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Board Findings of the Brazosport Independent School District

FINDINGS OF THE BRAZOSPORT INDEPENDENT
SCIHOOL DISTRICT BOARD OF TRUSTEES UNDER TIE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY
THE FREEPORT LNG DEVELOPMENT, L.P.
(APPLICATION #246)

STATE OF TEXAS )
COUNTY OF BRAZORIA §

On the 19th day of February, 2013, a public meeting of the Board of Trustees of the
Brazosport Independent School District was held. The meeting was duly posted in
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of The Freeport LNG Development, I..P. (Freeport #246) for an Appraised
Value Limitation on Qualified Property for its third phase of a new natural gas liquefaction
facility, pursuant to Chapter 313 of the Texas Tax Code. The Board of Trustees solicited
input into its deliberations on the Application from interested parties within the District.
After hearing presentations from the District’s administrative staff, and from consultants
retained by the District to advise the Board in this matter, the Board of Trustees of the
Brazosport Independent School District makes the following findings with respect to the
application of Freeport #246, and the economic impact of that application:

On September 21, 2012 the Superintendent of Schools of the Brazosport
Independent School District, acting as an agent of the Board of Trustees, and the Texas
Comptroller of Public Accounts received a completed Application from Freeport #246 for
an Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas
Tax Code for its . A copy of the Application is attached as Attachment A.

The Applicant, Freeport LNG Development, L.P. (Texas Taxpayer Id.
12700304 111), is an entity subject to Chapter 171, Texas Tax Code, and is certified to be in

good standing with the Texas Comptroller of Public Accounts. See Attachment B.
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Board Findings of the Brazosport Independent School District

The Board of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(2)(1) and
Local District Policy.

The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Brazoria
County Appraisal District for review pursuant to 34 T'ex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026 and a favorable recommendation was issued on December 19, 2012. A
copy of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused
to be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and
the Board of Trustees has carefully considered such evaluation. A copy of the economic
impact evaluation is attached to these findings as Attachment D.

The Board of T'rustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Brazosport Independent
School District. A copy of a report prepared by Moak, Casey & Associates, Inc., is attached
to these findings as Attachment E.

The Board of Trustees has confirmed that the taxable value of property in the
Brazosport Independent School District for the preceding tax year, as determined under
Subchapter M, Chapter 403, Government Code, is as stated in Attachment F.

After receipt of the Application, the District entered into negotiations with Freeport
#246, over the specific language to be included in the Agreement for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, including
appropriate revenue protection provisions for the District. The proposed Agreement is

attached to these findings as Attachment G.

After review of the Comptroller’s recommendation, and in consideration of its own

economic impact study the Board finds:
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Board Findings of the Brazosport Independent School District

Board Finding Number 1.

There is a strong relationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-
term economic growth plan of this State as described in the strategic
plan for economic development (ED Plan) submitted by the Texas
Strategic Economic Development Planning Commission under
Section 481.033, Texas Government Code.

In suppott of Finding 1, the economic impact evaluation states:
The Texas FEconomic Development Plan focuses on attracting and developing
industries using technology. It also identifies opportunitics for existing Texas
industries. The plan centers on promoting economic prosperity throughout Texas
and the skilled workers that the Freeport LNG Development, L.P., project requires
appear to be in line with the focus and themes of the plan. Texas identified
manufacturing as one of six target clusters in the Texas Cluster Initiative. The plan

stresses the impottance of technology in all sectors of the manufacturing industry.

Board Finding Number 2.

The economic condition of Brazotia County, Texas, is in need of long-
term improvement,

Based on information provided by the Comptroller’s Office, Brazoria County is the 15"
I Y I s

largest county in the state in terms of population. Population growth in Brazoria County is
g POl p g

positive, although at a relatively modest growth rate. The state population grew by 1.8

percent between 2009 and 2010, while the population of Brazotia County increased by 1.7

percent over the same petiod.

September 2011 employment for Brazoria County was up 1.8 percent from September 2010,
above the state’s 0.9 percent increase in total employment during the same period. The
unemployment rate in Brazoria County was 9.0 percent in September 2011, above the
cutrent state average of 8.5 percent. The Brazoria County unemployment rate increased

slightly from 8.9 percent a year ago to the 9.0 percent level in September 2011.
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Brazoria County continues to have a slightly lower per capita personal income than the state
as a whole. In terms of per capita income, Brazoria County’s $37,523 in 2009 ranked 54

among the 254 countics in Texas, while the Texas average was $38,609 for the same period.

Brazoria County will benefit from economic activity like that associated with the Freeport
#246 project. Major capital investments like this project are beneficial to the community on
a number of fronts, including direct and indirect employment, expanded opportunities for
existing businesses and increased local tax bases. This should be beneficial, given Brazoria
County’s relatively high unemployment rate and below-state-average per capita personal

income.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$65,000 per year. 'The review of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with the requitement that
qualifying jobs must pay 110 percent of the regional average
manufacturing wage. Freeport #246 indicates that total employment
once the project begins operations will be 23 new jobs, of which 18 will

be qualifying jobs.

In support of Finding 3, the economic impact evaluation states:
After construction, the project will create 23 new jobs when fully operational.
Eighteen jobs will meet the criteria for qualifying jobs as specified in Tax Code
Section 313.021(3). According to the Texas Workforce Commission (TWC), the
regional manufacturing wage for the IHouston-Galveston Area Council of
Governments Region, where Brazoria County is located was $53,711 in 2011. The
annual average manufacturing wage for 2011-2012 for Brazoria County is $91,429.
That same year, the county annual average wage for all industries was $49,374. In
addition to a salary of $65,000, each qualifying position will receive benefits including
medical coverage (company pays 80% of employee health insurance premiums),
dental plan, group life insurance, paid holidays, paid vacation and 401(k) retirement

savings plan.
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Board Finding Number 4.

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $72.22
million on the basis of the goal of 18 new qualifying positions for the
entire Freeport #246 project.

In suppott of Finding 4, the economic impact evaluation states:
The project’s total investment is $1.3 billion, resulting in a relative level of investment

pet qualifying job of $§72.22 million.

Board Finding Number 5.

Subsequent economic effects on the local and regional tax bases will
be significant. In addition, the impact of the added infrastructure will
be significant to the region.

Table 1 depicts Freeport LNG Development, 1.P.’s estimated economic impact to
Texas. It depicts the direct, indirect and induced effects to employment and personal
income within the state. The Comptroller’s office calculated the economic impact based
on 18 years of annual investment and employment levels using software from Regional
Economic Models, Inc. (REMI). The impact includes the construction period and the

operating period of the project.
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Table 1: Estimated Statewide Economic Impact of Investment and Employment in Freeport
LNG Development, L.P.

Employment Personal Income
Indirect +

Year | Direct Induced Total Dircct Indirect + Induced Total

2015 500 468 968 $31,200,000 $30,800,000 $62,000,000
2016 | 1000 950 | 1950 $62,400,000 $69,600,000 $132,000,000
2017 1203 1151 | 2354 $75,064,800 $94,935,200 $170,000,000
2018 1016 1008 | 2024 $63,385,600 597,614,400 $161,000,000
2019 223 281 504 $13,896,800 $49,103,200 $63,000,000
2020 23 49 72 $1,416,800 $28,583,200 $30,000,000
2021 23 80 | 103  $1,416,800 $25,583,200 $27,000,000
2022 23 91 114 $1,416,800 $23,583,200 $25,000,000
2023 23 118 141 $1,416,800 $23,583,200 $25,000,000
2024 23 153 176 $1,416,800 $25,583,200 $27,000,000
2025 23 168 191 $1,416,800 $26,583,200 $28,000,000
2026 23 194 | 217 $1,416,800 $29,583,200 $31,000,000
2027 23 211 234 $1,416,800 $30,583,200 $32,000,000
2028 23 180 203 $1,416,800 $29,583,200 $31,000,000
2029 23 178 | 201 $1,416,800 $29,583,200 $31,000,000
2030 23 170 193 $1,416,800 $29,583,200 $31,000,000
2031 23 174 197 $1,416,800 $30,583,200 $32,000,000
2032 23 170 193 $1,416,800 $31,583,200 $33,000,000

Source: CPA, REMI, Freeport LNG Development, L.P.

F'ebruary 19, 2013

The statewide average ad valorem tax base for school districts in Texas was $1.7 billion
in 2011-2012. Brazosport ISD’s ad valorem tax base in 2011-2012 was $6.3 billion. The
statewide average wealth per WADA was estimated at $347,943 for fiscal 2011-2012.
During that same year, Brazosport ISD’s estimated wealth per WADA was 5417,778.

The impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to tl;c. school district,
Brazoria County, Velasco Drainage District, Port of Freeport, and Brazosport Junior
College District, with all property tax incentives sought being granted using estimated
market value from Freeport LNG Development, L.P.’s application. Freeport LNG
Development, L.P. has applied for both a value limitation under Chapter 313, Tax

Code and tax abatements with the county, drainage district, port, and college district.
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Table 3 illustrates the estimated tax impact of the Freeport LNG Development, L.P.

project on the region if all taxes are assessed,

Tahle 2 Estimated Direet Ad Valorem Taxes with all property tax incentives sought
Brazosport
Brazosport ISD{ISD M&O and Brazosport
M&QO and I&S|  I&S Tax Velasco Junior Estimated
Estimated Estimated Brazosport | Brazosport | Tax Levies | Levies (After | DBrazoria Drainage College Port of Total
Taxable Value | Taxable Value ISD 1&S | ISD M&O |(Before Credit Credit County Tax | District Tax | District Tax | Freepont Property
Year for 1&S for M&O Levy Levy Credited) Credited) Levy Levy Levy Tax Levy Taxes
Tax Rate' 0.2015 1.0400 0.4731 0.0942 0.2392 0.0535
2018 $361,955,46 5361955446 §729.340 $3,764.337 $4,493,677, 54493677 S0 S0 S0 S0 $4493,677
2019] $523,105,071 $523,105,071 $1,054,057 $5440.293 $6,494,349 $6,494,349 S0 S0 0 S0 $6,494.349
2020]  $1,276,305,030 $30,000,000 $2,571,755 $312,000, $2.883,755 $2.883755 S0 50 0| $0 §2,883,755
2021 $1231,634,354 $30,000,000 $2481.743 $312,000 $2,793,743 $1,567,939 S0 SO S0 $0] $1,567939
2022] S1,188,527,176 $30,000,000 $2,394.882 $312,000 $2,706,882 $1,481,078 $0) 50 50 $0] S1481,078
2023 S1,146.928,756 $30,000,000 $2311,061 $312,000 $2,623001 $1,397.257 80 S0 $0 S0, $1,397,257
2024) $1.078,179.252 $30,000,000 82,172,531 $312,000 $2484,531 $1,258,727 S0 0] 50 S0 $1,258.727
2025)  $1,024308.667 $30,000,000 $2,063,982 $312,000 $2,375,982 $1,187.991 $0] $0 S0 $0 S1,187.991
2026 $973,130,224 $30,000,000 $1,960,857 $312,000 $2,2712,857 $1,136.429] $4,603,889 $916,825]  $2327.708]  $520,625 $9,505475
2027 $014,801,993 $30,000,000 $1,843,326 $312,000 §2,155.326] $1,077,663 $4,327.937 $861,872]  $2,188,188) 5489419 $8,945,079
2028 $859,971,255]  $859,971,255 $1,732842[  $8943.701 $10,676,543 $10401,213 $4,008,533 S810213]  S2057,034]  S460,085] 817,797,078
2029, S808,428,465 S808,428 465 §1,628983 $8.407,656 510,036,639 $10,036,639 $3.824,683 $761,653 $1,933,745 $432,509 $16,989.229
2030, $759.976,276 $759,976,276 $1,531352 $7.903,753 $9435,105 $9435,105 $3,595,455 §716,004 $1,817,848 $4006,587 $15,971,000
2031 $714,429.244 $714.429,244 $1439,575 $7430064 $8.869,639 58,869,639 $3379.972 $673.092 $1,708,900 $382,220 $15,013,823
2032 $671,613,326] 8671613326 $1,353.301 $6,984,779 $8,338,079 $8,338,079 $3,177409 $632,754]  S1606486]  S359313[  S14,114,041
Total $70,059,542| 526,977,879 §5,372,413[513,639,909| $3,050,758(5119,100,500
Assumes School Value Limitation and Tax Abatements with the County, Drainage District, College District, and Port,
Source: CPA, Freeport LNG Development, L.P.
I'T'ax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property tay incentives
Bramsport
Brazosport Velasco Junior Estimated
Estimated Estimated Brazosport | Brazosport ISD M&O and| Bmazoria Drainage College Port of Total
‘Taxvable Value | Taxable Value ISD I&S | ISD M&O 1&S Tax County Tax | District Tax | District Tax | Freeport Property
Year for I&S for M&Q Levy Levy Levies Levy Levy Levy Tax Levy Taxes
Tax Rale' 0.2015 1.0400 0.4731 0,0942 0.2392 0.0535
2018 $361,955,H6] 36195546 $729340]  §3764337 $4:493,677 S1,712415 $341,013 $865,790]  $193,610 $7.606,541
2019, $523,105,071 $523,105,071 $1,054,057 $5,440,293 $6,494,349 524743815 $492,838 $1251,257, $279,861 $10,993,121
2020{ S$1276,305,030] $1276305,030 $2,571,755]  $13273,572 $15,845.327] 56038212 $1202,458 $3,052,896 $682,823 $26,821,716
2021)  S1231,634354]  S1.231,634.354 $2481,743]  S12,808,997 $15,290,741 $5820874 $1,160372 $2.946,045 $658,924 $25,882 956
2002 S1,188527,176] $1,188,527,176 $2394882{ S123060,683 $14,755,565 $5,622.9 S1L119,759]  $2842933 $635,862 $24.977,053
2023]  S1,146928,756]  $1,146,928,756 $2311,061]  $11.928,059 $14,239,121 $5426,131)  S1080567]  $2,743431]  $613,607]  $24,102,857
2024 $1,078,179,2521 §1,078,179,252 $2,172531)  S11213,064 513,385,595 $5,100,877 51,015,796 $2,578,983 $5760,826 $22,658,017
2025 S1,024308667[ $1024308,667 $2063982] $10652810 $12,716,792 $4.846,015 $965.042]  $2450,126]  S548,005|  $21,525,980
2026 S973,130224[ 5973130224 $1.960857]  $10,120,554 $12,081,412 $4,603,889 $916,525]  $2327,708]  $520625|  $20450458
2027 $914,801,993)  S914801,993 $1,843326)  $9513941 $11,357,267) $4,327,937 $861,872]  S2,I88,188]  S480419]  §19224683
2028 $859,971,255|  $859,971.255 S1,732842) 88,943,701 $10,676,543 $4,068,533 $810213]  $2057034]  S460085]  S18072408
2029 SB08,428,465 S808,428 465 51,628,983 $8,407,656 $10,036,639 $3,824,683 $761,653 $1,933,745 $432,509 $16,989,229
2030 $759,.976,270) $759,976.276 51,531,352 $7.903,753 $9,435,105 $3,595455 §716,004 S1817848 $406,587 §15,971,000]
2031 $714,429,24 $714420244 S1439575]  $7430064 $8.869,639 $33799712 S673,002f  S1,708900] 5382220  SI50138213
2032 S671,613326]  $671,613,326 $1,353,301 $6,984,779 $8,338,079 $3,177409 $632,754]  S1606486]  S$359313]  SI14114,041
Total S168,015,852| $64,026,152)$12,750,258[532,371,370|§7,240,313|$284,403,944

Source: CPA, Freeport LNG Development, L.P.
"Tax Rate per $100 Valuation

February

19, 2013
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Board Finding Number 6.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

The Freeport #2406 project remains fully taxable for debt services taxes, with BISD currently
levying a $0.202 per $100 I&S rate. The value of the project is expected to depreciate over
the life of the agreement and beyond, although the gain in taxable value will assist BISD in

meeting its debt service obligations.

Boatd Finding Number 7.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying entollment growth based on the impact of the Freeport

#246 project.

The summaty of financial impact prepared by Moak, Casey & Associates, Inc., indicates that
there will not be a significant impact on school facilities created by the new natural gas
liquefaction project. This finding is confirmed by the TEA evaluation of this project’s

impact on the number and size of school facilities in Brazosport ISD as stated in

Attachment D.

Board Finding Number 8.

The ability of the applicant to locate the proposed facility in another
state or another region of this state is substantial, as a result of the
highly competitive marketplace for economic development.

In support of Finding 8, the economic impact evaluation states:
According to Freeport LNG Development, LP.s application, “Freeport LNG
(FLNG) is keen to invest in LNG liquefaction and export facilities at its Quintana
Island terminal because of its pre-existing assets there that would enable such an
investment and the generally favorable business environment in Brazoria County and
Texas. However, there are no other fundamental advantages to the location and
FLNG could seck to invest in such facilities elsewhere. The three existing LNG

terminals in Louisiana, which are similar to FLNG’s, are all considering developing
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Board Findings of the Brazosport Independent School District

liquefaction and export facilities and would enjoy that state’s 100% across-the-board
10-year industrial tax abatement. Those facilities enjoy a shipping advantage because
they are somewhat closer to both the Atlantic and Pacific Basin markets (the latter,
though the expanded Panama Canal, being the world’s fastest growing encrgy
markets). FLNG could partner with the owners of one of those terminals to co-

develop new facilities with them on their site.

Alternatively, FLNG is awate of several completely undeveloped greenfield sites
along the Texas and Louisiana coasts that could be suitable for LNG liquefaction
and export facilities. FLNG could seek to acquire and develop on those sites. In any
case, competition to develop new LNG liquefaction and export facilities is likely to
be intense, especially in light of well advanced plans to do so in Australia, Russia,
Africa and Middle East. T'o maximize its competitiveness, FLLNG has selected the
most energy-efficient liquefaction technology available, would leverage off its pre-
existing assets to the greatest extent practicable, and would endeavor to economize
on operations and maintenance costs as much as possible. Any economic
development incentives received from Brazosport ISD or other Brazotia County
jurisdictions would facilitate FLNG’s competitiveness in this global marketplace and
could be decisive towards the success of this project. A successful project
development on Quintana Island would benefit not just FLNG but the entire
Brazoria County economy and the Texas natural gas market, which would deliver

very substantial quantities to the new facilities for decades to come.”

Board Finding Number 9.

During the past two years, 24 projects in the Houston-Galveston Area
Council of Governments Region applied for value limitation
agreements under Tax Code, Chapter 313.

Board Finding Number 10.

The Board of Trustees hired consultants to review and verify the
information in the Application from Freeport #246. Based upon the
consultants’ review, the Board has determined that the information
provided by the Applicant is true and correct.
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Board Finding Number 11,

The Boatrd of Trustees has determined that the Tax Limitation
Amount requested by Applicant is currently Thirty Million Dollars,
which is consistent with the minimum values curtently set out by Tax

Code, §§ 313.054(a).

According to the Texas Comptroller of Public Accounts’ School and Appraisal Districts'
Property Value Study 2011 Final Findings made under Subchapter M, Chapter 403,
Government Code for the preceding tax year, Attachment I, the total 2011 taxable value for
Brazosport ISD is $6.3 billion, with industrial property valued at $4.7 billion. Brazospott
ISD is categorized as Subchapter C, rural district. Given that the total amount of taxable
industrial propetty in Brazosport ISD exceeds $200 million, it is classified as a Category I

district which can offer a minimum value limitation of $30 million.

Board Finding Number 12.

The Applicant (Taxpayer Id. 1270030411) is cligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax paying
entity.

Board Finding Number 13,

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District is not expected to incur a revenue loss in the several years that the value limitation is
in effect, based on the current school finance laws. This Agreement is structured in a manner
that it protects the District from any negative consequences of granting the value limitation

through the revenue protection provisions agreed to by the Applicant and the District.

Revenue protection measures are in place for the duration of the Agreement and are .

designed to adapt to future changes in school finance law.
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Board Finding Number 14.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Propetty for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and hereby authorized to be executed and delivered by and on behalf of the
Brazosport Independent School District. It is further ORDERED that these findings and
the Attachments referred to herein be attached to the Official Minutes of this meeting, and
maintained in the permanent records of the Board of Trustees of the Brazosport

Independent School District.
Dated the 19" day of February 2013.

BRAZOSPORT INDEPENDENT SCHOOL DISTRICT

Byé(amdn_z/f

Ruth Anu\f"ﬂ(ar, President, Board of Trustees

ATTEST:

( 2. T
By: B s o B s

Ron Damian, Secretary, Board of Trustees
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'MOAK, CASEY]

& ASSOCIATES

SCHOOL FINANCTE & ACCOUNTABILITY LXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

February 15, 2013

President and Members

Board of Trustees

Brazposport Independent School District
301 Brazoswood Drive

Clute, Texas 77531

Re: Recommendations and Findings of the firm Concerning Application of Freeport LNG
Development for Limitation on Appraised Value of Property for School District Maintenance

and Operations Taxes
Dear President and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Brazposport Independent School District, with respect to the pending Application of Freeport LNG
Development for Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing the
pending Application and verifying its contents. Based upon our review we have drawn the following

conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4. All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of
the District.

As a result of the foregoing it is our recommendation that the Board of Trustees approve the
Application of Freeport LNG Development for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes.

Sincerely,

OI70
gs0e

Daniel T. Casey
www.moakcasey.com

Phone 512-485-7878 LOO W. 15" Street* Suite 1410 % Austin, TX 78701-1648 Fax 512-L85-7888




O’HaANLON, McCorLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9049
FACSIMILE}? (612) 494-9919

Kevin O'HANLON
Cernipiend, Cvik APPELLATE
Cerrinen, Cwil Treat

LesLie McColLLom
Cerminen, Cvie APFELLATE
CERTIFIE D, LAROR AND Em ovmeNT

Texas Boarp oF Lecar SpeciaLizanon

JusTin DEMERATH

February 15, 2013

Re:  Recommendations and Findings of the Firm Concerning Application of Freeport
LNG Development for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes, first qualifying year 2013

Dear President and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Brazosport Independent School District, with respect to the pending Application
of Freeport LNG Development for a Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes. Since our engagement on behalf of the District, we
have been actively engaged in reviewing the pending Application and verifying its contents. We
have also negotiated an Agreement between the District and Freeport LNG based upon our review
we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4, All applicable school finance implications arising from the contemplated Agreement have

been explored.

5. The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District.




Letter to Brazosport ISD
February 15,2012
Page 2 of 2

As a result of the foregoing conclusions it is our recommendation that the Board of
Trustees approve the Application of Freeport LNG for Limitation on Appraised Value of Property
for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm




Attachment A

Application



O'HANLON, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

B08 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE! (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O’HANLON
CEerTIFIED, CIVIL APPELLATE
CermiFIED, Civil. TRIAL

LesLiE McCoLLom
CERTIFIED, CIVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoarD oF LEGAL SPECIALIZATION

JusTiN DEMERATH

October 17,2012

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE:  Application to the Brazosport Independent School District from Freeport LNG
Development, L. P.

To the Local Government Assistance & Economic Analysis Division:

In response to the request for further information, the company has prepared a
supplemented application for project #246, Brazosport ISD-Freeport LNG. Page 5 and Page 8 of
the Application have been updated. The company has also modified Schedule D to outline the
details of the abatements from other taxing entities. The affiliate explanation found at Attachment

3 has been slightly modified.

Due to the size of the file, an electronic copy is not attached. We will hand deliver a copy
to your office. Please feel free to contact me with questions.

Sincerely,

Kevin O’Hanlon
School District Consultant




CHAPTER 313 APPLICATION
FOR APPRAISED VALUE LIMITATION
TO BRAZOSPORT LI.S.D.

APPLICATION Il
August 31, 2012




APPLICATION Hil

Form 50-296
{Revised May 2010)

Application for Appraised Value Limitation on Qualified Property
(Tax Code, Chapter 313, Subchapter B or C)

INSTRUCTIONS: This soplication must be completed and filzd with the school district. In erder for an application to be processed, the governing body (schocl board)
must elect to conslder an application, bul — by Gornpteeller rale — the school board may elect to consider the application only afler the scheol distrlet has recelved
a complated application. Taxas Tax Cada, Section 313,025 requlres that any complated applicalion and any supplemental materlals recelved by the school district
must ba farvarded within seven days to tae Comptroller of Public Accounts.

If tha school board elacts ta consider the application, tha schaol district must:
« piolify the Complroller that tha sehaal board has slected to conslder tha application.
This notice musl Include:
- the data on which the school d'stilet recelved 118 aoplication;
~ the tale the schoa! distiicl determined 1hal the application was complete;
— the dats the schog! board declded to consldar the applicalion; and
— arequesl that the comptraller prepace an cconomic impact analysis of the application;
+ provida a cepy cf the notice to the appralsal district;
« must complele the sectlons of the application reserved for the school disteic: and orovide Information required in the Gomptroller rules lacatad at 34 Texas
Administrative Gode (TAG) Secllon 9.10534; and
+ forward the original completed applicaticn to the Camptroller In a thre-ring bincer with labs separating each sectlon of the documents, In additlon Lo an ¢'ec-
tronic copy on GD. Sea 34 TAG Ghapter 9, Subchapter F,
Tha governing body may, at its discretion, allow the applicant to supplement or 2mend the zpplization afler 1t:e fling date, subject to the restrictionsin 34 TAC
Chapter 9, Subchapter F.
When tha Complroller recelves the natica and tequired information fram the school district, the Gomptroller will publish 2il submitted apglication materals on lts
Web site, Tha Complroller 1s aulhorized to Wreat soma application information as confidential and withhold it from publication on the Inta-net. To do so, however, the
infermation must be segregaled and comply vith Tha other requirements sel out In the Comptraller rules &s explained In the Gonfidentiality Notlea belovy,
The Complroller will independently detarmine whatter the applicallon has been cemplated acoording 1o tha Comptrollar's rules (34 TAG Chapter 9, Subchapter F). If
the Gemplecller finds the application Is not corplete, tha Comptroller Will 1equest additional matenials from the school distrlet. Wnen the Corvptrollar determines that
the applizatlon is complata, it will send the schaol distrlet a nollce indicating so. The Gemplroller will determine the eligibility of the project, make a recommendalion
to the school board regarding tho application and prepare an economic Impact evaluation by tha 80th day after he Gomptroller recelvas a completa application—as
delermined by the Complioller,
The schaol bozrd must approve or disapgrove the applicatlon befora the 16151 day after the application review start date (the date the applicaiion Is finally deter-
mired to ba camplate), urlass an extenslon Is granted, The Comptroller and schodl district are authorized to request additional information from the applicant that Is
reasonably necessary 1o complete the recommendation, economic Impact evaluation or consider the epplication at any time during tha epplication review perod,
Please visit the Comptroller's Web site to find out rror about the program at hitp:Awwwavindove.state tx.usAaxinto/proplax/hbi 20C/indzx.himl. There are links cn
fhis Web paga to the Shapler 313 statute, rules and forms, Information about minimun limitaticn values fer particular districts and wage slardards may also be
found at that sits.

SCHOOL DISTRICT INFORMATI|ON - CERTIFICATION OF APPLICATION

Da'a aprd cation rozelved oy datrol
Authorized School District Representative 8 131 /1 2
Flisl Namao Last Narro
Karin Holacka
Tita i
Superintendent
Sthoel Dislact Nama
Brazosport ISD
Slrosl Address
301 Brazosport Dr
Malng Address
PO Drawer Z
ity St F{]
Freeport X 77542
Fhons Number Fax Nomber
979-730-7000 1979-266-2486
Naotile Hurrbar [aptlonsl) | E-mal Addass
'kholacka@brazosportisd.net
| authoriza tha consultant o provide and oblaln informalion related lo this applicalion.. . .....oovvie i {4 ves O no
Will consultant be primary contact? +........... R st s iAFe SRRSO e A e R Myes Clno

For mera in‘ormation, visit our Weh sile: wwewwindovnstatevustaxinfofproplax/hbi200/index.biml :sn-iv}; * Rev 05-1007)



Form 60:206 App]lcatlon for Appraised Value Limitadon on Qualified Property

SCHOOL DISTRICT INFORMATION = CERTIFICATION OF APPLICATION (continuED)

Authorized School District Consultant (if Applicable)

Danlel T

Partner
Frrn Name

Moak, Casey & Associates LLP

Slreal Addness
400 W. 15th Street, Suite 1410
Maltng Address

400 W, 15th Street, Suite 1410 B =

* Austin "X "'78701-1648

Last Nama

Casey

Flrsl Name

Fax Number

. -485-7878 ""512-485-7888
- " dcasey@moakcasey.com

| am the aulhorized representalive for the school disirict to which this application Is being submilled. | understand thal thls application Is a govern-
ment record as defined In Chapler 37 of the Texas Penal Code.

Hob'e Number {Optional)

Signature (Aufhodzed School Districl Regfesentative)

wgf’@i&/ - il

Has the dlslrlc! de!atm et Wl ApPIICRTIONT CTMPIBIET: o o wrvsswwicsiwsain 53 on o5 vif o Parismgu s wmsm i s o e 5 6 & w4 mes @ No
I yes, date delermined complete. 4 / i I (=
Have you compleled the schoo! finance documenls required by TAC 9.1054(c)(8)? + . viiiiiiiiiiiiiiiiae i, O Yes i nNo
Checklist Page X of 16 c o%:mi’l(e 4

1 | Date application received by the ISD 10f 16 v

2 | Cerliflcation page signed and dated by éulhorizer;rdis;;hool district representative 20f 16 t/

3 | Date application deemed complete by 1SD 7 2016 v

-4 Cerlilicatlon pages slgned ﬂnd“daled by applicant or;a;;orlzed business represemallv; of appllcam_ 4 of 16 ;___ -
B 5_ Completed company checklist : 12 0l 16 v
- Gf gﬂ:‘g’: ;llgfa;:jczgéﬁw;%ls described in TAC 9.1054(c)(3) (Due within 20 days of dislrcl providing nolice 20f 16 | @@ﬂ

For more Information, visil our Web silo: www.window.statex.us/taxinfo/proplax/hbi200/Index.htm]

Page 2(50-296 + Rev, 05-10/7)




[ Application for Appraised Value Limitation on Qualified Property BUCETELD :

APPLICANT INFORMATION - CERTIFICATION OF ARPLICATION

Authorized Business Representative (Applicant)

First Hema LastNams
Hugh Urbantke
THa
President
Organ zaton
Freeport LNG Development, L.P.
Stiwot Addrots
333 Clay St., Suite 5050
Maling Address - =
333 Clay St., Suite 5050
Gy - ’ a Slato ne
Houston X 77002-4173
Phara Numbér E o Fax Yumbae
713-980-2888 713-980 -2903
Mobids Nurrbzr foplional) Bus ness &m&TM?a; - - S
- _ , HUrbantke@freeporﬂng com i

Will a company official other than tha authorized business represenlative ba rasponsible for responding
b TG ITOTITIATRON, FOUBBIET ¢ s wraie b w5 om0 8 55650 08 0 i D W o 50 6 i 2 Myes O No
I yes, please fill oul conlact information for that person,
First Noms Lasl Nama
Lauren Mahood
s
Commercial Analyst - S
Crgsnizalon
Freeport LNG Development, L.P.
Sireet Address e S—
333 Clay St., Suite 5050
PAATIA ) Addriss
333 Clay St., Suite 5050
Chy Slete ar
Houston ™ 77002-4173
Prone Norhar Fax Muribzt o B = a
713-634-3502 713-980-2903
pcbla Number {optanal) T ol Addrees -

- Imahood@freeporting.com
I authorize tha consullant to provide and ablaln information related fo this appication.. . . v v v uves e e ieriiniiaiiariianess Wyes No

Aves o

Will consultant b pHmAary CONMACLT & v uuu s s ueaea s s st stsirssaansaasiasiatstisiasissresaistiaroatatarants

For mara Infarmatian, vsil eur Web site: www.awindow.slale (x.usftaxinfo/praptax/abi200/index.hitm! : 1802296 ¢ Rev. 05-1017) Page 3



ol B, [ CES
LR LEEEE  Application for Appraised Value Limitation on Qualified Property

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION continuep)

Authorized Company Consultant {If Applicable)

Ledd hara

Jackson

st Mane
Wes
Tile
Partner

Fim Hame

Cummings Westlake LLC
Sleel Addess

12837 Louetta Rd, Suite 201
Mn‘m\g Add-e8s

12837 Louetta Rd, Suite 201

iy S State 2P
Cyprass B X 77429

Phona Numbe - - }Fa-th‘unr:-m

713-266-4456 x1 713-266-2333

Cusnpss emal Address

wjackson@cwip.net

I am tha authorized representative for the business entity for the purpose of filing this applizatien, | understand that this application Is @ government record as
delinad In Chapter 37 of Ihe Texas Penal Coda. Tha information containgd in <his application Is trua and correct ta the best of my kaawledga and betiet,

I hateby cartify and affirm that the business entity | represent is in good standing under tha laws of the state In which the business entity was orcanized and thal
no de inquent 1zxes are oved to the State of Texas,

Signature (ﬂu'.‘.r-ﬂ’ml; ﬂru;rﬁls fiepva santata fApsicant)) = Cala
—_ ’) 7
Sy LR eio iz,
GIVEN under my hand and seal of oflice this Jd day of lqﬂg JE ; ) el /.Z/
SUSAN L SMITH %QJM :Fi"‘% o
My Gommission Explres
. May 20, 2015 Notary Publlc, Stale of J#W

(Nctary Seal)

My commlssion expires Mggﬁ& 020} 5

If you make a false statement on {his application, you could he found gullty of a Class A misdemeanor or a slate |all felony under Texas Penal Gode § 37.10.

Page 4 (50208 ¢ Rev, 05-1007) For mare informaltion, vist our Welb -i!t www.window.slate, Ix ».n-\.'l.ulnrafploplarihb!ZUUhndcz hlml




Application for Appraised Value Limitation on Qualified Property THUELEE

FEES AND PAYMENTS

W) Enclosed is proof of application fee paid to the school district.

For the purpose of this question, “payments to the school district” include any and all payments or transfers of things of value made to the school
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or

consideration for the agreement for limitation on appraised value.

Please answer only either A OR B:

A. Will any “payments to the school district” that you may make in order to receive a properly tax value limitation agreement
result in payments that are not in compliance with Tax Code, 313.027()7. . .. ...t

B. If "payments to the school district” will only be determined by a formula or methodology without a specific amount being
specified, could such method result in “payments to the school district” that are not in compliance with Tax Code §313.027(i)? . . . dves MNo

'FLNG Liquefaction 2, LLC  TX Tax ID # 32048303864
'FLNG Liquefaction 3, LLC  TX Tax ID # 32048642410
'FLIQ Common Facilities, LLC TX Tax ID # 32045786740
*Angler Pipeline, LLC TX Tax ID # 32041445050

BUSINESS APPLICANT INFORMATION

Legal Name under which application is made

Freeport LNG Development, L.P. and its affiliates *:

Texas Taxpayer 1.D. Number of enlity subject o Tax Code, Chapler 171 (11 digits)

12700304111
N.;CS éode o - 7 B

325730 - 7 o B
¥ ] Yés U No

Is the applicant a parly to any other Chapler 313 agreements?. . . ... ...t

If yeé:hlease list name of school district and_year of agree?ént.

Brazosport ISD - 2011 (Freeport LNG will request Brazosport ISD to cancel this agreement effective 12/31/12)

APPLICANT BUSINESS STRUCTURE

Registered to do business in Texas with the Texas Secretary of State? .. ...t Mves nNo
Ideﬁlil‘y business organization of applicant (corporation, limited hability corporation, efc.) - =
Limited Partnership
1. Is the applicant a combined group, or comprised of members of a combined group,
as defined by Texas Tax Code Chapter 174.0001(7)7 .. ..o u ettt ettt e Wyes Ono
If s0, please attach documentation of the combined group membership and contact information.
2 Is the applicant current on all tax payments due fo the Statle of Texas? .. ... Mves o
3. Are all applicant members of the combined group current on all tax payments due to the State of Texas?......... Ona BYes Ono

If the answer to either question is no, please explain and/or disclose any history of default, delinquencies and/or any
material litigation, including litigation involving the State of Texas. (Use attachment if necessary.)

For more information, visil our Web sile; www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rev. 05-10/7) Page 5



ol Rtk |

Form 50-296

ELIGIBILTY UNDERTAX CODE CHAPTER 313,024

Are you an enlily lo which Tax Code, Chaptar 171 applles?. . v v e ien i i ine s i arieaanr e iaanansrnnnns @vyves o
Tha properly will be used as an Infegral part, or as a necessary auxiliary part, In one of the following activities:

(1) TATOIEOIURTIE o 55,00 55 000 olesrobiore sisari orosn e &8 65540 56 5o o0 1o din ima 4 R § T Im——— coeenyes Qo

(2) research and devalopment. ... cooviiiaiirnnaes N W B ST RN B e L G S R BT AUV R SESpTS O ves No

(3) a clean ceal project, as delined by Sectlan 5.001, Water Coda L. ..o vuvervreannns e e reieeeaas U Yes No

(4) an advanced clean energy project, as defired by Section 382,003, Health and Safely Codo . . .......... e No

(5) renawable eneray elactric generation .. ........coiiiaii OSSN SP RO SV O S Uves No

(G) electric pawar generalion using integrated gasification combined cycle lechnElogY. .o v v v v i i eiiiii i i eiiaeanrs Uves No

(7) nuclear electrc power generallon .........c.cvvviiiiriiieiiiiiiieiiiiiiir oo s v w e s e YOS 6 Nb
(8) a computer center thal Is used as an ‘ntegral part or as a necessary auxillary part for the activily conducled by

applicant In ona or more activitias described by Subdivisions (1) through(7) ..o vi e i ii i it iiie ittt iiieeaans Oves (No

Are you requesting that any of the land be classlified as qualified invastment? ....... TR ————————— L

Will any of the proposed qualified Investment be leased undor a capilalized 108507, . .o . vvvnsrereerseees e v Aves ANo

Will any of the proposed qualified Investment be leased under an operating lease?. ..o v iiaans R —— Oves MNo

ArsyouincludingpmparlylhatIscmnedbyaparsonolherlhanlheapplicant?........................................DYes W No

Will any properly be pooled or proposed to be pocled with properly owned by the applicant In delermining
the amount of your qualified INVBSHTENIZ . . v o vttt e it i e et it a i tes s e aasaranrerasaenansansnans Llves o

PROJECT DESCRIPTION

Provide a detailed description of the scope of the proposed preject, including, al a minimum, the type and planned use of real and tangible
personal properly, the nalure of the business, a limellne for preperly construction or Installation, and any other relevant Informailon. (Use atlach-
ments as necessary)

See Attachment # 4

Deseriba the abllity of your company to locala or relocate In another slate or another region of the state,

See Attachment # 4A

4 Nev Jobs ) Construct New Facilily O New Business / Start-up [ Expand Existing Facility
[ Relocation from Out-ot-State [ Expanslon (4 puichasa Machinery & Equipment
L1 consolidation [ Relocat on within Toxas

PROJECTED TIMELINE
Q2 2015 Bealn Hiring New Employees Q4 2017 & Q1 2018

Q22019 Fully Oparatlonal Q22019
Q2 2015 - Q1 2019

Beg'n Conslruction

Constructlon Completa

Purchasa Machinary & Equipment

Do you proposs to conslruct a new building or 10 eract or affix a new improvement atler your application review
slart date (date your application Is finally determined ta b COmPIELE)?. . .. .ot vt ve e ee e eaeerite i eeaneanneennens vyes [ No
Note: Improvements made befere thal time may nol be considered qualified property.

When do you anlicipale the new buildings or inprovements will be placed in servica? Q2 2019

Pege 6 150 296 » Rev, 051017 Formara informalion, wel cur Web sile: wwwawindow, stale.lx.us/taxinfaiproptaxinb1 200/index. itml




Application for Appraised Value Limitation on Qualified Property

Idenfify state programs the preject will acply for:

Stale Source Ameunt
Currently evaluating benefits of making application to:

Texas Enterprise Zone Program

Will olher Incenlives be offered hy local units of gwommonl? ...................................................... ves [ No

Please use Ihe lollowing box for addilional delails ragarding Incontives. (Usa altachments Il necessary)

We have filed and received approval for a Chapter 312 tax abatement Wlth Brazoria County and are in
the process of filing for Chapter 312 tax abatements with Velasco Drainage District, Brazosport College
District, and Port Freeport

THE PROPERTY

Identity county or countles in which the proposed project will be lccated Brazoria
Cenlral Appraisal District (CAD) that will be responsible for appralsing the properly Brazoria
Will this CAD be acling on behalf of anolher CAD lo appralse this Fraperty? «..ouivvesssernsnsnaans pomsnraims vevwss v vin Ble S5 O Yes No
List all taxing entities that have Jurisdiclion for the properly and the porlicn of project within each entily
H D,
Gounty: Brazoria (100%) ciy: /@
(Noma £0d perzeel of project) [Namio avd percent of projact)
i o
Hosplal District; 18 water piswic:. Velasco Drainage District (100%)
{Nams end perzent of project] [Narne and percent of project)
[¢) 0
other (describey; P01t Freeport (100%) Other (describe). Brazosport College District (100%)
{Nama end perzenl of projoct] [Hama mad parcent of project)
Is the project located entirely within this 1SD?. .. ...... N e Lyves Ono

It not, please provide additional Informalion on the project scope and size to asslst In the economlc analysls,

For mote information. visit our Web site: wenwwindow.slalex.usAaxinto/proptax/hb1200/index.him 150296 « Rev. 05-1047) Puge 7




GLIEL R Application for Appraised Value Limitation on Qualified Property

INVESTMENT

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation
vary depending on whether the school district is classified as rural, and the taxable value of the property within the school district. For assistance in determining
estimates of these minimums, access the Compiroller's Web site at www.window.slale.1x.us/laxinfo/proptax/hb1200/values.html.

At the time of application, what is the estimated minimum qualified investment required for this school district? $30’000'000

What is the amount of appraised value limitation for which you are applying? $30'OOO’OOO

What is your total estimated qualified investment? $895'023'1 00

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment is the sum of the investment in tangible personal property and buildings and new
improvements made between beginning of the qualifying time period (date of application final approval by the school district) and the end of the second complete
tax year.

What is the anticipated date of application approval? December 4, 2012

What is the anticipated date of the beginning of the qualifying time period? January 2, 2017

What is the total estimated investment for this project for the period from the time of
application submission to the end of the limitation period? $1,300,000,000

Describe the qualified investment.[See 313.021(1).]
Attach the following items to this application:

(1) a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised value limitation
as defined by Tax Code §313.021,

(2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your minimum qualified investment and
(3) a map of the qualified investment showing location of new buildings or new improvements with vicinity map.

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or 313.053 for rural school districts)

for the relevant school district category during the qualifying ime Period? . .. ... .ottt Mvyes o
Except for new equipment described in Tax Code §151.318(q) or (g-1), is the proposed tangible personal property to be placed in service for the first time:
(1) in or on the new building or other new improvement for which you are applying? . ... .o i e Mvyes o
(2) if not in or on the new building or other new improvement for which you are applying for an appraised value limitation,

is the personal property necessary and ancillary to the business conducted in the new building or other new improvement?............. 04 Yes U No
(3) on the same parcel of land as the building for which you are applying for an appraised value limitation?. . ............... ..o it Wvyes Ono

(“First placed in service" means the first use of the property by the taxpayer.)

Will the investment in real or personal property you propose be counted toward the minimum qualified investment required by
Tax Code §313.023, (or 313.053 for rural school districts) be first placed in service in this state during the applicable qualifying time period? . . (A ves U o

Does the investment in tangible persenal property meet the requirements of Tax Code §313.021(1)7 ... ot (A Yes U o

If the proposed investment includes a building or a permanent, non-removable component of a building, does it house tangible personal property? (A Yes U no
Describe the qualified property. [See 313.021(2)] (If qualified investment describes qualified property exactly you may skip items (1), (2) and (3) below.)

Attach the following items to this application:

(1) a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code §313.021,

(2) a description of any new buildings, proposed improvements or personal preperty which you intend to include as part of your qualified property and

(3) a map of the qualified property showing location of new buildings or new improvements — with vicinily map.

Land
Is the land on which you propase nev/ construction or improvements currently located in an area designated as a reinvestment zone
under Tax Gode Chapter 311 or 312 or as an enterprise zone under Government Gode Chapter 230372, ..ot iiianns yves o

If you answered “no” to the question above, what is the anticipated date on which you will submit proof of a
reinvestment zone with boundaries encompassing the land on which you propose new construction or improvements?

Will the applicant own the land by the date of agreement BXECULONT. . .. ...t e sttt et e et Mvyves no
Will the project be on 1eased [ANA? . . .. ..ottt ettt b ves Ul No

All new properly on Quintana Island is located on land leased from Porl Freeport. The proposed new pipelines, with the minor exceplion of the segment

at the Pre-Treatment Facility (PTF), are located on land leased from multiple owners. The PTF is to be located on land owned by Freeport LNG.

Page 8 (5(
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At Eleh, (4D OB

Form 50-206

Application for Appraised Value Limitation on Qualified Prope:ty

QUALIFIED PROPERTY @ontinuin)
11 the land upon wenlch the nav; building er nevsimpravement Is to be bullt is part of ths qualified property described by §313.021(2)(A), please altach comp'ete
documentation, Including:
1. Legal descriplion of tha land
2, Each exdsting appraisal parcel number of the land en which the Improvements will be constructed, regardiess of whe:her or not gll of the land deserlbed In
tha current parcel will aacame qualified property
3. Owner
4, The current faxable value of the land, Atzch estimata IFlard Is part of Jarger parcel.
5. Adetalled map (with a viclnity map) shawing the lacation of tha land
Attach a map of the relnvestment zona boundarles, carlified 1o ba accurata by either tha governmental entity crealing tha zone, the Ineal appraisal distiict, ora
I censed surveyor. (With vicinity map)
Altach the order, resolution or ordinanca establishing the zone, aad the guidelines and criterla for creating the zone, if applicable.

Miscellaneous
s the proposed project a bullding or nev improvemant 1o an existing f2clllty? .. ...over v Eyes Lo
Altach a description of any ex'sting Improvemants and Irclude existing apprzisal district account numbers,

LIst current markel valua of existing preperly 2t site as of most recent tax year, Seo Allachment 12 012
(Nari ViLe) (laie Year)

Is any of tha existing property subject to a value limittion agreemant unde- Tax Code 313% ....... PR S e (eae ves @Yo

Will il of the property for which you are requesling en appraised value limitation be free of a fax
zbatement agreement entered Into by a school distelct for the duration of the mltatlon? oo v vvveennn o A TR R L My o

WAGE AND EMPLOYMENT INFORMATION

Whal is tha estimated numbar of permanent jobs (more than 1,600 haurs a year), with the applicant
or o cenlractor of the applicant, on the proposed qualified praperty during the last complee quarter
befora {he application raviaw start date (data your application is finzlly determined to ba complete)?
“ha last camplale calendar quarler belora app'ication reviaw slarl dals is the:

O First Quarter Second Quartar 3 Thitd Quarter QA Fourth Quarler of 2012

fyean
Whal were he number of permanent jobs (mota than 1,600 hours a yazr) Iiis applicant had in Texas curing the most recsnt quartar reporied to the TWGC?
96

Hole; For ob definilions see TAG §9.1051{14) and Tax Code 313,021(3). If the aaplicant Inlends to apply 2 definition for “nev/ jeb" ather than TAG §9.1051(14)(0),
then please provide tha definition of "new fob” as used In this applicallon, Moteed caste

Total number of new Jobs that vill nave been crezted when fully operationsl 23 ::lin addition to the 95 jobs above
Do yali plan to create al least 25 new jobs (al least 10 naw Jabs for rual schaol districts) on the land and in connaction
verereen bYes Ovo

wilh the new building or other improvement?. .. ... R S A b e b s i S i AR
Do you intend to request that the governing bedy waiva Iha minimum new job cteatlon requirament, as provided under
Tax Goda §313.025(11)2. . c.vvvrvrennnnens S S T ——— L Bves @Yo

If vou answered "yes" Lo the question zbove. altach evidenca documanting (hat the new |ob crealion requiremant above exceads tha number of emplayaees neces-
sary for tha operallen, according (o Industry standards. Nole: Even if a minimuin new job viaiver i pravided, 80% of all new jobs musl be qualilying johs

pursuant to Texas Tax Coda, §313.024(d).

What Is the maximurm number of qualltying Jobs meeting all criteria of §313.021(3) vou ars commilting to create? 18
I this projact creates mere than 1,600 naw Jobs, the minimum required wage for this praject is 110% of the average county weekly wape for all Jobs as descrived
by 313.021(3){E)(li).

If this projact creales less than 1,000 new Jobs, dees tls district hava tarritory in a county that meels ths demegraphic characteristies of $13,051(2)7 (soe tablo
of Inormation showing this district characleristic at htip:nwiwindo a.slata.tr.us/axinfo/proplaxih 12004zlugs.ntmi)

If yes, the applicant must mes! wage slandard described in 313.051(b) (110% of the tegional average weekly wagoe for manufacturing)
It na, the applicant shell designate ena of the wage stardards sat out In §§313.021(6)IA) o1 313.021(5)(3).

For more lnfarmation, vislt our Web site: wwwwindow.state.te.usfaxinfolproptax/hbi 200/index.html (50-236 * Rew, 05-10(7) Page 9




il Bl |

Form 50.286

Application for Appraised Value Limitation on Qualified Propercy

WAGE AND EMPLOYMENT INFORMATION (conrmugo;

For the following {hree wage caleulations please include on an allachment the four most recent quarters of dala for each waga calculation. Show the average ang
the 110% calculation. Include documentalion from TWG Web sile. Tha final aclual statulory minimum anqval wage requirement for the applicant Tor ezch qualifying
|ob — which may dl'fer slightly from this estimate — will te basad on Informatlon from the four quarterly perieds for which data were vallzble al the time of tha
apalication review start date (date of a completed pplication). Sea TAG §9.1051(7).

$1,044

110% of tha county average weekly wage for all jobs (all Industries) In the county Is

110% of the county avarage Wweekly wage for manufzcturing Jobs in the county is $1 934

110% of the county average weekly wage for manufecturing jobs in the reglon is $1 136
Pleasa Identify which Tax Code seclion you are using to estimate the wage standard required fr this projsct:

Qsatao2isyayor (g3 3.021(5)B) or  LA§313.021(3)(EY(), or  (§313.051(b)?

WWhal is the esliméted minimurm required annual wage for each qualifying job $59,082
based on the gaalitied praperty? 1

What is the estimatad minimum rejuired annual wage you are comm’tting $65,000
Lo pay for each of the qualifying jobs you creals on the qualilied property? y —

Will 80% of all new Jobs created by tha owmner be qualilying jobs as defined by 313.021(3)7 ... cv i iini i i e Mvyes Lo

Will mach qualifying [ob requlre at laasl 1,600 ol warka year?. .o.ovvvvunains —— R R R RN TR R R T Myes Uro
Wil any of the quallfying [obs be jobs lransfer-ed from one area of the stata to another?........... P S R R 8 A Oyes o
Will any of the quallfying JohS B8 relaITEA JEBST. .1 v i v vttt it b ert ittt te e ean st e e ettt s e s be e e a s v yes oo
Will any of the qualifying jobs be created to 1enlace a pravious AMPIOYBAT . . . u et n i ie ettt it e i ie e e eee tae e ieaiiaraes O Yes Mo
Wil any required qualifying Jobs be filled by employeas oF GONEtOIS? L vy re et e s v s ieiresasnibienansnassernanes Myes Lo

(1)
If yes, whal percant? 2%

Does the applicant ar conlraclor of the applicant offer lo pay at least 80% of the employee's health insutance
pramium for each qualifying Job? ... ooeiiiiiii i iite e R b VA A e R AR e b S s e W e B sy Yos 2 no

Deseriba each <ypa of benefits to ba offared to qualifyirg Jobholders. (Use attachmenls as necassary.)

|See Attachment 15 B J
Is an Economic Impact Analys!s attached (If supplled by other than the Complroller's offics)? ......... TR it i e Barins i Lo lyves o
Is Schedula A tomplated and signed far all Years and &HACIBAT . . . .. ov i invr it ie e ee i ettt e et ia et et renenes Myes ONo
Is Schedula B completed and signed for all years and ZHACNRA? .. oot i et it it i ias e s s e et e Byves ONo
Is Schedule G {Application) compleled and signed for all years and attaghed? ..., ... e e e, L Myes WNo
Is Schedule D campleted and signed for all years and aEEheH? . v v vvsvevrisve e evrenneeenns e e EMvyes O No

Note: Excel spieadsheel versions of schedules are availabla for download and printing at URL Gistad below.

If thera are any othar payments mzde In tha state or economic Information that you ballava should be included in the econcmic analysls, plaass attach a separate
scheduls showlng the amount for sach year affected, including an explanation.

Pape 10 (50-196 * Rev €5-10/7) Fermarz information, vsd our Web site viwweawrindow, state \x,usHaxinlafproptox/hb1200/indox. html




Application for Appzaised Value Limitation on Qualified Propersy

CONFIDENTIALITY NOTICE

Property Tax Limitation Agreement Applications
Taxas Government Cade Chapter 313
Confidential Informatian Submitted to the Comptroller

Generally, an application for property lax value limilalion, the
informatlon providad therein, and documents submitted in support
thereaf, are consldered public infermaticn subjecl to release under
ihe Texas Public [nformation Acl.

Thera is an exceplion, oullined below, by which information will be
withheld from disclosure.

The Camptroller's office will withhold infermation from public
releasa il:

1) It describes the specific processes or business aclivilies lo
be conducted or the specifio tangible persanal property to be
localed on real properly covered by the applicalion;

2) the information has been segregaled in the epplication from
olher informaltion in the application; and

3} the parly requesting confidertialily provides the
Complroller's office a list of the documents for which confi-
dentiality is sought and for each document lists the specific
reasons, including any relevant legal autharily, slaling why
the malerial Is belleved 1o be confidential,

All applications and patls of applications which are nol segregaled
and marked as confldantial as outlined above will be censldered
public Information and will be posied on the internel.

Such Information properly identifiad as cenfidential will be with-
hekd from public release unless and until the governing body of tha
school district acts on the applicalion, of we are directed to do so
by a ruling from the Attorney Ganeral.

Cther Information in the custody of a school disldct or the comp-
troller subinillad In connecticn with tha application, including infor-
mation related to the aconomic impact ol a project or the essenlial
elamenls of eligibility undaer Texas Tax Coda, Chapter 313, such as

Farmara informatien, vsit our Wieh sie: wwwwindow.state.\e.usilaxinfo/proptox b 1200/index. html

Ihe nature and amount of the projecled invastment, employment,
wages, and benefits, will not be consldered confidential business
information and will ba posted on the Internel.

All documents submitted to the Coampiraller, as well as all informa-
tion in the application onca tha school district 2cts tneraon, are
subject 1o public release unless specilic parls of the application or
documents submilted with the application are idenlified as gonfi-
dential, Any person seeking 1o limit disclosure of such submitied
records is advised to consult with their legal counsel regarding
disclosure issues and also to take the appropriate precaulions to
safeguard copyrighted materlal, Irade secrels, or any olher prcgrle-
tary information. The Complroller assumes nc okligalion or respon-
sibllity relating to the disclosura or nondisclosure of Information
submitled by respondents, A person seeking to limit disclosure of
information must submit in writing specific detailed reasons, Includ-
ing any relevant legal authorily, stating why that person helieves
the material to be confidentlal.

The following outlines how tha Complroller's office will handle
requests for Informatlon submiited under the Texas Public
Informalion Act for agplication porlions and submitled records
appropriately idenlified as confidential,

e This oflice shall forward the request for records and a copy of
the documents at issue to the Texas Allomey General’s office
for an oplnion en whether such information may be withheld
from disclesure under the Texas Public Information Acl,

» The Comptroller will notily the person who submilted the
application/documents when the informalion Is forwarded 1o
the Altorney Genaeral's oflice.

* Please ba aware that this Office is obligated to comply wilh
an Attorney General's decision, including release of Informa-
tion ruled public even if it was marked cenfidential.

(50.295 * Rev. 051007} Page 11



Form 50.206 Application for Appraised Value Limitation on Qualified Property

COMPANY CHECKLIST AND REQUESTED ATTACHMENTS

appraisal districl, or a licensed survayor, wilh vicinity map)*

22 | Order, Resolution, or Ordinance Establishing the Zone (Attachmeni)* Sof 16

23 | Legal Desariplion of Reinvestiment Zone (Aflachment)* dof 16

{ Checklist Page X of 16 | Check Completed
1| Cerlification pages signed and dated by Authorized Euslne;s;t-apres?ntéﬂve.(.appié:anl) 4of 16 . ‘/
2 | Proof of Payment of Application Fee (Aftachment) a 50l 16 _(

Fer applicant members, documentalion of Combined Group membership under Texas Tax
3 | Code 171.C001(7) 5of 18 /
(it Applicabla) (Attachmant)
4 Delé\ile_d.des)c_r;ﬁmhei projecl . - ' 6of 16 J
5 :in é)‘r[?i?c& il?aﬁﬁzlsguln more than ona districl, name other dislricts and list percantaga in each 70f 16 {
6 | Description of Qualified Investment (Attachment) 7 - _ dof 16 /
7 \Tifif \:I: Icr;\ti:lili:#;dp-lnvssmmnl showing location of new buildings or navs improvements 8of 16 /
- 8 | Description of Qualified Properly (Altachment) - dof 16 {
8 | Map of qualmad properly showing Iocaﬂon of new buddmgs o7 new lmpmuements with vicinity map gof 16 ./
Ty Description of"[ému:chm_e-m} gof 16 ‘/
‘117 A detailed map shnwing location of tha Iand with vicinity map 9of 16 \/
12_ A descriplion of all existing (If any) fmprovements (Anachmem) _ 9of 16 /
13 | Requast for Walver ol Jab Crealion Haqu:rammti(liliappncabie) (Aliachment) 9of 16 /
14 Calcufal-:on of three possiblo wage requiremeﬁts wit;:NE documentation, (Aﬂachmerl) 100of 16 f
16 Dascriptuan 01 Benelils ; 10 of 16 \/
16 | Economic Impucl (it appllcable} - 10 of 16 (
17 | Schedule A completad and signed 130116 v
18 | Schadule B completed and signed 14 of 16 v
19 Schadula C (Application) completad and slgnad o 15 of 16 /_
20 | Schedula D ¢ c;mei;l;;! a;md;Igned - 16 of 16 /
Map of Relnvestment Zone (Attachment) {Shawing the actual or proposed boundaries and
21 | size, Cerlified lo be accurale by either the gavernment enlily crealing tha zone, tha local 9of 16 /
v
v
v

24 | Guldelines and Crileria for Relnvestment Zone(Attachment)* 9of 16

‘To be submitted with application or before date of final application approval by school board.

I‘.ga 12 {su 296 * Rev, 05-1017) Fer maora informalion, visil our Web mln WWW, u.lndcuw stale.lx. u-.fl.mn!o.'pfop!.mnhlzow.nr.ex hm|
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Application for Appraised Value Limitation on Qualified Property Form 50:208

Schedule A (Rev. Jan, 2010): Investment

PROPERTY INVESTMENT AMOUNTS
(Estimated Inygﬂmanl In each year, Do not ‘3_"3 qymulnllwft_o!ﬂs;).

Celumn A: Celuma B: Golmn O:
Tangibla [ lding o Galama G2 Cihet brsstnent
Personal Proparly Pormenenl SymolhendB that s nal gaaiied
Tax Yoar e anobrt cf rew Hongnensk Oyl imustvant bu:
PV inactey feacstant {orginal Gompavnt =l Ireestment Imestrant Xect) Calvan E:
Schaol Year tooyear balaw)  (cos) plegec b sndos|  Buldlon panial | @uiligthe califye | eccronilcimpat Total lavesimani
Year YY) ___Vﬂ\" d\r‘rﬂl‘isju’rd m:mt_wn Ing L e periad) ard 12l valed By
Ivestnent rads belocs Bing enwplete apglic
cation with district (eg1her queliled pragany
nar el gizla 13 becona qua ifiad brasimen!|
i [ —————— Schedules A through D are in the |-
the fiist conplels | Ivestmenl made plter Mg czensleld ap- . i
tyearoithe | pleztiznwith district, bt xfore fnal boad Excel [!|e Elﬂd ShOWI] separately
cval'yin | 1 =l ks oL e y
e o (A arons as Attachments 17 - 20
0 eetaprals) - ——— - sl | o
|qu1w1hniamuﬁ\%b¢wlppnnid
appkalon end befara dn | of fiest compiate
taxyear of gl fying bms carod {(gualifiad
Ircestment and ¢lgibls b beeers nuakied
Fiepetly)
Conplele texyears | 1
= o qualiingtima | - — A i S —
putizd
L B N P S /|
4
]
Vilug 6 /
Ta¢ Greant Perlos Limlatan — = — e
(it 50% cap Perkd Fl
o cradl) o - - - - - S — — —_—
8
9
10
It
Credit Grntingg lo — e = i
Selile-Up MartanValle | 12
Patiod Presans —-
12
Pugl- Seldz-Up Perlod 4 |
Post- Setlep Periad 15 / \.! .

