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Board Findings of the Tuloso-Midway Independent School District

FINDINGS OF THE TULOSO-MIDWAY INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER TIHE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

M&G RESINS USA LLC

STATE OF TEXAS J

COUNTY OI' NUECES J

On the 18" day of November, 2013, a public meeting of the Boatrd of Trustees of the
Tuloso-Midway Independent School District was held. The meeting was duly posted in
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of M&G Resins USA LLC (M&G Resins) for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The Board of Trustees
solicited input into its deliberations on the Application from interested parties within the
District.  After hearing presentations from the District’s administrative staff, and from
consultants retained by the District to advise the Board in this matter, the Board of Trustees
of the Tuloso-Midway Independent School District makes the following findings with respect
to the application of M&G Resins, and the economic impact of that application:

On March 4, 2013, the Superintendent of Schools of the Tuloso-Midway Independent
School District, acting as agent of the Board of Trustees, and the Texas Comptroller of Public
Accounts recetved an Application from M&G Resins for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. A copy of the
Application is attached as Attachment A.

The Applicant, M&G Resins (Texas Taxpayer 1d. 32050101743), is an entity subject
to Chapter 171, Texas Tax Code, and is certified to be in good standing with the Texas
Comptroller of Public Accounts. See Attachment B.

The Board of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuvant to Texas Tax Code § 313.025(2)(1) and Iocal

District Policy.
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The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Nueces
County Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026, and a favorable recommendation was issued on June 26, 2013. A copy
of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused to
be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and the
Board of Trustees has carefully considered such evaluation. A copy of the economic impact
evaluation is attached to these findings as Attachment D.

The Board of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Tuloso-Midway
Independent School District. A copy of a report prepared by Moak, Casey & Associates, Inc.
is attached to these findings as Attachment E.

The Board of Ttrustees has confirmed that the taxable value of property in the Tuloso-
Midway Independent School District for the preceding tax year, as determined under
Subchapter M, Chapter 403, Government Code, is as stated in Attachment F.

After receipt of the Application, the District entered into negotiations with M&G
Resins , over the specific language to be included in the Agreement for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, including
appropriate revenue protection provisions for the District. The proposed Agreement is

attached to these findings as Attachment G.
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After review of the Comptroller’s recommendation, and in consideration of its own economic

impact study the Board finds:

Board Finding Number 1.

There is a strong relationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-term
economic growth plan of this State as described in the strategic plan for
economic development (ED Plan) submitted by the Texas Strategic
Economic Development Planning Commission under Section 481.033,
Texas Government Code.

The Texas Heonomic Development Plan focuses on attracting and developing industries
using technology. It also identifies opportunities for existing Texas industries. The plan
centers on promoting economic prospetity throughout Texas and the skilled workers that
the M&G USA and M&G Resins USA project tequires appeat to be in line with the focus
and themes of the plan. Texas identified manufacturing as one of six target clusters in the
Texas Cluster Initiative. The plan stresses the importance of technology in all sectors of

the manufacturing industry.

Board Finding Number 2.

The economic condition of Corpus Christi, Texas is in need of long-
term improvement, based on the state’s analysis of Nueces County data.

Based on information provided by the Comptroller’s Office that focused on the county level,
Nueces County is the 14™ largest county in the state in terms of population. Population growth
in Nueces County is showing modest growth; the population of Nueces County grew by 0.3
petcent between 2009 and 2010, while the state population grew by 1.8 petcent over the same

period.

September 2011 employment for Nueces County was up 2.7 percent from September 2010,
above the state’s 0.9 percent increase in total employment during the same period. The
unemployment rate in Nueces County was 7.8 percent in September 2011, lower than the state

average of 8.5 percent.
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Nueces County has a slightly lower per capita personal income than the state as a whole. In
terms of per capita income, Nueces County’s $37,162 in 2009 ranked 58" among the 254

counties in Texas, while the Texas average was $38,609 for the same period.

The local economy in Nueces County and particulatly the Corpus Christi area will benefit from
economic activity like that associated with the M&G Resins project. Major capital investments
like this project are beneficial to the community on a number of fronts, including direct and
indirect employment, expanded opportunities for existing businesses and increased local tax

bases.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$52,000 per year. The review of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Wotkforce Commission data—complies with the requirement that
qualifying jobs must pay 110 percent of the regional average
manufacturing wage. M&G Resins indicates that total employment will
be approximately 200 new jobs, of which all 160 will be qualifying jobs.

In support of Finding 3, the economic impact evaluation states:
After construction, the project will create 200 new jobs when fully
operational. 160 jobs will meet the criteria for qualifying jobs as specified in
Tax Code Section 313.021(3). According to the Texas Workforce
Commission (1'WC), the regional manufacturing wage for the Coastal Bend
Council of Governments Region, where Nueces County is located was
$46,489 in 2011. The annual average manufacturing wage for 2011-2012 for
Nueces County is $67,808. That same year, the county annual average wage
for all industries was $41,704. In addition to a salary of $52,000, each
qualifying position will receive benefits such as medical insurance (with the
company paying 80% of the healthcare premium for “employee only”
coverage), dental care assistance (provided either through a discount
program ot separate insurance product), vision cate assistance (provided
either through a discount program or a separate insurance product), life

insurance (a base benefit with the premium to be paid for by the company
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with clective options for additional coverage paid by the employee), qualified

401(k) retirement savings plan, paid holidays, and paid vacation time.

Board Finding Number 4,

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $4.7 million
on the basis of the goal of 160 new qualifying positions for the entire
M&G Resins ptoject.

In support of Finding 4, the economic impact evaluation states:
The project’s total investment is $751 million, tesulting in a relative level of investment

per qualifying job of $4.7 million.

Boatd Finding Number 5.

Subsequent economic effects on the local and regional tax bases will be
significant. In addition, the impact of the added infrastructure will be
significant to the region.

Table 1 depicts M&G USA and M&G Resins USA’s estimated economic impact to
T'exas. It depicts the direct, indirect and induced effects to employment and personal
income within the state. The Comptrollet’s office calculated the economic impact
based on 15 years of annual investment and employment levels using software from
Regional Fconomic Models, Inc. (REMI). The impact includes the construction

period and the operating petiod of the project.
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Table 1: Estimated Statewide Economic Impact of Investment and Employment in M&G
USA and M&G Resins USA

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2014 1200 1,170 | 2370 | $48,000,000 $84,000,000 | $132,000,000
2015 700 1,143 | 1843 | $30,500,000 $88,500,000 | $119,000,000
2016 204 677 881 | $10,168,000 $60,832,000 |  $71,000,000
2017 | 200 677 | 877 | $10,000,000 $62,000,000 | $72,000,000
2018 200 665 865 | $10,000,000 $64,000,000 $74,000,000
2019 200 665 865 | $10,000,000 $66,000,000 $76,000,000
2020 | 200 667 | 867 | $10,000,000 $69,000,000 | $79,000,000
2021 200 681 881 | $10,000,000 $73,000,000 $83,000,000
2022 200 691 891 | $10,000,000 $76,000,000 $86,000,000
2023 | 200 710 | 910 | $10,000,000 $82,000,000 | $92,000,000
2024 200 685 835 | $10,000,000 $82,000,000 $92,000,000
2025 200 695 895 | $10,000,000 $86,000,000 $96,000,000
2026 200 702 902 | $10,000,000 $91,000,000 | $101,000,000
2027 200 720 920 | $10,000,000 $96,000,000 | $106,000,000
2028 200 738 | 938 | $10,000,000 $102,000,000 | $112,000,000

Source: CPA, REMI, M&G USA and M&G Resins USA

November 18, 2013

The statewide average ad valorem tax base for school distticts in Texas was $1.74
billion in 2011-2012. T'uloso-Midway ISD’s ad valorem tax base in 2011-2012 was $1.7
billion. The statewide average wealth per WADA was estimated at $347,943 for fiscal
2011-2012. During that same year, Tuloso-Midway ISD’s estimated wealth per WADA
was $379,012. The impact on the facilities and finances of the district are presented in

Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district,
Nueces County, Delmar College District, Nueces County Emergency Services District
#1, and Nueces County Hospital District, with all property tax incentives sought being
granted using estimated market value from M&G USA and M&G Resins USA’s
application. M&G USA and M&G Resins USA has applied for a value limitation under
Chapter 313, Tax Code, and tax abatements with the county and the college district.
Table 3 illustrates the estimated tax impact of the M&G USA and M&G Resins USA

project on the region if all taxes are assessed.
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Table 2 Estimated Direct Ad Valorem Taxces with all property tax incentives sought
Tuloso-
Tulosn- Midway ISD Nucces
Midway ISD M&O and County Nueces
M&OQ and 1&S]|  I&S Tax DelMar |Emergency | County Estimated
Estimated Estimated Tuloso- Tuloso- Tax Levies |Levies (After| Nuecces College Services ITospital Total
Taxable Value |Taxable Value Midway ISD| Midway ISD |(Before Credit Credit County Tax | District Tax | District #1 |District Tax| Property
Year for 1& S for M&O I&S Levy | M&O Levy |  Credited) Credited) Levy Levy Tax Levy Levy Taxes
Tax Rate' 0.2636 1.0686 0.3510 0.2580 0.1000 0.1624
2014 $9.200,000] $9,200,000| 824,251 $98,311 $122,562 3122,562 S0 $0 $9,200] $14,943 $146,706
2015 $279,700,000  $279,700,000] $737289]  $2,988.874 $3,726,163 $3,726,163 S0 $0 $279,700] $454311 $4.460,175
2016 $711,995,000 $30,000,000) $1.876,819 $320,580 §2,197,399 $2,197,399 50 s0 $711,995| §1.156479 $4,065.873
2017 $690.915.0001 $30,000,000 $1.821,252] $320,580, $2,141,832 $1,760,647 §727,531 $534.774 $690015]  $1,122.239 $4,836,107
2018 $670,459,0001 $30,000,000 51,767,330 $320,580, $2,087910 81,706,725 3705991 $518.941 $670459]  $1,089,013 $4,691,130)
2019 $650,625,000 $30,000,000] $1,715,048) $320,580) $2,035,628 $1,654.443 $685,106 $503.590) $650,625]  $1,056,797 54,550,561
2020 $631,385,000 $30,000,000 $1.664.331 $320,580 $1,984.911 $1,603,726) 5664847 $488,698 $631385]  $1,025,546 54,414,201
2021 $612,719,000 $30,000,000 $1,615,127 $320.580 1,935,707 $1,554,522 $5645,191 $474.250 $612,719 $095227 54,281,910
2022 $594,610,000 $30,000,000 §1,567,392 $320.580 $1,887.972 $1,506,787 $626,123 $460233 $594,610 $965,813 $4,153,566
2023 $577.050,000 $30,000,000 $1,521,104 $320,580 $1,841,684 $1,460499 $607,632 $446,642 $577,050 $937.291 $4,029,114
2024 $560,012,000,  $560,012.000] $1,4%,192|  §5084.288 $7.460,480 $7460480] 81,965,637 §1,444 848 $560,012 $909,516]  $12,340,592
2025 $543.489,000)  $543.489,000] $1432,637|  $5807,723 $7,240,360 $7,240.360| 31,907,641 $1,402218 $543.489 $882,778]  $11,976487
2026 $527456,000  $527,456,000) $1,390374|  $5,636,395 $7,026,769| $7,026,769]  $1.851,365 $1,360,852 $527.456 $856,736]  $11,623,179
2027 $511.917,0000  $511,917,000] $1,349413|  $5470,345 $6,819,758 $6,819,758)  $1,796.824 §1,320,761 $511.917 $831497)  §11,280,757
2028 $496,837,000{  $496,837,000 $1,309.662|  $5,309,200 $0,618,863 $6,618863)  $1,743.893 $1,281,854 $496,837 $807.002]  $10,948449
Total §52,459,704(813,927,780| $10,237,662| $8,068,369|$13,105,290| $97,798,805
Assumes School Value Linitation and Tax Abatements with the County and College District,
Source: CPA, M&G USA and M&G Resins USA
ITax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Nucces
Tulose- County Nueces
Midway ISD Del Mar | Emergency | County Estimated
Estimated Estimated Tuloso- Tuloso- M&O and Nueces College Services Huspital Total
Taxable Value | Taxable Value Midway ISD| Midway ISD 1&8 Tax | County Tax | District Tax | District #1 |District Tax | Property
Year for 1&8§ for M&Q 1&S Levy | M&O Levy Levies Levy Levy Tax Levy Levy Taxes
Tax Rate' 0.2636 1.0686 0.3510 0,2580 0.1000 0.1624
2014 $9,200,000 $9,200,000 $24,251 $98,311 $122.562 $32.292 $23,736 39,200 $14,943 $202,734
2015 $279,700,000)  $279,700.000] $737289]  $2,988,874 $3,726,163 $981,744 §721.634 $279,700 $454311 56,163,553
2016 $711,995000{  $711.995,000 $1,876,819]  §7,008379 $9485,197  $2499,095 $1,836,968 $711.995]  §L156479]  $15,689,735
2017 $690.915,000]  $690.915,000 $1,821,252|  $7,383,118 $9,204.370]  $2425,105 $1,782,581 $690915[  $1,122239]  $15225210
2018 $670459.000]  $670,459,000 31,767,330 $7,164,525 $8,031,855]  $2,353.304 $1,729.804 5670459  $1,089,013|  §14.774,436
2019 $650,625,000]  $650,625,000] $1,715,048)  $6,952,579 $8,667,626|  $2,283.687 $1,678,632 5650625  $1.056,797]  $14,337368
2020 $631,385,000]  $631,385,000 $1,664,331 $6,746,980) $8411,311)  $2.216,155 $1,628,992 $631.385|  $1.025546]  §13913389
2021 $612.719,000]  $612,719,000 SLG615,127) 86,547,515 $8,162,643|  $2,150,638 $1,580,833 $612,719 $995227]  $13,502,060
2022 $594.610,000]  $594,610,000 S1,567.392] 56,354,002 $7.921,394|  $2,087.075 §1,534,112 $594,610 $965813]  $13,103.004
2023 $577,050,000]  $577,050,000 $1,521.104]  $6,166,356 $7,687460]  $2,025.440 $1,488,806] $577,050 8037291 $12,716,047
2024 $560,012,000]  $560,012.000 $1476,192]  $5984.288 $7.460480  $1,965,637 §1,444,848 $560,012 $909,616]  $12,340,592
2025 $543489,0000  $543.489.000) 51,432,637]  $5,807.723 $7.240,360]  $1,907,641 $1,402,218| $543,489 $882,778|  $11,976487
2026 $527456,0000  $527.456,000 $1,390,374|  $5,636,395 $7,026,769|  §1.851,365 $1,360,852 $527456 $856,736]  $11,623,179
2027 $511.917,0000  $511,917.000] $1.349413|  §5470,345 $6,819.758]  $1,796,824 §1,320,761 $511917 $831497|  S11,280.757
2028 $496.837.000  $496,837,000] $1.309,662  $5,309,200 $6,618,803]  $1,743,893 §1,281.854 $496.837 $807,002]  $10,048449
Total $107.486,812 (928,319,895 $20,816,634| $8,068,36%9|513,105,290(%177,797,000

Source: CPA, M&G USA and M&G Resins USA
"Tax Rate per $100 Valuation
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Board Finding Number 6.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with special
reference to revenues used for suppotting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $712 million to the tax base for debt service purposes at the
peak investment level for the 2016-17 school year. The M&G Resins project remains fully
taxable for debt services taxes, with Tuloso-Midway ISD currenty levying a $0.2636 per $100
1&S rate. While the value of the M&G Resins project is expected to depreciate over the life of
the agreement and beyond, full access to the additional value will add to the District’s tax base.
At the project’s peak value, Tuloso-Midway could see as much as a $0.07 reduction in it’s 1&S

tax rate, based on cutrent available data.

Board Finding Number 7.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
significantly increase the District’s facility needs, with current trends
suggesting modest underlying enrollment growth based on the impact
of the M&G Resins project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates that
there will be 200 positions created for the operations of the M&G Resins facility. Availability
of housing will be an important factor in determining the impact on enrollment in Tuloso-
Midway 1SD. Tuloso-Midway ISD also has some flexibility in managing enrollment due to the
admission of transfer students. This finding is confirmed by the TEA evaluation of this
project’s impact on the number and size of school facilities in Tuloso-Midway ISD as stated

in Attachment D.

Board Finding Number 8.

The ability of the applicant to locate the proposed facility in another
state or another region of this state is substantial, as a result of the highly
competitive marketplace for economic development.

In support of Finding 8, the economic impact evaluation states:
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According to M&G USA and M&G Resins USA’s application, “M&G Resins USA,
LLC (Delaware) is a 100% owned subsidiary of M&G USA Corporation (Delawarc),
registered to do business in Texas as Mossi & Ghisolfi USA Corporation, which is
100% owned subsidiary of Mossi & Ghisolfi International S.A (Luxembourg), which
is a 100% owned subsidiary of M&G Finanziaria (Italy), an Italian privately held
company with headquarters in Milan, Italy. They operate facilities worldwide and are
a leading manufacturer of PET for packaging applications and a technological leader
in the polyester market. Presently in four countries, M&G has industrial units located
in Ttaly, Mexico, Brazil, and West Virginia, United States. M&G considered locating
this proposed facility in Louisiana and Mississippi, and has the ability to locate a new
facility in many countries around the world as well as numerous potential locations in
the United States. The Chapter 312 Tax Abatements and Chapter 313 Limitation of
Appraised Value incentive was crucial in the decision to build this plant in Nueces

County.”

Boatd Finding Number 9.

During the past two years, five projects in the Coastal Bend Council of

Governments Region applied for value limitation agreements under Tax
Code, Chapter 313.

Board Finding Number 10.

The Boatd of Trustees hired consultants to review and verify the
information in the Application from M&G Resins. Based upon the
consultants’ review, the Boatd has determined that the information
provided by the Applicant is true and correct.

Board Finding Number 11.

The Board of Trustees has determined that the Tax Limitation Amount
requested by Applicant is currently Thirty Million Dollars, which is
consistent with the minimum values curtently set out by Tax Code, §
313.054(a).

According to the Texas Comptroller of Public Accounts” School and Appraisal Districts'
Property Value Study 2012 Final Findings made under Subchapter M, Chapter 403,

Government Code for the preceding tax yeat, Attachment F, the total 2011 industtial value
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for Tuloso-Midway ISD is $1.14 billion. Tuloso-Midway ISD is categorized as Subchapter C,
which applies only to a school district that has territory in a strategic investment area, as
defined under Subchapter O, Chapter 171, Tax Code or in a county: (1) that has a population
of less than 50,000 and (2) in which, from 1990 to 2000, according to the federal decennial
census, the population: (A) remained the same; (B) decreased; or (C) increased, but at a rate
of not more than three percent per annum. Tuloso-Midway ISD is classified as a “rural”
district due to its placement in a strategic investment area. Given that the value of industrial
property in Tuloso-Midway ISD is mote than $200 million, it is classified as a Category I

district which can offer a minimum value limitation of $30 million.

Board Finding Number 12.

The Applicant (Taxpayer Id. 32050101743) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax payin

g g ying
entity.

Board Finding Number 13.

The Agreement for an Appraised Value Limitation on Qualified
Propetty, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the District
will incur a revenue loss in the first and later years that the value limitation is in effect without
the proposed Agreement. However, with this Agreement, the negative consequences of
granting the value limitation are offset through the revenue protection provisions agreed to by
the Applicant and the District. Revenue protection measutes are in place for the duration of

the Agreement.

Board Finding Number 14.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value of
Property for School District Maintenance and Operations Taxes.
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It is therefore ORDERED that the Agreement attached hereto as Attachment G is approved
and herby authorized to be executed and delivered by and on behalf of the Tuloso-Midway
Independent School District. It is further ORDERED that these findings and the
Attachments referred to herein be attached to the Official Minutes of this meeting, and
maintained in the permanent records of the Board of Trustees of the Tuloso-Midway
Independent School District.

Dated the 18" day of November 2013.

1 'ULO‘S”O-MIDIVA YINDEPENDENT SCHOOIL DISTRICT

By: (£
Paul M/ostella Ple'ﬁ(/dcnt Bo'ud of Tlustee%

ATTEST:

L/ / 7 /
By: //!/ busP. ,l,/ : MLEDY

Jan l\{ébteﬂa Secm@/ /2{ "of Trustees
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O’HanrLoN, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O’HanLON
CERTIFIED, CVIL APPELLATE
CEeRTIFIED, CiviL TRIAL

LesLie McCoLLoMm
CERTIFIED, CIviL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas Boaro oF LEGAL SFECIALIZATION

JusTin DEMERATH

March 21, 2013

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: Application to the Tuloso-Midway Independent School District from M&G Resins
USA, LLC

To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office, the
Tuloso-Midway Independent School District is notifying M&G Resins USA, LLC of its intent to
consider the application for appraised value limitation on qualified property. The Applicant
submitted the Application to the school district on March 4, 2013. The Board voted to accept the
application on March 4, 2013, The application has been determined complete as of March 21,
2013. Please prepare the economic impact report.

There is no existing property for this project. Please note, no construction has begun at the project
site as of the date of the filing of the application and the District’s determination that the
application is complete. The Applicant is aware that the determination of a completed application
by the Comptroller determines what property may be eligible for a value limitation agreement.
The project is located entirely within an Enterprise Zone.

The school district has determined that the wage information included in the application
represents the most recent wage data available at the time of the application.

In accordance with 34 Tex. Admin Code §9.1054, a copy of the application will be submitted to
the Nueces County Appraisal District. A hard copy of the application will be hand delivered to
your office tomorrow.



Letter to Local Government Assistance & Economic Analysis Division
March 21, 2013

Page 2 of 2
Please feel free to contact me with questions.

Sincerely,

Kevin O’Hanlon
School District Consultant




M&G Resins USA, LLC

CHAPTER 313 APPLICATION
FOR APPRAISED VALUE LIMITATION
TO TULOSO-MIDWAY ISD

MARCH 4, 2013



Application for Appraised Value Limitation on Qualified Property " Form 50-296

(Tax Code, Chapter 313, Subchapter B or C) (ertiod Mey 2010)

INSTRUCTIONS: This applicalion must be completed and filed vith the school district. In order for an application to be processed, the governing body (schoel board)
mus! elact to consider an application, but — by Comptroller rule — the school board may elect to consider the applicalion only alter the school district has recelvad
a completed application. Texas Tax Cods, Section 313.025 requires thal any compleled application and any supplemental materials recelved by the school district
must be forwarded within seven days to the Complroller of Public Accounts.

If the school board elects to consider the application, the school district must:
« notify the Comptroller that the school board has elected to consider the application,
This notice must include:
— the date on which the school district received the application;
— {he dale the school district determined that the application was complete;
— the date the school board decided to consider the application; and
- a request that the complroller prepare an economic impact analysis of the application;
« provide a copy of the notice to the appraisal district;
« must completa the sectlons of the application reserved for the school district and provide Information required in the Complroller rules located at 34 Texas
Administrative Code (TAG) Sectlon 9,1054; and
« forward the original completed application to the Comptroller In a three-ring binder with tabs separating each section of the documents, In addition to an elec-
tronic copy on CD. See 34 TAC Chapter 9, Subchapter F,
The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAC

Chapter 9, Subchapler F

When the Gomptroller receives the notlce and required Information from the school district, the Comptroller will publish all submitted application materials on its
Web site. The Complroller is authorized to treat some application information as confldential and wilhhold it from publication on the Internet. To do so, hovsaver, the
information must be segregated and comply with tha othar requiremens set out In the Comptroller rules as explained In the Confidentiality Notice below,

The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules {34 TAC Chapler 9, Subchapter F). If
the Comptroller finds the application is not complete, the Comptroller will request additional maleriats from the school district, When the Complroller determines thal
the application is complete, it will send the school district a notice indicating so. The Comptroller will determine the aligibility of the project, make a recommendation
to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Gompiroller receives a complete application—as
determined by the Comptroller.
The school board must approve or disapprove the application before the 1515t day after the application review start date (the date the application Is finally deler-
mined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the applicant that is
pasonably necessary lo complete the recommendation, econemic impacl evaluation er consider the application at any time during the application review period.

Please visit the Comptroller's Web site to find out more aboul the program at http:/iveww.window.slate,tx.us/taxinfo/proptax/nb1200/index.himl. There are links on
this Web page to the Chapter 313 statute, rules and forms. Information about minimum limitation values for particular districts and wage standards may also be

found af that site.

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION

Date application recelved by district

A/ 4 2017

) 7P
Authorized School Dislrict Representative et ﬂ)@,‘,.\,u_, /A L yle Lo e
L .

Last Nama

Nelson

Firsl Name

Dr. Suzanne J.
Title

Superintendent

School Districl Name
Tuloso-Midway ISD
Slreal Address

9760 La Branch

Malling Address

9760 La Branch

City Slate Fdl o

Corpus Christi 'TX 78460-0900

Phone Number I Fax Number

361-003-6400 ﬂ ~ 1361-241-1554

| E-mail Address

'snelson@tmisd.esc2.net

Mobile Numbar (_v;;llunaj)

| authorize the consultant to provide and obtain informalion related to this application.. .. ......... A A i 4 ves O No

Wil consultant be primary contact? .............. SRR B GRS R RN R N e

For more Inlormalion, visit our Web sile: www.window,state.tx.usftaxinlo/proplax/hb1200/Iindex.himl (50-296 + Rev, 05-1047)




ol £l | (1S
Application for Appraised Value Limitation on Qualified Property

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION (conTinuep)

Authorized School District Consultant (If Applicable)

Last Name

Casey

Firsl Name

Danlel T
Title

Partner

Firm Name

Moak, Casey & Associates LLP 7

‘Streel Addrass

400 W. 15th Street, Suite 1410
Maling Address

400 W. 15th Street, Suite 1410
" Austin - >
il YW 485-7878 F“”””“‘“’512 485- 7888
Mobila Number (Optiomal) o E-mail Address
dcasey@moakcasey com

78701 1648

! Stalo _

| am the authorized representative for the school disltrict to which this application Is being submitted. | understand thal this application is a govern-
ment record as delined in Chapter 37 of the Texas Penal Code.

Signaldrs};lumomed School Districl Raprssunranuvsj = ) Dale
v “ —
,J/u»«)g,./., Nt /\ YL Ao 3-4-2013
Has the district determined this application complete?. . ............. e N e wsh w e e v san e B wdl B R 4 AT e E(Yes No

If yes, dale determined complete, _3-21-13

Have you completed the school finance documents required by TAC 9.1054(6)(3)? v v v v vt v iuviienniaaneaaniinraanes O Yes No
Wl Supplemme
Checklist Page X of 16 00?1:1:::9 q
1 | Date application received by the ISD 1 of 16 /
2 Oerlillcatl.on page signed and dated by a_u;h;s_chool d;ci representative - 2 of 16 l_/ _—
3 _.Ep_pllcalion deemed compiete;S_Dﬁi - o - | 2 of 16 l/
4 Cerlifiéaiion pages signed and dated by applicant or authorized business representalive of a_ppll_cant- _ 4 of 16 /
6§ |Completed comp;ny checklist - 12701717677 | /
6 |Sehoo plilgfer;c:pt:)tiﬁ;rl?oe:)ls descrlbed In TAC 9.1084(c)(3) (Dus within 20 days of district providing notics | 5 . 1 it G\W\UU"V

Page 2 (50-296 * Rev. U5-10/7) For more Informalion, visil our Web site: www,window.state.lx.us/taxinfo/proptax/hb1200/index.html




Fo;‘m LSS Application for Appraised Value Limitation on Qualified Property

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION (contiNuED)

Authorized School District Consultant (If Applicable)

F!‘!S{ Name . V - S Last Namei_
Daniel T. Casey

Title
Partner

Firm Name

Moak, Casey & Associates LLP 7

Street Address

400 W. 15th Street, Suite 1410

Mailing Address

400 W. 15th Street, Suite 1410 |
City State

~ Austin e
Phene Number 5 1 2_485-?&

Mobile NumBer {Optional)

- 778701-1648
512-485-7888

E-mail Address

- dcasey@moakcasey.com

“Faa.t Number

| am the authorized representative for the school district to which this application is being submitted. I understand that this application is a govern-
ment record as defined in Chapter 37 of the Texas Penal Code.

éinature {Authorized School District Representafive) a Date

Has the district determined this application complete?. ........oovviiiii i U Yes No

If yes, date determined complete.

Have you completed the school finance documents required by TAC 9.1054(C){3)7 ... .o o it ii it ii e e U Yes No

SCHOOL DISTRICT CHECKLIST AND REQUESTED ATTACHMENTS

| Checklist | 7 Page X of 16 cgﬂ‘:l%‘e a
1 | Date application received by the ISD 1 of 16
2 | Certification page signed and dated by author;z;d school district represer:tative ] 2 of 16
3 1 Date application deemed complete by ISD 7 - 2of 16
4 | Certification page:s signed a_nd dated b; applicant 0; :;Krized business representative of applicant :10; 16 |/ :
5 |Completed cor;u;any check-li-st_—_ - : 7 ) 12 of 16 v 7
6 School finance dolcument-s -described _in TAC 9.1054(c)(3) (Due within 20 days of district providing not};e 2 of 16 N

of a{ompleted apphoatior_l_) - ) 1

Page 2 (50-296 * Rev, 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



Application for Appraised Value Limitation on Qualified Property WG ELEED

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION

Authorized Business Representative (Applicant)

First Name ) -Lasl Nan;a: -
Kevin McCarren
Title

VP of Finance

Organization

M&G Resins USA, LLC

Sireet Address

450 Gears Road Suite # 240

Mailing Address

450 Gears Road Suite # 240

City - | State zIP

Houston X 77067

Phone Number Fax Number

281-716-4621 281-716-4640

Mobile Numbear (optional) Business e-mail Address
Kevin.R.McCarren@gruppomgus.com

Will a company official other than the authorized business representative be responsible for responding
tocture IFOFTEHON TEQUESIST . .. o s o e 1ir ror sioom monimcs 10r momemimem ih 1.8 SARIHR £06 SR 57 663 oSN £ Fs SlmcHe o8 i5p AR K4 SN 9 O Yes No

If yes, please fill out contact information for that person.

First Name ) I';St Name

Title

Organization

 Street Address
Mailing Addréss - N o - = =
oy — State - zP B o
Phana Number ' I - Fax NUH;J; =
Mabile Number (optional) i - a E-mail Address -
| authoriz_e the consultant ;o provide and obtain information related to this application.. . . ... ... oo i Yes U No

Will consultant be primary cOntact? .. ... ivrre i i e e e e e Yes d No

For more infarmation, visit our Web site; www.window.state.tx.us/taxinfo/proptax/hb1200/index.html {50-296 * Rev. 05-10/7) Page 3



ol £
Application for Appraised Value Limitation on Qualified Propercy

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION (continuep)

Authorized Company Consultant (If Applicable)

First Nama Last Namo
Wes |Jackson

Tille
Partner

Firm Name

Cummings Westlake LLC
Strost Address

12837 Louetta Rd, Suite 201

Mamng Address

12837 Louetta Rd, Suite 201

Gty ' ‘*suna
Cypress TX
Phone Number | Fax Nurber

713-266-4456 x2 713-266-2333

Buginess emall Addrass

wjackson@cwip.net

zip

77429

| am the authorized representative far the business entity for the purpase of filing this application. | understand that this application is a government record as
defined in Chapter 37 of the Texas Penal Code. The information contained in this application is true and correct to the best of my knowledge and belief.

| hereby certify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized and that
na delinquent taxes are owed 1o the State of Texas.

