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Board Findings of the Brazosport Independent School District

FINDINGS OF THE BRAZOSPORT INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY
THE FREEPORT LNG DEVELOPMENT, L.P.
(APPLICATION #245)

STATE OF TEXAS [}
COUNTY OF BRAZORILA i)

On the 19th day of February, 2013, a public meeting of the Board of Trustees of the
Brazosport Independent School District was held.  The meeting was duly posted in
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of The Freeport LNG Development, L.P. (Freeport #245) for an Appraised
Value Limitation on Qualified Property for its second phase of a new natural gas liquefaction
project, pursuant to Chapter 313 of the Texas Tax Code. The Board of Trustees solicited
input into its deliberations on the Application from interested parties within the District.
After hearing presentations from the District’s administrative staff, and from consultants
retained by the District to advise the Board in this matter, the Board of Trustees of the
Brazosport Independent School District makes the following findings with respect to the
application of Freeport #245, and the economic impact of that application:

On September 21, 2012 the Superintendent of Schools of the Brazosport
Independent School District, acting as an agent of the Board of Trustees, and the Texas
Comptroller of Public Accounts received a completed Application from Freeport #245 for
an Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas
Tax Code forits . A copy of the Application is attached as Attachment A.

The Applicant, Freeport LNG  Development, L.P. (Texas Taxpayer Id.
12700304111), is an entity subject to Chapter 171, Texas I'ax Code, and is certified to be in

good standing with the Texas Comptroller of Public Accounts. See Attachment B.
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Board Findings of the Brazosport Independent School District

The Board of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(a)(1) and
Local District Policy.

The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Brazoria
County Apptaisal District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026 and a favorable recommendation was issued on December 19, 2012, A
copy of the Comptroller’s letter is attached to the findings as Attachment C,

After receipt of the Application, the Texas Comptroller of Public Accounts caused
to be conducted an cconomic impact evaluation pursuant to Texas Tax Code § 313.026 and
the Board of T'rustees has carefully considered such evaluation. A copy of the economic
impact evaluation is attached to these findings as Attachment D.

The Board of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Brazosport Independent
School District. A copy of a report prepared by Moak, Casey & Associates, Inc., is attached
to these findings as Attachment E.

The Board of Trustees has confirmed that the taxable value of property in the
Brazosport Independent School District for the preceding tax year, as determined under
Subchapter M, Chapter 403, Government Code, is as stated in Attachment F.

After receipt of the Application, the District entered into negotiations with Freeport
#245, over the specific language to be included in the Agreement for an Appraised Value
Limitation on Qualified Propetty, pursuant to Chapter 313 of the Texas Tax Code, including
appropriate revenue protection provisions for the District.  The proposed Agreement is

attached to these findings as Attachment G,

After review of the Comptroller’s recommendation, and in consideration of its own

economic impact study the Board finds:
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Board Findings of the Brazosport Independent School District

Board Finding Number 1.

There is a strong relationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-
term economic growth plan of this State as described in the strategic
plan for economic development (ED Plan) submitted by the Texas
Strategic Economic Development Planning Commission under
Section 481.033, T'exas Government Code.

In support of Finding 1, the economic impact evaluation states:
The Texas liconomic Development Plan focuses on attracting and developing
industries using technology. It also identifies opportunities for existing Texas
industries. The plan centers on promoting economic prosperity throughout Texas
and the skilled workers that the Freeport LNG Development, I..P., project requires
appeat to be in line with the focus and themes of the plan. Texas identified
manufacturing as one of six target clusters in the T'exas Cluster Initiative. The plan

stresses the importance of technology in all sectors of the manufacturing industry.

Board Finding Number 2.

The economic condition of Brazoria County, Texas, is in need of long-
term improvement.

Based on information provided by the Comptroller’s Office, Brazotia County is the 15"
largest county in the state in terms of population. Population growth in Brazoria County is
positive, although at a relatively modest growth rate. The state population grew by 1.8
percent between 2009 and 2010, while the population of Brazoria County increased by 1.7

percent over the same period.

September 2011 employment for Brazoria County was up 1.8 percent from September 2010,
above the state’s 0.9 percent increase in total employment during the same period. The
unemployment rate in Brazoria County was 9.0 percent in September 2011, above the
current state average of 8.5 percent. The Brazoria County unemployment rate increased

slightly from 8.9 petrcent a year ago to the 9.0 percent level in September 2011.
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Brazoria County continues to have a slightly lower per capita personal income than the state
as a whole. In terms of per capita income, Brazoria County’s §37,523 in 2009 ranked 54"

among the 254 counties in Texas, while the Texas average was $38,609 for the same period.

Brazoria County will benefit from economic activity like that associated with the Freeport
#245 project. Major capital investments like this project are beneficial to the community on
a number of fronts, including direct and indirect employment, expanded opportunities for
existing businesses and increased local tax bases. This should be beneficial, given Brazoria
County’s relatively high unemployment rate and below-statc-average per capita personal

income.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$65,000 per year. The review of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with the requirement that
qualifying jobs must pay 110 percent of the regional average
manufacturing wage. Freeport #245 indicates that total employment
once the project begins operations will be 52 new jobs, of which 42 will

be qualifying jobs.

In support of Finding 3, the economic impact evaluation states:
After construction, the project will create 52 new jobs when fully operational. Forty-
two jobs will meet the criteria for qualifying jobs as specified in Tax Code Section
313.021(3). According to the Texas Workforce Commission (TWC), the regional
manufacturing wage for the IHouston-Galveston Area Council of Governments
Region, whete Brazoria County is located was $53,711 in 2011. The annual average
manufacturing wage for 2011-2012 for Brazoria County is $91,429. That same year,
the county annual average wage for all industries was $49,374. In addition to a salary
of $65,000, each qualifying position will receive benefits including medical coverage
(company pays 80% of employce health insurance premiums), dental plan, group life

insurance, paid holidays, paid vacation and 401(k) retirement savings plan.
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Board Finding Number 4.

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $42.85
million on the basis of the goal of 42 new qualifying positions for the
entire Freeport #245 project.

In support of Finding 4, the economic impact evaluation states:

The project’s total investment is $1.7 billion, resulting in a relative level of investment

per qualitying job of $42.85 million.

Board Finding Number 5.

Subsequent economic effects on the local and regional tax bases will
be significant. In addition, the impact of the added infrastructure will

be significant to the region.

Table 1 depicts Freeport LNG Development, L.P.’s estimated economic impact to
Texas. It depicts the direct, indirect and induced effects to employment and personal
income within the state. The Comptroller’s office calculated the economic impact based
on 18 years of annual investment and employment levels using software from Regional
Economic Models, Inc. (REMI). The impact includes the construction period and the

operating period of the project.
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Table 1: Estimated Statewide Economic Impact of Investment and Employment in Freeport
LNG Development, L.P.

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2014 200 193 393 $12,480,000 S11,520,000 $24,000,000
2015 1200 1134 | 2334 $74,880,000 §76,120,000 $151,000,000
2016 | 1400 1349 | 2749 $87,360,000 $104,640,000 $192,000,000
2017 | 1225 1251 | 2476 | $76,420,000 $112,580,000 |  $189,000,000
2018 452 597 | 1049 $28,163,200 $75,836,800 $104,000,000
2019 52 200 252 $3,203,200 544,796,800 $48,000,000
2020 52 210 262  $3,203,200 $41,796,800 $45,000,000
2021 52 250 | 302 $3,203,200 $41,796,800 $45,000,000
2022 52 279 | 331|  $3,203,200 $42,796,800 $46,000,000
2023 52 316 | 368 $3,203,200 $44,796,800 $48,000,000
2024 52 350 | 402 $3,203,200 $47,796,800 $51,000,000
2025 52 374 | 426 | $3,203,200 $50,796,800 $54,000,000
2026 52 393 | 445 $3,203,200 $54,796,800 $58,000,000
2027 52 344 | 396 $3,203,200 $51,796,800 $55,000,000
2028 52 339 | 391 $3,203,200 $51,796,800 $55,000,000
2029 52 337 389 $3,203,200 $53,796,800 $57,000,000
2030 52 335 | 387 $3,203,200 $55,796,800 $59,000,000
2031 52 335 387  $3,203,200 $57,796,800 $61,000,000

Source: CPA, REMI, Freeport LNG Development, L.,

The statewide average ad valorem tax base for school districts in Texas was $1.7 billion

in 2011-2012. Brazosport ISD’s ad valorem tax base in 2011-2012 was $6.3 billion. The

statewide average wealth per WAIDA was estimated at $347,943 for fiscal 2011-2012.

During that same yeat, Brazosport ISD’s estimated wealth per WADA was $417,778.

The impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district,

Brazotia County, Velasco Drainage District, Port of Freeport, and Brazosport Junior

College District, with all property tax incentives sought being granted using estimated

market value from Freeport LNG Development, L.P.’s application. Freeport LNG

Development, I..P. has applied for both a value limitation under Chapter 313, Tax Code

and tax abatements with the county, drainage district, port, and college district. Table 3

Iebruary 19, 2013
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illustrates the estimated tax impact of the Freeport LNG Development, L.P. project on

the region if all taxes are assessed.

Table 2 Estimated Direct Ad Valorem Taxes with all property tax incentives sought
Brazosport
Brazosport ISD[ISD M&O and Brazosport
M&O and 1&S]  1&S Tax Velasco Junior Estimated
Estimated Estimated Brazosport | Brazosport | Tax Levies | Levies (After| Brazria Drainage College Port of Total
Taxable Value | Taxable Value ISD I&S | 1SD M&O | (Before Credit Credit County Tax |District Tax | District Tax | Freepord Property
Year for 1&S for M&O Levy Levy Credited) Credited) | Levy Levy Levy Tax Levy Taves
Tax Rate' 0.2015 1.0400 0.4731 0.0942 0.2392 0.0535
2017]  S472,149.901 $472,149,901 $951,382]  S4910359 S5.861,741 $5,861,741 S0 S0 S0 S0 $5.861,741
2018]  $695800,000]  $695.800,000 $1402037]  §7236,320 $8,638357 $8,638,357 $0) S0 S0 S0 $8,638,357
2019 $1,771,308,000 $30,000.000 $3,569,186 $312,000 S3.881,186 $3.881,186 S0 S0, S0 S0 $3,881,180
2020] $1,709312,220 $30,000,000 $3444264 $312,000 $3,756264 $2,110.167 S0 S0, S0 $0) $2,110,167
2021 S$1,649.486,243 $30,000,000 $3323715 $312,000 $3,635715 $1,989,618 S0 S0 SO, $0 $1,989,618
2022) $1,591,754.226 $30,000,000 $3,207385 $312,000 $3,519385 51,873,288 80 S0, S0 S0 51,873,288
2023) 514906519950 $30,000,000 $3015488 $312,000 $3327488 $1,681,391 S0 50 S0 S0 S1,681,391
2024] S1418878.839 $30,000,000 52,859,041 $312,000 $3,171,041 $1,585,520 S0 S0 S0 S0 $1,585,520)
2025) S1,345268,765 $30,000,000] 52,710,717 $312,000 $3.022.717 $1,511,358 $6,364480]  S1267432]  $3217856]  $719.719]  $13,080,845
2026 S1264.796,116 $30,000,000 $2,548,564 $312,000 $2.860.564 $1430.282 $5983,763]  SLI91,615]  $3.025367] 8670666  $12,307,693
2007 $1,189,143372] $1,189,143372 $2396,124]  $12,367,091 $14,763,.215 S14,352,085 §5,625849]  SLI20340]  $2844407]  $636,192)  $24,578,872
2028 SLEIB021,579] SL118,021,579 $2252813]  $11,627424 513,880,238 S13,880238 §5289371]  S1,053333]  §2,674285]  $598,142) $23495369
2029 S1,051,159,175] S1.051,159,175 52,118,086  $10932,055 $13,050,141 $13,050,141 $4973.45 $990,339]  §2.514352]  $562370]  $22090247
2030f  $988.300,802 $038,300,802 $1991426] 810278328 $12,269,754 $12269,754 $4,675,661 $O31,118]  $2363,996]  $52841] $20,769.270
2031 $929,206,607 $929,200,607 $1.872351 $9,663,749 $11,536,100 $11,536,100) $4,396,036 S875,.443]  S222264]  S497,126] 519,527,398
Total $95,651,226| $37,308,255| $7,429,618| $18,862,907|54,218,955|5163,470,961
Assumes School Value Limitation and Tax Abatements with the County, Drainage District, Colkge District, and Port.
Source: CPA, Freeport LNG Development, L.P.
I'Tax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Brazosport
Brazos port Velasco Junior Estimated
Estimated Estimated Brazosport | Brazosport ISD M&O and| Bmzoria Drainage College Port of Total
Taxable Value | Taxable Value ISD 1&S | ISD M&O 1&S Tax County Tax |District Tax | District Tax | Freeport Property
Year for I&S for M&Q Levy Levy Levies Levy Levy Levy Tax Levy Taves
Tax Rate' 0.2015 1.0400 0.4731 0.0942 0.2392 0.0535
2017 $472,149,901 §472,149,901 $951382] 4910359 $5861,741 $2213,746 S4H.831|  SLI29373]  $252,600 $9.922292
2018 $605,800,000]  $695,800,000 S1402037]  $7236320 $8,638,357 $3,291,837 $655541]  S1,664340]  $372.253]  S14.62232]
2019 $1,771308,000]  $1,771,308,000 $3,569,186]  S18421,603 $21,9%0,789 $8,380,076 $1,668820]  $4.236933 $947,650 $37.224268
20200 $1,709312220] §1,709,312,220 $3444.264]  S17.776847 $21,221,111 §8,086,773]  S1610411]  S4088641)  S914482 535921419
2021 $1,649486,243]  $1,649.486,243 $3323,715]  S17,154,657 520478372 $7503,736]  S1,554047)  S3945538]  SSR2475  S3.664,168
2022] $1,591,754,226] $1.591,754,226 $3,207385] 516554244 $19,761,629 $7,530605]  $1499.655]  $3807444) §851,589)  $33.450922
2023 $1496519980] S1496,519,980 $3015488] 515,563,808 $18,579,296 $7,080,051]  S1409931]  S3579.646]  S800,638[  $31.449.562
2024 S1418878839 SIAI8878.839 $2,859041|  $14,756,340 $17,615381 $6,712,730]  S1336783]  $3393930]  $759,100] 529817923
2025 §1,345268,765| $1,345,268,765 $2,710,717]  $13,990,795 $16,701,512 $6364480]  S1267432[  S3217856] 8719719  $28270993
2026] $1264,796,116]  $1,264,796,116 $2,548,564]  $13,153.880 $15,702 44 $5,983,763]  SLI9161S|  S3025367)  S676,666]  $26,579.855
2027 $1,189,143372]  S1,189,143,372 $2,396,124] 512,367,091 $14,763.215 $5,625849]  S1,120340]  S2844407)  S636,192]  $24.990,003
2028] $1,118021,579] S1,118021,579 §2252,813] 11,627,424 $13,880,238 $5280371]  S1053333]  S2674285]  S593,142]  $23495309
2029 S1.051,159,175] S1051,159,175 $2,118,086] $10,932,055 $13,050,141 $4.973,045 $900,339]  $2514352[  $562370]  $22090247
2030 $988.300,802 $988,300,802 §1,991426] $10,278 328 $12,269,754 $4,675,601 SOALIIB[  $2363996]  S$528,741]  $20,769.270
2031 $929,206,607 $929.206,607 S1,872351]  $9,663,749 $11,536,100 $4,396,086 $875.43] 82222644  S497,126] 519,527,398
Total $232,050,079| $88,427,809]517,609,638| $44,708,751 $9,999,742|5392,796,019

Source: CPA, Freeport LNG Development, L.P.
I'ax Rate per $100 Valuation

lebruary 19, 2013

Page 7of 11



Board Findings of the Brazosport Independent School District

Board Finding Number 6.

The tevenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

The Freeport #245 project remains fully taxable for debt services taxes, with BISD currently
levying a $0.202 per $100 I&S rate. The value of the project is expected to depreciate over
the life of the agreement and beyond, although the gain in taxable value will assist BISD in

meeting its debt service obligations.

Board Finding Number 7.

The effect of the applicant’s proposal, if approved, on the number ot
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with cutrent trends suggest little
undetlying entollment growth based on the impact of the Freeport
#245 project.

‘The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates that
there will not be a significant impact on school facilities created by the new natural gas
liquefaction project. This finding is confirmed by the TEA evaluation of this project’s
impact on the number and size of school facilities in Brazosport ISD as stated in

Attachment D.

Board Finding Number 8,

The ability of the applicant to locate the proposed facility in another
state ot another region of this state is substantial, as a result of the
highly competitive marketplace for economic development.

In suppott of Finding 8, the economic impact evaluation states:
According to Treeport LNG Development, 1.P.’s application, “Freeport LNG
(FLNG) is keen to invest in LNG liquefaction and export facilities at its Quintana
Island terminal because of its pre-existing assets there that would enable such an
investment and the generally favorable business environment in Brazoria County and
Texas. However, there are no other fundamental advantages to the location and
FLNG could seek to invest in such facilities elsewhere. The three existing LNG

terminals in Louisiana, which are similar to FLNG’s, are all considering developing
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liquefaction and export facilities and would enjoy that state’s 100% across-the-board
10-year industrial tax abatement. Those facilities enjoy a shipping advantage because
they are somewhat closer to both the Atlantic and Pacific Basin markets (the latter,
though the expanded Panama Canal, being the world’s fastest growing energy
markets). FLNG could partner with the owners of one of those terminals to co-

develop new facilities with them on their site.

Alternatively, FLNG is aware of several completely undeveloped greenfield sites
along the Texas and Louisiana coasts that could be suitable for LNG liquefaction
and export facilities. FLNG could seek to acquire and develop on those sites. In any
case, competition to develop new LNG liquefaction and export facilities is likely to
be intense, especially in light of well advanced plans to do so in Australia, Russia,
Africa and Middle Fast. To maximize its competitiveness, FLNG has selected the
most enetgy-efficient liquefaction technology available, would leverage off its pre-
existing assets to the greatest extent practicable, and would endeavor to economize
on operations and maintenance costs as much as possible. Any economic
development incentives received from Brazosport ISD or other Brazoria County
jutisdictions would facilitate FLNG’s competitiveness in this global marketplace and
could be decisive towards the success of this project. A successful project
development on Quintana Island would benefit not just FLNG but the entire
Brazotia County economy and the Texas natural gas market, which would deliver

very substantial quantities to the new facilities for decades to come.”

Board Finding Number 9.

During the past two years, 23 projects in the Houston-Galveston Area
Council of Governments Region applied for value limitation
agreements under Tax Code, Chapter 313,

Board Finding Number 10,

The Board of Trustees hired consultants to review and verify the
information in the Application from Freeport #245. Based upon the
consultants’ review, the Board has determined that the information
provided by the Applicant is true and correct.

February 19, 2013 Page 9 of 11




Board Findings of the Brazosport Independent School District

Board Finding Number 11.

The Board of Trustees has determined that the Tax Limitation
Amount requested by Applicant is currently Thirty Million Dollars,
which is consistent with the minimum values currently set out by Tax

Code, §§ 313.054(a).

According to the Texas Comptroller of Public Accounts” School and Appraisal Districts'
Property Value Study 2011 Final Findings made under Subchapter M, Chapter 403,
Government Code for the preceding tax year, Attachment F, the total 2011 taxable value for
Brazosport 1SID is $6.3 billion, with industrial property valued at $4.7 billion. Brazosport
ISD is categotized as Subchapter C, rural district. Given that the total amount of taxable
industrial property in Brazosport I1SD exceeds $S200 million, it is classified as a Category |

district which can offer a minimum value limitation of $30 million.

Board Finding Number 12.

The Applicant (Taxpayer Id. 1270030411) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax paying

entity.

Board Finding Number 13,

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District is not expected to incur a revenue loss in the several years that the value limitation is
in effect, based on the current school finance laws. This Agreement is structured in a manner
that it protects the District from any negative consequences of granting the value limitation
through the revenue protection provisions agreed to by the Applicant and the District.
Revenue protection measures are in place for the duration of the Agreement and are

designed to adapt to future changes in school finance law.
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Board Finding Number 14,

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and hereby authorized to be executed and delivered by and on behalt of the
Brazosport Independent School District. It is further ORDERED that these findings and
the Attachments referred to herein be attached to the Official Minutes of this meeting, and
maintained in the permanent records of the Board of Trustees of the Brazosport

Independent School District.
Dated the 19" day of February 2013.

BRAZOSPORT INDEPENDENT SCHOOL DISTRICT

B@W

Ruth AM\V, President, Board of Trustees

ATTEST:

..) : \
By: ((13 W \_A_,_)(’g A .g.‘_aw_-

A} s
Ron Damian, Secretary, Board of Trustees
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MOAK, CASEY

1& ASSOCIATES

SCHOOT FINANCE & ACCOUNTABITITY [XPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

February 15, 2013

President and Members

Board of Trustees

Brazposport Independent School District
301 Brazoswood Drive

Clute, Texas 77531

Re: Recommendations and Findings of the firm Concerning Application of Freeport LNG
Development for Limitation on Appraised Value of Property for School District Maintenance
and Operations Taxes I

Dear President and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Brazposport Independent School District, with respect to the pending Application of Freeport LNG
Development for Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing the
pending Application and verifying its contents. Based upon our review we have drawn the following

conclusions:
1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4.  All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of
the District.

As a result of the foregoing it is our recommendation that the Board of Trustees approve the
Application of Freeport LNG Development for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes,

Sincerely,

O 6.
dtt e,

Daniel T. Casey
www.moakcasey.com

Phone 512-485-7878 400 W. 15" Street* Suite 1L10%Austin, TX 78701-16L8 Fax 512-485-7888



O’HaNLON, McCorLrLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (B12) 494-9949
FACSIMILE! (512) 494-99198

Kevin O'HANLON
CerniFieo, CviL APPELLATE
Cerninen, Cwvik TrAL

Lesue McCoLLom
Cerminen, Cvil APPELLATE
Cermineo, LABOR AnD EMPLOYMENT

Texas Boarp oF LEGAL SPECIALIZATION

JusTin DEMERATH

February 15, 2013

Re:  Recommendations and Findings of the Firm Concerning Application of Freeport

LNG Development for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes, first qualifying year 2013

Dear President and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research

on behalf of the Brazosport Independent School District, with respect to the pending Application
of Freeport LNG Development for a Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes. Since our engagement on behalf of the District, we
have been actively engaged in reviewing the pending Application and verifying its contents. We
have also negotiated an Agreement between the District and Freeport LNG based upon our review

we have drawn the following conclusions:

I

All statements of current fact contained in the Application are true and correct.

The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

The Applicant has the current means and ability to complete the proposed project.

All applicable school finance implications arising from the contemplated Agreement have

been explored.

The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District.
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As a result of the foregoing conclusions it is our recommendation that the Board of
Trustees approve the Application of Freeport LNG for Limitation on Appraised Value of Property
for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm




Attachment A

Application



O'HANLON, McCoLrLrLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE:! (512) 494-9949
FACSIMILE! (512) 494-9919

Kevin O’HANLON
CERTIFIED, CIVIL APPELLATE
CEeRTIFIED, CiviL TRIAL

Lesuie McCoLLom
CeRTIFIED, CVIL AFPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BOARD OF LEGAL SPECIALIZATION

JusTiN DEMERATH

October 17, 2012

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE:  Application to the Brazosport Independent School District from Freeport LNG
Development, L. P,

To the Local Government Assistance & Economic Analysis Division:

In response to the request for further information, the company has prepared a
supplemented application for project #245, Brazosport ISD-Freeport LNG. Page 5 and Page 8 of
the Application have been updated. The company has also modified Schedule D to outline the
details of the abatements from other taxing entities. The affiliate explanation found at Attachment

3 has been slightly modified.

Due to the size of the file, an electronic copy is not attached. We will hand deliver a copy
to your office. Please feel free to contact me with questions.

Sincerely,

Kevin O’Hanlon
School District Consultant
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APPLICATION I
August 31, 2012




APPLICATION Il

Form 50-296
(Revised May 2010)

Application for Appraised Value Limitation on Qualified Property
(Tax Code, Chapter 313, Subchapter B or C)

INSTRUCTIONS: This application must be completed and filed with the school districl. In order for an applicalion to be processed, the governing body (school beard)
rmust elec! lo consider an applicalion, but — by Gomplroller rule — the school board may elect to conslder the application only after the school district has received
a completed application. Texas Tax Code, Section 313.025 requires that any completed applicalion and any supplemental materials received by the school dislrict
must be forvarded wilhin seven days 1o (he Gomptroller of Public Accounts.

If the schoo! board elects Lo consider the application, the school disirict must:
* notify the Complroller that the scheol board has elected 1o consider the applicalion.
This notice must include:
— the date on which the school district received the appllcation;
~ the date the school district determined that the application vas complels;
~ Iho date the school board declded o consider the applicalion; and
— arequest that the comptroller prepare an economic Impact analysls of the applicallon;
+ provide a copy of the notice Lo the appralsal district;
» must complete the sectlons of the applicalion reserved for the school district and provide information required In the Comptroller rules located at 34 Texas

Adminislralive Code (TAC) Seclion 9.1054; and
« forward the orlginal compleled application to the Complroller In a three-ring binder with tabs separaling each seclion of the documents, in addillon to an elec-

lronic copy on CD. See 34 TAC Chapler 9, Subchapler F.
The governing body may, at its discretion, allow the applicant to supplement or amend the application after the flling dale, subjec 1o the restriclions in 34 TAG
Chapter 9, Subchapter F.
When he Gomptroller receives the nolice and required information from the school district, the Complroller will publish all submilted application materials on its
Web site. The Comptroller Is authorized lo treat some applicallon information as confidential and withhold it from publication on the Internet, To do so, however, the
Informallon must be segregaled and comply with the other requirements sel out In the Complroller rules as explalned In the Conlidentialily Notice below,.
The Comptroller will Independently determing whether the application has been completed according to the Comptroller's rules (34 TAG Chapter 9, Subchapter F). If
the Gomptroller finds the application Is not complele, the Gomplroller vill request additlonal materlals from the school districl. When the Gomplroller determines that
the application is complete, it will send the school district a nolice Indicating so. The Complroller viill delermine the eliglbllity of the project, make a recommendation
to he school board regarding the application and prepare an economic Impact evaluation by the 90th day after the Complroller receives a complele applicallon—as
determined by the Complroller.
The school board must approve or disapprove the application before the 151st day afler the application review start date (the date the application Is finally deter-
mined to be complets), unless an exlenslon is granted. The Complroller and school district are aulhorized to request additional Information from the applicant that Is
reasonably necassary lo complete the recommendatlon, economic Impact evaluation or consider the application at any time during the applicalion review period.
Please visit the Comptroller's Web site to find oul more about the program at hitp:/fean.vindow.state.x.us/taxinfo/proplax/hb1200/index.himl. There are links on
Ihis Web pago to the Chapter 313 statute, rules and forms. Information about minimum limilation values for particular districts and wago standards may also be

found al that site.

SCHOOL DISTRICT INFORMATION = CERTIFICATION OF ARRLICATION
Dala epplical'on received by dislrict

Authorized School Dislrlet Representalive 8 /3 1 /1 2
First Name ' Liésl Name
Karin Holacka
Tl
Superintendent
Scheol Disleicl Name
Brazosport ISD
Slreel Addiess J 0
301 Brazosper Dr. Lok, X 1753
Mai'ng Address
PO Drawer Z
Cily Stale zZip
Freeport X 77542
Phona Number Fax Number
979-730-7000 979-266-2486
Mobi'e Number (optional) E-malAddiess
kholacka@brazosportisd.net

| authorize the consullant to provide and oblain information related to this application.. . . ... ..o,

Will consullant be Primary CONMACIT .. v v v v vttt vt e i s et e a i e e e it e e

(50-296 = Rev. 03-10/7)

For mora informalion, visil our Web sile: wawvawindovastatedxus/taxinfolproptax/hbi200/index.himl




Application for Appraised Value Limitacion on Qualified Property |

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION (CoNTINUED)

Authorized School District Consultant (If Applicable)

Daniel___T.

Partner

?umﬁarna

Moak, Casey & Associates LLP
Slreel Address

400 W. 15th Street, Suite 1410
!,'Iai'IngAdGress_- )

400 W. 15th Street, Suite 1410

City Slate

Austin TX

Lasl Nama

Casey

First Nameg

"78701-1648

Phons Nur?ber51 2-485"‘78_78 FaxNumber51 2-485"7888

ﬁob ‘e Number (Optional) E£-mal Address

o - dcasey@moakcasey.com

| am the aulhorized reprasentalive for the scheol dislrlcl lo which this application Is being submilted. | understand that thls applicatlon Is a govern-
ment record as delined In Chapler 37 of the Texas Penal Code.

=y S —_—

Has the district defermined fhis applicalion complete?. . . ....vvvvevvvevan ;v T T T — mes No
Il yes, dale determined complels. 9 / 1 I (-
Have you completed the school linance documents required by TAG 9.1054(C)(3)7 . ... oo i iiir i i [ ves No
Checklist Page X of 16 00?1?;;';0 d
1 | Date applicatlon recelvad by the ISD 1ol 16 v
2 | Cerlificatlon page signed Iam! dated by aulhorized school district representative 20f 16 V_ _____
377 ga;)pllcaﬂon deemed complete by ISD 7 20f 16 v o
4 Cer.l;l;c;tlon p;;;t-as_s@ -a_n-d-dmed by applicanlior autho&zed business r;epresema!ive_ol appllc;a_nt— _4 of 16 ‘/
5 |Completed company checkli;sli - | 12 of 16 v
_6 g}gg%}l'!gzl:’c:p%ﬁzw;%!s dascrihed in TAC 9. 1054_(c)(3) (Due within 20 days of disirlcl providing notice 20l 16 | WJI

Page 2 (50-296 « Rev. 05-10/7) For more informalion, visil our Web sile: vawwawindow.stalex.usftaxinfo/proptax/hb1200/index.html




APPLICATION I

Form 50-296
(Revised May 2010)

Application for Appraised Value Limitation on Qualified Property
(Tax Code, Chapter 313, Subchapter B or C)

INSTRUCTIONS: This applicalion must be completed and filed with the school district. In order for an application to be processed, the governing body (schoel board)
must elect 1o consider an application, but — by Gomplroller rule — the school board may elect to consider the application only after the school districl has received
a completed application, Texas Tax Code, Section 313.025 requires that any compleled application and any supplemental materlals received by the school district
must be forwarded within seven days to the Compiroller of Public Accounts.

If the schoo! board elecls Lo conslder the application, the school district must:
* notify the Complroller that the school board has elected 1o consider the application.
This notice must Include:
~ the date on which the school district received the application;
— {he dale the school distrlct determined that the application was complele;
— Ihe date the school board declded 1o consider the application; and
- arequest that the comptroller prepare an economic Impact analysls of the applicalion;

+ provide a copy of the nollce to the appralsal distelct;
» must complete the secllons of the application reserved for the school district and provide Information required in the Comptroller rules lacated at 34 Texas

Administralive Code (TAC) Seclion 9.1054; and
+ forward the original completed application to the Comptroller in a three-ring binder with tabs separaling each section of the documents, in addillon 1o an elec-

tronlc copy on CD. See 34 TAC Chapler 9, Subchapler F.
The governing body may, at its discretion, allovs the applicant to supplement or amend the application after the filing dale, subjecl to the restrictions In 34 TAG
Chapler 9, Subchapler F.

When the Comptroller receives (he notice and required information from the school district, the Comptroller will publish all submiited application materlals on it
Web site. The Comptroller Is authorized to treat some applicatlon information as confidential and withhold it from publication on the Internet. To do so, however, the
Informalion must be segregated and comply with the other requirements set out in the Comptroller rulos as explained in the Gonfidentiality Nollce below.

The Gomptroller will independently determine whather the application has heen complated according to the Gomptroller's rules (34 TAG Ghapter 9, Subchapler F). If
the Gompleoller finds the applicalion Is not complete, the Comptrolier will request additlonal materials from the scheol district. When the Complroller determines thal
the application Is complete, it will send the school district a notice indicaling so. The Comptrollar vill determina the eligibllity of the project, make a recommendation
to the school board regarding the application and prepare an economlc Impacl evaluation by the 90Lh day after the Comptroller recelves a complete application—as
determined by the Comptroller.

The schoo! board must approve or disapprove the application before the 161st day afler the application review slart date (Ihe date the application Is finally deter-
mined to be completa), unless an exlenslon is granted. The Complroller and school district are authorized to request additlonal information from the applicant that Is
reasonably necassary lo complete the recommendatlon, economic Impacl evaluation or consider the application at any lime during the application review period.
Please visit the Complroller's Web site to find oul more aboul the program at hilp://vainw.viindove.stale.tx.us/laxinfo/proptax/hb1200/index.himl. Thare are links on
{his Wab page to tho Chaplor 313 slatuto, rules and forms. Information about minimum limitation values for particutar distrlcls and wago standards may also bo

found al that site.

SCHOOL DISTRICT INFORMATION = CERTIFICATION OF APRLICATION
Data epplcalion received by dislicl

Authorlzed School District Representative 8/3 1 /1 2

Firsl Name o -L-a;l_léamo

Karin Holacka

Tdle

Superintendent

School Dislicl Name

Brazosport ISD

Slreel Address

301 Brazos%ﬁ Dr., Ctuf'{_'m 1953 |

Mai'ng Address

PO Drawer Z

City Slate 2Ip

Freeport TX 77542

Phone Kumbar Fax Number

979-730-7000 979-266-2486

Mob:'a Number (optional) E-malAddiess
kholacka@brazosportisd.net

4 Yes O No

| authorize the consullant to provide and obtaln informallon related to this application.. .. ...

............................................ ciiiiiiiiiin o AYes O nNo

(50-296 » Rev. 05-10/7)

Will consultant be primary contact? ...........

For more informalion, visil our Web site: wwvewindow,stote.dx,us/laxinfo/proptax/hbi200/index.himl




Form 60,206 Application for Appraised Value Limitation on Qualified Property

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION (ConTiNUED)

Authorlzed School District Consullant (If Appﬂcable)

Last Nama

Casey

Firsl Nama

Danlel e

T

Partner __ - ) -

“Fim Namo
Moak, Casey & Associates LLP

-Slreal Address

400 W. 15th Street, Suite 1410
IQ! ing Addrass o

400 W. 15th Street, Suite 1410

cy [ state,

Austin TX ~ |"78701-1648

Fax Number

512-485-7878 512-485-7888
- - dcasey@moakcasey.com

“Mob'o Humbe (Optional) | Emat Addrass
| am the authorized representalive for the school district to which this application Is being submilted. | undersland thal thls applicallon Is a govern-
menl record as defined In Chapler 37 of the Texas Penal Code.

Phono r-umbe:

63!6 -

“Signalure (At fhoVeed Schocl Distict Rephesentative)
L / if 1T
Has the district defermined fhis application COMPIEIET. . ... vvvvvsvruviiineiinenen _ __ . _ ; ._. ___ _—m_((es _ No
I yes, dale delermined complele. q / L’] -
Have you completed the schoo! finance documenls required by TAG 9.1054(c)(B)7 . ......ovrr it 0 Yes i No
Checklist Page X of 16 00?1:‘:;]:0{]
1 | Dale applicatlon received b;/ the ISD 1ol 16 v
; Vgerlimcerz;o-n p;ig_e_sf;n;l and dated by aulhoriz;ed schooI;slrlci represer;mlive - ] 20f 16 l/
3 - Dale applfc;o;l;;;;cornplele by ISD o - ] 20l 16 En 7; .
4 ﬁcier;ll;lagages slgned and daled by applicant 7or aulhc;rlzed buslness representative of applicant 74 of 16 | ;7
) 5 V Completed company chac-klisl 12 of 16 v
6 f{cgg::‘l J:g;%c:;%ﬁzwsfdescribadi{rTTAC 9.1054(¢)(3) (Due within 20 days of disirlct providing nollce 201 16 | lwl}ﬁzﬁl]

Page 2 (50296 l{c\ 05-10/7) For more informalion, visil our Web silo: wwwewindow.state, lx.us/laxinfo/proptax/hb1200fndex.hmi




| Application for Appraised Value Limitation on Qualified Property BLELN 208

APBLICANT INFORMATION - CERTIFICATION OF APPLICATION '

Authorlzed Buslness Representative (Applicant)

Firsl Name V Lasl J‘-srns
Hugh Urba_m_kg - ]
Title
President
Organization == — = T -
Freeport LNG Development, L.P. B
Slreel Addiess o o -
333 Clay St., Suite 5050
HalngAddle<s ) o o o - o
333 Clay St., Suite 5050
City - ) | stae == 7P .
Houston TX 77002-4173
Phons Numbay - | Fax Number e —
713-980-2888 713-980-2903
l_.'.obr‘e I\‘um_ber {optional) - Business e-mail Address B
- HUrbantke@freeportIng com
Will a company olﬂclal nlher than |he aulhorized buslness representalive be responsible for responding
tofuluvaiinformation raqUes!S? s camvwemem e e smis e T R SRR T R T (A Yes O no

I yes, please fill out contact Information for that person.

Firs! Hame Last Nama
Lauren Mahood
Title
Commercial Analyst
Organization
Freeport LNG Development, L.P.
Slreel Address
333 Clay St., Suite 5050
Hm ng Addross
333 Clay St., Suite 5050
City Slata 2ip
Houston X 77002-4173
Phona Number Fax Number
713-634-3502 713-980- 2903
Mob'e Number (opltional) E-mail Addross
Imahood@freeporting.com
| authorize the consullant 1o provide and obtain information related to this @ppllcallon.. . . oo v v i ier it e e i inenann 4 Yes Ul No
Will consulfant o primery GOMBCIT « sx <o s v s v s animm ke siam v 65 s 6 &6 a0 o5 006 0 68 o & @RS HE 0 88 e K58 8 0§ A Yes U No

For mora Informalion, visit our Web sile: wwwawindow.state.x,usftaxinfo/proplax/hbi200/index.himl (50-296 ¢ Rev, VCE-EHF;- l_'-;es‘




Form 50296 Application for Appraised Value Limitation on Qualified Property

APPLICANT INFORMATION = CERTIFICATION OF/ARPPLICATION (conTiHUED)

Authorlzed Company Consultant (If Applicable)

hnl Name Lasl Nama

Wes ) Jackson

Title
Partner _ S = —

Firm Name -
Cummings Westlake LLC
Slreel Address o -
12837 Louetta Rd, Suite 201

Maiing Address

12837 Louetta Rd Sunte 201 )

Cny - - 'Sla—!; 7 - ZIp ) |
Qypress_ - B TX 77___77{29__ S

Phona Number Fax Number

713-266-4456 x1 713-266-2333

Buslnass emall Address

wjackson@cwlp.net

| am the authorized representative for the business entily for the purpose of filing this application. | understand that this application Is a govarnment record as
defined in Chapter 37 of the Texas Penal Cade. The Informallon contained In this application Is true and correct to the best of my knowledge and beliel.

| hereby cerlify and aflirm that the business entily I represenl Is In good standing under the laws of the state in which the business enlily was organized and that
no delinquent taxes are ov/ed to the Stale of Texas.

Signalure (mm;:éd Business Ra,;rasan!azh-o (App!i:anr)r Da'e
T L2
7 : ; S B~
\// e ) //(’ (,f c‘ ) Tty
GIVEN under my hand and seal of office lhis 5 day of /41/ Quvs TL _20/2 a

SUSAN L SMITH JJMW

My GCommisslon Explres J%
My £D: eah Nolary Public, Slale of W

(Nolary Seal)

My commisslon explres M ‘uﬂ‘{/ Jﬂ p Z d/ 5 F

Il you make a falso slalement on this applicallon, you could be found gullly of a Glass A misdemeanor or a slale [all falony undor Toxas Penal Godo § 37.10,

Fer more infermalion, visil our Web site: vivvrindows, t:ln!elxusllaxInlolproptnx!hl:izuolindex Illmi

[‘ag: 4 (50-296 * Rev, 05-1017)



Application for Appraised Value Limitation on Qualified Property BLUGEEET

FEES AND PAYMENTS

¥ Enclosed is proof of application fee paid to the schoal district.

For the purpose of this question, “payments to the school district” include a'ﬁy and all payments or transfers of things of value made to the school
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value.

Please answer only either A OR B:

A. Will any “payments to the school district” that you may make in order 1o receive a properly tax value limitation agreement
result in payments that are not in compliance with Tax Code, 313.027(1)7. . . . ..ottt e e Ovyes W nNo

B. If “payments to the school district” will only be determined by a formula or methodology without a specific amount being
specified, could such method result in “payments to the school district” that are not in compliance with Tax Code §313.027()?. .. U Yes £ No

BUSINESS APPLICANT INFORMATION

Legal Name under which application is made

. e *FLNG Liquefaction 2, LLC TX Tax ID # 32048303864
Freeport LNG Development, L.P. and its affiliates *; | e tiaueraction 3. LLe 7 Tax 10 # 32043642410

: L *FLIQ Common Facllities, LLC TX Tax ID # 32048786746
Texas Taxpayer 1.D. Number of entity subject lo Tax Code, Chapler 171 (11 digits) *Angler Pipeline, LLC TX Tax ID # 32041445050

12700304111

NAICS code

325120

Brazosport ISD - 2011 (Freeport LNG will request Brazosport ISD to cancel this agreement effective 12/31/12)

APPLICANT BUSINESS STRUCTURE

Registered to do business in Texas with the Texas Secretary of State? . . ... .. ... . . i i e Myes nNo

Identify business organizalion of app'icant (corporation, imited hability corporation, elc.)

Limited Partnership

1. Is the applicant a combined group, or comprised of members of a combined group,
asdpfingd by Toxas Tar-Codo EREPIIE TPRODOIAT. oovonss o cusmins on wonmms s svwmss i ooesmes o5 v By s & mow @yes No
If so, please attach documentation of the combined group membership and contact information.

2 Is the applicant current on all tax payments due to the State of Texas? .. ... ... ittt e (4 Yes & No

3. Are all applicant members of the combined group current on all tax payments due to the State of Texas?......... Ona Myes OnNo

If the answer to either question is no, please explain and/or disclose any history of default, delinquencies and/or any
material litigation, including litigation involving the State of Texas. (Use attachment if necessary.)

For more informalion, visil our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 + Rev. 05-10/7) Page 5




The properly will be used as an Inlegral part, or as a necessary auxlllary parl, In one of the following activilles:

(L TORDUIAONINTIGT 55wt 5 o o e 03 0 R, 0 05 0 65 555 938 50 0 00 00 338 50 % 058 3% Myes Clno

(2) research and deVeIOPIMBNL. . .\ v .\ vt e ettt ee et e et et e e e e oo Oyes @ o

(3) a clean coal project, as defined by Section 5.001, Water Cotde . ....vvviui i it iiiiiirainees Clyves [ no

(4) an advanced clean energy projecl, as deflned by Section 382.003, Heallh and Salely Code ........ GOty v dyes @No

(6) renewable energy 1BolIC GENBTANON . . v\t v s et e et et e e et ee et e e et et e e e e e e et et e e Uves @ no

(6) eleciric power generalion using integraled gasilicalion combined cycle technology. ..o O Yes No

(7) nuclear eleclrlc powar generallon .. ........oviiiiiiui i i, S B VG B we f 6 en B e o yes No

(8) a computer cenler that Is used as an Inlegral part or as a necessary auxlliary parl for the activity conducled by

applicant In one or more aclivities described by Subdivisions (1) hrOUGN (7) . ..o e v e ee et ete e e iee s O ves No

Are you requesting that any of the land be classilled as qualiliad INVESIMENIT . . ... v\ vt vureerrvrerr et nireeinns O Yes No

Will any of the proposed qualified Invesiment be leased under a capitallzed lease?........covi vt iiiii i Mves M No

Will any of the proposed qualifled invesimenl be leased under an operaling 188587 . . . . ..\ vvverreereerene e ernneaeies Cves @no

Are you including properly thal Is owned by a person other than the appllcant®. . ... oo i ittt innen e, [ ves No
Will any properly be pooled or proposed to be pooled with properly owned by the applicant in determining @n

o

the amounl of your qualifled Investmenl? ... ...t i i i e s R R S R R 0O Yes

PROJECT DESCRIPTION

Provide a detalled descriplion of lhe scope of the proposed project, Including, al a minimum, the type and planned use of real and langible
personal properly, the nalure of the business, a timeline for property construction or installalion, and any other relevant Informatlon, (Use altach-

menls as necessary)

See Attachment # 4

Describe the abllity of your company lo locate or relocate In another slate or another reglon of the slate.

See Attachment # 4A

PROJECT CHARACTERISTICS (CHEGK ALLTHAT APPLY)

New Jobs Construct New Facllity [ New Business / Startup L Expand Existing Facllity
O Relocation from Oul-of-State [ Expansion (i Purchase Machinery & Equipment

( consolidation 0 Relocation within Texas

PROJECTED TIMELINE

Begln Construclion Q3 2014 2 Begin Hiring New Employees Q1-Q2 2017
Construclion Complete Q3 2018 ___ Fully Operalional Q3 2018

Purchase Machinery & Equipment 03 2014 - Qz 201 8

Do you propose to conslruct a new bullding or lo erect or affix a new improvement aller your application review
start dale (date your application Is finally determined 1o Be cOmPIBIB)?. . . .. v\ evutrrie e et s aieararennreeannns ves Ul No
Note: Improvements made before that lime may not ba consldered qualified properly.

When do you anliclpate the new bulldings or improvements will be placed In service? Q3 2018

For more information, visit our Web sile: wowvawindovestatedx.us/laxinfo/proplax/ib1200/index. him!

Page 6 (50-296 ¢ Rev. 05-10/7)




Application for Appraised Value Limitation on Qualified Property

ECONOMIC INGENTIVES

Idenlily slate programs the project will apply for:

Slale Source Amount
Currently evaluating benefits of making application to:
Texas Enterprise Zone Program
Tolal
Will olher incentives be offered by [0cal UNIES Of GOVEIMMEI? . . .« .\ vt vttt te et is e et ae e e e et s b e e neennes ves [ No

Please use the following box for addilional detalls regarding incenlives. (Use allachments if necessary.)

We have filed and received approval for a Chapter 312 tax abatement with Brazoria County and are in
the process of filing for Chapter 312 tax abatements with Velasco Drainage District, Brazosport College

District, and Port Freeport.

Brazoria

Identify county or counties In which the proposed project will be located

Ceniral Appralsal District (CAD) Ihat will be responsible for appralsing the property Brazoria

Will this GAD be acting on behalf of another CAD to appralse this PrOPEHY? . ... v vevuveuurieusieerenreriirreieeiasan (1 ves No
List all taxing enlitles that have jurisdliction for the properly and the porllon of project wilthin each enlily

i 0,
Brazoria (100%) city: Nfa

Counly:
(Name and parcent of project) {Name and percent of project)
| [P 0,
Hospltal District: h/a Waler District: Velasco Di ainage District (1 00 A’)
{Name and percent of project) (Name and percent of project)
0, i i 0,
otner (describey: 01t Freeport (100%) other (desarive): Brazosport College District (100%)
{Nama and percent of project) (Namo and percent of project)
Is the project located entirely within (RIS ISD?. . o o4 v e v e ir i s i e e Myes No

If nol, please provide addilional Informatlon on the project scope and size to assisl in the economic analysis.

For mora informalion, visit our Web site: wwrvewindoveslate.bous/laxinfo/proptax/mbi200/index.html (50-296 ¢ Rev, 05-1017) Page 7




LTI Application for Appraised Value Limitation on Qualified Property

INVESTMENT

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amcunt of appraised value limitation
vary depending on whether the school district is classified as rural, and the taxable value of the property within the school district. For assistance in determining
estimates of these minimums, access the Comptroller's Web site at www.window.state.1x.us/laxinfo/proptax/hb1200/values.html.

» $30,000,000

At the time of application, what is the estimated minimum qualified investment required for this school district

What is the amount of appraised value limitation for which you are applying? $30,000,000

What is your total estimated qualified investment? $1 '300'000'00()#_,__ I

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment is the sum of the investment in tangible personal property and buildings and new
improvements made between beginning of the qualifying time period {date of application final approval by the school district) and the end of the second complete

tax year.
ication approval? %E‘Er_“ber 4, 2012

January 2, 2016

What is the anticipated date of appl

What is the anticipated date of the beginning of the qualifying time period?
What is the total estimated investment for this project for the period from the time of
application submission to the end of the limitation period? _$1,800,000,000

Describe the qualified investment.[See 313.021(1).]

Attach the following items to this application:

(1) a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised value limitation
as defined by Tax Code §313.021,

(2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your minimum qualified investment and
(3) a map of the qualified investment showing location of new buildings or new improvements with vicinity map.

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or 313.053 for rural school districts)

for the relevant school district category during the qualifying time period? ... ..ottt i e e W4 ves U no
Except for new equipment described in Tax Code §151.318(q) or (g-1), is the proposed tangible perscnal property to be placed in service for the first time:
(1) in or on the new building or other new improvement for which you are applying? .. ..o v vr v e i e Mvyes o
(2) if not in or on the new building or other new improvement for which you are applying for an appraised value limitation,

is the personal property necessary and ancillary to the business conducted in the new building or other new improvement?............. Wyes UOno
(3) on the same parcel of land as the building for which you are applying for an appraised value limitation?. . ............. .. ... L. 4 ves O no

(“First placed in service” means the first use of the property by the taxpayer.)

Will the investment in real or personal properly you propose be counted toward the minimum qualified investment required by
Tax Code §313.023, (or 313.053 for rural school districts) be first placed in service in this state during the applicable qualifying time period? .. M Yes U No

Does the investment in tangible personal property meet the requirements of Tax Code §313.021(1)7 .. ..o ov i Yes [ No
If the proposed investment includes a building or a permanent, non-removable component of a building, does it house tangible personal property? b4 Yes U no
QUALIFIED PROPERTY

Describe the qualified property. [See 313.021(2)] (If qualified investment describes qualified property exacily you may skip items (1), (2) and (3) below.)

Attach the following items to this application:

(1) a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code §313.021,
(2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your qualified property and

(3) a map of the qualified property showing location of new buildings or new improvements — with vicinity map.

Land
Is the land on which you propoese new construction or improvements currently located in an area designated as a reinvesiment zone

If you answered “no” to the question above, what is the anticipated date on which you will submit proof of a
reinvestment zone with boundaries encompassing the land on which you propose new construction or improvements?

Will the applicant own the land by the date of agreement BXeCULIONT. . ... .. ot e e Mves o

Will the project be on 1BaSet TANUT . ... . ... ...\ttt et e 0 ves no

al the Pre-Treatment Facility (PTF), are located on land leased from mulliple owners. The PTF is to be located on land owned by Freeport LNG.

Page 8 (5

All new property on Quintana Island is located on land leased from Port Freeporl. The proposed new pipelines, with the minor exception of the segmenls




Application for Appraised Value Limitation on Qualified Property

QUALIRIED'PRORERTY (GONTINUED]
If the fand upon which the new building or new improvement Is to be buill Is part of the qualifled properly described by §313.021(2)(A), please allach complele
documentalion, including:

1. Legal description of the fand
2. Each existing appralsal parcel number of the land on which the Improvements will be construcled, regardless of whether or not all of the land described In

the current parcel will become qualified property

3, Owner
4. The currenl taxable value of 1he land. Atlach estimate if land [s parl of larger parcel,
5. A delailed map (with a viclnily map) showing the location of the land
Mlach a map of the relnvesimenl zone boundaries, cerlifled lo be accurate by eilher the governmental enlily crealing the zone, the local appraisal dislricl, or a

licensed surveyor. (With vicinity map)
Altach the order, resolution or ordinance establishing the zone, and the guidelines and criteria for creating the zons, if applicable.

Miscellaneous
Is thoe proposed project a bullding or new Improvement 1o an existing facllity?. ............ooooiniinns, e et Myes o
Atlach a description of any existing Improvements and Include existing appraisal district account numbers.
List current markel value of existing property al site as of most recent tax year, See Allachment 12 2012
(Marked Valg) (Tax Year)
Is any of the exlsling property subject to a value limitation agreement under Tax Code 3137 .............coiniina, C— O I BT & No
Will all of the property for which you are requesling an appralsed value limilation be free of a tax
abatement agreement enlered Into by a school distrlct for the duration of the limitation?. .. ......oooov i LoMyves  Wno

\WAGE AND EMPLOYMENT INFORMATION j

What s the estimated number of parmanent jobs (more than 1,600 hours a year), wilh the applicant

or a contractor of the applicant, on the proposed qualifled property during the last complete quarter
before the application review start date (date your application Is finally determined lo be complete)? 65
The last complete calendar quarter before application review slarl dale Is the:

U First Quarter Second Quarter (1 Third Quarter O Fourth Quarter of 2012

fyen)
What viere the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the most recent quarter reported to tho TWG?

95
Nole: For Job definitions sea TAC §9.1051(14) and Tax Code 313.021(3). If the applicant intends to apply a dellnitlon for “new job" other than TAG §9.1051(14)(C),
then please provide the definition of “new Job" as used In this application. Hstereicsth

Tolal number of new jobs that vill have been crealed when fully operational 52 |In addition to the 95 jobs above

Do you plan to creale at least 25 nevs jobs (at least 10 new Jobs for rural school districts) on the land and In connection

with the now bullding or other Improvement?............. T R O T R R R TV R R SR F e Myes Cno
Do you Intend to request that the governing body waive the minimum new job crealion requirement, as provided under .

Tax Codo §313.026(f-1)7. ... .vuvnes ot x TN TN oo N W e B, v W Yes B No

If you answered “yes" to the question above, altach evidence documenting that the new Job creation requirement above exceeds the number of employees neces-
sary for the operation, according lo industry standards. Hote: Even Il a minimum new joh walver Is provided, 80% of all new Jobs must be qualiying johs

pursuant o Texas Tax Code, §313.024(d).

Whal is the maximum number of qualifying jobs meeting all eriteria of §313.021(3) you are commilling lo create? 42
If this project creates more than 1,000 new jobs, the minimum required wage for this project Is 110% of the average counly veekly wage for all jobs as described
by 313.021(3)(E)(1I).

I this project creales less than 1,000 new Jobs, does Ihls district have territory In a county that meals the demographic characteristics of 313.051(2)7 (see table
of Information showing this district characleristic at ilp:/wvnsvvindow.state.ix.usfaxinlo/proplax/b1200/values. himi)

If yes, the appllcant must meet wage slandard deseribed in 313.051(b) (110% of the reglonal average vieokly vwage for manufacturing)
If no, the applicant shall designate one of the wage slandards set out in §§313.021(5)(A) or 313.021(5)(B).

For more information, visil our Web site: wwweawindow,stato.tx.us/taxinfofproptax/hibi200/index.himl

(50:296 ¢ Rev, 065-10/7) Page 9




Form 50:286 Application for Appraised Value Limitation on Qualified Propercy

WAGE AND EMPLOYMENT INFORMATION (CoNTINUED) ]

For the following three wage calculations please Include on an atlachmenl the four most recent quarters of dala for each wage calculalion. Show the average and
the 110% calculation. Include documentation from TWC Web site. The final aclual statutory minimum annual wage requirement for the applicant for each qualifylng
job — which may diifer slightly from this estimate — vill be based on Information from the four quarterly perlods for which data vere available al the lime of the

application review start dale (dato of a completed applicatlon), See TAC §9.1051(7).

110% of 1he counly averago weekly vsago for all jobs (all Industrles) in the county is $1 044
$1,934

110% of the caunly avarage weekly wage for manufacturing jobs In the reglon Is $1 '1 36
Please identify which Tax Code section you are using to estimate the wage standard required for this project:
Qg313.021(5)A) or  §313.021(5)(B) or  L1§313.021(3)(E)(1i), or  E§313.051(b)?

What Is the estimaled minlmum required annual wage for each qualifying job $59,082
based on Lhe qualilled properly? !

What Is the estimated minimum required annual wage you are commilling $65,000
to pay for each of the qualifying Jobs you create on the qualilied properly? !

110% of the counly average weekly wage for manufacturing Jobs in the county Is

Will 80% of all new jobs created by the oviner be qualifying Jobs as deflned by 313.021(3)? ..+ v vevevrreveeinrieni e, @yes o
Will each qualifylng job require at (6ast 1,600 0F WOIK @YEAIT ... .vvvvsvusenuenteeiesiesiiseeiseriaiiasia s eaesiaensrans Myves o
Will any of the quallfylng Jobs be Jobs transferred from one area of the stale toanolher?. .. ... Oves BENo
WIl-any I thie GUATIING JOUS B FOlalinn JOBSP.c. . oo s vavwaunsvmssosvusswns bosesmin i s heoresionmen swe smssnn sxsoms b aorsues Oves Eno
Will any of the qualifylng Jobs be crealed Lo replace a previous emplOYEBT? . ......euvuuiuriiin e i s O Yes No
Will any required qualifying jobs be filled by employees of cONFAGIONST . ... .o ouuuutiiii e i Yes [No
If yes, what percent? 2%
Dows the applicant or conlraclor of Lhe applicant offer to pay at least 80% of the employee’s health Insurance
premium {0 each QUAIIYING JODP . .. .. v vt et et e et et et e e ettt Myes Uno
Describe each type of benelils Lo be offered to qualifying jobholders. (Use attachments as necessary.)

[See Aliachment 15|
Is an Economlc Impact Analysls allachad (If supplied by other than the Comptroller's office)? ........vvvvvvii i iiiiiiiiniar s, U Yes No
Is Schedule A completed and signed for all years and allached? . . ... ..o oveen et Myes UlNo
Is Schedule B comploted and signed for all Years and AlACHBOT . ...\ v.v v s vt s entvesietesssetessraesaeaesaeiaeeaaaaans Mvyves o
Is Schedule G (Application) compleled and slgned for all years and allached? ........ovviivnivniiiin i s Myes o
Is Schedule D compleled and signed for all years and allached? .. ...o.verien i e e, Myss o

Nole: Excel spreadshest versions of schedules are available for doviload and prinling al URL listed belovr,
I there are any olher payments made In the slate or economic Informatlon that you belleve should be Included In the economic analysls, please atlach a separate
schedule showing the amount for each year affected, Including an explanation,

For more information, visil our Web site: wvvawindove.slaledx.usflaxinfo/proplax/hbi200/index.himl

Page 10 (50-29G * Rev, 05-10/7)




Application for Appraised Value Limitation on Qualified Property

CONFIDENTIALITY:.NOTICE : |

Property Tax Limitatlon Agreement Applications
Texas Government Code Chapter 313
Confldentlal Information Submitted to the Comptroller

Generally, an application for properly tax value limilation, the
Information provided therein, and documenls submilted in support
thereof, are considered public information subject to release under
the Texas Public Informalion Act,

There Is an exception, oullined below, by which information will be
withheld from disclosure.

The Complroller's office will withhold information from public
release if:
1) it describes the specilic processes or business aclivilies 1o
be conducted or the specilic tangible personal properly to be
located on real properly covered by the application;

2) the information has been segregated In lhe application from
other information In the application; and

3) the parly requesling confldentiality provides the
Complroller's office a list of the documents for which conli-
dentialily Is sought and for each document lists the specilic
reasons, Including any relevant legal authority, stating why
the materlal is believed to be confidential.

All applications and parls of applicallons which are not segregated
and marked as confidenlial as oullined above will be considered
public information and will be posted on the Internet.

Such information properly Identilied as conlfidential will be with-
held from public release unless and until the governing body of the
school district acls on the applicalion, or we are directed to do so
by a ruling from the Altorney General,

Other information in the custody of a school dislirict or the comp-
troller submilled in connection wilh the application, including Infor-
mation relaled lo the economic Impact of a project or the essential
elaments of eligibility under Texas Tax Code, Chapter 313, such as

the nature and amount of the projected Investment, employment,
wages, and benefits, will not be considered conlidential business
Information and will be posted on the internet.

