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Board Findings of the Crosbyton Consolidated Independent School District

FINDINGS OF THE CROSBYTON CONSOLIDATED
INDEPENDENT SCHOOL DISTRICT BOARD OF
TRUSTEES UNDER THE
TEXAS DCONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTHED BY

WAKE WIND LLC

STATE OF TEXAS f
COUNTY OF CROSBY §

On the 29™ day of October, 2013, a public meeting of the Boatd of Trustees of the
Crosbyton Consolidated Independent School District was held, The meeting was duly posted
i accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of Wake W ind LLC (Wake Wind) for an Appraised Value Limitation on Qualified
Property, putsuant to Chapter 313 of the Texas Tax Code. The Board of Trustees solicited
input into its deliberations on the Application from interested parties within the District.
After hearing presentations from the District’s administrative staff, and from consultants
retained by the District to advise the Board in this matter, the Board of Trustees of the
Crosbyton Consolidated Independent School District makes the following findings with
respect to the application of Wake Wind, and the economic impact of that application:

On June 17, 2013, the Superintendent of Schools of the Crosbyton Consolidated
Independent School District, acting as agent of the Board of Trustees, and the Texas
Comptroller of Public Accounts teceived an Application from Wake Wind for an Appraised
Value Timitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. A
copy of the Application is attached as Attachment A.

The Applicant, Wake Wind (Texas Taxpayer 1d. 32050567323), is an entity subject to
Chapter 171, Texas Tax Code, and is certified to be in good standing with the Texas
Comptroller of Public Accounts. See Attachment B.

'The Boatd of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(a)(1) and Local

District Policy.
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Board Findines of the Croshyton Consolidated Independent School District

The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Crosby
County Appraisal District for teview pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026,and 2 favorable recommendation was issued on October 8, 2013. A copy
of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused to
be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and the
Board of Trustees has carcfully considered such evaluation. A copy of the economic impact
evaluation is attached to these findings as Attachment D.

The Boatd of Trustees also ditected that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Crosbyton Consolidated
Independent School District. A copy of a repott prepatred by Moak, Casey & Associates, Inc.
is attached to these findings as Attachment E.

The Board of Trustces has confirmed that the taxable value of property in the
Crosbyton Consolidated Independent School District for the preceding tax year, as
determined under Subchapter M, Chapter 403, Government Code, is as stated in Attachment
F.

After receipt of the Application, the District entered into negotiations with Wake Wind
_over the specific language to be included in the Agreement for an Appraised Value Limitation
on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, including appropriate
revenue ptotection provisions for the District. The proposed Agreement is attached to these

findings as Attachment G.
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After review of the Comptroller’s recommendation, and in consideration of its own economic

impact study the Board finds:

Boatd Finding Number 1.

There is a strong relationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-term
economic growth plan of this State as described in the strategic plan for
economic development (ED Plan) submitted by the Texas Strategic
Economic Development Planning Commission under Section 481.033,
Texas Government Code.

The Texas Bconomic Development Plan focuses on attracting and developing industties
using technology. It also identifies opportunities for existing Texas industries. The plan
centers on promoting economic prosperity throughout Texas and the skilled workers that
the Wake Wind Energy, LLC project requires appeat to be in line with the focus and
themes of the plan. Texas identified energy as one of six target clusters in the Texas
Clustet Initiative. The plan stresses the importance of technology in all sectors of the

energy industry.

Board Finding Numbet 2.

The economic condition of Crosbyton, Texas is in need of long-term
improvement, based on the state’s analysis of Crosby County data.

Based on information provided by the Comptroller’s Office that focused on the county level,
Crosby County is the 193 largest county in the state in terms of population. Population
growth in Crosby County is up, slightly. The population of Crosby County increased by 0.1
percent between 2009 and 2010, whereas the state population increased 1.8 percent during the

same period.

September 2011 employment for Crosby County was up 1.4 percent from September 2010,
above the state’s 0.9 percent increase in total employment during the same petiod. The
unemployment rate in Crosby County was 10.3 percent in September 2011, higher than the

state average of 8.5 petcent.
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Crosby County continues to have a slightly lower per capita persona

a whole. In terms of per capita income, Crosby County’s $34,095 in 2009 ranked 101" among

1 income than the state as

the 254 counties in Texas, while the Texas average was $38.609 fot the same period.

The local economy in Crosby County will benefit from economic activity like that associated
with the Wake Wind project. Major capital investments like this project are beneficial to the
community on a number of fronts, including direct and indirect employment, expanded

opportunities for existing businesses and increased local tax bases.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$48,700 per year. 'The review of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with the requitement that
qualifying jobs must pay 110 petcent of the regional average
manufacturing wage. Wake Wind indicates that total employment will
be approximately 10 new jobs, eight (8) of which all will be qualifying
jobs.

In support of Finding 3, the economic impact evaluation states:

October 29, 2013

After consttuction, the project will create 10 new jobs when fully
operational. Eight of thesc jobs will meet the criteria for qualifying jobs as
specified in Tax Code Section 313.021(3). According to the Texas Workforce
Commission (1WC), the regional manufactuting wage for the South Plains
Association of Governments Region, where Crosby County is located was
$33,662 in 2012. The annual average manufacturing wage for 2012 for
Crosby County is $31,070.'T hat same year, the county annual average wage
for all industdes was $31,915. In addition to a salary of $48,700, cach
qualifying position will offet a full package of benefits including medical,
dental and vision insurance with at least 80 percent of premiums for the
employee paid by Wake Wind Energy, LLC. In addition each qualifying
employee will receive paid vacation time, sick leave, life insurance, disability

plans and 401 (k) Retirement Savings Plans.
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Boatd Finding Number 4.

The level of the applicant's average investment per qualifying job over
the term of the Agteement is estimated to be approximately $42 million
on the basis of the goal of eight (8) new qualifying positions for the
entire Wake Wind project.

In support of Finding 4, the cconomic impact evaluation states:
The project’s total iavestment is $336 million, resulting in a relative level of investment

per qualifying job of $42 million.

Board Finding Number 5.

Based upon the information provided to the District with regard to the
industry standatd for staffing catios of similat projects in the State of
Texas, the District has determined that if the job creation requirement
set forth in Texas Tax Code § 313.021(2) (A) (iv)(b) was applied, for the
size and scope of the project desctibed in the Application, the required
aumber of jobs meets ot exceeds the industty standatd for the number
of employees reasonably necessary for the operation of the facility.

Board Finding Number 6.

Subsequent economic effects on the local and regional tax bases will be
significant. In addition, the impact of the added infrastructure will be
significant to the region.

Table 1 depicts Wale Wind Energy, LLC’s estimated economic impact to Texas. It
depicts the direct, indirect and induced effects to employment and petsonal income
within the state. The Comptrollet’s office calculated the economic impact based on 16
years of annual investment and employment levels using software from Regional
[conomic Models, Inc. (REMI). The impact includes the construction petiod and the

opetat'mg period of the project.
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Board Findings of the Crosbyton Consolidated Independent School District

Table 1: Estimated Statewide Economic Impact of Investment and Employment in Wake

Wind Enetgy, LLC
‘7 Employment Personal Income 4‘
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total
2013 8 8 16 $420,673 $579,327 $1,000,000
2014 170 169 339 | $8,479,788 $11,520,212 | $20,000,000
2015 10 16 26 $487.000 $2,513,000 $3,000,000
2016 10 22 32 $487,000 $2,513,000 $3,000,000
2017 10 21 31 $487,000 $2,513,000 $3,000,000
2018 10 19 29 $487,000 $2,513,000 $3,000,000
2019 10 | 21 31 $487,000 $2,513,000 $3,000,000
2020 10 21 31 $487,000 $2,513,000 $3,000,000
2021 10 23 33 $487,000 $2,513,000 $3,000,000
2022 10 21 31 $487,000 $2,513,000 $3,000,000
2023 10 23 33 $487,000 $2,513,000 $3,000,000
2024 10 21 31 $487,000 $2,513,000 $3,000,000
2025 10 25 35 $487,000 $2,513,000 $3,000,000
2026 10 17 27 $487,000 $2,513,000 $3,000,000
2027 10 17 27 $487,000 $2,513,000 $3,000,000

| 2028 10 11 21 $487,000 $2,513,000 $3,000,000

Source: CPA, REMI, Wake Wind Energy, LLC

The statewide average ad valotem tax base for school districts in ‘Texas was $1.65
billion in 2012-2013. Crosbyton CISD’s ad valorem tax base in 2012-2013 was $94.7
million. The statewide average wealth per WADA was estimated at $343,155 for fiscal
2012-2013. Duting that same year, Crosbyton CISD’s estimated wealth per WADA
was $133,161. The impact on the facilities and finances of the district are presented in

Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district,
Crosby County, Crosby County Hospital District, and H igh Plains Underground
Water Conservation District #1, with all property tax incentives sought beiné granted
using estimated market value from Wake Wind Energy, LLC’s application. Wake Wind
Fnergy, 11.C has applied for both a value limitation under Chapter 313, Tax Code and

tax abatements with the county, hospital district, and water consetvation district. Table
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region if all taxes are assessed.

tax impact of the Wake Wind Energy, L1.C project on the

Table 2 Estimated Direct Ad Valorem Taxes with all property tax incentives sought ]
CISD M&O | Crosbyton Wigh Plains
and 1&S Tax | CISD M&O Crosby |Underground
Estimated Crosbyton Levies and &S Tax County Water Estimated
Tstimated Taxable Croesbyton C1SD (Before Levies (After|  Croshy Mospital |Conservation Total
Taxable Value | Value for CISD 1&S| M&O Credit Credit County Tax | District District #1 Property
Year for T&S M&QO Levy Levy Credited) Credited) Tevy Tax Levy | Tax Levy Taxes
Tax Rate’ 0.0000 1.0800 0.5457 0.1424 0.0075
2014 $500,000 $500,000 50 $5,400 $5,400 $5,400 $2,129 $712 $38 $8,878
2015|  $330,000,000] $330,000,000 $0]  $3.564,000 §3,564,000 $3,564,0001 S0 $0 $0|  $3,564.000
2016] $306900,000(  $10,000,000 $0 $108,000 $108.,000 $108,000 $0 $0 $0 $108,000
017 $285417,000(  $10,000,000 S0l §108.000 $108,000 $54,000 30 $0 $0 $54,000
2018]  $265437,810]  $10,000,000 $0 £108,000 $108,000 $54.000 $0 50 §0 $54,000
2019 $246,857,163 $10,000,000 $0 $108,000 $108,000 $54,000 80 $0 $0 $54,000
2020 $220577,1620  §10,000.000 $0 $108,000 £108,000 $54,000 50 50 $0 £54,000
2021|  §213,506,761 $10,000,000 50 $108,000 $108,000 $54,000 $0 $0 $0 $54,000
2022|  $198,561,287|  $10,000,000 50 $108,000 $108.000 $54,000 $0 $0 $0 $54,000
2023 $184,661,097|  $10,000,000 30 $108,000 $108.000 $54.000 S0 $0 $0 $54,000
24| $171.735,657]  §171,735,657 $0| $1,854,745 $1,854,745 50 $0 $0 $0 30
2025]  §159714.161]  $159.714.161 S0l $1,724913 §1,724.913 $501,658 $871,560]  $227433 $12,042]  §1,612,694
2006]  $148,534,170]  $148,534,170 $0| $1,604,169 $1,604,169 §1,604,169 $810,551]  $211.513 $11,199|  $2,637.432
2027]  $138,136778|  $138,136,778 $0| $1491877 $1.491,877 $1,491,877 $753812  §196,707 $10416] $2452812
2028]  $128467,204]  $128467,204 $0|  $1,387446 $1,387.446 $1,387.446 $701,046|  $182937 $9,686]  $2.281,115
Total $9,040,550] $3,139.698 $819,302 $43,382($13,042,931
Assumes School Value Limitation and Tax Abatements from the County, Hospital District, and Water Conservation District. J
Source: CPA, Wake Wind Energy, LLC
ITax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives j
High Plains
Crosby |Underground
Estimated Croshyton Croshyton County Water Estimated
Estimated Taxable Crosbyton CISD CISD M&O Croshy Hospital |Conservation Total
Taxable Value| Value for CISD 1&S| M&O and 1&S Tax | County Tax | District District #1 Property
Year for I&S M&O Levy Levy Levies Levy Tax Levy | Tax Levy Taxes
Tax Rate' 0.0000 1.0800 0.5457 0.1424 0.0075
2014 $500,000 $500,000 80 $5,400 $5.400 $2,729 §712 $38 £8.878
2015  $330,000,000{ $330,000,000 $0| $3,564,000 $3,564000[  $1,800.810 $469,920 $24.882]  $5.859.612
2016]  $306900,000] $306,900,000 $0| $3,314,520 $3,314,520f  §1,674.753 $437,0206 $23,140]  $5449439
2017)  $285.417.000] $285417,000 $0|  $3,082.504 $3082,504]  $1,557.521| $406434 $21,520]  $5,067,978
2018 $265437.810)  $265437.810 S0l $2.866,728 $2.366,728]  $1448.494 $377.983 $20,014]  $4,713220
2019]  $246,857,163|  $246,857,163 $0| $2,666057 $2,666,057|  §1,347,100 $351,525 $18,613|  $4.383255
2020)  $229,577,162| $229,577,162 $0| $2479433 $2479433(  $1252803|  $3269 18 $17310]  $4.076,464
2021 $213,506,761  $213,506,761 §0]  $2.305,873 $2,305873  $1.165,106 $304,034 $16,098]  $3,791,111
2022 $198.561,287|  $198.561.287 $0| $2.144462 s2.144462]  $1.083549|  $282.751 $14972|  $3,525,734
2023 $184,661,997|  §184,661,997 $0| $1.994350 $1994350[  $1,007,701 $262,959 $13924| §3278932
2004|  $171.735,657)  $171,735.657 $0| $1,854.745 $1,854,745 $937,161]  $244,552 $12,949|  $3,049407
2025 $159714,161)  $159,714.161 $0] $1,724913 $1,724913 $871,560]  §227433 $12,042|  $2,835949
2026] $148,534,170]  $148,534,170 $0 $1,604,169 §1,604.169 $810,551|  $211,513 $11,199]  $2.637432
2027  $138.136,778 8138,136,778 $0| §1491877 $1,491877 $753.812]  $196,707 $10416] $2452812
2028] $128467.204]  $128467.204 50| $1.387446 §1,387.446 §701,046]  $182.937 $9,686] $2281,115
Total $32,486,477| $16,414,695 $4,283,402 $226,804 |$53,411,378

Source: CPA, Wake Wind Encrgy, LLC

I'Tax Rate pet $100 Valuation
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Board Findines of the Crosbyton Consolidated Independent School District

Board Finding Number 7.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with special
reference to revenues used for supporting school district debt.

In suppott of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $330 million to the tax base for debt setvice purposes at the
peak investment level for the 2015-16 school year. The Wake Wind project remains fully
taxable for debt services taxes; although CCISD does not curtently levy an 1&S tax rate.
Although the value of the Wake Wind project is expected to depreciate over the life of the
agtcement and beyond, atits peak value the Wake Wind project represents a four-fold increase

in the District’s taxable value for 1&S tax purposes.

Boatd Finding Number 8.

The effect of the applicant’s proposal, if approved, on the number of
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with cutrent trends suggest little
undetlying enrollment growth based on the impact of the Wake Wind
project.

The summaty of financial impact prepared by Moak, Casey & Associates, Inc., indicates that
there will be little to no impact on school facilities created by the new wind project. This
finding is confirmed by the THA evaluation of this project’s impact on the number and size

of school facilities in Crosbyton CISD as stated in Attachment D.

Board Finding Number 9.

The ability of the applicant to locate the proposed facility in another
state or another region of this state is substantial, as a result of the highly
competitive matketplace for economic development,

In support of Finding 8, the economic impact evaluation states:

According to Wake Wind Energy, LLC’s application, “Invenergy develops, owns and
operates wind energy ptojects across the US, Canada and in Hurope. We have
numerous developments in the nearby states of Kansas and Oklahoma, where the

wind resource is equivalent and their taxing incentives are similar to Texas. The Wake
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Board Findings of the Crosbyton Consolidated Independent School District

Wind Energy project is currently in competition with a 250 MW wind project in

Oklahoma and a 200 MW wind enetgy project in Kansas.”

Board Finding Number 10.
Duting the past two yeats, six projects in the South Plains Association of
Governments Region applied for value limitation agreements under Tax
Code, Chapter 313.

Boatd Finding Number 11.

The Board of Trustees hired consultants to review and verify the
information in the Application from Wake Wind. Based upon the
consultants’ review, the Board has determined that the information
ptovided by the Applicant is true and correct.

Boatd Finding Number 12.

The Boatd of Trustees has determined that the Tax Limitation Amount
requested by Applicant is currently Ten Million Dollars, which is
consistent with the minimum values cuttently set out by Tax Code, §§
313.054(a).

According to the Texas Comptroller of Public Accounts” School and Appraisal Districts'
Property Value Study 2012 Final Findings made uander Subchapter M, Chapter 403,
Government Code for the preceding tax year, Attachment I, the total 2012 industrial value
for Crosbyton CISD is $7.28 million. Crosbyton CISD is categorized as Subchapter C, which
applics only to a school district that has tertitory in a strategic investment area, as defined
under Subchapter O, Chapter 171, Tax Code ot in a county: (1) that has a population of less
than 50,000 and (2) in which, from 1990 to 2000, according to the federal decennial census,
the population: () remained the same; (B) decteased; or (C) increased, but at a rate of not
morte than three percent per annuim. Crosbyton CISD is classified as a “rural” district due to
its population characteristics. Given that the value of industrial property in Crosbyton CISD
is mote than $1 million but less than $90 million, it is classified as 2 Category 11T district which

can offer 2 minimum value limitation of $10 million.
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Boatd Finding Number 13.

The Applicant (Taxpayet Id. 32050567323) is eligible for the limitation
on apptaised value of qualified property as specified in the Agreement

pased on its “good standing” certification as a franchise-tax paying
entity.

Board Finding Number 14.

The Agreement for an Appraised Value Limitation on Qualified
Propetty, pursuant to Chapter 313 of the Texas Tax Code, attached
heteto as Attachment G, includes adequate and approptiate revenue
protection ptovisions for the District.

In suppott of this finding, the repott of Moak, Casey & Associates, Inc. shows that the District
will incur a revenue loss 10 the first year that the value limitation is in effect without the
proposed Agreement. Howevet, with this Agreement, the negative consequences of granting
the value limitation are offset through the revenuc ptotection provisions agreed to by the
Applicant and the District. Revenue protection measures are in place for the duration of the

Agreement.

Board Finding Number 15.

Considering the purposc and effect of the law and the terms of the
reement, that it is in the best interest of the District and the State to

enter into the attached Agreement for Limitation on Appraised Value of

Propetty fot School District Maintenance and Operations Taxes.

[t is therefore ORDERED that the Agreement attached hereto as Attachment G is approved
and herby authotized 1o be executed and delivered by and on behalf of the Crosbyton
Consolidated Independent School District. It is futther ORDERED that these findings and
the Attachments teferred to herein be attached to the Official Minutes of this meeting, and
maintained in the permanent cecords of the Board of Trustees of the Crosbyton Consolidated

Tndependent School District.
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Dated the 29% day of October 2013.

CROSBYTON CON SOLIDATED INDEPENDENT SCHOOL DISTRICT

By: "\ D
Clifford Arull, Ptesiden{, Board of Trustees

ATTEST:

By: A // W‘-/

Jesse Sagnas, Secrgtary, Board of Trustees
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MOAK, CASEY

& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LyNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

October 29, 2013

President and Members

Board of Trustees

Crosbyton Consolidated Independent School District
204 S. Harrison

Crosbyton, Texas 79322

Re:  Recommendations and Findings of the firm Concerning Application of Wake Wind LLC for
Limitation on Appraised Value of Property for School District Maintenance and Operations
Tuxes
Dear President Trull and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Crosbyton Consolidated Independent School District, with respect to the pending Application of Wake Wind
LLC for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes.
Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending
Application and verifying its contents. Based upon our review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and cortrect.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texag Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4. All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of the
District.

As a result of the foregoing it is our recommendation that the Board of Trustees approve the Application
of Wake Wind LLC for Limitation on Appraised Value of Property for School District Maintenance and

Operations Taxes.

Sincerely,

QJ%%

Daniel T. Casey

www.moakcasey.com

Phone 512-485-7878 400 W. 15" Street* Suite 1410 % Austin, TX 78701-16L8 Fax 512-485-7888



O'Hanron, McCoLLOM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O'HANLON
CerTIFIED, CvIL APPELLATE
CerTIFIED, CIVIL TRIAL

LesLiE McCoLLoM
CERTIFIED, CIVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoarD OF LEGAL SPECIALIZATION

JusTin DEMERATH

October 29, 2013

President and Members

Of the Board of Trustees

Crosbyton Consolidated Independent School District
204 S. Harrison

Crosbyton, Texas 79322

Re:  Recommendations and Findings of the Firm Concerning Application of Wake Wind
LLC for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes, first qualifying year 2014

Dear President Trull and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Crosbyton Consolidated Independent School District, with respect to the pending
Application of Wake Wind LLC for a Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes, 10 be effected by an agreement with a first qualifying
time year of 2014. Since our engagement on behalf of the District, we have been actively engaged
in reviewing the pending Application and verifying its contents. We have also negotiated an
Agreement between the District and Wake Wind LLC Based upon our review we have drawn the

following conclusions:
1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.



4. All applicable school finance implications arising from the contemplated Agreement have
been explored.

5. The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District.

As a result of the foregoing conclusions it is our recommendation that the Board of
Trustees approve the Application of Wake Wind LLC for Limitation on Appraised Value of
Property for gchool District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm






Attachment A

Application




Application for Appraised Value Limitation on Qualified Property Form 50-296
(Tax COdE, Chapter 313, Subchapter Bor C) CM #7011 0110 0000 1718 gkscgsfd lay 2010)

INSTRUCTIONS: This application must be completed and fited with the school district. In order for an application to be processed, the governing body (school board)
must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only atter the school district has received
a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district
must be forwarded within seven days to the Comptroller of Public Accounts.

if the school board elscts to consider the application, the school district must:
« notify the Comptroller that the school board has elected to consider the application.
This notice must Include:
— the date on which the school district received the application;
— the date the schoo! district determined that the application was complete;
— the date the school board decided to consider the application; and
— a request that the comptroller prepare an econemic Impact analysis of the application;
« provide a copy of the notice to the appralsal district;
« must complete the sections of the application resarved for the school district and provide Information required In the Comptroller rules located at 34 Texas
Administrative Code (TAC) Section 9.1054; and
» forward the original completed application to the Comptraller in a three-ring binder with tabs separating each section of the documents, in addition to an elec-
tronic copy on CD. See 34 TAC Chapter 9, Subchapter F.
The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions In 34 TAC
Chapter 9, Subchapter F.
When the Comptroller recelves the notice and required information from the school district, the Comptroller will publish al submitted application materials on its
Weh site. The Comptroller is authorized to treat some application Information as confldential and withhold it from publication on the Internet. To do so, however, the
information must be segregated and comply with the other requirements et out in the Comptroller rules as explained In the Confidentiality Notice below.
The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9, Subchapter F). If
the Comptroller finds the application Is not complste, the Comptroller will request additional materials from the school district. When the Comptroller determines that
the application is complete, it will send the school district a notice indicating so. The Comptroller wlll determine the eligibility of the project, make a recommendation
to the schoo! board regarding the application and prepare an economic impact evaluation by the 80th day after the Comptreller receives a complete application—as
determined by the Comptroller.
The school board must approve or disapprove the application before the 151st day after the application review start date (the date the application is finally deter-
mined to be complete), unless an extension is granted. The Comptroller and sthool district are authorized to request additional information from the applicant that is
reasonably necessary to complete the recommendation, economic impact evaluation or consider the application at any time during the application review period.
Please visit the Comptroller's Web site to find out mora about the program at hﬂp#/www.wlndnw.slate.tx.us/taxlnfofpruptaxlhm200!index.html. There are links on
this Web page to the Chapter 313 statute, rules and forms. Information about minimum imitation values for particular districts and wage standards may also be

found at that site.
SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION
| Date application racelved by district

Authorized School District Representative | 6-17-13
First Name | Last Name

Shawn 'Mason

Titla

Superintendent

School District Name

Crosbyton CISD

Sirest Address
204 S Harrison
Malling Address
204 S Harrison
City | state |zP
Crosbyton ‘Texas 79322
Phane Numbsr | Fax Number
806-675-7331 ext. 1201 !
Moblle Number {optional) | E-mall Address
'smason@crosbyton.k12.tx.us
| authorize the consultant to provide and obtain information related to this application.. .. ...... R R Byves UOno
NN GODBUAE G RN COMMBEET v g8 3 5 5 wcvainmn omes v a8 w3 640 8 63 43 5063w camomo s a8 30 g0 2 @ves Ono

For more information, visit our Web siter ww.whﬂuumuusfmﬁ:ﬂwmfhblmuﬁndex.html (50-296 = Rev. 05-10/7)



§

L CERTIFICATION OF APPLICATION zeremmies

SCHOOL DISTRICT T IMEOSHATION

Authcr!zed $chool Districl Consultant (II Applicnbla)

“Firt Nama ’ TLast Name

Bob Popinski

Consultant
g SRR
Moak & Casey . - )

; thMdam

400 W. 15th Street, Suite 1410 e
Mnll‘mﬂMﬂmn

400 W. 1l5th Street, guite 1410

Austln |

512-485-7878 |
Mnhl':n Numblr (Opdlonni) ;

H ma!lAddma
bpoplnskl@moakcasey com, mhanley@aoawest com

| am the authorlzed mpraseﬂtaﬂve for the schoal distrlct to which this apphcatlun s belng submitted. | understand that this application ie a govern-
‘Bignatums {Aulhorized Sohoo! Dishict Raprasoniatve)

ment record as defined in Chapter 47 of the Texas Penal Gode.

Has the district determined thie application complete?. .. ... . et lﬁm E]No

i yos, date determined complete. _June 28 2013 REDETERMINED COMPLETE AUGUST 1, 2013

Have you completed the school finance documents required by TAC 0.1054{c)(@)7 .... .- F T KA R R [ Yes PS No
will supplement

SCHOOL DISTRICT CHECKLIST AND REQUESTED ATTAGHMENTS

Checkilst Page Xof 16 |

et ———————

{ |Dale a.pplicalion received by the 18D 1of16

2 | Certlfication page aigned and dated by aulhoﬂzad school distrlct represanhallve 2of 16 '

3 |Date apph::ahon deemed oomplste by ISD ‘ 2 of 16

4 |Certlfication pages slgned and dated by applicam or aulhorized business fepresentﬂﬂve of applicant 4 of 16

5 | Completed company checkiist 120f16 | &

I 'school finance documents described in  TAG 0.104(c)(a) (Due within 20 days of district providing notice I
of c.ompleted applicatlnn) 1

2018 i will supplement

Page 2 (50-296 ¢ Rew 05-1077} For ot intration, wisit our Web site: wwu,wlndw.m.u.uwmmmm



y ,,\- (i
Form 50-296

Authorized Business Representative {Appiicant)

st Name —— o T . “Tlasthame
Bryan Schueler
———— e I hadnast ——— ~

Senior Vice Presidgpt.?evelgpmepj S

Organlzation

Invenergy LLC

Birest Addrass

One South Wagk_eL Drive, Suite 1900
Malling Address

One Southi\ﬂac

4 , -
Chicago I _jbooke

ker Dri_\{t_a1 778u_ite 1900

“Phons Number T | FaxNumber
312-582-1468 |
ool Number foptone) B emalAes S -

bschueler@invenergylic.com

e : e = ;
Will a company official other than the authorized busliness representative be responsible for responding
kbl oSSR EIEEEEE O nNe

It yes, please fill out contact information for that person.