Signature fAuthorizod Businesa Reprasentathva (Applicant)) Date
i -
1 hK. 3 it Zof3
,./L"“ 7 rd fz A / 2
- T : y gy '
GIVEN under my hand and seal of oftice this /j day of ’?IC,.-K)/JL/ Py _Z203

GUADALUPE R DIAZ / \ _7/
My Commission Expires Notary Pgblic, St}te of )/
September 14, 2013 _ G
_'-"—,w

{Notary Seal)

in— /(4/’ l:'):,;'/‘ ‘z)

My commission expires

If you make a false statemaent an this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal Code § 37.10.

Page 4 (50-296 » Rev. 05 10/7) Far morg information, visit our Web site. www.window, state x,us/taxinfo/proplax/hb1200/index.htmi




Application for Appraised Value Limitation on Qualified Property

FEES AND PAYMENTS

Enclosed is proof of application fee paid to the school district.

For the purpose of this question, “payments to the school district” include any and all payments or transfers of things of value made to the school
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value. '

Please answer only either A OR B:

A. Will any “payments to the school district” that you may make in order to receive a property tax value limitation agreement
result in payments that are not in compliance with Tax Code, 313.027(1)7. ... .o vv vt Uves o

B. If “payments to the school district” will only be determined by a formula or methodology without a specific amount being
specified, could such method result in “payments to the school district’ that are not in compliance with Tax Code §313.027(1)?. .. U Yes No

BUSINESS APPLICANT INFORMATION

Legal Name under which application is made

M & G USA Corporation DBA Mossi & Ghisolfi USA Corporation, and its affiliate M&G Resins USA, LLC

Texas Taxpayer |.D. Number of entity subject to Tax Code, Chapter 171 (11 digits)

32050101743; 32047138642
NAICS code . B )

325211

Is the applicant a party to any other Chapter 313 agreements?. . ... ..o ottt it i ass U Yes No

If yes, blease list name of school district and year of aﬁaement.

APPLICANT BUSINESS STRUCTURE

Registered to do business in Texas with the Texas Secretary of State? . . ... .oo oo i Yes [ No

; Identily business organization of applicanl (carporation, fimited liabifity corporation, ete.)

Corporation and Limited Liability Corporation

1. Is the applicant a combined group, or comprised of members of a combined group,
as defined by Texas Tax Code Chapter 171.0001(7)7 .. . ...t i it i e iaa s e Yes [ No
If so, please attach documentation of the combined group membership and contact information,

2 Is the applicant current on all tax payments due to the State of Texas? ... ..o e e Yes U No

3, Are all applicant members of the combined group current on all tax payments due to the State of Texas?......... Una EYes WNo

If the answer to either question is no, please explain and/or disclose any history of default, delinquencies and/or any
material litigation, including litigation involving the State of Texas. (Use attachment if necessary.)

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 « Rev. 05-10/7) Page 5



Form 50-296 Application for Appraised Value Limitation on Qualified Property

ELIGIBILTY UNDER TAX CODE CHAPTER 313.024

PR YOI B BRI YD WHIGH Tax Cote; CHEpET 171 QEPREET .« v we womun v wn ww comin wio,0aomai son asFins 15 woruniy fie ¥oo wini Yes [ No
The property will be used as an integral part, or as a necessary auxiliary part, in one of the following activities:
T T L1 L T T N T R — Yes [ No
(2) research and development. . . .. v v i i i i e i e e e r e e a s O Yes No
(3) a clean coal project, as defined by Section 5.001, WaterCode ............cooiiiiiiiiiiiiiiin it Uyes M No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety COGE . . . ... .uvueennernnnen.. U ves No
(5) renewable energy electric GENEration ... ... ..o e o e O Yes No
(6) electric power generation using integrated gasification combined cycle technology. .. ....... ..o, U Yes No
(7) nuclear electric POWEr GENBIALION . . ...\ttt i i i et e sssas s s asaa s s s e s e e e nnaee e O Yes No
(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) ....... ... i iiiiiiiii it U Yes No
Are you requesting that any of the land be classified as qualified investment? ......... ... U Yes No
Will any of the proposed qualified investment be leased under a capitalized lease?. ... ..., O ves No
Will any of the proposed qualified investment be leased under an operating 18aSe?. . . .. .. vvvuveveiunererieaunineenans U Yes No
Are you including property that is owned by a person other than the applicant?. . ..... ... i U Yes No
Will any property be pooled or proposed to be pooled with property owned by the applicant in determining
the amount of your qUAlified INVESTMENT? . . . . .. .. v et s e ettt e et e et e et e ettt e r e e e e e een e U Yes No

PROJECT DESCRIPTION

Provide a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information. (Use attach-
ments as necessary)

See Attachment # 4

Describe the ability of your company to locate or relocate in another state or another region of the state.

See Attachment # 4A

PROJECT CHARACTERISTICS (CHECK ALL THAT APPLY)

U New Jobs Construct New Facility ) New Business / Start-up ] Expand Existing Facility
1 Relocation from Out-of-State a Expansion 4 Purchase Machinery & Equipment
O consolidation U Relocation within Texas
PROJECTED TIMELINE
Q4 2013 Q2 2015 - Q1 2016

Begin Hiring New Employees
Q4 2015 Fully Operational Q1 2016

Q12014 - Q4 2015

Begin Construction

Construction Complete

Purchase Machinery & Equipment

Do you propose to construct a new building or to erect or affix a new improvement after your application review
start date (date your application is finally determined to be complete)?...... .. .o Yes [ No
Note: Improvements made before that time may not be considered qualified property.

When do you anticipate the new buildings or improvements will be placed in service? Q12016

Page 6 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



Application for Appraised Value Limitation on Qualified Property BRCIUELSEL]

Identify state programs the project will apply for:

State Source Amount
Texas Enterprise Zone (will submit application) $1,100,000
Total
Will other incentives be offered by local units of goVernmMent? . ... .. i i e it i s Mbvyes dNo

Please use the following box for addltlonal details regarding incentives. (Use attachments if necessary)

Nueces County and Del Mar College have granted tax abatement under Chapter 312 of Texas Tax
Code

THE PROPERTY

Identify county or counties in which the proposed project will be located Nueces

Central Appraisal District (CAD) that will be responsible for appraising the property Nueces

Will this CAD be acting on behalf of another CAD 10 appraise this property? . . ... ..ottt U Yes No

List all taxing entities that have jurisdiction for the property and the portion of project within each entity

0

county: Nueces (100%) ciy: /2

{Name and percent of project) (Name and percent of project)

0 I 1 1 0

Hospital District. Nueces County (100%) Water Disuice.HOspital District (100%)

{Name and percent of project) {Name and percent of project)

o [+) |

Other (describe): D€l Mar College (100%) Other (describe). NUECeS ESD # 1 (100%) |

(Name and percent of project) {Name and percent of project)
Is the project located entirely WIthin this BSDZ. . . . ...t eeure e enee et e e e e e e e s s aae e s e Myes dno

If not, please provide additional information on the project scope and size to assist in the economic analysis.

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 » Rev. 05-10/7) Page 7



Application for Appraised Value Limitation on Qualified Property

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation
vary depending on whether the school district is classified as rural, and the taxable value of the property within the school district. For assistance in determining
estimates of these minimums, access the Comptroller's Weh site at www.window.state.tx.us/taxinfo/proptax/hih1200/values.html.

At the time of application, what is the estimated minimum qualified investment required for this school district? $30,000,000

$30,000,000

What is the amount of appraised value limitation for which you are applying?

What is your total estimated quafiffed investment? $751,000,000

NOTE: See 313.021(1) for full definition, Generally, Qualified Investment is the sum of the investment in tangible personal property and buildings and new
impravements made between beginning of the qualifying time period (date of application final approval by the school district) and the end of the second complete
tax year.

What is the anticipated date of application approval? August 19, 2013
47 August 19, 2013

What is the anticipated date of the beginning of the qualifying time perio

What is the total estimated investment for this project for the period from the time of
application submission to the end of the limitation period? $751,000,000
Describe the qualified Investment.[See 313.021(1).]

Attach the following items to this application:

(1) a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised value limitation
as defined by Tax Code §313.021,

(2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your minimum qualified investment and
(3) 2 map of the qualified investment showing location of new buildings or new improvements with vicinity map.

Do you intand to make at least the minimum qualified investment required by Tax Code §313.023 (or 313.053 for rural school districts)
far the relevant school district category during the qualifying ime PEriA? . ... .. .ot et e e e e e e e e e e e MAyes o

Except for new equipmant described in Tax Code §151.318{q) or {q-1), is the proposed tangible personal property to he placed in service for the first time:

{1} in or on the new building or other new improvement for which you are ADIIVITIE? &, oonis snmes dves S9e womig BR VIS S s Holee 5o Yes O o
(2) If not in or on the new building or other new improvement for which you are applying for an appraised value limitation,

is the personal property necessary and ancillary to the business conducted in the new building or other new improvement?............. Yes U no
{3) on the same parcel of land as the building for which you are applying for an appraised value limitation?. ...t Yes [ No

{“First placed in service” means the first use of the property by the taxpayer.)

Will the investment in real or personal property you propose be counted toward the minimum qualified investmant required by
Tax Code §313.023, (or 313.053 for rural school districts) be first placed in service in this state during the applicable qualifying time period? ... Yes U nNo

Does the investment in tangible personal property meet the requirements of Tax Code §313.021(1)7 .. ...t iiiiniins Yes U o

If the proposed investment includes a building or a permanent, non-removable component of a building, does it house tangible personal property? Yes U no

QUALIFIED PROPERTY

Describe the qualified property. [See 313.021(2)] (If qualified investment describes qualified property exactly you may skip items (1), (2) and (3) below.)
Attach the following items to this application:

{1) a specific and detalled description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code §313.021,
{2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your qualified property and

{3) a map of the qualified property showing location of new buildings or new improvements — with vicinity map.

Land
Is the land on which you propose new construction or improvements currently located in an area designated as a reinvestment zone
under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037, .............o vt Yes U No

If you answered “no” to the question above, what is the anticipated date on which you will submit proof of a
reinvestment zone with houndaries encompassing the land on which you propose new construction or improvements?

Will the applicant own the land by the date of agreement execution?. . ... oo e ves [ No
]I BT R A S A ———— U Yes No

Page 8 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



Application for Appraised Value Limitation on Qualified Property

QUALIFIED PROPERTY (CONTINUED)

If the land upon which the new building or new improvement is to be built is part of the qualified property described by §313.021(2)(A), please attach complete
documentation, including:

1. Legal description of the land SEFE ATTACHMENT 10

2. FEach existing appraisal parcel number of the land on which the improvements will be constructed, regardless of whether or not all of the land described in
the current parcel will become qualified property

3. Owner
4. The current taxable value of the land. Attach estimate if land is part of larger parcel.
5. A detailed map {with a vicinity map) showing the location of the land

Attach a map of the reinvestment zone boundaries, certified to be accurate by either the governmental entity creating the zone, the local appraisal district, or a
licensed surveyor. (With vicinity map)

Attach the order, resolution or ordinance establishing the zone, and the guidelines and criteria for creating the zone, if applicable.
Miscellaneous

Is the proposed project a building or new improvement to an existing fACHY? . ... ... e e ettt U Yes No
Attach a description of any existing improvements and include existing appraisal district account numbers.
List current market value of existing property at site as of most recent tax year. -200,000 (land value) 2012
{Market Value) (Tax Year)
Is any of the existing property subject to a value limitation agreement under Tax Code 3137 .. ...oiuiiiii e U vYes No

Will all of the property for which you are requesting an appraised value limitation be free of a fax
abatement agreement entered into by a school district for the duration of the limitation?........o.ooveni o Yes U o

WAGE AND EMPLOYMENT INFORMATION

What is the estimated number of permanent jobs {more than 1,600 hours a year), with the applicant
or a contractor of the applicant, en the proposed qualified property during the last complete quarter
before the application review start date (date your application is finally determined to be complete)? 0

The last complete calendar quarter hefore application review start date is the:
U First Quarter 0 Second Quarter U Third Quarter © Fourth Quarter of 2012

(year)
What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the most recent quarter reported to the TWG?
0

Note: For job definitions ses TAC §9.1051(14) and Tax Code 313.021(3). If the applicant intends to apply a definition for “new job” other than TAG §2.1051(14)(C),
then please provide the definition of “new job” as used in this application, Motspplicabte

Total number of new jobs that will have been created when fully operational 200
Do you plan to create at least 25 new jobs (at least 10 new jobs for rural school districts) en the land and in connaction

with thio new. Uilding OF OHHER [TBFOVEIIEIER, o .« s seswm sumae axsmsis sis s s ess v £ 5v mm 25 s v 6 EOWIS v 445 05 P35 e 35 0e 65 ves o
Do you intend to request that the governing body waive the minimum new job creation requirement, as provided under
TR B R QU NE . oo o o it 00 0 0 R DRSS RS 50 e T 1 M 5 DD S0 Vs [ ves No

If you answered “yes” to the question above, attach evidence documenting that the new job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards. Note: Even if a minimum new job waiver is provided, 80% of all new jobs must he qualifying jobhs
pursuant to Texas Tax Gode, §313.024(d).

What is the maximum number of gualifying jobs meeting all criteria of §313.021(3) you are committing to create? 160

If this project creates more than 1,000 new jobs, the minimum required wage for this project is 110% of the average county weekly wage for all jobs as described
by 313.021(3)(E)(ii).

If this project creates less than 1,000 new jobs, does this district have territory in a county that meets the demographic characteristics of 313.051(2)7 (see table
of information showing this district characteristic at http.//www. window.state.tx.us/taxinfo/proptax/hb1200/values. html)

If yes, the applicant must meet wage standard described in 313.051(b) (110% of the regional average weekly wage for manufacturing)
If no, the applicant shall designate one of the wage standards set out in §§313.021(5)(A) or 313.021(5)(B).

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html {50-296 * Rev. 05-10/7) Page 9



Form 50-296 Application for Appraised Value Limitation on Qualified Property

WAGE AND EMPLOYMENT INFORMATION (conTiNUED)

For the following three wage calculations please include on an attachment the four most recent quarters of data for each wage calculation. Show the average and
the 110% calculation. Include documentation from TWC Web site. The final actual statutory minimum annual wage requirement for the applicant for each gualifying
job — which may differ slightly from this estimate — will be based on information from the four quarterly periods for which data were available at the time of the
application review start date (date of a completed application). See TAC §9.1051(7).

110% of the county average weekly wage for all jobs (all industries) in the county is $802
$1,434

$983

Please identify which Tax Code section you are using to estimate the wage standard required for this project:

110% of the county average weekly wage for manufacturing jobs in the county is

110% of the county average weekly wage for manufacturing jobs in the region is

Cls313.021(5)(A) or  &A§313.021(5)(B) or  [A§313.021(3)(E)(ii), or [1§313.051(b)?

What is the estimated minimum required annual wage for each qualifving job $51 138
based on the qualified property? '

What is the estimated minimum required annual wage you are committing $52 000
to pay for each of the qualifying jobs you create on the qualified property? d

Will 80% of all new jobs created by the owner be qualifying jobs as defined by 313.021(3)7 . .. cvv v e A ves U no
Will each qualifying job require at least 1,600 0F WOTK @ YBAI? . .. ... ..ottt ettt s e e e e e e e aeeae e e i e ee s annaeenns vas  OnNe
Will any of the qualifying jobs bs jobs transferred from one area of the state to ANOLNEF?. ... . ... ettt L Yes No
Will any of the qualifying jobs be retained Jobs 7. ..ot i i e e O ves No
Will any of the qualifying jobs be created to replace a previous empIOYEE? . . .. ..o ittt e O ves No
Wil any required qualifying jobs be filled by employees 0f CONFACIOIS? ... +.v.vvuuvueeeree s e ves [ No

It yes, what percentz _UNdetermined at this time

Does the applicant or contractor of the applicant offer to pay at least 80% of the employee’s health insurance
PEEMIUM 107 8ACH QUAIITYING J0D7 + ..+ v e e e e e e e e et e e e e e e e e e e e e e e e e e e dves o

Describe each type of benefits to be offered to qualifying jobholders. (Use attachments as necessary.)

|See Attachment 15 |

Is an Economic Impact Analysis attached (If supplied by other than the Comptroller's office)? .....cooveiiiiiiniiiie s O Ves No
Is Schedule A completed and signed for all y8ars and BHACHEAT . . ... v eosveuninurmnsiionmsnesinmmsssosnntenssanonstusinsinins Yes U No
Is Schedule B completed and signed for all years and attached? . ... .. ... i it ueturert e e e e e et e Yes U No
Is Schedule G (Application) completed and signed for all years and attaChed? ... ... ...cueeerusernserineeestaeeinnennreennes Yes [ No
Is Schedule D completed and signad for all years and attached? . ..... ... e e e Yes [ No

Note: Excel spreadsheet versions of schedules are available for download and printing at URL listed below.

If there are any other payments made in the state or economic information that you believe should be included in the econemic analysis, please attach a separate
schedule showing the amount for each year affected, including an explanation,

Page 10 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html|



Application for Appraised Value Limitation on Qualified Property

Form 50-296

CONFIDENTIALITY NOTICE

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for property tax value limitation, the
information provided therein, and documents submitted in support
thereof, are considered public information subject to release under
the Texas Public Information Act.

There is an exception, outlined below, by which information will be
withheld from disclosure.

The Comptroller's office will withhold information from public
release if:

1) it describes the specific processes or business activities to
be conducted or the specific tangible personal property to be
located on real property covered by the application;

2) the information has been segregated in the application from
other information in the application; and

3) the party requesting confidentiality provides the
Comptroller’s office a list of the documents for which confi-
dentiality is sought and for each document lists the specific
reasons, including any relevant legal authority, stating why
the material is believed to be confidential.

All applications and parts of applications which are not segregated
and marked as confidential as outlined above will be considered
public information and will be posted on the internet,

Such information properly identified as confidential will be with-
held from public release unless and until the governing body of the
school district acts on the application, or we are directed to do so
by a ruling from the Attorney General.

Other information in the custody of a school district or the comp-

troller submitted in connection with the application, including infor-
mation related to the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

the nature and amount of the projected investment, employment,
wages, and benefits, will not be considered confidential business
information and will be posted on the internet.

All documents submitted to the Comptroller, as well as all informa-
tion in the application once the school district acts thereon, are
subject to public release unless specific parts of the application or
documents submitted with the application are identified as confi-
dential. Any person seeking to limit disclosure of such submitted
records is advised to consult with their legal counsel regarding
disclosure issues and also to take the appropriate precautions to
safeguard copyrighted material, trade secrets, or any other proprie-
tary information. The Comptroller assumes no obligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondents. A person seeking to limit disclosure of
information must submit in writing specific detailed reasons, includ-
ing any relevant legal authority, stating why that person believes
the material to be confidential.

The following outlines how the Comptroller’s office will handle
requests for information submitted under the Texas Public
Information Act for application portions and submitted records
appropriately identified as confidential.

= This office shall forward the request for records and a copy of
the documents at issue to the Texas Attorney General's office
for an opinion on whether such information may be withheld
from disclosure under the Texas Public Information Act.

¢ The Comptroller will notify the person who submitted the
application/documents when the information is forwarded to
the Attorney General's office.

¢ Please be aware that this Office is obligated to comply with
an Attorney General's decision, including release of informa-
tion ruled public even if it was marked confidential.

Far more information, visit aur Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html
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Form 50-296

COMPANY CHECKLIST AND REQUESTED ATTACHMENTS

Application for Appraised Value Limitation on Qualified Property

Checklist Page X of 16 Check Completed
1 | Certification pages signed and dated by Authorized Business Represer;tative {applicant) 4 ofr 16 o |/
2 | Proof of Payment of Application Fee (Attachment) _ : E: of 16 v N
For applicant members, docur-nentatlon of Combined Group membership under Texas Tax .
3 | Code 171.0001(7) 5 of 16 V
(if Applicable) (Aﬂachmerjt) o ) h =
4 | Detailed description of the project 6 of 16 (V4
5 glpn_)ject is'located in more than one district, name other districts and list percentage in each 7 of 16 V -
istrict (Attachment)
—6 Description o; Qualified Investment (Attachment) 8 of 16 (V4
= " Déi?ﬁ \21 E]ﬁ;t?ii;geadpinvestment showing locé;tTon of new buildings or new improv-ements ; of 16 . V
8 Descnptlon of Qualified Property (Attachment) 8 of 16 V il
9 | Map of qualified property showing location of new buildings or new |mprovements with vicinity map 8 of 16 : ‘2 e
10 | Description of Land (Attachment) R . é_of 16 B v a
1A de!-ailed map showing location of the land with vicinity map. 7 9 of 16 ‘/
12 | A description of all existing (if any) improvéments (Attacghment) 9 of 16 ‘/ -
13 | Request for Waiver of JobﬂCreation Requirement (if épplicable) (Attachment) g of 16 7 ; S
14 7 Calculation of three possible wage requirements witf; TWC documentation. (Attachment) 10 of 16 77;/
15 Desc-ription of Benefits - N 7 _ 10 of 16 7 v
16 | Economic Impact (if applicable) _ 10 of 16 v N
717 Schedule A completed and stgned - ] _gof 16 ] v
18 Schedule B completed and 3|gned _ 7 ot1s | v
19 | Schedule C (Application) completed and_s}g_]ned - 15 of 16 . v
20 Sche-dule D completed énd signed 7 — 16 of 1_6‘" v
Map of Reinvestment Zone (Attachment) (Shov_ving the actual or proposed bou}ldaries and =
21 | size, Certified to be accurate by either the government entity creating the zone, the local 9 of 16 V
appraisa_! district, or a licensed surveyor, with vicinity map)* -
22 | arder, Resolution, or Ordinance Establishing the Zone (Attachment)* 9 of 16 ‘/
23 regal Description of Rein\;estrnent Zone (Attachmént)* _ - 9 of 16 R 7 v
24 Guidelin;nd_ Criteria for Reinvestment Zone(Attachment)* _ 9 of 16 B ‘/

*To be submitted with application or before date of final application approval by school board.

Page 12 (50-296 * Rev. 05-10/7)
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ATTACHMENT 1

See application

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSS! &
GHISOLFI USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD



ATTACHMENT 2

Copy of check attached

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSS! &
GHISOLFI USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



ATTACHMENT 3
Combined Group Membership documentation and contact information

Prior year’s Texas Franchise Tax Return has been filed in the name of M&G Polymers USD LLC for its
affiliates, including, but not limited to, M&G USA Corporation, registered to do business in Texas as
Mossi & Ghisolfi USA Corporation, as a Combined Group under Texas Tax Code 171.0001(7). M&G
Resins USA, LLC will be included on the M&G Polymers USA LLC combined group tax return in future
years.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSS! &
GHISOLFI USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD



agota1 07-19-11
@20 05-164 TEXAS FRANCHISE TAX
Ver. 2.8 -08/3) AFFILIATE SCHEDULE
BTeode 13253 ANNUAL
B Reporting entity taxpayer number B Report year Reporting entity taxpayer nams
2011 M&G POLYMERS USA LLC

P LW
[Go6e 15957 __Reporting entlty must be included on Affiliate Schedule.
N 4 Affiiate NAICS coda

H o, Affilate mxpayar Pber (i nons, use FEI number)

1. Legal name of affiliate
7@ o754 3G
M&G POLYMERS USA LLC e 326100
4, Check box if entlty is 5. Check box If this affliate does ", ¢, Affilate raporting begin date B ;7 Affilate reporting end date
dligragarded for franchiss tax NOT haye NEXUS in Texas mmddy y mEE B ¥
u[] w ] 010110 123110
r B. Qrosa receipis subect to throwback In other statea {befors ellminations) B o, Gross racelpte evetywhere (before elimipations)
0.00 688838864.00

h 10, Grosa recelpte In Toxas (before aliminations) B 14, Cost of goods sold or compensation (before sliminations)

537919235 00
[

31049813.00
X

B 3. Arfiliate NAICS cods

B 2, affillate taxpayer number GF none, uss FE! number)

1. Lagal name of atfiliate

M&G USA COPORATION 760643449 326100
4, Chack box If entity Is 5. Check box If thie afflisla doas M 6. Affiiate raparting bagin date B 7, Arfiiate reporting end date
disregarded for franchise fax NOT have NEXUS in Texas mmddy y mmddy y
w|] m[] 010110 123110

[ g, Gross racelpts sublject o throwback In other statas {befors sliminalions) By Gross recaipts sverywhers (before sliminations)

0.00 (.00
B 10, Gross recelpis In Texas (before eliminations) H 49, Coetof goods sold or compsnsation (before sliminations)
0.00 0.00
Cheek box If this s a Gorperation or Limlited Liabllity Company Checls box If this s an Enllity other thap a Corporation of Limited Liability Gompany
1. Legal name of affillate B Afiliate taxpayer number (it nons, Use FEI numbaet) B g afniste NAICS code
M&G FINANCE CORP, 743034230 525880
4, Chack bo If ety s 5. Check box if thia affiliale doss B, Aftllats reporting begin date M ;. Afiiliate reporting end data
disregardsd for franchise tax NOT have NEXUS In Texas mmddyy mmddy v
] » [X] 010110 123110
M g, Groas racalpta subjsol 1o throwback in other elales (befors eliminations} B o gross recsipts everywhere (before eliminations)
0.00 0.00
# 1o Groes recelpts In Texas (befors sliminations) B 41, Cost of goods scld or compenealicn (befors sliminations)
' 0,00 0.00

|E.| Chack box i this is an Entity olher than a Corpgratien of Limnited Linblity Company

Chari box if this Is a Corparation or Limited Liabllity Company
An information report {Form 05-102 or Form 05-167) must be filed for each affiliate that is organized in Texas

or that has a physical presence in Texas,

Texas Comptroiler Officlal Use Only

VE/DE O] em []

I

i
i
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ATTACHMENT 4

M&G USA Corporation, registered to do business in Texas as Mossi &Ghisolfi USA Corporation and its
subsidiary M&G Resins USA, LLC, plan to construct a Polyethylene Terephthalate (PET) plastics plant.
The plastic resin will be used by M&G’s customers to manufacture packaging for food and personal care
products, carpet, and film., M&G will also construct an accompanying plant to produce Purified
Terephthalic Acid (PTA), the primary raw material used to produce PET, immediately adjacent to the PET
plant.

M&G USA Corporation, registered to do business in Texas as Mossi & Ghisolfi USA Corporation, has
acquired a 413 acre tract of land on the north side of the Port of Corpus Christi’s Viola Channel portion
of the ship channel.

The PTA plant will produce approximately 1.2 million tons per year, and the PET plant will produce about
1 million tons of the material per year.

Phase 1 - New Equipment to be constructed and installed includes , but is not limited to the following:
e Buildings (Offices, Shops, Warehouses, and Control Rooms)
e Site Improvements (Roads, Fencing, Rail Lines, Utilities Paving, and Drainage)

e Boilers
e Tanks & Vessels
e Pumps
e Chillers

e Cooling Towers

e Condensers & Compressors
e Filters & Strainers

e Blending & Mixing Equipment
e Conveying Equipment

e \Water Treatment Facilities
e Water Desalinisation Unit

o Meters

e Reactors

e Agitators & Mixers

e Blowers, Fans, & Dryers

e Piping
e Scales
e Electrical Equipment
e Valves

e Control Systems and Equipment
e Pollution Control Equipment

e Exchangers
e Drivers & Gears
e Transformers
e Ejectors, Eductors, & Jets
e Emergency generators
e Separators
ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION

ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSS! &
GHISOLFI USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD



ATTACHMENT 4A

M&G Resins USA, LLC (Delaware) is a 100% owned subsidiary of M&G USA Corporation (Delaware),
registered to do business in Texas as Mossi & Ghisolfi USA Corporation, which is 100% owned subsidiary
of Maossi & Ghisolfi International S.A {Luxembourg), which is a 100% owned subsidiary of M&G
Finanziaria (Italy), an Italian privately held company with headquarters in Milan, Italy. They operate
facilities worldwide and are a leading manufacturer of PET for packaging applications and a
technologica.l leader in the polyester market. Presently in four countries, M&G has industrial units
lacated in Italy, Mexico, Brazil, and West Virginia, United States.

M&G considered locating this proposed facility in Louisiana and Mississippi, and has the ability to locate
a new facility in many countries around the world as well as numerous potential locations in the United
States. The Chapter 312 Tax Abatements and Chapter 313 Limitation of Appraised Value incentive was

crucial in the decision to build this plant in Nueces County.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSS! &
GHISOLFI USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD



ATTACHMENT 5

The project is located in the following taxing jurisdictions:

e Nueces County (100%)

e Tuloso- Midway ISD (100%)

e Del Mar College District {100%)

e Nueces Co Emergency Services District #1 (100%)
e Hospital District (100%)

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSS! &
GHISOLFI USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD



ATTACHMENT 6

Mossi & Ghisolfi USA Corporation and its subsidiary M&G Resins USA, LLC, plan to construct a
Polyethylene Terephthalate (PET) plastics plant. The plastic resin will be used by M&G'’s customers to
manufacture packaging for food and personal care products, carpet, and film. M&G will also construct
an accompanying plant to produce Purified Terephthalic Acid (PTA), the primary raw material used to
produce PET, immediately adjacent to the PET plant.

M&G USA Corporation (registered to do business in Texas as Mossi & Ghisolfi USA Corporation) has
acquired a 413 acre tract of land on the north side of the Port of Corpus Christi’s Viola Channel portion
of the ship channel.

The PTA plant will produce approximately 1.2 million tons per year, and the PET plant will produce about
1 million tons per year.

Phase 1 - New Equipment to be constructed and installed includes , but is not limited to the following:
e Buildings (Offices, Shops, Warehouses, and Control Rooms)
e Site Improvements (Roads, Fencing, Rail Lines, Utilities Paving, and Drainage)

e Boilers
e Tanks & Vessels
e Pumps
e Chillers

e Cooling Towers

e Condensers & Compressors
e Filters & Strainers

e Blending & Mixing Equipment
e Conveying Equipment

e  Water Treatment Facilities
e \Water Desalinisation Unit

e |eters

e Reactors

e Agitators & Mixers

e Blowers, Fans, & Dryers

e Piping
e Scales
e Electrical Equipment
e Valves

e Control Systems and Equipment
e Pollution Control Equipment

e Exchangers

e Drivers & Gears

e Transformers

e Ejectors, Eductors, & Jets
¢ Emergency generators

e Separators

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSS! &
GHISOLFI USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD



ATTACHMENT 7

See attached maps

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSS! &
GHISOLFI USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD
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ATTACHMENT 8

Mossi & Ghisolfi USA Corporation and its subsidiary M&G Resins USA, LLC, plan to construct a
Polyethylene Terephthalate (PET) plastics plant. The plastic resin will be used by M&G’s customers to
manufacture packaging for food and personal care products, carpet, and film. M&G will also construct
an accompanying plant to produce Purified Terephthalic Acid (PTA), the primary raw material used to
produce PET, immediately adjacent to the PET plant.