0ualying Time Perlod usualy begins with tha [nel baard approval o o sppkcation and edends gencrally for the following 1wo complota tax pears.

Column A: This represents the tolal dollar amaunt of pannad Investmesd in fergitles pefscnal proparly 1ha applicant ecnslders qualified invesiment- 63 dofined in Tax Code §313,02141)[A)-(0).
Fot tha purpases of Inveslmenl, please st amount Invested each year, not cumuatve tosels,
[For e years oulsida tha qualdying tima paricd, s number sheuld simply raprasent the planred irvestment in tangitle pa-sonal properly].
Includa essmates of lnvestmen for “replacement” preperty-property thatis parl of engnal agreement but sehedulad for prohistis replacement during limitzbon perniad,

Column B: Tho 'clal dollar ariount of planned ivestment ench yoarin suidngs of nonremovakls component of buildings that ha applizant considars qualilzd investment indes
Tax Codo §313.021{(1)(E).
For tha years oulsids tha qualifying tima pedod, this numt er should simply represent the planned investment in naw bulldings or narrem ovabla componz s of buldngs.

Column D: Dollar valuo of othor Invesiment that may nat bo quadl ed Investment but thal may afledt econamic Impact end telel value —for planning constiveticn and operation of the fazility
Thea mresl igaificant example lor many picjects would ta land. Clhar examples may ba kems such as professional senvices, elo.
Mole: Land can be Fsted a6 part of Investmient durlng the "pre-yzar 1 tme periad. It cannot be part of quatiyiag Invesiment.

Natas: For advanosd clean ensrgy profects, nudtear projects, projects with deferred qualilying timo poriads, 5nd projeds with langly application review peciods, insart adcit onal rows as nesded,

This schedula mus! be submitled with the original applicalion and any application for lax credit.When using this schedule for any purpose olher than the original applicatlon,
replace orfginnl estimales with aclual appralsal d strict data for past yenrs ard update estimates for cucrent and future years. I orlginal eslimates hava not changed, enler

these amounts for fulure years,

SIGHATURE OF AUTHORIZED COMPANY REPRESENTATIVE DATE

Far mora Information, vall aur Web site: vewwewdndow.slate.tx.usitaxinfolproptax/hb1200/index. himl (50-296 % Rev, 05-1017) Page 13
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Form 50-296 Application for Appraised Value Limitation on Qualified Property

Schedule B (Rev. Jan. 2010): Estimaced Market and Taxable Value

Applleant Name 15D Nomo
Raduttlons From
Quatifizé Propany Parkel Velug Eslimated Texgtle Vale
Excirialaf Told
Mk Velig '
febwatod Total | tangitis persanal
T Year I okt Valge prpdyinthe
Flinauel reabubdings 1o bl Sing o faltiutaviln | Deadtieblawle
Sehol Year lax yzir) Fstdrated Makel o cthernzw ‘morenlbe new fer 1BS - ahor el | T N2O = a'te 51
Year YY) Yy Walsa of band Improwamerds Improvemint® Pxarpiid Value reduions aduzizes
pra-yaart
e = Schedules A through D are in the [—1 - 1
onpkls lag .
B wsd | | [Excel file and shown separately
k0o 2 as Attachments 17 - 20
Tima ol
3
4
5
6
T Crodt | Yelve L'mtavon _ 13
Pulod {afh Ferod .
0% capon
aedir) - = — — S G
8
9
10
1"
Centrus 1 ) = . F B | (el
E““:j":i“’" Wanh Yiaba 12
e Praseres | . ' ; — e — - = B
13
Post: Sekle-Up Parizd 1
Pt Sebet bkt | R D R i i i

Netes: Merket value In futurg years is goad faith astimala of futuie laxable value for the pumasas of property taxation.
‘This schedule must ba submitted with the original epplization and any applizellon for tox credit. When valng this schedute for any purpose other than tho orlglnal sppliea-

tlon, replace orlginal estimates with actval appraleal disirlct data for pasl years nnd updalo eslimates for current and {uture years. Il ordginal estimales have not changed,
enter those amounts for fulure years,

SIGNATURE OF AUTHORIZED COMPANY REPAESENTATIVE DATE

Page 14 {50226 « Rew 05-1017) Formora nfeematon, visit our Web site: www,window.slate bxus/taxinfo/proptax/hbl 200/ind ex.html




o, Elih, [

Application for Appraised Value Limitation on Qualified Propercy S0 50-20

Schedule C - Application: Employment Information

Appllcant Nama 15D Nama
Constriglion New Jeta Qualitying Joks
] Covma E: =
Wunter ol qui-
1y rg ohs epghe
Column A: Colurmn B: Colymn C: can: eommis o
Tax Yesr Munbar ol Averagn anapl Humbar ol new Colurpn O: raals maelrg Celsmn F
(Filhestad | Construction FTES | weos 13t for fobis applicant Mviraga sl d it o Mg
Schaol Year Lex ) o min-hodrs construetion comrils torreals | vaoe rafe fon all | Sec 13.02109) amad wapa ol
Year IYIVE-IYY) ) et GpEel) wirkers {eerneg 0N jons. (eonulat vi) qul dying abs
Heyeard
Ceer el tax 1 Schedules A through D are in the
e ears of qually- ——— e . — — —_
e e 2 Excel file and shown separately
— | s 1 as Attachments 17 - 20 o= pres———t"
4
]
Vatve skt s
T Cadil Perod Parlod = ) e e e ey i
(with §0% cap : 4
0 cediy N—
]
9
10
]
Gonlnua 1o — — T (e (S _— e - — ——
Creet Sett'e-Up "
Walrtan Viada 12
perad Piesnie ——— —_— ——— — — — e i
13
Post- Setile-Llp Perf2d e
Pret- Eetdde-Up Perl >4 15

Noles: For jab definitona sen TAG §9.1051(14) and Tax Code §313.021(3}.

Thia sehedula must ba subnitlad with the arlginal applcalion and any application for tax eradit. V/hen using this schedula for any purposa ather than tha eriginal appliza-
ton, teplaca arlginal estimatos vith actual appralsal distrct data for past yeara and updata estimalas for current and fulure years, |f original estimales hava nat changed,

enler thoso amounts for future years,

SIGHATURE OF AUTHORIZEQ COMPANY REPRESENTATIVE DATE

Far more infarmation, visit our Web sita: www,window, state.tx us/taxinfo/proptax/mbiz00/index. html (50-296 + Rev. 05-1007) Mage 15




Form 50296 Application for Appraised Value Limitation on Qualified Property

Schedule D: (Rev. Jan. 2010): Ocher Tax Information

Applicant Nama 50 Hama
Sales Tax Information Franchise fa; i 0Ihlrl’lon§ﬂf Tax 'ﬂllitllﬂlllll-rﬂmrllri |
$alas Taxable Expendiures Fran:hise Tax Ceunly ity | Hospmat | (ther
Solimn 6: { |
Caluna F: Fsdmale ¢l Columa H Filln pereant- Aill I pereenl- Filli parcant- FI i perzant-
Estimals of toly' annua! Fel mat of neexamothn | age vamplion | ags memplion | 393 €csmptin
1200 envl feriires” Franctise bat reqaslad o teyiesed oo 1eguested ¢ tequested of
TawsSelendar expand loes* meds n Texas dua lram for prerded Inaach | gun'ed neadh | graned Inesdt | grankid In exch
Schanl Yeu Year sdisd loslaty | NOTsulieztlo | attibutehds fo) yer ol g yearof fhe yearof the paar ol the
Year 1YY (YY) 1oheg E L8 the appleart 2arecmant agreanant ayeemel a)raueel
Thayea
preceding Lhe |
st eomplate |
Lax yau of i
Pl ot Schedules A through D are in the '
time paried t
Pk Leviink Excel file and shown separately 4
il | las Attachments 17 - 20 ;
complels 124 1 |
yearg of zually- = e
Irp tire period 2 ‘
; |
. | S .
’ |
|
5 |
l
4 [ |
Viahog U ritatior |
Tae Gadil —— 1 = -
Pared (sith R , ‘:
50% capm
eredi) S [S—— i !
B
0
10 |
"
Contlns lo N
Grah S i Vitte 12
Pieseica
13
Posts Stz p Perkod | “
— — . .- — —— e —— — _—
Fast- SaizUlp Perbad ‘ 15

*For planning, construction gnd cperation of t-a fazility

BIGNATURE OF AUTHORIZED COMPANY REPRESENTATIVE DATE

Page 16 (50296 « Rev, 05-1079) Fermerairformation, visit our Wb site: www.window, statedx.usftaxinfo/proptax/ib1200findex,htm|




Application |l

ATTACHMENT 1

Please see the related application.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




Application |l

ATTACHMENT 2

A copy of the check for $50,000 per application (totaling $150,000 for the three separate applications)
made payable to Brazosport Indepepdent School District Is attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



Application Il

Please see ihea attached documeniaiion.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPRMENT, L.P. AND ITS AFEILIATES
TO BRAZOSPORT ISD




CuvminGs WesTLAKE LILC
12837 Louetta Road, Suite 201 Cypress, Texas 77429-5611 713-266-4456  Fax: 713-266-2333

October 9, 2012

REVISED

M. Robert Wood

Director, Economic Development & Analysis
Texas Comptroller of Public Accounts

PO Box 13528

Austin, TX 78711-3528

Re: Freeport LNG Development, LP — Chapter 313 Applications to Brazosport ISD
Dear Mr. Wood,

As you are aware, Attachment 3 of the subject applications requires documentation of
Combined Group membership under Texas Tax Code 171.0001(7) for applicant
members. Accordingly, we have attached the most recent 2012 filing of Freeport LNG
Development, LP’s Texas Franchise Tax Extension Affiliate List.

Please note that recently created entities, which are affiliates and parties to this
application, are not on this list as of yet. However, these new Texas legal entities will
become part of this combined group in the next regular filing. The new entities are:
FLNG Liquefaction 2, LLC, Texas Tax ID # 32048303864

FLNG Liquefaction 3, LLC, Texas Tax ID # 32048642410

FLIQ Conmmon Facilities, LLC, Texas Tax ID # 32048786746

Please contact me should you have any questions.

Sincerely,
J. Weston Jackson

Partner

Enclosures

Page 1 of 1






ATTACHMENT ONLY - DO NOT PRDIDES
1C 5284 5.0C0

Texas Franchise Tax Extension Affiliate List

TX2012 G-ias
Ver, 3.0 (Rov.0-1143)
WTcode 13298
W Repoding enlity isxpayer rrumaer W Repol yrar Repoting entity inxpoyer nome
|
12700304111 2012 FERECORD VI BEVELOPHENT, 1D
LEGAL NAME OF AFFILIATE AFFILINTE'S TEXAS TAXPAYER NUMBER | il live bors o
(i none, enter FEI number) HAVE NEXUS IN TEXAS
1. . w (]
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Application |l

ACHMENT 4

DETAILED PROJECT DESCRIPTION - Freeport LNG Liguefaction Project
Exhibit #4 to the BISD Ch 313 Application for Limitation of Appraised Value

(1) Asnations increasingly search for alternative sources of energy besides oil and coal for power
generation and ather applications, demand for LNG will continue te grow. The U.S. has an
opportunity to expand its participation in the global market for natural gas, as the country's more
than 100 years of reserves are well positioned to contribute to meeting this growing demand.
Freeport LNG's production and export of LNG represents a long-term economic stimulus to the
nation’s natural gas-producing regions, including Texas and the entire Gulf Coast. Freeport LNG's
proposed liquefaction facility and export terminal will take advantage of the huge natural gas
reserves that have been unlocked in recent years ta provide substantial job creation and economic
stimulus to the U.S. at large, New natural gas production and export of LNG represents a long-term
economic lift to the nation's natural gas-producing regions and the overall U.S. economy.

Freeport LNG is proposing to add natural gas liquefaction Infrastructure at and near the existing
terminal to provide export capacity of approximately 4.4 million metric tonnes per annum (mtpa) of
LNG per liquefaction train, which equates to processing approximately 670 MMcf/d of pipeline-
quality natural gas (feed gas). Described and quantified In this application, the third phase of the
project, projected ta be in full operations in the second quarter of 2019, will include one
liquefaction train capable of producing an export capacity of up to 4,4 mtpa, associated
pretreatment system facilities for that train and one full-containment LNG slorage tank,

The feed gas will be derived from interconnecting intrastate systems thiough Freeport LNG’s
existing Stratton Ridge meter station. The gas will be pretreated along Freeport LNG's existing 42"
gas pipeline, about halfway between Freeport LNG's exlsting facilities on Quintana Island and
Freeport LNG's existing metering, compression and underground storage facilities. The pretreated
natural gas will then be delivered to the terminal through Freeport LNG’s existing 42" gas pipeline.
At the terminal, it will be liquefied and then stored in full-containment LNG storage tanks, LNG will
be exported from the terminal by LNG carriers arriving via marine transit through the Freeport
Harbor Channel.

The added liquefaction capability will not preclude the terminal from operating in vaporization and
send-out mode as business conditions dictate, Alsa, having dual liquefaction and regasification
capabilities will not result in any increase in the number of ship transits since the total amount of
LNG handled, either by liquefying natural gas or by vaporizing LNG, will not exceed thresholds
authorized under the FERC order approving the Phase Il regas project,

(2) A Chapter 313 Value Limitatlon Agreement is requested on all the proposed new improvements and
fixed equipment associated with this project as described below.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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The proposed project primarily consists of property classified by Brazoria CAD as real estate
impravements including, but not limiting to, three large refrigerant cornpressors, one main
cryogenic heat exchanger, eight refrigerant vaporizers, two liquid turbines, 250+ fin fan air coolers,
multiple heat exchangers and tower reboilers, multiple vessels, numerous compressors, one full-
containment LNG storage tank, various pumps and all associated buildings and office expansions.
Also included, but not limited to, are all of the associated concréte foundations, pipe supports,
piping, Instrumentation, power feeds, control loops, safety systems, fire water protection,
insulation, and utilities necessary to connect the new facilities to the existing terminal and to safely
pperate the new equipment,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
70 BRAZOSPORT ISD
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ATTACHMENT 4A

Freeport LNG ("FLNG") is keen to invest In LNG liquefaction and export facilities at its Quintana Island
terminal because of its pre-existing assets there that would enable such an investment and the generally
favorable business environment in Brazoria County and Texas. However, there are no other
fundamental advantages to the lotation and FLNG could seek to invest in such facllities elsewhere, The
three existing LNG terminals in Louisiana, which are similar to FLNG's, are all considering developing
liquefaction and export facilities and would enjoy that state's 100% across-the-board 10-year industrial
tax abatement. Thaose facilities enjoy a shipping advantage because they are somewhat closer to both
the Atlantjc and Pacific Basin markets (the latter, through the expanded Panama Canal, being the
world’s fastest growing energy markets), FLNG could partner with the owners of one of those terminals
ta co-develop new facilities with them on thelr site. Alternatively, FLNG is aware of several completely
undeveloped greenfield sites along the Texas and Louisiana coasts that could be suitable for LNG
liguefaction and export facilities. FLNG could seek to acquire and develop on those sites. In any case,
competition to develop new LNG liguefaction and export facllities is likely to be intense, especially in
light of well advanced plans to do so in Australia, Russia, Africa and the Middle East. To maximize its
competitiveness, FLNG has selected the most energy-efficient liguefaction technology available, would
leverage off its pre-existing assets to the greatest extent practicable, and would endeavor to economize
on operations and malntenance cost$ as much as possible. Any ecanomic development incentives
received from Brazosport ISD or other Brazoria County jurisdictions would facilitate FLNG’s
competitiveness in this global markétplace and could beé decisive towards the success of this project. A
successful project development on Quintana Island would bepefit not just FLNG but the entire Brazoria
County economy and the Texas natural gas market, which would deliver very substantial quantities to
the new facilities for decades to come.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 5
The project is located In the following taxing jurisdictions:

»  PBrazoria County (100%)

» Brazosport ISD (100%)

» Velasco Drainage District (100%)
»  Port Freeport (100%)

»  Brazosport College District (100%)

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 6

The proposed project primarily consists of property classified by Brazoria CAD as real estate
improvements including, but not limiting to, three large refrigerant compressors, one main
cryogenic heat exchanger, eight refrigerant vaporizers, two liguid turbines, 250+ fin fan air coolers,
multiple heat exchangers and tower reboilers, multiple vessels, numerous compressors, one full-
contalnment LNG storage tank, various pumps and all associated buildings and office expansions.
Also Included, but not limited to, are all of the assocjated concrete foundations, pipe supports,
piping, instrumentation, power feeds, control loops, safety systems, fire water protection,
insulation, and utilities riecessary to connect the new facilities to the existing terminal and to safely
operale the new equipment.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY.BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 7

Please see attached the maps,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND JTS AFFILIATES
T0 BRAZOSPORT ISD
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Application )
ATTACHMENT 8

The proposed project primarily consists of property classified by Brazoria CAD as real estate
improvements including, but not limiting to, three large refrigerant compressors, one main
cryogenic heat exchanger, elght refrigerant vaparizers, two liquid turbines, 2504 fin fan alr coolers,
multiple heat exchangers and tower reboilers, multiple vessels, numerous compressors, one full-
containment LNG storage tank, various pumps and all associated huildings and office expansions.
Also included, but not limited to, are all of the associated concrete foundations, pipe supports,
piping, instrumentation, power feeds, control loops, safety systems, fire water protection,
insulation, and utllitles necessary to connect the new facilities to the existing terminal and to safely
operale the new equipiment.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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Please see the attached maps.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 10

The legal description of the land is identical to the legal description of the reinvestment zones shown in
Attachment 23. Due to the number of pages, and for economy purposes, we are not reproducing those
pages. Please see Attachment 23,

The land will not be part of the Qualified Praperty on this application.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSFORT |50
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ATTACHMENT 11

Please see the attached maps,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 12
DESCRIPTION OF EXISTING |MPROVEMENTS

@ Phase | was completed and came fully online in 2008, The existing Phase ) regasification
terminal is designed to vaporize and achieve a peak send-out capacity of #2.0 Bef per day.

® Phase | includes two full-containment, 160,000 cubic meter LNG storage tanks, one piled marine
dock, capable of handling LNG vesséls in excess of 200,000 cubic meters, associated double-
walled vacuum Insulated transfer pipelines, a Boil Off Gas Re-liquefaction unit, an approximately
ten mile, 42” natural gas pipeline from the existing terminal to Stratton Ridge, an office building,
a control room, @ warehouse, an analyzer, shop buildings, @ VE Warming Tower, fencing and
roads,

® Phase | includes seven vaporization trains and assoclated equipment, eight water glycol heaters,
a water glycol tank, pumps, a drain drum and sump, eight intermediate exchangers and fuel gas

heaters.
e Allland is leased from Port Freeport on Quintana Island.

® Please see the attached Brazoria County Appraisal District atcount numbers and the 2011
certified values.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




BRAZORIA COUNTY APPRAISAL DISTRICT

CERTIFICATION OF APPRAISED VALUE OF PROPERTIES

AS OF JANUARY 1, 2011

TO: BRAZORIA COUNTY

FROM: BRAZORIA COUNTY APPRAISAL DISTRICT

DA'TE: May 30, 2012

The Brazoria County Appraisal District hereby certifies that the following appraised

values as of January 1, 2011, for property of “Various Owners —see attached”

described in Exhibit "A" attached hereto are listed in the records of the Brazorla County

Appraisal District and indicated by the following account numbers:

PERSONAL PROPERTY ACC:OUNT(S).

APPRAISED VALUE(S)

8900-0800-000
8900-0800-100

LAND ACCOUNT(S)

SEE ATTACHED

IMPROVEMENT ACCOUNT(S)

8800-0450-000
8800-0450-100
ABAT-FLNG-001
POLL-FLNG-001

Certified this 30™ day of May, 2012.

$4,539,150
$782,500

SEE ATTACHED

$9,795,330
$3,750,000
$173,852,900
$57,689,180

BRAZORIA COUNTY APPRAISAL DISTRICT

Cheryl Evans, Chief Appraiser




Property ID | Acreage Value Ag Value

151637 72.9510 $29,180

164421 766.0000 5536,200 $64,690
16£669 97.1000 $54,970

191268 108.0350 — $63.020 $7.420
191273 10.0000 $3,000 $700
191356 4.5040 $1.350

191386 2.5000 $750

101387 2.6000 $750

218356 305.6720 $222.140 $13,670
240525 75,0318 $154,100

240550 1.4165 $46 260

240562 0.1592 $100

240587 1.6571 $23,320

240566 0.5664 $15,040

240560 0.0472 §2,050

240670 0.0708 $3,660

2405671 0.0708 53,860

240572 0.4247 $23,120 )
240673 0.1416 $7,710 ]
240574 0.8403 $37,000 g
240575 0.2831 $15,420

240577 0,283 $15.420

240641 1.4165 46,260

240642 0,1416 $7,710

240643 0.1416 $7,710

240645 1.5671 £23,320

240648 0.0472 $2,570

240847 0.0472 $2,570

240648 0.0472 $2,570

240648 1.4165 $140

240657 1,4042 §140

240652 0.1592 $100

240734 1,5671 546,630

240735 0.1416 §100

240736 1.8571 $48,630

240737 0,1416 $100

240739 16571 $45,630

240864 1.5671 546,630

240865 0.1416 $7,710

240868 0,4247 $23,120

240068 0.2631 $15,420

240970 0.2631 $15,420

240007 0.0118 $30

240908 0.8486 536,970

240809 0.0708 $60

241000 0.0708 $00

241001 0.2713 $14,770

241004 1.4332 546,820

241005 0.7431 5115

241006 0.0944 §6,140

241008 1.5671 §46,630

241010 0.1416 $3B0

241012 0.2831 $15,420

554806 3,6822 $80,220

567126 1.1324 $43,160

TOTAL 1,472.5234 $1,889,906

* pcreage difference in roads, Wwaler, resuvey
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H T13

Not Applicable

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT 15D




Application [l

ATTACHMENT 14

The calculation of the three possible wage requirements with TWC documentation is attached. Freeport
LNG has chosen to use $65,000 as the wage rate for permanent qualified jobs. The most recent four
quarters of the regional wage rate calculates an annual equivalent of $53,711, and Freeport LNG’s wage
rate exceeds 110% of the current reglonal wage rate (which equals $59,082).

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




FREEPORT LNG DEVELOPMENT, L.P.
ATTACHMENT TO CHAPTER 313 APPLICATION

CHAPTER 313 WAGE CALCULATION - ALL JOBS - ALL INDUSTRIES

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
SECOND 2011 5 907 $ 47,164
THIRD 2011 S 931 $ 48,412
FOURTH 2011 4 960 $ 49,920
FIRST - 2012 S 1,000 $ 52,000

AVERAGE $ 950 § 49,374
X 110% 110%
S 1,044 $ 54,311

CHAPTER 313 WAGE CALCULATION - MANUFACTURING JOBS

QUARTER YEAR AVG WEEKLY WAGES*  ANNUALIZED
SECOND 2011 5 1,712 § 88,972
THIRD 2011 $ 1,658 % 86,216
FOURTH 2011 (3 1,699 § 88,348
FIRST 2012 5 1,965 S 102,180

AVERAGE & 1,758 S 91,429
X 110% 110%
s 1,934 $ 100,572

CHAPTER 313 WAGE CALCULATION - REGIONAL WAGE RATE

QUARTER YEAR  AVG WEEKLY WAGES* ANNUALIZED
2011 5 1,033 5 53,711
X 110% 110%
S 1,136 5 59,082

* SEE ATTACHED TWC DOCUMENTATION

ATTACHMENT 14




Texas LMCI TRACER, Data Link Page 1 of 1

Quarterly Employment and Wages (QCEW)
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Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)
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ATTACHMENT #14

2011 Manufacturing Wages by Council of Government Region

Wages for All Occupations

Wages

COG Hourly  Annual
Texas $22,89  $47,610
I. Panhandle Regional Planning Commission $1932  $40,196
2. South Plains Association of Govemments $1645  $34,210
3. NORTEX Regional Planning Commission S18.14  $37,733
4. North Central Texas Council of Governinents $24.03  $49,986
5. Ark-Tex Council of Governments 816.52  $34,366
6. Eanst Texas Council of Governments 31827  $37,995
7. West Central Texas Council of Governiments $17.76  $36,949
8. Rio Grande Council of Governments $15.69  $32,635
9. Permian Basin Regional Planning Commission $21.32  $44,349
10. Conchio Valley Council of Governments $15.92  $33,123
11. Heart of Texas Council of Governments $18.82  $39,150
12, Capital Arca Coiineil of Governments $26.46  $55,047
13, Brazos Valley Council of Governmeits $13.71 $33,718
14. Dee¢p East Texas Council of Governments $1548  $32,207
15. South East Texas Regional Planning Commission $28.23 \

16. Houston-Galveston Area Council
17. Golden Crescent Regional Planning Commission
18, Alamo Area Council of Governments

19. South Texas Development Council ;;gog’a’; 553,711 =
20. Coastal Bend Council of Governments 0

-~

21. Lower Rio Grande Valley Development Council
22. Texoma Council of Government(s

23. Central Texas Council of Governiments
24. Middle Rio Grande Development Counci

$42,391
$37.439
$28,806
$46,489
$31,365
$43,190
$33,642
$28,382

Source: Texas Occupational Employment and Wages
Data published: July 2012
Data published annually, next update will be summer 2013

Note: Data is not supported by the Burcau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not o be compared to BLS estimates.

Data intended for TAC 313 purposes only.
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ATTACHMENT 15

Freeport LNG, L.P. provides its employees with benefits including but not limited to the following:

¢ Maedical Coverage (company pays 80% of employee health insurance premiums)
¢ Dental Plan

e Group Life Insurance

e Paid Holldays

e Paid Vacation

o 401(k) Retirernent Savings Plan

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 16

The economic Impact study will be performed by the Comptroller at a future date.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFEILIATES
70 BRAZOSPORT ISD
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ATTACHMENT 17

Please see the attached Schedule A.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




Jajua pabineys jou anri] RAJRUQAS [RIYBUS §| "jizak AiNjnj PUR JUALING Jo) SAIRINNRA ajEpdn pue uzak (sed 4o} TER 1OnSIp |

31va

2)-0f -£

FALYINISIEATH ANVANOD QI2MHOHLNY 40 IHNLYNDIS
P4

7 & WJ_\F\__,\:

"LIBaA 3UNNJ 0] S[FUNOWE 60

[EM3E G

REa [EwSue aseda

‘voneandde |2uiBuo syl usy; Jeyzo esodind Auw o) sinpeyss w1y; Gujsn UM, JIPesD X1 S0 voned|ddy Aus puy uopeonddy enSHo By Uil DRGNS 6g JENW $|MPeYDs sSHlL
PSSR SE SMAL IBUAIIPRE LasE ‘Spetiad maval uoneoydde Anbue) yum spalaud pue ‘spouad wy wipenb pauaep wim spafed ‘seafad mapn ‘spalesd Alsua vesp PRSURADE 104 1S3jON

eunsanul uc_‘cmn:n:d Ve 8 jOUUBD | DOURd W L Jead-axd_ auy) Guung UaugSaAul 10 Ued SB palst| g Ued pug 210N
B SEOIAISS [BUOISTI|0D SB LONS SWSY S ABLL SHCLIEXD JAUI) “PUR| 2 PINCM $10010.0 AUBLL JO] 3(CLIBYS JURSIWBIS 180U S|
‘Ap(oe; auy 36 UonEiado puE Loganssues Suoeld Joj-anjea [210] PUE J28CLY JUOLCOS Dale AR U ING JuSLSaMn PILNEND 34 Jou ABW jey) juaunsanul JUYI0 JO aneA B0
"sGURIinG 0 SIUSLCIWOD JGRACLIRILCN 10 SALIPING 3L L) WILRSIAL PauuRid 21 Wwasaudas Adwis pmous joqwny Sy ‘pousd swn Suient sw dpISn0 sesh oy o4
@LTotics epog xe L Jepun WwaLgsaau: payend

SlappEued jeesidde sy ey sEupying o juancdiues SjgeAcwalLey Ja sELIp)Ing oA YoRa WALNSIAL] pauLDid Jo JUNOWE JB|ICo [B]a) Aty
pejad uonE Buunp juawsoeidal 9igeqosd Joj pajnnayss g uswsaute muiBuo jo yed 5) 1= Ausdaud-Apadad Juateoe(da, Jo) JWILNSIAUI JO SIIBLUASS PRIy
Thuedesd ipuossad 2iqiGue) u) waunssay| pauveld S waseida) AW piRous saguny i) "pouad ewn Gusijiend ayy 3pisne SJ284 Buj 04
“SIZI0I SANRINWNT Jou UeRd UDeD PIISIAL) UncWE 151 95Card usunsaay| 50 sesodind su soS

a1z eLes sped x@1 U poUNED SR - BUNSSAL: RIWIRND SepIsucs weaydde suy Ausdosd eucsssd

‘Sad xe) e1eidilcs oy Suweyo) e so) Keseuas spusie puE LoD

Iy

u

peuuad 1o Ju

201100 1210} AL SUSsCL Sy

10 uwnjen

‘6 uwnEen

v/ uwnge)

|dde B3 10 (eA0idcE pIBGq My s g subeg Alensn pousd ewi) Bujenn

- 8] - s S| - B 2202 ceozzeoz | s | poLme dn-ames 150
- s1- s s 102 z0z-100Z L poled dn-ames -1sed
- 51 - s s sz 15020202 £l
- £3 = [} g ° 5 polmag
..... i I . Cegz-820z 2L | Dousmug JREIA USIUEW 5 Snuuod 3n-3mes ypsin
¥ s - s L dors gzoz-5z07 b
- T = s - s L2ee §202-4202 oL
- ¢ o s az0z 2079702 5
- = - S < |
520z 82025202 g liias "
3 s s 702 S20z0202 . . uo duo 05 ) |
_ = POURY UONTYWIT ANIEA, ouSg HPRIg XEY |
¥ s B £202 V2075202 P) PeRRCHpRIORSL.: |
s B S zz02 202202 s
- 7 C s+ s 1202 22021202 7
- $ |- s oz 12020202 £
| D000EEe0EE 35 | - S [0% BT e s Gz cTozGioz _. z p—.
CO00L000SeE 3 S| 00TOLTO0RTE 5 Goa0ss $ [ O0EB¥C Ve 3 aLcz gl0zgL0z | 1 | OwnBuiend jo seak xe 2imowes
[ ooaeteaasee £ £ [ o000l 000SZE S [ C0a0SL € [ o0c's?Zvee < = I
a , 202 §L02-4102 (Auadasd
0000L'000GeE  § S [0000LC00SCE S | COSOSL $ | ooEEPe PEE H g0 LL0C=9L0Z peiyenh swenug of aqibje pus wewsaay;
g 7 = - paiianb) pouad swy Buifuend 3o Jak
OO0 LIB6L  § S |ODCO0LIBEL S | OOLwet § | DOTLBL6L 3 Loz SIOZSI0Z | xe1e10idwes 10 6 | VBT 91015q pue uoneddde e 7
5 z H 3 0z SLOZ-r10T §° [RACicde peg [Ty Jayn S0 LIURsaAy cu Blawnsss)
- 5 g poumd Swn
3 ELCT PLOSEL0Z | (Auedoxd pawend aweseq o1 aiqiBis) voncondde Eundyent sy jo seusk |
- s = < s 10 [2acidde pieog muy BIOJDT NG TSR YA [ %ol 918|dWes 1y 3G
= T = 3 S 2107 sloz-Ti0T uelesidde ajajdwes By YR aptw alnsaay) | Bupessdd Jeek sy
: S| - & s (WauAsaAY: pagenb awenog
s = $ S 2Lz SLZ-2002 | ol Qb 2ou Auadeud payiend Jauyaul Imsp W
g 3 5 uonesydde ejedwes Guny aucjeq ppet uaussoay)
W+R+y) A [Z]0] PUB 080U (Ao unowse =8k AAAR TAANA-AIIAL JEOp,
jueunssaul Moy | dwouosy Surpee wewisel | Busyemit wg Suinp) fenuue) Bupieg o s Suum sonses U pesed (Merag swed DI OO
3 amnjon TN [UE R B nWnD sy Suslppenty | oo Sigracuneon | (oD Reumiu) jusigeacy =g feroe W ))id)
15 B TR UL S0 g pue Yy jowng eeweiused 20 buppng M O WTIOWE Wl | Jeap xe)
0 uwnes | I3 Gwnes 5 ummion Ausdoud Ruosiag
ﬁ , aqqiBuey
I v uumion
{=miop aayeinuno 3nd jou og sl Yaes w LAl pojwLND)
SUNNOWY INSWISIANI ALNSA0¥d
552-05 WO

as! uodsomsig

(g uoneoyddy)  seiee s) pue 47 wewdaesad ONT Lodseiy

uSuSIAY] . _JZ ABy "Asy) ¥ 3|npayas

swey as|
swe weanddy



Application Il

ATTACHMENT 18

Please see the attached Schedule B,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND |TS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHIVIENT 19

Please see the attached Schedule C,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPGRT ISD
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ATTACHMENT 20

Please see the attached Schedule D,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
7O BRAZOSPORT ISD
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ATTA ENT 21

A map delineating Freeport LNG Development, L.P, Reinvestment Zones No. 2 and No. 3 is attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 22

On September 28, 2010, the Brazoria County Commissioners’ Court created Freeport LNG Development,
L.P. Reinvestment Zone Na, 2,

On July 24", 2012, the Brazoria County Cornmissioners’ Court created Freeport LNG Development, L.P.
Reinvestment Zone No 3.

The resolutions of the Brazoria County Commissioners’ Court establishing Freeport LNG Development,
L.P. Reinvestment Zone No.2 and Freeport LNG Development, L.P. Reinvestment Zone No. 3 are
attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




Date: 9/28/2010
THE SPECIAL COMMISSIONERS COURT SESSION OF BRAZORIA COUNTY, TEXAS
ORDER NO. VIILB. 1.¢,

RE: Freeport LNG Development, LP Tax Abatement application: Order granting
Tax Abatement

That the application for tax abatement of Freeport LNG Development, LP
attached hereto be granted in accordance with the Guidelines and Criterla for
Granting Tax Abatement in a Reinvestment Zone created in Brazorxia County for
a term of seven (7) years, and at 100% abatement of eligible praperties;

It is further determined that the abatement period would better benefit the
County and the Applicant hy deferring the commencement date effective

January 1, 2012;

It is further that the County Judge is authorized to execute a tax abatement
with Freeport LNG Development, LP in accordance with the same guidelines and
critexia,




Date: 7/24/2012
THE SPECIAL COMMISSIONERS COURT SESSION OF BRAZORIA COUNTY, TEXAS

ORDER NO, VIL.B.2,c.

RE: Designation of Freeport LNG Development LP Reinvestment Zone No. 3

Whereas, a request has heen recelved by Brazoria County for the Designation of
Freeport LNG Development LP Reinvestment Zone No, 3 which is more
particularly identified in the attached Exhibit “A” and incorporated herein by
reference; and

Whereas, a public hearing was held on the Designation of Freeport LNG
Development LP Reinvestment Zone No. 3 and the public was given an
apportunity to speak and present evidence for or against such designation; and

Whereas, notice of the hearing was given in the manner as provided by law;

Therefore, based upon the iriformation presented to the Court and the public
hearing, the Court finds that the designation of this zone would contribute to
the retention or expansion of primary employment or would attract major
investment in the zone that would be a henefit to the property included in the
zone and would contribute to the economic development of the County,




Application Il

ACHMENT 2

Freeport LNG's proposed new capital Investment will be located within the bpundaries of Freeport ING
Development, L,P. Reinvestment Zone No. 2 (described as 211.700 acres) and Freeport LNG

- Development, L.P. Reinvestment Zone No. 3 (described as 1,592.36 acres). Please see the attached
acreage, legal descriptions and survey maps for both réinvestment zones.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT 15D




Total Acreage for Fraeport LING Davelopment, L.P. Reinvestmant Zones No. 2 and No. 3

As Created by Brazoria Caunty

3758

Acreaga Acreage
freeport LNG Development, L.P. Relnvestment Zone No, 2
Tract - Ma'n Fadlivies s Regas 211,709
Total Freaport LNG Devalopment, L.P. Reinvestment Zone No. 2 Acreage 211.700
Freeport LNG Development, L.P. Reinvestment Zone No, 3
Lease V 170.051
Lease IV 7450
Qulintans Townsita Lots/Blocks 23 and 10 and Rosdvisy Crossings
Helly Strect Crossing (R.OW.) 0.1403]
Gu'ntans, Blotk 23, Lot 1 01426
Quintana, Block 23, Lo 2 0.111¢
Quintans, Blotk 23, Lot 3 D416
Duintana, Blotk 23, Lot 4 0.241€
Quintana, Blork 23, Lot 6 D241
Quintana, Plock 23, Lot 7 D.141E
Quint2ny, Block 23, Lot B 0.2616
Quintana, Block 23, Lot 9 0.1416
Quintara, 8lock 23, Lot 10 0.1416
Cuintara, leek 23, Lot 11-12 0.2831
Second Street Cross'ng (1.0.WL) 0.1903
Quintang, Blotk 10, let 7 01416
Quinianz, Blotk 10, Lt 8 0.1416
Quintanz, Black 10, 1019 01416
Quintane, Block 10, Lot 10 0.2410
Quintans, Dlock 10, Lot 12 0.1416
Quintzng, Block 10, 00112 _ 0.1416
Total Quintana Townsite Lots and Road Crossing RO, ) o i ) . 26876
ROW Tracls for existing 42* pipeline, Proposed NGL Pipeline and Proposed Fibur Optics Temporary Easement  Permanent Easement, Triact or
) Roadway/Watenway Crossing
2 0.00D 2633
El 0000 0240
5 0.000 0.210)
G 0410 0.480)
4 0000 0127
55R 0.000 0651
7 0.320 0660
R 0000 DG4
B 1360 0.640
9 0310 0.060
10 0.300 D220
10R 0.200 0,047
1 0,390 0,554
12 8.270 1.380]
15 0.£00 0410
IE 0830 0420
LR Q.000 Q507
17 1.240 Q570
198 19 0700 0?9]
in 0560 0330
21 0000 0272
2R 0.000 0.403
2 0030 Deaa
23a 0020 D210
2R 003X} 0037
23a 00X 0.600
20 00X 0.030
25a 0.0 5.000
200 0.000 5.020
26R 0.00] 0,036
26.5a 0,000 0.230
2fa 0.000 5.000
28a 0,000 0,720
9a 9.000 Q.300)
M O Lan 0.240
il 00ao 0.340
35 0020 0.390
35 0020 5000/
37 0250 0.0C0
37.5 4070 0510
0ora 0.048




Total Acreage for Frezport LNG Development, L P. Relnvestment Zones Neo. 2 and No. 3
As Created by Brazaria County

18 1.930 0,915
30 11150 4,550
40 095D 0,700
41 0540 0.26))
a 0500 0.369
a3 0520 .360]
L 0.0 0.360|
as 0.540 n.3g0
46 04ca 0316
47 0459 0.21¢
a8 0450 0.31c
49 0610 0.31C
50 0450 0.31C
51 0.610 0.37C
52 1.220 0.61C
52R 0.000 0.075
53 0.000 0.61C
55 0,000 000
55 0.000 0911
57 0,000 0.680
SR 0,000 0132
58 1,840 1.390
59 0.530 0.600
61 4.000 2650
62,01 and 62.02 0.540 0.450
62,023 0.020 0.030
62a 2.000 1.590
62.03 0.200 0.230
€5 0.440 0.500
€6 08690 1,000
67 0.002 21,700
3 0.022 0,026
€9 ) 018D 7.780)
51410 25.576
Total Calculated Ex‘sting 42" Pipeline, Proposed HGL Une and Proposed Fber Cptics ROW Awezge 136,985
Sorrell Property
Sorrell - Bid 305.672
Sorrel Tract 136 4928
Sorrell Tract 140 4.976
Sorrell Tract 134 5112
Sorvell Tract 156 & 163 10,224
Careell Tract 158-161 20,595
Socrell Tract 156 1.990
Sarrell Tract 157 4,504
Sorrell Tract 168 4980
Sorrell Tract 170 R 471 10001
Sarrell Tract 173 5.039
Sorrell Tract 133-135 & 174-150 50 210
| Sone'l Trads 62, 63, 66, €7 20.000
Total Searell Propety Acizage 451,201
Total Pinto Partness Tract 774.618
Meter Station 9,210
Total Freeport LNG Development, L.P. Reinvestment Zone No. 3 Acreage 1,592.36 |




LEGAL DESCRIPTION
FLNG Lard, Ine.
August 13, 2008

TRACT I

Field notes for a 211.70 acre tract of land out of the Stephen F. Austin 1/3 League,
Abstract No. 28, Brazoria County, Texas. Said 211.70 acre tract being recorded in
Menoranduin of Lease agreements between Brazos River Harbor Navigation District of
Brazoria County, Texas and FLNG Land, e, Said 211,70 acre tract of land being
described in the following recorded documents:

Memorandum of Lease between Brazos River Harbor Mavigation District of Brazoria
County, Texas and FLNG Land, Inc, dated Inne 30, 2004 Document No., 2004038630 of
the Official Records of Brazovia County, Texas

Memorandum of Lease hetween Brazos River Harbor Navigation District of Brazoria
County, Texas and FLNG Land, Inc. dated June 30, 2004 Document No. 2004038631 off
the Official Records of Brazoria Cotmty, Texas

Memorandum of Lease between Brazos River Harbor Navigation District of Brazoria
County, Texas and FLNG Land, Inc, dated June 30, 2004 Document No. 2004038632 of
the Official Records of Brazoria County, Texas

Said 211,70 acre tract of land being more particularly deseribed by metes and bounds as
follows:

BEGINNING at a 5/8-inch iroh vod found on the novthwest right of way line of Couiity
Road 723 (80-feet wide) for the east corner of a called 212,913 acre tract of land
described by Deed 1o Brazos River Harbor Navigation District of Brazoria County,
Texas, filed for record March 28, 1968 in Volume 1340, Page 97 of the Deed Regords of
Brazoria County, Texas. Said iron rod being a comer of said 211,70 acre lease tract as
described in the aforesaid Memorandum of Lease agreements. '

I. THENCE, with the norfhwest right of way line of County Road 723, same béing
the Lease Line of said 211.70 acre tract as described in the aloresaid
Memorandum of Lease agreements, S 56°10'30" W, a distance of 846,86 feet to
an 5/8-inch iron vod with cap stamped “John Mercer” found for the ntost
southerly comer of the herein described tract of land,

2. 'THENCE, continuing with said Lease Line, N 33°49'26" W, at 1524.01 feet pass
a 5/8-inch iron rod with cap stamped “Mustang, LP" set for a witness comer, in
all, a total distance of 1574.0) feet to a point on the shoreline of the Gulf Intra-
Coastal Watenway for the west comer of the herein deseribed tract,

3. THENCE, continuing with said Lease Line, same being the shoreline of the Gulf
Infra-Coastal Waterway the following forty conrses:
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4. No6D°21'17" E, a distance of 40.34 feet;
5. N 56°28'13" E, a distance of 104.62 feet;
6. N 53°02'48" E, a distance of 111.40 feet;
7. N 58°30'57" E, a distance of 131,95 feet;
8. N 58°44'21" E, a distance of 47.64 feet;
9, N53°13'06" E, a distance of 72.39 feet;
10, N 72938'26 E, a distance of 41.83 feet;
11, N 56°50'17" I, a distance of 53,99 feet;
12. N 75°24'57" B, a distance of 51,04 feet;
13, N 89°44'23" E, a distance of 34.81 feet;
14, N 59°46'16" E, a distance of 51.51 feet,
15. N 57°01'39" T3, a distance of 86.74 feet;
16. N 37°16'1'7" E, a distance of 36.25 fect;
17. N 09°04'44" W, u distance of 13.59 feel;
18, N 45°16'11" I, a distance of 45,79 feet;
19. N 23°22'10" E; a distance of 83.45 feet;
20. N 43°14'27" E, a distancc of 74.16 feet;
21, N 53945'19" E, a distance 0f 99,60 feet;
22. N 46°05'26" E, a distance of 130,76 feet;
23. N 68°39'08" E, a distanco of 115.00 feet;
24, N 50°16'32" E, a distance of 33.15 feet;
25, N 28°49'35" E, a distance of 78,53 feet;
26. N 08°52'35" E, a distance of 80.20 {eet;
27. N 51°21'41" W, a distance of 32.85 feet;
28, N 12°42'49" E, a distance of 52,75 feet;
29. S 79°44'15" E, a distance of' 19,16 feet;
30, N 2092423" E, a distance of 91,006 feet;
31. N 66°52'32" E, a distance of 51.57 feet;
32, N 50°32'09" E, a distance of 60,22 feet;
33. N 11°45'16" E, a distance of 37.06 feet:
34, N 53°06'17" E, a distance of 209,90 feet;
35. N 47°49'19" E, a distance of 162.10 feet;
36. N 31°25'57" E, a distance of 166.42 feet;
37. N 45°26'22" E, o distance of 143,82 feet;
38. N 32°19'38" I, adistance of 99.32 feel;
39, N 14°57'00" E, a distance of 137.40 feet;
40, N 43°22'58" E, a distance of 150,42 feet;
41, N 40°25'48" i, a distance of 138.98 feet;
42, N 46°58'21" E, a distance of 322.68 feel;
43, N (G1°02'09" B, a distance of 69,38 feet:

44, THENCE, conlinuing with said Lease Line, § 44°54'24" E, at a distance of 50.00
feet pass u 5/8-inch iron rod with cap stamped “Mustang, LP” set for a witness
comer, in all, a fotal distance of 1410.02 feet to an iron rod with cap stamped
“Mustang, LP" sef,
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45, THENCE, continving with said Lease Line, N 45°05'50" E, at a distance of
1509.49 feet pass a 5/8-inch iron rod with cap stamped “RPLS 3808 found at the
south comer of a called 3.45 acre tract of land described in a document titled
“First Amendment to Ground Lease and Development Agreement” filed for
record Februavy 15, 2007 in Document No., 2007009294 of the Official Records
of Brazoria County, Texas, in all, a distancé of 1812.99 feet to a 1/2-inch iren rod
found at the west comer of sald 3.45 acve tract.

46, THENCE, continulng with said Lease Ling, same being the northeasterly line of
spid 3.45 acre tiact, N 44°54'32° W, at a distance of 495.00 feet pass a 5/8-inch
iron rod with cap stamped “RPLS 3808” foynd at the north comer snid 3.45 acre
tract, in all, a distance of 1411.38 feet to a 5/8-inch iron rod with cap stamped
“Mustang, LP" set.

47. THENCE, continuing with said Lease Line, N 45°0626" E, a distarice of 1089,40
feet to a 5/8-inch iron vod with cap stamped “Mustang, LP” set.

48. THENCE, continuing with $aid Lease Line, N 44°48'15" W, at a distance of
76,94 feet pass a 5/8-inch iron rod with cap stamped “Mustang; LP” set for a
witness corner, in all a distance of 106.94 feet to & poiot on the shoseline of the
Gulf Intra-Coastal Waterway.

49, THENCI, continuing with said Lease Line ihe following seventeen (17) courses;

50. N 66°09'00" E, a distance of 213.74 feet,

51. N 72°57'30" R, a distance of 161,08 feet;

52. N 80°21'59" E, a distance of 70,35 feet;

53. 5 86°59'20" E, a distance of 347.90 feel;

54, N 74%42'06" E, a distance of 19.72 fecl;

55. 8 86°00'04" E, a distance of 250.47 feet;

56. 5 69°42'34" E, a distance of 101.72 feet;

57. S18°30'12" W, a distance of 674.46 fect;

58. 5 44°53'19" E, a distaiice of 169.08 feet;

59. N 45°03'20" E, a distence of 180,17 feel;

60, § 44°5424" K, a distance of 111,11 feet;

61, N 45°05'46" E, a distance of 325,67 feel;

62. 8 44°56'11" B, a distance of 172,17 feet;

63. N 45°05'S0" E, a distance of 187,35 feet;

64, S 68°35'00" B, a dislance of 87,92 feet;

65. S 37°00'10" E, a distance of 52,00 feet}

G6. S 40°4421" E, a distance of 90.43 feet to a point on the northwesterly right of
way line of Holly Street as recorded on the plat of Quintana Townsile recorded in
Volume 2, Page 139 of the Plat Records of Brazoria County, Texss.
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67, THENCE, continuing with said Lease Line, same being the northwest tight of
way line of sajd Holly Street, S 45°05'50" W, at a distance of 400.00 feet pass a
5/8-inch ivon rod with cap stamped “Mustang, LP" set for a witness corner, in all,
a tofal distance of 3,930.43 feet to a 5/8-inch iron rvod with cap found on (he
southwesterly right of way line of Eleventh Street as recorded on the plat of said
Quintana Townsite,

68. THENCE, confinuing with said Lease Line, same heing the southwesterly right
of way line of said Eleventh Street, S 44°53'33" B, a distance of 283.30 feet to a
5/8-inch fron rod with cap found, said ivon rod being on the novihwesterly right of
way line of Lamar Street as recorded on the plat of said Quintana Townsile.

69. THENCE, contimuing wifh said Lease Line, same being the northwesterly xight
of way line of Lamar Sireet, § 45°05'50" W, a distance of 1,971.45 feet (o a 5/8-
inch iron rod with cap slamped “Mustang, LP" set.

70. THENCE, leaving said right of way linc and conlinving with said Lease Line, N
44°5421 W, a distance of 22,02 feet to a 5/8-ineh iron rod with cap stamped
“Mustang, LP” set on the northwesterly tight of way line of aforesaid County
Road 723. '

71. THENCE, continuing with said Lease Line and with said northwesterly right of
way ling; S 56°10'39" W, a distance of 83755 feet to the POINT OF
BEGINNING and containing 211.70 acres of [and, moie or less.

TRACT 11

Field notes for a 3.45 acre tract of land out of the Stephen F. Austin 1/3 League; Absiract
No. 28, Brazoria County, Texas. Said 3.45 acre fract being that same 3.45 acre {ract of
land described in a document titled “Fourlh Amendment to Ground Lease and
Development Agreement” filed for record February 15, 2007 in Document No.
2007000295 of the Official Records of Brazoria County, Texas. Said 3,45 acre tract of
land being move particularly described by metes and bounds ag follows:

COMMENCING for reference at a 5/8-inch iron yod found at the intersection of the
northwesterly right of way line of Lamar Street and the sonthwesterly right of way line of
Eleventh Street as recorded on the plat of Quintana Townsite in Volume 2, Page 139 of
the Plat Recotds of Brazoria County, Texas.

THENCE, N 30°44'12" E, a distance of 1934.54 feel to a ¥ -inch ivon rod found for the
POINT OF BEGINNING, said ivon rod being the East cormer of said 3.45 acre tract,

THENCE, with the southeasterly line of said 3.45 acre tiaci, S 45°05'50" W, a distance

of 303.50 feet to a 5/8-inch iron rod with cap stamped “RPLS 3808" found for the south
comer of said 3.45 acre{ract.
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THENCE, with the southwesterly line ol said 3.45 acre tract, N 44°54'32" W, a distance
of 495.00 feet 10 a 5/8-inch iron rod with cap stamped “Mustang, LP* set for {he wesl
comer of said 3.45 acre fract.

THENCE, with the northwesterly line of said 3.45 acre tract, N 45705'50" E, a distance
of 303,50 feet to a 5/8-inch ivon tod with cap stamped “RPLS 3808" found for the north
corner of said 3.45 acre lracl,

THENCE, wilh the northeasterly line of said 3.45 acre {ract, 8 44°54'32" E, a distance of
495.00 feet the POINT OF BEGINNING and containing 3.45 acres of land more ot
less.

TRACT 111

The following described [ots are recorded in the name of FLNG Land, Inc. All listed lots
are recorded on the plat of Quintana Townsite in Volume 2, Page 139 of the Plat Records

of Brazoria County, Texas:

Lot BLOCK GRANTEE DOCUMENT NO.
8 10 FLNG Land, Inc. 2005015941
6 23 FLNG Land, Ine. 2008010715
S 23 FLNG Land, Inc. 2006039985 & 2006039986
9 23 FLNG Land, Inc. 2006024928
10 23 FLNG Land, Inc, 2006008268
11 & 12 23 FLNG Land, Inc. 2006008273

46 FLNG Land, Inc. 2006073414 & 2007056630
8 46 [FLNG Land, Inc, 2006073646
9 46 FLNG Land, Inc. 2006070380
12 46 FLNG Land, Inc. 2008029563 & 2008029564
11 10 FLNG Land, Inc, 2007056629
1.2,.3.4,7 23 FLNG Land, Inc. 2007056629 (1/3 interest)
7,8,9,10, 11,12 53 FLNG Land, Inc. 2007056629
3&4d 70 FLNG Land, Inc, 2007056629
11 & 12 16 FLNG Land, Inc. 2007047138
3,4,5,6,7,8,9, 103 FLNG Land, Inc 2007056629

10,11, 12

All documents are recorded in the Official Records of Brazoria Courly, Texas.

‘This Field Note description is based on an AL'TA/ACSM Land Title Survey of even date
made by Archie D. Stout, Regiqtcmd mewsmnnl Land Surveyor, Texus chlshallun No.

4416.
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Surveying and Mapping « GPS/GIS

(T i
( d'LW Doyle & Wachisteiter, Inc

170,051 ACRES

S. F. AUSTIN 1/3 LEAGUI, ABSTRACT 28
1 G, MeNEEL SURVEY, ABSTRACT 335
BRAZORIA COUNTY, TEXAS

PAGE 10¥ 4

ALL THAT CERTAIN 170,051 ACRES of land oul of a called 212.913 acre fract conveyed ta Brazos
River Harbor Nayigation District of Brazoria County, Texas in Volume 1340, Page 97 of the Brazoria
County Deed Recerds and situated in (he Stephen . Austin 1/3 League, Abstract 28 and J. G. McNeel
Survey, Absiract 335, Brazoria County, Texas, and more parficulacly described by metes and hounds using,
survey terminology which refers to the Texas State Plane Coordinate System, South Central Zone (NAD 83)
in which the directions are Lambert grid bearings and the distances are horizontal surface level lengths as

follows;

BEGINNING at a found 5/8" ivon rod in the Notthwest right-of-way line of County Roud 723 at position
¥=3145059.84 and Y=13538911.35, same being the South corner of a called 211,70 acre tract recorded in
memorandum of lease agreements kelween Brazos River Hearbor Navigation District and FLNG Land, Inc, in
County Clerk’s Files 04-038630 through 04-038632 of the Brazoria County Official Records fiom which a
found 5/8” iron rod marking the Fast comer of the aforementioned 212.913 acre wact bears North 56°10°39"

liast, a distance of 846,90 feet;

THENCE South 56°08'54" West, coincident with the Northwest right-of-way line of County Road 723,
same being, the Southeast line of the said 212,913 acre fract, a distance of 4438.83 leet to a found 3/4” iron
rod for corner making the Fast corner of Bryan Beach Subdivision, Section VII, recorded in Volume 10,
Page 39 of the Brazoria County Plat Records;

THENCE North 30°0506” West, coincident with the Southwest line of the said 212.913 acre (racl, same
being the Northeast line of Bryan Beach Subdivision, Section VII, at 1800.00 fect pass a set 58" iron rod
and confinue to a rofal distance of 1835.27 feet a point for comer in the top bank ol the Infracoastal

Walerway;

THENCE along the lop bank of the Intraccastal Waterway with the following meanders:
Norih 61°22°067 Easl, a distance of 197.22 [eet;
North 58°27°34% Easl, a distance of 95,63 feel;
North 46°09°19* Rast, a distance of 36.306 feel;
Noxth 71°40°52" East, a distance o[ 68.2] fee;
North 67°21%32" East, a distance of 92.806 feel;
North 59°05°34" Enst, a distance of 140.48 fect;
North 10220°20" East, a distance of 10.93 feel;
North 46°33°45" Last, a distance of 109.69 feet;
North 18°44°56” IZast, a distance of 13.87 feel;
North 63°12°00" Last, a distance of 60.27 feet;
North 81°16°59" East, a distance of 61.39 feef;
North 54°47°25" Last, a distance of 68.14 feet;
North 88°00°07” Fast, a distance of 51.07 feef;

13! Commerce Streel a Chule, Texas 77331-5601
Phone: 979-265-3622 o Foax; 979-263-9940 & Eaail: DIWV-Stveyorcom




170.051 ACRES

S, FOAUSTIN 1/3 LEAGUE, ABSTRACT 28
J. G, MeNEEL SURVEY, ABSTRACT 335
BRAZORIA COUNTY, TEXAS
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South 71°19°00* Liast, a distance of 17.14 feet;
North 59°05'31" [Tast, a distance of 63.20 leel;
North 749°01% East, a distance of 20.63 feet;
North 62°48°25” Fasi, a distauce of 53.26 feet;
North 48°58° 11" East, a distance of 42.17 feet;
North 79°44°30" Easi, a distance of 9.29 feet;
North 19°09°07" East, a distance ol 11.25 feet;
North 64219 17" Bast, a distance of 55.21 feet;
North 26%45°22" Bast, a distance ol 14,30 feet;
North 55250' 14" Last, a distance of 40,42 feet;
South 89°40°30” East, a distance of 15.79 feet;
North 6520737 Easl, a distance of 76.63 feet;
North 60°0220" East, a distance of 46.05 feet;
North 56°19°13” East, a distance of 72.04 feet;
Noith 54°32°40" East, a distance of 106.26 feet:
North 71°36’46" Fast, a distance of 27.23 feet;
North 54°26°38" Last, a distance of 24.64 feet;
North 64200’ 33" East, a distance of 101.20 [eet;
Worth 33201’ 15" East, a disiance of 28.67 {ect;
North 74933'35” asl, a distance of 38.49 feet
Noith 57°36'43” East, a distance of 43.38 [eet;
North 52°31717” Basl, a distance ol 64.92 feet;
North 56°16°47" Bast, a distance of 70.62 fect;
North 55°35°21" Fast, a distance of 8§9.52 feet;
Nonh 54°20°52" East, a distance of 50.73 feet;
North 60°50°416" East, a distance of 57.92 feet;
North 63°05° 13" East, a distance of 20,92 fect;
North 64°13'06" ast, a distance of 19.19 feel
North 82°31°53" East, a distance of 15.50 feet;
North 63°3032" East, a distance of 26,36 feet,
North 73°51°09" Bast, a distance of 30.22 feet;
North 88°03°477 East, a dislance of 51.52 feet;
North 43235'05" Past, a dislance of 22.85 feet;
South 68°05'38” Fast, a distance of 27.24 fect;
North 74°51° 17 East, a dislance ol 41.64 feel;
North 49°5312" Fast, a distance of 31,78 [eet;
North 60°38°27" East, a distanca of 34.83 feet;
North 1711745 Bast, a distance of 21,30 fect;
North 58527 10 Bast, a distance of 68.51 fect;
North 44°07°357 Bast, a distance of’ 18.61 feet;
Noith 72°26°27” Last, a distance of 14.21 feet;
North 27937407 Fast, a distance of’ 14148 feet;

131 Camnmerce Street e Clute, Texas 77531-3607
Phone: 979-263-3622 o Fay: 979-263-9940 & Ewail: DIV-Surveyar.com
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North 3°51'52” West, a distance ol 13,92(cet;

North 53°41725" Rast, a distance of 33.88 feet;
North 87°45731” Easl, a distance of 9,22 feet;

Nori 51215742 Fast, a distance of 37.01 fect;
North 41240 24" Best, a distance of 45.34 feel;
North §1226°04 East, a distance of 16,71 feet:
North 58°07°06" Bast, a distance of 99.40 feet;
North 15715°50" Easl, a distance of 24.19 feet;
North 60°18° 11" East, a distance of 1691 feet;
North 29°16°26” East, a distance of 19.20 feet;
North 74°49° 14" East, a dislance of 39,54 feet;
Narih 87°27°08" East, a distance of 31.18 feet;
Nortli 70°54°00" Fast, a distance 0 48.18 feet;
North 56°50'00” Bast, a distance of 35.21 feet;
North 43°44°23" Bast, a distance ol 46,71 feet;
North 11°58°41” Easl, a distance of 42.00 feet;
Noith 48957709* Bast, a distance of 14.26 feel;
North 64°347°34” East, a distance of 35.24 feet;
North 52°10°00" Fast, a distance of 36,70 feel;
North 32°21°20" East, a distance of 17.97 feet;
North 80°53°08" East, a distance of 18,50 feet;
Norlh 59°56°28" Fast, a disiance of 14.21 feel;
North 3171 1’55 East, a distance of 27,05 (eet;
North 85759 17" East, a distence of 19.32 feet;
Sauth 24°16°08" Fast, a distance of 37.066 (eel;
North 84°04°07” Fasl, a distance of 33.71 feel;
North 11°02°44* Fast, a distance of 12,74 [eel;
Noith 52°05744> Fast, a distance of 16.14 feet;
South 71°17°417 Last, a distance ol 11.47 feel;
Noirth 67°49°48" ast, a distance of 23.16 leet;
North 3703’41 Wesl, a distance 0f 9,52 f{eet;

North 40°30°22" East, a distance of 9.29 feet;

South 54°52'05" Bast, a distance of 12,58 feet;
South 347577027 Bast, a distance of 32.24 feet;
North 63716220" Bast, a distance of 22,80 feet;
Soulh 77°45°247 Bast, a distance of 12.96 feet;
North 58°03°56" East, a distancz of 35.11 feet;
North 7°00'50% West, a distance ef 28.40 feel;
Noith 45916 147 East, a distancs of 55.58 feef;
Narth 48°16'37” East, a distance of 86.12 feet,
Naorth 6121349 Easl, a distance of 74.25 feet;
North 47°56°51” East, a distonce of 2519 feet;

131 Commerce Street e Clule, Texas 77331-3601
Phone: 979-263-3622 ¢ Fax: 979-265-9940 o Fmal: DIV-Suivevor.cam




170.051 ACRES

5. 1% AUSTIN 1/3 LEAGUE, ABSTRACT 28
J, Go MeNEEL SURVEY, ABSTRACT 335
BRAZORIA COUNTY, TEXAS

PAGK 4 0F 4

North 68°08'51” East, a distance of 46.83 feet;
South 78°39°04” Bast, a distance of 24.76 feet;
North 63°31°31” Easl, a distance of 35.59 feet;
North 56°08’ 18" Fast, a distance of 96,73 feet;
Norih 76°54 41" Easl, a distance of 22.82 fee(;
North 36"31'44" Eust, a distance of 32,74 feet;
South 69°33°24" Bast, a distance of 10,56 feet;
North 73°06°47” Last, a distance of 33.02 fee;
North 45°08°53" Bast, a distance of 18.62 feet;
North 86°21'54” East, a distance of 45.9] feel;
North 65°08°11"° East, a distance of 31.80 feet;
North 88°09°59" Fast, a distance of 16.58 feet;
Nerth §7°18 14 East, a distance of 31,72 feet;
North 39°41°15" Bast, a distance of 54,13 feet;
North 66°11°34" Bast, a distance of 47.91 feet;
and North 77°57°52” East, a distarce of 52.10 feet;

THENCE South 33°49726" [Zast, coincident with the Southwest line ol the aforementioned FLNG Land, Tne,
211.70 nere lease tract, at 84.00 feet pass a set 5/8" iron rod and confinue to a {otal distance of 1514.09 to the
POINT OF BEGINNING, comaining 170,051 acres of land, more or less.

