[=——=]

M UNDERWOOD

ATTORNEYS AT LAW

—)
AUDIE SCIUMBATO ADDRESS:
Licensed in Texas and New Mexico 145 W. 3" Street
Phone: 806.364.2626 Hereford, Texas
Fax: 806.364.9368 MAILING ADDRESS:
www.uwlaw.com P.O. Box 1655
Audie.Sciumbato@uwlaw.com Hereford, TX 79045
July 11, 2013
Jenny Hicks Via Email and Federal Express

Michelle Luera

Economic Development and Analysis Division
Texas Comptroller of Public Accounts

111 E. 17th St.

Austin, TX 78774

Re: 313 Application — Spinning Spur Wind Three, LLC
Dear Jenny:

Enclosed please find a hard copy of an application for appraised value limitation on
qualified property submitted to Adrian ISD by Spinning Spur Wind Three, LLC on July 8, 2013,
along with the applicant’s request to treat certain materials as “CONFIDENTIAL.” The
confidential material has been separated from the application (by tab in the notebook and a
separate PDF in electronic form). A CD containing these documents is also enclosed.

The Adrian ISD Board elected to accept the application on July 8, 2013. The application

was determined to be complete on July 11, 2013. We ask that the Comptroller's Office prepare
the economic impact report for this development.

A copy of the application will also be submitted to the Oldham County Appraisal District
in accordance with 34 Tex. Admin Code §9.1054. Please feel free to contact me if you have any
questions or concerns.

Sincerely,
W \
Audie Sciumbato, PhD

Enclosures

el Chief Appraiser, Oldham County Appraisal District
Steve Brewster, Cielo Wind Services, Inc.

UNDERWOOD LAW FIRM, P.C.

AMARILLO HEREFORD LUBBOCK PAMPA



Spinning Spur Wind Three, LLC

Application for Appraised Value
Limitation on Qualified Property

Presented To

Adrian Independent School District

July 8, 2013










































Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



CHECKLIST ITEM 3

Page 5 - APPLICANT BUSINESS STRUCTURE - DOCUMENTATION OF THE COMBINED GROUP

MEMBERSHIP & CONTACT INFORMATION:

1) Spinning Spur Wind Three LLC, a Texas limited liability company was formed December 13,

2011.

2) Spinning Spur Wind Three LLC will be a part of the Combined Group State of Texas tax return for
the calendar year 2013 and that report will be submitted to the State of Texas on May 15, 2014.

a. Spinning Spur Wind Three LLC
Texas Tax Payer # 45-4611214

b. Spinning Spur Wind Three LLC has Two single member LLCs as Members:

Cielo Spinning Spur Three Limited LLC 99%

Texas Tax Payer # 14-1883413

Cielo Spinning Spur Three GP LLC 1%

Texas Tax Payer # 20-0881715

Cielo Spinning Spur Three Limited LLC is a single member LLC and is owned
100% by Cielo Capital, LP

Texas Tax Payer #32035239873

Cielo Capital, LP is owned 100% by Cielo Wind Power, LP

Texas Tax Payer #32017941785

Cielo Spinning Spur Three GP LLC is a single member LLC owned 100%
by Cielo Wind Power LP

Texas Tax Payer #32017941785

3) Spinning Spur Wind Two LLC, Cielo Spinning Spur Two Limited LLC, Cielo Spinning Spur Two GP
LLC, Cielo Capital, LP & Cielo Wind Power, LP are all reported on the Combined Group State of
Texas tax return with the name of Cielo Wind Power, LP and under Texas Tax Payer

#32017941785

4) Contact information for Cielo Wind Power, LP State of Texas Tax Payer # 32017941785 is as

follows:

Cielo Wind Power, LP

823 Congress Avenue #500, Austin, Texas 78701

Phone 512-440-0305, Fax 512-440-0277

Contact: Walter Hornaday, President

Accounting Contact: Karen L. Burks, CPA, Vice President kburks@ cielowind.com
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Page 6 - PROJECT DESCRIPTION:

Provide a detailed description of the scope of the proposed project, including, at a minimum, the type
and planned use of real and tangible personal property, the nature of the business, a timeline for
property construction or installation, and any other relevant information. (Use attachments as
necessary)

The proposed project will consist of a facility designed to use wind power for electricity generation. The
project, located in Oldham County, Texas, will be constructed within boundary of Adrian ISD.

Applicant plans to build the project during 2014 with approximately $190 million invested in Adrian ISD.
The investment will include wind turbine generators with generating nameplate capacity of 161 MW,
Additionally, there will be approximately 6 miles of transmission line, an operation and maintenance
building, and electric substation in the Adrian ISD.

All of the property for which the Applicant is seeking a limitation of appraised value will be owned by the
Applicant, Spinning Spur Wind Three LLC.

Describe the ability of your company to locate or relocate in another state or another region of the
state.

The Applicant can locate the Project anywhere in the U.S. with sufficient prevailing wind conditions
conducive to power generation.



CHECKLIST {TEM 5

Name of Additional School Districts:

The project footprint includes the additional school district Vega ISD. No incentives will be sought by
this school district as the improvements and investments will be solely located within the Adrian ISD

School District.



