


uthorized School District Consultant (If Appllcable)

| Dan S ;s %Casey

Titde

Partner

Firm Name

Moak, Casey & Associates

Street Address

400 W. 15th Street Suite 1410

Ma:lmg Addmsa

Same
ty - S!alo

Ausﬂn | Texas 78701 1648

Phone Number o Fax Number

51 2-485 7878 512-485 7888

Mobile Number (Optlonal) h T o Emazl Address

dcasey@moakcasey com

| am the authorized representative for the school district to which this application is being submitted. | undarstand that this application is a govern-
ment record as defined in Chapter 37 of the Texas Penal Code.

Sngnaluro {Amhonzod Schoof District Repmssnmnvo)

Has the district determined this application complete?. . .. ... ... i i i e e e e e e e & Yes
It yes, date determined complete. 11/5/2012
Have you completed the scheol finance documents required by TAC 9.1054(C)(3)7 .. . .. ... .o it iii et ci it enns 4 Yes B No

SCHOOL DISTRICT CHECKLIST AND REQUESTED ATTACHMENTS

i | i Check

| Checklist ‘ Page X of 16 i C om plete d
1 Date application received by the ISD ‘ 10f 16 © X
2 Certmcatmn page sugned and dated by authorized school district representative v 20f16 ‘ X

- - S e m B e - ‘
3 Date application desmed complete by 1SD 20f16 | X

R - I - - - . R G0
4 Certilication pages signed and dated by applicant or authonzed business representative of applicant | 4 of 16 { X
5 Completed company checklist 12 of 16 : X

Schoo! finance documents described in TAC 9.1054(c)}{3) (Due within 20 days of district providing notice ;
] o 20of16 ‘
w - of completed application) ~will
supplement

Page 2 (50-296 ¢ Rev. 95-10/7) For mote information, visit our Web sile: www.window.state.tc.us/taxinlo/proptax/hb1200/index. htmt
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Form 50-296 Application for Appraised Value Limitation on Qualified Property

:- BAGE AND EMPLOYMENT INFORMATION (conTinuED)

ror the following three wage calculations please include on an attachment the four most recent quarters of data for each wage calculation. Show the average and
the 110% calculation. Include documentation from TWC Web site. The final actual statutory minimum annual wage requirement for the applicant for each qualifying
job — which may differ slightly from this estimate — will be based on information from the four quarterly periods for which data were available at the time of the
application review start date (date of a completed application). See TAC §9.1051(7).

$1,381.60

110% of the county average weekly wage for all jobs (all industries) in the county is

110% of the county average weekly wage for manufacturing jobs in the county is $1,607.38
$1,078.88

Please identify which Tax Code section you are using 1o estimate the wage standard required for this project:

110% of the county average weekly wage for manufacturing jobs in the region is

Us313.021(5)(A) or  [J§313.021(5)(B) or  [A§313.021(3)(E) (i), or  [§313.051(b)?

What is the estimated minimum required annual wage for each qualifying job $59 076
based on the qualified property? !

What is the estimated minimum required annual wage you are committing $ 59 076
to pay for each of the qualifying jobs you create on the qualified property? !

Will 80% of all new jobs created by the owner be qualifying jobs as defined by 313.021(3)7 ... .. ... i L4 Yes U no
Will each qualifying job require at least 1,600 of work ayear? . . ... ... . . 4 Yes o
Will any of the qualifying jobs be jobs transferred from one area of the state to another?. ... ... .. . . . . O Yes W No
Wikl any ol thatuahivino ohsbe: retain@ i ODET: oo b, st b s by fraia b iahls ks £ sbinsls il e gbins i atshers g et i s g b ot (i b Oves o
Will any of the qualifying jobs be created to replace a previous employee? . ... .. .. .o O Yes 4 no
Wil any required qualifying jobs be filled by employees of contractors? . .. .. .. ... U ves 4 No

Jes, what percent?

Does the applicant or contractor of the applicant offer to pay at least 80% of the employee’s health insurance
T F R B e L L e e A A T - AU T8 T o L SOy NP T g W Yes U o

Describe each type of benefils to be offered to qualifying jobholders. (Use attachments as necessary.)