All documents submilled to the Comptroller, as well as all informa-
lion In the application once the school district acls thereon, are
subject to public release unless specific parts of the application or
documents submitted with the application are identified as conlli-
dential, Any person seeking to limit disclosure of such submitted
records is advised to consult wilh thelr legal counsel regarding
disclosure issues and also lo lake the appropriate precaulions lo
safeguard copyrighted material, lrade secrels, or any other proprie-
tary informalion. The Complroller assumaes no obligallon or respon-
sibllity relaling to the disclosure or nondisclosure of Information
submilled by respondents. A person seeking lo limil disclosure of
information must submit In wriling speclilc detalled reasons, Includ-
Ing any relevant legal authority, stating why that person believes
the materlal to be confidentlal.

The following outlines how the Comptroller's office will handle
requests for Information submilled under the Texas Public
Informalion Act for application porlions and submitted records
approprialely identified as conlidential.

¢ This office shall forward the request for records and a copy of
the decuments at issue to ihe Texas Altorney General's office
for an oplnion on whether such information may be withheld
from disclosure under the Texas Publlc Informalion Act.

¢ The Comptroller will notify the person who submitied the
application/documents when the Informatlon is forwarded to
the Attorney General's office.

* Please be aware that this Office is obligated to comply with

an Altorney General's decislon, Including release of Informa-
tlon ruled public even if it was marked conlidential.

For more Informalion, visit our Web sile: wwwewindow.statedx.us/laxinfolproplax/iibi200/index.him!

(50-296 * Rev, 05-10/7) [age 11




Checkllnt

Carlillcaﬂon pages signed and dated by Aulhorlzed Business Hepresentaﬁve (applfcanl)

Prool of Paymenl of Applicallon Fee (Atlachment)

For applléam maimbars, documentation of Combined Group membersﬁfp under Texas Tax

Code 171,0001(7)
(I Applicable) (Allachment) -

Detalled descriplion of the project

21

22
23
24

Economlc Impact (if applicable)

Schedule A comp!eled and slgned

Schedula C (Applicallon) compleled and signed

If project is located in more than one disirlet, name other districts and list p;féemgglgeacl1
district (Attachment)

Description of Qualifled Invesiment (Attachment)

Map of qualilied invesiment showing location of new buildings or new Improvements

with vicinity map. B -
Descrlpllon of Qualified Propany (A!tachmen!)

Map 01 qualilled proper(y showing locallon of new bulldings or new Improvements wilh vicinily map

Descrlpl!on of Land (Aﬂachmanl}

A delalled map showing Iocal!on of lhe land with v!c:inlly map.

A description of all exlsling (if any) improvemenls (Allachmem)

Request for Walver of Job Creallon Hequlremem (Il applicable) (Allachmenl)

Calculation of three p055]ble wage requiremenls wllh TWC documentallon. (Allachment)

Description of Benelils

Schedule B completed and signed

Schedule D completed and signed

Map of Relnvestment Zone (Attachment) (Showing 1he aclual or proposed boundarles and
slze, Cerlliled to be accurale by eilher lhe government enlily creating the zone, the local
appralsal district, or all I!censed surveyor, wllh vicinily map)*

Order, Resolullon, or Ordlnance Eslabllshlng lhe Zone (Allachmenl)

Legal Description of Heinves!menl Zone (Altachmenl)‘

Guldelines and Crileria lor Relnvestimenl Zone(Altachment)*

To be submitted with application or before dale of {inal application approval by school hoard,

Page X of 16
4 of 16

5o0f 16

50f 16

8of 16 _
8of 16
9of 16-
90f 16
9of 16
9of 16
10 ol 16

10 of 16

10 of 16
13 of 16
14 of 16

16 of 16

16 of 16
9ol 16

9of 16
9of 16

9ol 16
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] Application for Appraised Value Limitation on Qualified Property UEETTH 60,206

Schedule A (Rev. Jan, 2010): Investment
PRORERTY INVESTMENT AMOUNTS

(Estimated Investment In each yoar, Do nol pul cumulative lotals.)

Column A: Column B: Columa D;
Tanglble Building or Columa C: Othze Investmznt
Personal Propeily Permangal SumolAandB that s not quatf¢d
Tax Year Tha amoutl of new Nonremovably 0.a%lylng Tnvestmenit but
(Fillln actuy) Investment (origlna Comparénl of Investmznt Investmzal alfecting Column E:
Sthool Year lagyear bzlow)  [cost) placed Inservies|  Buitding (anaval (during tha quatly- | econam’s Impatt Telsl fnvesiment
Year {YYYY-YYYY) Yyvy during \W's year amounl only) Ing time p2riod) and lolalvalve (A184D)

Investmz2al mada balore Nling complete app!l-
calion vith districd (nzither quaified propedy
nor eligible 1o become quetified Investment)

Schedules A through D are in the |

Ths yeal preceding

the histcomplete | Investment made after 1 ng complite 2p- = : " - e
Kacyearofthy|¢tkstion with Gsticl, bt betor ) board Excel file and shown separately
i 1 W “cation (e'giblz 1o bacom, 3 e 47
L T el as Altachments 17 - 20
no delena’s) S — — —_— =

Investmant mada ahter final bozid approval of
application 2ad bzlote Jan. 1 of fitst complels
tax year of qualitying time peried (quatfied
Invesimznl and efgibls 1o becoma quatfed

preperty)

Comp'ela lacyears | 1

of quaFfying tima -~ —
perlod 2

Valua 6 /

Tax Credil Period Umitation - -
(with 50% cap Pelied 7 /
onciedt) - = =
8
9
10
1
Credit Continvato = = ) 1
Ssile-Up Malataln Viab'e 12
Period Preseate - — = =
13
Posl- Setlz-Up Period 14

Post- Salt'e-up Period J 15

=

Qualifying Time Pariod usually begins with the final board approval of Ihe application and exlends generally for the following two complelo lax years.

Column A: This represents the lotal dollar amount of planned Investment In tangible personal properly the applicant considers qualiliad Invesiment- as defined in Tax Codo §313.021(1}(A)-(D).
For the purposes of Invasimenl, please list amount Invested each year, nol cumulative lolals.
[For tne years oulside the qualifying lime period, this number should slmply represent the planned Investment in langibla personal property].
Includo estimates of Invastmenl for *replacement” properly-propaily thal s parl of original agreement bul scheduled for probable replacemenl during I'milation peried.

Column B: The lolal dofur amount of planned Invesimant each year fn buildings or nenremovable componen! of buildings thal tho applicant considers qualifiad Invesiment under

Tax Codo §313.021(1)(E).
For tho years oulslda the qualifying tims period, this numbar should simply represent the planned Investment in now buildings or nonremovable components of buildings.

Column D: Dollar value of olher invesiment thal may nol bo qualifizd Invesiment bul thal may alfecl economic impacl and lolal value — for planning, conslruction and eperation of 1ha facitily.
The mosl signilicanl example for many projects would ba land. Olher examples may be items such as prolessional services, ele.
Note: Land can be lisled as parl of iavestmen during the “pra-year 1° time period, Il cannol ba parl of qualifying investment.

Notes: For advanzed clean energy projects, nuclear projects, projects with deferred qualifying Umo pariods, and projects with langlhy applicalion review parlods, Insert addilional rows as naeded.
This schedule nust be submilted viiih tho otlglnal application and any applicallon for lax credil. \vhen using this schedule for any purpose other than the orlginal applicatlon,
replace orlginal estimales with aclual appralsal dislict data for past years and updale estimates for curient and fulure yoars. Il a1lginal eslimales havo not changed, enter
lhose amounts for fulure years.

SIGNATURE OF AUTHORIZED COMPANY REPRESENTATIVE o ' ' DATE

(50-296 ¢ Rev, 05:10/7) Page 13
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GOTTELELEE  Application for Appraised Value Limitation on Qualified Property

Schedule B (Rev. Jan, 2010): Estimated Market and "Taxable Value

Applicant Hame ISD Namo
Reducllons From
Qualltied Peopeily Markel Valua Eslimaled Tarable Valse
Estimated Tolal
Markel Va'vg of
Estimaled Total Langitts parsend
Tax Year Markel Viatug of prepedy inthy
(FilIn 2ctea] new b.itdings nsw bu'dng or Fnal tasabla value | Fingllasatle va'va
Schaol Year tag year) Estimaled Markel of cther pw ‘inoronihs newt for 1&S - 2%z 21 | for MEO - zlter 1
Yeat w‘m*-nm” | _ Yy Velus of Lanvd Improvemants Improvemznt” Bempled Ve 1eduetions 1eductions
pre-year i — —
oay ommme & —{ISchedules A through D are in the [—
Complets tax 1 Mo " i
yaats of Excel file and shown separately
ws'hing 5 as Attachments 17 - 20
tim3 period
3
4
5
6
Ta Credt VelppUmitatioa | | ~ 1 . D P B
Peiled (vith Period
v. 7
§0% c2p 0a
creda) S e == = -
8
9
10
i
Continua to == . — W 1
Crecil Sshilz-Up Mntaha Vista 12
pered
Piesencs I | P S SR =
13
Pasl- Selt'e-Up Pericd 14
7P765l-75e7|17!preliod - =l 5 N ] = = Wji N =

Noles: Market valuo in fulure years Is good [ailh eslimalo of fulure laxabla value for the purposes of properly taxalion.

This schedule must be submitted with the orlglnal application and any applicallon for lax credit.\¥hen using this schedulo for any puipose other than the orlglnal applica-
tlon, replace otlginal eslimates with aclual appralsal dislidct data for past years and update eslimales for current and fulure years. Il orlglnal eslimales hava nol changed,

enler those amounls lor fulure years.

SIGHATURE OF AUTHORIZED COMPANY REPRESENTATIVE ONE

Page 14 (50-296 ¢ Rev. 05-10/7) For more information, visit our Web sile: wwviawindovestatex.us/taxinfo/proptax/mbi200/index.html




i Application for Appraised Value Limitation on Qualified Property

Schedule C - Application: Employment Information

Appllcant Hamo 1SD Nama
Conslraclion New Jobs Qualitylag Jobs
o 1 T b o
Humbzr of quati-
fying fobs appli-
Column A: Column B: Column G: canl commits to
Tot Year Hambar of Averags annul Humbirt of neae Calumn D; create mieling Columa F:
(Filn 2clual Conslruction FTE's | waga rates lor lobs applicant Average annual alertzraol Average
School Year facyear) or man- hours construction | commits lo create | wagarateforall | See 313.021(3) | annualweage of
Year 1YYYY-YYYY) YYYY (specity) VOIRETS {cumuiative) nzdt jobs. {cumulative) quitlyirg Jobs
pre-year |
Completa lag 1 Schedules A through D are in the
————— — yeurs of qua'ily- — = f oo = g
Yo e il p Excel file and shown separately
=t ~|as Altachments 17 - 20 - - N
NS S—— = — 1 —— - -
4
3
Value Linftation 8
Tax Credil Peried Period —— = — S — - -
{with 5015 cap 7
on credit) r———————— ————f—— — - - — —_—
8
8
i0
11
LETET T Etivievic il IO I — - I -
s Presence | — S| - |
13
Post- Seit'2-Up Period 14
Post- Setliz-Up Petiod 15 J

Notes: For Job definitions see TAC §9.1051(14) end Tax Code §313.021(3).

This schedule must be submilled with the orlginal applicatlon and any application for tax ciedlt. When using this schedule for any purpose other than the otlglnal applica-
tion, 1eplace orlglnal estimates with aclual sppralsal district data for pasl years end updato estimales for current and fulure years. If orlginal eslimates have not changed,

enler those amounls for fufure years.

SIGNATURE OF AUTHORIZED COIPANY REPRESENTATIVE DATE

(50-296 * Rev. 05-1017) Tage 15
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*For planning, conslruclion and operation of the facility.

SIGHATURE OF AUTHORIZED COMPARY REPRESENTATIVE

Page 16 (50-296 ¢ Rev. 05-10/7)

180 Hamo
Sales Tax [nformallon Franthlse Tax Other Propaity Tax Abalements Sought
Sales Taratble Expendilures Franthlse Tax Counly City Hespllal Oher
Column G:
Column F: Estimatg of Column H: Filln gercents | Fillaparesnt- | Filinpecent- [ Folln paicent-
Estimate of tolal annual Estimala of 28 exemplion | 2paexemplion | 228 exempllon | 293 exemplion
1ot 3ngal ependilures® Franchiss fax requested or reqLested or requsted or 1equesled or
Tar/Calendar epandifures* made In Teras dua from {or granted [neach | granled Inexch | grastedInezch | granted nexch
Year subject 1o state | NOT subjectto | atributabla lo) yearol ha yearof ths year of tha yearofthy
(YYYY) sales tag sa'es lax the appiicant agrezment areamznl 2reemant agrezment
Schedules A through D are in the
Excel file and shown separately
as Attachments 17 - 20 S
DATE o

For more information, visit our Web site; wwwwindowastate.dx.usftaxinfo/proptax/nbi200/index.himl




Application Il

TTACHMENT 1

Please see the related application.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P, AND ITS AFFILIATES
TO BRAZOSPORT ISD




Application Il

ATTACHMENT 2

A copy of the check for $50,000 per application (totaling $150,000 for the three separate applications)
made payable to Brazosport Independent School District Is attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)
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ATTACHMENT 3

Please see the attached documentation.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




CummINGS WEsTLAKE LLC
12837 Louetta Road, Suite 201 Cypress, Texas 77429-5611  713-266-4456  Fax: 713-266-2333

October 9, 2012

REVISED

Mr. Robert Wood

Director, Economic Development & Analysis

Texas Comptroller of Public Accounts

PO Box 13528

Austin, TX 78711-3528

Re: Freeport LNG Development, LP — Chapter 313 Applications to Brazosport ISD
Dear Mr., Wood,

As you are aware, Attachment 3 of the subject applications requires documentation of
Combined Group membership under Texas Tax Code 171.0001(7) for applicant
members. Accordingly, we have attached the most recent 2012 filing of Freeport LNG
Development, LP’s Texas Franchise Tax Extension Affiliate List.

Please note that recently created entities, which are affiliates and parties to this

application, are not on this list as of yet. However, these new Texas legal entities will
become part of this combined group in the next regular filing. The new entities are:

FLNG Liquefaction 2, LLC, Texas Tax 1D # 32048303864
FLNG Liquefaction 3, LLC, Texas Tax 1D # 32048642410
FLIQ Common Facilities, LLC, Texas Tax ID # 32048786746

Please contact me should you have any questions.

Sincerely,

2/&}

J. Weston Jackson
Partner

Enclosures

Page 1 of 1




1Q52C2 7.060
Texas Franchise Tax No Tax Due Information Report

TX2012 05-163
Ver. 3.1 (Rev.9-11/6)
n Tcode 13275 FINAL
W Taxpayer number W Report year Due date
32035280026 2012 08/15/2012
Toxpayer name FREEPORT LNG EXPANSION, 1.1 Secrelary of Slale fi's number
Mailing address of Complroller fila number
333 CIAY STREET, SUITE 5050 0800581811
Cily Slale Counlry ZiP Codo Plus 4 Check box ifthe D
oddress has changed M
NOUSICH TX USh 17002
Check box if thls Is a comblned tepoit m L fzrods VAICS code
2813 325120
] n
! Is adjusled for Tiared Parinership Election,
.C!” hsﬁzzlb!;‘il.’ Totat Revanus fx acyated foc Thre o Elaciion, a8 ] I:I l Check box lo requesl a Ceiiiicalo of Account Stalus [°} [:]
‘Note: Upper llered parinerships do nol qualify to use this form.
If any of the statements helow are true, you qualify to file this No Tax Due Information Report:
(Check all hoxes that apply)
1. This entily Is a passive entlly as defined in Chapter 171 of the Texas Tax Code. (sea Instuctions) 1.a [
(Passive Income does NOT include rent)
2. This entity's annualized total revenue Is helow the no tax due threshold, (see instmictions) 2.m [
3. This entity has zero Texas Gross Receipls. 3.m (X
4. This ontity Is a Real Eslate Investment Trust (REIT) that meets the qualifications specifled
in saction 171.0002(c)(4). 4.m [
m m d d y y m m d d y y
6a. Accounting year 6b. Accounling year
begin date 6a. ml_010111 ond date sh, m_ 123171
6. TOTAL REVENUE (Whofa dolars only) B. ® 3122 .00
Print or type name Area code and phone number
Crozar lecie 25 b5Y 52T
I declare thal {he Infor ?rn‘n In 1his document and eny allazhmenls Is true and cormect to the best of my knowiedge and Mall orlglnal to;
ballef, t . /‘) ' Texas Comptroller of Public Accounts
slin - ] Dale : P.0. Box 149348
luﬂe} "/“k““’] ( [ LLﬁ 7 f)] &0 T Auslin, TX 76714-9348
|

If you hava any quesllond regerding franchise {ax, you may conlacl tha Texas Complroller's fie'd office In your erea o cal {800) 252-1361 of (612) 463-4600.
Instructlons for each report year are online at wavwwindow,stale.ix.usilaxinfollaxorms/05-ferms.himl,

Texas Gomptroller OfficiallUsg Only. !

T

(

i
ydhvtye
(vdh ey
il

f
il

| |

(M
v
e
J{f!

{
f
(
Il

—_—

Wl” e [0
| A

r
! |
|' 1
| |

e

E
[
f

—— =

e —
—_——




Statement Attached to Freeport LNG Expanslon, L.P.’s Texas Franchise No Tax Due Report

Freeport LNG Expanslon, L.P. (“FLEX") {Taxpayer ID: 32035280026) is filng a Texas Franchise No Tax Due
Report due to its classification as a passive entity. Initlally, it was belleved that FLEX was not a passive
entity and was required to file as part of a combined report for Freeport LNG Development, L.P.
(“Development”) (Taxpayer ID: 12700304111). Development timely filed a Texas extension including
FLEX as part of the extenslon. However, it was later determined that FLEX Is a passive entity for the
2012 report year, and is ineligible to file as part of a combined group.

We respectfully request that the extension period for FLEX be recognized. A copy of the extenslon
affillate list is included for your reference.




ATTACHEMENT ONLY - DO HOT PROCESS

106204 5.000
TX2012 . Texas Franchise Tax Extension Affiliate List
Ver. 3.0 (Rov.9-1113)
BTcode 13298
M Reporllng enlily laxpayer number l Repord year Repoiling enlly faxpayer name
12700304111 2012 FREEPORT LG DEVELOZMENT, LP
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFF?LTJE%‘&?EXSIZOT
(i none, enter FEI number) HAVE NEXUS IN TEXAS
1. . m[]
FLNG LAND, 110 m]32014220407
2. n[]
FLNG LAND 11, INC w|32017307565
3. FREZPORT LKG EXPANSION G2, INC 32018709280 ml )
4. FLNG STORRGE GP,_ INC /32018709306 ' nll
5. FREEPORY LNG EXPANSION, L. P. m|32035280026 m[]
6. m
FLEX NGL, LIC m({32043022220
7. m ]
FLEG LIQUEFACIION, LLC m|32043147043
8. RANGLER PIPELTNE, LLC u|32041445050 ml]
9. n ml]
10. n w(]
11, ull]
o
12. n[]
o
13. 1] —!J:]—_
14, n _ul[]
15, 1 wll
16. n[]
1]
17, m [
1]
18. u m[]
19, M l[]
20, ml[] |
21, n[]
(']
Nole: To file an extenslon requast for a reporlng enlily and s afifales, Form 05-164 (Texas Franchlse Tax Exlenslon Requesl)

musl be submilted with this affillate I, The fifng of this I's by ftse'f do2s nol conslilule a propery filed Extenslon Request,

Do nol nila this form when requesting a second exens'on,

Texas GomplrollerOfficial lUse Only. ‘ ; I
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Application |l

ATTACHMENT 4

DETAILED PROJECT DESCRIPTION — Freeport LNG Liquefaction Project
Exhibit #4 to the BISD Ch 313 Application for Limitation of Appralsed Value

(1) As nations increasingly search for alternative sources of energy besides oil and coal for power
generation and other applications, demand for LNG will continue to grow. The U.S. has an
opportunity to expand its participation in the global market for natural gas, as the country’s more
than 100 years of reserves are well positioned to contribute to meeting this growing demand.
Freeport LNG's production and export of LNG represents a long-term economic stimulus to the
nation’s natural gas-producing regions, including Texas and the entire Gulf Coast. Freeport LNG's
proposed liquefaction facllity and export terminal will take advantage of the huge natural gas
reserves that have been unlocked in recent years to provide substantial job creation and economic
stimulus to the U.S. at large. New natural gas production and export of LNG represents a long-term
economic lift to the nation’s natural gas-producing regions and the overall U.S, economy,

Freeport LNG is proposing to add natural gas liquefaction infrastructure at and near the existing
terminal to provide export capacity of approximately 4.4 million metric tonnes per annum (mtpa) of
LNG per liquefaction train, which equates to processing approximately 670 MMcf/d of pipeline-
quality natural gas (feed gas). Described and quantified in this application, the second phase of the
project, projected to be in full operations in the third quarter of 2018, will include one liquefaction
train capable of producing an export capacity of up to 4.4 mtpa, associated pretreatment system
facilities for that train and one marine herthing dock.

The feed gas will be derived from interconnecting intrastate systems through Freeport LNG’s
exlisting Stratton Ridge meter station. The gas will be pretreated along Freeport LNG's existing 42"
gas pipeline, about halfway between Freeport LNG’s existing facilities on Quintana Island and
Freeport LNG’s existing metering, compression and underground storage facilities. The pretreated
natural gas will then be delivered to the terminal through Freeport LNG's existing 42" gas pipeline.
At the terminal, it will be liquefied and then stored in full-containment LNG storage tanks. LNG will
he exported from the terminal by LNG carriers arriving via marine transit through the Freeport

Harbor Channel,

The added liquefaction capability will not preclude the terminal from operating in vaporization and
send-out mode as business conditions dictate, Also, having dual liquefaction and regasification
capabilities will not result in any increase in the number of ship transits since the total amount of
LNG handled, either by liquefying natural gas or by vaporizing LNG, will not exceed thresholds
authorized under the FERC order approving the Phase Il regas project,

(2) A Chapter 313 Value Limitation Agreement is requested on all the proposed hew improvements and
fixed equipment assoclated with this project as described below.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P, AND ITS AFFILIATES
TO BRAZOSPORT ISD




Application Il

The proposed project primarily consists of property classified by Brazoria CAD as real estate
improvements including, but not limiting to, three large refrigerant compressors, one main
cryogenic heat exchanger, eight refrigerant vaporizers, two liquid turbines, 250+ fin fan air coolers,
multiple heat exchangers and tower rehoilers, multiple vessels, numerous compressors, various
pumps, a marine loading terminal and all associated buildings and office expansions. Also Included,
but not limited to, are all of the associated concrete foundations, pipe supports, piping,
instrumentation, power feeds, control loops, safety systems, fire water protection, insulation, and
utilities necessary to connect the new facilities to the existing terminal and to safely operate the

new equipment.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




Application Il

ATTACHMENT 4A

Freeport LNG (“FLNG”) is keen to invest in LNG liquefaction and export facilities at its Quintana Island
terminal hecause of its pre-existing assets there that would enable such an investment and the generally
favorable business environment in Brazoria County and Texas, However, there are no other
fundamental advantages to the location and FLNG could seek to invest in such facilities elsewhere, The
three existing LNG terminals in Louisiana, which are similar to FLNG's, are all considering developing
liquefaction and export facilities and would enjoy that state’s 100% across-the-board 10-year industrial
tax abatement. Those facilities enjoy a shipping advantage because they are somewhat closer to both
the Atlantic and Pacific Basin markets (the latter, through the expanded Panama Canal, being the
world's fastest growing energy markets). FLNG could partner with the owners of one of those terminals
to co-develop new facilities with them on their site. Alternatively, FLNG Is aware of several completely
undeveloped greenfield sites along the Texas and Louisiana coasts that could be suitable for LNG
liquefaction and export facilities. FLNG could seek to acquire and develop on those sites, In any case,
competition to develop new LNG liquefaction and export facilities is likely to be intense, especially in
light of well advanced plans to do so In Australla, Russia, Africa and the Middle East, To maximize its
competitiveness, FLNG has selected the most energy-efficient liquefaction technology available, would
leverage off its pre-existing assets to the greatest extent practicable, and would endeavor to economize
on operations and maintenance costs as much as possible. Any economic development incentives
received from Brazosport ISD or other Brazoria County jurisdictions would facilitate FLNG's
competitiveness in this global marketplace and could be decisive towards the success of this project, A
successful project development on Quintana Island would benefit not just FLNG but the entire Brazorla
County economy and the Texas natural gas market, which would deliver very substantial quantities to

the new facllities for decades to come.,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




Application Il

ATTACHMENT 5
The project is located in the following taxing jurisdictions:

e Brazoria County (100%)

o Brazosport ISD (100%)

o Velasco Drainage District (100%)
o Port Freeport (100%)

e Brazosport College District (100%)

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




Application Il
ATTACHMENT 6

The proposed project primarily consists of property classified by Brazoria CAD as real estate
improvements including, but not limiting to, three large refrigerant compressors, one main
cryogenic heat exchanger, eight refrigerant vaporizers, two liquid turbines, 250+ fin fan alr coolers,
multiple heat exchangers and tower rebollers, multiple vessels, numerous compressors, various
pumps, a marine loading terminal and all associated buildings and office expansions. Also Included,
but not limited to, are all of the associated concrete foundations, pipe supports, piping,
instrumentation, power feeds, control loops, safety systems, fire water protection, insulation, and
utilities necessary to connect the new facilities to the existing terminal and to safely operate the

new equipment,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P, AND ITS AFFILIATES
TO BRAZOSPORT ISD



Application [l

ATTACHMENT 7

Please see the aiiached maps.

ATTACHVIENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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Application Il

ATTACHMENT 8

The proposed project primarily consists of property classified by Brazoria CAD as real estate
improvements including, but not limiting to, three large refrigerant compressors, one main
cryogenic heat exchanger, eight refrigerant vaporizers, two liquid turbines, 250+ fin fan air coolers,
multiple heat exchangers and tower reboilers, multiple vessels, nuMerous compressors, various
pumps, a marine loading terminal and all associated buildings and office expansions, Also included,
but not limited to, are all of the associated concrete foundations, pipe supports, piping,
instrumentation, power feeds, control loops, safety systems, fire water protection, insulation, and
utilities necessary to connect the new facilities to the existing terminal and to safely operate the

new equipment.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 9

Please see the attached maps.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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Application Il

ATTACHMENT 10

The legal description of the land is identical to the legal description of the reinvestment zones shown in
Attachiment 23. Due to the number of pages, and for economy purposes, we are not reproducing those
pagés. Please see Attachment 23.

The tand will not be part of the Qualified Property on this application.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT I NG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD :




Application |l

ATTACHMENT 11

Please see the attached maps.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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Application Il

ATTACHMENT 12

DESCRIPTION OF EXISTING IIMPROVEMENTS

e Phase | was completed and came fully online in 2008. The existing Phase | regasification
terminal is designed to vaporize and achieve a peak send-out capacity of ~2.0 Bcf per day.

e Phase | includes two full-containment, 160,000 cubic meter LNG storage tanks, one piled marine
dock, capable of handling LNG vessels in excess of 200,000 cubic meters, associated double-
walled vacuum insulated transfer pipelines, a Boil Off Gas Re-liquefaction unit, an approximately
ten mile, 42” natural gas pipeline from the existing terminal to Stratton Ridge, an office building,
a control room, a warehouse, an analyzer, shop buildings, a VE Warming Tower, fencing and

roads.

» Phase lincludes seven vaporization trains and assoclated equipment, eight water glycol heaters,
a water glycol tank, pumps, a drain drum and sump, eight intermediate exchangers and fuel gas

heaters,
e All land is leased from Port Freeport on Quintana Island.

o Please see the attached Brazoria County Appraisal District account numbers and the 2011

certified values,

ATTACHMENT TO APPLICATION FFOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




BRAZORIA COUNTY APPRAISAL DISTRICT
CERTIFICATION OF APPRAISED VALUE OF PROPERTIES
AS OF JANUARY 1, 2011

TO: BRAZORIA COUNTY

FROM: BRAZORIA COUNTY APPRAISAL DISTRICT
DATE: May 30, 2012

The Brazoria County Appraisal District hereby certifies that the following appraised
values as of January 1, 2011, for property of “Various Owners — see attached”
described in Exhibit "A" atlached hereto are listed in the records of the Brazoria County
Appraisal District and indicated by the following account numbers:

PERSONAL PROPERTY ACCOUNT(S). APPRAISED VALUE(S)

8900-0800-000 $4,539,150

8900-0800-100 $782,500

LAND ACCOUNT(S)

SEE ATTACHED SEE ATTACHED

IMPROVEMENT ACCOUNT(S)

8800-0450-000 $9,795,330

8800-0450-100 $3,750,000

ABAT-FLNG-00! $173,852,900
$57,689,180

POLL-FLNG-001

Certified this 30™ day of May, 2012,

BRAZORIA COUNTY APPRAISAL DISTRICT

Cheryl Evans, Chief Appraiser




Property ID | Acreage | Value | Ag Value
151537 72,9610 $29,180
164421 766.0000 $536,200 $64,690
169669 97.1000 $54,970
101268 106.0350 $53,020 $7,420
191273 10.0000 $3,000 $700
191355 4.5040 $1,360
191386 2.5000 5750
191367 2.5000 3750
218366 306.6720 $222,140 $13,670
240525 75.0318 $164,100
240569 1.4165 $46,250
240562 0.1592 $100
240567 1.6671 $23,320
240568 0.5664 $15,040
240569 0.0472 $2,050
240570 0.0708 $3,850
240571 0.0708 $3,850
240572 0.4247 $23,120
240573 0.1416 $7,710
240674 0.8493 537,000
240675 0.2631 515,420
240677 0.2831 $15,420
240641 1.4165 $46,250
240642 0.1416 $7,710
240643 0.1416 $7,710
240645 1.6671 $23,320
240646 0.0472 $2,670
240647 0.0472 $2,670
240648 0.0472 $2,570
240649 1.4165 $140
240651 1,4042 $140
240652 0.1592 $100
240734 1.5571 $46,630
240735 0.1416 $100
240736 1.6571 $46,630
240737 0.1416 $100
240739 1.6571 $46,630
240964 1.5571 $46,630
240965 0.1416 $7,710
240968 0.4247 $23,120
240969 0.2831 $15,420
240970 0.2831 $16,420
240907 0.0118 $30
240998 0.8486 $36,970
240999 0.0708 $90
241000 0.0708 $60
241001 0.2713 $14,770
241004 1,4332 $46,820
241006 0.7431 5115
241006 0.0844 $6,140
241008 1.5571 $46,630
241010 0.1416 $380
241012 0.2831 $15,420
554896 3.6622 $90,220
557126 11324 $43,160
TOTAL 1,472.5234 $1,889,805

* Acreage difference in roads, waler, resuvey




Application 1l

ATTACHMENT 13

Not Applicable

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 14

The calculation of the three possible wage requirements with TWC documentation is attached. Freeport
LNG has chosen to use $65,000 as the wage rate for permanent qualified jobs. The most recent four
quarters of the regional wage rate calculates an annual eq uivalent of $53,711, and Freeport LNG's wage
rate exceeds 110% of the current regional wage rate (which equals $59,082).

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




FREEPORT LNG DEVELOPMENT, L.P.

ATTACHMENT TO CHAPTER 313 APPLICATION

CHAPTER 313 WAGE CALCULATION - ALLJOBS - ALL INDUSTRIES

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
SECOND 2011 $ 9207 $ 47,164
THIRD 2011 $ 931 $ 48,412
FOURTH 2011 $ 960 $ 49,920
FIRST 2012 $ 1,000 $ 52,000

AVERAGE $ 950 $ 49,374
X 110% 110%
$ 1,044 $ 54,311

CHAPTER 313 WAGE CALCULATION - MANUFACTURING JOBS

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
SECOND 2011 S 1,711 § 88,972
THIRD 2011 $ 1,658 S 86,216
FOURTH 2011 $ 1,699 $ 88,348
FIRST 2012 S 1,965 § 102,180

AVERAGE § 1,758 § 91,429
X 110% 110%
S 1,934 $ 100,572

CHAPTER 313 WAGE CALCULATION - REGIONAL WAGE RATE

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
2011 S 1,033 § 53,711

X 110% 110%

$ 1,136 $ 59,082

* SEF ATTACHED TWC DOCUMENTATION

ATTACHMENT 14




Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

.#erar :#:POI‘!DH

2011
2012
2011
2011
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hip:/iwwv.tracer2, com/cgi/dataAnalysis/IndustryReport.asp
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Private
Privale
Privale
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00
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00
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00
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10
10
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Tolal, All Induslrias
Tolal, All Industries
Tolal, All Industries
Tolal, All Induslries
Total, All Industries

Page | of |

|Back|

Page 1 of 1 (40 results/page)
#;Avg Weekly Wages

$977
$1,00
$907
$931
$960

8/16/2012




Texas LMCI TRACER, Data Link

Page 1 of |

Quarterly Employment and Wages (QCEW)

#;'Year
2011
2012
2011
2011
2011

;#J:Perlod
fstQlr
1st Qlr
2nd Qlr
3rd Qtr
4th Qlr

fi!A rea

Brazoria County
Brazoria Counly
Brazoria Counly
Brazoria Counly
Brazoria Counly

!#:Ownarshfp
Privale
Privale
Privale
Privale
Privale

{Backi

Page 1 of 1 (40 results/page)

f#!Dlvlsion ‘jiILevel !¢:Ind Code j#:lndusl'ry f#fAvg Weekly Wages
31 2 31-33 Manufacturing $2,083
31 2 31-33 Manufacluring $1,965
31 2 31-33 Manufacluring 81,711
31 2 31-33 Manufacluring 51,668
31 2 31-33 Manufacluring $1,699

http:/Awwaw.tracer2.com/cgi/dataAnalysis/IndustryReport.asp 8/16/2012




ATTACHM Eﬁ'mﬂ

2011 Manufacturing Wages by Cowncil of Government Region

Wages for All Occupations

Wages

CcOoG Hourly Annual
Texas $22.89 $47,610
I. Panhandle Regional Planning Commission $19.32  $40,196
2. South Plains Association ol Governments $16.45 $34,210
3, NORTEX Regional Planning Commission $18.14 $37,733
4. Notrth Central Texas Council of Governments $24.03 $49,986
5. Ark-Tex Council of Governments $16.52  $34,366
6. East Texas Council of Governments $18.27  $37,995
7. West Central Texas Council of Governments $17.76 $36,949
8. Rio Grande Council of Governments $15.69  $32,635
9. Permian Basin Regional Planning Commission $21.32 $44,349
10. Concho Valley Council ol Governments $15.92 $33,123
| 1. Heart of Texas Council of Governments $18.82 $39,150
12, Capital Area Council of Governments $26.46  $55,047
13, Brazos Valley Council of Governments $15.71 $33,718
14, Deep East Texas Council of Governments $15.48 $32,207
15. South East Texas Regional Planning Commission $28.23 /;Sé&;@{_ﬁ
16. Houston-Galveston Area Council $25.8%7)<5__$5_3£11/)
17. Golden Crescent Regional Planning Commission $2038 $42,391
18. Alamo Area Council of Governmenls e 18.00 $37,439
19. South Texas Development Council [‘:{M’ x $63,711 = :'/$l 3.85 $28,806
20. Coastal Bend Council of Governments $59,082 $22.35 $46,489
21. Lower Rio Grande Valley Development Council $15.08 $31,365
22. I'exoma Council of Governments $20.76 $43,190
23, Cenlral Texas Council of Governments $16.17 $33,642
24. Middle Rio Grande Development Council $13.65  $28,382

Source: Texas Occupational Employment and Wages

Data published: July 2012
Data published annually, next update will be summer 2013

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared (o BLS estimates.

Data intended for TAC 313 purposes only.
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ATTACHMENT 15
Freeport LNG, L.P. provides its employees with henefits including but not limited to the following:

o Medical Coverage (company pays 80% of employee health insurance premiums)

e Dental Plan

e Group Life Insurance

o Paid Holidays

o  Paid Vacation

o 401(k) Retirement Savings Plan

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 16

The economic impact study will be performed by the Comptroller at a future date.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 17

Please see the attached Schedule A,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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Application Il

ATTACHMENT 18

Please see the attached Schedule B.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 19

Please see the attached Schedule C,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 20

Please see the attached Schedule D.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 21

A map delineating Freeport LNG Development, L.P, Reinvestment Zones No. 2 and No. 3 is attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATI'_ACHMENT 22

On September 28, 2010, the Brazoria County Commissioners’ Court created Freeport LNG Development,

L.P. Reinvestment Zone No. 2.

Oon July 24™, 2012, the Brazoria County Commissioners’ Court created Freeport LNG Development, L.P.

Reinvestment Zone No 3.

The resolutions of the Brazoria County Commissioners’ Court establishing Freeport LNG Development,
L.P. Reinvestment Zone No.2 and Freeport LNG Development, L..P. Reinvestment Zone No. 3 are

attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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Application Il

ATTACHMENT 22

On September 28, 2010, the Brazoria County Commissioners’ Court created Freeport LNG Development,

L.P. Reinvestment Zone No. 2.

On July 24™ 2012, the Brazoria County Commissioners’ Court created Freeport LNG Development, L.P.
Reinvestment Zone No 3,

The resolutions of the Brazoria County Commissioners’ Court establishing Freeport LNG Development,
L.P. Reinvestment Zone No.2 and Freeport LNG Development, L.P. Reinvestment Zone No. 3 are

attached.,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




Date: 9/28/2010
THE SPECIAL COMMISSIONERS COURT SESSION OF BRAZORIA COUNTY, TEXAS

ORDER NO. VIILB.1.c.

RE: Freeport LNG Development, LP Tax Abatement application: Order granting
Tax Abatement

That the application for tax abatement of Freeport LNG Development, LP
attached hereto be granted in accordance with the Guidelines and Criteria for
Granting Tax Abatement in a Reinvestment Zone created in Brazoria County for
a term of seven (7) years, and at 100% abatement of eligihle properties;

It is further detexmined that the abatement period would hetter benefit the
County and the Applicant by deferring the commencement date effective

January 1, 2012;
It is further that the County Judge is authorized to execute a tax abatement
with Freeport LNG Development, LP in accordance with the same guidelines and

criteria,




Date:  7/24/2012

THE SPECIAL COMMISSIONERS COURT SESSION OFF BRAZORIA COUNTY, TEXAS

ORDER NO. VILB.2.c.

RE: Designation of Freeport LNG Development LP Reinvestment Zone No. 3

Whereas, a request has heen received by Brazoria County for the Designation of
Freeport LNG Development: LP Reinvestment Zone No. 3 which is moxe
particularly identified in the attached Exhibit “A” and incorporated herein by

reference; and

Whereas, a public hearing was held on the Designation of I'reeport LNG
Development LP Reinvestment Zone No. 3 and the public was given an
opportunity to spealk and present evidence for or against such designation; and

Whereas, notice of the hearing was given in the manner as provided by law;

Therefore, based upon the information presented to the Court and the public
hearing, the Court finds that the designation of this zone would contribute to
the retention or expansion of primary employment or would attract majox
investment in the zone that would be a henefit to the property included in the
zone and would contribute to the economic devolopment of the County.
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ATTACHMENT 23

Freeport LNG’s proposed new capital investment will be located within the boundaries of Freeport LNG
Development, L.P. Reinvestment Zone No. 2 (described as 211.700 acres) and Freeport LNG
Development, L.P. Reinvestment Zone No. 3 (described as 1,592.36 acres). Please see the attached
acreage, legal descriptions and survey maps for both reinvestment zones.

ATTACHMENT TO APPLICATION FOR APPRAISED VARSELTVITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES |
TO BRAZOSPORT ISD -




Total Acreage for Freeport LNG Development, L.P. Reinvestment Zones No. 2 and No. 3
' As Created by Brazoria County

Acreage Acreage
Freeport LNG Development, L.P. Reinvestment Zone No. 2
Tract 1- Maln Facilities - Regas 211.700
Total Freeport LNG Development, L.P. Reinvestment Zone No. 2 Acreage 211.700
Freeport LNG Development, L.P. Reinvestment Zone No. 3
Lease V 170,051
Lease 1V ) . 47.450
Q{:Intana Townsite Lots/Blocks 23 and 10 and Roadway Crossings P of )i
Holly Street Crossing (RO.W.) 0.1403
Quintana, Block 23, Lot 1 : 0.1416
Quintana, Block 23, Lot 2 0.1416
Quintana, Block 23, Lot 3 0.1416
Quintana, Block 23, Lot 4 ’ 0.1416
Quintana, Block 23, Lot & . 0.1416
Quintana, Block 23, Lot 7 0.1416
Quintana, Block 23, Lot 8 0.1416
Quintana, Block 23, Lot 9 0.1416
Quintana, Block 23, Lot 10 0.1416
Quintana, Block 23, Lot 11-12 0.2831
Second Street Crossing (R.0.\W.) 0.1403
Quintana, Block 10, lot 7 0.1416
Quintana, Block 10, Lot 8 0.1416
Quintana, Block 10, Lot 9 0.1416
Quintana, Block 10, Lot 10 0.1416|
Quintana, Block 10, Lot 11 0.1416
Quintana, Block 10, Let 12 0.1416
2.6876

1:ala[ Qu intarnrai‘[“qvmsite‘luts ?nd,REid !:E{sr;ing’ R.AO:W.‘.u

ROW Tracts !'urexistingrt'lz" p!peiine, Pmposeii NGLPIpeI‘me.anLd Prbpo-sé:i ﬁbéroﬁif}j P = _?ém;-:orér\;Easément ~Permanent Ea_set;lent,:l'ract or|

Roadway/Waterway Crossing

2 0.000 2638
3 0.000 0.240
5 0.000 0.210
6 : 0.410 0.420
6R 0.000 0.127
6.5R 0.000 0.051
7 0.820 0.660
R 0.000 0.024
8 1390 0.640
9 0.070 0.050
10 0.000 0.220
10R 0.000 0.047
11 0.000 0.558
12 3.270 1.380
15 ' 0.200 0.410
16 0.830 0.420
16R 0.000 0.507
17 1.240 0.570
18 & 19 0.700 0.790
20 . 0560 0330
21 0.000 0.270
21R 0.000 0.409
22 0.000 0.049
22a - 0.000 0.210
22R 0.000 0.037
23a 0.000 0.600
24a 0.000 0.030
25a 0.000 5,000
26a 0.000 5.000
268 0.000 0,036
26.5a 0.000 0.220
27a 0.000 5.000
28a 0.000 0.720
293 ‘ 0.000 0.300
30a 0.000 0.240
31a 0.000 0.340
35 0.000 C 0340
3 0.000 5.000
37 ‘ 0.390 0.000
37.5 4.070 0.510

37.5R 0.000 0.048




Total Acreage for Freepnrt LNG Development, L.P. Reinvestment Zones No, 2 and No. 3
As Created by Brazorla County

38 1.900 0910
39 11,150 4.530
40 0.930 0.700
41 0.540 0.360
42 0.500 0.360
43 0.540 0.360
44 0.720 0.360
45 0.540 0.380
16 i 0.460 0310
47 0.460 0.310
48 0460 0.310
49 0.610 0.310
50 0.460 0.310
51 0.610 0.370
52 1.220 0610
S2R 0,000 0.075
53 0.000 0.610
55 0.000 0.020
56 0.000 0911
57 0.000 0.680
57R 0.000 0.139
58 1.840 1,390,
59 0.530 0.600
61 A.040 2.690
62.01 and 62,02 0.540 0.460
62.023 0.020 0.030
62a 2.000 1.500
62.03 0.200 0.230
65 0.440 0.500
66 0.890 1.020
67 0.000 21,700
68 0.020 0.020
69 0.180 7.780
51.410 85.576
Total Catkulated Existlag 42" Pipeline, Proposed NGL Line and Proposed Fiber Optics ROW Acreage 136.986
Sorrell Property
Sorrell - Bid 305.672
Sorrell Tract 136 4,998
Sarrell Tract 140 4.976,
Sorrell Tract 154 5112
Sorrell Tract 156 & 163 10.224
Sorrell Tract 158-161 20,595
Sorvell Tract 166 4.930
Sorcell Tract 167 4.501
Sorrell Tract 168 4.980
Sorrell Tract 170 & 171 10.001
Sorrell Tract 173 5.039
Sorrell Tract 133-135 & 174-180 50.21C
Sorrell Tracts 62, 63, 66, 67 20,000
Tolal Sorrell Properly Acreage 451,301
Total Pinto Partners Tract 774.678
HMeter Statlon 9.210
Total Freeport LNG Development, L.P. Reinvestment Zone No. 3 Acreage 1,592.36




LEGAL DESCRIPTION

FLNG Land, Ine.
August 13, 2008

TRACT I

Field notes for a 211.70 acre tract of land out of the Stephen F. Austin /3 League,
Abstract No. 28, Brazoria County, Texas. Said 211.70 acre tract being recorded in
Memorandum of Lease agreements between Brazos River Harbor Navigation District of
Brazoria Counly, Texas and FLNG Land, Inc. Said 211,70 acre tract of land being
described in the following recorded documents:

Memorandum of Lease between Brazos River Harbor Navigation District of Brazoria
County, Texas and FLNG Land, Inc. dated June 30, 2004 Document No. 2004038630 of

the Official Records of Brazoria County, Texas

Memorandum of Lease between Brazos River Harbor Navigation District of Brazoria
County, Texas and FLNG Land, Inec. dated June 30, 2004 Document No. 2004038631 of

the Official Records of Brazoria County, Texas

Memorandum of Lease between Brazos River Harbor Navigation District of Brazoria
County, Texas and FLNG Land, Inc, dated June 30, 2004 Document No. 2004038632 of

the Official Records of Brazoria County, Texas

Said 211.70 acre tract of land being more particularly described by metes and bounds as
follows:

BEGINNING at a 5/8-inch ivon rod found on the northwest right of way line of County
Road 723 (80-feet wide) for the east corner of a called 212,913 acre fract of land
described by Deed to Brazos River Harbor Navigation Disfrict of Brazoria County,
Texas, filed for record March 28, 1968 in Volume 1340, Page 97 of the Deed Records of
Brazoria County, Texas. Said iron rod being a comer of said 211.70 acre lease (ract as
described in the aforesaid Memorandum of Lease agreements, '

1. THENCE, with the norfhwest right of way line of County Road 723, same being
the Lease Line of said 21170 acre tract as described in the aforesaid
Memorandum of Lease agreements, S 56°10'39" W, a distance of 846.86 feet to
an S/8-inch ron rod with cap stamped “John Mercer” found for the most

southerly comer of the herein described tract of land,

2. THENCE, continuing with said Lease Line, N 33°4926" W, at 1524.01 feet pass
a 5/8-inch iron rod with cap stamped “Mustang, LP” set for a witness comer, in
all, a total distance of 1574.01 feet (o a point on the shoveline of the Gulf Intra-
Coastal Waterway for the west corner of the herein described tract,

3, THENCE, continuing with said Lease Line, same being the shoreline of the Gulf
Infra-Coastal Waterway the following forly courses:

Page 1 of §



N 60°21'17" E, a distance of 40,34 fect;
N 56°28'13" E, a distance of 104.62 feet;
N 53°02'48" E, a distance of 111.40 feet;
N 58930'57" E, a distance of 131,95 feet;
N 58°44'21" E, a distance of 47.64 feet;
N 53°13'06" E, a distance of 72.39 feet;

. N 72°38'26 E, a distance of 41,83 feel;
N 56°50'17" B, a distance of 53.99 feet;
N 75°24'57" B, a distance of 51.04 feet;
N 89°44'23" E, a distance of 34.81 feet;

. N 59°46'16" E, a distance of 51.51 feet;
N 57°01'39" E, a distance of 86.74 feet;
CN 37°16'17" E, a distance of 36.25 fect,
N 09°04'44" W, a distance of 13.59 feet;
N 45°16'11" [, a distance of 45.79 feet;
N 23°22'10" E, a distance of 83.45 feet;

. N 43°14'27" E, a distance of 74,106 feet;
N 53°45'19" E, a distance of 99.60 feet;

. N 46°05'26" E, a distance of 130.76 feet;
N 68°39'08" E, a distance of 115.00 feet;
N 50°16'32" [, a distance of 33.15 feel;
N 28°49'35" R, a distance of 78.53 feet;
N 08°52'35" E, a distance of 80,20 feet;
N 51°21'41" W, a distance of 32,85 feet;
N 12°42'49" E, a distance of 52,75 feet;

. S 79°44'15" B, a distance of 19.106 feet;
N 20°24'23" E, a distance of 91,06 feet;
N 66°52'32" E, a distance of 51.57 feet;

. N 50°32'09" E, a distance of 60.22 feel;
N 11°45'16" E, a distance of 37.00 feet;
N 53°06'17" E, a distance of 209.90 feet;
N 47°49'19" E, a distance of 162.10 feel;
N 31°25'57" E, a distance of 166.42 feet;
N 45°26'22" E, a distance of 143.82 feet;
N 32°19'38" E, a distance of 99.32 feet;

N 14°57'00" E, a distance of 137.40 feet;

N 43°22'58" E, a distance of 150.42 feet;
. N 40°25'48" E, a distance of 138.98 feet;
N 46°5821" E, a distance 0f 322,68 feel;
N 61°02'09" E, a distance of 69.38 feet;

. THENCE, continuing with said Lease Line, S 44°54'24" E, at a distance of 50.00

feet pass a 5/8-inch iron rod with cap stamped “Mustang, LP" set for a witness
corner, in all, a total distance of 1410.02 feet to an iron rod with cap stamped

“Mustang, LP” set,
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LEGAL DESCRIPTION

FLLNG Land, Inc.
August 13, 2008

TRACTI

Field notes for a 211.70 acre tract of land out of the Stephen F. Austin 1/3 League,
Abstract No. 28, Brazoria County, Texas, Said 211.70 acre tract being recorded in
Memorandum of Lease agreements between Brazos River Harbor Navigation District of
Brazoria County, Texas and FLNG Land, Inc. Said 211,70 acre tract of land being

described in the following recorded documents:

Memorandum of Lease between Brazos River Harbor Navigation District of Brazoria
County, Texas and FLNG Land, Inc. dated June 30, 2004 Document No, 2004038630 of

the Official Records of Brazoria County, Texas

Memorandum of Lease between Brazos River Harbor Navigation District of Brazoria
County, Texas and FLNG Land, Inc, dated June 30, 2004 Document No. 2004038631 of

the Official Records of Brazoria County, Texas

Memorandum of Lease between Brazos River Harbor Navigation District of Brazoria
County, Texas and FLNG Land, Inc. dated June 30, 2004 Document No. 2004038632 of

the Official Records of Brazoria County, Texas

Said 211.70 acre tract of land being more particularly described by metes and bounds as
follows:

BEGINNING at a 5/8-inch ivon rod found on the northwest right of way line of County
Road 723 (80-fect wide) for the east corner of a called 212.913 acre tract of land
described by Deed to Brazos River Harbor Navigation District of Brazoria County,
Texas, filed for record March 28, 1968 in Volume 1340, Page 97 of the Deed Records of
Brazoria County, Texas. Said iron rod being a corer of said 211.70 acre lease tract as
described in the aforesaid Memorandum of Lease agreements, '

1, THENCE, with the northwest right of way line of County Road 723, same being
the Lease Line of said 21170 acre tract as described in the aforesaid
Memorandum of Lease agreements, S 56°10'39" W, a distance of 846.86 feet to
an S/8-inch fron rod with cap stamped “John Mercer” found for the most

southerly comer of the hercin deseribed tract of land,

2. THENCE, continuing with said Lease Linc, N 33°49'26" W, at 1524.01 feet pass
a S/S-inch iron rod with cap stamped “Mustang, LP” set for a witness corner, in
all, a total distance of 1574.01 feet (o a point on the shoreline of the Gulf Intra-
Coastal Waterway for the west corer of the herein described tract.

3. TUENCE, continuing with said Lease Line, same being the shoreline of the Gulf
Intra-Coastal Waterway the following forly courses:
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o

6.

10.
11,
12,
13.
14,
15.
16.
I7,
18,
19,
20.
21.
22.
23,
24,
25,
26.
27,
28.
29.
30.
3l
32,
33.
34,
35.
36.
37
38.
39,
40,
41,
42,
43,

44,

N 60°21'17" E, a distance of 40,34 fect;
N 56°28'13" E, a distance of 104.62 feet;
N 53°02'48" E, a distance of 111.40 feet;
N 58°30'57" E, a distance of 131.95 feet;
N 58°44'21" E, a distance of 47.64 feet;
N 53°13'06" E, a distance of 72.39 feet;
N 72°38'26 E, a distance of 41,83 feel;

N 56°50'17" E, a distance of 53.99 feet;
N 75°24'S7" E, a distance of 51.04 fee;
N 89°44'23" E, a distance of 34.81 feet;
N 59°46'16" E, a distance of 51.51 feel;
N 57°01'39" E, a distance of 86.74 feet;
N 37°16'17" E, a distance of 36.25 feet;
N 00°04'44" W, a distance of 13,59 feet;
N 45°16'1 1" G, a distance of 45.79 feet;
N 23°22'10" E, a distance of 83.45 feel;
N 43°14'27" E, a distance of 74,16 feet;
N 53°45'19" E, a distance of 99.60 feet;
N 46°05'26" E, a distance of 130.76 feet;
N 68°39'08" E, a distance of 115.00 feet;
N 50°16'32" [, a distance of 33.15 feet,
N 28°49'35" B, a distance of 78.53 feet;
N 08°52/35" E, a distance of 80,20 feet;
N 51°21'41" W, a distance of 32.85 feet;
N 12°42'49" E, a distance of 52.75 feet;
S 79°44'15" E, a distance of 19.16 feet;
N 20°24'23" E, a distance of 91,00 fect;
N 66°52'32" E, a distance of 51.57 feet;
N 50°32'09" E, a distance of 60.22 feel;
N 11°45'16" E, a distance of 37.06 feet;
N 53°06'17" E, a distance of 209.90 feet;
N 47°49'19" E, a distance of 162,10 fee;
N 31°25'57" E, a distance of 166.42 feet;
N 45°26'22" E, a distance of 143.82 feet;
N 32°19'38" E, a distance of 99.32 feet;
N 14°57'00" E, a distance of 137.40 feet;
N 43°22'58" I, a distance of 150.42 feet;
N 40°25'48" E, a distance of 138,98 feet;
N 46°58'21" E, a distance of 322,68 feel;
N 61°02'09" E, a distance of 69.38 fcet;

THENCE, continuing with said Lease Line, S 44°54'24" E, at a distance of 50.00
feel pass a S5/8-inch iron rod with cap stamped “Mustang, LP* set for a witness
corner, in all, a total distance of 1410.02 feet to an iron rod with cap stamped

“Mustang, LP” set,
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45,

46.

47,

48,

49,

50.
51,
52,
53.
54,
335,
50.
57,
58,
59.
60.
6l.
62.
63.
64,
065.
66.

THENCE, continuing with said Lease Line, N 45°05'S0" E, at a distance of
1509.49 feet pass a 5/8-inch iron rod with cap stamped “RPLS 3808 found at the
south corner of a called 3.45 acre tract of land described in a document titled
“First Amendment to Ground Lease and Development Agreement” filed for
record February 15, 2007 in Document No. 2007009294 of the Official Records
of Brazoria County, Texas, in all, a distance of 1812.99 fect to a 1/2-inch iron rod
found at the west corner of said 3.45 acre tract.

THENCE, continuing with said Lease Line, same being the northeasterly line of
said 3.45 acre tract, N 44°54'32° W, at a distance of 495.00 feet pass a 5/8-inch
iron rod with cap stamped “RPLS 3808" found at the north corner said 3.45 acre
tract, in all, a distance of 1411.38 feet to a 5/8-inch iron rod with cap stamped

“Mustang, LP" sel.

THENCE, continuing with said Lease Line, N 45°06'26" E, a distance of 108940
feet to a 5/8-inch ivon rod with cap stamped “Mustang, LP" set,

THENCE, continning with said Lease Line, N 44°48'15" W, atl a distance ol
76.94 fect pass a 5/8-inch iron rod with cap stamped “Mustang, LP” set for
wilness corner, in all a distance of 106,94 feet to a point on the shoreline of the

Gulf Intra-Coastal Waterway.

THENCE, continuing with said Lease Line the following seventeen (17) courses:

N 66°09'00" E, a distance of 213.74 feet;

N 72°57'30" E, a distance of 161.08 feel;

N 80°21'59" E, a distance of 70.35 feet;

S 86°59'20" E, a distance of 347.90 feel;

N 74°42'06" E, a distance of 19.72 feel;

S 86°00'04" E, a distance of 250.47 fect;

S 69°42'34" E, a distance of 101,72 feet;

S18°50'12" W, a distance of 674.46 feet;

§ 44°53'19" E, a distance of 169.08 feet;

N 45°03'20" E, a distance of 180,17 feel;

S 44°54'24" E, a distance of 111,11 feet;

N 45°05'46" E, a distance of 325.67 feet;

S 44°56'1 1" E, a distance of 172,17 feet;

N 45°05'50" E, a distance of 187.35 feet;

S 68°35'00" E, a distance of 87,92 feet;

S 37°00'10" B, a distance of 52,09 fect,

S 40°44'21" E, a distance of 90.43 feet Lo a point on the northwesterly right of
way line of Holly Street as recorded on the plat of Quintana Townsite recorded in
Volume 2, Page 139 of the Plat Records of Brazoria County, Texas.
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67. THENCE, continuing with said Lease Line, same being the northwest right of
way line of said Holly Street, S 45°05'50" W, at a distance of 400.00 feet pass a
5/8-inch iron rod with cap stamped “Mustang, LP" set for a witness corner, in all,
a total distance of 3,930.43 feet to a 5/8-inch iron rod with cap found on (he
southwesterly right of way line of Eleventh Streel as recorded on the plat of said

Quintana Townsite.

68, THENCE, continuing with said Lease Line, same being the southwesterly right
of way line of said Eleventh Street, S 44°53'33" E, a distance of 283.30 fect to a
5/8-inch iron rod with cap found, said iron rod being on the northwesterly right of
way line of Lamar Street as recorded on the plat of said Quintana Townsite,

69. THENCE, continuing with said Lease Line, same being the northwesterly right
of way line of Lamar Street, S 45°05'50" W, a distance of 1,971.45 feet to a 5/8-

inch iron rod with cap stamped “Mustang, LP" set.

70, THENCE, leaving said right of way line and continuing with said Lease Line, N
44°54'21 W, a distance of 22,02 feet to a 5/8-inch iron rod with cap stamped
“Mustang, LP” set on the northwesterly right of way line of aforesaid County

Road 723,

71. THENCE, continuing with said Lease Line and with said northwesterly right of
way line, S 56°10'39" W, a distance of 837.55 feet to the POINT OF

BEGINNING and containing 211,70 acres of land, more or less.

TRACT I

Field notes for a 3.45 acre tract of land out of the Stephen F. Austin 1/3 League, Abstract
No, 28, Brazovia County, Texas, Said 3.45 acre tract being that same 3.45 acre tract of
land described in a document titled “Fourth Amendment to Ground Lease and
Development Agreement” filed for record February 15, 2007 in Document No.
2007009295 of the Official Records of Brazoria County, Texas. Said 3.45 acre tvact of
land being more particularly deseribed by metes and bounds as follows:

COMMENCING for reference at a 5/8-inch iron vod found at the intersection of the
northwesterly right of way line of Lamar Street and {he southwesterly right of way line of
Eleventh Street as recorded on the plat of Quintana Townsite in Volume 2, Page 139 of

the Plat Records of Brazaria County, Texas.

THENCE, N 30°44'12" E, a distance of 1934.54 feet to a ¥4 -inch iron rod found for the
POINT OF BEGINNING, said iron rod being the East corner of said 3.45 acre tract,

THENCE, with the southeasterly line of said 3.45 acre tract, S 45°05'50" W, a distance
of 303.50 feet to a 5/8-inch iron rod with cap stamped “RPLS 3808 found for the south

corner of said 3.45 acre tract,
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THENCE, with the southwesterly line of said 3.45 acre tract, N 44°54'32" W, a distance
of 495.00 feet to a 5/8-inch iron rod with cap stamped “Mustang, LP” set for the west

corner of said 3.45 acre tracl.

