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Board Findings of the Deer Park Independent School District

FINDINGS OF THE DEER PARK INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

INEOS USA, LLC

STATE OF TEXAS )
COUNTY OF HARRIS f

On the 17th day of December, 2012, a public meeting of the Board of Trustees of
the Deer Park Independent School District was held. The meeting was duly posted in
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of the INEOS USA, LLC (INEOS USA) for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The Board of Trustees
solicited input into its deliberations on the Application from interested parties within the
District. After hearing presentations from the District’s administrative staff, and from
consultants retained by the District to advise the Board in this matter, the Board of Trustees
of the Deer Park Independent School District makes the following findings with respect to
the application of INEOS USA, and the economic impact of that application:

On July 16, 2012, the Superintendent of Schools of the Deer Park Independent
School District, acting as agent of the Board of Trustees, and the Texas Comptroller of
Public Accounts received an Application from INEOS USA for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. A copy
of the Application is attached as Attachment A.

‘The Applicant, INFOS USA (Texas Taxpayer Id. 12019819338), is an entity subject
to Chapter 171, Texas Tax Code, and is certified to be in good standing with the Texas
Comptroller of Public Accounts. Sce Attachment B.

The Board of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(2)(1) and

Local District Policy.
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The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Harris
County Appraisal District for review pursuant to 34 Tex. Admin, Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026, and a favorable recommendation was issued on November 29, 2012, A
copy of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused
to be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and
the Board of Trustees has carefully considered such evaluation. A copy of the economic
impact cvaluation is attached to these findings as Attachment D.

The Board of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Deer Park Independent
School District. A copy of a tepott prepared by Moak, Casey & Associates, Inc. is attached
to these findings as Attachment E.

The Board of Trustees has confirmed that the taxable value of property in the Deer
Park Independent School District for the preceding tax year, as determined under
Subchapter M, Chapter 403, Government Code, is as stated in Attachment F.

After receipt of the Application, the District entered into negotiations with INEOS
USA, over the specific language to be included in the Agreement for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, including
appropriate revenue protection provisions for the District. The proposed Agreement is

attached to these findings as Attachment G.
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After review of the Comptroller’s recommendation, and in consideration of its own

economic impact study the Board finds:

Board Finding Number 1.

There is a strong relationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-
term economic growth plan of this State as described in the strategic
plan for economic development (ED Plan) submitted by the Texas
Strategic Economic Development Planning Commission under
Section 481.033, Texas Government Code.

With regard to Finding No. 1, the Comptrollet’s economic impact evaluation included the

following information:
The Texas Economic Development Plan focuses on attracting and developing
industries using technology. It also identifies opportunities for existing Texas industries.
The plan centers on promoting economic prosperity throughout Texas and the skilled
workers that the INEOS USA, LLC project requires appear to be in line with the focus
and themes of the plan. Texas identified manufacturing as one of six target clusters in
the Texas Cluster Initiative. The plan stresses the importance of technology in all

sectors of the manufacturing industry.

Board Finding Number 2.

The economic condition of Deer Patk, Texas is in need of long-term
improvement, based on an analysis of Harris County data by the State
Comptroller’s Office.

Based on information provided by the Comptroller’s Office, Harris County is the largest in
the state in terms of populaton. Population growth in Harris County is positive and was the
state’s 46" fastest growing county from 2009 to 2010. The state population grew by 1.8
percent between 2009 and 2010, and the population of Harris County increased by the same

1.8 percent over the same petiod.

September 2011 employment for Harris County was up 1.8 percent from September 2010,
above the state’s 0.9 percent increase in total employment during the same period. The

unemployment rate in Harris County was 8.6 percent in September 2011, higher than the
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state average of 8.5 percent. It is noteworthy that the Harris County unemployment rate

increased from 8.3 percent in the prior year to the 8.5 percent level in September 2011.

Harris County continues to have a higher per capita personal income than the state as a
whole. In terms of per capita income, Harris County County’s $48,337 in 2009 ranked 7

among the 254 counties in Texas, while the Texas average was $38,609 for the same petiod.

While some of these indicators are positive, the local economy in Deer Park will benefit
from economic activity like that associated with the INEOS USA project. Major capital
investments like this project are beneficial to the community on a number of fronts,
including direct and indirect employment, expanded opportunities for existing businesses

and increased local tax bases.

Boatd Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$60,000 per year. ‘The review of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with the requirement that
qualifying jobs must pay 110 percent of the regional average
manufacturing wage. INEOS USA indicates that total employment
will be approximately twenty-five (25) new jobs, twenty (20) of which
will be qualifying jobs.

In support of Finding 3, the economic impact evaluation states:
After construction, the project will create 25 new jobs when fully
operational. Twenty jobs will meet the criteria for qualifying jobs as
specified in Tax Code Section 313.021(3). According to the Texas
Workforce Commission (TWC), the regional manufacturing wage for the
Houston-Galveston Area Council of Governments Region, where Harris
County is located was $53,711 in 2011. The annual average manufacturing
wage for 2011-2012 for Harris County is $78,611. That same year, the
county annual average wage for all industries was $63,115. In addition to a
salary of $60,000, each qualifying position will receive benefits including
but not limited to the following: medical coverage (company pays 80% of

employee health insurance premiums); dental plan, flexible spending
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accounts; group life insurance; paid holidays; paid vacations; and 401(k)

retirtement savings plan.

Board Finding Number 4.

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $57.5
million on the basis of the goal of twenty (20) new qualifying positions
for the entire INEOS USA project.

In support of Finding 4, the economic impact evaluation states:

The project’s total investment is $1.15 billion, resulting in a relative level of investment per

qualifying job of §57.5 million.

Board Finding Number 5.

Subsequent economic effects on the local and regional tax bases will
be significant. In addition, the impact of the added infrastructure will
be significant to the region.

Table 1 depicts INEOS USA, LLC’s estimated economic impact to Texas. Tt depicts the
direct, indirect and induced effects to employment and personal income within the state. The
Comptrollet’s office calculated the economic impact based on 15 years of annual investment
and employment levels using software from Regional Economic Models, Inc. (REMI). The

impact includes the construction period and the operating period of the project.
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Table 1: Estimated Statewide Economic Impact of Investment and Employment in INEOS

USA, LLC
Employment Personal Income
Indirect +

Year | Direct Induced Total Dircct Indirect + Induced Total

2013 1900 1990 | 3890 | $138,320,000 $113,680,000 | $252,000,000
2014 | 2000 2149 | 4149 | $145,600,000 $145,400,000 [ $291,000,000
2015 | 1010 1168 | 2178 | $73,400,000 $105,600,000 | $179,000,000
2016 25 160 185 $1,500,000 $46,500,000 $48,000,000
2017 25 70 95 $1,500,000 $34,500,000 $36,000,000
2018 25 41 66 $1,500,000 $27,500,000 $29,000,000
2019 25 41 66 $1,500,000 $23,500,000 $25,000,000
2020 25 63| 88 $1,500,000 $22.500,000 | $24,000,000
2021 25 93 118 $1,500,000 $22,500,000 $24,000,000
2022 25 121 146 $1,500,000 $22,500,000 $24,000,000
2023 25 108 133 $1,500,000 $21,500,000 $23,000,000
2024 25 127 152 $1,500,000 $22,500,000 $24,000,000
2025 25 137 162 $1,500,000 $23,500,000 $25,000,000
2026 25 153 | 178 $1,500,000 $25,500,000 | $27,000,000
2027 25 168 193 51,500,000 $27,500,000 $29,000,000

December 17, 2012

Source: CPA, REMI, INEOS USA, LLC

The statewide average ad valorem tax base for school districts in Texas was $1.65 billion in
2011. Deer Park ISD’s ad valorem tax base in 2011 was $7.1 billion. The statewide average
wealth per WADA was estimated at $346,165 for fiscal 2011-2012. During that same year,
Deer Park ISD’s estimated wealth per WADA was $473,112. The impact on the facilities and

finances of the district are presented in Attachment 2.

‘Table 2 examines the estimated direct impact on ad valorem taxes to the school district,
IHarris County, Harris County Flood Control District, Port of Houston Authority, Harris
County Hospital District, Harris County Education Department, and San Jacinto College
District, with all property tax incentives sought being granted using estimated market value
from INEOS USA, LLC’s application. INEOS USA, LLC has applied for both a value
limitation under Chapter 313, Tax Code and a tax abatement with the county. Table 3
illustrates the estimated tax impact of the INEOS USA, LLC project on the region if all

taxes ate assessed.
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December 17, 2012

Table 2 Estimated Direct Ad Valorem Taxes with g{_lﬁuperu tax incentives sought
Deer Park
Deer Park 1SD| ISD M&O Harris Harris Harris
M&O and I&S] and 1&S Tay Counly Flood|  Porl of Counly County | San Jacinlo [ Estimated
Estimated Estimated Deer Park | Deer Park Tax Levies |Levies (After{ Harris Control Houston Hospital Education College Total
Tasable Value [ Taxable Value 1ISD1&S | ISD M&O |(Before Credit Credit County Tax | District Tax | Authority |District Tax [Department | District Tax|  Property
Year for1&S far M&O Levy Levy Crediled) Crediled) Levy Levy Tax Levy Levy Tax Levy Levy Taves
Tax Rate’ 0.2900 1.1067 0.3912 0.0281 0.0186 0.1922 0.0066 0.1856
2013 $2. M9 617 823617 6,693 §25.561 $32,258 $32.288 $9.013] $49) $424 S4438 3182 4287 $51.247]
2014 SIHS09632[  SI0490632) $34238])  S1,161.035) $1465.273 $1465 273 0375 $29.469) $19471 201 5% 36,904 S194,714 82327801
mis $372 052 162 S80,000 00K S14i81,561 SSR5260) 1866421 $1.566421 §729428 S104,762 Y 220 8716668 824 54 652 206 $4.303,757
2006 $1034.722.117 S800,000 000 S3,000 694 SNNS 160 S RRANS] SIRAATY 82023761 S1Y2044)  S1uss 322 SARMGS]  $1920465]  SI0330013
2017]  S1003512317 S80,000 (0, $2910,186) AR5 60| 95 544 SAT56,164]  S1862 720 g $1.928 Wy 660411 §1862 539, 1043951
2018 73247117 SSLO00400 SN88 160 S3668 98] 81903528 S1870,192 SA04Y]  SING6 266 89,766,547
201y S94IRYTNLT SNLOO0000 SN85.360 S3SNK 81846123 3265, S1513,794 SAZ1IN]  §1751893 $9.497.538
2021 SNNNA69517 S8, 000 000 SN85 60 $3422 539 $1,737,713) $249 571 S164.900 $1,707 283 0] S1649017] SRR 494
2021 SN36329 517 SN0 L) SN85,360 S3310.716] 53271333 S1635738 2314925 8155223 107091 gl 5158224 $8.511,590)
2022 STNI281817 SN0 SNRS A0 SL168A477) SLI290095]  §1.539.808 $221,147 S1461200  S1S12841 SS1SIT] $1461211 SX 062030
2023 S741,142317)  STLLI42.317 & 223 310351535 SI0AS1538]  S1 49568 S205,187) $137556)  S1424108 SINTTS]  S1375575 $14995 309
2024 497,737,517 REINATAIY 87721561 S9,745,080 89,7450 S1364A70 195994 S129500f  $1340,772 S45918)  $1295015] $14,117,170
2023)  SAS6GMLTLT)  SAS6504.717 $7269965 SO S2 869614 $184.528 S121922  $1.262,308 SA3231f  $121922%)  S14575816
2026, SAINAN0A1T|  SALRANIAIT ShNHKIE SN A8 A58 SNANASS] 82419350, S173,734 SH4792]  SLIRS 492 S40,703  $1,147.931 13,722,459
2027 8582351317 L5N2 351317 S64H N2 SN133700)  $2277.984 $163 382 SLososd]  SLITMHG SINI2S] SLONONSS)  $12.921.87)
Total §74,185,914{823,879.411 $2,877,612| §1,901,334|519,685366 §674,175[519,013,548|§142,217,360
Assumes School Value Limitation and Tax Abatement with the County.
Source: CPA, INEOS USA, LLC
ITax Rate per $100 Valuation
lT_hIe 1 Estimated Direct Ad Valorem Taxes without property fax incentives
Harris Harris Harris
Deer Park County Flood| Port of Counly County |San Jacinto | Estimated
Estimated Estimated DeerPark | Deer Park ISD M&O Harris Control Ifouston Hospital | Education | College Total
Tavable Value Taxable Value ISDI&S | ISDM&O and 1&S Tax [County Tax | Distdet Tax | Authority [District Tax |Department [Distrct Tax|  Property
Year fri&s for M&O Lewvy Levy Levles Levy Levy Tax Levy Levy Tax Levy Levy Taxes
Tax Rate! 0.2900 1.1067 0.3912 0.0281 0.0186 0.1922 0.0066 0.1856
2013 29617 £2.29,617 6,695 £25361 §32 258 $9.035 644 8429 $1438 S152 $4.287 151,247
2014 S14L9A32 SIS ALD S304.238 S1161.038 S1465273 $410,375 S29.464) $19471 $201.59 $HMH ST $2327 801
20185 $372952 162 $372852 062 S10s1561 84127440 $5209021]  S1458877 S1H,762 $69,220) 716665 S245H S692 206 $8,275,295
2016]  S10M.722,117] S10M.722,117 3000694 $11.451270 S14451964]  $4047,523 290653 SI2NH|  §1.9x8,322 S680m5|  S1U20465)  $22959066
2007 SLO03S12317] S1.003512317 S2910,186]  S11,105871 S14.016057]  S3925419 SISLNST S186282]  S1928 Wy Sa6,H1 S1.862539) §22 266,564
2008 $973247,117 $973247.117 Q232417 $10,770926 S13893 242 SAM07.051 S273.385 SIx0635[  $1870,192 SAHIHY]  S1R00,366 $21,595020
2019, SU4INUTSIT] S R9TSLT] 52737204 SI1046117, SI3ISXA20|  SAA92 245 $265,141 175,187 S1R1359 $1,751 893 S20.943 7949
2020 SNES 469517 SNaN A6 517 $25 9832692 S1240928]  $3475426 8249571 SIedL0f 81,707,283 $1.649017] S19.713921
2021 $836329.517]  $83631517 $9.255 659, SILASLO] 33271470/ §2M 9258 5155223 SLAOT{RL § S158224]  SISSS7.006
2022 STNT2NIS17]  $787281817 SN TE2 RN SI0S95965] S 079610 §221,147 S146,120] 81512841 SSI811 S1461211 S17.468,705
2023 STHLL142.317 SHLI2 317 $8.202,222 SI0381535] 82899126 208,187 $137556)  SLA2MITY SART775]  S1375575 $16,4H1933
2024 $AY7.731.517 L647,737517 L2023 434 87721861 97453000 82729 M0 S195.59 S129500 81,330,772 S45918]  S$1205015 SIS 481540
2025 SASEHHT1T SAS6,04,717 S1205024 87,269,965 SIT488] 82 569,614 184,525 $121922(  S1.262,308 S3231 S1219.228 S14,5755816
20026) SAISA0617  SAINANA1T SLIRA23)  SARHKIG SNAINASH]  $2419.350 $173,14 $114.792|  SLISN492 S0T03)  SLIMTY3L| SI3 723459
2027 SN2 5137 8582351317 S168881Y S6.4HH 882 89133701 82277934 $163,582 S108084)  SLIT9O046 SIS 28] SLNO8S6)  SI2921578
Total §143,081,552|540,072,464 $2,877,612( 51,901,334|519,685,366 §674,175]819,013,548|5227,306,051
Source: CPA, INEOS USA, LLC
IT'ax Rate per $100 Valuation
Page 7 of 11




