FINDINGS

of the

VAN VLECK INDEPENDENT SCHOOL DISTRICT BOARD OF TRUSTEES

under the

TEXAS ECONOMIC DEVELOPMENT ACT

STATE OF TEXAS $
COUNTY OF MATAGORDA §

On the 18™ day of November, 2013, a public meeting of the Board of Trustees (“Board”)
of the Van Vleck Independent School District (“District”) was held. The meeting was duly
posted in accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board took up and considered the Application
(“Application”) of Maverick Tube Corporation dba Tenaris USA (“Applicant”) for a limitation
on appraised value on qualified property, pursuant to Chapter 313 of the Texas Tax Code. The
Board heard presentations from the District’s administrative staff to advise the Board in this
matter.

The Board considered the presentations made at the meeting, the Comptroller's
recommendation and the economic impact evaluation and makes the following findings with
respect to the Application in accordance with the Texas Economic Development Act, Texas Tax
Code Chapter 313, and the Administrative regulations promulgated by the Texas Comptroller of
Public Accounts published at 34 Texas Administrative Code Part 1, Chapter 9, Subchapter F:

1. On March 27, 2013 the District received an application for appraised value limitation on
qualified property (“Application”) on the form prescribed by the Comptroller from Applicant
pursuant to Chapter 313 of the Texas Tax Code. A copy of the Application is attached hereto as
Attachment A.

2. The Board acknowledged receipt of the Application, along with the requisite apphcatmn
fee, as established pursuant to Texas Tax Code Section 313.025(a)(1).

3. The Board elected to consider the Application.

4. The Application was delivered to the Texas Comptroller’s Office for review pursuant to
Texas Tax Code Section 313.025(b).

5. The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas Tax
Code Sections 313.025 and 313.026. After review, the Comptroller’s Office, by letter dated July
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30, 2013, recommended that the Board approve the Application. A copy of the Comptroller’s
letter is attached to these findings as Attachment B.

6. The Texas Comptroller’s Office performed an economic impact evaluation pursuant to
Texas Tax Code Section 313.025(b). The Board has considered such evaluation. A copy of the
economic impact evaluation is attached to these findings as Attachment C.

7. After receipt of the Application, the District entered into negotiations with Applicant over
the specific language to be included in an Agreement for Limitation on Appraised Value of
Property for School District Maintenance and Operations Taxes (“Agreement”), pursuant to
Chapter 313 of the Texas Tax Code, including appropriate revenue protection provisions for the
District. The proposed Agreement is attached to these findings as Attachment D.

8. Findings as to each of the criterion listed in Texas Tax Code Section 313.026:

a. The recommendations of the Comptroller.  Texas Tax Code Section
313.026(2)(1).

The Board finds that the Comptroller recommends approval of the Application.

b. The relationship between the Applicant’s industry and the types of qualifying jobs
to be created by the Applicant and the long-term economic growth plans of this State as
described in the strategic plan for economic development submitted by the Texas Strategic
Economic Development Planning Commission under Section 481.033, Texas Government Code,
as that section existed before February 1, 1999. Texas Tax Code Section 313.026(a)(5).

The Board finds that there is a strong and positive relationship between the Applicant’s
industry and the types of qualifying jobs to be created by the Applicant and the long-term
economic growth plans of the State.

c. The relative level of the Applicant's investment per qualifying job to be created by
the Applicant. Texas Tax Code Section 313.026(a)(6).

The Board finds that the Application indicates: (i) the Applicant will provide a total of
four hundred eighty (480) qualifying jobs for the Project, as defined in Texas Tax Code Section
313.021(3), (ii) the anticipated total amount of investment is $1,356,200,000, and (iii) the
investment per qualifying job is $2,825,417.

d. The number of qualifying jobs to be created by the Applicant. Texas Tax Code
Section 313.026(a)(7).

The Board finds that the Application indicates the Applicant will provide a total of four
hundred eighty (480) qualifying jobs.

e. The wages, salaries, and benefits to be offered by the Applicant to the qualifying
job holders. Texas Tax Code Section 313.026(a)(8).
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The Board finds that the Application indicates: (i) the qualified jobs provided by the
Applicant will pay an average wage of $1,136 weekly ($59,082 annually) and (ii) the qualifying
jobholders will be offered benefits comparable with similar positions in the industry including
health care insurance, retirement savings, paid vacation and job-related training and professional
development programs. The Board further finds that the average wage of $59,082 annually
exceeds the regional manufacturing wage for the Houston-Galveston Council of Governments
Region of $53,711 in 2011 :

f. The ability of the Applicant to locate or relocate in another state or another region
of this state. Texas Tax Code Section 313.026(a)(9).

The Board finds that, based on representations in the Application, the Applicant could
locate or relocate the project to another state or another region of this state.

g. The impact the Project will have on this state and individual local units of
governmental, including: (A) tax and other revenue gains, direct or indirect, that would be
realized during the qualifying time period, the limitation period, and a period of time after the
limitation period considered appropriate by the Comptroller; and (B) economic effects of the
Project, including the impact on jobs and income during the qualifying time period, the limitation
period, and a period of time after the limitation period considered appropriate by the
Comptroller. Texas Tax Code Section 313.026(a)(10).

The Board finds that the Project will result in revenue gains by the school district. The
Board further finds that the economic effects on the local and regional tax base are that the tax
base will increase as a result of the Project and additional employment.

h. The economic condition of the region of the state at the time the person's
application is being considered. Texas Tax Code Section 313.026(a)(11).

The Board finds that the Applicant’s manufacturing facility (“Project”) will improve the
economic condition of the County and the region.

i. The number of new facilities built or expanded in the region during the two years
preceding the date of the Application that were eligible to apply for a limitation on appraised
value under this subchapter B, chapter 313, Texas Tax Code. Texas Tax Code Section
313.026(a)(12).

The Board finds that thirty-four (34) projects applied for value limitation agreements in
the Coastal Bend Council of Governments Region during the two (2) years preceding the date of
the Application that may have been eligible to apply for a limitation on appraised value under
subchapter B, chapter 313, Texas Tax Code.

j. The effect of the Applicant’s proposal, if approved, on the number or size of the
school district's instructional facilities, as defined by Section 46.001, Texas Education Code.
Texas Tax Code Section 313.026(a)(13).
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The Board finds that there exists a small but undetermined possibility that the Project
could have an impact on enrollment from families that might temporarily relocate during the
construction phase, but that any impact during the operation phase can be absorbed by current
facilities.

k. The projected market value of the qualified property of the Applicant as
determined by the Comptroller. Texas Tax Code Section 313.026(a)(14).

The Board finds that the projected market value of the qualified property of the Applicant
as determined by the Comptroller is $1,153,000,000.

L. The proposed limitation on appraised value for the qualified property of the
Applicant. Texas Tax Code Section 313.026(a)(15).

The Board finds that the proposed limitation on appraised value for the qualified property
of the Applicant is $10,000,000.

m. The projected dollar amount of the taxes that would be imposed on the qualified
property, for each year of the Agreement, if the property does not receive a limitation on
appraised value with assumptions of the projected appreciation or depreciation of the investment
and projected tax rates clearly stated. Texas Tax Code Section 313.026(a)(16).

The Board finds that the projected dollar amount of the taxes that would be imposed on
the qualified property, for each year of the Agreement, if the property does not receive a
limitation on appraised value is shown on Attachment E, based on the assumption that (i) the
investment will depreciate at the rate of approximately three percent (3%) per year and (ii) the
projected maintenance and operations tax rate of the District will be $1.04 per one hundred
dollars valuation in each year of the Agreement.

n. The projected dollar amount of the taxes that would be imposed on the qualified
property, for each tax year of the Agreement, if the property receives a limitation on appraised
value with assumptions of the projected appreciation or depreciation of the investment clearly
stated. Texas Tax Code Section 313.026(a)(17).

The Board finds that the projected dollar amount of the taxes that would be imposed on
the qualified property, for each tax year of the Agreement, if the property receives a limitation on
appraised value is shown on Attachment E, based on the assumption that (i) the investment will
depreciate at the rate of approximately three percent (3%) per year and (ii) the projected
maintenance and operations tax rate of the District will be $1.04 per one hundred dollars
valuation in each year of the Agreement.

0. The projected effect on the Foundation School Program of payments to the
District for each year of the Agreement. Texas Tax Code Section 313.026(a)(18).

The Board finds that the projected effect on the Foundation School Program of payments
to the District for each year of the Agreement is shown on Attachment E.
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p. The projected future tax credits if the Applicant also applies for school tax credits
under Section 313.103. Texas Tax Code Section 313.026(a)(19).

The Board finds that the future tax credits are $6,700,720 based on Applicant’s
representation of the investment that will be subject to tax in years one and two of the
Agreement.

q. The total amount of taxes projected to be lost or gained by the District over the
life of the Agreement computed by subtracting the projected taxes stated in section 8.n from the
projected taxes stated in section 8.m. Texas Tax Code Section 313.026(a)(20).

The Board finds that the total amount of taxes projected to be lost or gained by the
District over the life of the Agreement computed by subtracting the projected taxes stated in
section 8.n from the projected taxes stated in section 8.m, including annual tax credit payments
of $52,000 in years 4 through 10, are shown on Attachment E.

9. The information in the Application submitted by Applicant is true and correct.

10.  The Applicant is eligible for the limitation on the appraised value of the Applicant's
qualified property which will be used in connection with manufacturing.

11. The proposed Agreement for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes (“Agreement”), attached hereto as Attachment D,
includes adequate and appropriate revenue protection provisions for the District.

12.  Considering the purpose and effect of the law and the terms of the Agreement, granting
the Application and entering the Agreement are in the best interest of the District and the State.

13.  The Applicant, Maverick Tube Corporation dba Tenaris USA (Tex. Taxpayer ID #
14314557662) is an entity subject to Chapter 171, Texas Tax Code and is certified to be in good
standing with the Texas Comptroller of Public Accounts.

14. It is hereby found, determined and declared that sufficient written notice of the date, time,
place and subject of the meeting of the Board of Trustees at which these Findings were made
was posted at a place convenient and readily accessible at all times to the general public for the
time required by law preceding this meeting, as required by chapter 551, Texas Government
Code, and that this meeting has been open to the public as required by law at all times during
which these Findings were made and the subject matter thereof has been discussed, considered
and formally acted upon. The Board of Trustees further ratifies, approves and confirms such
written notice and posting thereof.
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It is therefore ORDERED that:

1. The Application of Maverick Tube Corporation dba Tenaris USA for a limitation on the
appraised value for school district maintenance and operations ad valorem tax purposes of
qualified property is approved.

2. The Agreement attached hereto as Attachment D is approved and is hereby authorized to
be executed and delivered by and on behalf of the District.

3. These findings and the Attachments referred to herein be attached to the Official Minutes
of this meeting, and maintained in the permanent records of the Board of Trustees of the District.

Dated the 18" day of November, 2013.

VAN VLECK INDEPENDENT SCHOOL DISTRICT

By: (@4/’/&;&%& 23

Tony Igzﬁ:era, Jr., Presidefiy Board of Trustees

" N,

Jessjd Austin, Secretary, Board of Trustees
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District

Application for
Appralsed Value Limitation on
Qualified Property

(Tax Code Chapter 313, Subchapter B or C)

averick Tube Corporation

Application Submitted March 26, 2013




R O R e R O B S SR B e R R D S A

Application for Appraised Value Limitation on Qualified Property
(Tax Code, Chapter 313, Subchapter B or C)

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application te be processed, the governing body (school board)
must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application enly after the school district has received
a completed application, Texas Tax Gode, Section 313,025 requires that any completed application and any supplemental materials recelved by the school district
must be forwarded within seven days to the Comptroller of Public Accounts.

if the school board slects to consider the application, the schoel district must:
« notlfy the Comptroller that the schoo! board has elected to consider the application.
This notice must include:
— tha dats on which the school district received the application;
— the date the school district dstermined that the application was complete;
~ the date the school board decided to consider the application; and
~ 2 raquest that the comptroler prepare an economic impact analysis of the application;
+ provide a copy of the notice to the appraisal districh ]
« rmust complete the sections of the application reserved for the school district and provide information required in the Comptrolier rules located at 34 Texas
Administrative Code (TAG) Section 8.1054; and
« forward the orlginal completed applisation to the Gomptroller in a threg-ring binder with fabs separating each section of the decuments, in addition to an alec-
tronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at Its discrstion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAG
Chapter 9, Subchapter F.

When the Comptrollar recelves the notice and required information from the school district, the Comptrofier will publish all submitted application materials on its
Web site, The Gomptraller Is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so, however, the

information must be sagregated and comply with the other requirements set out in the Comptroller rules as explalned in the Confidentiality Notice below. :

The Comptrolier witl independently determine whether the application has besn completed according to the Gomptroller's rules (34 TAG Ghapter 9, Subchapter F). ¥
the Camptroller finds the application Is not complete, the Gomptroller will request additional materfals from the school district, When the Comptrolier determines that
the application is complete, it will send the school district a notice indicating so. The Comptrofler will determine the eligibility of the project, make a recommendation
to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller recelves a complete application—as
determined by the Comptroller.

The school hoard must approve or disapprove the application before the 151st day after the application review start date (the date the application is finally deter-
mined to be complete), unless an extension Is granted. The Gomptroller and school district are authorized o request additional Information from the applicant that is
reasonably necessary to complete the recommendation, economic impact evaluation or consider the application at any time during the application review period.

i Please vistt the Gomptroller’s Web site to find out more about the program at hitp:/ferarw, window. state. tx.us/taxinfo/proptax/hbl 200/index.htrol. There are links on |
this Web page to the Chapter 313 statute, rules and forms, information about minimum lmitation values for particular districts and wage standards may also be }
\
|
|

(Revised May 2010)

found at that site,

Date application received by district

Authorized School District Aﬁ‘.el'aresentatnﬂ.re . . ) 5 ) 2 7 201 3 4
e .. T Py v {
John {O'Brien

Tilie

Superintendent
“gehoot Distic Name ' R o ' - B

Van Vieck Independent School District

Slreet Address

142 S. Fourth Street B ] )

Malling Address

Clly State 2P

VanVileck . | TX \ 417482
Phone Number Fax Number

(979)-245-8518 N (979)-245-1214

Mobile Number (optional) E-mall Address

jobrien@vvisd.org

] authorize the consuliant to provide and obtain information related to this application. .. ...... erieeraay e, Yes O wNo
Wll consultant be DHMALY COMAGE? + v vs e e rneasareeearsnreseeeeorares s e e Yes. o

For more information, visit our Web site: www.window,state.tx.us/taxinfo/proptax/hil 200/index.hitml (50-296 * Rev. 03-10/7)



Authorized Schoot District Consultant (it Applicable)

First Name Lasi Namg .
George E. Grimes, Jr.
e

Attorney

Firm Namo

Walsh, Anderson, Gallegos, Green & Trevifio, P.C.
Straot Addross

100 N.E. Loop 410, Suite 900

Malling Address

P O. Box 460606 San Antonio, TX 78246-0606

Slale

San Antomo

Phona Number

(210) 979n6633

Mobllo Number (Optional)

zp
78216
o Fax Number R

(210) 979-7024

' E-mol Address '
ggrlmes@wabsa com

i ey R e s essbames asea T hrs b e e o St -

1 am the authorized representative for the school distriot to which this application is being submitted, | understand that this application is a govern-

ment record as defined in Chapler 87 of the Texas Penal Code.

Signaturs /4

 Schoo! Dislict Representtive) o pate
ﬂ % M""”” - - 4713

if yes, date determined complete.

ﬁ(e distriot determined this application complete?. .. .... e e e e e We/s D No

Pl lS 20(3

Have you completed the school finance documents required by TAC 8.1054()3)7 ...o.covvvvv v ees s e, i Yes M

1 Date application received by the ISD

Checkiist : Check
‘ N Page X of 16 © Gompleted

PPN S s AR st v e

1of 16 ‘,/

2 Certifipation paga signed and dated by authorized school distriot representatzve 2 0f 16

3 Date application desmed complets by 18D

4 Certification peges signed and dated by applicant or authorized business representative of applicant 40f16

5 Completed company checklist

School finance documents desoribed fn TAC 8.10654(c)(8) {Due within 20 days of district providing notice ‘
of completed application)

12 of 16

- . J
20f 16 /

v

v

20f16
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Authorized Business Representative (Applicant)

First Name TV lestName T i
Chris North
Title
Chief Financial Officer - North America
Organlza\lon
Maverick Tube ‘Corporation
“Street Address
2200 W. Loop Street, Suite 800 , ) ‘
Malling Address
Same as above - & &
City Slats zZip
Houston X 77027-3532
Phone Number Fax Number
(713)-585-3055 (281)-682-5107
Mokile Numbes (optionat) Business g-mall Address
- cnorth@tenaris.com -~
Wlll a company official other than the avthorized business representative be responsxble for responding o )
to future information requests? . .. .. R, e s e . Byes Do
#f yes, please fill out contact information for that person.
Fl(sl ﬁam;» - R l L.as! Name
Ajay iChhabra
' Title
Us Controller . o ‘
Organization
Maverick Tube Corporation )
Strest Address
2200 W, Loop Street, Suite 800
Malling Addrass
Same as above ) 4
Chy Stale 2P
Houston TX 77027-3532
Phone Number Fax Number
713-585-3959
Moblle Number (opuonan E-mail Address
713-289-9751 AChhabra@tenaris.com

} authorize the consultant to provide and oblain Information related to this

bewerasarrsreavenarasab e

Will consultant be primary contact? .

APPHCAHOM. « v+ vvvvvreaenrmnaesas veeern BlYes WNo

EIYes & No

For more Information; visit our Web site: www.window,state.tx,us/taxinfo/proptax/hb1200/index.htmt
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Authorized Company Consultant (if Applicable)

At e e e e 4 YA

o et o oo et i

“Title

Firm Name

“Street Address

Mailing Address

Gty | Stats e
Phone Number Fax Number
Business emall Address i

[ am the authorized representative for the business sntity for the purpose of filing this application, | understand that this application is 8 government record as
defined in Chapter 37 of the Texas Penal Code, The information contained in this application is true and correct to the best of my knowledge and belief,

| hereby certlfy and affirm that the business entity | represent Is In good standing urder the laws of the state in which the businass entiy was organized and that

no delinquent taxes are owed to the State of Texas.

o [ORRpPr

%%Za@

Signature (Authorized Buss Rep tative (Appilcant)) Date

/Lday of /7, 74 d/‘l/&/un . ARG,

JURURIDHUNIVUIPTR T —

GIVEN under my hand and seal of office thisoz

Wi .
£y : - e 7 / ,
‘é\?&\ *%, Virginia McGlendon /,&7 A é(./é/%% C C Zg;/(&w"%/
5:35& iz m%;%r?lssslon Expires /) —
youm, "‘..""Y N 4
Ko Notaty Public, State of \;25'/! AL
Sty P /

(Notary Seal)

My commission expires /7/// 5“:&5'/ ﬁ

i you make a false statement on this application, you couid he found guilly of a Class A misdemeanor or a state fail felony under Texas Penal Code § 37.10.
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Enclosed is proof of application fee paid to the school district.

For the purpose of this question, "‘payments to the schoo district” include”é'hy and all payfﬁénts or transfers of things of value made to the school
district or to any person or persons in any form if such payment or fransfer of thing of value being provided is In recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value,

Please answer only either A OR B!

A, Will any “payments to the school district” that you may make in order to receive a property tax value limitation agreement
result n payments that are not in compliance with Tax Code, 318.027(1)7. .. v v v e verveverrrarcanasnss vevvrereren. . Ldves MNo

8. If “payments to the schaol distict’ will only be determined by a formula or methodology without a specific amount being
specified, could such method result in “payments to the school district” that are not In compllance with Tax Code §318.027()7... O ves Ll No

PRI L N Rt A AR
Legal Nams under which application Is made

Maverick Tube Corporation DBA Tenaris USA and/or an entity designated/assigned

Texas Taxpayer §.D. Number of eniity subject 1o Tax Code, Ghapler 171 (11 digits)
14314557662

NAICS code

831210 . . .

IstheapplicantaparlytoanyotherChapter313agreements?...............,.......,..........,....,............,DYes @ no

If yes, pleé{se list name of school district and year of agreement,

"N/A

Reglstered 1o do business in Texas with the Texas Sectetary of SIate? . v v oo e veirnreriraceisirrenansaraes R Bves o

Identify ! organizati o? ppli (corporation, fimitad liabiliity corporation, elc:') - e

Corporation

1. 1s the applicant a combined group, or comprised of members of 2 combined group, ) ’
as defined by Texas Tax Gode Chapter 171.0001(7)7 + . +v v vaenvesemanaiinrrsissrearans e e aaaaas BMyes Bne

If so, please aftach documentation of the combined group membership and contact information.
2lsiheapplicantcurrentona!!taxpaymentsduetotheStateofTexas?... ....... R o ves  WlNo

3. Ate all applicant members of the combined group current on all tax payments due to the State of Texas?........... Ona Byes o

# the answer 1o either question is no, please explain and/or disclose any history of default, definquencies and/or any
material litigation, Including litigation Involving the State of Texas, (Use attachment if necessary.)

For more information, visit our Web site: www.window.state.x.usitaxinfo/proptax/hibl 200/index.himl (50-296 » Rev, 05-10/7) Page 5




Are you an entily to which Tax Code, Chapter 171 applies?................ P T Srrerereaeenn Myes UNo

The property will be used as an integral patt, or as a necessary auxiliary part, in one of the following activities:

(1) MaNURBEIUING ..\ vrereerorinnieens e e vt ceerven. o bYves Qo
(2) research and development. . ... ..o iiii el e e reaeresareeaenaa iy e vy Qves o
(3) a clean coal project, as defined by Section 5.001, Water Code i i e B Yes WNO
{4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code .. oo vevivviansaernvone Oves Mo
(5) renewable energy elactric generalion .. ... ens DYes W No
(6) electrlc'power generation using integrated gasification combined cycle technology. .. ..o v ittt Wves N0’
(7) nuclear electiic power generation ............. ey e e s LQves MNo
(8) a computer center that is used as an integral part or as a nacessary auxifiary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) ..o ococeennne s e Qves @no
Are you requesting that any of the land be classified as qualified Investment? «.............. s e ves Mo
Will any of the proposed qualified investment be leased under a capitalized lease?. ...... e, il Yas No
Will any of the proposed qualifisd investment be leased under an operating 1ease?. ... ovvveiveneiertns e, vor B Yes MNo
Are you including property that is owned by a person other than the applicant?. ......oov il S ererraevas Ve Hves MNo

Will any property be pooled or proposed to be pooled with property owned by the applicant in determining
the amount of your qualified invesiment? . PN i eressanenaeas Oves MnNo

v e e

Provide a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for property canstruction or installation, and any other relevant information. (Use attach-

ments as necessary)

See Attachment # 4.

Desgribe the ability of your company to locate or relocate In another state or another region of the state.

See Attachment # 25.
New Jobs 2} Construct New Facllity [ New Business / Start-up & Expand Existing Facility
[ Relocation from Out-of-State & Expansion A Purchase Machinery & Equipment

Ll consalidation {2 retocation within Texas

Q3 2013 Begin Hiring New Employees Q4 2015
Q4 2016 Fully Operationat Q4 2016
2014-2016

Begin Construction

Construction Complete

Purchase Machinery & Equipment

Do you propose 1o construct a new bullding or o erect or affix a new improvement after your application review
start date (date your application is finally determined to be COMPIEIE)?. .+« v\« vvvsreemiiessner e e eeinans v ves Ko
Note: Improvements made hefore that time may not be considered qualified property.

When do you anticipate the new buildings or improvements will be placed in service? Q4 2016
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identily state programs the project will apply for:

State Source Amount
Texas Enterprise Fund 6,000,000
Texas Enterprise Zone 3,750,000

Total 9,750,000

Will other Incentives be offered by local units of government?.........

Please use the following box for additional details regarding incentives, (Use altachments if necessary.)

Please see Attachment # 26 for a schedule of the potential values of local tax incentives.

tdentify county or counties in which the proposed project wili be located Matagorda
Central Appraisal District (CAD) that will be respenslible for appraising the property Matagorda
Will this CAD be acting on behalf of another CAD to appraise this property? .. ... ceevrevecansnenen eeieerererea WYes 14 No
List all taxing entities that have jurisdiction for the property and the portion of project within each entity
0,

county: Matagorda, 100% cy: /@

{Name and psrcent of project) (Name and percent of project)

. s et o . . o

Hospital Distiot;_Matagorda Go Hospital District, 100%  yyator pistric:_C02Stal Plains Groundwater Dist, 100%

{Name and percent of projact) (Name and percant of project)

H i Of . 1 0, H £ 0,

Other (describe): Drainage District #1, 100%; Port of Bay City, 100% ., . (desoribe): CONS & RECL District, 100%

(Name and percent of project) {Name and percent of projeot)
Is the project located entirely within this ISD?. .. ..., ..o oiiints Cvae e e vereeerna dves WM No

It not, please provide additional information on the project scope and size 1o assist in the economic analysis.

A small portion of the land is located in Bay City ISD, however there will be no construction on the land.

For more information, visit our Web site: wiww.window.state.tx.usftaxinfo/praptax/hbi200/index.html (50-296 » Rev. 05-10/7) Page 7




NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation ‘
vary depending on whether the school district is classitied as rural, and the taxable value of the property within the school disirict. For assistance in determining
estimates of these minimums, access the Comptroller's Web site at www.window.state.ix.us/iaxinfo/proptax/mh1200/values.html.

» $10 Million

At the time of application, what is the estimated minimum qualified Investment required for this school district
$10 million

What is the amount of appraised valus limitation for which you are applying?
What Is youriotal estimated qualified Investment? $1,153,000,000

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment is the sum of the investment In tangible personal property and bulldings and rew
improvements made between beginning of the qualifying time period (date of application final approval by the school district) and the end of the second complste
tax year.

What is the anticipated date of application approval? July 2013

What Is the anticipated date of the beginning of the qualifying time period? applicant requests deferral January 2, 2014

What Is the total estimated Investment for this projest for the period from the time of
application submission to the end of the limitation period? $1,356,200,000

Describe the qualified investment.[See 313.021(1).]
Attach the following items to this application:

(1) a specific and detalied description of the gualified investment you propose to make on the property for which you are requesting an appraised vaiue limitation
as defined by Tax Code §313.021,

{2) a description of any new buildings, proposed improvements or personal property which you intend to Inciude as part of your minimum qualified investment and
{3) a map of the qualifled investment showing location of new buildings or new improvements with viginity map.

Do you infend to make at least the minimum qualified Investment required by Tax Code §313.023 {or 313.053 for rural schoal districts)
for the relevant school district category during the gualifying time perlod?...... P P N Aves Lo

Except for new equipment described in Tax Code §151,318(q) or (u-1), Is the proposed tangible personal properly to be placed in service for the first time:

* (1) in or on the new buliding or other new Improvement for which you are applving? ...vvvovivencni i, vereerrenns WYes Tl io
(2) i not In or on the new building or ather new Improvement for which you are applying for an appraised value fimitation,

is the personal properly necessary and anclllary to the business conducted in the new bullding or other new improvement?. ............ Bves o

(8) on the same parcel of land as the bullding for which you are applying for an appraised value limitetion?. . ... .. e raeearraans crvenn Wyes Clwo

{"First placed in service” means the first use of the property by the taxpayer.)

Will the investment in real or personal property you propose be counted toward the minimum qualified investment required by
Tax Code §313.023, (or 313.058 for rural school districts) be first placed in service in this state during the applicable gualifying time period? . . Bves o

Does the investment In tangible personal property mest the requirsments of Tax Gode §313.021(1)2 ............ R crerrvenennn bYes  WnNo

if the proposed investment includss & building or a permanent, non-removable component of a building, doss it house tangible personal property? Myes Do

25!

Describe the qualified property. [See 313.021(2)] (if qualified investment describes qualified property exactly you may skip items (1), (2) and (3) below.)
Attach the following items to this application:

{1} a specific and detailed desctiption of the qualified property for which you are requesting an appralsed valise limitation as defiried by Tax Code §313.021,
{2) a description of any new buildings, proposed improvements or personal property which yau Intend to Include as part of your qualified property and

(8) a map of the qualified properly showing location of new buildings or new improvements — with vicinity map,

Land

is the land on which you propase new construction or Improvernents currently located in an area designated as a relnvestment zone

under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Cade Chapter 23087, .. ... .vvvnvinsnvvnnns e Rves o

I you answered “no” to the question above, what Is the antlctpated date on which you will submit proof of & April 2013

rainvestment zone with boundaries encompassing the land on which you propose new construction or improvements? pri

Will the applicant own the fand by the date of agreement execution?. ... .. herereanas et e e e ves [ No
. WIIl the project b o 168880 IANIP ... ... oo\ ees i ee st ve e ee e e e s ekt dves o

Page 8 {50-296 » Rev. 05-10/73 For more informatioh, visit our Web site: www.window,state.tx.us/taxinfolproptax/hh1200/index.him!




G

If the fand upon which the new building or new Improvement is to be built is part of the qualified property described by §31 3.021(2)(A), please attach complete
documentation, including:

1. Legal description of the land

2. Each existing appraisal parcel nimber of the land on which the improvements will be constructed, regardless of whether or not all of the Jand described in
the current pargel will become qualified property

3. Qwner
4. The current taxable value of the land, Attach estimate if land is part of farger parcel.
5. A detailed map (with a vicinity map) showing the location of the land

Attach a map of the reinvestment zone boundarles, certified to be accurate by elther the governmental entily creating the zane, the lacal appraisal district, or a
licensed surveyor. (With vicinity map)

Attach the order, resolution or ordinance estabfishing the zone, and the guidelines and criteria for creating the zone, if applicable,
Mistellaneous

Attach a description of any existing Improvements and Include existing appraisal district account numbers,

List current market valug of existing properly at site as of most recent tax year. N/A

{Marke} Value} {Tax Year)
Is any of the existing praperty subject to a value Himitation agreement under Tax Gode 3137 ... ... iiviii it oo ChYes W o
Will alf of the properly for which you are requesting an appraised value limitation be free of a tax
abatement agresment entered Into by a school district for the duration of the limitation? . ves  Ne

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant
or a contractor of the applicant, on the proposed qualified property during the last complete quarter
before the application review start date (date your application is finally determined fo be complete}?
The last complete calendar quarter before application review siart date is the:

2 First Quarter 1 second Quarter ( Third Quarter 2 Fourth Quarter of 2012

(vear}
What were the number of permanent jobs (more than 1,600 hours a year) this applicant had In Texas during the most recent quarter reported to the TWG?
2,176

Note: For job definitions see TAG §9.1051(14) and Tax Code 313.021(3). If the applicant intends to apply a definition for “new job" other than TAG §8.1 051(14)(C),
then please provide the definition of “new job” as used fn this application.

Total number of new jobs that will have been created when fully operational 800
Do you plan to create at least 25 new jobs (at least 10 new Jobs for rural schoal districts) on the land and in connection

with the naw building or ether improvement?....... BN e RN RN Vieeverienes vever. b Yes - Wno
De you intend to request that the governing body waive the minimum new job creation requirement, as provided under
Tax Code §313.025(H1)2, . cevveenranerens eerreens Ceeeenans e e e e ettt araae e e Clves ANo

It you answered “yes” to the guestion above, attach evidence documenting that the new Job creation requirament above exceeds the number of eraployees neces-
sary for the operation, according to industry standards. Note: Even if a minimum new job waiver fs provided, 80% of all new jobs musl be qualitying jobs
pursuant 1o Texas Tax Code, §313.024(d).

What Is the maximum number of qualifying jobs meeting alf criteria of §313.021(3) you are commitiing to create? 480

I this project creates more than 1,000 new jobs, the minlmum required wage for this project is 110% of the average county weekly wage for all jobs as described
by 313.021(B)(E){i).

Jf this project creates less than 1,000 niew jobs, does this district have territory In a county that meeis the demographic charasteristics of 313,051(2)? {sea table
of infarmation showing this district characteristic at Atfoz/www.window.state.tx.us/taxinfo/proptax/hb1200/values. fitmi)

If yes, the applicant must meet wage standard described in 313.051{b) (110% of the regional average weekly wage for manufacturing)
If no, the applicant shall designate one of the wage standards set out in §§313,021{5)(A) or 313.021(5)(B).

For more information, visit aur Web site: www.window.state.tx.us/taxinfofproptax/hb1200/index.himl (50-296 * Rev. 05-10/7) Page 9



For the following three wage calculations please include oo an attachment the four most rgcent quarters of data for each wage caloulation. Show the average and
the 110% calculation. Include documentation from TWC Web site. The final actual stalutery minimum annual wags requirement for the applicant for each qualifying
job — which may differ slightly from this estimate — will be based on information from the four quarterly perlods for which data were avatlable at the time of the

application review start date (date of a completed application). See TAG §0.1051(7).

