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Board Findings of the Gregory-Portland Independent School District

FINDINGS OF THE GREGORY-PORTLAND
INDEPENDENT SCHOOL DISTRICT BOARD OF
TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

VOESTALPINE TEXAS LLC (#299)

STATE OF TEXAS §

COUNTY OF SAN PATRICIO f

On the 17th day of December, 2013, a public meeting of the Board of Trustees of the
Gregory-Portland Independent School District was held. The meeting was duly posted in
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of the voestalpine Texas LLC (voestalpine) [Application #299] for an Appraised
Value Limitation on Qualified Property, pursuant to Chaptet 313 of the Texas Tax Code. The
Board of Trustees solicited input into its deliberations on the Application from interested
parties within the District. After hearing presentations from the District’s administrative staff
and from consultants retained by the District to advise the Board in this matter, the Boatd of
Trustees of the Gregory-Portland Independent School District makes the following findings
with respect to the application of voestalpine, and the economic impact of that application:

On June 27, 2013, the Texas Comptroller of Public Accounts received a completed
Application from voestalpine for an Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code. A copy of the Application is attached as
Attachment A,

The Applicant, voestalpine (Texas Taxpayer 1d. 32048261799) is an entity subject to
Chapter 171, Texas Tax Code and is certified to be in good standing with the Texas

Comptroller of Public Accounts. See Attachment B.
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Board Findings of the Gregory-Portland Independent School District

The Board of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(a)(1) and L.ocal
District Policy.

The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d).

A copy of the Application was delivered to the San Patricio County Appraisal District
for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026, and a favorable recommendation was issued on September 16, 2013. A
copy of the Comptrollet’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused to
be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and the
Board of Trustees has carefully considered such evaluation. A copy of the economic impact
evaluation is attached to these findings as Attachment D.

The Boatd of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Gregory-Portland
Independent School Disttict. A copy of a report prepared by Moak, Casey & Associates, Inc.
is attached to these findings as Attachment E.

The Boatd of Trustees has confirmed that the taxable value of property in the
Gregoty-Portland Independent School District for the preceding tax year, as determined under
Subchapter M, Chapter 403, Government Code, is as stated in Attachment F.

After receipt of the Application, the Disttict entered into negotiations with voestalpinc
over the specific language to be included in the Agreement for an Appraised Value Limitation
on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, including appropriate
revenue protection provisions for the District. This form of the Agreement has been
submitted to the Comptroller’s Office pursuant to 34 Tex. Admin. Code § 9.1055 (e)(1). The

proposed Agreement is attached to these findings as Attachment G.

After review of the Comptrollet’s recommendation, and in consideration of its own economic

impact study, the Board finds:
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Board Findings of the Gregorv-Portland Independent School District

Board Finding Number 1.

Thete is a telationship between the Applicant's industry and the types
of qualifying jobs to be ctreated by the Applicant and the long-term
economic growth plan of this State as described in the strategic plan for
economic development (ED Plan) submitted by the Texas Strategic
Economic Development Planning Comimission under Section 481.033,
Texas Government Code.

In support of Finding 1, the economic impact evaluation states:
The Texas Iconomic Development Plan focuses on attracting and developing
industries using technology. It also identifies opportunities for existing ‘l'exas
industries. The plan centers on promoting economic prosperity throughout Texas and
the skilled workers that the voestalpine Texas LLC project requires appear to be in
line with the focus and themes of the plan. Texas identified manufacturing as one of
six target clusters in the Texas Cluster Initiative. The plan stresses the importance of

technology in all sectors of the manufacturing industry.

Board Finding Number 2.

The economic condition of San Patticio County, Texas, is in need of
long-term improvement.

Based on information provided by the Compttoller’s Office, San Patricio County is
the 50" largest county in the state in terms of population. Population growth in San
Patricio County has been below the state average. The state population grew by 1.8
percent between 2009 and 2010, while the population of San Patricio County

decteased by 1.4 percent over the same period.

September 2011 employment growth for San Patricio County increased by 2.7 percent
from September 2010, while the state total employment increased by 0.9 percent
during the same petiod. The unemployment rate in San Patricio County was 9.3
petcent in September 2011, however, higher than the current state average of 8.5

percent.
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San Patricio County has a lowet per capita personal income than the state as a whole.
In terms of per capita income, San Patricio County’s $33,068 in 2009 ranked 121%
among the 254 counties in Texas, while the Texas average was $38,609 for the same

period.

San Patricio County will benefit from economic activity like that associated with the
voestalpine project. Major capital investments like this project are beneficial to the
community on a number of fronts, including direct and indirect employment,

expanded opportunities for existing businesses and increased local tax bases.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$51,138 per yeat. The review of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with the requirement that
qualifying jobs must pay 110 percent of the average manufactuting
wage. voestalpine indicates that project will create 85 total new jobs,
with 68 being qualified jobs.

In support of Finding 3, the economic impact evaluation states:
After construction, the project will create 85 new jobs when fully operational. Sixty-
eight jobs will meet the criteria for qualifying jobs as specified in Tax Code Section
313.021(5)(B). According to the Texas Workforce Commission (TWC), the regional
manufacturing wage for the Coastal Bend Council of Governments Region, where
San Patricio County is located was $46,489 in 2011, The annual average
manufacturing wage for 2011-12 for San Patricio County is $69,420. That same year,
the county annual average wage for all industries was $42,068. In addition to a salaty
of $51,138, each qualifying position will reccive benefits such as medical coverage
(company pays 80% of employee only health insurance premiums), dental plan, paid

holidays, paid vacation, and 401(k) retirement savings plan..
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Board Finding Number 4.

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $9.3 million
on the basis of the goal of 68 new qualifying positions for the entire
voestalpine project located in Gregory-Portland ISD.

In suppott of Finding 4, the cconomic impact evaluation states:
The project’s total investment is $630 million, resulting in a relative level of

investment per qualifying job of $9.3 million.

Board Finding Number 5.

Subsequent economic effects on the local and regional tax bases will be
significant. In addition, the impact of the added infrastructure will be
significant to the region.

Table 1 depicts voestalpine Texas LLC’s estimated economic impact to Texas. Tt
depicts the direct, indirect and induced effects to employment and personal income
within the state. The Comptrollet’s office calculated the economic impact based on
16 vears of annual investment and employment levels using softwate from Regional
Fconomic Models, Inc. (REMI). The impact includes the construction period and

the operating period of the project.
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Table 1: Estimated Statewide Economic Impact of Investment and Employment in
voestalpine Texas LLC

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2013 100 132 | 232 $7,400,000 $7,600,000 $15,000,000
2014 300 387 | 687 $22,200,000 $25,800,000 $48,000,000
2015 500 646 | 1146 $37,000,000 $46,000,000 $83,000,000
2016 350 509 | 859 $24,756,900 $42,243,100 $67,000,000
2017 85 233 | 318 $4.346,730 $24,653,270 $29,000,000
2018 85 210 | 295 $4.,346,730 $22,653,270 $27,000,000
2019 85 196 | 281 $4,346,730 $21,653,270 $26,000,000
2020 85 190 | 275 $4,346,730 $21,653,270 $26,000,000
2021 85 194 | 279 $4.346,730 $22,653,270 $27,000,000
2022 85 192 | 277 $4.346,730 $22,653,270 $27,000,000
2023 85 204 | 289 $4,346,730 $24,653,270 $29,000,000
2024 85 188 | 273 $4.346,730 $23,653,270 $28,000,000
2025 85 185 | 270 $4,346,730 $23,653,270 $28,000,000
2026 85 181 266 $4.,346,730 $25,653,270 $30,000,000
2027 85 181 | 266 $4.,346,730 $25,653,270 $30,000,000
2028 85 185 | 270 $4,346,730 $26,653,270 $31,000,000

Source: CPA, REMI, voestalpine L'exas LLC

The statewide average ad valotem tax base for school districts in Texas was $1.74

billion in 2011, Gregory-Portland ISD’s ad valorem tax base in 2011 was $1.12

billion. The statewide average wealth per WADA was estimated at $347,943 for fiscal

2011-2012. During that same yeat, Gregory-Portland ISD’s estimated wealth per

WADA was $229,824. The impact on the facilities and finances of the district are

presented in Attachment 2. Based on the analysis prepared by Moak, Casey and

Associates for the school district and a conversation with the district superintendent,

Dr. Walter Clore, TEA has found that voestalpine Texas LLC project could have a

significant impact on the number and size of school facilities in the district.

‘I'able 2 examines the estimated ditect impact on ad valorem taxes to the school

district, San Patricio County, San Patticio County Drainage District, and City of

Corpus Christi ET], with all property tax incentives sought being granted using

estimated market value from voestalpine Texas LLC’s application. voestalpine Texas

LLC has applied for both a value limitation under Chapter 313, Tax Code, and a tax
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abatement with the drainage district. Table 3 illustrates the estimated tax impact of

the voestalpine Texas LIC project on the region if all taxes are assessed.

Table 2 Estimated Direct Ad Valorem Taxes with all property tax incentives sought

Gregory- Gregory-
Portland 1SD | Portland ISD San Patricio
Gregory- | Gregory- |M&O and T&S | M&O and 1&8 County City of Estimated
Estimated Estimated Portland Portland Tax Levies Tax Levies |San Patricio| Drainage Corpus Total
Taxable |Taxable Value ISD 1&S | ISD M&O |(Before Credit | (After Credit | County Tax | District Tax | Christi ETT|  Property
Year |Value for1I&S| for M&O Levy Levy Credited) Credited) Levy Levy Tax Levy Taxes
Tax Rate' 0.1800 1.1700 0.5500 0.066% 0.5706
2014 50 fo 50 $0 $0 50 $0 $0 fo 50
2015)  §112,000,000]  $112,000.000 $201,600] $1310400 $1,512,000 $1,512,000 $616,000 30 $639,024 $2,767,024
2016)  §560,000,000 $30,000,000 $1,008.000 $351,000 $1,359,000/ $1,359,000]  $3,080,000 $0]  $3.195.119 $7,634,119
2017 $560,000,000 $30,000,000 $1,008,000 $351,000 $1,359,000 $1221943]  $3,080,000 0] $3.195119 $7497.062
2018  $532,800,000 $30,000,000 $959,040 $351,000 $1,310,040 $1,172,983]  $2,930,400 30]  $3,039.928 $7,143.311
2019 §506,936,000 $30,000,000 $912,485 $351,000 $1,263 485 §1,126428|  $2,788,148 $0|  $2,892359 $6,806,934
2020] $482342,000]  $30,000,000 $868216]  $351,000 §1,219216 $1,082,158)  $2,652.881 $48407)  $2,752,036 $6,535.482
2021 5458955000 $30,000,000 §826,119 $351,000 £1,177.119 $1,040,062|  $2,524 253 $92,118] $2,618,600 $6,275,033
2022 §436,716,000 $30,000,000 $786,089 $351,000 $1,137,089 $1,000,032]  $2.401938 $131.483 $2491.714 $6,025,167
2023]  $415,568,000 $30,000,000 $748,022 $351,000 $1,099,022 $961,965|  $2,285,624 $166,821)  $2,371,052 $5,785,463
2024  $395456,000] $395456,000 $711,821| $4,626,835 $5,338,656 $5,338,656]  $2,175,008 $198435)  $2.256,302 $9.968.401
2025] $376329000] $376,329.000 $677.392|  $4.403,049 §5,080442 $5,080442]  $2,069,810 $251783|  $2,147,171 $9,549,205
2026| $358,140,000] $358.140,000 $644.652|  §$4,190,238 54,834 890 $4.834,890]  $1,969.770 $239614)  $2,043393 $9.087.666
2027|  $340,842,000{ $340,842,000 $613,516] $3,987,851 $4,601,367 $4.601,367]  $1,874,631 $228,040)  $1,944.698 $8,648,736
2028  §324,390,000]  $324.,390,000 $583,902|  $3,795,363 $4 379,265 $4379,265|  $1,784,145 $§217033]  $1,850,830 $8,231,273
Total $34,711,190|832,232,607| §1,573,735)|533,437,345| $101,954,877
Assumes School Value Limitation and Tax Abatement from the Dramnage District.
Source: CPA, voestalpine Texas 1.LC
I'ax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
San Patricio
Gregory- | Gregory- Gregory- County City of Estimated
Estimated Estimated Portland Portland Portland 1SD | San Patricio | Drainage Corpus Tatal
Taxable |Taxable Value ISD 1&S | ISD M&O M&O and 1&S | County Tax | District Tax | Christi ETI | Property
Year |Value for I&S| forM&O Levy Levy Tax Levies Levy Levy Tax Levy Taxes
Tax Rate’ 0.1800 1.1700 0.5500 0.0669 0.5706
2014 $0 50 $0 $0 $0 30 50 $0 $0
2015]  §112,000,000)  §112,000,000 $201,600]  $1,310400 $1,512,000 $616,000 §74,934 $639,024 52,841,957
2016]  $560,000,000)  $560,000,000 $1,008,000]  $6,552,000 $7.560,000]  $3,080,000 $374,668]  $3,195119]  §14,209.787
2017]  $560,000,0000  $3560,000,000 $1,008,000]  $6,552,000 $7,560,000]  $3,080,000 $374,068|  $3,195119|  $14,209.787
2018 $532,800,000]  $532,800,000 $959,040]  $6,233,760 $7.192,800]  $2,930400 $356470)  $3,039.928(  §13,519.,598
2019  $506,936,000]  $506,936,000 $912485| $5931,151 $6,843,636]  $2,788,148 $339.166) $2,892359]  $12.863308
2020  $482.342,000)  $482,342.000 $868.216] $5.643401 $6511617]  $2,652.881 $322.711|  $2,752,036|  $12,239.245
2021 $458955,0000  $438,955.000 $826,119]  $5369.774 $6,195,893|  $2,524.253 $307.064|  $2,618,600]  $11,645.809
2022|  $436,716,000]  $436,716,000 $786,089| $5,109,577 $5,895,606] $2,401,938 $292,185)  $2491,714]  $11,081.503
2023]  $415,568,000)  $415,568,000 $748022|  $4.862,146 $5.610,168]  $2,285624 $278036] $2371.052] 510,544,880
2024]  $395456,0000  $395456.000 $711821 4,626,835 $5.338,656]  $2,175,008 $264,580] $2256302]  $10,034.546
2025 $376,329.000]  $376.329.000 $677,392]  $4403,049 $5.080442|  $2,069.810 $251,783 $2.147.171 $9,549 205
2026] $358,140000)  $358,140.000 f64d652| $4.190,238 $4.834,800|  $1,969,770 $239614| $2043393 $9,087 666
2027|  $340,842,000]  $340,842,000 $613,516] $3,.987.851 $4,601367]  $1.874,631 $228,040)  $1,944.698 $8,648,736
2028  $324.390,000|  $324.390,000 $583,902| $3,795,363 $4.379,265 $1,784,145 $217.033 $1.850,830 $8,231.273
Total $79,116,399(832,232,607| $3,920,950|%33,437,345| $148,707,301

Source: CPA, voestalpine Texas LLC
ITax Rate per $100 Valuation
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Board Findings of the Gregory-Portland Independent School District

Board Finding Number 6.

The revenue gains that will be tealized by the school district if the
Application is approved will be significant in the long-term, with special
reference to revenues used for supporting school district debt.

The voestalpine project remains fully taxable for debt services taxes, with G-PISD currently
levying an $0.18 per $100 I&S rate. The value of the voestalpine project is expected to depreciate
over the life of the agreement and beyond, but full access to the additional value is expected to

assist the District in meeting its future debt service needs.
Board Finding Number 7.

The effect of the applicant’s proposal, if approved, on the number ot

size of needed school district instructional facilities could potentially
increase the District’s facility needs.

The voestalpine project is not expected to have a significant impact on school facilities
once the plant begins operation, with 85 permanent jobs expected. During the
construction phase, however, up to 500 F1Es are expected to be working on the
project, which could have a significant impact on the operation and facilities of the
District. While housing availability and family-location decisions will obviously affect
enrollment, Gregotry-Portland ISD could face incurring extraordinary-related expenses
during the constructon phase of the project. This finding is confirmed by the TEA
evaluation of this project’s impact on the number and size of school facilities in

Gregory-Portland ISD as stated in Attachment D.

Board Finding Number 8.

The ability of the applicant to locate the proposed facility in another
state or another region of this state is substantial, as a result of the highly
competitive marketplace for economic development.

In suppott of Finding 8, the economic impact evaluation states:

According to voestalpine Texas LLC’s application, “The voestalpine Group is a
steelmaking, processing, and technology group that operates worldwide and
manufactures, processes, and develops high quality steel products. With 500

ptoduction and sales companies in more than 50 countrics on five continents, the
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Group has been listed on the Vienna Stock Exchange since 1995. With its top quality
flat steel products, the Group is one of the leading partners to the automotive and
domestic appliance industries in Europe and to the oil and gas industries worldwide.
The voestalpine Group is also the world market leader in railway switch technology,
special rails, tool steel and special sections. Tt staffs roughly 46,500 employees
wotldwide. The voestalpine Group has the ability to locate investments in many

locations around the world. ”

Board Finding Number 9.

During the past two years, six projects in the Coastal Bend Council of
Governments Region applied for value limitation agreements under Tax
Code, Chapter 313.

Board Finding Number 10.

The Board of Trustees hired consultants to review and verify the
information in the Application from Enterprise. Based upon the
consultants’ teview, the Board has determined that the information
provided by the Applicant is true and cotrect,

Formal notification letters of the completion of due diligence research from

the fitms of O’Hanlon, McCollom & Demerath and Moak, Casey & Associates

have been attached to these Findings.

Board Finding Number 11.

The Board of Trustees has determined that the Tax Limitation Amount
requested by Applicant is cutrently Thirty Million Dollars, which is
consistent with the minimum values cutrently set out by Tax Code, §
313.054(a).

According to the Texas Comptroller of Public Accounts’ School and Appraisal
Districts' Property Value Study 2012 Final Findings made under Subchapter M,
Chapter 403, Government Code for the preceding tax year, shown as Attachment T,
the total 2012 industrial value for Gregory-Portland ISD is $262 million Given that
the value of industrial property in Gregory-Portland ISD is above $200 million, the
district is classified as a Subchapter C, Category 1 district which can offer a minimum
value limitation of $30 million. This results because Gregory-Portland ISD is located
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in what was previously designated as a Strategic Investment Area (SIA), making it
eligible for the “Rural” school district classification under Chapter 313, providing an

additional incentive for investment in Gregory-Portland ISD.

Board Finding Number 12.

The Applicant (Taxpayer Id. 32048261799) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax paying
entity.

Board Finding Number 13.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
ptotection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that
the District will incur a revenue loss in the initial year that the value limitation is in
effect without the proposed Agreement. However, with this Agreement, the negative
consequences of granting the value limitation are offset through the revenue

protection provisions agreed to by the Applicant and the District. Revenue protection

measures are also in place for the duration of the Agreement.

Board Finding Number 14.

Consideting the putpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value of
Property for School District Maintenance and Operations Taxes.

Itis thetefore ORDERED that the Agreement attached hereto as Attachment G is approved
and herby authotized to be exccuted and delivered by and on behalf of the Gregory-Portland
Independent School District. It is further ORDERED that these findings and the
Attachments referred to herein be attached to the Official Minutes of this meeting, and
maintained in the permanent records of the Board of Trustees of the Gregory-Pordand

Independent School District.
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Dated the 17th day of December 2013.

GREGORY-PORTILLAND INDEPENDENT SCHOOL DISTRICT

Randy Eulenfeil, President Béard of Trustes

ATTEST:

Becky Macha, Secketary Boafd of 'I'rustees
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MOAK, CASEY

& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

December 17, 2013

President and Members

Board of Trustees

Gregory-Portland Independent School District
608 College Street

Portland, Texas 78374

Re: Recommendations and Findings of the firm Concerning Application of voestalpine Texas LLC
for Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes

Dear President Eulenfeld and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Gregory-Portland Independent School District, with respect to the pending Application of voestalpine Texas
LLC for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes.
Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending
Application and verifying its contents. Based upon our review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4, All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of the
District.

As a result of the foregoing it is our recommendation that the Board of Trustees approve the Application
of voestalpine Texas LLC for Limitation on Appraised Value of Property for School District Maintenance and

Operations Taxes.

Sincerely,

OI7 a(;

Daniel T. Casey

www.moakcasey.com

Phone 512-L85-7878 400 W. 15" Street* Suite 1410 % Austin, TX 78701-1648 Fax 512-485-7888



O’'HanrLoN, McCorLrLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808B WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O'HANLON
CERTIFIED, CIVIL APPELLATE
CERTIFIED, CivIL TRIAL

Lesuie McCoLLomM
CERTIFIED, CIVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoaARD OF LLEGAL SPECIALIZATION

Justin DEMERATH

December 17, 2013

President and Members

Of the Board of Trustees

Gregory-Portland Independent School District
608 College Street

Portland, Texas 78374

Re:  Recommendations and Findings of the Firm Concerning Application of voestalpine -
Texas LLC for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes, first qualifying year 2014

Dear President Fulenfeld and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Gregory-Portland Independent School District, with respect to the pending
Application of voestalpine Texas LLC for a Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes, to be effected by an agreement with a first qualifying
time year of 2014. Since our engagement on behalf of the District, we have been actively engaged
in reviewing the pending Application and verifying its contents. We have also negotiated an
Agreement between the District and voestalpine Texas LLC Based upon our review we have
drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.



4. All applicable school finance implications arising from the contemplated Agreement have
been explored.

5. The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District.

As a result of the foregoing conclusions it is our recommendation that the Board of
Trustees approve the Application of voestalpine Texas LLC for Limitation on Appraised Value of
Property for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm
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O’'HanLoN, McCorLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O’HANLON
CERTIFIED, CIVIL APPELLATE
CEeRTIFIED, CIVIL TRIAL

LesLie McCoLLom
CEeRTIFIED, CIVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoarRD OF LEGAL SPECIALIZATION

JusTin DEMERATH

June 3, 2013

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE:  Application to the Gregory-Portland Independent School District from voestalpine
Texas LLC

To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office,
the Gregory-Portland Independent School District is notifying the Applicant voestalpine Texas,
LLC of its intent to consider the application for appraised value limitation on qualified property.
The Applicant submitted the Application to the school district on May 20, 2013. The Board voted
to accept the application on May 21, 2013. The application has been determined complete as of
May 30, 3013. This Application has a first qualifying year of 2014.

Please note, the authorized business representative has signed the application before a
notary; however, the form of the international verification is slightly different.

The Applicant has confirmed that there have been no improvements or expenditures
related to the project prior to the date the application was submitted to the school district. No
improvements will start until after a final determination of a completed application by the Office
of the Comptroller.

The school district has determined that the wage information included in the application
represents the most recent wage data available at the time of the application. The wage the
Applicant has committed to paying on this project is well above the required statutory minimums.



Letter to Local Government Assistance & Economic Analysis Division
June 3, 2013
Page 2 of 2

An electronic and paper copy of the application will be hand delivered to your office

today. In accordance with 34 Tex. Admin Code §9.1054, a copy of the application will be
submitted to the San Patricio County Appraisal District.

Cce:

Please feel free to contact me with questions.

Sincerely,

Kevin O’Hanlon
School District Consultant

voestalpine Texas, LLC VIA EMAIL

San Patricio County Appraisal District, with enclosures
1301 E. Sinton Street-Suite B
Sinton, Texas 78387



Form 50-296
(Revised May 2010)

Application for Appraised Value Limitation on Qualified Property
(Tax Code, Chapter 313, Subchapter B or C)

INSTRUCTIONS: This application must be completed and filed with the schocl district. In order for an application to be processed, the governing body (school board)
must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the school district has received
a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district
must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the applicaticn, the school district must:
s notify the Comptroller that the school hoard has elected to consider the application.
This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— arequest that the comptroller prepare an economic impact analysis of the application;
« provide a copy of the notice to the appraisal district;
« must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34 Texas
Administrative Code (TAC) Section 9.1054; and
« forward the criginal completed application to the Comptroller in a three-ring binder with tabs separating each section of the documents, in addition to an elec-
tronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAC
Chapter 9, Subchapter

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials on its
Web site. The Comptroller is authorized to treat some application Iinformation as confidential and withhold it from publication on the Internet. To do so, howsver, the
information must be segregated and comply with the other requirements set out in the Comptroller rules as explained in the Confidentiality Notice below.

The Gomptroller will independently determing whether the applicaticn has been complsted according to the Comptroller's rules (34 TAG Chapter 9, Subchapter F). If
the Comptroller finds the application is not complete, the Comptroller will request additional materials from the schaol district. When the Comptroller determines that
the application is complete, it will sand the school district a notice indicating so. The Comptroller will determine the eligibility of the project, make a recommendation
to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller receives a complete application—as
determined by the Comptroller.

The school board must approve or disapprave the application before the 1515t day after the application review start date (the date the application Is finally deter-
mined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the applicant that is
reasonably necessary to complete the recommendation, econemic impact evaluation or consider the application at any time during the application review period.

Please visit the Comptroller's Web site to find out more about the program at http://www.window.state.tx.us/taxinfo/proptax/hh1200/index.html. There are links on
this Wah page to the Chapter 313 statute, rules and forms. Information about minimum limitation values for particular districts and wage standards may also be
found at that site.

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION

Date application received by dislrict
Authorized School Districi Representative

. o S o == 5-20-13
First Name | Last Name
Dr. Paul ‘Clore
Title
Superintendent
School District Name
Gregory-Portland 1ISD
Street Address
608 College Street
Mailing Address
608 College Street
City Stale ZIP
Portland X 78374
Phone Number | Fax Number
361-777-1091 361-777-1093
Mabile Mumber (optional) E-mail Address
pclore@g-pisd.org
| autharize the consultant to provide and obtain information related to this application.. . ... (4 Yes U No
Will consultant be primary COMACET . .. .ot u i e W4 ves U No

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html

(50-296 = Rev. 05-10/7)



1009 B MR
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8CHQOL DISTAICT INFORMATION - CERTIFIGATION OF ARPLICATION coninuzs)

Authorized School Distrlct Consultant (If Applicable)

Firsl Name . Lasl Nama
Daniel T. Casey
Tille

Partner

Firm Name

Moak, Casey & Associates LLP

Stieet Address

400 W. 15th Street, Suite 1410

Mating Addiess

400 W. 16th Street, Suite 1410

™ Austin X "78701-1648
T 519.485-7878 " 512-485-7888
Mobilo Numbor (Oplional) E-mai Address

dcasey@moakcasey.com

| am the authorized representalive for lhe school district 1o which this application is being submitted. | understand that this application is a govern-
ment record as defined in Chapler 37 of lhe Texas Penal Code.

Signalure (Authorizad School Disliicl Represcentativa) Date
Clree A"t/
Has the district determined lhis application complete?. . ... IR T AT S R S T S e TR A R R I B 6 d‘(es No

If yes, date delermined complete. 5-30-13

Have you completed the schoal finance documents required by TAC 9.3054(C)3)7 ..o oo v v i i eie i i ie i i aes 0 ves 4 No

SCHOOL DISTRICT CHECKLIST AND REQUESTED ATTAGHMENTS

Checkllst Page X of 16 cﬂ‘;‘;’;ﬁ i

1 Date application recelved by the ISD 1of 16 P

2  Cerlificalion page signed and dated by authorized school district representative 2of 16 \/

3 Dale applicalion deemed complete by ISD 20of 16 /

4  Certilication pages signed and dated by applicanl or aulhorized business representative of applicant 4 0f 16 \/
5 Compleled company checklist i2 of 16 J
6 School finance documents described in TAC 9.1054(c){3) (Due wilhin 20 days of district providing nolice 2 of 16

of completed application) will Supplement

Page 2 (50-296 » Rev, 05-117) For more informalion, visil our Web sile: wawvewindow.state b .us/laxinfo/proplax/hb1200/index. htm|



ot ERh, [ CL
GOELE LI Application for Appraised Value Limitation on Qualified Property

SCHOOL DISTRICT INFORMATION = GERTIRICATIONIO]

Authorized School District Consultant (If Applicable)

Firs Name . Last Name -
Daniel T. Casey

Tillo

Partner

Fium Name

Moak, Casey & Associates LLP

Stroet Addross

400 W. 15th Street, S_uite 1410

Mai;n? Adass
400 W. 15th Street, Suite 1410 _
City Stalo

Austin TX " 78701-1648

Phono Kumber

512-485-7878 T 5 19-485-7888

Mabite Number (Oplional) E-mad Addiess

dcasey@moakcasey.com

I am the aulhorized representative for the school district 1o which this application Is being submitted. | understand that this application is a govern-
ment record as delined In Chapler 37 of the Texas Penal Code.

_Signalum (Authonzad S_cnr-:to! ishuct Representalive) Date

Sl
el lonse
Has the dislrict determined this applicalion complele?. . ..........ccoviiininn., B Y e A AV SE SR S R U Yes 4 No

If yes, date determined complete,

Have you completed the school finance documents raquired by TAC 9.4054(C)3)7 + . v .o v et et Uves WnNo

Checklist Page X of 16 00?1:1;21:3 d
1 Date application received by the ISD 1016
2 Cerliﬁcal-ion page signed and daled by authorized school districl representative | 2 of 16
3 Dale application deemed complete by ISD 2of 16
4 Cerlilication pages signed and dated by applicant or authorized business representalive of applicant 4 0f 16 /
5 Completed company checklist 12 of 16 \/

6 School finance documents described in TAC 9.1054(c)(3) (Due wilhin 20 days of dislrict providing notice

of complelad application) 20f 16

Page 2 (50296 Rev, 05-1047) Far more information, visil our Web sile: www.window.slate.lx.usftaxinfo/proplax/hb1200findex.him|



Form 50-296

Application for Appraised Value Limitation on Qualified Property

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION (conTiNUED)

Authorized School District Consultant (If Applicable)

‘ Last Name )

| Casey

First Name

Daniel T.

?lle
Partner

Firm Name

Moak, Casey & Associates LLP

Street Address

400 W. 15th Street, Suite 1410

7Mai1ing Address

400 W. 15th Street, Suite 1410

Gity

~Austin
" 512-485-7878

Mobile Number (Optional)

State

™ "78701-1648
""" 512-485-7888

E-mail Address

- dcasey@moakcasey.com

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a govern-

ment record as defined in Chapter 37 of the Texas Penal Code.

!?mli.l-re (Authorizad School District Representative) Date

— _ L e
Has the district determined this application complete?. . ... ... . oo e U Yes A No
If yes, date determined complete.

Have you completed the schoal finance documents required by TAC G A0BA(CHB)? v ov it i e e U ves 4 No

SCHOOL DISTRICT CHECKLIST AND REQUESTED ATTACHMENTS

Checklist

1 | Date application received by the 1SD

2 | Certification page signed and dated by authorized school district representative

3 | Date application deemed complete by ISD

4 | Certification pages signed and dated by applicant or authorized business representative of applicant

5 | Completed company checklist

of completed application)

School finance documents described in TAC 9.1054(c)(3) (Due within 20 days of district providing notice

Page X of 16 ‘ CO?::.ZLd
10of 16 _
S tem— o 20f 16 H
—= o 2 of 16
e | o
- 12 of 16 v
ol Gt B 2 of 16 Bl

Page 2 (50-296 * Rev. 05-10/7)

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



Application for Appraised Value Limitation on Qualified Property BRZIUELELH

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION

Authorized Business Representative (Applicant)

First Name Last Name

Bernhard Schilattl -

Title

7Chief Executive Officer

Organizalion

voestalpine Stahl GmbH

Street Address - -

Eaiiing Address ) - o

800 N. Shoreline Drive, Suite 1600 South Tower

City - ) Slate BRET

Corpus Christi X 78401

Phone Number 7 - Fax Number -

+43 6646156022 +43 50304 55 4930

Maobile Number (cptlc;nal) ) Bus%ness e-mall Address _ -
Bernhard.Schlattl@voestalpine.com

Will a company official other than the authorized business representative be responsible for responding
10 future INfOrMatioN FEOUBSIS? . . . . . ottt ettt e s e a e e e 4 ves U No

If yes, please fill out contact information for that person.

First Name i | Last Name
Gottfried Simhofer
Title

Treasurer

Organization

voestalpine Stahl GmbH

Street Address

Mailing Address

@0 N.ﬁ%reline Drive, Suite@@ South Tow_fer

City Slate ZIP

Corpus Christi TX 78401

Phene Number Fax Number

+43 6648360883 43 50304 55 4930

Mobile Number (optional) E-mail Address
Gottfried.Simhofer@voestalpine.com

| authorize the consultant to provide and obtain information related o this application.. ............c i A Yes O no

Will consultant be primary COMACI? . ... ..ottt e e e (4 ves O No

Mr. Schattl and Mr. Simhofer are both Authorized
Business Representatives of voestalpine Texas,
LLC per internal policy of the company.

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 = Rev. 05-10/7) Page 3



Form 50296 Application for Appraised Value Limitation on Qualified Property

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION (CONTINUED)

Authorized Company Consultant (If Applicable)

L:as?f\ian;; e R

Cummings

“FeiName

D. Dale
et S
Partner

Firm Name

Cummings Westlake LLC
e ———
12837 Louetta Road, Suite 201
g

12837 Louefta Road, Suite 201

Cily

Cypress 1P, 77429
Phone Number Fax Number

713-266-4456 713-266-2333

Buslneas emall Addiess

deummings@ecwlp.net

| am the authorized representaiive for the business entity for the purpase of fillng this application. | understand that this application is a government record as
defined in Chapter 37 of the Texas Penal Gode. The information contalned in this application Is true and correct to the best of my knowledge and belief.

\ hereby certify and affrm that the business entity | represent is In good standing under the laws of the slate in which the business entity was organized and that
no delinquent taxes are ewed to the State of Texas.

S 7,

Linz, am 13.05.201.

MR A ,,l}— _{I \g“l‘_//&:,} ,';,;7., g
»«’ar ensdfoly -

GIVEN under my hand and seal of office this day of

Notary Public, State of

(Nolary Seal)

My commission expires

If you make a false statement on (his application, you could he found guilty of a Class A misdemeanor or a state jail felony under Texas Penal Code § 87.10.

Page 4 (50-296 » Rev. 05-10/7) For more Information, visil our Web site: www.wlndow.sla!e.tx.usltaxInfo}proplnxlhblzuwindexJl




Beurkundungsregisterzahl: 2315/2013

: E htheit der Unterschriften des Herrn Bernhard Schiattl, geboren am 20.(
G

-----------------

th
of Mister Bernhard Schiattl, born on 20

HUBNER

als bagidiite Subslitulln des &tfentichen Notars
Dr. Jurgen Hohla In Linz




Application for Appraised Value Limitation on Qualified Property BELLELEED

FEES AND PAYMENTS

A Enclosed is proof of application fee paid to the school district.

For the erpose of this question, “payments to the school district” include any and all paym_ents or transfers of things of value made to the school
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value.

Please answer only either A OR B:

B. If “payments to the school district” will only be determined by a formula or methodology without a specific amount being
specified, could such method result in “payments to the school district’ that are not in compliance with Tax Code §313.027(i)?. . . Uves MNo

BUSINESS APPLICANT INFORMATION

Legal Name under which application is made

voestalpine Texas LLC

Texas Taxpayer 1.D. Number of entity subject lo Tax Gode, Chapter 171 {11 digits)

32050641839

331110

Is the applicant a party to any other Chapter 313 agreements?. . ... .o oottt U Yes W No

APPLICANT BUSINESS STRUCTURE

Registered to do business in Texas with the Texas Secretary of Sfate? . .. ............. ..o, Myes o

E"’Iﬂ; business ;ganizaﬂon of applicant (corporation, limitad fiability corporation, etc.)
Limited Liability Corporation

1. Is the applicant a combined group, or comprised of members of a combined Qroup, -
as defined by Texas Tax Code Chapter 171.0001(7)7 . ... ..ot i e e Uves MNo
If so, please attach documentation of the combined group membership and contact information.

2 |s the applicant current on all tax payments due to the State of Texas? .. ... .o (4 Yes O No

3. Are all applicant members of the combined group current on all tax payments due to the State of Texas?......... NA dyes No

If the answer to either question is no, please explain and/or disclose any history of default, delinquencies and/or any
material litigation, including litigation involving the State of Texas. (Use attachment if necessary.)

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rev. 05-10/7) Page 5



U No
The property will be used as an integral part, or as a necessary auxiliary part, in one of the following activities:
(1) MENUTAGIUTING .« . o oottt e it et et e e e e a e e e e e Yes [No
(2) research and deVeloPIMBIE .« sos oy o o0 vf wale S pe fie W0 Fa wmBal 0 150 D00 3 b P e s B 0 W S S T s e G e Oves No
(3) a clean coal project, as defined by Section 5.001, Water Code ................. Ta e e e ne e m s e e et e Uvyes b No
(4) an advanced clean energy project, as defined by Section 382,003, Health and Safety Code .. ................... ... Oyes M No
(5) renewable energy electric generation ... ... ... ... e Oves Mo
(6) electric power generation using integrated gasification combined cycle technology. . . .......ooviviiniiiirane ... Oves b nNo
(7) nuclear electric POWer gENBIALION . . . ... .t ittt i e e s e e e e e e e Uyes b No
(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) ... yes AnNo
Are you requesting that any of the land be classified as qualified INVeSIMeNt? . ... ... ... ....oouiiiiiiiiiiiaiiiienn, Uyes b No
Will any of the proposed qualified investment be leased under a capitalized lease?. .. .. ... ... ... .ol Uyves & nNo
Will any of the proposed qualified investment be leased under an operating 1ease?. . . .........oovviiereiieenaenne oo, Uves W No
Are you including property that is owned by a person other than the applicant?. .. ... Uves @nNo
Will any property be pooled or proposed to be pooled with property owned by the applicant in determining
o Amaunit Of YoUF GUEITBE FVEBHEBALE 4%: sononss i i Lol 0 P Wk 5 6 5o i o 5 Sia &5 Sabam we i i Sewise o W i S Oves W No

PROJECT DESCRIPTION

Provide a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information. (Use attach-
menis as necessary)

See Attachment 4

Describe the ability of your company to locate or relocaie in another state or another region of the state.

See Attachment 4A

PROJECT CHARACTERISTICS (CHECK ALL THAT APPLY)

LA New Jobs 4 Construct New Facility (4 New Business / Start-up U Expand Existing Facility
[ Relocation from Out-of-State (W} Expansion 4 Purchase Machinery & Equipment
U Consolidation 0 Relocation within Texas
PROJECTED TIMELINE
Begin Construction Aprll 2014 Begin Hiring New Employees 2015
Construction Complete Q12016 Fully Operaticnal Q12016
2014 - 2016

Purchase Machinery & Equipment

Do you propose to construct a new building or to erect or affix a new improvement after your application review

Note: Improvements made before that time may not be considered qualified property.