M&G USA Corporation (registered to do business in Texas as Mossi & Ghisolfi USA Corporation), has
acquired a 413 acre tract of land on the north side of the Port of Corpus Christi’s Viola Channel portion
of the ship channel.

The PTA plant will produce approximately 1.2 million tons per year, and the PET plant will produce about
1 million tons per year.

Phase 1 - New Equipment to be constructed and installed includes , but is not limited to the following:
e Buildings (Offices, Shops, Warehouses, and Control Rooms)
e Site Improvements (Roads, Fencing, Rail Lines, Utilities Paving, and Drainage)

e Boilers
e Tanks & Vessels
e Pumps
e Chillers

e Cooling Towers

e Condensers & Compressors
e Filters & Strainers

e Blending & Mixing Equipment
e Conveying Equipment

e Water Treatment Facilities
e \Water Desalinisation Unit

e Meters

e Reactors

e Agitators & Mixers

e Blowers, Fans, & Dryers

e Piping
e Scales
e Electrical Equipment
e Valves

e Control Systems and Equipment
e Pollution Control Equipment

e Exchangers

e Drivers & Gears

e Transformers

e Ejectors, Eductors, & Jets
e Emergency generators

e Separators

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSS! &
GHISOLF! USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD



ATTACHMENT 9

See Attachment 7 for maps of qualified property and vicinity

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
" ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSSI &
GHISOLFI USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD



ATTACHMENT 10

The legal description of the land is attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSSI &
GHISOLFI USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD



MURRAY Bass, Ju., P.E,RPLS. 3054 8, ALAMIDA, Z1P 78404
361 882-5521—~ FAX 361 882-1265

NiXoN M, WELSH, P.E,R.P.LS.
EXHIBIT nAt e-mail; murrayir@acl.com

www,bass-welsh,com
e-mail: pixmw@Eaol.com

BASS & WELSH ENGINEERING
TX Registration No. F-52
Survey Registration No. 100027-00
P.O. Box 6397
Corpus Christi, TX 78466-6397

September 27, 2012

Fiald Note Description
Tract |

Belng a lract sltuated [n Nueces County, Texas, in the Rincon del Oso Grant, Abstract No,1 and being a
porlion of thal 1,783.33 acre trac! described in the deed recorded in Volume 146 at Page 228 of the Deed
Records of Nueces County, Texas and belng more particularly described by metes and bounds as follows:

BEGINNING at a 5/8 inch Iron rad set In the south boundary of a 30.00 fool wide road right-of-way Tract 1-B
as descrlbed in the deed to the Port of Carpus Christi Authority under Clerk's File No. 2003000173, Officlal
Records of Nueces County, Texas and the west margin of a 2,694.93 acre tract pafented to the Nueces
County Navigalion District No. 1 by the State of Texas known as Survey 938,

THENCE along the west margin of the said 2,694.93 acre (ract often called “The Monumented Shoreline”, S
21°08'52" W a distance of 669,61 fesl to a 5/8 Inch iron rod set for a carner of this tract;

THENCE S 36°53'38" W a distance of 538.684 feet to a 5/8 Inch iron rod set for a corner of this {ract;
THENCE N 53°06'22" W a distance of 336.71 feet to a 5/8 inch Iron rod sef for an inlerior corner of this tract;

THENCE S 38°54'28" W a distance of 290.9 feet, sald pointlying In the waters of the Tulle Lake Turning Basin
and being the most easterly point of a 16.6019 acre tract described in the deed to the Port of Corpus Christi
Authorlty recorded under Clerk's Flle No, 1988033131, Deed Records of Nueces County, Texas;

THENCE N 53°06'25" W along lhe north line of sald 16.6019 acre Iract a distance of 5,026,22 feel io a 5/8
inch Iron rod found for the most westerly corner of this tract, sald point being the most soulherly comer of a
36.15 acre tract dascribed In the deed to the Parl of Corpus Chrisll Authority recorded under Clerk's Flle

No.2002037666 Official Records, Nueces County, Texas;

THENCE with the southwest boundary of sald 36.15 acre tract N45°36'41" £ a distance of 159.09 feet to & 5/8
Inch iron rod found for a corner of the 36.156 acre fracl;

THENCE continuing along the southeast boundary of the 36,15 acre traci N 0°10'60" E a distance of 196.10
feel to a 5/8 inch {ron rod found for a corner of the 36,16acre tract;

THENCE continuing along the southeast line of the 36,15 acre tract N 44°64'23" E a distance of 490,74 feet to
a 5/8 Inch iron rod found for a corner of the 36.15 acre tract and a corner of this tract;

THENCE continuing along the southeast boundary of the 36,15 acre tract N 86°40'23" E a distance of 213.34
feet to a 8/8 inch iron rod found for a comer of the 36.15 acre tract and of this tract;

THENCE N 17°12'18" £ a dlstance of 21.74 faet to a 5/8 Inch iron rod set for the most northerly corner of this
tract, said point lying in the south margin of the heretofors referenced 30.0 foot wide road right-of-way Tract 1-

MBJ:seb

09028-Fietd Note Desc.dac
Page 10of 2



THENCE along the south houndary of sald 30.0 foot wide road right-of-way S 72°48'23" E a distance of
1392.13 feel to a 6/8 Inch iron rod set for the point of curvature of a curve to the right;

THENCE along sald curve to the right whose radius Is 1170.00 feet in a soulheasterly direction, a distanca of
405,28 feat to a 5/8 Inch iron rod set for the point of tangency of said curve;

THENCE continuing atong the south boundary of the 30.0 fool wide road righl-of-way S 52°57'34" E a distance

asYabdovipidsunnas

{ MliARAY BASE, IR, D)
CAP NI b

Note; Basls of Bearlng [s State of Texas Lambart Grid, South Zone, NAD 4827

MBJ:sab

09028-Fleld Note Desc.doc
Page 2 of 2



MuRrraY BAss, JR.. P.E,RP.LS 3054 §, ALAMEDA, ZIP 78404
Nixon M. Wewsi, P.E,RPLS. 367 B82-5521~ paXx 361 8B2-1265
www.bpss-welsh.com e-mail: murravir@aol.com

e-mall: pixmw@aol.com

BASS & WELSH ENGINEERING
TX Registration No. F-52
Survey Registration No, 100027-00
P.0. Box 6397
Corpus Christi, TX 7B466-6397

October 9, 2012

Fiald Note Description
Tract Il

Belng a fract situated in Nueces County, Texas, in the Rincon del Oso Grant, Abstract No,1 and being a
porlien of that 1,783.33 acre tract deserlbed in the deed recorded In Volume 146 at Page 228 of the Deed
Records of Nuaces Counly, Texas and being more particularly described by metes and bounds as follows:

BEGINNING at a 5/8 inch iron rod set In the north boundary of a 20.00 fool wide road right-of-way tract
designated 1-A, and the document recorded under Clerk's File No. 2003000173, Official Records of Nueces
Counly, Texas sald point lying in he west boundary of a 2,694,93 acre tract patented lo the Nueces County
Navigation District No. 1 by the State of Texas known as Survey 939 and belng recorded In Volume 192, Page
579 of lhe Deed Records of Nueces Counly, Texas for the northeast cornsr of this tract;

THENCE N 52°57'34" W along the north boundary of the 20,00 foo! wide roadright-of-way tract, a distance of
3,077.43 feet to a 5/8 inch iron rod set for the point of curvature of a curve fo the left;

THENCE conlinuing along the north line of the 20,00 foot wide road righl-of-way tract on said curve to the left
in a westerly direction;

THENCE on said curve lo the left whose radius is 1370.00 feet in a westerly direction a distance of 474,56 fest
(o a 5/8 inch ron rod set for the point of tangency of said curve;

THENCE continuing along the north boundary of the 20,00 foot wide road right-of-way tract, N 72°4823" W a
distance of 2818.87 feel to the point of curvature of a curve 1o the right;

THENGE continuing along the north boundary of the 20,00 foot wide road right-of-way tract on said curve to
the right whose radius is 1226,76 feet In a westarly direction, a distance of 100,18 feet o a 5/8 inch iron rod
set for the polint of tangency of sald curve;

THENCE continuing along the norih boundary of the 20,00 foot wida road right-of-way fract N 68°08'28" W a
distance of 661,13 feet to a 5/8 inch iron rod set for the point of curvature of a curve to Lhe right;

THENCE continuing along the north boundary of the 20.00 foot wide road right-of-way tract on said curve to
the right, whose radius Is 1230.00 feet In a weslerly direction, a distance of 228,26 feel lo the point of
tangency of sald curve;

THENCE continuing along the north boundary of lhe 20,00 fool wide road right-of-way tract N 57°27'43" W a
distance of 1202,37 feel to the point of curvature of a curve lo the leff;

THENCE continulng along the north boundary of the 20,00 foot wide road right-of-way tract on said curve to
the left whose radius is 1504.05 feet in a westerly direction, a distance of 349,06 feet to the point of compound
curvature with a curve to the left;

MBJ:sab
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THENCE continuing along the north boundary of the 20.00 foof wide road right-of-way tract on sald curve to
the left, whose radlus Is 1350,00 feet, a distance of 77,92 feel to a 5/8 inch iron rod set for the wesimost point
I the 20.00 foot wide road right-of-way tract, said point lying at the intersectton of the north boundary of the
20.00 foot wide road right-of-way iract and the north boundary of the right-of-way for the Fulton Corridor as
described In the deed to the Porl of Corpus Christi Authority, recorded under Cleri's Flle No.

—_—t

THENCE along said north right-of-way ling of the Fulton Cerridor M 70°41'51" W a distance of 659,95 feel to a
5/8 Inch iron rod set for a corner of the Fulten Corridor right-of-way and a cornar of this tract;

THENCE continuing along the north boundary of the right-of-way of the Fulton Corrldor N 79°41°07" W a
distance of 120,06 feet to a 6/8 inch iron rod set for an angle point In the right-of-way and a corner of this tract;

THENCE conlinuing atong the north boundary of the right-of-way of the Fulton Corridor N 82°11'26" W a
distance of 29.89 feet to a 5/8 inch iron rod set at the interssction of the nerth houndary of the Fulton Corridor
with the south bank of the Nueces River;

THENCE with the meanders of the south bank of tha Nuaces River in a generally east direction Is as follows:

S 86°55'64" E a distance of 261.82 feet;
S 89°58'28" E a distance of 296.47 fest:
S 82°24'28" E a distance of 188.44 fest;
8 77°02'26" E a distance of 208.87 fest;
5 68°06'03" E a distance of 204.01 fest;
8 54°31'04" E a distance of 118.74 fest;
S 54°12'61" E a distance of 163.27 feet;
S 51°08'16" E a distance of 193,98 feet:
S 34°57'24" E a dislance of 157.04 fast;
S 52°68'57" E a distance of 114.52 feet;
8 48°59"17" E a distance of 360.02 feet;
S 71°54'66" E a distance of 99,04 fesl;

8 60°20'27" E a distancs of 142,70 fest;
5 49°44'35" E a distance of 47.53 fest;

S 65°33'32" E a distance of 411.25 feet;
S 71°02'40" E a distance of 203.43 feet;
S 80°09'07" E a distance of 107.84 feet;
S 68°3916" E a distance of 324,52 feet;
§ 77°44'59" E a distance of 307,24 feet;
N 79°2008" E a distance of 272.53 feel;
N 66°33'45" E 7 distance of 423.89 feet;
N 62°17'56" E a distance of 311.15 fest;
N 30°28'04" E a distance of 117.14 fast;
N 31°19'47" E a distance of 397.71 faet;
N 23°56'64" E a distance of 250,66 fest;
N 36°13'03" E a distance of 177.09 feet;
N 49°13'28" E a distance of 196.77 feet;
N 73°15'17" E a distance of 186,23 feet;
S 88°11'63" E a distance of 126,14 feet;
S 77°50'16" E a distance of 102.68 feet;
§ 32°18'31" E a distance of 98.92 feet;

§ 76°26'50" E a distance of 88,58 feet;

S 69°53'15" E a distance of 178,37 feet;
S B60°44'05" E a distance of 184.03 feet;
§ 60°44'61" E a distance of 114.81 feet;
5 84°32'54" E a distance of 91.24 feet;

§ 51°06'27" E a distance of 71.24 feef;

§ 71°22'10" E a distance of 144.14 feet;
N 84°0221" E a distance of 74,70 feet;

8§ 77°18'21" E a distance of 322.82 feet;
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§ 73°07'56" E a dislance of 155.23 feet;
S 64°37'23" E a distance of 146.56 feef;
§ 76°27'20" E a distance of 340.6¢ feet;
S 65°02'12" E a distance of 410,24 fest,
5 65°17'04" E a distance of 145.02 fast,
5 13°03'57" E a distance of 56.98 feet;
S 16°25'24" W a distance of 51.99 fee;
S 43°01'53" E a distance of 48.86 feet;
S 21°48'39" W a distance of 66,65 feet;
S 10°5717" E a distance of 109.80 feet;
S 49°51'50" E a distance of 127.98 feat;
S 29°49'34" E a distance of 112,58 feet;
S 17°20'35" E a distance of 76.53 fest;
S 33°18'42" E a distance of 167.85 fee;
S 46°08'09" E a distance of 100.82 feet;
S 45°18'30" E a distance of 124.17 feel;
S 60°02'339" E a distance of 72.77 feet;
N 69°04'22" E a distance of 107.33 fesl;
N 2°42'50" E a distance of 91.21 faet;

N 32°09'05" E a distance of 18.12 feel;
N 89°46°38" E a distance of 26.88 feet;
5 62°50'32" E a dislance of 88.84 fest;
S 80°59"0" E a distance of 118.20 fest,
N 73°29'55" E a distance of 98.06 feet;
S 68°31'45" E a disfance of 75.39 feet;
S 30°61'43" E a distance of 82.74 feet;
S 36°12'08"W a distance of 102,65 fest,
S 26°29"13"W a distance of 208.85 feet;
S 10°37'32"W a distance of 194,94 fest;
S 1°04'42"W a distance of 194,45 feet;
S 14°48'10" E a distance of 121,78 feet;
S 22°35'49" E a distance of 278,59 fest;
5 15°37'03" E a distance of 351.08 feet;
5 21°32'29" E a dislance of 567.66 feet;
S 22°44'00"W a distance of 316.08 feet;

THENCE S 52°01'43"W a distance of 444,23 jeet to the PQINT OF BEGINNING, forming a lract embracing
241,79 acres of land, more or lass

Nole; Basls of Bearlng is Stale of Texas Lamberi Grid, South Zone, NAD 1927
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ATTACHMENT 11

Please see attached maps

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOS5S! &
GHISOLFI USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY 15D
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ATTACHMENT 12

Not Applicable

There are no existing improvements on the land

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSS! &
GHISOLFI USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD



ATTACHMENT 13

Not Applicable

There is no Request for Job Waiver Requirement

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSS! &
GHISOLF! USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD



ATTACHMENT 14

The calculation of the three possible wage requirements with TWC documentation is attached.

M&G Resins USA, LLC has chosen to use $52,000 as the wage rate for permanent qualified jobs. This
amount exceeds 110% of the current regional wage rate of $46,489. ($46,489 X 110% = 551,138)

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSS! &
GHISOLF! USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD



M&G Resins USA, LLC
ATTACHMENT 14 TO CHAPTER 313 APPLICATION

NUECES COUNTY
CHAPTER 313 WAGE CALCULATION - ALL JOBS - ALL INDUSTRIES

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
FOURTH 2011 $ 814 $ 42,328
FIRST 2012 $ 817 $ 42,484
SECOND 2012 $ 794 $ 41,288
THIRD 2012 $ 784 $ 40,768

AVERAGE $ 802 $ 41,717
X 110% 110%
$ 882 ¢ 45,889

NUECES COUNTY
CHAPTER 313 WAGE CALCULATION - MANUFACTURING JOBS

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
FOURTH 2011 $ 1,333 § 69,316
FIRST 2012 S 1,477 S 76,804
SECOND 2012 S 1,201 $ 62,452
THIRD 2012 S 1,204 $ 62,608

AVERAGE $ 1,304 $ 67,795
X 110% 110%
S 1,434 $ 74,575

CHAPTER 313 WAGE CALCULATION - REGIONAL WAGE RATE

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
2011 S 894 $§ 46,489
X 110% 110%
s 983 $ 51,138

* SEE ATTACHED TWC DOCUMENTATION

ATTACHMENT 14



2011 Manufacturing Wages by Council of Government Region

Wages for All Occupations

Wages

COG Hourly Annual
Texas $22.89 $47,610
1. Panhandle Regional Planning Commission $19.32 $40,196
2. South Plains Association of Governments $16.45 $34,210
3. NORTEX Regional Planning Commission $18.14 $37,733
4. North Central Texas Council of Governments $24.03 $49.986
5. Ark-Tex Council of Governments $16.52 $34,366
6. East Texas Council of Governments $18.27 $37,995
7. West Central Texas Council of Governments $17.76 $36,949
8. Rio Grande Council of Governments $15.69 $32,635
9. Permian Basin Regional Planning Commission $21.32 $44,349
10. Concho Valley Council of Governments $15.92 $33,123
11. Heart of Texas Council of Governments $18.82 $39,150
12. Capital Area Council of Governments $26.46 $55,047
13. Brazos Valley Council of Governments $15.71 $33,718
14. Deep East Texas Council of Governments $15.48 $32,207
15. South East Texas Regional Planning Commission $28.23 $58,724
16. Houston-Galveston Area Council $25.82 $53,711
17. Golden Crescent Regional Planning Commission $20.38 $42,391
18. Alamo Area Council of Governments $18.00 $37,439
19. South Texas Development Council 110% x $46,489 = $13.85 $28,806
20. Coastal Bend Council of Governments $51,138 : $46,489
21. Lower Rio Grande Valley Development Council $15.08 $31,365
22. Texoma Council of Governments $20.76 $43,190
23. Central Texas Council of Governments $16.17 $33,642
24. Middle Rio Grande Development Council $13.65 $28,382

Source: Texas Occupational Employment and Wages

Data published: July 2012

Data published annually, next update will be summer 2013

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.




Texas LMCI TRACER, Data Link - Pagelofl

Quarterly Employment and Wages (QCEW)
(Backi

Page 1 of 1 (40 results/page)

%%}Year [;,}Period @Area ‘ @Ownership jr;]Di\n'ision E}]Level @Ind Code @Industry ]:%IAvg Weekly Wages
2011 1st Qtr MNueces County Private 31 2 31-33 " Manufacturing $1,327
2012 1stQtr Nueces County  Private | 2 31-33 Manufacturing $1,477
2011 2ndQtr  Nueces County  Private 31 2 31-33 Manufacturing $1,127
2012 2nd Qtr Nueces County Private 31 2 31-33 Manufacturing $1,201
2011 3rd Qtr Nueces County Private 31 2 31-33 Manufacturing $1,185
2012  3rd Qir Nueces County Private 31 2 31-33 Manufacturing 51,204
2011 4th Qtr Nueces County  Private KR 2 31-33 Manufacturing $1,333

http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp 1/23/2013



Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)
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http://www.tracer2 .com/cgi/dataAnalysis/IndustryReport.asp

1st Qtr

1st Qbr -

2nd Qtr
2nd Qtr
3rd Qtr
3rd Qtr
4th Qfr
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Nueces County
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Total,-All Industries
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Total, Alf Industries
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Tota!, All Industries

Page 1 of 1

{Backi

Page 1 of 1 (40 results/page)
o
!#EAvg Weekly Wages

$730
8817
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794
§770
$784
814

1/23/2013



ATTACHMENT 15

M&G Resins USA has no employees or benefit programs in place today, but is committed to providing a
package of benefits that is appropriate and competitive for the labor market in Nueces County,

Texas. We anticipate M&G Resins USA will sponsor employee benefit plans that would include the
following (consistent with any relevant federal or state regulations, plan sponsor rights, tax code, ERISA,

etc.):

e Medical insurance (with the company paying 80% of the healthcare premium for “employee only”
coverage)

e Dental care assistance (provided either through a discount program or separate insurance product)

e Vision care assistance (provided either through a discount program or a separate instrance product)

e Life insurance (a base benefit with the premium to be paid for by the company with elective options
for additional coverage paid by the employee)

e Qualified 401(k) retirement savings plan

e Paid holidays

e Paid vacation time

There may be additional benefits M&G Resins USA would sponsor, but this will be determined at a later
time approximate to the hiring of the workforce and the actual start-up of manufacturing operations in

Nueces County.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSS! &
GHISOLFI USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD



ATTACHMENT 16

The economic impact study will be performed by the Comptroller at a future date.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSS! &
GHISOLFI USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD



ATTACHMENT 17

Please see attached Schedule A

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSS! &
GHISOLFI USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD
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ATTACHMENT 18

Please see attached Schedule B

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSSI &
GHISOLF! USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD
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ATTACHMENT 19

Please see attached Schedule C

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSS! &
GHISOLF!I USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD



alvd

iy 7] E)

JALLYLNISTHdIH ANVAINOD QIZIMOHLNY 40 FHNLYNIIS

‘siead ainny J

J_MH\N 2
iva
0} slunowyf asoyl Jajua

‘pabueyp Jou aaey salELRSa [BUlBUG §) "s1eak samry pue Jualing Joj sajelsa aepdn pue sieaf 1sed Joy Blep 1owmsip [esieidde [enjoe ypum sajewnss [eulbiuo aoejdas
‘uonzandde jeuibiuo sy uey seuio ssodind Aue Joj enpaLjas siyl Buisn usUA “ipata xe} Joj uoged)dde Aue pue uoneondde jeuibue syl Uim palILIqNS B 1SNLU 3|Npayds siyL

“(€)Le0 e Lel apoD Xel pue {#1)LS0L 65 OV.L 928 Suoiuyap qol 1o S9N

uoneuuoju] Juswdioldwg :uopes)jddy -3 aNpsyag

!

000%2E 8 col 00005 S 002 0 o 8202 6202-820Z gl pouad dn-smes -1sod
ooz § ugk uppeE | O0R a K 2202 8202-L202 ¥l poliad dn-apes -sod
0002E & 0oL 0000%  § 002 0 0 020z 1202-620Z el

: i aJussald s
ooo'es ¥ ool ooo0s s 00z 0 0 5202 9202-5202 zZi B|qeIA Utejuie n_z-mwumw ﬂum i
00028 § 09k 00005 $ 002 0 0 P 52074202 m Gy enupLos .
00025  § el 00005 § 00¢ 0 a 0202 Y202-6202 oL
0002  $ ~ o9t 00005 S 00¢ 0 0 2202 £202-2202 6
000°ZS % 091 00005 $ 00¢e 0 [i] 1202 ZzZ02-120Z ) ;

- : }paia
00028 & 0ot 0000S  § 00z 0 a 0702 \202-0202 J i wo des 9,05 yym)
0002% § 09t 00005  $ ooz 0 8 6102 0202-6102 o uogepwry snep | POMSd IPSID XBL
00025  § 09t 00005 § 00z 0 0 510z 6L02-810Z G
a002s oar 00005  § 002 a 0 1102 8L02-L102 ¥
00025 & 09 00005 § 00z 000zy  § ¥ 0102 JL02-9102 ¢
000cs ¢ 05F 00008 % 002 000 1% g 005 popad

SLoe 810g-5102 14 s, Buikifenb
= $ 0 - g 1] 000'0% $ [vard) jo sieak
102 51L0Z-+10T b xe} a19idwon
g 0 0 0 0 0 £L0Z PLOZ-€1L0Z  Jeak -aid

sqol (eApeMWNI) ‘sqolmau | (sagenwng) SISMIOM [ETHE| AAAK CAAAA-AAAN IEETN
Buiyenb jo (e)1z0°elLE 298 =Rl R=)1=]] ajealn UOR3NISUod {Mioads) sinoy (1eak iea) [ooYyas
obem jenuue | Jo eusquo (B Bunesw | abem jenuue | 0} SPLUILLAD 10} SRl -UBW IO STl | Xe}jemoe ui|pd)

aBeiany aleald 0] SHUWOD abeleay |jueoydde sgol| abem |enuue uonongsuos lea) xel
4 uwnjan yeoydde sqgefl g uwinjosn mau abeiony 10 J90WNN
BuiAyenb jo Jaquinn 10 Jaquunp g uwnjoo Y uwnjen
3 uwnjon 10 uwnjog
sqor Bulliend sgQor Mmapn uonanisuod
96205 WO

as| fempipy osonL SlueN dsi
0771077 'vSn suisay 93N swep ueoyddy




ATTACHMENT 20

Please see attached Schedule D

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSS! &
GHISOLFI USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD
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ATTACHMENT 21

A map of the enterprise zone is attached.

The resolution, dated October 24, 2012, by the Nueces County Commissioners Court whereby they
granted tax abatement on the proposed improvements is attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSSI &
GHISOLFI USA CORPORATION ANS [RA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD
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County of Nueces

-GN OF
MIKE PUSLEY /i P**% ONSCAR ORT1Z
Commissioner ,’ (3 | Commissioner
Precinet 1 L\\ /." Precinct 3
JOE A GONZALEZ q&h‘- ! JOE MOCOMB
Commissioner Commissioner
Precinct 2 SAMUEL L. NEAL, JR. Precinct 4

County Judge
Nueces County Courthouse, Room 303
901 Leopard Street
Corpus Christi, Texas 78401-3697

RESOLUTION AUTHORIZING THE EXECUTION OF AN AGREEMENT WITH
M& G RESINS USA, LLC, PROVIDING FOR TEMPORARY PROPERTY TAX ABATEMENT.

W EREAS, the I'exas Property Redevelopment and Tax Abatement Act (the "Act"), Texas Tax Code, Chapter 312, as amended,
authorizes the County of Nueces (the "County”) to enter into tax abatement agreements for projects meeting the guidelines and criteria
for granting tax abatement duly adopted by the County; and.

WHEREAS, an application for temporary tax abatement has been filed with the County by M&G Resins USA, L1.C for construction
and equipment for PET plant and PTA plant facilities in Nueces County; and,

WH ERF AN, the properties to be covered by the proposed tax abatement agreements are located within an enterprise zone established
pursuant to Chapter 2303 of the Texas Government Code which qualifies as a reinvestment zone for temporary property tax abatement
in aceordance with the provisions of the Act; and,

WHERFEAS, the projects are not located on property that is owned or leased by a person who is a member of the Commissioners
Court,

NOW. THEREFORE, BE 1T RESOLVED BY THE COMMISSIONERS COURT OF AULCES COUNTY, TENASTHAT:

|. The County finds and determines that the terms of the proposed agreement and the property subject to the proposed
agreement meets the applicable guidelines and criteria adopted by the County, and the County further determines that the proposed
projects are feasible and the proposed temporary abaternent of taxes for such projects will inure to the long term benefit of the County.

2. The execution of the Tax Abatement Agreement with M&G Resins USA, LLC attached in substantial form as Exhibit A is
hereby authorized and approved.

3. The Tax Abatement Agreement shall be applicable only to Nueces County. The Nueces County Hospital District and
Nueces County Farm-to-market Tax are specifically excluded from the Tax Abatement Agreement,

DULY ADOPTEDBY VOTE OF THE COMMISSIONERSCOURT OF NURCESCOUNTY, TEXAS ON THIS THE
24ih DAY OF OCTOBER, 20112, 4

/' / ~.
N\ A SAMUEL L. NEAL, J¥.
y {\‘| L ¥ i Nueces County Judge , #/

VI, A N =
VAL, _\ . -

MIKE PUSLEY NN 4] ‘E}@/\.GONZALEZ

Commissioner, Precinct | ~_ N ~ Commissioner, Precinct 2
:@?% - r \\\g‘: e 00 N - m ol gt il
OSCAR ORTIZ IS 7 5 G ) JOE MCCOMB
Commissioner, Precinc (S) i 5 AN Commissioner, Precinct 4

3
ATTEST: é ‘ § g g

I8 v\ 1 A ) Y . {H
".‘,"( Il dne) ¢ ' ) a,/\N\e e R Ay o i _.:""",_l. W
Pt L N P Y
DIANA T. BARRERA, County Clerk “Copg coN



ATTACHMENT 22

The resolution, dated October 24, 2012, by the Nueces County Commissioners Court whereby they
granted tax abatement on the proposed improvements is attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSS! &
GHISOLFI USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD




\

County of Nueces

OSCARORTIL
Commissioner
Precinct 3

MIKE PUSLEY
Commissioner
Precinct 1

JOE A GONZALEZL ; o 1O MOCONB
Commissioner Comniissioner
Precinct 2 SAMUEL L. NEAL, IR, Precinct 4
County Judge
Nueces County Courthouse, Room 303
901 Leopard Street
Corpus Christi, Texas 78401-3697

RESOLUTION AUTHORIZING THE EXECUTION OF AN AGREEMENT WITH
M& G RESINS USA, LLC PROVIDING FOR TEMPORARY PROPERTY TAX ABATEMENT,

WHEREAS, the Texas Property Redevelopment and Tax Abatement Act (the "Act"), Texas Tax Code, Chapter 312, as amended,
autharizes the County of Nueces (the "County") to enter into tax abatement agreements for projects meeting the guidelines and criteria
for granting tax abatement duly adopted by the County; and.

WHEREAS, an application for temporary tax abatement has been filed with the County by M&G Resins USA, LLC for construction
and equipment for PET plant and PTA plant facilities in Nueces County; and,

WHERF AS, the properties to be covered by the proposed tax abatement agreements are located within an enterprise zone established
pursuant to Chapter 2303 of the Texas Government Code which qualifies as a reinvestment zone for temporary property tax abatement
in accordance with the provisions of the Act; and,

WHERFE AS, the projects are not located on property that is owned or leased by a person who is a member of the Commissioners
Court,

NOW. THEREFORE, BE I'T RESOLVED BY THE COMMISSIONERS COURT OF NUECES COUNTY. TENAS THAT:

I. The County finds and determines that the terms of the proposed agreement and the property subject to the proposed
agreement meets the applicable guidelines and criteria adopted by the County, and the County further determines that the proposed
projects are feasible and the proposed temporary abatement of taxes for such projects will inure to the long term benefit of the County.

2. The execution of the Tax Abatement Agreement with M&G Resins USA, LLC attached in substantial {orm as Exhibit A is
hereby authorized and approved,

3. The Tax Abatement Agreement shall be applicable only to Nueces County. The Nueces County Hospital District and
Nueces County Farm-to-market Tax are specifically excluded from the Tax Abatement Agreement.