Board Findings of the Deer Park Independent School District

Boatd Finding Number 6.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $1.035 billion to the tax base for debt service purposes at the
peak investment level for the 2016-17 school year. The INFEOS USA project remains fully
taxable for debt services taxes, with Deer Park ISD currently levying a $0.29 per $100 I&S
rate. ‘The value of the INEOS USA project is expected to depreciate over the life of the
agreement and beyond, but full access to the additional value will add to the District’s tax
base and help the District to lower its I&S tax rate, with the potential for a seven-cent

reduction when the INOES project is at its peak value.

Board Finding Number 7.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
undetlying enrollment growth based on the impact of the INEOS USA

project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates that
there will be little to no impact on school facilities created by the new manufacturing project.
This finding is confirmed by the TEA evaluation of this project’s impact on the number and

size of school facilities in Deer Park ISD as stated in Attachment D.

Board Finding Number 8.

'The ability of the applicant to locate the proposed facility in another
state or another region of this state is substantial, as a result of the
highly competitive marketplace for economic development.

In support of Finding 8, the economic impact evaluation states:
According to INEOS USA, LLC’s application, “INEOS is a global
manufacturer of petrochemicals and specialty chemicals. Tt comprises 15

businesses cach with a major chemical heritage. Its production network spans
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65 manufacturing facilities in 13 countries throughout the world. INEOS has
the ability to locate a new facility in many countries around the world as well

2

as numerous existing facilities in the United States.”

Board Finding Number 9.
During the past two years, 21 projects in the Houston-Galveston Area Council
of Governments Region applied for value limitation agreements under Tax
Code, Chapter 313.

Boatd Finding Number 10.

The Board of Trustees hired consultants to review and verify the
information in the Application from INEOS USA. Based upon the
consultants’ review, the Board has determined that the information
provided by the Applicant is true and correct.

Board Finding Number 11.

The Board of Trustees has determined that the Tax Limitation
Amount requested by Applicant is curtently Eighty Million Dollars,
which is consistent with the minimum values currently set out by Tax

Code, §§ 313.054(a).

According to the Texas Comptroller of Public Accounts’ School and Appraisal Districts'
Property Value Study 2011 Final Findings made under Subchapter M, Chapter 403,
Government Code for the preceding tax year, Attachment F, the total 2011 taxable property
value for Deer Park ISD is $7.07 billion. Deer Park ISD is categorized as a non-rural district
subject to Subchapter B. Limitation amounts for school districts subject to Subchapter B are
based on the total amount of taxable property in the school district. Given that the total
taxable value of property in Deer Park ISD is more than $1 billion but less than $10 billion,
it is classified as a Category I1 district which can offer a minimum value limitation of 580

million.

Board Finding Number 12.

The Applicant (Taxpayer Id. 12019819338) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” cettification as a franchise-tax paying

entity.
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Board Finding Number 13.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District will incur a revenue loss in the first, second, and fourth years that the value
limitation is in effect without the proposed Agreement. TTowever, with this Agreement, the
negative consequences of granting the value limitation are offset through the revenue
protection provisions agreed to by the Applicant and the District.  Revenue protection

measures are in place for the duration of the Agreement.

Board Finding Number 14.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and herby authorized to be executed and delivered by and on behalf of the Deer
Park Independent School District. It is further ORDERED that these findings and the
Attachments treferred to herein be attached to the Official Minutes of this meeting, and
maintained in the permanent records of the Board of Trustees of the Deer Park

Independent School District.
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Dated the 17th day of December 2012.

DEER PARK INDEPENDENT SCHOOL DISTRICT

el

Iynn Knkﬁmcl\ i’{mdmt Board of Trustees

ATTEST:

i /lemou\, Lowe

Rhonda Lowe, Secretary, Board of Trustees
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MOAK, CASEY

& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

December 5, 2012

President and Members

Board of Trustees

Deer Park Independent School District
2800 Texas Ave.

Deer Park, Texas 77536

Re: Recommendations and Findings of the firm Concerning Application of Ineos USA, LLC for
Limitation on Appraised Value of Property for School District Maintenance and Operations

Taxes
Dear President Kirkpatrick and Members of the Board of Trustees:
Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Deer Park Independent School District, with respect to the pending Application of Ineos USA, LLC for
Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. Since our

engagement on behalf of the District, we have been actively engaged in reviewing the pending Application and
verifying its contents. Based upon our review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4. All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of
the District,

As a result of the foregoing it is our recommendation that the Board of Trustees approve the
Application of Ineos USA, LLC for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes.

Sincerely,

N4 ey

Daniel T. Casey

www.moakcasey.com

Phone 512-485-7878 LOO W. 15" Street* Suite 1410%Austin, TX 78701-1648 Fax 512-L85-7888
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MMOAK, CAS EY‘

& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

August 29, 2012

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: Application to the Deer Park Independent School District from Ineos USA

To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office, the Deer
Park Independent School District is notifying the Applicant Ineos USA, LLC of its intent to consider the
application for appraised value limitation on qualified property. The Applicant submitted the Application to
the school district on July 16, 2012. The Board voted to accept the application on July 16, 2012. The
application has been determined complete. The applicant has indicated that it has engaged a surveyor to
delineate the boundaries of the project area and will update the detailed maps submitted with the
Application with the survey boundaries upon its completion, which will be within the next 45-60 days.

We have confirmed with the Applicant that the signature on the notarized page is the signature of
the authorized business representative. The school district has determined that the wage information
included in the application represents the most recent wage data available at the time of the application.
The wage the Applicant has committed to paying on this project is well above the required statutory

minimums.

A paper copy of the application will be hand delivered to your office today. In accordance with 34
Tex. Admin Code §9.1054, a copy of the application will be submitted to the Harris County Appraisal
District,

Please feel free to contact me with questions.
Sincerely,

Dan Casey
School District Consultant

Ce; Chief Appraiser
Harris County Appraisal District

David Webb, Deer Park ISD

www.moakcasey.com

Phone 512-485-7878 400 W. 15" Street* Suite 1410+ Austin, TX 78701-1648 Fax 512-485-7888



APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY

SUBMITTED BY

INEOS USA LLC

TO

DEER PARK ISD

JULY 16, 2012




See application

ATTACHMENT 1

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK I5D




Application for Appraised Value Limitation on Qualified Property Form 50-296

(Tax Code, Chapter 313, Subchapter B or C) (Revised May 2010)

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body (school board)
must elect to consider an application, but — by Comptroller rule — the schoal board may elect to consider the application only after the school district has received
a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district
must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
+ notify the Comptroller that the school beard has elected to consider the application.
This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— arequest that the comptroller prepare an economic impact analysis of the application;
+ provide a copy of the notice to the appraisal district;
+ must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34 Texas
Administrative Code (TAC) Section 9.1054; and
« forward the original compleied application to the Comptroller in a three-ring binder with tabs separating each section of the documents, in addition to an elec-

tronic copy on CD. See 34 TAG Chapter 9, Subchapter F.
The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAG
Chapter 9, Subchapter F,
When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials on its
Web site. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so, however, the
information must be segregated and comply with the other requirements set out in the Comptroller rules as explained in the Confidentiality Notice below.
The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9, Subchapter F). If
the Gomptroller finds the application is not complete, the Comptroller will request additional materlals from the school district. When the Comptroller determines that
the application is complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, make a recommendation
to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller receives a complete application—as
determined by the Comptroller.
The school board must approve or disapprove the application before the 151st day after the application review start date (the date the application is finally deter-
mined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the applicant that is
reasonably necessary to complete the recommendation, economic impact evaluation or consider the application at any time during the application review period.

Please visit the Comptroller's Web site to find out more about the program at hitp:/fwviw.window.state.ix.us/taxinfo/proptax/hb1200/index.html, There are links on
this Web page to the Ghapter 313 statute, rules and forms. Information about minimum limitation values for particular districts and wage standards may also be

found at that site.

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION

Date application received by dislrict

Authorized School District Representative 7/16/2012
First Name 7 Last Name
Arnold Adair
Title
Superintendent
Sehool Dislrict Name
Deer Park ISD
Street Address
2800 Texas Ave
Mailing Address
2800 Texas Ave
Gity State zZIp
Deer Park X 77536
Phone Number Fax Number
832-668-7000 281-930-4638
Mabile Number (optional) E-mall Address
adair@dpisd.org
1 authorize the consultant to provide and obtain information related to this application.. . . ... (4 Yes U No

Mvyves UnNo

Will consultant be primary CONACE? . .. ..ottt ittt ittt

For mare information, visil our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (51296 * Rev. 05-10/7)
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Form 50-296

Application for Appraised Value Limitation on Qualified Property

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION (coNTiNUED)

Authorized School District Consultant (If Applicable)

Last Narne

Daniel T. Casey

Partner

Firm Name

Moak, Casey & Associates LLP

Street Address

400 W. 15th Street, Suite 1410

Mailng Address

400 W. 15th Street, Suite 1410

First Name

' Austin X “78701-1648

" 512-485-7878 " 512-485-7888

Mobla Number (Optonal) E-mal Address

dcasey@moakcasey.com

I am the authorized representative for the school district to which this application is being submitted. | understand that this application is a govern-

ment record as defined in Chapter 37 of the Texas Penal Code.

Signalure (Authorized Schacl District Reprosentative) Dawe

4@24_1— il 207

Has the district delermined this applicalion complete?. .. ... ..o i @ Yes 4 No
If yes, date determined complele. 8 /2 9/2 012
Have you completed the school finance documents required by TAC 9.1054(C)(3)7 . oo ot U ves 4 No

SCHOOL DISTRICT CHECKLIST AND REQUESTED ATTACHMENTS

Checklist Page X of 16
1 Dale application received by the ISD 1 of 16
2 Cerlification page signed and daled by authorized school district representative 2of 16
3 Dale application deemed complete by I1SD 2 of 16
4  Cerlification pages signed and dated by applicant or authorized business representative of applicant 4 of 16
5 Completed company checklist 12 of 16
School finance documents described in TAC 9.1054(c)(3) (Due within 20 days of district providing nolice 20l 16

of completed application)

Page 2 (50-246+ Rey 05107} For more information visit our We

Check
Completed

X

X

will determine
complete pending

survey

v
v

will supplement

Yeb e e www.awindow,state.lx.us/taxinfo/proptax/hbi200/index.html
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Application for Appraised Value Limitation on Qualified Property

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION

Authorized Business Representalive (Applicant)

Firsl Name | Last Name

Tim Avery

Titky

Chief Financial Officer

Omarization

INEOS USA, LLC

Streal Addrete

Marina View Building, Suite 500, 2600 South Shore Boulevard

Mailng Address

Gly ‘ Slate | 21P

League City X 77573

Papne Number Fax Numbo®

281-535-6611 281-535-6765

Motk M. rber (opticnal| | Busitnss cmai Addross
timothy.avery@ineos.com

Will a company official clher than the aulhcrized businass reprasenlative be resposible for responding

10 fulure informalion requests? ... .. ... ver e i e iniana i ST SR R e v O yes 4 No

If yas, olease fill out conlact information for that parson.

