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On the 5" day of June, 2013, a public meeting of the Board of Trustees of the Panhandle
Independent School District (the “Board”) was held to solicit input from interested parties on the
application by PATTERN PANHANDLE WIND, LLC (“Pattern” or “Applicant”) for an
appraised value limitation on qualified property under Chapter 313 of the Texas Tax Code. The
meeting was duly posted in accordance with the provisions of the Texas Open Meetings Act,
Chapter 551, Texas Government Code. At the meeting, the Board considered the filing by
Pattern of an Application for Appraised Value Limitation on Qualified Property, pursuant to
Chapter 313 of the Texas Tax Code. The Board of Trustees solicited input into its deliberations
from interested parties within the District. After hearing presentations from the District’s
administrative staff and the consultants retained by the District to advise the Board in this matter,
the Board of Trustees of the Panhandle Independent School District makes the following
Findings regarding the Application:

On or about the 5" day of December, 2012, the Superintendent of Schools for the
Panhandle Independent School District, acting as agent for the Board, received an Application
for Appraised Value Limitation on Qualified Property from Pattern, pursuant to Chapter 313 of
the Texas Tax Code. This Application was amended on May 23, 2013 (collectively the
“Application”). The general nature of Applicant’s investment in qualified property set forth in
the Application is for equipment and material related to the creation of a renewal energy (wind)
facility. The Board agreed to consider such Application, and the Superintendent formally
acknowledged receipt of the completed and final Application for consideration on behalf of the
District. The Texas Comptroller of Public Accounts received the completed and final
Application on or about January 2, 2013, and issued its notice of completeness by letter dated
January 18, 2013, the Application review start date. A copy of the Application and Comptroller
letter of January 18, 2013 are attached as Attachment A.

The Texas Taxpayer Identification number for Pattern is 32025738983. Pattern is an
entity subject to Chapter 171 of the Texas Tax Code and is certified to be in good standing with
the Texas Comptroller of Public Accounts as required by Texas Tax Code §313.024(a). See
Attachment B.
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The Board has acknowledged receipt of the Application and necessary application fee as
established by §313.025(a)(1) of the Texas Tax Code and Local District Policy.

The Application was delivered to the Texas Comptroller’s Office for review pursuant to
§313.025(b) of the Texas Tax Code.

A copy of the Application was delivered to the Carson County Appraisal District for
review pursuant to 34 Texas Administrative Code §9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas Tax
Code 88313.025 and 313.026. The Comptroller determined the Project subject to the
Application meets the requirements for eligibility under Texas Tax Code 8313.025(h) for a
limitation on appraised value, and a recommendation was issued on April 16, 2013, that the
Application be approved. A copy of the Comptroller’s letter is attached hereto as Attachment C.

After receipt of the Application, the Texas Comptroller’s Office caused an economic
impact evaluation to be conducted pursuant to 8313.026 of the Texas Tax Code. The Board of
Trustees has carefully considered such evaluation. A copy of the Economic Impact Evaluation is
attached to these Findings as Attachment D.

The Board also directed that a specific school financial analysis be conducted of the
impact of the proposed value limitation on the finances of Panhandle Independent School
District. A copy of a report prepared by Randy McDowell and Neal Brown is attached to these
Findings as Attachment E.

The Board has confirmed that the taxable value of industrial property in the Panhandle
Independent School District for the preceding tax year, as determined under Subchapter M,
Chapter 403 of the Texas Government Code, falls within Category Il of §313.054 of the Texas
Tax Code. See Comptroller’s “2012 1SD Summary Worksheet,” attached hereto as Attachment
F.

After receipt of the completed Application, the District entered into negotiations with
Pattern regarding the specific language to be included in the Limitation on Appraised Value
Agreement (“LAVA”) pursuant to Chapter 313 of the Texas Tax Code, including appropriate
revenue protection provisions for the District. The proposed LAVA is attached to these Findings
as Attachment G, and the LAVA was submitted to and approved by the Comptroller as set out
under 34 Texas Administrative Code 89.1015, et seq. See copy of May 29, 2013 letter from the
Comptroller approving the LAVA, attached to these Findings as Attachment H.

After review of the Comptroller’s recommendation, and in consideration of its own
analysis of Pattern’s Application and all other substantive documentation related thereto, the
Board, in addition to the above Findings, further finds as follows:
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Board Finding Number 1.

There is a strong relationship between the Applicant’s industry and the types of
qualifying jobs to be created by the Applicant and the long-term economic
growth plan of this State as described in the strategic plan for economic
development (the ED Plan) submitted by the Texas Strategic Economic
Development Commission under § 481.033 of the Texas Government Code.

In support of Finding Number 1, the Economic Impact Evaluation states:

The Texas Economic Development Plan focuses on attracting and developing
industries using technology. It also identifies opportunities for existing Texas
industries. The plan centers on promoting economic prosperity throughout Texas
and the skilled workers that the Pattern project requires appear to be in line with
the focus and themes of the plan. Texas identified energy as one of six target
clusters in the Texas Cluster Initiative. The plan stresses the importance of
technology in all sectors of the energy industry.

Board Finding Number 2.

The economic condition of Carson County, Texas and the region is in need of
long-term improvement, and Applicant’s renewable energy generation facility
will improve the economic condition of Carson County and the region.

In support of this Finding, the information provided by the Comptroller’s Office indicates the
population growth of Carson County lagged behind that for the state in recent years. The state
population grew by 1.8 percent between 2009 and 2010, while the population of Carson County
decreased 1.0 percent over the same period.

September 2011 employment for Carson County was up 0.8 percent from September 2010. The
total employment in September 2011 was 3,099. The state’s employment increased by 0.9
percent over the same time period. The unemployment rate in Carson County was 5.4 percent in
September 2011, which is an increase from 4.7 percent in September 2010. This was, however,
lower than the state average of 8.5 percent for September 2011, up from 8.2 percent in
September 2010.

Carson County has lower per-capita personal income than the state as a whole. The average per-
capita income for Carson County residents for 2009 was $37,163, which ranked 57" among the
254 counties in Texas and was down 0.2 percent from 2008. The Texas average was $38,609 for
the same period, down 3.1 percent from 2008.

Taxable sales in Carson County during the fourth quarter of 2010 were $4.29 million, down 3.9
percent from the same quarter in 2009. Taxable sales in the City of Panhandle through the fourth
quarter of 2010 were $5.72 million, which was up 3.5 percent from the same period in 2009.
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Given recent income levels and sales tax activity, Carson County will benefit from economic
activity like that associated with the Pattern project. Major capital investments like this project
are beneficial to the community on a number of fronts, including employment, expanded
opportunities for existing businesses, and an increased local tax base.

Board Finding Number 3.

The level of the Applicant’s average investment per qualifying job over the term
of the Agreement is estimated to be approximately $40 million, based on three
(3) positions to be created for that portion of the Pattern project located within
Panhandle I1SD".

In support of Finding Number 3, the Economic Impact Evaluation states:

The project’s total investment is $120 million, resulting in a relative level of
investment per qualifying job of $40 million.

The investment amount per job may vary, depending on the size and total number of turbines
actually installed by Applicant.

Board Finding Number 4.

The average salary level of qualifying jobs is expected to be at least $45,000 per
year, which meets the qualification that the wage-level be 110% of the average
county wage, and that each qualifying job will receive medical, dental and
vision insurance coverage, paid holidays, paid vacations, 401k, short and long
term disability, life insurance, sick time, and flexible spending accounts.
Pattern indicates that total permanent employment will be three (3) new
qualifying jobs within the District.

In support of Finding Number 4, the Economic Impact Evaluation states:

After construction, the project will create three (3) new jobs when fully
operational. All three (3) jobs will meet the criteria for qualifying jobs as
specified in Tax Code 8313.021(3). According to the Texas Workforce
Commission (TWC), the regional manufacturing wage for the Panhandle
Regional Planning Commission Region, where Carson County is located, was
$40,196 in 2011. The annual average manufacturing wage for 2011 for Carson
County is unavailable. That same year, the county annual average wage for all
industries was $75,660. In addition to an annual average salary of $45,000, each
qualifying position [to be created by Pattern] will receive the following benefits:
medical, dental and vision insurance coverage, paid holidays, paid vacations,

! The total Pattern Panhandle Wind project spans property located in both Panhandle I1SD and White Deer ISD. In
these Findings of Fact, the “project” refers only to that portion of the project located within the boundaries of
Panhandle I1SD.
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401k, short and long term disability, life insurance, sick time, and flexible
spending accounts.

Board Finding Number 5.

The new jobs creation requirement under § 313.051(b) exceeds the industry
standard for the number of employees reasonably necessary for the operation of
the Applicant’s facility described in the Application, and Applicant qualifies for
a waiver of the new jobs requirement pursuant to § 313.025(f-1).

In support of this Finding, Applicant, as Attachment 13 to its Application, submitted information
regarding the industry standard for the number of jobs for a project with qualified property of
this size and type. Attachment 13 provides that for a project of the size and type described in the
Application, the project will require less than ten (10) permanent jobs. The industry standard
requires approximately one (1) full time position for every 15 turbines, depending on the size and
type of turbines selected, which is less than the requirements of §313.051(b). A copy of
Attachment 13 is attached hereto as Attachment 1. Applicant reports that it will create the
number of qualifying jobs required by industry standard.

Board Finding Number 6.

The ability of the Applicant to locate the proposed wind energy facility in
another state or another region of this state is significant because of the highly
competitive marketplace for economic development.

In support of Finding Number 6, the Economic Impact Evaluation states:

According to Pattern’s application and the Economic Impact Evaluation, “A wind
energy project can be located in any state, or any county in the state, with a
commercially viable wind resource, and access to transmission and an attractive
market. The Applicant’s parent company-Pattern Energy Group LP — currently
has projects under development at viable sites in numerous states, as well as in
Canada.”

Board Finding Number 7.

Subsequent economic effects on the local and regional tax bases will be
significant. The District will receive revenue gains due to the increase in its tax
base. Likewise, the Board finds that the local and regional tax base will
increase, and that the Applicant’s renewable energy project will improve the
economic condition of the region and the state.
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In support of Finding Number 7, the Economic Impact Evaluation states:

Table 1 illustrates Pattern’s estimated economic impact to Texas by depicting the
direct, indirect and induced effects to employment and personal income within the
state. The Comptroller’s office calculated the economic impact based on sixteen
(16) years of annual investment and employment levels using software from
Regional Economic Models, Inc., (REMI). The impact includes the construction
period and the operating period of the project.

Table 1: Estimated Statewide Economic Impact of Investment and Employment in

Pattern.
Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2013 31 33 64 | $1,585,000 $2,075,000 | $3,660,000
2014 3 3 6 $135,000 $475,000 $610,000
2015 3 | 4 $135,000 $105,000 $240,000
2016 3 | 4 $135,000 $235,000 $370,000
2017 3 3 6 $135,000 $355,000 $490,000
2018 3 | 4 $135,000 $355,000 $490,000
2019 3 | 4 $135,000 $105,000 $240,000
2020 3 | 4 $135,000 $235,000 $370,000
2021 3 3 6 $135,000 $355,000 $490,000
2022 3 (1) 2 $135,000 $235,000 $370,000
2023 3 1 4 $135,000 $235,000 $370,000
2024 3 (1) 2 $135,000 -$15,000 $120,000
2025 3 3 6 $135,000 -$135,000 $0
2026 3 (3) 0 $135,000 $105,000 $240,000
2027 3 (3) 0 $135,000 -$135,000 $0
2028 3 (3) 0 $135,000 -$135,000 $0

Source: CPA. REML. Paitern

The statewide average ad valorem tax base for school districts in Texas was $1.74 billion in
2011. Panhandle ISD’s ad valorem tax base in 2011 was $402 million. The statewide average
wealth per WADA was estimated at $374,943 for fiscal 2011-2012. During that same year,
Panhandle ISD’s estimated wealth per WADA was $383,101.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Carson
County, and the Panhandle Underground Water District, with all property tax incentives sought
being granted using estimated market value from Pattern’s application. Pattern has applied for a
value limitation under Chapter 313, Tax Code and a tax abatement with the [Carson] County.
Table 3 illustrates the estimated tax impact of the project on the region if all taxes are assessed.
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Table 2. Estimated Direct Ad Valorem Taxes with all Property Tax Incentives Sought.

Table 2 Estimated Dircct Ad Valorem Taxes with all property tax incentives sought
R Panhandle 1SD
Panhandle 1SD | M&O and
M&O and I&S| [&S Tax Panhandle Estimated
Estimated Estimated Panhandle | Panhandle | Tax Levies | Levies (After Carson Underground Tolal
Taxable Value | Taxable Value ISD I&S | ISD M&O |(Before Credit Credit County Tax | Water District | Property
Year for 1&S for M&O Levy Levy Credited) Credited) Levy Tax Levy Toxes
Tax Rate’ 0.4400 1.0400 0.5048 0.0092
2014)  $120,000000 $120.000.000 $528.000 $1.248.000 $1,776.000 $1,776.000 SOj 510981 $1.786.981
2015 $114.000.000 S114.000.000 $501,600 $1,185.600] $1,687.200] $1.687.200 SO $10432 $1,697.632]
2016]  $108.300.000, $20,000.000 $476.520) $208,000 $684.520f $684.520) 50| $9911 $694.431
2017 $102.900.000} $20,000.000 $452.760)] $208.000 $660,760) $372.531 S0 $9.416 S381.948
2018 $97.700,000 $20,000,000 $429,880] $208.000) $637.880) $349,651 SO| 58941 $358.592
2019) $92.900.000} 520,000,000 $408.760, $208.000 $616.760) $328.531 SO| $8.501 $337.033
20204 $88.200.000 $20.000.000 $388.080 $208,000 $596.080) $307.851 S0] $8.071 $31592)
2021 $83.800.000) $20.000,000 $368,7201 $208.000 $576,720) $288491 SO| $7.669 $296.160
2022 $79.600,000 $20,000.000 $350.240 $208.000) $558.240 $279.120) SO| $7.284 5286404
2023 $75.600,000 $20,000,000 $332.640] $208.000 $540.640, $270.320 S0 56918 $277.238
2024 $71.800,000 $71.800,000 $315.920 $746.720 S1.062.640, $1.035.623 $362.441 $6.570 Sl .404.635]
2025/ $68.300,000 $68.300.000 $300.520/ $710.320 $1.010.840 $1.010.840 ST $6.250 $1.361.864
2026/ $64.800.000 $64.800.000 $285,120 $673.920 $959.040)] $959.040 $327,106] $5930 $1.292.076)
2027 $61.600.000 $61.600,000 $271.0404 $640.640 $911.680 $911,680) $310952 $5.637 $1.228.270
2028]  $58.500000]  $58.500.000 $257400(  $608.400) $865.800 S865.800  $295304 $5.353]  $1.166457
Total $11,127,200f $1,640,577, $117,865 $12,885,642
Assumes School Value Limitation and Tax Abatement with the County.
Source: CPA, Patlern
"Tax Rate per $100 Valuation
Table 3. Estimated Direct Ad Valorem Taxes without Property Tax Incentives
Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Panhandle ISD Panhandle Estimated
Estimated Estimoted Panhandle | Panhandle M&O and Carson Underground Total
Taxable Value | Taxable Value ISD [&S | ISD M&O 1&S Tax County Tax | Water District | Property
Yeor for 1&S for M&O Levy Levy Levies Levy Tax Levy Taxes
Tax Rote' 0.4400 10400/, / 0.5048 0.0092
2014) $120.000,000 $120.000,000 $528.000 $1.248.000] ‘\ / $1,776.000 5605752 S10981 $2.391.733
2015 $114.000,000 $114.000.000 $501.600]  $1.185.600) \\ ‘;' $1.687.200 5575464 $10432 $2.273.096
2016 $108.300.000 $108.300.000 $476.520]  $1.126.320) \ / $1,602.840 $546.691 $9911 $2,159.441
2017 $102.900.000 $102.900.000 $452.760]  $1.070,160) \ / $1,522.920 $519.432 $0.416) $2.051.768
2018 $97.700.000 $97.700,000 $429.880{  $1.016.080] ‘\_ gf $1.445.960 $493.183 $8.94) 51,948,083
2019) $92.900.000 $92.900.000 $408.760 $966. [ 60} \ o/ $1.374.920 $468.953 S8.50 51852374
2020] _ $88.200000]  $88.200.000 $388.080 $917.280) $1.305.360 8445227 $8071)__ $1.758.659
2021]  $83.800.000]  $83.800,000 $368.720]  $871.520 $1.240.240 $423017 $7.669| __ $1.670925
2022 $79.600.000 $79.600.000) $350.240 $827.840] f \ $1,178.080) $401.815 $7.284 $1.587.179
2023 $§75.600.000 §75.600.000 $332.640 $786.240| / \. $1,118.880 $381.624 $6.918| $1.507422
2024 $71.800.000 $71.800.000) $315920 $746.720] / $1.062.640 $362.441 $6.570, $1431.652
2025 $68.300.000 $68.300.000/ $300.520 $710320f . $1.010.840 S$344.774 $6.250| $1.361.864
2026/ $64.800,000 $64.800,000/ $285,120 $673.920] / $959.040 $327.106 $5.930] $1.292,076}
2027 $61,600,000 $61.600,000 $371.040 $640.640) / $911.680 $310952 $5.637 $1.228.270}
2028 $58.500,000 558,500,000 $157.400 $608.400f $865.800 $205.304 $5.353, $1.166.457
Total $19,062,400f $6,501,734 $117,865| $25,681,999
Source: CPA, Pattern
"Tax Rate per $100 Valuation
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Board Finding Number 8.

The revenue gains that will be realized by the school district if the Application is
approved will be significant in the long term, with special reference to revenues
used for supporting school district debt.

In support of this Finding, Randy McDowell and Neal Brown estimate in the District’s Financial
Impact Report that the project would initially add $120,000,000 to the tax base at the peak
investment level for the 2014 tax year. This additional value is fully taxable for debt service
taxes and can be used to meet any current or future debt needs. In addition, the projected
revenue gains from the proposed Agreement would be approximately $790,055, based on $100
per student per year in average daily attendance.

Board Finding Number 9.

The effect of the applicant’s proposal, if approved, is not expected to increase
the District’s instructional facility needs. Panhandle ISD can -easily
accommodate the projected student growth with its existing facilities. However,
possible increase in and/or changes to class size and personnel could cause the
District to incur extraordinary educational expenses.

The Application indicates that Pattern project expects to create three (3) new jobs in the District.
It is not known whether these would be new employees to the District, or if current residents
would fill these positions. But, it is assumed in the Financial Impact Report that these employees
would be new residents to the District, and provides 2 new students to the District. It is believed
that Panhandle ISD will easily be able to accommodate new students, if any, which may result
from these new jobs. The District must plan to educate all students who reside within its
boundaries, and the number of new students can vary widely depending on the number of
construction jobs and workers present during the construction phase of Pattern’s renewal energy
project. Therefore, the District may need to hire the additional temporary teachers and staff to
educate the additional students that could enroll in the District.

Board Finding Number 10.
During the past two years, three projects in the Panhandle Regional Planning
Commission Region applied for value limitation agreements under Tax Code
Chapter 313.

Board Finding Number 11.

The Board finds that the projected market value of the qualified property of the
Applicant, as determined by the Comptroller, is $120,000,000.
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Board Finding Number 12.

The proposed limitation on appraised value for the qualified property is
$20,000,000.

Board Finding Number 13.

The projected dollar amount of the taxes that would be imposed on the qualified
property, for each year of the Agreement, if the property does not receive a
limitation on appraised value with the projected depreciations of investment, is
set out in Table Il of Attachment E and Table 3 of Attachment D (as noted in
Finding No. 7 above), and is based on the assumption that the projected total
maintenance and operations and interest and sinking fund tax rates will be
$1.4800 per $100 in valuation in each year of the Agreement.

Board Finding Number 14.

The projected dollar amount of the taxes that would be imposed on the qualified
property, for each year of the Agreement, if the property does receives a
limitation on appraised value with the projected depreciations of investment, is
set out in Table Il of Attachment E and Table 2 of Attachment D (as noted in
Finding No. 7 above), and is based on the assumption that the projected total
maintenance and operations and interest and sinking fund tax rates will be
$1.4800 per $100 in valuation in each year of the Agreement.

Board Finding Number 15.
The projected effect on the Foundation School Program and impact on the
District’s finances resulting from payments to the District for each year of the
Agreement is shown on Tables 111, 1V and V of Attachment E, and in Tables 1,
2 and 3 of the Economic Impact Evaluation.

Board Finding Number 16.

The projected future tax credits for each year of the Agreement are shown in
Table 11 of Attachment E.
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Board Finding Number 17.

Assuming that Applicant would still construct is renewal energy project in the
District, without a limitation on appraised value for the qualified property, the
total amount of taxes to be lost over the life of the Agreement by subtracting the
projected taxes stated in Finding Number 13 from the projected taxes stated in
Finding Number 14 is shown in Table Il of Attachment E.

Board Finding Number 18.

The Board of Trustees hired consultants to review and verify the information in
the Application from Pattern. Based upon the consultants’ review, the
Comptroller’s Economic Impact Evaluation, and the Comptroller’s
Recommendation letter, the Board has determined that the information
provided by the Applicant is true and correct.

Board Finding Number 19.

The Applicant (Taxpayer Id. 32025738983) is eligible for the limitation on
appraised value of qualified property as specified in the Agreement based on its
“good standing” certification as a franchise-tax paying entity (Attachment B;
see also Attachment D).

Board Finding Number 20.

The Agreement for an Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code, attached hereto as Attachment
G, includes adequate and appropriate revenue protection provisions for the
District.

In support of this Finding, the Financial Impact Report demonstrates that the District will incur a
revenue loss during years 3, 7, 8, 9 and 10 of the proposed LAVA. However, the negative
consequences of granting the value limitation are offset through the “hold harmless” provision of
the LAVA and other revenue protection provisions agreed to by the Applicant and the District.

Board Finding Number 21.

The general nature of Applicant’s qualified investment is renewable energy
electricity generation (wind), which is eligible for the limitation on the
appraised value of Applicant’s Property.
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Board Finding Number 22.

Considering the purpose and effect of the law and the terms of the Agreement,
it is in the best interest of the District and the State to approve Pattern
Panhandle Wind’s Application and enter into the attached Agreement for
Limitation on Appraised Value of Property for School District Maintenance
and Operations Taxes.

IT IS THEREFORE ORDERED, that all of the Findings herein, including the recitals and
statements set out in the Preamble herein, are adopted and approved as the Findings of the
Panhandle Independent School District Board of Trustees, and the Board of Trustees has made
the above factual Findings in accordance with the Texas Tax Code § 313.025(e) and Texas
Administrative Code 34, Chapter 9, subchapter F; and,

IT IS FURTHER ORDERED that the Application attached hereto as Attachment A is
hereby APPROVED; and,

IT IS FURTHER ORDERED that the new jobs requirement pursuant to § 313.051(b) is
hereby WAIVED; and,

IT IS FURTHER ORDERED that the Agreement attached hereto as Attachment G is
APPROVED and is hereby authorized to be executed and delivered by the Panhandle
Independent School District Board President on behalf of the Panhandle Independent School
District, along with a copy of the these Findings, which shall be binding upon the parties upon
receipt of an executed original of the Agreement from Applicant; and,

IT IS FURTHER ORDERED that these Findings and the Attachments referenced herein

be made a part of the official minutes of this meeting, and maintained in the permanent records
of the Panhandle Independent School District Board of Trustees.

[remainder of this page intentionally left blank]
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Dated this 5™ day of June, 2013.

Panhandle Independent School District

By JOhY e

Mike Vance, President
Attest:
By Ly, 14&%0
i ecretary

Jowenn gl Cowers
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LIST OF ATTACHMENTS

Attachment Description

A Pattern Application and Comptroller’s Completeness Letter

B Franchise Tax Certification of Account Status for Pattern

C April 16, 2013 Comptroller’s letter sending Economic Impact Evaluation
D Comptroller’s Economic Impact Evaluation

E District’s Financial Impact Report

F Comptroller’s 2012 ISD Summary Worksheet

G Proposed Limited Assessed Valuation Agreement

H May 29, 2013 letter from Comptroller re receipt of LAVA

I Pattern job waiver request
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TeExAas COMPTROLLER ¢f PUBLIC ACCOUNTS

0 M B 5 PO.Box 13528 » Austiv, TH 78711-3523

January 18, 2013

Blair Brown

Superintendent

Panhandle Independent School District
P.0. Box 1030

Panhandle, Texas 79068

Dear Superintendent Brown:

On January 2, 2013, the Compiroller’s office received from Panhandle Independent Schocel
District (Panhandle ISD) an application from Pattern Panhandle Wind LLC for a limitation on
appraised value. The purpose of this leiter is to inform you that the Compiroller’s office has
received all required documents for the application review and economic impact evaluation.

The Comptroller’s office will move forward with our economic impact evaluation and
recommendation to the school district. Tax Code §313.025(d) allows the Comptroiler’s office to
complete the economic impact evaluation and recommendation on or before the 91 days from the
date of this letter. The Comptroller’s office will send a letier of recommendation to the 18D and
the applicant.

Should you have any questions, please contact Jenny Hicks with our office. She can be reached
by email at jenny hicks@cpa.state.tx.us or by phone at 1-800-331-5441, ext. 3-4794, or direct in
Austin at 512-463-4794.

Sincerely,
ARt

Robert Wood

Direcior

Economic Development & Analysis

ec: Audie Sciumbato, Underwood Law Firm
Glen Hodges, Pattern Energy Group LP

WWW WIHDOW. STATE. TH. US S128-4863-2000 < T0LL. FREE: |-B00-531-5441 » pax: SIZ-4A83-4065




Pattern Panhandle Wind, LLC

Application for Appraised Value Limitation
on Qualified Property

Presented to:

Panhandle Independent School District

December 5, 2012



o

| Application for Appraised Value Limitation on Qualified Property Form 50.296
: (Tax Code, Chaprer 313, Subchapter B or C) (Revised May 2010)

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body (schoot board)
must elect to consider an application, but — by Comptroller rule — the schoot board may elect o consider the application only after the school district has received
a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemenial materials received by the school district
must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
¢ notify the Compiroller that the school board has elected to consider the application.
This notice must include:
~ the date on which the school district received the application;
~ the date the school district determined that the application was compleie;
- the date the school board decided to consider the application; and
~ arequest that the comptroller prepare an economic impact analysis of the application:
» provide a copy of the notice to the appraisal district;
+ must complete the sections of the application reserved for the school district and provide information required in the Comptrolter rules located at 34 Texas
Administrative Code {TAC} Section 9.1054; and
* forward the original completed application to the Comptrolier in a three-ring binder with tabs separating each section of the documents, in addition to an elec-
tronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the tiling daie, subject to the restrictions in 34 TAC
Chapter 8, Subchapter F.

When the Comptroller receives the notice and required inormation from the schoo! district, the Comptraller will publish all submitted application materials on its
Web site. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internel. To do so. however, the
information must be segregaied and comply with the other requirements set out in the Comptroller rules as explained in the Confidentiality otice below. ‘

The Comptroller will independently determine whether the application has been completed according to the Comptrolier's rules (34 TAC Chapier 9, Subchapter F). If
the Comptroller finds the application is not complete, the Comptroller will request additional materials from the schost district. When the Comptroller determines that
the application is complete, it will send the school district a notice indicating s0. The Comptrotler will determing the eligibility of the project, make a recommendation
to the scheol board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptrolier receives a complete application—as
determined by the Complroller.

The school board must approve or disapprove the application before the 151s! day alter the application review start date (the date the application is finally deter-

“mined to be complete), uniess an extension is granted. The Comptrolier and school district are authorized to request additional information from the applicant that is

reasonably necessary to complete the recommendation, economic impact evaluation or consider the application at any time during the application review period.

Please visit the Comptraller's Web site to find out more about the program at hitp:/fwww . window.state tx.us/taxinfo/proptax/hb1200/index himl. There are links on
this Web page to the Chapter 313 statute, rules and forms. Information about minimum limitation values for particular districts and wage standards may also be
found at that site.

Date application received by district

December 5, 2012

Authorized School District Representative

First Name Last Name
Blair Brown
Title

Superiniendent

Schoot District Name

Panhandle Independent School District

Strect Address

106 West 9th Street

Mailing Address

PO Box 1030
City State e
Panhandle Texas 73068
Phonz Number Fax Number
(806)537-3568 (806)537-5553
Mobrle Number (opticnal} E-mail Address
blair.brown@region16.net
I authorize the consultant to provide and obtain information related to ihis application.. .. . . 4 Yes Cno
Will consultant be primary contact? . - . . . . . .. Yes R

For more information vigi our Web site; www.window.state.tx.us/taxinfo/proptax/hb1200/index. him! (50-296 + Rev. 05-10/7)
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ue Limitation

Authorized School Disirict Consultant (i Applicable)

rlrS\EmEAUdie ) ameSCiumbatO

Titie

Associate Attorney

Fum Name

Underwood Law Firm

Stireet Address

500 S. Taylor, Suite 1200, LB 233

Maiing Address

P.O. Box 9158
o g it =" TX “79105
Pncnewumbar806 364 2626 FaxNumbarSOG 379 03,% 6

audie.sciumbato@uwlaw.com

I'am the authorized representative for the school district to which this application is being submitted. | understand that this application is a govern-
ment record as defined in Chapter 37 of the Texas Penal Code.

Signature {Authorized School District Representative) Date

Has the district determined this application complete?. . . . . . o Oves RN
if yes, date determined complete. /‘2 /—;2 “__CQ../Q\ — — ——
Have you completed the school finance documents required by TAC 8.1054(c)(3)? . {3 Yes No

Check

Checklist Page X of 18
Completed

1 Date application received by the ISD 10f 16 ‘/
2 Certification page signed and dated by authorized school district representative 2 of 16 V/
3 Date application deemed complete by ISD 20f16 J
4  Certification pages signed and dated by applicant or authorized business representative of applicant 4 of 16 V/
5 Completed company checklist 12 0f 16 J
6 School finance documents described in TAC 9.1054(c)(3) (Due within 20 days of district providing notice

of completed application) 2 of 16 ‘j’

Page 2 {50-296 * Rev. 05-10/7) For more information. visit our Web site: www.windcw,staie.tx.usl!axinfc/prop!ax/hmZooﬁndex,mml
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Application for Appra

ised Value Limitation on Qualified Proper

S,

Authorized Business Representative (Applicant)

Firs{ Name Last Name
Glen Hodges
Titie

Senior Developer
Organization

Pattern Energy Group LP

Street Address

1600 Smith Street

Mating Ardress

Suite 4025

Cuy State

Houston TX

Phonz Mumber Fax Mumber

512 789 2879 713 571 8004
Wobife Number {optionat) Business e-mail Agdress

Will a company official other than the authorized business representative be responsible for responding
to future information requesis? .

If yes, please {ill out contact information for that person.

Fust Name Last Wame
Tz
QOrpanzation

Streat Address

3ailing Address

City State

Phone Number fax Number
tfobite Number (oplional) E-mail Addrens

I authorize the consultant to provide and obtain information related to this application..

Will consultani be primary contact? .

ziP
77002

(3 Yes % No
Fiid

L Yes No

(3 Ves No

For meie informalion. visil ous Welbs site. www.window, state.tx.us/taxinio/proptax/hbi200/index. htm!

(506-294 = Rev. 05-10/7) Page 3



Application for Appraised Value Limiration on Qualified Property

Authorized Company Consultant (If Applicable)

First Name Last Name

Tile

Firm Name

Strest Address

Mailing Address
City State ZIF
Phone Nurnbar Fax Mumber

Business email Address

I'am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government record as
defined in Chapler 37 of the Texas Penal Code. The information contained in this application is true and correct to the best of my knowledge and belief.

I hereby certiy and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized and thal
no delinquent taxes are owed to the Stale of Texas.

{ : Swnature (Authorized Business Represantative (Applicant)) Date
@@/\/%»% (62002
£

GIVEN under my hand and seal of office this _é_k day of “mmm;_ o

7 mj,@)

3 Notary Public, State ”W

(Notary Seal)
My commission expires H" /q ’f‘)/.)O/ (9\

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a staie jait felany under Texas Penal Code § 37.10.

.

Page 4 (50-296 + Rev. 05-10/7) For more information visit our Web sie www.windcwsiate,tx.usliaxinfn/proptax/hbiQDOﬁndex‘mm!



. Applicagion'for,Appra‘is'edValuc Limita:io‘n;o‘n]Qualyiﬁyéd'Pfggeycy“

K3 Enclosed is proof of application fee paid to the school district.

For the purpose of this question, “payments to the school district” include any and all payments or transfers of things of value made to the school
district or to any person or persons in any form if such payment or fransfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value.

Please answer only either A OR B:

A. Will any "payments to the schoo! district” that you may make in order to receive a property tax value limitation agreement
result in payments that are not in compliance with Tax Code, 313.027(i)?. . .. Lo 3 Yes No

B. I "payments to the school district” will only be delermined by a formula or methodology without a specific amount being
specified, could such method result in “payments to the school district” that are not in compliance with Tax Code §313.027()? dYes & No

Lagal Name under which applicalion is made

Pattern Panhandle Wind LLC

Texas Taxpayer 1.D. Number of enlity subject 10 Tax Code, Chapter 171 (17 digits)
32025738983

NAICS code

221119 (other electric power generation)

Is the applicant a party io any other Chapter 313 agreements? . 5 . . . Ol Yes & no

If yes, please list name of school district and year of agreement.

-
T

Pegistered to do business in Texas with the Texas Secretary of State? - R Wyes Ono

Identty business crganization of applicant (corporation, fimited fiatyity corporation, efc.}

1. Is the applicant a combined group, or comprised of members of a combined group,

as defined by Texas Tax Code Chapler 171.0001(7)? o o . Mves o
If so, please aftach documentation of the combined group membership and contact information.
2 Is the applicant current on all tax payments due to the State of Texas? . e . (4 VYes o
3. Are all applicant members of the combined group current on all tax payments due to the State of Texas? LY na Yes [ no

if the answer to either question is no, please explain and/or disclose any history of default, delinquencies and/or any
material litigation, including litigation involving the State of Texas. (Use attachment it necessary.)

For more information . visit our Web site www.window.state.tx.us/taxinfo/proptax/hb1200/index. btmi (50296 * Rev. 05-10/7) Page §
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Appiic&ciq‘nffégﬁppmiscﬁdi\(z‘;h}e Limitation on Qualified Property .

Are you an entity to which Tax Code, Chapter 171 applies?. .

Mbyes Ono

The property will be used as an integral part, or as a necessary auxiliary part, in one of the following activities:

(1) manufacturing S e e . e B W No
{2) research and development. e e e e oo Oves ENo
{3) a clean coal project, as defined by Section 5.001, Water Code ‘ . . . Uves E@no
{4} an advanced clean energy project, as defined by Section 382.003, Health and Safety Code Lvyes @no
{5) renewable energy electric generation . .. S , o . , Yes [d No
(6) electric power generation using integrated gasification combined cycle technology . oo Wdves No
(7) nuclear electric power generation .. . S . . . . . o Uvyes Bno

{8) a computer center that is used as an integral part or as a necessary auiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) o  Yes No
Are you requesting that any of the land be classified as qualified investmeni? ves & No
will any of the proposed qualified investment be leased under a capitalized leasa? ) o ; o dYes W
Will any of the proposed qualified investment be leased under an operating lease? o . LvYes o
Are you including property that is owned by a person other than the applicant? . . Oves & Mo

Will any property be pooled or proposed {o be pooled with property owned by the applicant in determining
the amount of your qualified investment? .. . . S S Lves o

Provide a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for property construction or instaliation, and any other relevant information. (Use attach-
ments as necessary)

See Checklist ltem 4 on attachment

Describe the ability of your company to locate or relocate in another state or another region of the state.

Se Checklist ltem 4 on atachment

3 New Jobs W4 Construct New Facility ) New Business / Start-up 3 Expand Existing Facility
U Relocation from Out-of-State L Expansion (4 Purchase Machinery & Equipment
{3 Consotidation L} Relocation within Texas

April 30, 2013
December 15, 2013
April 1, 2013

Begin Construction

Begin Hiring New Employees Septemberifj, 2013
December 15, 2013

Construction Complete Fully Operational

Purchase Machinery & Equipment

Do you propose o construct a new building or to erect or affix a new improvement after your application review
start date (date your application is finally determined to be complete)? . . . . BYes O No
Note: Improvemenis made before that time may not be considered qualified property.

When do you anticipate the new buildings or improvements will be placed in service? December 15, 2013

Page 6 (50-296 + Rev. 03-1047) For more information, visit our Web site” www.window, stale ix us/taxinfolproptax/hbi200findex. himt




ldentify state programs the project will apply for:

State Source Amount

N/A

Total

Will other incentives be offered by local units of government? . Mvyes O No

Please use the following box for additional details regarding incentives. (Use attachments if necessary.)

A tax abatement agreement with Carson County is being pursued, similar to agreements previously
entered into by the County with other wind generation projects. A Chapter 313 agreement is being
pursued with White Deer ISD.

identify county or counties in which the proposed project will be located C%OECOEMX

Central Appraisal District (CAD) that will be responsible for appraising the property Carson CAD

Will this CAD be acting on behalf of another CAD to appraise this property? . .. o Bl es No

List all taxing entities that have jurisdiction for the property and the portion of project within each entity

- 3]
County: C_a_ison 100% _ = e City: NA —
{Name and percent of praject) (Name and percent of project) -
Hospital District: f\ﬁ — \Water District Panhan@le Underground Water District 100%
(Name and percent of project) {Name and percent of project) - ’
[¢) H ¢]
Otner (descrivey: I @nhandle 1SD 29% Otner (descrive): ¥VNItE Deer ISD 71%
{Name and percent of project} {Name and percent of project)
Is the project located entirely within this 1ISD?. .. . . . U Yes No

If not, please provide additional information on the project scope and size o assist in the economic analysis.