DULY ADOPTEDBY VOTFE OF THE COMMISSIONERSCOURT OF NURCES COUNTY, TEXAS ONTHIS THE
241 DAY OF OCTOBER, 2012, /

i )
v N\ A SAMUEL L. NEAL, J§¥. yayy
\ rll A\ ‘J {' ) Nueces County Judge /.
MIKE PUSLEY e TTIOEA. GONZALEZ
Commissioner. Precingt | ) > - Commissioner, Precinct 2
LATCE \%‘”\O NEBS o &M“—/Lf
OSCAR ORTIZ SN ""-;_.OC}‘% JOE MCCOMB
Commissioner, Precing g § EY '&'\_{ Commissioner, Precinct 4

ATTEST: = Lo g }

() ) Damer LW

-i_{—‘fi‘--.{*:ilj,]__' it N A v

DIANA T. BARRERA, County Clerk Eceg oo
So e



ATTACHMENT 23

The legal description of the reinvestment zone is not available. The project is located in an enterprise zone.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSSI &
GHISOLFI USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD



ATTACHMENT 24

The Nueces County Guidelines and Criteria for tax abatement and for creating a reinvestment zone are
attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY M&G USA CORPORATION, registered to do business in Texas as MOSS! &
GHISOLFI USA CORPORATION ANS IRA SUBSIDIARY M&G RESINS USA, LLC TO TULOSO-MIDWAY ISD



NUECES COUNTY
June 2012

GUIDELINES AND CRITERTA
FOR GRANTING TAX ABATEMENT

WHEREAS, the attraction of long-term investment and the establishment of new jobs in the area
would enhance the economic base of area taxing entities; and

WHEREAS, Nueces County must compete with other counties across the nation currently offering
tax inducements to attract new plant and modernization projects, and studies have shown that a favorable
local tax climate and start-up tax concessions rank second on the list of priorities for new plant
installations or expansions; and

WHEREAS, tax abatement is one of the principal means by which the public sector and the private
sector can forge a partnership to promote real economic growth within a community; and

WHEREAS, any tax incentives offered must be strictly limited in application to those new and
existing industries that bring new wealth to the community in order to avoid reducing the nceded tax
revenues of arca taxing entities; and

WHEREAS, the Property Redevelopment and Tax Abatement Act (the "Act"), Chapter 312 of the
Texas Tax Code authorizes counties, cities and school districts to provide property tax abatement for
limited periods of time as an inducement for the development or redevelopment of a property; and

WHEREAS, the Act requires eligible taxing jurisdictions to establish Guidelines and Criteria as to
eligibility for tax abatement agreements prior to granting any future tax abatement, said Guidelines and
Criteria to be unchanged for a two-year period unless amended by a three-fourths vote; and

WHEREAS, the County would like to re-enact the Guidelines and Criteria last approved in January
2010 with these Guidelines and Criteria with minor changes in order to provide for a common,
coordinated effort to promote economic development in Nueces County;

NOW, THEREFORE, BE IT RESOLVED by the County of Nueces that these Guidelines and
Criteria for granting tax abatement be adopted:

Section 1. Definitions.

(a) "Abatement" means the temporary, full or partial exemption from ad valorem taxes of certain added
value to real and personal property in a zone designated for economic development purposes
pursuant to the Act.

(b) "Added Value" means the increase in the assessed value of an eligible property as a result of
"expansion" or "modernization" of an existing facility or construction of a "new facility." It does not
mean or include "deferred maintenance."

(c) "Agreement" means a contractual agreement between a property owner and/or lessee and an
Eligible jurisdiction for the purposes of tax abatement.

(d) "Base Year Value" means the assessed value of eligible property as of the commencement date for
the period of abatement specified in the Agreement.



(e)

M

(2)

(h)

(@)

@

(k)

M

(1)

(n)

(0)

(p)

NUECES COUNTY
June 2012

"Basic Manufacturing or Service Facility" means buildings and structures, including fixed
machinery and equipment not elsewhere described, used or to be used for the production of
products or services which derive a majority of revenue from points beyond a 50-mile radius of
Nueces County.

"Deferred Maintenance" means improvements necessary for continued operations which do not
improve productivity or alter the process technology.

"Economic Life" means the number of years a property improvement is expected to be in service in
a Facility.

"Eligible Jurisdiction" means Nueces County and any municipality or school district, the majority
of which is located in Nueces County, that levies ad valorem taxes upon and provides services to
property located within the proposed or existing zone designated pursuant to the Act.

£l

"Facility" means property improvements completed or in the process of construction which together
compromise an integral whole.

"Modernization" means the replacement and upgrading of existing facilities which increase the
productive input or output, updates the technology or substantially lowers the unit cost of the
operation, and extends the economic life of the facilities. Modernization may result from the
construction, alteration or installation of buildings, structures, fixed machinery or equipment. It
shall not be for the purpose of reconditioning, refurbishing, repairing or completion of deferred
maintenance.

"New Facility" means a property previously undeveloped which is placed into service by means
other than or in conjunction with an expansion or modernization.

"Owner" means the owner of a Facility subject to abatement. If the Facility is constructed on a
leased property, the owner shall be the party which owns the property subject to tax abatement. The
other party to the lease shall join in the execution of Agreement but shall not be obligated to assure
performance of the party receiving abatement.

"Petrochemical Facility" means buildings and structures, including fixed machinery and equipment,
the primary purpose of which is or will be the manufacture or processing of petrochemicals or fuels
by physical or chemical change.

"Regional Distribution Center Facility" means buildings and structures, including fixed machinery
and equipment, used or to be used primarily to receive, store, service or distribute goods or
materials owned by the Facility operator where a majority of the goods or services are distributed to
points beyond a 50-mile radius of Nueces County.

"Regional Telecommunications/Data Processing Center Facility" means buildings and structures
used or to be used primarily for the provision of telecommunication or data processing services by
the Facility operator where a majority of the services are provided to points beyond a 50-mile radius
of Nueces County.
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"Regional Visitor/Amusement Facility" means buildings and structures used or to be used primarily
as a stadium, arena, amusement park or similar attraction or sports venue.

"Enterprise Zone Residential Redevelopment Facility" means buildings and structures used or to be
used primarily for residential purposes and which are located within an enterprise zone.

Section 2. Abatement Authorized.

Authorized Facilities. A Facility may be eligible for abatement if it is a Basic Manufacturing or
Service Facility, Regional Distribution Center Facility, Regional Telecommunications/Data
Processing Center Facility, Regional Visitor/Amusement Facility, Enterprise Zone Residential
Redevelopment Facility or Petrochemical Facility. Abatement may be granted for new facilities
and improvements to existing facilities for the purpose of modernization or expansion.

Creation of New Value. Abatement may only be granted for the additional value of eligible
property improvements made subject to and listed in an abatement Agreement between the Eligible -
jurisdiction and the property owner and lessee (if required), subject to such limitations as said
jurisdiction may require. The economic life of the improvements must exceed the term of the
abatement Agreement,

Eligible Property. Abatement may be extended to the value of the improvements to real property,
including buildings, structures, fixed machinery and equipment, and site improvements, plus that
office space and related fixed improvements necessary to the operation and administration of the
Facility.

Ineligible Property. The following types of property shall be fully taxable and ineligible for
abatement; land; inventories; supplies; tools; furnishings and other forms of movable personal
property; vehicles; vessels; aircraft; housing; hotel accommodations; deferred maintenance
investments; property to be rented or leased except as provided in Section 2(c); improvements for
the transmission of electrical energy not wholly consumed by a New Facility or expansion; any
improvements, including those to produce, store or distribute natural gas, flnids or gases, which are
not integral to the operation of the Facility; improvements to real property which have an economic
life of less than 15 years; property owned or used by the State of Texas or its political subdivisions
or by any organization owned, operated or directed by a political subdivision of the State of Texas,
unless any of the above types of property are specifically authorized by the Eligible jurisdiction.

Period of Abatement. Abatement shall be granted effective with the January 1 valuation date
specified in the Agreement. Abatement shall be allowed for a period of five years following the
completion of construction. If the period of construction exceeds five years, the Facility shall be
considered completed for purposes of abatement and in no case shall the period of abatement,
inclusive of the construction period exceed ten (10) years.

Completion of Construction. The completion of construction shall be deemed to occur upon the
earliest of the following events:

(1) when a certificate of occupancy is issued for the project (if it is located within a city),
(2)  when commercial production of a product or provision of a service is achieved at the Facility,
(3) when the architect or engineer supervising construction issues a certificate of substantial

completion, or some similar instrument, or

- B
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(4) five (5) years after the date of the Agreement.

The above determination shall be made by the Eligible jurisdiction offering the abatement, in its
sole and absolute discretion, based upon the above criteria and such other factors as the jurisdiction
may deem relevant, The determination of the completion of construction shall be conclusive, and
any judicial review of such determination shall be governed by the substantial evidence rule.

Abatement Percentage. For a Facility which provides not less than 20 (but not more than 99) new
permanent jobs, the percentage of tax abated shall be in accordance with the following schedule:

Year Percentage of Abatement
Construction Period 100%

(not to exceed 5 years)

Year 1 50%

Year 2 50%

Year 3 50%

Year 4 50%

Year 5 50%

Provided that, for a Facility which provides not less than 100 (but not more than 199) new
permanent jobs, the percentage of tax abatement shall be in accordance with the following schedule:

Year Percentage of Abatement Percentage of Abatement
(for first $10 million) {over $10 million)

Construction Period 100% 100%

(not to exceed 5 years)

Year 1 75% 50%

Year 2 75% 50%

Year 3 75% 50%

Year 4 75% 50%

Year 5 75% 50%

Provided that, for a Facility which provides at least 200 new permanent jobs, the percentage of tax
abatement shall be in accordance with the following schedule:

Year Percentage of Abatement Percentage of Abatement
(for first $10 million) (over $10 million)

Construction Period 100% 100%

(not to exceed 5 years)

Year 1 100% 50%

Year 2 100% 50%

Year 3 100% 50%

Year 4 100% 50%

Year 5 100% 50%
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Provided that, for a Basic Manufacturing or Service Facility which provides at least $150 million in
new capital investment, and at least 10 net new full time jobs, the percentage of tax abatement shall
be in accordance with the following schedule:

Year Percentage of Abatement
Construction Period 100%

(not to exceed 5 years)

Year 1 50%

Year 2 50%

Year 3 50%

Year 4 50%

Year 5 50%

Provided that, for a Basic Manufacturing or Service Facility which provides at least $500 million in
new capital investment, and at least 20 net new full time jobs, the percentage of tax abatement shall
be in accordance with the following schedule:

Year Percentage of Abatement
Construction Period 100%

(not to exceed 5 years)

Year 1l - 70%

Year 2 70%

Year 3 70%

Year 4 70%

Year 5 70%

Provided that, for a Basic Manufacturing or Service Facility which provides at least $750 million in
new capital investment, and at least 200 net new full time jobs, the percentage of tax abatement
shall be in accordance with the following schedule:

Year Percentage of Abatement
Construction Period 100%

(not to cxceed 3 years)

Year 1 70%

Year 2 70%

Year 3 70%

Year 4 70%

Year 5 70%

Year 6 70%

Year 7 70%

In the event the Added Value caused by the Project is less than $2.0 million, no abatement shall be
granted unless the Facility is a Rehabilitation Project as described in Section 2 (h).

In order to be counted as a permanent job under these Guidelines, the job must be a full-time
position providing regular work schedules of at least 35 hours per week. The percentage of
abatement provided each year under the Agreement shall be based upon the employment
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information as of January 1 of such year, As a result, the actual amount of abatement may vary
from year to year based upon employment levels and property valuations.

For example, Company A has an abatement Agreement entered 5/1/2010 and projects to create 250
permanent jobs. If the actual experience of Company A involves fluctuating job levels, the actual
abatement under the Agreement could follow the following pattern:

Year Employment Abatement (First $10mm) Abatement (Over $10mm)
1/1/11%* 0 100% 100%
1/1/12% 0 100% 100%
1/1/13 150 75% 75%
1/1/14 250 100% ‘ 75%
1/1/15 150 75% 50%
1/1/16 50 50% 50%
1/1/17 230 100% 25%

*Construction Underway

Rehabilitation Projects. The $2 million minimum Added Value requirement for abatement shall not
apply to rehabilitation projects which involve the adaptive reuse of an existing structure or building
for a Facility. In order to qualify as a rehabilitation project under this provision, the project must
involve a minimum capital expenditure of $250,000. Any rehabilitation project must involve the
adaptive reuse of an existing structure or building currently on the property tax rolls so that the Base
Year Value associated with the project will include both the value of the land and the existing
improvements. For such rehabilitation projects, all Eligible Property in excess of the Base Year
Value shall be subject to abatement plus the value of personal property such as furniture and
movable equipment which would otherwise be considered Ineligible Property for any other type of
abatement category. In no event, however, may the total value of personal property subject to
abatement exceed $1 million or the total amount of all property subject to abatement in a
rehabilitation project exceed $5 million.

Estimated Added Value Requirement. At the time of execution of the tax abatement Agreement,
the Owner shall reasonably estimate the Added Value upon completion of construction of any
improvements to real property in connection with the Project. This "Estimated Added Value" shall
be stated in the Agreement. Tn the event that upon completion of construction of the improvements,
the Added Value, as determined by the Nueces County Appraisal District, shall at any time
thereafter during the term of the abatement Agreement be less than eight-five percent (85%) of the
Estimated Added Value, not due to circumstances beyond the control of Owner, the Owner agrees
to pay an amount equal to the then current tax rate of each Eligible jurisdiction providing abatement
applied to the difference between the actual Added Value from eighty-five percent (85%) of the
Estimated Added Value, multiplied by 100% minus the net percentage of Abatement provided
under the Agreement. For the purposes of this provision, the term "circumstances beyond the
control of Owner" shall include casualty losses, national economic factors, shutdowns due to
governmental regulations, strikes, acts of war, and the like. The formula for calculating such
additional tax is outlined as follows:

[Tax Rate] x [(85% of Est. Added Value - Actual AV) x (100% - Abatement%)] = Additional Tax

Properties in Industrial Districts. For eligible property to be constructed in an area which is covered
by an executed industrial district agreement with the City of Corpus Christi, the method of
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calculating payments in lieu of property taxes for such eligible property shall be as set forth in the
industrial district agreement, As an alternative to an industrial district agreement, an eligible
property may be covered by a tax abatement agreement, but such shall constitute an election by the
Owner that the land and improvements shall not be included within any type of industrial district
arrangement following the expiration of the tax abatement agreement.

Economic Qualification. In order to be eligible for tax abatement, the planned improvement:

(1) must create no later than the January 1 following the completion of construction and maintain
throughout the remainder of the term of the Agreement the minimum required number of
permanent jobs in Nueces County;

(2) must not adversely affect competition in the local market with established local businesses.

Taxability. From the commencement of the abatement period to the end of the abatement period,
taxes shall be payable as follows:

(1) The value of Ineligible Property as provided in Section 2(e) shall be fully taxable (except for
g p y P
personal property added in connection with a Rehabilitation Project);

(2) The Base Year Value of existing Eligible Property as determined cach year shall be fully
taxable; and

(3) The Added Value of new Eligible Property (and certain personal property added in connection
with a Rehabilitation Project) shall be taxable in the manner described in Section 2(g) above.

Environmental and Worker Safety Qualifications. In determining whether to grant a tax abatement,
consideration will be given to compliance with all state and federal laws designed to protect human
health, welfare and the environment (“environmental laws”) that are applicable to all facilities in the
State of Texas owned or operated by the owner of the facility or lessee, its parent, subsidiaries and, if
a joint venture or partnership, every member of the joint venture or partnership (“‘applicants”).
Consideration may also be given to compliance with environmental and worker safety laws by
applicants at other facilitics within the United States.

Section 3. Application.

Written Application. Any present or potential owner of taxable property may request tax abatement
by filing a written application with: (i) the City Manager of the City, if such property is within the
city limits, or (ii) the County Judge of Nueces County, if such property is in the unincorporated
areas of Nueces County.

Contents _of Application. The application shall consist of a completed application form
accompanied by: a general description of the new improvements to be undertaken; a descriptive list
of the improvements for which abatement is requested; a list of the kind, number and location of all
proposed improvements of the property; a map and property description; and a time schedule for
undertaking and completing the proposed improvements. In the case of a modernization or
expansion project, a statement of the assessed value of the Facility, separately stated for real and
personal property, shall be given for the tax year immediately preceding the application. The
application form may require such financial and other information as the County or other Eligible
jurisdiction, as applicable, deems appropriate for evaluating the financial capacity and other
relevant factors of the applicant.
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Written Notification to Governing Bodies. Upon receipt of a completed application, the City
Manager or County Judge, as the case may be, shall forward a copy of the application to the
presiding officer of the governing body of each Eligible jurisdiction having jurisdiction of the
property covered by the application.

Feasibility. After receipt of an application for abatement, the City or the County, as applicable,
shall consider the feasibility and the impact of the proposed tax abatement. The study of feasibility
shall include, but not be limited to, an estimate of the economic effect of the abatement of taxes and
the benefit to the Eligible jurisdiction and the property to be covered by such abatement.

No Abatement if Construction has Commenced. No tax abatement Agreement shall be approved if
the application for the abatement was filed after the commencement of construction, alteration or
installation of improvements related to the proposed Modernization, Expansion or New Facility.

Variance. Requests for variance from the provisions of Section 2 may be made in written form;
provided, however, that no variance may extend the term of abatement beyond five years after
completion of construction. Such requests shall include a complete description of the circumstances
explaining why the applicant should be granted a variance. Approval of a request for variance
requires a three-fourths (3/4) vote of the governing body of each Eligible jurisdiction providing
abatement,

Section 4. Public Hearing and Approval.

Designation of Zone. A resolution designating a zone for tax abatement under the Act may not be
adopted by the City or the County until a public hearing has been held at which interested persons
are entitled to speak and present evidence for or against the designation. Notice of the hearing shall
be provided to each Eligible jurisdiction and to the public in the manner required by the Act.

Required Findings. In order to enter into a tax abatement Agreement, the County, the City and any
school district must find that the terms of the proposed Agreement meet these Guidelines and
Criteria.

Reservation of Rights. Nothing herein shall be construed to limit the authority of the City, the
County or any other jurisdiction to examine each application for tax abatement before it on a case-
by-case basis and determine in its sole and absolute discretion whether or not the proposed project
should be granted temporary tax abatement and whether or not it complies with these Guidelines
and Criteria, is feasible, and whether or not the proposed temporary abatement of taxes will inure to
the long-term benefit of such Eligible jurisdiction.

Section 5. Agreement.

Contents of Tax Abatement Agreement. The tax abatement Agreement with the Owner of the
Facility shall include:

(I}  the estimated value to be subject to abatement and the Base Year Vaiue;
(2) the percentage of value to be abated each year as provided in Section 2(g);

(3) the commencement date and termination date of abatement,
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(4) a’provision that the term of the Agreement shall extend until five (5) years after the expiration
of the period of tax abatement;

(5) the proposed use of the Facility, nature of construction, time schedule, map, property
description and improvements list as provided in the application as required;

(6) the contractual obligations in the event of default, delinquent taxes, recapture, administration
and assignment as provided in these Guidelines or other provisions that may be required for
uniformity or by state law;

(7) the amount of Added Value and required number of permanent jobs;

(8) arequirement that owner shall certify to the governing body of the Eligible Jurisdiction on or
before April 1 each year that the owner is in compliance with cach applicable term of the
agreement; and

(9) a requirement that the owner or lessee will (a) obtain and maintain all required permits and
other authorizations from the United States Environmental Protection Agency and the TCEQ
for the construction and operation of the Facility and for the storage, transport and disposal of
solid waste; and (b) seek a permit from the TCEQ for all grandfathered units on the site of the
Facility by filing with the TCEQ, within three years of receiving the abatement, a technically
complete application for such a permit.

Time of Execution. The tax abatement Agreement shall normally be executed within 60 days after
the applicant has provided all necessary information and documentation.

Attorney's Fees. In the event any attorney's fees are incurred by the Eligible jurisdiction in the
preparation of a tax abatement Agreement, said fees shall be paid by the applicant upon execution
of the Agreement.

Section 6. Recapture,

Failure to Commence Operation During Term of Agreement. In the event that the Facility is not
completed and does not begin operation with the minimum required number of permanent jobs by
the January 1 following the completion of construction, no abatement shall be given for that tax
year, and the full amount of taxes assessed against the property shall be due and payable for that tax
year. In the event that the Owner of such a Facility fails to begin operation with the minimum
required number of permanent jobs by the next January 1, then the abatement Agreement shall
terminate and all abated taxes during the period of construction shall be recaptured and paid within
60 days of such termination.

Discontinuance of Operations During Term of Agreement. In the event the Facility is completed
and begins operation with the required minimum required number of permanent jobs but
subsequently discontinues operations and the minimum required number of permanent jobs is not
maintained during any four (4) consecutive weeks during the term of the Agreement after the
completion of construction, for any reason except on a temporary basis due to fire, explosion or
other casualty or accident or natural disaster, the Agreement may be terminated by the Eligible
jurisdiction providing abatement, and all taxes previously abated by virtue of the Agreement shall
be recaptured and paid within 60 days of such termination.
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Delinquent Taxes. In the event that the Owner allows its ad valorem taxes to become delinquent
and fails to timely and properly follow the legal procedures for their protest and/or contest, the
Agreement shall terminate and so shall the abatement of the taxes for the tax year of the
delinquency. The total taxes assessed without abatement, for that tax year shall be paid within 60
days from the date of termination.

Notice of Default. Should the Eligible jurisdiction providing abatement determine that the Owner is
in default according to the terms and conditions of its Agreement, it shall notify the Owner in
writing at the address stated in the Agreement that if such is not cured within 60 days from the date
of such notice (the "Cure Period"), then the Agreement may be terminated. In the event the Owner
fails to cure said default during the Cure Period, the Agreement may be terminated and the taxes
abated by virtue of the Agreement will be recaptured and paid as provided herein.

Actual Capital Investment. Should the Eligible jurisdiction providing abatement determine that the
total level of capital investment in eligible property is lower than provided in the Agreement, the
difference between the tax abated and the tax which should have been abated based upon the actual
capital investment as determined shall be paid to the taxing agencies within 60 days of netification
to the QOwner of such determination.

Reduction in Rollback Tax Rate. If during any year of the period of abatement with respect to any
property any portion of the abated value which is added to the current total value of the Eligible
jurisdiction but is not treated as "new property value" (as defined in Section 26.012(17) of the Texas
Tax Code) for the purpose of establishing the "effective maintenance rate" in calculating the
"rollback tax rate" in accord with Section 26.04(c)(2) of the Texas Tax Code and if the Eligible
jurisdiction's budget calculations indicate that a tax rate in excess of the "rollback tax rate" is
required to fund the operations of the Eligible jurisdiction for the succeeding year, then the Eligible
jurisdiction shall recapture from the taxpayer a tax in an amount equal to the lesser of the following:

(1) The amount of the taxes abated for that year by the Eligible jurisdiction with respect to such
taxpayer.

(2) The amount obtained by subtracting the rollback tax rate computed without the abated
property value being treated as new property value from the rollback tax rate computed with
the abated property value being treated as new property value and multiplying the difference
by the total assessed value of the Eligible jurisdiction.

If the Eligible jurisdiction has granted an abatement of taxes to more than one taxpayer, then the
amount of the recapture calculated in accord with subparagraph (2) above shall be prorated on the
basis of the amount of the abatement with respect to each taxpayer,

All recaptured taxes must be paid within thirty (30) days after notice thereof has been given to the
affected taxpayer. Penalty and interest shall not begin to acerue upon such sum until the first day of
the month following such thirty (30) day notice, at which time penalty and interest shall accrue in
accord with the laws of the State of Texas.

Continuation of Tax Lien. The amount of tax abated each year under the terms of these Guidelines
and the Agreement shall be secured by a first and prior tax lien which shall continue in existence
from year to year throughout the entire term of the Agreement or until all taxes, whether assessed or
recaptured, are paid in full.

210 -
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Automatic Termination. The Agreement shall automatically terminate on and as of the date any of
the following events occur: the filing of a petition in bankruptcy by the Owner; or the making by
the Owner of an assignment for the benefit of creditors; or if any involuntary petition in bankruptey
or petition for an arrangement pursuant to the federal bankruptcy code is filed against the Owner; or
if a receiver is appointed for the business of the Owner. In the event of automatic termination for
any of the above reasons, the prior notice of default provisions in subsection (d) above shall not

apply.

Section 7. Administration,

Annual Assessment. The Nueces County Appraisal District shall annually determine an assessment
of the real and personal property subject to an Agreement, Each year, the Owner shall furnish the
Appraisal District with such information as may be necessary for the abatement. Once value has
been established, the Appraisal District shall notify the alfected jurisdictions which levy taxes of the
amount of the assessment and the abatement.

Access to Facility. The Agreement shall stipulate that employees and/or designated representatives
of the Eligible jurisdiction will have access to the Facility during the term of the Agreement to
inspect the Facility to determine if the terms and conditions of the Agreement are being met. All
inspections will be made only after giving 24 hours prior notice and will only be conducted in such
manner as to not unreasonably interfere with the construction and/or operation of the Facility. All
inspections will be made with one or more representatives of the Owner and in accordance with its
safety standards.

Annual Evaluation. Upon completion of construction, the Eligible jurisdiction individually or in
conjunction with other affected jurisdictions, shall annually evalvate each Facility receiving
abatement to ensure compliance with the Agreement and report possible violations of the
Agreement,

Annual Reports. The Owner shall certify to the governing body of the Eligible Jurisdiction on or
before April 1 each year that the Owner is in compliance with each applicable term of the
agreement. Additionally, during the initial four years of the term of property tax abatement, the
Owner shall provide to the Eligible Jurisdiction approving the abatement an annual report covering
those items listed on Schedule 1 in order to document its efforts to acquire goods and services on a
local basis. Such annual report shall be prepared on a calendar year basis and shall be submitted to
the Eligible jurisdiction no later than ninety (90) days following the end of each such calendar year.
The annual report shall be accompanied by an audit letter prepared by an independent accounting
firm which has reviewed the report.

"Buy Local" Provision. Each recipient of property tax abatement shall additionally agree to give
preference and priority to local manufacturers, suppliers, contractors and labor, except where not
reasonably possible to do so without added expense, substantial inconvenience, or sacrifice in
operating efficiency. In any such exception cases involving purchases over $10,000.00 a
justification for such purchase shall be included in the annual report. Each such recipient shall
further acknowledge that it is a legal and moral obligation of persons receiving property tax abate-
ments to favor local manufacturers, suppliers, contractors and labor, all other factors being equal.
For the purposes of this provision, the term "local" as used to describe manufacturers, suppliers,
contractors and labor shall include firms, businesses, and persons who reside in or maintain an
office in either Nueces County or San Patricio County. In the event of a breach of the buy-local
provision, the percentage of abatement shall be proportionately reduced equal to the amount the
disqualified contract bears to the total construction cost for the project.
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(f) Right to Modify or Cancel. Notwithstanding anything herein or in any agreement to the contrary,
the governing body of the Eligible Jurisdiction may cancel or modify the agreement if the Owner
fails to comply with the Agreement.

(g) Transition Rule. For any project which obtained an abatement agreement within the twelve months
prior to adoption of these Guidelines, such project may, upon the agreement of the Owner and the
Eligible Jurisdiction, obtain an amendment to its tax abatement agreement to incorporate the terms
and conditions of these Guidelines.

FAINABATE\Guidelines Nueces 12 0618.docx -12 -
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SCHEDULE 1
"Buy Local" Annual Reports

The following information shall be reported to the Governmental Unit on a calendar-year
basis during the first four years of the tax abatement program:

1. Dollar amount spent for materials* (local).

2. Dollar amount spent for materials® (total).

3. Dollar amount spent for labor** (local).

4. Dollar amount spent for labor** (total).

5. Number of jobs created in the construction project (local).

6.  Number of jobs created in the construction project (total).

7. Number of jobs created on a permanent basis (local).

8.  Number of jobs created on a permanent basis (total).
* "Materials" is defined to include all materials used in excavation, site improvement,
demolition, concrete, structural steel, fire proofing, piping, electrical, instruments, paintings and
scaffolding, insulation, temporary construction facilities, supplies, equipment rental in
construction, small tools and consumables. This term does not include major items of machinery
and equipment not readily-available locally.
#* "_abor" is defined to include all labor in connection with the excavation, site improvement,
demolition, concrete construction, structural steel, fire proofing, cquipment placement, piping,
electrical, instruments, painting and scaffolding, insulation, construction services, craft benefits,
payroll burdens, and related labor expenses. This term does not include engineering services in
connection with the project design.
The term "local" as used to describe manufacturers, suppliers, contractors and labor shall include

firms, businesses, and persons who reside in or maintain an office in either Nueces County or
San Patricio County.
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June 26, 2013

Dr, Suzanne J. Nelson

Superintendent

Tuloso-Midway Independent School District
9760 La Branch

Corpus Christi, Texas 78460-0900

Dear Superintendent Nelson:

On April 9, 2013, the Comptroller received the completed apphcauon (Application # 277) for a limitation
on appra:sed value under the provisions of Tax Code Chapter 313'. This application was originally
submitted in March 2013 to the Tuloso-Midway Independent School District (the school district) by
M&G USA Corporation & M&G Resins USA, LLC (the applicant). This letter presents the results of the
Comptroller’s review of the application:
1) under Section 313.025(h) to determine if the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and
2) under Section 313.025(d), to make a recommendation to the governing body of the school district
as to whether the application should be approved or disapproved using the criteria set out by
Section 313.026.

The school district is currently classified as a rural school district in Category 1 according to the
provisions of Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter
C, applicable to rural school districts. The amount of proposed qualified investment ($751 million) is
consistent with the proposed appraised value limitation sought ($30 million). The property value
limitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement.

The apphcaut is an active franchise taxpayer in good standing, as required by Section 313.024(a), and is
proposing the construction of 2 manufacturing facility in Nueces County, an eligible property use under
Section 313.024(b). The Comptroller has determined that the property, as described in the application,
meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under
Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by the applicant, the Comptroller’s recommendation is that this application under Tax Code Chapter 313
be approved.

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements; the school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district
to only approve an application if the school district finds that the information in the application is true and

! All statutory references are 1o the Texas Tax Code, unless otherwise noted.
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cotrect, finds that the applicant is eligible for a limitation and determines that granting the application is
in the best interest of the school district and this state. As stated above, the Comptroller’s
recommendation is prepared by generally reviewing the application and supporting documentation in light
of the Section 313.026 criteria.

Note that any new building or other improvement existing as of the application review start date of April
9, 2013, or any tangible personal property piaced in service prior to that date may not become “Qualified
Property” as defined by 313.021(2).

