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On the 20th day of May, 2013, a public meeting of the Board of Trustees of the Adrian
Independent School District (the “Board”) was held to solicit input from interested parties on the
application by SPINNING SPUR WIND TWO, LLC (“Spinning Spur Two” or “Applicant”) for
an appraised value limitation on qualified property under Chapter 313 of the Texas Tax Code.
The meeting was duly posted in accordance with the provisions of the Texas Open Meetings Act,
Chapter 551, Texas Government Code. At the meeting, the Board considered the filing by
Spinning Spur Two of an Application for Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code (the “Application”). The Board of Trustees
solicited input into its deliberations from interested parties within the District. After hearing
presentations from the District’s administrative staff and the consultants retained by the District
to advise the Board in this matter, the Board of Trustees of the Adrian Independent School
District makes the following Findings regarding the Application:

On or about the 10™ day of December, 2012, the Superintendent of Schools for the
Adrian Independent School District, acting as agent for the Board, received an Application for
Appraised Value Limitation on Qualified Property from Spinning Spur Two, pursuant to Chapter
313 of the Texas Tax Code. This Application was amended on December 21, 2012 (collectively
the “Application”). The general nature of Applicant’s investment in qualified property set forth
in the Application is for equipment and material related to the creation of a renewal energy
(wind) facility. The Board agreed to consider such Application, and the Superintendent formally
acknowledged receipt of the completed and final Application for consideration on behalf of the
District. The Texas Comptroller of Public Accounts recéived the completed and final
Application on or about December 21, 2012, and issued its notice of completeness by letter dated
January 8, 2013, the Application review start date. A copy of the Application and Comptroller
letter of January 8, 2013 are attached as Attachment A.

The Texas Taxpayer Identification number for Spinning Spur Two is 32043736233.
Spinning Spur Two is an entity subject to Chapter 171 of the Texas Tax Code and is certified to
be in good standing with the Texas Comptroller of Public Accounts as required by Texas Tax
Code §313.024(a). See Attachment B.
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The Board has acknowledged receipt of the Application and necessary application fee as
established by §313.025(a)(1) of the Texas Tax Code and Local District Policy.

The Application was delivered to the Texas Comptroller’s Office for review pursuant to
§313.025(b) of the Texas Tax Code.

A copy of the Application was delivered to the Oldham County Appraisal District for
review pursuant to 34 Texas Administrative Code §9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas Tax
Code §§313.025 and 313.026. The Comptroller determined the Project subject to the
Application meets the requirements for eligibility under Texas Tax Code §313.025(h) for a
limitation on appraised value, and a recommendation was issued on March 22, 2013, that the
Application be approved. A copy of the Comptroller’s letter is attached hereto as Attachment C.

After receipt of the Application, the Texas Comptroller’s Office caused an economic
impact evaluation to be conducted pursuant to §313.026 of the Texas Tax Code. The Board of
Trustees has carefully considered such evaluation. A copy of the Economic Impact Evaluation is
attached to these Findings as Attachment D.

The Board also directed that a specific school financial analysis be conducted of the
impact of the proposed value limitation on the finances of Adrian Independent School District.
A copy of a report prepared by Randy McDowell and Neal Brown is attached to these Findings
as Attachment E.

The Board has confirmed that the taxable value of industrial property in the Adrian
Independent School District for the preceding tax year, as determined under Subchapter M,
Chapter 403 of the Texas Government Code, falls within Category IV of §313.054 of the Texas
Tax Code. See Comptroller’s “2012 ISD Summary Worksheet,” attached hereto as Attachment
F.

After receipt of the completed Application, the District entered into negotiations with
Spinning Spur Two regarding the specific language to be included in the Limitation on
Appraised Value Agreement (“LAVA”) pursuant to Chapter 313 of the Texas Tax Code,
including appropriate revenue protection provisions for the District. The proposed LAVA is
attached to these Findings as Attachment G, and the LAVA was submitted to and approved by
the Comptroller as set out under 34 Texas Administrative Code §9.1015, et seq. See copy of
May 20, 2013 letter from the Comptroller approving the LAVA, attached to these Findings as
Attachment H.

After review of the Comptroller’s recommendation, and in consideration of its own
analysis of Spinning Spur Two’s Application and all other substantive documentation related
thereto, the Board, in addition to the above Findings, further finds as follows:
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Board Finding Number 1.

There is a strong relationship between the Applicant’s industry and the types of
qualifying jobs to be created by the Applicant and the long-term economic
growth plan of this State as described in the strategic plan Jfor economic
development (the ED Plan) submitted by the Texas Strategic Economic
Development Commission under § 481.033 of the Texas Government Code.

In support of Finding Number 1, the Economic Impact Evaluation states:

The Texas Economic Development Plan focuses on attracting and developing
industries using technology. It also identifies opportunities for existing Texas
industries. The plan centers on promoting economic prosperity throughout Texas
and the skilled workers that the Spinning Spur Two project requires appear to be
in line with the focus and themes of the plan. Texas identified energy as one of six
target clusters in the Texas Cluster Initiative. The plan stresses the importance of
technology in all sectors of the energy industry.

Board Finding Number 2.

The economic condition of Oldham County, Texas and the region is in need of
long-term improvement, and Applicant’s renewable energy generation Jacility
will improve the economic condition of Oldham County and the region.

In support of this Finding, the information provided by the Comptroller’s Office indicates the
population growth of Oldham County lagged behind that for the state in recent years. The state
population grew by 1.8 percent between 2009 and 2010, while the population of Oldham County
only increased 0.4 percent over the same period.

September 2011 employment for Oldham County was up 1.3 percent from September 2010. The
total employment in September 2011 was 890. The state’s employment has increased by 0.9
percent over the same time period. The unemployment rate in Oldham County was 6.0 percent
in September 2011, which is unchanged from 6.0 percent in September 2010. This was lower
than the state average of 8.5 percent for September 2011, up from 8.2 percent in September
2010. ‘ ’ '

Oldham County has lower per-capita personal income than the state as a whole. The average
per-capita income for Oldham County residents for 2009 was $29,139, which ranked 195%™
among the 254 counties in Texas and was down 9.0 percent from 2008. The Texas average was
$38,609 for the same period, down 3.1 percent from 2008.

Taxable sales in Oldham County during the fourth quarter of 2010 were $2.19 million, up 90.5
percent from the same quarter in 2009. Taxable sales in the City of Adrian through the fourth
quarter of 2010 were $468,723, which was down 7.7 percent from the same period in 2009.
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Given recent income levels and sales tax activity, Oldham County will benefit from economic
activity like that associated with the Spinning Spur Two project. Major capital investments like
this project are beneficial to the community on a number of fronts, including employment,
expanded opportunities for existing businesses, and an increased local tax base.

Board Finding Number 3.

The level of the Applicant’s average investment per qualifying job over the term
of the Agreement is estimated to be approximately $25.5 million, based on two

(2) positions to be created for that portion of the Spinning Spur Two project
located within Adrian ISD',

In support of Finding Number 3, the Economic Impact Evaluation states:

The project’s total investment is $51 million, resulting in a relative level of
investment per qualifying job of $25.5 million. The Applicant acknowledges that
the investment amount per job may vary, depending on the total number of
turbines actual installed by Applicant.

Board Finding Number 4.

The average salary level of qualifying jobs is expected to be at least $52,500 per
Yyear, which meets the qualification that the wage-level be 110% of the average
county wage, and that each qualifying job will receive medical, dental and
vision insurance, vacation time and sick time. Spinning Spur Two indicates
that total permanent employment will be two (2) new qualifying jobs within the
District.

In support of Finding Number 4, the Economic Impact Evaluation states:

After construction, the project will create two (2) new jobs when fully
operational. Both jobs will meet the criteria for qualifying jobs as specified in
Tax Code §313.021(3). According to the Texas Workforce Commission (TWC),
the regional manufacturing wage for the Panhandle Regional Planning
Commission Region, where Oldham County is located, was $40,196 in 2011. The
annual average manufacturing wage for 2011 for Oldham County is unavailable.
That same year, the county annual average wage for all industries was $38,857.
In addition to an annual average salary of $52,500, each qualifying position [to be
created by Spinning Spur Two] will receive the following benefits: medical,
dental and vision insurance, of which at least 80% of the premiums for the
employee will be paid by the [Spinning Spur Two] LLC. Each qualifying
employee will also receive an area wide competitive vacation time, sick leave and
skill training.

! The total Spinning Spur Two project spans property located in both Adrian ISD and Vega ISD. In these Findings
of Fact, the “project” refers only to that portion of the project located within the boundaries of Adrian ISD.
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Board Finding Number 5.

The new jobs creation requirement under § 313.051(b) exceeds the industry
standard for the number of employees reasonably necessary for the operation of
the Applicant’s facility described in the Application, and Applicant qualifies for
a waiver of the new jobs requirement pursuant to § 313.025(f-1).

In support of this Finding, Applicant has tendered a letter from its Vice President of Texas
Development, Melissa Miller, dated December 10, 2012, regarding the industry standard for the
number of jobs for a project with qualified property of this size and type. This letter provides
that for a project of the size and type described in the Application, the industry standard requires
approximately five (5) full time position for every 15-20 turbines, depending on the size and type
of turbines selected, which is less than the requirements of §313.051(b). A Copy of the
December 10, 2012 letter from Melissa Miller is attached hereto as Attachment I. Applicant
reports that it will create the number of qualifying jobs required by industry standard.

Board Finding Number 6.

The ability of the Applicant to locate the proposed wind energy facility in
another state or another region of this state is significant because of the highly
competitive marketplace for economic development.

In support of Finding Number 6, the Economic Impact Evaluation states:

According to Spinning Spur Two’s application and the Economic Impact
Evaluation, “the applicant can locate the project anywhere in the U.S. with
sufficient prevailing wind conditions conducive to power generation.”

Board Finding Number 7.

Subsequent economic effects on the local and regional tax bases will be
significant. The District will receive revenue gains due to the increase in its tax
base. Likewise, the Board finds that the local and regional tax base will
increase, and that the Applicant’s renewable energy project will improve the
economic condition of the region and the state.

In support of Finding Number 7, the Economic Impact Evaluation states:

Table 1 illustrates Spinning Spur Two’s estimated economic impact to Texas by
depicting the direct, indirect and induced effects to employment and personal
income within the state. The Comptroller’s office calculated the economic impact
based on sixteen (16) years of annual investment and employment levels using
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software from Regional Economic Models, Inc., (REMI). The impact includes
the construction period and the operating period of the project.

Table 1: Estimated Statewide Economic Impact of Investment and Employment in

Spinning Spur Two.
Employment Personal Income
Year Direct Indirect + Induced Total Direct Indirect + Induced Total
2013 50 55 105 | $2,625,000 $3,605,000 $6,230,000
2014 2 3 5 $105,000 $625,000 $730,000
2015 2 4 6 $105,000 $265,000 $370,000
2016 2 0 2 $105,000 $265,000 $370,000
2017 2 0 2 $105,000 $135,000 $240,000
2018 2 -2 0 $105,000 $135,000 $240,000
2019 2 -4 -2 $105,000 -$105,000 $0
2020 2 -2 0 $105,000 -$105,000 $0
2021 2 2 4 $105,000 $385,000 $490,000
2022 2 -2 0 $105,000 $15,000 $120,000
2023 2 0 2 $105,000 $15,000 $120,000
2024 2 0 2 $105,000 -$105,000 $0
2025 2 2 4 $105,000 $135,000 $240,000
2026 2 -2 0 $105,000 $135,000 $240,000
2027 2 -2 0 $105,000 -$105,000 $0
2028 2 -2 0 $105,000 -$345,000 -$240,000

Source: CPA, REMI, Spinning Spur Two

The statewide average ad valorem tax base for school districts in Texas was $1.74 billion in
2011. Adrian ISD’s ad valorem tax base in 2011 was $43 million. The statewide average wealth
per WADA was estimated at $374,943 for fiscal 2011-2012. During that same year, Adrian
ISD’s estimated wealth per WADA was $155,584.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district and
Oldham County with all property tax incentives sought being granted using estimated market
value from Spinning Spur Two’s application. Spinning Spur Two has applied for a value
limitation under Chapter 313, Tax Code and a tax abatement with the [Oldham] County. Table 3
illustrates the estimated tax impact of the project on the region if all taxes are assessed.
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Table 2. Estimated Direct Ad Valorem Taxes with all Property Tax Incentives Sought.