For more imfarmation visit our Web site: www.window,staie.tx‘usl!axinfo}proptax/hb12901"mdex<htm€ (50-296 » Rev. 05-10/7) Page 7
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NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation
vary depending on whether the school district is classified as rural, and the taxable value of the property within the school district. For assistance in determining
estimates of these minimums, access the Comptroller's Web site at wiww. window.state.ix.us/iaxinio/proptax/hb1288/values. him!,

At the time of application, what is the estimated minimum qualified invesiment required for this school district? $20 million

What is the amount of appraised value limitation for which you are applying? $20 million
What is your total estimated qualified investment? 2PProximately $120 million in Panhandle 1SD

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment is the sum of the investment in tangible personal property and buildings and new
improvements made between beginning of the qualifying time period (date of application final approval by the school district) and the end of the second complete
tax year.

What is the anticipated date of application approval? March 15, 2013

Ll 1
What is the anticipated date of the beginning of the qualifying time period? March 15, 2013

What is the total estimated investment for this project for the period from the time of
application submission to the end of the limitation period? approximately $120 million in Panhandle 1SD

Describe the qualified investment.[See 313.021(1).]
Attach the following items to this application:

(1) a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised value limitation
as defined by Tax Code §313.021,

(2) a description of any new buildings, proposed improvements or personal properly which you intend to include as part of your minimum qualified investment and
(3) a map of the qualified investment showing location of new buildings or new improvements with vicinity map.

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 {or 313.053 for rural school districts)
for the relevant school district category during the qualifying time period? I Ves ] No

Except for new equipment described in Tax Code §151.318(q) or (g-1), is the proposed tangible personal property to be placed in service for the first time:

(1) in or on the new building or other new improvement for which you are applying? (4 Ves [ No
(2) if notin or on the new building or other new improvement for which you are applying for an appraised value limitation,
is the personal property necessary and ancillary to the business conducted in the new building or other new improvement? 14 Yes o

(3) on the same parcel of land as the building for which you are applying for an appraised value limitation?. Yes I no
(“First placed in service” means the first use of the property by the taxpayer.) ’

Will the investment in real or personal property you propose be counted toward the minimum qualified investment required by
Tax Code §313.023, (or 313.053 for rural school districts) be first placed in service in this state during the applicable qualifying time period? [ ves L3 no

Does the investment in tangible persenal property meet the requirements of Tax Code §313.021 me b2 Yes Ino

I the proposed investment includes a building or a permanent, non-removable component of a building, does it house tangible personal property? &4 Yes LI No

Qu D PRO| Y
Describe the qualified property.

Attach the following items to this application:

(1) a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code §313.021,

See 313.021(2)] (If qualified investment describes qualified property exactly you may skip items (1), (2) and (3) below.)

(2) a description of any new buildings, praposed improvements ar personal property which you intend to include as part of your qualified property and
(3) a map of the qualified property showing location of new buildings or new improvements — with vicinity map.
Land

s the land on which you propose new construction or improvements currently located in an area designated as a reinvestment zone
under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037. [d Ves 4 No

If you answered “no” to the question above, what is the anticipated date on which you will submit proof of a J ary 15. 2013
reinvestment zone with boundaries encompassing the land on which you propose new construction or improvements? anuary 19,

Will the applicant own the land by the date of agreement execution? Yes &4 No
Will the project be on leased land? Yes [ No

Page 8 (50-296 ° Rev. 05-10/7) For mare information . visit our Web site www.window.state.tx.us/taxinfo/proptax/hb1200/ind;x.htmf




 Application for Appraised Value Limitation on Qualified Proper

i the land upon which the new building or new improvement is to be built is part of the qualified property described by §313.021(2){A), please attach complete
documentation, including:

1. Legal description of the land

2. Each existing appraisal parcel number of the land on which the improvernents will be constructed, regardless of whether or not all of the land describad in
the current parcel will become qualified proparty

3. Owner
4. The current taxable value of the land. Attach estimate if land is part of larger parcel.
5. A detailed map {with a vicinity map) showing the location of the land

Attach a map of the reinvestment zone boundaries, certified to be accurate by either the governmental entity creating the zone, the local appraisal district, or a
licensed surveyor. (With vicinity map)

Attach the order, resolution or ordinance establishing the zone, and the guidelines and criteria for creating the zone, if applicable.

Miscelianeous
Is the proposed project a building or new improvement to an existing facility? . . . 3 ves No

Attach a description of any existing improvements and include existing appraisal district account numbers.

List current market value of existing property at site as of most recent tax year. 0 2011

(Tﬁfm.cl Value) (Tax Year)
Is any of the existing property subject to a value limitation agreement under Tax Code 3137 (3 Yes 4 no

Wil all of the property for which you are requesting an appraised value fimitation be free of a tax
abatement agreement enfered into by a schoo! district for the duration of the limitation? . Yes [Ino

AGE MPL NEGR

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant
or a conlractor of the applicant, on the proposed qualified property during the last complete quarter
before the application review start date (date your application is finally determined to be complete}? 0

The last complete calendar quarter before application review start date is the:
3 First Quarter {3 second Quarter Third Guarter U3 Fourth Quarter of 2012

(year)
What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the most recent quarier reported to the TW(?
0

Rote: For job definitions see TAC §9.1051(14) and Tax Code 313.021(3). If the applicant intends to apply a definition for “new job” other than TAC §9.1051(14)(C),
then please provide the definition of “new job" as used in this application.

Total number of new jobs that will have been created when fully operational 3 allocable to PISD

Do you plan {o create at least 25 new jobs {at least 10 new jobs for rural school districts) on the land and in connection

with the new building or other improvement? . £ ves No
Do you intend to request that the governing body waive the minimum new job creation requirement, as provided under
Tax Code §313.025(i-1)7. . - . ) . . Yes o

If you answered "yes” {o the questioAn above, attach evidence documenting that the new job creation requirement above exceeds the number of employees necas-
sary for the operation, according to industry standards. Note: Even if a minimum new job waiver is provided, 88% of all new jobs must be qualifying jobs
pursuant {o Texas Tax Code, §313.024(d).

What is the maximum number of qualifying jobs meeting all criteria of §313.021(3) you are committing to create? 3 allocable to Panhandle 1SD

If this project creates more than 1,000 new jobs, the minimum required wage for this project is 110% of the average county weekly wage for all jobs as described
by 313.021 (3)(E) (i).

I this project creates less than 1,000 new jobs, does his district have territory in a county that meels the demographic characteristics of 313.051(2)7 (see tahle
of information showing this district characteristic at http: /. window.siate.Ix.usAaxinio/proplas/hb 1200/valves. himi)

If yes. the applicant must meet wage standard described in 313.051(b) (110% of the regional average weekly wage for manufacturing)
If no, the applicant shall designate one of the wage standards set out in §§313.021 (5)(A) or 313.021(5)(B).

For more information, visit our Web sita: www.window.state.tx.us/taxinfo/proptax/hb1200findex. html i (50-296 * Rev. 03-10/7) Page 9



For the following three wage calculations please include on an attachment the four most recent quarters of data for each wage calculation. Show the average and
the 110% calculation. Include documentation from TWC Web site. The final actual statutory minimum annual wage requirement for the applicant for each qualifying
job — which may differ slightly from this estimate — will be based on information from the four quarterly periods for which data were available at the time of the
application review start date (date of a completed application). See TAC §9.1051 (7).

"
110% of the county average weekly wage for all jobs {all industries) in the county is $ 1,600.50

£ M .
110% of the county average weekly wage for manufacturing jobs in the county is not available on TWC website

110% of the county average weekly wage for manufacturing jobs in the region is $85O'30

Please identify which Tax Code section you are using to estimate the wage standard required for this project:
Ug313.0215)(A) or  [18313.021(5)(B) or  (A§313.021(3)(E)(ii), or [ Z§313.051 (b)?

What is the estimated minimum required annual wage for each qualifying job
based on the qualified property? $44’21 .60

What is the estimated minimum required annual wage you are committing $45.000
to pay for each of the qualifying jobs you create on the qualified property? ’

Will 80% of all new jobs created by the owner be qualifying jobs as defined by 313.021(3)? 14 Yes L no
Will each qualitying job require at least 1,600 of work a year? Yes [ no
Will any of the qualifying jobs be jobs transferred from one area of the state to another? L ves No
Will any of the qualitying jobs be retained jobs? ves o
Will any of the qualifying jobs be created to replace a previous employee? Clves & o
Will any required qualifying jobs be filled by employees of contractors? Yes Lo

R70
If yes, what percent? 87%

Does the applicant or contractor of the applicant offer to pay at least 80% of the employee’s health insurance
premium for each qualifying job? Mves o

Describe each type of bengfits to be offered to qualifying jobholders. (Use attachments as necessary.)

See Checklist Item 15 on attachment

Is an Economic tmpact Analysis attached (If supplied by other than the Comptroller's office)? Uves @ no
Is Schedule A completed and signed for all years and attached? Wves O No
Is Schedule B completed and signed for alf years and attached? Yes [ No
Is Schedule C (Application) completed and signed for all years and attached? Mves [lno
Is Schedule D completed and signed for all years and attached? Myes O No

Note: Excel spreadsheet versions of schedules are available for download and printing at URL listed below.

It there are any other payments made in the state or economic information that you believe should be included in the economic analysis, please attach a separate
schedule showing the amount for each year affected, including an explanation.

Page 10 (50-296 ¢ Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200findex.him!
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 Application for Appraised Value Limitation on Qualified Proper

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submiited to the Comptroller

Generally, an application for property tax value limitation, the
information provided therein, and documents submitted in support
thereof, are considered public information subject to release under
the Texas Public Information Act.

There is an exception, outlined below, by which information will be
withheld from disclosure.

The Compiroller's office will withhold information from public
release if:

1) it describes the specific processes or business activities fo
be conducted or the specific tangible personal property to be
located on real property covered by the application;

2) the information has been segregated in the application from
other information in the application; and

3) the party requesting confidentiality provides the
Comptroller's office a list of the documents for which confi-
dentiality is sought and for each document lists the specific
reasons, including any relevant legal authority, stating why
the material is believed to be confidential.

* All applications and parts of applications which are not segregated

and marked as confidential as outlined above will be considered
public information and will be posted on the internet.

Such information properly identified as confidential will be with-
held from public release unless and until the governing body of the
school district acts on the application, or we are directed to do so
by a ruling from the Aftorney General.

Other information in the custody of a school district or the comp-

troller submitted in connection with the application, including infor-
mation related io the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

the nature and amount of the projected investment, employment,
wages, and benefits, will not be considered confidential business
information and will be posted on the internet.

Ali documents submitied to the Comptroller, as well as all informa-
tion in the application once the school district acts thereon, are
subject io public release unless specific parts of the application or
documents submitted with the application are identified as confi-
dential. Any person seeking to limit disclosure of such submitted
records is advised to consult with their legal counse! regarding
disclosure issues and also lo take the appropriate precautions to
safeguard copyrighted material, trade secrets, or any other proprie-
tary information. The Comptroller assumes no obligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondents. A person seeking to limit disclosure of
information must submit in writing specific detailed reasons, includ-
ing any relevanl legal authority, stating why that person believes
the material o be confidential.

The following outlines how the Comptroller's office will handle
requests for information submitted under the Texas Public
Information Act for application portions and submitted records
appropriately identified as confidential.

* This office shall forward the request for records and a copy of
the documents at issue to the Texas Attorney General's office
for an opinion on whether such information may be withheld
from disclosure under the Texas Public Information Act.

= The Comptroller will notify the person who submitted the
application/documents when the information is forwarded to
the Attorney General's office.

* Please be aware that this Office is obligated to comply with
an Attorney General's decision, including release of informa-
tion ruled public even if it was marked confidential.

For more information. visit our Web sitel www.window.state tx.usflaxinfolproptax/hb1200/index. him
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for Appraised Value Limitation on Qualified Property

Checklist

Certification pages signed and dated by Authorized Business Representative (applicant)

Proof of Payment of Application Fee (Attachment)

For applicant members, documentation of Combined Group membership under Texas Tax
Code 171.0001(7)
(if Applicable)} (Attachment}

Detailed description of ihe project

If project is located in more than one district, name other districts and list percentage in each

district (Attiachment)
Description of Qualified Investment (Attachment)

Map of qualified investment showing location of new buildings or new improvements

with vicinity map.

Description of Qualified Property (Attachment)

Map of qualified property showing location of new buildings or new improvements with vicinity map

Description of Land (Aitachment)

A detailed map showing location of the land with vicinity map.

A description of all existing (if any) improvements (Attachment)

Request for Waiver of Job Creation Requirement {if applicable) (Attachment)

Calculation of three possible wage requiremenis with TWC documentation. (Attachment)
Description of Benefils

Economic Impact (if applicable)

Schedule A completed and signed

Schedule B completed and signed

Schedule C (Application} completed and signed

Schedule D completed and signed

Map of Reinvestment Zone (Attachment) (Showing the actual or proposed boundaries and
size, Certified to be accurate by either the government entity creating the zone, the local
appraisal district, or a licensed surveyor, with vicinity map)*

Order, Resolution, or Ordinance Establishing the Zone (Attachment)*
Legal Description of Reinvestment Zone (Attachment)*

Guidelines and Criteria for Reinvestment Zone(Attlachment)?

*To be submitied with application or before date of final application approval by school board.

Page X of 16
4 0f 16

50f16

50f 16

6 of 16
7 of 16
8 of 16
8 of 18

8 of 16
8 of 16
9 of 16
9 of 16
9 of 16
9 of 16
10 of 16
10 of 16
10 of 16
13 of 16
14 of 16
5 of 16

16 of 16

9of 16

g of 18
9of 16

9 of 16

Check Completed

N N N N N N N N N NN N Y RN
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alue Limiration on Qualified Property

Application for Appraised %

Authorized Company Consultant (If Applicable)

First Name Last Name

Tiie

Firm Nams

Street Address

Maling Address

Cuy State 2P
Fax Numbers

Phone Numbers

Business email Address

I'am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government record as
defined in Chapler 37 of the Texas Penal Code. The information contained in this application is true and correct to the best of my knowledge and belief.

I' hereby certify and affirm that the business entity | represent is in good standing under the laws of the stale in which the business entity was organized and that
no delinquent taxes are owed to ihe State of Texas.

f; ’ Synature (Authorized Business Representative (Applicani)) Date
W 2 Z‘é’/ / 7/ 2
i
GIVEN under my hand and seal of office this _{ 2 day of _W L ,
SHANDI FARKAS  § \m/
y Puble, State of T Notary Public, Stareol _W
(Notary Seal)

My commission expires _U l g '&Q/! 9: o

i you make a false statement an this application, you could be found guilty of a Class A misdemsanor or a State jail felony under Texas Penal Code § 37.10.

Page 4 {50-296 + Rev. 05-10/7) For more inlormation. visit our Web site www.windcw.glate‘tx.us/faxinio/proptax/hb'izoalinde);;;a—t;;i



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



S,

P

1Q5287 7,000

TR2012
Ver 3.4 05-158-A Texas Franchise Tax Report - Page 1
(Rev.8-11/6)
sTcode 13250 ANNUAL
& Taxpayer number & Report year Due date Privilege period covered by this report
32039702439 1l 2012 1[11/1572012101/01/2012 —12/31/2012
Taxpayer Name PATTFRN FNERGY GROUP LP Secretary of Stale file number
Mailing address or Comptroller file number
PIER 1, BRY 3 ) . 0801133349
City State Country ZIP Code Plus 4 Check box fthe
SAN FRANCISCO ica R Usk 94111 address haschanged & I
Check box If this is a combined report
Check box if Tatal Revenue is adjusted for
&[5 Tiered Parinership Election, see instructions m ]
Check box if this is a Corporation or Limited Liability Company D Check box if this is an Entity other than a Corporation or Limited Liability Company

“*1f ot twelve months, see NStrUGtions for annualized revenue
m m d d y v m m d d vy SIC code NAICS code

Accounting year 1 Accounting year T ) ’ “l
begindate™ m | 17717 enddate  m | 193711 u _..Jm221100 |
REVENUE (Whole dollars only)
9. Gross receipts or sales 1. @ 30684005 .00
2. Dividends 2. B 4454242 .80
3. interest 3. m 1920361 .00
Rents (can be negative amount) 4. @ 0.00
5. Rayalties 5 0 .00
8. Gains/iosses (can be negative amount) 6. & 0 .00
7. Other income (can be negative amount) 7. & 120462067 .00
8. Total gross revenue (Add items 1 thru 7) - 157520676 .00
8. Exciusions from gross revenus (see instructions) 8. & 65722892 .00
(item 8 minus item 8 if
10. TOTAL REVENUE ess than zer, enter 0) 10, 4 91797784 .00
COST OF GOODS SOLD (Whole dollars only)
114. Cost of goods sold T 1896405 .00
12. Indirect or adminisirative overhead costs 12, 45608 .00
(Limited to 4%)
13. Other (see instructions) 13. @ n .00
14. TOTAL COST OF GOODS SOLD (acd items 11 thru 13 14. 1 20010623 .00
COMPENSATION (Whole dollars only)
15. Wages and cash compensation 5. @ 0 .00
16. Employee benefits 16. m 0 .00
17. Other (see instructions) i7. & o .00
8. TOTAL COMPENSATION (Additems 15thui 17) 148, @ o .00

VE/DE

PM Date

AT

10862




1Q5240 7.000
TX2012
Ver, 3.1

=

05-158-8
(Rev.8-11/8)
Tcode 13251 ANNUAL

& Taxpayer number

L3?0‘39707439

]

Texas Franchise Tax Repori - Page 2

B Repos yaar Due date

Taxpaver name

J L] 1/15/2 Q.l_Zl i!r

2012 i}

MARGIN (Whole doliars only)

19. Revenue (ifem 10 X 70%) i8%. & 642584439 .40

20. Revenue (item 10 minus item 14 COGS) 20. & 71787161 .00

21. Revenue (item 10 minus item 18 Compensation) 21. . 91797784 .40

22, MARGIN (Enter the lowest amount from ifem 19, 20 or 21) 22. @ 64258442 .80

APPORTIONMENT FACTOR

23. Gross receipts in Texas (Whole dollars only) 23. g 2044700 00

24. Gross recelpts everywhere (Whole dollars only)  24. i 91787784 00

25. APPORTIONMENT FACTOR (Divide jtem 23 by item 24, round to 4 decimal places) 25, = 0. 0223

TAXABLE MARGIN (Whole doliars only)

28. Apportioned margin (Multiply jiem 22 by item 25)  26. & 1432963 .00

27. Alowable deductions (see instructions) 27. & 0 .60

28. TAXABLE MARGIN (item 26 minus item 27} 28. 1432963 .00

TAX DUE

28. Taxrate (see instructions for determining the appropriate tax rafe) X X X 20, g 0.0100
f 30. Tax due (Mulliply item 28 by the (ax rate in item 29) (Dollars and cents) 30. 14329. 63
i TAX ADJUSTMENTS (Dollars and cents) (Do not include prior payments)

31. Tax credits (item 23 from Form 05-160) i, e 0. 00

32. Tax due before discount (item 30 minus item 31} 32. 14329. 63

33. Discount (ses insiructions, applicobie (o report years 2008 and 2003} 33. 1= 0. 00

TOTAL TAX DUE (Dollars and cents)

34. TOTAL TAX DUE (item 32 minus item 33) 34, 14329.63

Do not include payment if item 34 is Jess than $1,000 or if annualized total revenue is jess than the no 1ax due threshold (see instructions), If the entity

makes a tisred partnership election, ANY amouniin ftom 34 is due Complele Fomi 06-170 o maldng a payment.

Print or type name

Eaive Liutwescr

Area code and phone number

Hig 283 4000

1 declare that the information in_this document and any abtachments is tiue and correct to the best of my knowledge and helief,

hail original to:

st i Texas Caomptroller of Public Accounts
STIIE R L Nt Date P.O. Box 140348
here T e " ; T Austin, TX 78714-9348

If you have any questions regarding franchise tax, you may contaci the Texas Comptroller's field office in your area or call (800) 252-1381 or (512) 463-4600.

Instructions for each report year are online at www window state. tx.ushiaxinfoltaxiorms/05-forms htmi

VEIDE 0

P Date

|

08

AR 0

N
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TX2012 Texas Franchise Tax Public Information Report

Ver. 2.0 05-102 To te filed by Corporatlons, Limited Liobility Compenies (LL.C) and Eingndial Institutions
|Rev.9-11/30} This report MUST be signed and filed to satisfy franchise tax requirements
mTcode 13196
18 Taxpayer rumber & Report year You bave certain rights under Chaprer 552 and 559, Governiment Code,
’ to ceview, request, and correct information we have on fife about you.
11342124333 2012 Contact us ar {800} 252-13810r (512) 463-4500.

Taxpayer name
GYENERGY, LLC

Maili%qiddress Secretary of State {SOS) file nGmber or
PI 1, BAY 3 Comptrotier file number

City State ZiP Code Plus g

SAN FRANCISCO CA 94111 | 0800345303

X Check box if there are curren tly ne changes from previous year; if no information is displayed, complete the applicable information in Sections 4, B and C.

AN

Principal office

PTER 1, BAY 3 SAN FRANCISCO, CA 94111

et ———

p[gg;g ff,gﬁ éé’&f/ﬂ’/ Report is completed. The information is updated annually as part of the franchise tax

report. There is no requirement or procedure for supplementing the information as
officers, directors, or members change throughout the year.,

SECHION & Name, title and mailing address of each officer, director or member.

Name Title Direclor m m d 4 oy P
VES Term -
. LD N N
PATTERN RENEWARBLES LP MEMBER expiration
Mailing address iy ~ State ZIF Code
PTER 1, BAY 3 SAN FRANCISCO CA 84111
Name Title Director mom d 4 y g
YES Tenp )
expiration
Mailing address ity siate lzilP Code
Name Title T - Director m w d d gy 7
yes R
expirgtion
Mailing address oo Ty State ’zw Codge
SECTION B Enter the information required for each corporation or LLC, if any, in which this entity owns an interest of 10 percent ormore,
Name of owned {subsidiary) corporation or limited Hability company State of formation Texas SOS file number, if any[Percentage of m'.'n(:.-shié)
CHOLLA WIND ENERGY, LLC DE_ 50%
Mame of owned {subsidiary} corporation or Timited liahility company State of formation Texas 50S file number, if any|Percentage ofbwnewhﬁf

SECTIONC  Enter the information required for each corporation o LLG, if any, that owns an interest of 10 percent or more in this entity or limited
liabifity company.

Name of owned {parent} corporation or fimited liability company State of formation Texas SOS lile number, if any’!’ermnmge of ownership |
Peglstered agent and reglstered olfice cuttently on flle. {see fnstructions if you necd 15 make Changes, Check box if you need forms to change

agent: CORPORATION SERVICE COMPANY the registered agent or reglsiered office information,
Office: City State ZIP Code

P 211 E. 7TH STREET SUITE 620 - |AUSTIN TX 78701

The above information is required by Section 171.203 of the Tax Cade for each corporation or limited liability company that files a Texas Franchise Tax Report. Use additional sheets

for Sections &, B, and C, if necessary. The informarion will be available for public mspeciion,

[ decfare that the information in this document and any attachments is true and correct 10 the best of my knowiedge and belief, as of the date below, and that a <opy of this report has

bey:mugd ta rach person nathed in this ceport who is an officer, director or member and whao is not curcently employed by this, or a related, corporation or limited fiability company.
[Titie Date frea code and phone number

Sigmy” S
here% Zﬁ;{\k// Toonsupee. I iyls, His 233 wooo

VE/OE |O} PRIND | O

Il
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012 Texas Franchise Tax Public Information Report

Ver, 3.0 05-102 To be filed by Corporations, Limited Liobility Companies (LLC} and Financial Institutions
{Rev.9-11/30} This report MUST be signed end filed to satisfy franchise tax requirements
& Teode 13186
B Taxpayer number i Report year You hove eeriain rights under Chopter 552 and 559, Government Code,
‘ to review, request, ond correct information we have or file about you.
32037567727 2012 Contact us at (600} 252138101 (517} 453-4600.
Taxpayer name
Mﬁ ESTIC WIND POWER 2 LLC
Mitling address Secietary of State (SOS) file number or
u 1, BAY 3 Comptroller file number
ity State ZIP Code Plus 4
SAN FRANCISCO CA 94111 0801006720

X Check box if there are currently no changes from previous yezr; if no information is displayed, complete the applicable information in Sections A, Band C.

I

frincipal office )
PIER 31, BAY 3 SAN PFRANCISCO, CA 94111

Principal place of business T T
PI1L

BAY 3 SAN FRANCISCO, CA %4111

Officer, director and member information is reported as of the date a Public Information

?[gﬂfg sigi 5&’4’&9‘/ Report is completed. The information is updated annually as part of the franchise tax

4

repart. There is na requirement cr procedure for supplementing the infornation as
officers, directors, or mambers change throughout the year. 0375677271
SECTION A Name, tite and mailing address of each officer, director or member.
Mame Title Director m m d 4 y y
VES Term
=) . .
PATTERN RENEWABLES LP MEMBER - expation
Mailing address ity . State ZIP Code -
PIER 1, BAY 3 SAN_ FRANCISCO CA 194111
Name Titla Director moom d d y y
ves | Term
expiration
Mailing address City State IZIP Code
riame Title Direcior P vy ¥
YES TerrT! .
expiratior
Viailfing address - ity State 7P Code
SECTIONB  Enter the information required for each corporation or LLC, if any, in which this entity owns an interest of 10 percent ormore,
Namie of owned {subsidiary) corporation or limited liability company State ol [ormation Texas 505 file number, iFany[Percentage of ownership
Narme of owned (subsidiary] corporation or limited fiakility cornpany State of formation [Texas SO8 Tile nunbrer. 1T any|Percéntage of ownershig

SECTION C  Enter the Information required for each corporation or LLG, if any, that owns an interest of 10 percent of more in this entity or limited
liability company.

Name of owned {parent] corporatior or limited fability company State of formation Texas SOS flle numbear, I any]Percentage of owner shin]

Pegistered agent aud tegistered office currently on lile, fsee instiwr tiopsifyou nepd tomake changes, | — Chedh box il you necd orme 16 change

agent: CORPORATION SERVICE COMPANY the registered agent or registered office information,
City - Slate ZIP Code

Ofice 211 E. 7TH STREET SUITE 620 _  |AUSTIN TX 78701
The above information is required by Section 171.20% of the Tex Code for zach corporation or fimited Hatsilicy company that files a Texas Franchise Tax Report. Use additional shaets
for Sections A, B, and C, if nezessary. The information will be availahle for public inspection.

| dectare that the information in this document and any attachments is true and correct 1o the best of my knowledge and belief, as of the date below, and that 2 copy of this report has
Leen mailed to cach person named in this report who is an officer, director or rnember and who is not <urrently employed by this, or 2 related, corporation or limsited fiability £ompany.

[Title Date Area code and phone number

811 A N S o
here/ 1775t — Tronsuocs, Wiyl 2 415 283 yood

VE/DE [(O] PIRIMD O
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TH2012 Texas Franchise Tax Public information Report

Ver.3.0 05-102 To be filed by Corporatiens, Limited Lichility Companies (LLC) and Financial Institutions
{Rev.9-11430) This report MUST be signed and filed to satisfy franchise tax reguiraments
mTecode 713198
& Taxpayer nuinber & Report year You have certaln rights under Chaprer 552 and 5§59, Government Code,
to review, request, and correct information we have on file about you.
132034712607 2012 Contact us of {B00) 252-13810¢ (512) 463-4600.

[Taxpayer name

NAVARRO GENERATING LLC

“ailing address Secietary ol State (SOS) tile number or
IER 1, BAY 3 Comptioller file number

ity State 1P Code Plus 4

SAN FRANCISCO CA 94111 0800937623

X Check box if there are currently no changes from previous year; if no information is displayed, complete the applicable information in Sections A, B and C.

Principal office

PIER 1, BAY 3 SAN FRANCISCO, ChA 94111

W

Principal place of businass I
PIER 1, BAY 3 SAN FRANCISCO , CA 94111
Officer, director and member information is reported as of the date a Public Information '
320347126

?!éﬂff ff'gff éfé’éﬂ! Report Is completed. The information is updated annuslily as part of the franchise tax.

report. There is no requirement or procedure for supplementing the informarion s
ofticers, directors, or mambers change throughout the year.

SECTIOM A Name, title and mailing address of each officer, director or member.

0712

Name Title Director m m d 4 y y
~VES Term ’
PATTERN TRANSMISSION LP MEMBER : explration ]
ivailing address o ity Siate ZIPCode
PIER 1, BAY 3 SAN FRANCISCO CA 94111
Name Title Director mom d d y oy
YES Ter x}}
expiration
Mailing address ity Slate ‘ZIP Code
[ame Title Director m o om d dy g
yes | 1M
expiratior
Mailing address ity “late LIP Code 7
SECTION B Enter the information required for each corporation or LLC, if any, in which this entity owns an interest of 10 percent ormore.
Name of owned {subsidiary} corporation or limited liability company State of formation Texas SOS file nuraber, if any Percentage of ownership
Name of owned (subsidiary} carporation oy limited liability company State of formation Texas SOS {ile number, If any|Percentage of ownership

SECTIONC  Enter the information required for each corporation or LLC, if any, that owns an interest of 10 percent or more in this entity or limited
liabitity company.

ri\!ame of awned {parent} corporatian or limited liability company EState of formation ll‘e';:as 508 lile number, if anylPercentage of ownership i
Registered agent and egisteced oftice cusrently on file, fseeinstructions 1l you peet 16 meake changes, . Theck box Il you need forms to change
sgent; CORPORATION SERVICE COMPANY - theregistered agent of registered office information,
Office: City State ZIF Code
©211 E. 7TH_STREET SUITE 620 _ |AUSTIN TX 78701

The abova information is required by Section 171,203 ofthe Tax Code for sach corporation o limited liability company that files a Texas Franchise Tax Report. Use additional sheets

for Sections A, B, and C, if necessary. The information will be available for pubslic inspsction,

| declare that the foformation in this docursent and any attachments is true and correct 1o the best of my knowledge and belief, as of the date below, and thata copy of this report has

beoen malpd to each person nemed in this repott who is an officer, director or member and who is ot <ureently employed by this, or 3 related, <orporation or limitad liability company.
S - Titie Date frei code and phone rumber

57951? ——
— — Tesrsuocy ttfigyiz Hig 283 Hood

VEDE JO| PRIND | (O
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TX2012 Texas Franchise Tax Public Information Repert

Ver, 3.0 05-102 To be filed by Corporatians, Limited Ligbifity Companies (1LC) and Financial Institutions
(Rev.2-11/30} This regort MUST ke signed and filed to satisfy franchise tex reguirements
g icede 13196
& Taxpayer number B Report year You have ceriain sights under Chupter 552 and 559, Government Code,
to raview, request, and correct information we have on file about you.
32025738983 2012 Coniact us o (806) 252-138Tor (512} 463-4600.

[Taxpayer name

PATTERN PANHANDLE WIND LLC

Secratary of State (SOSY file nomber or

%ﬁailigﬁgddxcss -

PIE 1, BAY 3 Comptrolier file number
Ch Slate ZIP Code Plus 4

S[ZJ\T FRANCISCO CA 94111 l 0800768213

"X Check box if there are currently no changes from previous ear; If no information is displayed, complete the applicable information in Sections 4, 8 and C.
X ¥ g f ¥ piay pp:

Principal office

S e S AT

Officer, director and member information is reported as of the date a Public Information

?(ga;g ;['zﬂ ;fzéw’/f Report is completed. The information is updated annually as part of the franchise tax

report. There is no requitament ov procedure for supplementing the information as
officers, directors, or members change throughout the year.

SECTIOM A Narne, title and mailing address of each officer, director or member.

98312

Name Title Director m m d d y y
yes | lem
PATTERN RENEWABLES LP MEMBER expiration
Mailing address ity i Hlate ZIP Code
PIER 1., BAY 3 SAN FRANCISCO CA 84111
Mame Hitle Director m o m d d y y
S~ Ten.n )
expiration
Mailing addyess ity State ‘ZIP s
MName Title Director moom d 4y Ty
ves | em
expiration:
fAailing address T Ty State lZlP Tode
SECTION B Enter the information required for each corporation or LLC, i any, in which this entity owns an interest of 10 percent or more.
Name of cwned (subsidiary) corporation ot limited liability company State of formation Texas SOS file number, if any] Percentage of ownership
Natne of owned (subsidiary) corporation or limited liability company State ol lormation Texes SOS {ie nurber, If any|Fercentage of ownership

SECTIONC  Enter the information required for each carporation or LLG, if any, that owns an interest of 10 parcent or more in this entity or limited
liability cornpany.

Name of owned {parent| corporation or limited liability company t‘:lare ol formation Texas 505 (e number, I any[Percentage of ownersmp}
Registered ageit and registered office coently on file. {see Instructions I you need 1o mke changoes, . Check box i you need forms to change
sgent: CORPORATION SERVICE COMPANY - thecegistered agént or registered office information.
H— City Slaie ZIP Code

“¥* 211 E. 7TH STREET SUITE 620 AUSTIN TX 78701

The above information Is required by Section 171.203 of the Tax Code for 2ach corporation of limitad liability conipany that files 2 Texas Franchise Tax Keport. Usa additional sheets

for Sections A, B, znd C, if necassary. The information will be available for public mspection,

1 declare that the informatian in this document and any attachments is true and correct to the hest of my knowledge and belief, as of the date below, and that 2 copy of this report has
Genn matled to each person named in this report who is an officer, director or mamber and who is not curéently ernployed by this, or 2 related, <orporation or limited liabifity company,
5T N ,‘_ Title Date Ares code and phone number

here? 12N 8 e TrEmssnse tli . Y€ 253 4000

VEDE [OFf PRIND | O
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TX2012 Texas Franchise Tax Public Information Report

Ver.3.0 05-102 To be filed by Corporations, Limited Liabijity Companizs (1LC) and Financial nstitutions
{Rev.9-11/30} This report MUST be signed and filed o satisfy franchise tex requirements
@ Teode 13186
B Taxpayer humber B Report year You have ceriain rights under Chapter 552 and 559, Government Cade,
’ io review, request, and corect information we have on file aliout you.
3201789938256 2012 Contact us at (800) 252-13810¢ {512} 463-4600.

3xpayer name

SAND HILLS WIND POWER LLC

Maili%gfgddress Secretary of State (SGS) Ale nunther or
PT 1, BAY 3 Comptroller file number

City IState ZIP Code Plus 4

SAN FRANCISCO CA 94111 0800524645

X Check box if there are currentiy no changes from previous year; if no information is displayed, complete the applicable information in Sections 4, B and C,

Principal office

PIER 1, BAY 3 SAN FRANCISCO, CA %4111

Prncipal place of husiness

! i 1
PTER 1, BAY 3 SAN FRANCISCO, CA %4111 , ! { |
. Officer, disector and member information is reporied i of the date a Public Information [
P{ea!g HoHn JE&?@’/ Report is completed. The information is updaled annually as part of the franchise tax
report. There is ne requiternent o procedute for supplementing the information as 3201789925612
officers, ditectors, or members change throughout the year.
SECTION A Name, title and mailing address of each officer, director or membar.

|

Name Title Director m o om d 4 oy oy
" VES Term -
PATTERN RENEWABLES LP |MEMBER : expiratior
ailing addiess - City ‘ BE 7P Cade
PIER 1, BAY 3 SAN FRANCISCO cA o is4111
Name iTitle Direcior moom o d dy gy
" vES Ten'n )
expiratior
fhailing address ity State ’ZIP Code 1
rame Title Director m m d 4y g
Cves [ Tem
- expiration
Mailing address ity Slate 1P Code

SECTIONB Enter the information required for each corporation or LLC, if any, in which this entity owns an interest of 10 percent or more.

Name of owtied {subsidiaryj corporation or limited liabilily company Slate of formation Hexas SOS tile number, if any|Percentage of ownership

Name of owned {subsidiary} corporation or limited liability company State of formation Texas 50S Tife number, if any|Percentage of ownership

SECTION € Enter the Information required for each carporation or LLC, if any, that owns an interest of 10 percent or more in this entity or limited
liability company.