Joe B ) Condo

-

Thia

General Counsel
Omanization
Invenergy LLC
Straet Address

One South Wacker Drive, { S_g_ite 1900
Malling Address

One South Wacker Drive, Suite 1900

City
Chicago
Phone Number

312-582-1465

Mobile Number (optione)
e ——— e ——— I
| authorize the consultant to provide and obtain Information related 1o this PPUCANON.. .+« veeressnnsnsunsserrsssrn ettt Byes WNo
Byes o

Wil consultant be primary COMACL? +vonrovanronenenes I S g

For more information, visit our Web site: www.wlndow.stata.tx.usrtaxlnlorproplaxlhm200ﬁndex.htm] {50-296 * Rev. 05-10/7) Page 3



| .Applic#don for Appraised Value Limitation on Quallﬁed Property ;

Authorized Company Consuitant (if Appilcable)

Manager = I

’ Hrm Nama
Ryan, LLC -
Strest Address
400 W 15th Street, Suite 700
Maliling Addrass

400 W 15th Street, Suite 700 e

Gity =g a5 - # Z\P

Austin 78701

~Phona Nomber — e e ——
512—691—6067___!#_##__7 - o - ] I

Evan.Horn@Ryan.com

1 am the avtharized raprasentative for the business entity for the purpose of filing this application. | understand that this application Is @ goverament record as
defined In Chapter 37 of the Texas Penal Code. The information contained tn this application is true and correct to the best of my Kknowladge and belief.

{ hereby certify and affirm that the business entity | represent Is In good standing under the laws of the state in which the business entity was organized and that
no delinquent taxes aré owed to the State of Texas.

Blgnatura (Authorlzed Busingss Reprasentafive (Applicant)}

GIVEN under my hand and seal of office this _&_ day of l/( une a0 13

— ——

OFFICIAL SEAL
DINA O WAGNER

~ Notary Pubtic - State of lliinols:
My Cammissian Expires May 10, 2017 Notary Public, State of

(Notary Seal)

My commission expires _M@g__/_p_l_éﬁ /7

1f you make & falsa stalement on thls application, you could he found guilty of a Class A misdemeanor of a state jail felony under Texas Panal Code § 37.10.

Page 4 (50-296 ¢ Rev, 05-1017) For more information, visit our Web site: www.window.slate .tx.ushaxinfulproptaxmbi 200/index.htmi



BAYNIEMTS
] Enclosed is proof of application fee paid to the school district.
“For the purpose of this question, “payments to the school district” include any and all payments of wransfers of things of value made to the schaol
district or to any person or persons in any form if such payment or transfer of thing of value being provided is In recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value.

Please answer only either A OR B:

A. Will any “payments 1o the school district” that you may make in order to receive a property tax value limitation agreement
result in payments that are not in compliance with Tax Code, 313.027()2. .-+ v vnnereesrmernrses R e Oves Mno

B. If “payments fo the school district” will only be determined by a formula or methodology without & specific amount being
specified, could such method result in “payments ko the school district” that are not in compliance with Tax Code §313.027()7. .. L] Yes W No

BUSINESS APPLICANT INFORMATION
Legal Nama under which application s made

Wake Wind Energy, LLC

Texas Taxpayer 1.D. Number of entity subject to Tax Code, dhaplﬁr 17 dfgﬂ;) )

32050567323
NAIGS@G. . - -
221115* (221119 1997 NAICS CODE)

{s the applicant a party 1o any other Chapter 313 AQrEEMENtS?. . . o ovvr e rn s S —— R ves WNo

If yes, please list name of schoal district and year of agreement.

See attachment for list of Chapter 313 agreements with Invenergy LLC subsidiaries.

APPLICANT BUSINESS ST RUCTURE

Regstered to do business in Texas with the Texas Secretary P T Myes UNo

Idanty businesa organization of applicant (corperatian, limited llabliity corporation, nté.}
Limited Liability Company
1. Is the applicant a combined group, or comprised of members of a combined group,

as defined by Texas Tax Code Chapter 174.0001{7)7 . v enmnreseene sttt A , .k Yes O no
1§ so, please attach documentation of the combined group membership and coniact informatton.

2 Is the applicant current on all tax payments du to the State of Texas? ... PP T ERRE ves [No
a. Are all applicant members of the combined group current on all tax payments due to the State of Texas?.......-- Ona Byes No

If the answer to either question is no, please explain and/or disclose any history of default, delinquencies and/or any
material litigation, including litigation involving the State of Texas. (Use attachment if necessary.)

*2012 NAICS Code
For more information, visit our Web site: mwmmﬂaﬁmmmh 1200/index.html (50-296 * Rev. 05-10/7) Page 5



1 ELICIBILTY UMDER TAX CODE CHAPTER 313.024
Are you an entity to which Tax Code, Chapter 171 applies?. . ..cooven e s s R

The property will be used as an integral part, or as a necessary auxiliary part, in one of the following activities:

(1) manufacturing . ... ..coeenenress R T — T e v e i 5 A Oves nNo
(2) research and development. . ...« e R s e e R IR i £ i Oves Mo
{3) a clean coal project, as defined by Section 5.001, e D A Oves BNo
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety CGB v, por 1r 55 8 g TR Hp 22 OvYes MNo
(5) renewable energy electric generation ... s o £ S5 S vy v et HETRHE T o iooene B i ¥ £ @ves o
(6) electric power generation using integrated gasification combined cycle 1eChNOIOgY. « o v v ernrres e P Oves WNo
(7) nuclear electric powar ST —— S S O Yes & No

(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) ..o ovvrererrrmmremers R - Ovyes WNo
Are you requesting that any of the land be classified as qualified IVESHMENET « o\ v veerstn s ns e nnm s rrrers ... & Yes M No
Will any of the proposed qualified investment be leased under a capitalized lease?. ... .- e g 5 8 B TR Oves Mo
Will any of the proposed qualified invesiment be leased under an operating [88se? . ... ..vueaen s Oves @no
Are you including property that is owned by & person other than the applicant?. ........ocoere e e —— .. 0Yes WMnNo

Will any property be pooled or proposed 1o be pooled with property owned by the applicant in determining
the amount of your qualified e U A e S E I Oves @nNo

PROJECT DESCRIPTION

Provide a detalled description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information. (Use attach-
ments as necessary)

See checklist item #4

Describe the ability of your company to locate or relocate in another state or another region of the state.

See checklist item #4

PROJECT CHARACT ERISTICS (CHECK ALL THAT APPLY)

& New Jobs Construct New Facility O New Business / Start-up 0 Expand Existing Facility
[ Relocation from Out-of-State O Expansion @ Purchase Machinery & Equipment
O consolidation U Relocation within Texas

PROJECTED TIMELINE

Begin Construction Eecember 2(_)_‘9___4F_————“ Begin Hiring New Employees January 2014
Construction Complete December 2014 Fully Operational December 2014
November 2013

Purchase Machinery & Equipment

Do you propose to construct a new building or to erect or affix a new improvement after your application review
start date (date your application Is finally determined to be complete)?. . ... vierie O —— g £ ©B 9 e Bvyes ONo
Note: Improvements made before that time may not be considered qualified property.

December 2014

When do you anticipate the new buildings or improvements will be placed in service?

Page 6 (50-296 ¢ Rev. 05-10/7} Formore infonmation, visit our Web site: www.window.



|dentify state programs the project will apply for:

State Source Amount

Will other incentives be offered by local units of — ST LA Myes Ono

Please use the following box f_or additional detai!srreg_ardlng incqn!ives. (Use attachments if nec_e_ssaq.) See Schedule D for Detals |

Crosby County - Chapter 312 agreements - 10 year abatements |
 Crosby County Hospital District - Chapter 312 agreements - 10 year abatement
| High Plains Underground WCD # 1- Chapter 312 agreement - 10yr abatement ;

THE PROPERTY

Crosby County
Crosby CAD

\dentify county or counties in which the proﬁosed project will be located

Central Appraisal District {CAD) that will be responsible for appraising the property

Will this CAD be acting on behalf of another CAD to appraise this property? ....... B R R TR Qves MnNo

List all taxing entitles that have jurisdiction for the property and the poriion of project within each entity

o
County: CTOSbY (100%) i
(Name and percent of project) (Name and percent of project)
F -y 0 i )
Hospital Distriot: Crosby County Hospital District(100%)  \ater District: High Plains Underground WCD #1(100%)
{Name and percent ol prajecl) (Name and percent of project)
Other (describe): Other (describe):
(Name and percent of project) (Name and percent of project)
Is the project located entirely within this BT, s w3t s 0 s s 03 B A AR s O s OvYes MnNo

If not, please provide additional information on the project scope and size to assist in the economic analysis.

The Wake Wind Energy project will consist of an estimated 176 turbines totalling an estimated 300
MWs. 123 of these turbines will be located in Crosbyton CISD and 53 of these turbines will be located in
Floydada ISD.

For more information, visit our Web site: wwwhmwmmsfmﬂﬂwm b1200/index.htm! (50-296 © Rev. 05-10/7) Page 7



NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation
vary depending on whether the schaol district is classifled as rural, and the taxable value of the propetty within the school district. For assistance in determining
estimates of these minimums, access ihe Comptroller's Web site at www.windnw.stale.u.usnaxiniu!propiaxlhh‘i2I]MIuas.h‘tmI.

At the time of application, what Is the estimated minimurn qualified investment required for this school district? $10'000'000

What is the amount of appraised value limitation for which you are applying? $10’000'000
Jinvestment? $336,000,000(70% of total project)

What Is your total estimated qualifie

NOTE: See 313.021(1) for full definition. Generally, Quallfied Investment is the sum of the investment in tangible personal property and buildings and new
improvements made between beginning of the qualifying time period (date of application final approval by the schoot district) and the end of the second complete
tax year.

\What is the anticipated date of application approval? 12/31/2013

What is the anticipated date of the beginning of the qualifying time period? 12/31/2013

What Is the total estimated investment for this project for the period from the time of
application submisslon to the end of the limitation period? $336,000,000

Describe the qualified investment.[See 313.021 1]
Attach the following items to this application:

{1) a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised value limitatlon
as defined by Tax Code §313.021,

(2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your minimum qualified investment and
(3) a map of the qualified investment showing location of new buildings or new improvemants with vicinity map.

Do vou Intend to make at east the minimum qualified investment required by Tax Code §313.023 (or 413.053 for rural school districts}
for the refevant school district category during the qualifying time period? . ....... A s v e e T BAyes no

Except for new equipment described in Tax Code §151 318(a) or {g-1), Is the proposed tangible personal property to te placed in service for the first time:

(1) in or on the new bulding or other new improvement for which you ar appIYING? ... .-veeersseeee e ieeesseeeereeeeees Byes Cno
(2) if not in or on the new buliding or other new improvement for which you are applying for an appraised value limitation,

is the personal property necessary and anciliary to the business conducted in the new building or other new Improvement?. .......oeeee A Yes 0O No
(3) on the same parcel of land as the building for which you are applying for an appraised value L] AP R R R @ves o

(“First placed in service” means the first use of the property by the taxpayer.)

WII the Investment in real of personal property you prapose be counted toward the minimum qualified investment required by
Tax Code §313.023, (or 313.053 for rural school districts) be first placed in service In this state during the applicable qualifying time period? . . A Yes O no

Does the investment in tangible personal property meet the requirements of Tax Code §313.021(1)7 «ovvvvrnrennmrrmrmnr et 4 Yes O No

If the proposed investment inctudes a bullding or a permanent, non-removable component of a building, does it house tanglble personal property? 1A Ves O o

QUALIFIED PROPERTY

Describe the qualified property. [See 313.021(2)] (If qu
Attach the following items to this application:

(1) a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code §313.021,
{2) adescription of any new buildings, proposed improvernents or personal property which you intend to include as part of your qualified property and

(3) a map of the gualified property showing location of new buildings or new improvements — with vicinity map.

alified investment describes qualified property exactly you may skip items (1), (2) and (3) below.}

Land

|5 the land on which you propose new construction or improvements currently located in an area designated as a reinvestment zone

under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037, . ....eveerenens e T Oves No
1t you answered "no” to the question above, what is the anticipated date on which you will submit proot of a 6/25/2013

reinvestment zone with poundaries encompassing the land on which you propose new construction or improvements?

Will the applicant own the land by the date of agreement BXECUIONT. .- .oo v eesernsrsmeesees T Qves GANo

Wil the project be On 16888 N7 . covvsreessneness s T — .. vYes Wno

__f__#____ﬁ——————’?_t—___a___f_____r_#__;—a——————____t___r———
Page 8 (50-296 * Rev, 05-10/7) Faormore mionmation, wisit our Web site’ www.window.smle.u.usnaxiﬂm‘pmﬂmmimm1



QUALIFIED FROPZETY contmued

If the land upon which the new building or new improvement is to be built Is part of the qualified property described by §313.021(2)(A), please attach complete
documentation, including:

1. Legal description of the land

2. Each existing appralsal parcel number of the land on which the improvements will be constructed, regardless of whether or not all of the land described in
the current parcel will become qualified property

3. Owner
4. The current taxable value of the land. Attach estimate i land is part of larger parcel.
6. A detailed map (with a vicinity map) showing the location of the land

Attach a map of the reinvestment zone boundarles, certified to be accurate by either the governmental entity creating the zone, the local appraisal district, or a
licensed surveyor. (With vicinity map)

Attach the order, resolution or ordinance establishing the zone, and the guidelines and criteria for creating the zone, If applicable.

Miscellaneous
Is the proposed project a buliding or new improvement to an existing N SR —— B g — Oves WNo

Attach a description of any existing improvements and Include existing appraisal district account numbers.

List current market value of existing property at site as of most recent tax year.

(Markst Value) (Tax Year)
Is any of the existing property subject to a value limitation agresment under Tax Code 3137 ... vveiviiiiii e L Oves No

Wil al of the property for which you are requesting an appraised value limitation be free of a tax
abatement agreement entered into by a school district for the duration of the ITHALONT .+ 2 v vveeeeneecembensranns U S e ,yes CINo

WAGE AND EMPLOYMENT INFORMATION

What Is the estimated number of parmanent jobs (more than 1,600 hours a year), with the applicant
or a contractor of the applicant, on the proposed qualified property during the last complete quarter
before the application review start date (date your application is finally determined to be completa)?
The last complete calendar quarter before application review start date I the:

1) First Quarter (A second Quarter O Third Quarter {3 Fourth Quarter of 2013

(year)
What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the most recent quarter reported to the TWC?
0
Note: For job definitions see TAG §8.1051 (14) and Tax Code 313.021 {3). if the applicant intends to apply a definition for "new job” other than TAC §8.1051(14)(C),
then please provide the definition of “new Job" as used in this application. ) ) .
N/A

— e ——

Total number of new jobs that will have been created when fully operational 10* associated with Crosbyton ISD
Do you pian to create at least 25 new Jobs (at least 10 new jobs for rural school districts) on the land and in connection

with the new building or Gther IMProvement?. ... .......ocoeveress R et T —— Mvyes o
Do you Intend to request that the governing body waive the minimum new job creation requirement, as provided under
Tax Code §313.025(f-1)7. . .. ovvvvrrvereiareneanies TP PP e e Myes Ono

If you answered “yes" to the guestion above, attach evidence documenting that the new job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standarcs. Note: Even if a minimum new Job waiver is provided, 80% of all new jobs must be qualifying jobs
pursuant to Texas Tax Code, §313.024(d).

What is the maximum number of qualifying jobs meeting all criteria of §313.021(3) you are committing to create? g* associated with Crosbyton ISD

If this project creates more than 1,000 new [obs, the minimum required wage for this project Is 11 0% of the average county weekly wage for all jobs as described
by 313.021(3)(E)(I.

If this project creates less than 1,000 new jobs, does this district have territory In a county that meets the demographic characteristics of 313.061 (2)7 (see table
of information showing this district characteristic at hitp://www.window.state.tx. us/taxinfo/proptax/mb1200/values.htmj)

if yes, the applicant must mest wage standard described In 313.061(b) (110% of the reglonal average weekly wage for manufacturing)

If no, the applicant shall designate ane of the wage standards set out in §§313.021(5)(A) or 313.021 (5)(B).

*Bacause the turbine layout and full project scope has yet to be determined, we currently assume that 70% of the project will be located in Crosbyton
ISD and an estimated 10 jobs will be created. However, potential changes later in the year may affect the number of turbines located in Crosbyton
ISD and alter the amount of jobs associated with the school district. See the attached statement for more details regarding the job waiver request.

For more information, visit our Web site: m.wmmmmmmnﬁndemhhm (50-296 » Rev. 05-10/7) Page 3



WAGE AND EMPLOYMENT IMFORMATIOMN coNTINUED)

For the following three wage calculations please include on an attachment he four most recent quarters of data for gach wage calcutation. Show the average and
the 110% calculation. Include documentation from TWC Web site. The final actual statutory minimum annual wage requirement for the applicant for each qualifying
job — which may glifer slightly from this estimate — will be based on information fram the four quarterly periods for which data were avallable at the time of the
application review start date (date of a completed application). See TAG §9.1051(7).

110% of the county average weekly wage for atl jebs (all industries) In the county is $657'25

$678.70

110% of the county average weekly wage for manufacturing fobs in the reglen [ $71 2.08
Please identify which Tax Code saction you are using ta estimate the wage standard required for this project:

[J5313.021(6)(A) o D§313.021(5)(B) or Clg313.021 (3)(EMG), o §313.051(h)?

110% of the county average weekly wage for manufacturing jobs in the county is

What Is the estimated miniraum required annual wage for gach qualifying job
pased on the qualified property? $37,028.20

What Is the estimated minimum raqulred annual wage you are committing $48 700
to pay for each of the quallfying fobs you craate on the qualified property? '

Will 80% of all new jobs created by the owner be quallfying Jobs as defined by BYEODHBYY o cnmnnmne w8 SE0RRS s P 1 i (-1 O No
Will each qualifying jab require at least 1,600 of WOTK A YEAET oo ovesenrnns TR EOPPPPPSPRIPEE R @yes Oino
Will any of the qualifying jobs be Jobs transferred {rom one area of the state toanather?. . cooveavrrnrares YRR 7 \c: = Oves N
Wil any of the qualifylng jobs be retained TSy g min A e e 5 S o o s e s AR S s e . QYes @No
Will any of the qualifying jobs be created to replace a previous employee? ... el o RS e ame s S AR v roamrmar IR O vYes No
Will any raquired qualifying jobs be filled by employees of COMTAGIONST o v v v s ennrmrrnmannersnnmmrsaressiits o e s A ... ol Yes 0N

I yes, what percent? Approximately 30% of the technician positions may be filled by contractors

Does the applicant or contractor of the applicant offer to pay at least 80% of the employes’s health insurance
premium for each qualfying job? ..cvevvseenevees g s et raaeaeee e veve e VTR RS <3 L Myves Qo

Describa each type of benefits to be offered to qualifying jobholders. {Use attachments as necessary.)

In addition to annual salary, each qualified position will be eligible to receive medical, dental, vision and participate in a 407k retirement plan.

ECONOMIC IMPACT

1s an Ecanomic [mpact Analysis attached (If supplled by other than the Comptrollers OFfIGE)? «vnvnvnnss et g, v A0 R Oves No
5 Schedule A completed and signed for all years and ARACHEAT - oo vervmnmmneene i g s R R LByYes Qo
ts Schedule B completed and signed for all years and attached? . ....o.v-o e e I e BvYes o
Is Schedule G (Applicatian) completed and signed for all years and atached? ........o.oooreeeres e e s e T R @yes o
|s Schedule D complated and signed for all years and attached? ... ooveerennesnes e s s SR S B e E— @yes o

Note: Excel spraadshaet versions of schedules are avallable for download and printing at URL listed below.

|t there are any other payments made In the state or economic information that you belleve ghowld be included in the gcoriomic analysls, please attach a separate
schedule showing the amount for gach year afiected, including an explanation.
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COMFIDEMNTIALITY MOTICZ

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for property tax value limitation, the
information provided therein, and documents submitted in support
thereof, are considered public Information subject to release under
the Texas Public Information Act.

There Is an exception, outlined below, by which information will be
withheld from disclosure.

The Comptroller’s office will withhold information from public
release if:

1) it describes the specific processes or business activities to
be conducted or the specific tangible personal property to be
located on real property covered by the application;

2) the information has been segregated in the application from
other Information in the application; and

3) the party requesting confidentiality provides the
Comptroller's office a list of the documents for which confi-
dentiality is sought and for each document lists the specific
reasons, including any relevant legal authority, stating why
the material is believed to be confidential.

All applications and parts of applications which are not segregated
and marked as confidential as outlined above wlll be considered
public information and will be posted on the internet.

Such information properly identified as confidential will be with-
held from public release unless and until the governing body of the
school district acts on the application, or we are directed to do so
by a ruling from the Atomey General.

Other information in the custody of a school district or the comp-
troller submitted in connection with the application, including Infor-
mation related to the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

the nature and amount of the projected investment, employment,
wages, and benefits, will not be considered confidential business
information and will be posted on the internet.

All documents submitted to the Comptroller, as wel| as all informa-
tion in the application once the school district acts thereon, are
subject to public release unless specific parts of the application or
documents submitted with the application are identified as confi-
dential. Any person seeking to limit disclosure of such submitted
records is advised to consult with their legal counsel regarding
disclosure issues and also to take the approptiate precautions to
safeguard copyrighted material, trade secrets, or any other proprie-
tary Information. The Comptroller assumes no obligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondents. A person seeking fo limit disclosure of
information must submit in writing specific detailed reasons, includ-
ing any relevant legal authority, stating why that person believes
the material to be confidential.

The following outlines how the Comptroller's office will handle
requests for information submitted under the Texas Public
Information Act for application portions and submitted records
appropriately identified as confidential.

s This office shall forward the request for records and a copy of
the documents at issue to the Texas Attorney General's office
for an opinion on whether such information may be withheld
from disclosure under the Texas Public Information Act.

« The Comptroller will notify the person who submitted the
application/documents when the information is forwarded to
the Attorney General's office.

» Please be aware that this Office is obligated to comply with
an Attorney General's decision, including release of informa-
tion ruled public even if it was marked confidential.

For more information, visit our Web site: m.mmmmz?hﬂnwﬂpmmbimuﬂndei.mnﬂ
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‘ Form 50296 Application for Appraised Value Limitation on Qualified Property

COMPAMY CHECKLIST AND REQUESTED ATTACHMENTS
Pa Check Completed

| heckllst ge X of 16
1 Gartmcatlon pages sngned and dated by Aulhonzed Busmess Represantative (applicant) 4 of 18 i ‘/ o
| -2 \ F'rooi of Payment of Appltcatlon Fee (Attachment) | | 5 .of 16 | /
| For appllcant members, documentation of Combined Group membershlp under Texas Tax
3 Code 171.0001(7) 50f 16 /
Lt Applicable) {Attachment)
4 Detailed-descripﬂoniofrthe project - | : 6 of 16 i /
5 glg'rﬁé??Az:ﬁraT\t::t)ln more than one district, name other districts and list percentage in each 7 of 16 /
6| Description of Qualified Investment (Aﬂachment) 7 o . 8of 16 T /
7 mlit!t? :;E: i(:‘t:taliﬂed investment showing locatlon of new bu:ldmgs or new improvements - 8 of 16 S / il
| y map.
8 Descnptlon of Qualified Property (Aﬂachment) - : | |  gof1e B v
9 ‘ Map of qualified property showing location of new buildings or new Improvements with vicinity map -8 of 16 /
10 | Description of Land (Attachment) 9 of 16 N/A
11 A detailed map showing location of the land with wcinlty map. 7 9 of 16 1 /
12 ‘ A descnptlon of all exieting (if any) improvements (Attachmem) | | \ .9 of 16 N/A
. 13 . Request for Waivar of Job Creation Requirement {if applicable) (Atlachment) l 90of 16 J
14 Calculation of three possible wage requirements with TWC documentation. (Attachment) . | 10 of 16 , ‘/
15 " Description of Benefits ' 10 of 16 ‘: v
16 | Econamic Impact (if applicable) | " 10 of 16 N/A
17 Schedule A completed and signed ' 13 of 16 J
18 ' Schedule B completed and signed | 14 0f 16 | /
19 Schedule C (Application) completed and signed | - ‘ | 16 of 16 1 /
20  Schedule D completed and signed l 16 of 16 i J
| Map of Hemvestment Zone (Attachment) (Showing the actual or proposed boundaries and ;
21 | size, Certified to be accurate by either the government entity creating the zone, the local ! 9 of 16 /
| appraisal district, or & licensed surveyor, with vicmny map)* ; |
22 5 Order Resolution, or Ordinance Establishing the Zone (Attachment)* | 9 of 16 l ‘( will supplement
23 | Legal Description of Reinvestment Zone (Attachment)* | | 7 9 of 16 / will supplement
24 | Gundelmes and Criterla for Reinvestment Zone(Attachmem)‘ ‘; " 90f16 | /

*To be submitted with application or before date of final application approval by school board.

e -
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CHECKLIST ITEM

List of Chapter 313 Agreements with Inv

School District

Spur ISD No. 71
Grady ISD No. 73
Stanton ISD No. 72
Hermleigh I1SD No. 60
Snyder 1SD No. 61
Blackwell CISD No. 93
Goldthwaite I1SD

First Full Tax

Year

2008
2008
2008
2008
2008
2008
2013

WAKE WIND ENERGY, LLC

energy LLC Subsidiaries:

Company
McAdoo Wind Energy LLC

stanton Wind Energy LLC

Stanton Wind Energy LLC

Scurry County Wind LP

Scurry County Wind LP

Turkey Track Wind Energy L
Goldthwaite Wind Energy LLC



Wake Wind Energy LLC

CHECK LIST ITEM #2

Proof of Payment of Application Fee



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



Wake Wind Energy LLC

CHECKLIST ITEM #3

Combined Group Membership Documentation



205284 3.000

TX2013 06.165 Texas Franchise Tax Extension Affillate List
Ver. 4.0 {Rev.8-11/3)
13298
u Teodo ; page 2/9
@ Raporiing enlity lexpayer number B Repori year Reporilng entity taxpayer name
12006168525 2013 POLSKY ENERGY HOLDINGS LLC
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER | sriikte boes Nor
(W none, enter FEl number) HAVE NEXUS IN TEXAS
1. m ]
IHVENBRGY LLC 13644627930
2, || D
IHVENERGY SERVICES LLC _m|32020649813
3. INVENERGY ENERGY MGMT LLC 32038203900 ]
4, INVENERGY WIND NORTH AMERICA 12082346938 w1 ]
8§ DOUGHERTY WIND EMERGY LLC 32037772806 ]
8 w (]
GOLDWALTHE_WIND ENERGY LLC 32037772772
. e (]
GUHSIGHT MTN WIND GY 11 32033576318
8. INVENERGY MET ELC _m| 32037132971 ull
9. INVEMERGY WIND DEVELOPMENT 32034181217 _lJ-:l
10. prsroL HILL WIND ENERGY LLC wl32033576326 sl]
1. .
_ STERLING WIND ENERGY LLC 32033691760
12. poLSKY EMERGY INVESTMENTS 200616874 m
|13, invENERGY INVESTMENT €O LLC m(371456538 X
14.  INVENERGY WIND HOLDINGS LLC w263467425 _aX
16. INVENERGY WIND INVESTMENT CORE. 300447600 n@
T -
INVENERGY WIND FINANCING LLC
. -
INVERERGY WIND LLC 200783399
48, INVENERGY THERMAL LLC 203817973 w3
19. INVENERGY SOLAR LLC m 270748782 a Xl
20. jNVENERGY ROC HOLDINGS 263866744 aX
21. m
INVENERGY WIND FINANCE ROC LLC

I
Note: To file an extenslon raquest for a reporting entity and Is afffates, Form 05-164 (Texas Franchise Tax Extenslon Roquest)
must be submilted with this effiliate lisl. The fiing of this llst by Itgelf doas nol constitute a propery filed Extenslon Request.

