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October 10, 2013

Mike Norrell

Superintendent

Adrian Independent School District
P.O. Box 189

Adrian, Texas 79001

Dear Superintendent Norrell:

On September 16, 2013, the Comptroller received the completed application (Application # 313) for a
limitation on appraised value under the provisions of Tax Code Chapter 313'. This application was
originally submitied in September 2013 to the Adrian Independent School District (the school district) by
Spinning Spur Wind Three, LLC (the applicant). This letter presents the results of the Comptroller’s
review of the application:
1) under Section 313.025(h) to determine if the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and
2) under Section 313.025(d), to make a recommendation to the governing body of the schoo! district
as to whether the application should be approved or disapproved using the criteria set out by
Section 313.026.

The school district is currently classified as a rural school district in Category 4 according to the
provisions of Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter
C, applicable to rural school districts. The amount of proposed qualified investment ($190 million) is
consistent with the proposed appraised value limitation sought ($5 million). The property value limitation
amount noted in this recommendation is based on property values available at the time of application and
may change prior to the execution of any final agreement.

The applicant is an active franchise taxpayer in good standing, as required by Section 313.024(a), and is
proposing the construction of a wind power electric generation facility in Oldham County, an eligible
property use under Section 313.024(b). The Comptroller has determined that the property, as described by
the application, meets the requirements of Section 313.024 for eligibility for a limitation on appraised
value under Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by the applicant, the Comptroller’s recommendation is that this application under Tax Code Chapter 313
be approved.

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements; the school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313,025 requires the school district
to only approve an application if the school district finds that the information in the application is true and

LAl statutory references are to the Texas Tax Code, unless otherwise noted.
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correct, finds that the applicant is eligible for a limitation and determines that granting the application is
in the best interest of the school district and this state. When approving a job waiver requested under
Section 313.025(f-1), the school district must also find that the statutory jobs creation requirement
exceeds the industry standard for the number of employees reasonably necessary for the operation of the
facility. As stated above, the Comptroller’s recommendation is prepared by generally reviewing the
application and supporting documentation in light of the Section 313.026 criteria and a cursory review of
the industry standard evidence necessary to support the waiver of the required number of jobs.

Note that any new building or other improvement existing as of the application review start date of
September 16, 2013, or any tangible personal property placed in service prior to that date may not become
“Qualified Property” as defined by 313.021(2).

The Comptroller’s recommendation is based on the application submitted by the school district and
reviewed by the Comptroller. The recommendation may not be used by the school district to support its
approval of the property value limitation agreement if the application is modified, the information
presented in the application changes, or the limitation agreement does not conform to the application.
Additionally, this recommendation is contingent on future compliance with the Chapter 313 and the
Texas Administrative Code, with particular reference to the following requirements related to the
execution of the agreement:
1} The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than ten (10) days prior to the meeting scheduled by
the school district to consider approving the agreement, so that the Comptroller may
review it for compliance with the statutes and the Comptroller’s rules as well as
consistency with the application;
2) The Comptroller must confirm that it received and reviewed the draft agreement and
affirm the recommendation made in this letter;
3) The school district must approve and execute a limitation agreement that has been
reviewed by the Comptroller within a year from the date of this letter; and
4) The school district must provide a copy of the signed limitation agreement to the
Comptroller within seven (7) days after execution, as required by Section 313.025..

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood@cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,

cc: {Robert Wood



Economic Impact for Chapter 313 Project

Applicant

Spinning Spur Wind Three LLC

Tax Code, 313.024 Eligibility Category

Renewable Energy Electric Generation

School District Adrian ISD
2011-2012 Enrollment in School District 130
County Qldham
Total Investment in District $190,000,000
Qualified Investment $190,000,000
Limitation Amount $5,000,000
Number of total jobs committed to by applicant sl
Number of qualifying jobs committed to by applicant 5
Average Weekly Wage of Qualifying Jobs commiited to by

applicant $1,096
Minimum Weekly Wage Required Tax Code, 313.051(b) $1,094
Minimum Annual Wage committed to by applicant for

qualified jobs $57,000
Investment per Qualifying Job $38,000,000
Estimated 15 year M&O levy without any limit or credit: $21,210,730
Estimated gross 15 year M&O tax benefit $15,111,392
Estimated 15 year M&O tax benefit (after deductions for

estimated school district revenue protection--but not including

any deduction for supplemental payments or extraordinary

educational expenses): $14,907,211
Tax Credits (estimated - part of total tax benefit in the two lines

above - appropriated through Foundation School Program) $3,522,677
Net M&O Tax (15 years) After Limitation, Credits and

Revenue Protection: $6,303,519
Tax benefit as a percentage of what applicant would have paid

without value limitation agreement (percentage exempted) 70.3%
Percentage of tax benefit due to the limitation 76.7%
Percentage of tax benefit due to the credit 23.3%

* Applicant is requesting district to waive requirement to create
minimum number of qualifying jobs pursuant to Tax Code,
313.025 (f-1).




This presents the Comptroller’s economic impact evaluation of Spinning Spur Wind Three, LLC (the project)
applying to Adrian Independent School District (the district), as required by Tax Code, 313.026. This evaluation is
based on information provided by the applicant and examines the following criteria:

(1) the recommendations of the comptroller;

(2) the name of the school district;

(3) the name of the applicant;

(4) the general nature of the applicant's investment;

(3) the relationship between the applicant's industry and the types of qualifying jobs to be created by the
applicant to the long-term economic growth plans of this state as described in the strategic plan for economic
development submitted by the Texas Strategic Economic Development Planning Commission under Section
481.033, Government Code, as that section existed before February 1, 1999;

(6) the relative level of the applicant's investment per qualifying job to be created by the applicant;

(7)  the number of qualifying jobs to be created by the applicant;

(8)  the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

(9)  the ability of the applicant to locate or relocate in another state or another region of this state:

(10) the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

(11) the economic condition of the region of the state at the time the person's application is being considered;

(12) the number of new facilities built or expanded in the region during the two years preceding the date of the
application that were eligible to apply for a limitation on appraised value under this subchapter,

(13) the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional
facilities, as defined by Section 46.001, Education Code;

(14) the projected market value of the qualified property of the applicant as determined by the comptroller;

(I5) the proposed limitation on appraised value for the qualified property of the applicant;

(16) the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the
agreement, if the property does not receive a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment and projected tax rates clearly stated;

(17) the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of
the agreement, if the property receives a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment clearly stated;

(18) the projected effect on the Foundation Schoo! Program of payments to the district for each year of the
agreement;

(19) the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

(20) the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed
by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision
(16).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create five new jobs when fully operational. All five Jjobs will meet the criteria
for qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Panhandle Regional Planning Commission Region, where Oldham
County is located was $41,850 in 2012. The annual average manufacturing wage for 2012-2013 for Oldham County
is $51,701. That same year, the county annual average wage for all industries was $45,812. In addition to an annual
average salary of $57,000 each qualifying position will receive benefits such as medical, dental and vision
insurance, vacation time, sick leave and skills training. The project’s total investment is $190 million, resulting in a
relative level of investment per qualifying job of $38 million.

Ability of applicant to locate to another state and [313.026(9)]

According to Spinning Spur Wind Three, LLC's application, “The applicant can locate the Project anywhere in the
U.S. with sufficient prevailing wind conditions conductive to power generation.”