110% of the county average weekly wage for all jobs (al} industries) in the county is 970
1,483

110% of the county average weekly wage for manufacturing jobs In the county is

110% of the county average weekly wage for manufacturing Jobs in the region is 1 ’1 36

Pleage Identify which Tax Code section you are using to sstimate the wage standard required for this project:
Dsa13.0215) 8 or  [Ag313.021(5)8) or  Ll§313.021(3)E)H), or  BAS313.051(h)?
What is the estimated minimum requived annyal wage for each quallfying job

q g qualitying | $50,082

based on the gualified property?

What is the estimated minimum required annual wage you are committing $59 082
to pay for sach of the qualifylng jobs you create on the qualified propetty? '

Will 80% of all new jobs created by the owner be qualifying Jobs as defined by 318.021(8)?................ e .. o bves Wno
Will each qualifying job require at least 1,600 0f work @ year?.. ..o vviiisiiniv v reererrreeene.y B Yes e
Will any of the qualifying jobs be jobs transferred from one area of the state to FTH10) (1153 o 2N Cheeeens RN O ves No
Will any of the qualifying jobs be retained jobs?. ... . . et r e e e e AT Qves o
Will any of the qualifying jobs be created to replace a previous employes? .. ..o oo e iiii i e o abeerraaeaes Ceeeraes O ves No
Will any required qualifying jobs be fifled by employess of COMMACIOTS? .. vueveveenrercnrnrneneennn i oo BRves W@ No
I yes, what parcent?
Does the applicant or contrastor of the applicant offer to pay at least 80% of the employee™s health insurance
premium for each qualifying Job? ................ U, e WYes Qo

Describe each type of benefits to be offered to qualifying jobholders. (Use atiachtnents as necessary,)

The company will pay 84% of health insurance premiums for all qualifying jobs. Other benefits that will be offered by the company include Medical Insurance, Dental
Insutance, Vision Insurance, Flexible Spending Accounts, Life Insurance, Accidental Death and Dismemberment, Short-Term Disability, 401 (k) Plan, Gym Membership

Tncentive, Employee Assistance Program, and other programs. Please see attachment #6 for details regarding each type of benefit,

1s an Economic Impact Analysis attached (if suppled by other than the Gomptroller's office)? ............... e rrereaiebaaaena ver... b Yes
Is Schedule A completed and signed for al years and alached? .. ..ovvveviaviiir v i s e 5 Yos
fs Schedule B complsted and signed for all years and atlaohed? .. .. .ovvvvvsvivvanercavneenns e e e 04 Yes
Is Schedule G (Application) completed and signed for all years and attached? .. .ooovviviviiiiiianeniiininen erenenrraess y.. ol Yes
Is Schedule D completed and signed for all years and attached?.......... PP &4 Yes

Note: Excel spreadshest verslons of schedules ara available for download and printing at URL listed below.

Uno
LI no
Lo
L no
O vo

If there are any ofher payments made in the state or economie information that you believe should be Included In the econsmic analysis, pleass attach a separate

schedule showing the amount for each year affected, including an explanation.
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Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for property tax value limitation, the
information provided therein, and documents submitted in support
thereof, are considered public informatlon subject to release under
the Texas Public Inforrmation Act.

There Is an exception, outlined below, by which information will be
withheld from disclosure.

The Comptroller's office will withhold information from public
telease if:

1) it describes the specific processes or business activities to
be conducted or the specific tangible parsonal property to be
located on real property covered by the application;

2) the information has been segregated in the application from
other information in the application; and

3} the party requesting confidentiality provides the
Comptroller’s office a list of the documents for which confi-
dentiality is sought and for each document lists the specific
reasons, including any relevant legal authority, stating why
the material is belisved fo be confidential.

All applications and parts of applications which are not segregated
and marked as confldential as outfined above will be considered
public information and will be posted on the internet.

Such information properly identified as confidential will be with-
held from public release unless and until the governing body of the
school district acts on the application, or we are directed to do so
by a ruling from the Aftomey General.

Other information in the custody of a school district or the comp-
troller submitted in connection with the application, including infor-
mation related to the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

the nature and amount of the projected investment, employment,
wages, and benefits, will not be considered confidential business
information and will be posted on the internst,

All documents submitted to the Comptroller, as well as all informa-
tion in the application once the school district acts thereon, are
subject to public release unless specific parts of the application or

documents submitted with the application are identifled as confi-

dential. Any person seeking to limit disclosure of stich submiited
records is advised to consult with their legal counsel regarding
disclosure issues and also to take the appropriate precautions to
safeguard copyrighted material, trade secrets, or any other proprie-
tary information. The Gomptroller assumes no obligation or respan-
sibllity relating to the disclosure or hondisclosure of information
submitted by respondents. A person seeking to limit disclosure of
information must submit in writing specific detailed reasons, includ-
Ing any relevant legal authority, stating why that person believes
the material to be confidential,

The following outlines how the Comptroller's offlce will handle
requests for Information submitted undet the Texas Public
Information Act for application portions and submitted records
apprapriately identified as confidential.

+ This office shall forward the request for records and a copy of
the documents at issue to the Texas Attorney General's office
for an opinion oh whether such information may be withheld
from disclosure under the Texas Public Infermation Act.

* The Comptroller will notify the person who submitted the
application/documents when the information Is forwarded fo
the Attorney General's office.

« Please be awate that this Office Is obligated to comply with
an Attorney General’s decision, including release of informa-
tion ruled public even if it was marked confidential.

For more Information, visit our Web site: www.window.state tx.us/taxinfo/proptax/hbi200/index.htmi
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Checklist Page X of 16 Check Completed
o 1 ‘"Cemﬂc;;t;;r.w. Bages s;gned and dated by Authorized Busmess Representatlve {applicant) 4 of 16 / B
2 | Proof of Payment of Application Fee (Attachment) o 5 of 16 7 --------------
For applicant members, dosumentation of Combmed Group membershrp under Texas Tax
3 | Code 171.0001(7) 5 of 16 /
(if Applicable) (Attachment) - T A
4 | Detalled description of the project ) 6 of“1m6;" R / o
5 gl &rr?i?(g\ ﬁ‘.;gﬁ;teegt)m more than one dls!rlct name other dlstrlcts and ist percentag 7 of 16 N/A
6 | Descripiion of Qualified In;-/estment (Attachment) 38 of 16 ‘/ -
7 xi?g \(I)lf} ](rl‘lijtalmedmvestment showmglocat(on of new buildings or new improvements 8 of 16 /
v map,
8 | Description of Qualified Property (Attachment) — i | Bof 16 / o j
9 | Map of qualified property showing location of new bwldlngs or new improvements with vicinity map 8 of 16 / E
_____ 10 Descriptlon of Land (Attachment) 9 of 16 / E
A detalled map showing !ocaﬂon of the Iand wlth viclnlty map. 9of 16 / ‘
—&TQM bA dggc;lgtton of all exisging' (G any) improvements {Attachment) gof 16 ; N/A |
13 | Request for Waiver of—‘i;;é;(;;{fo;1 hequxrement {if appllcable) (Aﬁachment) 9 of 16 N/A
14 | Caleulation of three possnble wage requitements with TWC documentation. (Attachment)wu ) 10 of 16'% B ,/_
B 15 V.Descnphon of Beneﬂts T 10 of 16 /
16 Ecanomic Impact (nf app‘llcab!e) o 10 of 16 v
"7 | schedule A completed and signed 13 ot 16 v
18 | Schedule B completed and signed ) 140t i6 v
19 | Schedule C {Application) completed and signed B ) 15 ;f 16""' T /
20 . Sohedule D comp]eted and signed T 16 of 16W / o
Map of RemVestment Zone (Aﬁachment) (Showing the actual or proposed boundatles and
21 | gize, Cerlified to be accurate by either the government entlty crealing the zone, the local gof 16 N/A
appraisal distriot, ot a licensed surveyor, with vicinity map)* o s P
22 Order, Resolutxon, or Ordmance Establlshmg the Zone (Aﬁachmént)* R 9 of 16 o N/A i
e Lega! Descnption of Remvestment Zone (Attachment)* gof 16 NA
) 24 ‘ Giuidelines and Cnterla for Remvestment Zone(Aﬁachment)* ....... 9 of 16 ” E\julk,l; T

*To be submitted with application or before date of final application approval by school board,

25, A'bw%

5 Relocats

2¢ Vb § Loeal Tax Sncewtires
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(Estimated Investnient in each year. Do not put cumulative totals.)

Gofumn A Column B: Column D;
Tanglble Building or Golumn C: Other investment
Personal Property Parmangnt SumotAangd B that is not qualified
Tax Year The amount of new Nonrsmovabls Qualifying investment but
(Fillin actua} investment (orlglnat Gomponent o {nvestment Investment alfecti Gofumn £
Schoal Year taxyearhelow)  |cost) placedin servics|  Building (annual (during the qualify- | economic impact Total invesiment
Year (YYYY-YYYY) YYYY during s year amount only} ing Hime period} and lotal valve {AsBiD)

invesiment made before filing somplole appll-
cation with dlstdct (nelther qualiiied property
nor ¢ligibln to bacome quatitied Investment)

The year praceding
the first complete | Investmentmade after filing complete sp-
taxyearof ihg | plication with disirict, but before final board
quafifying Umo | appraval of appiication {eligitls to become
periog {assuming | qualified property)
Ao deferrals)

Investment made after fina) board approval of
application and before Jan. 1 of first cumplete
tax year of qualifying ime peried {guallifed
investmentand eligible to becoms qualilied

propetty)
Complete tax years | 1
of qualifylng time

perdod 2

3

4

§

Velue &

Yax Gredit Period Limiation
{with 50% cap Perlod 7
an ¢redit)

8

g
10
11

Credit Continue to
Seitle-Up Malntain Visble 12
Perios Presgnge

13
Post- Settle-Up Period 14
Post- Sellle-up Period 15

Qualifying Time Period usually begins with the final board approval of the application and extends generally for the following two complete tax years.

Column A This represents the totat dollar amount of planned invesiment in tangible personal property the applicant considers qualified Investment- as defined in Tax Code §313.021(1)(A)-(D).
For the purposes of investment, please fist amount Invested each year, not curnylative totals.
{For the years outside the qualitying time period, this number should simply represent the planned investment in tangible personal properlyl.
Include estimates of Investment for "repl t" property-properly that is part of orlginal agreement but scheduled for probable pl t during limitation period.

Column B: The total dollar amaunt of planned investment each year in buildings or nonremovable component of buildings that the applicant consders quallited inveslment under

Tax Gode §318.021(1)(E).
For the years oulside the qualifying time period, this number should sirmply represent the planned investment in new bultdings or nonremovable components of buildings.

Column D: Dollar value of olher invesiment that may not be qualified investment but that may affect economic impact and total vatue — for planning, construction and operation of the facllity.
The most significant example for many projects would be land. Other exaraples may be ilems such as professional services, eto.
Note: Land can be ilsted as part of investment duting the "pre-year 1" ime period. [t cannot be part of qualifying Investment.

Notes; For advanced clean enelgy projects, nuclear projects, projects with deferred qualifying time perlods, and projects with lengthy application review periods, insert additional rows as n¢eded,

“This schedule must e submitted with the original application and any application for tax credit. When using this schedule for any purpose other than the original application,
replace ariginal estimates with actuat appraisaf district data for past years and update estimates for current and future years, Iif original eslimales have not changed, enter
those amaunts for future years.

SIGRATURE OF AUTHORIZED GOMPANY REPRESENTATIVE e - DATE

For more Information, visit our Web site: www.window,state.tx.usftaxinfo/proptax/hb1200/index.htmi (50.296 » Rev. 05-10/7) Page 13




Schedule B (Rev. Jan. 2010): Estimated Market and Taxable Value

Applicant Name IST} Name
fedustions Fram
Qualified Properly Market Valse Estimated Taxable Value
Estimaled Tolal
Market Value of
Estimated Total tangible personal
Tax Year Market Vatue of propenty in the
(Fill in actual now buildings new bulfding or £ing) faxable value | Tina) laxable value
School Year tax year} Eslimated Matket or olher new *in or on the new for1&S - alter afl | for M&0 - after al)
Yaar {YYYY-YYYY) WYy Valug of Land p i imy 1y E d Valbe reductions __teduct!uns
pre-year 1
Complate tax 1
years of
qualifying
time poriod 2
3
4
5
6
Tax Gregt | value Himilation
Period (with Perdod 7
§0% capon
credit)
8
8
10
1
. Conlinue 10
Gredit SeME-Up |y Viabte 12
period
Peasence
13
Post- Settle-Up Period 14
Posts Settie-Up Period i

Notes: Market value in future years is good faith estimate of futurs taxable value for the purposes of property taxation.

This schedule must he submitted with the original application and any application for tax eredit, When using this schedule for any purpose other than the original applica-
tion, replace original estimates with actual appralsal district data for past years and update estimates for current and future years. If original estimates have not changed,
enter those amounts for future years,

SIGNATURE OF AUTHORIZED COMPANY REPRESENTATIVE T ' DATE
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Schedule C - Application: Employment Information

et S e At AN R 1 S bt b Ay kA ke AT e S AP AT % e bae e a4 pae agh st I g e st st o by Peany et e

Applicant Name o 18D Name
Construction Hew Jobis (uatifying Jobs
Column E:
Number of quall
fying jobs appli-
Column A: Column B: Column €: cant commifs to
Yax Year Number of Averape annual Number of new Golumn D: creale meeting Column F:
{Eill In actual Construcion FTE's | wage vates for jobs applicant Average amuat alf eritetla of fverage
School Year tax yeary of man- hours construetion commils to create | wage saleforall | Sec, 313.021(3) annval waps of
Year {YYYY-YYYY) YYYY {specity) vorkers (cumulalive} new jobs, {cumulative} qualifying jobs
pre-year 1
Complete tax 1
years of qualify-
ing time patiod 2
3
4
6 .
Valug Limitatlon &
Tax Gredit Pariog Period
{with §0% ¢op 7
on credit)
8
9
10
11
Continite to
Grod SSteUP | wlnteln Vil 12
P Presence
13
Fost- Settle-Up Pertod k2]
Post- Setite-Up Period 15

Notes: For job definitions see TAC §9.1051{14) and Tax Code §313.021(3).

This schedule must be subiitted with the original application and any application for tax credit. When using this schedule for any purpose other than the original applica-
tion, replace originat estimates with actual appraisal disirict data for past years and update estimates for t and future years, If original estimates have not changed,
enter thoge amounts for fulure years. '

SIGRNATURE OF AUTHORIZED GOMPANY REPRESENTATIVE pare

For more Information, visit our Web site: www.window.state tx.usitaxinfo/proptax/hb1200/index.htmi (50-296 + Rev. 05-10/7) Page 15




‘Schedule D: (Rev. Jan. 2010): Other Tax Information

Applicant Nams 1SD Name

2l

AT L = = e &=
Sales Taxabie Expendilures Franchise Tax Gounty . ospHal

Column 62

Golumn F; Estimate of Golurnn H: Fill fn porgent- | Fill in percent~ § Fillin percent- | Fill in percent-
Estimala of total annuat Estimate of ago exemption | ape exemplion | age exemption | ageexemption
1013} annal i Franchise fax ted or uested or quested or quested or
Tax{Calendar expendilures® | roade I Toxas duefrom {or | granteddn each | grantedineach | granted In cach | granted in each
Schoal Year Year subjectlo stale | NOT subjectio | alributable to) year of the year of the year of the year of the

(YYvy) soles tax \he applicant

The year
preceding the
{trst complete

fax year ol :
the qualifying :

Ume perlod
{assuming no

deferrals)

Gomplela fax -
et A fm b M o < yaafS 0! quamy. v A At 0 b e A S Ao st 4 e © e Tt e DR T T okt PSP P ]
Ing tme puriod

[REeupEo.. ety e s -t FRTIN . [ Cpeaetae.

Vafue Limitati
Tax Cradlt al u;; t r?;léalwn SRR AN

Perlod (with 7
50% cap on
credity - IR S, PRI

10
i1
‘ ceto | e S ST e
Credt Selle-p  pwaintarn Viabte 12
pettad Prasonce
IR e e e :
: 3
Post- Seltjp-Up Period 14
Post- Seitle-Up Period 15

*For planning, construction and operation of the facility.

SIGNATURE OF AUTHORIZED COMPANY REPRESENTATIVE oate
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Attachment 1

Certification Pages signed and dated by Authorized Business
Representative




P CERTIFICATION.O!

O R R

Authorized Company Consultant {if Applicable)

R P ST P P [

Firel Name

o B it s ot

Tile

" Fiem Name

“éi'r'éé,l'/.{ddress

Ml\uﬁ‘z.ail!ng Addrass o N

o Py O S

Phone Number Fax Nuraber

Business araail Address

1 am the authorized representative for the business entity for the purpose of flling this application. | understand that this application is a government record as
.deﬂned In Chapter 37 of the Texas Penat Gode, The information contained In this application is true and correct to the best of my knowledge and helisf.

I herehy certify and affirm that the business entity | represent Is in good standing under the laws of the state in which the business entity was organized and that
no delinquent taxes ars owed to the State of Texas. .

et

Signnt;!m (Authorized Business Representative (Applicant)) ’ Date ]

...... e

/ é/ . 7 7/ N
GIVEN under my hand and seal of office this‘rz g/%-day of g / %J(/LC/L» , ozé’/ 5

. o N .- . el 3 s
Pof_% Virginia McClendon ///? /j{/%m;/& /7/7 (6& neens

iz My Commission Expires

071152013 Iy
Notary Public, State of \/({/[ A

N i ik

(Notary Seal)

My commission expires '7/// 57&0/3

If you make a false stalement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal Gode § 37.10.

Page 4 (50-296 « Rev. 05-10/7) For more informatlon, visit our Web site: www.window.statetx.us/taxinfo/proptax/hb1200findex.htmi.




Attachment 2

Proof of Payment of Application Fee




Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)
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For Applicant members, Documentation of Combined Group membership
under Texas Code 171.0001(7)
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For Applicant members, Documentation of Combined Group membership under Texas Code 171.0001(7)
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Attachment 4
Detailed description of the project

Provide a detailed description of the scope of the proposed project,
including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for property

Global oilfield services operator Tenaris SA, parent company of Maverick Tube
Corporation (“Maverick”), plans to invest an estimated $1.36 billion in the United
States to expand onshore and offshore services, including a state-of-the-art
seamless pipe mill, as well as heat treatment and premium threading facilities.
The mill is scheduled to begin operations in 2016 with an annual production
capacity of 650,000 tons of pipeline and would be integrated with the company's
U.S. manufacturing and service operations. One site under consideration for the
project is located in Matagorda County.

The purpose of building the new facility and expanding Maverick’s current
operations is to meet the market demand for high-quality OCTG [oil country
tubular goods] and line pipe products, which is growing rapidly due to the
development of unconventional oil and gas reserves and the resumption of
deepwater drilling activity in the Gulf of Mexico. The new investment plan will
strengthen Tenaris’ local production and service capabilities, allowing it to reduce
lead times and serve its U.S. customers with a full range of locally manufactured
seamless, welded and premium products, in a market where imported products
account for over half of total consumption.

Maverick is a steel tube manufacturer based in Houston, Texas. The corporation
currently has over 2,100 full-time employess in the state of Texas and plans to add
600 new full-time positions with the construction of the new facility. Should
Matagorda County be finally selected, the potential site would be located on
Highway 35 (7th Street) between Showboat Rd. and Farm to Market 2540,

The construction of the main steel pipe manufacturing facility is expected to take
approximately 40 months and will be concluded in early 2016.
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If project is located in more than one district, name other districts
and list percentage in each district

N/A
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Attachment 6

Description of Qualified Investment

1 Specific and detaited description of the qualified investment you propose to make on the property for which you are
requesting an appraised value limitation as defined by Tax Code Sec. 313.021

Global oilfield services operator Tenaris SA, parent company of Maverick Tube Corporation {("Maverick?), plans {o invest an
ostimated $1.36 billion in the United States fo expand onshore and offshore services, including a state-of-the-art seamless
pipe rolling mill, as well as heat treatment and premium threading facilities. The rofling mill is scheduled to begin preliminary
operations in 2016 with sn annual production capacity of 650,000 fons of pipeline. This faclity would be Integrated with the
company's existing U.S, manufacturing and service operations. One site under consideration for the project is located in
Matagorda County.

The purpose of bullding the new fagility and expanding Maverick’s curent operations is to meet the market demand for high-
quality OCTG [oil country tubular goods] and fine pipe products, which is growing rapidiy due to the development of
unconventional oif and gas reserves and the resumption of deepwater drilling activity In the Guif of Mexico. The new

jnvestment plan will strengthen Tenaris' local production and service capabilities, allowing it to reduce lead times and serve its
U.S. customers with a full range of locally manufactured seamisss, welded and premium products, in a market where imported

products account for over half of total consumption.

Maverick Is a steal tube manufacturer based in Houston, Texas, The corporation currently has over 2,100 full-time employees
in the state of Texas and plans fo add 600 new full-ime positions with the construstion of the new Tacility in Mafagorda Gounty.

The potential site Is located in Bay City on 7ih Strest between Showboat Rd. and Farm o Market 2540,

“The construction of the main steel pipe manufacturing faclity Is expected fo take approximalely 40 months and will be
concluded in early 2016.
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Map of Qualified Investment showing location of new buildings or new improvements
with vicinity map. ‘
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Description of Qualified Property




Attachment # 8

Description of Qualified Property
Description of any new buildings, proposed improvements or personal property which you intend to include as part
of your minimum qualified investment

Building- Maverick will be constructing a 100,000 sqm. (1,076,391 sq. ft.) industrial building, as well as other facilities
(warehouses, shops, offices, ect.) totaling 40,000 sgm. {430,556 sq. ft.)
Machinery and Equipment- The machinery and equipment purchased will aid in the functions of a rolling milt and a heat

treatment facility

See details of qualified investment in Attachment 8.
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Map of qualified property showing location of new improvements with vicinity map
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Attachment 10

Description of Land
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Attachment 11

A detailed map showing the location of the land with vicinity map
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A detailed map showing the focation of the land with vicinity map
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Attachment 12

A description of all existing (if any) improvements

N/A




Attachment 13

Request for waiver of Job Creation Requirement (if applicable)

N/A




Attachment 14

Calculation of three possible wage requirements with TWC documentation




Supplement to Maverick Tube Corporation U.S.A.
Application for Appraised Value Limitation on Qualified Property

Attachment 14

Calculations three possible wage requirement with TWC documents
Based on most recent data available

weekly wage for all jobs

2012 2nd Quarter Total, All industrie 861
2012 1st Quarter Total, All industrie 939
2011 4th Quarter  Total, All industrie 884
2011 3rd Quarter Total, All industrie 842
Total 3526
Weekly average 882
110% of Weekly / 970

County average weekly wage for manufacturing jobs
Wi

e
2 n 1619
2012 1st Quarter Manufacturing 1115
2011 4th Quarter Manufacturing 1290
2011 3rd Quarter Manufacturing 1369
Total 5393
Weekly average 1348
110% of Weekly / 1483

2011 Manufacturing Wages by Council of Government Regions

—
AdobeLAfi:})bat Houston-Galveston Area Council
Document




Supplement to Maverick Tube Gorporation U.S.A.
Application for Appraised Value Limitation on Qualified Property

2011 Manufacturing Wages by Council of Government Region

Wages for All Oceupations

Wages

COG Homly  Annua

" Texas $22.80 547,610
1, Panhandla Repional Planning Conmmission $10.32  $40,196
% South Plsins Ascociagion of Governments $16.45 $34,210
3. NORTEX Regional Planning Commission $18.14 $31,733
4 Nerth Central Texas Council of Governments $24.03 549,986
3 Ark-Tex Council of Governments $16.52  $34,366
6. Fast Texns Couneil of Govermments $18.27  $37.995
7. West Centrat Texas Covmeil of Governments $17.16  $36,949
8’ Rio Grande Cowcil of Governments $15.69  $32,635
Penman Rasin Regoml Plazmmg Conpnigsion. $21.32 $44,349
18, URIDIIERS $15.92  §33,123
11 Herut ofTexﬂs Coxmml of Goments $18.82  $39.150
12, Canital Area Commeil of Goveroments $2646  $55,047
13, Brazos Valley Conneil of Guvemmenls $15.71 $33,118
14 Deep Eaat Texas Coun Govements $15.48  $32,207
15, South East To jonal P g Co jssion $3823  $58,724
16, Houston-Gatveston Area ng $2582  $53,711
? Galden Crespent Reezoml Planmng Coormission $2038  $42,39%

4 cil of Governments $18.00  $37439

$13.85 $28,806

20 Coastsl Bend Commeil of Govemnmsnts $22 35 $46,48%
1 Inwergl_g Gmnde Vgggg Degeiggmem Coimeil $15.08 $35.365
: £ : $20.76  $43,190
$16.17  $33,642

$13.65 $28.382

Data publl.shed July 2012
Data published annually, next update will be summer 2013

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 puposes only.
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Attachment 15

Description of Benefits

Describe each type of benefits to be offered to qualifying jobholders.

Medical Insurance: includes major medical, prescription drug benefits, hospitalization, emergency room care, and many other
forms of coverage

Dental Insurance; includes coverage for preventative care treatments and services, orthodontics, and other services

Vision Insurance: includes services and treatments ranging from eye exams to contact lenses and frames

Maverick will provide 84% of health insurance premium coverage fo all qualifying jobs. Flexible
Spending Accounts: funded with employee pre-tax contributions, up to $2,500 for qualified medical expenses for employee
and/or dependants, as well as up to $5,000 for dependant care expenses Life

insurance: equal to two times base annual salary, supplemental life insurance may be purchased

Accidental Death and Dismemberment (AD&D): coverage up to 2 times base annual salary, supplemental coverage may be
purchased

Short-Term Disability: equal to 60% of base monthly earnings up to $10000 per month

401(k) Plan: Matching contributions on a $1.00 for $1.00 basis up to 5% of employee contributions

Gym Membership Incentive: $30 per month per employee toward gym membership

Employee Assistance Program: provides additional assistance at no cost or reduced cost

Other Programs: includes tuition reimbursement, paid vacation, and paid company holidays
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Economic Impact




A Report of the
Economic Impact of

Tenaris USA
in Van Vleck,’ Texas

March 23,2013

Prepared by:

Impact DataSource

4709 Cap Rock Drive

Austin, Texas 78735

(512) 892-0205

Fax (512) 892-2569
www.impactdatasource.com
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Executive Summary

Introduction

This report presents the results of an economic impact analysis performed by Impact DataSource,

Austin, Texas. The analysis was to determine the impact that Tenaris USA's proposed facility in Van Vieck,
Texas will have on the economy of Matagorda County and the costs and benefits for local taxing

districts over thirty years of construction and operations of the facility.

Although the facility is not located in within a city's limits, this analysis calculated revenues for
cities in the county, including Bay City -- largely revenues generated on workers' and out-of-town
visitors' spending.

Description of the Facility

Tenaris SA, through its subsidiary Maverick Tube Corporation, plans to construct a seamless pipe mill,
as well as heat treatment and premium threading facilities, in Matagorda County, Texas.

The company plans to spend $1.3 billion on the facility fargely over three years: $12 miflion on land,
$358.2 million on buildings and other real property improvements and $944.1 million on machinery
and equipment.

The facility will create 600 jobs over three years with average annual salaries of $66,000.

Economic Impact During Construction

An estimated $641,430,000 will be spent onsite, constructing the facility and Installing equipment

This construction activity will pump money into the area’s economy including generating taxable
sales in the county and sales taxes for area cities.

Overall, the project's development and construction will generate $1.4 billion in economic

output from this construction activity (the amount of money that the project’s construction will pump

into the area's economy), support 3,037 direct and indirect construction jobs during the multi-year
construction period, and generate $425.6 million in direct and indirect construction salaries for area workers.
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In addition, the facility's construction will generate the following estimated revenues for local
taxing districts:

- Cities County ;j' -.To‘ta'l
Sa!es tax col!ecttons $3,717,384
Hote! occupancy tax collections $1,106,328
Estlmgt‘ad:dev.e!opment and bullding permits and fees 50 $4,810,725 ,_f$4 810 725_
Tojfca} revenues during construction $4,823,712  $4,810,725 49, 634 437 .

The Estimated Economic Impact of the Facility over the First Thirty Years of Operations

The facility will have the following economic impact on Matagorda County over the first thirty years of
operations:

Ecohomic output to be generated for the area:

Direct economic output {revenues of the facnllty o ' '$64,345, 561 828
Indirect and mduced economic impact - $68,195,085, 064
Tétal economic output to be generated ‘ $132,540,596,892
Total number of permangnt direct and indirect jobs to be created 1,998
Nuriber of direct and indirect workers who will:move to the county 1,149,
Number.of new residents in‘the county ~ . - 3,734
Number of new residential properties to be built in the county 574
Nurnber of new students expected in area schools 747
Salaries to be paid to direct and mdlrect workers . $4,359,484,§,21
Taxable sales and purchases expetted in the county $958,588,041
The’ va!ue in Year 10 of new residential property to be built A $74,898,981.
m the county for some direct and indirect workers who
may fove to the county :
The facility's assets added to local tax rolls $1,314,300,000
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Costs and Benefits for Local Taxing Districts over the First Thirty Years of Operations

The additional public benefits less additional public costs, tax and other incentives will result in the
following net benefits for cities in the county, the County and other local taxing districts over the first
thirty years of the facility's operations:

'Costs

NonTax .-

e L . Benefits® “Incentives Net Benefits
Citles inthecounty . ... . . . cr T U don7n1521  $61,148075 - $34,603,446
Matagorda County -+ - - T Tt '$16,811,739 34,084,708  $4,200,000 ::$8,527,031
VanVleckISD - " $147,965,564 $147,965,564
Matagorda County C&R District © e 61,129,961 $0 131,129,961
Coastal:Plains Groundwater Cons. Dist. ., - . 51,151,598 30 1$1,151,598
Matagorda Colnty Drainage.District#1 .~ "~ '$14,509,902 $0 '$14,509,902
Matagorda County Hospital District $32,257,032 $0 $32,257,032
Port of Bay City $4,610,718 $0 64,610,718

Total $314,188,034  $65,232,783 $4,200,000  $244,755,252

*Benefits include property tax collections after some taxes may be abated and exempt for the firm
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Summary of Tax and Non-Tax Economic Development Incentives Being Requested by the Firm

The firm is requesting that state and local tax and other incentives for the project. These
incentives are shown below.

Type Total Tax Net Tax

lncentnve Burden AIncentive " Burden
Tex Incentives: e e e B
Matagorda County Section 312 & 381 25 Yr Agreement Property $55.2 ($55.2) $0.0
Vaif Vieck 1SD 313 10 Yr Agreement Property $106.4 ($93.4) $13.0
Port of Bay City Authority 312 10 Yr Abatement Property 53.0 ($3.0} $0.0
Matagbi&a County Hospital District 312 10 Yr Abatement Property $21.3 (521.3) $0.0
Matagorda County. Drainage Districts 312 10 Yr Abatement Property $9.6 (59.6) 50.0
Matagorda County Section 381 Years 26-30 Agreement Property - -83.5 (51.4) $2.1
Enterprlse Zone/Enterprise Project - Sales Tax Reduction Sales $27.1 ($7.5) $19.6
F{egpqr,t Exemptxons on Inventory Property $59.1 ($40.8) $18.4
Forengn Trade Subzone Property $12.3 {612.3) $0.0
Tax !ncentlves Subtotal $298.0 ($244.9) $53,1
Economrc Incentwes.
Mats gorda County Econ Dev Corp Sité Cost Contribution Cash ($1.8)
Texa .Enterpnse Fund Cash {66.0)
Erpioyes Recruitment TBD 50.0
Employee Training Cash (60.9)
Training Facility Space and Equipment " Cash ($0.5)
Infrastructure Incentives TBD ($1.0)
Pértiitting Assistance TBD $0.0
Economic Incentives Subtotal {$10.2)
Details of Impact DataSource's economic and fiscal impact study, summarized in above, are on the
following pages.
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A Report of the Projected Economic Impact from
Tenaris SA

Introduction

This report presents the results of an economic impact analysis performed by Impact DataSource, Austin,
Texas. The analysis was to determine the impact that Tenaris USA's planned facility in Van Vieck,

Texas will have on the economy of the area and the costs and benefits for local taxing districts

during development and construction and over the first thirty years of operations.

Although the facility is not located in within a city's limits, this analysis calculated revenues for

cities in the county, including Bay City - largely revenues generated on workers' and out-of-town
visitors' spending.

Description of the Facility

Tenaris SA, through its subsidiary Maverick Tube Corporation, plans to construct a seamless pipe mill,
as well as heat treatment and premium threading facilities, in Matagorda County, Texas.

The company plans to spend $1.3 billion on the facility largely over three years: $12 million on land,
$358.2 million on buildings and other real property improvements and $944.1 million on machinery

and equipment.

The facility will create 600 jobs over three years with average annual salaries of $66,000.

The types of economic impacts that the facility will generate for the area als discussed next.

Types of Economic Impacts that the Facility Will Provide During
its Construction and Operations

This analysis calculates the direct economic impact during the construction of facility and during the
first thirty years of its operations. In addition, indirect and induced impacts were calculated.

Three of the economic impacts calculated are economic output, jobs and salaries.