Chavles D. Wachistetter

Registered Professionnl Land Survevor
Texas Registration Number 4547
August 23, 2011

This descripiien s based ovva sinvvey, a plad of whick, dated Awgaest 23, 2017 ix oit fife i the office of Doyte & Wochisieutes, fnc

13] Cominerce Sirezt e Clute, Texas 77531-5601
Phoine: 979-263-3622 o Fax: 979-265-9940 & [Spail: DIVF-Suivevor com
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LEGAL DESCRIPTION
TractD«3
47.45 Aarga

_STATE OF TEXAS §

COUNTY OF BRAZORIA §

Being 47.46 acres of land oul of the Stephen F. Austin Survay, Abstract No. 28, Brazorla County,
Texas and belng a portion of the Quintana Townslte a8 recorded in Volums 2, Pags 130 of the Plat
- Ratords of Brazoria Counly, Texas and a porilon of that cailaln tract of land described In that Final
Judgment between Brazas River Harbor Navigation Distrlgt and Tarese Lewls Laamned, et al, filad
far rgoord In Volume 1679, Page 485 of the Dead Racords of Brazoria County, Texas, sald 47,45
acres includes a pottion df (hat cerlaln 48,4333 acre tract-of land descrlbed by Agreement for the
Asslgnmenit of Ground Lease znd Relaled Assefs Between Monsanto and FQC, Inc,, filed for
rocord May 31, 1894 under Clerk's File No. 84 020517 In the Officlal Records of Brazorla Counly,
" Toxag and sald 47.45 acra {act.belng more completely descibed by meles and bounds as follows:

BEGINNING at the most easterly south comer of satd 48,4333 acrs fract, befng (e east comet of
. that cerlaln 14.3011 acre fract of land described by First Amendment.to Ground Leass and

Definitive Agresment Regarding Port Faollities between Brazos River Harbor Navigatlop Disfrlot of
Brazorla County, Texes and ExxcnMobll Plpeline Company, filsd for. rascerd June 27, 2000 under
Clerk's Fila No, 0 026963 In‘the Officla) Records of Brazoyla Counly, Texas.

THENCE alohg fha' most easlerly southeast line of sald 48,4333 a.er_e tract, M 45°05'50" E, a
distance of 770.10 feet fo a-5/8" Iron rod with cap stampad “John D. Mercer, RPLS #1924" found
forihe most soltherly east edrner of sald 48.4333 acra tract, , '

THENCE N A4°54'31" W, a distance of 1,41 1,38 fest (o a /8. fron rod with cap stemped "Johri D,
'Merc_er, RPLS #1924" found on the' mast easterly northwest JIne of sald 48,4333 acre tract,

THENCE alond sald northwest line, N 45°06'26" E, a distance of 1,080,40 fost lo a 5/8" iron rod
With cap stamped “Johin D: Mercer, RPLS #19824” found for an‘Inferfor ell corner of sald 48.4333

+ acre frach ‘ )
THENGE N 44°48'15" W, a distance of 76.53 feat to a 6/8" Ifon rod wiih cap slamped "John D,
Morcar, RPLS #1824" fourid on the southeast bank of tha Gulf Intra-Coastal Waterway for tha most
nortfierly comer of the hereln desorlbed tract. .

THENGE along {he southeast bark of the Gulf Intra;Coastal Waterway as follows:
S63°18'57" W, a distance of 88.26 feal;
§68°10'24" W, a distance of 108.84 faol;
S 48°55'13" W, a dislance of 94.98 faef!
8 48°34112" W, a distance of B7.65 feel!
8 37°30'66" W, a distanca 67 40.02 feat!
S 84°41'08" W, a distance of 103,68 feel;
5 62°41"13" W, a distance 6f 116.67 feel:
S77°42'22" W, a distancs of 73,40 {eel;
5 4'5’05'49' W, a distanco of 100.87 feet;
§564°10'02" W, a digtance of 37.38 feet:
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Tractb -3
A47.45 Acréas

S 06%48'27" W, a distanca of 30,72 reet.
S 41°03' 09"‘W A distance of 52,30 feel;
S 32°48'20" W, a distance of 147.28 feel;
8 57°16'40" W, a dlstance of 104,15 feat;
N B9*11'48" W, a distanca of 105,98 feel,'
8 75°39'43" W, a distance of 30.04feal;
5 08°40'49" W, a distance of 40,36 feel;
8§ 33°00'49" W, a dlstance of 137,32 feet;
S 34°5B'41" W, a distance of 70.01 {eel;
S 58°24'48" W. a distance of 63,09 feet;

- N 88°46'54" W, a distanoe of 93.86 fee!:
5 58°C0'87" W, a dislance of 31,03 feat;
8 B0°57'66” W, a distance of 29, B]’ feel'
§ 40°12:85" W. a distance of 36.71 feet;
8 41°42'45" W, a distance of 82.87 feof;
S 48°50)'15" W1 e dlstance of 30,84 feat; - .
S 32°17°49" W, a dlstanca of 32.59 feal; .
5 26°41'43" W, a distance of 27, B9 faet; ‘
S 14°34'62" E, a,distance of 19,47 feal;
8 37°30'62" E, a dislance of 64.67 faat
8 08°14'21" E, 4 dlslance of 46,93 feat;’
8 16°32'02" W, a distance of 115.88 feel; -
5 44°57'66" W, a dislance of 61,24 feal] " : |

v BA3°57"14"W, adistance of 76.71 feel; i

5 40°28'38" W, & distanca’of 59,91 feel; ‘
& 36°08'21"W, a dislance of 108.92 fes!;
5 Dﬁ°05‘52"W, a dlstanca of 86.20 feel;
S 03°44'46" E, a d'stance of 76,41 faai'

. S 36°35°21"E; a distance of 116.00 feet;
S 81"16" ‘[G'W a cistance of 52,35 feet' :
N 48°07'15° W a disldnce of 52,43 faei'
N 64°50'56" VWV, a distance of 60.41 fea{ .
N 84*4349°W, a clslance of 69.39 fasl; B
S 35°04'27" W, a distance of 106,65 foel;
S 3r~e'4i° W a dislance of 87,39 feet;
S 25%15'21" W, a distance of 63,04 fesl;
S 20°48'56" E, a dislance of 114.31 feel;
576°31'29" W. a distance of 64,16 feai'
N 86°34'25" W, a distance of 28.43 feel; and
S 60°54'58" W, a distanca of 12.78 faet to & point for the most waslerly corner of the hereln

dasctibad {rect,



TractD 3
47,45 I{mres

THENGE S 44°64'23" E, passlng a 5/8" fron rod vith cap starmped "Johnh D.-Me;cer, RELS #1924"

- found at 65.00 feet and continuing a total distance of 270.04 fest to the most westerly south corner

of ther haraln déscribed tract,

THENGE N. 45°05'01" E, &' distance of 626,77 fael to lha most wasterly norh corher of said
14.3011 acrs traot, '

- THENGE § 44°53'45" E, a dlstance of 500,06 feet an Intarlor ell cornar of sald 14.2011 acre lract,

halng the most Westerly south cornar of sald 48.4333 acra fract, ;

THENCE N 45°0815" £, a distance of 414.46 feet fo.the most easlerly north vorner of sald
14.3011 acre site, baing an Interlor ell srner of said 48,4333 acte frat, s

THENGE 8 44°63'45" E, a dlstancs of 631.08 feet {o {he POINT OF BEGINNiNG and confalning
47.46 acres of land, more or less, . = = .

. Bearings are derived_from GPS observations and based on th_ér Texas Slate Plape Coordinate

Sysiem, Soulh Ceniral Zone, NAD 83 grid bearings,

ey
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Additional Legal Descriptions for Quintana Block 23  (Lots 1-4, 6-12), Quintana

Block 10 (Lots 7-12) and Holly Street and Second Sireet Crossings

Holly Street Crossing R,O.\W'
Approximately 0,1403 acres out of the S.F. Austin Survey, A28, Brazoria County, Texas, heipg 62.1 feet

In length across Holly Street and 100 feet in width

Quiniana Block 23

1.

2y

3

4.

5.

G.

7.

8.

"9,

Lot 1 - Approximately 0.1416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazotla
County, Texas

Lot 2 - Approximately 0.1416 acres out of Block 23 out of the 5.F. Austin Survay, A-28, Brazoria
County; Texas

Lot 3 - Approximately 0,1416 acres out of Block 23 out of the S.F. Austin Suivey, A-28, Brazorla
County, Texas '

Lot 4 - Approximately 0.1416 acres out.of Block 23 out of the S.F. Austin Survey, A-28, Brazoria
County, Texas

Lot 6 - Approximately 0.1416 acres out of Black 23 out of the S.F. Austin Survey, A-28, Brazoria
Caunty, Texas

Lot 7 - Approximately D,1416 acres out of Block 23 out of the S.F, Austin Survey, 4-28, Brazoria
County, Texas

Lot 8 - Approximately 0.1416 acres put of Block 23 out of the S.F. Austin Survey, A-28, Brazaria
County, Texas

Lot 9 - Approximately 0.1416 acres out of Block 23 out of the 5.F, Austin Survey, A-28, Brazoria
County, Texas

Lot 10 - Approximately 0,1416 acres aut of Block 23 out of the S.F. Austin Survey, A-28, Brazoria
County, Texas

10, Lots 11-12 - Approximately 0.2831 acres oul of Block 23 out of the S.F. Austin Survey, A-28,

Brazorla County, Texas

Second Street Crossing R.0.W

Approximately 0,21403 acres out of the 5.F. Austin Survey, A-28, Brazoria County, Texas, heing 61.1 feet
in length across Second Street and 100 faet in width between Block 23 and Block 10

Duipiana Block 10

1.

2,

3

4.

5.

6.

Lot 7 - Approximately 0.1416 acres out of Bluck 10 out of the S.F, Austin Survey, A-28, Brazoria
County, Texas

Lot 8 - Approximately 0.1416 acres out of Block 10 out of the S.F. Austin Survey, A-28, Brazorla
County, Texas

Lot 9 - Approximately 0.1416 acres out of Block 10 out of the 5.F. Austin Survey, A-28, Brazofia
County, Texas .

Lot 10 - Approxirately D.1416 acres out of Block 10 out of the S.F. Austin Survey, A-28, Brazoria
County, Texas

1ot 11 - Approximately 0.1416 acres out of Block 10 out of the 5,F. Austin Survey, A-28, Brazoria
County, Texas

Lot 12 - Approximately 0,1416 acres out of Block 10 out of the 5.F. Austin Survey, A-28, Brazoria
County, Texas
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BAKER & LAVAON,ING.
I

BEING A 305,672 ACRE TRACT OF LAND IN THE FREDERICK J, CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 305.672 ACRE, TRACT BEING A
PART OF THR J 0[ LOWING TWO TRACTS: (1) A 346.909 ACRE {RACT OF LAND
CONVEYED TO MICHAEL L. SORRELL AND WIFE, LORIE, SORRELLFROM KATHHRINE
CULLEN BURTON, ET AL, TRUSTEES OF THE ROY G, CULLEN TRUST FOR THE
BENEFIT QF ROY HENRY CULLEN, THEROY G. CULLEN TRUST FOR THE BENEFIT OF
HARRY HOLMES CULLEN AND THE ROY G. CULLEN TRUST ¥OR THIS BENEFIT OF
CORNELIA CULLEN LONG RECORDED UNDER COUNTY CLERK’S FIZ.E (C.C.F.) NO. 01~
011602 OF THE OFFICIAL RECORDS OF BRAZORIA COUNTY, TEXAS (O.RB.C.T.); AND
(2) A 9495 ACRY: TRACT OF LAND CONVEYED TO MICHAEL J, SORRELL FROM J. T.
SUGGS, JR. BY DERD DATED AUGIST 28, 1986 AND RIECORDED IN VOLUME (86)320,
PAGE391 OFTHE O.R.B.C.T.,, THEBEARINGS STATED IN THIS DESCRIPTION ARE GRID
BEARINGS AND AREBASED ONTHE TEXAS COORDINATRESYSTEM, SOUTH CENTRAL
ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND
LEBVEL LENGTHS AND MAY BE (‘ONVF'R [ED TO GRID DISTANCES USING THE
COMBINED FACTOR OF 0.9998819; SAID 305.672 ACRE T RAC I'OF LAND BEING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING af a threé-pighilis inch iron rod with cap found at the soutliwest cormer ofsald 346,909
acre iractand on the edst line of the Brazos Coast Investment Company (B.C.1.C.) Subdivision (8/D)
Nao. 10tecorded in Valumo 2, Page 141 ofthe Plat Records ot Brazoria County, ‘Texas (PR.B.C.T.);
same being the noxthwest corner of a 105.52 gcve tract conveyed (o Zim Bxploration & Production
Cp, from Buccaneer Land Parmership by deed dated December 16, 1989 and recorded in Volume
(90)756, Puge 702 of the O.R.B.C.T.; fiom which a one and one-half inch icon pipe found at the
sonthwest corner of said 105.52 acro fract bears South 09° 44' 507 Rest, 1,300.41 fect (called South
09” 45' 00" East, 1,308,5 feel); :

THENCE North 09° 44’ 50" West (celled Nortly 192 45! 00 West), along tae comumon line of said
346.909 acre fract and seid B,C.LC: §/D No. 10, a distance of 334 3B feet to a five-eighths inch ivon
‘rod set for corier; .

THENCE North 86° 48' 42" East a distance of 40.85 fecl {o s five-cightbs inch iton rod sst for
orner;

THENCE North 53" 05' 23" Bast a distance of 102.73 feet fo five-eighths nch iron red sef for
GOrner) )

THENCR North 37° 28' 56" Enst n dislance of 97.87 feet to a five-eighths inch fron vod st for
- corney;

THENCE Norlh 19% 44' 43" Bast a distanca of 104,60 feet (o a five-cighths inch fron rod set for

. LOme;

HERBERT S, SMITL P, F. - Pilaeipel Engineer
COPORATE CFRCE: 300 EAST CEDAR, ANGLETON, TEXAS 77616
(7O BI-4EG1 « (1) 222°M6) » Zro: (979) BAP-ASEY
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THENCE Norih 12° 33" 00" East a distance of 32347 {eet fo a five-cighths inch iron xod set for
cormer; -

THENCE North 19° 08' 27" Jasl a distance of 111.23 feet to a five-cighths inch imﬁ rod set for
COITICT;

THENCE Noxth 33° 96" 34" Basi a disfance of 169.84 feet to a five-eighihs inch iron rod set for
COInes; :

THENCE Novth 49° 13" 02" East a distance of 109.35 feet (o a five-eighths inch ivon rad set for.
coiner, . '

THENCE North 49° 45' 48" Jinst a distance of 223.28 feet to n five-eighths inch iron vod set for
Comer; :

THENCE South 09° 57" 26" Hast a distance of' 46.57 feel 1o a five-eighths inch ivon rod set for
comet;

THENCE North 71° 06' 16" East a distance of 90.18 fect to n five-cighths inch iron vod set for
COTIEY;

THENCE Noyih 82" 11' 52" Easta distance of 118.26 feet to a five-ciphths inch iren rod set fox
corper;

THENCE North 63° 32' 46" Hast a distance of 102,96 feet to a five-cighths inch iron red set or
coiner;

THENCE North 74° 53 41" Bast a distance of 100,36 feei to a five-cighths inch ivon red set lox
corner; '

‘THENCE North 78° 01° 29" East a distace of 318.85 feet to five-sighths inch fton rod set tor
comer;

THENCE Noxth 86° 22" 03" Bast a distance of 237.67 feet to a five-eighths inch irpn rod sel for
Corner;

THENCE South 82° 49' 08" Bast a distance of 13631 [eet lo a five-cighths inch iron rod set for
COMET; .

THENCH North 03° 12! 38" West a distance of 1,659.52 feet (o a five-eighths ineh iron vod set for
coner en the most notlherly novih {ine of said 346.909 acre fract and the souih Jine of Tract 180 of
iha B.C.LC. 8/D Nq. 9, also recorded in Volume 2, 'age 141 of the P.RB.C'T,;
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THENCR Noxth 862 47' 22" Basl (called North 86° 48' 00 Bast), along the most northeyly north line
of said 346.909 acte tract and 1o south live of said Tract 180, a distance of 545,01 feet 10 a five--
eighths iuch ivon rod found in concrete at the most northerly northeast comet of said 346,902 nere
tvact; same being the southeast cornor of said Tract 180; e %

THENCE Sonth 03° 00' 11" Bast, along the most northerly east line of said 346,909 acre track and
n west line of said B.C.LC. S/D No, 9, a distance of 140,30 feef (called South 03° 00' 00" East,
140.08 fect) to athree-eighths inch ironvod found in concreto at an inferior el corner of said 346.909
acre tract and a southwest éorner of seid B.C.1L.C, /D No, 9;

THENCE Notth 862 59 22" Rest (called Noxth 87° 00' 00" Bast), along the novth line of said 346,509
dere teact and o nor(herly south line ofsald B.C.LC. S/DNo, 9at 1,728,87 feet (cnlled 1,728.70 feet)
passa three-cighths inchiton vad found on line, at 1,933.20 feet (called 1,933.00 feef) pass a railroad
biidge bolt found on line, and continwing for a total distance of 2,246.40 fegt to a five-ofghths inck:
ironrod setat thenortheast cornerof said 346,909 acre tract; same being an interfor ell vorner of said
B.CILC. S/ No. 9;

CTHENCE South 02°44' 33" Bast along tha eastJine of said 346,909 acre tract and a-west line of said
B.C.IC. $/D No. . a distence of 3,944.26 feet (called South 03 44" 30" East, 3,94541 feet) to a
point in water st the southeast corer of said 346.909 acre tracl; same being the nottheast corner of
daidl 105.52 neré fragl; from which a one-halfinch iron rod avith cap found at {he southeast coxer
ofsaid 105,52 acre tract bears Sonth 022 44" 33" Bast, 701.23 feat (called Soulk 02° 44' Bast, 700.0
feet); .

THENCE South 86° 45' 14" West, along the niost easter]y south line of said 346.909 acre tract and
the most ensterly noxth Jine of said 105.52 acre fract, at 147,78 feat (calléd 148.0 feet) pass a one-half
inch itow pipe found on line, at 592.38 feet (called 59243 feat) pass a lhice- eighths inch ivon rod
with cap fornd 1,15 feet south of this Jine, and continuing fof a total distancoof 1,897.21 fect (called
South 86° 47" 33" West, 1,897.10 feel) to a fhree-fourths inchiton pipe found at the most southerly
southwest comer of said 346,909 acié iract and an interior ell goruer of said 105,52 acre tract;

THENCE Moith 03° 13' 53" West, along the most southerly west line of vaid 346.909 aere tract and,
a norlietly east ling of said 105,52 scre tract, a disiice of 600,13 feot (callod Narth 03° 14' 14"
Wegt, 600,34 Teef), to aore-half inch iron pipe found at an interior ell comer of said 346,909 acre
tract and a nostherly novtheast corner of said 105,52 acre tract; :
THRNCE South 86° 44! 09" West, along a south line of said 3d6:909 acre tract and anoxth line of
said 105.52 acre fract, mdigtance of 1,249.82 feet (called South 86" 44' 37" West, 1,249.80 Teet) to
a five-pighibs ineh ivon totl found for corner; ‘
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THENCE North 03°46' 27" Bast, along a west 1ine of sald 346.909 sure tract and an eagt line of said
105.52 acre tract, adislance of 88,61 feet (called Noxth 04° 01' 00" Bast, 88,56 feet) toafive-eighths
ineh iron xod found for coner; -

THENCE Noyih 85° 19 09" Wesi, along & sputh line of said 346.909 acre hact snd anorth Hino of
said 105,52 acre tract, adigtanice of 379.91 feet (eaflled North 85° 14723 West, 380.60 fec) o a five-
cighths inch iron rod found for corne; - : : -

THENCE South 47° 42! 38" West, along a southeast line of said 346,909 acte tract and’a nogthwest
ling of aid 103,52 nore fract, & distance of 221,91 feet (called Soutls 47° 19'09" Wast, 221,27 feet)
1o a five-cighths inch ivon rod foand for eoriter; :

THENCE South 86 50' 46" West, along the most westerly south line of said 346.909 acre iwact and
thie ntost westerly north line of said 1 05,52 ecxo tract, a distanct of 760,83 feof (callted South 86° 51"
33" West, 761.31 feet) to lho POINT OR BRGINNING and eontaining 305.672 acres of land. Bach
five-eighths inch iron yod deseribed as set in this descsiption hag a plestic cap marked *“Baker &
[awson”. The deseription herein iy based on a survey made in Maich, April, and May, 2012 by
Bakeyr & Lawson, Ino,

CERTIFIED CORRECY: (7 /Z’"’ Rk
' Ceoil 1. Booth :
Registered Professional Land Suryeyor

Registration No. 2061

Date: /5{%&’( o
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BEING A 4.998 ACRE TRACT OF LAND IN THE FREDERICK J, CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 4.998 ACRE TRACT BEING
TRACT 136 O¥ THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.LC.)
SUBDIVISION (/D) NO, 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT RECORDS

OF BRAZORIA COUNTY, TEXAS; SAID TRACT 136 BEING CCNVEYED TO MIKE

SORRELY, FROM DAVID MBLASS BY ‘DEED DATRD APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLEBRKS FILE NO. 2006024870 OF TIIE OFTICIAL RECORDS OF
BRAZORIA.COUNTY, TEXAS; THEBRARINGS STATEDIN THIS DESCRIPTION ARG GRID
BEARINGS AND AREBASED ON THE TEXAS COORDINATE SYSTEM, SOUTH CENTRAL

ZONE, NORTHAMERICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND .

LIEVEL LENGTHS AND MAY BE CONVERTED TO GRID DISTANCES USING THE
COMBINED FACTOR. OF 0.9998819; SAID 4.998 ACRE TRACT OF ILAND BEING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

COMMENCING at a one-half inch ivon vod found et the southeast comer of ‘Tract 135 and onthe
yortlh ling of Tract 167 of said B.C.LC. $/D No. 9; same being at the interscetion of ke south and
west lines of a 30 feet wide platted, unimproved voad; thence as follows: '

North 03° 06' 52 West along the eest lino of said "Ttact 135 and the west fine of said 30 fect wide
rond, a distance of 27.97 feet and Nerth 87° 11' 05, Bast a distance of 30.00 fect lo a five-vighths
inch iron fod set for the sonthwest corner of said Tract 136 and POINT OF BEGINNING of the
hierein deseribed fract; same being {l'e ‘intersection of the north and east Jines of said 30 feet wido
road; '

THGNCE Noxth 03° 06" 52" Wost, along the cust ling of said Tract 136 and the east line of said 30
feel wide rond, n distarce of 672,39 feeto a five-eighths inch iron rod set for the northwest comer
of said Trect 136 and on the south line of Tyact 132 of said B.C.L.C. 8/D No, 9;

THENCE North §7° 11' 05" East, along the common Jine of said Tracts 136 and 132, a-distance of
323,33 feot (called 324.1 feet) to a fve-eighths Inch iton sod sei at the northeast corner ot said ‘Ivact
136 and on the west line of a 30 feet wide platied, unimproved sead;

THENCE South 03° 11' 51" Rast, aleng the cast line of said Tract 136 and the west ling of naid 30
feet wide road, a distance of 672.40 feel to a five-eighths inch iron rod set at the southeast corner of
said Tract 136 and at the inferseetion of the north and west Lines of a 30 feet wido platted,
mimproved road; - B .

HERRERT 8, SKAMIA, P E. - Pia=ipal tngineer

COMMORAIEDTT.CE 200 EASY CEDAR, ANGLETON, TEXAS 77515
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THENCE South B7° 11' 05" West, along the south line of éald Tract 136 and the noth line of gaid
30 feet wide road, adistance of 324.31 fect (called 324.1 feet) to the POINT OF BEGINNING and
containing 4.998 acres of land, Bach five-eighths inch iton xod degoribed a3 set in this description
fias a plastic cap marked “Baker & Lawson”, The description herein is based on a sutvey made in
Maxch, April, and Muy, 2012 by Baker & Lawson, Inc,

CEE;TIFIBD CORRECT: @.z:pﬁ fa— g

Cecil J, Bobth O, 0, "o
Registered Professioral Land Surveyor ILJ. BOOTH
. &,
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BEING A 4.976 ACRB 'TRAET OF LAND IN THE FREDERICK. J, CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 4.976 ACRE TRACT BRING
TRACT 140 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.1.C)
SUBDIVISION (S/D)NO. 9 RECORDED IN VOLUMI 2, PAGE 141 OI'FHE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 140 BEING CONVEYRD TO MIKE
‘SORRELL 'ROM DAVID MELASS BY DEED DATRD APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK’S FILE NO, 2006024870 OF THE OFFICIAL RECORDS OF
BRAZORIA CQUNTY, TRXAS; THR BEARINGS STATED IN THIS DESCRIPTION ARE GRID
REARINGS AND AREBASED ONTHE TRXAS COORDINATE SYSTIM, SOUTH CENTRAL
ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND
LEVEL TENGTHS AND MAY BE CONVERTED TO.GRID DISTANCHS USING THE
COMBINED FACTOR OF 0.9998819; SAID 4,976 ACRE TRACT OF LAND BEING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

COMMENCING at a one and one-fourih inch iron pipe found-at the northwest comer of Tract 166
of said B.C.1.C. 8/D No. 9; same Leing at the intersection of the south and east lines ofa 30 fee vide
platted, unimproved road; thence as follows: ‘ .

- North 87° 11"05" East along the north line of said Tract 166 and the south line of said 30 fest wide
road, a distance 0f 311,59 feet fo a live-cighths it:ch fron rod et at an interior ol corier oFsaid Tract
166 and at the intersection with the enst Jine of another 30 feol wide platted, uwnimproved road;

North 03 11' 51" West along the east. line of said 30 feet wide road and along the west lincs of
Tyacts 137 through 139 of sa'd B.C.1.C. 8/D No. 9, a distance of $14.11 fief to a five: eighths inch
ironrod sel for the comuicn west cornier of said Treels 139 prd 140 and the POINT OF BRGINNING
of the herein deseribed tract; :

THENCE Notth 03° 11" 51 West along the west Jine of $aid Tract 140 and fhe enst line of said 30-
feet wide road, n distance of 262.09 feet (called 262.1 feet) to u five-cighths inch iton od set for the
common west coiner vl Tracts 140 and 141 of said B.C.I.C, 8/D No. 9;

THENCE North 87° 11/ 05" Fast along the common line of said Tiacts 140 and 141, a distance of
327.00 feet to aconerets monnment with a brass disk stamped SIZ 141 SUBD 9 found at the connmon
comer of Uracts 140, 141, 148 and 149 of said B.C.1.C, S/D No. 9;

“THENCE South 03° 11' 51" East atong the common line ofsaid Tracts 140 and 149, a distance of
262.09 feet (called 262.1 feet) to a five-eighths fuch fron vod with cap found at the common epimer
of Tracts 139, 140, 149 und 150 of said B.C.1.C, $/D No, 9;

HIRCERT 3, 5SVITH, P, E. - Pibvclpol Encleer
CCRFORNIE DFFICT: 200 SAR) CEDAR ANGIEION, TEXAS 74516
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DESCRIPTION OF TRACT 140
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THENCE South 87° 11" 05" West along fhe common line of sald Thacts 139 sind 140, a distance of
827.00 feet to the POINT OF BEGINNING and confaining 4.976 acres of land, Hach five- eighibs
inchironyod described as set in this descrlption Has a plastie cap marked “Baker & Lawson”. The
description herefn fs based ot a suevey made in Marol, April, and May, 2012 by Buker & Lawson,
Tne, .

. ]
CRRTIFIED CORRBCT: @_ﬁ ¢/ /Z—— :
- Cecil J. Bobth
Registered Professional Land Surveyor

Registration No, 2061 GG BOOT

= |
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BEING A 5.112 ACRE TRACT OF LAND TN THE FREDERICK J, CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 5,112 ACRE TRACT BEING
TRACT 154 OF THR BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.LC.)
SUBDIVISION (8/D) NO, 9RECORDED IN VOLUME 2, PAGE 141 OF THEPLATRECORDS
OF BRAZORIA COUNTY, TBXAS; SAID TRACT 154 BEING CONVEYED TO MIKE
SORRBLL FROM DAVID MELASS BY DEED DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK’S FILE NO. 2006024870 OF ‘THE OFFICIAL RECORDS OF
BRAZORIA COUNTY, TRXAS; THI BRARINGS STATEDIN THIS DESCRIPTION ARE GRID
" BRARINGS AND AREBASED ON THETEXAS COORDINATESYSTEM, SOUTH CENTRAL
ZONH, NORTH AMBRICAN DATUM OF 1983; DISTANCES ARKE HORIZONTAL GROUND
LEVEL, LENGTUS AND MAY BE CONVERTED TO GRID DISTANCES USING TBE
COMBINED FACTOR OF 0.9998819; SATD 5.112 ACRE TRACT OF LAND BEING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING ata five-cighths inch irofizod with cap found atthe southeast comer of said Traet 154,
at the noriheast carner of 155 of said B.C,LC. $/D No. 9 and on the west line of 4 30 feet wide
plaited, unimproved road;

TUENCE South 86° 45' 39" West aleng the common line of said Tracls 154 and 155, a distance of
729.96 fect (called 730 feet) toa one-half inchiron rod found at the common corner of 1 54, 155, 164
and 165 of said B3.C.LC. /D No, 9; from which a one and one-fourth inch iron pipe found at the
common west covner of said Trects 162-and 165 bears South 86> 50" 14 West, 733.02. feet;

THENCE North 03° 10' 52 West along the common line of said Tracts 154 and 165, 4 distance of
305.31 fect (called 304.75 feet) to o five-eighthd inch $ron reil set for the common corney: of Tracts
153, 154, 165 and 166 of said B.CJL.C. S/ No, 9;

THENCE Neyth 86° 47" 59° Bast along ilie common line of said Tracls 153 and 154, a distarce of
799,97 feet (valled 730 feet) to a five-eipghths inchi ronrod with cap formd et the comiren east comer
oF said Tracis 153 ard 154 and on the west line of $aid 30 fect wide voad;

UERICRT A SIANH, B - Pancipal EnGiheer
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 THENCE South 03° 10" 44" Rast along the east line of sald Tyact 154 and the west line of said 30
feet wide road, a distance of 304,81 feet (called 304.75 feet) to the POINT OF BEGINNING and
" comtalning 5.112 actes of land, Each five-eighths inch iron rod described as set in this description

hns a plastic cap marked “Baker & Lawson”. The description herein is based on p survey made in
Murch, April, and May, 2012 by Balcer & Lawson, Ine. .

\
CERTIRIED CORRECT: @J ] 48 e
' ' Cecil J. Booth
Registered Professional Land Surveyor
Repistration No, 2061

Date: [ 8 FM@#  Jor 2
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BEING A 10,224 ACRE TRACT OF LAND IN THE FREDRBRICK.J, CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TBXAS; SAID 10224 ACRE TRACT BEING
TRACTS 156 AND 163 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION
(B.C.LC.) SUBDIVISION ($/D) NO, 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT
RECORDS OF BRAZORIA COUNTY, TBXAS; SAID TRACTS 156 AND 163 BEING
. CONVEYEDTOMIKESORRELL FROM DAVIDMBLASS BY DEED DATED APRIL 24,2006
AND RECORDED UNDER COUNTY CLERK’S FILE NO. 2006024870 OF THE OFFICIAL
RECORDS OF BRAZORIA COUNTY, TEXAS; THE BPARINGS STATED IN THIS
DESCRIPTION ARR GRID BEARINGS AND ARE BASED ON THE TEXAS COORDINATE
SYSTEM, SOUTH CENTRAL ZONE, NORTH AMERICAM DATUM OF 1983; DISTANCES:
ARE HORIZONTAL GROUND YEVEI, TENGTHS AND MAY BR CONVERTED TO GRID
DISTANCES USING THI? COMBINED FACTOR OF 0.9998819; SAID 10.224 ACRE TRACT
OF LAND BEING MORE PARTICULART.Y DESCRIBED BY MBTES AND BOUNDS AS
FOLLOWS: '

BHGINNING ataone inch iron pipe found at the common veest comer of Tracls 163 and 162 of said
B.C.LC. S/D No. 9 aud on the east live of a 30 feet wide plaited, unimproved road;

THENCE Noxth 03° 13' 20" West along the west lice of said Tract 163 aud the east line of said 30
feet wide yoad, » distance of 304.67 feet (called 304.75 feet) to a five-eighths inch iron rod sel lor
the common west comer of Tracts 163 aud 164 of said B.C,I.C. $/D No. ; frem which a cne and
pne-quarter inch iron pipe fornd at the commen west comer of Vracts 164 and 165 of said B.C.I.C.
S/D No. 9 bears North 03¢ 13' 20" West, 304.67 (eel;

THENCE North 86° 50' 21" Hast along the common Hno of said Traets 163 end 164, a distance of
732.71 feet (called 732 feet) to 4 one-half inch-iron rod found at the common corner of Tracts 155,
156, 163 and 164 of satd B.C.I.C. S/D No. 9;

THENCE North 86° 46' 44" East along the comumon line of said Tracts 155 and 156, a distance of
730,04 feet (called 730 feet) 1o a five-sighths inch iton rod with cap found at the coromon east corner
of said Tracts 155 and 156 and on tha wost line of n 30 fect wide platted, wnimproved yoad;

THENCB South 03° 10' 44" Fast along (he east line of szid Tract 156 and {he west line of said 20
{eel wide toad, a distance of 304.84 fzet (called 304.75 Leef) to a fve-eighthe inch iron rod found at
the common east covner of Traefg 156 and 157 of said B.CY.C. 8/D No. 9;

THENCE South 86° 49' 33" West along the common line of said ‘Tracts 156 and 157, 2 distance of
729 86 feet {called 730 feet) to a two nch ivon pipe found at the common comer of said Tracts 155.
156, 162 and 163; : .

HERBERT 5, SAN, P.E, - Princlpal Enoineer
COIFORAIROFHCE: SUIEAST CEDAR, SNGLETOM, TEXAS 77516
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DESCRIPTION OR TRACTS 156 & 163
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THRNCE South B6° 48' 21" West along the Gontion line of sald Tracts 162 and 163, a distance of
132.67 feet (called 732 feet) to the POINT OF BEGINNING axid centaining 10.224 acres of land.
Tach five-eighths inch iron red degeribed as set in this description hag a plastie cap marked “Baker
& Lawson”, ‘The description herein is based on a survey made in March, April, and Mag, 2012 by
Bakey & Lawson, Inc.

{4
* CRRITTFIRD CORRECT: M I
: Cecil J. Hooth
Registened Professional Land Sutveyor
; Registration No. 2061
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BRING A 20595 ACRE TRACT DF LAND IN THE FREDERICK J, CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, THXAS; SBAID 20,595 ACRE TRACT BEING
TRACTS 158, 159, 160, AND 161 OF THE BRAZOS COAST INVEBSTMENT COMPANY
SUBRIVISION (B.C.I.C.) SUBDIVISION (S/0) NO. 9 RECORDED IN VOLUME 2, PAGE 141
OF THE PLAT RECORDS OF BRAZORIA. COUNTY, TRXAS; SATD TRACTS 158, 159, 160,
AND 161 BEING CONVRYED TO MIKE SORRELL FROM DAVID MELASS BY DEED
DATED APRIL 24, 2006 AND RECORDED UNDER COUNTY CLERK’S FILE (C.CF)NO.
2006024870 OF THE OFFICIAL RECORDS OF BRAZORIA COUNTY, TEXAS (O.R-B.C.T.);
" THEBEARINGS STATED IN THIS DESCRIPTION ARE GRID BEARINGS AND ARE BASED
ON THE TEXAS COORDINATE SYSTEM, SCUTH CENTRAL ZONE, NORTH AMERICAN
DATUM OF 1983; DISTANCES AREHORIZONTAL GROUND LEVEL LENGTHS AND MAY
BE CONVERTED TO GRID DISTANCES USING THE COMBINED FACTOR OF 0,9998819;
SAID 20,595 ACRE TRACT OF LAND BEING MORE PARTICULARLY DESCRIBED BY
METES AND BOUNDS AS FOLLOWS:

BIEGINNING at s one-half inch ivon pipe found at the common west coxner of Tracts 161 and 162
 of said B.C.I.C. 8/D No. 9 and on the cast line of a 30 feet wide plaited, onimproved road;

THENCE North 86° 5 0'02" Bast along the common Jine of said Tracts 161 and 162, 2 distance of
732,52 feet (called 732 fect) to a threginch iron pipe found at {he comron corner of Trzcls 157, 158,
161 and 162 of said B.C.LC. S/D No, 9;

THENCE Norlh 86° 47" 59" Rast along the comimon line of said Tracts 157 and 158, a distance of
729,78 fect (called 730 feet) to a five-eighths inch iran vod with cap found at the common cagi comer
of said Tracts 157 and 158 and on the west line of a plaited, unimproved road;

THENCE South 03° 10" 44" Bost nlong the east line of gald Tracts 158 and 159 and the west line of
said 30 feet wide rond, el 669,04 fect (called G09.5 feet) pass a five-eighths inch iren rod with cap
tound at the monumented sontheast eomner of said Tract 159, aud continuing for a fotal distance of
615.92 feet to o Jive-eightbs inch iron rod set for the southcast comer of said Tract 159 and on the
north ling of a 30 feet wide pletled, unimiproved rond; said set five-eighths inch iron rod beirg
situated 30 feet north of and at right angles to the north Jine of thai 346.909 acre fract conveyed to
Michael J. Sorrell and Wife, Lori B, Sorrell from Kathexine CullenBurion, et al, Trustees of the Roy
@. Cnllen Trust for the Benefit of Roy Henry: Cullen, the Roy G. Cullen Trust for the Benelit of
Harry Holmes Cullen and the Roy G, Cullen Trust for the Benefit of Cornelin Cullen Long yee orded .
under C.C.F. No, 01-011002 of the O.R.B.C.T.; from said sct five-cighths inch iron rod a five-
cighths inch iron rod set at the northeast corner of said 346,909 acrs tract bears South 037 10" 44"
East, 30.00 feet and Nerth 86° 59' 22" East, 7.79 feci;

HERESRT 5. SWIHA T = - Principol Eng'nes
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DESCRIPTION OF TRACTS 158, 159, 160, AND 161
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THENCE South 86°59'22" West along the south line of said Traet 159, thenoith line ofsaid 30 foet
wide road, and 30 feet north of nnd parallel to the north Jine of said 346.900 acré ttact, a distancs of
729,30 feet (called 730 fees) to afive-eiphths inch iton rod set for the common south cormer of said
Tracts 139 and 160; from which a faund one inchiron pipe (Iaid over) hears North, 03°13' 21" West,
4.15 feet; . i

THENCE Sonth 867 59' 22" West along fhe sonth line of sald Tract 160, thenoth line of said 30 feet
wide rord, pnd 30 feat north of and paralle] to the north line of said 346.900 ecre tract, a distance of .
932,54 foet (called 732 feet) fo a five-cighths inch iron rod set for the sonthwest corner of said Tiact
160; same being at the interscefion with the east finie of anothexr 30 feet wide platted, unimproved
voad; : :

FHENCH North 03° 13' 20" West along the West e of gaid Tracts 160 and 161 and the east line
of said 30 feet wide road, a distance of 611,52 feet (called 609.5 feet) to ihe POINT OI
BEGINNING and confaining 20.595 acres ofland. RBach five-eighths inch iron vod deseribed ns sel
in his deseription hag a plastic cap marked “Balcer & Lawson”, The deseription herein is based on
a suryey made in March, April, nnd May, 2012 by Baker & Lawson, Iiie,

CERTIFIED CORRECT: é; " \.& q /&

Cecil J. Booth!

Registered Professional Land Surveyor
Regishation No. 2061

Date: IS/MM 12
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a-\xda & LAYISOHN, IHG,

BEMNG A 4.900 ACRE TRACT OF LAND IN THE FREDERICK I CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 4.900 ACRE TRACY BEING
TRACT 166 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.L.C.)
SUBDIVISION (/D) NO. 9RECORDED IN VOLUME 2, PAGR 141 OF THE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 166 BEING CONVEYED TO MIKE
SORRTLL FROM DAVID MELASS BY DEED DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK'S FILE NO. 2006024870 OF THE OFEICIAL RECORDS OF
BRAZORIA COUNTY, TEXAS; THEBEARINGS STATED IN THISDESCRIPTION ARE GRID
BRARTNGS AND AREBASED ON THE TEXAS COORDINATESYSTEM, SOUTH CENTRAL
ZONE, MORTH AMBERICAN DATUM O 1983; DISTANCES ARE HORIZONTAL GROUND -
LEVEL LENGTHS AND MAY BH CONVERTED TO GRID DISTANCES USING  THE
COMBINED FACTOR OF 0,9998819; SAID 4.900 ACRE TRACT OF LAND BENG MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING st o one and ove-forrth inch iren pipe found at the northwest comer of said Tract 166
and the inlerseetion of the south and cast lines of two 30 fect wide vlatted, unimproved roads;

" THENCI: North 87° 11' 05" East along the north Jine of said Tract 166 and the sonth line of said 30
feei wide road, a distance of 311,39 feet (called 317.0 feet) to a five-gighths inch ivon vod set af an
interior el coner of said Tract 166 and at the intersection with the east lin of another 30 fest wide
platted, unimproved roud;

Moxth 03" 11' 51 West elong the northém west line of said Track 166 and the east line of 2aid 30 feet
vride road, n distance of 30,00 feef (0 4 live-eighths inch iren rod sct fok the comnron west corner of
Tracts 137 and 166 of said B.C.L.C. 8/D No. Y;

THENCE North 872 11' 05" Hast along the comnmn: Jine of said Tracts 137 and 166, a distance of
421,88 feet (called 440.1 foet) o a point in water at {he common noxth corner of Tracts 153 and 166
of said B.C1.C. S/D No. 9;

THENCE South 03° 10' 52" Rusi along the common line of said Tracts 153 and 166, a distance of
301.34 feet (called 304.75 feet) to afive-eighths inch fron rod set for the common comer of Travts
153, 154, 164, and 165 of said B.C.L.C. S/D No. 9; fiom which a five-eighths inch iron rod withcap
Fourd af the conmion east comey of said Tracts [53 and 154 bears North 86° 47' 59" Hasi, 12‘) 97
feet;

THENCE South 86 47’ 58" West along the connmon line of said nabts. 165 and 166, a dhmm.o of
733,24 feet 1o a five-cighths inch iron rod set for the common west comer of said Tracts 165 and 166
and on fhe east line of a 30 feet wide platted, wmimproved voad;

FERBSRT S. WA 1 E. - Pinc!pal Engheet
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DESCRIPTION OF TRACT 166
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THENCE Nortth 03° 13! 20" West along the west fin of said Tract 166 and the east line of sald 30
feet wide road, a distance of 276,27 fect (called 276.2 feet) 1o the POINT OF BEGINNING and
containing 4. 90[) acies of Tnud. Bach ﬁve—e;g&ihs irch jron rod described as set in this desexiption
has a plastic cap marked “Baker & Lewson™: The deseription herein is based ona suryey made in
Maich, April, and May, 2012 by Baker & anson, Tno.

CERTIFIED CORRECT: M -
Ceeil 1, Booth
Repistered Professional Land Sprveyor

Registration No. 2061

Dale: M_L'Z'_
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BAKER ALAVWSON,INC.

ENLAEERS = ITAITELS & SURVEYD RS

BEING A 4504 ACRE TRACT OF LAND IN THE FREDERICK. J. CALVH LEAGU}:-
ABSTRACT NO. 51, BRAZORIA COUNTY, TBXAS; SAID 4.504 ACR2 TRACT BRING
TRACT 167 OF THE BRAZOS COAST INVESTVENT COMPANY SUBDIVISION (B.C.I.C.)
SUBDIVISION (S/D)NO., 9RECORDED IN VOLUME 2, PAGE 141 OV THE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 167 BRING CONVEYED TO SORRELL
FAMILY LIMITED PARTNERSHIP #2, LTD. FROM TAMARA ANN FOLLETT WEIKEL AND
KALYNDA FOLLETT, AS DEVISEES UNDER THE WILL OF MARTIN DEWEY FOLLETT,
JR. BY DEED DATED JTANUARY' 10, 2008 AND RECORDED UNDER COUNTY CLERK’S
' FILE'NO, 2008003493 OF THE OFFICIAL RECORDS OF BRAZORIA COUNTY, TEXAS; A,
37.5% INTEREST IN SAID TRACT 167 BEING CONVEYED TO DOW CHEMICAL
COMPANY FROM HOUSTON BANK AND TRUST COVIPANY BY DEED DATED JULY, 15,
1969 AND RECORDED IN VOLUMI? 1037, PAGE 90] OF THE DEED RECORDS OF
BRAZORIA COUNTY, TEXAS; THEBEARINGS STATEDIN THIS DESCRIPTICN AREGRID
BEARINGS AND ARBBASED ON THETEXAS COORDINATESYSTEM, SOUTH CENTRAL
ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND
LRVEL LENGTHS AND MAY BE CONVERTED TO GRID DISTANCES USING THE
COMBINED FACTOR OF 0.9998819; SAID 4.504 ACRE TRACT OF LAND BEING MORE
PAR'[‘[CULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

COMMENCING at a five-sighths inch iron rod found at the northaast corner of Tract 174 on the
south line of Tract 135 said B.C.LC. $/D No. 9, and on the west line of a 3[) icct wide plafted,
ubimproved road; thence as follows:

Noxth 87° 18' 51" Rast along the smnh lina of said Tract 135 and across the end of said 30 feet wide
-yoad, a distance of 30.00 feet o a five-cighths inch iron rod set for the noythwest corner of said Tyact
167 and the POINT-OF BEGINNING of the herein deseribed tract of land onthe east lmc ofse{d 30
feel wide roed,

THENCE North 87° 18' 51" East along the common liug of said Tracts 135 and 167, at 665.87 feet
pass a oné-half inch ivon 16d found at the southeast corner of said Tract 135 and on the south Jine
ofa30 feet wide platted, vnimproved road, at 702,37 fee pass a one-half inch ironvod found on line,
and continuing for a tolal distance of 708.63 feet (called 723.4 feel) to a five-cighths fnch iron rod
set for the northeast comer of said Teact 167 and af the intersection with the west line of a 30 fect
wide platted, unimproved road; '

THENCE South 03° 13' 20" East along the esst line of said ‘Tract 167 and 1he west line of said 30
feet wide road, o dislance of 276.14 feet (called 276,72 feet) to afive-sighths inch ivon rod sef for the
comman east cormer of Trzets 167 and 168 of said B.C.LC. 5/D Ne. 9;

HEREERT 5. SMTHL B €, » Princlpal Englne 21
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THENCE South 87° 13' 39" West along the common line of said Trac{s 167 and 168, ut 6,13 fect
pass i one-halfinch ivon wod found on Jine, and continning for a total distance of 709,68 fect (called
723 4-feer) 1o a five-sighths nch iton rod set fox the common west comer ofsaldTrauls 167 and 168
and on 1he east line of a 30 feet wide platted, \imimproved road;

THENCE Notth 03° 00" 11 East along {lie west line of $aid Trect 167 and the east line of said 30
feet wide road, « distance of 277.21 fect (called 276.2 feet) to the POINT OF BEGINNING and
containing 4,504 aexes of land. Each ﬁva*mgnlhs inch iron rod deseribed as set in this description
has a plastis cap marked “Baker & Lawson”. The deseription hetein is based on a survey made in
March, April, and May, 2012 by Baker & Lawson Ine.

CERTIFIED CORRLCI‘ a,,ﬂd ?'2’_ - J;//:

Cecil J, Booth
Repistered Professional Land Surveyor |
Repistration No. 2061

Date: __LB_(M Ay |2
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BEING A 4.980 ACRE, TRACT OF LAND IN THE FREDERICK: J. CALVIT LRAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 4.980 ACRE TRACT BEING
TRACT 168 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.CI.C.)
SUBDIVISION (S/D) NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 168 BEING CONVEYED TO MIKE
SORRELL FROM DAVID MELASS BY DEED DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CILERK’S FILE NO. 2006024870° OF THE OFRICIAL RECORDS OF
BRAZORIA COUNTY, TEXAS; THEBEARINGS STATEDIN THIS DESCRIPTION ARE GRID
BEARINGS AND AR BASID ON THE TEXAS COORDINATESYSTEM, SOUTHCENTRAY,
ZONE, NORTH AMBRICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND
LEVEL LENGTHS AND MAY RE CONVERTED TO GRID DISTANCES USING THL
COMBINED FACTOR OF (.9998819; SAID 4.980 ACRE TRACT OF LAND BEING MORT,
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

COMMENCING at a five-eighths inch iron xod found at the nertheast corner of Tract 174, on the
sonth line of Tract 135 of szid B.C.1.C. S/D No, 9, nnd on the west lire of n 20 fest wide plaﬂx,d
unimproved road; thencs as follows:

North 87° 18' 51" Fast along the south line of said Tract 135 and across the end ofsaid 30 feet wide
road, a distance of 30,00 feet to a five-cighths inch ivonrod st fox the northwest corner of Tract 167
of said BICLT.C. 8/D No. 9.and on the cast line of said 30 feet wide vond;

South 03° 00' 11" Bast along the west line of said Tract 167 and 1he east line of said 30 feet wide
road, a distance of 277.21 feet (called 276.2 feet) 1o a five-eighth inch iron rod set for the eommon
west comer ofsaid Traels 167 and 168 and the POINT OF BEGINNING of the hereintdoseribed tiact
of land;

~ THENCE North 87° 13' 39" East along the common Jine of said Tracts 167 and 168, 2 703.5 § feet
pass aonoc-halfinch iron rod found one line, and contloning fox a total distance of 709,68 feet (ealled
723 4 feot) to a five-eighthy inch ironsod set for the common cast comer of said Tacts 167 and 168
on the west line of a 30 feet wide platted, unimvroved road;

THENCE South 03° 13' 20" Fast along the east line of said Tract 168 and the west line of said 30
feet wide road, adistance of 305,00 feet {called 304.75f¢ot) to a five-eighths inch frontod set for the
common east comeyr of Trects 168 and 169 of ga'd B.C.I.C. 5/D No. 9;

‘THENCE South 87° 09' 27" West along the common line of said Tracts 168 aud 169, a distance of
710.84 foel (called 723 .4 feat) to a five-cighths ineh iron rad set for the corrmon west comer of said
Tracts 168 and 169 and on the east ling of a 30 feet wide platted, wnimproved road;
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DESCRIPTION OF TRACT 168
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THRNCE Nogth 03° 00 11" West along tho west line of said Tract 168 and fhe erst line of said 30
fest wide yoad, a distanee of 305,87 feet (called 304.75 feot) 1o the POINT OF BEGINNING and
containing 4.980 dyres of land. Hach five-eighths inch iron rod described as sét in this deseription
has aplastic cap maked “Baker & Lawson™. The description herein is based on.a survey made in
March, Apiil, and May, 2012 by Baker & Lawson, Ine, *

Cecil J. Booth
Reglstered Profegsional Land Snxveyor
Repistzation No, 2061

CERTIFTRD CORRECT: M K
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SARER ALAWSON, 1006,

BRING A 10.001 ACRE TRACT OF LAND IN THE FREDERICK J, CALVIT LEAGUE,
© ABSTRACT NO. 51, BRAZORTA COUNTY, TEXAS; SAID 10.001 ACRE TRACT BEING
TRACYS 170 AND 171 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION
(13.C.1.C.) SUBDIVISION (5/D) NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT
RECORDS OF BRAZORIA COUNTY, TBXAS; SAID TRACITS 170 AND 171 BEING
CONVEYED TO MIKESORRELLFROM DAVIDMELASS BY DEED DATED APRIE 24,2006
AND RECORDED UNDER. COUNTY CLERK'S BILE NO, 2006024870 OF TR OFFICIAL
RECORDS OF BRAZORIA COUNTY, TEXAS; THE BBARINGS STATED IN THIS
DESCRIPTION ARE GRID BEARINGS AND ARE BASED ON THE TEXAS COORDINATE
SYSTIM, SOUTH CENTRAL ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES
ARE HORIZONTAL GROUND LEVEL LENGTHS AND MAY BE CONVERTED TO GRID
DISTANCES USING 'THE COMBINED FACTOR OF 0,9998819; SAID 10,001 ACRE TRACT
OF LAND BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS AS
FOLLOWS:

COMMENCING af a five-eigliths inch iron rod found at the noviheast corner of Tract 174, on fie
south line of Tract 135 of said B.C.LC. 3/D No 9, and on the west line of 1. 30 Teet wide pleticd,
unimproved road; thenee as follows:

North {37" 18' 51" Bast along the south line ot sait Teact 135 and across the end of said 30 feet wide
tond, ndistance of 30,00 feat to a five-cighths inch fvon vod set for the northwest corner of Tract 167
of said B.C.LC, $/D No, 9 and on the enst line o said 30 feet wide road;

South 03° 00" 11" East along the west line of said Tracis 167, 168 ard 169 of said B.C.1.C. 8/ No.
O and {he past line of sald 30 feet wide voad, at 277.21 feet pass a five-eiphths inch iron rod set for
the common west corner of said Tracts 167 and 168, al 583 08 feet pass a five-eighibs inch ivon rad

“set for fhe common west comer of said Tracts 168 end 169, and continuing for a *ofal distance of
888.95 fect to a five-cighths inch ivon rod set for the cornmon west corer ofsaid Tracts 169 and 170
and the POINT OF BEGINNING of the herein described tract of land;

THENCR Noith 872 05" 16" East along the common line of said Tracts 169 and 170, a distance of
712.01 feet (called 723.4 feel) 1o  five-eightis inch ivonxed set for the common easi corsier of said
"Iracls 169 and 170 on the west line of 0. 30 feet Wlde olaited, vnimproved road;

THENCE South 03° 13 20" Enst along tha east line of said Tracts 170 and 171 and the west ling of |
said 30) feet wide voad, a distance of 610,00 feet (called 609.50 feet) to a five-eighths inch iron rod
et Tor the common east comer of Traets 171 and 172 of sald B.C.L.C, §/D No. 9:

THENCE South 86° 56' 56" West along the common line of said Tracis 171 and 1772, a distence of
714,34 ficet (called 7234 fieet) fo a five-eighths inch iron rod set for the comaton west corne of said
Tiects 171 and 172 and on the east liue of a 30 feet wide plajted, unimproved road;

HEREENT 8. £44TH P, E. - Rlncipol Engreas .
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DESCRIPTION OF TRACTS 170 &171
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THENCE Noiih 03° 00' 11" West along the west llio of said Tracts 170 and 171 and {he east line
of said 30 feel wide 1oad, a distance of 611.74 feet (called 609,50 fest) to the POINY OF
BREGINNING and confaining 10.001 seres oflaud, Bach five-sighths inch iron rod described as set
i1t this description has a plastic cap imarked “Baker & Lawson”. The descyiption hereinis based on
a survey made in Marchi, April, and May, 2012 by Baker & Lawson, Inc.

CPRT[FIBD CORRECT: w Q ;Z—-

Ceeil. Y, Bobih
Registered Professional Land Swryeyor

Registation No. 2061
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BAKER ELAWSON,ING.

BREING A 5.030 ACRE TRACT OF LAND IN THE FREDERICK J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TBXAS; SAID 5.039 ACRE TRACT BEING
TRACT 173 OF THE BRAZ(OS COAST INVESTMENT COMPANY SUBDIVISION (B.C.LC.)
SUBDIVISION (8/D) NO. 9 RECORDED IN VOLUMIE 2, PAGE 141 OF THEPLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 173 BEING CONVEYED TO MIKE
SORRELL FROM DAVID MELASS BY DEED DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK'SFILE (C.C.F.)NO, 2006024370 01 THR OFRICIAL RECORDS OF
BRAZORIA. COUNTY, TEXAS (ORB.C.T); THE BEARINGS STATED IN THIS
DESCRIPTION ARRE GRID BEARINGS AND ARE BASED ON THE TRXAS COORDINATE
SYSTEM, SOUTH CENTRAI ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES
ARE HORIZONTAL GROUND LEVEL LENGTHS AND MAY BE CONVERTED TO GRID

DISTANCES USING THE COMBINED FACTOR.OF 0,9998819; SAID 5.039 ACRETRACTOF

LAND BRING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS AS
FOLLOWS: ’

COMMENCING at a three-eighths inch fvon red found in concrcte-at a soulliwest comor of said

“B,C.LC. 8/D No. 9 and at an interior e]l corner of a 346,909 acro tract of land conveyed to Michael
J. Sorrell and wife, Lori I3, Sorrell from Katherine Cullen Burton, ct al, Trusices of the Roy G
Cullen Trust for the benefit of Roy Henry Cullen, the Roy G. Cullen Trust for the henefit of Harry
Holmes Cullen and the Roy G. Cullen Trost for the benefitof Cornelia Cullet Long recorded under
C.C.FE. No. 01-011002 of the 0.R.B,C.T",; same being at the inersection oftho west end south lines
of two 30 feet wide platted, wnimproved roads; thencs as follows:

Noxth 037 00 11" West along awest lte of said B.C.LC. $/D No. 9 and a noriherly east line of said
346900 avre o, a distance of 30,00 feet and North 86° 59' 22" Bast across said 30 feet wide road,
adistance of 30.00 feel o a five-cighths iuch ivon xed get for the southwest comer ofsaid Tract 173
and the POINT OF BEGINNING of the herein desesibed tract of Jand and o east line of said 30 feet
wide voad;

THENCE Notih 03° 00' 11" West aloug the west line of said Tyact 173 and the east line of said 30
{eet wide voad, a distance of 305.87 fect (cdlled 304,75 feef) to a five-eighths inch iron rod set for
the common west coner of Tmels 172 and 173 of said B.C.1.C.-S/D No. 9;

THENCE Notth 86° 52' 47" East along the conanton lire of said Tracts 172 and 173, & distance of
715,51 feet (ealled 723.4 feet) to a five-cighths inch iron rod sét for the commen east cornar of said
Tracts 172 amd 173 onthe west Hie of a 30 feet wide platied, univproved road;

THENCE South 03° 13' 20" Jast along the east ine of said Tract 173 and fhe west line of said 20

feet wide road, a distance 0f 307.24 feet (called 304.75 feet) o a five-eighths inch iron vod set for
the sontheast comer of said Tract 173 and ut the intarsection of tha west ine of said 30 feet wide
road with tho norih ling ofanother 30 feet wide platted, unimproved road; said cornerbeing situated
30 fect north of and at right angles fo the vorth linesaid 346.909 acye fracl;

HBHERT S, ML P E,- Piodpd e gineer
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"THENCE South 86°59' 22" West along the south line of said Tract 173, the noxth line ofisaid 30 feet
wide rond, and 30 feet north of and parallel to the north lin of said 346,909 acre tract, a distance of
716.68 feot (called 723.4 feet) to the POINT OF BEGINNING and containing 5.039 actes of land.
Rach five-gighths inch iron rod described as set in this description has a plastic eap marked “Baker
& Lawson™, ‘The description herein is based on a survey made In March, April, and May, 2012 by
Baker & Lawson, Inc, : ‘

CERTIFIED CORRECT;_- M g-

Cecil J. Booth

Rl reaont et hia
Registered Professional Land Surveyor cen CECIL J. BOOTH
Registration No. 2061 k: o
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AAKER G LAWSON,INC,
EDREIDS & ¥R HERS « SOEVETORS

BEING A 50.210 ACRE IRA(,T OF LAND IN THE FREDERICK J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 50210 ACRE TRACT BEING
TRACTS 133 'I'IIROUGII 135 AND TRACTS 174 THROUGH 180 OF THE BRAZOS COAST
INVESTMENT COMPANY SUBDIVISION (B.C.1.C.) SU BDEVISION (S/D)NO. 9 RECORDED
IN VOLUMIE 2, PAGE 141 OF THE PLAT RECORDS OF BRAZORITA COUNTY, TEXAS; SAL)
TRACTS 133 AND 134 BEING CONVEYED 70 MIKE SORRELL TRUCKING AND
MATERIALS, INC, FROM THECITY Ol FREEPORT BY DEED DATED SEPTEMBER 4, 2007
AND RECORDED UMDER. COUNTY CLERK’S FILE (C.CR) NO. 2012014068 O THE
OFFICIAT, RECORDS OF BRAZORIA COUNTY, TEXAS (O.RB.C.T.); SAID TRACT 135
BRING CONVEYED TO MICHAEL J. SORRRLL FROM JAMES B. THOMPSON AND WIFE,

DELTA H. THOMPSON BY DRED DATED NOVEMBER 6, 2007 AND RECORDED UNDER
CLCI NO. 2008000500 OF THE O.RB.C.T.; A ONE-HALF INTEREST IN SAID TRAGT 174
BEMNG CONVEYED TO MIKE SORRELL FROMDAVID MELASS BY DRED DATED APRIL
24, 2006 AND RECORDED UNDER C.CF. NO. 2006024870 OF THE O.RB.C.T, AND
TRACTS 175 THROUGH 180 BEING CONVBYED 10O MIKE SORRELL FROM, DAVLD
MRLASS BY DEED DATED APRIL, 24, 2006 AND RECORDED UNDER C.C.V. NO.