Number of new facilities in region [313.026(12)]

During the past two years, 16 projects in the Panhandle Regional Planning Commission Region applied for value
limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Spinning Spur Wind Three, LLC project requires appear to be in
line with the focus and themnes of the plan. Texas identified energy as one of six target clusters in the Texas Cluster
Initiative. The plan stresses the importance of technology in all sectors of the energy industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts Spinning Spur Wind Three, LLC’s estimated economic impact to Texas. It depicts the direct,
indirect and induced effects to employment and personal income within the state, The Comptroller’s office
calculated the economic impact based on 16 years of annual investment and employment levels using software
from Regional Economic Models, Inc. (REMI). The impact includes the construction period and the operating
period of the project.



Table 1: Estimated Statewide Economic Impact of Investment and Employment in Spinning Spur Wind

Three, LLC
Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2013 25 28 53| $1,425,000 $1,575,000 ¢ $3,000,000
2014 55 601 115} $3,135,000 $3,865,000 ; $7,000,000
2015 5 6 11 $285,000 $715,000 | $1,000,000
2016 5 9 14 $285,000 $715,000 | $1,000,000
2017 5 9 14 $285,000 $1,715,000 | $2,000,000
2018 5 11 16 $285,000 $715,000 | $1,000,000
2019 5 13 18 $285,000 $715,000 | $1,000,000
2020 5 11 16 $285,000 $1,715,000 | $2,000,000
2021 5 13 18 $285,000 $1,715,000 | $2,000,000
2022 5 13 18 $285,000 $1,715,000 | $2,000,000
2023 5 13 18 $285,000 $1,715,000 | $2,000,000
2024 5 9 14 $285,000 $1,715,000 | $2,000,000
2025 5 16 21 $285,000 $1,715,000 | $2,000,000
2026 5 11 16 $285,000 $715,000 | $1,000,000
2027 5 11 16 $285,000 $1,715,000 | $2,000,000
2028 5 7 12 $285,000 $715,000 ! $1,000,000

Source: CPA, REMLI, Spinning Spur Wind Three, LLC

The statewide average ad valorem tax base for school districts in Texas was $1.65 billion in 2021-2013. Adrian
ISD’s ad valorem tax base in 2012-2013 was $43 million. The statewide average wealth per WADA was estimated
at $343,155 for fiscal 2012-2013. During that same year, Adrian ISD’s estimated wealth per WADA was $163,601.
The impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Oldham County, and Llano
Estacado Water District with all property tax incentives sought being granted using estimated market value from
Spinning Spur Wind Three, LLC’s application. Spinning Spur Wind Three, LLC has applied for both a value
limitation under Chapter 313, Tax Code and a tax abatement with the county. Table 3 illustrates the estimated tax
impact of the Spinning Spur Wind Three, LLC project on the region if all taxes are assessed.



Table 2 Estimnted Direel Ad Valorem Toxes with all propenty tnx incentives soupht
Adrian 1SD Adrian ISD Llano
M&O and 1&S | M&O and 1&S Estacndo
Estimated Estimated Tax Levies Tax Levies Oldham Water District | Estimated
Taxable Value | Taxable Value Adrian ISD | Adran I1SD | (Before Credit | (After Credit | County Tax Tax Levy  |Total Property
Year for I1&S for M&D I1&S Lovy | ME&Q Levy Credited) Credited) Levy 150.29%) Taxes
Tax Rate' 0.0000 10400 0.6688) 0.0100
20040 $190,000,000(  $190.000.000 $0|  $1.976.000 $1.976.000 $1.976,000 §1.270.682 $9.555 $3.256.237
2015]  $180.500.000]  $180,500.000 50|  S1.877.200 $1.877.200 51.877.200 $1,207.§48 $9.077 $3.093.425
2006]  $171.475.000 $5,000,000 $0 $52.000 $52.000 $52.000 S0 $8.623 $60.623
207] _$162.901.250 $5.000.000 50 $52.000 $52.000 $26.000) 50 $8.192 $34.192
2018 5154,756.108 $5.000.000. $0 $52.000 $52.000 $26.000] 30 §7.783 $33.783
2019 $117.018.378 $5.000.000 30 $52.000 $52.000 526£)Q{ 50 $7.394 3$33.20.4
2020]  $139.667.459 $5.000,000 10 $52.0600 $52.000 $26.000! $0 §7.024 $33.024
2021 $132.684.086 $5.000.000 50 $52.000 $52,000 $26.000} 50 §6.673 $32.673
2022(  $126,049,882 $5.000.000 %0 $52.000 $52.000 $26.000! $0 §6.339 $32.139
2023 $119.747.388 $5.000.000 30 $52.000 $52.000 $26.000 50 36.022 $32.022
34 $113.760.,011 $113.760,011 $0 $L.183.104 SLIB3. 104 $34.128 _sol $5.721 $39.849
2025 $108.072.018 $108.072.018 30 31,123,949 $1.123.949 $0{ 30 $5.435 35.435
2026| $102.668.417]  $102.668.117 $0|  §1.067.752 $1.067.752 50 $686.626 $5.163 $691.789
2027 $97.534.996 $97.534.996 30| §1.014.364 $1.014.364 $1.014,364 $652.295 $4.905 $1.671.564
2028 392.658.246 592.658.246 30 $063.646) 5963.646 $963.646 3619.680 $4.660 $1,587.985
Total $6.099.138 $4,436,430 $102,566)  $10.638.334
Assumes School Value Limitation and Tax Abstement with the County.
Source: CPA, Spinning Spur Wind Three, LLC
"Tax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Llano
Estacado
Estimated Estimated Adrian ISD Oldham Water District| Estimated
Taxable Value | Taxable Vaolue Adrion ISD | Adrian ISD M&O and 1&S| County Tox Tax Levy |Totol Property
| Year for 1&S for M&O JI&S Levy | M&O Levy Tax Levies _Levy (50.29%) Taxes |
Tax Rate' 0.0000 10400/, 0.6688 0.0100
2014|  $190.000,000(  $190.000.000 30| _ $1.976.000 $1.976.000 $1.270.682 $9.555 $3.256,237
2015 $180.500.000 3 180,500,000 30 31.877.200 $1.877.200 $1.207,148 £0.077 $3.093.425
2016 3171.475.000 $171.475.000 30 $1.783.340 $1.783.340 $1.146.791 __$8.623 $2.038,754
2017)  5162.901.250|  $162.901.250 $0|  51.694.173 $1.6904.173 $§.089.451 $8.192 $2.791.816
2018 3154.756.108 $154.756.108 $0 $1,600.464 31.609.464 $1,034.978 $7.783 32.652.224
2019 $147.018.378 5147,018,378 S0 31.528.991 J $1.528.991 $983.2304 $7.394 32.519.614
200 3139.667.459 $139.667.459 30 31.452.542 i §1.452.542 $93.1.068 57.024 32.393.633
2021 S132 684 0861  $132.684.086 $0|  $1.379.914 ! $1,379.914 $887.365 $6.673 §2.273,952
2012 5126.049.882 $126.049.882 30 51,310,919 $1.310.919 $842.996 56,339 32.160.254
2023  $119.747.388]  S119.747.388 30|  $1.245.373 $1.245.373 3800.847 $6,022 §2.052,242
| 20241 $113.760.011 $113.760.011 $0|_ $1.183%.104 $1.183.104 $760.804 $5.721 $1.949.629
2025] $108.072.018] $108.072.018 30|  $1.123.949 $1.123.949 £722.764 $5.435 $1.852, (48
M6/ 5102.668.417 $102,668.417 S0 31,067,752 $1.067.752 $686.626 $5.163 31.759.541
2027 $97.534.996 $97.534.006 30 $1.014.364 $1.013.364 $652.295 54,905 31.671.564
20281 $92.658.246 $91.658.246 $0 $963.646] $963.646 $619.680 $4.660 $1.587.985
Tolal $21,210,730]  $13,639,723 $102,566] $34,953.019

Source: CPA, Spinning Spur Wind Three, LLC
"Tax Rate per $100 Valuation




Attachment | includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation, “TABLE II” in this attachment shows the estimated 13 year M&O tax levy without the value limitation
agreement would be $19,141,593. The estimated gross 13 year M&O tax benefit, or levy loss, is $14,907,211,

Attachment 3 is an economic overview of Oldham County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.