THENCE, with the northwesterly line of said 3.45 acre Iract, N 45°05'50" L, a distance
of 303.50 feel to a 5/8-inch ivon rod with cap stamped “RPLS 3808" found for the north
corner of said 3.45 acre fract.

THENCE, with the northeasterly line of said 3.45 acre tract, S 44°54'32" E, a distance of
495.00 feet the POINT OF BEGINNING and containing 3.45 acres of land more or
less.

TRACT 111

The following described lots are recorded in the name of FLNG Land, Inc. All listed lots
are recorded on the plat of Quintana Townsite in Volume 2, Page 139 of the Plat Records

of Brazoria County, Texas:

Lot BLOCK GRANTEE DOCUMENT NO,

8 10 FLNG Land, Inc. 2005015941

6 23 FLNG Land, Inc. 2008010715

8 23 FLNG Land, Inc. 2006039985 & 2006039986
9 23 FLNG Land, Inc. 2006024928

10 23 FLNG Land, Inc. 2006008268

11 & 12 23 FLNG Land, Inc. 2006008273

7 46 FLNG Land, Inc. 2006073414 & 2007056630
8 46 FLNG Land, Inc, 2006073646

9 46 FLNG Land, Inc. 2006070380

12 46 FLNG Land, Inc. 2008029563 & 2008029564
11 10 FLNG Land, Inc, 2007056629

1,2,3,4,7 23 FLNG Land, Inc. 2007056629 (1/3 interest)
7,8,9,10,11,12 53 FLNG Land, Inc. 2007056629

I&4d 70 FLNG Land, Inc. 2007056629

1 & 12 76 FLNG Land, Inc. 2007047138

1,4,5.6, 789, 103 FLNG Land, Inc 20070506629

10, 11,12

All documents are recorded in the Official Records of Brazoria County, Texas,

This Field Note description is based on an ALTA/ACSM Land Title Survey of even date
made by Archic D. Stout, Registered Professional Land Surveyor, Texas Registration No.

4416.

PageSof 5
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Dovle & Wachistetter, Inc

Surveying and Mapping * GPS/GIS

170,051 ACRES
S, T, AUSTIN 1/3 LEAGUE, ABSTRACT 28

J. G. McNEEL SURVEY, ABSTRACT 335
BRAZORIA COUNTY, TEXAS
PAGE 1 OIF 4

ALL THAT CERTAIN 170.051 ACRES of land out of a called 212.913 acre tract conveyed to Brazos
River Harbor Navigation District of Brazoria County, Texas in Volume 1340, Page 97 of the Brazoria
County Deed Records and situated in the Stephen F. Austin 1/3 League, Abstract 28 and J. G. McNeel
Survey, Abstract 335, Brazoria County, Texas, and more particularly described by meles and bounds using
survey terminology which refers to the Texas State Plane Coordinate System, South Central Zone (NAD 83)
in which the directions are Lambert grid bearings and (he distances are lhorizontal surface level lengths as

follows;

8 iron rod in the Northwest right-of-way line of County Road 723 at position
X=3145059.84 and Y=13538911.35, same being the South corner of a called 211.70 acre tract recorded in
memorandum of lease agreements between Brazos River Harbor Navigation District and FLNG Land, Inc. in
County Clerk’s Files 04-038630 through 04-038632 of the Brazoria County Official Records from which a
found 5/8" iron rod marking the East corner of the aforementioned 212,913 acre tract bears North 56°10'39”

Easl, a distance of 846.90 [eet;

BEGINNING at a found 5/

Wesl, coincident with the Northwest right-of-way line of County Road 723,
a distance of 4438.83 feet to a found 3/4"” iron
Section V1J, recorded in Volume 10,

THENCE South 56°08°54"
same being the Southeast line of the said 212,913 acre tract,
rod for corner making the East corner of Bryan Beach Subdivision,

Page 39 of the Brazoria County Plat Records;

THENCE North 30°05°06" West, coincident with the Southwest line of the said 212,913 acre lract, same
being the Northeast line of Bryan Beach Subdivision, Section VII, at 1800,00 feet pass a sct 5/8” iron rod
and continue 1o a total distance of 1835.27 feet a point for cormer in the top bank of the Infracoastal

Waterway;

THENCE along the top bank of the Intracoastal Waterway with the following meanders:
North 61°22°06” Easl, a distance of 197.22 feet;
North 58°27'34" Easl, a dislance of 95.63 feet;
North 46°09°19” East, a distance of 36.36 fect;
North 71°40°52” East, a distance of 68.21 feet;
North 67°2132” Rast, a distance of 92.86 feel;
North 59°05°34” East, a distance of 140.48 feet;
North 10°20°20" East, a distance of 10.93 fect;
North 46°33°45” East, a distance of 109.69 feet;
North 18°44?56” East, a distance of 13.87 feet;
Notth 63°12°00” East, a distance of 60.27 feet;
North 81°16°59” East, a distance of 61.39 feet;
North 54°47°25" East, a distance of 68,14 feet;
North 88°00°07” East, a distance of 51.07 [eet;

131 Connmerce Streel e Clute, Texas 77531-5601
Phone: 979-265-3622 ¢ Fax; 979-265-9940 o Email: DIV-Surveyor.con
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South 71°1900” East, a distance of 17.14 feet;
North 59°05°31” East, a distance of 63.20 fect;
Noith 7°49°01” East, a distance of 30.63 feet;
North 62°48'25” East, a distance of 53.26 feet;
North 48°58° 1 1" East, a distance of 42.17 fect;
North 79°44°30” East, a distance of 9.29 feet;
North 19°09*07” East, a distance of 11.25 feel;
North 64°19°17” East, a distance of 55.21 feet;
North 26°45°22" Easl, a distance of 14,30 feet;
North 55°50° 14” East, a distance of 40.42 feet;
South 89°40°30” East, a distance of 15.79 fect;
North 65°20°37" East, a distance of 76.63 feet;
North 60°02'20” Fast, a distance of 46.05 feet;
North 56°19° 13” East, a distance of 72.04 feet;
North 54°32*40" East, a distance of 106.26 feet;
Noith 71°56°46” Bast, a distance of 27.23 feet;
North 54°26°38" East, a distance of 24.64 feet;
North 64°00°33” Rast, a distance of 101.20 feet;
North 53°01° 15" East, a distance of 28,67 feet;
North 74°33'35” Easl, a distance of 38.49 feet
North 57°36°43” Easl, a distance of 43.38 feet;
North §2°31° 17" East, a distance of 64.92 feet;
Noith 56°16°47” East, a distance of 70.62 fect;
North 55°35°21" East, a distance of 89.52 feet;
North 54°20°52" East, a distance of 50.73 feet;
North 60°50°46” East, a distance of 57.92 feet;
North 63°05 13" East, a distance of 20.92 feet;
North 64°13°06” East, a distance of 19.19 feet
North 82°31°53" Hast, a distance of 15.90 fect;
North 63°30°32” East, a distance of 26.36 feet;
North 73°51°09" East, a distance of 30.22 feet;
North 88°03’47” Bast, a distance of 51.52 feel;
North 43°35°05"” East, a distance of 22.85 feef;
South 68°05°38” East, a distance of 27.24 feet;
North 74°51°17” East, a distance of 41.64 feet;
North 49953 12" East, a distance of 31.78 feel;
North 60°38°27” East, a distance of 34.83 fect;
North 17°11°45* Bast, a distance of 21.50 lect;
North 58°27° 10” East, a distance of 68.51 feet;
North 44°07°35" East, a distance of 18.6] feel;
North 72°26°27" East, a distance of 14.21 feet;
North 27°37°40” East, a distance of 14.48 feet;

131 Commerce Street o Clute, Texas 77531-5601
Phone: 979-265-3622 e IFax: 979-265-9940 ¢ Email: DIV-Survey
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North 3°51°52” West, a distance of 13.92feet;

North 53°41°25” East, a distance of 33.88 feet;
North 87945317 Easl, a distance of 9.22 feet;

North 51°15°42” East, a distance of 37.01 feet;
North 41°40°24* Ras, a distance of 45.34 feet;
North 81°26°04” East, a distance of 16.71 feet;
North 58°07°06" East, a distance of 99.40 feet;
North 15°15°50” Easl, a distance of 24.19 feel;
North 60°18°11” East, a distance of 16.91 feet;
North 29°16°26” East, a distance of 19.20 feel;
North 74°49 14” East, a distance of 39.54 feet;
North 87°27°08" East, a distance of 31,18 feet;
North 70°54°00” East, a distance of 48.18 feet;
North 56°50°00” East, a distance of 35.21 feet;
North 43°44'23" East, a distance of 46,71 feel;
North 11°58°4 1 East, a distance of 42,00 feet;
North 48°57°09” East, a distance of 14.26 feel;
North 64°34°34” [ast, a distance of 35.24 fect;
North 52°10°00" East, a distance of 36.70 feet;
North 32°21°20” East, a distance of 17.97 feet;
North 80°53°08” East, a distance of 18,50 feet;
North 59°56'28” East, a distance of 14.21 feet;
North 31°11755” East, a distance of 27,05 feet;
North 85°59°17” East, a distance of 19.32 feet;
South 24°16'08” East, a distance of 37.66 feet;
North 84°04°07" East, a distance of 33.71 feet;
Norih 1120244 Bast, a distance of 12.74 feef;
Notth 52°05’44" East, a distance of 16.14 feet;
South 71°17°41" Easl, a distance of 11.47 feet;
North 67°49'48" East, a distance of 23.16 feet;
North 3903’4 1" West, a distance of 9.52 fecl;

North 40°30°22” East, a distance of 9.29 feel;

South 54°52'05” Bast, a distance of 12,58 [eet;
South 34957702 East, a distance of 32.24 feet;
North 63°16°20" East, a distance of 22.86 feet;
South 77°45'24% East, a distance of 12,96 feel;
North 58°03'56” East, a distance of 35.11 feet;
North 7°00°50” West, a distance of 28.40 feet;
North 45216’ 14” East, a distance of 55.58 feel;
North 48°16°37” East, a distance of 86.12 feel;
North 61°13°49" East, a distance of 74.25 feet;
North 47°56°51" Easl, a distance of 25.19 feet;

131 Connnerce Street o Clute, Texas 77531-5601
Phone: 979-265-3622 ¢ Fax: 979-265-9910 o Email: DIV-Surveyor.com
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Noith 68°08°51” East, a distance of 46.83 feel;
South 78°39'04* Easl, a distance of 24.76 feel;
North 63°31'31" Basl, a distance of 35.59 feet;
North 56°08°18” East, a distance of 96.73 feel;
North 76°54°41” East, a distance of 22.82 feet;
North 36°31°44” East, a distance of 32,74 fect;
South 69°3324” East, a distance of 10.56 feet;
North 73°06°47” East, a distance of 53.02 feel;
North 45°08°53" East, a distance of 18.62 feel;
North 86°21°54” East, a distance of 45.91 feet;
North 65°08'11* East, a distance of 31.80 feel;
North 88°09’59” East, a distance of 16.58 feel;
North 57°18°14” East, a distance of 31,72 feet;
Noirth 39°41°15% East, a distance of 54.13 feet;
North 66°11°34” Gast, a distance of 47.91 feet;
and North 77°57°52” East, a distance of 52,10 feel;

THENCE South 33°49°26" Easl, coincident with the Southwest line of the aforementioned FLNG Land, Inc.
211.70 acre lease tract, at 84.09 feel pass a set 5/8” iron rod and continue to a total distance of 1514.09 to the

POINT OF BEGINNING, containing 170.051 acres of land, more or less.

Charles D. Wachtstetter

Registered Professional Land Surveyor
Texns Registration Number 4547
August 23, 2011

This description is based on a survey, a plat of which, dated August 23, 2011 is en file in the office of Doyle & Wachistetter, hie.

1371 Commerce Streel e Chute, Texas 77531-5601
Phone: 979-265-3622 ¢ Fax: 979-265-9910 o Email: DIV-Surveyor.com
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LEGAL DESCRIPTION
TractDa3
4146 Acrgs

STATE OF TEXAS §

GOUNTY OF BRAZORIA §

Belng 47. 45 acres of land out of the Stephen F, Auslin'Survey, Absiract No, 28, Brazorla County,
Texas and belng a porilon of the Quintana Townslte as recprded In Volume 2, Paga 139 of 1he Plat
Records of Brazorla County, Texas and a porilon of that cerlain lract of land described In that Final

Judgment belween Brazos River Harbor Navigatlon Distrlct and Terese Lewls Leamed, et al, flled

for record In Volume 1679, Page 485 of the Desd Racords of Brazorla County, Texas, sald 47,45
acres Includes a porlion of (hat ¢ertaln 48,4333 acre tract-of land descrlbed by Agresment for the
Asslgnment of Ground Lease and Related Assels between Monsanto and FOC, Ine., filed for
record ay 31, 1994 under Clerk's File No. 84 020617 In the Offlclal Records of Brazorra County,

" “Texas and sald 47.46 acre tract. helng more cnmpietely described by metes and bounds aa follows:

BEGINNING at the most easterly south corner of sald 48,4333 acre lracf. belng the east corner of
that certaln 14.3011 acre {ract of land descrlibed by Flrst Amendment.to Ground Lease and

" Deflnitive Agreement Regarding Port Facllitles between Brazos River Harbor Navigatlon Distlet of

Brazorla County, Texas and ExxonMobll Plpeline Company, flled for record June 27, 2000 under
Clerk's Flla No, Q0 026963 In‘the Officlal Records of Brazorla County, Texas

THENCE along the most aaslerly southeast line of sald 48,4333 acte tract, N 46°06'50" E, a
distance of 770,10 fest to a-6/8" Iron rod with cap stamped “John D, Mercer, RPLS #1924“ found
for the most southerly east corner of sald 48,4333 acre liact,

THENCE N 44°54'31" W, a dlstance of 1,411, 38 fest to a 6/8! Iron rod with cap stamped “John D,
Mercer, RPLS #1924" found on the most easferfy norlhwest line of sald 48,4333 acre fract,

THENGE along sald northwaest llne, N 45°06'26" E, a distance of 1,089.40 feet o a 5/8" Iron rod
with cap slamped “John D; Mercer, RPLS #1924" found for an lnier{ol el corner of sald 48,4333

- acre tracf

THENGE N 44°48'"16" W, a distance of 76.53 fest to a 6/8” Iron rod wilh cap slainped ”Juhn D.
Mercer, RPLS #1924 found on the southeast bank of the Gulf Intra-Coastal Waterway for lho most

northerly corner of the hereln desorlbad tract.

l THENCE along {he southeast bank of the Gulf Inlra:Coaslal Waterway as follows:

§63°18'57" W, a distance of 88.26 feel;
S 68°10'24" W, a distance of 108.84 feel;
5 48°55'13" W, a dlstance of 94,98 feet;
548°34!112" W, a dlstance of 87.66 feet:
S 37°39'68" W, a distance of 40,02 faet
8 64°41'08" W, a distance of 103,68 feel;
S 52°41'13" W, a dislance of 116,67 feet:
S.77°42'22" W, a dlslance of 73,40 feal;
S 46°05'49" W, a distance of 100,87 feet;
S 54*10'02" W, a distance of 37,38 feel;

COPY




la

TractD -3
47.45-Acres

S 06°46'27" W, a distance of 39,72 feef;
S 41°03'09™W, a distance of 62,39 feel;
S 32°48'20" W, a dislance of 147.20 fegt;
5 57°15'40" W, a dlstance of 104,156 feet;
N 69°11'48" W, a distance of 106,98 feel;
5 76°39'43" W, a distance of 30.04 feaf;
S 08°40'49" W, a distance of 40.36 feef;
S 33°00'49" W, a distance of 137,32 feaf;
S 34°55'41" W, a dlstance of 70.01 feal;
S 58°24'48" W, a distance of 63,09 feef;

- N 89°46'54" W, a distance of 93,86 fesf;
§ 68°00'57" W, a distance of 31.93 feel;
S 60°57'65" W, a distance of 20.87 fest;
S 40°12!65" W, a distance of 36.71 feet]
S 41°42'45" W, a distance of 82.87 feet,
S 48°50'16" W, a distance of 30,84 feet;
S 32*17'49" W, a distance of 32,69 feaf;
S 26°41'43" W, a distance of 27,89 feet;
8 14°34'B2" E, a.dlstance of 19,47 feel;
S 37°30'62" E, a distance of 64,67 feef;,
S 03°14'21" E, a distance of 46.93 feet;”
S 16°32'02" W, a dislanos of 115,86 feet; -
S 44°57'58" W, a distancoe of 61.24 feal;
S 43°67'14" W, a dlstance of 76.71 feel;
540°28'39" W, a distance’of 59.91 fee;
5 36°08'21" W, a distance of 108,92 feel;
S 06°08'62" W, a dlstancé of 86.20 fesl;
S 03°44'46" E, a distance of 76.41 feel;

- 8 36°39'21" E; a distance of 116.00 feef;
S 81°16"10" W, a distance of 52.36 feet;
N 48°07'16" W, a dislance of 52,43 feel;
N 64°60'66"'W, a distance of 60,41 feet;
N 84°43'49" W, a distance of 69.39 fael;
S 35°04'27" W, a distance of 106.65 feel;
8 37°16'41" W, a dlstance of 87.39 fee;
S 26°15'21" W, a dislance of 53,04 feel;
5 20°48'66" E, a dislance of 114.31 feel;
S 76°31'29" W, a distance of 64,16 feef;
N 66°34'25" W, a dlstance of 28.43 feel; and
S 60°54'68" W, a distance of 12,78 feet lo a point for the most weslerly corner of (he herein

described [ract.




TractD -3
47.45 Acres

THENCE S 44°54'23" E, passfng a b/8" [ron rod with cap stamped "John D.-Mercer, RPLS #1924"
- found at 66.00 feet and confinulng a tolal distance of 270.04 feet to the most wasterly south corner

of the hereln described tract.

THENGE N. 45°05'01" E, a distance of 628,77 feel lo the most wasterly norlh corner of sald
14 3011 acre {ract,

. IHI:NCE S 44°53'45" E, a distance of 509,06 feet an Interlor ell corner of sald 14 3011 acre lract,
belng the most westerly souih corner of sald 48,4333 acre Iract,

THENCE N 45°08"15" E, a dislance of 414.46 feet to-the most éaslerly north corner of sald
14.3011 acre slle, belng an Interlor ell corner of sald 48 4333 acre {racl,

THENGE S 44°63'46" E, a dislance of 631, 08 feet {o the POINT OF BEGINNING and contalning
A7.45 acres of land, more or iess . .

. Bearings are derived from GPS observallons and based on the Texas State Plane Coordinate
Sysiem, Soulh Canlral Zone, NAD 83 grld bearings.

William J, Cash P
RPLS No )3 i)

V”L‘GK I;‘:‘F::: r‘lhl‘l d\qﬂ




L5¥5—5098 =D v e Tl 2 : )
e ] - e .sa.mmmua ,'__Khm QOOT =N - WITCY Sd7 YN CIAE0 = INOT TVALNGD
i) "o g 2 = o | L. ek . g b D TS SEIR0n SIS s DL N e St
g 503C o SN ‘LT ~
»£~0 , 3571 TWNIREL ONd B [ = [mafm] PSS mﬁd@ . o= | o
-.-.m..}-...l. ~ ZEvewe n |
“ON? ‘GNYT SN S T

™ - T i ...” " . “ o e 2
ANAGI HOH KoWY -1 2 e I
oo :

. Ao

u
;
“
o [alzfulalelalels|2|alalnials | [rin|alnlslamlals a8 alaala]s 2R (12 2 (2190

STV TASYCIYIRN S0

. * g7~y SEISOF A S

SWYXIL ALNAOD YIHCZYde

TCIIRLL NI Q0K 25 YOLT $RIANCL SN ISYE—20a0 = S09C T1a¥erd Oy :

COPY



Additional Legal Descriptions for Quintana Block 23 (Lots 1-4, 6-32), Quintana

Block 10 (Lots 7-12) and Holly Street and Second Street Crossings

Holly Street Crossing R.0.W

Approximately 0,1403 acres out of the S.F. Austin Survey, A-28, Brazoria County, Texas, being 61.1 feet
in length across Holly Street and 100 feet inwidth

Quintana Block 23 .

1.

2.

3.

8.

"9..

Lot 1 - Approximately 0.1416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazorfa

County, Texas
Lot 2 - Approximately 0.1416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazorla

County, Texas
Lot 3 - Approximately 01416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazoria

County, Texas
Lot 4 - Approximately 0,1416 acres out of Block 23 out of the S,F. Austin Survey, A-28, Brazoria

County, Texas
Lot 6 - Approximately 0.1416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazorla

County, Texas
Lot 7 - Approximately 0.1416 acres out of Block 23 out of the S.E. Austin Survey, A-28, Brazorla

County, Texas
Lot 8 - Approximately 0.1416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazoria

County, Texas |
Lot 9 - Approximately 0.1416 acres out of Block 23 out of the S.F, Austin Survey, A-28, Brazorla

County, Texas
Lot 10 - Approximately 0.1416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazoria

County, Texas

10. Lots 11-12 - Approximately 0.2831 acres out of Block 23 out of the S.F. Austin Survey, A-28,

Brazoria County, Texas

second Street Crossing R.O.W
Approximately 0,1403 acres out of the S.F. Austin Survey, A-28, Brazoria County, Texas, being 61.1 feet

in length across Second Street and 100 feet In width between Block 23 and Block 10

Quintana Block 10

1, Lot 7 - Approximately 01416 acres out of Block 10 out of the S.F. Austin Survey, A-28, Brazoria
County, Texas :

2. Lot 8 - Approximately 0.1416 acres out of Block 10 out of the S.F. Austin'Survey, A-28, Brazorla
County, Texas

3, Lot9-Approximately 0.1416 acres out of Block 10 out of the S.F Austin Survey, A-28, Brazorla
County, Texas

4. Lot 10 - Approximately 0.1416 acres out of Block 10 out of the S.F, Austin Survey, A-28, Brazoria
County, Texas

5. Lot 11 - Approximately 0.1416 acres out of Block 10 out of the S.F. Austin Survey, A-28, Brazoria
County, Texas

6. Lot 12 - Approximately 0.1416 acres out of Block 10 out of the S.F. Austin Suivey, A-28, Brazoria

County, Texas
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BAKERALAWSON, NG,
SRGUNLERS X RIAHILRS X SURVEVO RS

BEING A 305,672 ACRE TRACT OF LAND IN THE FREDERICK J, CALVIT LEAGUL,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 305.672 ACRE TRACT BEING A
PART OF THE FOLLOWING TWO TRACTS: (1) A 346.909 ACRE TRACT OF LAND
CONVEYED TO MICHAEL J, SORRELL AND WIFE, LORILE, SORRELLFROM KATHERINE
CULLEN BURTON, ET AL, TRUSTEES OF THE ROY G, CULLEN TRUST FOR THE
BENEFIT QF RQY HENRY CULLEN, THEROY G. CULLEN TRUST FOR THE BENEFIT OF
HARRY HOLMES CULLEN AND THE ROY G. CULLEN TRUST FOR THE BENEFIT OF
CORNELJA CULLEN LONG RECORDED UNDER COUNTY CLERK’S FILE (C.C.F.) NO. 01-
011002 OF THE OFFICIAL RECORDS OF BRAZORIA COUNTY, TEXAS (O.R.B.C.T.); AND
(2) A 9.495 ACRE TRACT OF ILAND CONVEYED TO MICHAEL J. SORRELL FROM I. T.

SUGGS, JR, BY DEED DATED AUGUST 28, 1986 AND RECORDED IN VOLUME (86)320,

PAGE391 OFTHE O.R.B.C.T.; THE BEARIN GC} STATED IN THIS DESCRIPTION ARE GRID
BEARINGS AND ARE BASED ONTHE TEXAS COORDINATE SYSTEM,SOUTH CENTRAL
ZONE, NORTH AMBRICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND
LEVEL LENGTHS AND MAY BE CONVERTED TO GRID DISTANCES USING THE
COMBINED FACTOR OF 0.9998819; SAID 305,672 ACRE TRACT OF LAND BEING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING at a threé-¢ighths inch ivon rod with cap found at the soullisvest coxner of'sald 346,909
acre fract and on the east line of the Brazos Coast Investment Conpady (B.C.L.C.) Subdivision (8/1))
No., 10 recorded in Volume 2, Page 141 of the Plat Records of Brazoria County, Texas (P.R.B.C.T.); -
same being the northwest comex of a 105.52 acre fract conveyed to Zim Exploration & Production
C'o. from Buecaneer Land Partuership by deed dated December 16, 1989 and recorded in Volume
(90)756, Page 702 of the O.R.B.C.T.; from which a one and one-half ineh iron pipe found at the
souihwestcbmcr of said 105.52 acre tract bears South 09°44' 50" Bast, 1,309.41 feet (called South
09° 45' 00" Hast, 1,308.5 feet);

THENCE Noxth 09° 44' 50" West (called Nox(i: 092 45' 00" West), along the commion line of said
346.909 acre tyact and said B.C,L.C. S/D No. 10, adlstauca of 834 18 feet to a five-eighths inch iron,

‘vod set for corner;

THENCE Noxth 86° 48 42" Bast a distauce of 40.85 feet to a five-eighths inch iron rod set for :
corner; |

THENCE Norih 53¢ 05' 23" Tast a distance of 102.73 feet to a five-cighths inch iron vod set for
corher; ;o

THENCE Nm[h 37° 28' 56" Bast a distance of 97.87 feet to a five- elghths mch iron xrod set for
- corner;

THENCE Noxth 192 44' 43" Rast a distance of 104.60 leet (v a five-eighths inch ivon rod set for

. corincr;

HERBERT S, SMITH, B, E. - Princlpol Engineer

CORFORATE OFFICE: 300 EAST CEDAR, ANGLETOY), TEXAS 77616
(979) 849-6681 + (713) 222-7451 * Fou (979) BA9-4889
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THENCE Noxth 12° 33' 00" Rast a distance of 323.47 feet to a five-eighths inch iron rod set fox
coiner; .

THENCE Noxth 19° 08' 27" Bast a distance of 111.23 feet to a five-eighths inch iron rod set for
corner; ©

THENCE Nozth 33° 56' 34" Bast a distance of 109.84 fect fo a five-eighths inch iron rod set for
corner; : —

'THENCE Noxth 49° 13' 02" Bast a distance of 109.35 feet to a five-eighths inch iron rod set for
CoIher; . '

THENCE North 49° 45' 48" Rast a distance of 223.28 fect to a five-eighths inch iron rod set for -

corier;

THENCE South 09° 57' 26" East a distance of 46,57 feet to a five-elghths inch iron rod set for
corner;
THENCE Nortli 71° 06" 16" East a distance of 90.18 feet fo a five-cighths inch iron vod set for

_ coruen;

THENCE North 82° 11' 52" Easta distance of 118.26 feet to a ﬂvc-eighths incl ivort xod set for
cotner;”

THENCE Norih 63° 32" 46" East a distance of 102.96 feet to a five-eighths inch iron rod set for

comne;

THENCE Noxth 74° 53' 41" Bast a distanco of 100,36 fect to a five-eighths inch iron rod sct for
cornet; -

THENCE Noxth 78° 01' 29" East a distauce of 318.85 feet to a five-eighths inch ivon rod set for
coier;

THENCE Noxth 86° 22! 03" East a distance of 237.67 feet fo a five-cighths inch iron rod set for

corer;

THENCEL South 82° 49' 08" Bast a distance of 136.31 fect fo a five-eighths inch iron rod sct for

coIney;

THENCE Notth 03° 12! 38" West a distance of 1,659.52 feet to a five-cighths inch ivon rod sef for
comer on (he most northerly north line of said 346,909 -acre tract and the south Jine of Iract 180 of
the B.C.L.C. S/D No. 9, also recorded in Volume 2, Page 141 of the P.R.B.C.T.;
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THENCE North 86° 47' 22" Bast (called Noxth 86° 48' 00" Bast), along themost nostherly notth line
of said 346.909 acre tract and the south lne of said Tract 180, a distance of 545.01 feet {o a five-:
eighths inch ivon rod found in conctete at the most notherly northeast corner, of said 346.909 acre
tract; same being the southeast corner of said Tract 180; )

THENCE South 03¢ 00 11" East, along the most noriherly east line of said 346,909 acre tract and
a west line of said B.C.LE. 8/D No. 9, a distance of 140,30 feet (called South 03° 00' 00" East,
140.08 feet) to a three-eighths inch iron rod found in conerete at an inferior ll corner of said 346.909
acre fract and a sonthwest dorner of said B.C.1.C. 8/D No. 9;

‘PHBENCE North 862 59' 22" Rast (called North 87° 00' 00" East), along the north line of said 346,909
acre trnctand anortherly south ling ofsaid B.C.1.C. /D No. 9, at 1,728.87 feet (called 1,728.70 feef)
passa three-eighths inch ironrod found on line, at 1,933.20 feet (called 1,933.00 fect) pass arailroad
bridge bolt found on line, and continuing for u total distance of 2,246.40 feet to a five-cighths inch
ironrod set at the northeast corner of said 346,909 acve fact; same being an intexior ell corner of said

B.CI.C, 5/D No. 9;

' THENCE South 02° 44' 33" Bast along the east line of said 346.909 acrc tract and a west line of said
B.CLC. S/D No. 9, a distance of 3,944.26 feet (called South 03° 44' 30" East, 3,945.41 feef) to a
point i1 watex at the southeast corner of said 346,909 nore fract; same being the northeast corner of
saidl 105.52 acré (ract; from which a one-half inch iton xod with cap found at the southeast corner
ofsaid 105.52 acre tract bears Soutly 02° 44' 33" East, 701,23 feet (called South 02° 44’ Bast, 700,0

feet);

THENCE South 86° 45' 14" West, along the most easterly south line of said 346,909 acre hact and
~ the most casterlynoxth Jine of said 105,52 acre tract, at 147.78 feet (called 148.0 feet) puss a one-half
inch iron pipe found on line, at 592.38 feet (called 592.43 feet) pass a {hrec-eighths inch ivon rod
with cap found 1,15 feetsouth of this line, and continuing for' a total distance of 1,897.21 fect (called
South 86° 47' 33" West, 1,897.10 feet) to a three-fourths inch iron pipe found at the most southerly
southwest comer of said 346,909 acre iract and an interior ell corner pf said 105,52 acro tract;

THENCE North 03° 13' 55" West, along the most southerly west line of said 346,909 acye tract and,
a northerly east Jing of said 105.52 ere iact, a distaiice of 600.13 feet (called Nouth 03° 14" 14"
West, 600,34 fect), to a one-half inch iron pipe found at an intexior ell comer‘of said 346,909 acre
tract and a northerly northeast corner of said 105.52 acre tract; :

THENCE South 86° 44! 09" West, along a south line of said 346,909 acre (vact and a north line of
snid 105,52 acre hract, a distance of 1,249.82 feet (called South 86° 44' 37" West, 1,249.80 feet) to
a five-eighths inch iron rotl found for corner; :
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THENCE Norih 03°46' 27" Bast, along a west line of said 346.909 acre tractand an east line of said
105.52 acre tract, a distonco of 88,61 feet (called North 04° 01' 00" Bast, 88.56 feet) toa five-eighths

inch iron rod found for comer;

THENCIE Noxth 85° 19' 09" West, _along a sputh line of said 346,909 acie tract and a noxth line of
said 105,52 acre tract, adistauce of 379.91 feet (called Noxth 85° 14'23" West, 380.60 feet) to afive-
eighths inch iron rod found for comer; : . :

THENCE South 47° 42' 38" West, along a southeast line of sald 346,909 acte fract and a noxthw/est
line of said 105.52 norc frac, a distance of 221,91-feet (called South 47° 19' 09" West, 221.27 feet)
to a five-eighths inch ivon rod: found for cormer; .

THRENCE South 86° 50' 46" West, along the most westerly south line of said 346.909 acre tract and
the most wesferly notth line of said 105,52 acro tract, a distance of 760.83 feet (called South 86° 51"
33" West, 761.31 feet) to the POINT OF BEGINNING and containing 305,672 acres of land, Bach
five-eighths inch iron rod described as set in {his description has a plastic cap marked “Baker &
Fawson”. The description hetein is based on a survey made in Mareh, April, and May, 2012 by
Baker & Lawson, Inc,

CRRTIFIED CORRECT: w 473“""
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Registered Professional Land Surveyor
Registration No, 2061
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BEING A 4.998 ACRE TRACT OF LAND IN THE FREDERICK J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 4.998 ACRE TRACT BEING
TRACT 136 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.1C.)
SUBDIVISION (/D) NO, 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLATRECORDS

OF BRAZORIA COUNTY, TEXAS; SAID TRACT 136 BEING CONVEYED TO MIKE

SORRELL FROM DAVID MBLASS BY DEED DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK’S FILE NO, 2006024870 OF THE OFFICIAL RECORDS OF
BRAZORJA COUNTY, TEXAS; THE BRARINGS STATED IN THIS DESCRIPTIQN ARE GRID
BEARINGS AND AREBASED ON THE TEXAS COORDINATE SYSTEM, SOUTH CENTRAL

ZONE, NORTHAMERICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND

LEVEL LENGTHS AND MAY BE CONVERTED TO GRID DISTANCES USING THE
COMBINED FACGTOR. OF 0.9998819; SAID 4,998 ACRE TRACT OF LAND BEING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

COMMENCING at a one-half inch iron rod found at ihe southeast coxner’ of Tract 135 ‘and on the
notth line of Tract 167 of said B.CLLC. $/D No. 9; same being at the intersection of the south and
west Jines of a 30 feet wide platted, unimproved road; thence as follows: .

Notth 03° 06' 52" West along {ho east line of said Tract 135 and the west line of said 30 feet wide
road, a distance of 27.97 feet and North 87° 11' 05} East a distance 0£30.00 [uctto a five-sighths
inclh iron tod set for the southwest corner of said Tract 136 and POINT OF BEGINNING of the
Texein degeribed tract; same being thie intexsection of the nogth and east lines of said 30 feet wide
road; '

"THENCE North 03° 06' 52" West, along the east line of said Tract 136 and the east line of said 30
feet wide road, a distance of 672,39 feet-to a five-eighths inch iron rod set for the northwest comer
of satd Tract 136 and on the south line of Tract 132 of said B.CL.LC. S/D No, 9;

THENCE North 87° 11' 05" East, along the common Jing of said Tracts 136 and 132, a distance of
323,33 feet (called 324.1 feet) to a five-eighths inch iron rod set at the northeast corner of said Tract
136 and on the west line of a 30 feet wide platted, unimproved road;

THENCE South 03° 11" 51" Bast, along the enst line of said Tract 136 and the west line of said 30
feet wide road, a distance of 672.40 feel Lo a five-eighths inch iron rod set at the southeast corner of
sald Tract 136 and at the intersection of the north and west Jines of a 30 feet wide platted,

unimproved road;

FERBERT 8, SMITH, P, E, - Pdn=ipal Enginesr

CORPORAIE OFFICE: 360 EAST CEDAR, AHGLETON, TEXAS 77616
(979) 3494481 + (713)222:7451 * Fax: (277) B49-4509




DESCRIPTION OF TRACT 136
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THENCE South 87° 11' 05" West, along the south line of said Txact 136 and the north line of said
30 feet wide road, a distance of 324.31 feet (called 324.1 feet) to the POINT OF BEGINNING and
containing 4.998 acreg of laud, Bach five-eighths inch iron xod deseribed as set in this description
has a plastic cap marked “Baker & Lawson”, The description herein is based on a survey made in
Mavch, April, and May, 2012 by Baker & Lawson, Inc,

CERTIFIED CORRECT: éu:ﬂa 75——— .

Cecil I, Bobih
Registered Professional Land Surveyor
Registration No. 2061
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BEING A 4.976 ACRE TRACT OF LAND IN THE FREDERICK. J. CALVIT LEAGUE,
ABSTRACT NO, 51, BRAZORTA COUNTY, TEXAS; SAID 4.976 ACRE TRACT BEING
TRACT 140 OF THE BRAZ0OS COAST INVESTMENT COMPANY SUBDIVISION (B.C.1.C.)
SUBDIVISION(S/D)NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 140 BEING CONVEYED TO MIKE
SORRELL FROM DAVID MEILASS BY DEED DATED APRIL 24, 2006 AND RECORDED-
UNDER COUNTY CLERK’S FILE NO. 2006024870 OF THE ORFICIAL RECORDS OF .
BRAZORIA COUNTY, TEXAS; THE BEARINGS STATED IN THIS DESCRIPTION ART GRID
BEARINGS AND AREBASED ONTHE TRXAS COORDINATE SYSTEM, SOUTH CENTRAL
ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND
LEVEL LENGTIHS AND MAY BE CONVERTED TO.GRID DISTANCES USING THE
COMBINED FACTOR OF 0.9998819; SAID 4.976 ACRE TRACT OF LAND BEING MORE
PARTICULARLY DESCRIBED BY METRS AND BOUNDS AS FOLLOWS:

COMMENCING at a one and one-fourth iﬁch iron pipe found-at the northwest corner of Tract 166
of said B.C.1.C. 8/D No, 9; same being at the intersection of the south and east lines of a 30feet wide
platted, nnimproved road; thence as follows: ' .

* North 87° 11"05" East along the noxth line of said-Tract 166 and the south Iine of said 30 fect wide
road, a distance of 311.59 feet to a five-eighths inch iton vod set at an interior ell corner of said Tract
166 and at the intersection with the cast line of another 30 feet wide platted, unimproved road;

North 03° 11' 51" West along (ho east line of said 30 feet wide road and along the west lines of
Tracts 137 {hwough 139 of said B.C.I.C. S/D No. 9, a distance of 814,11 feet to & five-cighths inch -
ironvod set for the commion west corner of said Tracts 139 and 140 and the POINT OF BEGINNING
of the herein described tract;. : -

THENCE Noxth 03 11' 51" West along the west line of said Tract 140 and fhe east line of said 30.
fect wide road, a distauce 0f262.09 feet (called 262.1 feet) to a five-eighths inch iron rod set for the
common west corner of Tracts 140 and 141 of said B,C.I.C. /D No. 9;

THENCE Noxth 87° 11' 05" Rast along the commou line of said Tracis 140 and 141, a dislance of
827.00 feet to a concrete monument veith a brass disk stmnped SE 141 SUBD 9 found at the connmon
corner of Tracts 140, 141, 148 and 149 of said B.C.1.C, /D No. 9;

“THBENCE South 03° 11' 51" East along the common line of said Tracts 140 and 149, a distance of
262.09 feet (called 262.1 feef) to a five-eighths inch ivon rod with cap found at the common comer
of Tracts 139, 140, 149 and 150 of said B,C.1.C., S/D No, 9;

HERDBERT $. EMITH, P. E.~ Prnclpol Engincer
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DESCRIPTION OF TRACT 140
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THENCE South 87° 11' 05" West along the commion line of said Tracts 139 and 140, a distance of
827.00 feet to the POINT OF BEGINNING and containing 4.976 acres of land. Each five-cighths
inch ivon rod described as set in this description has a plastic cap marked “Baker & Lawson”. The
description hierein is based oh a survey made in March, April, and May, 2012 by Baker & Lawson,

Ine,
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BEING A 5.112 ACRE TRACT OF LAND IN THE FREDERICK J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 5.112 ACRE TRACT BEING
TRACT 154 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.L.C.)
SUBDIVISION (S/D)NO, 9 RECORDED IN VOLUME2, PAGE 141 OF THE PLATRECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 154 BEING CONVEYED TO MIKE
SORRELL FROM DAVID MELASS BY DEED DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK’S FILE NO. 2006024870 OF THE OFFICIAT, RECORDS OF
BRAZORIA COUNTY, TEXASY; THE BEARINGS STATEDINTH [SDESCRIPTION ARE GRID

- BEARINGS AND AREBASED ON THE TEXAS COORDIN. ATESYSTEM, SOUTH CENTRALY

ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND
LEVEL LENGTHE AND MAY BE CONVERTED TO GRID DISTANCES USING THE
C'OMBINED PACTOR OF 0,9998819; SAID 5,112 ACRE TRACT OF LAND BEING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING af a five-eighths inch iroh xod with cap found at the southeast comer of said Tract 154,
at 1ho noriheast comer of 155 of said B.C.I.C. S/D No. 9 and on the west line of a 30 feet wide

plalted, uniiproved road;

THENCE South 86° 45' 3§" West along the common line of said Tracts 154 and 155, a distance of
729.96 feet (called 730 feet) to a one-halfinch iron rod found at the common corner of 154, 155, 164

and 165 of said B.C.L.C. 8/D No. 9; from which a onc and one-fourth inch jron pipe found at the

common west corner of said Tracts 164-and 165 bears Sonth 86° 50 14" Wesl, 733.02 feet;

THENCE Noth 03° 10" 52" West along the conwon line of said Tracts 154 and 165, a distance of
305.31 feet (called 304.75 feef) toa five-eighths inch ivon rod set for the conumon cornex of Tracts
153, 154, 165 and 166 of said B.C.LC. S/D No. 9; -

THENCE Noxth 86° 47' 59" Hast along the comuion ine of said Tracts 153 and 154, a distance of
729.97 feet (called 730 feet) to a five-cightbs inch ivon rod with cap found at the conumon east corner
of sald Tracts 153 and 154 and on the west line of gaid 30 feet wide road;

HERBERT 5. S{TH, P, E. - Pncipal Engincer

CCRPORME OFFICE: 300 EAST CEDAR, ANGLETON, TEXAS 77615
(979) 849-6581 » (713) 222-745) * Fax: (979) B49-4699




DESCRIPTION OF TRACT 154
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~ 'THENCE South 03° 10' 44" East along the cast line of said Tract 154 and the west line of said 30

feet wide road, a distance of 304.81 feet (called 304,75 feet) to the POINT OF BEGINNING and
" containing 5,112 acres of land, Bach five-elghths inch iron rod described as set in 1his description
has a plastic cap marked “Baker & Lawson”. The deseription herein is based on a survey made in
Maxch, April, and May, 2012 by Bakexr & Lawson, Inc.
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BEING A 10.224 ACRE TRACT OF LAND IN THE FREDERICK..J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 10.224 ACRE TRACT BEING
TRACTS 156 AND 163 OF THEBRAZOS COAST INVESTMENT COMPANY SUBDIVISION
(B.C.L.C.) SUBDIVISION (S/D) NO, 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT
RECORDS OF BRAZORIA COUNTY, TEXAS; SAID TRACTS 156 AND 163 BEING
_ CONVEYED TOMIKE SORRELLFROM DAVID MELASS BY DEED DATED APRIL 24,2006

AND RECORDED UNDBR COUNTY CLERK'S FILE NO. 2006024870 OF TIE OFFICIAL
RECORDS OF BRAZORIA COUNTY, TBXAS; THE BEARINGS STATED IN THIS
DESCRIPTION ARE GRID BEARINGS AND ARE BASED ON THE TEXAS COORDINATE
SYSTEM, SOUTH CENTRAL ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES:
ARE HORIZONTAL GROUND LEVETL LENGTHS AND MAY BE CONVERTED TO GRID
DISTANCES. USING THE COMBINED FACTOR OF 0.9998819; SAID 10.224 ACRE TRACT
OF LAND BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS AS

FOLLOWS:

BEGINNING at a one inch ivon pipe found at the common west corner of Tracts 163 and 162 of satd
B.C.1.C. $/D No. 9 aud on the east line of a 30 feet wide platted, unimproved road;

THENCE Noxth 03° 13' 20" West along the west line of said Tract 163 and the east line of said 30
feet wide yoad, a distance of 304,67 feet (called 304,75 feet) to a five-eighths inch ivon rod set {or
the common west corner of Tracts 163 and 164 of said B.C.1.C. S/D No, 9; from which a one and
one-quarter inch ivon pipe fouud at the common west corner of Traets 164 and 165 of said B.C.L.C.
S/D No. 9 beays Nortl 03° 13' 20" West, 304.67 feet;

THENCRE No'rlh 86° 50' 21" East along the common line of said Tracts 163 and 164, a distance of
732.71 feet (called 732 feet) to a one-half inch-iron rod found at the common corner of ‘lracts 155,

156, 163 and 164 of said B.C.I.C. S/D No. 9;

THENCE North 86° 46' 44" Bast along the common line of said Tracts 155 and 156, a distance of
730.04 feet (called 730 feet) to a five-eighths inch ivonrod with cap found at the common east comer
of said Tracts 155 and 156 and on the west line of a 30 feet wide platted, unimproved road;

THENCR South 03° 10' 44" East along the east line of said Tract 156 and the west line of said 30
feet wide road, a distance of 304.84 feet (called 304.75 feel) to a five-eighths inch ivon rod found at
the common east cornex of Tracts 156 and 157 of said B.C.I.C. S/D No. 9;

THENCE South 86° 49' 33" West along the common Jinie of said Tracts 156 and 157, a distance of
729.86 feet (called 730 feet) to a two inch ivon pipe fouud at the common comer of snid Tracts 155,

156, 162 and 163;

HERBERT S. SVIMH, P, E. = Prnclpal Enginsear

CORPORATE OFFICE; 300 EAST CEDAR, ANGLETON, TEXAS 77516
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DESCRIPTION OF TRACTS 156 & 163
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THENCE South 86° 48' 21" West along the éomnion line of $aid Tracts 162 and 163, a distance of
732,67 feet (called 732 feet) to the POINT OF BEGINNING and containing 10.224 actes of land.

Bach five-eighths inch iron rod described as set in this description hag a plastic cap marked “Baker
& Lawson”, The description herein is based on a survey made in Maxch, April, and May, 2012 by

Baker & Lawson, Inc.
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BEING A 20.595 ACRE TRACT OF LAND IN THE FREDERICK J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 20.595 ACRE TRACT BEING
TRACTS 158, 159, 160, AND 161 OF THE BRAZOS COAST INVBSTMENT COMPANY
SUBDIVISION (B.C.I.C.) SUBDIVISION (S/D) NO. 9 RECORDED IN VOLUME 2, PAGE 141
OF THE PLAT RECORDS OF BRAZORIA COUNTY, TEXAS; SATD TRACTS 158, 159, 160,
AND 161- BRING CONVEYED TO MIKE SORRELL FROM DAVID MELASS BY DEED
DATED APRIL 24, 2006 AND RECORDED UNDER COUNTY CLERK’S FILE (C.C.F) NO.
2006024870 OF THE OFFICIAL RECORDS OF BRAZORIA COUNTY, TEXAS (OR.B.CT.);
* THEBEARINGS STATED IN THIS DESCRIPTION ARE GRID BEARINGS AND ARE BASED
ON THE TEXAS COORDINATE SYSTEM, SOUTH CENTRAL ZONE, NORTH AMERICAN
DATUM OFF 1983; DISTANCES AREHORIZONTAL GROUND LEVEL LENGTHS AND MAY
BE CONVERTED TO GRID DISTANCES USING THE COMBINED FACTOR OF 0.9998819;
SAID 20.595 ACRE TRACT OF LAND BEING MORE PARTICULARYY DESCRIBED BY
METES AND BOUNDS AS FOLLOWS:

BEGINNING at a one-half inch iron pipe found at the common west cotiter of Tracts 161 and 162
~ of'said B.C.I.C. 8/D No. 9 and on the east 1ine of a 30 feet wide plaited, unimproved road;
THENCRE Notth 86° 50"62" East along the common line of said Tracts 161 and 162, a distance of
732.52 feet (called-732 fect) to athres inchivon pipe found at the comron corner of Tracls 157, 158,
161 and 162 of said B.C.1.C. S/D No. 9;

THENCE N‘mlh 86°47' 59" East along the common fine of said Tracts 157 and 158, a distance of
729,78 feet (called 730 feet) to a five-eighths inch iron rod with cap found at {he common east cornex
of said Tracls 157 and 158 and on the west line of a platted, unimproved road;

THRENCE South 03° 10' 44" Rast along the east line of sald Tracls 158 and 159 and the west lino of
said 30 feet wide road, at 609,04 feet (called 609.5 fect) pass a five-eighths inch ivon xod with cap

found af the monumented southeast corner of said Tract 159, and continuing for a total distance of
615.92 feet to a five-cighths inch iron vod set for the southeast comer of said Tract 159 and on the

north Tine of a 30 feet wide platted, uniniproved rond; said set five-eighths inch ivon rod being

situated 30 fect north of and at xight angles to the north Jline of that 346.909 acre fract conveyed to

Michael . Sorrell and Wifo, Lori E. Sorrell from Katherine Cullen Button, et al, Trustees of the Roy

G. Cullen Tyust for the Benefit of Roy Hemry Cullen, the Roy G. Cullen Trust for the Benefit of
Harry Holmes Cullen and the Roy G. Cullen Trust for the Bene(it of Cornelia Cullen Long recorded -
wnder C.C.I%. No. 01-011002 of the O.R.B,C.T.; from said set five-eighths inch jron rod a five-

eiphths inch ivon rod set at the northeast coxner of said 346.909 acre tract bears South 03° 10' 44"

Yast, 30.00 fect and North 86° 59' 22" Hast, 7.79 feof;

HERBERT 8. SMITIL P E. - Pdnclpol Englneer
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DRSCRIPTION OF TRACTS 158, 159, 160, AND 161
PAGE 2 O 2 PAGRES

THENCE South 86° 59'22" West along the south line of said Tract 159, the noxth line of sald 30 feet
wide yoad, and 30 fect north of and parallel to {he notth Jine of said 346,909 acre {ract, a distance of
729.30 feet (called 730 feet) o a five-eighths inch ivon rod set for (he common south corner of said
Tracts 159 and 160; from which a found one inch iron pipe (laid over) bears North 03° 13' 21" West,
4.15 feet;

‘THENCE South 86° 59' 22" Westalong the south line of satd Tract 160, the noxth line of said 30 feet
wide road, and 30 feet noxth of and parallel to ‘the noxth line of said 346,909 acre fract, a distance of -
732.54 feet (called 732 feet) to a five-eighths inch ironvod set for the southwest corner of said Tract
160; same being at the intersection with the east line of another 30 feet wide platted, wimproved

road;

THENCE Noxth 03° 13' 20" West along the west line of said Tracis 160 and 161 and the cast line
of sald 30 feet wide road, a distance of 611,52 feet (called 609.5 feet) to the POINT OF
BRGINNING and containing 20.595 aoves of land. Each five-cighths inch iron rod described as set
inhis deseription has a plastic cap matked “Baker & Lawson”, The deseription herein is based on
a survey made in March, April, and May, 2012 by Baker & Lawson, Ine.
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BEING A 4.900 ACRE TRACT OF LAND IN THE FREDERICK J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 4.900 ACRE TRACT BEING
TRACT 166 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.1.C.)
SUBDIVISION (8/D)NO.9 RECORDED IN VOLUME2, PAGE 141 OF THE PLATRECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 166 BEING CONVEYED TO MIKE
SORRELL FROM DAVID MELASS BY DEED DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK’S FILE NO. 2006024870 OF THE OIFICIAL RECORDS OF
BRAZORIA COUNTY, TEXAS; THE BEARINGS STATED IN'THIS DESCRIPTION ARE GRID
BRARINGS AND AREBASED ON THE TEXAS COORDINATE SYSTEM, SOUTH CENTRAL
ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND
LEVEL LENGTHS AND MAY BE CONVERTED TO GRID DISTANCES USING- THRE
COMBINED FACTOR OF 0,9998819; SAID 4,900 ACRE TRACT OF LAND BEING MORE

PARTICULARLY DESCRIBED BY METES AND BO_UNDS AS FOLLOWS:

BEGINNING at ¢ one and one-fourth inch ivon pipe found at the novthwest corner of said Tract 166
and the jntersection of the south and east lines of two 30 fect wide platted, unimproved roads;

* THENCE Noxfh 87° 11" 05" East along the north line of said Tract 166 and the south line of said 30
feet wide road, a distance of 311.59 feet (called 317.6 feet) to a five-eighths inch iron rod set af an
interior ell comner of said Tract 166 and at the infexsection with the east line of another 30 fect wide
platted, unimproved road;

Noxth 03° 11' 51" West along the northér west line of said Tract 166 and the east line of' said 30 feet
wide rond, a distance of 30.00 feet (o a five-eighths inch ironxod set forr the comnion west corner of
Tracts 137 aud 166 of said B.C.I.C. /D No. 9;

THENCE Noxth 87° 11' 05" Bast along the common line of said Tracts 137 and 166, a distance of
421,88 feet (called 440.1 feet) to a point in water at the common noyth corner of Tracts 153 and 166

of said B.(L1.C. S/D No. 9;

THENCE South 03° 10* 52" Bast along the common line of said Tracts 153 and 166, a distance of
301.34 feet (called 304,75 feet) to a five-cighths inch ivon yod set for the common cornex of Tracts
153, 154, 164, and 165 of said B.C.I.C. S/D No, 9; from which a five-eighths inch ivon rod with cap
found at the conmon east corex of said Tracts 153 and 154 bears North 86° 47' 59" Hast, 729.97

feet;

THENCE South 86°47' 59" West along the comumon line of said Thacts 165 and 166, a distance of
133 .24 feet to afive-eighths inch jron rod set for the common west corner of said Tracts 165 and 166
and on the east line of a 30 feet wide platted, nnimproved road;

HERBERT 5. SMINL P E. - Piine!pal Englneer

GORPORATE OFFICE: 300 EASI CEDAR, ANGLETON, TEXAS 77515
(979) 8496691 + (713) 2227451 + Fac (219) 0494689




DESCRIPTION OF TRACT' 166
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THENCE North 03° 13' 20" West along the west line of said Tract 166 and the cast line of said 30
feet wide yoad, a distance of 276,27 feet (called 276.2 feet) to the POINT OF BEGINNING and
containing 4.900 acres of Jand, Rach five-eighths inch iron rod described as set in fhis description
has a plastic cap marked “Baler & Lawson”. The deseriplion herein is based on a survey made in
Mach, April, and May, 2012 by Baker & Lawson, Inc.
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BEING A 4.504 ACRE TRACT OF LAND IN THE FREDERICK J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 4.504 ACRE TRACT BEING
TRACT 167 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.CI.C.)
SUBDIVISION (8/D)NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 167 BEING CONVEYED TO SORRBLL
FAMILY LIMITED PARTNERSHI? #2, LTD. FROM TAMARA ANN FOLLETT WEIKEL AND
KALYNDA FOLLEIT, AS DEVISEES UNDER THE WILL OF MARTIN DEWEY FOLLETT,
JR. BY DEED DATED JANUARY 10, 2008 AND RECORDED UNDER COUNTY CLBRK”S

" FILE NO. 2008003493 OF THE OFFICIAL, RECORDS OF BRAZORIA COUNTY, TEXAS; A
37.5% INTEREST IN SAID TRACT 167 BEING CONVEYED TO DOW CHEMICAL
COMPANY FROM HOUSTON BANK AND TRUST COMPANY BY DEED DATED JULY 15,
1969 AND RECORDED IN VOLUME 1037, PAGE 901 OF THE DEED RECORDS OF
BRAZORIA COUNTY, TEXAS; THEBEARINGS STATEDIN THIS DESCRIPTION ARE GRID
BEARINGS AND AREBASED ON THE TBXAS COORDINATE SYSTEM, SOUTH CENTRAL
ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND
LEVEL LENGTHS AND MAY BE CONVERTED TO GRID DISTANCES USING THE
COMBINED FACTOR. OF 0.9998819; SAID 4.504 ACRE TRACT OF LAND BEING MORE
PART. I(,ULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

COMMBNCING ata hve eighths inch iron rod found at the noxtheast corner of Tract 174 on the
south line of Tract 135 said B.C.I.C, S/D No. 9, and on the we:,t line of a 30 feat wide platted,

unimproved road; thence as follows:

North 87° 18' 51" East along the south line of said Tract 135 and across the end of said 30 I‘ect. wide
. road, a distance of 30.00 fect to a five-cighths inch ivon rod set for the northwest corner of said Tract
167 aud the POINT-OF BEGINNING of the hetein described tract of land on the east hne of said 30

fect wide road;

THENCE Notlh 87° 18' 51" East along the common ling of said Tracts 135 and 167, at 665.87 [eet
. pass o oné-balf inch iron véd found at the southeast comer of said Tract 135 and on the south line
of a 30 feet wide platted, unimproved road, at 702.37 feet pass a one-halfinch irvonrod found on line,
and continuing for a tolal distance of 708.63 feet (called 723 4 feet) to a five-eighths inch iron rod
set for the northeast coriier of said Tract 167 and at the intersection with the west line of a 30 feet

wide platted, vnimproved road;

THENCE South. 03° 13 20" Bast along the east line of said Tract 167 dnd ihe west line of said 30
feet wide road, a distance of 276.14 fect (called 276.2 feet) (o a five-elghths inch ivon rod set for the
common east corner of Tiacls 167 and 168 of said B.C.LC. S/D No. 9; :

HERESRT 9. SMITH, P. E, - Pincipel Englneer
CORPORATE OFRCE: 300 EAST CEDAR, ANGLETON, TEXAS 77516
(979) 84760631 * (713) 222-745) v Fou: (979) B42-1657




DESCRIPTION OF TRACT 167
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THENCE South 87° 13' 39" West along the connmon Jine of said Tracts 167 and 168, at 6,13 feet
pass a one-halfincluivon rod found on line, and continuning for a total distance of 709,68 feet (called
723.4 feet) to a five-eighths inch iron rod set for the common west corner of said Tracts 167 and 168
and on the east line of a 30 feet wide plaited, unimproved road;

THENCE Notth 03° 00' 11" East along the west line of $aid Tract 167 and the east line of said 30
feet wide road, a distauce of 277,21 feet (called 276,2 feet) to the POINT OF BEGINNING and
containing 4.504 acres of land. Bach five-eighths inch fron rod described as set in this deseription
has a plastic cap warked “Baker & Lawson”, The deseription hexein is based on a survey made in
March, April, and May, 2012 by Baker & Lawson, Inc,

— P . ) /;:-"f\l':- ;
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BRING A 4.980 ACRE, TRACT OF LAND IN THE FREDERICK: J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 4,980 ACRE TRACT BEING
TRACT 168 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C1.C.) -
SUBDIVISION (/D) NO, 9 RECORDED IN VOLUME 2, PAGE 141 OFf THE PLATRECORDS
OF BRAZORIA COUNTY, TEXAS: SAID TRACT 168 BEING CONVEYED TO MIKE
SORRELL FROM DAVID MELASS BY DEED DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK'S FILE NO. 2006024870° OF THE OFFICIAL RECORDS OF
BRAZORIA COUNTY, TRXAS; THRBEARINGS STATED IN THIS DESCRIPTION ARE GRID
BEARINGS AND AREBASED ON THE TEXAS COORDINATE SYSTEM, SOUTH CENTRAL
ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES ARE HORIZONTAJ. GROUND
LEVEL LENGTHS AND MAY BE CONVERTED TO GRID DISTANCES USING THE
COMBINED FACTOR OF 0.9998819; SAID 4.980 ACRE TRACT OF LAND BEING MORE
PARTICULARLY DESCRIBED BY MEIES AND BOUNDS AS FOLLOWS:

COMMENCING at a f'n)_e-eightlis inch iron rod found at the northeast corner of Tract 174, on the
south Jine of Tract 135 of said B.C.1.C. 8/D No. 9, and on the west line of n 30 feet wide platted,
unimproved road; thence as follows:

Noxth 87° 18' 51" East along the soufh line of said Tract 135 and across the end of said 30 feet wide
road, a distance of30.00 feet to afive-oighths jnch lronxod set fox the noythwest corner of Tract 167
of said B:C.L.C. S/D No. 9.and on the cast line of said 30 feet wide road;

Souih 03° 00' 11" Bast along the west line of said Tract 167 and the east line of said 30 feet wide
road, a-distance 0f277.21 feet (called 276.2 feet) toa five-eighth inch iron rod set for the common
west corner of said Tragts 167 and 168 and the POINT OF BEGINNING of the hercin described iract

of land;

_ THENCE Noxth 87° 13 39" Bast along the common line of said Tracts 167 and 168, at 703.55 fect

pass aone-halfineh iron rod found oue Jine, and continuing for a total distance of 709.68 feet (called
723 4 feet) to a five-eighthy inch ivonrod set for fhe common east corner of said Tracts 167 and 168
on the west line of a 30 fect wide platted, nnimproved road;

