSSAUL JO ST1BLUISE Spnau|
‘[Ausdosd (guosiad ajqiEiue) wuswisany| pauueid sy Juasesdes Aduis pinays Jagquinu sy pouad awy Budjend ay) spisine siead ayy Jo)
SiEjO} 2ARE[MWUND 10U '1Badk YoeR pajseny| junowe 151 @5eaid "Jualuisenu| jo sasoding au Joy
(@-witzo'eles apon XeL Ul pauyap se - Juawisasul pa|ent sispisuag juesydde ayj Aadosd |eucsiad 2igifiue) vy Juaunsaau pauLEd O JUNOWE JE|joR |B10) 3L Suasaidal Sy Y UwnpPD

‘sJeah XE} 219]duIod omy BuLwo)io) Ll 10) Allesauab spuaixs pue ueleaydde ay) jo [eacidde pieaq [euy 2y} yim suiBaq Aiensn popay swi) Bufjens

(rolosd | -Ueuueyg--4e1D WINSS) D717 "pUA UloH

03 0$ 03, 0= 5208 620218202 st pouad dn-aniag 450
08 08 0s 0s 1z0Z 8Z0ZiZZ0T Vi pouad énr-aiag 1sag
05 03 oS 08 9202 120219202 €L
as s 0% 03 5202 9202/5202 z
103 os 0s o3 4 SZOBIVEOZ 1 BIUISDU BIQEIA NEIUIEN OF SnulueD Pouad dn-anies 1poio
03 08 s oS €202 FEOL/EROZ at
05 a5 o3 = ze0z geozizEcE &
0s 05 3 ES Lz0e 2z0Eiz0T B
os s o e 020z 1202/0208 L
0s 0% 0% RS 6102 020Z/E10E 3
ﬁ' o3 = o . sloz 610Z/810Z 5
08 03 05 5 Gjpan Uo de3 4505
1102 810214102 ¥ Uilm) pousd P340 xey
0s oS 03 ox 10z £1021810Z £ POUY UOIEIILIT SNEA
000°000'G01S L5 000°'000°00LS 0s 000°000°001S sloz 940z/5L0E z
000'00¢ 0025 [ 000G0E00ZS 000'00€S 000°000°002$
vioz S1L02/v)0T L pouad sui Bufyent jo siead xe} ajsdwoes
08 03 i 0% [H [
| (Apadosd
" nb awooaq o} 2jqiBa pue juawysaaul
€10z rlozieioz payenb) pouad awny Buipens (o sesd
XEl @1dwoD 151y jo | ‘uer a0jeq pue uojedde
Jo [EAudde pieoq |euy Jaije apew UaLSSAY|
{Ausdoud payjent SLe3aq 0] 3|G 16y} uones|dde
1o jeroidde pieog jeuy 240590 1NG oUISIP Yl
o8 0$ 0s ueyeandde 319/dwed Buly JB13E BpEW JUS|SaAL)
{sieuajap ou Bununsse)
(iwaunsaay peyyent awadag| pouad sw Bukyent syp
) 2(q)BY2 Jou Auadoud payyent Jaypsu) youisip Lim| Jo seak xey ajojdwad js1y
as 0s a5 g uoiies)dde a)ajdwoo Buly @10jaq apeW \uzsanl)|  auy) Buipaasad Jeak ay)
(Q+G+y) mewisany) anjea [2jo] pue {poliad aus Budkjiend (Ajuo Junowe Jo2A suj Bunnp 0303 UE paaeyd (jsas AAAA CAAAA-SAALD ITETY
ejoy Juuineg 1Pedw) Jenosa Bupooje juaugsau) g auy Buinp) juswsasy) 1enuug) Bupyng jo uauodwoo 1EuBin} JUBLRSIAU] MU J0 JUROLWE (wojaq Juol xey JEap UOLRS
uunsasu) payjienb Jou syl uewsaa Bujllen Bpuey 2|QeADLIaILCY Uduenusd Jo Apadoid jeuosiag | v jp4) 18D XE |
1310 quwne Jouwng Duwney | buping g uwnjog W uwnjen
wid Jou 0 “2eaf yoea
Ui Jueunseau) payEwisg)
SINNOWY LNIWLSIANI
ALH3d0Ud
96205 Waoy GS1 ABMEIN awey gg|

awep ues)ddy

waLsaau] (p1oz Aew ~aey) v




_ ﬁf 3iva A ANLYINISTHITH ANYIWOD DmNEn\u.I._..:.q 40 IUNIVNDIS
s@2-S2-90 . YRV T A NYH[ omitd ——=7
1 S TR I = _ i | 5 T g e 24nny Joj sjunowe ESTnRETE
‘pebury> jou ARy Sa3EWS? |eulBue J] 'siead samn) pue Jueind Joj secwu)se ejepdn pue siesh jsed 10) B3Ep 301ISIP (es|Eldde [emoe UM sajewpsa [eujBue sorjdal
[ ‘uoged)|dde jeuibjio ayy uely 2uyjo asodind Aue 10) 2NPayDs S|} BUsn usypp "}paid Xe) 10) uopedjidde Aue pue uopedljdde jeuiBLIo a3 LM PaRIGRS 84 JSNLU B)NPSYDS S|YL]
E “uonexe; Ayiedod jo sesodind Su 10 BNjeA S|aexe} 2Ny JO SjeLljSa yie) poob si sieak ainjnj U enjen BHE} SejoN
000'000'S0LS  [OOO'COO'SOEE |0% 03 po0'000's0LE [0S ) i 3 pousd
SZ0z | 6Z0E/RZOZ st ‘ dn-emes 804
000'000'021$ 000'000°0218 03 0% ooo'ooo'ozLd (0% o ] - pousd
1202 | Beog/LeoE | ¥l dn-emes sod
0O0000SEFS  [ODDOO0SENS |09 08 000'000°SErS |08 ozoz | szozezoz || &L
DD0'000'0SHE [D00'C000SHS [O% 0% 0D0'000 058 [0S ‘ SZ0z mwoﬁmwcw zi
ODO'C00'SOLS  |000'000SSLS 03 08 00D'000'cLS |08 20U3s314 2|GEIA, poLag
. PERR | SR kt ueiE) 0} snupuoD|  dn-emes ¥psI0
000000 § [000D0008LE [0S 0% 000 00008FS |08 | ezoz vZ02/5207 o1
ooo.ooo.m $ |000'000°SELS 0% o1 COD'000'SELS [0S ZZ0Z CZ0Z/ZZ0E 8
000°000°S $'|oo00000LEZS  jos (0% 000'000'0lz$ |08 120z ZZ0Z/1202 g
000000  § [00000052es |03 0s 000'000'S2es |08 0z0z \Z02/0202 ;
000000E  § [000'D000¥2S [0S 3 000'0000¥2S |05 510z 0Z0Z/E L0 5
000'000°S ¢ [D00'000'0242S 0s 0s 000'000'0228 [0S (Ipas0
2102 810214102 ¥ o de2 3,05 Yim)
poued Jpaid Xl
000000'S § |000'000 00ES 03 0% 000000 00Es ||0% .m-ow t.ow.sm _.O.N e pouad Liojel anjeA
000'000'C0Z$  |DOO'000'00CS 0% 0g 000°000°0028  |0% o0z 9L0Z/SL0Z. z
0 2] ) 03 03 03 0% poiiad swg BulAzenb)
102 SLOE/Y LOZ L o ok S BBRAETS
0 o 08 03 . |08 . B --W__..ON N3 v._.o@.m_,on :mm.a ad| .
SUonEneal B Slogo0pal [E 208 ohRA RRAGII o o | SHRLEAI AR a0 | PUET SRR | A W | AR — meR
JBYR—C'RIN IO} SN[BA | - S®10; SNBA SIGERE Buld o 40 U, Jo Bupgng M | so sBuping mau jo anjeA | sy pRiewns3 | ey ERRRUIE) | ~AAAK) Je9A OOYRS
ojqee jeuid 8Uj U Apadeud [eucszad | Jesiely |BioL PRIBWRST mIANEL
FqBum jo-aneEn
laiE (8201 PateLsa
3NEN 13BN fyadoig
2N[EA 2[qEXEL pajel)ss wioy) SUCRINPIY PauijEnD }
j| 96Z-05 wuo4 as! Aempiiy aweN ast
(aloig L-uouueyg—ABID Yinog) 77 'PUIA WoH aweN juesyddy
| ‘ ‘ an[e\ 2|qexe] puy }23ie|y pajewns3 :(010Z Ae| "AaY) G 2|npaiyos