Economic Output

Economic outputs are the value of the goods and services produced by organizations or their revenues
and, at a local level, represent the increase in gross area product. This measure of economic activity
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is equivalent on a local level to our nation's gross domestic product - the value of goods and services
produced in our nation in a year.

Direct Economic Impacts

Direct economic impacts incude (1) the spending at the project on construction and direct
construction jobs and salaries and (2) revenues generated by the facility during its operations and
permanent direct jobs and salaries created by the facility's operations.

Indirect Economic Impacts

indirect revenues, jobs and salaries are created in new or existing firms in the area, such as service
firms and materials suppliers that may supply goods and services during the construction and during
operations of the facility.

Induced Economic Impacts

in addition, induced revenues, jobs and salaries will be created and supported in new or existing
husinesses, such as retail stores, gas stations, banks, restaurants, and service companies that may
supply goods and services to workers and their families.

To estimate the indirect and induced economic impact of the facility on the area, regional economic
multipliers were used. Regional economic multipliers for Texas and Matagorda County are included in
the US Department of Commerce’s Regional Input-Output Modeling System (RIMS 1)

Three types of regional economic multipliers were used in this analysis: an output multiplier, an
employment multiplier and an earnings multiplier,

An output multiplier was used to estimate the indirect and induced output of revenues created and
supported in the area. An employment multiplier was used to estimate the number of indirect and
induced jobs created and supported in the area. An earnings multiplier was used to estimate the
amount of salaries to be paid to workers in these new indirect and induced jobs.

The multipliers show the estimated indirect and induced revenues of other businesses in the area for
every dollar spent to construct the facility or revenues earned by the facility from its operations.

An employment multiplier shows the number of indirect and induced jobs created for every direct
construction and operations job at the facility and the amount of salaries paid to these workers for
every dollar paid to a direct construction and operations worker at the facility. Indirect and induced
multipliers shown on the following page were used in this analysis:
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sovnDuring
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Output multiplier:
Indirect '
Induced . .7
TQ:tél O :4" .'.‘ L

Employment multiplie
Thdifect ~
induced . .-
Total- N

Earnings multiplier:. =% <.
Indirect” - i
Induced
Total

The firm'’s investment is detailed next.
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The Firm's Investment in the Facility and Jobs

Timeline for Permanent Employment and Investment

The facility's timeline for total jobs to be created and investment over the next ten years will be as
follows:

 Numberof + o Bulldingsand ot L DT
.. - NewWorkersto ~~\ .- . . OtherReal . Machinery. . Total
" beHiredEach. . . Property . 7c"and <. " Capital
CCUéar - .. Land mprovements.  Equipment  Investment

CYemra . oo 0 - $12,000000 . -$27,300,000, . $62,000,000 ;. $101,300,000.
Yeard 4 0 U780 . 1$107,000,000 . 282,000,000  $388,000,000
VearS . 1200 T . t.co$0. $142000,000 -°$364,000000 :$506,000,000.
. Years 215 .. $0  $8LI0D000 ~ $237,100,000 ° $319,000,000
YeafS. o185 ’ %0 © T30 0 .80
Year6 = R R %0 s
Year7- . . . S %0 80 80 S %0
Yearg . T . T30 7 .80 Ts0.. %0
Years . .- .. B0 S %0 C %0 L. %0

Total 600 $12,000,000 $358,200,000  $944,100,000 $1,314,300,000

The economic impacts during the facility's construction are discussed next.
How the facility will impact the economy of the area is discussed next.

Impact DataSource Page 11




Economic Impacts and Revenues for Area Cities and the County

to be Generated During Construction

The facility plans to spend the following estimated amounts constructing the facility and installing

equipment:

Year 1.
Year 2
Year3
Year 4
"Year 5
“Year.6,
Year7
‘Year8
Year9
Year 10

-Total

This construction activity will pump money into the area's economy including generating taxable

sales in the county and sales taxes for area cities.

Impact DataSource

-.545,900,0
. $191,300,0
" $251,200,0

'$153,030,0

00
00
00
00
$0
S0
50
$0
$0
$0

$641,430,000
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Construction Economic Qutput/increase in Gross State Product

The facility's construction will provide direct, indirect and induced economic output/increase in
gross area product, as shown below.

Impact DataSource

- Direct

Indi(eéf and

. . :(.:'Ql’f:St.fUCtiQn N lnduced " Total
_ Year - “Output ' ‘Output  “Output
9013 $45900,000  $55520,888  $101,820,888
2014 $191,300,000  $233,064,616  $424,364,616
:2015 $251,200,000  $306,041,984  $557,241,984
2016 $153,030,000  $186439,510  $339,469,510
2017 %0 %0 <
2018 $0 $0 $0
2019 $0 $0 %
2020 S0 40 $0
2021 $0 % %
2022 $0 50 $0
Total $641,430,000  $781,466,998 $1,422,896,998
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Construction Employment

The number of construction workers employed during the facility's construction is shown below.

Number of

N . .Construction Construction
» Year "7 Costs  -Workers
"2013 © . $65,900,000 . 469
2014 $191,300,000 1,875
. 2015 © . $251,200,000 2,500
. 2016 7 5153,030,000 1,406
9017 ‘ ©t %0 0
72018 3 $0 0
2019 ' $0 0
2020 ' 50 0
2021 $0 0
2022 80 0
eTotél $641,430,000

During construction, the following nuraber of direct, indirect and induced jobs will be supported:

" iDirect Indirectand

L ‘Construction " :Induced ... Total
:.Year . Employment Employmiént Employment
2013 469 443 912
2014 1,875 1,770 3,645
2015 2,500 2,360 4,860
2016 1,406 1,327 2,733
2017 ) 0 0
2018 0 0 0
2019 0 0 0
2020 0 0 0
2021 0 0 0
2022 0 0 0
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Construction Payroll

Construction workers will have the following payrolis:

Mean .

o Annual " Total

_ Constryuction Construction Construction

" Year  Costs " Salaries Payroll
B ':.2‘0.13. $45,900,000 $34,170 $16,025,730
2014 $19,300,000 $35,195 $65,990,813

2015 $251,200,000 $36,251 $90,627,383
2016 " $153,030,000 $37,338 $52,497,805
T9017 -0 .80 :$38,459 $0
2018 $0 $39,612 50

2019 00 $40,801 0

2020 50 $42,025 $0

2021 50 $43,286 30

2022 ' $0 544,584 $0

Total $641,430,000 $225,141,830

The direct, indirect and induced payrolls during construction will be the following:

© = Direct

: Indirect and R
o _ Construction " -Induced .- TTotal
2 Year .. - -Payroll_  Payroll  .Payroll
2013 $16,025730  $14274438  $30,300,168
2014 $65,090,813  $58,779,337  $124,770,149
2015 $90,627,383  $80,723,622  $171,351,005
2016 $52,497,905  $46,760,934  $99,258,839
2017 $0 $0 $0
2018 50 $0 50
2019, $0 $0 $o
2020 - $0 $0
2021 ' $0 $0 - %o
2022 50 50 80
Total $225,141,830  $200,538,331  $425,680,161
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Summary of Economic Impacts

As discussed above, contractors in the area will work on the project and they will hire workers and pay

salaries. Plus, this activity will create and support spin-off or indirect and induced revenues, jobs and salaries in
businesses in the area. In total, the project's development and construction activities will have

the following impact on the area's economy:

Direct Indirect - Induced
Ecqﬁiymiq output or revenues for businesses " $641,430,000 ‘5433,714‘,1,84 . $347,752,814 $1,423,8:§36,-9:9:8,
in the area o R
Average number of construction jobs to be : 1563 811 664 :7-3037
cresited and supported during construction L
Salaries to fie paid to construction workers $225141,830 | $110,296,082  $90,242,249  $425,680,161

As shown above, the project's development and construction will generate $1.4 biliion in economic
output from this construction activity {the amount of money that the project's construction wilt pump
into the area's economy), support 3,037 direct and indirect construction jobs during the muitl-year
construction period, and generate $425.6 million in direct and indirect construction salaries for area
workers.

Taxable Sales to be Generated During Construction

Activities to construct the facility will generate the following estimated taxable spending in the county:

Purchases of constryction materials: L b
“Total construction costs T $641,430,000.

Percent that are local costs : . £, 580%
“Percent for materials -60%
Percent of materials subject to local sales tax with site as point of sale 3%

“Total local taxable construction materials $153,943,200

Taxébl_e direct and indirect construction worker spending:
Total direct and indirect construction salaries
- PeFcent of salarlés spent on taxable goods and services
' pércent of taxable spending in the county ~ ~ 0

Total taxable construction worker spending in the community $31,926,012..
fbtai taxable spending in the county c $185,8§9,2;i:‘2;'
Taxable spending in cities in the county that collect sales tax $31,9..2'6;_01:2

Impact DafaSource Poge 16




Sales Taxes to be Generated During Construction

The facility's construction activities will generate the following sales taxes for area cities and the county:

Local sales tax rate*
Average. for area, citles
Matagorda County

Taxable sales in cxtles in the county ; 'ﬁ':3$185,‘856§,21'2

Sa!estaxestobecol]ected ‘ S A SO S
Cities in- ‘the county T -l B e T Lol 53,717,384

Matagorda County - . L e $0.
Total sales tax collections - T i Tl U U T 83,717,384

Lodging Sales to be Generated During Construction

Activities to construct the facility will generate the following estimated spending motels in cities
in the county by construction workers and out-of-town visitors to the facility during construction:

Ave
Percent ¢ f ”ork"ﬂs ltkelyto stay m iocal motels )
Ave age nu fber of mghts each year in. a locai mote]
Number of years of ¢onstruct|on R
Total number of room nights durmg construction

Spendmg on iodgmg during constructlon
Total.room mghts

Percent of Iodgmg in citles in the county that have hotel occupancy taxes
Total spending by construction workers on lodging in cities in the county $15,804,688.
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Hotel Occupancy Taxes to be Generated During Construction

The facility’s construction activities will generate the following hotel occupancy for cities in the county:

Average,!p,ca{ hot;elpccuban_éy ‘caxés.for area cities [, il

Estlmated lodgmg sales m area cmes ‘ ‘ '.3'$15 804 688

Hotef occupancy taxes to be co!lected by area CltleS ] $1 106,328

Estimated County Development and Building Permits and Fees

The County may collect the following estimated amounts for permits and fees during construction:

Value of construction .
Total permits and fegsi 1 "5 xS Lol o
Esttmated percent of construc’cion costs e el N 075%
Estlmated perm}ts and fees S S L 31..1'.. $4,810 725

.. ,,'$.6§41,439;oofo

Total Cities and County Revenues Generated by Construction Activities

The total cities and county revenues generated by construction activities is shown below:

saléigaxcollections G o $3717,384 - L. 80 ."$3 717, 384.

Hotél ocipahcy tax collections ‘ : . ~$1 106 328 i 81,106,328
Estimated deyelopment and building permits and fees IR - 4, 810 725 54,810,725

Total revenues during construction. ‘:-.54 823 712 $4{810,725 $9,634,437 -

In addition to the economic impact from the construction activities, the economic activities created
by the facility's operations -- once the facility is constructed and begins operations - along with
new permanent workers that will be employed at the facility, will also generate solid economic
impacts for the area. These economic impacts from the facility's operations are discussed next.
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The Estimated Economic Impact of the Facility over the First Thirty
Years of Operations

The facility will have the following economic impact on Matagorda County over the first thirty years of
its operations;

Economic output to be generated for the area: A~
Direct economic output {revenues of the facility $64,345,561,828

indirect and induced economic impact " 468,195,035,064

Total economic output to be generated '$132,540,596,892
Total number of permanent direct and indirect jobs to be created “1,998
Number of direct.and indirect workers who will move to the county - .1,149
Nurmber of new residents in the county C 3,734
Nuiﬁbé:‘. of new residential properties to be built in the county 574
Number of new students expected in area schools 747
Salaries to be paid to direct and indirect workers $4,359,484,621
Taxable sales and purchases expected in the county $958,588,041
The'value in Year 10 of new residential property to be built $74,893,981

in the county for some direct and indirect workers who

may move to the county
The facility's assets added to local tax rolls $1,314,300,000

How this economic activity generated by the facility's operations translates into additional costs and
benefits for local taxing districts is discussed next.
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Costs and Benefits for Local Taxing Districts over the First Thirty

Years of the Facility's Operations

Local taxing districts can expect costs and benefits over the first thirty years from the facility's operations,
as scheduled on the following page, beginning with the additional revenues to be received.

Additional Revenues for Local Taxing Districts from the Facility's Operations

Local taxing districts can expect to receive the following revenues over the first thirty years from the
facility, its employees and workers in indirect jobs created in the community.

T
Sales Property U Franchise ot v
, Taxes " Taxes* Utllities - ...~ ~Fees =% Tl
Cities i the county $19,170,761  $14,401,d60  $51,467,318  $3,540,026. . T TN
Matagorda County S0  $12,727,031 S e
Van Vieck ISD $147,965,564 "
Matagorda County C&R District $1,129,961 -
Coastal Plains Groundwater Cons. Dist. $1,151,598
Matagorda County Drainage District # 1 $14,509,902
Matagorda County Hospital District $82,257,032
Poft of Bay City $4,610,718 :
Total . $19,171,761  5228,753,265 $51,467,318 '.‘53!'53;9,0:;@
4 . Hotel Other Taxes .‘ T '.‘,T(')::t.a'l. ST
A Occupancy ~ and User Additional .k
S Taxes Fees ", Revenues . " - . R
Cities in the county $4,720,132  $2,450,825 $o5,751531 - ..
Matagorda County $4,084,708 $16,811,739
Van Vleck ISD $147,965,564 -
Matagorda County C&R District $1,129,961
Coastal Plains Groundwater Cons, Dist. $1,151,598
Matagorda County Drainage District # 1 $14,509,802 '* .
Maxagdrda County Hospital District $32,257,032° - © .
Port of Bay City sa610708 L0
Total - $4720132  $6,535,532 $314,188,034

*Collections after some property taxes are abated and exempt for the firm
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Additional Costs for Local Taxing Districts from the Facility's Operations

Local taxing districts will incur the following costs over the first thirty years, as a result of the facility
and direct and indirect employees.

Costsof
. Costs of Providing
Servicesto . .. Monthly
oNew, Uty L .

‘Residefits .~ Services o ' o Total
Cities.in the county $12,254,123  $48,893,952 ' . | $61,148,075
Matagorda County $4,084,708 S C. T 0 84,084,708
VanVieck ISD o S S $0
Matagorda Courity C&R District : I T %0
Coastal Plains Groundwater Cons. Dist. ' ; $0
Matagorda Céunty Drainage District # 1 $0
Matdgorda County Hospital District : 30
Port of Bay City $0
Total .. 516,338,831 $48,893,952 $65,232,783

Non-tax Incentives Being Reguested by the Firm from the County

The firm is requesting the following non-tax economic development incentives from the County:

Matagorda County Econ Dev Corp Site Cost Contribution $1,800,000

Employee Recruitment - 50
Employee Training $900,000
Training Facility Space and Equipment $500,000
Infrastructure Incentives $1,000,000
Total local non-tax incentives being requested 54,200,000
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Additional Net Benefits for Local Taxing Districts from the Facility's Operations

The additional public benefits less additional public costs will resuit in the following net benefits for
cities in the county, the County and other local taxing districts over the first thirty years of the facility’s
operations:

- NetTax

Non-Tax - ‘

Net
Collections . Costs  Incentives *  Benefits
Cities In the county o7 895,751,521 $61,148,075 $34,603,446
Viatagorda County .. 7 %16,811,739  $4,084,708  $4,200,000 ' .$8,527,031
V?U N(Igck ISD $147,965,564 $147,965,564
Matagorda County C&R District 7 °$1,229,961 $0 51,129,961
Coastal Plains Groundwater Cons. Dist. $1,151,598 $0 $1,151,598
Mafcggprda County Drainage District # 1 $14,509,902 $0 $14,509,902
Matagorda-County Hospital District $32,257,032 50 $32,257,032
Port of Bay City : $4,610,718 $0 $4,610,718
Total $314,188,034  $65,232,783 $4,200,000  $244,755,252
Possible value timitation and tax credits for the school district, Van Vieck I1SD, are discussed later in this
report.
Discounted Cash Flow for Local Taxing Districts During the Facility's Operations
The discounted cash flow over the first thirty years for each local taxing district from the new facllity is as
follows:
Cities in the county $13,915,713
Matagorda County $748,675
Van VleckisD . : $51,711,001
Matagorda County C&R District $589,506
Coastal,Plains'Groundw:ater Cons. Dist. $600,794
Matagoida County Drainage District # 1 $5,894,279
Matagorda County Hospital District $13,090,847
Port of Bay City U $4,610,718
Total $91,161,533
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The above discounted cash flow or present value of net benefits is a way of expressing in today's dollars,
dolfars to be paid or received in the future. Today's dollar and a dollar to be received or paid at differing times
in the future are not comparable because of the time value of money. The time value of money Is the interest
rate or each taxing entity's discount rate. This analysis uses a discount rate of 6% to make the dollars
comparable - by expressing them in today's dollars or in present value.

Summary of Tax and Non-Tax Economic Development
Incentives Being Requested by the Firm

The firm is requesting that state and local tax and other incentives for the project. These
incantives are shown below.

R T “Type - TotaiTax.
et e e BT n e T !ncentive i‘”f-,'Bu'i‘deh -1 dncentiv

Takllnceﬁtive;; R

Matagorda CountySect;on 312 & 38125 YrAgreement .. . Property : ~‘:$55.2 ($552) R )
VanVleckISD 81310 Yr Agreement : fo- . . Property . 51064. (5934) SR

Port of BasttyAuthonw 312 10 Yr Apatement - ":Property . D880 (83.0)

Matagorda County, Hospltal District 312 10 YrAbatement .- Property.. - . ~1$22.3 .0 g24,3) -
Matagorda CountyDramage Districts 312 10YrAbatement L ,~}Property¢ L $9,6 . “"(39'3) R |
Matagorda County Sectlon 381 Years 26~30Agreement R ‘-Property wo - $3.5 ($1 4) R
EnterpnseZone/Enterpnse Project SalesTax Reduction T salest.” - 8274 ’ L

Freeport Exemptionson lnventory .'; R Pébperty - . -859,1 - L

Fore;gnTradeSubzone LT . property 81233 ($12 3) : $00
TaxlncentnvesSubtotal N e R '$298.0 . ($244'9),.4 $531
Econom:c lncentwes' o R

Matagorda County Econ Dev Corp Site Cost Contribution " ‘Cash -".(5.1.'8)

Texas Enterprise Fund " Cash ' " ($6.0)

Ehﬁloyeé Recruitment “TBD BERR

Employee Training . Cash -{50.9)

Traming Facﬂity Space and Equipment ‘ ) * ‘Cash . . ‘(SO 5) -

!nfrastructure mcentives N TGS |- > R . PR ]
Perm;ttmgAssistance e e e CUTBD -

Ec:qriéﬁm'i:c,[ncénﬂves subtotal ' $0.0 - (510.2)
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Possible School District Value Limitation and Tax Credits Under
Texas Tax Code Chapter 313

The school district, Van Vieck ISD, may be asked for value limitation and tax credits for the facility
under Chapter 313 of the Texas Tax Code. This analysis assumes that this value limitation will begin
when the facility's property is fully placed on school district tax rolls.

In 2001, the 77th Texas Legislature enacted House Bill 1200 creating Tax Code Chapter 313, Texas

Economic Development Act. This Act allows school districts to attract new taxable property by offering a tax
credit and an eight-year limitation on the appraised value of a property for the maintenance and operations
portion of the school district property tax. The most recent adopted rules by the Texas Comptrolier of
Public Accounts and forms for Chapter 313 were published in Texas Register June 18, 2010.

Qualification under the Act in the school district would require the firm have an estimated minimum
qualified investment of $10 million. The firm’s plans to invest more than the minimum qualified
investment.

The tax limitation applies to property used in connection with manufacturing, research and development,
and renewable energy electric generation. The company's property qualifies for the tax limit.

The Act provides for a tax credit and appraised value limitation.
Tax Credit:

For the first two years after the finalization of an agreement, the company will pay school property tax on
its full-appraised value. '

However, the company may receive a credit for the property taxes paid on the portion of value exceeding
the investment limitation in the first two years. The credit would be granted by the school district in seven
installments beginning in the year following the approval of the application by the school district or

in the fourth year. The credit for any year could not exceed 50% of the year's property taxes imposed on the
qualified property.

Appraised Value Limitation:
in addition, beginning in the third year, and for a total of eight years, the appraised value of the propetty
for maintenance and operations property taxes will be capped at the lower of the investment limitation, as

determined by the total property wealth of the school district, or its market value.

Based on the requirements of Chapter 313, the school district will collect taxes from the firm during the
first two years but the firm will receive a credit for these taxes collected on the firm's investment value
exceeding $10 million.

The tables below show calculations of these appraised value limitation and tax credits for the
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school district during the period of limitation and credits.

Taxable
Value for

Estimated M&0 ) M&O Tax

4 . _ Falr Market Purposes i Liability

Calendar . . Yearof  Valueondan With  1&$ Tax - WITH

Year Agreement - I1st Agreement Lliability . “Agreement

-/} - Qualifying 2014 1 $56,650,000  $56,650,000 © %0 $589,160

| time period | 2015 2 $235,650,000  $235,650,000 $0 $2,450,760
: 2016 3 $473,650,000  $10,000,000 $0 $624,633 |
2017 4 $1,254,300,000  $10,000,000 $0 $142,500 |
R Value 2018 5 $1,288,698,759 $10,000,000 $0. $142,500 i

Tax 1. 2019 6 $1,255,201,341 10,000,000 $0 $142,500

Limitation

Credit Period 2020 7 $1,218921,663  $10,000,000 $0 $142,500
Period o : 2021, 3 $1,179,476,242  $10,000,000 $0 $142,500 t
R 2022 9 $1,137,110,956  $10,000,000 $0 $142,500 }
o 2023 10 $1,091,521,991  $10,000,000 50 $142,500 |
Credit | “Maintain 2024 11 $1,042,731,768 $1,042,731,768 50 $8,376,490
Settle-Up|  Viable 2025 12 $0 30 %0 %
Pg’r‘tivod, ‘ Presence 2026 13 s © %0 30 ‘
Totals S0 $13,038,563 {
|
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Total M&O

. Credit and 1&S Revenue

Calendar Year of _Generated Liability With  Protection
Year Agreement (Used) Agreement - Amount PILOT
Qualifying 2014 1 $485,160 $589,160 50 50
time period 2015 2 $2,346,760  $2,450,760 $0 'S0
2016 3 ~ 180 $104,000  $430,133 $90,500
2017 4 ($52,000) $52,000 50 $90,500
S value 2018 5 ($52,000) $52,000 S0 $90,500
“Tax . Limitation 2019 6 {$52,000) $52,000 50 $90,500
-Credit period 2020 7 ($52,000) $52,000 $0 $90,500
Period 2021 8 ($52,000) $52,000 $0 $90,500
TR 2022 9 $52,000) $52,000 350 $90,500
I : 2023 10 {$52,000) $52,000 S0 $90,500
‘Credit | Maintain 2024 11 {$2,467,920)  $8,376,490 $0 $0
Settle-Up|  Viable 2025 12 $0 $0 $0 $0
“Period | Presence 2026 13 $0 $0 50 $0
Totals $0 $11,884,410 $430,133 $724,000

Total School

Tax and

- PILOT

s , ‘Payment

© Calendar . - Yearof . WITH

. Year ° Agreement Agreement

Qualifying . 2014 1 $589,160

time period | 2015 2 $2,450,760

‘ - 2016 3 $624,633

2017 4 $142,500

Value 2018 5 $142,500

Tax Credit | Limitation 2019 6 $142,500

Period Period 2020 7 $142,500

2021 8 $142,500

2022 9 $142,500

: 2023 10 $142,500

Maintain 2024 11 $8,376,490

Credit Settle-}  Viable -2025 - 12 80

Up Period | Presence 2026 13 $0

Totals $13,038,543
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Conduct of the Analysis

This analysis was conducted by Impact DataSource using data, rates and information supplied by the
firm. In addition, Impact DataSource used certain estimates and assumptions.

Using this data, the economic Impact from the facility's construction and operations and the costs and
benefits for local taxing districts were calculated during construction and over the first thirty years
of operations.

In addition to the direct economic impact of the facifity and its employees, spin-off or indirect and induced
benefits were also calculated.

About Impact DataSource

Impact DataSource is a nineteen-year-old Austin economic consulting, research and analysis firm. The

firm has conducted economic impact analyses of numerous projects in Texas and 26 other states. In
addition, the firm has developed economic impact analysis computer programs for several clients, including
the New Mexico Economic Development Department. ‘

The firm’s principal, Jerry Walker, performed this economic impact analysis. He is an economist and has
Bachelor of Science and Master of Business Administration degrees in accounting and economics from

Nicholls State University, Thibodaux, Louisiana.

Data used in the analysis, along with schedules of the results of calculations, are on the following pages.
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Data and Rates Used in this Analysis
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Local Tax Rates:

Average sales tax rate for cities in the area 2.0%
Matagorda County sales tax rate 0.0%
Average area cities' hotel occupancy tax rate 7%

Property tax rates, per $100 of valuation:
Rate for an average city in the area

Matagorda County 50.57191
Van Vleck ISD: $0.29878

O&Mm
1&S $1.04000
Total 50.00000
Matagorda County Conservation & Reclamation District $1.04000
Coastal Plains Groundwater Conservation District $0.00470
Matagorda County Drainage District #1 - $0.00479
Matagorda County Hospital District $0.09524
Port of Bay City $0.23163
$0.03284

Somae Citles' Rates:

Annual marginal cost of providing municipal services, excluding utilities, to $300
each new household

Estimated annual other taxes and user fees to be collected by a city from $60
each new household - those revenues that ate in addition to sales and
property taxes, utilities and utility franchise fees

Annual increase expected in a city’s other revenues and marginal costs 2%
A city's estimated annual water, wastewater and garbage collection billings §1,260
per household
Estimated

Utility Monthly Estimated Annual Billing

Service Billing {Monthly billing x 12)

Water $40 $480

Wastewater $40 $480

Solid waste S25 4300
A city's cost of providing water, wastewater and solid waste services, 95%

as a percent of utility billings
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Annual increase expected in a city-owned utility billings

A city's utility franchise fee percentages:

2%

Electricity, as an estimated percentage of utility billings 2%
Natural gas 4%
Cable 4%
Telephone monthly line access charge:
Residential $0.73
Non-residential $1.61
Annual utility franchise fees collected from utility providers for each household $67.56

in the city as detailed below

Meonthly

-Utility Utility

Utility Estimated Franchise Franchise Estimated Annual Utility
Monthly Fee Fee Franchise Fee Collections

Service Billing Percentage Collections (Monthly collections x 12)
Electricity $85 2% $1.70 $20.40
Natural gas $40 4% $1.60 $19.20
Cable $40 4% $1.60 $19.20
Telephone iline $0.73 $0.73 58,76
Some County Rates:
Annual marginal cost of providing county services 1o each new household $100
Annual miscellaneous taxes and user fees to be collected from each $100

new household, those county revenues other than property and sales taxes

Annual increase expected in other county revenues and marginal costs 2%

Some School District Rates:

Estimated annual state, federal and other funding received by the district for $4,500

for each child enrolled

Average annual cost of providing services to each child in the district $8,500
Average annual cost for each new child, as a percent of average annual cost 50%
Annual marginal cost of providing services to each new child $4,250
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Other Community Rates:

Expected inflation rate over the first thirty years 3.5%
Discount rate used in analysis to compute discounted cash flows 6%
Percent of a typical worker's salary that will be spent on taxable goods 25%

and services

Average taxable value of a new single family residence in the community $100,000
that wil} are built for some individuals moving to the county

Parcent annual increase in the taxable value of residential 3%
property on local tax rolls over the first thirty years

Depreciation rates:

To estimate the annual taxable or depreciable value of furniture, fixtures and equipment at the facility
being analyzed in this analysls, this analysis uses straight line depreciation, an ten year life and a 20%

residual value. Therefore, property taxes on the facility’s furniture, fixtures and equipment are calculated

on the following percentages of the costs of such equipment purchased each year:

Year 1 90%
Year 2 80%
Year 3 70%
Year 4 60%
Year 5 50%
Year 6 40%
Year7 30%
Year 8 20%
Year 9 20%
Year 10 20%
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The Facility's Investments, Assets and Construction:

Total investment each year:

Year 1 $137,000,000
Year 2 $397,000,000
Year 3 $529,000,000
Year 4 $299,000,000
Year 5 $0
Year 6 $0
Year 7

Year 8

Year 9

Year 10

Total $1,362,000,000

The estitmated values added to tax rolls each year:

Year 1 $101,300,000
Year 2 $388,000,000
Year 3 $506,000,000
Year 4 $319,000,000
Year 5 $0
Year 6 S0
Year 7 ) $0
Year 8 50
Year 9 $0
Total $1,314,300,000
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The facility's taxable inventories:

Estimated anhual increase in the volume and value of inventories

Activities During the Facility's Operations:

The facility's estimated annual revenues:

Expected annual increase in taxable purchases after the first year

Impact DataSource

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15

$0

$0

$0

50
$167,492,000
$175,866,600
$184,659,930
$193,892,927
$203,587,573
$213,766,951
$224,455,299
$235,678,064
$247,461,967
$259,835,066
$272,826,819

5%

$1,177,000,000

$1,235,850,000
$1,297,642,500
$1,362,524,625
$1,430,650,856
$1,502,183,399
$1,577,292,569
$1,656,157,197
$1,738,965,057
$1,825,913,310
$1,917,208,976
$2,013,069,425

5%
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The facility's estimated local taxable purchases of materials, supplies and services for its operations

in area cities:

Year1
Year 2
Year 3
Year 4
Year 5
Year 6
Year7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15

Expected annual increase in taxable purchases after the first year

The facility's total taxable purchases and taxable utilities:

Impact DataSource

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15

Taxable
Purchases

of Supplies,
Materials and
Services

$0

30

S0

S0
$1,500,000
$1,575,000
$1,653,750
$1,736,438
$1,823,259
$1,914,422
$2,010,143
$2,110,651
$2,216,183
$2,326,992
$2,443,342

$1,500,000
$1,575,000
$1,653,750
$1,736,438
$1,823,259
$1,914,422
$2,010,143
$2,110,651
$2,216,183
$2,326,992
$2,443,342

5%

Utilities Subject to a City Sales Tax

Utilities
Subject to
Sales Tax

S0
$0
$0
$0
50
$0
S0
$0
$0
S0
S0
$0
$0
S0

Percent
Taxable

0%
0%
0%
0%
0%
0%
0%
0%
0%
0%
0%
0%
0%
0%
0%

Taxable
Utilities

$0
$0
$0
S0
S0
$0
$0
$0
$0
40
S0
SO
$0
$0

Total

$0

30

50

$0
$1,500,000
$1,575,000
$1,653,750
$1,736,438
$1,823,259
$1,914,422
$2,010,143
$2,110,651
$2,216,183
$2,326,992
$2,443,342
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Number of new workers hired at the facility each year:

Increase in the number of workers after the first year

Number of new workers who will move to the county to take job at the facility:
Cumulative % of workers moving during the 1st year after taking the job
Cumulative % of workers moving during the 2nd year after taking the job
Cumulative % of workers moving during the 2nd year after taking the job

Average annual salaries of workers at the facility

Percent of expected increase in employee salaries after year 1

Impact DataSource

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 12
Year 13
Year 14
Year 15

Total

Year 1
Year 2
Year 3
Year 4
Year s
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15

Total

200
215
185

O QO O QOO 0O

600
0%
50%

60%
75%

100
128
144

450
$66,500

3.00%
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Percent employees to be hired in spin-off jobs created at the facility
who will move to the county to take a job:

Cumulative % of workers moving during the 1st year after taking the job 30%
Cumulative % of workers moving during the 2nd year after taking the job 40%
Cumulative % of workers moving during the 2nd year after taking the job 50%
Percent of workers who move to the community that will buy a new home 50%

or require that new residential property be built for them

The number of people in a typical worker's household 3,25
The number of school children in a typical worker's household 0.65
Percent of retail shopping by a typical worker in cities in the county 75%

Visitors to the Facility from Out-of-Town During its Operations:

Estimated number of annual out-of-town visitors to the facility 1000
Average annual increase in the number of out-of-town visitors to the facility 5%
Average number of days that each of these visitors will stay in the county 3
Average number of nights that some éf these visitors will stay motels 2

in cities in the county

Estimated average daily retail spending by each visitor in cities in the S50
county
Estimated daily motel room rate in cities in the county $95

Out-of-Town Truckers Loading and Unloading at the Facility:
The company estimates the following truck flows through area cities:

» Brazoria: 75 truck trips or 150 “visible” trucks/day during 200 days/year

» West Columbia & Van Vieck: avg of 80 truck trips or 160 “visible” trucks/day (min 60 trips/ 120 trucks;
max 100 trips/ 200 trucks), assuming part of the traffic can be diverted through the route 60.

e Bay City, mill at Van Vieck: avg of 20 truck trips or 40 “visible” trucks/day {min O trips; max 40 trips/
80 trucks), assuming part of the traffic can be diverted through the route 60.

ot

» Bay City, mill at El Maton: avg of 100 truck trips or 200 “visible” trucks/day {(min 60 trips/ 120 trucks;
max 140 trips/ 280 trucks), considering the city is the only way for inbound & outbound traffic.