CHECKLISTITEM 6

Page 8 - INVESTMENT:

Describe the qualified investment. [See 313.021(1).]

Attach a specific and detailed description of the qualified investment you propose to make on the
property for which you are requesting an appraised value limitation as defined by Tax Code §313.021
and a description of any new buildings, proposed improvements or personal property which you
intend to include as part of your minimum qualified investment.

The Applicant is requesting an appraised value limitation on all of the property constructed or placed
upon the real property described and shown on Exhibit A within Adrian ISD, which is located in Oldham
County. A portion of the project boundary is within the Vega ISD but Applicant will not be seeking a
Limitation of Appraised Value Agreement for any improvements located in the Vega ISD. The property
for which the Applicant is requesting an appraised value limitation shall include, but is not limited to, the
following: 70 Siemens 2.3 MW wind turbine towers to generate 161 megawatts of power; 70 reinforced
concrete foundations supporting the weight of each turbine tower; 70 electric power transformers;
electric poles and conductor cables used to transport electricity from each turbine tower to an electrical
substation.

Note: The Qualified Investment description is the same as the Qualified Property.

Attach a map of the qualified investment showing location of new buildings or new improvements
with vicinity map.

Please see attached map. The locations of the turbines are not finalized due to micro-siting, but the
representation of the number of turbines within the District will remain the same.
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Map of Qualified Investment -CONFIDENTIAL
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Page 8 — QUALIFIED PROPERTY

See Attachment 6. The Qualified Property description is the same as the Qualified Investment.
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Map of Qualified Property

Please refer to Attachment 7 for a Map of the Qualified Property



CHECKLIST ITEM 10

Description of Land — Not appficable
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Location of Land with Vicinity Map-CONFIDENTIAL
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Description of Improvements — Not Applicable
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WAGE & EMPLOYMENT INFORMATION:

Job Waiver

In accordance with HB 1470, the Applicant is requesting a waiver of the statutory jobs requirement in
lieu of providing 10 qualified jobs for the facility’s operation. The qualified jobs established exceeds the
standard we believe necessary to operate the facility, which is one (1) employee for every fifteen-twenty
(15-20) operating turbines (totally 5 total jobs).

A letter to Adrian ISD Superintendent Mike Norrell has been included requesting a job waiver, see
attached.

Calculation of Wage Requirements — Oldham County

110% of County Average Weekly Wage for ALL Jobs:

2012 Q1 $727

2012 Q2 $799

2012 Q3 $889

2012 Q4 $895

Total: $3310/4 =5827.50 average weekly salary x 1.1% = $910.25

{*note — no data for Oldham County 2011 Manufacturing)

110% of County Average Weekly Wage for MANUFACTRURING Jobs in Panhandle Region:
2012 Q1 $996

2012 Q2 $972

2012 Q3 $948

2012 Q4 $1,014

Total: $3930/4 =5982.50 average weekly salary x 1.1% = $1080.75

The Panhandle Regional Planning Commission 2011 Manufacturing by Council of Government Region
Wages for All Occupations was: $47,610 x 1.1%= 552,371,



2011 Manufacturing Wages by Council of Government Region

Wages for All Occupations

— e
Hourly Annusl}
$2289 $47610
$1932  $40,196
$1645  $34,210
$18.14  $37,733
$24.03  $49,986
$16.52  $34,366
$1827  $37,995
$17.76  $36,949
$1569  $32,635
$21.32 $44349
$1592 $33123
$18.82  $39,150
12. Cari Area , v $2646  $55,047
08 $15.71  $33,718
$1548  $32207
, $2823  $58,724
16. He v Area il $25.82  $53,711
17. Golden Crescent Regional Planning Commission $2038  $42,391
18. Alamo Area Council of Governments $18.00  $37,439
19. South Texss Development Council $13.85  $28,806
20. Coastal Bend Council of Governm $2.35  $46,489
21. Lower Ri de Valley Development Council $15.08  $31,365
22, Texoma Council of Governments $20.76  $43,190
23. Central f Governments $16.17  $33,642
24. Middle Rio Grande Development Council $13.65 $283%2

Source: Texas Occupational Employment and Wages
Data published: July 2012
Data published annuslly, next update will be summer 2013

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.
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Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)
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Quarterly Employment and Wages (QCEW)
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CHECKLIST ITEM 15

Description of Benefits

Qualified employees of Spinning Spur Wind Three will be offered a full package of benefits including
medical, dental and vision insurance, of which at least 80% of the premiums for the employee will be
paid by the LLC. In addition, each qualifying employee will receive area wide competitive vacation time,
sick leave, and skills training.
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Economic Impact — Not applicable















CHECKLIST ITEM 21



Will Supplement.



CHECKLIST ITEM 22

Resolution establishing Reinvestment Zone



Will Supplement.
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Legal Description of Reinvestment Zone



Will Supplement.



CHECKLIST ITEM 24

Guidelines and Criteria for Reinvestment Zone

e




Will Supplement.
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