Attachments

1. Schedules A, B, C, and D provided by applicant in
application

2. School finance and tax benefit provided by district

3. County Economic Overview



Attachment 1



atva

MVM\WWQ&Q.

Tty § IR SITIA) PUR JUSIIND JN) swelpee spepdn pus wwek |y !:233 AP (eoy

sopun ‘polt

‘aigllaiggaﬁk.i # 74t Buptm be, TR K8 J0) Loy
PADSSU I ML NUORIDOT Lot Yoo Ao voriekie Auliue s srreiasd pue ‘spoued su Duvigent

10U SRy

DALY LHEEIUSIIY ANVLINOD

Y
ol

¥ 0 FHNLYNDIS

sk o .:!..B.-::I..I-!G

ykdw Aun puv vop

dds e 3m umm vy

o -

Tusuasean Qupdepent (o 1ad o (e ¢ poged ous | Rl e, ew BupnD WeURIMALY 10 Lhed 98 (ITTY 90 U3 Oty teoy
AR IS [PUOHRE It R 10T ROBY G SR MeRhiIT HIAD PU & priow | 0y oy

"Bupsnpd yoj-any

‘Al btg 1o do pue Lo

“abyng jo

o | M8 1 L i oa

"y

dche 91 s elumgric jo

peved vogvaan Suynp

‘(a)-ivHihizo E1E$ wpog xul vy pevyep s -

d 10) powpRins 1

¢ ot vy peuver] ma
-_-3-3._33_3.-&5- L |y ol
A pogunt dw mp Aped S oppliunn o peuverd o

:s?.._a..aa_-.__ dar
sias Rpduny :..2.3.3_:_.- E_z.!a:_a.z. wg spwian taesd o 0]

s pvow sl

[F10] PUW PIOchig SRUGUROR [D8{B AT T 10 IUSUAPEAL] PEURTND B4 101 AR {BL] AR LAVOALY FIMRD O STYNA J¥20(]
fa1 Aphins MNOLS JIQLUNY T ‘pored sum BuArenh eul eppRno tiead e g0y

{3 EYCAES 9po)) X 1epun UL ey PegTENL
JLE u....sls.-..__.!i-:&snia.._.:.._s YL

10 THTUR Y 2prEnn

1pa iend ot oy

IICR Vi) ot ussoxias e

TPM12G 4R T UM 1 19T PTRONDS EL
fand " ] smepnu ‘spefind Allsetn uwer PRIURADT 04 SNIOH

1t bumynsy

+H 1AwITeD

¥ o)

‘uI __i...aoe.a.io._ 015 10) AgrsnuaD epumxe Dus Loavantkde ma jo pacxdis froq ouy oo g sudeq Agemin pove t_spasf..c

N 0 i ¢ 9202 6202-9202 5t Pous,) dh1-eHes 10y 3=
N 0 v I 5202-2208 el auag di) e 1904
u o [ ozezor | o
A-_q._ o L1404 BZ0Z-SE0E z I FEIRLA LMURRY O] DAL an- bﬂ:-.ﬂo__u
0 @ rene SE02-+IDE "
" o 0 o cz0z veoreaz | oo
i u o zanz ceoe-zeue [
i 0 o o e ZZ0Z-VZN2 L]
- [[31.]a]
n g o 0 o 102000 [l 10 09 34415 1)
— PR UTRFMLY) ACRA », {}e3 1]
ﬁ o o 102 oznz-Mmoe v e LIt LT
a ° I a0z Flozuiee [
3 i ° i 2102 moz-LLu2 ¥
i i u ¢ oz 21928102 e |
o] Y
n 0 L] o i SR S102-5102 z
T o 000 e 53050 = poped S N
000 090 eV1% ord ucom_.ﬂlm.u: rioe 107 1102 1 i Dentsents o wresd sey oyemdurcs
~woooosal ouk 0000 0561 -
Humdond|
Pourenh suxreq of SYptin Dim nruleo i
Paugenh] pased suwm Guirenty 12 end
ER) mErh i (4R) {1 | U spen e wonspide | {meuropep
[ rADIdcha D reon (g 19YW wpwus pumagseaty ] o O )
od
AL ULGULS Unedont pesgy 1 ot orydye) eta.u.e.c-“..ua!
10 (AR PIION YUy #ICI] 100 TRIEE Y 4] mepch i JugG A
1 2] n_ venpwrgihin spyrhono Sy e erv neuswag| Gopazid seat sy
{firvugeany pregunh mutoon;
01 erlie rou Auedasd payyenls segem) e i |
2 o Iﬂlﬁulg _ | voswarity ajerhuo Bupp oreysq epwis pemigeeau ]
Ty L M LITYTTITIN B Ty
Reunmeavy mo] | PUR Pvdey Scuons Sarepe | Babaenb ma ] | nows esam) o 0 |erues oy peond (o realun) | {avyen ek 200y DOty
3 vumpEr) Ll -~ 8 Bnlpmry | UASh B prremam egL | e e ey gl
172 ] A pusunma 00 mpUey jowng el m uyrg Ayreduig ponrey Iy rvy
i umayeg ) vumpy i Moy wyyduw)
o tungeg
B {'0me) aspropruiins 1nd 10 011 “resd Lpvww uf (UASRALY paRuTRTY)
. - GLHNOMY ININISTAN ALUTJOU
LA e ] = “umyy v OBl
T 1Y ML P mdg Demmupig wuiwy Juwaridy

weuneeavy :()0z Aoy ‘Aey) v »inpeyag



Jlva

E7TZ G 7

JAILVINISIHdIH ANVJROD nmN_mOIﬁ d0 JHNLYNDIS

ez

*g1u84 8If|N) 10) SUACWIT QBOY] JOjUa

*paBuayo Jou oawy eejuwnEe jwujjio )| "BIueA 0INiN} PUB JURLING JO) Sejuws e alupdn pus aieod sed 1o) mEp ORIP (esjeadde (anae Yim seouiiee jeu)bjio esnjdes
'uopuapdde eyl ey uny) Jeyio esodind Aur Joj enpeiae Bjuy) Gujan ueypm YPeid xw 1o) uopeapidde Aue puw uopez)dde jeuib|lo By} YIIM PRGNS B4 (BNW S[NPEYIE BjY L

‘topexe; Apedord jo sesodind ey} 10§ anjeA @iqexel esmn] jo olewiise yiej pooDd S| s1gek ednjny Ul anjea IBUEN SGIoN