2006024870 OF THE O.R.B.C.T:; THE BEARINGS STATED IN THIS DESCRIPTION ARE
GRID BEARINGS AND ARE BASED ON THE THXAS COORDINATE SYSTEM, SOUTH
CENTRAT, ZONE, NORTIL AMBRICAN DATUM 0¥ 1983; DISTANCES ARE HORIZONTAT

GROUND LEVEL LENGTHS AND MAY BE CONVERTED 10O GRID DISTANCES USING
THE COMBINED FACTOR OF 0.9998819; SAID 50.210 ACRE TRACT OF LAND BEING
MORE PARTICULARLY DESCRIBED BY ME'IHS AND BOUNDS AS FOLLOWS:

BEGINNING at a five-cighths inch izon vod found in conerete ai the southeast corner of said Traet
180 aud af the most northeily northeast comer of a 346,909 zere tract of liud conveyed to Michael
J. Sorrell: and wife, Lori 2, Sowell from Katherine Cullen Burton, ct al, Trustees of the Roy G.

Cullen Trust fox the l}cucﬁt of Roy Femy Cullen, f:6 Ray G, Cullen Trust for the benefit of Hury
Holmes Cullen and the Ray G. Cullen Trust for the benefit of Camelia Cullen Long recorded under
C.C.F. No. 01-011002 of the O.R.B.C.T.; same being on (he west line of a 30 feet wide platied,

upimprove oad;

THENCE South 869 47' 22" West, a'ong the souih Jine of said Tract 180 end the noith Hire of said
346.909 acre tenet, at 545.01 fect pass a five-eipghths ineh ivon vod set on line, ut 892.16 feet passa -
five-eighths inchiron tod set on tho right dcsccudmg‘eank of the cut off portion of Oyster Creek, nnd
continuing for a total distance of 907,16 fect to u point for corner at the ripht desconding water’s
edpe of the ot ¢ff portion of Oyster Creek;

THENCE in 2 northerly direetion along the ripht descending water’s edge uI the cut of¥ portion of
Syster Creck and (he west lines of said Tracts 133 through 135 and said Tracts 174 through 180 with
the following thiricen (13) meanders:

1. Marth 14° 44' 30" Fast a distance of 12.11 feet;

HER2ERT 5. SVITH, P F. - Pinclpad Ergive of
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DESCRIPTION OF TRACTS 133 - 135 AND 174 - 180
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2. Noxth 03° 02! 56" Bast a distance 0£234.93 fect;
3, Notlh 01°59' 52" Rast a distance of 250,25 feet;
4, Noxth D3° 16' 02" West o distance of 270.32, feel;
5. Noxth 02°28' 36" Wmt # distance o7 255.61 feet;
6. Notth 06" 20' 35" Basta dis_tance of 199.04 feet;
b A | Nortli 17 18' 51" Rast a distance of 75,18 feet;
8. Norih22° 31" 49" Bast a distance of 333,02 feal;
0. Norih27° 19' 06" Fnst a distarice of 164,54 foet;

" 10. North 29° 18" 41" Bast a digtarice of 319.57 fect;
11. Noxth25° 14' 24" Rast n diglance of ﬁSS.IZ Teet;
12, Nonth 22° 43" 36" Rast a distance of 248,80 feet; and

13, .Noﬂh 187 39" 51" Rast a distance of 204.24 feet to a point for the cormnion west corner
of Tracts 132 and 133 of =afd B.C1.C. 8/ No. 9;

THENCE North 87° 11 05" Eagk along (He commont line of said Tracts 132 and 133, at 15.00 fert
piss a five-eighths inch {ron xod set on the set on the right descendjng bank of the eut off portion of
Oysier Creek, and contiuirg for atotal distance of 766.50 feet 1o a five-eighths inchiton rod set for
the east corner of said Tract 133 and on the wesk line of a 30 feet wide platted, unimproved roed;

THENCE Souil 03°06' 52" Fast along {he east line of' said Tracts 133 thiough 135 and the westline
of said 30 feet wide road. 268,62 feet o five-sighths inch iron rod sef at the common east comer of
said Tracts 133 and 134, at490.82 feet pass a one-half iuch iron vod found at the cormmon cast cotuer
" of sajd Tracts 134 and 135, and continuing for a total disfance 0f700.36 feet o a one-haif inchiron
tod found at the southéast corney of said Tract 135 and on thenorth line of Trect 167 of said B.C.I.C.
8/ No. 9;

THENCE Scuth 877 18' 51" West along ibe common line of said Tracts 135 and 167, ul 665.87 feat”
pass a five-eighths ingh iron rod set at the northwest corner of pid Tract 167, and coniinning for a
tofal distance of695.87 feet fo a five-eighths inchiron rod foviid af e northeast coyner oF said Tract
174 on the west line of a 30 feet wide platted, unimproved road;




DESCRIPTION OF TRACTS 133 - 135 AND 174 - 180
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THENCE South D3° D6' 11" East along the east Ines of said Tracts 174 through 180 and the wesl
line of said 30 feet wide road, at 414.99 feet (called 415 feet) pass afive-eighths inch jron rod fonnd
at the common east cover of said Trpefs 174 and 175,at 71535 feet (called 7154 feet) pass a fives

- eighths inch ivon rod found at the common enst comer of said Vracts 175 and 176, at 985.20 fect
(callel 980, 6 feel) pass & five-eighths inch iron rod found at the common east corner of said Tracts
176 and 177, at 1,240.80 foet (called 1,236.2 feet) pass 4 five-eighihs inch fron rod found at the
wommon east comey of said Tracts 177 and 178, at 1,491.46 fost (called 1,505.2 fect) pass a five-
eighths inch iron 1od set to teplace the rusty remaliis of an ivon rod found at the common. east cogher
of said Tracts 178 and 179, at 1,760.42 feet (called 1,755.9 feet) pass a five-eighths nch fron vod
found at the common east corner of said Tructs 179 and 180, and continuing for a total distance of
2,002.27 feet (called 1,997.9 feet) to the POINT OF BEGINNING and containing 50.210 geres of
Tand, Bach five-cighths itteh ion rod deseribed ag set in this description lias a plastic cap mared
“Baker & Lawson”. The description hexein is based on a survey made in Mavoh, Aptil, and May,
2012 by Baker & Lawson, Inc. :

iy 4 RS

CERTIFIED CORRECT: &jﬂ /i__ gz& YL
Cecil . Bobth %
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Additional Legal Descriptions for 5o rrell Tracts 62, 63, 66 and 67

Tract 62
Approximately 5.00 acres out of the Frederick J, Calvit League, Abstract No. 51, Brazoria County, Texas,
being Lot 62, beginning to the east of a 30 fekt wide platted, unimproved road

Tract 63
Approximately 5.00 acres out of the Frederick J, Calvit League, Abstract Np. 51, Brazorla County, Texas,

heing Lot B3 -

Tract 66
Approximately 5.00 acres out of the Frederick J. Calvit League, Abstract No, 51, Brazoria Caunty, Texas,

belng Lot 66 ‘

Tract 67 :
Approximately 5.00 acres out of the Frederick J. Calvit Leagtie, Abstract No. 51, Brazoria County, Texas,
being Lot 67 ’
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RXTIBIT #AY

Being the santoXand conveyed by Deed deemed effective as of .
Januaxy 3, 1975 from The Dow Chemleal Company, a8 .
“grantor, to Fiaest 1T, Cockrell, ¢ al, as gromtecs, filed fox

© xecoxd fn the Office of tha Connty Clevle of Brazoria County,

Toxns, in Volume 1234, page 859, = .t S
' o - s et \

B e e b o N

JTATONE aciin 81 Taid o of Frask Koo 2 of Wi, aurs KatiGe,

T
Sasarfibed in Deed dated Jaly 12, 1103, zecoeded iy Vol. ¥, pags 305,

4 oy
Geeak, Abatzeat Wa, 66, Wrasorla Gouaty, Yemas, demribad fry sataj
ndb&hdl. usfng surve taxuduplogy l':qh rafera,to tha Texau Caw
tow, Soukh gmtul Tone, amcapt the dlstmana Whiich axe
G . .

oxdiuake Sya
. tha heeIsontel ground Level leagthy, an- Follcws .

. llﬂl‘hlil] al 'Ep Wl‘ti.ﬂ! = e Y, 079,045,039 il ¢ = 450‘.“’.4&7.

#on the sowthasst corneyr, Wideh dw the 'polnt of Yadstlon o tha

-enter 1ine Gf right-of-amy of Texaw State Mighiay ¥.N. Mo. 523
with the womth 1;2 of J. W, 'Groce 5§ Lesqoav, Abktract ¥a. 66, Trom

"

uﬁéﬁ.m.ﬂ:ﬁbm poxtion of un ol b ednirata monmsant
niteated fm puld stuth'Yide, at'the poaftion x = 3,173,190.626 arct
' = 430,085,703, Boyra Wo B77 27° 41,58% 2. m Uistancs off 51054
Faat and in turn an old concrats monent sltuated st tha ponition
X 4 3,075,209.50 and y = 450,575,137, which markes tha southexst
coonar of gnid I, E. Ordca § Leaguey, Banry W, G770 37, 19,06" B, 0
dlutance of 2014197 featy wuld mouth Iina end eoqtheksk tarnee of .

+ the
waxkyem Iw tha . qrobed Ipontion which has been conwintantly end

proalnently smalntaingd for the 18sntivels ns devorifed inm tha’ origing
grent of, July 19, 181¢, wd no phyalanl, avidepse eontrmey can ba
fowrdl &0 the premiusesy =

THENCE), with i south Jive, 0. 67O 27° 41,56%W., &t & dstancs

"o 60,009 feat tor Ehe posftion x e 3,073,006.092 and - w 450, 880,030

wideh iw ¢ha poiné of intersaction with €ha wesk xight-afway Eika
pf.eald Highvay . Mo, 529, sat: & conorgte somsent with 1/2% Leg
Eakew, certek r to mack sufd pofnt, contimes [ a1l @ distencs
off T4 HIL feudi o the position x = YelTR,390.028 endl y = 450,850,104,
Gt which wan found & gwped 374" G50 aal In 6" oFf concratée m :
marker $a good condition with tha eppearenca dxdlonthig ltw wqw to

Bt bopomfmptaly 15 yoara in ¢ha fdmélonl YLocatlon, nitunted on tha
oant Bank of the euabern park off Etublafield faka, for » allght
argle polnt In sadd soxth 1nug

. 1 $
TELCE, eontinua wich undd south 1ine, e 670 150 45.90% I,

* Exaveraing tho woraly bad of Slubblofleld Enka, fn all a élitonce

Page 1 of4
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" Ecenle, 1 Bl Eotra it sacsadtng v

THHERCE,. ocatine vith suld woith Liva, 0, §70 23° 1478 1.,

CTounkng tha wesk bBhnk of tha STaxm piacl: dff ghubdlefle Ta¥e
ntlo:i-mgm.th‘:ueh'i:u'hmmu&uhiu
mnﬁ:n.‘:m«mnmm-mmmu-ggmm
m& || aroRm "“:u‘m‘-

exosning Mowiton L. .'.’_d-' :

dot mankax thd panth e ’
116,956 Faak to tha poedticia x o 9,160,756, 949 saa ¥ = 440,660,309,
Wideh f0 e polnt off 48 sai wosth ine with Ga :
rm:numnm.-gp,a Creak, £ the eouth sootivwesh |

oF Oystec
RN pdme e | | '
o . . [} i ]
#a 1S 1V S,39% ¥ 5 dlitansn 6F 160-041 Sons )
0, 404 3962 ¥, o dintmice-of 100401 Gouty
WMo 07 SR) 47,040 £, n @lutuncm of 100.727 feats
£ i o
a v & ¥
W 330 434 33,697 11, n datusos oF 4} 238 taaty
. 840 50 4a.08 ¥e of 33,001 saty
R _ARY o | oF s Seaty
LN 57 06,2 . & oy of Le-0Hd €auty
", W 29430 0732 w, & distanca aif 100,050 Fenty _
" M 370 SX1 42.04% u. @ ddutisca of 137,758 Feoty S
. §50 240 47087 W, & @l4tance oF 76,950 Featy ,
M, 46 52° 49,67 W, B ddwtsnon ‘off 101,602 featy oA
b, 545 470 1gi58 W, o distanom off 100.078 fewty : b
o 530 307 42,08% K, u distascn oE. 100,187 fouty :
o (33 53¢ 25rage o a1eteon o€ 100ug0Y Suqts
| 5
Mo G0 T8 13417 e » Gleien o6 A0ed foats

2re

0

- a
© Mo U 0% 18,05 W, ' distmon of 100,005 fouty
R I e e e
We . We n - b 8 -
L B A b Shataten o Hac0d Gty
v Wa B3O 83" W g diatioe C] ¥ :
M MO SRY B0,00Y W w Alxbmion-of 189, 086 foaky - : -
W TXT H2Y 07.43% Wu u Slabuoe of 100,849 fiats ' : . ;
Wy 840 43 46,31 W, a ¢iatasce of 100.176 foatp P !
Ha 819 §3° 36.47" W, u distwos off LUNL8LY. fouty '
M 089 2 6.0L" W. & dintnce 0E 199,152 feats
Ba 810 57 §6.44" 0, o dinteson of 100.358 fanty
B 80 TRttt s
. v T ¥
Mo G89 430 44.77% W, m ddntosion €200, 00% Eoac
832 261 50, 52" W, n distunoyof 140,753 Feals .

U0 B 780 50V 4, ﬁima_t:qg¢q:p£;;L%%3'.‘f§;a§. J——

b8, 65% 557 26" W."u ‘diatance of 16.90 Yeet

Pegelof4




we

THENCE W, A9 58' 10.10" W., st 59,000 Zeak to tho gealtdon
® 1 J0169,676.10). Ang v = 452,301,907 andl sat u ta somusont
Sl 2/2% Lag sirews Gonter punchid, £ the DFf-gat: marker for

, tha wast mauthweat corner, cross a private roxd, in all w distanca -
aff 3085,000 oot to the position s w 3,165, 52k, 047 and ¥ = 455,323,642
ared get m 1/4% % 6" gulvanized Ing holt: In ekt bave of 40" dMp., Live
Oak tram foxr tha wast: ractisest cornaxs

SINWCE W, 079-0%%-41,00° B, in all u distarca of 2095,000 foal &g .
Eha panition x @ 0, 167,611,020 und v w 455,431,024 and mat m conarete
momant: with LAY Lueg somew, centst puolied; foo the inbyring

o kifask tornesy ' ’ R R

THEWCE W, 20 56" 10,11 w.' in all o distance of 805,619 feat: to

tha porltion X = 3,157,8567,635 and y = 456,315,378 and sat

concrata wiument: with 142" Iny uoxew, center punctnd, for the |
+ parkh nostieent vozmerp - .

SHEENCH . B7° 031 41.89" R, ‘orousing Huston Idghting and Pows:
Lomany'a yowdy 1ina right-ofaayn, coossing a pipsiine doxzldor,

at: 635,855 feet to ‘the poaition » m 3,170, 150,361 and y = 456,300,741,
which e tha poluk of {ntevssvtion vith tha vwastorly slght-of-way lina
of Toxas Btute Blglway P.M. 2. 523, sk m conerata monvsent with
LA™ Eng sorew, center punchod, £o mack eald yolnt, continua in all

a distance off 3704.164 feat to tha poaltlon x = 3,171,266,472 ana

¥ ' 456,505.237, which fu the podnt of {ntirescidon with the cantms
Aing of zight=ofuiny of aaldl highway, for tha roxthannt cornel, from
wiich telangaintion stabion ¥haxe 2, 1936 (V€. and G.B.) hosxm

W. 137 41" 59.57" W. a digkance of 264,232 feuky

Taxioe, with wnd albng the cinter 1ine of the right-of-way, whidh
ds 120 Feul in wldth, of Teixn Stuta lpteay kot B2, 523, B 3
do¥ i9.2a" @, In 21} mdiatenca of 2016.547 feat fa tha.position
= v 3,092,731.165 and r‘" 454,080,900 widah {u tha point of a

. aumva {0 tha Iefh wend southeaytsxly in sadd centex linsy

THEWCE, oonbinue vith eald cantar 1ioa alony m cucve 3 the left

ond mouthansterly, which curve haw m ceafrel angle of 89 23' 31,854,

B radits of 2864.934 feah and {te xadius point Fixed st the position
e 3,075,007.035 and y = 455,489,757, in nll p distazos of 436,290
Feat, ara lepgih, ¢ the Wlif:lﬂﬂ M = !.I“ﬂ.m.4ﬂ gy ™ ‘5_’.745-993
which e tha poink off tangensy off apld cucvay

TEERCE, continua with aaid center 1inel ¥. {07 03° 81,034 %, In
mll n ddatince of 208,964 Test to the poeition x = §,178,126.412 -

Bnd y = 453,578,416 which lw the polnt of a curye ¢o tha xlght and
aduthaxly 4 apld centar 1inay

THENCE, ooitdro’ with sald osater 1ine afohy a cwiva to tha elght:
wnd woutherly, which mucve hes a contrel mogle off S4% 42' 16.33%,
© & dpdius of 1432,685 Teaf wvd ite rpdlon poink fixed ak the position
.3 w3, 072,010,080 aid ¥ w 452,696,380, im a1 a diabsncs off 1367,961
fout, ara length, to the peaition w = 3,074,416,059 and ¥ w 452,294,264
whildh {u the point off tangency off anld muzve)

Yaged of4
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fant, wra Yengen, o4 s paalefon 1 w 3,199 142,860 and y m 450,993,
wh:lﬂ:iuthcpolntuztnmydldd;uv;l ‘ ’

THRRCE, continun with eatd cantar Ina, g, 30 gy 07.14" w. in 13 ,
dintancs of 00.360" font: Eo tha poaftion s m 3:073,46.839 nuay

Y ' 450,803,487, which {u the Podnt of beginning, livating anq
erelostvg 3714,.647012 ssman of 1and of which B.6700L woven dn eltuntoq
in the western ona-tlil off tha xlqht-oi:-ny OF Yexuae Beatq Higlway
. N, ™ 5”‘ i
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CHIBIY A

INOVENE D.SA, LG
921 Acwes ofLand

Being .21 agres of It a ek o the Jured B, Gioes § Leagae, Abstmet No. 66, Urtzza, County, Texds,
pad Treing s portion of that eevisdn 47417 avesaract deseribed by Wity Davd to AMOCO Fipeline
Conmpzny naw kiown ss BE Pipelines ( Nenh Amerien ), Tne.in Volume 1124 an Pppo 425 of ths Officiat
Recoms of Braatils County, Texus dated Jung 6, 1912 Said 474.717 acte-tract was banslhved o 0 & D
054, LEL, & Delaward Limited Linbility Compriny by Cuip Ciafin Dol With Out Warrany reeyided
uider Dociment Numbos 105057911 in e Offiial Records of Bryayin County, Texas on April ), 2005.
The ne of O & D 8.4, LLC, was thep changed by Docurens Number 2005055955 to avens
TUS.A L and weorded Tn the Official Reconds of Brazoria County, Texus on My 24, 2003, The
abovesmentioned 93] asto-tact [s mon partlenlzily desraibed by mated ond bobuds as follows:

COMMENCING ot n 2 inth fren pips foimd forthe southenst comer o Ftheabove mentfoned 474,77 sore-
fragl of fend, : i

THENCE N $9°02 15" W for & distnde of 2,012.35 fect tp a 578 ineh fron twd with nap stunped “ROLS
5066 5ot o o nopthwest Hive of the Missourd-Paciiio Rptrond sleht-ofyeay fopthin énst comer of dy
herddn desecibol 9.37 dorearer md the POTNT OF BEGINNING, ' :

THENCE §945434° 15" W nlong said porthwest line of the Missoni-Pacifle Raitrond %oF o diseres of
1,032,02 feet to 4 548 [neh froo rad siwroped “RILS 56067 sel v the Interseerton of paid porihwest livs snd
a ferice 1w the northuast lins of Stste TUW. Highway 321 as described In Volima 653 on Vg 39] of the
Oiffcizl Rucords of Brazora County, Texes for the South conlér of th hareta désedbed 921 aeredrasy.

THENCE N 40°42'57* W along s fonon B tho nonhenstifie of Siats KN, Highveay 523 for 4 didtnee of
389,75 feet {04 543 inch lron rod with cap stampad "RPLS 5006™ 54t at tha basa and on the west eldo of
damvagged fergy comer post for Alse Inlerscetlan of' said gortheast 1o iid to soubeast e of Cumty Road
227, v malntalnzd for publla vga, for the vist coner o the herein deseribed 9,21 aece-tiact |

TEENCH N 45403'06" B along a feave’ for the sowthesst lino of Courity Road 227 for a distencs of
1,006.91 fect taz 5/8 foch [ren tod with itap stutipad YRPLS S006™ set o saick southeast Hno $or the North
tamer of e fiste Jaseribed 9.21 a¢re-fmel.

TIENCE 8 46725'36° Balofyt the northeast e T hansin deseribod 9,20 aeredrost fioi a dlstenes of
IDE0S fee  ths POINT OF BEGINNING amd eontaluipg 921 eres ef fend, more o lose,

Dearirys desoribed Teseln aro based on the Texas Blate Plané Coordinste Syslern, WAD 23, Santh Central
Zowto, derived Gom GIS obiervatfons, -

This désaiption is based on the Land Tite Survey, &) plat made by ) Rick Klinmins, Refiftersd
Professional Surveyar B, 5606 oii November 06, 2605. S
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Application Il

ATTACHMENT 24

The Brazoria County guidelines and criteria for the creation of a reinvestment zone are attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




Date:  5/22/2012

THE SPECIAL COMMISBIONERS COURT SESSION OF BRAZORIA COUNTY, TEXAS

ORDER NO. VII.B.1.a.

RE: Adoption of Tax Abatement Guidelines and Criteria

1. The Court approves adopting the Guidelines and Criteria for granting tax
abatement attached hereto.

2. The Tax Abatement Guidelines and Criteria are effective beginning this date.




GUIDELINES AND CRITERIA FOR GRANTING TAX ABATEMENT
IN A REINVESTMENT ZONE CREATED IN BRAZORIA COUNTY

WHEREAS, the creation, retention and diversification of job opportunities that bring
new wealth are among the highest civic priority; and

WHEREAS, the purpose of tax abatement is o provide an incentive offered by the tox-
payers, i.e. citizens of Brazoria County, to attract investments, that lead to better quality of life
and better services. The wealth created by these enterprises leads to more service and retail busi-
nesses, which in addition to improving quality of life, increases the tax base, In summary, by giv-
ing incentive in terms of tax abatement, the citizens agree to give up short ferm tax benefits, for
long term benelits; and

WHERIEAS, new jobs, investment and industrial diversification will benefit the area
cconomy, provide needed opportunities, strengthen the real estate markel and generale tax reve-
nue to support local services; and

WHEREAS, the communities within Brazoria County must compete with other localitics
across the nation ¢urrently offering tax inducements to attract new plant and modemization pro-
jecis; and

WHEREAS, any tax incentives offered in Brazoria County would reduce needed tax
revenue unless strictly limited in application to those new and existing industries that bring new
wealth to the community; and

WHEREAS, the abatement of property taxes, when offered to attract capital investment
and primary jobs in industties which bring in money from outside a community instead of
merely recirculating dollars within a community, has been shown to be an effective method of
enhancing and diversifying an area of economy; and

WHEREAS, Teéxas law requires any eligible taxing jurisdiction fo establish Guidelines
and Criteria as to cligibility for tax abatement agreements prior fo granting ol any future tax
abatement, and said Guidelines and Criteria (0 be unchanged for a two year period unless
amended by a three-quarters vole;

Now, (herefore, be it resolved that Brazoria County does hereby adop these Guidelines
and Criteria for granting 1ax abatement in reinyestment zones in Brazoria County.

DEFINITIONS Seetion 1
(a) "Abatement” means the full or partial exemption from ad valorem taxeés on certain real

property in a reinvestment zone designated by Brazoria County for economic develop-
Iment purposes.
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(b)

(e)

(H

(2)

(h)

(i)

)

(%)

U

“Abatement Peried” means the period during which all or a portion of the value of real
property or tangible personal property that is the subject of a tax abatement agreement is
exempt from taxation.

“Abated Facility Site” (or “proposed abaled facility site™) means the traci(s) or area of
land underlying the proposed improvements to be abated.

"Agreement" means a confractual agreement between a property owner and/or lessee and
Brazoria County for the purpose of tax abatement.

"Base year value" means the assessed value of eligible property January 1 preceding the
execution of the agreement plus the agreed upon value of eligible property improvements
made afier January | but before the execution of the agreement,

"Brazoria County Vendor and Services" means a company that emaploys Brazoria County
residents and pays Brazoria County taxes,

"Deferred maintenance” means the improvements necessary for continued operations
which do not improve productivity or aler the process technology.

"Distribution Center Facility" means buildings and structures, incliding machinery and
equipment, used or to be used primarily to receive, store, service, or distribute goods or
materjals owned by the facility operator where seventy percent (70%) of the goods or ser-
vices are distributed outside of Brazoria County.

"Economic Development" means participation in or support of an organized program or
entity which for the purpose of its mission, engages in activities designed to encourage
employment opportunities development/commercial and manufacturing business/industry
to locate and/or expand in Brazoria County, thus expanding and diversifying the tax base
as well as increasing the economic strength and stability of Brazoria County.

"Eligible jurisdiction” means Brazoria County and any municipality or other local laxing
jurisdictions eligible to abate taxes according to Texas law, the majority of which is lo-
cated in Brazoria County that levies ad valorem taxes upon and provides services to rein-
vestment zone designated by Brazaria County.,

“Employee” for the purposes of the economic qualifications of Section 2(h)(2) of these
Guidelines and Criterin shall in¢lude all persons directly employed by the owner of the
planned improvement at the abated facility site/reinvestment zone together with any inde-
pendent contractor or employee of independent contractors employed on a full-time (40
hours per week equivalent) basis at the facility site/reinvestment zone continnously for
the duration of the abawginent agreement.

“Existing facility” is the facility deseribed in Section 2 (&) that will be expanded or mod-
ernized and which contains the proposed improvements to be abated. A manufacturing or
processing unit or units of a larger plant complex that separately comprise a manufactur-
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(m)

(n)

(0)

(p)

(a)

0

(5)

(1)

ing or production sub-unit of the Targer plant shall be considered the existing facility for
purposes of the Section 2 (h) (2) employment retention vequivement (that the planned im-
provements cause the retention or prevention of Joss of employment of 10 employees or
50% of the employees of the existing facility, whichever is greater), For example, if an
existing facility has 100 employees, an expansion or modernjzation of all o part of that
facility must result in the retention of at least 50 employees employed at or in connection
with the expanded or modernized “existing facility” in order for the facility improve-
ments Lo qualify (or abatement.

"Expansion" means the addition of buildings, structures, machinery or equipment for pur-
poses of increasing production capacity.

"Facility" means property improvements completed or in the process of construction
which together comprise an integral whole,

“Manufacturing Facility" means buildings and structures, including machinery and equip-
raent, the primary purpose of which is or will be the manufacture of tangible goods or
materials or the pracessing of such goods o materials by physical or chemical change.

"Modemization” means the replacement and upgrading of existing facilitics which in-
ereases the productive input or output, updates the technology or substantially lowers the
unit cost of the operation. Modernization may result from the construction, alteration or
installation of buildings, structures, fixed machinery or equipment. It shall not be. for the
purpose of reconditioning, refurbishing, or repairing,

"New Facility” means a properly previously undeveloped which is placed into service by
means other than or in conjunclion with expansion or modemization.

"Other Basic Industry” means buildings and structures including fixed machinery and
equipment not elsewhere déscribed, used or to be used for the production of products or
services which serve a market primarily outside Brazoria Colinty.

"Productive Life" means the number of years a property improvement is expected to be in
service. Afler a cessation of production, the productive life of property improvements
may be deemed to end, at County’s election, on the date of cessation of production either
upon (1) a determination by the County that it is unlikely the improvement(s) will bé re-
activated as an intcgral part of a producing facility, and/or (2) the expiration of eighteen
(18) continuous or non-consceutive months of non-production in any twenty-four (24)
month period following the date the property impravement(s) cease to be in active sex-
vice as part of a facility operating in a producing capacity. Upon cessation of production
and for calculation of the recapture amount of taxes, the *productive Jife” will be deter-
mined to begin on the effective date of the fax abatement as set forth in the Agreemeni.

"Qualificd Vendors and Services" means those vendors and scrvices that meel the com-
pany's individual stated requirements, which can include but are not limited to: safety,
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(v)

(w)

(x)

financial condition, environmental record, quality or ability to perfoim.

"Regional Entertajinment Facility” means buildings and structures, including machinery
and equipment, used or to be used o provide entertainment through the admission of the
general public where seventy percent (70%) of users reside at least 50 miles from its lo-
cation in Brazorin County.

"Research Facility" means buildings and structures, including machinery and equipment,
used or to be used primarily for research or experimentation to improve o develop new
tangible goods or materials or to improve or develop the production processes thereto,

"Regional Scrvice Facility” means buildings and structures, including machinery and
equipmen(, used or to be used 1o service goods where seventy percent (70%) ol the goods
being serviced originate outside of Brazorin County.

“Tangible personal property” means tangible personal property classified as such under
state law, but excludes inventory andfor supplies, ineligible property as defined herein,
and tangible personal property that was located in the invesiment zonc at any time before
the period covered by the agreement with the County,

ABATEMENT AUTHORIZED Section 2

(@

(h)

Authorized Facility. A facility may be cligible for abatement if it is a: Manufacturing
Facility, Research Facility, Distribution Center or Regional Service Facility, Regional
Entertainment Facility, Other Basic Industry, or a facility that Commissioners Court de-
termiines would enhance job creation and the economic future of Brazoria Courty,

Creation of New Valie. Abatement may only be granted for the additional value of eligi-
ble property iniprovements made subsequent to and specified in an abatement apreement
between Brazoria County and the real property owner, tangible persona)l property owner,
leaschold interest, angd/or lessee, subject-to such limitations as Brazoria County may re-
quire,

New and Existing Facilities, Abatement may be granted for new facilities and improve-
ments to existing facilities for purposes of modernization or expansion,

Eligible Property. Abalement may be extended to the value of buildings, struclures, tangi-
ble personal properly as defined in the Tax Code including fixed machinery and cquip-
menl, site improvements and related fixed improvements necessary to the operation and
administration of the facility.

Tangible Personal Property: Abatement may be granied with the owner of tangible per-
sonal property located on real properly in o reinvestment zone 10 exempt from taxation
(1) all or a portion of the value of the real property; (2) all or a portion of the value of the
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(e)

M

tangible personal property located on the real property, or (3) all or a portion of the value
of both:

An abatement may be granted with the owner of tangible personal property or an im-
provement located on tax-exenipt real propeity that is located in a designated reinvest-
ment zon¢ to exempt all or a portion of the value of the tangible personal property or im-
provement located on the real property.

Ineligible Praperty. The following type of property shall be fully taxable and ineligible
for 1ax abatement: land, existing improvements, tangible personal propersty that the Bra-
zoria County Appraisal District classifies as inventory or supplies, tools, fumishings, and
other forms of movable personal property; vehicles, watereraft, aircraft, housing, hotel
accommodalions, retail facilities, deferred maintenance investments, properly to be
rented or leased except as provided in Section 2(f), tangible personal property located in
the reinvestment zone prior Lo the effective date of the tax abatement agreement, real
property with a productive life of less than 10 years, property owned or used by the State
of Texas or its political subdivisions or by any organizations owned, operated or directed
by a political subdivision of the State of Texas, or any other property for which abate-
ment is not allowed by state law.

Leased Facilities. Leasehold Interest: Abatement may be granted with the owner of a
Jeaschold interest in tax-exempt real property located in a reinvestment zone designated
to exempt all or a portioh of the value of the leasehold itterest in the real property,

Lessee Interest: Abatement may be pranted with a lessee of taxable real property located
in a reinvestment zone to exempl from laxalion (1) all or d portion of the value of the fix-
tures, improvements, or other real properly owned by the lesse¢ and located on the prop-
erty that is subject to the lease, (2) ull or & portion of the value of 1angible personal prop-
erty owned by the lessee and located on the real property that is the subjeot of the lease,
or (3) all or a portion of the value of both the fixtures, improvements, or other real prop-
erty and the tangible personal property defined herein.

Leaschold Interest/Lessee shall be required to submit with its application a copy of the
exceuted lease agreement between lessor/lessee demonstraling a minimum lease term
double the abatement term granted.

Value and Term of Abatement. Abatement shall be pranted effective with the January |
valuation date immediately following the date of the Commissionérs Court Ordeér grant-
ing the abatement and approving the abatement application. One hundred percent of the
value (or such percentage of value that shall be set by Commissioners’ Court order) of
new éligible propertics shall be abated for up to seven years or one-half (1/2) the produc-
tive life of the improvement whichever ig less. The “productive life” will be calculated
from the effective date of the tax abatement and the date the equipment ceased to be in
service, The abatement may be extended through an initial agreement and a subsequent
apreement may be required to comply with state law regarding the term of the reinvest-
ment zone,
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I it is delermined that the abatement period would betler benefit the County and the Ap-
plicant by deferring the commencement date beyond the Janvary 1* following the Com-
missioners Court Order granting the abatement and approving the abatement application,
the County yay defer the commencement date of the abatement peyiod to a future date
certain. The deferral of the commencement date will not allow the diivation of the abate-
ment period to extend beyond seven (7) years. However, in no event shall the abatement
begin later than the January 1 following the commencement of consiruction.

If & modémization project includes facility replacement, the abated value shall be the
value of the new unit(s) less the value of the old unit(s).

New ¢ligible properties must be in active service and operation as part of a facility oper-
ating in a producing capacity for a period equal to double the abatement period (7.e. seven
year abatement, then in producing capacity for 14 years) in order to receive the full lerin
of the abatement granted and not be subject lo the term reduction and recapture/payment
obligalion provisions.

Economic Qualification, In order to be eligible for désignation as a reinvestment zonc
and to qualify for tax abatement the planned improvement:

(N must be reasonably expected to increase and must actually increase the yvalue of

the property in the amount of $1 million or riore;

(2) must oreate employment for af least 10 people on a full-time (40 hours per week

equivalent) basis in Brazoria County for the duration of the abatement period al
the abated facility site described in the tax abatement application; or alternatively,
must retain and prevent the loss of employment of 10 employees or fifly percent
(50%) of the existing number of employees, at the time of application, employed
al or in connection with the existing facility containing the abated facility site de-
scribed in the tax abatement application, whichever is greater, for the duration of
the abatement period. The following is applicable to the employment retention/
preventing loss of employment requirement:

a, “Exisling facility” is the facility deseribed in Section 2 (a) that will
be expanded or modernized and which contains the proposed improve-
ments 1o be abated. A manufacturing or processing unit or units of a
lareer plant complex that separately comprise a manufacturing or pro-
duction sub-unit of the larger plant shall be considered the existing fa-
cility for purposes of the Section 2(h)(2) employment retention re-
quirement (that the planned improvements cause the retention or pre-
vention of loss of employment of 10 employees or 50% of the etnploy-
ees of the exisling facility, whichever is greafer). For example, if a
large plant camplex has a sub-unit that praduces chlorine and 100 em-
ployecs are employed at or in connection with that unit, an expansion
or modernization of all or part of that Fagility must result in the reten-
tion of at least 50 employees employed al or in connection with the
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expanded or modernized “existing facility” in order for the facility im-
provements to qualify for abatement,

b. Employees of a larger plant unit transferred or assigned to and ¢m-
ployed at or in connection with a new sub-unit containing the planned
improvements, constructed on undeveloped land constituting the pro-
posed abated facilily site/reinvestment zone shall be considered
“created” employment for purposes of this sub-scction.

The proposed number of employees to be employed at the abated facility as stated
in the abatement application for the property that is the subject of the tax abate-
ment agreement (including the projected creation or retention of employment)
must be maintained for the duration of the abatement period at the abated facility
site. For purposes of this sub-section, in order for a planned improvement to be
considered as preventing the loss of cmplnymenl or relalning employment, the
abated facility/project must be necessary in order to retain or keep employment at
levels as indicated in the application and in order to retain the proposed number of
eimployees at the abated facility as indicated in the application. The owner/
Applicant secking to qualify on the basis of retention or preventing loss of em-
ployment must provide a detailed statement as an altachment to its application
afTirmatively representing compliance with this sub-section and explaining the
necessity of this project to prevent loss of employment. Any variance from the
requirements of this sub-section is subject to approval of Commissioners Court in
accordance with the variance section of these Guidelinegs & Criteria,

(3)  must be not expeceted to solely or pritoarily have the effect of transferring employ-
ment from one pirt of the county 1o another part of the county. A variance may
be requested relative to this provision which approval shall be at the sole discre-
tion of the County.

(4)  must be necessary because capacity cannot be provided efficiently utilizing exist-
ing improved property;

Additionally, the owner of the project:

(5)  must provide for and pay, at the time of filing an application for tax abatement, a
non-refundablée application fee of $1,000. A part of the application lee will be
dedicated by Brazoria County to economic development programs authorized by
Local Government Code, Section 381.004.

(6)  must file a plan statement with application demonstrating willingness and plnnncd
efforts to use qualificd Brazoria County vendors and seryices where applicable in
the construction and opcratlom of the facility. Brazoria County vendors and ser-
vices must be competitive with non-county vendors and services regarding price,
quality, salety, availability and ability pcr{onn 1t is preferred that applicant seek
qualified workers who are United States citizens and veterans and also legal resi-
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dents prior to secking workers from other countries.
(7) will annually, for the term of the abatement, contribute .000165 of the vale re-

ported n "Part 1V Section F" of the abatement application (estimated value of

abated improvements at the conclusion of the abatement period). Air carriers re-
ceiving abatement will contribute an amount equal to 000165 of the estimated
value of the personal property of the air carrier indicated in its Application. Each
project will contribute no more than $15,000 nor less than $1,000 annually to be
used specifically to fund economic development in Brazoria County as authorized
by Local Government Code, Section 381.004. ‘The annual contribution shall be
paid to Brazoria County through the County Auditor's Office on or before January
1 of each year of the tax abatement contract term,

(8)  must not file with the Brazoria County Appraisal District a valuation or laxpayer
protest or notice of pratest pursuant to the Texas Property Tax Code during the
abatement period legally protesting the valuation of the abated improvements of a
manufacturing facility pursnant to an appraisal method that produces a valuation
of improvements based on each improvement’s value as a separate item of per-
sonal property rather than the improvements’ value as integral fixtures of a pro-
ducing manufucturing facility. An owner’s legal protest the improvements® value
pursuant 1o the Texas Property Tax Code must be based on and use accepted ap-
praisal methods and techniques allowed by law (Texas Property Tax Code) and
uniform standards of professional appraisal practice. The filing of a valuation
protest or notice of protést contrary to this standard shall causc the tax abatement
agreement to be subject to termination and recapture of all previously abated
faxes.

(%) must not be a defendant in any litigation by the County seeking recovery
or recapture of previously abated taxes.

()] Taxability. From the execution of the abatement contract to the end of the agreement pe-
riod, taxes shall be payable as follows:

(1) The value of ineligible property us provided in Section 2(e) shall be fully taxable;

(2)  1he base year value of existing eligible praperty as determined each year shall be
fully taxable; and

(3)  the additional value of new eligible property shall bé taxable in the maner de-
scribed in Seclion 2(g).
APPLICATION Section 3
(a) The Application for tax abatement may be obtained from the County Judge’s Office or on
the Brazorig County website at www.brazorin-county.com. Applicant may contact the

Judge’s Office at (979) 864-1200 or (281) 756-1200.
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(b)

()

(d)

(€)

)

Arty present ot potential owner of laxable property in Brazoria County may request the
creation of a reinvestment zone and tax abatement by filing a tax abatcment application
with Brazoria County. The application shall be filed with the County Judge by providing
twelve (12) copies or an electronic version and five (5) copies, The additional copies
provided will be furnished to each member of Commissioners Court and the Tax Abate-
ment Review Committee (TARC). After filing the application, the Applicant shall pro-
vide an economic impact analysis report, in a format comparablé to the Texas Governor’s
economic impact analysis report, (o the County Judge's Office prior to the TARC meet-
ing ot the Applicant’s tax abatement application.

The application shall consist of a completed application forni accompanied by: a general
deséription of the proposed use and the general nature and extent of the modernization,
expansion or new improvemenis which will be a part of the facility; a map and property
description; a time schedule for undertaking and completing the planned improvenients.
In the case of modernizing, a sfalement of the assessed value of the facility, separately
stated for real and personal property, shall be given for the tax year immediately preced-
ing the application, The application form shall require such financial and other informa-
tion as Brazoria County deems appropriate for evaluating the financial capacity and other
factors of the Applicant. Applicant should not submit confidential information as part of
the application. 11 doing so cannot be avoided, a general description in non-confidential
terms should be included on the application, along with a sealed document containing the
confidential information as an attachment and clearly marked “CONFIDENTIAL".

Upon receipt of a completed application, the County Judge shall notify in writing the pre-
siding officer of the legislative body of each eligible jurisdiction. Defore acting upon the
application, Brazoria County Commissioners' Court shall held a public hearing at which
interested parties shall be entitled to speak and present written materials for or againsi the
approval of the fax abatement. The public hearing shall also afford the Applicanm and the
designated representative of any eligible jurisdiction oppoitunity 10 show cause why the
abatement should or should nof be granted. Notice of the public hearing shall be elearly
identified on a Brazoria County notice to be posted-at least 30 days prior to the hearing.

After veceipt of an application for creation of a reinyestment zone and application for
abatement, the Tax Abatement Review Committee (TARC) shall prepare a feasibility
study setting out the impact of the proposed reinvestiment zone and tax abatement. The
feasibility study shall include, but not be limited to, an estimate of the economic effect of
the creation of the zone and the abatement of taxes and the henefit 1o the eligible jurisdic-
tioh and the property to be included in the zone. The econamic impact analysis report
provided by the Applicant shall be attached to the feasibility study and included as part of
the feasibility study report.

If upon written request for a legal opinion or interpretation from the Commissioners'
Court or its members, the legal counsel for Brazoria County determines that the applica-
tion does not appear to comply with the written language of the Guidelines and Criteria, a
public hearing on said application if already set, shall be postponed fora period of at least
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(g)

()

0]

thirty days from the scheduled date of public hearing to allow lime for further review by
the Commissioners' Cout or any duly appointed review committee, or if'an initial setting
has not been made, the hearing on such application shall be set on the Commissioners’
Court agenda no sooner than sixty (60) days from the time the Court enters an order Lo sel
the public hearing date,

The Applicant shall file a supplement or addendum to jts application to show cause why
the application should be approved and shall present reasons at the public hearing on the
same. ’

Provided that any final decision or inlerpretation as to the intent and meaning or policy of
any provision or its written language; any final decision as to whether or not an applica-
tion complies or does not corply with the guidelines and criteria; and any final decision
as 10 whether o grant or deny tax abatement shall be made by the Commissioners' Court
at its sole diseretion:

Brazoria County shall not establish a reinvestment zone for the purpose of abatement if it
finds that the request for the abitement was filed after the commencement of construc-
tion, alteration, or installation of improvements related to a proposed modemization, ¢x-
pansion or new Tacility.

Variance. Requests for variance fiom the provisions of Subsections (a) (b) (e) (g), (h)
(1), (h) (2) and/or (h) (3) of Section 2 may be made in written form to the County Judge
with a copy forwarded 10 the TARC, Such requests shall include a complete description
of the circumstances explaining why the Applicant should be granted a variance. Ap-
proval of a request requires a four-fifths (4/5) vote of the Commissjoners Court,

Special Variance: Air Carriers, A special variance from all applicable provisions of
these puidelines and criteria, with the exception of Scction 2 (h) (5) and (h) (7) may be
granted allowing abatement or parlial abatement of ad valorem taxes on the personal
property of a certificated or non-certificated air carrier that owns or leases taxable real
properly in Brazoria County provided that the personal property has a value of at least
$10,000,000. Approval of a request for this variance requires a three-fourth (3/4) vote of
the Commissioners Court.

PUBLIC HEARING Secfion ¢

()

Neither a reinvestment zone nor abatement agreement shall be authorized if it is deter-
mined that:

(1) here would be a substantial adverse affect on the provision of government service
or tax base;

(2)  the Applicant has insufficient financial capacity;
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(3)

(4)

planned or potential use of the properly would constitute hazard to public safety,
health or morals; or,

violation of other codes or laws.

AGREEMENT Seetion 5

(a)  After approval, Brazoria Couity Commissioners' Court shall formally pass a resolution
and execute an agreement with the Applicant as required which shall include;

(1
(2)
(&)
Q)]

(5)

©)

(7

(8)

estimated value to be abated and the base year value;
percent of value to be abated each year as provided in Section 2(g);
the commencement date and the termination date of abatement;

the proposed use of the facility; nature of construction, time schedule, map, prop-
erty description and improvement list as provided in Application, Sections 11 and
1 '

contractual obligations in the event of default, violation of terms or conditions,
delinguent faxes, recapture, administration and assignment as provided in Sec-
tions 2(a), 2(1), 2(g), 2(h) 6, 7, and 8;

size of investment and average number of jobs involved for the period of abale-
ment; and

provision that Applicant shall annually furnish information necessary for Brazoria
County's evaluation of’ Applicant's compliance with the terms and conditions of
the tax abatement agreement and these guidelines and eriteria (in the form of an
annual report/statement of compliance), together with an additional provision that
Brazoria County may, at its election, request and obtain information from Appli-
cant as ig necessary for the County's evaluation of Applicant’s compliance with
the terms and conditions of the tax abatement agreement and these guidelines and
criteria, See Attachment A,

provision that, upon expiration of the tax abatement agreement, Applicant shall
begin annually reporting the status of the abated improvements regarding active
service and operation as part of a facility operating in a producing capacity. Re-
porting will be for the same amount of years as the tax abatement period (i.e.
seven year abatzment, then follow-up reporting for seven more years). See At-
tachment B,

(b)  Such agreement shall be executed within sixty (60) days after the Applicant has for-
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warded all necessary information and documentation 10 Brazoria County.

RECAPTURE Section 6

()

(b)

(c)

(d)

In the event the facility contemplated herein is completed and begins producing product
or service, but the company fails to maintain the level of employment (including the pro-
jected creation or retention of employment) stated in the abatement application for the
property that is the subject of the abatement agreement, the county may élect to: (1) De-
clare a defau)t and terminate the abatement agreement without récapturing prior years®
abated taxes; (2) Declare a default, terminate the agreement and order a recapture of all or
part of the previous years' abated tuxes; or (3) Set specific tenms and conditions for the
continuation of the abatement exemption for the duration of the term of the agreement
under its present terms or alter the amount of the abatement for the remaining term of the
agreement.

Should Brazoria County determine that the company or individual is in default according
to the terms and conditions of its agreement, Brazoria County shall notify the company or
individual in writing at the address stated in the agreement and if such is not cured within
sixty (60) days from the date of such notice ("Cure Period”), then the agreement may be
terminated,

In the cvent that the company or individual (1) allows its ad valorem taxes owed the
County to become delinquent and fails to timely and properly follow the legal procedures
for their protest and/or contesl, or (2) violates any of the terms and conditions of the
abatement agreement and fails to cure during the Cure Period, the agreement then may be
terminated and all taxes previously abated by virtue of the agreement will be recaptured
and paid within sixty (60) days of the fermination.

Failure to provide any requested statement or information pursuant to the provisions de-
seribed in Section 5(a)(7) without just cause within sixty (60) days of the request for the
information or the presentation of any false or misleading statement may, at the County’s
option, be constined as a defavlt by the company or individual and cause for immediate
termination of the tax abatement agreement and recapture of all previously abated taxes,
if after written notice of default, the company or individual has not cured such default
prior to the expiration of thirty (30) days from such written notice. The Cure Period pro-
visions of sub-scctions (b) and (¢) sbove are not applicable to o default and termination
under this paragraph.

ADMINISTRATION Seetion 7

(a)

The Chiel Appraiser of the County shall annually delermine an assessment of the real and
personal property comprising the reinvesiment zone. Each year, the company or individ-
ual receiving abatement shall furnish the assessor with such information as may be neces-
sary for the abatement, Once value has been established, the Chief Appraiser shall notify
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(b)

{c)

(d)

(€)

(

the eligible jurisdictions which levies taxes on the amount of the assessment.

The agreement shall stipulate that TARC of Brazoria County will have access to the rein-
vestoent zohe during the tenn of the abatement to inspect the facility to determine if the
terms and conditions of the agreement are being met.  All inspections will be made only
afler the giving of wenty-four (24) hours prior notice and will only be conducted in such
a manner gs 1o not unreasonably interfere with the construction and/or operation of the
facility. All inspections will be made with one or more representatives of the company or
individual and in accordance with their safety standards.

Tax Abatement Review Committee:

The Commigsioners' Court shall appoint a standing Tax Abatement Review Committee

(TARC) for purposes of (i) reviewing the tax abatement application and preparing the
feasibility study report required by Section 3(d) of these guidelines; (ii) conducting an-
nuil inspections and/or evalvations of the abated facilities to insure compliarice with the
terms/eondifions of the tax abatement agreement,

The Tax Abatement Review Committee shall be comprised of, but not limited to, a repre-
sentative appointed by each Commissioners' Court member. The County Auditor,
County Treastirer, Disfrict Attorney representative, and County Tax Assessor Collector
shall serve as ex-officio members of the Committee (o advise on abalement qualilications
and procedures, The County Judge and the Commissioner of the Precinet in which a pro-
posed abated facility will be Joeated will serve on the Commitiee during the period when
the Committet is preparing the feasibility study report and conducting the annual inspec-
tion and/or evaluation of the facility.

Upon completion of construction; the owner of an abated facility must submit a writlen
report/statement of compliance annually during the life of the abatement to the Brazoria
County Commissioners' Coutt and the Tax Abatement Review Committee ¢learly detail-
ing the status of the facility and how it is complying with the abatement guidelines. The
Committee shall annually evaluate each abated facility and report possible violations to
the contract and agreement to the Brazoria County Commissioners' Court. A form of an-
nual report that may be used by the owner is attached as Aliachment A to these Guide-
lines & Criteria, and the owner's anhual report shall, at a minimuin, contain the informa-
tion shown in the Attachment A {fonn,

Upon expiration of the Tax Abatement term, the owner of the abated improvements must
subinit a written report/statement of compliancé annually, beginning Januvary 1 after the
expiration of the tax abatement term, documenting that the abated improvements remain
in active service and operation as part of a facility operaling in a producing capacity for
an additional period equal 1o the abatement period granted and completed (f.e. seven year
abatement, then in producing capacity for an additional 7 years afler expiration of the tax
abatement agreement) in order to receive the full term of the abatement granted and not
be subject to the term reduction and recapture/payment abligation provisions. The Report
shall be delivered 1o the County Judge. The Committee shall annually evaluate each
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abated facility and reporl possible violations to the coptract and agreement to the Brazo-
ria County Commissioners' Court. A form of annual report that may be nsed by the
owner is attached as Attachment B to these Guidelines & Criteria, and the owner’s annual
report shall, at a minimum, contain the information shown in the Attachment B form.,

(8)  The County shall timely file with the Texas Department of Commerce and the Property
Tax Division of the State Comptroller's office all information required by the Tax Code.

ASSIGNMENT Section 8§

Abatement may be fransferved and assigned by the holder to a new owner or lessee of the same
facility upon the approval by resolution of Brazoria County subject to the financial capacity of
the assignee and provided that all conditions and obligations in the abatement agreément are
guaranteed by he execution of a new contractual agreement with Brazoria County. No assign-
ment or transfer shall be approved if the new partics to the existing agreement, the new owner or
new lessee are liable (o Brazoria County or any eligible jurisdiction for delinguent taxes or other
obligations. Approval shall not be unreaspnably withheld.

PROVISIONS REGARDING CITY-INITIATED ABATEMENTS Section 9

()  This section is applicable to tax abatement applications for property located in a reinvest-
ment zone designated by a eity and apphcatzons by Applicants who have previously en-
tered into a tax abatement agreement with a city regarding that properiy,

(b)  All provisions ol these Guidelines & Criteria are applicable to city-initiated reinvestment
zones and abated areas within a city’s terriforial limits unless otherwise stated herein or
provided by law.

(v)  An Applicant shall file a tax abatement application on the County’s. application form to-
gether with all attachments and statements described in the application instructions and in
subsection (d) herein below.

(d)  Upon receipt of a tax abatement application applicable to property within a city-
designated reinyestment zone subject to a city's lax abatement agreement, the applicalion
shall be reviewed fm approval as to (a) correct application form, (b) represented compli-
ance with éoonnmlc value estimates and employment criteria of Seection 2(h) of the
Guidelines & Chiteria, (c) legal deseviption requirements, (d) attachment of a correct copy
of the city’s ordinance designating the area as a reinvestment zone and granting abate-
ment and (¢) attachment of a correct copy of the fully exécuted tax abatement agreement
between ihe city and the Applicint,

(e)  After review (and subject 1o approval of the matiers in (d) above), the public hearing on
the tax abatement shall be scheduled at the Commissioners Court meeting that next fol-
lows the one at which the Order Setting Hearing Date is entered, wnless otherwise or-
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dered by Commissioners Court. 1f there are any compliance problems with the applica-
tion (including any problems to be resolved or amendments to the application to be made
prior 1o the public hearing), the County Judge and Precinet Commissioners shall be ad-
vised of these compliance problems/matiers to be resolved in a memo from the Civil Di-
vision=Dislrict Atlorney’s Office transmitting the Order Setting Huearing Date, No hear-
ing shall be sel on any application thal fuils o attach both (he ordinance designating rein-
vestment zone and the copy of the fully execnted tax abatement agreement between the
city and the Applicant, or which is deficient as 1o application form or legal description.
In such case the Applicant shall be informed of the necessity of attaching those docu-
ments or making necessary corrections, and there will be no further processing of the ap-
plication until the same are received.

The notice pravisions of Section 3 (c) are not applicable to an application under this sec-
tion.

The percentage of property value abated and the term of abatement shall be the same as
that stated in the city’s tax abatement agreement unless otherwise specifically ordered in
the Commissioners Courl order granting abatement,

SUNSET PROVISION Section 10

(a)

(b)

(c)

These Guidelings and Criteria are effeclive upon the date of their adoption and will re-
main in force for two years, at which time all reinvestment zones and tax abatement con-
tracts created pursuant to its provisions will be reviewed by Brazoria County 1o determine
whether the goals have been achieved. Based on that review, the Guidelines and Criteria
will be modified, renewed or eliminated, provided that such actions shall not affect exist-
ing, contracts or applications for tax abatement filed prior to the expiration of said Guide-
lines and Criteria. Applications for abatement filed prior to the expiration of the Guide-
lines and Criteria shall be governed by the provisions of these Guidélines and Criterja
regardless of any subsequent modification or amendment.

This policy is mutually exclusive of existing Industrial District Contracts and owners of
real properly in areas deserving of special attention as agreed by the eligible jurisdictions.

These puidelines and policies for Tax Abatement shall be cffective May 11, 2012, and
shall remain in force until May 11, 2014, unless amended or superseded, modified, re-
newed, or eliminated by Commissioners' Court prior to that date.
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Cerlificate of Account Stalus - Letter of Good Standing
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Texas COMPTROLLER OF PUBLIC ACCOUNTS
SUSAN COMBS » COMPTROLLER « AUSTIN, TEXAS 78774

February 13, 2013

CERTIFICATE OF ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OF TRAVIS

I, Susan Combs, Comptroller of Public Accounts of the State of Texas, DO
HEREBY CERTIFY that according to the records of this office

FREEPORT LNG DEVELOPMENT, L.P.

is, as of this date, in good standing with this office having no franchise tax
reports or payments due at this time. This certificate is valid through the
date that the next franchise tax report will be due May 15, 2013.

This certificate does not make a representation as to the status of the
entity's registration, if any, with the Texas Secretary of State.

This certificate is valid for the purpose of conversion when the converted
entity is subject to franchise tax as required by law. This certificate is not
valid for any other filing with the Texas Secretary of State,

GIVEN UNDER MY HAND AND

SEAL OF OFFICE in the City of
Austin, this 13th day of
February 2013 A.D.

. Canbe |

Susan Combs
Texas Comptroller

Taxpayer number: 12700304111
File number: 0800125153

Form 05-304 (Rev. 12-07/17)

n



Attachment C

State Comptroller’s Recommendation



s U S AN TEXAS COMPTROLLER of PuBLIC ACCOUNTS

C 0O M B s PO.Box 13528 + AusTIN, TX 78711-3528

December 19, 2012

Karin Holacka
Superintendent
Brazosport 1ISD

P. O. Drawer Z
Freepont, Texas 77542

Dear Superintendent Holacka:

On September 21, 2012, the Comptroller received the completed nppllcmmn (Application #246) for a
limitation on appraised value under the provisions of Tax Code Chapter 313, This application was
originally submitted on August 31, 2012 to the Brazosport Independent School District (Brazosport ISD)
by Freeport LNG Development, L.P. This letter presents the results of the comptroller’s review of the
application:

1) under Section 313.025(h) to determine if the property meets the requirements of Section
313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and

2) under Section 313.025(d), to make a recommendation to the governing body of the school
district as to whether the application should be approved or dlsapprovcd using the criteria set out

by Section 313.026.

Brazosport ISD is currently classified as a rural school district in Category | according to the provisions
of Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter C,
applicable to rural school districts. The amount of proposed qualified investment ($895 million) is
consistent with the proposed appraised value limitation sought ($30 million). The property value
limitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement. Freeport LNG Development,
L.P. is proposing the construction of a manufacturing facility in Brazoria County. Freeport LNG
Development, L.P. is an active franchise taxpayer in good standing, as required by Tax Code Section
313.024(a).

As required by Section 313.024(h), the Comptroller has determined that the property, as described by the
application, meets the requirements of Section 313,024 for eligibility for a limitation on appraised value

under Chapter 313, Subchapter C,

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by Freeport LNG Development, L.P., the Comptroller's recommendation is that Freeport LNG
Development, L.P.'s application under Tax Code Chapter 313 be approved.

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements. The school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district

' All statutory references are to the Texas Tax Code, unless otherwise noted,
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to determine if the evidence supports making specific findings that the information in the application is
true and correct, the applicant is eligible for a limitation and that granting the application is in the best
interest of the school district and state. As stated above, we prepared the recommendation by generally
reviewing the application and supporting documentation in light of the Section 313.026 criteria.

Note that any new building or other improvement existing as of the application review start date of
September 21, 2012, or any tangible personal property placed in service prior to that date may not become
“Qualified Property” as defined by 313,021(2).