THENCE South 03° 13' 20" East along the cast line of said Tract 168 and the west line of said 30
Teet wide road, a distance of 305,00 [eet (called 304,75fcet) to o five-cighths inch ivonrod set for the
common east corner of Tracts 168 and 169 of said B.C.I.C. /D No., 9;

THENCE South 87° 09' 27" West along the common Jine of sai¢l Tracts 168 aud 169, a distance of
710.84 feet (called 723.4 feet) to a five-eighths inch ivon rod set fov the common west corner of said
Trdcts 168 and 169 and on the east line of a 30 feet wide platied, unimproved road;

HERBERT 8. MMM, P, B, - Princlpal Cngineot
CORPORAIE OFFICE: 300 EAST CEDAR, ANGLEION, TEXAS 77516
(979) BAO-EES1 + (713)222-745] » Fow: (919) BAG-4659




DESCRIPTION OF TRACT 168
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'PHENCE North 03° 00' 11" West along the west line of said Tract 168 and the east line of said 30
feet wide yoad, a distance of 305,87 feet (called 304.75 feet) to the POINT OF BEGINNING and
contaiing 4.980 acxes of land. Bach five-eighths inch iron rod described as set in this description
Tas a plastic cap marked “Baker & Lawson”. The description herein is based on a survey made in
March, April, and May, 2012 by Baker & Lawson, Ine. -
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BEING A 10.001 ACRE TRACT OF LAND IN THE FREDERICK J, CALVIT LEAGUE,
* ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 10,001 ACRE TRACT BEING
TRACTS 170 AND 171 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION
(B.C.1.C,) SUBDIVISION (S/D) NO, 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT
RECORDS OF BRAZORIA COUNTY, TEXAS; SAID TRACTS 170 AND 171 BEING
CONVRYED TOMIKESORRELL FROM DAVID MET.ASS BY DEED DATED APRIL 24,2006
AND RECORDED UNDER COUNTY CLERK’S FILE NO. 2006024870 OFF THEE OFFICIAL
RECORDS OF BR.AZORIA COUNTY, TEXAS; THE BEARINGS STATED IN THIS
DESCRIPTION ARE GRID BEARINGS AND ARE BASED ON THE TEXAS COORDINATE
SYSTEM, SOUTH CENTRAL ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES
ARE HORIZONTAL GROUND LEVEL LENGTHS AND MAY BE CONVERTED TO GRID
DISTANCES USING THE COMBINED FACTOR OF 0.9998819; SAID 10.001 ACRE TRACT
OF LAND BEING MORE PARTICUTLARLY DESCRIBED BY METES AND BOUNDS AS

FOLLOWS:

COMMENCING at a five- elg,hthb inch ivon rod found at the noxtheast corner of Tract 174, on the
south line of Tract 135 of said B,C.L.C. S/D No 9, and on the west line of a 30 feet wide platied,
unimproved road; thente as follows:

North 87" 18' 51" Eastalong the south line of said T;act 135 and across the end of saic 30 feet wide
toad, a distance of 30,00 feet fo a five-eighths inch iron rod set for the northwest corner of Tract 167
of said B.C.I.C. S/D No. 9 and ouﬂm enst line of said 30 feet wide road;

South 03° 00" 11" East along the west line of said Tracts 167,-168 and 169 of said B.C.I.C. S/D No.
9 and flic cast line of said 30 feet wide road, at 277.21 feet pass a {ive-cighths inch ivon rod set for

the common west coxner of said Tracts 167 and 168, at 583,08 feet pass a five-eighths inch ixon xod
set fou the common west comer of said Tracts 168 ‘nd 169, and continuing for a total distance of
888,95 feet to a five-eighths inch ironxod set for the common west corner of said I‘mcls 169 and 170
and the POINT OF BEGINNING of the herein descnbed {ract of land;

THENCE Noith 87° 05' 16" East along the common Jine of said Tracts 169 and 170, a distance of
712.01 feet (called 723.4 feet) to a five-cighths inch iron rod set for the common east corner of saxd
Tracts 169 and 170 on the wast line of a 30 feet wule platted, unimproved road;

THEMNCE South 03° 13' 20" Eﬂst along the east line of said Tracts 170 and 171 and the west line of '
snid 30 feet wide road, a distauce of 610,00 feet (called 609.50 feet) to a five-eighths inch ivon rod
set Tor the common east corner of Tracts 171 and 172 of said B.C.L.C. S/D No. 9;

THENCE South 86° 56' 56" West along the common line of said Tracts i?l and 172, a distance of '
714.34 feet (called 723.4 Leet) to a five-eighths inch iron vod sct for the common west cornet of said
Tracts 171 and 172 and on thu east line of a 30 feet wide plaited, unituproved road;

HERRERT S, SMIMH, P, E, - Pincipol Engineer

CORPORAIE OFFICE: 300 EAST CEDAR, ANGLETON, TEXAS 77516
(979) 849-6531 o (713) 222-7451 « Fout (979) 849-1659




DESCRIPTION OF TRACTS 170 & 171
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THENCE North 03° 00' 1 1" West along the west ling of said Tracts 170 and 171 and the east line
of said*30 fect wide road, a distance of 611.74 feet (called 609.50 feet) to the POINT OF
BEGINNING and containing 10.001 acres of laud, Each five-eighths inch iron rod deseribed as set
in this description has a plastic cap marked “Balcer & Lawson”. The description herein is based on
a survey made in March, Aprl, and May, 2012 by Baker & Lawson, Inc.
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BEING A 5.039 ACRE TRACT OF LAND IN THE FREDERICK J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TBXAS; SAID 5,039 ACRE TRACT BEING
TRACT 173 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.CI.C.)
SUBDIVISION ($/D)NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 1 73 BEING CONVEYED TQ MIKE
SORRELL FROM DAVID MELASS BY DEED DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK’S FILE (C.C.F.)NO, 2006024870 OF THE OFFICIAL RECORDS OF
BRAZORIA COUNTY, TBXAS (ORB.C.T); THE BEARINGS STATED IN THIS
DESCGRIPTION ARE GRID BEARINGS AND ARE BASED ON THE TEXAS COORDINATE
SYSTEM, SOUTH CENTRAL ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES
ARE HORIZONTAL GROUND LEVEL LENGTHS AND MAY BE CONVERTED TO GRID
DISTANCES USING THE COMBINED FACTOR OF 0.9998819; SAID 5,039 ACRETRACTOF
LAND BEING MORE PARTICULARLY DESCRIBED BY MBTES AND BOUNDS AS

FOLLOWS:;

COMMIENCING at a three-eighths inch ivon rod found in concrefe-at a sonthwest corner of said
B.C.LC. §/D No. 9 and at an intexior o)l corner of a 346,909 acro iract of land conveyed to Michael
T, Sorrell and wife, Lori B. Sorrell from Katherine Cullen Burton, et al, Trustees of the Roy G.
Cullen Trust: for the benefit of Roy Henry Cullen, the Roy G, Cullen Trust for the benefit of Havry
IHolmes Cullen and the Roy G.‘Cullen Tyust for the benefit of Cornelia Culler Long recorded under
C.C.F. No. 01-011002 of the O.R,B.C.T; same being at the intersection of the west and south lines
of two 30 feet wide plattecl unimproved roqu, thence as follows:

Noxth 03° 00" 11" West along a west line of said B.C.I.C, $/D No. 9 and northerly east liue of said
346.909-acre tract, a distauce of 30,00 feet aud Noxth 86° 59' 22" Bast across said 30 teet.wide road,

a distance of 30.00 feet to a five-eighths inch ivon xod set for the southwest comer ofsaid Tract 173
and the POINT OF BEGINNING of the herein deseribed tractof land and on east line of said 30 feet

wide yoad;

THENCE Noxth 03° 00' 11" West along the west line of said Tract 173 and the east line of said 30
feet wide road, a distauce of 305,87 feet (cdlled 304,75 feet) to a five-eighths inch iron rod set for
the common west comer of Tracts 172 and 173 of'said B.C.1.C.-S/D No 9;

THENCE Noxth 86° 52' 47" East along the common line of smd Tlacis 172 and 173 a distance of
715,51 feet (called 723 4 feet) to a five-eighths inch iron rod sét for the commeon east corner of said
Tracls 172 and 173 on the west line of a 30 feet wide platted, unimproved youd;

THENCE South 03° 13' 20" East along the east Jine of s'udTmcl 173 and the west line of said 30
feet widd road, a distance of 307.24 feet (called 304.75 feet) to a five-eighths inch iron rod set for
the southeast corner of said Tract 173 and at the intersection of the west line of said 30 feet wide
yoad with the north ling of another 30 feet wide platted, unimproved voud; said corner being situated
30 feet north of and at vight angles to the north lino said 346.909 acye tvact;

HERDERT S, SMiTH, 1 E, - Pindpol Eng'neet

CORPORATE OFFICE: 300 CAST CEDAR, ANGLETOY, TEXAS 77616
(979) BA9-6481 » (713) 222-7451 » Fox: (979) 849-4639




DESCRIPTION OF TRACT 173
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TLENCE South 86° 59'22" West along the south line of said Tract 173, the north line of'sald 30 feet
wide road, and 30 feet north of and parallel to the noxth line of said 346.909 acre tract, a distance of
716.68 fect {called 723.4 feet) to the POINT OF BEGINNING and containing 5.039 acxes of land,
Bach five-eighths inch ivon rod described as set in this description has a plastic cap marked “Baker
& Lawson”, The description herein is based on a survey made in Mavch, April, and May, 2012 by
Baker & Lawson, Inc,
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BRING A 50210 ACRE TRACT OF LAND IN, THE FREDERICK. J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 50210 ACRE TRACT BRING
TRACTS 133 THROUGH 135 AND TRACTS 174 THROUGH 180 OF THE BRAZOS COAST
INVESTMENT COMPANY SUBDIVISION (B.C..C.) SUBDIVISION (S/D)NO. 9 RECORDED
W VOLUME?2, PAGE 141 OF THEPLAT RECORDS OR BRAZORIA COUNTY, TEXAS; SAID
TRACTS 133 AND 134 BEING CONVEYED TO MIKE SORRELL TRUCKING AND
MATERIAJLS, INC. FROM THE CITY OF FREEPORT BY DEED DATED SEPTEMBER 4,2007
AND RECORDED UNDER COUNTY CLERK’S FILE (C.C.E) NO. 2012014068 OF THE
OFFICIAL RECORDS OF BRAZORIA COUNTY, TEXAS (O.R.B.C.T.); SAID TRACT 135
BEING CONVEYED TO MICHAEL J. SORRELL FROM JAMES E. THOMPSON AND WIFE,
DELTA I. THOMPSON BY DEED DATED NOVEMBER 6, 2007 AND RECORDED UNDER
¢ C.F. NO. 2008000500 OF THE O.R.B.C.T.; A ONE-HALF INTEREST IN SAID TRACT 174
BRING CONVEYED TO MIKE SORRELL, FROM DAVID MELASS BY DBED DATED APRIL,
24, 2006 AND RECORDED UNDER. C.C.F, NO. 2006024870 OF THE ORB.C.T;; AND
TRACTS 175 THROUGH 180 BEING CONVEYED TO MIKE SORRBLL FROM DAVID
MELASS BY DEED DATED APRIL 24, 2006 AND RECORDED UNDER C.C.F. NO.
2006024870 OF THE O.R.B.C.Ts; THE BEARINGS STATED IN THIS DESCRIPTION ARB
GRID BEARINGS AND ARE BASED ON THE TEXAS COORDINATE SYSTEM, SOUTH
CENTRAL ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES AREHORIZONTAL
GROUND LEVEL LENGTHS AND MAY BE CONVERTED TO GRID DISTANCES USING
THRE COMBINED FACTOR OF 0.9998819; SAID 50.210 ACRE TRACT OF LAND BRING
MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING at a five-eighths inch iron yod found in concrele at the southeast cornet of said Tract
180 aud.at the most northerly northeast corner of a 346.909 acre tract of land conveyed to Michael
J. Sorrell and wife, Lori B, Sorell fiom Katherine Cullen Buxton, et al, Trustees of the Roy G.
Cullen Trust fox the benefit of Roy Henry Cullen, the Roy G, Cullen Trust for the benefit of Havry
Holmes Cullenand the Roy G. Cullen Trust for the benefit of Comelia Cullen Long recorded undex
C.C.TF. No. 01-011002 of the O.R.B.C.T.; same being on the west live of a 30 feet wide platted,

nnimyproved road;

THENCE South 86° 47' 22" West, along the south line of said Tract 180 and the north Tine of said
346.909 acre tract, at 545,01 feet pass a five-eighths inch ivon rod set on line, at 892.16 feet passa ~
five-eighths inchironrod set on{he right descending bank ofthe cut off portion of Oyster Creek, and
continuing for a total distance of 907,16 feetto a point for corner at the right descending water’s
edge of the cut off portion of Oyster Creek;

THENCE in a northesly divection along the right descending water’s edge of the cut off portion of
Oyster Creelc and the west lines of said Tracts 133 through 135 and said Tracts 174 through 180 with
the following thirteen (13) meanders:

1. Noxth 14° 44' 30" East a distance of 12,11 feet;

HERAERT S, SMIIH, P. F. - Placipal Engineer

CORFORATE OfFICE; 200 EAST CEDAR, ANGIETON, TEXAS 77615
(OT)EL9LE01 ¢ (713)222-745] + Fox: (979) BA9-4659




DESCRIPTION QF TRACTS 133 - 135 AND 174 - 180
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2, Noxth 03°02' 56" East a distance of 234.93 feef;
3, Norih 01°59' 52" Bast a distance of 250,25 feet;
4, Norih 03° 16' 02" West a distance of 270,32 feet;
5. Noxth 02°28' 36" West a distance of 255,61 feet;
6. North 06°20' 35" Hast a dis_[auce of 199.04 fee;
7. Norih 17°18' 51" East a distance of 75.18 feet;
8. Noith 22°31' 49" Bast a distance of 333.02 feet;
9. Norh27° 19" 06" East a distance of 164,54 feet;
" 10. North 29°18' 41" Rast a distauce of 319,57 feet;
11, North 25° 14' 24 Bast a distance of 235.12 feef;
12. Nowh 22° 43' 36" Bast a distance of 248,80 feef; and

13. Noth 18°39' 51" East a distance of 294.24 feet to a point for the common west cornex
of Tracts 132 and 133 of said B,C.I.C. S/D No. 9;

THRNCE North 87° 11 05" East along the common line of said Tracts 132 and 133, at 15.00 fect
pass a five-eighths inch fron rod set on the set on the right descending bank of the cut off portion of
Oyster Creek, and conthnuing for a total distance of 766.50 feet to a five-eighths inch iton rod set for
the cast corner of said Tract 133 and on the west: line of a 30 feet wide platted, nnimproved road;

THENCE South 03°06' 52" Kast along the east line of said Tracts 133 through 135 and the west line
of said 30 feet wide road, 268,62 feet a five-elghths inch ivon xod sef at the common east cornter off
_said Tracts 133 and 134, at490.82 feetpass a one-halfinch iron rod found at the common east corner

of said Tracts 134 and 135, aud continuing for a total distance of 700.36 feet 1o a one-half inchiron
rod found at the southeast corney of said Tract 135 and on the north line of Tract 167 of said B.C.I.C.

S/DNo. 9;

‘THENCE South 87° 18' 51" West along the common line of said Tracts 135 and 167, at 665,87 feet”
pass a five-eighths inch jvon rod sct at the noxthwest corner of said Tract [67, and continuing for
tofal distance of 695.87 feet to a five-eighths inch iron vod found at the norlbeast corner of said Tract
174 on the west line of a 30 feet wide platted, unimproved road;




DESCRIPTION OF TRACTS 133 - 135 AND 174 - 180
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THENCE South 03° 00' 11" East along the east lines of said Tracts 174 through 180 and the west
Jine of said 30 feet wide road, at 414,99 feet (called 415 feet) pass a five-eighths inch iton rod found
at the comnion east cornerof said Tracts 174 and 175, at 715,35 feet (called 715 .4 feet) passa five-

. elghths inch ivon rod found at the common east corner of said Tracts 175 and 176, at 985.20 feet
(called 980.6 feet) pass a five-eighths inch ivon rod found at the comumon enst corner of said Tracts
176 and 177, at 1,240.80 feet (called 1,236.2 feet) pass a five-eighths inch fvon rod found at the
common east cornex of said Tracts 177 and 178, at 1,491.46 feet (called 1,505.2 feef) passa five-
eighths inch ironrod set to replace the rusty remains of anivon rod found at the common east cqrﬁar
of saitl Tracts 178 and 179, at 1,760,42 feet (called 1,755.9 feet) pass a five-eighths inch iton rod
found at the common east corner of said Tracts 179 and 180, and continuing for a total distance of
2,002.27 feet (called 1,997.9 feef) to the POINT OF BEGINNING and confaining 50.210 acres of
fand, Each five-cighths inch jvon rod described as set in this description has a plastic cap marked
“Baker & Lawson”. The desctiption hereln is based on a survey made in March, April, and May,
2012 by Baker & Lawson, Inc.
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Additional Legal Descriptions for Sorrell Tracts 62, 63, 66 and 67

Tract 62
Approximately 5.00 acres out of the Frederick ). Calvit League, Abstract No. 51, Brazoria County, Texas,

heing Lot 62, beginning to the east of a-30 feet wide platted, unimproved road

Tract 63
Approximately 5,00 acres out of the Frederick J. Calvit League, Abstract No. 51, Brazorla County, Texas,

heing Lot 63

Tract G6
Approximately 5.00 acres out of the Frederick J. Calvit League, Abstract No. 51, Brazorla County, Texas,

heing Lot G6

Track 67
.Approximately 5.00 acres out of the Frederick J. Calvit League, Abstract No. 51, Brazoria Counly, Texas,

being Lot G7
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L 9T6,8701% sokiin S Tand oib
.+ dapirfbed {n Daed dated July 12, 1003, reaordsd in Voba v

EXHIBYE “AV .

Belng the sante Iand conveyed by Decd decmed effective ag of

Januaxy 3, 1975; from The Dow Clemical Company, an
“grantox, to Timest X, Cockuell, ot al,, Ay grantees, filed for

xeeovd in tho Office of tho Comnty Clevk of Byavoxia County,
Toxas, In Volume 1231; page 859, =~ T

LAY 1

G $¥iE o 2. of i, ddburi Rataca, '

-_,_q:p;oi-h—Ggmtn—ﬁulrin-mﬂrlrm&rf&‘rﬁi :

““ozeat:, Abatzeat Wo, 46, Weanoria mgzqmm, deparibad in watap

eud boumds, usfing lm&:ﬂ‘ﬂln!oiy I vofora, o tin Toxau Cou
oxdluate gyatem, South Gsntxel Zous, awespt: the dlutmaue which ava
, Hha horfsotal, piovnd 1eval lesgthu, ag. hl_lm: . G

BEOTINENG nt £ pandeion x v ¥,179,146.049 4iA y = 450,009.487,

© féw the sowthaast cornex, vhioh fa the poluts off Intorpedtion off the

*.oenter Tine Off xdght-of-uny of Wexau Htabe Migluway ¥.H. Mo, 523
‘WAEL the mouth lne of J, ¥. 'Groca 5 Yasguas, Abkkvach Mo 66, Trom
vhioh tha waddrgdound poxtion of an 014 bxroken opnucata monvsont
odtunted dn anid edith Line, at’ the pogltion x = 9,173,190.626 A
¥ i 450, 803,70, Barva Wo 070 27° 41.55% B, a dlatencsd off 51,054
feal: and in twn an old conerata monwisnt adtuated at the position
B @ 3,075,200.60 and ¥ = 450,575.17, which marken tha southenet:
obrnew of! mild iy B. Oroco % Teaguew, Dayrs W, 67% 27° 13,04° B.
dintenva of 2014,197 Fealy nnid south 1ive wnd smtHenat: caxne: af .

¢+ the U B. Goooa 8 Yanuan ea 1insated by tha shove momeanta ox
waxkexn de the graiad Xeoatlon which Ty Deen convlutantly and
rromlnently maintadned fou the fdentloalu sy desoribed In £ha' exlgin
grent: of, quly 29, 1024, und xo phyaland, evidepre dontracy oan ba
£ovndl on tha nsy : ' ’

. . THRNCE, with antd mouth Iine, B 870 47° 41.56" Wee 4G A ddatavion’

O €0.0D9 faak to tha posttion x »-4,193,088.002 and y » 450,860,030
wihivh e tha point of intexeeotfon with the wesk xight-of-way 1ifia

of nadd iilghvay 7. ¥o. 523, sot & conerete wonwsent Wity 2/2" Yag
By obnltok punohed, o metk eaid pofat, contfuva in ald, o diatance
Of 741,89, fdat to the position ¥ @ ¥,172,340.)2% el y o 450,080,494,
at: widoh was found o owpped 3/4% G KW woti In 6" off cpnorata, w
pakier 4a good condition vith tha eppescenca Indluntivg dén uga 19

B bppcowimatoly 16 yoara dn thu ddsutica) Loaation, nktuntad on tha
otk bank of the eastsrn pagt of Btubblafield faka, for m slight
anla point: 4n onfd eouth 1inay :

. ] '
TUEUCE, continua with pnid sonth Adne, B BIO K¢ 43.90" W., .
- Bravexaing tho morshy bed of Slubbloflo)d Loke, {n all a alitanse
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@oan tho Yeke, att 1529 fant cioan tho-west binki off galdl westoxn §
Bt of ontd 18%0, oroun. relvate
axoundny i {)

vy
-Wyw, owonuing a Mino. ooizldor, aroan W pelvaty voad, ub I1e4,0%59
oot to the' poal R 4 9,160,701,48¢" eadl y © 430,609, 74 end ka
muhmmaulthm:lél&w.mgﬁ : e

Nhl&hr&r%ﬁt&mﬂuuum-h'aln

m:;::: ma 2] :r:! poaltiva n-.:;;gt,m.m ol p = 440,
{ podn asation o8 endd eouth Idwe :
Rt eeosndfny t:z: fion by o

Ufh

m,::l

+

widere odg oto;M_cmk_.

p D68 e Offfe
(+]4 '

v Opuizosm, jolbuvpum

© M, 20 400 30,84 ¥, p @latsnon off 110,076 Leats

Mo 339 13° 45,08 N, & Alstenca of 100,047, oot
e 11O 320 10,39% 1, u alktanda oF 100.08) Socr)
e :go 10‘, 39.03" ¥, a distaice .of m-“’-ml

M. «_',.v' 700" %, a &latanva of 100.72%7 featy

s 300471 S5070 I & ahgiencn ok e-ais Eonet
(] L] o B (1

W, 330 429 19,607 7, ‘ﬁm ‘off .ii"' ﬂlél

My G42 50° 40,08 W, of 13,601 featy

o diatspos of 100,013 Segty

(]
; H. .
. ' A0 ".' 0‘-3’ W a distansa off 10!.1!0 fleaty
i, R69°43° 07.52% W, & Alstanos of 100050 fauty
Wo 330 841 43.64% W o alstance off 137,768 Foats

W, $30 24° 47,087 W, o digtenoa of 76,850 H
Me 467 $2° 49,67 W, n dintanca 'of 101,602 featy
W 565 474 10:43" W, n distance off 100.078 feoty
i 55 387 42,08 Ha un distenca off. 100,167 Heoby

W 6492 13° 19.97" W, a digtsace of 100,408 faqby

M. 632 39¢ 20 W, lhtqo- off 100,319, featy

Mo 640 1A' 12.41" W, u alateson oF 43,636 foaty

a off U1,440 fonty
A {fatmman of 100,171 fagky
n diatmoa of 100,083 feoty
'1’” ”. ll!-ll! W, 1] dlitlﬂl “
W 850 24 Y1oate e o

o () We n
Mo UBO'XG: A6.48% 1.  distanos o 160240 fooky

"M 85 890 BONLY . n diabwios-of 189,080 foaty

We T7® $9° 07,63 Wu nn diatange off 100,844 féany
We D00 42° 40,30 W, u adatwion of 100:076 5:::
Be 070 §3" 36.49" W, n dietmon off 109,811 ¢
s 08 270 04,00" W, n distince 0f 109,052 feoty
Bo GHY B €644 W, ' ddutanon, off 100,958 fanty
:. m ape, o:.::: :. .mum :: :g.% featy -
] 43" 32, o 0 takou ¢ o fouky
Mo B89 43 44.710" W, a dlutsion 0f 100,001 fouty

. 0 08226750, 50" W, q dists _ YT
%‘,‘f’;’#g"@r‘ [ ot I diatamq-pg::é,%%h 3" feat,

Y. 65734 26™ W, n digtance of . eat:
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P

- THENCE MW, A9 56’ 10,107 W,, ut 59,000 feat to tho poaktion
B M 3y 164,076,141 and y = 452,900,997 andl sat i ooGxeta Konusont:
wAth 172" Jugy dovevts Gontex punohid, for tha off~pet marker for .

_ tha want souttweat cornex, orosn n private rourd, in all u distanca -
of 3003.000 fool to tha ponition x = 3,165,521,042 and y = 455,328.64¢
and mak m 173" 5 6" gelvendved Yag holt: in eknt bava of 40" Alu, Kive
Onk txam for the vant: naxtieant corpexs

THLHOR W, 07C-04' 41087 K. in all & dfstanca off 2095.000 Peok to .
Ehe pundtion 5 © 3,167,619.020 und y » 455,431,024 and uet a conoralta
monvetant with 174" ley sovaw, oanter purohed; fox tha fnterlor
naxklegnle Govnext ' . " .

THRVCE W, 20 56" 10.11" W.' dn all a dletante Of 035,619 #at to

tha posiedon x w 3,167,567,636 and y = 456,915,379 entl sat n
conorate sonument: with 1/2% ey aorew, aantse punched, for the |
raxth nextisaet coxrery - . .

TR0 W 072 D3 42.85" ., ‘erosning Buaton Ydghting and Powssr  °
Company ‘e powdy Hna slight-0f-saya, cxosning a plpaline aoreidor,

ati 3635, 958 Feot to "thy poaition x » 3,170,160.361 and y m 456,501,441,
which fa tha point of {ntevssotion with tha weuntorly righteofenny ine
of Toxue Btate Rightray F.M.. Mo, 513, sat a concikata monusent with

L/3" g sorew, celiter punahad, to mek eald point, continus fn all

n diatunce of 3704.108 feal; to tha poaktlon x = 3,470,266,472 nnd

Y 4 456,508.237, wnich fu the point off {nthvrsation with the center
1ina of righteafuray of said higtway, fox tha noxthanal corney, From
whioh €xdanguintlon atation Phave 2, 1956 (U.M.U. and 4.8,) bonge

He 139 4L° 59.57" W u dintanga of 268,232 fautp .

wEERcY, with and plong tha cantor live off tha xight-of-way, 'u‘luo‘h
18 120 Fent: fniwldth, of Tekan Btata Highway P Ba, 533, B 319
40° 19,28" W. in el) o dlatanca off 2016.547 feat to thaposition

At v 3,172,730, 165 end y ' 454,090,500 widah fe tha polnt of
. aunva to tha Isfhk end southeastorly in unld centes liney

THEYCE, continua vith satd canter lina elony n cucve to the Toft
and southongtarly, which cuxvs has a central angla of &2 43¢ 3),.85%,

= oxedius of 2664,914 feat and ics-zedive point fixed at the position

w9, 175,197,625 and Y- 45’(!“’.757' in nld u distance off 436,290
Teat, ava Iinql:h. to the pu-n.ltlon n = I.I’ﬂ.m.ﬂi ol g ‘5_’-745.953

which {o tho point of tangensy of aald cuxvey

THEHCE, contdnua vith mald osntex 1inei B, 409 03 51,13% %, in
all u distance of 2NH.964 feat to the posltion x = 3,179,126.412 -
ol v o 499,578,426 whioh 1w tha point of u cuevae ¢0 tha xight and
raukthexly in oald canter 1inag

THEVGE, contdvuy vith said oonter Line nloiy n owmve 6o tha tight
ardl mouthekly, which curva hes n canteal mngle of S49 42°' 26,38,

- a pedfus off 2432,605 Teal: and 1tn rvediva polnt fixed abt tha poniifon

¢ w 3,492,030.080 and y = 452,696,399, {n add a . dlatmwe off 1367.96)

T feut, wro length, to the pouktion x = 3,574,416.059 and y v 452,204,264

wileh 4o the polnk off tangency off anid auxviy

Page 3 of4
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fant nim longth, ¢o the posltfon s w 3 173,141,050 end y e 459 9394,
Widol i {ha poll;h 0 tangenoy off gatn l;nn‘:r ’

TUERCH, goptinvg with gniq contsy Idno, ¥, 30 gy 07.14" By in a11 5
dintanca of 00.3p0" feal £ Ly posdtion x = 3,079,546,029 and

Y= 450.51)3-187. wideh n tha point of hqlnnhm.- .l!mpl:ihq and
esclondng 774.47012 acran off Jand vi! which 067032

Baren 14 oituntgq
in the wt:;,un one-hnlf of tha Eight-0faray 0f Yayng Btata Higtuag
W.H. Was B2Y, ‘ o
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BRAZORIA COUNTY, TEXAS
JARED E, GROCE & LEAGUES GR{\NT. A—GB

THE DN, CHEVICAL: CONRANT
6,762.92 IS
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oqbe,

C.\, R2610
H_13579,616.09,
E 3,137,233.47

PINTO ENERGY
\ PARTNERS, LP.
' 77467812 ACRES
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|

VoL 1419, PO, 680
D.RB.C.
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W £ AAUS
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10, 5162 :

BEARINGS BASED G TEXAS STATE PLANZ COORDRIATE
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0.R.B.C, :

THE DOW CHEMICAL COMPANY
CALLED' B0,32380 ACRES
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LY HIBIT A

INOVENE 0.5.A, LLGC,
221 Acres of Land

Being 921 acres of fond a aut of' tho Jarcd K. Gmee 5 Lrague, Abstmct No. 66, Brazoria County, Texas,
and Deing & portion of that eerinfn 474,77 acesacack deseribied by Wasraniy Desd to AMOCO Tipeling
Company now known aa B Pipelines ( Notih Ameriva ), Ino.in Volume 1124 on Page 425 of the Ofiieal
Recotds of Rrmuyela County, Texut dated Jute 6, 1972, Said 47497 acre-tacl was tiansférred wO&D
0.4.A., L, a Delawara Limited Liabllty Cc»m[mny by Cuik Qhaim Dead With Out Warranfy recoided
wnder Document Numbier 2008057911 in the Oificinl Recards of Brazoria County, Texas on April 1, 2005,
Yhe pame of O & 13 US.A, LL.C, was then chianged by Documeat Number 2003035955 (o Inovene
TUS.AL LEC and weorded n the Officlal Records of Brazoria Comity, Texas on Mity 24, 2005, The
abovesnientiatied 9.2] acre-traot [s mony particularly deseribad by metes and bonuds as follows:

COVIMENCING af a 2 in¢li jron pipe found for the soutiieast comer of ihe above mentioned 474,77 acre-
tract of land.
TEENCE N 5902 (8" \Y for a distanca of 1,012,535 feet 16 a 578 inch {ron vad with cap stamped "RILY

S006™ sot on tho nopthwest line of the Missourl-Pacifio Nallroad rlght-ofway for tho east carer of the
heretn desecibed 9,21 uerestrack witd the POTNT OF BEQGINNING, ;

THENCE 8 45934' (5" W along said nontlwest line of the Missouri-Pacific Rullread for o distance of
1,032.00 feet 1o A 578 uch fron rod stamped “RPLS 006" setat the Intarazetlén of sald northwest live and
a fertee on the novtheast Mne of State IM. Bighway 523 as desetibad In Volume 652 on VPag 291 of the
Olficiul Records of Bmzoria County, Texus for the South comer of the hiercin desorbed 9.2 nece-traat

TIENCE NA0%92'57" W along a feneo for the norhernst Hine of State M. Highway 523 for a distance off
38975 feer b i 578 fnch Tron vod with ¢ap stamped "RPLS 50067 sof at the basae and on the wost slda of n
damaged fence comer post fov th flerseetion of'said portheast lino and tho sourheast lfne of County Road
22, ans malntoined for publie uses for the west camer of the herein deseribad 9.21 agre-liact

THENCE N 45°03'06" B along a fende’ (r (ho southeast line of County Rond 227 [ a distanco of
1,0006.91 teet tnoa 578 {nch lron rod with cap staniped “RELS 50067 se1 on said southeast lina for the North

conér of the herein described 9.21 aéee-tract.

TIENCE § 44°25'36" B along the northenst lina of tho herein desenbed 9.21 acre-tract for a disteses of
308,05 {eet 1o the POINT OF BEGINNING and containing 9,21 nvies of fand, mor or less,

Beurings deseribed herefn ore based on tha Texas Sfate Plans Coordinale Syslem, NAD 83, South Central
Zono, derived from QPS observatfons,

This descripiion s based on the Landd Tith: Suivey, and plat made by J. Rick Kimmins, Regislercy
Professlonal Surveyor No, 3006 on November 06, 2005.

/ //7».4«4/{ -ﬂv/s:;-ﬁtﬁ-;fﬁ

73 Risk Klmmins
RELS No. 5006
[Zato; Decomber 14, 2005
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Application Il

ATTACHMENT 24

The Brazoria County guidelines and criteria for the creation of a reinvestment zone are attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




Date: 5/22/2012

THE SPECIAL COMMISSIONERS COURT SESSION OF BRAZORIA COUNTY, TEXAS

ORDER NO. VII.B.1.a.

RE: Adoption of Tax Abatement Guidelines and Criteria

1. The Court approves adopting the Guidelines and Criteria for granting tax
abatement attached hereto.

2. The Tax Abatement Guidelines and Criteria are effective heginning this date.




GUIDELINES AND CRITERIA FOR GRANTING TAX ABATEMENT
IN A REINVESTMENT ZONE CREATED IN BRAZORIA COUNTY

WHEREAS, the creation, retention and diversification of job opportunities that bring
new wealth are among the highest civic priority; and

WHEREAS, the purpose of tax abatement is to provide an incentive offered by the tax-
payers, i.e. citizens of Brazoria County, to atiract investments, that lead to better quality of life
and better services, The wealth created by these enterprises leads to more service and retail busi-
nesses, which in addition to improving quality of life, increases the tax base. In summary, by giv-
ing incentive in terms of tax abatement, the citizens agree to give up short term tax benefits, for

long term benefits; and

WHEREAS, new jobs, investment and industrial diversification will benefit the arca
cconomy, provide needed opportunities, strengthen the real estate market and generate tax reve-
nue to support local services; and

WHEREAS, the communities within Brazoria County must compete with other localities
across the nation currently offering tax inducements to attract new plant and modernization pro-

jects; and

WHEREAS, any tax incentives offered in Brazoria County would reduce nceded tax
revenue unless strictly limited in application (o those new and existing industries that bring new
wealth to the community; and

WHEREAS, the abatement of property taxes, when offered to atltract capital investment
and primary jobs in industries which bring in money from outside a community instead of
merely recirculating dollars within a community, has been shown to be an cffective method of

enhancing and diversifying an arca of economy; and

WHERIEAS, Texas law requires any cligible laxing jurisdiction (o establish Guidelines
and Criteria as to eligibility for tax abatement agreements prior to granting of any future lax.
abatement, and said Guidelines and Criteria to be unchanged for a two year period unless

amended by a three-quarlers vote;

Now, therefore, be it resolved that Brazoria County does hereby adop these Guidelines
and Criteria for granting tax abatement in reinvestment zones in Brazoria County.

DETFINITIONS Scetion 1

(a) "Abatement" means the full or partial exemption from ad valorem taxes on certain real
property in a reinvestment zone designated by Brazoria County for economic develop-

ment purposes.
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(b)

(c)

(d),

(c)

(D

(8)

(h)

()

()

(k)

M

“Abatement Period” means the period during which all or a portion of the value of real
property or tangible personal property that is the subject of a tax abatement agreement is
exempt from taxation.

“Abated Facility Site” (or “proposed abated facility site”) means the tract(s) or arca of
land underlying the proposed improvements to be abated.

"Agreement” means a contractual agreement between a property owner and/or lessee and
Brazoria County for the purpose of tax abatement.

"Base year value" means the assessed value ‘of eligible property January | preceding the
exccution of the agreement plus the agreed upon value of eligible property improvements
made after January 1 but before the execution of the agreement.

"Brazoria County Vendor and Services" means a company that employs Brazoria County
residents and pays Brazoria County taxes.

"Deferred maintenance”" means the improvements necessary for continued operations
which do not improve productivity or alter the process (cchnology.

"Distribution Center Facility" means buildings and structures, including machinery and
equipment, used or to be used primatily to receive, store, service, or distribute goods or
materials owned by the facility operator where seventy percent (70%) of the goods or ser-
vices are distributed outside of Brazoria County.

"Economic Development” means participation in or support of an organized program or
entity which for the purpose of its mission, engages in activities designed to encourage
employment opportunities development/commercial and manufacturing business/industry
to locate and/or expand in Brazoria County, thus expanding and diversifying the tax base
as well as increasing the economic strength and stability of Brazoria County.

"Eligible jurisdiction" means Brazoria County and any municipality or other local taxing
jurisdictions eligible to abate taxes according to Texas law, the majority of which is lo-
cated in Brazoria County that levies ad valorem faxes upon and provides services to rein-
vestment zone designated by Brazoria County.

“Employce” for the purposes of the economic qualifications of Section 2(h)(2) of thesc
Guidelines and Criteria shall include all persons directly employed by the owner of the
planned improvement at the abated facility site/reinvestment zone together with any inde-
pendent contractor or employee of independent contractors employed on a full-time (40
hours per week cquivalent) basis at the facility site/reinvestment zone continuously for
the duration of the abatement agreement.

“Existing facility” is the facility described in Section 2 (a) that will be expanded or mod-
ernized and which contains the proposed improvements to be abated. A manufacturing or
processing unit or units of a larger plant complex that separalely comprise a manufactur-
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(0)

(p)
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(0]

(s)

(0

ing or production sub-unit of the larger plant shall be considered the existing facility for
purposes of the Section 2 (h) (2) employment retention requircment (that the planned im-
provements cause the retention or prevention of loss of employment of 10 employees or
50% of the employees of the existing facility, whichever is greater), For example, if an
existing facility has 100 employees, an expansion or modernization of all or part of that
facility must result in the retention of at least 50 employees employed at or in connection
with the expanded or modernized “existing facility” in order for the facility improve-

ments to qualify for abatement.

"Expansion” means the addition of buildings, structures, machinery or equipment for pur-
poses of increasing production capacity.

"Facility" means properly improvements completed or in the process of construction
which together comprise an integral whole,

"Manufacturing Facility" means buildings and structures, including machinery and equip-
ment, the primary purpose of which is or will be the manufacture of tangible goods or
materials or the processing of such goods or materials by physical or chemical change.

"Modernization" means the replacement and upgrading of existing facilities which in-
creases the productive input or output, updates the technology or substantially lowers the
unit cost of the operation, Modernization may result from the construction, alteration or
installation of buildings, structures, fixed machinery or equipment. It shall not be for the

puipose of reconditioning, refurbishing, or repairing,

"New Facility" means a property previously undeveloped which is placed into service by
means other than or in conjunction with expansion or modernization.

"Other Basic Industry" means buildings and structures including fixed machinery and
equipment not elsewhere described, used or to be used for the production of products or
services which serve a market primarily outside Brazoria County.

"Productive Lifc" means the number of years a properly improvement is expected to be in
service. After a cessation of production, the productive life of property improvements
may be deemed to end, at County’s election, on the date of cessation of production either
upon (1) a determination by the County that it is unlikely the improvement(s) will be re-
activated as an integral part of a producing facility, and/or (2) the expiration of eighteen
(18) continuous or non-consecutive months of non-production in any twenty-four (24)
month period following the date the property improvement(s) cease to be in active ser-
vice as parl of a facility operating in a producing capacity. Upon cessation of production
and for calculation of the recapture amount of taxes, the “productive life” will be deter-
mined to begin on the effective date of the tax abatement as sct forth in the Agreement.

"Qualificd Vendors and Services" means those vendors and services that meet the com-
pany's individual stated requirements, which can include but are not limited to: safety,
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financial condition, environmental record, quality or ability to perform.

"Regional Entertainment Facility" means buildings and structures, including machinery
and equipment, used or to be used to provide entertainment through the admission of (he
general public where seventy percent (70%) of users reside at least 50 miles from its lo-

cation in Brazoria County.

"Research Facility" means buildings and structures, including machinery and equipment,
used or to be used primarily for research or experimentation to improve or develop new
tangible goods or materials or to improve or develop the production processes thereto.

"Regional Service Facility" means buildings and structures, including machinery and
equipment, used or to be used to service goods where seventy percent (70%) of the goods

being serviced originate outside of Brazoria County.

“Tangible personal property” means tangible personal property classified as such under
state law, but excludes inventory and/or supplies, ineligible property as defined herein,
and tangihle personal property that was located in the investment zone at any time before
the period covered by the agreement with the County.

ABATEMENT AUTHORIZED Section 2

(a)

(b)

(©)

(d)

Authorized Facility. A facility may be eligible for abatement if it is a: Manufacturing
Facility, Research Facility, Distribution Center or Regional Service Facility, Regional
Entertainment Facility, Other Basic Industry, or a facility that Commissioners Court de-
termines would enhance job creation and the economic future of Brazoria County.

Creation of New Value, Abatement may only be granted for the additional value of eligi-
ble property improvements made subscquent to and specified in an abatement agrecment
between Brazoria County and the real property owner, tangible personal propeity owner,
leasehold interest, and/or lessee, subject-to such limitations as Brazoria County may re-

(uire.

New and Existing Facilities. Abatement may be granted for new facilities and improve-
ments to existing facilities for purposes of modernization or expansion.

Eligible Property. Abatement may be extended to the value of buildings, structures, tangi-
ble personal property as defined in the Tax Code including fixed machinery and equip-
ment, site improvements and related fixed improvements necessary to the operation and

administration of the facility.

Tangible Personal Property: Abalement may be granted with the owner of tangible per-
sonal property located on real property in a reinvestment zone to exempt from taxation
(1) all or a portion of the value of the real property, (2) all or a portion of the value of the
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(€)

)

(8)

tangible personal property located on the real property, or (3) all or a portion of the value
of both.

An abatement may be granted with the owner of tangible personal property or an im-
provement localed on tax-exempt real property that is located in a designated reinvest-
ment zone to exempt all or a portion of the value of the tangible personal property or im-

provement located on the real property.

Ineligible Propeity. The following type of property shall be fully taxable and ineligible
for tax abatement: land, existing improvements, tangible personal property that the Bra-
zoria County Appraisal District classifies as inventory or supplies, tools, furnishings, and
other forms of movable personal property; vehicles, watercraft, aireraft, housing, hotel
accommodations, retail facilities, deferred maintenance investments, propeity to be
rented or leased except as provided in Section 2(f), tangible personal property located in
the reinvestment zone prior o the effective date of the tax abatement agreement, real
properly with a productive life of less than 10 years, property owned or used by the State
of Texas or its political subdivisions or by any organizations owned, operated or directed
by a political subdivision of the State of Texas, or any other property for which abate-

ment is not allowed by state law.

Leascd Facilities, Leasehold Interest: Abatement may be granted with the owner of a
leasehold interest in tax-exempt real property located in a reinvestment zone desi gnated
to exempt all or a portion of the value of the leasehold interest in the real property.

T.essee Interest: Abatement may be granted with a lessee of taxable real property located
in a reinvestment zone to exempt from taxation (1) all or a portion of the value of the fix-
tures, improvements, or other real property owned by the lessee and located on the prop-
erty that is subject to the lease, (2) all or a portion of the value of tangible personal prop-
erty owned by the lessee and located on the real property that is the subject of the lease,
or (3) all or a portion of the value of both the fixtures, improvements, or other real prop-
erty and the tangible personal property defined herein.

Leasehold Interest/Lessee shall be required to submit with its application a copy of the
executed lease agreement between lessor/lessee demonstrating a minimum lease term

double the abatement term granted,

Value and Term of Abatcment. Abatement shall be granted effective with the January 1
valuation date immediately following the date of the Commissioners Courl Order grant-
ing the abatement and approving the abatement application. One hundred percent of (he
value (or such percentage of value that shall be set by Commissioners' Court order) of
new eligible properties shall be abated for up to seven years or one-half (1/2) the produc-
tive life of the improvement whichever is less. The “productive life” will be calculated
fiom the effective date of the tax abatement and the date the equipment ceased to be in
service. The abatement may be extended through an initial agreement and a subsequent
agrecement may be required to comply with state law regarding the term of the reinvest-

ment zone.
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If it is determined that the abatement period would better benefit the County and the Ap-
plicant by deferring the commencement date beyond the January I** following the Com-
missioners Court Order granting the abatement and approving the abatement application,
the County may defer the commencement date of the abatement period to a future date
certain. The deferral of the commencement date will not allow the duration of the abate-
ment period to extend beyond seven (7) years. However, in no event shall the abatement
begin later than the January 1 following the commencement of construction.

If a modernization project includes facility replacement, the abated value shall be the
value of the new unit(s) less the value of the old unit(s).

New eligible properties must be in active service and operation as part of a facility oper-
ating in a producing capacity for a period equal to double the abatement period (i.e. seven
year abatement, then in producing capacity for 14 years) in order to receive the full term
of the abatement granted and nat be subject to the term reduction and recapture/payment

obligation provisions.

Economic Qualification. In order to be eligible for designation as a reinvestment zone
and to qualify for tax abatement the planned improvement:

(1) must be reasonably expected to increase and must actually increase the value of
the property in the amount of $1 million or more;

(2) must create employment for at least 10 people on a full-time (40 hours per week
equivalent) basis in Brazoria County for the duration of the abatement period at
the abated facility site described in the tax abatement application; or alteinatively,
must retain and prevent the loss of employment of 10 employees or fifty percent
(50%) of the existing number of employees, at the time of application, employed
at or in connection with the existing facility containing the abated facility site de-
seribed in the tax abatement application, whichever is greater, for the duration of
the abatement period. The following is applicable to the employment retention/
preventing loss of employment requircment:

a. “Txisting facility” is the facility described in Section 2 (a) that will
be expanded or modernized and which contains the proposed improve-
ments to be abated. A manufacturing or processing unit or units of a
larger plant complex that separately comprise a manufacturing or pro-
duction sub-unit of the larger plant shall be considered the existing fa-
cility for purposes of the Section 2(h)(2) employment relention re-
quirement (that the planned improvements cause the retention or pre-
vention of loss of employment of 10 employees or 50% of the employ-
ees of the existing facility, whichever is greater). For example, if a
large plant complex has a sub-unit that produces chlorine and 100 em-
ployces are employed at or in connection with that unit, an expansion
or modernization of all or part of that facility must result in the reten-
tion of at least 50 employees employed at or in connection with the
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expanded or modernized “existing facility” in order for the facility im-
provements to qualify for abatement.

b. Employces of a larger plant unit transferred or assigned o and em-
ployed at or in connection with a new sub-uni containing the planned
improvements, constructed on undeveloped land conslituting the pro-
posed abated facility site/reinvestment zone shall be considered
“created” employment for purposes of this sub-section.

The proposed number of employees to be employed at the abated facility as stated
in the abatement application for the property that is the subject of the tax abate-

ment agreement (including the projected creation or retention of employment)
must be maintained for the duration of the abatement period at the abated facility
site. For purposes of this sub-section, in order for a planned improvement (o be
considered as preventing the loss of employment or retaining employment, the
abated facility/project must be necessary in order to retain or keep employment at
levels as indicated in the application and in order to retain the proposed number of
employees at the abated facility as indicated in the application. The owner/
Applicant seeking to qualify on the basis of retention or preventing loss of em-
ployment must provide a detailed statement as an attachment to its application
affirmatively representing compliance with this sub-section and explaining the
necessity of this project to prevent loss of employment. Any variance from the
requirements of this sub-section is subject to approval of Commissioners Court in
accordance with the variance scction of these Guidelines & Criteria.

(3)  must be not expected to solely or primarily have the effect of transferring employ-
ment from one part of the county to another part of the county. A variance may
be requested relative to this provision which approval shall be at the sole discre-

tion of the County.

(4)  must be necessary because capacity cannot be provided efficiently utilizing exist-
ing improved property;

Additionally, the owner of the project:

(5)  must provide for and pay, at the time of filing an application for tax abatement, a
non-refundable application fee of $1,000. A part of the application fee will be
dedicated by Brazoria County to economic development programs authorized by
Local Government Code, Section 381.004.

(6)  must file a plan statement with application demonstrating willingness and planned
efforts to use qualified Brazoria County vendors and services where applicable in
the construction and operations of (he facility. Brazoria County vendors and ser-
vices must be competitive with non-county vendors and services regarding price,
quality, safety, availability and ability perform. It is preferred that applicant scek
qualified workers who are United States citizens and veterans and also legal resi-

Revised/Adopted cficetive 05/22/2012




dents prior to seeking workers from other countrics.

(7) will annually, for the term of the abatement, contribute .000165 of the value re-
ported in "Part TV Section F" of the abatement application (estimated value of
abated improvements at the conclusion of the abatement periad). Air carriers re-
ceiving abatement will contribute an amount équal to ,000165 of the cstimated
value of the personal propeity of the air carrier indicated in its Application. Each
project will contribute no more than $15,000 nor less than $1,000 annually to be
used specifically to fund economic development in Brazoria County as authorized
by Local Government Code, Section 381.004. The annual contibution shall be
paid to Brazoria County through the County Auditor's Office on or before January
1 of cach year of the tax abatement contract term.

(8)  must not file with the Brazoria County Appraisal District a valuation or taxpayer
protest or notice of protest pursuant to the Texas Property Tax Code during the
abatement period legally protesting the valuation of the abated improvements of a
manufacturing facility pursuant to an appraisal method that produces a valuation
of improvements based on each improvement’s value as a separate item of per-
sonal property rather than the improvements’ value as integral fixtures of a pro-
ducing manufacturing facility. An owner’s legal protest the improvements’ value
pursuant to the Texas Property Tax Code must be based on and use accepted ap-
praisal methods and techniques allowed by law (Texas Property Tax Code) and
uniform standards of professional appraisal practice. The filing of a valuation
protest or notice of protest contrary to this standard shall cause the tax abatement
agreement to be subject to termination and recapture of all previously abated

faxes.

(9)  must not be a defendant in any litigation by the County seeking rccovery
or recapture of previously abated taxes.

(i) Taxability. From the exccution of the abatement contract to the end of the agreement pe-
riod, taxes shall be payable as follows:

(1) The value of ineligible property as provided in Section 2(¢) shall be fully taxable;

(2) the base year value of existing eligible property as detcrmined each year shall be
fully taxable; and

(3) the additional valuc of new cligible property shall be taxable in the manner de-
scribed in Section 2(g).

APPLICATION Scetion 3

() The Application for tax abatement may be obtained from the County Judge’s Office or on
ihe Brazoria County website al www.brazoria-county.com. Applicant may contact the
Judge’s Office at (979) 864-1200 or (281) 756-1200.
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(b)

(d)
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Any present or potential owner of taxable property in Brazoria County may request the
creation of a reinvestment zone and tax abatement by filing a tax abatement application
with Brazoria County. The application shall be filed with the County Judge by providing
twelve (12) copies or an electronic version and five (5) copies, The additional copies
provided will be furnished to each member of Commissioners Court and the Tax Abate-
ment Review Committee (TARC). After filing the application, the Applicant shall pro-
vide an economic impact analysis report, in a format comparable to the Texas Governor’s
economic impact analysis reporl, to the County Judge’s Office prior to the TARC meet-

ing on the Applicant’s tax abatement application.

The application shall consist of a completed application form accompanied by: a general
description of the proposed use and the general nature and extent of the modernization,
expansion or new improvements which will be a part of the facility; a map and property
description; a time schedule for undertaking and completing the planned improvements.
In the case of modernizing, a statement of the assessed value of the facility, separately
stated for real and personal propetty, shall be given for the tax year immediately preced-
ing the application, The application form shall require such financial and other informa-
tion as Brazoria County deems appropriate for evaluating the financial capacity and other
factors of the Applicant, Applicant should not submit confidential information as part of
the application. If doing so cannot be avoided, a general description in non-confidential
terms should be included on the application, along with a sealed document containing the
confidential information as an attachment and clearly marked “CONFIDENTIAL”.

Upon receipt of a completed application, the County J udge shall notify in writing the pre-
siding officer of the legislative body of each eligible jurisdiction. Before acting upon the
application, Brazoria County Commissioners' Court shall hold a public hearing at which
interested parties shall be entitled to spcak and present written materials for or against the
approval of the tax abatement. The public hearing shall also afford the Applicant and the
designated representative of any eligible jurisdiction opportunity to show cause why the
abatement should or should not be granted, Notice of the public hearing shall be clearly
identified on a Brazoria County notice to be posted-at least 30 days prior to the hearing.

After receipt of an application for creation of a reinvestment zone and application for
abatement, the Tax Abatement Review Committee (TARC) shall prepare a feasibility
study setting out the impact of the proposed reinvestment zone and tax abatement. The
feasibility study shall include, but not be limited to, an estimate of the economic effect of
the creation of the zone and the abatement of taxes and the benefit to the cligible jurisdic-
tion and the properly to be included in the zone. The cconomic impact analysis report
provided by the Applicant shall be attached to the feasibility study and included as part of

the feasibility study repont.

If upon written request for a legal opinion or interpretation from the Commissioners'
Court or its members, the legal counsel for Brazoria County determines that the applica-
lion does not appear to comply with the written language of the Guidelines and Criteria, a
public hearing on said application if alveady set, shall be postponed for a period of at least
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(h)

(i)

thirty days from (he scheduled date of public hearing to allow time for further review by
the Commissioners' Courl or any duly appointed review committee, or if an initial setting
has not been made, the hearing on such application shall be set on the Commissioners'
Court agenda no sooner than sixty (60) days from the time the Court enters an order to set

the public hearing date.

The Applicant shall file a supplement or addendum to its application to show cause why
the application should be approved and shall present reasons at the public hearing on the

samec.

Provided that any final decision or interpretation as to the intent and meaning or policy of
any provision or its wrilten language; any final decision as to whether or not an applica-
tion complies or does not comply with the guidelines and criteria; and any final decision
as to whether to grant or deny tax abatement shall be made by the Commissioners' Count

at its sole discretion,

Brazoria County shall not establish a reinvestment zone for the purpose of abatement if it
finds that the request for the abatement was filed after the commencement of construc-
tion, alteration, or installation of improvements related to a proposed modernization, ex-

pansion or new facility.

Variance. Requests for variance from the provisions of Subsections (a) (b) (€) (g), (h)
(1), (h) (2) and/or (h) (3) of Section 2 may be made in written form to the County Judge
with a copy forwarded to the TARC. Such requests shall include a complete description
of the circumstances explaining why the Applicant should be granted a variance. Ap-
proval of a request requires a four-fifths (4/5) vote of the Commissioners Cout.

Special Variance: Air Carriers. A special variance from all applicable provisions of
these guidelines and criteria, with (he exception of Section 2 (h) (5) and (h) (7) may be
granted allowing abatement or partial abatement of ad valorem taxes on the personal
property of a certificated or non-certificated air carrier that owns or leases taxable real
property in Brazoria County provided that the personal property has a value of at least
$10,000,000. Approval of a request for this variance requires a three-fourth (3/4) vote of

the Commissioners Couit.

PUBLIC HEARING Scction 4

(a)

Neither a reinvestment zone nor abatement agreement shall be authorized if it is deter-
mined that: '

(1) there would be a substantial adverse affect on the provision of government service
or lax base;

(2)  the Applicant has insufficient financial capacity;
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3)

)

planned or potential use of the property would constitute hazard to public safety,
health or morals; or,

violation of other cades or laws,

AGREEMENT Section 5

(a) After approval, Brazoria County Commissioners' Court shall formally pass a resolution
and execute an agreement with the Applicant as required which shall include:

(N
?)
3)
)

&)

(©)

()

®)

estimated value to be abated and the base year value;

percent of value to be abated each year as provided in Section 2(g);

the commencement date and the termination date of abatement;

the proposed use of the facility; nature of construction, time schedule, map, prop-
erty description and improvement list as provided in Application, Sections II and

11T;

contractual obligations in the event of default, violation of terms or conditions,
delinquent taxes, recapture, administration and assignment as provided in Sec-

tions 2(a), 2(f), 2(g), 2(h) 6, 7, and 8;

size of investment and average number of jobs involved for the period of abate-
ment; and

provision that Applicant shall annually furnish information necessary for Brazoria
County's evaluation of Applicant’s compliance with the terms and conditions of
the tax abatement agreement and these guidelines and criteria (in the form of an
annual report/statement of compliance), together with an additional provision that
Brazoria County may, at its clection, request and obtain information from Appli-
cant as is necessary for the County's evaluation of Applicant’s compliance with
the terms and conditions of the tax abatement agreement and these guidelines and
criteria. Sce Attachment A,

provision that, upon expiration of the tax abatement agreement, Applicant shall
begin annually reporting the status of the abated improvements regarding active
service and operation as part of a facility operating in a producing capacity. Re-
porting will be for the same amount of years as the tax abatement period (i.e.
seven year abatement, then follow-up reporting for seven more years). See At-

tachment B.

(b)  Such agreement shall be executed within sixty (60) days after the Applicant has for-
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warded all necessary information and documentation to Brazoria County.

RECAPTURE Section 6

(a)

(b)

(c)

(d)

In the event the facility contemplated herein is completed and begins producing product
or service, but the company fails to maintain the level of employment (including the pro-
jected creation or retention of employment) stated in the abatement application for the
property that is the subject of the abatement agreement, the county may elect to: (1) De-
clare a default and terminate the abatement agrcement without recapturing prior years’
abated taxes; (2) Declare a default, terminate the agreement and order a recapture of all or
part of the previous years’ abated taxes; or (3) Set specific terms and conditions for the
continuation of the abatement exemption for the duration of the term of the agreement
under its present terms or alter the amount of the abatement for the remaining term of the

agrecment,

Should Brazoria County determine that the company or individual is in default according
to the terms and conditions of its agreement, Brazoria County shall notify the company or
individual in writing at the address stated in the agreement and if such is not cured within
sixty (60) days from the date of such notice ("Cure Period"), then the agrcement may be

terminated.

In the event that the company or individual (1) allows its ad valorem taxes owed the
County to become delinquent and fails to timely and properly follow the legal procedures
for their protest and/or contest, or (2) violates any of the terms and conditions of the
abatement agreement and fails to cure during the Cure Period, the agreement then may be
terminated and all taxes previously abated by virtue of the agreement will be recaptured
and paid within sixty (60) days of the termination.

Failure to provide any requested statement or information pursuant to the provisions de-
seribed in Section 5(a)(7) without just cause within sixty (60) days of the request for the
information or the presentation of any false or misleading statlement may, at the County’s
option, be construed as a default by the company or individual and cause for immediate
termination of the tax abatement agreement and recapture of all previously abated taxes,
if after written notice of default, the company or individual has not cured such default
prior to the expiration of thirty (30) days from such written notice. The Cure Period pro-
visions of sub-sections (b) and (c) above are not applicable to a default and (ermination

under this paragraph.

ADMINISTRATION Section 7

(1)

The Chief Appraiser of the County shall annually determine an assessment of the real and
personal property comprising the reinvestment zone, Each year, the company or individ-
ual receiving abatement shall furnish the assessor with such information as may be neces-
sary for the abatement, Once value has been established, the Chief Appraiser shall notify
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(b)

(©)

(d)

(e)

¢)

the eligible jurisdictions which levies taxes on the amount of the assessment,

The agreement shall stipulate that TARC of Brazoria County will have access to the rein-
vestment zone during the term of the abatement to inspect the facility to determine if the
terims and conditions of the agreement are being met, All inspections will be made only
after the giving of twenty-four (24) hours prior notice and will only be conducted in such
a manner as to not unreasonably interfere with the construction and/or operation of the
facility. All inspections will be made with one or more representatives of the company or
individual and in accordance with their safety standards.