Name of owned (parent) corporation ot limited liabllity company EStaKe of formation F‘exas 505 fiie number, if anylpercentage of ownershﬂ
Registered agent and registered office conently on flle, (sec instructions il you need 1e nake changes, | —— (. heck Box [ you need {orms to change

sgoni: CORPORATION SERVICE COMPANY - the registered agent or registered office informntion.
e City State ZIP Code

iee 211 E. 7TH STREET SUITE 620 AUSTIN TX 78701

The above information is required by Section 171.203 of the Tax Code for sach corporation or limited ltability company that files 2 Texas Franchise Tax Report, Use additional sheets

for Sections A, B, and C, if necessary. The information will be available for public inspecuon,

i declare that the inforation in this document and any attachments is trte and correct to the best of my knowledge and belief, as of the date below, and that a copy of this report has
tieers mailed 1o each person named in this report who is an officer, director or member and who is not currently ernployed by this, or a related, corporation or limited liability company.
SIgOL Title Date Aies code and phone pumber

here Tecnsmoca Wi HIS 252 Yoo

VEDE [O] PRIND | (O
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TX2012 Texas Franchise Tax Public Information Report

Ver.3.0 05-102 To be filed by Corporetions, Limited Liobility Companies (LLC) and Financial nstitutions
[Rev.9-11/30} This report MUST be signed and filed to satisfy franchise tax requirements
g Tecode 13186
B Taxpayer number E Report year You have certain rights under Chopter 552 and 559, Government Code,
to review, request, and correct information we have on file ebout you,
32039155034 2012 Contect us ol (800} 252-138Tor (512) 463-4600.
Taxpayer name
TEXAS GULF WIND 2 LLC
Mailing address Secretary of State (SOS) file number of
IER 1 ; BAY 3 Comptraller file number
ity State ZIP Code Plus 4
SAN FRANCISCO CA 94111 0801101943

X Check box if there are curren tly no changes from previous year; if no information is displayed, complete the applicable information in Sections 4, 8 andC.
X, 9 p ¥ ¥

Principal office

PIER 1., BAY 3 SAN FRANCISCO, CA 94111

e e el ||| i

pg‘gﬂ!ﬁ’ If'g/f Ié'é’éflpf/ Report is completed. The information is updated annuslly as part of the franchise tax,

report. Thera is no requirement or procedure for supplementing the information as
officers, directors, or members change throughout the year.

SECTION A Name, title and mailing address of each officer, diractor or member.

Name Title Direcior m m 4 d y g
YES Term
PATTERN RENEWABLES LP MEMBER - expiration
Mailing address ity State 2P Code
PIER 1, BAY 3 SAN_ FRANCISCO CA 94111
Name Title Direcior woom d d y y |
vES Tet t_n .
@xpiration
Mailing address ity State JL!P Code
MName Title Director m_m d d y y
ves | Term
e expiration
Matling address B ity State 7P Code
SECTION B Enter the information required for each corporation or LLC, if any, in which this entity owns an interest of 10 percent or more,
Name of owned {subsidiary] corparation or limited liability company State of lormation [Texas SOS file number, 1l any Percentage of ewnership
Nameg of owned (subsldiary] corporation o imited liability company State of formation [Texas 505 file number, if anylPercentage of ownership

SECTION C  Enter the Information required for each corporation or LLC, if any, that owns an interest of 10 percent or more in this entity or limited
liability company.

Mame of owned {parent} corporation or limited liabllily company ’State of formation Jl’exas SOS fite numbeer, il any}Pc‘r(emage of ownership}

Registereqf agent and registered office currently onfile, (see instructions if you neved to make changes, . Chedihoxif you need forms (o change

agent: CORPORATION SERVICE COMPANY . theregistered agent of registered office information.

e City _ Stlate ZIP Code
““211 E._ 7TH STREET SUITE 620 AUSTIN TX 78701

The above information is required by Section 171,203 of the Tax Code for each corporation or fimited liability company that files a Texas Franchise Tax Report. Use additional sheets
for Sections A, B, and C, if necessary. The information will be available for public inspeciion.

| declare that the information in this document and any attachments is true and correct to the best of my knowledge and belief, as of the date below, and that a copy of this report has
heen matied 1o each person named in this report who is an officer, direcior or meémber and who is nat currently employed by this, or a related, corporation or linsited liability company.

Title Date Aea code and phone number

Tocwsuacn. Wiuin Wi 283 duoo

51g]] ﬂﬁﬂ
here
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TX2012

Ver.3.0 05-102

{Rev.9-11/30)

= Teode

B Taxpeyer number

Texas Franchise Tax Public information Report
To be fifed by Corporations, Limited Liebifity Companies {LLC) and Financial Institutions

13196
& Report year

This report MUST be signed and fifed to satisfy franchise tax requirernents

You have certain rights under Chapter 552 and 559, Government Code,

to review, request, and correct information we have on file obout you.

32041601041 2012 Contact us at (800} 252- 13810r (572} 463-4600.

Taxpayer name

PATTERN OPERATORS LP

Mailing addiess Secretary of State (SOS} Hila number or
PIER 1, BAY 3 Comptroller file number

City State 1P Code Plus &

SAN FRANCISCO CA 94111 0801253780

X Checkbox if there are currently no changes from previous year, if no information is displayed, complete the appiicable information in Sections 4, B and C.

Principal offlce

PIER 1, BAY 3 SAN FRANCISCO, CA 94111

Pranclpal place of business

Officer, director and member information is reported as of the date a Pubilic Information
Reportis completed. The information is updated annually as part of the franchise tax

PTIER 1, BAY 3 SAN FRANCISCO, CA 94111
report. There is no requirement or procedure for supplementing the information as

Please sigh below!
officers, directors, or members change throughout the year.

SECTION A Name, title and maifing address of each officer, director or member.

A/

Name litle Director m m d d y oy
YES Term
PATTERN ENERGY GROUP LP MEMBER - expiratior.
iailing acidress ’ Ty State Z1P Code
PIER 1, BAY 3 SAN FRANCISCO CA 94111
Name Title Director mom d 4y oy
YES Ten}? .
expiration
Malling address ity State 'LIP Code
Mame Title Director moom d d gy y
yes | Tem
- expiration
iiailing address ity [,xtate tZlF Tode
SECTIONB Enter the information required for each corporation or LLC, if any. in which this entity owns an interest of 10 percent or more.
Name of owned {Subsidiary] corporation or limited liability company State of formation Texas SOS file number, if any Percentage of ownership
Name of owned {subsidiary} corporation or limited liability company state of fonmation Texas SOS file number, it any Percentage of ownership

SECTION C  Enter theinformation required for each corporation or LLC, if any, that owns an interest of 10 percent or more in this entity or fimited
liabifity company.
Name of owned {parent) corporation or limited liability company

}btate of formaltion ’3 exas SOS file number, ifany

Percantage of ov.'nershlpJ

Check box if you need forms to change

Reglstered agent and tegistered ollice currently on file, (see insliuctions if you need 1o make changos,
the registared agent or registered oifice Information)

agen: CORPORATION SERVICE COMPANY
Office: City Slate ZiF Code
“ 211 E. 7TH STREET SUITE 620 AUSTIN X 78701

The above information is required by Section 171.203 of the Tax Code for each corporation or limited hability company that files a Texas Franchise Tax Report. Use additional sheats
for Sections A, B, and C, if necessary. The information will be available for pubtic inspeciion.

{ decfare that the information in this document and any attachments is true and correct to the best of my knowledge and belief, as of the date belovy, and that 2 copy of this report has
Leen mplled (o each person named in this report who Is an officer, director or member and who is ot cursently employed by this, or a refated, corporation or limited liahility company.

Slgh Title Date Area code and phone number

ered I EAN_A - Tesosuoce Whulig His 283 4w00
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TX2012 Texas Franchise Tax Public Information Report

Yar. 3.0 05-102 To be filed by Cotporations, Limited Liabifity Companies (LLC) and Financial lnstitutions
{Rev.9-11/30} This report MUST be signed and filed to satisfy franchise tax requirements
s Teode 13766
B Taxpayer nuinber E Report year You have certain rights under Chopter 552 and 559, Government Code,
to review, request, and correct information we have ot file about you.
270279717 2012 Contact us ol (800} 252-13810r (512} 463-4600.
Taxpayer name _
PATTERN GULF WIND KQUITY LLC
Mailing address Secretary of State (SOS) file nomber or
PIEQR— 1, BAY 3 Comptroller file number
City State ZiP Code Plus 4
SAN FRANCISCO CA 94111

Check box if there are currently no changes from previous year; if na information is displayed, compiete the applicable information in Sections 4, B and .

Peincipal office

PIER 1, BAY 3 SAN FRANCISCO, CA 94111

gt — |

'Pfegfg f{‘gﬁ' ;ﬁéﬂ;’{/ Report Is completed. The information is updated annually as part of the franchise tax,

report. There is no requirement or procedure for supplementing the information as
officers, directars, or members change throughout the year.

SECTION A Narne, title and miling address of each officer, director or member.

Name Title Direcior m m d d y y
VES Term
PATTERN ENERGY GROUP LP MEMBER - expiration
iailing atldress ity Stale ZIP Code
PIBER 1, BAY 3 SAN FRANCISCO ca 94111
Name itle Director m m d d v v
Toygs (e
expiration
Mailing address ity State iZlP Code
Name Title Director moom d 4y g
ves |Tem
expiration
Mailing address ity Slate 1P Code
SECTION® Enter the information required for each corporation or LLE, if any, in which this entlty owns an interest of 10 percent or more.
Name of owned {(subsidiary) corporation orlimited liability company State ol forration Texas 505 {ile number, if any|Percentage of ownersh%u
PATTERN GULF WIND HOLDINGS LLC DE 48.46%
Naine of owhed (subsidiary} corporation or imited lability company State of formation Texas SO5 Gle number, if anylPercentage of ownersiip

SECTION T Enter the information required for each corporation or LLC, if any, that owns an interest of 10 percent or more in this entity or lirnited
liabikity company.
Name of owned (parent} corporation or lirited liability company

State of formation Texas SQS lile number, T any Fercemtage of ownership

Reglstered agent andregisteted office currently on file. (see nstutctions if you need (o iake chonges,  ——  LhEck box 1 you need (arms 1o change

agent: CORPORATION SERVICE COMPANY - the registered agent or registered office infarmation,
Dffice: City Staie 7IP Code
o211 E. 7TH STREET SUITE 620 JAUSTIN TX 78701

The above information is requised by Section 171,203 of the Tax Code for each corporation or fimited hability company that files a Texas Franchise Tax Report, Use addicionsl sheats

for Sections A, B, and C, if necessary. The informstion will be available for public inspection,

i declare that the information in this decument and any attachments is true and correct to the besi of ry knowledge and belief, as of the date below, and thata copy of this report has
hieen mailled ta each parson named in this report who is an officer, director or mamber and who is ot currently employed by this, or a related, corporation or limited liability company.
sfg:h_ } Title Date Area code and phone nimber

here
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1Q5281 8.000

TX2012 05-186 Texas Franchise Tax Affiliate Schedule
Ver, 3.1 (Rev.9-11/4)
g Teode 13253 ANNUAL
i Reporting enftity taxpayer number & Repord vear Reporiing entity taxpayer name
132039702439 2012 R_ENERGY _GROUP LY o
Reporting entity must be included on Affiliate Schedule. Affiliate reporting period dates must be within combined group's accounting period dates.
1, Legal name of affiliate 1 2. Affiliate taxpayer number (if none, use FE! number) & 3. Affiliate NAICS code
PRITERN_FHERGY GROUP L¥ | [ 32039702439 [l 221100 |
4. Check box if entity is 5. Check boy if this affiliate does & 6. Affiliate reporting begin date & 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m & d y y m m 4 d y vy
e [ w [ 010111 1 123111 }
. — i
g B. Gross receipts subject to throwback in other states (before eliminaiions) 8. Gross receipts everywhere (before eliminations)
0 .00 o , 61753531 .80
10. Gross receipts in Texas (before eliminations) 11 Cost of goods sold or compensation (before efiminations)
571502 .00 o 0 .00
Check box If this Is a Corporation or Limited Liability Company [l Check box if this is an Entity oiber than & Corporation of Limited Lialilly Company m
1. Legal name of affiliate . 1 2. Affiliate taxpayer number (¢ none, use FEI number) = 3. Affiliate NAICS code
PATTERY BHERCY GROUR HOLULKGS LP N 320307023297 | 291100
4. Check box if entity is 5. Check box if this affiliale doss & 6. Affiliate reporting begin date @ 7. Affiliate reporling end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d vy m m d d y ¥
g L e U 010111 123111
i 8. Gross receipts subject to throwback in ather states (before eliminations) ' & 8. Gross receipts everywhere (before e?ihvfnalions)
0 .00 36050 .60
& 10. Gross receipts in Texas (before efiminations) 11 Cost of goods sold or compensation (before eliminations)
S , 0 .00 0 .00
Check box if this is a Corporation or Limited Liability Company [:} Check box if this is an Entity other than a Corperation or Limited Liability Company N ]
1. Legal name of afilliate g 2. Affiliale taxpayer number (if none, use FE! number) @ 3. Affiliate NAICS code
1 PRERGL, TE 1 [11342124333 221100 )
4. Check box if entity is 5. Check box if this affiliate does & 6. Affillate reporting begin date & 7. Affiliale reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m d d v oy m m d d y y
a ] el 1 010111 }_, 1123111 |
& 8. Gross receipts subject to throwback in other states (before eliminations) 1 9. Gross receipts svenywhere (before eliminations)
0 .60 0 .00
g 10. Gross receipts in Texas (before eliminations) @11 Cost of goods sold or compensation (before eliminations)
0 .06 0 .00
Mﬁc—:-heck box if this Is a Corporation or Limited Liability Company [gj Check box if this is an Entity other than a Corporation or Limited Liability Company I

Tne reporting entity of a combined group with a temporary credit for business loss carryforwards preserved for itself andlor affiliates must electronically submit
common owner Information online at window.lexas.gowcommonowner/. This information must be provided to satisfy franchise tax reporting requirements.
An information report (Form 05-102 or Form 05-167) must be filed for each affiliate that is organized in Texas or that has a physical presence in Texas,

O 0
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105282 8.000

TX2012 05-166 Texas Franchise Tax Affiliate Schedule
Ver. 3.1 (Rev.9-11/4)
s Teode 13253 ANNUAL
& Reporting entity taxpayer number E Report year Reporting entity taxpayer name
32030702439 2012 PETTERN FMRRGY_GROUP_LE ‘}
Reporting entity must be included on Affiliate Schedule, Affiliate reporting period dates must be within combined group's accounting period dates.
1. Leqgal narne of afiifiate & 2. Afflliate taxpayer number (¥ none, use FEI number) & 3. Affilisie NAICS code
MBIESTIC WIHD POWRR 7 LLC | 132037567727 1[221100
4. Check box if entity Is 5. Check box if this affiliate does 6. Affiliate reporting begin date B 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d v oy m m d d vy y
w O w [ 010111 123111
& 8. Gross receipts subject to throwback in other states (before efiminations) m 8. Gross receipts everywhere (before eliminations)
0_.00 0_.00
1@ 10. Gross receipts in Texas (before eliminations) & 11. Cost of goods sold or compensation (before eliminations)
0_.00 , S ... 0_.09]
Check box if this is a Carporation or Limiled Liability Company I—}Ej Check box if this is an Entity other than a Corporation or Limited Liability Company L_]
1. Legal name of affiliate 1 2. Affiliate taxpayer nurnber (i none, use FEI number) = 3. Affiliate NAICS code
VIVARRG GRRERETING 110 32034712607 [.221100
4. Check box if entity is 5. Check box if this affiliste does @ 8. Affiliate reporting begin date B 7. Affiliate reporting end date
disregarded for franchise lax NOT have NEXUS in Texas m m d d y v m m d d vy v
s [ g O 010111 123111
8. Gross receipis subject to throwback in other states (before eliminations) 1@ 9. Gross receipts everywhere (before eliminations)
0 .00 0 .00
= 10. Gross receipts in Texas (before eliminations) @ 11. Cost of goods sold or compensation (before eliminations)
0 .00 — Q.00
Check box if this is a Corporation or Limited Liability Company ] Check box if this is an Entily other than a Corporation or Limited Liability Company [:J
1. Legal name of affiliate I 2. Affiliate taxpayer number (i none, use FEI number) Affiliate NAICS code
DATTERN PISANILE WL LG 1132025738983 1221100 L
4. Check box if entity is 5. Check box if this affiliate does 1 6. Affiliate reporiing begin date w 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d y oy m m o d 4 y v
w ] all 010111 123111 B
8. Gross receipis subject fo throwback in other states {before eliminations) 1 8. Gross receipts everywhere {before eliminations)
Q.00 0 .00
10. Gross receipts in Texas (before eliminations) & 11. Cost of goods sold or compensation (before eliminations)
0 .00 0 .00
Check box if this is a Carpuration or Limited Liahility Company 151 Check box if this is an Entity other than a Comporation or Limited 1iabllify Company .___.{__]

The reporting entity of a combined group with a temporary credit for business loss carmyforwards preserved for itseff andlor affiliates must electronically submit
common owner information online at window.texas.gov/commonowner/, This information must be provided to satisfy franchise tax repariing requirements,
An information report (Form 05-102 or Form 05-167) must be filed for each affiliate that is organized in Texas or that has a physical presence in Texas.
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105282 2.000

TH2012 05-186 Texas Franchise Tax Affiliate Schedule
Ver. 3.1 (Rev.9-11/4)

m Tcode 13253 ANNUAL
& Reporting entity taxpayer number & Report year Reporting entity taxpayer name
L 22039702438 2012 PEITERE_THERGY GROTP 12

Reporting entity must be included on Affiliate Schedule. Affiliate reporting period dates must be within combined group's accounting period dates.

. Legal name of affiliate & 2. Affiliate taxpayer number (f none, use FE! number) & 3. Affiliate NAICS code
S0 HILLS WM POWER L1G 1132017899256 Il 221100 ]
4. Check box if entity is 5. Check box if this afiiliale does 6. Affiliate reporting begin dale g 7. Affiliate reporting end dale
disregarded for franchise tax NOT have NEXUS in Texas m d d v ¥ m m d d y ¥
e O a J 010111 123111
1 8. Gross receipts subject te throwback in other states (before eliminations) 8. Gross receipts everywhere (before eliminations) '
T - S 0 .00 , 0 .00
= 10. Gross receipts in Texas {before eliminations) & 11. Cost of goods sold or compensation (before eliminations)
0 .00 0 .00}
Check box if this is 5 Gorporation or Limiled Liabilily Company @ Check box if this is an Entity other than a Corporation or Limited Liability Company D
1. Legal name of affiliate 1 2. Affiliate taxpayer number (F none, use FEI number i 3. Affiliate NAICS code
TEEAS GULE WD 2 _LLG 32039155034 221100 \L
4. Check box if entity is 5. Check box if this effiliate does = 6. Afflliate reporting begin date 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d y ooy m m d d y ¥
s w 010111 123111 ]
& 8. Grass receipts subject to throwback in other states (before eliminations) = 8. Gross receipts everywhere (belb)e eliminafions) .
0 .00 0 .00]
g 10. Gross receipts in Texas (hefore eliminations) & 11 Cost of goods sold or compensation (before efiminations)
0 .00 0 .80
Check box if this is a Corporation or Limited Liability Company ff{'] Check box if this is an Entity other than a Corporation or Limited Liability Company D
1. Legal name of affiliate B 2. Affitiate 1axpayer number (i none, use FEI number} = 3. Affiliate NAICS code
PATTERN_OPERRIONS 1D 122041601043 1221100 1
4. Check box if entity is 5. Checlk box if this affiliate does B 6. Affiliate reporiing begin date & 7. Affiliale reporting end date
disregarded for franchise tax NOT have NEXUS in Texas mom d d y oy m m d d y

w L] e ml 010111 123117 “

2 8. Gross receipts subject to throwback in other states (before eliminatithJ # 9. Gross receipls everywhere {befo;e éﬁ}hin—zslions) 1
0,00 1473198 .00
& 10. Gross receipts in Texas (before eliminations; @11 Cost of goods sold or compensation (before eliminations)
1473198 .80 0 .00
Check box if this is a Corporation or Limited Liabilty Company {mi Check box if this is an Entiy other than a Corporation or Limited Liability Company r‘i

The reporting entily of a combined group with a temporary credit for business foss carryforwards preserved for itself andfor affiliales must electronically submit
common owner information online at window.texas.gov/commonowner/. This information must be provided {o satisfy franchise tax reporting requirements.
An information report (Form 05-102 or Form 05-167) must be filed for each affiliate that is organized in Texas or that has a physical presence in Texas,

O
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1Q52B2 8.000

TX2012 05-166 Texas Franchise Tax Affiliate Schedule
Ver. 3.1 (Rev.8-11/4)
¢ g foode 13253 ANNUAL
Y E Reporting entity taxpayer number & Repor vear Reporting entity taxpayer name
| 32038702439 2012 PATTERN ERERGY GROUP LP
Reporting entity must be included on Affiliate Schedule. Affiliate reporting period dates must be within combined group's accounting period dates,
1. Legal name of affiliate & 2. Affiliate taxpaver number (i none, use FEI number) & 3. Affiliate NAICS code
PATTERN. REMENABLES DEVELOPMERT COMPIIY LLC | [ 000000007 1221100 ]
4. Check box if entity is 5. Check boy if this affiliate does 7 6. Affiliate reporting begin date & 7. Affiliate reporting end date
disregarded for franchise fax NOT have NEXUS in Texas m m d d v oy m m d d y y
e OJ s & 010111 (123111 ]
g 8. Gross receipts subject to throwback in other states (before efiminations) m 9. Gross receipts everywhere (before eliminations)
0 .06 55050 .00
& 10. Gross receipts in Texas (before eliminations) & 11. Cost of goods sold or compensatlon (before eliminations)
0 .66 0 .ao}
Chack box If this is a Comoration or Limiled Liahility Company ] Check bay if this is an Entiiy other than a Comaration o Limited Liability Company ]
1. Legal name of affiliate o @2 Affiliate taxpayer number (if none, use FEI number} i 3. Affiliate NAICS code
SPRING VALLEY WIUD LIS 1L.2040557973 221100
4. Check box if entity is 5. Check box if this affiliate does @ 6. Affiliate reporting begin date @ 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d vy v m m d d vy %
OJ s 010111 123111
& 8. Gross receipts subject to throwback in other states (before efiminations) 9. Gross receipts everywhere (before efiminations)
0 .00 0 .00l
g 10. Gross receipts in Texas (before eliminations) 11. Cost of gaods sold or compensation (befors eliminations)
o Q_.00 — 0.90
Check box if this is a Corporation or Limiled Liability Company D Check box if this is an Entity other than a Corporation or Limited Liability Company D
1. Legal name of affiliate & 2. Affiliate taxpayer number (fnone, use FEI number} m 3. Affiliale NAICS code
THES VAOUERGS QLI FARMS, LI |l 000000004 221700 !
4. Check box if entity is 5. Check box if this affiliaie does 2 6. Affiliate reporting begin date g 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d 4 Yy ¥ m m d g y v
e Y ¥
] =% 010111 123111 |
g 8. Gross receipts subject 1o throwback in other states (before elfiminations) 8. Gross receipts everywhere (before eliminations)
0 .00 149973 .00
@ 10. Gross receipts in Texas (before eliminations) = 11. Cost of goods sold or compensation (before eliminations)
0 .00 0 .00
Check box if this is a Corporation ar Limited Liability Company 1 Check box if this is an Entity other than a Corporation or Limited Liability Company l'—]

The reporting entity of a combined group with a temporary credit for business loss carryforwards preserved for itseff and/or affiliales must electronically submit
common owner information online at window.texas.govicommonowner/. This information must be provided to satisfy franchise tax reporting requirements.
An information report (Form 05-102 or Form 05-167) must be filed for each affiliate that is organized in Texas or that has a physical presence in Texas,




105282 8.000
TX2012
Ver. 3.1

05-166
(Rev.9-11/4)

Texas Franchise Tax Affiliate Schedule

g Teode 13253 ANNUAL

& Reporting entity taxpayer number

& Report year

Reporiing entity taxpayer name

32039702439

2012

Reporting entity must be inciuded on Affiliate Schedule. Affiliate reporting period dates must be within combined group's accounting period dates,

1. Legal name of affiliate

& 2. Affiliate taxpayer number (if none, use FEI number)

3. Affiliate NAICS code

RLPLEY-WESTRIELG Wik 114

| [ 000000005

Il 221100

1

4, Check box if entity is
disregarded for franchise tex

5. Check box if this affiliate does

= 6. Affiliate reporting begin date

7, Affiliate reporting end date

NOT have NEXUS in Texas m m d d y y m m d d y y
a L o [ 010111 123111
m 8. Gross receipts subject to throwback in other states (before eliminations) = 9. Gross receipts everywhere (before eliminations)
» 0_.00 0_.00
& 10. Gross receipts in Texas (before eliminations) 1 11. Cost of goods sold or compensation (before efiminations)
_ , _ 0 .00 _.0.00
Check boyx if this is a Corporation or Limited Liabildy Company ‘ } Check box if this is an Entity othier than 8 Corporalion or Limited Liablity Company r}

1. Legal name of afiiliate

& 3. Affiliate NAICS code

i 2. Affiliate taxpayer number (f none, use FEI number)

POLE CREYON_WLND LLG 000000006 221100
4. Check box if entity is 5. Check box if this affiliate does & 6. Affiliate reporting begin date 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d y ¥ m m d d y y
e L] e X 010111 123111
8. Gross receipts subject to throwback in olher states (before eliminations) 9. Gross receipts everywhere (before eliminations) -
0 .00 0 .00
g 10. Gross recelpts in Texas (before eliminations) & 11. Cost of goods sold or compensation (before eliminations)
, 0 .Go 0 .00
Check box if this Is a Corporation or Limited Liability Company [} Check box if this is an Entity other than a Corporation or Limited L jability Company L]

1. Legal name of affiliate

= 2. Affiliate taxpayer number (f none, use FEI number}

m 3. Affiliate NAICS code

POLY CRHYOR

SMISSIGN

e | 264481976

1227100

1

4. Check box if entity is
disregarded for franchise tax

5. Check box if this affiliate does
NOT have NEXUS in Texas

8. Affiliate reporting begin date

7. Affiliale reporiing end date

m m d d y vy m_m d d y oy
i 2 X 010111 123111
1 8. Gross receipts subjed to throwback in other states (before eliminations) 9. Gross receipts everywhere (before eliminations)
0_.08 0 .60
& 10, Gross receipts in Texas (before eliminations) g 11. Cost of goods sold or compensation (before eliminations)
0 .00 0 .00

Check box if this Is a Comeration or Limited Liability Company

1

Chieck box if this is an Entily other than a Carporation or Limited Liavllity Company

=

The reporting entity of a combined group with a temporary credit for business loss camyforwards preserved for itself andfor affiliates must electronically submit
common owner information online at window.texas.gov/commonowner/. This information must be provided to satisfy franchise fax reporting requirements,

An information report (Form 0§-102 or Form 05-167) must be filed for each affiliate that is organized in Texas or that has a physical presence in Texas,
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1Q82B2 9.000

TX2042 05-166 Texas Franchise Tax Affiliate Schedule
Ver. 3.1 {Rev.9-11/4)
Teode 13253 ANNUAL
2 Reporting entity taxpayer number ) & Repon year Reporting entity taxpayer name
32038702439 2012 L ‘TTERN FNERCY GROUP LP . J
Reporting entity must be included on Affiliate Schedule. Affiliste reporting period dates must be within combined group's accounting period dates,
1. Legal name of affiiate 2. Afiiliate taxpayer number (if none, use FEI number) & 3. Affiliate NAICS code
COLCORD, WIND POWER _LIL 11000000007 [lzz1100 ]
4. Check box if entity i_s 5. Check box if this affliate does 6. Affiliate reporting begin date & 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d o v oy m m d d vy ¥
w O w 10111 1 123111
@ 8. Gross receipts subject to throwback in other stales (before eliminations) @ 9. Gross receipis everywhere (before eliminations) i
— — 0 .00 - 0 .00
& 10. Gross receipts in Texas (before efiminations) 1 11. Cost of goods sold or compensation (before eliminations)
B 0 .0¢ 0..60
Check box jf this is a Comotation or Limiled Linbility Company I—] Check box if this is an Entity other than a Corporation or Limited Liability Company D
1. Legal name of affiliate o 7] 2. Affiliate 1axpayer number {# none, use FE! aurber) 3. Afﬁliaie NAICS code
Bl FBSO YLD, 1IC 040000008 221100
4. Check box if entity is 5. Check box if this affiliste does @ 6. Affiliate reporting begin date w 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d y oy m m d d y ¥
s o X 010111 123111
8. Gross receipts subject to throwback in other siates (before eliminations) & 9. Gross receipts everywhere (before eliminah'éns) ]
0 .00 0 .60
g 10. Gross recelpts in Texas (before eliminations) & 11. Cost of goods sold or compensation (before eliminations)
— 0..00 3 0 .00
Check box if this is a Corporation or Limited Liability Company [} Check box if this is an Entity other than a Corporation or Limited Liability Company D
1. Legal name of affiliale i1 2. Affiliate taxpayer number (if none, use FE! number) g 3. Affiliate NAICS code
PAITERD PURRTO RLCG WiH0 DEVELOPHEIT LG 11000000009 , L221100 |
4. Check box if entity is 5. Check box if this affiliate does 1 6. Affiliate reporting begin date & 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d y oy m m d d y y
1 %] 010111 gz 5
g 8. Gross receipts subject to throwback in other states (hefore eliminations) 9. Gross receipts everywhere (before eliminations)
0 .00 0 .00
& 10. Gross receipts in Texas (before eliminations) @ 11. Cost of goods sold or compensation (hefore eliminations)
0 .00 0 .60
Check box if this is a Comporatios or Limited Liability Company 1 Check box if this is an Entity ofherthan a Corporation or Limited Liability Company M

The reporting entity of a combined group with a temporary credit for business loss carryforwards preserved for itseff andfor affiliates must electronically submit
common awner information online at window.texas.gov/commonowner/. This information must be provided to satisfy franchise tax reporing requirements.
An information report (Form 05-102 or Form 05-167) must be filed for each affiliate that is organized in Texas or that has a physical presence in Texas.
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1Q5282 8.000
Texas Franchise Tax Affiliate Schedule

P

TX2012 05-166
Ver. 3.1 (Rev.8-11/4)
e Toode 13253 ANNUAL
& Reporting entity taxpayer nunber B Report year Reporting entily taxpayer name
32039702439 2012 _PRATTERR ERGRGY GRGUP LD
Reporting entity must be included on Affiliate Schedule. Affiliate reporting period dates must be within combined group’s accounting period dates.

1. Legal name of affiliate & 2. Afiiliate taxpayer number (if none, use FEI numberj £ 3. Affiliate NAICS code
ARBGDMRE WIND 11 LI | 1000000010 , 11221100 L
4. Check box ff entfty is 5. Check box if this affiliete does i 6. Affiliate repading begin date &1 7. Affiliale reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d v oy m m d d y v

a [J w X 010111 123111
1 8. Gross receipts subject to throwback in other states (before eliminations) & 9. Gross receipts everywhere (before eliminations)
0_.00 0_.00
= 10. Gross receipts in Texas (before eliminations) & 11. Cost of goods sold or compensation (before eliminations)
_ . _0_.00 0_.00]
Check hox if this is 8 Cornoralion or Limited Liabllity Company D Check box if this is an Eniity other than a Corporation or Limited Liability Company r]
1. Legal name of affiliate g 2. Affiliate 1axpayer number ¢f none, use FEI number) ) i 3. Affiliale NAICS code
SELDOM SEEN_WIND 110 000000012 221100
4. Check box if entity is 5. Check box if this affiliate does & B. Afiiliate repoiting begin date w 7. Affiliate reporting end date
disregarded for franchise 1ax NOT have NEXUS in Texas m m d d Yy oy m m d d y ¥
a s X 010111 123111
1 B. Gross receipts subject to throwback in other states (before eliminations) [ 8. Gross receipts everywhere (bejore eliminations)
0 .00 8805 .64

1 10. Gross receipts in Texas (before eliminations) & 11. Cost of goods sold or compensation (before eliminations)

0 .00 0,00
Check box if this is a Corporation or Limited Liability Gompany ] Check box if this is an Entity other than a Corporation or Limited Liability Company ]
1. Legal name of affiliate ] & 2. Afflliate taxpayer number (if none, use FEI number) g 3. Affiliate NAICS code
HATCHEL RIDGE WiND, LAl 1[I 000000012 I 221100 | ]
4. Check box if enfity is 5. Check box if this affiliste does @ 6. Affiliate reporting begin date & 7. Affiliate reporting end date
disregarded for franchise iax MOT have NEXUS in Texas m m d d y vy m m d d y v
all u X 010111 123111
& 8. Gross receipts subject to throwback in other states (before eliminations) i 8. Gross receipts everywhere (before eliminations)
0 .00 28070615 .00
1z 10. Gross receipts in Texas (before eliminations) 11. Cost of goods sold ar compensation (before eliminations)
0 .00 20010613 .00
Check box if this is a Corparation or Limited Llabilly Company ! 1 Check box if this is an Entity other than a Corporation or Limited {.tabllly Cé:npany [:i]

Tne reporting entity of a combined group with a temporary credit for business loss carryforwards preserved for itseff andlor affiliates must electronically subimit
common owner information online at window.texas,gov/commonowner/. This information must be provided to satisfy franchise tax reporting requirements.
An information report (Form 05-102 or Form 05-1687) must be filed for each affiliate that is organized in Texas or that has a physical presence in Texes.
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1Q5282 9.000
TX2012
Ver. 3.1

05-166
(Rev.S-11/4)

Texas Franchise Tax Affiliate Schedule

g Tcode 13253 ANNUAL

& Reporting entity taxpayer number & Report year Reporting entiity taxpayer name
32038702439 2012 GROUP T

Reporting entity must be included on Affiliate Schedule. Affiliate reporting period dates must be within combined group's accounting period dates.

1. Legal name of affiliate

1 2. Affiliate taxpayer number (if none, use FEI number)

& 3. Affiliate NAICS code

GUOTILIG EYPRESS LIC

| [oon

00613

221100 R

4. Check box if entity is
disregarded for franchise tax

m

5. Check box if this affiliate does
NOT have NEXUS in Texas

a X

6. Affiliate reporting begin date
m m d d Yy ¥

010111

& 7. Affiliate reporting end date
m m d d y ¥

123111

& 8. Grass receipts subject fo throwback in other states (hefore eliminations)

= 9. Gross receipts everywhere (before eliminations)

o 0 .00 0 .00
& 10, Gross receipts in Texas (before eliminations) 2 11. Cost of goods sold ar compensation (before eliminations)
0 .66 I Q.00
Check haw if this is a8 Cormeration or Limited Linbility Company m Check box if thls is an Entity oftier than a Corporation or Limited Liability Company D

1. Legal name of afiiliate

g 2. Affiliate taxpayer number (if none, use FE! number)

w 3. Affiliafe NAICS code

VOUROE Wik, L1

l 000000015

221180

4. Check box if entity is
disregarded for franchise ax

w [

5. Check box if this affiliate does
NOT have NEXUS in Texas

w &

2 6. Affiliate reporting begin date
m m d d v oy

010111

& 7. Affiliate reporting end date
m m d d oy v

123111

i 8. Gross receipts éﬁject 1a throwpack in ather stales (before eliminations)

9. Gross receipts everywhere (before efiminations)

0 .00 0 .60
g 10, Gross receipts in Texas (before eliminations) w11, Cost of goods sold or compensation (before eliminations)
. 0 .60 ) . 0 .00
Check box if this is a Corporation or Limited Liability Company D Check box if this is an Entity other than a Corporation or Limited Liability Company D

1. Legal name of affiliate

i 2. Affiliate taxpayer number (if none, use FEI number)

i 3. Alfiliate NAICS code

PHPTRML SARTA 1SABEL LG | [ ooo000016 221100 ]
4. Check box If entity is 5. Check box if this affiliate does 6. Affiliste repoding begin date & 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d y oy m m d d y y
o m L] a X 010111 _ 1231173

& 8. Gross receipls subject to throwback in ather states (before eliminalions) 8. Gross receipts everywhere (before eliminations)

0 .00 0 .00
& 10. Gross receipis in Texas (before efiminations) & 11. Cost of geods sold or compensation (before efiminations)

0 .00 0 .00

Check box if this is a Corporation or Limited Liabilty Company 11

Check box if this is an Entity ather than a Corporation or Limited Liability Company

(]

The reporting entity of a combined group with a temporary credit for business loss carryforwards preserved for itself andfor affiliates must electranically submit
common owner information onjfine at window.texas.govicommonowner/. This information must be provided to salisfy franchise tax reporiing requirements,
An information report (Form 05-102 or Form 05-167) must be filed for each affiliate that is organized in Texas or that has a physical presence in Texas,
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1Q5282 8.000

%2012 05-166 Texas Franchise Tax Affiliate Schedule
Ver. 3.1 (Rev.9-11/4)
Teode 13253 ANNUAL
# Reporting entity taxpayer number Report year Reporting entity taxpayer name
32038702439 2012 BRTTERN_FNRRGY. GROUP_LE

Reporting entity must be included on Affiliate Schedule. Affiliate reporting pericd dates must be within combined group's accounting period dates.