Do not fila this form when requesting a second extension.

Texas Comptroller Official Usl,e Only
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206284 3.000
TX2013 - Texas Franchlse Tax Extenslon Afflllate List
Ver. 4.0

(Rev.8-11/3)
sTcode 13298

Page 3/9

W Reporiing entity texpayer number W Repor year Reporting enfity L name
12006168525 2013 ] POLGKY EMERGY HOLDINGS LLC
|
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER | arellte 0ORS NOY
{Irnone, enter FEl number) HAVE NEXUS IN TEXAS
1. B IE]
INVENERGY COASTAL HOLDINGS LLC 263756863
2, o
INVENERGY LOGAM HOLDING €O LLE _mj208762182
3. INVENERGY LOGAN FINANCE CO LLC 208763301 n [XI
4. ND_HOLDIN: _L..{Z!
6. BEECH RIDGE ENERGY LLC m|263207197 .
6 -
BIG OTTER WIND LLC
7. n
BISHOP HILL ENERGY LIC 264583832
8. pistop MILL ERERGY IT LLC 273400990 al®
9. pRysH CREEK WIND ENERGY LLC @
[10. _BRUsH CREEK WIND ENERGY LI LLC _nl@
1. B
CA RIDGE WIMD EHERGY LIC 272168311
12, CRoW CREEK ENERGY LLC n
13, FORWARD EHERGY II LLC 260562274 _a® ]
14. copND RIDGE ENERGY IV LIC 253294276 u [l
16, yARDIN WIHD ENERGY LLC @
16. B
| HEARTLAND WIND ENERGY LLC
17. ]
| HIGHLAND WIND ENERGY LLC
8. jjoRw BUTTE HWIND ENERGY LLC wf®
49, HORSE LAKE WIND ENERGY LLC 352324869 ]
120, yypRICANE LAKE WIND ENERGY T LLC g X
21, 5
| IDAHO WIND GENERATION CO LLC

Note: To file an extenslon request for a reporing eniiiy and lts affiintes, Form 05-164 (Texas Franchlse Tax Extenelon Request)
must be submiited with this affillate list, The filing of this Vit by Rself does not conslitute a propery filed Extension Requast.

Do not fle this form when requesting a second exlenslon.
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206284 3.000
TX2013 06.185 Texas Franchise Tax Extension Afflliate List
Ver. 4.0 (Rev.8-11/3)
13298
s Tcode Page 4/9
@ Reporling entlty lexpayes number B Raport yeer Reporling entity t neme
12006168525 EO 13 ‘ POLSKY EMERGY HOLDINGS LLC
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYERNUMBER | aerLiaTe bOES oY
(i none, enter FE} number) HAVE NEXUS IN TEXAS
1. ]
INVENERGY MEW YORK LLC 061680634
2, e
IHVENERGY BARTS LLC 32039357473
3. INVEMERGY RENEWABLE LLC 263434351 il
4. TNVENERGY T G 1 LlC ![_ﬂ
6. IMVENERGY TX TRADING II LLC 1
5 "
INVENERGY WIND DEV TOWA LLC |
: .
| IMVENPRGY WIND DEVELOPMENT ND
8, _IHVENERGY WIND DEY OK LLC 204126112 a X
8. JHVENERGY WIND FIN €O III LLC 204135995 m®
10. yWF NORTH AMERICA LLC w| 208906923
1. "
INVEHERGY WIND HONTANA LLC u
12. JUDITH GAP WIND ENERGY IT I1C X
u
43. ©h SIERRITA WIND LLC w [
14. LnSSEN WIND GENERATION LLC ml208805949 n &
16, 1EDGE WIND ENERGY T1C 263477676 _ a®
18. s X
OCEANA_HIND LLC 204540080
17 s X
PINE_RIDGE ENERGY LLC
48. ppAJRIE BREEZE WIND ENERGY LLC g
19. sEGDWICK WIND ENERGY LLC u  a(®
20, grony CREEK ENERGY LLC 262082798 n X
2. u X
INVENERGY WIND MANAGEMENT L1C
Note: To file en exiension request for a reporting entity and ie affilates, Form 05-184 (Texas Franchise Tox Exdenslon Request)

must be submilted with this affiliale 1181, ‘The filing of this list by ltself doas nol constitute a properly filed Extenslon Requesl.

Do not file this torm when raquesting a second exiension.
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206284 3.000

TX2013 p— Texas Franchise Tax Extension Affiliate List
Ver. 4.0 (Rev.9-11/%)
13298
8 Tcode Page 5/9
B Repoiiing enilty topaysr number B Reporl yeer Reporiing entlty la name
12006168525 2013 | POLSKY ENERGY HOLDINGS LLC
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER Mﬂcﬁfgggixslﬁm
{ none, enter FEI number) HAVE NEXUS IN TEXAS
1. s &
SUMMIT RIDGE ENERGY LLC a
2 @
TECATE DIVIDE WIND EHERGY LLC 300475081
3. TERACHAPI COMECT LLC _m _._[E__,____
| 4. _wiITE OAK ENERGY LIC 208468199 ._[]_;L__J
6. 1ORESVILLE ENERGY LLC 261363691 s (X
6. "
STEVMIC PROPERTIES LLC m| 300526664
7. a X
INVEHERGY THERMAL EIN LIC 208687404
| 8 ycpowers county ENERGY Lic 262661421 _a®
9. INVENERGY THERMAL HOLDINGS LIC 204577532 ald
10, (NVENERGY THERMAL HLDGS T1 LLE 205028278 s 3
11, [ ]
INVENERGY TURBINE CO IT LLC 203960201
12. [NVENERGY THERMAL DEV LLG 261563294 B
13, INVENERGY TN LLC 14215633919 X
44, [NVENERGY SERVICES GRAND RIDGE L1C o
16, pARKE WIND EMWERGY LLC 270667704 2@
18. s X
GRAND_RIDGE V LLC 271369315
17, e X
| GRATIOT COUNTY WIND LLC
18, [NVEHERGY WIND CALIFORHIA LLC £11594266 —uf®
49, 1ORROW WIND ENERGY LLC 270449139 sf® |
20, yyION WIND ENERGY LLC 264527222
21, "
453210221

BISHOP HILL HOLDINGS
Note: To flla an exiension request for a reporing entity and ite afiliates, Form 05-164 (Texas Franchite Tax Extenslon Request)
must be submilied with this alfilfate Hat. The filing of this list by (iseil does not consiitute a properiy fled Extension Reguaest,

Do not file this form when requesting a second exienslon,

Texas Cornptmlrcr thm al Use Only
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206264 5,000
TX2013 —— Texas Franchise Tax Extenslon Affiliate List
Ver. 4.0 (Rov.0-11/3)
13298
BTcode Page 6/9
B Reporilng onilty ipxpaysr number W Repoil ysar Reporing entity b name
12006168525 EO 13 l POLSKY ENERGY HOLDINGS LLC
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER | o SRS oy
(if nane, enter FEI number) HAVE NEXUS IN TEXAS
" o
NVENERGY SOLAR DEVELOPMENT LLC 270748913
2, B
| COTTONHOODS HIND EMPRGY LLC
3. GRATIOT COUNTY WIND II LIc = ol
4, pALES LAKE ENERGY LLC m|800841363 af®
5. INVENERGY ILLINOIS SOLAR I LLC m|273411372 » &
6. w (X
INVEHERGY JLLINOIS SOLAR LT LLC 273411444
7. m X
INVENERGY ILLINOIS SOLAR ITI LLC mi273426043
8. jWvENERGY ILLINOIS SOLAR IV LIC 273438626 o |
9.  IHVENERGY ILLINOYS WIND HOLDINGS LLC ml 273965256 wf@
10. nVENERGY SERVICES INSTALLATION LLC wi273327310 n &
11, ™
INVENERGY WIND DEVELOPMENT MICHIGAN LLC _®ml452605836
12. [NVENERGY WIND DEVELOPMENT MONTANA LLC 273554310 ]
13, IHVENERGY WIND TURBINE TRANSPORT I LLC _ml272933240 u X
44, INVENERGY WIND TURBINE TRANSPORT II LLC 272933334 =X
16, yeLroh WIND ENERGY IA.C " X
16. @
OLD_STATE ENERGY LLC
17. 0
PLEASANT RIDGE ENERGY LIC
18. rIpEWATER SOLAR EMERGY LLC " | _l_.E]_..__
19.  TONOPAW ENERGY LLC m{273411491 [}
20. xRICOUNTY WIND ENERGY LLC _ w|273635437 n (X
29, W
TYRRELL EMERGY LLC

B
Note: To file an extension requesi for a reporting entity and ils afiliates, Form 05.164 (Texas Franchise Tax Extension Request)
musl be submlited with this afillate lisl, The filing of this list by ltself does not constilute & propery filed Extension Reguesl.

Do not fite this form when requesiing a sacond exienslon.
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206284 3.000
TX2013 - Texas Franchise Tax Extension Afflliate List
Ver. 4.0 (Rev.8-1113)
13298
BTcode Page 7/9
B Reporiing enlty taxpayss number 8 Reporl year Reporling entty laxpayer name
12006168525 2013 |__rousky eneroY HOLDINGS LLC
' H B0
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER | acriiate bOBS WOY
{tinone, enter FE| numbaer) HAVE NEXUS IN TEXAS
1. B
VANTAGE CLAGS £ HOLDINGS LLC 2729823717
2, ™
| wrikiwsow ENERGY LLC
{_3. INVENERGY CLEAN POWER LLC 453417763 a X
4. L s (Xl
5. INVENERGY WIND DEVELOPHENT HOLDINGS LLC s X
B, "
INVENERGY WIND DEVELOPMENT NORTH AMERICA, LLC
7. B
N IND POWER MOLDINGS LLC
B. IMVENERGY WIND POWER LLC N1 (X
9, INVENERGY WIND NORTH AMERICA HOLDINGS LLC 453698038 JJEI___
40, Rep OAK EMERGY LLC
11, 8
BUCKEYE WIND EHERGY LLC 452777576
12, GRATIOT COWITY HOLDIRGS LLC "
13, HARDIN SOLAR ENERGY LLC wi
14. KETT SQLAR ENERGY LLC af®
15.  guinToN SOLAR ENERGY 1 LIC
10. "
JUDITH GAR WIND ENERGY LIT LLC
D
| BrG OTTER WIND GUERGY IT LLC
48, pEECH RIDGE ENERGY 11 LLC n X |
19. pU2ZARD CREEX ENERGY LLC a @
20. GRATIOT COUNTY WIND PHASE II LiC _wll
21, B
L ACCOMACK WIND EWERGY LLC

Note: To file an extenslon requesl for a reporing

Do not file thig form when requesting a second extenelon.
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entity and lis affilales, Form 05.184 (Tenas Franchise Tax Extenslon Requesl)
must be submitted with this aliliale fist. The filing of this list by liself doos not constilute & propedy fled Extension Requesl.,
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2a5284 3,000

Texas Franchise Tax Extension Affillate List

TX2013 05-186
Ver. 4.0 (Rev.9-11/3)
13298
m Tcode Page 8/9
B Reporting entity lexpayer number B Rapor year Reporling entliy b name
12006168525 2013 I POLSKY ENERGY HOLDINGS LLC
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER | agriliaTe 0ORS NOT
(i none, enter FE| number) HAVE NEXUS IN TEXAS
' 1. Y50
HEPPHER WIND ENERGY L1C ]
2. B
___ BEECH RIDGE HOLDINGS LLC
3. GRAND RIDGE GREEM HOLDINGS LLC _ m|800873258 s X
4. F b GY HOLDINGS LIC | L
6. 1WFC_HOLOINGS LIG jL
5. "
CALIFORNIA RIDGE CLASS B HOLDINGS LLC ml 460909292
7. a X
, CALIFORMIA_RIDGE HOLDINGS LLC BO0850058
8. CALIFORHIA RIDGE WINOD ENERGY 1Y LLC X
9. uALES LAKE ENERGY II LIC 320386990 s
10, yawss 1aKe ENERGY 111 LIC m| 364740400 s X
. .
MARSH HILL ENERGY L1C 800856885
12. GRAY WEND ENERGY LLC [ ]
43. STERLING FARNS WIND ENERGY LLC | _IJE
14, _cLARKTON SOLAR ENERGY LLC 900886991 _uX
15.  PANTEGO WIND EMERGY LIC 000859617 _aX
16. =
INVEMERGY ILLINDIS SOLAR I HOLDINGS LLC 460873725
17. U
BISHOP HELL EMERGY III LLC __ml320358450
48, pissop HILL ENERGY INYERCONNECTION LLC _Jjﬂ
19, PREBLE SOLAR ENERGY LLC ml 453249830 = [X
20. coLusBUS SOLAR ENERGY LLC 611667460 X
2. 8
1IIVENERGY US WIND HOLDINGS 1800872533
Nole: To file an extenslon request for a reporiing entlly and its affilales, Form 06-104 (Texas Franchise Tex Extension Requasl)
must be submitted with this afilate llst. The filing of this st by {tself does not constilute a propary filed Extenslon Request.
Do not file this form vhen requasiing a secand extenslon.
: Texas Com Jlrollw thc,lal Ulsc Only
‘ﬂ ‘,“L 1 it ‘! 'H'.'.; 1.‘ H ‘F "'H I'H\'W'l " ’llllll | i
AR | T
(VA f l. .L!
i K

l';' 1

H

*h

h

Jr

l

r, ln il P!):I 'vh bl

ﬂﬂ Ll yﬁ A

H!’l i ‘1*;}'1 ‘

._.—-f-—_—...___

I

Qi

T

7003



205284 3.000

TX2013 06.165 Texas Franchise Tax Extenslon Affillate Llst
Ver. 4.0 (Rev.8+11/3)
™ 13298
Teode Page 9/9
B Repariing entiy lexpaysr number W _Report ysar Reporting entity laxpayer neme
12006168525 2013 I POLSKY ENERGY HOLDINGS LLC
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER P R oT
{if none, enter FEI number) HAVE NEXUS IN TEXAS
1. u X
INVENERGY US WIND 1 HOLDINGS B
2. .
INVENERGY WIND OPERATING I LLC __mlB800873258
3. INVENERGY WIND GLOBAL LLC m{ 900771171 n X
4. IMVENERGY R_HOLDINGS LLC ] a X _
8. 1HVERERGY WIND POKER LLC 371650259
8. ™
INVENERGY WIND EUROPEAN HOLDINGS LLC m 453697965
7. o
| [NVENERGY WIND ORVELORMENT MOLDINGS LLC
8. 1NVENERGY WIND OPERATIONAL HOLDINGS LLC ml 611621741 n X
9. INVENERGY HIND EUROPE DEVELOPME LDING LLC 453693612 n (3
10, | ‘LD"—‘—
1. e O
i | ]
12. e
13, 1 —.—D———
14. .| D
18, __I_D__—_—l
18. w ]
17, w0
B
18. w(]
19. ] B D
20, wl]
2. (]

Note: To file an exienslon request for & reporting entity and lis alfilates, Fom 06-164 (Texas Franchise Tax Extenslon Request)
mugt be submiltted with this atdllate fist. The fiting of this Vst by Hself does not consiilute 8 property filed Exienslon Request.

Do not flle this form when requesting a gecand exiension,
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Wake Wind Energy LLC

CHECKLIST ITEM #4

A. Detailed Description of Project

Wake Wind Energy LLC anticipates constructing a wind-powered electric generating facility
with an operating capacity of approximately 200-300 megawatts. The exact number of wind
turbines and the size of each turbine will vary depending upon the wind turbines selected
and the megawatt generating capacity of the project completed. Presently our plans are to
install GE 1.7 megawatt turbines on property within the reinvestment zones in Crosby and
Floyd Counties, Texas. Wake Wind Energy estimates that 210 megawatts are planned to be
installed in Crosbyton CISD in 2014 as well as 90 megawatts in Floydada ISD. Wake Wind
may later decide to install up to 34 additional megawatts in Floydada ISD.

The additional improvements for the Wake Project will include but are not limited to, wind
turbines, towers, foundations, roadways, buildings and offices, anemometer towers,
computer equipment, furniture, company vehicles, electrical transmission cables and towers
and electrical substations. A portion of the transmission lines associated with the project
may also extend into Dickens County.

B. Ability to Relocate to Another State or Region

invenergy develops, owns and operates wind energy projects across the US, Canada and in
Europe. We have numerous developments in the nearby states of Kansas and Oklahoma,
where the wind resource is equivalent and their taxing incentives are similar to Texas. The
Wake Wind Energy project is currently in competition with a 250 MW wind project in
Oklahoma and a 200 MW wind energy project in Kansas.



Wake Wind Energy LLC

CHECKLIST ITEM #5

Other School District Information

Wake Wind estimates that up to 124 megawatts of the estimated 300 megawatts of the
project will be located in Floydada ISD. Wake Wind has filed an application for abatement
with Floydada ISD.

Of the total project costs, Wake Wind estimates that 70% of the project will be located and
taxed within Crosby County and Crosbyton ISD. Of the 30% remaining, 28% wilt be within
Floyd County and Floydada 15D, and the final 2% in Dickens County and Spur ISD. No chapter
313 value limitation is being pursued with Spur ISD.



Wake Wind Energy LLC

CHECKLIST ITEMS #6 AND #8

Description of Qualified Investment/ Qualified Property

Sameinas#4 Aand B



Wake Wind Energy LLC

CHECKLIST ITEM #7 AND #9

Map of Qualified Investment / Qualified Property
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Checklist ltem #10
Exhibit B

THE FOLLOWING REAL PROPERTY LOCATED IN CROSBY COUNTY. X
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ecklist ltem #11
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Wake Wind Energy LLC

LIST ITEM # 13

Request for Waiver of lob Creation Requirement



Invenergy

June 3, 2013
Re: Wake Wind Employment Estimate

To Whom it May Concern,

Invenergy has developed and placed into service 39 wind projects across the United States
and in Canada and Europe, totaling over 3,400 MW. As one of the largest ownetr/operators

of wind farms in the United States, Invenergy has significant experience staffing wind
projects. Several factors determine the ultimate ratio of technicians to turbines; among these

factors ate site layout and turbine technology.

In Invenergy’s experience, a ratio of 1 technician for every 10 — 15 turbines is typical for

projects that are staffed by full-time employees. Invenergy’s latest project under
development, the Goldthwaite project will be one of the first Invenergy sites to deploy the
GE 1.7 MW turbines. The GE 1.7 machine is the latest evolution of the GE 1.x fleet, of

which Invenergy operates over 1,500 units.

We anticipate the technician to turbine ratio to be similar to that for the GE 1.5 MW turbines.
As a result, we anticipate requiring approximately 1 technician per 12 GE 1.7 MW machines.

For independent estimates of full-time employment at wind farms in Texas, please see the
National Renewable Energy Laboratory’s report [Economic Development Impact of 1,000

MW of Wind Energy in Texas (http:l/www.nrel.gov!docs/le 10sti/50400.pdf). Section 322

states that 60 full-time jobs are created for 1,000 MW of wind capacity. Assuming a 1.5 MW
unit, that is approximately 1 job per 11 wind turbines.

If you have any questions, please do not hesitate to contact me at (312) 582-1518.

incerely,

es Rafferty
Vice President - Asset Management
Invenergy LLC

cc: Evan Hom

INVENERGY 1AL Oue South Wacker Dsve, Snite 2020 Chicago, JL 60606 T 3122248400 F 312224 1444 invenergylle.com



Wake Wind Energy LLC

CHECKLIST ITEM #14

of three possible wage requirements with TWC documentation

Calculation
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2012 Manufacturing Wages by Council of Government Region
Wages for All Occupations

Wages

CcoG Hourly Annual
Texas $23.56 $48,996
1. Panhandle Regional Planning Commission $20.12 $41,850
2. South Plains Association of Governments $16.18 . $33,6602
3. NORTEX Regional Planning Commission $17.83 $37,076
4. North Central Texas Council of Governments $24.68 $51,333
5. Ark-Tex Council of Governments $16.84 $35,032
6. East Texas Council of Governments $19.61 $40,797
7_West Central Texas Council of Governments $18.24° $37,941
8. Rio Grande Council of Governments $16.17 $33,631
9 Permian Basin Regional Planning Commission $21.93 $45,624
10. Concho Valley Council of Governments $16.33 $33,956
11. Heart of Texas Council of Governments $19.07 $39,670
12. Capital Area Council of Governments $26.03 $54,146
13. Brazos Valley Council of Governments $16.55 $34,424
14. Deep East Texas Council of Governments $16.20 $33,698
15. South East Texas Regional Planning C ommission $29.38 $61,118
1 6. Houston-Galveston Area Council $26.59 $55,317
17. Golden Crescent Regional Planning Commission $21.03 $43,742
18. Alamo Area C ouncil of Governments $18.40 $38,280
19. South Texas Development Council $13.54 $28,170
20. Coastal Bend Council of Governments $22.97 $47,786
21. Lower Rio Grande Valley Development Council $16.33 $33,961
72 Texoma Council of Governments §22.57 $46,949
23, Central Texas Council of Governments $17.16 $35,689
24. Middle Rio Grande Development Council $18.93 $39,380

Source: Texas Occupational Employment and Wages
Data published: July 2013
Data published annually, next update will be July 31,2014

Note: Data is not suppotted by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.
Data intended for TAC 313 purposes only.




Wake Wind Energy LLC

CHECKLIST ITEM #15
Description of Benefits

Qualified employees of Wake Wind Energy LLC will be offered a full package of benefits
including medical, dental and vision insurance with at least 80 percent of the premiums for
the employee paid by Wake Wind Energy LLC. In addition each qualifying employee will
receive paid vacation time, sick leave, life insurance, disability plans and 401(k) Retirement
Savings Plans.



Wake Wind Energy LLC

CHECKLIST ITEM #17 ~ 20

schedules A-D
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Wake Wind Energy LLC

CHECKLIST ITEM #21

Map of Reinvestment Zone



Checklist Item #241
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REINVESTMENT ZONE
Crosby County, Texas
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Wake Wind Energy LLC

CHECKLIST ITEM #22

Order Establishing the Reinvestment Zone

CKLIST ITEM #23

Legal Description of Reinvestment Zone

*The order and legal description of the reinvestment zone will be provided after the June
Crosby County Commissioners Court meeting.



Checklist ltem #22
STATE OF TEXAS )
COUNTY OF CROSBY X

Order Designating Reinvestment Zone

‘Whereas, Notice of a proposed Designation of a Reinvestment Zope was published in
accordance with the Texas Tax Code and whereas Crosby County desires to create a
Reinvestment Zone in Crosby County.

It is Hereby Ordered that the County designates the property located in Crosby County having
ihe boundaries depicted in the plat map attached to this Order as Exhibit “A” and having the
legal description attached to this Order as Exhibit “B” a Reinvestment 7one vnder the Crosby
County Guidelines and Cyiteria for Granting Tax Abatements in Reinvestment Zones, having
determined that the designation will contribute to the retention or expansion of primary
employment and will atteact major investment in the zone that will benefit the zone and will
contribute to the economic development of the County; and

That the County declares eligible for property tax abatement alt eligible property now of

hereafier Jocated in that Reinvestment Zone as authorized by the Crosby County Guidelines and

Criteria for Granting Tax Abatements in Reinvestment Zones and Chapter 312 of the Texas Tax
Code.

Passed and approved at the regular meeting of the Crosby County Commissioners Court, at
which a quorum was present on the /3 2013

.

yi AT T
David Wigley, Coun dge

ATTEST:

Lind# S. Jones, Coun' erk
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Checklist Item #23

THE FOLLOWING REAL PROPERTY LOCATED IN CROSBY COUNTY, TX:
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Wake Wind Energy LLC

CHECKLIST ITEM #24

Guidelines and Criteria for Reinvestment Zone



STATE OF TEXAS
CROSBY COUNTY
TAX ABATEMENT GUIDELINES AND CRITERIA

Crosby County is commitied fo the promotion of quality development in all parts of the
county and to improving the quality of life for its citizens. In order to help meet these goals,
Crosby County will consider providing Tax Abatements to stiulate economic development. It
is the policy of Crosby County that such an incentive will be provided in accord with the
guidelines and criteria outlined in this document. All applicants for Tax Abaternents shall be
considered on an individual basis. :

In order to be eligible for designation as a Reinvestment Zone and receive Tax Abatement,
the planned improvement:

1. must be an Eligible Facility;

2. must add at least Five Hundred Thousand Dollars ($500,000.00) to the tax roll of
cligible property;

3. must be reasonably expected to have an increase in positive net economic benefit
to Crosby County of at least One Million Dollars ($1,000,000.00) over the life of
the Abatement, computed to include (but not limited t0) new sustaining payroll

and/or capital improvement; and

4, must not be expected to solely or primarily have the effect of transferring
employment from one part of Crosby County to another.

In addition to the crite ia set forth above, the Crosby County Commissioners' Court
reserves the right to pegotiate a Tax Abatement Agreement in order to compete favorably with
other communities.

Only thbat increase in the fair market value of the property directly resultant from the
development, redevelopment, and jmprovement specified in the Agrecment will be eligible for
Abatement and then only to the extent that such increase excecds any reduction in the fair market
value of the other property of the applicant located within the jurisdiction creating the
reinvestment zone.

All Tax Abatement Agreements will be no longer than allowed by law.
It is the goal of Crosby County to grant Tax Abatcments on the same terms and conditions
as the other taxing units having jurisdiction of the property. However, pothing berein shall Limit

the discretion of the Crosby County Commissioners Court 10 congider, adopt, modify or decline
any Tax Abatement request.

This policy is effective as of the lséday of Z?% ,20/.3, and shall at all

#522816 Page |
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The adoption of dese guidelincs and criteria by the Crosby County Commissioners’
Court does not:

1. limit ¢e discretion of the goveming body to decide whether to enter into 2
spodﬁcTaxAbatmntAgreement

2. limit the discretion of the goveming body to delegate to its employees ithe
authority to determine whether or not the governing body should consider a
particular application ox request for Tax Abatement; OF

3. create any property, contract, or other legal right in any person to bave the
governing body co ider or grant a gpecific application of request for Tax
Abatement.

SECTION L DEFINITIONS

A.  "Abatcment” or «Tax Abatement” means the full or partial exemption from ad
yalorem taxes ‘of certain property in @ reinvestment zone designated by Crosby County for
cconomic development purposes.

B.  "Agreement" or ¢ Abatement Agreement” means a contractual Agreement
between a propesty owner and/or lessec and Crosby County.

C.  '"Base Year Value" means the assessed value on the eligible property as of
January 1 preceding the execution of the Agreement.

D. "Deferred Maintenance" means improvements necessary for continued
operation which do not improve productivity or alter the process techoology.