Hist NaTe Last Name

Tt

Crpanizaten

Streal A dress

Matng Addross

City Sl | Zp

P hone Nuritar Fax humbar

Wob b Numbar {optonal) E-ma | Adross

| authorize the consultant to provide and oblaln information ralaled to Ihis applicalion. v vvvvren s R R R R 4 ves W No
Will consultant De primary centacl? ..........v. .. v v i 2 53 8 T e S @Wyes o

For mora information, visit our Web site: www.window.slate.\x.usitaxinlo/proptax/hb1200/index.htmi (50:296 ¢ fev, D510/ 7} Page 3
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ZIDETEIT Application for Appraised Value Limitation on Qualified Property

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION (connnutn)

Authorized Company Consullant (Il Applicable)

Frst Nema Last Hama

D. Dale Cummings
Tite

Partner

Firm hame

Cummings Westlake LLC

Sheed Adcirnss

12837 Louetta Rd, Suite 201

Wailng Addross

12837 Louelta Rd, Suite 201

Gy Stata 2P
Cypress TX 77429

Phonge Humbu Ean Nurmbar

713-266-4456 x1 713-266-2333
Busnets emad Adiress

dcummings@cwip.net

I'amn Lie authorized representalive for the business entily for the purpose of ‘iling this application. I undzstand that this application is a governmenl teco-d as
defined in Ghapler 37 of the Texas Penal Code. The informalion contained in this application Is true and correct to the biest of my knowledge and beliaf,

1 hereby carlify and alfirm that the husiness entity | epresent s in good standing under the laws of the state n which the business entily was crganized and that
no delinquent laxes are owed lo ke Slate of Texas,

Daa

Siyratre fAvtnsnead Bsiness fepreseniahee (Appheant))

'.-\{’-/ ”’ o T )

-

MARGIE R BREAUX
My Commission Explras
July 23, 2014

(Notary Seal)

My commission expirgs 7/ 2 ji//‘/

It you maka a falsa stalement on this application, you could be found guilly of a Class A misdemeanor or a slale jail fetony under Texas Penal Code § 37.10.

Paged 150296 » Rev 05 10/7) For more ptormation, vist gut Wb site. www.window.state.txusftaxinfo/proptax/hbi 200/index.himl
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Application for Appraised Value Limitation on Qualified Property BUCISESSES

FEES AND PAYMENTS

1 Enclosed Is proo! of application fee paid to Ihe school dislrict.

For the purposa of this question, *payments fo the school distriel” include any and all payments or transters of things of value made 1o the school
dislricl or lo any person or persons in any form if such payment or transfer of thing of value baing provided is in recognition ol, anticipation of, or

considaration for the agraemant for limitation on appraised value,

Please answer only eilher A OR B:

A.Will any “paymants to the school district” that you may make in order lo receive a properly tax value limitation agreement .
tesult in payments that are not in compliance with Tax Code, B L Fe X0 () 2  Yes

B. If “payments lo the school district” will only ba determined by a formula or methodology without a specific amount being
specliied, could such mathod result in "payments to the school distrct’ that are not In compliance wilth Tax Code §313.027(i)7. . A Yes

BUSINESS APPLICANT INFORMATION
Leqtl Na~e undnr wh oh appl caton is made

Ineos USA, LLC

Teasss Tanpayer 1.0, Kumter of aoity sublzcl 10 Tax Cedo, Crapter 1711 ghs)

12019819338

NAICS pde

325211 - HDPE; 325199 - Ethylene Oxide
O ves

Is the applicant a parly 1o any other Chapler 313 AGTEBMENIST. . oo ie i g o v

It yas, plaase list name of school district and year of agreement,

APPLICANT BUSINESS STRUCTURE

W4 No

4 No

W ves

Registered 1o do business in Texas with the Texas Secrelary of Slate? ........eeievnneeereennnn A e e e e

ety business organization of poplean: (corpotalion. imasi Kbty corpaialivi, vlc )

Limited liability corparation

1. Is the applicani a combined group, or comprised of members of a combined graup, @
Yas

as defined by Texas Tax Code Chapter 171.0001{7)? .........coovaviviinn e T T e e ey B0 5 AT A a6
Il s0, please aftach documentation of the comblned group membership and contact information.

...... A ves
4 vos

2 Is the applicant current on all tax payments due 1o the Stale of Texas? .. ..ot O g o

3. Are all applican! members of the combined group current on all tax payments due to the State of Toxas?, . ....... LINA

If the answer to either question Is no, please explain and/or disclose any history of defaull, dalinquencies and/or any
material litigation, inclading litigation Involving the Slate of Texas, (Use attachment If necessary.)

For mor}; information, ;’l!‘,“ our Web sito: wv'vw.wlndo\;stele.u.umn:lnfolpropu x/mbi200/index.htm]

O no

O No

O No
J No

(30296 % Rev, 05.10/7) Page 5
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UOEIEST Application for Appraised Value Limitation on Qualified Property

ELIGIBILTY UNDER TAX CODE CHAPTER 313.024

Avé you an enlity to which Tax Code, Chapler 171 pPes?. . ... .o evertre et e ia e anie e iaaiiees v @yes QMo
The property will be used as an integral parl, or as a necessary auxiliary part, in one of the following activitlies:

(1) IAPUIBGIUNING. <56 5505 es o5 o5 o o8 60 smsmn v e ¢ e wan orvimem s eee 0 T T TRV e Wyes o

(2) research and development. . ..o ¢ N S WY B W O voen. Dves M No

(3) a clean coal projact, as defined by Section 5.001, Water Codo ..o vvvveivnn v e e Oves o

(4) an advanced clean energy project, as defined by Section 382.003, Heallh and Safely Code . . oo v vev i cviiiinaninn Oves Wneo

(6) renewable enargy eleclric ganaration . .........uieiaes T — e e Oves o

(6) eleclilc power generation using integrated gasificalion combined cycle lechnology. .......... SRR s W v yes MNo

(7) nuclaar electic POWer GeNBIalion . v veevvr.ve ves e R e T T Qves Mo

(8) a computer center thal is used as an integral parl or as a necessary auxlliary parl lor the activity conducted by

applicant in one or more activities described by Subdivisions (1) tiough (7) . ....vvveeiiieiiaennen. e Qves WANo |

Ara you requesting thal any of the land be classifiad as qualiliad INVestment? ... eeiiniiiinns e O R O oo .dves BNo ]
Will any of the proposed quallfied Investment be leased under a capilalized [aseT . . ... .coociiiiiii e Qves MAnNo |
Will any ol the proposed qualilied investmenl Lie leased undar an operaling 1ease?. . .....oovina s R MR R Cves @No
Are you Including properly that Is owned by a person other than the applicant?. . ... ......oueeeriiree i Cves No
Will any properly be pooled or proposed to be poaled with properly owned by the applicant in determining
the amount of your qualified INVESIMBN? ... .. .. voveereirnieeerieriens. e i dyes  @No

PROJECT DESCRIPTION

Provida a detailed dascription of the scope of the proposed project, including, al a minimum, the type and plannad use of real and langible
personal property, the nature of the business, a timeline for property construction or Installation, and any other ralevanl inlarmalion. (Use attach-

mants as necessary)

See Attachment # 4

Dascribe the abllity of your company to locate or relocate in another state or analhar region ol tho stala,

See Attachment # 4A

PROJECT CHARACTERISTICS (CHECK ALL THAT APPLY)

4 New Jobs 4 Construct New Facility O New Business / Start-up (1 Expand Exisling Facility
(1 Relocation from Out-ol-State {1 Expansion (4 Purchase Machirery & Equipment
Q1 consolidation (1 Ralocation wthin Texas
\
Begin Construction Q2 2013 I Begin Hiring New Employeos Q2-Q3 2015 o !
Construction Complete Q4 2015 Fully Operational Q4 2015
Q2 2013*

Purchase Machinery & Equipmant I—

Do you propose to conslruct a naw bullding or to erect or affix o new improvement after your application review
starl date (date your application s finally determined to be complete)?. . ... e @Aves o
Note: Improvements made bafore that time may not b considered qualiled property.

Q4 2015

When do you anlicipate the now buildings or improvements will bi placed in service? =

“INEOS will spend significant capital for detailed engineering work and
progress payments for long lead time machinery and equipment in 4Q 2012

Page 6 (511246 4 Rev. U5-1077) For more infoemialion, visit our Wab site: www.vdnd_ow.siate.!l.umanlnlofpropta xMb1200/ind ex.mml



Application for Appraised Value Limitation on Qualified Property m

ECONOMIC INCENTIVES

Idantily state programs the project will apply for:

State Source Amount
Texas Enterprise Fund Unknown at this time
City of La Porte $1,000,000
Total
Will other incentivas be oflered by lacal units of government? . ............ i PR T o B SR S Wves WNo

Pleasa use the following box for additional details ragarding incantives. (Use attachmenls if necessary.)

'Company has applied for a tax abatement agreement with Harris County in accordance with Tax Code
Chapter 312. No lax abatement agreement has been been negotiated or signed at the time this

J application is filed.

THE PROPERTY

Identify county or countizs In which the proposed project will be localed Harris S =

Cenlial Appraisal Distric (GAD) that will be responsible for appraising he properly Harris I _
Will this CAD be acting on behall of another CAD to appraise Ihis properly? . ......oeoeneeereisinne. T Oves @No
f
List all laxing entilies thal have jurisdiction for the property and the portion of project within each enlity
— Harris ( 100%) Cily: nfa (project is in the industrial district of the City of La Porte)
B T (Narma and purcert of pojscl) T ' T (Name end pareant of projuct] T
: 0
Hospital oisties: H8ITIS Gounty (100%)  Water District: V@ 7
{Nara and percernt of project] (Hama end pescant of project)
Other (doscribey: _S€€ Attachment 5 N Other (describe): /8 _ e
INamra pnd percent of praject] (Namo end pecen of project) |
Is the project localed entirely wilhin this 1SD?. . ... covenvnns e e e BWyves o

If rot, please provide additional Information on the project scope and slze to assist in the economic analysls,

For mare Informalion, visit our Web site: www.window.slalelx.usflaxinfolproptaxmbi200/index.himl (30-2906 # Kew, 05.1(H7) Page 7




NOTE: "he minimum ameunt of qualified Investment required to quatify for an apprais2d value limitation and the minirnum amount el aopraised value limitation
vary depending on whethar the school distrlct is classified as rural, and the taxable value of the properly within the school district, For assistance in dearmining
estimates of Mese minimums, access tha Comptroller's Wab site at www.window.state.tx.us/laxinfo/proplax/mb1 200/values.html.

AL the tlme of application, whal is the estimated minimum qualified investmenl required for This school district? $80,000,000

What is the ameunt of appralsed value limitatior for which you are applying? $80,000.000
2 % 750,000,000 -

Whal is your lotal estimated qualified investmenl

NOYE: See 3*3.021(1) for ull definition. Generally, Qualifled Invesiment is the sum of tha investmenl in langible personal property and bulldings and new
improvements made betvzgen beginning of the qualilying time periad (date of apptication final approval by the school districl) and the énd of the second complete

lax yzar.

? November 30, 2012 )
, November 30, 2012

What is the anlicipatad date of application approval

Whal is the anticipatad date of the beginning uf the qualifying time period

Whal is the lotal estimated invastment Tar Whis project for the perlod trom the time of
application submission to the end of the limilation period? §1.150,000,000 S

Describe the qualified Investmenl.[Sea 313.02° (1).)