Adrian 1SD
M&O and Adrian ISD
1&S Tax M&O and
Estimated Estimated Levies &S Tax Estimated
Taxable Taxable Adrian (Before Levies (After Total
Value Vaiue ISD1&S | Adrian ISD Credit Credit Oldham Property
Year for 1&S for M&O Levy M&O Levy Credited) Credited) County Taxes
Tax Rate ' 0.0000 1.0400 0.71
2014 $49,113,000 $49,113,000 $0 $510,775 $510,775 $510,775 50 $510,775
2015 §45.666,741 $45,666,741 $0 $474,934 $474.934 $474.934 50 $474,934
2016 $44,037,663 $5,000.000 $0 $52,000 $52,000 $52,000 $0 $52,000
2017 342,408,584 $5,000,000 $0 352,000 $52,000 $26,000 $0 $26,000
2018 40,779,506 $5,000,000 $0 $52,000 $52,000 $26.000 $0 $26.000
2019 $39.150,428 $5,000,000 $0 $52,000 $52,000 $26,000 $0 $26,000
2020 $37.521,350 $5,000,000 $0 352,000 $52,000 $26,000 $0 $26.000
2021 $35.892,.272 $5,000,000 $0 52,000 $52.000 $26,000 $0 $26,000
2022 34,263,193 $5,000,000 $0 52,000 $52,000 $26,000 $0 $26,000
2023 $32,634,115 $5,000,000 $0 $52,000 $52,000 $26,000 $0 $26,000
2024 $31,005,037 $31,005,037 $0 $322.452 $322.452 $0 $220,136 $220,136
2025 $29,375,959 $29,375,959 $0 $305,510 $305,510 50 $208,569 $208,569
2026 $27,746,880 27,746,880 $0 $288,568 $288,568 $216,821 197,003 $413,823
2027 $26.117,802 $26,117.802 $0 $271,625 $271.625 $271.625 $185.436 $457,062
2028 $24,488,724 $24,488,724 $0 $254,683 $254,683 $254,683 $173.870 $428,553
Total 51,962,838 $985,014 $2,947,852
Assumnes School Value Limitation and Tax Ab: with County
Source: CPA, Spinning Spur Two
! Tax Rate per $100 Valuation
Table 3. Estimated Direct Ad Valorem Taxes without Property Tax Incentives
Estimated Estimated Adrian ISD Estimated
Taxable Taxable Adrian M&O and Total
Value Value ISD1&S | Adrian ISD 1&S Tax Oldham Property
Year for I&S for M&O Levy M&O Levy Levies County Taxes
Tax Rate '’ 0.0000 1.0400 0.71
2014 $49.113,000 $49.113,000 $0 $510.775 $510,775 $348.702 $859.478
2015 $45,666,741 $45,666,741 $0 $474,934 $474,934 $324,234 $799.168
2016 $44.037.663 $44.037.663 $0 $457.992 457,992 $312,667 $770,659
2017 42,408,584 $42.408,584 $0 $441.049 3441.049 $301.101 $742,150
2018 40,779,506 $40,779,506 $0 $424,107 $424,107 $289.534 $713,641
2019 $39.150.428 $39.150.428 $0 $407.164 $407.164 $277.968 $685.132
2020 $37,521,350 $37.521,350 $0 $390.222 $390.222 $266.402 $656,624
2021 $35,892,272 $35.892,272 $0 $373,280 $373,280 $254,835 $628,115
2022 $34,263,193 $34,263.193 $0 $356,337 $356,337 $243,269 599,606
2023 $32.634.115 $32,634.115 $0 $339,395 $339,395 $231,702 $571,097
2024 $31,005,037 $31,005,037 $0 $322,452 $322,452 $220,136 $542,588
2025 $29.375.959 $29.375.959 $0 $305.510 $305.510 $208.569 $514,079
2026 $27,746,880 $27.746,880 $0 $288.568 $288.568 $197.003 $485.570
2027 $26,117,802 $26,117.802 $0 $271,625 $271,625 __$185,436 $457,062
2028 $24,488,724 $24.488,724 $0 $254.683 $254,683 $173.870 $428.553
Total $5,618,093 $3,835,429 §9,453,522
Difference $3,655,255 §2,850,415 §6,505,670

Source: CPA, Spinning Spur Two

! Tax Rate per $100 Valuation
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Board Finding Number 8.

The revenue gains that will be realized by the school district if the Application is
approved will be significant in the long term, with special reference to revenues
used for supporting school district debt.

In support of this Finding, Randy McDowell and Neal Brown estimate in the Financial Impact
Report that the project would initially add $49,113,000 to the tax base at the peak investment
level for the 2014 tax year. This additional value is fully taxable for debt service taxes and can
be used to meet any current or future debt needs. In addition, the projected revenue gains from
the proposed Agreement would be approximately $161,834, based on $100 per student per year
in average daily attendance.

Board Finding Number 9.

The effect of the applicant’s proposal, if approved, is not expected to increase
the District’s instructional facility needs. Adrian ISD can easily accommodate
the projected student growth with its existing facilities. However, possible
increase in and/or changes to class size and personnel could cause the District
to incur extraordinary educational expenses.

The Application indicates that Spinning Spur Two project expects to create two (2) new jobs in
the District. It is not known whether these would be new employees to the District, or if current
residents would fill these positions. But, it is assumed in the Financial Impact Report that these
employees would be new residents to the District, and provides 1 new student to the District. It
is believed that Adrian ISD will easily be able to accommodate new students, if any, which may
result from these new jobs. The District must plan to educate all students who reside within its
boundaries, and the number of new students can vary widely depending on the number of
construction jobs and workers present during the construction phase of Spinning Spur Two’s
renewal energy project. Therefore, the District may need to hire the additional temporary
teachers and staff to educate the additional students that could enroll in the District.

- Board Finding Number 10.
During the past two years, one project in the Panhandle Regional Planning
Commission Region applied for value limitation agreements under Tax Code
Chapter 313.

Board Finding Number 11.

The Board finds that the projected market value of the qualified property of the
Applicant, as determined by the Comptroller, is $49,113,000.

Findings of Fact — Adrian ISD / Spinning Spur Wind Two, LLC Page 8
GSMX8ANUODICLO



Board Finding Number 12.

The proposed limitation on appraised value for the qualified property is
$5,000,000.

Board Finding Number 13,

The projected dollar amount of the taxes that would be imposed on the qualified

property, for each year of the Agreement, if the property does not receive a
limitation on appraised value with the projected depreciations of investment, is
set out in Table II of Attachment E and Table 3 of Attachment D (as noted in
Finding No. 7 above), and is based on the assumption that the projected total
maintenance and operations and interest and sinking fund tax rates will be
31.0400 per $100 in valuation in each year of the Agreement.

Board Finding Number 14.

The projected dollar amount of the taxes that would be imposed on the qualified
property, for each year of the Agreement, if the property does receives a
limitation on appraised value with the projected depreciations of investment, is
set out in Table II of Attachment E and Table 2 of Attachment D (as noted in
Finding No. 7 above), and is based on the assumption that the projected total
maintenance and operations and interest and sinking fund tax rates will be
$1.0400 per 3100 in valuation in each year of the Agreement.

Board Finding Number 15.

The projected effect on the Foundation School Program and impact on the
District’s finances resulting from payments to the District for each year of the
Agreement is shown on Tables III, IV and V of Attachment E, and in Tables 1,
2 and 3 of the Economic Impact Evaluation.

Board Finding Number 16.

The projected future tax credits for each year of the Agreement are shown in
Table II of Attachment E.
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Board Finding Number 17.

Assuming that Applicant would still construct is renewal energy project in the
District, without a limitation on appraised value for the qualified property, the
total amount of taxes to be lost over the life of the Agreement by subtracting the
projected taxes stated in Finding Number 13 from the projected taxes stated in
Finding Number 14 is shown in Table II of Attachment E.

Board Finding Number 18.

The Board of Trustees hired consultants to review and verify the information in
the Application from Spinning Spur Two. Based upon the consultants’ review,
the Comptroller’s Economic Impact Evaluation, and the Comptroller’s
Recommendation letter, the Board has determined that the information
provided by the Applicant is true and correct.

Board Finding Number 19.

The Applicant (Taxpayer Id. 32043736233) is eligible for the limitation on
appraised value of qualified property as specified in the Agreement based on its
“good standing” certification as a franchise-tax paying entity (Attachment B;
see also Attachment D).

Board Finding Number 20.

The Agreement for an Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code, attached hereto as Attachment
G, includes adequate and appropriate revenue protection provisions Sfor the
District.

In support of this Finding, the Financial Impact Report demonstrates that the District will incur a
revenue loss during year 3 of the proposed LAVA. However, the negative consequences of
granting the value limitation are offset through the “hold harmless” provision of the LAVA and
other revenue protection provisions agreed to by the Applicant and the District.

Board Finding Number 21.

The general nature of Applicant’s qualified investment is renewable energy
electricity generation (wind), which is eligible for the limitation on the
appraised value of Applicant’s Property.
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Board Finding Number 22.

Considering the purpose and effect of the law and the terms of the Agreement,
it is in the best interest of the District and the State to enter into the attached
Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes.

IT IS THEREFORE ORDERED, that all of the Findings herein, including the recitals and
statements set out in the Preamble herein, are adopted and approved as the Findings of the
Adrian Independent School District Board of Trustees, and the Board of Trustees has made the
above factual Findings in accordance with the Texas Tax Code § 313.025(¢) and Texas
Administrative Code 34, Chapter 9, subchapter F; and,

IT IS FURTHER ORDERED that the Application attached hereto as Attachment A,
along with any changes in qualified property reported by Applicant as set out in the May 9, 2013
letter from Melissa Miller, attached hereto as Attachment J, are hereby APPROVED; and,

IT IS FURTHER ORDERED that the new jobs requirement pursuant to § 313.051(b) is
hereby WAIVED; and,

IT IS FURTHER ORDERED that the Agreement attached hereto as Attachment G is
APPROVED and is hereby authorized to be executed and delivered by the Adrian Independent
School District Board President on behalf of the Adrian Independent School District, along with
a copy of the these Findings, which shall be binding upon the parties upon receipt of an executed
original of the Agreement from Applicant; and,

IT IS FURTHER ORDERED that these Findings and the Attachments referenced herein

be made a part of the official minutes of this meeting, and maintained in the permanent records
of the Adrian Independent School District Board of Trustees.

[remainder of this page intentionally left blank)
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LIST OF ATTACHMENTS

Attachment Description

A Spinning Spur Two Application and Comptroller’s Completeness Letter

B Franchise Tax Certification of Account Status for Spinning Spur Two

C March 22, 2013 Comptroller’s letter sending Economic Impact Evaluation

D Economic Impact Evaluation

E Financial Impact Report

F Comptroller’s 2012 ISD Summary Worksheet

G Proposed Limited Assessed Valuation Agreement

H May 20, 2013 letter from Comptroller re receipt of LAVA

I December 10, 2012 letter from Spinning Spur Two re jobs

J May 1, 2013 letter from Melissa Miller regarding revised qualified
property description
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s uUus AN TExAs COMPTROLLER of PUBLIC ACCOUNTS

C OMB § P.0.Box 13528 « AusTin, TX 78711-3528

January 8, 2013

Mike Norrell

Superintendent

Adrian Independent School District
P. O. Box 189

Adrian, Texas 79001

Dear Superintendent Norrell:

On Dec. 21, 2012, the Comptroller’s office received from Adrian Independent School District
(Adrian ISD) an application from Spinning Spur Wind Two LLC for a limitation on appraised
value, The purpose of this letter is to inform you that the Comptroller’s office has received all
required documents for the application review and economic impact evaluation.

The Comptroller’s office will move forward with our economic impact evaluation and
recommendation to the school district. Tax Code §313.025(d) allows the Comptroller’s office to
complete the economic impact evaluation and recommendation on or before the 91 days from the
date of this letter. The Comptroller’s office will send a letter of recommendation to the ISD and
the applicant.

Should you have any questions, please contact Jenny Hicks with our office. She can be reached

by email at jenny.hicks @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-4794, or direct in
Austin at 512-463-4794,

Sincerely,

TP

Robert Wood
Director
Economic Development & Analysis

cc: Audie Sciumbato, Underwood Law Firm
Melissa Miller, Cielo Wind Services, Inc.

WWW. WINDOW. STATE. TX, US 512-463-4000 - TOLL FREE: |-800-531-5441 * FAx: 512-463-496S




Spinning Spur Wind Two, LLC

Amended Application for Appraised Value
Limitation on Qualified Property

Presented to:

Adrian Independent School District

December 10, 2012










































Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



CHECKLIST ITEM 3

Page 5 - APPLICANT BUSINESS STRUCTURE - DOCUMENTATION OF THE COMBINED GROUP
MEMBERSHIP & CONTACT INFORMATION:

1) Spinning Spur Wind Two LLC, a Texas limited liability company was formed March 3, 2011.

2) Spinning Spur Wind Two LLC is part of the Combined Group State of Texas tax return for
Member b (ii) below the calendar year 2012 and that report will be submitted to the State of
Texas on May 15, 2013.

a. Spinning Spur Wind Two LLC
Texas Tax Payer 32043736233

b. Spinning Spur Wind Two LLC has two Members:
i. Cielo Spinning Spur Two Limited LLC - 49%
Texas Tax Payer #32043736191
ii. EDF Renewable Development, Inc. - 51%
Company ID: 900072316

3) Contact information for Spinning Spur Wind Two LLC is as follows:
Contact: Jeff Ghiladi
Address: 15445 Innovation Dr., San Diego, CA 92128
Phone: 858-521-3579



CHECKLIST ITEM 4

Page 6 - PROJECT DESCRIPTION:

Provide a detailed description of the scope of the proposed project, including, at a minimum, the type
and planned use of real and tangible personal property, the nature of the business, a timeline for
property construction or installation, and any other relevant information. (Use attachments as
necessary)

The proposed project will consist of a facility designed to use wind power for electricity generation. The
project, located in Oldham County, Texas, will span two school districts, Vega and Adrian 1SDs.

Applicant plans to build the project during 2013 with approximately $51 million of $211 million invested
in Adrian I1SD, including 19 of the 70 wind turbine generators to be located in Adrian ISD. Additionally,
there will be approximately 45 miles of transmission line outside of Adrian ISD for interconnecting the
project at Potter Substation in Potter County, Texas.

All of the property for which the Applicant is seeking a limitation of appraised value will be owned by the
Applicant, Spinning Spur Wind Two LLC.

Describe the ability of your company to locate or relocate in another state or another region of the
state.

The Applicant can locate the Project anywhere in the U.S. with sufficient prevailing wind conditions
conducive to power generation.
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Applicant plans to invest approximately $51 million of the $205million total investment in Adrian ISD.
Nineteen of the seventy planned wind turbine generators will be located in Adrian ISD. The remaining
wind turbine generators and investment will be in Vega ISD.
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Page 8 - INVESTMENT:

Describe the qualified investment. [See 313.021(1).]

Attach a specific and detailed description of the qualified investment you propose to make on the
property for which you are requesting an appraised value limitation as defined by Tax Code §313.021
and a description of any new buildings, proposed improvements or personal property which you
intend to include as part of your minimum qualified investment.

The Applicant is requesting an appraised value limitation on all of the property constructed or placed
upon the real property described and shown on Exhibit A within Adrian ISD, which is located in Oldham
County. The property for which the Applicant is requesting an appraised value limitation shall include,
but is not limited to, the following: 19 Siemens 2.3 MW wind turbine towers to generate 43.7
megawatts of power; 19 reinforced concrete foundations supporting the weight of each turbine tower;
19 electric power transformers; electric poles and conductor cables used to transport electricity from
each turbine tower to an electrical substation.

Note: The Qualified Investment description is the same as the Qualified Property.

Attach a map of the qualified investment showing location of new buildings or new improvements
with vicinity map.