Q1 2016

When do you anticipate the new buildings or improvements will be placed in service?

Page 6 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



Application for Appraised Value Limitation on Qualified Property ECUELEED

Identify state programs the project will apply for:

State Source Amount
Texas Enterprise Zone To Be Determined
Texas Skills Development Fund To Be Determined

— To Be Determined

Will other incentives be offered by local units of government? . .. ... i i Yes [ No

Please use the following box for additional details regarding incentives. (Use attachments if necessary.)

A Chapter 312 tax abatement has been requested from San Patricio County Drainage District. The tax abatement
agreement has not been executed at the time this application is submitted. A Chapter 381 agreement has been
signed with San Patricio County and a Chapter 380 agreement has been signed with the City of Corpus Christi.

THE PROPERTY

San Patricio

Identify county or counties in which the proposed project will be located

Central Appraisal District (CAD) that will be responsible for appraising the property San Patricio

Will this CAD be acting on behalf of another CAD to appraise this property? . ... i dves No

List all taxing entities that have jurisdiction for the property and the portion of project within each entity

Boury: San Patricio (100%) City: City of Corpus Christi ETJ (100%)
(Name and percent of project) {Name and percent of project)
Hospital District: n/a Water District: n/a
{Name and percent of project) (Name and percent of project)
. \ - o
. San Patricio County Drainage District (100%) Gihier (describs):
{Name and percent of project) (Name and percent of project)
Is the project located entirely within this 1ISD7. . .. ... .t e e Myes no

If not, please provide additional information on the project scope and size to assist in the economic analysis.

The Project includes dock facilities that are integral to the operation of the plant. The dock
facilities are in Corpus Christi ISD and a separate Application for Appraised Value
Limitation on Qualified Property may be filed with Corpus Christi ISD. The investment and
estimated market value of the dock facilities in Corpus Christi ISD are not included in this
application.

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html| (50-296 = Rev. 05-10/7) Page 7



IV LET  Application for Appraised Value Limitation on Qualified Property

NOTE: The minimum amount of qualified investmant required to qualify for an appraised value limitation and the minimum amount of appraised value limitation
vary depending on whether the school district is classified as rural, and the taxable value of the property within the school district. For assistance in determining
estimates of these minimums, access the Comptroller's Web site at www.window.state.!x.us/taxinfo/proptax/hb1200/values. html.

At the time of application, what is the estimated minimum qualified investmant required for this school district? $30,000,000

, $30,000,000

What is the amount of appraised value limitation for which you are applying

What is your total estimated gualified Investment? $630:000=000

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment is the sum of the investment in tangible personal property and buildings and new
improvements made between beginning of the gualifying time period (date of application final approval by the school district) and the end of the second complete
tax year.

What is the anticipated date of application approval? August 1, 2013

What is the anticipated date of the beginning of the gualifying time period? August 1, 2013
What is the total estimated investment for this project for the period from the time of

application submission to the end of the limitation period? $630,000,000

Describe the qualified investment.[See 313.021(1).]

Attach the following items to this application:

(1) a specific and detailed description of the qualified Investment you propose to make on the property for which you are requesting an appraised value limitation
as defined by Tax Code §313.021,

(2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your minimum qualified investment and

(3) a map of the qualified investment showing location of new buildings or new improvements with vicinity map.

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or 313.053 for rural school districts)

for the relevant school district category during the qualifying time period? ... oo Wyes Ono
Except for new equipment described in Tax Code §151.318(q) or (g-1), is the proposed tangible personal property to be placed in service for the first time:
(1) in or on the new building or other new improvement for which you are applying? .. ......ovviei i L4 ves O no
(2) if not in or on the new building or other new improvement for which you are applying for an appraised value limitation,

is the personal property necessary and ancillary to the business conducted in the new building or other new improvement?. ............ A ves O no
(3) on the same parcel of land as the building for which you are applying for an appralsed value limitation?. ............................ 4 Yes U no

(“First placed in service" means the first use of the property by the taxpayer.)

Will the investment in real or personal property you propose be counted toward the minimum qualified investment required by
Tax Code §313.023, (or 313.053 for rural school districts) be first placed in service in this state during the applicable qualifying time period? . . Wves ne

Does the investment in tangible personal property meet the requirements of Tax Code §313.021(1)7 ...t 14 Yes U Ne
If the proposed investment includes a building or a permanent, non-removable component of a building, doss it house tangible personal property? LA Yes U No
QUALIFIED PROPERTY

Describe the qualified property. [See 313.021(2)] (If qualified investment describes qualified property exactly you may skip items (1), (2) and (3) below.)

Attach the following items to this application:
(1) a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code §313.021,

(2) a dascription of any new buildings, proposed improvements or personal property which you intend to include as part of your qualified property and
(3) a map of the qualified property showing location of new buildings or new improvements — with vicinity map.

Land
Is the Jand on which you propose new construction or improvements currently located in an area designated as a reinvestment zone
under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23032, . ... oot ves no

If you answered “no” to the question above, what is the anticipated date on which you will submit proof of a
reinvestment zone with boundaries encompassing the land on which you propose new construction ar improve

ments? July 1, 2013

Will the applicant own the land by the date of greement eXeCUtION?. ... ... .\ttt ittt ettt e e e e ves o
Will the Project De 0N 1BASBA IANI? . .. . .. oottt e et e et e e Yes [ No

Page 8 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window,state.tx.us/taxinfo/proptax/hb1200/index.html



Application for Appraised Value Limitation on Qualified Property SUCIUELEEH

QUALIFIED PROPERTY (CONTINUED)

I the land upen which the new building or new improvement is to be huilt is part of the qualified property described by §313.021(2)(A), please attach complete
documentation, including:

1. Legal descripticn of the land

9. Each existing appraisal parcel number of the land on which the improvements will be constructed, regardless of whether or not all of the land described in
the current parcel will become gualified property

3. Owner
4. The current taxable value of the land. Attach estimate if land is part of larger parcel.
5. A detalled map (with a vicinity map) showing the location of the land

Attach a map of the reinvestment zone houndaries, certified to be accurate by either the governmental entity creating the zone, the local appraisal district, or a
licensed surveyor. (With vicinity map)

Attach the order, resolution or ordinance establishing the zone, and the guidelines and criteria for creating the zone, if applicable.

Miscellaneous
Is the proposed project a building or new improvement to an existing facility? ... Oves [ No

Attach a description of any existing improvements and include existing appraisal district account numbers.

List current market value of existing property at site as of most recent tax year. None
(Market Value) (Tax Year)

s any of the existing property subject to a value limitation agreement under Tax Gode 3137 ... oo [ Yes 4 No

Will all of the property for which you are requesting an appraised value limitation be free of a tax
abatement agreement entered Into by a school district for the duration of the limitation? . ..................... s A Yes O wo

WAGE AND EMPLOYMENT INFORMATION

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant
or a contractor of the applicant, on the proposed qualified property during the last complete quarter
before the application review start date (date your applicaticn is finally determined to ba complete)? None

The last complete calendar quarter before application review start date is the:
W First Quarter 0 Second Quarter O Third Quarter O Fourth Quarter of 2013

(year)

What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the most recent quarter reported to the TWC?
None

Note: For job definitions see TAC §9.1051(14) and Tax Code 313.021(3). If the applicant intends to apply a definition for “new job" other than TAG §9.1051(14)(C),
then please provide the definition of “new job” as used in this application.
Not applicable

Total number of new jobs that will have been created when fully operational 89

Do you plan to create at least 25 new jobs (at least 10 new jobs for rural school districts) on the land and In connection

with the new building or OEher IMPIOVEMENT?. . ..\ v et et e e et ettt e e e e s e vas O no
Do you intend to request that the governing body waive the minimum new job creation requirement, as provided under
TaX 0008 §313.025(F-1)7. . ...t ettt et et e e e Oves ne

If you answered “yes” to the question above, attach evidence documenting that the new job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards. Note: Even if a minimum new job waiver is provided, 80% of all new johs must be qualifying jobs
pursuant to Texas Tax Code, §313.024(d).

What is the maximum number of qualifying jobs meeting all criteria of §313.021(3) you are committing to create? 68 in 2017

If this project creates more than 1,000 new jobs, the minimurm required wage for this project is 110% of the average county weekly wage for all jobs as described
by 313.021(3)(E)(ii).

If this project creates less than 1,000 new jobs, does this district have territory in a county that meets the demographic characteristics of 313.051(2)? (see table
of information showing this district characteristic at http-/www.window.state.tx.us/taxinfo/proptax/in1200/values. htmi)

If yes, the applicant must meet wage standard described in 313.051(b) (110% of the regional average weekly wage for manufacturing)
If no, the applicant shall designate one of the wage standards set out in §§313.021(5)(A) or 313.021(5)(B).

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rey, 05-10/7) Page 9



Application for Appraised Value Limitation on Qualified Property

WAGE AND EMPLOYMENT INFORMATION (conTinuED)

For the following three wage calculations please include on an attachment the four most recent quarters of data for gach wage calculation. Show the average and
the 110% calculation. Include documentation from TWG Web site. The final actual statutory minimum annual wage requirement for the applicant for each qualifying
job — which may differ slightly from this estimate — will be based on information from the four quarterly periods for which data were available at the time of the

application review start date (date of a completed application). Ses TAG §9.1051(7).
110% of the county average weekly wage for all jobs (all industries) in the county is $890
$1,469

110% of the county average weekly wage for manufacturing jobs in the region is $983

110% of the county average weekly wage for manufacturing jobs in the county is

Please identify which Tax Code section you ars using to estimate the wage standard required for this project:
Ol§313.021(5)(4) or  1§313.021(5)(B) or  (1§313.021(3)(E)(), or (N§313.051()?

What is the estimated minimum required annual wage for each qualifying job $51 138
based on the qualified property? ’

What is the estimated minimum required annual wage you are committing $51 138
to pay for each of the qualifying jobs you create on the qualified property? ’

Will 80% of all new jobs created by the owner be qualifying jobs as defined by 313.021(3)7 ........ oo Yes U no
Will each qualifying job require at least 1,600 of WOTK @ YEAI? . .. ... oo uuue ettt Mves o
will any of the qualifying jobs be jobs transferred from one area of the state to another?. . ... Uves Mo
Will any of the qualifying johs be refained JODS?. .. ...ooiiuu e [ Ves 4 no
Will any of the qualifying jobs be created to replace a previous 8MPIOYEET ... .. ..o.te ittt O Yes A No
Will any required qualifying jobs be filled by employees of contractors? ... .. e Oves Wno

If yes, what percent?

Does the applicant or contractor of the applicant offer to pay al least 80% of the employee’s health insurance
premium for gach qualifying Job? ... ..o o Yes U no

Describe each type of benefits to be offered to qualifying jobholders. {Use attachments as necessary.)

See Attachment 15

ECONOMIC IMPACT

Is an Economic Impact Analysis attached (If supplied by other than the Comptroller's office)? ...........ooeioiiii i, Uves & no
Is Schedule A completed and signed for all years and atfached? ... ... .. coiir i A ves O no
Is Schedule B completed and signed for all years and attached? ... ..o in it Wvyes ne
Is Schedule C (Application) completed and signed for all years and attached? .......... ... Myes no
Is Schedule D complated and signed for all years and attached? . ........ ..o Myes ne

Note: Excel spreadsheet versions of schedules are available for download and printing at URL listed below.

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, please attach a separate
schedule showing the amount for each year affected, including an explanation.

Page 10 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



Application for Appraised Value Limitation on Qualified Property

CONFIDENTIALITY NOTICE

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for property tax value limitation, the
information provided therein, and documents submitted in support
thereof, are considered public information subject to release under
the Texas Public Information Act.

There is an exception, outlined below, by which information will be
withheld from disclosure.

The Comptroller’s office will withhold information from public
release if:

1) it describes the specific processes or business activities to
be conducted or the specific tangible perscnal property to be
located on real property covered by the application;

2) the information has been segregated in the application from
other information in the application; and

3) the party requesting confidentiality provides the
Comptroller’s office a list of the documents for which confi-
dentiality is sought and for each document lists the specific
reasons, including any relevant legal authority, stating why
the material is believed to be confidential.

All applications and parts of applications which are not segregated
and marked as confidential as outlined above will be considered
public information and will be posted on the internet.

Such information properly identified as confidential will be with-
held from public release unless and until the governing body of the
school district acts on the application, or we are directed to do so
by a ruling from the Attorney General.

Other information in the custody of a school district or the comp-

troller submitted in connection with the application, including infor-
mation related to the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

the nature and amount of the projected investment, employment,
wages, and benefits, will not be considered confidential business
information and will be posted on the internet.

All documents submitted to the Comptroller, as well as all informa-
tion in the application once the school district acts thereon, are
subject to public release unless specific parts of the application or
documents submitted with the application are identified as confi-
dential. Any person seeking to limit disclosure of such submitted
records is advised to consult with their legal counsel regarding
disclosure issues and also to take the appropriate precautions to
safeguard copyrighted material, trade secrets, or any other proprie-
tary information. The Comptroller assumes no obligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondents. A person seeking to limit disclosure of
information must submit in writing specific detailed reasons, includ-
ing any relevant legal authority, stating why that person believes
the material to be confidential.

The following outlines how the Comptroller's office will handle
requests for information submitted under the Texas Public
Infoermation Act for application portions and submitted records
appropriately identified as confidential.

« This office shall forward the request for records and a copy of
the documents at Issue to the Texas Attorney General’s office
for an opinion on whether such information may be withheld
from disclosure under the Texas Public Information Act.

* The Comptroller will notify the person who submitted the
application/documents when the information is forwarded to
the Attorney General’s office.

+ Please be aware that this Office is obligated to comply with
an Attorney General’s decision, including release of informa-
tion ruled public even if it was marked confidential.

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html

(50-296 = Rev, 05-10/7) Page 11



R LT Application for Appraised Value Limitation on Qualified Property

COMPANY CHECKLIST AND REQUESTED ATTACHMENTS

Checklist Page X of 16 | Check Completed
1 | Certification pa_ges sig;r;ed and dated by Auth;rized Business Re;;;esentati\;é (appliéa;nt) 74701% / )
72 Pr(;of of Pay;ment o;Application Fee (Attachment) 7 o 5 of 16 i J -
| For applicant members, documentation of Combined Group membership under Texas Tax '
3 | Code 171.0001 (7) 5 of 16 /
(if Applicable) (Attachment) i . -
4 | Detailed description of the project 6 of 16 /
75 chlgrgjem is Iocaiec;in more than one district, name other districts and list percentage in each ' 7 of 16 /
_ istrict (Attachment) i B i il -
6 | Description of Qualified Investment {(Attachment) 8 of 16 /
7 Mgp qf gl:jalified investmen_t showing location of new buildings or new -improvements | 8 of 16 ] _/_
- with vicinity map. - 7 _ B ] |
8 | Description of Qualified Property (Attachment) 8 of 16 v
. 9 | Map of qualified property showing location of new buildings or new improvemenfs with vicinity ma;; 8of 16 N /
107 Description of Lérmgachment) 7 7 9 of 16 7 /
—11 A d;wiji?ﬁap sh-ov;r;gzga_\t}on of the Ianidﬁi\;cinhy map. - 7 ” - 9 of 16 / -
B 12 A;j;cripjtion of all exisiing_ (if any) impr;\;gn;s (Attachment)___ - - 9 of 16 ) /
. 13 | Request for Waiver of JOb- Creation Requirement (if appliéable) (Atte;c_hmem) - - 9 of 16- 7
14 !E@gﬁon of three possible wage gquiremeints with TWC dom@ﬁaﬁon. (Attachment) 1 _10_0-1‘ 16 B / 7
15 7‘Esgription of Be;f;s 7 _ - 10 of 16 77 -
167 ‘ Economic Impa;{i;‘;pplicable)im | - 1 10 éf 16 N /
17 | Schedule A completéd and sigﬁed - — 13 of 16 777
1;;:hedule B- completed and signed ) - e 14 of 16 o 7
19 | Schedule C (Appﬂ@_n) compleiéﬂ and signiad - - | 15 of 16 /
20 | Schedule D completed and signec; 7 - - - |1 16ofte N J
7%{37 of Reinve;@n_Zone (Attéchmem) (ghowing the actual or | proposed boundaries and N - g
21 | size, Certified to be accurate by either the government entity creating the zone, the local 9 of 16 /
o appraisal district, or a licensed surve&,withyicinily map)_*_ — - o
22 | Order, Resolution, or Ordinance Establishing the Zone (Attachment)* 9 of 16 ; /
_ 23 LeQ:I Bescription of Reinvestment iozé(Tttéchment)* B - | 9 o-f 16 /
" 24| Guidelines and Criteria for Reinvestment Zone(Attachme_nt)* B ' 9 of 16 v -

*To be submitted with application or before date of final application approval by school board.

Page 12 (50-296 * Rey. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html|
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ATTACHMENT 1

See application

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD



ATTACHMENT 2

Copy of wire transfer confirmation attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)






ATTACHMENT 3

voestalpine Texas, LLC is not part of a combined group membership.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD
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Entity Information: VOESTALPINE TEXAS LLC
350 N SAINT PAUL ST STE 2900
DALLAS, TX 75201-4234

Status: IN GOOD STANDING NOT FOR
DISSOLUTION OR WITHDRAWAL
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Registered Agent: CT CORPORATION SYSTEM
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Registered Agent Resignation Date:

State of Formation: DE

File Number: 0801762408
SOS Registration Date: April 5,2013
Taxpayer Number: 32050641839
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ATTACHMENT 4

voestalpine plans to construct iron and steel processing and production facilities in multiple phases. The
first phase will be a direct reduced iron (“DRI”) plant for the production of hot briquetted iron (“HBI”)
with an estimated annual production of 2,000,000 metric tons. Capital investment for this project is
estimated to be $630,000,000. Included in the capital investment is an estimated $55,000,000 in
pollution control property. This Application for Appraised Value Limitation on Qualified Property is for

Phase 1 only.

The DRI/HBI plant covers an area of approximately 82 acres out of the 475.52 acre proposed
reinvestment zone. The anticipated location of the DRI/HBI plant is shown in Attachment 7.
Approximately 14,000 metric tons of structural steel, 10,000 metric tons of mechanical equipment, 1.6
million ft2 of reinforced concrete and 540,000 ft2 of road surface will be constructed and installed. The
reduction of the iron ore takes place in a 400 foot high DRI-tower, which holds an 800 metric ton reactor
vessel. Depending on the chosen technology, a 300 foot long and 30 foot wide natural gas reformer is
required. Further, an estimated 31 buildings with a total floor space of approximately 400,000 ft2 will be
constructed. Handling the in-bound and out-bound materials requires the construction of a 1,030 foot
long and 100 foot wide high-performance dock with two unloading cranes and one ship loader (the dock
and cranes, which are integral to the manufacturing process, are primarily located in Corpus Christi ISD
and are not a part of this application). The equipment is designed to handle 3.0 million metric tons of
iron ore pellets and 2.0 million tonnes of HBI annually.

DRI is produced from direct reduction of iron pellets (approximately 3,000,000 metric tons p.a. brought
in per ship) by a reducing gas produced from natural gas. The high iron content and other favorable
metallurgical properties make DRI an excellent high quality feedstock for electric arc furnaces and other
steelmaking processes. For easing transportation and handling, the pellet-sized DRI is
briquetted/compacted into palm-sized HBI.

A part of the plant’s production output will be transported to Europe per ship as a feedstock for
voestalpine’s blast and blast oxygen furnaces. This allows voestalpine to (1) boost crude steel
production, (2) substitute coke, scrap and other raw materials, and (3) lower voestalpine’s carbon
footprint due to the use of natural gas instead of coke. The remaining capacity will be made available to
the market, preferably to long-term customers.

Qualified property includes, but is not limited to, the following:

Oxide Unloading Wharf

Oxide Transfer Towers

Oxide Distribution System

Oxide Storage

Oxide Discharging System

Oxide Screening Station

Dedusting Oxide Screening

Oxide Fines Handling

Oxides Coating Plant

Vapor Removal Fan & Stack

Reduction Furnace

Top Gas Scrubber

Process Gas Compressor

Main & Auxiliary Blower

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD




Heat Recovery System Reformer
Briguette Cooling Conveyors HBI Emergency Storage Yard
Production Transfer Towers HBI Stacker

HBI Storage Yard

HBI Reclaimer

Product Screening Stations

Product Fines Storage

Space for Fines Briquetting

HBI Loading

Natural Gas Measuring and Reduction Station

Flare

Air Compressor Station Building

Diesel Generator Building

Transformer Main Substation and Control Building
Substation Material Handling Buildings Substation Seaport Building
Seawater Supply Raw Water Treatment

Fire Water Reservoir Waste Water Treatment

Clarifier Cooling Tower

Pump Area Settling Ponds

Process Classifier

Chemical Agent Storage Facility Building

Gate House Building

Administration Building

First Aid Station

Building For Technological Staff

Equipment Storage Warehouse Building

Refractory Storage

Oil And Lubricant Storage

Energetic Storage

Hydraulic And Mechanical Service Shop

Analyzer Building

Mobile Equipment Filling & Service Station Building

Space For Waste Heat Recovery

Seal Gas Compressor

Inert Gas Generator

Briquetter And BSG Dedusting

Flue Gas Hot Fan

Natural Gas Distribution

Purge Gas Tanks

Blower Area Sump

Seal Gas Sump

Process Gas Mist Eliminator

Purge Gas Compressor Building

Laboratory C02 Removal
CO2 Compressor Station HBI - Railway Loading Station
Process gas heater Humidifier

Direct reduction shaft

External reduction cooler for CDRI production

Ejector stack

Intraplant piping, tanks, conveyors, and vessels

Control room building

Sewage system

Pollution control equipment to the extent it is not
specifically listed in this table

Dock Improvements to the extent they are within
GPISD

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD




ATTACHMENT 4A

The voestalpine Group is a steelmaking, processing, and technology group that operates worldwide and
manufactures, processes, and develops high-quality steel products. With 500 production and sales
companies in more than 50 countries on five continents, the Group has been listed on the Vienna Stock
Exchange since 1995. With its top-quality flat steel products, the Group is one of the leading partners to
the automotive and domestic-appliance industries in Europe and to the oil and gas industries worldwide.
The voestalpine Group is also the world market leader in railway switch technology, special rails, tool
steel, and special sections. It staffs roughly 46,500 employees worldwide.

The voestalpine Group has the ability to locate investments in many locations around the world.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD



ATTACHMENT 5

The Project, for purposes of this application, is located in the following taxing jurisdictions:

e San Patricio County (100%)

e Gregory-Portland ISD (100%)

e San Patricio County Drainage District (100%)
e City of Corpus Christi ETJ (100%)

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD



ATTACHMENT 6

voestalpine plans to construct iron and steel processing and production facilities in multiple phases. The
first phase will be a direct reduced iron (“DRI”) plant for the production of hot briquetted iron (“HBI"}
with an estimated annual production of 2,000,000 metric tons. Capital investment for this project is
estimated to be $630,000,000. Included in the capital investment is an estimated $55,000,000 in
pollution control property. This Application for Appraised Value Limitation on Qualified Property is for

Phase 1 only.

The DRI/HBI plant covers an area of approximately 82 acres out of the 475.52 acre proposed
reinvestment zone. The anticipated location of the DRI/HBI plant is shown in Attachment 7.
Approximately 14,000 metric tons of structural steel, 10,000 metric tons of mechanical equipment, 1.6
million ft® of reinforced concrete and 540,000 ft? of road surface will be constructed and installed. The
reduction of the iron ore takes place in a 400 foot high DRI-tower, which holds an 800 metric ton reactor
vessel. Depending on the chosen technology, a 300 foot long and 30 foot wide natural gas reformer is
required. Further, an estimated 31 buildings with a total floor space of approximately 400,000 ft* will be
constructed. Handling the in-bound and out-bound materials requires the construction of a 1,030 foot
long and 100 foot wide high-performance dock with two unloading cranes and one ship loader (the dock
and cranes, which are integral to the manufacturing process, are primarily located in Corpus Christi ISD
and are not a part of this application). The equipment is designed to handle 3.0 million metric tons of
iron ore pellets and 2.0 million tonnes of HBI annually.

DRI is produced from direct reduction of iron pellets (approximately 3,000,000 metric tons p.a. brought
in per ship) by a reducing gas produced from natural gas. The high iron content and other favorable
metallurgical properties make DRI an excellent high quality feedstock for electric arc furnaces and other
steelmaking processes. For easing transportation and handling, the pellet-sized DRI is
briguetted/compacted into palm-sized HBI.

A part of the plant’s production output will be transported to Europe per ship as a feedstock for
voestalpine’s blast and blast oxygen furnaces. This allows voestalpine to {1) boost crude steel
production, (2) substitute coke, scrap and other raw materials, and (3) lower voestalpine’s carbon
footprint due to the use of natural gas instead of coke. The remaining capacity will be made available to
the market, preferably to long-term customers.

Qualified property includes, but is not limited to, the following:

Oxide Unloading Wharf

Oxide Transfer Towers

Oxide Distribution System

Oxide Storage

Oxide Discharging System

Oxide Screening Station

Dedusting Oxide Screening

Oxide Fines Handling

Oxides Coating Plant

Vapor Removal Fan & Stack

Reduction Furnace

Top Gas Scrubber

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD




Process Gas Compressor

Main & Auxiliary Blower

Heat Recovery System Reformer
Briguette Cooling Conveyors HBI Emergency Storage Yard
Production Transfer Towers HBI Stacker

HBI Storage Yard

HBI Reclaimer

Product Screening Stations

Product Fines Storage

Space for Fines Briquetting

HBI Loading

Natural Gas Measuring and Reduction Station

Flare

Air Compressor Station Building

Diesel Generator Building

Transformer

Main Substation and Control Building

Substation Material Handling Buildings

Substation Seaport Building

Seawater Supply

Raw Water Treatment

Fire Water Reservoir

Waste Water Treatment

Clarifier

Cooling Tower

Pump Area

Settling Ponds

Process Classifier

Chemical Agent Storage Facility Building

Gate House Building

Administration Building

First Aid Station

Building For Technological Staff

Equipment Storage Warehouse Building

Refractory Storage

Oil And Lubricant Storage

Energetic Storage

Hydraulic And Mechanical Service Shop

Analyzer Building

Mobile Equipment Filling & Service Station Building

Space For Waste Heat Recovery

Seal Gas Compressor

Inert Gas Generator

Briquetter And BSG Dedusting

Flue Gas Hot Fan

Natural Gas Distribution

Purge Gas Tanks

Blower Area Sump

Seal Gas Sump

Process Gas Mist Eliminator

Purge Gas Compressor Building

Laboratory C0O2 Removal
CO2 Compressor Station HBI - Railway Loading Station
Process gas heater Humidifier

Direct reduction shaft

External reduction cooler for CDRI production

Ejector stack

Intraplant piping, tanks, conveyors, and vessels

Control room building

Sewage system

Pollution control equipment to the extent it is not
specifically listed in this table

Dock Improvements to the extent they are within
GPISD

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD




ATTACHMENT 7

Please see attached maps. The survey map shown is for the property in GPISD and is the subject of this
application. There are docks and cranes adjacent to the surveyed property that are primarily in Corpus

Christi ISD. The docks and cranes, to the extent they are not in GPISD, may be the subject of a separate
Application for Appraised Value Limitation on Qualified Property filed with Corpus Christi ISD at a future
date.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD
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Site plan for
improvements. All
improvements will
be wholly inside
the boundaries of
the reinvestment
zone.
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DRI-PLANT 1 (34,0ha}

B 1 Reduction Unit

712 Gas Treatment Unit

[ 13 Reformer Unit

[" ] 4 co, Removal Unit

Bl 5

B 5 Water Supply and Treatment Unit
[ 7 Auxiliaries Unit

[ 8. Buildings

[ o Material Handling

[110 Dock

DISCRIPTION:
1 COXIDE UNLOADING WHARF

2 OXIDE TRAMSFER TOWER I

3 OXIDE TRANSFER TOWER 2

4 OKIDE DISTRIBUTION SYSTEM

B OXIDE STORAGE

] OXIDE DISCHARGING SYSTEM

7 OXIDE TRANSFER TOWER 8

8 OXIDE SCREENING STATION

] DEOUSTING OXIDE SCREENING
10 OXIDE FINES HANDLING

1 OXIDE TRANSFER TOWER 4

2 OXIDE COATING PLANT

13 VAPOR REMOVAL FAN & STACK
14 REDUCTION FURNACE

15 TOP GAS SCRUBBER

16 PROCESS GAS COMPRESSORS
17 MAIN AND AUXILIARY BLOWER

18 HEAT RECOVERY SYSTEM

18 REFORMER

20 BRIQUETTE COOLING CONWEYORS
21 HBI EMERGENCY STORAGE YARD
22 PRODUCT TRANSFER TOWER §
n HBI STACKER

24 HBI STORAGE YARD

25 HBIRECLAIMER

26 PRODUCT SCREENING STATION 1
27 PRODUCT TRANSFER TOWER 2
] PRODUCT FINES STORAGE

20 SPACE FOR FINES BRIGUETTING
30 PRODUCT TRANSFER TOWER 3
a HBILOADING

2 NATURAL GAS MEASURING AND REDUCTION STATION

33 FLARE

34 AR COMPRESSOR STATION BUILDING

35  DIESEL GENERATOR BUILLING

36  TRANSFORMER

37 MAIN SUBSTATION AND GONTROL BUILDING
a8 SUBSTATION MATERIAL HANDLING BUILDING
aa SUBSTATION SEAPCRT BUILDING

40 SEAWATER SUPPLY

4 RAWWATER TREATMENT

42 FIREWATER RESERVOIR

43 WASTE WATER TREATMENT

44 CLARIFIER

45 COOLING TCWER

46 PUMP AREA

47 SETTLING PONDS

40 PROCESS CLASS|FIER

44 CHEMICAL AGENT STORAGE FACILITY BUILDING

50 GATE HOUSE BUILOING

51 ADMINISTRATION BUILDING, FIRST AID STATION,

BUILDING FOR TECHNOLOGICAL STAFF

52 EQUIPMENT STORAGE WAREHQUSE BUILDING,

REFRACTORY STORAGE,
DIL AND LUBRICANT STORAGE,
ENERGETIC WORKSHOP,

HYDRAULIC AND MECHANICAL SERVICE SHOP

53 MOBILE EQUIPMENT FILLING &
SERVICE STATION BUILDING

5 ANALYZER BUILDING

55 SPACE FOR WASTE HEAT RECOVERY

56 SEAL GAS COMPRESSOR

57 INERT GAS GENERATOR

58 BRIQUETTER AND BSG DEDUSTING

58 FLUE GASHOT FAN

60 NATURAL GAS DISTRIBUTION

61 PURGE GAS TANKS

62 BLOWER AREA SUMP

683 SEAL GAS SUMP

64 PROCESS GAS MIST ELIMMATOR

85 PURGE GAS COMPRESSOR
BUILDING

66 LABORATORY

67 €O2 REMOVAL (OPTION)

e SPACE FOR CP-COMPRESSOR STATION

HEI - RAILWAY LOADING STATION

N
M 1-10000 (A3)

| 10042015

gowestS
'DRVHBI - Plant 1

Durstberger Robert/ TSI
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ATTACHMENT 8

voestalpine plans to construct iron and steel processing and production facilities in multiple phases. The
first phase will be a direct reduced iron (“DRI”) plant for the production of hot briquetted iron (“HBI")
with an estimated annual production of 2,000,000 metric tons. Capital investment for this project is
estimated to be $630,000,000. Included in the capital investment is an estimated $55,000,000 in
pollution control property. This Application for Appraised Value Limitation on Qualified Property is for

Phase 1 only.

The DRI/HBI plant covers an area of approximately 82 acres out of the 475.52 acre proposed
reinvestment zone. The anticipated location of the DRI/HBI plant is shown in Attachment 7.
Approximately 14,000 metric tons of structural steel, 10,000 metric tons of mechanical equipment, 1.6
million ft2 of reinforced concrete and 540,000 ft? of road surface will be constructed and installed. The
reduction of the iron ore takes place in a 400 foot high DRI-tower, which holds an 800 metric ton reactor
vessel. Depending on the chosen technology, a 300 foot long and 30 foot wide natural gas reformer is
required. Further, an estimated 31 buildings with a total floor space of approximately 400,000 ft? will be
constructed. Handling the in-bound and out-bound materials requires the construction of a 1,030 foot
long and 100 foot wide high-performance dock with two unloading cranes and one ship loader (the dock
and cranes, which are integral to the manufacturing process, are primarily located in Corpus Christi ISD
and are not a part of this application). The equipment is designed to handle 3.0 million metric tons of
iron ore pellets and 2.0 million tonnes of HBI annually.

DRI is produced from direct reduction of iron pellets (approximately 3,000,000 metric tons p.a. brought
in per ship) by a reducing gas produced from natural gas. The high iron content and other favorable
metallurgical properties make DRI an excellent high quality feedstock for electric arc furnaces and other
steelmaking processes. For easing transportation and handling, the pellet-sized DRI is
briquetted/compacted into palm-sized HBI.

A part of the plant’s production output will be transported to Europe per ship as a feedstock for
voestalpine’s blast and blast oxygen furnaces. This allows voestalpine to (1) boost crude steel
production, (2) substitute coke, scrap and other raw materials, and (3) lower voestalpine’s carbon
footprint due to the use of natural gas instead of coke. The remaining capacity will be made available to
the market, preferably to long-term customers.

Qualified property includes, but is not limited to, the following:

Oxide Unloading Wharf

Oxide Transfer Towers

Oxide Distribution System

Oxide Storage

Oxide Discharging System

Oxide Screening Station

Dedusting Oxide Screening

Oxide Fines Handling

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD




Oxides Coating Plant

Vapor Removal Fan & Stack

Reduction Furnace Top Gas Scrubber

Process Gas Compressor Main & Auxiliary Blower
Heat Recovery System Reformer

Briquette Cooling Conveyors HBI Emergency Storage Yard
Production Transfer Towers HBI Stacker

HBI Storage Yard

HBI Reclaimer

Product Screening Stations

Product Fines Storage

Space for Fines Briquetting

HBI Loading

Natural Gas Measuring and Reduction Station

Flare

Air Compressor Station Building

Diesel Generator Building

Transformer Main Substation and Control Building
Substation Material Handling Buildings Substation Seaport Building
Seawater Supply Raw Water Treatment

Fire Water Reservoir Waste Water Treatment

Clarifier Cooling Tower

Pump Area Settling Ponds

Process Classifier

Chemical Agent Storage Facility Building

Gate House Building

Administration Building

First Aid Station

Building For Technological Staff

Equipment Storage Warehouse Building

Refractory Storage

Oil And Lubricant Storage

Energetic Storage

Hydraulic And Mechanical Service Shop

Analyzer Building

Mobile Equipment Filling & Service Station Building

Space For Waste Heat Recovery

Seal Gas Compressor

Inert Gas Generator

Briguetter And BSG Dedusting

Flue Gas Hot Fan

Natural Gas Distribution

Purge Gas Tanks

Blower Area Sump

Seal Gas Sump

Process Gas Mist Eliminator

Purge Gas Compressor Building

Laboratory

CO2 Removal

CO2 Compressor Station

HBI - Railway Loading Station

Process gas heater

Humidifier

Direct reduction shaft

External reduction cooler for CDRI production

Ejector stack

Intraplant piping, tanks, conveyors, and vessels

Control room building

Sewage system

Pollution control equipment to the extent it is not
specifically listed in this table

Dock Improvements to the extent they are within

GPISD

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD




ATTACHMENT 9

Please see attached maps. The survey map shown is for the property in GPISD and is the subject of this
apphcaﬁon.TherearedocksandcranesaﬂacenttothesurveyedpropenythatareprhnaﬂWinCorpus

Christi 1SD. The docks and cranes, to the extent they are not in GPISD, may be the subject of a separate
ApmmaﬁmrbrApmeedVMueLMﬂmﬂononQumﬁmdanenymedwﬁhCommsChﬂﬂiBDatanum

date.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD
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ATTACHMENT 10

The legal description of the land in Gregory-Portland ISD is attached. All of the land will be leased under
a long-term lease from the Port of Corpus Christi Authority.

The legal descriptions of the land associated with the East and West Dock Site improvements have also
been attached. Some portions of the docks may be within the boundaries of Gregory-Portland ISD.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD



Legal Description of the 475.52-Acre Plant Site

475.52 -Acre Tract

FIELD NOTES to describe the boundary of a 475.52-acre tract of land out of a called 930.28-
acre tract known as Tract II in “Exhibit A”, said 930.28-acre tract being a portion of a called
1089.34-acre tract described in a deed to the Port of Corpus Christi Authority of Nueces County,
Texas as recorded in Document No. 1998005467, Official Records, Nueces County, Texas and
being out of a called 2496.66-acre tract as recorded in Volume 458, Page 469, Deed Records,
San Patricio County, Texas also being out of portions of the T.T. Williamson Surveys, Abstract
286, Abstract 287, Abstract 288, and Abstract 289, and the J. Gerraghty Survey, Abstract 139, all
being in San Patricio County, Texas, said 475.52-acre tract being more particularly described by
metes and bounds as follows;

COMMENCING at a 1” iron pipe found on the north line of said 930.28-acre tract for the
southwest corner of Tract IIT in “Exhibit A” of said 1089.34-acre tract and for an interior corner
of said 1089.34-acre tract, said 1” iron pipe having Texas State Plane Coordinates of X=
1377726.63 and Y= 17220150.79, thence South 49°45°13” West a distance of 161.84 fect to a
5/8” iron rod with red plastic cap stamped “HYDRO EX SURVEYING” set for the POINT OF
BEGINNING;

THENCE South 17°44°36” East, being 250 feet west and parallel to the east line of said
1089.34-acre tract, a distance of 5,516.07 feet to a 5/8” iron rod with said red plastic cap set for
an exterior corner of the herein described tract;

THENCE South 52°16°42” West, a distance of 186.27 feet to a 5/8” iron rod with said red
plastic cap set for an interior corner of the herein described tract;

THENCE South 17°44°44” East, being 425 feet west and parallel to the east line of said
1089.34-acre tract, a distance of 1,454.17 feet to a 5/8” iron rod with said red plastic cap set for
an exterior corner of the herein described tract;

THENCE South 05°00°40” East, a distance of 2,033.63 feet to a 5/8” iron rod with said red
plastic cap set for the southeast corner of the herein described tract;

THENCE South 78°20°12” West, a distance of 198.27 feet to a 5/8” iron rod with said red
plastic cap set for an exterior corner of the herein described tract;

THENCE North 07°29°58” West, a distance of 1,748.16 feet to a 5/8” iron rod with said red
plastic cap set for an interior corner of the herein described tract;

THENCE South 78°19°34” West, a distance of 2,910.34 feet to a 5/8” iron rod with said red
plastic cap set for the southwest corner of the herein described tract;

{H0048243.1}



THENCE North 01°15°10” West, being approximately 470 feet east and parallel to the east toe
of levee recognized as D.M.P.A. No. 14, a distance of 967.53 feet to a 5/8” iron rod with said red
plastic cap set for an interior corner of the herein described tract;

THENCE South 73°03°57” West, a distance of 181.77 feet to a 5/8” iron rod with said red
plastic cap set for an exterior corner of the herein described tract;

THENCE North 01°15°07” West, being approximately 295 feet east and parallel to the east toc
of levee recognized as D.M.P.A. No. 14, a distance of 3,882.65 feet to a 5/8” iron rod with said
red plastic cap set for a corner, the P.C. of curve for an interior corner of the herein described
tract;

THENCE in a Northwesterly direction, with the arc of said circular curve to the left, whose
Central Angle is 60°42°34”, whose Radius is 1,627.00 feet, and Arc Distance of 1,723.94 feet to
a 5/8” iron rod with said red plastic cap set for a comer, the P.T. of said curve, for an exterior
corner of the tract herein described;

THENCE North 09°28°59” East, being 100 feet east and parallel to the west line of said 930.28-
acre tract, a distance of 2,181.12 feet to a 5/8” iron rod with said red plastic cap set for the
northwest corner of the herein described tract;

THENCE South 70°28°50” East, being 140’ south and parallel to the north line of said 930.28-
acre tract, a distance of 2,016.12 feet to a 5/8” iron rod with said red plastic cap set for the
northeast corner of the herein described tract and the POINT OF BEGINNING,

CONTAINING within these metes and bounds 475.52 acres (20,713,669 square feet) of land,
morte or less.