Allach tha folloving items to this applicalien:

(1) a specific and deta lod dascriplion of the qualified investment you propose Lo make on the property fo- which you are requesting an appraised valoe limitation
as defined by Tax Code §313.021,

{2) a description of any new buildings, proposed improvements or personal properly which you intend lo include as parl of yaur minimum qualified investmenl and

{3) a map of the gualilied investmenl showing lecation ol new buildings or new improvements with vicinity maz,

Do you Intend to make at least the minimum qualified investment requirad by Tax Cod2 §313.023 (or 313.053 for rural schoo! districts)
for 1k relevant school district ctegory during the qualifying time perlod? ,.......... S R R — e @yes o
Except ‘o new equipment dascribad In Tax Code §151.318(q) or (a-1), Is the proposed tanglble personal properly to be placed in sarvice for the lirst time:
(1) in or on the new buliding or other new Impravemen: far which you are appyIng? . ouvvvuvinvnvien T Cves o
(2) ¥ not in or un the new building or other nav! Improvement for whick you are applying for an appralsed value limitation,

Is the personal prcperty necessary and ancillary te (e business condugled in the new bullding er other new Improvemant?. ....ovvveues @yes no
(3) on the same parcel of land as the bullding for which you are applying for an appraised value limitation?. .. ......oovvnnn S R @Dyves o
["First placed in service” means the first use of the property by the taxpayer.)
Will the investment in real or personal property you propose be counted toward the minimum qualified investment required by
Tax Code §313.023, (or 313.053 for rural school districts) be first placed In service in this state guring the applicable gualifying time period? ., Wyes o
Dees the investment in tangible oersonal praperty weet the requirements of Tax Code §313.021(1)7 ............. e Cyves Do

If the proposed inveslment incluces a building or a permanznt, non-removable component of a buildirg, does il house tangiala [.ersonal property? A Yes Q%o

QUALIFIED PROPERTY
Deseribe the qualified property, (See 313.021(2}] (11 qualified nvestment describes qualified prcperty exactly you may skip items (1), (2) and (3) below.)

Attack the following items to this application:

(1) a specific and detailed description of the qualiied property for which you are requesting an appraised value limitation as defined by Tax Code §313.021,
(2) a description of any new buildings, proposzd improvaments or personal property which you intend to include as part of your gualiied property anc

(3) a map of the gualilied properly showlng localien of new buildings or nav: improvamants — with vicinity map.

Land

Is the land on which you propose naw construclion of Imprevements currently located in an area designated as a relnvestment zone

under Tax Code Ghapler 311 or 312 or as an enterprise zone under Governmant Code Chapier 23037............ocvenn s G R 4 Oves 4o
If you answered "no” to tha question above, what is tha anticiated dale on which you will submit proof of a Oclober 31, 2012

relnvestment zone with boundarles encompassiag the land on which you propose new canstruction or Improvemants? ctober 51, i -
Will the applicant own 1ha land by Iha date of agresmant execution?....... R N e i s a0 R @yes o
Will the project be on leased land? ... .. ... e R T S— Oyes no

Page B (54290 ¢ Ry, 05-1147)

For more intlormalico, visitour Wab sito www.wlndow.-slalo.ix.uan’lnlnlofpruplax!hbll'owinc#ex‘hlu'nl




0 B (KN

Application for Appraised Value Limitation on Qualified Property [l

QUALIFIED PROPERTY (conTrivED)
IF ths land upen which the new building or new Improvamant Is to be buill is part of the qualified property described by §313.021(2)(A}, please atlach complete
documentaticn, Including:
1. Legal description ¢l the land
2. Each existing appraiszl parcel number of the land on which the Improvemnents w1l ba constructed, regardless of whether or nol all of the 'and described in
the current parzel vl become qualified proparly
3. Owner
4. The current taxable value of the land. Atlach estimata If fand Is part of larger parcel.
5. A detaileo map (wilh a vicinily map) showing the location of the land
Attach a map of the relnvestment zone doundarles, certilied te be accwata by rither the governmental entity crealing the 20ne, the local appraisal distriz!, or a

licensed surveyor, (With vicinily nap)
Altach the arder, “esolution or ordinance establishing the zone. and the guidelines and criteria lor creating the zone, if applicable.

Miscellaneous

Is the proposed project a building or nes improvement to an exlsting RO s s man s iin RO RV R w0 Wves wo

Attach a description of any existing improvements and include exisling appraisal district aceount numbars.

List curent markel value of existing properly at site as of most recent tax year, See Attachmenls 12 and 12A 2012 .
(Mariat Vali2) (Iax Year)

Is any of the existing property subject Lo a value limizalion agreerment undzi Tax CodeBIaT o v Sieas sawiens e O ves 4 No

Wil all of the properly for which you are requesting an appra:sed valug limitation be free of a tax

2baternent agreement enlered into by a school district for the duration ol the limitation? .. ...covevv v i SRR eennr b Yes Qo

WAGE AND EMPLOYMENT INFORMATION

What s the estimated number of permarent jobs (more Ihan 1,600 hours a year), with the applicant

of a contractor of tha zpplizant, on the proposed qualified property during (e last complete quarter .
before tha application review start date (date your application is tirally determined to be complote)? 313
The last complete calendar quarter balore application review start date is Iha:

D First Quarter Secund Ouarter O Third Quartar O Fourth Quarter of 2012

{peary

Waal ware the number of permanent Jobs (more than 1,600 hours a year) this applicant bad in Texas during the most recent quarter rgported lu lhe TWG?

1,227

Note: For job delinitions see TAC §9.1051(14) and Tax Code 313.021(3). If the applicant intends to apply a definition for *new [ob” other than TAG §8.1051(14)(C),
then please provizle the delnition of “new Job" as used in this application, Notwppleese B

Total numbar of newr jobs that will hava bean created when fully operational 25 . S ——

Do you plan to create at least 25 new [obs (al least 10 naw jobs for rural scheol districts) on the land and In connection
with the new building or olber Improvament?. . ... .o ureeuae e Ceereranans @ye: o
Do you Intend to request that the governing body walve IFe minimum new Job creation requirement, as provided under
Tax Code §313.025(-1)2. .. vvvvennnns e R TR S — e i S i iR Cyes @no

If you answe-ed “yes" 10 the question above, allach evidence documenting that the new job creation requirement above exceeds tha numbor of employees necss-
sary for the operation, according to industry standards. Nole; Even Il a minimum new |oh walver Is provided, 80% of all new jobs mus! he qualifying Jobs

pursuam 1o Texas Tax Code, §313.024(d).

What is the Paximum number of qualifying jobs meeting all eritaria of §313.021(3) you are committing to create? 20 . S

1 tals project creates more than 1,000 new: [obs, the minimum recuired wage lor this project is 110% of Ihe average county weakly wape for all jobs as described
by 313.021(3)(L)(il).

1 tals project creales I2ss han 1,000 new Jobs, doas this district have territory in a county that megls the demographic characleristics of 313.051(2)7 (sea table
of information showing this district characteristic at hdlpAverv. windovr.stale.fx, us/taxtnfo/proplax/b 1200 values. htmi)

1 yes, tha applicant must meet waqe standard dosribed in 313.051(b) (110% of the regional average vieekly wage for manufaciuring)

It r:o, the applicant shall deslgnate one of 1he wage standards sst out in §531 3.021(5)(A) or 313,021(5)(B).

*None of the current 313 employees at INEOS's
manufacturing plant will be included in the 25 new

permanent jobs that will be created.

(S0-296 * Rev. 15-1097) Page 9
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Form 50.296 Application for Appraised Value Limitation on Qualified Property

WAGE AND EMPLOYMENT INFORMATION (conminueD)

For the following three wage calculations please include on an attachment the four most recent quarters of data for each wage calculation, Show the average and
the 110% calculation. Include documentation from TWC Web site, The final actual statutory minimum annual wage requirement for the applicant for each qualifying
job — which may differ slightly from this estimate — will be based on information from the four quarterly periods for which data were available at the time of the

application review start date (date of a completed application). See TAC §9.1051(7).

110% of the county average weekly wage for all jobs (all industries) in the county is $1 1335
$1,663

110% of the county average weekly wage for manufacturing jobs in the region is $1 '1 36
Please identify which Tax Code section you are using to estimate the wage standard required for this project:
Clg313.021(5)(A) or 21§313.021(5)(B) or J§313.021(3)(E)(ii), o (1§313.051(b)?

What is the estimated minimum required annual wage for each qualifying job $59 082
based on the qualified property? '

110% of the county average weekly wage for manufacturing jobs in the county is

What is the estimated minimum required annual wage you are commitling $60 000
to pay for each of the qualifying jobs you create on the qualified property? '

Will 80% of all new Jobs created by the owner be qualifying jobs as defined by 313.021(3)7 .. vuvvvvenineninniinen Wyes UNo
Will each qualifying job require at least 1,600 OF WOTK 8 YEAIT. ... e.uvvvseniecsssceseee st e et Myes Cno
Will any of the qualifying jobs be jobs transferred from one area of the Stale t0 aNDINEIT. .ot vr e i i et rac e anaes O ves W4 No
Will any of the qualifying jobs be retained JODST. . ..o vvvvve v Oves &ANo
Will any of the qualifying jobs be created 10 replace a Previous EMPIOYEE? . ... ... vvurusunneunerissii st Oves o
will any required qualifying Jobs be filled by employees of CONIACIONS? ... vuvvvvveeinniiiiee e Dyes no
If yes, what percent? 40%
Does the applicant or contractor of the applicant offer to pay at least 80% of the employee’s health insurance

Mvyes o

premium for each QUANIYING JOD? ..o vuuventeire st ettt s

Describe each type of benefits to be offered lo qualifying jobholders. (Use attachments as necessary.)

]§ee Attachment 15 J

ECONOMIC IMPACT

Is an Economic Impact Analysls attached (If supplied by other than the Comptroller's Office)? ............oouvruirrveieeiniinenn COves Ano
Is Schedule A completed and signed for all years and AMACKBHT . . ... . ... eueueuenenens et tetran st @ves CNo
Is Schedule B completed and signed for all years and altaChed? . ......oovoir oo Eyes Ono
Is Schedule € (Application) completed and signed for all years and attached? .........ooeeiiiiianinuniiieii e @vyes Ono

@vyes o

Is Schedule D completed and signed for all years and aHached? .. ......ooooeieiiiiiiiiiinninn
Note: Excel spreadsheet versions of schedules are available for download and printing at URL listed below.

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, please attach a separate
schedule showing the amount for each year affected, including an explanation.

Page 10 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.himl
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Application for Appraised Value Limitation on Qualified Property

Properly Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Complroller

Generally, an application for property tax value limitation, the
infermation provided thereln, and documents sutmitled In support
thereol, are considered public infarmation subjecl to release under
the Texas Public Information Act.

There is an exceplion, cullined below, by which information will be
withheld from disclosure,

The Comptroller's office will withhold infermation from public
relense if:

1) it describes the specilic processes or business aclivities (o
be conducled or the specific tangible perseral proparty to be
localed on real properly covered by the application;

2) the Information hes been segregated in the application from
olher information in the application; and

3) the party requasting confidentiality provides the
Complroller’s office a list of the documents for which confi-
dentiality is sought and for each document lists the specific
reasons, Including any relevant legal authority, stating why
the malerial is believed to be confidential.

All applications and parts of applications which are nol segrecated
and marked as contidential as outlined above will be considared
public information and will be posted on the internel.

Such information properly idenlifiad as confidential will ba with-
held from public release unless and until the govarning body of the
school district acts on the application, or we are diracied to do so
by a ruling from the Attornay General.

Olhar information in the custody of a school district or the comp-

trollar submitted in connaction with the application, including Infor-
mation related to the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

For more Inlermaton, visit our Waa site! www.wlnduw.smle.l:.uahaxinlc!proptaufhbl‘.’oonndn.himl

the nature and amount of the projected invesiment, employment,
wages, and benefits, will not be considered confidential business

information and will be posted on the irternet.

All documenis submitted to the Comptroller, as well as all informa-
tion in the application once the school distiict acts thereon, are
subject to public reloase unless spegcific parts of the application or
documents submilled with the application are identfied as confi-
dentlal. Any person sseking to limlt disclosure of such submitted
recards Is advised 1o consull with their legal counsel regarding
disclosure issuas and alse to take the appropriate precautions to
safeguard copyrighted material, trade secrets, or any other proprie-
tary informaticn, The Gomptroller assumes no obligation or rospon-
sibility relating to the disclosure or nondisclosure of Information
submitled by respondents. A person seeking fo limit disclosure of
information must submit in writing specific detailled reasons, includ-
ing any relevant legal authority, stating why that person believes
the matarial to be confidantial.

The following outlines how tha Comptroller's offica will handle
requests for information submilted under the Texas Public
Informatlon Act for application portions and submilted records
appropriately identified as confidential,

+ This office shall forward the request for records and a copy of
the documents at issue to the Toxas Atterney General’s office
for an opinian on whelher such informafion may be withhald
from disclosure under {he Texas Public Information Act.

« The Comptroller will notiy the person who submitted the
application/documents when the Information is forwarded to
ihe Attorney General's office.

= Please be aware hat this Office is obligated ta comply with
an Attorney General's decislon, includ ng release of informa-
tion ruled public even if il was marked confidential.