Please see attached map. The locations of the turbines are not finalized due to micro-siting, but the
representation of the number of turbines within the District will remain the same.
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Map of Qualified Investment - CONFIDENTIAL
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Page 8 — QUALIFIED PROPERTY

See Attachment 6. The Qualified Property description is the same as the Qualified Investment.
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Map of Qualified Property

Please refer to Attachment 7 for a Map of the Qualified Property
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Description of Land — Not applicable.
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Location of land with vicinity map - CONFIDENTIAL.
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Description of Improvements - Not Applicable.
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December 10, 2012

Mr. Mike Norrell, Superintendent
Adrian Independent School District
PO Box 189

Adrian, TX 79001

Re: Chapter 313 Job Waiver Request

Dear Mr. Norrell,

This letter is to advise you that Spinning Spur Wind LLC is amending its Chapter 313 Application for
Appraised Value Limitation on Qualified Property by requesting a waiver of the requirement to create
ten full time jobs. House Bill 1470 altered the jobs requirement by adding Section 313.025 (f-1) to permit
a school district's board of trustees to make a finding that the job requirement could be waived if the
job requirement exceeds the industry standard for the number of employees reasonably necessary for
the operation of the facility of the property owner that is described in the application.

Spinning Spur Wind LLC requests that the Adrian ISD's Board of Trustees make such a finding and waive
the job creation requirement for ten (10) permanent jobs. Based on the industry standard, the size and
scope of this project will require five (5) permanent jobs, of which two (2) will be in Adrian ISD and three
(3) will be in Vega ISD.

As background information on the creation of full-time jobs by a wind projects, wind projects create a
large number of full-time, temporary jobs during the construction phase (1% year), but require a small
number of highly skilled technicians to operate a wind project once construction operations cease and
commercial operations start.

The permanent employees of a wind project maintain and service wind turbines, underground electrical
connections, substations and other infrastructure associated with the safe and reliable operation of the
Project. The industry standard for permanent employment is one full-time employee for every fifteen-
twenty (15 - 20) turbines, although this number varies depending on the turbines selected as well as the
support and technical assistance offered by the turbine manufacturer. In addition to the onsite
employees described above, there may be asset managers or technicians who supervise, monitor, and
support wind project operations from offsite locations.

Sincerely,

Melissa Miller

VP, Texas Development
Cielo Wind Services, Inc.
(512) 440-0305
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WAGE & EMPLOYMENT INFORMATION:

Job Waiver

In accordance with HB 1470, the Applicant is requesting a waiver of the statutory jobs requirement in
lieu of providing 10 qualified jobs for the facility’s operation. The qualified jobs established exceeds the
standard we believe necessary to operate the facility, which is one (1) employee for every fifteen-twenty
(15-20) operating turbines. As the project will require 5 total jobs, there are 3 jobs planned for Vega ISD
and 2 jobs planned in Adrian ISD.

A letter to Adrian ISD Superintendent Mike Norrell has been included requesting a job waiver, see
attached.

Calculation of Wage Requirements - Oldham County

110% of County Average Weekly Wage for ALL Jobs:

2012 Q1 $776

2012 Q2  $853

2011 Q1  $625

2011 Q2 $731

2011 Q3 $706

2011 Q4  $654

Total: $4345/6 =$724.17 average weekly salary x 1.1% = $796.58

(*note — no data for Oldham County 2011 Manufacturing)

110% of County Average Weekly Wage for MANUFACTRURING Jobs in Panhandle Region:
2012 Q1 $996

2012 Q2 $972

2011 Q1 $937

2011 Q2 $931

2011 Q3 $995

2011 Q4 $970

Total: $5801/6 =5966.83 average weekly salary x 1.1% = $1063.51

The Panhandle Regional Planning Commission 2011 Manufacturing by Council of Government Region
Wages for All Occupations was: $47,610 x 1.1%= $52,371.

Describe each type of benefits to be offered to qualifying jobholders.

Qualified employees of Spinning Spur Wind Two will be offered a full package of benefits including
medical, dental and vision insurance, of which at least 80% of the premiums for the employee will be
paid by the LLC. In addition, each qualifying employee will receive area wide competitive vacation time,
sick leave, and skills training.






Quarterly Employment and Wages (QCEW)

Page 1 of 1 (40 results/page)
Year ElPeriod E]Area E}Ownership E]Division Level @lnd Code Ellndustry @Avg Weekly Wages
2012 1istQtr  Panhandle WDA  Private 31 2 31-33 Manufacturing 3888
2012 2ndQtr Panhandle WDA  Private 31 2 31-33 Manufacturing $972






Quarterly Employment and Wages (QCEW)

Page 1 of 1 (40 results/page)
Year @Period Area @Ownership E‘Division Level @lnd Code Industry Avg Weekly Wages
2012 1stQtr  Oldham County Private 00 0 10 Total, Al industries 3776
2012 2ndQtr Otdham County Private 0o 0 10 Total, All Industries $853



Quarterly Employment and Wages (QCEW)

Page 1 of 1 (40 results/page)

E]Year Period E’Area @Ownership Divlsion Level Ind Code E]lndustry E]Avg Weekly Wages

2011 1stQtr Oldham County Private 00 0 10 Total, All Industries $625
2011 2ndQtr Oldham County Private 00 0 10 Total, All Industries $731
2011 3rdQir  Oldham County Private c0 0 10 Total, All Industries $708
2011 4thQt  Oldham County Private co 0 10 Total, All Industries $654
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Description of Benefits

Qualified employees of Spinning Spur Wind Two will be offered a full package of benefits including
medical, dental and vision insurance, of which at least 80% of the premiums for the employee will be
paid by the LLC. In addition, each qualifying employee will receive area wide competitive vacation time,
sick leave, and skills training.
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Economic Impact — Not applicable.
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Map of Reinvestment Zone.
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Resolution establishing Reinvestment Zone.




Resolution  12-13-10-01

.-
\ H
": e -"-.:"‘3

RESOLUTION OF THE COMMISSIONERS COURT
OF OLDHAM COUNTY, TEXAS
DESIGNATING OLDHAM REINVESTMENT ZONE #3

A RESOLUTION DESIGNATING A CERTAIN AREA AS A REINVESTMENT ZONE
FOR A COMMERCIAL/INDUSTRIAL TAX ABATEMENT IN OLDHAM COUNTY,
TEXAS, ESTABLISHING THE BOUNDARIES THEREOF, AND PROVIDING FOR AN
EFFECTIVE DATE.

WHEREAS, the Commissioners Court of Oldham County, Texas desires to promote the
development or redevelopment of a certain contiguous geographic area within its jurisdiction by
the creation of a reinvestment zone as authorized by the Property Redevelopment and Tax
Abatement Act, as amended (Texas Property Tax Code § 312.001, ef seq.), and the Guidelines
and Criteria of the Commissioners Court of Oldham County for Granting a Tax Abatement in
Reinvestment Zone Created in Oldham County, Texas (the “Guidelines™); and

WHEREAS, on December 13, 2010, a hearing before the Commissioners Court of
Oldham County, Texas was held, such date being at least seven (7) days after the date of
publication of the notice of such public hearing in the local newspaper of general circulation in
Oldham County and the delivery of written notice to the respective presiding officers of each
taxing entity that includes within its boundaries real property that is to be included in the
proposed reinvestment zone; and

WHEREAS, the Commissioners Court of Oldham County, Texas at such public hearing
invited any interested person to appear and speak for or against the creation of the reinvestment
zone and whether all or part of the territory described should be included in the proposed
reinvestment zone; and

WHEREAS, the proponents of the reinvestment zone offered evidence, both oral and
documentary, in favor of all of the foregoing matters relating to the creation of the reinvestment
zone and opponents, if any, of the reinvestment zone appeared to contest the creation of the
reinvestment zone.

BE IT RESOLVED BY THE COMMISSIONERS COURT OF OLDHAM COUNTY, TEXAS:

SECTION 1. That the facts and recitations contained in the preamble of this Resolution
are hereby found and declared to be true and correct.

SECTION 2. That the Commissioners Court of Oldham County, Texas, after conducting

such hearing and having heard such evidence and testimony, has made the following findings
and determinations based on the evidence and testimony presented to it:
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(@) That the public hearing on adoption of the reinvestment zone has been properly
called, held and conducted and that notice of such hearing has been published as
required by law and mailed to the respective presiding officers of the governing
bodies of all taxing units overlapping the territory inside the proposed
reinvestment zone; and

(b)  That the boundaries of the reinvestment zone should be the area described in the
attached Exhibit “A” and depicted in the map attached hereto as Exhibit “B”,
which are incorporated herein by reference for all purposes. In the event of
discrepancy between the descriptions of Exhibit “A” and map in Exhibit “B”, the
map shall control; and,

()  That creation of the reinvestment zone will result in benefits to Oldham County,
Texas and to land included in the zone and that the improvements sought are
feasible and practical; and

(d  The reinvestment zone meets the criteria set forth in Texas Property Tax Code
Chapter 312 for the creation of a reinvestment zone as set forth in the Property
Redevelopment and Tax Abatement Act, as amended, and the Guidelines, in that
it is reasonably likely as a result of the designation to contribute to the retention
or expansion of primary employment or to attract investment in the zone that
would be a benefit to the property and that would contribute to the economic
development of Oldham County, Texas, and that the entire tract of land is located
entirely within an unincorporated area of Oldham County, Texas.

SECTION 3. That pursuant to the Property Redevelopment and Tax Abatement Act, as
amended, and the Guidelines, Oldham County Commissioner’s Court hereby creates Oldham
Reinvestment Zone #3, a reinvestment zone for commercial-industrial tax abatement
encompassing only the area described in Exhibit “A” and depicted in Exhibit “B”, and such
reinvestment zone is hereby designated and shall hereafier be referred to as Oldham
Reinvestment Zone #3.

SECTION 4. That Oldham Reinvestment Zone #3 shall take effect on
Dec, 49 20/ and shall remain designated as a commercial-industrial reinvestment zone
for a period of five (5) years from such date of designation, and may be renewed for an
additional five (5) year period thereafter.

SECTION 5. That if any section, paragraph, clause or provision of this Resolution shall
for any reason beheld to be invalid or unenforceable, the invalidity or unenforceability of such

section, paragraph, clause, or provision shall not affect any of the remaining provisions of this
Resolution. .

SECTION 6. That it is hereby found, determined and declared that a sufficient notice of
the date, hour, place and subject, of the meeting of the Oldham County Commissioners Court at
which this Resolution was adopted was posted at a place convenient and readily accessible at all
times as required by the Texas Open Government Act, Texas Government Code, Chapter 551, as
amended, and that a public hearing was held prior to the designation of such reinvestment zone
and that proper notice of the hearing was published in the official newspaper of general
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circulation within the County, and furthermore, such notice was in fact delivered to the presiding
officer of any affected taxing entity as prescribed by the Property Redevelopment and Tax
Abatement Act.

PASSED, APPROVED AND ADOPTED on this the / J é day of December, 2010.

Yy

DonR. Allred '/
County Judge

<

/

incy/Taylor, C

Rogg gorris, Commissioner Pct. #3

Donnie Knox, Cofamissioner Pct. #2

Commissioner Pct. #4

[COUNTY SEAL]
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EXBIBIT A
LEGAL DESCRIPTION OF
OLDHAM REINVESTMENT ZONE #3

Oldham Reinvestment Zone #3 is comprised of the following parcels. In the event
of discrepancy between this Exhibit “A” and the attached map in Exhibit “B”, the
map in Exhibit “B” shall control.

All of Sections 326, 327,328, 330, 333 ¥, 334, and 335, Blk CL, Capitol Lands,
Oldham County, Texas

The S/2 of Section 331, Blk CL, Capitol Lands, Oldham County, Texas, consisting
of 2753.6 acres, more or less

The S/2 of Section 332, Blk CL, Capitol Lands, Oldham County, Texas, consisting
of 2214.2 acres, more or less

That portion of Section 1, Blk B, CD Batson Survey, Oldham County, Texas lying
north of Interstate 40

That portion of Section 1, Blk B1, JM Neely Survey, Oldham County, Texas lying
north of Interstate 40

All of Sections 17, 18, 19, 20, 21, 22,23, 32, 33, 39, 40, 41, 42,43, and 44, Blk H1
TTRR Survey, Oldham County, Texas

Those portions of Sections 24, 25, 27, 28, 29, 30, and 31, Blk H1, TTRR Survey,
Oldham County, Texas lying north of Interstate 40

Those portions of Sections 12, 34, 53, and 54, Blk H1, TTRR Survey, Oldham
County, Texas lying west of US Hwy 385

All of Sections 2,3, 4, 5,6, 7, 8, 9, 13, 14, 15, 16, 17,18, 19, 20, 21, 22, 23, 24, 25,
26, 27, 28, 29, 30, 31, and 32, Blk H2, Landergin Brothers Ranch Subdivision,
Oldham County, Texas

Those portions of Sections 10, 11, and 12, Blk H2, Landergin Brothers Ranch
Subdivision, Oldham County, Texas lying west of US Hwy 385

All of Sections 1, 2, 3, 4, 5, and 6, Blk H2, GC & SF Survey, Oldham County,
Texas

All of Sections 45 and 46, Blk H1, GC & SF Survey, Oldham County, Texas

#534619 Exhibit “A”



Those portions of Sections 12, 38, 41, 64, and 67, Blk K11, GC & SF Survey,
Oldham County, Texas lying north of Interstate 40

All of Sections 13, 14, 39, 40, 65, 66, 103, 104, and 105, Blk K11,-GC & SF
Survey, Oldham County, Texas

All of Section 1, Blk L A-922, Oldham County, Texas

All of Sections 14, 15, 25, 26, 33, 34, 41, 42, 49, 53, and 54, BIk S, GC & SF
Survey, Oldham County, Texas

Those portions of Sections 37 and 38, Blk S, GC & SF Survey, Oldham County,
Texas lying west of US Hwy 385

All of Sections 20 and 21, Blk M19, G & M Survey, Oldham County, Texas
All of Sections 1 and 6, Gregg County School Land, Oldham County, Texas

Those portions of Sections 2, 5, and 7, Gregg County School Land, Oldham County,
Texas lying north of Interstate 40
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Attachment B

LOCAL SPENDING AND SUPPORT PLAN

A. In connection with the construction and operation of the Improvements in Oldham
County (the “Project”), Spinning Spur Wind LLC (“Owner”) and the Owner’s prime
contractor(s) (“Prime Contractor(s)”) responsible for overseeing construction and/or
operation of the Improvements will invest at leastone million dollars ($1,000,000) by
using commercially reasonable efforts to use services, materials, and supplies purchased
from Oldham County individuals and businesses, provided that nothing in this paragraph
shall require Owner or the Prime Contractor(s) to use services, materials and supplies
provided by Oldham County residents that are not: (i) of similar quality to those provided
by nonresidents; or (ii) made available on terms and/or at prices comparable to those
offered by nonresidents. Within ninety (90) days following completion of physical
construction of the Project, Owner shall provide the County with a written project
summary of the investment showing its compliance with the requirement set forth in this
Local Spending and Support Plan.