The Comptroller’s recommendation is based on the application that has been submitted and reviewed by
the Comptroller. The recommendation may not be used by the ISD to support its approval of the property
value limitation agreement if the application is modified, the information presented in the application
changes, or the limitation agreement does not conform to the application. Additionally, this
recommendation is contingent on future compliance with the Chapter 313 and the Texas Administrative
Code, with particular reference to the following requirements related to the execution of the agreement:
1. The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than 10 days prior to the meeting scheduled by the
district to consider approving the agreement, so that the Comptroller may review it for
compliance with the statutes and the Comptroller's rules as well as consistency with the
application;
2. The Comptroller providing written confirmation that it received and reviewed the draft
agreement and affirming the recommendation made in this letter;
3. The district must approve and execute a limitation agreement that has been reviewed by
this office within a year from the date of this letter; and
4, Section 313.025 requires the district to provide to the Comptroller a copy of the signed
limitation agreement within 7 days after execution.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,
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Economic Analysis



| Economic Impact for Chapter 313 Project

Applicant Freeport LNG Development, L.P., 2018
Tax Code, 313.024 Eligibility Category Manufacturing
School District Brazosport
2010-11 Enrollment in School District 12,671
County Brazoria
Total Investment in District $1,300,000,000
Qualified Investment $895,023,100
Limitation Amount $30,000,000
Number of total jobs commilted to by applicant 23
Number of qualifying jobs committed to by applicant 18
Averapge Weekly Wage of Qualifying Jobs committed to by applicant $1,250.00
Minimum Weekly Wage Required Tax Code, 313.051(b) $1,033.00
Minimum Annual Wage committed to by applicant for qualified jobs $65,000
Investment per Qualifying Job $72,222,222
Estimated 15 year M&O levy without any limit or credit: $140,715,063
Estimated gross |5 year M&O tax benefit $97,956,310
Estimated 15 year M&O tax benefit (after deductions for estimated

school district revenue protection--but not including any deduction

for supplemental payments or extraordinary educational expenses): $87,332,446
Tax Credits (estimated - part of total tax benefit in the two lines

above - appropriated through Foundation School Program) $8,580,629
Net M&O Tax (15 years) After Limitation, Credits and Revenue

Protection: $53,382,617
Tax benefit as a percentage of what applicant wonld have paid

without value limitation agreement (percentage exempted) 62.1%
Percentage of tax benefit due to the limitation 91.2%
Percentage of tax benefit due to the credit 8.8%




This presents the Comptroller’s economic impacl evaluation of Freeport LNG Development, L.P, (the project)
applying to Brazosport Independent School District (the district), as required by Tax Code, 313.026. This
evaluation is based on information provided by the applicant and examines the following criteria:

(1) the recommendations of the comptroller;

(2) the name of the school district;

(3) the name of the applicant;

(4) the general nature of the applicant's investment;

(5) the relationship between the applicant's industry and the types of qualifying jobs to be created by the
applicant to the long-term economic growth plans of this state as described in the strategic plan for economic
development submitted by the Texas Strategic Economic Development Planning Commission under Section
481.033, Government Code, as that section existed before February 1, 1999;

(6) the relative level of the applicant's investment per qualifying job to be created by the applicant;

(7) the number of qualifying jobs to be created by the applicant;

(8) the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

(9) the ability of the applicant to locate or relocate in another state or another region of this state;

(10) the impact the project will have on this state and individual local units of government, including;

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

(11) the economic condition of the region of the state at the time the person's application is being considered;

(12) the number of new facilities built or expanded in the region during the two years preceding the date of the
application that were eligible to apply for a limitation on appraised value under this subchapter;

(13) the effect of the applicant's proposal, if approved, on the number or size of the school district’s instructional
facilities, as defined by Section 46.001, Education Code;

(14) the projected market value of the qualified property of the applicant as determined by the comptroller;

(15) the proposed limitation on appraised value for the qualified property of the applicant;

(16) the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the
agreement, if the property does not receive a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment and projected tax rates clearly stated;

(17) the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of
the ngreement, if the property receives a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment clearly stated;

(18) the projected effect on the Foundation School Program of payments to the district for each year of the
agreement;

(19) the projected future tax credits if the applicant also applies for school tax credits under Section 313,103; and

(20) the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed
by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).




Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create 23 new jobs when fully operational. Eighteen jobs will meet the criteria
for qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Houston-Galveston Area Council of Governments Region, where
Brazoria County is located was $53,711 in 2011, The annual average manufacturing wage for 2011-2012 for
Brazoria County is $91,429. That same year, the county annual average wage for all industries was $49,374. In
addition to a salary of $65,000, each qualifying position will receive benefits including medical coverage (company
pays 80% of employee health insurance premiums), dental plan, group life insurance, paid holidays, paid vacation
and 401(k) retirement savings plan. The project’s total investment is $1.3 billion, resulting in a relative level of
investment per qualifying job of $72.2 million,

Ability of applicant to locate to another state and [313.026(9)]

According to Freeport LNG Development, L.P."s application, “Freeport LNG (FLNG) is keen to invest in LNG
liquefaction and export facilities at its Quintana Island terminal because of its pre-existing assets there that would
enable such an investment and the generally favorable business environment in Brazoria County and Texas.
However, there are no other fundamental advantages to the location and FLNG could seek to invest in such
facilities elsewhere. The three existing LNG terminals in Louisiana, which are similar to FLNG's, are all
considering developing liquefaction and export facilities and would enjoy that state’s 100% across-the-board 10-
year industrial tax abatement. Those facilities enjoy a shipping advantage because they are somewhat closer to both
the Atlantic and Pacific Basin markets (the latter, though the expanded Panama Canal, being the world’s fastest
growing energy markets). FLNG could partner with the owners of one of those terminals to co-develop new
facilities with them on their site.

Alternatively, FLNG is aware of several completely undeveloped greenfield sites along the Texas and Louisiana
coasts that could be suitable for LNG liquefaction and export facilities. FLNG could seek to acquire and develop on
those sites. In any case, competition to develop new LNG liquefaction and export facilities is likely to be intense,
especially in light of well advanced plans to do so in Australia, Russia, Africa and Middle East. To maximize its
competitiveness, FLNG has selected the most energy-efficient liquefaction technology available, would leverage
off its pre-existing assets to the greatest extent practicable, and would endeavor to economize on operations and
maintenance costs as much as possible. Any economic development incentives received from Brazosport ISD or
other Brazoria County jurisdictions would facilitate FLNG's competitiveness in this global marketplace and could
be decisive towards the success of this project. A successful project development on Quintana Island would benefit
not just FLNG but the entire Brazoria County economy and the Texas natural gas market, which would deliver very
substantial quantities to the new facilities for decades to come.”

Number of new facilities in region [313.026(12)]

During the past two years, 24 projects in the Houston-Galveston Area Council of Governments Region applied for
value limitation agreements under Tax Code, Chapter 313,

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies oppontunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Freeport LNG Development, L.P., project requires appear to be in
line with the focus and themes of the plan. Texas identified manufacturing as one of six target clusters in the Texas
Cluster Initiative. The plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts Freeport LNG Development, L.P.'s estimated economic impact to Texas. It depicts the direct,
indirect and induced effects to employment and personal income within the state. The Comptroller's office



calculated the economic impact based on 18 years of annual investment and employment levels using software
from Regional Economic Models, Inc. (REMI). The impact includes the construction period and the operating

period of the project.

Table 1: Estimated Statewide Economic Impact of Investment and Employment in Freeport LNG

Development, L.P,
Employment Personal Income
Indirect -+

Year | Direct Induced Total Direct Indirect + Induced Total

2015 300 468 | 968 .| $31,200,000 $30,800,000 $62,000,000
2016 | 1000 950 | 1950 | $62,400,000 $69,600,000 | $132,000,000
2017 | 1203 1151 | 2354 | $75,064,800 $94,935,200 | $170,000,000
2018 | 1016 1008 | 2024 | $63,385,600 $97,614,400 | $161,000,000
2019 223 281 [ 504 | $13,896,800 $49,103,200 $63,000,000
2020 23 49 72 $1,416,800 $28,583,200 $30,000,000
2021 23 80| 103 $1,416,800 $25,583,200 $27,000,000
2022 23 91 114 $1,416,800 $23,583,200 $25,000,000
2023 23 118 | 14] $1,416,800 $23,583,200 $25,000,000
2024 23 153 176 $1,416,800 $25,583,200 $27,000,000
2025 23 168 | 191 $1,416,800 $26,583,200 $28,000,000
2026 23 194 | 217 $1,416,800 $29,583,200 $31,000,000
2027 23 211 | 234 $1,416,800 $30,583,200 $32,000,000
2028 23 180 | 203 $1,416,800 $29,583,200 $31,000,000
2029 23 178 | 201 $1,416,800 $29,583,200 $31,000,000
2030 23 170 | 193 $1,416,800 $29,583,200 $31,000,000
2031 23 174 1 197 $1,416,800 $30,583,200 $32,000,000
2032 23 170 [ 193 $1,416,800 $31,583,200 $33,000,000

Source: CPA, REM]I, Freeport LNG Development, L.P.

The statewide average ad valorem tax base for school districts in Texas was $1.7 billion in 2011-2012. Brazosport
ISD’s ad valorem tax base in 2011-2012 was $6.3 billion. The statewide average wealth per WADA was estimated
at $347,943 for fiscal 201 1-2012. During that same year, Brazosport ISD’s estimated wealth per WADA was
$417,778. The impact on the facilities and finances of the district are presented in Attachment 2,

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Brazoria County, Velasco
Drainage District, Port of Freeport, and Brazosport Junior College District, with all property tax incentives sought
being granted using estimated market value from Freeport LNG Development, L.P."s application. Freeport LNG
Development, L.P. has applied for both a value limitation under Chapter 313, Tax Code and tax abatements with
the county, drainage district, port, and college district, Table 3 illustrates the estimated tax impact of the Freeport
LNG Development, L.P. project on the region if all taxes are assessed.




Toble 2 Estimated Direct Ad Velorem Taxes with all property tax Incentlves sough
I Brumospart
Brazosport [SD{1SD M&O nd Brazosport
M&O and 1&5]  1&S Tax Yelaco Junlor Estimated
Estlmated Estlmated Brmspart | Brazosport | Tax Levies | Levies (ARer| Brazoria | Drlnage College Part of Tolal
Taxalle Value | Taxnble Value 1SDI&S | 1SD M&O |(Before Credlt Credit County Tax |District Tax |District Tnx | Freeport | Property
Year for 1&S for M&O Levy Levy Credited) Credited) Levy Levy Levy Tax Levy Taxes
Tax Rate' 0.2015 1.0400 0.4731 0.0942 0.2392 0.0535
2018  $361.955.446)  $361.955.44 $7093400  $3.764337 $1.493.67T7 $4493671 $0 $0 Sof  $44935677)
2019] _ $523.105071] 8523105071 1051057] 85490203 $6AM3M9] 56494319 & 50 0 ﬂ 86494 38
$1.276.305030 $30000.000 12.571,755] §312.000) $2.183,755] $2233.755 50} 50| $0) $2583.755
2021 $1231.6H354 $30.000.0004 32,181,743 $312.000 $2.193 43| $1.567.939 50| 50 30} $0{  $1.56791
$1.188.527,176]  $30000000 $2304882]  $312.000) $2906882)  S1481.078 $0| $0 4 o] $1481018
2023  $1.146928,156 SJUNJ% $2311061 $312.000) §2.623061 $1,397.25) $0 $0) $0 $0 $1.397.2857)
202) S$1.078,179252 $30000, $2,172531 $312.000, §2.184,531 5125870 30 L W) $0 $1258.127)
2015|  §1024.308667 330000000} $2063.982 $312.000/ §2375982 S).187.991} $0 $04 0 £0] $1.187.99]
2026 3973130224 $30,000.000) $1.960857 $312.000] $2.272857 $1.136.429 b1.603 L916825) $2327,708] 8520625 $0.505475|
m?l 3914501993 $30.000.000) $1.843326 $312.0004 32.155.326) SLOTTH63]  $4321937 $861872]  $1.1B8.188]  S1B9.419] $8.945.070
2028 4859971255  $859971.255 $1.732842]  $8.943,701 310676343 $10401213] _ $4.063.533 $810213] $20570M| $460085) SI7.797.078
2029]  3508428.463]  $808438.465 $1.638983]  $8.407.5656) $10036.639) $10016639]  $35215683 $761653]  $1933.745|  §432509]  §16989.2%9
2030  $759976276]  $15991621 $1531352]  $7.90).73) $0,435,108 $9435,103 $3595455 S716004] 31817848 mﬁ $1597 1000,
2031)__ ST1442024] §714420244 $1439573] $7.430061] 34269639 ﬁmml 3319972 $67302]  $1208900|  $382220] 8150138
:m:! $671.613326/ S-ﬁ?l.bl!.)gg] $1.353301] ___$6.984.779) 38338079 $8338070]  83,177409 $632.754) 31605486 $359313)  $14.114001
Talsl $70,059,542| $26,977,879] $5,372,411]%$13,6)9,909 53.0_52.158 $119,100,500,
Assumes School Valse Limiation and Tax Abatements whh the County, Drainage Disuricl, College District, and Port
Source: CPA, Freeport LNG Development, L.P.
"Tax Rate per $100 Valuation
Teble 3 Estimnted Direct Ad Velorem Taxes withowl properiy ax kncenlives
Bruosport
Bramsport Velasco Junlor Estimated
Estimated Estimated Brarosport | Brasosport ISPM&O und| Bruzorls | Drolwage | College Port of Total
Taxable Volue | Taxable Voluse ISD1&S | ISD M&O 1&5Tax | County Tux |Distrel Tax |District Tax | Freeport | Properly
Year for [&5 for M&O Levy Levy Levies Levy levy levy Tax Levy Taxes
Tax Hote' 0.2015 1.0400 \ 04731 0.0942 0.2391| 0.0538
201 $361.085.446]  $361.955 §$7129.340]  $3761.307 $1:491671 $1.712413] B-HD_IEI SSGS?QI $193646 $7606541
009]  $523.105071]  $523.105.071 $1054057|  $5.410.293) \ $6404.349 $2A74815) $192838]  §1250.257  $279861)  $10993.121
2020| §1.276.305030|_§1.276305030 $2.571.755 $13.273.572| \.. $15845321 $6038212]  $1.202.458(  $305. S682A23)  $26821.716)
2021 $123163.354) $1.231634.35 $2.481.743]  $12.808.997 \ J 515290011 $5B26R1T|  SI160372F $2946015)  $658024| $25
2022 $1,188527,176] S1.1B3527.176 $2304882  $12360,68% / $14,755.568 $5.622.934]  $1.119.759]  §2842933] 5635862  $249771053
2023| $1.146928.756] $1.146928.756 $2311061] 811928059 / $14.239.121 $5A26.131]  $1.080567]  $2793431|  $613607]  $24.102857
04| 1078179252 $1078.179.252 $2172531)  $11213.064 Y $13.385593|  55.100877 51.015.79§l $2.578983]  $576826]  $22.658077
2025] $1.024308667) $1.024.308.667 §2063982] _$10652810 /‘\ § |17lﬁ?951 $HEIN1S $965042)  $2450,126]  $348003|  $21.525980
2026]  $973.130224]  $973.130.224 $1.960857] $10.120.554 o SI?.DI.JI!* $4 603 889 $916825]  $2327,708]  $520625 ]
_?O'."il $914801.993]  $914501.99) 51843326 59513041 ‘\ $11.357.267] $4.327.937 §361872]  SLIBB.18B)  $I5941
2028] 3859971255  $859.971.255 $1.7328493]  $8943.701 \ $10676543 $1068.533 §810213]  $2057.0M)  $460085
2029 k) $803428.465 31628943  $8407650 $10036639 $3 524683 $761653] _$1933.745] 5432509
2030  $759976276]  $759.976.27%| $1511352)  $7903.753 / $9.435108]  $3.595.458 $T16.004 SISITMI $406.587|
2031 $714.429, §714419.24 $1430575 $7 430064 J \ $8R69.639 $337199712 $6730921 _ $1,708.900 S15013823
032 $571.6133. $671.613326 $1353301 56984719 ! $8318079 $3.177.409 3632754 ﬂm&.-ml 530313 S1411441
| Total $168,015,852| $64,026,152]$12,750,288) $32,371,370] $7,240,31 3] $ 284,403,944
Source: CPA, Freeport LNG Development, L.P.

"Tax Rate per $100 Valuation




Attachment 1 includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment, Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information,

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5” in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $140,715,063. The estimated gross 15 year M&O tax benefit, or levy loss, is $97,956,310.

Attachment 3 is an economic overview of Brazoria County,

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is

not intended for any other purpose.
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1701/North Congress Ave. *='Austin, Texas78701-1494 1+ 512 463-9734 + 512 463-9838 FAX « wwwitea state.tx.us

December 14, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Streset

Austin, Texas 78774

Dear Mr. Wood;

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Freeport LNG Development (Phase 3) project on
the number and size of school facilities in Brazosport Independent School District
(BISD). Based on the analysis prepared by Moak, Casey and Associates for the school
district and a conversation with the BISD superintendent, Dr. Karin Holacka, the TEA
has found that the Freeport LNG Development (Phase 3) project would not have a
significant impact on the number or size of school facilities in BISD.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@lea.state.tx.us if you need further information about this issue.

.

Sincerely,

Al McKenzie, Manager
Foundatlon School Program Support

AM/bd
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1701 North'Congress Ave. ¢  Alstin, Texas 78701-1494:« 512'463:9734 = 512 463-9838 FAX © wwwitea.state.tx.us

December 14, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr, Wood:

The Texas Education Agency (TEA) has analyzed the revenue gains that would bhe
realized by the proposed Freeport LNG Development (Phase 3) project for the
Brazosport Independent School District (BISD). Projections prepared by the TEA State
Funding Division confirm the analysis that was prepared by Moak, Casey and
Associates and provided to us by your division. We believe the firm's assumptions
regarding the potential revenue gain are valid, and its estimates of the impact of the
Freeport LNG Development (Phase 3) project on BISD are correct.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you need further information about this issue.

Al McKenzie, Manager
Foundation School Program Support

AM/bd
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Brazoria County

Population
® Total counly population in 2010 for Brazoria Counly: 314,407 , up 1.7 percent from 2009. State population increased 1.8 percent In
lhe same tlime period.

m Brazoria Counly was the slate’s 15th largest county In population in 2010 and the 50 th fastesl growing counly from 2009 to 2010,

® Brazarla Counly's population in 2009 was 66.0 percent Anglo (above the slale average of 46.7 percent), 10.9 percent African-
American (below the slate average of 11.3 percenl) and 26.6 percenl Hispanic (below the slale average of 36.9 percent).

m 20009 population of the largest cilles and places in Brazoria Counly:

Pearland: 86,341 Lake Jackson: 28,980
Alvin: 23,284 Angleton; 19,123
Freeport: 12,618 Clute: 10,915
Manvel: 6,375 West Columbla: 4,203
Sweeny: 3,663 Richwood: 3,594

E.conomy and Income

Employment

B September 2011 lotal employment in Brazorla Counly: 137,947 , up 1.8 percent from September 2010, State total employment
increased 0.9 percent during the same period,

(October 2011 employment data will be available November 18, 2011).

B September 2011 Brazoria Counly unemployment rate: 9.0 percent, up from 8.9 percent in September 2010. The slalewide
unemployment rate for Seplember 2011 was 8.5 percent, up from 8.2 percent in September 2010,

M Seplember 2011 unemployment rate In the city of:

Pearland;
Lake Jackson:

7.3 percent, up from 6.5 percenl in September 2010,
7.5 percent, down from 8.0 percent in Seplember 2010.

(Note: County and state unemploymant rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
city unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates).

Income

| Brazoria Counly's ranking in per capita personal income In 2008: 54th wilh an average per capita income of $37,523, down 1.3
percenl from 2008, Stalewide average per capila personal incoms was $38,609 in 2008, down 3.1 percent from 2008,

Industry

m Agricullural cash values in Brazoria Counly averaged $97.62 million annually from 2007 to 2010. County total agricultural values in
2010 were up 14.7 percent from 2009. Major agriculture relaled commodities In Brazaria County during 2010 included;

* Sorghum

* Horses

= Nursery - Rice » Other Beef

B 2011 oll and gas produclion in Brazoria County: 898,558.0 barrels of oil and 14.3 million Mcf of gas. In Seplember 2011, there
were 297 producing oil wells and 161 producing gas wells.

Taxes

Sales Tax - Taxable Sales

{County and city taxable sales data for 1st quarter 2011 Is currently targeted for release in mid-Septembar 2011).
Quarterly (September 2010 through December 2010)

m Taxable sales in Brazoria County during the fourth quarter 2010: $670.47 million, up 7.2 percent from the same quarter in 2009,
m Taxable sales during the fourth quarter 2010 in the city of:
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Pearland:
Lake Jackson:
Alvin:

$288.26 million, up 5.3 percent from the same quarter in 2009,
$113.83 million, up 2.5 percenl from the same quarler in 2009,
§77.36 million, up 6,0 percent from the same quarler in 2008,

Angletan: $36.45 million, up 0.1 percent from the same quarler in 2000.
Freeport: $18.95 million, up 9.6 percenl from the same quarter In 20089.
Clute: $25.55 million, up 14.8 percent from the same quarter in 2008,
Manvel: $10.76 million, up 19.8 percent from the same quarter in 2009,
West Columbla: $10.48 million, up 13.2 percent from the same quarter in 2009,
Sweeny: $2.59 million, down 73.4 percent from the same quarter in 2009,
Richwood: $3.81 million, up 3.2 percenl from the same quarter in 2009.
Brazorla: $9.22 million, up 14.4 percent from the same quarter in 2009.

Jones Creek:
Brookside Village:

Brazoria Counly

$273,198.00, up 2.9 percent from the same quarler in 2009.
$1.08 million, up 118.1 percent from the same quarter in 2009.




Danbury:
Oyster Creek:
Holiday Lakes:
lowa Colony:
Surfside Beach:
Bailey’s Prairie:
Liverpool:
Quintana:
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$662,540.00, up 13.5 percent from the same quarter in 2008,
$2.25 million, up 12.1 percenl from the same quarter in 2009.
$150,524.00, down 8.5 percenl from the same quarler in 2009.
$13.50 million, down 1.7 percent from the same quarter in 2009,
$6818,623.00, up 16.3 percent from the same quarler in 2009.
$34,200.00, down 2.7 percent from the same quarter in 2009,
$165,407.00, up 61.6 percent from the same quarler In 2009,
$7,038.00

Taxable Sales through the end of 4th quarter 2010 (January 2010 through December 30, 2010)
| Taxable sales in Brazoria Counly through the fourth quarter of 2010: $2.48 billion, up 1.4 percenl from the same period in 2009.
u Taxable sales through the fourth quarier of 2010 in the cily of.

Annual (2010)

Pearland:

Lake Jackson:
Alvin:
Angleton:
Fraeport:

Clute;

Manvel:

West Columbia:
Sweeny:
Richwood:
Brazoria:
Jones Creek;
Brookside Village:
Danbury:
Oyster Creek:
Holiday Lakes:
lowa Colony:
Surfside Beach:
Balley's Prairie:
Liverpool:
Quintana:

$1.04 billion, up 0.3 percent from the same period in 2009.
$402.67 million, down 0.2 percent from the same period in 2009,
$269.95 million, up 0.3 percenl from the same period In 2009,
$145.19 million, up 0.8 percent from the same period in 2009,
$74.78 million, up 10.4 percent from the same period in 2009.
$96.86 million, down 1.1 percent from the same period In 2009
$47.09 million, up 10.7 percent from the same period in 2009,
$39.73 million, up 14.0 percent from the same period in 2009,
$21.41 milllon, down 21.8 percent from the same period in 2008,
$15.80 milllon, down 18.4 percent from the same period in 2009,
$34.75 million, down 1.6 percent from the same period in 2009,
$1.08 million, down 4.4 percent from the same period in 2009.
$3.79 million, up 78.2 percenl from the same period in 2009,
$2.53 million, up 26.1 percenl from the same period in 2009.
$9.25 million, up 7.1 percent from the sama period In 2009,
$636,130.00, down 7.0 percent from the same period in 2008,
$52.04 million, down 18.0 percent from the same period in 2009,
$4.67 million, up 11.3 percent from the same period In 2009.
$87,007.00, down 37.8 percen! from the same period In 2009.
$554,661.00, up 32.8 percent from the same period in 2009.
$18,815.00

@ Taxable sales in Brazorla Counly during 2010: $2.46 billion, up 1.4 percent from 2009.

® Brazoria County sent an estimaled $153.68 million (or 0.90 percent of Texas' {axable sales) In state sales taxes to the slate
Ireasury in 2010,

m Taxable sales during 2010 In the cily of:
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Pearland:

Lake Jacksan;
Alvin:
Angleton:
Freaport:

Clute:

Manvael:

West Columbia;
Sweeny:
Richwood:
Brazorla:

Jones Creek:
Brookslide Village:
Danbury:
Oyster Creek:
Hollday Lakes;
lowa Colony:
Surfside Beach:

Brazaria County

$1.04 billion, up 0.3 percent from 2009,
$402.67 million, down 0.2 percent from 2009.
$289.95 million, up 0.3 percent fram 2009,
$145,19 million, up 0.8 percent from 20089,
$74.78 million, up 10.4 percent from 2009.
$96.86 million, down 1.1 parcen! from 2009,
$47.00 million, up 10.7 percent from 20090,
$39.73 milllon, up 14.0 percent from 2009.
$21.41 million, down 21,8 percent from 2009.
$16.80 million, down 19.4 percent from 2009,
$34,75 million, down 1.6 percent from 2009,
$1.08 milion, down 4.4 percent from 2009.
$3.79 million, up 78.2 percenl from 2009,
$2.53 milllon, up 26.1 percent from 2009,
$9.25 million, up 7.1 percent from 2009.
$636,130.00, down 7.0 percent from 2009,
$52.04 million, down 18.0 percent from 2009.
$4.57 million, up 11.3 percent from 2009,




Balley's Prairie:
Liverpool;
Quintana:
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$87,007.00, down 37.8 percent from 2009.
$554,661.00, up 32.8 percent from 2009,
$18,815.00

Sales Tax — Local Sales Tax Allocations

(The release date for sales tax allocations to citles for the sales activity month of September 2011 Is currently scheduled fa;'
November 9, 2011.)

Monthly

m Slatewide paymenls based on the sales aclivity month of August 2011: $505.22 million, up 13.9 percent from August 2010.
® Paymenls (o all cilies in Brazoria Counly based on the sales activily month of August 2011: $3.57 milllon, up 9.2 percent from

August 2010.

® Payment based on the sales activity manth of August 2011 to the clly of:

Fiscal Year

Pearland®;

Lake Jackson:
Alvin:
Angleton:
Freeport:

Clute:

Manvel:

West Columbia:
Sweaeny:
Richwood:
Brazoria:
Jones Creek:
Brookslde Village:
Danbury:
Oyster Creek:
Holiday Lakes:
lowa Colony:
Surfside Beach:
Bailey's Pralrle:
Liverpool;
Quintana;

$1.62 milllon, up 5.1 percent from August 2010,
$568,565.83, up 9.2 percent from August 2010.
$486,410.35, up 16,2 percent from August 2010,
$249,880.72, up 9.9 percent from August 2010.
$173,610.53, up 18.7 percent from August 2010.
$154,235.75, up 22.5 percent from August 2010.
$93,103.54, up 23.3 percenl from August 2010,
$63,672.59, up 26.9 percenl from August 2010,
$23,337.23, down 23.8 percenl from August 2010.
$25,511.08, up 10.0 percent from August 2010,
$62,718.11, up 13.0 percent from August 2010.
$3,295.75, down 3.4 percent from August 2010,
$2,387.38, down 20.5 percent from August 2010.
$6,606.86, up 48.8 percent from August 2010.
$13,807.07, down 21.7 percent from August 2010.
$573.54, down 13.3 percent from August 2010.
$10,575.40, down 16.9 percent fram August 2010,
$7,278,22, up 18.4 percent from August 2010.
$396.90, down 1.6 percenlt from August 2010.
$1,835.61, down 63.3 percent from August 2010.
$2,563.89, up 78.1 percent from August 2010.

m Slalewide payments based on sales activily months from September 2010 through August 2011; $6.08 billion, up 8.0 percent from
the same period in 2010.

m Payments lo all cities in Brazoria Counly based on sales activity months from Seplember 2010 through August 2011: $42.66

million, up 4.7 percent from fiscal 2010,

m Paymenls based on sales aclivity months from September 2010 through August 2011 to the cily of:

Page 30l 6

Pearland®:

Lake Jackson:
Alvin:
Angleton;
Freeport:

Clute;

Manvel:

Waest Columbla:
Sweeny:
Richwood:
Brazoria:

Jones Craek:
Brookside Village:
Danbury:
Oyster Cresk:
Holiday Lakes:
lowa Colony:
Surfside Beach:

Brazoria Counly

$19.83 million, up 2.3 percent from fiscal 2010,
$7.00 million, up 3.4 percent from fiscal 2010.

-$5.45 million, up 7.5 percent from fiscal 2010,

$3.03 million, up 3.1 percent from fiscal 2010,
$1.96 million, up 20.0 percent from fiscal 2010.
$1.82 milllon, up 9.9 percent from fiscal 2010.
$983,5643.45, up 11.2 percent from fiscal 2010.
$6895,356.40, up 2.2 percent from fiscal 2010,
$302,452.77, down 0.4 percent from fiscal 2010,
$274,954.27, up 10.7 percent from fiscal 2010,
$719,283.78, up 6.0 percent from fiscal 2010.
$42,124.74, up 2.8 percent from fiscal 2010.
$35,875.21, down 9.7 percenl from fiscal 2010.
$81,357.57, up 37.2 percent from fiscal 2010.
$158,682.12, down 2.0 percent from fiscal 2010.
$7,727.20, up 5.9 percent from fiscal 2010.
$165,247.97, up 50.5 percenl from fiscal 2010,
$62,657.63, up 21.0 percent from fiscal 2010,




Balley's Pralrie:
Livarpook:
Quintana:
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$5,454.70, down 28.7 percent from fiscal 2010.
$25,085,09, up 17.9 percent from fiscal 2010.
$20,775.61, down 36.4 percent from fiscal 2010.

January 2011 through August 2011 (Sales Activity Year-To-Date)
m Statewlde payments based on sales aclivily months through August 2011: $3.88 billion, up 8.3 percent from the same period in

2010.

w Payments o all cilies in Brazoria Counly based on sales activity months through August 2011: $27.60 million, up 3.4 percent from
the same period in 2010.

u Payments based on sales activily months through August 2011 to the clly of:

Pearland*:
Lake Jackson:
Alvin:
Anglaton:
Freeport:
Clute:

Manvel:

West Columbla:
Sweeny:
Richwood:
Brazoria:
Jones Creek:
Brookside Village:
Danbury:
Oyster Crask:
Holiday Lakes:
lowa Colony:
Surfside Beach:
Bailey's Prairle:
Liverpool:
Quintana;

12 months ending in August 2011

m Slatewide payments based on sales aclivily in lhe 12 months ending in August 2011: $6.08 billion, up 8.0 percent from the previous
12-month period.

m Payments (o all cilies In Brazoria Counly based on sales aclivity In the 12 manths ending in August 2011: $42.66 million, up 4.7
percent from the previous 12-month period.

w Paymenis based on sales activity in the 12 months ending in August 2011 to the cily of:
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Pearland*:

Lake Jackson:
Alvin:
Angleton:
Freaport:

Clute:

Manvel;

West Columbla:
Sweeny:
Richwood:
Brazaorla:

Jones Creek:
Braokside Village;
Danbury:
Oyster Creek:
Holiday Lakes;
lowa Colany:
Surfside Beach:
Bailey's Prairle:

Brazoria Counly

$12.68 million, up 0.2 percént from the same perlod in 2010.
$4.49 million, up 2.8 percent from the same perlod in 2010.
$3.58 million, up 8.2 percent from the same period in 2010.
$1.95 million, up 2.0 percent from the same period in 2010.
$1.32 million, up 14.3 percent from the same period in 2010,
$1.20 million, up 12.0 percent from the same period In 2010.
$675,446.20, up 9.0 percent from the same period in 2010,
$430,718.95, up 0.5 percent from the same period in 2010,
$197,604.,78, down 2.5 percenl from the same period in 2010.
$184,879.84, up 8.9 percant fram the same period in 2010,
$474,043.43, up 6.3 percent from the same period in 2010,
$27,693.02, up 2.8 percent from the same perlod in 2010,
$22,167.56, down 23.2 percent from the same period in 2010.
$48,106.28, up 22.6 percent from the same period in 2010,
$101,462.63, down 10.3 percenl from the same period In 2010.
$5,340.78, up 10.7 percent from the same period in 2010.
$118,301.95, up 50.3 percent from the same period in 2010.
$47,156.99, up 23.1 percent from the same period in 2010,
$3,774.23, up 7.4 percenl from the same period in 2010,
$18,583.44, up 25.7 percent from the same period in 2010.
$16,036.10, up 29.4 percent (rom the same period in 2010,

$19.83 million, up 2.3 percent from the previous 12-month period,
$7.00 million, up 3.4 percent from the previous 12-month period,
$5.45 million, up 7.5 percent from the previous 12-month periad.
$3.03 million, up 3.1 percent from the previous 12-month period.
$1.86 million, up 20.0 percent from the previous 12-month period.
$1.82 million, up 8,9 percent from the previcus 12-month period,
$083,543.45, up 11.2 percent from the previous 12-monlh period.
$685,356.40, up 2.2 percent from the previous 12-month period.
$302,452.77, down 0.4 percent from the previous 12-month period.
$274,954.27, up 10.7 percenl from the previous 12-month period.
$719,283.78, up 6.9 percenl from the previous 12-month period,
$42,124.74, up 2.8 percent from the previous 12-month period.
$35,875.21, down 9.7 percent from the previous 12-month period.
$81,357.57, up 37.2 percent from the previous 12-month period,
$158,682.12, down 2.0 percent from the previous 12-monlh period.
$7,727,20, up 5.9 percent from the previous 12-month peried.
$165,247.97, up 60.5 percent from the previous 12-monlh period.
$62,657.63, up 21.0 percent from the previous 12-month period.
$5,454,70, down 28.7 percent from the previous 12-month perlod.
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Liverpool:
Quintana:

$25,085.09, up 17.9 percenl from the previous 12-month period.
$20,775.681, down 36.4 percent from lhe previous 12-month perlod.

® Payment lo the cilies from January 2011 through October 2011:

Annual (2010)

Pearland*:
Lake Jackson:
Alvin:
Angleton:
Freeport:
Clute:

Manvel:

West Columbia:
Sweeny:
Richwood:
Brazorla:
Jones Creek:

Brookslide Village:

Danhury:
Oyster Creek:
Holiday Lakes:
lowa Colony:
Surfside Beach:
Bailey's Pralirie;
Livarpool:
Quintana;

$16.53 million, up 1.7 percent from the same perlod in 2010.
$5.92 mlllion, up 3.2 percent from the same period in 2010.
$4.61 million, up 6.7 percent from the same period in 2010.
$2.61 million, up 3.6 percent from the same period in 2010.
$1.61 million, up 18.0 percent from the same period in 2010.
$1.51 million, up 12.8 percent from the same period in 2010.
$622,290.83, up 11.4 percenl from the same period in 2010.
$573,559.65, up 2.7 percent from the same period in 2010.

$249,336.88, down 0.9 percent from the same period in 2010.

$229,245.62, up 14,6 percent from the same period in 2010.
$600,072.15, up 6.1 percent from the same period in 2010.
$34,177.91, up 2.0 percenl from the same period in 2010.

$27,813.93, down 19,0 percent from the same period in 2010,

$50,717.24, up 20.6 percent from the same period in 2010.

$129,141.24, down 5.8 percent from the same period in 2010.

$6,525.94, up 9.2 percent from the same period in 2010.
$142,860.27, up 52.1 percenl from the same period in 2010.
$563,230.26, up 21.4 percent from the same pariod In 2010.
$4,661.08, down 33.1 percent from the same period in 2010,
$21,746.84, up 20.5 parcen! Irom the same period In 2010,

$18,276.03, down 42.7 percent from the same period in 2010,

B Statewlde payments based on sales activily months in 2010: $5.77 billion, up 3.3 percent from 2009,
B Payments to all cities in Brazoria Counly based on sales aclivity months in 2010; $41.77 million, up 0.9 percent from 2008.
B Paymant based on sales activity months In 2010 ta the cily of:

Pearland*:
Lake Jackson:
Alvin:
Angleton:
Freeport:
Clute:

Manvel:

West Columbla:
Sweeny:
Richwoad;
Brazaria:
Jones Creek:

Braokslde Village:

Danbury:
Qyster Creek:
Holiday Lakes:
lowa Colony;
Surfside Beach:
Balley's Prairie:
Liverpool:
Quintana:

$19.80 milllon, up 2.2 percent from 2009,
$6.88 million, down 0.9 percent from 2008,
$5.18 million, down 1.0 percenl from 2009.
$2.98 million, down 0.7 percent from 2009,
$1.80 million, up 11.9 percent from 2009.
$1.69 million, down 3.6 percent from 2008.
$928,016.24, up 5.5 percent from 2009,
$683,003.60, down 1.5 percent from 2009,
$307,562.686, down 5.1 percent from 2009,
$269,772.39, down 8.8 percent from 2009.
$691,277.98, down 7.0 percent from 2009.
$41,386.13, down 8.1 percent from 2009.
$42,556.62, up 35.3 percent from 2009,
$72,498,57, up 12.8 percent from 2009,
$170,345.11, up 5.4 percent from 2009,
$7,212.68, down 10.7 percent from 2009.
$125,637.22, up 5.9 percenl from 2008,
$53,802.40, up 10.0 percent from 2009,
$5,194.29, down 45.8 percenl from 2009.
$21,280.04, up 15.2 percent from 2009,
$17,136.83, down 64.6 percent from 2009,

Monday, December 03, 2012

*On 1/1/2009, the clty of Pearland's local sales tax rate increased by 0.00 from 1.500 percent to 1.800 percent.

Praperty Tax

B As of January 2009, properly values in Brazoria Counly: $26.70 billion, down 1.7 percent from January 2008 values. The property
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tax base per person in Brazaria Counly is $86,351, above lhe stalewide average of $85,809, Aboul 2.4 percent of the property lax
base is derived from oil, gas and minerals.

State Expenditures
B Brazoria Counly’s ranking in slale expenditures by county In fiscal year 2010: 21st. State expenditures in the county for FY2010;
$996.28 million, up 0.5 percent from FY2008.

® |n Brazoria County, 19 state agencies provide a total of 2,892 jobs and $26.88 million in annualized wages (as of 1st quarier 2011),
@ Major state agencies in the counly (as of firsl quarter 2011):

« Deparlment of Criminal Justice = Deparlment of Family and Proteclive Services
= Depariment of Transportation * Deparlment of Public Safely
Higher Education

M Communily colleges in Brazoria County fall 2010 enrollment:

= Brazosport College, a Public Community College, had 4,174 sludents.
= Alvin Communily College, a Public Communily College, had 5,721 students.

H Brazoria Counly is in the service area of the following:

« Alvin Communily College with a fall 2010 enroliment of 5,721 . Counlies in the service area include:
Brazoria County

« Brazosport College with a fall 2010 enroliment of 4,174 . Counlies in the service area include:
Brazoria County

H Inslitutions of higher education in Brazoria Counly fall 2010 enroliment:
* None.

School Districts
® Brazoria County had 8 school districts with 83 schools and 59,838 siudents in the 2009-10 school year.

{Statewide, the average teacher salary in school year 2009-10 was $48,263, The percentage of students, statewide,
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.)

= Alvin ISD had 16,591 sludents in the 2009-10 school year. The average leacher salary was $49,031. The
percenlage of sludents meeling the 2010 TAKS passing standard for all tests was 81 percent.

» Angleton ISD had 6,282 students in the 2008-10 school year. The average teacher salary was $50,412. The
percenlage of students meeling the 2010 TAKS passing standard for all tesls was 87 percent,

* Brazosport ISD had 12,822 students in the 2009-10 school year. The average teacher salary was $48,929, The
percentage of students meeting the 2010 TAKS passing standard for all tests was 78 percent.

» Columbia-Brazoria I1SD had 3,070 students in the 2009-10 school year. The average teacher salary was $46,937,
The percentage of students meeling the 2010 TAKS passing standard for all tests was 78 percent.

= Damon ISD had 168 students in the 2009-10 school year. The average teacher salary was $41,023, The
percentage of students meeling (he 2010 TAKS passing standard for all tests was 75 percent.

* Danbury ISD had 773 students In the 2009-10 school year. The average teacher salary was $47,625. The
percentage of students meeling the 2010 TAKS passing standard for all tests was 86 percent.

* Pearland ISD had 18,198 students in the 2008-10 school year. The average teacher salary was $48,294. The
percentage of students meeting the 2010 TAKS passing slandard for all tests was B7 percent.

= Sweeny ISD had 1,934 sludents in the 2008-10 school year. The average leacher salary was $49,272. The
percentage of sludents meeting the 2010 TAKS passing standard for all tesis was 86 percent.

Page 6 of 6 Brazoria Counly
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Estimated Impact of the Proposed Freeport LNG
Development, L.P. (Phase 3) Project on the Finances of
the Brazosport Independent School District under a
Requested Chapter 313 Property Value Limitation

Introduction

Freeport LNG Development, L.P. (Freeport LNG) has requested that the Brazosport Independent
School District (BISD) consider granting a property value limitation under Chapter 313 of the
Tax Code, also known as the Texas Economic Development Act. In an application submitted to
BISD on August 31, 2012, the third phase of the Freeport LNG project calls for an investment of
$1.3 billion to construct a new natural gas liquefaction project in BISD. The entire three-phase
project is expected to result in a fotal investment of $4.8 billion.

The Freeport LNG project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development, and
renewable electric energy production to apply to school districts for property value limitations.
Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power
generation and data centers, among others.

Under the provisions of Chapter 313, BISD may offer a minimum value limitation of $30 million.
The provisions of Chapter 313 call for the project to be fully taxable in the 2018-19 and 2019-20
school years, anticipating that the District and the Company will agree to an extension of the start
of the two-year qualifying time period. For the purpose of this analysis, it is assumed that the
qualifying time period will be the 2018-19 and 2019-20 school years, Beginning in the 2020-21
school year, the project would go on the local tax roll at $30 million and remain at that level of
taxable value for eight years for maintenance and operations (M&O) taxes.

The full taxable value of the project can be assessed for debt service taxes on voter-approved

bond issues throughout the limitation period and after, with BISD currently levying a $0.202 1&S

tax rate. The full taxable value of the first phase of this investment is expected to reach $1.3

billion in the 2020-21 school year, with depreciation expected to reduce the taxable value of the

project over the course of the value limitation agreement, ‘

In the case of the Freeport LNG project, the agreement calls for a calculation of the revenue
impact of the value limitation in years 3-10 of the agreement, under whatever school finance and
property tax laws are in effect in each of those years. BISD would experience a revenue loss as a
result of the implementation of the value limitation in the 2020-21 school year (-$9.5 million),
with smaller additional revenue losses in subsequent years that result in a formula-loss total of
-$10.6 million for the eight value-limitation years.

Under the assumptions outlined below, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $87.3 million over the course of the agreement. This amount is net of
any anticipated revenue losses for the District.
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School Finance Mechanics

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct its property value study and
now the planned audits of appraisal district operations in alternating years. A taxpayer receiving a
value limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a
tax bill for I&S taxes based on the full project value throughout the qualifying and value
limitation period (and thereafter). The school funding formulas use the Comptroller’s property
values that reflect a reduction due to the property value limitation in years 4-11 as a result of the

one-year lag in property values.

The third year is often problematical financially for a school district that approves a Chapter 313
value limitation, The implementation of the value limitation often results in a revenue loss to the
school district in the third year of the agreement that would not be reimbursed by the state, but
require some type of compensation from the applicant under the revenue protection provisions of
the agreement. In years 4-10, smaller revenue losses would be anticipated when the state property
values are aligned at the minimum value established by the Board on both the local tax roll and

the corresponding state property value study.

Under the HB 1 system adopted in 2006, most school districts received additional state aid for tax
reduction (ASATR) that was used to maintain their target revenue amounts established at the
revenue levels under old law for the 2005-06 or 2006-07 school years, whichever was highest. In
terms of new Chapter 313 property value limitation agreements, adjustments to ASATR funding
often moderated the impact of the reduced M&O collections as a result of the limitation, in
contrast with the earlier formula-driven finance system.

House Bill 3646 as enacted in 2009 created more “formula” school districts that were less
dependent on ASATR state aid than had been the case previously. The formula reductions
enacted under Senate Bill 1 (SB 1) as approved in the First Called Session in 2011 are designed to
make $4 billion in reductions to the existing school funding formulas for the 2011-12 and 2012-
13 school years. For the 2011-12 school year, across-the-board reductions were made that
reduced each district’s WADA count and resulted in an estimated 815 school districts still
receiving ASATR to maintain their target revenue funding levels, while an estimated 209
districts operating directly on the state formulas.

For the 2012-13 school year, the SB 1 changes called for smaller across-the-board reductions and
funding ASATR-receiving target revenue districts at 92.35 percent of the level provided for under
the existing funding formula. The result of these changes is that the number of ASATR districts is
expected to be 421, with 603 formula districts.

For the 2013-14 school year and beyond, the ASATR reduction percentage will be set in the
General Appropriations Act. The recent legislative session also saw the adoption of a statement of
legislative intent to no longer fund target revenue (through ASATR) by the 2017-18 school year.
It is likely that ASATR state funding will be reduced in future years and eliminated by the 2017-
18 school year, based on current state policy.

School Finance Impact Study - BISD Page |2 October 17,2012




\MOAK, CASEY
& ASSOCIATES

FEAAS YU OO FINANCE FyriRtEs

One key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the
Freeport LNG project, the agreement calls for a calculation of the revenue impact of the value
limitation in years 3-10 of the agreement, under whatever school finance and property tax laws
are in effect in each of those years. This meets the statutory requirement under Section
313.027(f)(1) of the Tax Code to provide school district revenue protection language in the
agreement.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation.

The general approach used here is to maintain static enrollment and property values in order to
isolate the effects of the value limitation under the school finance system. The current SB 1
reductions are reflected in the underlying models. With regard to ASATR funding the 92.35
percent reduction enacted for the 2012-13 school year and thereaflter, until the 2017-18 school
year. A statement of legislative intent adopted in 2011 to no longer fund target revenue by the
2017-18 school year, so that change is reflected in the estimates presented below, to the extent
this provision has any impact on the estimates presented. The projected taxable values of the
Freeport LNG project are factored into the base model used here, as are the effects of previously
approved Chapter 313 value limitation agreements, The impact of the limitation value for the
proposed Freeport LNG project (Phase 3) is isolated separately and the focus of this analysis.

Student enrollment counts are held constant at 11,570 students in average daily attendance (ADA)
in analyzing the effects of the Freeport LNG project on the finances of BISD, The District’s local
tax base reached $6.2 billion for the 2011 tax year and is maintained for the forecast period in
order to isolate the effects of the property value limitation, An M&O tax rate of $1.04 is used
throughout this analysis. BISD has estimated state property wealth per weighted ADA or WADA
of approximately $459,322 for the 2011-12 scheol year. It is estimated that BISD will be subject
to recapture at the current equalized wealth level for several years under the agreement, although
the amount owed for the project is reduced as a result of the value limitation agreement. The
enrollment and property value assumptions for the 15 years that are the subject of this analysis are
summarized in Table 1.

School Finance Impact

School finance models were prepared for BISD under the assumptions outlined above through the
2031-32 school year. Beyond the 2012-13 school year, no attempt was made to forecast the 88"
percentile or Austin yield that influence future state funding beyond the projected level for that
school year. In the analyses for other districts and applicants on earlier projects, these changes
appeared to have little impact on the revenue associated with the implementation of the property
value limitation, since the baseline and other models incorporate the same underlying
assumptions.

Under the proposed agreement, a model is established to make a calculation of the “Baseline
Revenue” by adding the value of the proposed Freeport LNG facility to the model, but without
assuming that a value limitation is approved. The results of the model are shown in Table 2.

School Finance Impact Study - BISD Page |3 October 17,2012
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A second model is developed which adds the Freeport LNG value but imposes the proposed
property value limitation effective in the third year, which in this case is the 2020-21 school year,
The results of this model are identified as “Value Limitation Revenue Model” under the revenue
protection provisions of the proposed agreement (see Table 3).

A summary of the differences between these models is shown in Table 4. Under these
assumptions, BISD would experience a revenue loss as a result of the implementation of the value
limitation in the 2020-21 school year (-$9.5 million). The revenue reduction results from the
mechanics of the up to six cents beyond the compressed M&O tax rate equalized to the Austin
yield or not subject to recapture, which reflect the one-year lag in value associated with the state
property value study. Smaller revenue losses are expected in several subsequent school years
under the value limitation.

As noted previously, no attempt was made to forecast further reductions in ASATR funding
beyond the 92.35 percent adjustment adopted for the 2012-13 school year, although it is assumed
that ASATR will be eliminated beginning in the 2017-18 school year, based on the 2011
statement of legislative intent. ASATR funding does not have an impact on the estimates
presented here.

Future school funding formula changes could have a potential impact on these estimates. For
example, when the $30 million value limitation takes effect in the 2020-21 school year, Freeport
NG would be expected to see initial tax savings of $13 million. Recapture costs would be
expected to be reduced by about $3.5 million, but there are few other offsets, resulting in the
hold-harmless loss amount of $9.5 million. In the 2021-22 school year, state formula changes
reflecting the lower state property value reduce recapture by $8.5 million, as well as $4.4 million
in formula state aid, offsetting all of the $12.5 million in tax savings anticipated for the Company.

The Comptroller’s state property value study influences these calculations, as noted previously.
At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
limitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for 1&S taxes. This
situation exists for the eight years that the value limitation is in effect. The Comptroller’s
Property Tax Assistance Division makes two value determinations for school districts granting
Chapter 313 agreements, consistent with local practice.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable prior to the start of the eight-year
value limitation period. A $1.04 per $100 of taxable value M&O rate is assumed in 2012-13 and

thereafter.

Under the assumptions used here, the potential gross tax savings from the value limitation total
$89.4 million over the life of the agreement. In addition, Freeport LNG would be eligible for a tax
credit for M&O taxes paid on value in excess of the value limitation in each of the two qualifying
years. The credit amount is paid out slowly through years 4-10 due to statutory limits on the scale
of these payments over these seven years, with catch-up payments permitted in years 11-13. The
tax credits are expected to total approximately $8.6 million over the life of the agreement, with no
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unpaid tax credits anticipated. The school district is to be reimbursed by the Texas Education
Agency for the cost of these credits.

The key BISD revenue losses are expected to total approximately -$10.6 million over the course
of the agreement. In total, the potential net tax benefits (inclusive of tax credits but after hold-
harmless payments are made) are estimated (o total $87.3 million. While future legislative
changes could affect the level of hold-harmless payments, the state property value study
reflecting the reduced value reflected in the limitation agreement is expected to continue to offset
most local revenue losses after the initial $30 million limitation year.

Facilities Funding Impact

The Freeport LNG project remains fully taxable for debt services taxes, with BISD currently
levying a $0.202 1&S rate. The value of the Freeport LNG project is expected to depreciate over
the life of the agreement and beyond, but full access to the additional value is expected to assist
BISD in meeting its I&S tax obligations.

The Freeport LNG project is not expected to affect BISD in terms of enrollment. Continued
expansion of the project through its three phases and related development could result in
additional employment in the area and an increase in the school-age population, but a variety of
housing options exist in the Brazosport ISD area so it is difficult to determine if the workforce
expected at the Freeport LNG site will have much impact on BISD’s enrollment.

Conclusion

The proposed Freeport LNG natural gas liquefaction project enhances the tax base of BISD. It
reflects continued capital investment in keeping with the goals of Chapter 313 of the Tax Code.

Under the assumptions outlined above, the potential tax savings for the applicant under a Chapter
313 agreement could reach an estimated $87.3 million. (This amount is net of any anticipated
revenue losses for the District.) The additional taxable value also enhances the tax base of BISD
in meeting its future debt service obligations.
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Table 1 — Base District Information with Freeport LNG Development, L.P. Project Value and Limitation Values

CPTD CPTD
Value Value
with with
M&O 1&S : Project  Limitation
Year of School Tax Tax CAD Value with ~ CAD Value with CPTD with CPTD With per per
Agreement  Year ADA WADA Rate Rate Project Limitation Project Limitation WADA WADA
Pre-Year1 2017-18  11560.85 1513661 $1.0400 $0.2015  $7.527,065,119  $7,527,065,119  $7,650,832578  $7,650,832578 $505452  $505,452
1 2018-19  11,569.85 15,136.61 §$1.0400 $0.2015  $9,883,539,051  $9,883,539,061  $7,617,065,119  $7,617,065119 $503,221  §$503,221
2 2019-20  11,569.85 15,136.61 $1.0400 $0.2015  $9,933,477,046  $9,933,477,046  $9973539,0561  $9,973639,051 §656,902  $658,902
3 202021  11569.85 15,136.61 $1.0400 $0.2015  $8,047,873509  $6,801,568,479  $10,023,477,046  $10,023,477,046 $662,201  $662,201
4 202122 11,569.85 1513661 $1.0400 $0.2015  $8,003.407,342  $6,801,772988  $8,137,873509  $6,891,568479 $537.628  $455,292
5 2022-23  11,569.85 1513661 $1.0400 $0.2015  $7,960,612,586  $6,802,085,410  $8,093,407342  $6,891,772,988 $534,691  $455305
6 202324 1156985 15136.61 $1.0400 $0.2015  $8,088,191,393  $6,971262637  $8,050,612586  $6,892,085410 §531.864  $455,326
7 202425  11560.85 1513661 $1.0400 802015  $8.460,202,489  $7,412,023237  $8,178,191,393  $7.061,262637 $540,292  $466,502
8 202526 11569.85 1513661 §$1.0400 $0.2015  $8,378,316,713  $7,384,008046  $8,550,202489  $7,502,023,237 §$564,869  $495,621
9 2026-27  11,569.85 1513661 $1.0400 $0.2015  $8,848,619,494  $7,805689,270  $8.468,316,713  $7,474,008046 $559,459  $493,770
10 202728 1156985 1513661 $1.0400 $0.2015  $8,741,774,301  $7,856,972,308  $8,938,819,494  $7995689,270 $590,543  $628,235
1 202829  11,569.85 15,136.61 $1.0400 $0.2015  $10,455638,058 $10,455638,058  $8,831,774,301  $7,946,972.308 $583471  §$525,017
12 2029-30 11569.85 1513661 $1.0400 $0.2015 $10,288,527,138  $10,288,527,138  $10,545,638,058  $10,545,638,058 $696,608  $696,698
13 2030-31  11569.85 1513661 $1.0400 $0.2015  $10,126,381,498  $10,126,381,498  $10,378,527,138  $10,378,527,138 685,658  $685,658
14 2031-32 1156985 15136.61 $1.0400 $0.2016  $9.971.834364  $9,971834,364 $10,216,381,498  $10,216,381,498  $674,945  $674,945
15 2032-33  11560.85 1513661 $1.0400 $0.2015  $9,824,526,099  $9,824,526,099  $10,061,834,364  $10,061,834,364  $664,735  $664,735
*Tier Il Yield: $47.65; AISD Yield: $59.97; Equalized Wealth: $476,500 per WADA
Table 2— “Bascline Revenue Model”--Project Value Added with No Value Limitation
State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula Recapture  Local M&O  M&O Tax Local Tax General
Agreement Year Rate State Aid  Harmless  Reduction Costs Collections _ Collections Effort Fund
Pre-Year1 2017-18  $66,589,603  $4,136,235 $0 $0  -$3623543  $9,643,031 $820,067 -$1,833,116  §75,732.277
1 2018-19  $87,568,737  $4,946,125 $0 $0  -84417475 $12,681,079  $1,108,850 -$2,392,280  $99,495,037
2 201920 $68,013324  $4,136,235 $0 $0  -$23,146,255 $12,745,461 $0  -$3,392,377  $78,356,388
3 202021 $71,452,678  $4,946,125 $0 $0  -$19,035,607  $10,347 267 S0 -$2,766,982  $64,943,481
4 2021-22  §71,048,690  $4,136,235 $0 $0  -§7,674,364  $10,288,764 $641,772  -$2,156,993  $76,184,106
5 202223  $70,659,866  $4,946,125 $0 $0  -$7,305,495  $10,232,457 $567,408 -$2,127,925  §76,972,437
6 202324  $71,788,112  $4,136,235 $0 $0  -§7,099,073  $10,395,842 $604,736 -$2,144839  $77,681,014
7 202425  $75,087,549  $4,946,125 $0 S0 -$8,422,306  $10,873,643 $545208  -$2,296,071  $80,734,239
8 2025-26  $74,348,751  $4,946,125 $0 $0  -$11,049,697  $10,766,655 $302,790 -$2416,618  $76,898,006
9 202627  $78,528,229 4,946,125 $0 S0 -$11,062,329  $11,371,897 $373,056 -$2520,329  $81,635,649
10 2027-28  $77,564,633  §4,946,125 $0 $0 -$14,230,006  $11,232,356 $79,434 -$2663,869  $76,928,675
1 2028-29  $92,662,000 4,946,125 $0 $0 -$16,138,863  $13,418,649 $170,223  -$3,136,903  §$91,921,233
12 202930 $91,174,251  $4,946,125 $0 $0  -$27,375,635 $13,203,204 $0 -$3693678  $78,254,268
13 2030-31  $89,730,707  $4,946,125 §0 30 -$26,003,446  $12,994,160 $0 53,585,618  $78,081,928
14 2031-32  $88,354,810  $4,946,125 $0 $0  -$24,678,918  $12,794,913 $0 83481742 $77,935,187
15 203233 $87,043,359  $4,946,125 §0 50 -$23,415,929  $12,604,998 $0  -$3,382,706  $77,795,847
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Table 3— “Value Limitation Revenue Model”--Project Value Added with Value Limit

State Aid Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additicnal Total
Year of School  Compressed Hold Formula Recapture Local M&O M&O Tax Local Tax General
Agreement Year Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1 2017-18  $66,589,603  $4,136,235 $0 $0  -83623543  §9,643,031 $620,067 -$1,833,116  $75,732,277
1 2018-19  $87,568,737  $4,946,125 $0 $0  -$4,417475  $12,681,079  $1,108,850 -$2,392,280  $99,495,037
2 2019-20  $88,013,324  $4,136,235 $0 $0  -$23,146,255  $12,745,461 $0  -$3,392,377  §$78,356,388
3 2020-21  $60,130,677  $4,946,125 $0 S0 -$16,019,328  $8,707,695 $0  -$2,328,541  $55,436,628
4 2021-22  $60,132,498  $7,789,297 $0 $0 $0  $8,707,959  $1,259693 -$1,342,006  $76,547,441
5 2022-23  $60,135279  §$7,787,439 $0 $0 S0 $8,708362  $1,259,506 -$1,342,162  §76,548,514
6 202324 561,641,424 $7,784,601 $0 $0 $0  $8926471  $1,290,901 -$1,375925  $78,267.473
7 2024-25  $65,565413  $6,247,718 50 $0 $0  $9494,715  $1,236431 -$1,545993  $60,998,284
8 2025-26  $65316,000 $4,946,125 $0 $0  -$2393,919  $9,458597 $905,008 -$1,736,775  $76,495,936
9 2026-27  $69,960,405  $4,946,125 0 $0  -$2,324,629  $10,131,166 $991,281 -§1,847,622  $81,856,727
10 2027-28  $69,526,690  $4,946,125 $0 $0  -$6,468,963  $10,068,359 $621,253  -$2,055,806 576,637,657
11 2028-29  $92,662,000 $4,946,125 $0 $0  -58,134,752  $13,418,649 $870,570 -§2,714,176  $101,048,418
12 2029-30  $91,174,251  $4,946,125 $0 $0  -$27,375635  $13,203,204 $0 -$3,693678  $78,254,268
13 203031 $89,730,707  $4,946,125 $0 $0  -526,003,446  $12,994,160 $0 -$3585618  $78,081,928
14 2031-32  $86,354,810  $4,946,125 $0 S0 -$24,678918 $12,794,913 $0 -§3481,742  §77,935,187
15 203233 $87,043,359  $4,946,125 $0 S0 -$23,415,929  $12,604,998 $0 -$3,382,706  §77,795,847
Table 4 — Value Limit less Project Value with No Limit
State Ald  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula Recapture  Local M&0  M&OTax  Local Tax General
Agreement Year Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1  2017-18 $0 $0 S0 $0 $0 $0 $0 $0 S0
1 2018-19 $0 $0 $0 $0 $0 $0 $0 $0 $0
2 2019-20 $0 $0 $0 $0 $0 $0 $0 $0 $0
3 202021 -$11,322,001 $0 $0 §0  $3,016,278 -$1,639,571 $0 $436,441  -§9,506,853
4 2021-22  -$10,916,192  $3,653,062 $0 $0  §7,674,364  -$1,580,805 $717.921 $814,986 $363,335
5 2022-23  -$10,524,586  $2,841,314 $0 S0 $7,305495 -$1,524,095 $692,188 §785,763 -$423,923
6 2023-24  -$10,146,688  $3,648,366 $0 $0  $7,099,073  -$1,469,371 $666,164 $768,915 $586,459
7 2024-25  -$9,522,136  $1,301,593 $0 S0 $8422,306 -$1,378,928 $691,132 $750,078 $264,045
8 2025-26  -$9,032,751 $0 $0 $0  $8655779 -$1,308,059 $603,118 $679,843 -$402,070
9 2026-27 -$8,567,823 $0 $0 $0  $8,737,700  -$1,240,731 $618,226 $672,707 $220,078
10 2027-28  -$8,037,943 $0 $0 $0  $7,761,043  -$1,163,998 $541,818 $608,062 -$291,018
1 2028-29 $0 $0 $0 $0  $8,004,111 $0 $700,347 $422,727 $9,127,184
12 2029-30 $0 $0 $0 $0 $0 80 $0 $0 $0
13 2030-31 $0 $0 $0 $0 $0 $0 $0 $0 30
14 2031-32 $0 $0 $0 $0 $0 $0 $0 $0 $0
15 2032-33 $0 $0 50 $0 $0 $0 §0 $0 $0
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Table 5 - Estimated Financial impact of the Freeport LNG Development, L.P, Project Property Value
Limitation Request Submitted to BISD at $1.04 M&O Tax Rate

Year of School  Project Value Estimated Value Savings Taxes Taxes after  Tax Savings  Tax Credits  Tax Benefit School Estimated
Agreement  Year Taxable Value Before Value  Value Limit @ Projected for First to Company District Net Tax
Limit M&O Rate Two Years Before Revenue Benefits
Above Revenue Losses
Limit Protection

Pre-Year1  2017-18 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
1 2018-19  $361,955446  $361,955,446 §0 $3,764,337  §3,764,337 $0 $0 $0 $0 $0
2 2019-20  $5623,105,071 $523,105,071 $0 $5440,293  $5,440,293 $0 $0 $0 $0 $0
3 2020-21  $1,276,305,030 $30,000,000 $1,246,305,030  $13,273,572 $312,000  $12,961,572 $0  $12,961,572  -$9,506,853 $3,454,719
4 202122 $1,231,634,354 $30,000,000 $1,201,634,354  $12,808,997 $312,000  $12,496,997  §1,225804  §13,722.801 $0  $13,722.801
5 202223  $1,188,527,176 $30,000,000 $1,158,527,176  $12,360,683 §312,000  $12,048,683  $1,225804  §$13,274,487 -$423923  $12,850,564
6 2023-24  $1,146,928,756 $30,000,000 $1,116,928,756  $11,928,059 §312,000 $11616,059  $1,225804  §$12,841,863 $0  $12,841,863
7 2024-25  $1,078,179,252 $30,000,000 $1,048,179,.252  $11,213,064 $312,000  $10,901,084  $1,225,804  §$12,126,868 S0 $12,126,868
8 2025-26  $1,024,308,667 $30,000,000  $994,308667  $10,652,810 $312,000  $10,340,810  $1,187,991  §11,528,801 -$402,070  $11,126,731
9 2026-27  $973,130,224 $30,000,000  $943,130,224  $10,120,554 $312,000 $9,808,554  $1,136,429  $10,944,983 $0  $10,944,983
10 2027-28  $914,801,993 $30,000,000  $884,801,993 $9,513,941 $312,000 $9,201,941  $1,077,663  $10,279,604 -$291,018 $9,988,586
1 2028-28  $856,971,255 $856,971,255 $0 $8912,501  $8,912,501 $0 $275,330 $275,330 $0 $275,330
12 2029-30  $808,4286465  $808,428,465 $0 $8,407,656  $8,407,656 $0 $0 $0 $0 $0
13 2030-31 $759,976,276  $759,976,276 $0 $7,903,753  $7,903,753 $0 $0 $0 $0 $0
14 2031-32  §714,429,244  $714,429,244 $0 $7,430,064 57,430,064 $0 $0 $0 $0 0
15 2032-33  $671,613326  $671,613,326 $0 $6,984,779  $6,984,779 $0 $0 S0 $0 $0
Totals $140,715,063  $51,339,382 89,375,681  $8,580,629  $97,956,310 -$10,623,864  $87,332,446

Tax Credit for Value Over Limit in First 2 Years Year 1 Year 2 Max Credits

$3.452,337 $5,128,293 $8,580,629

Credits Earned $8,580,629

Credits Paid £$8.580.629

Excess Credits Unpaid $0

*Note: School District Revenue-Loss estimates are subjeet to change based on numerous factors, including
legislative and Texas Education Agency administrative changes to school finance formulas, year-to-ycar
appraisals of project values, and changes in school district tax rates. One of the most substantial changes to the
school finance formulas related to Chapter 313 revenue-loss projections could be the treatment of Additional
State Aid for Tax Reduction (ASATR). Legislative intent is to end ASATR in 2017-18 school year, Additional
information on the assumptions used in preparing these estimates is provided in the narrative of this Report.