150-256 « Hev. 0510470 Page 1]




a

Form 50.296
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Application for Appraised Value Limitation on Qualified Property

COMPANY CHECKLIST AND REQUESTED ATTACHMENTS

1
2

21

22
23
24

Checklist
Certilication pages slgned and dated by Authorized Business Representative (applicant)

Proafl of Paymant of Application Fee (Atlachment)

| For applicant members, documentation of Combined Group membership under Texas Tax
Code 171,0001(7)
(it Applicable} (Attachment)

Detailed description of the project

If project is located in more than one district, name other districts and list percentage in each
districl (Attachmant)

Description of Qualified Investment (Attachment)

| Map of qualified investment showing location of new buildings or new improvements
| with vicinity map.

| Description of Qualified Property {Alachment)
Map of qualifiad proparty showing location o naw buildings or new improvaments with vicinily map
| Description ¢f Land (Attachment)
| A delailed map showing localicn of the land wilh vicinity map.
A description of all existing (if any) improvements (Attachment)
Reguest for Waiver of Job Creation Requirement (il applicable) (Aflachiment)
‘ Galculation of thiee possible wage requirements with TWC documentation. (Attachment)
Description cf Benelits
Economic Impacl (il applicable)
Schedule A compleled and signed
Schedule B completed and signed
Schedule C (Application) compleled and signed

Schedule D completed and slgned

Map of Reinvestment Zone (Aftlachment) (Showing the actual or proposed boundaries and
' size, Corlilled to be accurale by elther the govarmnment enlity crealing the zone, the local
appraisal district, or a licensed surveyor, wilh vicinily map)*

Order, Resolution, or Ordinance Eslablishing the Zone (Attachment)*

| Legal Description of Reinvesiment Zone (Altachmant)*

I Guidelines and Criteria for Relnvesiment Zone{Attachment)* [
I |

*To be submitted with application or befere date of final epplication approval by school board.

Page X of 16
4 0f 16
50f 16

50t 16

6of16
7ol 16
B ol 16
B of 16

8of 16
gofl 16
9 of 16
9 of 16
9016
9ol 16
100f 16
10 of 18
10 of 1B
130l 16
14 ol 168
15 0f 16

160l 16
gof 16

9ol 16
9 of 16

9 of 16

! Check Completed

RN NN CRRRRRRCCNRRR S s

Page 12 (50-296 * Ry, US-11H7)

For moro in_fullnﬁl‘loin. visll our Wab sile; wiww.window.state.tx. us/taxinfo/proptax/hbi200/index.html




y 31va SALYINISIHLSTE ANVEWOD QSZINOHLNY 4O SUNLYNDIS
Toe 77 AR e
—

“sreak i) 10§ SIUR asoys

saqua “pabusya 10U ARy SAFWRS? [RUEUE ) "SIE2A MmNy PUE JUALND 10 SNEWRSI ANepdn pue sieak 1sed 1) MBp 1uqap Rurdde [T UM SAEWESa |euiBio aoejdas

‘'uogeaydde jeuiBuo ayi ueys Jaipo asadind Aue o) 3nPayss siU BuiSN UIYAA 1B XEL J0) uopeddde Aur pue uoneoidde peuIbuo Byl Yl pal|WQNS g 1SNW SINPAYIS SIY]

PA0IAY 2L DADI [PUCHIPPE LASte Spotod maaat uanengddse AyiBua) wis spaftud pue 'spousd awn Sukirent paLoleE W 519900 SI09ieud ERIny woelosd ABJaUS LS PAOLRARE 104 'S3ION
WakisIaw Budienb jo ued 2q jouuea i powad Jua | seakaud, g Buunp lWaWISSALR [0 ped SR palsi| 85 UeS pUBT ICN
313 'SIDINUDS [BUOISST0sd B YINS Swap g Aew saduea Sy Tpue] aq pinom Spaleid AUBLl o) J|ALEXS JWESLULIS 150W UL

AP Ui 20 VONEIRdo PUT uonanasues "Buuud Jopaniea (w10l pue [oRdua JILIOEEOS 12348 ARW JBYL NG WUSWISSALI BIEND 3G j0U ARW B IUSWISSA SRR JO aniBA Jeieg Q uwnjod
shuppng (0 SHCodWed Mgeatw=100u 6 SBuIPING M3U Ul JuAW)SaAU paLLeld SYL JUaSauds) Aldwis pinoys Jaquwnu Syl ‘ponod aunl Gwipenb ey apisine seak syl 104

IFHLILZOELES IPOD XEL JABUN JUBWSAAU pS1yEnD
SIARELDD IR OdR Su 1eu| SBupKng J0 JUSUEAWOT IIQCACWSUOU Jo SEWPING W JeRA UTes UBWISBAU DBUUEd JO LUNOWE Joi00 Jeitl au | 2 uwnjos
‘panad uonenw Suunp wawoseIcos Bjgeqad Joj BR{NPewDs NG lwauwRaibe leubuo jo ued si oyl Auedosd-Ausdod Juawaoeiday, Jo) UBLLLSaALT JO SIIELAISS SONPU|
|Auadeud jeucsiad 3yq16unt u WaLSAaL pauueid oy wasauda: fduss pnoys Jegwinu sy ‘pouad suut Bukpenb Suwt S01SIN0 sueak S Jo4)
SRICE SMIBITWND 10U JEDA YIRS DOISTAU JUNoWwR (€] asesjd Tpacnsan 0 Raendind Sy 104

QY LHL 20°CLES 9p0D) XEL Us PUNLEE SB - WBLWLISAAL PIIPERDE SUapisucs Tuesjdde sul Auadaid fruossad ajmbuet ul WaUNSAAW PAUULEHd 10 WNOLWE JS{00 1R101 2U Sia5s=503) Syl M uwines
*SBA X031 31Cwos o Buwelo; 2 50 Alleouab spuaind pus uoi e dds Sy jo mAD:dde pIRDG (Y ay; i SuiBag Alensn pousg s Bulkpeng
- S| - 5| ” LL3E BZ0Z-LE0T si pouag 4N-a[Has -150d
B s - ] azoz 1Z0zST0Z L pouRg En-eues -sod
= s | [ s202 9202-6202 {8
) & s $20T SZ0Z+L0T F41 | ®aussaid ZaEIA UTILITYY O AnULUST) PO
| e ] | : dn-omes weeig
h : ¥ 208 v¢Q2-£202 o | ,W
= T =
| s § z2ez czoz-z202 o | |
| - sl - § 1zee ZZ0z-1202 s |
s| - H | nze |
| { 0oz 120Z2-0202 8 | g
s G ,v sLce cToz-6L0T ‘ | voden wios wm
_ _ DOUDL UDIBILET DMEN B4 10D XE
g B BL0Z B10Z-810T a | PeRdlnua¥RL
] s 702 BLOZ-LLCZ ]
- S| - B a10z 1102-910Z B
vy T - g |
DC'0D0000DZE S| - = 003000 08 S| 000'CO0 0T B S0z QLaZ-CLOT -
©0000C00'0LS S “ S| 0O0000°0LS S| cooocosE S | 0oD COo Sav H w0z SL0TL0T z
- . . e paisd p———————
D000C0000FE S| - S 000000072 $ [ coooood 5| 000 0G0 vEL H £10Z | viocEioz | Uy Buigjent 1o SiBak X2 JieIELIe]
- T T € - 3 B , o (Auadosd
| paipEnd 3Wooaq o) 3|qiga pue wawisasu
| paiEenb) pouad suwr; Buipent jo sesk _
; X2 AMGWOT IS0 L VST O PR uoneIndde (SjFLsan
| A 10 [EADISCE Di8OY |EU) JALE DOBW IUAWISEN)| ou Buiwnsse)
[o00dccoooe S| - € GO0 a0C & § [ Co0Da0 AL 5] ; paiadawg |
_ q _ ZLoe | £L0¢-2L0Z _, (Kuodoud pugenb awosey o) EEn__.!,. uOLEAR| 5 konn su o se0k
_ “ | . , ,.E _n_uanunnn M.nnﬂn Mﬂcc ﬂ.d.ﬁn g i”uaﬁ (5 [0 XE1 Si0LLGS 15} 9
Je= — 1. e . i uogedgdde 21ajduuns fay) IAYR ANRLL JUALARRALY Burpwnand seak 4y
s | (lwawisans pawienb awosag
| oy abie ou Ausdaosd pIUYEND JIURIL) INESID WA
{ i St = g | vogeondde edwos Bu; 3103 apeia Juawssay]
[l LT (Fouad swn | Ao wak sy Dunp | AAAA TAAAAAAAL] TN 7
unIS3AL] (T0L DUT EOWH WOUCHD Sundaut | Guidmend oul Susnp)  funowe enuue) Gucnng (o [eoinas 1 oeoeid (seo mwbnel | (voieg mad lEdxjoowRs |
13 vwnpod LOLLESRALT INE JUTWLIS DAL DOLIRRD| twoussaas| BLAdIenD | WoUCOWoD HABADWOIUOY (LUDWLSOAL M 10 lunawe Ayl | wBL maoe ua pg) |
12U 30300 WBLASIAU ST _ g pue v jowng wauTwiad Jo Bupiing Auagouid [ruosIag JTaj xej |
1Q Ywnjosy _ LD uwnios | vwnjon ajaiBuey _
[ v vwnion _ | |
i | |
[*spriog aanepwina nd jou og ue2d Yoea L uauyseau] pojrwgsy)
SINNOMY LNIWLSIAN] ALN3L0ud |
SETQ5 WHiog QS1 ¥4 2330 JWeN Qsl
371 ¥S SO3N swen juesiddy

juawnsaay] (0107 Ael “Aay) v 3jnpayss



31va

cloEe @/ AL

SALLYLNISIHdIY ANVIWOD GSZIWOHLNY S0 3ENLVNDIS

“sseak 24nJny 0} FUNOCLWE
pabueys 10U sARY S$I1ELISA |2wBLIo | ~suead 2ininj pue JUILIND 10} SOlRWSa alepdn pur siead 1sed Joj B1Ep ISP [esieidde [en)oe Yim salEwnss jeulbuo adejdas

y3 3a3ud

‘uonrandde jeuibuo oy ueys Jaylo asodind Aue 403 ANPAYS $14d Buisn uaym TIP3 xe) J0) uogeadde Lue pue uopeaydde [eulbiio Byl Yl PALIWIGNS G ISNW JNPAYIS SINL

‘uoiexe; Auadoud J0 sasodind 3y} 10 2NjEA 3)GEXE] 2:MiNy 30 Slewss yuey poob s siead sining ur angea 13yE (SSION

[ZIE15€28S S| LIE'LIGEZBS S| 0006SI€E S| DOL6ES6/S S|C00S6EE S [ZISE0SEZ S| L7z | gzoz-2202 a1 poLad dN-3MsS -150d
219050818 S | ZLO0BrBLS S | 00¥ ¢98SE 5| 002058812 S|00LZ6LSE S |Z196052 S| gzgz | szoz-szoz oL pouad dn-amss -15od
ZLIP069G8 § | ZLLv06958 S| 00L'8608C S |00L'72ZSSS S| 00L69r 9t S| LI980EC S| oppz | z0z-520Z L
: Souasaid L
L1GZ€L7769 S| LIG/EL 268 S| 00SPirOr S| 00L0LL'86S S |O00ELELLE S|LISE0EZ S| a9z | ozoz-vzoz zL siceIn LUy a:&ﬂmﬂmmgu
LLSTRL VWL S | Z1ECPL LvZ S |008000€Y S | 000 4Z9CrL §|O0SCOL6E S | 219602 S| czoz | vzozczoz | ot S .
00000008 S |Zi8L8c48. S |00c988Sr S |ODSSZ006L | 00628507 S| ZL960EC S | 7707 | sz0z-zzoz o1
(00000008 §|ZiG6ec968 S |0Q0R0vGer S |O00ES050vE S |008%wS02y S| ZM860€C S| 207 | zzoz-Lz02 5
00000008 S| ZLE89v 888 S |O00¥GZG LG S | COZGELP6E S| 00L08SSy S |ZL980ST S| ozpz | Lzoz-ozoz 8 PRI
00000008 G| LL8ZB8Eve |00 L0895 S |O06BZZLGE S |D0L09LSyr S |ZLS60SZT S| g0z | ozozsloz s — %hﬂmwmw
00000008 S| ZLLZPZTEZ8 S| 00960595 S |COvEv9'086 S|00288L9¢ S|LL9860EZ S| g0z | BLOZ-8L0Z 3 uomeywI] aNeA | ypain xe)
00000008 §|ZLECIGE00L S |00F1iZ8S §|O0LLIBO0LOL S| 00Fgersy S| ZLSBOST S| ,i0z | sioz-210Z s
00000008 S| ZLLTZLYEDL S|00S/80°08 $|000SYZTZVOL $00096C0S S| 419605C S| g0z | zi0z-0102 b
00000008 ©|Z90C562.€ S| 008LLGLZ S |Slveilwit S|0cgiv0et S| ZL9605¢ S| ¢ioz | ooz<ioz c
ZESBOBPOL S| 2e9606vOL S| 00V LiBS S|0LLLLSE0L S| SPTvER Y S| 48808 S| | oo | eigzpioz z pousd un
buiyjenb jo steal
7156062 5| Zi960e S| - S| - T - S| 20808C 3| wipe |winecioz ; ccww_uﬁ_mﬁoo
LLS'BOEZ S| 4L960€¢C S - S & S - S|iL960E2 § ZLozZ £10z-zZL0Z | L Jeaf -aid
SI0GINEA §E VYC-OTN FUDATNTH |IT JIYT aneA pMdwang RIS LA LI T A e MUK 40 AAAM LAAAATAAAMD FLETY
18] ¥R YATEE (B = S91 0 aes HOevE] B4 MBU 243 Ud 0 W % I8 SEUEING MBL T e, [enEA Uy DERus] JeaA wEy 4A053 jooyss
SUIPING MAU B W ALSEE | ISy T SanwneS [ =R
Fusniod mBue] 1S dNeA, SEDA XEL
[ENIEN (EDL CREL0ES
NjeA 3gexe ] pajewnsy E“—aﬁh“ﬂ“ﬂ“ﬁuu % EEA_ paynenn
962-05 wuo4 TS w3950 e O8I

anjeA 3|gexXe] puy Iaxjely pajewnss

27171 ¥sSN SO3NI

:(010z Ael "A3Y) g a|npayos

awen jueaddy




y 31va

e <Y

AL

SALLYINISIHLIE ANYJWOI-G32IH0HLINY 0 IENLYNDIS

sieak 2

N 0] SILUNOWER /561

=ue

‘pafum jau asey sa1cwnss |ewbuo §) Siealk ainin) PUE 1UBIND IO} SAIBWNSS SiepcSn pue sueal 1Sed J0| BIED LOUISID [ESIBJO0R [BNIDE LIM S21BWLISD [euiSuo soedas
uoneaydde puBuLe su Leyl Jauio asodind Aue 05 3INPAYIS S BUISn LUSYM TIPaID XTI Joj uonesidde Aue pue vogesidde [BuwBus AUl WA PAPILENS 3] JSNW DINPIYDS SIYL