B. In no event shall Owner or the Prime Contractor discriminate against Oldham County
residents in employment or in the purchase of goods and services.

C. In filling employment vacancies in connection with the Project, Owner and the Prime
Contractor(s) will use commercially reasonable efforts to use Oldham County labor,
provided that nothing in this paragraph shall require Owner or the Prime Contractor to
employ Oldham County residents who are not: (i) equally or more qualified than
nonresident applicants; or (ii) available for employment on terms and/or at salaries
comparable to those required by nonresident applicants.

D. Owner or the Prime Contractor shall designate a Coordinator of Local Hiring and Services
who will act as a liaison between all contractors and any individual or business residing in
Oldham County who is interested in obtaining information about (1) employment, or (2)
commercial services or supplies expected to be purchased by a contractor.

E. Owner or the Prime Contractor shall hold a job and contracting information session prior
to beginning physical construction of the project at which information will be provided
regarding the construction and hiring needs of the Project. Such information also will be
provided on a continuing basis through the Coordinator of Local Hiring and Services.

F. For every year during the Term after the construction of the Improvements has been
completed, Owner, its contractors and/or affiliates will collectively employ at least five
(5) full time employees.




Legal Description of Reinvestment Zone.
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EXHIBIT A
LEGAL DESCRIPTION OF
OLDHAM REINVESTMENT ZONE #3

Oldham Reinvestment Zone #3 is comprised of the following parcels. In the event
of discrepancy between this Exhibit “A” and the attached map in Exhibit “B”, the
map in Exhibit “B” shall control.

All of Sections 326, 327,328, 330, 333 !, 334, and 335, Blk CL, Capitol Lands,
Oldham County, Texas

The S/2 of Section 331, Blk CL, Capitol Lands, Oldham County, Texas, consisting
of 2753.6 acres, more or less

The S/2 of Section 332, Blk CL, Capitol Lands, Oldham County, Texas, consisting
of 2214.2 acres, more or less

That portion of Section 1, Blk B, CD Batson Survey, Oldham County, Texas lying
north of Interstate 40

That portion of Section 1, Blk B1, JM Neely Survey, Oldham County, Texas lying
north of Interstate 40

All of Sections 17, 18, 19, 20, 21, 22, 23, 32, 33, 39, 40, 41, 42, 43, and 44, Blk H1
TTRR Survey, Oldham County, Texas

Those portions of Sections 24, 25, 27, 28, 29, 30, and 31, Blk HI1, TTRR Survey,
Oldham County, Texas lying north of Interstate 40

Those portions of Sections 12, 34, 53, and 54, Blk H1, TTRR Survey, Oldham
County, Texas lying west of 'US Hwy 385

All of Sections 2, 3,4, 5,6, 7, 8,9, 13, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, 24, 25,
26, 27, 28, 29, 30, 31, and 32, Blk H2, Landergin Brothers Ranch Subdivision,
Oldham County, Texas

Those portions of Sections 10, 11, and 12, Blk H2, Landergin Brothers Ranch
Subdivision, Oldham County, Texas lying west of US Hwy 385

All of Sections 1, 2, 3, 4, 5, and 6, Blk H2, GC & SF Survey, Oldham County,
Texas

All of Sections 45 and 46, Blk H1, GC & SF Survey, Oldham County, Texas
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Those portions of Sections 12, 38, 41, 64, and 67, Blk K11, GC & SF Survey,
Oldham County, Texas lying north of Interstate 40

All of Sections 13, 14, 39, 40, 65, 66, 103, 104, and 105, Blk K11, GC & SF
Survey, Oldham County, Texas

All of Section 1, Blk L A-922, Oldham County, Texas

All of Sections 14, 15, 25, 26, 33, 34, 41, 42, 49, 53, and 54, Bk S, GC & SF
Survey, Oldham County, Texas

Those portions of Sections 37 and 38, Bk S, GC & SF Survey, Oldham County,
Texas lying west of US Hwy 385

All of Sections 20 and 21, Blk M19, G & M Survey, Oldham County, Texas
All of Sections 1 and 6, Gregg County School Land, Oldham County, Texas

Those portions of Sections 2, 5, and 7, Gregg County School Land, Oldham County,
Texas lying north of Interstate 40

#534619 Exhibit “A”
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Guidelines and Criteria for Reinvestment Zone.




Resolution 02-13-12-01

GUIDELINES AND CRITERIA FOR GRANTING TAX ABATEMENT IN
REINVESTMENT ZONES CREATED IN THE JURISDICTION OF
OLDHAM COUNTY, TEXAS.

WHEREAS, the creation and retention of job opportunities that bring new wealth is one of the highest
civic priorities; and,

WHEREAS, new jobs and investments will benefit the area economy, provide needed opportunities,
strengthen the real estate market, and generate tax revenue to support local services; and,

WHEREAS, Oldham County must compete with other localities across the nation currently offering tax
inducements to attract new and modemnization projects; and,

WHEREAS, any tax incentives offered in Oldham County would reduce needed tax revenue unless these
tax incentives are strictly limited in application to those new and existing industries that bring new wealth
to the community; and,

WHEREAS, the abatement of property taxes, when offered to attract primary jobs in industries that bring
in money from outside a community instead of merely recirculation dollars within a community, has been
shown to be an effective method of enhancing and diversifying an area's economy; and,

WHEREAS, Texas law requires any eligible taxing jurisdiction to establish guidelines and criteria as to
eligibility for tax abatement agreements prior to the granting of any future tax abatement, which guidelines
and criteria are to remain unchanged for a two-year period unless amended by a three fourths (%) majority
vote of the governing body, as provided by said state law; and,

WHEREAS, these guidelines and criteria shall not be constructed as implying or suggesting that the
County of Oldham, or any other taxing jurisdiction, is under any obligation to provide tax abatement or
other incentives to any applicant, and all applicants shall be considered on a case-by-case basis; and,

WHEREAS, these guidelines and criteria are approved for circulation to all affected taxing jurisdiction for
consideration as a common policy for all jurisdictions that choose to participate in tax abatement
agreements;

NOW THEREFORE BE IT RESOLVED THAT, said guidelines and criteria are as follows:
Sec. 1. Definitions

(a) "Abatement" means the full or partial exemption from ad valorem taxes of certain real
property, and certain personal property, in a reinvestment zone designated by the County of Oldham
for economic development purposes.

(b)  "Affected jurisdiction" means the County of Oldham, and any other taxing jurisdiction with
any substantial parts of its area located in Oldham County; and that levies ad valorem taxes and
provides services to property located in said County; and that chooses to participate in tax abatement
agreements by, or pursuant to, these guidelines.



(©) "Agreement" means a contractual agreement between a property owner or lessee, or both,
and an affected jurisdiction for the purposes of tax abatement.

(d)  "Base year value" means the assessed value of eligible property January 1 preceding the
execution of the agreement, plus the agreed-upon value of eligible property improvements made
after January 1 but before the execution of the agreement.

(e) "Deferred maintenance" means improvements necessary for continued operations that do not
improve productivity or alter the process technology.

® "Distribution Center Facility" means permanent buildings and structures, including fixed
machinery and equipment, used or to be used, primarily to receive, store, service, or distribute goods
or materials owned by the facility operator.

(8)  "Expansion" means the addition of permanent building and structures, fixed machinery and
equipment for purposes of increasing production capacity.

(h) "Facility" means property improvements completed or in the process of construction that
together comprise and integral whole.

(1) "Manufacturing Facility" means permanent buildings and structures, including fixed
machinery and equipment, the primary purpose of which is or will be the manufacture of tangible
goods or materials or the processing of such goods or materials by physical or chemical change.

G) "Modernization" means a complete or partial demolition of facilities and the complete or
partial reconstruction or installation of a facility of similar or expanded production capacity.
Modernization may result from the construction, alteration, or installation of permanent buildings
and structures, alteration, or installation of permanent buildings and structures, fixed machinery and
equipment. Modemization shall include improvements for the purposes of increasing productivity
or updating the technology of machinery or equipment or both.

(k)  "New Facility" means a property previously undeveloped that is placed into service by means
other than by, or in conjunction with, expansion .or modernization.

()] "Other basic industry" means permanent buildings and structures, including fixed machinery
and equipment not elsewhere described, used or to be used, for the production of products or
services that primarily serve a market that result in the creation of new permanent jobs, and that
bring in new wealth.

(m)  "Productive life" means the number of years a property improvement is expected to be in
service in a facility.

(n)  "Regional entertainment facility" means permanent buildings and structures, including fixed
machinery and equipment, used or to be used to provide entertainment through the admission of the
general public.






(2) must be expected to prevent the loss of employment, retain employment, or create employment
on a permanent basis.

(3) must not be expected to solely or primarily have the effect of transferring employment from one
part of the County of Oldham to another; and,

(i)  Existing business. Recognizing the importance of cosmetic improvements to the community of those
existing businesses that modernize or expand over and above normal repair and upkeep, they may be granted
a two-year tax abatement of the amount of value the facility is increased. (If a business has a building
appraised at $500,000.00 and modernization or expansion changes the appraised value to $1,000,000.00,
$500,000.00 of the new value could be abated for two years beginning January 1 after the year completed.)

() Taxability. From the execution of the abatement agreement to the end of the agreement period taxes
shall be assessed as follows:

(1) the value of ineligible property as provided in Section 2 (e) shall be fully taxable; and,

(2) the base year value of existing eligible property as determined each year shall be fully taxable;
and,

(3) The additional value of new eligible property shall be taxable in the manner described in Section
2(g, h, &1).

Sec. 3. Application and Hearing

(a) Any present or potential owner of taxable property in the jurisdiction of the Taxing Entities of the
County of Oldham, Texas may request tax abatement by filing a written request with the Oldham County
Commissioners Court.

(b)  The application shall consist of a completed application form accompanied by: a nonrefundable
application fee of $1,000, a general description of the proposed use and the general nature and extent of the
modernization, expansion, or new improvements to be undertaken; a descriptive list of the improvements
that will be a part of the facility; a map and property description; and a time schedule for undertaking and
completing the planned improvements.

In the case of modernization, a statement of the assessed value of the facility, separately stated for real and
personal property, shall be give for the tax year immediately preceding the application. The application
form may require any financial and other information that may be appropriate for evaluating the financial
capacity of the applicant and any other factors.

(c)  Afterreceipt of an application, the Commissioners Court shall determine within forty-five (45) days
how to proceed with the application. Within this time frame, the Commissioners Court shall choose either
to deny the application, consider the application, or consider the application on an expedited basis.

(d)  Consideration of Application. If the County determines that the application should be further
considered, then the County Judge shall schedule a hearing to obtain public input on the application. At
least seven (7) days prior to the hearing, the County must send written notice to the presiding officers of all
taxing units with jurisdiction over the property for which an abatement is sought and must publish notice of
the hearing time, place and subject in the local newspaper. At the hearing the commissioners Court
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evaluates the application against the criteria in Section 2 and decides whether to designate the property for
which an abatement is sought as a reinvestment zone. If the reinvestment zone is not designated, the
application fails, although it many be amended and resubmitted. If the reinvestment zone is designated, the
Commissioners Court shall pass an order to that effect and may then arrange to consider for approval the tax
abatement agreement between the applicant and the County at its next regularly scheduled meeting. At least
seven (7) days prior to entering into a tax abatement agreement, the County must give written notice of its
intent to do so to the presiding officers of all taxing units with jurisdiction over the property for which an
abatement is sought, along with a copy of the proposed tax abatement agreement. At the regularly
scheduled meeting, the Commissioners Court may finally vote by simple majority to enter into the tax
abatement agreement or to decline. An approved tax abatement agreement may be executed in the same
manner as other contracts made by the County.

(¢)  Expedited Consideration of Application. If the County determines that the application should
receive expedited consideration, then the County Judge shall schedule an opportunity to obtain public input
on the application at the Commissioners Court’s next meeting. At least seven (7) days prior to the meeting,
the County must send written notice to the presiding officers of all taxing units with jurisdiction over the
property for which an abatement is sought and must publish notice of the hearing time, place and subject in
the local newspaper. Also at this time, the County must give written notice of its intent to enter into a tax
abatement agreement to the presiding officers of all taxing units with jurisdiction over the property for
which the abatement is sought, along with a copy of the proposed tax abatement agreement. During the
Commissioners Court meeting, the Commissioners Court shall evaluate the application against the criteria in
Sections 2 and shall decide whether to designate the property for which the abatement is sought as a
reinvestment zone. If the reinvestment zone is designated, the Commissioners Court shall pass an order to
that effect and may then immediately consider for approval the tax abatement agreement between the
applicant and thc County. After consideration, the Commissioners Court may finally vote by simple
majority to enter into the tax abatement agreement, or the decline. An approved tax abatement agreement
may be executed in the same manner as other contracts made by the County.

® Confidentiality. Asrequired by Section 312.003 of the Texas Tax Code, information that is provided
to the County in connection with an application or a request for a tax abatement under this chapter that
describes the specific processes or business activities to be conducted or the equipment or other property to
be located on the property for which the abatement is sought is confidential and not subject to public
disclosure until the tax abatement is executed.

(g)  When the abatement is disapproved, an applicant may be granted a review, or rehearing, in which a
new application and hearing may be required.

(h)  Tax abatement may not be approved if the County finds that the application therefore was filed after
the commencement of the construction, alteration, or installation of improvements related to a proposed
modernization, expansion, or new facility.

@) Request for variance from the provisions of Section 2 may be made in written form to the
Commissioners Court of Oldham County. Such request shall include all the items listed in Section 3 (b)
above, together with a complete description of the circumstances that prompt the applicant to request
variance. The approval process for a variance shall be identical to that for a standard application and may be
supplemented by such additional requirements as may be deemed necessary by the County.

Sec. 4. Standards for denying Approval of Abatement.



(@)  Ifany affected jurisdiction is able to conclusively show cause in the public hearing why the
granting of the abatement will have a substantial adverse effect on its bonds, tax revenue, service
capacity, or the providing of services, Oldham County shall deny the approval of abatement.