S

31va’

- |
-~ ¥

br e i

JALLVINISIHIY ANVAWOD O3ZRIOHLAV -0 FUNLYNDIS

< g o
stez-f7-90 vetl awnil
- T i N - Sl | i R A = |"|. el - 1_\ ""sieak aininy 10} SIURCWIE sG] Jajue
=¥ 4 ~u " 'PaBuUBYD jou 3AEY] Sajeilfisa [euBuo ) ‘sieaf Sinjij pUE 1UsLns Io] Sajeuwliss eiepdn pue sieak 1sed 16] B8R JoUISH [ESIBIddE [BATE Ui sajewnisa |eubuo asejda;
= =" o ‘Uonesydde [euiblio ay) uey) ssujo esodind AUB 1oj ainpauas siyf Blsn UL PRI XE] Joj uchesjidde ALe pue Uofiesiidde reuibuo ai) yum PaIILIGNS 3 1SNL [npaLas siy )
- o e 1 =T D DR | N . o i m .
| - T W | Sl i B [ B e e (€)120'e1£8 apag xel pue (v1)15016S Dy L 985 St njuyap no:o.‘_““mﬂmz. -
: i
Goo'zys 6 000'2vS 8 8202 620€/8202 51 powad dn-aNies sod
000'2¢S 8 000'2Vs g L1202 8202i2202 bl pouad dn-apieg 4504
Dboo'zys 8 000'ghs g az0z 120219202 gl
000'27S 6 D00'2rS 8 5202 920215202 zh
000z 3 000'zrs 8
~ aoussald a|gein .
vzZoz S20Z/v20Z Ll UEILIEN 0] SnURUES pouad dn-apes 1pein
000Z¥S 5 0a0.2v3 g £207 vZ0Z/£202 ot
000'zbS 6 oo 2ys g zzoz £20212202 8
ooo'ers 3 0ooeFs 4 1202 Z20ZNZ0Z g
000°z+% 6 Ooo'ers E 020z 1Z02/0202 L
000;es 5 B00ZkS g 6102 0Z0Z/6102 )
n0'zhs B 000:cHs 8 810z 5102/8102 5
000'2rS & 00028 3 e . , (1P uo deo 5,06
0 24102 Uim) poliad 11pa.g xe |,
0002w [ 0002 g —— PORE
$ vs 910z 210219102 £ LoRelw Bnjes,
000'ZFS 6 000'Zv$ 8 0C0'2HkS SInoy-uedI §on'0Z]
SL02 910Z/S102 Z
- s STy .
05 B 0% G 0002vs SINGU-UBW (D0 OE - — . sum Bupkent jo
sJead xe| ajs|dwon
0% 0 0% 0 0§ 0 10z PLOZ/ELOZ | 1234 -aud
sqol (AEnWns] (E)120cit 'Sqof mau (2AlEINWND) SIBYIoMm {Aji2ads) sinoi-uew AAAA (AAAA JES)
Budjiienb jo abem ‘083 Jo BUSIUO & lie J0) 1.1 abem Feaso uopanisuos soy | 10 5,31 4 uojorujsuoy (Jeah xey |enoe “AAAA) 1B [OOUDS
lenuue abesany | Bunaaw sjes.o o) sjwwos |enuue abesaay 0} 5}jwos saljed aiem |enuue | jo saquiny v uwnjod | U 4) leay xey
4 uwnjeg ueoydde sqof Bukyjenb jo 1Q uwnjon wesydde sqof  |aBeray 1g uwnp)
Jaquny '3 uwnjog MaU jO Jaquin
D uwne)
sgor buiienp Sgol MmaN uoIaINgsSUcH |
962-0 W0y | T T N =
L o i I - o T T asiAempiy - swengs)
) N T ﬁ! e - | Todlaig jrusulieng<ABD Winos) 5T PR Uiol awep esyddy
- — SR S T I S ] S : il Vi 35

“uone

wiojuj Juawiojdwz :uoneoyddy -9

 BINpayIs




q =
o . . _ B | w._.ﬂn_ . ﬁ 52 @T\R\.\ ...w>_._.¢._.2mw.m._m|_..n_|m.m|>24n_§00 amN_ﬂohmP:« 40 FHNLVNT
S(@2-S 2-90 ! W0l L (L lfrl\.\..Q
= “KUIoe) 34} Jo Uolje1ado pue uoRanssuca ‘bulsued 16
. pouad
o 0 o %0 008'2Z 0 o 9202 620Z/8Z0Z Sl dn-aIes -Iso,
) s pousd
4] 0 0 %0 00522 1] 1] L20Z 8202/L202 i d-ames 150,
0] 0 ] %0 00522 a 0 9202 2goz/ozne £l
0 0 a %0 00522 Q o SZ02 9202/5202 f4’
B y ST T 30UBsald SIGBIA pouad
o] ] 0 L %0 00522 0 0 : vwnw ST0ZIvZ0T LL wiejuieyy o anuyueg | dn-swes ppes
0 g 0 005'zZ [ [s] ‘ mNo.p... ; PZ0C/E2T0Z oL
g 0 0 005'zz 0 0 - zeoe £202/2202 6
0 0 0 00522 0 0 ©Feoz. Z202/120Z ]
0 0 0 Sh0p 0 0 0 0zoz 1208/020Z L
0 0 0 , 2605 0 ] o 8 EN... 0z0z/6L0Z 9
0 0 a . =09 0 0 0 -1 §102/8L02 g
Tt et (upas
o o 0 %0Z © 0 0 a BLOZ/LLOZ ¥ uo des %06 U
7 pouad Ipaig x
e j poned
0 0 0 %09 i 0 0 0 £102/9L02 £ OB SRIEA
a 0 0 it %08 0 000°000°001 0 a102/5102 4
pouad
0 0 0 %0 0 000°000°002 0 vioe slozivLoz L sl Buidpenb so
sieah xg] 9ja|dwod
(s|ewe
ou Buiung
po
o s Buiky
0 ] %0 1] 0 Q £L02 tLozZ/eLoe auy o
xe} ajajdwos
ay) Buipac
Jeaf e
jualaalby XE) S3|ES
JusWauby ay} jo 1eah uswaslby au} jo #MmEMHMM juemn|dde o] palgns |ON ” xmwmm_m._m
ay)JoJead yoea uy  |yoes u pauelb |iesd yoes u) pajueld umua_.___ SiUEIB au (01 ajgeanqune sexe ) ulapew 1es :umm_n:w AAAA
pajuelb 1o pajsanbas | Jo pasanbas o paisanbal F_B um“.m_w: s J0) wosy anp Xey sainppuadxa .mmh””wnm:w oxw lea) _ (AAAA FLET Y
uopdwaxa uondwaxa ucydwsaxa HEONEKS asiyoueld jo ayeLIST |[enuuE (210} s B ., 19 Jepuasje] jxe) AAAR) B4 100105
sbejusalad ui |4 abejusolad sbejusosed w4 =~ IH uwnjoy Jo ajewpsy loEUgs
abejusolad i |4 1 4 Uwnja
ul it D uune)
120 |ejidsoH Ao funogy e | 3siyouesy sainppuadx3y ajqexe| sajeg
ybnog syuawaleqy xe] &ladoud Jayio Xe] asiyouely UOIJEULIOJU| XE] S3[ES
962-05 WO _ asi Aempiy awen asi (1pafold L-uouueys—Ae|D WNOS) 01T 'PUIM WOH awep Juedl|
|
S B e e L - [|||M||. —ee — = —_—