{H0048243.1}



Hydro €Ex

Surveying & Hydro Excavation Services

802 N. Navigation Blvd., Suite 102
Corpus Christi, Texas 78408

5.907-Acre Tract “EAST DOCK SITE”

FIELD NOTES to describe the boundary of a 5.907-acre tract of land herein referred to
as the “East Dock Site” being a portion of a called 930.28-acre tract known as Tract II
and a portion of a called 21.98-acre tract known as Tract 1V — Submerged Tract, both in
“Exhibit A” of a called 1089.34-acre tract described in a deed to the Port of Corpus
Christi Authority of Nueces County, Texas as recorded in Document No. 1998003467,
Official Records, Nueces County, Texas and being a portion of a called 4140.6-acre tract
of submerged land conveyed by the State of Texas to Nueces County Navigation District
No. 1 by Patent 106 dated August 9, 1951 as recorded in Volume 522, Page 201, Deed
Records, Nueces County, Texas also being out of a portion of the T.T. Williamson
Survey, Abstract 288, in San Patricio County, Texas and the State of Texas Submerged
Land Tracts, Tract 1, in Nueces County, Texas, said 5.907-acre tract being more
particularly deseribed by metes and bounds as follows;

COMMENCING at a brass disk set in concrete known as a United States National
Geodetic Survey monument marked “Quintana 1933", said monument having Texas State
Plane Coordinates of X= 1377525.05 and Y= 1721135621, thence South 86°23°30” East
a distance of 2,042.49 feet to a 5/8” iron rod with red plastic cap stamped “HYDRO EX
SURVEYING” found for an exterior corner of a 475.52-acre tract of land recently
surveyed and monumented in November 2012 within the limits of said 1089,34-acre tracl
for an exterior corner of the 5.907-acre tract herein described for the POINT OF
BEGINNING;

THENCE North 78°20°12" East, along the south line of said 475.52-acre tract, a
distance of 198.27 feet to a 5/8” iron rod with same red plastic cap found for an exterior
corner of said 475.52-acre tract and for an exterior corner of the herein described tract;

THENCE South 11°39'48” East, a distance of 165.18 feet to a point for an interior
corner of the herein described tract;

THENCE North 78°20°12” East, a distance of 74.81 feet to a point for the west line of a
called 58.07-acre tract of submerged lands known as Tract 1, Parcel 6 described in a deed
to BPU Reynolds, Inc. as recorded in Docurment No. 2001000017, Deed Records, Nueces
County, Texas for the northeast corner of the herein described tract;

THENCE South 07°00°40 East, along the west line of said 58.07-acre tract, a distance
of 235.60 feet to a point for the southwest corner of said 58.07-acre tract, for a bend point

described tract:

THENCE South 78°20°12” West, along said north bulkhead line, a distance of 1060.00
feet to a point for the southwest corner of the hercin described tract;

THENCE North 11°39°48" West, a distance of 200.00 feet to a point for the northwest
corner of the herein described tract;

H13-0119 Revl
Page | of2



THENCE North 78°20°12” East, a distance of 791,48 feet to a point for an interior
corner of the herein described tract;

THENCE North 07°29'58” West, a distance of 200.53 feet to a 5/8” iron rod with same
red plastic cap found for an exterior corner of said 475.52-acre tract and for an exterior
corner of the herein described tract and the POINT OF BEGINNING, CONTAINING
within these metes and bounds 5.907 acres (257,293 square feet) of land, more or less.

A record drawing of even date herewith accompanies this legal description.
These field notes represent a survey made on the ground under my direction and are true

and correct to the best of my knowledge. The information of record noted herein was
provided by the Port of Corpus Christi Authority.

_ o L
5-8-2013 s sn] . 2hddle
Date Michael D. Stridde R.P.L.S. #3589
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Surveying & Hydro Excavation Services

802 N. Navigation Blvd., Suite 102
Corpus Christl, Texas 78408

4.729-Acre Tract “WEST DOCK SITE”

FIELD NOTES to describe the boundary of a 4.729-acre tract of submerged lands herein
referred to as the “West Dock Site” being a portion of a called 21.98-acre tract known as
Tract IV — Submerged Tract, in “Exhibit A” of a called 1089.34-acre tract described in a
deed to the Port of Corpus Christi Authority of Nueces County, Texas as recorded in
Document No. 1998005467, Official Records, Nueces County, Texas and being a portion
of a called 4140.6-acre tract of submerged land conveyed by the State of Texas to Nueces
County Navigation District No. | by Patent 106 dated August 9, 1951 as recorded in
Volume 522, Page 201, Deed Records, Nueces County, Texas also being out of the State
of Texas Submerged Land Tracts, Tract 1, in Nueces County, Texas, said 4.729-acre tract
being more particularly described by metes and bounds as follows;

COMMENCING at a brass disk set in concrete known as a United States National
Geodetic Survey monument marked “Quintana 1933”, said monument having Texas State
Plane Coordinates of X= 1377525.05 and Y= 17211356.21, thence South 69°17°44” East
a distance of 1,378.51 feet to an unmarked point for the northwest comer of a called
5.907-acre tract referred to as the “East Dock Site”, by separate instrument, and for the
northeast corner of the herein described tract for the POINT OF BEGINNING;

THENCE South 11°39°48" East, along the west line of said 5.907-acre tract, a distance
of 200.00 feet to a point on the P,0.C.C.A. North Bulkhead Line for the southwest corner
of said 5.907-acre tracl and for the southeast corner of the herein described tract;

THENCE South 78°20°12” West, along said north bulkhead line, a distance of 1030.00
feet to a point for the southwest corner of the herein described tract;

THENCE North 11°39°48” West, being 1030 feet west and parallel to the west line of
said 5.907-acre tract, a distance of 200.00 feet to a point for the northwest corner of the
hetein described tract;

THENCE North 78°20°12” East, being 200 feet north and parallel to the north bulkhead
line. a distance of 1030.00 feet to a point for the northwest corner of said 5.907-acre tract
and for the northeast comer of the herein described tract and the POINT OF
BEGINNING, CONTAINING within these metes and bounds 4.729 acres (206,000
square feet) of land, by calculation.

A record drawing of even date herewith accompanies this legal description,

These field notes of a submerged land tract represent a survey made by calculation only
and not on the ground under my direction and are true and correcl to the best of my
knowledge. The information of record noted herein was provided by the Port of Corpus
Christi Authority.

5-8-2£13
Date

thadl D. Stridde R.P.L.S. #3589

H13-0129 Rev)
Page 1 of')
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ATTACHMENT 11

Please see attached maps. The survey map shown is for the property in GPISD and is the subject of this
application. There are docks and cranes adjacent to the surveyed property that are primarily in Corpus
Christi ISD. The docks and cranes, to the extent they are not in GPISD, may be the subject of a separate
Application for Appraised Value Limitation on Qualified Property filed with Corpus Christi ISD at a future

date.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD



REINVESTMENT ZONE MAP 1

TR S1ATE Py 0008
/sosmzusmmm

—varab e eh

renrareemeens /|
mww'

s 1.rwm
AT BTATE P
e e,

‘h.-?-. e
i

e, I

CURVE GATA
(@ psaora2:3a”
R=1627,00'
T=552.62'
LesTas e

]
b |
o
L]
n )
; /
»
B

WATILA Toy T

=

(R

\
.

[
eita
wieay

TSI
e

Gohow b '

N

T Wit

WEL D STRDOE.
CERT Y Tl FOREGONG MAR AT

A= 25

s
I A R T

AR 1A EvY

S, e
P ik ot 8 ) ) BT TS
L e

| BEARCITON of UCERAAROUT 453 Hovs

13 Ricean| o T

v

anopt fooe L) ‘ M
| e, e P e

DETAIL HO. A
W

nﬂ.l.ll HO. 2

ey

LA ARVENDR D)

Lotk LY
TERAT BOCLTY

wﬂmmwrrunsumm

FrOTESSIMAL LAY pERETY
e Aux-mumw.wwnemmnzrmxn

OF |
A EHTI

IS BTADARDE AND
A BUEYEY, A% PERSI D fp T MARL AL €6

EPECHCATIONS FOIL
FRACTIEY FO

qur'a €x

CATEGORY
mn‘mnmmmanuurmn

Jmmum.

Pvgabe M Trthe 1
4 -+ o3
oo

© s v mnuam-

e 5\

"I{il‘l‘.‘?- L MFALL U BiRALE & :::ll;‘h‘q Hizeny
FLCITTHN PHOF CRmOMAL LAND SRVEYDR, b ;«:,:l';xln{ "2 P ST IO
o | s PORT OF CORPUS CHRISTI AUTHORITY

RAVEY PLAT OF &

475.52-AGI'-|E TRACT

BOUSDATEY OF A 47641 ACRE TAALT OF LAMD OUT OF A CALED §32 FAATTE TRACT
v FOATI ©F A cALES
o FE Mmeun 4

1 J, GRPAGHTY SRV, METRAGT 135, Almmmwmnn ECUNTY, TLARE
smm

e | - PORTCORPUSCHRISTI

BOUNDARY OF MORE OR LESS
475.52-ACRES OUT OF THE
PORT'S LA QUINTA PROPERTY
TRACT ™"

FOCCA La OUINTA PROFERT)




JHZGONA YLNIND VT ¥200d _E 635 "ON HOAIAUNS QN TYNOISSII0Ed GIHILSIOIY + 40 4 13318
= sow v T ! | LSIHHISNAE0D X0 33ARLS 0 IFVHIAN 210 (EAH3E3Y S1KDE TTY SI0T SHDMASTS O
M-
i (F oot stoe-8-5 aaSari e
ALH3d0Nd YININD ¥ S1y0d ‘ - £10Z ‘¢ udY -pamdig Asans
JHL 40 LNO S3UOV-L0E'E €102 'O IRy -wiEg Aaung
SS3740 m._m._ﬁﬁ 20 AMYAONNCE ' QIEVZSHIISE) 4 SLEITSHISE) d
e o gopee X4 'fsuug sndiog
ALIBOHLOY ILSIBHD SNdY¥0D J0 1¥0d HOEAZ bl b 01 BinS "PNR UodetineN 14 208
. SYYAL 40 2LYLS FHL N ONIASAENS ONVY F0356101 'ON ‘DI STdEL
“SWELALNNOD S303NN NI ' LOVEL 'SLOVEL ONV] A3DA3NENS HOZ JILLOYES 40 VANV SHL NI OIHSMEN B% "AINENS | NOLLIANOD Vi AHOSILVYI ¥
SY¥IL 40 ILVLS SHL GNY SYXEL ALNNOD SIOIMiYd NYS NI '§2C LOVELSEY 'ASANNS NOSNWITIA L1 SKL 404 SNCILYDIIDZS GNY SONVYANYLS SNOAIAMNS TYHOISS340k 20 A0S SYaEL e
40 NDILEO4 Y 40 IN0 DNEE OSTY S¢EL "ALNNOD S3D3NN 'SQ¥0I3d 0330 'W0T 39¥d 'Z25 INNI0A NI 03080038 INIHEND 3HL HLIW S3MdNOD ATIVILNYLSENS 11 L¥HL ONY NOILIFHA AW &30RN
S% LS6L ‘5 LSNONY Q3LY0 801 INALYe AS | 'ON LOIMLISIO HOLLYOIAYN ALNNOD S3DSNM OL SWXAL 40 S1VLS ANACHD SHL ND 30VA AZARNS ¥ WO D 03HVI3ES SYAM vkt DNIODIH0- FHL AJULEED
3HL AS 0IAIANCD ONV1 GITUINENS 40 LOVEL FHOV-SOrir GITIVO ¥ 40 NOLLXOd v ONEE ONY SWiEL *ALNNaD ABENIH 00 ‘HOAINHNS N1 WHOISS350Hd J3Y3LSIDTY 3001ELS T IZVHIN I (1334 TTYIS OHEVED
S3ITINN "SONODTH WIDHI0 L9vS008E6LN LNZWNAOA NI 0FAHODIN SY LWSHHD SNJ¥DS 40 1¥oc 3HL QL 0330
¥ Nl G3EOSI0 LIVl IHIVPE 526+ GITTUD ¥ 20 ¥ LIGIHXE. | HLOB 'LOVel QITHIIENS - Ml LOWel S¥ NWOID E
10YEl Ju0WEE 12 3TI¥3 ¥ 40 NOLMOd ¥ ONY Il LOVEL S¥ NMCNY LIVNL 3HOv-3Z086 OITIVO ¥ 340 NOLYOd ¥ L e i i 5
928 3L 00T LS¥3. SHL S¥ OL 0385Z43Y NIu3H QHWT Z0 1OVHL JuIV-L0E'S ¥ 30 AHVORNCE SHL SNIMOKS .\\\\\.um\ L /
"l
LOVHL JHOV-L06"S e AR -
———gnnY "2 L
¥ 40 LVid ASAHNS N ‘
NOTHIH NWOHS S8V SWILI 8 JINCIHDS T1avIMddy TTVLLONd et men o TyoisS¥

TI¥ ‘€402 ‘SOHOKYW 3LV 3AILITI4F 'STO0CSSEDE 440 =
*AHYAMOD ALNVEYND TULIL L¥VMELS A8 G3NSS) LNNLINNOD
1L THL ANYSWODDY OL A3HY4IMS NIZE SYH ATNNS SIHL 6
ALB3d0Hd VININD ¥ Y300 IHL 4D AZNENS #O0 AHVNEESS
NO O3LON SV 'S TS T 'STAd QIAYE AS OIATANNS SY INITIEOHS
32 S15/d30 NOIWIH NOHS SNITSHOHS SNILSIXI 3HL 8
ACSSYXIL OIS AW AUsasmIndsoaN 0 T T — — — - -
TYHINIO SYNAL IHL AR 030IN0Hd QHODTY 3O NOLLYWEON!
MOY3 NACHS TUY SINIT LOVHLSEY J0 NOLLY2OTIHL £ . _ .
$E61 ‘81 HOXYW 1S2LVO IMLOZALT Lld - = £ = -
HLM HLOE 'D 6150 09556 ONY D 8150 S0853F 'SON T3hVe

pleg ul Azepuncq
BUOZ JUSWISBAUIRY

'SYIKAL ALNNCO OITILYD NYS 40 d¥ii ILvH JONVUNSNI 00013 e
3HL OL ONIEA0DY ‘UININNALIC SHOLOYA QHVIVH GO0 . JU0Z JUBUISIALIRY
ANV SNOLLYAZTS G007 35YE 'INOLLDY IAVAY ALIDCTIA HLIM uigum Ajjoum g jim siuawanolduw iy

Qo074 TYLSYDD BYSA00L 40 SY3dY (51 13) ITA 3NOZ 00018

aNY 'aNINEIL30 SE0.L0V2 Q¥YZYH 00074 OhY SHOLLYAZIZ

00014 ISVE 1Q00Td ¥WIA 004 40 SYIUY '[Z1 13) 31Y INOZ

COOTE MIHLIM $317 AL¥3J0Ed SIHL ATNG SNULLOTd DIHEYED AE '€
ANYANOD ALNYHYNS 1LIL

LUVAASLS AD OINHOEId NIIE SYH HOYYISIY INSKIASYE NIV S

lozion sy yo) QoM Nodl @S ONnCs @ v i w
€6 09N 'S0F SNOZ HINOS WALSAS £ i
JLWNIJHOOD 3% 1d ZLYLS SYXIL IHL HO GASVE ‘D 3dv L .hT‘.:,. .w\ @ &
NOZYIH NWCSHS SALYNITHOOD AN 'SZONYLSIO 'SONMYIETIV '€ S T [
“F00Z T4 o s
Nddv NG INI'STLVISOSSY 2 I1Ad AB GIATANNS 5Y ALEI40YE lovel 3uowEEs0l @ @
PLNING ¥1. IHL S& MMOHA ASAENS LOVYL IYOVE'ER0"S SHL ALHEd0OHd LNIND __n—
NO HADHS SY SSOHL HOLYW ASAXNS SIHL 20 SNIMYAZ40SISYE 2 v1,d0 ¥3NHOD 3¢
QI veIHd NIZE TAYH SZLION T30 DNIANYGI0DY I 3dld NOEl WL ONNQE ~
CH

SIN SN ALNIDIA =l

| = LErEwD  Shddes 1454
@ SNdil
;e . &rzme o
s N 3.08Ez.588 ;
‘ “~£9 OWN 'S02F INOZ HLNTS " , > \
"SOMO00 IWYTd SLVLS SViEL L ‘e A 544
B E956.5L 3 4 g SIEATET L N
‘ ﬁ oo ipriln J SOSZELEL D T
w ‘ dYOIMOOMNONLBSONNOA o ook
ININNIDZS 40 LNIOd ,» g i o b
= e ssezzen / LN3W3ONIWWOD 40 LNIOd

| ¢ d¥YIW INOZ INJNLSIANIFY|




v sl e wiin Y1 va0s o e wo| - EEBipN S0AIAENS ONY TYNOISS3208d 03N SI193Y { 40 | 1T3HS
Cigdfea/y 30 ALEN 51 TS _S—ISD‘:L-QOE S00IHLS 'OM3AYHIIN 2iva CIAMSSSE SIHOH TV IS IHDIHAZ00 8
Z1/S %000 LS3M, €3 \\\% Cioz-6-5 .oy
AHI40HEd YININD ¥ SlHid ‘ £102 ‘5z oy -paumdalg kanns
IHL 40 1NO SFHOV-6EL' ¥ ' _— mﬂn_nam_.ﬁzmuw .Hm”m-_w
JEL-T & (& f
$537 40 JHON 40 AYVaNNOd o oees G L] 1 “ BOVEL x_..r__-_..Bna_.au
ALMOBLNY ILSIEHD SNd¥0D 40 13d [ urs | oul SWEL 40 ALYLS IHL NI ONASAYNS m?%_w_._”w.wwnh&,nzmz 208
QN1 80 3 TN 118Nd Sv AZAHNS & NCLLIONGD FOBES) 934 58l
| SYXALALNNOD SIOANN NI*4 LOWEL 'SLIVHL ONYT UIOUIAENS SYXEL 40 3LVLS SHL 30 LNO ONIFE OSTY SViEL ‘Wi ANOOILVD ¥ HO4 mﬂ.ﬂﬂqﬁuwwuﬁmnw Hmummwnw muoumm%wfzo_mwmucwm 0
ALNAOD S30ANN 'STU0DTY 0330 ‘102 39vd TS IWNTCA NI 030U0I3Y S (561 ‘6 1SNONY G3LNO 201 IN3IYe ALSIOS S5l INZNEND JHL KLIM SIMENOD ATIFLLNYLSENS L1 L¥HL ONY HOUS3HI0 K E
A8 | "ON L2IMLSIO0 NOLLYDIAYN ALNACD SFOINN OL S¥HAL 40 3LviS 3HL 4B OIAIANOD QN J3DWIWESNS 20 AV B3NN GNAOES SHL NO LON ONY ATHO NOILWINDTYD A 30VA ASARNS ¥
131 EOV-S0FIr 0F1 T ¥ 40 NOILEC v DNEE GNY SYEL 'ALNNCD §303NN 'SA¥0034 TJ(340 "L9rs00SEsLy WORZ I3Hv eI SYA LVl ONY QIDEINENS SHL 50 dviy SRICOIH0S FHL A4LHID
INTWND00 NI 030HOD3Y SY ILLSIEHD SNJH0D 40 LHOd 3HL OL 0330 ¥ NI 0380930 LOVHL SHOYW-FCea0l JE3H=H 00 ‘HOAANNS CHY TYNOISSIA0N- OIMILSIOSN 'SA0INLS G 1VHIIN | Li53) FTVS S vaE

700 ¥ S0 ¥ LIBIHNE. NI 'LOvHL D3DHINENS - Al LOVHL SY NWAMONY LIVEL SHO¥-86'IZ 4FTT¥D ¥ 40 NOLLNOd ¥

DMIFE LIS #0200 LS 3HL S¥ 0L QIUHTSZY NIZESH ONVT 30 LOVHL IOV-EZL P Y J0 ABYONNOE 3HL SNIMOHS E
AOVHL FHOV-6eL ™V - = ST
- 0! 7~ »

= plog ul Auepunoq— \2

V 40 1Vid AAHNS o | - o | TG

A & = 9uU0Z JusLulsanulay

"NOTUIH NMCHS 3Hv SWILI 8
TINOSHIS TNEVONLY ‘TTETLLOTE TIV ‘S108 TE HOUWIW
Z1W0 AILDT 443 'GZ00055ECE 249 "ANYANOD ALNYEVYND
SLLL LHYMELS AB 03NSSH ANINLINNGD TL
FHL ANYANODTY OL OTVdTee NITB SYHAZAUNS SIHL 6
ALH3d0¥d WININD
¥ Y2904 IHL 40 J3AUNS PAOT ABYNYEZS NO QILON \\\l\\\\\.
S¥ "ST'ST 'T14< QINYA A8 TIAZANNS SY INMIUOHS e =
3HL $121d30 NOZHIH NMOHS SNNZYOHS DNILSIXI ZKL 8 T
ACSD SYNALOTD AW SZLISEIM 301450 ONYT VN2
SYNAL IHL A9 OZAINOYS QHOISH 4C NOLLYWHOSNI
W4 NVMOHS 347 3NN LOVELSEY 40 NOILYDOTIHL & P
SB54 21 HOHWW S3LVa _ it e T
SAILD3443 HLW H10B ‘0 6160 09S58 ONY D eip00SSee
‘SON TENVe 'SWHEL ALNNOD QIDiELid NYS 20 dvi ALV 7

SINVENSHKI G007 THL DL SNIDBOIIY 'QENINEILSA - 3UOZ JUsWisanuial
SHOLOY= GHYZVH 00074 ONY SNOWYAZIE Q001 UM Ajjoym ag | siuawsaodw |1y
3SVE ANCLLDY IAVWW ALIDOTIA HLM G004 TWLSYDD .8
HYIA-004 40 SYINY S) TA) 1A IN0Z Q00T NIHLYA < W
S3M ALHIJOEE SIHL 'ATHO DNILLOTd DHSVID AT 3 Bt
ANVENOD ALNYEYND FLLIL LHVAMALS
KB OZWEOJESd N33E SYH HONVISTH INSWESVI TV 5
(JALON SV HO) OO NO¥I S aNND3 @ 7 1OYHL IHOY-PE 8201
‘E8.GYN 502K SNOZ KLNOS 'WALSAS 2LYNIGHOCT ALHILOEd SFLININD
WY 2LYLS SYXKSL IHL NO OISYE ‘018 36V NOZUZH \ Y1, 40 ¥3NH0O ‘IS
NAVOHS SZLYNICNO0D ONY 'S3ONYLSIQ SANEY3E TV € \ \w&_n_ NOHI L GNNO=

»DOZ ‘21 LY NC “ON| 'S3LYID0SSY |

7 31Ad AB QIAINHNS SV ALHSS0Ud VANING v 3HL |

S MWONA ASANNS LOVEL IHOV-VE 580°L SHL NO NMOKS | \
SY ISOHLHILYA ATASENS SIHL 40 OKNIE¥SB30SISVE T ,

02EvdItd H3TB IAYA SILON 0131 TNIANYSACDSY L

SIN  dYi ALINIDIA SaaION \ g -

N v e LSien3 Shaz=0d 1S3 / ! - -

@ . i ¢a vy sazv oz wunos/ yn® | OE

18 "SONODD INYTId ILvIS SVXEL , =g

5 NoLLYaoY ESPLBALEL 3 g o E

PERABOLZLL N ) o d

ANICd OTHEVIANND Zrke A2 nE o2 N

SNINNIS3E 40 LNIOd ; 5 S0SZSLLEL 3 G2 e

® e e g LZSSELLZLL N | 1

ST it LEEGL YNVLNIND. = &

ININANOW SDN z 2

. ANIWIINIWINOD 30 LNIOd LI

aSve N b
SN AER3347

| € dVIN INOZ LNIFNLSIANITY|




DRI-PLANT 1 (34,0ha}
B 1 Reduction Unit
[ 12 Gas Treatment Unil
"] 3. Reformer Unlt
[ 14 €O, Removal Unit
s
B 5 water Supply and Treatment Unit
7 Auxlliaries Unit
[ 8. Buildings
B0 9. Matenal Handling
110 Dock

DISCRIPTION:
| OKIDE UNLOADING WHARF
2 OXIDE TRANSFER TOWER |
3 OXIDE TRANSFER TOWER 2
4 OXIDE DISTRIBUTION SYSTEM
5 OXIDE STORAGE
8 OXIDE DISCHARGING SYSTEM
7 OXIDE TRANSFER TOWER 3
8 OXIDE SCREENING STATION
B DEDUSTING OXIDE SCREENING
10 OXIDE FINES HANDLING
11 OKIDE TRANSFER TOWER 4
12 OXIDE COATING PLANT
13 VAPOR REMOVAL FAN & STACK
14 REDUCTION FURNAGE
15 TOP GAS SCRUBBER
16 PROCESS GAS COMPRESSORS
17 MAIN AND AUXILIARY BLOWER
18 HEAT RECOVERY SYSTEM
16 REFORMER
20 BRIQUETTE COOLING CONVEYORS
21 HBIEMERGENCY STORAGE YARD
22 PRODUCT TRANSFER TOWER 1
23 HBISTACKER
24 HBISTORAGE YARD
25 HBIRECLAIMER
26 PRODUCT SCREENING STATION 1
27 PRODUCT TRANSFER TOWER 2
28 PRODUCT FINES STORAGE
20 SPACE FOR FINES BRIGUETTING
30 PRODUCT TRANSFER TONER 3
31 HBILOADNG
32 NATURAL GAS MEASURING AND REDUCTICN STATION
31 FLARE
31 AR COMPRESSOR STATION BUILDING
35 DIESEL GENERATOR BUILIING
38 TRANSFORMER
37 MAIN SUBSTATION AND CONTROL BUILDING
38 SUBSTATION MATERIAL HANDLING BUILOING
33 SUBSTATION SEAPORT BULDING
40 SEAWATER SUPPLY
41 RAWWATER TREATMENT
42 FIRE WATER RESERVOIR
43 WASTE WATER TREATMENT
44 CLARIFIER
45  COOLING TOWER
45 PUMP AREA
47 SETTLING PONDS
48 PROCESS CLASSIFIER
40 CHEMICAL AGENT STORAGE FACILITY BULDING
60 GATE HOUSE BUILONG
51 ADMINISTRATION BUILDING, FIRST AID STATION,
BUILDING FOR TECHNOLOGICAL STAFF
52 EQUIPMENT STORAGE WAREHOUSE BUILDING,
REFRACTORY STORAGE,
OIL AND LUBRICANT STORAGE,
ENERGETIC WORKSHOP,
HYDRALILIC AND MECHANIZAL SERVICE SHOP
53 MOBILE EQUIPMENT FILLING &
SERVICE STATION BUILDING
54 ANALYZER BUILDING
85  SPACE FOR WASTE HEAT RECOVERY
56  SEAL GAS COMPRESSOR
d 57 INERT GAS GENERATOR
| 58 BRIQUETTER AND BSG DEDUSTING
| 58 FLUE GASHOT FAN
] 60 NATURAL GAS DISTRIBUTION
61 PURGE GAS TANKS
| . 62 BLOWER AREA SUMP
i 63 SEAL GAS SUMP
64  PROCESS GAS MIST ELIMBATOR
| 65  PURGE GAS COMPRESSOR
i BUILDNG
| 85  LABORATORY
|67 COZ REMOVAL (OPTION)
| 68 SPACE FOR CCP-COMPRESEQR STATIGN
! HBI - RAILWAY LOADING STATION

Site plan for
improvements, All
improvements will
be wholly inside
the boundaries of
the reinvestment
zone,
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ATTACHMENT 12

There are no existing improvements at the site as of January 1, 2013.

The reinvestment zone, which will be created by the City of Corpus Christi at a |ater date, will include the
following parcels of land that voestalpine Texas, LLC is leasing from the Port of Corpus Christi.

Main site — 475.52 acres
East Dock Site — 5.907 acres
West Dock Site — 4.729 acres

Total acres-  486.311 acres
The 475.52 acres for the onshore site of the DRI/HBI plant is located, wholly or partially, in the five San

Patricio County appraisal district parcels listed below. The East and West dock sites are located, wholly
or partially, in the Nueces County Appraisal District parcel listed below.

The most recent San Patricio Appraisal District and Nueces County property values are attached.

SPCAD Parcel # Description Acres Land Value Improvement

Value
62332 PT AB 139 J. GERAGHTY SUR 19.58 $372,020 S0
68546 PT AB 287 ) T WILLIAMSON SUR | 155.58 $2,956,210 S0
68965 AB 289 T T WILLIAMSON 200 200.87 $13,498,464 S0
68922 PT AB 286 T T WILLIAMSON SUR | 171.82 $1,632,290 S0
68959 PT AB 288 T T WILLIAMSON SUR | 382.42 $25,698,624 S0
200036906 SUBMERGED LAND, 21.99 ACRES | 21.99 S0 $0
(Nueces County) | IN CC BAY STATE TRACTS 1 &11

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD
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San Patricio County Appraisal District - Account # 2139-0139-0002-003 : Page 1 of 2

Property ID; 62332 Owner: PORT OF CORPUS CHRISTI
ifropertv 1D: . A S T e ey ! lAccount Nﬁmber S - l o —|
| 62332 2139-0139-0002-003
[property Legal Description: | [pecdiormaton: |
PT AB 139 ] GERAGHTY SUR ‘ Lﬁ : e B Eabete
| WDIume
| Page )

Deed Date.
[ropéirt;fl_aciatlon - - _]
04832 HWY 181 -
|Survey / Sub Division Abstract: ] R
EeT 13 IONNGERRAG | [sedten/lot |
owner formation: | [propertypetan; ]
jﬁbm‘ OF CORPUS CHRISTI | lpr(;p;;ty Exempt: | x
AUTHORITY OF NUECES COUNTY i Category / sp'rg, Code X
PO BOX 1541 Total Acres: | 10580

Total Living Sqft o _ o See Detall
CORPUS CHRISTI, TX 78403 | omer Interest: ST 000000
s Homestead Exemptlon.
Prewous Owper: o _—} ﬂ{TEStead Cap Va]._;g_fw:___ |0

Land Ag / Timber Valve: | 0

Land Market Value: | 372,020

Improvement Vave: | 0

Property Market Value: | 372,020
Jur Code Jur Name Total Market Homesteadl Total Exemption Taxable
CAD San Patriclo CAD 372,020 372,020 0
DCS County Special 372,020 372,020 0
GSP San Patriclo County 372,020 372,020 0
SGP Gregory-Portland CISD 372,020 372,020 0
MUD San Patricio Co Drain Dist. 372,020 372,020 0

hitp://www.spcad-egov.org/(S(5ywh0255jizkpyz2s0handj3))/rprint.aspx71D=62332&seq=1 5/3/2013



San Patricio County Appraisal District - Account # 2139-0287-0000-004 Page 1 of 2

Property ID: 68946 Owner; PORT OF CORPUS CHRISTI
[Property ID: | iccounthumper A
58946 2139-0287-0000-004
Property Legal Description: || Geeawformations |
PT AB 287 1 T WILLIAMSON SUR | e e T -

I |Volume: ’

155.59 ACRES

[Property Location: ]
04832 HWY 181
GREGORY TX 78359

[survey / Sub Division Abstract:
ABST 287 T T WILLIAM

ldwner Informa_tion: - _ ‘ L N
[PORT OF CORPUS CHRISTI Property Exempt: o | x o
/AUTHORITY OF NUECES COUNTY | lcategory / SPTB Code: X
PO BOX 1541 i IotalAc e‘g;;. ' W . o ) 155,500

! T.lq_tél lelag—éqf‘t kﬁ ‘ See Detall
CORPUS CHRISTI, TX 78403 E}w_ner]n;;—r ST 1oooooo
R Homestead Exemption:
PIEHMEOWIEE: o ocnprvce | |Homestead CapValue: |0

Land Ag/ Timber Value: | 0

|tand Market valve: | 2,956,210

| fimprovement Vaiue: | @

| [Property Market Value: | 2956210
Jur Code Jur Name Total Market Homestead Total Exemption Taxable
CAD San Patricio CAD 2,956,210 2,956,210 0
DCS County Speclal 2,956,210 2,956,210 0
GSP San Patriclo County 2,956,210 2,956,210 0
SGP Gregory-Portland CISD 2,856,210 2,956,210 0
MuD San Patricio Co Draln Dist. 2,956,210 2,956,210 0

http://www.spcad-egov.org/(S(5ywh0255]jizkpyz2s0handj3))/rprint.aspx?1D=68940&seq=1 5/3/2013



San Patricio County Appraisal District - Account # 2139-0289-0000-001 Page 1 of 2

Property ID: 68965 Owner: PORT OF CORPUS CHRISTI

\ , T "
|Account Number: N

[Property ID:

‘68965 2139-0289-0000-001

}Property Legal Description: L o - I [l:Te éafr}orm

AB 289 T T WILLIAMSON SUR 200 |
I

.87 ACRES

[Property Location:

| LA QUINTA
‘B!ock, |

|-SL]r-ve'y / Sub Division Abstract':' Ir S——
SHIVEY. ¢ SWE IO EeIeR, S ,
ABST 289 T T WILLIAM | lsec“on flo: |
, e & —— R e
owner information: | IProperfv Detail: o
PORT OF CORPUS CHRISTI  [Property Exempt ¥
AUTHORITY OF NUECES COUNTY Category / SPTB CDdE: o X
PO BOX 1341 Total Acres: _ 200.870

. [Total Living Sqftw | seeDetal
CORPUS CHRISTI, TX 78403 : Owner Interest: | 1.000000

i Homestead Exemptlon.