Estimated number of out-of-town truckers loading and unloading at the facility 40,000
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Average annual increase in the number of out-of-town truckers
Average taxable spending in cities in the county by each out-of-town trucker

Estimated percent of out-of-town truckers who may stay overnight ata
local motel

Impact DataSource

5%
$15.00

15%
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Schedules Showing the Results Calculations of the Economic
Impacts from the Facility's Operations |

Impact DataSource
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Number of local jobs édded each year and worker salaries to be paid:

Direct Indirect Total Direct Indirect Total

Year Jobs Jobs Jobs Salaries Salaries Salaries
1 0 0 0 S0 $0 $0
2 0 0 0 $0 $0 50
3 200 466 666 S0 $0 S0
4 215 501 716  $27,597,500 $47,036,489  $74,633,989
5 185 431 616  $41,097,000 470,044,699  $111,141,693
6 0 0 0 $42,329,910  §72,146,040  $114,475,950
7 0 0 0 $43,599,807 $74,310,422  $117,910,229
8 o 0 0 $44,907,802 $76,539,734  $121,447,536
9 0 0 0  $46,255,036 478,835,926  $125,090,962
10 0 ¢ 0  $47,642,687 $81,201,004  $128,843,691
11 0 0 0 $49,071,967 $83,637,034  $132,709,001
12 0 0 0 450,544,126 886,146,145  $136,690,271
13 0 0 0  $52,080,450  $88,730,530  $140,790,980
14 0 0 0 $53,622,264  $91,392,445  5145,014,709
15 0 0 0 $55,230,931 $04,134,219  $149,365,150
16 0 0 0  $56,887,859 $96,958,245  $153,846,105
17 0 0 0  $58,594,495 $99,866,993  $158,461,483
18 0 0 0 460,352,330  $102,863,002  $163,215,333
19 0 0 0 $62,162,900 $105,948,893  $168,111,792
20 0 0 0 $64,027,787  $109,127,359 . $173,155,146
21 0 0 0 $65948,621  $112,401,180  $178,349,801
22 0 0 0 $67,927,079  $115,773,216  $183,700,295
23 0 0 0 569,964,892  $119,246,412  $189,211,303
24 0 0 0 $72,063,838  $122,823,804  $194,887,643
25 0 0 0  $74,225,753  $126,508,518  $200,734,272
26 0 0 0 §76,452,526  $130,303,774  $206,756,300
27 0 0 0  $78,746,102  $134,212,887  $212,958,989
28 0 0 0  $81,108,485  $138,239,274  $219,347,759
29 0 0 0 383,541,739  $142,386,452  $225928,191
30 0 0 0 $86,047,992  $146,658,046  $232,706,037
Total 600 1,398 1,998 $1,612,011,877  $2,747,472,744  $4,359,484,621
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Number of direct and indirect workers and their families who will move to the area and their
children who will attend local public schools:

New Workers Total Total
Moving to New New
Year the Area Residents Students
1
2 0 0 0
3 240 779 156
4 324 1,054 211
5 370 1,203 241
6 144 468 94
7 71 230 46
8 0 0 0
9 0 0 0
10 0 0 0
11 0 0 0
12 0 0 0
13 0 0 0
14 0 0 0
15 0 0 0
16 0 0 0
17 0 0 0
18 0 0 0
19 0 0 0
20 0 0 0
21 0 0 0
22 0 0 0
23 0 0 0
24 0 0 0
25 0 0 0
26 0 0 0
27 0 0 0
28 0 0 0
29 0 0 0
30 ] 0 0
Total 1,149 3,734 747

Impact DataSource Page 40



Number of new residential properties that may be built in the county for direct and indirect workers
who will move to the community:

New
Residential
Year Properties
1
2 0
3 120
4 162
5 185
6 72
7 35
8 0
9 0
10 0
11 0
12 0
13 0
14 0
15 0
16 0
17 0
18 0
19 0
20 0
21 0
22 0
23 0
24 0
25 0
26 0
27 0
28 0
29 0
30 0
Total 574
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Local taxable spending on which sales taxes will be collected;

Direct and
Indirect Out-of-Town Taxable The Facility's
Workers' Visitor  Sales at the Local
Year Spending Spending Facility Purchases Total
1 $0 $0 $0 $0 $0
2 80 $0 $0 50 50
3 $0 $o $0 $0 $0
4 $13,993,873 $750,000 $0 S0 $14,743,873
5 $20,839,060 $815,063 $0 $1,500,000  $23,154,131
6 $21,464,241 $885,769 $0 $1,575,000  $23,925,010
7 $22,108,168 $962,610 s0 $1,653,750  $24,724,528
8 $22,771,413 $1,046,116 $0 $1,736,438 525,553,966
9 423,454,555 $1,136,867 $0 $1,823,259  $26,414,681
10 $24,158,192 $1,235,490 $0 $1,914,422  $27,308,104
11 $24,882,938 $1,342,669 $0 52,010,143 $28,235,750
12 $25,629,426 $1,459,145 $0 $2,210,651  $29,1989,222
13 $26,398,309 $1,585,726 50 $2,216,183  $30,200,218
14 $27,190,258 $1,723,288 $0 $2,326,992  $33,240,538
15 $28,005,966 41,872,783 S0 $2,443,342  $32,322,090
16 $28,846,145 82,085,247 30 $2,516,642  $33,398,033
17 $29,711,529 $2,211,804 $0 $2,592,441 534,515,475
18 $30,602,875 $2,403,678 50 $2,669,906 535,676,459
19 $31,520,961 $2,612,197 $0 $2,750,003 536,883,161
20 $32,466,590 $2,838,806 30 $2,832,503  $38,137,898
21 $33,440,588 $3,085,072 $0 $2,917,478  $39,443,138
22 $34,443,805 $3,352,702 $0 $3,005,002 340,801,510
23 $35,477,119 $3,643,549 S0 $3,095,152  $42,215,821
24 $36,541,433 $3,959,627 $0 $3,188,007  $43,689,067
25 $37,637,676 $4,303,124 $0 $3,283,647  $45,224,448
26 $38,766,806 44,676,420 $0 $3,382,157  $46,825,383
27 $39,929,810 $5,082,100 $0 $3,483,621  $48,495,532
28 $41,127,705 $5,522,972 s0 $3,588,130  $50,238,807
29 $42,361,536 $6,002,090 $0 $3,695,774  $52,059,400
30 $43,632,382 $6,522,771 $0 $3,806,647  $53,961,800
Total $817,408,366 578,067,682 $0  $68,116,992  $958,588,041
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Local spending by out-of-town visitors on lodging:

Spending
Year on Lodging
1
2 $0
3 $0
4 $0
5 $760,000
6 $825,930
7 $897,579
8 $975,444
9 $1,060,064
10 $1,152,025
11 $1,251,963
12 $1,360,571
13 $1,478,600
14 $1,606,869
15 $1,746,265
16 $1,897,753
17 $2,062,383
18 $2,241,295
19 $2,435,727
20 $2,647,027
21 $2,876,656
22 $3,1.26,206
23 $3,397,405
24 $3,692,129
25 $4,012,422
26 54,360,499
27 $4,738,773
28 $5,149,861
29 $5,596,612
30 $6,082,118
" Total $67,432,177
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Taxable value of new residential property built for direct and indirect workers who move to the
community and the value of the facility’s property on local tax rolls:

New The Facility's Property
Residential Land, Taxable

Property Aux. Inventories Total

Built in the Buildings After Taxable

Year County and M&E Freeport Total Property
1 $56,650,000 S0 $56,650,000  $56,650,000
2 30 $235,650,000 40 $235,650,000  $285,650,000
3 $12,730,800  $473,650,000 $0  $473,650,000  $486,380,800
4 $30,814,901 $1,254,300,000 40 $1,254,300,000 $1,285,114,901
5 $52,561,261 $1,288,698,759  $11,305,718 $1,300,004,476 $1,352,565,738
6 462,484,873 $1,255,201,341  $56,528,589 $1,311,729,930 $1,374,214,803
7 $68,538,602 $1,218,921,663  $75371,452 $1,294,293,115 $1,362,831,717
8 $70,594,760 $1,179,476,242  $75371,452 $1,254,847,694 $1,325,442,454
9 472,712,603 $1,187,110956  $75,371,452 $1,212,482,400 $1,285,195,011
10 $74,893,081 $1,001,521,991 575,371,452 $51,166,893,444 $1,241,787,424
11 $77,140,800 $1,042,731,768  $75,371,452 $1,118,103,220 $1,195,244,021
12 70,455,024  $990,751,919  $75,371,452 $1,066,123,371 $1,145,578,395
13 481,838,675  $935,368,656  §75371,452 $1,010,740,108 $1,092,578,783
14 $84,293,835  $876,756,419  $75371,452  $952,127,571 $1,036,421,406
15 $86,822,650  $814,966,914  $75,371,452  $890,338,366  $977,161,016
16 $89,427,330  $749,894,105  $75,371,452  $825,265557  $914,692,887
17 492,110,150  $681,788,117  $75,871,452  $757,159,569  $849,269,719
18 $94,873,454  $610,767,335  $75,871,452  $686,138,788  $781,012,242
19 $97,719,658  $547,471,018  §75371,452  $622,842,465  $720,562,123
20 4100,651,247  5$481,977,962  §$75,371,452  $557,349,414  $658,000,662
21 $103,670,785  $414,698,090  §75,371,452  $490,069,542  $593,740,327
22 $106,780,908  $345,882,274  $75,371,452  $421,253,726  $528,034,634
23 $109,984,336  $276,068,748  $75,371,452  $351,440,200  $461,424,536
24 §113,283,866  $258,359,357  $75,371,452  $333,730,809  $447,014,675
25 $116,682,382  $244,979,341  $75,373,452  $320,350,794  $437,033,175
26 $120,182,853  $243,421,089  $75,371,452  $318,792,541  $438,975,394
27 $123,788,339  $241,017,342  $75,371,452  $316,388,794  $440,177,133
28 5127,501,989  $237,684,686  $75371,452  $313,056,139  $440,558,127
29 $131,327,049  $233,307,128  $75,371,452  $308,678,575  $440,005,623
30 $135,266,860  $227,760,293  $75,371,452  $303,131,746  $438,398,606
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Economic output generated by the facility's operations

Direct Indirect Total
Year Qutput Output Output
1 $o $0 50
2 $0 $0 50
3 50 $0 $0
4 $1,177,000,000 $1,247,414,025 $2,424,414,025
5 $1,235,850,000 $1,309,784,726 $2,545,634,726
6 41,297,642,500 $1,375,273,963 $2,672,916,463
7 $1,362,524,625 $1,444,037,661 $2,806,562,286
8 $1,430,650,856 $1,516,239,544 $2,946,890,400
9 $1,502,183,309 $1,592,051,521 $3,094,234,920
10 $1,577,292,569 $1,671,654,097 $B,248,946,666
11 $1,656,157,197 $1,755,236,802 $3,411,393,999
12 '$1,738,965,057 $1,842,998,642 $3,581,963,699
13 $1,825,913,310 $1,935,148,574 $3,761,061,884
14 $1,917,208,976 $2,031,906,003 $3,949,114,978
15 $2,013,069,425 $2,133,501,303 $4,146,570,727
16 $2,113,722,896 $2,240,176,368 $4,353,899,264
17 $2,219,409,041 $2,352,185,186 $4,571,594,227
18 $2,330,379,493  $2,469,794,446 $4,800,173,938
19 $2,446,898,467 52,593,284,168 $5,040,182,635
20 $2,569,243,391 $2,722,948,376 $5,292,191,767
21 $2,697,705,560 $2,859,095,795 $5,556,801,355
22 $2,832,590,838 $3,002,050,585 $5,834,641,423
23 $2,974,220,380 $3,152,153,114 $6,126,373,494
24 $3,122,931,399 $3,309,760,770 $6,432,692,169
25 $3,279,077,969 $3,475,248,808 $6,754,326,777
26 $3,443,031,867 $3,649,011,249 $7,092,043,116
27 $3,615,183,461 $3,83L461,811 $7,446,645,272
28 $3,795,942,634 $4,023,034,902 $7,818,977,536
29 $3,985,739,765 $4,224,186,647 $8,209,926,412
30 $4,185,026,754 $4,435,395,979 $8,620,422,733
Total $64,345,561,828  $68,195,035,064 $182,540,596,892
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Schedules of Property Taxes Collected and Exempt on the
Facility's Property
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The facility's property tax liability on inventories:

School

Year County Port Hospital Drainage District Total
1 $0 $0 S0 $0 $0 $0
2 $0 S0 ] S0 50 50
3 $0 S0 $0 $0 $0 $0
4 $72,855 58,214 $51,748 $27,246 $269,047 $429,110
5 $364,275 541,069 £258,738 $136,231  $1,345,237  $2,145,549
6 $485,699 $54,758 $344,984 4181,641 $1,793,649 $2,860,732
7 $485,699 $54,758 $344,984 $181,641 1,793,649  $2,860,732
8 $485,699 $54,758 $344,984 $181,641 $1,793,649  $2,860,732
9 $485,699 $54,758 $344,984 $181,641 $1,793,649 $2,860,732
10 $485,699 $54,758 $344,984 $181,641 $1,793,649 $2,860,732
11 $485,699 $54,758 $344,984 $181,641  $1,793,649 52,860,732
12 $485,699 $54,758 $344,984 $181,641 $1,793,649 $2,860,732
13 $485,699 $54,758 $344,984 $181,641 51,793,649 52,860,732
14 $485,699 $54,758 $344,984 $181,641 $1,793,649 $2,860,732
15 $485,699 $54,758 $344,984 §181,641 $1,793,649 52,860,732
16 $485,699 $54,758 $344,984 $181,641 $1,793,649 $2,860,732
17 5485,699 $54,758 $344,984 $181,641 $1,793,649 $2,860,732
18 $485,699 $54,758 $344,984 $181,641 $1,793,649 $2,860,732
19 $485,699 $54,758 $344,984 $181,641 $1,793,649 $2,860,732
20 $485,699 $54,758 $344,984 $181,641 51,793,649 52,860,732
21 $485,699 $54,758 $344,984 $181,641 51,793,649 52,860,732
22 $485,699 $54,758 $344,984 $181,641 51,793,649 $2,860,732
23 $485,699 $54,758 $344,984 $181,641 51,793,649 52,860,732
24 $485,699 $54,758 $344,984 $181,641  $1,793,649  $2,860,732
25 $485,699 $54,758 $344,984 $181,641  $1,793,649 52,860,732
26 $485,699 $54,758 $344,984 $181,641 $1,793,649 $2,860,732
27 $485,699 $54,758 $344,984 $181,641 $1,793,649 $2,860,732
28 $485,699 $54,758 $344,984 $§181,641 $1,793,649 $2,860,732
29 $485,699 $54,758 $344,984 $181,641 $1,793,649 $2,860,732
30 $485,699 $54,758 $344,984 $181,641 $1,793,649 $2,860,732
Total $12,579,614 $1,418,233 $8,935,091 $4,704,513 $46,455,504 $74,092,955
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Property taxes to be exempt on inventories:

School
Year County Port Hospital Drainage District Total
1 $0 $0 $0 $0 $0 $0
2 $0 $0 $0 $0 S0 $0
3 $0 $0 $0 $0 S0 $0
4 $131,138 514,785 $93,145 $49,043 $484,284 $772,395
5 $131,138 $14,785 $93,145 $49,043 $484,284 $772,395
6 $131,138 $14,785 $93,145 549,043 $484,284 $772,395
7 $131,138 $14,785 $93,145 $49,043 $484,284 5772,395
8 $131,138 $14,785 $93,145 $49,043 $484,284 $772,395
9 $131,138 $14,785 $93,145 $49,043 $484,284 §772,395
10 $131,138 $14,785 $93,145 $49,043 $484,284 $772,395
11 $131,138 $14,785 $93,145 $49,043 $484,284 $772,395
12 $131,138 $14,785 $93,145 549,043 $484,284 $772,395
13 $131,138 $14,785 $93,145 $49,043 $484,284 §772,395
14 $131,138 $14,785 $93,145 $49,043 $484,284 $772,395
15 $131,138 $14,785 $93,145 $49,043 $484,284 $772,395
16 $131,138 $14,785 $93,145 $49,043 $484,284 $§772,395
17 $131,138 514,785 $93,145 $49,043 $484,284 §772,395
18 $131,138 $14,785 $93,145 $49,043 $484,284 $772,395
19 $131,138 $14,785 $93,145 $49,043 $484,284 $772,395
20 $131,138 $14,785 $93,145 $49,043 $484,284 $772,395
21 $131,138 $14,785 593,145 549,043 $484,284 $772,395
22 $131,138 $14,785 $93,145 $49,043 $484,284 $772,395
23 $131,138 $14,785 $93,145 $49,043 $484,284 $772,395
24 $131,138 $14,785 593,145 $49,043 $484,284 $772,395
25 $131,138 $14,785 $93,145 $49,043 $484,284 $772,395
26 $131,138 $14,785 $03,145 $49,043 $484,284 $772,395
27 $131,138 514,785 $93,145 $49,043 $484,284 $772,395
28 $131,138 $14,785 $93,145 $49,043 $484,284 $772,395
29 $131,138 $14,785 $93,145 549,043 $484,284 $772,395
30 $131,138 $14,785 $93,145 $49,043 $484,284 $772,395
Total $3,540,739 $399,185 $2,514,928 $1,324,162 $13,075,663 $20,854,677
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The facility's property tax payments after exemption on inventories:

School
Year County Port Hospital Drainage District Total
1 $0 $0 $0 $0 30 $0
2 S0 S0 $0 50 50 $0
3 $0 $0 $0 $0 $0 $0
4 $17,986 52,028 $12,775 $6,726 $66,421, $105,936
5 $89,930 $10,139 $63,876 $33,632 $332,105 $529,682
6 $119,907 $13,518 $85,168 $44,843 $442,207 $706,243
7 $119,907 $13,518 585,168 $44,843 $442,807 $706,243
8 $119,907 $13,518 $85,168 $44,843 $442,807 $706,243
9 $119,907 $138,518 $85,168 $44,843 $442,807 $706,243
10 $119,907 $13,518 $85,168 $44,843 $442,807 $706,243
11 $119,907 $13,518 $85,168 $44,843 $442,807 $706,243
12 $119,907 $13,518 585,168 $44,843 $442,807 $706,243
13 $119,907 513,518 585,168 544,843 $442,807 $706,243
14 $119,907 $13,518 $85,168 $44,843 $442,807 $706,243
15 $119,907 $13,518 $85,168 $44,843 $442,807 $706,243
16 $119,907 $13,518 $85,168 $44,843 $442,807 $706,243
17 $119,907 $13,518 $85,168 $44,843 $442,807 $706,243
18 $119,907 $13,518 $85,168 544,843 $442,807 §706,243
19 $119,907 513,518 $85,168 $44,843 $442,807 $706,243
20 $119,907 $13,518 $85,168 544,843 5442,807 $706,243
21 $119,907 $13,518 585,168 $44,843 $442,807 $706,243
22 $119,907 $18,518 585,168 $44,843 $442,807 $706,243
23 $119,907 $13,518 $85,168 $44,843 $442,807 $706,243
24 $119,907 $13,518 $85,168 $44,843 $442,807 $706,243
25 $119,907 $13,518 $85,168 $44,843 $442,807 $706,243
26 $119,907 $13,518 585,168 544,843 $442,807 $706,243
27 $119,907 $13,518 $85,168 $44,843 $442,807 $706,243
28 $119,907 $13,518 585,168 $44,843 $442,807 $706,243
29 $119,907 $13,518 $85,168 544,843 $442,807 $706,243
30 $119,907 $13,518 585,168 544,843 $442,807 $706,243
Total $3,105,592 $350,126  $2,205,851 $1,161,427 $11,468,702 $18,291,698
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The facility's property tax liability on land, real property improvements and machinery & equipment:

School

Year County Port Hospital Drainage District Total
1 $169,259 $18,604 $131,218 $59,330 5589,160 $967,571
2 $704,075 §77,387 $545,836 $246,796  $2,450,760  $4,024,855
3 $1,415,171 $155,547  $1,097,115 $496,054  $4,925,960  $8,089,847
4 53,747,598 $411,912  $2,905,335 $1,313,628 $13,044,720 $21,423,193
5 $3,850,374 $423,209 $2,985,013  $1,349,654 $13,402,467 522,010,717
6 53,750,291 $412,208  $2,907,423  $1,314,572 $13,054,094 $21,438,588
7 $3,641,894 $400,294 $2,823,388  $1,276,577 512,676,785 $20,818,938
8 $3,524,039 $387,340 $2,732,021  $1,235,265 $12,266,553 $20,145,218
9 $3,397,460 $373,427 $2,633,890 $1,190,896 $11,825,954 $19,421,628
10 53,261,249 $358,456  $2,528,292  $1,143,151 $11,351,829 $18,642,977
11 $3,115,474 $342,433  $2,415,280 $1,092,053 $10,844,413 $17,809,652
12 $2,960,169 $325,363  $2,294,879  $1,037,614 $10,303,821 $16,921,845
13 $2,794,694 $307,175 $2,166,594 $979,612 $9,727,838 $15,975,913
14 $2,619,572 $287,927  $2,030,830 $918,227 $9,118,262 $14,974,818
15 $2,434,958 $267,635 51,887,708 $853,515 $8,475,657 513,919,473
16 $2,240,534 $246,265  $1,736,980 $785,364 57,798,898 512,808,040
17 $2,037,047 $223,899 1,579,226 $714,037 $7,090,595 $11,644,803
18 51,824,851 $200,576  $1,414,720 $639,657 $6,351,977 $10,431,780
19 $1,635,734 $179,789  $1,268,107 $573,366  $5,693,698  $9,350,695
20 $1,440,054 $158,282  §1,116,406 $504,776  $5,012,571  $8,232,088
21 $1,239,035 $136,187 $960,565 $434,313  $4,312,859  $7,082,960
22 '$1,033,427 $113,588 $801,167 $362,243  $3,597,173  $5,907,597
23 $824,838 590,661 $639,458 $289,127 $2,871,118 $4,715,202
24 $771,926 $84,845 $598,438 $270,580 $2,686,934 54,412,722
25 $731,949 580,451 $567,446 $256,567 $2,547,782 $4,184,195
26 $727,294 $79,939 $563,836 §254,935 $2,531,578  $4,157,583
27 $720,112 $79,150 $558,268 $252,417 $2,506,577 $4,116,524
28 §710,154 $78,056 $550,549 $248,927 $2,471,924  $4,059,610
29 $697,075 $76,618 $540,409 $244,343  $2,426,393  $3,984,838
30 $680,502 $74,796 $527,561 $238,533  $2,368,704 3,890,097
Total $58,531,549 $6,433,416  $45,376,741  $20,516,799  $203,737,892  $335,563,969
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Property taxes to be exempt on land, real property improvements and machinery & equipment:

School

Year County Port Hospital Drainage District Total
1 $169,259 418,604  $131,218 $59,330 $0 $378,411
2 $704,075 $77,387 $545,836 $246,796 $0  $1,574,095
3 $1,415,171 $155,547  $1,097,115 $496,054 $0  $3,163,887
4 53,747,598 $411,912  $2,905,335 $1,313,628 $12,902,220 $21,280,693
5 $3,850,374 $423,209 $2,985,013  $1,349,654 $13,259,967 $21,868,217
6 $3,750,291 $412,208 $2,907,423  $1,314,572 $12,911,594 $21,296,088
7 $3,641,894 $400,294 $2,823,388 $1,276,577 $12,534,285 $20,676,438
8 $3,524,039 $387,340 $2,732,021  $1,235,265 $12,124,053 $20,002,718
9 $3,397,460 $373,427 $2,633,890 $1,190,896 $11,683,454 $19,279,128
10 $3,261,249 $358,456  $2,528,292  $1,143,151 $11,209,329 $18,500,477
11 $3,115,474 50 $0 S0 $2,467,922  $5,583,396
12 $2,960,169 $0 $0 $0 $0  $2,960,169
13 $2,794,694 $0 $0 50 $0  $2,794,694
14 $2,619,572 $0 $0 $0 $0  $2,619,572
15 $2,434,958 S0 $0 $0 $0  $2,434,958
16 $2,240,534 50 $0 $0 $0  $2,240,534
17 $2,037,047 50 S0 $0 $0  $2,037,047
18 $1,824,851 $0 $0 $0 $0 $1,824,851
19 $1,635,734 $0 S0 $0 $0  $1,635,734
20 $1,440,054 $0 50 $0 $0  $1,440,054
21 $1,239,035 $0 $0 $0 $0  $1,239,035
22 $1,033,427 $0 $0 $0 $0  $1,033,427
23 $824,838 $0 $0 $0 $0 $824,838
24 $771,926 $0 $0 $0 50 $771,926
25 $731,949 $0 $0 $0 $0 $731,949
26 $581,835 $0 $0 $0 $0  $581,835
27 $432,067 $0 $0 $0 $0 $432,067
28 $284,062 $0 $0 $0 50 $284,062
29 $139,415 S0 $0 $0 $0 $139,415
30 $0 $0 S0 S0 S0 $0
Total 356,433,791 $2,999,780  $21,158,314 $9,566,594 $89,092,824 $179,251,304
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The facility's property tax payments after abatement and exemptions on land, real property
improvements and machinery & equipment;

School
Year County Port Hospital Drainage District Total
1 $0 50 ] 50 $588,160 $589,160
2 S0 $0 S0 S0 $2,450,760 $2,450,760
3 S0 S0 S0 $0 $589,160 $589,160
4 ) S0 S0 $0 $142,500 $142,500
5 S0 50 $0 $0  $142,500  $142,500
6 $0 S0 S0 S0 $142,500 $142,500
7 S0 S0 $0 S0 $142,500 $142,500
8 50 S0 S0 50 $142,500 $142,500
9 S0 S0 S0 S0 $142,500 $142,500
10 SO ] S0 50 $142,500 $142,500
11 S0 $342,433 $2,415,280 $1,092,053  $8,376,490 $12,226,256
12 S0 $325,363 $2,294,879 $1,037,614 $10,303,821 $13,961,677
13 S0 $307,175  $2,166,594 $979,612 $9,727,838 $13,181,219
14 $0 $287,927  $2,030,830 $918,227 $9,118,262 $12,355,246
15 S0 $267,635  $1,887,708 $853,515  $8,475,657 $11,484,515
16 S0 §246,265 51,736,980 $785,364 $7,798,898 $10,567,507
17 $0 $223,899 $1,579,226 $714,037 $7,090,595 $9,607,757
18 $0 $200,576  $1,414,720 $639,657 $6,351,977  $8,606,930
i9 $0 $179,789  $1,268,107 $573,366 §5,693,698 57,714,961
20 S0 $158,282  $1,116,406 $504,776  $5,012,571  $6,792,034
21 S0 $136,187 $960,565 $434,313  $4,312,859 55,843,925
22 S0 $113,588 $801,167 $362,243  $3,597,173  $4,874,170
23 S0 §90,661 $639,458 $289,127 $2,871,118 $3,890,363
24 S0 $84,845 5598,438 $270,580 52,686,934  $3,640,796
25 50 $80,451 $567,446 $256,567 $2,547,782  $3,452,245
26 $145,459 $79,939 $563,836 $254,935 $2,531,578 $3,575,748
27 $288,045 $79,150 $558,268 $252,417 $2,506,577  $3,684,457
28 $426,093 $78,056 $550,549 $248,927  $2,471,924  $3,775548
29 $557,660 $76,618 $540,409 $244,343 52,426,393  $3,845,423
30 $680,502 574,796 $527,561 $238,533  $2,368,704  $3,890,097
Total $2,007,758 43,433,636 524,218,427  $10,950,205  $110,308,268  $151,008,294
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Schedules Showing the Results of the Calculations of Costs and
Benefits for Local Taxing District from the Facility's Operations
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Costs and Benetfits for Cities in the County

Benefits:

Sales tax collections:

On Directand  On Out-of- On

Indirect Town The Facility's

Workers' Visitors Local
Year Spending Spending  Purchases Total
1 $0 $0 $0 $0
2 $0 $0 $0 SO
3 $0 50 $0 $0
4 $279,877 $15,000 50 $204,877
5 $416,781 $16,301 $30,000 $463,083
6 $429,285 $17,715 531,500 $478,500
7 $442,163 $18,252 $33,075 $494,491
8 $455,428 $20,922 $34,729 $511,079
9 $469,001 $22,737 536,465 $528,294
10 5483,164 $24,710 $38,288 $546,162
11 $497,659 526,853 $40,203 $564,715
12 $512,589 $29,183 $42,213 $583,984
13 §527,966 $31,715 $44,324 $604,004
14 $543,805 $34,466 $46,540 5624,811
15 $560,119 $37,456 $48,867 $646,442
16 5576,923 540,705 $50,333 $667,961
17 $594,231 $44,236 $51,843 $690,309
18 $612,057 $48,074 $53,398 §713,529
19 $630,419 $52,244 $55,000 5737,663
20 $649,332 $56,776 $56,650 $762,758
21 $668,812 $61,701 $58,350 $788,863
22 $688,876 567,054 $60,100 $816,030
23 $709,542 $72,871 $61,903 $844,316
24 $730,829 $79,193 $63,760 $873,781
25 §752,754 586,062 $65,673 $904,489
26 $775,336 $93,528 $67,643 5936,508
27 $798,586 $101,642 569,672 5969,911
28 $822,554 $110,459 571,763  $1,004,776
29 $847,231 $120,042 573,915 51,041,188
30 $872,648 $130,455 $76,133  $1,079,236
Total $16,348,067 51,461,354 $1,362,340 $19,171,761
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Property tax collections on:

New Property at

Residential the

Year Property Facility Total
1 $0 30 S0
2 $0 $0 $0
3 $72,809 S0 572,809
4 $176,234 ¢] $176,234
5 $300,603 ] $300,603
6 $357,357 $0  $357,357
7 $391,979 $0 $391,979
8 $403,738 SO $403,738
9 $415,851 SO $415,851
10 $428,326 S0 5428,326
11 $441,176 S0 5441,176
12 5454,411 $0 $454,411
i3 $468,044 S0 $468,044
14 $482,085 S0 $482,085
15 $496,547 S0 $496,547
16 $511,444 ] $511,444
17 $526,787 S0 $526,787
18 $542,591 50 $542,591
19 $558,868 $0 $558,868
20 $575,635 SO $575,635
21 $592,904 $0 $592,904
22 $610,691 SO $610,691
23 $629,011 S0 $629,011
24 $647,882 S0 $647,882
25 $667,318 $0 $667,318
26 $687,338 50 $687,338
27 $707,958 S0 5707,958
28 §729,197 0] $729,197
29 $751,073 S0 $751,073
30 $773,605 $0  $773,605

Total $14,401,460 $0 414,401,460
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Utilities and utility franchise fees collected by cities from new residents:

Utility
Eranchise

Year Utilitles Fees Total
1
2 50 $0 $0
3 $128,520 $6,992 $135,512
4 $481,495 $26,582 $508,077
5 $946,950 $53,048 $999,998
6 $1,343,338 $76,360  $1,419,698
7 $1,538,464 688,738  $1,627,201
8 $1,630,390 $95,423  $1,725,813
9 $1,662,998 598,763  $1,761,761
10 $1,696,258 $102,219  $1,798,477
11 $1,730,183 $105,797 $1,835,980
12 $1,764,787 $109,500 $1,874,287
13 $1,800,083 $113,332  $1,913,415
14 $1,836,084 $117,299  $1,953,383
15 $1,872,806 . $121,404 $1,994,210
16 $1,910,262 $125,653 $2,035,916
17 $1,948,467 $130,051 $2,078,519
18 $1,987,437 $134,603  $2,122,040
19 $2,027,186 $139,314 52,166,500
20 $2,067,729 $144,190 $2,211,919
21 $2,109,084 $149,237  $2,258,321
22 $2,151,265 $154,460 $2,305,726
23 $2,194,291 $159,866  $2,354,157
24 $2,238,177 $165,462 52,403,638
25 $2,282,940 $171,253  $2,454,193
26 $2,328,599 $177,247  $2,505,846
27 $2,375,171 $183,450 $2,558,621
28 $2,422,674 $189,871  $2,612,545
29 $2,471,128 $196,517 $2,667,644
30 §2,520,550 $203,395  $2,723,945

Total $51,467,318  $3,540,026 $55,007,344

Impact DataSource Page 56




Other cities' revenues, including hotel occupancy taxes, and other taxes and user fees
collected from new residents:

Hotel Other
QOccupancy Taxesand Total Other
Year Taxes User Fees Revenues
1
2 S0 50 50
3 50 $6,120 $6,120
4 S0 $22,928 $22,928
5 $53,200 545,093 598,293
6 557,815 563,968 $121,784
7 $62,831 $73,260 $136,091
8 $68,281 $77,638 $145,919
9 574,204 $79,190 $153,395
10 $80,642 $80,774 $161,416
11 587,637 $82,390 §170,027
12 §95,240 $84,037 $179,277
13 $103,502 585,718 $189,220
14 $112,481 587,433 $199,913
15 $122,239 $89,181 $211,420
16 $132,842 $90,965 $223,807
17 §144,365 $92,784 $237,149
18 $156,888 $94,640 $251,527
19 $170,497 $96,533 $267,030
20 $185,287 598,463 $283,750
21 $201,360 $100,433 $301,793
22 $218,827 $102,441 $321,269
23 $237,810 5104,490 $342,300
24 $258,440 $106,580 $365,020
25 $280,860 $108,711 $389,571
26 $305,224 5110,886 $416,110
27 $331,702 $113,103 $444,805
28 $360,477 $115,365 $475,843
29 5391,749 $117,673 $509,422
30 $425,733 $120,026 $545,759

Total $4,720,132  $2,450,825 $7,170,957
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Costs:

The costs for cities to provide municipal services and utility services to new residents:

Cost of
Services to
New Costs of

Year Residents Utilities  Total Costs
1 )
2 $0 $0 50
3 $30,600 $122,094 $152,694
4 $114,642 $457,420 $572,062
5 $225,464 $899,602 $1,125,067
6 $319,842 . $1,276,471  $1,596,014
7 $366,301 $1,461,541 $1,827,841
3 $388,188 $1,548,871  $1,937,053
2 $395,952 $1,579,848  $1,975,800
10 $403,871 51,611,445 $2,015,316
11 $411,948 $1,643,674 $2,055,623
12 $420,187 51,676,548  $2,096,735
13 $428,591 S$1,710,079  $2,138,670
14 $437,163 $1,744,280 $2,181,443
15 $445,906 $1,779,166  $2,225,072
16 454,824 51,814,749 52,269,573
17 $463,921 $1,851,044 $2,314,965
18 $473,199 $1,888,065 $2,361,264
19 $482,663 $1,925,826 $2,408,489
20 $492,316 $1,964,343 $2,456,659
21 $502,163 52,008,630  $2,505,792
22 $512,206  $2,043,702  $2,555,908
23 $522,450 $2,084,576  $2,607,026
24 $532,899 $2,126,268  $2,659,167
25 $543,557 §$2,168,793  §2,712,350
26 $554,428 $2,212,169  $2,766,597
27 $565,517 52,256,412 $2,821,929
28 $576,827 $2,301,541  $2,878,368
29 $588,364 $2,347,571  $2,935,935
30 $600,131  $2,394,523  $2,994,654

Total $12,254,123 $48,893,952 $61,148,075
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Net Benefits for Cities in the County:

Net  Cumulative
Year Benefits Costs Benefits Net Benefits
1 S0 S0 S0
2 $0 S0 ] S0
3 5214,441 $152,694 $61,747 $61,747
4 $1,002,117 $572,062 $430,055 5491,802
5 $1,861,976 51,125,067 $736,910 $1,228,711
6 $2,377,339  $1,596,014 $781,325  $2,010,037
7 $2,649,762  $1,827,841 $821,920 52,831,957
8 52,786,550 $1,937,058 $849,491 $3,681,447
9 $2,859,300  $1,975,800 $883,500 $4,564,947
10 $2,934,382  $2,015,316 $919,065 55,484,012
11 $3,011,898  $2,055,623 $956,276  $6,440,288
12 $3,091,960 52,096,735 $995,225  $7,435,513
13 $3,174,683 52,138,670  $1,036,013 58,471,526
14 $3,260,192  $2,181,443  $1,078,749 $9,550,276
15 $3,348,619  $2,225,072  $1,123,547 $10,673,823
16 $3,439,127 $2,269,573  $1,169,553 $11,843,376
17 43,532,764 52,314,965 51,217,800 $13,061,176
18 $3,620,687 $2,361,264 $1,268,423 $14,329,599
19 $3,730,061  $2,408,489  $1,321,572 515,651,171
20 $3,834,062 $2,456,659 $1,377,403 $17,028,574
21 $3,941,880 $2,505,792 51,436,087 $18,464,661
22 $4,053,715  $2,555,908  $1,497,807 $19,962,468
23 $4,169,785 $2,607,026 $1,562,759 $21,525227
24 $4,290,321  $2,659,167 $1,631,154 $23,156,381
25 $4,415,571  $2,712,350  $1,703,221 $24,859,602
26 $4,545,801  $2,766,597  $1,779,203 $26,638,805
27 $4,681,295 $2,821,929 51,859,366 $28,498,171
28 $4,822,361 $2,878,368 51,943,993 $30,442,164
29 $4,969,326  $2,935,935  $2,033,391 $32,475,555
30 $5,122,545 $2,994,654 $2,127,891 534,603,446
Total $95,751,521 $61,148,075 $34,603,446

ln;rpact DataSource

Page 59




Benefits for Matagorda County:

Miscellaneous taxes and user fees to be collected from new residents:

Misc. Taxes
and User
Year Fees
1
2 SO
3 $10,200
4 $38,214
5 $75,155
6 $106,614
7 $122,100
8 $129,396
9 $131,984
10 $134,624
11 $137,316
12 $140,062
13 5142,864
14 $145,721
15 $148,635
16 $151,608
i7 $154,640
18 $§157,733
19 $160,888
20 $164,105
21 $167,388
22 $170,735
23 $174,150
24 $177,633
25 $181,186
26 $184,809
27 $188,506
28 $192,276
29 $196,121
30 $200,044
Total $4,084,708
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Property tax collections on:

Property

atthe

New Facility-

Residential Net
Year property  Collections Total
1 50 S0
2 $0 S0 S0
3 $38,037 S0 $38,037
4 $92,069 $17,986 $110,055
5 $157,043 $89,930 $246,973
6 $186,692 §119,907 $306,599
7 5204,780 $119,907 $324,687
8 $210,923 $119,907 $330,830
9 $217,251 $119,907 $337,158
10 $223,768 $119,907 $343,675
11 $230,481 $119,907 $350,388
12 $237,396 $119,907 $357,303
13 $244,518 $119,907 $364,425
14 $251,853 5119,907 $371,760
15 $259,409 $119,907 $379,316
16 $267,191 $119,907 $387,098
17 $275,207 $119,907 $395,114
i8 $283,463 $119,907 $403,370
19 $291,967 $119,907 $411,874
20 $300,726 $119,907 $420,633
21 $309,748 $119,907 $429,655
22 $319,040 $119,907 $438,947
23 $328,611 $119,907 $448,518
24 $338,470 $119,907 $458,377
25 $348,624 $119,907 $468,531
26 $359,082 $265,366 $624,448
27 $369,855 $407,952 $777,806
28 $380,950 $546,000 $926,950
29 $392,379 677,567 51,069,946
30 $404,150 $800,409  $1,204,560
Total $7,523,681 45,208,350  $12,727,031
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Costs of providing county services to new residents:

Costs of
County
Year Services
1
2 ]
3 $10,200
4 $38,214
5 $75,155
6 $106,614
7 $122,100
8 §129,396
9 $131,984
10 $134,624
11 $137,316
12 $140,062
13 $142,864
14 $145,721
15 $148,635
16 $151,608
17 $154,640
18 $157,733
19 $160,888
20 $164,105
21 $167,388
22 $170,735
23 $174,150
24 $177,633
25 $181,186
26 $184,809
27 $188,506
28 $192,276
29 $196,121
30 $200,044
Total $4,084,708
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Economic development incentives being requested by the facility:

Matagorda
County Econ Dev
Corp Site Cost Training Facility Total Economic
Contribution - Employee Spaceard  Infrastructure  Development
Year Ccash  Training- Cash Equipment-Cash  Incentives-TBD Incentives

$1,800,000 $900,000 $500,000  $1,000,000  $4,200,000

W NO U WN

WA NMNNNNNDNNDN R B R R S e 3
BEBURERERNREBERIGGRERES

Total $1,800,000 $900,000 $500,000 $1,000,000  $4,200,000

Impact DataSource , Page 63




Total Benefits for the County:

Net Benefits Cumulative
After Tax Net Net
Year Exemptions Costs Incentives Benefits Benefits
1 50 S0 $4,200,000 ($4,200,000) ($4,200,000)
2 S0 $0 $0 50 ($4,200,000)
3 $48,237 $10,200 S0 $38,037 ($4,161,963)
4 $148,269 538,214 50 $110,055 ($4,051,908)
5 $322,128 $75,155 S0 $246,973  (53,804,935)
6 $413,213 5106,614 S0 $306,599 ($3,498,336)
7 $446,787 $122,100 S0 $324,687 ($3,173,649)
8 $460,226 $129,396 S0 $330,830 ($2,842,819)
9 $469,142 $131,984 S0 $337,158 {$2,505,661)
10 $478,299  $134,624 40  $343,675 ($2,161,986)
11 $487,704 5137,316 S0 $350,388 ($1,811,598)
12 $497,365 5140,062 - S0 $357,303 ($1,454,295)
13 $507,288 $142,864 S0 $364,425 ($1,089,870)
14 $517,481 5145,721 ) $371,760 {$718,110)
15 $527,951 $148,635 S0 $379,316  ($338,795)
16 $538,706 $151,608 S0 $387,098 548,303
17 $549,754 $154,640 S0 $395,114 $443,417
.18 §561,103 $157,733 S0 $403,370 $846,787
19 $572,762 $160,888 S0 $411,874  $1,258,661
20 $584,738 $164,105 S0 $420,633  $1,679,294
21 $597,042 $167,388 S0 $429,655  $2,108,948
22 $609,682 $170,735 SO 4438,947  $2,547,895
-23 $622,668 $174,150 $0 $448,518 52,996,414
24 $636,010 $177,633 $0 $458,377  $3,454,790
25 5649,716 $181,186 $0 5468,531  $3,923,321
26 $809,258 $184,809 SO $624,448  $4,547,769
27 $966,312 $188,506 $0 $777,806 85,325,575
28 $1,119,226 $192,276 o] $926,950 $6,252,526
29 $1,266,067 $196,121 S0 $1,069,946 $7,322,472
30 $1,404,603 $200,044 S0 $1,204,560 $8,527,031
Total . $16,811,739 54,084,708 $4,200,000 $8,527,031
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Benefits for Van Vleck ISD

Property tax collections on:
The Facllity's
New Property -
Residential Net
Year Property  Collections Total
1 $589,160 $588,160
2 $0  $2,450,760  $2,450,760
3 $132,400 $589,160 $721,560
4 $320,475 $208,921 $529,396
5 $546,637 $474,605 $1,021,242
6 $649,843 $585,307  $1,235,150
7 $712,801 $585,307  $1,298,109
8 $734,186 $585,307 $1,319,493
9 $756,211 $585,307 $1,341,518
10 $778,897 $585,307 $1,364,204
11 $802,264 58,819,297 $9,621,562
12 $826,332 $10,746,628 $11,572,960
i3 $851,122 $10,170,645 $11,021,767
14 $876,656 $9,561,069 $10,437,725
i5 $902,956 58,918,464  $9,821,419
16 $930,044  $8,241,705  $9,171,749
17 $957,946  $7,533,402 $8,491,348
18 $986,684 56,794,784 $7,781,468
19 $1,016,284 $6,136,505 $7,152,790
20 $1,046,773  $5,455,378 56,502,151
21 $1,078,176  $4,755,666 $5,833,842
22 $1,110,521  $4,039,980  $5,150,501
23 $1,148,837  $3,313,925 54,457,762
24 $1,178,152  $3,129,741 54,307,893
25 $1,213,497  $2,990,589  $4,204,085
26 $1,249,902  $2,974,385 $4,224,287
27 $1,287,399  $2,949,384  $4,236,783
28 $1,326,021  $2,914,731 $4,240,752
29 $1,365,801  $2,869,200 $4,235,001
30 $1,406,775 52,811,511 54,218,286
Total $26,188,593  $121,776,970  $147,965,564
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Benefits for Matagorda County Conservation & Reclamation District

Property tax collections:

Property at

New the Facility -

Residential Net
Year Property  Collections Total
1 $2,663 $2,663
2 $0 $11,076 $11,076
3 $598 $22,262 $22,860
4 $1,448 $58,952 560,400
5 $2,470 $61,100 $63,571
6 $2,937 $61,651 $64,588
7 $3,221 $60,832 $64,053
8 $3,318 $58,978 $62,296
9 53,417 556,987 $60,404
10 $3,520 $54,844 558,364
11 53,626 $52,551 556,176
12 $3,734 550,108 $53,842
13 $3,846 §47,505 551,351
14 $3,962 $44,750 $48,712
15 $4,081 $41,846 $45,927
16 $4,203 $38,787 $42,991
17 $4,329 $35,586 $39,916
18 $4,459 $32,249 $36,708
19 $4,593 §29,274 $33,866
20 $4,731 §26,195 $30,926
21 54,873 $23,033 $27,906
22 $5,019 419,799 524,818
23 55,169 $16,518 $21,687
24 $5,324 $15,685 $21,010
25 $5,484 $15,056 $20,541
26 55,649 $14,983 $20,632
27 $5,818 $14,870 $20,688
28 $5,993 814,714 $20,706
29 36,172 $14,508 520,680
30 56,358 514,247 $20,605
Total $118,352 51,011,608 51,129,961
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Benefits for Coastal Plains Groundwater Conservation District

Property tax collections:

Property at the Facility

New Total Taxes
Residential- Taxes Taxes After
Year " Property Collected Abated Abatement Total

1 $2,714 50 52,714 $2,714
2 S0 511,288 50 $11,288 $11,288
3 $610 $22,688 S0 $22,688 $23,298
4 $1,476 $60,081 SO $60,081 $61,557
5 $2,518 $62,270 S0 $62,270 $64,788
6 52,993 $62,832 S0 $62,832 $65,825
7 53,283 $61,997 $0 $61,997 $65,280
8. $3,381 $60,107 SO $60,107 563,489
9 $3,483 $58,078 $0 $58,078 $61,561
10 $3,587 $55,894 S0 $55,894 $59,482
11 $3,695 $53,557 S0 $53,557 557,252
12 $3,806 $51,067 SO $51,067 554,873
13 $3,920 548,414 S0 548,414 552,335
14 54,038 $45,607 S0 $45,607 $49,645
15 54,159 542,647 s0 $42,647 $46,806
16 $4,284 $39,530 50 $39,530 $43,814
17 $4,412 $36,268 $0 $36,268 $40,680
18 $4,544 $32,866 $0 $32,866 $37,410
19 $4,681 $29,834 S0 $29,834 $34,515
20 54,821 $26,697 S0 $26,697 531,518
21 $4,966 - §23,474 S0 $23,474 $28,440
22 $5,115 $20,178 S0 $20,178 $25,293
23 35,268 $16,834 SO 516,834 $22,102
24 $5,426 515,986 S0 515,986 521,412
25 $5,589 $15,345 $0 $15,345 520,934
26 $5,757 $15,270 S0 $15,270 §21,027
27 $5,929 $15,155 S0 $15,155 521,084
28 $6,107 $14,995 S0 $14,995 $21,103
29 $6,291 $14,786 S0 514,786 $21,076
30 $6,479 $14,520 ] $14,520 $20,999
Total $120,619 51,030,980 S0 $1,030,980 $1,151,598
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Benefits for Matagorda County Drainage District # 1

Property tax collections:

The Facility's
New Property -
Residential Net
Year Property  Collections Total
1 50 $0
2 S0 $0 50
3 512,125 S0 $12,125
4 $29,348 $6,726 $36,075
5 550,059 $33,632 £83,691
6 $59,511 $44,843 $104,353
7 $65,276 $44,843 $110,119
8 $67,234 $44,843 $112,077
9 $69,251 544,843 $114,094
10 $71,329 $44,843 $116,172
11 473,469 $1,136,806  $1,210,365
12 §75,673  $1,082,457 $1,158,130
13 $77,943  $1,024,454  $1,102,397
14 $80,281 $963,069 $1,043,351
15 $82,690 $898,358 $981,047
16 585,171 $830,207 $915,377
17 $87,726 $758,879 $846,605
i8 390,357 5$684,499 $774,857
19 593,068 $618,209 $711,277
20 595,860 $5459,618 $645,478
21 598,736 $479,156 $577,892
22 $101,698 $407,085 $508,783
23 $104,749 $333,970 $438,719
24 $107,892 $315,422 $423,314
25 $111,128 $301,410 $412,538
26 $114,462 $299,778 5414,240
27 $117,896 $297,260 $415,156
28 5121,433 §293,770 $415,203
29 $125,076 $289,185 5414,261
30 128,828 $283,376 $412,204
Total $2,398,271 $12,111,631 $14,509,902
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Benefits for Matagorda County Hospital District

Property tax collections:

Property at

New the Facility -

Residential Net
Year Property  Collections Total
1 50 $0 $0
2 $0 50 S0
3 $29,488 $0 $29,488
4 $71,377 $12,775 $84,152
5 $121,748 $63,876 $185,624
6 $144,734 485,168 $229,902
7 $158,756 $85,168 $243,924
8 $163,519 $85,168 $248,687
9 $168,424 $85,168 $253,592
10 4173477 $85,168 $258,645
11 $178,681 52,500,448  $2,679,129
12 $184,042 $2,380,047 $2,564,088
13 $189,563 $2,251,762  $2,441,325
14 $195,250 $2,115,998 52,311,248
15 $201,107 $1,972,876 $2,173,983
16 $207,141 $1,822,148 52,029,288
17 $213,355 $1,664,394 $1,877,749
18 $219,755 $1,499,888  $1,719,644
19 . $226,348 $1,353,275  $1,575,623
20 $233,138 $1,201,574 $1,434,712
21 $240,133 $1,045,733  $1,285,866
22 $247,337  $886,335 51,133,672
23 §254,757  $724,626 $979,383
24 $262,399  $683,606 $946,005
25 $270,271  $652,614 $922,885
26 $278,380  $649,004 $927,384
27 $286,731  $643,436 $930,167
28 $295,333  $635,717 $931,050
29 $304,193  $625,577 $929,770
30 $313,319  $612,729 $926,048
Total 45,832,754 $26,424,278 $32,257,082
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Benefits for Port of Bay City

Property tax collections:

The Facility's

New Property -

Residential Net
Year Property  Collections Total
1 $0 S0 $0
2 S0 50 S0
3 54,181 50 $4,181
4 $10,120 $2,028 $12,147
5 $17,261 $10,139 $27,400
6 $20,520 413,518 $34,038
7 $22,508  $13,518 $36,026
8 $23,183 $13,518 $36,702
9 $23,879 $13,518 $37,397
10 $24,595 $13,518 538,114
11 $25,333 $355,952 $381,285
12 $26,093 $338,881 $364,974
i3 $26,876 $320,693 $347,569
14 $27,682 $301,445 $329,127
15 $28,513 $281,154 $309,666
16 529,368 $259,784 $289,152
17 530,249 $237,418 §267,667
18 $31,156 $214,094 $245,251
19 $32,091 $193,308 $225,399
20 $33,054  $171,800  $204,854
21 $34,045 $149,705 $183,751
22 $35,067 $127,106 5162,173
23 $36,119 $104,179 $140,298
24 $37,202 598,364 $135,566
25 $38,318 $93,970 $132,288
26 * $39,468 593,458 $132,926
27 $40,652 $92,668 $133,321
28 $41,872 $91,574 $133,446
29 543,128 590,136 $133,264
30 $44,422 $88,315 $13?_,737
Total $B26,955 $3,783,762 $4,610,718
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Attachment 18

Schedule B completed and signed
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Schedule C completed and signed
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Schedule D completed and signed
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Attachment 21

Map of Reinvestment Zone

N/A




Attachment 22

Order, Resolution or Ordinance Establishing the Zone

N/A




Attachment 23

Legal Description of Reinvestment Zone

N/A




Attachment 24

Guidelines and Criteria for Reinvestment Zone

N/A




Attachment 25

Ability to Relocate




Attachment 25

Ability to Relocate

Describe the ability of your company to locate or relocate in another state or another region
of the state,

One factor in determining whether the project will proceed s the internal competition for capital
among the various project opportunities for Maverick's affiliated entities, both nationally and globally.
Since this factor is financial In nature, Maverick is seeking assistance in the way of incentives to help
ensure that the project advances. Tenaris SA allocates capital investment to projects and locations
that create the best economic return. The existence of a limitation on tax value is a significant factor
in calculating the economic return and allocation of reserves to the project.

Additionally, the company is considering Louisiana as a potential location for this facility, as the state
and localities are preparing a comprehensive incentive offer for the project.




Attachment 26

Value of Local Tax Incentives




Value of Local Tax Incentives (in millions)

Attachment 26

Incentive Description

Nominal Amount

Net Present Value

Type

Total Tax Burden| Incentive | Net Tax Burden

Incentive | Net Tax Burden

Tax Incentives

Matagorda County Section 312 & 381 26 Yr AProper| 52.5 (52.5) 0.0 {20.1) 0.0
Van Vieck ISD 313 10 Yr Agreement Proper] 103.6 (92.6) 11.0 50.4 7.9
Port of Bay City Authority 312 10 Yr Abatemd Proper 2.8 (2.8) 0.0 (1.7) 0.0
Matagorda County Hospital District 312 10 Y{Proper 17.9 (17.9} 0.0 (10.4) 0.0
Matagorda County Drainage Districts 312 10| Proper 94 {9.4) 0.0 (5.5) 0.0
Viatagorda County Section 381 Years 26-30 | Proper| 8.9 (3.6) 54 (3.6) 04
Bay Cilty Non-Annexation 312 & 380 45 Yr Ad Proper] 178.7 {178.7) 0.0 {43.5) 0.0
Enterprise Zone/Enterprise Project - Sales TdSales 36.0 (7.5) 28.5 {5.7) 241
Freeport Exemptions on Inventory Proper 57.4 (39.6) 17.8 {9.5) 4.3
Foreign Trade Subzone Propei] 85.0 (27.7) 57.3 (18.1) 4.3
Tax Incentives Sublotal 552.4 {432.3) 120.1 (65.7) 41.0
Economig Incentives
Matagorda County Econ Dev Corp Site Cost|Cash {1.8) (1.8)
Texas Enterprise Fund Cash (3.6) (3.6)
Employee Recruitment TBD
Employee Training Cash {0.6) (0.6)
Training Facility Space and Equipment Cash (0.5) (0.5)
|nfrastructure Incentives TBD (1.0) {1.0)
Pemiitting Assistance TBD
Economic Incentives Subtotal 0.0 {7.2) 0.0 (7.2) 0.0
CGrand Total 552.4 (439.5) 120.1 (72.9) 41.0







S U s AN TeExAas COMPTROLLER 0f PUBLIC ACCOUNTS

C OMB S P.O.Box 13828 + Austiv, TX 78711-3528

July 30, 2013

John O'Brien

Superintendent

Van Vleck Independent School District
142 8. Fourth Street

Van Vieck, Texas 77482

Dear Superintendent O’ Brien:

On May 9, 2013, the Comptroller received the completed application (Application # 284) for a limitation
on appraised value under the provisions of Tax Code Chapter 313, This application was originally
submitted in March 2013 to the Van Vleck Independent School District (the school district) by Maverick
Tube Corporation dba Tenaris USA (the applicant). This letter presents the results of the Comptroller’s
review of the application:
1) under Section 313.025(h) to determine if the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and
2) under Section 313.025(d), to make a recommendation to the governing body of the school district
as to whether the application should be approved or disapproved using the criteria set out by
Section 313.026.

The school district is currently classified as a rural school district in Category 3 according to the
provisions of Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter
C, applicable to rural schoo} districts. The amount of proposed qualified investment ($1.153 billion) is
consistent with the proposed appraised value limitation sought ($10 million). The property value
limitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement.

The applicant is an active franchise taxpayer in good standing, as required by Section 313.024(a), and is
proposing the construction of a manufacturing facility in Matagorda County, an eligible property use
under Section 313.024(b). The Comptroller has determined that the property, as described in the
application, meets the requirements of Section 313,024 for eligibility for a limitation on appraised value
under Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by the applicant, the Comptroller’s recommendation is that this application under Tax Code Chapter 313
be approved. :

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements; the school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district
to only approve an application if the school district finds that the information in the application is true and

LAl statutory references are 1o the Texas Tax Code, unless otherwise noted.

WWW WINDOW,.STATE. TX. US 512-463-4000 ¢+ TOLL FREE: |-800-531-5441 « Fax: 5(2-453-4085




correct, finds that the applicant is eligible for a limitation and determines that granting the application is

in the best interest of the school district and this state. As stated above, the Comptroller's
recommendation is prepared by generally reviewing the application and supporting documentation in light
of the Section 313.026 criteria.

Note that any new building or other improvement existing as of the application review start date of May
9, 2013, or any tangible personal property placed in service prior to that date may not become “Qualified
Property” as defined by 313.021(2).

The Comptroller’s recommendation is based on the application submitted by the school district and
reviewed by the Comptroller. The recommendation may not be used by the school district to support its
approval of the property value limitation agreement if the application is modified, the information
presented in the application changes, or the limitation agreement does not conform to the application.
Additionally, this recommendation is contingent on future compliance with the Chapter 313 and the
Texas Administrative Code, with particular reference to the following requirements related to the
execution of the agreement:
1) The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than ten (10) days prior to the meeting scheduled by
the school district to consider approving the agreement, so that the Comptroller may
review it for compliance with the statutes and the Comptroller’s rules as well as
consistency with the application;
2) The Comptroller must confirm that it received and reviewed the draft agreement and
affirm the recommendation made in this letter;
3) The school district must approve and execute a limitation agreement that has been
reviewed by the Comptroller within a year from the date of this letter; and
4) The school district must provide a copy of the signed limitation agreement to the
Comptroller within seven (7) days after execution, as required by Section 313.025.

Should you have any questions, please contact Robert Woad, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973,

Sincerely,

Deplity Comptroller
Erjclosure

ct: Robert Wood







This presents the Comptroller's economic impact evaluation of Maverick Tube Corporation dba Tenaris USA (the
project) applying to Van Vleck Independent School District (the district), as required by Tax Code, 313.026. This
evaluation is based on information provided by the applicant and examines the following criteria:
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(6)
Q]
(8)
®
(10

(11)
(12)

(13)
(14)

(15)
(16)

(17

(18)

(19)
(20)

the recommendations of the comptroller;

the name of the school district;

the name of the applicant;

the general nature of the applicant's investment;

the relationship between the applicant's industry and the types of qualifying jobs to be created by the

applicant to the long-term economic growth plans of this state as described in the strategic plan for economic

development submitted by the Texas Strategic Economic Development Planning Commission under Section

481.033, Government Code, as that section existed before February 1, 1999;

the relative level of the applicant's investment per qualifying job to be created by the applicant;

the number of qualifying jobs to be created by the applicant;

the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

the ability of the applicant to locate or relacate in another state or another region of this state;

the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation pericd, and a periad of time after the limitation period considered appropriate by
the comptroller;

the economic condition of the region of the state at the time the person's application is being considered;

the number of new facilities built or expanded in the region during the two years preceding the date of the

application that were eligible to apply for a limitation on appraised value under this subchapter;

the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional

facilities, as defined by Section 46.001, Education Code;

the projected market value of the qualified property of the applicant as determined by the comptroller;

the proposed limitation on appraised value for the qualified property of the applicant;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the

agreement, if the property does not receive a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment and projected tax rates clearly stated;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of

the agreement, if the property receives a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment clearly stated;

the projected effect on the Foundation School Program of payments to the district for each year of the

agreement;

the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed

by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).




Economic Impact for Chapter 313 Project

Applicant Maverick Tube Corporation dba Tenaris USA
Tax Code, 313,024 Eligibility Category Manufacturing

School District Van Vleck ISD

2011-2012 Enrollment in School District 903

County Matagorda

Total Investment in District

$1,356,200,000

Qualified Investment $1,153,000,000
Limitation Amount $10,000,000
Number of total jobs committed to by applicant 600
Number of qualifying jobs committed to by applicant 480
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,136
Minimum Weekly Wage Reguired Tax Code, 313.051(b) $1,136
Minimum Annual Wage committed to by applicant for qualified jobs $59,082
Investment per Qualifying Job $2,825,417-
Estimated 15 year M&Q levy without any limit or credit: $144,259 805
Estimated gross 15 year M&O tax benefit $99,779,271
Estimated 15 year M&O tax benefit (after deductions for estimated

school district revenue protection--but not including any deduction

for supplemental payments or extracrdinary educational expenses): $87,857,295
Tax Credits (estimated - part of total tax benefit in the two lines

above - appropriated through Foundation School Program) $6,700,720
Net M&O Tax (15 years) After Limitation, Credits and Revenue

Protection: $56,402,510
Tax benefit as a percentage of what applicant would have paid

without value limitation agreement (percentage exempted) 60.9%
Percentage of tax benefit due to the limitation 93.3%
Percentage of tax benefit due to the credit, 6.7%




Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create 600 new jobs when fully operational. Four hundred, eighty jobs will meet
the criteria for qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce
Commission (TWC), the regional manufacturing wage for the Houston-Galveston Area Council of Govemments
Region, where Matagorda County is located was $53,711 in 2011. The annual average manufacturing wage for
2012 for Matagorda County is $67,233. That same year, the county annual average wage for all industries was
$49,218. In addition to a salary of $59,082, each qualifying position will receive benefits such as medical
insurance, dental insurance, vision insurance, flexible spending accounts, life insurance, accidental death and
dismemberment, short-term disability, 401(k) plan, gym membership incentive, employee assistance program and
other programs that include tuition reimbursement, paid vacation, and paid company holidays. The project’s total
investment is $1.356 billion, resulting in a relative level of investment per qualifying job of $2.8 million.

Ability of applicant to locate to another state and [313.026(9)]

According to Maverick Tube Corporation dba Tenaris USA’s application, “One factor in determining whether the
project will proceed is the internal competition for capital among the various project opportunities for Maverick's
affiliated entities, both nationally and globally. Since this factor is financial in nature, Maverick is seeking
assistance in the way of incentives to help ensure that the project advances. Tenaris SA allocates capital investment
to projects and locations that create the best economic return. The existence of a limitation on tax value is a
significant factor in calculating the economic return and allocation of reserves to the project. Additionaily, the
company is considering Louisiana as a potential location for this facility, as the state and localities are preparing a
comprehensive incentive offer for the project.”

Number of new facilities in region [313.026(12)]

During the past two years, 34 projects in the Houston-Galveston Area Council of Governments Region applied for
value limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Maverick Tube Corporation dba Tenaris USA project requires
appear to be in line with the focus and themes of the plan. Texas identified manufacturing as one of six target
clusters in the Texas Cluster Initiative. The plan stresses the importance of technology in all sectors of the
manufacturing industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table | depicts Maverick Tube Corporation dba Tenaris USA’s estimated economic impact to Texas. It depicts the
direct, indirect and induced effects to employment and personal income within the state. The Comptroller’s office
calculated the economic impact based on 16 years of annual investment and employment levels using software
from Regional Economic Models, Inc. (REMI). The impact includes the construction period and the operating
period of the project.




Table 1: Estimated Statewide Economic Impact of Investment and Employment in Maverick Tube

Corporation dba Tenaris USA

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2013 500 475 975 | 81 7,085,000 $32,915,000 | $50,000,000
2014 | 1900 1,790 | 3690 | $64,923,000 $136,077,000 | $201,000,000
2015 | 2700 2,835 | 5535 | $97,241,400 $226,758,600 | $324,000,000
2016 | 1665 2,206 | 3871 | $67,231,530 $195,768,470 | $263,000,000
2017 750 1,553 | 2303 | $40,574,700 $149,425,300 | $190,000,000
2018 600 1,345 | 1945 | $35,449,200 $136,550,800 | $172,000,000
2019 600 1,283 | 1883 | $35,449,200 $1 34,550,800 $170,000,000
2020 600 1,254 | 1854 | 535,449,200 $134,550,800 | $170,000,000
2021 600 1,250 | 1850 | $35,449,200 $137,550,800 | $173,000,000
2022 600 1,255 | 1855 | $35,449,200 $142,550,800 | $178,000,000
2023 600 1,273 | 1873 | $35,449,200 $149,550,800 | $185,000,000
2024 600 1,287 | 1887 | $35,449,200 $154,550,800 | $190,000,000
2025 600 1,296 | 1896 | $35,449,200 $161,550,800 | $197,000,000
2026 600 1,287 | 1887 | $35,449,200 $167,550,800 | $203,000,000
2027 600 1,295 | 1895 | $35,449,200 $173,550,800 | $209,000,000
2028 600 1,316 | 1916 | $35,449,200 $182,550,800 | $218,000,000

Source: CPA, REMI, Maverick Tube Corporation dba Tenaris USA

The statewide average ad valorem tax base for school districts in Texas was $1.74 billion in 2011-2012. Van Vieck
ISD’s ad valorem tax base in 2011-2012 was $582.8 million. The statewide average wealth per WADA was
estimated at $347,943 for fiscal 2011-2012. During that same year, Van Vleck ISD’s estimated wealth per WADA
was $350,209. The impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Matagorda County,
Matagorda County Hospital District, Port of Bay City Authority, Matagorda County Drainage District #1, Coastal
Plains Groundwater Conservation District, and Matagorda County Conservation and Reclamation District, with all
property tax incentives sought being granted using estimated market value from Maverick Tube Corporation dba
Tenaris USA’s application. Maverick Tube Corporation dba Tenaris USA has applied for both a value limitation
under Chapter 313, Tax Code and tax abatements with the county, hospital district, drainage district, and port
authority, Table 3 illustrates the estimated tax impact of the Maverick Tube Corporation dba Tenaris USA project
on the region if all taxes are assessed.
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Attachment 1 includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5" in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $144,259,805. The estimated gross 15 year M&O tax benefit, or levy loss, is $99,779,271,

Attachment 3 is an economic overview of Matagorda County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.




