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On the 21% day of May, 2013, a public meeting of the Board of Trustees of the Vega
Independent School District (the “Board”) was held to solicit input from interested parties on the
application by SPINNING SPUR WIND TWO, LLC (“Spinning Spur Two” or “Applicant”) for
an appraised value limitation on qualified property under Chapter 313 of the Texas Tax Code.
The meeting was duly posted in accordance with the provisions of the Texas Open Meetings Act,
Chapter 551, Texas Government Code. At the meeting, the Board considered the filing by
Spinning Spur Two of an Application for Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code (the “Application”). The Board of Trustees
solicited input into its deliberations from interested parties within the District. After hearing
presentations from the District’s administrative staff and the consultants retained by the District
to advise the Board in this matter, the Board of Trustees of the Vega Independent School District
makes the following Findings regarding the Application:

On or about the 13™ day of December, 2012, the Superintendent of Schools for the Vega
Independent School District, acting as agent for the Board, received an Application for
Appraised Value Limitation on Qualified Property from Spinning Spur Two, pursuant to Chapter
313 of the Texas Tax Code. This Application was amended on December 21, 2012 (collectively
the “Application”). The general nature of Applicant’s investment in qualified property set forth
in the Application is for equipment and material related to the creation of a renewal energy
(wind) facility. The Board agreed to consider such Application, and the Superintendent formally
acknowledged receipt of the completed and final Application for consideration on behalf of the
District. The Texas Comptroller of Public Accounts received the completed and final
Application on or about December 21, 2012, and issued its notice of completeness by letter dated
January 8, 2013, the Application review start date. A copy of the Application and Comptroller
letter of January 8, 2013 are attached as Attachment A.

The Texas Taxpayer Identification number for Spinning Spur Two is 32043736233.
Spinning Spur Two is an entity subject to Chapter 171 of the Texas Tax Code and is certified to
be in good standing with the Texas Comptroller of Public Accounts as required by Texas Tax
Code §313.024(a). See Attachment B.
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. The Board has acknowledged receipt of the Application and necessary application fee as
established by §313.025(a)(1) of the Texas Tax Code and Local District Policy.

The Application was delivered to the Texas Comptroller’s Office for review pursuant to
§313.025(b) of the Texas Tax Code.

A copy of the Application was delivered to the Oldham County Appraisal District for
review pursuant to 34 Texas Administrative Code §9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas Tax
Code §§313.025 and 313.026. The Comptroller determined the Project subject to the
Application meets the requirements for eligibility under Texas Tax Code §313.025(h) for a
limitation on appraised value, and a recommendation was issued on April 5, 2013, that the
Application be approved. A copy of the Comptroller’s letter is attached hereto as Attachment C.

After receipt of the Application, the Texas Comptroller’s Office caused an economic
impact evaluation to be conducted pursuant to §313.026 of the Texas Tax Code. The Board of
Trustees has carefully considered such evaluation. A copy of the Economic Impact Evaluation is
attached to these Findings as Attachment D.

The Board also directed that a specific school financial analysis be conducted of the
impact of the proposed value limitation on the finances of Vega Independent School District. A
copy of a report prepared by Randy McDowell and Neal Brown is attached to these Findings as
Attachment E.

The Board has confirmed that the taxable value of industrial property in the Vega
Independent School District for the preceding tax year, as determined under Subchapter M,
Chapter 403 of the Texas Government Code, falls within Category III of §313.054 of the Texas
Tax Code. See Comptroller’s “2012 ISD Summary Worksheet,” attached hereto as Attachment
F.

After receipt of the completed Application, the District entered into negotiations with
Spinning Spur Two regarding the specific language to be included in the Limitation on
Appraised Value Agreement (“LAVA”) pursuant to Chapter 313 of the Texas Tax Code,
including appropriate revenue protection provisions for the District. The proposed LAVA is
attached to these Findings as Attachment G, and the LAVA was submitted to and approved by
the Comptroller as set out under 34 Texas Administrative Code §9.1015, ef seq. See copy of
May 20, 2013 letter from the Comptroller approving the LAVA, attached to these Findings as
Attachment H.

After review of the Comptroller’s recommendation, and in consideration of its own
analysis of Spinning Spur Two’s Application and all other substantive documentation related
thereto, the Board, in addition to the above Findings, further finds as follows:
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Board Finding Number 1.

There is a strong relationship between the Applicant’s industry and the types of
qualifying jobs to be created by the Applicant and the long-term economic
growth plan of this State as described in the Strategic plan for economic
development (the ED Plan) submitted by the Texas Strategic Economic
Development Commission under § 481.033 of the Texas Government Code.

In support of Finding Number 1, the Economic Impact Evaluation states:

The Texas Economic Development Plan focuses on attracting and developing
industries using technology. It also identifies opportunities for existing Texas
industries. The plan centers on promoting economic prosperity throughout Texas
and the skilled workers that the Spinning Spur Two project requires appear to be
in line with the focus and themes of the plan. Texas identified energy as one of six
target clusters in the Texas Cluster Initiative. The plan stresses the importance of
technology in all sectors of the energy industry.

Board Finding Number 2.

The economic condition of Oldham County, Texas and the region is in need of
long-term improvement, and Applicant’s renewable energy generation facility
will improve the economic condition of Oldham County and the region.

In support of this Finding, the information provided by the Comptroller’s Office indicates the
population growth of Oldham County lagged behind that for the state in recent years. The state
population grew by 1.8 percent between 2009 and 2010, while the population of Oldham County
only increased 0.4 percent over the same period.

September 2011 employment for Oldham County was up 1.3 percent from September 2010. The
total employment in September 2011 was 890. The state’s employment has increased by 0.9
percent over the same time period. The unemployment rate in Oldham County was 6.0 percent
in September 2011, which is unchanged from 6.0 percent in September 2010. This was lower
than the state average of 8.5 percent for September 2011, up from 8.2 percent in September
2010.

Oldham County has lower per-capita personal income than the state as a whole. The average
per-capita income for Oldham County residents for 2009 was $29,139, which ranked 195"
among the 254 counties in Texas and was down 9.0 percent from 2008. The Texas average was
$38,609 for the same period, down 3.1 percent from 2008.

Taxable sales in Oldham County during the fourth quarter of 2010 were $2.19 million, up 90.5
percent from the same quarter in 2009. Taxable sales in the City of Vega through the fourth
quarter of 2010 were $2.73 million, which was up 10.6 percent from the same period in 2009.
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Given recent income levels and sales tax activity, Oldham County will benefit from economic
activity like that associated with the Spinning Spur Two project. Major capital investments like
this project are beneficial to the community on a number of fronts, including employment,
expanded opportunities for existing businesses, and an increased local tax base.

Board Finding Number 3.

The level of the Applicant’s average investment per qualifying job over the term
of the Agreement is estimated to be approximately $51.3 million, based on three

(3) positions to be created for that portion of the Spinning Spur Two project
located within Vega ISD".

In support of Finding Number 3, the Economic Impact Evaluation states:

The project’s total investment is $154 million, resulting in a relative level of
investment per qualifying job of $51.3 million. The Applicant acknowledges that
the investment amount per job may vary, depending on the total number of
turbines actual installed by Applicant.

Board Finding Number 4.

The average salary level of qualifying jobs is expected to be at least $52,500 per
year, which meets the qualification that the wage-level be 110% of the average
county wage, and that each qualifying job will receive medical, dental and
vision insurance, vacation time and sick time. Spinning Spur Two indicates
that total permanent employment will be three (3) new qualifying jobs within
the District.

In support of Finding Number 4, the Economic Impact Evaluation states:

After construction, the project will create three (3) new jobs when fully
operational. All three (3) jobs will meet the criteria for qualifying jobs as
specified in Tax Code §313.021(3). According to the Texas Workforce
Commission (TWC), the regional manufacturing wage for the Panhandle
Regional Planning Commission Region, where Oldham County is located, was
$40,196 in 2011. The annual average manufacturing wage for 2011 for Oldham
County is unavaijlable. That same year, the county annual average wage for all
industries was $38,857. In addition to an annual average salary of $52,500, each
qualifying position [to be created by Spinning Spur Two] will receive the
following benefits: medical, dental and vision insurance, of which at least 80% of
the premiums for the employee will be paid by the [Spinning Spur Two] LLC.
Each qualifying employee will also receive an area wide competitive vacation
time, sick leave and skill training,.

! The total Spinning Spur Two project spans property located in both Vega ISD and Adrian ISD. In these Findings
of Fact, the “project” refers only to that portion of the project located within the boundaries of Vega ISD.
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Board Finding Number 5.

The new jobs creation requirement under § 313.051(b) exceeds the industry
standard for the number of employees reasonably necessary for the operation of
the Applicant’s facility described in the Application, and Applicant qualifies for
a waiver of the new jobs requirement pursuant to §313.025(f-1).

In support of this Finding, Applicant has tendered a letter from its Vice President of Texas
Development, Melissa Miller, dated December 10, 2012, regarding the industry standard for the
number of jobs for a project with qualified property of this size and type. This letter provides
that for a project of the size and type described in the Application, the industry standard requires
approximately five (5) full time position for every 15-20 turbines, depending on the size and type
of turbines selected, which is less than the requirements of §313.051(b). A Copy of the
December 10, 2012 letter from Melissa Miller is attached hereto as Attachment L. Applicant
reports that it will create the number of qualifying jobs required by industry standard.

Board Finding Number 6.

The ability of the Applicant to locate the proposed wind energy facility in
another state or another region of this state is significant because of the highly
competitive marketplace for economic development.

In support of Finding Number 6, the Economic Impact Evaluation states:

According to Spinning Spur Two’s application and the Economic Impact
Evaluation, “the applicant can locate the project anywhere in the U.S. with
sufficient prevailing wind conditions conducive to power generation.”

Board Finding Number 7. .

Subsequent economic effects on the local and regional tax bases will be
significant. The District will receive revenue gains due to the increase in its tax
base. Likewise, the Board finds that the local and regional tax base will
increase, and that the Applicant’s renewable energy project will improve the
economic condition of the region and the state.

In support of Finding Number 7, the Economic Impact Evaluation states:

Table 1 illustrates Spinning Spur Two’s estimated economic impact to Texas by
depicting the direct, indirect and induced effects to employment and personal
income within the state. The Comptroller’s office calculated the economic impact
based on sixteen (16) years of annual investment and employment levels using
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software from Regional Economic Models, Inc., (REMI). The impact includes
the construction period and the operating period of the project.

Table 1: Estimated Statewide Economic Impact of Investment and Employment in

Spinning Spur Two.
Employment Personal Income
Year Direct Indirect + Induced Total Direct Indirect + Induced Total
2013 150 164 314 $7,875,000 $10,675,000 $18,550,000
2014 3 14 17 $157,500 $1,922,500 $2,080,000
2015 3 6 9 $157,500 $1,062,500 $1,220,000
2016 3 -4 -1 $157,500 $942,500 $1,100,000
2017 3 -3 0 $157,500 $332,500 $490,000
2018 3 -1 2 $157,500 $452,500 $610,000
2019 3 -3 0 $157,500 $82,500 $240,000
2020 3 1 4 $157,500 $212,500 $370,000
2021 3 3 6 $157,500 $452,500 $610,000
2022 3 -1 2 $157,500 $332,500 $490,000
2023 3 1 4 $157,500 $692,500 $850,000
2024 3 1 4 $157,500 $452,500 $610,000
2025 3 5 8 $157,500 $572,500 $730,000
2026 3 3 6 $157,500 $572,500 $730,000
2027 3 1 4 $157,500 $332,500 $490,000
2028 3 3 6 $157,500 $822,500 $980,000

Source: CPA, REMI, Spinning Spur Two

The statewide average ad valorem tax base for school districts in Texas was $1.74 billion in
2011. Vega ISD’s ad valorem tax base in 2011 was $158.4 million. The statewide average
wealth per WADA was estimated at $374,943 for fiscal 2011-2012. During that same year,
Vega ISD’s estimated wealth per WADA was $288,228.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district and
Oldham County with all property tax incentives sought being granted using estimated market
value from Spinning Spur Two’s application. Spinning Spur Two has applied for a value
limitation under Chapter 313, Tax Code and a tax abatement with the [Oldham] County. Table 3
illustrates the estimated tax impact of the project on the region if all taxes are assessed.
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Table 2. Estimated Direct Ad Valorem Taxes with all Property Tax Incentives Sought.

Vega ISD
M&O and Vega ISD Liano
1&S Tax M&O and Estacado
Estimated Estimated Levies 1&S Tax Water Estimated
Taxable Taxable (Before Levies (After Oldham District Total
Value Value Vega ISD Vega ISD Credit Credit County Tax (67.99%) Property
Year for 1&S for M&O &S Levy | M&O Levy Credited) Credited) Levy Tax Levy Taxes
Tax 0.1375 1.0400 0.7100 0.0100
Rate !
2014 | $148,302,000 | $148,302,000 $203,915 | $1,542,341 $1,746,256 $1,746,256 $0 $10,083 $1,756,339
2015 | $137,895,649 | $137,895,649 $189,607 | $1,434,115 $1,623,721 $1,623,721 $0 $9,376 $1,633,097
2016 | $132,976,471 $10,000,000 182,843 $104,000 $286,843 $286,843 $0 $9,041 $295,384
2017 | $128,057,294 $10,000,000 $176,079 $104,000 $280,079 $160,051 $0 $8,707 168,758
2018 | $123,138,116 $10,000,000 $169,315 $104,000 $273,315 $153,944 0 $8,372 162,316
2019 | $118,218,939 $10,000,000 $162,551 104,000 $266,551 147,951 $0 8,038 155,989
2020 | $113,299,761 $10,000,000 $155,787 104,000 259,787 142,077 $0 7,703 149,781
2021 | $108,380,585 $10,000,000 $149,023 104,000 $253,023 136,326 50 7,369 143,695
2022 | $103,461,408 $10,000,000 $142,259 $104,000 246,259 130,702 0] 7,034 137,736
2023 | $103,461,408 $10,000,000 $142,259 $104,000 246,259 $129,692 $0 7,034 136,726
2024 | $93,623,053 $93,623,053 $128,732 $973,680 $1,102,411 $6,982 664,724 $6,365 $678,071
2025 $88,703,875 $88,703,875 $121,968 $922,520 $1,044,488 $195,993 $629,798 6,031 $831,821
2026 $83,784,698 $83,784,698 $115,204 $871,361 $26,986,565 $986,565 $594,871 5,697 $1,587,133
2027 | $78.865,520 | $78,865,520 $108,440 $820,201 $928,641 $928,641 559,945 $5.362 $1,493,949
2028 $73,946,343 $73,946,343 $101,676 $769,042 $870,718 $870,718 $525,019 $5,028 $1,400,765
Total $7,646,463 $2,974,357 $111,239 $10,732,059
Assumes School Value Limitation and Tax Ab with County
Source: CPA, Spinning Spur Two
! Tax Rate per $100 Valuation
Table 3. Estimated Direct Ad Valorem Taxes without Property Tax Incentives
Liano
Estacado
Esti d Esti d Vega ISD Water Estimated
Taxable Taxable M&O and Oldham District Total
Value Value Vega ISD Vega ISD 1&S Tax County Tax (67.99%) Property
Year for 1&S for M&O 1&S Levy | M&O Levy Levies Levy Tax Levy Taxes
Tax 0.1375 1.0400 0.7100 0.0160
Rate '
2014 | $148,302,000 148,302,000 $203.915 §1,542,341 $1,746,256 $1,052,944 $10,083 52,809,283
2015 | $137,895,649 137,895,649 $189,607 $1,434,115 $1,623,721 $979,059 $9.376 $2,612,156
2016 132,976,471 132,976,471 $182,843 $1,382,955 $1,565,798 $944,133 $9,041 $2,518,972
2017 128,057,294 128,057,294 $176,079 $1,331,796 $1,507,875 $909,207 $8,707 $2,425,788
2018 123,138,116 | $123,138,116 $169,315 $1,280,636 $1,449,951 $874,281 $8,372 $2,332,604
2019 118,218,939 | $118,218,939 $162,551 $1,229,477 $1,392,028 $839,354 $8,038 $2,239,420
2020 113,299,761 | $113,299,761 $155,787 $1,178,318 $1,334,105 $804,428 7,703 $2,146,236
2021 $108,380,585 108,380,585 $149,023 $1,127,158 $1,276,181 769,502 7,369 $2,053,052
2022 | $103,461,408 103,461,408 $142,259 $1,075,999 $1,218,258 $734,576 7,034 $1,959,868
2023 | $103,461,408 103,461,408 $142,259 | $1,075,999 $1,218,258 $734,576 $7,034 $1,959,868
2024 $93,623,053 93,623,053 $128,732 $973,680 $1,102,411 $664,724 $6,365 $1,773,501
2025 8,703,875 8,703,875 $121,968 $922,520 $1,044,488 $629,798 6,031 $1,680,317
2027 | $83,784,698 3,784,698 $115,204 $871,361 986,565 $594,871 5,697 $1,587,133
2027 78,865,520 78,865,520 $108,440 $820,201 928,641 559,945 $5,362 $1,493,949
2028 73,946,343 $73,946,343 $101,676 $769,042 $870,718 $525,019 $5,028 $1,400,765
Total $19,265,256 $11,616,417 $111,239 $30,992,912
Source: CPA, Spinning Spur Two
! Tax Rate per $100 Valuation
Findings of Fact — Vega ISD / Spinning Spur Wind Two, LLC Page 7

HBNS2UIKOD7Z1Y



Board Finding Number 8.

The revenue gains that will be realized by the school district if the Application is

approved will be significant in the long term, with special reference to revenues
used for supporting school district debt.

In support of this Finding, Randy McDowell and Neal Brown estimate in the Financial Impact
Report that the project would initially add $148,302,000 to the tax base at the peak investment
level for the 2014 tax year. This additional value is fully taxable for debt service taxes and can
be used to meet any current or future debt needs. In addition, the projected revenue gains from

the proposed Agreement would be approximately $439,229, based on $100 per student per year
in average daily attendance.

Board Finding Number 9.

The effect of the applicant’s proposal, if approved, is not expected to increase
the District’s instructional facility needs. Vega ISD can easily accommodate
the projected student growth with its existing facilities. However, possible
increase in and/or changes to class size and personnel could cause the District
to incur extraordinary educational expenses.

The Application indicates that Spinning Spur Two project expects to create three (3) new jobs in
the District. It is not known whether these would be new employees to the District, or if current
residents would fill these positions. But, it is assumed in the Financial Impact Report that these
employees would be new residents to the District, and provides 2 new students to the District. It
is believed that Vega ISD will easily be able to accommodate new students, if any, which may
result from these new jobs. The District must plan to educate all students who reside within its
boundaries, and the number of new students can vary widely depending on the number of
construction jobs and workers present during the construction phase of Spinning Spur Two’s
renewal energy project. Therefore, the District may need to hire the additional temporary
teachers and staff to educate the additional students that could enroll in the District.

Board Finding Number 10.
During the past two years, two projects in the Panhandle Regional Planning
Commission Region applied for value limitation agreements under Tax Code
Chapter 313.

Board Finding Number 11.

The Board finds that the projected market value of the qualified property of the
Applicant, as determined by the Comptroller, is $148,302,000.
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Board Finding Number 12.

The proposed limitation on appraised value Jor the qualified property is
$10,000,000.

Board Finding Number 13.

The projected dollar amount of the taxes that would be imposed on the qualified

property, for each year of the Agreement, if the property does not receive a
limitation on appraised value with the projected depreciations of investment, is
set out in Table II of Attachment E and Table 3 of Attachment D (as noted in
Finding No. 7 above), and is based on the assumption that the projected total
maintenance and operations and interest and sinking fund tax rates will be
81.1775 per 8100 in valuation in each year of the Agreement.

Board Finding Number 14.

The projected dollar amount of the taxes that would be imposed on the qualified
property, for each year of the Agreement, if the property does receives a
limitation on appraised value with the projected depreciations of investment, is
set out in Table II of Attachment E and Table 2 of Attachment D (as noted in
Finding No. 7 above), and is based on the assumption that the projected total
maintenance and operations and interest and sinking fund tax rates will be
81.1775 per $100 in valuation in each year of the Agreement.

Board Finding Number 15.

The projected effect on the Foundation School Program and impact on the
District’s finances resulting from payments to the District for each year of the
Agreement is shown on Tables III, IV and V of Attachment E, and in Tables 1,
2 and 3 of the Economic Impact Evaluation.

Board Finding Number 16.

The projected future tax credits for each year of the Agreement are shown in
Table IT of Attachment E,
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Board Finding Number 17.

Assuming that Applicant would still construct is renewal energy project in the
District, without a limitation on appraised value for the qualified property, the
total amount of taxes to be lost over the life of the Agreement by subtracting the
projected taxes stated in Finding Number 13 Jrom the projected taxes stated in
Finding Number 14 is shown in Table II of Attachment E,

Board Finding Number 18.

The Board of Trustees hired consultants to review and verify the information in
the Application from Spinning Spur Two. Based upon the consultants’ review,
the Comptroller’s Economic Impact Evaluation, and the Comptroller’s
Recommendation letter, the Board has determined that the information
provided by the Applicant is true and correct.

Board Finding Number 19.

The Applicant (Taxpayer Id. 32043736233) is eligible for the limitation on
appraised value of qualified property as specified in the Agreement based on its
“good standing” certification as a franchise-tax paying entity (Attachment B;
see also Attachment D).

Board Finding Number 20.

The Agreement for an Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code, attached hereto as Attachment
G, includes adequate and appropriate revenue protection provisions for the
District.

In support of this Finding, the Financial Impact Report demonstrates that the District will incur a
revenue loss during year 3 of the proposed LAVA. However, the negative consequences of
granting the value limitation are offset through the “hold harmless™ provision of the LAVA and
other revenue protection provisions agreed to by the Applicant and the District.

Board Finding Number 21.

The general nature of Applicant’s qualified investment is renewable energy
electricity generation (wind), which is eligible for the limitation on the
appraised value of Applicant’s Property.
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Board Finding Number 22.

Considering the purpose and effect of the law and the terms of the Agreement,
it is in the best interest of the District and the State to enter into the attached

Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes.

IT IS THEREFORE ORDERED, that all of the Findings herein, including the recitals and
statements set out in the Preamble herein, are adopted and approved as the Findings of the Vega
Independent School District Board of Trustees, and the Board of Trustees has made the above
factual Findings in accordance with the Texas Tax Code § 313.025(e) and Texas Administrative
Code 34, Chapter 9, subchapter F; and,

IT IS FURTHER ORDERED that the Application attached hereto as Attachment A,
along with any changes in qualified property reported by Applicant as set out in the May 9, 2013
letter from Melissa Miller, attached hereto as Attachment J, are hereby APPROVED; and,

IT IS FURTHER ORDERED that the new jobs requirement pursuant to § 313.051(b) is
hereby WAIVED; and,

IT IS FURTHER ORDERED that the Agreement attached hereto as Attachment G is
APPROVED and is hereby authorized to be executed and delivered by the Vega Independent
School District Board President on behalf of the Vega Independent School District, along with a
copy of the these Findings, which shall be binding upon the parties upon receipt of an executed
original of the Agreement from Applicant; and,

IT IS FURTHER ORDERED that these Findings and the Attachments referenced herein

be made a part of the official minutes of this meeting, and maintained in the permanent records
of the Vega Independent School District Board of Trustees.

[remainder of this page intentionally left blank)
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Dated this 21% day of May, 2013.

Vega Independent School District

By
er Brorman, President
By . —d ([
) ary

Lhemi-Prirtonfoecret
Redoy K ko
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LIST OF ATTACHMENTS

Attachment Description
A Spinning Spur Two Application and Comptroller’s Completeness Letter
B Franchise Tax Certification of Account Status for Spinning Spur Two
C April 5, 2013 Comptroller’s letter sending Economic Impact Evaluation
D Economic Impact Evaluation
E Financial Impact Report
F Comptroller’s 2012 ISD Summary Worksheet
G Proposed Limited Assessed Valuation Agreement
H May 20, 2013 letter from Comptroller re receipt of LAVA
I December 10, 2012 letter from Spinning Spur Two re jobs
J May 9, 2013 letter from Melissa Miller regarding revised qualified
property description
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S US AN
TeExAs COMPTROLLER 0f PUBLIC ACCOUNTS

C OMB S§ P.0.Box 13528 + Austin, TX 787 11-3528

January 8, 2013

Margo Knox

Superintendent

Vega Independent School District
200 Longhorn Drive

Vega, Texas 79092

Dear Superintendent Knox:

On Dec. 21, 2012, the Comptroller’s office received from Vega Independent School District
(Vega ISD) an application from Spinning Spur Wind Two LLC for a limitation on appraised
value. The purpose of this letter is to inform you that the Comptroller’s office has received all
required documents for the application review and economic impact evaluation.

The Comptroller’s office will move forward with our economic impact evaluation and
recommendation to the school district. Tax Code §313.025(d) allows the Comptroller’s office to
complete the economic impact evaluation and recommendation on or before the 91 days from the

date of this letter. The Comptroller’s office will send a letter of recommendation to the ISD and
the applicant.

Should you have any questions, please contact Jenny Hicks with our office. She can be reached
by email at jenny.hicks @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-4794, or direct in
Austin at 512-463-4794.

Sincerely,

iz

Robert Wood
Director
Economic Development & Analysis

cc: Audie Sciumbato, Underwood Law Firm
Melissa Miller, Cielo Wind Services, Inc.

WWW . WINDOW.STATE.TX.US S12-463-4000 ¢ TOLL FREE: {-800-531-5441 » Pax: 512-463-4965




Spinning Spur Wind Two, LLC

Amended Application for Appraised Value
Limitation on Qualified Property

Presented to:

Vega Independent School District

December 13, 2012



uied

Property Form 50-296
(Revised May 2010)

Application for Appraised Value Limitation on
(Tax Code, Chapter 313, Subchapter B or C)

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body (school board)
must elect to consider an application, but — by Comptroller rule — the schoo! board may elect to consider the application only after the school district has received

a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the schoo! district
must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
* notify the Comptroller that the school board has elected to consider the application.
This notice must incfude:
- the date on which the school district received the application;
~ the date the schoof district determined that the application was complete;
- the date the school board decided to consider the application; and
- arequest that the comptroller prepare an economic impact analysis of the application;
* provide a copy of the notice to the appraisal district;
* must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34 Texas
Administrative Code (TAC) Section 9.1054; and

e forward the original completed application to the Comptroiler in a three-ring binder with tabs separating each section of the documents, in addition to an elec-
trenic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAC
Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials on its
Web site. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so, however, the
information must be segregated and comply with the other requirements set out in the Comptraller rules as explained in the Confidentiality Notice below.

The Comptroiler will independently determine whether the application has been completed according to the Comptroller’s rules (34 TAC Chapter 9, Subchapter F). If
the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. When the Comptroller determines that
the application is complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, make a recommendation
to the school board regarding the application and prepare an economic impact evaluation by the 80th day after the Comptrotler receives a complete application—as
determined by the Comptroller.

The school board must approve or disapprove the application before the 151st day after the application review start date (the date the application is finatly deter-
mined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the applicant that is
reasonably necessary to complete the recommendation, economic impact evaluation or consider the application at any time during the application review period.

Please visit the Comptroller's Web site to find out more about the program at http://www.window.state.tx. us/taxinfo/proptax/hb1200/index.htm!. There are links on
this Web page to the Chapter 313 statute, rules and forms. Information about minimum limitation values for particular districts and wage standards may also be
found at that site.

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION

" Date application recaived by district

Authorized School District Representative December 13. 2012
First Name Last Name

Margo Knox

Title

Superintendent

Schoo! Distiict Name

Vega Independent School District

Street Address
200 Longhorn Drive
Malling Address
City State zZP
Vega Texas 79092
Phone Number  Fax Number
806-267-2123 806-267-2146
Mobile Number (opticnal) E-mail Address
margo.knox@region16.net
I authorize the consultant to provide and obtain information related to this application.. .. ........... ... . .. ... . . ... ... Yes O no
Will consultant be primary contact? .. ...... ... . . . ... ... . . T, e oo.....KYes Qno

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.htm! (50-296 * Rev. 05-10/7)




Authorized School District Consuitant (if Applicable)

First Name Last Name

Audie Sciumbato

Attorney

Firm Name

Underwood Law Firm

Stwet Address

Mailing Address

P:O. Box 9158

City R State upe
Amarillo Texas 79105

Phong Number Fax Number

806-364-2626 806-379-0316

Mobile Numbor (6&:00&!) . E.mai Address

Audie.Sciumbato@uwlaw.com

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a govern-
ment record as defined in Chapter 37 of the Texas Penal Code.

S;iﬁgnature Murbo:izéd Schoot District Ropméenm!ivo} Dale

A %/V( 4( 12-13-/2

! 1 " Check
| Checklist | Page X of 16 Completed
4 — E— e o —_ - - e - ——
1 | Date application received by the ISD 10f16 v
IS - - — . -
2 { Certification page signed and dated by authorized school district representative 2 of 16 /
3 Dale application deemed complete by ISD 20f16 ! J
4 Certification pages signed and dated by applicant or aulhorized business representative of applicant 40f16 ]
5  Completed company checklist - 120f16 v

6 7 'ééﬁbol‘financreﬂdocumenls described in TAC 9.1054(c)(3) (Due within 20 days of district providing notice 20f 16
of completed application)

A,

Page 2 (50-296 « Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb12( htm!




Authorized Business Representative (Applicant)

First Name Last Name

Melissa Milier

Titlo

Vice President, Texas Development

Organization

Cielo Wind Services, Inc.

Street Address

823 Congress Ave. , Suite 500

Mailing Address

City State 2P
Austin Texas 78701
Phone Number Fax Number

512-440-0305 512-440-0277

Mobile Number (optional) Business e-mail Address

512-739-0397 mmiller@cielowind.com

Will a company official other than the authorized business representative be responsible for respondmg

to future information requests? . ... . .. .. S . . e . W ves

If yes, please fill out contact information for that person.

Flrst Name Last Name
Jeff Ghilardi
Title

VP - Transactions

Organization

EDF Renewable Energy

Street Address

15445 Innovation Dr.

Mailing Address

City State ZIP

San Diego CA 92128
Phone Number Fax Number

858-521-3579

Mobile Number (optional) E-mail Address

jeff.ghilardi@edf-re.com

| authorize the consultant to provide and obtain information related to this application.. . . ... .. . .. .. .. . .. o C Qves

Will consultant be primary contact? ... ....... ... ... ... .. ... e e e e o Qives

O No

4 No
@ No

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.htm! (50-296 * Rev. 05-10/7) Page 3



Form 50-296

"APPLICANT lN‘F()RMAﬁéN-éEé?Ei‘(‘:’ATI’oﬁB‘FA IONconmuey)

Authorized Company Consultant (If Applicable)

First Nama Last Nama
CJ Evans
Title

Director

FumNéfne

Merit Advisors, L.P.

Street Address

Ma;!mg Alid'ess

1410 N. Westshore Bivd., Suite111

(':Erl; i Stoete 2P

Tampa FL 33607
Phona Number Fax Number

813.289.5600 813.289.1213

Business email Addross

cievans@meritac.com

I am the authorized representative for the business entity for the purpose of filing this application. I understand that this application is a government record as
defined in Chapler 37 of the Texas Penal Code. The informaticn contained in this application is true and correct to the best of my knowledge and belief,

I'hereby certify and affirm that the business entity | repiesent is in good slanding under the laws of the state in which the business entity was organized and that
no delinquent taxes are owed to the State of Texas.