E. vEligible Facili es" means New, expanded, or modernized buildings and
structures, including fixed machinery and equipment, which is reasonably likely es a result of
granting the Abatement 10 contribute to the refention or expansion of primary employment ot 10
attract major investment in the reinvestment zone that would be a penefit to the property and that
would contribute to the economic development of Crosby County, but does not include facilities
which are intended 1o be primarily to provide goods of services 1o residents for existing
businesses located in Cyrosby County such as, bul not limited to, restaurants and retail sales

establishments. Eligible facilities may include, but chall not be limited a(n):

aquaculture/agriculture Facility;
distribution center facility;
manufacturing facility;

office building;

regional entertainment/tourism facility;

#522816 Page 2



wind energy facility; or
other basic industrial facility.

F. “Expansion” means the addition of building structares, machinery, equipmeni, 0T
payroll for purposes of increasing production capacity.

G.  "Facility” means propetty improvement(s) completed or i the prooess of
construction which togeiher comprise an interregional whole.

H. Modernization™ means 2 complete or partial demolition of facilities and the
complete or partial reconstruction or installation of a facility of similar or expanded production
capacity. Modernization may result from the construction, alteration, or installation of buildings,
structures, machinery, 0t equipment.

L upNew Facility” means a property previously undeveloped which is placed into
service by means otber than of in conjunction with Expansion or Modernization.

L #productive Life'" means the number of years property improvemen(s) is/are
expected to be in sexvice in a facility.

SECTION IL ABATEMENT AUTHORIZED

A.  Eligible Facilities. Upon application, Eligible Facilities shall be considered for
Tax Abatement 28 ‘hereinafier provided.

B. Creation of New Values. Abatement may only be granted for the additional
value of eligible property improvement(s) made subsequent 10 and specified in an Abatement
Agreement between Crosby County and the property owner or lessee, subject to such limitations
as Crosby Counfy may require.

C.  New and Existing Facilities. Abatement may be granted for the additional value
of eligible property impmvment(s) made subsequent 1O and specified in an Abatement
Agreement between Crosby County and the property ownerx or Jessee, subject to such limitations
as Crosby County may require.

D.  Eligible Property. Abatement may be extended to the value of new, expanded, or
modemized buildings, structures, fixed machinery and equipment, site improvements, and
related fixed jmprovements necessary to the operation and administration of the facility, and all
other real and tangible personal property permitted by Chapter 312 of the Texas Tax Code.

E. Ineligible Property- The following types of property shall be fully taxable and
ineligible for Tax Abatement: land; animals; invemtories, supplies; tools; furpishings; vehicles;

H522816 Page3
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G.  Economic Qualifications. In oxder to be eligible for designation as 2
reinvestment ZODES and receive Tax Abatement, the planned improvement:

() must be an Eligible Facility;

(2) must add at least Five Hundred Thousand Dollars & 500,000.00) to the tax roll of
eligible propertys

(3) must e reasonably expected 10 have an increase 10 positive net econonaic benefit
to Crosby County of at least One Million Dollars (%1 ,000,000.00) over the lifc of
the Abatement, computed to snclude (but not Yimpited to) new gustaining payroll
and/or capital improvement. The creation of (number and type) of new jobs will

also factor into the decision to grant an Abatement; and

(4)  must not be cxpected 10 solely or primarily have the effect of transferring
employment from one part of Crosby County 10 another.

" Standards for Tax Abatement. The following factors, among others, will be
considered in determining whether 0 grant Tax Abatement:

n value of existing jmprovements, if any;

2) wpe and value of proposed jmprovements;

(3) productive life of proposed improvements;

(4y ~ pumber of existing jobs to be retained by proposed improvements;

(5) oumber and type of new jobs to be created by proposed improvements;
(6)  amount of local payroll to be created;

Ty whether the new jobs to be created will be filled by persons residing or
projected 1o reside within affected taxing jurisdiction;

(8)  amount by which property {ax base valuation will be increased during the
term of Abatement and after Abatement, which shall include 8 definitive commitment
that such valuation shall not, in any €as¢; be less than Five Hundred Thousand Dollars
($500,000.00);

#522816 Page d



9) the costs to be incurred by Crosby County to provide facilities divectly
:estﬂﬁngﬁumihenmvimpmvanﬂﬂs;

(10) the amount of ad valorem taxes to be paid to Crosby County during the

Abatement peried considering (2) the existing values, (b) the percentage of new value
abated, () the Abatcment period, and (d) the value after expiration of the Abatement

period;

(11) the population growth of Crosby County that occurs directly as a result of
new improvenents;

(12) the types and values of public improvements, if any, to be made by
applicant seeking Abatement;

(13) whether the proposed improvements compete with existing businesses 10
the detriment of the local economy;

(14) the impact on the business opportunities of existing business;
(15) the attraction of other new businesses to the area;

(16) the overall compatibility with {he zoning ordinances and comprehensive
plan for the area; and

(17) whether the project obtains all nccessary permits from the applicable
environmental agencies.

Each Eligible Facility shall be reviewed on. its merits utilizing the factors provided above. After
such review, Abatement may be denied entirely or may be granted to the extent deemed
appropriate after full evaluation.

I Denia} of Abatement. Neither a Reinvestment Zone nor Abatement Agreement
shall be authorized if it is determined that:

(1) there would be substantial adverse effect on the provision of government
services or tax base;

(2) theapplicant has insufficient financial capacity;
3 violation of other codes or laws; or
@ any other reason deemed appropriste by Crosby County.

3 Taxability. From the execution of the Abatement 10 the cnd of the Agreement
period, taxes shall be payable as follows:
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(1)  the vatue of inefigible property 25 provided in Section JI(E) shall be fuliy
taxable;

(2) thebaseyex value of existing eligible property as determined each year
shall be fully taxable; and

@) the addiiional value of new eligible property shall be fully taxable at the
end of the Abatement period.

SECTION IfL APPLICATION

A. Any present of potential owner of taxable property in Crosby County may request
the creation of 2 reinvesiment zone and Tax Abatement by filing 2 written application with the
County Judge of Crosby Couaty-

B.  The application shall consist of @ general description of the new improvements to
be undertaken; @ descriptive list of the improvements for which an Abatement i requested; a list
of the kind, number and location of all proposed improvements of a property; a map and property
description; and 2 time schedule for undertaking and completing the proposed improvements. In
the case of modernization, 2 statement of the assessed value of the facility, separately stated for
real and personal property, shall be given for the tax year immediately preceding the application.
The County may requir such financial and other information as deemed appropriate for
evaluating the financial capacity and other factors pertaining to the applicant, to be attached to
the application. The completed application must be accompanied by the payment of a non-
refundable application fee for administrative costs and legal fees associated with the processing
of the Tax Abatement request. All checks in payment of the administrative fee ghall be made
payable to Crosby County. The fee for Abatement requests shall be One Thousand and No/100
Dollars ($1,000.00).

C. Crosby County shall give notice as provided by the Property Tax Code, including
written notice to the presiding officer of the governing body of each taxing unit in which the
property to be subject to the Agreement i located, not later than me seven (7) days before acting
upon the application.

D. Ifacity within Crosby County designates a reinvestment zone within its corporate
limits and enters into or proposes to enter into an Abatement Agreement with a present ox
potential owner of a taxable property, such present or potential owner of taxable propetty may
request Tax Abatement by Crosby County by following the same application process described

in Section II(A) hereof. No other notice or hearing shall be required except com liance with the

open meetings act, unless the Comumissioners' Court deems them necessary 12 particular case.
SECTION IV. AGREEMENT

A. After approval, the Comumnissioners’ Court of Crosby County shall formally pass 2
resolution and execute an Agreement with the owner of the facility and lessee a5 required which
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) hmludeaﬁstofdlekind,numberandloeaﬁonofallpmposed
impmvemmismthepmpa‘ty;

(2)  provide access 1o and authorize inspection of the property by the taxing
unittoins\uewnpliamewilhtheAgreemM; .

(3)  limit the use of the property consistent with the taxing unit's development
goals;

(4) provide for recapturing property tax revenues that are jost if the ownex
fails to make improvements a5 provided by the Agreement;

(5) include each term that was agreed upon with the property owner and.
require the owner 0 annually certify compliance with the terms of the Agrecment 10 each
taxing unit; and

(6) allow the taxing unit to cancel or modify the Agreement at any time if the
property owner fails to comply with the terms of the Agreement.

Such Agreement ghall normally be executed as scon as practicable, but in no event less than

sixty (60) days afier the applicant has forwarded all necessary information and documentation o
the Commissioners' Court.

SECTION V. RECAPTURE

A. In the event that the applicant ot its assignee (1) allows its ad valorem taxes owed
Crosby County to become delinquent and fails to timely and property follow the legal procedures
for their protest and/or content; or (2) violates any of the terms and conditions of the Abatement
Agreement and fails to cute during the cure period, the Agreement then roay be terminated and
all taxes previously abated by virtue of the Agreement will be recaptured and paid within thirty

(30) days of the termination.

B.  Should Crosby County determine that the applicant or its assignee is in default
according to the terms and conditions of its Agreement, Crosby County chall notify the company
or individual in writing at the address stated in the Agreement, and if such is not cured within the
time set forth in such notice (the "Cure Period"), then the Agreement may be i

SECTION VL ADMINISTRATION

A. The Chief Appraiser of the Crosby County Appraisal District will annually

determine an assessment of the real and personal property comprising reinvestment zone.
Each year, the company 0f individual receiving Abatement shall furnish the appraiser with such
information as mey be necessary for the Abatement. Once value has been established, the Chief

Appraiser will potify the Commissioners' Court of Crosby County of the amount of the

#522816 page 7
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Attachment B

Certificate of Account Status



Franchise Tax Account Status Page 1 of 1

Franchise Tax Account Status

As oft 10/08/2013 02:57:41 PM

This Page is Not sufficient for Filings with the Secretary of State

I —— I |
[ WAKE WIND ENERGY LLC \
Texas Taxpayer Number 32050567323

Mailing Address 800 BRAZOS ST STE 400
AUSTIN, TX 78701-2548

Right to Transact ACTIVE
Business in Texas

State of Formation DE

Effective SOS 03/28/2013
Registration Date

Texas SOS File Number 08017 59151
Registered Agent Name NATIONAL CORPORATE RESEARCH, LTD.

Registered Office Street 800 BRAZOS, SUITE 400
Address AUSTIN, TX 78701

AT 10/8/2013






Attachment C

State Comptroller’s Recommendation
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s U S AN

TeExAs COMPTROLLER of PueLiC ACCOUNTS
rc OMUB S FO.BOX 13528 » AusTit, TX 78711-3528

October 8, 2013

Shawn Mason

Superintendent

Crosbyton Consolidated Independent School District
204 S. Harrison

Crosbyton, Texas 79322

Dear Superintendent Mason:

On August 21,2013, the Comptroller received the completed application (A‘)pﬁcaﬁon #308) fora
[imitation on appraised value under the provisions of Tax Code Chapter 313", This application was
originally submitted in June 2013 to the Crosbylon Consolidated Independent School District {the school
district) by Wake Wind Energy, (the applicant). This letter presents the resuits of the Comptrolier’s
review of the application:
1) under Section 31 3.025(h) to determine if the property meets the requirements of Section 313.024
for eligibility for a [imitation on appraised value under Chapter 313, Subchapter C;and
2) under Section 313.025(d), to make a recommendation to the governing body of the school district
as to whether the application should be approved or disapproved using the criteria set out by
Section 313.026.

The school district is currently classified as a rural school district in Category 3 according to the
provisions of Chapter 113, Therefore, the applicant properly applied under the provisions of Subchapter
C, applicable to rural school districts. The amount of proposed qualified investment ($336 million) is
consistent with the proposed appraised value limitation sought ($10 million). The property value
fimitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement.

The applicant is an active franchise taxpayer in good standing, as required by Section 313.024(a), and is
proposing the construction of a wind power electric generation facility in Crosby County, an eligible
property use under Section 313.024(b). The Comptroller has determined that the property, as described by
the application, meets the requirements of Section 313.024 for eligibility fora limitation on appraised
value under Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 113.026, and the information provided
by the applicant, the Comptroller’s recommendation is that this application under Tax Code Chapter 313
be approved.

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with ail Chapter 313 reguirements; the school district is responsible for verifying that all
requirements of the statute have been fuifilled. Additionally, Section 31 4,025 requires the school district
to only approve an application if the school district finds that the information in the application is true and

1 All statutory refercnces are 1o the Texas Tax Code, unless otherwise noted.
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correct, finds that the applicant is eligible for a limitation and determines that granting the application is
in the best interest of the school district and this state, When approving a job waiver requested under
Section 313.025(f-1), the school district must also find that the statutory jobs creation requirement
exceeds the industry standard for the number of employees reasonably necessary for the operation of the
Facility. As stated above, the Comptroller’s recommendation is prepared by generally reviewing the
application and supporting documentation in light of the Section 313,026 criteria and a cursory review of
the industry standard evidence necessary to support the waiver of the required number of jobs.

Note that any new building or other improvement existing as of the application review start date of
August 21, 2013, or any tangible personal property placed in service prior to that date may not become
“Qualified Property™ as defined by 313.021(2).

The Comptroller’s recommendation is based on the application submitted by the school district and
reviewed by the Comptroller. The recommendation may not be used by the school district to support its
approval of the property value limitation agreement if the application is modified, the information
presented in the application changes, or the limitation agreement does not conform to the application.
Additionally, this recommendation is contingent on future compliance with the Chapter 313 and the
Texas Administrative Code, with particular reference to the following requirements related to the
execution of the agreement:
1) The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than ten (10) days prior to the meeting scheduled by
the school district to consider approving the agreement, SO that the Comptroller may
review it for compliance with the statutes and the Comptroller’s rules as well as
consistency with the application;
2) The Comptrolier must confirm that it received and reviewed the draft agreement and
affirm the recommendation made in this letter;
3) The school district must approve and execute a limitation agreement that has been
reviewed by the Comptrolier within a year from the date of this letter; and
4) The school district must provide a copy of the signed limitation agreement to the
Comptroller within seven (7) days after execution, as required by Section 313.025..

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at [-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,

cc: Robert Wood
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Economic Analysis



Economic Impact for Chapter 313 Project

Epplicanl

Wake Wind Energy, LLC |

Tax Code, 313.024 Eligibility Category

Renewable Energy Electric GenemlioL}

School District Crosbyton CISD
2011-12 Enroliment in School District 408
County Crosby
Total Investment in District $336,000,000
Qualified Investment $336,000,000
Limitation Amount $10,000,000
Number of total jobs committed to by applicant 10*
Number of qualifying jobs commilted to by applicant 8
Average Weekly Wage of Qualifying Jobs committed to by applicant $937
Minimum Weekly Wage Reguired Tax Code, 313.051(b) $712
Minimum Annual Wage committed to by applicant for qualified jobs $48,700
Investment per Qualifying Job $42,000,000
Estimated 15 year M&O fevy without any Timit or credit: $32,486,471
Estimated gross 15 year M&O tax benefit $23.445.927 |

Estimated 15 year M&O tax benefit (after deductions for estimated
school district revenue protection--but not including any deduction
for supplemental payments or extraordinary educational expenses):

$23,207,197

Tax Credits (estimated - part of total tax benefit in the two lines

above - appropriated through Foundation School Program) $3,456,000 J
Net M&O Tax (15 years) After Limitation, Credits and Revenue

Protection: $9,279,280

Tax benefit as a percentage of what applicant would have paid .

without value limitation agreement (percentage exempted) 71.4%

Percentage of tax benefit due to the limitation 85.3%

Percentage of tax benefit due to the credit 14.7%

* Applicant is requesting district to waive requirement 1o creale
minimurm number of qualifying jobs pursuant to Tax Code, 313.025
(f-1).




This presents the Comptroller’s economic impact evaluation of Wake Wind Energy, LLC (the project) applying to
Crosbyton Consolidated Independent School District (the district), as required by Tax Code, 313.026. This
evaluation is based on information provided by the applicant and examines the following criteria:

)
(2)
(3)
(4)
(3

(6)
M
(8)
)]
(10)

(1
(12)

(13)
(14)

(15)
(16)

(7

(18)

(19)
(20)

the recommendations of the comptroller;

the name of the school district;

the name of the applicant;

the general nature of the applicant's investment;

the relationship between the applicant’s industry and the types of qualifying jobs to be created by the

applicant to the jong-term economic growth plans of this state as described in the strategic plan for economic

development submitted by the Texas Strategic Economic Development Planning Commission under Section

481.033, Government Code, as that section existed before February |, 1999;

the relative level of the applicant's investment per qualifying job to be created by the applicant;

the number of qualifying jobs to be created by the applicant;

the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

(he ability of the applicant (o jocate or relocate in another state or another region of this state;

the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptrolier; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and 2 period of time after the limitation period considered appropriate by
the comptroller;

{he economic condition of the region of the state at the time the person’s application is being considered;

the number of new facilities built or expanded in the region during the two years preceding the date of the

application that were eligible to apply for a limitation on appraised value under this subchapter;

the effect of the applicant’s proposal, if approved, on the number or size of the school district's instructional

facilities, as defined by Section 46.001, Education Code;

the projected market value of the qualified property of the applicant as determined by the comptroller;

the proposed [imitation on appraised value for the qualified property of the applicant;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the

agreement, if the property does not receive a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment and projected tax rates clearly stated;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of

the agreement, if the property receives limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment clearly stated;

the projected effect on the Foundation School Program of payments 10 the district for each year of the

agreement;

the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

the total amount of taxes projected to be Jost or gained by the district over the life of the agreement computed

by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project wili create 10 new jobs when fully operational. Eight of these jobs will meet the
criteria for qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce
Commission (TWC), the regional manufacturing wage for the South Plains Association of Govemments Region,
where Crosby County is located was $33,662 in 201 2. The annual average manufacturing wage for 2012 for Crosby
County is $31,070. That same year, the county annual average wage for all industries was $31,915. In addition to a
salary of $48,700, each qualifying position will offer a full package of benefits including medical, dental and vision
insurance with at least 80 percent of premiums for the employee paid by Wake Wind Energy, LLC. In addition each
qualifying employee will receive paid vacation time, sick leave, life insurance, disability plans and 401 (k)
Retirement Savings Plans. The project’s total investment is $336 million, resulting in a relative level of investment
per qualifying job of $42 million.

Ability of applicant to Jocate to another state and [313.026(9)]

According to Wake Wind Energy, LLC's application, “Invenergy develops, owns and operates wind energy
projects across the US, Canada and in Europe. We have numerous developments in the nearby states of Kansas and
Oklahoma, where the wind resource is equivalent and their taxing incentives are similar to Texas. The Wake Wind
Energy project is currently in competition with a 250 MW wind project in Oklahoma and a 200 MW wind energy
project in Kansas.”

Number of new facilities in region [313.026(12)]

During the past two years, six projects in the South Plains Association of Govemnments Region applied for value
limitation ngreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and TTexas’s economic growth plans (313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Wake Wind Energy, LLC project requires appear to be in line
with the focus and themes of the plan. Texas :dentified energy as one of six target clusters in the Texas Cluster
Initiative. The plan stresses the importance of technology in all sectors of the energy industry.

Economic Impact [313.026(10)A), (10)(B), (11), (13-20)]

Table 1 depicts Wake Wind Energy, LLC's estimated economic impact to Texas. It depicts the direct, indirect and
induced effects to employment and personal income within the state. The Comptroller’s office calculated the
economic impact based on 16 years of annual investment and employment jevels using software from Regional
Economic Models, Inc. (REMI). The impact includes the construction period and the operating period of the
project.



Table 1: Estimated Statewide Economic Impact of Investment and Employment in Wake Wind Energy, LLC

Employment Personal Income
Indirect +
Year | Direct Induced Total Direct Indirect + Induced Total
2013 B 8 16|  $420,673 $579,327 | $1,000,000
2014 170 169 | 339 | $8,479,788 $11,520,212 | $20,000,000
2015 10 16 26 | $487,000 $2,513,000 | $3,000,000
2016 10 22 32| $487,000 $2,513,000 | _$3,000,000
2017 10 21 31| $487,000 $2,513,000 | $3,000,000
2018 10 19 29 | $487,000 $2,513,000 $3,000,000
2019 10 21 31| $487,000 $2,513,000 $3,000,000
2020 10 21 31 | $487,000 $2.513,000 | $3,000,000
2021 10 23 33| $487,000 $2.513,000 | $3,000,000
2022 10 21 31| $487,000 $2.513,000 | $3,000,000
2023 10 23 33 | $487,000 $2.513,000 | $3,000,000
2024 10 21 31| $487,000 $2,513,000 $3,000,000
[ 2025 10 25 35| $487,000 $2.513,000 | $3,000,000
2026 10 17 27| $487,000 $2.513,000 | $3,000,000
2027 10 17 27| $487,000 $2,513,000 | $3,000,000
2028 10 11] 21| $487,000 $2.513.000 | _$3,000,000 |

Source: CPA, REMI, Wake Wind Enctgy, LLC

The statewide average ad valorem tax base for school districts in Texas was $1.65 billion in 2012-2013. Crosbyton
CISD's ad valorem tax base in 2012-2013 was $94.7 million. The statewide average wealth per WADA was
estimated at $343,155 for fiscal 2012-2013. During that same year, Crosbyton CISD's estimated wealth per WADA
was $133,161. The impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact an ad valorem taxes to the school district, Crosby County, Crosby
County Hospital District, and High Plains Undergound Water Conservation District #1, with all property 1ax
incentives sought being granted using estimated market value from Wake Wind Energy, LLC's application. Wake
Wind Energy, LLC has applied for both a value limitation under Chapter 313, Tax Code and tax abatements with
the county, hospital district, and water conservation district. Table 3 iilustrates the estimated tax impact of the
Wake Wind Energy, LLC project on the region if all taxes are assessed.



‘—@ 3 Estimated Dircct Ad Volorem Taxes with all property fax incentives sought
CISD M&O | Croshyton High Plains
and 1&S Tox | CISD M&O Crosby |Underground
Estimoied Crosbyton Levies and [&S Tox County Water Estimnied
Estimnted Taxable Croshiyton CISD (Before | Levies (Afler] Croshy Hospital Conservation|  Total
Taxable Value| Velue for CcI1sb1&S| M&O Credit Credil County Tox District | District #1 | Property
Yeor for 1&S M&O Levy Levy Credited) Credited) Levy fax Levy | Tox Levy ‘Taxes
'Tax Rate' 0,0000 1.0600 0.5457 0.1424/ 00078
2014 5500, $500.000 50 $5400 $5.400) %5400 $1.729 5712 $38 SB878
2015 $330.000 $330,000000 50| 53.564.000 $3.564.000 £3.564.000 $0 S0) $3.564.
2016]_ S306900.000 510000000 so| _ 5108.000] 5108000 HHIS $0) 5108.000
a7 S28541% $1{,000000 so|__ 5108000] $108 $54,000 S0 554,000
1018  $265437.81 $10.000,000 50 $108.000] 108,000 554,000 S0 554,000
api9] 246,857,163 $10,000000 S0 S108! $108.000 $54,000 30 S04 $54.000
a020]  $229.577.162 $11.000.000 so|  S108 $108.000 $54,000 20 S0 $54,000
02|  $213.506.761 $10.000:000 S0! S108.000 $108.000 $54.0001 $0) £54.000
2023 $198.561.287 $10.000.000 S0 5108.000 5108.000 $54.000 $0 50 454,000
2013 5184661997 $10.000.000 so| 81 $108,000 54,000 %0 S0 50 $54000
04| 8171735657 $171.735.657 s0] $1.854.743 $1.854,745 501 30 $0| 0 %
2025 $159.714.161 5150.714,161 so] $1.724913 £1.724.913 $501.658 $871,560] 222433 s12092  $1.6126%4
2026]  $148534.170 $148.53H.170 30| $1.604.169 $1.604,169 51,604,169 810,551  $211.513 511,199]  $2637.432
2027]  $138.136.778 $138,136778 <ol $1491877 51491877 §1491.877 §753812)  $196.707 T10416) 52452812
2018|  $12B467204 $12B467.204 §1387446 §1.387446 $1.387.446 €701.046]  $182.937 s0.680  $2281.118
Totol S'JJMU.SSEI $3,139,698] $819.302 $43.382]$13.042.931
Assumes School Value Limitation and Tax Abatements Trom the County, Hospital Districy, and Water Conservation Districl. J
Source: CPA, Wake Wind Energy, LLC
UTux Rate per $100 Valuation
|Tnhlc 3 Estimated Dircet Ad Valorem Tnxes witlout properiy iax incentives __I
High Plains
Croshy Undewground
Estimnted Croshylon Croshyton Counly Waler Estimaled
Estimoted Taxnble Crosbylon| CISD CISp M&O | Croshy Hospitol Conservation|  Total
Toxable Value|  Value for CISh 1&S| M&O and 1&S Tox | County Tox District | Disteict #1 | Prope ity
Yeor fur [&S5 M&EO Levy Lovy Levies Levy Tax Levy | Tox Levy Toxes
T Re'|  vwoon] _ Losool, / 0.5457| _ 0.1424 .0075
2014 £500,000 $500.0001 $5.400] \ ! $5.400 52,729 §712 538 $8.878
4015]  $330.000.008 £330.000.000 $3.564.000 \ j 53564000 $1.800810 5169.920 §24882| §5.850.612
201 $306.500. £306.900.000 o] s3314520) / $3314,500] _ SLEMISD £137,006 §23.140] 85449439
20171 $285417.000 £285.4 170001 50| $3082504] / $3.082.504)  S1.557.52) 5406434 $21.5200 $5067.978
2018)  526543781C £265437 810 52.866.728 \ 51.866.728] 51448404 $377.983 50014 847132
2019]  $246857.163 $246.857.163 30| 52666057 j $1666,057]  S1347.1001 $351.515 $IB613]  $4.3837305
3020! $120.571,162 $219.577,162 t0] $2479433 \‘: $1479433 51252803 $326918 $1731 $4.076464
3021)  $213.506.761 5213506761 s0] 52305873 _,’ \ 2305873 511651 $304.034 s16008]  §3791.111
2022]  $198.561.287 $198.561.287 g0  §2.143462 /! \\ €1144.462]  $1.083.54 $282.751 514972]  $3.525734
20231 5184.661.997 $184.661.997 50| $1.994.350 /' ‘-\ $1.094,3500 51007701 526290 513924  53.278931)
024 $171.733.657 5171.735.657 S0l S1LESAHAS| \ £1.854.745 §977.161F  S244.552 s12046]  $3.019:407
25|  5139.714.161 §159.714,161 sp| £1724913) \ £1,724.913 5871.560]  $227.433 cl204  $2835949
2026]  $148.534.170 $148.534,170 <ol $1.604,169] / ‘\ £1 604,169 $§10551)  $211513 611,199]  §2.637432
w7l $138.136.778 $138,136.718 o] $1491.877 / \ $) 491877 5753812 $196,707 si04l6]  $2452812
2024 suasmm! $128.467.204 gol S1.387.H6 ' N $1387.446 S701,096] __ $182937 go6n6] 52281115
Tola $32,486,477 $16,414.695 $4,283,402) $226.804]$53.411.378

Source: CPA, Wake Wind Energy, LLC
Frax Rate per $100 Valuation



Attachment 1 includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as weil as the tax benefit of the value
Jimitation. “Table 5" in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $32,486,477. The estimated gross |5 year M&O tax benefit, or levy loss, is $23,445927.