'{Prevlous Owner:

b | | [Homestead Cap Value: 0
' Land Ag/TImberValue. N 0
| Land Market Valu | 13,498,964
Improvement Value: ' - j0
{Property Market Value: | 13,498,464
Jur Code Jur Name Total Market Homesteat Total Exemption Taxable
CAD San Patricio CAD 13,498,464 13,498,464 0
DCS County Speclal 13,498,464 13,498,464 0
GSP San Patriclo County 13,498,464 13,498,464 0
SGP Gregory-Portland CISD 13,498,464 13,498,464 0
MUD San Patriclo Co Drain Dist, 13,498,464 13,498,464 0

http://www.spcad-egov.org/(S(5ywh0255jizkpyz2s0hand;j3))/rprint.aspx?ID=68965&seq=1  5/3/2013



San Patricio County Appraisal District - Account # 2139-0286-0000-003 Page 1 of 2

Property ID: 68922 Oowner: PORT OF CORPUS CHRISTI

l, ,7‘ [Azco_hnt Numher

[Property ID:

68922 \ 2139-0286-0000-003

17. MHL. jal Des ription:
\prgp_erfy, egal Desc IP_Dﬂ O S - ]Deed Information
PT AB 286 T T WILLIAMSON SUR s e T A WiV

| Vciume
171,82 ACRES D i
‘ Page
' | iFllé'NL?ﬁEé'r
‘ lDeed Date - i
property Location: |
HWY 181/GREEN LAKE
Block: ]
{Survey/Sub Dlvlslon Abstract: ! — R
S T ' |Seciiion / Lo - l

ABST 286 T T WILLIAM

lProperty Detall:

;Ownerlnformation ‘ _u ;[

PORT OF CORPUS CHRISTI prdperty Exempt: ‘ .
AUTHORITY OF NUECES COUNTY Category _./._S.‘PT_?.H(EEQ?—‘,; i X
PO BOX 1541 ‘ 171,820

| X | see Detall
CORPUS CHRISTI, TX 78403 anler I_nterest h 1.000000

o e Homesteéd Exemptnon i ‘

Previous Qwner: Homestead Cap Value: |0

|tand Ag / Timber Vaiue: | o

Léhd Ma"rk;at'vé‘lhe: ;_ ..:.,_ | 1,632,290

1 Improvement Valuer ' - |o

‘ Property Market Value _ 1,632,290
Jur Code Jur Name Total Market Homestead Tatal Exemption Taxable
CAD San Patriclo CAD 1,632,290 1,632,290 0
DCS County Special 1,632,290 1,632,290 0
GSP San Patricio County 1,632,290 1,632,290 0
SGP Gregory-Portland CISD 1,632,290 1,632,290 0
MUD San Patriclo Co Draln Dist. 1,632,290 1,632,290 0

hitp://www.spcad-egov.org/(S(5ywh025 5jizkpyz2s0han4j3))/rprint.aspx 2ID=68922&seq=1 5/3/2013



San Patricio County Appraisal District - Account # 2139-0288-0000-000

Property ID: 68959

property 1D:
68959

Pro;')'erty Legal bescrlptlon: _ - ‘
PT AB 288 T T WILLIAMSON SUR
382.42 ACRES

tProper‘:y Locatmn' - R ____ |
LA QUINTA

ABST 288 T T WILLIAM

[Owner Information:
PORT OF CORPUS CHRISTI

Owner: PORT OF CORPUS CHRISTI

i rAccount Number

2139-0288-0000-000

Deed Information: 1

[Voiu_nﬁwelr )
J’S;g'e; -

| IFlle Number,r o

e e

{Deed Date

\'S"écﬁén [l

|Property Detail:

Property Exempt. T X

AUTHORITY OF NUECES COUNTY ' Icategory / SPTB Code‘ o x
PO BOX 1541 ! Tglal Acrﬁ ) - 382,420

| Total Living Sqf‘t | see Detall
CORPUS CHRISTI, TX 78403 Owner Interest: 71 1.000000
o R Homestead Exernptlon. |
Prewous OW"E" o o i | ‘Homestead Cap Value: ]{

' |tand Ag / Timber Value: | 0

I Land Market Value. | zs698624

| [mprovement Value ‘ E 0

‘ Property M m_ket Value i ! 25,698,624
Jur Code Jur Name Total Market Homestead Taotal Exemption Taxable
CAD San Patricio CAD 25,698,624 25,698,624 0
DCS County Speclal 25,698,624 25,698,624 0
GSP San Patriclo County 25,698,624 25,698,624 0
SGP Gregory-Portland CISD 25,698,624 25,698,624 0
MUD San Patricio Co Drain Dist. 25,698,624 25,698,624 0

hitp://www.spcad-egov.org/(S(5ywh0255jizkpyz2s0handj3))/rprint.aspx 7ID=68959&seq=1 5/3/2013

Page 1 of 2




Nueces CAD - Property Details

Nueces CAD

Property Search Results > 200036906 PORT OF CORPUS CHRISTI AUTH for Year 2012

Page 1 of 2

Legal Description: SUBMERGED LAND 21.99 ACS IN CC BAY STATE TRACTS 1 & "

R-121KA1

208052
100.0000000000%

EX

§0
$0

Property
Account
Property ID: 200036906
Gecgraphic ID: 8483-0000-0055 Agent Code:
Type: Real
Property Use Code:
Property Use Description:
Location
Address: SUBMERGED LAND Mapsco:
CC BAY,, TX
Nsighborhood: SUBMERGED LAND Map 1D:
Neighborhood CD: 58483
Owner
Name: PORT OF CORPUS CHRISTI AUTH Gwner ID:
Mailing Address: P © BOX 1541 % Ownership:
CORPUS CHRISTI, TX 78403
Exemptions:
‘ Values
(+) Improvement Homesite Value: + $0
(+) Improvement Non-Homesite Value: + 30
(+) Land Homesite Value: + 30
(+) Land Non-Homesite Value: + $0 Ag/ Timber Use Valug
(+) Agricultural Market Valuation: + 80
(+) Timber Market Valuation: + 50
(=) Market Value: = $0
(-) Ag or Timber Use Value Reduction: — 30
(=) Appraised Value: = $0
(-) HS Cap: - $0
(=) Assessed Value: = $0

| Taxing Jurisdiction

Owner: PORT OF CORPUS CHRISTI AUTH
% Ownership: 100.0000000000%
Total Value:  $0

Entity | Description

c03 CITY OFGC 0.570557

CAD APPRAISAL DISTRICT 0.000000

GNU NUECES COUNTY 0.350999

HOSP HOSPITAL DISTRICT 0.162428

|JRC DELMAR JR COLL 0.258003
REM FARM TO MKT ROAD 0.004260

SE  CCISD 1.237350

Total Tax Rate: ' 2.583597

Improvement / Building
No improvements exist for this property.

| Land

# |Type Description |Acres Sqft
1 UL UNDEVELOPED LAND 21,9900 957884.40

| Tax Rate | Appraised Value |

$0
$0
$0
50
30
$0
30

Taxable Value | Estimated Tax |

80
§0
$0
$0
$0
$0
$0

Taxes w/Current Exemptions:

Taxes wfo Exemptions:

$0.00

© $0.00

$0.00
$0.00
$0.00
$0.00
$0.00

$0.00
$0.00

Eff Front | Eff Depth |Market Value | Prod. Value

0.00

0.00

$0

http://propaccess.ncadistrict.com/clientdb/Property.aspx?prop_id=200036906

$0

5/3/2013



ATTACHMENT 13

No waiver of the job creation requirement is requested.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD



ATTACHMENT 14

The calculation of the three possible wage requirements with TWC documentation is attached.
voestalpine Texas, LLC has chosen to use $51,138 as the wage rate for permanent jobs. This amount
equals 110% of the current regional wage rate of $46,489 ($46,489 x 110% = $51,138).

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD



VOESTALPINE TEXAS LLC
ATTACHMENT TO CHAPTER 313 APPLICATION

CHAPTER 313 WAGE CALCULATION - ALL JOBS - ALL INDUSTRIES

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
FIRST 2012 S 829 $ 43,108
SECOND 2012 $ 790 $ 41,080
THIRD 2012 $ 824 $ 42,848
FOURTH 2012 $ 813 $ 42,276

AVERAGE $ 809 § 42,328
X 110% 110%
$ 890 $ 46,561

CHAPTER 313 WAGE CALCULATION - MANUFACTURING JOBS

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED

FIRST 2012 S 1,442 $ 74,984
SECOND 2012 S 1,267 $ 65,884
THIRD 2012 S 1,344 S 69,888
FOURTH 2012 S 1,394 S 72,488
AVERAGE $ 1,335 § 70,811

X 110% 110%

S 1,469 $ 77,892

CHAPTER 313 WAGE CALCULATION - REGIONAL WAGE RATE

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
2011 $ 894 S 46,489
X 110% 110%
S 983 $§ 51,138

* SEE ATTACHED TWC DOCUMENTATION

ATTACHMENT 14



2011 Manufacturing Wages by Council of Government Region

Wages for All Occupations

Wages

COG Hourly Annual
Texas $22.89 $47,610
1. Panhandle Regional Planning Commission $19.32 $40,196
2. South Plains Association of Governments $16.45 $34,210
3. NORTEX Regional Planning Commission $18.14 $37,733
4. North Central Texas Council of Governments $24.03 $49,986
5. Ark-Tex Council of Governments $16.52 $34,366
6. East Texas Council of Governments $18.27 $37,995
7. West Central Texas Council of Governments $17.76 $36,949
8. Rio Grande Council of Governments $15.69 $32,635
9. Permian Basin Regional Planning Commission $21.32 $44,349
10. Concho Valley Council of Governments $15.92 $33,123
11. Heart of Texas Council of Governments $18.82 $39,150
12. Capital Area Council of Governments $26.46 $55,047
13. Brazos Valley Council of Governments $15.71 $33,718
14. Deep East Texas Council of Governments $15.48 $32,207
15. South East Texas Regional Planning Commission $28.23 $58,724
16. Houston-Galveston Area Council $25.82 $53,711
17. Golden Crescent Regional Planning Commission $20.38 $42,391
18. Alamo Area Council of Governments $18.00 $37.,439
19. South Texas Development Council $13.85 $28,800
20. Coastal Bend Council of Governments $22.35 $46,489
21. Lower Rio Grande Valley Development Council /MM $31,365
22. Texoma Council of Governments 110% x $46,489 = $20.76 $43,190
23. Central Texas Council of Governments |$51,138 $16.17 $33,642
24. Middle Rio Grande Development Council $13.65 $28,382

Source: Texas Occupational Employment and Wages
Data published: July 2012
Data published annually, next update will be summer 2013

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.




Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

EIYear Elperiod E‘Aroa

2012
2012
2012
2012

http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp

1st Qtr
2nd Qitr
3rd Qtr
4th Qtr

San Patricio County
San Patricio County
San Patricio County

San Patricio County

Page 1 of 1

Page 1 of 1 (40 results/page)

|§|0wne|sh|p @DIVISIOH HLevel ]Ind Code []Industry

Total All
Total All
Total All
Total All

3
31
31

N NN

31-33
31-33
31-33
31-33

Manufacturing
Manufacturing
Manufacturing

Manufacturing

@Avg Weekly Wages
$1,442
$1,267
$1,344
$1,394

4/24/2013



Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

@Ycar E"Period lﬂArea

2012
2012
2012
2012

1st Qtr
2nd Qtr
3rd Qtr
4th Qtr

San Patricio County Total All
San Patricio County Total All
San Patricio County Total All
San Patricio County Total All

00
00
00
00

0

0
0
0

10
10
10
10

http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp

Page 1 of 1

Page 1 of 1 (40 results/page)

@Ownership E]Division E]Levcl @Ind Code |ﬂlndustry

Total, All Industries
Total, All Industries
Total, All Industries

Total, All Industries

@Avg Weekly Wages

$829
$790
$824
$813

4/24/2013



ATTACHMENT 15

Voestalpine Texas, LLC plans to provide its employees with attractive benefit plans that may include, but
are not limited to, the following:

e Medical Coverage (company pays 80% of employee only health insurance premiums)
e Dental Plan

e Paid Holidays

e Paid Vacation

e 401(k) Retirement Savings Plan

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD



ATTACHMENT 16

The economic impact study will be performed by the Comptroller at a future date.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD



ATTACHMENT 17

Please see attached Schedule A

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD
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ATTACHMENT 18

Please see attached Schedule B

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND 15D
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ATTACHMENT 19

Please see attached Schedule C

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND 15D
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ATTACHMENT 20

Please see attached Schedule D

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND 15D
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ATTACHMENT 21

Please see attached maps. The survey map shown is for the property in GPISD and is the subject of this
application. There are docks and cranes adjacent to the surveyed property that are primarily in Corpus

Christi ISD. The docks and cranes, to the extent they are not in GPISD, may be the subject of a separate
Application for Appraised Value Limitation on Qualified Property filed with Corpus Christi ISD at a future
date,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD
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DRI-PLANT 1 (34,0ha}
B 1 Reduction Unit
[T ]2 Gas Trealment Unit
[ 13 Reformer Unil
[7] 4. cO, Removal Unit
) 5
B 8 water Supply and Treatment Unit
I 7 Auxllizries Unit

) 8 Buiidings
[ © Matenial Handling
10 Dock
— DISCRIPTION:
\ 1 OXIDE UNLOADING WHARF
\ 2 OXIDE TRANSFER TOWER |
. 3 OXIDE TRANSFER TOWER 2
\ 4 OKIDE DISTRIBUTION SYSTEM
§  OXIDE STORAGE
= 6 OXIDE DISCHARGING SYSTEN
!k 7 OXIDE TRANSFER TOWER S
\ 8 OXIDE SCREENING STATION
- ‘ ] DEDUSTING OXIDE SCREEHING
\ 10 OXIDE FINES HANDLING
| 11 OXIDE TRANSFER TOWER4
12 OXIDE COATING PLANT
b 13 VAPOR REMOVAL FAN & STACK
{ 14 REOUCTION FURNACE
\ 15 TOP GAS SCRUBBER
| 16 PROCESS GAS COMPRESSORS

17 MAIN AND AUXILIARY BLOWER
18 HEAT RECOVERY SYSTEM
19 REFORMER
20 BRIQUETTE COOLING CONWEYORS
21 HBIEMERGENCY STORAGE YARD
| 22 PRODUCT TRANSFER TOWER 1
\ 23 HBISTACKER
4 24 HEISTORAGE YARD
! 25 HBIRECLAIMER
\ 26 PRODUCT SCREENING STATION 1
27 PRODUCT TRANSFER TOWER 2
\ 28 PRODUCT FINES STORAGE
20 SPACE FOR FINES BRIQUETTING
30 PRODUCT TRANSFER TOWER 3
31 HEILOADNG
32 NATURAL GAS MEASURING AND REOUCTION STATION
a3 FLARE
34 AIR COMPRESSOR STATION BUILONG
35 DIESEL GENERATOR BUILLING
36 TRANSFORMER
37 MAIN SUBSTATION AND CONTROL BUILDING
38 SUBSTATION MATERIAL HANDLING BUILDING
39 SUBSTATION SEAPORT BUILDING
40 SEAWATER SUPPLY
41 RAWWATER TREATMENT
42 FIREWATER RESERVOIR
43 WASTE WATER TREATMENT
44 CLARIFIER
45 COOLING TCWER
45 PUMP AREA
47 SETTLING PONDS
40 PROCESS CLASSIFIER
48 CHEMICAL AGENT STORAGE FACILITY BUILDNG
50  GATE HOUSE BUILDING
61 ADMINISTRATION BUILDING, FIRST AID STATION,
BUILDING FOR TECHNOLOGICAL STAFF
52 EQUIPMENT STORAGE WAREHOUSE BUILDING.
REFRACTORY STORAGE,
OIL AND LUBRICANT STORAGE,
ENERGETIC WORKSHOP,
HYDRAULIC AND MECHANICAL SERVICE SHOP
53 MOBILE EQUIPMENT FILLNG &
SERVICE STATION BUILDING
54 ANALYZER BUILDNG
55  SPACE FOR WASTE HEAT RECOVERY
56  SEAL GAS COMPRESSOR
57 INERT GAS GENERATOR
58 BRIGUETTER AND BSG DEDUSTING
FLUE GAS HOT FAN
60 NATURAL GAS DISTRIBUTION
! 61 PURGE GAS TANKS
| 62 BLOWER AREA SUMP
| 63 SEAL GAS SUNP
i 64 PROCESS GAS MIST ELIMINATOR
| 85  PURGE GAS COMPRESSOR
) BUILDING
| 66 LABORATORY
{87 COZREMOVAL (OPTION)
6  SPACE FOR CO-GOMPRESSOR STATION
HEI - RAILWAY LOADING STATION

Site plan for
improvements. All
improvements will
be wholly inside
the boundaries of
the reinvestment
zone,
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ATTACHMENT 22

The resolution of the City Council of the City of Corpus Christi establishing the reinvestment zone will be
provided at a later date.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD



ATTACHMENT 23

The legal description of the proposed reinvestment zone is attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND I1SD



Legal Description of the 475.52-Acre Plant Site

475.52 -Acre Tract

FIELD NOTES to describe the boundary of a 475.52-acre tract of land out of a called 930.28-
acre tract known as Tract II in “Exhibit A”, said 930.28-acre tract being a portion of a called
1089.34-acre tract described in a deed to the Port of Corpus Christi Authority of Nueces County,
Texas as recorded in Document No. 1998005467, Official Records, Nueces County, Texas and
being out of a called 2496.66-acre tract as recorded in Volume 458, Page 469, Deed Records,
San Patricio County, Texas also being out of portions of the T.T. Williamson Surveys, Abstract
286, Abstract 287, Abstract 288, and Abstract 289, and the J. Gerraghty Survey, Abstract 139, all
being in San Patricio County, Texas, said 475.52-acre tract being more particularly described by
metes and bounds as follows;

COMMENCING at a 1” iron pipe found on the north line of said 930.28-acre tract for the
southwest corner of Tract IIT in “Exhibit A” of said 1089.34-acre tract and for an interior corner
of said 1089.34-acre tract, said 1”7 iron pipe having Texas State Plane Coordinates of X=
1377726.63 and Y= 17220150.79, thence South 49°45°13” West a distance of 161.84 feet to a
5/8” iron rod with red plastic cap stamped “HYDRO EX SURVEYING” set for the POINT OF
BEGINNING;

THENCE South 17°44°36” East, being 250 feet west and parallel to the east line of said
1089.34-acre tract, a distance of 5,516.07 feet to a 5/8” iron rod with said red plastic cap set for
an exterior corner of the herein described tract;

THENCE South 52°16°42” West, a distance of 186.27 feet to a 5/8” iron rod with said red
plastic cap set for an interior corner of the herein described tract;

THENCE South 17°44°44” East, being 425 feet west and parallel to the cast line of said
1089.34-acre tract, a distance of 1,454.17 feet to a 5/8” iron rod with said red plastic cap set for
an exterior corner of the herein described tract;

THENCE South 05°00°40” East, a distance of 2,033.63 feet to a 5/8” iron rod with said red
plastic cap set for the southeast corner of the herein described tract;

THENCE South 78°20°12” West, a distance of 198.27 feet to a 5/8” iron rod with said red
plastic cap set for an exterior corner of the herein described tract;

THENCE North 07°29°58” West, a distance of 1,748.16 feet to a 5/8” iron rod with said red
plastic cap set for an interior corner of the herein described tract;

THENCE South 78°19°34” West, a distance of 2,910.34 feet to a 5/8” iron rod with said red
plastic cap set for the southwest corner of the herein described tract;

{H0048243.1}



THENCE North 01°15°10” West, being approximately 470 feet east and parallel to the east toe
of levee recognized as D.M.P.A. No. 14, a distance of 967.53 feet to a 5/8” iron rod with said red
plastic cap set for an interior corner of the herein described tract;

THENCE South 73°03°57” West, a distance of 181.77 fect to a 5/8” iron rod with said red
plastic cap set for an exterior corner of the herein described tract;

THENCE North 01°15°07” West, being approximately 295 fect cast and parallel to the east toe
of levee recognized as D.M.P.A. No. 14, a distance of 3,882.65 feet to a 5/8” iron rod with said
red plastic cap set for a corner, the P.C. of curve for an interior corner of the herein described
tract;

THENCE in a Northwesterly direction, with the arc of said circular curve to the left, whose
Central Angle is 60°42°34”, whose Radius is 1,627.00 feet, and Arc Distance of 1,723.94 feet to
a 5/8” iron rod with said red plastic cap set for a corner, the P.T. of said curve, for an exterior
corner of the tract herein described;

THENCE North 09°28°59” East, being 100 feet cast and parallel to the west line of said 930.28-
acre tract, a distance of 2,181.12 feet to a 5/8” iron rod with said red plastic cap set for the
northwest comer of the herein described tract;

THENCE South 70°28’50” East, being 140" south and parallel to the north line of said 930.28-

acre tract, a distance of 2,016.12 feet to a 5/8” iron rod with said red plastic cap set for the
northeast corner of the herein described tract and the POINT OF BEGINNING,

CONTAINING within these metes and bounds 475.52 acres (20,713,669 square feet) of land,
more or less.

{H0048243.1}
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Surveying & Hydro Excavation Services

802 N. Navigation Blvd., Suite 102
Corpus Christi, Texas 78408

4.729-Acre Tract “WEST DOCK SITE”

FIELD NOTES to describe the boundary of a 4.729-acre tract of submerged lands herein
referred to as the “West Dock Site” being a portion of a called 21.98-acre tract known as
Tract TV — Submerged Tract, in “Exhibit A” of a called 1089.34-acre tract described in a
deed to the Port of Corpus Christi Authority of Nueces County, Texas as recorded in
Document No. 1998005467, Official Records, Nueces County, Texas and being a portion
of a called 4140.6-acre tract of submerged land conveyed by the State of Texas to Nueces
County Navigation District No. 1 by Patent 106 dated August 9, 1951 as recorded in
Volume 522, Page 201, Deed Records, Nueces County, Texas also being out of the State
of Texas Submerged Land Tracts, Tract 1, in Nueces County, Texas, said 4.729-acre tract
being more particularly described by metes and bounds as follows;

COMMENCING at a brass disk set in concrete known as a United States National
Geodetic Survey monument marked “Quintana 1933", said monument having Texas State
Plane Coordinates of X= 1377525.05 and Y= 17211356.21, thence South 69°17°44” East
a distance of 1,378.51 feet to an unmarked point for the northwest comer of a called
5.907-acre tract referred to as the “East Dock Site”, by separate instrument, and for the
northeast corner of the herein described tract for the POINT OF BEGINNING;

THENCE South 11°39°48” East, along the west line of said 5.907-acre tract, a dislance
of 200.00 feet to a point on the P,O.C.C.A. North Bulkhead Line for the southwest corner
of said 5.907-acre tract and for the southeast corner of the herein described tract;

THENCE South 78°20°12” West, along said north bulkhead line, a distance of 1030.00
feet to a point for the southwest corner of the herein described tract;

THENCE North 11°39°48” West, being 1030 feet west and parallel to the west line of
said 5.907-acre tract, a distance of 200.00 feet to a point for the northwest corner of the
hetein described tract;

THENCE North 78°20°12” East, being 200 feet north and parallel to the north bulkhead
line, a distance of 1030.00 feet to a point for the northwest corner of said 5.907-acre tract
and for the northeast comer of the herein described tract and the POINT OF
BEGINNING, CONTAINING within these metes and bounds 4.729 acres (206,000
square feet) of land, by calculation.

A record drawing of even date herewith accompanies this legal description.

These field notes of a submerged land tract represent a survey made by calculation only
and not on the ground under my direction and are true and correct to the best of my
knowledge. The information of record noted herein was provided by the Port of Corpus
Christi Authority.

S5-8-2£13
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Surveying & Hydro Excavation Services

802 N. Navigation Blvd., Suite 102
Corpus Chiristi, Texas 78408

5.907-Acre Tract “EAST DOCK SITE”

FIELD NOTES to describe the boundary of a 5.907-acre tract of land herein referred to
as the “East Dock Site” being a portion of a called 930.28-acre tract known as Tract I
and a portion of a called 21.98-acre tract known as Tract IV — Submerged Tract, both in
“Exhibit A” of a called 1089.34-acre tract described in a deed to the Port of Corpus
Christi Authority of Nueces County, Texas as recorded in Document No, 1998005467,
Official Records, Nueces County, Texas and being a portion of a called 4140.6-acre tract
of submerged land conveyed by the State of Texas to Nueces County Navigation District
No. | by Patent 106 dated August 9, 1951 as recorded in Volume 522, Page 201, Deed
Records, Nueces County, Texas also being out of a portion of the T.T, Williamson
Survey, Abstract 288, in San Patricio County, Texas and the State of Texas Submerged
Land Tracts, Tract 1, in Nueces County, Texas, said 5.907-acre tract being more
particularly described by metes and bounds as follows:

COMMENCING at a brass disk set in concrete known as a United States National
Geodetic Survey monument marked “Quintana 19337, said monument having Texas State
Plane Coordinates of X= 1377525.05 and Y= 17211356.21, thence South 86°23°30" East
a distance of 2,042.49 feet to a 5/8” iron rod with red plastic cap stamped “HYDRO EX
SURVEYING” found for an exterior corner of a 475.52-acre tract of land recently
surveyed and monumented in November 2012 within the limits of said 1089.34-acre tract
for an exterior corner of the 5.907-acre tract herein described for the POINT OF
BEGINNING;

THENCE North 78°20°12" East, along the south line of said 475.52-acre tract, a
distance of 198.27 feet to a 5/8” iron rod with same red plastic cap found for an exterior
corner of said 475.52-acre tract and for an exterior comner of the herein described tract;

THENCE South 11°39°48” East, a distance of 165,18 feet to a point for an interior
corner of the herein described tract;

THENCE North 78°20°12” East, a distance of 74.81 feet 1o a point for the west line of a
called 58.07-acre fract of submerged lands known as Tract 1, Parcel 6 described in a deed
to BPU Reynolds, Inc. as recorded in Document No. 2001000017, Deed Records, Nueces
Counly, Texas for the northeast corner of the herein described tract;

THENCE South 07°00°40” East, along the west line of said 58.07-acre tract, a distance
of 235.60 feet to a point for the southwest corner of said 58.07-acre tract, for a bend point
in the P.0.C.C.A. North Bulkhead Line, and for the southeast corner of the herein
described tract;

THENCE South 78°20°12" West, along said north bulkhead line, a distance of 1060.00
feet to a point for the southwest corner of the herein described tract;

THENCE North 11°39°48” West, a distance of 200,00 feet to a point for the northwest
corner of the herein described tract;

H13-0119 Revl
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THENCE North 78°20°12" East, a distance of 791.48 feet to a point for an interior
corner of the herein described tract;

THENCE North 07°29°58” West, a distance of 200.53 feet to a 5/8” iron rod with same
red plastic cap found for an exterior corner of said 475.52-acre tract and for an exterior
corner of the herein described tract and the POINT OF BEGINNING, CONTAINING
within these metes and bounds 5.907 acres (257,293 square feet) of land, more or less.

A record drawing of even date herewith accompanies this legal description,
These field notes represent a survey made on the pround under my direction and are true

and correct to the best of my knowledge. The information of record noted herein was
provided by the Port of Corpus Christi Authority.

.
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ATTACHMENT 24

Guidelines and criteria for the City of Corpus Christi are attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY VOESTALPINE TEXAS, LLC TO GREGORY-PORTLAND ISD



CITY OF CORPUS CHRISTI
GUIDELINES AND CRITERIA
FOR GRANTING TAX ABATEMENT
December 6, 2011

WHEREAS, the attraction of long-term Added Value and the establishment of new
permanent full-time jobs in the area would enhance the economic base of area taxing
entities;

WHEREAS, Corpus Christi must compete with other communities across the nation
currently offering tax inducements to attract new plant and modernization projects, and
studies have shown that a favorable local tax climate and start-up tax concessions rank
second on the list of priorities for new plant installations or expansions;

WHEREAS, tax abatement is one of the principal means by which the public sector and
the private sector can forge a partnership to promote real economic growth within a
community;

WHEREAS, any tax incentives offered must be strictly limited in application to those
new and existing industries that bring new wealth to the community in order to avoid
reducing the needed tax revenues of area taxing entities;

WHEREAS, the Property Redevelopment and Tax Abatement Act ("Act"), Chapter 312
of the Texas Tax Code authorizes taxing units to provide property tax abatement for
limited periods of time as an inducement for the development or redevelopment of a

property;

WHEREAS, a Texas Enterprise Zone constitutes designation as a Reinvestment Zone
without further hearing or other procedural requirements under Chapter 312, Texas Tax
Code;

WHEREAS, the Act requires eligible taxing jurisdictions to establish Guidelines and
Criteria ("Guidelines") as to eligibility for tax abatement agreements prior to granting any
future tax abatement, the Guidelines may not be changed for a two-year period unless
amended by a three-fourths vote;

WHEREAS, the City Council by Resolution 028424, on November 17, 2008, adopted
the City of Corpus Christi Economic Development Policies, 2009-2011, which contain
the City's Guidelines for tax abatement;

WHEREAS, there is a need to supplement those Guidelines with greater detail on the
requirements for tax abatement agreements;

WHEREAS, in order to assure a common, coordinated effort to promote economic
development in the area, these Guidelines have been circulated among Nueces County,
Del Mar College, and other taxing entities for consideration as a common policy for all
jurisdictions which choose to participate in tax abatement agreements; and

Corpus Christi Tax Abatement Guidelines 2012



NOW, THEREFORE, BE IT RESOLVED by the City of Corpus Christi that these
Guidelines for granting tax abatement be adopted:

Section 1. Definitions.

"Abatement" means the temporary, full or partial exemption from ad valorem
taxes of certain added value to real and personal property in a zone designated
for economic development purposes under the Act.

"Added Value" means the increase in the assessed value of an eligible property
as a result of "expansion"” or "modernization” of an existing facility or construction
of a "new facility." It does not mean or include "deferred maintenance."

"Agreement" means a contractual agreement between an Owner and the City for
the purposes of tax abatement.

"Base Year Value" means the assessed value of eligible property as of the
January 1 preceding the execution of an Agreement, plus the agreed upon value
of eligible property improvements made after January 1 but before the execution
of the Agreement.

"Basic Manufacturing or Service Facility" means buildings and structures,
including fixed machinery and equipment not elsewhere described, used or to be
used for the production of products or services that derive a majority of revenue
from points beyond a 50 mile radius of Nueces County.

"Catalyst Area" mean an area within a Texas Enterprise Zone, Downtown,
Corpus Christi (North) Beach, Padre and Mustang Islands (other than areas
within Tax Increment Reinvestment Zone Number Two, City of Corpus Christi), or
other areas designed as catalyst areas by the City Council.

"City" means the City of Corpus Christi that levies ad valorem taxes upon and
provides services to property located within a proposed or existing zone
designated under the Act.

"Convention Center Hotel" means a hotel.

"Deferred Maintenance" means improvements necessary for continued
operations that do not improve productivity or alter the process technology.

“Downtown Revitalization Housing Facility” means a Multi-family Housing Facility
constructed or renovated in the area encompassed by the Downtown
Management District; provided that a Multi-family Housing Facility, which is
located near the boundaries of the Downtown Management District, may be
considered if the Facility is determined by the City Council to assist in the
revitalization of the downtown area and the Owner of the Facility enters into an
agreement to contribute amounts to the Downtown Management District on the
same basis as if it were part of the District for two times the life of the Agreement.

2
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"Economic Life" means the number of years a property improvement is expected
to be in service in a Facility.

"Enterprise Zone Residential Redevelopment Facility" means buildings and
structures used or to be used primarily for residential purposes that is located
within a Texas enterprise zone.

"Expansion” means the addition of buildings, structures, fixed machinery, or
equipment for the purposes of increasing capacity.

"Facility" means property improvements completed or in the process of
construction that together compromise an integral whole.

“Historic Structure” means any structure that has been designated by the Corpus
Christi Landmark Commission as historically significant.

"Locally Owned" means a facility, manufacturer, supplier, contractor, and labor
supplier whose owner resides in or maintains its principle office within a 50 mile
radius of Nueces County.

"Mixed-use facility" means a facility having residential and commercial uses
where the commercial use occupies more than 20% of the structure.

"Multi-family housing" means a facility designed, arranged, or used exclusively
for the use and occupancy of three or more families living independently of each
other. The dwelling structure may include a triplex, apartment, townhouse,
condominium, cooperative, high-rise, etc.

"Modernization" means the replacement and upgrading of existing facilities that
increases the productive input or output, updates the technology, or substantially
lowers the unit cost of the operation, and extends the economic life of the
facilities. Modernization may result from the construction, alteration, or
installation of buildings, structures, fixed machinery, or equipment.
"Modernization" does include work done for the purpose of reconditioning,
refurbishing, repairing, or completion of deferred maintenance to a structure.

"New Facility" means a property previously undeveloped, which is placed into
service by means other than or in conjunction with an expansion or
modernization.

"Owner" means the owner of a Facility subject to abatement. If the Facility is
constructed on a leased property, the Owner is the party that owns the property
subject to tax abatement. The other party to the lease must join in the execution
of Agreement, but may not be obligated to assure performance of the party
receiving abatement.

"Permanent full-time job" means a new employment position or full-time
equivalent created by a business that provides a regular work schedule of at

Corpus Christi Tax Abatement Guidelines 2012



least 32 hours per week or 1,664 hours of employment per year to a Corpus
Christi Metropolitan Statistical Area resident and maintains the employment
position during the term of the Agreement.

"Petrochemical Facility" means buildings and structures, including fixed
machinery and equipment, the primary purpose of which is or will be the
manufacture or processing of petrochemicals or fuels by physical or chemical
change.

"Regional Distribution Center Facility" means buildings and structures, including
fixed machinery and equipment, used or to be used primarily to receive, store,
service, or distribute goods or materials owned by the Facility operator where a
maijority of the goods or services are distributed to points beyond a 50 mile radius
of the City.

"Regional Telecommunications/Data Processing Center Facility" means buildings
and structures used or to be used primarily for the provision of
telecommunication or data processing services by the Facility operator where a
majority of the services are provided to points beyond a 50 mile radius of the
City.

"Regional Visitor/Amusement Facility" means buildings and structures used or to
be used primarily as a stadium, arena, amusement park, or similar attraction or
sports venue.

"Rehabilitation" means that the Added Value, as defined, of the project exceeds
the base year of a development property by $250,000.

"Texas Enterprise Zone" means any area designated as an enterprise zone
under Chapter 2303, Texas Government Code.

Section 2. Abatement Authorized.

(a) Authorized Facilities. A Facility may be eligible for abatement if it is one of the
following:

(1) Basic Manufacturing Facility.

(2) Basic Service Facility.

(3) Regional Distribution Center Facility.

(4) Regional Telecommunications/Data Processing Center Facility.
(5) Regional Visitor/Amusement Facility.

(6) Enterprise Zone Facility.
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(7) Downtown Revitalization Housing Facility.
(8) Petrochemical Facility.

(2) Convention Center Hotel.

(10) Historically Significant Structure.

(b) Abatement for New Facilities or Improvements to Existing Facilities. Abatement may
be granted for new facilities and improvements to existing facilities for the purpose of
modernization or expansion.

(c) Creation of New Value. Abatement may only be granted for the additional value of
eligible property improvements made subject to and listed in an Agreement between the
City and the Owner, subject to the limitations as the City requires. The economic life of
the improvements must exceed the term of the Agreement.

(d) Eligible Property. Abatement may be extended to the value of the improvements to
real property, including buildings, structures, fixed machinery and equipment, and site
improvements, plus that office space and related fixed improvements necessary to the
operation and administration of the Facility. Abatement may also be extended for
tangible personal property as defined by the Texas Tax Code.

(e) Ineligible Property. The following types of property are fully taxable and ineligible for
abatement, unless specifically authorized by the City Council:

(1) Land.

(2) Inventories.

(3) Supplies.

(4) Tools.

(5) Furnishings and other forms of movable personal property.
(6) Vehicles.

(7) Vessels.

(8) Aircraft.

(9) Housing, other than an Enterprise Zone Residential Redevelopment Facility
or Downtown Revitalization Housing Facility.

(10) Hotel accommodations, other than a convention center hotel.

(11) Deferred maintenance investments.

Carpus Christi Tax Abatement Guidelines 2012



(12) Property to be rented or leased, except when the Owner is the lessee of the
land, but is the Owner of the Facilities.

(13) Improvements for the generation or transmission of electrical energy not
wholly consumed by a New Facility or expansion.

(14) Any improvements, including those to produce, store, or distribute natural
gas, fluids, or gases that are not integral to the operation of the Facility.

(15) Improvements to real property that have an economic life of less than 15
years.

(16) Property owned or used by the State of Texas or its political subdivisions, or
by any organization owned, operated, or directed by a political subdivision of the
State of Texas.

(f) Period of Abatement.

(1) Abatement may be granted effective with the January 1 valuation date
immediately following the date of execution of the Agreement. Abatement may
be allowed for a period of up to ten years, including the period of construction. If
the period of construction exceeds two years, the Facility is considered
completed for purposes of abatement at the end of two years, and in no case
may the total period of abatement, inclusive of the construction period, exceed
ten years.

(2) Abatement for a Downtown Revitalization Housing Facility may be granted
effective with the January 1 valuation date immediately following the date of
execution of the Agreement. Abatement may be allowed for a period of seven
years, including the period of construction. If the period of construction exceeds
two years, the Facility is considered completed for purposes of abatement at the
end of two years, and in no case may the total period of abatement, inclusive of
the construction period, exceed seven years.

(g) Completion of Construction. The completion of construction is deemed to occur
upon the earliest of the following events:

(1) When a certificate of occupancy is issued for the project (if it is located within
a city).

(2) When commercial production of a product or provision of a service is
achieved at the Facility.

(3) When the architect or engineer supervising construction issues a certificate of
substantial completion, or some similar instrument.

(4) Two years after the date of the Agreement.
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(h) Determination of Completion of Construction. The determination of the completion
of construction is made by the City, in its sole and absolute discretion, based upon the
above criteria and the other factors as the City deems relevant. The determination of
the completion of construction is conclusive, and any judicial review of the determination
must be governed by the substantial evidence rule.

(i) Abatement Percentage. Temporary property tax abatement may be authorized for
the development of a New Facility, Expansion, or Modernization that meets either
qualification criteria of capital investment or a qualification criteria based upon a
combination of the number of new jobs created plus the average salary of all jobs at the
facility.

(1) The capital investment qualification criteria is as follows:

Added Value from Capital Investment Abatement Level
$2,000,000 to $10,000,000 Level 1
$10,000,001 to $50,000,000 Level 2
$50,000,001 to $150,000,000 Level 3
$150,000,001 to $500,000,000 Level 4
Over $500,000,000 Level 5

Note: ' The qualification for abatement by capital investment is based upon the added
value of Eligible Property as reflected on the tax rolls of the applicable appraisal district.

(2) The combination of new jobs and salary criteria is as follows:

Number of New Jobs ' | Average Salary Up to Average Salary Average Salary Over
$50,000 $50,001 to $70,000 $70,000

20 to 99 New Jobs Level 1 Level 2 Level 3

100 to 199 New Jobs Level 2 Level 3 Level 4

200 or more New Level 3 Level 4 Level 5

Jobs

Note: ' Provided that, obtaining temporary tax abatement based solely on the creation
of the new jobs must be further conditioned on the requirement for the improvement or
repair of property in order to meet the minimum requirements of the Act.

(3) The level of any New Facility, Expansion, or Modernization that is located
within a Catalyst Area or that is a Locally-Owned Facility is increased by one
level above the standards set forth in Section 2(i)(1) and (2) above, with a
minimum level of 3 for any the project. Further, if a Facility qualifies under both
the capital investment qualification criteria and the new jobs and salary criteria,
the Facility will be increased by one level above the highest criteria level
achieved.

(4) A historically significant structure is a minimum of Tier 3.

(5) Any New Facility, Expansion, or Modernization that utilizes the Leadership in
Energy and Environmental Design (LEED) Green Building Rating System may be
increased at least one level above the qualifying level for abatement.
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(6) Abatement for a small business facility providing Added Value of at least
$250,000 may be considered within a Catalyst Area or as a Locally-Owned

Facility by the City Council on a case-by-case basis.

(7) Upon compliance with the above criteria, the percentage of tax abated may
be under the following schedule, with 100% abatement in each case during the

construction period of up to two years:

Year Level 1 Level 2 Level 3 Level 4 Level 5
Year 1* 100% 100% 100% 100% 100%
Year 2* 100% 100% 100% 100% 100%
Year 3 100% 100% 100% 100% 100%
Year 4 75% 100% 100% 100% 100%
Year 5 50% 75% 100% 100% 100%
Year 6 25% 50% 75% 100% 100%
Year 7 25% 50% 75% 100%
Year 8 25% 50% 75%
Year 9 25% 50%
Year 10 25%

*Construction Period

' (8) In the event the Added Value caused by the Project is less than $2.0 million,
no abatement may be granted unless the Facility is a Rehabilitation Project as
described in Section 2(k) or historically significant as described in Section 2(l).

(9) In order to be counted as a permanent job under these Guidelines, the job
must be a full-time position providing regular work schedules of at least 32 hours

per week.

(10) For a Downtown Revitalization Housing Facility, the percentage of tax

abated is under the following schedule:

Year Percentage of Abatement
Year 1* 100%
Year 2* 100%
Year 3 100%
Year 4 100%
Year 5 100%

* Construction Period

(11) For compliance purposes, the date for determining a permanent full-time job
will be six months from the date of completion. The business must maintain the
same level of employment or increase employment during the term of the

agreement.

(12) For an Enterprise Zone Facility, the jobs must be created within six months
following the completion of construction. One new permanent full-time job must

Corpus Christi Tax Abatement Guidelines 2012




be added per $50,000 of Added Value to a property. The Owner must maintain
the same level of employment or increase employment during the term of the
Agreement. For example:

Company X is rehabilitating a building in a Texas Enterprise Zone for a
commercial use. The current value of the building is $250,000 and
Company X estimates an added value of $750,000. The job requirement
will be to create and maintain a minimum of 15 permanent full-time
positions during the term of the Agreement. ($750,000 / $50,000 = 15)

(13) For residential multi-family housing, the job creation requirement will be
waived.