1. Legal name of afiliate f 2. Affiliate taxpayer number (i none, use FE/ number) & 3. Affiliate NAICS code
YOIH WIND LIS 1l oooo00017 [ 221100 RE
4. Check bex if entity if‘- 5. Check box if this affiliate does & 6. Affiliate reporting begin date B 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d vy oy m m d d y y
w L] w (3 010111 123111
8. Gross receipts subject to throwback in other states (before efiminafions) @ 9. Gross receipts everywhere (before eliminations)
0 .00 0 .60
i 10. Gross receipts in Texas (before eliminations) 11 Cost of goods sold or compensation (before efiminations)
—— 0 .60 _ 0_.00
Check box if this is & Comaration_or Limited Liability Company m Check box If this is an Entily other than a Corporation or Limited Liability Company } r:]
1. Legal name of affiliste i 2. Afiiliate taxpayer number (if none. use FEI fumber; & 3. Affiliate NAICS code
PAPTEI ARGERTLHE HOLULEGS LLG 000000018 2231100
4, Check box if entity is 5. Check box if this afiitiate does w 6. Affiliate reporting begin date & 7. Affiliate reporling end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d ¥y m m d d gy ¥
e LJ & 010111 123111
&8, Gross receipts subject to throwback in other states (before eliminations) & 9. Gross receipts everywhere (before eliminations)
0 .00 0 .00}
& 10, Gross receipts in Texas (before eliminations) & 11. Cost of goods sold or compensation (before eliminations)
0 .00 . 0..00
Check box if this is 2 Carporation or Limited Liability Company 1 Check box if this is an Entity other than a Corporation or Limited Liability Company O
1. Legal name of affiliate [ 2. Affiliate taxpayer number (if none, use FEI number) i 3. Affiliate NAICS code
PATTERI LATLE AMERICA 1L 11000000019 221100 1
4. Check box if entity is 5. Check box if this affiliate does & 6. Affiliate reporting begin date 7. Affiliate reporting end date
disregarded for franchise tax NOT have MEXUS in Texas W om d v oy m m d d y y
a L]l =X 010111 ] 123111
& 8. Gross receipts subject to throwback in other states (before eliminations) @ 9. Gross receipts everywhere (before eliminafions)
0 .00 0 .00
& 10. Grass receipis in Texas (before eliminations) 12 11. Cost of goods sold or compensation (before eliminations)
0 .00 0 .00
Check box if this is a Corporation or Limited Liability Company ]_l Check box if this is an Entity other than a Corporation or Limited Liability Company' o T"f

The reporting entity of a combined group with a temporary credit for business loss carryforwards preserved for iiself andfor affiliates must electronically submit
common owner information online at window,iexas.gov/commonowner/, This information must be provided to satisfy franchise tax reporing requirements.
An information report (Form 05-102 or Form 05-167) must be filed for each affiliate that Is organized in Texas or that has a physical presence in Texes,
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1Q5282 3.000
Texas Franchise Tax Affiliate Schedule

TX2012 05-166
Ver. 3.1 (Rev.g-11/4)
g Teode 13253 ANNUAL
& Reporting entity iaxpayer number & Report year Reporting entity taxpayer name
1 32038702439 2012 PEERN ENLRGY GRODP 1P
Reporting entity must be included on Affiliate Schedule. Affiliate reporting period dates must be within combined group's accounting period dates.
1. Legal name of affiliate & 2. Affiliate taxpayer number (f none, use FEI number) 3. Affiliale NAICS code
PAVTERS CHILE HOLDINGS LIC | | 000000020 1227100 |
4, Check box if entity is 5. Check box if this affilizte does & 8. Affiliate reporting begin date & 7. Affiliate reporiing end dale
disregarded for franchise {ax NOT have NEXUS in Texas m m d d vy oy m m d d y v
L w & 010111 123111
1 8. Gross receipts subject fo throwback in other states (before eliminations) m 8. Gross receipts everywhere (before efimnations)
0 .00 161010 .60
& 10. Gross receipts in Texas (before eliminations) & 11. Cost of goods sold or compensation (before eliminations)
0 .00 . 0_.00
Check box if this is a Camaration or Limited Lisbility Comoany r—l Check box if this is an Entity other than a Corporation or Limited Liability Company ]]
1. Legal name of afiifiate 1 2. Affiliate laxpayer number (fnone, use FE} number} & 3. Affiliate NAICS code
PAPTER TRARSMLSALON LF 000000027 221100
4. Check box if entity is 5. Check box if ihis afiiliate does # 6. Affiliate reporting bagin date @ 7. Affiliate reporling end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d y oy m m d d y ¥
. — -z L
a (] s X 010111 ] [123111
i 8. Gross receipts subject to throwback in other states (before eliminations) & 9. Gross receipts everywhere (before eliminations)
0 .00 0 .00}
& 10. Gross receipis in Texas (before efiminations) 211 Cost of goods sold or compensation (before eliminations)
— 0._.00 0_.00
Check box if this is 2 Corporation or Limited Liability Company {:] Check bax if this is an Entity other than a Corporation or Limited Liability Company [_]
1. Legat name of affiliate 2. Afiiliate taxpayer number (ifnone, use FEI numberj 3. Affiliate NAICS code
ERTTERN RENFRABLES 1P | [ 000000027 ] (22110 0 ]
4. Check boxif enlity is 5. Check box if this affiliate does 18 6. Afiiliate reporting begin date @ 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d y oy m m d d y vy
w ] n X , 010117 123111
2 8. Grass receipts subject to throwback in other states (before eliminations) & 9. Gross receipts everywhere (before eliminations)
0_.00 28492 .00
1 10. Gross receipts in Texas (before eliminalions) g2 11, Cast of goods sold or compensation (before eliminations)
0 .00 0 .60
Check box if this is a Comoration or Limited Liability Company ]'—_] ~_.. Check box if this is an Entily other than a Comporation or Limited Liability Company B _(w]'

The reporiing entity of a combined group with 3 temporary credil for business loss carryforwards preserved for itself and/or affiliales must electronically submit
common owner information online at window.texas.govicommonowner/. This information must be provided lo satisfy franchise tax reporting requirements.
An information report (Form 05-102 or Form 05-167) must be filed for each affiliate that is organized in Texas or that has a physical presence in Texas.
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1Q 5282 3.000
TK2012
Ver. 3.1

05-166
(Rev.9-11/4)

g Teode 1325

& Reporting entity {axpayer number

Texas Franchise Tax Affiliate Schedule

3 ANNUAL
& Report year

Reporting entity taxpayer name

32039702439

2012

PEITERN. ENERZY GROUP iR

Reporting entity must be included on Affiliate Schedule. Affiliate reporting period dates must be within combined group's accounting pericd dates.

1. Legal name of afiiliate

& 2. Afflliate taxpayer number (if none, use FEf number)

& 3. Affiliate NAICS code

BATTERN TRAGHISSION GF 110

1 [ noooc0023

1221100

4, Check box if entity is
disregarded for franchise tax

s U

5. Check box if this affiliate does
NOT have NEXUS in Texas

a B

B2 6. Affiliate reporting begin date
m m d d y ¥

010111

& 7. Affiliate reporting end date
m m d d y v

123111

& 8. Gross receipts subject to throwback in other states (before eliminations)

g 8. Gross receipts everywhere (before eliminations)

— 0 .00 0 .60}
i 10. Gross receipts in Texas (before eliminations) 1211, Cost of goods sold or compensatien (before eliminations)
0 .00 0 .00}
Check boy il this is a Corporation or Limited Liability Company D Check box if this is an Entity other than a Corparation of Limited Liabilty Campany E]

1. Legal name of affiliate

1 2. Affiliate laxpayer number (i none, use FEI number)

& 3. Affillate NAICS code

CEMPRAL VALLEY TRANSMISOI O

LINE LLC

000000024

221100

4. Check box if entity is
disregarded for franchise tax

s [

5. Check box if this affiliate does
NOT have HEXUS in Texas

w (X

& 6. Afiiliate reporting begin date
m m d d y oy

010111

7. Affiliate reporting end date
m m d d y ¥

123111

Mg 8. Gross receipts subject to throwback in other states (before eliminations)

g 2. Gross receipts everywhere (before eliminations)

0 .06 0 .00
i 10. Gross receipts in Texas (before efiminations) & 11. Cost of goods sold or compensation (before eliminations)
0 .06 0_.00]
Check box if this is a Corporation or Limited Liability Company D Check box if this is an Entity other than a Corporation or Limited Liability Company E_J
1. Legal name of affiliate 1 2. Affiliate taxpayer number (if none, use FEI number) s 3. Affiliate NAICS code
SOUPHERR CEGSS. TEANSIESELON LIC 11000000025 12237300 B
4. Check box if entity is 5. Check box if this affiliate does @ 6. Affiliate reporting begin date 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d vy v m m d d y v
a_l] a1 010111 123111 i
m 8. Gross receipts subject to throwback in other staies (before eliminations) 5 9. Gross receipts everywhere (before efiminations)
0 .00 0 .00
® 10. Gross receipts in Texas (before eliminalions) g 11. Cost of goods sold or compensation (before eliminations)
0 .00 0 .00
Check box if this is a Gorporation or Limited Libility Company 1 Check box if this is an Entity other than & Corporation or Limiied Liability Company N

The reporting entity of a combined group with a temporary credit for business loss carryforwards preserved for itself andfor affiliates must electronically submit
common owner information online at window.texas,gov/icommonowner/. This information must be provided to satisfy franchise tax repoding requirements.
An information report (Form 05-102 or Form 05-167) must be filed for each affiliate that is organized in Texas or that has a physical presence in Texas.
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1Q52B2 $.000
TX2012 05-186
Ver. 3.1 (Rev.9-11/4)
g Tcode 13253 ANNUAL
& Reporting entity {axpayer number

Texas Franchise Tax Affiliate Schedule

& Report year Reporting entily laxpayer name

32038702438 2012 mewwrwwwawmfm

Reporting entity must be included on Affiliate Schedule. Affiliate reporting period dates must be within combined group's accounting period dates.

1. Legaf name of affiliate 1 2. Affiliate taxpayer number (if none, use FEI numben B 3. Affiliate NAICS code

| [ 000000026

PRITERH POYER DEVELOPUEYT COMPARY L1C

| 221100

4. Check box if entity is
disregarded for franchise tax

m U

5. Check box if this affiliate does
NOT have MEXUS in Texas

e (&

& 8. Affiliate reporting begin date
m m g d Y oy

010111

7. Affiliate reporting end date
m m d d y v

123111

& 8. Gross receipls subject to throwback in other states (before efiminations)

1 9. Gross receipts everywhere (before eliminations)

_ 0 .00 0 .00}
g 10. Gross receipts in Texas (before eliminations) & 11. Cost of goods sold or compensation (before eliminations)
0 .00 , 0 .60
. Cheeck box if this Is_s Corporation or Limiled Liability Company W Check box if this is an Eniity other than a Corporation or Limited Liability Company D

1. Legal name of affiliate

i 2. Affiliate taxpayer number (i none, use FE! number)

2 3. Affiliate NAICS code

TEC SERVICES COMPRIY LIc

Q00000027

221100

4. Check box if entity is
disregarded for franchise tax

s L

5. Check box if this affiliate does
NOT have NEXUS in Texas

s &

6. Affiliate reporting begin date
m m od d Y ¥

010111

7. Affiliate reporting end date
m m d d y y

123111

# B. Gross receipts subject to throwback in other states (before eliminatians)

= ¢. Gross receipts everywhere (before efiminations)

0 .06 56060 .00}
& 10. Gross receipts in Texas (before eliminations) w 11. Cost of goods sold or compensation (before eliminations)
3 _ 0 .90 0 .00
Check box if this is a Corporation or Limited Liability Company ] Check box if this is an Entity other than a Corporation or Limited Liability Company 3

1. Legal name of affiliale

& 2. Affiliate taxpayer number (i none, use FEI number)

1 3. Affiliate NAICS code

PATTERN BERNEMABLES GP LIL

| Looo

00028

221100 ]

4. Check box if entity is
disregarded for franchise tax

w.l]

5. Check box if this affiliate does
NOT have NEXUS in Texas

= X

£ 6. Affiliate reporting begin date
m m d d 24

0103111

m 7. Afflliate reporiing end date
m m_d d 'y ¥

123133

= 8. Gross receipts subje'ct to throwback in other states (before efiminations)

= 9. Gross receipts everywhere (before eliminations)

0 .00 0_.060
g 10. Gross receipts In Texas (before efiminations) & 11, Cast of gaods sold or compensation (before eliminations)
0 .00 0 .00
Check box if this is a Corporation or Limited Liabillly Company 1 Check box if this is an Entity other than a Comoration or Limited Liablity Company M

The reporting entity of a combined group with a temporary credit for business loss carryforwards preserved for itself and/or affiliates must electronically submit
common owner information online al window.lexas.govicommonowner/. This information must be provided to satfisfy franchise tax reporting requirements,
An information report (Form 05-102 or Form 05-167) must be filed for each affiliate that is organized in Texas or that has a physical presence in Texas.
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1Q52B2 8 Q00
TX2012 05-166 Texas Franchise Tax Affiliate Schedule

Ver, 3.1 (Rev.g-11/4)
g Tocode 13253 ANNUATL

E Reporling entily taxpayer number

B Report year Reporting entity faxpsyer name

32039702439 2012 GATTER ERERGY_GROUE _LE

Reporting entity must be included on Affiliate Schedule. Affiliate reporting period dates must be within combined group's accounting period dates.

& 3. Affiliate NAICS code

& 2. Affiliate taxpayer number (i none, use FEI number)

1. Legal name of affiliate
PATTERN_OPERATORS_GP_LLC — 11000000029 Il 221100 | i}
4. Check box if entily is 5. Checlc box if this afiliate does & B. Affiliate reporting begin date 7. Affifiate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas moom d d Yy vy m m d d y y

e [ s X 010111 123111
5 8. Gross receipts subject to throwback in other states (before eliminations) @ 9. Gross receipts everywhere (before efiminations)
o 0 .00 0 .80
& 11. Cost of goods sold or compensation (before eliminations)

2 10. Gross receipts in Texas (before efiminations)

0 .00 0 .80
Check box if this js a Comoration_or Limited Liabilily Companv D Check box if this is an Entity other than a Comoralion or Limited Liability Company D
1. Legal name of affiliate g 2. Affiliate taxpayer number (if none, use FEI numberj i 3. Affiliate NAICS code
RESEHARLES LEPSE_ROLDLEG COMPRNY LIS 000000030 221100
4. Check box i entity is 5. Check box if this affiliate does B 8. Affiliate reporting begin date @ 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d y ¥ m m d d ¥ y
s L] m X 010111 123111
1 8. Gross receipts subject fo throwback in other states (before eliminations) m 9. Gross receipts everywhere (befare eliminations)

0 .00 0 .00
;, — - ’
é\ @ 10. Gross receipts in Texas (before efiminalions) g 11, Cost of goods sold or compensation {before eliminations)

S 0_.00 0 .00
Check bo if this is a Corporation or Limited Liability Company | Check box if this is an Entily other than a Gorporation or Limited Liabilty Company 1
1. Legal name of affiliate @ 2. Affiliate taxpayer number (if none, use FEI numben 1z 3. Affiliate NAICS code
HEEG, BUPLOYEE, HOLDCO, 130 |..000000031 [ 221100 ]
4. Check box if entity is 5. Check box if this afiiliate does g 6. Affiliate reporting begin date &7, Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d v oy m m d d y oy
m L] = 1% 010111 1231171
& 8. Gross receipts subject to throwback in other stales (before eliminations) & 8. Gross receipts everywhere (before eliminations)
0_.00 0_.00
2 10. Gross receipts in Texas (before eliminations) gz 11. Cost of goods sold or compensation (before eliminations)
0 .00 0 .00

Check box if this is an Enttty other than a Corporation or Limited Liability Company !
submit

Check bax if this is a Corporalion or Limited Liabillty Cornpany m

The reporting entity of a combined group with a temporary credit for business loss carryforwards preserved for itself and/or affilistes must electronically
common owner information online at window.iexas.govicommonowner/. This information must be provided to satisfy franchise fax reporting requirements,
An information report (Form 05-102 or Form 05-167) must be filed for each affiliate that is organized in Texas of that has a physical presence in Texas,
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1Q52B2 9.000

TX2012 05-166 Texas Franchise Tax Affiliate Schedule
Ver. 3.1 (Rev.8-11/4)
m Teode 13253 ANNUAL

& Reporting entity taxpayer number B Report year Reporilng entity taxpayar name

32038702439 2012 [ PANIERN_ENERGY GROUP_LE
Reporting entity must be included on Affiliate Schedule. Affiliate reporting period dates must be within combined group's accounting period dates.

1, Legal name of afiiliate & 2. Affiliate taxpayer number (ifnone, use FEI number) & 3. Affiliate NAICS code
BAITERN GULE_WIMD _KOUITY LiC | [ 270279717 1221100 1
4, Check box if entily is 5. Check box if this affiliate does g 6. Affiliate reporting begin date & 7. Affiliate reporting end date
disregarded for franchise fax NOT have NEXUS in Texas m m d d y y m mod d y y

s L] a ] 010111 123111
1 8. Gross receipts subject to throwback in other states (before eliminations) &= 9. Gross receipts everywhere (before eliminations) B
0 .00 . 0 .00
w2 10. Gross receipts in Texas (befare efiminations} 2 11. Cost of goods sold or compensation (before eliminations)
0 .00 0 .00
Check boy if this is a Gorporation or Limited Lizbililv Company B{j Check box if this is an Entity other than a Corporation or Limited Liability Company []
1. Legal name of afiiliate __ m2. Affiliate \axpayer number i none, use FEI number) & 3. Affiliate NAICS code
PATTER ALTRMONT. WD LA 000000032 221100
4. Check box if entity is 5. Check box if this affiliaie does e 8. Affiliate reporting begin date @ 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d Yy v m m d d y y
w w X 010111 123111

k2 8. Gross receipts subject to throwback in other states (before eliminations) i 9. Grass receipts everywhere (before eliminations)

0 .00 0 .00}

i 10. Gross receipts in Texas (Defore eliminations) e 11. Cost of goods sold or compensation (before eliminations)

.0 .00 , 0 .80
Check box If this is a Corporation or Limited Liability Company i3 Check box if this is an Entity ofher than a Corporation or Limited Liability Campany D
1. Legal name of affiliate & 2. Affilizte taxpayer number (if none, use FE! number) 1 3. Affiliale NAICS code
PATTERT CUMBERLAD BIUD LLC | 1 000000033 22110 0
4, Check box if entity is §. Check box if this affifiate does @ 6. Affillate reporiing begin date B 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d v oy m m d d y v
a ] : s X 010111 123111
12 8. Gross receipts subject 1o throwback in other states (before eliminations) & 8. Gross receipls everywhere (betore eliminations)
0_.Ga 0 .00
1z 10. Gross receipts in Texas (before eliminations) 11. Cost of goods sold or compensation (before eliminations)
0 .00 0 .00
Check box if this is a Coperation or Limited Liability Company {"] Check box if this is an Entity other than a Corporation or Limited Liability Company { W"r

The reporting entity of a combined group with a temporary credit for business loss camryforwards preserved for itseif and/or affiliates must electronically submit
common owner information online at window.iexas.govicommonowner/. This information must be provided fo satisfy franchise ax reporting requirements.
An information report (Form 05-102 or Form 05-167) must be filed for each affiliate that is organized in Texas or that has a physical presence in Texas,

VEDE {[J | Fu m
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tomy,

1056282 8.000
Texas Franchise Tax Affiliate Schedule

TX2012 05-166
Ver, 3.1 (Rev.9-11/4)
m Toode 13253 ANNUATL
@ Reporting entity taxpayer number & Report year Reporting entity taxpayer name
32039702439 2012 PETTERN ENFRGY_GROUD LD o
Reporting entity must be included on Affiliate Schedule. Affiliaie reporting period dates must be within combined group's accounting period dates.
1. Legal name of affiliate & 2. Affiliate taxpayer number (¥ none, use FE! number) & 3. Afiliate NAICS code
UAALE I NTERISLAND, CABLE HOLDINGS, LLG 1 I 000000 034 [ 221100 ] v
4. Check box if entity is 5. Check box if this affiliale does @ 6. Affiliate reporting hegin date 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS In Texas moom & d v oy m o mod d y vy
e [ w & 010111 123111

s 8. Gross receipts subject to throwback in other states (before efiminations} 9. Gross receipts everywhere (before eliminations)

0 .60 0 .00

& 11. Cost of goods sold or compensation (before eliminations)

Iz 10. Gross receipts in Texas (before eliminations)

0.00 — .0 .00
Check box if this is a Comoration or Limited {iabildy Company f ; Check box if this Is an Entity alher than a Corporation or Limited Liabilily Company [ }
1. Legal name of affiiiate _ B2 Affiliate taxpayer number (if none, use FEI number) £ 3. Affiliate NAICS code
AR KTERTSLIHD CABLE, LLC 000000035 221100
4. Check box if entity is 5. Check box if this affiliate does 6. Affiliate reporting begin date 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d y ¥ m m d d y oy
e U w X 010111 123111

& 8. Gross receipts subject to throwback in other states (before eliminations) 1 9. Gross receipts everywhere (before eliminations)

0 .40 0 .00

2 10. Gross receipts in Texas (before efiminations) & 11. Cost of goods sold or compensation (before eliminations)

e 0 .00 0 .00}
Check box if this is a Corporation or Limited Liability Company [:] Check box if this is an Entity other than a Corporation or Limiied Liability Company D
1. Lepal name of affillate @ 2. Affiliate taxpayer number (if none, use FEI number) g 3. Affiliate NAICS code
RUSK_TNPERCORRECTION, L4 | | 000000036 221100 }»_
4. Check box if entily is 5. Check box if this affiliate does & 8. Affilliate reporting begin date & 7. Affiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas mom d d vy oy m m od d w v
w ] — wl¥ 010111 123111
m 8. Gross receipts subject to throwback in other states (before eliminations) & 9. Gross receipts everywhere (before eliminations)
Q .60 0 .60
& 10. Gross receipts in Texas (before eliminations} 11, Cost of goods sold or compensation (before eliminations)
0 .00 0 .00
Check box if this is a Carporatlon or Limited Liability Gompany ﬁ Check box if this is an Entity other than a Corporation or Limiled Liabllity Company 7‘—:}

The reporting entity of a combined group with a temporary credit for business loss carmyforwards preserved for itseli and/or affiliates must electronically submii
common awner information online at window.texas.gov/commonowner/. This information must be provided to satisly franchise tax repoting requiremens.
An information report (Form 05-102 or Form 05-167) must be filed for each affiliate that is organized in Texas or that has a physical presence in Texas.

VEDE |[11 Fm 0
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105282 8,000
TX2012
Ver. 3.1

05-166
(Rev.8-11/4)

Texas Franchise Tax Affiliate Schedule

g Teode 13253 ANNUAL

@ Reporting entity taxpayer number

& Repori year

Reporting entity taxpayer name

32038702439

2012

Reporting entity must be included on Affiliate Schedule. Affiliate reporting period dates must be within combined group's accounting period dates.

1. Legal name of affiliate

& 2. Afiiliate taxpayer number (if none, use FEI number)

3. Affilizte NAICS code

JOLORRT HOLD] IG5 114

| 1 000000040

[ 221100 ]

4. Check box if entity is
disregarded Yor franchise tax

m O

5. Check box if this affiliate does
NOT have NEXUS In Texas

e &

@ 8. Affiliate reporting begin date
m m d d 124

010111

= 7. Affiliate reporting end date
m m d d vy 4

123111

m 8. Gross receipts subject to throwback in other states (before eliminations)

@ 8. Gross receipts everywhere (before eliminations)

0 .00 G .00

i 10. Gross receipts in Texas (before eliminafions) & 11. Cos! of goods sold or compensation (before eliminations)
0 .00 . 0.00
Check box i ihis is # Corporation of Limiled Liability Company Check box if this is an Entity olher than a Corporalion or Limited Lisbility Company D

1. Legal name of affiliate

1 2. Affiliate taxpayer number (i none, use FE/ number)

m 3. Affiliate NAICS code

PRITEEN WIHE RESDURCES

H

< 000000047

221100

4, Check box if entity is
disregarded for franchise 1ax

w [

5. Check box if this affiliate does
NOT have NEXUS in Texas

w &

8. Affiliate reporting begin date
m m d d vy oy

(610111

& 7. Affiliate reporting end date
m m d d ¥ ¥

123111

8. Gross receipts subject to throwback in other stales (before eliminations)

i 9. Gross receipts everywhere (before efiminations)

0 .00 0 .60

g 10. Gross receipts in Texas (before eliminations) = 11. Cost of goods sold or compensation (before eliminations)
— 0_.00 S 0 .80
Check box if this is a Corporation or Limited Liability Company i Check box if this Is an Entity other than a Corporation or Limited Liabifity Company D

1. Legal name of afiiliate

i 2. Affiliate taxpayer number (ifnone, use FEI number)

PAITERN BOWER MEREETTRG

10 I!OOO

00042

221100

g 3. Affiliate NAICS code

4, Check hox if entity is
disregarded for franchise tax

5. Check box if this afiiliate does
NOT have NEXUS in Texas

g 6. Affiliate reporting begin date
d d vy vy

7. Affiliate reporting end date

m m m m d d 1 ¥
By V w Al 010111 123117 )
i 8. Gross receipts subject to throwback in other stales (before eliminations) & 9. Gross receipts everywhere (before eliminations)
Q0 .60 0 .00
& 10. Grass receipts in Texas (before eliminations) m 11. Cost of goods sold or compensation (before efiminations)
0 .00 0 .60

Check box if this is a Corperation or Limited Liability Gompany i

Check box if this is an Enlity ather than a Comoration or Limited Linhilly Company m

Tne reporting entity of & combined group with a temporary credi for business loss carryforwards preserved for ifself andlor affiliales must electronically submit
common owner information online al window.texas.gov/commonowner/. This information must be provided to satisfy franchise tax reporting requirements.
An information report (Form 085-102 or Form 05-167) must be filed for each affiliate that is organized in Texas or that has a physical presence in Texas,

VEDE {[] | Fm
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1Q52B2 8,000
TX2012
Ver. 3.1

05-166 Texas Franchise Tax Affiliate Schedule

(Rev.8-11/4)
g Tcode 13253 ANNUAL
& Reporting entity taxpayar number

B Report year Repeorting entity taxpayer name

R2038702439 2012 PATTERN_ENERGY GROUP L

Reporting entity must be included on Affiliate Schedule. Affiliate reporting period dates must be within combined group's accounting period dates.

1, Legal name of affiliate B 2. Affiliate taxpayer number (if none, use FEI number) B 3. Affiliate NAICS code

HEVADE WIND HOLDIIGS LIC | [ 000000037 11 221100 L
4. Check box if entity Is 5. Check box if this affiliate doss B 6. Affiliate reporting begin date & 7. Afiiliate reporting end date
disregarded for franchise tax NOT have NEXUS in Texas m m d d v oy m m d d y v
s g (& 010111 123111
= 8. Gross receipts subject to throwback in other stales (before eliminations) g 9. Gross receipts everywhere (before eliminations)
0 .00 0 .00
i 10. Gross receipts in Texas (before eliminations) & 11. Cost of goods sold or compensation (before eliminations)
0 .00 0 .00}
Gheck bos i this is 3 Cororatlon of Limited Linbility Company m Check box lf this is an Entity other than a Corporation of Limited Liabllty Company j

1. Legal name of affiliate | 2. Affiliate taxpayer number (i none, use FEI number) u 3. Afiiliate NAICS code

000000039 221100

HAVALL, REWEWABLES LLC

P

4, Check box if entity is

5. Check box if this affiliate does

& 6. Affillate reporting begin date

@ 7. Affiliate reporting end date

disregarded for franchise tax NOT have NEXUS in Texas m m d d Yy oy m m d d y v
w L] w X 010111 123111
g 8. Gross receipts subject to throwback in other states (before eliminations) & 9. Gross receipts everywhere (before efiminations)
0 .00 0 .60}
i 10. Gross receipts in Texas (before eliminations) w 11. Cost of goods sold or compensation (before eliminations)
0 .00 0_.60)

Check box if this is a Corporation or Limited Liability Company i

Check box if this is an Entity other than a Corporation or Limited Liability Company

|

1, Legal name of affiliate
STATE LIRE WIRD PORER LLG

2. Affiliate taxpayer number (if none, use FEI number)

| (000000003

i 3. Affiliate NAICS code

[ 221700 R

4, Check box if entity is 5. Check box if this affiliate does 2 B. Afiiliate reporting begin date g 7. Affiliate reporing end date
disregarded for franchise tax NOT have NEXUS In Texas m m d o v vy m m d d y v
w ] X 010111 123111 )

g 8. Gross receipts subject to throwback In other states (before eliminations) m 9. Gross receipts everywhere (before eliminations)

0 .00 0..00
10. Grass receipts in Texas (before efiminations) & 11. Cost of goods sold or compensation (before eliminations)
0 .00 0 .60
Check box if this is a Garporation or Limited Linbility Company m Check box i this is an Entity other than a Corporaticr or Limited Liability Company ﬂ

The reporting entity of a combined group with a temporary credit for business loss carryforwards preserved for itself and/or affiliates must electronically submit
common owner information online at window.texas.gov/commonovmer/, This information must be provided o satisfy franchise tax reporting requirements,
An information report (Form 05-102 or Form 05-167) must be filed for each affiliate that is organized in Texas or that has a physical presence in Texas.

VEDE |[]
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1Q52B2 9.000
TX20142 05-166
Ver. 3.1 (Rev.9-11/4)

Texas Franchise Tax Affiliate Schedule

s focode 13253 ANNUAL

2 Reporting entity taxpayer number

% Report year

Reporting entily taxpayer name

L 32039702439

2012

PATTERN ERERCY GROUP LP

Reporting entity must be included on Affiliate Schedule. Affiliate reporting period dates must be within combined group's accounting period dates,

1. Legal name of affiliate

1 2. Affiliate taxpayer number (if none, use FEI number)

i 3. Affiliste NAICS code

SAHTE 1S0REL HOLBIHGS LIL

| [ 000000038

1221100 ]

4. Check box if entity is
disregarded for franchise tax

a OJ

5. Check box if fnis affiliate does
NOT have NEXUS in Texas

w X

& B. Affiliate reporting begin date
o om d o Yy ¥

010111

B 7. Afilliate reporting end date
m m d d y ¥

123111

1 8. Gross receipts suibject to throwback in other states (before eliminations)

& 9. Gross receipts everywhere (before eliminations)

0 .60 0 .60
@ 10, Gross receipts in Texas (before efiminations) & 11. Cost of goods sold or compensation (before eliminations)
0 .00 0 .60
Ghecke box i this is 5 Corporation or Limited Lishilily Company n Check box if this is an Entity other than a Comoration or Limited Liability Company D

1. Legal name of affiliate

m 2. Affiliate taxpayer number (if none, use FEI number)

3. Affiliate NAICS code

DATTERN RENEWRBLES SUPPLY CO LLC

000000043

221100

4. Check box if entity is
disregarded for franchise tax

a U

5. Check box if this afiiliate does
NOT have NEXUS in Texas

a &

i 6. Affiliate reporting begin date
m m d d ¥y oy

010111 )

& 7. Affiliate reporting end date
m m_ d d oy y

123111

B 8. Gross receipts subject to throwback in other states (before eliminations})

& 9. Gross receipls everywhere (before eliminations)

0 .60 0 .60
1z 10. Gross receipts in Texas (before eliminations) @11, Cost of goods sold or compensation (before eliminations)
0 .00 0 .00
Check box if this is a Corporation or Limited Liability Company ] Check box if this is an Enfity oiher than & Corporation or Limited Liabilty Company O

1. Legal name of affiliaie

g 2, Affiliate taxpayer number (i none, use FE! number)

@ 3. Affiliate NAICS code

PRITERE, EHERGY GP LLC

| [ 270279666

-y

1221100 |

4. Check box if entity is
disregarded for franchlse tax

5. Check box if this affiliate does
NOT have NEXUS in Texas

5 6. Affiliate reporting begin date

mmddyy ‘mmddi’i’
L] w ] 010111 123111

@ 7. Affiliate reporting end date

B
7 8. Gross receipts subject {o throwback in other states (before eliminations)

9. Gross receipts everywhere (before efiminations)

. 0 .00 0 .00
= 10. Gross receipts in Texas (before eliminations) & 11. Cost of goods sold or compensation (before eliminations)
0 .00 0 .80
Check box if this is a Corporation or Limited 1iability Company F;a Check box if this is an Entity other than a Corporation or Limited Liability Company [_]

The reporting entity of a combined group with a temporary credit for business loss carryforwards preserved for itself andfor affiliates must electronically submit
common owner information online at window.iexas.gov/icommonowner/. This information must be provided to satisfy franchise tax reporting requirements,
An information report (Form 05-102 or Farm 05-167) must be filed for each affiliate that is organized in Texas or that has a physical presence in Texas.
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105235 7.000

TX2012

Ver. 3.4 05-170
(Rev.2-11/8)
g Tcode

@ Taxpaysr number

Texas Franchiss Tax Payment Form

13050 ANNUAL
B Report year Due date

32039702439

2012 11/15/2012

Taxpayer name

BATTERI_ENERGY GROUD. 1P

1. Total tax due on this report 1. 14329.63
(item 24 from Form 05-158-B or jtem 17 from Form 05-169)

2. Enter prior payment (e.g. extension payment) 2, 3000. 00
3. Net tax due (item 1 minus item 2) 3, 5329.63
4. Penalty (seeinstructions) 4. 0.00
5, interest (see instructions) 5, 0.00
6. TOTAL AMOUNT DUE AND PAYABLE (Additems 3, 4 and 5) b.gy 5329.63

Make amount payable lo TEXAS COMPTROLLER

Taxpayers wha paid $10,000 or more during the preceding fiscal year (Sept, 1 thru Aug. 31) are required to electronically

pay their franchise tax. For more information visit www.window.state.tx.us/webfilefreq_franchise.htmi.

Mail originat to:
Texas Comptroller of Public Accounts
P.0O. Box 149348
Austin, TX 78714-8348

If you have any questions regarding franchise tax, you may contact the Texas Com ptroller’s field office in your area or call (800) 252-1381 or (512) 463-4600.
Instructions for each report year are online at www.window. state.ix.us/taxinfoftaxforms/05-forms. himl.

VE/DE
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105234 8.000

TX2012 Texas Franchise Tax Ownership Information Report
Ver. 3.1 05167 To be filed by Entities other than Corporations, Limited Liability Companies or Financial Insfitutions
(Rev.e-11/4) This report MUST be signed and filed to satisfy franchise tax requirements
@ Teede 131987
B Taxpaver number BReporl vear You have certain rights under Chapler 552 and 559, Government Code,

2012 to review, request, and correct information we have on file about you.
Contact us at (800) 252-1387 or (512) 463-4600,

32038702439

Secretary of State file number
Taxpayer name papTERN ENERGY GROUP 1P or Comptroller file number
Mailing address

PIER 1. BAY 3 0801133249

City san FRANCISCO State ca Country  yga ZIP Codeaginy | Plus 4

SECTION A, Enter the information required for each general pariner of a partnership or each trustee of a trust. Also, provide the infarmation for each person or
entity that owns an interest of 10 percent or more in this entity.

Name What type of owner? GENERAL PARTNER  LIMITED PARTINER OTHER

(Check only one) D [‘3 D

PATTERR EHERGY GROUP HOLIA NGS L

ailing address FEI number Percentage of ownership
| PIER 1, BAY 3 e 230279611 44, 29
City SAN FRANCISCO | state CA ZIP Code 94111 Plus 4
Name What type of owner? GENERAL PARTNER  LIMITED PARTNER OTHER
PATTERN FNERGY GP T.IC (Check only one) 5 O N
Mailing address FEI number Percentage of ownership
2
PIER 1, BAY 32 210219666 0,01
City SBN FRANCISCO | State CA ZIP Code 94111 Plus 4
Name ‘What type of owner? CENERAL PARTNER  LIMITED PARTNER OTHER
(Check only one) ] 3 O
Mailing address FEl number Percentage of ownership
City B B [ State ZIP Code Plus 4

SECTION B, Enter the information required for each entity, if any, in which this parinership, association, trust or other entity owns an interest
of 10 percent or more,

Name of owned (subsidiary) corporation or entity State of formation FEI number Percentage of ownership
PATTERN TRANSMISSION 1P DE 100,00
Name of owned (subsidiary} corporation or entity State of formation FEf number Percentage of ownership
DATTERN TRAMIGMISSTON GP LLC D R 100,00

Registered agent and office, or agent for service of process (see instructions if you need to make changes)

t:
Agen CT CORPORATION SYSTEM

Office: 350 N. $T. PAUL ST. 2900 [City DALLAS ]State T4 iZlP Code 75201 iPlus4

The above information is authorized by Section 171.201(a)(2), Section 171.201(a)(3), 171.202(a)(4) and 171.354 for each entity.
Use additional forms (D51 67} for Sections A and B as necessary.

I declare that the information in this document and any attachments is true and camect to the best of my knowledge and belief, as of the date belove.

Title Date

Teewswaece Whiat

Area code and phone number.

sign~
Uis 2¥2 usoo

here

Mail original to:
Texnas Comptroller of Public Accounts
P.O. Box 149348
Austin, TX 78714-8348

VEMDE | {71 JORIND
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1Q5234 8.000

TX2012

Ver. 3.1 05-187
(Rev.9-11/4)
@ Teode 13187

Texas Franchise Tax Ownership Information Report
To be filed by Entities other than Comporations, Limited Liability Companies or Financial Institutions

This report MUST be signed and filed fo satisfy franchise tax requirements

B Taxpaver number B Report vear You have certain rights under Chapter §52 and 55¢, Govemmenf Code,
to review, request, and correct information we have on file about you.
320397024 39 2012 Contact us ai (800) 252-1381 or (572) 463-4600.

Secretary of State file number
Taxpayer name  pAPTERN ENMERGY GROUP LF ar Comptroller file number
Mailing address

PIER 1, BAY 3
City saN FRENCISCO

0901133349
[state ¢ country sy ZIP Codegs1i1 | Plus 4

SECTION A, Enter the information required for each general partner of a parinership or each trustee of a trust. Also, provide the information for each person or
entity that owns an interest aof 10 percent or more in this entity,

Name What type of owner? GENERAL PARTNER  LIMITED PARTNER OTHER
(Check only onej O O |
Mailing address FEI number Percentage of ownership
City | state ZIP Code Plus 4
Name What type of owner? GENERAL PARTNER LIMITED PARTNER OTHER
(Check only one) d [} N
Mailing address FEf number Percentage of ownership
City i State ZIP Code Plus 4
Name - What type of owner? GENERAL PARTNER  LIMITED PARTNER OTHER
(Check only one) 3 [ 1
Mailing address FEl number Percentage of ownership
[state ZIP Code Plus 4

City —
SECTION B. Enter the information required for each entity, if any, in which this partnership, assaoclation, trust or other entity owns an interest

of 10 percent or more.