0BKCUSYSES | 082 US0TES | 0% oarc'ase'zes | 008 VA | gzoz |ezoz-szoz | st pouey dn-ees -isod
SCOHET 208 | USEOVES'Z6S | 003 0'566'res'268 | 008 VN | sz0z |wzoz-zzoz | +1 Posd dn-aies -1sod
LOlr0eegcoLs| £'91v'e89'e01E| 0°0% I'0LF'899'201 0'0% Vit ozo0z | zz0z-0202 £l
=& — i — 23unse1]
§2106.0001$) 5'410°220'901$] 008 g5210'z0'00k8 | 008 VIM | gzoz |vgoz-szoz | 21 | ewaein wewew .mﬂumn_h_nho
T —_— - : 0] enupuo
S'BI0'00L'EL IS | S'BLO0DL’EL LS| 003 solo'oozELg | 908 VIN 120z | scoz-rzoz i 19t
("000°000°SE | O'LOE'LYLCIS| BLBELILVIIEE  pupespsgrig | OO0 VIN czoz | reozezoz oL
0'000°000'5$ | £'080 VBO'CELS| E980'FBI LSS  -gpp'rgozeig | O'0% ViN 1coz | zzoz-1zoz 9 (npaso
0'000'000°'St | T'0SP'Z99'GELS| C'GSV LOD'YELS - 003 VIN 4= S uo des %05
2'GSP'290'6E1S 0coz | lcoz-0coe L POPO W) pobie
0000°000'S3 | L'OLERIOLEIS| L'OLERIOCHIS| |0 0gi0tze1g | 008 VIN | Gioz | ozoz-s10z 9 uolEU BNIeA | yiparD) xey
0.0Q0.000.GQ 0.000.mN?. — N rm.. 0.0g.mh—-.mm_ —,nw O.OOO.MN?. —N — H OOW <\2 m —ON m. — ON.O _.ON ﬂ
0'000'005°00+%{ 0°000°005 001%] 0'0% ot 00
* ? 0°000°005'001% . VNt cioz | or0z-s102 Z poved By
—_— ey : : GujApienb jo siead
0000000 0GLY% | 0°000'000'0 0
§] 0°000°000°0615) 0°0% ooo0'00006ig | 00 VN yioz [siozrioz | o xe} ejejduioD
0°000'005'G$ | 0°000°005°6% | 0'0% o'ooo'oos'ss | 908 VI c10z | rioz-eroz] 1 ek -a1d
nuyianpel TNPANOT I8 I8N - 5 Y1 onjup palduiery JRIRUIRAORILY My saunasgniun [T AAAL {AAAA-AAAA) LY
Im IS5 Wy 20| MHRA THTEYXE) (MUY M U0 10 i, 0 G Meu A el Joiio onpp jeymyy | {imalxm oL IS
ONRA MR U4 § n Aimdasd puowsad mbue g | o stigrn sea | papsunieg | jenien vy pg)
DIYEA IRV P10 L PRIRUNST | 10 DOA 1Rq Ry Jem) wg
Pt pajpunsg
aNjUA BIqUXD} pojsLIYES Eu_.“__“o_._.ﬂ__.___ﬁc Ausdoud peyienp
96205 wiog uspipy Py (151
2771 "enny) pupm sdg Bujuuidg sy ueapddy

anjep e|quxe ), puy jexe pajewsa :(01.0Z Ae "nsY) g ainpayag




g wz '’/

y ALvd
&7y

SALVINIERISTH ANVINOD EO:EQ?@

—Se

"IRSA QUMY 10} AUNOWE SSIE LS

‘paBueyo 10u BABY SHEWASH jRuibyo )y 'SIERA By PUB JUBLIND J0) SeTEWASS FIERdN puR RiEed (ved Jo) mEP jowstp Esrxdde ErEe yw seEunse by exndar
‘opeopdde reuiBuo ey vewy Jauo esodind Aue sy sinpeuos sit Bussn uBUA HPaUD XB} Joj uoged(iide Aue pue vonedidde feuBio S \RIM PERILGNS &4 ST BINPAUSS S L

‘(ehizoeic apoD xey pue (PL)LS0OL 65 OV.L 998 SUORULSP QOf JOJ SHON

000'26$ _w. 000 268 S oos 0 8202 8202-8202 sl pouad dn-smes -1od
00088 |S 000Lss s oos o zZoe 9202-1202 ¥l poiad dn-omes -1sod
000268 5 000'Zc$ 5 00§ o P 1Z02-6202 el
oy T “ .Oﬂ T Bp-ﬂnp-m BE
000 25§ § 000 L 5 o 5202 8202-5202 zt OO TR | oo
i o . o enupuod 2
000 255 € 000 258 5 o0s 0 vzoz J—— I
000258 |§ 000285 |5 008 0 pr— Y202CZ02 ol
000 255 S 000'Z5% 3 00 _o — i — a
000253 S 000158 |5 008 _o 1202 72021202 o
000'255 3 000°25% 3 00$ o 0202 12020202 . Sna..._ss )
poued P
000Z5% |5 000Z6s |5 0% o e 02026102 9 | vosmur anp | PO HPAID XL
000258 S 000255 3 008 0 - JRrp—— s
000258 [ 000'25$ S 008 0 1102 0102-2002 ¥
000255 5 000255 S (Y3 0 oLoz 11029102 ¢
000'25S ] 000'255 S 00§ 0
sz pL02-5H02 z poyad
= . N awn Guigrenb
000'25% 3 000258 3 0000258 $31d4 65 10 Sreak
vLOZ SL0Z-4102Z t X8} adwon
: J : g 0000 25% L= cioz plOZEI0C | L eak-ad
q0] {BADEIMO} SQO{Mau | (BAREINTD) | SIIOM Wpads) A CAAA-AAAR) Teo),
Budgmmbyo | {E)LZOELE DoS 9 J0) S1R) fqeen uoonasuos RINOY-UBY O (reok JUBA HOOUDE
abem fenuue {)o eusiuo e Bugoaw | olew enuue | o) QrUWD ojsue 8314 vogonasuc)| xey e u gid)
oBasoay fra 0) SPUWC eBsoay  |jueondde sqol| eBem fenuue 10 JaquinN JROL XU
4 uwmie ndde sqof :Q Uy mau oBusoay ¥ hwirjoy
Bupipend jo saquinN 10 QNN 1@ Hwngg
'3 uwnen 1 U
Q0T BuEsRD TQOT MON TORONASU0T
B6Z-05 UL
weppy ey gsi
o83YL pulM ndg Bupuds BTN Jurofckdy