Signature (Authorized Businnss R ivo (Applicant)) Date

M&Qt%d/@——\ lz-]12/12

_gay of DECEMbET 2012

(s O™

GIVEN under my hand and seal of office this 13th

S cyg%vnscoaaer
ol -Iv Rublic, State of Toxas ||
P850 e Conmisslon Explros |k Notary Public, State of | X85

___ Aausl 26, 2019

ST ey S

(Notary Seal)

My commission expires

1 you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal Code § 37.10,

Page 4 (50-296 * Rev. 05-1077) For more intarmation, vigit our Web site: www.window.state.tx.us/taxinfo/proptax/mb1200/index.htm!



Form 50.296

_FEES AND PAYMENTS

¥ Enclosed is proof of application fee paid to the school district.

Fpr t‘he purpose of this question, “payments to the school district” include any and all payments or transfers of things of value made to the school
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value.

Please answer only either A OR B:

A. Will any “payments to the school district” that you may make in order to receive a property tax value limitation agreement

result in payments that are not in compliance with Tax Code, 313.027(i)? .l Yes No

B. If “payments to the school district” will only be determined by a formula or methodology without a specific amount being
specified, could such method result in “payments to the school district” that are not in compliance with Tax Code §313.027()?. . L ves O No

BUSINESS APPLICANT INFORMATION
Legal Name under which application is made

Spinnin_g Spur Wind Two LLC

Texas Taxpayer 1.D. Number of entity subject to Tax Code, Chapter 171 (71 digits)

32043736233

NAICS code

221119

Is the applicant a party to any other Chapter 313 agreements? S , . , Yes no

If yes, please list name of school district and year of agreement.

Spinning Spur Wind Two LLC plans to enter into a 313 agreement with Adrian ISD, also in Oldham County, Texas for this Project.

APPLICANT BUSINESS STRUCTURE

Registered to do business in Texas with the Texas Secretaryof State? . .. .. ... .. .. . . = . cooiceoo MYes Qo
Identity business organization of applicant (corporation, limited liability corporation, etc.)
limited liability corporation

1. Is the applicant a combined group, or comprised of members of a combined group,
as defined by Texas Tax Code Chapter 171.0001(7)? .. . . .. e AU . Yes Ono

2 |s the applicant current on all tax payments due to the State of Texas? . .. .. ... ... ... .. .. . .. .. . ... .. .. Myes UTno

3. Are all applicant members of the combined group current on all tax payments due to the State of Texas?. . . . . - Ona BYes QOno

If the answer to either question is no, please explain and/or disclose any history of default, delinquencies and/or any
material litigation, including litigation involving the State of Texas. (Use attachment if necessary.)

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rev. 05-10/7) Page 5



Are you an entity to which Tax Code, Chapter 171 applies?.

....... vk Yes DNo

The property will be used as an integral part, or as a necessary auxiliary part, in one of the following activities:
() manufacturing ... ... o ....Qves Mo
(2) research and development. . ... ... . . . e . U B 59 4 No
{3) a clean coal project, as defined by Section 5.001, Water Code .. .. . e e o B oes No
(4) an advanced clean energy project, as defined by Section 382,003, Health and Safety Code .. . . .. e L Oves @ No
(5) renewable energy electric generation . .. A . e ... Mvyes QO No
(6) electric power generation using integrated gasification combined cycle technology. . .. .. C .. Qves @ No
(7) nuclear electric power generation . . . . . e e . . o Qes No
(8)a co.mput?r center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) . e e e ..0ves @ No
Are you requesting that any of the land be classified as qualified investment? . . oo 0Yes Bno
Will any of the proposed qualified investment be leased under a capitalized lease? .. . .. .. oo o ... 8Yes BNo
Will any of the proposed qualified investment be leased under an operating lease? A e O Yes No
Are you including property that is owned by a person other than the applicant? . . . . - . Qes No
Will any property be pooled or proposed to be pooled with property owned by the applicant in determining
the amount of your qualified investment? . . . . , e e Oyes o

PROJECT DESCRIPTION

Provide a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information. (Use attach-
ments as necessary)

The proposed project will consist of a facility designed to use wind power for electricity generation. (See Attachments for further detailed description.)
Describe the ability of your company to locate or relocate in another state or another region of the state.

The Applicant can locate the Project anywhere in the U.S. with sufficient prevailing wind conditions conducive to power generation. (See Attachments for further detailed description.)

PROJECT CHARACTERISTICS (CHECK ALL THAT APPLY)

& New Jobs W Construct New Facility Q) New Business / Start-up [ Expand Existing Facility
O Relocation from Out-of-State Q Expansion @ Purchase Machinery & Equipment

Q Consotidation Q) Relocation within Texas

PROJECTED TIMELINE

Begin Construction May 2013 Begin Hiring New Employees December 2013
Construction Complete December 2013 Fully Operational December 2013

Purchase Machinery & Equipment March - December 2013

Do you propose to construct a new building or to erect or affix a new improvement after your application review
start date (date your application is finally determined to be complete)?. ... ... .. ... .. .. L e e BvYes Ono
Note: Improvements made before that time may not be considered qualified property.

December 2013

When do you anticipate the new buildings or improvements will be placed in service?

Page 6 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.htm|



Identify state programs the project will apply for:

State Source Amount

N/A N/A

Total

Will other incentives be offered by local units of government? . v , o . vYes Qo

Please use the following box for additional details regarding incentives. (Use attachments if necessary.)

The project company plans to enter into a 312 Tax Abatement Agreement with Oldham County.

THE PROPERTY

Identify county or counties in which the proposed project will be located Oldham County' Texas

Central Appraisal District (CAD) that will be responsible for appraising the property Oldham County Central Appralsal District

Will this CAD be acting on behalf of another CAD to appraise this property? e o W Yes No

List all taxing entities that have jurisdiction for the property and the portion of project within each entity

- 0,

County: Oldham County - 100% City:

(Name and percent of project) {Name and percent of project)

iotrint _ o

Hospilal District: Water District: —/@n0 Estacado Water District - 67.99%

(Name and percent of project) {Name and percent of project)
Other (describe): Other (describe):

(Name and psrcsnt of project) (Name and percent of project)
Is the project located entirely within this ISD?. e e e e Uves o

if not, please provide additional information on the project scope and size to assist in the economic analysis.

The project, located in Oldham County, Texas, will span two school districts, Vega and Adrian 1ISDs. See Attachments for further detail.

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.htmi (50-296 * Rev. 05-10/7) Page 7



| INVESTA u

NOTE: The minimum amount of qualifieq investment required to qualify for an appraised value Iimitatin and e minium aount of appraised value limitation
vary depending on whether the schoot district is classified as rural, and the taxable value of the property within the school district. For assistance in determining
estimates of these minimums, access the Comptrolier's Web site at www.window.state.tx. usftaxinfo/proptax/hb1200/values.html.

At the time of application, what is the estimated minimum qualified investment required for this school district? $10 million

What is the amount of appraised value limitation for which you are applying? $10 million
What is your total estimated qualified investment? $1 54,000,000

_N(JTE: See 313.021(1} for full definiti_on. Generally, Qualified Investment is the sum of the investment in tangible personal property and buildings and new
;mprovements made between beginning of the qualifying time period (date of application final approval by the school district) and the end of the second complete
ax year.

What is the anticipated date of application approval? February 28, 2013

What is the anticipated date of the beginning of the qualifying time period? March 15, 2013

What is the total estimated investment for this project for the period from the time of
application submission to the end of the limitation period? $154,000,600

Describe the qualified investment.[See 313.021(1).]
Attach the following items to this application:

(1} a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised value limitation
as defined by Tax Code §313.021,

(2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your minimum qualified investment and
(3) a map of the qualified investment showing location of new buildings or new improvements with vicinity map.

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or 313.053 for rural school districts)
for the relevant school district category during the qualifying time period? Yes [ no

Except for new equipment described in Tax Code §151.318(q) or (g-1), is the proposed tangible personal property to be placed in service for the first time:

(1) in or on the new building or other new improvement for which you are applying? . Myes Qwo
{2) if not in or on the new building or other new improvement for which you are applying for an appraised value limitation,

is the personal property necessary and ancillary to the business conducted in the new building or other new improvement? Yes no
(3) on the same parcel of land as the building for which you are applying for an appraised value limitation?. e . dvyes Qwo

("First placed in service” means the first use of the property by the taxpayer.)

Will the investment in real or personal property you propose be counted toward the minimum qualified investment required by
Tax Code §313.023, {or 313.053 for rural schoo! districts) be first placed in service in this state during the applicable qualifying time period? . & Yes [ No

Does the investment in tangible personal property meet the requirements of Tax Gode §313.021(1)? . dvyes Qo
If the proposed investment includes a building or a permanent, non-removable component of a building, does it house tangible personal property? LA Yes O No
QUALIFIED PROPERTY '

Describe the qualified property. [See 313.021(2)] (If qualified investment describes qualified property exactly you may skip items (1), (2) and (3) befow.)

Attach the following items to this application:

(1) a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code §313.021,

(2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your qualified property and

(3) a map of the qualified property showing location of new buildings or new improvements ~ with vicinity map.

Land
Is the fand on which you propose new construction or improvements currently located in an area designated as a reinvestment zone
under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23032. . .. . .. . . ... ... . @ves Qwno

If you answered “no” to the question above, what is the anticipated date on which you will submit proof of a
reinvestment zone with boundaries encompassing the land on which you propose new construction or improvements?

Will the applicant own the land by the date of agreement execution?., . . ce e e s Q0Yes B
Will the project be on leased land? . . C . » ‘ .. .. .kAves QOno

Page 8 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



B oy

Form 50-296

QUALIFIED PROPERTY coutywiey
provement is to be built is part of the qualified property described by §313.021(2)(A), please atiach complete

If the land upon which the new building or new im,
documentation, including:

1. Legal description of the land

2. Each existing appraisal parcel number of the land on which the improvements will be constructed, regardless of whether or not all of the land described in
the current parcel will become qualified property

3. Owner
4. The current taxable value of the land. Attach estimate if land is part of larger parcel.
5. A detailed map (with a vicinity map) showing the location of the land

Attach a map of the reinvestment zone boundaries, certified to be accurate by either the governmental entity creating the zone, the local appraisal district, or a
licensed surveyor. (With vicinity map)

Attach the order, resolution or ordinance establishing the zone, and the guidelines and criteria for creating the zone, if applicable.

Miscellaneous
Is the proposed project a building or new improvement to an existing facility? . . . o QvYes Bwo

Attach a description of any existing improvements and include existing appraisal district account numbers.

List current market value of existing property at site as of most recent tax year. N/A N/A
(Market Value) (Tax Year)

Is any of the existing property subject to a value limitation agreement under Tax Code 3137 S T o % No

Will all of the property for which you are requesting an appraised value limitation be free of a tax
abatement agreement entered into by a school district for the duration of the limitation? . . . AU ... . WYy Q4 No

WAGE AND EMPLOYMENT INFORMATION

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant
or a contractor of the appficant, on the proposed qualified property during the last complete quarter
before the application review start date (date your application is finally determined to be complete)? None.

The last complete calendar quarter before application review start date is the;
Q First Quarter U second Quarter & Third Quarter U Fourth Quarter of 2012

(year)
What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the most recent quarter reported to the TWC?
None.

Note: For job definitions see TAC §9.1051(14) and Tax Code 313.021(3). If the applicant intends to apply a definition for “new job” other than TAG §9.1051(14)(C),
then please provide the definition of “new job” as used in this application. A

Total number of new jobs that will have been created when fully operational 3
Do you plan to create at least 25 new jobs (at least 10 new jobs for rural school districts) on the land ard in connection

with the new building or other improvement? . ... .. .. S, oo QyYess @i
Do you intend to request that the governing body waive the minimum new job creation requirement, as provided under
Tax Code §313.025(1)? .. . ... . ... . ) o . yes Qwo

If you answered “yes” to the question above, attach evidence documenting that the new job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards. Nate: Even if a minimum new job waiver is provided, 80% of all new jobs must be qualifying jobs
pursuant to Texas Tax Code, §313.024(d).

What is the maximum number of qualifying jobs meeting ali criteria of §313.021(3) you are committing to create? 3

If this project creates more than 1,060 new jobs, the minimum required wage for this project is 110% of the average county weekly wage for all jobs as described
by 313.021(3)(E)(ii).

If this project creates less than 1,000 new jobs, does this district have territory in a county that meets the demographic characteristics of 313.051(2)? (see table
of information showing this district characteristic at http.//www. window.state.x.us/taxinfo/proptax/hb1200/values. htrmi)

If yes, the applicant must meet wage standard described in 313.051(b) (110% of the regionat average weekly wage for manufacturing)
If no, the applicant shall designate cne of the wage standards set out in §§313.021(5)(A) or 313.021(5)(B).

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1260/index.htmi (50-296 * Rev. 05-10/7) Page 9



For the following three wage calculations please include on an attachment the four most recent quarters of data for each wage calculation. Show the average and
the 110% calculation. Include documentation from TWG Web site. The final actual statutory minimum annual wage requirement for the applicant for each qualifying
job — which may differ slightly from this estimate — will be based on information from the four quarterly periods for which data were available at the time of the
application review start date (date of a completed application). See TAC §9.1051(7).

110% of the county average weekly wage for all jobs (all industries) in the county is $796'58

110% of the county average weekly wage for manufacturing jobs in the county is not available

110% of the county average weekly wage for manufacturing jobs in the region is $1063.51

Please identify which Tax Code section you are using to estimate the wage standard required for this project:
U§31 3.021(5)(A) or D§313.021(5)(B) or D§313.021(3)(E)(ii). or m§313.051 (b)?

What is the estimated minimum required annual wage for each qualifying job $52.371
based on the qualified property? !

What is the estimated minimum required annual wage you are committing $52 500
to pay for each of the qualifying jobs you create on the qualified property? !

Will 80% of all new jobs created by the owner be qualifying jobs as defined by 313.021(3)? L o Yes o
Will each qualifying job require at least 1,600 of work a year? : . . dvyes Ono
Will any of the qualifying jobs be jobs transferred from one area of the state to another? : . Oves no
Will any of the qualifying jobs be retained jobs? . O Yes No
Will any of the qualifying jobs be created to repiace a previous employee? o . o ves No
Will any required qualifying jobs be filled by employees of contractors? . dyes 0O No
If yes, what percent? 66.6%

Does the applicant or contractor of the applicant offer to pay at least 80% of the employee’s health insurance

premium for each qualifying job? . .. o Mvyes  Qwo

Describe each type of benefits to be offered to qualifying jobholders. (Use attachments as necessary.)

Qualified employees of Spinning Spur Wind Two will be offered a full package of benefits. Please see attachment for detailed description.

ECONOMIC IMPACT

Is an Economic Impact Analysis attached (If supplied by other than the Comptroller's office)? o e .. Q ves
Is Schedule A completed and signed for all years and attached? ... .. . . . Yes
Is Schedule B completed and signed for all years and attached? ‘ R 7 Y
Is Schedule C (Application) completed and signed for all years and attached? o . &4 Yes
Is Schedule D completed and signed for all years and attached? . .. . . &4 Yes

Note: Excel spreadsheet versions of schedules are available for download and printing at URL listed below.

6 no
O o
U o
O No
O no

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, please attach a separate

schedule showing the amount for each year affected, including an explanation.

Page 10 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1206/index.htm)



 CONFIDENTIALITY, NOTICE

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for property tax value limitation, the
information provided therein, and documents submitted in support
thereof, are considered public information subject to release under
the Texas Public Information Act.

There is an exception, outlined below, by which information will be
withheld from disclosure.

The Comptroller's office will withhold information from public
release if:

1) it describes the specific processes or business activities to
be conducted or the specific tangible personal property to be
located on real property covered by the application;

2) the information has been segregated in the application from
other information in the application; and

3) the party requesting confidentiality provides the
Comptroller's office a list of the documents for which confi-
dentiality is sought and for each document lists the specific
reasons, including any relevant legal authority, stating why
the material is believed to be confidential.

All applications and parts of applications which are not segregated
and marked as confidential as outlined above will be considered
public information and will be posted on the internet.

Such information properly identified as confidential will be with-
held from public release unless and until the governing body of the
school district acts on the application, or we are directed to do so
by a ruling from the Attorney General.

Other information in the custody of a school district or the comp-
troller submitted in connection with the application, including infor-
mation related to the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

the nature and amount of the projected investment, employment,
wages, and benefits, will not be considered confidential business
information and will be posted on the internet.

All documents submitted to the Comptroller, as well as all informa-
tion in the application once the school district acts thereon, are
subject to public release unless specific parts of the application or
documents submitted with the application are identified as confi-
dential. Any person seeking to limit disclosure of such submitted
records is advised to consult with their legal counsel regarding
disclosure issues and also to take the appropriate precautions to
safeguard copyrighted material, trade secrets, or any other proprie-
tary information. The Comptroller assumes no obligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondents. A person seeking to limit disclosure of
information must submit in writing specific detailed reasons, includ-
ing any relevant tegal authority, stating why that person believes
the material to be confidential.

The following outlines how the Comptrolier's office will handle
requests for information submitted under the Texas Pubtic
Information Act for application portions and submitted records
appropriately identified as confidential.

* This office shall forward the request for records and a copy of
the documents at issue to the Texas Attorney General's office
for an opinion on whether such information may be withheld
from disclosure under the Texas Public Information Act.

* The Comptroller will notify the person who submitted the
application/documents when the information is forwarded to
the Attorney General's office.

¢ Please be aware that this Office is obligated to comply with
an Attorney General's decision, including release of informa-
tion ruled public even if it was marked confidential.

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1260/index.htmi

(50-296 * Rev. 05-10/7) Page 11
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1
12

13

14

15

16

17

18

19
20

‘ Map of Reinvestment Zone (Attachment) (Showing the actual or proposed boundaries and

21

22
23

24

Checklist

Certification pages signed and dated by Authorized Business Representative (applicant)

Proof of Payment of Application Fee (Attachment)

' For applicant members, documentation of Combined Group membership under Texas Tax

Code 171.0001(7)

(if Applicable) (Attachment)

Detailed description of the project

If project is located in more than one district, name other districts and list percentage in each
district (Attachment)

Description of Qualified Investment (Attachment)

- Map of qualified investment showing location of new buildings or new improvements

with vicinity map.

Description of Qualified Property (Attachment)

Map of qualified property showing location of new buildings or new improvements with vicinity map

Description of Land (Attachment)

A detailed map showing location of the land with vicinity map.

A description of all existing (if any) improvements (Attachment)

Request for Waiver of Job Creation Requirement (if applicable) (Attachment)

Calculation of three possible wage requirements with TWC documentation. (Attachment)
Description of Benefits

Economic Impact (if applicable)

Schedule A completed and signed

Schedule B completed and signed

Schedule C (Application) completed and signed

Schedule D completed and signed

size, Certified o be accurate by either the government entity creating the zone, the local

appraisal district, or a licensed surveyor, with vicinity map)*

Order, Resolution, or Ordinance Establishing the Zone (Attachment)*
Legal Description of Reinvestment Zone (Attachment)*

Guidelines and Criteria for Reinvestment Zone(Attachment)*

*To be submitted with application or before date of final application approval by school board.

Page X of 16

4 of 16
5of 16

5of 16

6 of 16

7 of 16

8 of 16

8 of 16

8 of 16
8of 16
9 of 16
9of 16
9 of 16
9 of 16
10 of 16
10 of 16
10 of 16
13 of 16
14 of 16
15 of 16
16 of 16

9 of 16

9 of 16
9 of 16
9 of 16

Check Completed
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Authorized Company Consultant (If Applicable)

First Nama

CJ

Title

Director

Furm Name

Merit Advisors, L.P.

Streal Addross

tlafing Address

1410 N. Westshore Blvd., Suite111
City

Tampa

Phone Numbar

813.289.5600

Bustnoss amail Address

cjevans@meritac.com

Last Name

Evans

State e

FL 33607

' Fax Number

813.289.1213

1am the authorized representative for the business entity for the purpose of filing this application.  understand that this application is a government record as
defined in Chapter 37 ot the Texas Penal Code. The information contained in this application is true and correct to the best of my knowledge and befief.

I hereby centify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized and that

no delinquent taxes are owed to the State of Texas.

Si (Authorized Busk R

ive (Applicant}}

GIVEN under my hand and seal of office this 13th

CAROLY

Wi,

R 0o

L -

[N
P R
BN

__ hagusl 26

{Notary Seal)

Ao

N CORBET ;
uﬂFublic. State of Toxes
-+ Cemmisglon Expirog

Date

213 /12

2012

(salieg Ot~

Notary Public, State of Texas

_dayof Eecember

My commission expires

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state Jail felony under Texas Penal Code § 37.10,

Page 4 (50-296 * Rev. 05-10/7)

For more information, visit cur Web stte: www.window.state.tx.us/taxinfa/proptax/hb1200/indox. htmi



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



CHECKLIST ITEM 3

Page 5 - APPLICANT BUSINESS STRUCTURE ~ DOCUMENTATION OF THE COMBINED GROUP

MEMBERSHIP & CONTACT INFORMATION:

1) Spinning Spur Wind Two LLC, a Texas limited liability company was formed March 3, 2011

2) Spinning Spur Wind Two LLC is part of the Combined Group State of Texas tax return for
Member b (ii) below the calendar year 2012 and that report will be submitted to the State of
Texas on May 15, 2013.

a. Spinning Spur Wind Two LLC
Texas Tax Payer 32043736233

b. Spinning Spur Wind Two LLC has two Members:
i. Cielo Spinning Spur Two Limited LLC - 49%
Texas Tax Payer #32043736191
ii. EDF Renewable Development, Inc. - 51%
Company ID: 900072316

3) Contact information for Spinning Spur Wind Two LLC is as follows:
Contact: Jeff Ghiladi
Address: 15445 Innovation Dr., San Diego, CA 92128
Phone: 858-521-3579



CHECKLIST ITEM 4

Page 6 - PROJECT DESCRIPTION:

Provide a detailed description of the scope of the proposed project, including, at a minimum, the type
and planned use of real and tangible personal property, the nature of the business, a timeline for
property construction or installation, and any other relevant information. (Use attachments as
necessary)

The proposed project will consist of a facility designed to use wind power for electricity generation. The
project, located in Oldham County, Texas, will span two school districts, Vega and Adrian 1SDs.

Applicant plans to build the project during 2013 with approximately $154 million of $205 million
invested in Vega ISD, including 51 of the 70 wind turbine generators to be located in Vega ISD.
Additionally, there will be approximately 18 miles of transmission line in Vega ISD, and approximately 27
miles outside of Vega ISD for interconnecting the project at Potter Substation in Potter County, Texas.

All of the property for which the Applicant is seeking a limitation of appraised value will be owned by the
Applicant, Spinning Spur Wind Two, LLC.

Describe the ability of your company to locate or relocate in another state or another region of the
state.

The Applicant can locate the Project anywhere in the U.S. with sufficient prevailing wind conditions
conducive to power generation.



CHECKLIST ITEM 5

Applicant plans to invest approximately $154 million of the $205 million total investment in Vega ISD.
Fifty-one of the seventy planned wind turbine generators will be located in Vega ISD. The remaining
wind turbine generators and investment will be in Adrian ISD.




CHECK LIST ITEM 6

Page 8 - INVESTMENT:

Describe the qualified investment. [See 313.021(1).]

Attach a specific and detailed description of the qualified investment you propose to make on the
property for which you are requesting an appraised value limitation as defined by Tax Code §313.021
and a description of any new buildings, proposed improvements or personal property which you
intend to include as part of your minimum qualified investment.

The Applicant is requesting an appraised value limitation on all of the property constructed or placed
upon the real property described and shown on Exhibit A within Vega ISD, which is located in Oldham,
County. The property for which the Applicant is requesting an appraised value limitation shall include,
but is not limited to, the following: 51 Siemens 2.3 MW wind turbine towers to generate 117.3
megawatts of power; 51 reinforced concrete foundations supporting the weight of each turbine tower;
51 electric power transformers; electric poles and conductor cables used to transport electricity from
each turbine tower to an electrical substation; a substation and approximately 18 miles of 345kv
transmission line used to transport the electricity off the project site; and an Operations and
Maintenance building for an onsite office, and to house maintenance supplies, replacement parts and
other miscellaneous related equipment.

Note: The Qualified Investment description is the same as the Qualified Property.

Attach a map of the qualified investment showing location of new buildings or new improvements
with vicinity map — SEE CONFIDENTIAL MAP

Please see attached map. The locations of the turbines are not finalized due to micro-siting, but the
representation of the number of turbines within the District will remain the same.



CHECKLIST ITEM 7

Map of Qualified Investment - CONFIDENTIAL




CHECKLIST ITEM 8

Page 8 - QUALIFIED PROPERTY

See Attachment 6. The Qualified Property description is the same as the Qualified Investment.




CHECKLIST ITEM 9

Map of Qualified Property

Please refer to Attachment 7 for a Map of the Qualified Property




CHECKEIST ITEM 10

Description of Land — Not applicable.




CHECKLIST ITEM 11

Location of land with vicinity map - CONFIDENTIAL.




CHECKLIST ITEM 12

Description of Existing Improvements - Not Applicable.




CHECKLIST ITEM 13

December 12, 2012

Ms. Margo Knox, Superintendent
Vega Independent Schoal District
200 Longhorn Dr

Vega, Texas 79092

Re: Chapter 313 Job Waiver Request
Dear Ms. Knox,

This letter is to advise you that Spinning Spur Wind LLC is amending its Chapter 313 Application for
Appraised Value Limitation on Qualified Property by requesting a waiver of the requirement to create
ten full time jobs. House Bill 1470 altered the jobs requirement by adding Section 313.025 (-1) to permit
a school district's board of trustees to make a finding that the job requirement could be waived if the
job requirement exceeds the industry standard for the number of employees reasonably necessary for
the operation of the facility of the property owner that is described in the application.

Spinning Spur Wind LLC requests that the Vega ISD's Board of Trustees make such a finding and waive
the job creation requirement for ten (10) permanent jobs. Based on the industry standard, the size and
scope of this project will require five (S) permanent jobs, of which three (3) will be in Vega ISD and two
(2) will be in Adrian ISD.

As background information on the creation of full-time jobs by a wind projects, wind projects create a
large number of full-time, temporary jobs during the construction phase (1** year), but require a small
number of highly skilled technicians to operate a wind project once construction operations cease and
commercial operations start.

The permanent employees of a wind project maintain and service wind turbines, underground electrical
connections, substations and other infrastructure associated with the safe and reliable operation of the
Project. The industry standard for permanent employment is one full-time employee for every fifteen-
twenty (15 - 20) turbines, although this number varies depending on the turbines selected as well as the
support and technical assistance offered by the turbine manufacturer. In addition to the onsite
employees described above, there may be asset managers or technicians who supervise, monitor, and
support wind project operations from offsite locations.

Sincerely,

Melissa Miller
VP, Texas Development



CHECKLIST ITEM 14

Page 9 - WAGE & EMPLOYMENT INFORMATION:

Job Waiver

In accordance with HB 1470, the Applicant is requesting a waiver of the statutory jobs requirement in
lieu of providing 10 qualified jobs for the facility’s operation. The qualified jobs established exceeds the
standard we believe necessary to operate the facility, which is one (1) employee for every fifteen-twenty
(15-20) operating turbines. As the project will require 5 total jobs, there are 3 jobs planned for Vega ISD
and 2 jobs planned in Adrian ISD.

A letter to Adrian ISD Superintendent Mike Norrell has been included requesting a job waiver, see
attached.

Calculation of Wage Requirements — Oldham County

110% of County Average Weekly Wage for ALL Jobs:

2012 Q1 $776

2012 Q2 $853

2011 Q1 $625

2011 Q2 $731

2011 Q3 $706

2011 Q4 $654

Total: $4345/6 =$724.17 average weekly salary x 1.1% = $796.58

(*note — no data for Oldham County 2011 Manufacturing)

110% of County Average Weekly Wage for MANUFACTURING Jobs in Panhandle Region:
2012 Q1 $996

2012 Q2 $972

2011 Q1 $937

2011 Q2 $931

2011 Q3 $995

2011 Q4 $970

Total: $5801/6 =5966.83 average weekly salary x 1.1% = $1063.51

The Panhandle Regional Planning Commission 2011 Manufacturing by Council of Government Region
Wages for All Occupations was: $47,610 x 1.1%= $52,371.

Describe each type of benefits to be offered to qualifying jobholders.

Qualified employees of Spinning Spur Wind Two will be offered a full package of benefits including
medical, dental and vision insurance, of which at least 80% of the premiums for the employee will be
paid by the LLC. In addition, each qualifying employee will receive area wide competitive vacation time,
sick leave, and skills training.



2011 Manufacturing Wages by Council of Government Region
Wages for All chgations

Wages
COG Hourly Anpual
Texas $22.89  $47,610
X-1. Panhandle Regional Planning Commission $19.32 340,196
2. South Plains Association of Governments $1645  $34210
3. NORTEX Reglonal Planning Commission $18.14 $37,733
4. North Central Texas Council of Governments $24.03  $49,986
3. Ark-Tex Council of Governments $16.52  $34,366
6. East Texas Council of Governments $1827  $37,995
7. West enu'al Texas Council of Governments $17.76  $36,949
8. Rio Grande Cogcﬂ of Governments $15.69  $32,635
9. Permian Basin Regional Planning Commission $21.32  $44,349
10, Concb_o Vallgg Council of Governments $15.92  $33,123
11. of exas Council of Governments $18.82  $39,150
12. Capital Area Council of Governments $26.46  $55,047
13. Bxﬁms' Valley Council of Governments $15.71  $33,718
14. Deep East Texas Council of Governments $15.48  $32,207
15. So_uth East Texas Regional Planning Commission $28.23  $58,724
16. Houston-Galveston Area Council $25.82  $53,711
17. Golden.Cre ional Pl Commission $20.38  $42,391
18. Alamo Area Council of Governments $18.00  $37439
19. South Texas Development Council $13.85 $28,806
20. Coastal Bend Council of Governments $22.35 $46,489
21. Lower Rio Grande Valley Development Council $15.08  $31,365
22. Texoma Council of Governments $20.76  $43,190

23. Central Texas Qoungll of Governments $16.17  $33,642
RN e i $13.65  $28,382

Source: Texas Occupatlonal Employment and Wages
Data published: July 2012
Data published annually, next update will be summer 2013

Note: Data is not supported by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.
Data intended for TAC 313 purposes only.




