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August 29, 2012

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: Application to the Deer Park Independent School District from Ineos USA
To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office, the Deer
Park Independent School District is notifying the Applicant Ineos USA, LLC of its intent to consider the
application for appraised value limitation on qualified property. The Applicant submitted the Application to
the school district on July 16, 2012. The Board voted to accept the application on July 16, 2012. The
application has been determined complete. The applicant has indicated that it has engaged a surveyor to
delineate the boundaries of the project area and will update the detailed maps submitted with the
Application with the survey boundaries upon its completion, which will be within the next 45-60 days.

We have confirmed with the Applicant that the signature on the notarized page is the signature of
the authorized business representative. The school district has determined that the wage information
included in the application represents the most recent wage data available at the time of the application.
The wage the Applicant has committed to paying on this project is well above the required statutory
minimums.

A paper copy of the application will be hand delivered to your office today. In accordance with 34
Tex. Admin Code §9.1054, a copy of the application will be submitted to the Harris County Appraisal
District.

Please feel free to contact me with questions.

Sincerely,

Dan Casey
School District Consultant

Cc: Chief Appraiser
Harris County Appraisal District

David Webb, Deer Park ISD

WWW.mO&kC&SGy.COI’n
Phone 512-485-7878 400 W. 15" Street* Suite 1410* Austin, TX 78701-1648 Fax 512-485-7888










Application for Appraised Value Limitation on Qualified Property Form 50-296
(Tax Code, Chapter 313, Subchapter B or C) (Revised May 2010)

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body (school board)
must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the school district has received
a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district
must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
* notify the Comptroller that the school board has elected to consider the application.
This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— arequest that the comptroller prepare an economic impact analysis of the application;
 provide a copy of the notice to the appraisal district;
* must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34 Texas
Administrative Code (TAC) Section 9.1054; and
« forward the original completed application to the Comptroller in a three-ring binder with tabs separating each section of the documents, in addition to an elec-
tronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAC
Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials on its
Web site. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so, however, the
information must be segregated and comply with the other requirements set out in the Comptroller rules as explained in the Confidentiality Notice below.

The Comptroller will independently determine whether the application has been completed according to the Comptroller’s rules (34 TAC Chapter 9, Subchapter F). If
the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. When the Comptroller determines that
the application is complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, make a recommendation
to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller receives a complete application—as
determined by the Comptroller.

The school board must approve or disapprove the application before the 151st day after the application review start date (the date the application is finally deter-
mined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the applicant that is
reasonably necessary to complete the recommendation, economic impact evaluation or consider the application at any time during the application review period.

Please visit the Comptroller's Web site to find out more about the program at http://www.window.state.tx.us/taxinfo/proptax/hb1200/index.html. There are links on
this Web page to the Chapter 313 statute, rules and forms. Information about minimum limitation values for particular districts and wage standards may also be
found at that site.

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION

Date application received by district

Authorized School District Representative 7/16/2012
First Name Last Name

Arnold Adair

Title

Superintendent

School District Name

Deer Park ISD

Street Address

2800 Texas Ave

Mailing Address

2800 Texas Ave
City State ZIP
Deer Park TX 77536
Phone Number Fax Number
832-668-7000 281-930-4638
Mobile Number (optional) E-mail Address
adair@dpisd.org
| authorize the consultant to provide and obtain information related to this application.. .. ........ ... ... ... ... ... ... .... Yes U No
Will consultant be primary CONTact? . . ... ... Yes U No

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296  Rev. 05-10/7)
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Application for Appraised Value Limitation on Qualified Property

WAGE AND EMPLOYMENT INFORMATION (conTINUED)

For the following three wage calculations please include on an attachment the four most recent quarters of data for each wage calculation. Show the average and
the 110% calculation. Include documentation from TWC Web site. The final actual statutory minimum annual wage requirement for the applicant for each qualifying
job — which may differ slightly from this estimate — will be based on information from the four quarterly periods for which data were available at the time of the
application review start date (date of a completed application). See TAC §9.1051(7).