uopeuuoju| Juswkopiwy :uopedsddy -0 enpeyss

g1 uawigoeny

- 100 "ON JuawIpusury




Iiva JAILYINTSIHAIY ANVJINGD nwu.zok\_.:(M—Owu::._kzu_m
s, \ ’ \ = 'ﬁ.@
AR M jo uoyiRinda pRad opanasuea “Buwumyl Jog,
] 0 0 ] FEELIGIS 1 0 9202 6702-AZ02 51 DOl UN-PRINg 150,
0 0 0 g voaLzls t o 1202 B20T-L202 vl poue,) dr) KNS 1504
0 L] i} i Y06 9515 qa 0 pz0e 1202-9202 El
- — aINSaLY b
0 0 0 %0000 e 0 0 S202 9202-5T02 2t | emn uppgery | | P
o) enujuc) M-oll9s #p1D
") n 0 *0'00l 02ZEE'BE1S n o £202 +202 £202 o
0 0 0 %0001 Liriers 0 1} 2202 £202-2202 g
0 n bl 50001 L0 GEIS n 0 1202 sa0z-1208 "
i —— {imain
0 [i] bl %0001 g'srroris ki ) 0Z0e \Z02-0202 L ponsg uo U eL0g jim)
v o ] 001 003 0 0 = prem——— o | vonvieury amen poiing 11pard xe )
0 0 0 HON o0 0 0 o102 a1z 5
e Y B e (LTS o M L0z VI0E-L102 r
o g v il LEH 4 g 9102 21029107 £
[} [ 0 %00 00$ [i] 1)
5102 BLOZ-5102 P prund
' 0 —— — owy) Buipent
[} i) 1) AN ] (21} 008l ICLgHS 0°022'82L° 1S 10 a1eoA
102 S102-T103 1 xu) aiejthuog
(spejep
ou Durrwnsse)
poped ew
€1z FIOT EI0E GuAnent oyl jo
JeoA x6) aeduwod
130 0y m:_caua_._r
1eod eyl
0 0 0 1] 0 0'029°06R'03 0'09E'GL9%
Rweoily
wotemly () _.“.uEaEaaM _=aE==.Ha< mj wmoylda xoj 363 %D} 59|7T
LN read youo u) \ uu_ 1010 unG ...”._._ . _."__.u..Me My (o) apgmnqpim o _un_a___.a 10N nima o] 1ajns AAAA
woen ul pajuni0 | powet o ['FESBERHEL MR ) woy) uqn“_.__”a_._ﬁ_ﬁ Somypuedxs | moy (ARAA-AAAA)
10 nasonbas poisanbing Jr—- uopuiekD 0P X0j BEP NN . EE__? v jEnuuE W0} mpueje; ey jooNag fLiTY
Logel.pkg e ofviuedad ofwunased 10 almNE3 __a n_n_c__.“m_ 10 elmiRng oL
abauadotd gy | ebejuosiod IH Uwnjo; H
o 1og g e H e 0 munjo) duwnied
Jayip jjdeo)g Ao Awinng TN} ompIINL "o Injipuadxsy orNRL ROREG
MBnog sjusiwegy ¥e) Apredos g Jeii0 xB) SEpj3URIY wopmInji] TN weng
$9T-0% oy usipy SWIN U5) 071 eony) pupgy ndg Buppuids — euteyy jowmaqddy

vojioulo)ui xeL Ja10 {0102 Aey ‘asd) g ojnpmyag



Attachment 2



Al

1701 North Congress Ave. = Austin, Texas 78701-1494 + 512 463-9734 + 512 463-9838 FAX » www.tea.state.tx.us

October 7, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Spinning Spur Wind Three LLC project on the
number and size of school facilities in Adrian Independent School District (AISD). Based
on the analysis prepared by Randy McDowell and Neal Brown for the school district and
a conversation with the AISD superintendent, Michael Norrell, the TEA has found that
the Spinning Spur Wind Three LLC project would not have a significant impact on the
number or size of school facilities in AISD.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea state.tx.us if you need further information about this issue.

Sincerely,

W SN

Al McKenzie, Manager
Foundation School Program Support

AM/rk
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1701 North Congress Ave. * Austin, Texas 78701-1494 - 512 463-9734 » 512 463-9838 FAX * www.tea,state.tx.us

October 7, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr, Wood:

The Texas Education Agency (TEA) has analyzed the revenue gains that would be
realized by the proposed Spinning Spur Wind Three LLC project for the Adrian
Independent School District (AISD). Projections prepared by the TEA State Funding
Division confirm the analysis that was prepared by Randy McDowell and Neal Brown
and provided to us by your division. We believe their assumptions regarding the potential
revenue gain are valid, and their estimates of the impact of the Spinning Spur Wind
Three LLC project on AlSD are correct.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea state.tx.us if you need further information about this issue.

Sincerely,

Al McKenzie, Manager
Foundation School Program Support

AM/rk



Adrian ISD Financial Impact of Chapter 313 Agreement

Summary of the District’s Financial Impact
of Chapter 313 Agreement
with Spinning Spur Wind Three, LLC

Prepared by
Randy McDowell, RTSBA
&
Neal Brown

School Finance Consultants
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Adrian ISD Financial Impact of Chapter 313 Agreement

Summary of Adrian ISD Financial Impact
of the
Limited Appraised Value Application
from

Spinning Spur Wind Three, LLC

Introduction

Spinning Spur Wind Three, LLC applied for a property value limitation from Adrian Independent School
District under Chapter 313 of the Tax Code. The application was submitted on July 8, 2013 and
subsequently approved for consideration by the Adrian 15D Board of Trustees. Spinning Spur Wind
Three, LLC (“Spinning Spur Three”), is requesting the property value limitation as a “renewable energy

electric generation” project as listed in Sec. 313.024.(b) of the Tax Code.

“The Economic Development Act “, Tax Code Chapter 313, was created by House Bill 1200 of the 77"
Texas Legislature in 2001. Further amendments were made to Chapter 313 as a result of House Bill

1470 from the 80" Texas Legislative Session in 2007.

The Economic Development Act was created to attract qualifying businesses to Texas by allowing school
districts the option of appraving a property value limitation to these qualifying entities. The purpose of
the property value limitation is to reduce the maintenance and operations taxes paid by the company,

to a school district during the applicable years as displayed below.

m——_
Study of Spinning Spur Wind Three, LLC 2



Adrian ISD Financial Impact of Chapter 313 Agreement
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Appraised Value Limitation and Credit under Tax Code
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The company must file an application with the school district to qualify for consideration of a Limited
Appraised Value Agreement (“LAVA” or "Agreement”) to begin the following tax year or a later year if
agreed upon by the District and the Company. The first two years of the agreement are considered the
gualifying time period and the company’s school district taxes will be levied at one-hundred percent of
the appraised value. The applicant may then file a separate application with the school district to
request tax credits (for taxes paid during the qualifying time period) to be applied during years four
through ten of the LAVA, but not to exceed 50% of their tax levy for those years. Any tax credit balance
remaining after this period can then be applied during years eleven through thirteen of the agreement,
but cannot exceed the actual amount of taxes paid to the school district during the Settle-Up Period.

After year thirteen, any leftover credits will not be applied and will expire.

During years three through ten of the LAVA, the qualifying entity’s taxable value will be reduced to the
minimum qualified investment for the applicable school district as determined by the State
Comptroller’s Office. Adrian ISD is considered a Rural category 4 District as categorized with total
taxable value of industrial property of at least $100,000 but less than $1 million, thus Adrian ISD has a

minimum qualified investment amount of $5 million. A qualifying entity’s taxable value would be

- . 0 0 0O 0 -
e — T R R R A i ARIRE———
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Adrian ISD Financial Impact of Chapter 313 Agreement
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reduced to $5 million during years three through ten of the agreement for the purposes of computing

the tax levy for the maintenance and operations (M&O) tax of Adrian ISD. The entire appraised value

will be used for computing the interest and sinking (1&S) tax levy.

Taxable Value Impact from LAVA

The “Additional Value from Spinning Spur Three” represents the values that the company estimated as

their taxable values in the application that was filed with the district. During years three through ten,

the company'’s taxable value will be limited to the $5,000,000 minimum qualified investment of Adrian

ISD.

TABLE I- Calculation of Taxable Value;

Additional Value Minimum
From Spinning Spur Qualified Abated Taxable
Tax Year Three Investment Value Value
Jan. 1, 2014 190,000,000 na ' 0 190,000,000
Jan. 1, 2015 180,500,000 _nia B 0 180,500,000
Jan. 1, 2016 171,475,000 (5,000,000) 166,475,000 5,000,000
Jan. 1, 2017 162,901,250 (5,000,000} 157,901,250 5,000,000
Jan. 1, 2018 154,756,187 (5,000,000 148,756,187 5,000,000
Jan. 1, 2019 147,018,378 {5,000,000) 142,018,378 5,000,000
Jan. 1, 2020 138,667,459 (5,000,000} 134,667,459 5,000,000
Jan. 1, 2021 132,684,086 (5,000,000) 127,684,086 5,000,000
Jan. 1, 2022 126,048,881 (5,000,000) 121,049,681 5,000,000
Jan. 1, 2023 119,747,387 {5,000,000) 114,747,387 5,000,000
Jan. 1, 2024 113,760,018 : n/a 0 113,760,018
Jan. 1, 2025 108,072,017 nfa 0 108,072,017
Jan. 1, 2026 102,668,416 n/a 1] 102,668,416

m
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Spinning Spur Three's Tax Benefit from Agreement

The projected amount of the net tax savings for Spinning Spur Three is $14.9 million over the life of the
Agreement. This net savings is after all tax credits have been applied and after estimated payments
have been made to the district to offset their revenue losses that were a direct result of entering into
this Agreement. Tax credits during years four through ten are limited to the lesser of 1/7 of the total tax
credit or 50% of the total taxes paid for that tax year. Any tax credits not refunded to the company
during those years will be refunded up to 100% of the taxes paid in years eleven through thirteen.