The Comptroller’s recommendation is based on the application submitted by the school district and
reviewed by the Comptroller. The recommendation may not be used by the school district to support its
approval of the property value limitation agreement if the application is modified, the information
presented in the application changes, or the limitation agreement does not conform to the application.
Additionally, this recommendation is contingent on future compliance with the Chapter 313 and the
Texas Administrative Code, with particular reference to the following requirements related to the
execution of the agreement:
1) The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than ten (10) days prior to the meeting scheduled by
the school district to consider approving the agreement, so that the Comptroller may
review it for compliance with the statutes and the Comptroller’s rules as well as
consistency with the application;
2) The Comptrolier must confirm that it received and reviewed the draft agreement and
affirm the recommendation made in this letter;
3) The school district must approve and execute a limitation agreement that has been
reviewed by the Comptroller within a year from the date of this letter; and
4) The school district must provide a copy of the signed limitation agreement to the
Comptroller within seven (7) days after execution, as required by Section 313.025.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert,wood@cpa.state.tx.us or by phone at 1-800-531-5441, ext, 3-3973,
or direct in Austin at 512-463-3973,

Sincerely,







Attachment D

Economic Analysis



Economic Impact for Chapter 313 Project

M&G USA Corporation & M&G Resins

Applicant USA, LLC
Tax Code, 313.024 Eligibility Category Manufacturing
School District Tuloso-Midway ISD
2011-12 Enroliment in School District 3,577
County Nueces
Total Investment in District $751,000,000
Qualified Investment $751,000,000
Limitation Amount $30,000,000
Number of total jobs committed to by applicant 200
Number of qualifying jobs commiited to by applicant 160
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,000
Minimum Weekly Wage Reguired Tax Code, 313.051(b) $983
Minimum Annual Wage committed to by applicant for qualified jobs $52,000
Investment per Qualifying Job $4,693,750
Estimated 15 year M&O levy without any limit or credit: $86,218,591
Estimated gross 15 year M&O tax benefit $55,027,108

Estimated 15 year M&O tax benefit (afrer deductions for estimated
school district revenue protection--but not including any deduction
for supplemental payments or extraordinary educational expenses):

$47,591,961

Tax Credits (estimated - part of total tax benefit in the two lines

above - appropriated through Foundation School Program) $2,668,294
Net M&O Tax (15 years) After Limitation, Credits and Revenue

Protection: $38,626,630
Tax benefit as a percentage of what applicant would have paid

without value limitation agreement (percentage exempted) 55.2%
Percentage of tax benefit due to the limitation 95.2%
Percentage of tax benefit due to the credit 4.8%




This presents the Comptroller's economic impact evaluation of M&G USA and M&G Resins USA (the project)
applying to Tuloso-Midway Independent School District (the district), as required by Tax Code, 313.026. This
evaluation is based on information provided by the applicant and examines the following criteria:

(1) the recommendations of the comptroller;

(2) the name of the school district;

(3) the name of the applicant;

(4) the general nature of the applicant's investment;

(3) the relationship between the applicant’s industry and the types of qualifying jobs to be created by the
applicant to the long-term economic growth plans of this state as described in the strategic plan for economic
development submitted by the Texas Strategic Economic Development Planning Commission under Section
481.033, Government Code, as that section existed before February 1, 1999;

(6) the relative level of the applicant's investment per qualifying job to be created by the applicant;

(7) the number of qualifying jobs to be created by the applicant;

(8) the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

(9) the ability of the applicant to locate or relocate in another state or another region of this state;

(10) the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

(11) the economic condition of the region of the state at the time the person’s application is being considered;

(12) the number of new facilities built or expanded in the region during the two years preceding the date of the
application that were eligible to apply for a limitation on appraised value under this subchapter;

{(13) the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional
facilities, as defined by Section 46,001, Education Code;

(14) the projected market value of the qualified property of the applicant as determined by the comptroller;

(15) the proposed limitation on appraised value for the qualified property of the applicant;

(16) the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the
agreement, if the property does not receive a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment and projected tax rates clearly stated;

{(17) the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of
the agreement, if the property receives a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment clearly stated;

(18) the projecied effect on the Foundation School Program of payments to the district for each year of the
agreement;

(19) the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

(20) the total amount of taxes projected to be fost or gained by the district over the life of the agreement computed
by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision
(16).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create 200 new jobs when fully operational. 160 jobs will meet the criteria for
qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Coastal Bend Council of Governments Region, where Nueces
County is located was $46,489 in 2011, The annual average manufacturing wage for 2011-2012 for Nueces County
is $67,808. That same year, the county annual average wage for all industries was $41,704. In addition to a salary
of $52,000, ench qualifying position will receive benefits such as medical insurance (with the company paying 80%
of the healthcare premium for “employee only” coverage), dental care assistance (provided either through a
discount program or separaie insurance product), vision care assistance (provided either through a discount program
or a separate insurance product), life insurance (a base benefit with the premium to be paid for by the company with
elective options for additional coverage paid by the employee), qualified 401(k) retirement savings plan, paid
holidays, and paid vacation time. The project’s total investment is $751 million, resulting in a relative level of
investment per qualifying job of $4.7 million.

Ability of applicant to locate to another state and [313.026(9)]

According to M&G USA and M&G Resins USA’s application, “M&G Resins USA, LLC (Delaware) is o 100%
owned subsidiary of M&G USA Corporation (Delaware), registered to do business in Texas as Mossi & Ghisolfi
USA Corporation, which is 100% owned subsidiary of Mossi & Ghisolfi International S.A (Luxembourg), which is
a 100% owned subsidiary of M&G Finanziaria (Italy), an Italian privately held company with headquarters in
Milan, Italy. They operate facilities worldwide and are a leading manufacturer of PET for packaging applications
and a technological leader in the polyester market. Presently in four countries, M&G has industrial units located in
Italy, Mexico, Brazil, and West Virginia, United States. M&G considered locating this proposed facility in
Louisiana and Mississippi, and has the ability to locate a new facility in many countries around the world as well as
numerous potential locations in the United States. The Chapter 312 Tax Abatements and Chapter 313 Limitation of
Appraised Value incentive was crucial in the decision to build this plant in Nueces County.”

Number of new facilities in region [313.026(12)]

During the past two years, five projects in the Coastal Bend Council of Governments Region applied for value
limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5))

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the M&G USA and M&G Resins USA project requires appear to be
in line with the focus and themes of the plan. Texas identified manufacturing as one of six target clusters in the
Texas Cluster Initiative. The plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table | depicts M&G USA and M&G Resins USA’s estimated economic impact to Texas. It depicts the direct,
indirect and induced effects to employment and personal income within the state. The Comptroller’s office
calculated the economic impact based on |5 years of annval investment and employment levels using software
from Regional Economic Models, Inc. (REMI). The impact includes the construction period and the operating
period of the project.



Table 1: Estimated Statewide Economic Impact of Investment and Employment in M&G USA and M&G

Resins USA
Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2014 | 1200 1,170 | 2370 | $48,000,000 $84,000,000 | $132,000,000
2015 700 1,143 | 1843 | $30,500,000 $88,500,000 | $119,000,000
2016 204 677 | 881 | $10,168,000 $60,832,000 [ $71,000,000
2017 200 677 | 877 | $10,000,000 $62,000,000 | $72,000,000
2018 200 665 | 865 | $10,000,000 $64,000,000 | $74,000,000
2019 200 665 | 865 | $10,000,000 $66,000,000 | $76,000,000
2020 200 667 | 867 | $10,000,000 $69,000,000 | $79,000,000
2021 200 681 | 881 | $10,000,000 $73,000,000 | $83,000,000
2022 200 691 | 891 | $10,000,000 $76,000,000 | $86,000,000
2023 200 710 | 910 | $10,000,000 $82,000,000 [ $92,000,000
2024 200 685 | 885 | $10,000,000 $82,000,000 | $92,000,000
2025 200 695 | 895 | $10,000,000 $86,000,000 | $96,000,000
2026 200 702 | 902 | $10,000,000 $91,000,000 | $101,000,000
2027 200 720 | 920 | $10,000,000 $96,000,000 | $106,000,000
2028 200 738 | 938 | $10,000,000 $102,000,000 | $112,000,000

Source; CPA, REMI, M&G USA and M&G Resins USA

The statewide average ad valorem tax base for school districts in Texas was $1.74 billion in 2011-2012. Tuloso-
Midway ISD’s ad valorem tax base in 2011-2012 was $1.7 billion. The statewide average wealth per WADA was
estimated at $347,943 for fiscal 2011-2012. During that same year, Tuloso-Midway ISD’s estimated wealth per
WADA was $379,012, The impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Nueces County, Delmar
College District, Nueces County Emergency Services District #1, and Nueces County Hospital District, with all
property tax incentives sought being granted using estimated market value from M&G USA and M&G Resins
USA's application. M&G USA and M&G Resins USA has applied for a value limitation under Chapter 313, Tax
Code, and tax abatements with the county and the college district. Table 3 illustrates the estimated tax impact of the
M&G USA and M&G Resins USA project on the region if all taxes are assessed.



ﬁal:!e 2 Estlmated Direct Ad Valorem Taxes with all properiy tnx incentives sovght
"Tulose-
Tuloso- Midway ISD Nuoeces
Midwoy 1SD | ME&O and County Nueces

ME&O o) 1&5| 148 Tax PelMar | Emergency | County Estimoted

Estimated Estimuted Tuloso- Tulaso- | Tax Levies |Levies (ARer| Nuoeces Callege Services | Hospiul Total
Tuxable Value | Taxoble Value rl\lld\m' ISD] Midway 150 }(Before Credit|  Credit | County Tox | Disirict Tax | Districd #1 |District Tan |  Properiy

Year for 1&S forM&O I&S Levy | M&QO Levy|  Credited) Credited) Levy Levy Tox Levy Levy Takes

‘Tox Rate' 0.2636 1.0686) 0.3510 0.2580 0,100} 0,1624
2014 m;sll $98311 $122,562 $122.562| 30 g 49200 $14543 $146,706
2015 $737289] _ $2083.874 $1.726,163 $3.726.163 sgl $279.700 531 H.JHLIJSI
S1B76819) $320,580 $2.197.399 §2.191.3%9 30 Sof  $711995]  $1,156479]

201 $690,015,000 $182125 $320580 $2.141.832 $1,760547 57271531 $51.70 5690915 _$
2018 3670459000, $30,000000! $1,767.330 $320.580 $2087.910] 31,706,725 17055991 $518.041 $670439] _§

2019]  $650625.000]  $30,000 $1.715048 $2.035628) 516843 3685,1061 $503.590 $650625]
2020] $671,385 000 $30.000000 $1664331 $1.981811 41,603,726 36648417 $4BB 638 $631,383] 9
2021] 5612719000 $30.000000] $1615.127 $1.035.707) 51554502 $645,191 $474250] 3612719
2023 $594,610000 30,000,000 $1,367,392 $LEB7572 $1.506.787| $626,123 $594.610)
2023 $577.050,000 $30.000000 51.521,104 5$320.580] 31 B41.684) 51460199 3607 632
2024 $560012.000]  $560012.000 $1:476.192 55.984218] 57460480 $74604B0) 31965637
354348 $543.489 $1432637  55807.733 40,360 240360 31 1
2006)  $52145 4527456000} $1390374]  $5536395 $7.026.769 $7.026.169]  $1.851365
2007 $511917 3511917 51340413 55470345 s6819.758| 56810758  $1.706824]  $1320761(  S5N0oNT  $831,497 ;
2028  $406837, $196.837.000 51309662]  $5309.200) $6.518.863 sﬁslsml $1.743.893 $1281B54|  $496837]  $807.002 )
Totol §52,459,704]%13,927,780] $10,237,662| $8.068,369{$13,108.290] $97,7948,805
| Assumes School Value Limitation and Tox Abotements with the County and College Districa.
Source: CPA, M&G USA and M&G Resins USA
“Tax Rate per $100 Valuation
Table 3 Estitutied Direct Ad Val Taxes without properly tx Incentives
Nueces
Tuloso- Counly Nueces
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Yeor For I &S for M&O I&S Levy | M&O Levy levies Levy Levy Tox Levy Levy Taxes
Tax Rote' 0.2636, 1.0686 0.3510 0.2540 0.1000 0.1624
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39204370} $2425.105 $1.782.581 3690915]  §1.122230]  $15.223210
v i $8934855| $2353304 51.729.504 $670459)  $1089.013] 314774436
! $8.667626] 52283607 51678632 3650625| 51056797 $14337368

2;00]  5631.385.000] 563135000 51664331 86746980 SBALIALI 82216055 51678997]  5631383] S1075516] _ S13913.389
21| seiz7i9000] _s612.719:000 $1615.127] 56547515} 3806263 $2.150638]  81.580833] _ seiz7in| __ $995277]  §13502060
2023) 3594610000 $504.610.000 siser302]  seaspnd| 0 57921393] 52087075 153012 sso4610]  $963813]  312.103.004
2003]__8577.050000] _ 8577.050.000) sis2ii0d]  scle63se| ¢ ST607960] 52025.440] __ $1.488.806) ss‘nnsnl $937201]__s1271647
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06| $527456000] _ $527456000 31300379 §5636.393| ) §7006.769] S1ESL36S] _ §1.3608%2]  3527.056]  $456736)  $11.623.179
2007]_ $511.917.000) _ $511.917000 s130.413] 35470343/ ; 86819758 s170682a]  s130761]  ss11917]  se3iger]  sLamodsy
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Total $107,dRG.B1Z[328.319,895] $20,816,634] $B,068.369|$13,105,290|$177,197,000]

Source: CPA, M&G USA and M&G Resins USA
"Tax Rate per $100 Valuation



Attachment 1 includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5" in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $86,218,591. The estimated gross 15 year M&O tax benefit, or levy loss, is $55,027,108.

Attachment 3 is an economic overview of Nueces County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.
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June 12, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptrolier of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed M&G Resins USA, LLC project on the number and
size of school facilities in Tuloso-Midway Independent School District (TMISD). Based
on the analysis prepared by Moak, Casey and Associates for the school district and a
conversation with Ricardo Radriguez, the business consulitant for the district, the TEA
has found that the M&G Resins USA, LLC project would not have a significant impact on
the number or size of school facilities in TMISD.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you need further information regarding this issue.

Sincerely,

Al McKenzie, Manager
Foundation School Program Support

AM/rk
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June 12, 2013

Mr. Robert Wood

Director, Economic Deveiopment and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency (TEA) has analyzed the revenue gains that would be
realized by the proposed M&G Resins USA, LLC project for the Tuloso-Midway
independent School District (TMISD). Projections prepared by the TEA State Funding
Divigion confirm the analysis that was prepared by Moak, Casey and Associates and
provided to us by your division. We believe the firm's assumptions regarding the
potential revenue gain are valid, and its estimates of the impact of the M&G Resins USA,
LLC project on TMISD are correct.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you need further information regarding this issue.

Sincerely,

Al McKenzle, Manager
Foundation School Program Support

AM/rk



Tuesday, June 18, 2013

Nueces County

Population

® Total county population in 2010 for Nueces County: 323,186 , up 0.3 percent from 2009, Stale population increased 1.8 percent in
the same time period,

® Nueces County was the state's 14th largesi county in population in 2010 and the 174th fastest growing counly from 2008 to 2010,

® Nueces Counly's population in 2009 was 33.8 percent Anglo {below the state average of 46.7 percent), 3.7 percent African-
American {below the state average of 11.3 percent) and 80.0 percent Hispanic (above the state average of 36.9 percent).
= 2009 population of the largest cities and places in Nueces County:

Corpus Christi: 287,439 Robstown: 12,169
Port Aransas: 3,906 Bishop: 3127
Driscoll: 805 Agua Dulce: 715
Petronlla: 79

Economy and Income
Employment
® September 2011 total employment in Nueces County: 159,610, up 2.7 percent from September 20110. State total employment
increased 0.8 percent during the same period.
(October 2011 employment data wiil be available November 18, 2011).

® September 2011 Nueces County unemployment rate: 7.8 percent, up from 7.6 percent in September 2010. The statewide
unemployment rate for September 2011 was 8.5 percent, up fram 8.2 percent in September 2010.
B Seplember 2011 unemployment rate in the city of:

Corpus Christi: 7.6 percent, up from 7.3 percent in September 2010.

{Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
city unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates).

Income
= Nueces County's ranking in per capita persanal income In 2009: 58th with an average per capita income of $37,162, down 2.4
percent from 2008, Statewide average per capita personal income was $38,609 in 2009, down 3.1 percent from 2008.
Industry

m Agriculiural cash values In Nueces County averaged $80.34 million annually from 2007 lo 2010. County \olal agriculiural values in
2010 were up 755.7 percent from 2009. Major agriculiure related commodities in Nueces Counly during 2010 included:
* Cotton = Sesame = Nursery » Other Beef = Sarghum

® 2011 oil and gas production in Nueces Counly: 320,277.0 barrels of oil and 19.1 million Mcf of gas. In September 2011, there
were 189 producing oil wells and 718 producing gas wells.

Taxes
Sales Tax - Taxable Sales

{(County and city taxable sales data for 1st quarter 2011 Is currently targeted for release In mid-September 2011).
Quarterly {September 2070 through December 2010)

s Taxable sales in Nueces County during the fourth quarter 2010: $1.04 billion, up 15.0 percent from the seme quarter in 2009,
m Taxable sales during the fourth quarier 2010 In the city of:

Corpus Christi: $938.09 million, up 10.8 percent fram the same quarter in 2009,
Rabstown: $67.66 million, up 113.2 percent from the same quarter in 2008,
Port Aransas: $11.99 million, up 11.1 percent from the same quarter in 2009,
Bighop: $1.44 million, down 2.2 percent from the same quarier in 2008.
Driscoll: $420,248.00, up 11.6 percent from the same quarter in 2008.
Agua Dulce: $206,518.00, down 2.7 percent from the same quarter in 2009.
Petronila: $72,807.00, up 184.8 percent from the same quarter In 2008.

Taxable Sales through the end of 4th quarfer 2010 (January 2010 through December 30, 2010)

® Taxable sales in Nueces Counly through the fourth quarter of 2010: $3.83 billion, up 8.8 percenl from the same period in 2009.
® Taxable sales through the fourth quarter of 2010 in the cily of:

Corpus Christl: $3.48 billion, up 7.2 percent from the same period in 20089.
Robstown: $200.33 million, up 69,6 percent fram the same petiod in 2008,
Port Aransas: $70.69 millicn, down 1.1 percent from the same period in 2009,
Blshop: $5.79 milllon, up 1.1 percent from the same period in 2008.
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Driscoll: $1.56 million, down 0.2 percent from the same period ln 2009,

Agua Dulce: $1.13 million, up 5.6 percent from the same period in 2005.

Petronila: $211,186.00, up 54.0 percent from the same period in 2009.
Annual (2070)

B Taxable sales in Nueces County during 2010: $3.83 billion, up 9.8 percent from 2008

® Nueces County sent an estimatad $239.49 million (or 1.40 percent of Texas' taxable sales) in slate sales texes to the stale freasury
in 2010.

m Taxable sales during 2010 in the city of:

Corpus Christi: $3.46 billion, up 7.2 percent from 2009,
Robstown: $200.33 million, up 69.6 percent from 2009,
Port Aransas: $70.60 million, down 1.1 percent from 2009.
Bishop: $5.78 million, up 1.1 percent from 2009.
Driscoll: $1.56 million, down 0.2 percent from 2008,
Agua Dulce: $1.13 million, up 5.6 percent from 2008.
Petronlia: $211,186.00, up 54.0 percent from 2009,

Sales Tax — Local Sales Tax Allocations

{The release date for sales tax allocations to cities for the sales activity month of September 2011 is currently scheduled for
November 9, 2071.)

Monthly
® Slatewide payments based on the sales activity month of August 2011: $505.22 million, up 13.9 percent from August 2010,

m Payments to all cities in Nueces Counly based on the sales activity month of August 2011: $8.22 million, up 24.4 percent from
August 2010.

m Payment based on the sales activity month of August 2011 to the city of:

Corpus Christl: $6.77 million, up 25.5 percent from August 2010.
Robstown: $274,860.33, up 8.8 percent from August 2010.
Port Aransas: $1569,780.24, up 19.7 percent from August 2010,
Bishop: $15,632.42, up 3.1 percent from August 2010.
Driscoll: $4,054.43, up 3.6 percent from August 2010.
Agua Dulce: $2,541.27, up 18.0 percent from August 2010.
Petronila: $128.85, down 80.3 percent from August 2010.

Fiscal Year

m Statewide payments based on sales aciivity months from September 2010 through August 2011: $6.08 billion, up 8.0 percent from
the same period in 2010.

m Payments to all cities in Nueces Counly based on sales activity months from September 2010 through August 2011: $67.37 million,
up 13.5 percent from fiscal 2010,

m Payments based on sales activity months from September 2010 through August 2011 to the city of:

Corpus Christi: $62.23 million, up 12.6 percent from fiscal 2010,
Robstown: $3.41 million, up 32.1 percent from fiscal 2010.
Port Aransas: $1.47 million, up 16.5 percent from fiscal 2010.
Bishop: $181,403,13, up 3.8 percent from fiscal 2010.
Driscoll: $46,574.81, up 20.7 percent from fiscal 2010.
Agua Dulce: $27,564.94, up 12.4 percent from fiscal 2010.
Petronila: $4,487.91, down 7.8 percent from fiscal 2010,

January 2011 through August 2017 (Sales Activity Year-To-Date)

= Staiewide payments based on sales aclivily months through August 2011: $3.99 billion, up 8.3 percent from the same period in
2010.

® Payments to all cilies in Nueces County based on sales activity months through August 2011: $44.88 million, up 13.9 percent from
the same period in 2010.

m Payments based on sales activily months through August 2011 to the city of:

Corpus Christi: $41,38 miliion, up 13.8 percent fram the same period in 2010,
Robstown: $2.20 million, up 13.5 percent from the same peviod In 2010,
Port Aransas: $1.12 million, up 20.4 percenl from the same perlod in 2010,
Bishop: $1186,773.55, up 1.0 percent from the same period in 2010,
Driscall: $32,410.79, up 24.2 percent from the same period in 2010,
Agua Dulce: $17,822.83, up 4.8 percent from the same period in 2010
Petronlla: $2,064.77, down 39.5 percent from the same period in 2010.
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12 months ending In August 2011

m Statewide payments based on sales activity in the 12 months ending in August 2011: $6.08 billion, up B.0 percent from the previous
12-month period.

m Payments fo all clties in Nueces County based on sales activily in the 12 months ending in August 2011: $67.37 million, up 13.5
percent from the previous 12-month period.

m Payments based on sales activity In the 12 months ending in August 2011 to the cily of:

Corpus Christi: $62.23 million, up 12.6 percent fram the previous 12-month peried.
Robstown: $3.41 million, up 32.1 percent from the previous 12-menth period.
Port Aransas: $1.47 million, up 16.5 percent from the previous 12-month period.
Bishop: $181,403.13, up 3.8 percent from the previous 12-month peried.
Driscoll: $46,574.81, up 20.7 percent from the previous 12-month period.
Agua Dulce: $27,564.94, up 12.4 percent fromn the previous 12-month period.
Petronila: $4,487.91, down 7.8 percend from the pravious 12-month period.

w City Calendar Year-To-Date (RJ 2011)
m Payment to the cities from January 2011 through October 2011:

Corpus Christi: $52.50 million, up 13,5 percent from the same period in 2010.
Robstown: $2.82 million, up 23.8 percent from the same period in 2010.
Port Aransas: $1.27 million, up 17.3 percent from the same perlod in 2010.
Bishop: $151,640.26, up 5.2 percenl from the same period in 2010.
Driscoll; $39,572.43, up 21.4 percent from the same period in 2010.
Agua Dulce: $22,637.66, up 9.1 percent from the same period in 2010,
Petronila: $3,017.84, down 24.5 percenl from the same period in 2010.
Annual (2010)

® Stalewide payments based on sales activity months in 2010: $5.77 billion, up 3.3 percent from 2009,
¥ Payments to all cilies in Nueces Counly based on sales aclivity months in 2010: $61.89 million, up 4.6 percent from 2008,
® Payment based on sales activity months in 2010 to the city of:

Corpus Christi: $57.20 million, up 2.9 percent from 2009.
Robstown; $3.15 million, up 60,8 percent from 2000,
Port Aransas: $1.28 million, down 3.6 percent from 2009,
Bishop: $180,187.04, up 2.9 percent from 2008.
Driscoll: $40,265.82, up 1.3 percent from 20089,
Agua Dulce: $26,741.96, up 10.2 percent from 2009,
Petronila: $5,834.13, up 11.9 percant from 2008.

Property Tax

W As of January 2009, property values in Nueces County: $23.73 billion, up 3.6 percent from January 2008 values. The properly tax
base per person in Nueces County is $73,450, below the statewide average of $85,808. About 2.3 percent of the property tax base
is derived from oil, gas and minerals.

State Expenditures

B Nueces County's ranking in state expendilures by county in fiscal year 2610: 11th. Stale expendilures in the county for FY2010:
$1.67 billion, up 0.2 percent from FY2009,

® [ Nueces County, 36 state agencies provide a total of 5,862 jobs and $44.13 million in annualized wages (as of 1si quarter 2011).
B Mgjor slale agencies in the county (as of first quarler 2011):

=Texas A & M University = Department of Aging and Disability Services
{Corpus Christi State School)
=« Depariment of Family and Protective Services = Department of Transportation

Higher Education
B Community colleges in Nueces County fall 2010 enroliment:

« Del Mar College, a Public Community College, had 12,236 students,

® Nueces County Is in the service area of the following:
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= Del Mar College with a fall 2010 enrollmenl of 12,236 . Counties In the service area include:
Aransas County
Kenedy County
Kleberg Counly
Nueces Counly
San Patricio County
® jnslitulions of higher education in Nueces County fall 2010 enrollment:

= Texas A&M University-Corpus Christl, a Public University (part of Texas A&M Universily System), had 10,033
studenis.

School Districts
® Nusces County had 12 school districts with 108 schools and 59,713 sludents in the 2009-10 school year,

(Statewide, the average teacher salary in school year 2009-10 was $48,263, The percentage of students, statewide,
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.)

= Agua Dulce ISD had 341 siudents in the 2009-10 school year. The average teacher salary was $41,075. The
percentage of studenis meeting the 2010 TAKS passing standard for all tests was 61 percent.

= Banguete I1SD had 831 students in the 2008-10 school year. The average leacher salary was $45,570. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 77 percent.

* Bishop CiSD had 1,224 students in the 2008-10 schoal year. The average leacher salary was $44,028. The
percentage of students meeling the 2010 TAKS passing standard for all tests was 81 percent,

= Calallen 1SD had 3,797 siudents in the 2008-10 school year. The average teacher salary was $47,321. The
percentage of students meeling the 2070 TAKS passing standard for al! tests was 86 percent.

= Corpus Christi 1SD had 38,041 students In the 2009-10 school year. The average leacher salary was $50,380.
The percentage of studenis meeting the 2010 TAKS passing slandard for all tests was 71 percent.

= Driscoll ISD had 263 studenis in the 2009-10 school year. The average teacher salary was $41,728, The
percenlage of students meeting the 2010 TAKS passing slandard for all tests was 89 percen.

= Flour Bluff 1SD had 5,440 students in the 2009-10 school year. The average leacher selary was $46,636, The
percentage of studenls meeling the 2010 TAKS passing slandard for all tests was BO percent.

= London ISD had 352 students in the 2008-10 school year. The average teacher salary was $46,308. The
percentage of students meeling the 2010 TAKS passing standard for all tests was 93 percent,

= Port Aransas 1SD had 548 students in the 2009-10 school year. The average teacher salary was $47,343. The
percentage of students meeling the 2010 TAKS passing standard for all tests was 84 percant.

« Robstown 1SD had 3,385 students in the 2009-10 school year. The average teacher salary was $43,354. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 65 percent.

= Tuloso-Midway ISD had 3,408 students in the 2009-10 school year. The average teacher salary was $45,404.
The percentage of students mesting the 2010 TAKS passing standard for all tests was 80 percent.

« Wast Os0 ISD had 2,083 students in the 2008-10 school year. The average teacher salary was $45,631. The
percentags of students meeting the 2010 TAKS passing standard for all tests was 63 percent.
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Estimated Impact of the Proposed M&G Resins USA,
LLC Project on the Finances of the Tuloso-Midway
Independent School District under a Requested Chapter
313 Property Value Limitation

Introduction

Mé&G Resins USA, LLC (M&G Resins) has requested that the Tuloso-Midway Independent
School District (TMISD) consider granting a property value limitation under Chapter 313 of the
Tax Code, also known as the Texas Economic Development Act. In an application submitted to
TMISD on February 13, 2013, M&G Resins proposes to invest $751 million to construct a new
polyethlene terephthalate plastics project in TMISD.

The M&G Resins project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development, and
renewable electric energy production to apply to school districts for property value limitations.
Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power
generation and data centers, among others.

Under the provisions of Chapter 313, TMISD may offer a minimum value limitation of $30
million. The provisions of Chapter 313 call for the project to be fully taxable in the 2014-15 and
2015-16 school years, For the purpose of this analysis, it is assumed that the qualifying time
period will be the 2014-15 and 2015-16 school years. Beginning with the 2016-17 school year,
the project would go on the local tax roll at $30 million and remain at that level of taxable value
for eight years for maintenance and operations (M&O) taxes.

The full taxable value of the project could be assessed for debt service taxes on voter-approved
bond issues throughout the limitation period, with TMISD cutrently levying a $0.2636 per $100
1&S tax rate. The full value of the investment is expected to reach $712 million in the 2016-17
school year, with depreciation expected to reduce the taxable value of the project over the course
of the value limitation agreement. Based on the assumptions presented below, the 1&S tax rate
could be reduced by as much as $0.073 per $100 in the 2016-17 school year, relative to the 1&S
tax rate that would be in place without the M&G Resins project on the tax roll.

In the case of the M&G Resins project, the agreement calls for a calculation of the revenue
impact of the value limitation in years 3-10 of the agreement, under whatever school finance and
property tax laws are in effect in each of those years. TMISD would experience revenue losses as
a result of the implementation of the value limitation in the 2016-17 school year that are expected
to total $7.4 million over the eight value -limitation years. The District is compensated by the
Company for any revenue losses under the value limitation agreement.

Under the assumptions outlined below, the potential tax benefits under a Chapter 313 agreement
to M&G Resins could reach an estimated $42.3 million over the course of the agreement. This
amount is net of any anticipated revenue losses for the District, as well as an estimated $5.3
million in supplemental payments to TMISD,
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School Finance Mechanics

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct its property value study and
now the planned audits of appraisal district operations in alternating years. A taxpayer receiving a
value limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a
tax bill for 1&S taxes based on the full project value throughout the qualifying and value
limitation period (and thereafter). The school funding formulas use the Comptroller’s property
values that reflect a reduction due to the property value limitation in years 4-11 as a result of the
one-year lag in property values.

The third year is often problematical financially for a school district that approves a Chapter 313
value limitation. The implementation of the value limitation often results in a revenue loss to the
school district in the third year of the agreement that would not be reimbursed by the state, but
require some type of compensation from the applicant under the revenue protection provisions of
the agreement. In years 4-10, smaller revenue losses would be anticipated when the state property
values are aligned at the minimum value established by the Board on both the local tax roll and
the corresponding state property value study, assuming a similar deduction is made in the state
property values.