Attachment 3 is an economic overview of Crosby County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.
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October 2, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B, Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Wake \Wind Energy LLC project on the number
and size of school facilities in Crosbyton Consolidated independent School District
(CCISD). Based on the analysis prepared by Moak, Casey and Associates for the school
district and a conversation with the CCISD superintendent, Shawn Mason, the TEA has
found that the Wake wind Energy LLC project would not have a significant impact on the
number or size of school facilities in CCISD.

Please feel free to contact me by phone at (51 2) 463-9186 or by email at
al.mckenzie@tea. state.ix.us if you need further information about this issue.

Sincerely,

Al McKenzie, Manager
Foundation School Program Support

AM/rk
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October 2, 2013

Mr. Robert Wood :

Director, Economic Development and Analysis
Texas Comptrolier of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency (TEA) has analyzed the revenue gains that would be
realized by the proposed Wake Wind Energy LLC project for the Crosbyton Independent
gchool District (cCIsD). Projections prepared by the TEA State Funding Division
confirm the analysis that was prepared by Moak, Casey and Associates and provided to
us by your division. We believe their assumptions regarding the potential revenue gain
are valid, and their estimates of the impact of the Wake Wind Energy LLC project on
CCISD are correct.

Please feel free t0 contact me by phone at (512) 463-9186 or by emnail at
al.mckenzie@tea.state.tx.us if you need further information about this issue.

Sincerely,
M“‘ b8
MHH\W
—_—

Al McKenzie, Manager
Foundatian School Program Support

AM/rk
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Crosby County

Population

® Total county population in 2010 for Crosby County: 6,069 , up 0.1 percent from 2008, State population increased 1.8 percent in the
same time period.

u Crosby County was the state's 193th largest county in population in 2010 and the 180 th fastest growing county from 2008 to 2010,
® Crosby Counly's population in 2008 was 42.1 percent Anglo (below the state average of 46.7 percent), 4.2 percent African-
American (below the state average of 11.3 percent) and 52.7 percent Hispanic {abave the state average of 36.9 percent).
w 2009 population of the Jargest cities and places in Crosby County:
Ralls: 1,040 Crosbyton: 1,5
Lorenzo: 1,171

Economy and Income
Employment

® Saptember 2011 total employment in Crosby County: 2,454 ,up 1.4 percent from September 2010. State lotal employment
increased 0.9 percent during the same period.
(October 2011 employment data will be available November 18, 2011).

® September 2011 Crosby County unemployment rate: 10.3 percent, up from 7.8 percent in September 2010. The statewide
unemployment rate for September 2011 was 8.5 percent, up from 8.2 percenl in September 2010.

B September 2011 unemployment rate in the city of:

(Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Comemission
city unemployment rates are not. Seasonally-adjusted unemployment rates are ot comparable with unadjusted rates).
Income

® Crosby County's ranking in per capita personal income in 2000. 1015l with an average per capita income of $34 005, up 2.5 percent
from 2008, Statewide avesage per capita personal income was $38,600 in 2008, down 3.1 percent from 2008,

Indusiry

m Agricultural cash values in Crosby County averaged $144.99 million annually from 2007 to 2010. County lolal agricultural values In
2010 were down 4.9 percent from 2009. Major agriculture related commodities in Crosby County during 2010 included:

= Hay = Wheat = Other Beef » Cottonseed = Catton

® 2011 oil and gas production in Crosby County: 491,400.0 barrels of oil and 40,4500 Mcfofgas. In Seplember 2011, Inere were
442 producing oil wells and 0 produging gas wells.

Taxes

Sales Tax - Taxable Sales

{County and city taxable sales data for 1st quarter 2011 is currently targetad for release in mid-September 2011).
Quarterly (September 2010 through December 2010)

@ Taxable sales in Crosby Counly during the fourth quarter 2010: $2.78 million, up 5.6 percent from the same quarler in 2009,
8 Taxable sales during the fourlh quarter 2010 in the city of:

Ralls: %1.06 million, up 2.1 percent from the same guarter in 2009.
Crosbyton: 5961,607.00, up 0.4 percent from the same quarter in 2009,
Lorenzo: $372,095,00, up 8.8 percent from the same quarter in 2009.

Taxable Sales through the end of dth quarier 2010 {January 2010 through December 30, 2010)
m Taxable sales in Crosby County through the fourth quarter of 2010: $40.25 million, up 1.1 percent from the same period in 2009.
B Taxable sales through the fourth quarter of 2010 in the city of:

Rallie: $3.83 million, up 0.6 percent from the same period in 2009.

Crosbyton: $3.42 million, down 6.3 percent from the same period in 2009.

Lorenzot $1.34 million, down 2.2 percent from the same period in 2008.
Annual (2010)

® Taxable sales In Crosby County during 2010: $10.25 million, up 1.1 percent from 2009.

m Crosby County sent an estimated $640,388.63 (or 0.00 percent of Texas' taxable sales) in state sales laxes to the state treasury in
2010.

® Taxable sales during 2010 in the city of:
Ralls: $3.83 million, up 0.6 percent from 2009,
Crosbyton: $3.42 milfion, down 6.3 percent from 2008.

Page 10of 3 Crosby County
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Lorenzo; $1.34 million, down 2.2 percent from 2009.

Sales Tax — Local Sales Tax Allocations

(The release date for sales tax allocations to cities for the sales activity month of September 2011 is currently scheduled for
November 9, 2011.)

Monthly
u Statewide payments based on the sales activity month of August 2011: $505.22 million, up 13.8 percent from Augusi 2010.

m Payments to all clties in Crosby County based on the sales activity month of August 2011: $17,417.34, up 4.0 percent from August
2010.

» Payment based on {he sales aclivity month of August 2011 to the city of:

Ralls: $7,875.40, up 7.0 percent from August 2010.
Crosbyton: $7,200.34, up 4.8 percent from August 2010.
Lorenzo: $2,232.60, down 7.2 percent from August 2010.

Fiscal Year

u Stalewide payments based on sales activity months from September 2010 through August 201%: $6.08 billion, up 8.0 percent from
the same period In 2010.

m Payments to all cilies in Crosby County based on sales activity months from September 2010 through August 2011: $226,258.47,
up 0.9 percenl from fiscal 2010,

a Paymants based on sales activity months fram September 2010 through August 2011 to the city of:

Ralls: $103,179.19, up 6.7 percent from fiscal 2010.
Croshyton: $92,855.99, down 5.8 percent from fiscal 2010.
Lorenzo: $30,223.29, up 4.5 percent from fiscal 2010.

January 2011 through August 2011 (Sales Activity Year-To-Date)

@ Slatewide payments based on sales activity months through August 2011 $3.09 billion, up 8.3 percent from the same period in
2010,

a Payments to all cities in Crosby County based on sales activity months through August 2011: $140,922.76, up 0.2 percent from the
same period in 2010.

s Payments based on sales activity months through August 2011 to the cily of:

Ralls: $67,121.63, up 5.5 percent from the same period in 2010.
Crosbyton: $61,654.58, down 7.0 percent from the same period in 2010.
Lorenzo: £21,146.56, up 7.7 percent irom the same period in 2010.

12 monihs ending in August 2011

u Statewide payments based on sales activity inthe 12 months ending in August 2011: $6.08 billion, up 8.0 percent from the previous
12-month period. )

m Payments to all clties in Crosby Gounty pased on sales activity in the 12 months ending In August 2011: $226,258 47, up 0.9
percent from the previous 12-month period.

m Payments based on sales activity in the 12 months ending in August 2011 lo the city of:

Ralls: $103,179.19, up 6.7 percent from the previous 12-month period.
Croshyton: $g2,855.99, down 5.8 percent from the previous 12-monih period,
Lorenzo: $30,223.29, up 4.5 percent from the previous 12-month period.

m City Calendar Year-To-Date (RJ 2011)
® Payment to the citles from January 2011 through October 2011:

Ralls: $84,031.24, up 4.0 percent from lhe same period in 2010.
Croshyton: $78,024.83, down 4.4 percent from (he same period in 2010.
Lorenzo: $25,791.46, up 5.8 percent from the same period in 2010.
Annual (2010)

B Statewide payments based an sales aclivity months in 2010 $5.77 billion, up 3.3 percent from 2009.
= Payments to all cities in Crosby County based on sales activity months in 2010; 5225,943.92, up 2.7 percent from 2009.
® Payment based on sales activity months in 2010 to the city of:

Ralis: $89,709.05,up 56 percent from 2009.
Crosbyton: $97.,519.75, down 1.0 percent from 2009,
Lorenzo. $28,715.12,up 6.0 percent from 2009.

Property Tax
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w As of January 2009, property values in Crosby County: $@55.16 million, up 2.5 percent from January 2008 values. The property tax
base per person in Crosby County is §107,245, above the siatewide average of $85,809. About 245 percent of the property tax
base is derived from oil, gas and minerals.

State Expenditures

® Crosby County's ranking in staie expenditures by county In fiscal year 2010: 184th, Slate expenditures in the county for FY2010:
$28.18 million, up 0.1 percent from FY2000.

B |n Crosby County, 7 slate agencies provide a lotal of 27 jobs and $270,638.00 in annualized wages (as of 1st quarter 2011).
® Major slale agencies in the countly (as of first quarter 2011):

« Depariment of Transportation « Health & Human Services Commission
« Department of Public Safety = Department of Aging and Disability Services
« AgriLife Exienslon Senvice

Higher Education
® Community colleges in Crosby County fall 2010 enroliment:
= None,

m Croshy Gounty is In {he service area of the following:
. South Plains College with @ fall 2010 enroliment of 10,153 . Counties in the service area include:
Balley County
Cochran Cournty
Crasby County
Floyd County
Gaines County
Garza County
Hale County
Hockley County
L.amb County
Lubbock County
Lynn County
Motley County
Terry County
Yoakum County
# |nstitutions of higher aducation in Crosby County fall 2010 enroliment:

= None.

School Districts

B e

& Crosby County had 3 school districts with 11 schools and 1,273 students in the 2008-10 school year. -

(Statewide, the average teacher salary In school year 2009-10 was $49,263. The percentage of students, statawide,
meeting the 2010 TAKS passing standard for all 2008-10 TAKS tests was 77 percent.)

= Crosbyton I1SD had 415 students in the 2000-10 school year. The average teacher salary was $40,893. The
percenlage of students meeling the 2010 TAKS passing standard for all tests was 65 percent.

« Lorenzo 1SD had 317 students in the 2008-10 school year. The average teacher salary was $41 ,084. The
percentage of students meeting the 2010 TAKS passing standard for all iesls was 50 percent,

« Ralls I1SD had 641 students in the 2008-10 school year. The average teacher salary was $37,609. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 66 percent.
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ANCIAL IMPACT OF THE PROPOSED WAKE

WiIND ENERGY LLC PROJECT ON THE FINANCES OF THE
CROSBYTON CONSOLIDATED INDEPENDENT SCHOOL DISTRICT
UNDER A REQUESTED CHAPTER 313 PROPERTY VALUE
LIMITATION

SUMMARY OF FIN

PREPARED BY
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Croshyton CISD and Wake Wind (App #308)



Estimated Impact of the Proposed Wake Wind Energy
LLC Project on the Finances of the Crosbyton
Consolidated Independent School District under a
Requested Chapter 313 Property Value Limitation

Introduction

Wake Wind Energy LLC (Wake Wind) has requested that the Crosbyion Consolidated
Independent School District (CCCISD) consider granting a property value limitation under
Chapter 313 of the Tax Code, also known as the Texas Bconomic Development Act. In an
application submitted to CCISD on June 20, 2013, Wake Wind proposes to invest $336 million to
construct a new renewable wind energy electric generation project in CCISD, which represents
about 70 percent of the total Wake Wind project.

The Walke Wind project 18 consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development, and
renewable electric energy production to apply to school districts for property value limitations.
Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power
generation and data centers, among others.

Under the provisions of Chapter 313, CCISD may offer a minimum value limitation of $10
million. The provisions of Chapter 313 call for the project to be fully taxable in the 2014-15 and
2015-16 school years, unless the District and the Company agree to an extension of the start of
the two-year qualifying time period. For the purpose of this analysis, it 1 assumed that the
qualifying time period will be the 2014-15 and 2015- 16 school years. Beginning with the 2016-17

school year, the project would go on the local tax roll at $10 million and remain at that level of
taxable value for eight years for maintenance and operations (M&O) taxes.

The full taxable value of the project could be assessed for debt service taxes on voter-approved
bond issues throughout the limitation period and after, although CCISD currently does not levy
an 1&S tax rate. The full taxable value of the investment 18 expected to reach $330 million in the
2015-16 school year. While depreciation is expected to reduce the taxable value of the project in
future years, the project’s value still represents neatly 2 four-fold addition to CCISD’s tax base in

its peak value year.

In the case of the Wake Wind project, the agreement calls for a calculation of the revenue impact
of the value limitation in years 3-10 of the agreement, under whatever school finance and
property tax laws are in effect in each of those years. Under current law, CCISD would
experience a revenue loss as a result of the implementation of the value limitation in the 2016-17
school year (-$238,730), but no ouf-year revenue loses expected. This amount would be
reimbursed by Wake Wind under the proposed agreement.

Under the assumptions outlined below, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $23.2 million over the course of the agreement. This amount is net of
any anticipated revenue losses for the District.

Crosbyton CISD and Wake Wind (App #308)
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School Finance Mechanics

Under the current school finance system, the property values establisbed by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct its property value study and
the planned audits of appraisal district operations in alternating years. A taxpayer receiving a
value limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a
tax bill for 1&S taxes based on the full project value throughout the qualifying and value
limitation periods (and thereafter), in school districts that levy 1&S taxes. The school funding
formulas use the Comptroller’s property values that reflect a reduction due to the property value
limitation in years 4-1 1of the agreement as a result of the one-year lag in property values.

The third year is often problematical financially for a school district that approves a Chapter 313
value limitation. The implementation of the value limitation often results in a revenue loss t0 the
school district in the third year of the agreement that would not be reimbursed by the state, but
require some type of compensation from the applicant under the revenue protection provisions of
the agreement. In years 4-10, smaller revenue losses would be anticipated when the state M&O
property values are aligned at the minimum value established by the Board on both the local tax
roll and the corresponding state property value study.

Under the 1B 1 system adopted in 2006, most school districts received additional state aid for tax
reduction (ASATR) that was used to maintain their target revenue amounts established at the
revenue levels under old law for the 2005-06 ot 2006-07 school years, whichever was highest. In
terms of new Chapter 31 3 property value limitation agreements, adjustments to ASATR funding
often moderated the impact of the reduced M&O collections as a result of the limitation, in
contrast with the earlier formula-driven finance system.

House Bill 3646 as enacted in 2009 created more “formula” school districts that wete less
dependent on ASATR state aid than had been the case previously. The formula reductions
enacted during the First Called Session in 2011 made $4 billion in reductions to the existing
school funding formulas for the 2011-12 and 2012-13 school years. For the 2011-12 school year,
across-the-board reductions were made that reduced each district’s students in weighted average
daily attendance (WADA) count and resulted in an estimated 781 school districts still receiving
ASATR to maintain their target revenue funding levels, while an estimated 243 districts operated
directly on the state formulas. For the 20 12-13 school year, the changes called for smaller across-
the-board reductions and funding ASATR-receiving target revenue districts at 92.35 percent of
the level provided for under the existing funding formula, with 689 districts operating on formula
and 335 districts still receiving ASATR funding.

Qenate Bill 1 and House Bill 1025 as passed by the 83™ Legislature made significant increases to
{he basic allotment and other formula changes by appropriation. The ASATR reduction
percentage is increased slightly to 02.63 percent, while the basic allotment is increased by $325
and $365, respectively, for the 2013-14 and 2014-15 school years. A slight increase in the
guaranteed yield for the six cents above compressed—known as the Austin yield—is also
included. With the basic allotment increase, it 18 estimated that approximately 300 school districts
will still receive ASATR in the 2013-14 school year and 273 districts in the 2014-15 school year.
Current state policy calls for ASATR funding to be climinated by the 2017-18 school year.

gchool Finance Tmpact Study - CCISD Page |2 July 12,2013



IMOAK, CASEY
& ASSOCIATES

TLXAS SCHOOL TIMANCE EXPERTS

Tn the case of CCISD, it is now classified as a formula school district, although it has received
very modest amounts of ASATR funding in recent years. The estimates below suggest the
District would receive ASATR support in the 2016-17 school year under cutrent law, when the
value limitation takes effect.

One concern in proj ecting into the future is that the underlying state statutes in the Education
Code were not changed in order to provide these funding increases. All of the major formula
changes were made by appropriation, which gives them only a two-year lifespan unless renewed
in the 2015 legislative session. Despite this uncertainty, it 18 assumed that these changes will
remain in effect for the forecast period for the purpose of these estimates, assuming a continued

legislative conmmitment to these funding levels in future years.

A key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the Wake
Wind project, the agreement calls for a calculation of the revenue impact of the value limitation
in years 3-10 of the agreement, under whatever school finance and property tax laws are in effect
in each of those years. This meets the statutory requirement under Section 313.027(H)(1) of the
Tax Code to provide school district revenue protection language in the agreement.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation.

The general approach used here is to maintain static enrollment and base property values in order
to isolate the effects of the value limitation under the school finance system. The SB 1 and HB
1025 basic allotment increases are reflected in the underlying models. With regard to ASATR
fupding, the 92.63 percent reduction enacted for the 2013-14 school year i maintained until the
2017-18 school year. A statement of legislative intent was adopted in 2011 to no longer fund
target revenue by the 2017-18 school year, 0 that change is reflected in the estimates presented
below. The projected taxable values of the Wake Wind project are also factored into the base
model in order to simulate the financial impact of adding the project to the local tax base in the
absence of a value limitation agreement. The impact of the limitation value for the proposed
Wake Wind project is isolated separately and the focus of this analysis.

Student enrollment counts are held constant at 348 students in average daily attendance (ADA) in
analyzing the effects of the Wake Wind project on the finances of CCISD. The District’s local tax
base reached $88.4 million for the 2012 tax year and is maintained at this level for the forecast
period in order to isolate the effects of the property value limitation. An M&O tax rate of $1.08
per $100 is used throughout this analysis, reflecting voter approval of four cents of additional
local tax effort. CCISD has estimated state property wealth per weighted ADA or WADA of
approximately $135,815 for the 201 3-14 school year, which would classify the District as
relatively property-poor when compared with other Texas school districts.

Once the Wake Wind project is added to the CCISD tax base, however, the District’s financial
position changes significantly. It is interesting to note that CCISD would be subject to Tier 1
recapture at its compressed $1 00 tax rate in the 2016-17 school year, under the assumptions used
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to prepare these estimates. The District’s state propetty wealth per WADA would be $611,557
for that year, compared with the equalized wealth level of $504,000 per WADA that is assumed
under current law. If the requested propetty value limitation i approved, recapture would occur
i the 2016-17 school year only. A recent change in state Jaw permits a school district to count
state aid against its recapture obligations in order to avoid calling a Chapter 41 election. On the
basis of these estimates, it appears the CCISD could avail itself of that option in the 2016-17
school year. The enrollment and property value assumptions for the 15 years that are the subject
of this analysis are summarized in Table 1

School Finance Impact

School finance models were prepared for CCISD under the assumptions outlined above through
the 2028-29 school year. Beyond the 2014-15 school year, 00 attempt was made t0 forecast the
g8t percentile or Austin yield that influence future state funding beyond the projected level for
that school year. In the analyses for other districts and applicants on carlier projects, these
changes appeared to have little impact on the revenue associated with the implementation of the
property value limitation, since the baseline and other models incorporate the same underlying
assumptions. In addition, the recently-adopted $504,000 per WADA equalized wealth level for
the 2014-15 school year is used in the projections shown below.

Under the proposed agreement, a model is established to make a calculation of the “Baseline
Revenue” by adding the value of the proposed Wake Wind facility to the model, but without
assuming that a value limitation is approved. The results of the model are shown in Table 2.

A second model is developed which adds the Wake Wind value but imposes the proposed $10
million property value limitation effective in the third year, which in this case is the 2016-17
school year. The results of this model are identified as “Value Limitation Revenue Model” under
the revenue protection provisions of the proposed agreement. (See Table 3.) A summary of the
differences between these models is shown in Table 4.

Under these assumptions, CCISD would expetience a revenue loss as a result of the
implementation of the value limitation in the 2016-17 school year (-$238,730). No out-year
revenue losses are expected under current law. In this instance, Wake Wind would be expected fo
realize $3.2 million in M&O tax savings as a result of the impact of the value limitation. As noted
eatlier, CCISD would be subject to recapture i1 the 2016-7 school year. As a result of the value
limitation, recapture cOsts would be lowered and reduce the M&O tax loss associated with the
limitation by $496,088. In addition, ASATR funding would offset $2.45 million of the M&O tax
reduction resulting from the $10 million value limitation.

In general, the ASATR offset poses little financial risk to CCISD as a result of the adoption of the
value limitation agreement. But a significant reduction of ASATR funding priot to the assumed
2017-18 school year elimination of these funds could reduce the residual tax savings 10 Wake
Wind in the first year that the $10 million value limitation takes effect.

Beginning with the 2017-18 school year, most of the M&O tax revenue offset would come about
through increased state aid, chiefly as a cesult of the change in the state property value study that
reflects the $10 million property value limitation. The Comptroller’s state property value study
strongly influences these calculations. At the school-district level, a taxpayer benefiting from a
property value limitation has two property values assigned by the local appraisal district for their
property covered by the limitation: (1) a reduced value for M&O taxes, and (2) the full taxable
value for &S taxes. This situation exists for the eight years that the value limitation is in effect.
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Two state property value determinations are also made for school districts granting Chapter 313
agreements, consistent with local practice. A consolidated single state property value had been
provided previously.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
agreement. A $1.08 per $100 of taxable value M&O rate is assumed in 2012-13 and thereafter.

Under the assumptions used here, the potential fax savings from the value limitation total $20.0
million over the life of the agreement. In addition, Wake Wind would be eligible for a tax credit
for M&O taxes paid on value in excess of the value limitation in each of the first two qualifying
years. The credit amount is paid out slowly through years 4-10 due to statutory limits on the scale
of these payments over these seven years, with catch-up payments permitted in years 11-13. The
tax credits are expected to total approximately $3.5 million over the life of the agreement, with no
unpaid tax credits anticipated. The school district is to be reimbursed by the Texas Education
Agency (TEA) for the cost of these credits.

One concern is the estimated size of the catch-up payments for tax credits, which are expected to
reach $1.85 million in the 2024-25 school year and $1.22 million in the 2025-26 school year.
Given an annual General Fund revenue estimate of approximately $4 million, tax credit payments
in this range are significant. Although TEA does reimburse school districts for these costs, if the
reimbursements are slow, this has the potential to create 2 cash flow problem for the District.
Additional administrative and legislative steps, if needed, will be pursued to ensure that Chapter
113 school districts do not face an undue hardship because of slow payouts for tax credit
reimbursements that are owed.

The key CCISD revenue losses are expected to total approximately $238,730, limited under
current law to the initial 2016-17 limitation year. In total, the potential net tax benefits (inclusive
of tax credits but after hold-harmless payments are made) are estimated to reach $23.2 million
over the life of the agreement. While legislative changes to ASATR funding could increase the
hold-harmless amount owed in the initial year of the agreement, there would still be a substantial
tax benefit to Wake Wind under the value limitation agreement for fhe remaining years that the

limitation is in effect.

Facilities Funding Impact

The Wake Wind project remains fully taxable for debt services taxes; although CCISD does not
currently levy an 1&S tax cate. Although the value of the Wake Wind project is expected to
depreciate over the life of the agreement and beyond, at its peak value the Wake Wind project
represents a four-fold increase in the District’s taxable value for 1&S tax purposes.