Name of owned (subsidiary) corporation or entity State of formation FEl number Percentage of ownership
PATTERN RENFWARLES LP DE 100. 00
Name of owned (subsidiary) corporation or entity State of formation FEl number Percentage of ownership
__EATTERN RENEWEDLES GP_LIC DE 100. 60

Registered agent and office, or agent for service of process (see instructions if you need to make changes)
Agent:
Office: [ city | State | ZIP Code [Pius 4

The above information is authorized by Section 171.201(a)(2), Section 171.201(a)(3), 171.202(a)(4) and 171.354 for each entity.
Use additional forms (65-167) for Sections A and B as necessary.

t declare that the information in this decument and any attachments is true and comect to the best of my knawledge and befief, 25 of the date below,
Title Date Area code and phone numbar

sign;‘:/
here

f‘?a L I
B e Tieensueea Wilez Yi5 282 Yooo

#ail originsl to:
Texas Compiroller of Public Accounis
P.0O. Box 140348
Austin, TX 78714-9348

VEDE | [ |ormd|
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105234 8.000

TX2012 Texas Franchise Tax Ownership Information Report

To be filed by Entities other than Corporations, Limited Liability Companies or Financial Institutions
This report MUST be signed and filed to satisfy franchise tax requiremenis

Ver. 3.9 05-967
(Rev.8-11/4}
& Tecode 13197

B _Taxpayer number ERepord year You have ceriain rights under Chapter 552 and 559, Govemment Code,
to review, request, and correct information we have on file about you.
32039702439 2012 Contact us at (800) 252-1381 or (512) 463-4600.
- Secretary of Stale file numbar
laxpayer name prTTERN ENERGY GROUP LP or Comptroller file number
Mailing address
PIER 1. BAY 3 0BU1133348
City sAN FRANCISCO State ca [Country psp ZIP Codesd111_ | Plus4
SECTION A. Enter the infarmation required for each general partner of a parinership or each trustee of a trust. Also, provide the information for each person or
entity that owns an interest of 10 percent or more in this entity.
Name What type of owner? GENERAL PARTNER LIMITED PARTNER OTHER
(Check only one) ] 0 [:J
Mailing address FEI number Percentage of ownership
City | state ZIP Code Plus 4
Name What type of owner? CENERAL PARTNER LIMITED PARTNER OTHER
(Check only one) ] ] 3
Mailing address FEl number Percentage of ownership
City | State ZIP Gode Plus 4 )
Name What type of owner? CENERAL PARTNER  LIMITED PARTNER OTHER
(Check only one) M ] O
Mailing address FEI number Percentage of ownership
City | state - ZIP Code o Plus 4
SECTION B. Enter the information required for each entity, if any, in which this partnership, association, trust or other entity owns an interest
f of 10 percent or more,
Fe Name of owned (subsidiary) corporation or entity State of formation FEI number Perc(;ége of ownership
PATTERN OPERATORS TP DE 100,60
Name of owned (subsidiary) corporation or entity State of formation FE number Percentage of ownership
PATTERN OPERATORS GP LLC DE 100,00
Registered agent and office, or agent for service of process (see instructions if you need to make changes)
Agent:
Offion [City | State JzPcode TPisa
The above information is authorized by Section 171.201(a)(2), Section 171.201(a)(3), 171.202(a)(4) and 171.354 for each entity.
tise additional forms {058-167) for Sections A and B as necessary.
| declare that the information in this document and any attachments is true and corect to the best of my knawledge and belief, as of the date below.
T Title ’ Date Area code and phone number ]
SN G, { pl r
here Tacasuaceve tin s 233 yuoo

Mait original to:
Texas Comptroller of Public Accounts
P.O. Box 148348
Austin, TX 78714-8348

VEIDE | [ |ORIND O
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1Q5234 8.000
TX2012 Texas Franchise Tax Ownership Information Report
Ver. 3.1 05187 To be filed by Entities other than Corporations, Limited Liability Companies or Financial Insiifutions

(Rev.2-11/4) This report MUST be signed and filed to satisfy franchise iax reguirements

@ Teode 13197

8_Taxpayer numbear & Repor| vear You have ceriain rights under Chapler 552 and 558, Government Code,
to review, request, and correct information we have on file about you.
32039702439 2012 Confact us at (800} 252-1381 or (572) 4634600,
Secretary of State file number
Taxpayer name  paTTERN ENERGY GROUP 1P or Comptrolier file number
Mailing address
PTER 1, BAY 3 0801133349
City saN PRANCISCO |state ca Country  1sp ZIP Codeggi Plus 4

SECTION A. Enter the information required for each general partner of a partnership cr each trustee of a trust. Also, provide the information for each person or
entity that owns an inferest of 10 percent or more in this entity.

Name What type of owner? GENERAL PARTNER  LIMITED PARTNER OTHER
(Check only one) ] | [

Mailing address FEI number Percentage of ownership

City | State ZIP Code Plus 4

Name What type of owner? GENERAL PARTNER  LIMITED PARTNER OTHER
{Check only one) 7 [} N

Mailing address FE number Percentage of ownership

City [ state ZIP Code o Plus 4 -

Name What type of owner? GENERAL PARTNER LIMITED PARTNER OTHER
(Check only one) 1 1 3

Mailing address FEIl numlber Percentage of awnership

City | state ZIP Code Plus 4 -

SECTION B. Enter the information required for each entity, if any, in which this partnership, association, trust or other entity owns an interest
of 10 percent or more,

Name of owned (subsidiary) corporation or entity State of formation FEI number Percémage of ownership
NATS PHPTLOYEE HOLDCO LLC DE . 100.00

Name ot owned (subsidiary) corporation or entity State of formation FEI number Percentage of ownership
RENEWABLES LEASTNG HOLDING COMPANY LLC DE ) 100. 00

Registered agent and office, or agent for service of process (see instructions if you need to make changes)

Agent:

Office: l City ] State l ZIP Code l Plus 4

The above information is authorized by Section 171.201(a)(2), Section 171.201(a)(3), 171.202(a)(4) and 171.354 for each entity.
Use additional forms (05-167) for Sections A and B as necessary.

i declare that the information in this document and any attachments is true and carrect 1o the best of my knowledge and belief, as of the date below.

»»»»»»»»» - Title Date Area code and phone number

2 AN Taoasuzc bz His 283 4op0

Signg ,
here”

Mail original to:
Texas Comptrailer of Public Accounts
P.O. Box 149348
Austin, TX 78714-9348 |

VE/DE 1 JORIND| [
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1Q5234 8.000

X2012 Texas Franchise Tax Ownership Information Report
Ver. 3.1 05-167 To be filed by Entities other than Corporations, Limited Liability Companies or Financial Institutions
(Rev.9-11/4) This report MUST be signed and filed to satisfy franchise tax requirements

B Tcede 13197

B _Taxzpaver number i Repori year Vou have ceriain rights under Chapter 552 and 559, Government Code,
fo review, request, and correct information we have on file about you.
32039702397 2012 Contact us at (800) 252-1387 or (512} 4634600,

Secretary of Siate file number

Taxpayer name  periuy BRERGY GROUP HOLDINGS 12 or Comptroller file number

Mailing address
PIER ), BAY 3 0801133353
City AN FRANCISCO State ca Country (33 ZIP Codegq11 Plus 4

SECTION A. Enter the information required for each general partner of a partnership ar each trustee of a trust. Also, provide the information for each person or
entity that owns an interest of 10 percent or more in this entity.

Name What type of owner? GENERAL PARTNER LIMITED PARTNER GTHER
Check only one
PRITERN ENERGY GROUP HOLDINGS GP LLC ¢ y one) | O J
Mailing address FEI numbsr Percentage of ownership |
712 FIFTH AVENUE, 18TH FLOCR 510279590
BRI BYA
City NEW YORK | state MY ZIP Cede 10019 Plus 4
Name What type of owner? GENERAL PARTNER  LIMITED PARTNER OTHER
R/C WIND II LP {Check only one) £l ] 0
Mailing address FEl number Percentage of ownership
7 VENUE, 51S8ST FLOOR
712 FIFTH A 270563650 99,12
City NEW YORK | state NY ZIP Code 10019 Plus 4
Mame What type of owner? GENERAL PARTNER  UMITED PARTNER OTHER
{Check only one) I:I D D
Mailing address "1 FE number Percentage of ownership
City [ state ZIP Code Plus 4

SECTION B. Enter the information required for each entity, if any, in which this partnership, association, trust or other entity owns an interest
of 10 percent or more.

Name of owned (subsidiary) corporation or entity State of formation FEl number. Percentage of ownership
PATTERN FNFRGY GROUP LP DE 270279717 99.99
Name of owned (subsidiary) corporation or entity State of formation FEl number Percentage of awnership

Registered agent and office, or agent for service of process (see instructions if you need to make changes)

t
Agen CT _CORPORATION SYSTEM

Office: 350 ¥ ST. PAUL ST. 2900 | ity parLas | state 1% [2IP Code 75201 ]Plus4

The above information is authorized by Section 171.201(a)(2), Section 171.201(a)(3), 171.202(a)}(4) and 171.354 for each entity.
Use additional forms (05-167) for Sections A and B as necessary.

| declare that the information in his document and any attachments is true and correct to the best of my knowledge and belief, as of the date below.

Title Date Area code and phone nurriber

\“ e Tecasweom Wltd 4ig 258 Yowo

signg. .
here V77

Mait original to:
Texas Comptroller of Public Accounts
P.0O. Bax 148348

Austin, TX 78714-8348

VE/DE 1 [ORIND} [

(L




Attachments
Checklist item 4

Provide a detailed description of the scope of the proposed project, including, at a minimum, the type
and planned use of real and tangible personal property, the nature of the business, 3 timeline for
property construction or installation, and any other relevant information. (Use attachments as
necessary)

The proposed renewable energy (wind) Project will consist of up to 140 wind turbine generators,
for a total capacity of up to 322 megawatts (MW), spanning the Panhandle and White Deer
school districts in Carson County. This response addresses the entire project, and the
response to checklist ltem 5 and the following responses address the portion of the project in
this school district. The current plan is to utilize 2.3MW turbines. The project will cover
approximately 20,000 acres of privately-owned land, all in Carson County, and all currently used
as farmland or pasture (note that these agricultural uses can continue, as the Project is
designed to be compatible with such activities). Construction is expected to commence in the
second quarter of 2013, and be completed before year-end. In addition to the wind turbine
generators, the Project will also include an operations and maintenance building, a series of
new access roads to the turbines, underground electrical collection cables, a substation, an
overhead transmission line connecting to a switchyard at the Point of Interconnection to the new
ERCOT transmission line, recently completed as part of the Competitive Renewable Energy
Zone initiative. None of this property is covered under an existing appraisal district account
number.

Over 200 construction workers are anticipated at peak of construction activity, and
approximately 10 permanent, full-time workers are anticipated for the plant management and
operations and maintenance functions.

Describe the ability of your company to locate or relocate in another state or ancther
region of the state.

A wind energy project can be located in any state, or any county in the State, with a
commercially viable wind resource, and access to transmission and an attractive market. The
Applicant’s parent company — Pattern Energy Group LP - currently has projects under
development at viable sites in numerous states, as well as in Canada.



P

Checklist ltem 5

41 of the planned 140 wind turbines, along with the Project operations and maintenance
building and a portion of the project electrical collection system and access road network are
expected to be located in the Panhandle I1SD.

The other 99 of the planned 140 wind turbines, along with the Project substation and switchyard
and the balance of the project electrical collection system and access road network are
expected to be located in the White Deer ISD.
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Checklist ltem 6

The qualified investment in Panhandle ISD is expected to include approximately 41 Siemens
2.3MW wind turbine generators (including 80 meter towers, nacelles, rotors with 108m rotor
diameter, and reinforced concrete foundations), underground and overhead electric collection
cables, access roads, an 80 meter tower for recording wind and weather information, and an
operations and maintenance building of approximately 5,000 square feet. The O&M building will
house replacement parts and equipment, maintenance supplies and the like.



Checklist lfem 7

Confidential Map



ey
e

See Checklist ltem 6

Checklist ltem 8



i

Confidential Map

Checklist ltem 9



Checklist ltem 10

Not Applicable
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Confidential Map

Checklist item 11



There are no existing improvements

Checklist ltem 12



Checklist ltem 13

The Project will create at least three qualifying jobs allocable to Panhandle ISD, as that term is
defined in Section 313.021(3) of the Texas Tax Code. Section 313.025(f-1) of the Texas Tax
Code permits a school district's board of trustees to make a finding that the job requirement
could be waived if the job requirement exceeds industry standard for the number of employees
reasonably necessary for the operation of the Facility of the property owner that is described in
the Application.

The Applicant requests that the Panhandle Independent School District's Board of Trustees
make such a finding and waive the job creation requirement. Based on the industry standard,
the size and scope of the project will require less than ten permanent jobs.

Wind projects create a large number of part-time jobs during the construction phase, but require
a small number of highly-skilled technicians to operate a wind project once construction is
completed and commercial operations start. The permanent employees of a wind project
maintain and service wind turbines, underground electrical connections, substations and other
infrastructure associated with the safe and reliable operation of the Project. Based on its
operating procedures, the Applicant typically staffs a wind farm in the ratio of one full-time
employee for every 15 turbines, although this number can and does vary depending upon the
turbine selected and the support and technical assistance offered by the turbine manufacturer.
In addition to the onsite employees described above, there may be asset managers or
technicians who supervise, monitor, and support wind project operations from offsite locations.

Thank you for your consideration of the requested waiver of the minimum job requirement.



Checklist item 14
Calculation of Wage Requirements

2011 Manufacturing Wages by Council of Government Region
Wages for All Occupations

CoG Hourly Annual

1. Panhandle Regional Planning $19.32 $40,.196
Commission

$40.196 X 1.10 = $44,215.60



Texas LMCI TRACER, Data Link h%tp://www‘n’acerQ.com/cgi/dataAnalysis/IndustryReporz_asp

Quarterly Employment and Wages (QCEW)

Back

Page 1 of 1 (40 results/page)
é Year % Period ﬁ'Area %Ownership }% Division é Level é ind Code é industry é‘ Avg Weekly Wages
2012  istQu Carson County  Total All 00 0 10 Total, Al industries $1.382
2012 2nd Qv CarsonCounty Total Al 00 0 10 Total, All industries §1,524



Texas LMCI TRACER, Data Link h!tp://www.u'acerz.cemlcgi/dataAnalysis/Indusa'yRepoyt_33;3

Quarterly Employment and Wages (QCEW)

Back

Page 1 of 1 (40 resulis/page)

% Year % Period é Area ?Ownership é Division é Level % ind Code é Industry ? Avg Weekly Wages
2011 3rdQir  CarsonCounty Total Al 00 0 10 Total, Ail Industries 1,464
201t 4hQir Carson County  Total All 00 0 10 Total, All Industries $1,450



Checklist ltem 15
Description of Employee Benefits

* Medical, dental and vision insurance coverage
* Paid holidays

* Paid vacations

= 401k

e Short and Long term disability

= Life insurance

= Sick time

= Flexible spending accounts
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Checklist ltem 16

Not applicable, as Applicant is not providing an economic benefit analysis.



.

Schedule A — See Confidential Section



o

Schedule B — See Confidential Section
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Applicant Name

Pattern Panhandie Wind LLC

Schedule C- Application: Employment Information

{SD Name Panhandle 1SD
Form 50-296
Construction New Jobs Qualifying Jobs
Column C: Column E:
Column 8: Number of Number of qualitying
Column A: Average new Column D: jobs applicant Column F:
Tax Year Number of annual wage {jobs applicant| Average commits {o create Average
(Fill in actual tax Construction rates for commits fo | annual wage | meeting all criteria of | annual wage
School Year year) FTE's or man- construction create rate for all Sec. 313.021(3) of qualifying
Year YYYY-YYYY) YYYY hours (specify) workers {cumulative} | _new jobs. (cumutative) jobs
pre-yeari| 2013-2014 2013 58,000 man-hrs $52,000 3 45,000 3 45,000
Complete fax 1 2014 - 2015 2014
years of 3 45.000 3 45,000
qualifying time
N 2015 - 2016 201
period 2 5-2 5 3 45.000 3 45.000
3 2016 - 2017 2016 3 45,000 3 45,000
4 2017- 2018 2017 3 45,000 3 45,000
5 2018 - 2019 2018 3 45,000 3 45,000
Tax Credil Period | Value Limitation 6 2019 - 2020 2019 3 45,000 3 45,000
“with 50% cap on Period 7 2020 - 2021 2020 3 45,000 3 45,000
oredi) 8 2021 - 2022 2021 3 45.000 a 45.000
9 2022 - 2023 2022 3 45,000 3 45,000
10 2023 - 2024 2023 3 45,000 3 45,000
' Continue to i1 2024 - 2025 2024 3 45,000 3 45.000
Credit Setile-U A
o Maguam Vlzble 12 2025 - 2026 2025 3 45.000 3 45,000
resenc

13 2026 - 2027 2026 3 45,000 3 45,000
Post- Setlle-Up Period 14 2027 - 2028 2027 3 45,000 3 45.000
Post- Settle-Up Period 15 2028 - 2029 2028 3 45,000 3 45.000

Notes: For job definitions see TAC §9.1051{14) and Tax Code §313.021(3).

This schedule must be submitled with the original application and any application for tax credit. When using this schedule for any purpose other than the originaf application,
replace original estimates with actual appraisal district data for past years and update estimates for current and future years. if original estimates have not changed,

enter those amounls {or fulure years.

7

SIGNATURE OF AUTHORIZED COMPANY REPRESENTATIVE

(=5~ —22/(2

DATE
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Schedule D: (Rev. May 2010} Other Tax information

Applicant
Name Patiern Panhandie Wind LLC 1SD Name Panhandie ISD Form 50-296
Sales Tax Information Franchise Tax Other Property Tax Abatements Sought
Sales Taxable Expenditures Franchise Tax County City Hospital Other
. " Fill in
. Column G: . Filtin Fill in -
Co{umn F Estimate of Coi'umn H: percentage percentage percentgge Fill in percgnlage
Tax/ Eslimate of Estimate of : " exemption exemption
{otat annual . exemption exemption
School Year Calendar total annual " . Franchise 1ax due requested requested or
Year " . expenditures requested or | requested or 5
(YYYY-YYYY) Year expenditures . from {or N . or granted | granted in each
YYYYy subject to state made in Texas altributable to) the graniedin | granied in each in each year f i
v s’ales \ax NOT subject to applicant each year of year of the of lhe)a/ Xearo e
sales tax PP the Agreement] Agreement gresment
Agreement
5,423,000 21,692
The year
preceding the
first complete
lax year of _
the qualifying 2013 - 2014 | 2013
time period
{assuming no
deferrals)
Complelelax | 1| 2014-2015 | 2014
years of 0 100%
qualifying time
period 2 2015 - 2016 2015 0 100%
3 2016 - 2017 | 2016 0 100%
4 2017- 2018 2017 0 100%
5 | 2018-2019 | 2018 0 100%
Tax Credit | Vajue Uimitation| & 2019 -2020 | 2019 29,000 100%
Period {with Period 7 - 2021 2020
50% 6ap o 2020 -2 86,420 100%
credit) 8 2021 -2022 | 2021 85,420 100%
39 2022 - 2023 2022 86,420 100%
10 2023 - 2024 2023 86,420 100%
Continue lo H 2024 - 2025 2024 83,230
i le- S
CSS‘;S:;LE Maintain Viable | 12 | 2025 - 2026 | 2025 82,940
Presence
13 2026 - 2027 | 2026 82,940
Post- Settle-Up Period 14 2027 - 2028 | 2027 82,640
Post- Settle-Up Period 15 2028 - 2029 2028 82,360

“For planning, conastruction and operation of the facility.

(oo Wit

S!GNATURE OF AUTHORIZEé COMPANY REPRESENTATIVE

(- S~ 2es2

DATE
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Checklist ltem 21

Map of Reinvestment Zone - Applicant will supplement.



Amendment No. 001
Attachment 21

Exhibit B
Map of Carson County Reinvestment Zone 7
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Checklist ltem 22

Resolution Establishing Reinvestment Zone - Applicant will supplement.



Amendment No. 001
Attachment 22

RESOLUTION OF THE COMMISSIONERS
COURT OF CARSON COUNTY, TEXAS
DESIGNATING CARSON COUNTY REINVESTMENT ZONE 7

A RESOLUTION DESIGNATING A CERTAIN AREA AS A REINVESTMENT ZONE
FOR A COMMERCIAL/INDUSTRIAL TAX ABATEMENT IN CARSON COUNTY,

TEXAS, ESTABLISHING THE BOUNDARIES THEREOF, AND PROVIDING FOR AN
EFFECTIVE DATE.

Whereas, the Commissioners Court of Carson County, Texas, desires to promote
the development or redevelopment of a certain contiguous geographic area within its
jurisdiction by the creation of a reinvestment zone as authorized by the Property
Redevelopment and Tax Abatement Act, as amended (Texas Property Tax Code
§312.001, et seq.), and the Guidelines and Criterig of the Commissioners Court of Carson

County for Granting a Tax Abatement in Reinvestment Zone created in Carson County,
Texas (the “Guidelines™); and

Whereas, on February 11, 2013, a hearing before the Commissioners Court of
Carson County, Texas, was held, such date being at least seven (7) days after the date of
publication of the notice of such public hearing in the local newspaper of general
circulation in Carson County and the delivery of written notice to the respective presiding

officers of each taxing entity that includes within its boundaries real property that is to be
included in the proposed reinvestment zone: and

Whereas, the Commissioners Court of Carson County, Texas, at such public
hearing invited any interested person to appear and speak for or against the creation of

the reinvestment zone and whether all or part of the territory described should be included
in the proposed reinvestment zone; and

Whereas, the proponents of the reinvestment zone offered evidence, both oral and
documentary, in favor of all of the foregoing matters relating to the creation of the

reinvestment zone and opponents, if any, of the reinvestment zone appeared 1o contest
the creation of the reinvestment zone.

BE IT RESOLVED BY THE COMMISSIONERS COURT OF CARSON COUNTY,
TEXAS:

Section 1.  That the facts and recitations contained in the preamble of this
Resolution are hereby found and declared to be true and correct.

Section 2. That the Commissioners Court of Carson County, Texas, after
conducting such hearing and having heard such evidence and testimony, has made the

following findings and determinations based on the evidence and testimony presented to
it;




a. That the public hearing on adoption of the reinvestment zone has been
properly called, held and conducted and that notice of such hearing has
been published as required by law and mailed to the respective presiding
officers of the governing bodies and ali taxing units overlapping the territory
inside the proposed reinvestment zone: and

b. That the boundaries of the reinvestment zone should be the area described
in the attached Exhibit “A” and depicted in the map attached hereto as
Exhibit “B”, which are incorporated herein by reference for all purposes. In
the event of discrepancy between the descriptions of Exhibit “A” and map in
Exhibit “B”, the map shall control; and

C. That the creation of the reinvestment zone will result in benefits to Carson
County, Texas, and to the land included in the zone and that the
improvements sought are feasible and practical; and

d. The reinvestment zone meets the criteria set forth in Texas Property Tax
Code Chapter 312 for the creation of a reinvestment zone as set forth in the
Property Redevelopment and Tax Abatement Act, as amended, and the
Guidelines, in that it is reasonably likely as a result of the designation to
contribute to the retention of expansion of primary empioyment or to attract
investment in the zone that would be a benefit to the property and that
would contribute to the economic development of Carson County, Texas,
and that the entire tract of land is located entirely within an unincorporated
area of Carson County, Texas.

SECTION 3. That pursuant to the Property Redevelopment and Tax Abatement Act, as
amended, and the Guidelines, Carson County Commissioners Court hereby creates
Carson County Reinvestment Zone 7, a reinvestment zone for commercial-industrial tax
abatement encompassing only the area described in Exhibit “A” and depicted in Exhibit

“B", and such reinvestment zone is hereby designated and shall hereafter be referred to a
Carson County Reinvestment Zone 7.

SECTION 4. That Carson County Reinvestment Zone 7 shall take effect on February
11, 2013, and shall remain designated as a commercial-industrial reinvestment zone fora

period of five (5) years from such date of designation, and may be renewed for an
additional five (5) year period thereafter.

SECTION 5. That if any section, paragraph, clause or provision of this Resolution shall
for any reason be held to be invalid or unenforceable, the invalidity or unenforceability of

such section, paragraph, clause or provision shall not affect any of the remaining
provisions of this Resolution.

SECTION 6.  Thatit is hereby found, determined and declared that a sufficient notice of
the date, hour, place and subject of the meeting of the Carson County Commissioners




Court at which this Resolution was adopted was posted at a place conveniently and
readily accessible at all times as required by the Texas Open Government Act, Texas
Government Code, Chapter 551, as amended, and that a public hearing was held prior to
the designation of such reinvestment zone and that proper notice of the hearing was
_published in the official newspaper of general circulation within the County, and
-furthermore, such notice was in fact delivered to the presiding officers of any affected
taxing entity as prescribed by the Property Redevelopment and Tax Abatement Act.

PASSED, APPROVED AND ADOPTED on this the 111" day of February, 2013.

o\&,u;u ﬁww

County Judge

Comﬁifsione?,’Precinct 1

~

missiondr/Precinct 2

A oo )T ~

Commissionér,

z:%;jioner, Previnct 4

Celeste Bichsel, County Clerk

(County Seal)




Exhibit A
Legal Description of Carson County Reinvestment Zone 7

Carson County Reinvestment Zone 7 is comprised of the following parcels. In the event

of discrepancy between this Exhibit A and the attached map in Exhibit B, the map in
Exhibit B shall control.




Revised January 31, 2013
EXHIBIT A

PROPERTY DESCRIPTIONS
All of Sections 233, 234, 235, 236, 237, 238, 243, 244, 245, 246, 247 and 248, Block B2, H&GN
RR Co. Survey, Carson County, Texas.
All of Sections 9, 10, 11, 12, 13, 14, 15, 16, 17, 18, 23, 24, 25, 26, 27, 28, 29, 30, 31, 32, 33, 34,
35, 36, 37, 38, 39, 40, 41, 42, 43, 44, 45, 46, 47, 48, 49, 50, 51, 52, 53, 54, 55, 56, 57, 58, 59,
60, 61, 62, 63, 64, 65, 66, 67, 68, 69, 70, 71, 72, 73, 74, 75, 76,77, 78, 79, 80, 81, 82, 83, 84,
85, 86, 87, and 88, Block 7, I&GN RR Co. Survey, Carson County, Texas.
All of Sections 1, 2, 3, 4, 5, 6, 7, 8, 23, 24, 25, 26, 27, 28, 29, 30,.31, 32, 33, 34, 35, 36, 37, 38,
53, 54, 55, 56, 57, 58, 59, 60, 61, 62, 63, 64, 65, 66, 67, 68, 83, 84, 85, 86, 87, 88, 89, 90, 91,
92, 93, 94, 95, and 96, Block 2, TT RR Co. Survey, Carson County, Texas.

All of Sections 1, 2, 3, 4, 17, 18, 19, 20, 21, 22, 23, 24, 41, 42 and 65, Block T, AB&M Survey,
Carson County, Texas.

All of Sections 37, 38, 39, 40, 43 and 44, Block T, H&W Survey, Carson County, Texas.

All of Sections 57, 58, 59, 60, 61, 62, 63, and 64, Block T, BS&F Survey, Carson County,
Texas.

All of Sections 1, 16, and 17, Block 3, AB&M Survey, Carson County, Texas.
All of Sections 2 and 3, Block 4, J H Gibson Survey, Carson County, Texas.

All of Sections 6, 7, 8, 9, 10, 11, 12, 13, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, 24, 25 and 26,
Block S, H&GN RR Co. Survey, Carson County, Texas.

All of Section 1, Block 1, BS&F Survey, Carson County, Texas.

All of Section 2, Block 1, B&B Survey, Carson County, Texas.

All of Sections 31 and 32, Block Y-2, C&M Ry. Co. Survey, Carson County, Texas.
All of Sections 1, 2, 3, 4, 5, 6, 7 and 8, Block 5, B&B Survey, Carson County, Texas.
All of Sections 11 and 12, Block Y-2, B&B Survey, Carson County, Texas.

All of Sections 10, 23 and 24, Block Y-2, TT RR Co. Survey, Carson County, Texas.
All of Sections 1 and 2, Block Y-2, BS&F Survey, Carson County, Texas.

All of Sections 2, 3, 4, 5, 8, 9, 10, 13, 14, 15, 16, 19 and 20, Block 3, AB&M Survey, Carson
County, Texas.
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All of Sections 21 and 22, Block Y-2, AB&M Survey, Carson County, Texas.
All of Sections 27, 28, 29 and 30, Block Y-2, TC Ry. Co. Survey, Carson County, Texas.

All of Sections 25 and 26, Block Y-2, CB & CNG Ry. Co. Survey, Carson County, Texas.
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Exhibit B
Map of Carson County Reinvestment Zone 7
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Amendment No. 001
Attachment 23

Revised January 31, 2013
EXHIBIT A

PROPERTY DESCRIPTIONS

All of Sections 233, 234, 235, 236, 237, 238, 243, 244, 245, 246, 247 and 248, Block B2, H&GN
RR Co. Survey, Carson County, Texas.

All of Sections 9, 10, 11, 12, 13, 14, 15, 16, 17, 18, 23, 24, 25, 26, 27, 28, 29, 30, 31, 32, 33, 34,
35, 36, 37, 38, 39, 40, 41, 42, 43, 44, 45, 46, 47, 48, 49, 50, 51, 52, 53, 54, 55, 56, 57, 58, 59,
60, 61, 62, 63, 64, 65, 66, 67, 68, 69, 70, 71, 72, 73, 74, 75, 76, 77, 78, 79, 80, 81, 82, 83, 84,
85, 86, 87, and 88, Block 7, I&GN RR Co. Survey, Carson County, Texas.

All of Sections 1, 2, 3, 4,5, 6, 7, 8, 23, 24, 25, 26, 27, 28, 29, 30, 31, 32, 33, 34, 35, 36, 37, 38,
53, 54, 55, 56, 57, 58, 59, 60, 61, 62, 63, 64, 65, 66, 67, 68, 83, 84, 85, 86, 87, 88, 89, 90, 91,
92, 93, 94, 95, and 96, Block 2, TT RR Co. Survey, Carson County, Texas.

All of Sections 1, 2, 3, 4, 17, 18, 19, 20, 21, 22, 23, 24, 41, 42 and 65, Block T, AB&M Survey,
Carson County, Texas.

All of Sections 37, 38, 39, 40, 43 and 44, Block T, H&W Survey, Carson County, Texas.

All of Sections 57, 58, 59, 60, 61, 62, 63, and 64, Block T, BS&F Survey, Carson County,
Texas.

All of Sections 1, 16, and 17, Block 3, AB&M Survey, Carson County, Texas.
All of Sections 2 and 3, Block 4, J H Gibson Survey, Carson County, Texas.

All of Sections 6, 7, 8, 9, 10, 11, 12, 13, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, 24, 25 and 26,
Block S, H&GN RR Co. Survey, Carson County Texas.

All of Section 1, Block 1, BS&F Survey, Carson County, Texas.

All of Section 2, Block 1, B&B Survey, Carson County, Texas.

All of Sections 31 and 32, Block Y-2, C&M Ry. Co. Survey, Carson County, Texas.
All of Sections 1,2, 3, 4,5, 6, 7 and 8, Block 5, B&B Survey, Carson County, Texas.
All of Sections 11 and 12, Block Y-2, B&B Survey, Carson County, Texas.

All of Sections 10, 23 and 24, Block Y-2, TT RR Co. Survey, Carson County, Texas.
All of Sections 1 and 2, Block Y-2, BS&F Survey, Carson County, Texas.

All of Sections 2, 3, 4, 5, 8, 9, 10, 13, 14, 15, 16, 19 and 20, Block 3, AB&M Survey, Carson
County, Texas.
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All of Sections 21 and 22, Block Y-2, AB&M Survey, Carson County, Texas.
All of Sections 27, 28, 29 and 30, Block Y-2, TC Ry. Co. Survey, Carson County, Texas.

All of Sections 25 and 26, Block Y-2, CB & CNG Ry. Co. Survey, Carson County, Texas.

Exhibit A, Page 2
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Amendment No. 001
Attachment 24

IN THE CARSON COUNTY COMMISSIONERS COURT
CARSON COUNTY, TEXAS

A RESOLUTION
EXPRESSING THE INTENT OF THE COUNTY TO
PARTICIPATE IN TAX ABATEMENT AGREEMENTS AND
ESTABLISHING GUIDELINES FOR SUCH AGREEMENTS

Pursuant to Chapter 312 of the Texas Tax Code, Carson County may consider an
application for tax abatement, designate a reinvestment zone and enter into a tax abatement
agreement in accordance with these Guidelines and Criteria. It is the express intent of the
Carson County Commissioners Court to promote economic development, but not at the expense
of the County’s natural resources or services provided to the general public. No application
submitted under the following schedule deemed to have a substantially adverse effect on natural
resources in the County or on County infrastructure (including roads and bridges) will be
approved, unless the applicant can demonstrate just cause for such an exception.

I.  Abatement Application Procedure

A. Who May Apply. Any present or potential owner of taxable real property or interest

in real propefty in Carson County may submit an application for tax abatement

conforming to the requirements herein.




Eligible Improvements. Improvements eligible for abatement are limited to alternative
and renewable energy and power facilities. Alternative or renewable energy and power
facilities are the buildings and structures including fixed machinery and equipment used

to produce electric power from a renewable or non-depletable power source.

Eligible Property. Abatement may be granted for the following property: new,

expanded or modernized buildings and structures, fixed machinery and equipment; site
improvements; other tangible items necessary to the operation and administration of the
project or facility; and all other real and tangible personal property permitted by Chapter
312 of the Texas Tax Code. Taxes on real property may be abated only to the extent
the property=s value for a given year exceeds its value for the year in which the
agreement is executed.  Tangible personal property located on the real property at any
time before the period covered by the agreement is not eligible for abatement. Tangible

personal property eligible for abatement shall not include inventory or supplies.

Property in a reinvestment zone that is owned or leased by a member of the County

Commissioners Court is excluded from property tax abatement.

Application Provisions. The application shall consist of a completed Carson County

Tax Abatement Application Form, which shall contain the following:

m information showing how the project meets the requirements of the criteria

outlined in Section il below;
(2)  a map and description of the property;

(3)  a time schedule for completing the planned improvements;




-

(4)  the estimated taxable value or range of values of the project or facility; and

(5)  basic financial information about the applicant sufficient to enable evaluation of

the application=s financial capacity.

Procedure for Consideration of Application. The procedure for consideration by the

County of a Tax Abatement Application is as follows:

(1) An applicant may request a Tax Abatement Application form from the County

Clerk or County Attorney.

(2)  After an applicant completes the Tax Abatement Application, the application must

provide a copy to each member of the Carson County Commissioner=s Court

and the County Clerk and the County Attorney.

(3)  The Commissioners Court shall issue a determination at any time before the
expiration of sixty (60) days from the date of receipt of the application regarding
how to proceed with the application. The Commissioners Court shall choose

either to deny the application, consider the application or consider the application

on an expedited basis.

a. Denial of Application.  If the Commissioners Court chooses to deny the
application, it shall make a finding by maijority vote at a regularly
scheduled meeting that, after balancing the criteria described below in

Section I, it is the judgment of the Commissioners Court that the

Carson County
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application should be denied.

Consideration of Application. If the County determines that the
application should be further considered, the Commissioners Court must
hold a public hearing to obtain public input on the application. Not later
than the seventh (7™) day before the date of the hearing, notice of the
hearing must be (1) delivered in writing to the presiding officer of each
taxing unit that includes in its boundaries real property that is to be
included in the proposed reinvestment zone, and (2) published in a
newspaper of general circulation in the County. At the hearing, the
Commissioners Court evaluates the application against the criteria in
Section Il and decides by majority vote whether to designate the property
for which the abatement is sought as a reinvestment zone. If the
reinvestment zone is not designated, the application fails, although it may
be amended and resubmitted. If the reinvestment zone is designated,
the Commissioners Court shall pass an order to that effect.  An order
designating an area as a reinvesiment zone is valid for five (5 ) years from
the date of designation. Once the area is designated as a reinvestment
zone, the Commissioners Court may then arrange to consider for approval
of the tax abatement agreement between the applicant and the County
at its next regularly scheduled meeting. At least seven days prior to
entering into a tax abatement agreement, the County must give written
notice of its intent to do so to the presiding officer of each taxing unit that
includes in its boundaries real property that is to be included in the
proposed reinvestment zone, along with a copy of the proposed tax

abatement agreement. At the regularly scheduled meeting, the

Carson County
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Commissioners Court may finally vote by simple majority to enter into the
tax abatement agreement, or to decline. An approved tax abatement
agreement may be executed in the same manner as other contracts made
by the County. A tax abatement agreement that is declined by the

County may be amended and resubmitted to the County.

Expedited Consideration of Application. If the County determines that
the application should receive an expedited consideration, the
Commissioners Court may combine the steps described in the preceding
paragraph into a single, regularly scheduled meeting of the

Commissioners Court, provided the County meets the procedural

prerequisites for each step.