£)z0ers8 apap xe | pue (#1)150L 58 DV 288 SUOTILYSP Qol 10 4 "SSION

00008 s e owes S ST z0z B7N7-/Z07, st POLAH OMIas -150¢
guoos s 0z gogoa s sz a7 /Z0Z-9Z02 ol PoLAE EN-AINRS 1155
[leleE] S a4 paoos S SZ
‘ 4 CZ0Z 9z0Z-czog el smuzsalg —
gooos s 0z pogos s 5c ¥202 sz0z-vz0z Zi u_H.MJ u...MMas_ dn-aAg 1PAID
o008 © 0z 00008 S 52 czoz 2022207 m &
00008 $ 0z 00003 S EFS f— c70e-z20z o
EEEES 0z oooas s ¢ N \Z0Z 7Z0z-1202 6
000 De s [+74 000 0= s sz 0zoz 1202-0202 2 )
(uposz
dcoos s 0z oooee s sZ 5L0Z 0Z0Z-5L02 2 pouag U 9ED 08 I
AE 0z DOO0Y S 73 8:07 8L.02-8402 2 uonELT BNy, | POURIRI] XEL
EEECEE (i3 o0oo0e S =23 1107 8.07-1107 e
gooee S 0z 00008 S 2 a0z 7102-8102 .
LEEGEN] E 00oee S oL QoeeL s|oeot 1 S0z 91025107 c
0 [y 008'ZL S|oo0z - - pouad
rLOE SL0Z-vL0Z Z S e |
0 0 Q0B'ZTL S|006L = josxak
eLgz 70T EL0Z L Xz 2i01dwon
0 0 0 0 ja o zLoz £L0Z-ZL0T Lde=d -2
sgol (BARRINWIND ) “=gcl mau [@AagonunD) | SITHIOM |ETHE]| AARK TAAAAAAAA) JEBA
Buifjyenb jo (€)LZ0°cLE 298 |[e Joy Sies JlevnD | uogsnisuco (42aas) sunoy [imak Jeay jooyss
sem enuur | |0 RS @ Bunssw | s8em |enuue | O] STIWWOD 10| S3e SURLIO ST 4 XTL [EMaE Ui (1ig)
abeiany 31e20 QL SUWWod obssoay uedde sqol| sBem |enUUE Lononasue) JRIA X2 |
14 uwnjon wedde sqol 1q vwinjen MU abeioay 10 IRquny
Buidjiiend jo saquiny 30 2NN g uwnjon Iy uwnie)
'3 uwnion 19 uwnjen
B sqor GuApeng sqor man uUO|PNISUCD -
T 96z-05 wuoy
Qs ¥ieg #3g aweN Qs
2T wen SO3NI awen Juedjddy

uonewsou] luawholdws uonednddy -9 3npayss




31va

Pog /7 AT
Aypoey ag) jo uonesado pur uoyaNUISUO3d “Buluueld 04,
wIN YN YN asL 0o0'00Z'Z S | 000°000°0L2°L S| 000000 S 1202 8202-.207 St poudd ON-aMas -1Sod
N ViIN viN a8l pooQaz'z S| 000'000'0LZ L sjoooooot S 9zZ0Z 1Z02-920%Z - pouay dnN-sMas -1sc4
WiN VIN WIN agl 000’00z’ $ | 000'000'0L2°: s|oooaon’s S| gZOZ 9z202-520%2 TL astai
wIN wIN wIN QaL 00000z Z S [ooonod0zzE S| 000000% S| $z0Z SZ0Z-v20Z z. | emen vewen | o“_um,._u Mn,__mh -
— —— r— ol anu|uay :
VN WiN ¥iIN ai=2R oooogzZ $ | 000 000°0L2'L s|oocoost S| ¢zZ0Z ¥Z0Z-CZ072 LL
YIN YN WiN aslt 0000022 $1000°000°0L2°L S | 000000 L S NNQN M..NON.-NNQN oL
VIN WiN YN asl 000'002°2 $ | 000'0000LE 4 s|oo0000F S LZ20Z FAAN A WANTA &
WIN WIN WiIN asl 000°002'2 § 000000022 L s|oooooos 5| gzoz 120Z-0Z0Z g (upam
— T — uo ded %0%
WIN WIN YN asl ooo'goz'e S| oocooooLe s $|oooooot 3 6L0Z 0Z0Z-61L0Z . poudy Gl U
WIN WiN WiN aal 000002’ § | ooo'oOD0LE L §|ocoooot S| gLpoz 61L02-2102 g uonejun AnRAL ypaig xe
YIN N YiN asLt QoQ'ooee § | o00'000'0LT L sjoooooor S 2102 8L0Z-.102 S
YN YiN wiN asL oogogee S| Goo'ooooLzL s|oocoooL S oL0Z L10Z-91L0Z .
YN ViIN WN gsL 000°002°Z S | 0000000427 L S | 000'000°L s cLO0Z oL0Z-S1L0Z g
YN WIN N asL 000°000°4 S $10Z SLOZ-710Z 2 pouad
awn Buidjyenb
YN WiN WiN as1 Qoo ooo’L S 10 sseak
m F _UN .T —. D_N[m —‘DN L X2l ;B WoD
YN YN YWIN adl
(SENEET]
ou Buiwnsse)
pouad 3wy
5 S Buifjjenb 2wy
Zioe EL02-2LoZ 10 1204 x€)
)3|0WeD 1504
3y Buipaaaud
eak 3y
e uawaal waaby 3 X2 SRS
wawaasby ayl jo tugwa M e u..m M;E 1weandde 159 P XB} S3|es
2y} 0 JeaK 123k yoes ul A1 2 sea jo e clmu 8y (o) s|gunyguye ©1 13lans [ON Fe1s 0] palgns AAAA
yoed ui paluesb | pawesk so | e 1 panuresb et J0) woy SEXQN1LY SPEW saunypuadxs JBIR (A ~AAAA)
: Jo palsanbos | 1o poisonbas JSAinppuadxa = AAATAAAAT m3)
1o paisanbay p31saNbay = ANp Xe) ISIPUes |BNuLR |B1D] Jepuajen 1B, [00Y2S
uondwaxa vondwaxa |enuue |20
uoydwaxs uonduaxd <Eraaias i 40 ewnsy g ) 10 SRS el
abeuagaiad w14 | aBequemad o ” 'H uwnjon « ABUSI 14 vwnjog
w14 L[] ud ‘9 uwney
2410 |endsoy Auo Aunon xey) dsiyauesy sainjpuadxy J|qexe) saes
Wbnos ;UAWXeqY xe) Auadoud saqiQ xe) as|yaueiq uopjeuuoju| xey s?les
96Z-05 w0y ast Med 13309 Jwen gsi 271 SN SO3NI sweN
juesyddy

uoneuuou xel Jayi0 :(0L0Z Aew “AaN) :Q npay2as




ATTACHMENT 2

Copy of check attached

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK ISD




Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



ATTACHMENT 3

See attached documentation of combined group membership

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK ISD




105204 b.000
TX2012

Texas Franchise Tax Extension Affiliate List

06-
Ver. 3.1 |Rﬁa:.695-1”3)
mTcode 13298
W Reporting ently laxpayer numbar M Ropod yoor Reporting onlity laxpayar nama
15104061559 2012 | INEOS PARTRERS & SUBSIDIARIES
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER | . SHECKBOXIE
{it none, enter FE| number) HAVE NEXUS IN TEXAS
1. o[ ]
INBOS_INVESTMENT HOLDING CCMPARY m| 32017825822
2. n Lij
INEOS US INVE T_HOLDING A m/ 800083374
3. INEOS HOLDING COMPANY LLC m| 32020359314 ml]
4. INEOS USh LlC 12019819338 C1l
6. 1NEOS PIPELINE INVESTMENT COMPANY m|363215183 m[ ]
6. w[ ]
IHECS POLYMERS IKC, m| 13634256997 ]
7. w [X]
INECS CHODOLAYE BAYOU PIPELINE HOLDING CO. m| 32017825822
8. 1N:0S LIR m| 17214804951 w[]
a, 8 DRRTY ; m| 15104061559 wl] ]
10. [KE0$ ANFRZCAS, LLC m|17213837127 wl !
1. m (X
IFEQS DELAWARE II LLC m| 208041080
12.  1NEOS POLYETHYLENE HOLDING COMPANY 32016369590 m X
5]
13. INEOS OLEFINS LP m| 32035954828 p (X
14, INEOS POLYETHYLEME NORTI AMERICA m| 760695812 m(X
15. INEOS TECHEOLOSY SERVICES COMPANY LLC m| 341859543 m (%]
16. m (X]
INEOS US IKTERMEDIATE FINANCE m| 204929405 .
17. w (X]
| INEOS DILANARE LIK w[208041044 _
18, INEOS POLYPROYLENE LLC _ m| 954717853 w [X]
19, INEOS CHLOR MERICAS, INC. m|15104060551 w(] _|
20. Eyc RIGID FTLM, INC. ml 134075717 m [X]
21, w [X]
TNEQS US FINANCE LLC ml 721503967
Nota: To file n extansion roquost lor a reperting ontity and its afliatos, Form 05-104 (Te<as Franchiso Tax Extanslon Request)
must be submitted with this afiliato kst. The filng of this §8 by itsa! dees rol constitule o propery fled Extension Reques:.
o not file this form when mquesting o socond extonasion,
VEIDE O FM ]

—_

I |
i
! f

UMD

NN

1062




106704 &000

Texas Franchise Tax Extenslon Affiliate List

TX2012 opsiGi
Ver, 3.1 (Rev.9-1113)
mTcode 13298
B Reporling enity lxpayer number W Repor year Rupoit'ng entit ajyul name
15104061559 2012 l INEOS PARTKERS & SUBSIDIARIES
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER ﬁrfﬁfé‘nag:si:m
(If none, enter FEI numbar) HAVE NEXUS IN TEXAS
1. wl]
INFOS RBS USA CORPORATION 12606244478
2, m[]
STYROLUTION RMERICA LLC n| 260768059 _
3. INEQS TNTERVEDIATE INVESTHENT CO. n| 810632735 ml]
4. INEOS BIO USA LLC w| 12641871632 ' wll
|
5. STYROLUTION INDUSTRIES U§ LIC m| 32041827521 ‘ " DI
6. w
INEQS MELAMINES LIC 18004441475
1. s [X]
L | 5 U8 1T ! 452129857
| 8. INEOS FLUOR ANERICAS LIC 17429842119 m[]
9. INEOS NEW PLANET BIQ ENERGY LLC w[12641873364 m[ ]
10, INECS US HOLDING COMPANY IT LLC m| 000000000 u %
11. n
STYROLUZION USA LLC m| 263356856
12, grYROLUTION US HOLDIKG LLC 900759723 m[ ]
13, INEDS CHODGLATE BAYOU PIPBLINE m| 32017520712 ]
1. u wll
15, "] n ]
10. al]
|
7. o]
(]
18, wl]
19, " w (]
20. n wl]
21, w(]

|
Nete; To fila an exlension request for @ reparing enllly ard ils alflistes, Form 05-1684 (Tewss Franchise Tax Extension Request)

must te submitted with this affitiate list, The filing of this lisl by It3e¥ doas nol constitute a prepardy fled Exlenslon Request

Do not fila this form when requasting n socand extensien.

|m VERE || FM |5
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105205 6.000
Texas Franchise Tax Extenslon Request

TX2012 06-164
Ver. 3.1 (Rev.8:11/8)
BTcode 13258 ANNUAL
W Taxpayer namber o Repord year Dua data
15104061559 2012 05/15/2012
Taxpayaf namo INROS PARTNERS & SUBSIDTARTES Secretary of Stale flo nurrber
Maliing oddross T or Gonplraller £ rumber
2600 S0UTH SHORE BLVD., SUITE 250 5 c[:OZi-!zﬂ.S;?ﬂ
‘ 4
Clty Slale Counlry AP Corlo Plus adh‘:cwslgs ctﬂg’wj . D
| __LBAGUE CITY = 17573
Check box I this Is a combined report X
1. Check this box If you will ba using your 2008 Temperary Credit for Business Loss
Garryforward for the report year for which you are raquasting this oxtenslon (s6e instucfians) 1. ul]
2, Check this box if you will begin using your 1892 Temporary Gradit for tha report yoar
for which you are requesting this extenslon (soe fnstudions) 2, al]
3800000.00

3. Extension payment (Dolarsaad conls)

.m

If this extonslon is for a combined group, you must also complete and submit Form 05-165. Note to mandatory
Eloctronlc Fund Transfor(EFT) payors: When requesting a second extension do not submit an Affillate List Form 05-165.