Tax Abatement Review Commiillee:

‘The Commissioners' Court shall appoint a standing Tax Abatement Review Committee
(TARC) for purposes of (i) reviewing the tax abatement application and preparing the
feasibility study report required by Section 3(d) of these guidelines; (ii) conducting an-
nual inspections and/or evaluations of the abated facilities to insure compliance with the
terms/conditions of the tax abatement agreement,

The Tax Abatement Review Committee shall be comprised of, but not limited to, a repre-
sentative appointed by each Commissioners' Cowrt member, The County Auditor,
County Treasurer, District Altorney representative, and County Tax Assessor Collector
shall serve as ex-officio members of the Committec to advise on abatement qualifications
and procedures. The County Judge and the Commissioner of the Precinet in which a pro-
posed abated facility will be located will serve on the Committee during the period when
the Committee is preparing the feasibility study report and conducting the annual inspec-

tion and/or evaluation of the facility.

Upon completion of construction, the owner of an abated facility must submit a written
report/statement of compliance annually during the life of the abatement to the Brazoria
County Commissioners' Court and the Tax Abatement Review Commiltee clearly detail-
ing the status of the facility and how it is complying with the abatement guidelines. The
Committee shall annually evaluate cach abated facility and report possible violations to
the contract and agreement to the Brazoria County Commissioners' Court, A form of an-
nual report that may be used by the owner is attached as Attachment A to these Guide-
lines & Criteria, and the owner’s annual report shall, at a minimum, contain the informa-

tion shown in the Attachment A form.

Upon expiration of the Tax Abatement term, the owner of the abated improvements must
submit a written report/statement of compliance annually, beginning January 1 afler (he
expiration of the tax abatement term, documenting that the abated improvements remain
in active service and operation as part of a facility operating in a producing capacity for
an additional period equal to the abatement period granted and completed (i.e. scven year
abatement, then in producing capacity for an additional 7 ycars after expiration of the tax
abatement agreement) in order to receive the full term of the abatement granted and not
be subject to the term reduction and recaplure/payment obligation provisions. The Report
shall be delivered to the County Judge. The Committee shall annually evaluate each
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abated facility and report possible violations to the contract and agreement to the Brazo-
ria County Commissioners' Court. A form of annual report that may be used by the
owner is attached as Attachment B to these Guidelines & Criteria, and the owner’s annual
report shall, at a minimum, contain the information shown in the Attachment B form.

(g) The County shall timely file with the Texas Department of Commerce and the Property
Tax Division of the State Comptroller's office all information required by the Tax Code.

ASSIGNMENT Section 8

Abatement may be transferred and assigned by the holder to a new owner or lessce of the same
facility upon the approval by resolution of Brazoria County subject to the financial capacity of
the assignee and provided that all conditions and obligations in the abatement agreement are
guaranteed by the execution of a new contractual agreement with Brazoria County. No assign-
ment or transfer shall be approved if the new parties to the existing agreement, the new owner or
new lessce are liable to Brazoria County or any eligible jurisdiction for delinquent taxcs or other
obligations. Approval shall not be unreasonably withheld.

PROVISIONS REGARDING CITY-INITIATED ABATEMENTS Section 9

(a)  This section is applicable to tax abatement applications for property located in a reinvest-
ment zone designated by a city and applications by Applicants who have previously en-
tered into a tax abatement agreement with a city regarding that property,

(b)  All provisions of these Guidelines & Criteria are applicable to city-initiated reinvestment
zones and abated areas within a city’s territorial limits unless otherwise stated herein or

provided by law.,

(c) An Applicant shall file a tax abatement application on the County’s application form to-
gether with all attachments and statements described in the application instructions and in

subsection (d) herein below,

(d) Upon receipt of a tax abatement application applicable to property within a city-
designated reinvestment zone subject to a city’s tax abatement agreement, the application
shall be reviewed for approval as to (a) correct application form, (b) represented compli-
ance with economic value estimates and employment criteria of Section 2(h) of the
Guidelines & Criteria, (c) legal description requirements, (d) attachment of a correct copy
of the city’s ordinance designating the arca as a reinvestment zonc and granting abale-
ment and () altachment of a correct copy of the fully executed tax abatement agreement

between the city and the Applicant.
()  Afier review (and subject to approval of the matters in (d) above), the public hearing on

the tax abatement shall be scheduled at the Commissioners Court meeting that next fol-
Jows the one at which the Order Setting Hearing Date is entered, unless otherwise or-
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)

(8)

dercd by Commissioners Court. If there are any compliance problems with the applica-
tion (including any problems to be resolved or amendments to the application to be made
prior to the public hearing), the County Judge and Precinct Commissioners shall be ad-
vised of these compliance problems/malters to be resolved in a memo fiom the Civil Di-
vision-District Attorney’s Office transmitting the Order Setting Hearing Date. No hear-
ing shall be set on any application that fails to attach both the ordinance designating rein-
vestment zone and the copy of the fully executed tax abatement agreement between the
city and the Applicant, or which is deficient as to application form or legal description.
In such case the Applicant shall be informed of the necessity of attaching those docu-
ments or making necessary corrections, and there will be no further processing of the ap-

plication until the same are received.

The notice provisions of Section 3 (c) are not applicable to an application under (his sce-
tion.

The percentage of property value abated and the term of abatement shall be the same as
that stated in the city’s tax abatement agreement unless otherwise specifically ordered in
the Commissioners Court order granting abatement.

SUNSET PROVISION Section 10

()

(b)

(c)

These Guidelines and Criteria are effective upon the date of their adoption and will re-
main in force for two years, at which time all reinvestment zones and tax abatement con-
tracts created pursuant to its provisions will be reviewed by Brazoria County to determine
whether the goals have been achieved. Based on that review, the Guidelines and Criteria
will be modified, renewed or climinated, provided that such actions shall not affect exist-
ing conlracts or applications for tax abatement filed prior to the expiration of said Guide-
lines and Criteria. Applications for abatement filed prior to the expiration of the Guide-
lines and Criteria shall be governed by the provisions of these Guidelines and Criteria

regardless of any subsequent modification or amendment.

This policy is mutually exclusive of existing Industrial District Contracts and owners of
real property in areas deserving of special attention as agreed by the eligible jurisdictions.

These guidelines and policies for Tax Abatement shall be cffective May 11, 2012, and
shall remain in force until May 11, 2014, unless amended or superseded, modified, re-

newed, or eliminated by Commissioners' Court prior to that date.
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Texas CoMPTROLLER OF PuBLIC ACCOUNTS
SUSAN COMBS « COMPTROLLER + AUSTIN, TEXAS 78774

February 13, 2013

CERTIFICATE OF ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OF TRAVIS

I, Susan Combs, Comptroller of Public Accounts of the State of Texas, DO
HEREBY CERTIFY that according to the records of this office

FREEPORT LNG DEVELOPMENT, L.P.

is, as of this date, in good standing with this office having no franchise tax
reports or payments due at this time. This certificate is valid through the
date that the next franchise tax report will be due May 15, 2013.

This certificate does not make a representation as to the status of the
entity's registration, if any, with the Texas Secretary of State.

This certificate is valid for the purpose of conversion when the converted
entity is subject to franchise tax as required by law. This certificate is not
valid for any other filing with the Texas Secretary of State.

GIVEN UNDER MY HAND AND
SEAL OF OFFICE in the City of
Austin, this 13th day of

February 2013 A.D.

har. vt

Susan Combs
Texas Comptroller

Taxpayer number: 12700304111
File number: 0800125153

Form 05-304 (Rev. 12-07/17)

https://ourcpa.cpa.stale.txus/coa/servielcpa.app.coa.Coaletter 171



Attachment C

State Comptroller’s Recommendation



s Us AN TEXAS COMPTROLLER 0f PUBLIC ACCOUNTS

C OMUB S§ P.O.Box 13528 « AusYIN, TX 78711-3528

December 19, 2012

Karin Holacka
Superintendent
Brazosport 1ISD

P. O. Drawer Z
Freeport, Texas 77542

Dear Superintendent Holacka:

On September 21, 2012, the Comptroller received the completed application (Application #245) for a
limitation on appraised value under the provisions of Tax Code Chapter 313", This application was
originally submitted on August 31, 2012 to the Brazosport Independent School District (Brazosport ISD)
by Freeport LNG Development, L.P. This letter presents the results of the comptroller’s review of the
application:

1) under Section 313.025(h) to determine if the property meets the requirements of Section
313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and

2) under Section 313.025(d), to make a recommendation to the governing body of the school
district as 1o whether the application should be approved or disapproved using the criteria set out

by Section 313.026.

Brazosport ISD is currently classified as a rural school district in Category 1 according to the provisions
of Chapter 313, Therefore, the applicant properly applied under the provisions of Subchapter C,
applicable to rural school districts. The amount of proposed qualified investment ($1.3 billion) is
consistent with the proposed appraised value limitation sought ($30 million). The property value
limitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement. Freeport LNG Development,
L.P. is proposing the construction of a manufacturing facility in Brazoria County. Freeport LNG
Development, L.P, is an active franchise taxpayer in good standing, as required by Tax Code Section
313.024(a).

As required by Section 313.024(h), the Comptroller has determined that the property, as described by the
application, meets the requirements of Section 313.024 for eligibility for a limitation on appraised value
under Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by Freeport LNG Development, L.P., the Comptroller’s recommendation is that Freeport LNG
Development, L.P."s application under Tax Code Chapter 313 be approved.,

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements. The school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district

' All statutory references are 1o the Texas Tax Code, unless otherwise noted,
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to determine if the evidence supports making specific findings that the information in the application is
true and cormrect, the applicant is eligible for a limitation and that granting the application is in the best
interest of the school district and state. As stated above, we prepared the recommendation by generally
reviewing the application and supporting documentation in light of the Section 313.026 criteria,

Note that any new building or other improvement existing as of the application review start date of
September 21, 2012, or any tangible personal property placed in service prior to that date may not become
"Qualified Property” as defined by 313.021(2).

The Comptroller's recommendation is based on the application that has been submitted and reviewed by
the Comptroller. The recommendation may not be used by the ISD to support its approval of the property
value limitation agreement if the application is modified, the information presented in the application
changes, or the limitation agreement does not conform to the application. Additionally, this
recommendation is contingent on future compliance with the Chapter 313 and the Texas Administrative
Code, with particular reference to the following requirements related to the execution of the agreement:
I. The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than 10 days prior to the meeting scheduled by the
district to consider approving the agreement, so that the Comptroller may review it for
compliance with the statutes and the Comptroller's rules as well ns consistency with the
application;
2. The Comptroller providing written confirmation that it received and reviewed the draft
agreement and affirming the recommendation made in this letter;
3. The district must approve and execute a limitation agreement that has been reviewed by
this office within a year from the date of this letter; and
4. Section 313,025 requires the district to provide to the Comptroller a copy of the signed
limitation agreement within 7 days after execution.

Should you have any questions, pleasc contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973,

Sincerely,

Deputy Comptroller

Enclosure

cc: Robert Wood
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Economic Analysis



Economic Impact for Chapter 313 Project

Applicant Freeport LNG Development, L.P. 2017
Tax Code, 313.024 Eligibility Category Manufacturing

School District Brazosport

2010-11 Enrollment in School District 12,671

County Brazoria

Total Investment in District

$1,800,000,000

Qualified Investment

$1,300,000,000

Limitation Amount $30,000,000
Number of total jobs committed to by applicant 52
Number of qualifying jobs commitied to by applicant 42
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,250.00
Minimum Weekly Wage Required Tax Code, 313.051(b) $1,033.00
Minimum Annual Wage committed to by applicant for qualified jobs $65,000
Investment per Qualifying Job $42,857,143
Estimated 15 year M&O levy without any limit or credit: $194,387,501
Estimated gross 15 year M&O tax benefit $136,398,853
Estimated 135 year M&O tax benefit (after deductions for estimated

school district revenue protection--but not including any deduction for

supplemental payments or extraordinary educational expenses): $117,713,552
Tax Credits (estimated - part of total tax benefit in the two lines above

- appropriated through Foundation School Program) $11,522,679
Net M&O Tax (15 years) After Limitation, Credits and Revenue

Protection: $76,673,949
Tax benefit as a percentage of what applicant would have paid

without value limitation agreement (percentage exempted) 60.6%
Percentage of tax benefit due to the limitation 91.6%
Percentage of tax benefit due to the credit 8.4%




This presents the Comptroller’s economic impact evaluation of Freeport LNG Development, L.P. (the project)
applying to Brazosport Independent School District (the district), as required by Tax Code, 313.026. This
evaluation is based on information provided by the applicant and examines the following criteria:

(1) the recommendations of the comptroller;

(2) the name of the school district;

(3) the name of the applicant;

(4) the general nature of the applicant’s investment;

(5) the relationship between the applicant's industry and the types of qualifying jobs to be created by the
applicant to the long-term economic growth plans of this state as described in the strategic plan for economic
development submitted by the Texas Strategic Economic Development Planning Commission under Section
481.033, Government Code, as that section existed before February 1, 1999;

(6) the relative level of the applicant's investment per qualifying job to be created by the applicant;

(7) the number of qualifying jobs to be created by the applicant;

(8) the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

(9) the ability of the applicant to locate or relocate in another state or another region of this state;

(10) the impact the project will have on this state and individual local units of govemment, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

(11) the economic condition of the region of the state at the time the person's application is being considered;

(12) the number of new facilities built or expanded in the region during the two years preceding the date of the
application that were eligible to apply for a limitation on appraised value under this subchapter;

(13) the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional
facilities, as defined by Section 46.001, Education Code;

(14) the projected market value of the qualified property of the applicant as determined by the comptroller;

(15) the proposed limitation on appraised value for the qualified property of the applicant;

(16) the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the
agreement, if the property does not receive a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment and projected tax rates clearly stated;

(17) the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of
the agreement, if the property receives a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment clearly stated;

(18) the projected effect on the Foundation School Program of payments to the district for each year of the
agreement;

(19) the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

(20) the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed
by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).




Wages, salaries and benefits [313.026(6-8))

After construction, the project will create 52 new jobs when fully operational. Forty-two jobs will meet the criteria
for qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Houston-Galveston Area Council of Governments Region, where
Brazoria County is located was $53,711 in 201 1. The annual average manufacturing wage for 2011-2012 for
Brazoria County is $91,429. That same year, the county annual average wage for all industries was $49,374. In
addition to a salary of $65,000, each qualifying position will receive benefits including medical coverage (company
pays 80% of employee health insurance premiums), dental plan, group life insurance, paid holidays, paid vacation
and 401(k) retirement savings plan. The project’s total investment is $1.8 billion, resulting in a relative level of
investment per qualifying job of $42.9 million.

Ability of applicant to locate to another state and [313.026(9)]

According to Freeport LNG Development, L.P.'s application, “Freeport LNG (FLNG) is keen to invest in LNG
liquefaction and export facilities at its Quintana Island terminal because of its pre-existing assets there that would
enable such an investment and the generally favorable business environment in Brazoria County and Texas.
However, there are no other fundamental advantages to the location and FLNG could seek to invest in such
facilities elsewhere, The three existing LNG terminals in Louisiana, which are similar to FLING's, are all
considering developing liquefaction and export facilities and would enjoy that state’s 100% across-the-board 10-
year industrial tax abatement. Those facilities enjoy a shipping advantage because they are somewhat closer to both
the Atlantic and Pacific Basin markets (the latter, though the expanded Panama Canal, being the world's fastest
growing energy markets). FLNG could partner with the owners of one of those terminals to co-develop new
facilities with them on their site.

Alternatively, FLNG is aware of several completely undeveloped greenfield sites along the Texas and Louisiana
coasts that could be suitable for LNG liquefaction and export facilities. FLNG could seek to acquire and develop on
those sites, In any case, competition to develop new LNG liquefaction and export facilities is likely to be intense,
especially in light of well advanced plans to do so in Australia, Russia, Africa and Middle East. To maximize its
competitiveness, FLNG has selected the most energy-efficient liquefaction technology available, would leverage
off its pre-existing assets to the greatest extent practicable, and would endeavor to economize on operations and
maintenance costs as much as possible. Any economic development incentives received from Brazosport 1SD or
other Brazoria County jurisdictions would facilitate FLNG's competitiveness in this global marketplace and could
be decisive towards the success of this project. A successful project development on Quintana Island would benefit
not just FLNG but the entire Brazoria County economy and the Texas natural gas market, which would deliver very
substantial quantities to the new facilities for decades to come.”

Number of new facilities in region [313.026(12)]

During the past two years, 23 projects in the Houston-Galveston Area Council of Governments Region applied for
value limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Freeport LNG Development, L.P., project requires appear to be in
line with the focus and themes of the plan, Texas identified manufacturing as one of six target clusters in the Texas
Cluster Initiative, The plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts Freeport LNG Development, L.P."s estimated economic impact to Texas. It depicts the direct,
indirect and induced effects to employment and personal income within the state. The Comptroller's office




calculated the economic impact based on 18 years of annual investment and employment levels using software
from Regional Economic Models, Inc. (REMI). The impact includes the construction period and the operating

period of the project.

Table 1: Estimated Statewide Economic Impact of Investment and Employment in Freeport LNG

Development, L.P.
Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2014 200 193 | 393 ( $12,480,000 $11,520,000 $24,000,000
20151 1200 1134 | 2334 | $74,880,000 $76,120,000 | $151,000,000
2016 | 1400 1349 | 2749 | $87,360,000 $104,640,000 | $192,000,000
2017 | 1225 1251 | 2476 | $76,420,000 $112,580,000 | $189,000,000
2018 452 597 | 1049 [ $28,163,200 $75,836,800 | $104,000,000
2019 52 200 | 252 $3,203,200 $44,796,800 $48,000,000
2020 52 210 | 262 $3,203,200 $41,796,800 $45,000,000
2021 52 250 | 302 $3,203,200 $41,796,800 $45,000,000
2022 52 279 | 331 $3,203,200 $42,796,800 $46,000,000
2023 52 316 | 368 $3,203,200 $44,796,800 $48,000,000
2024 52 350 [ 402 $3,203,200 $47,796,800 $51,000,000
2025 52 374 | 426 $3,203,200 $50,796,800 $54,000,000
2026 52 393 | 445 $3,203,200 $54,796,800 $58,000,000
2027 52 344 | 396 $3,203,200 $51,796,800 $55,000,000
2028 52 339 | 391 $3,203,200 $51,796,800 $55,000,000
2029 52 337 ] 389 $3,203,200 $53,796,800 $57,000,000
2030 52 335 | 387 $3,203,200 $55,796,800 $59,000,000
2031 52 335 ] 387 $3,203,200 $57,796,800 $61,000,000

Source: CPA, REMI, Freeport LNG Development, L.P.

The statewide average ad valorem tax base for school districts in Texas was $1.7 billion in 2011-2012. Brazosport
ISD’s ad valorem tax base in 2011-2012 was $6.3 billion. The statewide average wealth per WADA was estimated
at $347,943 for fiscal 2011-2012. During that same year, Brazosport ISD's estimated wealth per WADA was
$417,778. The impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Brazoria County, Velasco
Drainage District, Port of Freeport, and Brazosport Junior College District, with all property tax incentives sought
being granted using estimated market value from Freeport LNG Development, L.P."s application. Freeport LNG
Development, L.P. has applied for both a value limitation under Chapter 313, Tax Code and tax abatements with
the county, drainage district, port, and college district. Table 3 illustrates the estimated tax impact of the Freeport
LNG Development, L.P. project on the region if all taxes are assessed.
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December 14, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr, Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Freeport LNG Development (Phase 2) project on
the number and size of school facilities in Brazosport Independent School District
(BISD). Based on the analysis prepared by Moak, Casey and Associates for the school
district and a conversation with the BISD superintendent, Dr. Karin Holacka, the TEA
has found that the Freeport LNG Development (Phase 2) project would not have a
significant impact on the number or size of school facilities in BISD.

Please feel free to contact me by phone at (512) 463-9186 or by emall at
al.mckenzie@tea.state.tx.us if you need further information about this issue.

Sincerely,

Al McKenzie, Manager
Foundation School Program Support

AM/bd
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December 14, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency (TEA) has analyzed the revenue gains that would be
realized by the proposed Freeport LNG Development (Phase 2) project for the
Brazosport Independent School District (BISD). Projections prepared by the TEA State
Funding Division confirm the analysis that was prepared by Moak, Casey and
Associates and provided to us by your division. We believe the firm's assumptions
regarding the potential revenue gain are valid, and its estimates of the impact of the
Freeport LNG Development (Phase 2) project on BISD are correct.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you need further information about this issue.

Sincerely, C\-

Al McKenzie, Manager
Foundation School Program Support

AM/bd
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Brazoria County

Population

® Total counly population in 2010 for Brazoria County: 314,407 , up 1.7 percent from 2009. Stale population increased 1.8 percent in

{he same time period.

m Brazoria County was lhe slale's 15th largest county In population in 2010 and the 50 th fastest growing county from 2008 to 2010,

® Brazorla Counly’s population in 2009 was 56.0 percent Anglo (above he slate average of 46.7 percent), 10.9 percent African-
American (below the stale average of 11.3 percent) and 26.6 percent Hispanic (below the stale average of 36.9 parcent),

m 2009 population of the largest cilies and places In Brazoria County:

Pearland:
Alvin:
Freeport:
Manvael:
Swaeny:

Economy and Income
Employment

86,341 Lake Jackson: 28,980
23,284 Angleton: 19,123
12,618 Clute: 10,915
6,375 Wast Columbia: 4,203
3,663 Richwood: 3,504

® Seplember 2011 total employment in Brazoria Counly: 137,847 , up 1.8 percent from September 2010. State total employment
increased 0.8 percenl during the same period.

Octoher 2011 employment data will be avallable November 18, 2011).

® Seplember 2011 Brazoria County unemployment rale: 9,0 percent, up from 8.9 percent in September 2010. The statewide
unemployment rale for September 2011 was 8.5 percent, up from 8.2 percent in September 2010.

@ Seplember 2011 unemployment rate In the cily of:

Pearland:
Lake Jackson:

7.3 percent, up from 6.5 percent in September 2010,
7.5 percent, down from 8.0 percenl in September 2010,

(Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Warkforce Commission
city unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates),

Income

m Brazoria Counly's ranking in per capita personal Income In 2009: 541h wilh an average per capita Income of $37,523, down 1,3
percent from 2008. Statewlde average per caplta personal income was $38,609 in 2008, down 3.1 percent from 2008.

Indusiry

w Agricullural cash values in Brazoria County averaged $97.62 million annually from 2007 to 2010, Counly total agricultural values In
2010 were up 14.7 percent from 2009. Major agriculture related commodities In Brazoria County during 2010 included:

= Sarghum

= Horses

= Nursery * Rice * Other Beef

W 2011 oll and gas production In Brazoria County: 898,558.0 barrels of oil and 14.3 million Mcf of gas. In September 2011, there
were 297 producing oil wells and 161 praducing gas wells.

Taxes
Sales Tax - Taxable Sales

(County and city taxable sales data for 1st quarter 2011 is currently targeted for releage In mid-September 2011).
Quarterly (Septernber 2010 through December 2010)

w Taxable sales in Brazorla County during the fourth quarter 2010: $670.47 million, up 7.2 percent from the same quarter in 2009.
® Taxable sales during the fourth quarter 2010 in the city of:

Pearland;
Lake Jackson:
Alvin:
Angleton:
Freeport:
Clute:

Manvel:

West Columbla:
Sweeny:
Richwood:
Brazoria;
Jones Creek:

Brookslde Village:

Page 1of6 Brazoria Counly

$288.26 million, up 6.3 percent frem the same quarter in 2009,
$113.83 million, up 2.5 percent from the same quarter in 2009.
§77.36 million, up 6.0 percent from the same quarler in 2009,
$36.45 million, up 0.1 percent from the same quarler in 2009.
$18.95 million, up 9.5 parcent from the same quarier in 2000,
$25.55 million, up 14.8 percenl from the same quarter in 2009.
$10.76 milllon, up 19.8 percenl from the same quarter in 2009,
$10.48 million, up 13.2 percent from the same quarler in 2009,
$2.69 million, down 73.4 percenl from the same quarter in 2008,
§3.81 million, up 3.2 percent from the same quarter in 2009.
$9.22 million, up 14.4 percenl from the same quarter in 2009,
$273,198.00, up 2.9 percent from the same quarer in 2009,
$1.08 million, up 118.1 percent from the same quarter in 2009,




Danbury:
Oyster Creek:
Holiday Lakes:
lowa Colony:
Surfslde Beach:
Bailey's Pralrie:
Liverpool:
Quintana:
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$662,540.00, up 13.5 percent from the same quarter in 2009,
$2.25 million, up 12.1 percent from the same quarter in 2009.
$150,524.00, down 8.5 percent from the same quarter in 2009,
$13.50 million, down 1.7 percent from the same quarler in 2009,
$818,623.00, up 16.3 percent from the same quarter in 2009.
$34,200.00, down 2.7 percent fram the same quarter in 2009,
$165,407.00, up 61.6 percent from the same quarter in 2009,
$7,036.00

Taxable Sales through the end of 4th quarter 2010 (January 2010 thraugh December 30, 2010)
® Taxable sales in Brazorla Counly through the fourth quarier of 2010: $2.48 billion, up 1.4 percent from the same period in 2009,
B Taxable sales through the fourth quarter of 2010 in the cily of:

Annual (2010)

Pearland:
Lake Jackson:
Alvin:
Anglaton:
Freaport:
Clute:

Manvel.

West Columbia:
Sweeny:
Richwood:
Brazorla:
Jones Creek:

Brookslde Village:

Danbury:
Oyster Creek:
Holiday Lakes:
lowa Colony:
Surfside Beach:
Balley's Pralrle:
Livarpool;
Quintana:

$1.04 billion, up 0.3 percenl from the same period in 2009,
$402.67 milllon, down 0.2 percent from the same period in 2009,
$289.95 million, up 0.3 percenl from the same period in 2009,
$145.19 milllon, up 0.8 percent from the same period in 2009,
$74.78 million, up 10.4 percent from the same period in 2009.
$86.86 million, down 1.1 percent from the same period in 2009,
$47.09 million, up 10.7 percent from the same period in 2008.
$39.73 milllon, up 14.0 percent from the same period in 2009,
$21.41 milllon, down 21.8 percent from the same period in 2009.
$15.80 million, down 19.4 percent from the same perlod in 2009,
$34.75 mlllion, down 1.6 percent from the same period in 2008,
$1.08 million, down 4.4 percent from the same period in 2009.
$3.79 miillion, up 78.2 parcent from the same period In 2008,
$2.53 million, up 26.1 percent from the same period in 2009,
$9.25 million, up 7.1 percenl from the same period in 2009.
$636,130.00, down 7.0 percent from the same period in 2009,
$52.04 million, down 18.0 percent from the same period in 2009,
$4.57 million, up 11.3 percenl from the same period in 2009.
$87,007.00, down 37.8 percent {rom the same period in 2009,
$6564,661.00, up 32.8 percaent from the same period in 2009.
$18,815.00

B Taxable sales in Brazoria County during 2010: $2.46 billion, up 1.4 percenl from 2009.

# Brazoria Counly sent an estimated $153.68 million (or 0.90 percent of Texas' taxable sales) In state sales taxes to the slate
treasury in 2010.

® Taxable sales during 2010 In the cily of;
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Pearland:
Lake Jackson:
Alvin:
Angleton:
Freeport:
Clute:

Manvel:

West Columbla;
Sweeny:
Richwood:
Brazorla:
Jonas Creek:

Brookslde Village:

Danbury:
Oyster Creek:
Hollday Lakes:
lowa Colony:
Surfside Beach:

Brazoria Counly

$1.04 billion, up 0.3 percent from 2009,
$402.67 million, down 0.2 percent from 2009,
$289.95 million, up 0.3 percent from 2009,
$145.19 million, up 0.8 percent from 2009,
$74.78 million, up 10.4 percent from 2009.
$96.86 million, down 1.1 percent from 2009,
$47.09 million, up 10.7 percent from 2009.
$39.73 milllon, up 14.0 percent from 2009.
$21.41 million, down 21.8 percenl from 2009.
$15.80 million, down 19.4 percenl from 20089.
$34.75 million, down 1.6 percent from 2009,
$1.08 million, down 4.4 parcent from 2008,
$3.79 million, up 78.2 percent from 2009.
$2.53 milllon, up 26.1 percent from 2009.
$9.25 million, up 7.1 percent from 2009,
$636,130.00, down 7.0 percent from 2009,
$52.04 million, down 18.0 percent from 2009,
$4.57 million, up 11.3 percent from 2009.




Balley's Prairle:
Liverpool:
Cluintana:

$87,007.00, down 37.8 percent from 2009,
$564,661.00, up 32.8 percent from 2009,
$18,815.00

Sales Tax — Local Sales Tax Allocations

{The release date for sales tax allocations to cities for the sales activity month of September 2011 is currently scheduled fo;'
November 9, 2011.)

Monthly
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m Statewlde payments based on lhe sales aclivity month of August 2011: $505.22 milllon, up 13.9 percent from August 2010.
® Payments to all cilies in Brazoria Counly based on lhe sales aclivity month of August 2011: $3.57 million, up 9.2 percent from

August 2010.

m Payment based on the sales aclivily month of August 2011 1o the cily of:

Fiscal Year

Pearland*:

Lake Jackson:
Alvin:
Angleton:
Freeport:

Clute:

Manvel:

Woest Columbia:
Sweeny:
Richwood:
Brazoria:

Jones Creak:
Brookslde Village:
Danbury:
Qystar Craek:
Holiday Lakes:
lowa Colony:
Surfside Beach:
Balley's Prairie:
Liverpool:
Quintana:

$1.62 mililion, up 5.1 percent from August 2010.
$568,565.83, up 9.2 percent from Augusl 2010,
$486,410.35, up 16.2 percent from August 2010.
$249,880.72, up 9.9 percenl from Augusl 2010,
$173,510.53, up 18,7 percent from August 2010,
$154,235.75, up 22.6 percent from August 2010.
$93,103.54, up 23.3 percent from August 2010.
$63,572.59, up 26.9 percent from August 2010,

$23,337.23, down 23.8 percent from August 2010,

$25,511.08, up 10.0 percent from August 2010,
$62,718.11, up 13.0 percent from Augusl 2010.
$3,295.75, down 3.4 parcent from August 2010,
$2,387.38, down 20.5 percent from August 2010,
$6,606.86, up 48.8 percent from Augusl 2010,

$13,907.07, down 21.7 percent from August 2010.

$5673.54, down 13.3 percent from Augusl 2010.

$10,675.40, down 15.9 percent from August 2010.

$7,278.22, up 18.4 percent from August 2010,
$396.90, down 1.6 percent from August 2010.
$1,835.61, down 63.3 percent from August 2010.
$2,563.69, up 78.1 percent from August 2010.

m Slatewide payments based on sales aclivity months from Seplember 2010 through August 2011: $6.08 billion, up 8.0 percent from
the same period in 2010.

m Payments to all cilles in Brazoria County based on sales activily months from September 2010 through August 2011: $42.66

million, up 4.7 percent from fiscal 2010.
m Payments based on sales activity months from September 2010 through August 2011 to the cily of:
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Pearland*:

Lake Jackson:
Alvin:
Angleton:
Freeport:

Clute:

Manvel:

Waeast Columbla:
Sweeny:
Richwood:
Brazoria:

Jones Craak:
Brookslde Village:
Danbury:
Oyster Creek:
Hollday Lakes:
lowa Colony:
Surfside Beach:

Brazaria Counly

$19.83 miiliion, up 2.3 percent from fiscal 2010,
$7.00 million, up 3.4 percent from fiscal 2010.
$5.45 million, up 7.5 percent from fiscal 2010,
$3.03 million, up 3.1 percent from fiscal 2010,
$1.96 million, up 20.0 percent from fiscal 2010,
$1.82 million, up 9.9 percent from fiscal 2010.
$983,543.45, up 11.2 percent from fiscal 2010,
$685,356.40, up 2.2 percent from fiscal 2010,
$302,452.77, down 0.4 percent from fiscal 2010,
$274,954.27, up 10.7 percent {rom fiscal 2010.
$719,283.78, up 6.9 percent from fiscal 2010,
$42,124.74, up 2.8 percent from fiscal 2010.
$35,875.21, down 9.7 percent from fiscal 2010,
$81,357.57, up 37.2 percenl from fiscal 2010,
$158,682.12, down 2.0 percent fram fiscal 2010,
$7,727.20, up 5.9 percent from fiscat 2010,
$165,247.97, up 50.5 percent from fiscal 2010,
$62,657.63, up 21.0 parcent from fiscal 2010.




Balley's Prairie:
Liverpool:
Quintana:
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$5,454.70, down 28.7 percent from fiscal 2010,
$26,085.09, up 17.9 percent from fiscal 2010,
$20,775.81, down 36.4 percent from fiscal 2010,

January 2011 through August 2011 (Sales Activity Year-To-Date)
w Slatewide payments based on sales aclivily months through August 2011: $3.89 billion, up 8.3 percent from the same period In

2010,

m Paymenis to all cllies In Brazoria Counly based on sales activity months through August 2011: $27.60 million, up 3.4 percent from
lhe same period in 2010,

® Payments based on sales activily months through August 2011 to the city of;

Pearland*:
Lake Jackson:
Alvin:
Angleton:
Freeport:

Clute:

Manvel:

Wast Columbila:
Sweeny:
Richwood:
Grazorla:

Jonas Creek:
Brookside Village:
Danbury:
Oyster Creek:
Hollday Lakes:
lowa Colony:
Surfalde Beach:
Balley's Prairie:
Liverpool:
Quintana:

12 months ending In August 2011

m Statewide payments based on sales aclivily in the 12 months ending in August 2011: $6.08 billion, up 8.0 percent from the previous

12-month period.

m Payments to all cllies in Brazoria County based on sales aclivity in the 12 months ending in August 2011; $42.66 million, up 4.7
percent from the previous 12-month period,

m Payments based on sales aclivily in the 12 months ending in Augusl 2011 to the city of:

Pagedof6

Pearland*:

Lake Jackson:
Alvin:
Angleton:
Freeport:

Clute:

Manvel:

Waest Columbla:
Sweeany:
Richwood:
Brazoria:

Jones Creak:
Brookside Village:
Danbury:
Oystar Creak:
Holiday Lakes:
lowa Colony:;
Surfside Beach:
Balley's Prairie:

Brazoria County

$12.68 million, up 0.2 percenl from the same period in 2010,
$4.49 million, up 2.8 percent from the same period In 2010,
$3.58 million, up 8.2 percent from the same period in 2010.
$1.95 million, up 2.0 percent from the same period in 2010.
$1.32 million, up 14.3 percent from the same period in 2010,
$1.20 million, up 12.0 percent from the same period in 2010,
$675,446.20, up 9.0 percent from the same perlod in 2010.
$439,718.95, up 0.5 percent from the same period in 2010.
$197,504.78, down 2.5 percent from lhe same period in 2010,
$184,879.84, up 8.9 percent from the same period in 2010,
$474,043.43, up 6.3 percent from the same period in 2010.
$27,693.02, up 2.8 percent from the same period In 2010.
$22,167.56, down 23.2 percenl from the same period in 2010.
$48,106.28, up 22.6 percenl from the same period in 2010,
$101,462.63, down 10.3 percent from the same period in 2010,
$5,340.78, up 10.7 percenl from the same perlod in 2010.
$118,301.85, up 50.3 percent from the same perlod In 2010,
$47,156.99, up 23.1 percent from the same period in 2010.
$3,774.23, up 7.4 percent from the same period in 2010.
$18,583.44, up 25.7 percent from the same period in 2010.
$16,036.10, up 25.4 percent from the same period in 2010,

$19.83 mlllion, up 2.3 percent from the previous 12-month period.
$7.00 million, up 3.4 percent from the previous 12-month period.
$5.45 million, up 7.6 percent from the pravious 12-month period.
$3.03 million, up 3.1 percent from the previous 12-month period.
$1.96 million, up 20.0 percent fram the previous 12-month period.
$1.82 million, up 9.9 percent from the previous 12-month period, ‘
$983,643.45, up 11.2 percent from the previous 12-month period.

$685,356.40, up 2.2 percent from the previous 12-month period.

$302,452.77, down 0.4 percent from the previous 12-manth period.

$274,954.27, up 10.7 percent from the previous 12-month period.

$719,283.78, up 6.9 percent from the previous 12-month period.

$42,124.74, up 2.8 percent from the previous 12-month perlod.

$35,875.21, down 9.7 percent from lhe previous 12-month period.

$81,357.57, up 37.2 percent from the previous 12-month period.

$168,682.12, down 2.0 percent from the previous 12-month period.

$7,727.20, up 5.9 percent from the previous 12-month period.

$165,247,97, up 50.5 percent from the previous 12-month period,

$62,657.63, up 21.0 percent from the previous 12-month period.

$5,454,70, down 28.7 percent from the previous 12-month period.
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Liverpool:
Quintana;

$26,085.00, up 17.8 percent from Ihe previous 12-month period.
$20,775.61, down 36.4 percent from the previous 12-month period.

B Payment to the cities from January 2011 through October 2011:

Annual (2010)

Pearland*:
Lake Jackson:
Alvin:
Angleton:
Freeport:

Clute:

Manvel:

West Columbia;
Sweeny:
Richwood:
Brazorla;
Jones Creek:
Brookside Village:
Danbury:
Oyster Creek:
Holiday Lakea:
lowa Colony:
Surfside Beach:
Balley's Pralrie:
Livarpool:
Quintana:

$16.53 million, up 1.7 percent from the same period in 2010.
$5.92 million, up 3.2 percent from the same period in 2010,
$4.51 million, up 6.7 percent from the same perlod in 2010.
$2.51 million, up 3.8 parcent from the same period In 2010.
$1.61 million, up 18.0 percent from the same period in 2010.
$1.51 million, up 12.8 percent from the same period in 2010,
$6822,280.83, up 11.4 percent from the same period in 2010,
$673,559.65, up 2.7 percenl from the same period in 2010.

$249,336.88, down 0.9 percent from the same period in 2010.

$229,245.62, up 14.6 percent from the same period in 2010,
$600,072.15, up 6.1 percent from the same period in 2010.
$34,177.91, up 2.0 percent from the same period In 2010.

$27,813.83, down 19.0 percent from the same period in 2010.

$69,717.24, up 20.6 percant from the same periad In 2010.

$120,141.24, down 5.6 percent from the same perlod in 2010.

$6,526.94, up 9.2 percent from the same period in 2010,
$142,860.27, up 52.1 percent from the same period in 2010.
$53,230.26, up 21.4 percenl from the sama period In 2010,
$4,661.08, down 33.1 percent from the same period in 2010.
$21,746.84, up 20.5 percenl from the same period in 2010.

$18,275.03, down 42.7 percenl from the same period in 2010,

B Stalewide payments based on sales aclivily months in 2010: $5.77 blllion, up 3.3 percent from 2009,
® Payments to all cities in Brazorla Counly based on sales activity months in 2010: $41.77 million, up 0.9 percent from 2009,
B Payment based on sales aclivily months in 2010 to the cily of:

Pearland*:

Lake Jackson:
Alvin:
Angleton:
Freeport:

Clute:

Manvel:

Wast Columbia:
Sweeny:
Richwood:
Brazorla:
Jones Creek:
Braokslde Village:
Danbury:
Oyster Craek:
Holiday Lakes:
lowa Colony:
Surfside Beach:
Bailey's Pralrle:
Liverpool:
Quintana:

$19.80 million, up 2.2 percent from 2009,
$6.88 million, down 0.9 percent from 2009.
$5.18 million, down 1.0 percent from 2009.
$2.99 million, down 0.7 percent from 2009.
$1.80 million, up 11.9 percent from 2008.
$1.69 milllon, down 3.6 percenl from 2009,
$928,016.24, up 5.5 percent from 2009.
$683,003.60, down 1.5 percent fram 2009,
$307,562.66, down 5.1 parcent from 2000,
$269,772.39, down 8.8 percent from 2009,
$691,277.98, down 7.0 percent from 2009,
$41,386.13, down 8.1 perceni from 2009,
$42,556.62, up 35.3 percent from 2009,
$72,498.57, up 12.8 percent from 2009,
$170,345.11, up 5.4 percent from 2009,
$7.212.68, down 10.7 percent from 2009,
$125,637.22, up 5.9 percent from 2009,
$53,802.40, up 10.0 percent from 2009,
$5,194.20, down 45.8 percent from 2000.
$21,280.04, up 15.2 percent from 2009,
$17,136.83, down 54,6 percenl from 2009,

Monday, December 03, 2012

*On 1/1/2009, the city of Pearland's local sales tax rate Increased by 0,00 from 1,500 percent to 1.500 percent.

Property Tax

® As of January 2009, property values in Brazoria County: $26.70 billlon, down 1.7 percent from January 2008 values. The property
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lax base per person in Brazoria Counly is $86,351, above the slatewide average of $85,609. About 2.4 percent of the properly tax
base is derived from oll, gas and minerals.

State Expenditures

® Brazorla County's ranking in slale expenditures by county in fiscal year 2010: 21st, State expenditures in the counly for FY2010:
$996.28 million, up 0.5 percent from FY2009.

®(n Brazoria Counly, 19 slale agencies provide a total of 2,892 jobs and $26.88 milllion in annualized wages (as of 1st quarler 2011).
& Major state agencies in the counly (as of first quarler 2011):
* Depariment of CrimInal Juslice = Department of Family and Protective Sarvices

» Deparment of Transportation = Department of Public Safety
Higher Education

& Communily colleges in Brazorla Counly fall 2010 enrollment:
= Brazosport College, a Public Communily College, had 4,174 studenls,
» Alvin Communily College, a Public Community College, had 5,721 students.

¥ Brazoria Counly s in the service area of the following:
= Alvin Communily College wilh a fall 2010 enroliment of 5,721 . Counlies in the service area Include:
Brazoria County
= Brazospuort College with a fall 2010 enrollment of 4,174 . Counties in the service area include:
Brazoria County
® |nstitutions of higher education In Brazoria Counly fall 2010 enrollment:

* None.

School Districts
® Brazoria County had 8 school districts wilth 93 schools and 59,838 students in the 2009-10 school year.

(Statewide, the average teacher salary in school year 2009-10 was $48,263. The percentage of students, statewlide,
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.)

= Alvin ISD had 16,591 sludents in the 2009-10 school year. The average teacher salary was $48,031, The
percenlage of students meeting the 2010 TAKS passing standard for all tesls was 81 percent,

= Angleton ISD had 6,282 students in the 2009-10 school year. The average teacher salary was $50,412. The
parcentage of students meeting lhe 2010 TAKS passing standard for all tests was 87 percent,

= Brazosport ISD had 12,622 sludenls in the 2009-10 schoo! year, The average teacher salary was $49,029. The
percentage of students meeting the 2010 TAKS passing standard for all tesls was 78 percent,

= Columbia-Brazorla ISD had 3,070 students in the 2008-10 schoal year. The average leacher salary was $46,937.
The percentage of students meeling the 2010 TAKS passing standard for all tests was 78 percent.

* Damon ISD had 168 students in the 2008-10 school year. The average teacher salary was $41,023. The
percentage of sludents meeling the 2010 TAKS passing standard for all tesls was 75 percent.

= Danbury ISD had 773 students in the 2009-10 school year. The average teacher salary was $47,626. The
percenlage of sludenls meeling the 2010 TAKS passing slandard for all tests was 86 percent.

= Pearland ISD had 18,188 sludenls in the 2008-10 school year. The average teacher salary was $48,294. The
percentage of sludents meeling the 2010 TAKS passing standard for all tests was B7 percent.

= Sweany ISD had 1,934 students in the 2009-10 school year. The average teacher salary was $49,272, The
percentage of sludents meeting the 2010 TAKS passing standard for all tests was 86 percent.
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Estimated Impact of the Proposed Freeport LNG
Development, L.P. (Phase 2) Project on the Finances of
the Brazosport Independent School District under a
Requested Chapter 313 Property Value Limitation

Introduction

Freeport LNG Development, L.P. (Freeport LNG) has requested that the Brazosport Independent
School District (BISD) consider granting a property value limitation under Chapter 313 of the
Tax Code, also known as the Texas Economic Development Act, In an application submitted to
BISD on August 31, 2012, the second phase of the Freeport LNG project calls for an investment
of $1.8 billion to construct a new natural gas liquefaction project in BISD. The entire three-phase
project is expected to result in a total investment of $4.8 billion.

The Freeport LNG project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development, and
renewable electric energy production to apply to school districts for property value limitations.
Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power
generation and data centers, among others.

Under the provisions of Chapter 313, BISD may offer a minimum value limitation of $30 million.
The provisions of Chapter 313 call for the project to be fully taxable in the 2017-18 and 2018-19
school years, anticipating that the District and the Company will agree to an extension of the start
of the two-year qualitying time period. For the purpose of this analysis, it is assumed that the
qualifying time period will be the 2017-18 and 2018-19 school years. Beginning in the 2019-20
school year, the project would go on the local tax roll at $30 million and remain at that level of
taxable value for eight years for maintenance and operations (M&QO) taxes.

The full taxable value of the project can be assessed for debt service taxes on voter-approved
bond issues throughout the limitation period and after, with BISD currently levying a $0.202 1&S
tax rate. The full taxable value of the first phase of this investment is expected to reach $1.8
billion in the 2018-19 school year, with depreciation expected to reduce the taxable value of the
project over the course of the value limitation agreement.

In the case of the Freeport LNG project, the agreement calls for a calculation of the revenue
impact of the value limitation in years 3-10 of the agreement, under whatever school finance and
property tax laws are in effect in each of those years. BISD would experience a revenue loss as a
result of the implementation of the value limitation in the 2019-20 school year (-$13 million),
with smaller additional revenue losses in subsequent years that result in a formula-loss total of
-$18.7 million for the eight value-limitation years.

Under the assumptions outlined below, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $117.7 million over the course of the agreement. This amount is net of
any anticipated revenue losses for the District.
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School Finance Mechanics

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct its property value study and
now the planned audits of appraisal district operations in alternating years. A taxpayer receiving a
value limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a
tax bill for I&S taxes based on the full project value throughout the qualifying and value
limitation period (and thereafter). The school funding formulas use the Comptroller’s property
values that reflect a reduction due to the property value limitation in years 4-11 as a result of the
one-year lag in property values.

The third year is often problematical financially for a school district that approves a Chapter 313
value limitation. The implementation of the value limitation often results in a revenue loss to the
school district in the third year of the agreement that would not be reimbursed by the state, but
require some type of compensation from the applicant under the revenue protection provisions of
the agreement. In years 4-10, smaller revenue losses would be anticipated when the state property
values are aligned at the minimum value established by the Board on both the local tax roll and

the corresponding state property value study.

Under the HB 1 system adopted in 2006, most school districts received additional state aid for tax
reduction (ASATR) that was used to maintain their target revenue amounts established at the
revenue levels under old law for the 2005-06 or 2006-07 school years, whichever was highest. In
terms of new Chapter 313 property value limitation agreements, adjustments to ASATR funding
often moderated the impact of the reduced M&O collections as a result of the limitation, in
contrast with the earlier formula-driven finance system.

House Bill 3646 as enacted in 2009 created more “formula” school districts that were less
dependent on ASATR state aid than had been the case previously. The formula reductions
enacted under Senate Bill 1 (SB 1) as approved in the First Called Session in 2011 are designed to
make $4 billion in reductions to the existing school funding formulas for the 2011-12 and 2012-
13 school years. For the 2011-12 school year, across-the-board reductions were made that
reduced each district’s WADA count and resulted in an estimated 815 school districts still
receiving ASATR to maintain their target revenue funding levels, while an estimated 209
districts operating directly on the state formulas.

For the 2012-13 school year, the SB 1 changes called for smaller across-the-board reductions and
funding ASATR-receiving target revenue districts at 92.35 percent of the level provided for under
the existing funding formula. The result of these changes is that the number of ASATR districts is
expected to be 421, with 603 formula districts.

For the 2013-14 school year and beyond, the ASATR reduction percentage will be set in the
General Appropriations Act. The recent legislative session also saw the adoption of a statement of
legislative intent to no longer fund target revenue (through ASATR) by the 2017-18 school year.
It is likely that ASATR state funding will be reduced in future years and eliminated by the 2017-
18 school year, based on current state policy.

School Finance Impact Study - BISD Page |2 October 17,2012




MOAK, CASEY
(& ASSOCIATES

TEXAS SCHOOL Tisanct EXTIRES

One key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the
Freeport LNG project, the agreement calls for a calculation of the revenue impact of the value
limitation in years 3-10 of the agreement, under whatever school finance and property tax laws
are in effect in each of those years. This meets the statutory requirement under Section
313.027(H)(1) of the Tax Caode to provide school district revenue protection language in the
agreement.,

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation,

The general approach used here is to maintain static enrollment and property values in order to
isolate the effects of the value limitation under the school finance system. The current SB |
reductions are reflected in the underlying models. With regard to ASATR funding the 92.35
percent reduction enacted for the 2012-13 school year and thereafter, until the 2017-18 school
year. A statement of legislative intent adopted in 2011 (o no longer fund target revenue by the
2017-18 school year, so that change is reflected in the estimates presented below, to the extent
this provision has any impact on the estimates presented. The projected taxable values of the
Freeport LNG project are factored into the base model used here, as are the effects of previously
approved Chapter 313 value limitation agreements. The impact of the limitation value for the
proposed Freeport LNG project (Phase 2) is isolated separately and the focus of this analysis.

Student enrollment counts are held constant at 11,570 students in average daily attendance (ADA)
in analyzing the effects of the Freeport LNG project on the finances of BISD. The District’s local
tax base reached $6.2 billion for the 2011 tax year and is maintained for the forecast period in
order to isolate the effects of the property value limitation. An M&O tax rate of $1.04 is used
throughout this analysis. BISD has estimated state property wealth per weighted ADA or WADA
of approximately $483,406 for the 2016-17 school year. It is estimated that BISD will be subject
to recapture at the current equalized wealth level for several years under the agreement, although
the amount owed for the project is reduced as a result of the value limitation agreement. The
enrollment and property value assumptions for the 15 years that are the subject of this analysis are
summarized in Table 1.

School Finance Impact

School finance models were prepared for BISD under the assumptions outlined above through the
2031-32 school year. Beyond the 2012-13 school year, no attempt was made to forecast the 88"
percentile or Austin yield that influence future state funding beyond the projected level for that
school year. In the analyses for other districts and applicants on earlier projects, these changes
appeared to have little impact on the revenue associated with the implementation of the property
value limitation, since the baseline and other models incorporate the same underlying

assumptions.

Under the proposed agreement, a model is established to make a calculation of the “Baseline
Revenue” by adding the value of the proposed Freeport LNG facility to the model, but without
assuming that a value limitation is approved. The results of the model are shown in Table 2.

School Finance Tmpaet Study - BISD Page |3 October 17,2012
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A second model is developed which adds the Freeport LNG value but imposes the proposed
property value limitation effective in the third year, which in this case is the 2018-19 school year.
The results of this model are identified as “Value Limitation Revenue Model” under the revenue
protection provisions of the proposed agreement (see Table 3).

A summary of the differences between these models is shown in Table 4. Under these
assumptions, BISD would experience a revenue loss as a result of the implementation of the value
limitation in the 2018-19 school year (-$13.0 million). The revenue reduction results from the
mechanics of the up to six cents beyond the compressed M&O tax rate equalized to the Austin
yield or not subject to recapture, which reflect the one-year lag in value associated with the state
property value study. Smaller revenue losses are expected in several subsequent school years
under the value limitation.

As noted previously, no attempt was made to forecast further reductions in ASATR funding
beyond the 92.35 percent adjustment adopted for the 2012-13 school year, although it is assumed
that ASATR will be eliminated beginning in the 2017-18 school year, based on the 2011
statement of legislative intent. ASATR funding does not appear to have an impact on the
estimates presented here.

Future school funding formula changes could have a potential impact on these estimates. For
example, when the $30 million value limitation takes effect in the 2019-20 school year, Freeport
LNG would be expected to see initial tax savings of $18.1 million. Recapture costs would be
expected to be reduced by about $5.1 million, but there are few other offsets, resulting in the
hold-harmless loss amount of $14.6 million. In the 2020-21 school year, state formula changes
reflecting the lower state property value reduce recapture by $12.9 million, offsetting much of the
$17.5 million in tax savings anticipated for the Company.

The Comptroller’s state property value study influences these calculations, as noted previously.
At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
limitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for 1&S taxes. This
situation exists for the eight years that the value limitation is in effect. The Comptroller’s
Property Tax Assistance Division makes two value determinations for school districts granting
Chapter 313 agreements, consistent with local practice.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable prior to the start of the eight-year

value limitation period. A $1.04 per $100 of taxable value M&O rate is assumed in 2012-13 and

thereafter.

Under the assumptions used here, the potential gross tax savings from the value limitation total
$124.9 million over the life of the agreement. In addition, Freeport LNG would be eligible for a
tax credit for M&O taxes paid on value in excess of the value limitation in each of the two
qualifying years. The credit amount is paid out slowly through years 4-10 due to statutory limits
on the scale of these payments over these seven years, with catch-up payments permitted in years
11-13. The tax credits are expected to total approximately $11.5 million over the life of the

School Finance Impact Study - BISD Page [4 October 17, 2012



IMOAK, CASEY
AlF & ASSOCIATES

TIXAS Sepool FisaNel EXFLETS

agreement, with no unpaid tax credits anticipated. The school district is to be reimbursed by the
Texas Education Agency for the cost of these credits.

The key BISD revenue losses are expected to total approximately -$18.7 million over the course
of the agreement. In total, the potential net tax benefits (inclusive of tax credits but after hold-
harmless payments are made) are estimated to total $117.7 million. While future legislative
changes could affect the level of hold-harmless payments, the state property value study
reflecting the reduced value reflected in the limitation agreement is expected to continue to offset
most local revenue losses after the initial $30 million limitation year.

Facilities Funding Impact

The Freeport LNG project remains fully taxable for debt services taxes, with BISD currently
levying a $0.202 1&S rate. The value of the Freeport LNG project is expected to depreciate over
the life of the agreement and beyond, but full access to the additional value is expected to assist
BISD in meeting its I&S tax obligations.

The Freeport LNG project is not expected to affect BISD in terms of enrollment. Continued
expansion of the project through its three phases and related development could result in
additional employment in the area and an increase in the school-age population, but a variety of
housing options exist in the Brazosport ISD area so it is difficult to determine if the workforce
expected at the Freeport LNG site will have much impact on BISD’s enrollment,

Conclusion

The proposed Freeport LNG natural gas liquefaction project enhances the tax base of BISD. It
reflects continued capital investment in keeping with the goals of Chapter 313 of the Tax Code.

