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Board Findings of the Brazosport Independent School District

FINDINGS OF THE BRAZOSPORT INDEPENDENT
SCHOOIL DISTRICT BOARD OF TRUSTEES UNDER TIHE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY
THE FREEPORT LNG DEVELOPMENT, L.P.
(APPLICATION #244)

STATE OF TEXAS g

COUNTY OF BRAZORILA f

On the 19th day of February, 2013, a public meeting of the Board of Trustees of the
Brazosport Independent School District was held. The meeting was duly posted in
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of The Freeport LNG Development, L.P. (Freeport #244) for an Appraised
Value Limitation on Qualified Property for the first phase of a natural gas liquefaction
project, pursuant to Chapter 313 of the Texas Tax Code. The Board of Trustees solicited
input into its deliberations on the Application from interested parties within the District.
After hearing presentations from the District’s administrative statf, and from consultants
retained by the District to advise the Board in this matter, the Board of Trustees of the
Brazosport Independent School District makes the following findings with respect to the
application of Freeport #244, and the economic impact of that application:

On September 21, 2012 the Superintendent of Schools of the Brazosport
Independent School District, acting as an agent of the Board of Trustees, and the T'exas
Comptroller of Public Accounts received a completed Application from Freeport #244 for
an Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas
Tax Code forits . A copy of the Application is attached as Attachment A.

The Applicant, Freeport LNG Development, IL.P. (Texas Taxpayer Td.
12700304111), is an entity subject to Chapter 171, Texas Tax Code, and is certified to be in

good standing with the Texas Comptroller of Public Accounts. Sce Attachment B.
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Board Findings of the Brazosport Independent School District

The Board of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(a)(1) and
Local District Policy.

The Application was delivered to the Texas Comptroller’s Office for review pursuant
to T'exas Tax Code § 313.025(d). A copy of the Application was delivered to the Brazoria
County Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026 and a favorable recommendation was issued on December 19, 2012. A
copy of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused
to be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and
the Board of Trustees has carefully considered such evaluation. A copy of the economic
impact evaluation is attached to these findings as Attachment D.

The Board of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Brazosport Independent
School District. A copy of a report prepared by Moak, Casey & Associates, Inc., is attached
to these findings as Attachment E.

The Board of Trustees has confirmed that the taxable value of property in the
Brazosport Independent School District for the preceding tax year, as determined under
Subchapter M, Chapter 403, Government Code, is as stated in Attachment F.

After receipt of the Application, the District entered into negotiations with Freeport
#244, over the specific language to be included in the Agreement for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, including
apptoptiate revenue protection provisions for the District. The proposed Agreement is

attached to these findings as Attachment G.

After review of the Comptroller’s recommendation, and in consideration of its own

cconotmic impact study the Board finds:
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Boatd Findings of the Brazosport Independent School District

Board Finding Number 1.

There is a strong relationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-
term economic growth plan of this State as described in the strategic
plan for economic development (ED Plan) submitted by the Texas
Strategic Economic Development Planning Commission under
Section 481.033, Texas Government Code.

In support of Finding 1, the economic impact evaluation states:
The Texas Economic Development Plan focuses on attracting and developing
industries using technology. It also identifies opportunities for existing Texas
industties. The plan centers on promoting economic prosperity throughout Texas
and the skilled workers that the Freeport LNG Development, L.P., project requires
appear to be in line with the focus and themes of the plan. Texas identified
manufacturing as one of six target clusters in the Texas Cluster Initiative. The plan

stresses the importance of technology in all sectors of the manufacturing industry.

Boatd Finding Number 2,

The economic condition of Brazoria County, Texas, is in need of long-
term improvement,

Based on information provided by the Comptroller’s Office, Brazoria County is the 15"
largest county in the state in terms of population. Population growth in Brazoria County is
positive, although at a relatively modest growth rate. The state population grew by 1.8
petcent between 2009 and 2010, while the population of Brazoria County increased by 1.7

percent over the same period.

September 2011 employment for Brazoria County was up 1.8 percent from September 2010,
above the state’s 0.9 percent increase in total employment during the same period. The
unemployment rate in Brazoria County was 9.0 percent in September 2011, above the
cutrent state average of 8.5 percent. The Brazoria County unemployment rate increased

slightly from 8.9 percent a year ago to the 9.0 percent level in September 2011,
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Brazoria County continues to have a slightly lower per capita personal income than the state
as a whole. In terms of per capita income, Brazoria County’s $37,523 in 2009 ranked 54

among the 254 counties in Texas, while the Texas average was $38,609 for the same period.

Brazoria County will benefit from economic activity like that associated with the Freeport
#244 project. Major capital investments like this project are beneficial to the community on
a number of fronts, including direct and indirect employment, expanded opportunities for
existing businesses and increased local tax bases. This should be beneficial, given Brazoria
County’s relatively higher unemployment rate and below-state-average per capita personal

income.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$65,000 per year, The review of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with the requirement that
qualifying jobs must pay 110 percent of the regional average
manufacturing wage. Freeport #244 indicates that total employment
once the project begins operations will be 88 new jobs, of which 70 will

be qualifying jobs.

In support of Finding 3, the economic impact evaluation states:
After construction, the project will create 88 new jobs when fully operational.
Seventy jobs will meet the criteria for qualifying jobs as specified in Tax Code
Section 313.021(3). According to the Texas Workforce Commission (TWC), the
regional manufacturing wage for the Houston-Galveston Area Council of
Governments Region, where Brazoria County is located was $53,711 in 2011. The
annual average manufacturing wage for 2011-2012 for Brazoria County is $91,429.
That same year, the county annual average wage for all industries was $49,374. In
addition to a salary of $65,000, each qualifying position will receive benefits including
medical coverage (company pays 80% of employee health insurance premiums),
dental plan, group life insurance, paid holidays, paid vacation and 401(k) retirement

savings plan.
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Board Finding Number 4,

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $24.28
million on the basis of the goal of 70 new qualifying positions for the
entire Freeport #244 project.

In support of Finding 4, the economic impact evaluation states:
The project’s total investment is $1.70 billion, resulting in a relative level of investment

per qualifying job of $24.28 million.

Board Finding Number 5.

Subsequent economic effects on the local and regional tax bases will
be significant. In addition, the impact of the added infrastructure will
be significant to the region,

Table 1 depicts Freeport LNG Development, L.P.’s estimated economic impact to
Texas. It depicts the direct, indirect and induced effects to employment and personal
income within the state. The Comptroller’s office calculated the economic impact based
on 18 years of annual investment and employment levels using software from Regional
Fconomic Models, Inc. (REMI). The impact includes the construction period and the

operating period of the project.
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Table 1: Estimated Statewide Economic Impact of Investment and Employment in Freeport
LNG Development, L.P.

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2013 60 57 117 $3,744,000 $3,256,000 $7,000,000
2014 | 1000 956 | 1956 $62,400,000 $59,600,000 $122,000,000
2015 | 1200 1165 | 2365 | $74,880,000 $85,120,000 | $160,000,000
2016 | 1220 1235 | 2455 §76,112,000 $102,888,000 $179,000,000
2017 860 988 | 1848 $53,616,000 $97,384,000 $151,000,000
2018 88 349 | 437 $5,420,800 $57,579,200 $63,000,000
2019 88 382 | 470 | $5,420,800 $56,579,200 $62,000,000
2020 88 369 | 457 $5,420,800 $53,579,200 $59,000,000
2021 88 416 504 $5,420,800 $55,579,200 $61,000,000
2022 88 449 | 537 $5,420,800 $58,579,200 $6:,000,000
2023 88 480 [ 568 $5,420,800 $61,579,200 $67,000,000
2024 38 514 [ 602 $5,420,800 $65,579,200 $71,000,000
2025 88 533 | 621 $5,420,800 $70,579,200 $76,000,000
2026 88 484 | 572 $5,420,800 $68,579,200 $74,000,000
2027 88 480 568 $5,420,800 $70,579,200 $76,000,000
2028 88 484 | 572 $5,420,800 §72,579,200 $78,000,000
2029 88 488 | 5706 $5,420,800 $75,579,200 $81,000,000
2030 88 488 | 576 $5,420,800 $78,579,200 $84,000,000

Source: CPA, REMI, Freeport LNG Development, L.P.

The statewide average ad valorem tax base for school districts in Texas was $1.7 billion

in 2011-2012. Brazosport ISD’s ad valorem tax base in 2011-2012 was $6.3 billion. The

statewide average wealth per WADA was estimated at $347,943 for fiscal 2011-2012.

During that same year, Brazosport ISI)’s estimated wealth per WADA was $417,778.

‘The impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district,

Brazoria County, Velasco Drainage District, Port of Freeport, and Brazosport Junior

College District, with all property tax incentives sought being granted using estimated

market value from Freeport LNG Development, L.P.’s application. Freeport LNG
I I , pp |

Development, L.P. has applied for both a value limitation under Chapter 313, Tax Code

and tax abatements with the county, drainage district, port, and college district. Table 3
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illustrates the estimated tax impact of the Freeport LNG Development, L.P. project on

the region if all taxes are assessed.

Table 2 Estimated Direct Ad Valorem Taxes with all property tax incentives sought

Bramsport
Brazosport ISD{ISD M&O and Brazosport
ME&O and 1&S 1&S Tax Velasco Junior Estimated
Estimated Estimated Brazosport | Brazosport | Tax Levies | Levies (Afier | Brazoria Drainage College Port of Total
Taxable Value | Taxable Value ISD I&S ISD M&O | (Before Credit Credit County Tax | District Tax | District Tax | Freeport Property
Year for 1&S for M&O Levy Levy Credited) Credited) Levy Levy Levy Tax Levy Taxes
Tax Rate' 0.2015 1.0400 0.4731 0.0942 0.2392 0.0535
2016 $430,961,524 $430,961,524 $868,387 $4,482,000 $5,350.387 $5,350,387 S0 S0 S0 S0 $5,350,387
2017 $638,199.059]  $638,199,059 $1,285,971 $6,637,.270 $7923.241 $7,923 241 S0 0] 0] S0 §7,923241
2018]  $1,647,590850 $30,000,000 $3319.896 $312,000 $3,631,.896 $3,631,896 S0 80 0] S0 $3,631,896
2019 51,590.161,420 $30,000,000 $3204,175 $312,000 $3516,175 $2,016851 S0] S0 S0 S0 $2016851
2020] $1,534,742,045 $30,000,000 $3,092,505 $312,000 $3,404,505 $1,905,181 S0 SO, 50 S0 $1,905,181
2021| S1481,262333 $30,000,000 $2,984,144 $312,000 $3,296,744 $1,797,419 S0 S0 $0 $0 $1,7197419
2022] $1393,057339 $30,000,000 $2,807,011 $312,000 $3,119,011 51,619,686 S0 S0 S0 50 51,619,686
2023 $1.337,656,292 $30,000,000 $2695377 $312,000 $3,007377 $1,508,053 SO S0 S0 S0 $1,508,053
2024 S1258,049,383 $30,000,000 $2,534.970, $312,000 52846970 $1,423,485 $5051,844)  $1,185259]  $3.009229]  $673,056] $12242873
2025 S1,183.210271 $30,000,000 $2384,169 $312,000 $2,696,169 $1,348,084 $5,597,780]  SLII4750] 2830215  $633,017)  S11,523846
2026 $1,112,853,101] §1,112,853,101 $2242399| $11,573,672 $13.816,071 $13,588,992 $5264919]  S1OM8463]  $2,661922 $595376]  $23,159673
2027 S1046,709276]  $1.046,709.276 $2,109,119]  S10,885,776 S12.994.8% $12,994,89 $4951,992 $986,147)  $2,503,708]  $559.989]  $21,996,732
2028 $984,526,380 $984,520,380 S1O83821  $10239,074 $12,222,895 $12,222.895 S4,657.804 $027,562]  $2354967]  $526,722]  $20,689,950
2029 $926,066.916 $926,066,916 $1,866,025)  $9.631,096 S11497,121 $11,497,121 $4,381,232 $872,485)  $2215,134]  S495.446]  S19461417
2030 $§71,107,814 $871,107814 §1,755.282[  $9,059,521 SI0814.804 S10.814,804 $4,121,220 $820,706]  $2083,672]  $466,43]  S183064H
Total $89,642,991| $34,926,791| $6,955,370|517,658,848| 53,949,650 §153,133,649
Assumes School Value Liniation and Tax Abatements with the County, Dramage District, College District, and Port.
Source: CPA, Freeport LNG Development, L.P.
ITax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Brazosport
Brazosport Velasco Junior Estimated
Estimated Estimated Brazosport | Brazosport ISD M&O and| DBrazoria Drainage College Port of Taotal
Taxable Value | Tavable Value ISD I&S | ISD M&O I&S Tax County Tax |District Tax | District Tax | Freeport Property
Year for I&S for M&O Levy Levy Levies Levy Levy Levy Tax Levy Taxes
Tax Rate' 0.2015 1.0400 0.4731 0,0942 0.2392 0.0535
2016 £430,961,524 $430961,524 $868,387 $4.482,000 $5350,387 $2038883 $406,026 $1,030851 $230,564 §9,056,712
2017 $638,199,059 $638,199,059 $1,285971 $6,637,270 $7923.241 §3,019326 S601,273]  $1,526,559] SMI436]  S13411836
2018)  $1,647,590850]  $1,647,590850 $3319896]  S17,134.945 520,454,840 $7,794,769  $1,552261)  S3941,004]  S881461) 534,624 336
2019 $1,590,161420]  $1,590,161,420 $3204,175]  $16,537,079 519,741,854 §7.523070]  S1498,155]  S$3,803,634]  $850,736|  S33417.49
2020 S1,534,742,045]  S1.534,74245 $3,092,505]  $15961317 $19,053,822 $7260880]  S1445942]  $3,671,072]  S821,087)  $32,252.804
2021] S1481262333] S1481,262333 $2984,744]  S15405,128 $18,380.872 $7007,867]  $1395556]  $3543,150]  $792475)  $31,128920
2022] S1393,057339] $1393,057,339 $2807,011]  S14,487,796 $17,294807 $6,590.568]  S1312455]  $3332,165]  $745286)  $29,275,281
2023]  §1337,656,292] $1337,656292 $2,695377)  SI13911,625 $16,607,003 $6,328465]  $1.260259]  $3,199,647]  S715,646]  S28,111,021
2024 S1,258,049383[ S1258,(49,383 $2,534,970[  $13,083,714 $15,618,683 $5051844]  SLISS2590 83009229  S673,056)  $26438,071
2025 S1,183.210271 S1,183,210271 $2384,169]  $12305387 $14,689,556 $5507,780]  SL114,750{ 52830215  S633017) $24865318
2026) S1,112,853,101]  S§1,112,853,101 $2242399]  S11,5713,672 $13816,071 $5264919]  SLOASA63| 82661922  $595376) $23,386,753
2027)  S1,046,709276]  S$1.046,709.276 $2,109,119] S10.885,776 $12.994,896 $4.951,992 $986,147 $2,503,708 $559,959 $21,996,732
2028 $984,526,380 $984,526,380 $1,983,821]  $10239,074 $12,222.895 4,657,804 $927,562]  $2354967|  $526,722|  $20,689.950
2029)  $926,066916 $926,066,916 $1,866,025]  $9,631,096 S11,497,121 $4,381,232 $872,485] 52215134 S495446]  S19461417
2030 S871,107.814 871,107,814 §1,755,282 $9059,521 S10814.804 $4,121,220] $820,706 $2,083,672 406,43 S18306,4H
Tofal $216,469,852| §82,490,619|816,427,298|$41,706,932) §9,328,342 $366,423,043

Source: CPA, Freeport LNG Development, L.P.
ITax Rate per $100 Valuation
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Board Findings of the Brazosport Independent School District

Board Finding Number 6.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

The Treepott #244 project remains fully taxable for debt services taxes, with BISD currently
levying a $0.202 per $100 I&S rate. The value of the project is expected to depreciate over
the lifc of the agreement and beyond, although the gain in taxable value will assist BISD in

meeting its debt service obligations.

Board Finding Number 7.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with cutrent trends suggest little
underlying enrollment growth based on the impact of the Freeport
#244 project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates that
there will not be a significant impact on school facilities created by the new natural gas
liquefaction project. This finding is confirmed by the TEA evaluation of this project’s
impact on the number and size of school facilities in Brazosport ISD as stated in

Attachment D.

Board Finding Number 8.

The ability of the applicant to locate the proposed facility in another
state or another region of this state is substantial, as a result of the
highly competitive matketplace for economic development.

In support of Finding 8, the ecconomic impact evaluation states:
According to Freeport LNG Development, L.P’s application, “Freeport LNG
(FLNG) is keen to invest in LNG liquefaction and export facilities at its Quintana
Island terminal because of its pre-existing assets there that would enable such an
investment and the generally favorable business environment in Brazoria County and
Texas. However, there are no other fundamental advantages to the location and

FLNG could seck to invest in such facilities elsewhere. The three existing LNG
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terminals in Louisiana, which are similar to ILNG’s, are all considering developing
liquefaction and export facilities and would enjoy that state’s 100% across-the-board
[0-year industrial tax abatement. Those facilities enjoy a shipping advantage because
they are somewhat closer to both the Atlantic and Pacific Basin markets (the latter,
though the expanded Panama Canal, being the world’s fastest growing cnetgy
matrkets). FLNG could partner with the owners of one of those terminals to co-

develop new facilities with them on their site.

Alternatively, FLNG is awate of several completely undeveloped greenfield sites
along the Texas and Louisiana coasts that could be suitable for LNG liquefaction
and export facilities. FILNG could seek to acquire and develop on those sites. In any
case, competition to develop new LNG liquefaction and export facilities is likely to
be intense, especially in light of well advanced plans to do so in Australia, Russia,
Africa and Middle East. To maximize its competitiveness, FLNG has selected the
most energy-cfficient liquefaction technology available, would leverage off its pre-
existing assets to the greatest extent practicable, and would endeavor to economize
on operations and maintenance costs as much as possible. Any economic
development incentives received from Brazosport ISD or other Brazoria County
jurisdictions would facilitate FLNG’s competitiveness in this global marketplace and
could be decisive towards the success of this project. A successful project
development on Quintana Island would benefit not just FLNG but the entire
Brazoria County economy and the Texas natural gas market, which would deliver

very substantal quantities to the new facilities for decades to come.”

Board Finding Number 9.

During the past two yeats, 22 projects in the Houston-Galveston Area
Council of Governments Region applied for value limitation
agreements under Tax Code, Chapter 313.

Board Finding Number 10.

The Board of Trustees hired consultants to review and verify the
information in the Application from Freeport #244. Based upon the
consultants’ teview, the Board has determined that the information
provided by the Applicant is true and correct.
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Board Finding Number 11.

The Board of Trustees has determined that the Tax Limitation
Amount requested by Applicant is currently Thirty Million Dollars,
which is consistent with the minimum values currently set out by Tax

Code, §§ 313.054(a).

According to the Texas Comptroller of Public Accounts® School and Appraisal Districts'
Property Value Study 2011 TFinal Findings made under Subchapter M, Chapter 403,
Government Code for the preceding tax year, Attachment F, the total 2011 taxable value for
Brazosport ISD is $6.3 billion, with industrial property valued at $4.7 billion. Brazosport
ISD is categorized as a Subchapter C, rural district, for the purposes of Chapter 313 of the
Tax Code. Given that the total amount of taxable industrial property in Brazosport ISD
exceeds $200 million, it is classitied as a Category I district which can offer a minimum value ;

limitation of $30 million.

Board Finding Number 12.

The Applicant (Taxpayer Id. 1270030411) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax paying
entity.

Board Finding Number 13.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District. ‘

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District is not expected to incur a revenue loss in the several years that the value limitation is
in effect, based on the current school finance laws. This Agreement is structured in a manner
that it protects the District from any negative consequences of granting the value limitation
through the revenue protection provisions agreed to by the Applicant and the District.
Revenue protection measures are in place for the duration of the Agreement and are

designed to adapt to future changes in school finance law.
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Board Finding Number 14,

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and hereby authorized to be executed and delivered by and on behalf of the
Brazosport Independent School District. It is further ORDERED that these findings and
the Attachments referred to herein be attached to the Official Minutes of this meeting, and
maintained in the permanent records of the Board of Trustees of the Brazosport

Independent School District.
Dated the 19" day of February 2013.

BRAZOSPORT INDEPENDENT SCHOOL DISTRICT

By: @WJ

Ruth Ann 7, President, Board of Trustees

ATTEST:

By: ()0)\_& < 3 (4 e Tava

Ron qumn Secretaty, Board ut ILustees
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'MOAK, CASEY

& ASSOCIATES

SCHOOI FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

February 15, 2013

President and Members

Board of Trustees

Brazposport Independent School District
301 Brazoswood Drive

Clute, Texas 77531

Re: Recommendations and Findings of the firm Concerning Application of Freeport LNG
Development for Limitation on Appraised Value of Properiy for School District Maintenance
and Operations Taxes

Dear President and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Brazposport Independent School District, with respect to the pending Application of Freeport LNG
Development for Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing the
pending Application and verifying its contents. Based upon our review we have drawn the following

conclusions:
[. All statements of current fact contained in the Application are true and correct,

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4, All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of
the District.

As a result of the foregoing it is our recommendation that the Board of Trustees approve the
Application of Freeport LNG Development for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes.

Sincerely,

O (.
ol 8

Daniel T. Casey
www.moakcasey.com

Phone 512-L85-7878 LOO W. 15" Street* Suite 1L10* Austin, TX 78701-16438 Fax 512-485-7888




O’'HANLON, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE! (612) 494-9918

Kevin O'HANLON
Cerninien, Cwik APPELLATL
Cernineo, Cwvit Tral

LesLie McColLLoM
CerRTIFIED, CIL APPELLATE
Cirmneo, LAROR AND EnpLoyvenNT

Texas Boarp oF LeEGaL SPecALIZanoN

JusTin DEMERATH

February 15, 2013

Re:  Recommendations and Findings of the Firm Concerning Application of Freeport
LNG Development for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes, first qualifving year 2013

Dear President and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research

on behalf of the Brazosport Independent School District, with respect to the pending Application
of Freeport LNG Development for a Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes. Since our engagement on behalf of the District, we
have been actively engaged in reviewing the pending Application and verifying its contents. We
have also negotiated an Agreement between the District and Freeport LNG based upon our review

we have drawn the following conclusions:

It

All statements of current fact contained in the Application are true and correct.

The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

The Applicant has the current means and ability to complete the proposed project.

All applicable school finance implications arising from the contemplated Agreement have

been explored.

The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District.
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As a result of the foregoing conclusions it is our recommendation that the Board of
Trustees approve the Application of Freeport LNG for Limitation on Appraised Value of Property
for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm
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Application



O’HANLON, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

B08 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE:! (512) 494-8919

Kevin O’HaNLON
CEeRTIFIED, CIvIL APPELLATE
CermiFiEo, Civik TRIAL

LesLie McCoLLom
CeRrTIFIED, CVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoarRD OF LEGAL SPECIALIZATION

JusTIN DEMERATH

October 17, 2012

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE:  Application to the Brazosport Independent School District from Freeport LNG
Development, L. P.

To the Local Government Assistance & Economic Analysis Division:

In response to the request for further information, the company has prepared a
supplemented application for project #244, Brazosport ISD-Freeport LNG. Page 5 and Page 8 of
the Application have been updated. The company has also modified Schedule D to outline the
details of the abatements from other taxing entities. The affiliate explanation found at Attachment
3 has been slightly modified. Finally, the company has provided more detail on the maps of the
qualified investment and qualified property that are found at Attachments 7 and 9.

Due to the size of the file, an electronic copy is not attached. We will hand deliver a copy
to your office. Please feel free to contact me with questions.

Sincerely,

Kevin O’Hanlon
School District Consultant




CHAPTER 313 APPLICATION
FOR APPRAISED VALUE LIMITATION
TO BRAZOSPORT 1.5.D.

APPLICATION |
August 31, 2012




APPLICATION |

Form 50-296
(Revised May 2010)

Application for Appraised Value Limitation on Qualified Property
(Tax Code, Chapter 313, Subchapter B or C)

ted and filed v/ith the school disrict. In order for an application to be processed, the governing body (sehool board)
must elect to consider an application, but — by Complroller rule — the school board may elect Lo conslder the application only aller the school district has received
a completed application, Texas Tax Code, Secllon 313.025 raquires thal any compleled application and any supplemental materlats recelved by the school districl
must be forwarded within seven days to ths Comptroller of Public Accounts.
If the school board elects lo conslder the application, the school district musl:

+ nolify the Camplroller that the school board has elecled to conslider the application.

This notice must Include:
— the date on which the schoo! district received the application;
~ the date the school district determined that the application was complele;
~ the dato the school beard declded 1o consider the application; and
— a request thal the complroller prepare an economic Impact analysis o ihe application;
+ provide a copy of the notice to the appralsal district;
« must complete the sectlons of the application reserve

Administrative Code (TAC) Seclion 9.1054; and
+ farward the original complated application to the Comptroller In a three-ring binder with tabs separating each sectlon of the documents, In addition lo an elec-

tionlc copy on CD. See 34 TAC Chapler 9, Subchapler F.
The governing body may, at ils discretlon, allov/ the applicant 1o supplement or amend the application after the filing dale, subject 1o the reslrictions In 34 TAC

Chapter 9, Subchapter F.
When the Comptroller re

INSTRUGTIONS: This applicalion must be comple

d for the school district and provide Information required In the Comptroller rules localed at 34 Texas

celves the nollce and required information from the school districl, the Complroller vill publish all submilled application materials on ils
Web site. The Complroller Is authorized to treat some applicallon information as confidential and withhold It from publication on the Internet. To do so, hoviever, the
Information must be segregated and comply wilh the other requirements set out in the Comptroller rules as explained In the Confidentlality Nollce belov,

The Complroller will Independently determine whether the application has been completed according to the Comptroller’s rules (34 TAG Chapler 9, Subchapler F). If
the Comptroller finds Ihe applicatlon is not complete, the Coniplroller will request additional materlals from the school distrlcl. Wnen the Gomptroller delermines thal
the application Is complele, It will send the school dlstrlct a notice Indicating so. The Complroller wiill determine fhe eligibllity of the project, make a recommendalion
to the school board regarding the application and prepare an economlc Impact evaluation by the 90th day after the Gomplroller receives a complele application—as

determined by the Compiroller.

The school board must approve or disapprova lhe application before the 15151 day after the applicatlon reviews starl date (the dale the application Is finally deter-

mined 1o be complete), unless an extension Is granied. Tha Complroller and school district are authorized to request additional Information from 1he applicant that is
reasonably necessary to complete the recommendation, economlc impact evaluation or conslder the applicalion at any time during the application reviews period.

Please visit the Complroller's Web site Lo find out more aboul the program at http: /v xindove.sltate.tx.us/taxinfo/proplax/hb1200/index.html. There are links on
this Web page 1o the Chapler 313 statuto, rules and forms. Information aboul minimum limitation values for particular districls and wage slandards may also be

found at that slte.
SCHOOL DISTRICT INFORMATION - GERTIFICATION OF ARRLICATION

Da'e eppication received by dislrct

Authorized School District Representalive 8 /3 1 /1 2

o ' Lest Nam_a

First Name
Karin ) ~ |Holacka B

Tie
Superintendent - B

School District Name
Brazosport ISD
Slrec Addross UJ77 — -

301 @razospgﬁeDr;Cfufe TX 2831 - o

Mai'ng Address

PO Drawer Z S -
Cily State ZIP
Freeport X 77542
Phona Number Fax Number
979-730-7000 979-266-2486
Meblo Numbat (eplional) E-mail Address
kholacka@brazosportisd.net

Mvyves ClNo
(4 Yes C No

Will consullant be primary contact? ...... R b b e L VAL S e SR R e s

(50-296 * Rev. 05-10/7)

For more informalion, visil aur Wel sile: vvawwindov, tate.tx . usftaxinfo/proplax/bi200/index.himi




Form 50:296 Application for Appraised Value Limitation on Qualified Propercy ]

SCHOOL DISTRICT INFORMATION = GERTIFICATION OF ARPLICATION (CoNTINUER)

Authorlzed School Distriet Consultant (If Applicable)

DanleIT _ - _Fm‘imcasey B E——

FrstNama
THe o
Partner - - - - -

Firm Name

Moak, Casey & Associates LLP

Streal Address - ' —_ —— —— .
400 W. 15th Street, Suite 1410

Mailng Address = - — . .

4oow 15th Street, Suite 1410 o N -
* Austin "X "78701-1648

_Fax Humber

Tl 485 7878 ,, 512-485-7888

Hob ‘e Number (Ophonai) E-mal Address
- dcasey@ moakcasey com

| am the authorized representalive for the school district to which this application Is being submilled. | understand that this applicalion Is a govern-
ment recor as deflned In Chapler 37 of the Texas Penal Code,

“Signaturo (Athoriz d School Districl Repred: == = Dale
3 qhht
Has the dlslr};l determingd thisfapplicallon COMPIBIBT. . ..y v vt v vru st st E{Yes @ no
If yos, date determined complete. q ! Y ‘ It
Have you completed the school finance documents required by TAG 9.1054(C)(B)? + v vvve i O ves 4 No
o - cheoklet Page X of 16 cgﬁ:‘};’l‘;’:a J
1 | Date application received by the ISD 1of 16 (V4
_2 Cﬁlcal;z;gasiignedgda!e;y anri.zed;cml;strlcl represenkalja I 2 o:é 7 Q/ o
: Da:appilcation d;wed complete by ISD N - 7 2ol 1; - |/ o
_4“ éﬁcaﬂc@es:fgned; daleidl;y applicant or aulhor;(;d business representalive of appllc;l | 40l 16 o (74 -
67700mpI;d co:milmydTmI; - S 71(40[ 1_8 : 74 -
6 _J _gfc::m;:;récz;(;?ﬁ;;wﬁ:gs d@be(TAC 9.;54(1% (Dumhln- 20_days t?fidislrlcl providing 1Ice —20' ’ 6_- ! |§.“" i’@‘fmpml

Page 2 (50-296 * Rev, 05-10/7) For more informalion, visil our Web sito: vawwarindovestate.lx.usflaxinfofproptax/hbi200/index.him!




Foarm 50-. 203

Application for Appraised Value Limitation on Qualified Property

APPLICANT INFORMATION - CERTIFICATION OF ARBLICATION

Authorized Business Representalive (Applicant)

Rl Na; CHR =il —int Last Name
Hugh [Urbantke
Tite
President -
Qrganization
Freeport LNG Development, L.P.
Slreel Address
333 Clay St., Suite 5050
Mang Address
333 Clay St., Suite 5050 ' :
City State P
Houston ™ 77002-4173
Phona Number Fax Number
713-980-2888 713-980-2903
Hob!a Number (opt -onal) Business e-mai nal Address
- HUrbantke@freeportlng com
WIII a company oﬂlc!al oiher than Iha aulhorized business reprasenlallve be responsible for responding
10 {UILIF INTOTMANION FBQUESIST o« « + v v e s s sseseassenvessnnessansanuasssssesussossesaistsssssnssistassiesnons Mvyves UNo
If yes, please fill out contact information for that person.
First Namo o B e o Lost Name - o -
Lauren Mahood
Trla
Commercial Analyst
Qiganizalion
Freeport LNG Development, L.P.
Streel Address
333 Clay St., Suite 5050
Mav'ng Address
333 Clay St., Suite 5050
City Stale ZIp
Houston X 77002-4173
Piona Number Fax NHumber
713-634-3502 713-980-2903
Mob ‘e Humber (optional) E-mal Address
Imahood@freeporting.com

| authorizo the consullant to provide and obtain informallon relaled to fhis applicalion.. . .....cvvesvenniiiiiinaeees

..........................................................................

Will consultant be primary conlacl?

For moro Information, visil our Web sito: wwwwindow.state.x.usftaxinfo/proptax/hb1200/index.hitm! (50-296+ Res. DS-IBIT)VIT;ge 3




Authorized Company Consullant {If Applicable)

- ’ o T | LastName

7 Jac_kson )

First Name
Wes
Title

Partner S - - - .

Firm Namo -
Cummings Westlake LLC B y - _ S e

Streel Address

12837 Louetta Rd, Suite 201 - - -

Maitng Address

1283] Louetta Rd, Suit_e_20717 - ) -

“cily sale o ar
Cypress TX J77429
Pho_m_h'Tmber f— == S }ax Nu_m&r_ B o - o o

713-266-4456 X1 713-266-2333

Businass omal Address

wjackson@cwlp.net

| am the authorized representalive for the business entily for the purpose of filing Whis application. | understand that this application Is a government record as
deflned In Chapter 37 of the Texas Penal Code. The Information contained in this application Is true and correct 1o the best of my knowledge and belief.

1 hereby cerlify and affirm that the business enlity | represent Is In good standing under the laws of the slate In which the business enlily was organized and that
no delinquent taxes are oved to the State of Texas.

Isinoss 7 ) i Dale

-s=gn3!u ta (Authorized Businoss Representstive (Apptcant))

- '—/7 l LK{ N ,@t,.{if;éte;,
B :

020/l

GIVEN under my hand and seal of office thls J0 day of Al/j Us SL

SUSAN L. SMITH QVZM}M Mz
My Commlsslon Explres v 4
May 20. 2016 Notary Publlc, State of 3@@ ad/

(Notary Seal)

My commlsslon explres % gﬁ: 929, ol d/ 5

11 you mako a falso slalemenl on this application, you could be found gullly of a Glass A misdemeanor or a slale [ail felony under Texas Ponal Code § 37.10.

For mora information, visil our Web silo; wynwwindow.slate.tx.us/taxinfo/proplaxfbi200/index, himl

Page 4 (50-296 » Iev. 05-1047)




Application for Appraised Value Limitation on Qualified Property SGCIERCLELT

FEES AND PAYMENTS

Enclosed is proof of application fee paid to the school district.

For the purpose of this question, “payments to the school district” include any and all paymenié or transfers of things of value made to the school
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or

consideration for the agreament for limitation on appraised value.

Please answer only either A OR B:

4 No

B. If “payments to the school district” will only be determined by a formula or methodology without a specific amount being
specified, could such method result in “payments to the school district” that are not in compliance with Tax Code §313.027()?. ..l Yes 4 No

‘FLNG Land Il, Inc. TX Tax ID # 32017307565
BUSINESS APPLICANT INFORMATION *FLNG Liquefaction, LLC TX Tax ID # 32043147043
Legal Name under which applicalion is made *FLIQ Commeon Facilities, LLC TX Tax ID # 32048786746

Freeport LNG Development, L.P. and its affiliates *: | Angler Pipeline, LLC TX Tax ID # 32041445050

Texas Taxpayer |.D. Numﬁer of entity ;bjecl to Tax Code, Chapter 171 (11 d:’girs)_

12700304111
NAICS code

325120 S

Is the applicant a party 10 any other Chapter 313 agreaments?. . . ... ..ottt et ettt e e e

If yes, p[eése list name of school district and year of aggrrient.

Brazosport ISD - 2011 (Freeport LNG will request Brazosport ISD to cancel this agreement effective 12/31/12)

APPLICANT BUSINESS STRUCTURE

Registered to do business in Texas with the Texas Secretary of Stale? . . . ..ottt e e e e

Identify business organization of applicant (corporation, limited liabilty corperation, elc.)

Limited Partnership

1. Is the applicant a combined group, or comprised of members of a combined group,
as defined by Texas Tax Code Chapter 171.0001(7) 7 . ..ottt e e e e e e e e e Myes OnNo
If so, please attach documentation of the combined group membership and contact information.

2 Is the applicant current on all tax payments due to the State of TeXas? .. ...ttt e e

If the answer to either question is no, please explain and/or disclose any history of default, delinquencies and/or any
material litigation, including litigation involving the State of Texas. (Use attachment if necessary.)

For maore information, visit our Web sile: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rev. 05-10/7) Page 5




Are you an entily to which Tax Code, Chapler 171 applles?......covveevinnnnne. s g o 83 0 S R R W4 ves
The properly will be used as an Inlegral pail, or as a necessary auxillary parl, in one of the following activilies:
O TBIBGTEIIGT 510151570 v imomo oo o oo s i s s opeess o o et R 3 7 50 6 i o0 e 4 Yes
(2) research and developmenl. ... ...... e e R e U Yes
(3) a clean coal project, as defined by Secllon 5.001, Water Collo .;uvvswns G S G R e AN S i o O Yes
(4) an advanced clean energy projecl, as defined by Seclion 382.003, Health and Salely Code . ........ e S Ve O Yes
(5) renewable energy eleclrc generatlon .. ... R, . IS O vyes
(6) eleciric power generallon using Integrated gasillcation comblned cycle technology. .. ...oovvviiiiiiiiii it O Yes
(7) nuclear eleclric power generalion .......... s e €1k e nm e s ikl PRI e A &% K a8 9 O Yes
(8) a computer cenler thal Is used as an inlegral parl or as a necessary auxlliary part for lhe aclivily conducled by
applicant In one or more activilles described by Subdivislons (1) through (Z) wnivwwmms RS ATGE  K G R W oo U Yes
Are you requesting that any of the tand bo classilied as qualified Invesimenl? ......oovvviivininnnnnns i e SR e O yos
Will any of Ihe proposed qualilled invesiment be leased under a capilalized 1ease?.....o v e i FrReR s ( Yes
will any of the proposed qualifled invesimenl be leased under an operaling lease?............. S S VA W Ve R . O Yes
Are you including properly that Is owned by a person other than the applicant?..........cooiiiiiiiein e R O Yes
Will any properly be pooled or proposed lo be pooled with properly owned by the applicant in determining
the amount of your qualliled Investment? . ... ... AR T —— e e U Yes
PROJECT DESCRIPTION

Provide a delailed description of the scope of the proposed project, Including, at a minimum, the lype and planned use of real and langible

personal properly, he nalure of the business, a limeline for property construclion or Installation,
menls as necessary)

See Attachment # 4

Describe the abllity of your company to locale or relocale in another slate or anolher reglon of lhe slale.

See Attachment # 4A

PROJECT CHARACTERISTICS (CHECK ALL THAT ARPLY)

O no
M no
W« No
W No
 No
M No
4 No

W@ no
4 No
&4 No
i No
M No

i No

and any olher relevant Informallon. (Use altach-

(4 New Jobs Construct New Facilily [ Now Business / Start-up (] Expand Existing Facllity
(] Relocation from Out-of-Stale [ Expanslon (4 Purchase Machinery & Equipmenl

[ Consolidation (] Relocation within Texas

PROJECTED TIMELINE

Begln Conslruclion Q4 2013 Begin Hiring New Employses Q2-Q3 2016
Conslruclion Complete Q4 2017 Fully Operatlonal Q4 2017

Purchase Machinery & Equipment Q4 2013 - Q3 2017

Do you propose to conslruct a new building or to erect or affix a new Improvement after your applicallon review

slart date (dale your application Is finally determined to be complele)?. .o vvi i T N W R B
Note: Improvemenis made before thal time may not be consldered qualilied properly.

e W ves

A No

When do you anliclpate the new bulldings or improvements vill be placed In service? Q4 2017

Page 6 (50-296 ¢ Rev. 05-10/7)

For more information, visit our Web site: wvewawindow.state lx.usftaxinfolproplax/hb1200findex.himl




Application for Appraised Value Limitation on Qualified Property [SLCLUELE 205

Idenlify state programs the project will apply for:

Siale Source Amounl

Currently evaluating benefits of making application to:
Texas Enterprise Zone Program

Myes o

Will other Incentives be offered by local units of govemmem? ...... i R T 6 R R IR R SRR e A R A

Please use the ronowlng box for addillonal details regarding Incenlives. (Use allachments it necessary) o

We have filed and received approval for a Chapter 312 tax abatement with Brazona County and are in
the process of filing for Chapter 312 tax abatements with Velasco Drainage District, Brazosport College
District, and Port Freeport.

THE PRORERTY

Idenlify county or countles In which the proposed project will be localed Brazoria
Central Appralsal District (CAD) Ihat will be responsible for appralsing the properly Brazoria
Will this CAD be acling on behalf of another CAD to appralse lhis proparly? ........ovvviii i, Cyves @ENo
List all taxing entilles that have Jurisdiction for the properly and tha poriion of projecl wilhin each enlity
i )
County: Brazoria (100%) ciy: NfA
(Namo and parcenl of project) (Namo and parcenl of project)
§ e o
Hospital Dislrict: nfa Waler Dislrict: Velasco Dramage District (1 00 A’)
(Namo end parcenl of project) (Name and percenl of projec)
0, iotri 0,
Other (descilbe): Port Freeport (1 00 A’) Other (descrlbe): Brazosport College District (1 00 A’)
(Namo and percenl of projecl) (Name and percenl of projecl)
Is the project located entirely Within I8 ISDP. . . v . v v vueeusssutrtsins st enerie e sttt a et ae e aae e dyves o

If nol, please provide addillonal Information on the projec! scope and size 1o assls! In the economlc analysls.

For more information, visil our Web sito: vawwwindoveslate.busftaxinfolproplaxfibi200/index.html (50-296 * Rev, 05-10/7) Page 7




LR REL Application for Appraised Value Limitation on Qualified Property

INVESTMENT

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation
vary depending on whether the school district is classified as rural, and the taxable value of the property within the school district. For assistance in determining
estimates of these minimums, access the Comptroller's Web site at www.window.state.lx.us/taxinfo/proplax/hb1200/values.html.

$30,000,000

At the time of application, what is the estimated minimum qualified investment required for this school district?

What is the amount of appraised value limitation for which you are applying? $30,000,000

What is your total estimated qualified investment? $1,255,032,300

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment is the sum of the investment in tangible personal property and buildings and new
improvements made between beginning of the qualifying time period (date of application final approval by the school district) and the end of the second complete

tax year.

What is the anticipated date of application approval? December 4, 2012 _

What is the anticipated date of the beginning of the qualifying time period? January 2,2015

What is the total estimated investment for this project for the period from the time of
application submission to the end of the limitation period? $1,700,000,000

Describe the qualified investment.[See 313.021(1).]
Attach the following items to this application:

(1) a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised value limitation
as defined by Tax Code §313.021,

(2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your minimum qualified investment and
(3) a map of the qualified investment showing location of new buildings or news improvements with vicinity map.

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or 313.053 for rural school districts)

for the relevant school district category during the qualifying time period? . .. ... .o it e e i i e e k4 Yes O no
Except for new equipment described in Tax Code §151.318(q) or (a-1), is the proposed tangible personal property to be placed in service for the first time:
(1) in or on the new building or other new improvement for which you are applying? ... ... ..ottt e (4 Yes O no
(2) if not in or on the new building or other new improvement for which you are applying for an appraised value limitation,

is the personal property necessary and ancillary to the business conducted in the new building or other new improvement?............. WMyes Ono
(3) on the same parcel of land as the building for which you are applying for an appraised value limitation?. . ... . (4 Yes U No

(“First placed in service” means the first use of the property by the taxpayer.)

Will the investment in real or personal property you propose be counted toward the minimum qualified investment required by
Tax Code §313.023, (or 313.053 for rural school districts) be first placed in service in this state during the applicable qualifying time period? . . 04 Yes C no

Does the investment in tangible personal property meet the requirements of Tax Code §313.021(1)7 .. ... ir i Myes Ono

If the proposed investment includes a building or a permanent, non-removable component of a building, does it house tangible personal property? (4 Yes O o

QUALIFIED PROPERTY

Describe the qualified property. [See 313.021(2)] (If qualified investment describes qualified properly exactly you may skip items (1), (2) and (3) below.)
Attach the following items to this application:

(1) a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code §313.021,
(2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your qualified property and

(3) a map of the qualified property showing location of new buildings or new improvements — with vicinity map.

Land
Is the land on which you propose new construction or improvements currently located in an area designated as a reinvestment zone
under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23032, .. ...t iiiiiianas Wvyes o

If you answered "no” to the question above, what is the anticipated date on which you will submit proof of a
reinvestment zone with boundaries encompassing the land on which you propose new construction or improvements?

Will the applicant own the land by the date of agreement 8XeCUlONT. .. ... ittt e e e e e dvyes O no

Will-the:project:be onlBasedtanoR s come s s s sammon e 57 i e b T TR . SR S MR e IR ST M ves no

All new property on Quinlana Island is localed on land leased from Porl Freeporl. The proposed new pipelines, wilh the minor exceplion of lhe segmenls

al the Pre-Treatment Facility (PTF), are localed on land leased from mulliple owners. The PTF is lo be located on land owned by Freeporl LNG.

P'age 8 (51




Application for Appraised Value Limitation on Qualified Propercy

QUALIFIED'BROBERTY{(CONTIRUED)
If the fand upon which the new bullding or nevs Improvement Is to be bullt fs part of the qualified property described by §313.021(2)(A), please altach complele
documentation, Including:

1. Legal descripllon of the land
2. Each oxisting appralsal parcel number of the land on which the Improvemenls will be conslructed, regardless of whether or not all of the land described In

the current parcel will become qualilied property
3. Owner
4. The current laxable valuo of the land. Atlach estimale If land Is pari of larger parcel.
5. A defalled map (wilh a vicinily map) showing the location of the land
Attach a map of the reinvestment zene boundaries, cerlifled to be accurate by elther the governmental enlily creating the zone, the local appralsal dislriet, or a

licensed surveyor. (Wilh vielnity map)
Attach the order, resolution or ordinance establishing the zone, and the guidelines and crilerla for crealing 1he zone, if applicable,

Miscellaneous
Is the proposed project a bullding or nev/ Improvement Lo an oxisling facllity? ....... nE sy petse Rl R R Yes [ No
Altach a descilption of any existing Improvements and Include exlsting appralsal district account numbers.
List current markel valuo of existing property at site as of most recent lax year, See Altachment 12 2012
(Markel Valuz) {Tax Year)
Is any of the existing property sublect to a value fimitation apreamenl under Tax Code 3137 ...... sororsri g arnseidi R TR A o O Yes No
will all of the properiy for which you aie requesting an appraised vaiue [imitallon bo freo of a tax
abatement agresment entered Into by a school district for the duration of the limitation?.. ... R R e B S R R DR ves o

WAGE AND EMPLOYMENT INFORMATION

What Is the estimated number of permanent [ebs (more than 1,600 hours a year), with the applicant

or a contractor of the applicant, on the proposed qualitied property during the last complete quarter
before the applicallon review slart date (date your application is finally delermined to be complete)? °2
The last complets calendar quarter beforo applicalion review start date Is the:

O First Quarter Second Quarler O Third Quarter Q2 Fourth Quarter of 2012

What were the number of permanent jobs (more than 1,600 hours a year) this applicant had In Texas during the most recent quarler reported to the TWG?

95
Hole: For Job deflnitions see TAC §9.1051(14) and Tax Code 313.021(3). If the applicant Intends to apply a definition for "new Job" other than TAG §9.1051(14)(C),
then please provide the deflnition of “nev job” as used In this applicalion, tatapereatis

(year)

.

Total number of nevs Jobs that will have been created when fully operational 88 In addition to the 95 jobs above

Do you plan to creale al least 25 new jobs (at least 10 new jobs for rural school districts) on Ihe land and In connection

with the new building or other Improvement?. .....vvevuninies SRR R S S e Mves o
Do you intend to request that the governing body waive the minimum new Job creation requirement, as provided under

Tax Code §313.025(f-1)7. ... vvvevienns El—— - e Bl T Oves o

I you answered “yes” fo the question above, attach evidence documenting that the new job creatlon requirement above exceeds the number of employees neces-
sary for lhe operation, according to Industry slandards. Note: Even If a minimum new Joh walver Is provided, 80% of all new johs mus! he qualitying Johs

pursuant to Texas Tax Code, §313,024(d).
What Is the maximum number of quallfylng Jobs meeting all eriterla of §313.021(3) you are commilling to crealo
if this project creates more than 1,000 new Jobs, the minimum required wage for this project Is 110% of the average county weekly wage for all jobs as described

by 313.021(3)(E)(Ii).
If this project creales less than 1,000 nev jobs, does this district have lerritory In a county that meels the demographlc characterlstics of 313.051 (2)? (see lable
of Information showing this district characleristic al mrp.'//mw/.wfndmv.s!ala.lx.usﬂaxfn!o/pmp!ax/hb1200Am!uas.hfm!)

If yes, the applicant must meet wage slandard described In 313.051(b) (110% of the reglonal average weekly wage for manufacluring)
If no, the applicant shall deslgnate one of the wage standards sel oul In §§313.021(5)(A) or 313.021(5)(B).

2 70

For mora informalion, visit our Web silo: wwwewindow.state, L us/laxinfo/proplax/ib1200/index.hitml

(50-296 ¢ Rev, 05-1017) lage 9




Application for Appraised Value Limitation on Qualified Property

WAGE AND EMPLOYMENT INFORMATIQN (CONTIRUED) i

For the following three wage calculalions please Include on an allachment the four mosl recent quarters of data for each wage calculation, Show he average and
the 110% caleulation. Include documentation from TWC Web site. The final actual stalutory minimum annual wage requirement for the applicant for each qualifying
Job — which may differ slightly from this estimale — vill be based on Information from the four quarlerly perlods for which dala were available al the time of the

application review start dals (dale of a completed application). See TAC §9.1051(7).

110% of 1he counly average weekly wage for all jobs (all Indusirles) In the county Is $1 ,044
$1,934

110% of tha county average weekly wage for manufacluring Jobs in the reglon s $1 '1 36
Pleass Identify which Tax Code seclion you are using to eslimate the wage slandard required for this project:
Qls313.021(5)(A) or  (1§313.021(5)(8) or  (1§313.021(3)(E) (1), or  [A§313.051(b)?

What s the estimated minimum required annual wiage for each qualifying Job $59,082
based on the qualilled properly? Y,

What Is the estimated minimum required annual wage you are commilling $65,000
to pay for each of the qualifying Jobs you creale on the qualifled property? !

110% of (he county average veekly wage for manufacturing Jobs In the counly is

Will 80% of all new Jobs crealed by the owner be qualifying obs as defined by 313.021(3)7...oooovvvvnvnininn i Yes Mo

Will each qualifying Job require at least 1,600 0f WOrK @ ¥BAI? ... .. ...vvvvrveensiiiiina st Myes Cno

Will any of the qualifying Jobs be Jobs transferred from one area of the stale L0 anoIBr7.....c.ovvveeiiiiii i Cyes No

Will any of the qualifylng Jobs be retained JODST. ... .vvvvivevnriniinseneariireiaeraeeesas voibnie S mpn R R R O ves No

Will any of the quallfying Jobs ba created to replace a previous employee? . ......vveviuienias i U ves No

Will any required qualifying Jobs ba fliled by employees of conlraclors? .....oovuvvviieeniiiiiiiiiienns ST+ . Myes Clno

If yes, what percent? 2%

Doss the applicant or contractor of the applicant offer to pay at least 80% of the employees heallh Insurance

DIOMIUM fOF ACH QUANIFYING JODP 4 e+ e e vv e ee tiaeteaset et ea e e e e e e e e et s bbb s gt a e e Yes o

Dascrlbe each typs of benefils to be offered to qualifying Jobholders. (Use altachmenls as necessary.)

See Altachment 15 7]

Is an Economlc Impact Analysls allached (If supplled by other than the Complroller's office)? ... ..vuvvvvvnvenrceariiiariiieiin Oves ENo

Is Schedula A completed and signed for all years and allachBd? .. v vuvvuveeeeens i ves LClno

Is Schedule B completed and signed for all years and allached? . ......oovvueueereniiiiiiine i Myves Cno

Is Schedula G (Application) compleled and signed for all years and AACHEA? .........vuiveenererne et KAyes Uno
Yes Clno

Is Scheduls D completed and signed for all years and allached? . . ...oovvvevvnvin i n i
Nole: Excel spreadsheel versions of schedules are available for dovenload and printing at URL listed belov.

If there are any other paymenls mado In the stale or economic Information thal you believe should be Included In the economic analysls, please attach a separate
schedule showing the amount for each year affecled, Including an explanalion.

visil our Web sito: wiwwawindow,slate.x.us/taxinfo/proplax/hbi200/index.himl

For more informalion,
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Application for Appraised Value Limitation on Qualified Property

Form 60:286

CONRIDENTIALITY NOTICE :

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for properly tax value limitation, the
information provided thereln, and documents submitted in support
thereof, are considered public information subject to release under

the Texas Public Information Act.

There Is an exception, oullined below, by which information will be
wilhheld from disclosure,

The Comptroller's office will withhold Information from public
release il:
1) It describes the specilic processes or business aclivilles to
be conducled or the specific tangible parsonal property to be
located on real properly covered by the applicalion;

2) the Information has been segregated in the application from
other information in the application; and

3) the parly requesting confidentiality provides tho
Comptroller's office a list of the documents for which confi-
dentlality Is sought and for each document lists the specific
reasons, including any relevant legal authorily, stating why
the material is believed to be confidential.

All applicatlons and parls of applications which are nol segregated
and marked as confidential as outlined above will be considered
public information and will be posted on the internet.

Such Information properly Identified as conlldential will be with-
held from public release unless and until the governing body of the
school district acls on the application, or we are direcled lo do so

by a ruling from the Attorney General.

Other information In the custody of a school district or the comp-
iroller submitted in connection with the application, Including infor-
malion related to the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

For mote Informalion, visil our Web sil

the nalure and amount of the projected Investment, employment,
wages, and benelits, will not be consldered confidential buslness
Informatlon and will be posted on the internet,

All documents submitted 1o the Comptroller, as well as all Informa-
tion In the application once the school district acls thereon, are
subject to public release unless specific parts of the application or
documents submilted with the application are identilied as confi-
dential. Any person seeking to limit disclosure of such submilled
records is advised to consult with their legal counsel regarding
disclosure issues and also lo take the appropriate precaullons to
saleguard copyrighted material, trade secrels, or any olher proprie-
tary Information. The Comptroller assumes no obligalion or respon-
sibility relating to the disclosure or nondisclosure of informalion
submitted by respondents. A parson seeking to limit disclosure of
infermation must submit In wriling specliic detailed reasons, includ-
Ing any relevant legal authority, slaling why that person believes
the materlal lo be conlidential,

The following oullines how the Complroller's office will handle
requests for Information submitied under the Texas Public
Information Act for application portions and submitted records
appropriately identified as confidential,

» This office shall forward the request for records and a copy of
the documents at Issue to Ihe Texas Altorney General's office
for an oplnlon on whether such Information may be wilhheld
from dlsclosure under the Texas Public Informallon Act.

+ The Complroller will notify the person who submitied the
applicatlon/documents when the Information Is forwarded to
ihe Attorney General's office.

+ Please be aware thal this Olfica Is obligated to comply with
an Allorney General’s decision, Including release of informa-
tion ruled public even if it was marked confidential.

(50-296 # Rev, 05-10/7) Mage 11




Form 60266 Application for Appraised Value Limitation on Qualified Property

COMPANY CHECKLIST AND REQUESTED ATTACHMENTS

Checkllsl Page X of 16 Check Completed
1 Cenincaﬂon_pages slgned@ dateﬁy Aulhorized Bus}:;éss Represenlalive (appllcanl) ?l_ts e ;7
2 | Proof of Payment of Applicatlon F;(Auach;mTl) . - 7 5ol 16 v
For appllc}m members, docimentallon of Combined Gro@mambarshlp under Texas Tax . - ~d
3 | Code 171.0001(7) 50l 16 V
B (if Appl!cabla) (Allachmenl) o
4 | Detalled description of the project 6 oi Ei 7 |/_ )
,,75 ggﬁgﬁ}\ it?ag:;;::#l)ln more than one district, narr?olher dislricls and list percentage In each 2 72)[?67 ‘/
- 6 EJ;scrlplh;n_ .of Quaﬁed l@menﬁachmenl) o o o - 80l 16 I 7
- 7 rap of qu_ahllad investment showl_ng_ locatlon of new bulldings or new improvemems o 8ol 16 ‘/
ith vlclnlly map. - = —— - | ) -
E Descriplion of Qualified Proparly (Altacllmenl) - L 8 of 167 - v
E_) Map o!_t;uahﬂed propartﬁhowmg locallon or new hulldlngs or_new Improve;ents with vl_t_:inily ma;) B 8ol 16‘7 - ‘/ -
E Description of Land (Atlachment) a o B o o B 90l 1(;- N v o
7 11_ . A detailed map afaow]ng locatlon of the land with vicinily map. - ;Jl 16 N N |_/ 7
7 mmrdescrimn of all ex[sllng (i any)Tmprovem;ls (Anachmem) . - 90l 16 N |_/_
7 13 .Equast for Waiver of Job Creatic;n;l;equlr;ﬁ;nl (if appl%cabla) (@\menit)ii - 59 of 16 _ :/
14 G_allculallon of 1hreTposslble wage req requlramen!s wilh T™WC documemallon (Altachmenl)__ 7;0701 16 |/
15 Description of Benefils o o t0ote | v
18 %omlcﬁpm (ﬁpﬂcab!é) o N - I oofts | 7.,/7
17| Schedulo A completed and?@na(i— - o 130l 16 v
) 18 -ﬁdule B compl@andsilgned_ N - o 14 0f 16 7 B
7? Schedule C (Agllcaﬂ;aompﬁad and slgned - V o o |1 15 of? - J )
20 | Schedule D complated and signed o . 16 of 16 v 7
. Mapof—ﬂelnvestment Zona (Aﬂachmenl) (Showlng Ihe aclual or pmposed boundarles and L N - o
21 | slze, Cerliflad lo be accurale by either the government enlily crealing the zone, the local 9ol 16 V
| appraisal dislrict, or a licensed surveyor, with vlclnlly map)' - - ] B
22 | Order, Hesolution or Ordinance Eslablishing the Zone (Aﬂachmeni}' éol 16 ;/ N
23 | Legal Descrlptlnn of Relnves|ment Zone (Allachment)* o o N _901 16 7 —;/
24 Guldeline_s_and Cri[e;la for Helnveslmenl 2one(A|lachmenI)‘ - o N _901 16 ¥ _‘/

*To be submltted with application or before dale of final application approval by school board.

Page 12 (50-296 « Rev, 05-10/7)
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Application for Appraised Value Limitation on Qualified Property BUCIIERIEEL

Schedule A (Rev. Jan. 2010): Investment
PROPERTY INVESTMENT AMOUNTS

(Estimated Investment In each year. Do not pul cumulative folals.)

Column A: ColumnB: Column D:
Tangible Buitding ot Column C: Other Investmant
Peisonal Propeity Permanaal SumciAandB thalJs nol quatfed
Tax Year Tha amount of rew Honrgmovatle 0uablying Investment but
(Fitinactual Investment (original Componznt of Ireestmant Investmanl a'lecting ColurnE:
School Year tacyear bilgn)  [eost) placed Insenvice|  Bulding (annual (during the quatfy- | economic Impacl Tolal Investiment
Year (YYYY-YYYY) YYYY during this year amount oniy) Ing time p2riod) ad teledvalug (MB1D)

Investment made belore Fng compléte appli-
cat'on vith diskicl (nzither quaified propedy
nor elgible to bzcoma qualified Invesiment)

Thayear preceding Sbﬁé(i_UIOS 7\ VtT{IBLIQ_' I—D 1'5{!:{;} in tﬁg

thz tirst complele  |Investment made aftet 1Eng complate 3p- - ; 2 . e
tacyerof t |pcavon vith Gsiic, but before Ft board Excel file and shown separately
quilifying time  |2pptoval of appteaton (egble to bevoms My . A4S
petiod (sssuming | quy'Ted progerty) as Attachments 17 - 20
no deferrals) ] | = ]
Investmant mads after Foal board approval of
applicaton and before Jan, 1 of hustcomplets
lacyear of quastylng Uime pecied (quatified
Irvestmant and €Fgibta 1o becoma quatired
property)
Complelz tacyears | 1
——————{ olquiltyingtime  |— £ e
perlod 2
3
4
5
\alyg [}
Ta< Crednt Pericd Limitation [ =
(with 5035 cap Perlod 7
oaciedit) — =
8
9
i0
]
Credit Conlinzelo e = = —
Selile-Up MaeiinVab's | 12
Period Presents -
13
Post- Seit'e-Up Period H
Post- Seti'e-up Perlod 15

Qualifying Time Period usvally begins wilh the linal board approval of the applicalion and extends generally for the following Lwo complele lax years,

Column At This represenls the tolal dolfar amount of planned Investment In langible personal properly the applicant considers qualfied Invasiment- as defined In Tax Code §313.021(1)(A)-(D).

For the purposes of Invesiment, please lis amounl Invesled each year, nol cumulative lotals,
[For the years outside tha qualifying lime period, thls number should simply reprosont the planned lavastment In langible personal propeity)
Include eslimales of Invesiment for “replacement” properly-propeily thal Is parl of original agreement bul schaduled for probable replacemant during limilation poriod.

Column B: The tolal dollar amount of planned Investment each year In buildings of nonremovable component of buidings Ihal the applicant considers qualilied investinenl under

Tax Code §313.021(1)(E).
fylng limo period, Ihis number should simply repiesent the planned Invesiment In new buildings or nonremovable componenls of buildings.

For the years oulsido the quali
Column D: Dollar valuo of other Investment thal may not be qualifisd investment bul that may allecl economic Impacl and lolal value - for planning, consliuction and operation of the facilty.
The mosl significant examplo for many projects would be land. Olher examples may ba items such as professlonal services, ete.

Noto: Land can b lisled as parl of invasiment during Lhe “pre-year 1 time period. Il cannol be part of qualifylng Invesimenl.

Motas: For advanced clean enorgy projecls, nuclear projects, projects with deferred qualifying Uma periods, and projects with lengthy applicalion review periods, Insert addlional rows as needed.

Thls schedulo must bo submitled with the erlglnal applicallon and any epplicalion for tax credit. \hen using this schedule for any purpose olher than the otlginal app!ication,
replace orlginal estimales with actual appralsal distilcl data for pas years and update eslimates for current and fulure years. Il orlginal eslimates have nol changed, enler

Ihose amounts for fulure years.

SIGNATURE OF AUTHORIZED COMPANY REPRESENTATIVE i ’ ' OATE

(50-296 » Rev, 05-10/7) Page 13

For mara informalion, visil our Web silo: wyvewindovaslate.lcus/taxinfo/proptax/hb1200/index.hitml




Application for Appraised Value Limitation on Qualified Property

Schedule B (Rev. Jan. 2010): Estimated Market and Taxable Value

Eslimated Taratlo Valug

Al latt valuz
Tor 1&S - alter &'l

reduilions

Applicant Name o o B B 1D Hame
Reductions Frem
Qualilled Propeily HMarket Valua
Estimaled Tohal
Darked Valae of
Estimated Tol:) 1engibla parsonal
Tax Yeat Markel Vo of preparty Inth:
(il In atteal naw bui'dings nivtbuldngor
School Year taxyear) Estimated Markel o olher nev “inof on th: navr
Year YYYYYYYY) YYYY Valua of Land Impravenznts Ivprovement’ Evempled Valuz
pre-year 1
Compiela lax y
. yaats of — A | P T -
quaniying o i A —
. N . . H
tm peried : Schedules A through D are in the
, Excel file and shown separately
e SEBERES 1 las Altachments 17 - 20
i pm—— R — — -
5
6
Tax Credit Velue Limitation R B . - o }
Period (wilh Period .
§0% capon
credit) N T == e e e—— o
8
9
10
1
Continug lo e S— I B = T
C“"“Sﬁ':f'”" 12lntain Vistis 12
P Presencs e S NN N == e - =
13
Post- S¢ll'e-Up Period | E]
Post- Setlls-Up Period — Ik B e il h e
Post- Sellla-Up Pe 5

Notes: Markel value In future yoars is good faith estimate of fulure laxable value for the purposes of properly laxation.

This schedulo musl be submitted with the orlginal application an
tlon, replace otlginal estimates with aclual appralsal distrlct data for pasl years and upda

enter those amounts for future years.