Attachments

1. Schedules A, B, C, and D provided by applicant in
application _,

2. School finance and tax benefit provided by district

3. County Economic Overview




Attachment 1
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July 25, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Maverick Tube Corporation dba Tenaris USA
project on the number and size of school facilities in Van Vleck Independent School
District (VVISD). Based on the analysis prepared by Walsh, Anderson, Gallegos, Green
and Trevino, P.C. for the school district and a conversation with John O’Brien, the
superintendent for the district, the TEA has found that the Maverick Tube Corporation
dba Tenaris USA project would not have a significant impact on the number or size of
school facilities in VVISD,

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you need further information regarding this issue.

Sincerely,

Al McKenzie, Manager
Foundation School Program Support

AM/k




July 25, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

L.yndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency (TEA) has analyzed the revenue gains that would be
realized by the proposed Maverick Tube Corporation dba Tenaris USA project for the
Van Vleck Independent School District (VVISD). Projections prepared by the TEA State
Funding Division confirm the analysis that was prepared by Walsh, Anderson, Gallegos,
Green and Trevino, P.C. and provided to us by your division. We believe the firm's
assumptions regarding the potential revenue gain are valid, and its estimates of the

impact of the Maverick Tube Corporation dba Tenaris USA project on VVISD are correct.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you need further information regarding this issue.

Sincerely,

Al McKenzie, Manager
Foundation School Program Support

AM/rk




2 Tigsaw

“" Schoal Finanee Solutlons, 11C

SUMMARY OF THE FINANCIAL IMPACT OF THE PROPOSED
MAVERICK TUBE CORPORATION PROJECT ON THE
FINANCES OF VAN VLECK ISD UNDER A REQUESTED
CHAPTER 313 PROPERTY VALUE LIMITATION AGREEMENT

PREPARED BY
JIGSAW SCHOOL FINANCE SOLUTIONS, LLC
REVISED JUNE 23, 2013
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Introduction

Maverick Tube Corporation DBA Tenaris USA has submitted an application to the Van Vleck
ISD Board of Trustees for a property value limitation on a proposed project under Chapter 313
of the Tax Code. The Van Vieck ISD Board of Trustees accepted the application on April 15,
2013. The application is for a seamless pipe mill, heat treatment, and threading manufacturing
project as authorized by Sec, 313.024. (b) of the Tax Code. Maverick Tube Corporation DBA
Tenaris USA Is proposing a $1,153,000,000 qualified investment in this new seamless pipe-
manufacturing project in Van Vieck ISD.

This project is authorized by the intent of HB 1200 in the 77" Legislative Session in 2001, Other
enabling legislation expanded participation to specified additional qualifying applicants. This
application is consistent with the intent of the original legislation.

The purpose of the enacted legislation was to encourage large-scale capital investments in
Texas by providing authority for school districts to pravide property value limitations for
qualifying applicants.

Maverick Tube Corporation DBA Tenaris USA is proposing to invest in Van Vleck 1SD for their
manufacturing project. After the 2-year qualifying period, 2015-16 and 2016-17, Maverick Tube
Corporation DBA Tenaris USA proposes a $10,000,000 value limitation. The years 2015-16
and 2016-17 (years 1 and 2) would be the qualifying period and the limitation would extend from
2017-18 through 2024-25 (years 3-10). Beginning with the 2017-18 school year, the project
would go on the local tax roll at $10 million and remain at that level of taxable value for eight
years for maintenance and operations (M&O) taxes.

School Finance Background

In 2006, Texas Schools moved from a formula driven system to a target revenue system with
the passage of HB 1 in the third called legislative session. In essence, the target revenue
system established a target revenue amount the district would receive and drove the
maintenance and operations (M&O) tax rate down to 66.67% of the established M&O rate
(Compressed Rate), Districts were to lower their rate to that level and the state supplied the
revenue to make up for the loss of M&O funds because of M&O rate decrease. This was
funded as Additional State Aide for Tax Rate Reduction (ASATR). Subsequent legislation
sought to increase school districts Target Revenue by allowing the district to keep more of their
tax revenue by moving qualifying districts to a formula based funding mechanism rather than the
target revenue system.

Van Vieck ISD has received ASATR funding since HB1. This is illustrated in Table A.

Table A
Schoaol Year ASATR Funds
2006-07 505,674
2007-08 1,872,028
2008-09 1,133,951

Van Vleck 1SD and Maverick Tube App #284 2
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2009-10 513,683
2010-11 1,642,827
2011-12 1,062,005
2012-13 372,569

Another component of school finance legislation that started with HB1 in 2006 was the ability to
raise the local M&O tax rate to 4 cents above the Compressed Rate for local enrichment.
Additional M&O “pennies” could be added to the tax rate by voter approval.

The importance of the additional pennies has been not only to increase M&O revenue but also
to increase the equalization funding from the state. The Guaranteed Yield for the tax rate of
$1.05 and $1.06 is $59.97 per cent of tax effort per Weighted ADA and $31.95 for the tax rate
from $1.07 through $1.17

With the passage of SB 1 in 2011, funding reductions were targeted to be near $4 billion. The
mechanics of the legislation was to reduce cost outlays because of state revenue availability
and also eliminate ASATR by 2017-18. For the 2012-13 school year, the SB 1 changes called
for smaller across-the-board reductions and funding ASATR-receiving target revenue districts at
92.35 percent of the level provided for under the existing funding formulas. For the 2013-14
school year and beyond, the ASATR reduction percentage will be set in the General
Appropriations Act. The 2011 legislative session also saw the adoption of a statement of
legislative intent to no longer fund target revenue (through ASATR) by the 2017-18 school year

In 2013, the passage of SB 1, the main state budget bill, and HB 1025 include a restoration of
about $3.4 billion for public education. SB 1 and HB 1025 contain the changes to the funding
elements for the FSP in 2014-15 biennium. These two bills together increase the FSP formulas
by $3.4 billion ($4.0 billion reduction last biennium from FSP). When combined with the funding
levels for the basic allotment in SB 1, the approximate $100 million added to the FSP per year
increases the basic allotment for the 2013-14 school year to $4,950 and the 2014-15 school
year to $5,040. The FSP Funding changes are outlined below.

. FSP Funding Elements - S8 1 Suppleménted by HB 1025 - C

Current Law 2013-14 2014-15 2015-16 2016-17 2017-18
Basic Allotment $4765 $4950 $5040 55040 $5040 $5040
Equalized Wealth Level — Compressed Tier $476,500 $495,000 $504,000 $504,000 $504,000 $504,000
Golden Penny Yield $59.97 §50.97 $61.86 $62.11 $63.66 $65.24
Copper Penny Yield $31.95 $31.95 $31.95 $31.95 $31.95 $31.95
Copper Penny Equalized Wealth Level $319,000 $319,000 $319,000 $318,000 $319,000 $319,000
Regular Program Allotment Adjustment 0.98 1.000 1.000 Explred Expired Expired
Hold Harmiess Reduction Percentage 0.9235 0.9263 0.9263 0.9263 0.9263 Expired

One important element of the school finance implications is the provision for revenue protection
in the agreement between the school district and the applicant. In the case of the project, the
agreement calls for a calculation of the revenue impact of the value limitation in years 3-10 of

Van Vleck ISD and Maverick Tube App #284 3
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th;éi agreemenrt.ﬁurﬂ'nder whatever school finance and property tax laws are in effect in each of
those years. This meets the statutory requirement under Section 313.027(f) (1) of the Tax Code
to provide school district revenue protection language in the agreement. ’

Underiying Assumptions

The drivers of the funding mechanisms for Texas school districts are the current year property
values, known as the County Appraisal District (CAD values), the prior year property values
[after review by the Texas State Comptroller become the “comptroller's property tax division”
(CPTD) values (used for next year funding)] and Average Daily Attendance (ADA of current
funding Year).

In calculating district’s state and local tax revenue for any year the current year CAD values,
current year ADA and prior year CPTD is used.

For the purposes of these calculations, the starting point is to determine what the projected CAD
value for the 2013-14 school year will be. The following chart (Table B} illustrates the historical
value growth/decline for recent years. Final Certified Values will not be received by Van Vleck
ISD until July 29, 2013.

Table B
Tax Year CAD Value
2007 $457,633,238
2008 $551,245,364
2009 $561,254,387
2010 $520,808,800
2011 $501,447 555
2012 $509,228,094
2013 $516,397,894

The CAD values for Van Vieck ISD have shown an inconsistent growth rate over the last 6
years,

Average Daily Attendance in Van Vleck ISD has heen inconsistent since 2006-07. See Table C.

Table G

Tax Year ADA Value
2006-07 891,34
2007-08 865.32
2008-09 858,38
2009-10 901.61
2010-11 913,76
2011-12 864.98
2012-13 866.00
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n ADA of 866 has been used as the basis of these calculations. The enroliment projections
provided by Van Vieck ISD's pupil projections are used as a basis for these estimates. The
magnitude of this project with projected job creation of 600+ workers could have an impact on
enroliment.

For the Chapter 313 projects, 15 years of data must be calculated. In order {o provide
calculations extended 15 years into the future and to isolate the impact of the proposed project
by Maverick Tube Corporation DBA Tenaris USA certain constants and assumptions are used.

1. The estimates presented below are based upon the school funding system and formulas
as defined by Senate Bill 1 and supplemented by House Bill 1025 passed in 2013. This
school funding system and formulas were used for the duration of the project.

2. The ADA funding driver used is 866 as explained in Table 3 and this number was used
for the duration of the agreement.

3. The general approach used here is to maintain relatively static base property values.
The District's local 2013 CAD value estimate of $516,397,994 is maintained for the
forecast period. Finally, the proposed taxable values from the Maverick Tube
Corporation DBA Tenaris USA project are added to the base model used here, The
company revised the proposed taxable values after the initial application submission and
those ravised values are used in this revised report. In order to remain constant
throughout the fifteen-year period a collection rate of 98% is used in the calculations.

4. Van Vleck ISD voters approved a tax rate of $1.04 for the 2010-11 school year. This tax
rate is held constant for the duration of the agreement to determine M&O taxes and state
revenues.

The enroliment and property value assumptions are summarized in Table 1.

Table 1 — Data Assumptions for Van Vieck ISD and Maverick Tube Corporation
DBA Tenaris USA — This table illustrates by year the tax rates, CAD Values with the
Limitation in place, CAD Values for full taxable value for |&S purposes and the
respective move to the next year of those value to the CPTD value. This respective data
is then used as the basis for calculations in Tables 2 - 4.

Tables 2 - 4 — M&O Revenue Without the Limitation and With the Limitation — The
first set of calculations (Table 2) uses the data to calculate the baseline revenue by
adding the value of the proposed facility to the model, but without assuming that the
value limitation is approved. The second set of the calculations (Table 3) show the M&O
taxes and state revenue with the limitation in place. The ending result after the basic
calculations are performed is to illustrate the difference between the two sets of
calculations since this will be the basis for the Revenue Protection under the agreement.
This is summarized in Table 4.

Van Vleck ISD and Maverick Tube App #284 5
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Financial Impact on the District

Utilizing the base line data from Exhibit A in calculating the M&O taxes and state
revenues in Exhibit B, losses to the district are noted in project years 3-10 resulting from
the lag of the CPTD following its use as CAD value for each of those years. Beginning
at year 11 the reverse is true as the full value comes on to M&O portion of the rate and
revenues remain flat.

Beginning with 2014-15, a district becomes subject to recapiure under Chapter 41 if the
district exceeds $504,000 in property value / per Weighted ADA (WADA) at the
Compressed Rate and $319,500 per WADA at M&O tax rates from $1.07 through $1.17.
Currently the district has 1498.645 WADA. For year 3, the largest value of the project,
the CPTD value will be $964,405,231. The result is that the district will have a maximum
value from the Maverick Tube Corporation DBA Tenaris USA of $634,210 per WADA
resulting in value per WADA above the recapture threshold.

impact on Taxpayer

The property listed within is fully taxable for the first 2 years on the agreement. In year
3, the tax value limitation applies, but only to the M&O portion of the M&O taxes
collected at the assumed rate of $1.04 per $100 of taxable value,

Under these provisions, Maverick Tube Corporation DBA Tenaris USA has the potential
savings in M&O taxes of $99,779,271 in gross tax savings ($93,078,551 tax savings +
$6,700,720 credits. This does not include school revenue loss). The credits may be
recovered at 1/7 of credit amount per year for each of project years 4-10, Table 5
summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on
the M&O tax rate only.

Facilities Funding and Instructional Facilities Allotment

The interest and sinking fund (1&S) is used to tax the property value of the district to
retire voter approved bonded indebtedness. The state of Texas has provided funding to
enable districts that raise less than $35 per ADA per 1 cent of tax effort funding to
guarantee the district will reach that level of funding. This program is called the
Instructional Facilities Allotment (IFA). TEA provides the difference between what the
district raises per ADA/1 cent of tax effort and the $35. The basis for the funding is the
T8 CPTD value (the value that the comptroller assigns to the full taxable value for 1&S
purposes) and this value lags a year behind the local CAD value as with M&O funding.
As property values (T8) increases in value the district's ability to raise more of the $35
goes up as well.

Van Vieck ISD currently has no debt service, therefore does not tax for 1&S purposes.

Van Vleck ISD and Maverick Tube App #284 6
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While some uncertainty exists concerning school finance legislation over the future of
this project, it is evident by the analysis that several aspects apply to the Maverick Tube
Corporation DBA Tenaris USA and Van Vieck ISD's proposed agreement. The

proposed project enhances the tax base of VVISD and it reflects continued capital

investment and job creation in keeping with the goals of Chapter 313 of the Tax Ceode.
Under the assumptions outlined above, the potential tax savings for Maverick Tube
Corporation DBA Tenaris USA under a Chapter 313 agreement could reach an
estimated $87.9 million. This amount is net of any anticipated revenue losses, but prior
to any supplemental payments to VVISD as permitted by law. The additional taxable
value also enhances the tax base of VVISD in meeting possible future debt service

obligations.
Tabie 4-Base District inforamtion vAth Maverick Tube Project Value amd Himitation Values

..Rate’ ) : It 5. Projeet; \ AT

FreYear1 201215 51,0400 $0.0000 §518,287.89¢ §E20,758,23t - 9212 48,212

1 201515 8.0 1.516.32 $1.0400 50.0000 5737,047,894 737,047,892 §E20,785.218 $£20,755.214 £343,424 §343,434

2 201817 858.90 1,516.38 51,0408 50.0000 $360,047,833 $860,047.85¢ §741,405.208 §741,405,231 5466257 5488287

3 201718 856.00 152084 51.0400 S00000  $1,710,887,892 5525,387,852 £364,405,23¢ $98<,40523 81210 &632.210

L 2018-18 836,00 1,522.10 51,0200 $0.0000  54,744,543.503 8525,357,654 $1,715,056,234 $530,785.231 $1,125.024 5328470

& 2018.20 855.00 152210 51,0440 $0.0000  $1,713,235,020 $525,397,884 $1,748,300.540 £30,755.231 81, {28,543 5348470

€ 2020-21 856 00 15230 s1.0s00 $0.0000  51,673,88%,153 $%26,187,894 81,717,£52,387 £€30,785 231 £1,.127.885 $348.470

7 2021.22 235.00 152310 $1.0400 00000 §1,521,542283 $£25,397,084 51,683,248 450 $530.785.231 51105, 145 5348 470

8 2832.23 &53.00 1.823.10 §1.0208 50.0000  51.8501,428853 §£45,337,884 £1,645,899,705 5£830,755,221 §1,080,625 §328478

§ 202324 £55.00 182340 51.0408 50.0000  31,568,288,3¢3 $526,357,85¢4 §1,608,766.230 8530,755,231 51,054,288 $328470

{2 2022.28 85,00 452310 51,0400 $0.0000  51,%12,05057% $526,387,882 51,562813,70¢ §530,755,231 $1,0626343 35470

1 2025.26 866.00 1.523.10 51.0200 $0.0000  51,482.819,150 $1.462,818,150 51,516,407,312 $530,755,234 559%,605 $348,470

12 202827 £68.00 152310 $1.0400 $0.0000  $4,490353.343 £3,410,269,548 $1,487,178,487 51,457,176,487 $663,293 $853,283

k] 283728 BE6.00 152310 510200 50.0000  §1.284,827,248 51,354 837 34 §1,314.715,888 §1.414.710,626 $628,840 $a2g,840

14 202828 B56.00 1,£23.10 $1.0400 800000  51,255,298,817 51,256.25%.817 51,385,194,622 $4,288,19:8m2 $892.387 5892387

1€ 2028-30 £64.00 1,£23.10 $1.0400 §0.0000  $1.23:.628.028 81.214.648.029 $1.300.657, 154 33.300.857,154 $853,854 $853.958
2013-14 Tier It Yield: $47,65; AISD Yield: $59.87; Equalized Waealth; $495,000 per WADA
2014-18  Tier If Yield: $42.65; AISD Yinid: 561.86; Equalized Wealth: $504,000 per VVADA
2015-16 Tier B Yiedd: $47.65; AISD Yild: $82.11; Equalized Weshth: $564,000 per WADA
2016417 Tierli ieid: $47.65; AISD Yield: $§3.86; Equallznd Weaiths $504,000 per VIADA
2017-318  Tierdl Yield: $47.65; A1SD Yisld: $65.24; Equalized Weaith: $504,000 per WWADA

Van Vleck {5D and Maverick Tube App #284 7
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Tolde 2 - “Basellne Revenue Model” - Project Value Added with Ho Value Limitation

52728360

Ts2746.087

5234238

50 <B17,350 56,225,254

201516 56,778,128 $2,7071432 50 50 50 $350,392 -520,503 510,549,414

2018.17 $8,828,908 $838,653 S0 50 s SEEE,500 S$171485  -5128,882 510,452,834

2017-18 S15.232,128 $280.874 si S0 83,183,041 51,703,308 $28850  -8332,232 §$14,236.88%

4 201813 516,047,058 5290674 $0 50 -58680,523  §1,737.40% 50  -$4B3,150  §6,80%#8%
H 2015.20 515,755,457 $290,902 §0 5@ -55EEIEIE 51,705,834 80 -54B3,983 58415582
6 2020-2% 515439,602 5280878 24 $0  -B8,3§4723  S1,E71638 50 -3470,508 58,578,584
7 023.22 515,005,142 $261.357 st 50 -38,033,109 1634384 50 8486720 58,532,128
8 2022-23 §18,727,253 8281813 §0 50 57686807 51,5335 L -2 2% K $8,485,522
§ 202324 $14,330,224 5242,344 54 50 57,214,688 51551828 S0 5225043 58433182
10 2024-28 313,505,301 $233.255 50 S0 -56817,078  §1,5053518 T80 .B407.4B4 5BIVEE42
i1 2028.23 513,452,563 529334 By 50 -35483£22  s1458500 §0  -5388,734 58,320,081
12 202%6.27 §12,570,118 5293635 0 50 5602840 §1,4D5267 S0 -5385,8%8 30288181
13 2027.28 512458518 5284014 B §0 .55 558288  51,345988% 80 -§347,854 38,188,394
i 2028-25 $11,921,163 §294,204 Hy 50 55067888  §1,280,700 S0 3325696 86,112,227
15 2028-30 §11,384218 5294,384 50 §0 5283434 51229314 S0 -5202.418  $8.032.053

Tabis 3 - "Value Limitation Revenue Madel* - Project Value Added with Value Limit

s

 Preveard 201443

e

512,167

£234235

. StafeAld  :Recaptir
. From

§4748560  S2,7. 50 517, £8.225,355
1 2015-16 $8.778,178  52,707.132 50 50 S6 57A355¢ §350,32  -S20,100 510,540,414
2 2015-17 S882B500  $838,553 £0 56 50 5355500 S174455  .5120,882 510,482,982
3 201718 $4,80,923 5290978 50 50 .51,048228 $524,124 $BS77T 5102211 84514456
2 2018-18 $4,8:0023  $2,628312 80 50 500 ssani2e S236,880 517,037 58.247.181
5 2019.20 52,840,921  $2,826.212 50 50 50 se3seze 5285859 517,427 58,247,194
5 2020-2¢ 54,840,023 52628312 50 ) 80 5I2a 24 $260,880 517,127 $8247,181
7 2021.22 $2,8:0923 52623312 50 50 S0 5524124 5289859 .S17.427  §8.247,181
3 2022.23 SIE40521 52828312 50 50 80 5EZ4,124 $268958  B17.937  SB247,181
g 2023-24 54840923 §2.629,312 50 50 50 S528,42¢ S269950 517027 S8.287.181
10 202425 54,848,923 52,620,312 50 50 50 8524124 S268858 817927 $8237,181
1 202626 S13,452,863  52561,208 50 30 S0 $1,456,500 5750,157 597,535 $18.272,851
12 202527 S12870.118 5203838 50 $0 55043820 1402367 50 -3330,898  $8.25%,184
13 202728 S12,459518  S288014 50 50 .S5568280  §1,3:8984 S0 5327684 $8,186,394
1 2023.28 511221483 5294204 50 56 -55037.969 56,238,700 $0 0 -53256%3 58,112,427
15 2029-30  S11.354218 5254352 50 50 .SEE43A44 51228114 50 3302419 58.032,063

Table 4 - "Baseline Revenue Modal” Lesz "Value Limitation Model”

T 2ies

To
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12 202528 50 §2,367.783 50 S0 55293822 s0 £750,147 £321,188 s
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14 2027.28 50 50 50 - 0 50 0 §0 50
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i T - = R R A

Van Vleck 15D and Maverick Tube App #284




Jiqmw

7" Schoo! Finatica Solutions, ULC

a0k ‘ §1.040 $0 §0 £0
1 2016-18 §220,8650,000 5220,850,000 L 1040 52294760 52234740 £0 50 50 0
2 201817 S441,850,000 5243 8£0,000 $0 51,040 82813550 54813860 50 50 38 1Y
3 2017.18 $1,184,300,000 310,000,000 §1,18+,200,000 51.030 512,520720 £402.000 512,8,720 50 $12.3§8720 -89,723239 52583481

L4 2018-13 $1,228,545608 510000000 51218545608 £1.040 K12,776878 £103,000 512672874 ££2,000 $12,724574 5658274 512,033,604
& 201920 SLAGG.E37,128  $10,000,000 51,1B8892,126 $1.030  §12.347,108 $104,000 $12.343,105 552,000 $12,335,106 -5358,481  E12025518
[ 2020-21 $1LI62.451,258  S10,000,000 51,152,491.259 £1.020 512,088,803 §104,000 511,985,508 552,000 £12,032.80¢ -5323,383  R1L,708518
? w2422 $1,125,134,474 510,000,000  $1,115,143,47¢ S1.040 511,701,503 504,000 511,557,503 SE2,640 §11,6$9,503 S8BT S113545E8
B 2032-23 51,085001,06% 510,000,008 S{UT5H3L05% §1.030 511,284,323 $104,000 311,180,323 $52,080 $11.333.323 ~8238,331 510,991,392

-3 2023.2¢ §1,031,858,428 510,000,000 S1,031,888,%€3 §1.030 810,835,328 £104,000 510,731,328 $52,000 $10,783,328 -$185,881 510,556,337
10 202425 §995.052681 510,000,000  S8AGAS288% 51,040 $10,354.788 £104,000 $10.260,788 §52,000 SIWN2TEE 5132321 510,170,467
4] 202826 5845,421 256 845,431,258 50 51.030 55,832,701  §B.H42781 5 5838,720 $6,335,720 50 §6,333,720
12 2028-27 SBY3SG1558 5893,561,658 50 4040 3297201 9297204 S0 50 50 s0 §0
13 2027.28 $8238,438,351 5838,439,451 50 51040 RE7IBTII0 S8 T0TID 50 50 50 S0 50
13 2028-28 S7TH,801,52) §776,901,82) 50 SL.040 BB,130830 56110880 $0 §t 50 50 50
18 2028-30 $718.250,13% 5718.250,135 kY SHOs0 57463801 57,469,601 $0 58 §0 50 30

$144,268.605 SE1,181,254 583,078,551  $8.700,720 588,779,271 -S11.5290%6 587 852.285

Tax Credit for Vakse Cvet Limatin First 2 Years Year i Year 2 taax Credits
$2,190,760  §4,509,960 $6,700,720
Credits Eamed £, 700,720
Cratits Paid 85, 700,720
Excess Credits Unpaid 1]
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Matagorda County

Papulation
® Total county population in 2010 for Matagorda County: 37,128 , up 0.6 percent from 2009, State population increased 1.8 percent
in the same time period,

m Matagorda County was the slate's 80th largest county in population in 2010 and the 138 th fastest growing county from 2009 to
2010.

R Matagorda County's population in 2008 was 47.1 percent Anglo (above the state average of 46.7 percent), 11.3 percent African-
American {below the state average of 11.3 percent) and 37.9 percent Hispanic (above the state average of 36.9 percent).

= 2009 population of the largest cities and places in Matagorda County:
Bay City: 17,672 Palacios: 5,034

Economy and Income

Employment
u September 2011 total employment In Matagorda County: 16,051, down 0.7 percent from Seplember 2010. State total employment
increased 0.9 percent during the same period.
{October 2011 employment data will be availabie November 18, 2011).

® September 2011 Matagorda County unemployment rate: 12.0 percent, up from 11.5 percent in September 2010, The statewide
unemployment rate for September 2011 was 8.5 percent, up from 8.2 percent in September 2010,

| September 2011 unemployment rate in the city of;

{Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
city unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates).
Inicome

m Matagorda County's ranking in per capita personal income in 2009: 170th with an average per capita income of $30,409, up 1.7
percent from 2008, Statewide average per caplfa personal income was $38,609 in 2009, down 3.1 percent from 2008.

Industry
= Agricultural cash values in Malagorda County averaged $145.34 million annually from 2007 to 2010. County total agricuitural

values in 2010 were down 4.4 percent frorm 2009. Major agriculiure related commeodities in Matagorda County during 2010 included:

= Hay * Rice » Sorghum » Other Beef = Nursery

B 2011 oil and gas production in Matagorda Counly: 222,917.0 barrels of oil and 16.3 million Mcf of gas. In September 2011, there
were 103 producing oil wells and 244 producing gas wells.

Taxes

Sales Tax - Taxable Sales

{County and city taxable sales data for 1st quarter 2011 is currently targeted for release in mid-September 2011).
Quarterly (September 2010 through December 2010)
= Taxable sales in Matagorda County during the fourth quarter 2010; $58.96 million, up 9.8 percent from the same quarter in 2009,
® Taxable sales during the fourth quarter 2010 in the cily of:
Bay City: $42.60 million, up 4.6 percent from the same quarier in 2009.
Palacios: $3.82 million, up 10.6 percent from the same quarter in 2000,
Taxable Sales through the end of 4th quarter 2010 (January 2010 through December 30, 2010)

m Taxable sales in Matagorda County through the fourth quarter of 2010: $225,33 million, up 0.6 percent from the same period in 2008,

= Taxable sales through the fourth quarter of 2010 in the city of:
Bay City: $163.96 million, down 2.5 percent from the same period in 2009,
Palacios: $14.76 million, up 4.6 percent from the same period in 2009.
Annual (2010)
M Taxable sales in Matagorda County during 2010: $225.33 million, up 0.6 percent from 2009,

® Matagorda Counly sent an estimated $14.08 million (or 0.08 percent of Texas’ taxable sales) in state sales taxes to the state
treasury in 2010.

w Taxable sales during 2010 in the city of:

Bay City: $163.96 million, down 2.5 percent from 2009,
Palaclos: $14.76 million, up 4.6 percent from 2009.
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Sales Tax — Local Sales Tax Allocations

(The refease date for sales tax allocations to cities for the sales activity month of September 2011 is currently scheduled for
November 9, 2011.)

Monthly
m Statewide payments based on the sales activity month of August 2011: $505.22 million, up 13.9 percent from August 2010.

® Payments to all cities in Matagorda County based on the sales aclivily month of August 2011: $425,657.18, up 8.2 percent from
August 2010.

m Payment based on the sales activity month of August 2011 to the city of:
Bay City: $372,628.18, up 9.1 percent from August 2010.
Palacios: $53,029.00, up 2.8 percent from August 2010.
Fiscal Year

= Statewide payments based on sales activity months from September 2010 through August 2011: $6.08 billion, up 8.0 percent from
the same period in 2010,

® Payments to all cities in Matagorda County based an sales activity months from September 2010 through August 2011: $5.02
million, up 9.4 percent from fiscal 2010,

= Payments based on sales activity months from September 2010 through August 2011 to the cily of:
Bay City: $4.42 million, up 8.7 percent from fiscal 2010.
Palacios: $589,538.92, up 14.9 percent from fiscal 2010.
January 2011 through August 2017 (Sales Activity Year-To-Date)

» Statewide payments based on sales activity months through August 2011; $3.89 billion, up 8.3 percent from the same period in
2010,

wm Payments to all cities in Matagorda County based on sales activity months through August 2011; $3.37 miflion, up 10.6 percent
from the same periad in 2010,

# Payments based on sales activity months through August 2011 to the city of:
Bay City: $2.87 million, up 9.9 percen! from the same period in 2010,
Palacios: $403,222,38, up 16.7 percent from the same period in 2010.
12 months ending in August 2011

= Statewide payments based on sales activity in the 12 months ending in August 2011: $6.08 billion, up 8.0 percent from the previous
12-month period.

m Payments to all cities in Matagorda County based on sales activily in the 12 months ending in August 2011: $5.02 million, up 8.4
percent from the previous 12-month period.

n Paymenls based on sales activity in the 12 months ending in August 2011 o the city of:
Bay City: $4.42 million, up 8.7 percent fram the previous 12-month period.
Palacios: $599,538.92, up 14.9 percent from the previous 12-month period.
u City Calendar Year-To-Date (RJ 2011) )

# Payment to the cities from January 2011 through October 2011:
Bay City: $3.73 million, up 9.4 percent from the same period in 2010.
Palaclos: $505,349.50, up 17.6 percent from the same period in 2010.
Annual (2010}
¥ Statewide payments based on sales activily months in 2010: $5.77 billion, up 3.3 percent from 2009.
# Payments {o all cities in Matagorda County based on sales activity months in 2010: $4.70 million, down 2.3 percent from 2008,
® Payment based on sales activity months in 2010 to the city of:

Bay City: $4.16 million, down 3.5 percent from 2009.
Palacios: $541,935.06, up 7.9 percent from 2009.

Property Tax

% As of January 2008, property values in Matagorda County: $5.43 billion, up 2.6 percent from January 2008 values. The property tax
base per person in Matagorda County is $146,763, above the statewide average of $85,809. About 9.7 percent of the property tax
base is derived from oil, gas and minerals.

State Expenditures

& Matagorda County's ranking in state expenditures by county in fiscal year 2010: 93rd, State expenditures in the county for FY2010:
$114.44 million, down 0.1 percent from FY2009,

B |y Matagorda County, 156 state agencies provide a total of 100 jobs and $1.04 million In annualized wages (as of 1st quarter 2011).

™ o~ orna aa x T .
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 Major state agencies in the county (as of first quarter 2011):

* Department of Transportation =« Department of Family and Protective Services

* Parks & Wildlife Department = Health & Human Services Commission
* Department of Public Safety
Higher Edueation
® Community colleges in Matagorda County fall 2010 enrollment:
« None,

B Matagorda County is in the service area of the follawing:

* Wharton County Junior College with a fall 2010 enroliment of 6,922 . Counties in the service area include:
Austin County
Colorado County
Fort Bend County
Jackson County
Matagorda County
Wharton County

® [nstitutions of higher education in Matagorda County fall 2010 enroliment:
* None,

School Districts

® Matagorda County had 5 school districts with 22 schools and 7,180 students in the 2009-10 schoo! year.

(Statewide, the average teacher salary in school year 2009-10 was $48,263. The percentage of students, statewide,
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.)

» Bay City ISD had 3,792 students in the 2009-10 school year. The average teacher salary was $43,854. The
percentage of students mesting the 2010 TAKS passing standard for all tests was 69 percent.

* Matagorda ISD had 99 students in the 2009-10 school year. The average teacher salary was $43,891. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 73 percent.

= Palacios ISD had 1,508 students in the 2009-10 school year. The average teacher salary was $50,902. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 79 percent.

* Tidehaven ISD had 808 students in the 2008-10 school year, The average teacher salary was $43,297. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 70 percent.