loneuLcju] XEL 150 F(0L0Z AeW A9y} 1@ SINPayas




Horn Wind, LLC
Midway ISD - Value Limitation 50-296
Appendix A-1
Horn Wind, LLC
219 Virgie Lane
Windthorst, TX 76389

July 01, 2013
Dear Mr. Adams and Midway ISD School Board:

Horn Wind, LLC request on behalf of the South Clay--Shannon-1 project a waiver for the
minimum jobs creation requirement as provided under Tax Code 313.0025 for our Application
for Appraisal Value Limitation-Texas Tax Form 50-296.

Page 9 of Form 50-296 allows for the submission of a minimum jobs waiver request. Industry
standards show the need for only 8 jobs for the wind project of 200 Megawatt. This standard is
documented on the attached letter from FPL, a wind industry leader. The South Clay--Shannon-
1 project job breakdown is outlined below.

Project: 200MW-nameplate (118 turbines)

Positions
6 Jobs Turbine Technicians
1 Jobs HV and Plant Technician
1 Job Site Manager

The project will include 118 wind turbines to reach the 200MW capacity rating. The jobs will be
created as full time positions and will continue through the full project life. The above positions
are based on the industry standard of 1 Turbine Technician for every 15-20 wind turbines plus a
Site Manager and a High Voltage/Plant Technician.

Please, consider this request for your governing body to waive the minimum job creation
requirement for the South Clay--Shannon-1 Project’s Application for Appraisal Value
Limitation.

Thank you for your time. Please denote decision to accept or decline below.
Sincerely, Signature:
- Name:

h@ /L—-" Title:

U
Jimmy Horn
President
Horn Wind, LLC Decision (circle): Approved Disapproved
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Horn Wind, LLC
Midway ISD - Value Limitation 50-296
Appendix A-2

Appendix A

Appendix A2: Number of Jobs Necessary for Industry Standard Operation

Summary: This appendix specifies the standards number of jobs required to operate an industrial wind
farm based on the number of turbines installed. It will be used as a basis for the request for a governing
body waiver for the minimum job creation amount.

South Clay--Shannon-1 wind project specifications are as follows:
200 megawatt-nameplate

This will include 118 1.7 wind turbines depending upon turbine size to reach the 200 megawatt maximum
capacity rating. The following jobs will be created as full time positions and will continue throughout the
full 20+ years of the project life. Some overlapping of duties may occur, but a minimum of 8 jobs will
always exist during the projects life.

South Clay--Shannon-1 Wind Farm Salaries starting Yr 2015

Position Salary Industry Standard
6 Jobs Turbine Technicians $42,000/yr ($800/wk) $28K to $38K w/exp
1 Job HV / Plant Technician $45,000/yr $45K-$65K
1 job Site Manager >$50,000 >$50K

Total jobs created with at least 80% meeting the 110% wage rate requirement will be created. In addition,
a number of temporary jobs will exist during the initial construction period.

The above positions are based on the industry standard of 1 maintenance technician for every 15-20 wind
turbines plus a Site Manager and a High Voltage and Plant Technician.

For this Appraisal Value Limitation Form 50-296, the South Clay--Shannon-1 project is applying for a
Minimum Job Waiver based on the industry standard job creation number. Eight permanent jobs
are needed to operate the 200 megawatt wind farm which is less the 10 jobs for rural school districts
requirements.
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FPL Energy, 700 Universe Boulevard, Juno Beach, FL. 33408

2%

FPL Energy

QOctober 22, 2007
VIA E-MAIL

Amalia Henley

O'HANLON, McCOLLOM & DEMERATH
Attomeys-at-law

808 West Ave.

Austin, Texas 78701

Dear Mali,

Included in our Applications for Appraised Value Limitation on Qualified Property, Texas Form HB-
1200, for Coyote Wind, LLC (“Coyote™) and Wolf Ridge Wind, LLC (“Wolf”) was a statement in
Step 5: Economic Impact, Question 3 — Estimate the average weekly wage rate for qualifying
jobholders that declared Coyote and Wolf's average weekly wage rate was “Greater than 110% of the
average weekly manufacturing wages.” This statement was included becanse the weekly wages for
both Coyote and Wolf are estimated to be greater than the Texas Tax Code, Chapter 313 requirement
of wages greater than 110% of the county average weekly wage for manufacturing jobs in the county
where the jobs are located. .

At the time of completion of Form HB-1200, Coyote and Wolf had obsolete information as to the
current average weekly wage for both Borden County (Coyote) and Cooke County (Wolf).
Therefore, the statement was added so that the applications would not be rejected on account of the
obsolete number that would have been included on the Form.

As to the oumber of qualifying full-time jobs, wind farm projects typically involve a considerable
number of pari-time jobs during the construction phase. Once construction is complete, a lesser
number of highly-skilled technicians are required for the long-térm operation of the wind farm.
Coyote and Wolf typically estimate, that after. completion of construction of the wind faim,
approximately one fill-time skilléd techniciin may support approximately fifteen turbines.-

In addition to the technicians discussed above, other project related full-time employees include a site:

Jéader, a plasit téchnician, and a high voliage technician.

Note that these are only estimates and these figures may vary based on location, site dnnditions, the
size of the turbines and the size of the wind farm, and manufacturer service and support levels.

Please contact me if you have any additional questions with respect to the epplications for Coyote and
Wolf.