(b)  An abatement agreement shall not be granted if it is determined that:

(1) there would be substantial adverse effect on the providing of government services or tax
bases;

(2) the applicant has insufficient financial capacity;

(3) planned or potential use of the property would constitute a hazard to public safety,
health, or morals; or,

(4) codes or laws would be violated.
Sec. 5. Effect of Approval of Application

Oldham County Commissioners Court acts only for the taxing entity of Oldham County and for no
other taxing entity within Oldham County. The County's approval or disapproval of an application
has no effect on any other taxing entity within the jurisdiction or their right to approve or disapprove
an application. Only the governing bodies of the effected jurisdictions may grant tax abatements,
and enter into tax abatement agreements with applicants.

Sec. 6. Tax Abatement Agreements

The Oldham County Commissioners Court after approval of an application shall enter into an
agreement with the applicant. Such agreements shall be executed with the owner of the facility, and
with the lessee when required. Such agreements shall include:

(1)  the estimated value to be abated and the base year value;
(2)  the percentage of value to be abated each year as provided in Sec. 2 (g, h, & i);
(3)  the commencement date and the termination date of abatement;

(4)  the proposed use of the facility, nature of construction, time schedule, map, property
description, and improvements list as provided in application, Section 3 (b);

(5)  contractual obligations in the event of default, violation of terms or conditions, delinquent
taxes recapture, administration, and assignment as provided in Sections 2 (a), 2 (f), 2 (g, h, & i), 7, 8,
and 9.

(6)  size of investment and average number of jobs involved. Such agreement shall normally be
executed within 30 days after the applicant has forwarded all necessary information and
documentation to the County; and

(7)  the agreement shall stipulate that employees, or designated representatives, or both, of
Oldham County will have access to the reinvestment zone during the terms of the abatement to



inspect the facility to determine if the terms and conditions of the agreement are being met. All
inspections will be made only after the giving of 24 hours prior notice and will be conducted in such
a manner that they will not unreasonably interfere with the construction or operation or both of the
facility. All inspections will be made in the presence of one or more representatives of the company
or individual and in accordance with the safety standards of the company or individual.

Sec. 7 Recapture

(a) If the facility is completed and begins producing products or services, but subsequently
discontinues producing products or services for any reason excepting fire, explosion, or other
casualty or accident or natural disaster, for a period of one year during the abatement period, then
the agreement shall terminate and so shall the abatement of the taxes for the calendar year during
which the facility no longer produces. The taxes otherwise abated for that calendar year shall be
paid to the affected jurisdiction within 60 days from the date of termination.

(b) If the Oldham County Commissioners Court determines that the company or individual is in
default according to the terms and conditions of its agreement, the Commissioners Court shall notify
the company or individual in writing at the address stated in the agreement, and if such default is not
cured within 60 days from the date of such notice ("cure period") , then the agreement may be
terminated.

(c¢)  Ifthe company or individual (1) allows its ad valorem taxes owed to the County of Oldham,
or any other taxing entity in Oldham County, to become delinquent and fails to timely and properly
follow the legal procedures for their protest or contest or both; or (2) violates any of the terms and
conditions of the abatement agreement and fails to cure during the cure-period, the agreement may
then be terminated, and all taxes previously abated by virtue of the agreement will be recaptured and
paid within 60 days of the termination.

Sec. 8. Administration

(a) The Chief Appraiser of the Oldham County Appraisal District shall annually determine an
assessment of the real and personal property comprising the reinvestment zone. Each year, any
company or individual receiving abatement shall furnish the assessor with such information as may
be necessary for the abatement. Once value has been established, the chief appraiser shall notify the
affected jurisdictions that levy taxes of the amount of the assessment. '

(b)  Upon completibn of construction, a designated representative of Oldham County shall
annually valuate each facility receiving abatement to insure compliance with the agreement and shall
make a report to the Commissioners Court regarding the findings of each evaluation.

Sec. 9. Assignment

Abatement may be transferred and assigned by the holder to a new owner or lessee of the same
facility upon the approval by resolution of the affected jurisdiction, subject to the financial capacity
of the assignee and provided that all conditions and obligations in the abatement agreement are
guaranteed by the execution of a new contractual agreement with the affected jurisdiction. No
assignment or transfer shall be approved if the parties to the existing agreement, the new owner, or
the new lessee are liable to any taxing entity in Oldham County for outstanding delinquent taxes or
other obligations. Approval shall not be unreasonably withheld.

7



Sec. 10. Sunset Provision

The guidelines and criteria are effective upon the date of their adoption and will remain in force for
two years unless amended by a three-quarters vote of the Oldham County Commissioners Court, at
which time the tax abatement contracts created according to these provisions will be reviewed to
determine whether or not the goals have been achieved. Based on that review, the guidelines and
criteria may be further modified, renewed or eliminated.

Moved, Seconded, and Passed Unanimously, This the day of 2012.

Don R. Allred, Oldham County Judge

Quincy Taylor, Commissioner Precinct 1 Clay Crist, Commissioner Precinct 2
Roger Morris, Commissioner Precinct 3 Billy Brown, Commissioner Precinct 4
ATTEST:

Becky Groneman

Oldham County/District Clerk



OLDHAM COUNTY TAX ABATEMENT APPLICATION
FOR
ECONOMIC DEVELOPMENT INCENTIVES

PROPERTY/PROJECT DESCRIPTION
1. Property Owner

Mailing Address

Telephone
2. Project Sponsor

(If different than property owner)
Mailing address

Telephone

3. Applicant's Representative
Telephone

4. Property Address

Legal Description

(provide attachment if by metes and bounds)

5. Located within: Adrian ISD Boys Ranch ISD
Vega ISD ‘ Wildorado ISD

6. Description of Project:

7. Date (s) projected for occupation of project/initiation of operations:

8. Employment Impact

a. How many jobs will be brought to Oldham County?
b. What types of jobs will be created?
c. What will the total annual payroll be?




10.

11.

Fiscal Impact

a. How much real and personal property value will be added to the tax roles?

b. How much direct sales tax will be generated?

c. How will this project affect existing business and/or office facilities?

d. What infrastructure construction would be required?

e. What is the total annual operation budget of this facility projected to be?

Community Impact

a. What effect would the project have on the local housing market?

b. What environmental impact, if any, will be created by the project?

Type and value of incentive requested:

10






s Us AN TEXAS COMPTROLLER of PUBLIC ACCOUNTS

C 0 M B S P.O.Box 13528 « AusTIN, TX 78711-3528

March 22, 2013

Mike Norrell

Superintendent

Adrian Independent School District
P. 0. Box 189

Adrian, Texas 79001

Dear Superintendent Norrell:

On January 8, 2013, the Comptroller received the completed application (Application # 255) for a
limitation on appraised value under the provisions of Tax Code Chapter 313", This application was
originally submitted in December 2012 to the Adrian Independent School District (the school district) by
Spinning Spur Wind Two, LLC (the applicant). This letter presents the results of the Comptroller’s
review of the application:
1) under Section 313.025(h) to determine if the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and
2) under Section 313.025(d), to make a recommendation to the governing body of the school district
as to whether the application should be approved or disapproved using the criteria set out by
Section 313.026.

The school district is currently classified as a rural school district in Category 4 according to the
provisions of Chapter 313, Therefore, the applicant properly applied under the provisions of Subchapter
C, applicable to rural school districts. The amount of proposed qualified investment ($51 million) is
consistent with the proposed appraised value limitation sought ($5 million). The property value limitation
amount noted in this recommendation is based on property values available at the time of application and
may change prior to the execution of any final agreement.

The applicant is an active franchise taxpayer in good standing, as required by Section 313.024(a), and is
proposing the construction of a wind power electric generation facility in Oldham County, an eligible
property use under Section 313.024(b). The Comptroller has determined that the property, as described by
the application, meets the requirements of Section 313.024 for eligibility for a limitation on appraised
value under Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 313.026, and the information provided

by the applicant, the Comptroller’s recommendation is that this application under Tax Code Chapter 313
be approved.

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements; the school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district
to only approve an application if the school district finds that the information in the application is true and

LAl statutory relerences are 1o the Texas TaxCode, unless otherwise noted.
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correct, finds that the applicant is eligible for a limitation and determines that granting the application is
in the best interest of the school district and this state. When approving a job waiver requested under
Section 313.025(f-1), the school district must also find that the statutory jobs creation requirement
exceeds the industry standard for (he number of employees reasonably necessary for the operation of the
facility. As stated above, the Comptroller’s recommendation is prepared by generally reviewing the
application and supporting documentation in light of the Section 313.026 criteria and a cursory review of
the industry standard evidence necessary to support the waiver of the required number of jobs.

Note that any new building or other improvement existing as of the application review start date of
January 8, 2013, or any tangible personal property placed in service prior to that date may not become
“Qualified Property” as defined by 313.021(2).

The Comptroller’s recommendation is based on the application submitted by the school district and
reviewed by the Comptroller. The recommendation may not be used by the school district to support its
approval of the property value limitation agreement if the application is modified, the information
presented in the application changes, or the limitation agreement does not conform to the application.
Additionally, this recommendation is contingent on future compliance with the Chapter 313 and the
Texas Administrative Code, with particular reference to the following requirements related to the
execution of the agreement:
1) The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than ten (10) days prior to the meeting scheduled by
the school district to consider approving the agreement, so that the Comptroller may
review it for compliance with the statutes and the Comptroller's rules as well as
consistency with the application;
2) The Comptroller must confirm that it received and reviewed the draft agreement and
affirm the recommendation made in this letter;
3) The school district must approve and execute a limitation agreement that has been
reviewed by the Comptroller within a year from the date of this letter; and
4) The school district must provide a copy of the signed limitation agreement to the
Comptroller within seven (7) days after execution, as required by Section 313.025.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.

cc: Robert Wood







This presents the Comptroller’s econamic impact evaluation of Spinning Spur Two (the project) applying to Adrian
Independent School District (the district), as required by Tax Code, 313.026. This evaluation is based on
information provided by the applicant and examines the following criteria:
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the recommendations of the comptroller;

the name of the school district;

the name of the applicant;

the general nature of the applicant's investment;

the relationship between the applicant’s industry and the types of qualifying jobs to be created by the

applicant to the long-term economic growth plans of this state as described in the strategic plan for economic

development submitted by the Texas Strategic Economic Development Planning Commission under Section

481.033, Government Code, as that section existed before February 1, 1999;

the relative level of the applicant's investment per qualifying job to be created by the applicant;

the number of qualifying jobs to be created by the applicant;

the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

the ability of the applicant to locate or relocate in another state or another region of this state;

the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time -
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

the economic condition of the region of the state at the time the person's application is being considered;

the number of new facilities built or expanded in the region during the two years preceding the date of the

application that were eligible to apply for a limitation on appraised value under this subchapter;

the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional

facilities, as defined by Section 46.001, Education Code;

the projected market value of the qualified property of the applicant as determined by the comptroller;

the proposed limitation on appraised value for the qualified property of the applicant;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the

agreement, if the property does not receive a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment and projected tax rates clearly stated;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of

the agreement, if the property receives a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment clearly stated;

the projected effect on the Foundation School Program of payments to the district for each year of the

agreement; ,

the projected future tax credits if the applicant also applies for school tax credits under Section 313. 103; and

the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed

by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create two new jobs when fully operational. All two jobs will meet the criteria
for qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Panhandle Regional Planning Commission Region, where Oldham
County is located was $40,196 in 201 1. The annual average manufacturing wage for 2011 for Oldham County is
unavailable. That same year, the county annual average wage for all industries was $38,857. In addition to a salary
of $52,500, each qualifying position will receive the following benefits: medical, dental, and vision insurance, of
which at least 80% of the premiums for the employee will be paid by the LLC. Each gualifying employee will also
receive area wide competitive vacation time, sick leave, and skill training. The project's total investment is $51
million, resulting in a relative level of investment per qualifying job of $25.5 million.

Ability of applicant to locate to another state and [313.026(9)]

According to Spinning Spur Two’s application, “the applicant can locate the project anywhere in the U.S. with
sufficient prevailing wind conditions conducive to power generation.”

Number of new facilities in region [313.026(12)]

During the past two years, one project in the Panhandle Regional Planning Commission Region applied for value
limitation agreements under Tax Code, Chapter 313,

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Spinning Spur Two project requires appear to be in line with the
focus and themes of the plan. Texas identified energy as one of six target clusters in the Texas Cluster Initiative.
The plan stresses the importance of technology in all sectors of the energy industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table | depicts Spinning Spur Two's estimated economic impact to Texas. It depicts the direct, indirect and
induced effects to employment and personal income within the state. The Comptroller's office calculated the
economic impact based on 16 years of annual investment and employment levels using software from Regional
Economic Models, Inc. (REMI). The impact includes the construction period and the operating period of the
project.



Table 1: Estimated Statewide Economic Impact of Investment and Employment in Spinning Spur Two

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2013 50 551 105 | $2,625,000 $3,605,000 | $6,230,000
2014 2 3 5] $105,000 $625,000 | $730,000
2015 2 4 6| $105,000 $265,000 | $370,000
2016 2 0 2| $105,000 $265,000 | $370,000
2017 2 0 2| $105,000 $135,000{ $240,000
2018 2 2 0] $105,000 $135,000 | $240,000
2019 2 -4 -2 | $105,000 -$105,000 $0
2020 2 -2 0| $105,000 -$105,000 30
2021 2 2 4| $105,000 $385,000 | $490,000
2022 2 -2 0| $105,000 $15,0001 $120,000
2023 2 0 2| $105,000 $15,000 | $120,000
2024 2 0 2| $105,000 -$105,000 50
2025 2 2 4| $105,000 $135,000 $240,000
2026 2 -2 0| $105,000 $135,000 | $240,000
2027 2 -2 0] $105,000 -$105,000 $0
2028 2 -2 0 $105,000 -$345,000 | -$240,000

Source: CPA, REMI, Spinning Spur Two

The statewide average ad valorem tax base for school districts in Texas was $1.74 billion in 2011. Adrian ISD’s ad

valorem tax base in 2011 was $43 million. The statewide average wealth per WADA was estimated at $374,943 for
fiscal 2011-2012. During that same year, Adrian ISD’s estimated wealth per WADA was $155,584. The impact on

the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district and Oldham County, with
all property tax incentives sought being granted using estimated market value from Spinning Spur Two’s
application. Spinning Spur Two has applied for both a value limitation under Chapter 313, Tax Code and a tax
abatement with the county. Table 3 illustrates the estimated tax impact of the Spinning Spur Two project on the
region if all taxes are assessed.