Under the assumptions outlined above, the potential tax savings for the applicant under a Chapter
313 agreement could reach an estimated $117.7 million. (This amount is net of any anticipated
revenue losses for the District.) The additional taxable value also enhances the tax base of BISD
in meeting its future debt service obligations.
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Table 1 - Base District Information with Freeport LNG Development, L, P, Project Value and Limitation Values

Year of School
Agreement Year

ADA

WADA

M&O
Tax
Rate

1&S
Tax
Rate

CAD Value with

Project

CAD Value with
Limitation

CPTD with CPTD With

Project Limitation

CPTD CPTD
Value Value
with with
Project  Limitation
per per
WADA WADA

Pre-Year1  2016-17

2017-18
2018-19
2019-20
2020-21
2021-22
2022-23
2023-24
2024-25
2025-26
2026-27
2027-28
2028-29
2029-30
2030-31
2031-32

11569.85  15,136.61
11,669.85  15,136.61
11,569.85  15,136.61
11,569.85  15,136.61
11,569.85  15,136.61
11,569.85  15,136.61
11,569.85  15,136.61
11,669.85  15,136.61
11,669.85  15,136.61
11,569.85  15,136.61
11,569.85  15,136.61
11569.85  15,136.61
11,669.85  15,136.61
11,569.85  15136.61
11,569.85  15,136.61
11,569.85  15,136.61

$1.0400
$1.0400
$1.0400
$1.0400
$1.0400
$1.0400
$1.0400
$1.0400
$1.0400
$1.0400
$1.0400
$1.0400
$1.0400
$1.0400
$1.0400
$1.0400

$0.2015
$0.2015
$0.2015
$0.2015
$0.2015
$0.2015
$0.2015
$0.2015
$0.2015
$0.2015
$0.2015
$0.2015
$0.2015
$0.2015
$0.2015
$0.2015

$7,560,832,578
$7,999,215,020

$10,217,383,605
$11,181,679,975

$8,480,880,699
$8,421,259,231
$8,363,839,636
$8,437,782,617
$8,800,902,076
$8,699,276,811
$9,140,485,386
$9,016,115,680

$10,716,688,382
$10,531,257,848
$10,354,706,024
$10,186,611,727

$7,560,832,578
$7,099,215,020
$10,217,383,605
$9,440,371,975
$6,801,568,479
$6,801,772,988
$6,802,085,410
$6,971,262,637
$7,412,023,237
$7,384,008,046
$7,905,689,270
$9,016,115,680
$10,716,688,382
$10,531,257,848
$10,354,706,024
$10,186,611,727

$7,317,121,503  $7,317,121,503
$7,650,832,578  $7,650,832,578
$8,089,215020  $8,089,215,020
$10,307,383,605  $10,307,383,605
$11,271,679975  $9,530,371,975
$8,570,880,699  $6,891,568,479
$8,511,259,231  $6,891,772,988
$8,453,839,636  $6,892,085,410
$8,527,782617  $7,061,262,637
$8,890,902,076 $7,502,023,237
$8,789,276 811 $7,474,008,046
$9,230,485,386  $7,995,689,270
$9,106,115680  $9,106,115,580
$10,806,688,382  $10,806,688,382
$10,621,257,846  $10,621,257,848
$10,444,706,024  $10,444,706,024

$483,406 $483,406
$505,452  $505,452
$534,414  $534,414
$680,957  $680,957
$744,664 $629,624
$666,235  $455,292
$6562,296 $455,305
$558,503  $455,326
$563,388  $466,502
$587,378  $495,621
$580,664  $493,770
$609,812 $528,235
$601,596  §601,596
$713,944 $713,944
$701,694  $701,694
$690,030  $690,030

*Tier Il Yield: $47.65; AISD Yield: $59.97; Equalized Wealth: $476,500 per WADA

Table 2—- “Bascline Revenue Model”--Project Value Added with No Value Limitation

Year of
Agreement

School
Year

M&O Taxes

Compressed
Rate

State Ald

Additional
State Aid-

Hold

Harmless

Excess
Formula
Reduction

Recapture
Costs

Additional
Local M&O
Collections

State Aid Recapture
From from the
Additional  Additional
M&O Tax Local Tax
Collections Effort

Total
General
Fund

Pre-Year 1

2016-17
2017-18
2018-19
2019-20
2020-21
2021-22
202223
2023-24
2024-25
2025-26
2026-27
2027-28
2028-29
2029-30
2030-31
2031-32

$66,890,227
$70,793,043
$90,540,877
$99,442,158
$75,386,312
$74,844 646
$74,322.964
$74,963,958
$78,182,619
$77,264,499
$81,177,854
§79,846,271
$94,986,070
93,335,226
$91,763,426
$90,266,922

$4,946,125
$4,136,235
$4,946,125
$4,136,235
$4,946,125
$4,136,235
$4,946,125
$4,136,235
$4,946,125
$4,946,125
$4,946,125
$4,946,125
$4,946,125
$4,946,125
$4,946,125
$4,946,125

$639,649

$0
$0
$0
$0
S0
$0
50
$0
$0
$0
$0
$0
$0
$0
$0

$0
$0
$0
S0
$0
$0
$0
$0
$0
$0
$0
$0
S0
0
$0
$0

-$907,784
-$3,852,277
-$9,321,258

-$28,364,625
-$25,790,268
-$11,268,103
-$10,773,344
-$10,456,356
-$11,454,766
-$13,855,744
-$13,834,159
-$16,582,569
-$18,763,808
-$29,527,833
-$27,977,032
-$26,536,438

$9,686,565
$10,251,743
$13,111,483
$14,400,503
$10,916,908
$10,338,467
$10,762,921
$10,855,745
$11,321,849
$11,188,893
$11,755,597
$11,562,767
$13,755,205
$13,516,141
$13,288,524
$13,071,811

$1,062,825 -$1,697,099
§871,833  -$1,948,831
$730,531  -$2,724,544
$0  -$3,949,753

$0  -$3,220,703
$292,148  -$2,440,379
$326,530  -$2,401,387
$365,212  -$2,400,449
§332,816  -$2,532,534
§107,056  -$2,636,703
$175772  -$2,732,045
$0  -§2,844,369

$0  -$3,332,835

§0 -$3,858,593

$0  -53,739,966

$0  -$3,626,987

$80,620,408
$80,251,746
$97,283,215
$85,664,519
§62,238,374
$76,403,015
$77,183,810
77,464,345
$80,796,109
$77,014,127
$81,489,143
76,928,225
$81,590,757
$78,411,066
$78,281,078
$78,121,434
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Table 3— “Value Limitation Revenue Model”--Project Value Added with Value Limit

State Aid Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula Recapture Local M&O M&O Tax Local Tax General
Agreement Year Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1  2016-17  $66,890,227  $4,946,125 $639,549 $0 -5907,784  §9,686,565  $1,062,825 -$1,697,099  $80,620,408
1 2017-18  $70,793,043  $4,136,235 $0 $0  -83,852,277  $10,251,743 $871,833 -$1,948,831  $80,251,746
2 2018-19  $90,540,877 $4.946,125 $0 $0  -$9,321,258  $13,111,483 $730,531 -$2,724,544  $97,283,215
3 201920  $83,623,325 $4,136,235 $0 $0  -$23,852,502  $12,109,733 0 -$3,321,443  $72,695,348
4 2020-21  $60,130,677 4,946,125 $0 $0  -$13,892,550  $8,707,695 $0  -$2216,218  $57,675,730
5 2021-22  $60,132,498  $7,789,297 $0 $0 S0 $8,707,959  $1,259,693 -$1,342,006  $76,547,441
6 2022-23  $60,135,279  §7,787,439 $0 $0 $0 88,708,362  $1,259,596 -$1,342,162 §$76,548,514
7 2023-24  $61,641,424  $7,784,601 $0 $0 S0 $8926,471  $1,290,901 -$1,375925 §78,267,473
8 202425  $65,565,413  $6,247,718 $0 $0 $0  $9494715  $1,236,431 -$1,545993  $80,998,284
9 2025-26  $65,316,000  $4,946,125 $0 $0  -$2393,919  $9,458,597 $905,908 -$1,736,775  $76,495,936
10 2026-27  $69,960,405 $4,946,125 $0 $0  -$2324,629  $10,131,166 $991,281 -$1,847,622  $81,856,727
11 2027-28  $79,846,271  $4,946,125 $0 S0 -$7.429,127  $11,562,767 $713,463  -$2,360,942  $87,278,557
12 2028-29  $94,986,070  $4,946,125 $0 S0 -$18,763,808  $13,755,205 $0  -$3,332,835  $91,590,757
13 2029-30  $93,335,226  $4,946,125 $0 $0 -$29,527,833  $13,516,141 $0  -$3,858,593  $78,411,066
14 2030-31  $91,763,426  $4,946,125 $0 S0 -$27,977,032  $13,288,524 $0  -$3,739,966 $78,281,078
15 2031-32  $80,266,922  $4,946,125 $0 $0 -$26,536,438  $13,071,811 S0 -53,626,987  $768,121,434
Table 4 — Value Limit less Project Value with No Limit
State Aid Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula Recapture  Local M&O  M&OQ Tax Local Tax General
Agreement Year Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1  2016-17 $0 $0 $0 $0 $0 $0 $0 $0 $0
1 2017-18 $0 $0 $0 $0 $0 $0 $0 $0 $0
2 2018-19 $0 $0 $0 $0 $0 $0 $0 $0 $0
3 2019-20  -$15,818,834 $0 $0 $0  $4512,123  -$2,290,771 $0 $626,310  -$12,969,171
4 2020-21  -$15,255,635 $0 $0 $0  $11,897,719  -$2,200,212 $0  $1,004485  -94,562,643
5 2021-22  -$14,712,148  §3,653,062 $0 $0  $11,268,103  -$2,130,508 $967,545  $1,098,373 $144,426
6 2022-23  -$14,187,685 $2,841,314 $0 $0  $10,773,344  -$2,054,559 $933,066  §1,059,225 -$635,295
7 2023-24  -$13,322,533  $3,648,366 50 S0 $10,456,356  -$1,929,274 $925,680  $1,024,525 $803,128
8 2024-25  -$12,617,206  $1,301,593 $0 $0  $11,454,766  -$1,827,134 $903,614 $986,541 $202,175
9 2025-26  -$11,948,499 $0 $0 $0 $11,461,825 -$1,730,296 $798,852 $899,927 -$518,191
10 2026-21  -$11,217,448 $0 $0 $0  $11,509,530 -$1,624,431 $815,510 $884,423 $367,583
1 2027-28 $0 $0 $0 30 $9,153,442 0 $713,463 $483,427  $10,350,332
12 2028-29 $0 $0 $0 $0 $0 $0 $0 $0 $0
13 2029-30 $0 $0 $0 $0 $0 $0 $0 $0 $0
14 2030-31 $0 $0 $0 $0 $0 $0 $0 $0 $0
15 2031-32 $0 $0 0 $0 50 $0 $0 $0 $0
School Finance Impact Study - BISD Page |7 October 17,2012
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Table 5 - Estimated Financial impact of the Freeport LNG Development, L.P. Project Property Value
Limitation Request Submitted to BISD at $1.04 M&O Tax Rate

Tax Credits ~ Tax Benefit
for First to Company School
Taxes Tax Savings  Two Years Before District Estimated
Year of School Estimated Before Value  Taxes after @ Projected Above Revenue Revenue Net Tax
Agreement  Year Project Value  Taxable Value  Value Savings Limit Value Limit M&O Rate Limit Protection Losses Benefits

Pre-Year1  2016-17 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
1 2017-18 $472,149,901 $472,149,901 $0 $4,910,359  $4,910,359 $0 $0 $0 $0 S0

2 2018-19  $695,800,000  $695,800,000 $0 $7,236,320  $7,236,320 $0 $0 $0 $0 $0

3 2019-20  $1,771,308,000 $30,000,000 $1,741,308,000  $18,421,603 $312,000  $18,109,603 $0  $18,109,603 -$12,969,171 $5,140,432

4 202021 $1,709,312,220 $30,000,000 $1,679,312220  $17,776,847 $312,000  $17,464,847  $1646,097  $19,110944  -$4562,643  $14,548,301

5 2021-22  $1,649,486,243 $30,000,000 $1,619,486,243  $17,154,657 $312,000  $16,842,657  $1,646,097  $18,488,754 $0  $18,488,754

6 2022-23  $1,591,754,226 $30,000,000 $1,561,754,226  $16,554,244 $312000  $16,242,244  $1,646,097  $17,888,341 -$635,205  $17,253,046

7 2023-24  $1,496,519,980 $30,000,000 $1,466,519,980  §$15,563,808 §312,000  $15251,808  $1,646,097  $16,897,905 §0  $16,897,905

8 2024-25  $1,418,878,839 $30,000,000 $1,388,878,830  $14,756,340 $312,000  $14,444,340  $1585520  $16,029,860 $0  $16,020,860

9 202526 $1,345,268,765 $30,000,000 $1,315,268,765  $13,990,795 $312000  $13678,795  $1511,358  $15,190,153 -$518,191  $14,671,962

10 2026-27  $1,264,796,116 $30,000,000 $1,234,796,116  $13,153,880 $312,000  $12,841880  $1,430,282  $14,272,162 S0 $14,272,162
11 2027-28  $1,189,143,372  $1,189,143,372 S0 $12,367,091  $12,367,091 50 $411,130 $411,130 $0 $411,130
12 2028-29  $1,118,021,579  $1,118,021,579 $0  $11.627424 $11,627,424 $0 $0 $0 $0 $0
13 2029-30  $1,051,159,175  $1,051,159,175 $0  $10,932,055 $10,932,055 $0 $0 $0 $0 50
14 2030-31 $988,300,8602  $988,300,802 $0  $10,278328  $10,278,328 $0 $0 $0 $0 $0
15 203132 $929,206,607  $929,206,607 $0 $9,663,748  $9,663,749 $0 $0 $ $0 $0
Totals $194,387,501  $69,511,327  $124,876,174  $11,522,679  $136,398,853 -$18,685,301  $117,713,552

Tax Credit for Value Over Limit in First 2 Years Year 1 Year2 Max Credits
$4,598,359 $6,924,320  $11,522,679

Credits Eamned

Credils Paid

Excess Credits Unpaid

$11,622,679
51_1,522.%9
0

*Note: School District Revenue-Loss estimates are subject to change based on numerous factors, including
legislative and Texas Education Agency administrative changes to school finance formulas, year-to-year
appraisals of project values, and changes in school district tax rates. One of the most substantial changes to the
school finance formulas related to Chapter 313 revenue-loss projections could be the treatment of Additional
State Aid for Tax Reduction (ASATR). Legislative intent is to end ASATR in 2017-18 school year. Additional
information on the assumptions used in preparing these estimates is provided in the narrative of this Report,
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Attachment G

Participation Agreement



AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

BRAZOSPORT INDEPENDENT SCHOOL DISTRICT
and

FREEPORT LNG DEVELOPMENT, L.P.
(Texas Taxpayer ID # 12700304111)

and its affiliates

FLLNG LIQUEFACTION 2, LLC
(Texas Taxpayer ID # 32048303864)

FLNG LIQUEFACTION 3, LLC
(Texas Taxpayer ID # 32048642410)

FLIQ COMMON FACILITIES, LLC
(Texas Taxpayer ID # 32048786746)

ANGLER PIPELINE, LLC
(Texas Taxpayer ID # 32041445050)

TEXAS COMPTROLLER APPLICATION NO. 245

Dated
February 19, 2013



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS §
COUNTY OF BRAZORIA §

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between the BRAZOSPORT
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and FREEPORT LNG DEVELOPMENT, L.P. (Texas Taxpayer ID #
12700304 111) together with its affiliates: FLNG LIQUEFACTION 2, LLC, (Texas Taxpayer ID #
32048303864); FLNG LIQUEFACTION 3, LLC, (Texas Taxpayer ID # 32048642410); FL1IQ
COMMON FACILITIES, LLC, (Texas Taxpayer ID i# 32048786746); and, ANGLER PIPELINE,
LLC, (Texas Taxpayer ID # 32041445050), hereinafter collectively referred to as the
“Applicant.” The Applicant and the District are each hereinafter sometimes referred to
individually as a “Party” and collectively as the “Parties.” Certain capitalized and other terms
used in this Agreement shall have the meanings ascribed to them in Section 1.3.

RECITALS

WHEREAS, on August 31, 2012, the Superintendent of Schools of the Brazosport
Independent School District, acting as agent of the Board of Trustees of the District (the “Board
of Trustees”), received from the Applicant an Application for Appraised Value Limitation on
Qualified Property (“Application™), pursuant to Chapter 313 of the Texas Tax Code; and,

WHEREAS, on September 4, 2012, the Board of Trustees authorized the Superintendent
to accept, on behalf of the District, the Application from Freeport LNG Development, LP.,
(Texas Taxpayer ID #12700304111) and its affiliates, FLNG Liquefaction 2, LLC, (Texas
Taxpayer ID #32048303864); FLNG Liquefaction 3, LLC, (Texas Taxpayer ID #32048642410),
FLIQ Common Facilities, LLC, (Texas Taxpayer ID #32048786746); and, Angler Pipeline,
LLC, (Texas Taxpayer ID #32041445050), and on September 4, 2012, the Superintendent
acknowledged receipt of the Application and the requisite application fee as established pursuant
to Texas Tax Code §313.025(a)(1) and Local District Policy CCG (Local); and,

WHEREAS, on or about October 17, 2012, the Superintendent of Schools of the
Brazosport Independent School District, acting as agent of the Board of Trustees, received
supplemental Application materials from the Applicant concerning the previously submitted
Application, pursuant to Chapter 313 of the Texas Tax Code; and,

WHEREAS, the Application, together with the supplemental materials, were delivered to
the Texas Comptroller’s Office for review pursuant to Texas Tax Code §313.025(d); and,

Agreement for Limitation on Appraised Value
Between Brazosport Independent School District and Freeport LNG Development, L.P, and its affiliates

TEXAS COMPTROLLER APPLICATION NO, 245
February 19,2013
Page |



WHEREAS, on February 5, 2013, at a duly called and noticed Board meeting, the Board
of Trustees hereby granted an extension of time to Freeport LNG Development, L.P., and its
affiliates, in accordance with Tex. Tax Code § 313.025(b) for final action upon the pending

application until April 30, 2013; and,

WHEREAS, the Comptroller has established September 21, 2012 as the completed
Application date; and,

WHEREAS, pursuant to 34 Texas Administrative Code §9.1054, the Application was
delivered for review to the Brazoria County Appraisal District established in Brazoria County,
Texas (the “Brazoria County Appraisal District”), pursuant to Texas Tax Code §6.01; and,

WHEREAS, the Application was reviewed by the Comptroller pursuant to Texas Tax
Code §313.025(d), and, on December 19, 2012, the Comptroller, via letter, recommended that

the Application be approved; and,

WHEREAS, the Compiroller conducted an economic impact evaluation pursuant to
Chapter 313 of the Texas Tax Code which was presented to the Board of Trustees at the
February 19, 2013 public hearing held in connection with the Board of Trustee’s consideration of

the Application; and,

WHEREAS, the Board of Trustees has carefully reviewed the economic impact
evaluation pursuant to Texas Tax Code §313.026 and has carefully considered the Comptroller’s
positive recommendation for the project; and,

WHEREAS, the Applicant has requested, pursuant to the authority created by Texas Tax
Code §313.027(h), that the date upon which the Qualifying Time Period for the project begins,
i e. the “Commencement Date,” be deferred until January 2, 2016.

WHEREAS, on February 19, 2013, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District; and,

WHEREAS, on February 19, 2013, the Board of Trustees made factual findings pursuant
to Texas Tax Code §313.025(f), including, but not limited to findings that: (i) the information in
the Application is true and correct; (ii) this Agreement is in the best interest of the District and
the State of Texas; (iii) the Applicant is eligible for the Limitation on Appraised Value of the
Applicant’s Qualified Property; and, (iv) each criterion listed in Texas Tax Code §313.025(e) has

been met; and,

WHEREAS, the Brazosport Independent School District was within an area that qualified
as a strategic investment area under Chapter 171 of the Texas Tax Code, Subchapter O
immediately before that Subchapter expired; and because of that fact, the District qualifics as a
rural school district under the provisions of Texas Tax Code §313.051(a)(1); and,
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WHEREAS, on February 19, 2013, the Board of Trustees determined that the Tax
Limitation Amount requested by the Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Texas Tax Code, §§313.022(b) and 313.052, as
such Tax Limitation Amount was computed as of the date of this Agreement; and,

WHEREAS, on February 12, 2013, the District received written notification, pursuant to
34 Texas Administrative Code §9.1055(e)(2)(A), that the Texas Comptroller of Public Accounts
reviewed this Agreement, and reaffirmed the recommendation previously made on December 19,
2012 that the Application be approved: and,

WHEREAS, on February 19, 2013, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the Board President and Secretary to execute and deliver such

Agreement to the Applicant;

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLE I

AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS

Section 1.1. AUTHORITY

This Agreement is executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code §313.027.

Scction 1.2. TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that the Applicant makes a Qualified Investment in
the amount defined in Section 2.6 below, between the Commencement Date and the end of the
Qualifying Time Period, the Applicant will be entitled to the Tax Limitation Amount defined in
Section 1.3 below, for the following Tax Years: 2019, 2020, 2021, 2022, 2023, 2024, 2025, and
2026. The limitation on the local ad valorem property values for Maintenance and Operations
purposes shall commence with the property valuations made as of January 1, 2019, the appraisal
date for the third full Tax Year following the Commencement Date.

The period beginning with the Commencement Date of January 2, 2016 and ending on
December 31, 2018 will be referred to herein as the “Qualifying Time Period,” as that term is
defined in Texas Tax Code §313.021(4). The Applicant shall not be entitled to a tax limitation

during the Qualifying Time Period.
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Unless sooner terminated as provided herein, the limitation on the local ad valorem
property values shall terminate on December 31, 2026. Except as otherwise provided herein, this
Agreement will terminate in full on the Final Termination Date. The termination of this
Agreement shall not (i) release any obligations, liabilities, rights and remedies arising out of any
breach of, or failure to comply with, this Agreement occurring prior to such termination, or
(ii) affect the right of a Party to enforce the payment of any amount to which such Party was
entitled before such termination or to which such Party became entitled as a result of an event
that occurred before such termination, so long as the right to such payment survives said

termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year are the corresponding year in the
term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):

" Full Tax Year |  Dateof School Tax Year Summary Description
of Agreement Appraisal Year of Provisions
Partial Year | January 1, 2013 2013-14 | 2013 Deferral Period
Commencing on
date of Board
approval
(2/19/13)
Pre-year January 1, 2014 2014-15 | 2014 Deferral Period
Pre-year January 1, 2015 2015-16 | 2015 Deferral Period
Partial Year January [, 2016 2016-17 | 2016 Deferral Period
January 1, 2016
to

January 2, 2016

Partial Year January 1, 2016 2016-17 | 2016 Start of Qualifying Time Period
(Commencing beginning with Commencement
January 2, 2016) Date. No limitation on value.

First year for computation of
Annual Limit.

I January 1, 2017 2017-18 | 2017 Qualifying Time Period. No
limitation on value. Possible

tax credit in future years.
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Full Tax Year
of Agreement

Date of
Appraisal

School
Year

Tax Year

Summary Description
of Provisions

2

January 1, 2018

2018-19

2018

Qualifying Time Period. No
limitation on value. Possible
tax credit in future years.

January 1, 2019

2019-20

2019

$ 30 million property value
limitation.

January 1, 2020

2020-21

2020

$ 30 million property value
limitation. Possible tax credit
due to Applicant.

January 1, 2021

2021-22

2021

$ 30 million property value
limitation. Possible tax credit
due to Applicant.

January 1, 2022

2022-23

2022

$ 30 million property value
limitation. Possible tax credit
due to Applicant.

January 1, 2023

2023-24

2023

$ 30 million property value
limitation. Possible tax credit
due to Applicant.

January 1, 2024

2024-25

2024

$ 30 million property value
limitation. Possible tax credit
due to Applicant.

January 1, 2025

2025-26

2025

$ 30 million property value
limitation. Possible tax credit
due to Applicant.

10

January 1, 2026

2026-27

2026

$ 30 million property value
limitation, Possible tax credit
due to Applicant.

11

January 1, 2027

2027-28

2027

No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Agreement for Limitation on Appraised Value
Between Brazosport Independent School District and Freeport LNG Development, [.P. and its afliliates
TENAS COMPIROLLER APPLICATION NO. 245

February 19,2013
Page 5



Full Tax Year Date of School Tax Year Summary Description
of Agreement Appraisal Year of Provisions

2 January 1, 2028 | 2028-29 2028 No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

13 January 1, 2029 | 2029-30 2029 No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Section 1.3. DEFINITIONS

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning, to-wit:

“Aet” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.

“Affiliate® means any entity that directly or indirectly through one or more
intermediaries, controls or is controlled by or is under common control with the Applicant. For
purposes of this definition, control of an entity means (i) the ownership, directly or indirectly, of
fifty (50) percent or more of the voting rights in a company or other legal entity or (ii) the right
to direct the management or operation of such entity whether by ownership (directly or
indirectly) of securities, by contract or otherwise.

“Affiliated Group” means a group of one or more entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one or more of

the member entities.

“Jopreeate Limit” means, for any year of this Agreement, the cumulative total of the
Annual Limit amount for the current year and all previous years of the Agreement, less all
amounts paid by the Applicant to or on behalf of the District under Article IV, below.

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 6.3.

“ dnmual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Texas Tax Code §313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be One Million One Hundred
Fifty Thousand Seven Hundred Nine Dollars and Thirty Cents ($1,157,309.30) based upon the
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District’s 2011-12 Average Daily Attendance of 11,573.093. The Annual Limit shall first be
computed for tax year 2016, which, by virtue of the Commencement Date is the first year of the
Qualifying Time Period under this Agreement.

“Applicant® means Freeport LNG Development, L.P., (Texas Taxpayer D
#12700304111) and its affiliates, FLNG Liquefaction 2, LLC, (Texas Taxpayer ID
#32048303864); FLNG Liquefaction 3, LLC, (Texas Taxpayer ID #32048642410); FLIQ
Common Facilities, LLC, (Texas Taxpayer ID #32048786746); and, Angler Pipeline, LLC,
(Texas Taxpayer ID #32041445050), listed in the Preamble of this Agreement who, on
September 4, 2012, filed the Original Application; and on October 17, 2012, filed supplemental
Application materials with the District for an Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code. The term “Applicant” shall also include the
Applicants’ assigns and successors-in-interest and their direct and indirect subsidiaries.

“Applicable School Finance Law” means Chapters 41 and 42 of the Texas Education
Code, the Texas Economic Development Act (Chapter313 of the Texas Tax Code),
Chapter 403, Subchapter M, of the Texas Government Code applicable to the District, and the
Constitution and general laws of the State applicable to the independent school districts of the
State, including specifically, the applicable rules and regulations of the agencies of the State
having jurisdiction over any matters relating to the public school systems and school districts of
the State, and judicial decisions construing or interpreting any of the above. The term also
includes any amendments or successor statutes that may be adopted in the future that could
impact or alter the calculation of the Applicant’s ad valorem tax obligation to the District, either
with or without the limitation of property values made pursuant to this Agreement.

“Application”™ means the Original Application for Appraised Value Limitation on
Qualified Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the
District by the Applicant on September 4, 2012, together with the October 17, 2012
supplemental Application materials, which have been certified by the Comptroller to collectively
constitute a complete final Application as of the date of September 21, 2012. The term includes
all forms required by the Comptroller, the schedules attached thereto, and all other
documentation submitted by the Applicant for the purpose of obtaining an Agreement with the
District. The term also includes all amendments and supplements thereto submitted by the

Applicant.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal District” means the Brazoria County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Brazosport Independent School
District.

“Commencement Date” means January 2, 2016, By agreement of the Parties pursuant to
Texas Tax Code §313.027(h), the Commencement Date has been deferred, at the request of the
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Applicant, from the date upon which this Agreement was approved by the District’s Board of
Trustees.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Compiroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth at Chapter 34 of the Texas Administrative Code, Chapter 9, Subchapter D, together with
any court or administrative decisions interpreting same.

“County” means Brazoria County, Texas.

"Determination of Breach” shall have the meaning assigned to such term in Section 7.8
of the Agreement.

“District” or “School District” means the Brazosport Independent School District, being
a duly authorized and operating independent school district in the State, having the power to
levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the
Act applies. The term also includes any successor independent school district or other successor
governmental authority having the power (o levy and collect ad valorem taxes for school
purposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means December 31, 2029.

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
Investment or any upstream, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (c) the action, judgment or decree of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
this Agreement shall require the Applicant to seftle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
transport electricity from the Applicant’s facilities; or (¢) any other cause (except financial),
whether similar or dissimilar, over which the Applicant has no reasonable control and which
forbids or prevents performance.
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“I and” shall have the meaning assigned to such term in Section 2.2.

“Maintain Viable Presence” means after the development and construction of the
project described in the Application and in the description of Qualified Investment/Qualified
Property as set forth in Section 2.3, below, (i) the operation over the term of this Agreement of
the facility or facilities for which the tax limitation is granted, as the same may from time to time
be expanded, upgraded, improved, modified, changed, remodeled, repaired, restored,
reconstructed, reconfigured, and/or reengineered: (ii) the retention over the term of this
Agreement of the number of New Jobs and Qualifying Jobs set forth in its Application by the
Applicant, and the retention of the highest number of New Jobs and Qualifying Jobs set forth in
its Application through the Final Termination Date of this Agreement.

“M&O Amount” shall have the meaning assigned to such term in Section 3.2 of the
Agreement,

“Maintenance and Operations Revenue” or “M&O Revenue” means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
tax pursuant to Texas Education Code §45.002 and Article VII §3 of the Texas Constitution, plus
(ii) all State revenues to which the District is or may be entitled under Chapter 42 of the Texas
Education Code or any other statutory provision as well as any amendment or successor statule
to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Tax Benefit” means, (i) the amount of maintenance and operations ad valorem taxes
which the Applicant would have paid to the District for all Tax Years if this Agreement had not
been entered into by the Parties, (ii) adding to the amount determined under clause (i) all Tax
Credits received by the Applicant under Chapter 313 of the Texas Tax Code, and (iii) subtracting
from the sum of the amounts determined under clauses (i) and (ii) the sum of (A) all maintenance
and operations ad valorem school taxes actually due to the District or any other governmental
entity, including the State of Texas, for all Tax Years of this Agreement, plus (B) any payments
due to the District under Article 11 under this Agreement.

“New Jobs” means the total number of jobs, defined by 34 Texas Administrative Code
§9.1051, which the Applicant will create in connection with the project which is the subject of its
Application. In accordance with the requirements of Texas Tax Code §313.024(d), Eighty
Percent (80%), of all New Jobs created by the Applicant on the project shall also be Qualifying
Jobs, as defined below.

Agreement for Limitation on Appraised Value
Between Brazosport Independent School District and Freeport LNG Development, L.P. and its affiliates

TEXAS COMPTROLLER APPLICATION NO. 245
February 19, 2013
Page 9



“Oualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, applying any specific requirements for rural school districts imposed by Subchapter
C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Oualifving Jobs” means the number of New Jobs Applicant will create in connection
with the project which is the subject of its Application, which meet the requirements of Texas

Tax Code §313.021(3).

“Oualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the

Comptroller’s Rules.

"Oualifying Time Period" means, after a deferral period as permitted by Texas Tax Code
§313.027(h), the period that begins on the Commencement Date of January 2, 2016 and ends on

December 31, 2018.

“Revenue Protection Amount” means the amount calculated pursuant to Section 3.2 of
this Agreement.

“State” means the State of Texas.

«Substantive Docunent” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Chapter 313 of
the Texas Tax Code. The term includes, but is not limited to, any application requesting a
limitation on appraised value and any amendments or supplements, any economic impact
evaluation made in connection with an application, any agreement between the Applicant and the
District and any subsequent amendments or assignments, any school district written finding or
report filed with the comptroller as required under this subchapter, and any application

requesting school tax credits under Tax Code, §3 13.103.

“Tux Credit” means the tax credit, either to be paid by the District to the Applicant, or to
be applied against any taxes that the District imposes on Qualified Property, as computed under
the provisions of Subchapter D of the Act, and rules adopted by the Comptroller and/or the
Texas Education Agency, provided that the Applicant complies with the requirements under such
provisions, including the timely filing of a completed application under Texas Tax Code
§313.103 and the duly adopted administrative rules.

“Tay Limitation Amount” means the maximum amount which may be placed as the

Appraised Value on Qualified Property/Qualified Investment for years three (3) through ten (10)
of this Agreement pursuant to Texas Tax Code §313.054. That is, for each of the eight (8) Tax
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Years 2019, 2020, 2021, 2022, 2023, 2024, 2025, and 2026, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b) Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that
applies to the District on the effective date of this Agreement, as set out by Texas Tax Code,
§313.022(b) or §313.052.

"Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar year).

«Tuvable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Tevas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313 of the
Texas Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code, together
with any court or administrative decisions interpreting same.

ARTICLE 11
PROPERTY DESCRIPTION
Section 2.1.  LOCATION WITHIN A QUALIFIED REINVESTMENT OR ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment
will be located is within an area designated as a reinvestment zone under Chapter 311 or 312 of
the Texas Tax Code. The legal description of the reinvestment zones in which the Applicant’s
Qualified Property is located is attached to this Agreement as EXHIBIT I and is incorporated

herein by reference for all purposes.
Section 2.2. LOCATION OF QUALIFIED PROPERTY

The location of the Applicant’s Qualified Property upon which the Applicant’s Qualified
Investment will be located is described in the legal description which is attached to this
Agreement as EXHIBIT 2 and is incorporated herein by reference for all purposes. The Parties
expressly agree that the boundaries of the Land may not be materially changed from its
configuration described in EXHIBIT 2, without the express authorization of each of the Parties.
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Section 2.3.  DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in EXmiBIT 3, which is attached hereto and incorporated herein by reference
for all purposes (“Applicant’s Qualified Investment”). Qualified Investment shall be that
property, described in EXHIBIT 3 that is placed in service under the terms of the Application
during the Qualifying Time Period described in both Section 1.2, above, and the definition of
Qualifying Time Period set forth in Section 1.3, above. Qualified Property shall be all property
described in ExmiBir 3, including, but not limited to, the Applicant’s Qualified Investment,
together with the land described in EXHIBIT 2 which: 1) is owned by the Applicant; 2) was first
placed in service after September 21, 2012, the completed Application date established by the
Comptroller; and 3) is used in connection with the activities described in the Application.
Property which is not specifically described in EXHIBIT 3 shall not be considered by the District
or the Appraisal District to be part of the Applicant’s Qualified Investment or Qualified Property
for purposes of this Agreement, unless pursuant to Texas Tax Code §313.027(e) and Section 8.3
of this Agreement, the Board of Trustees, by official action, provides that such other property is
a part of the Applicant’s Qualified Investment for purposes of this Agreement.

Property owned by the Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Property unless the Applicant:

(a) submits to the District and the Comptroller a written request to add property to the
limitation agreement, which request shall include a specific description of the
additional property to which the Applicant requests that the limitation apply;

(b)  notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(c) provides any additional information reasonably requested by the District or the
Comptroller necessary to re-evaluate the economic impact analysis for the new or
changed conditions.

Section 2.4. APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY

At the end of the Qualifying Time Period, or at any other time when there is a material
change in the Qualified Property located on the land described in EXHIBIT 2; upon a reasonable
request of the District, the Comptroller, or the Appraisal District, the Applicant shall provide to
the District, the Comptroller, and the Appraisal District a specific and detailed description of the
tangible personal property, buildings, or permanent, nonremovable building components
(including any affixed to or incorporated into real property) on the Qualified Property to which
the value limitation applies including maps or surveys of sufficient detail and description to
locate all such described property within the boundaries of the real property which is subject to

this Agreement.
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Section 2.5. QUALIFYING USE

The Applicant’s Qualified Investment described above in Section 2.3 qualifies for a tax
limitation agreement under Texas Tax Code §313.024(b)(1) as a manufacturing facility.

Section 2.6. LIMITATION ON APPRAISED VALUE

So long as the Applicant makes a Qualified Investment in the amount of Thirty Million
Dollars ($30,000,000.00), or greater, during the Qualifying Time Period; and unless this
Agreement has been terminated as provided herein before such Tax Year, for each of the eight
(8) Tax Years 2019, 2020, 2021, 2022, 2023, 2024, 2025, and 2026, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b)  Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that
applies to the District on the effective date of this Agreement, as set out by Texas Tax Code

§313.052.

ARTICLE 111
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES

Section 3.1. INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in accordance with the provisions of Texas Tax Code
§313.027(H)(1), be compensated by the Applicant for any loss that the District incurs in its
Maintenance and Operations Revenue as a result of, or on account of, entering into this
Agreement, after taking into account any payments to be made under this Agreement, as well as
any financial benefit accrued to the District resulting from the taxable value of Applicant’s other
improvements (not including land) described in the Application and the Agreement between the
Applicant and the District contained in Texas Comptroller Application Number 246; which
offset some or all of any losses calculated due to this Agreement alone. Such payments shall be
independent of, and in addition to, all such other payments as are set forth in Article IV. Subject
only to the limitations contained in this Agreement (including Section 5.1), it is the intent of the
Parties that the risk of any negative financial consequence to the District in making the decision
{o enter into this Agreement will be borne by the Applicant and not by the District, and paid by
the Applicant to the District in addition to any and all payments due under Article IV.
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Section 3.2. CALCULATING THE AMOUNT OF LOSS OF REVENUES BY THE DISTRICT

Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by the Applicant
to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on
account of, this Agreement for each year during the term of this Agreement (the "M&O
Amount") shall be determined in compliance with the Applicable School Finance Law in effect
for such year and according to the formulae set forth in the following Subsections 3.2(a) and

3.2(b):

(a) For each of Tax Years 2019 through 2026, the M&O Amount owed by the Applicant
to District means the Original M&O Revenue minus the New M&O Revenue;

Where:

ii.

"Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Qualified Property and/or Qualified Investment been subject to
the ad valorem maintenance & operations tax at the tax rate set by
the District for the applicable year.

"New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to Maintenance
and Operations Revenue because of any portion of this Agreement.

(b) For each of Tax Years 2019 and 2020 only, an amount equal to the District’s Net
Financial Benefit that occurs as a result of taxable value increases on
improvements, not including land, which are described in the Application and the
Agreement between the Applicant and the District contained in Texas
Comptroller Application Number 246, shall be subtracted from any amounts
calculated pursuant to Subsection 3.2(a), above.

For purposes of this Subsection 3.2(b) and for each year in which this Subsection applies:

Where:

Net Financial Benefit means the District’s New M&O Revenue
minus the Adjusted M&O Revenue;

A. “New M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District actually
received for such school year, after all adjustments have been
made to Maintenance and Operations Revenue because of any
portion of this Agreement.
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B. "Adjusted M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would
have received for the school year under the Applicable School
Finance Law had the Applicant not constructed the
improvements described in the Application referenced in
Subsection 3.2(b), above, at the tax rate sct by the District for
the applicable year.

(c) In making all of the calculations required by this Section 3.2 and for purposes of
this Agreement only:

i the Taxable Value of Qualified Property or other improvements
described in the separate Agreements listed in Subsection 3.2(b)
for each school year will be determined under the Applicable
School Finance Law.

ii. The tax collection rate on the Applicant’s Qualified Property
and/or the Applicant’s Qualified Investment will be presumed to
be one hundred percent (100%).

iii. If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue, as
calculated under this Section 3.2(a) results in a negative number,
the negative number will be considered to be zero.

iv. If, for any year of this Agreement, the difference between the
Adjusted M&O Revenue and the New M&O Revenue, as
calculated under this Section 3.2(b) results in a negative number,
the negative number will be considered to be zero.

V. Any amount computed under the methodology set forth in
Subsection 3.2(b) shall first be credited to offset the adjustment
required by Subsection 3.2(b) of the Agreement, dated February
19, 2013 between the Applicant and the District contained in Texas
Comptroller Application Number 244, and then if any amounts are
left over, to offset amounts required under this Subsection, it being
the intend of the parties hereto that such offset amounts calculated
under this Subsection be only counted one time.

vi. All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2 will reflect the Tax Limitation

Amount for such year.
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vii.  All calculations made under Section 3.2(a) shall be made by a
methodology which isolates the full M & O Revenue impact
caused by this Agreement.

viii.  The Applicant shall not be responsible under this Agreement to
reimburse the District for other revenue losses created by other
agreements, on account of any other factors not contained in or
described by this Agreement.

Section 3.3. COMPENSATION FOR L0OSS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse

the District for the following:

(a) all non-reimbursed costs incurred by the District in paying or otherwise crediting
to the account of the Applicant, any applicable tax credit to which the Applicant
may be entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code,
and for which the District does not receive reimbursement from the State pursuant
to Texas Education Code §42.2515, or other similar or successor statute.

(b) all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the
project that are not directly funded in state aid formulas, including expenses for
the purchase of portable classrooms and the hiring of additional personnel to
accommodate a temporary increase in student enrollment attributable to the

project.

(c) any other loss of District revenues which are, or may be attributable to the
payment by the Applicant to or on behalf of any other third party beneficiary.

Section 3.4. CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party”) jointly approved each year by the District and the Applicant. If the
Parties cannot agree on the Third Party, then the Third Party shall be selected by the mediator
provided in Section 7.9 of this Agreement.

Section 3.5. DATA USED FOR CALCULATIONS

The calculations for payments under this Agreement shall be initially based upon the
valuations placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Brazoria County Appraisal District in its annual certified tax roll submitted to the
District pursuant to Texas Tax Code §26.01 on or about July 25 of each year of this Agreement.
Immediately upon receipt of the valuation information by the District, the District shall submit
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the valuation information to the Third Party selected under Section 3.4. The certified tax roll
data shall form the basis of the calculation of any and all amounts due under this Agreement. All
other data utilized by the Third Party to make the calculations contemplated by this Agreement
shall be based upon the best available current estimates. The data utilized by the Third Party
shall be adjusted from time to time by the Third Party to reflect actual amounts, subsequent
adjustments by the Brazoria County Appraisal District to the District’s certified tax roll or any
other changes in student counts, tax collections, or other data.

Section 3.6. DELIVERY OF CALCULATIONS

On or before November | of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3 and Article 1V, or
under Section 5.1 of this Agreement in sufficient detail to allow the Parties to understand the
manner in which the calculations were made. The Third Party shall simultaneously submit his,
her or its invoice for fees for services rendered to the Parties, if any fees are being claimed.
Upon reasonable prior notice, the employees and agents of the Applicant shall have access, at all
reasonable times, to the Third Party's offices, personnel, books, records, and correspondence
pertaining to the calculation and fee for the purpose of verification. The Third Party shall
maintain supporting data consistent with generally accepted accounting practices, and the
employees and agents of the Applicant shall have the right to reproduce and retain for purpose of
audit, any of these documents. The Third Party shall preserve all documents pertaining to the
caleulation and fee for a period of five (5) years after payment. The Applicant shall not be liable
for any of Third Party's costs resulting from an audit of the Third Party's books, records,
correspondence, or work papers pertaining to the calculations contemplated by this Agreement or
the fee paid by the Applicant to the Third Party pursuant to Section 3.7, if such fee is timely paid.

Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 of the year next following the tax levy for each year
for which this Agreement is effective. By such date, the Applicant shall also pay any amount
billed by the Third Party for all calculations under this Agreement under Section 3.6, above, plus
any reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or
financial consultants for the preparation and filing of any financial reports, disclosures, or tax
credit or other reimbursement applications filed with or sent to the State of Texas which are, or
may be required under the terms or because of the execution of this Agreement. In Tax Years
2019 and 2020, the Applicant will be responsible for the payment of any total expenses under
this Section and Section 3.6, above, up to Fifteen Thousand Dollars ($15,000.00). In all other
years during which this Agreement is effective, the Applicant will be responsible for the
payment of any total expenses under this Section and Section 3.6, above, not to exceed Ten

Thousand Dollars ($10,000.00).
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Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Section 3.4 and Section 3.6, should the Applicant disagree with the
certification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within thirty (30) days of receipt of the certification. Within thirty (30) days of
receipt of the Applicant's appeal, the Third Party will issue, in writing, a final determination of
the certification containing the calculations. Thereafler, the Applicant may appeal the final
determination of certification containing the calculations to the District. Any appeal by the
Applicant of the final determination of the Third Party may be made, in writing, to the District’s
Board of Trustees within thirty (30) days of the final determination of certification containing the

calculations.
Section 3.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

In the event that, at the time the Third Party selected under Section 3.4 makes its
calculations under this Agreement, the Applicant has appealed the taxable values placed by the
County Appraisal District on the Qualified Property, and the appeal of the appraised values are
unresolved, the Third Party shall base its calculations upon the values placed upon the Qualified
Property by the County Appraisal District.

In the event that the result of an appraisal appeal or for any other reason, the Taxable
Value of the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is
changed, once the determination of a new value becomes final, the Parties shall immediately
notify the Third Party who shall immediately issue new calculations for the applicable year or
years. In the event the new calculations result in the change of any amount payable by the
Applicant under this Agreement, the party from whom the adjustment is payable shall remit such
amounts to the counter-party within thirty (30) days of the receipt of the new calculations from

the Third Party.
Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District will receive less Maintenance and Operations Revenue, or, if applicable, will
be required to increase its payment of funds to the State, because of its participation in this
Agreement, the Applicant shall make payments to the District, up to the revenue protection
amount limit set forth in Section 5.1, that are necessary to offset any negative impact on the
District as a result of its participation in this Agreement. Such calculation shall take into account
any adjustments to the amount calculated for the current fiscal year that should be made in order
to reflect the actual impact on the District.

Agreement for Limitation on Appraised Value
Between Brazosport Independent School District and Freeport LNG Development, L., and its affiliates

TEXAS COMPIROLLER APPLICATION NO. 245
February 19, 2013
Page 18




Section 4.1.

ARTICLE IV

INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS

In interpreting the provisions of Article IV, the Parties agree as follows:

(a)

(b)

Amounts Exclusive of Indemnity Amounts

In addition to undertaking the responsibility for the payment of all of the amounts
set forth under Article III, and as further consideration for the execution of this
Agreement by the District, the Applicant shall also be responsible for the
Supplemental Payments set forth in this Article IV. The Applicant shall not be
responsible to the District or to any other person or persons in any form for the
payment or transfer of money or any other thing of value in recognition of,
anticipation of, or consideration for this Agreement for limitation on appraised
value made pursuant to Chapter 313 of the Texas Tax Code, unless it is explicitly
set forth in this Agreement. It is the express intent of the Parties that the
obligation for Supplemental Payments under this Article IV are separate and
independent of the obligation of the Applicant to pay the amounts described in
Article III; provided, however, that all payments under Articles III and TV are
subject to the limitations contained in Section 5.1, and that all payments under
Article IV are subject to the separate limitations contained in Section 4.4.

Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the Parties that any Supplemental Payments made to or
on behalf of the District by the Applicant, under this Article 1V, shall not exceed
the limit imposed by the provisions of Texas Tax Code §313.027(i) unless that
limit is increased by the Legislature at a future date.

Section 4.2. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO
AGGREGATE LIMIT

During the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed the least amount which would be due to the District under
any of the following three Subsections:

(a)

(b)
(c)

the Applicant’s Stipulated Supplemental Payment Amount, defined as ten percent
(10%) of the Applicant’s Net Tax Benefit, as the term is defined in Section 1.3,
above; or,

the Aggregate Limit, as the term is defined in Section 1.3, above; or,

on an annual basis, the amounts listed below:
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APPLICABLE TAX
YEAR PAYMENT DUE DATE
2019 January 31, 2020
2020 January 31, 2021
2021 January 31, 2022
2022 January 31, 2023
2023 January 31, 2024
2024 January 31, 2025
2025 January 31, 2026
2026 January 31, 2027
2027 January 31, 2028
2028 January 31, 2029

Section 4.3.

AMOUNT

The Parties agree that for each Tax Year of this Agreement, beginning with the third full
year (Tax Year 2019), the Stipulated Supplemental Payment amount, described in Section 4.2
will annually be calculated based upon the then most current estimate of tax savings to the
Applicant, which will be made, based upon assumptions of student counts, tax collections, and
other applicable data, in accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the
Applicant’s Qualified Property used for the District’s interest and sinking fund tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year),
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AMOUNT
$1,050,000
$1,050,000
$1,050,000
$1,050,000
$1,050,000
$1,050,000
$1,050,000
$1,050,000
$1,050,000

$1,050,000

ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT



Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;

Plus,

Any Tax Credit received by the Applicant with respect to such Tax Year;

Minus,

Any amounts previously paid to the District under Article III;

Multiplied by,
The number 0.1;
Minus,

Any amounts previously paid to the District under Sections 4.2 and 4.3 with
respect to such Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party described in Section 3.4, above, shall adjust the Stipulated
Supplemental Payment amount calculation to reflect any changes in the data.

Section 4.4, CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE
DISTRICT AND APPLICATION OF AGGREGATE LIMIT

For each year of this Agreement, beginning with year three (Tax Year 2019) and
continuing thereafter through year thirteen (Tax Year 2029), the District, or its Successor
Beneficiary, should one be designated under Section 4.6 below, shall not be entitled to receive
Supplemental Payments, computed under Sections 4.2 and 4.3, above, that exceed the Aggregate
Limit, defined in Section 1.3, above.
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If, for any year of this Agreement the payment of the Applicant’s Stipulated
Supplemental Payment amount, calculated under sections 4.2 and 4.3 above, exceeds the
Aggregate Limit for that year, the difference between the Stipulated Supplemental Payment
amount and the Aggregate Limit, shall be carried forward from year-to-year into subsequent
years of this Agreement, and to the extent not limited by the Aggregate Limit in any subsequent
year of this Agreement, shall be paid to the District.

Any Stipulated Supplemental Payment amount, which cannot be made to the District
prior to the end of year thirteen (Tax Year 2029), because such payment would exceed the
Aggregate Limit, will be deemed to have been cancelled by operation of law.

Section 4.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

(a) All calculations required by this Article, including but not limited to: (i) the
calculation of the Stipulated Supplemental Payment amount; (i) the
determination of both the Annual Limit and the Aggregate Limit; (iii) the effect, if
any, of the Aggregate Limit upon the actual amount of Supplemental Payments
eligible to be paid to the District by the Applicant; and, (iv) the carry forward and
accumulation of any Stipulated Supplemental Payment amounts unpaid by the
Applicant due to the Aggregate Limit in previous years, shall be calculated by the
Third Party selected pursuant to Section 3.4,

(b) The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 3.6.

(c) The payment of all amounts due under this Article shall be made at the time set
forth in Section 3.7.

Section 4.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the District’s Board of Trustees may, in its sole
discretion, so long as such decision does not result in additional costs to the Applicant under this
Agreement, direct that the Applicant’s payment obligations under this Article IV be made to its
educational foundation, or to a similar entity. The alternative entity may only use such funds
received under this Article to support the educational mission of the District and its students.
Any designation of an alternative entity must be made by recorded vote of the District’s Board of
Trustees at a properly posted public Board meeting. Any such designation will become effective
after public vote and the delivery of notice of said vote to the Applicant in conformance with the
provisions of Section 6.1, below. Such designation may be rescinded by the District’s Board of
Trustees, by Board action, at any time.

Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limitation on Supplemental payments described in Section 4.4, above.
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ARTICLE V

ANNUAL LIMITATION OF PAYMENTS BY APPLICANT
SECTION 5.1. ANNUAL LIMITATION AFTER FIRST THREE YEARS

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year during the term of this Agreement after the 2019 Tax Year, in no event shall (i)
the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District
for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District
under Articles III and IV with respect to such Tax Year, exceed (ii) the amount of the
maintenance and operations ad valorem taxes that the Applicant would have paid to the District
for such Tax Year (determined by using the District’s actual maintenance and operations tax rate
for such Tax Year) if the Parties had not entered into this Agreement. The calculation and
comparison of the amounts described in clauses (i) and (ii) of the preceding sentence shall be
included in all calculations made pursuant to Section 3.4, and in the event the sum of the
amounts described in said clause (i) exceeds the amount described in said clause (ii), then the
payments otherwise due from the Applicant to the District under Articles I1T and IV shall be
reduced until such excess is eliminated.

Section 5.2. OPTION TO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Article I1I and/or Section 4.2 with respect to a Tax Year is subject to reduction in accordance
with the provisions of Section 5.1 above, then the Applicant shall have the option to terminate
this Agreement. The Applicant may exercise such option to cancel this Agreement by notifying
the District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred. Upon such termination this Agreement shall terminate and be of no further
force or effect; provided, however, that the Parties respective rights and obligations under this
Agreement with respect to the Tax Year or Tax Years (as the case may be) through and including
the Tax Year during which such notification is delivered to the District, shall not be impaired or
modified as a result of such termination and shall survive such termination unless and until

satisfied and discharged.
ARTICLE VI
TAX CREDITS

Section 6.1.  APPLICANT’S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to tax credits from the District under and in accordance
with the provisions of Subchapter D of the Act and Comptroller Rules, provided that the
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Applicant complies with the requirements under such provisions, including the filing of a
completed Application under Section 313.103 of the Texas Tax Code and Comptroller Rules.

Section 6.2. DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with their obligations under Subchapter D of the Act and Comptroller Rules, including,
but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code, and
either Comptroller and/or Texas Education Agency Rules.

Section 6.3. COMPENSATION FOR L0SS OF TAX CREDIT PROTECTION REVENUES

If after the Applicant has actually received the benefit of a tax credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code §42.2515 or
other similar or successor statute with respect to all or any portion of such tax credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such tax credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice, and such payment shall be subject to the same
provisions for late payment as are set forth in Section 7.4 and 7.5. If the District receives aid
from the State for all or any portion of a tax credit with respect to which the Applicant has made
a payment to the District under this Section 6.3, then the District shall pay to the Applicant the
amount of such aid within thirty (30) calendar days after the District’s receipt thereof.

ARTICLE VII

ADDITIONAL OBLIGATIONS OF APPLICANT

Section 7.1. DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party”), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party
is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
Comptroller, and/or the Brazoria County Appraisal District to have access to the Applicant’s
Qualified Property and/or business records, in accordance with Texas Tax Code §22.07, during
the term of this Agreement, in order to inspect the project to determine compliance with the
terms hereof. All inspections will be made at a mutually agreeable time after the giving of not
less that forty-eight (48) hours prior written notice, and will be conducted in such a manner so as
not to unreasonably interfere with either the construction or operation of the Applicant’s
Qualified Property. All inspections may be accompanied by one or more representatives of the
Applicant, and shall be conducted in accordance with the Applicant’s safety, security, and
operational standards. Notwithstanding the foregoing, nothing contained in this Agreement shall
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require the Applicant to provide the District, the Comptroller, or the Brazoria County Appraisal
District with any technical or business information that is private personnel data, proprietary, a
trade secret or confidential in nature or is subject to a confidentiality agreement with any third

party.

Section 7.2. REPORTS TO OTHER GOVERNMENTAL AGENCIES

The Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation, including but not limited to the annual report or
certifications that may be required to be submitted by the Applicant to the Comptroller under the
provisions of Texas Tax Code §313.032. Applicant shall forward a copy of all such required
reports or certifications to the District contemporaneously with the filing thereof. The obligation
to make all such required filings shall be a material obligation under this Agreement.

Section 7.3.  APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE
By entering into this Agreement, the Applicant warrants that:

(a) it will abide by all of the terms of the Agreement;

(b) it will Maintain Viable Presence in the District through the Final Termination
Date of this Agreement. Notwithstanding anything contained in this Agreement
to the contrary, the Applicant shall not be in breach of, and shall not be subject to
any liability for failure to Maintain Viable Presence to the extent such failure is
caused by Force Majeure (as hereinafter defined), provided the Applicant makes
commercially reasonable efforts to remedy the cause of such Force Majeure; and,

(c) it will meet minimum eligibility requirements under Chapter 313 of the Texas Tax
Code throughout the value limitation and tax-credit settle-up periods.

Section 7.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event that the Applicant terminates this Agreement without the consent of
the District, except as provided in Section 5.2, or in the event that the Applicant or its successor-
in-interest fails to comply in any material respect with the terms of this Agreement or to meet
any material obligation under this Agreement, after the notice and cure period provided by
Section 7.8, then the District shall be entitled to the recapture of all ad valorem tax revenue lost
as a result of this Agreement together with the payment of interest, as calculated in accordance
with Section 7.5, on that recaptured ad valorem tax revenue. For purposes of this recapture
calculation, the Applicant shall be entitled to a credit for all payments made to the District
pursuant to Article Il The Applicant shall also be entitled to a credit for any amounts paid to

the District pursuant to Article IV.
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(b) Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
the Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem taxes for all of the Tax Years
for which a Tax Limitation was granted pursuant to this Agreement prior to the year in which the
default occurs that otherwise would have been due and payable by the Applicant to the District
without the benefit of this Agreement, including interest, as calculated in accordance with
Section 7.5. For purposes of this liquidated damages calculation, the Applicant shall be entitled
to a credit for all payments made to the District pursuant to Article IIl. The Applicant shall also
be entitled to a credit for any amounts paid to the District pursuant to Article IV. Upon payment
of such liquidated damages, the Applicant’s obligations under this Agreement shall be deemed
fully satisfied, and such payment shall constitute the District’s sole remedy.

Section 7.5. CALCULATION OF CALCULATION OF PENALTY AND INTEREST

In determining the amount of interest due in the event of a breach of this Agreement, the
District shall first determine the base amount of recaptured taxes owed less all credits under
Section 7.4 for each Tax Year during the term of this Agreement since the Commencement Date.
The District shall calculate interest for each Tax Year during the term of this Agreement since
the Commencement Date in accordance with the methodology set forth in Chapter 33 of the
Texas Tax Code, as if the base amount calculated for such Tax Year less all credits under
Section 7.4 had become due and payable on February 1 of the calendar year following such Tax
Year. Interest on said amounts shall be calculated in accordance with the methodology set forth
in Texas Tax Code §33.01(c), or its successor statute.

In the event the liquidated damages are not paid by February 1 of the calendar year
following the Tax Year where the breach occurred, penalties on said amounts shall be calculated
in accordance with the methodology set forth in Texas Tax Code §33.01(a), or its successor

statute.
Section 7.6 MATERIAL BREACH OF AGREEMENT

The Applicant shall be in Material Breach of this Agreement if it commits one or more of
the following acts or omissions:

(a) Applicant is determined to have failed to meet its obligations to have made
accurate representations of fact in submission of its Application as is required by
Section 8.13, below.

(b) Applicant fails to Maintain Viable Presence in the District, as required by
Section 7.3 of this Agreement, through the Final Termination Date of this

Agreement.
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(c) Applicant fails to make any payment required under Articles III or IV of this
Agreement on or before its due date.

(d) Applicant fails to create and maintain at least the number of New Jobs set forth it
committed to create and maintain on Schedule C, Column C of its Application.

(e) Applicant fails to create and maintain at least the number of Qualifying Jobs set
forth it committed to create and maintain on Schedule C, Column E of its

Application.

(f) Applicant fails to create and maintain at least Eighty Percent (80%) of all New
Jobs created by the Applicant on the project as Qualifying Jobs.

(g)  Applicant makes any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in
recognition of, anticipation of, or consideration for this Agreement for limitation
on appraised value made pursuant to Chapter 313 of the Texas Tax Code, in
excess of the amounts set forth in Articles III and IV, above. Voluntary donations
made by the Applicant to the District after the date of execution of this
Agreement, and not mandated by this Agreement or made in recognition of or in
consideration of this Agreement for limitation on appraised value made pursuant
to Chapter 313 of the Texas Tax Code are not barred by this provision.

(h) Applicant fails to comply with any other term of this Agreement, or the Applicant
fails to meet its obligations under the applicable Comptroller’s Rules, and under

the Texas Economic Development Act.
Section 7.7 LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Texas Tax Code §313.0275, for any full tax year
which commences after the project has become operational, the Applicant may cure the Material
Breaches of this Agreement, defined in Sections 7.6(d) and 7.6(¢) or 7.6(f), above, without the
termination of the remaining term of this Agreement. In order to cure its non-compliance with
Sections 7.6(d) and 7.6(e) or 7.6(f) for the particular Tax Year of non-compliance only, the
Applicant may make the liquidated damages payment required by Texas Tax Code
§313.0275(b), in accordance with the provisions of Texas Tax Code §313.0275(c).

Section 7.8. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination that the Applicant has committed a material breach of
this Agreement, such as making a misrepresentation in the Application, failing to Maintain
Viable Presence in the District as required by Section 7.3 of this Agreement, failing to make any
payment required under this Agreement when due, or has otherwise committed a material breach
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of this Agreement, the District shall provide the Applicant with a written notice of the facts
which it believes have caused the material breach of this Agreement, and if cure is possible, the
cure proposed by the District. After receipt of the notice, the Applicant shall be given ninety
(90) days to present any facts or arguments to the Board of Trustees showing that it is not in
material breach of its obligations under the Agreement, or that it has cured or undertaken to cure
any such material breach.

If the Board of Trustees is not satisfied with such response and/or that such breach has
been cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a
hearing called and held for the purpose of determining whether such breach has occurred and, if
so, whether such breach has been cured. At any such hearing, the Applicant shall have the
opportunity, together with their counsel, to be heard before the Board of Trustees. At the
hearing, the Board of Trustees shall make findings as to whether or not a material breach of this
Agreement has occurred, the date such breach occurred, if any, and whether or not any such
breach has been cured. In the event that the Board of Trustees determines that such a breach has
occurred and has not been cured, it shall also terminate the Agreement and determine the amount
of recaptured taxes under Section 7.4 (net of all credits under Section 7.4), and the amount of any
interest under Section 7.5 that are owed to the District.

After making its determination regarding any alleged breach, the Board of Trustees shall
cause the Applicant to be notified in writing of its determination (a "Determination of Breach
and Notice of Contract Termination.").

Section 7.9. DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, the Applicant shall have ninety (90) days in which
either to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute
by written notice to the District, in which case the District and the Applicant shall be required to
make a good faith effort to resolve, without resort to litigation and within ninety (90) days after
the Applicant’s receipt of notice of the Board of Trustee’s determination of breach under Section
7.8, such dispute through mediation with a mutually agreeable mediator and at a mutually
convenient time and place for the mediation. If the Parties are unable to agree on a mediator, a
mediator shall be selected by the senior state district court judge then presiding in Brazoria
County, Texas. The Parties agree to sign a document that provides the mediator and the
mediation will be governed by the provisions of Chapter 154 of the Texas Civil Practice and
Remedies Code and such other rules as the mediator shall prescribe. With respect to such
mediation, (i) the District shall bear one-half of such mediator’s fees and expenses and the
Applicant shall bear one-half of such mediator’s fees and expenses, and (ii) otherwise each Party
shall bear all of its costs and expenses (including attorneys’ fees) incurred in connection with

such mediation.

In the event that any mediation is not successful in resolving the dispute or that payment
is not received before the expiration of such ninety (90) days, the District shall have the remedies
for the collection of the amounts determined under Section 7.8 as are set forth in Texas Tax Code
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Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of attorney’s fees and a tax lien on the Applicant’s Qualified
Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code §33.07 to the
attorneys representing the District pursuant to Texas Tax Code §6.30.

In any event where a dispute between the District and the Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section, either the District or the Applicant may seek a judicial declaration of their
respective rights and duties under this Agreement or otherwise, in any judicial proceeding, assert
any rights or defenses, or seek any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance of any covenant,
agreement or undertaking made by a Party pursuant to this Agreement.

Section 7.10. LIMITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, the District's damages for such a default
shall under no circumstances exceed the greater of either any amounts calculated under Sections
7.4 and 7.5 above, or the monetary sum of the difference between the payments and credits due
and owing to the Applicant at the time of such default and the District taxes that would have
been lawfully payable to the District had this Agreement not been executed. In addition, the
District's sole right of equitable relief under this Agreement shall be its right to terminate this

Agreemenlt.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or

under principles of equity.
Section 7.11. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or

other governmental authority.

Section 7.12.  ADDITIONAL APPLICANT OBLIGATIONS PRIOR TO END OF DEFERRAL
PERIOD

As set forth in section 1.2, above, the Parties have agreed to the deferral of the
Commencement Date for this Agreement until January 2, 2016. The Applicant must, therefore
comply with the following additional requirements in conformance with the provisions of 34
Texas Administrative Code §9.1054(h)(13). Not earlier that July 7, 2015, nor later than October
4, 2016, the Applicant shall provide the District with an update on the project status. If there
have been no material changes in the project schedule, cost projections, taxable value
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projections, or employment projections made in the Application, the Applicant shall notify the
District and the Comptroller that no change in status has occurred. In the event that there has
been any material change any data or projection submitted as a part of the Application, then the
Applicant shall within the time aforesaid time period deliver to the District and the Comptroller
an Application amendment and/or supplement Application materials informing them of any
material change in the Application materials. Additionally, prior to the Commencement Date,
the Applicant shall diligently comply with any written request from the District or the
Comptroller to provide additional information necessary to evaluate the economic impact
analysis for the conditions prior to the start of the Qualifying Time Period.