Best regards,

/i

Kevin O’Steen, CPA

anFPL Broup compsny ~ G:\Public\Tax\Wind DevelopmentiCoyoto Run TX\Coyote and Wolf Wages and Qualifying Jobs.doc
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Horn Wind, LLC
Midway ISD - Value Limitation 50-296
Appendix B

Appendix B

Investment

1. Description of Property

2. Improvements

3. Project Layout and Vicinity Map
a. Detailed Project Layout Map (Turbines)
b. Vicinity Map of Project

4. Company's Ability to Relocate

5. Scope of Project

6. Construction Timeline

7. Proof of Application Fee
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Horn Wind, LLC
Midway ISD - Value Limitation 50-296
Appendix B-1 & B-2

Appendix B

Appendix Bl & B2: Description the Property and Proposed Improvements

B1 - Description of all property as defined by tax code 303.021(2)

Per Tax Form 50-296, the following will describe the property and the assets to be placed in service on
said property of a project to install and operate a 200 Megawatt industrial wind farm for a minimum of 20
year project life for the purpose of profitably generating electricity for sell. All assets will reside on said
property for the duration of the project life.

For purposes of simplification, the below terms described in full, hereafter will fully carry the meaning
denoted below but will be referred to in their shorted form.

"Wind Farm': The 200 MW-nameplate capacity Industrial Wind Farm located in Clay County
Reinvestment Zone no. |. Designation: South Clay--Shannon-1.

'Reinvestment Zone' the Southwest Clay County Wind Power Reinvestment Zone which was
established by the Commissioners Court of Clay County on August 23, 2010. Zone
establishment is in accordance with Tex. Tax Code 312.401.

"Land Property(s)": the designated land tracts leased from land owners by Horn Wind, LLC
and used in the South Clay--Shannon-1 Wind Farm Project. This term will refer to the any
existing improvements to the land prior to the lease and use in South Clay--Shannon-1 project
will be included in this term 'land property'.

'Improvements' the additions of proposed and installed improvements to the land as well as any
other personal property to be added and reside on the land for the soul use in the operation of the
project. This term will include new roads, other infrastructure, transmission and the wind

mills (towers and turbines).

South Clay--Shannon-1 Wind Farm project is a 200 MW capacity industrial wind farm located in the
Southwest Clay County Wind Power Reinvestment Zone. The Land Property(s) used for the Wind Farm
are leased land comprised entirely of rural farm land.

This project, the Wind Farm, comprised of Land Property(s) and Improvements meets the requirements of
Tax Code 313.021(2): Qualified property as denoted below.

a) i.  The land is located in a reinvestment zone created under chapter 312,

ii. The new improvements do/did not exist before the date owner applied for a
limitation of appraised value under subchapter for code section 313,

iii.  The project is not subject to any other tax abatements entered into by a school
district under chapter 312,

iv.  The new improvements will at least meet the minimum amount required for the
qualifying investment for Section 312.023 of $5 million, urban. Category IV. And a
new job creation quantity waiver is being filed to lower the number of new jobs

Page5-7 07-01-2013



Horn Wind, LLC
Midway ISD - Value Limitation 50-296
Appendix B-1 & B-2
required based on the industry standards for wind farm operation. The project will
meet this Category I'V requirement with the waiver approval.

b) & c¢) The new Improvements (including tangible personal property) are not subject to a tax
abatement agreement entered into by a school district under Chapter 312. In addition
all new Improvements (including new equipment) will be placed in service for the first
time on this project.

The Land

The Land (Land Property(s)) is described as rural farm land bases about. There are no major structures
on the land with the exception of a few houses and barns.

Each piece of leased land used in the Wind Farm project is within the reinvestment zone.
- A map of the reinvestment zone is included in Appendix C.

- Documentation on the reinvestment zone is presented in Appendix C.

-Order establishing the Clay County Reinvestment Zone in appendix C.

-All land leases are filed in Appendix F.

Land Legal Descriptions

Detailed Legal Land Descriptions are presented in Appendix C-4. Also, the Land Legal Description of
each piece of land included in the South Clay--Shannon-1 Wind Farm Project is filed in Appendix F on
the two pages after the signature pages of each land Surface Lease for each piece of leased land. See
Appendix F.

B2 - Proposed Improvement and Personal Property

For this items classification, all turbines will be classified as Business Personal Property. All other assets
and structures including towers, roads, transmission equipment and lines will be classified as proposed
improvements and specified as permanent fixtures.

Installation of the above items is scheduled as follows:

Gravel roads to each tower installation location will be built and current roads will be upgraded in the 6
month period immediately prior to the beginning of turbine installation.

Towers and turbines will be installed during a 6 to 9 month window immediately preceding the testing
and Commercial Operation Date. At this time, the Commercial Operation Date is set for December,
2014. This date may change dues to unforeseen delays.

At the actual Commercial Operation date, all construction will be complete on the South Clay--Shannon-1
Project. All turbines will be installed by the end of the qualifying time period, currently set for the end of
2015.

Page 5-7 07-01-2013



Horn Wind, LLC
Midway ISD - Value Limitation 50-296
Appendix B-1 & B-2
With all turbines installed, the project will be rates at 200MW-nameplate and have a market value of
about $300 million. The project life is expected at 25 years.

Turbines will constitute approximately $250 million of the project value. All other improvements are
estimated at $50 million in value for a total value of $300 million. Each asset is defined and timed in
form 50-296 Schedules A, B, and C.

Detailed maps of the actual or proposed location of the land and proposed
improvements

Detailed maps of the land, improvements and reinvestment zone are filed in Appendix C.
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Horn Wind, LLC
Midway ISD - Value Limitation 50-296
Appendix B-3

B3 — Local Map of the South Clay-Shannon Wind Project with Turbine Sites
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Horn Wind, LLC
Midway ISD - Value Limitation 50-296
Appendix B-3

B3 - Regional Map around the South Clay-Shannon Wind Project
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Horn Wind, LLC
Midway ISD - Value Limitation 50-296
Appendix B-4

B4 — Company’s Ability to Relocate

The ability of the company to relocate to another state or another region of the state: Horn Wind,
LLC is a Texas company. We have the ability to be relocated to other wind development regions
in the United States or to other regions of Texas. The project will create permanent jobs in the
region where it is built this wind project. But until the project is financed and then built, Horn
Wind is able to move this project and our company to any other region of the United States.
Once built, the project will have a permanent 20+ year life, will be located only on the assigned
property designated and will create and sustain the jobs denoted in Appendix D.
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Horn Wind, LLC
Midway ISD - Value Limitation 50-296
Appendix B-5

B5 - Scope of Project

Per Tax Form 50-296 the following will describe in detail the scope of the proposed project including the
type and planned use of real and tangible personal property, the nature of the business, and a timeline for
construction (also found in Schedule A, B, & C), and any other relevant information.

Shortened terms will be used from formal long descriptions denoted above. Much of the below
information is taken from the statements filed in the South Clay--Shannon-1, LLC Tax Abatement
Agreement with Clay County. (Appendix C)

The Project, hereafter referred to as a the Wind Farm, will consist of a wind powered electric generating
facility to be located entirely within the Reinvestment Zone and shall consist of buildings and structures
and other improvements, fixed machinery, equipment and process units including one or more electrical
substations, underground and overhead electrical distribution and transmission facilities, wind turbine
generators, electric transformers, appurtenant electric equipment, communication cables, data collection
facilities, meteorological towers, and roads to be installed, added upgraded or used on the Subject Tracts,
referred to as the Land Property(s), by or for the owner.

The Project will have a total of operating capacity of approximately 200 megawatts. The Project will
include 118 1.7 megawatt wind turbine generators or similar equipment capable of producing the
approximate generating capacity referred to above.