School Finance Impact Study - BISD

Page |8

October 17,2012




Attachment F

Taxable Value of Property



PLO ‘bER LY

SENTYA NOILONUEQ J0 NMOTIVANE ¥ HOd IY0dEd NOIIDNQId 4QSI EHL FIS
LOTILSIO TYSIVEddY dN0A Xd JILY04Td SANTYA FHL HOLYW LON TTIM FYIH NMOHS SINTYA ITdVXYL SHL

FLO'FZY LY ANTYA FTEYNYL
6ZF‘E92°'C ¥/N 6TV'E9Z'E SHEIVY QEIAITYAD INTYA dO¥d
Sr9’'09T'SY w/N S¥9‘09T'SY dWI HONWH/WIYd ¥ SHEOV
J QILJITYAO-NON FATYA LIIIYW
INTIA TYLd 0IIWd TIOY XYl TYO0T TIVLIIA 0 AL09FIWD
ZL 0BT L8S’'T0E'9 08T'LBS’TOE’Y 08T'LBS'TOE'9 ENTYA FTEVHYL TYIOL
986'9Z%'¥BS ‘1 986 9TF ' ¥8S'T 986 '5CF '¥8S'T SNOILDNUIA TYLOL SSIT
99T PI0'988 L 29T'¥10°988°L 99T PTI0'988 L TYLOLdNs
096°TES°8 096°'TE9'8 /N 096'TE9’8 XYOINIAMI TYIDALS °§
026°S¥6 ‘02 0Z6'SK6 ‘0T Y/N 0Z6'Sp6 ‘0T XUOLNIANI TYILNEAISHY O
a 0 ¥/N 0 IMADNO/SHEd ITHIONYINI N
08L 85S0°E 08L'850°€ ¥/N 08L'950°¢ SHWCH FTISON ‘W
09%'659°80L 0S¥ 659°80L ¥/N 09F 65%°80L TYNOSYEd TYIMISAANI 271
09¥‘0ER’0LE 0sv'0ER OLE ¥/N 09F 0E% ' 0LE TYNOSYEd TYIDWEWWOD T
08E‘9EE’9ET 08T'9EC'9€ET /N 08Z'9€E’9EL SEILITIIA LD
61995’ ¥l 6T9 55 'FT ¥/N 6T9°95%'¥T STRYEANIN‘SYD'TIC D
00F‘ELL 9TO Y Q0T ELL'9Z0'F V/N QO ELLI 90 Y TYEY TYINISNANI 24
PO0‘EES ST YO0'EE6'STY /N $00°£E6°STH TYIE TYIDEANWOD T4
PLO'BEYR LY PLO'VEER LY /N PLOPTY LY {(TTAVHYL) TYaE TN 'd
0F6 92228 ov6'9zz’'es ¥/N or6’szz'Ze SLOT INWOWA "D
LET'BET 80T LTT'GET 80T /N LET'6ET 80T SHONEAISEY ATIWVYAILTIOAW 2
ZrT'866°'2%0°C ZyI'BEG6'TRCE /N Zr1'866'ZR0‘T SHONAAISTE XATIWNYA-FTONIS VW
J3INDISSY ALYWILSE FNTYA OILVdE NYAW INTYA TION ZH0DIIND

INTYA T10E a¥ld 1102 aiM 1102 XYL TY001

asI 2xodsozrigd/s06-020
A INSuUA BTIOZRIF/0T0

§9251d I43d LIEIHSMEOM AUWWWAS dSI T110E SPi90:0T fEWIL
T00 :HOYA NOISIAIQ ZONWISISSY XWI ALYHdOEd - SLNAODDY 2ITand BITIOELAHOD Z10Z/92/90 3IVa



arrs JEOHY A0 ANE »axsx

TITATIINES SYM FOTVA

TY20T ANY ‘dITYA Hd OL FNTYA TYD0T UNOXA ANAOd SAd THL
NOILAWHXE JYALSEWOH IOVLNIDYEd TYNCILAC TWOO0T THL OL SSOT HHL 40 %05 SONIW TIL = Il
NOIIONTTY ONITIED X¥I FHL Ol SSOT FHL IH0IFg 81 = TTL
NOILAWHYXE OVILSEWOH IOVINZDWEd TYNOILJO TYD0T THL OL $SOT SHL 40 %0S SONIW 85 = 0TI
NOILAWIXE QYELSEWOH FOVINZDWId TYNOILAO T¥D0T FHL OL SSOT FHLI 40 30§ SONIW LI = 61
NOILONQEY ONITIED XYL THL aNY
NOILJWIXT TYILSEWCH 000°0TS TYMOILIOOY FHI OL SSOT FHI ¥IIIV SISOJUnNd S¥I ¥0d FNTVA TTIVKYI IDINISTA TOOEDS = 81
NOILEWEXd JYALSHWOH 000°0T$ TYNOILIAOY FHI OL SSOT ZHL FY043E SISOduNd SPT €04 FNTYA FTIYNYI IJTHISIA TOOHDS = LI
BYS'¥¥S LTSS 689 'EEL LGS D 5ZL°'V65°TTIS S 8Is°068°zre’e 0LB'E€8¥Y°165°9 6S59'6L9'TEL S
ZTL Il 0Tl 6L h Ll
SASOd¥Nd SFI Y04 FTIVXWI HOTYA
NOILAWAXE OYIISEWOH FOVINZDEId TYNOILAO TYDOT ZFHL OL SSOT FHL 40 %05 SONIW SI = oL
NOILONQZEY ONITIED X¥I HFHLI Ol SSOT ZHL Z4043F Tl = Si
NOILIWAXE JYIISEWOH IOVINIDEId TYNOILJO TYDOT HHL OL SSOT FHL A0 %05 SONIW 21 = ¥l
NOILJWAXE dYILSEAWOH FOVINZDYId TYNOILJO T¥D0T HHL OL SSOT FHI J0 %£0S SONIW IL = £1
NOILONAEY ONITIED XYl HHL AN
NOILAWIXE JIVHLSHWOH 000 '0T$ TYNOILIIQY HHL OL SSOT ZHI {ILIY STSO4ENd OFW ¥Od HATVA TTEYNYI LOINISICA TOO0HIS = =l
NOILIWEXS QYILSEWCH 000°0T$ TYNOILICIV FHI OL SSOT IHL FH0JEE STSOdENd O%W 404 FNTYA ITEVXVI IDIEISIC TOOHDIS = To
IbT'68L 6L GE8L SET'IET
NOILAWIXE NOILIWIXK
aYELSAWOH ZOYINEDEAd OYILSINCH 000 0TS
TYNOILE0 TYDOT HHL OL TYMOILIAAY HHL
SSOT HHL 40 %0S oL §501
BS8LPLLZT 9 666'9€5°L0E’9 6EQ'86L TET Y BTE'£66°TSE’9 0BT LBS'T0E’9 696 ‘TBL'TER‘Q
oL =i Pl €5 zL 1L
SESOdUNd OFW ¥0d FTEVNYI HNTIA
"TIL HONOWHL LL SY FWYS FHL 8 TIIM
91 HONO¥HL TL ’'SINZWHEEOY NOILIWIIWIT EOTYA OLNI dZ¥HINZ ION HAVH IVHL SIOINISIA ¥Od - SISOdUnd ¥WI (S¥1) ONOE SNINNIS
ANV LISHNEZINI HOd ONY SISCJdNd XWI (O%W) SNOILVNEJLO ANY HONUYNIINIVW ¥0d SANTYA STEVHYL d90d dIIE0dEE A9V STUNSYIW ISEHL - HITvEM

LOIYLSIA TOOHDS 40 SHHNSYEW FAILVINEITY AJILEED OL ¥ETIOHIAWOD EHI ZJIN0Td (M)

any

)

Z0E E0F% SNCILDESHENS HU0D INIWNITAOD

asI 3x0ds50ZRIg/S06-020

4 NSHUA BTIOZRIF/0Z0
$9¢51d ‘Lddd" LIFTHSHEIOM SHNTYA TUYNIL T10€
€00 ‘dO¥d NOISIAIQ IONWISISSY WWI AINIJ0Nd - SILNNODDOY 2ITENd J0 UETIOELAW

S¥:90:0T

00 gtoe/9z/90

HNIL
TEIVT



Attachment G

Participation Agreement



AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between
BRAZOSPORT INDEPENDENT SCHOOL DISTRICT
and

FREEPORT LNG DEVELOPMENT, L.P.
(Texas Taxpayer ID # 12700304111)

and its affiliates

FLNG LIQUEFACTION 2, LL.C
(Texas Taxpayer ID # 32048303864)

FLNG LIQUEFACTION 3, LL.C
(Texas Taxpayer ID # 32048642410)

FLIQ CoOMMON FACILITIES, LL.C
(Texas Taxpayer ID # 32048786746)

ANGLER PIPELINE, LLC
(Texas Taxpayer ID # 32041445050)

TEXAS COMPTROLLER APPLICATION N0, 246

Dated

February 19, 2013




AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS §
COUNTY OF BRAZORIA §

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between the BRAZOSPORT
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and FREEPORT LNG DEVELOPMENT, L.P., (Texas Taxpayer ID
#12700304111) together with its affiliates: FLNG LIQUEFACTION 2, LL.C, (Texas Taxpayer ID
#32048303864); FLNG LIQUEFACTION 3, LLC, (Texas Taxpayer ID #32048642410); FLIQ
CoMMON FAciuTiES, LLC, (Texas Taxpayer ID #32048786746); and, ANGLER PIPELINE,
LLC, (Texas Taxpayer ID #32041445050), hereinafter collectively referred to as the
“Applicant.” The Applicant and the District are each hereinafter sometimes referred to
individually as a “Party” and collectively as the “Parties.” Certain capitalized and other terms
used in this Agreement shall have the meanings ascribed to them in Section 1.3.

RECITALS

WHEREAS, on August 31, 2012, the Superintendent of Schools of the Brazosport
Independent School District, acting as agent of the Board of Trustees of the District (the “Board
of Trustees™), received from the Applicant an Application for Appraised Value Limitation on
Qualified Property (“Application™), pursuant to Chapter 313 of the Texas Tax Code; and,

WHEREAS, on September 4, 2012, the Board of Trustees authorized the Superintendent
to accept, on behalf of the District, the Application from Freeport LNG Development, L.P.,
(Texas Taxpayer ID #12700304111) and its affiliates: FLNG Liquefaction 2, LLC, (Texas
Taxpayer ID #32048303864); FLNG Liquefaction 3, LLC (Texas Taxpayer ID # 320486424 10),
FLIQ Common Facilities, LLC, (Texas Taxpayer ID # 32048786746); and, Angler Pipeline,
LLC, (Texas Taxpayer 1D # 32041445050), and on September 4, 2012, the Superintendent
acknowledged receipt of the Application and the requisite application fee as established pursuant
to Texas Tax Code §313.025(a)(1) and Local District Policy CCG (Local); and,

WHEREAS, on or about October 17, 2012, the Superintendent of Schools of the
Brazosport Independent School District, acting as agent of the Board of Trustees, received
supplemental Application materials from the Applicant concerning the previously submitted
Application, pursuant to Chapter 313 of the Texas Tax Code; and,

WHEREAS, the Application, together with the supplemental materials, were delivered to
the Texas Comptroller’s Office for review pursuant to Texas Tax Code §313.025(d); and,

Agreement for Limitation on Appraised Value

Between Brazosport Independent School District and Freeport LNG Development, 1.P. and its aftiliates
February 19,2013

Page 1




WHEREAS, the Comptroller has established September 21, 2012 as the completed
Application date; and,

WHEREAS, pursuant to 34 Texas Administrative Code §9.1054, the Application was
delivered for review to the Brazoria County Appraisal District established in Brazoria County,
Texas (the “Brazoria County Appraisal District™), pursuant to Texas Tax Code §6.01; and,

WHEREAS, on February 5, 2013, at a duly called and noticed Board meeting, the Board
of Trustees hereby granted an extension of time to Freeport LNG Development, L.P., and its
affiliates, in accordance with Tex. Tax Code § 313.025(b) for final action upon the pending
application until April 30, 2013; and,

WHEREAS, the Application was reviewed by the Comptroller pursuant to Texas Tax
Code §313.025(d), and, on December 19, 2012, the Comptroller, via letter, recommended that
the Application be approved; and,

WHEREAS, the Comptroller conducted an economic impact evaluation pursuant to
Chapter 313 of the Texas Tax Code which was presented to the Board of Trustees at the
February 19, 2013 public hearing held in connection with the Board of Trustee’s consideration of

the Application; and,

WHEREAS, the Board of Trustees has carefully reviewed the economic impact
evaluation pursuant to Texas Tax Code §313.026 and has carefully considered such The
Comptroller’s positive recommendation for the project; and,

WHEREAS, the Applicant has requested, pursuant to the authority created by Texas Tax
Code §313.027(h), that the date upon which the Qualifying Time Period for the project begins,
i.e. the “Commencement Date,” be deferred until January 2, 2017,

WHEREAS, on February 19, 2013, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District; and,

WHEREAS, on February 19, 2013, the Board of Trustees made factual findings pursuant
to Texas Tax Code §313.025(f), including, but not limited to findings that: (i) the information in
the Application is true and correct; (ii) this Agreement is in the best interest of the District and
the State of Texas; (iii) the Applicant is eligible for the Limitation on Appraised Value of the
Applicant’s Qualified Property; and, (iv) each criterion listed in Texas Tax Code §313.025(¢)

has been met; and,

WHEREAS, the Brazosport Independent School District was within an area that qualified
as a strategic investment area under Chapter 171 of the Texas Tax Code, Subchapter O
immediately before that Subchapter expired; and because of that fact, the District qualifies as a
rural school district under the provisions of Texas Tax Code §313.051(a)(1); and,
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WHEREAS, on February 19, 2013, the Board of Trustees determined that the Tax
Limitation Amount requested by the Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Texas Tax Code, §§313.022(b) and 313.052, as
such Tax Limitation Amount was computed as of the date of this Agreement; and,

WHEREAS, on February 19, 2013, the District received written notification, pursuant to
34 Texas Administrative Code §9.1055(¢)(2)(A), that the Texas Comptroller of Public Accounts
reviewed this Agreement and reaffirmed the recommendation previously made on December 19,
2012 that the Application be approved: and,

WHEREAS, on February 12, 2013, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the Board President and Secretary to execute and deliver such
Agreement to the Applicant;

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLE I
AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS

Section 1.1. AUTHORITY

This Agreement is executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code §313.027.

Section 1.2. TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that the Applicant makes a Qualified Investment in
the amount defined in Section 2.6 below, between the Commencement Date and the end of the
Qualifying Time Period, the Applicant will be entitled to the Tax Limitation Amount defined in
Section 1.3 below, for the following Tax Years: 2020, 2021, 2022, 2023, 2024, 2025, 2026, and
2027. The limitation on the local ad valorem property values for Maintenance and Operations
purposes shall commence with the property valuations made as of January 1, 2020, the appraisal
date for the third full Tax Year following the Commencement Date.

The period beginning with the Commencement Date of January 2, 2017 and ending on
December 31, 2019 will be referred to herein as the “Qualifying Time Period,” as that term is
defined in Texas Tax Code §313.021(4). The Applicant shall not be entitled to a tax limitation
during the Qualifying Time Period.

Unless sooner terminated as provided herein, the limitation on the local ad valorem
property values shall terminate on December 31, 2027. Except as otherwise provided herein, this
Agreement will terminate in full on the Final Termination Date. The termination of this
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Agreement shall not (i) release any obligations, liabilities, rights and remedies arising out of any
breach of, or failure to comply with, this Agreement occurring prior to such termination, or
(ii) affect the right of a Party to enforce the payment of any amount to which such Party was
entitled before such termination or to which such Party became entitled as a result of an event
that occurred before such termination, so long as the right to such payment survives said
termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year are the corresponding year in the
term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):

Full Tax Year Date of School Tax Year Summary Description
of Agreement Appraisal Year of Provisions
Partial Year January 1, 2013 2013-14 | 2013 Deferral Period
Commencing on
date of Board
approval
(2/19/13)
Pre-year January 1, 2014 2014-15 | 2014 Deferral Period
Pre-year January 1, 2015 2015-16 | 2015 Deferral Period
Pre-year January 1, 2016 2016-17 | 2016 Deferral Period
Partial Year January 1, 2017 2017-18 | 2017 Deferral Period
January 1, 2017
to
January 2, 2017
Partial Year January 1, 2017 2017-18 | 2017 Start of Qualifying Time Period
(Commencing beginning with Commencement
January 2, 2017) Date. No limitation on value.
First year for computation of
Annual Limit,

[ January 1, 2018 2018-19 {2018 Qualifying Time Period. No
limitation on value. Possible
tax credit in future years.

2 2 January 1, 2019 2019-20 | 2019 Qualifying Time Period. No
limitation on value. Possible
tax credit in future years.
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Full Tax Year Date of | School Tax Year Summary Description

of Agreement Appraisal Year of Provisions
3 January 1, 2020 2020-21 | 2020 $ 30 million property value
limitation.
4 January 1, 2021 2021-22 | 2021 $ 30 million property value

limitation. Possible tax credit
due to Applicant.

5 January 1, 2022 2022-23 | 2022 $ 30 million property value
limitation. Possible tax credit

due to Applicant.

6 January 1, 2023 2023-24 | 2023 $ 30 million property value
limitation. Possible tax credit
due to Applicant.

7 January 1, 2024 2024-25 | 2024 $ 30 million property value
limitation. Possible tax credit
due to Applicant.

8 January 1, 2025 2025-26 | 2025 $ 30 million property value
limitation. Possible tax credit
due to Applicant.

9 January 1, 2026 2026-27 | 2026 $ 30 million property value
limitation. Possible tax credit
due to Applicant.

10 January 1, 2027 2027-28 | 2027 § 30 million property value
limitation. Possible tax credit

due to Applicant,

11 January 1, 2028 2028-29 | 2028 No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

12 January 1, 2029 2029-30 | 2029 No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
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Full Tax Year Date of School Tax Year Summary Description

of Agreement Appraisal Year of Provisions
termination.
13 January 1, 2030 2030-31 | 2030 No tax limitation. Possible tax

credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Section 1.3. DEFINITIONS

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning, to-wit:

“Aet” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.

“Affiliate” means any entity that directly or indirectly through one or more
intermediaries, controls or is controlled by or is under common control with the Applicant. For
purposes of this definition, control of an entity means (i) the ownership, directly or indirectly, of
fifty (50) percent or more of the voting rights in a company or other legal entity or (ii) the right
to direct the management or operation of such entity whether by ownership (directly or
indirectly) of securities, by contract or otherwise.

“Affiliated Group” means a group of one or more entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one or more of
the member entities.

“Aggregate Limil” means, for any year of this Agreement, the cumulative total of the
Annual Limit for the current year and all previous years of the Agreement, less all amounts paid
by the Applicant to or on behalf of the District under Article 1V, below.

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 6.3.

“Annual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Texas Tax Code §313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be One Million One Hundred
Fifty Thousand Seven Hundred Nine Dollars and Thirty Cents ($1,157,309.30) based upon the
District’s 2011-12 Average Daily Attendance of 11,573.093. The Annual Limit shall first be
computed for tax year 2017, which, by virtue of the Commencement Date is the first year of the
Qualifying Time Period under this Agreement.
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“Applicant” means Freeport LNG Development, L.P., (Tevas Taxpayer ID
#12700304111) and its affiliates: FLNG Liquefaction 2, LLC, (Texas Taxpayer ID
#32048303864); FLNG Liquefaction 3, LLC (Texas Taxpayer ID # 32048642410); FLIQ
Common Facilities, LLC, (Texas Taxpayer ID #32048786746); and, Angler Pipeline, LLC,
(Texas Taxpayer ID #32041445050), the companies listed in the Preamble of this Agreement
who, on September 4, 2012, filed the Original Application; and on October 17, 2012, filed
supplemental Application materials with the District for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The term “Applicant” shall
also include the Applicants’ assigns and successors-in-interest and their direct and indirect
subsidiaries.

“Applicable School Finance Law™ means Chapters 41 and 42 of the Texas Education
Code, the Texas Economic Development Act (Chapter 313 of the Texas Tax Code),
Chapter 403, Subchapter M, of the Texas Government Code applicable to the District, and the
Constitution and general laws of the State applicable to the independent school districts of the
State, including specifically, the applicable rules and regulations of the agencies of the State
having jurisdiction over any matters relating to the public school systems and school districts of
the State, and judicial decisions construing or interpreting any of the above. The term also
includes any amendments or successor statutes that may be adopted in the future that could
impact or alter the calculation of the Applicant’s ad valorem tax obligation to the District, either
with or without the limitation of property values made pursuant to this Agreement,

“Application” means the Original Application for Appraised Value Limitation on
Qualified Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the
District by the Applicant on September 4, 2012, together with the October 17, 2012
supplemental Application materials, which have been certified by the Comptroller to collectively
constitute a complete final Application as of the date of September 21, 2012. The term includes
all forms required by the Comptroller, the schedules attached thereto, and all other
documentation submitted by the Applicant for the purpose of obtaining an Agreement with the
District. The term also includes all amendments and supplements thereto submitted by the

Applicant.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal District” means the Brazoria County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Brazosport Independent School
District.

“Commencement Date” means January 2, 2017. By agreement of the Parties pursuant to
Texas Tax Code §313.027(h), the Commencement Date has been deferred, at the request of the
Applicant, from the date upon which this Agreement was approved by the District’s Board of
Trustees.
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“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Comptroller’s Rules™ means the applicable rules and regulations of the Comptroller set
forth at Chapter 34 of the Texas Administrative Code, Chapter 9, Subchapter D, together with
any court or administrative decisions interpreting same.

“County” means Brazoria County, Texas.

"Determination of Breach" shall have the meaning assigned to such term in Section 7.8
of the Agreement.

“District” or “School District” means the Brazosport Independent School District, being
a duly authorized and operating independent school district in the State, having the power to
levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the
Act applies. The term also includes any successor independent school district or other successor
governmental authority having the power to levy and collect ad valorem taxes for school
purposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means December 31, 2030,

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
Investment or any upstream, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (c) the action, judgment or decree of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
transport electricity from the Applicant’s facilities; or (¢) any other cause (except financial),
whether similar or dissimilar, over which the Applicant has no reasonable control and which
forbids or prevents performance.

“Land’” shall have the meaning assigned to such term in Section 2.2,
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“Maintain Viable Presence” means after the development and construction of the project
described in the Application and in the description of Qualified Investment/Qualified Property as
set forth in Section 2.3, below, (i) the operation over the term of this Agreement of the facility or
facilities for which the tax limitation is granted, as the same may from time to time be expanded,
upgraded, improved, modified, changed, remodeled, repaired, restored, reconstructed,
reconfigured, and/or reengineered: (ii) the retention over the term of this Agreement of the
number of New Jobs and Qualifying Jobs set forth in its Application by the Applicant, and the
retention of the highest number of New Jobs and Qualifying Jobs set forth in its Application
through the Final Termination Date of this Agreement.

“M&O Amount"” shall have the meaning assigned to such term in Section 3.2 of the
Agreement.

“Maintenance and Operations Revenue™ or “M&QO Revenue” means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
tax pursuant to Texas Education Code §45.002 and Article VII §3 of the Texas Constitution, plus
(ii) all State revenues to which the District is or may be entitled under Chapter 42 of the Texas
Education Code or any other statutory provision as well as any amendment or successor statute
to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value™ shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Tax Benefit” means, (i) the amount of maintenance and operations ad valorem taxes
which the Applicant would have paid to the District for all Tax Years if this Agreement had not
been entered into by the Parties, (ii) adding to the amount determined under clause (i) all Tax
Credits received by the Applicant under Chapter 313 of the Texas Tax Code, and (iii) subtracting
from the sum of the amounts determined under clauses (i) and (ii) the sum of (A) all maintenance
and operations ad valorem school taxes actually due to the District or any other governmental
entity, including the State of Texas, for all Tax Years of this Agreement, plus (B) any payments
due to the District under Article III under this Agreement.

“New Jobs" means the total number of jobs, defined by 34 Texas Administrative Code
§9.1051, which the Applicant will create in connection with the project that is the subject of its
Application. In accordance with the requirements of Texas Tax Code §313.024(d), Eighty
Percent (80%) of all New Jobs created by the Applicant on the project shall also be Qualifying
Jobs, as defined below.

“Qualified Investment™ has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, applying any specific requirements for rural school districts imposed by Subchapter
C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.
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“"Qualifying Jobs™ means the number of New Jobs Applicant will create in connection
with the project which is the subject of its Application that meet the requirements of Texas Tax

Code §313.021(3).

“Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the
Comptroller’s Rules.

"Oualifying Time Period" means, after a deferral period as permitted by Texas Tax Code
§313.027(h), the period that begins on the Commencement Date of January 2, 2017 and ends on
December 31, 2017.

“Revenue Protection Amount” means the amount calculated pursuant to Section 3.2 of
this Agreement.

“State” means the State of Texas.

“Substantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Chapter 313 of
the Texas Tax Code. The term includes, but is not limited to, any application requesting a
limitation on appraised value and any amendments or supplements, any economic impact
evaluation made in connection with an application, any agreement between the Applicant and the
District and any subsequent amendments or assignments, any school district written finding or
report filed with the comptroller as required under this subchapter, and any application
requesting school tax credits under Tax Code, §313.103.

“Tax Credit” means the tax credit, either to be paid by the District to the Applicant or to
be applied against any taxes that the District imposes on Qualified Property, as computed under
the provisions of Subchapter D of the Act, and rules adopted by the Comptroller and/or the
Texas Education Agency, provided that the Applicant complies with the requirements under such
provisions, including the timely filing of a completed application under Texas Tax Code
§313.103 and the duly adopted administrative rules.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for years three (3) through ten (10)
of this Agreement pursuant to Texas Tax Code §313.054. That is, for each of the eight (8) Tax
Years 2020, 2021, 2022, 2023, 2024, 2025, 2026, and 2027, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
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(b) Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that
applies to the District on the effective date of this Agreement, as set out by Texas Tax Code,

§313.022(b) or §313.052.

"Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313 of the
Texas Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code, together
with any court or administrative decisions interpreting same.

ARTICLE I1
PROPERTY DESCRIPTION
Section 2.1. LOCATION WITHIN A QUALIFIED REINVESTMENT OR ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment
will be located is within an area designated as a reinvestment zone under Chapter 311 or 312 of
the Texas Tax Code. The legal description of the reinvestment zones in which the Applicant’s
Qualified Property is located is attached to this Agreement as EXHIBIT 1 and is incorporated
herein by reference for all purposes.

Section 2.2, LOCATION OF QUALIFIED PROPERTY

The location of the Applicant’s Qualified Property upon which the Applicant’s Qualified
Investment will be located is described in the legal description which is attached to this
Agreement as EXHIBIT 2 and is incorporated herein by reference for all purposes. The Parties
expressly agree that the boundaries of the Land may not be materially changed from its
configuration described in EXHIBIT 2 without the express authorization of each of the Parties.

Section 2.3.  DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in EXHiBiT 3, which is attached hereto and incorporated herein by reference
for all purposes (“Applicant’s Qualified Investment”). Qualified Investment shall be that
property, described in EXHIBIT 3 which is placed in service under the terms of the Application,
during the Qualifying Time Period described in both Section 1.2, above, and the definition of
Qualifying Time Period set forth in Section 1.3, above. Qualified Property shall be all property,

Agreement for Limitation on Appraised Value
Between Brazosport Independent School District and Freeport LNG Development, L.I. and its atfiliates

February 19,2013
Page 11




described in EXHIBIT 3, including, but not limited to the Applicant’s Qualified Investment,
together with the land described in Exmisit 2 which: 1) is owned by the Applicant; 2) was first
placed in service after September 21, 2012, the completed Application date established by the
Comptroller; and 3) is used in connection with the activities described in the Application.
Property which is not specifically described in EXHIBIT 3 shall not be considered by the District
or the Appraisal District to be part of the Applicant’s Qualified Investment or Qualified Property
for purposes of this Agreement, unless pursuant to Texas Tax Code §313.027(e) and Section 8.3
of this Agreement, the Board of Trustees, by official action, provides that such other property is
a part of the Applicant’s Qualified Investment for purposes of this Agreement.

Property owned by the Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Property unless the Applicant:

(a) submits to the District and the Comptroller a written request to add property to the
limitation agreement, which request shall include a specific description of the
additional property to which the Applicant requests that the limitation apply;

(b)  notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(c) provides any additional information reasonably requested by the District or the
Comptroller necessary to re-evaluate the economic impact analysis for the new or
changed conditions.

Section 2.4. APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY

At the end of the Qualifying Time Period, or at any other time when there is a material
change in the Qualified Property located on the land described in EXHIBIT 2; upon a reasonable
request of the District, the Comptroller, or the Appraisal District, the Applicant shall provide to
the District, the Comptroller, and the Appraisal District a specific and detailed description of the
tangible personal property, buildings, or permanent, nonremovable building components
(including any affixed to or incorporated into real property) on the Qualified Property to which
the value limitation applies including maps or surveys of sufficient detail and description to
locate all such described property within the boundaries of the real property which is subject to

the Agreement.
Section 2.5. QUALIFYING USE

The Applicant’s Qualified Investment described above in Section 2.3 qualifies for a tax
limitation agreement under Texas Tax Code §313.024(b)(1) as a manufacturing facility.

Section 2.6. LIMITATION ON APPRAISED VALUE

So long as the Applicant makes a Qualified Investment in the amount Thirty Million
Dollars ($30,000,000.00), or greater, during the Qualifying Time Period; and unless this
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Agreement has been terminated as provided herein before such Tax Year, for each of the eight
(8) Tax Years 2020, 2021, 2022, 2023, 2024, 2025, 2026, and 2027, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b)  Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that
applies to the District on the effective date of this Agreement, as set out by Texas Tax Code

§313.052.

ARTICLE III
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES
Section 3.1. INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in accordance with the provisions of Texas Tax Code
§313.027(H)(1), be compensated by the Applicant for any loss that the District incurs in its
Maintenance and Operations Revenue as a result of, or on account of, entering into this
Agreement, after taking into account any payments to be made under this Agreement. Such
payments shall be independent of, and in addition to, all such other payments as are set forth in
Article IV. Subject only to the limitations contained in this Agreement (including Section 5.1), it
is the intent of the Parties that the risk of any negative financial consequence to the District in
making the decision to enter into this Agreement will be borne by the Applicant and not by the
District, and paid by the Applicant to the District in addition to any and all payments due under

Article TV,

Section 3.2. CALCULATING THE AMOUNT OF L0OSS OF REVENUES BY THE DISTRICT

Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by the Applicant
to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on
account of, this Agreement for each year during the term of this Agreement (the "M&O
Amount") shall be determined in compliance with the Applicable School Finance Law in eftect
for such year and according to the following formulae:

For each of Tax Years 2020 through 2027, the M&O Amount owed by the Applicant to
District means the Original M&O Revenue minus the New M&O Revenue;
Where:

i. "Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
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ii.

Law had this Agreement not been entered into by the Parties and
the Qualified Property and/or Qualified Investment been subject to
the ad valorem maintenance & operations tax at the tax rate set by
the District for the applicable year.

"New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to Maintenance
and Operations Revenue because of any portion of this Agreement.

In making all of the calculations required by this Section 3.2 and for purposes of this

Agreement only:

ii.

iii.

iv.

V.

VI,

the Taxable Value of Qualified Property, for each school year will
be determined under the Applicable School Finance Law.

The tax collection rate on the Applicant’s Qualified Property
and/or the Applicant’s Qualified Investment will be presumed to
be one hundred percent (100%).

If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue, as
calculated under this Section 3.2 results in a negative number, the
negative number will be considered to be zero.

All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2 will reflect the Tax Limitation
Amount for such year.

All calculations made under this Section 3.2 shall be made by a
methodology which isolates the full M & O Revenue impact
caused by this Agreement.

The Applicant shall not be responsible under this Agreement to
reimburse the District for other revenue losses created by other
agreements, on account of any other factors not contained in or
described by this Agreement.

Section 3.3. COMPENSATION FOR LOSS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse

the District for the following:

(a) all non-reimbursed costs incurred by the District in paying or otherwise crediting
to the account of the Applicant, any applicable tax credit to which the Applicant
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may be entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code,
and for which the District does not receive reimbursement from the State pursuant
to Texas Education Code §42.2515, or other similar or successor statute.

(b) all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the
project that are not directly funded in state aid formulas, including expenses for
the purchase of portable classrooms and the hiring of additional personnel to
accommodate a temporary increase in student enrollment attributable to the

project.

(c) any other loss of District revenues which are, or may be attributable to the
payment by the Applicant to or on behalf of any other third party beneficiary.

Section 3.4. CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party”) jointly approved each year by the District and the Applicant. If the
Parties cannot agree on the Third Party, then the Third Party shall be selected by the mediator
provided in Section 7.9 of this Agreement.

Section 3.5, DATA USED FOR CALCULATIONS

The calculations for payments under this Agreement shall be initially based upon the
valuations placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Brazoria County Appraisal District in its annual certified tax roll submitted to the
District pursuant to Texas Tax Code §26.01 on or about July 25 of each year of this Agreement.
Immediately upon receipt of the valuation information by the District, the District shall submit
the valuation information to the Third Party selected under Section 3.4. The certified tax roll
data shall form the basis of the calculation of any and all amounts due under this Agreement. All
other data utilized by the Third Party to make the calculations contemplated by this Agreement
shall be based upon the best available current estimates. The data utilized by the Third Party
shall be adjusted from time to time by the Third Party to reflect actual amounts, subsequent
adjustments by the Brazoria County Appraisal District to the District’s certified tax roll or any
other changes in student counts, tax collections, or other data.

Section 3.6. DELIVERY OF CALCULATIONS

On or before November | of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3 and Article IV, or
under Section 5.1 of this Agreement in sufficient detail to allow the Parties to understand the
manner in which the calculations were made. The Third Party shall simultaneously submit his,
her or its invoice for fees for services rendered to the Parties, if any fees are being claimed.
Upon reasonable prior notice, the employees and agents of the Applicant shall have access, at all
reasonable times, to the Third Party's offices, personnel, books, records, and correspondence
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pertaining to the calculation and fee for the purpose of verification. The Third Party shall
maintain supporting data consistent with generally accepted accounting practices, and the
employees and agents of the Applicant shall have the right to reproduce and retain for purpose of
audit, any of these documents. The Third Party shall preserve all documents pertaining to the
calculation and fee for a period of five (5) years after payment. The Applicant shall not be liable
for any of Third Party's costs resulting from an audit of the Third Party's books, records,
correspondence, or work papers pertaining to the calculations contemplated by this Agreement or
the fee paid by the Applicant to the Third Party pursuant to Section 3.7, if such fee is timely paid.

Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 of the year next following the tax levy for each year
for which this Agreement is effective. By such date, the Applicant shall also pay any amount
billed by the Third Party for all calculations under this Agreement under Section 3.6, above, plus
any reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or
financial consultants for the preparation and filing of any financial reports, disclosures, or tax
credit or other reimbursement applications filed with or sent to the State of Texas which are, or
may be required under the terms or because of the execution of this Agreement. In no year shall
the Applicant be responsible for the payment of any total expenses under this Section and
Section 3.6, above, in excess of Ten Thousand Dollars ($10,000.00).

Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Section 3.4 and Section 3.6, should the Applicant disagree with the
certification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within thirty (30) days of receipt of the certification. Within thirty (30) days of
receipt of the Applicant's appeal, the Third Party will issue, in writing, a final determination of
the certification containing the calculations. Thereafter, the Applicant may appeal the final
determination of certification containing the calculations to the District. Any appeal by the
Applicant of the final determination of the Third Party may be made, in writing, to the District’s
Board of Trustees within thirty (30) days of the final determination of certification containing the

calculations.
Section 3.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

In the event that, at the time the Third Party selected under Section 3.4 makes its
calculations under this Agreement, the Applicant has appealed the taxable values placed by the
County Appraisal District on the Qualified Property, and the appeal of the appraised values are
unresolved, the Third Party shall base its calculations upon the values placed upon the Qualified
Property by the County Appraisal District.

In the event that the result of an appraisal appeal or for any other reason, the Taxable
Value of the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is
changed, once the determination of a new value becomes final, the Parties shall immediately
notify the Third Party who shall immediately issue new calculations for the applicable year or
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years. In the event the new calculations result in the change of any amount payable by the
Applicant under this Agreement, the party from whom the adjustment is payable shall remit such
amounts to the counter-party within thirty (30) days of the receipt of the new calculations from

the Third Party.
Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District will receive less Maintenance and Operations Revenue, or, if applicable, will
be required to increase its payment of funds to the State, because of its participation in this
Agreement, the Applicant shall make payments to the District, up to the revenue protection
amount limit set forth in Section 5.1, that are necessary to offset any negative impact on the
District as a result of its participation in this Agreement. Such calculation shall take into account
any adjustments to the amount calculated for the current fiscal year that should be made in order
to reflect the actual impact on the District.

ARTICLE 1V
Section 4.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS
In interpreting the provisions of Article 1V, the Parties agree as follows:
(a)  Amounts Exclusive of Indemnity Amounts

In addition to undertaking the responsibility for the payment of all of the amounts
set forth under Article III, and as further consideration for the execution of this
Agreement by the District, the Applicant shall also be responsible for the
Supplemental Payments set forth in this Article IV. The Applicant shall not be
responsible to the District or to any other person or persons in any form for the
payment or transfer of money or any other thing of value in recognition of,
anticipation of, or consideration for this Agreement for limitation on appraised
value made pursuant to Chapter 313 of the Texas Tax Code, unless it is explicitly
set forth in this Agreement. It is the express intent of the Parties that the
obligation for Supplemental Payments under this Article IV are separate and
independent of the obligation of the Applicant to pay the amounts described in
Article 1II; provided, however, that all payments under Articles III and IV are
subject to the limitations contained in Section 5.1, and that all payments under
Axrticle IV are subject to the separate limitations contained in Section 4.4.

(b) Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the Parties that any Supplemental Payments made to or
on behalf of the District by the Applicant, under this Article TV, shall not exceed
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the limit imposed by the provisions of Texas Tax Code §313.027(i) unless that
limit is increased by the Legislature at a future date.

Section 4.2. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO
AGGREGATE LiMiT

During the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed the least amount which would be due to the District under
any of the following three Subsections:

(a) the Applicant’s Stipulated Supplemental Payment Amount, defined as ten percent
(10%) of the Applicant’s Net Tax Benefit, as the term is defined in Section 1.3,

above; or,
(b) the Aggregate Limit, as the term is defined in Section 1.3, above; or,

(c) on an annual basis, the amounts listed below:

APPLICABLE TAX PAYMENT
YEAR PAYMENT DUE DATE AMOUNT
2020 January 31, 2021 $1,050,000
2021 January 31, 2022 $1,050,000
2022 January 31, 2023 $1,050,000
2023 January 31, 2024 $1,050,000
2024 January 31, 2025 $1,050,000
2025 January 31, 2026 $1,050,000
2026 January 31, 2027 $1,050,000
2027 January 31, 2028 $1,050,000
2028 January 31, 2029 $1,050,000
2029 January 31, 2030 $1,050,000

Section 4.3. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT
AMOUNT
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The Parties agree that for each Tax Year of this Agreement, beginning with the third full
year (Tax Year 2020), the Stipulated Supplemental Payment amount, described in Section 4.2
will annually be calculated based upon the then most current estimate of tax savings to the
Applicant, which will be made, based upon assumptions of student counts, tax collections, and
other applicable data, in accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the
Applicant’s Qualified Property used for the District’s interest and sinking fund tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Minus,
The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax

purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;

Plus,
Any Tax Credit received by the Applicant with respect to such Tax Year;
Minus,

Any amounts previously paid to the District under Article III;

Multiplied by,
The number 0.1;

Minus,

Any amounts previously paid to the District under Sections 4.2 and 4.3 with
respect to such Tax Year.
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In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party described in Section 3.4, above, shall adjust the Stipulated
Supplemental Payment amount calculation to reflect any changes in the data.

Section 4,4, CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE
DISTRICT AND APPLICATION OF AGGREGATE L1MIT

For each year of this Agreement, beginning with year three (Tax Year 2020) and
continuing thereafter through year thirteen (Tax Year 2030), the District, or its Successor
Beneficiary, should one be designated under Section 4.6 below, shall not be entitled to receive
Supplemental Payments, computed under Sections 4.2 and 4.3, above, that exceed the Aggregate
Limit, defined in Section 1.3, above.

If, for any year of this Agreement the payment of the Applicant’s Stipulated
Supplemental Payment amount, calculated under sections 4.2 and 4.3 above, exceeds the
Aggregate Limit for that year, the difference between the Stipulated Supplemental Payment
amount and the Aggregate Limit, shall be carried forward from year-to-year into subsequent
years of this Agreement, and to the extent not limited by the Aggregate Limit in any subsequent
year of this Agreement, shall be paid to the District.

Any Stipulated Supplemental Payment amount, which cannot be made to the District
prior to the end of year thirteen (Tax Year 2030), because such payment would exceed the
Aggregate Limit, will be deemed to have been cancelled by operation of law.

Section 4.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

(a) All calculations required by this Article, including but not limited to: (i) the
calculation of the Stipulated Supplemental Payment amount; (ii) the
determination of both the Annual Limit and the Aggregate Limit; (iii) the effect, if
any, of the Aggregate Limit upon the actual amount of Supplemental Payments
eligible to be paid to the District by the Applicant; and, (iv) the carry forward and
accumulation of any Stipulated Supplemental Payment amounts unpaid by the
Applicant due to the Aggregate Limit in previous years, shall be calculated by the
Third Party selected pursuant to Section 3.4.

(b)  The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 3.6.

(c) The payment of all amounts due under this Article shall be made at the time set
forth in Section 3.7.
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Section 4.6,  DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the District’s Board of Trustees may, in its sole
discretion, so long as such decision does not result in additional costs to the Applicant under this
Agreement, direct that the Applicant’s payment obligations under this Article IV be made to its
educational foundation, or to a similar entity. The alternative entity may only use such funds
received under this Article to support the educational mission of the District and its students.
Any designation of an alternative entity must be made by recorded vote of the District’s Board of
Trustees at a properly posted public Board meeting. Any such designation will become effective
after public vote and the delivery of notice of said vote to the Applicant in conformance with the
provisions of Section 6.1, below. Such designation may be rescinded by the District’s Board of

Trustees, by Board action, at any time.

Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limitation on Supplemental payments described in Section 4.4, above.

ARTICLE V

ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION 5.1. ANNUAL LIMITATION AFTER FIRST THREE YEARS

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year during the term of this Agreement after the 2020 Tax Year, in no event shall (i)
the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District
for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District
under Articles III and IV with respect to such Tax Year, exceed (ii) the amount of the
maintenance and operations ad valorem taxes that the Applicant would have paid to the District
for such Tax Year (determined by using the District’s actual maintenance and operations tax rate
for such Tax Year) if the Parties had not entered into this Agreement. The calculation and
comparison of the amounts described in clauses (i) and (ii) of the preceding sentence shall be
included in all calculations made pursuant to Section 3.4, and in the event the sum of the
amounts described in said clause (i) exceeds the amount described in said clause (ii), then the
payments otherwise due from the Applicant to the District under Articles III and IV shall be

reduced until such excess is eliminated.
Section 5.2. OPTION TO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Article 111 and/or Section 4.2 with respect to a Tax Year is subject to reduction in accordance
with the provisions of Section 5.1 above, then the Applicant shall have the option to terminate
this Agreement. The Applicant may exercise such option to cancel this Agreement by notifying
the District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
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the option occurred. Upon such termination this Agreement shall terminate and be of no further
force or effect; provided, however, that the Parties respective rights and obligations under this
Agreement with respect to the Tax Year or Tax Years (as the case may be) through and including
the Tax Year during which such notification is delivered to the District, shall not be impaired or
modified as a result of such termination and shall survive such termination unless and until

satisfied and discharged.
ARTICLE VI

TAX CREDITS
Section 6.1. APPLICANT’S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to tax credits from the District under and in accordance
with the provisions of Subchapter D of the Act and Comptroller Rules, provided that the
Applicant complies with the requirements under such provisions, including the filing of a
completed Application under Section 313.103 of the Texas Tax Code and Comptroller Rules.

Section 6.2. DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with their obligations under Subchapter D of the Act and Comptroller Rules, including,
but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code, and
either Comptroller and/or Texas Education Agency Rules.

Section 6.3. COMPENSATION FOR L 0SS OF TAX CREDIT PROTECTION REVENUES

If after the Applicant has actually received the benefit of a tax credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code §42.2515 or
other similar or successor statute with respect to all or any portion of such tax credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such tax credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice, and such payment shall be subject to the same
provisions for late payment as are set forth in Section 7.4 and 7.5. If the District receives aid
from the State for all or any portion of a tax credit with respect to which the Applicant has made
a payment to the District under this Section 6.3, then the District shall pay to the Applicant the
amount of such aid within thirty (30) calendar days after the District’s receipt thereof.
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ARTICLE VII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 7.1, DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party”), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party
is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
Comptroller, and/or the Brazoria County Appraisal District to have access to the Applicant’s
Qualified Property and/or business records, in accordance with Texas Tax Code §22.07, during
the term of this Agreement, in order to inspect the project to determine compliance with the
terms hereof. All inspections will be made at a mutually agreeable time after the giving of not
less that forty-eight (48) hours prior written notice, and will be conducted in such a manner so as
not to unreasonably interfere with either the construction or operation of the Applicant’s
Qualified Property. All inspections may be accompanied by one or more representatives of the
Applicant, and shall be conducted in accordance with the Applicant’s safety, security, and
operational standards. Notwithstanding the foregoing, nothing contained in this Agreement shall
require the Applicant to provide the District, the Comptroller, or the Brazoria County Appraisal
District with any technical or business information that is private personnel data, proprietary, a
trade secret or confidential in nature or is subject to a confidentiality agreement with any third

party.
Section 7.2. REPORTS TO OTHER GOVERNMENTAL AGENCIES

The Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation, including but not limited to the annual report or
certifications that may be required to be submitted by the Applicant to the Comptroller under the
provisions of Texas Tax Code §313.032. Applicant shall forward a copy of all such required
reports or certifications to the District contemporaneously with the filing thereof. The obligation
to make all such required filings shall be a material obligation under this Agreement.

Section 7.3.  APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE
By entering into this Agreement, the Applicant warrants that:

(a) it will abide by all of the terms of the Agreement;

(b) it will Maintain Viable Presence in the District through the Final Termination
Date of this Agreement. Notwithstanding anything contained in this Agreement
to the contrary, the Applicant shall not be in breach of, and shall not be subject to
any liability for failure to Maintain Viable Presence to the extent such failure is
caused by Force Majeure (as hereinafter defined), provided the Applicant makes
commercially reasonable efforts to remedy the cause of such Force Majeure; and,
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(c) it will meet minimum eligibility requirements under Chapter 313 of the Texas Tax
Code throughout the value limitation and tax-credit settle-up periods.

Section 7.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event that the Applicant terminates this Agreement without the consent of
the District, except as provided in Section 5.2, or in the event that the Applicant or its successor-
in-interest fails to comply in any material respect with the terms of this Agreement or to meet
any material obligation under this Agreement, after the notice and cure period provided by
Section 7.8, then the District shall be entitled to the recapture of all ad valorem tax revenue lost
as a result of this Agreement together with the payment of interest, as calculated in accordance
with Section 7.5, on that recaptured ad valorem tax revenue. For purposes of this recapture
calculation, the Applicant shall be entitled to a credit for all payments made to the District
pursuant to Article III. The Applicant shall also be entitled to a credit for any amounts paid to

the District pursuant to Article IV.

(b) Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
the Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem taxes for all of the Tax Years
for which a Tax Limitation was granted pursuant to this Agreement prior to the year in which the
default occurs that otherwise would have been due and payable by the Applicant to the District
without the benefit of this Agreement, including interest, as calculated in accordance with
Section 7.5. For purposes of this liquidated damages calculation, the Applicant shall be entitled
to a credit for all payments made to the District pursuant to Article 11I. The Applicant shall also
be entitled to a credit for any amounts paid to the District pursuant to Article IV. Upon payment
of such liquidated damages, the Applicant’s obligations under this Agreement shall be deemed
fully satisfied, and such payment shall constitute the District’s sole remedy.

Section 7.5. CALCULATION OF PENALTY AND INTEREST

In determining the amount of interest due in the event of a breach of this Agreement, the
District shall first determine the base amount of recaptured taxes owed less all credits under
Section 7.4 for each Tax Year during the term of this Agreement since the Commencement Date.
The District shall calculate interest for each Tax Year during the term of this Agreement since
the Commencement Date in accordance with the methodology set forth in Chapter 33 of the
Texas Tax Code, as if the base amount calculated for such Tax Year less all credits under
Section 7.4 had become due and payable on February | of the calendar year following such Tax
Year. Interest on said amounts shall be calculated in accordance with the methodology set forth

in Texas Tax Code §33.01(c), or its successor statute.

In the event the liquidated damages are not paid by February | of the calendar year
following the Tax Year where the breach occurred, penalties on said amounts shall be calculated
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in accordance with the methodology set forth in Texas Tax Code §33.01(a), or its successor

statute,

Section 7.6 MATERIAL BREACH OF AGREEMENT

The Applicant shall be in Material Breach of this Agreement if it commits one or more of
the following acts or omissions:

(a)

(b)

(c)

(d)

(e)

(f)

(2)

(h)

Applicant is determined to have failed to meet its obligations to have made
accurate representations of fact in submission of its Application as is required by
Section 8.13, below.

Applicant fails to Maintain Viable Presence in the District, as required by
Section 7.3 of this Agreement, through the Final Termination Date of this

Agreement.

Applicant fails to make any payment required under Articles IIT or IV of this
Agreement on or before its due date.

Applicant fails to create and maintain at least the number of New Jobs set forth it
committed to create and maintain on Schedule C, Column C of its Application.

Applicant fails to create and maintain at least the number of Qualifying Jobs set
forth it committed to create and maintain on Schedule C, Column E of its

Application.

Applicant fails to create and maintain at least Eighty Percent (80%) of all New
Jobs created by the Applicant on the project as Qualifying Jobs.

Applicant makes any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in
recognition of, anticipation of, or consideration for this Agreement for limitation
on appraised value made pursuant to Chapter 313 of the Texas Tax Code, in
excess of the amounts set forth in Articles 11l and 1V, above. Voluntary donations
made by the Applicant to the District after the date of execution of this
Agreement, and not mandated by this Agreement or made in recognition of or in
consideration of this Agreement for limitation on appraised value made pursuant
to Chapter 313 of the Texas Tax Code are not barred by this provision.

Applicant fails to comply with any other term of this Agreement, or the Applicant
fails to meet its obligations under the applicable Comptroller’s Rules, and under
the Texas Economic Development Act.

Agreement for Limitation on Appraised Value
Between Brazosport Independent School District and Freeport LNG Development, L.P. and its aftiliates

February 19, 2013

Page 25




Section 7.7 LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Texas Tax Code §313.0275, for any full tax year
which commences after the project has become operational, the Applicant may cure the Material
Breaches of this Agreement, defined in Sections 7.6(d) and 7.6(e) or 7.6(f), above, without the
termination of the remaining term of this Agreement. In order to cure its non-compliance with
Sections 7.6(d) and 7.6(e) or 7.6(f) for the particular Tax Year of non-compliance only, the
Applicant may make the liquidated damages payment required by Texas Tax Code
§313.0275(b), in accordance with the provisions of Texas Tax Code §313.0275(c).

Section 7.8. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination that the Applicant has committed a material breach of
this Agreement, such as making a misrepresentation in the Application, failing to Maintain
Viable Presence in the District as required by Section 7.3 of this Agreement, failing to make any
payment required under this Agreement when due, or has otherwise committed a material breach
of this Agreement, the District shall provide the Applicant with a written notice of the facts
which it believes have caused the material breach of this Agreement, and if cure is possible, the
cure proposed by the District. After receipt of the notice, the Applicant shall be given ninety
(90) days to present any facts or arguments to the Board of Trustees showing that it is not in
material breach of its obligations under the Agreement, or that it has cured or undertaken to cure

any such material breach.

If the Board of Trustees is not satisfied with such response and/or that such breach has
been cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a
hearing called and held for the purpose of determining whether such breach has occurred and, if
so, whether such breach has been cured. At any such hearing, the Applicant shall have the
opportunity, together with their counsel, to be heard before the Board of Trustees. At the
hearing, the Board of Trustees shall make findings as to whether or not a material breach of this
Agreement has occurred, the date such breach occurred, if any, and whether or not any such
breach has been cured. In the event that the Board of Trustees determines that such a breach has
occurred and has not been cured, it shall also terminate the Agreement and determine the amount
of recaptured taxes under Section 7.4 (net of all credits under Section 7.4), and the amount of any

interest under Section 7.5 that are owed to the District.

After making its determination regarding any alleged breach, the Board of Trustees shall
cause the Applicant to be notified in writing of its determination (a "Determination of Breach
and Notice of Contract Termination.").

Section 7.9. DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, the Applicant shall have ninety (90) days in which
either to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute
by written notice to the District, in which case the District and the Applicant shall be required to
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make a good faith effort to resolve, without resort to litigation and within ninety (90) days after
the Applicant’s receipt of notice of the Board of Trustee’s determination of breach under Section
7.8, such dispute through mediation with a mutually agreeable mediator and at a mutually
convenient time and place for the mediation. If the Parties are unable to agree on a mediator, a
mediator shall be selected by the senior state district court judge then presiding in Brazoria
County, Texas. The Parties agree to sign a document that provides the mediator and the
mediation will be governed by the provisions of Chapter 154 of the Texas Civil Practice and
Remedies Code and such other rules as the mediator shall prescribe. With respect to such
mediation, (i) the District shall bear one-half of such mediator’s fees and expenses and the
Applicant shall bear one-half of such mediator’s fees and expenses, and (ii) otherwise each Party
shall bear all of its costs and expenses (including attorneys’ fees) incurred in connection with

such mediation.

In the event that any mediation is not successful in resolving the dispute or that payment
is not received before the expiration of such ninety (90) days, the District shall have the remedies
for the collection of the amounts determined under Section 7.8 as are set forth in Texas Tax Code
Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of attorney’s fees and a tax lien on the Applicant’s Qualified
Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code §33.07 to the
attorneys representing the District pursuant to Texas Tax Code §6.30.

In any event where a dispute between the District and the Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section, either the District or the Applicant may seek a judicial declaration of their
respective rights and duties under this Agreement or otherwise, in any judicial proceeding, assert
any rights or defenses, or seek any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance of any covenant,
agreement or undertaking made by a Party pursuant to this Agreement.

Section 7.10. LIMITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, the District's damages for such a default
shall under no circumstances exceed the greater of either any amounts calculated under Sections
7.4 and 7.5 above, or the monetary sum of the difference between the payments and credits due
and owing to the Applicant at the time of such default and the District taxes that would have
been lawfully payable to the District had this Agreement not been executed. In addition, the
District's sole right of equitable relief under this Agreement shall be its right to terminate this

Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or

under principles of equity.
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Section 7.11. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.

Section 7.12. ADDITIONAL APPLICANT OBLIGATIONS PRIOR TO END OF DEFERRAL
PERIOD

As set forth in section 1.2, above, the Parties have agreed to the deferral of the
Commencement Date for this Agreement until January 2, 2017. The Applicant must, therefore
comply with the following additional requirements in conformance with the provisions of 34
Texas Administrative Code §9.1054(h)(13).

Not earlier that July 7, 2016, nor later than October 4, 2016, the Applicant shall provide
the District with an update on the project status. If there have been no material changes in the
project schedule, cost projections, taxable value projections, or employment projections made in
the Application, the Applicant shall notify the District and the Comptroller that no change in
status has occurred. In the event that there has been any material change any data or projection
submitted as a part of the Application, then the Applicant shall within the time aforesaid time
period deliver to the District and the Comptroller an Application amendment and/or supplement
Application materials informing them of any material change in the Application materials.
Additionally, prior to the Commencement Date, the Applicant shall diligently comply with any
written request from the District or the Comptroller to provide additional information necessary
to evaluate the economic impact analysis for the conditions prior to the start of the Qualifying

Time Period.