See Exhibit "A"

ECONOMIC IMPACT

Is an Economic Impact Analysis attached (If supplied by other than the Comptroller's office)? ... ... ... . .. . . . ... Oves o
Is Schedule A completed and signed for all years and attached? . . .. .. ... ... ... . it Mvyes o
Is Schedule B completed and signed for all years and attached? . ... ... ... . Mves Qo
Is Schedule C (Application) completed and signed for all years and attached? . .. ... ... ... ... ... . Mves o
Is Schedule D completed and signed for all years and attached? . . .. .. .. Mvyes o

Note: Excel spreadsheet versions of schedules are available for download and printing at URL listed below.

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, please attach a separate
schedule showing the amount for each year affected, including an explanation.

PPage 10 (50-296 * Rev. 03-10/7) For more infarmation, visil our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html
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Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



EXHIBIT “A”

Project Description—The project provides for the design and construction of a world scale
Ethylene Cracker, related utility, infrastructure and logistics improvements and a rail storage
yard. The plant will take hydrocarbons and break them down into Ethylene. The Ethylene
which will be further processed at other units into polyethylene resin which is used in products
such as plastic pipe, merchandise bags, milk jugs, food and beverage containers, household
chemical and detergent bottles, pails, and drums.

Construction is proposed to commence in 2014 with completion estimated for the SIT Yard to
be 2016 and 2017 for the Ethylene Cracker. The project will create 100+ new jobs

The proposed improvements for which the tax limitation is sought will include the Ethylene
Cracker, rail car SIT yard, rail car interchange track, rail car wash bay, rail car staging track,
rail car transload track, laboratory and laboratory equipment, rail spurs, along with all process
auxiliaries including but not limited to packaged systems, blowers and fans, dryers, furnaces,
heat exchangers, electrical heaters, cyclones and screens, mixers, feeders, extruders, rotary
valves, vessels, reactors, scales, trolleys and hoists pipe ways, utility service lines, raw material
pipelines, storage tanks, compressors, drums, heat exchangers, pumps, filters piping, insulation,
electrical switchgear, transformers, instrumentation equipment, equipment and structural
foundations and supports, control equipment and facilities, warehouses, raw material and utility
distribution improvements, flare, shipping facility improvements, inter-plant piping, other
chemical processing equipment, modifications, tie-ins, upgrades and revamps to existing
facilities, air compressors, electrical sub-stations, road improvements, rail spurs, utilities
(including all lines), flares, tankage, pipe connections, cooling towers, waste water units,
control, administration and other plant buildings, water and sewer treatment facilities, railroad
and truck racks, NGL expansion, rail car loading and cleaning equipment, fire prevention and
safety equipment, any other tangible personal property utilized in the process, storage, quality
control, shipping, waste management and general operation of the polyethylene units and rail
operations, and any other infrastructure additions, upgrades and modifications related to the
polyethylene units and rail operations.

Chevron Phillips Chemical Company LP respectfully requests the appraised value limitation to
all apply to all of the Proposed Improvements.

Ability to Relocate---Chevron Phillips Chemical Company LP is a leading chemicals and
plastics manufacturer that provides products worldwide to many essential consumer markets.
Chevron Phillips’ global manufacturing presence provides substantial flexibility in plant
locations.

Benefits---
Savings & Pension Plan:
Participation in a Company-paid Pension Plan

A Company match on eligible contributions to the 401(k) Savings Plan — up to 6% of
your pay — at 75¢ on the dollar.

Profit-sharing contributions (based on the Company’s performance) to the 401(k)
Savings Plan.



Health Care Benefits:

Include medical, dental, prescription drug and mental health coverage. Employee and
the Company share the cost of coverage. The amount of employee contribution will
depend on the plan options selected and the dependents covered.

Income & Survivor Protection:

Company Paid
= Basic Life Insurance (82% paid by company, 18% employee)
= Basic Accidental Death and Personal Loss (AD&PL) Insurance
=  Occupational AD&PL Insurance

= Business Travel Accident Insurance

Voluntary Programs
= Supplemental Life Insurance
= Spouse Life Insurance
= Dependent Child Life Insurance
= Supplemental AD&PL Insurance

* Long-Term Disability Insurance




Description of Qualified Investment and Qualified Property

The project provides for the design and construction of a world scale Ethylene
Cracker, related utility, infrastructure and logistics improvements and a rail
storage yard. The plant will take hydrocarbons and break them down in to
Ethylene. The Ethylene will be further processed at other units into
polyethylene resin, which is used in products such as plastic pipe,
merchandise bags, milk jugs, food and beverage containers, household
chemicals and detergent bottles, pails and drums.