(14) For mixed-use facilities, the job requirement will be prorated. For example:

Company Y is constructing a mixed-use facility that is 30% non-residential
and the Added Value is $1,500,000. The job requirement will be to create
and maintain a minimum of 9 permanent full-time jobs during the term of
the Agreement. (1,500,000 X .30 = $450,000/$50,000=9)

(j) Living Wage Requirement. In order to count as a permanent full-time job under this tax
abatement program, the job should provide a “living wage” for the employee. The target living
wage under this abatement program is that annual amount equal or greater than poverty level
for a family of three, established by the U.S. Department of Health and Human Services
Poverty Guidelines, divided by 2,080 hours per year for that year. The City has the right to
adjust the living wage target under these Guidelines and insert a specific target in each property
Agreement to govern the abatement offered under that Agreement.

(k) Health Insurance. To qualify for this incentive, an employer shall certify that it has offered a
health insurance program for its employees during the term of the Agreement

(I) Utilization of Local Contractors and Suppliers. Developer agrees to exercise reasonable
efforts in utilizing local contractors and suppliers in the construction of the Project, except where
not reasonably possible to do so without added expense, substantial inconvenience, or sacrifice
in operating efficiency in the normal course of business, with a goal of 50% of the total dollar
amount of all construction contracts and supply agreements for elements that are not owner-
provided or owner affiliate-provided being paid to local contractors and suppliers. For the
purposes of this section, the term “local’ as used to describe manufacturers, suppliers,
contractors, and labor includes firms, businesses, and persons who reside in or maintain an
office within a 50 mile radius of Nueces County. The Developer agrees, during the construction
of the Project and for four years after Completion, to maintain written records documenting the
efforts of the Developer to comply with the Local Requirement.

(m) Utilization of Disadvantaged Business Enterprises. Developer agrees to exercise
reasonable efforts in utilizing contractors and suppliers that are determined to be disadvantaged
business enterprises, including minority business enterprises women-owned business
enterprises and historically-underutilized business enterprises, in the construction of elements of
the Project that are not owner-provided or owner affiliate-provided. In order to qualify as a
business enterprise under this provision, the firm must be certified by the City, the Regional
Transportation Authority or another governmental entity in the jurisdiction of the home office of
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the business as complying with state or federal standards for qualification as such an enterprise.
The Developer agrees to a goal of 30% of the total dollar amount of all construction contracts
and supply agreements, for elements of the Project that are not owner-provided or owner
- affiliate-provided, being paid to disadvantaged business enterprises, with a priority made for
disadvantaged business enterprises which are local. The Developer agrees, during the
construction of the Project and for four years after Completion, to maintain written records
documenting the efforts of the Developer to comply with the DBE Requirement. For the
purposes of this section, the term “local” as used to describe contractors and suppliers that are
determined to be disadvantaged business enterprises, including minority business enterprises
women-owned business enterprises and historically-underutilized business enterprises includes
firms, businesses, and persons who reside in or maintain an office within a 50 mile radius of
Nueces County.

(n) Rehabilitation Projects. The $2 million minimum Added Value requirement for
abatement does not apply to rehabilitation projects that involve the adaptive reuse of an
existing structure or building for a Facility.

(1) In order to qualify as a rehabilitation project under this provision, the project
must involve a minimum Added Value, as defined, of $250,000. Any
rehabilitation project must involve the adaptive reuse of an existing structure or
building currently on the property tax rolls so that the Base Year Value
associated with the project will include both the value of the land and the existing
improvements.

(2) For the rehabilitation projects, all Eligible Property in excess of the Base Year
Value are subject to abatement, plus the value of personal property, such as
furniture and movable equipment that would otherwise be considered Ineligible
Property for any other type of abatement category.

(3) In no event, however, may the total value of personal property subject to
abatement exceed $1 million or the total amount of all property subject to
abatement in a rehabilitation project exceed $5 million.

(o) Historical Significant Structures. The $2 million minimum Added Value requirement
for abatement does not apply to historical projects.

(1) In order to qualify as an historical significant project under this provision, the
project must be designated as historically significant by the CC Landmark
Commission.

(2) For the historical projects, all Eligible Property in excess of the Base Year
Value are subject to abatement, plus the value of personal property, such as
furniture and movable equipment that would otherwise be considered Ineligible
Property for any other type of abatement category.

Properties in Industrial Districts. For eligible property to be constructed in an area which
is covered by an executed industrial district agreement with the City, the method of
calculating payments in lieu of property taxes for the eligible property is set forth in the
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industrial district agreement. As an alternative to an industrial district agreement, an
eligible property may be covered by an Agreement.

(p) Economic Qualification for Non-Residential Development and Mixed-Use Facilities.

(1) In order to be eligible for tax abatement, the planned improvement for a Non-
Residential Development or Mixed-Use Facility may create no later than the
January 1 following the completion of construction and maintain throughout the
remainder of the term of the Agreement the minimum number of 50 permanent
full-time jobs in City.

(2) The planned improvement for a Non-Residential Development or Mixed-Use
Facility may not adversely affect competition in the local market with established
local businesses.

(q) Taxability. From the execution of the Agreement to the end of the abatement period,
taxes will be payable as follows:

(1) The value of Ineligible Property as provided in Section 2(e) are fully taxable
(except for personal property added in connection with a Rehabilitation Project).

(2) The Base Year Value of existing Eligible Property as determined each year
are fully taxable.

(3) The Added Value of new Eligible Property (and certain personal property
added in connection with a Rehabilitation Project) is taxable, less the authorized
abatement provided in Section 2(i).

Section 3. Application.

(a) Written Application. Any present or potential owner of taxable property may request
tax abatement by filing a written application with the City Manager.

(b) Contents of Application. The application must consist of a completed application
form provided by the City or Corpus Christi Regional Economic Development
Corporation accompanied by the following:

(1) A general description of the new improvements to be undertaken.
(2) A descriptive list of the improvements for which abatement is requested.

(3) A list of the kind, number, and location of all proposed improvements of the
property.

(4) A map and metes and bounds property description.

(5) A time schedule for undertaking and completing the proposed improvements.
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(6) In the case of a modernization or expansion project, a statement of the
assessed value of the Facility, separately stated for real and personal property,
must be given for the tax year immediately preceding the application.

(c) Additional Information. The City may require additional financial and other |
information that the City deems appropriate for evaluating the financial capacity and
other relevant factors of the applicant.

(d) Written Notification to Other Governing Bodies. Upon receipt of a completed
application, the City Manager will forward a copy of the application to the presiding
officer of the governing body of each jurisdiction that has taxing authority over the
property covered by the application.

(e) Feasibility. After receipt of an application for abatement, the City will consider the
feasibility and the impact of the proposed tax abatement. The study of feasibility
includes, but not be limited to, an estimate of the economic effect of the abatement of
taxes and the benefit to the City and the property to be covered by the abatement.

(f) No Abatement if Construction has Commenced. No Agreement may be approved if
the application for the abatement was filed after the commencement of construction,
alteration, or installation of improvements related to the proposed Modernization,
Expansion, or New Facility.

(g) Variance. Requests for variance from the provisions of Section 2 may be made in
written form, provided, however, that no variance may extend the term of abatement
beyond ten years. The requests must include a complete description of the
circumstances explaining why the applicant should be granted a variance. Approval of
a request for variance requires a three-fourths vote of the City Council.

Section 4. Public Hearing and Approval.

(a) Designation of Tax Abatement Reinvestment Zone. An action designating a
reinvestment zone for tax abatement under the Act may not be adopted by the City
Council until a public hearing has been held at which interested persons are entitled to
speak and present evidence for or against the designation. Notice of the hearing must
be provided to the public in the manner required by the Act.

(b) Tax Abatement Reinvestment Zone. Under Chapter 312, Texas Tax Code, a
designated Texas Enterprise Zone constitutes designation as a Reinvestment Zone
without further hearing or other procedural requirements. Under Chapter 2302 of the
Texas Government Code, a federally designated Renewal Community or Census Block
Group with poverty greater than 20% constitutes designation as a Texas Enterprise
Zone. Therefore, the Renewal Community is a Reinvestment Zone, without further
hearing.
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Section 5. Agreement.

(a) Required Findings. In order to enter into an agreement, the City must find that the
terms of the proposed Agreement meets the requirements of the Act and these
Guidelines.

(b) Reservation of Rights. Nothing in these Guidelines may be construed to limit the
authority of the City to examine each application for tax abatement before it on a case-
by-case basis and determine in the City's sole and absolute discretion whether or not
the proposed project should be granted temporary tax abatement, whether or not it
complies with these Guidelines, is feasible, and whether or not the proposed temporary
abatement of taxes will inure to the long-term benefit of the City.

(c) Contents of Tax Abatement Agreement. The Agreement with the Owner of the
Facility must include all of the following:

(1) The estimated value to Facility subject to abatement and the Base Year
Value. ‘

(2) The percentage of value to be abated each year as provided in Section 2.
(3) The commencement date and termination date of abatement.

(4) A provision that the term of the Agreement must extend until five (5) years
after the expiration of the period of tax abatement.

(5) The proposed use of the Facility, nature of construction, time schedule, map,
metes and bounds property description, and improvements list as provided in the
application.

(6) The contractual obligations in the event of default, delinquent taxes,
recapture, administration, and assignment as provided in these Guidelines, or
other provisions that may be required for uniformity or by state law.

(7) The amount of Added Value and required number of permanent full-time jobs.

(d) Time of Execution. The Agreement will normally be executed within 60 days after
the applicant has provided all necessary information and documentation.

(e) Attorney's Fees. In the event any attorney's fees are incurred by the City in the
preparation of an agreement, the fees must be paid by the applicant upon execution of
the Agreement.
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Section 6. Recapture.
(a) Failure to Commence Operation During Term of Agreement.

(1) In the event that the Facility is not completed and does not begin operation
with the required minimum number of permanent full-time jobs by the January 1
following the completion of construction, no abatement may be given for that tax
year, and the full amount of taxes assessed against the property is due and
payable for that tax year.

(2) In the event that the Enterprise Zone Facility is not completed and does not
begin operation with at least one permanent full-time job per $50,000 of Added
Value within six months following the completion of construction, no abatement
may be given for that tax year, and the full amount of taxes assessed against the
property are due and payable for that tax year. In the event that the Owner of
such a Facility fails to begin operation with the required minimum number of
permanent full-time jobs by the next January 1 or for an Enterprise Zone Facility,
at least one permanent full-time job per $50,000 within 1 year following the
completion of construction, then the abatement agreement terminates and all
abated taxes during the period of construction must be recaptured and paid
within 60 days of the termination.

(b) Discontinuance of Operations During Term of Agreement. In the event the Facility is
completed and begins operation with the required number of jobs, but subsequently
discontinues operations and the required number of permanent full-time jobs are not
maintained as required, for any reason, except on a temporary basis due to fire,
explosion, other casualty or accident, or natural disaster, the Agreement may be
terminated by the City providing abatement, and all taxes previously abated by virtue of
the Agreement must be recaptured and paid within 60 days of the termination.

(c) Delinquent Taxes. In the event that the Owner allows its ad valorem taxes to
become delinquent and fails to timely and properly follow the legal procedures for their
protest and/or contest, the Agreement automatically terminates and there may be no
abatement of the taxes for the tax year of the delinquency. The total taxes assessed
without abatement, for that tax year must be paid within 60 days from the date of
termination.

(d) Notice of Default. Should the City determine that the Owner is in default under the
terms and conditions of its Agreement, the City will notify the Owner in writing at the
address stated in the Agreement that if the default is not cured within 60 days from the
date of the notice ("Cure Period"), then the Agreement will be terminated. In the event
the Owner fails to cure the default during the Cure Period, the Agreement may be
terminated and the taxes abated by virtue of the Agreement will be recaptured and paid
as provided in these Guidelines.

(e) Actual Capital Investment. Should the City determine that the total level of capital
investment in eligible property is lower than provided in the Agreement, the difference
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between the tax abated and the tax that should have been abated based upon the
actual capital investment as determined must be paid to the City within 60 days of
notification to the Owner of the determination.

(f) Reduction in Rollback Tax Rate.

(1) If during any year of the period of abatement with respect to any property any
portion of the abated value that is added to the current total value of the Facility,
but is not treated as "new property value" (as defined in Section 26.012(17) of
the Texas Tax Code) for the purpose of establishing the "effective maintenance
rate" in calculating the "rollback tax rate" under Section 26.04(c)(2), Texas Tax
Code, and if the City's budget calculations indicate that a tax rate in excess of the
"rollback tax rate" is required to fund the operations of the City for the succeeding
year, then the City may recapture from the taxpayer a tax in an amount equal to
the lesser of the following:

(A) The amount of the taxes abated for that year by the City with respect
to the taxpayer.

(B) The amount obtained by subtracting the rollback tax rate computed
without the abated property value being treated as new property value
from the rollback tax rate computed with the abated property value being
treated as new property value and multiplying the difference by the total
assessed value of the City.

(2) If the City has granted an abatement of taxes to more than one taxpayer, then
the amount of the recapture, calculated under Section 6(f)(1)(B) above, will be
prorated on the basis of the amount of the abatement with respect to each
taxpayer.

(3) All recaptured taxes must be paid within thirty (30) days after notice the
recapture has been given to the affected taxpayer. Penalty and interest may not
begin to accrue upon the sum until the first day of the month following the thirty
(30) day notice, at which time penalty and interest accrues under the laws of the
State of Texas.

(g) Continuation of Tax Lien. The amount of tax abated each year under the terms of
these Guidelines and the Agreement must be secured by a first and prior tax lien that
continues in existence from year to year throughout the entire term of the Agreement or
until all taxes, whether assessed or recaptured, are paid in full.

(h) Automatic Termination. The Agreement must automatically terminate on and as of
the date any of the following events occur:

(1) The filing of a petition in bankruptcy by the Owner.

(2) The making by the Owner of an assignment for the benefit of creditors.
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(3) Any involuntary petition in bankruptcy or petition for an arrangement under
the federal bankruptcy code is filed against the Owner.

(4) A receiver is appointed for the business of the Owner

(i} Prior Notice of Automatic Termination Not Required. In the event of automatic
termination for any of the reasons in Section 6(h), the prior notice of default provisions
in Section 6(d) do not apply.

Section 7. Administration.

(a) Annual Assessment. The applicable appraisal district shall annually determine an
assessment of the real and personal property subject to an Agreement. Each year, the
Owner shall furnish the Appraisal District with the information as may be necessary for
the abatement. Once value has been established, the Appraisal District may notify the
affected jurisdictions which levy taxes of the amount of the assessment and the
abatement.

(b) Access to Facility. The Agreement must stipulate that employees or designated
representatives of the City will have access to the Facility during the term of the
Agreement to inspect the Facility to determine if the terms and conditions of the
Agreement are being met. All inspections will be made only after giving 24 hours prior
notice and will only be conducted in the manner as to not unreasonably interfere with
the construction or operation of the Facility. All inspections will be made with one or
more representatives of the Owner and under its safety standards.

(c) Annual Evaluation. Upon completion of construction, the City individually or in
conjunction with other affected jurisdictions, will annually evaluate each Facility
receiving abatement to ensure compliance with the Agreement and report possible
violations of the Agreement.

(d) Annual Reports. The Owner shall certify to the City Council on or before April 1
each year that the Owner is in compliance with each applicable term of the agreement.
Additionally, during the term of property tax abatement, the Owner shall provide to the
City approving the abatement an annual report covering those items listed on Schedule
1 in order to document its efforts to acquire goods and services on a local basis. The
annual report must be prepared on a calendar year basis and must be submitted to the
City no later than ninety (90) days following the end of each the calendar year. The
annual report must be accompanied by an audit letter prepared by an independent
accounting firm which has reviewed the report.

(e) "Buy Local" Provision. Each recipient of property tax abatement shall additionally
agree to give preference and priority to local manufacturers, suppliers, contractors, and
labor, except where not reasonably possible to do so without added expense,
substantial inconvenience, or sactrifice in operating efficiency. In any exception
involving purchases over $10,000.00, a justification for the purchase must be included
in the annual report. Each recipient shall further acknowledge that it is a legal and
moral obligation of persons receiving property tax abatements to favor local
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manufacturers, suppliers, contractors, and labor, all other factors being equal. For the
purposes of this provision, the term "local" as used to describe manufacturers,
suppliers, contractors, and labor included firms, businesses, and persons who reside in
or maintain an office in the Corpus Christi Metropolitan Statistical Area. In the event of
a breach of the buy-local provision, the percentage of abatement will be proportionately
reduced equal to the amount the disqualified contract bears to the total construction
cost for the project.

(f) Right to Modify or Cancel. Notwithstanding anything in these Guidelines or in any
agreement to the contrary, the City Council may cancel or modify the agreement if the
Owner fails to comply with the Agreement.

(g) Transition Rule. For any project which obtained an Agreement within the twelve
months prior to adoption of these Guidelines, the project may, upon the agreement of
the Owner and the City, obtain an amendment to its Agreement to incorporate the terms
and conditions of these Guidelines.
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SCHEDULE 1
"Buy Local" Annual Reports

The following information must be reported to the City on a calendar-year basis during
the first four years of the tax abatement program:

1. Dollar amount spent for materials*® (local).
2. Dollar amount spent for materials™ (total).

Dollar amount spent for labor** (local).

=

Dollar amount spent for labor* (total).

5. Number of jobs created in the construction project (local).
6. Number of jobs created in the construction project (total).
7. Number of jobs created on a permanent basis (local).

8. Number of jobs created on a permanent basis (total).

* "Materials" is defined to include all materials used in excavation, site improvement,
demolition, concrete, structural steel, fire proofing, piping, electrical, instruments,
paintings and scaffolding, insulation, temporary construction facilities, supplies,
equipment rental in construction, small tools and consumables. This term does not
include major items of machinery and equipment not readily-available locally.

** " abor" is defined to include all labor in connection with the excavation, site
improvement, demolition, concrete construction, structural steel, fire proofing,
equipment placement, piping, electrical, instruments, painting and scaffolding,
insulation, construction services, craft benefits, payroll burdens, and related labor
expenses. This term does not include engineering services in connection with the
project design.

The term "local" as used to describe manufacturers, suppliers, contractors and labor
includes firms, businesses, and persons who reside in or maintain an office in either
Nueces County or San Patricio County.
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Certificate of Account Status



12/5/13 Franchise TaxAccount Status

Franchise Tax Account Status

As of 12/05/2013 09:49:19 AM

This Page is Not Sufficient for Filings with the Secretary of State

VOESTALPINE TEXAS LLC
Texas Taxpayer Number ' 32050641839

Mailing Address 800 N SHORELINE BLVD STE 1600
CORPUS CHRISTI, TX 78401-3717

Right to Transact Business in  ACTIVE
Texas

State of Formation DE

Effective SOS Registration  04/05/2013
Date

Texas SOS File Number 0801762408
Registered Agent Name CT CORPORATION SYSTEM

Registered Office Street 350 NORTH ST PAUL STREET SUITE 2900
Address DALLAS, TX 75201

https://mycpa.cpa.state.tx.us/coafservieticpa.app.coa.CoaGetTp?Pg =tpid&Search_Nm=westalpine &Button= search&Search_|D=32050641839 1M
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State Comptroller’s Recommendation



S U S AN

TEXAS COMPTROLLER af PuBLIC ACCOUNTS

Cc OMB S§ P.O.Box 13528 + AusTiN, TX 7B711-3528

September 16, 2013

Dr. Paul Clore
Superintendent
Gregory-Portland ISD
608 College Street
Portland, Texas 78374

Dear Superintendent Clore:

On June 27, 2013, the Comptroller received the completed application (Application # 299) for a limitation
on appraised value under the provisions of Tax Code Chapter 313". This application was originally
submitted in May 2013 to the Gregory-Portland Independent School District (the school district) by
voestalpine Texas, LLC (the applicant). This letter presents the results of the Comptroller’s review of the
application:
1) under Section 313.025(h) to determine if the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and
2) under Section 313.025(d), to make a recommendation to the governing body of the school district
as to whether the application should be approved or disapproved using the criteria set out by
Section 313.026,

The school district is currently classified as a rural according to the provisions of Chapter 313, Therefore,
the applicant properly applied under the provisions of Subchapter C, applicable to rural school districts.
The amount of proposed qualified investment ($630 million) is consistent with the proposed appraised
value limitation sought ($30 million). The property value limitation amount noted in this recommendation
is based on property values available at the time of application and may change prior to the execution of
any final agreement.

The applicant is an active franchise taxpayer in good standing, as required by Section 313.024(a), and is
proposing the construction of a manufacturing facility in San Patricio County, an eligible property use
under Section 313.024(b). The Comptroller has determined that the property, as described in the
application, meets the requirements of Section 313.024 for eligibility for a limitation on appraised value
under Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by the applicant, the Comptroller’s recommendation is that this application under Tax Code Chapter 313
be approved.

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements; the school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district
to only approve an application if the school district finds that the information in the application is true and

! All statutory references are 1o the Texas Tax Code, unless otherwise noted.
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correct, finds that the applicant is eligible for a limitation and determines that granting the application is
in the best interest of the school district and this state. As stated above, the Comptroller’s
recommendation is prepared by generally reviewing the application and supporting documentation in light
of the Section 313.026 criteria.

Note that any new building or other improvement existing as of the application review start date of June
27, 2013, or any tangible personal property placed in service prior to that date may not become “Qualified
Property” as defined by 313.021(2).

The Comptroller’s recommendation is based on the application submitted by the school district and
reviewed by the Comptroller. The recommendation may not be used by the school district to support its
approval of the property value limitation agreement if the application is modified, the information
presented in the application changes, or the limitation agreement does not conform to the application.
Additionally, this recommendation is contingent on future compliance with the Chapter 313 and the
Texas Administrative Code, with particular reference to the following requirements related to the
execulion of the agreement:
1} The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than ten (10) days prior to the meeting scheduled by
the school district to consider approving the agreement, so that the Comptroller may
review it for compliance with the statutes and the Comptroller's rules as well as
consistency with the application;
2) The Comptroller must confirm that it received and reviewed the draft agreement and
affirm the recommendation made in this letter;
3) The school district must approve and execute a limitation agreement that has been
reviewed by the Comptroller within a year from the date of this letter; and
4) The school district must provide a copy of the signed limitation agreement to the
Comptroller within seven (7) days after execution, as required by Section 313.025.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood@cpa state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,




Attachment D

Economic Analysis



Economic Impact for Chapter 313 Project

Applicant

voestalpine Texas LLC

Tux Code, 313.024 Eligibility Category

Manufacturing

School District

Gregory-Portland ISD

2011-12 Enrollment in School District 4,433
County San Patricio
Total Investment in District $630,000,000
Qualified Investment $630,000,000
Limitation Amount $30,000,000
Number of total jobs committed to by applicant 85
Number of qualifying jobs committed to by applicant 68
Average Weekly Wage of Qualifying Jobs committed to by applicant $983
Minimum Weekly Wage Required Tax Code, 313.021(5)(B) $983
Minimum Annual Wage committed to by applicant for qualified jobs $51,138
Investment per Qualifying Job $9,264,706
Estimated 15 year M&O levy without any limit or credit: $68,567,546
Estimated gross 15 year M&O tax benefit $44,405,209
Estimated 15 year M&O tax benefit (after deductions for estimated

school district revenue protection--but not including any deduction

for supplemental payments or extraordinary educational expenses): $37,458,881
Tax Credits (estimated - part of total tax benefit in the two lines

above - appropriated through Foundation School Program) $959,400
Net M&O Tax (15 years) After Limitation, Credits and Revenue

Protection: $31,108,665
Tax benefit as a percentage of what applicant would have paid

without value limitation agreement (percentage exempted) 34.6%
Percentage of tax benefit due to the limitation 97.8%
Percentage of tax benefit due to the credit 2.2%




This presents the Comptroller’s economic impact evaluation of voestalpine Texas LLC (the project) applying to
Gregory-Portland Independent School District (the district), as required by Tax Code, 313.026. This evaluation is
based on information provided by the applicant and examines the following criteria:

(1)  the recommendations of the comptroller;

(2) the name of the school district;

(3) the name of the applicant;

(4) the general nature of the applicant's investment;

(5)  the relationship between the applicant's industry and the types of qualifying jobs to be created by the
applicant to the long-term economic growth plans of this state as described in the strategic plan for economic
development submitted by the Texas Strategic Economic Development Planning Commission under Section
481.033, Government Code, as that section existed before February 1, 1999;

(6) the relative level of the applicant's investment per qualifying job to be created by the applicant;

(7)  the number of qualifying jobs to be created by the applicant;

.(8) the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

(9) the ability of the applicant to locate or relocate in another state or another region of this state;

(10) the impact the project will have on this state and individual local units of government, including;

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation peried, and a period of time after the limitation period considered appropriate by the
comptroller; and

{B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

(11) the economic condition of the region of the state at the time the person's application is being considered;

(12) the number of new facilities built or expanded in the region during the two years preceding the date of the
application that were eligible to apply for a limitation on appraised value under this subchapter;

(13) the effect of the applicant’s proposal, if approved, on the number or size of the school district's instructional
facilities, as defined by Section 46.001, Education Code;

(14) the projected market value of the qualified property of the applicant as determined by the comptroller;

(13) the proposed limitation on appraised value for the qualified property of the applicant;

(16) the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the
agreement, if the property does not receive a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment and projected tax rates clearly stated;

(17) the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of
the agreement, if the property receives a limitation on appraised valve with assumptions of the projected
appreciation or depreciation of the investment clearly stated;

(18) the projected effect on the Foundation School Program of payments to the district for each year of the
agreement;

(19) the projected future tax credits if the applicant also applies for school tax credits under Section 313,103; and

(20) the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed
by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision
(16).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create 85 new jobs when fully operational, Sixty-eight jobs will meet the criteria
for qualifying jobs as specified in Tax Code Section 313.021(5)(B). According to the Texas Workforce
Commission (TWC), the regional manufacturing wage for the Coastal Bend Council of Governments Region,
where San Patricio County is located was $46,489 in 2011. The annual average manufacturing wage for 2011-12
for San Patricio County is $69,420. That same year, the county annual average wage for all industries was $42,068.
In addition 1o a salary of $51,138, each qualifying position will receive benefits such as medical coverage
(company pays 80% of employee only health insurance premiums), dental plan, paid holidays, paid vacation, and
401(k) retirement savings plan. The project’s total investment is $630 million, resulting in a relative level of
investment per qualifying job of $9.3 million,

Ability of applicant to locate to another state and [313.026(9))

According to voestalpine Texas LLC's application, “The voestalpine Group is a steelmaking, processing, and
technology group that operates worldwide and manufactures, processes, and develops high quality steel products.
With 500 production and sales companies in more than 50 countries on five continents, the Group has been listed
on the Vienna Stock Exchange since 1995. With its iop quality flat stee! producits, the Group is one of the leading
partners to the automotive and domestic appliance industries in Europe and to the oil and gas industries worldwide.
The voestalpine Group is also the world market leader in railway switch technology, special rails, tool steel and
special sections. It staffs roughly 46,500 employees worldwide. The voestalpine Group has the ability to locate
investments in many locations around the world.

Number of new facilities in region [313.026(12)]

During the past two years, 9 projects in the Coastal Bend Council of Governments Region applied for value
limitation agreements under Tax Code, Chapter 313,

Relationship of applicant’s industry and jobs and Texas’s econemic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the voestalpine Texas LLC project requires appear to be in line with
the focus and themes of the plan. Texas identified manufacturing as one of six target clusters in the Texas Cluster
Initiative. The plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts voestalpine Texas LLC's estimated economic impact to Texas. It depicts the direct, indirect and
induced effects to employment and personal income within the state. The Comptroller’s office calculated the
economic impact based on 16 years of annual investment and employment levels using software from Regional
Economic Models, Inc. (REMI). The impact includes the construction period and the operating period of the
project.



Table 1: Estimated Statewide Economic Impact of Investment and Employment in voestalpine Texas LL.C

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2013 100 132 | 232 $7,400,000 $7.600,000 [ $15,000,000
2014 300 387 | 687 | $22,200,000 $25,800,000 | $48,000,000
2015 500 646 | 1146 [ $37,000,000 $46,000,000 { $83,000,000
2016 350 509 | 859 %$24,756,900 $42,243,100 | $67,000,000
2017 85 233 318 $4,346,730 $24,653,270 | $29,000,000
2018 85 210 295 54,346,730 $22,653,270 | $27,000,000
2019 85 196 | 281 $4,346,730 $21,653,270 | $26,000,000
2020 85 190 | 275 $4,346,730 $21,653,270 | $26,000,000
2021 85 194 | 279 $4,346,730 $22,653,270 | $27,000,000
2022 85 1921 277 $4,346,730 $22,653,270 | $27,000,000
2023 85 204 | 289 $4,346,730 $24,653,270 | $29,000,000
2024 85 188 | 273 $4,346,730 $23,653,270 | $28,000,000
2025 85 185 | 270 $4,346,730 $23,653,270 | $28,000,000
2026 85 181 | 266 $4,346,730 $25,653,270 | $30,000,000
2027 83 181 | 266 $4,346,730 $25,653,270 { $30,000,000
2028 85 185 | 270 $4,346,730 $26,653,270 | $31,000,000

Source: CPA, REMI, voestalpine Texas LLC

The statewide average ad valorem tax base for school districts in Texas was $1,74 billion in 2011, Gregory-
Portland ISD’s ad valorem tax base in 2011 was $1.12 billion. The statewide average wealth per WADA was
estimated at $347,943 for fiscal 2011-2012. During that same year, Gregory-Portland ISD’s estimated wealth per
WADA was $229,824. The impact on the facilities and finances of the district are presented in Attachment 2. Based
on the analysis prepared by Moak, Casey and Associates for the school district and a conversation with the district
superintendent, Dr. Walter Clore, TEA has found that voestalpine Texas LLC project could have a significant
impact on the number and size of school facilities in the district.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, San Patricio County, San
Patricio County Drainage District, and City of Corpus Christi ETJ, with all property tax incentives sought being
granted using estimated market value from voestalpine Texas LLC's application. voestalpine Texas LLC has
applied for both a value limitation under Chapter 313, Tax Code, and a tax abatement with the drainage district.
Table 3 illustrates the estimated tax impact of the voestalpine Texas LLC project on the region if all taxes are
assessed.



Toble 2 Estimated Direct Ad Valorem Yaxes with ll property tox incentives sought
Gregory- Gregory-
Poriland ISD | Portland 1SD San Potricio
Gregory- | Gregory- |M&O ond [&S|M&O and 1&S County City of Estimated
Estimated Estimated Fortlond | Torllond | Tox Levies Tax Levies |San Potriclo| Dralnage Carpus Tota)
Taxable |Toxable Value ISDI&S | ISD M&O |(Befure Credit| (ARer Credit | County Tux | District Tax | Christi ETI|  Propery
Yeur |Value for 1&S|  for M&O Levy Levy Credited) Crediled) Levy Levy Tix Levy Taxes
{ Tax Rote'|  p.1800 1.1700 0.5500 0.0669 05706
2014 45% $0 50 50 50 50 50 so|
2015) __$112.000000]  $112.000000 ___$201.600] _S1310.-500) 51,512,000 $1.512.000 $0) $639.024 S2.767.024
2016]  £560.000. $30.000.000 $1.008.000 $351.000 51,359.000, $1359.000 SOI 53,195,119 $7.634,119]
2017 5560000, $30,000.000 $1.008.000 $351.000 $1.359.000 $1.221,943 S0|  $3.195119 £7.497.062]
2018] _$532.800.000 $os9.040  $351000 51310040 §1.172.983 so] s3010928)  s7.14330
2019 $506.936,000f 3912485 3351000 $1.263.485) 51,126.428 ,788, iﬂl $2892.359) $6.80593
2020 _ $482.342.000 $868.216] 5351000 $1.219216 s1082.158]  s2652881  si8407] s2752036]  s6.535487
2021) _$458.955,000 $826.119]  $351.000 $1.177,119 sioi0062| _s2524253) soani0] sagno]  se275033
2022|  $436.716.000] $786.089)  $351,000, $1,137.089 51000032 S2401938]  s131483 82401714 $6.075.167
2023] _5415,568,000] 5748022]  $351,000 81099021 $961.965| _s2285624]  sie6m2t| 237105 35785463
2024 $395456.000 §7L1821]  $3.626835 $5.33B.65 $5.338,656) _ 52.175.008 5198435 $2256300 $9.968.401
2025]  $376329 $376329000, $677392]  $4.40304 35080442 $5.080442 5206981 S251.783]  s2.14%.1700) $9.549.205|
2026] $338,140,000] S358.140.000 $644.652 8-5.190.23[1| 54,834,800 $4.834.800]  $1.969.77 $210614) 52043393 $9.087 666
2027|  $340842.000]  $340.842.000 $611516]  $3087.451 54,601,367 $4.601.367| 51874531 SRB040]  S1.944698 $8,648.736)
2028  $324.390,000]  $324,390,000) $583.900]  $3.705363 54,379,265 $4.379.265| _ $1.784,145 $217.033] 51850830 $8,231.373
Total $34,711,190|832.232,607| $1,573,735 $33,437,345| $101,954,877
Assunies School Vb Limitation and Tax Abatement from the Drainape District,
Source: CPA, voestalpine Texas LLC
"Tax Rate per $100 Valuation
‘Table 3 Estimated Dircet Ad Volore m Taxes without property tnx incentlves
San Patricio
Gregiory. | Gregory. Gregory- County City of Estimated
Estimnted Estimated Portland | Poriland Portlond I1SD | Son Pateicio | Deslanpe Corpus Totol
Taxalle |Taxable Value ISDI&S | ISD M&O M &0 and 1&S| County Tox | District 'Tax | Christi ETI|  Property
Yeor | Volue for 1&S| for M&O Levy Levy Tux Levics Levy Levy Tax Levy Taxes
Tox Rute' [ 0.1800 1.1708]. 05500 0.0669 05706
014 50 50 $0 / 50 S0, 80, sof S0
5] $1 12,000,000 _S112000.000 __$201.600 / $1.512.000 2616000 §$74934 $639.024) $2.811.957
2016] $560.000000  S$560.000.000 _51.008.000 ! $7.560.000] _ $3.080.000 $374668]  $3.195.119)  $14.209.787
2017] _$560.000000]  $560000000 ".‘ i £7.560.0001 _ $3.080.000 $374668]  $3.195.119)  $14.209.787
20I8' $532.800,000) §7.192800] $2930400] 53564
2019]_$506.936,000) S SG.43636|  $2788.148]  $5339.166]
2020] _$482.342.000) W 56511617 $2652881]  $322711
2021| _$458.955.000] 56.195803) $2524253  s307.061 52
| 2022] _$436.716.000]  $136.716.000) fh S5R05.666] 52401938  $202.185
| 2023] $415.568.000]  $415.568000) LA $5610.168) $2285624  $278036
2034 $305456.000] 5395,456,000 $5.330.656]  $2.175008] $264.580
| 2025| $376329.000]  $376329.000 55.030.442| $2069810 $251.783}  $2.147,171 $9.549.205
2026) $358,140.000] $358.140.000f $644.652]  $4,190238] [ Y 4834890  $1.960.770 S19614]  $2043393 $9.087.666
[ 2027]  s340842.000 smm._ug| $613.516] 53987551 | / £4601.367] $187460]  $208D40]  SL9H698] 8648736
2028] $324390000] _$324.390.000) $583.902) $3.795363| : $1379268) S1784045]  $117033] S1850830]  s8.331.073
Tolal $79,116,399]$32,232.607 $3,920,950|$33.437,345] $148.707.301

Source: CPA, voestalpine Texas LLC

"Tax R

ate per $100 Valuation




Attachment 1 includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5” in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $68,567,546, The estimated gross 15 year M&O tax benefit, or levy loss, is $44,405,209.

Attachment 3 is an economic overview of San Patricio County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller, It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.
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August 20, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed voestalpine Texas LLC project on the number and
size of school facilities in Gregory-Portland independent School District (GPISD). Based
on the analysis prepared by Moak, Casey and Associates for the school district and a
conversation with the GPISD superintendent, Dr. Walter Clore, the TEA has found that
the voestalpine Texas LLC project could have a significant impact on the number or size
of school facilities in GPISD,

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you need further information regarding this issue.

Sincerely,

Al McKenzie, Manager
Foundation School Program Support

AM/rk
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1701 North Congress Ave.

August 20, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency (TEA) has analyzed the revenue gains that would be
realized by the proposed voestalpine Texas LLC project for the Gregory-Portland
Independent School District (GPISD). Projections prepared by the TEA State Funding
Division confirm the analysis that was prepared by Moak, Casey and Associates and
provided to us by your division. We believe the firm's assumptions regarding the
potential revenue gain are valid, and its estimates of the impact of the voestalpine Texas
LLC project on GPISD are correct.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al. mckenzie@tea.state.tx.us if you need further information regarding this issue.

Sincerely,

Al McKenzie, Manager
Foundation School Program Support

AM/rk



Thursday, September 12, 2013
San Patricio County

Population
B Tolal county population In 2010 for San Palricio County: 66,476 , down 1.4 percent from 2009. Stale population increased 1.8
percent In the same time period.

u San Palricio County was the state's 50th largest counly in population in 2010 and the 246 th fastest growing county from 2008 to
2010.

B San Palricio County's population in 2009 was 42.4 percent Anglo (below the slale average of 46.7 percent), 1.9 percent African-
American (below the stale average of 11.3 percent) and 3.6 percent Hispanic (above the state average of 36.9 percent).

m 2009 population of the largest cities and places in San Patricio County:

Portland: 16,450 Ingleside: 8,902
Aransas Pass: 8,754 Sinton: 5,303
Mathis: 5,246 Taft; 3,303
Odem: 2,495 Gragory: 2177
Ingieside on the Bay: 681 Lake City: 512

Economy and Income
Employment

® September 2011 {otal employment in San Patricle County: 28,928 , up 2.7 percent from September 2010. Stale lotal employment
increased 0.8 parcent during the same period.
(October 2011 employment data will be available November 18, 2011).

B September 2011 San Patriclo County unemployment rate: 9.3 percent, down from 8.9 percent in September 2010, The statewide
unemployment rate for Seplember 2011 was 8.5 percent, up from 8.2 percent in September 2010,

¥ September 2011 unemployment rate in the city of:

(Neote: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
city unemployment rates are not. Seasonally-adjusted unempioyment rates are not comparabie with unadjusted rates).
Income

B San Patricio County's ranking in per capita personal income [n 2008: 121st with an average per capita income of $33,088, down 1.3
percent from 2008. Statewide average per capita personal income was $38,609 in 2009, down 3.1 percent from 2008,

Indusiry

w Agricultural cash values in San Patricio County averaged $87.49 million annually from 2007 to 2010. County total agricultural
values in 2010 were up 1001.5 percent from 2009, Major agriculture related commodities in San Patricio Counly during 2010
included:

= Other Crop * Hay = Cotton = Other Beef * Fishing

B 2011 oll and gas produclion in San Patricio Counly: 279,704.0 barrels of oitand 7.0 million Mcf of gas. In September 2011, there
were 149 producing oil wells and 203 producing gas wells.