110% of the county average weekly wage for all jobs (all industries) in the county is $1 ’335
$1,663

$1,136

Please identify which Tax Code section you are using to estimate the wage standard required for this project:

110% of the county average weekly wage for manufacturing jobs in the county is

110% of the county average weekly wage for manufacturing jobs in the region is

Os313.021(5)(A) or  (A§313.021(5)(B) or  §313.021(3)(E)(ii), or [A§313.051(b)?

What is the estimated minimum required annual wage for each qualifying job
based on the qualified property? $59,082

What is the estimated minimum required annual wage you are committing $60 000
to pay for each of the qualifying jobs you create on the qualified property? )

Will 80% of all new jobs created by the owner be qualifying jobs as defined by 313.021(3)7 . . ..o oo e W Yes U No

Will each qualifying job require at least 1,600 0f WOTK @ YEAI? . ... oottt e i e A Yes Qo

Will any of the qualifying jobs be jobs transferred from one area of the state to another?. ... O Yes W no

Will any of the qualifying jobs be retained JODS 2. . ..o vttt e et e e O Yes 4 no

Will any of the qualifying jobs be created to replace a previous emploYEe? . .. ... ..ottt e O Yes 4 no

Will any required qualifying jobs be filled by employees 0f CONtractors? . ... ..o i i e 4 Yes O no
40%

If yes, what percent?

Does the applicant or contractor of the applicant offer to pay at least 80% of the employee’s health insurance
PrEMIUM TOT 8ACN QUAITYING JOD? . . . .. ot sttt ettt et ettt et et e e e e e e e e et Myes o

Describe each type of benefits to be offered to qualifying jobholders. (Use attachments as necessary.)

|See Attachment 15 |

ECONOMIC IMPACT

Is an Economic Impact Analysis attached (If supplied by other than the Comptroller's office)? ... O Yes W no
Is Schedule A completed and signed for all Years and GHACNEA? . . .. ... v ettt et et e e et e e e e e Qvyes o
Is Schedule B completed and signed for all years and attached? . . ... ... it e W Yes O no
Is Schedule C (Application) completed and signed for all years and attached? ... ......... ... i WA Yes U No
Is Schedule D completed and signed for all years and attaChed? . ... ... oo it W4 Yes W No

Note: Excel spreadsheet versions of schedules are available for download and printing at URL listed below.

I there are any other payments made in the state or economic information that you believe should be included in the economic analysis, please attach a separate
schedule showing the amount for each year affected, including an explanation.

Page 10 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html
























Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)











































































ATTACHMENT 12

INEOS has existing chemical processing units at the Battleground Manufacturing Facility. These assets
consist of the following:

e 5 Polyethylene production units

e Polypropylene unit

e Polyolefins Technical Center used for product development
e Pollution control equipment

The improvements listed above are assessed by Harris County Appraisal District.

The Harris County Appraisal District account numbers and the most recent property values are shown in
Exhibit 12A.

It should be noted that the proposed reinvestment zone will exclude practically all of the existing

improvements and the new improvements will be constructed on land where no existing

improvements are located wherever possible. Exceptions, which INEOS believes are minor, are as

follows:

e One existing control building valued at $1,451,380 as of January 1 2012 will be included in the
reinvestment zone. The existing control building is part of HCAD account number 041-002-005-
0130.

e A one-foot wide crossing of several existing rail lines will be in the reinvestment zone. INEOS

has 25 miles (132,000 feet) of existing rail lines on their property and the portion of these lines
that will be in the reinvestment zone will be minimal. Based upon an estimate of a one-foot
wide crossing of 18 existing rail lines, this equates to .0001364 of the total rail lines at the site.
In 2012 rail lines at the site were valued at $10,052,410. Therefore, INEOS believes that the
value of existing rail lines in the reinvestment zone is $1,371 (510,052,410 x .0001364).

e The reinvestment zone will also include part of several existing paved roads and parking areas in
the plant. The total value of existing plant roads and parking areas is $69,130 in the 2012
property tax appraisal of the plant by Harris County Appraisal District’s valuation contractor.
INEOS estimates that the values of existing roads parking areas in the plant that will be in the
reinvestment zone are valued at no more than $69,130. A portion of the existing paved roads
and parking areas will be demolished to facilitate the construction of the new process units.