Quarterly Employment and Wages (QCEW)

Page 1 of 1 (40 results/page)
Year Period Area @Ownership EIDivision Level Ellnd Code @lndustry @Avg Weekly Wages
2012 1stQtr  Panhandle WDA  Private 31 2 31-33 Manufacturing $688

2012 2ndQtr Panhandle WDA  Private 31 2 31-33 Manufacturing $972



Quarterly Employment and Wages (QCEW)

Page 1 of 1 (40 results/page)
E]Year Period EIArea E]Ownership Division Level E‘Ind Code Ellndustry E'Avg Weekly Wages
2011 1stQtr  Panhandle WDA  Private 31 2 31-33 Manufacturing $837
2011 2ndQtr  Panhandle WDA  Private 31 2 31-33 Manufacturing $931
2011  3rdQtr  Parhandle WDA  Private 31 2 31-33 Manufacturing $985
2011 4thQtr  Panhandle WDA  Private 31 2 31-33 Manufacturing $970




Quarterly Employment and Wages (QCEW)

Pago 1 of 1 (40 results/page)
Year @Period @Area Ownership ElDivision Level E’lnd Code industry Avg Weekly Wages
2012 1stQtr Oldham Counly Private 00 1] 10 Total, All Industries $776

2012 2ndQtr Oldham County Private 00 0 10 Total, All Industries $853



Quarterly Employment and Wages (QCEW)

Page 1 of 1 (40 results/page)
ElYear Period E]Area @Ownership l-;]Division @Level Ellnd Code E’lndustry E}Avg Weekly Wages

2011 1stQtr  Oldham County Private 00 0 10 Total, All industries $6825
2011 2ndQtr Oldham County Private co 0 10 Total, All industries $731
2011 3rdQtr Oldham County Private 00 0 10 Total, All industries $706
2011  4thQtr  Oidham County Private 00 0 10 Total, All industries $654




CHECKLIST ITEM 15

Description of Benefits

Qualified employees of Spinning Spur Wind Two will be offered a full package of benefits including
medical, dental and vision insurance, of which at least 80% of the premiums for the employee will be
paid by the LLC. In addition, each qualifying employee will receive area wide competitive vacation time,
sick leave, and skills training.



CHECKLIST ITEM 16

Economic Impact — Not applicable.




Applicant Nemo ) Spinning Spur Wind (1 LLC )

I

15D Name VegalSD Form 60286
PROPERTY INVESTMENT AMOUNTS
(Estimatod lnvestment in each year. Do not put cumulstive totals.)
Column A:
Tangille Column B: Column C: Column D:
Tax Year Personz| Property Buldnp or permanent SumofAand B Othet investuient that is not
(Fihin actudl tax | The amount of new i Q il but Cotumn E:
School Yoar yoorbolow)  |{original cost) plitced in sarvico| of butding (annust amount {during tho qualifylng | affocting veanomic tmpact nnd Yota} invostment
Yoar {YYYY.YYYY) YYvy duting thia yoor __only} ima potiod lotal vakie {A*B'D)
Invostment mede before tiling complete applicaticn SR A -
jeth district (neithor qualified property nor aligible to 2013-2014 2013 Ce
becoms qualified nvastment) ® s o so
Jeh:lry:u ""’“:"& Investment made after fling complale appication
complal X v, gistrie, but boforw final board approval of 2013-2014 13
year ;:‘::::;W"‘O‘ application (efigible to bocome quakified proparty) » s so so
(assumingno  [invesiment mada after fna! board approval of
deferels) opplication and before Jan. 1 of firsl compiete tax
yoar of qualitying timo pariod (qualified 2013-2014 2043 $153.100,000 $860,000 $154,000,000 $154.000,000
invasiment and cligible to become qualified
property)
Complete tax years of qualifying time 1 2014-2015 2014 $0
period
2 2015-2016 2015 S0
3 2016-2017 2016 S0
4 2017-2018 2017 $0
5 2018-2019 2018 0
5 . 6 2019.2020 2019 $0
Value Limiiaton Period
7 2020-2021 2020 $0
8 20212022 2021 so
] 2022-2023 2022 $0
10 2023-2024 2023 S0
1" 2024-2025 2024 so
c’“:;;“d""”" Continue lo Mainlain Visble Presence | 12 | 2025-2026 2025 )
13 2026-2027 2028 $0
Post- Settle-Up Perod 14 2027-2028 2027 $0
Post. Satlle-Up Period 15 2026-2029 2028 SO
Quzlifying Time Period usually begins with the finol board approval of the application end extends ly for the foliowing two tox years.
Column A This rapresents he tolal dollar armount of pl d i in tangibls [: y the app { - as dafined in Tax Code §313.021(1}(A)<D).
For the purposes ol invesiment. pleaso tist amount invoested each year. nol cumulative !olals
{For the years outside the qualitying ime pariod, this number shoukd simply the pi in tangible p ) property}.
Include of i for properiy-property that is pat of original bul for ¢ ! during limitation period.
Column B: The lota! doitas amount of p ' each yearin 9 of P of buildings thal the
quatificd investment under Tax Code §313.021(1)(E).
For the yeers outside the quelifying ime pericd, this number should simply represent the plannad | in novs butidings or p of
Column O: Dollar value of other investmend thsl may not be qualified Invesiment but that moy affact economic impact and total vatue-for and ion of the factity.

The mos| significant examplo for many projects would ba land  Othar examples may bo itoms such a5 professional ssrvicas, clc.
Nola: Land can be listed os par of lmmsunanl during tho “pic-yenr 1~ tmo poriod. It cannot be part of quatifying investment

Notes: For edvanced cloan energy projects, nuclear projects, projects with deferred qualifying lime periods, and projects vith lengthy application review periods, mserl additiona) iows as ncedad

This schedule must be submitted with the original and any Icatlon for tax cradit. When using this schedule for any purpose other than the original nppltcmnn.
2l district dato for past yoors and update estimates for current and futuro years. If origl tiave not

seplaco orlginal with actual
those amounts for fulure yoars.

be (e}

=
SIGNATURE/OF AUTHORIZED COMPANY REPRESENTATIVE DATE




-

-

Applicant Namo 5 Spinning Spur il LLC k)'
1SD Name Vega ISD Form 60-296
Qualifted Property R:’;i‘:'\'fa:;zm Estimated Taxable Value
Estimated Total
Market Value of
tanpible personal
Tox Yorr Estimaled Tolal property in the new
(Fillin actwal | Estmated | Market Value of new | building o “in or on Final taxable vatue for| Finaf taxablo
School Year lax yoar) | Markel Value | bulldings or other new the new I18S - alfer all vakse for MBO~afler
Yeor (YYYY-YYYY) YYYY of Land impi * Value ducti 8l reds
pre-year 1 | 2013-2014 | 2013 N/A $0 $0 $0
Complete tax 1 2014-2015 | 2014 N/A $866,700 | $147,435,300 $0 $148,302,000 | $148,302,000
years of qualifying
time period 2 2015-2016 | 2015 N/A $805,884 | $137,089,765 $0 $137,805,649( $137,895,649
3 2016-2017 | 2016 N/A $777,135 |[$132,199,336| $10,000,000 |$132,976.471| $1 0,000,000
4 2017-2018 | 2017 N/A $748,387 |$127,308,907| $10,000,000 |$128,057,294 $10,000,000
5 2018-2019 | 2018 N/A $719,638 [$122,418,478| $10,000,000 |$123,138,117| $10,000,000
Tax Credit Value Limitation 6 2019-2020 | 2019 N/A $690,890 |[$117,528,049] $10,000,000 |%$118,218,939( $10,000,000
- Eg{/:"ga(;”g: Period 7 2020-2021 | 2020 | N/A $662,141 |$112,637,620| $10,000,000 |$113,299,762| $10,000,000
credit) 8 2021-2022 | 2021 NIA $633,393 | $107,747,192( $10,000,000 |$108,380,585| $10,000,000
9 2022-2023 | 2022 N/A $604,645 |$102,856,763| $10,000,000 |$103,461,407) $10,000,000
10 2023-2024 | 2023 NIA $604,645 |$102,856,763( $10,000,000 |$103,461,407| $10,000,000
. 1 2024-2025 | 2024 N/A $547,148 $93,075,905 $0 $93,623,053 | $93,623,053
Credit Settle-Up| , ontinue o
Period Maintain Viable 12 2025-2026 | 2025 N/A $518,399 $88,185,476 $0 $88,703,875 | $88,703,875
Presenc
resence 13 | 2026-2027 | 2026 | NA | $489,651 | $83,295,047 ) $63,784,698 | 83,784,698
Post- Seitle-Up Period 14 2027-2028 ; 2027 N/A $460,902 $78,404,618 $0 $78,865,521 | $78,865,521
Post- Settle-Up Period 15 2028-2029 | 2028 N/A $432,154 $73,514,189 $0 $73,946,343 | $73,946,343

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.

This schedule must be submitted with the original application and any application for tax credit. When using this schedule for any purpose other than the original application,
replace origlnal estimates with actual appralsal district data for past years and update estimates for current and future years. If original estimates have not changed,

enter those amounts for future years.

SIGNATUR; OF AUTHORIZED COMPANY REPRESENTATIVE

DATE

Deceimloen 13,2012




Apptisant Namo Spinning Spur Il LLC
180 Name Veoga ISD
Form 50-206
Conatruction Now Jobs Quaitlylng Joba
Calumn C: Column E:
Column B:  [Number of now| Columa D; Number of qualifying
Celumn A: Numbor | Averogo onnual | joba pplk Averog: Jobs opp Celumn F:

Tax Yoor (FH|  of Construction wago rmtesfor | commitsto | manunt wega | {o creata macting aft Averago

School Year in actus! tox yoar) | FTE's or man-hourn congtruction creats ruto for all new criterla of Soc. annus) woge of
Yaur {YYYY-YYYY) YYvy _{=poctty) _ _workern | (cumulativa) | 5 313.021
pro- year 1 2013-2014 2013 150 $52,500 o $0 ° %0
ma:,:ao m'x o 1 2014-2015 2014 0 _ 3 a 800
timo poriod 2 20152016 2015 0 _ ® a 500 3 $52.50

3 2016-2017 2016 ° % 3 $52,6500 3 $52500
4 2017-2018 2017 0 %0 3 3 852,500

5 2016-2018 2018 0 _$0 3 $52,500 3 500
6 20182020 2019 ° 0 3 $52,500 3 . $52.600 |
7 2020-2021 2020 0 __ %0 3 ___$52,500 3 _$52.500 |
8 20212022 2021 0 $0 3 3 352500 |
9 20222023 2022 0 30 3 $52,500 3 _$52,500 |
10 2023-2024 2023 0 $0 3 _$62,600 3 $52,500 |
Continuo o 11 2024-2025 2024 ) $0 3 $82,500 3 362,500
Qﬂfmﬁw Maintain Visbla 12 2025-2026 2025 0 $0 3 _$52,600 3 $52,600 |
¥ 13 2026-2027 2028 ° $0 3 $62,500 3 $52,500 |
... . Peai: Batilo-Up Pariod 14 2027-2028 2027 0 $0 3 362,600 3 $5250 |

— pm swo-Up Perlod 15 2028-2028 2028 9 $0 3 $52,600 3 500

Notaa: For job dafinittons soa TAC §9.1051(14) and Tax Codo §313.021(3).

This achodula must bo submittad with tha original

reptaco originad cgtima

and any appl

STGRATURE OF AUTHORZED '%émmmsmmve

for tax crecit. Whan using thin achedulo for any purposo other than (he original epplication,
| district data for past years and update astimatos for cusrent and future yoara. f origing! ostimatas havo not changod,

December 13, 2002

DATE



cormy -y

splicant } - }»
me Spinning Spur Il LLC 1SD Name Vega ISD Form so.zﬁs
Sales Tax Information Franchise Tax Other Property Tax Abatemonts Sought
Sales Taxable Expenditures Franchise Tax County City Hospltal Other
. . Fillin
Column F: Column &; Column H: Fillin Filin Fillin
Tax/ Estimate of ﬁ"'{m e °'| Estimate of s e - . 't-!xempu;n ex;mptfon N
Year School Year Catendar total annual ol 8'.'"“3 . Franchise tax due exempllfn " exemp“f" d requested or
YYY-YYYY, . P o q or :
¥ ) Year expendilures mede in Texas . from (or granted in | granled in each orgranted | granted in each
YYYy subje::t to state NOT subject to atiributable to) the eachyearof | yearof the Ineachyear| yearof the
sales tax sales tax applicant the Agreement] Agreement of the Agreement
Agreement
e year
:ceding the
it complete
tyear of
1 quafying 2013-2014 2013 $148,525,000 §5,475,000
te period
suming no
ferrals)
Complele tax 1 2014-2015 2014 $0 100%
years of
=} qualifying time
period 2 2015-2016 2015 S0 100%
3 2016-2017 2016 $118,800 100%
4 2017-2018 2017 $122,400 100%
] 2018-2019 2018 $126,000 100%
ragt Creqll Value Umitation 6 2019-2020 2019 $130,320 100%
edod (with | Periog 7 2020-2021 2020 $113,760 100%
0% cap on
credit) 8 2021-2022 2021 §137.520 100%
9 2022-2023 2022 $141,120 100%
10 2023-2024 2023 $145,440 100%
| 2024-2025 2024 $149,040
2dil Settle- Continue to ! -
v Se Maintain Viable 12 2025-2026 2025 §147,600
Jp Period P,
’ 13 2026.2027 2026 $151,920
Post- Settle-Up Period 14 2027-2028 2027 $156,960
Pos!- Seitie-Up Pariod 15 2028-2029 2028 $161,280

or planning, construction and operation of the facility.
-

SNATUR

F AUTHORIZED COMPANY REPRESENTATIVE
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Pw?
(\, ?:/ ‘ Resolution __12-13-10-01
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RESOLUTION OF THE COMMISSIONERS COURT
OF OLDHAM COUNTY, TEXAS
DESIGNATING OLDHAM REINVESTMENT ZONE #3

A RESOLUTION DESIGNATING A CERTAIN AREA AS A REINVESTMENT ZONE
FOR A COMMERCIAL/INDUSTRIAL TAX ABATEMENT IN OLDHAM COUNTY,

TEXAS, ESTABLISHING THE BOUNDARIES THEREOF, AND PROVIDING FOR AN
EFFECTIVE DATE.

WHEREAS, the Commissioners Court of Oldham County, Texas desires to promote the
development or redevelopment of a certain contiguous geographic area within its jurisdiction by
the creation of a reinvestment zone as authorized by the Property Redevelopment and Tax
Abatement Act, as amended (Texas Property Tax Code § 312.001, et seq.), and the Guidelines
and Criteria of the Commissioners Court of Oldham County for Granting a Tax Abatement in
Reinvestment Zone Created in Oldham County, Texas (the “Guidelines™); and

WHEREAS, on December 13, 2010, a hearing before the Commissioners Court of
Oldham County, Texas was held, such date being at least seven (7) days after the date of
publication of the notice of such public hearing in the local newspaper of general circulation in
Oldham County and the delivery of written notice to the respective presiding officers of each
taxing entity that includes within its boundaries real property that is to be included in the
proposed reinvestment zone; and

WHEREAS, the Commissioners Court of Oldham County, Texas at such public hearing
invited any interested person to appear and speak for or against the creation of the reinvestment
zone and whether all or part of the territory described should be included in the proposed
reinvestment zone; and

WHEREAS, the proponents of the reinvestment zone offered evidence, both oral and
documentary, in favor of all of the foregoing matters relating to the creation of the reinvestment
zone and opponents, if any, of the reinvestment zone appeared to contest the creation of the
reinvestment zone.

BE IT RESOLVED BY THE COMMISSIONERS COURT OF OLDHAM COUNTY, TEXAS:

SECTION 1. That the facts and recitations contained in the preamble of this Resolution
are hereby found and declared to be true and correct.

SECTION 2. That the Commissioners Court of Oldham County, Texas, after conducting

such hearing and having heard such evidence and testimony, has made the following findings
and determinations based on the evidence and testimony presented to it:
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(a) That the public hearing on adoption of the reinvestment zone has been properly
called, held and conducted and that notice of such hearing has been published as
required by law and mailed to the respective presiding officers of the governing
bodies of all taxing units overlapping the territory imside the proposed
reinvestment zone; and

(b)  That the boundaries of the reinvestment zone should be the area described in the
attached Exhibit “A” and depicted in the map attached hereto as Exhibit “B”,
which are incorporated herein by reference for all purposes. In the event of
discrepancy between the descriptions of Exhibit “A” and map in Exhibit “B”, the
map shall control; and,

(c)  That creation of the reinvestment zone will result in benefits to Oldham County,
Texas and to land included in the zone and that the i provements sought are
feasible and practical; and

(d)  The reinvestment zone meets the criteria set forth in Texas Property Tax Code
Chapter 312 for the creation of a reinvestment zone as set forth in the Property
Redevelopment and Tax Abatement Act, as amended, and the Guidelines, in that
it is reasonably likely as a result of the designation to contribute to the retention
or expansion of primary employment or to attract investment in the zone that
would be a benefit to the property and that would contribute to the economic
development of Oldham County, Texas, and that the entire tract of land is located
entirely within an unincorporated area of Oldham County, Texas.

SECTION 3. That pursuant to the Property Redevelopment and Tax Abatement Act, as
amended, and the Guidelines, Oldham County Commissioner’s Court hereby creates Oldham
Reinvestment Zone #3, a reinvestment zone for commercial-industrial tax abatement
encompassing only the area described in Exhibit “A™ and depicted in Exhibit “B”, and such
reinvestment zone is hereby designated and shall hereafter be referred to as Oldham
Reinvestment Zone #3.

SECTION 4. That Oldham Reinvestment Zone #3 shall take effect on
Dsc, 49 <208/J __ and shall remain designated as a commercial-industrial reinvestment zone
for a period of five (5) years from such date of designation, and may be renewed for an
additional five (5) year period thereafter.

SECTION 5. That if any section, paragraph, clause or provision of this Resolution shall
for any reason beheld to be invalid or unenforceable, the invalidity or unenforceabi!ity of suc.h
section, paragraph, clause, or provision shall not affect any of the remaining provisions of this
Resolution. :

SECTION 6. That it is hereby found, determined and declared that a sufficient notice of
the date, hour, place and subject, of the meeting of the Oldham County Commissioners Court at
which this Resolution was adopted was posted at a place convenient and readily accessible at all
times as required by the Texas Open Government Act, Texas Government Code, Chapter 551, as
amended, and that a public hearing was held prior to the designation of such reinvestment zone
and that proper notice of the hearing was published in the official newspaper of general
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circulation within the County, and furthermore, such notice was in fact delivered to the presiding

officer of any affected taxing entity as prescribed by the Property Redevelopment and Tax
Abatement Act.

PASSED, APPROVED AND ADOPTED on this the / Zé day of December, 2010.

L 20/

Don R. Allred !
County Judge

<

/

incy/I'aylor, C

Ro gg gorris, Commissioner Pct. #3

Donme Knox, Cofamissioner Pct. #2

Commissioner Pct. #4

[COUNTY SEAL]
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EXHBIT A
LEGAL DESCRIPTION OF
OLDHAM REINVESTMENT ZONE #3

Oldham Reinvestment Zone #3 is comprised of the following parcels. In the event
of discrepancy between this Exhibit “A” and the attached map in Exhibit “B”, the
map in Exhibit “B” shall control.

All of Sections 326, 327,328, 330, 333 ¥, 334, and 335, Bik CL, Capitol Lands,
Oldham County, Texas

The S/2 of Section 331, Blk CL, Capitol Lands, Oldham County, Texas, consisting
of 2753.6 acres, more or less

The S/2 of Section 332, Blk CL, Capitol Lands, Oldham County, Texas, consisting
of 2214.2 acres, more or less

That portion of Section 1, Blk B, CD Batson Survey, Oldham County, Texas lying
north of Interstate 40

That portion of Section 1, Blk B1, M Neely Survey, Oldham County, Texas lying
north of Interstate 40

All of Sections 17, 18, 19, 20, 21, 22, 23, 32,33, 39, 40, 41, 42, 43, and 44, Blk HI1,
TYRR Survey, Oldham County, Texas

Those portions of Sections 24, 25, 27, 28, 29, 30, and 31, Blk H1, TTRR Survey,
Oldbam County, Texas lying north of Interstate 40

Those portions of Sections 12, 34, 53, and 54, Blk H1, TTRR Survey, Oldham
County, Texas lying west of US Hwy 385

All of Sections 2, 3, 4,5, 6,7, 8,9, 13, 14, 15, 16, 17, 18, 19, 20, 21, 22,23, 24, 25,
26, 27, 28, 29, 30, 31, and 32, Blk H2, Landergin Brothers Ranch Subdivision,
Oldbham County, Texas

Those portions of Sections 10, 11, and 12, Blk H2, Landergin Brothers Ranch
Subdivision, Oldham County, Texas lying west of US Hwy 385

All of Sections 1, 2, 3, 4, 5, and 6, Blk H2, GC & SF Survey, Oldham County,
Texas

All of Sections 45 and 46, Blk H1, GC & SF Survey, Oldham County, Texas
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Those portions of Sections 12, 38, 41, 64, and 67, Blk K11, GC & SF Survey,
Oldham County, Texas lying north of Interstate 40

All of Sections 13, 14, 39, 40, 65, 66, 103, 104, and 105, Blk K11, GC & SF
Survey, Oldham County, Texas

All of Section 1, Blk L A-922, Oldham County, Texas

All of Sections 14, 15, 25, 26, 33, 34, 41, 42, 49, 53, and 54,Blk S, GC & SF
Survey, Oldbam County, Texas

Those portions of Sections 37 and 38, Blk S, GC & SF Survey, Oldham County,
Texas lying west of US Hwy 385

All of Sections 20 and 21, Blk M19, G & M Survey, Oldham County, Texas
All of Sections 1 and 6, Gregg County School Land, Oldham County, Texas

Those portions of Sections 2, 5, and 7, Gregg County School Land, Oldham County,
Texas lying north of Interstate 40
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EXHIBIT “B”
MAP OF
OLDHAM REINVESTMENT ZONE #3
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Attachment B

LOCAL SPENDING AND SUPPORT PLAN

A. In connection with the construction and operation of the Improvements in Oldham
County (the “Project”), Spinning Spur Wind LLC (“Owner”) and the Owner’s prime
contractor(s) (“Prime Contractor(s)”) responsible for overseeing construction and/or
operation of the Improvements will invest at leastone million dollars ($1,000,000) by
using commercially reasonable efforts to use services, materials, and supplies purchased
from Oldham County individuals and businesses, provided that nothing in this paragraph
shall require Owner or the Prime Contractor(s) to use services, materials and supplies
provided by Oldham County residents that are not: (i) of similar quality to those provided
by nonresidents; or (ii) made available on terms and/or at prices comparable to those
offered by nomresidents. Within ninety (90) days following completion of physical
construction of the Project, Owner shall provide the County with a written project
summary of the investment showing its compliance with the requirement set forth in this
Local Spending and Support Plan.

B. In no event shall Owner or the Prime Contractor discriminate against Oldham County
residents in employment or in the purchase of goods and services.

C. In filling employment vacancies in connection with the Project, Owner and the Prime
Contractor(s) will use commercially reasonable efforts to use Oldham County labor,
provided that nothing in this paragraph shall require Owner or the Prime Confractor to
employ Oldham County residents who are mot: (i) equally or more qualified than
nonresident applicants; or (ii) available for employment on terms and/or at salaries
comparable to those required by nonresident applicants.

D. Owner or the Prime Contractor shall designate a Coordinator of Local Hiring and Services
who will act as a liaison between all contractors and any individual or business residing in
Oldham County who is interested in obtaining information about (1) employment, or (2)
commercial services or supplies expected to be purchased by a contractor.

E. Owner or the Prime Contractor shall hold a job and confracting information session prior
to beginning physical construction of the project at which information will be provided
regarding the construction and hiring needs of the Project. Such information also will be
provided on a continuing basis through the Coordinator of Local Hiring and Services.

F. For every year during the Term after the construction of the Improvements has been
completed, Owner, its contractors and/or affiliates will collectively employ at least five
(5) full time employees.
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ExHiBiT A
LEGAL DESCRIPTION OF
OLDHAM REINVESTMENT ZONE #3

Oldl.:am Reinvestment Zone #3 is comprised of the following parcels. In the event
of discrepancy between this Exhibit “A” and the attached map in Exhibit “B”, the
map in Exhibit “B” shall control.

All of Sections 326, 327,328, 330, 333 %, 334, and 335, Blk CL, Capitol Lands,
Oldbam County, Texas

The S/2 of Section 331, Blk CL, Capitol Lands, Oldham County, Texas, consisting
of 2753.6 acres, more or less

The S/2 of Section 332, Blk CL, Capitol Lands, Oldham County, Texas, consisting
of 2214.2 acres, more or less

That portion of Section 1, Blk B, CD Batson Survey, Oldham County, Texas lying
north of Interstate 40

That portion of Section 1, Blk B1, ]IM Neely Survey, Oldham County, Texas lying
north of Interstate 40

All of Sections 17, 18, 19, 20, 21, 22, 23, 32, 33, 39, 40, 41, 42, 43, and 44, Blk H]1,
TTRR Survey, Oldham County, Texas

Those portions of Sections 24, 25, 27, 28, 29, 30, and 31, Blk H1, TTRR Survey,
Oldham County, Texas lying north of Interstate 40

Those portions of Sections 12, 34, 53, and 54, Blk H1, TTRR Survey, Oldham
County, Texas lying west of US Hwy 385

All of Sections 2, 3, 4, 5,6, 7, 8,9, 13, 14, 15, 16, 17, 18, 19, 20, 21,22,23,24, 25,
26, 27, 28, 29, 30, 31, and 32, Blk H2, Landergin Brothers Ranch Subdivision,
Oldham County, Texas

Those portions of Sections 10, 11, and 12, Blk H2, Landergin Brothers Ranch
Subdivision, Oldham County, Texas lying west of US Hwy 385

All of Sections 1, 2, 3, 4, 5, and 6, Blk H2, GC & SF Survey, Oldham County,
Texas

All of Sections 45 and 46, Blk H1, GC & SF Survey, Oldham County, Texas
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Those portions of Sections 12, 38, 41, 64, and 67,Blk K11, GC & SF Survey,
Oldham County, Texas lying north of Interstate 40

All of Sections 13, 14, 39, 40, 65, 66, 103, 104, and 105, BIkK11,-GC & SF
Survey, Oldham County, Texas

All of Section 1, Blk L A-922, Oldham County, Texas

All of Sections 14, 15, 25, 26, 33, 34, 41, 42, 49, 53, and 54, Blk S, GC & SF
Survey, Oldham County, Texas

Those portions of Sections 37 and 38, Blk S, GC & SF Survey, Oldham County,
Texas lying west of US Hwy 385

All of Sections 20 and 21, Blk M19, G & M Survey, Oldham County, Texas
All of Sections 1 and 6, Gregg County School Land, Oldham County, Texas

Those portions of Sections 2, 5, and 7, Gregg County School Land, Oldham County,
Texas lying north of Interstate 40
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Resolution 02-13-12-01

GUIDELINES AND CRITERIA FOR GRANTING TAX ABATEMENT IN
REINVESTMENT ZONES CREATED IN THE JURISDICTION OF
OLDHAM COUNTY, TEXAS.

WHEREAS, the creation and retention of job opportunities that bring new wealth is one of the highest
civic priorities; and,

WHEREAS, new jobs and investments will benefit the area economy, provide needed opportunities,
strengthen the real estate market, and generate tax revenue to support local services; and,

WHEREAS, Oldham County must compete with other localities across the nation currently offering tax
inducements to attract new and modernization projects; and,

WHEREAS, any tax incentives offered in Oldham County would reduce needed tax revenue unless these
tax incentives are strictly limited in application to those new and existing industries that bring new wealth
to the community; and,

WHEREAS, the abatement of property taxes, when offered to attract primary jobs in industries that bring
in money from outside a community instead of merely recirculation dollars within a community, has been
shown to be an effective method of enhancing and diversifying an area's economy; and,

WHEREAS, Texas law requires any eligible taxing jurisdiction to establish guidelines and criteria as to
eligibility for tax abatement agreements prior to the granting of any future tax abatement, which guidelines
and criteria are to remain unchanged for a two-year period unless amended by a three fourths (%) majority
vote of the governing body, as provided by said state law; and,

WHEREAS, these guidelines and criteria shall not be constructed as implying or suggesting that the
County of Oldham, or any other taxing jurisdiction, is under any obligation to provide tax abatement or
other incentives to any applicant, and all applicants shall be considered on a case-by-case basis; and,

WHEREAS, these guidelines and criteria are approved for circulation to all affected taxing jurisdiction for
consideration as a common policy for all jurisdictions that choose to participate in tax abatement
agreements;

NOW THEREFORE BE IT RESOLVED THAT, said guidelines and criteria are as follows:
Sec. 1. Definitions

(a) "Abatement" means the full or partial exemption from ad valorem taxes of certain real
property, and certain personal property, in a reinvestment zone designated by the County of Oldham
for economic development purposes.

(b) "Affected jurisdiction" means the County of Oldham, and any other taxing jurisdiction with
any substantial parts of its area located in Oldham County; and that levies ad valorem taxes and
provides services to property located in said County; and that chooses to participate in tax abatement
agreements by, or pursuant to, these guidelines.



(@) “Agreement" means a contractual agreement between a property owner or lessee, or both,
and an affected jurisdiction for the purposes of tax abatement.

(d)  "Base year value" means the assessed value of eligible property January 1 preceding the
execution of the agreement, plus the agreed-upon value of eligible property improvements made
after January 1 but before the execution of the agreement.

(e) "Deferred maintenance" means improvements necessary for continued operations that do not
improve productivity or alter the process technology.

® "Distribution Center Facility" means permanent buildings and structures, including fixed
machinery and equipment, used or to be used, primarily to receive, store, service, or distribute goods
or materials owned by the facility operator.

(8)  "Expansion" means the addition of permanent building and structures, fixed machinery and
equipment for purposes of increasing production capacity.

(h)  "Facility" means property improvements completed or in the process of construction that
together comprise and integral whole.

)] "Manufacturing Facility" means permanent buildings and structures, including fixed
machinery and equipment, the primary purpose of which is or will be the manufacture of tangible
goods or materials or the processing of such goods or materials by physical or chemical change.

)] "Modernization" means a complete or partial demolition of facilities and the complete or
partial reconstruction or installation of a facility of similar or expanded production capacity.
Modernization may result from the construction, alteration, or installation of permanent buildings
and structures, alteration, or installation of permanent buildings and structures, fixed machinery and
equipment. Modemization shall include improvements for the purposes of increasing productivity
or updating the technology of machinery or equipment or both.

x) "New Facility" means a property previously undeveloped that is placed into service by means
other than by, or in conjunction with, expansion or modernization.

()] "Other basic industry" means permanent buildings and structures, including fixed machinery
and equipment not elsewhere described, used or to be used, for the production of products or
services that primarily serve a market that result in the creation of new permanent jobs, and that
bring in new wealth.

(m)  "Productive life" means the number of years a property improvement is expected to be in
service in a facility.

(m)  "Regional entertainment facility" means permanent buildings and structures, including fixed
machinery and equipment, used or to be used to provide entertainment throu gh the admission of the
general public.



(0)  "Research facility" means permanent buildings and structures, including fixed machinery and
equipment, used or to be used primarily for the research or experimentation to improve or develop
new tangible goods or materials or to improve or develop the production processes thereto.

(p)  "Regional service facility" means permanent buildings and structures, including fixed
machinery and equipment, used or to be used, to service goods.

(@9  “Renewable Energy Resource” means a resource which produces energy derived from
renewable energy technologies, as defined in PUC Substantive Rule 25.5.

Sec. 2. Criteria for Abatement and Designating a Reinvestment Zone.

(@  Authorized facility. A facility may be eligible for abatement if it is a manufacturing facility,
research facility, distribution center or regional service facility, regional entertainment facility,
renewable energy resource, or other basic industry.

(b)  Creation of new value. Abatement may be granted only for the additional value of eligible
property improvements made subsequent to, and specified in, an abatement agreement between
Oldham County and the property owner or lessee, subject to such limitation as Oldham County may
require.

(c)  New and existing facilities. Abatement may be for new facilities and improvements to
existing facilities purposes of modernization or expansion.