Adrian iSD's projected tax rates for maintenance & operations {(M&0) and interest & sinking {1&S} are based on the
following assumptions:

* The District has not held a tax ratification election and the study projects that it will maintain an
M&O tax rate of 51.04 for the life of this agreement. The M&O rates for 2014-2015 & 2024-2025
are projected to drop to $1.01 due to the rollback tax rate calculations.

*  Thedistrict currently has no outstanding bonds and no 1&S tax rate is projected in the study.
The district could however pursue a bond election and issue bonded debt during the life of this
agreement.

TABLE |- Computation of Net Tax Savings:

Payment of
Projected Projected Taxes w/o Tax Savings District’s
MEBO Tax  I&S Tax Agreement with Revenue Net Tax
Fiscal Year Rate Rate Agreement  Tax Credits Losses Savings
2014-2015 1.01 0.00 1,819,000 ESE0 n/a -0 0
2015-2016 104 000 1877200 0 nla_ 0 0
2016-2017 1.04 0.00. 1,783,340 1,731,340 na  (204,181) 1,527,159
2017-2018 1.04 0.00 1,694,173 1,642,173 26,000 0 1,668,173
2018-2019 1.04 0,000 1,809,464 1,557,464 26,000 0 1,583 464
2019-2020 104 000 1528991 1,476,991 26,000 0 1,502,991
2020-2021 1.04 0.00 1,452,542 1,400,542 26,000 0 1,426,542
2021-2022 104 000 1379914 1327914 26,000 0 1353914
2022-2023 1.04 0.000 1,310,018, 1,258,918 26,000 0 1,284,919
2023-2024 104 000 1245373 1,183,373 26,000 0 1219373
2024-2025 1.01 0.000 1,148,976 0 1,148,976 0 1,148,976
2025-2026 104 000 1,123,949 0 1123949 0 1123949
2026-2027 1.04 0.000 1,067,752 0 1,087,752 0 1,067,752
Totals 19,141,593 11,588,716 3,522,677 (204,181) 14,807,211

m
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Financial Impact Study

This Financial Impact Study was performed to determine the financial impact of the Limited Appraised
Value Agreement on Adrian ISD. First, a thirteen year financial forecast was prepared to establish a
baseline without the added values of the renewable energy electric generation company. Second, a
thirteen year financial forecast was prepared that incorporated the additional taxable value of the
company without a LAVA in effect. Third, a thirteen year financial forecast was prepared that
incorporates the additional taxable value of the company with an approved LAVA. These three forecasts
are detailed in the “Calculation of LAVA Impact on District’s Finances” section. The following

assumptions were used to compare the financial impact of the LAVA:

* The current state funding formulas (in effect for 2013-2014 fiscal year) were used for state
aid and recapture calculation purposes
o Level 2 of Tier Il yield - $61.86 per weighted student in average daily attendance
(WADA) per penny of tax effort
* The district’s tax rate for maintenance & operations {(M&0) will remain at the same rate as
for tax year 2012.
* Atax collection rate of 100% on current year tax levy with no projected delinquent taxes
* Anannual taxable value increase of 2% was used to project the district’s taxable value,
except as it related to the requested LAVA. The district’s 2012 taxable value was used as a
baseline for all projections
* The district’s enrollment is projected to decrease slightly; therefore, the projected ADA and
WADA for school year 2012-2013 was decreased by .25% per year for the life of the

agreement.

Although these assumptions were used to develop a baseline scenario for comparison purposes, many
of these factors will not remain constant for the thirteen years of this proposed agreement. Also,
Legislative changes to the school finance formulas are likely during the near future and almost certain

during the life of this agreement.

e T RRirne
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Adrian ISD Financial Impact of Chapter 313 Agreement

Calculation of LAVA Impact on District’s Finances

The tables displayed below (Table III, IV, V) show the different impacts on the school district’s finances.

These scenarios were computed to compare the District’s revenue without the additional taxable value

of Spinning Spur Three (Table Il), the addition of Spinning Spur Three's taxable values without a Chapter

313 Agreement (Table IV}, and the addition of Spinning Spur Three’s taxable values with a Chapter 313

Agreement (Table V).

TABLE ill - District Revenues without Spinning Spur Wind Three, LLC:

ME&0 Taxes Hold ME&0
Total Taxable  Compressed State Recapture Harmless Taxes > Total District

Fiscal Year Value Rate Revenue Amount Revenue  Comp Rate Revenue
2014-2015 47,870,223 462,761  ©44,651 0 1407412 108,807 1,516,220
2016-2016 48,827,627 472,017 935917 0 1407934 111,896 1,519,830
2018-2017 49,804,180 481,457 821,501 0 14029858 111,581 1,514,540
2017-2018 50,800,263 491,086 906,896 0 1,397,982 111,268 1,509,251
2018-2019 91,816,269 500,908 897,071 0 1387878 110,857 1,508,836
2018-2020 52852504 510,926 862,304 0 1393230 110647 1,503,878
2020-2021 53,809,648 521,145 866,353 0 1,387,497 110,339 1,487,836
20212022 54,987,839 531,567 856,451 0 1388018 110,032 1,498,050
2022-2023 56,087,596 542,199 840,342 0 1,383,041 109,727 1,492,768
2023-2024 57,209,348 553,043 825,023 0 1,378,066 109,423 1,487,489
2024-2025 58,353,535 564,104 813,958 0 1,378,061 106,015 1,484,076
2025-2026 59,520,605 575,386 797,715 0 1,373,101 108,819 1,481,920
2028-2027 80,711,017 566,803 781,409 0 1,368,302 108,520 1,476,822 |

m
e e ———————— R U R ——————

Study of Spinning Spur Wind Three, LLC



Adrian ISD Financial Impact of Chapter 313 Agreement

[TABLE [V- District Revenues with Spinning Spur Three without Chapter 313 Agreement:

M&O Taxes Hold ME&O Total
Total Taxable Compressed State Recapture Harmless Taxes > District
Fiscal Year Value Rate Revenue Amount Revenue  Comp Rate Revenue
2014-2015 237,870,223 2,299,491 908,137 0 3,207,628 356437  31564\088
2015-2016 229,327,627 2,216,910 53,532 988,286 1,282,156 165,299 1,447,456
2018:2017 221,279,180 2,139106° 50,516 911514 1278108° 150,518 1,437,628
2017-2018 213,701,513 2,065,853 47,943 839,307 1,274,489 154,074 1,428,563
2018-2019 206,572,456 1,998,935 49,887 771450 1,275474 148,863  1,424427
2019-2020 199870972 1832153 46,270 707,736 1,270,687 144,139 1,414,826
2020-2021 193,577,106 1,871,310 42,741 847,871 1,266,080 139,618 1,405,698
2021-2022 187,671,925 1,814,224 47,011 591,970 1,269,265 135,376 1,404,641
2022-2023 182,137,477 1,760,723 44,729 539,560 1,265,892 131,400 1,397,292
2023-2024 176,956,735 1,710,641 42,116 490,576 1,262,182 127,679 1,389,860
2024-2026 172,113,653 1,663,822 44,508 444,517 1263812 120,633 1,384,445
2025-2026 167,592,622 1,620,118 41,915 402,266 1,259,766 120,952 1,380,719
2026-2027 163,379,433 1,579,389 28,715 362,654 1,245,450 117,926 1,383,376