The Wake Wind project is not expected to affect CCISD in terms of enrollment. Ten permanent
positions are anticipated once the project goes into operation. Continued expansion of the wind
project and related development could result in additional employment in the area and an increase
in the school-age population, but this project is unlikely to have much impact on a stand-alone
basis.
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Conclusion

The proposed Wake Wind renewable energy electric generation project enhances the tax base of
CCISD. It reflects continued capital investment in keeping with the goals of Chapter 313 of the
Tax Code,

Under the assumptions outlined above, the potential tax savings for the applicant under a Chapter
313 agreement could reach an estimated $23.2 million. (This amount is net of any anticipated
revenue losses for the District.) The additional taxable value greatly enhances the tax base of
CCISD in meeting its future debt service obligations, although the District does not have any
outstanding voter-approved debt at present.
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Table 1 — Base District Information with W

ake Wind Energy LLC Project V

alue and Limitation Values

CPTD CPTD
Value Value
with with
M80 &S CAD Value Project Limitation
Year of School Tax Tax CAD Value with CPTD with CPTD With per per
Agreement _Year ADA  WADA _ Rale Rate with Project Limitation Project Limitation WADA WADA
TPre-Year1 201314 347.95 693.76 $1.0800  $0.0000 488,379,695 $48,379,695 $94,222,486 904,220,486  $135,815 $135,815
1 201415  347.95 593.66 $1.0800  $0.0000 $88,879,695 488,679,695 $94,222,486 $94,222,486 $135,831 $135,831
2 001516 347.95 693.66 $1.0800  $0.0000 $418,379,695 $418,379,695 $94,722 486 $94,722 486 $136,552  $136.652
3 2016-17  347.95 59368 $1.0800  $0.0000 $395,279,695 $98,379,695 $424,222,486 424,202,486  $611,557 $611,557
4 901718 347.95 693.68 41,0800  $0.0000 $373,796,695 408,379,695 $401,122,486 $104,222 486 $578,267 $160,247
5 2018-19  347.95 593,66  $1.0800 00000  $363,817,505 $98,379,695 $379,639,486 $104,222,486 547,287 $150,247
6 201920  347.95 693.68  $1.0800 $0.0000 $335,236,868 $98,379,695 $359,660,296 $104,222,486 $518,486 $150,247
7 002021 347.95 693.68 $1.0800  $0.0000 317,956,857 $98,379,695 $341,079,649 $104,222 486 $491,699 $150,247
8 002122  347.95 $93.68  $1.0800 $0.0000 $301,886,456 $98,379,695 $323,799,648 $104,222,486 $466,768 $150,247
9 902223 347.95 69368 $1.0800  $0.0000 $286,940,982 $98,379,695 $307,729,247 $104,222,486 $443,621 $160,247
10 202324  347.95 §93.68  $1.0800 $0.0000 $273,041,692 498,379,695 $202,783,773 $104,222,486  $422.076 $150,247
11 2004-25  347.95 $93.68  $1.0800 $0.0000 $260,115,352 $260,115,352 $278,884 483 104,222,486 5402,039  $150,247
12 2025-26  347.95 $93.68  $1.0800 $0.0000 $248,093,856 248,093,856 $265,958,143 $265,958,143 $383,404 $383,404
13 202627  347.95 693.68  $1.0800 $0.0000 $236,913,865 236,913,865 $253,936,647 $253,936,647 $366,074 $366,074
14 9027-28  347.95 593.66  $1.0800 $0.0000 $226,516,473 $226,516,473 $242,756,656 $242,756,656 $340,057 348,957
15 202829  347.95 69368  $1.0800 $0.0000 $216,846,699 $216,646,899 $232,359,264 $232,359,264 $334,968 $334,968
*Basic Allotment: $5,040; AISD Yield: $64.86; Equalized Wealth: $504,000 per WADA
Table 2— “Bascline Revenue Model"--Project Value Added with No Value Limitation
State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional Additional Total
Year of School ~ Compressed Hold Formula  Recapture Local MO  M&OTax Local Tax  General
Agreement Year Rate State Aid  Harmless Reduction Costs Collections _ Collections Effort Fund
Pre-Year1 2013-14 $868,368 $2,627,787 §0 $0 $0 $68,623 $199,059 $0  $3,753,837
1 2014-15 863,268 $2,601,164 $0 $0 $0 $69,015 $207,371 s $3,830,818
2 2015-16 4,092,530 42,686,164 $0 $0 : $0 $327,181 $988,942 $0  $8,094.817
3 2016-17 43,925,521 $116,835 $0 60 -$655,880 $313,830 $6,446 -$35,528 $3,670,224
4 2017-18 $3,710,681 $116,835 $0 40 -$452,680 $296,654 $18,266 $31,468  $3,658,287
5 2018-19 $3,510,878 $116,835 $0 50  -$263,803 $280,681 $30,180 427,693 3,647,078
6 2019-20 $3,325,083 $116,835 $0 $0 588,247 $265,825 $41,252 g24.484  $3,636,544
7 2020-21 $3,152,254 $222,469 $0 $0 $0 $252,010 $61,542 -$20,922 $3,657,353
8 2021-22 $2,991,542 $395,278 $0 $0 $0 $239,162 $61,103 -$17,889 3,669,195
9 2022-23 $2,842,080 $555,990 $0 $0 $0 $227,213 $69,986 445,070 $3,680,199
10 2023-24 $2,703,080 705,452 $0 30 $0 $216,100 $78,240 -$12,450 3,690,423
1 2024-25 $2,541,462 $844,452 $0 30 $0 $203,180 $84.827 59,888 $3,664,032
12 2025-26 $2,423,645 $973,722 $0 $0 $0 $193,761 $91,894 -$7,656 $3,675,366
13 2026-27 $2,314,076 1,093,943 $0 $0 $0 $185,001 $98,466 55,580  $3,665,906
14 2027-28 $2,212,176 $1,206,748 $0 $0 $0 $176,855 $104,578 $3649 $3,695708
15 2028-29 $2,117,410 $1,300,727 $0 $0 $0 $169,278 $110,261 §1853  $3.704.823
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Table 3= “Value Limitation Revenue Model”--Project Value Added with Value Limit

State Aid  Recapture
MB&O Taxes Additional From from the
State Aid- Excess. Additional  Additional  Additional Total
Year of School  Compressed Hold Formula  Recapture LocalM&O  M&O Tax Local Tax ~ General
Agreement  Year Rate State Aid  Harmless _ Reduction Costs Collections  Collections Effort Fund
Pre-Year1  2013-14 $8568,368  $2,627,787 $0 $0 $0 $68,623 $199,059 $0  $3,753,837
1 2014-15 $863,268  §2,691,164 $0 $0 $0 $69,015 $207,371 $0  $3,830,818
2015-16 $4,092,530  $2,686,164 $0 $0 $0 $327,181 $988,942 $0 8,094,817
3 2016-17 $956,373 $116,835  $2,448,948 $0  -$159,792 $76,458 $1,327 58,656  $3,431,404
4 2017-18 $956,373  $2,591,159 $0 $0 $0 $76,458 $203,069 50  $3,827,069
5 2018-18 $956,373  $2,591,159 $0 $0 $0 $76,458 $203,069 §0  $3,827,059
6 2019-20 $956,373  $2,591,159 $0 $0 $0 $76,458 $203,069 $0  $3,827,059
7 2020-21 $956,373  $2,591,159 $0 $0 0 $76,458 $203,069 $0  $3,827,059
8 2021-22 $956,373  $2,591,159 30 $0 $0 $76,458 $203,069 $0  $3,827,069
9 2022-23 $956,373  $2,591,158 $0 $0 $0 $76,458 $203,069 $0  $3,827,059
10 2023-24 $956,373  $2,591,159 $0 $0 $0 $76,458 $203,069 $0  $3,827,058
1N 2024-25 $2,541,462  $2,591,159 $0 $0 $0 $203,180 $539,634 $0  $5,875434
12 2025-26 $2,423 645 $973,722 $§0 $0 $0 $193,761 $91,894 -$7,656  $3,675,366
13 2026-27 $2,314,076  $1,093,943 $0 $0 $0 $185,001 $98,466 -$5,580  $3,685,906
14 2027-28 $2.212.176  $1,206,748 $0 $0 $0 $176,855 $104,578 $3,609 3,695,708
15 2028-29 $2,117,410  $1,309,727 $0 $0 $0 $169,278 $110,261 -$1,853  §3,704,823
Table 4 — Value Limit less Project Value with No Limit
State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula  Recapture Local M&O  MB&O Tax Local Tax General
Agreement Year Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
| Pre-Year1 2013-14 $0 $0 $0 $0 $0 $0 0 $0 $0
1 2014-15 $0 $0 $0 50 $0 $0 $0 $0 $0
2015-16 $0 $0 $0 $0 $0 $0 $0 $0 $0
3 2016-17  -$2,969,148 $0  $2,448,948 $0  $496,088 -$237,372 -$4,120 $26,872  -$238,730
! 4 2017-18  -$2,754,308  §2,474,324 $0 $0  $452,680 -$220,196 $184,803 $31,468  §168,772
5 2018-1¢  -$2,554,506  $2,474,324 $0 $0  $263,803 -$204,222 $172,889 $27,603  $179,981
6 2019-20  -$2,368,690  $2,474,324 $0 $0 $86,247 -$189,367 $161,816 $24,184  $190,514
7 2020-21 $2,195,881  $2,368,690 $0 $0 $0 -$175,552 $151,527 $20,022  $169,706
5 8 202122 -$2,035169  $2,195,881 $0 $0 $0 -$162,704 $141,966 $17,889  §157,863
9 202223  -$1,885707  $2,035,168 $0 $0 $0 -$150,755 $133,082 $15,070  $146,860
10 202324 -$1,746,707  $1,885,707 $0 $0 $0 -$139,642 $124,629 $12,450  $136,636
11 2024-25 $0  $1,746,707 $0 $0 $0 $0 $454,807 $9,688  $2,211,402
| 12 2025-26 $0 $0 $0 $0 $0 $0 $0 $0 $0
13 2026-27 $0 $0 $0 $0 $0 $0 $0 $0 $0
14 2027-28 $0 $0 30 $0 $0 $0 $0 $0 $0
15 2028-29 $0 $0 $0 $0 $0 $0 $0 $0 $0
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Table 5 - Estimated Fi
Request Submitted to

nancial impact of t
CCISD at $1.08 M&O Tax Rate

he Wake Wind Energy

LLC Project Pro

perty Value Limitation

Tax
Credits Tax Benefit
Tax for First to Company School
Estimated Assumed Taxes Savings@  Two Years Before District Estimated
Year of School Project Taxable Value M8&O Tax Before Taxes after  Projected Above Revenue Revenue Net Tax
Agreement Year Value Value Savings Rate Value Limit ~ Value Limit  M&O Rate Limit Protection Losses Benefits

Pre-Year1 2013-14 $0 $0 $0 $1.080 $0 $0 $0 $0 $0 $0 $0
1 2014-15 $500,000 $500,000 $0 $1.080 $5,400 $5,400 $0 $0 $0 $0 $0
2 201516 $330,000,000 $330,000,000 $0 $1.080  $3564,000 $3,564,000 $0 $0 $0 $0 $0
3 2016-17  $306,900,000 10,000,000 $296,900,000 $1.080 $3,314,520 $108,000 $3,206,520 $0 $3,206,520 -$238,730 $2,967,790
4 201718 $285,417,000 $40,000,000 $275,417,000 $1080  $3,082,504 $108,000 £2,974,504 $54,000 $3,028,504 g0 $3,026,504
5 0018-19  $265,437,810 $10,000,000 255,437,810 $1.080  $2,866,728 $108,000 $2,758,728 454,000 $2,812,728 s0  $2,812,728
) 2019-20  $246,857,163 410,000,000 $236,857,163 $1.080  $2,666,057 $108,000 $2,558,057 $54,000 $2,612,057 $0  $2,612,057
7 2020-21  $229,577,162 10,000,000 $219,577,162 $1080  $2,479,433 5106000  $2371 433 $54,000 $2,425433 30 $2,426433
8 002192 §213,506,761 $10,000,000 $203,506,761 51080  $2.305,873 $108,000 $2,197,873 $54,000 $2,251,873 g0 $2,251,873
9 9022-23  $198,561,287 $10,000,000 $188,561,287 61,080  $2,144,462 $108,000 $2,036,462 $54,000 $2,090,462 $0  $2,080,462
10 900324  $184,661,997 10,000,000 $174,661,997 $1.080  $1.994,350 ‘$108,000 $ 886,350 $54,000 $1,940,350 $0  $1,940,350
" 002425  $171,735,657 $171,735,657 $0 $1.080  $1,854,745 $1,854,745 $0  $1,854,745 $1,854,745 $0  $1,854,745
12 500526 $159,714,161 $159,714,161 $0 $1,080 $1,724,913 §1,724,913 $0  $1,223,255 $1,223,255 $0  $1,223,255
13 2026-27  $148,534,170 148,534,170 $0 $1.080  $1,604,160 1,604,169 $0 $0 $0 $0 $0
14 9027-28  $138,136,778 138,136,778 $0 $1.080  $1491.871 1,491,877 §0 $0 30 $0 $0
15 2028-29 $128,467,204 128,467,204 $0 $1.080  §$17387.446 $1,387,446 $0 $0 $0 $0 $0
Totals $32,486 477 $12,496,550  $12,989 927 $3,456,000 $23,445927  -$238,730 23,207,197

Tax Crediit for Value Over Limit in First 2 Years Year 1 Year 2 Max Credits

50 $3,456,000 $3,456,000

Credits Eamed $3,456,000

Credits Paid $3.456.000

Excess Credits Unpaid $0

#Note; School District Revenue-
legislative and Texas Education Agency administra
d changes in school distri
pter 313 re

appraisals of p
school finance
State Aid for Tax Re
information on the assum

roject values, an
formulas related to Cha
duction (ASATR). Legislativ
ptions used in preparing

Loss estimates are subje
tive changes to s¢
ct tax rates.
loss projections ¢
¢ intent is to end ASATR
these estimates is provided in

Venue-

ct to change based 0

n numerous factors, including
hool finance formulas,
One of the most substant
uld be the treatmen
in 2017-18 school y

year-to-year

ial changes to the
t of Additional
car. Additional
the narrative of this Report.
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School and Appraisal Districts Property Value Study 2012 Report Page 1 of 7

Window on State Government

susan Combs Texs Compirpllgr of Mublie Aggowis

2012 ISD Summary Worksheet

054/Crosby
054-901/Crosbyton CISD

Local Tax 2012 WTD 2012 PTAD 2012 Value
Category Roll Value | Mean Ratio | Value Estimate Assigned
A. Single-Family
Residences 41,130,558

B. Multi-Family
Residences

395,295
489,337

C. Vacant Lots

D. Rural Real
(Taxable) 40,129,900

Fl1. Commercial
Real 3,700,407 N/A 3,700,407 3,700,407

2. Industrial Real 1,683,056 m 1,683,056 1,683,056

G. Oil, Gas,
Minerals 589,024 N/A 589,024 589,024

L1 Commercial
Personal

2,486,138

e —

2,486,138

-

L2. Industrial

5,590,044 5,590,044

N. Intangible
Pers/Uncert

0. Residential
Inventory

S. Special
Inventory

e e n)12§/054054901 1. 10/8/2013



School and Appraisal Districts Property Value Study 2012 Report Page 2 of 7

2012 Value

Local Tax 2012 WTD 2012 PTAD
Category Roll Value | Mean Ratio | Value Estimate Assigned

m 95,095,192 100.289,363 | 100,289,363

Less Total

Deductions 12,182,889 12,347,055
Total Taxable
Value 82,912,303 87,942,308 87,942,308 T2

Local Tax PTAD
Category D Detail Roll Ratio Value

Market Value Non-Qualified Acres And

6,674,132 .8656 7,710,411

Farny/Ranch Imp
Prod Value Qualified Acres 28,866,765 | .8904 32,419,489

Taxable Value 35,540,897 40,129,900

The taxable values shown here will not match the values reported by your appraisal district
See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative
measures of school district wealth. These measures arc reported for taxable values for maintenance
and operation (M&Q) tax purposes and for interest and sinking fund (1&S) tax purposes. For
districts that have not entered into value limitation agreements, T1 through T6 will be the same as

T7 through T12.

Value Taxable For M&O Purposes

92,506,994 87,942,308 92,506,994 87,942,308 87,942,308 87,942,308

Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption

4,564,686

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000

homestead exemption

e o 012£0540549011 ... 10/8/2013
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T2 = School district taxable value for M&Q purposes after the loss to the additional $10,000
homestead exemption and the tax
ceiling reduction

T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption

T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption

T5 = T2 before the loss to the tax ceiling reduction

T6 = T5 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For 1&S Purposes

92,506,994 87,942,308 02,506,994 87,942,308

T7 = School district taxable value for 1&S purposes before the loss to the additional $10,000

T12
87,942,308

87,942,308

homestead exemption
T8 = School district taxable value for 1&S purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption

T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption

T11 = T8 before the loss to the tax ceiling reduction

T12 = T11 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your taxable value to be invalid, and state value was certified because your local

value:
1) was invalid in one or MOTE of the previous two years or
2} is less than 90% of the lower end of the margin of error range or

3) The appraisal district that appraises property for the school district was not in compliance with
the scoring requirement of the Comptroller's most recent review of the appraisal district conducted

under section 5.102, Tax Code (MAP Review)

e mnamEncAnSA001T  10/8/2013



School and Appraisal Districts Property Value

085/Garza
054-901/Crosbyton CISD

Local Tax
Roll Value

Category

A. Single-Family
Residences

B. Multi-Family
Residences

C. Vacant Lots

D. Rural Real

(Taxable) 2,598,708

F1. Commercial
Real

F2. Industrial Real

G. 0il, Gas,
Minerals

J. Utilities 46,792

L1. Commercial
Personal

L2. Industrial

Personal 9,299
M. Other Personal

N. Intangible
Pers/Uncett

0. Residential
Inventory

S. Special
Inventory

2
(@)
wn
B
=5
O
o

Subtotal

El tl

Less Total
Deductions

Total Taxable
Value

2,654,799

Study 2012 Report

2012 WTD
Mean Ratio | Value Estimate

2012 PTAD 2012 Value

Assigned
0
2,598,708

N/A 0
N/A 46,792 46,792
N/A 0 0

N/A
N/A

N/A

N/A

N/A 40\
2,654,799 ‘ 2,654,799
0 0
2,654,799 | 2,654,799 T2

. imAd I AMCNCAQONT T

Page 4 of 7
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Local Tax PTAD
Roll Ratio Value

Category D Detail
Market Value Non-Qualified Acres And
Farm/Ranch [mp 890,567 N/A 890,567
Prod Value Qualified Acres 1,708,141 1,708,141

Taxable Value

2,598,708 - 2,598,708

The taxable values shown here will not match the values reported by your appraisal district

Qee the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (1) AND (K) require the Comptroller to certify alternative
measures of school district wealth. These measures are reported for taxable values for maintenance
and operation (M&O) tax purposes and for interest and sinking fund (J&S) tax purposes. For
districts that have not entered into value limitation agreements, T1 through T6 will be the same as
T7 through T12.

Value Taxable For M&QO Purposes

m 2654799 | 2,654,799 2,654,799 2,654,799

Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead

Exemption Exemption

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000

homestead exemption
T2 = School district taxable value for M&O purposes after the loss to the additional $10,000
homestead exemption and the tax
ceiling reduction

T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption

T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption

T5 = T2 before the loss to the tax ceiling reduction

a4 imanimscincANSAONDT 1 10/2/2013
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T6 = T5 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For [&S Purposes

T7 = School district taxable value for 1&S purposes before the loss to the additional $10,000
homestead exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead

exemption and the tax
ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead cxemption
T10 = T8 minus 50% of the Joss to the local optional percentage homestead exemption

T11 = T8 before the loss to the tax ceiling reduction

T12 = T11 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified

054-901/Crosbyton CISD

‘ Local Tax 2012 WTD 2012 PTAD 2012 Value
Category Roll Value | Mean Ratio | Value Estimate Assigned
A. Single-Family
Residences 41,130,558 9855 41,735,726
B. Multi-Family
Residences 395,295 N/A 395,295

D. Rural Real '
(Taxable) 38,139,605 8926 42,728,608 42,728,608

F1. Commercial
Real 3,700,407 N/A 3,700,407 3,700,407

T2 Industrial Real 1,683,056 mm

G. 01l, Gas,
Minerals 589,024 589,024 589,024

N/A
3,430,069 m 3,430,969

I T o ST Lavpscory Lo § N | 2f{'054054901 1... 10/8/2013
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e |
r T Local Tax 2012 WTD 2012 PTAD 2012 Value
Category Roll Value | Mean Ratio | Value Estimate Assigned
L1. Commercial
Personal 2,486,138 N/A 2,486,138 2,486,138
L2. Industrial
Personal 5,599,343 N/A 5,599,343 5,599,343
M. Other Personal 500 N/A 500 500
N. Intangible
Pers/Uncert 0 N/A 0 0
0. Residential
[nventory 0 N/A
S. Special
Inventory 105,759 N/A 105,759
Subtotal 07,749,991 102,944,162 102,944,162
Less Total
Deductions 12,182,889 12,347,055 12,347,055
Total Taxable
Value 85,567,102 90,597,107 | 90,597,107 Tﬂ
Y
Local Tax PTAD
Category D Detail Roll Value
Market Value Non-Qualified Acres And
Farm/Ranch Imp 7,564,699 | N/A 8,600,978
Prod Value Qualified Acres 30,574,906 | .8959 34,127,630
Taxable Value 38,139,605 42,728,608
A - O O oo

The taxable values shown here will not match the values reported by your appraisal district

Qee the ISD DEDUCTION Report for a breakdown of deduction values

P e S e v o P Wal -2 faTAR Bu 1N/Q/MNN172
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

e

by and between

CROSBYTON INDEPENDENT SCHOOL DISTRICT

and

WAKE WIND ENERGY, LLC

(Texas Taxpayer ID # 32045958157)
e ———— e

Texas COMPTROLLER APPLICATION NUMBER 308

Dated

October 29, 2013



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS )
COUNTY OF CROSBY §

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafier
referred to as this “Agreement,” 18 executed and delivered by and between the CROSBYTON
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and WAKE WinD ENERGY, LLC, a Delaware limited liability company (Texas
Taxpayer Identification Number 32045958157), hereinafter referred to as the “Applicant.” The
Applicant and the District are each hereinafter sometimes referred to individually as a “Party”
and collectively as the “parties.” Certain capitalized and other terms used in this Agreement

shall have the meanings ascribed to them in Section 1.3.
RECITALS

WHEREAS, on June 17, 2013, the Superintendent of Schools of the Crosbyton
Independent School District (the “Superintendent™), acting as agent of the Board of Trustees of
the District (the “Board of Trustees™), received from the Applicant an Application for Appraised
Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code; and,

WHEREAS, on June 20, 2013, the Board of Trustees authorized the Superintendent to
accept, on behalf of the District, the Application from Wake Wind Energy, LLC; and,

WHEREAS, on lune 28, 2013, the Superintendent acknowledged receipt of the
Application and the requisite application fee, pursuant to Texas Tax Code §313.025(a)(1) and
Local District Policy CCG (Local), and determined the Application to be complete; and,

WHEREAS, the Application was delivered to the office of the Texas Comptroller of
Public Accounts (hereinafter referred to as «“Comptroller”) for review pursuant to Texas Tax
Code § 313.025(d); and,

WHEREAS, on or about August 1, 2013, the Superintendent of Schools of the Crosbyton
Independent School District, acting as agent of the Board of Trustees, received supplemental
Application materials from the Applicant concerning the previously submitted Application,
pursuant to Chapter 313 of the Texas Tax Code and the supplemental materials, were delivered

to the Texas Comptroller’s Office for review pursuant to Texas Tax Code §31 3.025(d); and,

WHEREAS, the Comptroller established August 21, 2013 as the completed Application
date; and,

Agreement for Limitation on Appraised Value

Between Crosbyton ndependent School District and Wake Wind Energy, LLC
TEXAS COMPTROLLER APP LICATION NUMBER 308

October 29,2013

Page 1 of 32



WHEREAS, pursuant 10 34 Texas Administrative Code § 9.1054, the Application was
delivered for review to the Appraisal District established n Crosby County, Texas (the
“Appraisal District”™), pursuant to Texas Tax Code § 6.01; and,

WHEREAS, the Comptroller, pursuant to Texas Tax Code § 313.025(d), reviewed the
Application, and on October 8, 2013, via letter, recommended that the Application be approved;
and,

WHEREAS, the Comptroller conducted an economic impact evaluation pursuant {0
Chapter 313 of the Texas Tax Code, which was presented to the Board of Trustees at the October
29, 2013 public hearing held in connection with the Board of Trustees’ consideration of the
Application; and,

WHEREAS, the Board of Trustees carefully reviewed the economic impact evaluation
pursuant to Texas Tax Code § 313.026, and carefully considered the Comptroller’s positive
recommendation for the project; and,

WHEREAS, on October 29, 2013, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District; and,

WHEREAS, on Octobet 29, 2013, the Board of Trustees made factual findings pursuant
to Texas Tax Code § 313.025(f), including, but not limited to findings that: (i) the information in
the Application is true and correct; (ii) this Agreement is in the best interest of the District and
the State of Texas; (iii) the Applicant is eligible for the Limitation on Appraised Value of the
Applicant’s Qualified Property; (iv) each criterion referenced in Texas Tax Code §313.025(¢)
has been met; and,

WHEREAS, on October 29, 2013, pursuant to the provisions of Texas Tax Code
§313.025(f-1), the Board of Trustecs waived the job creation requirement set forth in Texas Tax
Code §313.051(b), based upon its factual Finding, made on October 29, 2013, that the if the
number of jobs required by law (i.e. 10 jobs) was applied to this project, given its size and scope
as described in the Application and in Exhibit 3, the number of jobs will exceed the industry
standard for the number of employees reasonably necessary for the operation of the facility; and,

WHEREAS, the Crosbyton Independent School District qualifies as a rural school district
under the provisions of Texas Tax Code § 3 13.051(a)(2); and,

WHEREAS, on October 29, 2013, the Board of Trustees determined that the Tax
Limitation Amount requested by the Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Texas Tax Code, §313.052, as such Tax
Limitation Amount was computed as of the date of this Agreement; and,

Agreement for Limitation on Appraised Value

Retween Crosbyton Independent School District and W ake Wind Energy, LI C
TEXAS COMPTROLLER APPLICATION NUMBER 308

October 29,2013
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WHEREAS, the District received written notification, pursuant to 34 Texas
Administrative Code § 9.1055(e)(2)(A), that the Comptroller reviewed this Agreement, and
reaffirmed the recommendation previously made on October 8, 2013 that the Application be
approved; and,

WHEREAS, on October 29, 2013, the Board of Trustees approved the form of this
Agreement for Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the President and Secretary of the Board of Trustees to execute
and deliver such Agreement to the Applicant;

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLE1
AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS
Section 1.1. AUTHORITY

This Agreement is executed by the District as its written agreement with the Applicant
pursuant {0 the provisions and authority granted to the District in Texas Tax Code § 313.027.

Section 1.2. TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that the Applicant makes a Qualified Investment in
the amount defined in Section 2.6 below, between the Commencement Date and the end of the
Qualifying Time Period, the Applicant will be entitled to the Tax Limitation Amount defined in
Section 1.3 below, for the following Tax Years: 2016, 2017, 2018, 2019, 2020, 2021, 2022, and
2023. The limitation on the local ad valorem property values for Maintenance and Operations
purposes shall commence with the property valuations made as of January 1, 2016, the appraisal

date for the third full Tax Year following the Commencement Date.

The period beginning with the Commencement Date of October 29, 2013 and ending on
December 31, 2015 will be referred to herein as the “Qualifying Time Period,” as that term is
defined in Texas Tax Code § 313.021(4). The Applicant shall not be entitled to a tax limitation
during the Qualifying Time Period.

Unless sooner terminated as provided hercin, the limitation on the local ad valorem
property values shall terminate on December 31, 2023, Except as otherwise provided herein, this
Agreement will terminate, in full, on the Final Termination Date. The termination of this
Agreement shall not (1) release any obligations, liabilities, rights and remedies arising out of any
breach of, or failure to comply with, this Agreement occurring prior o such termination, or
(ii) affect the right of a Party to enforce the payment of any amount (0 which such Party was
entitled before such termination or to which such Party became entitled as a result of an event

Agreement for Limitation on Appraised Value

Between Crosbyton Independent School District and Wake Wind Energy, LLC
TEXAS COMPTROLLER APPI ICATION NUMBER 308

October 29, 2013
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that occurred before such termination, so long as the right to such payment survives said
termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year are the corresponding year in the
term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):

School Tax Year
Year

2013-14 | 2013

2014-15 | 2014

Summary Description
of Provisions

Date of
Appraisal

Full Tax Year
of Agreement

Start of Qualifying Time Period
beginning on October 29, 2013
Commencement Date. No
limitation on value. First year
for computation of Annual
Limit.

Partial Year
(Commencing
October 29,

2013)

January 1, 2013

Qualifying Time Period. No
limitation on value. Possible
tax credit in future years.

January 1, 2014

-

Qualifying Time Period. No
limitation on value. Possible
tax credit in future years.

2015-16

January 1, 2015

2016-17 | 2016
2017-18

2018-19

$ 10 Million property value
limitation.

January 1, 2016

$ 10 Million property value
limitation. Possible tax credit
due to Applicant.

January 1, 2017

January 1, 2018 § 10 Million property value
limitation. Possible tax credit

due to Applicant.

$ 10 Million property value
limitation. Possible tax credit
due to Applicant.

January 1, 2019

Agreement for Limitation on Appraised Value

Between Crosbyton Independent Sehool District and Wake Wind Energy, LLC
TEXAS COMPTROLLER APPLICATION NUMBER 308

October 29, 201 3
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Date of
Appraisal

Full Tax Year
of Agreement

School Tax Year Summary Description
Year of Provisions
2020-21 | 2020 $ 10 Million property value
limitation. Possible tax credit
due to Applicant.

2021-22 | 2021 $ 10 Million property value
limitation. Possible tax credit
due to Applicant.

2022-23 | 2022 $ 10 Million property value
limitation. Possible tax credit
due to Applicant.

2023-24 | 2023 $ 10 Million property value
limitation. Possible tax credit
due to Applicant.

2024-25 | 2024 No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

2025-26 | 2025 No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

2026-27 | 2026 No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning, to-wit:

January 1, 2020

January 1, 2021

January 1, 2022

January 1, 2023

January 1, 2024

J anualg_l, 2025

January 1, 2026

Section 1.3. DEFINITIONS

“4cf” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.

Agreement for Limitation on Appraised Value

Between Crosbylon Independent Sehool District and Wake Wind Fnergy, LLC
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“Affiliate” means any entity that directly or indirectly through one of more
intermediaries, controls or is controlled by or is under common control with the Applicant. For
purposes of this definition, control of an entity means (i) the ownership, directly or indirectly, of
fifty percent (50%) or more of the voting rights in a company of other legal entity or (ii) the right
to direct the management oF operation of such entity whether by ownership (directly or
indirectly) of securities, by contract or otherwise.