SIGHATURE OF AUTHORIZED COMPANY REPRESENTATIVE

DATE

Final favatie va've
for &0 - after &1
reductions

d any applicatlon for tax credil. ¥hen using this schedule for any purpose other than the orlginal appllca:
le eslimates for current and fuluce years, If orlginal eslimotes have nol changed,

For more informalion, visit our Weh site: wwwwindow.state.x.us/axinfolproptax/hbiz00/index.himl
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' Application for Appraised Value Limitation on Qualified Property

Schedule C - Application: Employment Information

App!tcanuamo o 1SD Hamo
Construtlion Hew Jobs Oualitylag Jobs
il I o il 7 Column E:
Humter of quali-
tying [obs 2ppli-
Columa A: Column B! Column C: cant commits lo
Tax Year Numbar of Average anved Number of nev Column D: create meeting Column F:
[GEIGERI] Consliuction FTES | weaga rates for fobs 2pplicart Average 2naudl aleritenaof Aveiage
School Year faxyear) o man- hours conslruction commits locreate | vaparateforall | Sec.313.021(3) | annualvegeof
Yeat (YYYY-YYYY) vy {spxcity) viorkers (cumu'stive} ned jobs, (turm,lative) qua'tying Jobs
pre-yeur i
Complele tac 1
| yemselqually- [—— e e —_———— —— ———————— ——— —1— - it
T e s il N | [schedules Athrough D areinthe | | .
3 Excel file and shown separately
as Aftachments 17 - 20
: S e ———— i — i
Valto Umitatica s
Tax Credit Peried Period e SR S | — T e T ——
(with 505 c2p 7
on ciedit) e 171 —_—————— —
8
9
10
i1
Continua lo e —— Tk N 1S B S R
Cred SetteUp | peantan Vst 2
Py Presence |» — B s SS— - 1+ S
13
Post- Settla-Up Petiod 14
Post- Setlls-Up Pericd 15

Noles: For job definitions see TAC §9.1051(14) and Tax Code §313.021(3).

Thls schedule must be submitted with the orlginal application and any appllcation for tox credit, When using this schedule for any puipose other than the orlginal applica-
llon, replace orfglnal eslimales with aclual appralsal disttlct data for past years and updale estimales for current and fulure yeais. If oilginal estimates have nol changed,

enler those amounls for future years.

SIGNATURE OF AUTHORIZED COMPANY REPRESENTATIVE DATE

sile: \'J\'Jw.;d?cfo'.'.r.sinlo.lx.us!laxlnrulpmplnxmI)1200Hn(|ox.h|ml

For moro informalion, visil our Web (50:296 ¢ Rev. 05-10/7) Page 15




Form 50:206

Application for Appraised Value Limitation on Qualified Property

Schedule D: (Rev. Jan, 2010): Other Tax Information

AppTIcanl Nann;_

Other

Fil In percent.
2ga exemplion
requesled or
granted Ineath
yearof tha
aqueemant

$thool Year
Year (YYYY)
Tha yeat
preceding 1ha
lirsd complele
Taxyear ol
tha quatfying
lima priod
(3ssuming no
deferals)
1
Complels lag
- —— yeasof qualify- [ e s
Ing time period 2
3
1
5
3
Vatva Umitali
Tax Credt "a'\"?l:ﬁod ton — —
Perled (with 7
50% capon
ciedi) — - —
8
9
10
1
- Conlinus lo -
c"““féﬁ*'”” Mslntiin Vistte 2
P Preserce
13
Post- Seii'3-Up Period £l
Post- Seli'e-Up Period 15 J

“For planning, conslruclion and operalion of tha facillty,

SIGNATURE OF AUTHCRIZED COMPANY REPRESENTATIVE

Page 16 {50-296 + Rev, 05-10/7)

ISD Name
Sales Tax !"@’,"1“,9“ _Qu_nthlse Tax Olher Properly Tox Abalements Soughl
B Sales Tanable Expenditures Franchise Tax Caunly City Hospltal
Celamn 0:
Column F: Estimata of Column H: Fllln parcent- | Rl lapeecents | Rl parcant-
Estimate of folal anaual Estimats of agsexemplion | 2zeexemption | 232 ecemplion
total annwal opiadilures” Franchies fac requasted of requested of requested or
Tar/Calendar epaditures® | madaln Texss dusfrom (or | gratedineach | grasledineach | grantedIneach
Year subject o state | HOT subjectio | attributablato) year of the year of tha year of tha
(YYYY) sa'es lag £3'%s e Lhe 2ppticant agresment 2greamanl 2oteament
Schedules A through D are in the
Excel file and shown separately
as Aftachments 17 - 20
S B DATE -

Fo

r mora informalion, visit our Web silo: wwvawindovastate,ixusftaxinfo/proptax/hb1200/index.himl




Application |

ATTACHMENT 1

Please see the related application.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




Application |

ATTACHMENT 2

A copy of the check for $50,000 per application (totaling $150,000 for the three separate applications)
made payable to Brazosport Independent School District is attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



Application |

ATTACHMENT 3

Please see the attached documentation.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




Cummings WEsTLAKE LL.C
12837 Louetta Road, Suite 201 Cypress, Texas 77429-5611  713-266-4456  Fax: 713-266-2333

October 9, 2012

Mr. Robert Wood

Director, Economic Development & Analysis
Texas Comptroller of Public Accounts

PO Box 13528

Austin, TX 78711-3528

Re: Freeport LNG Development, LP — Chapter 313 Applications to Brazosport ISD
Dear Mr. Wood,

As you are aware, Attachment 3 of the subject applications requires documentation of
Combined Group membership under Texas Tax Code 171.0001(7) for applicant
members. Accordingly, we have attached the most recent 2012 filing of Freeport LNG
Development, LP’s Texas Franchise Tax Extension Affiliate List.

Please note that a recently created entity, which is an affiliate and a party to this
application, is not on this list as of yet. However, this new Texas legal entity will become
part of this combined group in the next regular filing. The new entity is:

FLIQ Common Facilities, LLC, Texas Tax ID # 32048786746

Please contact me should you have any questions.

Sincerely,

2/&}

J. Weston Jackson
Partner

Enclosures

Page 1 of 1



1Q52C2 7.000

Texas Franchise Tax No Tax Due Information Report

TX2012 05-163
Ver, 3.1 {Rev.9-11/5)
mTcode 13275 FINAL
| Taxpayer number m Repoit year Due dale
32035280026 2012 08/15/2012
Taxpayer nama FXEEPORT LNG EXPANSION, L.P. Secrelery of Stelo fite number
Malling eddress of Complroller fi's number
333 CLAY SIRRET, SUITHE 5050 0800581611
City Slale Counlry ZIP Code Plus4 Check boxif the D
address has changed H
HOUSTON T Ush 77002
Check box if this Is a comblned reporl 1] D $iC codo HAICS cedo
2813 . 325120
Check box if Telal Revenue Is adjusled for Tiered Pardnershlp Cleclion, seo
|n§1m;;:0ns,l* . i 1] D I Check box to roquost a Cedificale ol Accouni Slalus n D

‘Nole: Upper liered parlnerships do nof qualify to use this form,

If any of the statements below are true, you qualify to file this No Tax Due Information Report:

(Check all hoxes that apply)

1. This entity Is a passive entity as defined In Ghapter 171 of the Texas Tax Codoe. (see Inslructions) 1, u X
(Passive Income does NOT Includa rent)
2. This entily's annuallzed total revonue Is balow the no tax duo threshold. (sea instasctions) 2.8
3. This entity has zero Texas Gross Recelpls. .u X
4. This entity Is a Real Estate Investment Trust (REIT) that meets tho qualifications specifled
4.2 O

In section 171.0002(c)(4).

m m d d y y

5a, Accounting year
begin date 6a. 010111
6. TOTAL REVENUE Whnels dolfars only) 6. m

6h. Accounting year
ond date

m m d d y y

sb, mlL_123111

3122 .00

Print or lype name

Ceopt . L‘g N

Area code and phone number

U5-65Y -2

| declara that (he Infor, w Y
bellef, ! N g,

on In this document and eny stlazhments s frue and comect to the best of my knowledge and

any ([T

Date 7 '{‘.)l /2‘{JI .

Mall orlginal to:
Texas Comptroller of Public Accounts
P.O. Box 149340

Austin, TX 78714-9348

I you have any questlond regarding franchise fax, you may conlact the Texas Complroller's fiz'd office In your area or cal (800) 252-12381 or (512) 463-4600.
Instructlons for each report year are onlina &l wawwv.window.slate. 1x.usilexinfoltaxforms/05-forms.himl,
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Statement Attached to Freeport LNG Expanslon, L.P.’s Texas Franchise No Tax Due Report

Freeport LNG Expansion, L.P. (“FLEX") (Taxpayer ID: 32035280026) is filing a Texas Franchise No Tax Due
Report due to its classification as a passive entity. Initlally, it was helleved that FLEX was not a passive
entlty and was required to file as part of a combined report for Freeport LNG Development, L.P,
(“Development”) (Taxpayer ID: 12700304111). Development timely filed a Texas extension including
FLEX as part of the extension. However, it was later determined that FLEX is a passive entity for the
2012 report year, and is ineligible to file as part of a combined group.

We respectfully request that the extension period for FLEX be recognized. A copy of the extension
afflliate list is included for your reference.




106204 5.000

ATTACHMENT ORLY -

DO NOT PROCESS

Texas Franchise Tax Extension Affiliate List

TX2012 p—_—
Ver. 3.0 (Rev.0-1113)
nTcode 13298
B Reporllng enlity iaxpayer number B Repor year Reporling ently laxpayer name
12700304111 2012 FREEPORT LG DEVELOPMENT, LD
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER | . CHECKBOXIP
(i nono, enter FEl number) HAVE NEXUS IN TEXAS
1, ' m[ ]
FLEG LAND, 1IX 32014220407
2. m[]
FLNG LAND 1T, INC u|32017307565
3. FPREZPORT LNG EXPANSION GP, INC 132018709280 nl
4. FLNG STOREGE GP, INC m|32018709306 nl]
5. FREEPORT LIG EXPANSION, L.P. m|32035280026 n[]
6. m[]
FLEX KGL, LLC m|32043022220
7. w[]
FLNG LIQUEFACIION, LLC n(32043147043
8. JNGLER PIPELINE, LLC 132041445050 m| ]
9. wl]
10, n o]
11, ml[ ]
[Tl
12, u[]
1]
13, 7] ml] |
14. » ul]
16, " n ]
16. o
7]
17. w ]
"]
18. ] [1] D
19. n m(]
20, u n[]
21. n ]
o

Note: To file an exienslon request for a repoitng enlity and &5 affifales, Form 05164 (Texas Franchlso Tax Extonslon Request)
must ba submitted vith this affil'ale Iisl, The fifng of this list by itsell does not constitule a properly fled Exfenslon Request,

Do not file this form vhen requosting a second extenslon,

Texas Gomplrollor OfficiallUse Only. i , '
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ATTACHMENT 4

DETAILED PROJECT DESCRIPTION — Freeport LNG Liguefaction Project
Exhibit #4 to the BISD Ch 313 Application for Limitation of Appraised Value

(1) As nations increasingly search for alternative sources of energy besides oil and coal for power

generation and other applications, demand for LNG will continue to grow. The U.S. has an
opportunity to expand its participation in the global market for natural gas, as the country’s more
than 100 years of reserves are well positioned to contribute to meeting this growing demand.
Freeport LNG's production and export of LNG represents a long-term economic stimulus to the
nation’s natural gas-producing regions, including Texas and the entire Gulf Coast, Freeport LNG's
proposed liquefaction facility and export terminal will take advantage of the huge natural gas
reserves that have been unlocked in recent years to provide substantial job creation and economic
stimulus to the U.S, at large. New natural gas production and export of LNG represents a long-term
economic lift to the nation’s natural gas-producing regions and the overall U.S. economy.

Freeport LNG is proposing to add natural gas liquefaction infrastructure at and near the existing
terminal to provide export capacity of approximately 4.4 milllon metric tonnes per annum (mtpa) of
LNG per liquefaction train, which equates to processing approximately 670 MMcf/d of pipeline-
quality natural gas (feed gas). Described and quantified in this application, the first phase of the
project, projected to be in full operations towards the end 2017, will include one liquefaction train
capable of producing an export capacity of up to 4.4 mtpa and associated pretreatment system

facilities for that train.

The feed gas will be derived from interconnecting intrastate systems through Freeport LNG's
existing Stratton Ridge meter station. The gas will be pretreated along Freeport LNG's existing 42"
gas pipeline, about halfway between Freeport LNG's existing facilities on Quintana Island and
Freeport LNG’s existing metering, compression and underground storage facilities. The pretreated
natural gas will then be delivered to the terminal through Freeport LNG's existing 42" gas pipeline.
At the terminal, it will be liquefied and then stored in full-containment LNG storage tanks. LNG will
be exported from the terminal by LNG carriers arriving via marine transit through the Freeport

Harbor Channel.
|

The added liquefaction capability will not preclude the terminal from operating in vaporization and
send-out mode as business conditions dictate. Also, having dual liquefaction and regasification
capabilities will not result in any Increase in the number of ship transits since the total amount of
LNG handled, either by liquefying natural gas or by vaporizing LNG, will not exceed thresholds
authorized under the FERC order approving the Phase |l regas project.

A Chapter 313 Value Limitation Agreement is requested on all the proposed new improvements and
fixed equipment associated with this project as described below.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD



Application |

The proposed project primarily consists of property classified by Brazoria CAD as real estate
improvements including, but not limiting to, three large refrigerant compressors, one main
cryogenic heat exchanger, eight refrigerant vaporizers, two liquid turbines, 250+ fin fan air coolers,
multiple heat exchangers and tower reboilers, multiple vessels, numerous compressors, various
pumps, one natural gas liquids pipeline, one nitrogen pipeline, one bolil-off gas pipeline, a simple-
cycle gas turbine generator with heat recovery and all associated bulldings and office

expansions. Also included, but not limited to, are all of the assoclated concrete foundations, pipe
supports, piping, instrumentation, power feeds, control loops, safety systems, fire water protection,
insulation, and utilities necessary to connect the new facilities to the existing terminal and to safely

‘operate the new equipment.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P, AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 4A

Freeport LNG (“FLNG”) is keen to invest in LNG liquefaction and export facilities at its Quintana Island
terminal because of its pre-existing assets there that would enable such an Investment and the generally
favorable business environment in Brazoria County and Texas, However, there are no other
fundamental advantages to the location and FLNG could seek to invest in such facilities elsewhere. The
three existing LNG terminals in Louisiana, which are similar to FLNG's, are all considering developing
liquefaction and export facilities and would enjoy that state’s 100% across-the-bhoard 10-year industrial
tax abatement. Those facilities enjoy a shipping advantage because they are somewhat closer to both
the Atlantic and Pacific Basin markets (the latter, through the expanded Panama Canal, being the
world's fastest growlng energy markets). FLNG could partner with the owners of one of those terminals
to co-develop new facllities with them on thelr site., Alternatively, FLNG is aware of several completely
undeveloped greenfield sites along the Texas and Louisiana coasts that could be suitable for LNG
liquefaction and export facilities. FLNG could seek to acquire and develop on those sites. In any case,
competition to develop new LNG liquefaction and export facilities is likely to be intense, especially in
light of well advanced plans to do so in Australia, Russia, Africa and the Middle East. To maximize its
competitiveness, FLNG has selected the most energy-efficient liquefaction technology avallable, would
leverage off its pre-existing assets to the greatest extent practicable, and would endeavor to economize
on operations and maintenance costs as much as possible. Any economic development incentives
received from Brazosport ISD or other Brazoria County jurisdictions would facilitate FLNG's
competitiveness in this global marketplace and could be decisive towards the success of this project. A
successful project development on Quintana Island would benefit not just FLNG but the entire Brazoria
County economy and the Texas natural gas market, which would deliver very substantial quantities to

the new facilities for decades to come,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P, AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 5
The project is located in the following taxing jurisdictions:

o Brazoria County (100%)

e Brazosport ISD {100%)

e Velasco Dralnage District (100%)
e Port Freeport (100%)

o Brazosport College District (100%)

ATTACHMENT TO APPLICATION FOR APPRAISED VALUFE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




Applicatlon |

ATTACHMENT 6

The proposed project primarily consists of property classified by Brazoria CAD as real estate
improvements including, but not limiting to, three large refrigerant compressors, one main
cryogenic heat exchanger, eight refrigerant vaparizers, two liquid turbines, 250+ fin fan air coolers,
multiple heat exchangers and tower reboilers, multiple vessels, numerous compressors, various
pumps, one natural gas liquids pipeline, one nitrogen pipeline, one boil-off gas pipeline, a simple-
cycle gas turbine generator with heat recovery and all associated buildings and office

expansions. Also included, but not limited to, are all of the associated concrete foundations, pipe
supports, piping, instrumentation, power feeds, control loops, safety systems, fire water protection,
insulation, and utilities necessary to connect the new facilities to the existing terminal and to safely

operate the new equipment.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 7

Please see the attached maps.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT L.NG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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Application |
ATTACHMENT 8

The proposed project primarily consists of properly classified by Brazoria CAD as real estate
improvements including, but not limiting to, three large refrigerant compressors, one main
cryogenic heat exchanger, eight refrigerant vaporizers, two liqquid turbines, 250+ fin fan air coolers,
multiple heat exchangers and tower rehoilers, multiple vessels, numerous compressors, various
pumps, one natural gas liquids pipeline, one nitrogen pipeline, one hoil-off gas pipeline, a simple-
cycle gas turbine generator with heat recovery and all associated buildings and office

expansions. Also included, but not limited to, are all of the assoclated concrete foundations, pipe
supports, piping, instrumentation, power feeds, control loops, safety systems, fire water protection,
insulation, and utilities necessary to connect the new facilities to the existing terminal and to safely

operate the new equipment.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 9

Please see the attached maps.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 10

The legal description of the land Is identical to the legal description of the relnvestment zones shown in
Attachment 23, Due to the number of pages, and for economy purposes, we are not reproducing those

pages. Please see Attachment 23,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 11

Please see the attached maps.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 12

DESCRIPTION OF EXISTING IMPROVEMENTS

e Phase | was completed and came fully online in 2008, The existing Phase | regasification
terminal Is designed to vaporize and achleve a peak send-out capacity of ~2,0 Bcf per day.

e Phase | includes two full-containment, 160,000 cubic meter LNG storage tanks, one plled marine
dock, capable of handling LNG vessels In excess of 200,000 cubic meters, associated double-
walled vacuum insulated transfer plpelines, a Boil Off Gas Re-liquefaction unit, an approximately
ten mile, 42" natural gas pipeline from the existing terminal to Stratton Ridge, an office building,
a control room, a warehouse, an analyzer, shop buildings, a VE Warming Tower, fencing and

roads.

e Phase | includes seven vaporization trains and associated equipment, eight water glycol heaters,
a water glycol tank, pumps, a drain drum and sump, eight intermediate exchangers and fuel gas
heaters,

e Allland is leased from Port Freeport on Quintana Island.

o please see the attached Brazoria County Appralsal District account numbers and the 2011
certified values.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




BRAZORIA COUNTY APPRAISAL DISTRICT
CERTIFICATION OF APPRAISED VALUE OF PROPERTIES
AS OF JANUARY 1, 2011

TO: BRAZORIA COUNTY

FROM: BRAZORIA COUNTY APPRAISAL DISTRICT
DATE: May 30,2012

The Brazoria County Appraisal Distriet hereby certifies that the following appraised
values as of January 1, 2011, for propeity of “Varions Owners — see nllached”
described in Exhibit "A" attached hereto are listed in the records of the Brazoria County
Appraisal District and indicated by the following account numbers:

PERSONAL PROPERTY ACCOUNT(S). APPRAISED VALUE(S)

8900-0800-000 $4,539,150

8900-0800-100 $782,500

LAND ACCOUNT(S)

SEE ATTACHED SEE ATTACHED

IMPROVEMENT ACCOUNT(S)

8800-0450-000 $9,795,330

8800-0450-100 $3,750,000

ABAT-FLNG-00! $173,852,900
$57,689,180

POLL-FLNG-001

Certified this 30" day of May, 2012,

BRAZORIA COUNTY APPRAISéDIi;T/\AA/

Cheryl Evans, Chief Appraiser




Property ID | Acreage | Value Ag Value
161537 72.9510 $29,180
164421 766,0000 $5636,200 $64,690
169669 97.1000 $64,970
191268 106.0350 $63,020 $7,420
191273 10.0000 $3,000 $700
101355 4,5040 $1,360
191386 2.5000 $750
101387 2.6000 $750
218366 306.6720 $222,140 $13,670
240525 75,0318 $154,100
240559 1.4155 $48,250
240562 0.1592 $100
240567 1.6571 $23,320
240568 0.5664 $15,040
2405690 0.0472 $2,050
240570 0.0708 $3,850
240671 0.0708 $3,850
240572 0.4247 $23,120
240573 0.1416 $7,710
240674 0.8493 $37,000
240575 0.2831 $15,420
240577 0.2831 $15,420
240641 1,4166 $46,260
240642 0.1416 $7,710
240643 0.1416 $7,710
240645 1.6671 $23,320
240646 0.0472 $2,670
240647 0.0472 $2,570
240648 0.0472 $2,570
240649 1.4165 $140
240651 1.4042 $140
240652 0.1502 5100
240734 1.5671 $46,630
240735 0.1416 $100
240736 1.5571 $46,630
240737 0.1416 $100
240739 1.5571 $46,630
240964 1.5571 $46,630
240965 0.1416 $7,710
240968 0.4247 $23,120
240969 0.2831 $16,420
240970 0.2631 $16.420
240997 0,0118 $30
240998 0.8486 $36,970
240999 0.0708 $90
241000 0.0708 $90
241001 0.2713 $14,770
241004 1.4332 $46,820
241005 0.7431 $115
241006 0.0944 $6,140
241008 1.6571 $16,630
241010 0.1416 $300
241012 0.2831 $15,420
554896 3.6822 $90,220
557126 1.1324 $43,160
TOTAL 1472.5234 $1,889,905

* Acreage difference in roads, water, resurvey
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ATTACHMENT 13

Not Applicable

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD |
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ATTACHMENT 14

The calculation of the three possible wage requirements with TWC documentation Is attached. Freeport
LNG has chosen to use $65,000 as the wage rate for permanent qualified jobs. The most recent four
quarters of the regional wage rate calculates an annual equivalent of 553,711, and Freeport LNG’s wage
rate exceeds 110% of the current regional wage rate (which equals $59,082).

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P, AND ITS AFFILIATES
TO BRAZOSPORT ISD




FREEPORT LNG DEVELOPMENT, L.P.
ATTACHMENT TO CHAPTER 313 APPLICATION

CHAPTER 313 WAGE CALCULATION - ALLJOBS - ALL INDUSTRIES

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
SECOND 2011 S 907 $ 47,164
THIRD 2011 S 931 § 48,412
FOURTH 2011 S 960 S 49,920
FIRST 2012 $ 1,000 $ 52,000

AVERAGE $§ 950 $ 49,374
X 110% 110%
S 1,044 S 54,311

CHAPTER 313 WAGE CALCULATION - MANUFACTURING JOBS

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
SECOND 2011 $ 1,711 $ 88,972
THIRD 2011 $ 1,658 § 86,216
FOURTH 2011 $ 1,699 § 88,348
FIRST 2012 $ 1,965 § 102,180

I
AVERAGE $ 1,758 § 91,429
X 110% 110%
$ 1,934 § 100,572

CHAPTER 313 WAGE CALCULATION - REGIONAL WAGE RATE

QUARTER YEAR  AVG WEEKLY WAGES* ANNUALIZED
2011 $ 1,033 $ 53,711

X 110% 110%

$ 1,136 $ 59,082

* SEE ATTACHED TWC DOCUMENTATION

ATTACHMENT 14




Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

A ‘A Al
fy,Year yPeriod giArea

2011
2012
2011
2011
201

hitp:/Avwiv.tracer2. com/cgi/dataAnalysis/IndustryReport.asp

1st Qlr
istQlr
2nd Qlr
3rd Qlr
4th Qe

Brazoria Counly
Brazorla Counly
Brazoria County
Brazoria Gounly
Brazoria Counly

fﬂOwnershlp
Privale
Privale
Private
Privale
Ptivale

00
00
00
00
00

0

c o o o

10
10
10
10

10

Iﬁl}i'«rlsien ;‘“‘ELevel ;#flndCodo ‘ﬂlndustnj

Tolal, All Industries
Tolal, All Indusltries
Total, All Industiies
Total, All Industries
Tolal, All Indusltries

Page | of |

|Backl

Page 1 of 1 (40 rosulls/page)
~¢:Avg' Weekly Wages

$977
$1,00
$907
$931
$960

8/16/2012




Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

;“;:Year
2011
2012
2011
2011
2011

http:/Awww.tracer2.com/cgi/dataAnalysis/IndustryReport.asp

:%! Period

st Qlr
st Qir
2nd Qlr
3rd Qlr
4lh Qlr

E#Araa

Brazoria County

Brazorla Counly
Brazorla County
Brazoria Counly
Brazoria Counly

Privale
Privale
Private
Privale
Private

!#f()wnershlp

#Division

31
31
3
a1
31

iezl_evel

2

N NN

(&ind Codo
31.33
31-33
3133
3133
3133

:#:Indusllty

Manufacluring
Manufacluring
Manufacluring
Manufacluring
Manufacluring

Page 1 of

A)
¥

Page '] of |

[ Backi

1 (40 resulis/page)

Avg Weekly Wages
$2,083
$1,965
$1,711
$1,658
$1,699

8/16/2012




ATTACHMENT ftH14

2011 Manufacturing Wages by Council of Government Region

Wages for All Occupations

Wages
COG Hourly Annual
Texas $22.89 $47,610
[ Panhandle Regional Planning Comimission $19.32  $40,196
2. South Plains Association of Governments $1645  $34,210
3. NORTEX Regional Planning Commission $18.14 $37,733
4. Noith Central Texas Council of Governments $24.03 $49,986
5. Ark-Tex Council of Governmenls $16.52 $34,366
6. Easl Texas Council of Governments $18.27 $37,995
7. West Central Texas Council of Governments $17.76  $36,949
8. Rio Grande Council of Governments $15.69  $32,635
9, Permian Basin Regional Planning Commission $21.32 $44,349
10. Concho Valley Council of Governments $15.92 $33,123
1 1. Heart of Texas Council of Governments $18.82  $39,150
12, Capital Area Council of Governments $26.46 $55,047
13. Brazos Valley Council of Governments $15.71 $33,718
14, Deep East Texas Council of Governments $15.48 $32,207
15. South East Texas Regional Planning Commission $28.23  $58.724
16. Houston-Galveston Area Council $25.82/—®§3,711_>
17. Golden Crescent Regional Planning Commission $20438 $42,391
18. Alamo Area Council of Governments — 18.00 $37,439
19. South Texas Development Council 120% X $53,711 = ,l/$l3.85 $28,806
20. Coastal Bend Council of Governments $59,082 $22.35 $46,489
21. Lower Rio Grande Valley Development Council $15.08 $31,365
22, Texoma Council of Governments $20.76 $43,190
23. Central Texas Council of Governments $16.17  $33,642
$13.65 $28,382

24, Middle Rio Grande Development Council

Source: Texas Occupational Employment and Wages

Data published: July 2012
Data published annually, next update will be summer 2013

Note: Data is not supported by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data, and is not to be compared
Data intended for TAC 313 purposes only.

to BLS estimates.
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ATTACHMENT 15

Freeport LNG, L.P. provides its employees with benefits including but not limited to the following:

e Medical Coverage (company pays 80% of employee health insurance premiums)

o Dental Plan

e Group Life Insurance

o Paid Holidays

o Paid Vacation

o 401(k) Retirement Savings Plan

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 16

The economic Impact study will be performed by the Comptroller at a future date.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 17

Please see the attached Schedule A,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 18

Please see the attached Schedule B.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 19

Please see the attached Schedule C,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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TTACHMENT 20

Please see the attached Schedule D.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P, AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 21

A map delineating Freeport LNG Development, L.P. Reinvestment Zones No. 2 and No. 3 is attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD
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ATTACHMENT 22

On September 28, 2010, the Brazoria County Commissioners’ Court created Freeport LNG Development,
L.P. Reinvestment Zone No. 2.

On July 24™ 2012, the Brazoria County Commissioners’ Court created Freeport LNG Development, L.P.
Reinvestment Zone No 3.

The resolutions of the Brazoria County Commissioners’ Court establishing Freeport LNG Development,
L.P. Reinvestment Zone No.2 and Freeport LNG Development, L.P. Reinvestment Zone No. 3 are

attached,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




Date: 9/28/2010
THE SPECIAL COMMISSIONERS COURT SESSION OF BRAZORIA COUNTY, TEXAS

ORDER NO. VIILB.1.c.

RE: Freeport LNG Development, LP Tax Abatement application: Order granting
Tax Ahatement

That the application for tax abatement of Freeport LNG Development, LP
attached hereto be granted In accordance with the Guidelines and Criteria for
Granting Tax Abatement in a Reinvestment Zone created in Brazoxia County for
a term of seven (7) years, and at 100% abatement of eligible properties;

It is further determined that the abatement period would better henefit the
County and the Applicant by deferring the commencement date effective

January 1, 2012;

It is further that the County Judge is authorized to execute a tax abatement
with Freeport LNG Development, LP in accordance with the same guidelines and

criteria.




Date: 7/24/2012

THE SPECIAL COMMISSIONERS COURT SESSION OF BRAZORIA COUNTY, TEXAS

ORDER NO. VIIL.B.2.c.

RE: Designation of Freeport LNG Development LP Reinvestment Zone No, 3

Whereas, a request has been received by Brazoria County for the Designation of
Freeport LNG Development LP Reinvestment Zone No. 3 which is more
particularly identified in the attached Exhihit “A” and incorpoxated herein by

reference; and

Whereas, a public hearing was held on the Designation of Freeport LNG
Development LP Reinvestment Zone No. 3 and the public was given an
opportunity to speak and present evidence for or against such designation; and

Whereas, notice of the hearing was given in the manner as provided by law;

Therefore, based upon the information presented to the Court and the public
hearing, the Court finds that the designation of this zone would contribhute to
the retention or expansion of primary employment or would atiract major
investment in the zone that would be a henefit to the property included in the
zone and would contribute to the economic development of the County.
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ATTACHMENT 23

Freeport LNG's proposed new capital investment will be located within the boundaries of Freeport LNG
Development, L.P. Reinvestment Zone No, 2 (described as 211,700 acres) and Freeport LNG
Development, L.P, Reinvestment Zone No, 3 (described as 1,592.36 acres). Please see the attached
acreage, legal descriptions and survey maps for both reinvestment zones.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




Total Acreage for Freeport LNG Development, L.P. Reinvestment Zones No, 2 and No. 3
As Created by Brazorla County

Acreage creage

Freeport LNG Development, L.P. Relnvestment Zone No, 2
211,700

Tract | - Maln Facilitles - Regas
Total Freeport LNG Development, L.P. Reinvestment Zone No. 2 Acreage 1 211,700

Freeport LNG Development, L.P. Reinvestment Zone No. 3

Lease V 170.051
lease IV 47,450
Quintana Townsite Lots/Blacks 23 and 10 and Roadway Crossings
Holly Street Crossing (R.O.\Y.) 0.1403
Quintana, 8lock 23, Lot 1 0.1416]
Quintana, Block 23, Lot 2 0.1416
Quintana, Block 23, Lot 3 0.1416
Quintana, Block 23, Lot 4 0,1416
Quintana, Block 23, Lot 6 0.1416
Quintana, Block 23, Lot 7 0.1416
Quintana, Block 23, Lol 8 0.1416
Quintana, Block 23, Lot 9 0.1416
Quintana, Block 23, Lot 10 0.1416
Quintana, Block 23, Lot 11-12 0.2831
Second Streel Crossing (RO, 0.1403
Quintana, Block 10, Lot 7 0.1416
Quintana, Block 10, Lot 8 0.1416
Quintana, Block 10, Lot 9 0.1416
Quintana, Block 10, Lot 10 0.1416
Quintana, Block 10, Lot 11 0.1416
Quintana, Block 10, Lot 12 0.1116
] 2.6876

Total Quintana Townsite Lots and Road Crossing RO,

ROW Tracts for exIsting 42" plpeline, Proposed NGL Pipeline and Proposed Flber Optics Temporary Easement  Permanent Easement, Tract o

Roadway/Watenvay Crossing

2 0.000 2,638
3 0.000 0.240
5 0.000 0.210
6 0.410 0.480
6R 0.000 0.127
6.5R 0.000 0.051
7 0820 0.660,
R 0.000 0034
8 1.3%0 0.640
9 0070 0.060
10 0000 0.220
10R 0.000 0.047
1 0.000 0.558
12 8.270 1,380
15 0.800 0410
16 0830 0420
16R 0.000 0.507
17 1240 0,570
18 & 19 0.700 0.7590
20 0560 0330
21 0.000 0.270
21R 0.000 0.409
22 0.000 0.049
22a : 0.000 0.210
22R 0.000 0.037
23a 0.000 0.600
24a 0.000 0.030
25a 0.000 5.000
26a 0.000 5.000
26R 0.000 0.036
26,53 0.000 0.220
27a 0.000 5.000
28a 0,000 0.720]
29a 0.000 0.300
30a 0.000 0.240
31a 0,000 0.340
35 0.000 0.340
36 0.000 5.000]
37 0.390 0.000
37.5 4.070 0.510
0.000 0.018,

37,58




Tatal Acreage for Freeport LNG Development, L.P, Reinvestment Zones No, 2 and No. 3
As Created by Brazoria County

38 1.900 0.910
39 11,150 4.530
40 0.990 0.700
41 0.590 0.360
12 0.500 0.360
43 0.540 0.360
44 0.720 0.360
45 0.540 0.380,
46 0.460 0.310
47 0.460 0.310
48 0.460 0.310
49 0.610 0.310
50 0.460 0.310,
51 0.610 0.370
52 1.220 0.610
S2R 0.000 0.075
53 0.000 0.610
55 0.000 0.020
56 0.000 0.911
57 0.000 0.680
S57R 0.000 0.139
58 1840 1.390
59 0.530 0.600
61 4.040 2.690
62.01 and 62.02 0.540 0.460
62,023 0.020 0.030
62a 2.000 1.500
62,03 0.200 0.230
65 0.440 0.500
66 0.890 1.020
67 0.000 21,700
68 0.020 0.020
69 0.180 7.780
51.410 85.576
Total Caleulated Exlsting 42" Plpeline, Proposed NGL Line and Proposed Fiber Optlcs ROW Acreage 136,986
Sorcell Property >
Sorrell - Bid 305.672
Sorrell Tract 136 4.998
Sorrell Tract 140 1.976
Sorrell Tract 154 5.112
Sorrell Tract 156 & 163 10,224
Sorrell Tract 158-161 20.595
Sorrell Tract 166 4,990
Sorrell Tract 167 4.504
Sorrell Tract 168 4.980
Sorrell Tract 170 & 171 10.001
Sorcell Tract 173 5.039
Sorrell Tract 133-135 & 174-180 50.210
Sorrell Tracts 62, 63, 66, 67 20,000
rotal Sorrell Properly Acreage 451.301
Total Pinto Partners Tract 774.618
Meter Slation 9,210
Total Freeport LNG Development, L.P. Relnvestment Zone No, 3 Acreage 1,592.36




LEGAL DESCRIPTION

FLNG Land, Inc,
August 13, 2008

TRACT I

Field notes for a 211,70 acre lract of land out of the Stephen F. Austin 1/3 League,
Abstract No. 28, Brazoria County, Texas. Said 211,70 acre fract being recorded in
Memorandum of Lease agreements between Brazos River Harbor Navigation District of
Brazoria County, Texas and FLNG Land, Inc, Said 211.70 acre fract of land being

described in the following recorded documents:

Meimorandum of Lease between Brazos River Harbor Navigation District of Brazovia
County, Texas and FLNG Land, Inc. dated June 30, 2004 Document No, 2004038630 of

the Official Records of Brazoria County, Texas

Memorandum of Lease between Brazos River Harbor Navigation District of Brazoria
County, Texas and FLNG Land, Inc, dated June 30, 2004 Document No. 2004038631 of

the Official Records of Brazoria County, Texas

Memorandum of Lease between Brazos River Harbor Navigation District of Brazoria
County, Texas and FLNG Land, Inc, dated June 30, 2004 Document No. 2004038632 of

the Official Records of Brazoria County, Texas

Said 211,70 acre tract of land being more particularly deseribed by metes and bounds as
tollows:

BEGINNING at a 5/8-inch iron rod found on the northwest right of way line of County
Road 723 (80-feet wide) for the east corner of a called 212,913 acre fract of land
described by Deed to Brazos River Harbor Navigation Distict of Brazoria County,
Texas, filed for record March 28, 1968 in Volume 1340, Page 97 of the Deed Records of
Brazoria County, Texas. Said iron rod being a comer of said 211.70 acre lease tract as
described in the aforesaid Memaorandum of Lease agreements, '

1. THENCE, with the northwest right of way line of County Road 723, same being
the Lease Line of said 211,70 acre tract as described in the aforesaid
Memorandum of Lease agreements, S 56°10'39" W, a distance of 846,86 fect to
an 5/8-inch iron rod with cap stamped “John Mercer” found for the most
southerly comer of the herein described tract of land,

2. THENCE, conlinuing with said Lease Line, N 33°49'26" W, at 1524.01 feet pass
a S/8-inch ivon rod with cap stamped “Mustang, LP” set for a wilness corner, in
all, a tota) distance of 1574,01 feet to a point on the shoreline of the Gulf Intra-
Coastal Waterway for the west corner of the herein described tract.

3. THENCE, continuing with said Lease Line, same being the shoreline of the Gulf
Intra-Coastal Waterway (he following forty courses:
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N 60°21'17" E, a distance of 40,34 feet;
N 56°28'13" E, a distance of 104.62 feet;
N 53°02'48" T, a distance of 111.40 feet;
N 58°30'57" B, a distance of 131.95 feet;
N 58°44'21" E, a distance of 47,64 feet;

., N 53°13'06" E, a distance of 72.39 feet;
10, N 72°38'26 E, a distance of 41,83 feet;
11, N 56°50'17" B, a distance of 53.99 feet;
12, N 75°24's'" B, a distance of 51.04 feet;
13, N 89°44'23" E, a distance of 34,81 feet;
14. N 59°46'16" E, a distance of 51,51 feel;
15, N 57°01'39" E, a distance of 86,74 feet,
16, N 37°16'17" E, a distance of 36.25 fect;
17. N 09°04'44" W, a distance of 13,59 feet;
18, N 45°16'L 1" E, a distance of 45.79 feet;
19, N 23°22'10" E, a distance of 83.45 feet;
20, N 43°14'27" E, a distance of 74,106 feet;
21, N 53°45'19" E, a distance of 99.60 feet;
22, N 46°05'26" E, a distance of 130.76 feet;
23. N 68°39'08" E, a distance of 115,00 feet;
24, N 50°16'32" E, a distance of 33,15 feet;
25. N 28°49'35" B, a distance of 78.53 feet;
26. N 08°52'35" E, a distance of 80.20 feet;
27, N 51°21'41" W, a distance of 32,85 feet;
28, N 12°42'49" I, a distance of 52,75 feet;
29. § 79°44'15" E, a distance of 19,16 feet,
30, N 20°24'23" E, a distance of 91,06 feet;
31, N 66°52'32" E, a distance of 51.57 feet;
32, N 50°32'09" E, a distance of 60.22 feel;
33, N 11°45'16" E, a distance of 37,006 feet;
34, N 53°06'17" E, a distance of 209,90 feet;
35, N 47°49'19" E, a distance of 162.10 feet;
36. N 31°25'57" E, a distance of 166,42 feet;
37. N 45°26'22" E, a distance of 143.82 feet,
38. N.32°19'38" i, a distance of 99.32 feel;
39, N 14°57'00" E, a distance of 137.40 feet;
40, N 43°22'58" E, a distance of 150,42 feet;
41, N 40°25'48" E, a distance of 138,98 feet;
42, N 46°58'21" E, a distance ot 322.68 feel;
43, N 61°02'09" E, a distance of 69,38 feet;

S

44. THENCE, continuing with said Lease Line, S 44°54'24" E, at a distance of 50.00
feel pass a 5/8-inch iron rod with cap stamped “Mustang, LP” set for a witness
corner, in all, a total distance of 1410.02 feet to an iron rod with cap stamped

“Mustang, LP" set.
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45.

46.

47.

48,

49,

50,
51,
32
53.
54,
85,
50,
57.
58,
59,
60.
6l.
62.
63.
64.
635,
60.

THENCE, continuing with said Lease Line, N 45°05'50" E, at a distance of
1509.49 feet pass a 5/8-inch ivon rod with cap stamped “RPLS 3808" found at the
south comer of a called 3.45 acre tract of land described in a document titled
“First Amendment to Ground Lease and Development Agreement” filed for
record February 15, 2007 in Document No. 2007009294 of the Official Records
of Brazoria County, Texas, in all, a distance of 1812.99 feet to a 1/2-inch iron rod

found at the west corner of said 3.45 acre tract.

THENCE, continuing with said Lease Line, same being the northeasterly line of
said 3.45 acre (racl, N 44°54'32" W, at a distance of 495.00 feet pass a 5/8-inch
ivon rod with cap stamped “RPLS 3808" found at the north corner said 3.45 acre
fract, in all, a distance of 1411.38 feet to a 5/8-inch iron rod with cap stamped

“Mustang, LP" set.

THENCE, continuing with said Lease Line, N 45°06'26" E, a distance of 1089.40
feet to a 5/8-inch ivon rod with cap stamped “Mustang, LP" set,

THENCE, continuing with said Lease Line, N 44°48'15" W, at a distance of
76,94 feet pass a 5/8-inch iron rod with cap stamped “Mustang, LP™ set for a
witness comer, in all a distance of 106,94 feet to a point on the shoreline of the

Gulf Intra-Coastal Waterway.

THENCE, confinuing with said Lease Line the following seventeen (17) courses:

N 66°09'00" L, a distance of 213.74 feet;
N 72°57'30" E, a distance of 161,08 feet,
N 80°21'59" E, a distance of 70,35 feet;
S 86°59'20" T, a distance of 347.90 feet;
N 74°42'06" E, a distance of 19,72 feet;
S 86°00'04" E, a distance of 250.47 feet;
S 69°42'34" E, a distance of 101.72 feet;
S18°50'12" W, a distance of (674.46 feet;
S 44°53'19" E, a distance of 169.08 feet;
N 45°03'20" E, a distance of 180.17 feet;
S 44°54'24" E, a distance of 111,11 feet;
N 45°05'46" E, a distance of 325.67 feet;
S 44°56'11" E, a distance of 172.17 feet;
N 45°05'50" E, a distance of 187,35 feef;
§ 68°35'00" E, a distance of 87.92 feef;
g 37°00'10" E, a distance of 52,09 feet;
S 40°44'21" B, a distance of 90.43 feet to a point on the northwesterly right of

way line of Holly Street as recorded on (he plat of Quintana Townsite recorded in
Volume 2, Page 139 of the Plat Records of Brazoria County, Texas,
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67. THENCE, continning with said Lease Line, same being the northwest right of
way line of said Holly Street, S 45°05'50" W, at a distance of 400.00 feet pass a
5/8-inch iron rod with cap stamped “Mustang, LP" set for a witness corner, in all,
a fotal distance of 3,930.43 feet to a 5/8-inch iron rod with cap found on the
southwesterly right of way line of Eleventh Street as recorded on the plat of said

Quintana Townsite,

68. THENCE, continuing with said Lease Line, same being the southwesterly right
of way line of said Eleventh Street, S 44°53'33" E, a distance of 283,30 feet to a
5/8-inch iron rod with cap found, said iron rod being on the northwesterly right of
way line of Lamar Street as recorded on the plat of said Quintana Townsite,

69. THENCE, continuing with said Lease Line, same being the novthwesterly right
of way line of Lamar Street, S 45°05'50" W, a distance of 1,971.45 feet to a 5/8«

inch iron rod with cap stamped “Mustang, LP" sct.

70, THENCE, leaving said right of way line and continuing with said Lease Line, N
44°54'21 W, a distance of 22,02 feet to a 5/8-inch iron rod with cap stamped
“Mustang, LP” set on the northwesterly right of way line of aforesaid County

Road 723.

71. THENCE, continuing with said Lease Line and with said northwesterly right of
way line, S 56°1039" W, a distance of 837.55 feet to the POINT OF

BEGINNING and containing 211,70 acres of land, more or less.

TRACT II

Field notes for a 3.45 acre tract of land out of the Stephen F. Austin 1/3 League, Abstract
No. 28, Brazoria County, Texas, ‘Said 3.45 acre tract being that same 3.45 acre tract of
land described in a document fitled “Fourth Amendment to Ground Lease and
Development Agreement” filed for record Febroary 15, 2007 in Document No,
2007000295 of the Official Records of Brazoria County, Texas. Said 3.45 acve tract of
land being more particularly described by metes and bounds as follows:

COMMENCING for reference at a 5/8-inch iron rod found at the intersection of the
northwesterly right of way line of Lamar Street and the southwesterly right of way line of
Eleventh Street as recorded on the plat of Quintana Townsite in Volume 2, Page 139 of

the Plat Records of Brazoria County, Texas.

THENCE, N 30°44'12" E, a distance of 1934.54 feet to a /2 <inch iron rod found for the
POINT OF BEGINNING, said iron rod being the East corner of said 3,45 acre tract,

THENCE, with the southeasterly line of said 3.45 acre tracl, S 45°05'S0" W, a distance
of 303.50 feet to a 5/8-inch iron rod with cap stamped “RPLS 3808" found for the south

corner of said 3.45 acre tract,
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THENCE, with the southwesterly line of said 3.45 acre {ract, N 44°54'32" W, a distance
of 495.00 feet to a 5/8-inch iron rod with cap stamped “Mustang, LP” set for the wesl

corner of said 3.45 acre tract.

THENCE, wilh the northwesterly line of said 3.45 acre tract, N 45°05'50" E, a distance
of 303.50 feet to a 5/8-inch iron rod with cap stamped “RPLS 3808" found for the north

cotner of said 3.45 acre tract,

THENCE, with the northeasterly line of said 3.45 acre tract, S 44°54'32" E, a distance ot
495.00 feet the POINT OF BEGINNING and containing 3.45 acres of land more or

less.

TRACT 111

The following described lots ave vecorded in the name of FLNG Land, Inc. All listed lots
ave recorded on the plat of Quintana Townsite in Volume 2, Page 139 of the Plat Records

of Brazoria County, Tcxas:

Lot BLOCK GRANTEE DOCUMENT NO.

8 10 FLNG Land, Inc. 2005015941

6 23 FLNG Land, Inc. 2008010715

8 23 FLNG Land, Inc, 2006039985 & 2006039986
9 23 FLNG Land, Inc. 2006024928

10 23 FLNG Land, Inc, 2006008268

11 & 12 23 FLNG Land, Inc. 2006008273

7 46 FLNG Land, Inc. 2006073414 & 2007056630
8 46 FLNG Land, Ing. 2006073646

9 46 FLNG Land, Inc, 2006070380

12 46 RFLNG Land, Inc. 2008029563 & 2008029564
11 10 FLNG Land, Inc, 2007056629

1,2,3,4,7 23 FLNG Land, Inc. 2007056629 (1/3 interest)
7,8,9,10, 11,12 53 FLNG Land, Ine. 2007056629

J&4 70 FLNG Land, Ine. 2007056629

11 & 12 76 FLNG Land, Inc. 2007047138
3,4,50,7,8,9, 103 FLNG Land, Inc 2007056629

10,11, 12

All documents are recorded in the Official Records of Brazoria County, Texas,

This Field Note description is based on an ALTA/ACSM Land Title Survey of even date
Professional Land Surveyor, Texas Registration No.

made by Archie D. Stout, Registered

4410,
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Dovle & Wachistetier, Inc

Surveying and Mapping « GPS/GIS

170,051 ACRES

S. I. AUSTIN 1/3 LEAGUL, ABSTRACT 28
J. G. MeNEEL SURVEY, ABSTRACT 335
BRAZORIA COUNTY, TEXAS

PAGE 1 OF 4

ALL THAT CERTAIN 170,051 ACRES of land out of a called 212.913 acre tract conveyed to Brazos
River Harbor Navigation Dislrict of Brazoria County, Texas in Volume 1340, Page 97 of the Brazoria
County Deed Records and situated in the Stephen F. Austin 1/3 League, Abstract 28 and J. G. McNeel
Survey, Abstract 335, Brazoria County, Texas, and more particularly described by metes and bounds using
survey terminology which refers to the Texas State Plane Coordinate System, South Central Zone (NAD 83)
in which the directions are Lambert grid bearings and the distances are horizontal surface level lengths as

follows;

BEGINNING at a found 5/8” iron rod in the Northwest right-of-way line of County Road 723 al position
X=3145059.84 and Y=13538911.35, same being the South corner of a called 211.70 acre tract recorcded in
memorandum of lease agreements belween Brazos River Harbor Navigation District and FLNG Land, Inc. in
County Clerk’s Files 04-038630 through 04-038632 of the Brazoria County Official Records from which a
Found 5/8" iron rod marking the East corner of the aforementioned 212.913 acre tract bears North 56°10°39”

East, a distance of 846,90 feet;

THENCE South 56°08°54” West, coincident with the Northwest right-of-way line of County Road 723,
same being the Southeast line of the said 212.913 acre tract, a distance of 4438.83 fcet to a found 3/4” iron
rod for corer making the East corner of Bryan Beach Subdivision, Section V11, recorded in Volume 10,

Page 39 of the Brazoria County Plat Records;

THENCE Norlh 30°05'06” West, coincident with the Southwest line of the said 212.913 acre (ract, same
being the Northeast line of Bryan Beach Subdivision, Section VII, at 1800.00 feet pass a set 5/8” iron rod
and continue to a total distance of 1835.27 feet a point for corner in the top bank of the Intracoastal

Waterway;

THENCE along the top bank of the Intracoastal Walerway with the following meanders:
North 61°22°06” East, a distance of 197.22 feet;
North 58°27°34” East, a distance of 95.63 feet;
North 46°09’ 19 East, a distance of 36.36 feet;
North 71°40°52” East, a distance of 68.21 feet;
North 67°21°32” Rast, a distance of 92.86 feet;
North 59°05°34” East, a distance of 140.48 feet;
North 10°20°20” East, a distance of 10.93 feet;
North 46°33*45% East, a distance of 109.69 feet;
North 18°44°56" East, a distance of 13.87 feel;
North 63°12°00" East, a distance of 60.27 feet;
North 81°16°59” East, a distance of 61,39 feet;
Notth 54°47*25” East, a distance of 68.14 feel;
North 88°00°07” East, a distance of 51.07 [eet;

131 Conmeree Sireet e Clufe, Texas 77531-5601
Phone: 979-265-3622 o Fax;: 979-265-9940 o Email: DIV-Suyveyor.con



170.051 ACRES

S, I'. AUSTIN 1/3 LEAGUE, ABSTRACT 28
J. G, MeNEEL SURVEY, ABSTRACT 335
BRAZORIA COUNTY, TEXAS
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South 71°19°00” East, a distance of 17.14 feet;
North 59°05°3 1% East, a distance of 63.20 feet;
North 7°49°01* Bast, a distance of 30,63 feet;
North 62°4825” East, a distance of 53.26 feet;
North 48°58°1 1" Easl, a distance of 42.17 feet;
North 79°44°30” East, a distance of 9.29 feel;
North 19°09°07* East, a distance of 11.25 feet;
North 64°19° 17" Easl, a distance of 55.21 feef;
North 26°45°22" East, a distance of 14.30 feet;
Norih 55°50° 14” East, a distance of 40,42 feet;
South 89°40*30" East, a distance of 15.79 feet;
North 65°20°37” Easl, a distance of 76.63 feet;
North 60°02°20” East, a distance of 46.05 feet;
North 56°19°13” East, a distance of 72,04 feet;
North 54°32°40" Bast, a distance of 106.26 leet;
North 71°56'46" East, a distance of 27.23 feet;
North 54°26°38" East, a distance of 24,64 feet;
Nortl 64°00°33” East, a distance of 101.20 feel,
North 53°01°15" East, a distance of 28.67 feet;
North 74°33°35” East, a distance of 38.49 feet
North 57°36°43” East, a distance of 43.38 feef;
North 52°31°17” East, a distance of 64.92 feet;
North 56°16°47" East, a distance of 70.62 feet;
North 55°35°21" Bast, a distance of 89.52 feet;
North 54°20°52” East, a distance of 50.73 feet;
North 60°50°46" Easl, a distance of 57.92 feet;
North 63°05°13” Easl, a distance of 20.92 feet;
North 64°13°06” East, a distance of 19.19 fect
North 82°31°53" Bast, a distance of 15,90 feet;
North 63°30°32” East, a distance of 26.36 feet;
North 73°51°09" Easl, a distance of 30.22 feet;
North 88°03*47" Easl, a distance of 51.52 feet;
North 43°35'05" Easl, a distance of 22,85 feet;
South 68°05'38" Easl, a distance of 27.24 feet;
North 74°51° 17" East, a distance of 41.64 feet;
North 49°53° 12" East, a distance of 31.78 feet;
North 60°38’27" Easl, a distance of 34.83 fee;
North 17°11°45” Easl, a distance of 21,50 feet;
North 58°27° 10" Bast, a distance of 68.51 feel;
North 44°07'35” East, a distance of 18.01 feet;
Norlh 72°26*27” East, a distance of 14.21 feet;
North 27°37°40” East, a distance of 14.48 feel;

131 Conmerce Street e Clute, Texas 77531-5601
Phone: 979-265-3622 o Fax: 979-263-9940 e Email: DIV-Surveyor.com
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North 3°51°52” West, a distance of 13.92feet;

North 53°41°25” East, a distance of 33.88 feet;
North 87°45'31” East, a distance of 9.22 feet;

North 51°15'42” East, a distance of 37.01 feet;
North 41°40'24” East, a distance of 45.34 feet;
Norlh 81°26'04” East, a distance of 16.71 feet;
North 58°07°06" East, a distance of 99.40 feet;
North 15°15°50” Gast, a distance of 24,19 feet;
Noith 60°1811” East, a distance of 16.91 feet;
North 29°16°26” East, a distance of 19.20 fect;
North 74°49° 14” East, a distance of 39.54 feet;
North 87°27°08" East, a distance of 31,18 feef;
North 70°54°00” East, a distance of 48.18 feet;
North 56°50'00" East, a distance of 35.21 fect;
North 43°44°23" East, a distance of 46.71 feet;
North 11°58°41% Easl, a distance of 42,00 feet;
North 48°57°09" East, a distance of 14.26 feet;
North 64°34°34* East, a distance of 35.24 feet;
North 52°10°00” East, a distance of 36.70 feet;
North 32°21°20” East, a distance of 17.97 feet;
North §0°53°08” East, a distance of 18.50 feet;
North 59°56°28" East, a distance of 14.21 feet;
North 31°11°55" East, a distance of 27.05 feel;
North 85°59°17* East, a distance of 19.32 feel;
South 24°16°08” East, a distance of 37.66 fect;
North 84°04°07” East, a distance of 33,71 feet;
North 11°02°44” East, a distance of 12,74 feel;
North 52°05°44” Bast, a distance of 16,14 feet;
South 71°17°41” East, a distance of 11.47 feet;
North 67°49'48” East, a distance of 23.16 feet;
North 3°03°41" West, a distance of 9.52 feef;

North 40°30°22” East, a distance of 9.29 feet;

South 54°52°05" Easl, a distance of 12,58 feet;
South 34°57'02" Easl, a distance of 32.24 feet;
North 63°16°20” East, a distance of 22,86 feet;
South 77°45'24” East, a distance of 12.96 feet;
Nortl 58°03°56" East, a distance of 35,11 feet;
North 7°00°50" Wesl, a distance of 28.40 feet;
North 45°16° 14" East, a distance of 55.58 feet;
Norlh 48°16°37" East, a distance of 86.12 fect;
North 61°13°49” East, a distance of 74.25 feet;
North 47°56°51” Easl, a distance of 25,19 feet;

131 Commerce Street o Clute, Texas 77531-5601
Phone: 979-265-3622 e Fax: 979-265-9940 o Ewmail: DIV-Surveyer.com
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North 68°08°51" East, a distance of 46.83 feet;
South 78°39°04” East, a distance of 24,76 feet;
North 63°31°31” Easi, a distance of 35.59 feel;
North 56°08°18” East, a distance of 96.73 fect;
North 76°54°41” Gast, a distance of 22.82 feet;
North 36°31°44” East, a distance of 32,74 fee;
South 69°3324” Bast, a distance of 10,56 feet;
North 73°06'47” East, a distance of 53.02 feet;
North 45°08'53” East, a distance of 18.62 feet;
Noith 86°21°54" East, a distance of 45,91 feet;
North 65°08°11” East, a distance of 31.80 feet;
North 88°09°59” East, a distance of 16.58 feet;
North 57°1814” East, a distance of 31.72 feet;
North 39°41°15" Easl, a distance of 54.13 feet;
North 66°11°34" East, a distance of 47.91 feef;
and North 77°57°52” Bast, a distance of 52.10 fect;

THENCE South 33°49°26” East, coincident with the Southwest line of the aforementioned FLNG Land, Inec.
211.70 acre lease tract, at 84.09 feet pass a set 5/8” iron rod and continue to a total distance of 1514.09 to the
POINT OF BEGINNING, containing 170.051 acres of land, more or less.

Charles D. Wach(stefler

Registered Professional Land Surveyor
Texas Registration Number 4547
Angust 23, 2011

This description is based on a swvey, a plat of which, dated Avgust 23, 2011 is on file in the effice of Doyle & Wachistetter, Iuc.

131 Commerce Sireet o Clute, Texas 77531-3601
Phone: 979-265-3622 & Fax: 979-265-9910 o Fmail: DN-Surveyor.com
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" Texas and sald 47.45 acre tract-helng more completely described by metes and bounds as follows:

LEGAL DESCRIPTION
Tract D=3
4745 Acres

STATE OF TEXAS §

GOUNTY OF BRAZORIA §

Being 47.46 gores of land ouf of the Stephen F, AustinSurvey, Abstract No, 28, Brazorla County,
Texas and belng a porllon of the Quintana Townslte as recorded In Volume 2, Page 139 of {he Plat

- Records of Brazorla Countly, Texas and a porilon of that cerlain fract of land described In that Final

Judgment beiween Brazos River Harbor Navigatlon Distrlgt and Terese Lewls Leamned, et al, flled
for record In Volurne 1679, Page 485 of the Dead Records of Brazorla County, Texas; sald 47,45
aeres Includes a portion of that certaln 48,4333 acre tract-of land desciibad by Agreement for the
Asslgnment of Ground Lease and Related Assals lielween Monsanto and FOC, Inc,, filed for
record May 31, 1994 under Clerk's File No. 84 020617 In the Offlelal Records of Brazorla County,

BEGINNING at the most vasterly south comer of sald 48,4333 ‘acre Iract, belng the east corner of
that certaln 14.3011 acre fract of land described by First Amendment.lo Ground Lease and

" Deflnltive Agreement Regarding Porl Facllitles between Brazos River Harbor Navigatlon Distrlet of

Brazorla County, Texas and ExxonMobll Plpellne Gompany, flled for: record June 27, 2000 under
Clerk's Flle No. 00 026963 In'lhe Officlal Racords of Brazorla Counly, Texas.

THENCE along the most ensterly southeast line of sald 48,4333 a.cr.e lract, N 46°06'50" E, a
distance of 770,10 fest to &-6/8" Iron rod with cap stamped "John D, Mercer, RPLS #1924" found

for the most southerly east ¢omer of sald 48,4333 acro tract,

THENCE N 44°64'31" W, a distance of 1,41 1,38 feot (o a 68 Iron rod with cap stamped "John D,
Morcer, RPLS #1924" found on the most easterly northwest line of sald 48,4333 acre tract,

‘THENCE along sald northwast line, N 45°06'26" E, a distance of 1,089.40 feet (o a 5/8" Iron rod
with cap starped "John D: Mercer, RPLS #1924 found for an‘Interlor ell corner of sald 48,4333

- acre {ract, '

THENGE N 44°48"16" W, a distance of 76,63 feet fo a 5/8” Iron rod with cap stamped "John D,
Mercer, RPLS #1924" found on the soulheast bank of the Gulf Intra-Coastal Waterway for the most

northerly corner of the hereln deserlbad tract,

‘ THENGE along the southeast bank of the Gulf Infra-Coastal Waterway as follows;

S 63°18'57" W, a distance of 88,26 feal|
S§68°10'24" W, a distance of 108.84 feel;
S 48°56"13" W, a distance of 94,98 fesl!
848°3412" W, a distance of 87,65 faa,
S 37°39'66" W, a distance of 40,02 feet;
8 64°41'08" W, a distance of 103.68 feel;
5 62°41"13" W, a distance of 116.67 feet;
S.77%42'22" W, a distance of 73,40 feel;
S5 46°06'49" W, a distance of 100,87 feet;
8 64°10'02" W, a distance of 37,38 feel,

COPY




Tract b -3
47.45- Acres

S 05°46'27" W, a distance of 30.72 feel;
S 41°03'09"W, a dlstance of 62,39 feel;
S 32°48'20" W, a distance of 147.20 fesl;
5 57°15'40" W, a distance of 104,15 feet;
N 69°11'48" W, a distance of 105,98 feet;
S 75°30'43" W, a distance of 30.04 feal;
5 08°40'49" W, a distance of 40,36 fest;
S 33°00'49" W, a dlstance of 137,32 fesf;
S 34°56'41" W, a distance of 70,01 feel;
S 58°24'48" W, a distance of 63,09 feef;

- N 89°46'64" W, a distance of 93,86 fesf;
$ 68°00'67" W, a dislance of 31.93 feat;
8 60°67'55" W, a distance of 20,87 feat'
S 40°12!65" W, a distangs of 36 71 feel
S 41°42'45" W, a distance of 82,87 feel,
S 48°50"6" W, a dlstance of 30,84 feet;
8 82°17'49" W, a distance of 82,69 feef;
S 25°41'43" W, a distance of 27,89 feel'
8§ 14°34'62" 2, a,distance of '19.47 feel;

S 37°30'62" E, .a distance of 64,67 feef;,

8 08°14'21" E, a distance of 46,03 feel;’

S 16°32'02" W, a distance of 115.86 feet' '
S 44°B7'66" W, a distance of b1.24 feel;

5 43°5714" W, a distance of 76.71 feel;
540°28'39" W, a distance’of 69.91 faei.

S 36°08'21" W, a distanco of 108,92 feel;

5 06°06'62" W, a dlstance of 86.20 fesl;

S 03°44'46" E, a distance of 76,41 feal;

5 38°39'21" E; a distance of 116.00 feet;
S 8116 0" W a disignce of 62,35 feel;
N 48°07'15" W. a distdnce of 62,43 fael;
N 64°60'56"'W, a distance of 60.41 feet;
N 84°43'49" W, a distance of 69.39 fesl;
S 35°04'27" W, a distance of 106.65 feet;
S 37°15'41" W, a distance of 87,39 feet;
S 25°15'21" W, a distance of 63,04 feel;
§ 20°48'66" E, a dislance of 114,31 feef;
S 76°31'29" W, a distance of 64.16 feet;

N 66°34'25" W, a distance of 28.43 feel; and
S 60°54'58" W, a distance of 12.78 feel to a polnt for the most wesierly corner of the hereln

desciibed lract,




TractD 3"
47.45 Acres

THENGE S 44°54'23" E, passing a 5/8" Iron rod vilh cap stampsed "John D.-Mercer, RPLS #1924"

- found at 66,00 feet and continuing a lolal distance of 270.04 feet to the most weslerly south corner

of the hereln descrlibed {ract,

THENCE N. 45°05'01" E, a distance of 626,77 faet lo the most wasterly norlh comer of sald
1 4,3011 acre {ract,

‘ IHENDE 8 44°63'45" E, a dislance of 509,06 feet an Intarlor ell corner of sald 14 3011 aore fract,

helng the most westerly south corner of sald 48.4333 acro {raot,

THENCE N 45°06'15" E, a distance of 414,46 feet lo-the most easlerly north corner of sald
14.3011 acre site, being an Interlor ell corner of sald 48, 4333 acre tract,

THENCE 8 44°563'45" E, a dlsfance of 631, 08 feat 1o tha POINT OF BEGINNING and contalning
A47.48 deres of Jand, more or lass. ! .