The proposed improvements for which the tax limitation is sought will include
a world scale Ethylene Cracker units, rail car SIT yard, rail car interchange
track, rail car wash bay, rail car staging track, rail car transload track,
laboratory and laboratory equipment, rail spurs, along with all process
auxiliaries including but not limited to packaged systems, blowers and fans,
dryers, furnaces, heat exchangers, electrical heaters, cyclones and screens,
mixers, feeders, extruders, rotary valves, vessels, reactors, scales, trolleys and
hoists pipe ways, utility service lines, raw material pipelines, storage tanks,
compressors, drums, heat exchangers, pumps, filters piping, insulation,
electrical switchgear, transformers, instrumentation equipment, equipment
and structural foundations and supports, control equipment and facilities,
warehouses, raw material and utility distribution improvements, flare,
shipping facility improvements, inter-plant piping, other chemical processing
equipment, modifications, tie-ins, upgrades and revamps to existing facilities,
air compressors, electrical sub-stations, road improvements, rail spurs,
utilities (including all lines), flares, tankage, pipe connections, cooling towers,
waste water units, control, administration and other plant buildings, water
and sewer treatment facilities, railroad and truck racks, NGL expansion, rail
car loading and cleaning equipment, fire prevention and safety equipment,
any other tangible personal property utilized in the process, storage, quality
control, shipping, waste management and general operation of the
polyethylene units and rail operations, and any other infrastructure additions,
upgrades and modifications related to the polyethylene units and rail
operations.

The qualified investment and qualified property will also include any other
necessary equipment to construct a fully functioning manufacturing plant and
rail yard.






Land Information

The Ethylene Cracker will sit on a 72.89 acre tract that is part of tax account 0401680000129. Each acre
is valued at $8,712 for a total of $635,000. There are several parking lots and buildings on the property.
These buildings will be demolished prior to the construction. They are also part of tax account,
0401680000129 and do not have separate accoutnts.




Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

#Year # Period
2011  1st Qtr
2011 2nd Qtr
2011  3rd Qtr
2011  4th Qtr
2012  1stQtr
2012 2nd Qtr
2012 2nd Qtr
2012  1st Qtr
2011  4th Qtr
2011  3rd Qtr
2011 2nd Qtr
2011  1stQtr

n
'Area

Harris County
Harris County
Harris County
Harris County
Harris County
Harris County
Harris County
Harris County
Harris County
Harris County
Harris County
Harris County

#Ownership

Private
Private
Private
Private
Private
Private
Private
Private
Private
Private
Private
Private

&

00
00
00
00
00
00
31
31
31
31
31
31

‘.Division

A
¥

o

N N NN NN O O O O O

&

10
10
10
10
10
10
31-33
31-33
31-33
31-33
31-33
31-33

http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp

Page 1 of 1

Page 1 of 1 (40 results/page)

¥/Ind Code : Industry

Total, All Industries
Total, All Industries
Total, All Industries
Total, All Industries
Total, All Industries
Total, All Industries
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing

=Avg Weekly Wages

$1,302
$1,140
$1,173
$1,274
$1,386
$1,191
$1,416
$1,672
$1,556
$1,426
$1,380
$1,604

11/5/2012






Calculations of wages information---Based on Most Recent Data Available

| 110% of County Average Weekly Wage for all Jobs |

Year Period Wages |
2011 3Q 1,173
2011 4Q 1,274
2012 1Q 1,386
2012 2Q 1,191
Average= $1256 average weekly salary

X1.1(110%)
$1381.60 110% of County Average Weekly Wage for all Jobs

| 110% of County Average Weekly Wage for manufacturing Jobs |

Year Period Wages |
2011 3Q 1,426
2011 4Q 1,556
2012 1Q 1,672
2012 2Q 1,191
Average= $1,461.25 average weekly salary

X1.1(110%)
$1,607.38 110% of County Average Weekly Wage for all Jobs

110 % of County Average Weekly Wage for Manufacturing Jobs in Region
(Houston-Galveston Area Council)

$25.82 per hour
X 40 hr per week

$1,032.80 average weekly salary

X1.10 (110%)
S 1,136.08

X 52 weeks
$59,076.16 110% of County Average Weekly Wage for all Jobs in Region
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Schedule B (Rev. May 2010): Estimated M: And Taxable Value