(d)  Eligible property. Abatement may be extended to the value of permanent buildings and
structures, fixed machinery and equipment, and certain other personal property, site improvements,
and office space and related fixed improvements necessary to the operation and administration of the
facility.

(¢)  Ineligible property. The following types of property shall be fully taxable and ineligible for
abatement: land; inventories; supplies; housing; hotel accommodations; deferred maintenance
investments; property to be rented or leased, except as provided in Section 2 (f); any improvements,
including those to produce, store or distribute natural gas, fluids or gases, that are not integral to the
operation of the facility; property owned or used by the State of Texas or its political subdivision or
by any organization owned, operated, or directed by a political subdivision of the State of Texas.

® Owned and Leased Facilities. If a leased facility is granted abatement, the agreement shall be
executed with the lessor and the lessee.

(g)  Valueand term of abatement. A tax abatement agreement granted by Oldham County shall be up to
but not exceeding ten (10) years in duration and up to but not exceeding 100% of the ad valorem property
taxes assessed.

(h)  Economic qualification. In order to be eligible to receive tax abatement the planned improvement:

(1) must be reasonably expected to increase the value of the property in the amount of at least
$1,000,000 for new businesses and $500,000 for existing businesses;




(2) must be expected to prevent the loss of employment, retain employment, or create employment
on a permanent basis.

(3) must not be expected to solely or primarily have the effect of transferring employment from one
part of the County of Oldham to another; and,

(1)  Existingbusiness. Recognizing the importance of cosmetic improvements to the community of those
existing businesses that modernize or expand over and above normal repair and upkeep, they may be granted
a two-year tax abatement of the amount of value the facility is increased. (If a business has a building
appraised at $500,000.00 and modernization or expansion changes the appraised value to $1,000,000.00,
$500,000.00 of the new value could be abated for two years beginning January 1 after the year completed.)

G) Taxability. From the execution of the abatement agreement to the end of the agreement period taxes
shall be assessed as follows:

(1) the value of ineligible property as provided in Section 2 (e) shall be fully taxable; and,

(2) the base year value of existing eligible property as determined each year shall be fully taxable;
and,

(3) The additional value of new eligible property shall be taxable in the manner described in Section
2(g, h, & 1).

Sec. 3. Application and Hearing

(a) Any present or potential owner of taxable property in the jurisdiction of the Taxing Entities of the
County of Oldham, Texas may request tax abatement by filing a written request with the Oldham County
Commissioners Court.

(b)  The application shall consist of a completed application form accompanied by: a nonrefundable
application fee of $1,000, a general description of the proposed use and the general nature and extent of the
modernization, expansion, or new improvements to be undertaken; a descriptive list of the improvements
that will be a part of the facility; a map and property description; and a time schedule for undertaking and
completing the planned improvements.

In the case of modernization, a statement of the assessed value of the facility, separately stated for real and
personal property, shall be give for the tax year immediately preceding the application. The application
form may require any financial and other information that may be appropriate for evaluating the financial
capacity of the applicant and any other factors.

(c)  Afterreceipt of an application, the Commissioners Court shall determine within forty-five (45) days
how to proceed with the application. Within this time frame, the Commissioners Court shall choose either
to deny the application, consider the application, or consider the application on an expedited basis.

(d) Consideration of Application. If the County determines that the application should be further
considered, then the County Judge shall schedule a hearing to obtain public input on the application. At
least seven (7) days prior to the hearing, the County must send written notice to the presiding officers of all
taxing units with jurisdiction over the property for which an abatement is sought and must publish notice of
the hearing time, place and subject in the local newspaper. At the hearing the commissioners Court
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evaluates the application against the criteria in Section 2 and decides whether to designate the property for
which an abatement is sought as a reinvestment zone. If the reinvestment zone is not designated, the
application fails, although it many be amended and resubmitted. Ifthe reinvestment zone is designated, the
Commissioners Court shall pass an order to that effect and may then arrange to consider for approval the tax
abatement agreement between the applicant and the County at its next regularly scheduled meeting. At least
seven (7) days prior to entering into a tax abatement agreement, the County must give written notice of its
intent to do so to the presiding officers of all taxing units with jurisdiction over the property for which an
abatement is sought, along with a copy of the proposed tax abatement agreement. At the regularly
scheduled meeting, the Commissioners Court may finally vote by simple majority to enter into the tax
abatement agreement or to decline. An approved tax abatement agreement may be executed in the same
marnner as other contracts made by the County.

(e) Expedited Consideration of Application. If the County determines that the application should
receive expedited consideration, then the County Judge shall schedule an opportunity to obtain public input
on the application at the Commissioners Court’s next meeting. At least seven (7) days prior to the meeting,
the County must send written notice to the presiding officers of all taxing units with jurisdiction over the
property for which an abatement is sought and must publish notice of the hearing time, place and subject in
the local newspaper. Also at this time, the County must give written notice of its intent to enter into a tax
abatement agreement to the presiding officers of all taxing units with jurisdiction over the property for
which the abatement is sought, along with a copy of the proposed tax abatement agreement. During the
Commissioners Court meeting, the Commissioners Court shall evaluate the application against the criteria in
Sections 2 and shall decide whether to designate the property for which the abatement is sought as a
reinvestment zone. If the reinvestment zone is designated, the Commissioners Court shall pass an order to
that effect and may then immediately consider for approval the tax abatement agreement between the
applicant and the County. After consideration, the Commissioners Court may finally vote by simple
majority to enter into the tax abatement agreement, or the decline. An approved tax abatement agreement
may be executed in the same manner as other contracts made by the County.

® Confidentiality. Asrequired by Section 312.003 of the Texas Tax Code, information that is provided
to the County in connection with an application or a request for a tax abatement under this chapter that
describes the specific processes or business activities to be conducted or the equipment or other property to
be located on the property for which the abatement is sought is confidential and not subject to public
disclosure until the tax abatement is executed.

(g) When the abatement is disapproved, an applicant may be granted a review, or rehearing, in which a
new application and hearing may be required.

(h)  Tax abatement may not be approved if the County finds that the application therefore was filed after
the commencement of the construction, alteration, or installation of improvements related to a proposed
modernization, expansion, or new facility.

@) Request for variance from the provisions of Section 2 may be made in written form to the
Commissioners Court of Oldham County. Such request shall include all the items listed in Section 3 (b)
above, together with a complete description of the circumstances that prompt the applicant to request
variance. The approval process for a variance shall be identical to that for a standard application and may be
supplemented by such additional requirements as may be deemed necessary by the County.

Sec. 4. Standards for denying Approval of Abatement.



(a) If any affected jurisdiction is able to conclusively show cause in the public hearing why the
granting of the abatement will have a substantial adverse effect on its bonds, tax revenue, service
capacity, or the providing of services, Oldham County shall deny the approval of abatement.

(b)  Anabatement agreement shall not be granted if it is determined that:

(1) there would be substantial adverse effect on the providing of government services or tax
bases;

(2) the applicant has insufficient financial capacity;

(3) planned or potential use of the property would constitute a hazard to public safety,
health, or morals; or,

(4) codes or laws would be violated.
Sec. 5. Effect of Approval of Application

Oldham County Commissioners Court acts only for the taxing entity of Oldham County and for no
other taxing entity within Oldham County. The County's approval or disapproval of an application
has no effect on any other taxing entity within the jurisdiction or their right to approve or disapprove
an application. Only the governing bodies of the effected jurisdictions may grant tax abatements,
and enter into tax abatement agreements with applicants.

Sec. 6. Tax Abatement Agreements

The Oldham County Commissioners Court after approval of an application shall enter into an
agreement with the applicant. Such agreements shall be executed with the owner of the facility, and
with the lessee when required. Such agreements shall include:

(1) the estimated value to be abated and the base year value;
(2)  the percentage of value to be abated each year as provided in Sec. 2 (g, h, &1);
(3)  the commencement date and the termination date of abatement;

(4)  the proposed use of the facility, nature of construction, time schedule, map, property
description, and improvements list as provided in application, Section 3 (b);

(5)  contractual obligations in the event of default, violation of terms or conditions, delinquent
taxes recapture, administration, and assignment as provided in Sections 2 (@),2(f),2(g,h, &1),7,8,
and 9.

(6)  sizeof investment and average number of jobs involved. Such agreement shall normally be
executed within 30 days after the applicant has forwarded all necessary information and
documentation to the County; and

(7)  the agreement shall stipulate that employees, or designated representatives, or both, of
Oldham County will have access to the reinvestment zone during the terms of the abatement to



inspect the facility to determine if the terms and conditions of the agreement are being met. All
inspections will be made only after the giving of 24 hours prior notice and will be conducted in such
a manner that they will not unreasonably interfere with the construction or operation or both of the
facility. Allinspections will be made in the presence of one or more representatives of the company
or individual and in accordance with the safety standards of the company or individual.

Sec. 7 Recapture

(a) If the facility is completed and begins producing products or services, but subsequently
discontinues producing products or services for any reason excepting fire, explosion, or other
casualty or accident or natural disaster, for a period of one year during the abatement period, then
the agreement shall terminate and so shall the abatement of the taxes for the calendar year during
which the facility no longer produces. The taxes otherwise abated for that calendar year shall be
paid to the affected jurisdiction within 60 days from the date of termination.

(b) If the Oldham County Commissioners Court determines that the company or individual is in
default according to the terms and conditions of its agreement, the Commissioners Court shall notify
the company or individual in writing at the address stated in the agreement, and if such default is not
cured within 60 days from the date of such notice ("cure period") , then the agreement may be
terminated.

(c¢)  Ifthe company or individual (1) allows its ad valorem taxes owed to the County of Oldham,
or any other taxing entity in Oldham County, to become delinquent and fails to timely and properly
follow the legal procedures for their protest or contest or both; or (2) violates any of the terms and
conditions of the abatement agreement and fails to cure during the cure-period, the agreement may
then be terminated, and all taxes previously abated by virtue of the agreement will be recaptured and
paid within 60 days of the termination.

Sec. 8. Administration

(@)  The Chief Appraiser of the Oldham County Appraisal District shall annually determine an
assessment of the real and personal property comprising the reinvestment zone. Each year, any
company or individual receiving abatement shall furnish the assessor with such information as may
be necessary for the abatement. Once value has been established, the chief appraiser shall notify the
affected jurisdictions that levy taxes of the amount of the assessment.

(b)  Upon completion of construction, a designated representative of Oldham County shall
annually valuate each facility receiving abatement to insure compliance with the agreement and shall
make a report to the Commissioners Court regarding the findings of each evaluation.

Sec. 9. Assignment

Abatement may be transferred and assigned by the holder to a new owner or lessee of the same
facility upon the approval by resolution of the affected jurisdiction, subject to the financial capacity
of the assignee and provided that all conditions and obligations in the abatement agreement are
guaranteed by the execution of a new contractual agreement with the affected jurisdiction. No
assignment or transfer shall be approved if the parties to the existing agreement, the new owner, or
the new lessee are liable to any taxing entity in Oldham County for outstanding delinquent taxes or
other obligations. Approval shall not be unreasonably withheld.

7



Sec. 10. Sunset Provision

The guidelines and criteria are effective upon the date of their adoption and will remain in force for
two years unless amended by a three-quarters vote of the Oldham County Commissioners Court, at
which time the tax abatement contracts created according to these provisions will be reviewed to
determine whether or not the goals have been achieved. Based on that review, the guidelines and
criteria may be further modified, renewed or eliminated.

Moved, Seconded, and Passed Unanimously, This the day of 2012.

Don R. Allred, Oldham County Judge

Quincy Taylor, Commissioner Precinct 1 Clay Crist, Commissioner Precinct 2
Roger Morris, Commissioner Precinct 3 Billy Brown, Commissioner Precinct 4
ATTEST:

Becky Groneman
Oldham County/District Clerk



OLDHAM COUNTY TAX ABATEMENT APPLICATION
FOR
ECONOMIC DEVELOPMENT INCENTIVES

PROPERTY/PROJECT DESCRIPTION

L. Property Owner

Mailing Address

Telephone
2. Project Sponsor

(If different than property owner)
Mailing address

Telephone

3. Applicant's Representative
Telephone

4. Property Address

Legal Description

(provide attachment if by metes and bounds)

5. Located within: Adrian ISD Boys Ranch ISD
Vega ISD Wildorado ISD

6. Description of Project:

7. Date (s) projected for occupation of project/initiation of operations:

8. Employment Impact

a. How many jobs will be brought to Oldham County?
b. What types of jobs will be created?
c. What will the total annual payroll be?




9. Fiscal Impact

a. How much real and personal property value will be added to the tax roles?

b. How much direct sales tax will be generated?

c. How will this project affect existing business and/or office facilities?

d. What infrastructure construction would be required?

e. What is the total annual operation budget of this facility projected to be?

10.  Community Impact

a. What effect would the project have on the local housing market?

b. What environmental impact, if any, will be created by the project?

11.  Type and value of incentive requested:

10
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Taxable Entity Search Results

Franchise Tax Certification of Account Status

This Certification Not Sufficient for Filings with Secretary of State

Obtain a certification for filings with the Secretary of State.

It takes up to two weeks for this search to update when payment is made through the
mail or at a taxpayer service office. This agency may manually issue a Certificate of
Account Status (good standing) when an entity makes a payment to bring its account
current. The paper certificate issued by our office is valid and represents the entity's
status with our office as of the date of the certificate.

Certification of Account Status Officers And Directors Information
Entity Information: SPINNING SPUR WIND TWO
LLC

823 CONGRESS AVE STE 500
AUSTIN, TX 78701-2459

Status: IN GOOD STANDING NOT FOR
DISSOLUTION OR
WITHDRAWAL through May 15,
2013

Registered Agent: CIELO WIND SERVICES, INC.

823 CONGRESS AVE., STE. 500
AUSTIN, TX 78701

Registered Agent Resignation Date:

State of Formation: ™

File Number: 0801392580
SOS Registration Date: March 3, 2011
Taxpayer Number: 32043736233

texas.gov  Statewide Search from the Texas State Library  State Link Policy Texas Homeland
Security
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April 5, 2013

Margo Knox

Superintendent

Vega Independent Scheol District
200 Longhorn Drive

Vega, Texas 79092

Dear Superintendent Knox:

On January 8, 2013, the Comptroller received the completed application (Application # 256) for a
limitation on appraised value under the provisions of Tax Code Chapter 313'. This application was
originally submitted in December 2012 to the Vega Independent School District (the school district) by
Spinning Spur Wind Two, LLC (the applicant). This letter presents the results of the Comptroller's
review of the application:

1) under Section 313.025¢h) to determine if the property meets the requirements of Section 313.024

for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and
2) under Section 313.025(d), to make a recommendation to the governing body of the school district

as to whether the application should be approved or disapproved using the criteria set out by
Section 313.026.

The school district is currently classified as a rural school district in Category 3 according to the
provisions of Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter
C, applicable to rural school districts. The amount of proposed qualified investment (3154 million) is
consistent with the proposed appraised value limitation sought ($10 million). The property value
limitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement.

The applicant is an active franchise taxpayer in good standing, as required by Section 3 13.024(a), and is
proposing the construction of a wind power electric generation facility in Oldham County, an eligible
property use under Section 313.024(b). The Comptroller has determined that the property, as described in
the application, meets the requirements of Section 313.024 for eligibility for a limitation on appraised
value under Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 313.026, and the information provided

by the applicant, the Comptroller's recommendation is that this application under Tax Code Chapter 313
be approved.

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements; the school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district
to only approve an application if the school district finds that the information in the application is true and

! All statutory references are to the Texas Tax Cade, unless otherwise noted.
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correct, finds that the applicant is eligible for a limitation and determines that granting the application is
in the best interest of the school district and this state. When approving a job waiver requested under
Section 313.025(F-1), the school district must also find that the statutory jobs creation requirement
exceeds the industry standard for the number of employees reasonably necessary for the operation of the
facility. As stated above, the Comptroller's recommendation is prepared by generally reviewing the
application and supporting documentation in light of the Section 313.026 criteria and a cursory review of
the industry standard evidence necessary to support the waiver of the required number of jobs.

Note that any new building or other improvement existing as of the application review start date of
January 8, 2013, or any tangible personal property placed in service prior to that date may not become
“Qualified Property” as defined by 313.021(2).

The Comptroller’s recommendation is based on the application submitted by the school district and
reviewed by the Comptroller. The recommendation may not be used by the school district to support its
approval of the property value limitation agreement if the application is modified, the information
presented in the application changes, or the limitation agreement does not conform to the application,
Additionally, this recommendation is contingent on future compliance with the Chapter 313 and the
Texas Administrative Code, with particular reference to the following requirements related to the
execution of the agreement:
1) The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than ten (10) days prior to the meeling scheduled by
the school district to consider approving the agreement, so that the Comptroller may
review it for compliance with the statutes and the Comptroller's rules as well as
consistency with the application;
2) The Comptroller must confirm that it received and reviewed the draft agreement and
affirm the recommendation made in this letter;
3) The school district must approve and execute a limitation agreement that has been
reviewed by the Comptroller within a year from the date of this letter: and
4) The school district must provide a copy of the signed limitation agreement to the
Comptroller within seven (7) days after execution, as required by Section 313.025.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973,

Sincerely,

cc: [Robert Wood



Economic Impact for Chapter 313 Project

Applicant

Spinning Spur Wind Two, LLC

Tax Code, 313.024 Eligibility Category

Renewable Energy Electric Generation

School District

Vega ISD
2011-12 Enrollment in School District 337
County Oldham
Total Investment in District $154,000,000
Qualified Investment $154,000,000
Limitation Amount $10,000,000
Number of total jobs committed to by applicant 3%
Number of qualifying jobs committed to by applicant 3
Average Weekly Wage of Qualif)irlg Jabs committed to by applicant $1,010
Minimum Weekly Wage Required Tax Code, 3 13.051(b) $850
Minimum Annual Wage committed to by applicant for qualified jobs $52,500
Investment per Qualifying Job $51,333,333
Estimated 15 year M&O levy without any limit or credit: 317,015,597
Estimated gross 15 year M&O tax benefit $11,618,793
Estimated 15 year M&O tax benefit (after deductions for estimated
school district revenue protection—but not including any deduction
for supplemental payments or extraordinary educational expenses): $11,431,232
Tax Credits (estimated - part of total tax benefit in the two lines
above - appropriated through Foundation School Program) $2,768,455
Net M&O Tax (15 years) After Limitation, Credits and Revenue
Protection: $5,584,365
Tax benefit as a percentage of what applicant would have paid
without value [imitation agreement (percentage exempted) 61.2%
Percentage of tax benefit due to the limitation 76.2%
Percentage of tax benefit due to the credit 23.8%

* Applicant is requesting district to waive requirement to create
minimum number of qualifying jobs pursuant to Tax Code,
313.025 (f-1).




This presents the Comptroller’s economic impact evaluation of Spinning Spur Two (the project) applying to Vega
Independent School District (the district), as required by Tax Code, 313.026. This evaluation is based on
information provided by the applicant and examines the following criteria:
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the recommendations of the comptroller;

the name of the school district;

the name of the applicant;

the general nature of the applicant's investment;

the relationship between the applicant's industry and the types of qualifying jobs to be created by the

applicant to the long-term economic growth plans of this state as described in the strategic plan for economic

development submitted by the Texas Strategic Economic Development Planning Commission under Section

481.033, Government Code, as that section existed before February 1, 1999;

the relative level of the applicant's investment per qualifying job to be created by the applicant;

the number of qualifying jobs to be created by the applicant;

the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

the ability of the applicant to locate or relocate in another state or another region of this state;

the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

the economic condition of the region of the state at the time the person’s application is being considered;

the number of new facilities built or expanded in the region during the two years preceding the date of the

application that were eligible to apply for a limitation on appraised value under this subchapter;

the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional

facilities, as defined by Section 46.001, Education Code;

the projected market value of the qualified property of the applicant as determined by the comptroller;

the proposed limitation on appraised value for the qualified property of the applicant;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the

agreement, if the property does not receive a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment and projected tax rates clearly stated;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of

the agreement, if the property receives a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment clearly stated;

the projected effect on the Foundation School Program of payments Lo the district for each year of the

agreement;

the projected future tax credits if the applicant also applies for school tax credits under Section 31 3.103; and

the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed

by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create three new jobs when fully operational. All three jobs will meet the criteria
for qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Panhandle Regional Planning Commission Region, where Oldham
County is located was 340,196 in 2011. The annual average manufacturing wage for 2011 for Oldham County is
unavailable. That same year, the county annual average wage for all industries was $38,857. In addition to a salary
of $52,500, each qualifying position will receive the following benefits: medical, dental, and vision insurance, of
which at least 80% of the premiums for the employee will be paid by the LLC. Each qualifying employee will also
receive area wide competitive vacation time, sick leave, and skill training. The project’s total investment is $154
million, resulting in a relative level of investment per qualifying job of $51.3 million.

Ability of applicant to locate to another state and [313.026(9)]

According to Spinning Spur Two's application, “the applicant can locate the project anywhere in the U.S. with
sufficient prevailing wind conditions conducive to power generation.”

Number of new facilities in region [313.026(12)]

During the past two years, two projects in the Panhandle Regional Planning Commission Region applied for value
limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Spinning Spur Two project requires appear to be in line with the
focus and themes of the plan. Texas identified energy as one of six target clusters in the Texas Cluster Initiative.
The plan stresses the importance of technology in all sectors of the energy industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts Spinning Spur Two's estimated economic impact to Texas. It depicts the direct, indirect and
induced effects to employment and personal income within the state. The Comptroller's office calculated the
economic impact based on 16 years of annual investment and employment levels using software from Regional
Economic Models, Inc. (REMI). The impact includes the construction period and the operating period of the
project.



Table 1: Estimated Statewide Economic Impact of Investment and Employment in Spinning Spur Two

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2013 150 164 | 314 | $7,875,000 $10,675,000 | $18,550,000
2014 3 14 171 $157,500 $1,922,500 | $2,080,000
2015 3 6 91 3$157,500 $1,062,500 | $1,220,000
2016 3 -4 -1 $157,500 $942,500 | $1,100,000
2017 3 -3 0| $157,500 $332,500 $490,000
2018 3 -1 2| $157,500 $452,500 $610,000
2019 3 -3 0] $157,500 382,500 $240,000
2020 3 ] 4| $157,500 $212,500 $370,000
2021 3 3 6| $157,500 $452,500 $610,000
2022 3 -1 2| $157,500 $332,500 $490,000
2023 3 1 41 8157500 $692,500 $850,000
2024 3 1 4| 8i57,500 $452,500 $610,000
2025 3 5 81 3$157,500 $572,500 $730,000
2026 3 3 6] $157,500 $572,500 $730,000
2027 3 ] 41 $157,500 $332,500 $490,000
2028 3 3 6| $157,500 $822,500 $980,000

Source: CPA, REMI, Spinning Spur Wind Two, LLC

The statewide average ad valorem tax base for school districts in Texas was $1.74 billion in 2011, Vega ISD’s ad
valorem tax base in 2011 was $158.4 million. The statewide average wealth per WADA was estimated at $374,943
for fiscal 2011-2012. During that same year, Vega ISD's estimated wealth per WADA was $288,228. The impact
on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Oldham County, and Llano
Estacado Walter District, with all property tax incentives sought being granted using estimated market value from
Spinning Spur Two's application. Spinning Spur Two has applied for both a value limitation under Chapter 313,
Tax Code and a tax abatement with the county. Tabie 3 illustrates the estimated tax impact of the Spinning Spur
Two project on the region if all taxes are assessed.



Table 2 Estimated Direct Ad Valorem Taxes with all property tax incentives soupht
Vega ISD Liono
VYega ISD M&O and Estacado
M&O and 1&S]  1&S Tox Water
Estinmted Estmated Tax Levies |Levies (Afler| Oldham District Estimated
Taxable Value | Taxahle Value Vega ISD | VegaISD {(Before Credit Credit County Tax | (67.99%) |Total Praperty
Year for [&S frM&O 1&S Levy |[M&O Levyl Credited) Credited) Levy Tax Levy Taxcs
Tox Rate! 0.1375 1.0400} 0.7160 0.0100)
2014] $148.302.000] S148.302,000 5203915) $1.542341 $1.746256] $1,746256 S0 $10,083 $1.756339
2015| _$137.895649] _5137.895,649 s189.607] Sia3dnisl  sienmmi|  sieza sol _ so3m] sie3309
2016]  $132976471] 510000000 $182,843 s:oum’ S2B6.843 $286.843 S0 $9.041 $295.384!
2017 $l28.057.294| 510.000.000} S176.079]  $104.000] $280,079 $160.051 $0 $8.707 $168.758
2018]  $123.138.116] $30.000000] S169.315 $104,000 $273315 315394 S0 38372 $162316)
2019]  $118.218939 sm.tmmo, $162.551 sm:.oool $266.551 $147951 S0 $8,038 $155989,
20201 $113299.761]  $10,000000 S155.787}  $104,000 $259,787 $142077 $0 $7.703 §149.78!
2021] _ S$108.380.585, $10.000.600] $149.033(  $104.000} $253.023| $136.3 §6|‘ S$7369 $143.695
2022] $103461.408]  $10.000000] $142259]  $104, $246.259 $130.702
2023| $103461408) $10000000] $14225|  $104.000 $246259 $120,602
2024  $93523053) _ $93623.053 $128,732 Sgﬂl $1.102411 $6.
2025; _ $88,703875)  $88.703.875 $121.968]  $922.520] 31044.488 $195993
2026 S83,784.698 583,784,698 S115.204) $871.361 $986.565 $986.365] $1.587,133
2027|  $78.865.52 $78.865.520) $108.440]  $820201 3928.64) $928.641 $559.945 85362 $1.493.949
2028 $73946343]  $73946.343 S101676]  $769042 $870.718| $870.718 $525.019 $5028) $1.400.765
Tota) §7,646,463]  $2,974,357 $111,239| $10,732,059
Assumes School Vabie Limitation and Tax Abatcment with the County.
Source: CPA, Spinning Spur Wind Two, LLC
'"Tax Rate per $100 Valuation
Table 3 Estimated Dircct Ad Valorem Taxes without property tax incenlives
Llano
Estacado
Vega ISD Water
Estimated Estimated M&O and Oldhiam District Estimated
Taxsble Value | Taxable Value Vega ISD | Vega ISD 1&S Tux County Tax | (67.99%) [Total Property
Year for &S for M&O I&S Levy {M&O Levy Levies Levy Tox Levy Taxes
Tax Rate’ 0.1375 1.0400 0.7160 0.0100
2014] S148302.000]  $148302.000 $203915| _$1.542.341} K $1,746.256]  $1.052.944 S10.083 $2.800.283
2015 $137.895.649] $137.895549 _S180.607)  $1.434.115] H 51623721 $979.059 _39.376 $2.612.156
20i6] 132976411  $132976471] $182.843 31382035 / $1.565.798 S344.133 $9.04 $2518972
___29)7' $128057.204]  5128,057.294] $176079| 81331, \ $1.507.875 $909207} 38307 $2425.788
2018} $123.138.116] $123.138.1 l6| s169315] siagosds) L/ $1.449951 $874.28) $8372 $2332.604
20191 $118218.939) 3118218939 $162551} 51229471 L $1.392.0281 $839354 $84038 522394
2020] $113295.761] $113.299.761 S155.787]  $1.178318 A $1.334.105)
2001] _siox380585]  S108380.585 $1490%3  $1.127.158 . $1.276,181
2022|  S103.461.408 5!03.46!.408' $142259] $1.075899 $1.218258
: $142259] $1218258)
$128.732| | SLi0241
$1.044.488
$986.565
$928.641 $5362!
$73.946343 $870,718} $525019/ 35028 $1.400.765)
Tatal $19.265,236] $11,616,417| $111,239] $30,992,912!

Source: CPA, Spinning Spur Wind Two, LLC
"Tax Rate pér $100 Valuation



Attachment | includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information,

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table II" in this attachment shows the estimated 13 year M&O tax levy without the value limitation
agreement would be $15,426,354. The estimated gross 13 year M&O tax benefit, or levy loss, is $11,618,793.

Attachment 3 is an economic overview of Oldham County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.



Attachments

1. Schedules A, B, C, and D provided by applicant in
application

2. School finance and tax benefit provided by district

3. County Economic Overview




Attachment 1
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Applicant Name b Spinning Spur Wind 1 LLC E 3
1SD Namo Vegn ISD Foon 58~296
PROPERTY INVESTMENT AMOUNTS
(Ealimatod Invoatmant in oach yorr. Do not put cumulatlve tolats.)
Column A:
Tangibla Column B: Cofumn C; Column O:
Tax Yoar Porsonal Proporty Bulding or permanent SumolAand 8 Olher investment that is not
{Filin ectualinx | The ol pow i Qualifying | Quakbed k tun & Cot e:
Yoo ‘mo; z;avr’ yex:vl:::vm (odo!naldmﬁs‘:) 11\:&:1 {0 sonvice) of buiding -] {dusing tho qunStying | aflecting vconomis Impnet and Toial Invastmont
' uring this yoar only} Uma peslod fo!
Investment mada beforo filing complats application eied) el e8-)
with distrct (nalther quatified progerty nor eligidle to 4
A 1ment) 2013-201 2813 S0 so S0 so
J::t‘:"’ m;’:‘g ::ﬂv:gmgm '::;’::}22 :u:;? compiste applica’ﬂon
compl strict, nal board apgroval of
. 2013.
Vea’&';‘;:::‘wm apphication (eligibte ta become qualified property) 132014 23 50 se so 0
(assuming no  linvastment made afior fing! board approva) of
deferrals) applicatinn and before Jan. 1 of first camplale tax
year of qualifying tima poriod (qualified 2013.2014 2013 $153,160,000 $800.000 $154,000,000
tnvasiment and eligible 1o becoma quakfind ’ o % $154.000,000
[property}
Complete {8x years of quaifying ime 1 2014-2015 2014 SO
riad
pe 2 2015-2016 2015 so
3 2016-2017 2018 $o0
4 2017-2018 2017 SO
5 2016-2018 2018 so
. 8 9-2020 19
Tax Credd Pariod Value Limitation Penod 2018202 2 =
(with 50% cepon 7 2020-2021 2020 b2
credi) 6 | 20212022 2021 o
9 2022.2023 2022 so
10 2023-2024 2023 S0
1" 2024-2025 2024 so
Cradd SetieUp | Continue to Malntam Viable Prasence | 12 | 20252026 2025 so
13 2026-2027 2026 S0
Paost- Setfle-Up Period 14 2027-2028 2027 s0
Puost- Selte-Up Period ‘15 2028-2028 2028 S0
Quabfying Ttme Pertod usually bagins with the (inal board approval of Ihe agplicalion and extends genarally for the foflowing two completa tax years,
Column A: This represents the (otal daliar amount of planngd investment kn tangible personal proparty the appli idars qualified i t - as defined in Tax Code §313.021(1){A)-{0).

For tha purposcs of investment, ploose kst emount invested each year, not cumuiative totals,
{For tha years cutside the qualilying imo pariod, this number shoutd simaly represent tha pk d investment in 1angiblo personal propenty).
Include estimates of investmant for “replacement” property-proparty that is part of original agreement but scheduled for probable replacement during imitation perfod.
Columa B: Tho tolal dofflar amount of planned investment each year in buildings or nanremovable componen! af buildings that the applicant consliders
qualfied investiment under Tax Code §313.021(1}{E).
For the years oulside tho qualifying ima pariod, this rumber should simply reprasen) the planned investment in now buildings or nenremovable companents of buildings.
Dollar vafue of othar investmen! that may nol be qualifind invastmen) but that may offect economic impact end tala! valuefor planning. construction and operation of the facility.