“Affiliated Group” means a group of one or More entities in which a controlling interest
is owned by a common owner ot owners, cither corporate or non-corporate, or by one or more of
the member entities.

“Aggregate Limit"” means, for any Tax Year of this Agreement, the cumulative total of
the Annual Limit amount for such Tax Year and all previous years of the Agreement.

“Agreement’”’ mMeans this Agreement, as the same may be modified, amended, restated,
amended and restated, ot supplemented from time to time in accordance with Section 6.3.

“ Annual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Texas Tax Code § 313.027(1). For
purposes of this Agreement, the amount of the Annual Limit shall be calculated for each year by
multiplying the District’s Average Daily Attendance for the applicable school year, 2012-2013
school year ADA of 358.887, as calculated pursuant to Texas Education Code § 42.005, times
$100, or any larger amount in Texas Tax Code § 313.027(1), if such limit amount is increased for
any future year of this Agreement. The Annual Limit shall first be computed for tax year 2013,
which, by virtue of the Commencement Date is the first year of the Qualifying Time Period

under this Agreement.

“Applicant” means Wake Wind Energy, LLC, (Texas Taxpayer ID #32045958157), the
company listed in the Preamble of this Agreement who, on Tune 17, 2013, filed with the District
the Original Application for an Appraised Value Limitation on Qualified Property, together with
the August 1, 2013 supplemental Application materials, pursuant to Chapter 313 of the Texas

Tax Code. The term “Applicant” shall also include the Applicant’s assigns and successors-in-
interest, and their direct and indirect subsidiaries.

“dpplicable School Finance Law” means Chapters 41 and 42 of the Texas Education
Code; the Texas Economic Development Act (Chapter 313 of the Texas Tax Code); the
provisions of Chapter 403; Subchapter M, of the Texas Government Code applicable to the
District; the Constitution and general laws of the State applicable to the independent school
districts of the State; applicable rules and regulations of the agencies of the State having
jurisdiction over any matters relating to the public school systems and school districts of the
State; and judicial decisions construing or interpreting any or all of the above. The term also
includes any amendments or successor statutes that may be adopted in the future which impact or
alter the calculation of the Applicant’s ad valorem tax obligation to the District, either with or

without the limitation of property values made pursuant to this Agreement.

Agreement for Limitation on Appraised Value
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“Application” means the Original Application for Appraised Value Limitation on
Qualified Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the
District by the Applicant on June 17, 2013, together with the August 1, 2013 supplemental
Application materials, which have been certified by the Comptroller to collectively constitute a
complete final Application as of the date of August 21, 7013. The term includes all forms
required by the Comptroller, the schedules attached thereto, and all other documentation
submitted by the Applicant to the District or the Comptroller for the purpose of obtaining an
Agreement with the District. The term also includes all amendments and supplements thereto
submitted by the Applicant.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

(13

ppraisal District” means the Crosby County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Crosbyton Independent School
District.

«Commencement Date” means October 29, 2013, the date upon which this Agreement
was approved by the District’s Board of Trustees.

“Comptroller” means the Texas Comptroller of Public Accounts, Or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Compiroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth at Title 34 Texas Administrative Code, Chapter 9, Subchapter D, together with any coutt of
administrative decisions interpreting same.

“County’ means Crosby County, Texas.

"Determination_of Breach” shall have the meaning assigned to such term in Section 7.8
of the Agreement

“District” or “School District” means the Crosbyton Independent School District, being
a duly authorized and operating independent school district in the State, having the power to
Jevy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the
Act applies. The term also includes any successor independent school district or other successor
governmental authority baving the power to levy and collect ad valorem taxes for school
purposes on the Applicant’s Qual ified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means December 31, 2026. However, any payment
obligations of any Party arising under this Agreement prior t0 the Final Termination Date will
survive until paid by the Party owing same.

Agreement for Limitation on Appraiscd Value
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“Force Majeure™ means a failure caused by (a) provisions of law, or the operation or
offect of rules, regulations of orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
Investment or any upstrean, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmemal agency whether federal, state, military, local or
otherwise; (c) the action, judgment or decree of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, Wars (declared or undeclared), blockades, epidemics, riots or civil
Jdisturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
this Agreement shall require the Applicant o settle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (ot
unplanned or forced outages Or shutdowns of the foregoing for inspections, repairs OF
maintenance), inability t0 obtain, renew O extend franchises, licenses Of permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers o
deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
transport electricity from the Applicant’s facilities; or () any other cause (except financial),
whether similar or dissimilar, over which the Applicant has 1o reasonable control and which
forbids or prevents Applicant’s performance of its obligations under this Agreement.

“Land” shall have the meaning assigned to such term in Section 2.2.

“Maintain_Viable Presence " means, after the development and construction of the
project described in the Application and in the description of the Applicant’s Qualified
Tnvestment and Qualified Property as set forth in Section 2.3, below, (i) the operation over the
term of this Agreement of the facility or facilities for which the tax limitation is granted, as the
same may from time t0 time be expanded, upgraded, improved, modified, changed, remodeled,
repaired, restored, reconstructed, reconfigured, and/or reengineered; (ii) the maintenance of at
least the number of New Jobs required by Chapter 313 of the Texas Tax Code from the time they
are created until the Final Termination Date; and (iii) the maintenance of at least the number of
Qualifying Jobs set forth in the Application from the time they are created until the Final

Termination Date.

“I&O Amount” shall have the meaning assigned to such term in Section 3.2 of the
Agreement.

“Maintenance and Op erations Revenue” or “M&O Revenue” means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
tax pursuant to Texas Education Code § 45.002 and Article VII § 3 of the Texas Constitution,
plus (ii) all State revenues to which the District is or may be entitled under Chapter 42 of the
Texas Education Code or any other statutory provision as well as any amendment or SUCCESSOT
statute to these provisions, plus (iit) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
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District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned t0 such term in Section 1.04(7) of the
Texas Tax Code.

“Net Aggregate Limit” means, for any Tax Year of this Agreement, the cumulative total
of the Annual Limit amount for such Tax Year and all previous years of the Agreement, less all
amounts previously paid by the Applicant to or on behalf of the District under Article 1V, below.

“Net Tax Benefit” means, (i) the amount of maintenance and operations ad valorem taxes
which the Applicant would have paid to the District for all Tax Years if this Agreement had not
been entered into by the Parties, (i) adding to the amount determined under clause (i) all Tax
Credits received by the Applicant under Chapter 313, Texas Tax Code, and (iii) subtracting from
the sum of the amounts determined under clauses (i) and (ii) the sum of (A) all maintenance and
operations ad valorem school taxes actually due to the District or any other governmental entity,
including the State of Texas, for all Tax Years of this Agreement, plus (B) any payments due to

the District under Article II1 under this Agreement.

“New Jobs” means the total number of jobs, defined by 34 Texas Administrative Code §
9.1051, which the Applicant will create in connection with the project which is the subject of its
Application. In accordance with the requirements of Texas Tax Code § 313.024(d), Eighty
Percent (80%), of all New Jobs created by the Applicant on the project shall also be Qualifying
Jobs, as defined below.

ualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, applying any specific requirements for rural school districts imposed by Subchapter
C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Qualifving Jobs » means the number of New Jobs the Applicant will create in
connection with the project which is the subject of its Application, which meet the requirements
of Texas Tax Code §313.021(3).

“Qualified Propert) » has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the
Comptroller’s Rules.

"Qualifying Time Period" means the period that begins on the Commencement Date of
October 29, 2013 and ends on December 31, 2015.
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“Revenue Protection Amount » means the amount calculated pursuant to Section 3.2 of
this Agreement.

“State” means the Qtate of Texas.

«§ybstantive Document” means 2 document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to the Application, the evaluation or consideration of the Application, or this
Agreement Or implementation of this Agreement for Limitation of Appraised Value pursuant 0
Chapter 313 of the Texas Tax Code. The term includes, but is not limited to, the Application and
any amendments or supplements, any economic impact evaluation made in connection with the
Application, this Agreement between the Applicant and the District and any subsequent
amendments or assignments, any school district written finding or report filed with the
Comptroller as required by Comptroller’s Rule, and any application requesting school tax credits

under Texas Tax Code, § 313.103.

«Tax Credit” means the tax credit, either to be paid by the District to the Applicant, or to
be applied against any taxes that the District imposes on Qualified Property, as computed under
the provisions of Subchapter D of the Act, and rules adopted by the Comptroller and/or the
Texas Education Agency, provided that the Applicant complies with the requirements under such
provisions, including the timely filing of a completed application under Texas Tax Code
§313.103 and the duly adopted administrative rules.

«Tgx Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Propeﬂy/Qualiﬁed nvestment for years three (3) through ten (10}
of this Agreement pursuant to Texas Tax Code § 313.054, That is, for each of the eight (8) Tax
Years 2016, 2017, 2018, 2019, 2020, 2021, 2022, and 2023, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b) Ten Million Dollars ($10,000,000.00).

The Tax Limitation Amount set forth in the immediately preceding Sybsection (b) 1s
based on the limitation amount for the category that applies to the District on the effective date
of this Agreement, as sct out by Texas Tax Code, § 313.022(b) or § 313.052.

"Tux Year” shall have the meaning assigned to such term in Section 1.04(1 3) of the Texas
Tax Code (i.e., the calendar year).

«Taxable Value” shall have the meaning assigned to such term in Section | .04(10) of the
Texas Tax Code.
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“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation 10 the administration of Chapter 313 of the
Texas Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code, together
with any court or administrative decisions interpreting same.

ARTICLE 11
PROPERTY DESCRIPTION
Section 2.1.  LOCATION WITHIN A QUALIFIED REINVESTMENT OR ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment
will be located is within an arca designated as a teinvestment zone under Chapter 312 of the
Texas Tax Code. The legal description of the reinvestment zone in which the Applicant’s

Qualified Property 18 located is attached to this Agreement as EXHIBIT { and is incorporated
herein by reference for all purposes.

Section 2.2. LOCATION OF QUALIFIED PROPERTY

The location of the Applicant’s Qualified Property upon which the Applicant’s Qualified
Investment will be Jocated is described in the legal description which is attached to this
Agreement as EXHIBIT 2, and is incorporated herein by reference for all purposes. The Parties
expressly agrec that the boundaries of the Land may not be materially changed from the
configuration described in EXHIBIT 2 without the express authorization of each of the Parties.

Section 2.3. DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount 18 described in EXHIBIT 3, which is attached hereto and incorporated herein by reference
for all purposes (“Applicant’s Qualified Investment”).

Qualified Investment shall be that property, described in EXHIBIT 3 which is placed in
service under the terms of the Application, during the Qualifying Time Period described in both
Section 1.2 above, and the definition of Qualifying Time Period set forth in Section 1.3, above.

Qualified Property shall be all property, described in EXHIBIT 3, including, but not
limited to the Applicant’s Qualified Investment, together with the land described in EXHIBIT 2
which: 1) is owned by the Applicant; 2) was first placed in service after August 21, 2013, the
completed Application date established by the Comptroller; and 3) is used in connection with the
activities described in the Application. Property which is not specifically described in EXHIBIT 3
shall not be considered by the District or the Appraisal District to be part of the Applicant’s
Qualified Investment or Qualified Property for purposes of this Agreement, unless pursuant to
Texas Tax Code § 313.027(¢) and Section 8.3 of this Agreement, the Board of Trustees, by
official action, provides that such other property is a part of the Applicant’s Qualified Investment
for purposes of this Agreement.
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Property owned by the Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Property unless the Applicant:

(a) submits to the District and the Comptroller a written request to add property to the
limitation agreement, which request shall include a specific description of the
additional property to which the Applicant requests that the limitation apply;

(b)  notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(c) provides any additional information reasonably requested by the District or the
Comptroller necessary 10 re-evaluate the economic impact analysis for the new or
changed conditions.

Section 2.4. APPLICANT’S OBLIGATIONS TO PrOVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY

At the end of the Qualifying Time Period, or at any other time when there is a material
change in the Qualified Property located on the land described in EXHIBIT 2, upon & reasonable
request of the District, the Comptroller, or the Appraisal District, the Applicant shall provide to
the District, the Comptroller, and the Appraisal District a specific and detailed description of the
tangible personal property, buildings, or permanent, nonremovable building components
(including any affixed to or incorporated into real property) on the Qualified Property to which
the value limitation applies including maps of surveys of sufficient detail and description to
Jocate all such described property within the boundaries of the real property which is subject to
the Agreement.

Section 2.5. QUALIFYING USE

The Applicant’s Qualified Investment described above in Section 2.3 qualifies for a tax
limitation agreement under Texas Tax Code § 313.024(b)(1) as a renewable energy electric
generation facility.

Section 2.6. LIMITATION ON APPRAISED VALUE

So long as the Applicant makes a Qualified Investment in the amount Ten Million
Dollars ($1 0,000,000.00), or greater, during the Qualifying Time Period; and unless this
Agreement has been terminated as provided herein before such Tax Year, for each of the eight
(8) Tax Years 2016, 2017, 2018, 2019, 2020, 2021, 2022, and 2023, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed the lesser of:
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(a) The Market Value of the Applicant’s Qualified Tnvestment; ot
(b) Ten Million Dollars ($10,000,000‘00).

The Tax Limitation Amount set forth in the immediately preceding Subsection(b) is
based on the limitation amount for the category that applies to the District on the effective date
of this Agreement, as set out by Texas Tax Code § 313.022 (b) or § 313.052.

ARTICLE I
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES
Section 3.1. INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in accordance with the provisions of Texas Tax Code
§313.027(H(1), be compensated by the Applicant for: any loss that the District incurs in its
Maintenance and Operations Revenue; or for any new uncompensated operating cost incurred as
a result of, or on account of, entering into this Agreement, after taking into account any
payments 10 be made under this Agreement. Such payments shall be independent of, and in
addition to, all such other payments as are set forth in Article IV. Subject only to the limitations
contained in this Agreement (including Section 5.1), it is the intent of the Parties that the risk of
any nhegative financial consequence to the District in making the decision to enter into this
Agreement will be borne by the Applicant and not by the District, and paid by the Applicant to

the District in addition to any and all payments duc under Article IV,
Section 3.2. CALCU LATING THE AMOUNT OF Loss OF REVENUES BY THE DISTRICT

Subject to the applicable provisions of Sections 5.1 and 5.2, the amount to be paid by the
Applicant to compensate the District for loss of Maintenance and Operations Revenue resulting
from, or on account of, this Agreement for each year during the term of this Agreement (the
"M&O Amount") shall be determined in compliance with the Applicable School Finance Law in
effect for such year and according to the following formula:

The M&O Amount owed by the Applicant to District means the Original M&O Revenue
minus the New M&O Revenue,

Where:

1. "Original M&O Revenue" means the iotal State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Qualified Property and/or Qualified Investment been subject to
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the ad valorem maintenance & operations tax at the tax rate
actually adopted by the District for the applicable year.

il. "New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to Maintenance
and Operations Revenue because of any portion of this agreement.

In making the calculations required by this Section 3.2:

i The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

il. For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

i1l. If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated

under this Section 3.2 results in a negative number, the negative
number will be considered to be zero.

iv. All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2, Subsection if of this Agreement will
reflect the Tax Limitation Amount for such year.

v. All calculations made under this Section 3.2 shall be made by a
methodology which isolates the full M & O revenue impact caused
by this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements, on account of any other factors not contained in this
Agreement.

Section 3.3. COMPENSATION FOR Loss OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse
the District for the following:

(a) All non-reimbursed costs incurred by the District in paying ot otherwise crediting
to the account of the Applicant, any applicable tax credit to which the Applicant
may be entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code,

and for which the District does not receive reimbursement from the State pursuant
to Texas Education Code § 42.2515, or other similar or successor statute.
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(b) All non-reimbursed costs, certified by the District’s external auditor to have been

incurred by the District for extraordinary education-related expenses related to the

project that are not directly funded in state aid formulas, including expenses for

the purchase of portable classrooms and the hiring of additional personnel to

accommodate a temporary increase in student enrollment attributable to the
project.

(c) All non-reimbursed increases in District costs paid to the Appraisal District
caused by increased appraised values arising solely from the project described in
the Application.

(d) Any other loss of District revenues which are, or may be attributable to the
payment by the Applicant to or on behalf of any other third party beneficiary.

Section 3.4. CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party”) jointly approved each year by the District and the Applicant. If the
Parties cannot agree on the Third Party, then the Third Party shall be selected by the mediator
provided in Section 7.9 of this Agreement.

Section 3.5. DATA UseD FOR CALCULATIONS

The calculations under this Agreement shall be initially based upon the valuations which
are placed upon all taxable property in the District, including Applicant’s Qualified Investment
and/or the Applicant’s Qualified Property by the Appraisal District in its annual certified tax roll
submitted to the District pursuant to Texas Tax Code § 26.01 on or about July 25 of each year of
this Agreement. Immediately upon receipt of the valuation information by the District, the
District shall submit the valuation information to the Third Party selected under Section 3.4. The
certified tax roll data shall form the basis of the calculation of any and all amounts due under this
Agreement. All other data utilized by the Third Party to make the calculations contemplated by
this Agreement shall be based upon the best available current estimates. The data utilized by the
Third Party shall be adjusted from time to time by the Third Party to reflect actual amounts,
subsequent adjustments by the Appraisal District to the District’s certified tax roll or any other
changes in student counts, tax collections, or other data.

Section 3.6. DELIVERY OF CALCULATIONS

On ot before November 1 of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3 and Article IV, or
under Section 5.1 of this Agreement in sufficient detail to allow the Parties to understand the
manner in which the calculations were made. The Third Party shall simultaneously submit his,
her or its invoice for fees for services rendered to the Parties, if any fees are being claimed.
Upon reasonable prior notice, the employees and agents of the Applicant shall have access, at all

Agreement for Limitation on Appraised Value

Between Crosbyton Independent School District and Wake Wind Energy, LIC
TEXAS COMPTROLLER APPLICATION NUMBER 308

Qctober 29, 2013

Page 15 of 32



reasonable times, to the Third Party's offices, personnel, books, records, and correspondence
pertaining to the calculation and fee for the purpose of verification. The Third Party shall
maintain supporting data consistent with generally accepted accounting practices, and the
employees and agents of the Applicant shall have the right to reproduce and retain for purpose of
audit, any of these documents. The Third Party shall preserve all documents pertaining to the
calculation and fee for a period of five (5) years afier payment. The Applicant shall not be liable
for any of Third Party's costs resulting from an audit of the Third Party's books, records,
cotrespondence, OF work papers pertaining to the calculations contemplated by this Agreement Of
the fee paid by the Applicant to the Third Party pursuant to Section 3.7, if such fee is timely paid.

Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 of the year next following the tax levy for each year
for which this Agreement is effective. By such date, the Applicant shall also pay any amount
billed by the Third Party for all calculations under this Agreement under Section 3.6, above, plus
any reasonable and necessary legal expenses paid by the District to its attorneys, auditors, of
financial consultants for the preparation and filing of any financial reports, disclosures, ot tax
credit or other reimbursement applications filed with or sent to the State of Texas which are, or
may be required under the terms or because of the execution of this Agreement. In no year shall
the Applicant be responsible for the payment of any total expenses under this Section and
Qection 3.6, above, in eXcess of Ten Thousand Dollars ($10,000.00).

Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Section 3.4 and Section 3.6, should the Applicant disagree with the
certification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within thirty (30) days of receipt of the certification. Within thirty (30) days of
receipt of the Applicant's appeal, the Third Party will issue, in writing, a final determination of
the certification containing the calculations. Thereafter, the Applicant may appeal the final
determination of certification containing the calculations to the District’s Board of Trustees.
Any appeal by the Applicant of the final determination of the Third Party may be made, in
writing, to the District’s Board of Trustees within thirty (30) days of the final determination of
certification containing the calculations.

Section 3.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

In the event that, at the time the Third Party selected under Section 3.4 makes its
calculations under this Agreement, the Applicant has appealed the taxable values placed by the
Appraisal District on the Qualified Property, and the appeal of the appraised values are
unresolved, the Third Party shall base its calculations upon the values initially placed upon the
Qualified Property by the Appraisal District.

In the event that the result of an appraisal appeal or for any other reason, the Taxable
Value of the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is
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changed, once the determination of a new value becomes final, the Parties shall immediately
notify the Third Party who shall immediately issue new calculations for the applicable year of
years. In the event the new calculations result in the change of any amount payable by the
Applicant under this Agreement, the party from whom the adjustment is payable shall remit such
amounts to the counter-party within thirty (30) days of the receipt of the new calculations from
the Third Party.

Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes 1o the Applicable
gchool Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District will receive less Maintenance and Operations Revenug, of, if applicable, will
be required to increase its payment of funds to the State, or to other governmental entities
including the Appraisal District, because of its participation in this Agreement, the Applicant
shall make payments to the District, up to the Revenue Protection Amount limit set forth in
Section 3.1, that are necessaty to offset any negative impact on the District as a result of its
participation in this Agreement, Such calculation shall take into account any adjustments to the
amount calculated for the current fiscal year that should be made in order 1o reflect the actual
impact on the District.

ARTICLE IV
Section 4.1.  INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS
In interpreting the provisions of Article IV, the Parties agree as follows:
(a)  Amounts Exclusive of Indemnity Amounts

In addition to undertaking the responsibility for the payment of all of the amounts
set forth under Article 111, and as further consideration for the execution of this
Agreement by the District, the Applicant shall also be responsible for the
Supplemental Payments set forth in this Article IV. The Applicant shall not be
responsible to the District or to any other person oF persons in any form for the
payment or transfer of money or any other thing of value in recognition of,
anticipation of, or consideration for this Agreement for limitation on appraised
value made pursuant to Chapter 313 of the Texas Tax Code, unless it is explicitly
set forth in this Agreement It is the express intent of the Parties that the
obligation for Supplemental Payments under this Article IV are separate and
independent of the obligation of the Applicant to pay the amounts described in
Article T1I; provided, however, that all payments under Articles TII and IV are
subject to such limitations as ar¢ contained in Section 5.1, and that all payments
under Article TV are subject to the separate Jimitations contained in Section 4.4.
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(b)  Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the parties that any Supplemental Payments made to ot
on behalf of the District by the Applicant, under this Article IV, shall not exceed
the limit imposed by the provisions of Texas Tax Code 313.027(i) unless that
limit is increased by the Legislature at a future date, in which case all references
to statutory limits in this Agreement will be automatically adjusted to reflect the
new, higher limits, but only if, and to the extent that such increases are authorized
by law.

Section 4.2. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO NET
AGGREGATE LIMIT

[n any year during the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed the lesser of:

(a) the Applicant’s Stipulated Supplemental Payment Amount, defined as Forty
Percent (40%) of the Applicant’s Net Tax Benefit, as the term is defined in
Section 1.3, above; or,

(b)  the Net Aggregate Limit, as the term is defined n Yection 1.3, above.

Section 4.3. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT
AMOUNT

The Parties agree that for ecach Tax Year of this Agreement, beginning with the third full
year (Tax Year 2016), the Stipulated Supplemental Payment amount, described in Section 4.2
will annually be calculated based upon the then most current estimate of tax savings to the
Applicant, which will be made, based upon assumptions of student counts, tax collections, and
other applicable data, in accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s interest and sinking fund tax purposes for such Tax
Year, or school taxes due to any other govemmental entity, including the State of Texas, for such
Tax Year);

Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect 1o this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Propetty used for the District’s maintenance and operations tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);
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Multiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;

Plus,

Any Tax Credit received by the Applicant with respect to such Tax Year;

Minus,

Any amounts previously paid to the District under Article T1I for such Tax Year;

Multiplied by,
The number 0.4,
Minus,

Any amounts previously paid to the District under Sections 4.2 and 4.3 with
respect to such Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party described in Section 3.4, above, shall adjust the Stipulated
Supplemental Payment amount calculation to reflect any changes in the data.

Section 4.4. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE
DISTRICT AND APPLICATION OF NET AGGREGATE LIMIT

For each year of this Agreement, beginning with yeat three (Tax Year 2016) and
continuing thereafter through year thirteen (Tax Year 2026), the District, or its Successor
Beneficiary should one be designated under Section 4.6, below, shall not be entitled to receive
Supplemental Payments, computed under Sections 4.2 and 4.3, above, that exceed the Net
Aggregate Limit, defined in Section 1.3, above.

If, for any year of this Agreement, the payment of the Applicant’s Stipulated
Supplemental Payment amount, calculated under sections 4.2 and 4.3, above, exceeds the Net
Aggregate Limit for that year, the difference between the Stipulated Supplemental Payment
amount and the Net Aggregate Limit, shall be carried forward from year-to-year into subsequent
years of this Agreement, and 0 the extent not limited by the Net Aggregate Limit in any
subsequent year of this Agreement, shall be paid to the District.
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Any Stipulated Supplemental Payment amount, which cannot be made to the District
prior to the end of year thirteen (Tax Year 2026), because such payment would exceed the Net
Aggregate Limit, will be deemed to have been cancelled by operation of law.

Section 4.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

(a) All calculations required by this Article, including but not limited to: (i) the
calculation of the Stipulated Supplemental Payment amount; (i1) the
determination of both the Annual Limit, the Aggregate Limit, and the Net

Aggregate Limif; (jii) the effect, if any, of the Net Aggregate Limit upon the
actual amount of Supplemental Payments eligible 10 be paid to the District by the
Applicant; and, (iv) the carty forward and accumulation of any Stipulated
Supplemental Payment amounts unpaid by the Applicant due 10 the Net
Aggregate Limit in previous years, shall be calculated by the Third Party selected
pursuant to Section 3.4.

(b)  The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 3.6.

(©) The payment of all amounts due under this Article shall be made at the time set
forth in Section 3.7.

Section 4.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the District’s Board of Trustees may, in its sole
discretion, so long as such decision does not result in additional costs to the Applicant under this
Agreement, direct that the Applicant’s payment obligations under this Article IV be made to its
educational foundation, or 1o a similar entity. The alternative entity may only use such funds
received under this Article to support the educational mission of the District and its students.
Any designation of an alternative entity must be made by recorded vote of the District’s Board of
Trustees at a properly posted public Board meeting. Any such designation will become effective
after public vote and the delivery of notice of said vote to the Applicant in conformance with the
provisions of Section 6.1, below. Such designation may be rescinded, with respect 1o future

payments only, by action of the District’s Board of Trustees at any time.

Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limit or the Net Aggregate Limit or the Supplemental Payments described in Section
4 4, above.

ARTICLE V
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT
SECTION 5.1. ANNUAL LIMITATION AFTER FIRST THREE YEARS
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Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year during the term of this Agreement beginning after the 2016 Tax Year and
ending on the Final Termination Date, in no event shall (i) the sum of the maintenance and
operations ad valoren taxes paid by the Applicant to the District for such Tax Year, plus the sum
of all payments otherwise due from the Applicant to the District under Articles III and TV with
respect to such current Tax Year and all preceding Tax Years of this Agreement, exceed (ii} the
amount of the maintenance and operations ad valorem taxes that the Applicant would have paid
to the District for such Tax Year (determined by using the District’s actual maintenance and
operations tax rate for such Tax Year) if the Parties had not entered into this Agreement. The
calculation and comparison of the amounts described in clauses (i) and (ii) of the preceding
sentence shall be included in all calculations made pursuant to Section 3.4 and Section 3.6, and
in the event the sum of the amounts described in said clause (i) exceeds the amount described in

said clause (ii), then the payments otherwise due from the Applicant to the District under Articles
I and 1V shall be reduced until such excess is eliminated.