Print or typarama

Rﬂ ﬂcm &FALA

(281) 535-6009

Aroa coda and phore number

I declera that the 1n|‘}7nllm ln '8 doc.aminl add nnymuhrm 18 Is b &nd eeeroe. 16 tha besk of my knowledge ond bolid.

s oo M,

P.O. Bo» 140340

i

Mail original to:
Texas Complro ter ol Pulilic Actounts

Auslin, TX 78714-9348

If you have any cueslions regard'ng lq( thise lax, you may contact the Tau{ canpl!dor‘s 10'd ofico In your eraa or coll (800) 262-1381

or (512) 463:4600. Instruction¥Tor aach repont year are onlino ot www.window.slalo. Lx. usiaxinfollaorme05-‘omms.him!,

Tarpayars who pald $10,000 of more during the proceding fiscal year (Sepl. 1 4o Aug. 31) ara required lo eloctionicaly
pay thalr franchise lax. For more Informallon visit wewvewndow,stalo.lxusbrebllc/req_franchiso himl.

o) ; ‘i ﬂ ) VEIDE ]
: ¢ :' ! PM Date
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Susan Combs

TEX‘ Texns Compliroller of Public Accounts

Electronic Payment "Network

INEOS PARTNERS
15104061559

Identification #: 67292 Location #: 32241
Transaclion Complete
Please retmember at you most (le any required s celarns sepacalely
Trace #: 15040585

Total Amount $3,800,000.00
Settlement Date 05/15/2012
Tax Type 13080 - Franchise Tax Extension
Filing Perlod 2011 - (yearly)

[ Edit ][ ReturntoMenu || Log off |

Help

IMPORTANT: DO NOT USE THE BACK BUTTON ON YOUR BROWSER WHILE USING TEXNET.




COA - Generate Franchise Tax Cerlification ol Account Status Page hups:fourcpa.cpastate.1x.us/coalservlet/epa.app.coa.CoaGel Tp?Pg=t..,

o Wiﬂ dOW on St;l{(’ Government Susan Combs Texas Campurollee of Public Accouns

* Taxable Entity Search Results

Franchise Tax Certification of Account Status

This Certification Not Sufficient for Filings with Secretary of State

Obtaln a certification sufficient for filings with the Secretary of State.

Certification of Account Status Officers And Directors Information

Entity Information: INEOS USA LLC
2600 S SHORE BLVD STE 250 C/O
CHRISTINE HENRY
LEAGUE CITY, TX 77573-3091

Status: TEMPORARY GOOD STANDING
through July 16, 2012
Registered Agent: C T CORPORATION SYSTEM

350 N. ST. PAUL ST, STE. 2900
DALLAS, TX 75201

Registered Agent Resignation Date:

State of Formation: DI

File Number; 0800472776
SOS Registration Date: March 29, 2005
Taxpayer Number: 12019819338

texas.gov | Statewlde Search from the Texas State Llbrary  State Link Policy | Texas Homeland
Security
Susan Combs, Texas Comptroller » Window on State Government » Contact Us

Privacy and Security Policy | Accessibility Policy  Link Policy + Public Information Act | Compact
with Texans

lofll 142012 4:10 PM




ATTACHMENT 4

INEOS USA LLC plans to build two chemical production facilities, a high density polyethylene (HDPE) unit
and an ethylene oxide/ethylene glycol (EO/EG) unit, within its existing Battleground Manufacturing
Faclility {BMC) located at 1230 Independence Parkway in La Porte, Texas.

The HDPE unit will be constructed adjacent to other existing polymer units at the site and add 470,000
metrlc tons of production capacity. The HDPE expansion is estimated to cover 10 acres of land.

The EQ/EG unit will add 550,000 metric tons of ethylene oxide/ethylene glycol capacity. The EO/EG
expansion will cover approximately 72 acres of land on an undeveloped part of the BMC site property. |

INEOS is guaranteeing the creation of 25 permanent jobs, of which 80% will be qualifying jobs.
Employment may exceed 25 permanent jobs if both production units are constructed.

New property necessary for the production of HDPE and EO/EG includes, but is not limited to, the
following:

o Reactors

= Distillation columns

o Tanks and other vessels

¢ Heat exchangers

¢ Rotors
o Pumps
o Valves

o Compressors

o Motors and motor control centers
o Cooling tower

o Transformers

s Process control systems

o Flare stacks

o Dryers

¢  Manufacturing buildings

o Piping and extruders

o Pollution control equipment
o Process control buildings

» Product storage silos

o Cogeneration plant

o Alkoxylation unit

o Rail car siding, spurs, and switching equipment |
s Rail car loading equipment and associated buildings

o Packaging unit and warehouse

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK ISD



ATTACHMENT 4A

INEOS is a global manufacturer of petrochemicals and specialty chemicals, It comprises 15 businesses
each with a major chemical heritage. Its production network spans 65 manufacturing facilities in 13

countries throughout the world.

INEOS has the ability to locate a new facility in many countries around the world as well as numerous
existing facilities in the United States.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK ISD




ATTACHMENT 5

The project is located in the following taxing jurisdictions:

» Harrls County (100%)

o Deer Park ISD (100%)

» Harris County Flood Control District (100%)
e Port of Houston Authority (100%)

e Harris County Hospital District (100%)

e Harris County Education Department (100%)
a  San Jacinto College District {100%)

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INFOS USA LLC TO DEER PARK ISD




ATTACHMENT 6

Product storage silos INEOS USA LLC plans to build two chemical production facilities, a high density
polyethylene (HDPE) unit and an ethylene oxide/ethylene glycol (EO/EG) unit, within its existing
Battleground Manufacturing Facllity (BMC) located at 1230 Independence Parkway in La Porte, Texas.

The HDPE unit will be constructed adjacent to other existing polymer units at the site and add 470,000
metric tons of production capacity. The HDPE expansion s estimated to cover 10 acres of land.

The EO/EG unit will add 550,000 metric tons of ethylene oxide/ethylene glycal capacity. The EQ/EG
expansion will cover approximately 72 acres of land on an undeveloped part of the BMC site property.

INEOS Is guaranteelng the creation of 25 permanent jobs, of which 80% will be qualifying jobs,
Employment may exceed 25 permanent jobs if both production units are constructed.

New property necessary for the production of HDPE and EO/EG includes, but Is not limited to, the
following:
» Reactors
» Distillation columns
¢ Tanks and other vessels
» Heat exchangers
Rotors
¢ Pumps
o Valves
Compressors
Motors and motor control centers
Cooling tower
Transformers
Process control systems
Flare stacks
Dryers
Manufacturing buildings
Piping and extruders
Pollution control equipment
Process control buildings
Product storage silos
Cogeneration plant
o Alkoxylation unit
¢ Rail car siding, spurs, and switching equipment
o Rail car loading equipment and associated buildings

» Packaging unit and warehouse

* © ¢ O © © @ @ o e L ]

- L ]

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK ISD




TTACHMENT 7

See attached maps

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK ISD
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ATTACHMENT 8

JINEQS USA LLC plans to build two chemical production facilities, a high density polyethylene (HDPE) unit
and an ethylene oxide/ethylene glycol (EO/EG) unit, within its existing Battleground Manufacturing
Facility (BMC) located at 1230 Independence Parkway In La Porte, Texas.

The HDPE unit will be constructed adjacent to other existing polymer units at the site and add 470,000
metric tons of production capacity. The HDPE expansion Is estimated to cover 10 acres of land.

The EQ/EG unit will add 550,000 metric tons of ethylene oxide/ethylene glycol capacity. The EQ/EG
expansion will cover approximately 72 acres of land on an undeveloped part of the BMC site property.

INEQS is guaranteeing the creation of 25 permanent jobs, of which 80% will be qualifying jobs.
Employment may exceed 25 permanent jobs If both production units are constructed.

New properly necessary for the production of HDPE and EQ/EG includes, but is not limited to, the
following:

e Reactors
Distillation columns

® Tanks and other vessels
» Heat exchangers

s Rotors

¢ Pumps

¢ Valves

o Compressors

e Motors and motor control centers

s Cooling tower

o Transformers

e Process control systems

o Flare stacks

e Dryers

¢ Manufacturing buildings

o Piping and extruders

e Pollution control equipment

e Process control buildings

e Product storage sllos

o Cogeneration plant

s Alkoxylation unit

* Rail car siding, spurs, and switching equipment
¢ Rail car loading equipment and assoclated buildings

»  Packaging unit and warehouse

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK I1SD




ATTACHMENT 9

See attached maps

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK ISD
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ATTACHMENT 10

The legal description of the proposed reinvestment zone will be provided upon completion of the
survey,

The reinvestment zone will consist of property owned by INEOS, In addition a one-foot wide strip of
land in the reinvestment zone will cross land owned by Centerpoint Energy, Exxon Plpeline Company,
and the Harris County Navigation District. No qualified investment or qualified property will be
constructed on any land that INEOS does not own.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK ISD




ATTACHMENT 11

Please see attached maps

ATTACHMENT TQ APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK ISD
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ATTACHMENT 12

INEOS has existing chemical processing units at the Battleground Manufacturing Facility. These assets

consist of the following:

5 Polyethylene production units

Polypropylene unit
Polyolefins Technical Center used for product development

Pollution control equipment

The improvements listed above are assessed by Harris County Appraisal District.

The Harris County Appraisal District account numbers and the most recent property values are shown in
Exhibit 12A.

It should be noted that the proposed reinvestment zone will exclude practically all of the existing

improvements and the new improvements will be constructed on land where no existing
improvements are located wherever possible. Exceptions, which INEOS believes are minor, are as

follows:

One existing control building valued at $1,451,380 as of January 1 2012 will be included in the
reinvestment zone. The existing control building is part of HCAD account number 041-002-005-
0130.

A one-foot wide crossing of several existing rail lines will be in the reinvestment zone. INEOS
has 25 miles (132,000 feet) of existing rail lines on their property and the portion of these lines
that will be in the reinvestment zone will be minimal. Based upon an estimate of a one-foot
wide crossing of 18 existing rail lines, this equates to .0001364 of the total rail lines at the site.
In 2012 rail lines at the site were valued at $10,052,410. Therefore, INEOS believes that the
value of existing rail lines in the reinvestment zone is $1,371 (510,052,410 x .0001364).

The reinvestment zone will also include part of several existing paved roads and parking areas in
the plant. The total value of existing plant roads and parking areas is $69,130 in the 2012
property tax appraisal of the plant by Harris County Appraisal District’s valuation contractor.
INEOS estimates that the values of existing roads parking areas in the plant that will be in the
reinvestment zone are valued at no more than $69,130. A portion of the existing paved roads
and parking areas will be demolished to facilitate the construction of the new process units.

INEOS will request that Harris County Appraisal District create new property account numbers for the

property that is the subject of this application so as to be able to track the increased value attributable
to the qualified property.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK ISD



ATTACHMENT 12 A

Harris County Appraisal District account numbers and 2011 final and 2012 proposed values for affected
INEOS property accounts are shown below and In the supporting attachments.

HCAD Property Account Number

2011 Final Appraised Value

2012 Proposed Appraised Value

041-002-005-0122 $177,542 $177,542
041-002-005-0123 $2,200,914 $2,200,914
041-002-005-0130 $42,103,693 540,442,003
041-002-005-0131 $12,190,240 $12,299,530

Also please see attached map prepared by HCAD showing INEOS real property parcels.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK ISD




Print Details

1ofl

iip:/www. head.argfrecords/printasp?erypt=%94%9A%B0%94%...