Bearlngs are derived from GPS observalions and based on \‘ha Toxas State Plane Coordinate

" System, South Central Zone, NAD BB grld bearlngs,
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Additional Legal Descriptions for Quintana Block 23 (Lots 1-4, 6-12), Quintana

Black 10 (Lots 7-12) and Holly Street and Second Sireet Crossings

Holly Street Crossing R.O.W
Approximately 0,1403 acres out of the S.F, Austin Survey, A-28, Brazoria County, Texas, belng 61.1 feet

in length across Holly Street and 100 feet in-width

Quintana Bloclk 23 .

1, lot1-Approximately 0.1416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazorla
County, Texas

2, lot2-Approximately 0.1416 acres out of Block 23 out of the S,F, Austin Survey, A-28, Brazorla
County, Texas

3, Lot 3 - Approximately 0,1416 acres out of Block 23 out of the S.F, Austin Survey, A-28, Brazoria
County, Texas

4. Lot4- Approximately 0.1416 acres out of Block 23 out of the S.F. Austin Suivey, A-28, Brazoria
County, Texas

5. Lot6 - Approximately 0.1416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazoria
County, Texas

6. Lot7-Approximately 0.1416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazoria
County, Texas

7. Lot8 - Approximately 0.1416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazorla
County, TeXas .

8, Lot9-Approximately 01416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazoria
Caunty, Texas

‘9, Lot 10 - Approximately 0.1416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazoria

County, Texas

10. Lots 11-12 - Approximately 0.2831 acres out of Block 23 out of the S.F, Austin Survey, A-28,

Brazoria County, Texas

Second Street Crossing R.O.W

Approximately 0.1403 acres out of the S.F. Austin Survey; A-28, Brazorla County, Texas, being 61.1 feet
in length across Second Street and 100 feet I wldth between Block 23 and Block 10

Quintana Block 10

1. Lot7-Approximately 0.1416 acres out of Block 10 out of the S.F. Austin Survey, A-28, Brazorla
County, Texas -

2. Lot 8 - Approximately 0,1416 acres out of Block 10 out of the S.F. Austin Survey, A-28, Brazorla
County, Texas

3, Lot9-Approximately 0,1416 acres out of Block 10 out of the S.F. Austin Survey, A-28, Brazoria
County, Texas

4. Lot 10 - Approximately 0.1416 acres out of Block 10 out of the S.F. Austin Survey, A-28, Brazoria
County, Texas

5. Lot 11 - Approximately 0,1416 acres out of Block 10 out of the S.F. Austin Survey, A-28, Brazoria
County, Texas

6. Lot12 - Approximately 0.1416 acres out of Block 10 out of the S.E, Austin Survey, A-28, Brazorla

County, Texas
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Right of Way Tract Description Index for 42" Pipeline, Proposed NGL Pipeline and Proposed Fiber Optics
Please see the electronlc copy of the application for additional Individual tract documents and information.

Appeor. Page No. of fle that Legal
Tract No. Legal Land Deseriptisn Appronimate Area Deseriptisn ROW File Name (FOF) | Land Description and Map)
Feet arz e (of electronke files)
2 Land Jocated a¢ross State-wnrad 13ad in Brazea County: Bratos Fivet/Freepont s
SF. Austin Survoy, A-28 & A Mischell Survey, A-98, Brazeda County, [Habor Chaansl (5.6 rods In lengih), being 50 feet wide on either sidz of the
Texas, Exbizit *8" centecing of the £3° pipaling, beirg dpprowmately 2632 aerey 11£9.00 Tracis 220485
3 Part Lotls) 134 & 18, 6.0 C Divisan 3 S.k0vgan, A Madai 028 acres out of Part Locis) 13A & 14, B.CLC Oiision 3 S.b3vision, A Mitchel A
Labor, A%3, Brazoria County, Texss, Bahbit "AY Labor, A-53, 23370 Tractd
5 Part Lot 13, BCLC Divizion 3 Subdhizion, A Mitchad Labar A52,  |A021 aue permantat Excement Parcel out of the Mitche!l Labor, Abstract €3, 2
Brareria County, Tewas, Babist A" Brazoria County, Texas 30d being Lot 13 of the B.CLC Subdivision, Divisien 3 35759 Trect 5
5 Lot 22, B.CLC Divisien 3 Subdnvision, 3. Witchel Labor, AS3, A 0.43 permane st Easorment Parcel and 2 0.41 azre temparary casement cut of 2
|Brazecia County, Tesas, Exhibie "A” Lot 72, B.CA.C Divis'en 3 Subshvisien, 2. Mitcholl Labor, A-98 £5535 Tract
Aoross cefinad roadway b Yillage of Surfiide Baach (Thunder Road), beirg 25
33 ‘fect on oither 5e of the ceaterling of the 42° plpeling, biirg epprodmately 23
2. Mizchal Survey, A58, Brzzera Courty, Toras, BXRI A" 2127 seres 11085 | Tracts €8, 6.59, 7R. 10
658 Acrozs defined readway in Vilage of Surfsida Basch (Co3st Guard Raad), being 4
A MEtchedl Survey, A3, Bratena County, Teras, Exh 2t “A° 2 fect o ether side of Lhe ceateding, baing appronimotaly 0.051 scres 24238 | Trocts 68, 6.58, 7R, 102
= Lot 12, B.CLC Division 3 Subdivision, A, Mitchell Laber, A-SS, A 0.65 age permanent Easement Farcel ind 2 0.82 2ire tempory estement 2
Grazorts Courty, Teras, Exhibit *A° sarcel cut of the 5.00 zere parent tract fuot 12) 71363 Tract?
Rtross Cefred rostway in Wila3e OF SuAscs B2aeh (Unnlrmed Rasd), balrg 25
" feston cither side of tha et reefthe 22" piselre, beng appronimatedy 5
AW tche! Survey, A4S, B-aresia County, Tems, Exbiba A’ 0034 seres 3203 | Tracts €8, 6.5%, 74, 108
& Lot 1, B.CLC Divdision 3 S.bdividion, A Machall Labar, AS2,FJ. 8064 a2re bract or parcel of 130 30d 3 1.39 awre lor povary casement parcel of H
€l Leapue, A-51, Erazoria County, Toas, Eahibis "A land ot ef the A Mizche'l Labor, Abstract 84, Lot 1, Brazora County, Texas 74558 Tract§
5 Lot 12, B.CLC Divisidn 2 Subdivision, FJ. Calvit Lesgue, A5, A 005 acre gt of paredd of fand 2ad 2 0.070 acre tomporary casement pareal 2
Frazeia County, Texas, Ehbit A" of land ot of the FJ, Cadt League, Abistract §1, Lot 12, Brazoria County, Tewss WET Tract§
30 Let L1, B.CLE Division 2 Subdivisien, FJ. CalitLecgue, A-51, A 022 aere tact of parced of land oot of the FJ, Calvit League, Abstract 51, Lot 3
Brazgria County, Toass, BXNLR 11, Brazotia County, Texss 32143 Trst10
108 A Wtched Survey, A58 & FJ. Calvit Survey, A-5L Brazeda County,  [Acoms defined roadway In Viloge of Surfside Besch (Caral S2), baing 35 feeton 7
Texzs, Exbibit "A" either side of Lhe cented the 42! ploebee, belng aporodmately 0.047 seres | 4029 | Tracis €8, 658, 7R, 108
i1 A Mitched Survey, A58 & FJ, Calvit Suver, A-SL, Brazoria County,  [Aeross the Iterroastal Watzrway (Tekal Length: 510.54'= 42,12 Rody) Treet 11 - Interoastal )
Teas, Eabibic *6° (Fermar ot Essement: 0556 sercs) 51054 | Waterasy Crossing
A troct or pareel of land [Permansnt Easemeat: 1.38 soes, Temporary Exsementi
12 Lots 6,919, 11 & 12, B.CLE Divislen 4 Subddaison, FJ. G2ty 8.270) ot of Lods €, 9,10, 11 & 12, 8.CLC Division 4 Subdivision, FJ. Gt 3
Leerue, A-SL Erarora Cousty, Toms, Babig "A" Leazue, Brazedia County Tenss 200001 Trect 12
15 Lot 18, B.CLE Division & Subdrvision, F.) Calit Loague, A1, A 0.41 acre trect ér aaccel of laed 2n 3 0.8 are tlemporary casoment parcel of 2
Brareda County, Temes, Eahibiy "A° limd cutof Lot 18, B.CLC Divslor 4 $ubdivision, FL. Catvit Lezgue, A-S1 42531 Froct 15
16 LeLA, BCLE Diision 4 Subdivislon, FJ, Calvit lezgue, A-51, Braccdta |A 042 pore troct or paveel of lard 2rd 3 083 acre tewporary essemant parcel of 2
Couty, Texas, Eakibiy A" lzrd octef Lot A, B.CILC Oivisicn 4 Subcdivision, FJ. Catvitleapue. A-51 45851 Jrect 16




e Pptingis] i s 1ad by orventonal lay uedar te grourd rder B
eshalt feedes roads samleing S4 332, with'n the TX DOT dght of way,
spprodmatcly 1060 feet northmest of where the S 332 bridge begin to cross

e 17 Invzeoasta) Wattrway, The apsouimate dtance of the casemeet i 442 :
feet and the descrided width b 25 foct ea clther side of the cantering el the 427
FJ. Cadat Survey, A-51, Bat pipalne, belng 0.507 stres. 4200 Tract 163
17 Lot 2, B.CLE Division 7 §u: Leagee, AS1, Brazor'a [A0.57 are tract of parecd of Iand 3 3 124 pore (emporay easament parct 2
County, Teas, Bxhibit *AY out of Loz 2, B CLC Dividan 7 Subdivision, FJ. Cahit Leagus, A-51 45123 Tract 47
18 Same a5 Tract 19 Same 23 Tract 19 0] Tract19 Same g3 Tract 19
. A 079 2cre Lract of pareel of fend aod 2 0.70 dore temporary easemant parcel of 4
Lots 108 11, B.CLC Division 7 Subdivslen, FJ Calvit Leacue, A81, [land cut of Loty 20 aad 11 of the Bratos Coast imvestmant Company, Divdsion 7
Braroria County, Tenas, Bxbat “A" [Sobdiv'sion of the F.L Calvit Leapue, Alitract Nueibar 51 Ea7.54 Tra 18
A0.23 zcre tract o parce! of land 32 3 0 56 acre temr porary eqsoment paroel of
0 Lot 12, BOLE Civision 7 Scbdividon, FI Cabdt League, A-S1, Lrdoutof Lot 12, BOLC Dividon 7 Subdnision, P Calit Leazue, A1, [S.00 4
Erazceia County, Tenas, Bahey aue) 33135 Tract 20
1 Lot 13, B.CLC Divisten 7 Subditsion, £, Calvit League, AS1, A 027 scre casew st trant Or parcel of Bad @t of Lo 13, BLIC Disian 7 6
€ razoria County, Texas, EAREIE"A" Subdivizion, P Calvit Leapue, A-S1 (14,68 rods b lensth) 5EL Tracts 21 50,67
L3nd unitr, bref 67 24603 8 telain Conrty Roed (Tarper Lanc) - Appron. ROW
2k oot = 355235, baing 25 feeton cithar s'de of tha ceateriing of the 42" ppeiire, Tracw 218, 228, 248, 2
4. Mitehali Survey, A9%, Brazaria County, Yesas seing 3paronimately 0,809 acres 38621 3752, 527, 5%
22 Lot 14, BCIEC Drfden Subdivivon, FJ Calvit League, A-SY, Brazoda [A Q045 pere tract of paread of and cutof Lot 14 of tha 1
Coonty, Texas Bxh bt "A' =y Divigien 7 Subdidision ef tha FJ. Cabit s, Abstract Nomber 51 [J0] Tract 22
o L2165, B1.C1 Division B Subdivisian, FJ, Catvk League, A-S1, Erazeris [A 021 scre bract 6f parcel of Lok 65, BLCH DAGIaA 6 S.2dik on, F). Calvin "
‘(c.ntt.hm. League. A5 [10.09 seres) 15285 Tract 224
2R Lsnd unges, over or dlong 3 ceta’n County Raed (Uanamad kaad, Envzoray 3
County), being o7 propiorate’y 0037 sered - Approw ROW feet = 3234, Approw. Tragts 218, 238, 2R,
F.J, Calit Susviy, A-S1, Briteria County, Tesas width = 25 fest 04 either side of the cestering of the 82 pipeline. D3 3753, §IR 577
s Lot 108, B.CIC Division B Sobdnizion, FJ. Cahit League, AST, 3
Erezoria County, Tends, Bt 2 A" 0.6 ecres out of Lot 103, B.C1LE Divislon € Subeivizion, FJ. Calvit League, A51 s1o7 Trad 238
223 Lot 105, BCLC Divislon 8 5ubdnfsion, FJ. Calvit League, AS), 2
Bra307a County, Texas, Exhibit .03 acres ot of Lot 105, B.CILC Civition 8 Subdivigion, FJ. Gl League, AS1 1837 Trect 24A
% 10t 105, B.CI.L. Dvisen 8 2 visan, FJ. Catyit Leagos, AST, S 00 atres, cmed by FUNG, being Lot 10%, E.CLC. Dvisen § Sobd v sion, FJ. .
2razoria County, Texas, *Exh bit A Calvit Leazue, A-51, [$.00 aeresd, Broseis Connty, Toazs $65.78 Tract 254
1 o1 107, B.CLC Division § Subeivision, FI» CavitLasgue, ASL 5.20 2eres, onnad by FLNG, bting Lot 107, BCLC Division 8 Subdnision, FL 4
2rotora County, Terat, Exhbi "A" Catvit Lespos, A-51, 76,00 derest, Bazo%a County, Texss 45317 Tract 254
S Lord under, over o 863 3 éartain County Road, being approimatsly 0.035 i
FJ,Calt Sumay, A1, Brazaria County, Tonns, Brazons County,  [corss (Unnsmad Ratd, Brateria County)- Appoer ROW foot = 3135, Appron. Tracts 21R, 223, 2€8,
Texs widih = 75 feat on e thar side of the contering of the 42° plpeing 3135 37.58, 52R, 57R
6% Lzt 116, B.OLC. Divis'on § Subddnizion, P Calit League, A-51, 2
o Eraievia Courty, Tewss, BALLA" 10.22 scres ot of Lot 118, B.CLE Dhision B Subsivision, FJ. €a'VitLesfus, AS1 15732 Tract 26.5A
7 Lot 117, B.LI C Division B SLSdMSon, FI. Caln Leagus, A-51, 5,00 dures, owiadd by FLNG, baie g Lot 117, 3.CLC OWigign B Suldvisgn, FL 4
Srazocly County, Tenas, Extibt "A" Cabvit Lesgus, AS1 [5.00 acres) 43737 Tracta74
283 Lol 318, B.01C, Divisien B Subdisize, FL Calvit League, A51, 2
2earors Covaty, Tesad, BB AN 072 aoes ot of Let 418, B.CLC Divigion § Subdivision, £ Calvit Learue. AS1 B22.15 Tract 284
383 Lot 115, B.CLC Division B Subdniaicn, FL. Calvis Leapue, AS1, 2
332953 County, Teeds, ExNibit "A* 030 scres vt of Lot 119, B.CLE Divisicn B Subgivsion, FJ. Calt Lespae, A51 | 26091 ract 224
35 .6t 120, B.CLC. Divisipy 8 Subdivision, FJ. Calit League, A 51, 2
2razoria Courty, Teas, Exhibt A" 024 aces cut of Let 120, B.CLC. Dinishan 8 Subsiviston, £, Calvit Leagua. ASY 2897 Trect 304




Lot 121, B.CLC Division § Subatnision, FJ. Gt Leages, AS1,

o Erazgria County, Texas, Exhit’t 034 2cres cut ol Lot 321, BCLC Division € Subdnis'on, FL Calit Leanue, A1 | 25443 Tract 314
n Lot 122, B.CLC Division 8 §ubdn , F1 Caliit League, A1, A 034 gere tract of paroel of land cut of Lot 122, ot of the FJ. Calvit Lesgue,
Brazonis Coounty, Teazs, Ehibit "A' Abstract 51, Brazocia County, Texas pert) Tract35
15 Lot 123, B.CLC Divisicn 8 Suboivision, FJ, Celvit Leagve, A-SY, $.00 aeres, varid by RNG, balng Lot 123, B.CIC Divislon B Subdivisies, FJ.
Bra:01a Courty, Teans, Exhbit "A" CeditLeagoe, A-S1, Brazotia County, Texas 243 Trasi 25
.00 2eres of prrmanent exsemant and 8 033 sere lomporary Cazemant parcel
37 Lot 124, B.CILC Division B Subdnision, FJ. Calvit Leagus, A-S1, culof Lot 124, B.OLE Dhvision 8 Subdhiden, FJ. Calvit League, A-51, Bratada Tracts 37, 41, 43, 25,47,
Eraieria County, Texss, Exhiit “A: 42" County. Tenas 00) 51
08 Lot 125, B.CLC Ovision § Subedidsion, FJ, Calvit Leagae, A-SY, 051 3eres 2nd 9 4.070 s temporary casament parcel of Iond ot of Lot 125,
* Eratoria County, Tenas, "Eb B A” B.CLE Divisien 8 Subcivision, FJ. Catvit Leagus, AS1 33819 Tracts 375,38
nsa Lard under, over of %075 @ (612’ County Road (Co. RD. £3), Bracoria County,
g bairg appronmately 0043 sares « Approe ROW fest = 42075, Appron. widt Trazs 21R, 227, 268,
F1.Ca%it Survey, A-SL Brazeda County, Teas 25 feet oa either side of the centeriing of the 42" pipelne 42075 37.58, S1R S7R
35 105 52 Aores, B €t Losgue, A-SY, Brazer's County, Texss, Exhitt [A0.91 acre tract o parcel of land and a 190 ecre tomperady easamant parcel of
A and eut of 1he FU Calvit League, Atstract Number 1. Braaeiia Cow g 75852 Tracts 37.5, 33
8 345,009 acres. FJ. Cabit League, A-S1, Brazory Covmty, Teuas, A 453 pore tract of Land and 3 11150 a¢re temparary casement parcet of bad
Eh AT _loutof 346609 seres, £J. Cobvit Leagse, A-S1L. B-azaria County, Terds. 334500 Tract 35
A0.70 2ure tract and 2 099 aare Lomporary eesement percel of lond cut of 3 pat
" of 1025 aeres, more ef less, being tracts 126, 140, 154, 156, ¢nd 159, Brazas
Lots 158 & 159, B.CLC Civislon § Subdivision, FL Calit League, A+ [Coast Investment Company Subdivision #3 out of the FJL Calvit Lezgue, Abstract
51, Brazeria County, Teazs, xR B A% - 1 51, Er2zeria County, Teas E14.12 | Troets 40,42, 44,43 55
a et 157, B.CLE Divison 8 Subdiisics, FJ. Gt league, A:51, A 0.35 2cre tract and 2 0.54 sare temporary easement pareed of lard cut of Lot Tracis 37, 41, 43, €5, 47,
Brazecia Coumty, Teuas, Exhibis “A° 43" 157, B CL.C Division § Subdiadsion, FJ. Calvit Leanwe, A-51 31234 52
A 0.35 acre tract ard 2 050 pure temporary easement paccel of laad eotof 2 pant
2 of 1025 acres, mare of fess, belng Lracis 126, 140, 154, 156, 159, Brazos
Lot 155, B.CLC Divislon § Subdivision, FU. Calvit Leagus, B-51, Coast Wvestment Company Subcivision 63 eat of the FJ. Calit League, Abstraay
Brazeria County, Tenzs, Exhibip "A" -2 81, Brazorly County, Texas 31224 | Tracis 4,42, 43,29 55
& Lot 155, B.CILC Dvigon 9 Scbdvision, FJ. Calvit League, A-S1, D35 acres 2nd a 0.54 sere temporery easement parcel ef land ot of Lot 355, Tracts 37, £1, 43, 45,47,
Brazociy County, Texss, Exhbit "A: ALY B.CLC Division 9 Subdnision, FJ. Calvit League, AST EprEL) £2)
035 swres 20d 2 0.72 atre temporasy easement parcel ot hind et efa panof
“ 1025 2ores, mare of less, belng traces 126, 180, 154, 156, 2nd 159, Brazes Coast
Lot 154, B.CLC Dadsion 9 Subdhidion, FJ, Calvit Leagus, A-51, tvvestrent Company Subd vis'on £9 cutof the FL Calit League, Abstract 51,
Erazers County, Texas, EXhLR "A%-3 Erzzoria Couvnty, Teas 31224 | Tracts 20,42, 44,43 55
% Let 153, B.CLC Division § Subdivivion, FJ. Catvit League, A-S1, 035 aerez an2 3 0.54 aere temporsry easement pareel of land ot of Lot 153, Tracts 37, 41, £3, 25,47,
razeria Cownty, Tenas, Exh bt "AL AS* B.CLC Division 9 Subdivision, FJ. Calvis Leagoe, A-S1 EIENE] s2
& Lot 137, B.CLC Daision § Subdrisen, FJ. Cavt League, A-S1, 0.31 acres and 3 0.46 acre temporary easeenent pareel of land ot ol Lot 137,
Er30%ia County, Texas, Exhiba "A" B.CIC Division 9 Suadidsion, FJ. Calvit Leagwe, A-51 (500 acres? 2384 Trazuds
& Lot 133, B.CLC Division § Subdivision, FJ, Calvtieagoe, ASL, 0.31 aeres 374 2 0.45 3erp temporary easzmert parce] of Land out of Lot 138, Tracis 37,41, 43,4547,
Braz0%ia County, Tems, Exibt A AS" 5.CLC Division 9 Subdivis'on, FJ. Catvit Ledgus, £-51 26782 51
& V&t 139, B.CI.C Divisien § Subdidsion, FJ. Galit Leagus, A-S3, 031 atres a0 a 0 45 pere temmpasary exaamant parce! of lind out of Lot 133,
ratoria Cownty, Tenss, EBxhiba "A" 2.CLC Diision § $bcivision, FJ. Calvit League, A-51 [S.00 acres) 26741 Trza1 43
031 acres 204 3 061 a0re tempora Ty easement parcel of ind out of d patof
& 1025 pores, more or less, being tracts 126, 140, 154, 155, 2nd 159, Erazo Coast
Lot 140, B.CAC Division § Subdiision, FJ Calvit Lezgve, A-S1, lwestment Company Subdivision #3 cut of the £J. Calvit League, Abstract 51,
Brararia County, Tenas, Eabudit *A" -4 Bra:odia County, Tass 26741 | Tracts £0, 42, 24, 43 55
A 031 atre casement tract of parcel of lead 209 2 0.4 S4rd Lemporaty £258ment
El Lot 141, 3.CLC Drvislon 8 Subdnisies, FJ. Calvit League, AS1, parcel of iad eutof Lot 143, B.CLC Division 9 Subdhvision, 1. Calvit League, A-
[Brazeds County, Tews, Exbist "A" 51 (16 21 rods in lenyth) 257.41 Tracts 21 50. &7




037 2trc et of land, 2 0.27 26re Uect of ind 203 3 0.61 2ore temparary
51 Lot 142, B.CILC. Divisicn 9 Subsivision, £, Calvit Lesgue, A-51, caserment pareel of land out of (ot 142, B.CIC Division § Subdinisien, FUL Calit 2
Erazoiia Courty, Texas, Exh bis "A* lespue, ASY, 16741 Tract 51
5 Lot 143 & 149, B.CLC. Divis'on § Subehvision, FJ. Cahat Leagus, A-51,10.61 3ures 3nd 3 1.22 dore temporary casement parcelof land et of Let 343 8 Tracts 37,41, 43, 45,47, 3
Rrazoria County, Texas, BB A A" 184, B CIC Divis'on 8 Subdivision, FJ. CShit Leazus, A-S1 £3215 52
. Lard wnder, ovar of 20ag 3 centa’'n County Road {Co. RD, 8904« Galiey Way R4, 6
FJ. Cahot Survey, A-51 & BT, Archer Sunvey, A9, Brazeia County,  [Brareria Countyl, buing approdmately 0.075 aeres - Approw FOW foct = £5.01°, Treets 218, 22R, I€R,
Teas Lppro wicth » 25 fact on either side of the centeriing of tha 42" pipcine €5.01 3759, 523, 57R
53 Lt 125, 8 C1C Divisien 9 Subdvision, FJL Calit Leapae, ASY, N
Srecoriz County, Texss, "EaNILA" Q.61 acres ovt of Lot 125, 8.C1.C Division § Subdivision, FJ. Calvit League, A-5S1 | §33.10 Trat 53
10.00 aires ovt of 8 part of 1025 pores, more o7 less, baing tracts 126, 140,154,
55 Lot 126, B.CLC Divisland Subdaision, FJ. Calit League, A-S1, 155, and 155, Erazos Codst lnvestment Compary Subdwision B3 ot of the FJ. 1
3razocia County, Texas BBhBIL"A" -5 Catvit Leasve, Abstaat SL Brateria County, Tons 000 | Trects£0, 42, £4, 2955
% L2nd lscatad szress State-owmed land In Brazedts County: Oyster Creck (2004 67
= rvey, AS1E BT, Archer Survey, A, Braroria County,  |rods in longeh), East Union Slough (LS rods in length), balng 50 feetwide ¢n )
1" cithet side of the centering of the 42” pipeliag, belng sporoalmately 0511 ocres | 396.66 Teas22-d56
57 0.68 aores ot of Lot 1CY, BT, Archar Lesgus, A9, Erazoria County, Texas (a 2
JLot 3C1, BT, Archer Leaane, A, Braioria Covnty, Texas, Exhbie "A" (626637 acre tract of Jand) 98923 Tract 57
Land uader, ever of dlong 3 certain County Rodd (Unramed Fosd and Co. Ra.
58 732, Erazcria County), approdmataly 0.139 atres - Appro ROW foct = 28
120545, Appror, width - 25 feet on either side ef the centeriing of the 42 Tracu 11, 228, 265,
E.T. Archar Survey, AG, Brovoriy Courty, Teuss ppeling 12085 3758, 528,578
139 etres and @ 184 sere tamprary easament parcel of lesd ot of Lots 1C,
58 Lots 1€, 162, 1€3, 102, 165, 166, 107 & 12, 6.7, Archer League, A9 [102, 1C3, 104, 1S, 1€6, 1C7 & 1C8, 6.7, Archar League, A-9 Brazoria County, 3
Braugtis County, Terss, Eab s *A° Teras {2 $24.845 vect of land] 130845 Tract§3
59 A Q60 tre trast of parced of lind 3nd 2053 3cre temponary eazement pareel of 2
B.T. Archer Leapue, A9, Brazoria County, Teas. Bahib't "A" land cvtof the BT, Archer League, Abstract 9, Brazora County, Teas 65800 Trect 59
A strip of land (2.69 acre tract of 1329) a4 3 404 acre Lamparary easament
&1 parced of [and ot of Tract 2 30d Traat 3, being 500 seres, more or less, ot of the 23
ot Wi Uphiees Sunvey, A-318, Bresoria County, Teaas, Bxbib't "A" Piohn Ushtfoot Survey, Absbredt No. 316, Brazoria Cour by, Tenss W37 Tract 61
f201ar462.02 A 0.46 core trect o parcel of lond 209 3 054 aere temporary casement parced of 23
b W Lizhtfaot Susvey, A-315, Brasers Covnty, Texas, Babinit "A” |land ot of the Jobn W, Lightfo st Survey, Abstract 316, Brazeria County, Tesas 43571 Tract €201, 62.02
£2023 4 003 2tr¢ ract or parecl of iaad and 2 0.02 sere teaparary easement pared of 2
Jotn W Lishtfost Survey, A-316, Brazcda County, Tems, BEst "A" [land et ef the Joha Wi Ushifost Sunvey, Abstact 315, Braacry County, Texss 2386 Tract 62.023
P A forty (42] fozt wida strp of loed (approe 150 ssres) and 2 200 e 53
tomporary easement porecl ¢f lind 207688 8 cortain 206.67 are troct of pavei of
ohn W. Lightoot Survey, A-316, Ersaocia County, Texas, Babiss "A" tand out of the John W, Uzhtfeet Survey, Abstract 315, Brzzortd County, Teass 161052 Trect 62A
[A forty (40) foct wide strip of land (apgeon. 023 acres) and 3 0.20 2cre
203 tempdrary e2sement pareel of land 3tro2s 3 certaia calied 11.004 dere tract or 2
oarcel of Rad eut of the Joba W, Ughtfost Survey, Abstract 316, Brazoria County,
Joha W, Uphtfoot Survey, A-316. Eraods Countv, Texss. Bttt Tenss 28801 Tract 6203
65 4050 acre Uact or paveel of land 2o 048 aere termptrary edsement pareel of 2
loka W, Uightfact Sumvey, A-316, Brazoris Courty, Teass, Exhibit "A" |land et of the Joha W, Ligh ool Survey, Abstract 316, Batoria County, Texas 54535 Trzt 65
€5 Lot 10, Jared £ Groce § Leagues Grant, A-65, Brozoria Cownty, Texzs, A 102 a2re tract 809 2 0.63 aere temporary cazement parce! of land outof Lot 2
Bk 1D, fared €. Groce 5 Learuss Grant, A-£5, Erazeria County, Texas {8500 aores! 111226 Tract €5




(1) Approcmately SA27 rods, beirg 8,550.63 feetin keogth 80 $0fectin width
on either side of the cente-fing of tha existag £2° pipt ne, birg dpproximately
2055 acres o2 $,7E2 T2 seve trect et pascel of Iand ot of the Jared . Groge §

&7 Leagues Grant, A-65, Brazeria County, Texzs (owned by Dow Charizsl Compary) 345
i 20 (1) Approaimately S00 foel 'n length 2nd 100 feet bn widih, belrg
approvmately 118 3ores of 2 5,782.72 sere tract or parcel of land ot of the 835063+
Jared £ Groce § Leagues Grant, A6S, Brazonia County, Tenas, Extist [lsred E. Groce § Laspues 6ran Survey, A6, Brazor County, Texas fowned by =
‘AT, seprovdmately 2055 sores et of 3 5.782.72 sore tract Daw Chemical Compay), for the NG Ene splis-cH to Ingos 215263 Tracs 21, 50, 67
AQ.L2 2ere tract of parced of land and 3 0.02 acre temporary easemant pareel of
(43 Lird cut of the LE Groce 5 Leagues Grant Survey, Abstract €5, Brazedis County, 2
1 E Groce 5 leansss Grant, A-66, Bratera County, Teass, Bxhitit A" l_‘r_m: polic) Trect 63
1] Approaimately LB1 0cres 80d 9 0.18 94 (amporary Caxmart parcal of bnd
utof a 474.77 aere act eut €f he Jared £ Groce 5 League Survey, A-55,
Brozoia County, Texas; a~d (2) Approximately 2,600 foet in bongth 2nd 100 feet
L e width, batng sppronimately $.97 sores out el o 614 7T soc tedtovtef he |105584 ¢ 3
J20ed £ Groce 5 Lesgus, 464, Bratenia County, Texas, sppronmately{lared . Grose § League Survey A-5S, Brzodis County, Teass, for tha NGL ne 20 =
181 sares spiitoff 1o bt 358894 Trici 63
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BAKER ALAWSON,INC,

ULHGINIERS  PLAIIRS S SURVEYO RS

BEING A 305.672 ACRE TRACT OF LAND IN THE FREDERICK J, CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 305,672 ACRE TRACT BEING A
PART OF THE FOLLOWING TWO TRACTS: (1) A 346.909 ACRE TRACT OF LAND
CONVEYED TO MICHARLJ, SORRELL AND WIRE, LORI E, SORRELL FROMKATHERINE
CULLEN BURTON, ET AL, TRUSTEES OF THI ROY G, CULLBN TRUST FOR ‘THE
BENEFIT OF RQY BENRY CULLEN, THEROY G, CULLEN TRUST FOR THE BENEFIT OF
HARRY HOLMES CULLEN AND THE ROY G. CULLEN TRUST FOR THI? BENEFIT OF
CORNELIA CULLEN LONG RECORDED UNDER COUNTY CLERK’S FILE (C.C.F.)NO. 01-
011002 OF THE OFFICIAL RECORDS OF BRAZORIA COUNTY, TEXAS (O.R.B.C.T.); AND

(2) A 9495 ACRE TRACT OF LAND CONVEYED TO MICHAEL J, SORRELL FROM J. T.

SUGGS, JR, BY DEED DATED AUGUST 28, 1986 AND RECORDED IN VOLUME (86)320,

PAGE391 OFTHE O.R.B.C.T.; THE BEARINGS STATED IN THIS DESCRIPTION ARE GRID
BEARINGS AND AREBASED ONTHE TEXAS COORDINATE SYSTEM, SOUTH CENTRAL
ZONE, NORTH AMBRICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND
LEVEL LENGTHS AND MAY BE CONVERTED TO GRID DISTANCES USING THE
COMBINED FACTOR OF 0.9998819; SAID 305.672 ACRE TRACT OF LAND BEING MORE
‘PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS;

BEGINNING at a thyeé-eighths inch iron rod with cap found at the soutliwest coxner of said 346,909
acre fractand on the east line of the Brazos Coast nvestment Company (B.C.1.C.) Subdivision (S/D)
No. 10xecorded in Volume2, Page 141 of the Plat Records of Brazoria County, Texas (P.R. B.CT):
sme being the northwest comer of a 105.52 acre tract conveyed to Zim Exploration & Production
Co, from Buccancer Land Partnership by deed dated December 16, 1989 and recorded in Volume
(90)756, Page 702 of the O.R.B.C.T.; from which a one and one-half ineh jron pipe fornd at the
sonthwest corner of said 105.52 acre tract bears South 09° 44" 50" East, 1,309.41 feet (called South
09° 45' 00" Hast, 1,308,5 feet);

THENCE North 09° 44' 50" West (called Nox(lr 09° 45' 00" West), along the common line of said
346,909 acre fyact and said B.C.1.C. $/D No. 10, a d!s!zmce of 834 38 feet to a five-eighths inch jron,

‘vod set for corner;

THENCE North 86° 48' 42" East a distance of 40.85 fect {o a five-eighths inch i iron rod set l‘m '
corner; ,

THENCE Noxth 53° 05' 23" Bast a distance of 102.73 feet {o a five-eighths inch iron vod set for
coner; .

THENCE North 37° 28' 56" Bast a distance of 97.87 feet to a five-eighths inch iron rod set for
- corner;

THENCE North 192 44' 43" East a distance of 104.60 feet to a five-eighths inch ivon rod set for

. coImner,;

HERBERT S, SMITH, P, E. - Pinclpal Engneer

CORFORAIE OFFCE; 300 EAST CEDAR, ANGLETOY), TEXAS 77616
(979) 8496681 » (113) 2227451 + Feec: (979) 8494689




DESCRIPTION OF 305.672 ACRES
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THENCE North 12° 33' 00" East a distance of 323,47 feet lo a five-eighths inch ivon vod set for
corer; .
THENCE North 19° 08' 27" Bast a distance of 111.23 feet to a five-cighths inch iron xod set for

comer; -

THENCE North 33° 56' 34" East a distance of 109,84 feet to a five-sighths inch dron rod sef for
coner; :

THENCE Notth 49° 13' 02" Bast a distance of 109.35 feet to a five-eighths inch iron rod set for.
corner; : '

THENCE North 49° 45' 48" Rast a distance of 223.28 feet fo a five-sighths inch iron rod set for
colner; . :

THENCE South 09° 57' 26" East a distance of 46,57 feet to a five-eightbs inch ivon rod set for
corner;
THENCE Notli 71° 06' 16" East a distance of 90.18 feef to a five-eighths inch iron rod set for

| cornet;

THENCE North 82° 11* 52" East a distance of 118,26 feet {o a five-cighths inch jron rod set for
corper;

THENCE North 63° 32' 46" Bast a distance of 102,96 feet to a five-eighths inoh iron xod set for
cornet;

THENCE North 74° 53' 41" East a distance of 100,36 feet to a five-eighths inch ivon xod set fox
corner;

THENCE North 78° 01' 29" East a distance of 318,85 feet to a five-eighths inch iron rod set for
corner;

THENCE Noxth 86° 22! 03" East a distance of 237.67 feet to a five-eighths inch iron rod set for

corner;

THENCE South 82° 49' 08" Bast a digtance of 136,31 feet fo a five-sighths inch iron rod set for
corner; ; _

THENCE Noxth 03° 12! 38" West a distance of 1,659.52 feet {0 a five-cighths inch iron rod set for
corner on the most northerly north line of said 346.909 acre tract and the south line of Tract 180 of
the B.C.L.C. 8/D No. 9, also recorded in Volume 2, Page 141 of the P.R.B.C.T.;




DESCRIPTION OF 305.672 ACRES
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THENCE Noxth 86° 47' 22" Fast (called Noxth 86° 48' 00" Bast), along the most northerly north line

of said 346.909 acro {ract and the south line of said Tract 180, a distance of 545.01 feet to a five--

eighths inch iton rod found in concrete at the most noytherly northeast corner of said 346,909 acre
tract; same being the southeast corner of said Tract 180; :

THRENCE South 03° 00' 11" East, along the most northerly east line of said 346.909 acre tract and
a west line of sald B,C.LC, 8/D No. 9, a distance of 140,30 feet (called Sonth 03° 00" 00" East,
140.08 feet) to a three-eighths inch iron rod found in concreto at an inferiorell corner of said 346.909
acre fract and a southwest éorner of said B.C.LC. S/D No. 9;

THENCH North §6° 59' 22" Rast (called North 87° 00' 00" Bast), along the north Jine of said 346,909
acre fractand anoxiherly south ling of said B,C.L.C. 8/D No. 9,at 1,728.87 feet (called 1 ,728.70 feet)
pass a three-eighths inch ivon xod found on line, at 1,933.20 feet (called 1,933.00 feet) pass arailroad
bridge bolt found on fine, and continning for a total distance of 2,246.40 feet (o a five-eighths inch
jronrod set at thenortheast corner of said 346,909 acre tract; same being an interior el corner of said

B.C.I.C, S/D No. 9

THENCE South 02° 44' 33" East along the east line of said 346.909 acre fract and a west line of said
B.C.L.C. 8/D No. 9, a distance of 3,944.26 feet (called South 03° 44" 30" East, 3,945.41 feat) toa
poiut in water at the southeast corner of sald 346,909 acre fract; sane being the northeast cornex of
dnidl 105.52 acre tract; from which a one-half inch iron rod with cap found at the southeast corner
of said 105.52 acre tract bears Soutly02° 44' 33" Enst, 701.23 feet (called South 02° 44' East, 700.0

feet);

THENCE South 86° 45' 14" West, along the most easterly south line of said 346,909 acre fract and
themost easterlynorthline of said 105.52 acre fract, at 14778 feet (called 148.0 feet) pass a one-half
inch iron pipe found on line, at 592.38 teet (called 592,43 feet) pass a {hree-eighths inch ivon rod

with cap found 1,15 feet south of this line, and continning for'a total distance of 1,897.21 fect (called '

South 86° 47' 33" West, 1,897.10 feet) to a three-fourths inch iron pipe found at the most southerly
southwest corner of said 346,909 acre tract aud an interior ell comer of said 105,52 acre fracl;

THENCE Noxih 03° 13' 55" West, along the ntost southerly west line of said 346,909 acre fract and,

a northerly east ling of said 105.52 acre tract, a distaiice of 600.13 feet (called Noith 03° 14" 14"
West, 600.34 feet), to a one-half inch iron pipe found at an infexior ell comer'of said 346,909 acre
tract and a noriherly norlheast corner of said 105.52 acre tract;

THENCE South 86° 44' 09" West, along a south Jine of said 346,909 acre {ract and a noxih line of
said 105.52 acrefract, a distance of 1,249,82 feet (called South 86° 44" 37" West, 1,249 R0 feet) to
a five-eighths inch iron rotl found for cormner; -
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THENCE North 03° 46' 27" East, along a west line of sald 346,909 acre {ractand an east line of said
105.52 acye tract, a distance of 88,61 feet (called North 04° 01' 00" East, 88.56 feet) to afive-eighths

inch ivon rod found for cornet;

THENCE Noxth 85° 19' 09" West, along a sputh line of said 346.909 acte {ract and a noxth line of
said 105,52 acre tract, adistance of 479,91 feet (called Noxth 85° 14723" West, 380.60 feet) to a five-

eighths inch fxon xod found for corner;

THENCE South 47° 42' 38" West, along a southeast line of said 346,909 acre fract and a northwest
line of said 105.52 acte feact, a distance 0f 221,91 feet (called South 47° 19' 09" West, 221.27 feet)

{o a five-cighths inch iron rod found for corner; :

THRENCE South 86° 50' 46" West, along the most westerly south line of said 346.909 acve tract and
the most westetly north line of said. 105,52 acre {ract, a distanct of 760.83 feot (called South 86° 51'
33" West, 761.31 feet) to the POINT OF BEGINNING and containing 305,672 acres of land. Bach.
five-eighths inch iron rod described as set in this deseription has a plastic cap marked “Baker &
Yawson”, The description herein is based on a survey made in Mareh, April, and May, 2012 by

Balker & Lawson, Inc,
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BAKER & LAWSON, INC.

)

BEING A 4.998 ACRE TRACT OF LAND IN THE FREDERICK J, CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 4,998 ACRE TRACT BEING
TRACT 136 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C1C))
SUBDIVISION (S/D) NO. 9 RECORDED IN VOLUME?2, PAGE 141 OF THEPLAT RECORDS
‘OF BRAZORIA COUNTY, TEXAS; SAID TRACT 136 BEING CONVEYED TO MIKE |
SORRELT, FROM DAVID MELASS BY DEBD DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK’S FILE NO. 2006024870 OF THE OFFICIAL RECORDS OF
BRAZORJA COUNTY, TEXAS; THE BRARINGS STATED IN THIS DESCRIPTION ARE GRID
BEARINGS AND AREBASED ON THE TEXAS COORDINATE 8YSTEM, SOUTH CENTRAL
7ONE, NORTH AMBRIGCAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND .
LEVEI, LENGTHS AND MAY BE CONVERTED TO GRID DISTANCES USING THE
COMBINED FACTOR OF 0,9998819; SAID 4,998 ACRE TRACT OF LLAND BEING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

COMMEBNCING at a one-half inch iron rod found at the southeast corner of Tract 135 and on the
Jorth line of Tract 167 of said B.C.I.C. $/D No. 9; same being at tho intersection of the south aml
west Jines of a 30 feet wide platied, unimproved road; thence as follows: =

Noxtth 03° 06' 52" West along the east line of said Tract 135 and the west line of said 30 feet wide
yoad, a distance of 27.97 fect and Noxth 87° 11' 05, Bast a distance of 30,00 feet to a five-eighths
inch iron vod st for the sonthwest comer of said Tract 136 and POINT OF BEGINNING of the
herein described tract; same-being the intersection of the north and east lines of said 30 feet wide

road;

THENCE Noxth 03° 06' 52" Weét, along the cast fine of said Tract 136 and the east Hj;a of said 30
feet wide road, a distance of 672,39 feetto a five-eighths juch iton rod set for the northwest cormer
of said Tract 136 and on the south line of Tract 132 of said B.C.L.C. S/ No, 9;

TEIRNCE Norlh 87° 11' 05" East, along the common Jing of said Tracts 136 and 132, a distance of
323.33 feet (called 324.1 feet) toa five-cighths inch iron rod set at the northeast corner of said Tract
136 and on the west line of a 30 feet wide platted, unimproved road;’

THENCE South 03° 11' 51" East, along the east line of said Tract 136 and the west line of said 30
feet wide road, a distance of 672.40 feet to a five-cighths inoh iron rod set at the sontheast corner of
said Tract 136 and at the interscetion of the north and west lines of a 30 feet wide platted,

wnimproved road;

FERBERT 8. S\(TH, I E, - Pincipol Engineer

CORPORNE OFFICE: 300 CAST CEDAR, ANGLETON, TEXAS 77614
(979) 849-6481 = (713) 2227451 * Fox (979) 849-4509




DESCRIPTION OF TRACT 136
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THENCE South 87° 11' 05" West, along the south line of said Tract 136 and the noxth line of said
30 feet wide road, a distance of 324.31 feet (called 324.1 feet) to the POINT OF BEGINNING and
containing 4.998 acres of land, Bach five-eighths inch iron xod deseribed as set in this description
has a plastioc cap marked “Baker & Lawson”, The descripfion herein is based on a survey made in
Maxch, April, and May, 2012 by Bakex & Lawson, Inc.
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BAKER & LAVISON, It G,

(FHGIILERE S FIANIIRE SSURVLYORS

BEING A 4.976 ACRE TRACT OF LAND IN THE FRBDFRI(,K J, CALVIT LBAGUE,

ABSTRACT NO, 51, BRAZORIA COUNTY, TEXAS; SAID 4.976 ACRE TRACT BEING
TRACT 140 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.LC. )
SUBDIVISION (S/D)NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 140 BEING CONVEYED TO MIKE
SORRELL FROM DAVID MFILASS BY DEED DATED APRIL 24, 2006 AND RECORDED-
UNDER COUNTY CLERK’S FILE NO, 2006024870 OF THE OFFICIAL RECORDS OF -
BRAZORIA CQUNTY, TBXAS; THEBEARING'S STATEDIN THIS DESCRIPTION ARE GRID
BEARINGS AND AREBASED ONTHE TEXAS COORDINATE SYSTEM, SOUTH CENTRAL
ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND
LEVEL LENGTHS AND MAY BE CONVERTED TO.GRID DISTANCES USING THE
COMBINED FACTOR OF 0.9998819; SAID 4,976 ACRE TRACT OF LAND BEING MORR
PARTICULARLY DESCRIBED BY METRS AND BOUNDS AS FOLLOWS:

COMMENCING at a one and one-fourth inch iron pipo foutd at the noxthwest cormer of Tract 166
of said B,C.I1.C, §/D No. 9; sane being at the intersection ol‘ the south and east lines of a 30feet wide
platted, unimproved road; thence as follows: - :

- North 87° 11'05" Bast along the north line of said-Tract 166 and the sonth line of said 30 feet wide
road, a distance 0f 311.59 feet o a five-eighths inch iron vod set at an interiorll cornex of said Tract
166 and at the intersection with tho east line of another 30 feet wide platted, nnimproved road;

North 03¢ 11' 51" West along the cast line of said 30 feet wide road and along the west lines of
Tracts 137 through 139 of said B.C.1.C. S/D No, 9, a distance of 814.11 feet to a five-eighths inch
ivonrod set for the comnion west corner of said Tracls 139 and 140 and the POINT OF BEGINNING

o{‘ the l1emm described tract;.

THENCE Noxth 037 11' 51" West along (he wesl Jine of 8aid Tract 140 and the east line-of said 30.
fect wide xoad, a distance 0£262.09 feet (called 262.1 feet) to a five-cighths inch iron rod set for the
common west corner of Tracts 140 and 141 of snid B.C.I.C. 8/D No. 9;

THENCE Noxth 87° 11' 05" East along the common line of said Tracts 140 and 141, a distance of
827,00 feet fo a conerete monument vith a brass disk stamped SE 141 SUBD 9 found at the covnmon
corner of Tracts 140, 141, 148 and 149 of said B.C.1.C, S/I) No. 9;

“THENCE South 03° 11' 51" Bast along the common line of said Tracts 140 and 149, a distance of
262,09 feel (called 262.1 feet) to a five-eighths inch fron rod with cap found at the common corner
of Tracts 139, 140, 149 and 150 of said B,C.I.C., S/ No. 9;

HERCERT 5, EMITH, P E.~ Pinclpol Engineer

CORFORAIE OFFICE: 300 FASI CEDAR, ANGLEION, TEXAS 77516
(979) B49-6631 = (713) 2222461 » Fa: (979) BAP-4659




DESCRIPTION OF TRACT 140
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THBENCE South 87° 11" 05" West along the comnion line of said Tracts 139 and 140, a distance of’
827.00 feet to the POINT OF BEGINNING and confaining 4,976 acxes of land. Bach five-ef ghths
inch ivon rad described as set in this descripton has a plastic cap marked “Baker & Lawson”. The
description herein is based ol a survey made in March, April, and May, 2012 by Baker & Lawson,
Ine, .
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BARER @ LAWSOIN, INC,

TERGAILELBS ¥ PIAIINEES £ SUMVEVORS I

BEING A 5.112 ACRR TRACT OF LAND IN THE FREDERICK J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 5.112 ACRE TRACY BEING
TRACT 154 OF THE BRAZOS COAST INVESTMENT COMPAN'Y SUBDIVISION (B.C1C.)
SUBDIVISION (S/D)NO, 9 RECORDRD IN VOLUMEB 2, PAGE 141 OF TIE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 154 BEING CONVEYED TO MIKE
SORRBLL FROM DAVID MELASS BY DEED DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK’S FILE NO, 2006024870 OF THE OFFICIAL, RECORDS OF
BRAZORIA COUNTY, TEXAS; THE BEARINGS STATED IN THIS DESCRIPTION ARE GRID
. BEARINGS AND ARE BASED ON THE TEXAS COORDINATE SYSTEM, SOUTH CENTRAL
7ONE, NORTH AMBRICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND
LEVEL LENGTUS AND MAY BE CONVERTED TO GRID DISTANCES USING THRE
COMBINED FACTOR OF 0.9998819; SAID 5,112 ACRE TRACT OF LAND BRING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNE!G af a five-eighths inch iroivrod with cap found at the southeast corner of said Tract 154,
at the noriheast corer of 155 of said B.C.L.C. $/D No. 9 and on {lhie west line of a 30 feet wide

platted, unimproved road;

THENCE South 86° 45' 39" West along the common line of said Tracts 154 and 155, a distance of
729,96 feet (called 730 feef) to a one-halfinch iron vod found at the conuon corner of 154, 155, 164
and 165 of said B.C.LC, /D No. 9; from which a one aud one-fourth inch iron pipe found at the
common west corner of said Tracts 164-and 165 bears South 86° 50' 14" Wesl, 733.02 feet; '

THENCE Noxth 03°10' 52" West along the comuon Jine of said Tracts 154 and 165, 2 distance of
305.31 fect (called 304.75 feet) to a five-eighths inch ivon yod set for the common cornex of Tracts
153, 154, 165 and 166 of said B.C.L.C. S/D No. 9; :

THENCE Noﬂh 86° 47" 59" East along the common line of said Tracts 153 and 154, a distance of
129,97 feot (called 730 feet) to a five-eighths inch ironrod with cap found at the common east corner
of sald Tracts 153 and 154 and on the west Line of said 30 feet wide voad;

HEREERT S, SMITH, PLE, - Pincipal Eng'naer

CORPORATE OFFICE: 300 EAST CEDAR ANGLETON, TEXAS 77616
(979) 849-6581 v (713) 2227461 ¢+ Tox! (279) B49-468%




DESCRIPTION OF TRACT 154
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_ 'THENCE South 03° 10' 44" East along the east line of said Tvact 154 and the west line of said 30

fect wide road, a distance of 304.81 feet (called 304.75 feet) to the POINT OF BEGINNING and
" containing 5.112 acres of land, Rach five-eighths inch iron rod described as set in this description
has a plastic cap marked “Baker & Lawson”. The description hexein is based on a suivey made in
March, April, and May, 2012 by Baker & Lawson, Inc.
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PAKER & LAWSON, INC,

EUDIHELRS LPIANIIERE s SUBVEYORS

BEING A 10224 ACRE TRACT OF LAND N THJE FREDERICK .J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 10224 ACRE TRACT BEING
TRACTS 156 AND 163 O} THEBRAZOS COASTINVESTIMENT COMPANY SUBDIVISION
(B.C.LC.) SUBDIVISION (S/P)NO, 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT
RECORDS OF BRAZORIA COUNTY, TEBXAS; SAID TRACTS 156 AND 163 BEING
_ CONVEYEDTO MIKE SORRELLFROM DAVIDMELASS BY DERD DATED APRIL 24,2006

AND RECORDED UNDER COUNTY CLERK’S FILE NO. 2006024870 OF THE OFFICIAL
RECORDS OF BRAZORIA COUNTY, TBXAS; THE BEARINGS STATED IN THIS
DESCRIPTION ARE GRID BEARINGS AND ARR BASED ON THE TEXAS COORDINATE
$YSTEM, SOUTH CENTRAL 7ONE, NORTH AMERICAN DATUM OF 1983; DISTANCES-
ARE HORIZONTAL GROUND LEVEL LENGTHS AND MAY BE CONVERTED TO GRID
DISTANCES USING THI? COMBINED FACTOR OF 0.9998819; SAID 10,224 ACRE TRACT
O¥ Y,AND BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS AS

FC_)LLOWS:

BEGINNING at a one inch iton pipe found at the commonwest comer of Tracts 163 and 162 of suid
B.C.LC. $/D No. 9 aud on the east line of a 30 feet wide platted, wiimproved road;

THENCE Noxth 03° 13' 20" West along the west line of said Tract 163 and the east line of sa id 30
feet wide road, a distance of 304,67 feet (called 304,75 fect) toa five-eighths inch iron rod set for
the common west corner of Tracts 163 and 164 of said B.C.L.C. /D No. 9; from which a one and
one-uarler inch iron pipe founid at the common west corner of Tracts 164 and 165 of said B.C.L.C.
4/D No. 9 beavs Noxth 03° 13! 20" West, 304.67 feel;

THENCE North 86° 50' 21" East along the cominon line of said Tracts 163 and 164,24 distance of
732.71 feet (called 732 feet) toa one-half inch-iron rod found at the comnion corner of Tracts 155,
156, 163 and 164 of said B.C.LC, S/HNo. 9;

THENCE North 86° 46' 44" East along the common line of said Tracts 155 and 156, a distance of
730,04 feet (called 730 feet) to afive-eighths inch iron rod with cap foundat the common east coruer
of said Tracts 155 ﬂqd 156 and on the west line of a 30 feet wide platted, unimproved yoad;

THENCE South 03° 10' 44" East along the east fine of said Tract 156 and the west Jinc of said 30
feet wide road, a distance of 304,84 feet (called 104.75 feel) to a five-eighths inch irontod found at
the common east corner of Tracts 156 and 157 of said B.C.LC. S/D No. 9;

THENCE South 86° 49' 33" West along the common five of said Tracts 156 and 157, a distanco of
729.86 feet (called 730 feef) to a two ineh fxon pipe found at the common comex of said Tracts 155,

156, 162 and 163;

HERBERT 5. SWITH, P, E. - Princlpal Eng'neor

CORPORAIE OFFICE; 300 EAST CEDAR: ANGLETOM, IEXAS 77516
(979) B49-6591 = (718) 27451 » Fou (979) B49-4669




DRSCRIPTION OF TRACTS 156 & 163
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THENCE South 86° 48' 21" West along the comnion Jine of said Tracts 162 and 163, a distance of

132,67 feet (called 732 fest) to the POINT OF BEGINNING aid containing 10.224 acxes of land,

Tach five-eighths inch iron xod described as set in this description hay a plastic cap marked “Baker

& Lawson”, 'The description herein is based on a survey made in March, April, and May, 2012 by
Bakex & Lawson, Inc. _
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BAKER & LAVSON,ING,

ELGHIEERE L PIANIITAS * EURVEVORS

BEING A 20.595 ACRE TRACT OF LAND IN THE FREDERICK J. CALVIT LEAGUE,
ABSTRACT NO, 51, BRAZORIA COUNTY, THXAS; SAID 20,595 ACRE TRACT BEING
TRACTS 158, 159, 160, AND 161 OF THE BRAZOS COAST INVESTMENT COMPANY
SUBDIVISION (B.C.1.C.) SUBDIVISION (§/5) NO. 9 RECORDED IN VOLUME 2, PAGE 141
OIf THE PLAT RECORDS OF BRAZORIA COUNTY, TBXAS; SAID TRACTS 158, 159, 160,
AND 161 BEING CONVEYED TO MIKR SORRULL FROM DAVID MELASS BY DIED
DATED APRIL 24, 2006 AND RECORDED UNDER COUNTY CLERK’S FILE (C.C.F%) NO.
2006024870 OF THE OFRICIAL RECORDS OF BRAZORIA COUNTY, TEXAS (ORB.C.T.)

. ‘HE BRARINGS STATED IN THIS DESCRIPTION ARE GRID BEARINGS AND AREBASED
ON THE TEXAS COORDINATE SYSTEM, SOUTH CBNTRAL ZONIE, NORTH AMERICAN
DATUMOR 1983: DISTANCES AREHORIZONTAL GROUNDTEVELLENGTHS ANDMAY
BR CONVERTED TO GRID DISTANCES USING THE COMBINED FACTOR OF 0.9998819;
SAID 20,595 ACRE TRACT OF LAND BEING MORE PARTICULARLY DESCRIBED BY
METES AND BOUNDS AS FOLLOWS:

" BEGINNING ata one-half inch iron pipe found at thclcommon west corter of Tracts 161 and 162
~ of'said B.C.I.C. $/D No. 9 and on the east line of a 30 feet wide platted, unimproved road;

THENCE Noxth 86° 50"62“ Rast along the common Jine of said Tracts 161 and 162, a distance of
732.52 feet (called 732 feet) to a threa inch iron pipe found at the conunon corner of Tracts 157, 158,
161 and 162 of said B.C.I.C. S/D No, 9;

THENCE Nlm'lh 86°47' 59" Fast along the common line of said Tracts 157 and 158, a distance of
729,78 feet (called 730 feet) to a five-eighths inch ivonrod with cap found at the conumon cast corer
of said Tracts 157 and 158 and on the west line of a platted, unimproved road;

THENCE South 03° 10' 44" Bast along the east line of sald Tracts 158 and 159 and the west lino of
said 30 feet wide road, at 609,04 feet (called 609.5 feet) pass a five-cighths inch lron rod with cap

found at the monumented southeast corner of said Tract 159, aud continuing fox a total distance of
615,92 feet to a five-cighths inch iron rod set for the southcast cornex of said Tract 159 and on the

north ne of a 30 feet wide platted, niniproved road; said set five-eighths jnch iron rod being

situated 30 feet north of and at tight angles to the notth Jine of that 346.909 acre fract conveyed to

Michael J, Sorrell and Wife, Lori E, Sowrell from Katherine Cullen Burton, et al, Trustees of the Roy

G. Cullen Tyust for the Benefit of Roy Henry Cullen, the Roy G. Cullen Trust for the Benefit of
Harry Holmes Cullen and the Roy G. Cullen Trust for the Benefit of Cornelia Cullen Long yecosded -
wnder C.C.F. No. 01-011002 of the O.R.B.C.T.; from said set five-clghths inch iron rod a five-

eighths inch iron rod set at the northeast comer of said 346,909 acre tract bears South03° 10' 44"

Rast, 30,00 feet and North 86° 50! 299 Bast, 7.79 fect;

JERBERT 9, SMILL I B - Princlpal Englneer

CORPORATE OFFICE: 30D EAST CEDAR, ARGLETON, TEXAS 77516
(979) 8496581 + (715) 222.7451 v Fox; @19) 8494657




DESCRIPTION OF TRACTS 158, 159, 160, AND 161
PAGE 2 OF 2 PAGES

TUENCE South 86° 59' 22" West along the south line of said Tract 1 59, thenorth line of said 30 feet
wide road, and 30 feet north of and pavallel to the noxth line of said 346,909 acé tract, a distance of
729.30 feet (called 730 feet) to a five-eighths inch ivon vod set for the common south corner of sald
Tracts 159 and 160; from which a found one inch iron pipe (laid over) bears North 03° 13' 21" West,
4.15 feet; , '

THENCE South 86° 59' 22" Westalong the south line of said Tract 160, the noxth line of said 30 feet
wide road, and 30 feet north of and parallel to ‘the noxth ling of satd 346,909 acxe tract, a distance of
732,54 feet (called 732 feet) to a five-eighths inch iron rod set for the southwest corner of said Tract
160; same being at the intersection with the cast line of another 30 feet wide platted, wimproved
road;

THENCE Noxth 03° 13' 20" West along the west line of said Tracts 160 and 161 and the east line
of said 30 feet wide roud, a distance of 611,52 feet (called 609.5 feol) to the POINT OF
BRGINNING and containing 20.595 acres of land, Hach five-cighths inch ironxod described as set
in this deseription has a plastic cap marked «Baker & Lawson”, The description herein is based on
a survey made in March, April, aud May, 2012 by Baker & Lawson, Iuc.

Cecil J. Booth! q
Registered Professional Land Surveyor
Registration No, 2061

Date: [ 5 /////.!lf I
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Tracr 10l

BAKOR K LAVSON, INGC,

EHGIHLERE CPLANNERI L SURVETORS]

BEING A 4.900 ACRE TRACT OF LAND IN THE FREDERICK J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 4.900 ACRE TRACT BEING
TRACT 166 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.CI1.C.)
SUBDIVISION (S/D)NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SATD TRACT 166 BEING CONVEYED TO MIKE
SORRELL FROM DAVID MELASS BY DEED DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK’S FILE NO. 2006024870 OF THE OFFICIAL RECORDS OF
BRAZORIA COUNTY, TEXAS; THEBEARINGS STATED IN THIS DESCRIPTION ARE GRID
BEARINGS AND AREBASED ON THE TEXAS COORDINATE SYSTEM, SOUTH CENTRAL
ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND
LEVEL LENGTHS AND MAY BE CONVERTED TO GRID DISTANCES USING: THE
COMBINED FACTOR OF 0,9998819; SAID 4,900 ACRE TRACT OF LAND BEING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING at 2 one and one-fourth inch ivon pipe found at the northwest corner of said Tract 166
and the jutersection of the south and east lines of two 30 feet wide platted, wnimproved roads;

" THENCE North 87° 11' 05" East along the noxih line of said Tract 166 and the south line of said 30
feet wide road, a distance 0f 311.59 feet (called 317.6 feet) to a five-oighths inch ivon rod set at an
interior ell comer of said ‘[ract 166 and at the intersection with the east line of another 30 feet wide

platted, vnimproved road;

North 03° 11' 51" West along the northém west line of said Tract 166 and the east line of said 30 feet
wide road, a distance of 30.00 feet to a five-eighths inch ivon rod set fok the comumon west ¢orner of
Tracts 137 and 166 of said B,C,1.C, S/D No. 9;

THENCE Noxth 87° 11' 05" East along the common;lme of said Tracts 137 and. 166, a distance of
421,88 feet (called 440.1 feet) to a point in water at the common noyth' corner of Tracts 153 and 166

of said B.C.1.C. S/D No. 9;

THENCRE South 03° 10 52" Rast along {he common line of said Tracts 153 and 1606, a distanco of
301.34 feet (called 304.75 feet) to a five-cighths inch ivon rod set for the common corer of Tracts
© 153, 154, 164, and 165 of said B.C.I.C. S/D No. 9; from which a five-eighths inch iron rod with cap

found at the common east corney of said Tracts [53 and 154 bears North 86° 47' 59" East, 729 97

feet;

THENCE South 86°47' 59" West along the common line of said Tracts 165 and 166, a distance of
733.24 feet to a five-eighths inch jvon rod set for the common west corner of said Tracts 165 and 166
and on the east line of a 30 feet wide platted, unimproved roud;

HERBERT §. SMITH, P. E, - Princlpal Englneer

CORPORATE OFFICE: 300 EAST CEDAR, ANGLETON, TEXAS 77516
(979) BATLESY + (18) 222-745] + Faw:(979) B4F-4657




DESCRIPTION OF TRACT' 166
PAGE 2 OF 2 PAGES

THENCE Noxlh 03° 13' 20" West along the west line of said Tract 166 and the east line of snid 30
feet wide road, a dislance of 276,27 feet (called 276.2 feet) to the POINT OF BEGINNING and
containing 4.900 acres of dand, Bach fi ve—elghths inch iron rod described as set in {his deseription
bas a plastic cap marked “Baker & Lawson”. The deseription herein is based on a survey made in
March, April, and May, 2012 by Baker & Lawson, Ine,
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B!?L

BAKER &LAVSON, INC.