INEOS will request that Harris County Appraisal District create new property account numbers for the

property that is the subject of this application so as to be able to track the increased value attributable

to the qualified property.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK ISD
























ATTACHMENT 14

The calculation of the three possible wage requirements with TWC documentation is attached. INEOS
has chosen to use $60,000 as the wage rate for permanent jobs. This amount exceeds 110% of the
current regional wage rate of $53,711.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK ISD



INEOS USA, LLC
ATTACHMENT TO CHAPTER 313 APPLICATION

CHAPTER 313 WAGE CALCULATION - ALL JOBS - ALL INDUSTRIES

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
FIRST 2012 $ 1,340 $ 69,680
FOURTH 2011 $ 1,239 $ 64,428
THIRD 2011 $ 1,158 $ 60,216
SECOND 2011 $ 1,118 $ 58,136

AVERAGE $ 1,214 $ 63,115
X 110% 110%
S 1,335 $ 69,427

CHAPTER 313 WAGE CALCULATION - MANUFACTURING JOBS

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
FIRST 2012 $ 1,686 $ 87,672
FOURTH 2011 $ 1,555 $ 80,860
THIRD 2011 $ 1,426 $ 74,152
SECOND 2011 $ 1,380 $ 71,760

AVERAGE $ 1,512 $ 78,611
X 110% 110%
S 1,663 S 86,472

CHAPTER 313 WAGE CALCULATION - REGIONAL WAGE RATE

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
2011 $ 1,033 $ 53,711
X 110% 110%
S 1,136 $ 59,082

* SEE ATTACHED TWC DOCUMENTATION

ATTACHMENT 14



Texas LMCI TRACER, Data Link Page 1 of 1

Quarterly Employment and Wages (QCEW)
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Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)
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2011 Manufacturing Wages by Council of Government Region
Wages for All Occupations

Wages

COG Hourly Annual
Texas $22.89 $47,610
1. Panhandle Regional Planning Commission $19.32 $40,196
2. South Plains Association of Governments $16.45 $34,210
3. NORTEX Regional Planning Commission $18.14 $37,733
4. North Central Texas Council of Governments $24.03 $49,986
5. Ark-Tex Council of Governments $16.52 $34,366
6. East Texas Council of Governments $18.27 $37,995
7. West Central Texas Council of Governments $17.76 $36,949
8. Rio Grande Council of Governments $15.69 $32,635
9. Permian Basin Regional Planning Commission $21.32 $44,349
10. Concho Valley Council of Governments $15.92 $33,123
11. Heart of Texas Council of Governments $18.82 $39,150
12. Capital Area Council of Governments $26.46 $55,047
13. Brazos Valley Council of Governments $15.71 $33,718
14. Deep East Texas Council of Governments $15.48 $32,207
15. South East Texas Regional Planning Commission $28.23 $58,724
16. Houston-Galveston Area Council $25.82 $53,711
17. Golden Crescent Regional Planning Commission $20- $42.,391
18. Alamo Area Council of Governments 18.00 $37,439
19, South Texas Development Council 110% x $53,711 = $13.85  $28,806
30, Cosstal Bend Counell-of Governmatity, L2l $2235  $46,489
21. Lower Rio Grande Valley Development Council $15.08 $31,365
22. Texoma Council of Governments $20.76 $43,190
23. Central Texas Council of Governments $16.17 $33,642
24. Middle Rio Grande Development Council $13.65 $28,382

Source: Texas Occupational Employment and Wages
Data published: July 2012
Data published annually, next update will be summer 2013

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.
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