Column I
Tho most signibcan] exampla for many projects would be tend. Other examples may be lems such as professiona) sanvices, olc.
Note:. Land can be listed a3 part of invastment during the “pre-year 1" llme pasiad. it canno! be part of Qualdying investmonl

Naotes: Far advanced claan energy projocts, auclaar projects, projocts with deferred quatifying fima perads, and projects with lengthy application reviaw poriods, insert additianal rows as needed.

This schodule must bo submitted with the ariginal opplication and any applicatlon for tax credit. Whon using this schedule for any purp othor than the osriginal applicatian,
roptace ariglnal estimates with aclual apprafaal district dala for past yoars and updste estimates lar curmnt ond future years. if eriginal astimatas have not changed, onler

thoss amounts far future years.

VMI’(/OA-L{[ )de@——"* —M‘Mil"—&-
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Applicant Nama \\) Sminning Sput 1l LG
ISD Namo Vega ISD Form 50-296
Qualifled Property R:;’:::;:':’z:;:m Estimated Taxable Value
Estimated Total
Market Valua of
tangible personal
Tax Year Estimaled Tola! | property in the new
(Filinaclual | Eslimated | Market Vatue of new § tuliding or tn or on Final taxatie valua los| Final laxatle
Schoot Year tax year) | Market Value | bulld ngs or other new the new I1&S - after aft value for MEO--after
Year {OYYY-YVYY) yvvy of Land impravemanis improvement” Exempted Value teductions all reduclions
pre-year 1 | 2013.2014 | 2013 N/A $0 $0 $0
Complete tax 1 2014-2015 2014 N/A $866,700 $147,435,300 $0 $148,302,000| $148,302,000
years of qualifying
time period 2 2015-2016 2015 N/A $805,884 $137,089,765 $0 $137,895,649| $137,895.649
3 2016-2017 | 2016 N/A $777,135 $132,199,336{ $10,000,000 |$132,976,471 $10,000,000
4 2017-2018 2017 N/A $748,387 $127,308,907] $10,000,000 | $128,057,294| $1 0,000,000
5 2018-2019 2018 N/A $719,638 $122,418.478| $10,000,000 |$123,138,117 $10.000,000
Tax Credit | valye Limitation 6 2019-2020 [ 2019 | N/A | 690,890 |$117,528,049| $10,000,000 |$118,218,939| $10,000.000
5"3;‘6":3(:’0‘2 Period 7 2020-2021 | 2020 | NA | $662.141 |$112,637.620] $10,000,000 |$113.299.762] $10,000,000
credit) 8 2021-2022 2021 N/A $633,393 $107,747,192] $10,000,000 | $108,380,585| $10,000,000
9 2022-2023 2022 N/A $604,645 $102,856,763] $10,000,000 |$103,461,407| $10,000,000
10 2023-2024 2023 N/A $604,645 $102,856,763{ $10,000,000 |$103,461,407| $10,000,000
3 1 2024-2025 | 2024 N/A $547,148 $93,075,905 $0 $93,623,053 | $93,623,053
Credit Settie-Ul Continue to
re Per;de' Pl Maintain Viable 12 2025-2026 | 2025 | N/A $518,399 | $88,185,476 $0 $88,703,875 | $88,703,875
Presence 13 [ 20262027 | 2026 [ NA | $489,651 | 583,295,047 $0 $83,784,698 | $83.784,698
Post- Settle-Up Period 14 2027-2028 | 2027 N/A $460,902 $78,404,618 $0 $78,865,521 | $78,865,521
Post- Settle-Up Period 15 2028-2029 2028 N/A $432,154 $73,514,189 $0 $73,946,343 | $73,946,343

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.

This schedule must be submitted with the orlginal application and any application for tax credit. When uslag this schedule for any purpose other than the original application,
replace original estimates with actual appraisal district data for past years and update estimates for current and future years. If original estimates have not changed,

enter those amounts for future years.

Wi el M)
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Schedula C- Applicstion: Employment Infarmstion

Applicant Name Spinning Spur I LLG
ISD Name Vega ISO
Fonm 50-296
Conetruction New Jobs Quatitying Jobs
Column C; Catumn E:
ColumnB: |Numberofnew| ColumnD: Number of quatiying

Column A: Numbar| Average ennua! | jobs eppécant Averoge | joba applicent comms | Cetumn F:

Tax Yoar (FL of Construction | waperatesfor | commitsto | ennusiwage | tocreata meeting alf Averagoe
School Year In actusd tax year) | FTE's or man-hours| construction creatn rate for ol naw crileria of Sec. snmual wago of

Year [YYYY-YYYY) YYvyYy __(specity) viorkem {cunuistive) . 313.021(3) (cumuiative
pra-ypar 1 2013-2014 2013 150 500 ] ﬂ 1) $0
Complete tax 1 2014-2018 2014
m:: i 0 $0 3 $52.500 3 $52,500
period 2 15-2016 2015

%0 0 s0 3 $52,500 a _ $52.500

3 2016-2017 2014 0 $0 3 $52500 | 3 $52,500
4 2017-2018 2017 0 $0 3 $52.500 3 $52.500
[ 2018-2019 2018 o $0 3 $52500 3 $52500
Tax Cre< Pariod """;‘-‘EM'?“W 8 2010-2020 i 9 S0 3 —$82,500 a _$52500
{with 50% cap on b 7 2020-2021 2020 0 $0 3 $52,500 _ 3 $52500
e} B 2021-2022 2021 0 50 3 $52.500 a_ $52500 |
9 2022-2023 2022 o _so 3 $52,500 3 $52600 |
10 2023-2024 2023 a $0_ 3 $52,500 3 $52500

. " 1" 2024-2025 2024 o $0_ 3 $52.500 3 $52,500
c“‘ﬂpas"“‘“ U Matntain v:ue 12 2025-2028 2025 0 $0 a _$52,500 3 $52,600 |

Progen 13 2026-2027 2028 0 _$0 3 $52,500 a

0st- Sefte-Up Period 14 2027-2028 2027 0 so 3 $52.500 3 $52500
Post- Seitta-Up Pesiod 15 2028-2029 2028 P so 3 $52,500 a $52500 |

Nates: For job definions sae TAC §9.1051(14) and Tax Code §313.021(3).

This schodule must be submitied with the original epplication snd any application for tax crod. When using this schadute for eny purpasa other than the ariginal eppiication,
repiace oniginal sstimatas with actual appraisal district data for past years and update estimates {or current and future ysare. [f original estimatas hava no! changed,

enter those amounts for future years.

.e,ﬂm% Decenber 13, 2002
PANY REPRESENTATIVE DATE

SIGNATURT OF
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iplicant
ma Spinning Spur il LLC ISD Name Vega ISD Form 50-296
Sales Tax Information Franchise Tax Other Property Tax Abatements Sought
Sales Taxable Expenditures Franchise Tax County City Hospltal Other
. . Fillin
. Calumn G: . Fillin Fillin
COI'umn F: Estimate of CO!umn He percentage ercentage | Pereentage | Fillin percentage
Tax/ Estimate of Estimate of P g exempli i
total annual exemption [ exemptio, xemplion | - exemplion
School Year Calondar total annual Franchise tax due p pion
Yoar expendilures* tequested or | requested or | S9UeSted | requested ar
(YYYY-YYYY) Year | expenditures® from (or a q or granted ed &
made in Texas , granted in | granted in each | %7 87aned | granted in each
YYYY subjact to slate attributable to) the 9 in each f
sales tax NOT subject to spplicant eachyearof | year of the year}  yearofthe
sales tax PP the Agreement] Agreement of the Agreement
Agreement
e year
:ceding the
i complete
tyear of
+ quaftfying 2013-2014 2013 §148,525,000 $5,475,000
12 period
ssuming no
farrats)
Complele lax 1 2014-2015 2014 50 100%
years of
| qualifylng time
period 2 2015-2016 2015 S0 100%
3 2016-2017 2016 5118,800 100%
4 2017-2018 2017 §122,400 100%
5 2018-2019 2018 $126,000 100%
fax Credit |Vatue Limitation]  © 20192020 2019 $130,320 100%
eriod (wilh | Period 7 20202021 2020 $113.760 100%
0% cap on
credit) 8 2021-2022 2021 $137.520 100%
9 2022-2023 2022 $141,120 100%
10 2023-2024 2023 §145,440 100%
11 2024-2025 2024 §149,040
edil Setta- |, COAtinue t0
Ip Period Maintain Viable 12 2025-2026 2025 5147.600
P
fesence 13 2026-2027 2026 $151,920
Past- Sattle-Up Period 14 2027-2028 2027 $156,860
Past- Sattle-Up Perlad 15 2028-2029 2028 $161.280

Decernbon (3,202

DATE

ar planning, canstruction and operation of the facifily.
S -~
-/
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Attachment 2




T R L T Do i T P P T S SR e

Austin,Jexas;78701:14

TR STt et sl T D bl T30

NI Dan GO e T ) T SN TR T

:9838:FAX s hwww.te te,tx.usi

LN I s £ E RS

Michael L. Willlams
Commissioner

April 1, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Spinning Spur Wind Two LLC project on the
number and size of school facilities in Vega Independent School District (VISD). Based
on the analysis prepared by Randy McDowell and Neal Brown for the school district and
a conversation with the VISD superintendent, Margo Knox, the TEA has found that the
Spinning Spur Wind Two LLC project would not have a significant impact on the number
or size of school facilities in VISD.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you need further information about this issue.

Sincerely,
M m

Al McKenzie, Manager
Foundation School Program Support

AM/bd



(AS EDUCATY

Michael L Williams
Commissioner

April 1, 2013

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

‘The Texas Education Agency (TEA) has analyzed the revenue gains that would be
realized by the proposed Spinning Spur Wind Two LLC project for the Vega Independent
School District (VISD). Projections prepared by the TEA State Funding Division confirm
the analysis that was prepared by Randy McDowell and Neal Brown and provided to us
by your division. We believe their assumptions regarding the potential revenue gain are
valid, and their estimates of the impact of the Spinning Spur Wind Two LLC project on
VISD are correct.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you need further information about this issue.

Sincerely,

Al McKenzie, Manager
Foundation Schoo! Program Support

AM/bd



—/c8a 15D Financial Impact of Chapter 313 Agreement

Summary of the District’s Financial Impact
of Chapter 313 Agreement
with Spinning Spur Wind Two, LLC

Prepared by
Randy McDawell, RTSBA
School Financial Consultant
&
Neal Brown

School Finance Specialist, Region 16 ESC

dy of Spinpur Wind Tw LLC




Vega ISD Fmancxallmpact of Chapter 313 Agreement

e e ————— e e e T

Summary of Vega ISD Financial Impact
of the
Limited Appraised Value Application
from

Spinning Spur Wind Two, LLC

introduction

Spinning Spur Wind Two, LLC applied for a property value limitation from Vega Independent School
District under Chapter 313 of the Tax Code. The application was submitted on December 13, 2012 and
subsequently approved for consideration by the Vega ISD Board of Trustees. Spinning Spur Wind Two,

" LLC (“Spinning Spur”), is requesting the property value limitation as a “renewable energy electric

generation” project as listed in Sec. 313.024.(b) of the Tax Code.

“The Economic Development Act “, Tax Code Chapter 313, was created by House 8ill 1200 of the 77"
Texas Legislature in 2001. Further amendments were made to Chapter 313 as a result of House Bill

1470 from the 80" Texas Legislative Session in 2007.

The Economic Development Act was created to attract qualifying businesses to Texas by allowing school
districts the option of approving a property value limitation to these qualifying entities. The purpose of
the property value limitation is to reduce the maintenance and operations taxes paid by the company,

to a school district during the applicable years as displayed below.,

Study of Sp[nnlng Spur Wlnd Two. LLC



Vega ISD Financial ial Impact of Chater 313 Agreement

Appraised Value Limitation and Credit underTax Code
Chapter313 for School District Maintenance & Operations {ME0) Tax
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The company must file an application with the school district to qualify for consideration of a Limited
Appraised Value Agreement (“LAVA” or “Agreement”) to begin the following tax year or a later year if
agreed upon by the District and the Company. The first two yvears of the agreement are considered the
qualifying time period and the company's school district taxes will be levied at one-hundred percent of
the appraised value. The applicant may then file a separate application with the school district to
request tax credits (for taxes paid during the qualifying time period) to be applied during years four
through ten of the LAVA, but not to exceed 50% of their tax levy for those years. Any tax credit balance
remaining after this period can then be applied during years eleven through thirteen of the agreement,
but cannot exceed the actual amount of taxes paid to the school district during the Settle-Up Period.
After year thirteen, any leftover credits will not be applied and will expire,

During years three through ten of the LAVA, the qualifying entity’s taxable value will be reduced to the

minimum qualified investment for the applicable school district as determined by the State

Comptroller's Office. Vega iSD is considered a Rural category 3 District as categorized with total taxable

value of industrial property of at least $1 million and less than $90 million, thus Vega ISD has a




minimum qualified investment amount of $10 million. A qualifying entity’s taxable value would be

reduced to $10 million during years three through ten of the agreement for the purposes of computing
the tax levy for the maintenance and operations {MBO]) tax of Vega ISD. The entire appraised value will
be used for computing the interest and sinking (1&S) tax levy.

Taxable Value Impact from LAVA

The “Additional Value from Spinning Spur” represents the values that the company estimated as their
taxable values in the application that was filed with the district. During years three through ten, the

company'’s taxable value will be limited to the $10,600,000 minimum qualified investment of Vega ISD.

Minimum
Additlonal Value Qualified Abated Taxable
Tax Year From Spinning Spur lnvestment Value Value
Jam. 15,2004, 77148,302:.0000 TRl@Ts T 0?.-'.",‘"1" "7 148130210005
Jan. 1 2015 137,895,649 5 n/a 1 3'{_.113,9~5~.,’6_«_1§~
iJgn-J,:lgL‘; T 12&9';6 3_'&1 &r.g.g_ﬂ%L - L}%ﬂgﬁ.%,- ;L;LLJT%%Q%%:Q%QJ
Jan. 1, 2017 128,057,204 0,000 057 2! 000,000
17T N T Y £ 5@9@@’7 U AEA 3BT T 7 7A0,000.,000)
Jan. 1, 2019 R vw118 218 93..9..,~...,.v,, ‘1050001000’ 108,218 93_9w N 10,000,000
m.z.m CTTMA3R88:782T (1010601000 71037289} "I 10,000,000
Jan.1,2021 108,380,585 {10,000, OCO .98 380 585 10 ,000,000
T 1077 M .~103481407. . . {(30,000'660); . EQ.GQL..QL 0,000,000
_Jan.j, 2023 . 103461407 _(10 000 000) A 7 10;000 O_QQ
f Jﬁm' 29_25 . .&st 053 R ..,.ﬂla,.“; REPRRERI :"" 108,623,083’
Jan. 1, 2025 - 7018]_5\ _ L _‘_l:l!_g o 0.-%%.. 88,703,875
- Jan. '1"2026 BRI 1898, . S, /- N 0 BT 808

e T T e P T TTA Ty

Study of Spinning Spur Wind Two, LLC




__VegaISD Financial Impact of Chapter 313 Agreement

Spinning Spur Wind's Tax Benefit from Agreement

The projected amount of the net tax savings for Spinning Spur is $11.4 million over the life of the
Agreement. This net savings Is after all tax credits have been applied and after estimated payments

have been made to the district to offset their revenue losses that were a direct result of entering into
this Agreement.

mpiitation of Net TaK Savings: . "

Taxes w/fo Payment of
Agreement Tax Savings with District’s
Fiscal Year Agreement Tax Credits Revenue Losses Net'rax Savings
T 2014:2015: 9,542,341 o R A 0 ST
2015-2016 1434115 0 _nla
20fB2007..  13B2855 . iZ27BEE5. . Ll g o
~.2017-2018 o ls831796 1227796 1_g0_0_2_§
©.20182019" - | - 1280636 - - 1176636 T YA 7
2019-2020 . 1229477 1125477 118,600
"72‘_6“__26-5,"23;231?‘2‘  PAT8A18Y 107418 137790,
2021-2022 (1127158 1,023,158 116,697
. 202212023 . 1,075,809 9711999 115857 " (24i972). ¢
20_23:2024 10759.9.%......., BTN .11§o558“_,,__....@ 1595L 0.52,911
- 2024:2005 TURI38R0 T T T T T08RAB0r T T TA:085430"
2__02,_5W-2026 B22,520 o . 848485 .__._Q- e 848..492
i 202672027 - 871,361 ) 0. R F : G
Totals 15,426,354 8,850,337 2,768,455 (187,560) 11,431,232

Study of Spinmng Spur Wmd Two, LLC




Vega IS

Financial Impact Study

This Financial impact Study was performed to determine the financial impact of the Limited Appralsed
Value Agreement on Vega ISD. First, a thirteen year financial forecast was prepared to establish a
baseline without the added values of the renewable energy electric generation company. Second, 2
thirteen year financial forecast was prepared that incorporated the additional taxable value of the
company without a LAVA in effect. Third, a thirteen year financial forecast was prepared that
Incorporates the additional taxable value of the company with an approved LAVA. These three forecasts
are detailed in the “Calculation of LAVA Impact on District's Finances” section. The following

assumptions were used to compare the financial impact of the LAVA:

° The current state funding formulas (in effect for 2012-2013 fiscal year) were used for state
aid and recapture calculation purposes
o Level 2 of Tier il yield - $59.97 per weighted student in average dally attendance
{WADA) per penny of tax effort
* Thedistrict’s tax rate for maintenance & operations {M&O) will remain at the same rate as
for tax year 2012,
A tax collection rate of 100% on current year tax levy with no projected delinquent taxes
* Anannual taxable value increase of 1.0% was used to project the district’s taxable value,
except as it related to the requested LAVA. The district’s 2012 taxable value was used as a
baseline for all projections
The district’s enrollment is projected to increase slightly; therefore, the projected ADA and

WADA for school year 2012-2013 was increased by .25% per year for the life of the

agreement.

Although these assumptions were used to develop a baseline scenario for comparison purposes, many
of these factors will not remain constant for the thirteen years of this proposed agreement. Also,

Leglslative changes to the school finance formulas are likely during the near future and almost certain
during the life of this agreement.

Study ofSpinnig Sp




Vega ISD Financial Impact of Chap
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Calculation of LAVA Impact on District’s Finances

The tables displayed below (Table ill, IV, V) show the different Impacts on the school district’s finances.
These scenarlos were computed to compare the District’s revenue without the additional taxable value
of Spinning Spur (Table fif), the addition of Spinning Spur’s taxable values without a Chapter 313

Agreement (Table IV), and the addition of Spinning Spur’s taxable values with a Chapter 313 Agreement
(Table V).

TABLE 11~ District Réveniies w

M&O Taxes Hold M&O Total
Total Taxable Compressed State Recapture Harmless Taxes > District
Fiscal Year Value Rate Revenue Amount Revenue Comp Rate Revenue
2014-2016° "124:074,482° ~ 1,156,024 1,590,560 . 0 .2.748; .:.,.302,8047 " 3/051:180 "
2016-2016 125,315,227 .1,_1_69,605 11,585,851 D Q 7_2.755,5_5~6< B ,304¥030'_ &gg:ggag
2016-2017 . 126,568,379: 1,181,301, T.587.044 --0,7.2,762;344:" " "3041780: 3,087:134",

2017-2018 172,037,961  1,605682 1,163,568 .0 2769250 411,208 3,180,450

 203B7079. 174548146, T.601;190. WA75,083 . . 0i 2776418 +-302/420... B[078:503;

. 2019-2020 171141840 1,597,318 1185796 0 2,783,114 303321 3,086,435
20202021 170816342 - 1,504:280° 1195781 T I0; 260,072} 3041222 " 3/0841283 )
2021.2022 299.047078 2791086 5851 0 2797,047 534,848 3,331,905
| 20222023 292 451647 2.1200639" " 179,675 153801 2;755:323 - 7348288 30387
2023-2024 286,250,784 2671664 177833 83,074 2765523 346,108 3,111,631
20247025, 280,426,180 " T2817.301" RO0TIRr A2 275,586, T RaA 07 B AND6TAL

20262026 274.960.346 2,566,287 258835 39661 2785461 342276 3,127,737
202672027 280836770 2:58/468° . 313 7A6. . BBI671 27OBPTAL 340/008, 1 349518257

e e e g e

Study of Spinning Spur Wind Two, LLC




Vega lSD Financial Irnactof Chapter313Agreement -

LE'IV-District Rev_m:gg With Spinning Spur.Wind: Two}without ha
M&O Taxes Hold M&0 Total
Total Taxable Compressed State Recapture Harmless Taxes > District
Fiscal Year Value Rate Revenue Amount Revenue CompRate Revenue
| 20142016 272,376,482 772,542,171 - 1523803, . ... 0. 4 085,864 - ".604.207: . 4730161,

2015-2016 263210&6 2,456,626 208,830 37 613 2717843 328503 3,046,346
2016:2017. 250,544/850. 2422470 339934: . 394" 2}12573%5-”‘:‘ 3313515;.:13/050,014
2017.2018 300095255 2800879 242880 37,569 3 006,190

:.2018-20191.:204,686,263'" . 2!760,305 " - {B798%. 401876 - 2725000 - 3481090+ 31073:980.;
20192020 289380779 _2,700681 167725 132877 2,735,540 348,121 3,081661

.2020-2029: 284,116,104, 2.851.741 188287 7{"._.6_9.“ 27451597 ‘I&S_ °31089,348;;
2021207 407427083 3802645 12978 61764 3,753,860 499,347 4,253 806

. 20222023 3_9_"913,9,5.4‘ '+ 38085175 186,332 115027 2.79&.481’ A QZZ‘B.ZQLMQQ
2023-202¢ 389712191 3637301 162,027 1,082,491 2,717 735_“ 415,706 3,133442

- 2024:2026 . 3741049213 ' 331,474 220488 9805193, ;230,083" 7 398,808 3,120,087
20262026 363,664,221 3,394,187 196, gs_z' 847,334 2743315 387,821  3,131235
20267021 353.621,468. '3,300.455 196551 741708 13755208 379745 3133048

LA('J)

TABLEV = District Revenues /0'withChapter:313 Agreemen
M&o Hold M&O Taxes  Payment Total
Fiscal Total Taxable Taxes State Recapture Harmless > Comp for Cistrict District
Year Value CompRate  Revenue Amount Revenue Rate Losses Revenue

.

R 71 L I Y Y
30172018 182037 861 199,015 1,424283
“gglé'fzozo“ "}'é"}' %A "'1:-%3%'651""';3
L e 0 LML
2021-2022 309047078 2,884,428 |
"2022:202) " " BO2A51647 T Bademrs T e
202&2024 296,250,784 2,764,997 175 947 180 025 2 750 918

0242075, _‘sa'.m_’b”..zir B T 7 .'.ﬂﬁ’m- 148851 .’”'W.a. iy
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Vega inanial

mpact of Chapter 313 Agreemen

Current School Finance Law

A major overhaul of the school finance formulas was implemented as a result of House Bill 1 of the 79"
Legislative Session and became effective for the 2006-2007 school vear. These formula changes have
had an effect on the district’s financial impact from granting a property value limitation. Due to the
district’s “Hold Harmless” provision that was enacted in the new funding formulas, it is presumed that
the majority of the district’s revenue losses in year three of the LAVA will be offset with additional state
funding or a reduction of recapture payments made to the State. Prior to these recent formula changes,
school districts felt a significant loss in revenues in year three because the state funding formulas
considered the district more property wealthy based on their prior year taxable value. However,
districts were only able to tax on the lower value that was a result of the LAVA. Districts are currently
“held harmless” for the majority amount of loss in year three; however, it is possible that a future

legislative session could eliminate this provision. If the “hold harmless” provision is eliminated, then the

company would be required to offset the district’s losses as computed in Article il of the Agreement.
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Payments in Lieu of Taxes

Assuming that the District and Spinning Spur Wind Two, LLC mutually agree in the LAVA that $100 per
student In average daily attendance (ADA) will be paid to Vega ISD by Spinning Spur Wind Twa, LLC, the
projected amount of these payments over the life of the agreement is $439,229 of the $11.4 million net

tax savings amount. This amount will be computed annually according to Section IV of the Agreement.

TABLE Vi - Calculation of the Payment in Liew of Taxes: ©*

Vega ISD Share Spinning Spur Wind
Fiscal Year Net Tax Savings $100/ADA Share

BT i R . e Y T

2015-2016 - 33,366 .,_V..,.M.".‘...ww,i?:i”;%fs
201872017 . .QQEET e 8710455130
2017-2018 33,533 e 1 314 290 .
icm—zoig KUY | AR . 282,380’

. 2019-2020 33 701 - 1,210,376
1202052027 - B3 TBE  TT T A58 42
-——*2021-2022 B R L . P . .. - e e e Pepan ey %33 870 ey . 1 105 986
L Tg0222023T T EEEEER N el u 33965 T ,OZ.B,.LB&
B 202}-2_9_2_1 T 34,039 ._1 032,032
202472025 T RO " P Y U 1081305
2025-2026 . 34,210 814,285
202872027, 1 34\9p5T 74‘“( "295 i

Totals 7 yi4siasa 339,229 10,092,003
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Impact of Projected Student Growth

On District Facilities

TABLE Vii = Campus Capacity and Available Growth TmRTTER AT
Grade Level # of Regular Building Current Enroliment
Classrooms Capacity Enroliment Growth Avallabla
— iﬁ._::?., — R T TSR v -
: 6o LT T
Vega High 16 320
Tz -
ol 2% s

The building capacities are based on 22 students per classraom for the elementary campuses, 20
students for the Ir. High and high school. Vega ISD is a kindergarten through 12" grade district.

Spinning Spur Wind Two, LLC provided supplemental information with their application that projected
the number of full-time employees that are expected for permanent employment after construction of
the project is completed. They projected that three full-time employees are expected. It is not known
whether these would be new employees to the Vega ISD, or if current residents would occupy these
positions; however, it Is assumed that these employees would be new residents to the district.

Based on average statewide figures provided by a demographer, it is projected that each new household
would produce .5 students. Thus, the new three positions equates to 2 new students,

This minimal projected student growth can easily be accommodated with the current facilities of Vega
ISD as displayed in Table VIi above.

Study of Spmning Spur Wind Two, LLC



Vega S inanpact of Chapter 313 Agreement

Conclusion

This Financial impact Study displays that entering into a Limited Appralsed Value Agreement with
Spinning Spur Wind Two, LLC, would be beneficial to both Spinning Spur and Vega ISD under the current
school finance system.

Spinning Spur would benefit from reduced property taxes during years three through ten of the LAVA.
Although some of the tax savings would be used to offset district’s revenue losses and payments In lieu
of taxes to the District, Spinning Spur is projected to benefit from a 80% tax savings over the twelve year
period of this agreement. Spinning Spur also has the option of terminating the Agreement if the amount
paid to the District during a tax year is greater than the amount of taxes that would have been paid
without the agreement; therefore, there is no inherent risk for the company from entering into the
Agreement.

Vega ISD would also have no inherent risk under the current school finance system and with the
provisions in the LAVA that require Spinning Spur to offset any district losses caused by the LAVA. An
annual calculation will be performed each year to determine if a loss to the District has been incurred.
The revenue impact to the District will be computed by comparing the District’s revenues with and
without the LAVA in effect.

Study of Spinning Spur Wind Two, LL
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Thursday, January 31, 2013
Oldham County

Population
Total county population In 2010 for Oldham Count
same time period.
@ Oldham County was the stale's 235s largest county in population in 2010 and the 161st fastest growing county from 2008 to 2010,

8 QOldham County's population In 2008 was 79.4 percent Anglo (above the state average of 46.7 percent), 3.6 percent African-
American (below the state average of 11.3 percent) and 14.4 percent Hispanic (below the state average of 36.9 percent).
w 2009 population of the largest cities and places in Oldham County:

Vega: 836 Adrian:

y: 2,119, up 0.4 percent from 2009. State population increased 1.8 percent In the

154

Economy and Income

Employment
® Seplember 2011 otal employment in Oldham Count
Increased 0.8 percent during the same period.
{October 2011 employment data will be avaliable November 18, 2011).

® September 2011 Oldham County unemployment rate; 6.0 percent, unchanged from 6.0 percent in September 2010. The statewide
unemployment rate for Seplember 2011 was 8.5 percent, up from 8.2 percent in September 2010.
@ Seplember 2011 unemployment rate in the city of:

y: 890, up 1.3 percent from September 2010. State {otal employment

(Note: County and state unemployment rates are adjusted for seasonal fluctuations,
city unemployment rates are not. Seasonally-adjusted unemployment rates are not ¢

Income

& Oldham County’s ranking in per caplta personal income in 2009: 195th with an average per capita income of $29,139, down 9.0
percent from 2008. Statewide average per capita personal income was $38,609 in 2009, down 3.1 percent from 2008,
Industry

m Agricultural cash values in Otdham County averaged $70.46 million annueliy from 2007 to 2010. County fotal agricutiural values in
2010 were up 14.5 percent from 2008. Major agriculture related commodities in Oldham County during 2010 included:
« Hay = Sorghum * Wheal * Other Beef * Fed Beef

¥ 2011 oll and gas production in Oldham Counly: 107,560.0 barrels of ofl and 97,087.0 Mcf of gas. In September 2011, there were
22 producing oil wells and 7 producing gas wells.

Taxes
Sales Tax - Taxable Sales

{County and city taxable sales data for 1st quarter 2011 is currently targeted for relaase in mid-September 2011).
Querterly (September 2010 through December 2010)

w Taxable sales in Oldham County during the fourth quarter 2010: $2.19 million, up 80.5 percent fram the same quaster in 2009,
@ Taxable sales during the fourth quarter 2010 in the city of:

Vega: $721,611.00, up 13.6 percent frem the same quarter in 2009,
Adrian: $91,828.00, down 18.5 percent from the same quarter in 2609.
Taxable Sales through the end of 4th quarter 2010 (January 2010 through December 30, 2010)

Taxable sales in Oldham Countly through the fourth quarter of 2010: $6.17 million, up 26.8 percent from the same period in 2009.
® Taxable sales through the fourth quarter of 2010 in the city of:

but the Texas Workforce Commission
omparable with unadjusted ratas),

Vega: $2.73 million, up 10.6 percent from the same period in 2009,
Adrian: $468,723.00, down 7.7 percent from the same period in 2008.
Annual (2010)
® Taxable sales in Oldham County during 2010: $6.17 million, up 26.8 percent from 2009,

Oldham County sent an estimated $385,336.88 (or 0.00 percent of Texas' taxable sales) in state sales laxes to the slale treasury In

2010.
@ Taxable sales during 2010 in the city of:
Vega: $2.73 million, up 10.6 percent from 2009.
Adrian: $468,723.00, down 7.7 percent from 2008.
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Sales Tax — Local Sales Tax Allocations

(The release date for sales tax allocations to cities for the sales activity month of September 2011 is currently scheduled for
November 8, 2011.)

Monthly

» Statewide payments based on the sales activity month of August 2011: $505.22 million, up 13.8 percent from August 2010,
Payments to all cities in Oldham County based on the sales activity manth of August 2011: $4,791.50, down 12.7 percent from

August 2010,
@ Payment based on the sales aclivity month of August 2011 fo the city of:
Vega: $4,258.76, up 5.5 percent from August 2010,
Adrian; $532.74, down 63.4 percent from August 2010.