GIHEERSX FLANIILRS S SURVEYDES

BEING A 4,504 ACRE TRACT OF LAND IN THE FREDERICK J. CALVIT LEAGUE
ABSTRACT NO, 51, BRAZORIA COUNTY, TEXAS; SAID 4.504 ACRE 'TRACT BEING
TRACT 167 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.L.C.)
SUBDIVISION (S/D)NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 167 BEING CONVEYED TO SORRELL
FAMILY LIMITED PARTNERSHIP #2, LTD, FROM TAMARA ANN FOLLETT WEIKEL AND
KALYNDA FOLLETT, AS DEVISEES UNDER THE WILL OF MARTIN DEWEY FOLLETT,
JR. BY DEED DATED JANUARY 10, 2008 AND RECORDED UNDER COUNTY CLERK’S
* FILE NO. 2008003493 OF THE OFFICIAL RECORDS OF BRAZORIA COUNTY, TEXAS; A
37.5% INTEREST IN SAID TRACT 167 BEING CONVEYED TO DOW CHEMICAL
COMPANY FROM HOUSTON BANK AND TRUST COMPANY BY DEED DATED JULY 15,
1969 AND RECORDED IN VOLUME 1037, PAGE 901 OF THE DEED RECORDS OF
BRAZORIA COUNTY, TEXAS; THEBEARINGS STATEDIN THIS DESCRIPTION ARE GRID
BEARINGS AND AREBASED ON THE TEXAS COORDINATE SYSTEM, SOUTH CENTRAL
ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND
LEVEL LENGTHS AND MAY BE CONVERTED TO GRID DISTANCES USING THE
COMBINED FACTOR OT 0.9998819; SAID 4.504 ACRE TRACT OF LAND BRING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

COMMENCING at a five-eighths inch iron rod found at the northeast corner of Tract 174, on the
south line of Tract 135 said B.C.LC, S/D No. 9, and on the v.rest line of a 30 feet wide platted,
unimproved road; thence as follows:

Noxrth 87° 18' 51" Rast along the south line of said Tract 135 and across the end of said 30 feet wide
~road, a distance of 30.00 feet to a five-eighths iuch ivon rod set for the northwest corner of said Track
167 and the POINT OF BEGINNING of the hetein described hact ofland on the east lme of said 30

feet wide road;

THENCE Norlh 87° 18' 51" Fast along the common ling of said Tracts 135 and 167, at 665.87 feet
pass a oné-half ineh iron réd found at the southeast corer of said Tract 135 and on the south line
of a 30 feet wide platted, unimproved road, at 702.37 feet pass a one-halfinch ivonxod found on line,
and confinujng for a fotal distance of 708.63 fect (called 723.4 feet) to a five-eighths inch iron rod
set for the norheast cormer of said Tract 167 and at the intersection with the west line of a 30 feet

wide platied, unimproved road;

TI]ENCE South, 03° 13' 20" Bast along the east line of said Tract 167 and the west line of said 30
feet wide road, a distance of 276.14 feet (called 276.2 feet) to a five-elghths inch ivon rod set for the
common east comer of Tracls 167 and 168 of said B.C.LC. S/D No. 9; ‘

HERBERT §, SMITH, P, €, - Prncipel Englneer

CORPORATE OFFICE: 300 EAST CEDAR, ANGLETON, TEXAS 77515
(979)849-6631 » (713) 222-745] + Fax: (979) BAD-AES?




DESCRIPTION OF TRACT 167
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THENCE South 87° 13' 39" West along the common line of said Tracts 167 and 168, at 6,13 feet
pass a one-half inch ivon rod fovnd on line, and continuing for a total distance of 709.68 feet (called
723.4 feet) to a five-cighths inch ivon rod set for the common west corner of said Tracts 167 and 168
and on {he east line of a 30 feet wide platted, unimproved road;

THENCE Novth 03° 00' 11" East along the west line of §aid Tract 167 and the east line of said 30
feet wide road, a distance of 277.21 feet (called 276.2 feet) to the POINT OF BEGINNING and
containing 4,504 acves of land. Bach five-eighths inch iron rod described as set in this descxiption
has a plastic cap marked “Bakex & Lawson”. The description herein is based on a survey made in
March, April, aud May, 2012 by Baker & Lawson, Inc.
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Track | b8

Bl

BARER & LAWSON,INC,

EHEINEIRE < PIANHIRS RSURVENORS

BEING A 4,080 ACRE. TRACT OF LAND IN THE FREDERICK: J. CALVIT LEAGUE,
ABSTRACT NO, 51, BRAZORJA COUNTY, TEXAS; SAID 4.980 ACRE TRACT BEING
TRACT 168 OF THE BRAZOS COAST INVESTMBNT COMPANY SUBDIVISION (B.CLC)) |
SUBDIVISION ($/D)NO, 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 168 BEING CONVEYED TO MIKE
SORRELL FROM DAVID MELASS BY DEED DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK’S FILE NO. 2006024870 OF THE OFFICIAL RECORDS OF
BRAZORIA COUNTY, TEXAS; THEBEARINGS STATED IN THIS DESCRIPTION ARE GRID
BEARINGS AND AR BASED ON THE TEXAS COORDINATE SYSTEM, SOUTH CENTRAL
ZONE, NORTH AMBRICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND
LEVEL LENGTHS AND MAY BE CONVERTED TO GRID DISTANCES USING THE
COMBINED FACTOR OF 0.9998819; SAID 4.980 ACRE TRACT OF LAND BEING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

COMMENCING af aﬁ\.rc-elghths inch iron vod found at the northeast comer of Tract 174, on the
south line of Tract 135 of said B.C.LC. 8/D No. 9, and on the west line of a 30 feet wide pialted
unimproved road; thence as follows:

Noxth 87° 18' 51" East along the south Jine of said Tract 135 and across the end of said 30 fest wide
road, a distance of 30,00 feet o a five-cighths inch ironrod sot fox the noythwest coruer of Txact 167
of said B.C.I.C. S/D No. 9.and on the cast line of said 30 feet wide road;

South 03° 00' 11" Bast alopg the west line of said Tract 167 and the east line of said 30 feet wide
road, a-distance of 277.21 feet (called 276.2 feet) to a five-eighth inch iron rod set for the common
west corner of said Trapls 167 and 168 and the POINT OF BEGINNING of the herein deseribed tract

of Jand;

_ THENCE North 87° 13' 39" Hast along the common line of said Tracts 167 and 168, al 703.55 feet

pass a one-halFinch iron rod found one line, and continuing fora total distance of 709.68 feet (called
7234 feet) toa five-eighths inch jvonrod set for the common east corner of said Tracts 167 and 168
on the west line of a 30 fect wide platted, nnimproved road;

THUENCE Souih 03° 13' 20" East along the east line of said Tract 168 aud the west line of said 30
feet wide road, a distance of 305,00 feet (called 304.75fcet) to a five-eighths inch ivonrod set for the
common east corner of Tracts 168 and 169 of said B.C.L.C. S/D No. 9;

THENCE South 87° 09' 27" West along the common line of said Trac(s 168 aud 169, a distance of
710.84 feet (called 723.4 feet) to a five-eighths inch iron rod set for the common west comer of said
Tracts 168 and 169 and on the east line of a 30 feet wide platted, unimproved road;

HERBERT 8, SMITH, P. E. - Pilnclpol Englneet

CORPORAIE OFFICE: 300 FASI CEDAR, ANGLETON, TEXAS 77516
(979) Ba9-6481 « (713)222:745] » Fox: (979) 0A9-4659




DESCRIPTION OF TRACT 168
PAGE 2 OF 2 PAGES

THENCE North 03° 00' 11" West along tho west line of sald Tract 168 and the east line of said 30
feet wide road, a distance of 305.87 feet (called 304.75 feet) to the POINT OF BEGINNING and
confaining 4.980 aces of land. Each five-eighths inch iron vod described as set in {his description
has a plastic cap marked “Baker & Lawson™. The descxiption herein is based on a survey made in
March, Apsil, and May, 2012 by Baker & Lawson, Ine, *
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Track 1o~

Bil.

BAKER GLAYSON, ING.

[LHGHIECRS S REANNERES SURVEYORS

BEING A 10.001 ACRE TRACT OF LAND IN THR FREDERICK J, CALVIT LEAGUE,
* ABSTRACT NO. 51, BRAZORIA. COUNTY, TEXAS; SAID 10,001 ACRE TRACT BEING
TRACTS 170 AND 171 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION
(B.C.I.C,) SUBDIVISION (/D) NO, 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT
RECORDS OF BRAZORIA COUNTY, TEXAS; SAID TRACTS 170 AND 171 BEING
CONVEYED TO MIKESORRELL FROMDAVID MELASS BY DEED DATED APRIL 24,2006
AND RECORDED UNDER COUNTY CLERK.S FILE NO, 2006024870 OF THE OFFICIAL
RECORDS OF BRAZORIA COUNTY, TEXAS; THE BEARINGS STATED IN THIS
DESCRIPTION ARE GRID BEARINGS AND ARE BASED ON THE TEXAS COORDINATE
SYSTEM, SOUTH CBNTRAL ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES
ARE HORIZONTAL GROUND LEVEL LENGTHS AND MAY BE CONVERTED TO GRID
DISTANCES USING THE COMBINED FFACTOR OF 0.9998819; SAID 10.001 ACRE TRACT
OF LAND BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS AS
FOLLOWS:

COMMENCING at a five-eighths inch iron yod found at ihe noxtheast corner of Tract 174, on the
south line of Tract 135 of said B.C.I.C, S/D No 9, and on the west line of a 30 feet wide platted,
unimproved road; thente as follows:

Noxth 87° 18' 51" Bast along the south line ofsaid Tract 135 and across the end of said 30 feet wide
ioad, a distance of 30,00 feet to a five-eighths inch ivon vod set for the northwest corner of Tract 167
of' said B.C.L.C, 8/D No. 9 and on the east line of said 30 feet wide road;

South 03° 00' 11" Eust along the west line of said Tracts 167,-168 and 169 of said B.C.1.C. S/D No.
9 and the gast line of said 30 feet wide road, at 277.21 feet pass a five-eighths inch ivon rod set for
the common west coxner of said Tracts 167 and 168, at 583.08 fest pass a five-cighths inch iron rod
set for the common west comer of said Tracts 168 nn(l 169, and continuing for a total distance of
888.95 feet to a five-eighths inch ironrod set for the common west comer of said Tx ac!s 169 and 170
and the POINT OF BEGINNING ot the herein clescubed {ract of land;

THENCE North 87° 05' 16" East along the common line of said Tracts 169 and 170, a distance of
712.01 feet (called 723.4 feet) to a five-eighths inch ivon rod set for the conunon east corner of sa:d
Tracts 169 and 170 on the wést line of a 30 feet wlde platted, unimproved road;

THENCE South 03° 13' 20" Enst along the east line of said ‘Iracts 170 and 171 and the west line of
said 30 feet wide road, a distauce of 610.00 feet (called 609.50 feet) to a five-eightbs inch iron rod
set for the common east corner of Tracts 171 and 172 of said B.C.I.C. 8/D No. 9;

THENCE South 86° 56' 56" West along the common line of snid Tracts 171 and 172, a distance of .
714.34 feet (called 723.4 feet) to a five-eighths inch iron vod set for the common west corner of said
Tracts 171 and 172 and on tha east line of a 30 fect wide plated, unimproved voad;

HERRERT 5, SMIMH, P, E, - Pisepal Enginaor

CORPORATE OFFICE: 300 EAST CEDAR, ANGLETON, TEXAS 77616
(979) 496531 » (713)222-7451 * Forsi (979) 849-4659




DESCRIPTION OF TRACTS 170 & 171
PAGE 2 OF 2 PAGES

THENCE North 03° 00' 11" West along the west ling of said Tracts 170 and 171 and the east line
of said*30 fect wide road, a distance of 611.74 feet (called 609.50 feet) to the POINT OF
BEGINNING and containing 10,001 acres of laud, Bach five-eighths inch iron rad deseribed as set
in this description hag a plastic cap marked “Baker & Lawson”. The description herein is based on
a survey made in March, April, and May, 2012 by Baker & Lawson, Inc.
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BAKERALAWSON,INCG.

EHOINEERS LPIANNIRS L SURVITORS!

BEING A 5.039 ACRE TRACT OF LAND IN THE FREDERICK J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TBXAS; SAID 5039 ACRE TRACT BEING
TRACT 173 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.LC.)
SUBDIVISION (S/D)NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT RECORDS
O BRAZORIA COUNTY, TEXAS; SAID TRACT 173 BEING CONVEYED TQ MIKE
SORRELL FROM DAVID MELASS BY DBED DATED APRIL 24, 2006 AND RECORDED
UNDER.COUNTY CLERK’STFILE (C.C.F.)NO, 2006024870 OF THE OFFICIAL RECORDS OF
BRAZORIA COUNTY, TEXAS (O.RB.C.T); THE BEARINGS STATED IN THIS
DESCRIPTION ARE GRID BEARINGS AND ARE BASED ON THE TEXAS COORDINATE
SYSTEM, SOUTH CENTRAL ZONE, NORTH AMBRICAN DATUM OF 1983; DISTANCES
ARE HORIZONTAL GROUND LEVEL LENGTHY AND MAY BE CONVERTED TO GRID
DISTANCES USING THE COMBINEDFACTOR OF 0,9998819; SAID 5.039 ACRETRACT OF
LAND BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS AS

FOLLOWS:;

COMMIENCING at a three-eighths inch iron rod found in concrete-at a southwest corer of said
B.C.1.C.. 8/D No. 9 and at an interior ¢l corner of a 346,909 acre {ract of land conveyed to Michael
1. Sonell and wife, Lori E. Sorrell fiom Katherine Cullen Burton, et al, Trustees of the Roy G.
Cullen Trust for the benefit of Roy Henry Cullen, the Roy G, Cullen Trust for the benefit of Havry
Holmes Cuollen and the Roy (1. Cullen Trust for the benefif of Cornelia Cullext Long recorded under
C.C.F.No. 01-011002 of the O.R.B.C.T.; same being at the interscetion of 1he west and south lines
of two 30 feet wide platted, vuimproved roads; thence as follows:

Notth 03° 00" 11" West along a west line of said B.C.LC. /D No. 9 and a yortherly east line of said
346.909acre fract, a distance of 30,00 feet and North 86° 59' 22" Bust across said 30 feet,wide rond,

a distance of 30,00 feel to a five-eighths inch ivon xod set for the southweést comer of said Tract 173
and the POTNT OF BEGINNING of the herein described tractof land and on east line of said 30 feet

wide road;

THENCE Noxth 03° 00' 11" West along the west line of said Tract 173 and the east line of sajd 30
feet wide road, a distance of 305.87 feet (cdlled 304,75 feet) to a five-cighths inch ivon rod set for
the conuon west comer of Tracts 172 and 173 of'said B.C.1.C.-S/D No 9

THENCE North 86° 52' 47" East along the conumon line of qmd rlmcfs 172 and 1'73 a distance of
715.51 feet (c,allcd 723 4 feet) to a five-eighths inch ivon rod sét for the common east corex of said
Tracts 172 and 173 onthe west line of a 30 feet wide platted, unimproved xoad;

THENCE South 03° 13' 20" East along the east line of said Tract 173 and the west line of said 30
feet wide rvoad, a distance of 307.24 feet (called 304.75 feet) to a five-eighths inch iron rod set for
{he sontheast corner of said Tract 173 and at the intersection of the west line of said 30 feet wide
road-with the north linc of another 30 feet wide platted, unimproved road; said corner being situated
30 feet north of and at right angles to the north line said 346.909 acye fracl;

HERBERT S. SMMY, P, E. - Principol Engineer

CORPORAJE OfFICE: 800 EAST CIDAR, ANGLEION, TEXAS 77516
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DESCRIPTION OF TRACT 173
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THENCE South 86° 59'22" West along the south line of said Tract 173, the north line of said 30 feet
wide road, and 30 feet noxth of and parallel to the noxth line of said 346.909 acre tract, a distance of
716.68 feet (called 723.4 feet) to the POINT OF BEGINNING and containing 5,039 acxes of land.
Rach five-eighths inch ivon rod described as set in this. descupuon has a plastic cap marked “Baker
& Lawson”, The description herein is based on a survey made in March, April, and May, 2012 by
Baker & Lawson, Inc,
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Tracks 1%5-135
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Bial

BAKHER & LAWSON, lC,

EHONIFERS LRIANHERS R SURVEYORS

BEING A 50.210 ACRE TRACT OF LAND IN, THE FREDERICK. J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TBXAS; SAID 50,210 ACRE TRACT BEING
TRACTS 133 THROUGH 135 AND TRACTS 174 THROUGH 180 OF THE BRAZOS COAST
INVESTMENT COMPANY SUBDIVISION (B.C.L.C.) SUBDIVISION (S/D)NO. 9 RECORDED
IN VOLUME 2, PAGE 141 OF THE PLAT RECORDS OF BRAZORIA COUNTY, TEXAS; SAID
TRACTS 133 AND 134 BEING CONVBYED TO MIKE SORRELL TRUCKING AND
MATERTALS, INC. EROM THE CITY OF FREEPORT BY DEED DATED SEPTEMBER 4,2007
AND RECORDED UNDER COUNTY CLBRK’S FILE (C.C.I) NO. 2012014068 OF THE
OFFICIAL RECORDS OF BRAZORIA COUNTY, TEXAS (O.RB.C.T.); SAID TRACT 135
BEING CONVEYED TO MICHAEL J, SORRELL FROM JAMES E. THOMPSON AND WIKE,
DRITA 1, THOMPSON BY DEED DATED NOVEMBER 6, 2007 AND RECORDED UNDER.
C.C.E. NO. 2008000500 OF THE O.R.B.C.T,; A ONE-HALFF INTEREST IN SAID TRACT 174
BEING CONVEYED TO MIKE SORRELL FROM DAVID MELASS BY DEED DATED APRIL
24, 2006 AND RECORDED UNDER. C.CF. NO. 2006024870 OF THE O.R.B.C.T.; AND
TRACTS 175 THROUGH 180 BEING CONVEYED TO MIKE SORRELL FROM DAVID
MELASS BY DEED DATED APRIL 24, 2006 AND RECORDED UNDER C.C.F. NO.
2006024870 OF THE O.R.B.C.T;; THE BEARINGS STATED IN THIS DESCRIPTION ARE
GRID BEARINGS AND ARE BASED ON THE TEXAS COORDINATE SYSTEM, SOUTH
CENTRAI ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL
GROUND LEVEL LENGTHS AND MAY BE CONVERTED TO GRID DISTANCES USING
THE COMBINED TACTOR OF 0.9998819; SAID 50.210 ACRE TRACT OF LAND BEING
MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING at a five-eighths inch ivon rod found in concrete at the southeast corner of said Tract
180 and at the most northerly nottheast corner of a 346.909 acre {ract of land conveyed to Michael
J. Sorrell and wife, Lori B, Sowell from Katherine Cullen Buyton, et al, Trustees of the Roy G.
Cullen Tyust for the bepefit of Roy Henvy Cullen, the Roy G, Cullen Tyust for the benefit of Iany
Holmes Cullen and the Roy G. Cullen Trust for the benefit of Comelia Cullen Long recorded under
C.C.T. No. 01-011002 of the O.R.B.C.T.; same being on the west line of a 30 feet wide platted,

animproved road,

THENCE South 86° 47' 22" West, along the south line of said Tract 180 and the northline of said
346,900 acre tract, at 545.01 feet pass a five-eighths inch iron rod set on lino, at 892.16 feetpassa
five-eighths inchivonrod set on the right desceuding bank ofthe cut off portion of Oyster Creelc, and
continuing for a total distance of 907.16 feet to a point for corner at the right descending waler’s
edge of the cut off portion of Oyster Creek;

THENCE in a northeily divection along the right descending water’s edge of the cut off portion of
Oyster Creek and the west lines of said Tracts 133 through 135 and said Tracts 174 through 180 with
the following thirteen (13) meanders:

1. North 14° 44' 30" East a distance of 12.11 feet;

HERBERT 5. SMITH, P. F. - Plnelpcd Englneer

CONPORATE OFFICE; 200EAST CEDAR, ANGLETON, TEXAS 77615
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2. North 03°02' 56" East a distance of 234.93 feet;
3, Notth 01°59' 52" Hast a distance of 250,25 fee(;
4, North 03° 16' 02" West a dis!@ce 0£270.32 feet;
5. Noxlh 02°28' 36" West a distance 0f 255,61 feet;
6. Noxth 06°20' 35" East'a dis@me of 199.04 feet;
7. Noxih 17° 18' 51" East a distance of 75.18 feet;
8, Noith 22°31' 49" East a distance of 333.02 feef;
9, North27°19' 06" Bast a distance of 164,54 feef;

" 10. Noxth 29° 18" 41" East a distauce of 319.57 feet;
11, Noxth 25° 14' 24" Bast a distance of 235,12 feet;
12. Nonth 22° 43" 36" Fast a distance of 248,80 feet; and

13. North 18° 39" 51" East a distance of 294,24 feet to a point for the comimon west coxney
of Tracts 132 and 133 of said B.C1.C. 8/D No. 9;

THENCE Noxth 87° 11' 05" East along the common Jine of said Tracts 132 and 133, at 15.00 feet
pass a five-eighths inch iron rod set on the set on fhe right descending bank of the cut off'portion of
Oyster Creel, and conthning fox a total distance of 766.50 feet to a five-eighths inch jvon rod set for
the east comer of said Tract 133 and on the west line of a 30 feet wide platted, unimproved xoad;

THENCE South 03°06' 52" East along the east line of said Tracts 133 through 135 and the west line
of said 30 feet wide road, 268.62. feet a five-eighths inch iron xod sef at the common cast corner of

 said Tracts 133 and 134, at490.82 feet pass a one-halfinch iron rod found at the common east corner
of said 1acts 134 and 135, and continuing for a total distance of 700,36 feet lo a one-half inch irou
vod found at ihe southeast corney of said Tract 135 and on the north line of ract 167 of said B.C.I.C.
S/DNo. 9;

‘THENCE South 87° 18' 51" West along the common line of said Tracis (35 and 167, at 665,87 feet
pass a five-eighths inch iron rod set at the noxthwest corner of said Tract 167, and continuing for a

tofal distance of 695.87 feet to a five-cighths inch ivon yod found at the northeast cormer of said Tract

174 on the west line of a 30 feet wide platted, unimproved road;
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THENCE South 03° 00' 11" East along the cast lines of said Tracts 174 through 180 and the west
line of said 30 feet wido road, at 414.99 feet (called 415 feet) pass a five-eighths inch iron vod found
atthe common cast corner of said Tracts 174 and 175, at 715.35 feet (called 715.4- feet) pass a five- *

. eighths inch ivon rod found at the comumon east corner of said Tyacts 175 and 176, at 985.20 feet
(called 980.6 feet) pass a five-eighths inch iron rod found at the conumon east corner of said Tracts
176 and 177, at 1,240.80 feet (called 1,236.2 feet) pass a five-eighths fuch lron rod found at the
common east comer of said Tracts 177 and 178, at 1,491.46 feet (called 1,505.2 feet) passa five-
eighths inch ironrod set to replace the rusty remains of anivon rod found at the common east 001'1161.
of said Tracts 178 and 179, at 1,760.42 feet (called 1,755.9 feet) pass a five-eighths ineh iton rod
found at the common east corner of said Txacts 179 and 180, and continuing for a total distance of
2,002.27 feet (called 1,997.9 feet) to the POINT OF BEGINNING and confaining 50.210 acres of
{and, Bach five-cighths inch ivon rod described as sef in this description lias a plastic cap marked
“Baker & Lawson”. The description herein is based on a survey made in Mavch, April, and May,
2012 by Baker & Lawson, Inc,

’ o,
l o S
CERTIFIED CORRECT: @Aﬂ J )< f‘i,?dm' (;;1\
Cecil J. Bobth L
Registered Professional Land Suyveyor f’.{f‘ Q' 5{5{ ‘u
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Additional Legal Descriptions for Sorrell Tracts 62, 63, 66 and 67

Tract 62 '
Approximately 5,00 acres out of the Frederick J. Calvit League, Abstract No. 51, Brazoria County, Texas,

heing Lot 62, beginning to the east of a 30 feet wide platted, unimproved road

Track 63
Approximately 5,00 acres out of the Frederick J. Calvit League, Abstract No, 51, Brazoria County, Texas,

being Lot 63

Track 66
Approximately 5.00 acres out of the Frederick J. Calvit League, Abstract No. 51, Brazoria County, Texas,

heing Lot 66

Tract 67 ‘
.Approximately 5.00 acres out of the Frederick J. Calvit League, Abstract No, 51, Brazoria County, TeXas,

being Lot 67
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EXAIBIT “AP .

.~

Belng thoe smne land conveyed by Deed deenied effective g of .
Januaxy 3, 1975; from The Dow Chemleal Company, an o
‘granto, fo Tynest H, Cackeell, ef al,, a9 grantees, iled fox
xecord.in the Office of tio Coundy Clovk of Dxazoria County,
Toxag, in Volume 1231, page 859, ~ ' T

I \

savlbipd {n Daed dated 12 3y veaordid in Yol. ¥ 308
l.‘nmfh—ﬂal{ru—l!’liu" ! Tinolual

| JINBTOE aotiia G T oiF o i 0.1 of bude kb Ratiage,

end bousds, using -m&qﬁrﬂnh;‘y gl wefera o tia Taxan Coe
oxdieata Syatem, South tral Zane, ewappt: the dfutmann which ara
. tha hozLugutal grovad Ieval leugthu, as. Follgway E

- BEATINENG niy t'hl D‘ﬂ.‘m,‘ x - I 179,146,829 6l v = 450'.“!-.4!‘!7.

¥oi: tha sonthesst corner, viioh {u the'points off Intoxpdctlon of the =

" .oenter iine Gf right-of-uny OF Yexaw State Miglway ¥.N. Mo. 523

-WAth the month Mua of J. . Orcos 5 Leagnop, Abkbract B2, 66, Trom
Whivh the widargdound portion of un 014 Iwoken ognorata monwmont
oitunteq dn nild eouth'line, at' the youl %= 8,173,2190.626 and
y' i 430,685,703, Banre M. BI% 27% 41,559 E. & dlstencs off 51,854
feats and in turn an old conorats momiient sftunted at tha ponition
# 9 3,015,200.69 and y = 450,975.17, Which marken tha southomsk
chrnex off wndd I, K. Oroce 8§ Leagusy, basrw W, 67° 27°, 13,06 K, a
diutence of 201,197 featy enid south Yna vnd acythenst corner of .

* the 0y ¥, Grooa 8 Langusn aa 1inented by tha akove monwssits o

prealuany -

. SHHCE), with eaidt soutl Hne, @, 079 27° 41.55%W., a6 n diatavion’

Of €0.009 feat to the position x w ¥,173,006.092 and y = 450,800,090
which {u tha point of intaxusotlon with the west xight-of-way 1fe
of. vadd Highway wH. ¥ 529, sat 8§ odwrate soxmsant with 12 Lag

BAKeT,

. o-Brat ¢ v-in-tha-Jr Ki-Geooe S Léwguen —
Geank, Abstreat Wo. 66, Wwanoxla Gounty, Texas, doscrdbad fn metah

i punched, to matk sufd point, oontines in all,  distance -

obiite .
Off 749,89), fat: to the poaition x = ¥,172,390.02% and y = 450,050,394,

At vhdols wan found & amped 3/4% 0.X. K. sots 4n 6 o concrate, n
marier In good condition with tha eppancenca .'lmﬂ.unun? i¢n wia to
Ba dpproximately 16 yoars fn thu idsutical Ioustlon, s tunted on tha
ot bank of the anstexn parl of Htubblofleld rake, for m alight
oRgle point 4n enid south u.my'

TUEUGH, continne VLEh Bp4a south 1fna, Be 870 450 43.90° W,
- Bravexadng tho wavehy bed of stubbloflold Yako, in all » dlitance
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"VTHENCR): oot wieh eula 50uEh Muia, 0. 030 297 14,79 )
oxoanleg tha wantk Bhak of tha onutarn pixc: OFf BLBbIeZLeNA Lake
Uk 1057 feat; oroas ¢ha enus bak of tho woutern paxt: o onig h‘.n.
aoad the Yuka, at 1529 feat akoun th-mgmuuuu-um,
pach off onfd Lake, acoun g peivate xvsd, continna ‘0. 079 a7 24,960 y
. ocodniny Wouiton Bghtiny e Fovar iepeny'e ina sightg-of..
1 ¥paline. coizldor, ovoen W privats Eoad, b 3104,059
Zoot to tha pooseion & « ’.l“;"’l.u‘“ﬂ ¥ © 480,009, 74% andl tat: n
tonoEate hommnt with 1/4° 1uy BOEo, contey mol’na., £or tha difa
nuwmmmmmmum.um-mmu '
316,056 aat to the poaitlon s-.s.m,ul.m Ry o m.m.m;
witlgh a-mmmatmmuuum-mm 1ive with ¢ha ;
mumhm-_ M off Ogober Creelt, for (i eouth [0S R T
] oot T H

4.

| IR, iEh e olowy e ol & nuoand froe ohes o ta
] 1620 gl -:‘,Iﬁ‘fl dnﬂr-

Creoles wgstzopm, the fo

-

. M, 310 g0 :a.i;-'r. p dlstanos of 170,076 Feats
:' :g 31::' ::.:'l" 2. o aliepnga o mm

i a . 8 § R 100, ¥
. 10 40t 39.62° ;' & alitatio-of 100401 Secs!

0, 330 42 35,007 47, " ‘off 01,225 Loty
; 40 dilm of 29,608 featy
o Ha QT 190 u.::- W n distspwe off 100,033 fleaty
. BoARY 56 05,62% W, u distensa off 101,110 Featy
T 69450 07,33 W, & dfetanca off 100,080 fasty
" W 310 8X) 42,84" w, u afntanca of 137708 foaty
M. $30 24% 42,08 W, n digtenon of 79,950 feats
Ws 467 527 49,67 Wy n diutsnon 'off 101,602 fouty
12, 865 47! 10153 W, n distasia off 100,078 feoty
s 539 347 42,08" W, p :tluneu 08.100.187 footy
o Mo €40 13% 15,97" W, _a divtsace of 100,803 'faq by
Mo 635 390 25,80 W, n @lutewca of 100.310.Zeats
Ho 600 107 12.41" W, & distasion of 89,636 faatky
W 74P 241 07,38 Ny n dlatwiga of 1440 fonty
We 940 41° 40,98" W, . dfutanon of 100,171, fosty
T Ba 4% B0 30,057 W, ‘n dlatmsa of 100,085 fosty
‘e WSO 330 55,037 W, o disteeca of 100,177 fouty
) Mo BXO 44 Y4,65" W, n distamos of 61,35 foaty
T W B30 A AY,90Y W u diatascn of88,600 feate
. Wo HERXG® 26.93° t.  distance of 161,740 footy
" He BEO S9¢ §0,01% V. n dintwod-of 160, 050 foaty
Mo % ¥R 07463" Wu n distance off 100,840 féndy
W BE2 4R 40,917 W, n disteson of 100076 g::r
Bo 070 $3° 36.49" W, u diatsoy of 100.01Y, i
W 850 270 06,00 W, n distance vf 109,152 featy :
Bo 659 87" 46.49" W, u diatanon.of 100,958 faats
s 820 437 31034 1 Apareicn of 100,148 tuats
“ 3 L] + 8 L} '
' We 660 430 20,797 . o alitanca o A0000% hout )
g gq.m.ﬁv_ggﬁg_nhw.,. ; 40753 Fedds . . - e
¢ SO 500 KYN N, a #Mﬁﬁ-.b!?::l%nfgi'feet -
) © . 65 730Y 6. n dintance of 36, aat: )
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- VUERSE M. A9 56) 10,117 W.y ub 59,000 foat to tha posltion

B M 3016Y,676.141 and y = 452,700,997 and guts 4 conaneta Monusont
with 1/a" Jegy doxewr, conter punghidl, for tha off~sok pavker' for .
tha waoh eauthest: cornes, oross m private xoud, in alf u ddekanga

"QE 005,000 Feat to tha posiidon ¢ = 3, 105,521,082 and y o 455,329,644

and mat: m 1/a% 3 6" golvendxed Ing holt: in ohnt basa off 40° dip. Kivg
Ok tran fox thewant: noxthyest corpexy

| ORHRNOR W, 070-03% 42,00 %, in al¥ & digtanea off 2095.000 feals Lo .

tha pusdtdon 5 = 3,167,617,020 snd ¥ ™ 455,431,024 and ot n cotrata
wone=ant; HiEh 1/49 Jag novew, osnes) punolied; for the inteelorn
nootkhfant: Goxnaxy ) . ' ;

" WHXCE W, 20 56" 10.11" W, dn all a dletawe of 895.610 feat: to

tha posltdon x » 3,167,567.636 and y = 456,315,379 and aalt
conorate manvaet with 1/2* Yey norew, aantor pundwd, for the |
rorth noxtlwant coxmery - .

s‘mm M 872 DI 43,857 2, ‘ovoundng Muston YAghting and Posas

Y ' 456,509,237, which {u ths.

Company ' powsr: Uno 2ight-0f-waye, czoneing a pipeline goxelidor,

Al 363%,955 ffeat to "thy poaltion 3 » 3,170,160.36L and y m 456,501,741,
whiohh {a tha point of {nteysootion vith tha woptoxly right-of-diny ing
Of Toxaw Btate Niglaray F.H. Koo 529, snb a conckata Ronweene with

1/2% tag sorew, centey punatiod, o mak eald point, continua dn nld

a dletince off 3704.1G4 fent ¢o tha poaltlon x = 3,171,366,472 ancl
paing of Anthreyotion with the cantex
1ino of xight-afeway of said hifiay, for tha noxthapat; coxnel, Frum
which tedenguintion statfon ¥y 2, 1956 (.M.0. and G.8,) bonce

We 132 41" 59.57" W. a diutonce of 266,232 feuty

TREHCE, with and elong the center 1iua of the xight-of-way, hidh

is 320 feut: fviwldtley, of Tekzn Btnta Hlghmy Ir Mo, 523, 8, 310
40" 19,28" B, In 1),  datance of 2016.547 fant to the.position

T W ,002,740,165 and y i 454,099,900 widah e tha poink of e
. aukva to tha Left and southeasterly in sntd centex l4nag

SYENCE, contdnua vAth gadd conter 1ina along m outva to the lefy
end southoastanly, whidh cucve has a csitral mngle off 69 43} ar,as",

© & xadiUs of 2644,934 feah and ftu. radive point £ixed st tha position

300 3,075,177,025 and y = 455,589,757, in all n dlstance off 436,290
feat, org 1‘%, €0 tha Pﬂllmn X = ’f 14,905,494 i Y- 45}.74!-9!)3

which e tha point of tasgency of anld duxvey

TERCE, wontinua vith anfd contex Xine; M. 400 03" BL,23" %, in
ull w distmnos of 218.964 feot: 4o 11w poaitlon x » 3,179,120.412 -
el v o 459,578,426 whdoh de the poink off n curva to tha xight and
sauthexly in suld cepter 1inay

WHENCE, continus’ with sadd center Line aloiy n outve to tha right
and wouthexly, which curve has m central angle off 549 420 26.33",

8 Xrdiun oF 1432,685 foul: and ite xadiva podnt Fived at tha ponltion
- 3= 3,172,030.000 and y = 442,656,389, in al) n.dietanea of 1367.96)

feql, wra lenath, to the pealtfon x » 3,079,416,059 and y v 492,204,264
wiidch La tha poink off tangency off andd cuxvig :
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fant, ava langth, to the ponltion x w 3,175,143, 850 ol y e 480,094,
wWhioh im the podnt oz tangonoy of gaty Quivay

TURKCE, coptinug with Mnid eontoy Ina, g, 30 05* 07,14% ¥, {1y all
dintanca of 00300 foat: o tha position x = 3,093,146,02 and

Y = 450,003.407, which 4 tho point ag Baginning, limpting ang
eholondng 774.67012 uerau off 1snd off whioh 067008 micon 4 oituntear

in the weatern ana-holf off tha rlght-ofessay oF tayag Stata utgtuay
¥.M. Ka. 52y, - ) s
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LXHIT A

INOVENE U.SA, LG
221 Acres of Lad

Being 9.21 acres of sl 4 aut ofthe Jared ¥, Grocs 5 League, Absiract No. 66, Brazaria, County, Texas,
and Teing o portion of that etrtafn A74.77 acce-teact deseribed by Wasmanty Dedd to AMOCO Pipeling
Company now kuown as B Pipslines ( Norih America ), Ine.in Volumo 1124 on Yage 425 of'the Ofiefal
Records of Brazutls County, Fexut dated June 6, 1972, Said 47437 acre-fmel was iransfaved o O & D
08.A., LEL, o Delawars Linvited Linbllity Company hy Cuik Clain Deed With Out Warranfy recoided
under Doctment Numbes 2005057911 jn the Officin) Records of Brzoria County, Texas on April 1,2005.
he pamo of O & D US.A., LL.C, wes then changed by Documeny Number 2005035955 to Tnovane
“1.8.A, LG and mecorded In the OfFieial Records of Brazoria County, Texus an My 24, 2003, The
aboveeinentioned 9,21 aore-traof [s mony partivlaily deseribad Iy metes and bonnds as follows:

COMIMENCING ol 2 inch iron pipe found forthe soutieast cormer of the above mentioned 474,77 tere-
tacL of fand, : '
TUIENCE N 59702 18" W for & dittanca of 1,012.55 feel to a 578 inch iron vad with eap stamped "RPLS

S006™ ot on 1he northwest line of lie Missourl-Pacifio Rativoad sipht-nfway for the ¢ast comar of thie
leren desteibed 9.21 veresmet gid ths POTNT OF BEQINNING, 3

PTRENCE 4 45534 (5% W along said northwest line of the Missonri-Pacifle Rallvogd for a dismnce of
1,032,00 feet ta & 578 Ineh fron rod sfamped “RPLS S006" set ut the (ntarsectlon of sald northwaest livs and
u feree on the northest i of State M, Highway 323 as deseribed in Volumo 652 on Iazge 291 of the
Ofic iul Records of Brazoris County, Toxag for the Souih orber of the herein deserdbed 9.1 acre-fraal,

TIHENCE N 40%42°57" W alorig & fenco for the northenst Hine of State TN ITghway 523 (or a ditange of!
389,75 feet {o w 58 Inch Tron vord with eap stamped "RPLS 50067 st at the base and an the wost slde of i
damaged fence comer post oy the Interseetlon of'said pojtheast ine and tho saurbeast Hie of Comyy Road
237, ns malntained for publle use, for the west eamer of the heealn describad 9.2) ave-tiact .

FHENCE N 45°03'06" B alongt a fenve’ for (s sontleast lino of Cownty Rord 227.For a distance of
1,006.91 teet tn a 578 Tieh Iron rod with cap stampotl “RPLS 50067 st on said sontheast Hne fer (he North

eomerof fits herefn desceribied 9,21 sere-tmel.

TIHNCE §:44°25'36" B along the northeast lna of the herein deserited 9.21 acre-dtact for a distedes of
398,05 {set tor the POINT OF BEGINNING and containing 9,21 avres of Tand, moraar lesy.

Bearings desoribed fierefn are based on tha Texas Siate Plane Conrdinste System, NAD 83, South Central
Zons, derived from G observations,
This description is based on the Land Title Suwvey, and plat made hy J. Rigk Klmmine, Reglstercd
Professslonal Surveyar No, 3006 on November 06, 2005. i
o 1 e,
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A 1 RIgk Kimmilns

RPLS Na. 5006
Date; Necomber 14, 2005
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Application |

ATTACHMENT 24

The Brazoria County guidelines and criteria for the creation of a relnvestment zone are attached.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
TO BRAZOSPORT ISD




Date: 5/22/2012

THE SPECIAL COMMISSIONERS COURT SESSION OF BRAZORIA COUNTY, TEXAS

ORDER NO. VIL.B.1.a,

RE: Adoption of Tax Abhatement Guidelines and Criteria

1. The Court approves adopting the Guidelines and Criteria for granting tax
ahatement attached hereto.

2. The Tax Abatement Guidelines and Criteria are effective heginning this date,




GUIDELINES AND CRITERIA FOR GRANTING TAX ABATEMENT
IN A REINVESTMENT ZONE CREATED IN BRAZORIA COUNTY

WHEREAS, the creation, retention and diversification of job opportunities that bring
new wealth are among the highest civic priority; and

WHERIEAS, the purpose of tax abatement is to provide an incentive offered by the fax-
payers, i.e. citizens of Brazoria County, to atlract investments, that lead to better quality of life
and better services. The wealth created by these enterprises leads to more service and retail busi-
nesses, which in addition to improving quality of life, increases the tax base. In summary, by giv-
ing incentive in terms of tax abatement, the citizens agree (o give up short term tax bencfits, for

long term benefits; and

WHEREAS, new jobs, investment and industrial diversification will benefit the area
economy, provide needed opportunities, strengthen the real estate market and generate tax reve-
nue fo support local services; and

WHEREAS, the communities within Brazoria County must compete with other localitics
across the nation currently offering tax inducements to attract new plant and modernization pro-

jects; and

WHERIAS, any tax incentives offered in Brazoria County would reduce needed tax
revenue unless strictly limited in application to those new and existing industrics that bring new

wealth to the community; and

WHEREAS, the abatement of property taxes, when offered to aftract capital investment
and primary jobs in industries which bring in money from outside a community instead of
merely recirculating dollars within a community, has been shown to be an effective method of

enhancing and diversifying an areca of cconomy; and
WHERIAS, Texas law requires any eligible taxing jurisdiction (o eslablish Guidelines

and Criteria as to eligibility for tax abatement agreements prior to granting of any future tax
abatement, and sajid Guidelines and Criteria to be unchanged for a two year period unless

amended by a three-quarers vote;

Now, therefore, be it resolved that Brazoria County does hereby adop these Guidelines
and Criteria for granting tax abaiement in reinvestiment zones in Brazoria County,

DEFINITIONS Section 1

i(a) "Abatement" means the full or partial exemption from ad valorem taxes on certain real
property in a reinvestment zone designated by Brazoria County for economic develop-

ment purposes,

Revised/Adopled effective 05/22/2012




(b)

(©)
(d)

(c)

(i)

)

(k)

V)

“Abatement Period” means the period during which all or a portion of the value of real
property or tangible personal property that is the subject of a tax abatement agreement is

exempt from taxation.

“Abated Facility Site” (or “proposed abated facility site”) means the tract(s) or area of
land underlying the proposed improvements to be abated.

"Agreement" means a contractual agreement between a property owner and/or lessee and
Brazoria County for the purpose of tax abatement.

"Base year value" means the assessed value ‘of eligible property Jannary 1 preceding the
execution of the agreement plus the agreed upon value of eligible property improvements
made after January 1 but before the execution of the agreement.

"Brazoria County Vendor and Services" means a company that employs Brazoria County
residents and pays Brazoria County taxes.

"Deferred maintenance” means the improvements necessary for continued operations
which do not improve productivity or alter the process technology. i

"Distribution Center Facility" means buildings and structures, inchuding machinery and
equipment, used or to be used primarily to receive, store, service, or distribute goods or
materials owned by the facility operator where seventy percent (70%) of the goods or ser-
vices are distributed outside of Brazoria County.

"Economic Development" means parlicipation in or support of an organized program or
entity which for the purpose of its mission, engages in activities designed to encourage
employment opportunities development/commercial and manufacturing business/industry
to locate and/or expand in Brazoria County, thus expanding and diversifying the tax base
as well as increasing the economic strength and stability of Brazoria County.,

"Eligible jurisdiction" means Brazoria County and any municipality or other local taxing
jurisdictions eligible to abate taxes according to ‘I'exas law, the majority of which is lo-
cated in Brazoria County that levies ad valorem taxes upon and provides services to rein-
vestment zone designated by Brazoria County.

“Employee” for the purposes of the cconomic qualifications of Section 2(h)(2) of these
Guidelines and Criteria shall include all persons divectly employed by the owner of the
planned improvement at the abated facility site/reinvestment zone together with any inde-
pendent contractor or employee of independent contractors employed on a full-time (40
hours per week equivalent) basis at the facility site/reinvestment zone continuously for

the duration of the abatement agreement,

“Bxisting facility” is the facility described in Section 2 (a) that will be expanded or mod-
ernized and which contains the proposed improvements to be abated. A manufacturing or
processing unit or units of a larger plant complex that separately comprise a manufactur-

Revised/Adopted eflective 05/22/2012




(m)

m)
(0)

»)

(@)

()

()

ing or production sub-unit of the Jarger plant shall be considered the existing facility for
purposes of the Section 2 (h) (2) employment retention requirement (that the planned im-
provements cause the retention or prevention of loss of employment of 10 employees or
50% of the employees of the existing facility, whichever is greater), For example, if an
existing facility has 100 employees, an expansion or modernization of all or part of that
facility must result in the retention of at least 50 employees employed at or in connection
with the expanded or modernized “existing facility” in order for the facility improve-

ments to qualify for abatement,

"Expansion" means the addition of buildings, structures, machinery or equipment for pur-
poses of increasing production capacity.

"Facility" means property improvements completed or in the process of construction
which together comprise an integral whole,

"Manufacturing Facility" means buildings and structures, including machinery and equip-
ment, the primary purpose of which is or will be the manufacture of tangible goods or
materials or the processing of such goods or materials by physical or chemical change.

"Modernization" means the replacement and upgrading of existing facilities which in-
creases (he productive input or output, updates the technology or substantially lowers the
unit cost of the operation. Modernization may result from the construction, alteration or
installation of buildings, structures, fixed machinery or equipment, It shall not be for the
purpose of reconditioning, refurbishing, or repairing,

"New Facility" means a property previously undeveloped which is placed into service by
means other than or in conjunction with expansion or modernization,

"Other Basic Industry" means buildings and structures including fixed machinery and
equipment not elsewhere described, used or to be used for the production of products or
services which serve a market primarily outside Brazoria County.

"Productive Life" means the number of years a property improvement is expected to be in
service. After a cessation of production, the productive life of property improvements
may be deemed to end, at County’s election, on the date of cessation of production either
upon (1) a determination by the County that it is unlikely the improvement(s) will be re-
activated as an integral part of a producing facility, and/or (2) the expiration of eightcen
(18) continuous or non-consecutive months of non-production in any twenty-four (24)
month period following the date the property improvement(s) cease to be in active ser-
vice as part of a facility operating in a producing capacity. Upon cessation of production
and for calculation of the recapture amount of taxes, the “productive life” will be deter-
mined to begin on the effective date of the tax abatement as set forth in the Agreement.

"Qualified Vendors and Services" means those vendors and services that meet the com-
pany's individual stated requirements, which can include but are not limited to: safety,

Revised/Adopted effective 05/22/2012




(1)

(v)

(W)

()

financial condition, environmental record, quality or ability to perform,

"Regional Entertainment Facility" means buildings and structures, including machinery

and equipment, used or to be used to provide entertainment through the admission of the
quij

gencral public where seventy percent (70%) of users reside at least 50 miles from its lo-

cation in Brazoria County.

"Research Facility" means buildings and structures, including machinery and equipment,
used or to be used primarily for rescarch or experimentation to improve or develop new
tangible goods or materials or to improve or develop the production processes thereto,

"Regional Service Facility" means buildings and structures, including machinery and
equipment, used or to be used to service goods where seventy percent (70%) of the goods
being serviced originate outside of Brazoria County,

“Tangible personal property” means tangible personal property classified as such under
state law, but excludes inventory and/or supplies, ineligible property as defined herein,
and tangible personal property that was located in the investment zone at any time before
the period covered by the agreement with the County.

ABATEMENT AUTHORIZED Scetion 2

()

(b)

(©)

(d)

Authorized Facility. A facility may be eligible for abatement if it is a: Manufacturing
Facility, Research Facility, Distribution Center or Regional Service Facility, Regional
Entertainment Facility, Other Basic Industry, or a facility that Commissioners Cowrt de-
termines would enhance job creation and the economic future of Brazoria County.

Creation of New Value, Abatement may only be granted for the additional value of eligi-
ble property improvements made subsequent to and speeified in an abatement agreement
between Brazoria County and the real property owner, tangible personal property owner,
leasehold interest, and/or lessee, subject:to such limitations as Brazoria County may re-

quire.

New and Existing Facilities. Abatement may be granted for new facilities and improve-
ments to existing facilities for purposes of modernization or expansion,

Eligible Property. Abatement may be extended to the value of buildings, structures, tangi-
ble personal property as defined in the Tax Code including fixed machinery and equip-
ment, site improvements and related fixed improvements necessary (o the operation and

administration of the facility.

Tangible Personal Property: Abatement may be granted with the owner of tangible per-
sonal propeity located on real property in a reinvestment zone to exempt from taxation
(1) all or a portion of the value of the real property, (2) all or a portion of the value of the

Revised/Adopted effeetive 05/22/2012




(©

¢

(2

tangible personal property located on the real property, or (3) all or a portion of the value
of both.

An abatement may be granted with the owner of tangible personal property or an im-
provement located on tax-exempt real propety that is located in a designated reinvest-
ment zone to exempt all or a portion of the value of the tangible personal property or im-
provement located on the real property.

Ineligible Property. The following type of property shall be fully taxable and ineligible
for tax abatement: land, existing improvements, tangible personal property that the Bra-
zoria County Appraisal District classifies as inventory or supplies, tools, furnishings, and
other forms of movable personal property; vehicles, watercrafl, aiverafl, housing, hotel
accommodations, retail facilities, deferred maintenance investments, property to be
rented or leased except as provided in Section 2(f), tangible personal property located in
the reinvestment zone prior to the effective date of the tax abatement agreement, real
property with a productive life of less than 10 years, property owned or used by the State
of Texas or its political subdivisions or by any organizations owned, operated or directed
by a political subdivision of the State of Texas, or any other property for which abate-
ment is not allowed by state law.

Leased Facilities, Leasehold Interest: Abatement may be granted with the owner of a
leasehold interest in tax-exempt real property located in a reinvestment zone designated
to exemipt all or a portion of the value of the leasehold interest in the real property,

Lessee Interest: Abatement may be granted with a lessce of taxable real property located
in a reinvestment zone to exempt from taxation (1) all or a portion of the value of the fix-
tures, improvements, or other real property owned by the lessee and located on the prop-
erty that is subject to the lease, (2) all or a portion of the value of tangible personal prop-
erly owned by the lessee and located on the real property that is the subject of the Jease,
or (3) all or a portion of the value of both the fixtures, improvements, or other real prop-
erly and the tangible personal property defined herein.

Leaschold Interest/Lessee shall be required to submit with its application a copy of the
execuled lease agreement between lessor/lessee demonsirating a minimum lease term

double the abatement term granted.

Value and Term of Abatement. Abatement shall be granted effective with the January 1
valuation date immediately following the date of the Commissioners Conrt Order grant-
ing the abatement and approving the abatement application, One hundred percent of the
yalue (or such percentage of value that shall be set by Commissioners' Cowrt order) of
new eligible properties shall be abated for up to seven years or one-half (1/2) the produc-
tive life of the improvement whichever is less. The “productive life” will be calculated
from the effective date of the tax abatement and the date the equipment ceased to be in
service, The abatement may be extended through an initial agrcement and a subsequent
agreement may be required to coimply with state law regarding the term of (he reinvest-

ment zone.

Revised/Adopted ciTective 05/22/2012
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If it is determined that the abatement period would better benefit the County and the Ap-
plicant by deferring the commencement date beyond the January 1* following the Com-
missioners Court Order granting the abatement and approving the abatement application,
the County may defer the commencement date of the abatement period to a future date
certain, The deferral of the commencement date will not allow the duration of the abate-
ment period to extend beyond seven (7) years. However, in no event shall the abatement
begin later than the January 1 following the commencement of construction,

If a modernization project includes facility replacement, the abated value shall be the
value of the new unit(s) less the value of the old unit(s).

New eligible properties must be in active service and operation as parl of a facility oper-
ating in a producing capacity for a period equal to double the abatement period (i.e. seven
year abatement, then in producing capacity for 14 years) in order to veceive the full term
of the abatement granted and not be subject to the term reduction and recapture/payment

obligation provisions,

Economic Qualification, In order to be eligible for designation as a reinvestment zone
and to qualify for tax abatement the planned improvement:

(N must be reasonably expecled to increase and must actually increase the value of

the property in the amount of $§1 million or more;

(2) must create employment for at least 10 people on a full-time (40 hours per week
equivalent) basis in Brazoria County for the duration of the abatement period at
the abated facility site described in the tax abatement application; or alternatively,
must retain and prevent the loss of employment of 10 employees or fifly percent
(50%) of the exisling number of employees, at the time of application, employed
at or in connection with the existing facility containing the abated facility site de-
scribed in the tax abatement application, whichever is greater, for the duration of
the abatement period. The following is applicable to the employment retention/
preventing loss of employment requirciment;

a. “Existing facility” is the facility described in Section 2 (a) that will
be expanded or modernized and which contains the proposed improve-
ments o be abated. A manufacturing or processing unit or units of a
larger plant complex that separately comprise a manufacturing or pro-
duction sub-unit of the larger plant shall be considered the existing fa-
cility for purposes of the Section 2(h)(2) employment retention re-
quirement (that the planned improvements cause the retention or pre-
vention of loss of employment of 10 employees or 50% of the employ-
eces of the existing facility, whichever is greater), For example, if a
large plant complex has a sub-unit that produces chlorine and 100 em-
ployees are employed at or in connection with that unit, an expansion
or modernization of all or part of that facility must result in the reten-
lion of at least 50 employees employed al or in connection with the
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expanded or modernized “existing facility” in order for the facility im-
provements to qualify for abatement.

b. Employces of a larger plant unit transferred or assigned to and em-
ployed at or in connection with a new sub-unit containing the planned
improvements, constructed on undeveloped land constituting the pro-
posed abated facility site/reinvestment zone shall be considered
“created” employment for purposes of this sub-section.

The proposed number of employees to be employed at the abated facility as stated
in the abatement application for the property that is the subject of the tax abate-

~ment agreement (including the projected creation or retention of employment)
must be maintained for the duration of the abatement period at the abated facility
site, FFor purposes of this sub-section, in order for a planned improvement to be
considered as preventing the loss of employment or retaining employment, the
abated facility/project must be necessary in order to retain or keep employment at
levels as indicated in the application and in order to retain the proposed number of
employees at the abated facility as indicated in the application. The owner/
Applicant seeking to qualify on the basis of retention or preventing loss of em-
ployment must provide a detailed statement as an attachment to its application
affirmatively representing compliance with this sub-section and explaining the
necessity of this project to prevent loss of employment. Any variance fiom the
requirements of this sub-section is subject to approval of Commissioners Court in
accordance with the variance section of these Guidelines & Criteria.

(3)  must be not expected to solely or primarily have the effect of transferring employ-
ment from one part of the county to another part of the county. A variance may
be requested relative to this provision which approval shall be at the sole discre-

tion of the County.

(4)  must be necessary because capacity cannot be provided efficiently utilizing exist-
ing improved property;

Additionally, the owner of the project:

(5) musl provide for and pay, at the time of filing an application for tax abatement, a
non-refundable application fee of $1,000. A part of the application fee will be
dedicated by Brazoria County to economic development programs authorized by
Local Government Code, Section 381,004,

(6) must file a plan statement with application demonstrating willingness and planned
cfforts to use qualified Brazoria County vendors and services where applicable in
the construction and operations of the facility, Brazoria County vendors and ser-
vices must be competitive with non-county vendors and services regarding price,
quality, safety, availability and ability perform. It is preferred that applicant seek
qualified workers who are United States citizens and veterans and also legal resi-
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(8)

®

dents prior to seeking workers from other countries,

will annually, for the term of the abatement, contribute .000165 of the value re-
ported in "Part TV Section F" of the abatement application (estimated value of
abated improvements at the conclusion of the abatement period). Air carriers re-
ceiving abatement will contribute an amount équal to ,000165 of the estimated
value of the personal property of the air carrier indicated in its Application, Each
project will contribute no more than $15,000 nor less than $1,000 annually to be
used specifically to fund economic development in Brazoria County as authorized
by Local Government Code, Section 381,004, The annual contribution shall be
paid to Brazoria County through the County Auditor's Office on or before January
1 of each year of the tax abatement contract term,

must not file with the Brazoria County Appraisal District a valuation or taxpayer
protest or notice of protest pursuant to the Texas Property Tax Code during the
abatement perjod legally protesting the valuation of the abated improvements of a
manufacturing facility pursuant to an appraisal method that produces a valuation
of improvements based on each improvement’s value as a separate ilem of per-
sonal properly rather than the improvements’ value as integral fixtures of a pro-
ducing manufacturing facility. An owner’s legal protest the improvements® value
pursuant to the Texas Property Tax Code must be based on and use accepted ap-
praisal methods and techniques allowed by law (Texas Property Tax Code) and
uniform standards of professional appraisal practice. The filing of a valuation
protest or notice of protest contrary to this standard shall cause the tax abatement
agreement to be subject to termination and recapture of all previously abated

faxes,

must not be a defendant in any litigation by the County seeking recovery

or recapture of previously abated taxes.

Taxability. From the execution of the abatement contract to the end of the agreement pe-
riod, taxes shall be payable as follows:

M
2)

3)

The value of incligible property as provided in Section 2(e) shall be fully taxable;

the base year value of existing eligible property as determined each year shall be
fully taxable; and

the additional value of new eligible property shall be taxable in the manner de-
scribed in Section 2(g).

APPLICATION Section 3

(a)

The Application for tax abatement may be obtained {rom the County Judge’s Office or on
the Brazoria County website at www.brazoria-county.com. Applicant may contact the
Judge’s Office at (979) 864-1200 or (281) 756-1200.
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(b)

(c)

(d)

)

Any present or potential owner of taxable property in Brazoria County may request the
creation of a reinvestment zone and tax abatement by filing a tax abatement application
with Brazoria County. The application shall be filed with the County Judge by providing
twelve (12) copies or an electronic version and five (5) copies. The additional copies
provided will be furnished to each member of Commissioners Court and the Tax Abate-
ment Review Committee (TARC). After filing the application, the Applicant shall pro-
vide an economic impact analysis report, in a format compatable to the Texas Governor’s
¢conomic impact analysis report, to the County Judge’s Office prior to the TARC meet-
ing on the Applicant’s tax abatement application.

The application shall consist of a completed application form accompanied by: a general
description of the proposed use and the general nature and extent of the modernization,
expansion or new improvements which will be a part of the facility; a map and property
description; a time schedule for wndertaking and completing the planned improvements.
In the case of modernizing, a statement of the assessed value of the facility, separately
stated for real and personal property, shall be given for the tax year immediately preced-
ing the application. The application form shall require such financial and other informa-
tion as Brazoria County deems appropriate for evaluating the financial capacily and other
factors of the Applicant. Applicant should not submit confidential information as part of
the application. If doing so cannot be avoided, a general description in non-confidential
terms should be included on the application, along with a sealed document containing the
confidential information as an attachment and clearly marked “CONFIDENTIAL”.

Upon receipt of a completed application, the County Judge shall notify in writing the pre-
siding officer of the legislative body of cach cligible jurisdiction. Before acting upon the
application, Brazoria County Commissioners' Court shall hold a public hearing at which
interested parties shall be entitled to speak and present written materials for or against the
approval of the tax abatement. The public hearing shall also afford the Applicant and the
designated representative of any eligible jurisdiction opportunity to show cause why the
abatement should or should not be granted. Notice of the public hearing shall be clearly
identificd on a Brazoria County notice to be posted-at least 30 days prior to the hearing.

After receipt of an application for creation of a reinvestment zone and application for
abatement, the Tax Abatement Review Committee (TARC) shall prepare a feasibility
study setting out the impact of the proposed reinvestment zone and tax abatement. The
feasibility study shall include, but not be limited to, an estimate of the cconomic effect of
the creation of the zone and the abatement of taxes and the benefit to the eligible jurisdic-
tion and the property to be included in the zone. The economic impact analysis report
provided by the Applicant shall be attached to the feasibility study and included as part of

the feasibility study report,

If upon written request for a legal opinion or interpretation from the Commissioners'
Court or its members, the legal counsel for Brazoria County determines that the applica-
tion does not appear to comply with the written language of the Guidelines and Criteria, a
public hearing on said application if already set, shall be postponed for a period of at least
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(8)

()

(i)

thirty days [rom the scheduled date of public hearing to allow time for further review by
the Commissioners' Court or any duly appointed review committee, or if an initial setting
has not been made, the hearing on such application shall be set on the Commissioners'
Court agenda no sooner than sixty (60) days from the time the Court enters an order to set

the public hearing date.

The Applicant shall file a supplement or addendum to its application to show cause why
the application should be approved and shall present reasons at the public hearing on the

same,

Provided that any final decision or interpretation as to the intent and meaning or policy of
any provision or its written language; any final decision as to whether or not an applica-
tion complies or does not comply with the guidelines and criteria; and any final decision
as to whether to grant or deny tax abateinent shall be made by the Commissioners' Court

al its sole diseretion.

Brazoria County shall ot establish a reinvestment zone for the purpose of abatement if it
finds that the request for the abatement was filed after the commencement of conslruc-
tion, alteration, or installation of improvements related to a proposed modernization, ex-

pansion or new facility.

Variance. Requests for variance from the provisions of Subsections (a) (b) (¢) (g), (h)
(1), (h) (2) and/or (h) (3) of Section 2 inay be made in written form to the County Judge
with a copy forwarded to the TARC. Such requests shall include a compleie deseription
of the circumstances explaining why the Applicant should be granted a variance. Ap-
proval of a request requires a four-fifths (4/5) vote of the Commissioners Court,

Special Variance: Air Carriers. A special variance from all applicable provisions of
these guidelines and criteria, with the exception of Section 2 (h) (5) and (h) (7) may be
granted allowing abatement or partial abatement of ad valorem taxes on the personal
property of a certificated or non-certificated air carrier that owns or leases taxable real
property in Brazoria County provided that the personal property has a value of at least
$10,000,000. Approval of a request for this variance requires a three-fourth (3/4) vote of

the Commissioners Court,

PUBLIC HEARING Section 4

(a)

Neither a reinvestment zone nor abatement agreement shall be authorized if it is deter-
mined that:

(1) there would be a substantial adverse affect on the provision of government service
or {ax base;

(2)  the Applicant has insufficient financial capacity;
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3)

(4)

planned or potential use of the property would constitute hazard to public safety,
health or morals; or,

violation of other codes or laws.

AGRELMENT Scetion 5

(a)  Afier approval, Brazoria County Commissioners' Cowrt shall formally pass a resolution
and execute an agreement with the Applicant as required which shall include:

(1)
@)
(3)
(4)

Q)

8

estimated value to be abated and the base year value;

percent of value to be abated each year as provided in Section 2(g);

the commencement date and the termination date of abatement;

the proposed use of the facility; nature of construction, time schedule, map, prop-
erty deseription and improvement list as provided in Application, Sections 1I and

111

contractual obligations in the event of default, violation of terms or conditions,
delinquent taxes, recapture, administration and assignment as provided in Sec-

tions 2(a), 2(f), 2(g), 2(h) 6, 7, and 8;

size of investment and average number of jobs involved for the period of abate-
ment; and

provision that Applicant shall annually furnish information necessary for Brazoria
County's evaluation of Applicant’s compliance with the terms and conditions of
the tax abatement agreement and these guidelines and criteria (in the form of an
annual report/statement of compliance), together with an additional provision that
Brazoria County may, at ils election, request and obtain information fiom Appli-
cant as is necessary for the County's evaluation of Applicant’s compliance with
the terms and conditions of the tax abatement agreement and these guidelines and
criteria. Sce Attachment A,

provision that, upon expirvation of the tax abatement agreement, Applicant shall
begin annually reporting the status of the abated improvements regarding active
service and operation as part of a facility operating in a producing capacity, Re-
porting will be for the same amount of years as the tax abatement period (i.e.
seven year abatement, then follow-up reporting for seven more years). See At-

tachment B.

(b) Such agreement shall be executed within sixty (60) days after the Applicant has for-
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waided all necessary information and documentation to Brazoria County.