Table 2 Estimated Direct Ad Valorem Taxes with all property tax incentives sought
Adrian ISD
AdrisnISD | M&O end
|M&O and 1&S| I&S Tax
Estimaoied Estimated Tux Levies | Levies (ARer Estimated
Taxable value | Taxoble value Adrian ISD| Adrian ISD |(Before Credit{  Credit Oldham | Total Property
Year for I&S for M&O I&S Levy |[M&O Levy] Credited) Credited) County Taxes
Tax Rate'|  0.0000] 10400 0.71
2014] $49,113,000 $49.113,000 S0 8510775 $510.775 $510.775 S0 $510.775
2015] 545,666,741 $45,666.741 S0 $474934 $474934| $474.934} SO $474934]
2016] $44,037,663 $5.000.000f S| s$52.000f $52.000 $52,000 S0 $52.000
2017] s42.408,584 $5.000.000] so| 552,000 $52.000 $26.000 S0 526,000
2018| $40,779,506 $5,000.000 S0 $52.000 $52,000 $26,000 $0 $26.000
2019] $39,150.428 $5,000,000 S0 $52,000 $52.000 $26,000 S0 $26,000]
2020] s37.521,350 $5.000,000 B, $52.000 $52,000, $26,000 S0 $26.000;
2021] $35.892,272 $5.000,000 S0 $52,000 $52,000) $26.000 S0 $26,000
2022‘ $34,263,193 $5000.000} SO $52.000 $52.000, $26.000 SO $26,000
2023} $32,634,115 $5,000.000 SO $52,000 $52.000, $26,000, S0 $26.000}
2024 $31,005,037 $31.005.037 S0 $322452| $322452 80 $220.136 $220.136
2025] $28,375,959 $29.375.959 S0l $305.510] $305.510 $0, $208.569 $208.569
2026] 527,746,880 $27,746 880 0| $288.568] 5288,568 5216821 $197.003 5413823
2027] $26,117.802 $26.117.802 S0|  s$271625] $271.625 $271625 $185436 $457.062)
2028| $24488.724 |  $24.488.724 SO $254.683| $254.683 $254.683 S173870¢ $428.553
Total $1,962,838 $985,014 $2,947,852
Assumes School Value Limitation and Tax Abatement with the County.
Source: CPA, Spinning Spur Two
'Tax Rate per $100 Valuation
Toble 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Adrian ISD
Estimated Estimated M&O and Estimated
Taxable value | Taxable value Adrian ISD| Adriun ISD I&S Tax Oldham | Totn) Property
Year for 1&S for M&O 1&S Levy [M&O Levy Levies County Taxes
TaxRote']  0.0000)  1.0400], J o)
2014} $49.113,000 $45,113,000 S0 $510.775 \' '/ $510.775 $348.702 $859478
2015] 545666741 | 545,666,741 SOl 5474934 / 5474.934) $324234 5799.168|
2016| 544,037,663 | $44.037,663 S0|___$457992 / $457.992 $312.667 ST70659
2017) 542408584 | $42.408584 30 _sdiodgr L $441.019 $301,101 $742.150]
2018] $d0.779.505 | $40,779.506 st sada07l Y/ 5424.107) 5289534 $713641
2019 $39.150428 | $3s.1s0.428 S0l s4pned] s4o7.164] _ $277.968] $685.132
2020 $37.521350 | $37,521.350 S0 $390.222 . $390222]  $266402 $656.624
2021| s3s@92272 | $35892.272 0| $373280 I $373280] 5254835 sszs.usl
2022 $34,263.193 | $34.263,193 S0 8356337 i $356.337 $243.269)
2023] 32634115 | $32634.115 s0]  s330398] [/ 5339395 $231.702
2024] $31,005037 | $31.005,037 S0 _S$322453 [ $3224531  $220,136
2025| $20.375.959 | $29,375.959 S0} s3pssiof [ Y s305.516| $208.569
2026] s$27.746880 | $27.7a6.880 so|  s288.568| / 5288568  $197.003
2027| $26.117.802 | $26.117.802 SOl s271625/ $271.625 $185436
2028] $24488724 | $24488.724 S0l $254683f° . $254683]  S173870)
Total $5,618,003]  $3,835,429 $9.453,522
Difference $3,655,255]  $2,850,415 $6,505,670

Source: CPA, Spinning Spur Two
"Tax Rate per $100 Valuation




Attachment | includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table II” in this attachment shows the estimated 13 year M&O tax levy without the value limitation
agreement would be $5,091,785. The estimated gross 13 year M&O tax benefit, or levy loss, is $3,655,255.

Attachment 3 is an economic overview of Oldham County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.
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Adrian ISD Financial Impact of Chapter 313 Agreement

Summary of Adrian ISD Financial Impact
of the
Limited Appraised Value Application
from

Spinning Spur Wind Two, LLC

{ntroduction

Spinning Spur Wind Two, LLC applied for a property value limitation from Adrian Independent School
District under Chapter 313 of the Tax Code. The application was submitted on December 10, 2012 and
subsequently approved for consideration by the Adrian ISD Board of Trustees. Spinning Spur Wind Two,
LLC {“Spinning Spur”), is requesting the property value limitation as a “renewable energy electric

generation” project as listed in Sec. 313.024.(b) of the Tax Code.

“The Economic Development Act “, Tax Code Chapter 313, was created by House Bill 1200 of the 77"
Texas Legislature in 2001. Further amendments were made to Chapter 313 as a result of House Bill

-1470 from the 80™ Texas Legislative Session in 2007.

The Economic Development Act was created to attract qualifying businesses to Texas by allowing school
districts the option of approving a property value limitation to these qualifying entities. The purpose of
the property value limitation is to reduce the maintenance and operations taxes pald by the company,

to a school district during the applicable years as displayed below.

Study of Spinning Spur Wind Two, LLC
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Appralsed Value Limitation and Credit under Tax Code
Chapter 313 for School District Maintenance & Operations (M&0) Tax
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The company must file an application with the school district to qualify for consideration of a Limited
Appraised Value Agreement ("LAVA” or “Agreement”) to begin the following tax year or a later year if
agreed upon by the District and the Company. The first two years of the agreement are considered the
qualifying time period and the company’s school district taxes will be levied at one-hundred percént of
the appraised value. The applicant may then file a separate application with the school district to
request tax credits (for taxes paid during the qualifying time period) to be applied during years four
through ten of the LAVA, but not to exceed 50% of their tax levy for those years. Any tax credit balance
rémaining after this period can then be applied during years eleven through thirteen of the agreement,
but cannot exceed the actual amount of taxes paid to the school district during the Settle-Up Period.

After year thirteen, any leftover credits will not be applied and will expire.

During years three through ten of the LAVA, the qualifying entity’s taxable value will be reduced to the
minimum qualified investmeﬁt for the applicable school district as determined by the State
Comptroller’s Office. Adrian ISD is considered a Rural category 4 District as categorized with total
taxable value of industrial property of at least $100,000 but less than $1 million, thus Adrian ISD has a

Study of Spmmng Spur Wmd Two, LLC










Adrian ISD Financial Impact of Chapter 313 Agreement

Financial Impact Study

This Financial Impact Study was performed to determine the financial impact of the Limited Appraised
Value Agreement on Adrian ISD. First, a thirteen year financial forecast was prepared to establish a
baseline without the added values of the renewable energy electric generation company. Second, a
thirteen year financial forecast was prepared that incorporated the additional taxable value of the
company without a LAVA in effect. Third, a thirteen year financial forecast was prepared that
incorporates the additional taxable value of the company with an approved LAVA, These three forecasts
are detailed in the “Calculation of LAVA Impact on District’s Finances” section. The following

assumptions were used to compare the financial impact of the LAVA:

* The current state funding formulas (in effect for 2012-2013 fiscal year) were used for state

aid and recapture calculation purposes

o Level 2 of Tier il yield - $59.97 per weighted student in average daily attendance

(WADA) per penny of tax effort

* Thedistrict’s tax rate for maintenance & operations (M&O) will remain at the same rate as
for tax year 2012.

* Ataxcollectlon rate of 100% on current year tax levy with no projected delinquent taxes

® Anannual taxable value increase of 1% was used to project the district’s taxable value,
except as it related to the requested LAVA. The district’s 2012 taxable value was used as a
baseline for all projections

* Thedistrict’s enrollment is projected to decrease slightly; therefore, the projected ADA and
WADA for school year 2012-2013 was decreased by .25% per year for the life of the

agreement.

Although these assumptions were used to develop a baseline scenario for comparison purposes, many
of these factors will not remain constant for the thirteen years of this proposed agreement. Also,

Legislative changes to the school finance formulas are likely during the near future and almost certain
during the life of this agreement.

e T e
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Current School Finance Law

A major overhaul of the school finance formulas was implemented as a result of House Bill 1 of the 79%
Legislative Session and became effective for the 2006-2007 school year. These formula changes have
had an effect on the district’s financial impact from granting a property value limitation. Due to the
district's “Hold Harmless” provision that was enacted in the new funding formulas, it is presumed that
the majority of the district’s revenue losses in year three of the LAVA will be offset with additional state
funding or a reduction of recapture payments made to the State. Prior to these recent formula changes,
school districts felt a significant loss in revenues in year three because the state funding formulas
considered the district more property wealthy based on their prior year taxable value. However,
districts were only able to tax on the lower value that was a result of the LAVA. Districts are currently
“held harmless” for the majority amount of loss in year three; however, it Is possible that a future
legislative session could eliminate this provision. If the “hold harmless” provision is eliminated, then the

company would be required to offset the district’s losses as computed in Article il of the Agreement.
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Conclusion

This Financial Impact Study displays that entering into a Limited Appraised Value Agreement with
Spinning Spur Wind Two, LLC, would be beneficial to both Spinning Spur and Adrian 1SD under the
current school finance system.

Spinning Spur Wind Two, LLC would benefit from reduced property taxes during years three through ten
of the LAVA. Although some of the tax savings would be used to offset district’s revenue losses and
payments in lieu of taxes to the District, Spinning Spur is projected to benefit from a 71% tax savings
over the thirteen year period of this agreement. Spinning Spur also has the option of terminating the
Agreement if the amount paid to the District during a tax year is greater than the amount of taxes that
would have been paid without the agreement; therefore, there is no Inherent risk for the company from
entering into the Agreement.

Adrian ISD would also have no inherent risk under the current school finance system and with the
provisions in the LAVA that require Spinning Spur to offset any district losses caused by the LAVA. An
annual calculation will be performed each year to determine if a loss to the District has been incurred.
The revenue impact to the District will be computed by comparing the District’s revenues with and
without the LAVA in effect.

e e L e
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Thursday, January 31, 2013
@ Major state agencies in the county (as of first quarter 2011):

» Depariment of Transportation = Depariment of Public Safety
= AgriLife Extension Service = Department of Family and Protective Services

fHigher Education
® Community collages in Oldham County fall 2010 enroliment;

* None.

® Oldham County Is in the service area of the following:

* Amarilio College with a fall 2010 enroliment of 11,540 . Counties in the service area include:
Carson County
Castro County
Deaf Smith County
Moore County
Oldham Counly
Parmer County
Potter County
Randall County
Swisher County
Institutions of higher education in Oldham County fall 2010 enroliment:

* None.

School Districts
8 Oldham County had 4 school districts with 8 schools and 808 students in the 2009-10 school year.

(Statewide, the average teacher salary in school year 2009-10 was $48,263. The percentage of students, statewlde,
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.)

= Adrian ISD had 131 students in the 2009-10 school year. The average teacher salary was $42,610. The
percentage of students meating the 2010 TAKS passing standard for all tests was 80 percent.

* Boys Ranch ISD had 289 sludents in the 2009-10 school year. The average teacher salary was $47,687. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 54 percent.

*Vega ISD had 289 students in the 2009-10 school year. The average teacher salary was $44,317. The
percentage of students meeting the 2010 TAKS passing standard for all lests was 84 percent.

= Wildorado ISD had 89 students in the 2009-10 school year. The average teacher salary was $39,737. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 87 percent.

Page 3of 3 Oldham County
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Adrian ISD Financial Impact of Chapter 313 Agreement

Summary of Adrian ISD Financial Impact
of the
Limited Appraised Value Application
from

Spinning Spur Wind Two, LLC

introduction

Spinning Spur Wind Two, LLC applied for a property value limitation from Adrian Independent School
District under Chapter 313 of the Tax Code. The application was submitted on December 10, 2012 and
subsequently approved for consideration by the Adrian ISD Board of Trustees. Spinning Spur Wind Two,
LLC (“Spinning Spur”), is requesting the property value limitation as a “renewable energy electric

generation” project as listed in Sec. 313.024.(b) of the Tax Code.

“The Economic Development Act “, Tax Code Chapter 313, was created by House Bill 1200 of the 77
Texas Legislature in 2001. Further amendments were made to Chapter 313 as a result of House Bill

1470 from the 80" Texas Legislative Session in 2007.

The Economic Development Act was created to attract qualifying businesses to Texas by allowing school
districts the option of approving a property value limitation to these qualifying entities. The purpose of
the property value limitation is to reduce the maintenance and operations taxes paid by the company,

to a school district during the applicable years as displayed below.

Stu f Sinning Spur Wind Two, L
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Financial Impact Study

This Financial Impact Study was performed to determine the financial impact of the Limited Appraised
Value Agreement on Adrian ISD. First, a thirteen year financial forecast was prepared to establish a
baseline without the added values of the renewable energy electric generation company. Second, a
thirteen year financial forecast was prepared that incorporated the additional taxable value of the
company without a LAVA in effect. Third, a thirteen year financial forecast was prepared that
incorporates the additional taxable value of the company with an approved LAVA. These three forecasts
are detailed in the “Calculation of LAVA Impact on District's Finances” section. The following

assumptions were used to compare the financial impact of the LAVA:

* The current state funding formulas (in effect for 2012-2013 fiscal year) were used for state
aid and recapture calculation purposes
0 Level 2 of Tier ll yield - $59.97 per weighted student in average daily attendance
(WADA) per penny of tax effort
* The district’s tax rate for maintenance & operations (M&O) will remain at the same rate as
for tax year 2012.
* Atax collection rate of 100% on current year tax levy with no projected delinquent taxes
* Anannual taxable value increase of 1% was used to project the district's taxable value,
except as it related to the requested LAVA. The district’s 2012 taxable value was used as a
baseline for all projections
* The district’s enroliment is projected to decrease slightly; therefore, the projected ADA and
WADA for school year 2012-2013 was decreased by .25% per year for the Iife.of the

agreement.