Taxes

Sales Tax - Taxable Sales

(County and city taxabie sales data for 1st quarter 2011 is currently targeted for release in mid-September 2041).
Quarterly (Seplember 2010 through Decernber 2010)

m Taxable sales in San Patricio County during the fourth quarter 2010: $118.56 million, up 15.6 percent from the same ¢uarier in 2008,
® Taxable sales during the fourth quarter 2010 in the city of:

Portland: $39.92 million, up 19.4 percent from the same quaster in 2009.
Ingleside: $6.06 miilion, down 4.7 percent from the same quarter in 2009,
Aransas Pass: $31.93 million, up 2.7 percent from the same quarter in 2009.
Sinton: $7.65 miilion, up 1.1 percent from the same quarier in 2009,
Mathis: $7.90 million, up 36.6 percent from the same quarter in 2009,
Taft: $2.16 million, up 6.2 percent from the same quarler in 2009,
Odem: $2.12 million, up 12.2 percent from the same quarter in 2009,
Gregory: $1.27 million, up 11.7 percent from the same quarter in 2009.

Ingieside on the Bay:  $183,118.00, up 44.7 percent from the same quarter in 2009,
Taxable Sales through the end of 4th quarter 20110 (January 2010 through December 30, 2010}
® Taxable sales in San Patricio Counly through the fourth quarter of 2010: $430.99 million, down 0.6 percent from the same period in
2009,
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® Taxable sales through the fourth quarler of 2010 in the city of:

Portland: $132.89 milllion, up 4.8 percent from the same period in 2009.
Ingleslda: $24.69 million, down 7.6 percent from the same period in 2009.
Aransas Pass: $124.82 million, down 2.9 percent from the same period in 2009,
Sinton: $30.92 million, up 5.9 percent from the same period in 2009.
Mathis: $28.32 million, up 19.3 percent from the same period In 2009,
Taft: 38.86 million, up 1.0 percent from the same periad in 2009,
Odem: $8.12 million, down 1.5 percent from the same period in 2008,
Gregory: $4.51 million, up 5.3 percent from the same period in 2009.

Ingleside on the Bay:  $743,516.00, up 19.8 percent from the same period In 2000,
Annual (2010)
¥ Taxable sales in San Palricio County during 2010: $430.99 million, down 0.6 percent from 2008.

B San Patricio County sent an estimated $26.94 mililon (or 0.16 percent of Texas' laxable sales) in glale sales taxes to the slate
treasury In 2010,

® Taxable sales during 2010 in the city of:

Portland: $132.69 million, up 4.8 percent from 2009.
Ingleside: $24.69 million, down 7.6 percent from 2009,
Aransas Pass: $124.82 million, down 2.9 percent from 20089,
Sinton: $30.92 million, up 5.9 percent from 2009.
Mathis: $28.32 million, up 19.3 percent from 2009.

. Taft: $8.86 million, up 1.0 percent from 2000.
Odem: $8.12 million, down 1.5 percent from 2008.
Gregory: $4.51 milllon, up 5.3 percent from 2009,

Ingleside on the Bay:  $743,516.00, up 19.8 percent from 2009.

Sales Tax — Local Sales Tax Allocations

(The release date for sales tax allocations to cities for the sales activity month of September 2011 is currently scheduled for
November 8, 2011.)

Monthly
» Statewide payments based on the sales activily month of August 2011: $505.22 million, up 13.9 percent from Augus! 2010.

® Payments to all cities in San Patricio County based on the sales activity month of August 2011: $803,385.68, up 11.0 percent from
August 2010.

® Payment based on the sales activity month of August 2011 to the city of:

Portland: $332,100.64, down 2.0 percent from August 2010.
Ingleside: $93,660.72, up 30.0 percent from August 2010,
Aransas Pass: $146,691.43, up 10.2 percent from August 2010.
Sinton; $83,841.11, up 26.5 percent from August 2010,
Mathis: $81,051.48, up 35.3 percent from August 2010.
Taft: $31,985.58, up 15.0 percent from August 2010,
Odem: $21,105.20, up 19.6 percent from August 2010.
Gregory: $12,307.24, up 64.8 percent from August 2010,

ingleside onthe Bay:  $642.29, down 8.5 percent from August 2010.
Fiscal Year

® Statewide payments based on sales aclivity months from September 2010 through August 2011: $6.08 billion, up 8.0 percent from
the same period in 2010.

m Paymenis to all cities in San Patricio Counly based on sales aclivity months from September 2010 through August 2011; $8.35
million, up 9.3 percent from fiscal 2010,

® Payments based on sales activity months from September 2010 through August 2011 to the city of:

Portland: $3.35 million, up 10.8 percent from fiscal 2010.
ingleside: $1.01 miillion, down 0.2 percent from fiscal 2010.
Aransas Pass: $1.68 mililion, up 8.8 percentl from fiscal 2010.
Sinton: $845,990.38, up 5.3 percent from fiscal 2010,
Mathis: $794,400.33, up 12.4 percent from fiscal 2010.
Taft: $277.461.20, up 5.9 percenl from fiscal 2010.
Odem: $248,728.18, up 30.2 percent from fiscal 2010.
Gregory: $117,253.68, up 38.5 perceni from fiscal 2010.

Page 2 of 4 San Patricio County



Ingleside on the Bay:

Thursday, September 12, 2013
$13,280.83, up 122.1 percent from fiscal 2010.

January 2071 through August 2011 (Sales Activily Year-To-Date)
m Statewide payments based on sales activity months through August 2011: $3,89 billion, up 8.3 percent from the same period in

2010,

m Payments to all cities in San Patricio County based on sales activity months through August 2011: $5.57 million, up 10.3 parcent
from the same period in 2010. '

® Payments based on sales activity months through August 2011 to the cily of:

Portland:

Ingleside:

Aransas Pass:
Sinton:

Mathis:

Taft:

Odem:

Gregory:

Ingleside on the Bay:

12 months ending In August 2071

m Statewide payments based on sales activily in the 12 months ending in August 2011: $6.08 billion, up 8.0 percant from the previous
12-month peried.

® Payments lo all cities in San Palricio County based on sales activity in the 12 months ending in August 2011: $8.35 million, up 9.3
percent from the previous 12-month period,

m Paymenis based on sales aclivity in the 12 months ending in August 2011 to the city of:

a Clty Calendar Year-To-Date (RJ 2611)

Portland:

ingleside;

Aransas Pass:
Sinton:

Mathis:

Taft:

Odem:

Gregory:

Ingleside on the Bay:

$2.17 million, up 9.1 percent from the same period in 2010.
$604,331.12, up 5.7 percent from the same period in 2010.
$1.15 million, up 11,8 percent from the same period in 2010.
$563,427.14, up 7.6 percent fram the same period in 2010,
$544,407.61, up 12.9 percent from the same perlod in 2010.
$181,508.07, up 1.2 percent from the same period in 2010,
$173,061.85, up 35.0 percent from the same period in 2010.
$78,367.01, up 47.0 percent from the same period in 2010.
$9,704.91, up 127.2 percent from the same period in 2010.

$3.35 million, up 10.9 percent from the previous 12-month period.
$1.01 million, down 0.2 percent from the previous 12-month period.
$1.69 million, up 8.8 percenl from ihe previous 12-month period.
$845,890.38, up 5.3 percent from the previous 12-menth period.
$794,400.33, up 12.4 percent from the previous 12-month period.
$277,461.20, up 5.9 percent from the previous 12-month period.
$248,728.18, up 30.2 percent from the previous 12-month period.
$117,253.68, up 38.5 percent from the previous 12-month period,
$13,280.83, up 122.1 percent from the previous 12-month period.

® Payment to the cilies from January 2011 through Qclober 2011:

Annual (2010)

Portland:

Ingleside:

Aransas Pass:
Sinton;

Mathis:

Taft:

Odem:

Gregory:

ingleside on the Bay:

$2.80 million, up 10.0 percent from the same period in 2010,
$6848,542.25, up 3.5 percent from the same period in 2010,
$1.43 million, up 10.8 percent from the same period in 2010,
$716,509.71, up 7.9 percent from the same period in 2010,
$669,630.71, up 13.2 percent from the same period in 2010.
$228,053.50, up 4.4 percent from lhe same period in 2040,
$210,417.51, up 31.5 percent from the same period in 2010,
$96,586.67, up 42.3 percent from the same period in 2010,
$11,563.88, up 150.4 percent from the same period in 2010,

® Statewide payments based on sales activity months in 2010; $5.77 billion, up 3.3 percent from 20089,
® Payments fo all cities in San Patricio County based on sales aclivity months in 2010: $7.83 million, up 1.2 percent from 2009.
B Payment based on sales activity months in 2010 1o the city of:

Page daf4

Portland:
Ingleside:
Aransas Pass:
Sinton:

Mathis:

Taft:

Odem:

Gregory:

San Patricio County

$3.17 million, up 4.6 percent from 2009.
$968,613.57, down 13.0 percent from 2009.
$1.57 million, up 0.4 percent from 2002,
$806,279.08, up 1.5 percent from 2009,
$732,081.45, up 7.8 percent from 2000.
$275,339.14, up 9.0 percent from 2008,
$203,873.79, up 3.0 percent from 2008,
$92,187.93, up 1.7 percent from 2009,



Thursday, September 12, 2013
Ingleside on the Bay:  $7,847.30, down 39.8 percent from 2009,

Property Tax

W As of January 2009, properly values in San Patricio County: $4.51 billion, up 0.2 parcent from January 2008 values. The properly
tax base per person in San Patricio County is $66,150, below the statewide average of $85,809. About 3.8 percent of the praperty
tax base is derived from oil, gas and minerals.

State Expenditures

® San Palricio County's ranking in state expenditures by county in fiscal year 2010: 57th. State expenditures in the county for
FY2010: $222.49 million, down 0.1 percent from FY2009.

® [n San Patricio County, 10 state agencies provide a total of 168 jobs and $1.60 million in annualized wages (as of 1st quarter 201 1).
M Major slate agencies in the county (as of first quarter 2011):
» Department of Family and Prolective Services * Depariment of Transportation

* Depariment of Aging and Disability Services » Parks & Wildlife Department
= Health & Human Services Commission

Higher Education

B Community colleges in San Palricio County fall 2010 enroliment:
= None,

™ San Palricio County is in the service area of the following:
» Del Mar College with a fall 2010 enroliment of 12,236 . Counties in the service area includa:
Aransas Counly
Kenedy County
Kieberg County
Nueces County
San Patricio County
# Institutions of higher education in San Patricio Counly fall 2010 enroliment:

= None.

School Districts
® San Patricio County had 7 school districts with 34 schools and 14,338 students in the 2008-10 school year.

(Statewide, the average teacher salary In school year 2009-10 was $48,263. The percentage of students, statewlde,
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.)

= Aransas Pass [SD had 1,879 students in the 2008-10 schoot year. The average teacher salary was $44,821. The
perceniage of studenis meeting the 2010 TAKS passing standard for all tests was 63 percent.

* Gregary-Porlland ISD had 4,193 siudents in the 2008-10 school year. The average teacher salary was $45,281,
The percentage of students meeting the 2010 TAKS passing standard for all {ests was 83 percent.

* Ingleside [SD had 2,150 students in the 2009-10 school year. The average teacher salary was $46,053. The
percentage of siudents meeting the 2010 TAKS passing standard for all tests was 72 percent.

* Mathis 1SD had 1,736 students in the 2009-10 school year. The average teacher salary was $43,744. The
perceniage of students meeting the 2010 TAKS passing standard for all tests was 60 percent.

* Odem-Edroy ISD had 1,129 students in the 2009-10 school year. The average leacher salary was $45,781. The
percentage of studenis meeting the 2010 TAKS passing standard for all tests was 75 percent.

= Sinton ISD had 2,108 students in the 2009-10 school year. The average teacher salary was $44,070. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 70 percent.

= Taft ISD had 1,143 students in the 2008-10 school year. The average leacher salary was $42,880. The
percentage of sludents meeting the 2010 TAKS passing standard for all tests was 58 percent.
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Estimated Impact of the Proposed voestalpine Texas
LLC Project (App #299) on the Finances of the Gregory-
Portland Independent School District under a Requested

Chapter 313 Property Value Limitation

Introduction

The voestalpine Texas, LLC company (voestalpine) has requested that the Gregory-Portland
Independent School District (G-PISD) consider granting a property value limitation under
Chapter 313 of the Tax Code, also known as the Texas Economic Development Act. In an
application submitted to G-PISD on May 21, 2013, voestalpine proposes to invest $630 million to
construct new iron and steel processing and production facilities in G-PISD.

The voestalpine project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development, and
renewable electric energy production to apply to school districts for property value limitations.
Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power
generation and data centers, among others.

Under the provisions of Chapter 313, G-PISD may offer a minimum value limitation of $30
million. The provisions of Chapter 313 call for the project to be fully taxable in the 2014-15 and
2015-16 school years, unless the District and the Company agree to an extension of the start of
the two-year qualifying time period. For the purpose of this analysis, it is assumed that the
qualifying time period will be the 2014-15 and 2015-16 school years. Beginning with the 2016-17
school year, the project would go on the local tax roll at $30 million and remain at that level of
taxable value for eight years for maintenance and operations (M&Q) taxes.

The full taxable value of the project would be assessed for debt service taxes on voter-approved
bond issues throughout the limitation period, with G-PISD currently levying a $0.18 per $100
1&S tax rate. The full value of the investment is expected to reach $560 million in the 2016-17
school year. Depreciation is expected to reduce the taxable value of the project over the course of
the value limitation agreement, although the value increase for the voestalpine is expected to
reduce the District’s current &S tax rate by nearly five cents in the 2016-17 school year, under
the assumptions outlined below and G-PISD’s current debt service schedule.

In the case of the voestalpine project, the agreement will call for a calculation of the revenue
impact of the value limitation in years 3-10 of the agreement, under whatever school finance and
property tax laws are in effect in each of those years. G-PISD would experience a revenue loss of
$6.9 million as a result of the implementation of the value limitation in the 2016-17 school year.
No out-year revenue losses are anticipated in these estimates.

Under the assumptions outlined below, the potential total tax benefits under a Chapter 313
property value limitation could reach an estimated $37.5 million over the course of the
agreement. This amount is net of any anticipated revenue losses for the District.

School Finance Impact Study - G-PISD Page |1 July 9,2013
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School Finance Mechanics

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct its propetty value study and
the planned audits of appraisal district operations in alternating years. A taxpayer receiving a
value limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a
tax bill for I1&S taxes based on the full project value throughout the qualifying and value
limitation periods (and thereafter). The school funding formulas use the Comptroller’s property
values that reflect a reduction due to the property value limitation in years 4-11 as a result of the
one-year lag in property values.

The third year is often problematical financially for a school district that approves a Chapter 313
value limitation. The implementation of the value limitation often results in a revenue loss to the
school district in the third year of the agreement that would not be reimbursed by the state, but
require some type of compensation from the applicant under the revenue protection provisions of
the agreement. In years 4-10, smaller revenue losses would be anticipated when the state M&O
property values are aligned at the minimum value established by the Board on both the local tax
roll and the corresponding state property value study.

Under the HB 1 system adopted in 2006, most school districts received additional state aid for tax
reduction (ASATR) that was used to maintain their target revenue amounts established at the
revenue levels under old law for the 2005-06 or 2006-07 school years, whichever was highest. In
terms of new Chapter 313 property value limitation agreements, adjustments to ASATR funding
often moderated the impact of the reduced M&O collections as a result of the limitation, in
contrast with the earlier formula-driven finance system.

House Bill 3646 as enacted in 2009 created more “formula” school districts that were less
dependent on ASATR state aid than had been the case previously. The formula reductions
enacted during the First Called Session in 2011 made $4 billion in reductions to the existing
school funding formulas for the 2011-12 and 2012-13 school years. For the 2011-12 school year,
across-the-board reductions were made that reduced each district’s students in weighted average
daily attendance (WADA) count and resulted in an estimated 781 school districts still receiving
ASATR to maintain their target revenue funding levels, while an estimated 243 districts operated
directly on the state formulas. For the 2012-13 school year, the changes called for smaller across-
the-board reductions and funding ASATR-receiving target revenue districts at 92.35 percent of
the level provided for under the existing funding formula, with 689 districts operating on formula
and 335 districts still receiving ASATR funding.

Senate Bill 1 and House Bill 1025 as passed by the 83" Legislature made significant increases to
the basic allotment and other formula changes by appropriation. The ASATR reduction
percentage is increased slightly to 92.65 percent, while the basic allotment is increased by $325
and $365, respectively, for the 2013-14 and 2014-15 school years. A slight increase in the
guaranteed yield for the six cents above compressed—known as the Austin yield—is also
included. With the basic allotment increase, it is estimated that approximately 300 school districts
will still receive ASATR in the 2013-14 school year and 273 distriets in the 2014-15 school year.
Current state policy calls for ASATR funding to be eliminated by the 2017-18 school year. Even
though school districts could be eligible for state support through ASATR for the 2016-17 school
year, the estimates below do not assume that G-PISD would receive offsetting ASATR state aid
when the value limitation for the voestalpine project takes effect.

School Finance Tmpact Study - G-PISD Page |2 July 9, 2013
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One concern in projecting into the future is that the underlying state statutes in the Education
Code were not changed in order to provide these funding increases. All of the major formula
changes were made by appropriation, which gives them only a two-year lifespan unless renewed
in the 2015 legislative session. Despite this uncertainty, it is assumed that these changes will
remain in effect for the forecast period for the purpose of these estimates, assuming a continued
legislative commitment to these funding levels in future years.

A key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the
voestalpine project, the agreement calls for a calculation of the revenue impact of the value
limitation in years 3-10 of the agreement, under whatever school finance and property tax laws
are in effect in each of those years. This meets the statutory requirement under Section
313.027(f)(1) of the Tax Code to provide school district revenue protection language in the
agreement.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation.

Based on District estimates, the general approach used here is to project a one percent annual
increase in enrollment (as measured by students in average daily attendance or ADA) and a two
percent annual increase in underlying base property values in order to estimate the effects of the
value limitation under the current school finance system. The SB 1 and HB 1025 basic allotment
increases are reflected in the underlying models. With regard to ASATR funding, the 92.63
percent reduction enacted for the 2013-14 school year is maintained until the 2017-18 school
year. A statement of legislative intent adopted in 2011 to no longer fund target revenue by the
2017-18 school year remains in effect. Given the voestalpine project and G-PISD’s funding
characteristics, no ASATR funding to offset the reduction in M&QO taxes is associated with the
2016-17 value limitation, as noted previously.

Two Chapter 313 limitations approved previously by the G-PISD Board of Trustees are
incorporated into the base estimates—those awarded to the Papalote Creek II wind project and the
TPCO pipe factory. The projected taxable values of the voestalpine project are later factored into
the base model to portray the scenario that assumes the project is constructed in the absence of a
value limitation agreement. The impact of the limitation value for the proposed voestalpine
project is isolated separately and the focus of this analysis.

Student enrollment counts are projected to increase one percent annually, from the 4,192 students
in ADA for the 2012-13 school year, in analyzing the effects of the voestelpine project on the
finances of G-PISD. The District’s local tax base reached $1.19 billion for the 2012 tax year and
is projected to grow at two percent annually for the forecast period, as noted above. An M&O tax
rate of $1.17 per $100 is used throughout this analysis.

Under the assumptions outlined in Table 1, G-PISD is not expected to become a Tier I recapture
district with the addition of the voestelpine project only, with or without the adoption of a value
limitation agreement, It is expected to be recaptured at the $319,500 per WADA for the last 11
cents of tax effort under both scenarios in Tier 11, beginning with the 2023-24 school year.

School Finance Impact Study - G-PISD Page |3 July 9, 2013



\MOAK, CASEY
1& ASSOCIATES

TLXAS SCHOOL TINANCE EXEERTS

It needs to be emphasized that this analysis focuses on the voestalpine project only. Although four
Chapter 313 applications were recently submitted to G-PISD for the Board’s consideration, each
project must be evaluated separately in order to isolate the impact of the value limitation for each
applicant’s project.

School Finance Impact

School finance models were prepared for G-PISD under the assumptions outlined above through
the 2028-29 school year. Beyond the 2014-15 school year, no attempt was made to forecast the
88™ percentile or Austin yield that influences future state funding beyond the projected level for
that school year. In the analyses for other districts and applicants on earlier projects, these
changes appeared to have little impact on the revenue associated with the implementation of the
property value limitation, since both the baseline and limitation models incorporate the same
underlying assumptions.

Under the proposed agreement, a model is established to make a calculation of the “Baseline
Revenue” by adding the value of the proposed voestalpine facility to the model, but without
assuming that a value limitation is approved. The results of the model are shown in Table 2.

A second model is developed which adds the voestelpine value but imposes the proposed
property value limitation effective in the third year, which in this case is the 2016-17 school year.
The results of this model are identified as “Value Limitation Revenue Model” (see Table 3). A
summary of the differences between these models is shown in Table 4.

It should be noted that the revenue-loss methodology used here is the same approach that has
been used to calculate hold-harmless losses for school districts since the first property value
limitations were approved in 2002. Comparing the limitation model with one assuming that the
project is fully taxed has been the accepted approach for more than a decade, with very few
exceptions.

Under these assumptions, G-PISD would experience a revenue loss of $6.9 million as a result of
the implementation of the value limitation in the 2016-17 school year. The revenue reduction
results largely from the $6.2 million reduction in M&O tax collections, a loss of $745,000 in Tier
II state aid, and no state aid offset as a result of the one-year lag associated with the state M&O
property value study. Once the state property value study recognizes the $30 million M&O value
limitation, no revenue losses anticipated for the out-years.

Table 4 highlights the differences between the baseline and value limitation models. For example,
the column relating to recapture on the last 11 cents of tax effort indicates that G-PISD taxpayers
would pay $821,914 less in recapture under a value limitation agreement. Additional state aid
offsets nearly all of the reduction in M&O taxes attributable to the value limitation.

The Comptroller’s state property value study influences these calculations, as noted previously.
At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
limitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for I&S taxes. This
situation exists for the eight yeats that the value limitation is in effect. Two state value
determinations are made for school districts granting Chapter 313 agreements, consistent with
local practice. A consolidated single state property value had been provided previously.
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Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
agreement, A $1.17 per $100 of taxable value M&O rate is assumed throughout the forecast
period.

Under the assumptions used here, the potential tax savings from the value limitation total $43.4
million over the life of the agreement. In addition, voestalpine would be eligible for a tax credit
for M&O taxes paid on value in excess of the value limitation in each of the first two qualifying
years. The credit amount is paid out slowly through years 4-10 due to statutory limits on the scale
of these payments over these seven years, with catch-up payments permitted in years 11-13. The
tax credits are expected to total approximately $1.0 million over the life of the agreement, with no
unpaid tax credits anticipated. The school district is to be reimbursed by the Texas Education
Agency for the cost of these credits.

The key G-PISD revenue losses are expected to total approximately $6.9 million over the course
of the agreement, limited to the first limitation year. In total, the potential net tax benefits
(inclusive of tax credits but after hold-harmless payments are made) are estimated to reach $37.5
million over the life of the agreement

Facilities Funding Impact

The voestalpine project remains fully taxable for debt services taxes, with G-PISD currently
levying an $0.18 per $100 1&S tax rate. The value of the voestalpine project is expected to
depreciate over the life of the agreement and beyond, but full access to the additional value is
expected to reduce its current I1&S tax rate by nearly five cents when the peak project value
appears on the [&S tax base.

The voestalpine project is not expected to have a significant impact on school facilities once the
plant begins operation, with 85 permanent jobs expected. During the construction phase,
however, up to 500 FTEs are expected to be working on the voestalpine project, which could
have a significant impact on the operations and facilities of G-PISD. While housing availability
and family-location decisions will obviously affect enrollment, provisions for extraordinary
education-related expenses faced by G-PISD during the construction phase are needed as part of
the value limitation agreement.

Conclusion

The proposed voestalpine manufacturing project enhances the tax base of G-PISD. It reflects
continued capital investment in keeping with the goals of Chapter 313 of the Tax Code.

Under the assumptions outlined above, the potential tax savings for the applicant under a Chapter
313 agreement could reach an estimated $37.5 million. (This amount is net of any anticipated
revenue losses for the District.) The additional taxable value also enhances the tax base of G-
PISD in meeting its future debt service obligations.
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Table 1 — Base District Information with voestalpine Project Value and Limitation Values

Year of
Agreement

School
Year

ADA

WADA

M&o
Tax
Rate

188
Tax
Rate

CAD Value
with Project

CAD Value
with
Limitation

CPTD with
Project

CPTD With
Limitation

CPTD
Value
with
Project
per
WADA

CPTD
Value
with
Limitation
per
WADA

Pre-Year 1

1

o~ b WwN

w

1
12
13
14
15

2013-14
2014-15
2015-16
2016-17
201718
2018-19
2019-20
2020-21
2021-22
2022-23
2023-24
2024-26
2025-26
2026-27
2027-28
2028-29

4,285.35
4,328.20
4,371.48
4.415.20
4,459.35
4,503.94
4,548.98
4,594.47
4,640.42
4,686.82
4,733.69
478103
4,828.84
4,877.12
4,925.90
4,975.16

544353
5,492.70
5,541.56
559187
564161
5,692.82
574343
5,795.55
5,847.06
5,899.03
5,951.44
6,004.32
6,057.66
6,111.46
6,165.74
6,220.49

$1.1700
$1.1700
$1.1700
$1.1700
$1.1700
$1.1700
$1.1700
$1.1700
$1.1700
$1.1700
$1.1700
$1.1700
$1.1700
$1.1700
$1.1700
$1.1700

$0.1800
$0.1650
$0.1600
$0.1325
$0.1325
$0.1350
$0.1360
$0.1120
$0.1120
$0.1125
$0.1150
$0.1150
$0.1150
$0.1150
$0.1155
$0.1155

$1,489,304,848
$1,269,062,407
$1,405,643 655
$1,878,716,528
$1,904,290,859
$1,903,176,676
$1,903,920,210
§1,971,089,158
$1,973,692,171
$2,520,027,263
$2,504,585,979
$2,491,640,982
$2,481,117,310
$2,472,945,689
$2,467,030,029
$2,463,309,449

$1,480,304,848
$1,269,062,407
$1,405,643 655
$1,348,716,528
$1,374,290,859
$1,400,376,676
$1,426,984,210
$1,518,747,158
$1,544,787.171
$2,113,311,263
$2,119,017,979
$2,491,640,982
$2,481,117,310
$2,472,945,689
$2,467,030,029
$2,463,300,449

$1,109,975,281
$1,395,858,859
$1,173,747,498
$1,308,422,448
$1,779,550,897
$1,803,141,915
$1,800,004,753
$1,798,684,848
$1,863,749,089
$1,864,205,301
$2,408,350,655
$2,290,675,840
$2,375,452,640
$2,362,605,201
$2,352,063,337
$2,343,730,030

$1,109,975,281
$1,395,858,859
$1,173,747,498
$1,308,422,448
$1,249,550,897
$1,273,141,815
$1,297,204,753
$1,321,748,848
$1,411,407,089
$1,435,250,301
$2,001,634,655
$2,005,107,840
$2,375,452,640
$2,362,605,201
$2,352,063,337
$2,343,730,030

$203,907
$254,130
$211,808
$233,986
$315,433
$316,740
$313,402
$310,356
$318,750
$316,019
$404,667
$398,159
$392,140
$386,586
$381,473
$376,778

$203,907
$254,130
$211,808
$233,986
$221,489
$223,640
$225,859
$228,063
$241,387
$243,303
$336,328
$333,944
$392,140
$386,586
$381,473
$376,776

*Basic Allotment: $5,040; AISD Yield: $61.86; Equalized Wealth: $504,000 per WADA

Table 2— “Baseline Revenue Model”—Project Value Added with No Value Limitation

Year of

Agreement

School
Year

M&O Taxes

Compressed
Rate

State Aid

Additional
State Aid- Excess

Hold

Formula

Harmless  Reduction

Recapture
Costs

State Aid

Additional  Additional
Local M&O M&O Tax
Collections  Collections

Recapture

From from the

Additional
Local Tax
Effort

Total
General

Fund

Pre-Year1

1

@~ W

(=]

11
12
13
14
15

2013-14
2014-15
2015-16
2016-17
2017-18
2018-19
2019-20
2020-21
2021-22
2022-23
2023-24
2024-25
2025-26
2026-27
2027-28
2028-29

$14,549,940
$12,374,543
$13,706,279
18,441,667
$18,685,205
$18,661,601
$18,656,325
$19,302,157
$19,315,303
$24,657,364
$24,493,803
$24,281,660
$24,170,201
$24,081,626
$24,014,992
$23,969,697

$17,234,318
$15,140,045
$17,618,725
$16,536,926
$12,087,455
$12,121,288
$12,419,381
$12,707,121
$12,327,883
$12,597,138
$7,431,630
$7,887,024
$8,320,346
$8,732,369
$9,123,821
$9,495,691

$0 $0
$0 $0
$0 $0
$0 $0
$0 $0
30 $0
$0 $0
$0 $0
$0 $0
$0 $0
$0 $0
$0 $0
$0 $0
$0 $0
$0 30
$0 $0

$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
0
50
50
50

$2472,639  $2,601,284
$2,102,948  $1,414,757
$2,329.266  $2,373,101
$3,134,005  $2,593,282
$3,176392  $1,129,178
$3,171,380  $1,110,018
$3,170,484  $1,165,289
$3,280,238  $1,239,207
$3,282,472  $1,120,962
$4,190,310  $1,479,557

54,162,514
$4,126,462
$4,107,520
$4,092,468
54,081,144
$4,073,446

$802,687  -$538,425
$832,550  -5501,036
$863,706  -5467,642
$893,665  -5436,483
$922,448  -5407,491
$950,115  -$380,561

$0 36,858,181
$0  $31,032,293
$0  $36,027,370
$0  $40,705,880
$0  $35077,230
S0 $35,064,287
$0  $35,401.479
$0  $36,528,723
$0  $36,046,619
$0  $42,924,368

$36,352,209
$36,626,660
$36,994,130
$37,363,646
$37,734,913
$38,108,368
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Table 3— “Value Limitation Revenue Model”--Project Value Added with Value Limit

State Aid Recapture
M&Q Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula  Recapture Local M&0  M&OTax  Local Tax General
Agreement Year Rate State Aid Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1 2013-14  $14,549,940  $17,234,318 $0 $0 $0  $2472,639  $2,601,284 $0  $236,858,181
1 201415 $12,374,543  $15,140,045 $0 $0 $0  $2102,948  $1.414757 $0  $31,032,293
2 2015-16  $13,706,279  $17,618,725 30 $0 §0  $2329266  $2,373,101 $0  $36,027,370
3 2016-17  $13,141,402  $16,636,926 $0 $0 §0  $2233,270  $1,847,955 $0  $33,759,553
4 2017-18  $13,384,940  $17,387,720 $0 $0 $0  $2274,657  $2,116,761 $0  $35,164,078
5 2018-19  $13,633,349  $17,421,553 $0 $0 $0  $2316872  $2,113,013 $0  $35,484,787
6 2019-20  $13,886,727  $17,447,633 $0 $0 $0  $2359,931  $2,107,960 $0  §35802,251
7 2020-21  $14,778,511  $17,476,720 $0 $0 $0  $2511,482  $2,197,381 $0  $36,964,094
8 2021-22  $15,025,538  $16,851,529 $0 $0 $0  $2553462  $1,969,835 50 $36,400,364 |
9 2022-23  $20,590,001  $16,886,902 $0 $0 $0  $3499,096  $2,650,529 $0  §43,626,527
10 2023-24  $20,637,930  $11,498,994 $0 $0 $0  $3507,241  $1,065345  -$107,850  $36,601,660
11 2024-25  $24,281,660  $11,742,897 $0 %0 $0  $4126462  $1,272,781  -$109,697  $41,314,102
12 2025-26  $24,170,201 $8,320,346 $0 $0 $0  $4,107,520 $863,706  -5467,642  $36,994,130
13 2026-27  $24,081,626  $8,732,369 $0 $0 $0  $4,092,468 $803,665  -$436,483  $37,363,646
14 202728 $24,014,992  $9,123,821 $0 $0 $0  $4,081,144 $922448  -3407,491  §37,734,913
15 2028-29  $23,969,697  $9,495,691 $0 $0 $0  $4,073,446 $950,115  -$380,581  $38,108,368
Table 4 — Value Limit less Project Value with No Limit
State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula  Recapture Local M&O M&O Tax Local Tax General
Agreement  Year Rate State Aid  Harmless  Reduction Costs Collections _ Collections Effort Fund
Pre-Year1 2013-14 $0 $0 $0 $0 $0 $0 $0 §0 50
1 2014-15 $0 $0 $0 $0 $0 $0 $0 $0 $0
2 2015-16 $0 $0 $0 $0 $0 $0 $0 $0 $0 |
3 2016-17  -$5,300,265 $0 $0 $0 $0 -$900,735 -$745,328 30 -$6,946,328
4 2017-18  -$5,300,265  $5,300,265 $0 $0 $0 -$900,735 $987,583 $0 $86,848
5 2018-19  -§5028251  §5,300,265 $0 $0 30 -$854,509  $1,002,995 $0 $420,500
6 2018-20 34,769,598  $5,028,252 $0 $0 $0 -$810,553 $962,671 30 $400,772
7 2020-21 -§4,523,646  §4,769,598 $0 $0 $0 -$768,755 $958,173 $0 $435,371
8 202122 -$4,280,765  $4,523,646 $0 0 $0 -$729,009 $848,873 $0 $353,745
9 2022-23  -$4,067,364  $4,289,764 $0 $0 $0 -$691,214  $1,170,972 $0 $702,159
10 202324  -$3,865,873  $4,067,364 $0 $0 $0 -$655,273 $262,658  $430,575 $249,451
11 2024-25 $0  $3,855,673 $0 $0 $0 $0 $440,231 $391,339  $4,687,443
12 2025-26 $0 $0 $0 $0 0 $0 $0 $0 §0
13 2026-27 $0 $0 $0 $0 $0 $0 30 $0 $0
14 2027-28 $0 $0 30 $0 $0 $0 $0 $0 $0
15 2028-29 $0 $0 $0 $0 30 $0 $0 $0 $0
School Finance Impact Study - G-PISD Page |7 July 9, 2013
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Table 5 - Estimated Financial Impact of the voestalpine Project Property Value Limitation Request Submitted
to G-P1SD at $1.17 M&O Tax Rate

Tax Tax Benefit
Credits for to
Tax First Two Company School
Estimated Assumed Taxes Savings @ Years Before District Estimated
School Project Taxable Value M&O Tax Before Taxes after  Projected Above Revenue Revenue Net Tax
Year Value Value Savings Rate Value Limit ~ Value Limit  M&O Rate Limit Protection Losses Benefits
201314 $0 $0 0 $1.170 $0 $0 $0 $0 50 $0 $0
2014-15 $0 %0 $0 $1.170 §0 $0 $0 $0 $0 $0 $0
| 201546  $112,000,000  $112,000,000 - 50 $1.170  $1,310,400  $1,310,400 $0 $0 30 $0 $0
201617  $560,000,000  $30,000,000  $530,000,000 $1.170  $6,552,000 $351,000  $6,201,000 $0  $6,201,000 -$6,946,328 -$745,328
| 201718  $5660,000,000  $30,000,000  $530,000,000 $1.170  $6,552,000 $351,000  $6,201,000 $137,057  $6,338,057 $0  $6,338,057
2018-19  $532,800,000  $30,000,000  $502,300,000 $1.170  $6,233,760 $351,000  $5,882,760 $137,057  $8,019,817 $0  $6,019,817
2019-20  $506,936,000  $30,000,000 $476,936,000 $1.470  $5,931,151 $351,000  $5,580,151 $137,057  $5,717,208 $0  §5717,208
2020-21  $482,342,000  $30,000,000  $452,342,000 $1.170  $5,643,401 $351,000  $5,282,401 $137,067  $5429,459 $0  $5,429,459
2021-22  $458,955,000  $30,000,000  $428,955,000 $1.170  $5,369,774 $351,000  $5,018,774 $137,067  $5,155,831 $0  $5,155,831
2022-23  $436,716,000  $30,000,000  $406,716,000 $1.170  $5,109,577 $351,000  $4,758,577 $137,057  $4,895,634 $0  $4,895,634
2023-24 $415568,000  $30,000,000  $385,568,000 $1.170  $4,862,146 $351,000  $4,511,146 $137,067  $4,648,203 $0  $4,648,203
202425  $395,456,000  $395,456,000 $0 $1.170  $4,626,835  $4,626,835 ~§0 $0 50 50 $0
2025-26  $376,329,000  $376,329,000 $0 $1470  $4,403,049 54,403,049 $0 $0 $0 $0 $0
2026-27  $358,140,000  $358,140,000 $0 $1.170  $4,190,238  $4,190,238 $0 $0 $0 $0 $0
2027-28  $340,842,000 $340,842,000 $0 $1.170  $3,987,851  $3,987 851 $0 $0 30 $0 $0
2028-29  $324,390,000  $324,390,000 $0 $1.170  $3,795363  $3,795363 $0 $0 $0 $0 $0
Totals $68,567,546  $25,121,737  $43,445,809 $959,400  $44,405,209 -$6,946,328  $37,458,881
Tax Credit for Value Over Limit in First 2 Years Year 1 Year 2 Max Credits
50 $959,400 $959,400
Credits Earned $959,400
Credits Paid
Excess Credits Unpaid $0

*Note: School District Revenue-Loss estimates are subject to change based on numerous factors, including

legislative and Texas Education Agency administrative changes to school finance formulas, year-to-year

appraisals of project values, and changes in school district tax rates. One of the most substantial changes to the
school finance formulas related to Chapter 313 revenue-loss projections could be the treatment of Additional
State Aid for Tax Reduction (ASATR). Legislative intent is to end ASATR in 2017-18 school year. Additional
information on the assumptions used in preparing these estimates is provided in the narrative of this Report.
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School and Appraisal Districts Property Value Study 2012 Report

2012 ISD Summary Worksheet

205/San Patricio

205-902/Gregory-Portland CISD

Y Window on State Government

Susan Combs Texas Compuroller of Public Accounts

Loeal Tax 2012 WTD 2012 PTAD Value 2012 Value

Category Roll Value Mean Ratio Estimate Assigned
A. Single-Family
Residences 723,187,641 N/A 723,187,641 723,187,641
B. Multi-Family
Residences 37,729,281 N/A 37,729,281 37,729,281
C. Vacant Lots 19,789,484 N/A 19,789,484 19,789,484
D. Rural
Real(Taxable) 56,815,151 N/A 56,815,151 56,815,151
F1. Commercial
Real 90,940,341 N/A 90,940,341 90,940,341
F2. Industrial Real 240,283,131 N/A 240,283,131 240,283,131
G. 0O1l, Gas,
Minerals 27,668,310 N/A 27,668,310 27,668,310
1. Utilities 36,224,806 N/A 36,224,806 36,224,806
L1. Commercial
Personal 35,219,129 N/A 35,219,129 35,219,129
1.2. Industrial
Personal 21,802,480 N/A 21,802,480 21,802,480
M. Other Personal 1,166,691 N/A 1,166,691 1,166,691
N. Intangible
Pers/Uncert 0 N/A 0 0
0. Residential
Inventory 0 N/A 0 0

wwwiwindow.state. b Lis/propertytaxadministration/pvs/finding s/2012f/2052059021D. him!
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S. Special

Inventory 2,387,454 N/A 2,387,454 2,387,454

Subtotal 1,293,213,899 1,293,213,899 | 1,293,213,899

Less Total

Deductions 183,238,618 183,238,618 183,238,618

Total Taxable 1,109,975,281

Value 1,109,975,281 1,109,975,281 T2

Local Tax PTAD

Category D Detail Roll Ratio Value

Market Value Non-Qualified Acres And Farm/Ranch

Imp 41,447,769 | N/A| 41,447,769

Prod Value Qualified Acres 15,367,382 | N/A| 15,367,382

Taxable Value 56,815,151 56,815,151

The taxable values shown here will not match the values reported by your appraisal district

See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative measures
of school district wealth. These measures are reported for taxable values for maintenance and operation

(M&0) tax purposes and for interest and sinking find (I&S) tax purposes. For districts that have not entered

into value limitation agreements, T1 through T6 will be the same as T7 through T12.