RECAPTURE Section 6

()

(b)

(c)

(d)

In the event the facility contemplated herein is completed and begins producing product
or service, but the company fails to maintain the level of employment (including the pro-
jected creation or retention of employment) stated in the abatement application for the
property that is the subject of the abatement agreement, the county may elect to: (1) De-
clare a default and terminate the abatement agreement without recapturing prior years’
abated taxes; (2) Declare a default, terminate the agreement and order a recapture of all or
part of the previous years” abaled taxes; or (3) Set specific terms and conditions for the
continnation of the abatement exemption for the duration of the term of the agrcement
under its present terms or alter the amount of the abatement for the remaining term of the

agreement,

Should Brazoria County determine that the company or individual is in default according
to the terms and conditions of its agreement, Brazoria County shall notify the company or
individual in writing at the address stated in the agreement and if such is not cured within
sixty (60) days from the date of such notice ("Cure Period"), then the agreement may be

terminated.

In the event that the company or individual (1) allows its ad valorem taxes owed the
County to become delinquent and fails to timely and properly follow the legal procedures
for their protest and/or contest, or (2) violates any of the terms and conditions of the
abatement agreement and fails to cure during the Cure Period, the agreement then may be
terminated and all taxes previously abated by virtue of the agreement will be recaptured
and paid within sixty (60) days of the termination.

Tailure to provide any requested statement or information pursuant to the provisions de-
scribed in Section 5(a)(7) without just cause within sixty (60) days of the request for the
information or the presentation of any false or misleading statement may, at the County’s
option, be construed as a default by the company or individual and cause for immediate
termination of the tax abatement agreement and recapture of all previously abated taxes,
if after written notice of default, the company or individual has not cured such default
prior to the expiration of thirty (30) days from such written notice, The Cure Period pro-
visions of sub-sections (b) and (¢) above are not applicable to a default and termination

under this paragraph.

ADMINISTRATION Scetion 7

(@)

The Chief Appraiser of the County shall annually determine an assessment of the real and
personal property comprising the reinvestment zone. Each year, the company or individ-
nal receiving abatement shall furnish the assessor with such information as may be neces-
sary for the abatement, Once value has been established, the Chief Appraiser shall notify
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(b)

(¢)

(d)

(¢)

M

the eligible jurisdictions which levies taxes on the amount of the assessment,

The agreement shall stipulate that TARC of Brazoria County will have access to the rein-
vestment zone during the term of the abatement to inspeet the facility to delermine if the
terins and conditions of the agreement are being met. All inspections will be made only
after the giving of twenty-four (24) hours prior notice and will only be conducted in such
a manner as to not unreasonably interfere with the construction and/or operation of the
facility. All inspections will be made with one or more representatives of the company or
individual and in accordance with their safety standards.

Tax Abatement Review Committee:

The Commissioners' Court shall appoint a standing Tax Abatement Review Committee
(TARC) for purposes of (i) reviewing the tax abatement application and preparing the
feasibility study report required by Section 3(d) of these guidelines; (ii) conducting an-
nual inspections and/or evaluations of the abated facilities to insure compliance with the
terms/conditions of the tax abatement agreement,

The Tax Abatement Review Committee shall be comprised of, but not limited to, a repre-
sentative appointed by each Commissioners' Cout member, The County Auditor,
County Treasurer, District Attorney representative, and County Tax Assessor Collector
shall serve as ex-officio members of the Committee to advise on abatement qualifications
and procedures. The County Judge and the Commissioner of the Precinet in which a pro-
posed abated facility will be located will serve on the Committee during the period when
the Committee is preparing the feasibility study report and condueting the annual inspec-
tion and/or evaluation of the facility,

Upon completion of construction, the owner of an abated facility must submit a written
report/statement of compliance annually during the life of the abatement to the Brazoria
County Commissioners' Court and the Tax Abatement Review Committee clearly detail-
ing the status of the facility and how it is complying with the abatement guidelines, The
Committee shall annvally evaluate each abated facility and report possible violations to
the contract and agreement to the Brazoria County Commissioners' Court, A form of an-
nual report that may be used by the owner is attached as Attachment A to these Guide-
lines & Criteria, and the owner’s annual report shall, al a minimum, contain the informa-

tion shown in the Attachment A form,

Upon expiration of the Tax Abatement term, the owner of the abated improvements must
submit a written report/statement of compliance annually, beginning January 1 after the
expiration of the tax abatement term, documenting that the abated improvements remain
in active service and operation as part of a facility operating in a producing capacity for
an additional period equal to the abatement period granted and completed (i.e. seven year
abatement, then in producing capacity for an additional 7 years afier expiration of the tax
abatement agreement) in order to receive the full term of the abatement granted and not
be subject to the term reduction and recapture/payment obligation provisions. The Report
shall be delivered to the County Judge. The Committee shall annually evaluate each
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abated facility and report possible violations to the contract and agreement to the Brazo-
ria County Commissioners' Comt, A form of annual report that may be used by the
owner is attached as Attachment B to these Guidelines & Criteria, and the owner’s annual
report shall, at a minimum, contain the information shown in the Attachment B form,

The County shall timely file with the Texas Department of Commerce and the Property
Tax Division of the State Compiroller's office all information required by the Tax Code.

ASSIGNMENT Section 8

Abatement may be transferred and assigned by the holder to a new owner or lessee of the same
facility upon the approval by resolution of Brazoria County subject to the financial capacity of
the assignee and provided that all conditions and obligations in the abatement agreement are
guaranteed by the execution of a new contractval agreement with Brazoria County. No assign-
ment or transfer shall be approved if the new parties fo the existing agreement, the new owner or
new lessee are liable to Brazoria County or any eligible jurisdiction for delinquent taxes or other
obligations. Approval shall not be unreasonably withheld.

PROVISIONS REGARDING CITY-INITIATED ABATEMENTS Section 9

(a)

(b)

(©)

(d)

(€)

This section is applicable to tax abatement applications for property located in a reinvest-
ment zone designated by a city and applications by Applicants who have previously en-
tered into a tax abatement agreement with a city regarding that property.

All provisions of these Guidelines & Criteria are applicable to city-initiated reinvestment
zones and abated areas within a city’s territorial limits unless otherwise stated herein or

provided by law.

An Applicant shall file a tax abatement application on the County’s application form to-
gether with all attachments and statements described in the application instructions and in

subsection (d) herein below.

Upon receipt of a tax abatement application applicable to property within a city-
designated reinvestment zone subject to a city’s tax abatement agreement, the application
shall be reviewed for approval as to (a) correct application form, (b) represented compli-
ance with economic value estimates and employment criteria of Section 2(h) of the
Guidelines & Criteria, (c) legal description requirements, (d) attachment of a correct copy
of the city’s ordinance designating the area as a reinvestment zone and pranting abate-
ment and (¢) attachment of a correct copy of the fully executed tax abatement agreement

between the city and the Applicant,

After review (and subject to approval of the matters in (d) above), the public hearing on
the tax abatement shall be scheduled at the Commissioners Court meeting that next fol-
lows the one at which the Order Setting Hearing Date is entered, unless otherwise or-
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dered by Commissioners Court, If there are any compliance problems with the applica-
tion (including any problems to be resolved or amendments to the application to be made
prior to the public hearing), the County Judge and Precinct Commissioners shall be ad-
vised of these compliance problems/matters to be resolved in a memo from the Civil Di-
vision-Dislrict Attorney’s Office transmitting the Order Setting Hearing Date, No hear-
ing shall be set on any application that fails to attach both the ordinance designating rein-
vestment zone and the copy of the fully executed tax abatement agreement between the
city and the Applicant, or which is deficient as to application form or legal description.
In such case the Applicant shall be informed of the necessity of attaching those docu-
ments or making necessary corrections, and there will be no finther processing of the ap-

plication until the same are received,

The notice provisions of Seclion 3 (c) are not applicable to an application under this sec-
tion.

The percentage of property value abated and the term of abatement shall be the same as
that stated in the city’s tax abatement agreement unless otherwise specifically ordered in

the Commissioners Court order granting abatement,

SUNSET PROVISION Scction 10

(@)

(b)

These Guidelines and Criteria are effective upon the date of their adoption and will re-
main in force for two years, at which time all reinvestment zones and tax abatement con-
tracts created pursuant to its provisions will be reviewed by Brazoria County {o determine
whether ihe goals have been achieved, Based on that review, the Guidelines and Criteria
will be modified, renewed or eliminated, provided that such actions shall not affect exist-
ing contracts or applications for tax abatement filed prior to the expiration of said Guide-
lines and Criteria. Applications for abatement filed prior to the expiration of the Guide-
lines and Criteria shall be governed by the provisions of these Guidelines and Criteria

regardless of any subsequent madification or amendment,

This policy is mutually exclusive of existing Industrial District Contracts and owners of
real properly in areas deserving of special altention as agreed by the eligible jurisdictions,

These guidelines and policies for Tax Abatement shall be cffective May 11, 2012, and
shall remain in force until May 11, 2014, unless amended or superseded, modified, re-
newed, or eliminated by Commissioners' Court prior to that date,
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Texas COMPTROLLER OF PuBLIC ACCOUNTS
SUSAN COMBS  COMPTROLLER « AUSTIN, TEXAS 78774

February 13, 2013

CERTIFICATE OF ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OF TRAVIS

I, Susan Combs, Comptroller of Public Accounts of the State of Texas, DO
HEREBY CERTIFY that according to the records of this office

FREEPORT LNG DEVELOPMENT, L.P.

is, as of this date, in good standing with this office having no franchise tax
reports or payments due at this time. This certificate is valid through the
date that the next franchise tax report will be due May 15, 2013.

This certificate does not make a representation as to the status of the
entity's registration, if any, with the Texas Secretary of State.

This certificate is valid for the purpose of conversion when the converted
entity is subject to franchise tax as required by law. This certificate is not
valid for any other filing with the Texas Secretary of State.

GIVEN UNDER MY HAND AND

SEAL OF OFFICE in the City of
Austin, this 13th day of
February 2013 A.D.

Susan Combs

Texas Comptroller

Taxpayer number: 12700304111
File number: 0800125153

Form 05-304 (Rev. 12-07/17)

n
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TEXAS COMPTROLLER 0f PUBLIC ACCOUNTS

P.O.Box 13528 « AusTin, TX 78711-3528

December 19, 2012

Karin Holacka
Superintendent
Brazosport 1SD

P. O. Drawer Z
Freeport, Texas 77542

Dear Superintendent Holacka:

On September 21, 2012, the Comptroller received the completed appllcanon (Application #244) for a
limitation on appralsed value under the provisions of Tax Code Chapter 313", This application was
originally submitted on August 31, 2012 to the Brazosport Independent School District (Brazosport 1SD)
by Freeport LNG Development, L.P. This letter presents the results of the comptroller’s review of the

application:

1) under Section 313.

025(h) to determine if the property meets the requirements of Section

313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and
2) under Section 313.025(d), to make a recommendation to the governing body of the school

district as to whether the application should be approved or disapproved using the criteria set out

by Section 313.026.

Brazosport ISD is currently classified as a rural school district in Category 1 according to the provisions
of Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter C,
applicable to rural school districts. The amount of proposed qualified Investment (§1.25 billion) is
consistent with the proposed appraised value limitation sought ($30 million). The property value
limitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement, Freeport LNG Development,
L.P. is proposing the construction of a manufacturing facility in Brazoria County. Freeport LNG
Development, L.P. is an active franchise taxpayer in good standing, as required by Tax Code Section

313.024(a).

As required by Section 313.024(h), the Comptrofler has determined that the property, as described by the
application, meets the requirements of Section 313,024 for eligibility for a limitation on appraised value
under Chapter 313, Subchapter C,

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by Freeport LNG Development, L.P., the Comptroller’s recommendation is that Freeport LNG
Development, L.P.'s application under Tax Code Chapter 313 be approved.

Our review of the application

if the application is approved,

assumes the truth and accuracy of the statements in the application and that,
the applicant would perform according to the provisions of the agreement

reached with the school district. Qur recommendation does not address whether the applicant has
complied with all Chapter 313 requirements. The school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district

! All statutory references are to the Texas Tax Code, unless otherwise noted.
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to determine if the evidence supports making specific findings that the information in the application is
true and correct, the applicant is eligible for a limitation and that granting the application is in the best
interest of the school district and state. As stated above, we prepared the recommendation by generally
reviewing the application and supporting documentation in light of the Section 313.026 criteria.

Note that any new building or other improvement existing as of the application review start date of
September 21, 2012, or any tangible personal property placed in service prior to that date may not become
“Qualified Property” as defined by 313.021(2).

The Comptroller’s recommendation is based on the application that has been submitted and reviewed by
the Comptroller. The recommendation may not be used by the 1SD to support its approval of the property
value limitation agreement if the application is modified, the information presented in the application
changes, or the limitation agreement does not conform to the application. Additionally, this
recommendation is contingent on future compliance with the Chapter 313 and the Texas Administrative
Code, with particular reference to the following requirements related to the execution of the agreement:
1. The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than 10 days prior to the meeting scheduled by the
district to consider approving the agreement, so that the Comptroller may review it for
compliance with the statutes and the Comptroller’s rules as well as consistency with the
application;
2. The Comptroller providing written confirmation that it received and reviewed the draft
agreement and affirming the recommendation made in this letter;
3. The district must approve and execute a limitation agreement that has been reviewed by
this office within a year from the date of this letter; and
4. Section 313.025 requires the district to provide to the Comptroller a copy of the signed
limitation agreement within 7 days after execution,

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood@cpa.state.tx.us or by phone at 1-800-531-5441, ext, 3-3973,
or direct in Austin at 512-463-3973,

Sincerely,

cc: Robert Wood
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Economic Impact for Chapter 313 Project

Applicant Freeport LNG Development, L.P. 2016
Tax Code, 313.024 Eligibility Category Manufacturing
School Dislrict Brazosport
2010-11 Enrollment in School District 12,671
County Brazoria
Total Investment in District $1,700,000,000
Qualified Investment $1,250,000,000
Limitation Amount $30,000,000
Number of total jobs committed to by applicant 88
Number of qualifying jobs committed to by applicant 70
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,250.00
Minimum Weekly Wage Required Tax Code, 313.051(b) $1,033.00
Minimum Annual Wage committed to by applicant for qualified jobs $65,000
Investment per Qualifying Job $24,285,714

Estimated 15 year M&O levy without any limit or credit:

$181,336,002

Estimated gross 15 year M&O tax benefit $126,826,861
Estimated 15 year M&O tax benefit (after deductions for estimated

school district revenue protection—but not including any deduction

for supplemental payments or extraordinary educational expenses): $106,225,052
Tax Credits (estimated - part of total tax benefit in the two lines

above - appropriated through Foundation School Program) $10,495,270

Net M&O Tax (15 years) After Limitation, Credits and Revenue
Protection;

$75,110,950

Tax benefit as a percentage of what applicant would have paid

without value limitation agreement (percentage exempted) 58.6%
Percentage of tax benefit due to the limilation 91.7%
Percentage of tax benefit due to the credit 8.3%




This presents the Comptroller’s economic impact evaluation of Freeport LNG Development, L.P. (the project)
applying to Brazosport Independent School District (the district), as required by Tax Code, 313.026. This
evaluation is based on information provided by the applicant and examines the following criteria:

(1)  the recommendations of the comptroller;

(2) the name of the school district;

(3) the name of the applicant;

(4) the general nature of the applicant's investment;

(5) the relationship between the applicant's industry and the types of qualifying jobs to be created by the
applicant to the long-term economic growth plans of this state as described in the strategic plan for economic
development submitted by the Texas Strategic Economic Development Planning Commission under Section
481,033, Government Code, as that section existed before February 1, 1999;

(6) the relative level of the applicant's investment per qualifying job to be created by the applicant;

(7) the number of qualifying jobs to be created by the applicant;

(8) the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

(9) the ability of the applicant to locate or relocate in another state or another region of this state;

(10) the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

(11) the economic condition of the region of the state at the time the person's application is being considered,;

(12) the number of new facilities built or expanded in the region during the two years preceding the date of the
application that were eligible to apply for a limitation on appraised value under this subchapter;

(13) the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional
facilities, as defined by Section 46.001, Education Code;

(14) the projected market value of the qualified property of the applicant as determined by the comptroller;

(15) the proposed limitation on appraised value for the qualified property of the applicant;

(16) the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the
agreement, if the property does not receive a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment and projected tax rates clearly stated;

(17) the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of
the agreement, if the property receives a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment clearly stated,;

(18) the projected effect on the Foundation School Program of payments to the district for each year of the
agreement;

(19) the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

(20) the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed
by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create 88 new jobs when fully operational. Seventy jobs will meet the criteria
for qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Houston-Galveston Area Council of Governments Region, where
Brazoria County is located was $53,711 in 201 1. The annual average manufacturing wage for 2011-2012 for
Brazoria County is $91,429, That same year, the county annual average wage for all industries was $49,374. In
addition to a salary of $65,000, each qualifying position will receive benefits including medical coverage (company
pays 80% of employee health insurance premiums), dental plan, group life insurance, paid holidays, paid vacation
and 401(k) retirement savings plan. The project’s total investment is $1.7 billion, resulting in a relative level of
investment per qualifying job of $24.3 million.

Ability of applicant to locate to another state and [313.026(9)]

According to Freeport LNG Development, L.P.’s application, “Freeport LNG (FLNG) is keen to invest in LNG
liquefaction and export facilities at its Quintana Island terminal because of its pre-existing assets there that would
enable such an investment and the generally favorable business environment in Brazoria County and Texas,
However, there are no other fundamental advantages to the location and FLNG could seek to invest in such
facilities elsewhere, The three existing LNG terminals in Louisiana, which are similar to FLNG's, are all
considering developing liquefaction and export facilities and would enjoy that state’s 100% across-the-board 10-
year industrial tax abatement. Those facilities enjoy a shipping advantage because they are somewhat closer to both
the Atlantic and Pacific Basin markets (the latter, though the expanded Panama Canal, being the world’s fastest
growing energy markets), FLNG could partner with the owners of one of those terminals to co-develop new
facilities with them on their site.

Alternatively, FLNG is aware of several completely undeveloped greenfield sites along the Texas and Louisiana
coasts that could be suitable for LNG liquefaction and export facilities. FLNG could seek to acquire and develop on
those sites. In any case, competition to develop new LNG liquefaction and export facilities is likely to be intense,
especially in light of well advanced plans to do so in Australia, Russia, Africa and Middle East. To maximize its
competitiveness, FLNG has selected the most energy-efficient liquefaction technology available, would leverage
off its pre-existing assets to the greatest extent practicable, and would endeavor to economize on operations and
maintenance costs as much as possible. Any economic development incentives received from Brazosport ISD or
other Brazoria County jurisdictions would facilitate FLNG's competitiveness in this global marketplace and could
be decisive towards the success of this project, A successful project development on Quintana Island would benefit
not just FLNG but the entire Brazoria County economy and the Texas natural gas market, which would deliver very
substantial quantities to the new facilities for decades to come.”

Number of new facilities in region [313,026(12)]

During the past two years, 22 projects in the Houston-Galveston Area Council of Governments Region applied for
value limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Freeport LNG Development, L.P., project requires appear to be in
line with the focus and themes of the plan. Texas identified manufacturing as one of six target clusters in the Texas
Cluster Initiative. The plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table | depicts Freeport LNG Development, L.P.’s estimated economic impact to Texas. It depicts the direct,
indirect and induced effects to employment and personal income within the state. The Comptroller's office




calculated the economic impact based on 18 years of annual investment and employment levels using software
from Regional Economic Models, Inc. (REMI). The impact includes the construction period and the operating
period of the project.

Table 1: Estimated Statewide Economic Impact of Investment and Employment in Freeport LNG
Development, L.P.

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2013 60 571 117]  $3,744,000 $3,256,000 $7,000,000
2014 | 1000 956 | 1956 | $62,400,000 $59,600,000 | $122,000,000
2015 ] 1200 1165 | 2365 | $74,880,000 $85,120,000 | $160,000,000
2016 | 1220 1235 | 2455 [ $76,112,000 $102,888,000 | $179,000,000
2017 | 860 988 | 1848 | $53,616,000 $97,384,000 | $151,000,000
2018 88 349 | 437 | $5,420,800 $57,579,200 $63,000,000
2019 88 382 | 470 | $5,420,800 $56,579,200 $62,000,000
2020 88 369 | 457 | $5,420,800 $53,579,200 $59,000,000
2021 88 416 | 504 | $5,420,800 $55,579,200 $61,000,000
2022 88 449 | 537 $5,420,800 $58,579,200 $64,000,000
2023 88 480 | 568 | $5,420,800 $61,579,200 $67,000,000
2024 88 514 602 $5420,800 $65,579,200 |  $71,000,000
2025 88 533 | 621 $5,420,800 $70,579,200 $76,000,000
2026 88 484 | 5721 $5,420,800 $68,579,200 $74,000,000
2027 88 480 | 568 | $5,420,800 $70,579,200 $76,000,000
2028 88 484 | 572 | $5,420,800 $72,579,200 $78,000,000
2029 88 488 | 576 | $5,420,800 $75,579,200 $81,000,000
2030 88 488 | 576 | $5,420,800 $78,579,200 $84,000,000

Source: CPA, REMI, Freeport LNG Development, L.P.

The statewide average ad valorem tax base for school districts in Texas was $1.7 billion in 2011-2012. Brazosport
ISD’s ad valorem tax base in 2011-2012 was $6.3 billion. The statewide average wealth per WADA was estimated
at $347,943 for fiscal 2011-2012, During that same year, Brazosport ISD’s estimated wealth per WADA was
$417,778. The impact on the facilities and finances of the district are presented in Atuachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Brazoria County, Velasco
Drainage District, Port of Freeport, and Brazosport Junior College District, with all property tax incentives sought
being granted using estimated market value from Freeport LNG Development, L.P.’s application. Freeport LNG
Development, L.P. has applied for both a value limitation under Chapter 313, Tax Code and tax abatements with
the county, drainage district, port, and college district, Table 3 illustrates the estimated tax impact of the Freeport
LNG Development, L.P. project on the region if all taxes are assessed.



Toble 2 Estimated Direct Ad Valorem Toxes with oll property tax Incentives sought
Bramspart
Brazospart 1ISD)ISD M&O owl Arurosport
ME&O and I&S|  1&S Tax Yelasco Junlor Estimated
Estimatet) Estimaled Brumsport | Bmsport | Tox Levies | Levies (Afler| Bramoria | Drlnage Colkege Port of Total
Toxable Yalue | Toxoble Yolue 1SDI&S | ISDM&O [{Before Credit Credlit County Tax | District Tax | Dlsirict Tox | Freeport Propeny
Year for 1&S for M&O Levy Levy Crediled) Credited) Levy Levy Levy Tax Levy Taxes
Tax Rate' 0,2015) 1.0400 0.4731 0.0942 0.2392 0.0535
2016)  $130961.524]  $430961.524] $868387)  $1.482 35350187 $5,350,387 0 $0 50| S0 353502337
017 8638199059 86381990 S1.285971] 864312 $791241 $1923241 $0 0 $0) $792.2401
zmsl $16IT5%850 $30.000.000] SJJW.B*X_H ﬁi% $3.631.896] 53631 396] 0 0 $0f $3.631 896!
2019]  §1.59.161420 $30.000, $3.204175 $312 $3.516.175 $2016351 0| 50 30 $2016851
2000]_$1.534.742045] 30000 Sm2505] $302000  $3401.508] 105,181 0 £0 s0] 81908181
2021]  $1.48126233)) SDM@ $2.981.7-H g}lm $3206. 14| $1.797419 $0 50 (| 20 $1.797.419
2022|  $1393057339]  $30.000.000] $2507011 $31.2.000f SJ.HMII_I $161995| @ $0 ﬂ 0 SI.GIQM
23] $1.337.656292 $30.000.000] $2695377) $312.0001 3$3007.377 $1,508053 40 30 40, $1508053
2024 $1.258019388]  $30000 525314970 $312.000 sw% sta2es| ssosizn| eniesase]  s30m.ax|  serdnse|  sizzdzEnl
2015  §1.183.210371 $30.000000] $2.384.1 $312.000] $2.696.1 S1.348084 $5507.780]  S1.114750] 2330218  $633017] 511523816
M036] $1.112853.101] $1.112853.101 21242399 $11.51367T2 $133816071 513388992 §5261919] SIDBJG3|  S1661922) 8595376  $23.159.673
2027)  S1L046.709.276]  $1.046.KP.276) 2109.119]  $10885.77 $12994896)  $12994396  $1951.992 $986.047]  $1503.%8] 85509890  $21996.732
T WH.S?:&JBD' $981.526.360) 1981821 srrmgml si230608|  S13999895]  suasteni|  $921.562|  $2351967] 8526722 $20589.9%0
2020  $926066916]  $926.06691 $1.866025]  £9611 $11492,121 SHA9T 020 $4381.232 $872485)  $2215.1M(  $4954460  $19461.417
2030|  S87L107R14]  S87L.107814 $1,755.282] 89059521 $10314.8H S10814.804 121220 $820,706|  $2083.672)  $466043]  $1B306.4H
Tolel $89.642,991| $34,926,791] $6,955,370]517,658,848]§3,919,650|§153,133,619
Assumes School Value Liniaton and Tax Abalemeots with the Counly, Dminape District, Ci Districl, ond Mont
Source: CPA, Freeport LNG Development, L.P,
"Tux Rate per $100 Vatuation
Toble 3 Estimated Direct Ad Volorem Taxes without propery tny Incentlves
Brarosport
Brazospart Velasco Junlor Estimated
Estimated Estimated Brazosport | Bmzosport ISDMEO and| Brozoria | Drmlnage Callege Portof Total
Taxable Value | Taxable Value ISD &S | iSDM&O 1&STox | Counly Tax | Distrct Tox |District Tax | Freepart | Property
Yenr for 1&S for M&O Levy Levy Levies levy Levy Levy Tax Levy Toxes
Tax Rate' 0.2018 1.0400f 0,470 0.0942 0.2392 0.0535
2006]  $430961524]  §430961.524 $368387)  $4482.000] ! 35350387 $2038 883 $106026)  $1030851 £230564]  $9086.012)
2007 3638.199059)  $638.199.059) 81285071 $6637.370] 37913210 33.0|9326I $601273]  $1.526559) S13.411.835)
$1.641590850]  §1.647.59%0850) 513195896] $17.134.945 SAAMBI0]  STIHT6Y| 51852261 $3041004 8881461
$1.890,161.420]  51.590,16140, $3204.175]  $16.537.679) $19.241.854 S'L‘!ZJD'IQ} S1498.155]  $3203AY|  $8350.736
m?ﬂ[ S$1.531.742045] $1.5M. 740045 $3092505] 315961317 $19051822 ST260880]  SIHIS9421 836710721  $821087]  $31352504
2021] $1A81.262333] 5181262333 S2080. 74|  S15.408.128 i 5|.389.312I ST007567|  S1.395.556)  $3.543,150 §7924735 31128930
2022] $1393057339] $1.393057339 $2807001]  $11.487, 'l" $17.294.807, $6590568]  S1312455) 53332165  STI5286)  $29275.33)
2003} $1.337456292] 51337656292 $2695377] _$13.911.615] o SI6607003]  $6328.465|  $1.260259]  $3.199547] 715516  SAm.111021
04| $1.288049.383| $1.258/49.383 $2534.970)  $13083.714 SISA18683]  $505184M)  $1.185259]  $3009.229]  $6730S6)  $26438071
2025| $1.183.210271] SLIBI2LD201 $1384,160] _ $12.305387 ! S10.689.556]  $5507.780[ SLAMTS0]  $2HI0ONS)  $633017]  $24255318
2026 510 |l85!.l0|| SLLI2853.101 $2242399] $1151672 ; 513816071 35261919  S1.048463)  $2661923]  §59531 $23.386.733
2027)  $1046.700276]  S1.046.709.776 $2.100.119] _$10885776) \ $12.994.59) S-i.‘)SI.ﬂa $986.147]  $2503.708|  $559989] $21.996.732
2018)  $989526350] 4984526380 51983821 $102390M] - A $12222895 HESTE 27.562]  $2354967)  8526.722]  $20689.95)
029)  $936066916]  $926066916 S1.866025) 89631 09| { \ S11.897,121 $4.381.232 $872485)  $2215.034]  S495.M6) 319461417
2030]  $S7L,107814]  $871.107.814 §1.755283] 89059521 SLOA14 B0 $.121.230 $820706)  $2083672]  $M66D13]  S1B306.4H
Tolal $216,46%,852) $82,490,619] $16,927,298] $41,706,932] $9,328,392| 366,423,043

Source: CPA, Freeport LNG Development, L.P.
'"Tax Rate per $100 Valuation




Attachment 1 includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation, “Table 5 in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $181,336,002. The estimated gross 15 year M&O tax benefit, or levy loss, is $126,826,861.

Attachment 3 is an economic overview of Brazoria County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.
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December 14, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Freeport LNG Development (Phase 1) project on
the number and size of school facilities in Brazosport Independent School District
(BISD). Based on the analysis prepared by Moak, Casey and Associates for the school
district and a conversation with the BISD superintendent, Dr. Karin Holacka, the TEA
has found that the Freeport LNG Development (Phase 1) project would not have a
significant impact on the number or size of school facilities in BISD.

Please feel free to contact me by phone at (512) 463-9186 or by emalil at
al.mckenzie@tea.state.tx.us if you need further information about this issue.

Sincerely,

C@wu:(\»\

Al McKenzie, Manager
Foundation School Program Support

AM/bd
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Brazoria County

Population

® Total county population in 2010 for Brazoria County: 314,407 , up 1.7 percent from 2009. State population increased 1.8 percent in

the same time period.

w Brazoria Counly was lhe slale's 15th largesl counly In population in 2010 and the §0 th fastest growing county from 2009 to 2010,

W Brazoria Counly's population in 2009 was 56.0 percent Anglo (above the state average of 46.7 percent), 10.9 parcent African-
American (below the slale average of 11.3 percent) and 26.6 percent Hispanic (below the slale average of 36.9 percent).

m 2009 population of the largest cilies and places in Brazoria County.

Pearland:
Alvin:
Freeport:
Manvel:
Sweeny:

Economy and Income

Employment

86,341 Lake Jackson; . 28,980
23,264 Angleton: 19,123
12,618 Clute: 10,915
6,375 West Columbia: 4,203
3,663 Richwoad: 3,504

B September 2011 lotal employment in Brazoria Counly: 137,947 , up 1.8 percent from Seplember 2010. Slate tolal employment
increased 0.9 percent during lhe same period,

{October 2011 employment data will be avallahle November 18, 2011).

® September 2011 Brazoria County unemployment rate: 9.0 percent, up from 8.8 percent in Seplember 2010. The slalewide
unemployment rale for September 2011 was 8.6 percent, up from 8.2 percenl in Seplember 2010.

@ September 2011 unemploymenl rate in the cily of:

Pearland:
Lake Jackson:

7.3 percent, up from 6.6 percent in Seplember 2010,
7.5 percent, down from 8.0 percent in September 2010,

(Note: County and state unemployment rates are adjusted for seasonal flucluations, but the Texas Workforce Commission
city unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates).

Tucome

m Brazaria County's ranking in per capita personal income in 2009: 54th with an average per capita income of $37,523, down 1.3
percent from 2008. Statewide average per capita personal income was $38,609 in 2009, down 3.1 percent (rom 2008.

Industry

w Agricultural cash values in Brazoria County averaged $97.62 milllon annually from 2007 to 2010. Counly tolal agricullural values in
2010 were up 14.7 percent from 2009, Major agriculture related commadities in Brazoria Counly during 2010 included:

= Sorghum

* Horses

= Nursery = Rice * Other Beef

B 2011 oll and gas production in Brazaria County: 898,558.0 barrels of oil and 14.3 million Mcf of gas. In September 2011, there
were 297 producing oil wells and 161 producing gas wells.

Taxes
Sales Tax - Taxable Sales

{Counly and city taxable sales data for 1st quarter 2011 is currently targeted for release in mid-September 2011).
Quarterly (September 2010 through December 2010)

m Taxable sales in Brazoria Counly during the fourth quarter 2010: $670.47 million, up 7.2 percent from the same quarter in 2008,
@ Taxable sales during the fourth quarter 2010 in the cily of;

Pearland:
Lake Jackson:
Alvin:

. Angleton:
Freeport:
Clute:
Manvel:
West Columbla;
Sweeny:
Richwood:
Brazoria:
Jones Craek:
Brookside Village:
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$288.26 million, up 5.3 percent from the same quarter in 2009,
$113.83 million, up 2.5 percent from the same quarter in 2009.
$77.36 million, up 6.0 percent from the same quarler in 2009,
$36.45 million, up 0.1 percent fram the same quarler In 2009,
$18.95 million, up 9.5 percent from the same quarler [n 2009,
$25.65 million, up 14.8 percent from the same quarter in 2009,
$10.76 milllon, up 19.8 percent from the same quarter In 2009,
$10.48 million, up 13.2 percent from the same quarter in 2009,
$2.59 million, dawn 73.4 percenl from the same quarler in 2009.
$3.81 million, up 3.2 percent from the same quarter in 2009,
$9.22 million, up 14.4 percent from the same quarter in 2009,
$273,198.00, up 2.9 percent from the same quarter In 2009.
$1.08 million, up 118.1 percent from lhe same quarter in 2009.




Danbury:
Oyster Creek:
Holiday Lakes:
lowa Colony:
Surfside Beach:
Balley's Pralrie:
Liverpool:
Quintana:
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$662,540.00, up 13.5 percent from the same quarter in 2009,
$2.25 mlillion, up 12.1 percenl from the same quarler in 2009,
$150,524.00, down 8.5 percenl from the same quarter in 2009,
$13.50 miillion, down 1.7 percent from the same quarter in 2009,
$818,623.00, up 16.3 percent from the same quarter in 2009,
$34,200.00, down 2.7 percent from the same quarler in 2009.
$165,407.00, up 61.6 percent from the same quarter In 2009,
$7,038.00

Taxable Salas through the end of 4th quarter 2010 (January 2010 through December 30, 2010)
® Taxable sales in Brazoria County through the fourlh quarter of 2010: $2.46 blllion, up 1.4 percent from lhe same period in 2009.
@ Taxable sales through the fourth quarter of 2010 in the cily of.

Annual (2010)

Pearland;

Lake Jackson:
Alvin;
Angleton:
Freeport:

Clute:

Manvel:

Wast Columbla:
Sweeny!
Richwood:
Brazorla:

Jones Creek:
Brookside Village:
Danbury:
Oyster Craek:
Holiday Lakes:
lowa Colony:
Surfside Beach:;
Bailey's Prairie:
Liverpool:
Quintana:

$1.04 billion, up 0.3 percent from the same period in 2009,
$402.67 million, down 0.2 percent from (he same period In 2000,
$289.95 million, up 0.3 percenl from the same period in 2009,
$145.19 million, up 0.8 percent from the same period in 2009,
$74.78 million, up 10.4 percen! from the same period in 2008,
$96.86 million, down 1.1 percent from the same period in 2009.
$47.08 million, up 10.7 percenl from the same period in 2009,
$39.73 million, up 14.0 percent from the same period in 2009,
$21.41 million, down 21.8 percent from the same period in 2008,
$15.80 million, down 19.4 percent [rom the same perlod in 2009.
$34.75 miillion, down 1.6 percent from the same period in 2008,
$1.08 million, down 4.4 percent from the same period in 2009.
$3.79 million, up 78.2 percent from the same period in 20089.
$2.53 million, up 26.1 percent from the same periad in 2009.
$9.25 million, up 7.1 parcent from the same period in 2009.
$636,130.00, down 7.0 percent from the same period in 2009.
$52.04 million, down 18.0 percent from the same period In 2009,
$4.57 mitlion, up 11.3 percent from the same peried in 2009.
$87,007.00, down 37.8 percent from the same period in 20089.
§554,661.00, up 32.8 percent from the same period in 2009.
$18,815.00

8 Taxable sales in Brazoria County during 2010: $2.46 blllion, up 1.4 percent from 2009,

® Brazoria County sent an estimated $153.68 million (or 0.80 percent of Texas' taxable sales) in slale sales laxes {o the slale
{reasury in 2010.

m Taxable sales during 2010 in the city of:
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Pearland:

Lake Jackson:
Alvin:
Angleton:
Freeport:

Clute:

Manvel:

West Columbla:
Sweeny:
Richwood:
Brazoria:

Joneas Creek:
Brookside Village:
Danbury:
Oyster Creek:
Hollday Lakes:
lowa Colony:
Surfside Beach:

Brazoria Counly

$1.04 billion, up 0.3 percent from 2008,
$402.67 million, down 0.2 percent from 2008,
$289.95 mililon, up 0.3 percent from 2009,
$145.19 million, up 0.8 percent from 2009.
§74.78 milllion, up 10.4 percent from 2009,
$96.86 million, down 1.1 percent from 2009,
$47.09 million, up 10.7 percent from 2009,
$39.73 million, up 14.0 percent from 2009,
$21.41 million, down 21.8 percent from 2009.
$15.80 million, down 19.4 percent from 2009,
$34.75 million, down 1.6 percent from 2009,
$1.08 million, down 4.4 percent from 2009,
$3.79 million, up 78.2 percent from 2009.
$2.63 milllon, up 26.1 percent from 2009.
$9.25 million, up 7.1 percent from 2009,
$636,130.00, down 7.0 percenl from 2009.
$52.04 million, down 18.0 percent from 2009.
$4.57 million, up 11.3 percent from 2009,




Balley's Prairie:
Liverpool:
Quintana;
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$87,007.00, down 37.8 percent from 2009.
$5654,661.00, up 32.8 percent from 2009,
$18,815.00

Sales Tax — Local Sales Tax Allocations

(The release date for sales tax allocations to citles for the sales activity month of September 2011 is currently scheduled for
Novembher 9, 2011.)

Monthly

m Slatewide paymenls based on the sales aclivity month of August 2011: $505.22 million, up 13.9 percent from August 2010.
® Payments to all cilies in Brazoria Counly based on the sales activity month of August 2011: $3.57 million, up 9.2 percent from

August 2010,

m Payment based on the sales aclivily month of August 2011 1o the city of:

Fiscal Year

Pearland*;
Lake Jackson:
Alvin:
Angleton:
Freeport;
Clute:

Manvel:

West Columbia:
Sweeny:
Richwoond:
Brazoria:
Jones Creek:

Brookside Village:

Danbury:
Oystar Creek:
Holiday Lakes:
lowa Colony:
Surfside Beach:
Bailey's Prairie:
Liverpool:
Quintana:

$1.62 million, up 5.1 percenl from August 2010,
$568,665.83, up 9.2 percent from August 2010.
$486,410.35, up 16.2 percent from August 2010,
$249,880.72, up 9.9 percent from August 2010.
$173,510.53, up 18.7 percent from August 2010,
$164,235.75, up 22.5 percent from August 2010,
$93,103.54, up 23.3 percent from August 2010.
$63,672.59, up 26.9 percent from August 2010.
$23,337.23, down 23.8 percent from August 2010.
$25,511.08, up 10.0 percent from August 2010,
$62,718.11, up 13.0 percent from August 2010,
$3,285.75, down 3.4 percent from August 2010,
$2,387.38, down 20.5 percent from August 2010,
$6,606.86, up 48.8 percent from August 2010.
$13,807.07, down 21.7 percent from August 2010.
$573.54, down 13.3 percent from August 2010.
$10,575.40, down 15.9 percent from August 2010.
$7,278.22, up 18.4 percenl from August 2010,
$396.90, down 1.6 percent from August 2010,
$1,835.61, down 63.3 percenl from August 2010.
$2,563.69, up 78.1 percent from Augusl 2010,

® Slatewide payments based on sales aclivily months from September 2010 through August 2011: $6.08 billion, up 8.0 percent from
the same period in 2010,

m Payments lo all cities in Brazoria County based on sales aclivily months from Seplember 2010 through August 2011; $42.66

millien, up 4.7 percent from fiscal 2010,

m Payments based on sales activity months from September 2010 through August 2011 1o the cily of,
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Pearland*;
Lake Jackson:
Alvin:
Angleton:
Freeport:
Clute:

Manvel:

West Columbia:
Swaeany:
Richwood;
Brazoria:
Jones Creek:

Brookside Village:

Danbury:
Oystar Creek:
Holiday Lakes:
lowa Colony:
Surfside Beach:

Brazoria County

$19.83 miltion, up 2.3 percenl from fiscal 2010,
$7.00 million, up 3.4 percent from fiscal 2010.
$5.45 million, up 7.5 percent from fiscal 2010,
$3.03 million, up 3.1 percent from fiscal 2010,
$1.96 million, up 20.0 percent from fiscal 2010.
$1.82 million, up 9.9 percent from fiscal 2010,
$983,643.45, up 11.2 percent from fiscal 2010,
$685,356.40, up 2.2 percent from fiscal 2010.
$302,452,77, down 0.4 percent from fiscal 2010.
$274,954.27, up 10.7 percent from fiscal 2010,
$719,283.78, up 6.9 percent from fiscal 2010,
$42,124.74, up 2.8 percent from fiscal 2010,
$35,875.21, down 9.7 percent from fiscal 2010,
$061,357.57, up 37.2 percent from fiscal 2010.
$158,682.12, down 2.0 percent from fiscal 2010.
$7,727.20, up 5.9 percent from fiscal 2010.
$165,247.97, up 50.5 percent from fiscal 2010.
$62,657.63, up 21.0 percent from fiscal 2010.




Balley's Pralrie:
Liverpool:
Quintana:
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$5,454.70, down 28.7 percent from fiscal 2010,
$25,085.08, up 17.9 percent from fiscal 2010.
$20,775.61, down 36.4 percent from fiscal 2010.

January 2011 through August 2011 (Sales Activily Year-To-Date)
m Slalewlde payments based on sales aclivily months through August 2011: $3.89 billion, up 8.3 percent from the same period in

2010,

@ Payments to all cities in Brazoria Counly based on sales activity months through August 2011: $27.60 million, up 3.4 percant from
the same period in 2010.

= Payments based on sales aclivily months through August 2011 to the cily of:

Paarland*:
Lake Jackson:
Alvin:
Angleton:
Freeport:
Clute:

Manvel:

West Columbia:
Sweeny:
Richwood:
Brazoria;
Jones Creak:

Brookside Village:

Danbury:
Oyster Creek:
Holiday Lakes:
lowa Colony:
Surfside Beach:
Balley's Pralrie:
Liverpool:
Quintana:

12 months ending In August 2011

m Slalewide payments based on sales aclivily in the 12 months ending in August 2011: $8.08 billion, up B.0 percent from the previous
12-month period.

m Payments lo all cities in Brazoria Counly based on sales aclivily in the 12 months ending in August 2011: $42.66 million, up 4,7
percent from the previous 12-manth period.

m Payments based on sales aclivily in the 12 months ending in August 2011 to the city of:
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Pearland*:
Lake Jackson:
Alvin:
Angleton:
Freeport:
Clute:

Manvel:

West Columbia:
Sweeny!
Richwood:
Brazoria:
Jones Creek:

Brookslida Village:

Danbury:
Oyster Creek:
Holiday Lakes:
lowa Colony:
Surfside Beach:
Bailey's Pralrie;

Brazoria Counly

$12.68 million, up 0.2 percent from the same period in 2010,
$4.49 million, up 2.8 percent from the same period in 2010,
$3.58 million, up 8.2 percent from the same period in 2010,
$1.95 million, up 2.0 percent from the same period in 2010.
$1.32 million, up 14.3 percent from the same period in 2010.
$1.20 million, up 12.0 percent from the same perlad in 2010,
$675,446.20, up 9.0 percenl from the same period in 2010,
$439,718.95, up 0.5 percenl from the same perlod in 2010,
$197,504.78, down 2.5 percent from the same period in 2010,
$184,879.84, up 8.9 percent from the same period in 2010.
$474,043.43, up 6.3 percenl from the same period in 2010.
$27,593.02, up 2.8 percent from the same periad in 2010,
$22,157.56, down 23.2 percent from the same perlod In 2010.
$48,106.28, up 22.6 percenl from the same period in 2010.
$101,462,63, down 10.3 percent from the same period in 2010,
$5,340.78, up 10.7 percent from the same period in 2010.
$118,301.95, up 50.3 percenl from the same period in 2010.
$47,156.99, up 23.1 percent from the same period in 2010.
$3,774.23, up 7.4 percent from lhe same period in 2010,
$18,583.44, up 25.7 percent from the same period in 2010,
$16,036.10, up 29.4 percent from the same period in 2010,

$19.83 million, up 2.3 percent from the previous 12-month period.
$7.00 million, up 3.4 percent from the previous 12-month period.
$5.45 million, up 7.5 percent from the previous 12-month period,
$3.03 milllon, up 3.1 percenl from the previous 12-month period.
$1.96 million, up 20.0 percent from the previous 12-month period.
$1.82 million, up 9.9 percenl from the previous 12-month period.
$983,543.45, up 11.2 percent from the previous 12-month period.
$666,356.40, up 2.2 percent from the previous 12-month period.
$302,452.77, down 0.4 percent from the previous 12-month period,
$274,954,27, up 10.7 percent from the previous 12-month period.
$719,283.78, up 6.8 percent from the previous 12-month period.
$42,124.74, up 2.8 percent from the previous 12-monlh period.
$35,875.21, down 9.7 percent from the previous 12-monlh period.
$81,357.57, up 37.2 percent from the previous 12-monlh period.
$158,682.12, down 2.0 percent from the previous 12-month period.
$7,727.20, up 5.8 percent from the previous 12-month perlod.
$165,247.97, up §0.5 percent from the previous 12-month perlod.
$62,657.63, up 21.0 percent from the previous 12-month period.
$5,454:70, down 28.7 percent from the previous 12-month period.




m Clty Calendar Year-To-Date (RJ 2011)

Liverpool:
Quintana:

$25,085.09, up 17.9 percent from the previous 12-month period.
$20,775.61, down 36.4 percent from the previous 12-month period.

® Payment to the cilies from January 2011 through Oclober 2011:

Annual (2010)

Pearland®*:
Lake Jackson:
Alvin:
Angleton:
Frasport:
Clute:

Manvel:

West Columbla:
Sweeny:
Richwood:
Brazorla:
Jones Craeak:

Brookside Village:

Danbury:
Oyster Creek:
Holiday Lakes:
lowa Colony:
Surfside Beach:
Balley's Prairie:
Liverpaol:
Quintana;

$16.63 million, up 1.7 percent from the same period in 2010,
$5.92 million, up 3.2 percent from the same period in 2010.
$4.51 million, up 6.7 percent from the same period in 2010.
$2.51 million, up 3.6 percent from the same period in 2010.
$1.61 million, up 18.0 percen! from lhe same period in 2010,
$1.51 million, up 12.8 percent fram the same period in 2010.
$822,200.83, up 11.4 percent from the same period In 2010,
$573,559.55, up 2.7 percent from the same period in 2010.

$249,336.88, down 0.9 percent from the same period in 2010,

$229,245.62, up 14.6 percenl from the same perlod in 2010,
$600,072.15, up 6.1 percent from the same period in 2010.
$34,177.91, up 2.0 percent from the same period in 2010.

$27,813.93, down 19.0 percent from the same period in 2010.

$59,717.24, up 20.6 percent from the same period in 2010.

$120,141.24, down 5.6 percent from the same period in 2010.

$6,525.94, up 9.2 percen! from the same period in 2010,
$142,860.27, up 52.1 percent from the same period In 2010.
$53,230.26, up 21.4 percent from the same period in 2010.
$4,661.08, down 33.1 parcent from the same period In 2010,
$21,746.84, up 20.5 percent from the same period [n 2010.

$18,275.03, down 42.7 percent from the same period In 2010,

H Statewide payments based on sales aclivily months in 2010: $5.77 blllion, up 3.3 percent from 2009.
& Payments lo all cilies in Brazoria Counly based on sales aclivity months in 2010: $41.77 million, up 0.9 percent from 2009,
# Payment based on sales aclivity manths in 2010 to the city of:

Pearland®;
Lake Jackson:
Alvin:
Angleton:
Fraeport:
Clute:

Manvel:

Waest Columbla:
Sweeny:
Richwood:
Brazarla:
Jones Creek:

Brookside Village:

Danbury:
Oyster Creak:
Holiday Lakes:
lowa Colony:
Surfside Beach:
Bailey's Prairle:
Liverpool:
Quintana:

$19.80 million, up 2.2 percant from 2009,
$6.88 million, down 0.9 percent from 2009.
$5.18 million, down 1.0 percent from 2009,
$2.99 million, down 0.7 percent from 2009,
$1.80 million, up 11.9 percenl from 2009,
$1.69 million, down 3.6 percent from 2009.
$028,016.24, up 5.5 percent from 2009.
$683,003.60, down 1.5 percent from 2009,
$307,662.68, down 5.1 percent from 2009,
$259,772.39, down 8.8 percent from 2009.
$691,277.98, down 7.0 percent from 2009,
$41,386.13, down B.1 percent from 2009,
$42,656.62, up 35.3 percent from 2000.
$72,498.57, up 12.8 percent from 2008,
$170,345.11, up 5.4 percent from 2008,
$7,212.68, down 10.7 percent from 2009.
$125,637.22, up 5.9 percent from 2009,
$53,802.40, up 10.0 percent from 2009.
$5,194.29, down 45.8 percenl from 2009.
$21,280.04, up 15.2 percent from 2009,
$17,136.83, down 54,8 percenl from 2009,
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*On 1/1/2009, the city of Pearland’s local sales tax rate increased by 0.00 from 1,500 percent to 1,500 percent.

Property Tux

| As of January 2009, property values In Brazoria Counly: $26.70 billion, down 1.7 percent from January 2008 values. The property
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lax base per person in Brazoria County is $86,351, above the statewide average of $85,809. About 2.4 percent of the properly {ax
base is derived from oil, gas and minerals.

Statc Expenditures

® Rrazoria Counly's ranking in slale expendilures by caunly in fiscal year 2010: 21st. State expendilures in the counly for FY2010:
$996.28 million, up 0.5 percent from FY2009,

| |n Brazoria County, 19 state agencies provide a tolal of 2,892 jobs and $26.88 million in annualized wages (as of 1sl quarter 2011).
| Major stale agencles in the counly (as of first quarler 2011):
= Department of Criminal Juslice = Department of Famlly and Proleclive Services

= Deparlmentl of Transporiation * Depantment of Public Safely
Higher Education

& Communily colleges in Brazoria Counly fall 2010 enroliment:

= Brazosport College, a Public Community College, had 4,174 students.
* Alvin Community College, a Public Communily College, had 6,721 sludents.

B Brazoria Counly is in the service area of the following:
« Alvin Community College with a fall 2010 enrollment of 5,721 . Counties in the service area include:
Brazoria Counly
« Brazosporl College wilh a fall 2010 enrollment of 4,174 , Counlies in the service area include:
Brazoria County
® {nstitutions of higher education in Brazoria Counly fall 2010 enrollment:

= None.

School Districts
W Brazoria Counly had 8 school districls with 93 schools and 59,838 students in the 2009-10 school year.

(Statewide, the average teacher salary in echool year 2009-10 was $48,263. The percentage of students, statewlde,
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.)

= Alvin ISD had 16,591 sludents in the 2009-10 school year. The average teacher salary was $49,031. The
percentage of students meeling the 2010 TAKS passing slandard for all lests was 81 percent.

« Angleton ISD had 6,282 sludenls in the 2009-10 school year. The average leacher salary was $50,412. The
percenlage of students meeling the 2010 TAKS passing slandard for all tesls was 87 percent,

= Brazosport ISD had 12,822 sludents in the 2009-10 school year. The average teacher salary was $49,929. The
percenlage of sludents meeting the 2010 TAKS passing standard for all tests was 78 percenl.

» Columbia-Brazoria ISD had 3,070 students in the 2009-10 school year. The average teacher salary was $46,937,
The percantage of sludents meeting the 2010 TAKS passing slandard for all tests was 78 percenl,

* Damon ISD had 168 studenls in the 2009-10 school year. The average teacher salary was $41,023. The
percenlage of studenis meeling the 2010 TAKS passing standard for all tests was 75 percent,

=« Danbury ISD had 773 students in the 2009-10 school year. The average teacher salary was $47,625, The
percenlage of studenis meeting the 2010 TAKS passing standard for all {ests was 86 percent,

» Pearland ISD had 18,198 students in the 2008-10 school year. The average leacher salary was $48,294. The
percanlage of students meeting the 2010 TAKS passing slandard for all tests was 87 percent.

» Swaeny I1SD had 1,834 students in the 2009-10 school year. The average teacher salary was $49,272, The
percantage of students meeting the 2010 TAKS passing slandard for all tesls was 86 percent,
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Estimated Impact of the Proposed Freeport LNG
Development, L.P. (Phase 1) Project on the Finances of
the Brazosport Independent School District under a
Requested Chapter 313 Property Value Limitation

Introduction

Freeport LNG Development, L.P. (Freeport LNG) has requested that the Brazosport Independent
School District (BISD) consider granting a property value limitation under Chapter 313 of the
Tax Code, also known as the Texas Economic Development Act. In an application submitted to
BISD on August 31, 2012, the first phase of the Freeport LNG project calls for an investment of
$1.7 billion to construct a new natural gas liquefaction project in BISD. The entire three-phase
project is expected to result in a total investment of $4.8 billion.

The Freeport LNG project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development, and
renewable electric energy production to apply to school districts for property value limitations.
Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power
generation and data centers, among others.

Under the provisions of Chapter 313, BISD may offer a minimum value limitation of $30 million.
The provisions of Chapter 313 call for the project to be fully taxable in the 2016-17 and 2017-18
school years, anticipating that the District and the Company will agree to an extension of the start
of the two-year qualifying time period. For the purpose of this analysis, it is assumed that the
qualifying time period will be the 2016-17 and 2017-18 school years, Beginning in the 2018-19
school year, the project would go on the local tax roll at $30 million and remain at that level of
taxable value for eight years for maintenance and operations (M&O) taxes.

The full taxable value of the project can be assessed for debt service taxes on voter-approved
bond issues throughout the limitation period and after, with BISD currently levying a $0.202 1&S .
tax rate. The full taxable value of the first phase of this investment is expected to reach $1.6

billion in the 2018-19 school year, with depreciation expected to reduce the taxable value of the

project over the course of the value limitation agreement.

In the case of the Freeport LNG project, the agreement calls for a calculation of the revenue \
impact of the value limitation in years 3-10 of the agreement, under whatever school finance and \
property tax laws are in effect in each of those years. BISD would experience a revenue loss as a ‘
result of the implementation of the value limitation in the 2018-19 school year (-$14.7 million),

with smaller additional revenue losses in subsequent years that result in a formula-loss total of

-$20.6 million for the eight value-limitation years.

Under the assumptions outlined below, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $106.2 million over the course of the agreement. This amount is net of
any anticipated revenue losses for the District.
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School Finance Mechanics

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct its property value study and
now the planned audits of appraisal district operations in alternating years. A taxpayer receiving a
value limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a
tax bill for I&S taxes based on the full project value throughout the qualifying and value
limitation period (and thereafter). The school funding formulas use the Comptroller’s property
values that reflect a reduction due to the property value limitation in years 4-11 as a result of the
one-year lag in property values.

The third year is often problematical financially for a school district that approves a Chapter 313
value limitation. The implementation of the value limitation often results in a revenue loss to the
school district in the third year of the agreement that would not be reimbursed by the state, but
require some type of compensation from the applicant under the revenue protection provisions of
the agreement. In years 4-10, smaller revenue losses would be anticipated when the state property
values are aligned at the minimuin value established by the Board on both the local tax roll and

the corresponding state property value study.

Under the HB 1 system adopted in 2006, most school districts received additional state aid for tax
reduction (ASATR) that was used to maintain their target revenue amounts established at the
revenue levels under old law for the 2005-06 or 2006-07 school years, whichever was highest. In
terms of new Chapter 313 property value limitation agreements, adjustments to ASATR funding
often moderated the impact of the reduced M&O collections as a result of the limitation, in
contrast with the earlier formula-driven finance system.

House Bill 3646 as enacted in 2009 created more “formula” school districts that were less
dependent on ASATR state aid than had been the case previously. The formula reductions
enacted under Senate Bill 1 (SB 1) as approved in the First Called Session in 2011 are designed to
make $4 billion in reductions to the existing school funding formulas for the 2011-12 and 2012-
13 school years. For the 2011-12 school year, across-the-board reductions were made that
reduced each district’s WADA count and resulted in an estimated 815 school districts still
receiving ASATR to maintain their target revenue funding levels, while an estimated 209
districts operating directly on the state formulas.

For the 2012-13 school year, the SB | changes called for smaller across-the-board reductions and
funding ASATR-receiving target revenue districts at 92.35 percent of the level provided for under
the existing funding formula. The result of these changes is that the number of ASATR districts is
expected to be 421, with 603 formula districts.

For the 2013-14 school year and beyond, the ASATR reduction percentage will be set in the
General Appropriations Act. The recent legislative session also saw the adoption of a statement of
legislative intent to no longer fund target revenue (through ASATR) by the 2017-18 school year.
It is likely that ASATR state funding will be reduced in future years and eliminated by the 2017-
18 school year, based on current state policy.

School Finance Impact Study - BISD Page |2 October 17,2012
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One key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the
Freeport LNG project, the agreement calls for a calculation of the revenue impact of the value
limitation in years 3-10 of the agreement, under whatever school finance and property tax laws
are in effect in each of those years. This meets the statutory requirement under Section
313.027(f)(1) of the Tax Code to provide school district revenue protection language in the
agreement.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation,

The general approach used here is to maintain static enrollment and property values in order to
isolate the effects of the value limitation under the school finance system. The current SB 1
reductions are reflected in the underlying models. With regard to ASATR funding the 92.35
percent reduction enacted for the 2012-13 school year and thereafter, until the 2017-18 school
year. A statement of legislative intent adopted in 2011 to no longer fund target revenue by the
2017-18 school year, so that change is reflected in the estimates presented below, to the extent
this provision has any impact on the estimates presented. The projected taxable values of the
Freeport LNG project are factored into the base model used here, as are the effects of previously
approved Chapter 313 value limitation agreements. The impact of the limitation value for the
proposed Freeport LNG project (Phase 1) is isolated separately and the focus of this analysis.

Student enrollment counts are held constant at 11,570 students in average daily attendance (ADA)
in analyzing the effects of the Freeport LNG project on the finances of BISD. The District’s local
tax base reached $6.2 billion for the 2011 tax year and is maintained for the forecast period in
order to isolate the effects of the property value limitation. An M&O tax rate of $1.04 is used
throughout this analysis. BISD has estimated state property wealth per weighted ADA or WADA
of approximately $496,521 for the 2015-16 school year. It is estimated that BISD will be subject
to recapture at the current equalized wealth level for several years under the agreement, although
the amount owed for the project is reduced as a result of the value limitation agreement. The
enrollment and property value assumptions for the 15 years that are the subject of this analysis are
summarized in Table 1.

School Finance Impact

School finance models were prepared for BISD under the assumptions outlined above through the
2030-31 school year. Beyond the 2012-13 school year, no attempt was made to forecast the 88"
percentile or Austin yield that influence future state funding beyond the projected level for that
school year. In the analyses for other districts and applicants on earlier projects, these changes
appeared to have little impact on the revenue associated with the implementation of the property
value limitation, since the baseline and other models incorporate the same underlying
assumptions.

Under the proposed agreement, a model is established to make a calculation of the “Baseline
Revenue” by adding the value of the proposed Freeport LNG facility to the model, but without
assuming that a value limitation is approved. The results of the model are shown in Table 2.

School Finance Impact Study - BISD Page |3 October 17,2012
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A second model is developed which adds the Freeport LNG value but imposes the proposed
property value limitation effective in the third year, which in this case is the 2018-19 school year.
The results of this model are identified as “Value Limitation Revenue Model” under the revenue
protection provisions of the proposed agreement (see Table 3).

A summary of the differences between these models is shown in Table 4. Under these
assumptions, BISD would experience a revenue loss as a result of the implementation of the value
limitation in the 2018-19 school year (-$14.7 million). The revenue reduction results from the
mechanics of the up to six cents beyond the compressed M&O tax rate equalized to the Austin
yield or not subject to recapture, which reflect the one-year lag in value associated with the state
property value study. Smaller revenue losses are expected in several subsequent school years
under the value limitation.

As noted previously, no attempt was made to forecast further reductions in ASATR funding
beyond the 92.35 percent adjustment adopted for the 2012-13 school year, although it is assumed
that ASATR will be eliminated beginning in the 2017-18 school year, based on the 2011
statement of legislative intent. ASATR funding does not appear to have an impact on the
estimates presented here.

Future school funding formula changes could have a potential impact on these estimates, For
example, when the $30 million value limitation takes effect in the 2018-19 school year, Freeport
LNG would be expected to see initial tax savings of $16.8 million. Recapture costs would be
expected to be reduced by about $2.2 million, but there are few other offsets, resulting in the
hold-harmless loss amount of $14.7 million. In the 2019-20 school year, state formula changes
reflecting the lower state property value reduce recapture by $14.6 million, offsetting most of the
$16.2 million in tax savings anticipated for the Company.

The Comptroller’s state property value study influences these calculations, as noted previously.
At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
limitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for 1&S taxes. This
situation exists for the eight years that the value limitation is in effect. The Comptroller’s
Property Tax Assistance Division makes two value determinations for school districts granting
Chapter 313 agreements, consistent with local practice.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable prior to the start of the eight-year
value limitation period. A $1.04 per $100 of taxable value M&O rate is assumed in 2012-13 and

thereafter.

Under the assumptions used here, the potential gross tax savings from the value limitation total
$116.3 million over the life of the agreement. In addition, Freeport LNG would be eligible for a
tax credit for M&O taxes paid on value in excess of the value limitation in each of the two
qualifying years. The credit amount is paid out slowly through years 4-10 due to statutory limits
on the scale of these payments over these seven years, with catch-up payments permitted in years
11-13. The tax credits are expected to total approximately $10.5 million over the life of the
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agreement, with no unpaid tax credits anticipated. The school district is to be reimbursed by the
Texas Education Agency for the cost of these credits.

The key BISD revenue losses are expected to total approximately -$20.6 million over the course
of the agreement. In total, the potential net tax benefits (inclusive of tax credits but after hold-
harmless payments are made) are estimated to total $106.2 million. While future legislative
changes could affect the level of hold-harmless payments, the state property value study
reflecting the reduced value reflected in the limitation agreement is expected to continue to offset
most local revenue losses after the initial $30 million limitation year.

Facilities Funding Impact

The Freeport LNG project remains fully taxable for debt services taxes, with BISD currently
levying a $0.202 1&S rate. The value of the Freeport LNG project is expected to depreciate over
the life of the agreement and beyond, but full access to the additional value is expected to assist
BISD in meeting its debt service obligations.

The Freeport LNG project is not expected to have a major impact on BISD in terms of
enrollment. When in full operation, the Freeport LNG plant is expected to employ a staff of 70
workers. Continued expansion of the project through its three phases and related development
could result in additional employment in the area and an increase in the school-age population,
but a variety of housing options exist in the Brazosport ISD area so it is difficult to determine if
the workforce expected at the Freeport LNG site will have much impact on BISD’s enrollment.

Conclusion

The proposed Freeport LNG natural gas liquefaction project enhances the tax base of BISD. It
reflects continued capital investment in keeping with the goals of Chapter 313 of the Tax Code.