Fiscal Year

@ Stalewlde payments based on sales aclivity months from September 2010 through August 2011: $6.08 billion, up 8.0 percent from
the same period in 2010.

@ Payments to all cifies in Oldham County based on sales aclivity months from September 2010 through August 2011: $61,886.45,
up 12.4 percent from fiscal 2010.

® Payments based on sales activity months from Seplember 2010 through August 2011 1o the city of:
Vega: $54,346.25, up 17.5 percent from fiscal 2010.
Adrian; $7,550.20, down 14.0 percent from fiscal 2010.
January 2011 through August 2011 (Sales Activity Year-To-Date)

@ Stalewide payments based on sales activity months through August 2011: $3.89 bilifon, up 8.3 percent from the same period in
2010,

@ Payments to all citles In Oldham County based on sales activity months through August 2011: $40,414.75, up 5.7 percent from the
same periad in 2010.

® Paymenis based on sales activity months through August 2011 to the city of:
Vega: $36,541,16, up 14.8 percent from the same period in 2010.
Adrian: $3,873.59, down 39.3 percent from the same period in 2010,
12 months ending in August 2011

®» Statewide payments based on sales aclivity in the 12 months ending in August 2011: $6.08 billion, up 8.0 percent from the previous
12-month period.

= Payments 1o all cities in Oldham County based on sales activily in the 12 months ending in August 2011: $61,896.45, up 12.4
percent from the previous 12-month period.

= Payments based on sales aclivity in the 12 months ending in August 2011 to the city of;

Vega: $54,346.25, up 17.5 percent from the previous 12-month period,
Adrlan: $7,550.20, down 14.0 percent from the previous 12-month period.

a City Calendar Year-To-Date (RJ 2011)

@ Payment to the cities from January 2011 through Oclober 2011;
Vega: $45,088.01, up 16.7 percent from the same period in 2010,
Adrian; $5,106.45, down 30.7 percent from the same period in 2010,
Annual (2010)
@ Statewlde payments based on sales activity months in 2010: $5.77 billion, up 3.3 percent from 2008.
® Payments to all cities in Oldham County based on sales activity months in 2010: $58,703.71, up 13.0 parcent from 2009,
@ Payment based on sales activity months in 2010 to the city of:

Vega: $49,647.33, up 12.6 percent from 2009.
Adrian: $10,056.38, up 15.0 percent from 2008,

Property Tax

As of January 2008, property values in Oldham County: $531.58 million, up 10.8 percent from January 2008 values. The properly
tax base per person in Oldham County is $250,988, above the statewide average of $85,809, Aboul 9.7 percent of the property tax
base is derived from oil, gas and minerals.

State Expenditures

¥ Oldham County’s ranking in state expenditures by county in fiscal year 2010: 224th. State expenditures in the county for FY2010:
$10.59 million, down 0.5 percent from FY2009.

® In Oldham County, 5 state agencies provide a total of 23 jobs and $196,945.00 In annualized wages (as of 1st quarter 2011).
Page20of 3 Oldham County
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® Major state agencies in the county (as of first quarter 2011):

= Depariment of Transporiation * Department of Public Safety
- AgriLlfe Exiension Service = Depariment of Family and Protective Services

Higher Education
B Community colleges in Oldham County fafl 2010 enroliment:

« None,

® Oldham County is in the service area of the following:

* Amarillo College with a fall 2010 enroflment of 11,540 . Counties in the service area include:
Carson County
Castro County
Deaf Smith County
Moore County
Oldham County
Parmer County
Patler County
Randall County
Swisher County
W {nstitutions of higher educalion in Oldham Counly fali 2010 enrollment:

= None.

School Districts
® Oldham County had 4 school districts with 8 schaals and 808 students in the 2008-10 school year.

(Statewide, the average teacher salary In school year 2009-10 was $48,263. The percenta ge of students, statewide,
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.)

* Adrign ISD had 131 students in the 2009-10 schoo! year. The average teacher salary was $42,610. The
percentage of students meeting the 2010 TAKS passing slandard for all tests was 80 percent.

= Boys Ranch 1SD had 289 students in the 2009-10 scheol year. The average teacher salary was $47,687. The
percenlage of students meeting the 2010 TAKS passing standard for all tests was 54 percent.

* Vega ISD had 289 students in the 2008-10 school year. The average teacher salary was $44,317. The
perceniage of sludents meeting the 2010 TAKS passing standard for all lests was 84 percent.

* Wildorado 1SD had 89 students in the 2009-10 school year. The average teacher salary was $38,737. The
perceniage of students meeting the 2010 TAKS passing standard for afl tests was 87 percent.
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Vega ISD Financial Impact of Chapter 313 Agreement

Summary of Vega ISD Financial Impact
of the
Limited Appraised Value Application
from

Spinning Spur Wind Two, LLC

Introduction

Spinning Spur Wind Two, LLC applied for a property value limitation from Vega Independent School
District under Chapter 313 of the Tax Code. The application was submitted on December 13, 2012 and
subsequently approved for consideration by the Vega ISD Board of Trustees. Spinning Spur Wind Two,
LLC (“Spinning Spur”), is requesting the property value limitation as a “renewable energy electric

generation” project as listed in Sec. 313.024.(b) of the Tax Code.

“The Economic Development Act “, Tax Code Chapter 313, was created by House Bill 1200 of the 77*"
Texas Legislature in 2001. Further amendments were made to Chapter 313 as a result of House Bill

1470 from the 80" Texas Legislative Session in 2007.

The Economic Development Act was created to attract qualifying businesses to Texas by allowing school
districts the option of approving a property value limitation to these qualifying entities. The purpase of

the property value limitation is to reduce the maintenance and operations taxes paid by the company,

to a school district during the applicable years as displayed below.




Vega ISD Financial Impact of Chapter 313 Agreement

Appraised Value Limitation and Credit under Tax Code
Chapter 313 for School District Maintenance & Operations (M&0) Tax

Vithin 50 days of ceteipt of completed 3pplication,
Comptroller determines eligibifity, conducts economic
impaxt evaluation, 2nd makes recommendation

to school beasd.

Qwmes may apply for tax credh enly after
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s ‘B Aot
S e
fpe ity Qualdying Time Perlod:
Two complete Tax Uedlt Perlod. Annual maximum aedit apphed bs 1/7th of aedit, TaxCredit Settle-Up Pesiod: 1-3 yesrs asaeeded.

e tax years plus 61 50% of total &0 and 185 levy, In any particviar year. Owner must also malntals vizble presence.
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The company must file an application with the school district to qualify for consideration of a Limited
Appraised Value Agreement (“LAVA” or “Agreement”) to begin the following tax year or a later year if
agreed upon by the District and the Company. The first two years of the agreement are considered the
qualifying time period and the company’s school district taxes will be levied at one-hundred percent of
the appraised value. The applicant may then file a separate application with the school district to
request tax credits (for taxes paid during the qualifying time period) to be applied during years four
through ten of the LAVA, but not to exceed 50% of their tax levy for those years. Any tax credit balance
remaining after this period can then be applied during years eleven through thirteen of the agreement,
but cannot exceed the actual amount of taxes paid to the school district during the Settle-Up Period.

After year thirteen, any leftover credits will not be applied and will expire.

During years three through ten of the LAVA, the qualifying entity’s taxable value will be reduced to the
minimum qualified investment for the applicable school district as determined by the State
Comptroller’s Office. Vega ISD is considered a Rural category 3 District as categorized with total taxable

value of industrial property of at least $1 million and less than $90 million, thus Vega ISD has a

Study of Spinning Spur Wind Two, LLC
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minimum qualified investment amount of $10 million. A qualifying entity’s taxable value would be
reduced to $10 million during years three through ten of the agreement for the purposes of computing
the tax levy for the maintenance and operations (M&O) tax of Vega ISD. The entire appraised value will

be used for computing the interest and sinking (1&S) tax levy.

Taxable Value Impact from LAVA

The “Additional Value from Spinning Spur” represents the values that the company estimated as their

taxable values in the application that was filed with the district. During years three through ten, the

company’s taxable value will be limited to the $10,000,000 minimum qualified investment of Vega ISD.

Minimum
Additional Value Qualified Abated Taxable
Tax Year

Fro Spinning Spur Investment Value

hlE

T%:E@Z’ﬂ’
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- ({TGOB000
- 1'0,000,000)._
B o) uyoTo) o)
{10,000 000)
(T o) ol o)

108,218 939

e e
ga 380 585

"'10 o 1000
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" (10,000 000)«‘_‘: 93 461 4,07' 10,000,000
- @J 0

88,703,875
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Spinning Spur Wind’s Tax Benefit from Agreement

The projected amount of the net tax savings for Spinning Spur is $11.4 million over the life of the
Agreement. This net savings is after all tax credits have been applied and after estimated payments

have been made to the district to offset their revenue losses that were a direct result of entering into

this Agreement.

Taxes w/o Payment of
Agreement Tax Savings with District’s
Fiscal Year Agreement Tax Credits Revenue Losses Net Tax Savings

1434115
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2017-20_18 1,331,796 ..,w,1227 9% 120,028 1,347,823
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1,023,158 116,697
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2019-2020
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. ’1*1 39 855
- Hi0E2I5RH)

1,066, 971 ,

» "6 "ME .
922 520

Totals 15,426,354 8,850,337 2,768,455 (187,560) 11,431,232
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Financial Impact Study

This Financial Impact Study was performed to determine the financial impact of the Limited Appraised
Value Agreement on Vega ISD. First, a thirteen year financial forecast was prepared to establish a
baseline without the added values of the renewable energy electric generation company. Second, a
thirteen year financial forecast was prepared that incorporated the additional taxable value of the
company without a LAVA in effect. Third, a thirteen year financial forecast was prepared that
incorporates the additional taxable value of the company with an approved LAVA. These three forecasts
are detailed in the “Calculation of LAVA Impact on District’s Finances” section. The following

assumptions were used to compare the financial impact of the LAVA:

* The current state funding formulas (in effect for 2012-2013 fiscal year) were used for state
aid and recapture calculation purposes
o Level 2 of Tier Il yield - $59.97 per weighted student in average daily attendance
(WADA) per penny of tax effort
* The district’s tax rate for maintenance & operations (M&O) will remain at the same rate as
for tax year 2012.
* Atax collection rate of 100% on current year tax levy with no projected delinquent taxes
* An annual taxable value increase of 1.0% was used to project the district’s taxable value,
except as it related to the requested LAVA. The district’s 2012 taxable value was used as a
baseline for all projections
* The district’s enrollment is projected to increase slightly; therefore, the projected ADA and
WADA for school year 2012-2013 was increased by .25% per year for the life of the

agreement.

Although these assumptions were used to develop a baseline scenario for comparison purposes, many
of these factors will not remain constant for the thirteen years of this proposed agreement. Also,
Legislative changes to the school finance formulas are likely during the near future and almost certain

during the life of this agreement.

e e e e e e el s ]
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Calculation of LAVA Impact on District’s Finances

The tables displayed below (Table Ill, IV, V) show the different impacts on the school district’s finances.
These scenarios were computed to compare the District’s revenue without the additional taxable value
of Spinning Spur (Table (1), the addition of Spinning Spur’s taxable values without a Chapter 313

Agreement (Table IV), and the addition of Spinning Spur’s taxable values with a Chapter 313 Agreement

(Table V).

M&O Taxes Hold M&O Total
Total Taxable Compressed State Recapture Harmless Taxes > District
Fiscal Year Value Rate Revenue Amount Revenue Comp Rate Revenue
TRAO7A RS, BI04 1,5000660. . O Z/ABloBA. . BD2/60N  SIBHIET.

1169605 1585851 0 2755 455"_"_}04 030 3,059,486
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172, 9_37 961 1605682 1,163.568 0 2769250 411,209 3,180,459
L5484 DG 302420 e

125 31»5 227

Z UL LH0E T O
2019-2020 171,141 ,840 1,185,796 0 2,783,114 303, 321 3 086, 435
B0 Y6 0 R O SRR I 1) g o
2 791 096 5,951 0 2,797,047 534, 948 3 331 995
L Bpopisey  qIgETe 159t 2iSBIEH T S4BZEBSIOBBAL
2,671 664 177,8 83,974 2,765,523 346 108 3 111 631
00 2s . 426V IaEeN gy SEEEs

258,835 39,661

2,785, 461
. BHBE. IR D862 E

342,276
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TABLE IV District Revenues with Spinning Spur Wind Two without Chapter 313 Agreement: -

M&O Taxes Hold M&O Total
Total Taxable Compressed State Recapture Harmless Taxes > District
Fiscal Year Value Rate Revenue Amount Revenue  CompRate  Revenue
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Current School Finance Law

A major overhaul of the school finance formulas was implemented as a result of House Bill 1 of the 79™"
Legislative Session and became effective for the 2006-2007 school year. These formula changes have
had an effect on the district’s financial impact from granting a property value limitation. Due to the
district’s “Hold Harmless” provision that was enacted in the new funding formulas, it is presumed that
the majority of the district’s revenue losses in year three of the LAVA will be offset with additional state
funding or a reduction of recapture payments made to the State. Prior to these recent formula changes,
school districts felt a significant loss in revenues in year three because the state funding formulas
considered the district more property wealthy based on their prior year taxable value. However,
districts were only able to tax on the lower value that was a result of the LAVA. Districts are currently
“held harmless” for the majority amount of loss in year three; however, it is possible that a future

legislative session could eliminate this provision. If the “hold harmless” provision is eliminated, then the

company would be required to offset the district’s losses as computed in Article Il of the Agreement.

Study of Spinning Spur Wind Two, LLC



Vega ISD Financial Impact of Chapter 313 Agreement

Payments in Lieu of Taxes

Assuming that the District and Spinning Spur Wind Two, LLC mutually agree in the LAVA that $100 per
student in average daily attendance (ADA) will be paid to Vega ISD by Spinning Spur Wind Two, LLC, the
projected amount of these payments over the life of the agreement is $439,229 of the $11.4 million net

tax savings amount. This amount will be computed annually according to Section IV of the Agreement.

Vega ISD Share Spinning Spur Wind
Net Tax Savmgs $100/ADA _ Share
G x0).f' Ce 30288 T GBZeR)
, .. ... 33366 . (33366)
. '1}7:;‘T.aﬂi@@f@@}'fﬂ' R < 7. () R %0 o))
1347823 33,533 1,314 290,
_ 244077 33701 i
O 17 A -1 - BRI - v}
1,139,855 33,870 1, 105 986
T ije2sEs RPN < <) - R “fjo2siERar
1,066,971 34,039 _ 1 032 932
S oAU gl
34 2,1‘L,.

T 11431232‘ 439229 - 10992003'
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Vega ISD Financial Impact of Chapter 313 Agreement

Impact of Projected Student Growth

On District Facilities

TABUEVI Apacityand Available: : o
Grade Level # of Regular Building Current Enroliment
Classrooms Capacity Enrollment Growth Available

220

KithruiG
Vega Hig
7-12

The building capacities are based on 22 students per classroom for the elementary campuses, 20
students for the Jr. High and high school. Vega ISD is a kindergarten through 12" grade district.

Spinning Spur Wind Two, LLC provided supplemental information with their application that projected
the number of full-time employees that are expected for permanent employment after construction of
the project is completed. They projected that three full-time employees are expected. It is not known
whether these would be new employees to the Vega ISD, or if current residents would occupy these
positions; however, it is assumed that these employees would be new residents to the district.

Based on average statewide figures provided by a demographer, it is projected that each new household
would produce .5 students. Thus, the new three positions equates to 2 new students.

This minimal projected student growth can easily be accommodated with the current facilities of Vega
ISD as displayed in Table Vil above.

Study of Spinning Spur Wind Two, LLC



Vega ISD Financial Impact of Chapter 313 Agreement

Conclusion

This Financial Impact Study displays that entering into a Limited Appraised Value Agreement with
Spinning Spur Wind Two, LLC, would be beneficial to both Spinning Spur and Vega ISD under the current
school finance system.

Spinning Spur would benefit from reduced property taxes during years three through ten of the LAVA,
Although some of the tax savings would be used to offset district’s revenue losses and payments in lieu
of taxes to the District, Spinning Spur is projected to benefit from a 80% tax savings over the twelve year
period of this agreement. Spinning Spur also has the option of terminating the Agreement if the amount
paid to the District during a tax year is greater than the amount of taxes that would have been paid
without the agreement; therefore, there is no inherent risk for the company from entering into the
Agreement.

Vega ISD would also have no inherent risk under the current school finance system and with the
provisions in the LAVA that require Spinning Spur to offset any district losses caused by the LAVA. An
annual calculation will be performed each year to determine if a loss to the District has been incurred.
The revenue impact to the District will be computed by comparing the District’s revenues with and
without the LAVA in effect.

Study of Spinning Spur Wind Two, LLC



School and Appraisal Districts Property Value Study 2012 Report

1of7

2012 ISD Summary Worksheet

Window on State Government

Susan Combs Texas Comptroller of Public Accounts

059/Deaf Smith
180-902/Vega ISD
Local Tax Roll.| 2012 WTD 2012 PTAD 2012 Value
Category Value Mean Ratio | Value Estimate Assigned
A. Single-Family
Residences 1,262,800 N/A 1,262,800 1,262,800
B. Multi-Family
Residences 0 N/A 0 0
C. Vacant Lots 0 N/A 0 0
D. Rural
Real(Taxable) 12,440,100 N/A 12,440,100 12,440,100
F1. Commercial
Real 424,400 N/A 424,400 424,400
F2. Industrial Real 2,910,400 N/A 2,910,400 2,910,400
G. Oil, Gas,
Minerals 0 N/A 0 0
J. Utilities 224,900 N/A 224,900 224,900
L1. Commercial
Personal 86,800 N/A 86,800 86,800
L2. Industrial
Personal 6,075,000 N/A 6,075,000 6,075,000
M. Other Personal 0 N/A 0 0
N. Intangible
Pers/Uncert 0 N/A 0 0
0. Residential
Inventory 0 N/A 0 0

http://www.window.state.tx us/propertytax/administration/pvs/findin.

5/16/2013 4:24 PM



S¢nov1 ana Appraisal ISITICIS Froperty Value Study 2U12 Report http://'www.window.state.tx.us/propertytax/administration/pvs/findin..

Local Tax Roll| 2012 WTD 2012 PTAD 2012 Value
Category Value Mean Ratio | Value Estimate Assigned
S. Special Inventory 0 N/A 0 0
Subtotal 23,424,400 23,424,400 23,424,400
Less Total
Deductions 1,743,548 1,743,548 1,743,548
Total Taxable Value 21,680,852 21,680,852| 21,680,852 T2
Local Tax PTAD
Category D Detail Roll Ratio Value
Market Value Non-Qualified Acres And
Farm/Ranch Imp 4,887,700 N/A 4,887,700
Prod Value Qualified Acres 7,552,400 N/A 7,552,400
Taxable Value 12,440,100 12,440,100

The taxable values shown here will not match the values reported by your appraisal district
See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative

measures of school district wealth. These measures are reported for taxable values for maintenance
and operation (M&O) tax purposes and for interest and sinking fund (I&S) tax purposes. For
districts that have not entered into value limitation agreements, T1 through T6 will be the same as
T7 through T12.

Value Taxable For M&O Purposes

T1 T2 T3 T4 TS T6
21,990,852 21,680,852 21,990,852| 21,680,852| 21,765,134 21,765,134

Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
310,000 0

20f7 5/16/2013 4:24 PM



School and Appraisal Districts Property Value Study 2012 Report http://www.window.state.tx.us/propertytax/administration/pvs/findin.

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000

homestead exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000
homestead exemption and the tax
ceiling reduction

T3 =T1 minus 50% of the loss to the local optional percentage homestead exemption
T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption
T5 = T2 before the loss to the tax ceiling reduction

T6 = T5 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For I&S Purposes

T7 T8 T9 T10 T11 T12
21,990,852 | 21,680,852 21,990,852 21,680,852 21,765,134 21,765,134

T7 = School district taxable value for I&S purposes before the loss to the additional $10,000
homestead exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption
T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption
T11 = T8 before the loss to the tax ceiling reduction

T12 =T11 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified

180/0Oldham
180-902/Vega ISD

Local Tax Roll | 2012 WTD 2012 PTAD 2012 Value
Category Value Mean Ratio | Value Estimate Assigned
A. Single-Family
Residences 26,951,100 1.0056 26,801,014 26,951,100

3of7 5/16/2013 4:24 PM



>cnool ana Appraisal Districts Property Value Study 2012 Report

hitp://www.window.state. tx.us/propertytax/administration/pvs/findin.

Local Tax Roll| 2012 WTD 2012 PTAD 2012 Value
Category Value Mean Ratio | Value Estimate Assigned
B. Multi-Family
Residences 0 N/A 0 0
C. Vacant Lots 662,800 N/A 662,800 662,800
D. Rural
Real(Taxable) 28,001,490 9117 30,714,422 28,001,490
F1. Commercial
Real 4,957,130 .9276 5,344,038 4,957,130
F2. Industrial Real 55,424,790 N/A 55,424,790 55,424,790
G. Oil, Gas,
Minerals 19,621,830 .9849 19,922,662 19,621,830
J. Utilities 4,636,230 N/A 4,636,230 4,636,230
L1. Commercial
Personal 2,233,503 N/A 2,233,503 2,233,503
L2. Industrial
Personal 7,257,412 N/A 7,257,412 7,257,412
M. Other Personal 596,820 N/A 596,820 596,820
N. Intangible
Pers/Uncert 0 N/A 0 0
O. Residential
Inventory 0 N/A 0 0
S. Special
Inventory 667 N/A 667 667
Subtotal 150,343,772 153,594,358 150,343,772
Less Total
Deductions 55,551,659 55,493,320 55,551,659
Total Taxable
Value 94,792,113 98,101,038 94,792,113 T2
Local Tax PTAD
Category D Detail Roll Ratio Value
Market Value Non-Qualified Acres And
Farm/Ranch Imp 12,481,420 ( .9953 | 12,540,360
Prod Value Qualified Acres 15,520,070 | .8540| 18,174,062

40of7 5/16/2013 4:24 PM
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Local Tax PTAD
Category D Detail Roll Ratio Value
Taxable Value 28,001,490 30,714,422

The taxable values shown here will not match the values reported by your appraisal district
See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative
measures of school district wealth. These measures are reported for taxable values for maintenance
and operation (M&O) tax purposes and for interest and sinking fund (I&S) tax purposes. For
districts that have not entered into value limitation agreements, T1 through T6 will be the same as
T7 through T12.

Value Taxable For M&O Purposes

T1 T2 T3 T4 TS T6
97,821,533 | 94,792,113 | 97,821,533 | 94,792,113| 95209,105| 95,209,105

Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
3,029,420 0

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000

homestead exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000
homestead exemption and the tax
ceiling reduction

T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption
T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption

T5 = T2 before the loss to the tax ceiling reduction

T6 = T5 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For 1&S Purposes

50f7 5/16/2013 4:24 PM



School and Appraisal Districts Property Value Study 2012 Report http://www.window.state.tx.us/propertytax/adminisu'ation/pvs/ﬁndin,

T7 T8 T9

142,413,273

T10 T11 T12

142,413,273 | 139,383,853 139,383,853 | 139,800,845| 139,800,845

T7 = School district taxable value for I&S purposes before the loss to the additional $10,000

homestead exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead

60of7

exemption and the tax

ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption

T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption

T11 = T8 before the loss to the tax ceiling reduction

T12 =T11 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified

180-902/Vega ISD
Local Tax Roll | 2012 WTD 2012 PTAD 2012 Value

Category Value Mean Ratio | Value Estimate Assigned
A. Single-Family
Residences 28,213,900 1.0053 28,063,814 28,213,900
B. Multi-Family
Residences 0 N/A 0 0
C. Vacant Lots 662,800 N/A 662,800 662,800
D. Rural
Real(Taxable) 40,441,590 9371 43,154,522 40,441,590
F1. Commercial
Real 5,381,530 .9329 5,768,438 5,381,530
F2. Industrial Real 58,335,190 N/A 58,335,190 58,335,190
G. Oil, Gas,
Minerals 19,621,830 .9849 19,922,662 19,621,830
J. Utilities 4,861,130 N/A 4,861,130 4,861,130
L1. Commercial
Personal 2,320,303 N/A 2,320,303 2,320,303

5/16/2013 4:24 PM
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Local Tax Roll| 2012 WTD 2012 PTAD 2012 Value
Category Value Mean Ratio | Value Estimate Assigned
L2. Industrial
Personal 13,332,412 N/A 13,332,412 - 13,332,412
M. Other Personal 596,820 N/A 596,820 596,820
N. Intangible
Pers/Uncert 0 N/A 0 0
O. Residential
Inventory 0 N/A 0 0
S. Special
Inventory 667 N/A 667 667
Subtotal 173,768,172 177,018,758 173,768,172
Less Total
Deductions 57,295,207 57,236,868 57,295,207
Total Taxable
Value 116,472,965 119,781,890 116,472,965 T2
Local Tax PTAD
Category D Detail Roll Ratio Value
Market Value Non-Qualified Acres And
Farm/Ranch Imp 17,369,120 | .9966 | 17,428,060
Prod Value Qualified Acres 23,072,470 | .8968 | 25,726,462
Taxable Value 40,441,590 43,154,522

The taxable values shown here will not match the values reported by your appraisal district

See the ISD DEDUCTION Report for a breakdown of deduction values

7of7 5/16/2013 4:24 PM
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THIS LIMITATION ON APPRAISED VALUE AGREEMENT, (“Agreement”) is
executed and delivered by and between Vega Independent School District (the District”), with
its central administrative office located in Oldham County, Texas (“County™), a lawfully created
independent school district of the State of Texas operating under and subject to the Texas
Education Code (“TEC”), and Spinning Spur Wind Two LLC, a Texas limited liability company,
(“Applicant”) and relates to a limitation of the Appraised Value of property for the District’s
maintenance and operation taxes pursuant to Chapter 313 of the Texas Tax Code (the “Code”).
The District and Applicant are collectively referred to herein as the “Parties” and each
individually as a “Party.”

I

RECITALS T T

WHEREAS, the Superintendent of Schools of tljg_ Distrigt,f: actiiig, as agent for the
District’s Board of Trustees (“Board of Trustees”), timel "‘,g,'e‘éeived fr'cf;in;‘ Applicant an
Application for an Appraised Value Limitation on Qualiﬁédﬁ%Rf’g,gperty pursdg&fj';:;tg;i!fll Texas

i i
!l 1 TR b

Administrative Code §9.1053, including any agreed apd‘““qug{pted amendierts thereto

(“Application”), on or about December 13, 2012 (the “Application Dat "); and,

WHEREAS, the District received the appliqqtiiﬁij@ifgﬁg as requiredl by;$§113.025(a)(1) of the

Code and the District Policy CCG (LOCAL), if any, on'6r about the Application Date thus

establishing the effective filing date of such Appkli_‘c“ation;:éﬁ
| .

'l \l By
L
mel

WHEREAS, the District timely ' delivered <the requisite number of copies of the
Application to the Texas Comptroller of Public Accou‘rig]! (*Comptroller”) for review pursuant to
§313.025(a-1) and (b) of the COde,iﬁ?@QiiEH¢ Comptroli’év*léfé‘émed the Application complete, and
thereafter began its a gj%fgf the Afiﬁliggtion on January 8, 2013 (the “Application Review
Start Date”); andﬂ,,:;“:,z‘ii': il g RS

b RIS
! i '
it !

. . ll
WH]? EAS, the Comp 6];Fr conducted an economic impact evaluation of the
Applica‘t]iigépursuant to §313.025(b) of the Code; and,
A L
Wi f}gizi'@hs, pursuant to §313.025(b-1) of the Code, the Comptroller delivered to the
Texas Educaﬁ&illiifl,f‘gpncy (“TEA”) a copy of the Application and the TEA then timely submitted
a written report addressing the effects of the Application on the number or size of the District’s

. eqeil 1, K
instructional fa0111t§]él§|:‘]tz$[m¢ Qo}mptroller; and,
G

WHEREAS, pugfsuant to §313.025(d) of the Code, the Board of Trustees timely received
the recommendation of the Comptroller and a report indicating that the Application was in
compliance with the provisions of the Texas Economic Development Act, Code §§313.001, ez
seq. (the “Recommendation’); and,

WHEREAS, the Board of Trustees has carefully considered the school finance
information together with the Recommendation and information provided by the Comptroller,
including the economic impact evaluation; and,

WHERAS, pursuant to §313.025(f-1) of the Code, the Board of Trustees at its Board

H2AW7C910D33I0 Page 1



meeting held on May 21, 2013 waived the Qualifying Job creation requirements set forth in
Section 313.051(b) of the Code; and,

WHEREAS, pursuant to §313.025(¢) of the Code, the Board of Trustees at its Board
meeting held on May 21, 2013 made written factual findings as required by§313.025(f) and
based on the criteria set out in §313.026 of the Code and has delivered a copy of such findings to
the Applicant; and,

WHEREAS, pursuant to §313.025(f) of the Code, the Board of Trustees at its Board
meeting held on May 21, 2013 further found that: (a) the information in the Application is true
and correct; (b) the Board agrees with the Comptroller’s Recormendation;. (c) this Agreement is
in the best interest of the State of Texas and the District; (d) the Applicant is eligible for the
limitation on Appraised Value of the Qualified Property;, and (d) the “:Eleyant Jjob creation

! TR

requirement set forth in Chapter 313 of the Code should be waived;and,

WHEREAS, the Board of Trustees approves the forrgxfgf‘tmfﬁifxgreement for'a Limitation
on Appraised Value of Property and authorizes the execution and c'i’él}_i}‘{‘ery of such Agreement by
the President of the District’s Board of Trustees to the Applicant. I

NOW, THEREFORE, for and in considqréﬁdn 0

recitals, and the mutual covenants and agreements herein

o -

'l e

follows: it o j;{lg?}??‘\f‘

‘ ained, the Parties hereby agree as

ARTICLE 1- AUTHORITY, TERM AND DEFINITIONS

exe ,‘._btégil,by the ﬁi'jgiet as its written agreement with the Applicant

pursuant to Hé provisions and authb,f’,ty grantedito the District under §313.051 of the Code.
i i

i
Section'1;

This Agreement shall commence and first become effective on May 21, 2013, the
date this Agreem was approved by the District’s Board of Trustees and executed by the
District’s Board Presﬁ;’d;éj}”t, for'the ad valorem property valuations assessed against the Qualified
Property and investmentsithade pursuant to this Agreement (the “Commencement Date”). The
limitation on the local ad valorem property values shall terminate on December 31 of the tenth
(10™) full calendar year of this Agreement, as set out in Schedule 1.2 attached hereto', unless
sooner terminated as herein provided. The early termination of this Agreement shall not release
any obligation, right, or remedy arising from any failure to comply with any term of this
Agreement prior to such termination. Each Party shall have the right to enforce the payment of
any amount owed before the termination of this Agreement.

1.2.2 The Parties acknowledge that the limitation on the local ad valorem property

! All references to Agreement years shall be as shown on Schedule 1.2.