Although these assumptions were used to develop a baseline scenario for comparison purposes, many
of these factors will not remain constant for the thirteen years of this proposed agreement. Also,

Legislative changes to the school finance formulas are likely during the near future and almost certain

during the life of this agreement.
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Current School Finance Law

A major overhaul of the school finance formulas was implemented as a result of House Bill 1 of the 79
Legislative Session and became effective for the 2006-2007 school year. These formula changes have
had an effect on the district’s financial impact from granting a property value limitation. Due to the
district’s “Hold Harmless” provision that was enacted in the new funding formulas, it is presumed that
the majority of the district’s revenue losses in year three of the LAVA will be offset with additional state
funding or a reduction of recapture payments made to the State. Prior to these recent formula changes,
school districts felt a significant loss in revenues in year three because the state funding formulas
considered the district more property wealthy based on their prior year taxable value. However,
districts were only able to tax on the lower value that was a result of the LAVA. Districts are currently
“held harmless” for the majority amount of loss in year three; however, it is possible that a future
legislative session could eliminate this provision. If the “hold harmless” provision is eliminated, then the

company would be required to offset the district’s losses as computed in Article lil of the Agreement.
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Conclusion

This Financial Impact Study displays that entering into a Limited Appraised Value Agreement with
Spinning Spur Wind Two, LLC, would be beneficial to both Spinning Spur and Adrian ISD under the
current school finance system.

Spinning Spur Wind Two, LLC would benefit from reduced property taxes during years three through ten
of the LAVA. Although some of the tax savings would be used to offset district’s revenue losses and
payments in lieu of taxes to the District, Spinning Spur is projected to benefit from a 71% tax savings
over the thirteen year period of this agreement. Spinning Spur also has the option of terminating the
Agreement if the amount paid to the District during a tax year is greater than the amount of taxes that
would have been paid without the agreement; therefore, there is no inherent risk for the company from
entering into the Agreement.

Adrian 1SD would also have no inherent risk under the current school finance system and with the
provisions in the LAVA that require Spinning Spur to offset any district losses caused by the LAVA. An
annual calculation will be performed each year to determine if a loss to the District has been incurred.
The revenue impact to the District will be computed by comparing the District’s revenues with and
without the LAVA in effect.
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Local Tax Roll| 2012 WTD 2012 PTAD 2012 Value
Category Value Mean Ratio | Value Estimate Assigned
S. Special Inventory 0 N/A 0 0
Subtotal 22,888,605 22,888,605 22,888,605
Less Total
Deductions 879,210 879,210 879,210
Total Taxable Value 22,009,395 22,009,395| 22,009,395 T2
Local Tax PTAD
Category D Detail Roll Ratio Value
Market Value Non-Qualified Acres And
Farm/Ranch Imp 3,098,703 | N/A 3,098,703
Prod Value Qualified Acres 17,599,002 N/A| 17,599,002
Taxable Value 20,697,705 20,697,705

The taxable values shown here will not match the values reported by your appraisal district
See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative

measures of school district wealth. These measures are reported for taxable values for maintenance
and operation (M&O) tax purposes and for interest and sinking fund (I&S) tax purposes. For
districts that have not entered into value limitation agreements, T1 through T6 will be the same as
T7 through T12.

Value Taxable For M&O Purposes

T1 T2 T3 T4 T5 T6
22,179,395 22,009,395 22,179,395| 22,009,395| 22,119,010 22,119,010

Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
170,000 0

20f7 4/29/2013 5:24 PM
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T1 = School district taxable value for M&O purposes before the loss to the additional $10,000

homestead exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000
homestead exemption and the tax
ceiling reduction

T3 = T1 minus 50% of the loss to the local optional percentage homestead exemption
T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption
T5 = T2 before the loss to the tax ceiling reduction

T6 = T5 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For 1&S Purposes

T7 T8 T9 T10 T11 T12
22,179,395 22,009,395 22,179,395 22,009,395| 22,119,010| 22,119,010

T7 = School district taxable value for I&S purposes before the loss to the additional $10,000
homestead exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead
exemption and the tax

ceiling reduction
T9 =T7 minus 50% of the loss to the local optional percentage homestead exemption
T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption
T11 = T8 before the loss to the tax ceiling reduction
T12 =T11 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified

180/0Oldham
180-903/Adrian ISD

Local Tax Roll | 2012 WTD 2012 PTAD 2012 Value
Category Value Mean Ratio | Value Estimate Assigned

A. Single-Family

Residences 3,708,800 9816 3,778,321 3,778,321

4/29/2013 5:24 PM
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Local Tax Roll| 2012 WTD 2012 PTAD 2012 Value
Category Value Mean Ratio | Value Estimate Assigned
B. Multi-Family
Residences 0 N/A 0 0
C. Vacant Lots 95,840 N/A 95,840 95,840
D. Rural
Real(Taxable) 15,859,970 .8941 17,739,009 17,739,009
F1. Commercial
Real 480,660 N/A 480,660 480,660
F2. Industrial Real 309,490 N/A 309,490 309,490
G. Oil, Gas,
Minerals 0 N/A 0 0
J. Utilities 2,866,300 N/A 2,866,300 2,866,300
L1. Commercial
Personal 626,393 N/A 626,393 626,393
L2. Industrial
Personal 19,190 N/A 19,190 19,190
M. Other Personal 70,110 N/A 70,110 70,110
N. Intangible
Pers/Uncert 0 N/A 0 0
O. Residential
Inventory 0 N/A 0 0
S. Special Inventory 0 N/A 0 0
Subtotal 24,036,753 25,985,313 25,985,313
Less Total ~
Deductions 2,199,842 2,247,397 2,247,397
Total Taxable Value 21,836,911 23,737,916 23,737,916 T2
Local Tax PTAD
Category D Detail Roll Ratio Value
Market Value Non-Qualified Acres And
Farm/Ranch Imp 3,331,680 1.0069 3,308,849
Prod Value Qualified Acres 12,528,290 | .8682| 14,430,160
Taxable Value 15,859,970 17,739,009

hup://WWw.window.state. Ix.us/propertytax/adminstration/pvs/tindin...

4/29/2013 5:24 PM
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The taxable values shown here will not match the values reported by your appraisal district

See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative
measures of school district wealth. These measures are reported for taxable values for maintenance
and operation (M&O) tax purposes and for interest and sinking fund (I&S) tax purposes. For
districts that have not entered into value limitation agreements, T1 through T6 will be the same as
T7 through T12.

Value Taxable For M&O Purposes

T1 T2 T3 T4 TS T6
24,302,702 | 23,737,916 24,302,702 23,737,916| 23,950,608 23 ,950,608

Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
564,786 0

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000

homestead exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $1 0,000
homestead exemption and the tax
ceiling reduction

T3 =T1 minus 50% of the loss to the local optional percentage homestead exemption
T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption
T5 = T2 before the loss to the tax ceiling reduction

T6 =T5 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For 1&S Purposes

T7 T8 T9 T10 T11 T12
24,302,702 | 23,737,916 | 24,302,702| 23,737,916| 23 950,608 | 23,950,608

50f7 4/29/2013 5:24 PM
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T7 = School district taxable value for I&S purposes before the loss to the additional $10,000

homestead exemption

T8 = School district taxable value for 1&S purposes aﬁer the loss to the addltlonal $10,000 homestead

exemption and the tax

ceiling reduction

T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption

T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption

T11 = T8 before the loss to the tax ceiling reduction

T12 =T11 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your taxable value to be invalid, and state value was certified because your local

value:

1) was invalid in one or more of the previous two years or

2) is less than 90% of the lower end of the margin of error range or

3) The appraisal district that appraises property for the school district was not in compliance with

the scoring requirement of the Comptroller's most recent review of the appraisal district conducted
under section 5.102, Tax Code (MAP Review)

180-903/Adrian ISD
Local Tax Roll | 2012 WTD 2012 PTAD 2012 Value
Category Value Mean Ratio | Value Estimate Assigned
A. Single-Family |
Residences 5,031,100 .9864 5,100,621 5,100,621
B. Multi-Family
Residences 0 N/A 0 0
C. Vacant Lots 100,140 N/A 100,140 100,140
D. Rural
Real(Taxable) 36,557,675 9511 38,436,714 38,436,714
F1. Commercial
Real 482,160 N/A 482,160 482,160
F2. Industrial Real 360,090 N/A 360,090 360,090

4/29/2013 5:24 PM
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Local Tax Roll| 2012 WTD 2012 PTAD 2012 Value
Category Value Mean Ratio | Value Estimate Assigned
G. Oil, Gas,
Minerals 0 N/A 0 0
J. Utilities 3,678,500 N/A 3,678,500 3,678,500
L1. Commercial
Personal 626,393 N/A 626,393 626,393
L2. Industrial
Personal 19,190 N/A 19,190 19,190
M. Other Personal 70,110 N/A 70,110 - 170,110
N. Intangible
Pers/Uncert 0 N/A 0 0
O. Residential
Inventory 0 N/A 0 0
S. Special Inventory 0 N/A 0 0
Subtotal 46,925,358 48,873,918 48,873,918
Less Total \
Deductions 3,079,052 3,126,607 3,126,607
Total Taxable Value 43,846,306 45,747,311 45,747,311 T2
Local Tax PTAD
Category D Detail Roll Ratio Value
Market Value Non-Qualified Acres And
Farm/Ranch Imp 6,430,383 | 1.0036 6,407,552
Prod Value Qualified Acres 30,127,292 | .9406| 32,029,162
‘| Taxable Value ‘ ' 36,557,675 38,436,714

The taxable values shown here will not match the values reported by your appraisal district

See the ISD DEDUCTION Report for a breakdown of deduction values

70f7 4/29/2013 5:24 PM






THIS LIMITATION ON APPRAISED VALUE AGREEMENT, (“Agreement”) is
executed and delivered by and between Adrian Independent School District (the "District™), with
its central administrative office located in Oldham County, Texas (“County”), a lawfully created
independent school district of the State of Texas operating under and subject to the Texas
Education Code (“TEC”), and Spinning Spur Wind Two LLC, a Texas limited liability company,
(“Applicant”) and relates to a limitation of the Appraised Value of property for the District’s
maintenance and operation taxes pursuant to Chapter 313 of the Texas Tax Code (the “Code”).
The District and Applicant are collectively referred to herein as the “Parties” and each
individually as a “Party.”

RECITALS

WHEREAS, the Superintendent of Schools of the Distrigt;"aétiﬁéf,g,s agent for the
District’s Board of Trustees (“Board of Trustees”), timély received from; Applicant an
Application for an Appraised Value Limitation on Qualiﬁégjﬁ‘?ﬁr_,operty pursuarit'to 34 Texas
Administrative Code §9.1053, including any agreed and “accepted amendmients thereto
(“Application”), on or about December 10, 2012 (the “Application ’); and,

WHEREAS, the District received the applicatifcjiﬁéifeg{:as required &;§§'3'”13.025(a)(1) of the

Code and the District Policy CCG (LOCAL), “j‘f'mapny, W about thgh?\pplication Date thus
establishing the effective filing date of such Appljfggtiongi;éﬁd- LI
. .

WHEREAS, the District timely.iffijfcflélivered ,qthe rec#‘?xslte number of copies of the
Application to the Texas Comptroller of Public Accof ‘omptroller”) for review pursuant to

|
s (10
§313.025(a-1) and (b) of the Codegi'«.’\jt"fl;fc“l_;{the Comptrolletdéémed the Application complete, and
thereafter began its aqg‘xl $|1’s f thé Application on January 8, 2013 (the “Application Review
Start Date™); and, . il il , e
Ll .
it i ‘ .. .
WH;%REAS, the Comptroller condlﬁpted an economic impact evaluation of the
Application pursuant to §313.025(b
i 55‘ i) jl‘“

n ) 6f the Code; and,

tf ¢ |3?1
oY O HIN
iy

IR

ARl

it
'

B m;HS, pursuant to Qﬁ;! .025(b-1) of the Code, the Comptroller delivered to the
Texas Educa{‘fd ) %gc?ncy (“TEA’:);;‘é copy of the Application and the TEA then timely submitted
a written report sing the effects of the Application on the number or size of the District’s

a ’dje§
. . L HTHRIA apih
instructional faciliti &gf«f)f!meﬁ,omptroller; and,
"fi}é‘!j‘!f i
‘.’ i

i
"

1

HHIRIE

WHEREAS, pu;?*"\‘ﬁ'ant to §313.025(d) of the Code, the Board of Trustees timely received

the recommendation &f the Comptroller and a report indicating that the Application was in
compliance with the provisions of the Texas Economic Development Act, Code §§313.001, et

seq. (the “Recommendation”); and,

WHEREAS, the Board of Trustees has carefully considered the school finance
information together with the Recommendation and information provided by the Comptroller,
including the economic impact evaluation; and,

WHERAS, pursuant to §313.025(f-1) of the Code, the Board of Trustees at its Board
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meeting hveld on May 20, 2013 waived the Qualifying Job creation requirements set forth in
Section 313.051(b) of the Code; and,

WHEREAS, pursuant to §313.025(e) of the Code, the Board of Trustees at its Board
meeting held on May 20, 2013 made written factual findings as required by§313.025(f) and
based on the criteria set out in §313.026 of the Code and has delivered a copy of such findings to
the Applicant; and,

WHEREAS, pursuant to §313.025(f) of the Code, the Board of Trustees at its Board
meeting held on May 20, 2013 further found that: (a) the information.in the Application is true

,,,,, t

and correct; (b) the Board agrees with the Comptroller’s Rewlﬁﬁéﬁdatibp' (¢) this Agreement is

in the best interest of the State of Texas and the District; (d) the Apif)h nt is eligible for the
cvant job creation

limitation on Appraised Value of the Qualified Property; and (d) ‘the ‘
requirement set forth in Chapter 313 of the Code should be waived; and,
Limitation

WHEREAS, the Board of Trustees approves the formof "th;i:‘s:_,Agreement fo
rery of such Agreement by

on Appraised Value of Property and authorizes the execution and deli
the President of the District’s Board of Trustees to the Applicant.