In the event that any information submitted pursuant to this Section results in the
Comptroller’s recommendation in favor of the project being changed to a negative
recommendation by the Comptroller, then the District’s Board of Trustees may, in its sole
discretion immediately terminate this Agreement by giving Notice of said termination in
accordance with the provisions of Section 8.1, below. After receiving such Notice, the
Applicant shall be entitled to invoke the Dispute resolution provisions set forth at section 7.9,

above.
ARTICLE VIII

MISCELLANEOUS PROVISIONS

Section 8.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back”™ or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

Notices to the District shall be addressed to the District’s Authorized Representative as follows:

Dr. Karin Holacka, Superintendent
BRAZOSPORT INDEPENDENT SCHOOL DISTRICT
P.O. Drawer Z

Freeport, Texas 77542

Fax: (979) 266-2409

Email: kholacka(@brazosportisd.net

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the District may designate by written notice to the Applicant.

Agreement for Limitation on Appraised Value

Between Brazosport Independent School District and Freeport LNG Development, L.P. and its affiliates
TEXAS COMPIROLLER APPLICATION NO. 245

February 19, 2013

Page 30




Notices to the Applicant shall be addressed to:

Attn: Controller

FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
333 Clay Street, Suite 5050

Houston, Texas 77002

Fax: 713-980-2903

Email: GHeck@freeportlng.com

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the Applicant may designate by written notice to the District,

Section 8.2. EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a) This Agreement shall be and become etfective on the date of final approval of this
Agreement by the District’s Board of Trustees.

(b) The obligation to Maintain Viable Presence under this Agreement shall remain in
full force and effect through the termination in full date established in Section 1.2
of this Agreement.

(c) In the event that Applicant fails to make a Qualified Investment in the amount of
Thirty Million Dollars ($30,000,000.00), or greater, during the Qualifying Time
Period, this Agreement shall become null and void on December 31, 2018.

Section 8.3, AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Parties. Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or a waiver of any other term, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicant’s
Qualified Investment, additional or replacement Qualified Property not specified in EXHIBIT 3,
provided that the Applicant reports to the District, the Comptroller, and the Appraisal District, in
the same format, style, and presentation as the Application, all relevant investment, value, and
employment information that is related to the additional property. Any amendment of the
Agreement adding additional or replacement Qualified Property pursuant to this Section 8.3
shall, (1) require that all property added by amendment be eligible property as defined by Texas
Tax Code, §313.024; (2) clearly identify the property, investment, and employment information
added by amendment from the property, investment, and employment information in the original
Agreement; and (3) define minimum eligibility requirements for the recipient of limited value.
This Agreement may not be amended to extend the value limitation time period beyond its eight

year statutory term.
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Section 8.4, ASSIGNMENT

The Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of
such assignment to the District. Upon such assignment, the Applicant’s assignee will be liable to
the District for outstanding taxes or other obligations arising under this Agreement, A recipient
of limited value under Chapter 313 of the Texas Tax Code shall notify immediately the District,
the Comptroller, and the Appraisal District in writing of any change in address or other contact
information for the owner of the property subject to the limitation agreement for the purposes of
Texas Tax Code §313.032, The assignee's or its reporting entity's Texas Taxpayer Identification
Number shall be included in the notification.

Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 8.6, MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Brazoria County Appraisal District shall determine the Market Value thereof and include
both such Market Value and the appropriate value thereof under this Agreement in its appraisal

records.
Section 8.7. GOVERNING LAW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in Brazoria County, Texas.

Section 8.8, AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.9. SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
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Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in an acceptable manner so as to effect the original intent of
the Parties as closely as possible to the end that the transactions contemplated hereby are fulfilled
to the extent possible. As used in this Section 8.9, the term “Law” shall mean any applicable
statute, law (including common law), ordinance, regulation, rule, ruling, order, writ, injunction,
decree or other official act of or by any federal, state or local government, governmental
department, commission, board, bureau, agency, regulatory authority, instrumentality, or judicial
or administrative body having jurisdiction over the matter or matters in question.

Section 8.10. PAYMENT OF EXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement.

Section 8.11, INTERPRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes™ and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase “but not limited to” words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall

not be construed for or against any Party.
Section 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION
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The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. The Applicant warrants that all
information, facts, and representations contained therein are true and correct. The Parties further
agree that the Application and all the attachments thereto are included by reference into this
Agreement as if set forth herein in full.

In the event that the Board of Trustees, after completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written determination that the Application was
either incomplete or inaccurate as to any material representation, information, or fact, the
Agreement shall be invalid and void except for the enforcement of the provisions required by 34
Texas Administrative Code §9.1053(5)(2)(K).

Section 8.14. PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is required to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
submitted to the District; the approved and executed copy of this Agreement or any amendment
thereto; and each application requesting tax credits under Texas Tax Code §313.103, as follows:

a. Within seven days of such document, the school district shall submit a copy to the
Comptroller for Publication on the Comptroller's Internet website.

b. District shall provide on its website a link to the location of those documents posted
on the Comptroller's website.

This Section does not require the Publication of information that is confidential under
Texas Tax Code §313.028.

e

IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple
originals on this [ day of ﬁ’,bn,’q.}}zmi

BRAZOSPORT INDEPENDENT SCHOOL DISTRICT

By:W
RUTITANN FEW

President
Board of Trustees

ATTEST:
_) —

RON DAMIAN
Secretary
Board of Trustees

s T
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THE APPLICANT:

FREEPORT LNG DEVELOPMENT, L.P.

By:  Freeport LNG-GP, Inc., its sole general partner
By:

Name: Charles Reimer
Title: President

07/
Date signed: z’/%/ 3

FLNG LIQUEFACTION 2, LLC

By: Freeport LNG Expansion, L.P., its sole member

By:  Freeport LW GP, Inc., its sole general partner
By: (el

Name: Charles Reimer
Title: President

Date signed: ézﬁ{éo/}

FLNG LIQUEFACTION 3, LLC

By: Freeport LNG Expansion, L.P., its sole member
By:  Freeport LNG Expansion GP, Inc., its sole general partner
T ——
By:
Name: Charles Reimer

Title: Presid?A
9&4 /
Date signed: : Zo/3
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FLIQ COMMON FACILITIES, LLC

By: FLNG Liquefaction, LLC and FLNG Liquefaction 2, LLC, its sole members

By: Freeport LNG Expansion, L.P., the sole member of each

By: Freeport LN Exp%GP, Inc., its sole general partner
- wer

Name: Charles Reimer
Title: President

Date signed. Dy/"'(/?b/ 3

ANGLER PIPELINE, LLC

By: FLEX NGL, LLC, its sole member
By: Freeport LNG Expansion, L.P., its sole member

By: Freeport LNG ansion/GP, Inc., its sole general partner
/7 —_—
By:

Name: Charles Reimer
Title: President

Date signed: %/Zﬁ/j
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EXHIBIT 1
DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

The Freeport LNG Development, L.P Reinvestment Zone Number 2 was originally created on
September 28, 2010 by action of the Brazoria County Commissioners Court. A map of The
Freeport LNG Development, L.P. Reinvestment Zone Number 2 is attached below to this
EXHIBIT 1.

The Freeport LNG Development, L.P Reinvestment Zone Number 3 was originally created on
July 24, 2012 by action of the Brazoria County Commissioners Court. A map of The Freeport
LNG Development, L.P. Reinvestment Zone Number 3 is attached below to this EXHIBIT 1.

As a result of the action of the Brazoria County Commissioners Court, Freeport LNG
Development, L.P. Reinvestment Zones Number 2 and Number 3 include real property within
Brazoria County, Texas, more specifically the property tracts listed on the chart also attached to
this EXHIBIT L.
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Total Acreage for Freeport LNG Davelopment, L.P. Reinvesimant Zones Ne. 2 and No. 3
As Created by Brazoria County

Acreage Acreage
Freepork LNG Develapment, L.P, Relnvestment Zone No. 2
Tract |- Ma'n Fadliies « Regas 211700
Total Freaport LNG Development, LP. Reinvestment Zone No. 2 Acreage 211.700
Freeport LNG Development, L.P. Reinvestment Zone No, 3
Lease V 170,051
Lease IV 47450
Quirtana Tovinsite Lots/Blocks 23 and 10 and Roadwiay Crossings
Helly Street Crossing (R.OW.) 0.1403
Qu'ntans, Blotk 23, Lat 1 01436
Quintang, Block 23, Lot 2 0.141¢
Quinlany, Block 23, Lot 3 01416
Quintann, Blok 23, Lot 4 0.241€
Quintana, Blotk 23, Lot 6 02416
Quintana, Mok 23, Lot 7 D.141E
Quintzna, Block 23, Lot B 0.1416
Ouintzra, Bock 23, Lot 9 01416
Guintaca, 8'eck 23, Lot 10 0.1416
Cuintaca, Meek 23, Lot 11-12 0.2831
Second Streel Cross'ng (R.O.AW) 0.1403
Quintany, blotk 10, Lt 7 01416
Quintana, Blodk 10, Lot B 0.1416
Quintanz, Block 30, 1L 9 01416
Quinlang, Block 10, Lot 10 0,241
Quintans, Block 10, Lot 13 0.2416
Quintzna, Block 19, Lot 12 0.1416
Total Quintana Townsite Lots and Road Crossing R.O.W. o S 26876
ROW Tracts for existing 42* pipeline, Propased NGL Pipeline and Proposed Fiber Optics Temporary Easement  Permanent Easement, Tract or
. Reatway/Watenway Crossing
2 0.COD 2633
E] 0.000 0.2¢0
5 0.000 0210
G 0410 0450
R oneo 0127
5.5R 0.000 0051
I 0.220 1 e60
IR Q000 0.034
B8 1350 0640
9 0.310 0.0C0
10 0,200 D.22C
10R 0.300 D047
11 0,200 0,558
12 8.270 13280
15 0.£00 0410
1E 0.B30 0420
1GR a.000 0507
17 1.240 Q520
19 B 19 0.7¢0 0791
i 0560 0330
2 0,000 0211
21R 0.000 0.403
22 0000 0043
2ia 0020 0210
2iR 000 0.037
23n 0.030 0.600
2%a 0.0 0.030
250 002 5.000)
20 £.001 5.000
26R 0.000 0,036
26.5a 0.000 0.2:0
21a 0.000 L0320
28a 0.000 0710
29a 0.000 Q300
0a ocan 0.240
30 0can 0340
35 DCeo 0.340
35 noco 56C0
37 0290 00Co
31.5 4070 0510
3750 noca 0.043




Total Acreage for Frezport LNG Development, LP. Relnvestment Zones Ne. 2 and No. 3
As Created by Brazoria County

Total Freaport LNG Development, LP. Reinvestment Zone No. 3 Acreage

a5 1,930 0,910
39 11180 4.550
40 ¢.azp 0,700
41 0540 0.269
a2 0500 0361
1 0540 0.360
a3 0,720 0.360
as 0.540 n.3g0
46 0460 03
a7 0420 0,210
A8 0432 0,310
49 061 0,31C
50 0.450 0,31¢
51 0.630 0.37¢
52 1220 0.61C
5R 0.000 0078
53 0,000 0.610
5% 0.000 0.020
55 0,000 0011
57 0,000 0.680
51K 0,000 D132
58 1,840 1390
59 0.530 0600
61 4.040 2650
62,01 and 62.02 0.540 0450
62,023 0,020 Q.00
62a 2000 1.590
62,03 0,200 0.230
65 0.44D 0.500
5 0.890 1.02¢
67 0.000 21,700
i 0.022 D.0zC
£ R 0369 7.750
T 51430 35.576
Total Caleulatad Ex‘sting 427 Plpeling, proposed HGLUne and Proposed Flber Cptics ROW Accezga 136,984
Sorrell Property
Sorrell - Bld 305.672
Sorrell Tract 130 4928
Sacrell Tract 140 4976
Sorvell Tract 134 5.112
Socrell Tract 156 & 163 10,224
Cacrell Tract 158:161 20,595
So-rell Tract 156 4,990
Sorell Tract 157 1,504
Sorrell Tract 163 44980
Sorrell Tract 170 & 171 10,001
Sorrell Tract 173 5.039
Sorrell Tract 133-125 & 174-180 50210
Sorre'l Tracls 62, €3, 66, €7 20.0C0
Tolal Sorrell Property Acrzoge 451.201
Total Pinto Pariners Tract 774.678
Meter Statlon 9.210
1,592.36




LEGAL DESCRIPTION
FLNG Laud, Ine.
August 13, 2008

TRACT I

Field notes for a 211,70 acre tract of land out of the Stephen F. Austin 1/3 League,
Abstiaet No. 28, Brazoria County, Texas. Said 211.70 acre {ract being recorded in
Memoranduin of Lease agreements hetween Brazos River Harbor Navigation District of
Brazoria Cotmty, Texas and FLNG Land, Inc, Said 211,70 acre tract of land being
described in the following recorded documents:

Memorandum of Lease between Brazos River Harbor Mavigation District of Brazoria
County, Texas and FLNG Land, Inc. dated Tune 30, 2004 Document No. 2004038630 of
the Official Records of Brazovia County, Texas

Memorandum of Lease between Brazos River Harbor Navigation District of Brazoria
County, Texas and FLNG Land, Inc. dated June 30, 2004 Document No. 2004038631 of
the Official Records of Brazoria County, Texas

Memorandum of Leage between Brazos River Harbor Navigation District of Brazoria
County, Texas and FLNG Land, Inc, dated June 30, 2004 Document No. 2004038632 of
{he Official Records of Brazoria County, Texas

Said 211,70 acre tract of land being move partieulacly described by metes and bounds as
tollows:

BEGINNING at a 5/8-inch iron vod found on the northwest right of way line of County
Road 723 (80-feet wide) for the east comer of a called 212913 acre tract of land
described by Deed to Brazos River Harbor Navigation District of Brazoria County,
Texas, filed for record March 28, 1968 in Volume 1340, Page 97 of the Deed Records of
Brazoria Counly, Texas. Said iron rod being a comer of said 211.70 acre lease lract as
described in the atoresaid Memorandum of Lease agreements, '

. THENCE, with the norflwest right of way line of County Road 723, same being
the Lease Line of said 211.70 acre tract as described in the aloresaid
Memorandun of Lease agreements, S 56°10'39" W, a distance of 846,86 fee! to
an 5/8-inch iron rod with cap stamped “John Mercer” found for the ntost
southerly comer of the herein described tract of land,

2. THENCE, continuing with said Lease Line, N 33°49'26" W, at 1524.01 feet pass
a 5/8-inch iron rod with cap stamped “Mustang, LP™ set for a winess coner, in
all, a total distance of 157401 feet to n point on the shoreline of the Gulf Intra-
Coastal Waterway Tor the west comer of the herein described tract,

3. THENCE, continuing with said Lease Line, same being the shoreline of the Gulf
Intra-Coastal Waterway the following forty conrses:
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N 60°21'17" E, a distance of 40.34 feel;
N 56928'13" E, a distance of 104.62 feet;
N 53°02'48" i, a distance of 111.40 feet;
N 58°30'57" B, a distance of 131,95 feet;
N 58°44/21" E, a distance of 47.64 feel;

. N 53°13'06" E, a distance of 72.39 feet;
10. N 7223826 E, a distance of 41.83 feel;
11, N 56°50'17" , a distance of 53,99 feet;
12. N 75°24'57" B, a distance of 51,04 fecl;
13, N 89°44'23" E, a distance of 34.81 feet;
14, N 59°46'16" [, a distance of 51.51 feet;
15. N 57°01'39" I, a distance of 86.74 feet;
16. N 37°16'17" E, a distance of 36.25 feet;
17. N 09°04'44" W, a distance of 13.59 feet;
18. N 45°16'1 1" E, a distance of 45.79 feet;
19. N 23°22'10" E, a distance ot 83.45 fect;
20, N 43°14'27" E, a distance of 74.16 fect;
21, N 53°45'19" E, a distance of 99,60 feet;
29. N 46°0526" E, a distance of 130.76 feel;
23. N 68°39'08" E, a distance of 115.00 feet;
24. N 50°16'32" E, a distance of 33.15 feet;
25. N 28°49'35" F, a distance of 78.53 feet;
26. N 08°52'35" E, a distance of 80.20 feet;
27. N 51°21'41" W, a distance of 32.85 feet;
28, N 12942'49" E, a distance of 52.75 feel;
29. S 79°44'15" B, a distance of 19.16 feet;
30. N 20°24'23" E, a distance of 91,00 Teet;
31. N 66°52'32" E, a distance of51.57 feet;
32, N 50°32'09" E, u distance of 60.22 feet;
33, N 11945'16" I, a distance of'37.06 feet;
34, N 53°06'17" E, a distance 01 209,90 feet;
35 N 47°49'19" E, a distance of 162.10 feet;
36. N 31°25'57" E, a distance of 166.42 feet;
37. N 45°26'22" E, a distance of 143,82 feet;
38. N 32°19'38" I, a distance of 99.32 feet;
19, N 14°57'00" E, a distance of 137.40 feet;
40, N 43°22'58" E, a distance of 150.42 feet;
41. N 40°25'48" E, a distance of 138.98 feet;
42. N 46°58'21" B, a distance of 322.68 feel;
43, N 61°02'09" B, a distance of 69,38 feet;

44, THENCE, continving with said Lease Line, § 44°5424" E, at a distance of 50.00
feet pass a 5/6-inch iron rod with cap stamped “Mustang, LP" set for a witness
comer, in all, a total distance of 1410.02 feet to an iron rod with cap stamped
“Mustang, LP” set,
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45,

40.

47.

48.

49,

50.
51.
52.
53.
54,
5.
56.
57,
58.
59.
a0,
61.
62,
63.
64
05.
60,

THENCE, continuing with said Lease Line, N 45°05'50" E, at a distance of
1509.49 feet pass a 5/8-inch fron rod with cap stamped “RPLS 3808™ found at the
south comer of a called 3,45 acre tract of land deseribed in a document titled
“First Amendment to Ground Lease and Development Apreement” filed for
record February 15, 2007 in Document No, 2007009294 of the Official Records
of Brazoria County, Texas, in all, a distanceé of 1812.99 fect to a 1/2-inch iron rod
found at the west comer of said 3.45 acve tract.

THENCE, continuing with said Lease Line, same being the northeasterly e of
spid 3.45 acre taet, N 44°54'32° W, at a distance of 495.00 feet pass a 5/8-inch
iron rod with cap stamped “RPLS 3808” found at the norlh cotner snid 3.45 acre
fract, in all, a distance of 1411.38 feet to a 5/8-inch ivon rod with cap stamped

“Mustang, LP" set.

THENCE, continuing with said Lease Line, N 45°06'26" E, a dislance of 108940
feet to a 5/8-inch iron rod with cap stamped “Mustang, LP" set.

THENCE, conlinuing with sajd Lease Line, N 44°48'15" W, at a distance of
76,94 feet pass a 5/8-inch iron rod with cap stamped “Mustang, LP™ set for a
witness corner, in all a distance of 106.94 feet (o a point on the shoreline of the
Gulf Intra-Coastal Waterway.

THENCE, continuing with said Lease Line {he following seventeen (17) courses;

N 66°09'00" B, a distance of 213,74 feet,

N 72°57'30" L, a distance ol 161,08 feet;

N 80°21'59" E, a distance of 70,35 feet;

8 86°59'20" E, a distance of 347.90 feel;

N 74°42'06" E, a distanice of 19.72 fecl;

8 86°00'04" E, a distance of 250.47 feet;

§ 69°42'34" K, a distance of 101.72 feet;

S18950'2" W, a distance of 674.46 feet;

S 44°53'19" E, a distance of 169.08 feet;

N 45°03'20" E, a distance of 180,17 feef;

S 44°54'24" E, a distance of 111,11 feet;

N 45°05'46" E, a distance of 325,67 feel;

8 44¢56'11" B, a distance of 172,17 {eet;

N 45°05'S0" E, a distance of 187.35 feet;

§ 68°35'00" B, a distance of 87,92 feet;

$ 37°00'10" E, a distance of 52.00 feet;

S 40°4421" E, a distance of 90.43 feet to a point on the northwesterly right of
way line of Holly Steeet as recorded on the plat of Qnintana Townsite recorded in
Volume 2, Page 139 of (he Plat Records of Brazoria County, Texas,
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67, THENCE, continving with said Lease Line, same being the northwest rght of
way line of said Holly Street, 8 45°05'50" W, at a distance of 400.00 feet pass a
5/3-incls iron rod with cap stamped “Mustang, LP" set for a witness corer, in all,
a total distance of 3,930.43 feet to a 5/8-inch iron rod with cap found on the
southwesterly right of way line of Eleventh Street as recorded on the plat of said
Quintana Townsite.

68. THENCE, confinuing with said Lease Line, same heing the southwesterly right
of way line of said Eleventh Sireef, S 44°53'33" E, a distance of 283.30 feet to o
5/8-inch fron rad with cap found, said ivon rod being on the norihwesterly right of
way line of Lamar Street as recorded on the plat of said Quintana Townsite.

69. THENCE, continuing with said Lease Line, same being the northwesterly right
of way line of Lamar Street, 8 45°05'50" W, a dislance of 1,971.45 feel lo a 5/3-
inch iron rod with cap stamped “Mustang, LP" set.

20. THENCE, leaving said right of way line and continuing with said Lease Line, N
44°54%1 W, a distance of 22,02 feet to a 5/8-inch ixon rod with cap stamped
“Mustang, LP” set on the northwesterly right of way line of aforesaid County
Road 723.

71. THENCE, continuing wifh said Lease Line and with said northwesterly right of
way line, S 56°10'39" W, a distance of 837.55 feet to the POINT OF
BEGINNING and containing 211.70 acres of land, mote or less.

TRACT 11

Field notes for a 3.45 acre tract of land out of the Stephen F. Austin [/3 League, Abslract
No. 28, Brazoria County, Texas. Said 3.45 acre fract being that same 3.45 acre tract of
land described in a document fitled “Fourth Amendment to Ground Lease and
Development Agreement” filed for record February 15, 2007 in Document No.
2007000295 of the Official Records of Brazoria County, Texas. Said 3,45 acre tract of
Jland being more particularly described by metes and bounds as follows:

COMMENCING for reference at a 5/8-inch iron vod found at the intersection ol the
northwesterly right of way ling of Lamar Street and the sonthwesterly right of way line of
Eleventh Street as recorded on the plat of Quintania Townsite in Volume 2, Page 139 of
the Plat Recotds of Brazoria County, Texas.

THENCE, N 30°44'12" E, a distance of 1934.54 fect o o % -ineh iron rod found for the
POINT OF BEGINNING, said ivon rod being the East cormey of said 3.45 acre tracl.

THENCE, with the southeasterly line of spid 3.45 acre traci, S 45°05'50" W, a distance

ol 303.50 feet to a 5/8-inch ivon rod with cap stamped “RPLS 3808" found for the south
comer of said 3.45 acrciracl.
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THENCE, with the southwesterly line ol said 3,45 acre tract, N 44254'32" W, a distance
ofF 495.00 feet t0 2 5/8-inch iron rod with cap stamped “Mustang, LP” set for the wesl
comer of said 3.45 acre tract.

THENCE, with the northwesterly line of said 3.45 acre tract, N 45°05'S0" E, a distance
of 303.50 feel to a 5/8-inch iron tod with cap stamped “RPLS 3808" found for the north
corner of said 3.45 acre tracl.

THENCE, willi the northeasterly line of said 3.45 acre tract, 3 44°54'32" E, a dislance of
495.00 feet the POINT OF BEGINNING and containing 3.45 acres of land more or
less.

TRACT 111

The following described lots are recorded in the name of FLNG Land, Inc. All lisied lots
are recorded on the plat of Quintana Townsite in Volume 2, Page 139 of the Plat Records

of Brazoria County, Texas:

Lot BLOCK GRANTEE DOCUMENT NO.

8 10 FLNG Land, Inc. 2005015941

6 23 FLNG Land, Inc. 2008010715

8 23 FILLNG Land, Inc. 2006039985 & 2006039986
9 23 FLNG Land, Inc. 2006024928

10 23 FLNG Land, Inc, 2006008268

11 & 12 23 FLNG Land, Inc. 2006008273

7 46 FLNG Land, Inc. 2006073414 & 2007056630
8 46 FLNG Land, Inc. 2006073646

9 46 FLNG Land, Inc. 2006070380

12 46 FLNG Land, Inc. 2008029563 & 2008029564
11 10 FLNG Land, Inc, 2007056629

1,2,3,4,7 23 FLNG Land, Inc. 2007056629 (1/3 interest)
7,8,9,10, 11,12 53 FLNG Land, Inc. 2007056629

3&4 70 FLLNG Land, Inc. 2007056629

1] & 12 76 FLNG Land, Inc. 2007047138
3,4,5,6,7,8,9, 103 FLNG Land, In¢ 2007056629

10, 11,12

All documents are recorded in the Official Records of Brazoria Courty, Texas.

‘I'his Field Note description is based on an ALTA/ACSM Land Title Survey of even date
made by Archie D. Stout, Registered Professional Land Surveyor, Texas Registration No.

4416.
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Surveying and Mapping = GPS/GIS

( & LV) Dovle & Wacht.sz‘etter Inc

170,051 ACRES

8. F, AUSTIN 1/3 LEAGURE, ABSTRACT 28
J. G, McNEEL SURVEY, ABSTRACT 335
BRAZORIA COUNTY, TEXAS

PAGE 10K 4

ALL THAT CERTAIN 170.051 ACRES of land oul of a called 212.913 acre fract conveyed to Brazos
River Harbor Navigation District of Brazoria County, Texas in Volume 1340, Page 97 of fhe Brazoria
County Deed Records and situated in the Stephen F. Austin 1/3 League, Abstvact 28 and 1. G, McNeel
Survey, Absiract 335, Brazoria County, Texas, and more particulacly described by metes and hounds using,
survey terminology which refers to the Texas State Plane Coordinate System, South Central Zone (NAD 83)
in which the directions are Lambert grid bearings and the distances are horizontal surface level lengths as
follaws;

BEGINNING ai a found 5/8” ivon rod in the Notthwest right-of-way line of County Rouad 723 af position
N=3145059.84 and Y=13538911.35, samo being the South corner of a called 211.70 acre tract recorded in
memorandum of lease agreements between Brazos River Harbor Navigation District and FLNG Land, Ine. in
County ClerX’s Files 04-038630 through 04-038632 of the Brazoria County Official Records fiom which a
found 5/8” iron rod marking the Fast comer of the aforementioned 212.913 acre tract bears North 56°10°39"
liast, a distance of §46.90 feel;

THENCE South 56°08'54” West, coincident with (he Northwest right-of-way line of County Road 723,
same being the Southeast line of the said 212.913 acre fract, a distance of 4438.83 feet to a found 3/4” jron
rod for comer making (he Fast corner of Bryan Beach Subdivision, Section VII, recorded in Volume 10,
Page 39 of the Brazoria County Plat Records;

THENCE North 30°05°06" West, coincident with the Southwest line of the said 212,913 acre (racl, same
being the Northeast line of Bryan Beach Subdivision, Section VII, at 1800.00 feet pass a set 5/8" iron rod
and confinue to a rofal distance of 1835.27 feet a point for comer in the top bank ol the Infracoastal

Walcrway;

THENCE along the top bank of the Intraccastal Waterway with the following meanders:
North 61°22°06™ Easl, a distance of 197.22 [eet;
Noith 58°27734% Easl, a distance of 95,63 Ieet;
Norxth 46509 19* Rast, a distance of 36,36 feel;
North 712407527 East, a distance ol 68.2] {eef;
North 67°21°32" East, a distance of 92.806 {eet;
North 59°05°34" East, a distance of 14048 feet;
Worth 10°20°20" East, a distance of 10,93 [eet;
Noith 46°33°45" 1ast, a distance of 109.69 feef;
North 18°44°56” IZast, a dislance of 13.87 feel;
North 63712700 ast, a distance of 60,27 feet;
North 81°16'59" East, a distance of 61.39 feet;
North 54°47°25" IZast, a distance of 68.14 feel;
Noith 88°00°07" Fast, a distance of 51.07 feet;

{13! Commerce Streer a Clute, Texas 77331-5601
Phone: 979-265-3622 e Fax: 979-263-9940 & Einail: DIV-Stvevor com



170.051 ACRES

6. . AUSTIN 1/3 LEAGUE, ABSTRACT 28
J. G. McNEEL SURVEY, ABSTRACT 335
BRAZORIA COUNTY, TEXAS
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South 71219°00" Lost, a distance of 17.14 feet;
North 59°05'31" Bas, a distance of 63.20 leel;
North 7°49°01* East, a distance of 20.63 fect;
North 62°48'25” Bast, a distauce of 53.26 feef;
North 48°58°11* East, a distance of 42.17 feet;
Norlh 79°44°30" East, a distance of 9.29 feet;
North 19909707 East, a distance ol 11.25 feet;
North 64°19° 17" East, a distance of 55,21 feet;
North 26°45°22" Bast, a distance af 14,30 feet;
Noith 55950" 14" Bast, a distance cf 40,42 [eet;
South 89°40° 30" Bast, a distance cf 15.79 feet;
North 65°20°37" Easl, a distance of 76.63 fzet;
North 60°02720” East, a distance of 46.05 teet;
Norih 56°1913" East, a distance of 72.04 feel;
Noith 54°32°40" East, a distance of 106.26 feet:
North 71°36°46" East, a distance of 27.23 feet;
North 54°26°38" LEast, a distance of 24.64 feet;
North 64°00° 33" Bast, a distance of 101.20 [eet;
WNorth 53201 15" East, a disiance of 28.67 feet;
North 74°33135" Basl, a distance of 38.49 feel
North 57°36°43” Fast, a distance of 43.38 leet;
North 52231717 Bast, a distance of 64.92 leet;
North 56°16°47" Bast, a distance of 70,62 feet;
North 5523521 Fast, a distance of 89.52 feel;
Noith 54°20°52" Fast, a distance of 50.73 feel;
North 60°50°46" Fast, a distance of 57.92 feef;
North 63°05°13” East, a distance of 20.92 feet;
North 61°13'06” East, a distance of 19.19 feel
Norih 82°31°53" East, a distance of 15.50 feet;
North 63°30°32” Fast, a distance of 26,36 feet;
North 73°51°09" [iast, a distance of 30.22 teet;
North 88°03°47" Rast, a distance of 51.52 feet;
North 43°35°05" Bast, a distance of 22.85 feel;
South 68°05'38" Fasl, a distance of 27.24 fect;
North 749517177 East, a dislance of 41.64 feel;
North 499537 12" Fast, a distance of 31,78 [eet;
Norih 60°38°27" East, a distancs of 34.83 feet;
North 1791 1*45" East, a distance of 21,50 fect;
North 587277 10" Bast, a distance of 68,31 feet;
North 44°07°35” Bast, a distance of 18.61 feet;
North 72926°27" Bast, a distance of 14.21 feet;
North 27937407 Fast, a distance of 1148 feet;

131 C«:mmwrc?e Street @ Cle, Texas 77331-3601
Plione: 979-265-3622 o Fax: 979-265-9940 Email: DIV Survevor.cont
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North 3°51°52” West, a distance ol 13.92fcci;

Nortl 53%41725" Easl, a distance of 33.88 feet;
Norlh 87°45°3 1" Easl, a distance of 9.22 feet;

North 51°15°42" BHast, a distance of 37.01 fect;
North 41240724 Best, a distonce of 45.34 feet;
North §1226°04" Bast, a distance of 16.71 feel:
North 58°07°06" Fast, a distance of 99.40 feel;
North 15715°50" Easl, a distance of 24,19 feet;
North 60°18* 117 East, a distance of 16.91 feet;
Norih 29°16°26” East, a distance of 19.20 feet;
North 74°49° 14” East, a distance of 39.54 [eel;
Norh 87°27'08" East, a distance of 31.18 feet;
North 70°54°00" East, a distance of 48.18 feet;
Norih 56°50°00” East, a distance ol 35.21 feet;
North 43°44°23" Bast, a distance ol 46.71 feet;
North 11°58°41" Eusl, a distance of 42.00 feet;
Noith 18957709 Bast, a distance ol 14.26 feet;
Noith 64°34°34” Bast, a distance of 35.24 feey;
North 52°10°00" East, a distance of 36.70 feel;
North 32°21°20” Fast, a distance of 17.97 feet;
Nerth 80°53°08” Eest, a distance of 18,50 feet;
North 59°56728" Fast, a distance of 14121 feet;
North 31211755 Eust, n distance of 27.05 fee;
North 85259° 17" East, a distence of 19.32 feet;
South 24°16°08" Fast, a distance of 37.66 (eel;
North §1°04°07” Easl, a distance of 33.71 feet;
North 117027447 Bast, a distance of 12,74 leel;
Nosth 52°05744” Fasl, a distance of 16.1:4 feet;
South 71177417 East, a distance of 11.47 feel;
Noith G7°49'48" East, a distance of 23,16 feet;
North 370341 Wesl, a distance of 9.52 feet;

North 40°30°22" Bast, a distance of 9.29 feet;

South 54°52105" Rast, a distance of 12,58 fect;
South 34757027 Hast, a distance of 32,24 fect;
North 63916°20" Last, a distance of 22,86 feet;
Qouth 77°45°24" Bast, a distance of 12.96 feet;
North 58°03756" East, a distancz of 35.11 feet;
North 7°00'50” West, a distance of 28.40 feel;
North 43716 14 East, adistance of 55.58 feet;
North 48°16'37” I3ast, a distance of 86.12 Teet;
North 61913749 Bast, a distance of 71.25 feet;
North 47°56°51" East, a distance of 25.19 feel;

13] Commerce Siveet e Clufe, Texas 77331-3601
Phone: 9i9-263-3622 ¢ Fay; Y79-265-9940 ¢ Lmal: DIV-Survevor ced
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North 68208'51" East, a distance of 46.83 [eet;
South 78739°04™ Fast, a distance of 24.76 leet;
North 63°31°31" East, a distance of 35.59 feel;
North 56°08 18" Fast, a distance o1 96,73 feet;
Norilt 76°54'4 1" East, a distance of 22,82 feet;
North 36°31°44™ Bast, a distance of 32,74 feet;
South 6993324 Bast, a distance of 10,56 [eet;
North 73°06°47" LFast, a distance of 53.02 feef;
North 4570853 Fast, a distance ol 18.62 leel;
Noith 8622154 Fast, a distance of 45.9] feel;
Noith 65°08° 117 East, a distance ol 31.80 [eet;
Narth 88°09°59” East, a distance of 16.58 feef;
North 57° 18714 East, a distance of 31,72 feet;
North 3924 1°15" Rast, a distance ol 54,13 feet;
North 66°1 134" Easi, a distance of 47,91 feet;
and North 77257527 Kasl, a distarce of 52,10 fect;

THENCE South 33°49°26™ East, coincident with the Southwest line of the aforementioned FLNG Land, Ine,
211.70 nere lease tract, at 84.09 feet pass a set 5/8” iron vod and conlinue to a total distance of 1514.049 to the
POINT OF BEGINNING, conaining 170.051 acres of land, more or less,

Charles D. Wachtstetter

Registered Professionnl Land Surveyor
Texas Registration Number 4547
August 23, 2011

This dhescripiion is basza e sinver, o plat af whick, doted Augast 23 2001 15 o file in ifhe office of Doyl & Wachisierted, Inc

131 Comnerce Strect o Clute, Texas 77531-5601
Plione: 979-263-3622 e Fuy: 979-265-9940 e Fwnail- DIV-Swvever com
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LEGAL DESCRIPTION
Tract D« 3
4745 Anrgs

_S'TATE OF TEXAS §

COUNTY OF BRAZORIA §,

Being 47.46 acres of land oul of the Stephen F. Austin Survay, Abstract No. 28, Brazorla County,
Texas and belng a portion of the Quintana Townslte as recordad in Velume 2, Paga 130 of the Plat

- Records of Brazoria Counly, Texas and a porllon of that cerlain tract of land deserbed In that Final

Judgment betwean Brazas River Harbor Navigation Distrlet and Tarese Lewls Learnad, et al, filed
far egoerd In Volume 1679, Page 485 of the Dead Racords of Brazoria County, Texas; sald 47.45
acres includes a porlion of (hat certalh 48,4333 acre tract.of land descrlbad by Agreement for the
Asslgnment of Ground Leasa and Relaled Assefs between Monsanio and FQC, Ine,, filed for

rocord May 31, 1884 under Clerk's Flle No. 94 020517 In the Gffielal Records of Brazorla Counly,
" Yoxas and sald 47.45 acra {act belng more completely deserbed by meles and bounds s follows:

BEGINNING at the most easterly south comér of gaid 48.4333 acre track, baing (o east comer of
that certaln 14.3011 acre tract of lend described by First Amendment.to Ground Lease and

" Definitive Agreement Regarding Port Facllities between Brazos River Harbor Navigation Distriet of

Brazorla Gounty, ‘Texes and ExxcnMobll Plpeline Company, filed for. racord Jfune 27, 2000 under
Clerk's Fifa No, 00 026963 In‘tha Offfclal Records of Brazovia Counly, Texas.

THENCE alohg thé most easlerly southeast line of sald 48,4333 a‘cr_e fract, M 45°06'50" E, a
distance of 770.10 fesl fo a-5/8" Iron rod with cap stamped "John D. Mercer, RPLS #1924" found
for the most southerly east corner of sald 48.4333 acra frac, ) '

THENCE N 44°64'31" W, a distance of 1.411.33- feet o a 68/ iron rod wilh cap stemped “John D,
Mercg:r, RPLS ##1924" found on the mast easterly northwest line of sald 48,4333 acre tract,

THENCE alond sald northwest line, N 45°06'26" I, a distance of 1,089,40 foet to a 5/8" iron rod
with cap etamped “Johin D: Mercer, RPLS #1924” found for an ‘interfer ell corner of said 48.4333

+ acie frach

THENGE N 44°48'15" W, a distance of 76.53 feet to a 6/8" Iron rad with cap slamped "John D,
Merger, RPLS #1924" found on the southeast bank of tha Gulf Intra-Coastal Waterway for (he most
northaily comer of the hereln desorbed fract. - -

© THENCE along the seutheast bark of the Guif Intra;Coaslal Watenway as follows:

S 631867 W, a dislance of 88.26 feal;
5 68°10'24" W, a dlslance of 108.84 faof;
5 46°55'13" W, a dlslance of 04,08 feel:
5 48°34112" W, a distance of B7.65 feet;
S 37°30'68" W, a distante of 40.02 feal)
S 64°41'08" W, a distance of 103,68 feet;
562°41'13" W, a dislance of 116.67 fesl;
S 77°42'22" W, a distancs of 73,40 feet;
5 46°06'49" W, a distance of 100.87 feet;
5 54°10'02" W, a dtistance of 37,38 feef;

COPY



Tractbh -3
A47.45 Acras

5 06°48'27" W, a distanca of 36,72 feet;
5 41°03'09" W. a dlstance of 62,30 fesf;
S 32°48'20" W, a distance of 147.26 feat.
8§ 57°16'40" W, a distance of 104,15 fest;
N B9*11'46" W, a distanca of 105.98 feet'
S 75°30'3" W, a distanca of 30,04 {eel;
5 08°40'49" W, a distance of 40.36 feef;
5 33°09'48" W, a dlstancea of 137,32 feet;
S 34°56'41" W, a distanca of 70.01 fesf;
S 58°24'48" W, a distance of 63,00 feef;
- N 89°46'54" W, a distanos of 93,86 fees:
8 68°00'67" W, a dislance of 31,93 feet;
5 60°67'66” W, a dlslance of 20,87 foel;
5 40°12'85 W. a distance of 36.71 feel]
S 41°42'45" W, a dietance of 82,87 feet;
S 48°50"15" W. e distanco of 30,84 feet, - .
8 32°17'49" W, a distanca of 32,59 feel: ‘
3 26°41'43" W, a distance of 27,69 faal‘ | '
5 14°34'62" 12, a,distence of 19, 47 feol;
8 37°30°62" E, a disiance of 4,67 feal
8 08°14'21" E, a distance of 45,03 feet;”
S 16°32'0p" W a dlstance of 115.86 {eel;
S 44°87'66" W, a dislance of 61,24 feal;
543°57"14" W, a distance of 76.71 feel; i
5 40°28'39" W a distance of 59,81 feel; .
5236°08'21"W, a distance of 108,92 feel;
5 06° 05'52"W g distanca of 86.20 feel;
S 03°44'46" E, a d'stance of 76.41 feei’
. S 36°39°21"E; a distance of 116.00 ieai'
S 81"16"10" W, a cistance of 52.35 faai‘ :
N 46°07"15" W a disldnce of 52,43 feai'
N 64°60'66" W, a distalice of 6Q. 41 fesf; ;
N 84°43'43° W, a cistance of 69.39 faef; : .
S 35°04'27" W, a distanca of 105.65 foel;
8 ar~1e'4i” W. a distance of 87,39 feel:
5 25°16'21" W, a distance of 63,04 fesi;
5 20°48'56" E, a dislance of 114.31 feel'
576°31'29" W. a distance of 64,16 fast:
N 86°34'25" W, a distance of 28,43 feel; and
S B0°54'58" W, a distanca of 12.78 faet o a poinl for the most westerly cornar of the hereln

daserlbed {raot,




TractD -3
A7.A8 Acras

THENGE S 44°64'23" E, pasa[ng a 5/8" fron rod vilh cap slamped "Johh D..Ma;cer, RELS {#1924"
. found &t 66.00 feet and chtinulng a total distance of 270.04 fest to the most westerly south cormer
of the herpln deseribed tract,

THENCE N.45°05'01" E, a distance of 628,77 fast lo lhe most westerly north comer of sald
14.3011 acr traot '

. THENGE 8 44°63'45" E, a distanca of 508,06 feet an Intarlor ll cornar of sald 14 3011 acre lract,
halng the most westerly south cormner of sald 48.43383 acra fract,

THENGE N 46°08'15" £, a distance of 414.46 feet fo-the most easte;iy north vornar of ald
14.3011 acre site, baing an Interlor sll comar of gald 48, 4333 acte fract,

THENCE S 44°63'45" E, a distanca of 631 DB feet o the POINT OF BEGINNING and contalping
A7.45 acrés of [and, more or less :

_ Bearings are derived, from GPS obsarvations and based on the Texas Slate Plene Coordihale
Syslem, South Cen!ral Zong, NAD 83 grld bearings,

William J. Cas
RFLS No.,
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Additional Legal Pescriptions for Quintana Block 23 (Lots 1-4, 6-12), Quintana

Block 10 (Lots 7-12) and Holly Street and Second Sireet Crossings

Holly Street Crossing R.OM
Approximately 0.1403 acres out of the S.F., Austin Survey, A-28, Brazoria County, Texas, helpg 62,1 feet

in length across Holly Street and 100 feet in width

Quintana Bloek 23

1.

2

3

7.

8.

9,

10,

Lot 1 - Approximately 0.1416 acres out of Block 23 out of the S.F. Austin Suivey, A-28, Brazotla

County, Texas
Lot 2 - Approximaiely 0.1416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazoria

County, Texas
Lot 3- Approximately 0,1416 acre§ out of Block 23 out of the S.F. Austin Sutvey, A-28, Brazorla

County, Texas ;
Lot 4 - Approximately 0.1416 acres out of slock 23 out of the 5.F. Austin Survey, A-28, Brazoria

Counly, Texas
Lot 6 - Approximately 0.1416 acres out of Black 23 out of the S.F. Austin Survey, A-28, Brazoria

County, Texas
Lot 7 - Approximately D.1416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazoria

County, Texas

Lot 8 - Approximately 0.1416 acres put of Block 22 out of the S.F. Austin Survey, A-28, Brazaria
County, Texas '

Lot 9 - Approximately 0.1416 acres out of Blocl 23 out of the S.F, Austin Survey, A-28, Brazorla

County, Texas
Lot 10 - Approximately D,1416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazotia

County, Texas _
Lats 11-12 - Approximately 0.2831 acres out of Block 23 out of the S.F. Austin Survey, A-28,

Brazorla County, Texas

second Street Crossing R.O.W
Approximately 0,403 acres out of the 5.F. Austin Survey, A-28, Brazotia County, Texas, heing 61,1 feet

in length across Second Street and 100 feet in width between Block 23 and Block 10

Quintana Bloek 10

1.

2,

3.

4.

Lot 7 - Approximately 0.1416 acres out of Block 10 out of the S.F, Austin Survey, A-28, Brazoria

County, Texas .
Lot 8 - Approximately 0.1416 acres out of Block 10 out of the S.F. Austin Survey, A-28, Brazorla

County, Texas

Lot 9 - Approximately 0.1416 acres out of Block 10 out of the S.F. Austin Survey, A-28, Brazoria
County, Texas .

Lot 10 - Approxirately 0.1416 acres out of Block 10 out of the S.F. Austin Survey, A-28, Brazoria
County, Texas

1ol 11 - Approximately 0,1416 acres out of Block 10 out of the 5.F. Austin Survey, A-28, Brazoria
County, Texas

Lot 12 - Approximately 01416 acres out of Block 10 out of the 5.5, Austin Survey, A-28, Brazoria
County, Texas
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DAKER & LAVIOMN, INC.

SRGIUTERS s VIATAENES SURVEYO RS

BLING A 305,672 ACRE TRACT OF LAND IN THR FREDBRICK I, CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 305.672 ACRY, TRACT BEING A
PART OF THE FOLLOWING TWO TRACTS: (1) A 346.909 ACRE TRACT OF LAND
CONVEYEDTOMICHABLJ. SORRELL AND WIEE, LORIE, SORRELL IFROM KATHHRINE
CULLEN BURTON, ET AL, TRUSTEES OF THE ROY G, CULLEN TRUST FOR THR
BENEFIT QF ROY HENRY CULLEN, THREROY G. CULLEN TRUST FOR THRE BENEFIT QOF
HARRY HOLMES CULLEN AND THE ROY G. CULLEN TRUST FOR THIZ BENEFIT OF
CORNELIA CULLEN LONG RECORDED UNDER COUNTY CLERK’S FI'.E (C.C.F.) NO. 01-
011002 OF THE OFFICIAY, RECORDS OF BRAZORIA COUNTY, TRXAS (O.R.B.C.T.); AND
(2) A 9495 ACRYE TRACT OF LAND CONVEYED TO MICHARL J, SORRELL FROM J. T.
SUGGS, JR. BY DEED DATED AUGIST 28, 1986 AND RECORD)ID IN VOLUMI (86)320,
PAGE391 OFTHE O.RB.C.T.; THE BEARINGS STATED IN THIS DESCRIPTTON ARE GRID
BEARINGS AND ARTEBASED ON'THE TEXAS COORDINATESYSTEM, SOUTH CENTRAL
ZONE, NORTH AMERICAN DATUM OI? 1983; DISTANCES ARE HORIZONTAL GROUND
LBVEL LENGTHS AND MAY BE CONVERTED TO GRID DISTANCES USING THH
COMBINED FACTOR OI¢0,9998819; SAID 305.672 ACRR TRA.Cl OF LAND BEING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING et a three-vighihs inch fron rod with cap found at the soutliwest comer of sald 346,909
acre tractand on the edsl line of the Brazos Coast Investment Company (B.C.L.C.) Subdivision (8/D)
No. 10 tecorded in Valuno 2, Page 141 of the Plat Records of Brazeria County, Texas (PRB.C.T.); -
sume being the noxihwest comer of a 105.52 gore fract conveyed to Zim Exploration & Production
Co, from Buccaneer Land Parinership by deed dated December 16, 1989 and recoxded in Volume
(90)756, Page 702 of the O.R.B.C.T.; fiom which a one and one-half ineh iton pipe found at the
sonthwest corner of said 105.52 acro iract bears South 09° 44" 50" Fest, 1,300.41 feet (called South
09° 45' 00" Fast, 1,308.5 feel);

THENCE North 09° 44" 507 West (czlled Nortiy 09° 45" 00" West), along tae conumon line of said
346.909 acve tvact and seid B,C.1.C. $/D No. 10, a distance 0f 834,38 feetto a five -eighths inch iron
‘vod set for corner;

THENCE Norih 86° 48' 491 East a distance of 40.85 feet {o o five-cighths inch iron rod et for
Corner; '

THENCE Norlh 53° 05' 23" Bast a distance of 102.73 feet fo a five-eighths inch iron red sef for
Gormer, )

THENCR Nowth 37° 28' 56" East a dislence of 97,87 fect to a five-eighths inch iron vod st for
- corner;

THENCE North 19 44" 43" Rast a distanca of 104.60 fzef (0 a five-cighths inch iron rod set for

. COrnesy;

HERBERT 5. SMIML I [‘.‘-FIHE{P{H Engriver
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THENCE Noréh 12° 33' 00" Bast a distance of 32347 {eet to a five-cighths inch iron rod set [or
COTNEr; ;

THENCE North 19° 08' 27" East a distence of 111.23 feet to a five-eighths inch imn- rod set for
comier;

THENCE North 33° 56' 34" Basi a distance of 109,84 feet to a five-eighths inch iron vod set for
corner; :

THENCE North 49° 13" 02" Bast a distance of 109.35 feel {o a five-cighths inch ivon rad set for.
coier; : '

THENCE Norih 49° 45' 48" Hast a distance of 223.28 feet to n five-cighths inch fton vod sei for
COMer, ‘

THENCE South 09° 57 26" Bast a distance of 46.57 feet lo a five-cighths inch ivon rod set for
comet;

THENCE Notth 71° 06' 16" Bast a distance of 90.18 feet to n five-eighths inch iron vod set for
corer;

‘l‘I—l.ENCE Noyih 82° 11' 52" East a distance of 118.26 fect {o a five-ciphths inch iven rod sei for
corper; -

THENCE Norih 63° 32' 46" Hast a distance of 102,96 feet to a five-ceighths inch iron red set “or
cornery

THENCE North 74* 53' 41" Bast o distance of 100,36 feei to a five-cighths inch iron red set fov
comer;

THENCY, North 78° 01' 29" Tiast a distance of 318.85 feet to o five-eighths inch ivon ror set (or
coner;

THENCE Noxrth 867 22! 03" Bast a distance of 237.67 feet to a five-eighths inch iron rod set for
corner;

THENCE South 82° 49' 08" Hast a distance of 136.31 feet lo a five-cighths inch iron rod set for
COMET; ‘

THENCE North 03 12/ 38" West a distance of 1,659.52 feet (o a five-eighths ineh iron vod set for
comer en he most nottherly novih fine of said 346.909 vcre fract and the south Jine of Tract 180 of
tha B.CLC. /D No. 9, also recorded in Volume 2, Page 141 of the P.RB.C T,
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THENCE Norih 86° 47' 22" Rast (called Noxth 86° 48' 00" Bast), along themost northeyly north e
of said 346,909 acte tract and the soulh line of said Tract 180, a distance of 545,01 feet io afive-
eighths inch ivon rod found in conorete at the most northerly northeast comer of said 346,909 ncre
{ract; same being the southeast corner of said Tract 180; o

THENCE South 03 (0' 11" Bast, along the most northerly cast line of said 346,909 acre track and
n west line of sald B.C.LCL S/D No, 9, a distance of 140,30 fect (called South 03° 00' 00" East,
140.08 feet) to a three-eighths inch iron rod found inconcreto atan inferior ell corner of said 346.909
acre tract and a southwest éorner of seid B.C.1.C, S/DNo, 9;

THENCENorth 862 59' 22" Bast (ealled North 87° 00' 00" Rast), along the north line of said 346,909
acre tractand a norfherly south fing ofsald B.C.LC. §/D No, 9,at 1,728.87 feot (eunlled 1,728.70 feet)
passa thrce-sighths inchiton cod found on line,at 1,933.20 feet (oalled 1,933,00 fee) pasy arailroad
bridge bolt found o line, and continuing for a folal distance 0£2,246.40 feet to a five-cightbs inck:
ironrod set at thenortheast cornerof safd 346,909 aere (ract; same being an intedlor ell corner pfsaid
B.CILC, 5M No. 9;

CTHENCE South 02°44' 33" Fast along tha east line of said 346,909 acre ivact and a west line of said
B.CLC. S/D No. 9, a tistence of 3,944.26 feet (called Sonth 03° 44" 30" East, 3,94541 feet) to a
point in watex st the scutheast comer of said 346.909 acre tract; same being the northeast corner of
daid 105.52 et (revl; fiom which a one-halfinch iron rod with cap found at the southeast conter
of said 105,52 aore tract bears South'02° 44* 33" Bast, 701,23 feat (called Sowil 02° 44' Bast, 700.0
feet); .

THENCE South 86° 45' 14" West, along the most easterly south line of said 346.909 acve fract and
thomost casterly novih Jine of said 105.52 nere fract, at 147,78 feet (called 148.0 feot) pass a one-half
inch irou pipe found on ling, al 592.38 feet (called 592,43 feat) pass a lhee-eighths inch jvon rod
with eap fornnd 1,15 feet south of this fine, and continuing for atofal distancoof 1,897.21 fect (called
South 86° 47" 33" West, 1,897.10 fee() to a three-fourths inch iron pipe found at the most southerly
southwest comer of snid 346,909 acré tract and an interior ell gorper of said 105,52 acre tracl;

THENCE Noith 03° 13' 53" West, along the most southerly west line of said 346,909 acre tract and,
a norfheily east Jing of said 105,52 ecre fract, a disinice of 600,13 feet (callod Narth 03° 14' 14"
West, 600,34 feet), to @ one-half inch iron pipe found at an interior ell comer of said 346,909 acro
teact and a noyherly northeast corney of suid 105,52 acre tract; :

‘THENCE South 86° 44' 09" West, nioug a south line of said 146909 acre fract and a north line of
said 105.52 acre fract, pdistance of 1,249.82 feet (called South 86" 44' 37" Wesi, 1,249.80 Teel) to
a five-eightbs inch iron totl found for corner; :
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THENCE North 03° 46' 27" Bast, along a west line of said 346.909 sere tract and an east ine of said
105.52 acre tract, a dislanca of 88,61 feet (called Noxth 04° 01' 00" Rast, 68,56 fear) toa five-eighths
inch iron rod found for comer; :

THRENCE Noxth 852 19" 09" Wesl, along a sputh line of said 346,909 pere hact andanorth line of
gudd 105,52 acretract, adistarice of 479,91 feet (called North 85° 1423" Wess, 380.60 fect) to a five-
cighths inch iron rod found fox corner; ' :

THENCE South 47° 42! 38" West, along a southeast line of sald 346,909 acre tract and a noxthwest
line of said 103,52 nore fract, a distance 0f 221,91 feet (catled Soutl 47° 19' 09" West, 221.27 feet)
1o a fiye-cighths inch ivon rod found for corner; ’

THENCE South 86" 50' 46" West, along the most westorly south line of said 346.909 aere fract and
the ntost westerly north ine of sidl 105,52 acto tract, a distanct of 760.83 feet (called Soth 867 51"
33" West, 761.31 fect) to the POINT OF BRGINNING and containing 305.672 acres of land. Bach
five-eighths inch iron 1wd desetibed as set in (bis description has a plestle eap marked “Baker &
Yawson”. The description herein is based on a gnrvey made in March, April, aund May, 2012 by
Baker & Lawson, Ing,
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Trac 13l

BAKER & LAWSON, 1 NG,
{ERGCIR (IR s ALATIUEES * 31U KVEYORE

BEING A 4.998 ACRE TRACT OF TLAND IN THE FREDERICK J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 4.598 ACRE TRACT BEING
TRACT 136 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.1.C.)
SUBDIVISION (8/D) NO, 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 136 BEING CCNVEYED TO MIKE
SORRELL FROM DAVID MBLASS BY DEED DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLBRICS FILE NO. 2006024870 OF TIHE OFGICIAEL, RECORDS OF
BRAZORIA.COUNTY, TEXAS; THEBRARINGS STATEDIN THIS DESCRIPTION AREGRID
BEARNGS AND AREBASED ON THE TEXAS COORDINATE SYSTEM, SOUTH CENTRAL
ZONI, NORTITAMBRICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND .
LEVEL LENGIHS AND MAY BE CONVERTED TO GRID DISTANCES USING THE
COMBINED FACTOR. OF 0,9998819; SAID 4,998 ACRE TRACT OF [.AND BEING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

COMMENCING af a one-half inch ivon xod found et the southeast corner of ‘Trael 135 and onthe
nowth Tine of Tract 167 of said B.C.LC. §/D No. 9; same bejng at the interseetion nf ke south and
weest lines of a 30 feet wide platted, unimproved road; thence as follows:

North U3° 06' 52" West along the east ling of said Tract 135 and. the west fing of said 30 fect wide
roud, o distanee of 27.97 feet and Neath 87¢ 11' 05)' East a distance of 30.00 feet to a five-vighths
iveh ivon fod set for the sonthwest comer of said Tract 136 and POINT OF BEGINNIMG of the
herein degeribed iract; seme being {l'e interscetion of the nogth and east Jines of gaid 30 [Cet wide
road; ’

THENCE North 03° 06' 52" West, along the cust line of said Tract 136 and the east line of said 30
feet wide road, a distares of 672,39 fetto a five-eighths inch iron rod set for the northveest comer
of said Traet 136 and on the south line of Tyact 132 of said B.C.LC. 8/D No, 9;

THENCE North 87° 111 05" East, aloag the cormmon Iine of said Tracts 136 and 132, a disiance of
323.33 feot (valled 324.1feel) loa five-eighths Inch iron rod set at the northeast corner o sa i Tract
136 and on the west line of a 30 feet wide platted, unimproved soad;

THENCE South 03° 11" 51" East, nleng the cast line of said Tract 136 and the west ling of gaid 30
feet wide road, a distarce of 672.40 fel to a five-eiphths ineh {ron rod sed at the southeast corner of
anid Tract 136 and at the inferscetion of the norlh and west lines of a 30 feet wido platied,
mimproved road; : :

HERBERT S, 8144, B E. - Prlaspal tnginesr
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THENCE South 87° 111 05" West, along the south Yine of éald Tract 136 and the nowth line of said
10 feet wide road, a distance of 324.31 feet (called 324.1 feet) to the POINT OF BEGINNING and
containing 4,998 acres of land, Bach five-eighths inch iron rod deseribed as sef in this description
has a plastic cap marked “Buker & Lawson”, The descxiption hexein is based on a swrvey médde in
March, April, and May, 2012 by Baker & Lawson, Inc.
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TAKER & LAWSOWN, NG,

[ERGINCERS » FLANTIUS « SUFYEYDRS

BEING A 4.976 ACRE TRAET OF LAND IN THE FREDERICK. J, CALVIT' LEAGUE,
ABSTRACT NO, 51, BRAZORIA COUNTY, TEXAS; SAID 4.976 ACRE TRACT BRING
TRACT 140 OF THE BRAZOS COAST INVESTMENT COM PANY SUBDIVISION (B.C.I.C.)
SUBDIVISION (S/D)NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF' THE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 140 BRING CONVEYRD TO MIKE
‘SORRELL FROM DAVID MELASS BY DD DATRED ADRIL 24, 2006 AND RECORDED

UNDER COUNYY CLERK’S FILE NO, 2006024870 OF THE OFFICIAL RECORDS or .