Value Taxable For M&O Purposes

T1 T2

T3

T4

TS

Té

1,149,933,566 | 1,109,975,281 | 1,149,933,566

1,109,975,281 | 1,109,975,281

1,109,975,281

Loss To
the Additional
$10,000 Homestead
Exemption

50% of the loss
to the Local Optional

Percentage Homestead

Exemption

39,958,285

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 homestead

www.window.state. b us/propertytax/administration/pvs/finding s/2012f/2052059021D . html
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exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T3 = T1 minus 50% of'the loss to the local optional percentage homestead exemption
T4 = T2 minus 50% of'the loss to the local optional percentage homestead exemption
TS5 = T2 before the loss to the tax ceiling reduction

T6 = T5 minus 50% of'the loss to the local optional percentage homestead exemption

Value Taxable For I&S Purposes

T7 T8 T9 T10 T11 T12

1,209,325,116 | 1,169,366,831 | 1,209,325,116 | 1,169,366,831 | 1,169,366,831 | 1,169,366,831

T7 = School district taxable value for I&S purposes before the loss to the additional $10,000 homestead

exemption

T8 = School district taxable value for 1&S purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption
T10 = T8 minus 50% of'the loss to the local optional percentage homestead exemption
T11 = T8 before the loss to the tax ceiling reduction

T12 =T11 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certitied

www.window.state. tx us/propertytax/administration/pys/finding s/2012f/2062059021D .htmi 313
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

GREGORY-PORTLAND INDEPENDENT SCHOOL DISTRICT

and

VOESTALPINE TEXAS LLC
(Texas Taxpayer ID # 32050641839)

Comptroller Application Number 299

Dated

December 17, 2013



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS $

COUNTY OF SAN PATRICIO §

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between the GREGORY-
PORTLAND INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully
created independent school district within the State of Texas operating under and subject to the
Texas Education Code, and VOESTALPINE TEXAS LLC, (Texas Taxpayer ID # 32050641839),
hereinafter referred to as the “Applicant.” The Applicant and the District are hereinafter
sometimes referred to individually as a “Party” and collectively as the “Parties.” Certain
capitalized and other terms used in this Agreement shall have the meanings ascribed to them in
Section 1.3.

RECITALS

WHEREAS, on May 20, 2013, the Superintendent of Schools (the “Superintendent”) of
the Gregory-Portland Independent School District, acting as agent of the Board of Trustees of the
District (the “Board of Trustees™), received from the Applicant an Application for Appraised
Value Limitation on Qualified Property (“the Application™), pursuant to Chapter 313 of the
Texas Tax Code; and,

WHEREAS, on May 21, 2013, the Board of Trustees authorized the Superintendent to
accept, on behalf of the District, the Application from voestalpine Texas LLC,

WHEREAS, on May 30, 2013, the Superintendent acknowledged receipt of the
Application and the requisite application fee as established pursuant to Texas Tax Code
§313.025(a)(1) and Local District Policy CCG (Local) and determined the Application to be
complete; and,

WHEREAS, the Application was delivered to the office of the Texas Comptroller of
Public Accounts (the “Comptroller”) for review pursuant to Texas Tax Code §313.025(d); and,

WHEREAS, the Comptroller, via letter, has established June 27, 2013 as the completed
Application date; and,

Agreement for Limitation on Appraised Value

Between Gregory-Portland Independent School District and voestalpine Texas LLC
Comptroller Application Number 299

December 17, 2013

Page 1



WHEREAS, pursuant to 34 Texas Administrative Code §9.1054, the Application was
delivered for review to the San Patricio County Appraisal District established in San Patricio
County, Texas (the “Appraisal District™), pursuant to Texas Tax Code §6.01; and,

WHEREAS, the Comptroller, pursuant to Texas Tax Code §313.025(d), reviewed the
Application, and on September 16, 2013, via letter, recommended that the Application be
approved; and,

WHEREAS, the Comptroller conducted an economic impact evaluation pursuant to
Texas Tax Code §313.026, which was presented to the Board of Trustees at a public hearing held
in connection with the Board of Trustees’ consideration of the Application; and,

WHEREAS, at a duly called and noticed meeting, the Board of Trustees granted an
extension of time, in accordance with Texas Tax Code §313.025(b), for final action upon the
pending Application; and,

WHEREAS, the Board of Trustees has carefully reviewed the economic impact
evaluation and carefully considered the Comptroller’s positive recommendation for the project;
and,

WHEREAS, the District received written notification, pursuant to 34 Texas
Administrative Code §9.1055(e)(2)(A), that the Comptroller reviewed this Agreement, and
reaffirmed the recommendation previously made on September 16, 2013 that the Application be
approved; and,

WHEREAS, on December 17, 2013, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
iterested parties within the District; and,

WHEREAS, on December 17, 2013, the Board of Trustees made factual findings
pursuant to Texas Tax Code §313.025(f), including, but not limited to findings that: (i) the
information in the Application is true and correct; (ii) this Agreement is in the best interest of the
District and the State of Texas; (iii) the Applicant is eligible for the limitation on appraised value
of the Applicant’s Qualified Property; and, (iv) each criterion referenced in Texas Tax Code
§313.025(e) has been met; and,

WHEREAS, on December 17, 2013, the Board of Trustees determined that the Tax
Limitation Amount requested by the Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Tax Code, §§313.022(b) and 313.052, as such
Tax Limitation Amount was computed for the effective date of this Agreement; and,

WHEREAS, on December 17, 2013, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and

Agreement for Limitation on Appraised Value
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Operations Taxes, and authorized the President and Secretary of the Board of Trustees to execute
and deliver such Agreement to the Applicant;

NOW, THEREFORE, for and in consideration of the stated premises and the mutual
covenants and agreements herein contained, the Parties agree as follows:

ARTICLE I
AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS
Section 1.1. AUTHORITY

This Agreement is executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code §313.027.

Section 1.2. TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that the Applicant makes a Qualified Investment in
the amount defined in Section 2.6 below between the Commencement Date and the end of the
Qualifying Time Period, Applicant will be entitled to the Tax Limitation Amount defined in
Section 1.3 below for the following Tax Years: 2016, 2017, 2018, 2019, 2020, 2021, 2022, and
2023. The limitation on the local ad valorem property values for Maintenance and Operations
purposes shall commence with the property valuations made as of January 1, 2016, the appraisal
date for the third full Tax Year following the Commencement Date.

The period beginning with the Commencement Date of December 17, 2013 and ending
on December 31, 2015 will be referred to herein as the “Qualifying Time Period,” as that term is
defined in Texas Tax Code §313.021(4). The Applicant shall not be entitled to a tax limitation
during the Qualifying Time Period.

Unless sooner terminated as provided herein, the limitation on the local ad valorem
property values shall terminate on December 31, 2023. Except as otherwise provided herein, this
Agreement will terminate, in full, on the Final Termination Date. The termination of this
Agreement shall not (i) release any obligations, liabilities, rights and remedies arising out of any
breach of, or failure to comply with, this Agreement occurring prior to such termination, or (ii)
affect the right of a Party to enforce the payment of any amount to which such Party was entitled
before such termination or to which such Party became entitled as a result of an event that
occurred before such termination, so long as the right to such payment survives said termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year is the corresponding year in the
term of this Agreement, the date of the appraised value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
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and shall not affect in any way the meaning or interpretation of this Agreement):

Full Tax Year Date of
of Agreement Appraised
Value
Determination

Partial Year January 1, 2013

Commencing on

date of Board
approval
(12/17/13)
1 January 1, 2014
2 January 1, 2015
3 January 1, 2016
4 January 1, 2017
5 January 1, 2018
6 January 1, 2019
7 January 1, 2020
8 January 1, 2021

Agreement for Limitation on Appraised Value

School
Year

2013-14

2014-15

2015-16

2016-17

2017-18

2018-19

2019-20

2020-21

2021-22

Summary Description
of Provisions
Tax Year

2013 Start of Qualifying Time Period
beginning with Commencement
Date. No limitation on value.
First year for computation of
Annual Limit.

2014 Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years.

2015 Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years.

2016 $30 Million property value
limitation.

2017 $30 Million property value
limitation. Possible Tax Credit
due to Applicant.

2018 $30 Million property value
limitation. Possible Tax Credit
due to Applicant.

2019 $30 Million property value
limitation. Possible Tax Credit
due to Applicant.

2020 $30 Million property value
limitation. Possible Tax Credit
due to Applicant.

2021 $30 Million property value
limitation. Possible Tax Credit
due to Applicant.

Between Gregory-Portland Independent School District and voestalpine Texas LLC

Comptroller Application Number 299
December 17, 2013
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Full Tax Year
of Agreement

10

11

12

13

Section 1.3.

Date of
Appraised
Value
Determination

January 1, 2022

January 1, 2023

January 1, 2024

January 1, 2025

January 1, 2026

DEFINITIONS

School
Year

2022-23

2023-24

2024-25

2025-26

2026-27

Tax Year

2022

2023

2024

2025

2026

Summary Description
of Provisions

$30 Million property value
limitation. Possible Tax Credit
due to Applicant.

$30 Million property value
limitation. Possible Tax Credit
due to Applicant.

No tax limitation. Possible Tax
Credit Tax Credit due to
Applicant. Applicant obligated
to Maintain Viable Presence if
no early termination.

No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Wherever used herein, the following terms shall have the following meanings, unless the

context in which used clearly indicates another meaning, to-wit:

“Act” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.

“Affiliate” means any entity that directly or indirectly through one or more
intermediaries, controls or is controlled by or is under common control with the Applicant. For
purposes of this definition, control of an entity means (i) the ownership, directly or indirectly, of
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fifty percent (50%) or more of the voting rights in a company or other legal entity or (ii) the right
to direct the management or operation of such entity whether by ownership (directly or
indirectly) of securities, by contract or otherwise.

“Affiliated Group™ means a group of one or more entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one or more of
the member entities.

“Aggregate Limit” means, for any Tax Year of this Agreement, the cumulative total of
the Annual Limit amount for such Tax Year and all previous years of the Agreement.

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 6.3.

“Annual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Texas Tax Code §313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be calculated for each year by
multiplying the District’s Average Daily Attendance for the applicable school year, as calculated
pursuant to Texas Education Code §42.005, times the greater of $100, or any larger amount
allowed by Texas Tax Code § 313.027(i), if such limit amount is increased for any future year of
this Agreement. The Annual Limit shall first be computed for Tax Year 2013, which, by virtue
of the Commencement Date is the first year of the Qualifying Time Period under this Agreement.

“Applicant” means voestalpine Texas LLC, Texas Taxpayer Identification Number
32050641839, the company listed in the Preamble of this Agreement who, on May 20, 2013,
filed with the District the Application. The term “Applicant” shall also include the Applicant’s
assigns and successors-in-interest, and their direct and indirect subsidiaries.

“4pplicable School Finance Law” means Chapters 41 and 42 of the Texas Education
Code; the Act (Chapter 313 of the Texas Tax Code); the provisions of Chapter 403; Subchapter
M, of the Texas Government Code applicable to the District; the Constitution and general laws
of the State applicable to the independent school districts of the State; applicable rules and
regulations of the agencies of the State having jurisdiction over any matters relating to the public
school systems and school districts of the State; and judicial decisions construing or interpreting
any or all of the above. The term also includes any amendments or successor statutes that may
be adopted in the future which impact or alter the calculation of the Applicant’s ad valorem tax
obligation to the District, either with or without the limitation of property values made pursuant
to this Agreement,

“Application” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the District by the
Applicant on May 20, 2013, which has been certified by the Comptroller’s office to constitute a
complete final Application as of the date of June 27, 2013. The term includes all forms required
by the Comptroller, the schedules attached thereto, and all other documentation submitted by the
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Applicant to the District or the Comptroller for the purpose of obtaining an Agreement with the
District. The term also includes all amendments and supplements thereto submitted by the
Applicant.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal District” means the San Patricio County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Gregory-Portland Independent
School District.

“Commencement Date” means December 17, 2013, the date upon which this Agreement
was approved by the District’s Board of Trustees.

“Completed Application Date” means June 27, 2013, the date upon which the
Comptroller determined to be the date of its receipt of a completed Application for Appraised
Value Limitation on Qualified Property (Texas Tax Code, Chapter 313, Subchapter B or C),
Comptroller Form 50-296, from the Applicant.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Compiroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth at Title 34 Texas Administrative Code, Chapter 9, Subchapter D, together with any court or
administrative decisions interpreting same.

“County’” means San Patricio County, Texas.
]

“Cumulative Payments " means for each year of this Agreement the total of all payments,
calculated under both Article IIT and Article IV of this Agreement for the current Tax Year
which are paid by or owed by Applicant to the District, plus payments paid by Applicant for all
previous Tax Years under Article III and Article IV of this Agreement.

“Cumulative Unadjusted Tax Benefit” means for each Tax Year of this Agreement, the
Unadjusted Tax Benefit for the applicable Tax Year added to the Unadjusted Tax Benefit from
all previous Tax Years of this Agreement.

“Determination of Breach” shall have the meaning assigned to such term in Section 7.8
of the Agreement

“District” or “School District” means the Gregory-Portland Independent School District,
being a duly authorized and operating independent school district in the State, having the power
to levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of
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the Act applies. The term also includes any successor independent school district or other
successor governmental authority having the power to levy and collect ad valorem taxes for
school purposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means December 31, 2026. However, any payment
obligations of any Party arising under this Agreement prior to the Final Termination Date will
survive until paid by the Party owing same.

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
Investment or any upstream, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (c) the action, judgment or decree of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
transport electricity from the Applicant’s facilities; or (e¢) any other cause (except financial),
whether similar or dissimilar, over which the Applicant has no reasonable control and which
forbids or prevents Applicant’s performance of its obligations under this Agreement.

“Land” shall have the meaning assigned to such term in Section 2.2.

“Maintain Viable Presence” means, after the development and construction of the
project described in the Application and in the description of the Applicant’s Qualified
Investment and Qualified Property as set forth in Section 2.3, below, (i) the operation over the
term of this Agreement of the facility or facilities for which the tax limitation is granted, as the
same may from time to time be expanded, upgraded, improved, modified, changed, remodeled,
repaired, restored, reconstructed, reconfigured, and/or reengineered; (ii) the maintenance of at
least the number of New Jobs required by Chapter 313 of the Texas Tax Code from the time they
are created until the Final Termination Date; and (iii) the maintenance of at least the number of
Qualifying Jobs set forth in the Application from the time they are created until the Final
Termination Date.
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“M&O Amount” shall have the meaning assigned to such term in Section 3.2 of the
Agreement.

“Maintenance_and Operations Revenue” or “M&QO Revenue” means (i) those revenues
that the District receives from the levy of its annual ad valorem maintenance and operations tax
pursuant to Texas Education Code §45.002 and Article VII §3 of the Texas Constitution, plus (ii)
all State revenues to which the District is or may be entitled under Chapter 42 of the Texas
Education Code or any other statutory provision as well as any amendment or successor statute
to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Aggregate Limit” means, for any Tax Year of this Agreement, the cumulative total
of the Annual Limit amount for such Tax Year and all previous years of the Agreement, less all
amounts previously paid by the Applicant to or on behalf of the District under Article IV, below.

“Net Tax Benefit” means, (i) the amount of maintenance and operations ad valorem taxes
that the Applicant would have paid to the District for all Tax Years if this Agreement had not
been entered into by the Parties, (ii) adding to the amount determined under clause (i) all Tax
Credits received by the Applicant under Chapter 313, Texas Tax Code, and (iii) subtracting from
the sum of the amounts determined under clauses (i) and (ii) the sum of (A) all maintenance and
operations ad valorem school taxes actually due to the District or any other governmental entity,
including the State of Texas, for all Tax Years of this Agreement, plus (B) any payments due to
the District under Article ITT under this Agreement as well as the Annual Limit.

“New Jobs” means the total number of jobs, defined by 34 Texas Administrative Code
§9.1051, which the Applicant will create in connection with the project which is the subject of its
Application. In accordance with the requirements of Texas Tax Code §313.024(d), Eighty
Percent (80%), of all New Jobs created by the Applicant on the project shall also be Qualifying
Jobs, as defined below.

“Oualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, applying any specific requirements for rural school districts imposed by Subchapter
C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Qualifving Jobs” means the number of New Jobs the Applicant will create in
connection with the project that is the subject of its Application, which meet the requirements of
Texas Tax Code §313.021(3).
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“Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the
Comptroller’s Rules.

"Oualifying Time Period” means the period that begins on the Commencement Date of
December 17, 2013 and ends on December 31, 2015.

“Revenue Protection Amount” means the amount calculated pursuant to Section 3.2 of
this Agreement.

“State” means the State of Texas.

“Substantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to the Application, the evaluation or consideration of the Application, or this
Agreement or implementation of this Agreement for Limitation of Appraised Value pursuant to
Chapter 313 of the Texas Tax Code. The term includes, but is not limited to, the Application and
any amendments or supplements, any economic impact evaluation made in connection with the
Application, this Agreement between the Applicant and the District and any subsequent
amendments or assignments, any school district written finding or report filed with the
Comptroller as required by Comptroller’s Rule, and any application requesting school tax credits
under Texas Tax Code, §313.103.

“Tax Credit” means the tax credit, either to be paid by the District to the Applicant, or to
be applied against any taxes that the District imposes on Qualified Property, as computed under
the provisions of Subchapter D of the Act, and rules adopted by the Comptroller and/or the
Texas Education Agency, provided that the Applicant complies with the requirements under such
provisions, including the timely filing of a completed application under Texas Tax Code
§313.103 and the duly adopted administrative rules.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for years three (3) through ten (10)
of this Agreement pursuant to Texas Tax Code §313.054. That is, for each of the eight (8) Tax
Years 2016, 2017, 2018, 2019, 2020, 2021, 2022, and 2023, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(a) The Market Value of the Applicant’s Qualified Investment; or

(b)  Thirty Million Dollars ($30,000,000.00).
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The Tax Limitation Amount set forth in the immediately preceding Subsection (b) is
based on the limitation amount for the category that applies to the District on the effective date
of this Agreement, as set out by Texas Tax Code, §313.022(b) or §313.052.

“Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313 of the
Texas Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code, together
with any court or administrative decisions interpreting same.

“Unadjusted Tax Benefit” means for each year of this Agreement the total of all gross tax
savings calculated for each year of the Agreement by multiplying the Applicant’s taxable value
for debt service taxes for each applicable Tax Year, minus the Tax Limitation Amount defined in
Section 2.6 below, as Thirty Million Dollar ($30,000,000.00), multiplied by the District’s
Maintenance & Operations tax rate for the applicable Tax Year.

ARTICLE 1T
PROPERTY DESCRIPTION
Section 2.1. LOCATION WITHIN A QUALIFIED REINVESTMENT ZONE

The Applicant’s Qualified Property and the Applicant’s Qualified Investment will be
located is within an area designated as a reinvestment zone under Chapter 312 of the Texas Tax
Code. The legal description of the reinvestment zone in which the Applicant’s Qualified
Property is located is attached to this Agreement as EXHIBIT 1 and is incorporated herein by
reference for all purposes.

Section 2.2. LOCATION OF QUALIFIED PROPERTY

The location of the Applicant’s Qualified Property is described in the legal description
which is attached to this Agreement as EXHIBIT 2, and is incorporated herein by reference for all
purposes. The Parties expressly agree that the boundaries of the Land may not be materially
changed from the configuration described in EXHIBIT 2 without the express authorization of each
of the Parties. :
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Section 2.3. DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in EXHIBIT 3, which is attached hereto and incorporated herein by reference
for all purposes (“Applicant’s Qualified Investment”).

Qualified Investment shall be that property, described in EXHIBIT 3 which is placed in
service under the terms of the Application, during the Qualifying Time Period described in both
Section 1.2 above, and the definition of Qualifying Time Period set forth in Section 1.3, above.

Qualified Property shall be all property, described in EXHIBIT 3, including, but not
limited to the Applicant’s Qualified Investment, together with the land described in EXHIBIT 2
which: 1) is owned by the Applicant; 2) was first placed in service after June 27, 2013, the
completed Application date established by the Comptroller; and 3) is used in connection with the
activities described in the Application. Property which is not specifically described in EXHIBIT 3
shall not be considered by the District or the Appraisal District to be part of the Applicant’s
Qualified Investment or Qualified Property for purposes of this Agreement, unless pursuant to
Texas Tax Code §313.027(e) and Section 8.3 of this Agreement, the Board of Trustees, by
official action, provides that such other property is a part of the Applicant’s Qualified Investment
and/or Qualified Property for purposes of this Agreement.

Property owned by the Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Property unless the Applicant:

(a) submits to the District and the Comptroller a written request to add property to the
limitation agreement, which request shall include a specific description of the
additional property to which the Applicant requests that the limitation apply;

(b) notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(c) provides any additional information reasonably requested by the District or the
Comptroller necessary to re-evaluate the economic impact analysis for the new or
changed conditions.

Notwithstanding the foregoing, any replacement property that meets the definition of Qualified
Property (including, but not limited to, any such replacement property installed as part of the
project in connection with turnarounds, outages, planned, unplanned and emergency shutdowns,
and scheduled and unscheduled maintenance, repairs, restorations, modifications or inspections)
shall not be subject to the foregoing restrictions and shall be considered Qualified Property
hereunder.
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Section 2.4,  APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY

At the end of the Qualifying Time Period, or at any other time when there is a material
change in the Qualified Property located on the land described in EXHIBIT 2, upon a reasonable
request of the District, the Comptroller, or the Appraisal District, the Applicant shall provide to
the District, the Comptroller, and the Appraisal District a specific and detailed description of the
tangible personal property, buildings, or permanent, nonremovable building components
(including any affixed to or incorporated into real property) to which the value limitation applies
including maps or surveys of sufficient detail and description to locate all such described
property within the boundaries of the real property which is subject to the Agreement.

Section 2.5. QUALIFYING USE

The Applicant’s Qualified Investment described above in Section 2.3 qualifies for a tax
limitation agreement under Texas Tax Code §313.024(b)(1) as a manufacturing facility.

Section 2.6. LIMITATION ON APPRAISED VALUE

So long as the Applicant makes a Qualified Investment in the amount of Thirty Million
Dollars ($30,000,000.00), or greater, during the Qualifying Time Period; and unless this
Agreement has been terminated as provided herein before such Tax Year, for each of the eight
(8) Tax Years: 2016, 2017, 2018, 2019, 2020, 2021, 2022, and 2023, the Appraised Value of the
Applicant’s Qualified Property for the District’s maintenance and operations ad valorem tax
purposes shall not exceed the lesser of:

(a) The Market Value of the Applicant’s Qualified Investment; or
(b)  Thirty Million Dollars ($30,000,000.00).

The Tax Limitation Amount set forth in the immediately preceding Subsection(b) is
based on the limitation amount for the category that applies to the District on the effective date
of this Agreement, as set out by Texas Tax Code §313.022 (b) or §313.052.

ARTICLE III
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES
Section 3.1. INTENT OF THE PARTIES

This Agreement is entered into by the Company as a material inducement to locate its
plant in the District, without which the Company may not have done so. Subject to the
limitations contained in this Agreement (including Section 5.1), it is the intent of the Parties that
the District shall, in accordance with the provisions of Texas Tax Code §313.027(f)(1), be
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compensated by the Applicant for: any loss that the District incurs in its Maintenance and
Operations Revenue; or for any new uncompensated operating cost incurred as a result of, or on
account of, entering into this Agreement, after taking into account any payments to be made
under this Agreement. Such payments shall be independent of, and in addition to, all such other
payments as are set forth in Article IV. Subject only to the limitations contained in this .
Agreement (including Section 5.1), it is the intent of the Parties that the risk of any negative
financial consequence to the District in making the decision to enter into this Agreement will be
borne by the Applicant and not by the District, and paid by the Applicant to the District in
addition to any and all payments due under Article IV.

Section 3.2. CALCULATING THE AMOUNT OF L.OSS OF REVENUES BY THE DISTRICT

Subject to the applicable provisions of Sections 5.1 and 5.2, the amount to be paid by the
Applicant to compensate the District for loss of Maintenance and Operations Revenue resulting
from, or on account of, this Agreement for each year during the term of this Agreement (the
"M&O Amount") shall be determined in compliance with the Applicable School Finance Law in
effect for such year and according to the following formula:

The M&O Amount owed by the Applicant to District means the Original M&O Revenue
minus the New M&O Revenue;

Where:

L. "Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Qualified Property and/or Qualified Investment been subject to
the ad valorem maintenance & operations tax at the tax rate
actually adopted by the District for the applicable year.

i, "New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to Maintenance
and Operations Revenue because of any portion of this agreement.

In making the calculations required by this Section 3.2:

i The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

il For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%).
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1il. If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 3.2 results in a negative number, the negative
number will be considered to be zero.

iv. All calculations made for vears three (3) through ten (10) of this
Agreement under Section 3.2, Subsection i/ of this Agreement will
reflect the Tax Limitation Amount for such year.

V. All calculations made under this Section 3.2 shall be made by a
methodology which isolates the full M & O revenue impact caused
by this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements, or on account of any other factors not contained in this
Agreement.

Section 3.3. COMPENSATION FOR L0OSS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse
the District for the following:

(a)

(b)

(c)

All non-reimbursed costs incurred by the District in paying or otherwise crediting
to the account of the Applicant, any applicable tax credit to which the Applicant
may be entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code,
and for which the District does not receive reimbursement from the State pursuant
to Texas Education Code §42.2515, or other similar or successor statute.

All non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the
project that are not directly funded in state aid formulas, including expenses for
the purchase of portable classrooms and the hiring of additional personnel to
accommodate a temporary increase in student enrollment attributable to the
project.

All non-reimbursed increases in District costs paid to the Appraisal District
caused by increased appraised values arising solely from the project described in
the Application. The Applicant may contest any such cost certified by the
District’s external auditor under the provisions of Section 3.8.
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Section 3.4. CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party”) approved each year by the District and the Applicant.

Section 3.5. DATA USED FOR CALCULATIONS

The calculations under this Agreement shall be initially based upon the valuations that
are placed upon all taxable property in the District, including Applicant’s Qualified Investment
and/or the Applicant’s Qualified Property by the Appraisal District in its annual certified tax roll
submitted to the District pursuant to Texas Tax Code §26.01 on or about June 275 of each year
of this Agreement. Immediately upon receipt of the valuation information by the District, the
District shall submit the valuation information to the Third Party selected under Section 3.4. The
certified tax roll data shall form the basis of the calculation of any and all amounts due under this
Agreement, All other data utilized by the Third Party to make the calculations contemplated by
this Agreement shall be based upon the best available current estimates. The data utilized by the
Third Party shall be adjusted from time to time by the Third Party to reflect actual amounts,
subsequent adjustments by the Appraisal District to the District’s certified tax roll or any other
changes in student counts, tax collections, or other data.

Section 3.6. DELIVERY OF CALCULATIONS

On or before November 1 of each year for which this Agreement is effective, the Third
Party selected pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3 and Article IV, or
under Section 5.1 of this Agreement in sufficient detail to allow the Parties to understand the
manner in which the calculations were made. The Third Party shall simultaneously submit his,
her or its invoice for fees for services rendered to the Parties, if any fees are being claimed.
Upon reasonable prior notice, the employees and agents of the Applicant shall have access, at all
reasonable times, to the Third Party's offices, personnel, books, records, and correspondence
pertaining to the calculation and fee for the purpose of verification. The Third Party shall
maintain supporting data consistent with generally accepted accounting practices, and the
employees and agents of the Applicant shall have the right to reproduce and retain for purpose of
audit, any of these documents. The Third Party shall preserve all documents pertaining to the
calculation and fee for a period of five (5) years after payment. The Applicant shall not be liable
for any of Third Party's costs resulting from an audit of the Third Party's books, records,
correspondence, or work papers pertaining to the calculations contemplated by this Agreement or
the fee paid by the Applicant to the Third Party pursuant to Section 3.7, if such fee is timely paid.

Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 of the year next following the tax levy for each year
for which this Agreement is effective. By such date, the Applicant shall also pay any amount
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billed by the Third Party for all calculations under this Agreement under Section 3.6, above, plus
any reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or
financial consultants for the preparation and filing of any financial reports, disclosures, or tax
credit or other reimbursement applications filed with or sent to the State of Texas which are, or
may be required under the terms or because of the execution of this Agreement. In no year shall
the Applicant be responsible for the payment of any total expenses under this Section and
Section 3.6, above, in excess of Ten Thousand Dollars ($10,000.00).

Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Section 3.4 and Section 3.6, should the Applicant disagree with the
certification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within thirty (30) days of receipt of the certification. Within thirty (30) days of
receipt of the Applicant's appeal, the Third Party will issue, in writing, a final determination of
the certification containing the calculations. Thereafter, the Applicant may appeal the final
determination of the certification containing the calculations to the District’s Board of Trustees.
Any appeal by the Applicant of the final determination of the Third Party may be made, in
writing, to the District’s Board of Trustees within thirty (30) days of the final determination of
the certification containing the calculations.

Section 3.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

In the event that, at the time the Third Party selected under Section 3.4 makes its
calculations under this Agreement, the Applicant has appealed the taxable values placed by the
Appraisal District on the Qualified Property, and the appeal of the appraised values are
unresolved, the Third Party shall base its calculations upon the values initially placed upon the
Qualified Property by the Appraisal District.

In the event that the result of an appraisal appeal or for any other reason, the Taxable
Value of the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is
changed, once the determination of a new value becomes final, the Parties shall immediately
notify the Third Party who shall immediately issue new calculations for the applicable year or
years. In the event the new calculations result in the change of any amount payable by the
Applicant under this Agreement, the party from whom the adjustment is payable shall remit such
amounts to the counter-party within thirty (30) days of the receipt of the new calculations from
the Third Party.

Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District will receive less Maintenance and Operations Revenue, or, if applicable, will
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be required to increase its payment of funds to the State, or to other governmental entities
including the Appraisal District, because of its participation in this Agreement, the Applicant
shall make payments to the District, up to the revenue protection amount limit set forth in
Section 5.1, that are necessary to offset any negative impact on the District as a result of its
participation in this Agreement. Such calculation shall take into account any adjustments to the
amount calculated for the current fiscal year that should be made in order to reflect the actual
impact on the District.

ARTICLE IV
Section 4.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS
In interpreting the provisions of Article IV, the Parties agree as follows:
(a)  Amounts Exclusive of Indemnity Amounts

In addition to undertaking the responsibility for the payment of all of the amounts
set forth under Article III, and as further consideration for the execution of this
Agreement by the District, the Applicant shall also be responsible for the
Supplemental Payments set forth in this Article IV. The Applicant shall not be
responsible to the District or to any other person or persons in any form for the
payment or transfer of money or any other thing of value in recognition of,
anticipation of, or consideration for this Agreement for limitation on appraised
value made pursuant to Chapter 313 of the Texas Tax Code, unless it is explicitly
set forth in this Agreement. It is the express intent of the Parties that the
obligation for Supplemental Payments under this Article IV are separate and
independent of the obligation of the Applicant to pay the amounts described in
Article 111, provided, however, that all payments under Articles 11l and IV are
subject to such limitations as are contained in Section 5.1, and that all payments
under Article IV are subject to the separate limitations contained in Section 4.4,

(b) Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the parties that any Supplemental Payments made to or
on behalf of the District by the Applicant, under this Article IV, shall not exceed
the limit imposed by the provisions of Texas Tax Code 313.027(i) unless that
limit is increased by the Legislature at a future date, in which case all references
to statutory limits in this Agreement will be automatically adjusted to reflect the
new, higher limits, but only if, and to the extent that such increases are authorized
by law.

Section 4.2. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO NET
AGGREGATE LIMIT
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In any year during the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed the lesser of:

(a)

(b)

the Applicant’s Stipulated Supplemental Payment Amount, defined as Forty
Percent (40%) of the Applicant’s Net Tax Benefit, as the term is defined in
Section 1.3, above; or,

the Net Aggregate Limit, as the term is defined in Section 1.3, above.

Section 4.3. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT
AMOUNT

The Parties agree that for each Tax Year of this Agreement, beginning with the third full
year (Tax Year 2016), the Stipulated Supplemental Payment amount, described in Section 4.2
will annually be calculated based upon the then most current estimate of Net Tax Benefit to the
Applicant, which will be made, based upon assumptions of student counts, tax collections, and
other applicable data, in accordance with the following formula:

Minus,

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the
Applicant’s Qualified Property used for the District’s interest and sinking fund tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by,

Plus,

Minus,

The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;

Any Tax Credit received by the Applicant with respect to such Tax Year;
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Any amounts previously paid to the District under Article III for such Tax Year;,

Multiplied by,
The number 0.4,
Minus,

Any amounts previously paid to the District under Sections 4.2 and 4.3 with
respect to such Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party described in Section 3.4, above, shall adjust the Stipulated
Supplemental Payment amount calculation to reflect any changes in the data.

Section 4.4. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE
DISTRICT AND APPLICATION OF NET AGGREGATE LIMIT

For each year of this Agreement, beginning with year three (Tax Year 2016) and
continuing thereafter through year thirteen (Tax Year 2026), the District, or its Successor
Beneficiary should one be designated under Section 4.6, below, shall not be entitled to receive
Supplemental Payments, computed under Sections 4.2 and 4.3, above, that exceed the Net
Aggregate Limit, defined in Section 1.3, above.

If, for any year of this Agreement, the payment of the Applicant’s Stipulated
Supplemental Payment amount, calculated under sections 4.2 and 4.3, above, exceeds the Net
Aggregate Limit for that year, the difference between the Stipulated Supplemental Payment
amount and the Net Aggregate Limit, shall be carried forward from year-to-year into subsequent
years of this Agreement, and to the extent not limited by the Net Aggregate Limit in any
subsequent year of this Agreement, shall be paid to the District.

Any Stipulated Supplemental Payment amount, which cannot be made to the District
prior to the end of year thirteen (Tax Year 2026), because such payment would exceed the Net
Aggregate Limit, will be deemed to have been cancelled by operation of law.

Section 4.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

(a) All calculations required by this Article, including but not limited to: (i) the
calculation of the Stipulated Supplemental Payment amount; (ii) the
determination of both the Annual Limit, the Aggregate Limit, and the Net
Aggregate Limit; (iii) the effect, if any, of the Net Aggregate Limit upon the
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actual amount of Supplemental Payments eligible to be paid to the District by the
Applicant; and, (iv) the carry forward and accumulation of any Stipulated
Supplemental Payment amounts unpaid by the Applicant due to the Net
Aggregate Limit in previous years, shall be calculated by the Third Party selected
pursuant to Section 3.4,

(b)  The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 3.6.

(c) The payment of all amounts due under this Article shall be made at the time set
forth in Section 3.7.

Section 4.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the District’s Board of Trustees may, in its sole
discretion, so long as such decision does not result in additional costs to the Applicant under this
Agreement, direct that the Applicant’s payment obligations under this Article IV be made to its
educational foundation, or to a similar entity. The alternative entity may only use such funds
received under this Article to support the educational mission of the District and its students,
Any designation of an alternative entity must be made by recorded vote of the District’s Board of
Trustees at a properly posted public Board meeting. Any such designation will become effective
after public vote and the delivery of notice of said vote to the Applicant in conformance with the
provisions of Section 6.1, below. Such designation may be rescinded, with respect to future
payments only, by action of the District’s Board of Trustees at any time.

Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limit or the Net Aggregate Limit or the Supplemental Payments described in Section
4.4, above.

ARTICLE V
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT
SECTION 5.1. ANNUAL LIMITATION AFTER FIRST TWO YEARS
Notwithstanding anything contained in this Agreement to the contrary:

(a) For the third year of this Agreement (Tax Year 2016), in no event shall the
Cumulative Payments made by Applicant to the District exceed an amount equal
to Thirty-Five Percent (35%) of Applicant’s Cumulative Unadjusted Tax Benefit
under this Agreement from the Commencement Date through Tax Year 2016.

(b) Beginning with the fourth year (Tax Year 2017), and for each subsequent year of
this Agreement, in no event shall the Cumulative Payments made by Applicant to
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the District exceed an amount equal to Twenty-Eight Percent (28%) of
Applicant’s Cumulative Unadjusted Tax Benefit under this Agreement from the
Commencement Date through the applicable Tax Year.

The calculation and comparison of the amounts described in Subsections (a) and (b) of
this Section shall be included in all calculations made pursuant to Section 3.4 and Section 3.6.
Amounts due and owing by Applicant to the District which, by virtue of the application of
payment limitation set forth in this Section are not payable to the District for a given year, shall
be carried forward to future years, but shall be subject, in each subsequent year to the limit set
forth in this Section.

ARTICLE VI
TAX CREDITS
Section 6.1. APPLICANT’S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to tax credits from the District under and in accordance
with the provisions of Subchapter D of the Act and Comptroller Rules, provided that the
Applicant complies with the requirements under such provisions, including the timely filing of a
completed tax credit application under Section 313.103 of the Texas Tax Code and Comptroller
Rules.