The nature of the South Clay--Shannon-1 project (Wind Farm) and the parent company Horn Wind, LLC
construct and operate industrial level wind farm for the purpose of generating and selling electricity for a
profit. This Wind Farm will create permanent jobs for Clay County and will be the source of tax dollar
generation for the county and school district.

The timing for construction is as follows. Schedules A, B, and C have the best estimate capital
investment schedule for the Wind Farm construction and operation, Construction on the Wind Farm
Project is expected to be substantially complete between December 2014 and June 2015. These
completion deadlines could be extended into late-2015 or year 2016 if necessity requires.

Plans and Specifications, Governmental Requirements and Workmanship. All improvements to the real
property which are a part of the Project, an all equipment and personal property installed as a part of the
Project, shall be constructed and installed in accordance with plans and specifications prepared and
certified by an engineer or architect licensed within one of the states of the United States of America and
in accordance with all regulations of any governmental agency or entity having jurisdiction over any
aspect of the construction of the project or its operations.

All facilities and equipment related to the Project shall be located in Clay County. South Clay--Shannon-
| agrees to create not less than 8 new jobs in connection with the construction of the Wind Farm; either
through direct employment or through employment by contractors or service providers engaged to
provide goods or services in connection with the project.

A majority of the above information has been directly extracted from the official "Tax Abatement
Agreement between Clay County and South Clay--Shannon-1, LLC" This information was submitted by
South Clay--Shannon-1 and agreed upon in this signed agreement to be binding for this county tax
abatement in conjunction with the reinvestment zone.
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Horn Wind, LLC
Midway ISD - Value Limitation 50-296
Appendix B-6

B6 - Investment - Project Qutlay and Timeline

This Investment schedule is our best estimate for the timing and amounts of capital outlays. The tower
and housing for the turbine is considered a permanent fixture/structure. The turbines and related
equipment is classified as business/tangible personal property Values in Millions of Dollars ($ mil).

Permanent Tangible
Price per Fixture-New Personal
$ Millions Unit (8 Mil) Qty  Building, Etc Property Timing
Turbines 1.5 118 177.00 Jan 2014 to
Mar 2015
Towers 0.6 118 70.80 Jun 2014 to
Mar 2015
Transmission 8.00 | All 8.00 Aug 2014 to
Jan 2015
Substation 7.00 | All 7.00 Aug 2014 to
Jan 2015
Roads/Access 8.50 | All 8.50 Aug 2014 to
Jan 2015
Erect/Install 27.0 | All 27.00 Aug 2014 to
Jan 2015
Misc. 1.00 | All 1.00 Jan 2014 to
Mar 2015
Leases/Contracts 0.70 | All 0.70 Jan 2014 to
Mar 2015
123.00 177.00

Total Value: $300 million
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Horn Wind, LLC
Midway 15D - Value Limitation 50-296

Appendix B-7

“Excellence in Education™

12142 State Highway 148 S, Hollis Adams Cherry Johnston Phone: 940-476-2215

Henrietta, Texas 76365 Superintendent Principal Fax: 940-476-2226
Horn Wind, LLC
219 Virgie Lane

Windthorst, Texas 76389

Mr. Hom,

As the authorized representative of the Midway Independent School District, please be
advised that the District has considered your request to defer the immediate payment of
the application fee for the application submitted by Horn Wind, LLC. The Board has
determined that it will accept the payment of the application fee in installments.
Payments will be due as follows:

1. An initial payment of $5,000 to be made on or before July 31, 2013 to the Midway
Independent School District.
2. A second payment of $20,000 to be made upon the later of final action of the Board of

Trustees to approve the application submitted by Horn Wind, LLC or December 31,
2013.

follis Adams, Jr.
Superintendent, Midway ISD
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Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)
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Horn Wind, LLC
Midway I1SD - Value Limitation 50-286
Appendix C-1, G2 & C-3

Appendix C

Qualified Property

—

. Description of Qualified Property - See Appendix B-1
. Proposed Improvements - See Appendix B-2

s b2

. Map ol Qualified Property - See Appendix B-3
4. Land Information
a. Legal Description of Land
b. Appraisal Parcel Number
¢. Owner
d. Tax Value of the Land
5. Vicinity Map of Project
6. Reinvestment Zone Map
7. Reinvestment Zone Order (Establishment)
a. Order Establishing the Zone

b. Guidelines and Criteria for Reinvestment Zone
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Horn Wind, LLC
Midway 18D - Value Limitation 50-296
Appendix C-1, ¢2 & C-3

Appendix ™

Appendix B1, B2 & B3: Description the Property and Improvements

C1 - Description of Qualified Property - See Appendix B-1
C2 - Proposed Improvements - Sce Appendix B-2

C3 - Map ol Qualificd Property - See Appendix B-3
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Horm Wind, LLC
Midway ISD - Value Limitation 50-296
Appendix C-4

Appendix C

Appendix C4: Land Information

C4- Land Lepal Information

Below is the legal deseription of the land included within the South Clay--Shannon-1 Project.
The following page also includes the Legal Description of the Land along with Appraisal Parcel
Number, Landowner, Acreage and the Tax Value of the Land.

Tex. Em. & Land Co. Survey All of Abstracts 462 through 468
All of Abstracts 471 through 477
All of Abstracts 480 through 495
All of Abstracts 498 through 505
All of Abstracts 506 through 510

All of Abstracts 523

MeKinney & Williams Survey All of Abstracts 359
W Wells Survey ATl of Abstracts 711
B Cobb Survey All of Abstracts 978
W Forris Suryey All of Abstracts 148
P Gilliland Survey All of Abstracis 162
B.B.B. & C.C.R. Company Abstract 1002
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Detailed Land Legal Information

Legal Description of Land

a.
b. Parcel Number
.

Owner and Acreage

d. Current Taxable Value

Parcel (a& b

Owner (¢)

Harn Wind, LLC

Midway ISD - Value Limitalion 50-296

Appendix C-4

Acreage (¢) Taxable Value (d)

Tex. Em. & Land Co.

A-462
A-463
A-d464
A-464 {cont.)
A-465
A-466
A-46T
A-468

A-471
A-472
A-473
A-474
A-475
A-470
A-477
A-477 (cont.)

A-483

A-485
A-486
A-486 (conl,)
A-487
A-48%
A-489
A-489 (conl.)
A-490)

Page 16- 18

Edward Moer
Praire Grove Ranch (Garrett)
Lloyd Waoll

Praire Grove Ranch (Garrett)
Lioyd Wolf

Praire Grove Ranch (Garrell)
Praire Grove Ranch (Garrett)
David Jackson

Davyid Jackson

Praire Grove Ranch (Garretl)
Praire GGrove Ranch (Garrelt)
Bobby Steinberger

Bobby Sieinberger

Praire Grove Ranch (Garrett)
Praire Grove Ranch (Garrett)
Hdward Moer

Praire Grove Ranch (Garrell)

Mike Jackson

Doug Woll
Jimmy/Joey Hom
Kevin Hom
Jerry/Kevin Hom
Doug Woll
Wayman Oliver
Bob/Kaye Schreiber

308,415 acres
100 acres

220 acres
31D acres

320 acres

320 acres

85 acres

80 acres
320 ucres
320 acres
320 acres
320 acres
320 acres
91 acres
44.07 acres

320 acres

200/98.54 acres

100} acres
135 acres
80 acres

130 acres
220 acres
100 acres
320 acres

137.5/91,.53/90 acres  $21.860/514,550/$12,700

$19.250
$13.000
32,530

$20.560
$19.970
$19,980
$5,307

$4,995
$19.980
$19,980
$28,180
$46.050
$19.970
$5.,680
$2,750

$19.970

$12,490/56,150

$18.220
$12.710
$4.990)

$16.780
$14.980
$6.240

$20.400
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Tex. Em. & Land Co. (conl.)