Confidentiality. As required by Chapter 312.003 of the Texas Tax Code, information
that is provided to Carson County in connection with an application or request for tax
abatement under this chapter and that described the specific processes or business
activities to be conducted or the equipment or other property to be located on the
property for which tax abatement is sought is confidential and not subject to public

disclosure until the tax abatement agreement is executed.

Effect of Error or Variance with Application Procedure. Except where not allowed

by state law, the County may waive application procedures or grant procedural variances

as they deem appropriate.

il. Criteria for Designating a Reinvestment

Carson County
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Zone and Evaluating Tax Abatement Agreement

Minimum Reguirements. To be designated a reinvestment zone, County

Commissioners must find by majority vote that the designation would contribute to the

retention or expansion of primary employment or would attract major investment in the

zone that would be a benefit to the property and that would contribute to the economic

development of the County.

Criteria. In determining whether to designate a reinvestment zone and whether to

enter into a tax abatement agreement, the Commissioners Court shall consider the

following factors, among others determined appropriate by the Court:

(1)
(2)
(3)
(4)

the current value of land and existing improvements, if any;

the type, value and purpose of proposed improvements, if any;

the productive life of proposed improvements;

the impact of proposed improvements and any other proposed expenditures on
existing jobs;

the number and type of new jobs, of any, to be created by proposed
improvements and expenditures;

any costs to be incurred by Carson County, if any, to provide facilities or services
directly resulting from the new improvements;

the types and values of public improvements, if any, to be made by applicant
seeking abatement;

an estimate of the amount of ad valorem property taxes to be paid to Carson
County after expiration of the abatement agreement;

the impact on the business opportunities of existing businesses and the attraction

Carson County
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(10)

(11)

(12)

(13)

of new businesses to the area; if any;
the overall compatibility with the zoning ordinances and comprehensive plan, if
any, for the area;

whether the applicant’s proposed facility or improvement or modernization is an

industry which is new to Carson County;

the impact upon County infrastructure including roads, bridges and the use of

County services; and

the impact upon depletion of natural resources of the County.

ill.  Format for Tax Abatement Agreement

Required Provisions. If the Carson County Commissioners Court desighates a

reinvestment zone, it may consider and execute a tax abatement agreement with the

owner of the designated property as outlined above. Any tax abatement agreement shall

include at least the following provisions:

(1)
(2)

(4)

the kind, number and location of all proposed improvements of the property;
provisions allowing for reasonable access to the property for initial and
intermittent  inspection purposes by County employees or designated
representatives to ensure improvements are made in compliance with the
agreement;

provisions limiting the use of the property consistent with the general purpose
of encouraging development or redevelopment of the area during the period of
the abatement;

provisions for recapturing property tax revenue lost as a result of the agreement

if the owner of the property fails to make the improvements or repairs as provided

Carson County
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in the agreement;
(5)  each term agreed to by the recipient of the abatement:
(6) a requirement that the abatement recipient certify its compliance with the
agreement annually to each taxing unit that is a party to the agreement; and
(7)  provisions allowing the County to cancel or modify the agreement if the recipient

fails to comply with the agreement.

Optional Provisions, The tax abatement agreement may also contain any or all of

the following items, in addition to any others deemed appropriate by the contracting

parties:

(N the estimated taxable value or range of values for which taxes ére to be abated:

(2)  the percent of value to be abated each year;

(3)  the commencement and termination dates of the abatement:

(4)  the proposed use of the property:

(5) a time schedule, map and property designation;

(6) contractual obligations in the event of default or violation of terms or conditions;

(7)  the size of investment and number of temporary and permanent jobs involved,
if any;

(8)  provisions for dispute resolution.

Duration and Portion of Abatement. A tax abatement agreement granted by Carson
County shall be up to but not exceeding ten (10) years in duration and up to but not
exceeding 100 percent (100% ) in portion of ad valorem property taxes abated. At any
time before the expiration of the agreement, the parties may agree to modify the

agreement or to delete provisions that were not necessary to the original agreement.

Carson County
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The same procedural prerequisites for approval of the original agreement apply to

modification of the agreement.

D. Time Limit.  Such agreement shall be executed with thirty (30) days after the passage

of the resolution approving the agreement, unless the County and the applicant mutually

agree otherwise,
IV. General Provisions

These guidelines and criteria in no way require the County to enter into any specific tax
abatement agreement.  The County maintains the discretion to reject any application for tax

abatement as it deems appropriate.
V. Sunset and Amendment of Guidelines and Criteria
These guidelines and criteria are effective upon the date of their adoption and will remain
in force for two (2) years, unless amended by a three-fourths (3 /4) vote of the Carson County

Commissioners Court.

UNANIMOUSLY ADOPTED the 14th day of January, 2013.

Mw

County Judge

Carson County
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CONFIDENTIAL INFORMATION
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Franchise Tax Account Status

As of: 05/25/2013 09:20:40 AM

This Page is Not Sufficient for Filings with the Secretary of State

PATTERN PANHANDLE WIND LLC g
Texas Taxpayer Number 32025738983

Mailing Address 211 E 7TH ST STE 620
AUSTIN, TX 78701-3218

Right to Transact ACTIVE
Business in Texas

State of Formation DE

Effective SOS 02/01/2007
Registration Date

Texas SOS File Number 0800768213

Registered Agent Name CORPORATION SERVICE COMPANY DBA CSC -
LAWYERS INCO

Registered Office Street 211 E. 7TH STREET SUITE 620
Address AUSTIN, TX 78701

l1ofl 5/25/2013 9:21 AM
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TEXAS COMPTROLLER of PUBLIC ACCOUNTS

C OM B & P.O.Box 13826 « AusTiv, TR 7871(-3528

April 16, 2013

Blair Brown

Superintendent

Panhandie Independent School District
P.G. Box 1030

Panhandle, Texas 79068

Dear Superintendent Brown:

On January 18, 2013, the Comptroller received the completed application (Application # 260) fora
limitation on appraised value under the provisions of Tax Code Chapter 313", This application was
originally submitted in December 2012 (o the Panhandle Independent Schooi District {the school disirict)
by Pattern Panhandle Wind LLC (the applicant). This letter presents the results of the Comptrolier’s
review of the application:
1) under Section 313,025(h) to determine if the property meets the reguirements of Section 313.024
for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and
2) under Section 313.025(d), to make a recommendation to the governing body of the school district
as to whether the application should be approved or disapproved using the criteria set out by
Section 313.026,

The school district is currently classified as a rural schoo! district in Category 2 according to the
provisions of Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter
C, applicable to rural school districts, The amount of proposed qualified investment {$120 miilion) is
congistent with the proposed appraised value limitation sought ($20 milfion}. The property value
limitation amount noted in this recommendation is based on propesty values available at the time of
application and may change prior to the execution of any final agreement.

The applicant is an active franchise taxpayer in good standing, as required by Section 313.024(a), and is
proposing the construction of 1 wind power electric generation facility in Carson County, an eligible
property use under Section 313.024(b}. The Comptrolier has determined that the property, as described by
the application, meets the requirements of Section 313.024 for eligibility for a limitation on appraised
value under Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by the applicant, the Comptroller’s recommendation is that this application under Tax Code Chapter 213
be approved.

Qur review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agresment
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements: the school district is responsible for verifying that all
requirementis of the statute have been fulfitied. Additionally, Section 313.025 reguires the school district
to only approve ar application if the school district finds that the information in the application is true and

LAl statutory references are to the Texas TaxCode, unless otherwise noted,

WWW, WINDOW BTATE. TH. US 512-463-4000 « TOLL FREE: -BO0-S31-5441 o Fax; S128-403-4085




correct, finds that the applicant is eligible for 2 limitation and determines that granting the application is
in the best intersst of the school district and this state, When approving a job waiver requested under
Section 313.025(f-1}, the school district must alsc find that the statutory jobs creation requirement
exceeds the indusiry standard for the number of employees reasonably necessary for the operation of the
faciliiy. As stated above, the Comptroller’s recommendation is prepared by generally reviewing the
application and supporting documentation in Hght of the Section 313.026 criteria and a cursory review of
the industry standard evidence necsssary to support the waiver of the required number of jobs.

Note that any new building or other improvement existing as of the application review start date of
January 18, 2013, or any tangible personal property placed in service prior to that date may not become
“Qualified Property” as defined by 313.021(2).

The Comptroller’s recommendation is based on the application submitted by the school district and
reviewed by the Comptroller. The recommendation may not be used by the school district to support its
approval of the property value limitation agreement if the application is modified, the information
presented in the application changes, or the limitation agreement does not conform to the application,
Additionally, this recommendation is contingent on future compliance with the Chapter 313 and the
Texas Administrative Code, with pasticular reference io the following requirements related to the
execution of the agreement:
1) The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agresment no later than ten (10) days prior to the meeting scheduled by
the school district to consider approving the agreement, so that the Compiroller may
review it for compliance with the statutes and the Comptroller’s rules as well as
consisiency with the application;
2) The Comptroller must confirm that it received and reviewed the draft agresment and
affirm the recommendation made in this letter;
3) The school district must approve and execute a limitation agreement that has been
reviewed by the Comptroller within a year from the date of this leiter; and
4) The school district must provide a copy of the signed limitation agreement to the
Comptroller within seven (7) days after execution, as required by Section 313.0235.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.siate.tx.us or by phone at 1-800-531-5441, exc. 3-3973,
or direct in Austin at 512-463-3973,

-

Entlosure

ce. Robert Wood



Economic Impaci for Chapter 313 Project

Applicant

Pattern Panhandle Wind LLC

Renewable Energy Electric

Tax Code, 313.024 Eligibility Category Generation
School District Panhandle ISD
2011-12 Enrollment in School District 661
County Carson
Total Investment in District $120,000,000
Cualified Investment $120,000,000
Limitation Amount $20,000,000
Number of total jobs cormmitted to by applicant | 3%
Number of qualifying jobs committed ic by applicant 3
Average Weekly Wage of Qualifying Jobs committed to by applicant $865.38
Minimum Weekly Wage Required Tax Code, 313.051(b) $850.08
Minimum Annual Wage committed to by applicant for qualified jobs $45,000
Investment per Qualifying Job $40,000,000
Estimated |5 year M&O levy without any limit or credi: $13,395.200
Estimated gross 15 year M&O tax benefit $7,935,200
Estimated 15 year M&O tax benefit (gfter deductions for estimated
school district revenue protection—but not including any deduction for
supplemental payments or extraordinary educational EXPENses): $7,872,066
Tax Crediis (estimated - part of total tax benefit in the two lines above -
appropriaied through Foundation School Program) $2,017,600
Net M&O Tax (15 years) After Limitation, Credits and Revenue
Proteciion: $5,523,134
Tax benefit as a percentage of what applicant would have paid without
value limitalion agreement {percentage exempted) 58.8%
Percentage of tax benefit due to the limitation 74.6%
Percentage of tax benefit due to ihe credit 254%

* Applicant is requesting district 1o waive requirement to create minimum
number of qualiflying jobs pursuant to Tax Code, 313,025 (-1).




This presents the Comptroller’s economic impact evaluation of Pattern {the project) applying to Pashandie
Independent School District (the district), as required by Tax Code, 313.026. This evaluation is based on
information provided by the applicant and examines the following criteria:
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the recommendations of the comptroller;

the name of the school district:

the name of the applicani;

the general nature of the applicant’s investment;

the relationship between the applicant's indusiry and the types of qualifying jobs to be created by the

applicant to the long-term economic growth plans of this state as described in the strategic plan for economic

development submitted by the Texas Strategic Economic Development Planning Commission under Section

481.033, Government Code, as that section exisied before Febroary 1, 1995;

the relative level of the applicant's investment per qualifying job to be created by the applicant;

the number of qualifying jobs to be created by the applicant;

the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

the ability of the applicant to locate or relocate in another state or another region of this siate;

the impact the project will have on this state and individua! local units of government, including:

(A) tax and other revenue gains, direct or indirect,. that would be realized during the qualifying time period,
the limitation period, and a period of time after the Himitation period considered appropriate by the
compiroller; and

(B) econormic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time afier the limitation period considered appropriate by
the comptrolier;

the economic condition of the region of the state at the time the persoen's application is being considered:

the number of new facilities built or expanded in the region during the two years preceding the date of the

application that were eligible to apply for a limitation on appraised value under this subchapter;

the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional

facilities, as defined by Section 46.001, Education Code;

the projected market value of the qualified property of the applicant as determined by the comptroller;

the proposed fimitation on appraised value for the qualified property of the applicant;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the

agreement, if the property does not receive a limitation on appraised value with assumnptions of the projected

appreciation or depreciation of the investment and projected iax rates clearly stated;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of

the agreement, if the propesty receives a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment clearly stated;

the projected efiect on the Foundation School Program of payments to the district for each year of the

agreement;

the projected future tax credits if the applicant also applies for school tax credits under Section 3 13.103; and

the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed

by subtracting the projected taxes stated in Subdivision (17) from the projecied taxes stated in Subdivision

(i8).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create three new jobs when fuily operational. Ali three jobs will meet the criteria
for qualifying jobs as specified in Tax Code Section 3 13.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Panhandle Regional Planning Commission Region, where Carson
County is located was $40,196 in 201 1. The annual average manufacturing wage for 2011 for Carson County is
unavailable. That same year, the county annual average wage for all industries was $75,660. In addition to salary
of $45,000, each qualifying position will receive the following benefits: medical, dental, and vision insurance
coverage, paid holidays, paid vacations, 401k, short and long term disability, life insurance, sick time, and flexible
spending accounts. The project’s total investment is $120 million, resulting in a relative level of investment per
qualifying job of $40 million.

Ability of applicant to locate to another state and [313.026(9)]

According to Pattern’s application, “A wind energy project can be located in any state, or any county in the State,
with a commercially viable wind resource, and access to transmission and an attractive market. The Applicant's
parent company — Pattern Energy Group LP - currently has projects under development at viable sites in numerous
states, as well as in Canada.”

Number of new facilities in region [313.026(12)]

During the past two years, three projects in the Panhandie Regional Planning Commission Region applied for value
limitation agreements under Tax Code, Chapter 313,

Relationship of applicant’s industry and Jjobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilied workers that the Pattern project requires appear to be in line with the focus and
themes of the plan. Texas identified energy as one of six target clusters in the Texas Cluster Initiative. The plan
stresses the importance of technology in ali sectors of the energy industry,

Economic Impact [313.026(10)(A), (10)(B), (11}, (13-20)]

Table 1 depicts Pattern’s estimated economic impact to Texas. It depicts the direct, indirect and induced effects to
employment and personal income within the state. The Comptrolier’s office calculated the economic impact based
on 16 years of annual investment and employment levels using software from Regional Economic Models, Inc.
(REMI). The impact includes the construction period and the operating period of the project.
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Table I: Estimated Statewide Economic Impact of Investment and Employment in Pattern

Employment Perssnal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2013 i 33 64 | 1,585,000 $2,075,000 | $3,660,000
2014 3 3 & $135,000 $475,000 $610,00C
2015 3 i 4 $135,000 $105,000 $240.000
2016 3 i 4 3135000 $235,000 $370,000
2017 3 3 & $135,000 $355.000 $490,000
2618 3 ] 4 $135,000 $355,000 $490,000
2019 3 i 4 $135,000 $105,000 $5240,000
2020 3 | 4 $135,006 $235,000 $370,000
2021 3 3 6 $135,600 $355,000 $490,000
2022 3 Re)) 2 $135,000 5235000 $376.000
2023 3 i 4 $135,000 $235,000 $370,000
2074 3 (1} 2 $135,000 -515,000 $120,000
2025 3 3 & $135,000 ~$133,000 50
2026 3 {(3) i $135,000 $105,000 $240,000
2027 3 {33 g $135,000 -5135,000 30
2028 3 (3) g $135,000 -$135,000 30

Source: TPA, REMI, Pallern

The statewide average ad valorem tax base for school districts in Texas was $1.74 billion in 201 1. Panhandle I8D's
ad valorem tax base in 2011 was $402 million. The statewide average wealth per WADA was estimated at
$374,943 for fiscal 2011-2012. During that same year, Panhandle 1SD’s estimated wealth per WADA was
$383,101. The impact on the facilities and finances of the district are presented in Auachment 2.

Table 2 examines the estimated direct impaet on ad valorem taxes to the school district, Carson County, and
Panhandie Underground Water District, with all property tax incentives sought being granted using estimated
market value from Pattern’s application. Pattern has applied for both a value imitation under Chapter 313, Tux
Code and a tax abatement with the county. Table 3 illustrates the estimated tax impact of the Pattern project on the
region if all taxes are assessed,
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Table 2 Estimaied Direct Ad Valorem Taxes with ol propesiy tax incentives s eught
Panhundie ISD
Panhandle 1SD| M&O and
MEOC and I&5]  1&8Tax Panhandle Estimoted
Estimated Estimated Panhwndle | Ponbandle | Tax Levies | Levies {After| Corson Underground Total
Taxable Value | Taxable Value ISDI&S5 | ISD &0 [(Before Ceedit Cradit County Tax | Water District Property
Year for I&S fur M&O Levy Levy Credited) Credited) Levy Tax Levy Toxes
Tax Rate’! 0.4450 10408 .5048 0.0892
2014 $120.000000 S120.000.000 $528000]  S1.248.000 £1.776.000 $1,776.000 30 $£10981 $1,786981
3015 $114.000000 $114,000.000 3501600 $1,183.600 $1.687.200] 51,687.200, S0 510432 31,697,632
20161 $108.300000] $20.000,000 3476.520 $208.000 5684.520) $684.520) 30, $9811 3684431
2017 $162.900.000) $20.000.000 3452.7601 3208.000 5660.760) $371531 S0 $9416 $381.948
2018 397700000 $20,000.000 5429880 S208.000 5637.880) 5345651 $0 38931 $358.592
2019 $92.500.000 320,000,000 3408.760 $208.000, $616.760 3328531 30 38.501 $337.033
2020 $B8.208.000 520.000.000, $388.080 S208.000 $596.080 3307851 30 $8.071 5315923
021 $S83.808.000] $20.000.000 5368,720) $208.000) $576,720 $288491 50 $7.669 $296.160
2022 $79.600.000] 320,000,000 $350.240, $208.000 $558.240, $279.120 S0 $7.284 $286.404
2023 $75.600.000] 520,000,000, $333 640 $208.000/ $540.640 $270.320) 30 $6918 $277.238
2824 $71.800,000 $71.800,000, $315910 SH46,720 $1.062640 51035623 $362441 $6.570 S1404.635
2025 $68.300,000 568,300,000 5300.520/ $710.320 $1010840 S1.010.840 $344.774 $6.250] 51.361.864
026 $64.800.000] 564,800,000 $285.120 S673.920 $959040 3559.040 $327,106 359310 $1.292.076]
2027 $61.600.000 $61.600.000 S37L.040 $640.640 $911.680 $811,680, 5310952 §5.637 $1.228,270,
2028 $58.500.000 $58.500,000 $757.400 5608.400] S865800 SB65.800] $295304 $5.353 S1166457
Total $11,127,2001 $1,640,577 $117,865| $12,885.642
Assumes School Value Limitation and Tax Abatement with the County.
Source: CPA, Patiern
"Tax Rate per $100 Valuation
Table 3 Estimnted Dircet Ad Valorom Toxes without property tay incentives
Panhandle ISD Panbardle Estimnted
Estimated Estimnted Paghandle | Poshandle Ri&O and Carson Underground Total
Toxsble Valoe | Taxable Value ISDI&S | ISDM&EO 148 Tax County Tax | Water District Praperty
Year for I&5 for M&O Levy Levy fevies Levy Tux Levy Taxes
Tax Rate* 4.4400 14400} / 0.5048 0.0092
20141 SI206000000]  $120.000.000 $528000]  $1.248.000 l\ S1776.000 $605,752 $10981 $1393733
2005]  $114000.000]  $114.000000 5501.600]  S1,185.600 i ,;" $1,687.200 $575464 $10432 $3373.096
2016 S108.300.000 $108.300000 $476,520] 81126320 “a‘ / S1.602.840 $546.691 $9911 51,156,441
2017 $102.900.000 $102.800.000 34527601 $1.070,160 Y H $1.522.920 $519432 $9416 51051,768
2018] ___$97,700.000 __ 597.700,000 $420880) S1015080f \ S1445960]  $453.183 SRI4H| 31948083
2019 $92.900.000 $92.900.000! $108,760 3966.160 v/ S137920 $468953 $8.501 31852374
2020, SB8.200.000 $88.200.000, 3388.080 5917.280 Y £1.305.360 $445.297 38071 $1,758.659
2021 S83.800.000 583.800.000, $368.720 3871.520 $1.240.240 $423.017 $7.669 $1.670925
2022 $79.600000, $79.600.000, 3350240 SB27.840, $1,178.080) 5401815 $7.284 $1.587.179
2023 575600000 $75.600.000 $332.640 $786.240 I L $1.118.880) $381.624 6918 S1LS0T422
2004 371,800,000 371.800.0001 3315920 SH6.720 ; \‘:. $1.062.640] 5362441 $6.570 $1431,652
2035 568,300,000 $68.300400 $300.520 S710320; ’ 31,018,840 3344774 36250 51.361.864
2026 $64.500.000 $64.800.000 $285,120 $673.920 $955.040 $327.106 $5930 31293 076
2027 $51.600.000 $61.600.000 3271040 3640640 / E‘; $911.680 3310952 55637 $1.228.070
2028 $58.500.000] 358,500,000, 5257400 3608.400F k $865.800 $295.304 %5353 51166457
Toiul $19,062,400] $5,501,734 $117,865] $35,581,049

Source: CPA, Pattern
“Tax Rate per $100 Valuation
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Attachment | includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains ax expenditures and other tax abatement information,

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “TABLE 11" in this attachment shows the estimated 13 year M&O tax levy without the value limitation
agreement would be $12,146,160. The estimated gross 13 year M&O tax benefit, or levy loss, is $7,935,200.

Attachment 3 is an economic overview of Carson County,

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statuiory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.



1. Schedules A, B, C, and D provided by applicant in
application

2. School finance and tax benefit provided by district

3. County Economic Overview
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s,

April 11, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnseon State Office Building

111 East 17ih Strest

Austin, Texas 78774

Dear Mr. Wond:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Paitern Panhandle Wind LLC project on the
number and size of school facifities in Panhandle Independent School District (PISD).
Based on the analysis prepared by Randy McDowell and Neal Brown for the school
district and a conversation with the PISD superiniendent, Blair Brown, the TEA has
found that the Paitern Panhandle Wind LLC project would not have a significant impaect
on the number or size of school facilities in PISD,

Please fesi free {0 contact me by phone at (512) 463-9186 or by email al
al. mekenzie@tea.state.bx.us if you need further information about this issue.

Sinceraly,

Al McKenzie, Manager
Foundation School Program Support

Ak
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April 11, 2013

Mr. Robert Wood

Director, Econornic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B, Johnson State Office Building

111 East 17th Strest

Austin, Texas 78774

Dear Mr. Wood,

The Texas Education Agency {TEA) has analyzad the revenue gains that would bs
realized by the proposed Patiern Panhandie Wind LLG project for the Panhandle
Independent School District {PISD). Projections preparad by the TEA State Funding
Division confirm the analysis thai was prepared by Randy McDowell and Neal Brown
and provided to us by your division. We believe their assumptions regarding the poteniial
revenue gain are valid, and their estimates of the impact of the Pattern Parhandle Wind
LLC project on PISD are correct.

Please fesl iree to contact me by phone at (512} 463-9186 or by email at
al.mckenzie@iea state.bous if you need further information about this issyue.

Sincarely,

Aud S

Al McKenzie, Manager
Foundation School Program Support

Apiitk
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Summary of the District’s Financial Impact
of Chapter 313 Agreement
with Pattern Panhandle Wind, LLC

Brepared by
Randy McDowell, RTSBA
School Financial Consultant

&

fNeal Brown

School Finance Specialist, Region 16 ESC

Stuay of Pau:cm Pa@‘ianéte szi LLC
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Panhandie ZSD Fmanczai lmpact of Chapter3 13 Agreem%z‘ﬁ

Summary of Panhandle ISD Financial Impact
of the
Limited Appraised Value Application
from

Pattern Panhandle Wind, LLC

Introduction

Pattern Panhandle Wind, LLC applied for a properiy value limitation from Panhandle independent
School District under Chapter 313 of the Tax Code. The application was submitted on December 5,2012
and subsequently approved for consideration by the Panhandle ISD Board of Trustees. Pattern
Panhandle Wind, LLC {"Pattern Panhandle Wind"}, is requesting the property value limitation as a

“renewable energy electiic genaration” project as listed in Sec, 313.024.(b} of the Tax Code.

“The Economic Development Act ¥, Tax Code Chapter 313, was created by House Bill 1200 of the 77
Texas Legislature in 2001. Further smendments were made to Chapter 313 as a result of House gill

1470 from the 80" Texas Legisiative Session in 2007.

The Economic Development Act was created to attract qualifying businesses to Texas oy allowing school
districts the option of approving a property value limitation to these gualifying entities. The purpose of

the property value fimitation 5 to raduce the maintenance and operations taxes paid by the company,

to a school district during the applicable years as displayed below.

Smdj af ?argern Panhandlewmd LLi* -



.
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The company must file an application with the schaol district 1o qualify for cansideration of a Limited
Appraised Value Agreement {"LAVA” or “Agreement”) to begin the following tax year or a later vear if
agreed upon by the District and the Company. The first two years of the agreement are considerad the
qualifying time peviod and the company's school district taxes will be levied at one-hundred percent of
the appraised value. The applicant may then file 3 separate application with the school district to
request tax credits {for taxes paid during the qualifying time period) to be applied during yvears four
through ten of the LAVA, but not to excead 50% of their tax levy for those vears. Any tax credit balance
remaining after this period can then be applied during years sleven through thinteen of the agreement,
but cannot exceed the actual amount of taxes paid to the school district during the Settle-Up Peripd.

After year thirteen, any leftover credits will not be applied and will expire.

During years three through ten of the LAVA, the qualifying entity's taxable value will be reduced io the
minimum qualified investment for the applicable school district as determined by the State

Comptroller's Office. Panhandle 15D is considerad & Rural category 2 District as categorized with toml

taxable value of industrial property of at least 510 million but less than $200 millien, thus Panhandlz 18D

Study of Pattern Panhandle Wind, LLC
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has a minimum gualified investment amount of 830 million. A gualifying entity’s taxable value would be

reduced to $20 millien during vears three through ten of the agreement for the purposes of computing

the tax levy for the maintenance and operations (M&O} tax of Panhandle iSD. The entire appraised

value will be used for computing the interest and sinking (I1&S) tax levy,

Taxable Value Impact from LAVA

The “Additional Value from Pattern Panhandle Wind” represents the values that the company estimated

as their taxable values in the application that was filed with the district. Buring years three through ten,

the company’s taxable value will be limited to the $20,000,000 minimum qualified investment of

Panhandle I5D.

TABLE I- Calculation of Taxable Value:

Additional Value Minlmum
From Pattern Qualified Ahated Taxable
Tax Year Panhandle Wind lnvestment Value Value

: 120000000 R 120000000

114 000 000 , _ nla 0 114, 000 ,000
108,300,060 ' "(25"()’()‘0““0'0’6}27 ‘ ,,;88 300 0001 - . ,20 000 QOO’; ‘,

102 900 ,000 {20,000,000) 82 900 000 20, ODO 000
| (_‘ODOEOOO)_{ “ . 77,700,000 20,000 OOD ‘

} | {20000000) 72900000 20,000,000
. ,‘88 200 000; {20,000 {000, ,000: 68200000 20, 000 000,’,,

83, 800 000 {20,000 000) 63,800,000 20,000,600
79,600,000 {20;000[000; : 59.?@@@@7 20,000,000

75,600,000 (20 000 000) ? 000,000
,,',,71, 800 OOOi : na = 77? 300,000

300 000 68 300 000

64800000

_ 64,800,000

m.dy af Pai::em Pannandle’iﬁim& Li {
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Pattern Panhandle Wind’s Tax Benefit from Agreement

P

The projected amount of the net tax savings for Pattern Panhandle Wind is $7.872 million over the life

of the Agreement. This net savings is after all tax credits have been applied and after estimated

payments have been made to the disirict to offset their revenus losses that ware a direct result of

entering into this Agreement.

TABLE [l- Computation of Net Tax Savings:

Taxes wio Payment of
Agreement Tax Savings with District’s
Fiscal Year Agreement Tax Credits Revenue Losses  Net Tax Savings
L 2014:-2015 0 1,248,000 o e R ;0. ~'
2015-20186 1,185,600 0 nfa 0
20162 : 1126320, 918320 ol (41405 8?@;917f“f
201 7-2018 1,0 160 862,160 288,229 0 1 ,150,389
2018-2018 1016080 808,080 288,229 0 ‘ 3,99@.5097
201 9—2020 966 1680 758,160 288,229 1,046,389
917,280 709,280 288229 7 L,851):,  9B7,657
~ 871,520 663,520 288,229 (6,646) 945 102
827840 619840 "0“2—7_9‘:?55 ' (3838 895 124
578,240 270,320 {1, 398) 847,162
f2024—2025‘ o 2T ;m7 ‘ 0 27,017
2025-2026 0 0 o .
1 2026-2027 0 o 0 0
Totals 12,146,160 5,917,600 2,017,600 83,134) 7,872,066

Study of PE&RQTI? ?aﬁhandke Wmé LLC 7 ]
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Financial Impact Study

This Financial impact Study was performed to determine the financial impact of the Limitad Appraised
Value Agreement on Panhandle ISD. First, 3 thirteen year financisl forecast was prepared o astablish 3
baseline without the added values of the renewable energy electric genaration company. Second, a
thirteen year financial forecast was prepared that incorperated the additional taxable value of the
company without a LAVA in effect. Third, a thirteen year financial forecast was preparad that
incorporates the additional taxable value of the company with an approved LAVA, These thres forecasts
are detailed in the “Calculation of LAVA Impact on District’s Finances” section. The following

assumptions were used to compare the financial impact of the LAVA;

¢ The current state funding formulas (in effect for 2012-2013 fiscal year} were used for state
aid and recapture calculation purposes
o Level 2 of Tier il vield - $59.97 per weighted student in average daily attendance
{(WADA} per penny of tax effort
®  The district’s tax rate for maintenance & operations (M&0) will remain at the same rate ag
far tax vear 2012,
*  Ataxcollection rate of 100% on current year tax levy with no projected delinquent taxes
°  Anannual taxable value increase of 1.0% was used o project the district’s taxable value,
axcept as it related to the requested LAVA. The district’s 2012 taxable value was used as 3
baseline for all projections
°  The distriet’s enroliment is projected to decrease slightly; therefors, the projecied ADA and
WADA for school year 201.2-2013 was decreased by .25% per year for the life of the

agresment,

Although these assumptions were used to develop 2 baseline seenario for Lomparison purposes, many
of these factors will not remain constant for the thirteen vears of this proposed agreement. Alse,

Legislative changes to the school finance formulas are likely during the near future and almost certain

during the life of this agreement,




| Panhandia lSD Fifld_ﬁ al impact efi’lhapter’ 313 Agreemeﬁt

Calculation of LAVA tmpact on District’s Finances

The tables displayed below (Table lll, IV, v} show the different impacts on the school district’s finances.
These scenarios were computed to compare the District’s revenue without the additional taxable value
of Pattern Panhandle Wind {Table 1}, the addition of Pattern Panhandle Wind's taxable values without a

Chapter 313 Agreement {Table v}, and the addition of Pattern Panhandle Wind’s taxable values witha
Chapter 313 Agreement {Table v}.

TABLE Il - District Revenues without Pattern Panhandle Wind:

ME&O Taxes Hold MEO Total
Total Taxabhle Compressed State Recapture Harmiess Taxes > District
Fiseal Year Value Rate Revenrue Armount Revenue  CompRate  Revenue

1 2014-2016 414,504,812 4,145,048 1,480,827
2015-2016 418,649,860 4,186,498 1,425,312
~ 422,836,350 4028364 1,369,417
427,064,722 4270647 1,313,139
431,335,370 4313354 1,256,473 ‘zsq 980 5,820,816
20192020 554,194,237 5,541,942 13,960 0 5555902 318489 B, 874 391
 2020-2021 549,067,083 5480671 687, 954‘ 636,612 5542012 244576 5
2021-2022 544,742,185 5,447,422 598,780 5528157 244,702
1 2022-2023 541,159,284 5,411,583 568,737 5,514,337 243410 B,
538,262,980 5,382,630 545923 5500,551 244,100
536,002,344 5380,023 656506 520,820 5486,800 243772 5
2025-2026 534,330,563 5,343,306 649,72 519,948 5473083 243,426
_2026-2027 533204609 5,332,046 643,218 515864 5450400 243,064 5702464

5625875 253,515 5879390
5 611 810 252,881 5,864,691
81 2 & 45‘558500302:

5,835,405

coocooo

Si;udy af %ati&m Panhaﬁdle Wmd, L?.a
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/- District Revenues with Pattern Panhandle Wind without Chapter 313 Agreement:

M&D Taxes Hold M&Oo Total
Total Taxable Compressed State Recapture Harmless Tanes> District
Fiscal Year Value Rate Revenus Amount Revenue Comp Rate Revenug
(2014-20167 534504812 5,345 048° 1266069 0881417 32619080 B 838,025
2016-2016 532,649,860 ) 5 326 499 655,546 370,235 5,611,810 249,509 5 861,318
i 12016-2017. 531136359 5311364 650,;787: 364370 5 597,781, 249042 5846897
2017-2018 520,964,722 5,299,647 646,015 361,876 5,583,786 248,578 5,832,364
i 2019 528,035.370 5,200,354 642,167 369695 5569 827 248,089, 5817895
647, 084, 237 6 ‘EQ?"Z 429,029 448,140 6,451 ,832 303,200 ‘6,755,{}32
1 8 372,671?w ' '704?939“::,};:1“ 5355087, 5549 012,’ 7544907 5798 919};
R 685,850 1,453,114 5,528,157 251,417 5779574
| 2022-2023° 6207 - 6207503 687,715 1,380970 5514337 248304 5762641
2023.2024 613 862, 980 6 138 630 679,788 1 317 868 5,500,551 245545 5,746,096
20242026 607802344 6078025 872,077 %1‘ 263,301 5486,800 243121 5720921
2026-2026 602,630,563 6,026,306 663,781 1,217,004 5,473,083 242,110 5,715,193
- 2026-2027.  598,004.608 5080046 658,092 4178735 5,459,400 241,708 5701108

TABLE - DistrctReveniis with Patern Pariandle Wind with Chapter 313 Agreement,

MEO Hold M&O Taxes  Payment Total
Fiscal Total Taxable Taxes State Recapture Harmless » Comp for District District
Year Value Comp Rate  Revenue Amount Revenue Rate Losses Revenue
C20142016 5341504.812 ° 5.345'048 1266069 © 0 6611 117326808 0 6938 025
2015-2016 532,648,860 5,326,498 655,546 370,235 5811,810 249,508 0 5861, 319
2018-2017 442,836,359 4428364 1473, 212 303,795 5597781 207639 41403 ‘
2017-2018 447,064,722 4,470,647 1,113,138 0 55837886 251,506
(20182019 451,335,370° 4613354 1086473 0 55069827 250878
2019-2020 574, 194 237 5,741,942 772,307 b s 514 249 315,380 6,82
| 2020-2021 569,067, 083“”5@9_{2,871: B7472050 R22 864 5 . 245056 e
2024-2022 564,742,185 5, 647,422 666,007 785,271 244,771 5,779,574
1 2022:2023 . 561,159,284 5811583 = 858205 755481 0o 244,488 - 8,762841
2023-2024 558,262,880 5,582,630 650,793 732,871 5, 500 559 244 147
120242025 607,802,344 6,078,023 340,296 783780 15534539 266,523
2025-2026 602,630,563 6,026,306 663,781 1,217, 004 5.4z§,0§3 242,110
_'2026-2027. 598,004,608 5.680,046 6580837 1 178,736 B 4B AG0 241708

Szadv of Pdtiem Panhamﬂn Wmd LE!‘ T o
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Currgnt School Finance Law

A major overhaul of the school finance formulas was implemented as 3 result of House Bill 1 of the 7™
Legislative Session and became effective for the 2006-2007 school year. These formula changes have
had an effect on the district’s financial impact from granting 3 property value limitation. Due io the
district’s “Hold Harmless” provision that was enacted in the new funding formalas, it is presumed that
the majority of the district’s revenue losses in year three of the LAVA will be offset with additional state
funding or a reduction of recapture payments made to the State. Prior io these recent formula changes,
school districis felt @ significant loss in revenues in year three because the state funding formulas
considered the district more property wealthy based on their prior year taxable value. However,
districts were only able to tax on the lower value that was a result of the LAVA. Districts are currently
“held harmless” for the majority amount of loss in year three; however, it is possible that 2 future
legislative session could eliminate this provision. If the “hold harmless” provision Is eliminated, then the

company would be required to offset the district’s losses as computed in Article Il of the Agresment.

Smdxr @? Patt i ?anban%:ife Wind, LLC 7
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Payments in Lieu of Taxes

Assuming that the District and Pattern Panhandle Wind, LLC mutually agree in the LAVA that $100 per
student in average daily attendance (ADA} will be paid to Panhandie ISD by Pattern Panhandie Wind, the
projected amount of these payments over the life of the agreement is $790,055 of the $7.8 millien net

tax savings amount. This amount will be computed annually according to Section 1Y of the Agreement.