Section 5.2. OPTIONTO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Article TII and/or Section 4.2 with respect to a Tax Year is subject to reduction in accordance
with the provisions of Section 5.1 above, then the Applicant shall have the option to terminate
this Agreement. The Applicant may exercise such option 10 cancel this Agreement by notifying
the District of its election in writing not later than the June 30 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred. In addition to the foregoing, in the event the Applicant determines that it
will not commence Of complete construction of the Applicant’s Qualified Investment, the
Applicant shall have the option, during the Qualifying Time Period, to terminate this Agreement
by notifying the District in writing of its exercise of such option. Any termination of this
Agreement under the immediately preceding sentence shall be effective immediately. Upon any
such termination under this Section 5.2, this Agreement shall terminate and be of no further force
or effect; provided, however, that the Partics respective rights and obligations under this
Agreement with respect to the Tax Year or Tax Years (as the case may be) through and including
the Tax Year during which such notification is delivered to the District, shall not be impaired or
modified as a result of such termination and shall survive such termination unless and until
satisfied and discharged.

ARTICLE VI
TAX CREDITS
Section 6.1. APPLICANT’S ENTITLEMENT TO TAxX CREDITS

The Applicant shall be entitled to tax credits from the District under and in accordance
with the provisions of Subchapter D of the Act and Comptroller Rules, provided that the
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Applicant complies with the requirements under such provisions, including the timely filing of a
completed tax credit application under Section 313.103 of the Texas Tax Code and Comptroller
Rules.

Section 6.2. DISTRICT’S OBLIGATIONS wiTH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes t0 timely
comply with their obligations under Subchapter D of the Act and Comptroller Rules, including,
but ot limited to, such obligations set forth in Section 313.104 of the Texas Tax Code, and
either Comptroller and/or Texas Education Agency Rules.

Section 6.3. COMPENSATION FOR Loss oF TAX CREDIT PROTECTION REVENUES

If, after the Applicant has actually received the benefit of a tax credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code § 42.2515 or
other similar or successor statute with respect 10 all or any portion of such tax credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such tax credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice, and such payment shall be subject to the same
provisions for late payment as are set forth in Section 7.4 and 7.5. If the District receives aid
from the State for all or any portion of a tax credit with respect to which the Applicant has made
a payment to the District under this Section 6.3, then the District shall pay to the Applicant the
amount of such aid within thirty (30) calendar days after the District’s receipt thereof.

ARTICLE VI1
ADDITIONAL OBLIGATIONS OF APPLICANT
Section 7.1. DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party”); the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party t0 determine whether the other Party
is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
Comptroller, and/or the Appraisal District t0 have access to the Applicant’s Qualified Property
and/or business records, in accordance with Texas Tax Code § 22.07, during the term of this
Agreement, in order to inspect the project t0 determine compliance with the terms hereof. All
inspections will be made at a mutually agrecable time after the giving of not less that forty-eight
(48) hours prior written notice, and will be conducted in such a mannet so as not to unreasonably
interfere with either the construction or operation of the Applicant’s Qualified Property. All
inspections may be accompanied by one or more representatives of the Applicant, and shall be
conducted in accordance with the Applicant’s safety, security, and operational standards.
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Notwithstanding the foregoing, nothing contained in this Agreement ghall require the Applicant
to provide the District, the Comptroller, or the Appraisal District with any technical or business
information that s private personnel data, proprietary, a trade secret or confidential in nature OF
is subject to a confidentiality agreement with any third party.

Section 7.2. REPORTS TO OTHER GOVERNMENTAL AGENCIES

The Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation, including but not limited to the annual report or
certifications that may be required to be submitted by the Applicant to the Comptroller under the
provisions of Texas Tax Code § 313.032. The Applicant chall forward a copy of all such
required reports ot certifications to the District contemporaneously with the filing thereof. The
obligation to make all such required filings shall be a material obligation under this Agreement.

Section 7.3. APPLICANT’S OBLIGATION 1O MAINTAIN VIABLE PRESENCE
By entering into this Agreement, the Applicant warrants that:
(a) it will abide by all of the terms of the Agreement,

(b) it will Maintain Viable Presence in the District through the Final Termination
Date of this Agreement. Notwithstanding anything contained in this Agreement
to the contrary, the Applicant shall not be in breach of, and shall not be subject t0

any liability for faiture to Maintain Viable Presence to the extent such failure is
caused by Force Majeure (as hereinafter defined), provided the Applicant makes
commercially reasonable efforts 10 remedy the cause of such Force Majeure; and,

(c) it will meet minimum eligibility requirements under Texas Tax Code, Chapter
313 throughout the value limitation and tax-credit settle-up periods.

Section 7.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event that the Applicant terminates this Agreement without the consent of
the District, except as provided in Section 5.2, or in the event that the Applicant or its successor-
in-interest fails to comply in any material respect with the terms of this Agreement or 10 meet
any material obligation under this Agreement, after the notice and cure period provided by
Section 7.8, then the District shall be entitled to the recapture of all ad valorem tax revenue lost
as a result of this Agreement together with the payment of penalty and interest, as calculated in
accordance with Section 7.5, on that recaptured ad valorem tax revenuc. For purposes of this
recapture calculation, the Applicant shall be entitled to a credit for all payments made to the
District pursuant to Article 111, as of the date upon which such payments were made to the
District. The Applicant shall also be entitled to a credit for any amounts paid to the District
pursuant 0 Article TV, as of the date upon which such payments Were made to the District.
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(b) Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
the Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem taxes for all of the Tax Years
for which a Tax Limitation was granted pursuant 1o this Agreement prior o the year in which the
default occurs that otherwise would have been due and payable by the Applicant to the District
without the benefit of this Agreement, including penalty and interest, as calculated in accordance
with Section 7.5. For purposes of this liquidated damages calculation, the Applicant shall be
entitled to a credit for all payments made to the District pursuant to Article 111, as of the date
upon which such payments were made to the District. The Applicant shall also be entitled to a
credit for any amounts paid to the District pursuant 0 Article TV, as of the date upon which such
payments were made to the District. Upon payment of such liquidated damages, the Applicant’s
obligations under this Agreement shall be deemed fully satisfied, and such payment shall
constitute the District’s sole remedy.

Section 7.5. CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, OF both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes owed less
all credits under Section 7.4 for each Tax Year during the term of this Agreement since the
Commencement Date. The District shall calculate penalty or interest for each Tax Year during
the term of this Agreement since the Commencement Date in accordance with the methodology
set forth in Chapter 33 of the Texas Tax Code, as if the base amount calculated for such Tax
Year less all credits under Section 7.4 had become due and payable on February | of the calendar
year following such Tax Year. Penalties on said amounts shall be calculated in accordance with
the methodology set forth in Texas Tax Code § 33.01(a), or its successor statute. Interest on said
amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code

§ 33.01(c), or its successor statute.
Section 7.6 MATERIAL BREACH OF AGREEMENT

The Applicant shall be in Material Breach of this Agreement if it commits one or MOre of
the following acts or omissions:

(a) Applicant is determined to have materially failed to meet its obligations to have

made accurate material representations of fact in submission of its Application as
is required by Section .13, below.

(b)  Subject to Qection 5.2, Applicant fails to Maintain Viable Presence in the District,
as required by Section 7.3 of this Agreement, through the Final Termination Date
of this Agreement.
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(c) Applicant fails to make any payment required under Articles 1L or 1V of this
Agreement on or before its due date.

(d) Subject to Section 5.2, Applicant fails to make any payment required by this
Agreement, of by the State or its agencies where such payment is authorized or
required by the Act or by rules adopted thereunder.

(e) Applicant fails to create and maintain at least the aumber of New Jobs set forth in
Schedule C, Column C of its Application.

) Applicant fails to create and maintain at least the qumber of Qualifying Jobs set
forth in Schedule C, Column E of its Application.

(g) Applicant fails to create and maintain at least Eighty Percent (80%) of all New
Jobs created by the Applicant on the project as Qualifying Jobs.

(h) Applicant makes any payments to the District or to any other person OF Persons in
any form for the payment Or transfer of money ot any other thing of value in
recognition of, anticipation of, or consideration for this Agreement for limitation

on appraised value made pursuant 10 Chapter 313, Texas Tax Code, in €XCeSS of
the amounts set forth in Articles I1I and IV, above. Voluntary donations made by
the Applicant to the District after the date of execution of this Agreement, and not
mandated by this Agreement OF made in recognition of consideration for this
Agreement for limitation on appraised value made pursuant 10 Chapter 313 ar¢
not barred by this provision.

1 Applicant fails to comply in any material respect with any other term of this
Agreement, OF the Applicant fails to meet its material obligations under the
applicable Comptroller’s Rules, and under the Act, including but pot limited to

the filing of all required reports.
Section 7.7 LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Texas Tax Code § 313.0275, for any full tax year
which commences after the project has become operational, the Applicant may cure the Material
Breaches of this Agreement, defined in Sections 7.6(d) and 7.6(e) or 7.6(H), above, without the
termination of the remaining term of this Agreement. In order to cure its non-compliance with
Sections 7.6(d) and 7.6(e) or 7.6() for the particular Tax Year of non-compliance only, the
Applicant may make the liquidated damages payment required by Texas Tax Code §
313.0275(b), in accordance with the provisions of Texas Tax Code § 313.0275(c).
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Section 7.8. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination that the Applicant has committed a material breach of
this Agreement, such as making a material misrepresentation in the Application, failing to
Maintain Viable Presence in the District as required by Section 7 3 of this Agreement, failing to
make any payment required under this Agreement when due, or has otherwise committed a
material breach of this Agreement as defined in Section 7.6, above, the District shall provide the
Applicant with a written notice of the facts which it believes have caused the material breach of
this Agreement, and if cure is possible, the cure proposed by the District. After receipt of the
notice, the Applicant shall be given ninety (90) days to present any facts or arguments to the
Board of Trustees showing that it is not in material breach of its obligations under the
Agreement, or that it has cured or undertaken to cure any such material breach.

If the Board of Trustees is not reasonably satisfied with such response and/or that such
material breach has been cured, then the Board of Trustees shall, after reasonable notice to the
Applicant, conduct a hearing called and held for the purpose of determining whether such
material breach has occurred and, if so, whether such material breach has been cured. At any
such hearing, the Applicant shall have the opportunity, together with their counsel, to be heard
before the Board of Trustees. At the hearing, the Board of Trustees shall make findings as to
whether or not a material breach of this Agreement has occurred, the date such breach occurred,
if any, and whether or not any such material breach has been cured. In the event that the Board
of Trustees determines that such a material breach has occurred and has not been cured, it shall
also terminate the Agreement and determine the amount of recaptured taxes under Section 7.4
(net of all credits under Section 7.4), and the amount of any penalty and/or interest under Section
7.5 that are owed to the District.

After making its determination regarding any alleged material breach, the Board of
Trustees shall cause the Applicant to be notified in writing of its determination (a "Determination
of Breach and Notice of Contract Termination.").

Section 7.9. DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, the Applicant shall have ninety (90) days in which
either to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute
by written notice to the District, in which case the District and the Applicant shall be required to
make a good faith effort to resolve, without resort to Jitigation and within ninety (90) days after
the Applicant’s receipt of notice of the Board of Trustee’s determination of breach under Section
7.8, such dispute through mediation with a mutually agreeable mediator and at a mutually
convenient time and place for the mediation. If the Parties are unable to agree on a mediator, a
mediator shall be selected by the senior state district court judge then presiding in Crosby
County, Texas. The Parties agree to sign a document that provides the mediator and the
mediation will be governed by the provisions of Chapter 154 of the Texas Civil Practice and
Remedies Code and such other rules as the mediator shall prescribe. With respect to such
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mediation, (i) the District shall bear one-half of such mediator’s fees and expenses and the
Applicant shall bear one-half of such mediator’s fees and expenses, and (ii) otherwise each Party

shall bear all of its costs and expenses (including attorneys’ fees) incutred in connection with
such mediation.

In the event that any mediation is not successful in resolving the dispute or that payment
is not received before the expiration of such ninety (90), the District shall have the remedies for
the collection of the amounts determined under Section 7.8 as are set forth in Texas Tax Code
Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of attorney’s fees and a lien and/or tax lien on the Applicant’s
Qualified Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code §
33.07 to the attorneys representing the District pursuant to Texas Tax Code § 6.30. In the event
that the Applicant is a prevailing party in any such legal proceedings under this section, the
District shall be responsible for the payment of the Applicant’s reasonable attorney’s fees.

In any event where a dispute between the District and the Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section, either the District or the Applicant may seck a judicial declaration of their
respective rights and duties under this Agreement or otherwise, in any judicial proceeding, assert
any rights or defenses, or seek any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance of any covenant,
agreement or undertaking made by a Party pursuant to this Agreement.

Section 7.10. LIMITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, the District's damages for such a default
shall under no circumstances exceed the greater of either any amounts calculated under Sections
7.4 and 7.5 above, or the monetary sum of the difference between the payments and credits due
and owing to the Applicant at the time of such default and the District taxes that would have
been lawfully payable to the District had this Agreement not been executed. In addition, the
District's sole right of equitable relief under this Agreement shall be its right to terminate this
Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or
under principles of equity.

Section 7.11. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district ot
other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.
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ARTICLE VI
MISCELLANEOUS PROVISIONS
Section 8.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (1)
delivered in person, by courier (€. by Federal Express) of by registered of certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
{ransmission, with “answer back” or other “advice of receipt” obtained, in each case to the
approptiate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

Notices to the District shall be addressed 0 the District’s Authorized Representative as follows:

Shawn Mason, Superintendent
Crosbyton Independent School District
204 S. Harrison

Crosbyton, Texas 79322

Fax: 806) 675-2409

E-mail: smason(@crosb on.k12.tx.us

With a copy to:

Kevin O’Hanlon

O’Hanlon, McCollom & Demerath
808 West Avenue

Austin, Texas 78701

or at such other address or o such other facsimile {rapsmission number and to the attention of
such other person as the District may designate by written notice to the Applicant.

Notices to the Applicant shall be addressed as follows:

Bryan Schueler

enior Vice President, Development
Invenergy LLC

One South Wacker Drive, Suite 1900
Chicago, [llinios 60606

Fax:
E-mail: bsc
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or at such other address or to such other facsimile transmission number and to the attention of
such other person as the Applicant may designate by written notice to the District.

Section 8.2. EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a) This Agreement shall be and become offective on the date of final approval of this
Agreement by the District’s Board of Trustees,

(b) Subject to Qection 5.2, the obligation to Maintain Viable Presence under this
Agreement shall remain in full force and effect through the Final Termination
Date established in Section 1.2 of this Agreement.

(c) In the event that the Applicant fails to make a Qualified Tnvestment in the amount
of Ten Million Dollars ($10,000,000.00), or greater, during the Qualifying Time
Period, this Agreement shall become aull and void on December 31, 201 5.

Section 8.3. AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Parties. Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or @ waiver of any other term, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicant’s
Qualified Investment, additional or replacement Qualified Property not specified in EXHIBIT 3,
provided that the Applicant reports to the District, the Comptroller, and the Appraisal District, in
the same format, style, and presentation as the Application, all relevant investment, value, and
employment information that 18 related to the additional property. Any amendment of the
Agreement adding additional or replacement Qualified Property pursuant to this Section 8.3
shall, (1) require that all property added by amendment be eligible property as defined by Texas
Tax Code, § 313.024; (2) clearly identify the property, investment, and employment information
added by amendment from the property, investment, and employment information in the original
Agreement; and (3) define minimum eligibility requirements for the recipient of Jimited value.
This Agreement may not be amended to extend the value limitation time period beyond its eight

year statutory term.
Section 8.4. ASSIGNMENT

Unless otherwise prohibited by law, Applicant may assign this Agreement, or a portion
of this Agreement, to an Affiliate or a new owner ot lessee of all or a portion of the Applicant’s
Qualified Property and/or the Applicant’s Qualified Tnvestment, provided that the Applicant shall
provide written notice of such assignment 10 the District. Upon such assignment, the Applicant’s
assignee will be liable to the District for outstanding taxes of other obligations arising under this
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Agreement. A recipient of limited value under Texas Tax Code, Chapter 313 shall notify
immediately the District, the Comptroller, and the Appraisal District in writing of any change in
address or other contact information for the owner of the property subject 1o the limitation
agreement for the purposes of Texas Tax Code § 313.032. The assignee's or its reporting entity's
Texas Taxpayer Identification Number shall be included in the notification.

Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 8.6. MAINTENANCE OF APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
[nvestment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market

Value and the appropriate value thereof under this Agreement in its appraisal records.
Section 8.7. GOVERNING LAW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted i accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or ules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in Crosby County, Texas.

Section 8.8. AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and wartants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.9. SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision oOf condition cannot
be so reformed, then such term, provision of condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision 18 invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in a mutually acceptable manner SO as to effect the original
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intent of the Parties as closely as possible to the end that the transactions contemplated hereby
are fulfilled to the extent possible. As used in this Section 8.9, the term “],aw” shall mean any
applicable statute, law (including common law), ordinance, regulation, rule, ruling, order, writ,
injunction, decree or other official act of or by any federal, state or local government,
governmental department, commission, board, bureau, agency, regulatory authority,
instrumentality, or judicial or administrative body having jurisdiction over the matter or matters
in question.

Section 8.10. PAYMENT OF EXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, cach of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement. In the event of
legal proceedings between the Parties in connection with this Agreement, the prevailing
Party in the resolution of any such legal proceeding shall be entitled to full recovery of
all attorneys' fees (including a reasonable hourly fee for in-house legal counsel), costs
and expenses incurred in connection therewith, including costs of court, from the non-
prevailing Party.

Section 8.11. INTERPRETATION

When a reference is made in this Agreement t0 2 Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The wotds “include,”
“ipcludes” and “including” when used in this Agreement shall be deemed in such case 10 be
followed by the phrase “but not limited to” words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall

not be construed for or against any Party.
Section 8.12. EXECUTION oF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. The Applicant warrants that all
information, facts, and representations contained therein are true and correct in all material
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respects. The parties further agree that the Application and all the attachments thereto are
included by reference into this Agreement as if set forth herein in full; provided, however, to
the extent of any differences or inconsistencies between the tcrms, conditions,
representations, information, and facts contained in the Application and those
contained in this Agreement, the terms, conditions, 1'ep1'esentati0ns, information, and
facts contained in this Agreement shall be controlling.

In the event that the Board of Trustees, after completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written Jdetermination that the Application was
either incomplete OF inaccurate as to any material representation, information, or fact, the
Agreement shall be invalid and void except for the enforcement of the provisions required by 34.
Texas Administrative Code § 9.1053(H(2)XK).

Section 8.14. PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is required to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project

submitted to the District; the approved and executed copy of this Agreement or any amendment
thereto; and each application requesting tax credits under Texas Tax Code § 313.103, as follows:

2. Within seven days of such document, the school district shall submit a copy 1o the
Comptroller for Publication on the Comptroller's Internet website.

b. District shall provide on its website a link to the location of those documents posted
on the Comptroller's website.

. This Section does not require the Publication of information that is confidential under
Texas Tax Code § 313.028.

[SIGNATURE PAGE FOLLOWS]
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IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple originals
on this 29" day of October, 2013.

WAKE WIND ENERGY, LLC | CROSBYTON INDEPENDENT SCHOOL
DISTRICT

By: /A VAP
resentative C1arpORD TRULL
President

Board of Trustees

Brvan Sc‘nueler
vice rreS\GEHt Attest:

Name:

Title:

By /A LIl =

Secretary
Board of Trustees
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EXHIBIT 1

DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

The Crosby County Reinvestment Zone Was originally created on May 13, 2013 by action of

the Crosby County Commissioner’s Court. As a result of the action of the Crosby County
Commissioner’s Court, all real property within Crosby County, Texas is located within the
boundaries of the Croshy County Reinvestment Zone. A map of the Crosby County Reinvestment

Zone is attached as the next page of this Exhibit 1.
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REINVESTMENT ZONE
Crosby County, Texas

EXHIBIT A
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EXHIBIT 2
LOCATION OF QUALIFIED INVESTMENTIQUAL]F[ED PROPERTY

All Qualified Property owned by the Applicant and located within the boundaries of both the
Crosbyton Independent School District and the Crosby County Reinvestment Zone will be
included in and subject to this Agreement. Specifically, all Qualified Propetty of the Applicant

located in the following sections of land is included, t© wit:
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THE FOLLOWING REAL PROPERTY LOCATED IN CROSBY COUNTY, TX:

SURVEY BLOCK | SECTION | ABSTRACT SURVEY BLOCK | SECTION Aas-m@
AB&M H 41/2 1478 BS&F A 5 880
AB&M H a1/2 1109 CCSD&RGNG RR CO 1 1316
AB&M H 5142 1434 CCSD&RGNG RR CO 2 1523
AB&M H 61/2 1512 CHAPIN, S 7
AB&M H 31/2 204 CONNELLEE, CU 20 478
AB&M H 61/2 1110 CONNELLEE, CU cu 19 436
AB&M 2 1505 CONNELLEE, C U cu 3 445
ABE&M H 21/2 1111 CONNELLEE, CU cu 4 416
AB&M H 21/2 1339 CONNELLEE, CU cy 2 444
AB&M H 71/2 203 CONNELLEE, CU cu 5 447
AB&M H 81/2 1100 CONNELLEE, CU cu 1 442
ABEM H 11/2 196 CONNELLEE, C U cv 6 448
AB&M H 81/2 1463 CONNELLEE, CU cu 7 449
KRCHER, F 13 4 1500 CONNELLEE, CU cu 8 450
ARCHER, F 13 4 1333 CONNELLEE, CU cu 9 451
BASSETT, } M 20 1343 CONNELLEE, CU cu 10 452
BBB&L RR CO 2 1546 CONNELLEE, CU cu 1 453
BBB&C RR CO 1 5 CONNELLEE, C U cu 14 443
BELL, N J 1541 CONNELLEE, C U cu 13 455
BS&F 4 1377 CONNELLEE, CU cu 12 454
BS&F 4 1351 CONMNELLEE, CU cu 17 458
BS&F 4 1122 CONNELLEE, CU cu 15 456
BS&F 3 216 CONNELLEE, CU cu 16 457
BS&F 1 217 CONNELLEE, CU cu 18 459
BS&F 2 1099 EASTLAND CSL 1 29
BS&F A 2 1113 EL&RR RR CO 4 1479
BSRF A 2 1493 EL&RR RR CO 3 884
BS&F A 2 1513 EL&RR RR CO 2 1129
BS&F A 3 4 '| EL&RR RR €O 2 1120
BS&F A 2 1504 EL&RR RR CO 2 1422
BS&F A 1 6 EL&RR RR CO 1 347
BS&F A 4 1114 EL&RR RR CO 1 883
BS&F A a4 1352 GAMBLE, W R 12 1 1268
BS&F A 8 1115 GAMBLE, W R 12 1 1525
BS&F A 7 5 GIBSON, J H 1 356
BS&F A 6 1307 GIBSON, J H A 1 32




SURVEY BLOCK | SECTION | ABSTRACT SURVEY BLOCK |SECTION | ABSTRACT
GIBSON, J H A 2 1117 HARMAN, ] 312 4
GIBSON, J H A 3 257 HICKMAN, 5 C 3 1263
GIBSON, J H A a 1159 HICKMAN, S C 2 1262
GIBSON, J H A 5 1306 HICKMAN, § C 1 1261
GIBSON, J H A 6 889 HOLT, ) W 1 1532
GIBSON, 1 H A 12 1098 HT&S RR CO 1 38
GIBSON, JH A 11 36 HT&B RR CO 2 1520
GIBSON, J H A 10 1194 HT&B RR CO 2 1141
GIBSON, J H A 10 959 HUTSON, A 37
GIBSON, J H A 9 33 HUTSON, E 2 1297
GIBSON, J H A 8 1158 HUTSON, E 1 1291
GIBSON, J H A 7 885 LEONARD, V A 2 1213
GIBSON, J H A 16 1521 LEONARD, V A 2 1544
GIBSON, JH A 13 35 LEONARD, V A 1 1212
GIBSON, J H A 14 1118 LEONARD, V A 8 1211
GIBSON, J H A 15 34 LIBERTY CSL 898
GIBSON, JH A 16 1116 MATADOR CATTLE
GIBSON, J H A 16 1353 <o M 21 808
GIBSON, § H A 17 1305 MATTHEWS, M J G 1220
GIBSON, J H A 20 638 MEP&P RR CO 21 1545
"GIBSON, J H A 19 285 MEP&P RR CO 22 1143
HEGN RR (O 28 19 P MEP&P RR €O 22 1374
HEGN RR €O 28 50 578 MEP&P RR CO 22 ?6
H&GN RR CO 28 48 522 MEP&P RR CO 24 1373
H&GN AR CO 28 5 270 MEPRP RR CO 26 1475
HRGN RR CO 28 a5 61 MEP&P RR CO 25 491
HEGN AR CO 78 43 60 MEP&P RR €O 24 1444
H&GN RR CO 28 a4 670 MEP&P RR CO 26 1474
H&GN RR CO 28 a1 59 MEP&P RR CO 26 1140
H&GN RR CO 28 39 58 MEP&P RR CO 24 1218
H&GN RR CO 28 a0 671 MEP&P RR CO 14 1375
HZGN RR CO 28 31 54 MEP&P RR CO 24 1436
H&GN RR CO 28 19 48 MEP&P RR CO 27 287
H&GN RR CO 28 18 575 MEP&P RR CO 14 1142
H&GN RR CO 28 14 573 MEP&P RR CO 13 289
HRGN RR CO 28 15 6 MEP&P RR CO 28 1132
H&GN RR CO 28 16 574 MEP&P RR CO 1 284
H&GN RR CO 28 2 502 MEP&P RR CO 2 1108
H&GN RR CO 28 1 39 MEPEP RR CO 28 1119
MEP&P RR CO 3 283

4




SURVEY BLOCK | SECTION | ABSTRACT
MEP&P RR CO 4 1156
MEP&P RR CO 7 285
MEP&P RR CO 9 288
MEP&P RR CO 8 1121
MEP&P RR CO 8 1450
MEP&P RR CO 5 286
MEP&P RR CO 6 1155
MEP&P RR CO 10 469
NORRIS, J G H 20 1399
NORRIS, | G 4 19 1424
PERRY, J H 579
REED, R 158
ROBINSON, A 1 1299
SALLIE, S 420
SHARP, A) 1459
SMITH, R B 3 1279
SMITH, R B 3 1524
STATE OF TEXAS 9
TTRRCO 30 1497
TTRRCO 37 1309
TTRRCO 30 1145
TTRR CO 28 1047
TTRRCO 28 1498
T RR CO 28 1510
TTRR CO 29 310
WHITE, J 159

H:2iHd €1 Aynelnr
G374



EXHIBIT 3
DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY

Wake Wind Energy LLC anticipates constructing a wind-powered electric generating
facility with an operating capacity of approximately 200-300 megawatts. The exact number of
wind turbines and the size of each turbine will vary depending upon the wind turbines selected
and the megawatt generating capacity of the project completed. Presently, plans are to install GE
1.7 megawatt turbines on property within the reinvestment zone in Crosby County, Texas. Wake
Wind Energy estimates that approximately 210 megawatts are planned to be installed in
Crosbyton CISD.

The additional improvements for the Wake Project will include but are not limited to,
wind turbines, towers, foundations, roadways, buildings and offices, anemometer towers,
computer equipment, furniture, company vehicles, electrical transmission cables and towers and
electrical substations.
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