In the event that any information submitted pursuant to this Section results in the
Comptroller’s recommendation in favor of the project being changed to a negative
recommendation by the Comptroller, then the District’s Board of Trustees may, in its sole
discretion immediately terminate this Agreement by giving Notice of said termination in
accordance with the provisions of Section 8.1, below. After receiving such Notice, the
Applicant shall be entitled to invoke the Dispute resolution provisions set forth at section 7.9,

above.

ARTICLE VIII
MISCELLANEOUS PROVISIONS
Section 8.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back™ or other “advice of receipt™ obtained, in each case to the
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appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

Notices to the District shall be addressed to the District’s Authorized Representative as follows:

Dr. Karin Holacka, Superintendent
BRAZOSPORT INDEPENDENT SCHOOL DISTRICT
P.O. Drawer Z

Freeport, Texas 77542

Fax: (979) 266-2409

Email: kholacka(@brazosportisd.net

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the District may designate by written notice to the Applicant.

Notices to the Applicant shall be addressed to:

Attn: Controller

FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
333 Clay Street, Suite 5050

Houston, Texas 77002

Fax: 713-980-2903

Email: GHeck{@freeportlng.com

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the Applicant may designate by written notice to the District.

Section 8.2. EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a) This Agreement shall be and become effective on the date of final approval of this
Agreement by the District’s Board of Trustees.

(b) The obligation to Maintain Viable Presence under this Agreement shall remain in
full force and effect through the termination in full date established in Section 1.2

of this Agreement.

(c) In the event that Applicant fails to make a Qualified Investment in the amount of
Thirty Million Dollars ($30,000,000.00), or greater, during the Qualifying Time
Period, this Agreement shall become null and void on December 31, 2019,

Section 8.3, AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Parties. Waiver of any term, condition or provision of this
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Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or a waiver of any other term, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicant’s
Qualified Investment, additional or replacement Qualified Property not specified in EXHIBIT 3,
provided that the Applicant reports to the District, the Comptroller, and the Appraisal District, in
the same format, style, and presentation as the Application, all relevant investment, value, and
employment information that is related to the additional property. Any amendment of the
Agreement adding additional or replacement Qualified Property pursuant to this Section 8.3
shall, (1) require that all property added by amendment be eligible property as defined by Texas
Tax Code, §313.024; (2) clearly identify the property, investment, and employment information
added by amendment from the property, investment, and employment information in the original
Agreement; and (3) define minimum eligibility requirements for the recipient of limited value.
This Agreement may not be amended to extend the value limitation time period beyond its eight
year statutory term.

Section 8.4, ASSIGNMENT

The Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of
such assignment to the District. Upon such assignment, the Applicant’s assignee will be liable to
the District for outstanding taxes or other obligations arising under this Agreement. A recipient
of limited value under Chapter 313 of the Texas Tax Code shall notify immediately the District,
the Comptroller, and the Appraisal District in writing of any change in address or other contact
information for the owner of the property subject to the limitation agreement for the purposes of
Texas Tax Code §313.032. The assignee's or its reporting entity's Texas Taxpayer Identification
Number shall be included in the notification.

Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 8.6. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Brazoria County Appraisal District shall determine the Market Value thereof and include
both such Market Value and the appropriate value thereof under this Agreement in its appraisal

records.
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Section 8.7. GOVERNING LAW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in Brazoria County, Texas.

Section 8.8. AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.9. SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in an acceptable manner so as to effect the original intent of
the Parties as closely as possible to the end that the transactions contemplated hereby are fulfilled
to the extent possible. As used in this Section 8.9, the term “Law” shall mean any applicable
statute, law (including common law), ordinance, regulation, rule, ruling, order, writ, injunction,
decree or other official act of or by any federal, state or local government, governmental
department, commission, board, bureau, agency, regulatory authority, instrumentality, or judicial
or administrative body having jurisdiction over the matter or matters in question.

Section 8.10. PAYMENT OF EXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement.

Section 8.11. INTERPRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be

Agreement for Limitation on Appraised Value
Between Brazosport Independent School District and Freeport LNG Development, L.P. and its affiliates

February 19,2013
Page 31




followed by the phrase “but not limited to” words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall

not be construed for or against any Party.
Section 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. The Applicant warrants that all
information, facts, and representations contained therein are true and correct. The Parties further
agree that the Application and all the attachments thereto are included by reference into this

Agreement as if set forth herein in full.

In the event that the Board of Trustees, after completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written determination that the Application was
either incomplete or inaccurate as to any material representation, information, or fact, the
Agreement shall be invalid and void except for the enforcement of the provisions required by 34

Texas Administrative Code §9.1053(f)(2)(K).
Section 8.14. PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is required to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
submitted to the District; the approved and executed copy of this Agreement or any amendment
thereto; and each application requesting tax credits under Texas Tax Code §313.103, as follows:

a. Within seven days of such document, the school district shall submit a copy to the
Comptroller for Publication on the Comptroller's Internet website.

b. District shall provide on its website a link to the location of those documents posted
on the Comptroller's website.

¢. This Section does not require the Publication of information that is confidential under
Texas Tax Code §313.028.
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IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple
originals on this |¢] day of [ehyUan 2013,

BrAazosp INDEPENDENT SCHQOL DISTRICT
By: éa%@,x T —

RUTHANN FEW
President
Board of Trustees

ATTEST:

ot
RON DAMIAN
Secretary
Board of Trustees

THE APPLICANT:

FREEPORT LNG DEVELOPMENT, L.P.

By: Freeport LNGZGP, Inc,, its sole general partner
By:

Name: Charles Reimer
Title: President

o2
Date signed: /WA/}

FLNG LIQUEFACTION 2, LLC

By: Freeport LNG Expansion, L.P., its sole member

By: Freeport LNG/Expansign GP, Inc., its sole general partner
By:

Name: Charles Reimer
Title: President

Date signed: M/z{/ 2e/3

FLNG LIQUEFACTION 3, LL.C
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By:  Freeport LNG Expansion, L.P., its sole member

By:  Freeport LNGExpansion GP, Inc., its sole general partner
By:

Name: Charles Reimer
Title; President

b2,
Date signed: / 2/ /Z0/3

FLIQ COMMON FACILITIES, LLC

By: FLNG Liquefaction, LLC and FLNG Liquefaction 2, LLC, its sole members
By:  Freeport LNG Expansion, L.P., the sole member of each

By:  Freeport LNG zxpausioiz GP, Inc., its sole general partner
By:

Name: Charles Reimer
Title: President

o5, /
Date signed: Af /3

ANGLER PIPELINE, LL.C

By: FLEX NGL, LLC, its sole member
By: Freeport LNG Expansion, L.P., its sole member

By: [Freeport LNG Expansion, GP, Inc., its sole general partner
By:

Name: Charles Reimer
Title: President

Date signed: p%/éafj
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ExHiBiT 1
DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

The Freeport LNG Development, L.P Reinvestment Zone Number 2 was originally created on
September 28, 2010 by action of the Brazoria County Commissioners Court. A map of The
Freeport LNG Development, L.P. Reinvestment Zone Number 2 is attached below to this

EXHIBIT 1.

The Freeport LNG Development, L.P Reinvestment Zone Number 3 was originally created on
July 24, 2012 by action of the Brazoria County Commissioners Court. A map of The Freeport
LNG Development, L.P. Reinvestment Zone Number 3 is attached below to this EXHIBIT 1.

As a result of the action of the Brazoria County Commissioners Court, Freeport LNG
Development, L.P. Reinvestment Zones Number 2 and Number 3 include real property within
Brazoria County, Texas, more specifically the property tracts listed on the chart also attached to
this EXHIBIT 1.
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Total Acreage for Fraeport LING Davelopment, L.P, Relnvestment Zones No, 2 and No. 3
As Created by Brazoria County

) B rea Acreage
Freeport LNG Development, L.P. Relnvestment Zone No. 2
Tract |- Ma'n Fadlities « Regas 211700
Total Freeport LNG Development, LP. Reinvestment Zone No. 2 Acreage 211.700
Freeport LNG Development, L.P. Reinvestment Zone No. 3
LezseV 170,051
Lemse IV 27,450
Qulntana Townsita Lots/Blocks 23 and 10 and Rosdwiay Crassings
Holly Street Cressing (ROMW.) 0.1403)
Qu'ntans, Blotk 23, Lat 1 01416
Quintang, Blotk 23, Lot 2 0.141€¢
Quintang, Blatk 23, Lot 3 D 1116
Ouintana, Bladk 23, Lot 4 0.241€
Quintana, Blotk 23, lot b D416
Quintana, Clodk 23, lot 7 D.141E
Quintzna, Block 23, Lot 8 0.141€
Quintzna, Block 23, Lot 9 0.141¢6
Culntara, 8'ock 23, Lot 10 0.1416
Quinta~a, Bleek 23, Lot 12-12 0.2831
$zcond Street Crossing (RLOWL) 0.1905
Quintana, Blotk 10, let 7 0.1416
Quintana, Bladk 10, 1c4 8 01416
Quintanz, Block 10,1619 0.1416
Quirdang, Block 10, Lol 10 0.2416
Quintane, Dlock 10, Lot 17 02416
~ Quintzng, Block 19, Lot 12 ) 01416
Tetal Quintana Townsite Lols and Road Crossing R.O.W. o o 16876
IROW Tracts far existing 42* plpeling, Proposed WGL Pipedine and Proposed Flbur Oplics Temporary Easement  Permanent Easement, Tract or
) Roadway/Watenway Crossing
2 000D 2633
3 0000 0240
5 0.000 0.210
G 0410 1480
R 0000 0127
58SR 0000 0651
7 0.320 0 ({.[11
R 0000 . 0.634
B 1.350 D640
b 0270 D.0E0
10 0.200 D220
108 0.300 0,047
1 0,220 0,553
12 8.270 1,320
15 0800 0410
16 0830 0420
1GR 0.000 0507
17 1240 Q570
18 & 19 QieD 0797
0 0560 033)
21 2000 a7
1R 0.000 0403
22 0050 o.ca3
2ia 0,020 0210
iR 0030 003z
23 000 0.600
2q 0.0m 0030
2% 0.0 5.000
26 C.007 5.000
26R 0,000 0,036
26.5a 0,000 0.2i0
21a 0.000 5000
28a 0.000 0.720
19a 0,000 2300
Wa aran 0.240
11 0000 0.390
a5 0020 0.340
35 n0nco 5CC0
37 0350 0eco
375 4070 0510
3758 0oca 0.043




Total Acreage for Frezport LNG Development, L.P. Relnvestment Zones Ne, 2 and No. 3
As Created by Brazoria County

i3 1930 0,910
39 1L1itD 4,550
a0 0.az0 0,700
21 0520 0.26D
42 0.500 0369
13 0.5:0 0.360
a4 0720 0.3¢0)
as 0540 n.3zo
46 04c0 03106
a7 0429 0.21¢
a8 0452 Q.31e
49 0611 0.31c
50 0450 0.31C
51 0.510 0.37¢
b2 1220 0.61C
52R .000 0.0%%
53 0000 D.61C
55 0.000 Doz0
55 0.000 00911
57 0.000 0.680
S/R 0,000 D132
58 1LBLO 1290
59 Q.530 0600
61 4,041 2.650
62,01 and 62.02 D.540 0450
62,023 0.020 0030
622 2000 1.590
62,03 0.200 0.230
65 0.440 0.500
€5 0890 1.05¢
&7 0.000 21,70
(& 0.022 0.02¢
] B 0,162 775
. 51410 35.576
Total Caleulated Ex'sting 427 Plpeline, rroposed NGL Une and Preposed Fher Cptics ROV Accezge 136.985
Sorrell Property
Soreell - Bid 506,671
Sorrell Tract 130 4928
Sacrell Tract 140 1976
Sorell Tract 139 5112
Sovvell Tract 156 & 163 10224
Sacell Tract 158-161 20,595
Socrell Tract 156 1990
Sorell Tract 157 4,504
Socrell Tract 163 4.980
Sorrell Troct 170 & 171 in 00l
Sorgell Tract 173 5.039
Soreell Tract 133-135 & 174-180 S0210
Sorre'l Trauls 62, 63,66, €7 20.000
Total Sorrell Property Acrzage 461.201
Total Pinto Parners Tract 774.618
Meter Station 9.210
Total Freeport LNG Development, LP. Reinvestment Zone No. 3 Acreage 1,592.36




LEGAL DESCRIPTION
FLNG Lard, Inc.
August 13, 2008

TRACT I

Field notes for a 211,70 acre tract of land oul of the Stephen F. Austin 1/3 League,
Abstract No. 28, Brazoria County, Texas. Said 211.70 acre tract bemg recorded in
Memoranduin of Lease agreements bétween Brazos River Harbor Navigation District of
Brazoria County, Texas and FLNG Land, Ine, Said 211,70 acre tract of land being
described in the following récorded docninents:

Memorandum of Lease between Brazos River Harbor Mavigation District of Brazoria
County, Texas and FLNG Land, Ine, dated Inne 30, 2004 Document No. 2004038630 of
the Official Records of Brazovia County, Texas

Mernorandum of Lease between Brazos River H.ﬂrbnr Navigation District. of Brazoria
County, Texas and FLNG Land, Inc. dated June 30, 2004 Document No, 2004038631 of
the Official Records of Brazoria Cotnty, Texas

Memorandum of Lease between Brazos River Harbor Navigation District of Brazoria
Couvnty, Texas and FLNG Land, Inc, dated June 30, 2004 Document No. 2004038632 of
the Official Records of Brazoria County, Texas

Said 211,70 acre tract of land being more particulacly described by metes and bounds as
follows:

BEGINNING at a 5/8-inch iron vod found on the novthwest right of wiy line of County
Road 723 (80-feet wide) for the east corner of a called 212,913 acre tract of land
described by Deed to Brazos River Harbor Navigation District of Brazoria Counly,
Texas, filed Tor record March 28, 1968 in Volume 1340, Page 97 of the Deed Records of
Brazoria County, Texas. Said iron rod being a comer of said 211,70 acre lease lvact as
described in the aforesaid Memorandum of Lease agreements, '

1. THENCE, with the norfhwest vight of way line of County Road 723, same beéing
the Lease Line of said 211.70 acre tract as described in the aleresaid
Memorandum of Lease agreeinents, S 56°10'30" W, a distance of 846,86 fee! to
an 5/8-incli iron rod . with cap stamped “John Mercer” found for the most
southerly comer of the herein deseribed tract of land,

2. THENCE, continuing with said Lease Line, N 33°49'26" W, at 1524.01 fect pass
a 5/8-inch iton rod with cap stamped “Mustang, LP" set for a witness comer, in
all, a total distance of 1574,01 feet to a point on the shoreline of the Gulf Infra-
Coastal Waterway for he west comer of the herein described tract,

3. THENCE, continuing with said Lease Line, same being the shoreline of the Gulf
Intra-Coastal Waterway the following forty covrses:
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N 60°21'17" E, a distance of 40.34 feef;
N 56°28'13" E, a distance of 104.62 feet;
N 53202'48" I3, a distance of 111.40 feel;
N 538°30'57" E, a distance of 131,95 feet;
N 58°44'21" E, a distance of 47.64 feet;

. N 53°13'06" E, a distance of 72.39 feet;
10. N 72°38'26 E, a distance of 41.83 feet;
11, N 56°50'17" i, a distance of 53,99 feet;
12. N 75°24'57° E, a distance of 51,04 fect;
13, N 89°44'23" E, a distance of 34.81 feet;
14, N 59°46'16" E, a distance of 31.51 feel;
15. N 57°01'39" I3, a distance of 86,74 feel;
16. N 37°16'1 7" E, a distance o1 36,25 feet;
17. N 09°04'44" W, a distance of 13.59 feel;
18. N 45°16'11" E, a distance of 45,79 feet;
19. N 23°22'10" E, a distance of 83.45 fect;
20. N 43°14'27" E, a distance of 74.16 feet;
21, N 53°45'19" E. a distance of 99,60 feet;
22, N 46°05'26" E, a distance of 130,76 feet;
23. N 68°39'08" E, a distanco of 115.00 feet;
24, N 50°16'32" E, a distance of 33.15 feet;
25. N 28°49'35" B, a distance of 78.53 feet;
26. N 08°52'35" B, a dislance of 80.20 feet;
27, N 51921'41" W, a distance of 32.85 feet;
28, N 12°42'49" I3, a distance of 52,75 feet;
29, S 79°44'15" B, a distance of' 19,16 feet;
30, N 20°24'23" E, a distance of 91,00 feet;
31. N 66°52'32" E, a distance of 51.57 feet;
32, N 50°32'09" E, a distance of 60.22 feet;
33, N 11°45'16" E, a distance of 37.06 feet;
34, N 53°06'17" E, a distance of 209,90 feet;
35. N 47°49'19" E, a distance of 162.10 feet;
36, N 31925'57" E, a distance of 166.42 feet;
37. N 45°26'22" E, a distance of 143,82 feet;
38. N 32°19'38" E, a distance 0f 99.32. feet;
39, N 14°57'00" E, a distance of 137.40 feet,
40, N 43°22'58" E, a distance of 150.42 feet;
41, N 40°2548" IF, a distance of 138.98 feet;
42. N 46°58'21" E, a distance of 322.68 feel,
43, N 61°02'09" B, a distance o1 69,38 feet;

©w oL

44, THENCE, continuing with said Lease Line, § 44°54'24" E, at a distance of 50.00
feet pass a 5/8-inch iron rod with cap stamped “Mustang, LP" set for a witness
comer, in all, a total distance of 1410.02 feet to an iron rod with cap stamped
“Mustang, LP" sef,
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45

40,

47.

48,

49,

50.
5.
32,
53
54.
55.
56.
778
58.
59.
a0,
61.
62.
63.
64,
065.
6O,

. THENCE, continuing with said Lease Line, N 45°05'50" E, at a distance of
1509.49 feel pass a 5/8-inch jron rod with cap stamped “RPLS 3808" tound at the
south corer of a called 3.45 acre tract of land described in a document titled
“First Amendment 1o Ground Lease and Development Agreement” filed for
reeord February 15, 2007 in Document No. 2007009294 of the Official Records
of Brazoria County, Texas, in all, a distance of 1812.99 feet to a 1/2-inch iren rod
found at the west comer of said 3.45 acve tract.

THENCE, continuing with shid Lease Line, same being the noitheasterly Tine of
snid 3.45 acre tact, N 44°54'32° W, at a distance of 495,00 feet pass a 5/8-inch
iron rod with cap stamped “RPLS 3808” found at the north cotner snid 3.45 acve
tract, in all, a distance of 1411,38 feet to a 5/8-inch iron rod with cap stamped
“Mustang, L sef.

THENCE, continning with said Lease Line, N 45°06'26" E, a distance of 1089,40
feet to a 5/8-inch iron rod with cap stamped “Mustang, LI set.

THENCE, continuing with said Lease Line, N 44°48'15" W, at a distance of
76,94 feet pass a 5/8-inch iron rod with cap stamped “Mustang, LP” sct for a
witness corner, in all a distance of 106.94 feet 1o o point on the shoseline of the
Gulf Intra-Coastal Waterway.

THENCE, continuing with said Lease Line ihe following seventeen (17) courses:

N 66°09'00" E, a distance of 213.74 feet;

N 72°57'30" i, a distance ol 161,08 feet;

N 80°21'59" E, a distance of 70,35 feet;

§ 86°59'20" E, a distance of 347.90 feet;

N 74°42'06" B, a dislance of 19,72 feel,

S 86°00'04" E, a distance of 250,47 feet;

S 69°42'34" E, a distance of 101,72 feet,

$18250'12" W, a distance of 674.40 fect;

S 44°53'19" E, u distairce of 169.08 feet;

N 45°03'20" E, a distance of 180.17 feel;

S 44954'24" E, a distance of 111,11 feel;

N 45°05'46" E, a distance of 325,67 feet;

8 44°56'1 1" B, a distance of 172,17 feet;

N 45°05'50" E, a distance of 187.35 feet;

S 68°35'00" B, a distance of 87.92 feet;

S 37°00'10" B, a distance of 52,09 feet;

S 40°44'21" E, a distance of 90.43 feet to a point on the northwesterly tight of
way line of Holly Steeet as recorded on the plat of Quintana Townsite recorded in
Volume 2, Page 139 of the Plat Records of Brazoria County, Texas,
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67, THENCE, continning with said Lease Line, same being the northwest right of
way line of said Holly Street, 8 45°05'50" W, at a distance of 400.00 feet pass a
5/8-inch ivon xod with cap stamped “Mustang, LP" set for a witness corner, in all,
a tofal distance of 3,930.43 feet to a 5/8-inch iron rod with cap found on [he
southwesterly right of way line of Eleventh Street as recorded on the plat of said
Quintana Townsite,

68. THENCE, continuing with said Lease Line, same being the southwesterly right
of way Jine of said Eleventh Street, S 44°53'33" E, a distance of 283.30 feet to a
5/8-inch iron rod with eap found, said ivon rod being o the northwesterly right of
way line of Lamar Street as recorded on the plat of said Quintana Townsite.

69. THENCE, continning with said Lease Line, same being the norlliwesterly right
of way line of Lamar Street, 8 45°05'50" W, a distance of 1,971.45 feel (o a 5/8-
inch iron rod with oap slamped “Mustang, LP" set.

70. THENCE, leaving said right of way linc and continuing with said Lease Line, N
4495421 W, a distance of 22,02 feet to a 5/8-inch iron rod with cap stamped
“Mustang, LP” set on the northwesterly riglit of way line of aforesaid County
Road 723.

71. THENCE, continuing with sajd Lease Line and with said northwesterly right of
way ling; S 56°10'39" W, a distance of 837.55 feet to thie POINT OP
BEGINNING and containing 211.70 acres of land, mote or less.

TRACT 11

Field notes for a 3.45 acre tract of land out of the Stephen F. Ausiin 173 League; Abstract
No. 28, Brazoria County, Texas. Said 3.45 acre fract being that same 3.45 acre {ract of
land described in a document titled “Fourlh Amendment to Ground Lease and
Development Agreement” filed for record Pebruary 15, 2007 in Document No.
2007009295 of the Official Records of Brazoria County, Texas. Said 345 acre tract of
Jand being move particularly described by metes and bounds as follows:

COMMENCING for reference at a 5/8-inch iron vod found at the intersection ol the
northwesterly right of way line of Lamar Street and the sonthwesterly right of way line of
Eleventl Street as recorded on the plat of Quintana Townsite in Volume 2, Page 139 of
the Plat Records of Brazoria County, Texas.

THENCE, N 30°44'12" E, a distance of 1934.54 feet to a % -inch ivon rod found for the
POINT OF BEGINNING, said ivon rod being the Enst corner of said 3.45 acre tract.

THENCE, with the southeasterly line of said 3.45 acre tract, 8 45°05'50" W, a distance

of 303.50 feet to a 5/8-inch ivon rod with cap stamped “RPLS 3808" found for the south
comer of said 3,45 acre fract.
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THENCE, with the southwesterly line of said 3,45 acre tract, N 44°54'32" W, a distance
of 495.00 feet t0 a 5/8-inch iron rod with cap stamped “Mustang, LP* set for the wesl
corner of'said 3.45 acre fract.

THENCI, with the northwesterly line of suid 3.45 acre act, N 45°05'50" E, a distance
of 303.50 feet to a 5/8-inch iron rod with cap slamped “RPLS 3808" found for the north
corner of said 3.45 acre tract,

THENCE, wilh the northeasterly line of said 3.45 acre iract, S 44°54'32" E, a distance of
495.00 feet the POINT OF BEGINNING and containing 3.45 acres of land more or
less.

TRACT 11

The following described [ots are recorded in the name of FLNG Land, Inc. All listed lots
are recorded on the plat of Quintana Townsile in Volume 2, Page 139 of the Plat Records

of Brazaria County, Texas:

Lot BLOCK GRANTEE DOCUMENT NO.

8 10 FLNG Land, Inc. 2005015941

0 23 FLLNG Land, Inc. 2008010715

hi 23 PFLNG Land, Inc, 2006039985 & 2006032986
9 23 FLNG Land, Inc. 2006024928

10 23 FLNG Land, Inc. 2006008268

11 & 12 23 FLNG Land, Ine. 2006008273

! 406 FLNG Land, Tnc. 20006073414 & 2007056630
8 46 FLNG Land, Inc. 2006073646

9 46 FLNG Land, Inc. 2006070380

12 40 FLNG Land, Inc. 2008029563 & 2008029564
11 10 FLNG Land, Inc, 2007056629

1,2,3,4,7 23 FLNG Land, Inc. 2007056629 (1/3 interest)
7,8,9,10, 11,12 53 FLNG Land, Inc. 2007056629

3&4 70 FLNG Land, Inc. 2007056629

11 & 12 76 FLNG Land, Inc. 2007047138
3,4,5,6,7,8,9, 103 FLNG Land, Inc 2007056629

10,11,12

All documents are recorded in the Official Records of Brazoria County, Texas.

'This Field Note description is based on an ALTA/ACSM Land Title Survey of even date
made by Archie D. Stout, Registered Professional Land Surveyor, Texas Registration No.

A4416.
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Surveying and Mapping « GPS/GIS

170,051 ACRES

S. K, AUSTIN 1/3 LEAGUE, ABSTRACT 28
J. G. MeNEEL SURVEY, ABSTRACT 335
BRAZORIA COUNTY, TEXAS

PAGE 10K 4

ALL THAT CERTAIN 170,051 ACRES of land oul of a called 212.913 acre ract conveyed ta Brazos
River Harbor Navigation Distict of Brazoria County, Texas in Volume 1340, Page 97 of ihe Bmzoria
County Deed Recerds and situated in the Stephen F. Austin 1/3 League, Abstract 28 and 1. G. MeNeel
Survey, Abstract 335, Brazoria County, Texas, and more particulatly described by metes and bownds using
survey lerminology which refers to the Texas State Plane ‘nordinate System, South Central Zone (NAD 33)
in which the directions are Lambert grid bearings and the distances arc horizontal surface level lengths as

follaws;

BEGINNING at a found 5/8" ivon rod in the Notthwest right-of-way line of County Roud 723 af position
X=3145059.84 and Y=13538911.35, samo being the South corner of a called 211.70 acre tract recorded in
memorandum of lease agreements between Brazos River Harbor Navigation District and FLNG Land, Ine. in
County Clerk’s Files 04-038630 through 04-038632 of the Brazoria County Official Records from which a
found 5/8" ivon rod marking the Fast comev of the aforementioned 212.913 acre tvact bears North 56°10°39”
Isast, a distance of 846,90 feet;

THENCE South 56°08'54" West, coincident with the Norlhwest right-of-way line ol County Road 723,
same being the Southeast line of the said 212.913 acre fract, a distance of 4438.83 [eet to a found 374" iron
rod for corner making the Fast corner of Bryan Beach Subdivision, Section VII, recorded in Volume 10,
Page 39 of the Brazoria County Plat Records;

THENCE North 30°05°06” West, coincident with the Southwest lire of the said 212,913 acre (racl, same
being the Northeast line of Bryan Beach Subdivision, Section VII, at 1800.00 fect pass a set 5/8" iron rod
and continue to a rofal distance of 1835.27 feet a point for comer in the top bank of the Infracoastal

Watcrway;

THENCE along the lop bank of the Intraccastal Waterway with the following meanders:
Norily 61°22°06™ Easl, a distance of 197.22 feet;
North 58°27°34% East, a distance of 95.63 [eel;
North 46°09° 19" Rast, a distance of 36.36 [eel;
North 71240752 BEast, a distance ol 68.2] feet;
Norta 67221732 [ast, a distance of 92,86 feel;
North 59°05°34” East, a distance of 140.48 fect;
North 10°20°20" East, a distance of 10,93 feel;
North 46°33°45" Liast, a distance of 109.69 feet;
Worth 18°44°56" Easl, a dislance of 13.87 feel;
Norih 63°12700" East, a distance of 60.27 feet;
North 8171659 Easl, a distance of 61.39 {eef;
North 54°47°25" East, a distance of 68,14 {eel;
Norilh 88°00°07” Fast, a distance of 51.07 fee;

13! Convnerce Street a Clule, Texay 77331-5601
Phaties 979-363-3622 o Fox; 979-263-9940 & Email: DIV-Sipvevorcoim




170.051 ACRES

S. K. AUSTIN 1/3 LEAGUE, ABSTRACT 28
J. G, McNEEL SURVEY, ABSTRACT 335
BRAZORIA COUNTY, TEXAS
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South 71219°00" Lnst, a distance of 17.14 feel;
North 59°05'31" [ast, a distance of 63.20 leel;
North 79497017 East, a distance of 70.63 feet;
North 62°48'25” Rast, a distauce of §3.26 feet,
North 48°58’ 11" East, a distance of 42.17 feet;
Narth 79°44°30" East, a distance of 9.29 feat;
North 19909707 East, a distance of 11,25 feet;
North 64219 17" Bast, a distance of 55.21 feet;
North 26°45°22™ East, a distance af’ 14.30 feet;
North $5250" 14" East, a distance of 40.42 leet;
South 89°40'30™ Bast, a distance cf 15.79 feet;
North 65°20'37" Easl, a distance of 76.63 fzef;
Narth 60°02:20” Last, a distance of 46.05 feet;
Naorih 56°19713" East, a distance of 72.04 fzel;
Noith 54°32°40" East, a distance of 105.26 feet:
North 71°36° 46" East, adistance of 27.23 feet;
North 54°26'38" Last, a distance of 24.64 [eet,
North 64°00° 33" Bast, a distance of 101.20 [eet;
MNorth 53201' 15" Easl, a distance of 28.67 fect;
North 74933'35" East, a distance of 38.49 feet
North 57°36743” East, a distance of 43.38 feet;
Noril 52°31717”7 East, a distance ol G4.92 leet;
Narth 56°16'47” East, a distance of 70.62 [cet;
North 5593521 East, a distance of 89.52 feel;
North 5492052 Jast, adistance of 50.73 feet;
Narth 60°50°416" East, a distance of 57.92 feet;
North 63°05* 13" East, n distance of 20.92 feet,
Narth 64°13'06" East, a distance of 19.19 feet
Norlh 82°31°53" East, a distance of 15.50 feet;
North 63730732 Fast, a distance of 26,36 feet;

North 73°51°09" [ast, a distance of 30.22 feet;
Norih 88203477 Rast, a distance of 51.352 feet;
Noith 43°35°05" Enst, a distance of 22.85 feet;
South 680538 Fasl, a distance of 27.24 feet;
North 74°517 17" Basl, a distance ol 41.64 feel, |
North 492537 12" Fast, a distance of 31,78 fee; |
North 60°38'27" Ezst, a distancs of 34.83 feet; |
North 1721 1745" East, a distance of 21.30 feet; |
North 5827°10" Bast, a distance of 68.3] fect; '
North 44°07°35" East, a distance of’ 18.61 feet;
tNorth 72926277 Last, a distance of 14.21 feet;
iorth 27°37°40" Fast, a distance of” 1148 feel;

H_:' Connnerce Street e Clute, Texas 77531-3601
Phone: 979-265-3622 @ Fav: 979-265-9940 & Email: DIV-Surveyor.con
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North 3°51°52" Wesl, a distance of 13.92(cet;

North 53°4 125" Fast, a distance of 33.88 feet;
North 8§7°45°31" East, a distance of 9,22 feel;

North 51°15°42" [ast, a distance of 37.01 lect;
North 41240 24" Best, a distance of 45.34 feel;
Worth 8§1°26°04" [Esst, a distance of 16.71 feet:
North 58°07°06" last, a distance of 99.40 feet;
North 15"15°50” East, a distance of 24.19 feel;
North 60”18 11" East, a distance of 16,921 [eel;
North 29°16°26” East, a distance of 19.20 feet;
North 74°49° 14" East, a dislance of 39,54 feet;
North 87°27°08” Fast, a distance of 31.18 fect;
Norlh 70°54°00" East, a distance of 48,18 feet;
Notth 56°50'00" Fasi, a distance of 35.21 feet;
North 43%44°23" Bast, a distance of 46.71 feet;
North 11°58°41" Rusl, a distance of 42.00 feet;
Noith 48°57°09* Bast, a distance ol 14.26 feet;
North 64°34°34” East, a distance of 35.24 feet;
North 52°10700” East, a distance of 36,70 feel;
North 32°21720" East, a distance of 17.97 feet;
Nerth 80°53°08 Eest, a distance of 18.50 [eel;
North 59°56'28" East, a distance of 14.21 feet;
North 31711755 East, n distunce of 27.05 feet;
North 85759177 Easl, a distance of 19.32 feet;
Sauth 24°16°08™ Fast, a distance of 37.66 feel;
North 8404707 Fasl, a distance of 33.71 feel;
North 11°02°44> Fast, a distance of 12,74 leel;
Noiyth 52°05744” Fast, a distance of 16.14 feet;
South 71¥17°417 Iiast, a distance ol 11.47 feet;
Noith G7°49°48" East, a distance of 23.16 leet;
North 370341 Wesl, a distance of 9,32 feet;

Norih 40°30°22" Bast, a distance of 9.29 feef;

South 51°52105" Bast, a distance of 12.58 leet;
South 34°577027 Hest, a distance of 32.24 feet;
North 63°16°20" Bast, a distance of 22.86 feet;
Soulh 77°45°24" Bast, a distance of 12.96 feet;
North 58°03°56" East, a distance o' 35.11 leet;
North 7°00° 507 West, a distance of 28.40 feet;
Noitl 43216 14 East, a distance of 55.58 feel;
North 48°16'37" Iast, a distance of 86.12 fect;
North 61713°49" East, a distance of 71.25 feet;
North 47°56°51" Fast, a distance of 25.19 feet;

131 Commerce Stveet e Chute, Texas 77331-5601
Phene: 979-263-3622 ¢ Fax: W79-265-9940 e Lmanl: DIV-Survinvar camn
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North 68°08'S17 Rast, a distance of 46.83 [tet;
South 78°39° 04 East, a distance of 24.76 leet;
North 63°31°31% East, a distance of 35.59 feet;
North 56°08’ 18" Fast, a distance of 96,73 feet;
Noril 76°54 41" Bast, a distance of 22,82 feet;
North 36°31'44" Eust, a distance of 32,74 feet;
South 69°33'24" Bast, a distance of 10,56 fect;
North 73°06°47" East, a distance of 53.02 feel;
North 45°08°53” Bast, a distance of 18.62 leel;
North 86221754 Fast, a distance of 45.91 feel;
North 65°08°11° East, a distance of 31.80 feet;
Naorth 88°09°59"” Fast, a distance of 16,58 feet;
North 57°18' 14" East, a distance of 31,72 feel;
North 39°41°15" Bast, a distance ol 54,13 feet;
North 66°11:34" East, a distance of 47.91 feel;
and North 77°57'52" Lasl, a distarce of 52.10 fect;

THENCE South 33°49'26" ast, coincident with the Southwest line of the aforementioned FLNG Land, Inc,
211.70 nere lease ract, at 84.09 feel pass a st 5/87 iron rod and confinue (o a fotal distance of 1514.09 to the
POINT OF BEGINNING, comaining 170,051 acves of land, more or less.

Charles 1. Wachtstelter

Registered Professionnl Land Surveyor
Texas Registration Number 4547
August 23, 2011

This dbeseripiien is haezd mra sinvey, a plat of which, dated Augaest 23, 2011 15 oa file in the office of Dayle & Wachiseenes, fne

131 Cominerce Street o Cluts, Texas 77531-3601
Phone: 979-263-3622 ¢ Fuv: 979-265-9940 « nail- DIV-Swivevor.com
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LEGAL DESCRIPTION
Tract D« 3
47,45 Aurgs

STATE OF TEXAS §

COUNTY OF BRAZORIA §

Being A7.45 acres of land out ol the Stephen F. Austin Suivay, Absiract No. 28, Brazotla County,
Texas and belng a porfion of the Quintana Townslte as racorded In Velume 2, Paga 130 of the Plat

- Racords of Brazoria Counly, Texas and a porilon of that cenain tract of land deseribed In that Final

Judgment betweon Brazas River Harbor Nevigatlon Distrlet and Tarese Lewls Laarmed, et al, filed
far record In Volume 1679, Page 485 of the Deaed Racords of Brazoria Counly, Texas, sald 47.45
acres fncludes a pottiop of (hat cerlain 48,4333 acre tract-of land descilbed by Agreement for the
Asslgnment of Ground Lease 2nd Related Assefs Between Monsanto and FQC, Inc., filed for
rocord May 31, 1994 under Clerk's File No. 94 020517 In the Offlclal Recotds of Brazorla Counly,

© 'Toxas and sald 47.45 acrs feact.belng more completely desoribed by meles and bounds gs follows:

BEGINNING at the most easterly south comor of said 48.4333 acre lract, baing (o east corner of
that certaln 14.2011 acre fract of |and described by First Amendment.to Ground Lease and

" Definitive Adgreement Regarding Port Faellities between Brazos River Harbor Navigation Disfrlot of

Brazorla Gounly, ‘Texes and ExxonMobll Pipeling Company, filed for. racord JJiine 27, 2000 under
Clerk's Fifa No, 00 028963 In‘the Officla) Records of Brazotla Counly, Texas.

THENCE along the most aaslerly southeast line of sald 46,4333 a-cr_e tract, N 45°06'650" , a
distance of 770.10 fest fo a-5/8" Iron rod wilh eap stamped “John D, Mercer, RPLS #1924" found
for'the most southerly east eorner of sald 48.4333 acra track, _ '

THENCE N 44°54'31" W, a distance of 1,41 1,38 feet to a 68! Iron rod with cap stemped "John I,
Mercer, RPLS #1924" found on the mast easterly nothwest line of sald 48,4333 acre {ract,

THENCE along sald northwest line, N 45°06'26" I, a distence of 1,089,40 feet to a 5/8" iron rod
with cap stamped "“Jolin D: Mercar, RPLS #1924 found for an ‘Interfer ell corner of said 48.4333

- acre trach .

THENCE N 44°48"56" W, a dislance of 76.53 feat to & 5/8" lron rad wiih cap slamped "John D,
Mercer, RPLS #1924" found on the soulheast bapk of tha Gulf Intra-Coastal Waterway for lha most

norfierly comer of the hereln desorlbed track.

‘ THENGE along the southeass bark of the Gulf Intra; Coastal Waterway as follows;

S63°18'57" W, a distance of 88.26 feal]
558°10'24" W, a dislanca of 108.84 faol;
5 48°55"13" W, a dislznce of 04,98 feet:
5 48°34112" W, a distance of B7.65 feet!
8 37°39'668" W, a dlstante of 40,02 feet’
£ G4°41'08" W, a distarce of 103.68 feet;
562°41'13" W, a distance 6f 116.67 feel:
§77°42'22" W, a dittance of 73,40 feel;
5 46°06'49" W, a distance of 100.87 feet:
S 54°1002" W, a digtance of 37.38 feef;

COPY




Tracth -3
A7.45 - Acras

506°48'27" W, a distance of 36.72 feel;
5 41°03'09*W, a distance of 62,39 feef;
S 32°48'20" W, a distance of 147.26 fesl;
8 57716'40" W, a distance of 104,16 fest;
N B8*11'46" W, a distance of 105,98 foel;
S 75°30'43" W, a distanca of 30.041esl;
5 08°40'49" W, a distance of 40,38 feef;
5 33°00'49" W, a dlstance of 137,32 feet;
§ 34°56'41" W, a distance of 70,01 feet;
S 568°24'48" W, a distance of 63,09 feef;
- N 89°46'54" W, a distanoe of 93,86 fesl;
8 68°C0'87" W, a dislance of 31,93 fee,
& 80°57'66” W, a dislance of 28,87 feet;
S 40°12!65" W, a distance of 36,71 feel;
8 41°42'45" W, a distarice df 82,87 feot;
S 48°50'15° W, a distanca of 30,84 feat; - .
8 82°17'48" W, a dislancs of 32,59 feel; .
3 26°41'43"W, a distance of 27.89 feet; - '
S 14°34'62" £, a,d/stance of 19,47 feef;
8 37°30'62" E, a disiance of 64,67 fest;
8 03°14'21" E, a dlstence of 46,03 feet;’
S 16°32'02" W, a distance of 116,86 feel; -
§ 44°57'68" W, 4 dislance of 61,24 feat;
543°57"14" W, a distance of 76.71 feal;
540°28'39' W, a distance of 59.91 feef;
5 36°08'21"W, a distanca of 108,92 fesl;
5 06°06°62" W, a distanca of 86.20 foel;
5 03°44'46" E, a d'stance of 76.41 feal; *
. 5 36°3021" E; g distance of 116,00 feet;
S 81°16'10" W, a distance of 52,35 feal;, -
N A4B8°07"15° W, a dislance of 52,43 feet;
N 64°50'66" W, a distanice of 80.41 fest; .
N 84°43'48° W, a clslance of 60.39 fast; o
S 35°04'27" W, a distance of 106.55 feel;
S 37*16'41" W, a distanca of 87,39 feel;
5 25%16'21" W, a distancs of 63,04 fes; :
S 20°48'56" E, a distance of 114.31 feal; . '
5 76°31'29" W, a dislance of 64,16 fast;
N 66°34'25" W, a distance of 28,43 feel; and
S 60°54'58" W, a distanca of 12.78 feef to a point for the most waslerly corner of the hereln

desctbad {ract,
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THENGE S 44°84'23" E, passing a 5/8" ron rod vilh cep stamped "John D.. Me;cer, RELS 111924"

- found at 65.C0 feet and continulng a total distance of 270.04 feet to the most weslerly eouth corner

of the: heraln dascribed tract.

THENCE N. 45°05'01" E, a distance of 620,77 faet lo the most wasterly north ¢omer of said
14.3011 acre traot, '

- THENGE 8 44°63'45" E, a distanca of 509,06 feet an Intarlor ell corner of sald 14.3011. acre lract,

belng tha rost westerly south corner of sald 48.4333 acra fract,

THENGE N 45°08"15" £, a distance of 414.46 feat {o-the most eastarly north vormner of sald
14.3011 acre slte, baing an Interlor ell serner of sald 48,4333 acte tract, C

THENGE 8 44°63'45" E, a distance of 631,08 feet {o the POINT OF BEGINNING and contalning
47.45 acreés of [and, more or less. . o )

Bediings are derived fiom GPS observations and based on th_é Toxas Slate Plene Coordihale

~ Syslem, Soulh Central Zone, NAD 83 grld bearlngs,

(T

William J. Gash,dr.
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Additional Legal Descriptions for Quintana Block 23 (Lots 1-4, 6-12), Quintana

Block 10 {Lots 7-12) and Holly Street and Second Sireet Crossings

Holly Street Crossing R.OW'
Approximately 0.1403 acres out oi the S.F, Austin Survey, A-28, Brazoria County, Texas, heipng 62,1 feet

in length across Holly Street and 100 feet in width

Quintana Block 23

1

h

8.

9.,

Lot 1 - Approgimately 0.1416 acres ot of Block 23 out of the S.F. Austin Survey, A-28, Brazotla
County, Texas

Lot 2 - Approximaiely 0.1416 acres out of Block 23 out of the 5.F, Austin Survey, A-28, Brazoria
County; Texas

Lot 3 - Approximately 0,1416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazorla
County, Texas '

Lot 4 - Approximately 0.1416 acres out of Slock 23 out of the 5.F. Austin Survey, A-28, Brazoria

Counly, Texas
Lot 6 - Approximately 0.1416 acres out of Black 23 out of the S.F. Austin Sutvey, A-28, BraZoria

County, Texas ‘
Lot 7 - Approximately D.1416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazoria

County, Texas

Lot 8 - Approximately 0.1416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Braza rid
County, Texas ‘

Lot 9 - Approximately 0.1416 acres out nf Block 23 out of the S.F, Austin Survey, A-28, Brazorla
County, Texas

Lot 10 - Approximately D,1416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazoria
Coupty, Texas

10. Lots 11-12 - Approximately D.2831 acres out of Block 23 out of the S.F. Austin Survey, A-28,

Brazorla County, Texas

Second Street Crossing R.O.W
Approximately 01403 acres out of the 5.F. Austin Survey, A-28, Brazotia Cpunty, Texas, heing 61 A feet

in length across Second Street and 100 feet in width between Block 23 and Block 10

Quintana Block 10

1.

2,

3.

Lot 7 - Approximately 0.1416 acres out of Bluck 10 out of the S.F, Austin Survey, A-28, Brazoria
County, Texas ‘

Lot 8 - Approximately 0.1416 acres out of Block 10 out of the SiF. Austin Survey, A-28, Brazorla
County, Texas

Lat 9- Approximately 0,1416 acres out of Block 10 out of the 5.F. Austin Survey, A-28, Brazoria
County; Texas .

Lot 10 - Approzimately 0.1416 acres out of Block 10 out of the S.F. Austin Survey, A-28, Brazoria
County, Texas

1ot 11 - Approximately 0.1416 acres out of Block 10 out of the S.F. Austin Survey, A-28, Brazoria

County, Teras
Lot 12 - Approximately 0.1416 acres put of Block 10 out of the S.F. Avstin Survey, A-28, Brazoria

County, Texas
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Bid Sovreq)

BARER & LAWSON, INC,

IKGIUEERE s PIAN AN s SURVEYO RS

BHING A 305,672 ACRE TRACT OF LAND IN THE FPREDERICK I, CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 305.672 ACRE TRACT BEING A
PART OF THE FOLLOWING TWO TRACTS: (1) A 346.909 ACRE {RACT OF LAND
CONVEYEDTO MICITAEL J. SORRELL AND WIFE, LORILE. SORRELLIFROM KATHERINE
CULLEN BURTON, ET AL, TRUSTEES 0¥ THE ROY G. CULLEN TRUST FOR THR
BENEFIT QF ROY HENRY CULLEN, THEROY G. CULLEN TRUST FOR THE BENEFIT OF
HARRY HOLMES CULLEN AND THE ROY G. CULLEN TRUST ¥OR THIZ BENEPIT OF
CORNELIA CULLEN LONG RECORDED UNDER COUNTY CLBRK'S FIZE (C.C.F.,) NO. 01-
011602 OF THE OFFICIAL RECORDS OF BRAZORIA COUNTY, TEXAS (O.R.B.C.T.); AND
(2) A 9495 ACRE TRACT OF LAND CONVEYED TO MICHAEL J, SORRELL FROM J. T.
SUGGS, JR. BY DERD DATED AUGIST 28, 1986 AND RECORDED IN VOI.UMI (86)320,
PAGE391 OFTHE O.RB.C.T; THEBEARINGS STATED IN THIS DESCRIPTION ARE GRID
BEARINGS AND AREBASED ONTHE TEXAS COORDINATRESYSTEM, SOUTH CENTRAL
ZONE, NORTH AMERICAN DATUM Dl’ 1983; DISTAMCES ARE HORIZONTAL GROUND
LEVEL LENGTHS AND MAY BE (‘ONV]?R TED TO GRIND DISTANCES USING THE
COMBINED FACTOR O 0,9998819; SAID 305.672 ACRR TRA.C’ I' OF LAND BEING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING et a thrge-vighths inch fron rod with cap found at the soutliwest comer ofsald 346,909
acre (ractand on the east line of the Brazos Coast Investment Compagy (B.C 1.C.) Subdivision (S/D)
No. 10tecorded in Voluro 2, Page 141 of the Plat Records of Brazoria County, Texas (P.RB.CTY;
same being the noxihwest comer of a 105.52 gore tract conveyed (o Zim Exploration & Production
Co, from Buccancer Land Partnership by déed dated December 16, 1989 and recorded in Volume
(90)756, Page 702 of the O.R.B.C.T.; from which a one and one-half inch ivon pipe found at the
sounthwiest corner of said 105,52 acro fract bears South 09° 44 50" Eest, 1,309.41 feet (called South
097 45' 00" Hast, 1,308.5 feet);

THENCE North 09° 44" 50" West (celled Nortir 192 45" (10" West), along the conumon line of said
346.909 acre fract and seid B.C.LE: 8D No. 10, a distance of§34. 38 feet to a five-eighths inch iron
‘rod set for corner;

THENCE Norih 86 48' 42" East a distance of 40.85 feet to o five-cightbs inch fron rod set for -
corner;

THENCE Notth 33° 05' 23" Hast a distance of 102.73 feet to a five-eighths inch iron red set for
GOIIer; '

THENCE North 37° 28' 56" East n dislance of 97,87 feet to a five-eighths inch iron vod sst for
- corner;

THENCE North 19 44' 43" Rast a distanca of 104,60 feet {0 a five-eighths ineh iron rod st for

- COrney;

HERRERT 5., SMITL I 12 - Peipal Engincer
COOPORMIE CIAICE: 300 EAST CEDAR, ANGLETON, TEXAS 77515
(PIDBRLESL « (J1)222 0451+ Foi (979) bAY-ALLY




DESCRIPTION OF 305.672 ACRES
PAGE2 OF 4 PAGES

THENCE Norih 12° 33' 00" Bast a distance of 323.47 feet to a five-cighths inch iron rod set for
COMEr; :

THENCE North 19° 08' 27" Hasl a distence of 111.23 feet to a five-eighths inch iron rod set for
cornery

THENCE North 33° 56' 34" Basi a distance of 109,84 feet to a five-eighths inch iron vod set for
corner; .

THENCE North 49° 13' 02" Bast a distance of 109.35 fect to 2 five-cighths inch ivon rod set for,
corner; : '

THENCE North 49° 45' 48 Hast a distance of 223.28 feet to n five-cighths inch fron rod set for
cormer; ,

THENCE South 09° 57' 26" East a distance of 46.57 fecl to a five-cighths inch ivon vod set for
comer;

THENCE Nortli 717 06' 16" East a distance of 90.18 fect to o five-eighths inch ion vod set for
comen;

’[HENCE Moyih 82° 11" 52" Hast a distance of 118.26 feet i a five-eiphtha inch jren rad sei for
cornper; -

THENCE Norlh 63” 32' 46" East a distance of 102,96 feel v a five-cighths inch iton red set Tor
covner;

THENCE North 74° 53' 41" Bast a distance of 100,36 feet to a five-cighths inch iron red set lov
comer;

‘YHENCY: North 78” 01* 29 Tiast a distance of 318.85 feet to o five-eighths inch ivon ror set for
comer;

THENCE Noxth 86° 22" 03" Bast a distance of 237.67 feet to a five-eighths inch iron rod sel for
corer;

THENCE South 82° 49" 08" East a distance of 136.31 [ect o a five-cighths inch iron rod set for

COMCET;

THENCE North 03° 12! 38" Waest a distance of 1,659.52 feet to a five-eighths ineh iron vod set for
corier on the mest northedy norih fine of said 346.909 acre fract and the south Jine of Tract 180 of
tha B.C.LC. 8/D No. 9, also recorded in Volume 2, Page 141 of the P.RB.CT;




DESCRIPTION OF 305.672 ACRES
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THENCIR Noxth 86° 47' 22" Basl (called Noxth 86° 48' 00" Rast), along the most northeyly north line
of sald 346,909 acte tract and tho south line of said Tract 180, a distance of 545.01 feet 10 a five--
cighths inch ivon od found in conorete at tho most northerly northeast conies of said 346,909 acre
fvact; same being the southeast covner of said Tract 180; o

THRENCE Sonth 03° ¢0' 11" Bast, along the most northerly cast line of said 346,909 acro tract and
n west line 6f satd B.C.LCL S/D No, 9, a distance of 140,30 feei (called South 03° 00' 00" East,
140,08 feet) to a three-eighths inch irontod found in concreto st an inferior ell corner of said 346.909
acre tract and a southwest corner of seid B.C.1.C, §/DNo, 9,

THENCE North 862 59' 22" Bast (called Noxth 87° 00' 00" East), along the ol ling of said 346,909
acre tract and o nor(herly south Hine of said B.C.L.C. S/DNo. 9, at 1,728,87 feet (called 1,728.70 feet)
passa thrce-cighths inchiron cod found on line, at 1,933.20 feet (ealled 1,933,00 feef) pass arailroad
biidge bolt found on Jine, and continuing for o total distance of 2,246.40 feet fo a five-oighths inck:
ironrod set at thonortheast sornerof safd 346,909 aere (ract; same being an intesior oll corner of'said
B.CILC. S/ No. 9;

CTHENCH South 02°44' 33" East along tha east line of said 346,909 acre tract and 2 west line of said
RB.C.IC. S/D No. 9, a tistence of 3,944.26 feet (called South 037 44" 30" East, 3,945.41 feet) o a
point in watex it the southeast comer of said 346.909 acie trasl; same being the northeast corner of
daid 105.52 neré fracl; from which a one-half inch iron rod with. cap found at the sontheast couner
of said 105,52 aere tract bears Sonth'02° 44' 33" Bast, 701,23 feat (called Souh 02° 44' Bast, 700,0
feet); :

THENCE South 86° 45' 14" West, along the most easterly south line of said 346.909 acre tract and

_ the most ensterly north line of said 105.52 nerefract, a 147,78 feat (called 148.0 feet) pass a one-half
inch iton pipe found on line, at 592.38 feet (called 592,43 fect) pass a (hrce-eighths jnch ivon rod

with eap fornd 1,15 fest gouth of this Jing, and continving foratofal distanceof 1,897.21 fect (called

South 867 477 33" West, 1,397.10 feef) to & three-fourths inch iron pipe found at the mest sovtherly

sonthwest cormner of said 346,909 acye tract and an interior ell corer of said 105,52 aore tracl;

THENCE Noith 03° 13' 53" West, along the most southerly west line of said 346,909 aore tract and,
a norfhesly eastline of said 105,52 ecre tract, & distniice of 600,13 fees (callod Norih 03° 14' 14"

West, 600,34 leet), to aone-half inch iron pipe found af an interior ell comer of snid 346,909 zcre

teact and a noxtherly novtheast corney of said 105,52 acre tract; :

THENCH South 86° 44' 09" West, niouga gouth line of said 346:909 acre tract and anorth line of
said 105,52 acre tract, g digtance of 1,249.82 feet (called South 86” 44' 37" Wesl, 1,249.80 feet) to
a five-pighths inch iron rot] found for comer, ‘




DESCRIPTION OF 305.672 ACRES
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THENCE Moxth 03° 46' 27" Bast, along a west line of said 346,909 aore tract and an eagt Hoe of gaid
105.52 acre tract, a disiance of 88,61 feet (called North 04° 0T 00" Bast, §8,56 fear) o a five-eighths
inch fron vod foumd for comer; -

THRNCE Noxih 85 19' 09" Wesl, along a sputh Ye of said 346.909 acre {ract anda north i of
safd 105,52 acre tract, a distares of 37991 feet (called Norih 85°14"23" West, 380,60 feet) to a five-
cighths inch iron rod found fox corner; - ' ; -

THENCE South 47° 42 38" West, along a southeast line of safd 346,909 acre tizct and n northwest
fin of said 103,52 sore frat, a distance of 221,91 fest (called South 47° 19109 West, 221,27 feet)
to  five-cighihs inch fron rad found for coriter; :

THENCE South 86° 50' 46" West, along the most westerly south line of said 346.909 acre tract and
the nsost westerly north fine of said 10552 eeso raet, a distanct of 760,83 feef (called South 86°S1*
33" West, 761.31 feet) {o the POINT OF BRGINNING and containing 305,672 acres of land. Bach
five-eighths inch iron xod described as set in (his deseription has a plastio cap marked “Baker &
Yawson”. The description hercin i3 based on a snrvey made in Mageh, April, atd May, 2012 by
Baker & Lawson, Ina,
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BAKER & LAWSOHN, 1NG,

[EHGI R s FLAn ks + 31 VLT OLE |

BEING A 4.998 ACRE TRACT OF LAND IN THE FREDERICK J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNYY, TEXAS; SAID 4.998 ACRE TRACT BEING
TRACT 136 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.LC.)
SUBDIVISION (8/D) NO, 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT RECORDS

OF BRAZORIA COUNTY, TEXAS; SAID TRACT 136 BEING CONVEYED TO MIKE

SORRELY, FROM DAVID MRLASS BY DEED DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLBRIC’S FILE NO, 2006024870 OF TUE OFFICIAL, RECORDS OF
BRAZORIA. COUNTY, TEXAS; THEBEARINGS STATED IN THIS DESCRIPTION ARBGRID
BEARINGS AND AREBASED ON THE TEXAS COORDINATE SYSTEM, SOUTH CENTRAL

ZONE, NORTITAMBRRICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND .

LEVEL LENGTHS AND MAY BE CONVERTED TO GRID DISTANCES USING THE
COMBINED FACTOR, OF 0,9998819; SAID 4,998 ACRE TRACT OF LAND BEING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

COMMENCING at a one-half inch ivon xod found et the southeast corner of Tract 135 and on the
norih Jins of Tract 167 of said B.C.LC, $/D No, 9; sume being at the interseetion of ke south and
west lines of a 30 feet wide plattad, unimproved road; thence as follows: ‘

North 03° 06' 52 West along the east line of said Tract 135 and the west line of said 30 fect wide
roud, a distance of 27.97 fect and Nerth 87° 11' 05 Bast a distance 0£30.00 fect toa five-vighths
ivich ivon fad set for the sonthwest corner of said Traet 136 and FOINT O BEGINNIMG of the
hexein degeribed iract; sgame being e inferscetion of the north and east Jines of said 30 feet wido
road; ’

THENCE North 03” 06' 52" West, along the cust line of snid ‘Tract 136 and the east line of said 30
feet wide rond, a distarcs of 672,39 feetta a five-eighths inch ivon rod set for the northwest cormer
of said Trect 136 and on the south line of ‘Tvact 132 of said B.C.LC. S8/D No, 9;

THTFNCE Notth §7° 11' 05" East, aloug the eommon Jine of said Tyacts 136 and 132, a-distance of
323,33 feet (called 324.1 feet) to a five-eighths inch iron rod set at the northeast corner ofsaid Tract
136 and on the west Tine of a 30 feet wide platted, unimproved sead;

THENCE South 03° 11' 51" Fast, nleng the cast line of said Tract 136 and (he west ling of qaid 30
feel wide road, a distance of 672.40 feel to a five-ciphths inch iron rod set at the southeast cotner of
aaid Tract 136 and at the inferscetion of the norlh and west lines of a 30 feet wido platied,
mimproved road; . :

HERBERT S, S, P E. - Pincipal Englineer
COMPORME OFFGE 200 EAST CEDAR, ARGIETON, TEXAS 17615
(577) 240 6EB1 » (132227251 = Fow [RiV) BAy-0557




DBESCRIPTION O TRACT 136
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THENCE South 87° 111 05" West, along the south line of éaid Tract 136 and the nouth line of said
40 feot wide xoad, a distance of 324.31 fect (called 324.1 feet) to the POINT OF BEGINNING and
confaining 4,998 acres of land, Bach five-eighths inch iron xod desoribed ag sef in this description
has a plastic cap marked “Baker & Lawson”, The description hexein is based on a suvey made in
Margh, Apxil, and May, 2012 by Baker & Lawson, Inc,
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FAKER & LAWSOM, NG,

[ETOLNCERE * FLANTIUS S SUPVEY DIS

BEING A 4.976 ACRE TRAET OF LAND IN THE FREDERICK. J, CALVIT' LEAGUE,
ABSTRACT NO, 51, BRAZORIA COUNTY, TEXAS; SAID 4.976 ACRE TRACT BRING
TRACT 140 OF THE BRAZOS COAST TNVESTMENT COMPANY SUBDIVISION (B.C.I.C.)
SUBDIVISION (5/D) NO. 9 RECORDED IN VOLUME 2, PAGE 141 Ol THE PLAT RECCRDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 140 BEING CONVEYED TO MIKE
‘SORRELL FROM DAVID MELASS BY DEED DATRED APRIL 24, 2006 AND RECORDED
UNDER COUNIY CLERK'S FILE NO, 2006024870 OF THE OFFICIAL. RECORDS or .
BRAZORIA CQUNTY, TEXAS; THE BEARINGS STATED IN THIS DESCRIPTION ARE GRID
BEARINGS AND ARE BASED ONTHE TRXAS COORDINATE SYSTEM, SOUTH CENTRAL
ZONB, NORTH AMERICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND
LEVEL LENGIHS AND MAY BE CONVERTED TO.GRID DISTANCHS USING THE
COMBINED FACTOR OF 0.9998819; SAID 4,976 ACRE TRACT OF LAND BEING MORE
PARTICULARLY DESCRIBED BY METHS AND BOUNDS AS FOLLOWS:

COMMENCING at a one and one-fourih inch fron pipe Toundat the noxthwest corner of Tract 166
of said B.C.1C. 5/D No. 9; same being at the interseciion of the south and east lines of 30 feet vaide

9

platted, unimproved road; thence as follows: :

- North 87°11"05" East along the north line of said Tract 166 and the south line of said 30 fest wide
road, a distauce of 311.59 feet fo a live-cighths itch fron rod set at an interior ¢l corner oF said Tract
166 and al the intersection with the east Jine of another 30 feot wide platted, wnimproved road;

Narth 03° 11' 51" West along the east line of said 30 feet wide road and along the west lings of
Tracts 137 through 139 of sa'd B.C.1.C. 8/D No. 9, a distance of 814.11 feef to a five-eighths inch
imon rod sel for the commnicn west cortier of said Txeets 139 ard 140 and the POINT OF BEGINNING
of the herein described tract :

THIENCE Notth 037 11 51" West along (he west line of $aid ‘Tract 140 and fhe cast line of said 30.
feet wide road, o distanee of 262.09 feet (called 262. 1 feef) {ou five-cighths inch iton rod sef for the
common west coiner vl Tracts 140 and 141 of said B.C.1.C, 8/D No. 9;

THENCE North 87° 11' 05" Bast along the common line of said Tiacts 140 and 141, a distance off
827.00 feet {o aconcrete monument with o brass disk stamped SI2 141 SUBD 9 found at {he common
comer of Tracts 140, 141, 148 and 149 of said B.CL.C, S/D No. 9;

“THBENCE South 03° 11" 51" Bast atong the common line ofsaid Tracts 140 and 149, a distance of
262.09 feet (called 262.1 feet) to a five-eighths fnch iron vod with cap found at the common comer
of Tracts 139, 140, 149 wid 150 of said B,C.LC, S/ No. 9;

HIREERT S, S\ T, . B~ Filcipol Enghcer
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DESCRIPTION OF TRACT 140
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THBNCE South 87° 11" 05" West along fhe oommon Jine of'said Traoty 139 snd 140, a distance of
827.00 feet to the POINT OF BEGINNING and containing 4.976 acres of land, Bach five-eighths
inehivon rod described as set in thig deserlption ftas a plastio cap marked “Baker & Lawson®. The

deseription herein fs based on & suevey made in March, April, and May, 2012 by Buker & Lawson,
Tne, . ; :

ey
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BAKER & LAWSOIN, INC,
eI EARITVE & PLAMNAES = SUEVEVO 13 |

BEING A 3,112 ACRE TRACT OF LAND IN THi FREDERICK J, CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 5,112 ACRE TRACT BEING
TRACT 154 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION B.C1C)
SUBDIVISION (/1) NO, 9 RECORDED IN VOLUME 2, PAGE 141 OF TTHE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACE 154 BEING CONVEYED TO MIKE
SORRALL FROM DAVID MELASS BY DERD DATED APRIL 24, 2006 AND RECORDEL
UNDIR COUNTY CLERK’S FILE NO. 2006024870 OF THE OFFICIAT, RECORDS OF
BRAZORIA COUNTY, TEXAS; THE BRARINGS STATEDINTRIS DESCRIPTION ARE GRID
 MPARINGS AND AREBASED ON THE TEXAS COORDINATES YSTEM, SOUTH CENTRAL
ZONHE, NORTH AMBRICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND
LEVEL LENGTUS AND MAY BR CONVERTED TO GRID DISTANCES USING THR
COMBINED PACTOR OF 0,0998819; SATD 5.112 ACRE TRACT OF LAND BEING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING at a five-cighths inchiroit tod with cap found atthe southeast comer of said Tvact 154,
at the noriheast comer of 155 of said B.C.LC. $/D No. 9 and on the west ling of 430 feet wide
plaited, unimproved 10ad;

THENCE South 867 45' 39" West aleng the common line of said Tracls 154 and 155, a distance of
129.96 fect (called 730 feat) toaone-halfinchiron rod found at thecommon comer of 1 54, 153, 164
and 165 of said 13.C.LC. /D No, 9; from which a one and one-fourth inch iron pipe found at the
common west covner of said Trects 164-and 165 bears South 86° 50 14" West, 733.02 Leet;

THENCE MNorih 03° 10" 52" West along the common line of said Tracts 154 and 168, a distance of
105,31 Teet (called 304.75 feet) ton five-eighihg inch iron 1ed set for the common corney of Tractd
153, 154, 165 and 166 of said B.CLC. 8/ No. 9;

THENCE Neyth 86" 47' 59°Bost along ihe common line of said Traels 153 and 15 4, a distarce of
729,97 fest (called 730 feet) to a five-eighths inch i ronrod with cap formd af the comiten east cormer
of said Tracis 153 ard 154 and on the west line of gaid 30 feet wide road;

HELIERT S BIARE P B - PAncipal tngiheer
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JBESCRIPTIO TRACT 154
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~ THENCE South 03° 10’ 44" Bast along the east ling of said Tract 154 and the west line of said 30

feet wide road, a distance of 304.81 feet (called 304.75 feet) to the POINT OF BEGINNING end
" containing 5,112 acres of Jand, Bach. five-eighths inch ivon rod described as set in this description
hag n plastic eap marked “Baker & Lawson™. The deseription hexein is based on a survey made in
Murch, April, and May, 2012 b y Baker & Lawson, Inc.

CERTIFIED CORRICT: w
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Registered Professional Land Surveyor
Registration No, 2061

Date: /_8 ﬂgq/
JobNo. 10858




TGy (St + Lo

Bltal

BARER SLAWSON, INC,

BEING A 10,224 ACRE TRACT OF LAND IN THE FREDRERICK.J, CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TBXAS; SAID 10224 ACRE TRACT BEING
TRACTS 156 AN 163 OF THEBRAZOS COAST INVESTMENT COMPANY SUBDIVISION
(3.C.1C.) SUBDIVISION (S/D) NO, 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT
RECORDS OF BRAZORIA COUNTY, TBXAS; SAID TRACTS 156 AND 163 BEING
_ CONVEYEDT0MIKE SORRELLFROM DAVID MBLASS BY DEED DATED APRIL 24,2006
AND RECORDED UNDER COUNTY CLERK’S FILE NO. 2006024870 OF THE OFFICIAL
RRCORDS OF BRAZORIA COUNTY, TEXAS; THE BEARINGS STATED IN ‘THIS
DESCRIPTION ARR GRID BEARINGS AND ARE BASED ON THE TEXAS COORDINATE
SYSTEM, SOUTH CENTRAL ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES-
ARE HORIZONTAL GROUND LEVEL TENGTHS AND MAY BE CONVERTED TO GRID
DISTANCES USING THE COMBINED FACTOR OF 0.9998819; SAID 10.224 ACRE TRACT
OF' LAND BEING MORE PARTICULARLY DESCRIBED BY MBTES AND BOUNDS AS
FOLLOWS: 7

BEGINNING at aone inch iron pipe found at the comimon west comey of Tracls 163 and 162 of said
B.C.1.C. S/D No, 9 and on the easi live of a 30 feel wide platied, unimproved road;

THENCE Nogth 03° 13' 20" West along the west line of said Tract 163 and ths east line of said 30
feet wide road, » distance of 304.67 fect (called 304.75 feet) to a five-zighths inch iron rod set lor
the common west corner of Tracts 163 and 164 of said B.C.I.C. $/D No. 9; from which a cne and
one-quarter inch fron pipe found at the common west comer of Tracts 164 and 165 of said B,C.L.C.
S/D No. 9 bears North 03° 13'20" West, 304.67 feol;

THENCE Noxth 86° 50' 21" Bast along the comron ling of said Traets 163 end 164, a distance of
732.71 feet (cabled 732 feet) to 4 one-half incl-iron rod found at the common corner of Tracts 155,
156, 163 and 164 of satd B.C.L.C. 8/ No. 9;

THENCE North 86° 46' 44" Bast along the common line of said Tracts 155 and 156, a distance of
730,04 fect (called 730 feet) 1o a five-gighths inch iron yod with cap found at ke common east corner
of said Tracts 155 and 156 and on tha wost line of a 30 fect wide platted, unimproved voad;

THENCE South 03° 10" 44" Tast along the e2st Hne of szid Tract 156 and {he west line of said 30
feel wide road, a distance of 304,84 f2et (called 304,75 feef) to o five-eighthg ineh ironvod found at
the common east covper of Tracig 156 and 157 of said B.C.I.C. S/D No. 9;

THENCE South 86° 49' 33" West along the common line of said ‘Tracts 156 and 157, 4 distance of
72986 Leet {called 730 feef) to a two inch ivon pipe It nund at the common comer of said Tracts 155.
156, 162 and 163;

HERRETT S, SAUIIL, P E, - Principal Cnoinser
CORMPORAIE DFHGE: SUXEAST CEDAR, SNGLETOM, TEXAS 77516
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DESCRIPTION OF TRACTS 156 & 163
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THRNCE South B5° 48" 21" West along the Goninon line of sald Trasts 162 and 163, a distance of
732.67 feet (called 732 feet) o the POINT OF BEGINNING and contalning 10.224 actes of land.
Tinch five-eighths inch iron rod described as set in this deseription hag a plastic cap merked “Baker
& Lawson”, ‘The deseription herein is based on a sirvey mads in March, April, and May, 2012 by
Baker & Lawson, Inc.
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BAKER & LAWSAN, ING.
HIGUIELES = FIANTIEES S SURNINORE

BRING A 20.595 ACRE TRACT DF LAND IN THE FREDERICK. J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 20,595 ACRE TRACT BEING
TRACTS 154, 159, 160, AND 161 OF THE BRAZOS COAST INVESTMENT COMPANY
SUBRIVISION (13.C.1.C.) SUBDIVISION (8/0) NO. 9 RECORDED IN VOLUME 2, PAGE 141
OF THE PLA'T' RECORDS OF BRAZORIA COUNTY, TRXAS; SATD TRACTS 158, 139, 160,
AND 161° BREING CONVEYED TO MIKE SORRRLL FROM DAVID MELASS BY DEED
DATED APRIL 24, 2006 AND RECORDED UNDER COUNTY CLERK’S FILE (C.C.F.) NO.
2006024870 OF THE OFFICIAL RECORDS OF BRAZORIA COUNTY, TEXAS (ORB.CT);

THEBEARINGS STATED IN THIS DESCRIPTION ARE GRID BEARINGS AND ARE BASED
ON THE TEXAS COORDINATE SYSTEM, SCUTH CENTRAL ZONY, NORTH AMERICAN
DATUMOR 1983; DISTANCES AREHORIZONTAL GROUND LEVEL LENGTHS AND MAY
BE CONVERTED TO GRID DISTANCES US]NG THE COMBINED FACILOR OF 0,0998819;
SAID 20.595 ACRE TRACT OF LAND BEING MORE PARTICULARLY DESCRIBED BY
METES AND BOUNDS AS FOLLOWS:

BEGINNING ata one-half inch ivon pipe found at the common west corer of T: vaets 161 and 162
of said B.C.LC. 8/D No. 9 and on the east ling of a 30 feet wide platted, unimproved rosad;

THENCE North 36° 5 002" Fast along {he common Jine of snid Traofs 161 and 162, 2 distence of
732,52 feef (called 732 feet) to a three inch iton pipe found at the common cotner of Theels 157, 158,
161 and 162 of s2id 13.C.L.C. 8/D No. 9;

THENCE North 86° 47" 59" Hast along the cominon fine of said Tracts 157 and 158, a distence of
729,78 feet (colled 730 feet) to a five-cighths inch iron vod with cap fovnd atthe coimmon cagi comer
of said Tracts 157 and 158 z2ud on the west Jine of a platted, unimproved road;

THENCE South 037 10' 44" Rust nlong the east line of gaid Tracts 158 and 159 and the west ling of
said 30 feet wido rond, el 669,04 feet (called G09S feet) pass a five-eighths inch iren rod with cap
found at the monumented soufheast comer of said Tract 159, and continuing for a fofal distance of
615.92 feet to a five-eightbs inch iron rod set for the southeast comer of said Tract 159 and on the

noxth line of a 30 feet wide pletled, uniniproved rond; said set five-eiphths inch iron rad beirg
situated 30 feot north of and at yight angles to the north Jine of thai 346.909 acre (ract conv eyed to

Michael J. Sorrel and Wife, Lori B, Somell from Kutherine Cullen Burion, el al, Trustees of the Roy

. Cullen Trust for the Benefit of Roy Henry. Cullen, the Roy G. Cullen Trust for the Benelit of
Herry Holmes Cullen and the Roy G. Cullen Tyust for the Benefit of Cornelia Cullen Long yecorded -
under CLC.T. No. 01-011002 of the O.RB,C.T.; from said set five-sighths ineh iron rod a five-
cighths inch iron rod set at the northeast covner of said 346,909 acrs tract beavg South 037 10" 44"

Bast, 30.00 feet und North 86° 59' 22" East, 7.79 feet;

HEREZRT 9. SWIH, 1% = - Frineiol Engnese
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DREECRIPTION OF TRACTS 158,159, 160, AND 161
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THENCE South 86759 22" West along thé south line of said Tract 159, thenorth ling ofsaid 30 foet
wide road, and 30 feet north of nud parallel to the north line of said 346.909 aoré tiact, a distancs of
729,30 feet (called 730 feer) w0 a five-siphths inch iton 1od set for fhe common south cornen of sa'd
Tracts 159 anil 160; from which a found one inch iron pipe (laid over) hears Nor{h 03° 13' 21" West,
1.15 Teet; _ '

THENCE South 86° 59' 22" West along flie sonth line of said Tract 160, the notth Bine of'said 30 feet

widle roud, o 30 fect north of and parallel fo the norih ling of said 346,909 eoe tract, a distance of .
732,54 feet (called 732 feel) o a five-eiphths inch fron rod set for the sonthvrest cormer of said Tizct

1603 same being at the interseetion with fhe cast fine of another 30 feet Wide platied, unimproved

xoad; g '

THRENCE North 037 13' 20" West along the west lie of said Tracts 160 and 161 and the east line
of said 20 feet wide roud, a distance of 611,52 fect (called 609.5 feef) to the POINT or
BEGINNING and containing 20.595 acves of laud. Hach five-eighths inch ironvod deseribed vs set
in this degeriplion bag a plastic cap marked “Balcer & Lawson”, The deseription herein is based on
a suryey made in March, April, nnd May, 2012 by Baker & Lawson, Tine.

. \
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Cecil J. Booth!
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JAKER & LAYSON, IHG.

[HISNCERS < FANNE 5 - SURVETORS

BEING A 4.900 ACRE TRACT OF LAND IN THE PREDERICK J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, ‘TEXAS; SAID 4.900 ACRE TRACY BEING
TRACT 166 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.I.C.)
SUBDIVISION (/D) NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 166 BEING CONVEYED TO MIKE
SORRELL FROM DAVID MELASS BY DEED DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK'S FILE NO. 2006024870 OF THE OFFICIAL RECORDS OF
BRAZORIA COUNTY, TEXAS; THEBHA RINGS §TATED IN THIS DESCRIPTION ARE GRID
BEARTNGS AND AREBASED ON THE TEXAS COORDINATESYSTEM, SOUTH CENTRAIL
ZONE, MORTH AMBRICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUNR .
LEVEL LENGTHS AND MAY B2 CONVERTED TO GRID DISTANCES USING: THE
COMBINED FACTOR OF 0,9998819; $AID 4,900 ACRE TRACT OF LAND BENG MORT
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING at & one and one-fourth inch iren pipe found 4l the northwest couter ofsaid Tract 166
and the jnfersetion of ihe south and east lines of two 30 feet wide vlatted, unimproved roads;

* THENCE North 87° 11' 05" Rast along the noxth Jine of said Tract 166 and the south linc of said 30
foet wide road, a disiance of 311.59 feet (called 317.6 feet) to a five-gighths inch iron vod sctaf an
futerior ell comer of said Tract 166 and at the interseotion with the east line of mother 30 feet wide
platted, unimproved road;

Noxth 03" 11'51° West elong the northern west line of' said Tract 166 and the cast line of gaid 30 feet
wide road, n distance of 30,00 fegf. (o a five-eighths inch iron rod set tok thecommion west comer of
Tracts 137 and 166 of said B.C.1.C. 8/D No. 9;

THENCE North 87° 11' 05" Bast wlong the common Jine of said Tracts 137 and 166, a distance of
421,88 feet (called 440.1 feet) to apoint in water at the common noyth corner of Tracls 153 and 166
of said B.C.1.C. 5/D No. 9, '

THENCE South 63° 10 52" Rast along the common line of said Tracts 153‘and 166, a distance of
301.34 feet (called 304.75 feet) o afive-eighths fach iron rod set for the common comer of Traots
153, 154, 164, and 165 of said B.C.1.C. 8/D No. 9; fiom which a five-eighths inch ixon rod withcap
found at the commen cast comer of said Tracts 153 and 154 bears North 86° 47 59" Hast, 729.97
feel; :

THENCE South 86° 47 55" West along the connnon line of said Tracts 165 and 166, a distance of
733,24 feet 1o a five-cighthis inch iron rod set for the conmon west comer of said Tracts 165 and 166
and on the east line of a 30 feet wide platted, wrimproved road;

FERASRT S, Stdihd 1 F. - Pinedpal Enghset
CORPORATE OFACE: 300 LAST CHOAR, ANGIETON, 1EXAS 77518
(FN W60+ (713 2E2-745) » Fow: (979) BA-EHLD




DESCRIPTION OF TRACT 166
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THENCE North 03° 13 20" West along the west line of safd Tract 166 and the cast line of said 30
foct wide road, a distance of 276,27 feet (called 276.2 feet) to the POINT OF BEGINNING and
confaining 4. 900 actes of land,  Bach five-eighths ieeh jvon tod described as sef in this deseription
has aplastic cep marked “Baker & Lawson™. The deseription herein is based on a suryey mada in
Maich, Aptil, and May, 2012 by Baker & Lawson, Ino.

CERTIFIED CORRECT: ,ﬂuf‘ﬂ (-
Cecil 1. Boofh
Repistered Professional Land Spryveyor
Registration No. 2061
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BAKER ALAWSON,ING.

EHGIEERS < FUATITERS « SINVEYD RS

BEING A 4504 ACRE TRACT OF LAND IN THE FREDERICK J. CALVIl LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TBXAS: SAID 4,504 ACRE TRACT BRING
TRACT 167 OF THR BRAZOS COAST INVESTVINT COMPANY SUBDIVISION (B.C.1LC.)
SUBDIVISION (8/D) NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 167 BRING CONVEYRED TO SORRTLL
FAMILY LIMITED PARTNERSHIP #2, LTD, FROM TAMARA ANN FOLLETT WEICRL AND
KALYNDA FOLLETT, AS DRVISERS UNDER THE WILL OF MARTIN DEWEY FOLLETT,
JR. BY DEED DATED JANUARY 10, 2008 AND RECORDED UNDER COUNTY CLERK’S
“BILENO, 2008003493 OF THE OFFICIAL RECORDS OF BRAZORIA COUNTY, TEXAS; A,
37.5% INTEREST IN SAID TRACT 167 BEING CONVEYED TO DOW CHEMICAL
COMPANY FROM HOUSTON BANK AND TRUST COMPANY BY DEED DATED JULY 15,
1969 AND RECORDED IN VOLUME 1037, PAGE 90] OF THE DEED RECORDS OF
BRAZORIA COUNTY, TEXAS; THEBEARINGS STATEDIN THIS DESCRIPTION ARE GRID
BEARINGS AND AREBASED ON THE TEXAS COORDINATESYSTEM, SOUTH CENTR AL
ZONE, NORTH AMERICAN DATUM OF 1933; DISTANCES ARE HORIZONTAL GROUND
LRVEL, TENGTHS AND MAY BE COMVERTED TO GRID DISTANCES USING THE
COMBINED FACTOR OF 0.9998819; SAID 4,504 ACRE TRACT OF LAND BEING MORE
PARTICULARLY DISCRIBHD BY MBTES AND BOUNDS AS FOLLOWS:

C OMlvﬂ'fNClN(} at a five-eighthy nch iron rod found at the northsast corner of Tract ]74 on the
south line of Truet 135 said B.C.LC, $/D No. 9, and on the west line of a 30 icct wide platted,
unimproved road; thenee ag follows:

Norih 87° 18' 51" fagt along the sonlh line of said Tract 135 and across the end of said 30 feet wide

yoad, a digtance of 30.00 fect to a five-cighths inch ivon red set fox the northwest oorner of said Tract
167 and the POINT OF BEGINNTNG of the herein deseribed tract of land onthe east Imc of seid 30
feet wide roed;

THENCE North 87° 18' 51" East along the common ling of said Txacts 135 and 167, at 665.87 feet
pass a oné-half inch ivon 1éd found at the southeast corner of said Tract 135 and on the south Jine
of'a 30 feet wide platted, unimproved ropd, at 702,37 feef pass a one-half inchiron vod found on lina,
and continuing for a tolal distance of 708.63 fect (called 723.4 foct) to a five-eighths inch iron rod
set for the noxtheast cormer of said Tract 167 and at the intersection with the west line of a 30 feet
wide platted, vnimproved road; '

THENCE South 03° 13' 20" Bast along the east Jine of said Tract 167 aud ko west line of said 30
feet wide road, o dislance 0f276.14 feet (called 276.2 feet) to a five-sighths inch ivon rod set for the
comman east comer of Tizels 167 and 168 of said B.C.LC. S/D No. 9;

HEREERT 5. SMITH, P. €, » Princleal Englne 21
CORPCRATE CFRCE: SDIEAST GEDAIL ARGLETON, TEXAS 77516
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iS TION OF TRACT 16
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'THENCE South 87° 13' 39" West along the common Jine of said Tracis 167 and 168, at 6,13 feet
pass a one-halfirchivon rod found on line, and continning for a total distance of 709,68 fect (called
723 4 feet) to o five-eighths Juch iron rod set fox the common west comer of sald'I'muts 167 and 168
and on the east line of a 30 feet wide platted, \nimproved road;

THENCE Nouth 03° 00 11" East along the west line of $aid Trect 167 and the east line of said 30
fest wide road, o distance of 277.21 feet (called 276.2 feet) to the POINT OF BEGINNING and
containing 4,504 aeres of Tand. Each five-eighths inch iron rod deseribed as sat in this deseription
has a plastin cap marked “Baker & Lawson”, The description hevein is based on a survey made in
Mareh, April, and May, 2012 by Baker & Lawson, Inc,

CERTIETD (,ORRLCI' d@d 72,— ' ﬁ.‘f"‘ﬁ?\
Cecil J, Booth :

Registered Professional Land Surveyor
Repistration No, 2061
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BAKZR & LAWSON.INC.,

ENBIYSTAS » PLADDERS * SOEVESDRS

BEING A 4980 ACRE, TRACT OF LAND IN THE FREDERICK: J. CALVIT LRAGUR,
ABSTRACT NO, 51, BRAZORIA COUNTY, TEXAS; SAID 4.980 ACRE TRACT BEING
TRACT 168 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.L.C.)
SUBDIVISION (S/D)NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF THEPLAT RECORDS
OF DRAZORIA COUNTY, TBXAS; SAID TRACT 168 BEING CONVEYED TO MIKB
SORRELL FROM DAVID MELASS BY DERD DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK’S FILE NO. 2006024870 OF THE OFFICIAL RECORDS OF
BRAZORIA COUNTY, TRXAS; THE BEARINGS STATED IN THIS DISCRIPTION ARE GRID
BEARINGS AND AR BASRD ON THE TEXAS COORDINATESYSTEM, SOUTHCENTRAY,
ZONE, NORTH AMBRICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND
LRVE], LENGTHS AND MAY BE CONVERTED TO GRID DISTANCES USING THE
COMBINED FACTOR O 0.9998819; SATD 4.980 ACRE TRACT OF LAND BEING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

COMMENCING at a five-eighths inch iron yod found at the nertheast covier of Tract 174, on the
sonth line of Tract 135 of said B.C.L.C. S/D No. 9, and on the west lire of a 20 fest wide platted,
unimproved road; thencw as follows:

North 87° 18' 51" Rast along the south Jine of said Tract 135 and across the end of said 30 fest wide
yoad, a disfance 0£30,00 feel to a five-cighths inch ivon rod sut fox the northwesi corner of Tract 167
of said BICLLC. 8/D No. D.and on the cast line of said 30 feet wide voad;

South 03° 00' 11" Rast along the west line of said Tract 167 and the east lino of said 30 feet wids
road, u distance 0f 277.21 feet (called 276.2 feet) {0 a five-eighth inch iron vod set for the common
west comerofsaid Tracls 167 sud 168 and the POINT OF BEGINNING of the hereinduseribed tiact
of land;,

~ THENCE North 87° 13' 39" East along e commion Jine of said Tracts 167 and 168, 2t 703.55 fect
pass aone-half inchiron rod found oxe line, and continning for a fotal distance of 709,68 feet (called
723.4 feet) to a five-eighthy iuch ironod set for the common cast comer of said Tracis | 67 and 168
on tlie west line of u 30 feet wide platied, unimoroved road;

THENCE South 03° 13" 20" East along the cast fine of said Tract 168 and the west line of said 30
feet wide road, adistance of 305,00 feet {called 304.75f¢ot) 1o a five-eighths inch ironwod set for ke
common east corer of Trecls 168 and 169 of gaid B,C.L.C. 5/D No. 9;

THENCE South 87° 09' 27" West along the common ling of said Tracls 168 nul 169, i distance of
710.84 feel (cnlled 723.4 feat) to a five-cighths inch ivon rod set for the conrmon west comer cfsaid
Tracts 168 and 169 and on the east line of a 30 feet wide platted, nnimproved road;

HE 23R S5V P, - Pincipd Frgnees
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DESCRIPTION OF TRACT 168
PAGE 2 OF 2 PAGES

THENCE Notth 03° 00" 11" West along tho veest line of gald Thact 168 and the enst line of said 30
fest wide rpad, a distance of 305.87 feet (called 104,75 feot) 1o the POINT OF BEGINNING and
containing 4.980 apres of land. Bach five-eighths inch fron rad described as set in this description
has aplastic cap meled “Baker & Lawson™. The descrdption herein is based on. a suivey made in
Maxch, Apsit, and May, 2012 by Baker & Lawson, Inc, *

CERTIFTED CORRECT: M -
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SAKER ALAWSON, 1HG,

BRING A 10,001 ACRE TRACT OF LAND TN THE FREDERICK J, CALVIT LEAGUE,
© ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 10.001 ACRE TRACT BEING
TRACTS 170 AND 171 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION
(B.C.LC.) SUBDIVISION (§/D) NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT
RECORDS OF BRAZORIA COUNTY, TEXAS; SAID TRACIS 170 AND 171 BEING
CONVEYID TO MIKESORRELLTROM DAVID MELASS BY DEED DATED APRIE 24,2006
AND RECORDED UNDER COUNTY CLBRK’S FILE NO, 2006024870 OF TUR OFFICIAL
RECORDS OF BRAZORIA COUNTY, TEXAS; THE BBARINGS STATED IN THIS
DESCRIPTION ART GRTD BEARINGS AND ARE BASED ONTHE TEXAS COORDINATE
SYSTEM, SOUTH CENTRAL ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES
ARE HORIZONTAL GROUND LEVEL LENGTHS AND MAY BE CONVERTRD TO GRID
DISTANCES USING 'THE COMBINED FACTOR OF 0,9993819; SAID 10,001 ACRE TRACT
OF LAND BEING MORY PARTICULARLY DESCRIBED BY MBTTS AND BOUNDS AS
FOLLOWS:

COMMEMCING at a five-eigliths inch iron rod found at the novibeast correr of ‘Tract 174, on the
south line of Tract 135 of said B.C1.C, S/D No 9, and on the west line of a 30 leet wide pletted,
vnimproved road; thente as follows:

North 8; 18' 51" Bast along the south line of said Tract 135 and across the end of said 30 feet wide
tond, a distance 0f 30,00 fet fo a five-sighths inch ivon vod set for the northwest corner of Tract 167
of said B.C.L.C. 8/D No. 2 and on the enst line of soid 30 feet wida road;

South 03° 00" 11" Bast along the west line of said Tracta 167, 168 acd 169 of said B.C.LC. $/D No.
9 and the cast line of sald 30 feet wide voad, at 277.21 feet pass a five-eighths fnch iron rod set for
{lie common west corner of said 'Tracts 167 and 168, al 583,08 leet pass a five-eightbs ineh ironred
set for e common wesl eomer of said Tracts 168 end 169, and continuing for a “ofal distance of
888.95 fect (o a five-eighths inch ivon yod set for the cormon west comer ofsaid T'racts 162 and 170
and the POINT OF BREGINNING of the herein described tract of land;

THENCE North 87° 05" 16" East along the common line of said Tracts 169 and 170,a d,latauce of
712.01 feet (called 723.4 feel) 1o a five-eight's inch ivonzod set fox the conuon easi corser of said
Tracls 169 and 170 on the wést line of n 30 feet wule olalted, vriimproved road;

THENCE South 03° 13°20" F,nst along tha east line of said Tracts 170 and 171 and the west line of |
snid 30 feet wide road, a distance of 610,00 fect (called 609.50 Feet) to a five-eighths inch iron rod
get for the common east comer of Tracts 171 and 172 of said B.C.LC, §/D No. 9;

THENCE South 86° 56' 36" West along the common line of said Tracis 1‘71 and 172, a distonce of
714.3d jicet (called 7234 feed) fo u five-eighths inch iren rod set for the common west corner of said
Treets 171 and 172 aud on the east livs of a 30 fect wide plaited, unitproved road;

VEREFRT B, EMIH P E.- Rlwripol Engreos
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DESCRIPTION OF TRACTS 170 & 171
PAGE 2 OF 2 PAGES

THENCE Noxil 03° 00' 11" West along the west ine of said Tracts 170 and 171 and the east line
of said 30 fect wide road, a distance of 611.74 fest (called 609,50 feet) to the POINT OF
BEGINNING and containing 10.001 acres of land, Bach five-giphths inch iron rod described as set
in this description has a plastic ¢apnarked “Balker & Lawson”. The descxiption herein is based on
a survey made in Mareh, April, and May, 2012 by Baker & Lawson, Inc.
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BRING A 5.039 ACRE TRACT OF LAND IN THE FREDERICK J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 5,039 ACRE TRACT BEING
TRACT 173 OF THE BRAZOS COAST INVHESTMENT COMPANY SUBDIVISION (B.C.LC.)
SUBDIVISION (8/D) NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 173 BEING CONVEYED TO MIKE
SORRELL FROM DAVID MELASS BY DEED DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK'SFILE(C.C.E)NO, 2006024870 OF THR OFPICIAL RECORDS OF
BRAZORIA COUNTY, TEXAS (O.RB.CT);, THE BEARINGS STATED IN TRIS
DESCRIPTION ARE GRID BEARINGS AND ARE BASED ON THE TBXAS COORDINATE
SYSTEM, SOUTH CENTRAL ZONE, NORTH AMERICAN DATUM OF 1933; DISTANCES
ARE HORIZONTAL GROUND LEVEL LENGTHS AND MAY BE CONVEBRTSED TO GRID
DISTANCES USING THE COMBINED FACTOR 01 0.9998819; SAID 5.039 ACRETRACTOF
LAND BIING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS AS
FOLLOWS: '

COMMENCING at a three-eighths inch iren red found in concrete-at a soulfvwest corner of said
B,CLC /D No. 9 and at an interior efl corner of a 346,909 acre {ract of land conveyed to Michael
1. Sorrell-and wife, Lori B. Sowretl fiom Katherine Cullen Burton, et al, Trusices of the Roy G,
Cullen Trust for the benefit of Roy Henry Cullen, the Roy G. Cullen Trust foi the henedit of Harry
Holmes Cullen and the Roy G. Cullen Tust for the benefit of Cornelia Cullent Long recorded under
C.C.F. No. 01-011002 of the O.R,B.C.T.; same being at the infersection of the west and south Jines

of two 30 feet wide plalted, ynimproved roads; thence as follows:

Noxrth 03° 00 11" West along awest line of said B.C.L1.C. /D No. 9 and a nortl: erly east line of said
346.909apre tned, a distance of 30,00 feet and North 86 59' 22" Hast across said 30 feet wide road,

a distauce of 30.00 feet to a five-eighths iuch iron red zet for the southwest comer of said "Tract 173
and the POINT OF BRGINNING of the herain desesibed tract of Jand and o east linc of said 30 feef
wide voad;

THENCE North 03° 00 11" West aloup the west line of said Tsact 173 and the east Jine of gaid 30
feet wide voail, a distance of 305.87 fect (cdlled 304,75 feet) to a five-eighths inch iron rod set fox
the common westcanter of Tmefs 172 and 173 of snid B.CLC.-S/D No. 9;

THENCE North 86° 52' 47" East along the commion lire of salll qu.ls 172 and 173, & distance of
715.51 feet (valled 723.4 feel) to a five-cighths inch fron rod sét for the commen east corner of said
Tracts 172 and 173 ondhe weat line of'a 30 feet wide platicd, univproved voadl;

THENCE South 03° 13 20" Hast along the east line of said l"raul 173 and the west line of said 30
feet witls road, a distance of 307.24 feet (cailed 304.75 {eef) (o a five-eiglths inch. ironyod set for
the sontheast corer of said Tract 173 and ut ilie intersection of tha west line of said 30 feet wide
road with the rorih line ofanolher 30 feet wide platied, unimproved roed; said corerbeing situated
30 feet north of and at xight angles fo the north line said 346.909 acre tract;

HBRGERT S, SMITL P B - Pindpad Drginzer
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DESCRIPTION OF TRACT 173
PAGE 2 OF 2 PAGES

THENCE South §6° 59' 22" West along the south line of said Tract 173, the north line of said 30 feet
wide road, and 30 feet north of and parallel to the north line of suid 346,909 acre tract, a distance of
716.68 feet (called 723.4 feet) to the POINT OF BEGINNING and conteining 5.039 actes of land.
Bach five-sighths inchiron rod described as set in this descriplion has & plastic cap marked “Baker
& Lawson”, The description herein is besed on a survey mado in March, April, and May, 2012 by
Baker & Lawson, Ing, ‘
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BEING A 50210 ACRE TRACT OF LAND IN THE FREDERICK J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, THXAS; SAID 50,210 ACRE TRACT BEING
TRACTS 133 THROUGIH. 135 AND TRACTS 174 THROUGH 180 OF THE BRAZOS COAST
INVESTMENY COMPANY SUBDIVISION (B.C.LC.) SUBDEVISION (S/D)NO. 9RECORDED
IN VOLUMIE2, PAGE 141 OF THEPLAT RECORDS OF BRAZORIA COUNTY, T BHAS;SAID
TRACTS 133 AND 134 BRING CONMVEYED Y0 MIKE SORRELT, TRUCKING AND
MATERIALS,INC, FROM THECITY OF FREEPORT BY DEED DATED SEPTEMBER 4, 2007
AND RECORDED UNDER. COUNTY CLERK’S FILE (C.C.R) NO. 2012014068 OF THE
OTFICIAT, RECORDS OF BRAZORIA COUNTY, TEXAS (O.R.B.C.T.); SAID TRACT 135
BEING CONVEYED TO MICHAET, J. SORRELL FROM JAMES 1. THOMPSON AND WIFE,
DELTA H. THOMPSON BY DEEDDATED NOVEMBER 6, 2007 AND RECORDED UNDER
L1 NOL 2008000500 OF THE ORB.C.T.; A ONE-HALF INTEREST IN SAID TRACGT 174
BENG CONVEYED TO MIKE SORRELY, FROM DAVID MIELASS BY DRED DATED APRIL
24, 2006 AND RECORDED UNDER. C.C.F. NO. 2006024870 OF THE O.RB.C.T.; AND
TRACTS 175 THROUGH 180 BEING CONVBYED T0O MIKE SORRELIL FROM DAVID
MELASS BY DEED DATRD APRII, 24, 2006 AND RECORDED UNDER C.C.Y. NO.
2006024870 OF THE O.RB.C.T:; THE BRARINGS STATED IN THIS DESCRIPTION ARE
GRID BEARINGS AND ARE BASED ON THE TEXAS COORDINATE SYSTEM, SOUTH
CENTRAL ZONE, NORTILAMBRICAN DATUM OF 1983; DISTANCES AREHORIZONTALL
GROUND LEVEL LENGTHS AND MAY BE CONVERTED TO GRID DISTANCES USING
THE COMBINED FACTOR OF 0.9998819; SAID 50.210 ACRE TRACT OF LAND BEING
MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING at a fiva-cighths inch izon rod fonnd in conerete ai the southeast cornier of said Tract
180 and at the most northerly noxtheest corner of a 346.909 gere tract of tnd conveyed to Michael
J. Sorrelt and wife, Lori 32 Sowell from Kathering Cullen Burfon, et al, Trustees of the Roy G.
Cullen Trust for the beaefit of Roy Fenvy Cllen, e Ray G. Cullen Trust fox the benedit of Hmry
Holmes Cullen and the Ray G. Cullen Trust for the benefit of Comelia Cullen Long recorded under
C.CF. No. 01-011002 of the O.R.B.C.T.; same being on the west line of a 30 feet wide platied,
enimproved road;

THENCE South 86° 47' 22" West, a'ong the sonih line of said Tract 180 end the noth Tive of said
346,900 agre tract, at 545.01 fect poss a five-eiphths ineh iron vod set on live, at 892.16 feet passa
five-cighths iitch iron od set on tho right descending bank of fhe cut off port fonof Oyster Creck, end
confinning for a total distance of 907.16 fect to a point for corner at the right descending water’s
edpe of the eut off portion of Oyster Creek;

THENCE in a northerly dircetion along the right descending water’s edge of lhe cut of¥ porlion of
Gyster Creek and (he west lines of'so id Tracts 133 through 135 and said Traets 174 through 180 with
the following thiricen (13) meanders:

1. North 142 44* 30" East a dislance of 12,11 feet;

HERAERT 5 SMITH, P F. - Pinclpad Engive se
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DESCRIPTION OF TRACTS 135 - 135 AND 174 - 180
PAGE?2 O 3 PAGES
2, North 03° 02' 56" East a distance of 234,93 feet;
3, Noxth 01° 59' 52" East a distance of 250,25 feet;
4, Noxih D3° 16' 02" West o distinece of 270,32 feel;
5, North 02 28' 36" West a distance o7 255,61 fec;
G, Noith 06" 20' 35" Basta dis_tanae of 199.04 feely
7. Mol 17° 18' 51" Bast a distance of 75,18 feet;
8. Notth22° 31" 49" Bast a distance of 333.02 feat;
0. Nﬁlﬂl 27719 06" Bast a distence of 164,54 feet;
" 1. North29” 18" 41" RBast u distance of 319,57 fecl;
11. Noxth 25° 14' 24" Rast a distances of iBS.l‘B feel;
12, North 220 43' 36" Yiast a dislanoe 0f 248,80 fea; and

13. -Nmth 187 39' 51" Rast a distace of 294.24 feet to a point for the common west corner
of Tracls 132 and 133 of said B.C.1L.C. S/D No. 9;

THENCE North 87° 11" 05" Fast along thie common line of said Tracts 132 and 133, af 15.00 fest
pasg a five-cighths inch fron xod set on the set on the vight descending bank of the cut off portion of
Oyster Creek, and continuing for atotal distance of 766.50 feet to a five-eighths inchiron vod set for
the east comer of said Tract 133 and on the west line of a 30 feet wide platted, unimproved rozd;

THENCE Soulh 03° 06' 52" East along the east line of said Tracty 133 thioupgh 135 and the west line
of said 30 feet wide road, 268,62 feat a five-eighths inch ivon rod set at the common east comer of
_said Tracts 133 and 134, 1490,82 feet pass a one-half inch iron vod found at the common cast corner
" oFgajd Tracts 134 and 135, and continuing for a total distance of 700,36 feet 10 a one-hatf inchiron
tod found at the southeast corney of said Tract 135 end onthe north line of Trect 167 of said B.C.I.C.
S/ No. 9;

THENCE South 87* 18' 51" West along he common Iie of seid Tracts [35 and 167, al 665.87 Teet”
pass a five-eighths inoh iron rod set at the northwest corner of said Tract 167, and confinning for n
tofal distance 0f695.87 feet to a five-eighths inchiron vod found gt fre northeast corner of said Tract
174 on the west line of a 30 feet wide platted, unimproved road;




DESCRIPTION OF TRACTS 133 - 135 AND 174 - 180
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THRNCE Souil 03° D0' 11° East afong the east Enes of said Tracts 174 through 180 and the wesl
1ine of said 30 feet wide road, at 414,99 feet (called 415 feet) pass a five-eighths inch iron ved found
at the common east comer of said Traets 174 and 175, at 715,35 feet (called 7154 feet) pass a five.

. elghths inch dron xod found at the common east comer of said Traels 175 and 176, at 985.20 fect
(callesl 980,6 feet) pass o five-eighths inch iron xod fovnd at the comuton east corner of said Tracts
176 and 177, at 1,240.80) foet (called 1,236.2 feef) pass a five-eighths inch fron yod found at the
common east comex of sald Tracts 177 and 178, at 1,491.46 foet (called 1,505.2 feet) pass a five-
eighths inch ironrod set fo replace the rusty remalns of an ivon rod found at the commen east cotlier
of said Tracts 178 and 179, at 1,760.42 fect (called 1,755.9 foet) pass a five-eighths nch fron rod
found at the common east corner of said "Tracts 179 and 180, and continuing for a total distance of
2,002.27 feet (called 1,997,9 feet) to the POINT OF BEGINNING and contoining 50.210 acres of
fard, Kach five-cightlis ifteh iron vod degeribed as set in this deseription liss a plastic cap madked
“Baker & Lawson”. The description hevein is based on n survey made in Macoh, Aptl, and My,
20172 by Baker & Lawson, Inc.
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Addlitional Legal Descriptions for Sorrell Tracis 62, 63, 66 and 67

Track 62
Approximately 5.00 acres out of the Frederlck J. Calvit League, Abstract No. 51, Brazoria County, Texas,

heing Lot 62, beginning to the east of 230 feet wide platted, unimproved road

Track 63
Approximately 5.00 acres ouf of the Frederick J. Calvit League, Abstract No. 51, Brazarla County, Texas,

being Lot B3

Tract 66
Approximately 5.00 acres out of the Frederick J. Calvit League, Abstract No, 51, Brazoria Caunty, Texas,

heing Lot 66

Tract 67 .
Approximately 5.00 acres out of the Frederick J. Calvit League, Abstract No. 51, Brazoria County, Texas,
belng Lot 67 '
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Being the sane Iand conveyed by Deed deemed effective ag of )
Januaxy 3, 1975 from The Dow Cheraleal Company, an .
“granfor, to Fraest 1L Cockeell, et al, as gramntecs, filed fox
© zetordin the Office of tha Connly Clerl of Brezoxia County,
Koxng, In Volume 1231; papo 859, ~ .

aq Sa,™ \

VL ATRGTBNE ectiin GE Tad vl of Tratt Ko. 3 off M. fabiy EatiGe,
= :‘lﬁrlbul in Daed datad w 1!. m,; mecvedsd 1n Yol. 'p pags 305.

Cmmab, Abatxeat W4, 6§, Wrasoxla Qounty, Toran, depceibad fn matah

umdy, vafng sucvdy Eaxuinplogy which vefira to tha Yexaw Cow
ordisabe Syatew, fouth Cankral Yoot, excupt the distmonn Wifch ave
. tha herisontel grovad level Leagthy, ap. Followsy ST

+ BEGTNTING n® the ponition x = 9,179,246.029 il v = 450,803,467,
Tou tha sowthadst corned, Wildh du the polnt of Tntareddtion pf the

T -menteT Tine (8 right-ofamy of Texaw Btate Mighvay ¥.W. po. 523
-With the mouth lioe of J. W, 'Grcon 5 Lebqoer, Abkkrect ¥, 66, Trom
videch e wadirgromnd portion Of un old b apnacata moNomant
pltunted fm rald sduth'Yide, at' the position x = J,173,180.626 and
Y' = 450,085,708, bawea M. 570 27° 4L53% 2. m diztancs of 51.054
foat and In tun an old concrats monwsent eltuted st the ponition
® @ 3,175,209.590 and y = 450,975.17, vhich matkes tha acutlerst
cocray of gndd O. B. Ordoca § Leaguey, bBesre W, 077 27° 13.06" B, n
diutence of 2014.197 feats eald south Iine und eoqthewst sarnee off

 the J. We Guvoa 5 Yawgusn sa Linasted by tha sbova momwssnta on
saxkeen du tha grobod Igontiom which has been conwintantly end
proalrently malntaingd for the {Gsntivels ns devorifed in tha' oxigina
grent of, July 29, 1014, wnd no phyalas), aviderss contoucy can ba
fowrd, ¢n the presisasy .

. THENCE, with said souti Mve, B. 07 297 41,55"W., at a ddstavcs
o 60,009 feat ter the posftion x e ¥,173,006.092 axd i = 450, 860,030
which ie tha point of interesction with the west right-ofway Kifa
e uald Righway . So, 523, sat: & covorebe sarment with 172" leg
waxe, centalr punched, to mack sald point, continea in al), n distancs

Of UUW.BIL fedak: to the position x ® ¥, 172,390,105 end y = 450,050,994,

at which wax found a gwoped 3/4" G L.0. sel In 6" olf eoncrata, m
meer $a good condition with tha eppesrenca {udlotlig Lts sgae to
bd pppcomfmptely 15 yoara 4n ¢he ddentionl Location, sftunted on tha
ohnl bank of the aastern park off Btubblafle]d faka, for a alight
argle polwt in seld soxth l!.up.

TIENCH, continum -\H.th'niu fouth 1ine, B. B7O 35 45.000 ey .
© Exaveening tha warvaly bed of BLubbloffeld Inka, {n all a dlifance
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part of ald Lake, orors, u peivate Tosd, ooatinee . #7° 37" 14,70

evod L ol fouwer Giepurry o powds Linn til‘lé:-pte !
ks Coad,, lﬁ‘ll“.b!!

R 31“":7’104“"“! W 480,697, 74L endl ist: p

!H!Qﬁﬂﬁlpﬂtﬁfm Bai® winth Iiwe with e
me-m-uu’ varire ofm of Oyater Cresk, o eodth peatiuesh
. mmwon ﬂ&;ﬂ& h-mmnﬁnﬁ. ‘ oF Ofatic
- i"!‘-_.!'_mﬂ_:_ EdLlourteig moandara s ¥ o
© M. 210 40 3084 ¥, p distsion of 110,076 Zeaty
Wo 25 130 'u.::' ¥, zmmum.ur,m:

. W RYO 33 1y,3%@ N = lﬂtﬂl.ltm-m M'
‘ i, N‘_ Jl'.ﬂ' 5 o dix tatiogof AD] et
W ﬁ? ) 47,01" ¥, a digtaicn of lgsnv mm’
C M0 330 37,567 Wy n diateson of 49,950 Texty
:. m ﬁ' 25.3" W. u diytancn off §7.133 feuty

o, Wa 879 19° 33,64 W, y distspoa of 100,013 featy
, 8O g oc.c‘-‘:' W. = distanoa off 101,110 Fauty
T7, e 269430 0%.32Y W, & distanca of 100,050 fanty
" We 379 SR' 42.84% w. n diutinons oF 187,758 Featy
. 539 34" 47.08" W, n latancn off 76,950 Faaiy
Mo 467 52° 49,47 Wo n divtascn 'of 101,602 featy
e 565 47" 1558 W, 5 distanos off 100.0T8 featy
Wa IO MY AR08 W, tacm of. 100, 18T fewty
W €40 13° 19,07 , 5 ditkmon of 100403 faq s
M. €32 58 25,004 i, g y
Mo G683 18 12,417 y, & ddstmcs of 49,636 fouts
Wa 742 24" 07,24 W a dlsbenaa 0F B2,440 fonrty

' Wo. 742 BO* 19.05" W, ' digtman of 100,045 foaty
T - M3 33Y 51Y W, o divtesca of 100,177 Fouty
; We BI0 48° 34,55 W. & ddstmon of 61,359 feaky 5
© We B35 3K MLILY W a dlstaice of M.600 feats
v, Wa B33 NG 14.93° W 0 distwnce of 100.240 footy
"My O S9° BO.NLY . dlcEmionof LI, 058 Soaty
. g ‘l;: w.g: Wa n &labue ﬁ ?lg.m uw;
W 079 $A° 26,477 ¥, o distaos of 1B fouty
M B8O ZYP O8NS W, & Afntiicn OE 199,152 featy
Fa 659 B7° 46.44" 0, o dintoson of 100,955 featy
o $7 A7" 0553 W, o ddakenod of 100,145 feats -
W, 839 435 31,93% W, = dlntwmon off 300.TH0 Fouwky
Mo 689 480 4.7 W, = dintaion of 200, 00L fouty
iy m&t.ag‘,,az o0 lfetmnoy of JEATED feels . c e
¢ J8 5 W a diavangaof. 18 ...23'feet. S

H. -1
LY
‘eaf .

P UE. 63% 357 26

. 'n 'distance of 6.
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THEWCE M. A% 5&' 10,107 W., at 59,000 feak to the eaitdon

B m 3,169,676.18) and ¢ = 452,50L.997 andl sat n condruba sommont ‘ ,!'
wlth $/2% Jug dtcew, conter punchid, for the off-ah: sarker for . - R
the wast: southwest corner, ¢toss a private roxd, Inall w dietancs -

"Off 3005,000 Lot to tha ponltion x = J,165,521.042 and y ~ 455,329,640

arel wot m 1/2% % 6" gelvenixed Tag holt In ebnt bass of 40" dlp, Live
Quk tram for thawask noctimst cornars

SEECR We 070040 41.00° B, in all u distanca of 2095.000 foal & .
Eha gaultion x = 3,167,611,020 end v = ¢55,431.024 pnd mot & conorets
maymant: with LAY Lig soxew, center pwhed; foo tha inbaplse

pox klefost bornesg ' . :

THINCE W, 22 56" 19.11" W.' dn all n distance of 885,619 feat to
tha pﬂlltiﬂn Xe=3, 157:“1.‘35 and ye ‘”c’l’(&” and pat n

contrate minvment with 1/2% lay norew, centar punched, for the | %
varkh noytheeal vormery - . . ;

“WHENCE W, B7° 03' 41,83° K., Groxuiry Hveskon tdghting and Powas

. auxva o tha Isft ened southeantsxly in sald contex

fompany*a yowdr na right-of-waye, czoseing a plpeline doreldor,

At 3635,055 feet Lo ‘thy poaltlon w » 3,17Y,150,361 and y = 456,300,741,
whicht 40 tha goint of {ntevssction ith tha westorly slght-of-way lina
of! Toxas Btute Blglacy F.H. W2, 523, mb a conerata ponveant with

A/A" Eng sarew, center punshod, to meck rald polnt, continus in all

a distance off 3704.164 feat fo tha pealtlon x = 5,171,266,472 pra

¥ ' 456,505.237, which fu tha point of {ntirssctdon with the centasx
1ina of zight=ofway of aaldl highway, for tha nokthanntl cornay, £row
which teinnguintion statlon Fhaxz 2, 1956 (U.8.C. and G.B.) howxm

W. 137 4L 59.57" W, & digkance OF 264.232 feaky

THEWCE, with and plbng the cinter 1ine of the xight-of-way, which
dm 220 fent inmwldth, of Teixn Strta Wyhwey ot B2, 523, B, 31O
407 19,28" W In ell w dlatenca of 2016.547 fest fo thauposition
. 3.1?2‘.131-165 and !.- 45!.'2!?.900 ‘Hﬁh iu th E::u -2 §

¥

e

THEWCE, conbinue vith sald cantay 1ioe alony a cucva £ the left

el mouthanstarly, which curye haw a ceaftrel angle off 89 23' 3),.85%,

m radite of 2064.934 feat and ite. xadius point Fied st the position

3 B, U75,077.635 and ¢ m 455,489,797, in nll g disteoe of 436,290
Tont, ara length, ¢ the position x FATA, 585,404 and 5 453, T45.90%

which i the poink off tangensy off apfd gucvey

TEERCE, cohtinue with dafd center Tine] W. 1@ N3® BL,23v ¥, In )
mll u datanom of INBIEE Feal to the posltion x = §,379,120.412 - .

nnd y = 453,578.426 which dw the polnt of o cusye o tha xight and

southarly 4o apld cantas 1ina

THENCE, continos’ with sald oster 1ine aloby a cutva to tha right
wd woutherly, which ourve hem n éantrel mogle off 549 42° 26.33%,

- o ¥edius of 1432,685 Teal wtd {ta cwdlon point fixed nk the ponitlon

¢ w ¥, 072,030,000 end y = 452,656,300, Im all a dataoca off 1367,961

. fout, pra length, to the poaition x =t 9,073,416,059 ad y = 452,294,764

widch la the point off tangency off an{d mizvd)

Yaged of4

T




Fant, wra temgth, o e paalefen i w 3,1y 14y,
which 1n Yie potnts op tangency of gatdl cervg)

TURNCE, goptinug with gatd contsr Ina, g, 36 gy
dintancs of 00.360" foot: ba thy position x w 3,373,
¥ = 450,802,407, which {u tha pofnt ag Baglindng,
erelosing #14.618102 acvan of 1and of whdch 8.67310

F.H. Wa. 523,

in the western ana-halil off tha rlght-ofaray off Yexug §

BOO 204 y 489,973
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INOVENE 0.SA, LLC
9,21 Acvea of Land

Baing 021 roms 6f latd a o of tho Jured B, Grocs § Leags, Abelmct No. 66, Untzria, Conty, Texas,
xnd Telng A portion of thet eertefo 474,71 avorack deserited by Winrtely Dood to AMOCO Fipeling
Compzny now kuown as B Pipelines ( Nerth Awsrion ) Ine.in Voluru 1124 on Fago 425 of'ths Officiat
Recos of Breavifs County, Texue dated June 6, 1973, Said 474.77 aore-tact vas rnsfereed 0 O & D
US.A, LED, & Defawaid Ligvited Linbiliiy Compriy by Ouix Crafin Diead With Out Warrangy recofded
widee Docurent Nugibes 200505791 in e Official Rerords of Brizoria County, Texes pn April 1, 2005,
he pome of O & D 11,8.4,, LLC, was thea changed by Dociment Number 2005035983 1o noyene
W84 LA and preonded T the Official Reconds of Brauoyin County, Texus iy Misy 24, 2005, The
obovgimentioned 0.1 nare-tmet 5 mong partlealily deseribed by mated sid boumds sz follows:

COMIMENCING of p2 ineh fren pips foimd for fhe sotthenst comer of theabove mentloned 474,77 ocre-
fratl of fend. ’

TREWCE N S99 187 W (o & disrnce of 3,002.35 foek 1o a 548 dueh iron tad with eap stampad *RELS
SOUG 56t s tis northwest Hine of tha Missourd-Paciiio Rptrond slght-cfway forths cast comet of sl
terein desteibod 9.27 forearer imd ihe POTNT OF BEOINNING, -

THTNCE §45434° 157 W along said popitovest line of tha Misconrd-Paclfiz Railroad Zor a dlswrse of
1,032,09 feetto 4 5/8 [neh fron rod simmped “RILS 506 sot er the harssatlon of said nopihwest e and
it fertess nur the novchest line of Seste T, Hlghsway 323 as deseribed In Volama 652 e Pige 20) of the
Offfcia] Rucords of Brazors County, Teves o the South coniler of thi heretu deseribad $.97 aece-bizon

THEMNCE 140742157\ alons a fbnos B tho rorhenstine of Siats N, Miphviay 323 for adidtnes of
9§0.F5 feet (oo 543 foch Trom rod with cap sampid "RPLS 30067 54t at the basa avd on ths west sldo ofn
dantgred fermy cotner post for 1 Inlerscetlan o said northeast s wid o southeast e 0fCommy Road
227, o raaintefosd for publla use, for the west cammar oF ths hexeln deserlbad 9,21 avie-tiact

TEENCE N 45°03'06" E along a feave” (or the southesst lina of Cowty Roud 227 fov & distengs of
1,006.91 fot (ha 5/8 fneh ren ol with tap stempad YRPLY S006 set tn saitk sanlleast line o7 the North
sordy of thalfiste n deseribed 9.21 déro-fizel.

FIENCE 5 44°23'36" Batongt tie surtheast lina o idra haneln desaribed 921 acredroet (o a disteaes of
IDEDS foce o ha POINT OF BEGINNING ad eonta’uipy 9,21 neres e feind, more or less.

Dearirge desmibed heseln are based oa thes Texag Biate Plane Coordinste Syster, WA 83, South Ceatral
Zowa, derived Gom GIS observailons, '

This description is based on (he Land Title Survey, avd plat made fy ) Rick Klmmino, Regiitéred
Professional Surveyar B, 006 dri November 06, 2605.
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EXHIBIT 2
LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property owned by the Applicant and located within the boundaries of
Brazosport Independent School District and Freeport LNG Development, L.P. Reinvestment
Zones Number 2 and Number 3, except that property which is specifically excluded in EXHIBIT
3, will be included in and subject to this Agreement. Specifically, all Qualified Property of the
Applicant located within the boundaries on the maps and/or charts attached to EXHIBIT 1 are

included.
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EXHIBIT 3
DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY

TEXAS COMPTROLLER APPLICATION NO. 246

The Applicant’s new Train 3 natural gas liquefaction infrastructure will be installed at an
existing terminal to provide export capacity of approximately 4.4 million metric tons per annum
(mtpa) of LNG per liquefaction train, which equates to processing approximately 670 MMcf/d of
pipeline-quality natural gas (feed gas). The infrastructure and improvements required to operate
liquefaction Train 3 are described and quantified in the Application contained in Texas
Comptroller file Number 246. Liquefaction Train 3 is projected to be in full operation in the
second quarter of 2019. It will include one liquefaction train capable of producing an export
capacity of up to 4.4 mtpa, associated pretreatment system facilities for that train, and one full-
containment LNG storage tank.

The feed gas will be derived from interconnecting intrastate systems through Freeport
LNG’s existing Stratton Ridge meter station. The gas will be pretreated along Freeport LNG’s
existing forty-two inch (42”) natural gas pipeline, about halfway between Freeport LNG’s
existing facilities on Quintana Island and Freeport LNG’s existing metering, compression, and
underground storage facilities. The pretreated natural gas will then be delivered to the terminal
through Freeport LNG’s existing forty-two inch (42") natural gas pipeline. At the terminal, it will
be liquefied and then stored in full-containment LNG storage tanks. LNG will be exported from
the terminal by LNG carriers arriving via marine transit through the Freeport Harbor Channel.

The added liquefaction capability will not preclude the terminal from operating in
vaporization and send-out mode as business conditions dictate. Also, having dual liquefaction
and regasification capabilities will not result in any increase in the number of ship transits since
the total amount of LNG handled, either by liquefying natural gas or by vaporizing LNG, will not
exceed thresholds authorized under the FERC order approving the Phase II regas project.

The Applicant’s Qualified Investment/Qualified Property will include property classified
by Brazoria CAD as real estate improvements for one liquefaction train, capable of producing a
LNG export capacity of approximately 4.4 mtpa, and associated pretreatment facilities for that
train. This equipment typically includes, but is not limited to; three large refrigerant compressors,
one main cryogenic heat exchanger, eight refrigerant vaporizers, two liquid turbines, 250+ fin fan
air coolers, multiple heat exchangers and tower reboilers, multiple vessels, numerous
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compressors, various pumps, and all of the associated concrete foundations, pipe supports, piping,
instrumentation, power feeds, control loops, safety systems, fire water protection, insulation, and
utilities necessary to connect the new facilities to the existing terminal, safely operate the new
equipment, and pretreat and liquefy approximately 670 MMcf/d of pipeline-quality natural gas.

In addition to the property described above, the Applicant’s Qualified
Investment/Qualified Property, unique to this Agreement, also includes, but is not limited to; one
full-containment, 160,000 cubic meter, LNG storage tank.

The Applicant’s Qualified Investment/Qualified Property will also include some personal
property necessary for the Applicant to conduct the activities described above.

The specific locations of the Applicant’s facilities developed in conjunction with Texas
Comptroller Application Number 246 are shown on the map of such improvements attached as
the page next following this EXHIBIT 3.

Excluded Property

The Applicant’s Qualified Property/Qualified Investment shall not include the following
improvements which were located within the Reinvestment Zones described in EXHIBIT 1 prior to

the Completed Application Date:

o The Phase I regasification terminal designed to vaporize and achieve a peak send-out
capacity of ~2.0 Bef per day.

e  Two (2) full-containment, 160,000 cubic meter, LNG storage tanks.

e Piled marine dock, capable of handling LNG vessels in excess of 200,000 cubic meters,
with associated double-walled vacuum insulated transfer pipelines.

e Seven vaporization trains and associated equipment, eight water glycol heaters, a water
glycol tank, associated pumps, a drain drum and sump, eight intermediate exchangers and

fuel gas heaters.
e  Boil Off Gas Re-liquefaction unit.

e Approximately ten miles of forty-two inch (42") natural gas pipeline from the existing
terminal to Stratton Ridge.
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e Office building.
e Control room.

o Warchouse.

e Analyzer.

o Shop buildings.

e VE Warming Tower.

Existing fencing and roads.

The foregoing items have, at the time of this Agreement, been assigned the following account
numbers by the Brazoria county Appraisal District:

PERSONAL PROPERTY ACCOUNT NUMBERS
e 8900-0800-000
o 8900-0800-100

IMPROVEMENT ACCOUNT NUMBERS

e 8800-0450-000
o §800-04 50-100
o ABAT-FLNG-00 1

e POLL-FLNG-00 1
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