Under the HB 1 system adopted in 2006, most school districts received additional state aid for tax
reduction (ASATR) that was used to maintain their target revenue amounts established at the
revenue levels under old law for the 2005-06 or 2006-07 school years, whichever was highest. In
terms of new Chapter 313 property value limitation agreements, adjustments to ASATR funding
often moderated the impact of the reduced M&O collections as a result of the limitation, in
contrast with the eatlier formula-driven finance system.

House Bill 3646 as enacted in 2009 created more “formula” school districts that were less
dependent on ASATR state aid than had been the case previously. The formula reductions
enacted under Senate Bill 1 (SB 1) as approved in the First Called Session in 2011 are designed to
make $4 billion in reductions to the existing school funding formulas for the 2011-12 and 2012-
13 school years. For the 2011-12 school year, across-the-board reductions were made that
reduced each district’s WADA count and resulted in an estimated 815 school districts still
receiving ASATR to maintain their target revenue funding levels, while an estimated 209
districts operating directly on the state formulas.

For the 2012-13 school year, the SB 1 changes called for smaller across-the-board reductions and
funding ASATR-receiving target revenue districts at 92.35 percent of the level provided for under
the existing funding formulas. As a result of these changes, the number of ASATR districts fell to
421, with an estimated 603 formula districts in operation.

For the 2013-14 school year and beyond, the ASATR reduction percentage will be set in the
General Appropriations Act. The 2011 legislative session saw the adoption of a statement of
legislative intent to no longer fund target revenue (through ASATR) by the 2017-18 school year.
It is likely that ASATR state funding will be reduced in future years and eliminated by the 2017-
18 school year, based on current state policy.

Based on the analysis presented below, it appears that TMISD became a formula district
beginning with the 2011-12 school year. The District is not expected to qualify for ASATR
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funding in the 2012-13 school year or thereafter. Based on the analysis presented below, it
appears that TMISD could re-qualify for ASATR funding when the value limitation takes effect
in the 2016-17 school year, under what is now current law. ASATR funding is now under
significant legislative scrutiny, so its status in the 2016-17 school year is yet to be determined.
This issue is discussed in more detail below.

One key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the M&G
Resins project, the agreement calls for a calculation of the revenue impact of the value limitation
in years 3-10 of the agreement, under whatever school finance and property tax laws are in effect
in each of those years. This meets the statutory requirement under Section 313.027(f)(1) of the
Tax Code to provide school district revenue protection language in the agreement.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation,

The general approach used here is to show moderate enrollment and property value growth in
order to establish a base model that can be used to isolate the effects of the value limitation under
the school finance system, The current SB 1 reductions are reflected in the underlying models,
With regard to ASATR funding the 92.35 percent reduction enacted for the 2012-13 school year
and thereafter, until the 2017-18 school year. There is a statement of legislative intent adopted in
2011 to no longer fund target revenue by the 2017-18 school year, so that change is reflected in
the estimates presented below. The projected taxable values of the M&G Resins project are added
into the base model used here. The impact of the limitation value for the proposed M&G Resins
project is isolated separately and the focus of this analysis.

Student enrollment counts are increased by one percent annually in average daily attendance
(ADA) in analyzing the effects of the M&G Resins project on the finances of TMISD. The
District’s local tax base reached $1.83 billion for the 2012 tax year. For purposes of these
estimates, it is assumed that the TMISD local tax base will increase by five percent for the 2013
tax year, with three percent annual value increases expected for the remainder of the forecast
period. An M&O tax rate of $1.0686 per $100 is used throughout this analysis. TMISD has
estimated state property wealth per weighted ADA or WADA of approximately $410,309 for the
2013-14 school year. The enrollment and property value assumptions for the 15 years that are the
subject of this analysis are summarized in Table 1.

School Finance Impact

School finance models were prepared for TMISD under the assumptions outlined above through
the 2028-29 school year. Beyond the 2012-13 school year, no attempt was made to forecast the
88" percentile or Austin yield that influence future state funding beyond the projected level for
that school year. In the analyses for other districts and applicants on earlier projects, these
changes appeared to have little impact on the revenue associated with the implementation of the
property value limitation, since the baseline and other models incorporate the same underlying
assumptions.
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Under the proposed agreement, a model is established to make a calculation of the “Baseline
Revenue” by adding the value of the proposed M&G Resins facility to the model, but without
assuming that a value limitation is approved. The results of the model are shown in Table 2.

A second model is developed which adds the M&G Resins value but imposes the proposed
property value limitation effective in the third year, which in this case is the 2016-17 school year.
The results of this model are identified as “Value Limitation Revenue Model” under the revenue
protection provisions of the proposed agreement (see Table 3). A summary of the differences
between these models is shown in Table 4.

Under these assumptions, TMISD would experience revenue losses as a result of the
implementation of the value limitation that are expected to total $7.4 million over the course of
the agreement, with $6.7 million expected in the initial 2016-17 value limitation year, As noted
previously, M&G Resins would compensate TMISD for any formula losses as a result of the
implementation of the value limitation agreement.

No attempt was made to forecast further reductions in ASATR funding beyond the 92.35 percent
adjustment adopted for the 2012-13 school year. It is assumed that ASATR will be eliminated
beginning in the 2017-18 school year, based on the 2011 statement of legislative intent.

One risk factor under the estimates presented here relates to the implementation of the value
limitation in the 2016-17 school year. The formula loss of $6.7 million cited above between the
base and the limitation models for the 2016-17 school year is based on an assumption of $7.3
million in M&O tax savings for M&G Resins when the $30 million limitation is implemented.
Under the estimates presented here and as highlighted in Table 4, an increase in ASATR funding
of $0.6 million is expected to offset the remaining reduction in M&O taxes in the first year the
value limitation is in effect.

In general, the ASATR offset poses no financial risk to TMISD as a result of the adoption of the
value limitation agreement. But a significant reduction of ASATR funding prior to the assumed
2017-18 school year elimination of these funds could reduce the residual tax savings for M& G
Resins in the first year that the $30 million value limitation takes effect.

The Comptroller’s state property value study influences these calculations, as noted previously.
At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
limitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for I&S taxes. This
situation exists for the eight years that the value limitation is in effect. Two value determinations
are now made for school districts granting Chapter 313 agreements, consistent with local practice.
A consolidated single state property value had been provided previously.

Impact on Recapture

The impact the M&G Resins project and the requested value limitation would have on TMISD in
terms of recapture costs is a topic of concern with the District. Under current law, recapture
occurs for the first $1.00 of M&O tax effort—the compressed tax rate—for districts with state
property wealth in excess of $476,500 per WADA. For the next six cents of tax effort, a district is
either equalized to the Austin yield—equivalent to the guarantee of a tax base of $599,700 per
WADA—or not subject to recapture for districts with wealth above this level.

School Finance Impact Study - TMISD Page |4 April 1, 2013



\MOAK, CASEY
|& ASSOCIATES

TIXAS SCHOOL FINANCE EXFERTS

For the last 11 cents of M&O tax effort—from $1.07 to $1.17—equalized funding is provided for
districts with property wealth below $319,500 per WADA and recapture commences at that level
for districts with property wealth in excess of $319,500 per WADA. This is critical for TMISD,
since voters previously approved a $1.17 M&QO tax rate for the District. Truth-in-taxation
rollback calculations have kept the rate below this level in response to increases in the District’s
tax base.

Tables 1-4 provide information on the impact of the M&G Resins project. In Table 1, the last two
columns show the state property wealth per WADA assuming the full value of the project and
assuming the value limitation is in place. In the absence of a value limitation agreement, TMISD
would exceed the $476,500 per WADA level for recapture on the first $1.00 of tax effort
beginning with the 2017-18 school year. In the case of the District’s wealth with the limitation,
the current Tier I recapture level is not exceeded through most of the limitation period and crosses
the current threshold in the 2023-24 school year.

The amount of recapture reduction as a result of the limitation is highlighted in Table 4.
Compared with adding the project in the absence of a limitation, the limitation saves TMISD
about $39 million in recapture, beginning with the 2017-18 school year and running through the
2024-25 school year. While the $319,500 recapture level for Tier II can require recapture costs,
the bulk of recapture for Chapter 41 districts occurs on the first $1.00 tax rate at the $476,500 per
WADA recapture level.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
agreement, A $1.07 per $100 of taxable value M&O rate is assumed in 2012-13 and thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total $52.4
million over the life of the agreement. In addition, M&G Resins would be eligible for a tax credit
for M&O taxes paid on value in excess of the value limitation in each of the first two qualifying
years. The credit amount is paid out slowly through years 4-10 due to statutory limits on the scale
of these payments over these seven years, with catch-up payments permitted in years 11-13. The
tax credits are expected to total approximately $2.7 million over the life of the agreement, with no
unpaid tax credits anticipated. The school district is to be reimbursed by the Texas Education
Agency for the cost of these credits.

The key TMISD revenue losses are expected to total approximately $7.4 million over the course
of the agreement, which the Company will reimburse the District for under the proposed
agreement. In addition, TMISD is eligible for maximum supplemental payments of $5.3 million
under the proposed agreement. In total, the potential net tax benefits (inclusive of tax credits but
after hold-harmless payments and supplemental payments are made) are estimated to total $42.3
million over the life of the agreement. While legislative changes to ASATR funding could
increase the hold-harmless amount owed in the initial year of the agreement, there would still be a
substantial tax benefit to M&G Resins under the value limitation agreement for the remaining
vears that the limitation is in effect.
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Facilities Funding Impact

The M&G Resins project remains fully taxable for debt services taxes, with TMISD currently
levying a $0.2636 per $100 1&S rate. While the taxable value of the M&G Resins project is
expected to depreciate over the life of the agreement and beyond, it has the potential to provide
substantial tax relief to the taxpayers of TMISD.

Based on the estimates presented here, I&S tax rate reductions associated with adding the M&G
Resins project to the local tax base range as high as $0.07 in the 2016-17 school year, when the
project is at its peak estimated taxable value.

The M&G Resins project is expected to add about 200 permanent positions once the plant begins
operations. The Company indicated a desire to hire locally, which may minimize the impact on
student enrollments. The availability of housing will be a factor for employees who migrate to the
area. TMISD admits a substantial number of transfer students, so it has greater flexibility than
most districts in enrolling new student residents within its existing facilities,

Conclusion

The proposed M&G Resins polyethlene terephthalate plastics project enhances the tax base of
TMISD. It reflects continued capital investment in keeping with the goals of Chapter 313 of the
Tax Code.

Under the assumptions outlined above, the potential tax savings for the applicant under a Chapter
313 agreement could reach an estimated $42.3 million. (This amount is net of any anticipated
revenue losses and supplemental payments for the District.) The additional taxable value also
enhances the tax base of TMISD in meeting its future debt service obligations, providing the
opportunity for tax relief for local taxpayers.
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Table 1 — Base District Information with M&G Resins USA, LLC Project Value and Limitation Values

CPTD CPTD
Value Value
Current with with
M&0 Projected CAD Value Project  Limitation
Year of School Tax 1&S Tax CAD Value with CPTD with CPTD With per per
Agreement  Year ADA WADA Rate Rate with Project Limitation Project Limitation WADA WADA
1 201415 360037 473459 $1.0686 $0.3050  $1,989,208,930  $1,989,298,930  $1942,644,613  $1942,644,613  $410,309  $410,309
2 201516 3,636.37 4,883.99 $1.0686 $0.2600  $2,319,201,897  $2,319,201,897  $2,010,123952  $2,010,123,952  §411,574  §$411,574
3 2016-17 367273 494345 $10686  $0.2150 $2,812,681954 $2,130,686,954 $2,340,651670 $2,340,651,670 $473,485  $473,485
4 2017418 3,709.46 500395 §$1.0686 $0.2140  $2,854,622.563  $2,193,707,563  $2,834,775220  $2,152,780,220  $566,507  $430,216
5 201819  3,746.56 5,066.90 $1.0686 $0.2100 $2,899,077,790  $2,258,618,790 $2,877,378,627 $2216,463627 §$567,878  $437,440
6 2019-20 3,784.02 511274  $1.0686 $0.2070  $2.946,102,354  $2,325,477,354  $2922,516536 $2,282,057,536 $571.615  $446,347
7 2020-21  3,821.86 5,159.96 $1.0686 $0.2040 $2,995,726,674 $2,394,341674 $2970,244262 $2349,619,262 $575633  $455,356
8 2021-22  3,860.08 520761 $1.0686 $0.2000 $3,047,990924  $2,465,271.924  $3,020,592,840 $2419,207,840 $580,034  $464 552
9 2022-23 3,898.68 525471 §1.0686 $0.1960  $3,102,940,082  $2,538,330,082  $3,073,603,075 $2,490,884,075 §584,923  $474,029
10 202324 3983767 530324 $1.0686 $0.1930  $3,160,629,985 $2,613,579,985 $3,129,320,597  $2,564,710,597 $590,077  $483,612
11 202425 3977.04 535119 $1.0686 $0.1890  $3,221,009,384  $3,221,099,384  $3,187,801,915 $2,640,751,915 $595,718  $493,488
12 2025-26  4,016.81 540060 $1.0686 $0.1860  $3,284,409,006  $3,284,409,006  $3,249,086,473  $3,249,086,473 $601,616  $601,616
13 202627 405698 544943 $1.0686 $0.1820  $3,350,603606  $3,350,603,606 $3,313,235,707  $3,313,235,707  $607,997  $607,997
14 2027-28  4,097.55 549869 $1.0686 $0.1780  $3.419,759.034  $3419,759,034  $3,380,295,108  $3,380,295,108 $614,745  §$614,745
15 2028-29 413853 554945 §$1.0686 $0.1740  $3,491,914,295 $3491,014,295 $3.450,341,281 $3450,341,281  $621,744  §621,744
*Tier Il Yield: $47.65; AISD Yield; $59.97; Equalized Wealth: $476,500 per WADA
Table 2— “Bascline Revenue Model”--Project Value Added with No Value Limitation
State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula Recapture  Local M&0  M&O Tax Local Tax General
Agreement Year Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1 2013-14  $18,839,608 5,073,597 $0 $0 $0  $1,291,391 $586,267 -$29,210  $25,761,673
1 2014-15  §19,482,361  §$4,396,288 $0 $0 $0  $1,335449 $539,536 -$35,021  §25,718,613
2 2015-16  $22,715981  $4,463,007 $0 $0 $0  $1,557,103 $622,964 41,275  $29,317,779
3 2016-17  $27,554,402  $1,582,379 $0 $0 $0  $1,868,760 $440,681 -$72,783  $31,393,438
4 201718 $27,958,934  §1,343,680 $0 $0  -$4,220029  $1,916,489 $98,286 -$99,013  $26,998,346
5 2018-19  $28,387,684  $1,619,409 $0 $0  -$4333491  $1,945878 $95441  -$100,845  $27,608,077
6 2019-20  $28,841,166  $1,373,345 $0 $0  -$4,558,120  §1,976,963 $85,019  -$103,318  $27,614,055
7 2020-21  $29,320,596  $1,651,959 $0 $0  -$4,797,004  $2,009,826 $73,548  -$105965 $28,152,961
8 2021-22  $29,825,204  §1,400,948 $0 $0  -$5,057,507  §$2,044,416 $60,670  -$108,808  $28,164,923
9 2022-23  $30,386,135  §1,685,163 $0 $0  -$5,345,557  $2,080,809 $46,011  -$111,880  $28,710,680
10 2023-24  $30,913.434  $1,429,108 $0 $0 -$5,652,674  $2,119,010 $30,245  -$115,132  $28,723,990
1 2024-25  $31,497,717  §1,719,036 30 $0  -$5,988,301  $2,150,061 $12632  -$118,620 29,281,525
12 202526  $32,109,842 $1,736,226 $0 $0 -$6,343,873  $2,201,020 30  -$122,297  $29,580,917
13 2026-27  $32,749,705  §1,753,588 30 $0  -$6,728,914  $2,244,680 30  -$126,216  $29,893,042
14 2027-28  $33,418,589  $1,771,124 $0 . 8§50 -$7,139475  $2,290,730 $0  -$130,360  $30,210,608
15 2028-28  $34,116,600  $1,788,834 30 $0 -$7,571,411  $2,338,576 $0  -$134,704  $30,537,895
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Table 3— “Value Limitation Revenue Model”--Project Value Added with Value Limit

State Aid  Recapture
M8&0 Taxes Additional From from the
@ State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula Recapture  Local M&O  M&O Tax Local Tax General

Agreement  Year Rate State Aid  Harmless  Reduction Costs Collections _ Collections Effort Fund
Pre-Year1 2013-14  $18,834414  $5,073,597 $0 $0 $0  $1,291,035 $586,126 -$29,202  $25,755,969
1 2014-15  $19,476,6356  $4,396,288 $0 $0 $0  $1,335,057 $539,377 -$35,011  $25,712,346
2 2015-16  $22,713,115  §$4,463,007 30 $0 $0  $1,556,906 $622,885 -$41,270  $29,314,643
3 2016-17  $20,868,203  $1,582379  $589,630 $0 $0  $1,430,444 $333,748 -$56,122  $24,719,282
4 201718 $21,479,478  $3,638,903 $0 $0 $0  $1472,345 $507,687 -$44,897  $27,053,516
5 2018-19  $22,109,092  $3,318,026 $0 $0 $0  $1,515502 $492,033 -$48,415  §27,386,237
6 2019-20  $22,758,737  $2,891,169 $0 $0 30 $1.560,083 $469,133 -$62,532  $27,626,540
7 2020-21  $23,426728 $2.451.478 $0 $0 $0  $1,605822 $445,541 -$56,769  $27,872,801
8 2021-22  $24,114,759  $1,993,684 $0 $0 30  $1652,984 $420,908 -$61,156  $28,121,179
9 2022-23  $24,825859  $1,685,163 $0 $0 $0  §1,701,734 $394,862 -$65,732  $28,542,008
10 2023-24  $25,555,967  $1,429,108 $0 $0 -$357,049  $1,751,774 $368,053 -$70,438  $28,677,416
1 2024-25  $31,504,978  $1,719,036 $0 $0 -$1,030,335 2,159,558 $406,821 -$90,217  $34,669,841
12 2025-26  $32,117,591  $1,736,226 $0 $0 -$6,345405  $2,201,551 $0  -$122,326  $29,587,638
13 2026-27  $32,758,244  $1,753,588 $0 $0  -$6,730,668  $2,245465 $0  -$126,249  $29,900,379
14 202728 $33,427671 §1,771,124 $0 $0 -$7141415  $2,291,352 $0 5130395 $30,218,336
15 2028-29  $34,129,364  $1,788,834 $0 $0  -$7,574,244  $2,338,451 §0  -$134,754  $30,548,652

Table 4 — Value Limit less Project Value with No Limit
State Aid Recapture
M&O Taxes Additional From from the
@ State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula  Recapture Local MO  M&O Tax Local Tax General

Agreement Year Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1  2013-14 -$5,194 50 $0 30 50 -5356 -$162 38 -$5,704
1 2014-15 -$5,728 $0 $0 $0 $0 -$393 -$159 $10 -$6,267
2 2015-16 -$2,866 50 $0 $0 $0 -$196 -$79 $5 -$3,136
3 2016-17  -$6,686,198 $0  $559,630 $0 $0 -$458,316 -$106,933 $17,661  -$6,674,156
4 201718  -$6,479,455  $2,295,223 $0 $0  $4,220,029 -$444.144 $409,401 $54,116 $55,170
5 2018-19  -$6,278,593  $1,698,617 $0 $0  $4,338,491 -$430,376 $396,591 $52,430 -$221,839
6 201920  -$6,082429  $1,517,824 $0 $0  $4,559,120 -$416,930 $364,113 $50,786 $12,485
7 2020-21 -$5,893,868 $799,519 $0 $0  $4,797,004 -$404,004 $371,993 $49,196 -$280,160
8 202122 -§5,710,445 $592,736 $0 $0  §5,057,507 -$391,431 $360,238 $47,652 -543,744
9 2022-23  -$5,530,175 $0 $0 $0  $5,345,557 -$379,075 $348,871 $46,148 -$168,673
10 202324  -$5,357 467 $0 $0 $0  $5,295625 -$367,236 $337,808 $44,695 -$46,574
1 2024-25 $7,261 $0 $0 $0  $4,957,966 $498 $394,189 $28,403  $5,388,316
12 2025-26 $7,750 $0 $0 $0 -$1,531 $531 $0 -$30 $6,720
13 2026-27 $8,539 $0 30 $0 -$1,754 $585 $0 -$33 $7,337
14 2027-28 $9.081 $0 $0 $0 -$1,940 $622 $0 -§35 $7,728
15 2028-29 $12,764 $0 $0 $0 -$2,833 $875 $0 -$50 $10,756
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Table 5 - Estimated Financial impact of the M&G Resins USA, LL.C Project Property Value Limitation Request
Submitted to TMISD at $1.07 M&O Tax Rate

Tax Tax Benefit
Credits to
Tax for First Company School
Estimated Assumed Taxes Savings @  Two Years Before District Estimated
Year of School Project Taxable Value M&O Tax Before Taxes after  Projected Above Revenue Revenue Net Tax
Agreement Year Value Value Savings Rate Value Limit  Value Limit  M&O Rate Limit Protection Losses Benefits
. Pre-Year1 201314 $0 $0 $0 $1.0686 $0 30 50 $0 $0 $0 $0
1 2014-15 $9,200,000 $9,200,000 $0 $1.0686 $98,311 $98,311 $0 30 $0 $0 $0
2 2015-16  $279,700,000  $279,700,000 30 $1.0686  $2,988,874  $2,088,874 $0 $0 $0 $0 $0
3 2016-17  $711,995,000  $30,000,000  $681,995,000 $1.0686  $7,608,379 $320,580  $7,287,799 $0 $7,287.799 -$6,674,156 $613,643
4 2017-18  $690,915,000  $30,000,000  $660,915,000 $1.0686  $7,383,118 $320,580  $7,062,538 $381,185  §7,443,723 $0  $7.443,723
5 2018-19  $670,459,000  $30,000,000  $640,459,000 $1.0686  $7,164,526 $320,580  $6,843,945 $381,185  $7,225,130 -$221,839  §7,003,290
6 201920  $650,625,000  $30,000,000  $620,625,000 $1.0686  $6,952,579 $320,580  $6,631,999 $381,185  §7,013,184 $0  $7,013,184
7 202021  $631,385,000  $30,000,000  $601,385,000 $1.0686  $6,746,980 $320,580  $6,426,400 $381,185  $6,807,585 -$280,160 96,527,425
8 202122 $612,719,000  $30,000,000  $582,719,000 $1.0686  $6,547,515 $320,580  $6,226,935 $381,185  $6,608,120 -§43,744 6,584,376
9 202223 $594,610,000  $30,000,000  $564,610,000 $1.0686  $6,354,002 $320,580  $6,033,422 $381,185  $6,414,607 -$168,673  $6,245,934
10 2023-24  $577,050,000  $30,000,000 $547,050,000 $1.0686  $6,166,356 $320,580  $5,845,776 $381,185  $6,226,961 -$46,574  $6,180,387
1 2024-25  $560,012,000  $560,012,000 $0 $1.0686  $5984,288  $5,984,288 $0 $0 $0 $0 $0
12 2025-26  $543,489,000  $543,489,000 $0 $1.0686  $5,807,723  §$5,807,723 $0 $0 $0 $0 $0
13 2026-27  $527,456,000  $527,456,000 $0 $1.0686  $5,636,395  $5,636,395 $0 $0 $0 $0 $0
14 202728  $511,917,000  $511,917,000 50 $1.0686  $5470,345 55,470,345 $0 $0 $0 $0 $0 |

15 2028-29  $496,837,000  $496,837,000 $0 $1.0886  $5,300,200  $5,309,200 $0 $0 $0 $0 $0
) Totals $86,218,501 §33,850,777 $52,358,614  $2,668,204  §55027,108 -§7,435147  $47,591,961

Tax Credit for Value Over Limit in First 2 Years Year 1 Year 2 Max Credits

$0 $2,668,294 52,668,294

Credits Eamed $2,668,294

Credits Paid §2,6668,294

Excess Credits Unpaid $0

*Note: School District Revenue-Loss estimates are subject to change based on numerous factors, including
legislative and Texas Education Agency administrative changes to school finance formulas, year-to-year

appraisals of project values, and changes in school district tax rates. One of the most substantial changes to the

school finance formulas related to Chapter 313 revenue-loss projections could be the treatment of Additional
State Aid for Tax Reduction (ASATR). Legislative intent is to end ASATR in 2017-18 school year, Additional
information on the assumptions used in preparing these estimates is provided in the narrative of this Report.
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School and Appraisal Disfricts Property Value Study 2012 Report

€ Window on State Government

Susan Combs "Texas Comptroller of Public Accounts

2012 ISD Summary Worksheet

178/Nueces

178-912/Tuloso-Midway ISD

Local Tax 2012 WTD 2012 PTAD Value 2012 Value

Category Roll Value Mean Ratio Estimate Assigned
A. Single-Famity
Residences 335,286,632 9684 346,227,418 335,286,632
B. Multi-Family
Residences 16,386,027 N/A 16,386,027 16,386,027
C. Vacant Lots 45,562,747 9809 46,449,941 45,562,747
D. Rural
Real(Taxable) 18,932,611 9614 19,692,801 18,932,611
F1. Commercial
Real 137,045,700 9624 142,399,938 137,045,700
F2. Industrial Real 891,064,899 N/A 891,064,899 891,064,899
G. 01, Gas,
Minerals 6,489,825 N/A 6,489,825 6,489,825
I. Utilities 45,843,084 9980 45,934,954 45,843,084
L1. Commercial
Personal 201,758,633 9883 204,147,155 201,758,633
I.2. Industrial
Personal 245,943,997 N/A 245,943,997 245,943,997
M. Other Personal 5,062,193 N/A 5,062,193 5,062,193
N. Intangible
Pers/Uncert 0 N/A 0 0
O. Residential
Inventory 1,645,580 N/A 1,645,580 1,645,580

wwwwindow.state. b us/propertytaxadministration/pvs/finding s/2012f/1781789121D. html
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S. Special

Inventory 3,991,055 - N/A 3,991,055 3,991,055

Subtotal 1,955,012,983 1,975,435,783 | 1,955,012,983

Less Total

Deductions 104,875,256 107,681,574 104,875,256

Total Taxable 1,850,137,727

Value 1.850,137,727 1,867,754,209 12

Local Tax PTAD

Category D Detail Roll Ratio Value

Market Value Non-Qualified Acres And Farm/Ranch

Imp 13,453,170 | N/A| 13,453,170

Prod Value Qualified Acres 5,479,441 | .8782 6,239,631

Taxable Value 18,932,611 19,692,801

The taxable values shown here will not match the values reported by your appraisal district
See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 () AND (K) require the Comptroller to certify alternative measures
of school district wealth. These measures are reported for taxable values for maintenance and operation
(M&O) tax purposes and for interest and sinking find (I&S) tax purposes. For districts that have not entered
into value limitation agreements, T1 through T6 will be the same as T7 through T12.

Value Taxable For M&O Purposes

T1 T2 T3 T4 TS T6

1,874,371,881 | 1,850,137,727 | 1,847,587,793 | 1,823,353,639 | 1,850,137,727 | 1,823,353,639

Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
24,234,154 26,784,088

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 homestead

wwwowindow, state.tx us/propertytax/administration/pys/finding s/2012f/1781789121D.html
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exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead
exemption and the tax ‘
ceiling reduction

T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption
T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption
TS = T2 before the loss to the tax ceiling reduction

T6 = T5 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For I&S Purposes

T7 T8 T9 T10 T11 T12

1,874,371,881 | 1,850,137,727 | 1,847,587,793 | 1,823,353,639 | 1,850,137,727 | 1,823,353,639

T7 = School district taxable value for I&S purposes before the loss to the additional $10,000 homestead

exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption
T10 = T8 minus 50% of'the loss to the local optional percentage homestead exemption
T11 = T8 before the loss to the tax ceiling reduction

T12 = T11 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified

www.window.state beus/propertytaxiadministration/pyvs/finding s/2012f/1781789121D .t 33
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

TULOSO-MIDWAY INDEPENDENT SCHOOL DISTRICT
and

M & G USA CORPORATION
(Texas Taxpayer ID # 32050101743)

and its affiliate

M&G RESINS USA, LLC
(Texas Taxpayer ID # 32047138642)

TEXAS COMPTROLLER APPLICATION NO. 277

Dated

November 18, 2013



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS )
COUNTY OF NUECES $

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between the TULOSO-MIDWAY
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and M & G USA CORPORATION DBA Mossl & GHiIsoLF1 USA
CORPORATION, (Texas Taxpayer ID # 32050101743), together with its affiliate M&G RESINS
USA, LLC, (Texas Taxpayer ID # 32047138642), hereinafter collectively referred to as the
“Applicant.” The Applicant and the District are hereinafter sometimes referred to individually as
a “Party” and collectively as the “Parties,” Certain capitalized and other terms used in this
Agreement shall have the meanings ascribed to them in Section 1.3.