= Van Vieck 1SD had 973 students in the 2008-10 schoo! year. The average teacher salary was $47,081. The
percentage of studenis meeting the 2010 TAKS passing standard for all tests was 80 percent.
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS §
COUNTY OF MATAGORDA §

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES is executed and
delivered by and between the VAN VLECK INDEPENDENT SCHOOL DISTRICT,
hereinafter referred to as the “District”, a lawfully created independent school district within the
State of Texas operating under and subject to the Texas Education Code, and MAVERICK
TUBE CORPORATION DBA TENARIS USA, Texas Taxpayer Identification Number
14314557662, and its successors and assigns, hereinafter referred to as the “Applicant.” The
Applicant and the District are each hereinafter sometimes referred to individually as a “Party”
and collectively as the “Parties.” Certain capitalized and other terms used in this Agreement shall
have the meanings ascribed to them in Section 1.3.

RECITALS

WHEREAS, on or about March 27, 2013 the Superintendent of Schools of the District,
acting as agent of the Board of Trustees of the District (the “Board of Trustees™), received from
Applicant an Application for Appraised Value Limitation on Qualified Property, pursuant to
Chapter 313 of the Texas Tax Code; and,

WHEREAS, on April 15, 2013, the Board of Trustees authorized the Superintendent to
accept, on behalf of the District, the Application from Applicant, and on April 15, 2013, the
Superintendent acknowledged receipt of a completed Application and the requisite application
fee as established by the District pursuant to Texas Tax Code § 313.025(a)(1) and District Policy
CCG (LOCAL); and,

WHEREAS, the Application was delivered to the office of the Texas Comptroller of
Public Accounts (hereinafter referred to as the “Comptroller”) for review pursuant to Texas Tax
Code § 313.025(d); and,

WHEREAS, pursuant to Comptroller’s Rule § 9.1054, the Application was delivered for
review to the Matagorda County Appraisal District (the “Appraisal District”); and,

WHEREAS, pursuant to Comptroller’s Rule § 9.1055(b)(3), on May 9, 2013, the
Comptroller issued written notice to the District and Applicant that the Application was
complete; and,

WHEREAS, the Comptroller reviewed the Application pursuant to Texas Tax Code
§ 313.025(d), and on July 30, 2013, the Comptroller’s Office, via letter, recommended that the
Application be approved; and,

WHEREAS, the Comptroller conducted an economic impact evaluation pursuant to
Chapter 313 of the Texas Tax Code; and,
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WHEREAS, the Board of Trustees has reviewed the economic impact evaluation
pursuant to Texas Tax Code § 313.026 and has carefully considered the Comptroller’s positive
recommendation for the project; and,

WHEREAS, on May 26, 2013, the Texas Legislature, 83rd Regular Session, passed
House Bill 3390, Section 23 of which provides that an agreement under Texas Tax Code Chapter
313 which is entered into on or after January 1, 2013, pursuant to an application filed under
Chapter 313 before the January 1, 2014 effective date of House Bill 3390, may condition
eligibility for a limitation on appraised value on compliance with the provisions of House Bill
3390 relating to the creation of new jobs; and

WHEREAS, Texas Tax Code §§ 313.0276 and 313.051(d), as amended by House Bill
3390, each relate to the creation of new jobs; and

WHEREAS, House Bill 3390 amends § 313.051(b) to (i) require a property owner to
create at least 10 new qualifying jobs in order to be eligible for value limitation in a school
district to which Subchapter C of Chapter 313, Texas Tax Code applies, and (ii) eliminate the
requirement that 80 percent of all new jobs created must be qualifying jobs; and

WHEREAS, Subchapter C of Chapter 313, Texas Tax Code applies to the District; and

WHEREAS, House Bill 3390 adds § 313.0276 to impose a penalty on a property owner
for failure to satisfy the qualifying jobs requirements of Chapter 313, as amended by House Bill
3390; and

WHEREAS, pursuant to Comptroller guidance, the Parties agree that they may amend

this Agreement after January 1, 2014, to condition eligibility for a limitation on appraised value
on compliance with the provisions of House Bill 3390 relating to the creation of new jobs; and

WHEREAS, on November 18, 2013 the Board of Trustees held a meeting to consider
action on the Application; and,

WHEREAS, on November 18, 2013, the Board of Trustees made factual findings
pursuant to Texas Tax Code § 313.025(f), including, but not limited to findings that: (i) the
information in the Application is true and correct; (ii) this Agreement is in the best interest of the
District and the State of Texas; (iii) the Applicant is eligible for the limitation on appraised value
of the Applicant’s Qualified Property; and, (iv) each criterion referenced in Texas Tax Code
§ 313.025(e) has been met; and,

WHEREAS, on November 18, 2013, the Board of Trustees determined that the
Limitation on Appraised Value requested by Applicant, as defined in Section 2.6, below, is
consistent with the minimum values set out by Texas Tax Code, §§ 313.022(b) and 313.052, as
such Limitation on Appraised Value was computed as of the date of this Agreement; and,

WHEREAS, on November 1, 2013, the District received written notification. pursuant to
Comptroller’s Rule § 9.1055(e)(2)(A) that the Comptroller reviewed this Agreement, and
reaffirmed the recommendation previously made on July 30, 2013 that the Application be
approved; and,

Agreement for Limitation on Appraised Value

Between Van Vleck ISD and Maverick Tube Corporation
dba Tenaris USA Page 3 of 36 November 18,2013




WHEREAS, on November 18, 2013, the Board of Trustees approved the form of this
Agreement for a limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the Board President and Secretary of the Board of Trustees to
execute and deliver such Agreement to the Applicant;

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLE 1
AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS

Section 1.1  Authority

This Agreement is executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code §§ 313.027
and 313.051.

Section 1.2  Term of the Agreement

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. :

The period beginning with the Commencement Date and ending on December 31, 2016 is
referred to herein as the “Qualifying Time Period.” For the avoidance of doubt, the Limitation
on Appraised Value described in Section 2.6 shall not begin until January 1, 2017 and shall not
apply during the Qualifying Time Period.

Unless sooner terminated as provided herein, the Limitation on Appraised Value shall
terminate on December 31, 2024. Except as otherwise provided herein, this Agreement will
terminate in full on the Final Termination Date. The termination of this Agreement shall not
(i) release any obligations, liabilities, rights and remedies arising out of any breach of, or failure
to comply with, this Agreement occurring prior to such termination, or (ii) affect the right of a
Party to enforce the payment of any amount, including any Tax Credit, to which such Party was
entitled before such termination or to which such Party became entitled as a result of an event
that occurred before such termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below, and set forth opposite each such Tax Year are the corresponding year in
the term of this Agreement, the date of the Appraised Value determination for such Tax Year,
and a summary description of certain provisions of this Agreement corresponding to such Tax
Year (it being understood and agreed that such summary descriptions are for reference purposes
only, and shall not affect in any way the meaning or interpretation of this Agreement):
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Full Tax Date of School | Tax | Summary Description of Provisions
Year Appraised Year Year
of Value
"Agreement | Determination
Partial Year | January 1,2014 | 2014-15 | 2014 | Start of Qualifying Time Period
(Commence beginning with Commencement Date.
ment Date No limitation on value.
through
December
31, 2014)

1 January 1, 2015 | 2015-16 | 2015 | Qualifying Time Period. No limitation
on value. Possible tax credit in future
years.

2 January 1,2016 | 2016-17 | 2016 | Qualifying Time Period. No limitation
on value. Possible tax credit in future
years.

3 January 1, 2017 | 2017-18 | 2017 | $ 10 million property value limitation.

4 January 1, 2018 | 2018-19 | 2018 | $ 10 million property value limitation.
Possible tax credit due to Applicant.

5 January 1,2019 | 2019-20 | 2019 | $ 10 million property value limitation.
' Possible tax credit due to Applicant.

6 January 1, 2010 | 2020-21 | 2020 | $ 10 million property value limitation.
Possible tax credit due to Applicant.

7 January 1,2021 | 2021-22 | 2021 | $ 10 million property value limitation.
Possible tax credit due to Applicant.

8 January 1,2022 | 2022-23 | 2022 | $ 10 million property value limitation.
Possible tax credit due to Applicant.

9 January 1, 2023 | 2023-24 | 2023 | $ 10 million property value limitation.
Possible tax credit due to Applicant.

10 January 1, 2024 | 2024-25 | 2024 | $ 10 million property value limitation.
Possible tax credit due to Applicant.

11 January 1, 2025 | 2025-26 | 2025 | No tax limitation. Possible tax credit
due to Applicant. Applicant obligated
to Maintain Viable Presence if no early
termination.
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Full Tax Date of School Tax Summary Description of Provisions

Year Appraised Year Year
of Value
Agreement | Determination
12 January 1, 2026 | 2026-27 | 2026 | No tax limitation. Possible tax credit

due to Applicant. Applicant obligated
to Maintain Viable Presence if no early
termination.

13 January 1,2027 | 2027-28 | 2027 | No tax limitation. Possible tax credit
due to Applicant. Applicant obligated
to Maintain Viable Presence if no early
termination.

Section 1.3  Definitions

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning, to-wit:

“4et’”” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended as it existed on the date of this Agreement.

“Affiliate” of any specified person or entity means any other person or entity which,
directly or indirectly, through one or more intermediaries, controls, or is controlled by, or is
under direct or indirect common control with such specified person or entity. For purposes of this
definition “control” when used with respect to any person or entity means (i) the ownership,
directly or indirectly, or fifty percent (50%) or more of the voting securities of such person or
entity, or (ii) the right to direct the management or operations of such person or entity, directly or
indirectly, whether through the ownership (directly or indirectly) of securities, by contract or
otherwise.

“Affiliated Group” means a group of one or more entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one or more of
the member entities.

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 8.3.

“Annual Limif” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Texas Tax Code § 313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be calculated, pursuant to
Texas Education Code § 42.005, by multiplying the District’s average daily attendance for that
year times $100, or any larger amount allowed by Texas Tax Code § 313.027(i), if such limit
amount is increased for any future year of this Agreement.

“dpplicable School Finance Law” means Chapters 41 and 42 of the Texas Education
Code, the Texas Economic Development Act (Chapter 313 of the Texas Tax Code), Chapter 403,
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Subchapter M, of the Texas Government Code applicable to the District, and the Constitution
and general laws of the State applicable to the independent school districts of the State, including
specifically, the applicable rules and regulations of the agencies of the State having jurisdiction
over any matters relating to the public school systems and school districts of the State, and
judicial decisions construing or interpreting any of the above. The term also includes any
amendments or successor statutes that may be adopted in the future that could impact or alter the
calculation of the Applicant’s ad valorem tax obligation to the District, either with or without the
limitation of property values made pursuant to this Agreement.

“Application” means the Original Application for Appraised Value Limitation on
Qualified Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the
District by the Applicant on or about March 27, 2013, which has been certified by the
Comptroller’s office to collectively constitute a complete final Application as of the date of May
9, 2013. The term includes all forms required by the Comptroller, the schedules attached thereto,
and all other documentation submitted by Applicant for the purpose of obtaining this Agreement
with the District. The term also includes all amendments and supplements thereto submitted by
Applicant.

“Application _Date” shall mean May 9, 2013, the date on which, pursuant to
Comptroller’s Rule § 9.1055(b)(3), the Comptroller issued written notice to the District and
Applicant that the Application was complete.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Commencement Date” means January 2, 2014, the date upon which the Parties agree
that the Qualifying Time Period shall begin. This Agreement provides for a deferral of the
commencement of the Qualifying Time Period pursuant to Tax Code § 313.027(h).

“Comptroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth at Chapter 34 Texas Administrative Code, Chapter 9, Subchapter D, together with any
court or administrative decisions interpreting same.

“County” means Matagorda County, Texas.

“District” or “School District” means the Van Vleck Independent School District, being a
duly authorized and operating independent school district in the State, having the power to levy,
assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the Act
applies. The term also includes any successor independent school district or other successor
governmental authority having the power to levy and collect ad valorem taxes for school
purposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means December 31, 2027, except for any final payment
obligations hereunder.

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property, or the Applicant’s Qualified
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Investment, or any upstream, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (c) the action, judgment or decree of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained
this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
transport electricity from the Applicant’s facilities; or (e) any other cause (except financial),
whether similar or dissimilar, over which the Applicant has no reasonable control and which
forbids or prevents performance.

“Land” shall have the meaning assigned to such term in Section 2.2.

“Maintain Viable Presence” means after the development and construction of the project
. described in the Application and in the description of the Applicant’s Qualified
Investment/Qualified Property as set forth in Section 2.3, below, (i) the operation over the term
of this Agreement of the facility or facilities for which the tax limitation is granted, as the same
may from time to time be expanded, upgraded, improved, modified, changed, remodeled,
repaired, restored, reconstructed, reconfigured, and/or reengineered; (i) the maintenance of at
least the number of New Jobs required by Chapter 313 of the Texas Tax Code from the time they
are created until the Final Termination Date; and (iii) the maintenance of at least the number of
Qualifying Jobs set forth in the Application from the time they are created until the Final
Termination Date.

“Maintenance_and Operations Revenue” or “M&Q Revenue” means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
tax pursuant to Texas Education Code § 45.002 and Article VII § 3 of the Texas Constitution,
plus (ii) all State revenues to which the District is or may be entitled under Chapter 42 of the
Texas Education Code or any other statutory provision as well as any amendment or successor
statute to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“New Jobs” means “new jobs” as defined by Comptroller’s Rule § 9.1051(14)(C).
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“Oualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, and applying any specific requirements for rural school districts imposed by
Subchapter C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Oualifying Jobs” means New Jobs created by Applicant which meet the requirements of
Texas Tax Code §§ 313.021(3) and 313.051(b).

“Oualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of this Agreement, and applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the
Comptroller’s Rules.

“State” means the State of Texas.

“Tax Credi” means the tax credit, either to be paid by the District to the Applicant, or to
be applied against any taxes that the District imposes on the Applicant’s Qualified Property, as
computed under the provisions of Subchapter D of the Act, and rules adopted by the Comptroller
and/or the Texas Education Agency, provided that the Applicant complies with the requirements
under such provisions, including the timely filing of a completed application under Texas Tax
Code § 313.103 and the duly adopted administrative rules relating thereto.

| “Tax Y. eaf” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313, Texas
Tax Code, together with any court or administrative decisions interpreting same.

ARTICLE I

PROPERTY DESCRIPTION .
Section 2.1  Location Within a Qualified Reinvestment or Enterprise Zone

The Applicant’s Qualified Property and Qualified Investment will be located within an
area designated as a reinvestment zone under Chapter 312 of the Texas Tax Code. The legal
description of the reinvestment zone is attached to this Agreement as Exhibit 1 and is
incorporated herein by reference for all purposes.

Section 2.2  Location of Qualified Property and Qualified Investment

Applicant’s Qualified Property will include and be located on, and Applicant’s Qualified
Investment will be located on, Land described in the legal description that is attached to this
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Agreement as Exhibit 2 and is incorporated herein by reference for all purposes. The Parties
agree that the boundaries of the Land may not be materially changed from the configuration
described in Exhibit 2 without each Party’s express authorization.

Section 2.3  Description of Qualified Investment and Qualified Property

The Qualified Investment and/or Qualified Property that is subject to the Limitation on
Appraised Value is described in Exhibit 3, which is attached hereto and incorporated herein by
reference for all purposes. The Applicant’s Qualified Investment shall be that property described
in Exhibit 3 that is placed in service under the terms of the Application during the Qualifying
Time Period. The Applicant’s Qualified Property shall be all property described in Exhibit 3,
including, but not limited to, the Applicant’s Qualified Investment, which: (1) is owned by the
Applicant; (2) is first placed in service after the Application Date; and (3) is used in connection
with the activities described in the Application. Property which is not specifically described in
Exhibit 3 shall not be considered by the District or the Appraisal District to be part of the
Applicant’s Qualified Investment or the Applicant’s Qualified Property for purposes of this
Agreement, unless pursuant to Texas Tax Code § 313.027(e) and Section 8.3 of this Agreement,
the Board of Trustees, by official action, provides that such other property is a part of the
Applicant’s Qualified Property for purposes of this Agreement.

Property owned by the Applicant which is not described on Exhibit 3 may not be
considered to be Qualified Property unless the Applicant:

1) submits to the District and the Comptroller a written request to add such
property to this Agreement, which request shall include a specific
description of the additional property to which the Applicant requests that
the Limitation on Appraised Value apply;

(ii)  notifies the District and the Comptroller of any other changes to the
information that was provided in the Application approved by the District;
and,

(iii)  provides any additional information reasonably requested by the District
or the Comptroller that is necessary to re-evaluate the economic impact
analysis for the new or changed conditions.

Section 2.4  Applicant’s Obligations to Provide Current Inventory of Qualified
Property

At the end of the Qualifying Time Period, or at any other time when there is a material
change in the Applicant’s Qualified Property located on the Land, or upon a reasonable request
by the District, the Comptroller, or the Appraisal District, the Applicant shall provide to the
District, the Comptroller, and the Appraisal District a specific and detailed description of the
tangible personal property, buildings, or permanent, nonremovable building components
(including any affixed to or incorporated into real property) comprising the Applicant’s Qualified
Property to which the Limitation on Appraised Value applies, including maps or surveys of
sufficient detail and description to locate all such described property within the boundaries of the
real property which is subject to this Agreement.
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Section 2.5  Qualifying Use

Applicant will use the Applicant’s Qualified Investment and Applicant’s Qualified
Property described above in Section 2.3 as a manufacturing facility. As such, such property will
qualify for a Limitation on Appraised Value under Texas Tax Code § 313.024(b)(1).

Section 2.6  Limitation on Appraised Value

So long as the Applicant makes a Qualified Investment in the amount of Ten Million
Dollars ($10,000,000.00), or greater, during the Qualifying Time Period, and unless this
Agreement has been terminated as provided herein before such Tax Year, for each of the
following eight (8) Tax Years—2017, 2018, 2019, 2020, 2021, 2022, 2023 and 2024-—the
Appraised Value of the Applicant’s Qualified Property for the District’s maintenance and
operations ad valorem tax purposes shall not exceed the lesser of:

1) the Market Value of the Applicant’s Qualified Property; or
(i)  Ten Million Dollars ($10,000,000.00).

This “Limitation on Appraised Value” is based on the limitation amount for the category that
applies to the District on the effective date of this Agreement, as set out by Texas Tax Code
§ 313.052.

ARTICLE 11T
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES

Section 3.1 Intent of the Parties

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in accordance with the provisions of Texas Tax Code
§ 313.027(f)(1), be compensated by the Applicant for any loss that the District incurs in its
Maintenance and Operations Revenue as a result of, or on account of, the Parties’ entering into
this Agreement. Such compensation shall be independent of, and in addition to, all such other
payments as are set forth in Article IIT and Article IV. Subject only to the limitations contained in
this Agreement (including Section 5.1), it is the intent of the Parties that the risk of any negative
financial consequence to the District as a result of Applicant’s location of Applicant’s Qualified
Investment and Applicant’s Qualified Property in the District and the Parties’ entering into this
Agreement will be borne by the Applicant and not by the District, and paid by the Applicant to
the District in addition to any and all payments due under Article IV.

Section 3.2  Calculating the Amount of Loss of Revenues by the District

Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by the Applicant
to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on
account of, this Agreement for each year during the term of this Agreement (the “Revenue
Protection Amount”) shall be determined in compliance with the Applicable School Finance Law
in effect for such year and according to the following formula:
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The Revenue Protection Amount owed by the Applicant to the District means the
Original M&O Revenue minus the New M&O Revenue;

Where:
@

(i1)

“Original M&O Revenue” means the total State and local Maintenance &
Operations Revenue that the District would have received for the school
year under the Applicable School Finance Law had this Agreement not
been entered into by the Parties and the Applicant’s Qualified Property
and/or the Applicant’s Qualified Investment been subject to the ad
valorem maintenance and operations tax actually levied for the applicable
year.

“New M&O Revenue” means the total State and local Maintenance &
Operations Revenue that the District actually received for such school
year, after all adjustments have been made to such Maintenance and
Operations Revenue because of any portion of this Agreement.

In making the calculations required by this Section 3.2:

(M)

(ii)

(i)

(iv)

V)

Section 3.3

The Taxable Value of property for each school year will be determined
under the Applicable School Finance Law.

For purposes of this calculation, the tax collection rate on the Applicant’s
Qualified Property and/or the Applicant’s Qualified Investment will be
presumed to be one hundred percent (100%).

If, for any year of this Agreement, the difference between the Original
M&O Revenue and the New M&O Revenue as calculated under this
Section 3.2 results in a negative number, the negative number will be
considered to be zero.

All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2, Subsection ii of this Agreement will reflect
the Limitation on Appraised Value for such year.

All calculations made under this Section 3.2 shall be made by a
methodology which isolates the full M&O Revenue impact caused by this
Agreement. The Applicant shall not be responsible to reimburse the
District for other revenue losses created by other agreements, or any other
factors not contained in this Agreement.

Compensation for Loss of Other Revenues

In addition to the amounts determined pursuant to Section 3.2 above, the Applicant, on an
annual basis, shall also indemnify and reimburse the District for the following:
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i) to the extent provided in Section 6.3, all non-reimbursed costs incurred by
the District in paying or otherwise crediting to the account of the
Applicant, any applicable tax credit to which the Applicant may be
entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code,
and for which the District does not receive reimbursement from the State
pursuant to Texas Education Code § 42.2515, or other similar or successor
statute;

(ii)  all non-reimbursed costs, certified by the District’s external auditor to
have been incurred by the District for extraordinary education-related
expenses related to the Applicant’s Qualified Investment that are not
directly funded in state aid formulas, including expenses for the purchase
of portable classrooms and the hiring of additional personnel to
accommodate a temporary increase in student enrollment attributable to
the Applicant’s Qualified Investment; and,

(iii)  any other loss of District revenues which are, or may be, attributable to the
payment by the Applicant to or on behalf of any other third party
beneficiary.

Section 3.4  Calculations to Be Made by Third Party

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party”) jointly approved each year by the District and the Applicant. If the
Parties cannot agree on the Third Party, then the Third Party shall be selected by the mediator
provided in Section 7.9 of this Agreement.

Section 3.5 Data Used for Calculations

The calculations for payments under this Agreement shall be initially based upon the
valuations placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Appraisal District in its annual certified tax rolls submitted to the District
pursuant to Texas Tax Code §26.01 on or about July 25 of each year of this Agreement.
Immediately upon receipt of the valuation information by the District, the District shall submit
the valuation information to the Third Party selected under Section 3.4. The certified tax roll data
shall form the basis of the calculation of any and all amounts due under this Agreement. All
other data utilized by the Third Party to make the calculations contemplated by this Agreement
shall be based upon the best available current estimates. The data utilized by the Third Party
shall be adjusted from time to time by the Third Party to reflect actual amounts, subsequent
adjustments by the Appraisal District to the District’s certified tax rolls or any other changes in
student counts, tax collections, or other data.

Section 3.6  Delivery of Calculations

On or before November 1 of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2, 3.3, Article IV, and/or
Section 5.1 of this Agreement in sufficient detail to allow the Parties to understand the manner in
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which the calculations were made. The Third Party shall simultaneously submit his, her or its
invoice for fees for services rendered to the Parties, if any fees are being claimed. Upon
reasonable prior notice, the employees and agents of the Applicant shall have access, at all
reasonable times, to the Third Party’s offices, personnel, books, records, and correspondence
pertaining to the calculation and fee for the purpose of verification. The Third Party shall
maintain supporting data consistent with generally accepted accounting practices, and the
employees and agents of the Applicant shall have the right to reproduce and retain for purpose of
audit, any of these documents. The Third Party shall preserve all documents pertaining to the
calculation and fee for a period of five (5) years after payment. The Applicant shall not be liable
for any of the Third Party’s costs resulting from an audit of the Third Party’s books, records,
correspondence, or work papers pertaining to the calculations contemplated by this Agreement or
the fee paid by the Applicant to the Third Party pursuant to Section 3.7, if such fee is timely paid.

Section 3.7 Payment by Applicant

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 next following the tax levy for each year for which
this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the
Third Party for all calculations under this Agreement under Section 3.6, above, plus any
reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or
financial consultants for the preparation and filing of any financial reports, disclosures, or tax
credit or other reimbursement applications filed with or sent to the State of Texas which are, or
may be required under the terms or because of the execution of this Agreement. For no Tax Year
during the term of this Agreement shall the Applicant be responsible for the payment of any
expenses under this Section 3.7 and Section 3.6, above, in excess of Ten Thousand Dollars
($10,000.00).

Section 3.8  Resolution of Disputes

Should the Applicant disagree with the certification prepared pursuant to Section 3.6, the
Applicant may appeal the findings, in writing, to the Third Party within thirty (30) days of
receipt of the certification. Within thirty (30) days of receipt of the Applicant’s appeal, the Third
Party will issue, in writing, a final determination of the certification containing the calculations.
Thereafter, the Applicant may appeal the final determination of certification containing the
calculations to the District’s Board of Trustees, in writing, within thirty (30) days of the final
determination of certification containing the calculations.

Section 3.9  Effect of Property Value Appeal or Other Adjustment

If at the time the Third Party selected under Section 3.4 makes its calculations under this
Agreement, the Applicant has appealed any matter relating to the valuations placed by the
Appraisal District on the Applicant’s Qualified Property, and such appeal remains unresolved,
the Third Party shall base its calculations upon the values placed upon the Applicant’s Qualified
Propetty by the Appraisal District.

If as a result of an appraisal appeal or for any other reason, the Taxable Value of the
Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is changed, once the
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determination of the new Taxable Value becomes final, the Parties shall immediately notify the
Third Party who shall immediately issue new calculations for the applicable year or years using
the new Taxable Value. In the event the new calculations result in a change in any amount paid
or payable by the Applicant under this Agreement, the Party from whom the adjustment is
payable shall remit such amounts to the other Party within thirty (30) days of the receipt of the
new calculations from the Third Party.

Section 3.10 Effect of Statutory Changes

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District will receive less Maintenance and Operations Revenue, or, if applicable, will
be required to increase its payment of funds to the State, because of its participation in this
Agreement, the Applicant shall make payments to the District, up to the Revenue Protection
Amount limit set forth in Section 5.1, that are necessary to offset any negative impact on the
District as a result of its participation in this Agreement. Such calculation shall take into account
any adjustments to the Revenue Protection Amount calculated for the current fiscal year that
should be made in order to reflect the actual impact on the District.

ARTICLE 1V
SUPPLEMENTAL PAYMENTS

Section 4.1  Supplemental Payments

In addition to undertaking the responsibility for the payment of all of the amounts set
forth under Article ITI, and as further consideration for the execution of this Agreement by the
District, the Applicant shall also be responsible for the “Supplemental Payments” set forth in this
Article IV.

6 Amounts Exclusive of Indemnity Amounts

It is the express intent of the Parties that the Applicant’s obligation to make
Supplemental Payments under this Article IV is separate and independent of the
obligation of the Applicant to pay the amounts described in Asticle III; provided,
however, that all payments under Articles III and IV are subject to the limitations
contained in Section 5.1.

(ii)  Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the Parties that any Supplemental Payments made to or
on behalf of the District by the Applicant, under this Article IV, shall not exceed
the limit imposed by the provisions of Texas Tax Code § 313.027(i), as such limit
is allowed or required to be increased by the Legislature in a future year of this
Agreement.
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(iii)  Explicit Identification of Payments to District

The Applicant shall not be responsible to the District or to any other person or
persons in any form for the payment or transfer of money or any other thing of
value in recognition of, anticipation of, or consideration for this Agreement made
pursuant to Chapter 313, Texas Tax Code, unless it is explicitly set forth in this
Agreement.

Section 4.2  Stipulated Supplemental Payment Amount - Subject to Annual Limit

On or before January 31, 2015 (the payment due date for Tax Year 2014), and continuing
thereafter on or before the January 31 of each of the thirteen (13) years thereafter (i.e., through
January 31, 2028, the payment due date for Tax Year 2027), the Applicant shall make a
Supplemental Payment to the District in an amount equal to the greater of the following:

) the Annual Limit; or,

(i)  to the extent permitted by then-current law, the Applicant’s “Stipulated
Supplemental Payment Amount” as defined in Section 4.3.

Section 4.3  Annual Calculation of Stipulated Supplemental Payment Amount

The Parties agree that for each Tax Year described in Section 4.2, the Applicant’s
Stipulated Supplemental Payment Amount will be calculated in accordance with the following
formula: '

The Taxable Value of the Applicant’s Qualified Property for such Tax Year had
this Agreement not been entered into by the Parties (i.c., the Taxable Value of the
Applicant’s Qualified Property used for the District’s interest and sinking fund tax
purposes for such Tax Year);

Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
purposes for such Tax Year);

Multiplied by,
The District’s maintenance and operations tax rate for such Tax Year;
Plus,
Any Tax Credit received by the Applicant with respect to such Tax Year;
Minus,
Any amounts previously pdid to the District under Article IIT;
Multiplied by,
The number 0.4
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Minus,

Any amounts previously paid to the District under Sections 4.2 and 4.3 with
respect to such Tax Year.

If, for any Tax Year during the term of this Agreement the payment of the Applicant’s
Stipulated Supplemental Payment Amount, calculated under Sections 4.2 and 4.3, above, for
such Tax Year, exceeds the Annual Limit for that Tax Year, the difference between the
Applicant’s Stipulated Supplemental Payment Amount so calculated and the Annual Limit for
such Tax Year, shall be carried forward from year-to-year into subsequent Tax Years during the
term of this Agreement, and to the extent not limited by the Annual Limit in any subsequent Tax
Year during the term of this Agreement, shall be paid to the District.

Any of the Applicant’s Stipulated Supplemental Payment Amount, which cannot be paid
to the District prior to the end of Tax Year Thirteen (Tax Year 2027), because such payment
would exceed the Annual Limit, will be deemed to have been cancelled by operation of law, and
the Applicant shall have no further obligation with respect thereto.

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party described in Section 3.4, above, shall adjust the Applicant’s Stipulated
Supplemental Payment Amount calculation to reflect such changes in the data.

Section 4.4  Procedures for Supplemental Payment Calculations

1) All calculations required by this Article IV shall be made by the Third
Party selected pursuant to Section 3.4.

(i)  The calculations made by the Third Party shall be made at the same time
and on the same schedule as the calculations made pursuant to Section 3.6.

(iiiy  The payment of all amounts due under this Article shall be made at the
time set forth in Section 3.7.

Section 4.5  District’s Option to Designate Successor Beneficiary

At any time during this Agreement, the Board of Trustees may, subject to the written
consent of the Applicant and so long as such decision does not result in additional costs to the
Applicant under this Agreement, direct that the Applicant’s payments under this Article IV be
made to the District’s educational foundation or to a similar entity. Such foundation or entity
may only use such funds received under this Article IV to support the educational mission of the
District and its students. The required consent needed from the Applicant to designate the
Applicant’s payments to a successor beneficiary shall not be unreasonably withheld.

Any designation of such a foundation or entity must be made by recorded vote of the
Board of Trustees at a properly posted public meeting of the board of Trustees. Any such
designation will become effective after such public vote and the delivery of notice of said vote to
the Applicant in conformance with the provisions of Section 8.1, below. Such designation may
be rescinded by the Board of Trustees, by Board action, at any time, and any such rescission will
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become effective after delivery of notice of such action to the Applicant in conformance with the
provisions of Section 8.1.

ARTICLE V

ANNUAL LIMITATION OF PAYMENTS BY APPLICANT
Section 5.1 Annual Limitation After First Three Years

Notwithstanding anything contained in this Agreement to the contrary, and with respect
only to Tax Years 2017 through 2024 inclusive, in no event shall (i) the sum of the maintenance
and operations ad valorem taxes paid by the Applicant to the District for such Tax Year, plus the
sum of all payments otherwise due from the Applicant to the District under Articles III and IV
with respect to such Tax Year, exceed (ii) the amount of the maintenance and operations ad
valorem taxes that the Applicant would have paid to the District for such Tax Year (determined
by using the District’s actual maintenance and operations tax rate for such Tax Year) if the
Parties had not entered into this Agreement. The calculation and comparison of the amounts
described in clauses (i) and (ii) of the preceding sentence shall be included in all calculations
made pursuant to Sections 3.4 and 3.6, and in the event the sum of the amounts described in said
clause (i) exceeds the amount described in said clause (ii), then the payments otherwise due from
the Applicant to the District under Articles III and IV shall be reduced until such excess is
eliminated.