Under the assumptions outlined above, the potential tax savings for the applicant under a Chapter
313 agreement could reach an estimated $106.2 million. (This amount is net of any anticipated
revenue losses for the District.) The additional taxable value also enhances the tax base of BISD
in meeting its future debt service obligations.
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Table 1 — Base District Information with Freeport LNG Development, L.P. Project Value and Limitation Values

CPTD CPTD
Value Value
with with
M&O 1&S Project  Limitation
Year of School Tax Tax CAD Value with ~ CAD Value with CPTD with CPTD With per per
Agreement Year ADA WADA Rate Rate Project Limitation Project Limitation WADA WADA
Pre-Year1 201516  11,569.85 15,136.61 $1.0400 $0.2015  $7227,121503  $7,227,121,503  $7,515649,071  $7,515649,071  $496,521  $496,521
1 2016-17  11,569.85 15,136.61 $1.0400 $0.2015  $7,991,794,102  $7,991,794,102  $7,317,121503  $7,317,121,503 $483,406  $483,406
2 2017-18  11569.85 15,136.61 $10400 $0.2015  $8,165,264,178  $8,165264,178  $8,081,794,102  $8,081,794,102 $533,924  $533.924
3 2018-19  11,569.85  15136.61 $1.0400 §0.2015 $11,169,174,455  $9,551,583,605  §$8,255,264,178  $8,255,264,178 $545384  $545,384
4 2019-20 11,569.85 15,136.61 $1.0400 $0.2015 $11,000,533,395  $9,440371,975 §11,259,174455  $9,641,5683,605 $743,837  $636,971
5 2020-21  11,569.85 15,136.61 $1.0400 $0.2015  $8,306,310,524  $6,801,568,479  §11,090,633,395  $9,530,371,975 $732,696  $629,624
6 202122 11569.85 15136.61 $1.0400 $0.2015  $8,253,035321  $6,801,772988  $8,396310,524  §6,891,568473 $554,702  $455,292
7 2022-23  11,569.85 1513661 $1.0400 $0.2015  $8,165,142,749  $6,802,085410  $8,343,035321  $6,891,772,988  §$551,183  §455,305
8 202324 11569.85 1513661 $1.0400 $0.2015  $8,278,918,920  $6,971,262,637  $8,255,142,749  $6,892,085410 $545376  $455,326
9 2024-25 11569.85 15136.61 $1.0400 $0.2015  $8,640,072,620  $7,412,023237  $8,368918929  §$7,061,262637 $552,893  $466,502
10 2025-26  11569.85 15136.61 $1.0400 $0.2015  $8,537,218,317  $7,384,008,046  $8,730,072,620  $7,502,023,237 $5676,752  $495,621
1 2026-27 11,560.85 15,136.61 $1.0400 $0.2015  $8,988,542,371  $8,988,542,371  $8,627,218,317  §$7,474,008,046 $569,957  $493,770
12 2027-28  11,569.85 15136.61 $1.0400 $0.2015  $8,673,661,584  $8,873661,584  $9,078,542371  $9,078,5642371 §$599,774  $599,774
13 2028-29 11569.85 1513661 $1.0400 $0.2015 $10,583,193,183  $10,583,193,183  $8,963,681,584  $8,963,681,584 $592,186  $592,186
14 2029-30 11569.85 15,136.61 $1.0400 $0.2015 $10,406,165,589  $10,406,165,589  $10,673,193,183  $10,673,193,183  $705,125  $705,125
15 2030-31  11,569.85  15,136.61  $1.0400 $0.2015  $10,237,513,036  $10,237,513,036  $10,496,165,589  $10,496,165,560  $893,429  $693,429
*Tier Il Yield: $47.65; AISD Yield: $59.97; Equalized Wealth: $476,500 per WADA
Table 2- “Baseline Revenue Model”--Project Value Added with No Value Limitation
State Aid Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional ~ Additional  Additional Total
Year of School  Compressed Hold Formula Recapture  Local M&0  M&O Tax Local Tax General
Agreement Year Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1 201516  $63,919,276  $4,136,235  $5,961,177 $0  -$2448571  $9,256,333 $§877.275 -$1,705,226  $79,996,500
1 2016-17  $70,726,976  $4,946,125 $0 50 -$959,854  $10,242,176  $1,123,787  -$1,794,443  $84,284,768
2 2017-18  $72,271,340  $4,136,235 $0 $0  -57,384,183  $10,465,819 $568,041 -$2,171,811  $77,905442
3 2018-19  $99,308,346  $4,945,125 $0 $0  -$11,915875 $14,381,126 $653,225 -$3,077,735  $104,295,212
4 2019-20  $97,796,540  $4,136,235 $0 S0 -$33,634,717  $14,162,197 $0  -$4,174,640  $78,285,616
5 2020-21  $73,800,437  $4,946,125 $0 $0 -524514,966  $10,687,252 S0 -$3,114,250  $61,804,599
6 202122 $73,316424  $4,136,235 $0 $0  -$9,819,393  $10,617,161 $392,811 -$2,326,190  $76,317,049
7 202223 $72,517,911  $4,946,125 $0 $0  -$9,334,550  $10,501,526 $421,598 -§2,280,896  $76,771,714
8 2023-24  $73,520,768  $4,136,235 $0 $0  -$8,820,761  $10,646,753 $483,679  -§2,278,486  $77,688,188
9 202425  $76,721,572  $4,946,125 $0 $0 -$10,070,527  $11,110,270 $428,985 -$2,423406  $80,713,020
10 202526 §75,792,286  $4,946,125 $0 §0 -$12,515660 $10.975,698 $199,171  -§2,529,631  $76,867,989
1" 2026-27  $79,600,792  $4,946,125 $0 $0 -$12,399,717  $11,527,218 $274,352  -$2,617,405  $81,331,366
12 2027-28 578,578,213  $4,946,125 $0 $0  -$15342976 $11,379,136 $0 -$2,747,638  $76,812,861
13 2028-29  $93,797,594  $4,946,125 S0 $0  -$17,407,529  $13,583,098 $78,609 -$3,231,903  $91,765,994
14 2029-30  $92,221,559  $4,946,125 $0 $0  -$28,406,203  $13,354,868 $0  -$3,773,927  $78,342,422
15 2030-31  $90,720,085  $4,946,125 $0 $0  -$26,961,439  $13,137,435 $0  -$3,660,606  $78,181,600
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Table 3—- “Value Limitation Revenue Model”--Project Value Added with Value Limit

State Aid Recapture

M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of Schoel  Compressed Hold Formula Recapture Local M&O M&O Tax Local Tax General
Agreement Year Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1 2015-16  $63,919,276  $4,136,235  $5,961,177 $0  -$2,448571  $9,256,333 $877,215  -§1,705,226  $79,996,500
1 2016-17  $70,726,976  $4,946,125 $0 $0 -5950,854  $10,242,176  $1,123,787  -$1,794,443  $84,284,768
2 2017-18  §72,271,340  $4,136,235 $0 $0  -$7,384,183  $10,465,819 $588,041  -$2,171,811  §77,905,442
3 2018-19  $84,613,416  $4,946,125 $0 $0  -$10,152,650 $12,253,111 $556,565 -$2,622,314  $89,504 253
4 2019-20  $83,623,325  $4,136,235 $0 $0  -520,013,755  $12,109,733 $0  -$3,118,705  $76,736,833
5 2020-21  $60,130,677  $4,946,125 $0 $0  -$13,892,550  $8,707,695 $0  -$2,216,218  $57,675,730
6 2021-22  $60,132,498  $7,789,297 $0 $0 $0  $8,707,959  $1250693 -$1,342,006 $76,547,441
7 2022-23  $60,135,279  §7,787,439 $0 $0 $0 88,708,362  $1,259,506 -$1,342,162 $76,548,514
8 2023-24  $61,641,424  §7,784,601 $0 $0 $0  $8926471  $1,290,901 -$1,375925 §78,267,473
9 2024-25  $65,565413  $6,247,718 $0 50 S0 $9494715  $1,236,431  -$1,545993  $80,996,284
10 2025-26  $65,316,000 $4,946,125 S0 $0 52,393,919  $9,458,597 $905,908 -$1,736,775  $76,495,936
1 2026-27  $79,600,792  $4,946,125 $0 $0  -52,644,958 $11,527,218  $1,127,878 -$2,102,220  $92,454,835
12 2027-28  $78,578,213  $4,946,125 $0 $0  -$15342976  $11,379,136 S0 -$2,747,638 $76,812,861
13 2028-29  $93,797,594  $4,946,125 $0 $0 -$17,407,529  $13,583,008 $78,608 -$3,231,903  $91,765,894
14 202930 $92,221,559  $4,946,125 $0 $0  -$28,406,203  $13,354,868 $0  -$3,773,927  §78,342,422
15 2030-31  $90,720,085 $4,946,125 $0 $0  -$26,961,439  $13,137,435 $0  -$3,660,606  $78,181,600

Table 4 — Value Limit less Project Value with No Limit

State Aid  Recapture

M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula Recapture  Local M&O  M&O Tax Local Tax General
Agreement Year Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1  2015-16 $0 $0 50 $0 $0 $0 $0 $0 $0
1 2016-17 $0 $0 $0 $0 $0 $0 $0 $0 $0
2 2017-18 $0 $0 $0 $0 $0 $0 $0 $0 $0
3 2018-19  -$14,694,930 $0 $0 30 $1,763,225  -$2,128,015 -$96,659 $455,421  -$14,700,959
4 2019-20  -§14,173,215 $0 $0 $0  $13,620,962 -$2,052,464 $0  $1,055,935  -$1,548,782
5 2020-21  -$13,669,760 $0 $0 $0  $10,622,416  -$1,979,557 $0 $898,032  -54,128,869
6 2021-22  -513,183,927  $3,653,062 $0 S0 $9,819,393  -$1,909,202 $666,882 $984,183 $230,392
7 2022-23  -$12,382,632 $2.841,314 $0 S0 $9,334,550  -$1,793,164 $837,998 $938,734 -$223,200
8 2023-24  -$11,879,343  §3,648,366 $0 $0  $6,820,761  -$1,720,282 $807,222 $902,562 $679,285
9 2024-25  -$11,156,159  $1,301,593 $0 $0  $10,070,527  -$1,615,555 $807,445 $877,413 $285,263
10 2025-26  -$10,476,286 $0 $0 $0  $10121,741  -$1,517,101 $706,737 $792,856 -$372,053
1 2026-27 $0 S0 50 S0 $9,754,759 $0 $853,525  $515,185  $11,123,469
12 2027-28 $0 $0 $0 $0 $0 $0 $0 $0 $0
13 2028-29 $0 $0 $0 $0 §0 $0 $0 $0 $0
14 2029-30 $0 $0 $0 $0 $0 $0 $0 $0 $0
15 2030-31 $0 $0 $0 $0 $0 50 $0 $0 §0
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Table 5 - Estimated Financial impact of the Freeport LNG Development, L.P, Project Property Value
Limitation Request Submitted to BISD at $1.04 M&O Tax Rate

Year of School  Project Value Estimated Value Savings Taxes Taxes after  Tax Savings  Tax Credits  Tax Benefit School Estimated
Agreement Year Taxable Value Before Value  Value Limit @ Projected for First to Company District Net Tax
Limit M&O Rate Two Years Before Revenue Benefits
Above Revenue Losses
Limit Protection

Pre-Year1  2015-16 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
1 2016-17 $430,961,524 $430,961,524 $0 $4,482,000  §4,482,000 $0 $0 $0 $0 $0
2 2017-18 $638,199,059 $638,199,059 $0 $6,637,270  $6,637,270 $0 $0 $0 $0 50
3 2018-19  $1,647,590,850 $30,000,000 $1,617,590,850  $17,134,945 $312,000  $16,822,945 $0  $16,822,945 -$14,700,959 $2,121,986
4 2019-20  $1,590,161,420 $30,000,000 $1,560,161420  $16,537,679 $312,000  $16,225679  $1499324  $17,725003  -61,548,782  $16,176,221
5 2020-21  $1,534,742,045 $30,000,000 $1,504,742045  $15961,317 $312,000  $15649,317  $1,499,324  §$17,148,642  -$4,128,869  $13,019,773
6 2021-22  $1,481,262,333 $30,000,000 $1451,262,333  $15,405,128 $312,000  $15093,128  $1,499,324  $16,592,453 $0  $16,592,453
7 2022-23  $1,393,057,339 $30,000,000 $1,363,057,339  $14,487,796 $312,000  $14,175,796  $1,499,324  $15,675,121 -$223,200  $15,451,921
8 202324 $1,337,656,292 $30,000,000 $1,307,656,292  $13,911,625 $312,000  $13,599,625  $1,499,324  §15,098,950 $0  $15,098,950
9 2024-25  $1,258,049,383 $30,000,000 §1,228,049,383  $13,083,714 $312,000  $12771,714  $1,423,485  §14,195,198 $0  $14,195,198
10 2025-26  $1,183,210,271 $30,000,000 $1,153,210.271  $12,305,387 $312,000  $11993,387  $1,348,084  §13,341,471 S0 $13,341.471
1 2026-27  $1,112,853,101  $1,112,853,101 $0  $11,673,672 $11,573,672 50 $227,079 $227,079 $0 $227,079
12 2027-28  $1,046,709,276  $1,046,709,276 $0  $10,885,776  $10,885,776 $0 $0 $0 $0 $0
13 2028-29 $984,526,380 $984,526,380 $0  $10,239,074  $10,239,074 50 $0 $0 $0 $0
14 2029-30 $926,066,916 $926,066,916 $0 $9,631,096  $9,631,096 $0 $0 $0 $0 $0
15 2030-31 $871,107,814 $871,107,814 $0 $9,059,521  $9,059,521 $0 $0 §0 $0 $0
Totals $181,336,002  $65,004,410  $116,331,591  $10,495,270  $126,826,861  .$20,601,810  $106,225,052

Tax Credit for Value Over Limit in First 2 Years Year 1 Year 2 Max Credits

$4,170,000 $6,325,210  $10,495,270

Credits Eamed $10,495,270

Credils Paid $10.495.270

Excess Credits Unpaid $0

*Note: School District Revenue-Loss estimates are subject to change based on numerous factors, including

legislative and Texas Education Agency administrative changes to school finance formulas, year-to-year
appraisals of project values, and changes in school district tax rates, One of the most substantial changes to the
school finance formulas related to Chapter 313 revenue-loss projections could be the treatment of Additional
State Aid for Tax Reduction (ASATR). Legislative intent is to end ASATR in 2017-18 school year. Additional
information on the assumptions used in preparing these estimates is provided in the narrative of this Report.
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Attachment G

Participation Agreement



AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

BRAZOSPORT INDEPENDENT SCHOOL DISTRICT
and

FREEPORT LNG DEVELOPMENT, L.P.
(Texas Taxpayer ID# 12700304111)

and its affiliates

FLNG LAND I1, INC.
(Texas Taxpayer ID # 32017307565)

FLNG LIQUEFACTION, LLC
(Texas Taxpayer ID # 32043147043)

FLIQ CoOMMON FACILITIES, LL.C
(Texas Taxpayer ID # 32048786746)

ANGLER PIPELINE, LLC
(Texas Taxpayer ID # 32041445050)

TEXAS COMPTROLLER APPLICATION NO, 244

Dated

February 19, 2013




AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS §
COUNTY OF BRAZORIA s

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between the BRAZOSPORT
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and FREEPORT LNG DEVELOPMENT, L.P., (Texas Taxpayer ID #
12700304111) together with its affiliates: FLNG LAND II, INC., (Texas Taxpayer ID #
32017307565; FLNG LIQUEFACTION, LLC, (Texas Taxpayer ID # 32043147043); FLIQ
CommON FACILITIES, LLC, (Texas Taxpayer ID # 32048786746); and, ANGLER PIPELINE,
LLC, (Texas Taxpayer ID # 32041445050), hereinafter collectively referred to as the
“Applicant.”  The Applicant and the District are each hereinafter sometimes referred to
individually as a “Party” and collectively as the “Parties.” Certain capitalized and other terms
used in this Agreement shall have the meanings ascribed to them in Section 1.3.

RECITALS

WHEREAS, on August 31, 2012, the Superintendent of Schools of the Brazosport
Independent School District, acting as agent of the Board of Trustees of the District (the “Board
of Trustees™), received from the Applicant an Application for Appraised Value Limitation on
Qualified Property (“Application™), pursuant to Chapter 313 of the Texas Tax Code; and,

WHEREAS, on September 4, 2012, the Board of Trustees authorized the Superintendent
to accept, on behalf of the District, the Application from Freeport LNG Development, L.P.,
(Texas Taxpayer ID #12700304111) and its affiliates, FLNG Land I, Inc., (Texas Taxpayer ID #
32017307565); FLNG Liquefaction, LLC, (Texas Taxpayer ID # 32043147043); FLIQ Common
Facilities, LLC, (Texas Taxpayer ID # 32048786746); and, Angler Pipeline, LLC, (Tevas
Taxpayer ID # 32041445050), and on September 4, 2012, the Superintendent acknowledged
receipt of the Application and the requisite application fee as established pursuant to Texas Tax
Code §313.025(a)(1) and Local District Policy CCG (Local); and,

WHEREAS, on or about October 17, 2012, the Superintendent of Schools of the
Brazosport Independent School District, acting as agent of the Board of Trustees, received
supplemental Application materials from the Applicant concerning the previously submitted
Application, pursuant to Chapter 313 of the Texas Tax Code; and,

WHEREAS, the Application, together with the supplemental materials, were delivered to
the Texas Comptroller’s Office for review pursuant to Texas Tax Code §313.025(d); and,

Agreement for Limitation on Appraised Value

Between Brazosport Independent School District and Freeport LNG Development, L.P. and its affiliates
TEXAS COMPTROLLER APPLICATION NO. 244

February 19, 2013

Page 1




WHEREAS, the Comptroller has established September 21, 2012 as the completed
Application date; and,

WHEREAS, pursuant to 34 Texas Administrative Code §9.1054, the Application was
delivered for review to the Brazoria County Appraisal District established in Brazoria County,
Texas (the “Brazoria County Appraisal District”), pursuant to Texas Tax Code §6.01; and,

WHEREAS, the Application was reviewed by the Comptroller pursuant to Texas Tax
Code §313.025(d), and, on December 19, 2012, the Comptroller, via letter, recommended that
the Application be approved; and,

WHEREAS, the Comptroller conducted an economic impact evaluation pursuant to
Chapter 313 of the Texas Tax Code which was presented to the Board of Trustees at the
February 19, 2013 public hearing held in connection with the Board of Trustee’s consideration of

the Application; and,

WHEREAS, the Board of Trustees has carefully reviewed the economic impact
evaluation pursuant to Texas Tax Code §313.026 and has carefully considered such The
Comptroller’s positive recommendation for the project; and,

WHEREAS, the Applicant has requested, pursuant to the authority created by Texas Tax
Code §313.027(h), that the date upon which the Qualifying Time Period for the project begins,
i.e. the “*Commencement Date,” be deferred until January 2, 2015.

WHEREAS, on February 19, 2013, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all

interested parties within the District; and,

WHEREAS, on February 19, 2013, the Board of Trustees made factual findings pursuant
to Texas Tax Code §313.025(f), including, but not limited to findings that: (i) the information in
the Application is true and correct; (ii) this Agreement is in the best interest of the District and
the State of Texas; (iii) the Applicant is eligible for the Limitation on Appraised Value of the
Applicant’s Qualified Property; and, (iv) each criterion listed in Texas Tax Code §313.025(e)

has been met; and,

WHEREAS, the Brazosport Independent School District was within an area that qualified
as a strategic investment area under Chapter 171 of the Texas Tax Code, Subchapter O
immediately before that Subchapter expired; and because of that fact, the District qualifies as a
rural school district under the provisions of Texas Tax Code §313.051(a)(1); and,

WHEREAS, on February 19, 2013, the Board of Trustees determined that the Tax
Limitation Amount requested by the Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Texas Tax Code, §§313.022(b) and 313.052, as
such Tax Limitation Amount was computed as of the date of this Agreement; and,
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WHEREAS, on February 12, 2013, the District received written notification, pursuant to
34 Texas Administrative Code §9.1055(e)(2)(A), that the Texas Comptroller of Public Accounts
reviewed this Agreement and reaffirmed the recommendation previously made on December 19,

2012 that the Application be approved: and,

WHEREAS, on February 19, 2013, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the Board President and Secretary to execute and deliver such

Agreement to the Applicant;

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLE 1

AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS

Section 1.1. AUTHORITY

This Agreement is executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code §313.027.

Section 1.2. TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that The Applicant makes a Qualified Investment
in the amount defined in Section 2.6 below, between the Commencement Date and the end of the
Qualifying Time Period, The Applicant will be entitled to the Tax Limitation Amount defined in
Section 1.3 below, for the following Tax Years: 2018, 2019, 2020, 2021, 2022, 2023, 2024, and
2025, The limitation on the local ad valorem property values for Maintenance and Operations
purposes shall commence with the property valuations made as of January 1, 2018, the appraisal
date for the third full Tax Year following the Commencement Date. '

The period beginning with the Commencement Date of January 2, 2015 and ending on
December 31, 2017 will be referred to herein as the “Qualifying Time Period,” as that term is
defined in Texas Tax Code §313.021(4). The Applicant shall not be entitled to a tax limitation
during the Qualifying Time Period.

Unless sooner terminated as provided herein, the limitation on the local ad valorem
property values shall terminate on December 31, 2025. Except as otherwise provided herein, this
Agreement will terminate in full on the Final Termination Date. The termination of this
Agreement shall not (i) release any obligations, liabilities, rights and remedies arising out of any
breach of, or failure to comply with, this Agreement occurring prior to such termination, or
(ii) affect the right of a Party to enforce the payment of any amount to which such Party was
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entitled before such termination or to which such Party became entitled as a result of an event
that occurred before such termination, so long as the right to such payment survives said

termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year are the corresponding year in the
term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):

Full Tax Year Date of “School Tax Year Summary Description
of Agreement Appraisal Year of Provisions
Partial Year January 1, 2013 2013-14 | 2013 Deferral Period
Commencing on
date of Board
approval
(2/19/13)
Pre-year January 1, 2014 2014-15 2014 Deferral Period
Partial Year January 1, 2015 2015-16 | 2015 Deferral Period
Janvary 1, 2015
to
January 2, 2015
Partial Year January 1, 2015 2015-16 | 2015 Start of Qualifying Time Period
(Commencing beginning with Commencement
January 2, 2015) Date. No limitation on value.
First year for computation of
Annual Limit,

| January 1, 2016 2016-17 | 2016 Qualifying Time Period. No
limitation on value. Possible
tax credit in future years.

2 January 1, 2017 2017-18 | 2017 Qualifying Time Period. No
limitation on value. Possible
tax credit in future years.

3 January 1, 2018 2018-19 | 2018 $ 30 million property value

limitation.
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Full Tax Year

of Agreement

Date of
Appraisal

School
Year

Tax Year

Summary Description
of Provisions

4

January 1, 2019

2019-20

2019

$ 30 million property value
limitation. Possible tax credit
due to Applicant.

January 1, 2020

2020-21

2020

$ 30 million property value
limitation. Possible tax credit
due to Applicant.

January 1, 2021

2021-22

2021

$ 30 million property value
limitation. Possible tax credit
due to Applicant.

January 1, 2022

2022-23

2022

$ 30 million property value
limitation. Possible tax credit
due to Applicant,

January 1, 2023

2023-24

2023

$ 30 million property value
limitation. Possible tax credit
due to Applicant.

Jaflﬁary 1,2024

2024-25

2024

$ 30 million property value
limitation. Possible tax credit
due to Applicant.

10

January 1, 2025

2025-26

2025

$ 30 million property value
limitation. Possible tax credit
due to Applicant.

11

January 1, 2026

2026-27

2026

No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

January 1, 2027

2027-28

2027

No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

13

January 1, 2028

2028-29

2028

No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
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Full Tax Year Date of School Tax Year Summary Description
of Agreement Appraisal Year of Provisions

Viable Presence if no early
termination.

Section 1.3. DEFINITIONS

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning, to-wit:

“Aer” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.

“Affiliate” means any entity that directly or indirectly through one or more
intermediaries, controls or is controlled by or is under common control with the Applicant. For
purposes of this definition, control of an entity means (i) the ownership, directly or indirectly, of
fifty (50) percent or more of the voting rights in a company or other legal entity or (ii) the right
to direct the management or operation of such entity whether by ownership (directly or
indirectly) of securities, by contract or otherwise.

“Affiliated Group™ means a group of one or more entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one or more of
the member entities.

“Ageregate Limit” means, for any year of this Agreement, the cumulative total of the
Annual Limit amount for the current year and all previous years of the Agreement, less all
amounts paid by the Applicant to or on behalf of the District under Article IV, below.

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 6.3.

“Annual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Texas Tax Code §313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be One Million One Hundred
Fifty Thousand Seven Hundred Nine Dollars and Thirty Cents ($1,157,309.30) based upon the
District’s 2011-12 Average Daily Attendance of 11,573.093. The Annual Limit shall first be
computed for tax year 2015, which, by virtue of the Commencement Date is the first year of the
Qualifying Time Period under this Agreement.

“Applicant” means Freeport LNG Development, L.P. (Texas Taxpayer ID #
12700304111) and its affiliates, FLNG Land II, Inc., (Texas Taxpayer ID # 32017307565);
FLNG LIQUEFACTION, LLC, (Texas Taxpayer 1D # 32043147043); FLIQ Common Facilities,
LLC, (Texas Taxpayer ID # 32048786746); and, Angler Pipeline, LLC, (Texas Taxpayer ID #
32041445050), listed in the Preamble of this Agreement who, on September 4, 2012, filed the
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Original Application; and on October 17, 2012, filed supplemental Application materials with
the District for an Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of
the Texas Tax Code. The term “Applicant” shall also include the Applicants’ assigns and
successors-in-interest and their direct and indirect subsidiaries.

“Applicable School Finance Law”™ means Chapters 41 and 42 of the Texas Education
Code, the Texas Economic Development Act (Chapter 313 of the Texas Tax Code),
Chapter 403, Subchapter M, of the Texas Government Code applicable to the District, and the
Constitution and general laws of the State applicable to the independent school districts of the
State, including specifically, the applicable rules and regulations of the agencies of the State
having jurisdiction over any matters relating to the public school systems and school districts of
the State, and judicial decisions construing or interpreting any of the above. The term also
includes any amendments or successor statutes that may be adopted in the future that could
impact or alter the calculation of the Applicant’s ad valorem tax obligation to the District, either
with or without the limitation of property values made pursuant to this Agreement.

“Application” means the Original Application for Appraised Value Limitation on
Qualified Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the
District by the Applicant on September 4, 2012, together with the October 17, 2012
supplemental Application materials, which have been certified by the Comptroller to collectively
constitute a complete final Application as of the date of September 21, 2012. The term includes
all forms required by the Comptroller, the schedules attached thereto, and all other
documentation submitted by the Applicant for the purpose of obtaining an Agreement with the
District. The term also includes all amendments and supplements thereto submitted by the

Applicant.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal Distric” means the Brazoria County Appraisal District,

“Board of Trustees” means the Board of Trustees of the Brazosport Independent School
District.

“Commencement Date” means January 2, 2015. By agreement of the Parties pursuant to
Texas Tax Code §313.027(h), the Commencement Date has been deferred, at the request of the
Applicant, from the date upon which this Agreement was approved by the District’s Board of
Trustees.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Compiroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth at Chapter 34 of the Texas Administrative Code, Chapter 9, Subchapter D, together with
any court or administrative decisions interpreting same.

Agreement for Limitation on Appraised Value

Between Brazosport Independent School District and Freeport LNG Development, L.P. and its affiliates
TEXAS COMPTROLLER APPLICATION NO, 244

February 19, 2013

Page 7




“County” means Brazoria County, Texas.

"Determination of Breach"” shall have the meaning assigned to such term in Section 7.8
of the Agreement.

“District” or “School District” means the Brazosport Independent School District, being
a duly authorized and operating independent school district in the State, having the power to
levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the
Act applies. The term also includes any successor independent school district or other successor
governmental authority having the power to levy and collect ad valorem taxes for school
purposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means December 31, 2028.

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
Investment or any upstream, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (c) the action, judgment or decree of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
wasle disposal or other utilities or utility services, inability to obtain or failure of suppliers to
deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
transport electricity from the Applicant’s facilities; or (e) any other cause (except financial),
whether similar or dissimilar, over which the Applicant has no reasonable control and which
forbids or prevents performance.

“Land” shall have the meaning assigned to such term in Section 2.2.

“Maintain Viable Presence” means after the development and construction of the
project described in the Application and in the description of Qualified Investment/Qualified
Property as set forth in Section 2.3, below, (i) the operation over the term of this Agreement of
the facility or facilities for which the tax limitation is granted, as the same may from time to time
be expanded, upgraded, improved, modified, changed, remodeled, repaired, restored,
reconstructed, reconfigured, and/or reengineered: (ii) the retention over the term of this
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Agreement of the number of New Jobs and Qualifying Jobs set forth in its Application by the
Applicant, and the retention of the highest number of New Jobs and Qualifying Jobs set forth in
its Application through the Final Termination Date of this Agreement.

"M&O Amount” shall have the meaning assigned to such term in Section 3.2 of the
Agreement.

“Maintenance and Operations Revenue” or “M&O Revenue” means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
tax pursuant to Texas Education Code §45.002 and Article VII §3 of the Texas Constitution, plus
(ii) all State revenues to which the District is or may be entitled under Chapter 42 of the Texas
Education Code or any other statutory provision as well as any amendment or successor statute
to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value™ shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Tax Benefit” means, (i) the amount of maintenance and operations ad valorem taxes
which the Applicant would have paid to the District for all Tax Years if this Agreement had not
been entered into by the Parties, (ii) adding to the amount determined under clause (i) all Tax
Credits received by the Applicant under Chapter 313 of the Texas Tax Code, and (iii) subtracting
from the sum of the amounts determined under clauses (i) and (ii) the sum of (A) all maintenance
and operations ad valorem school taxes actually due to the District or any other governmental
entity, including the State of Texas, for all Tax Years of this Agreement, plus (B) any payments
due to the District under Article III under this Agreement.

“New Jobs” means the total number of jobs, defined by 34 Texas Administrative Code
§9.1051, which the Applicant will create in connection with the project which is the subject of its
Application. In accordance with the requirements of Texas Tax Code §313.024(d), Eighty
Percent (80%), of all New Jobs created by the Applicant on the project shall also be Qualifying
Jobs, as defined below.

“Qualified Investment™ has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, applying any specific requirements for rural school districts imposed by Subchapter
C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Qualifying Jobs™ means the number of New Jobs Applicant will create in connection
with the project which is the subject of its Application, which meet the requirements of Texas
Tax Code §313.021(3).
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“Qualified Property™ has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the
Comptroller’s Rules.

"Qualifying Time Period” means, after a deferral period as permitted by Texas Tax Code
§313.027(h), the period that begins on the Commencement Date of January 2, 2015 and ends on
December 31, 2017.

“Revenue Protection Amount” means the amount calculated pursuant to Section 3.2 of
this Agreement.

“State” means the State of Texas.

“Substantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Chapter 313 of
the Texas Tax Code. The term includes, but is not limited to, any application requesting a
limitation on appraised value and any amendments or supplements, any economic impact
evaluation made in connection with an application, any agreement between the Applicant and the
District and any subsequent amendments or assignments, any school district written finding or
report filed with the comptroller as required under this subchapter, and any application
requesting school tax credits under Tax Code, §313.103.

“Tax Credit” means the tax credit, either to be paid by the District to the Applicant, or to
be applied against any taxes that the District imposes on Qualified Property, as computed under
the provisions of Subchapter D of the Act, and rules adopted by the Comptroller and/or the
Texas Education Agency, provided that the Applicant complies with the requirements under such
provisions, including the timely filing of a completed application under Texas Tax Code
§313.103 and the duly adopted administrative rules.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for years three (3) through ten (10)
of this Agreement pursuant to Texas Tax Code §313.054. That is, for each of the eight (8) Tax
Years 2018, 2019, 2020, 2021, 2022, 2023, 2024, and 2025, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or

(b) Thirty Million Dollars ($30,000,000.00).

Agreement for Limitation on Appraised Value

Between Brazosport Independent School District and Freeport LNG Development, L.P. and its affiliates
TEXAS COMPTROLLER APPLICATION NO. 244

February 19,2013

Page 10




This Tax Limitation Amount is based on the limitation amount for the category that
applies to the District on the effective date of this Agreement, as set out by Texas Tax Code,
§313.022(b) or §313.052.

"Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Texus Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313 of the
Texas Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code, together
with any court or administrative decisions interpreting same.

ARTICLE 11
PROPERTY DESCRIPTION
Section 2.1. LOCATION WITHIN A QUALIFIED REINVESTMENT OR ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment
will be located is within an area designated as a reinvestment zone under Chapter 311 or 312 of
the Texas Tax Code. The legal description of the reinvestment zones in which the Applicant’s
Qualified Property is located is attached to this Agreement as EXHIBIT 1 and is incorporated

herein by reference for all purposes.
Section 2.2, LOCATION OF QUALIFIED PROPERTY

The location of the Applicant’s Qualified Property upon which the Applicant’s Qualified
Investment will be located is described in the legal description which is attached to this
Agreement as EXHIBIT 2 and is incorporated herein by reference for all purposes. The Parties
expressly agree that the boundaries of the Land may not be materially changed from its
configuration described in EXHIBIT 2 without the express authorization of each of the Parties.

Section 2.3.  DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in EXHIBIT 3, which is attached hereto and incorporated herein by reference
for all purposes (“Applicant’s Qualified Investment”). Qualified Investment shall be that
property, described in EXHIBIT 3 which is placed in service under the terms of the Application,
during the Qualifying Time Period described in both Section 1.2, above, and the definition of
Qualifying Time Period set forth in Section 1.3, above. Qualified Property shall be all property,
described in ExHiBIT 3, including, but not limited to the Applicant’s Qualified Investment,
together with the land described in Exuisit 2 which: 1) is owned by the Applicant; 2) was first
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placed in service after September 21, 2012, the completed Application date established by the
Comptroller; and 3) is used in connection with the activities described in the Application.
Property which is not specifically described in EXHIBIT 3 shall not be considered by the District
or the Appraisal District to be part of the Applicant’s Qualified Investment or Qualified Property
for purposes of this Agreement, unless pursuant to Texas Tax Code §313.027(e) and Section 8.3
of this Agreement, the Board of Trustees, by official action, provides that such other property is
a part of the Applicant’s Qualified Investment for purposes of this Agreement.

Property owned by the Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Property unless the Applicant:

(a) submits to the District and the Comptroller a written request to add property to the
limitation agreement, which request shall include a specific description of the
additional property to which the Applicant requests that the limitation apply;

(b) notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(c) provides any additional information reasonably requested by the District or the
Comptroller necessary to re-evaluate the economic impact analysis for the new or
changed conditions.

Section 2.4.  APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY

At the end of the Qualifying Time Period, or at any other time when there is a material
change in the Qualified Property located on the land described in EXHIBIT 2; upon a reasonable
request of the District, the Comptroller, or the Appraisal District, the Applicant shall provide to
the District, the Comptroller, and the Appraisal District a specific and detailed description of the
tangible personal property, buildings, or permanent, nonremovable building components
(including any affixed to or incorporated into real property) on the Qualified Property to which
the value limitation applies including maps or surveys of sufficient detail and description to
locate all such described property within the boundaries of the real property which is subject to

the Agreement.
Section 2.5. QUALIFYING USE

The Applicant’s Qualified Investment described above in Section 2.3 qualifies for a tax
limitation agreement under Texas Tax Code §313.024(b)(1) as a manufacturing facility.

Section 2.6, LIMITATION ON APPRAISED VALUE

So long as the Applicant makes a Qualified Investment in the amount Thirty Million
Dollars ($30,000,000.00), or greater, during the Qualifying Time Period; and unless this
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Agreement has been terminated as provided herein before such Tax Year, for each of the eight
(8) Tax Years 2018, 2019, 2020, 2021, 2022, 2023, 2024, and 2025, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b) Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that
applies to the District on the effective date of this Agreement, as set out by Texas Tax Code
§313.052.

S

ARTICLE 111
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES
Section 3.1. INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in accordance with the provisions of Texas Tax Code
§313.027(f)(1), be compensated by the Applicant for any loss that the District incurs in its
Maintenance and Operations Revenue as a result of, or on account of, entering into this
Agreement, after taking into account any payments to be made under this Agreement, as well as
any financial benefit accrued to the District resulting from the taxable value of Applicant’s other
improvements (not including land) described in (1) the Application and Agreement between the
Applicant and the District contained in Texas Comptroller Application Number 245 and (2) the
Application and Agreement between Applicant and the District contained in Texas Comptroller
Application Number 246; which offset some or all of any losses calculated due to this
Agreement alone. Such payments shall be independent of, and in addition to, all such other
payments as are set forth in Article 1V. Subject only to the limitations contained in this
Agreement (including Section 5.1), it is the intent of the Parties that the risk of any negative
financial consequence to the District in making the decision to enter into this Agreement will be
borne by the Applicant and not by the District, and paid by the Applicant to the District in
addition to any and all payments due under Article IV.

Section 3.2. CALCULATING THE AMOUNT OF L0OSS OF REVENUES BY THE DISTRICT

Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by the Applicant
to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on
account of, this Agreement for each year during the term of this Agreement (the "M&O
Amount") shall be determined in compliance with the Applicable School Finance Law in effect
for such year and according to the formulae set forth in the following Subsections 3.2(a) and

3.2(b):
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(a) For each of Tax Years 2018 through 2025, the M&O Amount owed by the Applicant to
District means the Original M&O Revenue minus the New M&O Revenue;

Where:

i "Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Qualified Property and/or Qualified Investment been subject to
the ad valorem maintenance & operations tax at the tax rate set by
the District for the applicable year.

il. "New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to Maintenance
and Operations Revenue because of any portion of this Agreement.

(b) For each of Tax Years 2018 through 2020 only, amounts determined in accordance
with this Subsection 3.2(b) shall be subtracted from any amounts calculated pursuant
to Subsection 3.2(a), above;

L An amount equal to the District’s Net Financial Benefit that
occurs as a result of taxable value increases on improvements,
not including land, which are described in the Application and
Agreement between the Applicant and the District contained in
Texas Comptroller Application Number 245,

Plus,
ii. An amount equal to the District’s Net Financial Benefit that

occurs as a result of taxable value increases on improvements,
not including land, which are described in the Application and
Agreement between the Applicant and the District contained in
Texas Comptroller Application Number 246.

For purposes of this Subsection 3.2(b) and for each year in which this Subsection applies:

iii. Net Financial Benefit means the District’'s New M&O Revenue
minus the Adjusted M&O Revenue;

Where:
A. “"New M&O Revenue" meansthe total State and local
Maintenance & Operations Revenue that the District actually
received for such school year, after all adjustments have been
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made to Maintenance and Operations Revenue because of any
portion of this Agreement.

B. "Adjusted M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would
have received for the school year under the Applicable School
Finance Law had the Applicant not constructed the
improvements described in the Applications referenced in
Subsections 3.2(b)(i & ii), above, at the tax rate set by the
District for the applicable year.

(¢) In making all of the calculations required by this Section 3.2 and for purposes of this

Agreement only,

ii.

iii.

iv.

V.

vi,

Vil.

the Taxable Value of Qualified Property or other improvements
described in the separate Agreements listed in Subsection 3.2(b)(i
and ii) for each school year will be determined under the
Applicable School Finance Law.

The tax collection rate on the Applicant’s Qualified Property
and/or the Applicant’s Qualified Investment will be presumed to

be one hundred percent (100%).

If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue, as
calculated under this Section 3.2(a) results in a negative number,
the negative number will be considered to be zero.

If, for any year of this Agreement, the difference between the
Adjusted M&O Revenue and the New Mé&O Revenue, as
calculated under this Section 3.2(b) results in a negative number,
the negative number will be considered to be zero.

All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2 will reflect the Tax Limitation

Amount for such year.

All calculations made under Section 3.2(a) shall be made by a
methodology which isolates the full M & O Revenue impact
caused by the Agreements.

The Applicant shall not be responsible under this Agreement to
reimburse the District for other revenue losses created by other
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agreements, on account of any other factors not contained in or
described by this Agreement.

Section 3.3, COMPENSATION FOR LOSS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse
the District for the following:

(a) all non-reimbursed costs incurred by the District in paying or otherwise crediting
to the account of the Applicant, any applicable tax credit to which the Applicant
may be entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code,
and for which the District does not receive reimbursement from the State pursuant
to Texas Education Code §42.2515, or other similar or successor statute.

(b) all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the
project that are not directly funded in state aid formulas, including expenses for
the purchase of portable classrooms and the hiring of additional personnel to
accommodate a temporary increase in student enrollment attributable to the

project.

(c) any other loss of District revenues which are, or may be attributable to the
payment by the Applicant to or on behalf of any other third party beneficiary.

Section 3.4, CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent third
party (the *“Third Party”) jointly approved each year by the District and the Applicant. If the
Parties cannot agree on the Third Party, then the Third Party shall be selected by the mediator
provided in Section 7.9 of this Agreement.

Section 3.5. DATA USED FOR CALCULATIONS

The calculations for payments under this Agreement shall be initially based upon the
valuations placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Brazoria County Appraisal District in its annual certified tax roll submitted to the
District pursuant to Texas Tax Code §26.01 on or about July 25 of each year of this Agreement.
Immediately upon receipt of the valuation information by the District, the District shall submit
the valuation information to the Third Party selected under Section 3.4. The certified tax roll
data shall form the basis of the calculation of any and all amounts due under this Agreement. All
other data utilized by the Third Party to make the calculations contemplated by this Agreement
shall be based upon the best available current estimates. The data utilized by the Third Party
shall be adjusted from time to time by the Third Party to reflect actual amounts, subsequent
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adjustments by the Brazoria County Appraisal District to the District’s certified tax roll or any
other changes in student counts, tax collections, or other data.

Section 3.6. DELIVERY OF CALCULATIONS

On or before November | of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3 and Article IV, or
under Section 5.1 of this Agreement in sufficient detail to allow the Parties to understand the
manner in which the calculations were made. The Third Party shall simultaneously submit his,
her or its invoice for fees for services rendered to the Parties, if any fees are being claimed.
Upon reasonable prior notice, the employees and agents of the Applicant shall have access, at all
reasonable times, to the Third Party's offices, personnel, books, records, and correspondence
pertaining to the calculation and fee for the purpose of verification. The Third Party shall
maintain supporting data consistent with generally accepted accounting practices, and the
employees and agents of the Applicant shall have the right to reproduce and retain for purpose of
audit, any of these documents., The Third Party shall preserve all documents pertaining to the
calculation and fee for a period of five (5) years after payment. The Applicant shall not be liable
for any of Third Party's costs resulting from an audit of the Third Party's books, records,
correspondence, or work papers pertaining to the calculations contemplated by this Agreement or
the fee paid by the Applicant to the Third Party pursuant to Section 3.7, if such fee is timely paid.

Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 of the year next following the tax levy for each year
for which this Agreement is effective. By such date, the Applicant shall also pay any amount
billed by the Third Party for all calculations under this Agreement under Section 3.6, above, plus
any reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or
financial consultants for the preparation and filing of any financial reports, disclosures, or tax
credit or other reimbursement applications filed with or sent to the State of Texas which are, or
may be required under the terms or because of the execution of this Agreement. In Tax Years
2018, 2019, and 2020, the Applicant will be responsible for the payment of any total expenses
under this Section and Section 3.6, above, up to Fifteen Thousand Dollars ($15,000.00). In all
other years during which this Agreement is effective, the Applicant will be responsible for the
payment of any total expenses under this Section and Section 3.6, above, not to exceed Ten
Thousand Dollars ($10,000.00).

Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Section 3.4 and Section 3.6, should the Applicant disagree with the
certification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within thirty (30) days of receipt of the certification. Within thirty (30) days of
receipt of the Applicant's appeal, the Third Party will issue, in writing, a final determination of
the certification containing the calculations. Thereafter, the Applicant may appeal the final
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determination of certification containing the calculations to the District. Any appeal by the
Applicant of the final determination of the Third Party may be made, in writing, to the District’s
Board of Trustees within thirty (30) days of the final determination of certification containing the

calculations.
Section 3.9, EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

In the event that, at the time the Third Party selected under Section 3.4 makes its
calculations under this Agreement, the Applicant has appealed the taxable values placed by the
County Appraisal District on the Qualified Property, and the appeal of the appraised values are
unresolved, the Third Party shall base its calculations upon the values placed upon the Qualified
Property by the County Appraisal District.

In the event that the result of an appraisal appeal or for any other reason, the Taxable
Value of the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is
changed, once the determination of a new value becomes final, the Parties shall immediately
notify the Third Party who shall immediately issue new calculations for the applicable year or
years. In the event the new calculations result in the change of any amount payable by the
Applicant under this Agreement, the party from whom the adjustment is payable shall remit such
amounts to the counter-party within thirty (30) days of the receipt of the new calculations from
the Third Party.

Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District will receive less Maintenance and Operations Revenue, or, if applicable, will
be required to increase its payment of funds to the State, because of its participation in this
Agreement, the Applicant shall make payments to the District, up to the revenue protection
amount limit set forth in Section 5.1, that are necessary to offset any negative impact on the
District as a result of its participation in this Agreement. Such calculation shall take into account
any adjustments to the amount calculated for the current fiscal year that should be made in order
to reflect the actual impact on the District.

ARTICLE IV
Section 4.1, INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS
In interpreting the provisions of Article IV, the Parties agree as follows:

(a)  Amounts Exclusive of Indemnity Amounts

Agreement for Limitation on Appraised Value

Between Brazosport Independent School District and Freeport LNG Development, L.P. and its alliliates
TEXAS COMPTROLLER APPLICATION NO, 244

February 19, 2013

I’age 18




(b)

In addition to undertaking the responsibility for the payment of all of the amounts
set forth under Article I1I, and as further consideration for the execution of this
Agreement by the District, the Applicant shall also be responsible for the
Supplemental Payments set forth in this Article IV. The Applicant shall not be
responsible to the District or to any other person or persons in any form for the
payment or transfer of money or any other thing of value in recognition of,
anticipation of, or consideration for this Agreement for limitation on appraised
value made pursuant to Chapter 313 of the Texas Tax Code, unless it is explicitly
set forth in this Agreement. It is the express intent of the Parties that the
obligation for Supplemental Payments under this Article IV are separate and
independent of the obligation of the Applicant to pay the amounts described in
Article III; provided, however, that all payments under Articles Il and 1V are
subject to the limitations contained in Section 5.1, and that all payments under
Article I'V are subject to the separate limitations contained in Section 4.4.

Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the Parties that any Supplemental Payments made to or
on behalf of the District by the Applicant, under this Article 1V, shall not exceed
the limit imposed by the provisions of Texas Tax Code §313.027(i) unless that
limit is increased by the Legislature at a future date.

Section 4.2, STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO
AGGREGATE LIMIT

During

the term of this Agreement, the District shall not be entitled to receive

Supplemental Payments that exceed the least amount which would be due to the District under
any of the following three Subsections:

(a) the Applicant’s Stipulated Supplemental Payment Amount, defined as ten percent
(10%) of the Applicant’s Net Tax Benefit, as the term is defined in Section 1.3,
above; or,

(b) the Aggregate Limit, as the term is defined in Section 1.3, above; or,

(c) on an annual basis, the amounts listed below:

APPLICABLE TAX PAYMENT
YEAR PAYMENT DUE DATE AMOUNT
2018 January 31, 2019 $1,050,000
2019 January 31, 2020 $1,050,000
2020 January 31, 2021 $1,050,000
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2021

2022

2023

2024

2025

2026

2027

January 31, 2022 $1,050,000

January 31, 2023 $1,050,000
January 31, 2024 $1,050,000
January 31, 2025 $1,050,000
January 31, 2026 $1,050,000
January 31, 2027 $1,050,000
January 31, 2028 $1,050,000

Section 4.3. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT

AMOUNT

The Parties agree that for each Tax Year of this Agreement, beginning with the third full
year (Tax Year 2018), the Stipulated Supplemental Payment amount, described in Section 4.2
will annually be calculated based upon the then most current estimate of tax savings to the
Applicant, which will be made, based upon assumptions of student counts, tax collections, and
other applicable data, in accordance with the following formula:

Minus,

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the
Applicant’s Qualified Property used for the District’s interest and sinking fund tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year),

The Taxable Value of the Applicant’s Qualitied Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by,

Agreement for Limit

The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;
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Plus,

Any Tax Credit received by the Applicant with respect to such Tax Year;

Minus,

Any amounts previously paid to the District under Article 111;

Multiplied by,
The number 0.1;

Minus,

Any amounts previously paid to the District under Sections 4.2 and 4.3 with
respect to such Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party described in Section 3.4, above, shall adjust the Stipulated
Supplemental Payment amount calculation to reflect any changes in the data.

Section 4.4. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE
DISTRICT AND APPLICATION OF AGGREGATE LIMIT

For each year of this Agreement, beginning with year three (Tax Year 2018) and
continuing thereafter through year thirteen (Tax Year 2028), the District, or its Successor
Beneficiary, should one be designated under Section 4.6 below, shall not be entitled to receive
Supplemental Payments, computed under Sections 4.2 and 4.3, above, that exceed the Aggregate
Limit, defined in Section 1.3, above.

If, for any year of this Agreement the payment of the Applicant’s Stipulated
Supplemental Payment amount, calculated under sections 4.2 and 4.3 above, exceeds the
Aggregate Limit for that year, the difference between the Stipulated Supplemental Payment
amount and the Aggregate Limit, shall be carried forward from year-to-year into subsequent
years of this Agreement, and to the extent not limited by the Aggregate Limit in any subsequent
year of this Agreement, shall be paid to the District.

Any Stipulated Supplemental Payment amount, which cannot be made to the District
prior to the end of year thirteen (Tax Year 2028), because such payment would exceed the
Aggregate Limit, will be deemed to have been cancelled by operation of law.

Section 4.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS
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(a) All calculations required by this Article, including but not limited to: (1) the
calculation of the Stipulated Supplemental Payment amount; (ii) the
determination of both the Annual Limit and the Aggregate Limit; (iii) the effect, if
any, of the Aggregate Limit upon the actual amount of Supplemental Payments
eligible to be paid to the District by the Applicant; and, (iv) the carry forward and
accumulation of any Stipulated Supplemental Payment amounts unpaid by the
Applicant due to the Aggregate Limit in previous years, shall be calculated by the
Third Party selected pursuant to Section 3.4.

(b)  The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 3.6.

(c) The payment of all amounts due under this Article shall be made at the time set
forth in Section 3.7.

Section 4.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the District’s Board of Trustees may, in its sole
discretion, so long as such decision does not result in additional costs to the Applicant under this
Agreement, direct that the Applicant’s payment obligations under this Article IV be made to its
educational foundation, or to a similar entity. The alternative entity may only use such funds
received under this Article to support the educational mission of the District and its students.
Any designation of an alternative entity must be made by recorded vote of the District’s Board of
Trustees at a properly posted public Board meeting. Any such designation will become effective
after public vote and the delivery of notice of said vote to the Applicant in conformance with the
provisions of Section 6.1, below. Such designation may be rescinded by the District’s Board of
Trustees, by Board action, at any time.

Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limitation on Supplemental payments described in Section 4.4, above.

ARTICLE V

ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION 5.1. ANNUAL LIMITATION AFTER FIRST THREE YEARS

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year during the term of this Agreement after the 2018 Tax Year, in no event shall (i)
the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District
for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District
under Articles IIT and IV with respect to such Tax Year, exceed (ii) the amount of the
maintenance and operations ad valorem taxes that the Applicant would have paid to the District
for such Tax Year (determined by using the District’s actual maintenance and operations tax rate
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for such Tax Year) if the Parties had not entered into this Agreement. The calculation and
comparison of the amounts described in clauses (i) and (ii) of the preceding sentence shall be
included in all calculations made pursuant to Section 3.4, and in the event the sum of the
amounts described in said clause (i) exceeds the amount described in said clause (ii), then the
payments otherwise due from the Applicant to the District under Articles Il and IV shall be
reduced until such excess is eliminated.

Section 5.2. OPTION TO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Article TIT and/or Section 4.2 with respect to a Tax Year is subject to reduction in accordance
with the provisions of Section 5.1 above, then the Applicant shall have the option to terminate
this Agreement. The Applicant may exercise such option to cancel this Agreement by notifying
the District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred. Upon such termination this Agreement shall terminate and be of no further
force or effect; provided, however, that the Parties respective rights and obligations under this
Agreement with respect to the Tax Year or Tax Years (as the case may be) through and including
the Tax Year during which such notification is delivered to the District, shall not be impaired or
modified as a result of such termination and shall survive such termination unless and until
satisfied and discharged.

ARTICLE VI

TAX CREDITS
Section 6.1. APPLICANT’S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to tax credits from the District under and in accordance
with the provisions of Subchapter D of the Act and Comptroller Rules, provided that the
Applicant complies with the requirements under such provisions, including the filing of a
completed Application under Section 313.103 of the Texas Tax Code and Comptroller Rules.

Section 6.2,  DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with their obligations under Subchapter D of the Act and Comptroller Rules, including,
but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code, and
either Comptroller and/or Texas Education Agency Rules.
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Section 6.3. COMPENSATION FOR LOSS OF TAX CREDIT PROTECTION REVENUES

If after the Applicant has actually received the benefit of a tax credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code §42.2515 or
other similar or successor statute with respect to all or any portion of such tax credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such tax credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice, and such payment shall be subject to the same
provisions for late payment as are set forth in Section 7.4 and 7.5. If the District receives aid
from the State for all or any portion of a tax credit with respect to which the Applicant has made
a payment to the District under this Section 6.3, then the District shall pay to the Applicant the
amount of such aid within thirty (30) calendar days after the District’s receipt thereof.

ARTICLE VII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 7.1. DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party™), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party
is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
Comptroller, and/or the Brazoria County Appraisal District to have access to the Applicant’s
Qualified Property and/or business records, in accordance with Texas Tax Code §22.07, during
the term of this Agreement, in order to inspect the project to determine compliance with the
terms hereof. All inspections will be made at a mutually agreeable time after the giving of not
less that forty-eight (48) hours prior written notice, and will be conducted in such a manner so as
not to unreasonably interfere with either the construction or operation of the Applicant’s
Qualified Property. All inspections may be accompanied by one or more representatives of the
Applicant, and shall be conducted in accordance with the Applicant’s safety, security, and
operational standards. Notwithstanding the foregoing, nothing contained in this Agreement shall
require the Applicant to provide the District, the Comptroller, or the Brazoria County Appraisal
District with any technical or business information that is private personnel data, proprietary, a
trade secret or confidential in nature or is subject to a confidentiality agreement with any third

party.
Section 7.2. REPORTS TO OTHER GOVERNMENTAL AGENCIES

The Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation, including but not limited to the annual report or
certifications that may be required to be submitted by the Applicant to the Comptroller under the
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provisions of Texas Tax Code §313.032. Applicant shall forward a copy of all such required
reports or certifications to the District contemporaneously with the filing thereof. The obligation
to make all such required filings shall be a material obligation under this Agreement.

Section 7.3.  APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE
By entering into this Agreement, the Applicant warrants that:

(a) it will abide by all of the terms of the Agreement;

(b) it will Maintain Viable Presence in the District through the Final Termination
Date of this Agreement. Notwithstanding anything contained in this Agreement
to the contrary, the Applicant shall not be in breach of, and shall not be subject to
any liability for failure to Maintain Viable Presence to the extent such failure is
caused by Force Majeure (as hereinafter defined), provided the Applicant makes
commercially reasonable efforts to remedy the cause of such Force Majeure; and,

(c) it will meet minimum eligibility requirements under Chapter 313 of the Texas Tax
Code, throughout the value limitation and tax-credit settle-up periods.

Scction 7.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event that the Applicant terminates this Agreement without the consent of
the District, except as provided in Section 5.2, or in the event that the Applicant or its successor-
in-interest fails to comply in any material respect with the terms of this Agreement or to meet
any material obligation under this Agreement, after the notice and cure period provided by
Section 7.8, then the District shall be entitled to the recapture of all ad valorem tax revenue lost
as a result of this Agreement together with the payment of interest, as calculated in accordance
with Section 7.5, on that recaptured ad valorem tax revenue. For purposes of this recapture
calculation, the Applicant shall be entitled to a credit for all payments made to the District
pursuant to Article III. The Applicant shall also be entitled to a credit for any amounts paid to
the District pursuant to Article TV.

(b) Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
the Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem taxes for all of the Tax Years
for which a Tax Limitation was granted pursuant to this Agreement prior to the year in which the
default occurs that otherwise would have been due and payable by the Applicant to the District
without the benefit of this Agreement, including interest, as calculated in accordance with
Section 7.5. For purposes of this liquidated damages calculation, the Applicant shall be entitled
to a credit for all payments made to the District pursuant to Article III. The Applicant shall also
be entitled to a credit for any amounts paid to the District pursuant to Article IV. Upon payment
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of such liquidated damages, the Applicant’s obligations under this Agreement shall be deemed
fully satisfied, and such payment shall constitute the District’s sole remedy.

Section 7.5. CALCULATION OF PENALTY AND INTEREST

In determining the amount of interest due in the event of a breach of this Agreement, the
District shall first determine the base amount of recaptured taxes owed less all credits under
Section 7.4 for each Tax Year during the term of this Agreement since the Commencement Date.
The District shall calculate interest for each Tax Year during the term of this Agreement since
the Commencement Date in accordance with the methodology set forth in Chapter 33 of the
Texas Tax Code, as if the base amount calculated for such Tax Year less all credits under
Section 7.4 had become due and payable on February 1 of the calendar year following such Tax
Year. Interest on said amounts shall be calculated in accordance with the methodology set forth
in Texas Tax Code §33.01(c), or its successor statute.

In the event the liquidated damages are not paid by February | of the calendar year
following the Tax Year where the breach occurred, penalties on said amounts shall be calculated
in accordance with the methodology set forth in Texas Tax Code §33.01(a), or its successor

statute,
Section 7.6 MATERIAL BREACH OF AGREEMENT

The Applicant shall be in Material Breach of this Agreement if it commits one or more of
the following acts or omissions:

(a) Applicant is determined to have failed to meet its obligations to have made
accurate representations of fact in submission of its Application as is required by
Section 8.13, below.

(b)  Applicant fails to Maintain Viable Presence in the District, as required by
Section 7.3 of this Agreement, through the Final Termination Date of this

Agreement.

(c) Applicant fails to make any payment required under Articles Il or IV of this
Agreement on or before its due date.

(d)  Applicant fails to create and maintain at least the number of New Jobs set forth it
committed to create and maintain on Schedule C, Column C of its Application.

(e) Applicant fails to create and maintain at least the number of Qualifying Jobs set
forth it committed to create and maintain on Schedule C, Column E of its

Application.
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(H Applicant fails to create and maintain at least Eighty Percent (80%) of all New
Jobs created by the Applicant on the project as Qualifying Jobs.

(g) Applicant makes any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in
recognition of, anticipation of, or consideration for this Agreement for limitation
on appraised value made pursuant to Chapter 313 of the Texas Tax Code, in
excess of the amounts set forth in Articles 11l and 1V, above. Voluntary donations
made by the Applicant to the District after the date of execution of this
Agreement, and not mandated by this Agreement or made in recognition of or in
consideration of this Agreement for limitation on appraised value made pursuant
to Chapter 313 of the Texas Tax Code are not barred by this provision.

(h)  Applicant fails to comply with any other term of this Agreement, or the Applicant
fails to meet its obligations under the applicable Comptroller’s Rules, and under
the Texas Economic Development Act.

Seetion 7.7 LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Texas Tax Code §313.0275, for any full tax year
which commences after the project has become operational, the Applicant may cure the Material
Breaches of this Agreement, defined in Sections 7.6(d) and 7.6(¢) or 7.6(f), above, without the
termination of the remaining term of this Agreement. In order to cure its non-compliance with
Sections 7.6(d) and 7.6(e) or 7.6(f) for the particular Tax Year of non-compliance only, the
Applicant may make the liquidated damages payment required by Texas Tax Code
§313.0275(b), in accordance with the provisions of Texas Tax Code §313.0275(c).

Section 7.8. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination that the Applicant has committed a material breach of
this Agreement, such as making a misrepresentation in the Application, failing to Maintain
Viable Presence in the District as required by Section 7.3 of this Agreement, failing to make any
payment required under this Agreement when due, or has otherwise committed a material breach
of this Agreement, the District shall provide the Applicant with a written notice of the facts
which it believes have caused the material breach of this Agreement, and if cure is possible, the
cure proposed by the District. After receipt of the notice, the Applicant shall be given ninety
(90) days to present any facts or arguments to the Board of Trustees showing that it is not in
material breach of its obligations under the Agreement, or that it has cured or undertaken to cure

any such material breach.

If the Board of Trustees is not satisfied with such response and/or that such breach has
been cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a
hearing called and held for the purpose of determining whether such breach has occurred and, if
so, whether such breach has been cured. At any such hearing, the Applicant shall have the
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opportunity, together with their counsel, to be heard before the Board of Trustees. At the
hearing, the Board of Trustees shall make findings as to whether or not a material breach of this
Agreement has occurred, the date such breach occurred, if any, and whether or not any such
breach has been cured. In the event that the Board of Trustees determines that such a breach has
occurred and has not been cured, it shall also terminate the Agreement and determine the amount
of recaptured taxes under Section 7.4 (net of all credits under Section 7.4), and the amount of any
interest under Section 7.5 that are owed to the District.

After making its determination regarding any alleged breach, the Board of Trustees shall
cause the Applicant to be notified in writing of its determination (a "Determination of Breach
and Notice of Contract Termination.").

Section 7.9. DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, the Applicant shall have ninety (90) days in which
either to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute
by written notice to the District, in which case the District and the Applicant shall be required to
make a good faith effort to resolve, without resort to litigation and within ninety (90) days after
the Applicant’s receipt of notice of the Board of Trustee’s determination of breach under Section
7.8, such dispute through mediation with a mutually agreeable mediator and at a mutually
convenient time and place for the mediation. If the Parties are unable to agree on a mediator, a
mediator shall be selected by the senior state district court judge then presiding in Brazoria
County, Texas. The Parties agree to sign a document that provides the mediator and the
mediation will be governed by the provisions of Chapter 154 of the Texas Civil Practice and
Remedies Code and such other rules as the mediator shall prescribe. With respect to such
mediation, (i) the District shall bear one-half of such mediator’s fees and expenses and the
Applicant shall bear one-half of such mediator’s fees and expenses, and (ii) otherwise each Party
shall bear all of its costs and expenses (including attorneys’ fees) incurred in connection with

such mediation.

In the event that any mediation is not successful in resolving the dispute or that payment
is not received before the expiration of such ninety (90) days, the District shall have the remedies
for the collection of the amounts determined under Section 7.8 as are set forth in Texas Tax Code
Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of attorney’s fees and a tax lien on the Applicant’s Qualified
Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code §33.07 to the
attorneys representing the District pursuant to Texas Tax Code §6.30.

In any event where a dispute between the District and the Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section, either the District or the Applicant may seek a judicial declaration of their
respective rights and duties under this Agreement or otherwise, in any judicial proceeding, assert
any rights or defenses, or seek any remedy in law or in equity, against the other Party with
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respect to any claim relating to any breach, default, or nonperformance of any covenant,
agreement or undertaking made by a Party pursuant to this Agreement.

Section 7.10. LIMITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, the District's damages for such a default
shall under no circumstances exceed the greater of either any amounts calculated under Sections
7.4 and 7.5 above, or the monetary sum of the difference between the payments and credits due
and owing to the Applicant at the time of such default and the District taxes that would have
been lawfully payable to the District had this Agreement not been executed. In addition, the
District's sole right of equitable relief under this Agreement shall be its right to terminate this

Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or

under principles of equity.
Section 7.11. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.

Section 7.12. ADDITIONAL APPLICANT OBLIGATIONS PRIOR TO END OF DEFERRAL
PERIOD

As set forth in section 1.2, above, the Parties have agreed to the deferral of the
Commencement Date for this Agreement until January 2, 2015. The Applicant must, therefore
comply with the following additional requirements in conformance with the provisions of 34
Texas Administrative Code §9.1054(h)(13). Not earlier that July 7, 2014, nor later than October
4, 2014, the Applicant shall provide the District with an update on the project status. If there
have been no material changes in the project schedule, cost projections, taxable value
projections, or employment projections made in the Application, the Applicant shall notify the
District and the Comptroller that no change in status has occurred. In the event that there has
been any material change any data or projection submitted as a part of the Application, then the
Applicant shall within the time aforesaid time period deliver to the District and the Comptroller
an Application amendment and/or supplement Application materials informing them of any
material change in the Application materials. Additionally, prior to the Commencement Date,
the Applicant shall diligently comply with any written request from the District or the
Comptroller to provide additional information necessary to evaluate the economic impact
analysis for the conditions prior to the start of the Qualifying Time Period.
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In the event that any information submitted pursuant to this Section results in the
Comptroller’s recommendation in favor of the project being changed to a negative
recommendation by the Comptroller, then the District’s Board of Trustees may, in its sole
discretion immediately terminate this Agreement by giving Notice of said termination in
accordance with the provisions of Section 8.1, below. After receiving such Notice, the
Applicant shall be entitled to invoke the Dispute resolution provisions set forth at section 7.9,

above.
ARTICLE VIII

MISCELLANEOUS PROVISIONS

Section 8.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back™ or other “advice of receipt” obtained, in each case to the
appropriatec address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

Notices to the District shall be addressed to the District’s Authorized Representative as follows:

Dr. Karin Holacka, Superintendent
BRAZOSPORT INDEPENDENT SCHOOL DISTRICT
P.O. Drawer Z

Freeport, Texas 77542

Fax: (979) 266-2409

Email: kholacka@@brazosportisd.net

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the District may designate by written notice to the Applicant.