RECITALS

WHEREAS, on March 4, 2013, the Superintendent of Schools of the Tuloso-Midway
Independent School District (hereinafter referred to as “Superintendent™), acting as agent of the
Board of Trustees of the District (the “Board of Trustees™), received from the Applicant an
Application for Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of
the Texas Tax Code; and,

WHEREAS, on March 4, 2013, the Board of Trustees authorized the Superintendent to
accept, on behalf of the District, the Application from M & G USA Corporation DBA Mossi &
Ghisolfi USA Corporation, (Texas Taxpayer ID # 32050101743) and its affiliate, M&G Resins
USA, LLC, (Texas Taxpayer ID # 32047138642), and on March 21, 2013, the Superintendent
acknowledged receipt of the complete Application and the requisite application fee as established
pursuant to Texas Tax Code §313.025(a)(1) and Local District Policy CCG (Local); and,

WHEREAS, the Application was delivered to the office of the Comptroller for review
pursuant to Texas Tax Code §313.025(d); and,

WHEREAS, the Comptroller, via letter, has established April 9, 2013, as the completed
Application date; and,

WHEREAS, pursuant to 34 Texas Administrative Code §9.1054, the Application was
delivered for review to the Nueces County Appraisal District established in Nueces County,
Texas (the “Appraisal District”), pursuant to Texas Tax Code §6.01; and,

Agreement for Limitation on Appraised Value

Between Tuloso-Midway Independent School District and M & G USA Corporation and its affiliate M&G Resins USA, LLC
TEXAS COMPTROLLER APPLICATION NO. 277

November 18, 2013

Page 1



WHEREAS, the Comptroller reviewed the Application pursuant to Texas Tax Code
§313.025(d), and on June 26, 2013, the Comptroller, via letter, recommended that the
Application be approved; and,

WHEREAS, the Comptroller conducted an economic impact evaluation pursuant to
Chapter 313 of the Texas Tax Code which was presented to the Board of Trustees at a public
hearing held on November 18, 2013, in connection with the Board of Trustees’ consideration of
the Application; and,

WHEREAS, on August 27, 2013, at a duly called and noticed meeting of the Board of
Trustees, the Board of Trustees granted a thirty (30) day extension of time until September 26,
2013, in accordance with Texas Tax Code § 313.025(b), for final action upon the pending
Application; and,

WHEREAS, on September 23, 2013, at a duly called and noticed meeting of the Board
of Trustees, the Board of Trustees granted an additional extension of time until December 2,
2013, in accordance with Texas Tax Code § 313.025(b), for final action upon the pending
Application; and,

WHEREAS, the Board of Trustees has carefully reviewed the economic impact
evaluation prepared pursuant to Texas Tax Code §313.026 and has carefully considered the
Comptroller’s positive recommendation for the project; and,

WHEREAS, under Section 9(d) of that certain Tax Abatement Agreement dated
December 13, 2012, between the Applicant and Nueces County, Texas, the Applicant has agreed
to give preference and priority to local manufacturers, suppliers, contractors and labor, except
where not reasonably or feasibly possible to do so without added expense, substantial
inconvenience, or sacrifice in operating efficiency or quality, and for these purposes the term
“local” as used to describe manufacturers, suppliers, contractors and labor includes firms,
businesses, and persons who reside in or maintain an office in either Nueces County or San
Patricio County; and,

WHEREAS, the District received written notification, pursuant to 34 Texas
Administrative Code §9.1055(e)(2)(A), that the Comptroller reviewed this Agreement and
reaffirmed the recommendation previously made on June 26, 2013, that the Application be
approved: and,

WHEREAS, on November 18, 2013, the Board of Trustees conducted a public hearing
on the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District; and,

WHEREAS, on November 18, 2013, the Board of Trustees made factual findings
pursuant to Texas Tax Code §313.025(%), including, but not limited to findings that: (i) the
information in the Application is true and correct; (ii) this Agreement is in the best interest of the
District and the State of Texas; (iii) the Applicant is eligible for the limitation on appraised value
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of the Applicant’s Qualified Property; and, (iv) each criterion listed in Texas Tax Code
§313.025(e) has been met; and,

WHEREAS, on November 18, 2013, the Board of Trustees determined that the Tax
Limitation Amount requested by the Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Texas Tax Code, §§313.022(b) and 313.052, as
such Tax Limitation Amount was computed for the effective date of this Agreement; and,

WHEREAS, on November 18, 2013, the Board of Trustees approved the Application and
the form of this Agreement for a Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes, and authorized the President and Secretary of the Board of
Trustees to execute and deliver this Agreement to the Applicant;

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLE1I
AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS
Section 1.1. AUTHORITY

This Agreement 1s executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code §313.027.

Section 1.2. TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that the Applicant makes a Qualified Investment in
the amount defined in Section 2.6 below, or greater, between the Commencement Date and the
end of the Qualifying Time Period, the Applicant will be entitled to the Tax Limitation Amount
defined in Section 1.3 below, for the following Tax Years: 2016, 2017, 2018, 2019, 2020, 2021,
2022, and 2023. The limitation on the local ad valorem property values for Maintenance and
Operations purposes shall commence with the property valuations made as of January 1, 2016,
the appraisal date for the third full Tax Year following the Commencement Date.

The period beginning with the Commencement Date of November 18, 2013, and ending
on December 31, 2015, will be referred to herein as the “Qualitying Time Period,” as that term is
defined in Texas Tax Code §313.021(4). The Applicant shall not be entitled to a tax limitation
during the Qualifying Time Period.

Unless sooner terminated as provided herein, the limitation on the local ad valorem
property values shall terminate on December 31, 2023. Except as otherwise provided herein, this
Agreement will terminate in full on the Final Termination Date. The termination of this
Agreement shall not (i) release any obligations, liabilities, rights and remedies arising out of any
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breach of, or failure to comply with, this Agreement occurring prior to such termination, or
(ii) affect the right of a Party to enforce the payment of any amount, including any earned Tax
Credit, to which such Party was entitled before such termination or to which such Party became
entitled as a result of an event that occurred before such termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year are the corresponding year in the
term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):

Full Tax Year Date of School Tax Year Summary Description
of Agreement Appraisal Year of Provisions
Partial Year January 1, 2013 2013-14 2013 Start of Qualifying Time Period
Beginning on the beginning with Commencement
Commencement Date (11/18/13). No limitation
Date (11/18/13) on value. First year for
computation of Annual Limit,

1 January 1, 2014 2014-15 2014 Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years.

2 January 1, 2015 2015-16 2015 Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years.

3 January 1, 2016 2016-17 2016 $ 30 million property value
limitation.

4 January 1, 2017 2017-18 2017 $ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

5 January 1, 2018 2018-19 2018 $ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

6 January 1, 2019 2019-20 2019 $ 30 million property value
limitation. Possible Tax Credit
due to Applicant.
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Full Tax Year Date of School Tax Year Summary Description
of Agreement Appraisal Year of Provisions
7 January 1, 2020 2020-21 2020 $ 30 million property value

limitation. Possible Tax Credit
due to Applicant.

8 January 1, 2021 2021-22 2021 $ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

9 January 1, 2022 2022-23 2022 $ 30 million property value

limitation. Possible Tax Credit
due to Applicant.

10 January 1, 2023 2023-24 2023 $ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

11 January 1, 2024 2024-25 2024 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

12 January 1, 2025 2025-26 2025 No tax limitation. Possible Tax |
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

13 January 1, 2026 2026-27 2026 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Section 1.3. DEFINITIONS

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning, to-wit:

“Act” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.
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“Affiliate” of any specified person or entity means any other person or entity which,
directly or indirectly, through one or more intermediaries, controls, or is controlled by, or is
under direct or indirect common control with such specified person or entity, For purposes of
this definition “control” when used with respect to any person or entity means (i) the ownership,
directly or indirectly, or fifty percent (50%) or more of the voting securities of such person or
entity, or (ii) the right to direct the management or operations of such person or entity, directly or
indirectly, whether through the ownership (directly or indirectly) of securities, by contract or
otherwise, and the terms “controlling” and “controlled” have meanings correlative to the
foregoing.

“Aggregate Limit” means, for any Tax Year during the term of this Agreement, the
cumulative total of the Annual Limit amount for such Tax Year and for all previous Tax Years
during the term of this Agreement, less all amounts paid by the Applicant to or on behalf of the
District under Article IV.

€ ]

‘Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 8.3.

“Annual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Texas Tax Code § 313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be calculated for each year by
multiplying the District’s average daily attendance for the applicable school year, as calculated
pursuant to Texas Education Code § 42.005, times the greater of $100, or any larger amount
allowed by Texas Tax Code § 313.027(i), if such limit amount is increased for any future year of
this Agreement. The Annual Limit shall first be computed for Tax Year 2013, which, by virtue
of the Commencement Date is the first Tax Year that includes the date on which the Qualifying
Time Period commences under this Agreement.

“Applicant” means M & G USA Corporation DBA Mossi & Ghisolfi USA Corporation
(Texas Taxpayer ID # 32050101743) and its affiliate M&G Resins USA, LLC (Texas Taxpayer
ID # 32047138642), listed in the Preamble of this Agreement who, on March 4, 2013, filed the
Application with the District for an Appraised Value Limitation on Qualified Property, pursuant
to Chapter 313 of the Texas Tax Code. The term “Applicant” shall also include the Applicant’s
assigns and successors-in-interest and their direct and indirect subsidiaries,

“Applicable School Finance Law” means Chapters 41 and 42 of the Texas Education
Code, the Texas Economic Development Act (Chapter 313 of the Texas Tax Code),
Chapter 403, Subchapter M, of the Texas Government Code applicable to the District, and the
Constitution and general laws of the State applicable to the independent school districts of the
State, including specifically, the applicable rules and regulations of the agencies of the State
having jurisdiction over any matters relating to the public school systems and school districts of
the State, and judicial decisions construing or interpreting any of the above. The term also
includes any amendments or successor statutes that may be adopted in the future that could
impact or alter the calculation of the Applicant’s ad valorem tax obligation to the District, either
with or without the limitation of property values made pursuant to this Agreement,

Agreement for Limitation on Appraised Value

Between Tuloso-Midway Independent School District and M & G USA Corporation and its affiliate M&G Resins USA, LL.C
TEXAS COMPTROLLER APPLICATION NO. 277

November 18, 2013

Page 6



(19

pplication” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the District by the
Applicant on March 4, 2013, which has been certified by the Comptroller’s office to constitute a
complete final Application as of the date of April 9, 2013. The term includes all forms required
by the Comptroller, the schedules attached thereto, and all other documentation submitted by the
Applicant for the purpose of obtaining an Agreement with the District. The term also includes all
amendments and supplements thereto submitted by the Applicant.

“Appraised Value™ shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal District” means the Nueces County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Tuloso-Midway Independent
School District.

“Commencement Date” means November 18, 2013, the date upon which the Qualifying
Time Period begins.

“Completed Application _Date” means April 9, 2013, the date upon which the
Comptroller determined to be the date of its receipt of a completed Application for Appraised
Value Limitation on Qualified Property (Tax Code, Chapter 313, Subchapter B or C),
Comptroller Form 50-296, from the Applicant.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Compiroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth at Title 34 of the Texas Administrative Code, Part 1, Chapter 9, Subchapter F, together with
any court or administrative decisions interpreting same.

“County” means Nueces County, Texas.

“Determination of Breach and Notice of Contract Termination” shall have the meaning
assigned to such term in Section 7.8 of this Agreement.

“District” or “School District” means the Tuloso-Midway Independent School District,
being a duly authorized and operating independent school district in the State, having the power
to levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of
the Act applies. The term also includes any successor independent school district or other
successor governmental authority having the power to levy and collect ad valorem taxes for
school purposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.
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“Final Termination Date” means December 31, 2026. However, any payment
obligations of any Party arising under this Agreement prior to the Final Termination Date will
survive until paid by the Party owing same, and any right of a Party to enforce payment of any
amount to which such Party was entitled prior to the Final Termination Date will survive until
paid by the Party owing same.

1

Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
Investment or any upstream, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (¢) the action, judgment or decree of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
deliver feedstock, raw materials, equipment, parts or material, or inability of the Applicant to
ship or failure of carriers to transport to or from the Applicant’s facilities products (finished or
otherwise), feedstock, raw materials, equipment, parts or material; or (e) any other cause (except
financial), whether similar or dissimilar, over which the Applicant has no reasonable control and
which forbids or prevents performance.

“Land” shall have the meaning assigned to such term in Section 2.2,

“Maintain Viable Presence” means, after the development and construction of the
project described in the Application and in the description of the Applicant’s Qualified
Investment and Qualified Property as set forth in Section 2.3 below, (i) the operation over the
term of this Agreement of the facility or facilities for which the tax limitation is granted, as the
same may from time to time be expanded, upgraded, improved, modified, changed, remodeled,
repaired, restored, reconstructed, reconfigured, and/or reengineered; (ii) the maintenance over the
term of this Agreement of at least the number of New Jobs set forth in the Application; and (iii)
the maintenance over the term of this Agreement of at least eighty percent (80%) of such New
Jobs as Qualifying Jobs.

“M&O Amount” shall have the meaning assigned to such term in Section 3.2 of this
Agreement,
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“Maintenance and Operations Revenue” or “M&Q Revenue” means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
tax pursuant to Texas Education Code §45.002 and Article VII §3 of the Texas Constitution, plus
(ii) all State revenues to which the District is or may be entitled under Chapter 42 of the Texas
Education Code or any other statutory provision as well as any amendment or successor statute
to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Tax Benefit” means an amount equal to (but not less than zero): (i) the sum of (A)
the amount of maintenance and operations ad valorem taxes which the Applicant would have
paid to the District for all Tax Years during the term of this Agreement from the Commencement
Date through the Tax Year for which the Net Tax Benefit is being calculated if this Agreement
had not been entered into by the Parties; plus (B) any Tax Credits received by Applicant under
this Agreement; minus, (ii) an amount equal to the sum of (A) all maintenance and operations ad
valorem school taxes actually due to the District or any other governmental entity, including the
State of Texas, for all Tax Years during the term of this Agreement, plus (B) any and all
payments due to the District under Article III of this Agreement.

“New Jobs” means the total number of “new jobs,” as defined by 34 Texas
Administrative Code §9.1051(14)(C), which the Applicant will create in connection with the
project described in the Application and in the description of the Applicant’s Qualified
Investment and Qualified Property as set forth in Section 2.3 below. In accordance with the
requirements of Texas Tax Code §313.024(d), at least eighty percent (80%) of all New Jobs shall
also be Qualifying Jobs, as defined below.

“Qualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, and applying any specific requirements for rural school districts imposed by
Subchapter C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Qualifying Jobs” means at least eighty percent (80%) of all New Jobs, which must meet
the requirements of Texas Tax Code §313.021(3). For the avoidance of doubt, at least eighty
percent (80%) of all New Jobs must be Qualifying Jobs (that is, eighty percent (80%) of all New
Jobs must meet the requirements of Texas Tax Code §313.021(3)).

“Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of this Agreement, and applying any specific requirements for rural school

Agreement for Limitation on Appraised Value

Between Tuloso-Midway Independent School District and M & G USA Corporation and its affiliate M&G Resins USA, LLC
TEXAS COMPTROLLER APPLICATION NO. 277

November 18, 2013

Page 9



districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the
Comptroller’s Rules.

"Qualifving Time Period"” means the period that begins on the Commencement Date of
November 18, 2013, and ends on December 31, 2015.

“State” means the State of Texas.

“Substantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Texas Tax Code,
Chapter 313. The term includes, but is not limited to, any application requesting a limitation on
appraised value and any amendments or supplements, any economic impact evaluation made in
connection with an application, any agreement between the Applicant and the school district and
any subsequent amendments or assignments, any school district written finding or report filed
with the Comptroller as required under Texas Tax Code, Chapter 313, and any application
requesting school Tax Credits under Texas Tax Code, §313.103.

“Tax Credit” means the tax credit, either to be paid by the District to the Applicant, or to
be applied against any taxes that the District imposes on the Applicant’s Qualified Property, as
computed under the provisions of Subchapter D of the Act and rules adopted by the Comptroller
and/or the Texas Education Agency, provided that the Applicant complies with the requirements
imposed on the Applicant under such provisions, including the timely filing of a completed
application under Texas Tax Code §313.103 and the duly adopted administrative rules relating
thereto.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for years three (3) through ten (10)
of this Agreement pursuant to Texas Tax Code §313.054. That is, for each of the eight (8) Tax
Years 2016, 2017, 2018, 2019, 2020, 2021, 2022, and 2023, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b) Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Texas Tax Code, §313.022(b)
or §313.052, as applicable.

"Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar year).

Agreement for Limitation on Appraised Value

Between Tuloso-Midway Independent School District and M & G USA Corporation and its affiliate M&G Resins USA, LLC
TEXAS COMPTROLLER APPLICATION NO, 277

November 18, 2013

Page 10



“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313, Texas
Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code (including, but not
limited to, §61.1019), together with any court or administrative decisions interpreting same.

ARTICLE I1
PROPERTY DESCRIPTION
Section 2.1. LOCATION WITHIN A QUALIFIED ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment
will be located is within an area designated as an enterprise zone under Chapter 2303 of the
Texas Government Code. The County of Nueces certified that the property on which the
Applicant’s Qualified Property is located is within such enterprise zone. A copy of the
resolution is attached to this Agreement as EXHIBIT 1 and is incorporated herein by reference for
all purposes.

Section 2.2. LOCATION OF QUALIFIED PROPERTY

The location of the Qualified Property upon which the Applicant’s Qualified Investment
will be located (the “Applicant’s Qualified Property™) is described in the legal description which
is attached to this Agreement as EXHIBIT 2 and is incorporated herein by reference for all
purposes. The land described in EXHIBIT 2 (the “Land™) qualifies as Qualified Property, and the
Parties expressly agree that the boundaries of the Land may not be materially changed from its
configuration described in EXHIBIT 2 without the express authorization of each of the Parties.

Section 2.3. DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in EXHIBIT 3, which is attached hereto and incorporated herein by reference
for all purposes (the “Applicant’s Qualified Investment”). The Applicant’s Qualified Investment
shall be that property, described in EXHIBIT 3 which is placed in service under the terms of the
Application, during the Qualifying Time Period described in both Section 1.2 above and the
definition of Qualifying Time Period set forth in Section 1.3 above. The Applicant’s Qualified
Property shall be all property, described in EXHIBIT 3, including, but not limited to the
Applicant’s Qualified Investment, together with the Land described in EXHIBIT 2, which: (1) is
owned or leased under a capitalized lease by the Applicant or any member of the “combined
group” (as defined in Texas Tax Code §171.0001(7)) of which the Applicant is a member; (2) is
first placed in service after April 9, 2013, the Completed Application Date established by the
Comptroller; and (3) is used in connection with the activities described in the Application.
Property which is not specifically described in EXHIBIT 3 shall not be considered by the District
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or the Appraisal District to be part of the Applicant’s Qualified Investment or the Applicant’s
Qualified Property for purposes of this Agreement, unless pursuant to Texas Tax Code
§313.027(e) and Section 8.3 of this Agreement, the Board of Trustees, by official action,
provides that such other property is a part of the Applicant’s Qualified Investment for purposes
of this Agreement,

Property owned by the Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Property unless the Applicant:

(a) submits to the District and the Comptroller a written request to add such property
to this Agreement, which request shall include a specific description of the
additional property to which the Applicant requests that the Tax Limitation
Amount apply;

(b) notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(c) provides any additional information reasonably requested by the District or the
Comptroller that is necessary to re-evaluate the economic impact analysis for the
new or changed conditions.

Notwithstanding the foregoing, any replacement property that meets the definition of Qualified
Property (including, but not limited to, any such replacement property installed as part of the
project in connection with turnarounds, outages, planned, unplanned and emergency shutdowns,
and scheduled and unscheduled maintenance, repairs, restorations, modifications or inspections)
shall not be subject to the foregoing restrictions and shall be considered Qualified Property
hereunder.

Section 2.4. APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY

At the end of the Qualifying Time Period, or at any other time when there is a material
change in the Applicant’s Qualified Property located on the Land described in EXHIBIT 2, or
upon a reasonable request by the District, the Comptroller, or the Appraisal District, the
Applicant shall provide to the District, the Comptroller, and the Appraisal District a reasonably
specific and detailed description of the material tangible personal property, buildings, or
permanent, nonremovable building components (including any affixed to or incorporated into
real property) on the Applicant’s Qualified Property to which the Tax Limitation Amount
applies, including maps or surveys of sufficient detail and description to locate all such described
property within the boundaries of the real property which is subject to this Agreement.
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Section 2.5. QUALIFYING USE

The Parties agree that the Applicant’s Qualified Investment described above in
Section 2.3 qualifies for a Tax Limitation Agreement under Texas Tax Code §313.024(b)(1) as a
manufacturing facility.

Section 2.6. LIMITATION ON APPRAISED VALUE

So long as the Applicant makes a Qualified Investment in the amount of Thirty Million
Dollars ($30,000,000.00), or greater, during the Qualifying Time Period, and unless this
Agreement has been terminated as provided herein before such Tax Year, for each of the eight
(8) Tax Years 2016, 2017, 2018, 2019, 2020, 2021, 2022, and 2023, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed the lesser of:

() the Market Value of the Applicant’s Qualified Investment; or
(b) Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Texas Tax Code, §313.054(a).

ARTICLE 111
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES
Section 3.1. INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in accordance with the provisions of Texas Tax Code,
§313.027(£)(1), be compensated by the Applicant for any loss that the District incurs in its
Maintenance and Operations Revenue solely as a result of, or on account of, entering into this
Agreement, after taking into account any payments to be made under this Agreement. Such
payments shall be independent of, and in addition to, such other payments as set forth in Article
IV. Subject to the limitations contained in this Agreement (including Section 5.1), it is the intent
of the Parties that the risk of any negative financial consequence to the District in making the
decision to enter into this Agreement will be borne by the Applicant and not by the District.

Section 3.2. CALCULATING THE AMOUNT OF L0OSS OF REVENUES BY THE DISTRICT

Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by the Applicant
to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on
account of, this Agreement for each year during the term of this Agreement (the "M&O
Amount") shall be determined in compliance with the Applicable School Finance Law in effect
for such year and according to the following formula:
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The M&O Amount owed by the Applicant to the District means the Original M&O
Revenue minus the New M&O Revenue;

Where:

1l.

"Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Applicant’s Qualified Property and/or the Applicant’s
Qualified Investment been subject to the ad valorem maintenance
and operations tax at the District-adopted tax rate for the applicable
year.

"New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to such
Maintenance and Operations Revenue because of any portion of
this Agreement.

In making the calculations required by this Section 3.2:

il.

1i.

iv.

The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%).

If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 3.2 results in a negative number, the negative
number will be considered to be zero.

All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2, Subsection ii, of this Agreement
relating to the definition of “New M&O Revenue” will reflect the
Tax Limitation Amount for such year.

All calculations made under this Section 3.2 shall be made by a
methodology which isolates only the revenue impact caused by
this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements or any other factors not contained in this Agreement.
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Section 3.3. COMPENSATION FOR LOSS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse
the District for the following:

(a) All non-reimbursed costs incurred by the District in paying or otherwise crediting
to the account of the Applicant, any applicable Tax Credit to which the Applicant
may be entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code,
and for which the District does not receive reimbursement from the State pursuant
to Texas Education Code §42.25135, or other similar or successor statute.

(b)  All non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the
Applicant’s Qualified Investment that are not directly funded in state aid
formulas, including expenses for the purchase of portable classrooms and the
hiring of additional personnel to accommodate a temporary increase in student
enrollment attributable to the Applicant’s Qualified Investment.

(c) Any other loss of the District’s revenues which directly result from, or are
reasonably attributable to, any payment made by the Applicant to or on behalf of
any third party beneficiary of this Agreement.

Section 3.4. CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party”) jointly approved each year by the District and the Applicant. If the
Parties cannot agree on the Third Party, then the Third Party shall be selected by the mediator
provided in Section 7.9 of this Agreement.

Section 3.5. DATA USED FOR CALCULATIONS

The calculations for payments under this Agreement shall be initially based upon the
valuations placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Appraisal District in its annual certified tax roll submitted to the District
pursuant to Texas Tax Code §26.01 on or about July 25 of each year of this Agreement.
Immediately upon receipt of the valuation information by the District, the District shall submit
the valuation information to the Third Party selected under Section 3.4. The certified tax roll
data shall form the basis of the calculation of any and all amounts due under this Agreement. All
other data utilized by the Third Party to make the calculations contemplated by this Agreement
shall be based upon the best available current estimates. The data utilized by the Third Party
shall be adjusted from time to time by the Third Party to reflect actual amounts, subsequent
adjustments by the Appraisal District to the District’s certified tax roll or any other changes in
student counts, tax collections, or other data.
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Section 3.6. DELIVERY OF CALCULATIONS

On or before November 1 of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3, Article IV and/or
Section 5.1 of this Agreement in sufficient detail to allow the Parties to understand the manner in
which the calculations were made. The Third Party shall simultaneously submit his, her or its
invoice for fees for services rendered to the Parties, if any fees are being claimed, which fees
shall be the sole responsibility of the District, subject to the provisions of Section 3.7. Upon
reasonable prior notice, the employees and agents of the Applicant shall have access, at all
reasonable times, to the Third Party's offices, personnel, books, records, and correspondence
pertaining to the calculation and fee for the purpose of verification. The Third Party shall
maintain supporting data consistent with generally accepted accounting practices, and the
employees and agents of the Applicant shall have the right to reproduce and retain for purpose of
audit, any of these documents. The Third Party shall preserve all documents pertaining to the
calculation and fee for a period of five (5) years after payment. The Applicant shall not be liable
for any of the Third Party's costs resulting from an audit of the Third Party's books, records,
correspondence, or work papers pertaining to the calculations contemplated by this Agreement or
the fee paid by the Applicant to the Third Party pursuant to Section 3.7, if such fee is timely paid.

Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 next following the tax levy for each year for which
this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the
Third Party under Section 3.6 below, plus any reasonable and necessary legal expenses paid by
the District to its attorneys, auditors, or financial consultants for the preparation and filing of any
financial reports, disclosures, or Tax Credit or other reimbursement applications filed with or
sent to the State of Texas which are, or may be required under the terms or because of the
execution of this Agreement. For each of the Tax Years 2016, 2017, and 2018, the aggregate
amount of fees and expenses under this Section 3.7 and Section 3.6 for which the Applicant will
be responsible shall not exceed Fifteen Thousand Dollars ($15,000.00). For each of the other
Tax Years during the term of this Agreement, the aggregate amount of fees and expenses under
this Section 3.7 and Section 3.6 for which the Applicant will be responsible shall not exceed Ten
Thousand Dollars ($10,000.00).

Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Section 3.4 and Section 3.6, should the Applicant disagree with the
certification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within thirty (30) days following the later of (i) receipt of the certification, or (ii) the
date the Applicant is granted access to the books, records and other information in accordance
with Section 3.6 for purposes of auditing or reviewing the information in connection with the
certification. Within thirty (30) days of receipt of the Applicant's appeal, the Third Party will
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issue, in writing, a final determination of the certification containing the calculations,
Thereafter, the Applicant may appeal the final determination of certification containing the
calculations to the District. Any appeal by the Applicant of the final determination of the Third
Party may be made, in writing, to the Board of Trustees within thirty (30) days of the final
determination of certification containing the calculations, and shall be without limitation of the
Applicant’s other rights and remedies available hereunder, at law or in equity.

Section 3.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

If at the time the Third Party selected under Section 3.4 makes its calculations under this
Agreement, the Applicant has appealed any matter relating to the valuations placed by the
Appraisal District on the Applicant’s Qualified Property, and/or the Applicant’s Qualified
Property and such appeal remains unresolved, the Third Party shall base its calculations upon the
values placed upon the Applicant’s Qualified Property and/or the Applicant’s Qualified Property
by the Appraisal District.

If as a result of an appeal or for any other reason, the Taxable Value of the Applicant’s
Qualified Investment and/or the Applicant’s Qualified Property is changed, once the
determination of the new Taxable Value becomes final, the Parties shall immediately notify the
Third Party who shall immediately issue new calculations for the applicable year or years using
the new Taxable Value. In the event the new calculations result in a change in any amount paid
or payable by the Applicant under this Agreement, the Party from whom the adjustment is
payable shall remit such amounts to the other Party within thirty (30) days of the receipt of the
new calculations from the Third Party.

Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District reasonably determines that it will receive less Maintenance and Operations
Revenue, or, if applicable, will be required to increase its payment of funds to the State, because
of its participation in this Agreement, the Applicant shall make payments to the District, up to
the revenue protection amount limit set forth in Section 5.1, that are necessary to offset any
actual negative impact on the District as a result of its participation in this Agreement. Such
calculation shall take into account any adjustments to the amount calculated for the current fiscal
year that should be made in order to reflect the actual impact on the District.
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ARTICLE IV
SUPPLEMENTAL PAYMENTS
Section 4.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS
(a) Amounts Exclusive of Indemnity Amounts

In addition to undertaking the responsibility for the payment of all of the amounts
set forth under Article 111, and as further consideration for the execution of this Agreement by the
District, the Applicant shall also be responsible for the supplemental payments set forth in this
Article 1V, (the “Supplemental Payments™). The Applicant shall not be responsible to the
District or to any other person or persons in any form for the payment or transfer of money or
any other thing of value in recognition of, anticipation of, or consideration for this Agreement for
limitation on appraised value made pursuant to Chapter 313, Texas Tax Code, unless it is
explicitly set forth in this Agreement. It is the express intent of the Parties that the Applicant’s
obligation to make Supplemental Payments under this Article I'V is separate and independent of
the obligation of the Applicant to pay the amounts described in Article III; provided, however,
that all payments under Articles III and IV are subject to the limitations contained in Section 5.1,
and that all payments under this Article IV are subject to the separate limitations contained in
Section 4.5.

(b) Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the Parties that any Supplemental Payments made to or
on behalf of the District by the Applicant under this Article I'V shall exceed neither (i) the limit
imposed by the provisions of Texas Tax Code §313.027(i), as such limit is allowed to be
increased by the Legislature for any future year of this Agreement, nor (ii) the lesser of the
amounts described in Section 4.3(a) and (b),

Section 4.2. SUPPLEMENTAL PAYMENTS FOR TAX YEARS 2013, 2014, 2015 AND 2016

Unless this Agreement has sooner terminated as provided herein, and with respect
to each of the Tax Years 2013, 2014, 2015 and 2016, on or before each of January 31, 2014,
January 31, 2015, January 31, 2016, and January 31, 2017, respectively, the Applicant shall
make a Supplemental Payment (each, an “Initial Supplemental Payment” and collectively, the
“Initial Supplemental Payments™) to the District in an amount equal to the Annual Limit for such
Tax Year. Beginning with the fourth Tax Year following the Commencement Date (Tax Year
2017), the aggregate amount of the Initial Supplemental Payments paid by the Applicant to the
District for the Tax Years 2013, 2014, 2015, and 2016 shall be applied against and reduce
payments of amounts otherwise due from the Applicant under Sections 4.3 and 4.4, below, with
respect to the fourth Tax Year following the Commencement Date (Tax Year 2017), with any
remaining unapplied balance of the Initial Supplemental Payments being carried forward to be
applied against and reduce the payments of amounts otherwise due from the Applicant under

Agreement for Limitation on Appraised Value

Between Tuloso-Midway Independent School District and M & G USA Corporation and its affiliate M&G Resins USA, LLC
TEXAS COMPTROLLER APPLICATION NO. 277

November 18, 2013

Page 18



Sections 4.3 and 4.4, below, with respect to the fifth Tax Year following the Commencement
Date (Tax Year 2018), and so on until the entire amount of the Initial Supplemental Payments
has been so applied against and reduced payments of amounts otherwise due from the Applicant
under Sections 4.3 and 4.4, below.

Any balance of the Initial Supplemental Payments that has not been so applied prior to
the termination of this Agreement shall be refunded by the District to the Applicant within thirty
(30) days after the date of such termination, together with interest calculated in accordance with
the methodology set forth in Texas Tax Code §42.43 (or its successor statute) from the date each
of the Initial Supplemental Payments was paid to the District.

Section 4.3. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO
AGGREGATE LIMIT

Except as otherwise provided in Section 4.2 with respect to the Initial Supplemental
Payments, during the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed the lesser of:

a the “Applicant’s Stipulated Supplemental Payment Amount,” which will be a
pPp p pp
percentage of the “Net Tax Benefit,” as such term is defined in Section 1.3 above,
calculated in accordance with the methodology set forth in Section 4.4, below; or

(b)  the “Aggregate Limit,” as such term is defined in Section 1.3, above.