TABLE Vi - Caleulation of the Payment in Lieu of Taxes:

Panhandle ISD Share Pattern Panhandle
Fisca[ Year Net Tax Savings $100/ADA Wind's Share
’ i S0 eee0 - (61.890)
0 : 61,536 81, %)
20162017 OO e o
2017-2018 1, 150 389
.+ 2018-2018 . le%!Q 308
2019-2020 1,046,388

3).
edeateiiudeiuid ,‘(60 01 5)
2026-2027 5. . (58,865)
Totals 790 055 7 082,011

Siua ¥ of Fattem ?anhand g Wmd LLF
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Impact of Projected Student Growth

On District Facilities

TABLE VIl = Campus Capacity and Available Growth

Grade Level # of Regular Building Current Envollment
Classrooms Capacity Enroliment Growth Available
13 ; 360 143
R g 204
oTotal L T e e e

The building capacities are based on 22 students per classroom for the elementary campuses, 20
students for the Ir. High and high school, Panhandle 1SDis 3 kindergarien through 12 grade district,

Pattern Panhandle Wind, LLC provided supplemental information with their apphication that projected
the number of full-time emplovees that are expected for permanent emplayment after construction of
the project is complated. They projecied that three full-time employees are expected. it is not known
whether these would be new employees to the Panhandle 18D, or if current residents would oecupy
thase positions; howaver, it is assumed that these employeas would be new residents to the district,

Based on average statewide figures provided by a demographer, it is projectad that each new househnid
would produce .5 students. Thus, the new three positions equaies to Z new students,

This minimal projected student growth can easily be accommodated with the current facilities of
Panhandle ISD a5 displayed in Table Vil above.

mzd,: af?aiiem ?anbandle v\imé L?N T
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Panhandle ESinacil Impact of Chapter 313 Agreement

Conclusion

This Financial Impact Study displays that entering into a Limited Appraised Value Agresment with
Pattern Panhandle Wind, LLC, would be beneficial to both Pattern Panhandle Wind and Panhandle 1SD
under the current school finance system.

Pattern Panhandle Wind, LLC would benefit from reduced property taxes during years three through ten
of the LAVA, Although some of the tax savings would be used to offset district’s revenue losses and
payments in lieu of taxes to the District, Pattern Panhandle Wind is projected to benefit from a 73.7%
tax savings over the first eleven year period of this agreement. Pattern Panhandle Wind aleo has the
option of terminating the Agreement if the amount paid to the District du ring & tax year is greater than
the amount of taxes that would have been paid without the agreement; therefore, there is no inherent
risk for the company from entering into the Agreement.

Panhandle 15D would also have ne inherent risk under the current school finance system and with the
provisions in the LAVA that require Pattern Panhandle Wind to offset any district Iosses caused by the
LAVA. An annual ealculation will be performed each vear to determine if a loss to the District has been
incurred. The revenue impact to the District will be computed by comparing the District’s revenues with
and without the LAYS in effect.

e s e e s S o
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Monday, April 08, 2013

Carson County

Population

® Total county population in 2010 for Carson County: 6,008, down 1.0 percent from 2009. Siale population increased 1.8 percent in
the same time period.

@ Carson County was the state's 194ih largest county in population in 2010 and the 236 th fastest growing county from 2008 {0 2010,
® Carson Counly's population in 2009 was 86.7 percent Anglo {above the state average of 46.7 percent), 1.8 percent African-
American {below the state average of 11.3 percent) and 9.5 percent Hispanic {(below the siate average of 36.9 percent),
B 2008 population of the largest cities and places in Carson County:
Panhandle: 2,425 White Deer: 982
Skellytown: 569 Groom: 548

Economy and Income

Employpnrent
B September 2011 total employment in Carson Couniy: 3,089, up 0.8 percent from September 2010. State tolal employment
increased 0.9 percent during the same period.
{October 2011 employment data will be available November 18, 2011).

B Seplember 2011 Carson County unemployment rate: 5.4 percent, up fram 4.7 percent in September 2010. The statewide
unemployment rate for September 2011 was 8.5 percent, up from 8.2 percent in Seplember 2010,
B September 2011 unemployment rate in the cly of:

(Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
city unemployment rates are not, Seasonally-adjusted unemployment rates are not comparable with unadjusted rates),

frcome
® Garsan County’s ranking in per capita personal income in 2008: 57th with an average per capita income of $37,163, down 0.2
percent fram 2008, Statewide average per capita personal income was $38,608 in 2009, down 3.1 percent from 2008.
Industry
m Agricultural cash values in Carson County averaged $66.85 million annually from 2007 to 2010. County total agricultural values in
2010 were up 42.1 percent from 2009, Major agriculture related commodities in Carson County during 2010 included:
« Sorghum = Other Beef * Wheat » Collon = Comn

® 2011 oil and gas production in Carson County: 158,747.0 barrels of oitand 8.8 million Mcf of gas. In September 2011, lhere were
1420 producing oll wells and 543 producing gas wells.

Taxes

i mr———

Sales Tax ~ Taxable Saies

{County and city taxable sales data for tst quarter 2011 Is currently targeted for refease in mid-September 2011).
Quarterly (September 2010 through December 2010)

um Taxable sales in Carson County during the fourth guarter 2010: $4.28 million, down 3.9 percent from the same quarier in 2000,
u Taxable sales during the fourth quarter 2010 in the city of:

Panhandle: $1.50 million, up 0.9 percent from the same quarier in 2009,
White Deer: $1.04 million, down 2.7 percent from the same quarier in 2008.
Skellytown: $133,132.00, up 0.3 percent from the same quarter in 2009,
Groom: $589,521.00, up 7.9 percent from the same guarter in 2009,

Taxable Sales through the end of 4th quarter 2010 {January 2010 through December 30, 2010

® Taxable sales in Carson County through the fourth quarter of 2010 $15.97 million, down 1.8 percent from the same period in 2008,
B Taxable sales through the fourth quarier of 2010 in the city of:

PFanhandle: $5.72 million, up 3.5 percent from the same period in 2008,

White Deer: $3.17 million, up 0.9 percent from the same period In 2009,

Skellytown: $570,791.00, up 4.5 percent fram the same period in 2008,

Groom: $2.12 million, up 9.3 percent fram the same period in 2009,
Annual (2010}

Taxable sales in Carson County during 2010: $15.97 million, down 1.8 pereent from 2008.

@ Carson County sent an estimated $397,821.88 ¢
2010.

# Taxable sales during 2010 in the city of:

or0.01 percent of Texas' taxable sales) in state sales taxes io the state treasury in

Page 10of 3 Carson County
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Panhandle: $5.72 wmillion, up 3.5 perceni from 2009,
Whits Deer: $3.17 million, up 0.9 percent from 2009,
Skeilytc}wa:‘ $570,791.00, up 4.5 percent from 2008,
Broom: $2.12 million, up 2.3 percent from 2009,

ales Tax — Locaf Safes Tax Alfocations

{The release date for sales tax allocations to cities for the safes sciivity month of Sepiember 2011 is currenily scheduled for
MNovember 8, 2011}

Monthly
Statewide paymenis based on the sales activity monih of August 2011 $505.22 million, up 13.9 percent from August 2010.

® Paymerds o all cifies in Carson County based on the sales activity month of August 2011: $28,536.32, down 4.1 percent from
August 2010.

& Payment based on the sales activity month of Augusi 2011 o the city of:

Panhandle: $13.979.14, up 21.0 percent from Augusi 2010
White Daey: B7,475.77, down 32.5 percent from August 2018,
Skellytown: $1,864.29, down 10.5 percent fram August 201D,
Groom: $5,417.12, up 2.7 percent from August 2010,

Flscal Year

= Slatewide payments based on sales activily months from September 2010 Hhwough August 2011: 56.08 biftion, up 8.0 percent from
the same period in 2010.

= Payments fo all cilies in Carson County based on sales aclivity monihs from Seplember 2010 through August 2011: $359,245.74,
down 1.6 percent from fiscal 2010.

m Payrenis based on sales aclivity months from September 2040 threugh August 2011 {o the city of;

Panhandie: $167,805.02, up 10.0 percent from fiscal 2010,
White Deern $101,473.36, up 0.3 percent from fiscal 2090,
Skellytown: $22,811.96, down 37.4 percent from fiscal 20140,
Groom: $67.355 40, down 10.3 percent from fiscal 2010.

January 2071 through August 2017 (Sales Activity Year-To-Data)

u Statewide payments based on sales activily months through August 2011: $3.99 billion, up 8.3 percent from the same peried in
2010.

B Paymenis to all cilies in Carson County based on sales activity months through August 2011: $234,340.47, down 0.6 percent from
the same period in 2010.

= Paymenis based on sales aclivity months through August 2011 to the city of:

Panhandie: $112,576.02, up 12.1 percent from the same period in 2010.
White Deer 565,544,185, up 9.0 percent from the same period in 2040,
Skellytown: $14,312.38, down 47.1 percent from the same perdod in 2010,
Groom: $41,807.92, down 12.7 pareent from the same period in 2010.

12 months endiag in Augusi 2074

a Stalewide payments based on sales activity in the 12 months ending in August 2011: $6.08 billion, up 8.0 percent from the previous
12-month period.

w Fayments to all cities in Carson Countly based on sales activity in the 12 months ending in August 2011, $350,248.74, down 1 8
percent from the previous 12-month period,

Payments based on sales aclivity in the 12 months snding in August 2011 to the city of:

Panhandie: $167,505.02, up 16.0 percent from the pravious 12-month period.
White Deer: $101,473.36, up 0.3 percent from the previous 12-month period.
Skelytown: $22,811.98, down 37.4 percant from the previous 1 2-month period,
Groom: $67,355.40, down 10.2 percent from the previous 12-month period,

w City Calendar Year-Te-Date (.7 2017}

Payment io tha cities from January 2011 threugh Ociober 2011:

Panhandle: $143,218.54, up 12.9 percent from the same period in 2010,

White Dzer $87,250.48, up 5.1 percent from the same period ins 2010,

Bkellviowsn: $18.342.17, down 38.2 percent frem the same period in 2010,

Groom: $55,041.28, down 9.8 percent from the same variod in 2010,
Annual (2090)

& Statewide payments based on sales activity morihs in 2010: $5.77 billion, up 3.3 percent from 2008,
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B Faymenis to all cities in Carson County based o sales activity monihs in 2010 $360,548.74, up 8.1 percent from 2000,
¥ Payment based on sales activity monihs in 2010 to the ity of:

Panhandle: $155,380.52, up 2.4 percent from 2000,
White Deer; $96,050.33, down 5.9 percent from 2008,
Skeilytown: $35,648.27, up 50.3 peroent from 2000,
Groom: $73,468.62, up 12.0 percent from 20089,

Property Tax

B As of January 2009, property values in Carson Gounty: $71.24 bilon, up 14.7 percent fom January 2008 values. The properiy tax
base per person in Carson County is $202,248, above the statewide average of $85,808. About 43.7 percent of the property tax
bass is derived from oil, gas and minerals.

State EKxpenditures

& Carson County's ranking in state expenditures by county in fiscal year 2010: 206th. State expenditures in the couniy for EY2010;
$16.87 millions, down 0.5 percent from FY2008.

i Carson County, B slate agencies provide 2 fotal of 39 jobs and $402,880.00 in annualized wages (as of 1st quarier 2011).
B Major state agencies in the county (as of first quarter 261 1);
= Deparment of Transporiation = Bepartment of Public Safety
= Depariment of Aging and Disability Services = AgriLife Extension Service
Higher Education
B Community colleges in Carson County fall 2010 enrofiment:

= None,

B Carson County is in the service area of the following:

» Amarillo College with a fall 2010 enroliment of 11,540 . Gounties in the service ares include:
Carson Counly
Castro County
Deaf Smith Couniy
% Moore County
Oldham County
Parmer County
Potter County
Randall County
Swisher County

N

& institutions of higher aducation in Carsen County fall 2040 enroliment:
= None.

School Districts
# Carson County had 3 school districts with 6 schools and 4,178 siudents in the 2008-10 schao year,

{(Statewlde, the average teacher salary In school year 2009-10 was $48,263, The percentage of students, statewide,
meeting the 2010 TAKS passing standard for all 200910 TAKS tests was 77 percent.)

= Groom ISD had 134 students in the 2009-10 schooi vear, The average leacher salary was $43,580. The
percentage of studenis meeling the 2010 TAKS passing slandard for 28 tesis was 91 percent.

= Panhandle 180 had 880 students in the 2009-10 school year. The average teacher salary was $42,793. The
percentage of students meeting the 2010 TAKS passing standard for all tesis was 8% percent.

° White Deer 18D had 385 students in the 200010 school year. The average teacher salary was $42,681. The
percentage of stiudenis meeiing the 2010 TAKS passing standard for all fests was 79 perceni.

FPage3ol3 Carson County
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Panhandle ISD Financial Impact of Chapter 313 Agreement

Summary of Panhandle ISD Financial Impact
of the
Limited Appraised Value Application
from

Pattern Panhandle Wind, LLC

Introduction

Pattern Panhandle Wind, LLC applied for a property value limitation from Panhandle Independent
School District under Chapter 313 of the Tax Code. The application was submitted on December 5, 2012
and subsequently approved for consideration by the Panhandle ISD Board of Trustees. Pattern
Panhandle Wind, LLC (“Pattern Panhandle Wind"), is requesting the property value limitation as a

“renewable energy electric generation” project as listed in Sec. 313.024.(b) of the Tax Code.

“The Economic Development Act , Tax Code Chapter 313, was created by House Bill 1200 of the 77
Texas Legislature in 2001. Further amendments were made to Chapter 313 as a result of House Bill

1470 from the 80" Texas Legislative Session in 2007,

The Economic Development Act was created to attract qualifying businesses to Texas by allowing school
districts the option of approving a property value limitation to these qualifying entities, The purpose of
the property value limitation is to reduce the maintenance and operations taxes paid by the company,

to a school district during the applicable years as displayed below.

Sud of Pattern Panhandle Wind, LLC
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Appraised Value Limitation and Credit under Tax Code
Chapter 323 for Schaol Drtnct Mamanancs & Operations - 18:0: Tas

Uithln 90 days of receipt of compieted applicetion,
Compiraller datermines eligibility, tandutr economic
impact son, and makes i

to whoo! baard,

Quemer may apply Tos vas uvdd anly ofter
taxes romespanding to last yeat of
Qualifying Timea Pariod a1e gaid for,

Gualitying Time Perod- .

Two complete Tax Credit Peried. Annual moxsium aedit applied is 17th of qedit, Taz Credis Settie-Uy Pariod: 1-3 years as needed.
1 o 144 yeats plus or 56%: of tntat 1AE0 aund 165 lovy, in any particulat yeas, Ovener must also maintain v b presence,

“s2rb” goar,

Congéete tax ywersefthe  Valoe Limitstlon Pratod.

Qualifying Yime Perind.

The company must file an application with the school district to gualify for consideration of a Limited
Appraised Value Agreement (“LAVA” or “Agreement”) to begin the following tax year or a later year if
agreed upon by the District and the Company. The first two years of the agreement are considered the
qualifying time period and the company’s school district taxes will be levied at one-hundred percent of
the appraised value. The applicant may then file a separate application with the school district to
request tax credits (for taxes paid during the qualifying time period) to be applied during years four
through ten of the LAVA, but not to exceed 50% of their tax levy for those years. Any tax credit balance
remaining after this period can then be applied during years eleven through thirteen of the agreement,
but cannot exceed the actual amount of taxes paid to the school district during the Settle-Up Period.

After year thirteen, any leftover credits will not be applied and will expire.

During years three through ten of the LAVA, the qualifying entity’s taxable value will be reduced to the
minimum qualified investment for the applicable school district as determined by the State
Comptroller’s Office. Panhandle ISD is considerad a Rural category 2 District as categorized with total

taxable value of industrial property of at least $10 million but less than $200 million, thus Panhandle ISD

Study of Pattern Panhandle Wind, LLC



Panhanle ISD Financial Impact of Chapter 313 Agreement

has a minimum qualified investment amount of $20 million. A qualifying entity’s taxable value would be
reducad to $20 million during years three through ten of the agreement for the purposes of computing
the tax fevy for the maintenance and operations {(M&O) tax of Panhandle [SD. The entire appraised

value will be used for computing the interest and sinking (I&S) tax levy.

Taxable Value Impact from LAVA

The “Additional Value from Pattern Panhandle Wind” represents the values that the company astimated
as their taxable values in the application that was filed with the district. During years three through ten,
the company’s taxable value will be limited to the $20,000,000 minimum qualified investment of

Panhandle ISD.

TABLE I- Calculation of Taxable Value:

Additional Value Minimum

From Pattern Qualified Abated Taxable

Tax Year Panhandle Wind Investment Value Value
Jan, 1, 2014 120,000,000 n/a ' 0 -120,000.000
Jan. 1, 2015 114,000,000 n/a 0 114,000,000
Jan. 1, 2016 108,300,000 (20,000,000) 88,300,000 120,000,000
Jan. 1, 2017 102,900,000 {20,000,000) 82,800,000 20,000,000
Jan. 1, 2018 - 97,700,000 (20,000,000) 77,100,000 20,000,000
Jan. 1, 2019 §2,800,000 (20,000,000) 72,800,000 20,000,000
Jan. 1, 2020 88,200,000 (20,000,000) 68,200,000 ~ 20,000,000
Jan. 1, 2021 83,800,000 (20,000,000) 63,800,000 20,000,000
Jan. 1, 2022 79,600,000 (20,000,000) 58,600,000 20,000,000
Jan. 1, 2023 75,600,000 {20,000,000) 55,600,000 20,000,000
Jan. 1, 2024 71,800,000 nla ~ 0 71,800,000
Jan. 1, 2025 68,300,000 n/a 0 68,300,000
Jan. 1, 2026 64,800,000 n/a 0 64,800,000

tzdy of Pattern Panhandle Win
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PannI ISD Financial Impact of Chapter 313 Agreement

Pattern Panhandle Wind's Tax Benefit from Agreement

The projected amount of the net tax savings for Pattern Panhandle Wind is $7.872 million over the life
of the Agreement. This net savings is after all tax credits have been applied and after estimated
payments have been made to the district to offset their revenue losses that were a direct result of

entering into this Agreement.

TA‘B,{;:EL’VII"-;‘Computat\i‘o"n;{jdf;Nét Tax Savings: -

Taxes wfo Payment of

Agreement Tax Savings with District’s
Fiscal Year Agreement Tax Credits Revenue Losses  Net Tax Savings
2014-2015. . 1248000 ¢ o . nla 0 g
2015-2016 1,185,600 0 n/a 0 0
| 2016-2017  1.126,320 9188200 ' nja (41,403) 876917
2017-2018 { ‘ 862,160 288,229 0 1,150,389
12018-2019 - 1,016,080 808,080 288,229 0 1,096,309
2019-2020 966,160 758,160 288,229 0 1,046,389
2020-2021 ~ 917,280 709,280 288229 (9.851) 987,657
2021-2022 871,520 663,520 288,229 (6,646) 945,102
20222023 827,840 619,840 279920 (3,836) 895,124
2023-2024 786,240 578,240 270,320 (1,398) 847,162
20242025 747200 o ZONT 21,007
2025-2026 710,320 0 0 0 0
2026-2027 673,920 0 0 L 0 ' 0
Totals 12,146,160 5,817,600 2,017,600 (63,134) 7,872,066

Stuy of Pattern Panhandle Wind, LLC



Panhandle ISD Financial Impact of Chapter 313 Agreement

Financial Impact Study

This Finaneial Impact Study was performed to determine the financial impact of the Limited Appraised
Value Agreement on Panhandle ISD. First, a thirteen year financial forecast was prepared o establish a
baseline without the added values of the renewable energy electric generation company. Second, a
thirteen year financial forecast was prepared that incorporated the additional taxable value of the
company without a LAVA in effect. Third, a thirteen year financial forecast was prepared that
incorporates the additional taxable value of the company with an approved LAVA. These three forecasts
are detailed in the “Calculation of LAVA Impact on District’s Finances” section. The following

assumptions were used to compare the financial impact of the LAVA:

¢ The current state funding formulas (in effect for 2012-2013 fiscal year) were used for state
aid and recapture calculation purposes
o Level 2 of Tier Il yield - $59.97 per weighted student in average daily attendance
{WADA) per penny of tax effort
¢ The district’s tax rate for maintenance & operations {M&O} will remain at the same rate as
for tax year 2012.
* Atax collection rate of 100% on current year tax levy with no projected delinquent taxes
* Anannual taxable value increase of 1.0% was used to project the district’s taxable value,
except as it related to the requested LAVA. The district’s 2012 taxable value was used as a
baseline for all projections
¢ The district’s enroliment is projected to decrease slightly; therefore, the projected ADA and
WADA for school year 2012-2013 was decreased by .25% per year for the life of the

agreement.

Although these assurmnptions were used to develop a baseline scenario for comparison purposes, many
of these factors will not remain constant for the thirteen years of this proposed agreement. Also,
Legislative changes to the school finance formulas are likely during the near future and almost certain

during the life of this agreement.

Study of Pattern Panhandle Wind, LLC



Calculation of LAVA Impact on District’s Finances

Panhandle ISD Financial Impact of Chapter 313 Agreement

The tables displayed below (Table Ill, IV, V) show the different impacts on the school district’s finances.

These scenarios were computed to compare the District’s revenue without the additional taxable value

of Pattern Panhandle Wind (Table lil}, the addition of Pattern Panhandle Wind’s taxable values without a

Chapter 313 Agreement (Table IV), and the addition of Pattern Panhandle Wind's taxable values with a

Chapter 313 Agreement (Table V).

TABLE Ili - District Revenues without Pattern Panhandle Wind:

M&O Taxes Hold M&O Totatl
Total Taxable Compressed State Recapture Harmless Taxes > Bistrict
Fiscal Year Value Rate Revenue Amount Revenue Comp Rate Revenue
20142015 414,504,812 4145048 1480827 - 0 5625875 253515 5,879,390
20152016 418,649,860 4,186,499 1,425,312 ; 0 5611.810 252,881 5,864,691
2016-2017 422836350 4228364 1369417 0 5597781 = 252249 5,850,030
2017-2018 427,084,722 4270847 1,313,138 0 5,583,786 251,618 5,835,405
2018-2019 431,335,370 4313354 1256473 0 5569827 250,989 5820816
2018.2020 554,194,237 5,541,942 13,860 0 5555902 318,489 5,874,391
2020-2021 549,067,083 5490671 687954 636,612 5542012 244976 5,786,988
2021.2022 544,742,185 5,447,422 679,515 598,780 5,528,157 244,702 5772860
20222023 541150284 5411503 671481 = 568,737 5514337 = 244410 5758747
2023-2024 538,262,980 5,382,630 663,845 545,823 5,500,551 244100 5,744 651
2024-2025 586,002,344 5360023 656596 529,820 5,486,800 243772 5730572
2025.2026 534,330,563 5,343,306 649,725 519,948 5473083 243426  5716,509
2026-2027 533,204,609 5332046 643218 = 515864 5459400 = 243064 5702464

tu(iy of Pattern Panhandle Wind, LLC
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TABLE IV- District Revenue‘s’iWi‘thPat’te?n Panhandle Wind without Chapter 313 Agreement:

V M&O Taxes T T V ’HO.EdA T M&O Tctaf
Total Taxable Compressed State Recapture Harmless Taxes > District

Fiscal Year Value

2014.2015 534504812 53
2015-2016 532 49 860

20162017 B
2017-2018  529,964.722 5,209
2018.2019  529.035370° 52490
2019-2020

Revenue Amount Revenue Comp Rate Revenue

1,266,069 0 6611117 326,908 6,938,025
99 655546 370,235 5611810 249,509 5861319

| 650,787 364370 5597781 = 249,042 5846822

646,015 361,876 248,578 5,832,364
- 642167 362695 ?5 569 827 = 248,069 7
! 428029 448,140 6451832 303,200 6,755 032
2020.2021 63; 704939 1535597 5542012 @ 254907 5796919
2021-2022 628542185 6, 695850 1,453,114 5528,157 251417 5,779,574
20222023 620,759.284 6207, 593 687,715 1,380,970 5514,337 248304 ,"5!'752;‘ 641
20232024 613,862,980 6,138,630 679,789 1317,868 5,500,551 245545 5.746.096
2024-2025 607.802,344 6,078,023 672077 1,263,301 5486,800 243121 5729921
2025-2026 602,630,563 6,026,306 663,781 1,217,004 5473083 242110 5715193
2026-2027 598,004,609 5980046 658092 1,178,739 5459400 241708 5701108

TABLE V — District Revenues with Pattern Panhandle Wind with Chapter 313 Agreement;

M&O Hold ME&O Taxes Payment Total

Fiscal Total Taxable Taxes State Recapture Harmless > Comp for District District
Year Yalue Comp Rate Revenue Amount Revenue Rate Losses Revenue
20142016 534,504,812 5,345,048 1266069 0 6611147 3726908 0 6938026
2015-2016 532.649,860 5,326,499 655,546 370,235 5,611,810 249,509 0 5861,319
2016-2017 442,836,359 4428364 1473212 303795 5597781 S p07.639 41,403 57848 822
2017-2018 447,064,722 4,470,647 1,113,139 0 5,583,786 251,508 0 5835292
2018-2019 451,335,370 4513354 1,056,473 000 BBBY.BRT ¢ PBD.BTR 0 5820705
2019-2020 574,194,237 5,741,942 772,307 0 6514.249 315,360 0 6,829,509
2020-2021 569067083 5;690,*67'1 674,205 ~ 822,864 5542012 = 245086 9,851 5796919
2021-2022 564,742,185 5,647,422 666,007 785271 5,528,157 244,771 6,846 5,779,574
2022:2023 561159284 5611593 658,205 755461 5514337 244468 3836 5762641
2023-2024 558,262,980 5582830 650,793 732,87t 5500551 244,147 1,398 5746096
2024-2025 607,802,344 6,078,023 = 340296 783,780 5634539 266,523 0 5501062
2025-2026 602,630,563 6,026,306 663,781 1217.004 5,473.083 242,110 0 5715193
2026-2027 598,004,609 5980,046 658,092 1,178,739 5459400 241708 0 . 5701108

S’mdy of Pattem Panhandle Wmd LLC
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Panhandle ISD Financial Impact of Chapter 313 Agreement

Current Schoot Finance Law

A major overhaul of the school finance formulas was implemented as a result of House Bill 1 of the 79
Legislative Session and became effective for the 2006-2007 school year. These formula changes have
had an effect on the district’s financial impact from granting a property value limitation. Due to the
district’s “Hold Harmless” provision that was enacted in the new funding formulas, it is presumed that
the majority of the district’s revenue losses in year three of the LAVA will be offset with additional state
funding or a reduction of recapture payments made to the State. Prior to these recent formula changes,
school districts felt a significant loss in revenues in year three because the state funding formulas
considered the district more property wealthy based on their prior year taxable value. However,
districts were only able to tax on the lower value that was a result of the LAVA, Districts are currently
“held harmless” for the majority amount of loss in year three; however, it is possible that a future
legislative session could elimihate this provision. If the “hold harmless” provision is eliminated, then the

company would be required to offset the district’s losses as computed in Article Il of the Agreement.

ttzdy of Pattern Panhandle Wind, LLC
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Payments in Lieu of Taxes

Panhandle ISD Financial Impact of Chapter 313 Agreement

Assuming that the District and Pattern Panhandle Wind, LLC mutually agree in the LAVA that $100 per

student in average daily attendance (ADA) will be paid to Panhandle ISD by Pattern Panhandle Wind, the

projected amount of these payments over the life of the agreement is $790,055 of the $7.8 million net

tax savings amount. This amount will be computed annually according to Section IV of the Agreement.

TABLE VI - Calculation of the Payment in Lieu of Taxes:

Panhandle IST Share

Pattern Panhandle

Fiscal Year Net Tax Savings S100/ADA Wind's Share
20142015 S - s > ST 6T
2015-2016 0 61,536 (61,536)
- 2016-2017 876,917 61,382 815,535
2017-2018 1,150,389 61,229 1,089,160
~ 2018-2019 1,096,309 61,076 1,035,233
2019-2020 1,046,389 60,923 985,465
| 20202021 987,657 60,771 926,886
2021-2022 945,102 60,619 884,484
2022-2023 895,124 60,467 834,657
2023-2024 847,162 60,316 786,846
- 2024-2025 27,007 60,165 (33,148)
2025-2026 0 60,015 (60,015)
2026-2027 0 59,865 (69,865)
Totals 7,872,066 790,055 7,082,011

Study of Pattern Panhandle Wind

1
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Impact of Projected Student Growth

On District Facilities

TABLE VIl - Campus Capacity and Available Growth

Panhandle ISD FinaciE Impact of Chapter 313 Agreement

Grade Level # of Regular Building Current Enrollment
Classrooms Capacity Enrollment Growth Available
R e it T
6-8 i8 360 143 217
912 = 25 5600 204 296
fod. 1,476 668 808

The building capacities are based on 22 students per classroom for the elementary campuses, 20
students for the Jr. High and high school. Panhandle ISD is a kindergarten through 12" grade district,

Pattern Panhandle Wind, LLC provided supplemental information with their application that projected

the number of full-time employees that are expected for permanent employment after construction of

the project is completed. They projected that three full-time employees are expected. It is not known
whether these would be new employees to the Panhandle ISD, or if current residents would occupy

these positions; however, it is assumed that these employees would be new residents to the district.

Based on average statewide figures provided by a demographer, it is projected that each new household

would produce .5 students. Thus, the new three positions equates to 2 new students.

This minimal projected student growth can easily be accommodated with the current facilities of

Panhandle ISD as displayed in Table ViI above.

*ay of Pattern Panhandle Wind, LLC




Panhandle ISD Financial Impact of Chapter 313 Agreement

Conclusion

This Financial impact Study displays that entering into a Limited Appraised Value Agreement with
Pattern Panhandle Wind, LLC, would be beneficial to both Pattern Panhandle Wind and Panhandle ISD
under the current school finance system,

Pattern Panhandle Wind, LLC would benefit from reduced property taxes during years three through ten
of the LAVA. Although some of the tax savings would be used to offset district’s revenue losses and
payments in lieu of taxes to the District, Pattern Panhandle Wind is projected to benefit from a 73.7%
tax savings over the first eleven year period of this agreement. Pattern Panhandle Wind also has the
option of terminating the Agreement if the amount paid to the District during a tax year is greater than
the amount of taxes that would have been paid without the agreement; therefore, there is no inherent
risk for the company from entering into the Agreement.

Panhandle ISD would also have no inherent risk under the current school finance system and with the
provisions in the LAVA that require Pattern Panhandle Wind to offset any district losses caused by the
LAVA. Anannual calculation will be performed each year to determine if a loss to the District has been
ineurred. The revenue impact to the District will be computed by comparing the District’s revenues with
and without the LAVA in effect.

Sudy of Pattern Panhandle Wind, LLC
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Window on State Government

Susan Combs {vund anpiredlor o Public Accins

2012 ISD Summary Worksheet

033/Carson

033-902/Panhandle ISD

Local Tax Roll | 2012 WTD 2012 PTAD 2012 Value

Category Value Mean Ratio | Value Estimate Assigned
A. Single-Family
Residences 84,077,450 9422 89,235,247 84,077,450
B. Multi-Family
Residences 504,950 N/A 504,950 504,950
C. Vacant Lots 732,190 N/A 732,190 732,190
D. Rural
Real(Taxable) 70,593,220 7865 89,756,612 70,593,220
F1. Commercial
Real 7,610,700 N/A 7,610,700 7,610,700
F2. Industrial Real 22,699,800 N/A 22,699,800 22,699,800
G. O1l, Gas,
Minerals 164,146,680 1.0066 163,070,415 164,146,680
J. Utilities 77,149,460 9586 80,481,390 77,149,460
L1. Commercial
Personal 12,671,060 N/A 12,671,060 12,671,060
L2. Industrial
Personal 99,330,550 N/A 99,330,550 99,330,550
M. Other Personal 1,788,340 N/A 1,788,340 1,788,340
N. Intangible
Pers/Uncert 0 N/A 0 0
0. Residential
Inventory 0 N/A 0 0

5/25/2013 9:21 AM
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Local Tax Roll | 2012 WTD 2012 PTAD 2012 Value
Category Value Mean Ratio | Value Estimate Assigned
S. Special
Inventory 16,620 N/A 16,620 16,620
Subtotal 541,321,020 567,897,874 541,321,020
Less Total
Deductions 113,511,015 115,457,173 113,511,015
Total Taxable 427,810,005
Value 427,810,005 452,440,701 T2%*
* This district is in year 1 of the grace period.
Local Tax PTAD
Category D Detail Roll Ratio Value
Market Value Non-Qualified Acres And
Farm/Ranch Imp 34,724,080 .9247| 37,551,725
Prod Value Qualified Acres 35,869,140 | .6871| 52,204,887
Taxable Value 70,593,220 89,756,612

The taxable values shown here will not match the values reported by your appraisal district

See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative

measures of school district wealth. These measures are reported for taxable values for maintenance

and operation (M&O) tax purposes and for interest and sinking fund (1&S) tax purposes. For

districts that have not entered into value limitation agreements, T1 through T6 will be the same as

T7 through T12.

Value Taxable For M&O Purposes

T1 T2 T3 T4 T5 T6
437,225,255 | 427,810,005 | 428,074,740 | 418,659,490 | 427,810,005| 418,659,490
Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead

Exemption Exemption

5/25/2013 9:21 AM
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Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
9,415,250 9,150,515

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000

homestead exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000
homestead exemption and the tax
ceiling reduction

T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption
T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption
T5 = T2 before the loss to the tax ceiling reduction

T6 = T5 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For I&S Purposes

T7 T8 T9 T10 T11 T12

517,780,325| 508,365,075| 508,629,810 499,214,560 | 508,365,075 499,214,560

T7 = School district taxable value for I&S purposes before the loss to the additional $1 0,000

homestead exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption
T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption
T11 = T8 before the loss to the tax ceiling reduction

T12 =T11 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value invalid, but local value was certified because your school district is

in year one of the grace period.

5/25/2013 9:21 AM
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THIS LIMITATION ON APPRAISED VALUE AGREEMENT, (“Agreement”) is
executed and delivered by and between Panhandle Independent School District (the “District™),
with its central administrative office located in Carson County, Texas (“County”), a lawfully
created independent school district of the State of Texas operating under and subject to the Texas
Education Code (“TEC”), and Pattern Panhandle Wind LLC, a Texas limited liability company,
(“Applicant”) and relates to a limitation of the Appraised Value of property for the District’s
maintenance and operation taxes pursuant to Chapter 313 of the Texas Tax Code (the “Code™).
The District and Applicant are collectively referred to herein as the “Parties” and each
individually as a “Party.”

RECITALS

District’s Board of Trustees (“Board of Trustees”), timely r
Application for an Appraised Value Limitation on Qualifi

WHEREAS, the District received the ap
Code and the District Policy CCG (LOCAL), if
thus establishing the effective filing date of suc

WHEREAS, the District ti
Application to the Texas Comptrolle

Comptroller”) for review pursuant to
Comptroller deemed the Application complete and

1 , the Comptre conducted an economic impact evaluation of the
pursuant to §313.025(b

copy of the Application and the TEA then timely submitted
ffects of the Application on the number or size of the District’s
omptroller; and,

the April 16, 2013 recommendation of the Comptroller and a report indicating that the
Application was in compliance with the provisions of the Texas Economic Development Act,
Code §§313.001, ef seq. (the “Recommendation”); and,

WHEREAS, the Board of Trustees has carefully considered the school finance
information together with the Recommendation and information provided by the Comptroller,
including the economic impact evaluation; and,

WHEREAS, pursuant to §313.025(f-1) of the Code, the Board of Trustees at its Board
meeting held on June 5, 2013 waived the Qualifying Job creation requirements set forth in
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Section 313.051(b) of the Code based on a factual finding that if the number of jobs required by
law was applied in this project, given its size and scope as described in the Application and
Schedule 2.3, the number of jobs will exceed the industry standard to the number of employees
reasonable necessary for the operation of the project; and,

WHEREAS, pursuant to §313.025(e) of the Code, the Board of Trustees at its Board
meeting held on June 5, 2013 made written factual findings as required by §313.025(f) and based
on the criteria set out in §313.026 of the Code has delivered a copy of such findings to the
Applicant; and,

NOW, THEREFORE, for and in consi
recitals, and the mutual covenants and agre
follows: '

1.2.1 This
date this Agreem
District’s Board Presi or the ad valorem property valuations assessed against the Qualified
Property and investments made pursuant to this Agreement (the “Commencement Date”). The
limitation on the local'ad valorem property values shall terminate on December 31 of the tenth
(10™) full calendar year of this Agreement, as set out on Schedule 1.2 attached hereto!, unless
sooner terminated as herein provided. The early termination of this Agreement shall not release
any obligation, right, or remedy arising from any failure to comply with any term of this
Agreement prior to such termination. Each Party shall have the right to enforce the payment of
any amount owed before the termination of this Agreement.

'All references to Agreement years shall be as shown on Schedule 1.2.
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1.2.2 The Parties acknowledge that the limitation on the local ad valorem property values
shall not commence until January 1 following the end of the second full year that begins after the
Commencement Date or such later date as reflected herein. The period that begins on the
Commencement Date and ends on December 31 of the second full year that begins after the
Commencement Date shall be referred to herein as the “Qualifying Time Period” as that term is
defined in §313.021(4) of the Code.