Section 6.2, DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with their obligations under Subchapter D of the Act and Comptroller Rules, including,
but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code, and
either Comptroller and/or Texas Education Agency Rules.

Section 6.3. COMPENSATION FOR L0OsS OF TAX CREDIT PROTECTION REVENUES

If, after the Applicant has actually received the benefit of a tax credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code §42.2515 or
other similar or successor statute with respect to all or any portion of such tax credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such tax credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice and such payment shall be subject to the same
provisions for late payment as are set forth in Section 7.4 and 7.5. If the District then receives
aid from the State for all or any portion of a tax credit with respect to which the Applicant has
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made a payment to the District under this Section 6.3, then the District shall pay to the Applicant
the amount of such aid within thirty (30) calendar days after the District’s receipt thereof.

ARTICLE VII
ADDITIONAL OBLIGATTIONS OF APPLICANT
Section 7.1. DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party™), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party
is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
Comptroller, and/or the Appraisal District to have access to the Applicant’s Qualified Property
and/or business records, in accordance with Texas Tax Code §22.07, during the term of this
Agreement, in order to inspect the project to determine compliance with the terms hereof. All
inspections will be made at a mutually agreeable time after the giving of not less that forty-eight
(48) hours prior written notice, and will be conducted in such a manner so as not to unreasonably
interfere with either the construction or operation of the Applicant’s Qualified Property. All
inspections may be accompanied by one or more representatives of the Applicant, and shall be
conducted in accordance with the Applicant’s safety, security, and operational standards.
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant
to provide the District, the Comptroller, or the Appraisal District with any technical or business
information that is private personnel data, proprietary, a trade secret or confidential in nature or
is subject to a confidentiality agreement with any third party.

Section 7.2. REPORTS TO OTHER GOVERNMENTAL AGENCIES

The Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation, including but not limited to the annual report or
certifications that may be required to be submitted by the Applicant to the Comptroller under the
provisions of Texas Tax Code §313.032. The Applicant shall forward a copy of all such required
reports or certifications to the District contemporaneously with the filing thereof. The obligation
to make all such required filings shall be a material obligation under this Agreement.

Section 7.3. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE
By entering into this Agreement, the Applicant warrants that:
(a) it will abide by all of the terms of the Agreement;

(b) it will Maintain Viable Presence in the District through the Final Termination
Date of this Agreement. Notwithstanding anything contained in this Agreement
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to the contrary, the Applicant shall not be in breach of, and shall not be subject to
any liability for failure to Maintain Viable Presence to the extent such failure is
caused by Force Majeure (as hereinafter defined), provided the Applicant makes
commercially reasonable efforts to remedy the cause of such Force Majeure; and,

(c) it will meet minimum eligibility requirements under Texas Tax Code, Chapter
313 throughout the value limitation and tax-credit settle-up periods.

Section 7.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event that the Applicant terminates this Agreement without the consent of
the District, except as provided in Section 5.2, or in the event that the Applicant or its successor-
in-interest fails to comply in any material respect with the terms of this Agreement or to meet
any material obligation under this Agreement, after the notice and cure period provided by
Section 7.8, then the District shall be entitled to the recapture of all ad valorem tax revenue lost
as a result of this Agreement together with the payment of penalty and interest, as calculated in
accordance with Section 7.5, on that recaptured ad valorem tax revenue. For purposes of this
recapture calculation, the Applicant shall be entitled to a credit for all payments made to the
District pursuant to Article 1lI, as of the date upon which such payments were made to the
District. The Applicant shall also be entitled to a credit for any amounts paid to the District
pursuant to Article TV, as of the date upon which such payments were made to the District.

(b)  Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
the Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District Maintenance and Operations ad valorem
taxes for all of the Tax Years for which a Tax Limitation was granted pursuant to this Agreement
prior to the year in which the default occurs that otherwise would have been due and payable by
the Applicant to the District without the benefit of this Agreement, including penalty and
interest, as calculated in accordance with Section 7.5, less Maintenance and Operations taxes
paid to District by Applicant during such years on the Tax Limitation Amount. For purposes of
this liquidated damages calculation, the Applicant shall be entitled to a credit for all payments
made to the District pursuant to Article III, as of the date upon which such payments were made
to the District. The Applicant shall also be entitled to a credit for any amounts paid to the
District pursuant to Article IV, as of the date upon which such payments were made to the
District, Upon payment of such liquidated damages, the Applicant’s obligations under this
Agreement shall be deemed fully satisfied, and such payment shall constitute the District’s sole
remedy.
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Section 7.5. CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes owed less
all credits under Section 7.4 for each Tax Year during the term of this Agreement since the
Commencement Date. The District shall calculate penalty or interest for each Tax Year during
the term of this Agreement since the Commencement Date in accordance with the methodology
set forth in Chapter 33 of the Texas Tax Code, as if the base amount calculated for such Tax
Year less all credits under Section 7.4 had become due and payable on February 1 of the calendar
year following such Tax Year. Penalties on said amounts shall be calculated in accordance with
the methodology set forth in Texas Tax Code §33.01(a), or its successor statute. Interest on said
amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code
§33.01(c), or its successor statute.

Section 7.6 MATERIAL BREACH OF AGREEMENT

The Applicant shall be in Material Breach of this Agreement if it commits one or more of
the following acts or omissions:

(a) Applicant is determined to have failed to meet its obligations to have made
accurate representations of fact in submission of its Application as is required by
Section 8.13, below.

(b)  Applicant fails to Maintain Viable Presence in the District, as required by Section
7.3 of this Agreement, through the Final Termination Date of this Agreement.

(c)  Applicant fails to make any payment required under Articles III or IV of this
Agreement on or before its due date.

(d) Applicant fails to make any payment required by this Agreement, or by the State
or its agencies where such payment is required by the Act or by rules adopted
thereunder.

(e) Applicant fails to create and maintain at least the number of New Jobs set forth it
committed to create and maintain on Schedule C, Column C of its Application.

(f) Applicant fails to create and maintain at least the number of Qualifying Jobs set
forth it committed to create and maintain on Schedule C, Column E of its
Application.

() Applicant fails to create and maintain at least Eighty Percent (80%) of all New
Jobs created by the Applicant on the project as Qualifying Jobs.
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(h) Applicant makes any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in
recognition of, anticipation of, or consideration for this Agreement for limitation
on appraised value made pursuant to Chapter 313, Texas Tax Code, in excess of
the amounts set forth in Articles III and IV, above. Voluntary donations made by
the Applicant to the District after the date of execution of this Agreement, and not
mandated by this Agreement or made in recognition of consideration for this
Agreement for limitation on appraised value made pursuant to Chapter 313 are
not batred by this provision.

i) Applicant fails to comply with any other term of this Agreement, or the Applicant
fails to meet its obligations under the applicable Comptroller’s Rules, and under
the Act, including but not limited to the filing of all required reports.

Section 7.7 LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Texas Tax Code §313.0275, for any full tax year
which commences after the project has become operational, the Applicant may cure the Material
Breaches of this Agreement, defined in Sections 7.6(d) and 7.6(e) or 7.6(f), above, without the
termination of the remaining term of this Agreement. In order to cure its non-compliance with
Sections 7.6(d) and 7.6(e) or 7.6(f) for the particular Tax Year of non-compliance only, the
Applicant may make the liquidated damages payment required by Texas Tax Code
§313.0275(b), in accordance with the provisions of Texas Tax Code §313.0275(c).

Section 7.8. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination that the Applicant has committed a Material Breach of
this Agreement, such as making a misrepresentation in the Application, failing to Maintain
Viable Presence in the District as required by Section 7.3 of this Agreement, failing to make any
payment required under this Agreement when due, or has otherwise committed a Material
Breach of this Agreement as defined in Section 7.6, above, the District shall provide the
Applicant with a written notice of the facts which it believes have caused the Material Breach of
this Agreement, and if cure is possible, the cure proposed by the District. After receipt of the
notice, the Applicant shall be given ninety (90) days to cure and present any facts or arguments
to the Board of Trustees showing that it is not in Material Breach of its obligations under the
Agreement, or that it has cured or undertaken to cure any such Material Breach.

If the Board of Trustees is not satisfied with such response and/or that such Breach has
been cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a
hearing called and held for the purpose of determining whether such Breach has occurred and, if
so, whether such Breach has been cured. At any such hearing, the Applicant shall have the
opportunity, together with their counsel, to be heard before the Board of Trustees. At the
hearing, the Board of Trustees shall make findings as to whether or not a Material Breach of this
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Agreement has occurred, the date such Breach occurred, if any, and whether or not any such
Breach has been cured. In the event that the Board of Trustees determines that such a Breach has
occurred and has not been cured, it shall also terminate the Agreement and determine the amount
of recaptured taxes under Section 7.4 (net of all credits under Section 7.4), and the amount of any
penalty and/or interest under Section 7.5 that are owed to the District.

After making its determination regarding any alleged Breach, the Board of Trustees shall
cause the Applicant to be notified in writing of its determination (a "Determination of Breach
and Notice of Contract Termination.").

Section 7.9. DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, the Applicant shall have sixty (60) days in which either
to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute by
written notice to the District, in which case the District and the Applicant shall be required to
make a good faith effort to resolve, without resort to litigation and within sixty (60) days after
the Applicant’s receipt of notice of the Board of Trustee’s determination of Breach under Section
7.8, such dispute through mediation with a mutually agreeable mediator and at a mutually
convenient time and place for the mediation. If the Parties are unable to agree on a mediator, a
mediator shall be selected by the senior state district court judge then presiding in San Patricio
County, Texas. The Parties agree to sign a document that provides that the mediator and the
mediation will be governed by the provisions of Chapter 154 of the Texas Civil Practice and
Remedies Code and such other rules as the mediator shall prescribe. With respect to such
mediation, (i) the District shall bear one-half of such mediator’s fees and expenses and the
Applicant shall bear one-half of such mediator’s fees and expenses, and (ii) otherwise each Party
shall bear all of its costs and expenses (including attorneys’ fees) incurred in connection with
such mediation.

In the event that any mediation is not successful in resolving the dispute or that payment
is not received before the expiration of such sixty (60) days, the District shall have the remedies
for the collection of the amounts determined under Section 7.8 as are set forth in Texas Tax Code
Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of attorney’s fees and a lien and/or tax lien on the Applicant’s
Qualified Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code §33.07
to the attorneys representing the District pursuant to Texas Tax Code §6.30. In the event that the
District unsuccessfully prosecutes legal proceedings under this Section, District shall be
responsible for the payment of attorney’s fees incurred by the Applicant.

In any event where a dispute between the District and the Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section, either the District or the Applicant may seek a judicial declaration of their
respective rights and duties under this Agreement or otherwise, in any judicial proceeding, assert
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any rights or defenses, or seek any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance of any covenant,
agreement or undertaking made by a Party pursuant to this Agreement. The prevailing party in
such action shall be entitled to attorney’s fees.

Section 7.10. LIMITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, the District's damages for such a default
shall under no circumstances exceed the greater of either any amounts calculated under Sections
7.4 and 7.5 above, or the monetary sum of the difference between the payments and credits due
and owing to the Applicant at the time of such default and the District taxes that would have
been lawfully payable to the District had this Agreement not been executed. In addition, the
District's sole right of equitable relief for Applicant’s breach under this Agreement shall be its
right to terminate this Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or
under principles of equity.

Section 7.11. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.

ARTICLE VIII
MISCELLANEOUS PROVISIONS

Section 8.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back™ or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

Notices to the District shall be addressed to the District’s Authorized Representative as follows:
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Dr. Paul Clore, Superintendent

GREGORY-PORTLAND INDEPENDENT SCHOOL DISTRICT
608 College Street

Portland, Texas 78374

Fax: (361)777-1093

E-mail: pclore@g-pisd.org

or at such other address or to such other facsimile and/or electronic mail transmission number
and to the attention of such other person as the District may designate by written notice to the
Applicant.

Notices to the Applicant shall be addressed to:

Bernard Schlattl

Chief Executive Officer

VOESTALPINE TEXAS LL.C

800 N. Shoreline Drive, Suite 1600 South Tower
Corpus Christi, Texas 787401

Fax: 43 50304 55 4930

E-mail: Bernhard.Schlattl@voestalpine.com

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the Applicant may designate by written notice to the District.

Section 8.2. EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a) This Agreement shall be and become effective on the date of final approval of this
Agreement by the District’s Board of Trustees,

(b) The obligation to Maintain Viable Presence under this Agreement shall remain in
full force and effect through the termination in full date established in Section 1.2
of this Agreement.

(c) In the event that the Applicant fails to make a Qualified Investment in the amount
of Thirty Million Dollars ($30,000,000.00), or greater, during the Qualifying
Time Period, this Agreement shall become null and void on December 31, 2015
with no penalties, damages, or recapture imposed under this Agreement.

Section 8.3. AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Parties. Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
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provision, or a waiver of any other term, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicant’s
Qualified Investment, additional or replacement Qualified Property not specified in EXHIBIT 3,
provided that the Applicant reports to the District, the Comptroller, and the Appraisal District, in
the same format, style, and presentation as the Application, all relevant investment, value, and
employment information that is related to the additional property. Any amendment of the
Agreement adding additional or replacement Qualified Property pursuant to this Section 8.3
shall, (1) require that all property added by amendment be eligible property as defined by Texas
Tax Code, §313.024; (2) clearly identify the property, investment, and employment information
added by amendment from the property, investment, and employment information in the original
Agreement; and (3) define minimum eligibility requirements for the recipient of limited value.
This Agreement may not be amended to extend the value limitation time period beyond its eight
year statutory term.
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Section 8.4. ASSIGNMENT

Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate or a
new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of
such assignment to the District and provided that the assignee is subject to Texas Franchise
Taxes. Upon such assignment, the Applicant’s assignee will be liable to the District for
outstanding taxes or other obligations arising under this Agreement. A recipient of limited value
under Texas Tax Code, Chapter 313 shall notify immediately the District, the Comptroller, and
the Appraisal District in writing of any change in address or other contact information for the
owner of the property subject to the limitation agreement for the purposes of Texas Tax Code
§313.032. The assignee's or its reporting entity's Texas Taxpayer Identification Number shall be
included in the notification.

Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof., All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 8.6. MAINTENANCE OF APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 8.7. GOVERNING LAW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in San Patricio County, Texas.

Section 8.8. AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.
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Section 8.9. SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in an acceptable manner so as to effect the original intent of
the Parties as closely as possible to the end that the transactions contemplated hereby are fulfilled
to the extent possible. As used in this Section 8.9, the term “Law” shall mean any applicable
statute, law (including common law), ordinance, regulation, rule, ruling, order, writ, injunction,
decree or other official act of or by any federal, state or local government, governmental
department, commission, board, bureau, agency, regulatory authority, instrumentality, or judicial
or administrative body having jurisdiction over the matter or matters in question.

Section 8.10. PAYMENT OF EXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement.

Section 8.11. INTERPRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase “but not limited to” words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.
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Section 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. The Applicant warrants that all
information, facts, and representations contained therein are true and correct. The parties further
agree that the Application and all the attachments thereto are included by reference into this
Agreement as if set forth herein in full.

In the event that the Board of Trustees, after completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written determination that the Application was
either incomplete or inaccurate as to any material representation, information, or fact, the
Agreement shall be invalid and void except for the enforcement of the provisions required by 34.
Texas Administrative Code §9.1053(f}(2)(K).

Section 8.14. PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is required to publish all Substantive
Documents including the Application and its required schedules, or any amendment thereto; all
economic analyses of the proposed project submitted to the District; the approved and executed
copy of this Agreement or any amendment thereto; and each application requesting tax credits
under Texas Tax Code §313.103, as follows:

a. Within seven days of such document, the school district shall submit a copy to the
Comptroller for Publication on the Comptroller's Internet website.

b. District shall provide on its website a link to the location of those documents posted
on the Comptroller's website.

¢. This Section does not require the Publication of information that is confidential under
Texas Tax Code §313.028.

[SIGNATURE PAGE FOLLOWS]
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IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple originals
on this 17th day of December, 2013.

VOESTALPINE TEXAS LLC GREGORY-PORTLAND INDEPENDENT SCHOOL
ﬁ DiISTRICT
,.:! |
i
H ; ]/f
/ M&M
By: | | /L-*—L
MANACEMENT REPRESENTATIVE RANDY EULENFELD
SCHLATTL, AN HUREIL Pres1denft
'{,[’K(‘;C@ ( AUTHOL( L3P Board of Trustees

LePn djum&!w&\

ATTEST:

BECKY MAca

Secretary
Board of Trustees
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ExHrsiT 1
DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

The voestalpine Reinvestment Zone was originally created on May 14, 2013 by action of the
City Council of the City of Corpus Christi. A map of the voestalpine Reinvestment Zone is
attached as the next page of this EXHIBIT 1.

As a result, the following real property within the extra territorial jurisdiction of the City of
Corpus Christi, Texas is designated to be within the boundaries of the voestalpine Reinvestment
Zone. Specifically, the land described in the following legal description is included, to wit:
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Exhibit A
Property Description
Voestalpine Reinvestment Zone

Metes and Bounds Legal Description of the 475.52-Acre Plant Site

FIELD NOTES to describe the boundary of a 475.52-acre tract of land out of a called
930.28-acre tract known as Tract l in “Exhibit A”, said 930.28-acre tract being a portion
of a called 1089.34-acre tract described in a deed to the Port of Corpus Christi Authority
of Nueces County, Texas as recorded in Document No. 1998005467, Official Records,
Nueces County, Texas and being out of a called 2496.66-acre tract as recorded in
Volume 458, Page 469, Deed Records, San Patricio County, Texas also being out of
portions of the T.T. Williamson Surveys, Abstract 286, Abstract 287, Abstract 288, and
Abstract 289, and the J. Gerraghty Survey, Abstract 139, all being in San Patricio
County, Texas, said 475.52-acre fract being more particularly described by metes and
bounds as follows;

COMMENCING at a 1” iron pipe found on the north line of said 930.28-acre tract for the
southwest corner of Tract 1ll in “Exhibit A” of said 1089.34-acre tract and for an interior
comer of said 108%.34-acre tract, said 1" iron pipe having Texas State Plane
Coordinates of X= 1377726.63 and Y= 17220150.79, thence South 49°45'13" West a
distance of 161.84 feet to a 5/8” iron rod with red plastic cap stamped “HYDRO EX
SURVEYING" set for the POINT OF BEGINNING:

THENCE South 17°44'36" East, being 250 feet west and parallel to the east line of said
1089.34-acre tract, a distance of 5,516.07 feet to a 5/8” iron rod with said red plastic cap
set for an exterior corner of the herein described tract;

THENCE South 52°16'42" West, a distance of 186.27 feet to a 5/8" iron rod with said
red plastic cap set for an interior corner of the herein described tract:

THENCE South 17°44’44” East, being 425 feet west and parallel to the east line of said
1089.34-acre tract, a distance of 1,454.17 feet to a 5/8" iron rod with said red plastic cap
set for an exterior corner of the herein described tract;

THENCE South 05°00°40" East, a distance of 2,033.63 feet to a 5/8" iron rod with said
red plastic cap set for the southeast corner of the herein described tract:

THENCE South 78°20'12" West, a distance of 198.27 feet to a 5/8” iron rod with said
red plastic cap set for an exterior corner of the herein described tract;

THENCE North 07°29'58" West, a distance of 1,748.16 feet to a 5/8” iron rod with said
red plastic cap set for an interior corner of the herein described tract;

THENCE South 78°19'34" West, a distance of 2,910.34 feet to a 5/8” iron rod with said
red plastic cap set for the southwest corner of the herein described tract;
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THENCE North 01°15'10" West, being approximately 470 feet east and paralle! to the
east toe of levee recognized as D.M.P.A. No. 14, a distance of 967.53 feet to a 5/8” iron
rod with said red plastic cap set for an interior corner of the herein described tract;

THENCE South 73°03'67" West, a distance of 181.77 feet to a 5/8” iron rod with said
red plastic cap set for an exterior corner of the herein described tract;

THENCE North 01°15'07" West, being approximately 295 feet east and parallel to the
east toe of levee recognized as D.M.P.A. No. 14, a distance of 3,882.65 feet to a 5/8”
iron rod with said red plastic cap set for a comer, the P.C. of curve for an interior corner
of the herein described tract;

THENCE in a Northwesterly direction, with the arc of said circular curve to the left,
whose Central Angie is 60°42'34”, whose Radius is 1,627.00 feet, and Arc Distance of
1,723.94 feet to a 5/8" iron rod with said red plastic cap set for a comer, the P.T. of said
curve, for an exterior corner of the tract herein described:

THENCE North 09°28’59" East, being 100 feet east and parallel to the west line of said
930.28-acre tract, a distance of 2,181.12 feet to a 5/8” iron rod with said red plastic cap
set for the northwest corner of the herein described tract;

THENCE South 70°28'60" East, being 140’ south and parallel to the north line of said
930.28-acre tract, a distance of 2,016.12 feet to a 5/8" iron rod with said red plastic cap
set for the northeast corner of the herein described tract and the POINT OF
BEGINNING,

CONTAINING within these metes and bounds 475.52 acres (20,713,669 square feet) of
land, more or less.

East Dock Metes and Bounds
6.0620-Acre Tract "EAST DOCK SITE"

FIELD NOTES to describe an exhibit of a 6.0620-acre tract of submerged lands herein
referred to as the "East Dock Site" being a portion of a called 930.28-acre tract known
as Tract Il and a portion of a called 21.98-acre tract known as Tract IV - Submerged
Tract, both in "Exhibit A" of a called 1089.34-acre tract described in a deed to the Port
of Corpus Christi Authority of Nueces County, Texas as recorded in Document No.
1998005467, Official Records, Nueces County, Texas and being out of a called 2496.66
acre tract as recorded in Volume 458, Page 469, Deed Records, San Patricio County,
Texas also being out of a portion of the T.T. Williamson Survey, Abstract 288, in San
Patricio County, Texas and the State of Texas Submerged Land Tracts, Tract I, in
Nueces County, Texas, said 6.0620-acre tract being more particularly described by
metes and bounds as follows;
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COMMENCING at a brass disk set in concrete known as a United States National
Geodetic Survey monument marked "Quintana 1933", said monument having Texas
State Plane Coordinates of X= 1377525.05 and Y= 17211356.21, thence South
86°23'30" East a distance of 2,042.49 feet to a 5/8" iron rod found for an exterior corner
of a 475 .52 acre tract of land recently surveyed and monumented in November 2012
within the limits of said 1089.34 acre tract for an exterior corner of the 6.0620-acre tract
herein described for the POINT OF BEGINNING;

THENCE North 78°20'12" East, along the south line of said 475.52-acre tract, a
distance of 198.27 feet to a 5/8"iron rod found for an exterior corner of said 475.52-acre
tract and for an exterior corner of the herein described tract:

THENCE South 11°39'48" East, a distance of 165.33 feet to a point for an interior
corner of the herein described tract;

THENCE North 78°202" East, a distance of 68.77 feet to a point for the northwest
comer of a called 58.07-acre tract of submerged lands known as Tract [, Parcel 6
described in a deed to BPU Reynolds, Inc. as recorded in Document No. 2001000017,
Deed Records, Nueces County, Texas for the northeast comer of the herein described
tract;

THENCE South 07°00'40" East, along the west line of said 58 .07-acre tract, a distance
of 260.60 feet to a point for the southwest corner of said 58.07-acre tract, for a bend
point in the P.O.C.C.A. North Bulkhead Line, and for the southeast corner of the herein
described tract;

THENCE South 78°20'12" West, along said north bulkhead line, a distance of 1060.00
feet to a point for the southwest corner of the herein described tract; THENCE North Il

°39'48" West, a distance of 200.00 feet to a point for the northwest corner of the herein
described tract;

THENCE North 78°20'12" East, a distance of 797.71 feet to a point for an interior corner
of the herein described tract;

THENCE North 07°29'58" West, a distance of 225.67 feet to a 5/8" iron rod found for an
exterior corner of said 475.52-acre tract and for an exterior comer of the herein
described tract and the POINT OF BEGINNING, CONTAINING within these metes and
bounds 6.0620 acres (264,060 square feet) of land, more or less.

West Dock Metes and Bounds
4.7291-Acre Tract “WEST DOCK SITE”

FIELD NOTES to describe an exhibit of a 4.7291-acre tract of submerged lands herein
referred to as the "West Dock Site" being a portion of a called 21.98-acre tract known as
Tract IV - Submerged Tract, in "Exhibit A" of a called 1089.34-acre tract described in a
deed to the Port of Corpus Christi Authority of Nueces County, Texas as recorded in
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Document No. 1998005467, Official Records, Nueces County, Texas and being out of
the State of Texas Submerged Land Tracts, Tract 1, in Nueces County, Texas, said
4.7291 acre tract being more particularly described by metes and bounds as follows;

COMMENCING at a brass disk set in concrete known as a United States National
Geodetic Survey monument marked "Quintana 1933", said monument having Texas
State Plane Coordinates of X= 1377525.05 and Y= 17211356.21, thence South
68°14'28" East a distance of 1,385.35 feet to a point for the northwest corner of a called
6.0620 acre tract referred to as the "East Dock Site”, described by separate instrument,
and for the northeast comer of the herein described tract for the POINT OF
BEGINNING;

THENCE South 11 °39'48" East, along the common line of said 4.7291-acre tract and
the 6.0620 acre tract, a distance of 200.00 feet to a point on the P.O.C.C.A. North
Bulkhead Line for the southwest corner of said 6.0620-acre tract and for the southeast
corner of the herein described tract;

THENCE South 78°20'12" West, along said north bulkhead line, a distance of 1030.00
feet to a point for the southwest corner of the herein described tract;

THENCE North 11 °39'48" West, a distance of 200.00 feet to a point for the northwest
corner of the herein described tract;

THENCE North 78°20' 12" East, being 200 feet north and paralle! to the north bulkhead
line, a distance of 1030.00 feet to a point for the northwest corner of said 6.0620 acre
tract and for the northeast corner of the herein described tract and the POINT OF
BEGINNING, CONTAINING within
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EXHIBIT 2
LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property owned by the Applicant and located within the boundaries of both
the Gregory-Portland Independent School District and the voestalpine Reinvestment Zone (will be
included in and subject to this Agreement. Specifically, all Qualified Property of the Applicant
located on the land is included, to wit:
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Exhibit A
Property Description
Voestalpine Reinvestment Zone

Metes and Bounds Legal Description of the 475.52-Acre Plant Site

FIELD NOTES to describe the boundary of a 475.52-acre tract of land out of a called
930.28-acre tract known as Tract Il in “Exhibit A", said 930.28-acre tract belng a portion
of a called 1089.34-acre fract described in a deed to the Port of Corpus Christi Authority
of Nueces County, Texas as recorded in Document No. 1998005467, Official Records,
Nueces County, Texas and being out of a called 2496.66-acre tract as recorded in
Volume 468, Page 469, Deed Records, San Patricio County, Texas also being out of
portions of the T.T. Williamson Surveys, Abstract 286, Abstract 287, Abstract 288, and
Abstract 289, and the J. Gerraghty Survey, Abstract 139, all being in San Patricio
County, Texas, said 475.52-acre tract being more particularly described by metes and
bounds as follows;

COMMENCING at a 1" iron pipe found on the north line of said 930.28-acre tract for the
southwest corner of Tract 11} in “Exhibit A” of said 1089.34-acre tract and for an interior
corner of said 1089.34-acre tract, said 1" iron pipe having Texas State Plane
Coordinates of X= 1377726.63 and Y= 17220150.79, thence South 49°45'13” West a
distance of 161.84 feet to a 5/8” iron rod with red plastic cap stamped "HYDRO EX
SURVEYING" set for the POINT OF BEGINNING;

THENCE South 17°44'36" East, being 250 feet west and parallel o the east line of said
1089.34-acre tract, a distance of 5,516.07 feet to a 5/8” iron rod with said red plastic cap
set for an exterior corner of the herein described tract;

THENCE South 52°16'42" West, a distance of 186.27 feet to a 5/8" iron rod with said
red plastic cap set for an interlor corner of the herein described tract;

THENCE South 17°44'44” East, being 425 feet west and parallel to the east fine of said
1089.34-acre tract, a distance of 1,454.17 feet to a 5/8” iron rod with said red plastic cap
set for an exterior corner of the herein described tract;

THENCE South 05°00°40” East, a distance of 2,033.63 feet to a 5/8” iron rod with said
red plastic cap set for the southeast cormner of the herein described tract:

THENCE South 78°20'12" West, a distance of 198.27 feet to a 5/8” iron rod with said
red plastic cap set for an exterior comer of the herein described tract;

THENCE North 07°29'58” West, a distance of 1,748.16 feet fo a 5/8” iron rod with said
red plastic cap set for an interior corner of the herein described tract;

THENCE South 78°19'34" West, a distance of 2,910.34 feet to a 5/8” iron rod with said
red plastic cap set for the southwest corner of the herein described tract;
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THENGCE North 01°15'10" West, being approximately 470 feet east and paralle! to the
east toe of levee recognized as D.M.P.A. No. 14, a distance of 967.53 feet to a 5/8" iron
rod with salid red plastic cap set for an interior corner of the herein described tract;

THENCE South 73°03'567" West, a distance of 181.77 feet to a 5/8” iron rod with said
red plastic cap set for an exterior comner of the herein described tract;

THENCE North 01°15'07" West, being approximately 295 feet east and parallel to the
east toe of levee recognized as D.M.P.A. No. 14, a distance of 3,882.65 feet to a 5/8"
iron rod with said red plastic cap set for a comer, the P.C. of curve for an interior corner
of the herein described tract;

THENCE in a Northwesterly direction, with the arc of said circular curve 1o the left,
whose Central Angle is 60°42'34”, whose Radius is 1,627.00 feet, and Arc Distance of
1,723.94 feet to a 5/8" iron rod with said red plastic cap set for a corner, the P.T. of said
curve, for an exterior corner of the tract herein described:;

THENCE North 09°28'59" East, being 100 feet east and parallel to the west line of said
930.28-acre tract, a distance of 2,181.12 feet to a 5/8” iron rod with said red plastic cap
set for the northwest corner of the herein described tract;

THENCE South 70°28'50" East, being 140" south and parallel to the north line of said
930.28-acre tract, a distance of 2,016.12 feet to a 5/8" iron rod with said red plastic cap
set for the northeast corner of the herein described tract and the POINT OF
BEGINNING,

CONTAINING within these metes and bounds 475.52 acres (20,713,669 square feet) of
land, more or less.

East Dock Metes and Bounds
6.0620-Acre Tract "EAST DOCK SITE"

FIELD NOTES to describe an exhibit of a 6.0620-acre tract of submerged lands herein
referred to as the "East Dock Site” being a portion of a called 930.28-acre tract known
as Tract Il and a portion of a called 21.98-acre tract known as Tract IV - Submerged
Tract, both in "Exhibit A" of a called 1089.34-acre tract described in a deed to the Port
of Corpus Christi Authority of Nueces County, Texas as recorded in Document No.
1998005467, Official Records, Nueces County, Texas and being out of a called 2496.66
acre tract as recorded in Volume 458, Page 469, Deed Records, San Patricio County,
Texas also being out of a portion of the T.T. Williamson Survey, Abstract 288, in San
Patricio County, Texas and the State of Texas Submerged Land Tracts, Tract |, in
Nueces County, Texas, said 6.0620-acre tract being more particularly described by
metes and bounds as follows;
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COMMENCING at a brass disk set in conc¢reté known as a United States National
Geodetic Survey monument marked "Quintana 1933", said monument having Texas
State Plane Coordinates of X= 1377525.05 and Y= 17211356.21, thence South
86°23'30" East a distance of 2,042.49 feet to a 5/8" iron rod found for an exterior corner
of a 475 .52 acre tract of land recently surveyed and monumented in November 2012
within the limits of said 1089.34 acre tract for an exterior corner of the 6.0620-acre tract
herein described for the POINT OF BEGINNING:

THENCE North 78°20'12" East, along the south line of said 475.52-acre tract, a
distance of 198.27 feet to a 5/8” iron rod found for an exterior corner of said 475.52-acre
tract and for an exterior corner of the herein described tract;

THENCE South 11°39'48" East, a distance of 165.33 feet to a point for an interior
corner of the herein described tract;

THENCE North 78°20™2" East, a distance of 68.77 feet to a point for the northwest
comer of a called 58.07-acre tract of submerged lands known as Tract [, Parcel 6
described in a deed to BPU Reynolds, Inc. as recorded in Document No. 2001000017,
Deed Records, Nueces County, Texas for the northeast corner of the herein described
tract;

THENCE South 07°00'40" East, along the west line of said 58 .07-acre tract, a distance
of 260.60 feet to a point for the southwest corner of said 58.07-acre tract, for a bend
point in the P.O.C.C.A. North Bulkhead Line, and for the southeast corner of the herein
described tract;

THENCE South 78°20'12" West, along said north bulkhead line, a distance of 1060.00
feet 1o a point for the southwest corner of the herein described tract; THENCE North Il
°39'48" West, a distance of 200.00 feet to a point for the northwest corner of the herein
described tract;

THENCE North 78°20'12" East, a distance of 797.71 feet to a point for an interior corner
of the herein described tract;

THENCE North 07°29'58" West, a distance of 225.67 feet to a 5/8" iron rod found for an
exterior corner of said 475.52-acre tract and for an exterior comer of the herein
described tract and the POINT OF BEGINNING, CONTAINING within these metes and
bounds 6.0620 acres (264,060 square feet) of land, more or less.

West Dock Metes and Bounds
4.7291-Acre Tract “WEST DOCK SITE”

FIELD NOTES to describe an exhibit of a 4.7291-acre tract of submerged lands herein
referred to as the "West Dock Site” being a portion of a called 21.98-acre tract known as
Tract IV - Submerged Tract, in "Exhibit A" of a called 1089.34-acre tract described in a
deed to the Port of Corpus Christi Authority of Nueces County, Texas as recorded in
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Document No. 1998005467, Official Records, Nueces County, Texas and being out of
the State of Texas Submerged Land Tracts, Tract 1, in Nueces County, Texas, said
4.7291 acre tract being more particularly described by metes and bounds as follows;

COMMENCING at a brass disk set in concrete known as a United States National
Geodetic Survey monument marked "Quintana 1933", said monument having Texas
State Plane Coordinates of X= 1377525.05 and Y= 17211356.21, thence South
68°14'28" East a distance of 1,385.35 feet to a point for the northwest corner of a called
6.0620 acre fract referred to as the "East Dock Site", described by separate instrument,
and for the northeast corner of the herein described tract for the POINT OF
BEGINNING;

THENCE South 11 °39'48" East, along the commaon line of said 4.7291-acre tract and
the 6.0620 acre tract, a distance of 200.00 feet to a point on the P.O.C.C.A. North
Bulkhead Line for the southwest comer of said 6.0620-acre tract and for the southeast
corner of the herein described tract;

THENCE South 78°20'12" West, along said north bulkhead line, a distance of 1030.00
feet to a point for the southwest corner of the herein described tract;

THENCE North 11 °39'48" West, a distance of 200.00 feet to a point for the northwest
corner of the herein described tract;

THENCE North 78°20" 12" East, being 200 feet north and parallel to the north bulkhead
line, a distance of 1030.00 feet to a point for the northwest corner of said 6.0620 acre
tract and for the northeast corner of the herein described tract and the PCINT OF
BEGINNING, CONTAINING within
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ExmiBIT 3
DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY

The proposed project will consist of iron and steel processing and production facilities in
to be constructed by Applicant in multiple phases. The first phase will be a direct reduced iron
(“DRI”) plant for the production of hot briquetted iron (“HBT”). In addition to the foregoing,
Applicant’s Qualified Property to be constructed in one or more subsequently erected phases, to
the extent such improvements have not been constructed in a prior phase, will contain, but are not

limited to, one or more of the following plant elements:

Oxide Unloading Wharf

Oxide Distribution System
Oxide Discharging System
Dedusting Oxide Screening
Oxides Coating Plant

Reduction Furnace

Process Gas Compressor

Heat Recovery System

Brigquette Cooling Conveyors
Production Transfer Towers
HBI Storage Yard

Product Screening Stations
Space for Fines Briquetting
Natural Gas Measuring and Reduction Station
Air Compressor Station Building
Transformer

Substation Material Handling Buildings
Seawater Supply

Fire Water Reservoir

Clarifier

Pump Area

Process Classifier

Agreement for Limitation on Appraised Value

Oxide Transfer Towers
Oxide Storage

Oxide Screening Station
Oxide Fines Handling
Vapor Removal Fan & Stack
Top Gas Scrubber

Main & Auxiliary Blower
Reformer

HBI Emergency Storage Yard
HBI Stacker

HBI Reclaimer

Product Fines Storage

HBI Loading

Flare

Diesel Generator Building

Main Substation and Control Building

Substation Seaport Building
Raw Water Treatment
Waste Water Treatment
Cooling Tower

Settling Ponds

Chemical Agent Storage Facility Building

Between Gregory-Portland Independent School District and voestalpine Texas LLC

Compuroller Application Number 299
December 17,2013
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Gate House Building

First Aid Station

Equipment Storage Warehouse Building
Oil And Lubricant Storage

Hydraulic And Mechanical Service Shop
Mobile Equipment Filling & Service Station Building
Seal Gas Compressor

Briquetter And BSG Dedusting

Natural Gas Distribution

Blower Area Sump

Process Gas Mist Eliminator

Laboratory

CO2 Compressor Station

Process gas heater

Direct reduction shaft
Ejector stack

Control room building

Administration Building
Building For Technological Staff
Refractory Storage

Energetic Storage

Analyzer Building

Space For Waste Heat Recovery
Inert Gas Generator

Flue Gas Hot Fan

Purge Gas Tanks

Seal Gas Sump

Purge Gas Compressor Building
CO2 Removal

HBI Railway Loading Station

Humidifier

External reduction cooler for CDRI

production

Intraplant piping, tanks, conveyors,
and vessels

Sewage system

Dock Improvements to the extent they
are within GPISD

Pollution control equipment to the extent it is not
specifically listed in this table

Applicant’s Qualified Property located at the facility will also include such personal
property and equipment necessary to carry out its manufacturing operations at the site described
in EXHIBIT 2. All of the property for which the Applicant is seeking a limitation on appraised
value will be owned by the Applicant or a valid assignee pursuant to this Agreement.

All of the property for which the Applicant is seeking a limitation on appraised value will
be owned by the Applicant or the Applicant’s assignee pursuant to this Agreement.

Agreement for Limitation on Appraised Value
Between Gregory-Portland Independent School District and voestalpine Texas LLC
Compuroller Application Number 299
December 17, 2013
EXHIBIT 3