Applicant N.
ISD Name Form §0-296
Qualified Property wohh..““d”_ﬂ Ma. Estimated Taxable Value
Estimated Total
Estmated Total Markel Value of
Tax Year Marked Value of tangible personal
(Filingchut | Estimated | newbuldingsor | property in the new Fina! taxable value for| Final taxablo
Schoo) Yeer tax yoar) | Market Vale other new buliding or “In or on 18S - after ai valug for MSO-after
Yoar (YYYY-YYYY) YYYY of Land improvements | the new improvement” Excmptod Value reguctions 31 reductions
pre-year 1| 2013-2014 | 2013 635,000 0 0 0 635,000 0
pre- year 2 | 2014-2015 | 2014 635,000 0 0 0 635,000 0
pre-year3 | 20152016 | 2015 | 635000 | 1,000,000] 164,000,000 0| 165,635,000/ 165,635,000
pre-year 4 | 2016-2017 | 2016 | 635,000 | 2,000,000] 560,000.000]  10,000.000| 552,635,000 552,635,000
Complete tax 1 2017-2018 | 2017
years of qualifying 635,000 | 4,000,000/ 1,080,000,000] 40,000,0001,054,635,000|1,054,635,000
time period 2 | 20182018 | 2018 | 635000 | 10,000,0002,300,000,000  100.000,000]2.210,635,000/2,210,635,000
3 2019-2020 | 2019 | g35000 | 9,600,000(2,208,000,000]  96,000,000[2,122,235,000 30,000,000
4 2020-2021 | 2020 | 635,000 | 9,216,000]2,119.680,000  92,160,000{2,037,371,000| 30,000,000
5 2021-2022 | 2021 | 635000 | 8,847,360 2,034.892,800|  88,473,600/1,955,901,560| 30,000,000
_umm oﬂﬁw. Value Limitation 6 2022-2023 | 2022 | 635,000 | 8,493.466| 1,953,497,088|  84,934,656/1,877,690,898| 30,000,000
eriod (wi Peri
50% cap on eriod 7 2023-2024 | 2023 | g35000 | 8,153,727) 1,875,357,204|  81,637,270|1,802,608,662| 30,000,000
credit) 8 2023-2025 | 2024 | 635000 | 7,827,578|1,800.342,916]  78,275.779]1,730,520,715] _ 30,000,000
9 2025-2026 | 2025 | 635000 | 7,514,475} 1,728,329200|  75,144.748|1,661,333,927| 30,000,000
10 2026-2027 | 2026 | G35,000 | 7,213,896/ 1.659,196.032] _ 72,138,958/1,594,905,970 30,000,000
: Continue to 11 ]2027-2028 | 2027 | 635000 | 6,925340| 1,592,828,190|  69,263.400|1,531,135.131|1,631,135,131
Credit Setlle-Up| i tain Viabh 12 | 2028-2020 | 2028
Period mﬁwwm.a_“ © 2 635,000 | 6,648.326)1,520,115.063]  66,483,264|1,469,915,126|1,469.915,126
13 120292030 | 2029 |635.000| 6,382,393| 1.467,950.460,  63,823.933|1,411,143,921/1,411,143,821,
Post- Settle-Up Period 14 |2030-2031 | 2030 |635000| 6,127,0081409.232.442|  61,270,976|1,354,723,5641,354,723,564)
Post- Settle-Up Period 15 mo..: —2032 | 2031 635000 6882,014]1352863,144]  58,820,137]1,300,660,021]1,300,560,021

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.

This schedule must be submitted with the original application and any application for tax credit. When using this schedule for any purpose other than the original application,
replace original estimates with actual appraisal district data for past years and update astimates for current and future years. If original estimates have not changed,

for future years.

———

L=

SIGNATURE OF AUTHORIZED

o~y

PRESENTATIVE

E-10

-12_

DATE
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PROPOSED REINVESTMENT ZONE

Approximately 1,120 contiguous acres of land out of the 4 W Bloodgood abstract. Beginning at
the intersection of Sjolander and Interstate 10 traversing in a northerly direction a distance of ‘
4,588 feet to the intersection with the Exxon Mobil / Shell pipeline corridor, thence
northeasterly a distance of 4,330 feet to a point at the south water’s edge of Cedar Bayou.
Thence in a east southeasterly direction, along and coincident with the south water’s edge of
Cedar Bayou, continuing in all a distance of 11,787 feet to a point located at the intersection of
Cedar Bayou and Interstate 10. Thence in a westerly direction along Interstate 10 9,827 feet to
the place of beginning, containing 1120 acres of land, more or less.