Section 4.4. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT
AMOUNT BEGINNING WITH TAX YEAR 2017

The Parties agree that for each Tax Year during the term of this Agreement beginning
with the fourth full Tax Year following the Commencement Date (Tax Year 2017), the
Applicant’s Stipulated Supplemental Payment Amount, as defined in Section 4.3, will be
calculated annually based upon the then most current estimate of tax savings to the Applicant,
which will be made, based upon assumptions of student counts, tax collections, and other
applicable data, including the District’s maintenance and operations tax rate adopted for such
Tax Year, in accordance with the following formula:

The Taxable Value of the Applicant’s Qualified Property for such Tax Year had
this Agreement not been entered into by the Parties (i.e., the Taxable Value of the
Applicant’s Qualified Property used for the District’s interest and sinking fund tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);
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Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;

Plus,
Any Tax Credit received by the Applicant with respect to such Tax Year;

Minats,
Any amounts previously paid to the District under Article III with respect to such
Tax Year;

Minus,
The aggregate amount of the excesses of any amounts previously paid to the
District under Article 111 with respect to any previous Tax Year over the tax
savings to the Applicant for such previous Tax Year before any reduction for such
amounts previously paid, but only to the extent of the portion of such aggregate
amount that was not previously taken into account as a reduction in the
calculations under this Section 4.4 for any previous Tax Year;

Multiplied by,
The number 0.4;

Minus,

Any amounts previously paid to the District under Sections 4.3 and this Section
4.4 with respect to such Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party described in Section 3.4 above shall adjust the Applicant’s Stipulated
Supplemental Payment Amount calculation to reflect such changes in the data.
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Section 4.5. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE
DISTRICT AND APPLICATION OF AGGREGATE LIMIT

For each Tax Year during the term of this Agreement beginning with the fourth full Tax
Year following the Commencement Date (Tax Year 2017) and continuing thereafter through the
thirteenth full Tax Year following the Commencement Date (Tax Year 2026), the District, or its
successor beneficiary should one be designated under Section 4.7 below, shall not be entitled to
receive Supplemental Payments, computed under Sections 4.3 and 4.4 above, that exceed the
Aggregate Limit.

If, for any Tax Year during the term of this Agreement the amount of the Applicant’s
Stipulated Supplemental Payment Amount, calculated under sections 4.3 and 4.4 above for such
Tax Year, exceeds the Aggregate Limit for such Tax Year, the difference between the
Applicant’s Stipulated Supplemental Payment Amount so calculated and the Aggregate Limit for
such Tax Year, shall be carried forward from year-to-year into subsequent Tax Years during the
term of this Agreement, and to the extent not limited by the Aggregate Limit in any subsequent
Tax Year during the term of this Agreement, shall be paid to the District. If there are changes in
Chapter 313 of the Texas Tax Code that increase or decrease the limit on the amount of the
Supplemental Payments that may be made to or on behalf of the District by the Applicant under
this Article IV, any higher or lower amount of Supplemental Payments that first became due
hereunder prior to the effective date of any such statutory change will not be adjusted.

Any of the Applicant’s Stipulated Supplemental Payment Amounts which cannot be paid
to the District prior to the end of the thirteenth full Tax Year following the Commencement Date
(Tax Year 2026) because such payment would exceed the Aggregate Limit, will be deemed to
have been cancelled by operation of law, and the Applicant shall have no further obligation with
respect thereto.

Section 4.6, PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

(a) All calculations required by this Article IV, including but not limited to: (i) the
calculation of any Initial Supplemental Payment; (ii) the calculation of the
Applicant’s Stipulated Supplemental Payment Amount; (iii) the determination of
both the Annual Limit and the Aggregate Limit; (iv) the effect, if any, of the
Aggregate Limit upon the actual amount of Supplemental Payments eligible to be
paid to the District by the Applicant; and (v) the carry forward and accumulation
of any of the Applicant’s Stipulated Supplemental Payment Amounts unpaid by
the Applicant due to the Aggregate Limit in previous years, shall be calculated by
the Third Party selected pursuant to Section 3.4.

(b) The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 3.6.

(c) The payment of all amounts due under this Article IV shall be made at the time
set forth in Section 3.7.

Agreement for Limitation on Appraised Value

Between Tuloso-Midway Independent School District and M & G USA Corporation and its affiliate M&G Resins USA, LLC
TEXAS COMPTROLLER APPLICATION NO. 277

November 18, 2013

Page 21



Section 4.7. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the Board of Trustees may, in its sole discretion,
direct that any of the Applicant’s payments under this Article IV be made to the District’s
educational foundation or to a similar entity, provided that such decision and direction of the
Board of Trustees does not result in additional costs to the Applicant. Such foundation or entity
may only use such funds received under this Article IV to support the educational mission of the
District and its students. Any designation of such foundation or entity must be made by recorded
vote of the Board of Trustees at a properly posted public meeting of the Board of Trustees. Any
such designation will become effective after such public vote and the delivery of notice of said
vote to the Applicant in conformance with the provisions of Section 8.1 below. Such designation
may be rescinded by the Board of Trustees, by Board action, at any time, and any such rescission
will become effective after delivery of notice of such action to the Applicant in conformance
with the provisions of Section 8.1.

Any designation of a successor beneficiary under this Section 4.7 shall not alter the
Aggregate Limit on Supplemental Payments described in Section 4.5 above.

Notwithstanding the foregoing, any payments made by Applicant shall be made in the
manner and to the party designated in this Agreement unless Applicant receives unambiguous
written notice from the District that such payments are to be made to a different party.

ARTICLE V

ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION 5.1. ANNUAL LIMITATION AFTER FIRST THREE YEARS

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year during the term of this Agreement beginning after the Tax Year 2016 and
ending on the Final Termination Date, in no event shall (i) the sum of the maintenance and
operations ad valorem taxes paid by the Applicant to the District for such Tax Year, plus the sum
of all payments otherwise due from the Applicant to the District under Articles I1I and IV with
respect to such Tax Year, exceed (ii) the amount of the maintenance and operations ad valorem
taxes that the Applicant would have paid to the District for such Tax Year (determined by using
the District’s actual maintenance and operations tax rate for such Tax Year) if the Parties had not
entered into this Agreement. The calculation and comparison of the amounts described in
clauses (i) and (ii) of the preceding sentence shall be included in all calculations made pursuant
to Sections 3.4 and 3.6, and in the event the sum of the amounts described in said clause (i)
exceeds the amount described in said clause (ii), then the payments otherwise due from the
Applicant to the District under Articles III and TV shall be reduced until such excess is
eliminated,
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Section 5.2. OPTION TO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Article I1I and/or Article IV with respect to a Tax Year is subject to reduction in accordance with
the provisions of Section 5.1 above, then the Applicant shall have the option to terminate this
Agreement. The Applicant may exercise such option to cancel this Agreement by notifying the
District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred. In addition to the foregoing, in the event the Applicant determines that it
will not commence or complete construction of the Applicant’s Qualified Investment, the
Applicant shall have the option, during the Qualifying Time Period, to terminate this Agreement
by notifying the District in writing of its exercise of such option. Any termination of this
Agreement under the immediately preceding sentence shall be effective immediately prior to the
beginning of the Tax Year immediately following the Tax Year during which such notification is
delivered to the District. Upon any termination of this Agreement under this Section 5.2, this
Agreement shall terminate and be of no further force or effect; provided, however, that the
Parties’ respective rights and obligations under this Agreement with respect to the Tax Year or
Tax Years (as the case may be) through and including the Tax Year during which such
notification is delivered to the District, shall not be impaired or modified as a result of such
termination and shall survive such termination unless and until satisfied and discharged.

ARTICLE VI
TAX CREDITS

Section 6.1. APPLICANT’S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to Tax Credits from the District under and in accordance
with the provisions of Subchapter D of the Act and the Comptroller’s Rules, provided that the
Applicant complies with the requirements under such provisions, including the filing of a
completed application under Section 313.103 of the Texas Tax Code and the Comptroller’s
Rules.

Section 6.2. DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with their respective obligations under Subchapter D of the Act and the Comptroller’s
Rules, including, but not limited to, such obligations set forth in Section 313.104 of the Texas
Tax Code and the Comptroller’s Rules and/or Texas Education Agency’s rules, as applicable.

Agreement for Limitation on Appraised Value

Between Tuloso-Midway Independent School District and M & G USA Corporation and its affiliate M&G Resins USA, LLC
TEXAS COMPTROLLER APPLICATION NO, 277

November 18,2013

Page 23



Section 6.3. COMPENSATION FOR L.0OSS OF TAX CREDIT PROTECTION REVENUES

If after the Applicant has actually received the benefit of a Tax Credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code §42.2515 or
other similar or successor statute with respect to all or any portion of such Tax Credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such Tax Credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice. If the District receives aid from the State for all or any
portion of a Tax Credit with respect to which the Applicant has made a payment to the District
under this Section 6.3, then the District shall pay to the Applicant the amount of such aid within
thirty (30) calendar days after the District’s receipt thereof.

ARTICLE VII
ADDITIONAL OBLIGATIONS OF APPLICANT
Section 7.1. DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party™), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party
is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
Comptroller, and/or the Appraisal District to have access to the Applicant’s Qualified Property
and/or business records, in accordance with Texas Tax Code §22.07, during the term of this
Agreement, in order to inspect the project to determine compliance with the terms hereof. All
inspections will be made at a mutually agreeable time after the giving of not less that forty-eight
(48) hours prior written notice, and will be conducted in such a manner so as not to unreasonably
interfere with either the construction or operation of the Applicant’s Qualified Property. All
inspections may be accompanied by one or more representatives of the Applicant, and shall be
conducted in accordance with the Applicant’s safety, security, and operational standards.
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant
to provide the District, the Comptroller, or the Appraisal District with any technical or business
information that is private personnel data, proprietary, a trade secret or confidential in nature or
is subject to a confidentiality agreement with any third party or any other information that is not
necessary for the District to determine the Applicant’s compliance with this Agreement.
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Section 7.2. REPORTS TO OTHER GOVERNMENTAL AGENCIES

The Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation as a result of this Agreement, including but not
limited to the annual report or certifications that may be required to be submitted by the
Applicant to the Comptroller under the provisions of Texas Tax Code §313.032 and the
provisions of Title 34, Part 1, Chapter 9, Subchapter F of the Texas Administrative Code. The
Applicant shall forward a copy of all such required reports or certifications to the District
contemporaneously with the filing thereof. Currently, the Comptroller requires an Annual
Eligibility Report and the Biennial Progress Reports, Forms 50-772 and 50-773, respectively,
and an Application for Tax Credit, Form 50-300. The obligation to make all such required
filings shall be a material obligation under this Agreement. The Applicant shall not be in default
of any reporting obligation hereunder, unless the Applicant has received thirty (30) days prior
notice of its reporting obligation from the District.

Section 7.3. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE
By entering into this Agreement, the Applicant warrants that:

(a) it will abide by all of the terms of this Agreement;

(b) if it does not cancel the Agreement prior to the end of the Qualifying Time Period
under Section 5.2 of this Agreement, it will Maintain Viable Presence in the
District through the Final Termination Date of this Agreement; provided,
however, that notwithstanding anything contained in this Agreement to the
contrary, the Applicant shall not be in breach of this Agreement, and shall not be
subject to any liability for failure to Maintain Viable Presence to the extent such
failure is caused by Force Majeure, provided the Applicant makes commercially
reasonable efforts to remedy the cause of such Force Majeure; and,

(c) it will meet the applicable minimum eligibility requirements under Texas Tax
Code, Chapter 313, throughout the period from and including the Tax Year 2016
through and including the last Tax Year during the term of this Agreement with
respect to which the Applicant receives the benefit of a Tax Credit.

Section 7.4. CONSEQUENCES OF FEARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event of a Material Breach of this Agreement (as hereinafter defined),
except as provided in Section 5.2, after the notice and cure period provided by Section 7.8, then
the District shall be entitled, as its sole and exclusive remedy, to the recapture of all ad valorem
tax revenue lost as a result of this Agreement together with the payment of interest, as calculated
in accordance with Section 7.5, on that recaptured ad valorem tax revenue. For purposes of this
recapture calculation, the Applicant shall be entitled to a credit for all payments made to the
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District pursuant to Article III. The Applicant shall also be entitled to a credit for any amounts
paid to the District pursuant to Article IV.

(b)  Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
this Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem maintenance and operations
taxes for all of the Tax Years for which the Tax Limitation Amount was allowed pursuant to this
Agreement that are prior to the Tax Year in which the default occurs that otherwise would have
been due and payable by the Applicant to the District without the benefit of this Agreement,
including penalty and interest, as calculated in accordance with Section 7.5. For purposes of this
liquidated damages calculation, the Applicant shall be entitled to a credit for all payments made
to the District pursuant to Article IIl. The Applicant shall also be entitled to a credit for any
amounts paid to the District pursuant to Article IV. Upon payment of such liquidated damages,
the Applicant’s obligations under this Agreement shall be deemed fully satisfied, and such
payment shall constitute the District’s sole remedy. Notwithstanding the foregoing, penalties
shall only be due to the extent it is determined that the breach of this Agreement by the Applicant
was willful and without a good faith, reasonable belief by the Applicant that its action or
omission constituting such breach was in compliance with this Agreement.

Section 7.5. CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes owed less
all credits under Section 7.4 for each Tax Year during the term of this Agreement since the
Commencement Date. The District shall calculate penalty or interest for each Tax Year during
the term of this Agreement since the Commencement Date in accordance with the methodology
set forth in Chapter 33 of the Texas Tax Code, as if the base amount calculated for such Tax
Year less all credits under Section 7.4 had become due and payable on February 1 of the calendar
year following such Tax Year. Penalties on said amounts shall be calculated in accordance with
the methodology set forth in Texas Tax Code §33.01(a), or its successor statute. Interest on said
amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code
§33.01(c), or its successor statute. Notwithstanding the foregoing, penalties shall only be due to
the extent it is determined that the breach of this Agreement by the Applicant was willful and
without a good faith, reasonable belief by the Applicant that its action or omission constituting
such breach was in compliance with this Agreement.

Section 7.6 MATERIAL BREACH OF AGREEMENT

The Applicant shall be in “Material Breach of this Agreement” (herein so called) if it
commits one or more of the following acts or omissions:
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(a)

(b)

(©

(d)

(e)

(M

(2)

The Applicant is determined to have failed to meet its obligations to have made
accurate material representations of fact in the submission of its Application as is
required by Section 8.13, below.

Subject to Section 5.2, the Applicant fails to Maintain Viable Presence in the
District, as required by Section 7.3 of this Agreement, through the Final
Termination Date.

The Applicant fails to make any payment required under Articles III or IV of this
Agreement on or before its due date.

Subject to Section 5.2, the Applicant fails to create and maintain at least the
number of New Jobs it committed to create and maintain as set forth on Schedule
C, Column C of the Application.

Subject to Section 5.2, the Applicant fails to create and maintain at least eighty
percent (80%) of all such New Jobs as Qualifying Jobs which meet the
requirements of Texas Tax Code §313.021(3).

The Applicant makes any payments to the District or to any other person or
persons in any form for the payment or transfer of money or any other thing of
value in recognition of, anticipation of, or consideration for this Agreement, in
excess of the amounts set forth in Articles III and TV above. Voluntary donations
made by the Applicant to the District after the date of execution of this
Agreement, and not mandated by this Agreement or made in recognition of or in
consideration for this Agreement are not barred by this provision.

The Applicant fails to materially comply in any material respect with any other
term of this Agreement, or the Applicant fails to meet its obligations under the
applicable Comptroller’s Rules, and under the Act.

Section 7.7 LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Texas Tax Code §313.0275, for any full Tax Year
which commences after the project has become operational, the Applicant may cure any Material
Breach of this Agreement described in Sections 7.6(d) and 7.6(e) or 7.6(f), above, without the
termination of the remaining term of this Agreement. In order to cure any such non-compliance
with Sections 7.6(d) and 7.6(e) or 7.6(f) for any such Tax Year, the Applicant may make the
liquidated damages payment required by Texas Tax Code §313.0275(b), in accordance with the
provisions of Texas Tax Code §313.0275(c).
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Section 7.8. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination under Section 7.4 or Section 7.6 that the Applicant is in
Material Breach of this Agreement, the District shall provide the Applicant with a written notice
of the facts which it believes have caused the Material Breach of this Agreement, and if cure is
possible, the cure proposed by the District. After receipt of the notice, the Applicant shall be
given ninety (90) days to present any facts or arguments to the Board of Trustees showing that a
Material Breach of this Agreement has not occurred and/or that it has cured or undertaken to cure
any such Material Breach of this Agreement.

If the Board of Trustees is not reasonably satisfied with such response and/or that such
Material Breach of this Agreement has been cured, then the Board of Trustees shall, after
reasonable notice to the Applicant, conduct a hearing called and held for the purpose of
determining whether such Material Breach of this Agreement has occurred and, if so, whether
such Material Breach of this Agreement has been cured. At any such hearing, the Applicant
shall have the opportunity, together with its counsel, to be heard before the Board of Trustees.
At the hearing, the Board of Trustees shall make findings as to whether or not a Material Breach
of this Agreement has occurred, the date such Material Breach of this Agreement occurred, if
any, and whether or not any such Material Breach of this Agreement has been cured. Except as
otherwise provided in Section 7.7, in the event that the Board of Trustees determines that such a
Material Breach of this Agreement has occurred and has not been cured, it shall also terminate
this Agreement and determine the amount of recaptured taxes under Section 7.4 (net of all credits
under Section 7.4), and the amount of any penalty and/or interest under Section 7.5 that are owed
to the District,

After making its determination regarding any alleged Material Breach of this Agreement,
the Board of Trustees shall cause the Applicant to be notified in writing of its determination (a
"Determination of Breach and Notice of Contract Termination").

Section 7.9. DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, the Applicant shall have ninety (90) days in which
either to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute
by written notice to the District, in which case the District and the Applicant shall be required to
make a good faith effort to resolve, without resort to litigation and within ninety (90) days after
the Applicant’s receipt of notice of the Board of Trustee’s Determination of Breach and Notice
of Contract Termination under Section 7.8, such dispute through mediation with a mutually
agreeable mediator and at a mutually convenient time and place for the mediation. If the Parties
are unable to agree on a mediator, a mediator shall be selected by the senior state district court
judge then presiding in Nueces County, Texas. The Parties agree to sign a document that
provides the mediator and the mediation will be governed by the provisions of Chapter 154 of
the Texas Civil Practice and Remedies Code and such other rules as the mediator shall prescribe.
With respect to such mediation, (i) the District shall bear one-half of such mediator’s fees and

Agreement for Limitation on Appraised Value

Between Tuloso-Midway Independent School District and M & G USA Corporation and its affiliate M&G Resins USA, LL.C
TEXAS COMPTROLLER APPLICATION NO, 277

November 18, 2013

Page 28



expenses and the Applicant shall bear one-half of such mediator’s fees and expenses, and (ii)
otherwise each Party shall bear all of its costs and expenses (including attorneys’ fees) incurred
in connection with such mediation.

In the event that any mediation is not successful in resolving the dispute or that payment
is not received before the expiration of such ninety (90) days, the District shall have the remedies
for the collection of the amounts determined under Section 7.8 as are set forth in Texas Tax Code
Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of reasonable attorney’s fees and a tax lien on the Applicant’s
Qualified Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code §33.07
to the attorneys representing the District pursuant to Texas Tax Code §6.30. In the event that the
Applicant is a prevailing party in any such legal proceedings under this section, the District shall
be responsible for the payment of the Applicant’s reasonable attorney’s fees.

In any event where a dispute between the District and the Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section 7.9, either the District or the Applicant may seek a judicial declaration of their
respective rights and duties under this Agreement or otherwise, in any judicial proceeding, assert
any rights or defenses, or seek any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance of any covenant,
agreement or undertaking made by a Party pursuant to this Agreement.

Section 7.10. LIMITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement to the contrary, the District's
damages for any default shall under no circumstances exceed the greater of either any amounts
calculated under Sections 7.4 and 7.5 above, or the monetary sum of the difference between the
payments and credits due and owing to the Applicant at the time of such default and the District
taxes that would have been lawfully payable to the District had this Agreement not been
executed. In addition, the District's sole right of equitable relief under this Agreement shall be
its right to terminate this Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or
under principles of equity.

Section 7.11. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.
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ARTICLE VIII
MISCELLANEOUS PROVISIONS
Section 8.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back™ or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

Notices to the District shall be addressed as follows:

Dr. Sue Nelson, Superintendent

TULOSO-MIDWAY INDEPENDENT SCHOOL DISTRICT
P.O. Drawer 10900

Corpus Christi, Texas 78460

Fax: (361) 241-1554

Email: snelson@tmisd.esc2.net

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the District may designate by written notice to the Applicant.

Notices to the Applicant shall be addressed as follows:

Kevin McCarren

M&G RESINS USA,LLC

450 Gears Road Suite # 240

Houston, Texas 77067

Fax: 281-716-4640

Email: Kevin.R.McCarren@gruppomgus.com

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the Applicant may designate by written notice to the District.

Section 8.2. EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a) This Agreement shall be and become effective on the date of final approval of this
Agreement by the Board of Trustees.
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(b) Subject to Sections 5.2 and 7.3(b), the obligation to Maintain Viable Presence
under this Agreement shall remain in full force and effect through the Final
Termination Date.

(c) In the event that the Applicant fails to make a Qualified Investment in the amount
of Thirty Million Dollars ($30,000,000.00), or greater, during the Qualifying
Time Period, this Agreement shall become null and void on December 31, 2015,

Section 8.3. AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Parties. Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or a waiver of any other term, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicant’s
Qualified Investment, additional or replacement Qualified Property or Qualified Investment not
specified in EXHIBIT 3, provided that the Applicant reports to the District, the Comptroller, and
the Appraisal District, in the same format, style, and presentation as the Application, all relevant
investment, value, and employment information that is related to the additional or replacement
property. Any amendment of this Agreement adding additional or replacement Qualified
Property or Qualified Investment pursuant to this Section 8.3 shall, (1) require that all property
added by amendment be eligible property as defined by Texas Tax Code, §313.024; (2) clearly
identify the property, investment, and employment information added by amendment from the
property, investment, and employment information in the original Agreement; and (3) define
minimum eligibility requirements for the recipient of limited value. This Agreement may not be
amended to extend the value limitation time period beyond its eight-year statutory term.

Section 8.4. ASSIGNMENT

The Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of
such assignment to the District. Upon such assignment, the Applicant’s assignee will be liable to
the District for outstanding taxes or other obligations arising under this Agreement. A recipient
of limited value under Texas Tax Code, Chapter 313 shall notify immediately the District, the
Comptroller, and the Appraisal District in writing of any change in address or other contact
information for the owner of the property subject to the limitation agreement for the purposes of
Texas Tax Code §313.032. The assignee's or its reporting entity's Texas Taxpayer Identification
Number shall be included in the notification.

Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
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and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 8.6. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 8.7. GOVERNING LAw

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in Nueces County, Texas.

Section 8.8. AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.9. SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in a mutually acceptable manner so as to effect the original
intent of the Parties as closely as possible to the end that the transactions contemplated hereby
are fulfilled to the extent possible. As used in this Section 8.9, the term “Law” shall mean any
applicable statute, law (including common law), ordinance, regulation, rule, ruling, order, writ,
injunction, decree or other official act of or by any federal, state or local government,
governmental department, commission, board, bureau, agency, regulatory authority,
instrumentality, or judicial or administrative body having jurisdiction over the matter or matters
in question.
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Section 8.10. PAYMENT OF EXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, (i) each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement, and (ii) in the
event of a dispute between the Parties in connection with this Agreement, the prevailing
Party in the resolution of any such dispute, whether by litigation or otherwise, shall he entitled to
full recovery of all attorneys' fees (including a reasonable hourly fee for in-house legal counsel),
costs and expenses incurred in connection therewith, including costs of court, from the non-
prevailing Party.

Section 8.11. INTERPRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase “, but not limited to,”. Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. The Applicant warrants that to the
best of Applicant’s knowledge all material representations, material information, and material
facts contained in the Application are true and correct in all material respects. The parties further
agree that the Application and all the attachments thereto are included by reference into this
Agreement as if set forth herein in full; provided, however, that to the extent of any differences
or inconsistencies between the terms, conditions, representations, information, and facts
contained in the Application and those contained in this Agreement, the terms, conditions,
representations, information, and facts contained in this Agreement shall be controlling.
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In the event that the Board of Trustees, after completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written determination that the Application was
either incomplete or inaccurate as to any material representation, material information, or
material fact, then the Board of Trustees shall notify Applicant in writing of such determination
and the Applicant shall have the time periods permitted by Section 7.8 or any other section of
this Agreement; if any such material representation, material information or material fact
remains uncured after the written notice and cure periods specified herein, this Agreement shall
be invalid and void except for the enforcement of the provisions required by 34 Texas
Administrative Code §9.1053(H)(2)(K).

Section 8.14. PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is required to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
submitted to the District; the approved and executed copy of this Agreement or any amendment
thereto; and each application requesting Tax Credits under Texas Tax Code §313.103, as
follows:

a. Within seven (7) days of such document, the District shall submit a copy to the
Comptroller for publication on the Comptroller's Internet website.

b. The District shall provide on its website a link to the location of those documents
posted on the Comptroller's website.

c. This Section 8.14 does not require the publication of information that is confidential
under Texas Tax Code §313.028.

[SIGNATURE PAGE FOLLOWS]
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IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple
originals on this 18" day of November 2013.

M & G USA CORPORATION TULOSO-MIDWAY INDEPENDENT SCHOOL

DisTRICT /) STy
By: By: M’/ l/ ,///J/ﬁ//fz-)
Name: Dypne M) 2L PauL MOSTELLA
Title: V- }E;N,QLNCC—— President
Board of Trustees
M&G RESINS USA, LLC ATTEST:
; o B v
‘ A 4 i
By: //Z"“ 7% M . 2@1’ 2 éﬂ, w_/% b
Name: Kevin Carvem JAN MOSTELW
Title: Ve President. Fnance Secretary 7/
Board of Trustees
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EXHIBIT 1
DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment will be
located is within an area designated as an enterprise zone under Chapter 2303 of the Texas
Government Code, which qualifies as a reinvestment zone in accordance with the provisions of
the Act. The County of Nueces certified that the property on which the Applicant’s Qualified
Property is located within such enterprise zone. A copy of the resolution is attached as the next
page of this EXHIBIT 1 and is incorporated herein by reference for all purposes.
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County of Nueces

SHTE oF

MIKE PUSLLEY I./,L,%KJ )Q‘\\\ OSCARORTS
Commissioner (R SR 4 Commissioner
Precinet 1 \\ A Precinct 3
JOE A, GONZALEZ Q!%f.) JOE MOCCUNB
Commissioner Commissioner
Precinct 2 SAMUEL L. NEAL, JK. Precinct 4

County Judge
Nuzces County Courthouse, Room 303
901 Leapard Street
Corpus Christi, Texas 78401-3697

RESOLUTION AUTHORIZING THE EXECUTION OF AN AGREEMENT WITH
M&G RESINS USA, LLC PROVIDING FOR TEMPOHRARY PROPERTY TAX ABATEMENT,

WHEREAS, the [exas Property Redevelopment and Tax Abatement Act (the "Act™), Texas Tax Code, Chapter 312, as amended,
authorizes the County of Nueces (the "County") to enter into tax abatement agreements for projects meeting the guidelines and criteria
for granting tax abatement duly adopted by the County; and.

WHEREAS, anapplication for temporary tax abatement has been filed with the County by M&G Resins USA, LLC for construction
and equipment for PET plant and PTA plant facilities in Nueces County; and,

WHERFAS, the properties to be covered by the proposed tax abatement agreements are located within an enterprise zone established
pursuant to Chapter 2303 of the Texas Government Cede which qualifies as a reinvestment zone for temporary property tax abaterent
in accordance with the provisions of the Act; and,

WHERFAS, the projects are not located on property that is owned or leased by a person who is a member of the Commissioners
Court.

NOW,. THEREFORE, BETTRESOLVED BY THE COMMISSIONERS COURT OFAURCES COUNTY. TEXAS THAT;

|. The County finds and determines that the terms of the proposed agreement and the property subject to the proposed
agreement meets the applicable guidelines and criteria adopted by the County, and the County further determines that the proposed
projects are feasible and the proposed temporary abatement of taxes for such projects will inure to the Jong term benefit of the County.

2. The execution of the Tax Abatement Agreement with M&G Resins USA, 1.1 C attached in substantial form as Exhibit A is
hereby authorized and approved.

3. The Tax Abatement Agreement shall be applicable only to Nueces County. The Nueces County Hospital District and
Nueces County Farm-to-market Tax are specifically excluded from the Tax Abatement Agreement.

DULY ADOPTEDBY VOTE OF THE CONMMISSIONERSCOURT OF NUFECESCOUNTY, TEXAS, ONTHIS THE
24th DAY OF OCTORER, 2012,

~ I T ]
) D20 7
\ 4 ey \ / ¥
VAZA, _\'i_\.:—fx"::\g — 4% _L/—._W
MIKE IPUSLEY . JOLA. GONZALEZ
Commissioner, Precinct | “ ;‘, Commissioner, Precinct 2
OSCAR ORTIZ \/ JOE MCCOMB
Commissioner, Precinct/3—" Commissioner, Precinct 4
ATTEST: . \
o Y Pr
N/ (‘ |dne) | j NN

DIANA T. BARRERA, County Clerk
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EXHIBIT 2
LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property owned or leased by the Applicant and located within the boundaries of
both the Tuloso-Midway Independent School District and the Enterprise Zone referenced in
EXHIBIT 1 will be included in and subject to this Agreement. Specifically, all Qualified Property

of the Applicant located within the boundaries on the maps and/or charts attached to EXHIBIT 1
are included.
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EXHIBIT 3
DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY

The Applicant, M & G USA Corporation and its affiliate M&G Resins USA, LLC, plan to construct a
Polyethylene Terephthalate (PET) plastics plant. The plastic resin will be used by M&G’s customers
to manufacture packaging for food and personal care products, carpet, and film. M&G will also
construct an accompanying plant to produce Purified Terephthalic Acid (PTA), the primary raw
material used to produce PET, immediately adjacent to the PET plant.

M&G USA Corporation (registered to do business in Texas as Mossi & Ghisolfi USA Corporation)
has acquired a 413-acre tract of land on the north side of the Port of Corpus Christi’s Viola Channel
portion of the ship channel.

The PTA plant will produce approximately 1.2 million tons per year, and the PET plant will produce
approximately 1 million tons per year.

Phase 1 - New Equipment to be constructed and installed includes, but is not limited to, the following:

* Buildings (Offices, Shops, Warehouses, and Control Rooms)
» Site Improvements (Roads, Fencing, Rail Lines, Utilities, Paving, and Drainage)
» Boilers

» Tanks & Vessels

e Pumps

* Chillers

» Cooling Towers

» Condensers & Compressors

» Filters & Strainers

» Blending & Mixing Equipment
» Conveying Equipment

» Water Treatment Facilities

» Water Desalinisation Unit

* Meters

e Reactors

» Agitators & Mixers

 Blowers, Fans, & Dryers

* Piping

* Scales

« Electrical Equipment

* Valves

« Control Systems and Equipment
¢ Pollution Control Equipment

» Exchangers

* Drivers & Gears

 Transformers

* Ejectors, Eductors, & Jets

» Emergency Generators

* Separators

Agreement for Limitation on Appraised Value
Between Tuloso-Midway Independent School District and M & G USA Corporation and its affiliate M&G Resins USA, LLC
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