Notices to the Applicant shall be addressed to:

Attn: Controller

FREEPORT LNG DEVELOPMENT, L.P. AND ITS AFFILIATES
333 Clay Street, Suite 5050

Houston, Texas 77002

Fax: 713-980-2903

Email: GHeck{freeportlng.com
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or at such other address or to such other facsimile transmission number and to the attention of
such other person as the Applicant may designate by written notice to the District.

Section 8.2. EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a) This Agreement shall be and become effective on the date of final approval of this
Agreement by the District’s Board of Trustees.

(b) The obligation to Maintain Viable Presence under this Agreement shall remain in
full force and effect through the termination in full date established in Section 1.2

of this Agreement.

(c) In the event that Applicant fails to make a Qualified Investment in the amount of
Thirty Million Dollars ($30,000,000.00), or greater, during the Qualifying Time
Period, this Agreement shall become null and void on December 31, 2017.

Section 8.3, AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Parties. Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or a waiver of any other term, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicant’s
Qualified Investment, additional or replacement Qualified Property not specified in EXHIBIT 3,
provided that the Applicant reports to the District, the Comptroller, and the Appraisal District, in
the same format, style, and presentation as the Application, all relevant investment, value, and
employment information that is related to the additional property. Any amendment of the
Agreement adding additional or replacement Qualified Property pursuant to this Section 8.3
shall, (1) require that all property added by amendment be eligible property as defined by Texas
Tax Code, §313.024; (2) clearly identify the property, investment, and employment information
added by amendment from the property, investment, and employment information in the original
Agreement; and (3) define minimum eligibility requirements for the recipient of limited value.
This Agreement may not be amended to extend the value limitation time period beyond its eight

year statutory term.
Section 8.4. ASSIGNMENT

The Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of
such assignment to the District. Upon such assignment, the Applicant’s assignee will be liable to
the District for outstanding taxes or other obligations arising under this Agreement. A recipient
of limited value under Chapter 313 of the Texas Tax Code shall notify immediately the District,
the Comptroller, and the Appraisal District in writing of any change in address or other contact
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information for the owner of the property subject to the limitation agreement for the purposes of
Texas Tax Code §313.032. The assignee's or its reporting entity's Texas Taxpayer Identification
Number shall be included in the notification.

Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 8.6. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Brazoria County Appraisal District shall determine the Market Value thereof and include
both such Market Value and the appropriate value thereof under this Agreement in its appraisal

records.
Scction 8.7. GOVERNING LAwW

This Agreement and the transactions contemplated hereby shall be governed by and
. interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in Brazoria County, Texas.

Section 8.8. AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.9. SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in an acceptable manner so as to effect the original intent of
the Parties as closely as possible to the end that the transactions contemplated hereby are fulfilled
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to the extent possible. As used in this Section 8.9, the term “Law™ shall mean any applicable
statute, law (including common law), ordinance, regulation, rule, ruling, order, writ, injunction,
decree or other official act of or by any federal, state or local government, governmental
department, commission, board, bureau, agency, regulatory authority, instrumentality, or judicial
or administrative body having jurisdiction over the matter or matters in question.

Section 8.10. PAYMENT OF EXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement.

Section 8.11. INTERPRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes™ and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase “but not limited to” words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Scction 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpatt.

Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. The Applicant warrants that all
information, facts, and representations contained therein are true and correct. The Parties further
agree that the Application and all the attachments thereto are included by reference into this
Agreement as if set forth herein in full.

In the event that the Board of Trustees, after completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written determination that the Application was
either incomplete or inaccurate as to any material representation, information, or fact, the
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Agreement shall be invalid and void except for the enforcement of the provisions required by 34
Texas Administrative Code §9.1053()(2)(K).

Section 8.14. PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is required to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
submitted to the District; the approved and executed copy of this Agreement or any amendment
thereto; and each application requesting tax credits under Texas Tax Code §313.103, as follows:

a. Within seven days of such document, the school district shall submit a copy to the
Comptroller for Publication on the Comptroller's Internet website.

b. District shall provide on its website a link to the location of those documents posted
on the Comptroller's website.

¢. This Section does not require the Publication of information that is confidential under
Texas Tax Code §313.028.

IN WITNESS IWWHEREOF, this Agreement has been executed by the Parties in multiple
originals on this [¢] day of Februar 32013.

BRAZOSPORT INDEPENDENT SCHOOL DISTRICT

By:
RUTHANN FEW
President
Board of Trustees

ATTEST:

| =
By: \(Ccfwi\ )x A
RON DAMIAN
Secretary
Board of Trustees

Agreement for Limitation on Appraised Value

Between Brazosport Independent School District and Freeport LNG Development, L.P, and its affiliates
TEXAS COMPTROLLER APPLICATION NO. 244

February 19, 2013

Page 35




THE APPLICANT:

FREEPORT LNG DEVELOPMENT, L.P.

By: [Freeport LNG-GP, Inc., jts sole general partner
By:

Name: Charles Reimer
Title: President

Date signed: 0%’ / 20/

FLNG LAND [k INC.
By:

Name: Charles Reimer
Title: President

at/ /
Date signed: H/20/%

FLNG LIQUEFACTION, LLC

By: Freeport LNG Expansion, L.P., its sole member

By:  Freeport LN%xpansim GP, Inc., its sole general partner
By:

Name: Charles Reimer
Title: President

Date signed: é%f / 20_/'5

FLIQ COMMON FACILITIES, LLC

By: FLNG Liquefaction, LLC and FLNG Liquefaction 2, LLC, its sole members
By:  Freeport LNG Expansion, L.P., the sole member of each

By:  Freeport LNGExpansipn GP, Inc,, its sole general partner
By:

Name: Charles Reimer
Title: President

Pty

Date signed:
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ANGLER PIPELINE, LLC

By: FLEX NGL, LLC, its sole member
By:  Freeport LNG Expansion, L.P., its sole member
By: Freeport LNG Expansiop GP, Inc., its sole general partner

By:
Name: Charles Reimer
Title: President

0%
Date signed: A’ /Zf’/J'
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ExmiBiT 1
DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

The Freeport LNG Development, L.P Reinvestment Zone Number 2 was originally created on
September 28, 2010 by action of the Brazoria County Commissioners Court. A map of The
Freeport LNG Development, L.P. Reinvestment Zone Number 2 is attached below to this
ExHiBiT 1.

The Freeport LNG Development, L.P Reinvestment Zone Number 3 was originally created on
July 24, 2012 by action of the Brazoria County Commissioners Court. A map of The Freeport
LNG Development, L.P. Reinvestment Zone Number 3 is attached below to this EXHiBIT 1.

As a result of the action of the Brazoria County Commissioners Court, Freeport LNG
Development, L.P. Reinvestment Zones Number 2 and Number 3 include real property within
Brazoria County, Texas, more specifically the property tracts listed on the chart also attached to
this EXHIBIT 1.

Agreement for Limitation on Appraised Value
Between Brazosport Independent School District and Freeport LNG Development, L.P. and its afliliates
TEXAS COMPTROLLER APPLICATION NO. 244
February 19,2013
EXHIBIT 1



Total Acreage for Freeport LNG Davelopment, L.P. Reinvestmant Zones Ne. 2 and No. 3
As Created by Brazoria Caunty

Acreaga Acreage
Freepork LNG Development, LP, Relavestment Zone No. 2
Tract |- Ma'nFadlities - Regas 211700
Total Freeport LNG Development, L.P. Reinvestment Zone No. 2 Acreage 211.700
Freeport LNG Development, L.P. Reinvestment Zone No. 3
Lezse V 170.051
Lease IV q7.45))
tiulnlgna Townsite Lots/Blocks 23 and 10 and Ropdwiay Crossings
Helly Street Cressing (R.OMW) 0.1403/
Qu'ntans, Blotk 23, Latl 01426
Quintane, Block 23, Lot 2 0.141¢
Quintana, Blatk 23, Lot 3 0141¢
Ouintand, Bladk 23, Lot 4 0.241€
Quintana, Blatk 23, Lot 6 0,416
Quintana, Plock 23, Lot 7 0.141€
Quintzna, Block 23, Lot B 0.141€
Quintzra, Block 23, Lot 9 0.131€
Cuintara, 8'ock 23, Lol 10 0.1416
Quinta~a, Ploek 23, Lot 11-32 0:331
Szcond Street Crossing (RO 0.1105
Quintana, Block 10, let 7 01416
Quintana, Block 10, 1t 8 0.1416
Quintanz, Blodk 10,1619 01416
Quinlan?, Block 10, Lol 10 0,245
Quintane, Black 10, Lot 17 0,241
Qulntzng, Block 10, Lot 12 0.1416
Totsl Quintana Townsite Lots and Road Crossiog RO, ' - L 26876
ROW Tracts for existing 42* pipeline, Proposed hGL Pipeiine and Proposed Flber Oplics Temporory Easement  Permanent Easement, Tt of
_ headway/Waterway Crossing
2 0.000 2633
3 000D 0.240)]
5 0.000 0210
6 0410 0480
R 0000 0127
55R 0.000 Q651
! 0220 ae6n
HH 0900 0634
8 1,360 0640
9 0.270 o.cco
10 0.200 0220
10R 0.200 0097
1 0,200 0,558
12 8.270 1330
15 0.£00 0410
i€ nB30 040
iCR Q000 Q507
17 1.240 Q570
18R 19 Q70D 019]
0 Q%60 0330
2 2000 0271
1R 0000 0403
22 D00 neqa
222 0.000 D21¢
2ZR 0030 0037
23a 00X 0.600
2a 0.00) 0,030
250 a0 5.000
26a 0,000 5,000
26R 0.000 0036
26.5a 0,000 0220
21a 0.600 .03
8a 0.000 0.720]
19a Q.000 0.300]
0a QrLon 0.240
ila ocan 0.340
is 0.020 Q.340
35 000 5000
37 0250 0eco
315 4070 0510
37.58 00ca 0.048




Total Acreage far Frezport LNG Development, L.P. Relnvestiment Zones No. 2 and No. 3

As Created by Brazoria County

15 1.9 0,910
39 11150 4,550
40 0920 0,700
a1 0520 0.269
a2 0.500 0.360
a3 a5:0 0.360
44 2720 0. EGOL
as 0.540 0.280
46 0450 0316
7 0459 0,310
a8 0451 Q.31
49 0611 0.31¢
50 0.450 0.31C
51 0.5:0 n.37¢
52 1220 0.6IC
52R 0.000 0,075
53 0,000 0.61C
55 0,000 D.DzZ0
55 0,000 0.911
57 0.000 0.c80
SR 0,000 0132
55 1.8¢0 13290
59 0.530 Q5600
61 4.020 2.650
62,01 and 62.02 0,540 0450
62,021 0.020 0.030
62a 2000 1.500
62,03 0.202 Q.23
63 0,440 0.500
i 0.690 1.0:0
67 0.003 2170
&3 0,022 0.020
2] R 0,362 2.750
51.410 85576
Total Caleulated Exsting 42" Pipeling, Propased NGL Une and Proposed Fber Cptics ROV Accezga 116,984
Sorrell Praperty
Sorrell - Bld 306.672
Socrell Tract 130 4,928
Soerell Tract 140 1976
Sorrell Tract 134 5,112
Socvell Tract 156 & 163 10,224
Sarrell Tract 158161 0,595
Sorrell Tract 156 1990
Sorrell Tract 157 4,504
Sovrell Tract 168 4980
Sorrell Tract 170 R 171 10001
Sorrell Tract 173 5.039
Sorre!ll Tract 133-126 & 174-150 50210
Sorie'l Trauds 62, 63, 66, €7 — e 20000
Total Socrell Propety Actzoge 451.201
Total Pinta Pariners Tract 774.618
MetarStatlon 9210
Total Freeport LNG Development, LP. Reinvestment Zone No. 3 Acreage 1,592.36




LEGAL DESCRIPTION
FLNG Lard, Inc.
August 13, 2008

TRACT I

Field notes for a 211,70 acre tract of land out of the Stephen F. Austin 1/3 League,
Abstract No. 28, Brazoria County, Texas. Said 211,70 acre tract being recorded in
Memoranduin of Lease agreements between Brazos River Harbor Navigation District of
Brazoria County, Texas and FLNG Land, Inc, Said 211,70 acre tract of land being
described in the following recorded documents:

Memorandum of Lease hetween Brazos River Harbor Navigation District of Brazoria
County, Texas and FLNG Land, Inc, dated Inne 30, 2004 Document No. 2004038630 of
the Official Records of Brazovia County, Texas

Memorandum of Lease hetween Brazos River Harbor Navigation District of Brazoria
County, Texas and FLNG Land, Inc. dated June 30, 2004 Document No. 2004038631 of’
the Official Records of Brazoria Cotnty, Texas

Memorandum of Lease between Brazos River Harbor Navigation Districl of Brazoria
County, Texas and FLNG Land, Inc. dated June 30, 2004 Document No, 2004038632 of
the Official Records of Brazoria County, Texas

Said 211,70 acre tract of land being more particularly described by metes and bounds as
follows:

BEGINNING at a 5/8-inch iton vod found on the novthwest right of way line of Couiity
Road 723 (80-fect wide) for the east comer of a called 212,913 acre tract of lond
described by Deed to Brazos River Harbor Navigation Distict of Brazoria Counity,
Texas, filed for record March 28, 1968 in Volume 1340, Page 97 of the Deed Records of
Brazoria Counly, Texas. Said iron rod being a corner of said 211.70 acre lease hact as
described in the aforesaid Memorandum of Lease agreements, ‘

1. THENCE, with the norihwest right of way line of County Road 723, same being
the Lease Line of said 211.70 acre tract ag described in the aloresaid
Memorandum of Lease agreements, 8 56°10'30" W, a distance of 846,86 feet to
an 5/8inch iron vod with cap stamped “John Mercer” found for the most
southerly comer of the herein deseribed tract of land.,

2. 'THENCE, continuing with said Lease Line, N 33°49'26" W, at 1524.01 feet pass
a 5/8-inch iron rod with cap stamped “Mustang, LP" set for a witness comer, in
all, a fotal distance of 1574,0] feet to a point on the shoreline of the Gulf Intra-
Clonstal Waterway for the west comer of the herein described tract,

3, THENCE, confinging with said Lease Line, same being the shoreline of the Gulf
Intra-Coastal Waterway the following forty courses:
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N 60°21'17" E, a distance of 40.34 fee;
N 56°28'13" E, a distance of 104.62 feet;
N §3°02'48" B, a distance of 111.40 feet;
N 58°30'57" B, a distance of 131.95 feet;
N 58°44'21" E, a distance of 47.64 feet;

., N 53°13'06" E, a distance of 72.39 feet;
10, N 7293826 E, a distance of 41.83 feet;
11, N 56°50'17" i, a distance of 53,99 feet;
12. N 75°24'57" B, a distance of 51,04 fect;
13, M 89°44'23" E, a distance of 34.81 feet;
14, N 59°46'16" I5, a distance of 51.51 feet;
15. N 57°01'39" E, a distance of 86,74 feet;
16. N 37°16'17" E, a distance of 36,25 fect;
17. N 09°04'44" W, a distance of 13.59 fect;
18. N 45°16'11" K, a distance of 45,79 feet;
19. N 23°22'10" E, a distance ot 83.45 fect;
20. N 43°14'27" E, a distance of 74.16 feet;
21, N 53°45'19" K. a distance of 99.60 feet;
22. N 46°05'26" E, a distance of 130,76 feet;
23, N 68°39'08" E, a distanco of 115.00 feet;
24, N 50°16'32" B, a distance of 33.15 feet;
25. N 28°49'35" E, a distance of 78.53 feet;
26. N 08°52'35" B, a distance of 80.20 feet;
27. N 51921'41" W, a distance of 32.85 feet;
28, N 12°42'49" E, a distance of 52,75 feel;
29. 8§ 79°44'15" E, a distance of 19,16 fect;
30, N 20°24'23" E, a distance of 91.00 feet;
31. N 66°52'32" E, a distance of 51.57 teet;
32, N 50°32'00" E, a distance of 60.22 feet;
33, N 11945'16" E, a distance of 37.06 feet:
34, N 53°06'17" E, a distance of 209.90 feet;
35. N 47°49'19" E, a distance of 162.10 feet;
36. N 31925'57" E, a distance of 166.42 feet;
37. N 45°26'22" E, a distance of 143,82 fee;
38. N 32°19'38" E, a dislance 0f 99.32 foet;
30, N 14°57'00" E, a distance of 137.40 feet;
40, N 43°22'58" E, a distance of 150.42 feet,
41, N 40°25'48" E, a distance of 138.98 feet;
42, N 46°58'21" E, a distance of 322.68 feel;
43, N 61°02'09" B, g distance of 69,38 feet;

©w Ao n A

44, THENCE, continuing with said Lease Line, S 44°54'24" E, at a distance of 50,00
fect pass a 5/8-inch iron rod with cap stamped “Mustang, LP” set for a witness
comer, in all, a fotal distance of 1410.02 feet to an iron rod with cap stamped

“Mustang, LP” sef,
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45, THENCE, continuing with said Lease Line, N 45°05'50" E, at a distance of

46.

47,

48.

49,

50.
at.
52.
53.
54,
55.
56.
57.
58.

59
60
61
62
63
64
65
66

1509.49 feel pass a 5/8-inch iron rod with cap stamped “RPLS 3808" found at the
soulh corner of a called 3.45 acre tract of land deseribed in a document titled
“First Amendment to Ground Lease and Development Apveement™ filed for
record Februavy 15, 2007 in Document No, 2007009294 of the Official Records
of Brazeria County, Texas, in al, a distance of 1812.99 feet to a 1/2-inch iren rod
found it the west comer of said 3.45 acve fract.

THENCE, continuing with said Lease Ling, same being the northeasterly line of’
snid 3.45 acre tract, N 44°5432° W, at a distance of 495.00 feet pass a 5/8-inch
iron rod with cap stamped “RPLS 3808 found at the north comer snid 3.45 acre
tract, in all, a distance of 1411.38 feet (0 a 5/8-inch iron rod with cap stamped

“Mustang, LP" set.

THENCE, continuing with said Lease Line, N 45°06'26" E, a distance of 1089.40
feel 10 a 5/8-inch iron rod with cap stamped “Mustang, LP” set.

THENCE, continuing, with said Lease Line, N 44°48'15" W, at a distance of
76,94 feet pass a 5/8-ineh iron rod with cap stamped “Mustang, LP” st for a
witness corer, in all a distance of 106.94 feet to a point on the shoseline of the

Gulf Intra-Coastal Waterway.

THENCE, continuing with sald Lease Line lhe following seventeen (17) courses;

N 66°09'00" E, a distance of 213.74 feet;

N 72°57'30" i, a distance ol 161,08 feet;

N 80°21'59" E, a distance of 70,35 feet;

§ 86°59'20" E, a distance of 347.90 feel;

N 74°42'06" E, a distance of 19.72 fect,

8 86°00'04" E, a distance of 250.47 feet;

§ 69°42'34" I, a distance of 101.72 feet,

$18°50'12" W, a distance of 674.46 fect;

S 44°53'19" E, a distance of 169.08 feet;

. N 45°03'20" E, a distance of 180.17 feet;

. 5 44°54'24" E, a distance 6f 111,11 feet,

. N 45°05'46" E, a distance of 325.67 feet;

. 8§ 44°56'11" E, a distance of 172,17 feet,

. N 45°05'50" E, a distance of 187.35 feet;

. § 68°35'00" B, a distance of 87,92 feet,

.8 37°0010" B, a distance of 52.09 feet,

.S 40°4421" E, a distance of 90.43 feet to a point on the northwesterly vight of
way line of Holly Street as recorded on the plat of Quintana Townsile recorded in
Volume 2, Page 139 of the Plat Records of Brazoria County, Texas.
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67, THENCE, continving with said Lease Line, same being the sorthwest right of
way line of said Holly Strect, S 45905'50" W, at a distance of 400.00 fecl pass a
5/8-inch iron rod with cap stamped “Mustang, LP" set for a witness comer, in all,
a total distance of 3,930.43 feet to a 5/8-inch iron rod with cap found on the
southwesterly right of way line of Eleventh Street as recorded on the plat af said

Quintana Townsite.

68. THENCE, confinuing with said Lease Line, same being the southwesterly right
of way line of said Eleventh Street, S 44°53'33" E, u distance 0f 283.30 feet to a
5/8-inch fron rad with cap found, said ivon rod being on the northwesterly right of
way line of Lamar Street as recorded on the plat of said Quintana Townsite.

69. THENCE, continuing wifh said Lease Line, saime being the northwesterly right
of way line of Lamar Street, 8 45°05'50" W, a distance of 1,971.45 feet lo a 5/8-

inch iron rod with vap stamped “Mustang, LP” set.

70. THENCE, leaving said right of way ling and continuing with said Lease Line, N
44°5421 W, a distance of 22,02 feet to a 5/8-inch iron rod with cap stamped
“Mustang, LP” set an the northwesterly right of way line of aforesaid County

Road 723.

71. THENCE, continuing with said Lease Line and with said northwesterly right of
way ling, S 56°1039" W, a distance of 837.55 feet to the POINT OF

BEGINNING and containing 211.70 acres of [and, mote or less.
TRACT 11

Field notes for a 3.45 acre tract of land out of the Steplien F. Austin 173 League, Abstract
No. 28, Brazoria County, Texas. Said 3.45 acre fract being that same 3.45 acre fract of
land described in a document fitled “Fourlh Amendment to Ground Lease and
Development Agreement” filed for record February 15, 2007 in Document No.
2007000295 of the Official Records of Brazoria County, Texas. Said 3,45 acre teact of
Jand being more particularly described by metes and bounds as follows;

COMMENCING for referénce at a 5/8-inch iron vod found at the intersection of the
northwesterly right of way line of Lamar Street and the sonthwesterly right of way line of
Eleventh Street as recorded on the plat of Quintana Townsite in Volume 2, Page 139 of
the Plat Recoids of Brazoria County, Texas.

THENCE, N 30°44'12" E, a distance of 1934.54 feet to a ¥ -inch ivon rod found for the
POINT OF BEGINNING, said iron rod being the East corner of said 3.45 acre tracl.

THENCE, with the southeasterly line of said 3.45 acre fraci, S 45°05'50" W, a distance

of 303.50 feet o a 5/8-inch iron rod with cap stamped “RPLS 3808" found for the sonth
comer of said 3.45 acre {ract,
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THENCE, with the southwesterly line of said 3.45 acre tract, N 44°54'32" W, a distance
of 495.00 feet 10 a 5/8-inch iron rod with cap stamped “Mustang, LP” set for (he wesl
corner of said 3.45 acre fract.

THENCE, with the northwesterly line of said 3.45 acre tract, N 45°05'50" E, a distance
of 303,50 feet to a 5/8-inch iron rod with cap stamped “RPLS 3808" found for the narth
corner of said 3.45 acre lracl.

THENCE, willi the northeasterly line of said 3.45 acre tract, S 44°54'32" E, a distance of
495.00 feet the POINT OF BEGINNING and containing 3.45 acres of land more or
less.

TRACT 1IN

The following described [ots are recorded in the name of FLNG Land, Ine. All listed lots
are recorded on the plat of Quintana Townsite in Volume 2, Page 139 of the Plat Records

of Brazoria County, Texas:

Lot BLOCK GRANTEE DOCUMENT NO.

8 10 FLNG Land, Inc. 2005015941

6 23 FLLNG Land, Inc. 2008010715

] 23 FLNG Land, Inc. 2006039985 & 2006039986
9 23 FLNG Land, Ine. 2006024928

10 23 FLNG Land, Inc. 2006008268

& 12 23 FLNG Land, Inc. 2006008273

7 406 FLNG Land, Inc. 2006073414 & 2007056630
8 46 FLNG Land, Inc. 2006073646

9 46 FLLNG Land, Inc. 2006070380

12 40 FLNG Land, Inc. 2008029563 & 2008029564
11 1) FLNG Land, Inc, 2007056629

1,2,3,4,7 23 FLLNG Land, Inc. 2007056629 (1/3 interest)
7,8,9,10, 11,12 53 FLNG Land, Inc. 2007056629

384 70 FLNG Land, Inc. 2007056629

1] & 12 76 FLLNG Land, Inc. 2007047138
3,4,5,6,7,8,9, 103 FLNG Land, In¢ 2007056629

10, 11,12

All dacuments are recorded in the Official Records of Brazoria Courly, Texas.

‘This Field Note description is based on an ALTA/ACSM Land Title Survey of even date
made by Archie D. Stout, Registered Professional Land Surveyor, Texas Registration No.

4410.
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170.051 ACRES

S. K. AUSTIN 1/3 LEAGUFE, ABSTRACT 28
J. G. MeNEEL SURVEY, ABSTRACT 335
BRAZORIA COUNTY, TEXAS

PAGE 108 4

ALL THAT CERTAIN 170.051 ACRES of land oul of a called 212913 acre Iract conveyed to Brazos
River Harbor Nayvigation District of Brazoria County, Texas in Volume 1340, Page 97 of the Brazorin
County Deed Recerds and situated in (he Stephen F. Austin 1/3 League, Abstvact 28 and 1. G. MeNeel
Survey, Abstract 335, Brazoria County, Texas, and more particulacly described by metes and honnds using
survey terminology which refers 1o the Texas State Plane Coordinate System, South Central Zone (NAD 83)
in which the directions are Lambert grid bearings and the distances are horizontal surface level lengths as

follaws;

BEGINNING at a found 5/8" ivon rod in the Northwest right-of-way ling of County Road 723 at position
¥=3145059.84 and Y=13538911.35, same being the South corner of a called 211.70 acre trac recorded in
memorandum of lease agreements Eetween Brazos River Harbor Navigation District and FLNG Land, Ine. in
County Cler’s Files 04-038630 through 04-038632 of the Brazoria County Official Records from which a
found 5/8” ivon rod marking, the East comer of the aforementioned 212,913 acre tract bears North 56°10°39”
1iast, a distance of 846.90 feet;

THENCE South 56°08'54” West, coincident with the Northwest right-of-way line ol County Road 723,
same being the Southeast line of the said 212.213 acre fract, a distance of 4438.83 feet to a found 3/4” ron
rod for corner making the Fast corner of Bryan Beach Subdivision, Section VI, recorded in Volume 10,
Page 39 of the Brazoria County Plat Records;

THENCE Morth 30°05'06" West, coincident with the Souvthwest line of the said 212,913 acre (racl, same
being the Northeast line of Bryan Beach Subdivision, Section VII, at 1800.00 feet pass a set 5/8” iron rod
and continue to a rofal distance of 1835.27 feet a point for comer in the top bank of the Infracoastal

Walerway;

THENCE along the top bank of the Intraccastal Waterway with the following meanders:
North 61°22°06™ Easl, a distance of 197.22 [eet;
North 58°27734% Easl, a distance of 95,63 leet;
North 46°09719™ Rast, a distance of 36,36 feet,
North 71240°52" Bast, a distance ol 68.21 Tee;
North 67°21°32" Bast, a distance of 92.86 {eel;
North 59°05°34" East, a distance of 140.48 feet;
North 10°20°20" Easi, a distance of 10.93 [cel;
Noith 46233°45" Last, a distance of 109.69 feet,
Worth 18°44°56” Easl, a dislance of 13.87 feel;
North 63°12°00" East, a distance of 60.27 feet;
North 81716159 Easl, a distance of 61.39 fect;
Norih 54°47'25" [ast, a distance of 68.14 {eet;
Norilh 88°00°07" Fast, a distance of 51.07 fzet;

13! Commerce Street o Chye, Texas 77331-5601
Photie: 979-263-3622 & Fay: 979-263-9940 & Ewnail: DV-Suvevorcom




170.051 ACRES

S I AUSTIN 1/3 LEAGUE, ABSTRACT 28
J. G. MeNEEL SURVEY, ABSTRACT 335
BRAZORIA COUNTY, TEXAS
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South 71219700 Lest, a distance of 17.14 [eet;
North 59°05'31* [ias1, a distance of 63.20 leel;
North 7549201 East, a distance of 20,63 feet;
North 6224825 Fast, a distance of 53.26 feet;
North 48258’ 11" East, a distance of 42,17 feet;
North 79°44°30" East, a distance of 9.29 feet;
North 19909707 East, a distance ol 11,25 {eet;
North G4°19* 17" East, a distance of 55,21 feet;
North 26%45'22" East, a distance of 14.30 feet;
North $5°50" 14" East, a distance of 40,42 [eet;
South 89°40°30” East, a distance ¢f 15.79 feet;
North 6572037 East, a distance of 76.63 feel;
North 60°02:20” BEast, a distance of 46.05 feet;
North 56°19'13” Fast, a distance of 72.04 feel;
North 54°32°40” East, a distance of 106.26 feet;
North 7193646 East, a distance of 27.23 foet;
North 54°26°38" East, a distance of 24.64 feet;
North 64°00° 33" East, a distance of 101,20 [eet;
Worth 53°01° 15" Enst, a distance of 28.67 feet;
North 74933133 Liast, a distance of 38.49 feel
Norih 57°36'43” East, a distance of 43.38 leet;
North 52°31717” Bast, a distance of 64.92 Jeet;
Naoith S6°16°47” East, a distance of 70.62 feet;
North 55%35°21" Fast, a distance of §9.52 feel;
North 54°20°52" Last, a dislance of 50.73 feel;
Nonh 60°50°46" Fast, a distance of 57.92 feel;
North 63°05° 137 East, a distance of 20.92 feet;
North 64°13'06" East, a distance of 19,19 feel
North 82°31°53" East, a distance of 15.50 feet;
North 63°30°32% Fast, a distance of 26,36 feet;
North 73°51°09" Bast, a distance of 30.22 teet;
North §8°03°47"" Bast, a distance of 51.52 feet;
North 43735°05" East, a distance of 22.85 feet;
South 68°05°38" Fasl, a distance of 27.24 (eet;
North 74951717 Bast, a dislance ol 41.64 feel;
North 40°33'12” Fast, a distance of 31,78 feel;
Narth 60°38°27" East, a distancs of 34.83 feet;
North 17911°45" East, a distance of 21.50 feet;
North 58%27° 10 Past, a distancs of 68.31 feel;
North 44°07°35" Best, o distance of 18.61 feet;
North 72°26°277 Fast, a distance of 14.21 leet;
North 27°37°40" Fast, a distance of 1448 leet;

131 Conmmerce Street e Clute, Texas 77331-3601
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North 3751752 West, a distance ol 13,92 (cet;

North 53%41°25” East, a distance of 33.88 feet;
North 87°45°31" East, a distance of 9,22 feet;

Norlh 51°15742" [iast, a distance of 37.01 lect;
North 41240° 24" Best, a distance of 45.34 feet;
Worth 81°2604° Eest, a distance ot 16.71 feel;
North S8°07°06" Bast, a distance of 99.40 feet;
North 15°15°50" Easl, a distance of 24,19 feet;
North 60°18* 11" East, a distance of 16:91 fest;
North 29°16°26" East, a distance of 19.20 feet;
North 74°49° 14” East, a dislance of 39,54 feet;
North 87°27°08” Fast, a distance of 31,18 fect;
North 70°54°00" Easl, a distance of 48.18 feet;
North 56°50'00" Hast, a distance of 35.21 feet;
North 4344723 Bast, a distance ol'46.71 feet;
North 11°58°41" Rusl, a distance of 42.00 feet;
Noith 18°57709* Last, a distance of 14.26 feel;
North 64°34734” Fast, a distance of 35.24 feel;
North 52°10°00” East, a distance of 36.70 feet;
MNorth 32°21°20" Fast, a distance of 17.97 feet;
Nerth 80°53°08™ Lest, a distance of 18.50 {eet;
Norlh 59°56°28" Fast, a distance of 14.21 {eet;
North 31711755 Fest, n distence of 27.05 (eet;
North 85259°17" Fasl, a distence of 19.32 feet;
South 2471608 Fast, a distance ol 37.66 (eet;
North 84°04°07 Fasl, a distance of 33.71 [eet;
North 11902744 Rast, a distance of 12.74 [eel;
Noith 52°05°44” Fast, a distance of 16. 14 feet;
South 71°177417 Last, a distance of 11.47 fecl;
North 67°49748" East, a distance of 23.16 lcet;
North 370341 Wesl, a dis'ance of 9,52 feet;

Norih 40°30°22" Bast, a distance of .29 feet;

South 54°52105” Bast, a distance of 12,58 feet;
South 34°57°027 Hast, a distance of 32.24 feet;
North 63216720" Bast, a distance of 22,86 feet;
Soulh 7724524 Bast, a distance of 12,96 feet;
North 58°03°56" Fast, a distance of 35.11 leet;
North 7°00°50” West, a distance of 28.40 feet;
North 4316 147 East, a distancz of 55.58 feet;
North 48°16'37" ast, a distance of 86.12 feet;
North 61713°49% East, a distence of 71.25 feet;
North 47°56° 517 East, a distance of 25.19 feet;

13! Comnerce Street e Clute, Tevas 77331-3681
Pheone: 979-263-3622 ¢ lay: Yi9-263-9940 e lagadl: DIV-Swivevor com



170.051 ACRES

S. 1% AUSTIN 1/3 LEAGUE, ABSTRACT 28
J, G. MeNEEL SURVEY, ABSTRACT 335
BRAZORIA COUNTY, TEXAS

PAGI 4 OF 4

Narth 68°08'S1* 1ast, a distance of 46.83 [iet;
South 78°39° 04> Bast, a distance of 24.76 [eet;
North 63°31°317 East, a distance of 35.59 feet;
North 56°08’ 18" Fast, a distance of 96,73 feet;
Norih 76°54 41" East, a dislance of 22,82 feet;
North 36°31'44" Eust, a distance of 32,74 feet;
South 69933 24" Bast, a distance of 10.56 feet;
North 73°06'47" Last, a distance of 53.02 feel;
Noith 45°08°53” Bast, a distance of 18.62 leel;
North 86°21754” Fast, a distance of 45.9] feet;
Noyth 65°08° 117 Fast, a distance of 31.80 feet;
Narth 88°09'59” East, a dislance of 16.58 feef;
Nerth 57°18° 14" East, a distance of 31,72 feel;
North 39241°15" Rast, a distance of 54,13 feet;
North 66°11:34" Easi, a distance of 47,91 feef;
and North 779577527 East, a distarce of 52.10 fect;

THENCE South 33°49°26™ last, coincident with the Southwest line ol the aforementioned FLNG Land, Ine,
211,70 nere leaso tract, at 84.09 feet pass a set 5/8” iron rod and confinue to a lofal distance of 1514.69 to the
POINT OF BEGINNING, comaining 170.051 acres of land, more er less.

Charles D. Wacehtstelter

Registered Professiovnal Land Surveyor
I'exas Registration Number 4547
August 23,2011

This cheseripiten is baeed ona siavey, a plat of whick, doted Sgist 23 2001 (s e file i ifie office of Doyls ok Warhisiettew, fuc
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- acre {rach

LEGAL DESCRIPTION
Tract De 3 .
47.45 Aurgs

STATE OF TEXAS §

COUNTY OF BRAZORIA §

Being 47.45‘,acrea of land oul of the Stephen F. Austin Suivay, Absiract No. 28, Brazorla County,
Texas and belng a portion of the Quintana Townsite a6 recprdad in Volume 2, Paga 130 of the Pl

- Racords of Brazoria Counly, Texas and a porilon of that cerlain tract of land deseribed In that Final

Judgment betwean Brazas River Harbor Navigation District and Tarese Lewls Learnad, et al, filed
for recerd In Volume 1679, Page 485 of the Dead Racords of Brazoria County, Texas, sald 47.45
acres includes a potlion df (hat cerlaln 48,4333 acro tract-of land described by Agreement for the
Asslgnment of Ground Leasa a2nd Relaled Assefs Between Monsanio and FQO, Inc., filed for
rocord May 31, 1884 under Clerk's File No. 94 02051

BEGINNING at the most sastery soulh comar of said 48.4333 ‘acrs trach, boing (o aast comer of
that cerlaln 14,2011 acre fract of jand described by First Amendment. o Ground Leasa and

" Definitive Agresment Regarding Port Faollities between Brazos River Harbor Navigatiopy Disfrlol of

Brazorla Counly, Texes and ExxcnMobll Pipsline Company, filed for. racord Jins 27, 2000 under
Clerk's Flla No, 00 028963 In‘the Officla) Records of Brazorla Counly, Texas.

THENCE alohg the most easlerly southeast line of safd 48,4333 E'GI_G tract, N 45°05'50" E, a
distance of 770.10 fest fo a-6/8" Iron rod wilh cap stamped "John D, Mercer, RPLS #1924 found
forihe most southariy east eorner of sald 48:4333 agra fract, '

THENCE N 44°64'31" W, a distance of 1,411.38 fest (o a 506 Iron rod with cap stemped “Johni D,
Mercer, RPLS #1924" found on the' mast easterly norlhwest e of sald 48,4333 acre tract,

THENCE along sald northwest line, N 45°06'26" I, a distence of 1,089,40 feef to a 5/8” iron rod
with cap starmped “John D: Mercer, RPLS #1924" found for an ‘Inferfer ell corner of sald 48.4333

THENGE N 44°48'15" W, a distence of 76.53 feat o & 6/8” Iran rad with cap stamped "John D,
Mercer, RPLS #1924" found on the southeast bank of tha Gulf Intra-Coastal Waterway for tha most
northerly cerner of the hereln desoribod tract. -

' THENGE along the soulheast bark of the Guif Intra-Goastal Waierway as follows:

S63"8'57" W, a distance of 88.26 feat;
S68°10'24" W, a dislance of 108.84 feol;
S 48°55'"13" W, a dlslance of 04,98 fael!
8 48°34112" W, a distance of B7.65 feet;
8 37°39'66" W, a distarica of 40,02 feet!
S 84°41'08" W, a distarce of 103.68 feet;
5 62°41'13" W, a dislance of 116.67 fest:
§77°42'22" W, a distancs of 73,40 feel;
S 46°05'49" W, a distanco of 100.87 feel;
S 54°10'02" W, a dietance of 37.38 feet;

COPY

71n the Gfficlal Records of Brazorla Counly,
" Toxas and sald 47.45 acrs {act-belng more completely described by meles and bounds as follows:
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S5 06%48'27" W, a distance of 36,72 feel;
5 41°03'09*W, a distance of 52,30 fes!;
8§ 32°48'20" W, a distance of 147.20 feet;
8 57°16'40" W a distance of 104,15 fest;
N B9*11'46" W, a distanca of 105,98 feei‘
S 75°30°43" W, a distance of 30.04 feel;
5 08°40'49" W, a distance of 40,36 faef;
5 33°00'49" W, a distance of 137,32 feet;
S 34°56'41" W, a distance of 70.01 feel;
S58°24'48" W, a distance of §3,00 feet;
- N 89°46'54" W a distanoe of 93,86 feai:
8 68°C0'87" W, a distance of 31,93 feef;
& 60°57'66" W, a dlslance of 28,87 feet;
S 4071265 W. a distance of 36.71 fset-
8 41°42'45" W, a distarice of 82.87 feet;
S 48°50"15 W, & distanca of 30,84 feaf, - ' .
8 32°17'49" W, a dislance of 32,59 feal; .
3 26°41'43" W, a distance of 27,89 faet; ' J
S 14°34'62" E, 8, distance of 19,47 feet;
8 37°30'62" E, a dislance of 64,67 feef;
8 08°14'21" E, a distance of 46,93 feet;’
S16°32'02" W a dislance of 115.86 feel;
5 44°87'66" W, a distance of 61,24 feal
543°57"14" W, adistance of 76.71 feal; .
5 40°28°30" W, a distance of 59,91 feel; {
535°08'21"W, a dislance of 108,92 foal
5 06°08'52" W, a distancé of 86.20 feel;
8 03°44'46" E, a d'stance of 76.41 feal;
. 536°30°21° E; g distance of 116.00 faai'
S 817168"10" W, a cistance of 52.35 feai' :
N 4807 1’5“ W a distdnca of 52,43 feel;
N 64°50'66" W, a distance of 80.41 felf .
N 84°43°49° W, a clslance of 69.39 faot; o
S 35°04'27" W, a distance of 106.55 feei
S 3ar1e'4” W. a distanca of 87,39 fee;
S 25°16'21" W, a distance of 63,04 fesl;
5 20°48'56" E, adistance of 114.31 feat'
576°31'29” W. a distance of 64,16 fast!
N 66°34'25" W, a distance of 28,43 feel; and
S 60°54'68" W, a distancs of 12.78 feet to & point for the most waslerly corner of the hereln

descrlbad raot,




TractD ~3
A7.45 Acres

THENGE § 44°54'28" E, passlng a 5/8" fron rod with cap stampad "Johh D.-Me;cer, RFLS #1924"
- found at 65.00 feet and continulng a total distance of 270.04 fest to the most waslerly south corner
of the heraln described tract,

THENCE N.45°05'01" E, a distance of 628,77 fact lo lha most wasterly norh comer of said
14.3011 acre traot, '

- THENGE § 44°53'45" E, a distanca of 509,06 feet an Intarlor oll coraar of sald 14.3011 acie lract,
baing tha most Westerly south corner of sald 48.4333 acra fract, ; ;

THENCE N 45°08'15" £, a distance of 414.46 feet fo-the most easlerly norlh vormner of sald

14.3011 acro slte, baing an Interlor ell carnar of sald 48.4933 acre track,

THENGE S 44°63'45" E, a dislancs of 631,08 feet o the POINT OF BEGINNiNG and confalning
47.45 acres of [and, more or less. . L. ;

. Bearings are derived fiom GPS observations and based on thé Texas Sfata Plene Coordinate
Syslem, South Ceniral Zone, NAD 83 grld bearings,

(I & s
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Wiliam J, Gaw. TGt
RPLS No, 3808 /K " -
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Additional Legal Descriptions for Quintana Blnck 23 (Lots 1-4, 6-12), Quintana
Block 10 (Lots 7-12) and Holly Street and Second Sireet Crossings

Holly Sireet Crossing RO
Appmxlmate[y 0.1403 acres out of the S.F. Ausiin Survey, A-28, Brazoria County, Texas, being 62,1 feet
in length across Holly Street and 10D feet in width

Quiniana Block 23 ‘ ;
1. Lot -Approximately 0.1416 zcres out of Block 23 out of the S.F. Austin Survey, A-28, Brazorla

County, Texas
2. Lot2- Approximaiely 0.1416 acres out of block 23 out of the 5.F. Austin Survey, A-28, Brazoria
County, Texas
3, Lot 3-Approximately 0,1416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazorla
County, Texas ' |
4, Lotd - Approximately 0.1416 acres out of Block 23 out of the 5.F. Austin Survey, A-28, Brazoria
Counly, Texas
5. Lot - Approximately 0.1416 acres out of Black 23 out of the S.F. Austin Survey, A-28, Brazoria
Caunty, Texas
6. Lot7-Approximately D.1416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazoria
County, Texas
7. lot8-Approximately 0.1416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazo rid
County, Texas ‘
8. lot9-Approximately 0.1416 acres out of Block 23 out of the S.F, Austin Survey, A-28, Brazorla
County, Texas
"9, Lot 10-Approximately 0,1416 acres out of Block 23 out of the S.F. Austin Survey, A-28, Brazoria
County, Texas
10. Lats 11-12 - Approximately 0.2831 acres oul o7 Block 23 out of the S.F, Austin Sutvey, A-28,
Brazoria County, Texas

Second Street Crossing R.O.W
Approximately 0,1403 acres out of the S.F. Austin Survey, A28, Brazoria Cpunty, Texas, heing 61.1 feet

in length across Second Street and 100 feet in width hetween Block 23 and Block 10

Quintana Block 10

1. Lot 7 - Approximately 0.1416 acres out of Block 10 out of the S.F, Austin Survey, A-28, Brazoria
County, Texas :

2. Lot 8- Approximately 0.1416 acres out of Block 10 out of the S.F. Austin Survey, A-28, Brazoria
County, Texas

3. Lot 9-Approximately 0.1416 acre$ out of Block 10 out of the S.F, Ausiin Survey, A-28, Brazorla
County, Texas

4. Lot 10 - Approzimately 0.1416 acres out of Block 10 out of tha S.F. Austin Survey, A-28, Brazoria
County, Texas

5. loi11 - Appraximately 0.1436 acres out of Block 10 out of the S,F. Austin Survey, A-28, Brazoria
County, Texas

6. Lot12 - Approximately 0,1416 acres out of Block 10 out of the S.F. Austin Survey, A-28, Brazoria
County, Texas
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Bid Sovrey)

- Bl

DARER & LAWAON, INC,

IKGIUILRE S FLAN AINES SURVEYO RS

BOING A 305672 ACRE TRACT OF LAND IN THE FREDERICK J, CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 305.672 ACRE, TRACT BEING A
PART OF THE FOLLOWING TWO TRACTS: (1) A 346.909 ACRE TRACT OF LAND
CONVEYED TOMICHAELJ. SORRELL AND WIEE, LORIE, SORRELLFROM KATHHRINE
CULLEN BURTON, ET AL, TRUSTEES OF '[HE ROY G. CULLEN TRUST FOR THE
BENEFIT OF ROY HENRY CULLEN, THEROY G. CULLEN TRUST FOR THE BENEFIT OF
HARRY MHOLMES CULLEN AND THE ROY (. CULLEN TRUST ¥OR, THI BENEFIT OF
CORNELIA CULLEN LONG RECORDED UNDER COUNTY CLERK'S FI'.E (C.C.F,)NO. 01-
011002 OF THY OFFICIAT, RECORDS OF BRAZORIA COUNTY, TEXAS (O.R.B.C.T.); AND
(2) A 9495 ACRE TRACT O LAND CONVEYED 10O MICHAEL J, SORRELL FROM J. T.

SUGGS, JR. BY DEED DATED AUGHST 28, 1986 AND RECORDED IN VOLUME (36)320,

PAGE391 OFTHE O.RB.C.T; THEBEARINGS STATEDR IN THIS DESCRIPTION ARE GRID
BEARINGS AND AREBASHD ONTHE TEXAS COORDINATESYSTEM, SOUTH CENTRAL
ZONE, NORTH AMERICAN DATUM Ol 1983; DISTANCES ARE HORIZONTAL GROUND
LBVEL LENGTHS AND MAY BE CONVERTED TO GRID DISTANCES USING THE
COMBINED FACTOR OF 0,9998819; SAID 345,672 ACRE TR ACT OF LAND BEING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING ef a thrgé-sighihs inch iron rod with cap found ai the soutliwest comer ofsaid 346,909
acre tract and on the east line of the Brazos Coast Investment Cumpnuy (B.C.LC.) Subdivision (S/D)
No. 10 tecorded in Volunio 2, Page 141 of the Plat Records of Brazoria County, Texas (P. RB.CT.);
snme being the noxihwest comer of a 105.52 gcie fract conveyed (o Zim Exploralion & Production
Co, from Buccaneer Land Partnership by deed dated December 16, 1989 and vecorded in Volume
(90)756, Page 702 of the O.R.B.C.T.; from which a one and one-half inch jron pipe found at the
sonthwest corner of gaid 105.52 acro tract bears South 09°44' 50" Fest, 1,300.41 feet (called South
09° 45' H0" Fast, 1,308.5 feet);

THENCE Norxth 09° 44" 50" West (celled Nortiy 09° 45 00" West), along the conumon line of said
346.909 acre fracl and said B.C.LC: $/D No. 10, a distance of §34.38 feet toa five re-eighths inch iron
‘rod set for corner;

THENCE Noith 86° 5'18' 42m I:fas[ a distance of 40.85 feel {0 a five-cighths inch iton rou -set for -
corner;

THENCE Norih 33¢ 05' 23" Hast a distance of 102.73 feet fo five-eighths inch jron red set for
COrner; '

THIENCE Noith 37° 28' 56" East a dislance of 97.87 fect to a five-eighths inch iron vod sst for
- comer;

THENCE North 19¢ 44' 43" Bast a distanca of 104,60 faet {0 a Gve-eighths ineh iron rod sct for

. COMNEr;

HERRERT . SAIRL . F. - Plcipel Engricer

COPGRATE CENCE: 500 EAST CEDAR, ARGLETON, TIXAS 7i518
IDBREEL = (F13) 22270401 » Feiw (979) BAP-AE9




DESCRIPTION OF 305.672 ACRES
PAGE 2 OF 4 PAGES

THHNCE Norih 12° 33 00" East a distance of 32347 feet fo a five-eighths inch iron vod set for
corer; .

THENCE Noxth 19 08' 27" Bast a distarce of 111.23 feet to a five-eighths inch iren rod set for
COTIIeT;

THENCE Noith 33° 56' 34" Basi a distance of 109.84 feet to a five-eighihs jnch iron rod set for
cormner; :

THENCE Novih 49° 13' 02" Rast a distance of 109.35 feet to a five-cighths inch iton rad set for.
corner; : '

THENCE North 49° 45' 48 13ast a distance of 223.28 {feef to n five-eighths inch iron vod sef for
comer; :

THENCE South 00° 57' 26" Bast a distance of 46.57 feel lo a five-cighths inch ivon rod set for
comer;

THENCE North 717 06' 16" Easl a distance of 90,18 fect to n five-cighths inch fron vod set for
comer;

THENCE North 82" L1* 52" Hasta distance of 118.26 feet to a five-eighths inch iren rod set for
corper;

THENCE Norlh 63 32' 46" East a distance of 102,96 [eet to a five-cighths inch iron rod set “or
coinet;

THENCE North 74* 53' 41" Bast a distance of 100,36 feei (o a five-cighths inch iron red set lox
corner '

THENCI North 78 D1' 29" liast a distwce 0f 318.85 feet to a five-eighths inch ivon rod set for
comer;

THENCE North 86° 22! (03" Yiast a distance of 237.67 feet to a five-eighths inch iron rod sel for
corner;

THENCE South 82° 49' 08" East a digtance of 136.31 feet lo a five-cighths inch iron rod set for

COMET;

THENCE North 03° 12/ 38" West a distance of 1,659.52 feet to a five-cighths inch iron vod set for
comet en the most northely norih fine of said 346.909 acre fract and the south line of Tract 180 of
tha B.CLC. 8/D Np. 9, also recorded in Volume 2, Page 141 of the P.RB.CT,;




DESCRIPTION OF 305.672 ACRES
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THENCR Noxth 86° 47' 22 Rasl (called North 86° 48' 00" Bast), along themost northerly north line
of sald 346.909 acre trzet and the south lne of said Tract 180, a distance of 545,01 fizet {0 afive--
eighths inch iron rod found in conorete at the most northerly northeast comer of said 346.909 ncre
fract; same being the southeost corner of gaid Tract 180; o

THENCE Sonth 03° 60' 11" Bast, along the most northerly cast line of said 346,909 acre tact and
n west line of said B.C.LC. $/D No, 9, a distance of 140,30 feei (called South 03° 00' 00" East,
140.08 fect) to athree-cighths inch irontod found in concreto at an inferior el corner of said 346.909
acte teact and a southwest corner of seid B.C.LC, S/DNo, 9;

THENCE Notih 86° 59' 22" Bast (called North 87° 00'00" Bast), along the novth line of said 346,909
acre teact and a norfherly south ling of sald B.C.LC. 8/D No, 9,at 1,728.87 feof (called 1,728.70 feet)
passa thce-cighths inehiron cod found on Tine, at 1,933.20 feet (called 1,933.00 feef) pass ayailroad
bridge bolt found on line, and continning for a fotal distance 0f2,246.40 fegt to a five-sighibs inch
irenrod set at thonortheast sornerof said 346,909 acre (rect; same being an interlor ell corner of said
B.CILC. 5/D No. 9;

“THENCH South 02°44' 33" East along tha east line of said 346,909 acre tract and a west line of said
B.CLC. S/D Mo. 9, a digtznce of 3,944.26 fect (calted South 03 44' 30" Esst, 3,945.41 feet) fo a
point in water st the southeast comer of said 346,909 gexe tracl; same being the northeast corner of
daidl 105.52 nere frzct; from which a one-halfinch iron rod with. cap found st the southeast corner
ofsaid 105,52 aore tract bears Sonthy 022 44* 33" Bast, 701.23 feat (called Soulh 027 44' Bast, 7 00.0
feel); :

THENCE South 86° 45' 14" West, along the most easferly scuth line of said 346.909 acre tract and

_ thomost casterly north line of said 105.52 ncre fract, at 147,78 feet (called 148.0) feet) pass a one-half

inch iron pipe found on line, at 592.38 fect {called 592,43 feat) pass a lhee-gighths inch jron rod
with cap fonnd 1,15 feet south of this line, and eontinuing fora tofal distance of 1,897.21 fect (called
South £6° 477 33" Wesi, 1,397.10 feef) to a three-fourths inch iron pipe found at the mast southerly
southwest corner of said 346,909 acré iract and an interior ell corner of said 105,52 acre tracl;

THENCE Noith 03° 13' 55" West, along the most southerly west Jine of' seid 346,909 aore tract and,
a northerly eastling of said 105,52 scre tract, a distice of 600,13 fest (callod Norih 03° 14' 14"
West, 600,34 leef), to a one-half fnch iron pipe found af an interior el comer of said 346,908 acio
tract and a northesly northeast corner of said 105,52 acre tract;

THBNCH South 86° 44' 09" West, uiouge sonth 1ine of said 3d6:909 acre fract and anorth line of
said 105,52 acre ract, g distance of 1,249.82 feet (called South 86° 44' 37" West, 1,240.80 feel) to
a five-eighths inch iron rotl found for corner; :




DESCRIPTION OF 305.692 ACR
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THENCH Noxth 03°46' 27" Bast, along a west line of said 346.909 uere tract and an east Hne of said
105.52 acye tract, adistanca of 88.61 feet (called North 04° 01 00" Hast, 68,56 feaf) to a five-eighths
inch iron rod found for comer; :

THENCE Noxth 85° 19' 09" Wesl, along & sputh Ine of said 346,909 ecre hact andanorth 1inp of
said 105,52 acre tract, a distarice of 479,91 feet (valled North 85° 1423 West, 380.60 feef) foa five-
eighths inch iron rod found fox corner; - : . -

THENCE South 47° 42! 38" West, along a su‘utheast line of said 346,909 acre trect and'n noxthwest
line of said 103,52 rore fract, a distance of 221.91 feet (called Soutl 47° 19" 09" West, 221.27 feet)
1o a five-cighihs inch ivon rad foand for eomer; .

THENCE South 86 50' 46" West, along the most weslerly south Hne of said 346.909 acre fract and
the niost westerly north line of said 105.52 eere tract, a distanct of 760.83 feof (called Sorth 86" 51
33" West, 761.31 feet) (o the POINT OF BRGINNING and containing 305672 acres of land. Hach
five-cighths inch iron xud deseribed as sct in this description has a plastlo cap marked “Baker &
Tawson”, The description herein is based on a sarvey made in March, April, and May, 2012 by

Baker & Lawson, Inc.,

t
CERTIFIED CORRECY: M O’ 72/'
' Ceoil 1. Booth
Registered Professional Land Suryeyor

Ropistration No. 2061

Date: / 5{% ar | L

JobNo. 10858
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BAKER & LAWSQN, I1NOG.
EHGI LS« FLAT LEES «

SIEVETORE

BEING A 4.998 ACRE TRACT OF LAND IN THE FREDERICK J, CALVIT I FAGULE,
ARSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 4.998 ACRE TRACT BEING
TRACT 136 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.LC.)
SUBDIVISION (5/D) NO.9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 136 BEING CONVEYED TO MIKE
SORRELY, EROM DAVID MILASS BY DEED DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK’S FILE NO. 2006024870 OF TIIE OFTICIAL, RECORDS OF
BRAZORIA.COUNTY, TEXAS; THEBRARINGS STATED IN THISDESCRIPTION AREGRID
BEARINGS AND AREBASED ON THE TEXAS COORDINATE SYSTEM, SOUTH CENTRAL
ZONE, NORTITAMBRICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND .
LIRVEL LENGTHS AND MAY RE CONVERTED T0O GRID DISTANCES USING THE
COMBINED FACTOR. OF 0,9998819; SAID 4.99§ ACRE TRACT OF LAND BEING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

COMMENCING af a ene-half inch ivon xod found ¢t the southeast comer of Tract 135 and onthe
noih Jins of Tract 167 of said B.C.LC. §/D No. 9; same being at the intersection of 1ke south and
wiest lines of a 30 feet wide platted, unimproved road; thencs as follows:

North 03° 06" 52" West along the east lino of said ‘Trzct 135 and. the west fine off aaid 30 feet wide
voud, a distance of 27.97 feet and North 87¢ 11' 05 Bast a distance of30.00 fect toa five-vighihs
inch ivon fad set for the southwest comer of said Tract 136 and POINT OF BEGINNING of the
berein described iract; seme heing tle interscetion of thie north and east Jines of said 30 feet wido
road; ’

THENCE Noxth 03" 06' 52" Wcs;'[', along the es 5 line of said Tract 136 and the cast line of said 30
feet wide road, o disteres of 672,39 feetto a five-eighthis juch iron rod sct {or the northwest corcer
of said Trect 136 and on the south line of ‘Tract 132 of said B.C.I.C. 8/D No, 9;

THENCE North §7° 11' 05" East, aloag the common Jine of said Tracts 136 and 132, & distance of
323.33 feet (valled 324.1 feel) o five-eighths inch iton sod sei at.the northeast covner of said Tract
136 and on the west line of a 30 feet wide platted, unimproved sead;

THENCE South 03° 11' 51" Fast, nleng the cast line of said Tract 136 and the west ling of gaid 30
feet wide road, a distarce of 672.40 Seel to a five-sighths ineh iron rod set at the soulheast corner of
said Tract 136 and at the infersection of the north and west lines of a 30 feet wido platied,
mimproved road; e -

HERREAT B, SKAM4, B E, - Pdacpal Engineer
COMORMEOTT.CE 200 EAST CEDAR, ARGLITON, 1 EXART7H1G
G79) 2P 65R1 ¢ Q132227251 = Fog [@77) BAP-A550




DESCRIPTION OF TRAGT 156
PAGE? OF 2 PAGES

THENCE South 87° 11' 05" West, along the south Yine of éaid Tract 136 and the noth line of said
30 feet wide road, adistance of 324.31 feet (called 324.1 feet) to the POINT OF BEGINNING and
confaining 4,998 aeres of land, Bach five-eighths inch iron xod deseribed ag sef in this description
hias a plaslic cap marked “Baker & Lawson”, The descyiption hexein is based on a sirvey made in
March, April, and Muy, 2012 by Baker & Lawson, Inc.

! \
CHRTIFIRD CORRECT: &»ﬂ() K— .
Cecil J, Bobth
Registered Professional Land Surveyor

Registration Mo. 2061

pate:_{ B Mpy L2

Job No. 10858




Tract 140

e

BAKER 2 LAWSOW, INC,

EDOIHCERS « FLANTIU) & SURY LY DS

BEING A 4.976 ACRE TRAET OF LAND IN THE FREDERICK. J, CALVIT' LEAGUE,
ABSTRACT NO, 51, BRAZORIA COUNTY, TEXAS; SAID 4.976 ACRE TRACT BEING
TRACT 140 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.1C)
SUBDIVISION (8/D)NO. 9 RECORDED IN VOLUMI3 2, PAGE 141 OF FHE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 140 BEING CONVEYED TO MIKE
‘SORRELL FROM DAVID MELASS BY DEED DATRD APRIL 24, 2006 AND RECORDED
UNDER COUNIY CLERK’S FILE NO, 2006024870 OF THE OFRICIAL RECORDS OF -
BRAZORIA CQUNTY, TRXAS; THE BEARINGS STATED IN THIS DESCRIPTION ARE GRID
BEARINGS AND AREBASED ONTHE TEXAS COORDINATE SYSTIM, SOUTH CENTRAL
ZONE, NORTH AMERICAN DATUM O 1983; DISTANCES ARE HORIZONTAL GROUND
LEVEL TENGIHS AND MAY BE COMVERTED TO.GRID DISTANCHS USING THE
COMBINED FACTOR OF 0.9998819; SAID 4,976 ACRE TRACT OF LAND BREING MORE
PARTICULARLY DESCRIBED BY METHES AND BOUNDS AS FOLLOWS:

COMMENCING at a one and one-fourih inch iron pipe Tound-at the noxthwest corner of Tract 166
of said B.C.1,C. §/D No. 9; sama being at the intersection of the south and east lines ofa 20 feel veide
platted, unimproved road; thence as follows: i

- North 87°117035" Hast along the north linc of said Tract 166 and the south e of said 30 fest vide.
road, a distance of 311,59 feet fo a live-cighths iich ivon rod setat an interior ell corner of gaid Track
166 and at the intersection with the cast line of another 30 feot wide platted, unimproved road;

Naorth 03" 11' 51" West along the east line of said 30 feet wide road and along the west lines of
Tracts 137 through 139 of sa’d B.C.1.C. 8/D No. 9, adistance of §14.11 ltef foa five-eighths inch
iron rod sel for the comnien west corner of said Treets 139 ord 140 and the POINT OF BEGINNING
of the hercin deseribed tract; :

THENCB North 03° 11' 5T West along the west Jine of $aid Tract 140 and fhe east line of said 30
feet wide road, n distance 0£262.09 feet (called 262.1 feef) to u five-cighths inch jron rod set for the
common west coiner ol 'Tracts 140 and 141 of said B.C.I1.C, 8/D Ne. 9;

THIENCI Norih 87° 11' 05" Bast along the conmion line of said Tracts 140 und 141, a distance of
827.00 feet o aconerete monument vith o brass disk stamped 512 141 SUBD Y found at the conmon
corer of Lracts 140, 141, 148 and 149 of said B.C.1.C, S/D No. 9;

“THENCE South 03° 11" 51" Bast atong the common line of said Fracts 140 and 149, a distance of
262,09 feet (called 262.1 feet) to a five-eighths fnch fron vod with cap found at the common comer
of Tracts 139, 140, 149 wid 150 of seid B.C.1,C, $/1 No. 9;

HERCERT 3, S\, P E. ~ Pilncipol Endheer

CCRFORATE DIFICE: 900 CAS) CEDAR ANSIETON, TEXA3 77516
(ITYRADEO0] ~ (T12) %2 Z46) + Feve: (975 Ba-20k




DESCRIPTION OF TRACT 140
PAGE 2 OF 2PAGRS

THBNCE South 87° 11" 05" West along fhe eontmon line of said Traots 139 eind 140, a distancs of
827.00 feet to the POINT OF BEGINNING and confaining 4.976 acres of land, Bach five-cighths
inch iron yod described as sei in this deserlption has o plastic cap matked “Baker & Lawson”. The
deseription herein is hased oi a sucvey made in March, April, and May, 2012 by Baker & Lawson,
Ine, .