A-492 Praire Grove Ranch (Garrett) 160/60 acres §9,990/83.730
A-502 lerry Schroeder 280 acres $18.380
A-503 Cletus Schroeder 102 acres $11.980
A-503 (conl.) Robert Schroeder 88 acres $11.860
A-306 Arthur Litteken 320 acres $19.970
A-307 Arthur Litteken 320 acres $19.970
A-308 Praire Grove Ranch (Garrett) 320 acres $19.970
A-509 Praire Grove Ranch (Garretl) 320 acres $19.970
A-310 Praire Grove Ranch (Garrelt) 320 acres $19.970
A-323 Praire Grove Ranch (Garrell) 273.34/46.60 acres  $17.070/$2.920

MceKinney & Williams Survey

A-359 Arthur Litteken 320 acres $19.970
W Wells Survey

A-711 Arthur Litteken | B9 acres $11.790
A-711 (cont.) Edward Moer |28 acres $20,350

B Cobb Survey
A-078 Praire Grove Ranch {Garrett) | B0 acres $9.990

W lForris Survey
A-148 Arthur Litteken | 48.55/387 .81 acres $43.300

P Gilliland Survey
A-162 Praire Grove Ranch (Garrett) 307 acres $19.160
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Appendix C5: Vicinity Map around the South Clay-Shannon Wind Project
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Appendix C6: Reinvestment Zone Map with Project Map Inside

a
Antelope
"

| w2013 Google "
1 A e

Imagery Data: 2/5/20132 33020'57.14" N [080923'28 85" W alov

White Boundary-Reinvestment Zone Boundary
Black and Blue Boundary-Project Location within relnvesttnent zone

Page 21

1113 ft

Appendix C-6

@oogleearth
(.3

eya alt ‘1205 mi

07-01-2013



MTYRIIL

Page 10




e E,,,—,—— e

| biugt 4 .Lw‘.r_,.'.fj-;_a__{y,(
JDwAY 30 - LAUE L i =5-25
AffEreid =7 o A

ORDER DESIGNATING THE SOUTHWEST
CLAY COUNTY WIND POWER REINVESTMENT ZONEL
August 23, 2010

AN ORDER OF THE COMMISSIONERS COURT OF CLAY COUNTY, TEXAS
MAKING CERTAIN FINDINGS OF FACT AND DESIGNATING THE SOUTHWEST CLAY
COUNTY WIND POWER REINVESTMENT ZONE,

WHEREAS, on May 10, 2010 the Commussioners Couri of Clay County, Texas (somelimes
hercinafier referred 1o as the “Commissioners Court”) adopted a resolution electing to participate in
tax abatement and adopted puidelines and criteria for any tax abatement that is granted by the
Commissioners Court: and

WHEREAS, on July 27, 2010 the Commissioners Court convened a public hearing with
respect to the advisability of designating the following lands (sometimes hereinafter referred to as
the “Subject Lands™) as a reinvestment zone pursuant to TEX. TaX CODE §312.401, to-wit:

BEGINNING at a point on the Clay County and Archer Coumty Line where Schreiber Road
intersects the County Line which is the Northwest comer of the B.B.B. & CR.R Company
Survey, Abstract 1002;

THENCE, South with the Clay-Archer County Line to Lhe Southwes! comer of Texan

Emigration and Land Company Survey 2646, Absiract 503, which is the Northern boundary for
Jack County which is the Southwest corner of this tract;

THENCE, Eas! with the Jack County Line to Southeast corner of the Texan Emigration and Land
Company Survey 2639, Abstract 498, which is the Southeast corner of this tract;

THENCE, North with Watson Road to the Northeast corner of Texan Emigration and Land
Company Survey 2690, Abstract 523, which is the Northeast comer of this tract; and

THENCE. West to the Northwest corner of B.B.B. & C.R.R. Company Survey, Abstract 1001,
which is the place of beginning for the Northwest comer of this tracl;

WHEREAS, said public hearing was adjourned to, and completed on, Aupust 23, 2030,

WHEREAS, not later than the seventh day before July 27, 2010, notice of the public hearing
was (1) published in the Clay County Leader, a newspaper having a general circulation in Clay
County, Texas and (2) delivered in writing to the presiding officer of Midway Independent School
District and the presiding officer of the Windthorsi Independent School District, said school districts
being the only other taxing units that include the Subject Lands ia their boundaries;

WHEREAS, the Subject Lands are not in the taxing jurisdiction of a municipality;
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WHEREAS, based upon the information available fo it, including information presented at
the public hearing referred to above and at prior meetings of the Commissioners Court, the
Commissioners Court has determined, and hereby finds and concludes:

(1) that the erection of wind powered electric generating facilities on the Subject
Lands is feasible and practical and would be a benefit to the Subject Lands and to Clay
County, Texas afler the expiration of a tax abatement agreement entered by Clay County,
Texas pursuant to Chapter 312 of the Texas Tax Code;

(2) that the designation of the Subject Lands as a reinvestment zone will attract major
investment in the zone that will be a benefit to the Subject Lands and will centribute to the
economic development of Clay County, Texas;

(3) thatthe designation ofthe Subject Lands as a reinvestment zone is consistent with
the tax abatement guidelines and criteria adopted by the Commissioners Court on May 10,
2010;

i

(4) that this order was approved by a majority of the Commissioners Court at a
meeting held on August 23, 2010 which was open to the public, was preceded by proper
notice, as required by Chapter 551 of the Texas Govermment Code (the Open Meetings Act),
and at which a quorum of the members of the Commissioners Court were present;

(5) that the action of the Commissioners Court i approving this order followed the
public hearing on the advisability of designating the Subject Lands as a reinvestment zone
referred to ahove; and

(6) that the following orders should be entered:

IT IS ORDERED, BY THE COMMISSIONER'S COURT OF CLAY COUNTY, TEXAS:

I. That the Subject Lands located in Clay County, Texas be, and such tracts hereby arc,
designated as the Southwest Clay County Wind Power Reinvestment Zone and are hereby declared
cligible for property tax abatement as authorized by the tax abatement gwidelines and criteria
heretofore adopted by the Commissioner’s Court on May 10, 201 0.

% That the foregoing designation shall be effective for a period of five years from the

date of this order; provided that such designation may be rencwed by appropriate action of the
| Commussioners Court ai a future date.
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PASSED AND APPROVED on the 23® day of August, 2010.