H2AW7C910D33I0 Page 2



values shall not commence until January 1 following the end of the second full year that begins
after the Commencement Date or such later date as reflected herein. The period that begins on
the Commencement Date and ends on December 31 of the second fill year that begins after the
Commencement Date shall be referred to herein as the “Qualifying Time Period” as that term is
defined in §313.021(4) of the Code.

1.2.3 For three (3) years after December 31 of the tenth (10") year of this Agreement,
Applicant shall (a) Maintain a Viable Presence in the District, as that term is defined herein; and
(b) make any payments in lieu of taxation as provided in Article 4. Unless sooner terminated, this
Agreement shall end on December 31 of the thirteenth (13"‘) year ofhthjs Agreement. Nothing
contained in this Agreement shall extend the tax limitation bé%% teﬁiquﬁ"full calendar years
from the Commencement Date. “

. . . f ) ‘ [;Fm‘ 3 :
1.2.4 The years for which this Agreement is effectlj}‘{;f?.;;is}lﬂ‘léss sooneritgtiminated, are set

forth in Schedule 1.2 of this Agreement, which is incorporate‘d,h#gin by referen!g&f?gﬁ;@;‘:L::ifh
S,

Section 1.3 DEFINITIONS

Capitalized terms used herein and not speciﬂi;,célfls;/;g;c;!gﬁned shall hidvé the definitions as set

forth in Schedule 1.3 of this Agreement, which is iiicorp“o‘ﬁage herein byhr!gsference.

R ! I
ARTICLE 2 - PROPERTY 'AND USE Db CR

I

Section 2.1  REINVESTMENT ZONE OR ENTERPRISE ZONE

The property upon.which the Qualified Investment will be located will be located entirely
within a Reinvesggiéﬁt‘ﬁ!lﬁ’”'“!"”‘ _desigi{ﬁ“'d;,;;gnder Chapter 311 or 312 of the Code, or an
Enterprise Zope under Chapter 2303 of thé’if;"[}‘%}a”s Government Code. The description of the
Reinvestment'Zone or Enterprise ?pe and maps showing the location thereof are attached to

this Agrgséi{lj"‘njént as Schedule 2.1, which is incorporated herein by reference.
4”';“?24‘” :

RO
i

Section 2.2 QUALIFIED PROPERTY

| . -
Applical[l'ti’efgfgj%liﬁed Property is described in Schedule 2.3, which is incorporated herein

by reference. The’?T,‘;{,i',;é;gq;gpi‘éssly agree that the location of the Qualified Property shall be
within the Reinvestment|Zone as set out in Schedule 2.1, and such location may not be materially
changed from its current 'configuration without the express written authorization of the Parties;
provided that, the Parties acknowledge Applicant may determine it is necessary to re-configure
and change certain aspects as construction progresses and District agrees not to unreasonably
withhold consent to such changes that do not change in a substantial way the overall concept of

the Qualified Investment taken as a whole, as set out in the Application.
Section 2.3 QUALIFIED INVESTMENT
2.3.1 Applicant’s Qualified Investment is described in Schedule 2.3, which is

incorporated herein by reference. Property not specifically referenced in Schedule 2.3 and not

H2AW7C910D3310 Page 3



otherwise meeting the requirements of Chapter 313 and this Agreement shall not be considered
to be a Qualified Investment for purposes of this Agreement and will not be subject to this
Agreement.

2.3.2  Schedule 2.3 may be amended by adding or removing Qualified Property pursuant
to: (a) the provisions of Comptroller’s Rule 9.1055; and (b) approval by the District’s Board of
Trustees pursuant to §313.027(e) of the Code, which approval shall not be unreasonably
withheld by the District.

2.3.3 Property owned by Applicant which is not described in Schedule 2.3 may not be
considered to be Qualified Property unless the Applicant (a)t‘gi.llblnlté’;'to the District and the
Comptroller a written request to add property to the hmltatlon agreelia“rébt,hwhlch request shall
include a specific description of the additional property to 'y which the apphqunl‘requests that the

limitation apply; (b) notifies the District and the Comptro ler of any oth G hanges to the

1

information that was provided in the Application approved by L
additional information reasonably requested by the District or,itllx

‘ District; and Ké’pmwdes any
l Omptroller for tHe | purpose of
re-evaluating the new or changed conditions. 1 It

2.3.4 In the event that Applicant fails to make a. Qualified Inveietment of at least Ten

Million Dollars ($10,000,000.00) during the Qualeying Time Penod' this Agreement shall
become null and void on January 1, 2016.

alin
RN \{ '

Section 2.4 EXISTING IMPROVEMENTS AND PERSONAL PROPERTY

Certain improvements and persqnal property may have existed in the Reinvestment Zone
or Enterprise Zone pnor to, the Appllcatlon Date. The Parties understand and agree that the
Taxable Value of neal estatf'l 'mprovemen{s and/or business personal property which existed prior
to the submlsswn ofa Completedf«Apphcatré‘n imay not be considered Qualified Property under

f T greement Further the Parties understand and agree that the
Taxable Value of real estate improy éinents and/or business personal property which existed prior
to the- ‘dﬁp”x!'; 'hl of this Agreement by the Parties may not be considered part of the required

Quallﬁed In,ve ment under Chapterf 313 of the Code or this Agreement.

Section 2.5 IN\{E TORY QF ' QUALIFIED PROPERTY

25.1 Upon an y,ﬂ-nTatenal change to the Qualified Property, or upon the reasonable
request of the District, the Comptroller, or the Appraisal District, Applicant shall provide to the
District, the Comptroller, and the Appraisal District a specific and detailed description of the
tangible personal property, buildings, or permanent, nonremovable building components on the
Qualified Property to which the value limitation applies. Such description shall include maps or
surveys detailed enough to locate all such property within the boundaries of the real property
subject to this Agreement.

2.5.2 At the end of the Qualifying Time Period, Applicant shall provide to the District,
the Comptroller, and the Appraisal District a specific and detailed description of the tangible
personal property, buildings, or permanent, nonremovable building components (including any
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affixed to or incorporated into real property) on the Qualified Property to which the value
limitation applies, including maps or surveys of sufficient detail and description to locate all such
described property within the boundaries of the real property subject to this Agreement.

Section 2.6 QUALIFYING USE
Applicant’s property which is the subject of a limitation on the local ad valorem property
values under this Agreement is eligible for a tax limitation as a renewable energy electric

generation facility under §313.024(b)(5) of the Code.

Section 2.7 APPRAISAL LIMITATION TRl

Upon Applicant’s Qualified Investment in the amount of $10, OOO 0! pO or more during
the Qualifying Time Period, and unless this Agreement 1swter;mfnated as heret 'provxded the
Appraised Value of the Applicant’s Qualified Property for]ilthe District’s m’iu tenance and
operations ad valorem tax purposes shall not exceed the lesg'et‘;,'of ) the Market \[/alue of the

Qualified Property or $10 000, 000 00 for the third (3 ) through .

Section 3.1 INTENT OF THE PARTIES

The Parties understand and agree that in accerdanee 'with Section 313. 027(£)(1) of the
Code, the Applicant shall compensatérhthe District for" a’my loss in District Funding Revenue
incurred because of District’s part101pat : n this Agreement. Such reimbursement shall be in
addition to the receq'it'r ﬁﬁa‘yments in lieu.of taxation or payment of Extraordinary Education-
Related Expenses reasonably it ed by th ,‘Dlstnct subject to any limitation as may be set
forth in Arttcle 4 and Article 5 ; is Agreemént. EXCEPT AS SPECIFICALLY LIMITED IN

THIS AQREEMENT APPLICAN'{I‘ UNDERSTANDS AND AGREES THAT IT SHALL
BEAR: ANY NEGATIVE FINANGIAL CONSEQUENCE SUFFERED BY THE DISTRICT AS
ARESULT! OFI}THE DISTRICT ENTERING INTO THIS AGREEMENT. THE PURPOSE OF
THIS SECTI@N* ’3 1 IS TO ENSURE THAT, EXCEPT AS SPECIFICALLY LIMITED IN
THIS AGREEME i, THE RISK OF ANY NEGATIVE FINANCIAL CONSEQUENCE TO
THE DISTRICT AR S}NG UNDER THIS AGREEMENT IS BORNE BY THE APPLICANT

AND NOT BY THE DIST RICT.

Section 3.2 CALCULATIN G LOSS OF DISTRICT REVENUES

Any compensation paid by the Applicant to the District for loss of District Funding
Revenues shall be determined in accordance with then-current School Finance Law. Any
calculation to make the District whole after a loss under this Article 3 shall be made in
accordance with Schedule 3.2 of this Agreement, which is incorporated herein by reference, and
subject to the provisions of Article 5 herein.
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Section 3.3 COMPENSATION FOR LOSS OF OTHER REVENUES

To the extent not included in the amounts calculated pursuant to Schedule 3.2, Applicant,
on an annual basis, shall also pay to the District all non-reimbursed costs incurred in paying or
otherwise crediting amounts for the benefit of Applicant, including, but not limited to (a) any
Maintenance and Operations Revenue or Tax Credit to which the Applicant may be entitled
pursuant to Chapter 313 of the Code for which the District does not receive reimbursement from
the State, whether pursuant to TEC §42.2515 or otherwise; (b) all non-reimbursed costs incurred
by the District for Extraordinary Education-Related Expenses related to the project and not
directly funded in state aid formulas, including expenses for the purchase of portable classrooms
and the hiring of additional personnel to accommodate aitemportary. in
enrollment attributable to the project; (c) any loss incurred by the;!

pa‘l;‘rpy..‘fi‘r'lcrease in student
ISyt
:m:‘, |

successful judicial challenge to this Agreement; (d) any rea%gnable qttéfdéygéiiggges or other costs
incurred by the District due to any legal defense of this A‘g!ﬁéemgﬂt irrespective of whether or

not this Agreement is ultimately determined to be valid; Ellll%lf%ﬂ}‘w()e) any non-fi ifibui{s{’led costs
L i

IR

incurred by the District and related to this Agreement, either directlyior indirectly.

=18y

Section 3.4 THIRD PARTY CALCULATIONS

" 1 ol [
I R

All calculations made pursuant to this Agreeme[nt;‘shall be verifiéd annually by one or

‘‘‘‘‘

more independent third parties (“Consultant”);f;§clect¢p by:‘tll)[q District with the Applicant’s
consent, which consent shall not be unreasonably witliheld, delayed or conditioned. Applicant

will be solely responsible for the paymept"df Consult;’iiqt fees up to Six Thousand Five Hundred
Dollars, ($6,500.00) for the first year of this Agreex‘fién(t;.mlﬁis amount may be increased each
l 1 five percent'lﬂg%b!‘jfrom the prior year. All calculations
shall initially be basth};gpg_q“good‘-faith;Eés;jmates using all available information and shall be

' final data for the applicable year as the data becomes

adjusted to reﬂegg;:;‘fi{éﬁr:'iﬁi&iaﬂ or “actti’eﬂ;’,‘,”
available. ‘ ‘

Section 3.5 DATA FOR CALCULATIONS

 The ﬁltlal calculations for;lgai‘ny payments owing under this Agreement shall be based

upon the valt’l"tjl;é)lr}}s placed upon the Qualified Property by the Appraisal District in its annual
certified tax roll ”‘ﬁﬁi’ﬁitted to the District pursuant to §26.01 of the Code in or about July of each

year of this Agreégr‘i"n‘“w["‘%r'l"he”céﬁiﬁed tax roll data shall form the basis from which any and all

ent.:1 ne

amounts due under ttlllli"'s&,’:&jyéément are calculated, and the data utilized by the Consultant will be
adjusted as necessary to'reflect any subsequent adjustments by the Appraisal District to the
District’s tax roll. Any estimates used by the Consultant to make calculations as required by this
Agreement shall be based on the best and most current information available. The Consultant
shall from time to time adjust the data utilized to reflect actual amounts, subsequent adjustments
by the Oldham County Appraisal District to the District's certified tax roll, or any other relevant

changes to material items such as student counts or tax collections.
Section 3.6 DELIVERY OF CALCULATIONS

3.6.1 All calculations required under Article 3 or Article 4 shall be made by the
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Consultant on or before December 1 of each year for which this Agreement is effective. The
Consultant shall forward such calculations to the Parties in sufficient detail to allow the Parties to
understand the manner in which the calculations were made. The Consultant shall maintain
supporting data consistent with generally accepted accounting practices. The Consultant shall
preserve all documents and data related to all calculations required under this Agreement for a
period of three (3) years. Employees and agents of the Parties shall have reasonable access to the
Consultant’s offices, personnel, books, and records pertaining to all calculations and fees.

3.6.2 In the event the District receives the Consultant’s invoice for services rendered,
the District shall forward to Applicant such invoice, which Applicant S,,].],?lll pay within thirty (30)
days of receipt. RERE ST

Section 3.7 PAYMENT BY APPLICANT

i
l

On or before the January 31 next following the tax ﬂ‘ y for each y ,"fdll“hwhl()h this
Agreement is effective, and subject to the limitations contain ;1;1.:!;,§ection 5.1, ‘the Applicant
shall pay any amount determined to be due and owing to the Distﬁéﬁ!ig‘squect to final settle up),

i

any amount billed by the Consultant, subject to 3.4, and any reasonab*l;:?rééqg‘ necessary expenses
paid by the District to its attorneys or auditors for wofl_d;f;“%:é;sﬂli;}ting from thé!li;)fi's’trict’s participation
in this Agreement; provided that the District, ypon redﬁé’s”?é;;;!)lf Applicaiit, provides supporting

R :
ssary expenses to the extent such

documentation to substantiate such reasonable and pfé(.‘:é§f§m
Fili

supporting documentation is not excepted frBfﬁ djjsjélosurqj;ygg i/attorney-client privilege or
otherwise under the Texas Public Information Act (Goyernment Code § 552.001 et seq.).

LATION RESULTS

Section 3.8 CHALLENGING CAIIJCU

[
I

i 3}“1‘1‘ RN

The Applicaiitimay,

K appeal, the COiiéj@imqt’s results, in writing, within fifteen (15) days of
receipt of suchjésults. The ‘Consultant will 1§§u§a final determination of the calculations (the
“Final Deteriination”) within 15 'days of r/ffé:'giving Applicant’s appeal. The Applicant may
appeal the:Final Determination to' the District within 15 days of its receipt, pursuant to District
Policy GK/(LOCAL).

Hin
HIEMH
S

Section 3.9 EFFECT OF PROPERTY VALUE APPEAL OR ADJUSTMENT

In the event'that the Taxable Value of the Qualified Property is changed after an appeal
of its valuation, or the Taxable Value is otherwise altered for any reason, the calculations
required under Article 3 of this Agreement shall be recalculated by the Consultant at Applicant’s
sole expense using the revised property values. The Consultant shall transmit the revised
calculations to the Parties and any Party owing funds to the other Party shall pay such funds
within thirty (30) days after receipt of the new calculations.

Section 3.10 EFFECT OF STATUTORY OR OTHER LEGAL CHANGES
If the District will receive less District Funding Revenue, or, if applicable, will be

required to increase its payment of funds to the State due to the District’s participation in this
Agreement because of changes to School Finance Law or administrative or legal interpretations
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by the office of the Comptroller, the Commissioner of Education, the Texas Education Agency,
the Courts of the State of Texas or any other authority having proper jurisdiction over the District
or Texas school finance, then the Applicant shall make payments to the District within thirty (30)
days of receipt of written notice, up to the limit on the revenue protection amount set forth in
Section 5.1 below. The Parties understand and agree that the foregoing payments to the District
are necessary to (a) offset any negative impact on the District as a result of its participation in
this Agreement; and (b) secure for the District an amount of District Funding Revenue not less
than that which the District would have received from State and local funds had the District not
entered into this Agreement.

ARTICLE 4 - PAYMENTS IN LIEU OF TAXATION

Section 4.1 SEPARATE AND INDEPENDENT INDEMNITY AMO

1
N

i

In addition to payment of the amounts set forth under »'sw'-iff(i:']u 3 of this .K!g"ll':e’meﬁt, and as
consideration for the execution of this Agreement by the District, Applicant shall bé fesponsible
to the District for payments in lieu of taxation (“PILOT”) andj?%ﬁgments for Extraordinary
Education-Related Expenses (“PEERE”), as set forth in this Article 4;’%&@9-&11 obligations for
any PILOT or PEERE payments shall be separat‘gn:aﬁﬂi?i""ﬁependent of%%licant’s obligations
under Article 3 of this Agreement. t

FTAXATION

il

Section 4.2 CALCULATION OF PAYMENTS IN'LIEU 0

4.2.1 Subject to Section 5.1, for each of yéfeiﬁ*g’smgg;é (1) through thirteen (13) of this
Agreement, the District shall be en‘gt}‘éq‘to receive aié*‘l;'i‘ﬁﬂfihents in lieu of taxation an amount
equal to One Hundred”DIo]lgt!'s ($l‘00.00:)' per Student in Average Daily Attendance (ADA), as
determined for eachiiyear of this A greeme . In the event Chapter 313 is modified or amended to
allow the Distritt to receive 'payri in lienj/6f taxation in excess of the foregoing ADA
limitation, Applicant agrees to 'cooperate witllfl"”District in amending this Agreement to allow
District ,gg}éiﬁeceive the maximu Ilfjount of payments in lieu of taxation allowable by law;
proviglétﬂ!{[‘l?:‘c;fwi saving under this Agreement shall not be less than sixty
percent (60%2;@9,

il
ik ever, Applicant’s ta:&j;”f
4) for any given year og:t‘his Agreement.

il

. L , ) _ ,

422 Pﬁf%:s‘%&t of amounts due under this Section shall be made as set forth in Section
’tlfénd ig subject to the limitations contained in Section 5.1. Payments made

3.7 of this Agreemeiit
ot exceed the Aggregate Limit.

1

under this Article 4 shéil

Section 4.3 PAYMENT OF EXTRAORDINARY EDUCATION-RELATED EXPENSES

43.1 Applicant agrees and acknowledges that construction and installation of its
Qualified Property may bring an extraordinary influx of workers into the District. Applicant
further agrees and acknowledges that these workers may cause an undetermined increase in
enrollment for the District, and that such increase may subject the District to Extraordinary
Education-Related Expenses that are not directly funded in school financing funding formulas.
Accordingly, Applicant agrees to reimburse to the District for any documented Extraordinary
Education-Related Expenses paid by the District arising from Applicant’s Qualified Investment.
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4.3.2 In the event that the District incurs reimbursable Extraordinary Education-Related
Expenses the District will notify Applicant and provide a detailed explanation for such expenses
prior to reimbursement by Applicant.

4.3.3 Payments of amounts due under this Section shall be made as set forth in Section
3.7 of this Agreement.

ARTICLE 5 - LIMITATION OF PAYMENTS BY APPLICANT

Section 5.1 LIMITATION AFTER FIRST THREE YEARS """

5.1.1 For each of the years, other than years one (1)’ “thro 'lugh three (3), and
notwithstanding anything to the contrary in this Agreement£ }m no event shbll“the sum of the
maintenance and operations ad valorem taxes paid by the Apﬂ) f':fmt to the DlStl’lCt’:‘ ‘lu]s the sum
of all payments otherwise due from the Applicant under Arhcl es' 3 and 4 with res',i)[ect to such
year exceed the amount of the maintenance and operations ad valorein, taxes that the Applicant
would have paid to the District for such year if the Partles had not entered unto this Agreement.

A b ,z‘
5.1.2 A comparison of (a) the sum of the" mamtenance and operaltlons ad valorem taxes

,,,,,,,,,, y ‘

paid by the Apphcant to the Dlstnct plus theqsum of al]:r\paMments otherwise due from the

‘‘‘‘‘
il

ma1ntenance=la.nd operations ad valorem taxes plus the sum of all payments otherwise due from

the Apphc' ht under Article 3 and Kﬂlcle 4 exceed the maintenance and operatlons ad valorem

such excess 1s e iminated.

Section5.2 OP on Q_crANCEL AGREEMENT

52.1 For year§ four (4) through ten (10) of this Agreement in the event that payments
by Applicant to the District become limited as described in Section 5.1 above, the Applicant
shall have the option to terminate this Agreement. Applicant may exercise such option by
notifying the District of its election in writing not later than July 31 of any year next following
the year in which the payments were limited. Upon receipt of such written notice, this
Agreement shall terminate effective December 31 of the year in which the notice is received by
the District.

5.2.2 For years three (3) through ten (10) of this Agreement, the Applicant shall have
the option to terminate this Agreement in the event that the Appraised Value of the Qualified
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Property falls below the Tax Limitation Amount. The Applicant may exercise such option by
notifying the District and the Appraisal District of its election in writing not later than October
31 of any year. The cancellation of this Agreement under this Subsection shall be effective
immediately.

5.2.3 The Applicant shall have the right to terminate this Agreement in the event of a
change in the School Finance Law, administrative interpretations by the Comptroller,
Commissioner of Education, or the Texas Education Agency, or for any other statutory or
regulatory change which materially reduces the net tax benefits to Applicant under this
Agreement. Applicant may exercise such option by notifyingmtih,e District and the Appraisal

District of its election in writing. Upon receipt of such wri’t-‘tfé{ﬁ“Qhot'ifc;zfg,‘,;tﬂvi's Agreement shall

terminate effective December 31 of the year in which the notice is recei?xré by the District.

.....

5.2.4 The rights and obligations of the Parties:ﬁii;cﬂl‘gwthis Agl'eéii:lfzfefgig, through and

including the year during which notice of termination ofl';{lﬁér;Agl‘eement 1s'd'é‘11yefed shall

survive such termination and remain until satisfied. (A

|
......

6.1.1 Upon the Applicant’s corqpl,ianééiEWith;:‘éll rqumé:ihents of Chapter 313 of the

Code and the Comptroller, and in addition to the limitation on the Appraised Value of the

Qualified Property as described in Article 2 above, the Applicant shall be entitled to a Tax Credit

from the District in an amount eqqa]é}?t;q;;“t”he amount of ‘ad valorem taxes paid to the District on
that portion of the Appraised Value dﬁ‘tjh“g Qualified Property that exceeds the amount of the

limitation agreedv:tzgzli’)f&i?tf}‘{é Parties in each year of the Qualifying Time Period.

6.1.2 The application foria Tax Credit as described in this Article 6 shall be made in
accordar,‘x_:cq‘efr ‘with §313.103 of the Cogle and is solely the Applicant’s responsibility.

Section 6.2/ DISTRICT OBLIGATIONS REGARDING TAX CREDITS

6.2.1 ;D!bsgnct shall;timely comply with and, to the extent possible, cause the timely

compliance by the A Eqi.satl_fD‘istﬁct of all District obligations regarding Tax Credits under the

';fp‘ HESI

Code and Comptroller Ru‘les

6.2.2 The Board of Trustees shall grant Applicant’s application for the tax credit as
provided in §313.104 of the Code as well as Comptroller and/or TEA rules.

Section 6.3 TAX CREDIT PROTECTION REVENUE LOSS

If the District does not receive aid pursuant to TEC §42.215 of the Texas Education Code
(or similar or successor statute) after Applicant receives a Tax Credit as described under this
Article 6, and such failure is not the result of District’s failure to comply with the requirements
of obtaining such aid, then the District shall so notify the Applicant in writing. The Applicant
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shall, within thirty (30) days after notice, pay to the District the amount of such aid the District
did not receive. Conversely, the District shall refund to the Applicant the amount of state aid the

District received that was solely attributable to any portion of such state aid paid by Applicant to
the District.

ARTICLE 7 - ADDITIONAL OBLIGATIONS OF APPLICANT

Section 7.1 INFORMATION REQUESTS

7.1.1 Upon written request, Applicant shall be obllgated to prov1de the District and the
Appraisal District with all information and data necessary to[,‘d é'tlimnélu Héther all obligations
under this Agreement are being met. In the event that the Dijstrict requesw,, 1formation which the
Applicant regards as being technical or business mfotmatloln which 1srprop“"' ary, a trade secret
or confidential in nature or is subject to a confidentiality ‘hgfeemeﬁt with a:W‘ ird party, and
subject to §313.028 of the Code, Applicant shall inform the' Dl$1 “iict of its mncéms};ané suitable

arrangements shall be made for the Dlstnct to have access to the n{fonnatxon in a manner which

N
|

7.1.2 Applicant shall be obligated to prov:de the Comptrolleraloni
agency with all information requlred for such!agenc

other governmental
omplete aﬁy reports or analysis

_____ ule, or other law or administrative
regulation. i | L

|
R

7.1.3 Applicant shall allow authonzed employee|sI pf the District and Appraisal District
access to all property that is subject to*‘ : 'llmltatlon on thie'local ad valorem property values called
for under this Agreemen; dlllmng the 'térm y0f this Agreement for the purposes of appraisal or
determination of compl ér'l'(’ie‘ l‘ll with hls Agreer?ent All inspections or appraisals will be made at a

fte, ss‘ than fort exght (48) hours prior written notice.

mutually agreeable time after

7,,1,‘4 Applicant shall tuqely make any reports that may be required under law or
admlmst'l"l ‘txvg: regulation, including] but not limited to the annual report or certifications that may
be requlredi‘b}l'nt]le Comptroller under the provisions of the Comptroller’s Rules or the Texas Tax
Code, includinj 9*' " :313.032 of thp Code. Applicant shall forward a copy of all such required
reports or certlﬁca[h ns to the District at the time of such filing. Timely performance of all

required filings shél"li?b"' ‘ natenal obligation under this Agreement.

Section 7.2 MAINTAmING VIABLE PRESENCE

By entering into this Agreement, Applicant represents, covenants and warrants that it will
abide by all of the terms of this Agreement and that it will Maintain a Viable Presence as defined
in this Agreement in the District for a period of at least three (3) years after the termination of the
limitation on the local ad valorem property values called for under this Agreement. Applicant
shall not be in breach of this covenant to Maintain a Viable Presence to the extent such failure is
caused by an event of Force Majeure, provided Applicant makes commercially reasonable efforts
to Maintain a Viable Presence at the conclusion of any period of Force Majeure.
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ARTICLE 8 - BREACH

As stated in Section 2.3.4 above, the failure by Applicant to make a Qualified Investment
of at least Ten Million Dollars ($10,000,000.00) during the Qualifying Time Period shall result
in this Agreement being null and void as of December 31, 2015. This Article 8 shall control in
all other instances of Applicant’s failure to perform according to the terms of this Agreement.

Section 8.1 DISTRICT’S DETERMINATION OF BREACH

8.1.1 In the event Appllcant terminates this Agreement w;thout the consent of the

......

District, except as provided in Section 5.2, or should Apphcant or I Ppl‘lcant S successor in
interest fail to comply with any material term or meet any matenal obh tlon of this Agreement,

after the notice and cure period provided herein, District shall be entltlcd J('0 1f(a) the recapture of
all ad valorem tax revenue that would have been due from ; phcant W1thodt" e beneﬁt of this
Agreement; and (b) all penalty and interest as calculated unde’rr Sectlon 8.4. ForI fauﬁ-pps'es of the
recapture calculation under subsection (a) in this Section 8. 1. 1, the”Appllcant shall Bé entitled to

a credit for all payments made under Article 3 and Article 4.

8.1.2 Notwithstanding Section 8.1.1, in the''évent the Dlstrx?:‘t];’ﬁetennlnes that the
Applicant has failed to Maintain a Viable Presence and‘ “f‘OVldCS written' notice of termination,
Applicant shall pay to District liquidated damages equal to'the tqtg] of the District ad valorem
‘ 'ﬁt of this Agreement for all of
the years for which a Tax Limitation was; granted pursuant totthls Agreement, plus penalty and

interest. Applicant shall be entitled to a credlt for all: pa){ments made to the District pursuant to
Article 3 and Atrticle 4.

N “‘.w

g a;,deterrmnatxon that Apphcant has commltted a matenal breach
of this Agreement the Dlstnctg" ¢
which the District believes con
;"by the District. After rec ipt of the notice, Appllcant shall have ninety (90) days to
any facts or argument to the Board of Trustees showing that it is not in material breach of

its obhgatlo ‘ “z;llmder this Agreementt or that it has cured any such material breach.

8.14 Up’ld“ uthe explratlon of Applicant’s opportunity to respond, the Board of Trustees
shall conduct a heatin é 'as set: out in District Policy GK (LOCAL) to determine whether or not a
material breach of th \greement has occurred and, if so, the date such material breach
occurred. Applicant shall have the opportunity to be heard before the Board of Trustees at such
hearing. In the event that the Board of Trustees determines that a material breach has occurred, it
shall also determine the amounts of recaptured taxes to be paid by Applicant to District under
Section 8.2 below.

8.1.5 After a determination under Section 8.1.2, the Board of Trustees shall notify
Applicant, in writing, of its determination and the amount of recaptured taxes owed by
Applicant, if any.
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Section 8.2 REMEDIES AFTER BREACH

8.2.1 In the event of default or breach by Applicant, the District’s damages shall not
exceed the greater of (a) any amounts of recaptured taxes plus penalty and interest; or (b) the
sum of the difference between the payments and credits due and owing to the Applicant at the
time of default and the District taxes that would have been payable to the District had this
Agreement not been executed.

8.2.2 The District’s sole right of equitable relief under this Agreement shall be its right
to terminate this Agreement.

R

8.2.3 The Parties understand and agree that the damages and| edies set forth in this

Section 8.2 shall be the sole and exclusive remedies, both,legal and équl‘&l\b'
District. T

fm;ilc, available to the

| i, i
8.2.4 In accordance with §313.0275 of the Code, fo’l"'rli’r.lm}jzi\lqwll year begiri’ﬁiﬁ!g after the
project has become operational, Applicant shall cure those material|b

breaches defined in 8.3(d),
8.3(e), or 8.3(f), below, without the termination of this Agreerﬁ‘c"iiﬁﬁ“}gpwo'rder to cure its
noncompliance with 8.3(d), 8.3(e), or 8.3(f) forﬁth“éf?@ﬁ%ﬁjcular year ’&ﬁfﬁgncompliance only,
Applicant may pay liquidated damages as required by §'§!1i$§i(3)275(b) of the Code, in accordance
with §313.0275(c). g R

s [T
i } alrinn oo
s i i

Section 8.3 MATERIAL BREACH ﬁfY-lAPPLIC:ANT

s |
IR

Jor: i . : .
acts or omissions shall ‘constitute a material breach of this

i IR e
(a) .Applicant is mined to ha#g;!falled to meet its obligations to have made

+" accurate representations of fact ih ‘submission of its Application.

g Applicant fails to h)lji'gli:::‘tain a Viable Presence in the District, as required by this
“i!ijAgreement, throughithe final termination date of this Agreement.

it ) ) ] .
(c) A'%)Rpﬁ[q_x?t fails to timely make any payment required under Articles 3 or 4 of this

Agreemient,

(d) Applican{[%ffails to create and maintain, at a minimum, the number of New Jobs it
committed to create in its Application.

(e)  Applicant fails to create and maintain, at a minimum, the number of Qualifying
Jobs it committed to create and maintain on Schedule C, Column E of its
Application.

€3] Applicant fails to create and maintain at least Eighty Percent (80%) of all New
Jobs created on the project as Qualifying Jobs.
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(8)  Applicant makes any payments to the District or to any other person or entity in
any form for the payment or transfer of money or any other thing of value in
recognition of, anticipation of or consideration for this Agreement for limitation
on appraised value made pursuant to Chapter 313 of the Code, in excess of the
amounts set forth in Articles 3 and 4, above. Voluntary donations made by
Applicant to the District after the date of execution of this Agreement, and not
mandated by this Agreement or not made in recognition of or consideration for
this Agreement are not barred by this provision.