1.2.3 For three (3) years after December 31 of the tenth (10™) year of this Agreement,
Applicant shall (a) Maintain a Viable Presence in the District, as that term is defined herein; and
(b) make any payments in lieu of taxation as provided in Article er terminated, this
Agreement shall end on December 31 of the thirteenth (13t‘,h ’ greement. Nothing
contained in this Agreement shall extend the tax limitatio ) full calendar years
from the Commencement Date. |

1.2.4 The years for which this Agreement is effect d, are set

forth in Schedule 1.2 of this Agreement, which is incorporat

Section 1.3 DEFINITIONS

Section 2.1 REINVEST

ne and maps showing the location thereof are attached to

Reinvestment Zone or Enterpri
‘ 1is incorporated herein by reference.

this Agreement as Schedule 2.1, w

Section 2.3 QUALIFIED INVESTMENT

2.3.1 Applicant’s Qualified Investment is described in Schedule 2.3, which is
incorporated herein by reference. Property not specifically referenced in Schedule 2.3 and not
otherwise meeting the requirements of Chapter 313 and this Agreement shall not be considered
to be a Qualified Investment for purposes of this Agreement and will not be subject to this
Agreement.

2.3.2 Schedule 2.3 may be amended by adding or removing Qualified Property pursuant
to: (a) the provisions of Comptroller’s Rule 9.1055; and (b) approval by the District’s Board of
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Trustees pursuant to §313.027(¢) of the Code, which approval shall not be unreasonably withheld
by the District.

2.3.3 Property owned by Applicant which is not described in Schedule 2.3 may not be
considered to be Qualified Property unless the Applicant (a) submits to the District and the
Comptroller a written request to add property to the limitation agreement, which request shall
include a specific description of the additional property to which the applicant requests that the
limitation apply; (b) notifies the District and the Comptroller of any other changes to the
information that was provided in the Application approved by the District; and (c) provides any
additional information reasonably requested by the District or the Comptroller?for the purpose of
re-evaluating the new or changed conditions. '

2.3.4 In the event that Applicant fails to make a Qu. ified Inv
Million Dollars ($20,000,000.00) during the Qualifying Th
become null and void on January 1, 2016.

of at least Twenty

Section 2.4 EXISTING IMPROVEMENTS AN

Certain improvements and personal property 1
or Enterprise Zone prior to the Application Date.
Taxable Value of real estate improvements and/o;
to the submission of a Completed Application
Chapter 313 of the Code or this Agreement,:

to the approval of this Agreement |
Qualified Investment under Chapte

i . Such description shall include maps or surveys
h property within the boundaries of the real property subject to

detailed enough
this Agreement.

the Comptroller, and the Appraisal District a specific and detailed description of the tangible
personal property, buildings, or permanent, nonremovable building components (including any
affixed to or incorporated into real property) on the Qualified Property to which the value
limitation applies, including maps or surveys of sufficient detail and description to locate all such
described property within the boundaries of the real property subject to this Agreement.
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Section 2.6 QUALIFYING USE

Applicant’s property which is the subject of a limitation on the local ad valorem property
values under this Agreement is eligible for a tax limitation as a renewable energy electric
generation facility under §313.024(b)(5) of the Code.

Section 2.7 APPRAISAL LIMITATION

Upon Applicant’s Qualified Investment in the amount of $20,000,000.00 or more during

the Quahfymg Time Period, and unless thls Agreement is terrmnated as hereln provided, the
iithe ’s maintenance and

larket Value of the
10™) full calendar

Qualified Property or $20,000,000.00 for the third (3™
years of the tax limitation under this Agreement, as provide:

Section 3.1 INTENT OF THE PARTIES

The Parties understand and agree that the A e the District for any

partlclpatlon in thls Agreement.

of Extraordinary Education-Related Expenses reason, i | by the District, subject to any
limitation as may be set forth in Articl APPLICANT UNDERSTANDS
AND AGREES THAT IT SHALL ’ FINANCIAL CONSEQUENCE
SUFFERED BY THE DISTRICT A ESULT OF THE DISTRICT ENTERING INTO THIS
AGREEMENT. THE.. 2( SECTION 3.1 IS TO ENSURE THAT THE RISK

ft1cle 5 herein.

Section 3.3 COMPENSATION FOR LOSS OF OTHER REVENUES

To the extent not included in the amounts calculated pursuant to Schedule 3.2, Applicant,
on an annual basis, shall also pay to the District all non-reimbursed costs incurred in paying or
otherwise crediting amounts for the benefit of Applicant, including, but not limited to (a) any
Maintenance and Operations Revenue or Tax Credit to which the Applicant may be entitled
pursuant to Chapter 313 of the Code for which the District does not receive reimbursement from
the State, whether pursuant to Texas Education Code §42.2515 or otherwise; (b) all non-
reimbursed costs incurred by the District for Extraordinary Education-Related Expenses related
to the project, which do not exceed any limitations set forth in Article 4 of this Agreement, and
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not otherwise directly funded in state aid formulas, including expenses for the purchase of
portable classrooms and the hiring of additional personnel to accommodate a temporary increase
in student enrollment attributable to the project; (c) any loss incurred by the District resulting
from successful judicial challenge to this Agreement; (d) any reasonable attorneys’ fees or other
costs incurred by the District due to any legal defense of this Agreement, irrespective of whether
or not this Agreement is ultimately determined to be valid; and (€) any non-reimbursed costs
incurred by the District and related to this Agreement, either directly or indirectly.

Section 3.4 THIRD PARTY CALCULATIONS

fied annually by one or
h the Applicant’s
tioned.. Applicant

All calculations made pursuant to this Agreement shal

shall initially be based upon good-faith estimates using all 'avalla,g
adjusted to reflect “near final” or “actual” data for the applicabl
available.

Section 3.5 DATA FOR CALCULAT

“this Agreement shall be based
Appraisal District in its annual

1. Any estimates
all be based on th and most current information available. The Consultant
utilized to reflect actual amounts, subsequent adjustments

ct to the District’s certified tax roll, or any other relevant

Consultant shall forward such calculations to the Parties in sufficient detail to allow the Parties to
understand the manner in which the calculations were made. The Consultant shall maintain
supporting data consistent with generally accepted accounting practices. The Consultant shall
preserve all documents and data related to all calculations required under this Agreement for a
period of three (3) years. Employees and agents of the Parties shall have reasonable access to the
Consultant’s offices, personnel, books, and records pertaining to all calculations and fees.
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3.6.2 In the event the District receives the Consultant’s invoice for services rendered, the
District shall forward to Applicant such invoice, which Applicant shall pay within thirty (30)
days of receipt.

Section 3.7 PAYMENT BY APPLICANT

On or before the January 31 next following the tax levy for each year for which this
Agreement is effective, and subject to the limitations contained in Section 5.1, the Applicant
shall pay any amount determined to be due and owing to the District (subject to final settle up),
any amount billed by the Consultant, and any reasonable and necessary expenses paid by the
District to its attorneys, auditors, or financial consultants for.v ‘
participation in this Agreement.

Section 3.8 CHALLENGING CALCULATION

The Applicant may appeal the Consultant’s results, in
receipt of such results. The Consultant will issue a final detez’ :
15 days of receiving Applicant’s appeal. The Applicant may appeal th
Consultant to the District within 15 days of its receipt. i

Section 3.9 EFFECT OF PROPERTY VAL

In the event that the Taxable Valu
of its valuation, or the Taxable Value
required under Article 3 of this Agr ed by the Consultant at Applicant’s
sole expense using the revised sultant shall transmit the revised
calculations to the Partie: ) ing funds to the other Party shall pay such funds

ss District Funding Revenue, or, if applicable, will be
funds to the State due to the District’s participation in this
hool Finance Law or administrative or legal interpretations

f Texas, or any other authority having proper jurisdiction over the
District or Texas scho ance, then the Applicant shall make payments to the District within
thirty (30) days of receipt of written notice, up to the limit on the revenue protection amount set
forth in Section 5.1 below. The Parties understand and agree that the foregoing payments to the
District are necessary to (a) offset any negative impact on the District as a result of its
participation in this Agreement; and (b) secure for the District an amount of District Funding
Revenue not less than that what the District would have received from State and local funds had
the District not entered into this Agreement.

the Courts of the ~
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ARTICLE 4 - PAYMENTS IN LIEU OF TAXATION
Section 4.1 SEPARATE AND INDEPENDENT INDEMNITY AMOUNTS

In addition to payment of the amounts set forth under Article 3 of this Agreement, and as
consideration for the execution of this Agreement by the District, Applicant shall be responsible
to the District for payments in lieu of taxation (“PILOT”) and payments for Extraordinary
Education-Related Expenses (“PEERE”), as set forth in this Article 4. Any and all obligations for
any PILOT and PEERE payments shall be separate and independent of Applicant’s obligations
under Article 3 of this Agreement.

Section 4.2 CALCULATION OF PAYMENTS IN LIEU XATION

4.2.1 Subject to Section 5.1, for each of years o
Agreement, the District shall be entitled to receive as pa :

allow the District to receive payments in 11eu of taxatlon in ex
limitation, Applicant agrees to cooperate with Di
District, commencing in Year 7 of this Agreemen

/ greement to allow
mn amount of payments

4.2.2 Payment of amounts due u
3.7 of this Agreement and is subject ¢
under this Article 4 shall not excee

Section
EXPENSES .

AORDINARY EDUCATION-RELATED

cknowledges that construction and installation of its
aordinary influx of workers into the District. Applicant
at these workers may cause an undetermined increase in
t such increase may subject the District to Extraordinary
penses that are not directly funded in school financing funding formulas.
' to reimburse to the District for any documented Extraordinary
paid by the District arising from Applicant’s Qualified Investment.

Applicant agrees an
erty may bring an
ind acknowledges

enrollment fo
Education-Related
Accordingly, Applic
Education-Related Ex;

43.2 In the evént that the District incurs reimbursable Extraordinary Education-Related
Expenses, the District will notify Applicant and provide a detailed explanation for such expenses
prior to reimbursement by Applicant.

4.3.3 Payments of amounts due under this Section shall be made as set forth in Section
3.7 of this Agreement.
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ARTICLE 5 - LIMITATION OF PAYMENTS BY APPLICANT
Section 5.1 LIMITATION AFTER FIRST THREE YEARS

5.1.1 For each of the years, other than years one (1) through three (3), and
notwithstanding anything to the contrary in this Agreement, in no event shall the sum of the
maintenance and operations ad valorem taxes paid by the Applicant to the District plus the sum
of all payments otherwise due from the Applicant under Articles 3 and 4 with respect to such
year exceed the amount of the maintenance and operations ad valorem taxes that the Applicant
would have paid to the District for such year if the Parties had not entered into this Agreement.

ad valorem taxes
7ise due from the

5.1.2 A comparison of (a) the sum of the maintenance and 70
paid by the Appllcant to the Dlstrlct plus the sum of al payments

include a credit for the amount of taxes actually paid by the App
when making this comparison.

5.1.3 During years four (4) through ten
maintenance and operations ad valorem taxes pl
the Applicant under Article 3 and Article 4 ex
taxes that the Applicant would have paid if th
the payments due from the Applicant to the Di
such excess is eliminated. It is the inte

cred into this Agreement, then
les 3 and 4 shall be reduced untll

: not later than July 31 of any year next following the year in
nited. Upon receipt of such written notice, this Agreement shall
‘31 of the year in which the notice is received by the District.

which the paylfle
terminate effective

option to terminate this Agreement in the event that the Appraised Value of the Qualified
Property falls below the Tax Limitation Amount. The Applicant may exercise such option by
notifying the District and the Appraisal District of its election in writing not later than October 31
of any year. The cancellation of this Agreement under this Subsection shall be effective
immediately.

5.2.3 The Applicant shall have the right to terminate this Agreement in the event of a
change in the School Finance Law, administrative interpretations by the Comptroller,
Commissioner of Education, or the Texas Education Agency, or for any other statutory or
regulatory change which materially reduces the Net Tax Savings to Applicant under this
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Agreement. Applicant may exercise such option by notifying the District and the Appraisal
District of its election in writing. Upon receipt of such written notice, this Agreement shall
terminate effective December 31 of the year in which the notice is received by the District.

5.2.4 The rights and obligations of the Parties under this Agreement through and
including the year during which notice of termination of this Agreement is delivered shall
survive such termination and remain until satisfied.

ARTICLE 6 - TAX CREDITS

Section 6.1 TAX CREDIT DESCRIPTION AND E

of the Appraised Value of the Qualified Property that exceeds'
to by the Parties in each year of the Qualifying Time Period.

G TAX CREDITS

he extent possible, cause the timely
ns regarding Tax Credits under the

he result of District’s failure to comply with the requirements of obtaining
such aid, then the Dis all so notify the Applicant in writing. The Applicant shall, within
thirty (30) days after notice, pay to the District the amount of such aid the District did not
receive. Conversely, the District shall refund to the Applicant the amount of state aid the District
received that was solely attributable to any portion of such state aid paid by Applicant to the
District.

such failure is no

ARTICLE 7 - ADDITIONAL OBLIGATIONS OF APPLICANT
Section 7.1 INFORMATION REQUESTS

7.1.1 Upon written request, Applicant shall be obligated to provide the District and the
Appraisal District with all information and data necessary to determine whether all obligations
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under this Agreement are being met. In the event that the District requests information which the
Applicant regards as being technical or business information which is proprietary, a trade secret
or confidential in nature or is subject to a confidentiality agreement with any third party, and
subject to §313.028 of the Code, Applicant shall inform the District of its concerns and suitable
arrangements shall be made for the District to have access to the information in a manner which
does not compromise the confidentiality of the information to other third parties.

7.1.2 Applicant shall be obligated to provide the Comptroller or other governmental
agency with all information required for such agency to complete any reports or analysis
pursuant to Chapter 313 of the Code, Comptroller or TEA rule or other law or administrative
regulation. :

7.1.3 Applicant shall allow authorized employees &
access to all property that is subject to a limitation on the lot
for under this Agreement during the term of this Agreem
determination of compliance with this Agreement. All inspect

be required by the Comptroller under the provi
Code, including § 313.032 of the Code. App
reports or certifications to the District
required filings shall be a material obliga

Section 7.2

strict for a period of at least three (3) years after the
local ad valorem property values called for under this
breach of this covenant to Maintain a Viable Presence to
ailure is caused by an event of Force Majeure, provided Applicant makes
1able efforts aintain a Viable Presence at the conclusion of any period of

the extent ¢
commercially re
Force Majeure.

ARTICLE 8 - BREACH

As stated in Section 2.3.4 above, the failure by Applicant to make a Qualified Investment
of at least Twenty Million Dollars ($20,000,000.00) during the Qualifying Time Period shall
result in this Agreement being null and void as of December 31, 2015. This Article 8 shall
control in all other instances of Applicant’s failure to perform according to the terms of this
Agreement.

Section 8.1 DISTRICT’S DETERMINATION OF BREACH

8.1.1 In the event Applicant terminates this Agreement without the consent of the
District, except as provided in Section 5.2, or should Applicant or Applicant’s successor in
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interest fail to comply with any material term or meet any material obligation of this Agreement,
after the notice and cure period provided herein, District shall be entitled to: (a) the recapture of
all ad valorem tax revenue that would have been due from Applicant without the benefit of this
Agreement; and (b) all penalty and interest as calculated under Section 8.4. For purposes of the
recapture calculation, the Applicant shall be entitled to a credit for all payments made under
Article 3 and Article 4.

8.1.2 Notwithstanding Section 8.1.1, in the event the District determines that the
Applicant has failed to Maintain a Viable Presence and provides written notice of termination,
Applicant shall pay to District liquidated damages equal to the total of the District ad valorem
taxes that would have been due from Applicant without the benefit Agreement for all of
the years for which a Tax Limitation was granted pursuant to this A ent, plus penalty and
interest. Applicant shall be entitled to a credit for all paym istri
Article 3 and Article 4.

reach of
tice of the facts which
, the cure proposed by

8.1.4 Upon the expiration of Appl
shall conduct a hearing to determine w

uch hearmg In the event that the Board of Trustees
d, it shall also determine the amounts of recaptured

8.2.1 In the e fidefault or breach by Applicant, the District’s damages shall not
exceed the greater of (a) any amounts of recaptured taxes plus penalty and interest; or (b) the
sum of the difference between the payments and credits due and owing to the Applicant at the
time of default and the District taxes that would have been payable to the District had this
Agreement not been executed.

8.2.2 The District’s sole right of equitable relief under this Agreement shall be its right to
terminate this Agreement.

8.2.3 The Parties understand and agree that the damages and remedies set forth in this
Section 8.2 shall be the sole and exclusive remedies, both legal and equitable, available to the
District.
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8.2.4 In accordance with §313.0275 of the Code, for any full year beginning after the
project has become operational, Applicant shall cure those material breaches defined in 8.3(d),
8.3(e), or 8.3(f), below, without the termination of this Agreement. In order to cure its
noncompliance with 8.3(d), 8.3(e), or 8.3(f) for the particular year of noncompliance only,
Applicant may pay liquidated damages as required by §313.0275(b) of the Code, in accordance
with §313.0275(c).

Section 8.3 MATERIAL BREACH BY APPLICANT

Any one of the following acts or omissions shall constitute .a material breach of this
Agreement by Applicant:

()  Applicant is determined to have failed to.
accurate representations of fact in submissi
however, subsequent changes of fact such a
constitute a breach.

(b) Applicant fails to Maintain a Viable Presence in the

, as.required by this
Agreement, through the final termination:date of this A

(©) Applicant fails to timely make any ired under Articles 3 or 4 of this

Agreement.

(d) Applicant fails to create a;
committed to create ini

mum, the number of New Jobs it

e and maintain at least Eighty Percent (80%) of all New
ect as Qualifying Jobs.

payments to the District or to any other person or entity in

Apphcant to the District after the date of executlon of this Agreement, and not
mandated by this Agreement or not made in recognition of or consideration for
this Agreement are not barred by this provision.

(h) Applicant fails to materially comply with any other term of this Agreement.

@A) Applicant fails to meet its obligations under the applicable Comptroller’s Rules or
Chapter 313 of the Code.
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Section 8.4 CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty and interest due in the event of a breach of this
Agreement, the District shall determine the base amount of taxes owed less any Tax Credit under
Article 6 of this Agreement for each year during the term of this Agreement since the
Commencement Date. The District shall calculate penalty or interest for each year during the
term of this Agreement since the Commencement Date in accordance with the methodology set
forth in Chapter 33 of the Texas Tax Code, as if the base amount calculated for such years less
all credits under Article 6 had become due and payable on February 1 of the calendar year
following such year. Penaltles on said amounts shall be calculated in accordance with the
¢; provided however that no
n invoice stating the
cordance with the

amount due to the District. Interest on said amounts sha
methodology set forth in the Code § 33.01(c), or its success

Section 8.5 DISPUTE RESOLUTION

8.5.1 After the Applicant receives notice of breach from D;
have thlrty (30) days to elther (a) tender payment, (b):submit ev1dence

judicial district contalmng the administrati
document that provides the mediator, an:

ounts determmed under Sectlon 8.2 and as set forth in
f the Code. In the event that the District successfully
prosecute i s section, the Applicant shall also be responsible for the
x lien on the Applicant’s Qualified Property and the

law.

completing the mediation procedures required above, either the District or the Apphcant may
seek a judicial declaration of their respective rights and duties under this Agreement or
otherwise, in any judicial proceeding, assert any rights or defenses, or seek any remedy in law or
in equity, except as may be limited by this Agreement, against the other Party with respect to any
claim relating to any breach, default, or nonperformance of any covenant, agreement or
undertaking made by a Party pursuant to this Agreement.
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ARTICLE 9 - MISCELLANEOUS PROVISIONS
Section 9.1 NOTICES

All notices required to be sent under this Agreement shall be given in writing via certified
mail, return receipt requested to the Parties hereto as follows:

To the District: With a copy to:
Name: Panhandle Independent School District Underwood Law Firm, P.C.
Attn: Blair Brown, Superintendent ner

(or the successor superintendent)

Address: P.O. Box 1030
City/Zip: Panhandle, Texas 79068

Phone #: (806) 537-3568

Fax #: (806) 537-5553

Email: blair.brown@region16.net @uwlaw.com
To the Applicant:

Pattern Panhandle Wind LLC
Pier 1, Bay 3

San Francisco, CA 94111
Attention General Counsel
Phone 415 283-4000

Fax 415 362-7900

1600 Smith Street.

City/Zip Houston, Texas 77

Phone (512) 789-2879

Fax #: '13) 571-8004

Email: hodges@patte; energy.com
Section 9.2 NDMENT

This Agreement ﬁay not be modified, amended, or terminated except by written mutual
agreement of the District and the Applicant. No amendment to this Agreement shall be effective
- until the same is approved, accepted, and signed by the Parties.

Section 9.3 ASSIGNMENT

The Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of
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such assignment to the District. Upon such assignment, Applicant’s assignee will be liable to the
District for outstanding taxes or other obligations arising under this Agreement.

Section 9.4 ENTIRE AGREEMENT

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof and all prior negotiations, discussions,
correspondence, and preliminary understandings between the Parties and others relating hereto
are superseded by this Agreement.

Section 9.5 MAINTENANCE OF APPRAISAL DISTRIC

2

When appraising an Applicant’s Qualified Property
Value under this Agreement, the chief appraiser(s) of the

under this Agreement in its appraisal records.
Section 9.6 GOVERNING LAW AND VE

This Agreement and the transactions
interpreted in accordance with the laws of the
thereof relating to conﬂicts of law rules that. w

provision(s) would haa aterial adverse effect on the purpose and intent of this Agreement. If
the invalidity has a erial adverse effect, the Parties shall make a good faith effort to
renegotiate the terms of this Agreement consistent with the purpose and intent of the Parties prior
to bringing any action.

Section 9.9 EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute one and the same
instrument.
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Section 9.10 ACCURACY OF REPRESENTATIONS IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application and or provided to the District
subsequent thereto. Applicant warrants that all information, facts, and representations contained
in the Application were true and correct, to the best of Applicant’s knowledge, at the time that
the Application was filed with the District. The District further acknowledges and agrees that
Applicant has advised District of Applicant’s intention to change the size and make of certain
Qualified Property, and that such changes as presented to the District do not change the nature of
Applicant’s Qualified Investment as a renewable electric generatlon project as set out in
Schedule 2.3 herein. The Parties agree that the Applicatio d all related schedules and
attachments are included by reference in this Agreement as if fu t forth herem It is
expressly understood and agreed that this Agreement shall ~
material misrepresentations were made in the Applicati changes to
development plans made subsequent to filing of such Ap stri
agreed, shall not trigger this provision.

Section 9.11 BINDING ON SUCCESSORS

The Partie
including this Agr

mainder of this page is intentionally left blank)
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IN WITNESS WHEREOF, this Agreement has been executed by the District and the
Applicant in duplicate originals on this day of June, 2013.

PATTERN PANHANDLE WIND LLC
Texas Taxpayer ID No. 32025738983

By: ,
its
By:
Name:
Title:
Date:

PANHANDLE INDEPENDENT SCHOOL DIS

By

Mike Vance, Board President .
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SCHEDULE 1.2

Year of Date of School Tax Summary

Agreement Appraisal Year Year Description

0 January 1,2013 2013-14 2013 No appraisal limitation.
1 January 1, 2014  2014-15 2014 No appraisal limitation.
2 January 1,2015 2015-16 2015 No appraisal limitation.

3 January 1, 2016 2016-17 2016
4 January 1, 2017 2017-18 2017 . Possible
5 January 1,2018 2018-19 2018 . Possible

6 January 1, 2019  2019-20 . Possible

7 January 1,2020 2020-21 . . Possible

8 January 1, 2021 202 on appraisal limitation. Possible

tax credit for Applicant.

9 ﬂuary 1,2022 : '$20 million appraisal limitation. Possible
tax credit for Applicant.

10 . anuary 1, 2023 2023 $20 million appraisal limitation. Possible
tax credit for Applicant.

11 2024 No appraisal limitation. Possible tax credit
for Applicant. Applicant must Maintain a
Viable Presence.

12 Januarydi, 2025 2025-26 2025 No appraisal limitation. Possible tax credit
for Applicant. Applicant must Maintain a
Viable Presence.

13 January 1, 2026 2026-27 2026 No appraisal limitation. Possible tax credit

for Applicant. Applicant must Maintain a
Viable Presence.

Schedule 1.2
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SCHEDULE 1.3

DEFINITIONS

Wherever used in this Agreement, the following terms shall have the following meanings,
unless the context in which the term is used clearly indicates a different meaning:

“Aggregate Limit” means, for any year of this Agreement, the total of the Annual Limit
amount for the current year and all previous years of the Agreement, less amounts paid by the
Applicant to or on behalf of the District under Article 4.

“Affiliate” means any person or entity which, direct
entities, controls or is controlled by or is under direct or i
person or entity. For purposes of this definition “control” w}
or entity, means (i) the ownership directly or indirectly, of |
voting securities of such person or entity or (ii) the right to direc
of such person or entity, directly or indirectly, whether through
indirectly) of securities, by contract or otherwise.

person
e of the
nagement or operations
nership (directly or

“Agreement” means this Agreement.

“Annual Limit” means the maximum ual | t'can be paid directly to the
District under the provisions of Texas Tax C ). For purposes of this Agreement,
the amount of the Annual Limit shall ear by multiplying the District’s
Average Daily Attendance for th , as calculated pursuant to Texas
Education Code § $100, or any larger amount allowed by Texas Tax
Code § 313 027 : i

pursuant to Chapter
successors in interest.

he Code. The term shall also include the Applicant’s perm1tted

“Application” “means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, Property Tax Code) which filing with the District by
Applicant was completed on the Application Date (unless otherwise specified in the Recitals) by
the tender of its Application fee.

“Appraisal District” means the Carson County Appraisal District.
“Appraised Value” has the same meaning as in Section 1.04(8) of the Texas Tax Code.

“Comptroller” means the Texas Comptroller of Public Accounts.

Schedule 1.3
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“Comptroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth in title 34 of the Texas Administrative Code or Chapter 313 of the Texas Tax Code,
together with any court or administrative decisions interpreting same.

“County” means the County identified in the Preamble of this Agreement, which shall be
the county in which the School District’s administrative offices are located.

“District” or “School District” means the Panhandle Independent School District listed in
the Preamble of this Agreement, being a duly incorporated and operating independent school
district in the State of Texas, having the power to levy, asses
within its boundaries.

“District Funding Revenue” means those revenue
levy of its annual ad valorem maintenance and operatio
Article VII §3 of the Texas Constitution. The term also inc

isions. The term shall
r school district for the

provision as well as any amendment or successor statute ‘to th
exclude any amounts necessary to reimburse the State of Texas or a
education of additional students pursuant to Chapte

23

Chapter 2303 of the Texas Government Code
attached hereto as Schedule 2.1.

1sed by a provision of law, rules, regulations, or
havmg jurisdiction over the Applicant or the Qualified
r decree of any court, natural disaster, riot, war, labor
, or any other cause which inhibits performance and over

“Maintain a'V sence” means the operation over the life of this Agreement of the
facility, facilities, or p y for which the tax limitation agreement is granted and the retention
over the entire term of this Agreement, as defined in Section 1.2 above, of not fewer than the
number of Qualifying Jobs and New Jobs required by the Code, or as found by the District’s
Board of Trustees to exceed the industry standard for number of jobs. Applicant shall be deemed
to have maintained a viable presence following an event of Force Majeure that halts facility
operations so long as Applicant commences repairs and/or reconstruction of the damaged within
one hundred eighty (180) days after the event of Force Majeure. In the event of a closure due to
environmental reasons, Applicant will be deemed to have maintained a viable presence so long
as it commences remediation or otherwise acts in accordance with the order of the court or
environmental agency.

Schedule 1.3
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“Maintenance and Operations Revenue” means those revenues which the District
receives from the levy of its annual ad valorem maintenance and operations tax pursuant to §
45.002 of the Texas Education Code and Article VII § 3 of the Texas Constitution, plus all State
revenues to which the District is or may be entitled under Chapter 42 of the Texas Education
Code or any other statutory provision as well as any amendment or successor statute to these
provisions.

“Net Tax Savings” means an amount equal to (but not less than zero): (i) the sum of (A)
the amount of maintenance and operations ad valorem taxes which the Applicant would have
paid to the District for all years during the term of this Agreement if thlS Agreement had not been
entered into by the Parties; plus (B) any Tax Credits rec ; pplicant under this
Agreement; minus, (ii) an amount equal to the sum of (A) all main e and operations ad
valorem school taxes actually due to the District or any oth: 1nclud1ng the
State of Texas for all years during the term of this Agreeme
to the District under Article III of this Agreement.

“New Jobs” means the jobs defined by 34 Tex. Admi
Applicant will create by and through the project which is the subj
Texas Tax Code § 313. 024(d) Elghty Percent (80%

Code.

“Qualified Property” has the \

“Qualifyin
the project that
Code 313.021(3).

Code;

: of Trustees or by the County and as further described by the
“said Reinvestment Zone attached hereto as Schedule 2.1, which is

“School Finance Law” means Chapters 41 and 42 of the TEC, the Texas Economic
Development Act (Chapter 313, Code), Chapter 403, Subchapter M, Texas Government Code
applicable to the District, and the Constitution and general laws of the State applicable to the
independent school districts of the State, including specifically, the applicable rules and
regulations of the agencies of the State having jurisdiction over any matters relating the public
school systems and school districts of the State, and judicial decisions construing or interpreting
any of the above. The term also includes any amendments or successor statutes that may be
adopted in the future that could impact or alter the calculation of Applicant’s ad valorem tax
obligation to the District either with or without the limitation of property values made pursuant
to this Agreement.

Schedule 1.3
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“State” means the State of Texas.

“Tax Credit” means the credit to be received by the Applicant as computed under the
provisions of Subchapter D of the Texas Economic Development Act and 34 Tex. Admin. Code
§9.1056, provided that the Applicant timely complies with the requirements under such
provisions, including the filing of a completed application under §313.103 of the Code and 34
Tex. Admin. Code §9.1054.

“Tax Limitation Amount” means the amount of Twenty Million Dollars
($20,000,000.00), for the purposes of this Agreement and §313.027 of the Code.

“Taxable Value” has the same meaning as in Sectior Texas Tax Code.

Schedule 1.3
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SCHEDULE 2.1

DESCRIPTION AND MAP OF
REINVESTMENT ZONE and/or ENTERPRISE ZONE

Schedule 2.1
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Revised January 31, 2013
EXHIBIT A

PROPERTY DESCRIPTIONS
All of Sections 233, 234, 235, 236, 237, 238, 243, 244, 245, 246, 247 and 248, Block B2, H&GN
RR Co. Survey, Carson County, Texas.
All of Sections 9, 10, 11, 12, 13, 14, 15, 16, 17, 18, 23, 24, 25, 26, 27, 28, 29, 30, 31, 32, 33, 34,
35, 36, 37, 38, 39, 40, 41, 42, 43, 44, 45, 46, 47, 48, 49, 50, 51, 52, 53, 54, 55, 56, 57, 58, 59,
60, 61, 62, 63, 64, 65, 66, 67, 68, 69, 70, 71, 72, 73, 74, 75, 76, 77, 78, 79, 80, 81, 82, 83, 84,
85, 86, 87, and 88, Block 7, I&GN RR Co. Survey, Carson County, Texas.
All of Sections 1, 2, 3, 4,5, 6, 7, 8, 23, 24, 25, 26, 27, 28, 29, 30, 31, 32, 33, 34, 35, 36, 37, 38,
53, 54, 55, 56, 57, 58, 59, 60, 61, 62, 63, 64, 65, 66, 67, 68, 83, 84, 85, 86, 87, 88, 89, 90, 91,
92, 93, 94, 95, and 96, Block 2, TT RR Co. Survey, Carson County, Texas.

All of Sections 1, 2, 3, 4, 17, 18, 19, 20, 21, 22, 23, 24, 41, 42 and 65, Block T, AB&M Survey,
Carson County, Texas.

All of Sections 37, 38, 39, 40, 43 and 44, Block T, H&W Survey, Carson County, Texas.

All of Sections 57, 58, 59, 60, 61, 62, 63, and 64, Block T, BS&F Survey, Carson County,
Texas.

All of Sections 1, 16, and 17, Block 3, AB&M Survey, Carson County, Texas.
All of Sections 2 and 3, Block 4, J H Gibson Survey, Carson County, Texas.

All of Sections 6, 7, 8, 9, 10, 11, 12, 13, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, 24, 25 and 26,
Block S, H&GN RR Co. Survey, Carson County, Texas.

All of Section 1, Block 1, BS&F Survey, Carson County, Texas.

All of Section 2, Block 1, B&B Survey, Carson County, Texas.

All of Sections 31 and 32, Block Y-2, C&M Ry. Co. Survey, Carson County, Texas.
All of Sections 1, 2, 3, 4,5, 6,7 and 8, Block 5, B&B Survey, Carson County, Texas.
All of Sections 11 and 12, Block Y-2, B&B Survey, Carson County, Texas.

All of Sections 10, 23 and 24, Block Y-2, TT RR Co. Survey, Carson County, Texas.
All of Sections 1 and 2, Block Y-2, BS&F Survey, Carson County, Texas.

All of Sections 2, 3, 4, 5, 8, 9, 10, 13, 14, 15, 16, 19 and 20, Block 3, AB&M Survey, Carson
County, Texas.

Schedule 2.1
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All of Sections 21 and 22, Block Y-2, AB&M Survey, Carson County, Texas.
All of Sections 27, 28, 29 and 30, Block Y-2, TC Ry. Co. Survey, Carson County, Texas.

All of Sections 25 and 26, Block Y-2, CB & CNG Ry. Co. Survey, Carson County, Texas.

Schedule 2.1
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SCHEDULE 2.3

DESCRIPTION OF QUALIFIED INVESTMENT AND/OR QUALIFIED PROPERTY

The property for which the Applicant is requesting an appraised value limitation shall include,
but is not limited to, the following:

The qualified investment in Panhandle ISD is expected to include approximately
41 Siemens 2.3MW wind turbine generators (includin i s, nacelles,
rotors with 108m rotor diameter, and reinforce foundations),
underground and overhead electric collection cable 80 meter
tower for recording wind and weather informat
maintenance building of approximately 5,000 square
house replacement parts and equipment, maintenanc

nc
access

All of the improvements that make up the qualified investment an
made within the project area, which is completely withi
Schedule 2.1.

account number.

All of the property for which the Ap

owned by the Applicant or a valid pursuant to ‘thi Agreement.
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EXHIBIT A

to

SCHEDULE 2.3

MAP OF QUALIFIED PROPERTY/PROJECT AREA
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SCHEDULE 3.2

CALCULATIONS FOR LOSS OF REVENUES BY DISTRICT

The District Funding Revenue amount owed by Applicant to District will equal:

(2)

(b)

HOU:3310184.2

Original District Funding Revenue minus New District Funding Revenue, where;

1. “Original District Funding Revenue” means the total State and local
District Funding Revenue that the District would have received for the school
year under the School Finance Law absent this Agreement, effective for said
school year.

il. “New District Funding Revenue”
Funding Revenue that the District actually r
Law for said school year.

il. All calculations
hree (3) through ten (10) of this
of value on the Qualified Property

under this Schedule shall be made by a
lates only the revenue impact caused by this Agreement.
responsible to reimburse the District for other revenue

District under this Schedule will be considered to be zero.

Schedule 3.2



s u A N
S TEXAS COMPTROLLER of PUBLIC ACCOUNTS

C O MUB s PO.Box 13528 - Austin, TX 787141-3528

May 29, 2013

Blair Brown

Superintendent

Panhandle Independent School District
P.O. Box 1030

Panhandle, Texas 79068

Re:  Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes by and between Panhandle Independent School
District and Pattern Panhandle Wind LLC

Dear Superintendent Brown:

This office has been provided the “Agreement for Limitation on Appraised Value of Property for
School District Maintenance and Operations Taxes by and between Panhandle Independent
School District and Pattern Panhandle Wind LLC” (the “Agreement™). As requested, the
Agreement has been reviewed pursuant to 34 TAC 9. 1055¢e)(1).

Based on our review, this office concludes that it complies with the provisions of Tax Code,
Chapter 313 and 34 TAC Chapter 9, Subchapter F.

If you need additional information or have questions, please contact me at (512) 463-3973.

Sincerely,

Robert B. Wood
Director
Economic Development & Analysis

cc: Audie Sciumbato, Underwood Law Firm, P.C.
Glen Hodges, Pattern Energy Group LP

WWW, WINDOW. STATE. TX. US S12-463-4000 » TOLL FRES: [-BOC-531-5448¢ » pax: 512-483-4065




Checklist ltem 13

The Project will create at least three qualifying jobs allocable to Panhandle ISD, as that term is
defined in Section 313.021(3) of the Texas Tax Code. Section 313.025(f-1) of the Texas Tax
Code permits a school district's board of trustees to make a finding that the job requirement
could be waived if the job requirement exceeds industry standard for the number of employees
reasonably necessary for the operation of the Facility of the property owner that is described in
the Application.

The Applicant requests that the Panhandle Independent School District's Board of Trustees
make such a finding and waive the job creation requirement. Based on the industry standard,
the size and scope of the project will require less than ten permanent jobs.

Wind projects create a large number of part-time jobs during the construction phase, but require
a small number of highly-skilled technicians to operate a wind project once construction is
completed and commercial operations start. The permanent employees of a wind project
maintain and service wind turbines, underground electrical connections, substations and other
infrastructure associated with the safe and reliable operation of the Project. Based on its
operating procedures, the Applicant typically staffs a wind farm in the ratio of one full-time
employee for every 15 turbines, although this number can and does vary depending upon the
turbine selected and the support and technical assistance offered by the turbine manufacturer.
In addition to the onsite employees described above, there may be asset managers or
technicians who supervise, monitor, and support wind project operations from offsite locations.

Thank you for your consideration of the requested waiver of the minimum job requirement.
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