Kenneth LiggettYCounty ?f% +

ATTEST:
@M R.L. “Lindy” Choate
Kay Hiftchison, Courty Clerk Commissioner, Precinet 1
Commissi , Precinet 2
= ,
v orpf El.m —
J o}@)\_ﬂcﬁmgor, ©
Cornmissioner, Precinct 3
Brice J acks;?j o
Commissioner, Precinct 4
3.
P ooy 2 o70)-2043
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COUNTY OF CLAY

STATE OF TEXAS

A RESOLUTION OF THE CLAY COUNTY
COMMISSTONERS'COURT RENEWING GUIDELINES AND
CRITERIA GOVERNING TAX ABATEMENT AGREEMENTS BY
THE COUNTY OF CLAY, TEXAS

WHEREAS, Teras Tax Code Section 312,002 provides that no municipality or county
may designate an ares a5 4 reinvestivent zone, and thet no taxing unit may executs a tax
abatement agresment under Texas Tax Code chupter 312, wnless it first (i) estnblishes
guidelines and ctiterin for tax abatement agreements and (if) adopts a resolution smiing
that the taxing unitelsers t becomo éligible to participate iv tax abstement; and

WHEREAS, the County of CLAY, Texns, desires to bo aligible to participate in fox
AbalemeTit wndec certitin clreumatancos; now thevefore,

BE IT RESOLVED BY THE COMMISSIONERS’ COURT OF CLAY COUNTY,
TBXAS THAT

ARTICLE],
CLAY County, Texas elects 10 be eligible o pattivipats in tax abatert,

ARTICLB I

The fallowing guidelines and etiterla wers previously establiched, are heroby establshed
and shall hereafier goven tax sbatement sgresments by tize County of CLAY, Texas;

I. lmpmvmmmpiﬂposndmpaﬁnfﬁmxubﬁhmmtwﬁﬁu negpmty losntug
within & duly designuted reinvestmentt zoné hall bo commenoed v @

years of the date of said agreement.

07 0l=277
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‘ proposed #5 the subject of a tax ahatement agresment, the following eriteria shall

. For wﬁdenﬁuplﬁpmhcamdinamsidcmialminmmtmm propased

« All improvements proposed, 28 past of 8 tax abatement sgreement, shall further

. Inaccondance with Texas Tax Code section 312,002, thes guidelinas snd criteria

. All conntruction proposed, as pare of sny such improvements, shall mext

wpplicable Cownty of CLAY, Tenss, Codes and Zoning requitements,

- Al propesty included in & tax ebatement shall be méintained s aceondance with

all applicuble County of CLAY, Texas, Codes ax
the term of tho tax shetement agreenieat.

oonted in a commereial and/or industial reinvestment zone, and

spply:
2, The proposed improvements must have the effect gf increasing the value ) |
of the real property upon which they are located; |

b. The proposed improvemente shull hisve the effect of adding tp the
avellable nuwber of jobs and/or retaining existing fobs in the grester
CLAY County, Texes area.

s the subject of o tax abaternent agreement, the following criteria shall apply:

2. The proposed improvemsnts ghall address the blighting or deteriorating
influences on the aubject propeny;

b, The proposed improvements shall address building safety, nosanitacy or
uasafe coaditions, or property detorjoration; and

0. Wheto applicable, the improvaments shall address faulty lot layout with
vespect to size, accessibility, or usefulness.

|
the purposcs established by the Leglslature of the State of Texas in Chapter 312 of
the Toxas Tax Code.

shall pot limit the discretion of the County to decide whether to enter into @
specific tux abatement agrecment. Accordingly, the County may enterinto o
partioular tax abaterient agreement whenever it determines that it is in the best
intetests of the County lo enter into such agreement and Frovide such abatomont
with respeot to & partivular applicant, In doing 5o, the County may vary from the

a7 <} - ZesT
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provigions of this Tax Abaternient Policy Statement in any reapect that is pot
coBiraty to stats law.

ARTICLE 1y

This resolution shall be effertive from.its adoption on Wﬂ’ S0 for e
full pediod authorived by law,

PASSED, APRROVED, RATIFIED, AND ADOPIRD THIS /0 _day

of _M ﬁ-f;r .oei 0
COUNTY OF CLAY
[
Ll Lzttt . s g:;%_gg__z
Kennoth Liggstt, ‘ﬁ( R. L. "Lindy" Chonis,
County Judpaof CLA By, Kepuy County Comméssioner, Pret. 1, CLAY County

L3 £
= g -

H]
it Commilssioner, Pret, 3, CLAY County

County Cofpaifssiones, Prot. 4, CLAY County

ATTESY:

Kay Huichison,
County Ciwk ol CLAY County, Teans

i
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Midway ISD - Value Limitation 50-296
Appendix D-1

Appendix D

Appendix D1: - Condition Regquirements for 'Qualifying Jobs'.

Texas Work Force - New jobs meet qualification

Summary: This appendix is information about and the meeting of qualifications for the
'Qualifying Jobs' requirement on Form 50-296, page 9 & 10.

To meet specification for 'Qualifying Jobs', the below requirements must be met:
(X) "Qualifying job" means a permanent full-time job that:

(A) requires at least 1,600 hours of work a year;

(B) is not transferred from one area in this state to another area in this state;

(C) is not created to replace a previous employee;

(D) is covered by a group health benefit plan (as defined by Section 481.151, Government
Code) for which the business offers to pay at least 80 percent of the premiums or other charges
assessed for employee-only coverage under the plan, regardless of whether an employee may
voluntarily waive the coverage; and

(E) pays at least 110 percent of the county average weekly wage for manufacturing jobs in
the region designated for the regional planning commission, council of governments where
the job is located per Tax Code Section 313,051 (b).

(Ref: Tax Code Section 313.021)

Requirements A, B & C:

The 200MW wind farm will create at least 8 full-time jobs. At least 80% of these jobs will meet the
qualifications of 'Qualifying Jobs'. The project is a permanent fixture with a 20 year expected life. The
required number and specifications for these wind project jobs are detailed in Appendix C: Number of
jobs necessary for industry. Also, Appendix C: Minimum Job Waiver and the following two support
letters document industry operating standards from wind industry leaders.

All of the newly created jobs will be full-time (at least 1600 hours) and will have been created in the area.

None of these new jobs will be created to replace previous employees. No jobs will be transferred in from
other areas of the state.

Requirements D & E: Group Health Benefits Plan and Wage Requirement

Government Code 481.151 specifies the requirements to meet a 'Qualifying Job'.
Specifications from Gov Code 481.151:

(Item 6) "Group Health Benefit Plan" means:

(A) a health plan provided by a health maintenance organization established under the Texas
Health Maintenance Organization Act (Chapter 20A, Vernon's Texas Insurance Code),

(B) a health benefit plan approved by the commissioner of insurance; or
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Appendix D-1
(C) a self-funded or self-insured employee welfare benefit plan that provides health benefits and
is established in accordance with the Employee Retirement Income Security Act of 1974 (29
U.S.C. Section 1001 et seq.), as amended.

(ftem 17) “Qualified job” means a job for which an application has been submitted and that:
(A) pays at least 100 of the county average weekly wage; and

(B) is covered by a group health benefit plan for which the business offers to pay at least
50 percent of the premiums or other charges assessed for employec-only coverage under
the plan, regardless of whether an employee may voluntarily waive coverage.

(Ref: Gov Code , 481.151, item 6 & 17)

Tax Form 50-296 (Ref: Tax Code Section 313.021) is more stringent than Gov Code 481.151 but both
requirements arc met as defined below.