(‘ 5
CRRTIFIED CORRECT: @_ﬂ QZ.- ’ -
: Cecil L. Booth
Registered Professional Land Surveyor

Registvation No, 2061

oo/ e Iz

JobNo. 10858




Teack- 154

GAKER A LAWSOU, IHE,
PRBISEITE & FLAMBARS = SLAVEVO IS

BEING A 5,112 ACRE TRACT OF LAND TN THE HREDERICK J, CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 5,112 ACRE TRACT BEING
TRACT 154 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.LC.)
SUBDIVISION (8/D) KO, 9 RECORDED IN VOLUME?Z, PAGE 141 OF TIEPLATRECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACY 154 BENG CONVBYED TO MIKE
SORRRLL FROM DAVID MPLASS BY DEED DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK’S FILE NO. 2006024870 OF THE OFFICIAT, RECORDS OF
BRAZORIA COUNTY, TEXAS; THI BRARINGS STATEDIN TRIS DESCRIPTION ARE GRID
" BHARINGS AND AREBASED ONTHETEXAS COORDINATRESYSTEM, SOUTHCENTRAL
ZONE, NORTH AMERICAN DATUM OF 1933; DISTANCHES AR HORIZONTATL GROUND
LEVEL LENGTUS AND MAY BE CONVERTED TO GRID DISTANCES USING THE
COMBINED FACTOR OF 0.99598819; SATD 5.112 ACRE TRACT OF LAND BREING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING at a five-cighths inchironzod with cap Tound atthe sontheast comer of said Tvact 154,
at the noriheast carner of 155 of said B.C.LC. S/D No. 9 and on the west line of a 30 feet wide
plaited, uniinproved road;

TUENCE South 867 45' 39" West aleng the common line of said Tiacls 154 and 155, a distance of
129.96 fect (called 740 feet) to aone-halfinchivon rod foundat thecommoncorerof 154, 155,164
and 165 of said B.C.LC, 9D No, 9; from which a one and oue-fourth inch iron pipe found at the
comumon west covner of snid Treots 164-and 165 bears South 36> 50" 14" West, 733.02 feet;

THENCHE Norih 03 10' 52* West along the common line of said Tracts 154 and 165, a distance of
105,31 feet (called 304.75 feet) to o five-eighths inch iron 1l set for the common corney: of Traci
153, 154, 165 and 166 of said B.C.LC. 3/ No. 9 .

THENCE Neyth 86° 47' 59% East alongg the common lino of said Tracls 153 and 154, a distarce of
799,97 feot (called 730 feet) to a five-eighths inchi rontod with cap foumd st the comimen east eoner
oF said Tracis 153 ard 154 and on the west line of said 30 feet wide voad;

HERICRT S SN, £, E, - Pancipal tngiyeer
CORPORATE CFRGE: 300 FAST CEDAR ANGLETON, “EXAS 7751 f
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DESCRIPTI TRACT 154
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~ THENCE South 03° 10" 44" East along the east line of sald Tract 154 and the west line of said 30
feet wide road, a distance of 304.81 fect (called 304.75 feet) to the POINT OF BEGINNING rod
" confaining 5.112 acres of land, Bach five-eighths inch iron rod deseribed as set in this description
hag a plastic cap marked "Raker & Lawson™. The deseription herein is based on p survey made in
Match, April, and May, 2012 by Baker & Lawson, Ine.
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BEING A 10,224 ACRE TRACT OF LAND IN THE FREDBRICK.J, CALVIT LEAGUE,
ARSTRACT NO. 51, BRAZORIA COUNTY, TBXAS; SAID 10224 ACRE TRACT BEING
TRACTS 156 AND 163 OF THE BRAZOS COASTINVESTMENT COMPANY SUBDIVISION
(B.C.LC.) SUBDIVISION ($/D) NO, 9 RECORDED IN VOLUMHE 2, PAGE 141 OF THE PLAT
RECORDS OF BRAZORIA COUNTY, TBXAS; SAID TRACTS 156 AND 163 BEING
_ CONVEYEDTOMIKESORRELLFROM DAVID MBELASS BY DEED DATED APRIL 24,2006
AND RECORDED UNDER COUNTY CLERK’S FILE NO. 2006024870 OF THE OFFICIAL
RECORDS OF BRAZORIA COUNTY, TEXAS; THE BEARINGS STATED TN ‘THIS
DESCRIFTION ARR GRID BRARINGS AND ARE BASED ON THE TXAS COORDINATE
SYSTEM, SOUTH CENTRAL ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES-
ARE HORIZONTAL GROUND LEVEL TENGTHS AND MAY BRE CONVERTED TO GRID
DISTANCES USING THE COMBINED FACTOR OF 0.9998819; SATD 10.224 ACRE TRACT
OF LAND BEING MORE PARTICULARLY DESCRIBED BY MBTES AND BOUNDS AS
HOLLOWS: '

BE GlNNING at aone inch iron pipe found at the common west comer of Tracls 163 and 162, of said
B.C.LC. 8/D No, 9 aud on the east live o€ a 30 feel wide plaited, vnimproved woad;

THENCE Noxth 03° 13'20" West along the west lice of said Tract 163 and tha east line of said 30
feet wide yoad, » distance of 304.67 feet (called 304.75 feet) to a five- clghﬂ]s inch iron rod set for
the common west corer of Tracts 163 and 164 of said B.C.L.C. 8/D No, §; fiom which a cne aml
one-quarter inch fron pipe fovnd af the common west corner of V'racts 164 and 165 of said B.CL.C.

S/D No. 9 bears North 03° 13' 20" West, 304.67 focl;

THENCE North 86° 50' 21" East along the conmmon Hne of satd Tracts 163 end 164, a distanes of
732.71 fest (catled 732 feet) 1o 4 one-half inch-iron rod found at the common corner of Tracts 155,
156, 163 and 164 of said B.C.LC. 8/D No. 9;

THENCE North 86° 46' 44" East along the common ling of said Tracis 155 and 156, a distanece of
130,04 feet (called 730 feet) to a five-gighths inch ivon rod with cap found at he cornmon east eomer
of said Tracts 155 and 156 and on tha wost line of 2 30 fect wide platted, unimproved voad;

THENCE South 03° 10' 44" Bast along the east line of said Tract 156 and {he west line of said 30
feel wide toad, a distance of 304,84 [xct (called 304.75 feet) to a five-eighths inch iron rod found at
the common east corner of Tracis 156 and 157 of said B.C.Y.C. 8/D No. 9;

THENCE South 86° 49' 33" West along the common line of said Tracts 156 and 157, a distance of
729.86 feet{called 730 feet) to a two ineh ivon pipo f ound at the eommon comer of said Tracts 155.
156, 162 and 163; ;
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DBSCRIPT’IOﬁ OF TRAC’I‘S 156 & 163
PAGE 2 OF 2PAGES

THRNCE South 85°48' 21" Wesi along the ¢onwon line of 4ald Traots 162 and 163, a distance of
732,67 feet (called 732 feet) fo the POINT OF BEGINNING and centaining 10.224 actes of land.
Fach five-cighths fnch iron xod deserfbed as set in this description hag a plastic eap marked “Baker
& Lawson™. The description herein is based ona survey made in March, April, and May, 2012 by
Baker & Lawson, Inc.
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BRING A 20595 ACRE TRACT OF LAND IN THE FREDERICK. J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORJIA COUNYY, TEXAS; SAID 20,595 ACRE TRACT BEING
TRACTS 158, 159, 160, AND 161 OF THE BRAZOS COAST INVBSTMENT COMPANY
SUBDIVISION (B.C.1.C.) SUBDIVISION (8/J) NO.9 RECORDED IN VOLUMIE 2, PAGE 141
OF THE PLAT RECORDS OF BRAZORIA COUNTY, TRXAS; SAID TRACTS 158, 159, 160,
AND 161 BEING CONVEYED 7O MIKE SORRRLL, FROM DAVID MELASS BY DEED
PDATED APRIL 24, 2006 AND RECORDED UNDER COUNTY CLERK’S FILE (C.C.F.) NO.
2006024870 O TUE OFFICIAL RECORDS OF BRAZORIA COUNTY, TEXAS (ORB.CT.);

CTHEBEARINGS STATED INTHIS DESCRIPTION ARE GRIDBEARINGS AND AR BASED
ON 'THE TEXAS COORDINATE SYSTEM, SCUTH CENTRAT, ZONY, NORTH AMERICAN
DATUMOF 1983; DISTANCES AREHORIZONTAL GROUND LEVEL LENGTHS ANDMAY
BE CONVERTED TO GRID DISTANCES USING THE COMRBINED FACYOR OF 0.9998819;
SAID 20,595 ACRE TRACT OF LAND BEING MORE PARTICULARLY DESCRIBED BY
METES AND BOUNDS AS FOLLOWS:

BLEGINNING at n one-half inch iron pipe found at the common west corner of Tracts 161 and 162
of said B.C.LC. 8/D No. 9 and on the cast line of a 30 feat wide platted, onimproved road;

'FHENCE North 86° 5 002" Bast along {he common line of said Tracts 161 and 162, 2 distance of
732,52 feef (called 732 feet) fo a three inch iron pipefound at the common corner of Trects 157, | 58,
161 and 162 of said B.C.JLC. S/D No. 9;

THENCH North 86° 47" 59" Bast alongs the common line of said Tracls 157 and 158, a distance of
729,78 feet (called 730 feet) to a five-cighths inch ironvod with cap found at the common cagi comer
of said Tracts 157 and 158 znd on the west line of a plaited, unimproved road;

THENCE Sonth 03° 10/ 44" Rast nlong the east line of zaid Thacls 158 and 159 and the west line of
said 30 feet wide rond, &t 669.04 feet (called G09.5 feef) pass a five-eighths inch iren rod with cap

found at the monumented soufheast comer of said Tract 159, aud continuing for a folal distance of
615.92 feet. to n five-eighths inch iron ract set for the southeast cormer of gaid Tract 159 and on the

uorth Tine of a 30 feet wide pleiled, uniniproved road; said set five-eiphths inch fon rad beirg

situated 30 feet north of and atright angles to the north fine of thai 346.909 atre tract conv eyed to

Michael J. Sorrell and Wifs, Lori B, Sorrell from Kethexine Collen Burion, el al, Trusices of the Roy

3. Cullen Trust for the Benefit of Roy Henry. Cullen, ihe Roy G. Cullen Trust for the Benelit of
Herry Hlolmes Cullen and the Roy G. Cullen Tiust for {he Benefit of Cornelin Cullen Long recorded -
wnder CLCLT. No. 01-011002 of the O.RB.C.T.; from said set five-sighths ineh iron rod a five-
eighths inch iron rod set at the northeast cormer of sa’d 346,909 gere tract bears South 037 10" 44"
East, 30.00 feet and North 86° 591 22" [ast, 7.99 feef;
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DESCRIPTION OF CTS 15 160, AND 161
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THENCE Sowth 862 56' 92" West along the sonth line of said Tract 159, ihenorth line of said 30 foeet
wide road, and 30 feet north of nnd parallel to the noth line of said 346.900 aceé tract, a distands of
729,30 feet (called 730 feet) 2o a fve-siphths inch ivon tod set for the common south comer of said
Tracts 159 and 160; from which a found one inch iron pipe (Jaid over) hears North 03°13' 21" West,
4,15 feet; , '

THENCE South 86 59' 22" West along the sonth line of said Tract 160, ihe notth line of'said 30 feet
wide rord, and 30 fect notth of and parallel to the vorlh line of said 346,909 eoe trach, a distance of.
732,54 feet (called 732 fect) fo a five-oiphihs inch fron rod set for the sonthwyest corner of said Tract
160; same being at the ntersection with the eask fino of anothex 30 fect wide platied, unimproved
voad; . ’

THENCH North 03° 13' 20" West along the west line of said Tracts 160 and 161 and the east line
of said 30 feet wide roud, a distance of 611,52 Tect (called 609.5 fech) to ihe POINT OF
BEGINNING and containing 20.595 acves of Taud. Hach five-eighths inch iron rod deseribed ns set
in this deseription hag a plastic cap marked “Balcor & Lawson”, The deseription herein is based on
a suryey made in March, April; nnd May, 2012 by Baker & Lawson, Tne,
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BENG A 4.900 ACRE TRACT OF LAND IN THE FREDERICK J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 4.900 ACRE TRACY BRING
TRACT 166 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.1.C.)
SUBDIVISION (8/D) NO. 9 RECORDED IN VOLUME 2, PAGR 141 OF THE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 166 BEING CONVEYED TO MIKE
SORRELL FROM DAVID MELASS BY DEED DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK'S FILE NO. 2006024870 OF THE OFFICIAL RECORDS OF
BRAZORIA COUNTY, TEXAS; THEBEARINGS STATED IN THIS DESCRIPTION AREGRID
BEARINGS AND AREBASHED ON THE TEXAS COORDINATESYSTEM, SOUTH CENTRAL
ZONE, MORTH AMBRICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL G ROUND
LEVEL LENGTHS AND MAY B2 COMVERTED TO GRID DISTANCES USING THE
COMBINED FACTOR OF 0,9998819; $AID 4,900 ACRE TRACYT OF LAND BENG MORE
PARTICULARLY DRESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BHEGINNING at a one and one-fourth inch iren pipe found at the ne thwest corter ofsaid Tract 166
and the interseetion of ihe scuth and east lines of two 30 feet wide olatied, unimproved roads;

* THRENCE Noxth 87 11' 05" Eastalong the noxth Jine of said Tract 166 and the sonth line of said 30
feet wide road, a distance of 311,59 feet (called 317.6 feet) to,a five-pighthe inch iron rod set ul an
suterior ell cormer of said Tract 166 and at the interseetion with the east line of aother 30 feet wide
platted, unimproved roud;

Noxth 03° 11'51" West elong the northern west line of said Tract. 166 and the cast line of'eaid 30 feet
wide woad, o distance 0f 30,00 fegt (o a five-eighths inch iron rod sci ox thecommon yest corer of
Tracts 137 and 166 of said B.C.L.C. 8/D No. 9;

THENCE North 87° 11' 05" Bast wlong the common line of said Tracts 137 and 166, a distance of
421,88 feet (called 440.1 fact) fo apoint in water at the common norih corner of Tracts 153 and 166
of said B.CI1.C. 3/DWNo. ¥ '

THENCE South 63° 10' 52 Rast along the common e of said Tracts 153 and 166, a distance of
301.34 feet (called 304.75 feet) to a five-eighths inch iron rod set for the common. comer of Trants
153, 154, 164, and 165 of said B.C.L.C. 5/DNo. 9; liom which a five-cighths inch ivon yod with cap
Found ui the conmuon east comex of said Tracts 153 and 154 bears North 86° 47" 59" Hasi, 729.97
feel; -

THENCE South 86° 47' 59" West along the connnon Jine of said Teacts 165 and 166, 8 distance of
73324 foet to a five-cighths inch jron rod set for the common west comer of said Tracts | 05 end 166
and on fhe east ling of a 30 feet wide platted, waimproved voad;
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DESCRIPTION OF TRACT 166
PAGE 2 OF 2 PAGES

THENCE North 63° 13 20" West along the west line of said Tyact 166 and the east line of said 30
feet wide road, a distance of 276,27 feet (called 276,2 feet) o the POINT OF BEGINNING ard
containing 4. 900 acies of land. Each five-eighths irch jron tod described as set in this deseription
has aplastic cap marked “Baker & Lewson™. The description hevein is based on a swyey made in
Maich, April, and May, 2012 by Baker & Lawson, Ino.
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BEING A 4.504 ACRE TRACT OF LAND IN THE FREDERICK J. CALVII' LEAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TBXAS; SAID 4.504 ACRE TRACT BEING
TRACT 167 OF THE BRAZOS COAST INVESTVENT COMPANY SUBDIVISION (B.C.LC.)
SUBDIVISION (8/D) NO, 9 RECORDED IN VOLUME 2, PAGE 141 O¥ THE PLAT RECORDS
OF BRAZORIA COUNTY, TIEXAS; SAID TRACT 167 BRING CONVEYED TO SORRELL
FAMILY LIMITED PARTNERSHIP #2, LTD. FROM TAMARA ANN FOLLETT WEIKEL AND
KALYNDA FOLLETT, AS DEVISEES UNDER THE WILL OF MARTINDEWEY FOLLETT,
JR.BY DEED DATED TANUARY' 10, 2008 AND RECORDED UNDER COUNTY CLERK’S
“FILENO. 2008003493 OF THE OFFICIAL RECORDS OF BRAZORIA COUNTY, TEXAS; A,
37.5% INTEREST IN SAID TRACT 167 BEING CONVEYED TO DOW CHEMICAL
COMPANY FROM HOUSTON BANK AND TRUST COMPANY BY DEED DATED JULY, 15,
1969 AND RECORDED 1IN VOLUME 1037, PAGE 90] OF THE DEED RECORDS OF
BRAZORIA.COUNTY, TEXAS; THEBEARINGS STATEDIN THIS DESCRIPTICN AREGRID
BEARINGS AND ARBBASED ON THE TEXAS COORDINATESYSTEM, SOUTH CENTR AL
ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND
LRVEL TENGTHS AND MAY BE CONVERTED TO GRID DISTANCES USING THE
COMBINED FACTOR OF 0.9998819; SAID 4,504 ACRE TRACT OF LAND BREING MORE
PARTICULARLY DESCRIBED BY METHS AND BOUNDS AS FOLLOWS:

COMMENCING at a five-eizhihs inch iron rod found at the novthaast comer of Tract 174, on the
south line of Tract 135 said B.C.LC. /D No. 9, and on the west line of a BU 1ccl wide platted,
unimproved road; thence as follows:

North 87° 18' 51" Past along the sunth line afsaid Tract 135 and across the end of sald 30 feet wide
“yoad, adistance of 30.00 feet to a five-eighths inch ivon rod set fox the noythwest eorner of said Tract
167 and the POINT OF BEGINNING of the herein deseribed teact of land on the east hnc of said 30
feet wide roed;

THENCE North 87° 18' 51" last along the common ling of said Tracts 135 and 167, al 665,87 feet
pass a oné-half inch ivon 16d found at the southeast corner of said Tract 135 and'on the south Jine
of'a 30 feet wido platted, unimproved road, at 702,37 feet pass a one-half inchivon rod found on line,
and continuing for a tolal distancs of 708.03 fect (called 723.4 feet) {o a five-cighths inch iron rod
set for the northeast comer of safd Tract 167 and at the intersection with the west line of a 30 feet
wide platied, unimproved road;

THENCE South 03° 13' 20" Bast along the east line of said Tract 167 -md ile west line of said 30
feet wide rond, a dislance of 276.14 feet (called 276.2 feet) 1o afive-sighths inch ivon rod set for the
comman east comer of Teects 167 and 168 of said B.C.LC. S/D No. 9;
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DESCRIPTION OF TRACT 167
PAGHE 2 OF 2 PAGES

THENCE South 87° 13' 39" West along the common line of said Tracis 167 and 168, «t 6,13 feet
pass a one-halfircl iron wod found on line, and continuing for a total distance 0f 709,68 fect (called
723 4 feet) to o five- e1ghtha inch iton rod set fox the common west comer of saldTrauts 167and 168
and on the east line of a 30 feet wide pletted, ymimproved road;

THENCE Notth D3° 00" 11" East along {he west ling of said ‘Tyect 167 and the east line of said 30
feet wide road, a distance of 277.21 feet (called 276.2 feet) to the POINT OF BEGINNING and
containing 4,504 arres of land. Bach ﬁvc—clghlhs inch iron rod deseribed as set in this description
has a plasiin cap nked “Baker & Lawson”. The description hevein is based on a survey made in
Mareh, April, and May, 2012 by Baker & Lawson Tne.
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BEING A 4,980 ACRE TRACT OF LAND IN THE FREDERICK: J. CALVIT LRAGUE,
ABSTRACT NO. 51, BRAZORIA COUNTY, TEXAS; SAID 4,980 ACRE TRACT BEING
TRACT 168 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION (B.C.L.C.)
SUBDIVISION (S/D) NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLATRECORDS
OF BRAZORIA COUNTY, THXAS; SAID TRACT 168 BEING CONVEYED TO MIKE
SORRELL FROM DAVID MELASS BY DERD DATED APRIL 24, 2006 AND RECORDED
UNDER COUNTY CLERK’S FILE NO. 2006024870° OF THE OFPRICIAL RECORDS OF
BRAZORIA COUNTY, TRXAS; THEBRARINGS STATED IN THIS DISCRIPTION ARE GRID
BEARINGS AND AREBASRED ON THE TEXAS COORDINATESYSTEM, SOUTHCENTRAY,
ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES ARE HORIZONTAL GROUND
LEVEL LENGTUS AND MAY BE CONVERTED TO GRID DISTANCES USING THE
COMBINED FACTOR OF 0.9998819; SAID 4.980 ACRE TRACT OF LAND BEING MORT,
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLY.OWS:

COMMENCING at a five-eighths inch iron xed found at the nerfheast couter of Tract 174, on the
south ling of Tract 135 of seid B.C.LC. S/D No, 9, and on the west like of a 20 fest wide platted,
wnimproved road; thenes as follovs: ;

Notih 87° 18' 51" Rast along the south line of said Tract 135 and across the cnd of said 30 feet wide
road, a distance of 30,00 feel to a five-cighths inch ivon rod sut fox the novthwesi corier of Tract 167
of said B.CLLC. 8/D No. 9.a0d on tha epst line of said 20 feet wide voad;

South 03° 00' 11" Rast along the west line of said Tract 167 and the east lino of said 30 feet wide
road, a distance 0f 277.21 feel (called 276.2 feef) 1o a five-cighth inch iron vod set for the common
west corner ofsaid Treels 167 aud 168 and e POINT OF BEGINNING of ihe herein deseribed tract
of land;

 THENCE North 877 13' 39" East along ths commnzon line of said Tracts 167 and 168, at 703,55 feet
pass aonc-halfineh ironrod fonnd oae line, and contianing Tor a fofal distance of 709,08 fect (called
723 .4 feet) to a five-cighthg iuch irontod set for the common cast cormer ofeaid Tracis 167 and 168
on the west line of 0 30 feet wide platicd, unimoroved road;

THENCE Soutl 03° 13' 20" ¥ast along the cast [ine of said Tract 168 and the west line of said 30
feot wide road, adistance of 305.00 feet {called 304.75fcet) o a five-eighths inch froniod set for the
common east corner of Trecls 168 and 169 of gaid B,C.LC. 5/D No. 9;

THENCE South 87° 09 27" West along the common ling of said Tracis 168 und 169, 4 distance of
710.84 fel (enlled 7234 feet) fo a five-cighths ineh iron rad sct for the conrmon west comer of spid
Tracts 168 and 169 and on the east line of'a 30 feet wide platted, unimproved road;
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DESCRIPTION OF TRACT 168
PAGE 2 OF 2PAGES '

THRNCE North 03° 00' 11" West along tho veest line of sald Tract 168 and the eastline of said 30
fest wide ypad, a distanco of 305,87 feet (called 304.75 feet) 10 the POINT OF BEGINNING and
containing 4.980 deres of land. Bach five-v] ghtis inch fron rad described os set in this deseriplion
has aplastic cap maked “Baker & Lawson™. 'The descxiption herein is based on. a survey made in
Maxch, Apsik, asd May, 2012 by Baker & Lawson, Ine, -

Ceeil J. Booth
Registered Profegsional Land Surveyox
Regist-ation No, 2061
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BEING A 10.001 ACRE TRACT OF LAND JN THE ERBDERICK J. CALVIT LEAGUE,
© ABSTRACT NO. 51, BRAZORTA COUNTY, TEXAS, SAID 10.001 ACRE TRACT BEING
TRACTS 170 AND 171 OF THE BRAZOS COAST INVESTMENT COMPANY SUBDIVISION
(3.C.1LC.) SUBDIVISION (5/D) NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT
RECORDS OF BRAZORIA COUNTY, TEXAS; SAID TRACIS 170 AND 171 BEING
CONVEYED TO MIKESORRELLFROM DAVID MELASS BY DEED DATED APRIE 24,2006
AND RECORDED UNDER COUNTY CLBRK’S FILE NO. 2006024870 OF THE OFFICIAL
RECORDS OF BRAZORIA COUNTY, TEXAS; THE BBARINGS STATED IN THIS
DESCRIPTION ARE GRID BEARINGS AND ARE BASED ON THE TEXAS COORDINATE
SYSTEM, SOUTH CENTRAL ZONE, NORTH AMERICAM DATUM OF 1983; DISTANCES
ARE HORIZONTAL GROUND LEVEL LENGTHS AND MAY BE CONVERTED TO GRID
DISTANCES USING THE COMBINED FACTOR OF 0.9998819; SAID 10.001 ACRY TRACT
OF LAND BEING MORE PARTICULARLY DESCRIBED BY MET ITS AND BOUNDS AS
FOLLOWS:

COMMENCING at a five- l:',lghl]h inch iron rod found at the noviheest cornex of Tract 174, on the
south line of Tract 135 of said B.C.1L.C. S/D No 9, and on tha west Jine of 2 30 Feet wide pletted,
unimproved road; thente as follows:

North 87" 18' 51" Bast along the south line of said Teact 135 and across tho end of said 30 feet wide
foad, a distance of 30,00 feat to a five-cighths inch ivon vod set for the northwestcorper of Tract 167
of said B.C.1.C. 8/D No, % and on il enst line of said 30 feet Wwide road;

South 03° 00" 11" Kast along the west line of spid Tracts 167, 168 ard 169 of said B.C.1.C. S/ No.
9 and the cast line of sald 30 feet wide voad, at 277,21 feet pass a five-eighths inch iton rod set for
the common west corner of said Tracts 167 and 168, at 583,08 [eel pass a live-eighibs inch ivontad
set for fie common west comer of said Tracts 168 end 169, and continuing for a “ofal distance of
888.95 fect to a five-cighths inch iton yod set for the coramon west comer ofsaid Tracts 169 ad 170
and 1he POINT OF BEGINNING of the herein described (ract of land;

THENCE North 87° 05" 16" Fast along the common line of said Trzets 169 and 170, a distance of
712.01 feet (called 723.4 feel) 1o a five-eight’s inel ivon xod set for the common easi corer of said
Tracts 169 and 170 on the weést line of 0 30 feet wuh. olalted, unimproved road;

THENCE South 03° 13°20" ]':‘,nst along tha east line of said Tracts 170 and 171 and the west linc of -
said 30 feet wide road, a distonee of 610,00 fect (called 609.50 Feat) to a five-eighths inch iron rod
et Tor the comman east comer of Tracis 171 and 172 of said B.C.LC. 5/ No, 9;

THENCE South 86° 56' 36" West along the common line of said ‘Tracis i?l and 172, a distence of
71434 jicet (called 723.4 fie) lo a five-eighths inch iron rod set for the comnton west corner ol said
Tieets 171 and 172 and on the east lina of a 30 feet wide plajted, uniniproved voad;

HEREENT 8. EMITH P E.- Rlveipnl Fngireor

CORFORAIE OFICE: 500 EAST CEOAR, ANGLETON, TEXAS 77516
(P19) 2492501 & (I 2Z2T5] « Sorc (919) PAR-765)




DESCRIPTION OF TRACTS 170 & 171
PAGE 2 OF 2 PAGES

THENCE Norih 03° 00' 11" West along the west liie of said Tracts 170 and 171 and the east line
of said" 30 feet wide road, a distance of 611.74 feet (called 609,50 feet) to the POINT OF
BEGINNING and confaining 10.001 acres of land, Bach five-sighths inch iron rod described as set
i this deseription has a plastic cap arked “Baler & Lawson”. The deseription hereinis based on
a survey made in March, April, and May, 2012 by Balcer & Lawson, Inc.

-CBR' IFIED CORRECT: M Q /a—

Ceeil §, Bobth
Registered Professional Land Sueveyor
Regishation No, 2061

Date: 1 B Upe 172

Job No. 10858
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BAKER &LAWSON,.INC.

LN OIHEERS = ELRMAES » SURVEY D B=

BRING A 5.039 ACRE TRACT OF LAND IN THE FREDERICK J. CALVIT LEAGUE,
ABSTRACT MO. 51, BRAZORIA. COUNTY, TBXAS; SAID 5,039 ACRE TRACT BEING
TRACT 173 OF THE BRAZ(0S COAST INVESTMENT COMPANY SUBDIVISION (B.C.IC.)
SUBDIVISION (S/D)NO. 9 RECORDED IN VOLUME 2, PAGE 141 OF THE PLAT RECORDS
OF BRAZORIA COUNTY, TEXAS; SAID TRACT 173 BEING CONVEYED TO MIKE
SORRELL FROM DAVID MELASS BY DEED DATED APRII, 24, 2006 AND RECORDED
UNDER COUNTY CLERK’SFILE (C.C.F.)NO. 2006024870 OF THR OFFICIAL RECORDS OF
BRAZORIA. COUNTY, TEXAS (O.RB.CT); THE BEARINGS STATED IN THIS
DESCRIPTION ARE GRID BEARINGS AND ARE BASED ON THE TBXAS COORDINATE
SYSTEM, SOUTH CENTRAL ZONE, NORTH AMERICAN DATUM OF 1983; DISTANCES
ARE HORIZONTAT, GROUND LEVEL LENGTHS AND MAY BE C('NVBR!;&D TO GRID
DISTANCES USING THE COMBINBED FACTOR 07 0,9998819; SAID 5.039 ACRETRACTOF
LAND BREING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS AS
FOLLOWS: '

COMMENCING at a theee-eighths inch tron rad found in concrcle-at a soulliwest coraor of said
BLCLC 8/D No. 9 and at an interior ¢)] corney of a 346,909 ace {ract of land conveyed to Michael
J. Sorrell-and wifie, Lori I3, Sorretl from Katherine Cullen Burton, ct al, Trustees of the Roy G,
Cullen Trust for the benefit of Roy Henry Cullen, the Roy G. Cullen Trust for the heneiit of Harry
Holmes Cullen and the Roy G. Cullen Trust for the benefit of Cornelia Culleit Long recorded undex
C.C.F. No. 01-011002 of the 0.R,B,C.T; same being at the infersection of1he west end south Iines

of tyro 30 feet wide platted, unimproved roads; thence as followrs:

Noxth 037 00" 11" West along a west line of said B.C.LC. 8D No. 9 and a noriherly east line of said
146.900agre ok, a distance of 30,00 feet and North 86 59' 22" Hast across said 30 feet wido road,
a distance of 30.00 feei to a five-cighths inchivon red set for the southwest comer of said Tract 173
and the POINT OF BEGINNING of the hereiu desesibed tract of land and o east ling ofsaid 30 (eel
wide voad;

THENCE Norih 03° 00° 11" West along the west lino of said Tyact 173 and the east line of' said 30
feet wide road, a distance of 305.87 feet (cdlled 304,75 feet) o a five-eighths inch iron rod set for
the comnon west comer of Tmels 172 and 173 of said B.C.LC.-5/D No. 9

THENCE Notth 86° 52' 47" Bast alonp the comnton lire of fmul llubL? 172 and 173, ¢ distance of
715,51 feet (ul!]ud 723.4 fect) to a five-cighths inch iron rod sét for the commen easi corner of said
Tracts 172 amd 173 ondhe west Jiue of' a 30 feet wido platted, univproved road;

THENCE South 03° 13' 20" Tast along the east Yine of said Tract 173 and {he west line of said 20
feet wids road, a distance 0 307.24 feet (cailed 304.75 feet) to a five-eighihs inch. ironvod set for
the sontheast corer of said Tract 173 and at the intersection of tha west ine of said 30 feet wide
road with the north ling ofanother 30 feet wide platted, unimproved roed; said cornerbeing situated
30 fect north of and at right angles to the north line said 346.909 acre tract;

FBERERT S, SMAL P E. - 2inGpd Drginser
COWORNE OITICT: 300 CAST CRIAR, ANBLETON, TEXAS 77515
(P79) BG4S« (F13)222-746) » Fou{Wy) 3490559




DESCRIPTION OF TRACT 173
PAGH 2 OF 2 PAGES

"THENCE South 86°59' 22" West along the south Jine of said Tract 173, the northline of said 30 feet
wide road, and 30 feet north of and parallel to the north ling of said 346,909 acre trac, adistance of
716.68 feet (called 723.4 feet) to the POINT OF BEGINNING and containing 5,039 actes of land.
Rach five-gighths inch iron rod described as set in this description has a plastic cap merked “Baker
& Lawson™, The description herein is based on a survey mado in March, April, and May, 2012 by
Baker & Lawson, Inc,

CERTIFIED CORRECT; - M /<
Cecil J. Booth
Registered Professional Land Surveyor

Repgisteation No. 2061

cmc:afmm\w-—mﬂa::-‘%;w
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Job No. 10858
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AAKER & LAWSOHN, INC,

EEDASIDS L 01 hUHERS x SUKVEXORS

BHING A 50210 ACRE TRACT OF LAND IN THE FREDERICK J. CALVIT LEAGUE,
ABSTRACT NO. 51, BRAZORIA. COUNTY, TEXAS; SAID 50.210 ACRE TRACT BEING
TRACTS 133 THROUGH. 135 AND TRACTS 174 THROUGH 180 OF THE BRAZOS COAST
INVESTMENT COMPANY SUBDIVISION (B.C.LC.) SUBDIVISION (SIDYNO. 9 RECORDIED
IN VOLUME2,PAGE 141 OF YHE PLAT RTCORDS OF BRAZORIA COUNTY, TEXAS; SAID
TRACTS 133 AND 134 BEING CONVEYED 10 MIKE SORRELT, TRUCKING AND
MATERIALS, INC, FROM THECITY OR FREEPORT BY DEED DATED SEPTEMBER 4, 2007
AND RECORDED UNDER. COUNTY CLERK’S VILE (C.CE) NO. 2012014068 OF THE
OFFICIAT, RECORDS OF BRAZORIA COUNTY, THXAS (O.R.B.CT.); SAID TRACT 135
BREING CONVEYED TO MICHATT, J. SORRBLL FROM JAMES B. THOMPSON AND WIFE,
DELTA IL. THOMPSON BY DEED DATED NOVEMBER 6, 2007 AND RECORDED UNDER
C.CF NO. 2008000500 OF THE O.R.3:C.T.; A ONE-HALR INTEREST IN SATD TRAGT 174
BEING CONVEYED TO MIKE SORRELY, FROM DAVID MELASS BY DEED DATED APRIL
24, 2006 AND RECORDED UNDER C.C.TF. NO. 2006024870 OF THE O.RB.C.T.; AND
TRACTS 175 THROUGH 180 BEING CONVEYED T0O MIKE SORRELL FROM. DAVID
MELASS BY DEED DATED APRIL, 24, 2006 AND RECORDED UNDHR C.CY. NO.
2006024870 OF THE O.R.B.C.Ty THR RBEARINGS STATED IN THIS DESCRIPTIORN ARE
GRID BEARINGS AND ARE BASED ON THE TEXAS COORDINATE SYSTEM, SOUTH
CENTRAL ZONE, NORTIH AMBRICAN DATUM 0¥ 1983, DIS FANCES AREHORIZONTAL
GROUND LEVEL LENGTHS AND MAY BE CONVERTED TO GRID DISTANCES USING
THE COMBINED FACTOR OF 0.9998819; SAID 50,210 ACRE TRACT OF LANT BHING
MORE PARTICULARLY DESCRIBED BY METHES AND BOUNDS AS FOLLOWS:

BRGINNING at a five-cightbs inch izon rod found in conerete ai the sontheast corner of said Traet
150 and af the most nostherly noxtheast corner of'a 346.909 aere tract of tand conveyed o Michael
3. Sorrell and vife, Lori 2. Sorcell from Katherine Cullen Burfon, et al, Trustees of the Roy G.
Cullen Trust for the benefit of Roy Feny Cullen, 1he Roy G, Cullen Trust foy the benefit of Hmxy
olmes Collen and the Ray G. Cullen Trust for the benefitof Comelia Cullen Long ve corded under
C.CF. No. 01-011002 of the Q.RB.C.T.; same being on the west line of a 30 fect wide platied,
unimpraved road;

THRENCE South 86° 47' 22" West, a'ong the south line of said Tract 180 end the nosth live of said
346,909 acre tract, at 545.01 fect pass a five-eiphths inch iron vod set on live, af 80216 feetpassa -
five-cighths itch iron od seton tho right descending bank of fhe cut offportion of Oyster Creck, end
continuing for u total distance of 907.16 fect to u point for corner at ths right descending water’s
edpa of the ou off portion of Oyster Creek;

THENCE in a northerly divection aleng the right descending water’s edye of lhe cul of¥ porlion of
Gyster Creek and the west lines of said Tracts 133 through 135 and said Traeis 174 through 180 with
the following thiricen (13) ineanders;

1. North 142 44' 30" Fast a distance of 12,11 feet;

HR2ERT 5. SMIH, B F. - I’|er:l;\-.:£. Ergiveer
COPTOPRATE GERCE: S0DERSTCERAR, ANGLEON, 11245 77515
(IO EANLERT o (T13) 222 745] = Fax: (719) BAR20569




DESCRIPTION OR TRACTS 133 - 135 AND 174 - 180
PAGE2 OF 3 PAGES

2, North 03° 02' 56" East a distance of 234.93 feet;
3, Noxih 01° 59' 52" Hast a distance of 250,25 feet;
4, Norih D3° 16' 02" West o. distance of 270.32, feel;
5. Norlh 02228 36" West o istance o7 25,61 foet;
G. North 06 20' 35" Hasta digmucc of 199.04 feel;
7. Morth 17°18' 51" Rast a distance of 75,18 feet;
8. Noih22° 31 49" Bast a distance of 333,02 feal;
0. North27° 19" 06" Tst a distance of 164,54 foct;
10, Nosth 29" 18' 41" Bast a distesice o1 319,57 feet;
11. Noxth25° 14' 24" Rast n distance 0£235,12 feel;
12. Noth 22° 43" 36" Bast a distance of 248,80 feet; and

13. .Nnrth 187 39" 51" Rast a distance 07 294.24 feet fo a point for the cornon west corner
of ‘Tractg 132 and 133 of said B.C.1.C. S/D No. 9;

THENCE North 87* 11" 05" East along (hie common line of said Tracts 132 and 133, at 15.00 feet
pass a five-cighths inch fron xod set on the set on the vight descendjng bank of the cut off portion of
Oyster Creek, and continuirg for atotal distance of 766.50 feet o a five-eighihs inchivon rod set for
the east comer of said Tract 133 and on the west line of a 30 feet wide platicd, vnimproved road;

THENCE Soulh 03°06' 52" East along {he east line of said Tracts 133 through 135 and the west line
of said 30 feet wide road, 268,62 feet a five-eighths inch iron rod sef at the comnton east comer of
_said Tracts 133 and 134, nt490.82 feet pass a one-halfinch iron rod found at the common cast coruer
" of sajd Tracts 134 and 135, and continuing for a total disfance 0f 700,36 feet to a one-half inchiron
rod found at the southeast corney of said Tract 135 end onthe north Jine of Tyect 167 of said B.C.I.C.
SMNo. %

THENCE Scuth 87* 18' 51" Wesi along ihe common Jing of said Tracts 135 and 167, ui 665,87 feet”
pass a five-eighthd inol iron rod set at the northwest corner of $aid Tract 167, ad confinning for a
fofal distance 0695.87 fest {0 a five-eighths inch iron rod found af fie wortheast coyner of said Tract
174 on the west line of a 30 feet wide platted, vnimproved road;




LSCRIPTION OF TRA 133 - 135 AND 174 - 180
PAGE 3 OF 3 PAGES

THENCE South 02° 06" 11" Bast atong the east Ines of said Tracts 174 through, 180 and the wesl
Iine of said 30 feet wide road, 2t 414,99 feet (called 415 feet) pass a five-eiphths inch fron yod found
al the common ¢ast comer of said Tracls 174 and 175, at 715,35 feet (called 7154 feet) pass a five-

. elghths inch ivon rod found at ths eommon enst comer of said Tracts 175 md 176, at 985.20 feet
{calles] 980,6 feet) pass & five-cighths inch ivon rod found at the comuton cost corner of said Tracts
176 and 177, at 1,240.80 foet (called 1,236.2 feet) pass 4 five-eighths inch fvon rod found at the
sotnmon east comex of said Tracts 177 and 178, at 1,491.46 feet (called 1,505.2 feet) passa ﬁve-
eighths inch ironrod setto seplace the rusty remaliis of an jron rod found at the commion east corber
of said Tracts 178 and 179, at 1,760.42 feat (called 1,755.9 foet) pass a five-cighths inch iron rod
found at the common east corner of said Tracts 179 and 180, and continuing for a tolal distance of
2,002.27 feet (called 1,997.9 feet) to the POINT OF BEG]NN]NG atid containing 50.210 acres of
Tord, Bach five-cightlis ifieh ivon vod deseribed ag get i this description Lies a plastic cap maked
“Baker & Lawson®. The description hevein is baged en a survey made in Mareh, Aptil, and May,
2012 by Baker & Lawson, Ine,

CHRTIFIRD CORRECT: ex-/a Jo

Ceoil J. Bobih
Regialored Professional Land Suvveyor
Registration No. 2061

Dale: ,_/_Mf (| f Z

Job No, 10858
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Additional Legal Descriptions for Sorrell Tracts 62, 63, 66 and 67

Track 62
Approximately 5.00 acres out of the Frederlck ). Calvit League, Abstract No, 51, Brazoria County, Texas,
heing Lot 62, beginning to the east of a.30 feet wide platted, unimproved road

Track 63
Approximately 5,00 acres ouf of the Frederick J, Calvit League, AbstractNp. 51, Brazorla County, Texas,
heing Lot B3

Tract 66
Approximately 5.00 acres out of the Fredexick J. Calvit League, Abstract No. 51, Brazoria Caunty, Texas,
heing Lot 66 ‘

Tract 67 :
Approximately 5.00 acres cut of the Frederick J. Calvit League, Abstract No. 51, Brazoria County, Texas,
belng Lot 67 '
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Being the sante Iand conveyed by Deed deemed effective ag of
January 3, 1975 from 'The Dow Chemical Company, as
‘grantox, to Finest JI, Cockeell, cf al, a8 grantess, filed fox
wecord in the Office of the Connty Clevlc of Brazoria County,

Woxns, In Volume ¥23%; pago 859, . e

R A } \

AT, 61817 actin GF Tamd vt 68 Trask Koo 2 oft e, Fdalava Fatite,

‘ dasenibed in Deed dated Jaly 32, 1103, mecovded i Wal. '55:;:: 32&__“ B

el Recoxda, Bcarotle County, Tawey, In-tha-J: K Geoce-
Gemab, Abatzeat Wa. 66, Yeasorla mg. fuxas, describad fn watah
ead bounds, vafng mugmhtﬁulng‘y fifch refera to tha Texaw Cow
ordivate Syatew, South Central Toue, emcupt: the distpana which ave
. tha heolsontel provad Level lsagthy, ap- Followsy L '

+ BEATOENG u the ponttion % w 5,079,145, 039 WA x = 450,893.487,

ot tha sonthadst corned, vidlch dm the 'point of redétlon p¥ the

" -venter 1ine uff right-ofamy off Yexau Ktats Hightay V.M. po. 523

1}

-MAth the reuih 1ine of J. W, drcom 5§ Lesquas, Abstract M. 66, Zeom
vifch tha wadirgronnd poxtion of un old b apnirate monsant:
nitinted fm pald sdrath' Vive, at' the posd = 3,019,100.626 ard
¥ 450,005,703, Bawra W B 27° 4LSSY 2. m Uistoncs of 51654
o4t and dn turn an old concrats moawsent sltunted st tha ponition
X 4 3,005,209.59 and y = 450,975,147, which mackes the southerst:
chrnar 0f wald J. ®. Grécn § Lesquey, Bewrw W, 472 270, 19,06" K, n
dintence of 201,197 feats waid south 1ina ‘ind erqthessk darner of )
tha 7. B. Groon S Tanqusn sy linsnted by tha above Romwesién on
waxtoven dw tha grobod Ipoatiom whidh haw beon conwintantly and
rrouinently maintaingd for the identioels ps deroribed in tha’ oxiglos
grent: of, July 29, 101¢, wrd no phyalant, evidepse edntrucy can b

tn tha presluasy .

. THENCE), with saddt pouth Jive, §. B7% 27° 41,55"W., 8t a distacs
of ¢0.003 feat tor the poaftica x w 4,073,006.092 axd = 4%0,880.050
wideh ie ¢ha poiné of intexsection with the wesk sight-ofaxy Eiha
et uatd Righvay FiH. Xo. 523, sat & cosorete soxmsent with 1/2% Lag
wakew, oentelr punched, to mack sald gofnt, contimwa fn a1l & distencs
of 749,891 fusti & the position x @ ¥,172,3590.04% end y = 450,850,194,
et which wam found u wped 3/4" Q5. cab In 6" oFf concrate, m '
marker $a good condition with tha sppesrenca Lxdlontlig {ts wqa to
il bopomimately 15 yoara dn tha ddamticnl Locatlen, aituated on tha
obnt bank of the aastsan pack off Btubblafield faka, far o allght
prgle polnt In sald sonth 2ina .

. 1 >
TIEKE, continug With sndd south 1fne, B. 870 J5¢ 45.90% W., .
+ Eeaverning £ho royehy bad of Slubblofleld Inka, fn allk a dlitante

¥

Pege 1 of4

e




© W 2(0 404 30,647 ¥,  dlctsron of 110,076 Heats

W, aps 43 45.p8"
. W RYO 33¢ 3y,3y@
. i, 302 4ot 39,020

52 496" W, p ddutsson of 101,602 foaty

W, 585 47t 1g;4m

Wa 590 38¢ 42,048

We E4° 13° 19.03™

W, €32 39° 25,.9pv

M. ¢4 18° 12,41¢

Wa 742 X4' 07,24

. W0 axt g,e8n
Wo. 142 50¢ 19,05~

-, Hs-.m I3 5y
W 820 44¢ 34,55%

Wa m_ﬂl' AV 7L

v W WP XE* 24.93°
M. 45 §9° g,

;. T gAY o743
34
LM 880 g' o801

e B dfarance pF.: 189;:
; ; M- a dfatange- o 19,2
' ! g3 W a dﬁﬁm:g of ;_15.'690 lifeeu

L 63%AYY 26

W m distance of 100,078 feuty
Wam t::lme- of. 100, 18T fowky
s B L) "
W & distmon off 49,638 fegts
Mo a distanan of #2.440 featy
Ko m.diwtenca off 100.170 fegdy
¥o m distmon of 100,053 foaty
We n distamca off 100,277 foyky
Wo o distancs off 61.35D feaky
Ve a distaice of 94,608 feute
. n distmon of 180,240 foatr
Vo i disbmion off 100,089 Loty
Wa n &latmon 3 ;s-g: fdaty
W, o dLatason 5 foakp
¥, o diatsmos of 100,811 Couty

3" foet

Yage?of 4

Sum




SHENCE M. 3% 56' 10,1L" W, at 59,000 fmak ta the poaltlon

= ™ 34163,676.10). And y = 452,301,907 and sat: 4 coniruba somant 4
slthL2Y Lagy direwrs conter puschid, for the off~paf: marker For ' o
tha wast sputhieat corer, ctoen a private roud, In all diatanes -

" off 085,000 Leat to tha powition x @ 2,165,521,042 and y « 455,323,642

arel et m 1/2% % 6" lvenfued Ing holt in obst bass of €0 dp. Livg
Quk trom for thewask ractisest cornexy '

RmNOR W, 07V-08%-41.00° B, in all u ddstarca off 2095.G00 foal o .
Ei ponition i = 3, 167,619.020 und y = 455,431,024 and sek & conereta
monment vith 1AY Leg somew, eenter puielied, foo tha inbyrlise
mxklafent orpent ' .

THEWCR W, 29 K6 18,11 W.' dn all a dlstence of 885,619 feak: to
the pavition X » 3, 167,867,615 and v » 456,915,379 and sat "

contrate wirument: with 152 ey norew, centar punched, for the . r'F

parkh nosthvent vosnery - . . . — -

.

'mrmrt. B7® 03 41.R9" l;.:ﬁrﬂuhq Houston Ydghting and Powss:

; iy e yowar 1na right-of-vaye, cuosving a plpsiine doreldor,

at 3635,955 fast to ‘the poaltlon x m 3,07Y,190.361 and y = 456,30).,741,
which ie tha pelnt of {ntevesvtion viith the westorly slght-of-way lina
Of Toxas Btxte Blghaay P.M. B0, 523, sab a concrats ponueent witfy

172" Ing sorew, center punchod, €0 mack pald polnt, continus in oli

n dlstance off 3704.164 feat to tha poaltion x = 3,171,266,472 pnat

¥ ' 456,505,237, which in the paint of {ntirsection with the centax
1ina of zighk=afuway of splel highway, for by 1oxthannll cotnay, from
which teinnguintion statlon Fhaxe 2, 1956 (V8.C. ind G.B.) howxrm

W. 137 41" B9.57" W, a digkance off 264,232 feuk;

THEIOE, with and a1bng the cinter line of tha right-of-amy, whidh
is 120 feut in width, off Teinu Htuta Mlghwey oo Mo, 523, B 312
407 19,28" . dn el adlatence of 2016.547 feet to tha.positlon
™ W 3,092740..165 and y = 454,000, %00 widch fu tha gﬁs:t: of m

¥

"k:-

ram

. eumva to tha: Ieft end southeastarly In spld contex

THEWCE, cotitinue with eald centar 1ios afony n cucva £ the left

end mouthansterly, which cucye haw a ceafxel angle of 89 &3' 3).8%%,

& cadiue of 2844,914 feal and ite radive point ixed nt the position

3% P F, 75,007,635 and ¢ = 455,460,797, in nll n distance of 436,250
Teat, ara length, to the positinn x = 3,072,985.454 wdl y w 453,745,903
which {8 ths point of ¢angensy of apld cucvey

TEERCE, cohtinua vith aald center 1ine] F. (0O 03° 81,134 %, In iF
mll u datnos of N894 feat to the posltion x = 3,179,126.412 - .

nnd ¥ = 453,578,416 which dw the yolnt off a cusva o the xight and

adguthexly in apfd centar 1inag ,

THERCE, coritdnoa’ with wild csater 1ine afohy a curva to tha eight
i wouthekly, which ourve hen n dantral mngle of 547 42' 26.33%,

© o dedius of 1432685 Yeat wid 1tn radloa point £ixed nk the positdon

" #Feut, pre lenath, to the poaition x = 3,078,416,059 and ¥ = 453,294,264

3w 002,030,080 asid y = 452,656,300, im all a ddatsnca off 1362,961
which im tha pofnt off tangency off ueld mmve)
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famt, nra Yesgth, 5
whith 1s i palnt op

TURECE, gontinus with

dintencs of 00.380° fook to thy Position x m Da073,946.03
Y = 450,800,487, whieh {1 tho podnb off boglnning

'ih’wllttcﬂ = 3,"3;14!.560 and 3 m ‘M|°,3-
Eugva)y

tangeney of gply

#ald conter na, B, 30 gy 07.14" %, in p1g 4
9 nney

sreloafng 37467012 scvan of Land of which a.67a11 aron iy oltontoq
in the western oma-hall off tha Flght-0fevay off vexaq Btata wighuay
524 : ‘

YPage4of4

‘“:j‘




M P VIS = [ ForRs e S YL i (i o T L may

BRAZORIA COUNTY, TEXAS '
JARED -E. GROCE 5 LEAGUES GR,_ANT. A=B06

TE DU CHENCAL: COUFINT
w{v@fr i3
. 4 bRbo,

cAw. R2610
N VAAPAAIS0).
T 5,107.238\1

RO, \\
cAL f2dia .

1l 13,577,041,30 %

mﬁ\ '&‘\

RO,

TR

‘é,ll Q‘ . - £ o"l
f s A 35?

75D PROFESSONAL LAND SURVEVIR
1o, 5162
EE£2Y5 DASED DN GE7AS STATE PLAYE COORDIMATE

SYETRM, HAD B3, S(UTH OERTRAL LGNE, DEFIVED FRON . 6 DAAKAG: 13088310

\ PINTO ENERGY
FARTHNERS, 5
. 77457812 ACRES

e, N0, 2005006552

\ THE DON CHENMICAL COM
-/I/— CALLED BD.32355 ACRES
VoL 1419, PO, 659
D.REC,

PANY

SPRARIIR T D% LeEnss UHDER SECTOM 25 OF T LEASE MaraMeRT
Freepovi LM G Reyelopment
0 |1/ W) SEVE T0 N [l

oV OATE | €7 it Sk oy PN CORKUUK 10 1LIG SIGHAL: ALY
PROGET HOu 13098 aA20AA DHINTY, TEXAS

= e eIe, [oatel/ae/en 0. N [Eas

b MU;‘JTAHG E!\IGWEEQ’IIJG, [ .£ BECD U ¥l Df\‘&l!ﬂﬂ!’o? 94” 5

KOUSTON, TEXAS LD Y QAP 13086- .




EXHIBLT

INOVENE US54, LG
921 Aeved of Land

Being 9.2) agres of latd a out o tho Jared B, Grocs 5 Leagao, Abstract No. 66, Urizzrra, County, Texas,
zid Taeing A poriion of that gextnfn 47411 aveotrack déstibed by Witrianty Deod to AMOUO Fipeling
Compeny naw kiowa as BE Pipelines ( Nerth Amerion } Ine.in Vofumu 1124 on Pags 425 of"ths Officiat
Recors of Braavifa County, Texue dated June 8, 1972. Sail 474.77 2ore-tmact was bansfored o D & D
U5_A, LLL, & Delaward Limited Linbilliy Costpainy by Cuit Ciafty Daid With Out Warmngy reaided
under Dogusent Nutber 2005057911 in e Official Records of Brazayia County, Tyees pn April 1, 2005,
The name of O & U L84, LLC, was hep changed by Document Nwnber 2005055953 o Inavene
U8 LA and eeonfed Tn the Officizl Records of Brazoyia County, Texts wy Muy 24, 2005, fhe
sbovcsmentiored 03] nore-trek s mons partfenlidly desrribed by meted snd boluds az follows:

COMMENCING of p 2 fnch iren pips foimd forihes soulkenst comer o the above mentfoned £74,77 ecre-
tragl of Jend, )

TIENCE N $6%02 15 W for & ditrnce of 1,012.33 foet o a 5/8 inch iron tad with pap stamped ¥RPLS
5066 501 nr the napthwese Hine of the Missouri-Pacilio Watroad slpht-nfway for s enst comet of i
terin desecinel 9,37 soreanter iad (he POINT OF BEGINMNING, ' -

FEATNCE € 45434157 W alony said norhwest line of the Missood-Pacllic Railrosd Jor » dlseece of
1,032,02 feet to 2 548 Inch fron rad stemped “RILS 5006 st et ths Interssetlén of sald poriliest live and
st fericee 0 the northue line of Seste P Highway 323 as describod In Voluma 6513 o0 Vege 20) éf the
O fficia) scords of Brazona County, Texs for e South onler of tha [erefa déserdbed 321 ace-biaol,

THENCE N A6742'57 W alosg & fonob forihe northenstifne of St NG, Highvvey 523 for adittnce of
389,75 feek o a 543 fach Tron vod with cap sinmpid "RPLS 30067 56t i tha base avd on the west sldo of nc
danvtgred fercy cemer post for 1l Intersectlon of said poptheast Hius ard do souheast oo of Comy Road
227, 4 raalntelnent for publls vse, for tho west camar of ths haredn deseribed 921 geredinct |

THENCE N dsms'qéﬂ E alongy a fiava (or the sonthesst lino of Cowaty Rodd 227 ifor & eiis;ﬁn;o of
1,006.91 feat f 4 58 el [ren ol with tap stonipel YRPLS 006" set on said sonikieast oo 7or e Norta
gomdrdf e fiete in Jeserified 9.21 dere-freel

TITENCE 5 4423'36" 1 glongt he northeast lina o7 1o hantln desaribed 9,21 seredezet for n digtetes of
I9R05 feer (3 tha POINT OF BEGINNING and eontatuipg 9,21 neres of fend, move or lese,

Bearir s degmibed heseln oro based on ths Texas S]a(c i’lhnc Caondinste Syslerm, NAL 83, Sﬁuila Crenlral

Zowie, devived Goan GIS observailens.

Thix description is based on (s Land Tite Suey, @l plat made by ) Rick Xlnming, Regittercd
Professional Surveyn T, SCO6 orf November DG, 2605,

jﬁ_. AN “ata

/ A b T
' i Ry
3—':0..-4-1----- [ e e I

VS A ermricitr - (it g Y
73, Rigte Kimmins B G ehs g

REES No. 5006 i

Date: Dieeomber 14, 2005 .




2
| ulh«ggnuﬁbug

| 0000007 O ININASEA . COONCATH (AL
| 128 ¥ 0 oMM T AN RSTY o

N TIOD R TOLL Mo

'igérﬁssg.\.i.‘l l\!ﬁ-\-?gg
LB o' D AL e

LTS i 0 L T § e Lt S A s s
A Tl A T3V i (31D S 3 VL b e kv
= T

_ Juswdofenag opNT sioddesS

ATV e WD) Thad e ESBE!
Eﬂ.ﬂaglﬂﬁbgiﬂ NEULFOE ST W B M

ATANSTNIS S MO Y DU 23V
11 e 70 8 AU LY AL Ll T

st P T T el TR TOVRL DO T LG
DL ittt 2P St G AL 2

) gsagggiigﬂrlgg
TTIUNG ST ETIAIN Shnene T,
BTV O M TTIINY S T S0 AT wC AR 20 LaNI030 A R
B R e 0 i L DU TN DL TN LT ) T L e . W

it
!l-ns(gﬁiulahpglttoi;%}- ]

R ST T A S TV e TR0 e i
v

TS oL aamad Cow S04 i Cord 420 ) !vv.riE
SUAICY E.CMAR S UL G TIE N UCH SIIOpr ¥ e et et i sate

L TP M Dt i Al LI LA LF ALLLE T
LETTVLLY e e S S i S ) DL
AATIO WEOTIG  CLTILINT WTOL S ) 3 G 10 S 10 e
DT AT ¥ 0 A AT !rg‘—lh- TS Bl o T T R DATLC
B AN T AT OF FDLSANE O Tt Cisons RSSO SIS Gt

el

@1
o B 3 A YV I N

e Ll Lo 4 s E::nl...nE...apﬁh
.................... e
T r i e MOASA NS L 8 kA o TR
PG M G e ALl | 7.!:5_

-

At W L e I T el
It BLEL TG, S0 RN St 14 Cinavm ok e LSO AL A
R ST T s o ek e DL e
SRR R

Y Aot S S0 OIS LSS A7 S s St et

T DT O T DN L D) TR0 T A DD g MR T L2

ALULSASIG DI D S Qe By

s wr T

oA
e AL LSS

LTTCOL MLL TS

.P.u-llu:ru LIPS AL T VI
eirivas oo r..:...-o}#\tngru.

- ﬂ
.1.!!...!.1 E!!.n.nr!.i-.r_tnn._.?lxﬂc
2

SOSEL TUISLHES
(50%EE 2,08 50418)

N AT MACINCIE) gy

L0000 SFTELSYH

LA ETOTITAN
"

Ty
i




EXHIBIT 2
LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property owned by the Applicant and located within the boundaries of
Brazosport Independent School District and Freeport LNG Development, L.P. Reinvestment
Zones Number 2 and Number 3, except that property which is specifically excluded in EXHIBIT
3, will be included in and subject to this Agreement. Specifically, all Qualified Property of the
Applicant located within the boundaries on the maps and/or charts attached to EXHIBIT 1 are
included.

Agreement for Limitation on Appraised Value
Between Brazosport Independent School District and Freeport LNG Development, [.P. and its affiliates
TEXAS COMPTROLLER APPLICATION NO. 244
February 19, 2013
Exmsir 2




EXHIBIT 3

DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY

TExAS COMPTROLLER APPLICATION NO. 244

The Applicant’s new Train | natural gas liquefaction infrastructure will be installed at an
existing terminal to provide export capacity of approximately 4.4 million metric tons per annum
(mtpa) of LNG per liquefaction train, which equates to processing approximately 670 MMcf/d of
pipeline-quality natural gas (feed gas). The new infrastructure and improvements required to
operate liquefaction Train 1 are described and quantified in the Application contained in Texas
Comptroller file Number 244, Liquefaction Train | is projected to be in full operation toward the
end of 2017. It will include one liquefaction train, capable of producing a LNG export capacity of
approximately 4.4 mtpa, and associated pretreatment system facilities for that train.

The feed gas will be derived from interconnecting intrastate systems through Freeport
LNG’s existing Stratton Ridge meter station. The gas will be pretreated along Freeport LNG’s
existing forty-two inch (42”) natural gas pipeline, about halfway between Freeport LNG’s
existing facilities on Quintana Island and Freeport LNG’s existing metering, compression, and
underground storage facilities. The pretreated natural gas will then be delivered to the terminal
through Freeport LNG’s existing forty-two inch (42”) natural gas pipeline. At the terminal, it will
be liquefied and then stored in full-containment LNG storage tanks. LNG will be exported from
the terminal by LNG carriers arriving via marine transit through the Freeport Harbor Channel.

The added liquefaction capability will not preclude the terminal from operating in
vaporization and send-out mode as business conditions dictate. Also, having dual liquefaction
and regasification capabilities will not result in any increase in the number of ship transits since
the total amount of LNG handled, either by liquefying natural gas or by vaporizing LNG, will not
exceed thresholds authorized under the FERC order approving the Phase II regas project.

The Applicant’s Qualified Investment/Qualified Property will include property classified
by Brazoria CAD as real estate improvements for one liquefaction train, capable of producing a
LNG export capacity of approximately 4.4 mitpa, and associated pretreatment facilities for that
train. This equipment typically includes, but is not limited to; three large refrigerant compressors,
one main cryogenic heat exchanger, eight refrigerant vaporizers, two liquid turbines, 250+ fin fan
air coolers, multiple heat exchangers and tower reboilers, multiple vessels, numerous
compressors, various pumps, and all of the associated concrete foundations, pipe supports, piping,

Agreement for Limitation on Appraised Value
Between Brazosport Independent School District and Freeport LNG Development, [.P. and its affiliates
TEXAS COMPIROLLER APPLICATION NO. 244
February 19, 2013
ExmBiT 3




instrumentation, power feeds, control loops, safety systems, fire water protection, insulation, and
utilities necessary to connect the new facilities to the existing terminal, safely operate the new
equipment, and pretreat and liquefy approximately 670 MMcf/d of pipeline-quality natural gas.

In addition to the property described above, the Applicant’s Qualified
Investment/Qualified Property, unique to this Agreement, also includes, but is not limited to; one
natural gas liquids pipeline, one nitrogen pipeline, one boil-oft gas pipeline, utility storage tanks,
two ground flares, boil-off gas compressors, a simple-cycle gas turbine generator with heat
recovery and all associated buildings, control rooms, security systems and facilities, and office
expansions necessary to operate the new natural gas liquefaction infrastructure.

The Applicant’s Qualified Investment/Qualified Property will also include some personal
property necessary for the Applicant to conduct the activities described above.

The specific locations of the Applicant’s facilities developed in conjunction with Texas
Comptroller Application Number 244 are shown on the map of such improvements attached as
the page next following this EXHIBIT 3.

Excluded Property

The Applicant’s Qualified Property/Qualified Investment shall not include the following
improvements which were located within the Reinvestment Zones described in EXHIBIT 1 prior to

the Completed Application Date:

e The Phase I regasification terminal designed to vaporize and achieve a peak send-out
capacity of ~2.0 Bef per day.

e Two (2) full-containment, 160,000 cubic meter, LNG storage tanks.

e Piled marine dock, capable of handling LNG vessels in excess of 200,000 cubic meters,
with associated double-walled vacuum insulated transfer pipelines.

e Seven vaporization (rains and associated equipment, eight water glycol heaters, a water
glycol tank, associated pumps, a drain drum and sump, eight intermediate exchangers and

fuel gas heaters.

Boil Off Gas Re-liquefaction unit.

Agreement for Limitation on Appraised Value
Between Brazosport Independent School District and Freeport LNG Development, L.P. and its affiliates
TEXAS COMPTROLLER APPLICATION NO. 244
February 19, 2013
EXHIBIT 3




o Approximately ten miles of forty-two inch (42") natural gas pipeline from the existing
terminal to Stratton Ridge.

e Office building.

e Control room.

¢  Warchousc.

e Analyzer.

e Shop buildings.

e VE Warming Tower.

e [Existing fencing and roads.

The foregoing items have, at the time of this Agreement, been assigned the following account
numbers by the Brazoria county Appraisal District:

PERSONAL PROPERTY ACCOUNT NUMBERS
o 8900-0800-000
e 8900-0800-100

IMPROVEMENT ACCOUNT NUMBERS

o 8800-0450-000
e 8800-04 50-100
e ABAT-FLNG-00 I

e POLL-FLNG-00 I

Agreement for Limitation on Appraised Value
Between Brazosport Independent School Distriet and Freeport LNG Development, L.P. and its affiliates
TEXAS COMPTROLLER APPLICATION NO, 244
February 19,2013
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