(h)  Applicant fails to comply with any other term of this Agreement, or Applicant
fails to meet its obligations under the applicablé’f‘@’cf;inpfr'ollef"s Rules or Chapter

313 of the Code. ;

Section8.4 CALCULATION OF PENALTY AND INTEREST |

bl I ‘ ’11“251,1"‘
In determining the amount of penalty and interest due 1‘11115{1[1@ event of a breach of this
Agreement, the District shall determine the base amount of taxes o‘\[i‘!égmgss any Tax Credit under

Article 6 of this Agreement for each year during the term of th \greement since the

Commencement Date. The District shall calculate. pehz'}l?:yor interest for leach year during the
term of this Agreement since the Commencement Date iniaccordance with the methodology set
forth in Chapter 33 of the Texas Tax Code, as iffithe base ’L‘u}t calculated for such years less
all credits under Article 6 had become due and' payable on'February 1 of the calendar year
following such year. Penalties on said amounts shall be calculated in accordance with the
methodology set forth in the Code § 33.01(a) or its 'sp]cﬁessor statute. Interest on said amounts
shall be calculated in accordance with the methodology set forth in the Code § 33.01(c), or its

successor statute.

'
!

RESOLUTION

PESIH
RIS

H

Section8.5 DISPUTE

8.5 After the Applican'tgmégeives notice of breach from District, the Applicant shall
have nifiety(90) days to either (a) tender payment, (b) submit evidence of its efforts to cure, or
(©) submi‘f“\tquﬁig District written n@fjtfi"ce of dispute mediation. The mediation shall be conducted
by a mutuall’ytszzf'g‘j‘:ggpble mediator at a mutually convenient time and place. If no mediator is
agreed upon by‘ﬁﬂ%mg};ﬁes, a mediator shall be appointed by the judge of the state district court
in the judicial district; 'fgﬂ)tqjgiﬁ'g the administrative offices of the District. The Parties agree to
sign a document that proyides the mediator and the mediation will be governed by the provisions
of Chapter 154 of the Texas Civil Practice and Remedies Code and such other rules as the
mediator shall prescribe. The Parties shall each bear one-half of the mediator’s fees and

expenses.

8.5.2 In the event that any mediation is not successful in resolving the dispute or that
payment is not received before the expiration of such ninety (90) days, the District shall have the
remedies for the collection of the amounts determined under Section 8.2 and as set forth in
Chapter 33, Subchapters B and C of the Code. In the event that the District successfully
prosecutes legal proceedings under this section, the Applicant shall also be responsible for the
payment of reasonable attorney's fees and a tax lien on the Applicant's Qualified Property and the
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Applicant's Qualified Investment pursuant to §§6.30 and 33.07 of the Code, or other applicable
law.

8.5.3 In any event where a dispute between the Parties cannot be resolved, and after
completing the mediation procedures required above, either the District or the Applicant may
seek a judicial declaration of their respective rights and duties under this Agreement or
otherwise, in any judicial proceeding, assert any rights or defenses, or seek any remedy in law or
in equity, except as may be limited by this Agreement, against the other Party with respect to any
claim relating to any breach, default, or nonperformance of any covenant, agreement or
undertaking made by a Party pursuant to this Agreement.

i i : ".4“ ;
ARTICLE 9 - MISCELLANEOUS FROVISIQNS;

)

i .

|
i
o

Section9.1 NOTICES i

All notices required to be sent under this Agreement shall
mail, return receipt requested to the Parties hereto as follows:

To the District: .. With a copy t¢ v
Name: Vega Independent School District - Uud rwood Law Firm
Attn: Superintendent Margo Knox, | Attn;: Fred Stormer
or her successor | -

Address: 200 Longhom Dr. . PiO.Box 9158
City/Zip: Vega, Texas 79092 . ~~Amarillo TX 79105-9158
Phone#  (806)267-2123 Phone #: 806-379-1306
Fax #: (806)1267:2146 i, Fax #: 806-379-0316
Email: _margo.knox@regionl6.net fred.stormer@uwlaw.com

ot T
To the Appljl cant: |
Name: inning Spur Windffﬁ‘wo, LLC

Address: 145 Innovative Drive

City/Zip: S'énftl?lggo, CA 92’128
Phone: (858)1521:3
Fax #: (858)52

Email: jeff. ghilél”di@edf-re.com

With a copy to the Mortgagee in connection with any notice of default from the District to the
Applicant, provided that the Applicant has provided the District such Mortgagee’s name,
address, telephone number and facsimile number.

Section 9.2 AMENDMENT

This Agreement may not be modified, amended, or terminated except by written mutual
agreement of the District and the Applicant. No amendment to this Agreement shall be effective
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until the same is approved, accepted, and signed by the Parties.
Section 9.3 ASSIGNMENT

Applicant may assign this Agreement, or a portion of this Agreement, without District’s
approval to an Affiliate; provided that the Applicant, together with such Affiliate, shall be jointly
and severally liable to the District for outstanding taxes or other obligations arising under this
Agreement. Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new Applicant or lessee of the Qualified Property upon the written approval of the District,
which approval shall not be unreasonably withheld. It shall not be unreasonable for the District
to withhold approval if the Applicant is liable to the Districtlg;fgfmgﬁts:t’ﬁhgliﬁgtaxes, damages or

other obligations arising under this Agreement or if such assignee is ﬁp]tji;;ig‘pmed creditworthy.
T

Upon approval of such assignment by District, the Applicant’s aSSié}lé]éiiwnl”be liable to the

District for outstanding taxes or other obligations arising unapr thijé”Agreeﬁ%é‘ﬁﬁﬂAn assignee of

limited value under Texas Tax Code, Chapter 313 shall notj ZJ’E}{immediatel)'f';!‘tﬁgtifll);‘g;t;rict, the

Comptroller, and the Appraisal District in writing of any‘igﬁla'\%”f'iin address oii“![tIfMer contact

information for the owner of the property subject to the limitation & m;;égment for the purposes of

Texas Tax Code §313.032. The assignee's or its repoﬂiﬂg entity's Té')‘i‘ral‘isfﬁ;fg";]?a)gp‘ayer Identification
0 i Ml

it N i
it rtf:'h‘

Number shall be included in the notification. : “?i!(?ﬁj it

Section 9.4 ENTIRE AGREEMENT

This Agreement contains all of i3t‘1“1e‘ terms an§ condi“tfions of the understanding of the
Parties relating to the subject matter hereof dﬁ‘c;ln:;:al_li‘if"prior negotiations, discussions,

J il

ets andings between ithe Parties and others relating hereto

i

NS
N

it i
OF APPRAISAL DISTRICT RECORDS

wi ;‘FP appraising an Appli’c” t's Qualified Property subject to a limitation on Appraised
Valuq;ﬁﬂé;ﬁfﬁ};t‘his Agreement, the élg:iéf appraiser of the Appraisal District shall determine the
market valug “I’ﬁgghe property and include both the market value and the appropriate value under
this Agreement ipjts appraisal records.

il

Wh

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law rules that would direct the application of the laws of another
jurisdiction. The exclusive venue for any action between the Parties shall be in a state district
court in the county where the District’s central administrative office is located.

Section 9.7 AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties signing below expressly warrants that he or she has been authorized to
execute this Agreement for and on behalf of the respective Party.
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Section 9.8 SEVERABILITY

Every provision of this Agreement is intended to be severable. If any term or provision of
this Agreement is illegal or invalid for any reason whatsoever, such illegality or invalidity shall
not affect the validity of the remainder of this Agreement unless the invalidity of any
provision(s) would have a material adverse effect on the purpose and intent of this Agreement. If
the invalidity has a material adverse effect, the Parties shall make a good faith effort to
renegotiate the terms of this Agreement consistent with the purpose and intent of the Parties prior
to bringing any action. ,

Section 9.9 EXECUTION OF COUNTERPARTS

igi g f |which shall be
deemed an original, and all of which, taken together, Sh%;}igggﬁpnstimte oﬁe;tﬁéﬁggigihe same

instrument. '

This Agreement may be executed in multiple cdiiﬁtqm@ié, each

The Parties acknowledge that this Agreement has| :‘,i,,‘rl;;negotiated;“hnd 1s being executed,
in reliance upon the information contained in'ithe Application. /Applicant warrants that all
information, facts, and representations cpp‘t,airiéd“theﬁéin aréltgr}\li'é and correct, to the best of
Applicant’s knowledge. The Parties agreeithat the Applicatigh and all related attachments and
schedules are included by reference in this Agreement as,if fully set forth herein. It is expressly
understood and agreed that this Ag;ééiﬁé:nt shall be void and of no further effect if any material
misrepresentations were,made in the Application.

G Vil

|

sl
vl

Section 9.11. BINDING ON'§

i
)

‘y
i

Iﬁ{ﬂ;](e event the District s ou[d merge or consolidate with another school district or other
)
ent

govemlnqg,l‘é]i'  entity, this Agreeﬁ?ufi‘éfﬁt shall be binding on the successor school district or
govemmeﬁttﬁll}iﬁ}gpy, and the duties/and obligations of Applicant shall inure to the benefit of such
successor scHoigh:iglﬁghct or governinental entity.

i Ii;, " i ; !

!

.;l” i
Section 9.12 PUBLICATION

The Parties hereby acknowledge that certain documentation relating to the Application,
including this Agreement and all economic analyses submitted to the District, are to be published
for public inspection. Information that is confidential under § 313.028 of the Code is excepted
from publication.

Section 9.13 MORTGAGEE PROTECTION
District agrees that Applicant may mortgage, pledge, or otherwise encumber its interest in

Applicant’s Qualified Property to any financing party or lender or to any trustee or beneficiary
under a deed of trust or to any master or special servicer (a “Mortgagee”) for the purpose of
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financing operations of Qualified Property or constructing the Qualified Property or acquiring
additional equipment following any initial phase of construction. Mortgagee shall be entitled to
cure or commence cure of any such defaults in the same manner as Applicant. Applicant must
provide the District notice of the Mortgagee in the same form and manner as required in Section

9.3.

oo

[remainder of page i/z(:eptionqlly‘iléﬁ

¢
it

‘blank]

i
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IN WITNESS WHEREQF, this Agreement has been executed by the District and the Applicant
in duplicate originals on this 21% day of May, 2013.

SPINNING SPUR WIND TWO, LLC
Texas Taxpayer ID No. 32043736233

By: Date:
Jeff Ghilardi, Manager

VEGA INDEPENDENT SCHOOL DISTRICT

By Date:
Roger Brorman, President

Attest:

By

Sherri Drinnon, Secretary

H2AW7C910D3310 Page 19



SCHEDULE 1.2

Year of Date of School Tax Summary
Agreement Appraisal Year Year Description
0 January 1,2013 2013-14 2013 No appraisal limitation.
1 January 1,2014 2014-15 2014 No appraisal limitation.
2 January 1,2015 2015-16 2015 No appraisalelii'r‘x:itation.
3 January 1,2016 2016-17 2016 $10 mllhon appralsal lumtatlon
4 January 1,2017 2017-18 2017 i
5 January 1,2018 2018-19 2018 $10 million appra15”a11“hm1tat10n Possible
tax. credlt for Apphcant
6 January 1,2019 2019-20 2019 $10 mlllloq appraisal limitation. Possible
- tax credlt'fo} Appllcant
7 January 1,2020 2020-21 2020 $ 10 1mlllon appraisal limitation. Possible
: tax. credlt for Applicant.
8 January;1,2021.  2021-22 2021 $10 million appraisal limitation. Possible
o b ' tax credit for Applicant.
9 - January 1, 2022 2022 23 2022 $10 million appraisal limitation. Possible
L tax credit for Applicant.

10  Jatigary 1,2023 202324 2023  $10 million appraisal limitation. Possible

tax credit for Applicant.

11 January 2024 2024-25 2024 No appraisal limitation. Possible tax credit
o for Applicant. Applicant must Maintain a
Viable Presence.

12 January 1,2025 2025-26 2025 No appraisal limitation. Possible tax credit
for Applicant. Applicant must Maintain a
Viable Presence.

13 January 1,2026 2026-27 2026 No appraisal limitation. Possible tax credit
for Applicant. Applicant must Maintain a
Viable Presence.
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SCHEDULE 1.3
DEFINITIONS

Wherever used in this Agreement, the following terms shall have the following meanings,
unless the context in which the term is used clearly indicates a different meaning:

“Affiliate” of any specified person or entity means any other person or entity which,
directly or indirectly, through one or more intermediaries, controls, or is controlled by, or is
under direct or indirect common control with such specified person or entity. For purposes of
this definition “control” when used with respect to any ,pétson éfﬁ;;;gpii‘ty means (i) the
ownership, directly or indirectly, of fifty percent (50%) of the voting securities of such person
or entity, or (i) the right to direct the management or dperations of stichijperson or entity,
directly or indirectly, whether through the ownership (dir'é';{:‘fly on;ihdirectlﬁiibﬁlsecuritjes, by
contract or otherwise. g Al

|l

RIS
ik

‘:,‘i "l “Uh -
. . . e J z[( i . .
"Aggregate Limit" means, for any year of this Agreement,‘t’hgg;;cg;al of the Annual Limit

amount for the current year and all previous years of the Agreement‘,‘**]"e ;amounts paid by the

it

Applicant to or on behalf of the District under Art‘i‘[cl'ef#g; !

“Agreement” means this Agreement.

“Annual Limit” means the maximum annuq!?;;beneﬁpfithét can be paid directly to the
District under the provisions of Texas Tax Code § 3 131(‘),’27(1) For purposes of this Agreement,
the amount of the Annual Limit shall Be calculated for each year by multiplying the District’s
Average Daily Attepgggﬁﬁ" for the applicable school year, as calculated pursuant to Texas
Education Code § 42005, times the greater 0f:$100, or any larger amount allowed by Texas Tax
Code § 313.027(i), if such limit,amiount is irictédsed for any future year of this Agreement. The
Annual Limit shall first be computed for the first year of the Qualifying Time Period under this
Agreement, i

[T S L AN

“Applicatit” fheans the company listed in the Preamble of this Agreement, who filed its
Application with the'District-for a Limitation on Qualified Property on the Application Date,
pursuant to Chapter 313 of the Code. The term shall also include the Applicant’s permitted
assigns or successors in interest or both.

“Application” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, Property Tax Code) which filing with the District by
Applicant was completed on the Application Date (unless otherwise specified in the Recitals) by
the tender of its Application fee.

“Appraisal District” means the Oldham County Appraisal District.

“Appraised Value” has the same meaning as in Section 1.04(8) of the Texas Tax Code
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“Comptroller” means the Texas Comptroller of Public Accounts.

“Comptroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth in title 34 of the Texas Administrative Code or Chapter 313 of the Texas Tax Code,
together with any court or administrative decisions interpreting same.

“County” means the County identified in the Preamble of this Agreement, which shall be
the county in which the School District’s administrative offices are located.

““““

“District” or ”School District” means the indepquéifl"ﬁﬂr“éch‘c;‘lijg}ghz‘,di“strict listed in the
Preamble of this Agreement, being a duly incorporated and gperating ir};lﬁiﬁfﬁpi‘dent school district
in the State of Texas, having the power to levy, assess, adjc;];hcollect':ac’l’ val rem taxes within its

boundaries. i

“District Funding Revenue” means those revenues whichit },‘e“Distn'ct receives from the
levy of its annual ad valorem maintenance and operations tax puﬂ’glf}?pt to TEC §45.002 and
JiN { 1

Article VII §3 of the Texas Constitution. The term also includes all Stg;‘é‘;rgy;nUes to which the
District is or may be entitled under Chapters 411an[(’1!l;‘4}2\ of the TE(‘,‘(é;[rq“z'my other statutory
provision as well as any amendment or successor staitﬁ,f'éliigg,‘thesc provisions. The term shall
exclude any amounts necessary to reimburse the| State of’Té)‘c%g[r another school district for the

education of additional students pursuant to Chapter 41/of the TEQ!

o

“Enterprise Zone” means thlguD’i‘strict’s enterp q;pi‘one, if any, created pursuant to
Chapter 2303 of the Texas Government Code and as further described by the legal description
attached hereto as Schedule 2.1. ‘ !

éfises” means those additional expenses that the

S

ect that are n’:o“‘t‘ldirectly funded in state aid formulas including,
ortable classrooms and hiring additional personnel attributable

»»»»»»»»»

ase ?'éﬂrollment due to proj'é[jr;i‘t}:personnel.
' 118 :1»

“Extragrdinary Educatic ff%Re]ated Exp

“Forc'e"%Miafpmre” means g"jl;failure caused by a provision of law, rules, regulations, or
orders of any gc{)'\!;‘ fimental authority having jurisdiction over the Applicant or the Qualified
Investment, or any'a "ﬁs% ‘ggsfraint, or decree of any court, natural disaster, riot, war, labor
dispute, act of God, act of terrorism, or any other cause which inhibits performance and over

which Applicant has norhre'asonable control.

“Maintain a Viable Presence” means the operation over the life of this Agreement of the
facility, facilities, or property for which the tax limitation agreement is granted and the retention
over the entire term of this Agreement, as defined in Section 1.2 above, of not fewer than the
number of Qualifying Jobs and New Jobs required by the Code, or as found by the District’s
Board of Trustees to exceed the industry standard for number of jobs. Applicant shall be deemed
to have maintained a viable presence following an event of Force Majeure that halts facility
operations so long as Applicant commences repairs and/or reconstruction of the damaged within
one hundred eighty (180) days after the event of Force Majeure. In the event of a closure due to
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environmental reasons, Applicant will be deemed to have maintained a viable presence so long
as it commences remediation or otherwise acts in accordance with the order of the court or
environmental agency.

“Maintenance and Operations Revenue” means those revenues which the District
receives from the levy of its annual ad valorem maintenance and operations tax pursuant to §
45.002 of the Texas Education Code and Article VII § 3 of the Texas Constitution, plus all State
revenues to which the District is or may be entitled under Chapter 42 of the Texas Education
Code or any other statutory provision as well as any amendment or successor statute to these
provisions.

0): (1) the sum of (A)
the amount of maintenance and operations ad valorem taxes which the ‘Apii‘]{i;cant would have
paid to the District for all years during the term of this Agree’ﬁ'rﬁnt ifi this Agrégmept had}‘not been
entered into by the Parties; plus (B) any Tax Credits recelyed by Apphcant i ,under this
Agreement; minus, (ii) an amount equal to the sum of (A).| all'mh dintenance and operatrons ad
valorem school taxes actually due to the District or any other governrpental entity, including the
State of Texas for all years during the term of this Agreement plus (B)ranyr nd all payments due

to the District under Article 3 of this Agreement.

“New Jobs” means the jobs defined by 34 Tex ‘v,‘d‘ in.' Code § 9.1051 and which
Applicant will create by and through the prolect whrch is the fject of its Application. Under

11111

Texas Tax Code § 313.024(d), Eighty Percent (80%),] of all New Jobs created by Applicant on

the project shall also be Quahfymg J obs as defined be]ow

:“‘Quahfylng Job” means the number of New Jobs Applicant will create by and through

”14’ ie

the project it} the subject of thrs :Application and which meet the requirements of Texas Tax
Code 313.02
“Qualifying T’ tot Peridd” has the meaning as that term is defined in §313.021(4) of the

Code. i

“Reinvestment Zone” means the District’s Reinvestment Zone created pursuant to Code
§312.0025 by action of the Board of Trustees or by the County and as further described by the
description and/or depiction of said Reinvestment Zone attached hereto as Schedule 2.1, which is
incorporated herein by reference for all purposes.

“School Finance Law*“ means Chapters 41 and 42 of the TEC, the Texas Economic
Development Act (Chapter 313, Code), Chapter 403, Subchapter M, Texas Government Code
applicable to the District, and the Constitution and general laws of the State applicable to the
independent school districts of the State, including specifically, the applicable rules and
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regulations of the agencies of the State having jurisdiction over any matters relating the public
school systems and school districts of the State, and judicial decisions construing or interpreting
any of the above. The term also includes any amendments or successor statutes that may be
adopted in the future that could impact or alter the calculation of Applicant’s ad valorem tax
obligation to the District either with or without the limitation of property values made pursuant
to this Agreement.

“State” means the State of Texas.
“Tax Credit” means the credit to be received by the Apphcant as computed under the

provisions of Subchapter D of the Texas Economic Development‘{Act and 34 Tex. Admin. Code
§9. 1056 prov1ded that the Applicant timely complles w1th the ré, ments under such

Tex. Admm Code §9.1054.

E i
“Tax Limitation Amount” means the amount of Ten: Mmlllon Dollars ($10,060 000.00),
for the purposes of this Agreement and §313.027 of the Code. il

w“ i
UL

“Taxable Value” has the same meaning as 1nSect;ox[1’ 1.04(10) of tlﬁé‘Texas Tax Code
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SCHEDULE 2.1

DESCRIPTION AND MAP OF
REINVESTMENT ZONE and/or ENTERPRISE ZONE

The reinvestment zone shall be comprised of the following parcels. In the event of discrepancy
between this legal description and the map which follows, the map shall control.

Oldham Reinvestment Zone #3 is comprised of the following parcels
l,w,.:w I,

All of Sections 326, 327,328, 330, 333 !4, 334, and 335, Blk CL Capltol‘}{
Texas

hﬁds, Oldham County,

The S/2 of Section 331, Blk CL, Capitol Lands, Oldham Cou‘ﬁ v iJ'I‘exas consmtmg of 2753 6

acres, more or less

The S/2 of Section 332, Blk CL, Capitol Lands, Oldham County, Tex
acres, more or less }

That portion of Section 1, Blk B, CD Batson Suryey, Oldham.Oounty, Texas lying north of
Interstate 40 e

That portion of Section 1, Blk B1, J M Neely Survey, Oldham County, Texas lying north of
Interstate 40

All of Sections 17, 18; 19, 20,

1,22,23, 32
Survey, OldhamICounty, Texas ‘

3, 39,40, 41, 42, 43, and 44, BIk H1, TTRR

Those pqrtlons of Sections 24, 25, 27‘ 28 29, 30 and 31, Blk H1, TTRR Survey, Oldham

All of Sections 2, 3, 4“'5,136E 7,8,9, 13, 14,15, 16, 17, 18, 19, 20, 21, 22, 23, 24, 25, 26, 27, 28,
29, 30, 31, and 32, Blk H2 Landergin Brothers Ranch Subdivision, Oldham County, Texas

Those portions of Sections 10, 11, and 12, Blk H2, Landergin Brothers Ranch Subdivision,
Oldham County, Texas lying west of US Hwy 385

All of Sections 1, 2, 3, 4, 5, and 6, Blk H2, GC & SF Survey, Oldham County, Texas

All of Sections 45 and 46, Blk H1, GC & SF Survey, Oldham County, Texas
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Those portions of Sections 12, 38, 41, 64, and 67, Blk K11, GC & SF Survey, Oldham County,
Texas lying north of Interstate 40

All of Sections 13, 14, 39, 40, 65, 66, 103, 104, and 105, Blk K11, GC & SF Survey, Oldham
County, Texas

All of Section 1, Blk L A-922, Oldham County, Texas

All of Sections 14, 15, 25, 26, 33, 34,41, 42, 49, 53, and 54, Blk S, GC & SF Survey, Oldham
County, Texas ‘

Those portions of Sections 37 and 38, Blk S, GC & SF Survey, Oldham , ty, Texas lying

west of US Hwy 385

All of Sections 20 and 21, Blk M19, G & M Survey, Oldham ‘@'i‘uix}ty, Texas | [
All of Sections 1 and 6, Gregg County School Land, Oldham Counfy,,;’]?cxas

Those portions of Sections 2, 5, and 7, Gregg County: Schmo] Land Oldham
north of Interstate 40
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SCHEDULE 2.3

DESCRIPTION OF QUALIFIED INVESTMENT AND/OR QUALIFIED PROPERTY

The qualified investment and/or qualified property consist of all of the property constructed or
placed upon the real property described and shown in Exhibit A to this Schedule 2.3 (“project
area”). The project area is located within both Vega Independent School District and Vega
Independent School District, and wholly is located in Oldham County, Texas. The qualified
investment and/or qualified property includes, but is not hmlted to the following: 67 GE 1.85

rrrrrr

MW wmd turbine towers to generate 123.95 megawatts of pOWCl +1/67: teinforced concrete

o
approximately 18 miles of 345kV transmission line usednto» \transport the[l'é}e_gmcﬂy off the
project site; and equipment and towers used to gather meteorol(;)gljcal data. The'ma g ’Ew ithin the
project area are merely representative of the location of thefnnppqvements howeVer all of the
improvements that make up the qualified investment and/or quahﬁ' d property will be made
within the project area, which is completely within the reinvestment zo ‘

None of the foregoing listed property is covened under afi'i¢ s“.m&g County Appraisal District
account number. : G

All of the property for which the Appllcant is seekmgua hmltatlon of appraised value will be
owned by the Applicant, Spmmng Spur Wind Two LLC ‘or a valid assignee pursuant to this
Agreement. e 4
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EXHIBIT A
to
SCHEDULE 2.3
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SCHEDULE 3.2

CALCULATIONS FOR LOSS OF REVENUES BY DISTRICT

The District Funding Revenue amount owed by Applicant to District will equal:

(a)

(b)

taxes collec

Original District Funding Revenue minus New District Funding Revenue, where;

i “Original District Funding Revenue” means the total State and local
District Funding Revenue that the District would. have received for the school
year under the School Finance Law absent thlsﬂA‘gre' ent, effective for said
school year. |

il. “New District Funding Revenue” meanls the: total State and local District
Funding Revenue that the District actually e Geived under the 'Tc’-'fhool Finance
Law for said school year. ‘

In making the calculations required by thls Schedule 3.

i The Taxable Value of property for :each school year w111 be determined
under the School Finance Law. E ‘

il All calculations using the Original District 1I*‘"‘undlng Revenue and the New
District Funding Revenue made for | years three (3) through ten (10) of this
Agreement shall be based anon the limitation of value on the Qualified Pr0perty

protectmg ‘

iii. All calculatnons made under this Schedule shall be made by a

‘‘‘‘‘

s methodology which!isolates only the revenue impact caused by this Agreement.

Schedule 3.2

plicant shall not be responsible to reimburse the District for other revenue

‘logses created by other agreements or any other factors.

iv. T 1 ca]culatlon made under this Schedule cannot result in a negative
numbei. ‘In the event that the calculation is a negative number, the loss to the
District under this Schedule will be considered to be zero.



S Us AN TEXAS COMPTROLLER 0f PUBLIC ACCOUNTS

C OMB S P.O.Box 13528 + AusTIN, TX 78711-3528

May 20, 2013

Margo Knox

Superintendent

Vega Independent School District
200 Longhorn Drive

Vega, Texas 79092

Re:  Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes by and between Vega Independent School District
and Spinning Spur Wind Two, LLC

Dear Superintendent Knox:

This office has been provided the “Agreement for Limitation on Appraised Value of Property for
School District Maintenance and Operations Taxes by and between Vega Independent School
District and Spinning Spur Wind Two, LLC” (the “Agreement”). As requested, the Agreement
has been reviewed pursuant to 34 TAC 9. 1055(e)(1).

Based on our review, this office concludes that it complies with the provisions of Tax Code,
Chapter 313 and 34 TAC Chapter 9, Subchapter F.

If you need additional information or have questions, please contact me at (512) 463-3973.

Sincerely,

RS VAY

Robert B. Wood
Director
Economic Development & Analysis

cc: Audie Sciumbato, Underwood Law Firm
Melissa Miller, Cielo Wind Services, Inc.

WWW WINDOW,.STATE. . TX.US S512-483-4000 « ToLL FREE: 1-BOO-531-5441 + rFax: 512-4683-49085




CHECKLIST ITEM 13

December 12, 2012

Ms. Margo Knox, Superintendent
Vega Independent School District
200 Longhorn Dr

Vega, Texas 79092

Re: Chapter 313 Job Waiver Request
Dear Ms. Knox,

This letter is to advise you that Spinning Spur Wind LLC is amending its Chapter 313 Application for
Appraised Value Limitation on Qualified Property by requesting a waiver of the requirement to create
ten full time jobs. House Bill 1470 altered the jobs requirement by adding Section 313.025 (f-1) to permit
a school district's board of trustees to make a finding that the job requirement could be waived if the
job requirement exceeds the industry standard for the number of employees reasonably necessary for
the operation of the facility of the property owner that is described in the application.

Spinning Spur Wind LLC requests that the Vega ISD's Board of Trustees make such a finding and waive
the job creation requirement for ten (10) permanent jobs. Based on the industry standard, the size and
scope of this project will require five (5) permanent jobs, of which three (3) will be in Vega ISD and two
(2) will be in Adrian ISD.

As background information on the creation of full-time jobs by a wind projects, wind projects create a
targe number of full-time, temporary jobs during the construction phase (1% year), but require a small
number of highly skilled technicians to operate a wind project once construction operations cease and
commercial operations start.

The permanent employees of a wind project maintain and service wind turbines, underground electrical
connections, substations and other infrastructure associated with the safe and reliable operation of the
Project. The industry standard for permanent employment is one full-time employee for every fifteen-
twenty (15 - 20) turbines, although this number varies depending on the turbines selected as well as the
support and technical assistance offered by the turbine manufacturer. in addition to the onsite
employees described above, there may be asset managers or technicians who supervise, monitor, and
support wind project operations from offsite locations.

Sincerely,

Melissa Miller
VP, Texas Development



CCIELO

, PAPOWER®
823 Congress Avenus
Fifth Floor
May 9, 2013 Austin, Texas 78701
Ms. Margo Knox, Superintendent ;fo'z g}g:m:gggg
Vega Independent School District www.cielowind.com
200 Longhorn Dr
Vega, Texas 79092
Re: Revised Real Property Description for Spinning Spur Wind Two LLC Limitation on
Appraised Value Agreement

Dear Ms. Knox,

This letter is provided to update you on some minor changes to the real property described in the In the
December 10, 2012 Limitation on Appraised Value Application that was submitted by Spinning Spur
Wind Two LLC to Vega ISD.

The application indicated that there would be 51 Siemens 2.3 MW wind turbine towers to generate
117.3 megawatts of power; 51 reinforced concrete foundations supporting the weight of each turbine
tower; 51 electric power transformers; electric poles and conductor cables used to transport electricity
from each turbine tower to an electrical substation; a substation and approximately 18 miles of 345kV
transmission line used to transport the electricity off the project site; and an Operations and
Maintenance building for an onsite office, and to house maintenance supplies, replacement parts and
other miscellaneous related equipment. This would make the qualified investment in the Vega ISD
approximately $154 million.

The revised qualified investment in the Vega ISD will remain approximately $154 million, but will now
consist of 67 GE 1.85 MW wind turbine towers to generate 123.95 megawatts of power; 67 reinforced
concrete foundations supporting the weight of each turbine tower; 67 electric power transformers;
conductor cables used to transport electricity from each turbine tower to an electrical substation; and
approximately 18 miles of 345kV transmission line used to transport the electricity off the project site.

These changes in the turbine selection for the project will not impact or alter the number of jobs that
Spinning Spur Two will create. Therefore, we are confirming our job waiver as originally requested.

Further, | have discussed the foregoing with the Comptroller's office and it does not change the
recommendation made by the Comptroller.

Please let me know if | can provide any additional information for you regarding the project.

Sinfmp ‘ ;.
Melissa Wl

VP, Texas Development

Cielo Wind Services, Iinc.

(512) 440-0305
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