Requirement D, Health Benefits Plan, will be fulfilled as specified in Form 50-296, Page 10.

Requirement E, the 110 percent of Manufacturing Wage rate requirements is fulfilled as specified per
Form 50-296, Page 10. The NORTEX RPC and Clay County wage rates are detailed below and
on the following attachments. The 2011 Manufacturing Wage COG wage summary and four
guarters of 2011 Clay County Total Industry and Manufacturing wage rates are following:

NORTEX Average Weekly Wage (Manufacturing): 784.30weekly
40.783.60/52 = 784.30 $37.076 x 110% = $40,783.60

Clay County Average weekly wage (Manufacturing): $822
$822/weckly x 52 = $42,744 $42 744 x 110% =$47,018 ($904/wk)

Clay County Average weekly wage (All Industries): $621
$621/weekly x 52 =$32,318 $32.318 x 110% =$35,550 ($684/wk)

South Clay—Shannon-1 Project Salaries starting Yr 2015:

6 jobs Turbine Technicians $42,000/yr ($800/wk) $28K to $38K with/exp
1job HV and Plant Technician $45,000/yr $45K to $65K
1job  Site Manager $60,000/yr >50K

As shown here, a total of 8 jobs will be created with at least 80% mecting the 110% wage rate
requirement and fulfilling the Health Benefit Plan requirement.

2011 Manufacturing Wages - NORTEX Region Attached
Quarterly Employment and Wages (QCEW) Attached
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2012 Manufacturing Wages by Council of Government Region

Wages for All Occupations

Wages

COG Hourly Annual
Texas $23.56 $48,996
1. Panhandle Regional Planning Commission $20.12 $41,850
2. South Plains Association of Governments $16.18 $33,662
3. NORTEX Regional Planning Commission $17.83 $37,076
4. North Central Texas Council of Governments $24.68 $51,333
5. Ark-Tex Council of Governments $16.84 $35,032
6. Fast Texas Council of Governments $19.61 $40,797
7. West Central Texas Council of Governments $18.24 $37,941
8. Rio Grande Council of Governments $16.17 $33,631
9. Permian Basin Regional Planning Commission $21.93 $45,624
10. Concho Valley Council of Governments $16.33 $33,956
11. Heart of Texas Council of Governments $19.07 $39,670
12. Capital Area Council of Governments $26.03 $54,146
13. Brazos Valley Council of Governments $16.55 $34,424
14. Deep East Texas Council of Governments $16.20 $33,698
15. South East Texas Regional Planning Commission $29.38 $61,118
16. Houston-Galveston Area Council $26.59 $55,317
17. Golden Crescent Regional Planning Commission $21.03 $43,742
18. Alamo Area Council of Governments $18.40 $38,280
19. South Texas Development Council $13.54 $28.170
20. Coastal Bend Council of Governments $22,97 $47,786
21. Lower Rio Grande Valley Development Council $16.33 $33,961
22. Texoma Council of Governments $22.57 $46,949
23. Central Texas Council of Governments $17.16 $35,689
24. Middle Rio Grande Development Council $18.93 $39,380

Source: Texas Occupational Employment and Wages
Data published: July 2013
Data published annually, next update will be July 31, 2014

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.
Data intended for TAC 313 purposes only.
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Quarterly Employment and Wages (QCEW)

Page 1 of 1 (40 resuits/page)

Year
2012
2012
2012
2012
2012
2012
2012
2012

Period
1st Qtr
2nd Qtr
3rd Qtr
4th Qtr
4th OQtr
3rd Qtr
2nd Qtr
1st Qir

Area Ownership Division Level Ind Code Industry

Clay Counly Private 00010 Total, All Industries
Clay County Private 00010 Total, All Industries
Clay County Private 00010 Total, All Industries
Clay County Private 00010 Total, All Industries
Clay County Private 31231-33 Manufacturing

Clay County Private 31 231-33 Manufacturing
Clay County Private 31 2 31-33 Manufacturing
Clay County Private 31231-33 Manufacturing

Appendix D-3

Avg Weekly Wages
$606
$601
$583
$696
$1,327
$621
$712
$628

2012 Total, all industries: 2486/4 =621 * 52 weeks = 32,318 x 110% =35,550 = 684/wk

2012 Manufacturing: 3288/4 = 822 * 52 weeks = 42,744 x 110% =47,018 = 904[wk

2012 Manufacturing Wages by COG: 37,733/ 52 weeks = 725 * 110% = 41,506 = 798/wk

Paco 21
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Appendix E
Other Applicable Info

1. Major Land Lease Cover & Signature Pages
2. Other Applicable Info
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SURFACE LEASE

This SURFACE LEASE (this “Lease”) is made and entered into effective as of
the Effective Date (hereinbelow defined) by and between Prairie Grove Ranch
Partnership, a Texas general partnership, as attorney-in-fact for J. Patrick Garrett,
Michael L. Garrett, Kelly Garrett Abbott and Meredith Garrett Landin (such individuals,
together with their heirs and assigns, are collectively referred to herein as “Owner™) and
South Clay Wind Farm, LLC, a Texas limited liability company (together with its
successors and its permitted transferees and assigns, the “Lessee™).

RECITALS

A. Owner is the owner of that certain property containing approximately
3,966 acres of land described on Exhibit “A” attached hereto and made a part hereof for
all purposes (together with all wind rights and air space rights above, over and across the
land, the “Premises™). '

B. Lessee desires to develop, construct and operate a commercial Wind
Energy Project (as defined herein below), which Wind Energy Project will include wind-
powered turbines and generators and other related equipment and facilities, including,
without limitation, power lines and roadways, all of the foregoing to be located in, on,
over and under the Premises.

C. Owner and Lessee desire to enter into this Lease on the terms and
conditions hereinafter set forth.

l. Basic Lease Information/Definitions.

“Affiliate:” An “Affiliate” of an entity is any other entity that directly or
indirectly, through one or more intermediaries, controls, is
controlled by, or is under common control with such entity.
“Control” as used in this definition means the ability to control
the management and policies of an entity, through the
ownership of voting securities, by contract or otherwise.

“Affiliate Sale:” Defined in Section 3.c.(i)B.

“Annual Site Defined in Section 3a.(iii)B.
Payments:”

“Beginning [ndex:” Defined in Section 3.h.

“Claims:” Defined in Section 21.a.

FOU03 1224253.9
072!-241
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IN WITNESS WHEREOF, the parties have executed this Lease to be effective as
of (although not necessarily on) the Effective Date set forth in Section 1 above.

EXECUTED by Owner on this 24 _ day of .f,ey% ,2010.

EXECUTED by Lessee on this 29

OWNER:

Prairie Grove Ranch Partnership,

as attorney-in-fact for J. Patrick Garrett,
Michael L. Garreti, Kelly Garreit Abbott
and Meredith Garrett Landin

Byé/m [ Lo —

Name:_ M |CHAEe. L. GMECTT‘
Title:_ A Aaubsl rilr— S Ao

dayof AN ,2010.

LESSEE:

South Clay Wind Farm, LLC

~

—

/0
lesyT-fHorn Jimmy Petr
Marmager- P ADELT

By:

[EXHIBITS “A™, “B”, “C” and “D"” TO SURFACE LEASE FOLLOW]

HOUD3-1224253.9
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