TABLE V.- District Revenues with Spinning Spur Three with Chapter 313 Agreement:

M&0
Hold Taxes > Payment
Total Taxable M&0 Taxes State Recapture  Harmless Comp for District  Total District
Fiscal Year Value Comp Rate Revenue Amount Revenue Rate Losses Revenue
2014-2015 237,8701223  2.2997401 2081 37 0 3,_207:623 356,437 0 3,564,066
2015-2016 229.3_2'{.@_2_'_! 2,216,910 53,532 988,286 1,282,156 165,299 ) 0 1,447,456
2016-2017 54,804,180 520,792 1,187,729 524,008 1,193,513 39,932 204,181 1,437,626
2017-2018 55,800,263 539,421 857,594 0 1,397,015 110,918 0 1,507,933
20182018 56,816,269 549,243 847,768 0 1,397,011 110,617 0 1,507,628
2019-2020 67,852,594 559,261 832,489 0 1,391,750 110,317 0 1,502,067
2020-2021 58,809,646 560,480 817,051 0 1,386,530 110,018 0 1,496,548
2021-2022 59,987,839 579,902 807,149 0 1,387,051 109,720 0 1.496,771
2022-2023 61,087,596 500,534 791,540 0 1,382,074 109424 0 1,491,408
20232024 62209,348 601,378 775,721 0 1,377,008 108,129 0 1,486,227
2024-2025 172,113,553 1,663,822 743,850 0 2,407,671 190,002 0 2,597 673
2025-2026 167,592,622 1,620,118 41,915 402,266 1 259,766 120,952 0 1,380,719
2028-2027 163,379433 1,579,389 28,715 362,654 1,245,450 117,926 0 1,363,376

M
e T R R R ———— R E—

Study of Spinning Spur Wind Three, LLC

8



Adrian 1SD Financial Impact of Chapter 313 Agreement

e e  ——  — ———————————————————"]

Current School Finance Law

A major overhaul of the school finance formulas was implemented as a result of House Bill 1 of the 79
Legislative Session and became effective for the 2006-2007 school year. These formula changes have
had an effect on the district’s financial impact from granting a property value limitation. Due to the
district’s “Hold Harmless” provision that was enacted in the new funding formulas, it is presumed that
the majority of the district's revenue losses in year three of the LAVA will be offset with additional state
funding or a reduction of recapture payments made to the State. Prior to these recent formula changes,
schoel districts felt a significant loss in revenues in year three because the state funding formulas
considered the district more property wealthy based on their prior year taxable value. However,
districts were only able to tax on the lower value that was a result of the LAVA. Districts are currently
“held harmless” for the majority amount of loss in year three; however, it is possible that a future
legislative session could eliminate this provision. If the “hold harmless” provision is eliminated, then the

company would be required to offset the district’s losses as computed in Article Il of the Agreement.

m
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Adrian ISD Financial Impact of Chapter 313 Agreement

Payments in Lieu of Taxes

Assuming that the District and Spinning Spur Wind Three, LLC mutually agree in the LAVA that $100 per
student in average daily attendance (ADA) will be paid to Adrian ISD by Spinning Spur Three, the
projected amount of these payments over the life of the agreement is $159,684 of the $14.9 million net

tax savings amount. This amount will be computed annually according to Section IV of the Agreement.

TABLE VI - Calculation of the Payment in Lieu of Taxes:

Adrian I1SD Spinning Spur Three's

Fiscal Year Net Tax Savings $100/ADA Share
2014-2015 0 12,469 {12,469)
2015-2016 0 12,438 (12,438)
2018-2017 1,527,159 12,408 1,514,752
2017-2018 1,668,173 12,375 1,655,798
2018-2019 1,583,464 12,345 1,571,120
2019-2020 1,502,991 12,314 1,490,677
2020-2021 1,426,542 12,283 1,414,259
2021-2022 1,353,914 12,252_ 1,341 662
2022-2023 1,284,919 12,222 1,272,697
2023-2024 1,219,373 12,191 1,207,182
2024-2025 1,148,978 12,181 1,138,816
2025-2026 1,123,949 12,130 1,111,819
2026-2027 1,087,752 12,100 1,055,652

Totals 14,907,211 159,684 14,747,627

%
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Impact of Projected Student Growth

On District Facilities

TABLE VIl — Campus Capacity and Available Growth

Campus Grade Level # of Regular 8uilding Current Enrollment
Name Classrooms Capacity Enrollment Growth
Avallable
Elementary Pre-k -5 7 154 51 103
Secondary 6-12 9 180 83 97
Total 16 334 134 200

The building capacities are based on 22 students per classroom for the elementary campuses, 20
students for the ir. High and high school. Adrian ISD is a pre-kindergarten through 12*" grade district.

Spinning Spur Wind Three, LLC provided supplemental information with their application that projected
the number of full-time employees that are expected for permanent employment after construction of
the project is completed. They projected that five full-time employees are expected. It is not known
whether these would be new employees to the Adrian ISD, or if current residents would occupy these
positions; however, it is assumed that these employees would be new residents to the district.

Based on average statewide figures provided by a demographer, it is projected that each new household
would produce .5 students. Thus, the new five positions equates to 3 new students.

This minimal projected student growth can easily be accommodated with the current facilities of Adrian
ISD as displayed in Table VIl above.

e e ———
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Conclusion

This Financial Impact Study displays that entering into a Limited Appraised Value Agreement with
Spinning Spur Wind Three, LLC, would be beneficial to both Spinning Spur Three and Adrian I1SD under
the current school finance system.

Spinning Spur Wind Three, LLC would benefit from reduced property taxes during years three through
ten of the LAVA. Although some of the tax savings would be used to offset district’s revenue losses and
payments in lieu of taxes to the District, Spinning Spur Three is projected to benefit from a 79% tax
savings over the thirteen year period of this agreement. Spinning Spur Three also has the option of
terminating the Agreement if the amount paid to the District during a tax year is greater than the
amount of taxes that would have been paid without the agreement; therefore, there is no inherent risk
for the company from entering into the Agreement.

Adrian ISD would also have no inherent risk under the current school finance system and with the
provisions in the LAVA that require Spinning Spur Three to offset any district losses caused by the LAVA.,
An annual calculation will be performed each year to determine if a loss to the District has been
incurred. The revenue impact to the District will be computed by comparing the District’s revenues with
and without the LAVA in effect.

m
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Oldham County

Population
8 Tolal county population in 2010 for Oldham County: 2,119, up 0.4 percent from 2008, State population increased 1.8 percent in the
same time period.

w Oldham County was the state's 235st largest county in population in 2010 and the 161st fastest grawing county from 2009 to 2010.

B Oldham County's population in 2009 was 79.4 percent Anglo (above the state average of 46.7 percent), 3.6 percent African-
American (below the slate average of 11.3 percent) and 14.4 percent Hispanic (below the state average of 36.9 percent).

m 2009 population of the largest cities and places in Oldham County:
Vega: 896 Adrian: 154

Economy and Income

Employment
W September 2011 tolal employment in Oldham County: 890, up 1.3 percent from September 2010. State total employment
increased 0.9 percent during the same period.
(October 2011 employment data will be available November 18, 2011).