Section 5.2  Option to Cancel Agreement

In the event that any payment otherwise due from the Applicant to the District under
Article III and/or Article IV with respect to a Tax Year is subject to reduction in accordance with
the provisions of Section 5.1 above, then the Applicant shall have the option to terminate this
Agreement. The Applicant may exercise such option to cancel this Agreement by notifying the
District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred. In addition to the foregoing, in the event the Applicant determines that it
will not commence or complete construction of the Applicant’s Qualified Investment, the
Applicant shall have the option, during the Qualifying Time Period, to terminate this Agreement
by notifying the District in writing of its exercise of such option. Any termination of this
Agreement under the immediately preceding sentence shall be effective immediately prior to the
beginning of the Tax Year immediately following the Tax Year during which such notification is
delivered to the District. Upon any termination this Agreement under this Section 5.2, this
Agreement shall terminate and be of no further force or effect; provided, however, that the
Parties’ respective rights and obligations under this Agreement with respect to the Tax Year or
Tax Years (as the case may be) through and including the Tax Year during which such
notification is delivered to the District, shall not be impaired or modified as a result of such
termination and shall survive such termination unless and until satisfied and discharged.
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ARTICLE VI

TAX CREDITS
Section 6.1  Applicant’s Entitlement to Tax Credits

The Applicant shall be entitled to Tax Credits from the District under and in accordance
with the provisions of Subchapter D of the Act and the Comptroller’s Rules, provided that the
Applicant complies with the requirements under such provisions, including the filing of a
completed application under Section 313.103 of the Texas Tax Code and the Comptroller’s
Rules.

Section 6.2  District’s Obligations with Respect to Tax Credits

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with their obligations under Subchapter D of the Act and the Comptroller’s Rules,
including, but not limited to, such obligations set forth in Section 313.104 of the Texas Tax
Code, and the Comptroller’s Rules and/or the Texas Education Agency’s rules.

Section 6.3 Compensation for Loss of Tax Credit Protection Revenues

If after the Applicant has actually received the benefit of a Tax Credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code § 42.2515 or
other similar or successor statute with respect to all or any portion of such Tax Credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such Tax Credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice, and such payment shall be subject to the same
provisions for late payment as are set forth in Section 7.4 and 7.5. If the District receives aid
from the State for all or any portion of a Tax Credit with respect to which the Applicant has
made a payment to the District under this Section 6.3, then the District shall pay to the Applicant
the amount of such aid within thirty (30) calendar days after the District’s receipt thereof.

ARTICLE VII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 7.1  Data Requests

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party”), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party
is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
Comptroller, and/or the Appraisal District to have access to the Applicant’s Qualified Property
and/or business records, in accordance with Texas Tax Code § 22.07, during the term of this
Agreement, in order to inspect the project to determine compliance with the terms hereof or as
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necessary to properly appraise the Taxable Value of the Applicant’s Qualified Property and any
other tangible property on the premises. All inspections will be made at a mutually agreeable
time after the giving of not less than forty-eight (48) hours prior written notice, and will be
conducted in such a manner so as not to unreasonably interfere with either the construction or
operation of the Applicant’s Qualified Property. All inspections may be accompanied by one or
more representatives of the Applicant, and shall be conducted in accordance with the Applicant’s
safety, security, and operational standards. Notwithstanding the foregoing, nothing contained in
this Agreement shall require the Applicant to provide the District, the Comptroller, or the
respective Appraisal District with any technical or business information that is private personnel
data, proprietary, a trade secret or confidential in nature, or subject to a confidentiality agreement
with any third party.

Section 7.2  Reports to Other Governmental Agencies

The Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation, including but not limited to the annual report or
certifications that may be required to be submitted by the Applicant to the Comptroller under the
provisions or Texas Tax Code § 313.032. The Applicant shall forward a copy of all such required
reports or certifications to the District contemporaneously with the filing thereof. The obligation
to make all such required filings shall be a material obligation under this Agreement.

Section 7.3  Applicant’s Obligation to Maintain Viable Presence
By entering into this Agreement, the Applicant warrants that:
(1) it will abide by all of the terms of this Agreement;

(i) it will Maintain Viable Presence in the District through the Final
Termination Date; provided, however, that notwithstanding anything
contained in this Agreement to the contrary, the Applicant shall not be in
breach of this Agreement, and shall not be subject to any liability for
failure to Maintain Viable Presence, to the extent such failure is caused by
Force Majeure, provided the Applicant makes commercially reasonable
efforts to remedy the cause of such Force Majeure; and,

(iii) it will meet minimum eligibility requirements under Tax Code, Chapter
313 through the Final Termination Date.

Section 7.4  Consequences of Early Termination or Material Breach by Applicant

In the event that the Applicant terminates this Agreement without the consent of the
District, except as provided in Section 5.2, or in the event that the Applicant commits a Material
Breach, after the notice and cure period provided by Section 7.8 and any dispute resolution
conducted pursuant to Section 7.9, then the District shall be entitled to the recapture of all ad
valorem tax revenue lost as a result of this Agreement together with the payment of penalty and
interest, as calculated in accordance with Section 7.5, on that recaptured ad valorem tax revenue.
Applicant shall satisfy this recapture obligation by making a payment of liquidated damages, as
prescribed by Comptroller’s Rule § 9.1054(h)(11)(A), equal to the sum of the amounts derived
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by applying the calculations below to each Tax Year with respect to which Applicant received a
Limitation on Appraised Value:

The Market Value of Applicant’s Qualified Property for such Tax Year;

Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement;

Multiplied by,
The District’s maintenance and operations tax rate for such Tax Year;

Plus,

Penalties and interest on the amount derived under the preceding calculations for
such Tax Year, calculated in accordance with Section 7.5.

Minus,

Any amounts previously paid to the District under Article III or Article IV with
respect to such Tax Year.

Upon payment of such liquidated damages, Applicant’s obligations under this Agreement shall
be deemed fully satisfied, and such payment shall constitute the District’s sole remedy.

Section 7.5  Calculation of Penalty and Interest

For purposes of Section 7.4, the District shall calculate penalty or interest for a Tax Year
in accordance with the methodology set forth in Chapter 33 of the Texas Tax Code, as if the
amount calculated for such Tax Year had become due and payable on February 1 of the calendar
year following such Tax Year. Penalties on said amounts shall be calculated in accordance with
the methodology set forth in Texas Tax Code § 33.01(a), or its successor statute. Interest on said
amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code
§ 33.01(c), or its successor statute.

Section 7.6  Material Breach of Agreement

The Applicant shall be in “Material Breach” of this Agreement if it commits one or more
of the following acts or omissions:

1) Applicant is determined to have made inaccurate material representations
of fact in the submission of its Application.

(ii))  Applicant fails to Maintain Viable Presence in the District, as required by
Section 7.3 of this Agreement, through the Final Termination Date.

(iti)  Applicant fails to make any payment required under Articles III or IV of
this Agreement on or before its due date.

(iv)  Applicant fails to create and maintain at least the number of New Jobs and
Qualifying Jobs required by Texas Tax Code, Chapter 313.

Agreement for Limitation on Appraised Value
Between Van Vleck ISD and Maverick Tube Corporation
dba Tenaris USA Page 21 of 36 November 18, 2013




(v)  Applicant fails to create and maintain at least the number of Qualifying
Jobs to which Applicant committed in the Application no later than the
last day of the tax year specified in the Application.

(vi)  Applicant makes any payments to the District or to any other person or
persons in any form for the payment or transfer of money or any other
thing of value in recognition of, anticipation of, or consideration for this
Agreement, in excess of the amounts set forth in Articles III and IV,
above. Voluntary donations made by the Applicant to the District after the
date of execution of this Agreement, and not mandated by this Agreement
or made in recognition of consideration for this Agreement are not barred
by this provision.

(vii)  Applicant fails to comply in any material respect with any other term of
this Agreement, or Applicant fails to meet its obligations under the
~ applicable Comptroller’s Rules, and under the Act.

Section 7.7  Limited Statutory Cure of Material Breach

In accordance with the provisions of Texas Tax Code § 313.0275, for any full Tax Year
with respect to which Applicant received a Limitation on Appraised Value, the Applicant may
cure a Material Breach of this Agreement described in Sections 7.6(iv) or (v), above, without the
termination of the remaining term of this Agreement. In order to cure any such non-compliance
with Sections 7.6(iv) or (v) for such Tax Year, the Applicant may make the liquidated damages
payment required by Texas Tax Code § 313.0275(b), in accordance with the provisions of Texas
Tax Code § 313.0275(c). Such payment shall be calculated by applying the calculations set forth
in Section 7.4 with respect to such Tax Year.

Section 7.8  Determination of Material Breach and Termination of Agreement

Prior to making a determination under Section 7.6 that the Applicant is in Material
Breach of this Agreement, the District shall provide the Applicant with a written notice of the
facts which it believes have caused the Material Breach of this Agreement, and if cure is
possible, the cure proposed by the District. After receipt of the notice, the Applicant shall be
given ninety (90) days to present any facts or arguments to the Board of Trustees showing that a
Material Breach of this Agreement has not occurred and/or that it has cured or undertaken to cure
any such Material Breach.

If the Board of Trustees is not satisfied with such response and/or that such Material
Breach has been cured, then the Board of Trustees shall, after reasonable notice to the Applicant,
conduct a hearing called and held for the purpose of determining whether such Material Breach
has occurred and, if so, whether such Material Breach has been cured. At any such hearing, the
Applicant shall have the opportunity, together with their counsel, to be heard before the Board of
Trustees. At the hearing, the Board of Trustees shall make findings as to whether or not a
Material Breach of this Agreement has occurred, the date such Material Breach occurred, if any,
and whether or not any such Material Breach has been cured. In the event that the Board of
Trustees determines that such a Material Breach has occurred and has not been cured, it shall
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also terminate the Agreement and determine the amount of recaptured taxes under Section 7.4
and the amount of any penalty and/or interest under Section 7.5 that are owed to the District.

After making its determination regarding any alleged Material Breach, the Board of
Trustees shall cause the Applicant to be notified in writing of its determination (a “Determination
of Breach and Notice of Contract Termination”).

Section 7.9  Dispute Resolution

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, the Applicant shall have ninety (90) days in which
either to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute
by written notice to the District, in which case the District and the Applicant shall be required to
make a good faith effort to resolve, without resort to litigation and within ninety (90) days after
the Applicant’s receipt of notice of the Board of Trustee’s Determination of Breach and Notice
of Contract Termination under Section 7.8, such dispute through mediation with a mutually
agreeable mediator and at a mutually convenient time and place for the mediation. If the Parties
are unable to agree on a mediator, a mediator shall be selected by the senior state district court
judge then presiding in Matagorda County, Texas. The Parties agree to sign a document that
designates the mediator and the mediation will be governed by the provisions of Chapter 154 of
the Texas Civil Practice and Remedies Code and such other rules as the mediator shall prescribe.
With respect to such mediation, (i) the District shall bear one-half of such mediator’s fees and
expenses and the Applicant shall bear one-half of such mediator’s fees and expenses, and (ii)
otherwise each Party shall bear all of its costs and expenses (including attorneys’ fees) incurred
in connection with such mediation. The ninety (90) day period prescribed above for disputing a
Determination of Breach and Notice of Contract Termination shall toll, and shall not be
considered for any purpose as continuing to run, during the mediation.

In the event that any mediation is not successful in resolving the dispute, either the
District or the Applicant may seek a judicial declaration of their respective rights and duties
under this Agreement or otherwise, in any judicial proceeding, assert any rights or defenses, or
seek any remedy in law or in equity, against the other Party with respect to any claim relating to
any breach, default, or nonperformance of any covenant, agreement or undertaking made by a
Party pursuant to this Agreement. Any such action shall be initiated in District Court in
Matagorda County, Texas, and the ninety (90) day period prescribed above for disputing a
Determination of Breach and Notice of Contract Termination shall toll, and shall not be
considered for any purpose as continuing to run, until a final decision has been entered and all
appeals have been exhausted.

If payment is not received before the expiration of such ninety (90) day period (taking
into account any tolling of such period), the District shall have the remedies for the collection of
the amounts determined under Section 7.8 as are set forth in Texas Tax Code Chapter 33,
Subchapters B and C, for the collection of delinquent taxes. In the event that the District
successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of attorney’s fees to the attorneys representing the District pursuant
to Texas Tax Code § 6.30, and a tax lien shall attach to the Applicant’s Qualified Property and
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the Applicant’s Qualified Investment pursuant to Texas Tax Code § 33.07 to secure payment of
such fees.

Section 7.10 Limitation of Other Damages

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, the District’s damages for such a default
shall under no circumstances exceed the amounts calculated under Sections 7.4 and 7.5 above.
The District’s sole right of equitable relief under this Agreement shall be its right to terminate
this Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or
under principles of equity.

Section 7.11 Binding on Successors

In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.

ARTICLE VIII

MISCELLANEOUS PROVISIONS
. Section 8.1 Information and Notices

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back” or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

Notices to the District shall be addressed to the District’s Authorized Representative as
follows:

John R. O’Brien, Superintendent

Van Vleck Independent School District
142 S. Fourth Street

Van Vleck, Texas 77482

Fax: (979) 245-1214

E-mail: jobrien@vvisd.org
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or at such other address or to such other facsimile transmission number and to the attention of
such other person as the District may designate by written notice to the Applicant.

Notices to the Applicant shall be addressed to:

Chris North

Tenaris USA

2200 W. Loop South

Suite 800

Houston, Texas 77027-3532

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the Applicant may designate by written notice to the District.

Section 8.2  Termination of Agreemeht

In the event that the Applicant fails to make a Qualified Investment in the amount of Ten
Million Dollars ($10,000,000.00), or greater, during the Qualifying Time Period, this Agreement
shall become null and void on the last day of the Qualifying Time Period.

Section 8.3 Amendments to Agreement; Waivers

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Parties. Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or a waiver of any other term, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicant’s
Qualified Investment and/or Applicant’s Qualified Property, additional or replacement Qualified
Property not specified in Exhibit 3, provided that the Applicant reports to the District, the
Comptroller, and the Appraisal District, in the same format, style, and presentation as the
Application, all relevant investment, value, and employment information that is related to the
additional or replacement property. Any amendment of this Agreement adding additional or
replacement Qualified Property pursuant to this Section 8.3 shall (1) require that all property
added by amendment be eligible property as defined by Tax Code, § 313.024; (2) clearly identify
the property, investment, and employment information added by amendment from the property,
investment, and employment information in the original Agreement; and (3) define minimum
eligibility requirements for the recipient of limited value. This Agreement may not be amended
to extend the value limitation time period beyond its eight year statutory term.

Section 8.4  Assignment

The Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment or collaterally assign the Agreement or any portion of this
Agreement to any party or entity providing financing to the Applicant or its Affiliate, provided
that the Applicant shall provide written notice of such assignment to the District. Upon such
assignment, the Applicant’s assignee will be liable to the District for outstanding taxes or other
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obligations arising under this Agreement with respect to the transferred or leased Qualified
Property and/or Qualified Investment. A recipient of limited value under Tax Code, Chapter 313
shall notify immediately the District, the Comptroller, and the Appraisal District in writing of
any change in address or other contact information for the owner of the property subject to the
limitation agreement for the purposes of Tax Code § 313.032. The assignee’s or its reporting
entity’s Texas Taxpayer Identification Number shall be included in the notification.

Section 8.5 Merger

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 8.6 Maintenance of County Appraisal District Records

When appraising the Applicant’s Qualified Property and the Applicant’s Qualified
investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 8.7 Governing Law

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in Matagorda County, Texas.

Section 8.8  Authority to Execute Agreement

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.9  Severability

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in a mutually acceptable manner so as to effect the original
intent of the Parties as closely as possible to the end that the transactions contemplated hereby
are fulfilled to the extent possible. As used in this Section 8.9, the term “Law” shall mean any
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applicable statute, law (including common law), ordinance, regulation, rule, ruling, order, writ,
injunction, decree or other official act of or by any federal, state or local government,
governmental department, commission, board, bureau, agency, regulatory authority,
instrumentality, or judicial or administrative body having jurisdiction over the matter or matters
in question.

Section 8.10 Payment of Expenses

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, (i) each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement, and (ii) in the event
of a dispute between the Parties in connection with this Agreement, the prevailing Party in the
resolution of any such dispute, whether by litigation or otherwise, shall be entitled to full
recovery of necessary and reasonable attorneys’ fees (including a reasonable hourly fee for in-
house legal counsel), costs and expenses incurred in connection therewith, including costs of
court, from the non-prevailing Party.

Section 8.11 Interpretation

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase “but not limited to.” Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 8.12 Execution of Counterparts

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 8.13 Accuracy of Representations Contained in Application

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. The Applicant warrants that all
material representation, information, and facts contained in the Application are true and correct.
The parties further agree that the Application and all the attachments thereto are included by
reference into this Agreement as if set forth herein in full.

In the event that the Board of Trustees makes a written determination that the Application
was either incomplete or inaccurate as to any material representation, information, or fact, then
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subject to the procedures required by Sections 7.8 and 7.9, this Agreement shall be invalid and
void except for the enforcement of the provisions required by Comptroller’s Rule
§ 9.1053(H(2)K).

Section 8.14 Publication of Documents

The Parties acknowledge that the District is required to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
submitted to the District; the approved and executed copy of this Agreement or any amendment
thereto; and each application requesting tax credits under Texas Tax Code § 313.103, as follows:

1) Within seven days of such document, the District shall submit a copy to
the Comptroller for publication on the Comptroller's Internet website.

(ii)  The District shall provide on its website a link to the location of those
documents posted on the Comptroller's website.

(iii)  This Section 8.14 does not require the publication of information that is
confidential under Texas Tax Code § 313.028.

Section 8.15 Amendment of Agreement and Application to Enact New Jobs .

Standards

This Agreement is entered into after January 1, 2013, pursuant to an application filed
under Chapter 313, Tax Code, before January 1, 2014. The parties agree that they may amend
this Agreement after January 1, 2014, to amend the contractual commitments in this agreement
related to new jobs as authorized by Section 23 of House Bill 3390 (83rd Regular).

(Signatures on following page.)
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IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple

originals on this 18" day of November, 2013

MAVERICK TUBE CORPORATION DBA VAN VLECK INDEPENDENT SCHOOL

e Y

Name: ( hvs N /‘\/9 vt

Title: 6}4‘0 Nt An svi'cg

12
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DISTRICT

By: /)7(97&9/ /dé@/(éi /%’ .

Name: Tonf Ku'cera, Jr. 4
Title: President

ATTEST: j E ,_
By: QL(L(LW (/k)

Name: J e@ie Austin
Title: Secyetary
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Exhikit1
Dieseription of Qualifisd Reimestrent Sons
The muakified seiepesiment zons was worsgied ow Bay 20, 3013, by action of the
Matgerds Covmty Commissionar's Court. The zone coutins the property end tact set foxh on
it fullowing pase.
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Line !:OUI'EE' 39-42 €  Length: 3205 56 Line chisse: S 69-35<33 w Length: 2683.48 =~ . y
h 135(”&79 DBG7 Y 7961115.2707 . North: 13493559 East § 2061444.4198
cafve Len s B02.R6 ‘ Radws 3015’65’ tine Conrse: N 3 52-06w Léﬁgth, 15.64 o :
alta: -2-14-51 ingens: 451149 ... North: 13938681, 023 East : 2D61435.0361
Chords g02..50 g T PP UL i ﬂﬁﬁgﬁ,}“ L ength: 1528.72 o
Course Int N _47-28-18 ® course_out: 5 49-43-09 E (drg. Course: S 29_24,27 E Lengt;h' 1?%3' 7 20600022642
%P Northi 13520437 3133 gast 1 2944153, 2032 NQI"t{l 13498134, E&St 1 28960007 . 4946
End North: 13305536, 239 £ast @ 2861712.3574 Li colrse; 5. 59-35-33 L tH: ‘3669, 73 o
tine courser R 40-16-51 E I.em_‘;t'h: 85.50 Ling Teg W Len g 669,73 ;
North: 13508620. 0949 Zazt : 2961774,101% . o North; 13498854 .8907 East_: 2036568.0858
carve Longtht 750,26 : Radigs: 77814,b9 Ling Course; N 35-28-22 W, Length: 3570.21 ,
&) nesllta- 1253708 Tangents 375 16 B " MNorth: 13495133, 6562 -East : 2955856.8677
Chord: 750,23 Ehrder N A1-13-22 € Line course; N,54-32-30 E Length: 515.58 ] B}
Caurso i § 404309 £ Gourse out: NATSO-06M  Lime coorenT 13485432, 74 aLen ohi 35Dy, 29360768270
mP Nort 13490378 G0SL " “East ; 2079179.0783 - North: 134934{, Sugre MOt SE3E 1 2956098, 1003
End Northi 13506193.3779, _Fast_; 2062268,4927 Ling Conpems N 534-37-03.% Léngthi 749.15 B
Lipe Course: S 47-26-47 E Lengths 2245.64 Lo 5t tf’l 7134’95 316, 6396 AR A e :
North: 13504674.6570 Thang 1 2963922.7319 : or 36,8506 East : 2956708.8858
Line Cwme N -1 E Length' 450,88, ot 3 tine Courss: N 3567—04, ¥ tength: 212,01 ]
se: 13505006.3 50.88.  up4z28. 1968 . Nurtl:t:__‘.‘!_3499822.'1159 e gast @ 2956003.0412
vine course; N 79-0-17 & *Longthy 78245 Hine o rh slgzégsis%sgssl’ength' Géé;?: 0559525026
Continned fo Column 42 tine course: W _35-32-35 W tength:, 301.8

Horth: 13500032.2196 East ; 29557770206

perimerar: 33300.D4 Area: 44,244,957.554 sq. ft. 1,015.724 ac
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Exhibit 2
Location of Qualified Investment/Qualified Property

All Qualified Investment and Qualified Property owned by the Applicant and located
within the boundaries of both the Van Vleck Independent School District and the reinvestment
zone described in Exhibit 1 will be included in and subjéet to this Agreement. Specifically, all
Qualified Investment and Qualified Property located in the sections of land deseribed on the
following page 1s included.

EXHIBIT CONTINUED ON NEXT PAGE
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The property jocated intheé 1 & G'N RR Co. Survay, Abstract 278, the M. Q'Connall Survey, Abstract
#476: the John Duncan Survey, Abistract 150; the John Duncan Survey, Abstract #i51; the W.J. Maynard
Suvey, Abstract #356;and the Tromas M. Duke Survey, Abstract #29, Matagorda County, Texas; said
paint of baginning being the north comer of that certain 23.04 acre tract lying adjacent to the south side of
Texas Highway #35 (this point also belng the most Northwesterly corner of the hereln described tract)
desoribad in that certain deed from Guajillo Tnvestments, L. L.C. to Liberman Broadcasting Of Houston,
Inc. dated Oclober 8, 2002 and recorded November 1, 2002 under file #027501 of the Matagorda County
Officlal Records. Sald metes and bounds descriptien for the perimeter of this tract is a8 follows:

Column #1 Cohmmn #2
parce] mamed 9
Nortn: 13505167, 0933 gask 1 2964057.1818
Norss ;35959 2;2196 East | 2953777 ‘O206 wine course: § 24~ 10+3% E Length« 37 .39
Ling cCowrse: N 41—02 £ rength: 1467.38 north: 13304854.815 ast 29650&8 4193
Northe 13500880,4528. st : 2056974,3626 curve Lﬂ"?‘*’ 401,07 Radjus; 2914,
tine c:aurse’ H 53 56-03 s Length: xmgori ! 5 200 Tangent: 200 8
crih: 135009040414 East ¢ 2857006,5963 Chord: 400.73 course: § 28-07-2L
Line z:uur co; M 54-37<02 £ Length! 612 73 Course Ind N 65—49-09 E Cotrse Outi S 57-56-09 W
Northi 13501258.8342 : 2957506.2562 RP Horth; 13506048.8226 Eagt.d S067747.5852
Litie covrse: | Bi-49=16 g Length 175 ss . End North; 13504501 3776 : 2965277.3158
sorth: 13501334.07 = 2057666.3117 Lime Ccourse; S 32-03-~51 E Lénptht '.919 51
Line Course: ;' 38 —31 5 Leng‘th 550 57 - i "m'ﬂ}' 13303722.1351 2965765 . 4548
North: 1350089 952 Fast @ 2058000, 6858 tine Course! A1~49-25 W rength: 3357 74 .
Line Course: N BO-11-39 E tength; 226,70 o ; Norch: 13501213, 9430 N 1 29B3326. 360K
) Rorth 13500328,8045 East : 2098232.0538 Line course: 5 15.43-38 E vengths 11’3 35
(ihe courser N 37-36-33 W Length: 633.93 s North: 13501111, G683 ¢ 29635631573
Nnrtg: 13501446.8426 East 3 2957832'.9737 Line Course: § 41.-55 -43 W Length: 534 21 .
curve  Length: 1201.26 _Radius: § o - .
Lo ey e T | o North: 135006027626 t : 2963105, 8159
chord: J:mg.,is ColrsE: N 43_3.; ~26 E Line Course: s 48-05-13 tengtht 1174.50. A
course Ini N 35-42-51 % Course outy S 47-78-18 vine € North: 1349’3%19 Y East i 2963060.5183
R iorth: 13306190 8617 Bav} 393441, B057 ne course: s A sy Sl 1 457
£ad North: .13502242.8837 Fast : 2958729,B046 in Ay 0.7237 East ; 2864D11.0973
wine course; N 42-31-42 E Length: 149.66 Line Cou rseh‘sl -3 ;‘330‘“ Length: 82,29 .
North: 13602353.1746 “Edst ; 2958830.968D Line Corober 8 3"'99 2 East : 2963933.9760
Line cuuf'se' N B5-4 -o-s E  Lengthr 201,41 T <ing U,f‘ﬁeﬁ 4 4-27 E Length 100 on . o
orth: 13507516, 7682 Fabt : 2058D48.4546 |4 topth: 39508 3118 : 2963968.8438
Line Course N 43-31-42 & LE gthe 3205.56 ‘ Line CBUrsE: ‘s 9-35-33 W Length: 2693 4B L
Norths 1350487908 East : 2061115.2707 e cohorthe 13498058, 1008 East : 2961444.4198
curve -Length: 5D2.86 radius: 23018, Line ccurse. §-52-06 W Lengths 15,684 =
7 Tppltar £2-14-51 Tangent: 491, I cxo e NOITRE 49358 . 6230 Eagt i, 2961435.0361
chord: 902,80 téu'r‘s"ez H 41.24_17 E idne Course: S B9-35-33 W Length- 1528.72 o
course Tn: R A7-28-18 yi  Course OUt: § 49-43-09. € pifie © North: 51349%45752 e 10E 7 2060002.2642
o Norch: 13370437.31L33 East T S04d153. 2032 ARe CoUrse S atia o7 W00 n0r.
End Horth: 13505556 2352 ¢ 7961712,3573 : A £ast | 29500074946
Line course; N _51 Length; 95'50 Lipe coursel & 69-35-33 W LEthha 3,569‘.733
North: 3965623, 0949 “Eist 1 7961774,1015 ; ‘Norti: 13396854.8907 East ; 2956568.0858
curve u‘.ﬂng 750.26 padius: 72814.69 Lne Coggﬁ%" ”ﬁi&%&?zs‘” Lengthi 1!5:'770{:21" 25955656.8677
tar 1=53-0 : nt: 375.16 x . i CBASTE 1 6568
D J50.29. T A gz e MTe ComLser Mook 322302 Length: SIS, 58
‘Gourse In: § 49-43-00 £ Coursd Dut: N 47.30-00 W Line  Colt ;‘E‘."Slg‘;igﬁ%g 5 ath: SoE | Lodaurhs B270
fp  Napth: 13490878 sozn East ! 2979179 783 4 e 3408 B 1% ﬁLens;ﬂ: : 36,51
end Hor(h‘ 13506193,3779 East 1 20622684827 Ling Qo L N 330 77 ; Edst i 2956098,1003
Line Course: 5 47-26-47 E Length: 2245.84 e i349ﬂ8503 5 SLength T - Bg!
Horths 13504&74,5970 £ast : 2963922,7319 3 orth: - B. 854 East & 2856708.B858-
Line Cour‘se. 3-38.51 E  Lengthi 450, BB Line course: N 35-37 7-04 w Length' 1212.01 .
urses N $8osone, 3553 East : 2064228.1968 ; Northt 13499877, 12 EAst 1 2956003.0412
Lime Course; N 79-04-17 E Length 742.45 Line Course: ¥ 54-53-21 W Lengxh- 6.7 o
— - L Horth: 13499786 593 East : 2955052.5026
Continued to Column #2 iine course} Z32-35 W Length: 301,87 . o
Horthi 135{50032 2196 East @ 2855777.0206

perimeter: 33300.04  Area: 44,244,957.854 sq. fr. L,015.724 ac
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Bxhibit 3
Description of Applicant’s Qualified Investment/Qualified Property

The Qualified Investment and Qualified Property shall be located on Highway 35 (7th
Street) between Showboat Rd. and Farm to Market 2540, as more particularly deseribed in
Exhbit 2.

The Qualified Investment and Qualified Property is intended fo include a seamless pipe
mill, as well as heat treatment and premium theeading facilities. The Qualified Investment and
Qualified Property will include an industial building of approximately 100,000 sqm. (1,076,391
sq. 1.}, as well as warehouses, shops, offices, and other buildings fotalling approximately 40,000
sqny. {430,556 sq. ft.). The proposed annual production capacity of the Qualified Investment and
Qualified Property will be 650,000 tons of pipeline.

A list of the sstimated costs (in millions of dollars) of the buildings and equipment that
will make up the Qualified Investment and Qualified Property is as follows:

Buildings Cost
Main building 165
Casing lines 64
Entrance stations 20
Training Center 10
Laboratories 11
Warehouses & Maintenance 20
Other 64

Total Buildings 354

Equipment
Rolling Mill & Furnace 300
Hest Treatment 126
Casing Line 1 109
Casing Line 2 109
Other 100

Between Van Vleck ISD and Maverick Tube Corporation
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Total Equipment 944
The following page contains a map of the location of proposed improvements.

EXHIBIT CONTINUED ON NEXT PAGE
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A | B C D | E I F | G H
1 ATTACHMENT E
2
3 Van Vleck ISD - Maverick Tube Corp dba Tenaris USATax Limitation Agreement
4 Findings of Fact
z .
6 | 11/18/2013
7 Finding Finding Finding Finding
8 8.m 8.n 8.0 8.9
9
10| Agreement  School Project M&O Project M&O Foundation Total
11 Year Year Value Tax Value Tax School {Lost) or
12 without without with with Program Gained
13 Limitation Limitation Limitation Limitation Taxes
14
15| Preyear1 2014-15 $0 $0 S0 S0 S0 $0
16 1 2015-16 $§ 235,650,000 $2,450,760 $ 235,650,000 $2,450,760 SO $0
17 2 2016-17 $ 473,650,000 $4,925,960 $ 473,650,000 $4,925,960 S0 $0
18 3 2017-18 $ 1,254,300,000 $13,044,720 $ 10,000,000 $104,000  ($3,523,360)  ($9,417,360)
19 4 2018-19 $ 1,288,698,759 $13,402,467 $ 10,000,000 $104,000 ($12,606,110) ($744,357)
20 5 2019-20 $ 1,255,201,341 $13,054,094 $ 10,000,000 $104,000 {$12,598,229) ($403,865)
21 6 2020-21 $ 1,218,921,663 $12,676,785 $ 10,000,000 $104,000 ($12,196,088) (%$428,697)
22 7 2021-22 $ 1,179,476,242 $12,266,553 $ 10,000,000 $104,000 ($11,886,287) ($328,266)
23 8 2022-23 $ 1,137,110,956 $11,825954 $ 10,000,000 $104,000 {$11,426,935) ($347,019)
24 9 2023-24 S 1,091,521,992 $11,351,829 $ 10,000,000 $104,000 ($11,060,374) ($239,455)
25 10 2024-25 $ 1,042,731,769 $10,844,410 $ 10,000,000 $104,000 ($10,540,068) ($252,342)
26 11 202526 $ 990,751,919 $10,303,820 $ 990,751,919 $10,303,820 S0 $0
27 12 2026-27 S 935,368,656 $9,727,834 S 935,368,656 $9,727,834 SO $0
28 13 2027-28 $ 876,756,119  $9,118,264 $ 876,756,119 $9,118,264 S0 $0
29 14 202829 $§ 814,966,914 $8,475656 S 814,966,914 58,475,656 S0 $0
30 15 2029-30 $ 749,894,105 $7,798,899 $ 749,894,105 $7,798,899 S0 $0
31 TOTAL $151,268,005 $53,633,192 ($12,161,361)
32
33| Agreement  School Project 1&S 1&S
34 Year Year Value Tax Tax
35 without Rate
36 Limitation
37
38| Preyear1 2013-14 i) 0.0000 S0
39 1 2014-15 §$ 12,242,500 0.0000 ]
40 2 201516 $ 113,480,000 0.0000 S0
41 3 2016-17 S 107,262,600 0.0000 S0
142 4 2017-18 S 101,386,600 0.0000 S0
43 5 2018-19 S 95,818,000 0.0000 $0
44 6 2019-20 §$ 90,555,300 0.0000 S0
45 7 202021 S 85,581,700 0.0000 S0
46 8 202122 § 80,881,300 0.0000 S0
47 9 2022-23 § 76,439,100 0.0000 S0
48 10 202324 S 72,241,000 0.0000 $0
49 11 202425 § 68,273,500 0.0000 S0
50 12 2025-26 S 64,524,000 0.0000 S0
51 13 2026-27 S 60,980,400 0.0000 ]
52 14 2027-28 S 57,631,500 0.0000 S0
53 15 2028-29 S 54,466,600 0.0000 S0
54 TOTAL $0