BRAZORIA CQUNTY, THXAS; THR BEARINGS STATED IN THIS DESCRIPTION ARE GRID
BEARINGS AND AREBASED ONTHE TEXAS COORDINATE SYSTEM, SOUTH CENTRAL
ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES ARE HORTZONTAL GROUND
LEVEL TENGIHS AND MAY BE CONVERTED TO.GRID DISTANCHS USING THE
COMBINED FACTOR OF 0.9998819; SAID 4,976 ACRE TRACT OF LAND BEING MORE
PARTVICULARLY DESCRIBED BY METHS AND BOUNDS AS FOLLOWS:

COMMENCING ata one aud one-fourih inch iron pipe Tound-at the noxthwest corer of Tract. 166
ofsaid B.C.1,C. 5/D No. 9; same being at the intersection of the south and east lines ofa 30 oot veide
platted, unimproved road; thence as follows: '

- North 87°11"05" Hast along the north line of said Tract 166 and the sonth line of saic 30 fest wide

road, a distance of 311.59 feet fo a five-cighths itch iron rod set at an interior ell corner of gaid Tract

166 and ot the intersection with the east line of another 30 feot wide platted, wnimproved road;

North 03° 117 51" Waest along the east ling of said 3) feet wide road and along the west lizes of

Tyacts 137 through 139 of sa’d B.C.1.C. 8/D No. 9, a distance of 814.11 feef to a five cighths inch -

ironrad sel for the comnicn west corver of said Treets 139 wird 140 and the POINT OF BEGINNING
of the hercin deseribed tract; -

THENCE North 03° £1' 51" West along the west Jine of $aid Tract 140 and fhe cost ling of said 30-
feet wide road, n distance 0§°262.09 feot (called 262.1 feef) to a five-cighths inch ivonrod set for the
common west coiner ol Tracts 140 and 141 of said B.C.I1.C,, /D No. 9;

THENCE Norih 87° 11' 05" Bast along the common line of said Tiacts 140 and 141, a distance of
827.00 feet {o aconcrete monument vith o brass disk stamped 812 141 SUBD 9 found at the conmon
corner of Uracts 140, 141, 148 and 149 of said B.C.1.C, S/D No. 9;

“FHENCE South 03° 11" 51" Rast atong the common line of said Tracts 140 and 149, a distance of
262.09 feel (called 262.1 feet) to a five-eighihs fnch fvon vod with eap found at the common coimer
of 'Tracts 139, 140, 149 aid 150 of seid B.C.1.C, $/D No, 9:

HEREERT 2, SMITHL 1 B~ Pilnctpol Endeer
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THBNCE South 87° 11" 05" West along the oomron line of said Tracts 139 sind 140, a distance of
827.00 feet to the POINT OF BEGINNING and confaining 4.976 acres of land. Fach five-eighths
inch ivon yod deseribed as sef in this deserfpiion Jas o plastic cap marked “Baker & Lawson”. The
deseription herein is based oh a survey made in Marolt, April, and May, 2012 by Baker & Lawson,
Tne, ; .
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GAKER R LAWSON, ING,

BN COREITE s PLAMMERS = SUXVEVORS |

BEING A 5.12 ACRE TRACT OF LAND I THI FREDERICK J, CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 5,112 ACRE TRACT BEING
TRACT 154 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.1C.)
SURDIVISION ($/) NO, 9 RECORDED IN VOLUME 2, PAGE 141 OR TTIE PLARECORDS
OF BRAZORTA COUNTY, TEXAS: SAID TRACT 154 BENG CONVEYED TO MIKR
SORRRLL FROM DAVID MELASS BY DERD DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK'S FILE NO. 2006024870 OF ‘THE OFFICIAT, RECORDS OF
BRAZORIA COUNTY, TEXAS; FHE BRARINGS STATED IN'THIS DESCRIPTION ARE GRID
 BRARINGS AND ARE BASED ON THE TEXAS COORDINATR S YSTEM, SOUTH CENTRAL
7 ONH, NORTH AMERICAN DATUM OF 1983; DISTANCES ARY, HORIZONTAL GROUND
LEVEL LENGTUS AND MAY BE CONVERTED TO GRID DISTANCES USING THE
COMBINED FACTOR OF 0,9998819; SATD 5.112 ACRE TRACT OF LAND BRING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING at a five-cighths inch froit rod with cap found atthe southeast comer ofsaid Tvact 154,
at the noriheast comer of 155 of said B.C,LC. S/D No. 9 and on the west ling of 430 feet wide
plaited, unimproved 10ad;

THENCE South 86° 45' 39" West aleng the common line of said Tvacls 154 and 155, a distance of
729.96 Tect (alled 730 feet) to a one-halfinchivon rod found at the common comer of 154, 153, 164
and 165 of said 3.C.LC. /D No, 9; from which a one and one-fourth inch iron pipe found at the
common west covner of said Trects 164-and 165 bears South 86> 50" 14" West, 733.02 feet;

THENCE North 03° 10' 52" West along fhe comuon line of said Tracts 154 and 165, 4 distance of
105,31 fect (called 30475 feet) to o five-eighihd inch iron 1ol set for the common corney: of Tracts
153, 154, 165 and 166 of said B.CLC. 5/ No. 9 ;

THENCE Nepth §6" 47' 59° Bast alongy the common line of said Tracts 153 and 15 4, a distaree of
729,97 feet (called 730 feet) (o nfive-e ighths inch fron rod with cap found at (he comiton edst coner
o said Tracis 153 ard 154 and on the west line of gaid 30 feet wide voad;
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~ THENCE South 03° 10" 44" Bast along the east line of sald Tvact 154 and the west line of said 30
feet wide road, a distance of 304.81 fect (called 304.75 feet) to the POINT OF BEGINNING and
" confaining 5,112 actes of Jand, Bach five-eighths inch iron rod described as set in this descriplion

hag a plastic eap marked *Baker & Lawson”. The description herein is based on p survey made in
Muxeh, April, and May, 2012 by Bn!ccr & Lawson, Inc. .

CERTIF]PT} (‘ORI{ECT w ¢ ;}Z_f-ﬁ’““*
Ceeil J, Buoth

Registered Professionnl Land Surveyor
Registration No, 2061

srestapnialion
BRI, Boo‘m

Date: / - I A
JobNo. 10858 r"%’ﬁ 2061 Tﬁwe
(ny\a.ﬁﬁﬁ%-ﬂg\




Tha by (S + 1)

Bledl

RAUER SLAWSaON, 1S,
[U-I"’IF.E FPLALILERE = smmn’ms

BEING A 10,224 ACRE TRACT OF LAND IN THE FREDERICK.J, CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TBHAS; SAID 10224 ACRE TRACT BEING
TRACTS 156 AN 163 OF THEBRAZOS COAST INVESTMENT COMPANY SUBDIVISION
(11.C.1LE.) SUBDIVISION (8/D) NO. 9 RECORDED IN VOLUMHE 2, PAGE 141 OF THE PLAT
RECORDS OF BRAZORIA COUNTY, TEXAS; SAID TRACTS 156 AND 163 BEING
~ CONVEYEDTOMIKE SORRELLFROM DAVIDMELASS BY DHEED DATED APRIL 24,2006
AND RECORDED UNDER COUNTY CLERK’S FILE NO. 2006024870 OF THE OFFICIAL
RECORDS OF BRAZORIA COUNTY, TEXAS; THE BEARINGS STATED IN ‘THIS
DESCRIPTION ARR GRID BEARINGS AND ARE BASED ON THE TRYAS COORDINATE
SYSTEM, SOUTH CENTRAT, ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES-
ARE HORIZONTAL GROUND LEVEIL TLENGTHS AND MAY BE CONVERTED TO GRID
DISTANCES USING THE COMBINED FACTOR OF (.9998819; SATD 10.224 ACRE TRACT
OF LAND BEING MORE PARTICULARLY DESCRIBED BY MBTES AND BOUNDS AS
POLLOWS: '

BEGINNING al aone inch iron pipe found at the common west corer of Tracls 163 and 162 of said
B.C.1LC. 8/D No. 9 and on the easi live of a 30 feef wids platted, vnimproved voad;

THENCE Noth 03° 13' 20" West along the west line of said Tract 163 aud tha east line of said 30
feet wide road, » distance of 304.67 feet (called 304,75 feet) to a five-aighths inch fron rod sel for
the common west corner of Tracts 163 and 164 of said B.C.LC. 8/D No. 9; frem which a one aml
one-Quarter inch iron pipe found at the common west comer of T'racts 164 and 165 of said B,C.I.C.

S/ No. 9 bears Morth 03° 13' 20" West, 304.67 foe;

THENCE North 86° 50' 21" Hast along the common lne of said Tracts 163 end 164, a distance of
732.71 feet (called 732 feet) to 4 one-half inch-iron rod found at the common corner of Tracts 155,
156, 163 and 164 of satd B.C.I.C. 8/D No. 9;

THENCE North 86° 46' 44" East aloag the common line of gaid Tracts 155 and 156, a distance of
730,04 feet (called 730 fect) o a five-gighths inch ivon rad with cap foupd-at (ke common east comer
of said Tracts 155 und 156 znd en tha wost line of a 30 feet wide platted, unimproved youd;

THENCE South D3° 10' 44" Rast along the east line of said Tract 156 and fhe west line of said 20
feel wide toad, a distance of 104,84 {zet (called 304.75 feet) to a five-eighthis inch ivon voc found at
the common east covner of Tiacts 156 and 157 of said B.C.Y.C. S/D No. 9;

THENCE South 86 49' 33" West along the common line of said Tracts 156 and 157, a distance of
72986 feet {called 730 feef) to a two inch iron pipe immd at the common comer of said Tracts 155.
156, 162 amd 163,
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THRNCE South 85° 48' 21* Wesl along the Soninon line of $ald Travts 162 and 163, a distance of
732.67 feet (called 732 feet) to the POINT OF BEGINNING axid contalning 10.224 actes of land.
Tiach five-eighths inch iron xed deseribed as set in this deseription hag a plastie cap marked “Baker
& Lawson”, ‘The description herein is based on a survey made in March, April, and My, 2012 by
Baker & Lawson, Inc. '
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DAKER ELAWSGN, NG,

BREING A 20595 ACRE TRACT OF LAND IN THE FREDERICK. J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNYY, TEXAS; S8AID 20.595 ACRE TRACT BEING
TRACTS 154, 159, 160, AND 161 OF THE BRAZOS COAST INVBSTMENT COMPANY
SUBDIVISION (B.C.I.C.)_SUBDWISION (S/3)NO. 9 RECORDED IN VOLUMI 2, PAGE 141
OF THE PLAT RECORDS OF BRAZORIA COUNTY, TRXAS; SATD TRACTS 158, 139, 160,
AND 161" BRING CONVEYED TO MIKE SORRRLL TROM DAVID MELASS BY DEED
PDATED APRIL 24, 2006 AND RECORDED UNDER COUNTY CLERK'S FILE (C.C.F) NO.
2006024870 OF THE OFFICIAL RECORDS OF BRAZORIA COUNTY, TEXAS (O.R-B.CT.);

* TUEBEARINGS STATED N THIS DESCRIPTION ARE GRID BEARINGS AND ARL BASED
ON THE TEXAS COORDINATE SYSTEM, SOUTH CENTRAY, ZONE, NORTH AMERICAN
DATUMOR 1983; DISTANCES AREHORIZONTAL GROUNDLEVEL LENGTHS AND MAY
BE CONVERTED TO GRID DISTANCES USING THE COMBINED FACTOR OF 0,9998819;
SAID 20,595 ACRE TRACT OF LAND BRING MORE PARTICULARILY DESCRIBED BY
METES AND BOUNDS AS FOLLOWS:

BEGINNING at a one-half inch iron pipe found at the common veest corner of Tracts 161 and 162
of said B.C.LC. 8/D No. 9 and on the cast line of a 30 feet wide platted, unimproved road;

FHENCE North 86" 5 0'02" Bast along the common line of suid Tracfs 161 and 162, 2 distence of
732,52 feet (called 732 feet) to a thresinchion pipefound at {he comriton corner of Treets 157, 158,
161 and 162 of said B.C.LC. S/D No. 9;

THENCH North 86° 47" 59" Rast along the common line of said Tracts 157 and 158, a distance of
72978 feet (called 730 feet) to a five-cighths ineh iron vod with cap fovnd at the common casi.comer
of said Tracls 157 and 158 and ont the west kine of a platted, unimproved road;

THENCE Sonth 03° 10/ 44" East nlong the east line of gatd Tracts 158 and 159 and fhe west line of
said 30 feet wide voud, £ 669.04 feet (called G09.5 feef) pass a five-eighths inch iren rod with cap

found at the monumented soufheast enrner of said Tract 159, and continuing for a folal distance of
615.92 feet {o a five-eighths inch fron rad set for the southeast comer of said Tract 159 and on the

porth line of a 30 feet wide plefled, unimiproved road; said set five-eiphths inch fron rod beirg
sttuated 30 feet north of and atvight angles to the north fine of thai 346.909 acre fract conveyed to

Michael J. Sorvell and Wife, Lori B, Sorrell from Katheyine Collen Burion, el al, Trustees of the Roy
G. Cullen Trust for the Benefit of Roy Henry. Cullen, the Roy G. Cullen Trust oy 1o Benelit of
Herry Hiolmes Cullen and the Roy G, Cullen Trust for {lie Bensfit of Cornelia Cullen Long recorded-
under CLCLI. No. 01-011002 of the O.R.B,C,T.; from said set five-sighths inelt iron rod a five-

cighths inch iron rod sef at the northeast covner of enid 346,909 acre fract bears South 037 10" 44"

Rast, 30.00 feet und North 86° 59' 22" Tast, 7.79 feef;

HEREERT 8. SAUTH 1 = - Principot Eng'nesr
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DESCRIPTION OF TRACTS 158,159, 160, AND 161
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THENCE South 86°59'22" West along the sauth line of said Tract 159, ihe north line of said 30 foet
wide road, and 30 fect north of und parallel to the north line of said 346.900 acré fract, a distancs of
729,30 feet (called 730 fees) 70 a flve-siphths inch ivon rod set for the common south comer of sald
Tracts 159 and 160; from which a found one inch iron pipe (Inid over) bears North 03°13'21" West,
4,15 feet; . '

THENCE South 86°59' 22" West aloug the sonth line of said Tract 160, {he north Bne of said 30 feet
widevond, and 30 feet north of and paralle] o the vorth line of said 346.909 ecre tract, a distance of
732,54 feet (called 732 feef) fo a five oighths inch fron rod set fo the sonthyest cormer of gaid Tizct
160; same heing at the interscetion with fhe east line of arother 30 foet wide platted, unimproved
xoad; ) :

FHRENCE North 03° 13' 20" West along the west [ine of seid Tracts 160 and 161 quid the east line
of said 30 feet wide roud, a distance of 611,52 feet (called 609.5 feet) fo the POINT OF
DEGINNING and confaining 20.595 aeres of Taud. Hach five-eighths inch iron vod described s set
in this deseription hag a plastic cap marked “Balcr & Tawson”, The deseription herein is based on
a suryey made in March, April, pnd May, 2012 by Baker & Lowson, Ine.
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BEMNG A 4.900 ACRE TRACT OF LAND IN THE FREDERICK J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 4.900 ACRE TRACY BEING
TRACT 166 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.I.C.)
SUBDIVISION (8/D) NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF THEPLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 166 BEING CONVEYED TO MIKE
SORRELL FROM DAVID MELASS BY DEED DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK'S FILE NO. 2006024870 OF THE OFFICIAL RECORDS OF
BRAZORIA COUNTY, TEXAS; THEBEA RINGS §TATED IN THIS DESCRIPTION ARE GRID
BEARINGS AND ARTIBASED ONTHE TEXAS COORDINATE SYSTEM, SOUTH CENTRAL
ZONE, MORTH AMBRICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND -
TEVYEL LENGTHS AND MAY B2 CONVERTED TO GRID DISTANCES USING THE
COMBINED FACTOR OF 0,9998819; $AID 4,900 ACRE TRACT OF LAND BENG MORE
PARTICULARLY DESCRIBED BY METES ANDBOUNDS A8 FOLLOWS:

BEGINNING ata one and ore-fourth inch iren pipe found at the northwest corer of'said Tract 166
and fhe interseetion of ihe south and east lines of two 30 fect wide vlatted, unimproved roads;

" THENCE Nerth 87° 11' 05" Fast along the noxth line of said Tract 166 and the south linc of said 30
foet wide road, a disfance of 311,59 feet (called 317.6 Teet) to,n five-vighths inch fron rod set al an
snterior el comner of said Tract 166 and at the interseotion with the east line of another 30 fest wide
platted, unimproved road;

Noxfh 03* 111 51" Westelong the rorthern west line of said Track 166 and the east line of said 30 feet
wide wad, o distance of 30,00 feef (o a five-eighths inch iren rod set fo the common west corner of
Tracts 137 and 166 of said B.C.1.C. §/D No. 9;

THENCE North 87 11' 05" Bast along the common Jine of said Tracts 137 and 166, a distance of
421,88 feet (called 4401 feet) to a point in water at the common noxth'corner of Tracls 153 and 166
of said B.C1.C. S/D No. 9, ’

THENCE South 03° 10' 52" Rest alongs the common e of said Tracts 153 'and 166, a distanco of
301.34 feet (called 304.95 feet) to afive-eighths inch iron vod set for the common. comer of Travts
153, 154, 164, and 165 of said B.C.LC. 8/D No. 9; fiom which a five-eighths inch ivon rod with cap
Found af the conmen cast comer of szid Tracts 153 and 154 bears North 86° 47" 59" Hast, 729.97
feetl; .

THENCE South 86° 47' 59" West along the connnon Jine of said Teacts 165 and 166, a distance of
733,24 fest fo a five-cighths inclyiron rod set for the common west comer of said Tracts 165 and 166
and on the east line of a 30 feet wide platted, waimproved voad;

rRAERT S, Wil P B, - Pincdpal Engheer
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DESCRIPTION OF TRACT 166
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THENCE Notth 03° 13 20" West along the west line of said Tract 166 and the east line of said 30
feet wide road, a distance of 276,27 feet (called 276.2 feet) 1o the POINT OF BEGINNING avd
containing 4.900 acres of land, Each five-mghths ireh jron tad described as set in this deseription
has a plastic cep marked “Buker & Lewson”. The deseription herein is based on a survey mada in
Match, April, and May, 2012 by Baker & Lawson, Tho.
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BEING A 4.504 ACRE TRACT OF LAND IN THR FREDERICK J. CALVII' LEAGUE,
ABSIRACT NO. 51, BRAZORIA COUNTY, TBXAS; SAID 4,504 ACRE TRACT BEING
TRACT 167 OF THE BRAZOS COAST INVESTMINT COMPANY SUBDIVISION (B.C.LC.)
SUBDIVISION (8/D) NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF THI PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 167 BRING CONVEYED TO SORRELL
FAMILY LIMITED PARTNERSHIP #2, LTD, FROM TAMARA ANN FOLLETT WEIKEL AND
KALYNDA FOLLETT, AS DEVISERS UNDER THE WILL OF MARTIN DEWEY FOLLETT,
JR. BY DEED DATED JANUARY 10, 2008 AND RECORDED UNDER COUNTY CLERK’S
*BILENO, 2008003493 OF THE OFFICIAL RECORDS OF BRAZORIA COUNTY, TEXAS; A,
37.5% INTEREST IN SAID TRACT 167 BEING CONVEYED TO DOW CHEMICAL
COMPANY FROM HOUSTON BANK AND TRUST COMPANY BY DEED DATED JULY, 15,
1969 AND RECORDED M VOLUME 1037, PAGE 90] OF THE DRED RECORDS OF
BRAZORIA COUNTY, TEXAS; THEBEARINGS STATEDIN THIS DESCRIPTION AREGRID
BEARINGS AND AREBASED ON THETEXAS COORDINATE SYSTEM, SOUTH CENTRAL
ZONT, NORTH AMERICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND
LRVEIL, LENGTHS AND MAY BE COMVERTED TO GRID DISTANCES USING TUE
COMBINED FACTOR OF 0.9998819; SAID 4,504 ACRE TRACT OF LAND BEING MORE
PARTICULARLY DESCRIBHD BY METES AND BOUNDS AS FOLLOWS:

C DMMIIN(‘ING at a five-eighths fnelt iron rod found at the northaast cormer of Tract 174 on the
south line of Tract 135 said B.C.LC, $/D No. 9, and on lhe west line of a 3[) icct wide plafted,
voimproved read; thenee as follows:

North 87° 18" 51" Fast along the mnth line of'said Traci 135 and across the end of said 30 feet wide
“yoad, a distance of 30.00 feet to a five-cighths inch ivonred set for the noythwest corner of said Tyact
167 and the POINT OF BEGINNING of the herein deseribed tract of land on the east Imc ofseld 30
feet wide roed;

THENCE North 87° 18' 51" Hast along ihe common ling of said Txacls 135 and 167, at 665.87 feet
pass a oné-half inch iron réd found at the southeast corner of said Tract 135 and on the south Jine
of'a 30 feet wide platted, vnimproved rond, at 702,37 feet pass a one-half inchiron rod found on lino,
and continuing for a total distance of 708.63 fect (called 723.4 fect) (o a five-cighths inch iron rod
set for the noatheast comner of said Tract 167 and at the intersection with the west ling of a 30 Teet
wide platted, unimproved road;

THENCE Sonth 03° 13' 20" Bast along the east line of said Tract 167 ﬂnd ibe west ling of said 30
feet wide road, a dislance of 276,14 feet (called 276.2 feet) to afive- siahths inch ivonrod get for ths
comman east cormer of Trzets 167 and 168 of said B.C.LC. /D No. 9;

HEREERT 8. SRTH, P €, » Princleal Engine s
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DESCRIPTION OF TRACT 167
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THENCE South 87° 13' 39" West aloug the common line of said Tracls 167 and 168, «t 6,13 feet
pass # one-halfivch iron rod found on line, and continning for a total distance of 709,68 feet (called
723 4 feex) to a five-eighths inch iton rod set fox the common west comerof's B.lthdGib 167 and 168
and on 1he east line of a 30 feet wide plutted, inimproved road;

THENCE Notth 03° 00" 11" East along fhe west line of $aid Trect 167 and the east line of said 30
feet wide road, & distance of 277.21 feet (called 276.2 feet) to the POINT OF BEGINNING and
containing 4,504 avros of land. Bach ﬁve*clg,ulhs inch iron rod described as set in this desoription
has a plastic cap marked “Baker & Lawson”, The deseription herai is based on a survey rnudo in
Maich, April, And May, 2012 by Baker & Lawson, Tne.
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BEING A 4930 ACRE. TRACT OF LAND IN THE FREDERICK: J. CALVIT LRAGUE,
ABSTRACT MO, 51, BRAZORIA COUNTY, TEXAS; SAID 4,980 ACRE TRACT BEING
TRACT 168 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.X.C.)
SUBDIVISION (S/D) NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLATRECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 168 BEING CONVEYED TO MIKE
YORRELL FROM DAVID MELASS BY DERD DATRD APRIL 24, 2006 AND RECORDED
UNDRER COUNTY CLERK’S FILE NO. 2006024870 OF THE OFFICIAL RECORDS OF
BRAZORIA COUNTY, TRXAS; THEBRARINGS STATED IN THIS DESCRIPTION ARE GRID
BEARINGS AND ARG BASID ON THE THXAS COORDINATESYSTEM, SOUTHCENTRAY,
ZONE, NORTH AMBRICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUNID
TRVE, LENGTUS AND MAY BE CONVERTED TO GRID DISTANCES USING THE
COMBINED FACTOR OF 0.9998819; SAID 4.980 ACRE TRACT OF LAND BEING MORT
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

COMMENCING at afive-cighths inch iron yed found at the northeast covper of Tract 174, on the
sonth Jine of Tract 135 of suid B.C.LC. §/D No. 9, and on the west lire of a 20 fest wide platted,
unimproved road; thenee as follows: ;

North 87° 18' 51" Rast along the south line of said Tract 135 and across the end ofsaid 30 feet wide
yoad, adistanco of 30,00 feet to a five-cighths inch ivonrod sut fox the northwest corner of Tract 167
of said B.C.LC. $/D No. 9.and on the cast line of said 30 feet wide voud;

South D3° 00' 117 Rast along the west line of said Tract 167 and the east line of said 30 feel wid:
road, adistance of 277,21 feet (called 276.2 feet) o a five-eighth inch ironvod set for the common
west cormer ofsail Tregls 167 sud 168 and the POINT OF BEGINNING of the hereinduseribed tiact
of land;

~ THENCE North 87° 13' 39" East along the conumon line of said Tracts 167 and 168, ot 703.55 fect
pass aope-halfinehivon rod found one line, and contnuing, foy a fotal distance of 709,68 feet (valled
723 4 fect) to a five-eighthy nch jronrod set for the common casé corner of eaid Tracis 167 and 168
on the west line of u 30 feet wide platied, unimoroved road;

THENCE South 03° 13' 20" Hast along the east line of said Tract 168 and the west line of said 30
feet wide road, adistance of 305,00 feet {called 304.75feot) o a five-eighths inch irontad set for the
common east corner of Trecls 168 and 169 of sa’d B.C.LC. S/D No. 9;

THENCE South 87° 09' 27" West alongz the common ling of said Tracts 168 uad 169, i distance of
71084 foel (cnlled 723 4 feat) to a five-cighths ineh iron rod set fox the conrmon west eomer of said
Tracts 168 and 169 and on the east line of a 30 feel wide platted, wnimproved read;
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DESC N OF CT 168
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THRNCE North 03° 00 11" West along tho veest line of sald Tract 168 and fhe east Vine of said 30
fent wide vpad, a distanco of 305,87 feet (called 204,75 feet) to the POINT QF BEGINNING and
containing 4.980 gores of land. Bach five-eighths inch fron vod described as set in this description
has aplastic cap maked “Baker & Lawson™. The desexiption herein is based on a survey made in
Maxch, Apsil, and May, 2012 by Baler & Lawson, Tne, °
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BEING A 10.001 ACRE TRACT OF LAND N THR FREDERICK J, CALVIT LEAGUL,
© ABSTRACT NO. 51, BRAZORTA COUNTY, TEXAS; SATD 10.001 ACRE TRACT BEING
TRACTS 170 AND 171 OF THE BRAZOS COASTINVESTMENT COMPANY SUBDILVISION
(B.C.LC) SUBDIVISION (§/D) NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT
RECORDS OF BRAZORIA COUNTY, TEXAS; SAID TRACYS 170 AND 171 BEING
CONVEYEDTO MIKRSORRELL YROM DAVID MELASS BY DEED DATED APRIE 24,2006
AND RECORDED UNDER COUNTY CLBRK'S FILE NO. 2006024870 OF TIE OFFICIAL
RRCORDS OF DRRAZORIA COUNTY, TEXAS; THE BEARINGS STATED TN THIS
DESCRIPTION ARE GRID BEARINGS AND ARE BASED ON THE TEXAS COORDINATE
SYSTIM, SOUTH CENTRAL ZONE, NORTI AMERICAN DATUM OF 1983; DISTANCES
ARE HORIZONTAL GROUND LEVEL LENGTIS AND MAY BE CONVERTED TO GRID
DISTANCES USING 'THE COMBINED FACTOR OF 0,9998819; SAID 10,001 ACRE TRACT
OF LAND BEING MORE PARTICULARLY DESCRIBED BY METIZS AND BOUNDS AS
FOLLOWS: ’

COMMEMCING a a five-eigliths inch iren rod found at the noviheast correr of ‘Tract 174, on the
south line of Tract 135 of said B.C.L.C. 5/D No 9, and on the west line of a 30 leet wide pleticd,
unimproved road; thente as follows:

North 87” 18 51" Bast alonp the seuth line of saict Terct 135 and across the end of said 30 feet wide
foad, a distance of 30,00 feot to a five-eighths inch ivon yod set for the northwest corner of Tract 167
of said B.C.L.C. 8/D No. 9 and on the enst line of said 30 feet wide road;

South 03° 00" 11" Bast along the west line of said Tracts 167, 168 ard 169 of said B.C.L.C. /D No.
0 and the past line of sald 30 feet wide road, at 277.21 feet pass a five-eighths inch iron rod set for
the common west cormer of said Tracts 167 and 168, al 583. 08 feel pass a five-eighibs neh ivon rod
set for fhe common west eomer of said Tracls 168 md 169, and continuing for a “ofal distance of
888.95 [izct to a five-cighths inch itonyod et fox the common west comer ofsaid Tracts 169 aid [70
and 1he POINT OF BEGINNING of the herein deseribed tract of land;

THENCRE North 87° 05' 16" East along the common lmc of said {'rzets 169 and 170,a dlatmm. of
712.01 feet (called 723.4 feel) lo a five-eighths inch ironrod set for the conuion east co rnex of smd
Tracls 169 and 170 on the wést line of 0 30 feet vndc vlalted, uriimproved road;

THENCE South 03° 1320 I?nst along tha east line of gaid Tracts 170 and 171 and the west line of
snid 30 feet wide voad, a distance of 610,00 feet (called 609.50 leat) fo a five-eighths inch iron rod
get for the common east comer of Traets 171 and 172 of sald B.C.LC. §/D No. 9;

THENCE South 86° 56' 36" West along the cemnion line of said Tracis 171 and 172, a distence of -
71434 feet (called 7234 fiet) o a five-eighths inch iren rod set for the commeon west corner of "said
Trgets 171 and 172 and on tie east o of 4 30 fect wide platted, unimproved road;
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DESCRIPTION OF TRACTS 170 & 171
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THENCE Noiih 03° 00' 11 West along the west line of said Tracts 170 and 171 and the cast line
of said"30 feet wide road, a distance of 611.74 fest (called 609.50 feet) to the POINT OF
BEGINNING and confaining 10.001 ncres of laud, Bach five-eiphths inch iton rod described as set
i1 this deseription has a plastic cap marked “Balcer & Lawson”. The description hereinis based on
a survey made in March, April, and May, 2012 by Baker & Lawson, Inc.
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BREING A 5.039 ACRE TRACY OF LAND IN THE FREDERICK J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TBXAS; SAID 5.039 ACRE TRACT BEING
TRACT 173 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.LC.)
SUBDIVISION (8/D) NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 173 BEING CONVEYED TO MIKE
SORRELL FROM. DAVID MELASS BY DEED DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK’SFILE (C.C.F.)NO, 2006024870 OF THE OFFICIAL RECORDS OF
BRAZORIA. COUNTY, TEXAS (ORB.C.T); THE BEARINGS STATED IN THIS
DESCRIPTION ARE GRID BEARINGS AND ARE BASED ON THE TEXAS COORDINATE
SYSTEM, SOUTH CENTRAL ZONL, NORTH AMERICAN DATUM OF 1983; DISTANCES
ARE HORIZONTAL GROUND I, E.V[‘L LENGTHS AND MAY BE CONVERTSED TO GRID
DISTANCES USING THI COMBINED FACTOR OF 0,9998819; SAID 5.039 ACRETRACTOF
LAND BRING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS AS
FOLLOWS: '

COMMENCING at a theee-oighths inch fron rod found in conerete-at a souiliwest cornor of said
B.CLE. 8D No. 9 and at an intevior el corner of a 346,909 acre tract of land conveyed to Michac]
1. Sovell and wife, Lori 5. Sorrell from Katherine Cullen Buxton, ct al, Trusices of the Roy G,
Cullen Trust for the benefit of Roy Henry Cullen, the Roy G. Cullen Trust for the heneiit of Harry
Holmes Cullen and the Roy C. Cullen T'rust for the benefit of Cornelia Cullen Long recorded under
C.C.F. No. 01-011002 of the 0.R,B,C.I; same being af the infersection ofthe west end south Jines

of two 30 feet wide plotted, wnimpsaved roads; thence as follows:

North 037 00' 11" West along a west line of said B.C.LC, S/D No. 9 and another ly eost line of said
146,909 avre taet, a distance of 30,00 feet and North 86° 59' 22" Hast ecross said 30 feet wide road,
a distance of 20.00 feel o a five-cighths inchiron yod get for the southwest comer of said "Tract 173
and the POINT OF BEGINNING of.the herein deseribed tract of Jand and on east line of said 30 feet
wide voad;

THENCE Norh 032 00 11" West along the west lino of said Tract 173 and the east line of sajd 30
feet wide road, a distance of 305.87 fect (cdlled 304,75 feet) 1o o five-eighths inch fron rod set for
the wmmnn west coner of Tmets 172 and 173 of said B.C.JLC.-S/D No. 9

‘THENCE North 86° 52' 47" Bast alonp the comnion lire of :,uul lmuls 172 and 1'}‘3, & distance of
715,51 feet (Llﬂ}ed 723.4 feot) to a five-cighths inch iron rod sét for the commen easi corner of said
Tracts 172 and 173 onthe west Jine of a 30 feet wide platied, univproved road;

THENCE South 03° 13 20" 2ast along the east line of said T ract 173 and fhe west line of said 20
feet wide road, a distance af 307.24 feet (called 304.75 feet) lo a five-eighibs inch ironyod set Tor
fhe sontheast comer of satd Tract 173 and ul fhe intersection of tha west line off said 30 feet wide
road with the north line ofanother 30 feet wide pletted, unimproved road; said cornerbeing situated
30 fect north of and at right angles fo 16 vorth linssaid 346.909 acro tracl;
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DESCRIPFTION OF TRACT 173
PAGE 2 OF 2 PAGES

THENCE South 86°59' 22" West along the south line of said Tract 173, the noxthline of said 30 feet
wide xoad, and 30 feet north of and paralle] to the north lin of snid 346,909 acre tract, a distance of
716.68 feei (called 723.4 feet) to the POINT OF BEGINNING aud contoining 5,039 actes of land.
Hach five-cighths inch iron rod described as set in this descriplion has & plastic cap marked “Baker
& Lawson”, The description herein is based on a survey made in March, April, and May, 2012 by
Bakex & Lawson, Ine, ‘
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BEING A 50210 ACRE TRACT OF LAND TN THE FREDERICK J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TRXAS; SAID 50,210 ACRE TRACT BEING
TRACTS 133 THROUGH 135 AND TRACTS 174 THROUGH 180 OF THE BRAZOS COAST
INVESTMEN'Y COMPANY SUBDIVISION (B.C.1.C.) SUBDLVISION (S/D)NO. 9 RECORDED
IN VOLUME2,PAGE 141 OF YHEPLAT RECORDS OF BRAZORIA COUNTY, THXAS; SAID
TRACTS 133 AND 134 BHING CONVEYED YO MIKE SORRELL TRUCKING AND
MATERIALS, INC, FROM THECITY OF FREEPORT BY DEED DATED SEPTHEMBER 4, 2007
AND RECORDED UNDER. COUNTY CLBRK’S FILE (CCE) NO. 2012014068 OF THE
OFFICIAL RECORDS OF BRAZORIA COUNTY, TEXAS (O.R.B.C.T.); SAID TRACT 135
BRING CONVEYED T0 MICHAEF J, SORRELL FROM JAMES E. THOMPSON AND WITE,
DRLTA IL THOMPSON BY DREDDATED NOVEMBER 6, 2007 AND RECORDED UNDER
C.OF. NO. 2008000500 OF THE O.RB.C.T.; A ONE-HALF INTEREST IN SAID TRACT 174
BRNG CONVEYED TO MIKE SORRELY, FROM DAVID MIZY,ASS BY DRED DATED APRIL
24, 2006 AND RECORDED UNDER. C.C.F. NO. 2006024870 OF THR O.RB.C.T.; AND
TRACTS 175 THROUGH 180 BEING CONVEBYED TO MIKE SORRELL FROM. DAVID
MELASS BY DEED DATED APRIL, 24, 2006 AND RECORDED UNDHR C.C.Y. NO.
2006024870 OF THE O.R.B.C.Ty; THE BEARINGS STATHD IN THIS DESCRIPTION ARE
GRID BEARINGS AND ARE BASED ON THE TEXAS COORDINATE SYSTEM, SOUTH
CENTRAL ZONE, NORTILAMBRICAN DATTUM 0¥ 1983, DI STANCES AREHORIZONTAI,
GROUND LEVEL LENGTHS AND MAY BE CONVERTED 1O GRID DISTANCES USING
THE COMBINED FACTOR OF 0.9998819; SAID 50.210 ACRE TRACT OF LAND BEING
MORE PARTICULARLY DESCRIBED BY METHS AND BOUNDS AS FOLLOWS:

BRGINNING at a five-cightbs inch izon rod found in concrete at fhe southeast corner of said Tract
180 and at the most noxtberly noxtheast cormer of a 346,909 gere tract of tand conveyed to Michael
3. Sorrelt and wife, Lori 2, Sorell from Kathexing Cullen Burton, ct al, Trustees of the Roy G.
Cutlen ‘Trust for the benefit of Roy Fenvy Ciillen, fle Roy G, Cullen Trust fox the benefit of Hmry
Holmes Cullen and the Ray G. Cullen ‘Prust for the benefit of Comelia Cullen Long recorded under
C.CF. No. 01-011002 of the O.RB.C.T.; same being on the west lina of a 30 feet wide platied,
upimproved road;

THRENCE Soufh 86° 47' 22" West, a’ong the souih Jine of said ‘Tract 180 znd ihe noxth live of said
346.909 acre tract, at 545.01 fect pass a five-eiphths ineh ivon vod set on line, af 892.16 feetpassa
five-cighths inchirontod seton tho rght descending bank of the cut off portion of Oyster Creel, and
continuing for a total distance of 907.16 fectto o : oint for cormer at tha right descending water’s
edps of the cut off portion of Oyster Creek;

THENCE in 2 northerly dircetion along the right descending water’s edye of the cut of¥ porlion of
Gyster Creek and the west lines of said Tracts 133 through 135 and said Traets 174 fhrough 180 with
the following thirieen (13) ineanders:

1. North 14° 44' 30" Kast a distance of 12,11 feet;
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DESCRIPTION OF TRACTS 133 - 135 AND 174 - 180
PAGE?2 O3 PAGES
2. North 03° (2' 56" East a distance 0f 234,93 fect;
3, Noxlh 01° 59" 52" East a distance of 250,25 feei;
4, North D3° 16' 02" West o distance of 270,32 feol;
5. North 02”28’ 36" “«Vcsi a distance 07 255.61 feel;
6. North 06*20' 35" Basta disltaﬂcc of 199.04 feely
7. Notil 17° 18' 51" Bast a distance of 75,18 feet;
8. North22°31' 49" Bast a distance of 333.02 feal;
8. Noﬁh 27%19' 06" Enst a distance of 164,54 feet;
" 10. Noxih29” 18" 41" Rast a digtance of 319,57 fecl;
11. Noxth 25° 14' 24" Rast a distance of i’:’.S.lZ feef;
12, Noxth 22 43" 36" Fast a distance 0f 248,80 feef; and

13. Noith 187 39' 51" Bast a distace o7 294.24 feet to a point for the cormmion west corer
of Traciz 132 and 133 of said B.C.1.C. 8/D No. 9;

THENCE North 87° 11 05" East along (he common line of said Tracts 132 and 133, at 15,00 feet
poss a five-cighths inch fronxod set on the set on the vight descending bank of the cut off portion of
Oyster Creek, and contiuirg for atotal distance of 766.50 feet to a five-ecighths inchiton rod set for
the east cormer of said Tract 133 and on the west line of 8 30 feet wide platted, unimproved road;

THENCE South 03°06' 52" East ifong the east line of said Tracts 133 through 135 and the westline
of said 30 feet wide read, 268,62 feat a five-eighths inch iron rod sef at the comnion east comer of
_said Tracts 133 and 134, 0£490.82 feet pass a oue-halfinch iron rod found at the common east cornier
" of safd "Tracts 134 and 135, and continuing for a total distarce of 700.36 feet to a one-half inchiron
tod found at the southeast corney of said Tract 135 end onthe north line of Trect 167 of said B.C.I.C.
S/ No. 9;

THENCE Scuth 87* 18' 51" West along the common lie of said Tracts 135 and 167, ul 665,87 leet”
pass a five-eighths inoh iron rod set at he northyvest corner of said Tract 167, and confinning for n.
tofal distance 0T 695,87 feet to a fiye-eighths ineh iron vod fonnd af fie northeast coiner of said Tract
174 on the west line of a 30 feet wide pletted, unimproved road;




DESCRIPTION OF TRACTS 133 - 135 AND 174 - 180
PAGRE 3 OF 3 PAGHS

THENCE South D3° D0' 11 Bast atong the east Enes of said Tracts 174 through 180 and the wesl
line of said 30 feet wide road, at 414,99 fect (called 415 feet) pass a five-eighths inch iron ved found
atthe common cast comer of seid Tracls 174 and 175, at 715,35 feet (called 7154 feel) pass a five.

. eighths fnch ixon rod found at the connmon east commer of said Traels 175 and 176, at 985.20 fest
(ealles 980,6 Teet) pass o five-cighths inch ivon rod found at the common enst corner of said Tracts
176 and 177, at 1,240.80 foef (called 1,236.2 feef) paes 4 five-cighths inch fron rod found at the
common east comey of said Tracts 177 and 178, at 1,491.46 feet (catled 1,505.2 feet) pass afive-
gighths inch fronrod setto replaca the rusty remadis of an ivon rod found at the commen. east corber
of said Tracts 178 and 179, at 1,760.42 fect (called 1,755.9 foet) pass a five-cighths fnch iron rod
found at the common east covner of said Tracts 179 and 180, and continuing for a total distance of
2,002.27 feet (called 1,997.9 feet) to the POINT QX BEGINN]NG atid contoining 50210 geres of
fond, Bach five-cighths itteh iron rod degeribed ag set in this description liss a plastic cap marked
“Baker & Lawson®™. The desoription herein is baged on o suryey jnade in Macoh, Aptil, and May,
2017 by Baker & Lawson, Inc,
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Additional Legal Descriptions for Sorrell Tracis 62, 63, 66 and 67

Track 62
Approximately 5.00 acres out of the Frederick J, Calvit League, Abstract No. %1, Brazoria County, Texas,

being Lot 62, beginning to the east of a 30 feet wide platted, unimpreved road

Track 63
Approximately 5,00 acres out of the Frederick J. Ca {vit League, Abstract No. 51, Brazorla County, Texas,
heing Lot B3 -

Tract 66
Approximately 5.00 acres out of the Frederick J. Calvit League, Abstract No, 51, Bra zoria County, Texas,
being Lot 6B ‘

Tract 67 .
Approximately 5.00 acres out of the Frederick ). Calvit League, Abstract No. 51, Brazoria County, Texas,
being Lot 67 :
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Being the santo Iand conveyed by Deed deemed cffective ag of )
Januaxy 3, 1975 from The Dow Chemleal Company, an .
‘grantor, to Eynest 1L, Cockrell, ¢t a1, as grantees, filed fox
record in the Office of tha Connif Clerl of Brazoxia County,

Woxns, in Volome 123, pago 859, =~ P

DA T ' \

| JT, 67054 actiis 8 Taird it 66 Trast oo 2 off tha'it, Sdatusy FatiCe,

" @asax(bed in Daed dated July 12, 1103, xecorded 1y Vol. 'i_plu s,

Bead Redords, raroils Comty, Taxes, 4n-tha-Ji N Gooce S Zeagoas =TT
Qemat, ﬁlﬁiﬂg‘ﬁo' 4, i-’i:u Gounty, fiexen, describad fn ..“?. .

ocd boumd, vafng sucvdy texeduolofy vhlsh xefere to tha Taxas Coe
crdinate gyatew, fiouth Central Yooe, emcupt: the distmann which ae
, tha herinontel grovad level leagthy, ap. tol:!ml . & :

- BEGOOENG n the paattion x = 5,179,145, 099 wiA x = 450,803.467,
Ton tha senthasst Y

e Widch dm the polnt of redétion off the

BATEY,
T .oentew tine uf right-ofamy of Texam state Mighay Y., M. 525

-WAth the south line of J. W, Groce 5 Desqoaw, Abstract ¥0. 66, Tvom
vileh tha wadirgronnd poxtion Of un old breken apnirate monomant:
pituated fm ruld siuth'Yine, at' the poaftion » = J,179,100.626 ard
' = 430, DA%, 703, bawrs W BI° 27° 4L55" 2. m dintancsd of 51.054
faat and in turn an old concrats moamant sltuted xt the gonition
@ 3,175,209.59 and y = 450,975,147, which markes the southenst
cormar off ¥ald T. E. Gréon § Leaquey, Beare W, 472 27° 13,04" E, a
dintence off 2014.197 Teaty vald south Iiwa ‘knd eoytlionst sarnae off
the 7. X, Guoca S Yanqusn aa linsnted by tha sbove momwsstn on

»

sexkeen In tha groted leontion which hap bean conslntaatly and

Froalpently waintained for the {Gmntivels ns derorifed fn the oxiginad
grenk of, July 19, 1014, wd no phyalan), evidepss edntrmey ean be
fourdl en tha presivasy .

. THENCE, with snid pouth Mve, B 679 27° 41,55"W., st a Mstavcs

o €0.009 feat tor khe poaltfon x = 3,173,086.092 axd \ w 450, 80,030
which {w the point of intexsaation with the wenk cight-of-wxy Eiha
VAL Highay X'H. ¥, 523, sat & conorste somsent with 12" Leg

; pettek y b0 mick enfd pofnt, oontinwa In al) a distsncs

Bare, penchad ;
off T4W. 53 fduli 2 the poaition x = Y172, 390,048 end y = 450,050,294,

el wvhich was found & Gwped 4" QLI ael In 6" off cpncrate, m
marker $a good condition with tha eppisrenca ndlostlyy Ltn nge to
ba bppxonfmately 15 yoara 4n tha ddentionl Ldentlon, nitunted on tha
oint bank of the auaten park of Btubblafiield faka, foar u slight
Brgle polwt In sald sowth Iinap .

. ! .
TIECE, continua wlth sadd south Xine, W B70 35' 43.90° I,
- Exaveraing tho royaly bed of BlvbbIvilold nko, fn 2l a dlitonse

Pege { of4




'm;-mﬁfh “u Bouth Rive, @, §39 gy | LAY Do ‘fnr
mmmmem&qtm-kaﬂmuM¢
RE 1057 feat criss tha exyt bank of khe woutirn pect: off buif Yots,
m-m:m.«:mﬂ-em-uummauummn !

patt oF eald inks, croy & privata youl, oontines 9. §3° 399 24,74
eresuiny Mouiton [ an Sipaeap.

O
SWirw, exonsing a & privatd coad, af- +08Y
So6t. b thar pond 450" sl ¢ © 090, KO7.74E ot ks
muh:euﬁ:ﬂ‘mmw.w 0 tha dffa
htmmmmmhm. da'pkR w T )
::}:::: =:a to ﬁ;{ ponltlen K = :‘.:.l,!u.m g w 440,680,509,

A podnt Intsrasation 62 sald gosth Ave with o .
xight :mtqﬂm,t;lr oform.m, o the douth peatisesh |

@M-—..ﬂumum-:—“ .‘” 5 e

Mo 210 40¢ 30.847 ¥, y dletadon of 110,076 Beats : ¥
Wy 239 131 45,08 ¥, & dlstanca of 100,97, Eaaty
. 110 338 11,39" %, dlitansn oF 160.041 Loots
w, w ‘0'_ J';ﬂ' X, & ﬂltﬂﬂ-ﬁl m-“lfiiil
W P 37018 R, a dintanon off 100,727 foaty
M. 30 331 37.36" W' ddatasicm of 49,550 Loaty
Wo 309470 253" W, u digtance off 67,133 fouky
T W, 33 430 33,680 e m distance of 01.22% ﬂl__.tf
, :. :l_; sg: g.ﬁl: :. R dinfssos of ::6‘3:’;“'
.t ] A | » = m of 0 ,M
. HC LN EEY 08,62 W. = distansa off 10X, 110 Fauty
T W 26O E3" 07,327 W, & dAfstanca of 100,050 fauty .
T W 370 S8' 42040 W, n @igtansa of 1872758 Featy ' .
w. .‘P “' *7-“‘ L [} mtl“‘ off ‘j“.m Mt &
M, 467 52° 49,67 W, n dintason of 101,602 festy M
o, 595 470 1088 w, distance of 100078 feuty . :
o 590 307 43,808% W, w distanca 88100, IBT featy 4
o 642 33° 19.97% o7, p disbson op 100,403 ' faqts
Mo 637 330 25.05% v, n dlctamon of 00,319 Toaty
Mo &0 18 12417 W, & ddatmon of 45,636 fouly
Fa 74 X4' 07,34° V. a dlstenaa oF ¥2,440 fonts
. ¥ 730 41° 40,98" K, @ dfetenca of 100.17) Pealy
Wo M2 BO* 15,05 W, w digtmea of 100.0¥% featy
T e Mo 33 BNt W, 6 disteca of 100,217 Fewty
. We 820 40° 34,15 Wo o ddstmca of 61.250 foaky .
. m::' :::11: e n dfabace ﬁ:’:&% ﬁ‘;:‘:
"-_ W o . e 0 distmon . r p
"M S ::: 1,00 W, n lhl:-h‘i:: gﬁ:"’“ : - ©
N, e 04" Wum mtm [ m' ' $ & .
Wy B9 44° 46,319 W, a €Lateace of 100.170 festy : f
Ba 079 £2° 26,417 ¥, n diotamos of L00.G1L feuty b
SAM 889 ZY0 GRAL" W, & dfntecn 0F 199,152 faty £
Ba G857 57 46447 @, o ddafanon. of 100.958 faaty
¥o 7 A7° 05.53" W, & dlakizod of 109,145 feats -
W, 839 43% 31,037 W, » diqtmon of 200, TH0 Fouky
. 683 a8 q.”‘ '- ‘ﬂ.w ﬂ"’“u”l fu’ﬁl

oo Ba 8226750, 50 W, o sty .75 e
g gl. ,19,‘%50"‘%7".-1._ a d;m;n;q-pf:::!ﬁ%. 3 fdet,
© 8. 65Y 735 6 W, a distance of 36.90 fest:

iF:
£
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Ve

THENCE B, A% 56' 10,107 W,, at 59,600 Zmak to thy goaltdon

® o D A69,676.001 and v w 452,501,907 and sak i cogurebe sonument
with 172" Yy dorews conter punchid, £ the off-pat: maskes for |

, tha wast: southweit comer, ctoss a private roxd, in all w dlatangs -
aff 065,000 Leat to tha ponltion s = 9,565,528, 042 and ¥ o 455,329,684
arel eets m 1/2% % 6" galvanixed Iag holt In ekut busa of 40° dip. Livg
Onk tram for thawast roctlumst cormexs

RENCE W, 070-08'°41.00° B, in al} u ddstanca off 2095.000 feal to .
Ehe pusitlon x © 3, 167,617,020 und v ©» d5%,431,024 pnd wal o oo
wamments With LAY Leg eovew, canten punolied; foo the dnbyxise
poxklest vorneny ’ - i

THEWCE W. 22 56" 18,01 W, dn all o dstence of 805,619 feat to
tha poeltlon x » 3,167,567.615 and ¥ ™ 456,315,579 and pak n
conerate warument with 152 ey worew, cemtar punched, for the |
» parkh nostheeak vormery - . . .

SEENCH W, 877 03' 41.B9" X., ‘oronnivy Heaton Idghting and Pows

. wiy e yowdr 1fna cight-olwvayn, coossing & pipalineg dorelidor,

ab 3635,85% feet to ‘thy poaltion 1= = 3,079, 152,361 and y = 456,300,741,
whicht fu £ha goint of {ntevssction vith tha westorly sight-of-way lina
Of Toxas Bixte Blglaray F.H.: 2. 523, sab & concrata monusent with
L/2" Ing sarew, center punshod, to msrk eald yoint, contidua in all

a distance off 3704.164 feat to tha posltion x = 3,171,266,472 pnat

¥ = 456,505. 237, wileh In kha-padnt of Intirpoction with the centms
1ing of right-afway of saldl Mgtvay, for tha rokthannts corner, From
whilch telpnguintion atation ¥haxz 2, 1956 (Vo C. aod G.8,) Losxm

W 137 41" B9.57" W. & digiance of 264232 feaky

THEICE, with wnd along the cinter 1ine of tha right-of-way, uhich
dg 120 fest i wvldth, of Teian stuta Mylay i M. 523, Ho 30O
A0 39,28 W dn ell), m dlatenca of 2616.547 feat ¢o thapopitlen
2 e 3,092,741.165 and y = 454,080,900 widoh {6 the pofnt of

. auxva {0 tha: Iefi end southaastsxly In dpdd contex linay

THEWCE. conbinue with enld cantar 1ine alony m cutvs £ the left
ond mouthansterly, which cuxvs haw m ceatrel angle off 89 43 3),.85%,

m redits of 20864,934 feat and {ta xadive point #ixed pt the position

¥ e 3, 075,007,625 and y = 455,509,757, in 01l a distaxce of 436,290
feat, are length, to the poaitinn a = 3,072,985 .404 undl y w 453,745,904

which e the poink of tengency of anld gucvey

TEERCE, cohtinue vith sald center 1ine] M. AP 03* 81,234 %, in ‘
mll u datinos of 208,944 Teat to the positicn x = 3,179,126.412 -
Bnd y = 453,570,426 which lw the yolnf 6ff a cucye ¢o tha xlgnt and
sduthaxly 9n said centas 1inay

SHENCE, contdnon' with sald csaber 1ine alohy u coive to tha clgnt
wid wouthekly, which ourve hes a conteel aogla of S4% 42° 26,33%,
- o dedfus off 1432,¢85 Seats wid 1te xedloa point £ixed mk the posiblon
o3 w5 AT2,030,08) id y = 452,696,380, {a a1l a datence off 1367,961
feuk, nea lenath, to the peaition x = 3,073,416,059 and ¥ w 452,294,764

which im tha point off tangency off unfd mmve)

Page 3 of 4
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Fant, nra Yemgth, o e paulefon 1 w 3,19 14,850 0nd y 482,993,
whieh Am e polnt: op tangenoy off gald n'-m:p ’

TRNCE, continun with gagq conter Ina, o,

dintanos of 00.360" font ta tha

Position x m
¥ = A50,803.407, which 1g tha potnt ag ey,

3t gge 07.14%
inkdng, -llﬁl.ltl

erelosing 914,67012 stran off Tand of which B.670LL moryn

in the western ana-hali off tha
F.H. wa. 519,

rlght-o

Wa il’llul

3;17’.’-‘6-“5 [T

ng and
In oitoneeq

fway off Yoxug Btatg HWiglaay

Pagedol'4
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: 77451812 ACRES
006, NO, 20050065572
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0

1 HE DON CHENICAL COMPANY
\ '/l/— CALLED' 80.32395 ACRES

. Yol 1419, iéO 589

£

SN
)] PRGRS'S.DNAL 1257 SURETR
12, 5162
FEARES DASED L TEIAS BTATE FLAME COOTDINATE
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INCOVENE N.SA., LL.CG
221 Acvea of Land

Baing 9.2 eoms of latd a out o7 ha Jured B. Groes § Leagis, Abstnick No. 66, Urzzvia, County, Texas,
xad Troing A poriion of that geatait 479,77 aecetrack désofibed by Wistariy Dood to AMOCO Fipeling
Compzny now kitown 18 BC Pipelines ( Nerih Amerion ) Ine.in Vofurge 1124 on Pagn 435 of ths Offeiak
Records of Braawifa Cotuty, Texue dated June 6, 1972. Said 474.77 aore-tract was trsnsleived wh&D
05_A, LLL, & Delaward Linited Linbility Coapriny by Quir Cigjta Diad With Out Warranty reepidid
wider Docusiant Numbes 400505791 | in e Ufficial Records of Brazogia County, Tesces pn April §, 2005,
“The vame of O & D ISA, LLC, was then changed by Dacurent Number 2005035935 1o Inovene

“H8.A: L and peeorded Tn the Officisf Reconds of Bragoria County, Texts e Mg 24, 2005, The
abovis mestioned 03] soretemet s mon particalzdly deseribed by meted snd bolndaaz follows:

LOMMENCING ot n 2 el frén pips fnd for o soukenst comer of e above mentloned 474,77 pore-
tragl of fend, ¥

THENCE N $6%02 {5 W fort & disince of 1,012.55 feel ko a 5/6 dnch fron tad with eap stamped *RELS
006 5oy i the napthwest Hine of the Missousi-Paciio Rpdrond slght-ofway Tor th ¢ast eomet of i
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EXHIBIT 2
LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property owned by the Applicant and located within the boundaries of
Brazosport Independent School District and Freeport LNG Development, L.P. Reinvestment
Zones Number 2 and Number 3, except that property which is specifically excluded in EXHIBIT
3, will be included in and subject to this Agreement. Specifically, all Qualified Property of the
Applicant located within the boundaries on the maps and/or charts attached to EXHIBIT 1 are

included.
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Between Brazosport Independent School District and Freeport LNG Development, L.P. and its affiliates
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ExHIBIT 3
DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY

TEXAS COMPTROLLER APPLICATION NO. 245

The Applicant’s new Train 2 natural gas liquefaction infrastructure will be installed at an
existing terminal to provide export capacity of approximately 4.4 million metric tons per annum
(mtpa) of LNG per liquefaction train, which equates to processing approximately 670 MMcf/d of
pipeline-quality natural gas (feed gas). The new infrastructure and improvements required to
operate liquefaction Train 2 are described and quantified in the Application contained in Texas
Comptroller file Number 245. Liquefaction Train 2 is projected to be in full operation in the third
to fourth quarter of 2018. Tt will include one liquefaction train, capable of producing an export
capacity of approximately to 4.4 mtpa, associated pretreatment system facilities for that train, and
one marine berthing dock.

The feed gas will be derived from interconnecting intrastate systems through Freeport
LNG’s existing Stratton Ridge meter station. The gas will be pretreated along Freeport LNG’s
existing forty-two inch (42”) natural gas pipeline, about halfway between Freeport LNG’s
existing facilities on Quintana Island and Freeport LNG’s existing metering, compression, and
underground storage facilities. The pretreated natural gas will then be delivered to the terminal
through Freeport LNG’s existing forty-two inch (42") natural gas pipeline. At the terminal, it will
be liquefied and then stored in full-containment LNG storage tanks. LNG will be exported from
the terminal by LNG carriers arriving via marine transit through the Freeport Harbor Channel.

The added liquefaction capability will not preclude the terminal from operating in
vaporization and send-out mode as business conditions dictate. Also, having dual liquefaction
and regasification capabilities will not result in any increase in the number of ship transits since
the total amount of LNG handled, either by liquefying natural gas or by vaporizing LNG, will not
exceed thresholds authorized under the FERC order approving the Phase II regas project.

The Applicant’s Qualified Investment/Qualified Property will include property classified
by Brazoria CAD as real estate improvements for one liquefaction train, capable of producing a
LNG export capacity of approximately 4.4 mtpa, and associated pretreatment facilities for that
train. This equipment typically includes, but is not limited to; three large refrigerant compressors,
one main cryogenic heat exchanger, eight refrigerant vaporizers, two liquid turbines, 250+ fin fan
air coolers, multiple heat exchangers and tower reboilers, multiple vessels, numerous
Agreement for Limitation on Appraised Value
Between Brazosport Independent School District and Freeport LNG Development, L.P. and its affiliates
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compressors, various pumps, and all of the associated concrete foundations, pipe supports, piping,
instrumentation, power feeds, control loops, safety systems, fire water protection, insulation, and
utilities necessary to connect the new facilities to the existing terminal, safely operate the new
equipment, and pretreat and liquefy approximately 670 MMcf/d of pipeline-quality natural gas.

In addition to the property described above, the Applicant’s Qualified
Investment/Qualified Property, unique to this Agreement, also includes, but is not limited to; one
piled marine berthing dock capable of berthing and loading/unloading LNG vessels of up to
approximately 180,000 cubic meters.

The Applicant’s Qualified Investment/Qualified Property will also include some personal
property necessary for the Applicant to conduct the activities described above.

The specific locations of the Applicant’s facilities developed in conjunction with Texas
Comptroller Application Number 245 are shown on the map of such improvements attached as
the page next following this EXHIBIT 3.

Excluded Property

The Applicant’s Qualified Property/Qualified Investment shall not include the following
improvements which were located within the Reinvestment Zones described in EXHIBIT 1 prior to

the Completed Application Date:

e The Phase I regasification terminal designed to vaporize and achieve a peak send-out
capacity of ~2.0 Bef per day.

e Two (2) full-containment, 160,000 cubic meter, LNG storage tanks.

e Piled marine dock, capable of handling LNG vessels in excess of 200,000 cubic meters,
with associated double-walled vacuum insulated transfer pipelines.

e Seven vaporization trains and associated equipment, eight water glycol heaters, a water
glycol tank, associated pumps, a drain drum and sump, eight intermediate exchangers and
fuel gas heaters.

Boil Off Gas Re-liquefaction unit.
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o Approximately ten miles of forty-two inch (42") natural gas pipeline from the existing
terminal to Stratton Ridge.

e  Office building,

e Control room.

e  Warchouse.

o Analyzer.

e Shop buildings.

o VE Warming Tower.

e Existing fencing and roads.

The foregoing items have, at the time of this Agreement, been assigned the following account
numbers by the Brazoria county Appraisal District;

PERSONAL PROPERTY ACCOUNT NUMBERS
o 8900-0800-000
o 8900-0800-100

IMPROVEMENT ACCOUNT NUMBERS

o 8800-0450-000
o 8800-04 50-100
e ABAT-FLNG-00 I

o POLL-FLNG-00 1
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