B September 2011 Oldham County unemployment rate: 6.0 percent, unchanged from 6.0 percent in September 2010. The statewide
unemployment rate for September 2011 was 8.5 percent, up from 8.2 percent in September 2010.

® September 2011 unemployment rate in the city of:

(Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
city unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates).

Income

® Oldham County's ranking in per capita personal income in 2009; 195th with an average per capita income of $29,139, down 8.0
percent from 2008. Statewide average per capita personal income was $38,609 in 2009, down 3.1 percent from 2008.

Industry

a Agricultural cash values in Oldham County averaged $70.46 million annually from 2007 to 2010. County total agricultural values in
2010 were up 14.5 percent from 2009. Major agricullure related commodities in Oldham County during 2010 included:

*» Hay = Sorghum * Wheal « Other Beef * Fed Beef

® 2011 oil and gas production in Oldham County: 107,560.0 barrels of oil and 97,087.0 Mcf of gas. In September 2011, there were
22 producing oil wells and 7 producing gas wells.

Taxes
Sales Tax - Taxable Sales

(County and city taxable sales data for 1st quarter 2011 is currently targeted for release in mid-September 2011).
Quarterly (September 2010 through December 2010)

m Taxable sales in Oldham County during the fourth quarter 2010: $2.19 million, up 90.5 percent from the same quarter in 2009,

® Taxable sales during the fourth quarter 2010 in the city of:
Vega: $721,611.00, up 13.6 percent from the same quarter in 2009,
Adrian: $91,828.00, down 18.5 percent from the same quarter in 2009,

Taxable Sales through the end of 4th quarter 2010 (January 2016 through December 30, 2010)
® Taxable sales in Oldham County through the fourth quarter of 2010: $6.17 million, up 26.9 percent from the same period in 2009.
B Taxable sales through the fourth quarter of 2010 in the city of:

Vega: $2.73 million, up 10.8 percent from the same period in 2009.
Adrian: - $468,723.00, down 7.7 percent from the same period in 2009,
Annual (2010)
B Taxable sales in Oldham County during 2010: $6.17 million, up 26.9 percent from 2009.
[

Oldham County sent an estimated $385,336.88 (or 0.00 percent of Texas’ taxable sales) in state sales taxes to the stale treasury in
2010.

& Taxable sales during 2010 in the city of:

Vega: $2.73 million, up 10.6 percent from 2009,
Adrian: $468,723.00, down 7.7 percent from 2009.
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Sales Tax — Local Sales Tax Allocations

(The release date for sales tax allocations to cities for the sales activity month of September 2011 s currently scheduled for
November 9, 2011.)

Monthily
m Statewide payments based on the sales activity month of August 2011 $505.22 million, up 13.9 percent from August 2010,

B Payments to all cities in Oldham County based on the sales activity month of August 2011: $4,791 .50, down 12.7 percent from
August 2010.

B Payment based on the sales activity month of August 2011 to the city of:
Vega: $4,258.76, up 5.5 percent from August 2010.
Adrian: $532.74, down 63.4 percent from August 2010.
Fiscal Year

m Statewide payments based on sales activity months from September 2010 through August 2011: $6.08 billion, up 8.0 percent from
the same period in 2010.

m Payments to all cities in Oldham County based on sales activity months from September 2010 through August 2011: $61,896.45,
up 12.4 percent from fiscal 2010.

m Payments based on sales activity months from September 2010 through August 2011 1o the city of:
Vega: $54,346.25, up 17.5 percent from fiscal 2010.
Adrian: $7,550.20, down 14.0 percent from fiscal 2010.
January 2011 through August 2011 (Sales Activity Year-To-Date)

m Stalewide payments based on sales activity months through August 2011: $3.99 billion, up 8.3 percent from the same period in
2010.

m Payments {o all cities in Oldham County based on sales activity months through August 2011: $40,414.75, up 5.7 percent from the
same period in 2010.

B Payments based on sales activity months through August 2011 1o the city of:
Vega: $36,541.16, up 14.8 percent from the same period in 2010.
Adrian: $3,873.59, down 39.3 percent from the same period in 2010.
12 months ending in August 2011

® Statewide payments based on sales activily in the 12 months ending in August 2011: $6.08 billion, up 8.0 percent from the previous
12-month period.

= Payments to all cities in Oldham County based on sales activity in the 12 months ending in August 2011: $61,896.45, up 12.4
percent from the previous 12-month period,

m Payments based on sales activity in the 12 months ending in August 2011 to the city of:
Vega: $54,346.25, up 17.5 percent from the previous 12-month period.
Adrian: $7,550.20, down 14.0 percent from the previous 12-month period.
m City Calendar Year-To-Date (RJ 2011)

® Payment to the cities from January 2011 through October 2011:
Vega: $45,098.01, up 16.7 percent from the same period in 2010.
Adrian: $5,106.45, down 30.7 percent from the same period in 2010.
Annual (2010)
B Statewide payments based on sales activity months in 2010: $5.77 billion, up 3.3 percent from 2009.
& Payments to all cities in Oldham County based on sales activity months in 2010: $59,703.71, up 13.0 percent from 2009,
¥ Paymenl based on sales activity months in 2010 to the city of.

Vega: $49,647.33, up 12.6 percent from 2009.
Adrian: $10,056.38, up 15.0 percent from 2009.

Property Tax

B As of January 2009, property values in Oldham County: $531.59 million, up 10.8 percent from January 2008 values. The property
tax base per person in Oldham County is $250,988, above the statewide average of $85,809. Aboul 9.7 percent of the property tax
base is derived from oil, gas and minerals.

State Expenditures

® Oldham County's ranking in stale expenditures by county in fiscal year 2010: 224th. State expenditures in the county for FY2010:
$10.59 million, down 0.5 percent from FY2009.

¥ In Oldham County, 5 state agencies provide a total of 23 jobs and $196,945.00 in annualized wages (as of 1st quarter 2011).
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® Major state agencies in the county (as of first quarter 2011):

= Department of Transportation * Department of Public Safety
= Agrilife Extension Service = Department of Family and Proteclive Services

Higher Education
B Community colleges in Oldham County fall 2010 enroliment;

= None.

® Oldham County is in the service area of the following:

= Amarillo College with a fall 2010 enroliment of 11,540 . Counties in the service area include:

Carson County

Castro County

Deaf Smith County

Moore County

Oldham County

Parmer County

Potter County

Randall County

Swisher County

8 |nstitutions of higher education in Oldham County fall 2010 enroliment:
* None.

School Districts
® Oldham County had 4 school districts with 8 schools and 808 students in the 2009-10 school year,

(Statewlde, the average teacher salary in school year 2009-10 was $48,263. The percentage of students, statewide,
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.)

* Adrian 1SD had 131 students in the 2009-10 school year, The average teacher salary was $42,610. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 80 percent.

* Boys Ranch ISD had 288 sludents in the 2009-10 school year. The average teacher salary was $47,687. The
percentage of students meeting the 2010 TAKS passing standard for all tesls was 54 percent,

* Vega ISD had 289 students in the 2009-10 school year. The average teacher salary was $44,317. The
percentage of students meeting the 2010 TAKS passing standard for all tesls was 84 percent.

* Wildorado ISD had 99 students in the 2009-10 school year. The average teacher salary was $38,737. The
percentage of students meeling the 2010 TAKS passing standard for all tests was 87 percent.
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