NOW, THEREFORE, for and in considegition of tHe

recitals, and the mutual covenants and agreemqﬁ5§, herejri co
follows: i

. O .
ppromises, including the foregoing
tained; the Parties hereby agree as

i

1!
iy

Section 1.1  DISTRICT.AUTHORIT

by the D;nct as its written agreement with the Applicant
ty granted'to the District under §313.051 of the Code.

e
This Al.grle‘ement is execu
pursuant to the provisions and atitlif
iy it
il
Sectlgn!i{l'“;ig};a;r:?I‘ERM
it ihh :
i uy‘zf}gl {.l ‘ ; ‘;.‘
mﬁégr{\greement sh‘gjl commence and first become effective on May 20, 2013, the
nent! >d by the District’s Board of Trustees and executed by the

1.2.1 %41
date this Agreeitig o
Eﬁ?t, for'the ad valorem property valuations assessed against the Qualified

i
i

iiwas approyv
4

[ t

District’s Board Pr é;f b, f

Property and investmé itéf*%i'ﬁ"%\de pursuant to this Agreement (the “Commencement Date”). The
limitation on the local afiﬁ“valorem property values shall terminate on December 31 of the tenth
(10™) full calendar ye'éiif of this Agreement, as set out in Schedule 1.2 attached hereto', unless
sooner terminated as herein provided. The early termination of this Agreement shall not release
any obligation, right, or remedy arising from any failure to comply with any term of this
Agreement prior to such termination. Each Party shall have the right to enforce the payment of
any amount owed before the termination of this Agreement.

12.2 The Parties acknowledge that the limitation on the local ad valorem property

! All references to Agreement years shall be as shown on Schedule 1.2.
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affixed to or incorporated into real property) on the Qualified Property to which the value
limitation applies, including maps or surveys of sufficient detail and description to locate all such
described property within the boundaries of the real property subject to this Agreement.

Section 2.6 QUALIFYING USE
Applicant’s property which is the subject of a limitation on the local ad valorem property
values under this Agreement is eligible for a tax limitation as a renewable energy electric

generation facility under §313.024(b)(5) of the Code.

Section 2.7 APPRAISAL LIMITATION

Upon Applicant’s Qualified Investment in the amount of $5, 000 00 00 or more during
the Qualifying Time Period, and unless this Agreement 1s_t”ennmated as hereln Eprovxded the
Appraised Value of the Applicant’s Qualified Property fo hy
operations ad valorem tax purposes shall not exceed the le 5.;

Qualified Property or $5,000,000.00 for the third (3™) through the teint'he(.l 0™ full calendar years
of the tax limitation under this Agreement, as prov1ded in Chapter 313’0‘ ' ¢:Qdde.

Section 3.1 INTENT OF THE PARTIES
The Parties understand and agree] ihat n acco‘f' 6

Code, the Applicant shall compensa "';Uhe Dlstnct for:fany‘ loss in sttnct Fun ding Revenue

incurred because of D stﬂi cina

K “ “]l .
it ? €] fs in lieu: taxatlon or payment of Extraordmary Education-

addition to the re celp £l
Related ExpenSeg reasonab Jur’é 1]
forth in Amqte 4 and Atticle 5 © img Agreement. EXCEPT AS SPECIFICALLY LIMITED IN
THIS AG LEEMENT APPLICANT UNDERSTANDS AND AGREES THAT IT SHALL
BEAR”A GATIVE FINANO;I A'L CONSEQUENCE SUFFERED BY THE DISTRICT AS
A RESUL ” . \HE DISTRICT ENTERING INTO THIS AGREEMENT. THE PURPOSE OF
THIS SECTI@ IS TO ENSURE THAT, EXCEPT AS SPECIFICALLY LIMITED IN
THIS AGREEI\‘/T o ‘THE Rls‘f{ OF ANY NEGATIVE FINANCIAL CONSEQUENCE TO
THE DISTRICT ARJSING UNDER THIS AGREEMENT IS BORNE BY THE APPLICANT
AND NOT BY THE 1 Iip;iic*r.

Section 3.2 CALCdLATING LOSS OF DISTRICT REVENUES

:’

Any compensation paid by the Applicant to the District for loss of District Funding
Revenues shall be determined in accordance with then-current School Finance Law. Any
calculation to make the District whole after a loss under this Article 3 shall be made in
accordance with Schedule 3.2 of this Agreement, which is incorporated herein by reference, and
subject to the provisions of Article 5 herein.
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Property falls below the Tax Limitation Amount. The Applicant may exercise such option by
notifying the District and the Appraisal District of its election in writing not later than October

31 of any year. The cancellation of this Agreement under this Subsection shall be effective
immediately.

5.2.3 The Applicant shall have the right to terminate this Agreement in the event of a
change in the School Finance Law, administrative interpretations by the Comptroller,
Commissioner of Education, or the Texas Education Agency, or for any other statutory or
regulatory change which materially reduces the net tax benefits to Applicant under this
strict ;and the Appraisal
e, this Agreement shall

'''''
.

5.2.4 The rights and obligations of the Parties gqq“e,g;,this Agreé
including the year during which notice of termination of this: Agreement 1§
survive such termination and remain until satisfied. A

nt, through and

Article 6 - TAX CREDITS

Section 6.1 TAX CREDIT DESCRIPTON AND EL

0w i

.....
Y

6.1.1 Upon the Applicant’s comp'li‘anééffifwithi%??all rehﬁ&él‘nents of Chapter 313 of the

Code and the Comptroller, and in additioni to the l_iZinitatiog}: on the Appraised Value of the

Qualified Property as described in Article 2 above, the Applicant shall be entitled to a Tax Credit

from the District in an amount equal to. the amount of ad Valorem taxes paid to the District on

that portion of the Apgﬁjxgggi_\/alﬁe the Qualified Property that exceeds the amount of the
Parties i yeit of the Qualifying Time Period.

limitation agreed’m;lﬁy’thell’ﬁm

)
Ig!( d

n each

;‘Jii"'

6.1,%&3%"‘]*}.6 application"f‘ '»*:'i mig'ax Creéﬁ as described in this Article 6 shall be made in
accorda}gﬁ:f{%]}}vith §313.103 of the dg&fg% and is solely the Applicant’s responsibility.
L il
Section 6.21{{ DISTRICT OBLI
el 'li iy

.....

"“iﬁ!‘i‘fx‘ éi‘i?q ,“:: ) ) .
6.2.1 T‘Hg"‘ istrict shallitimely comply with and, to the extent possible, cause the timely
i '?1 i : Lo . .
compliance by the ’}%ﬁggjg%;@istﬁct of all District obligations regarding Tax Credits under the

Code and Comptrolléi"‘l%%ﬁf
i ‘9; it

6.2.2 The Bo’grd of Trustees shall grant Applicant’s application for the tax credit as
provided in §313.104 of the Code as well as Comptroller and/or TEA rules.

Section 6.3 TAX CREDIT PROTECTION REVENUE LOSS

If the District does not receive aid pursuant to TEC §42.215 of the Texas Education Code
(or similar or successor statute) after Applicant receives a Tax Credit as described under this
Article 6, and such failure is not the result of District’s failure to comply with the requirements
of obtaining such aid, then the District shall so notify the Applicant in writing. The Applicant
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until the same is approved, accepted, and signed by the Parties.

Section 9.3 ASSIGNMENT

Applicant may assign this Agreement, or a portion of this Agreement, without District’s
approval to an Affiliate; provided that the Applicant, together with such Affiliate, shall be jointly
and severally liable to the District for outstanding taxes or other obligations arising under this
Agreement. Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new Applicant or lessee of the Qualified Property upon the written approval of the District,
which approval shall not be unreasonably withheld. It shall not be unreasonable for the District
to withhold approval if the Applicant is liable to the District for outst ‘Andmg taxes, damages or
other obligations arising under this Agreement or if such a351gnee is not deemed creditworthy.
Upon approval of such assignment by District, the Apphcant S a851gne ‘will be liable to the
District for outstanding taxes or other obligations arising uqde th;s Agreem assllgnee of
limited value under Texas Tax Code, Chapter 313 shall notify; 1mmed1ately Qgﬂtnct the

il
H.n

Number shall be mcluded in the notification.
Section 9.4 ENTIRE AGREEMENT

of the understanding of the
1;;3 pnor negotiations, dlscussmns

This Agreement contains all of the terms an condxt
Parties relatmg to the subJect matter hereof an'

et
':

VY én appraising an App gzqgts Quahﬁcd Property subject to a limitation on Appraised

Valu eﬁh f!thls Agreement, the chtef appraiser of the Appraisal District shall determine the

market V&Mé Of: the property and mbiude both the market value and the appropriate value under
this Agreeme{htp'ﬁi; ﬁ appraisal records

! g,‘t:! il i

‘Section 9.6 GOVER} fNG'fLAW AND VENUE

This Agreementti’and the transactions contemplated hereby shall be governed by and
interpreted in accordarice with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law rules that would direct the application of the laws of another
jurisdiction. The exclusive venue for any action between the Parties shall be in a state district
court in the county where the District’s central administrative office is located.

Section 9.7 AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties signing below expressly warrants that he or she has been authorized to
execute this Agreement for and on behalf of the respective Party.
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> IN WITNESS WHEREOF, this Agreement has been executed by the District and the Applicant
W in duplicate originals on this 13th day of May, 2013.

SPINNING SPUR WIND TWO, LLC
Texas Taxpayer ID No. 32043736233

By: Date:
Jeff Ghilardi, Manager

ADRIAN INDEPENDENT SCHOOL DISTRICT

By Date:
Richard Harwood, President
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SCHEDULE 2.1
DESCRIPTION AND MAP OF
REINVESTMENT ZONE and/or ENTERPRISE ZONE
The reinvestment zone shall be comprised of the following parcels. In the event of discrepancy
between this legal description and the map which follows, the map shall control.

Oldham Reinvestment Zone #3 is comprised of the following parce]s L,

All of Sections 326, 327,328, 330, 333 !4, 334, and 335, Blk CL Caplto‘ ' ‘ s, Oldham County,
Texas

The S/2 of Section 331, Blk CL, Capitol Lands, Oldham County, Texas consmtmgt’”. , )
acres, more or less v i

The S/2 of Section 332, Blk CL, Capitol Lands, Oldham ounty, Texasi
acres, more or less ,

That portion of Section 1, Blk B, CD Batson Survqy, Oldham it
Interstate 40 i !

Those ppmpns of Sections 24, 25 il?.‘ T 28,29, 30 and 31, Blk H1, TTRR Survey, Oldham
County,:%,:; eﬁa§ lying north of Interstate 40

‘th

Those portlorﬁé o%" ctions 12, 34, 5‘3, and 54, Blk H1, TTRR Survey, Oldham County, Texas
i y

lying west of US'H ok (y‘.?SS r,‘.
t:;l P .:,i~

All of Sections 2, 3, 4‘"5“164‘7 8,9, 13,14, 15,16, 17, 18, 19, 20, 21, 22, 23, 24, 25, 26, 27, 28,
29, 30, 31, and 32, Blk f*TZ Landergin Brothers Ranch Subdivision, Oldham County, Texas

Those portions of Sectlons 10, 11, and 12, Blk H2, Landergin Brothers Ranch Subdivision,
Oldham County, Texas lying west of US Hwy 385

All of Sections 1, 2, 3, 4, 5, and 6, Blk H2, GC & SF Survey, Oldham County, Texas

All of Sections 45 and 46, Blk H1, GC & SF Survey, Oldham County, Texas

Schedule 2.1















S USsS AN TEXAS COMPTROLLER 0f PUBLIC ACCOUNTS

C OMB S P.O.Box 13528 - AusTin, TX 78711-3528

May 20, 2013

Mike Norrell

Superintendent

Adrian Independent School District
P. O.Box 189

Adrian, Texas 79001

Re:  Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes by and between Adrian Independent School District
and Spinning Spur Wind Two, LLC

Dear Superintendent Norrell:

This office has been provided the “Agreement for Limitation on Appraised Value of Property for
School District Maintenance and Operations Taxes by and between Adrian Independent School
District and Spinning Spur Wind Two, LLC” (the “Agreement”). As requested, the Agreement
has been reviewed pursuant to 34 TAC 9.1055(e)(1).

Based on our review, this office concludes that it complies with the provisions of Tax Code,
Chapter 313 and 34 TAC Chapter 9, Subchapter F.

If you need additional information or have questions, please contact me at (512) 463-3973.
Sincerely,

PAR- A

Robert B. Wobd
Director
Economic Development & Analysis

cc: Audie Sciumbato, Underwood Law Firm
Melissa Miller, Cielo Wind Services, Inc.

WWW . WINDOW,. STATE.TX.US 512-483-4000 ¢« TOLL FREE: 1-800-531-5441] + Fax: $12-463-496%




CHECKLIST ITEM 13

December 10, 2012

Mr. Mike Norrell, Superintendent
Adrian Independent School District
PO Box 189

Adrian, TX 79001

Re: Chapter 313 Job Waiver Request

Dear Mr. Norrell,

This letter is to advise you that Spinning Spur Wind LLC is amending its Chapter 313 Application for
Appraised Value Limitation on Qualified Property by requesting a waiver of the requirement to create
ten full time jobs. House Bill 1470 altered the jobs requirement by adding Section 313.025 (f-) to permit
a school district's board of trustees to make a finding that the job requirement could be waived if the
job requirement exceeds the industry standard for the number of employees reasonably necessary for
the operation of the facility of the property owner that is described in the application.

Spinning Spur Wind LLC requests that the Adrian ISD's Board of Trustees make such a finding and waive
the job creation requirement for ten (10) permanent jobs. Based on the industry standard, the size and

scope of this project will require five (5) permanent jobs, of which two (2) will be in Adrian ISD and three
(3) will be in Vega ISD.

As background information on the creation of full-time jobs by a wind projects, wind projects create a
large number of full-time, temporary jobs during the construction phase (1% year), but require a small

number of highly skilled technicians to operate a wind project once construction operations cease and
commercial operations start.

The permanent employees of a wind project maintain and service wind turbines, underground electrical
connections, substations and other infrastructure associated with the safe and reliable operation of the
Project. The industry standard for permanent employment is one full-time employee for every fifteen-
twenty (15 - 20) turbines, although this number varies depending on the turbines selected as well as the
support and technical assistance offered by the turbine manufacturer. In addition to the onsite
employees described above, there may be asset managers or technicians who superwse monitor, and
support wind project operations from offsite locations.

Sincerely,

Melissa Miller

VP, Texas Development
Cielo Wind Services, Inc.
(512) 440-0305
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