HARRIS COUNTY APPRAISAL DISTRICT

Tax Year: 2012

REAL PROPERTY ACCOUNT INFORMATION
0410020050122 SEprint
Owner and Property Information
Owner Name & INEOS USA LLC Legal Description: TR 1M-1A
Malling Address: 2600 S SHORE BLVD STE 500 ABST 46 A MCCORMICK
LEAGUE CITY TX 77573-2944 Properly Address: 2600 MILLER CUTRD
LA PORTE TX 77571
State Class Code | Land Use Code | Bullding | Tota! Land | Building Net Neighborhood| Map Key
Class | Units | Area Area Rentable Facet | pap®
7 Area
€2 --Real, [ 4400 -- Vacant - 0 [430,634 0 0 T 9001.04 | 6056D | 539
Vacant Industrial Land SF
Commercial
Value Status Information
Capped Account Value Status Notice Date Shared CAD
No \ Noticed 06/22/2012 No
Exemptions and Jurisdictions
Exemption Type Districts Jurisdictions ARB Status 2011 Rate| 2012 Rate
Mone 002 DEER PARK 1SD Not Certified 1.396700
040  [HARRIS COUNTY Not Certified 0.391170
041 HARRIS CO FLOOD CNTRL Not Certified 0.028090
042 PORT OF HOUSTON AUTHY Not Certified 0.018560
043 HARRIS CO HOSP DIST Not Certified 0,192160
044 HARRIS CO EDUC DEPT Not Certified 0.006581
047 SAN JACINTO COM COL D Not Certified 0.185602
Valuations
Value as of January 1, 2011 Value as of January 1, 2012
Market | Appralsed| Market Appraised
Land 177,542 Land 177,542
Improvement 0 Improvement 0
Total 177,542 177,542 |Total 177,542 177,542
Land
o Market Value Land
nel  pescrprion | Ut | yns | S | Ste | R | Appror Totl| unit | AU | v
1 4400 -- Vacant AC6 | AC |2.4280] 1.00 | 1.00 | 0.90 | Shape or |0.90|21,780.00(19,602.00| 47,594
Industral Land | Slze
2 4400 -- Vacant AC8 | AC |7.4580| 1,00 | 1.00 | 0.80 | Shape or |0.80|21,780.00|17,424.00]129,948
_l_j_lglﬂﬂa' Land Slze
Building

Vacant (No Building Data)

7113/2012 1:22 PM



Print Details

hitp:f/www.head.

HARRIS COUNTY APPRAISAL DISTRICT

REAL PROPERTY ACCOUNT INFORMATION

org/records/ print.asp?erypt=%94%9A% B0%9%4%...

Tax Year: 2012

0410020050123 =hprint
Qwner and Property Information
owner Name & INEDS USA LLC Legal Description:  TRS 4E-1A 4F 4]-1 43-2 & 4K-1
Malling Address: 2600 S SHORE BLVD STE 500 ABST 46 A MCCORMICK
LEAGUE CITY TX 77573-2944 Property Address: 0 INDEPENDENCE PKY S
LA PORTE TX 77571
State Class Code |Land Use Code| Building | Total | Land Area | Building Net Neighborhood| Map | Key
Class | Unils Area Rentable Facet | pap®
Area
D2 -- Real, 4400 -- Vacant ¢ 0 6,288,325 0 0 9001.04 6156C [ 539F
Unqualified Industrial Land SF
Agricultural Land
Value Status Information
Capped Account Value Status Notice Date Shared CAD
No Noticed 04/05/2012 No
Exemptions and Jurisdictions
Exemption Type Districts Jurisdictions ARB Status 2011 Rate 2012 Rate
None 002 DEER PARK ISD Not Certifled 1.396700]
040 HARRIS COUNTY Not Certified 0.391170
041 HARRIS CO FLOOD CNTRL Not Certifled 0.028090 B
042 PORT OF HOUSTON AUTHY Not Certified 0.018560
043 HARRIS CO HOSP DIST Not Certified 0.192160 o
- 044 HARRIS CO EDUC DEPT Not Certified 0.006581
047 SAN JACINTO COM COL D Not Certified 0.185602
Valuatlons
Value as of January 1, 2011 Value as of January 1, 2012 _
Market|  Appraised Market appralsed
Land 2,200,914, Land 2,200,914
Improvement 0 Improvement 0
Total 2,200,914 2,200,914 |Total 2,200,914 2,200,914
Land
Market Value Land
Appr
Site |Unit Size | Shte Appr O/R [Total] Unit Adj Unit
Line Description Code |Type Units Factor|Factor Fg:lt'})r Reason | Adj Price Price Value
1 4400 -- Vacant | ACO | AC [144,3501| 1.00 | 1.00 | D.70 | Shape or |0.70 21,780.00(15,246.00|2,200,914
Industral Land Size
Bullding -

Vacant (No Bullding Data)

I ntl

132012 1:22 PM




Print Details

hitp://www.hcad.org/records/printasp?erypt=%94%9A % B0%94%. .

HARRIS COUNTY APPRAISAL DISTRICT Tax Year: 2012
REAL PROPERTY ACCOUNT INFORMATION
0410020050130 Eprint
Owner and Property Information -
Owner Name & INEOS USA LLC Legal Description: TR 1M
Malling Address: 2600 S SHORE BLVD STE 500 {PC IMP5*0410020050131)
LEAGUE CITY TX 77573-2944 ABST 46 A MCCORMICK
Property Address: 1230 INDEPENDENCE PKY S
LA PORTE TX 77571
State Class | Land Use Code | Building | Total | Land Area | Building Net Neighborhood| Map Key
Code Class | Units Area Rentable Facet | map®
s - Area 7 P
F2 -- Real, | 4416 -- Chemical - 0 3,759,132 0 0 9001.04 6056D | 539A
Industrial and Allled SF
Products
Value Status Information -
Capped Account | Value Status Notice Date Hearing Status Shared CAD
No Noticed 4/13/2012 Scheduled : 7/31/2012 8:00:00 AM No
Exemptions and Jurisdictions _
Exemption Type Districts Jurisdictions ARB Status 2011 Rate 2012 Rate
None 002 DEER PARK ISD Not Certified 1.396700
040 HARRIS COUNTY Not Certified 0.391170
041 HARRIS CO FLOOD CNTRL Not Certified 0.028090
042 PORT OF H_OUSTON AUTHY Not Certified 0.018560
043 HARR1S CO HOSP DIST Not Certified 0.192160
044 HARRIS CO EDUC DEPT Not Certified 0.006581
047 SAN JACINTO COM COL D Not Certified 0.185602
Valuations
Value as of January 1, 2011 Value as of January 1, 2012 ,
Market Appraised Market Appralsed
Land 1,730,813 Land 1,730,813
Improvement 40,372,880 Improvement 38,711,190|
Total 42,103,693 42,103,693 (Total 40,442,003 40,442,003
Land
Market Value Land
Appr -
Site | Unit Size | Site Appr O/R [Total|l  Unit Adj Unit
Line Description Code |Type Units Factor|Factor F?c[t%r Reason | Adj Price Price Value
1 | 4416 -- Chemical and | AC6 | AC |18.0000( 1.00 | 1.00 | 1.00 -- 1.00/21,780.00|21,780.00| 392,040
Allled Products
2 | 4416 -- Chemical and | AC8 | AC |68.2978| 1.00 | 1,00 | 0,90 | Shape or |0.90|21,780.00({19,602.00(1,338,773
Allled Products Size
Building

Vacant (No Building Data)

LI |

74132012 1:23 PM




Print Detalls

1 ~F

htp:/#Awwiw.head.arg/records/printasp?erypt=2094%9A%B0%94%...

HARRIS COUNTY APPRAISAL DISTRICT

REAL PROPERTY ACCOUNT INFORMATION

0410020050131

Tax Year: 2012
EI“F'rlnt

Owner and Property Information

Owner Name &
Malling Address:

INEOS USA LLC

%PROPERTY TAX

2600 S SHORE BLVD STE 500
LEAGUE CITY TX 77573-2944

Legal Description:

TR 1M (IMPS ONLY)
(LAND*0410020050130)
POLLUTION CONTROL
ABST 46 A MCCORMICK

Property Address: 1230 INDEPENDENCE PKY S
LA PORTE TX 77571
State Class Land Use Code Building | Total | Land Total Net Nelghborhood| Map Key
Code Class | Units | Area | Living Rentable Facet | map®
) Area Area
F2 -- Real, 3300 -- Industral we 0 0 SF 0 9001.04 6056D | 539A
Industrial Imps Only Land
Value Status Information
Capped Account Value Status Notice Date Hearing Status Shared CAD
No Noticed 4/2712012 Scheduled : 7/31/2012 8:00:00 AM No
Exemptions and Jurisdictions
Exemption Type Districts Jurisdictions ARB Status | 2011 Rate| 2012 Rate
Pollution Cantrol 002 DEER PARK 1SD B Not Certlfled l_ 1.396700
040 HARRIS COUNTY Not Certified | 0.391170
041 HARRIS CO FLOOD CNTRL Not Certified 0.028090
042 PORT OF HOUSTON AUTHY Not Certified 0.018560
043 HARRIS CO HOSP DIST Not Certified 0.192160
044  [HARRIS CO EDUC DEPT Nat Certified 0.006581
047 SAN JACINTO COM COL D Not Certified 0.185602
Valuations -
Value as of January 1, 2011 Value as of January 1, 2012
Market Appraised | Market Appraised
Land 0 Land ! 0
Improvement 12,190,240 Improvement | 12,299,530
Tolal 12,190,240 12,190,240|Total l 12,299,530 12,299,530
Land
[ Market Value Land
L I = 7 (e e o O
1 13300 -- Industral Imps Only Land| -- [ GR | 0 | 1,00 | 1.00 | 1.00 -- 1.00|0.00| 0.00 0

Building

Vacant {(No Bullding Data)

TO012 1:23 PM




INEOS USA LLC
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ATTACHMENT 13

Not Applicable

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK 15D




ATTACHMENT 14

The calculation of the three possible wage requirements with TWC documentation is attached. INEOS
has chosen to use $60,000 as the wage rate for permanent jobs. This amount exceeds 110% of the
current regional wage rate of $53,711.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK ISD




INEOS USA, LLC

ATTACHMENT TO CHAPTER 313 APPLICATION

CHAPTER 313 WAGE CALCULATION - ALL JOBS - ALL INDUSTRIES

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
FIRST 2012 $ 1,340 $ 69,680
FOURTH 2011 $ 1,239 $ 64,428
THIRD 2011 $ 1,158 $ 60,216
SECOND 2011 $ 1,118 $ 58,136

AVERAGE $ 1,214 $ 63,115
X 110% 110%
$ 1,335 $ 69,427

CHAPTER 313 WAGE CALCULATION - MANUFACTURING JOBS

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
FIRST 2012 $ 1,686 $ 87,672
FOURTH 2011 $ 1,555 $ 80,860
THIRD 2011 $ 1,426 $ 74,152
SECOND 2011 $ 1,380 $ 71,760

AVERAGE $ 1,512 $ 78,611
X 110% 110%
$ 1,663 $ 86,472

CHAPTER 313 WAGE CALCULATION - REGIONAL WAGE RATE

QUARTER YEAR AVG WEEKLY WAGES* ANNUALIZED
2011 $ 1,033 $ 53,711

X 110% 110%

S 1,136 $ 59,082

* SEE ATTACHED TWC DOCUMENTATION

ATTACHMENT 14




Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

Page | of |

[Back|

Page 1 of 1 (40 results/page)

£ ia A Al i A 1
El‘u‘ear ;;IPm'Iod 5=]Ar(.-a i;;ownership ‘# Division ;;l‘i.ovol ;;itud Code {;Elndushy
2012 1stQtr  Harris Counly Total All 00 0 10 Total, All Industries

http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp

;:Avg Waoekly Wages
$1,340

8/27/2012




Texas LMCI TRACER, Data Link Page | of

Quarterly Employment and Wages (QCEW)

[Back]

Page 1 of 1 (40 resultsipage)

:#%Year ;#stlod #_ Arca E;C}vmership "&;Dlvlslan ;'#!Level E#}nd Gode Egindush}f !#?Avg Weekly Wagoes
2011 2nd Qr  Harris County Total All 00 0 10 Total, All Industries $1,118
2011 3rd Qlr  Harris County Total All 00 0 10 Total, All Industries $1,1568
2011 4thQtr  Harris County Total All 00 0 10 Toftal, All Industries $1,240

http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp 8/27/2012




Texas LMCI TRACER, Data Link Page | of 1

Quarterly Employment and Wages (QCEW)

[Back]

Page 1 of 1 (40 results/page)

2 Al | (il cus ! Al Al ;
;#[Year #IPeriotl E#_Imea ;;0\-;;1ership 5# Division {#il.evcl {#;Ind Code i#;lndusiry :__:Avg Weekly Wages
2012  1stQtr  Harris County Tolal All 31 2 31-33 Manufacluring $1,686

http://www tracer2.com/cgi/dataAnalysis/IndustryReport.asp 8/27/2012




Texas LMCI TRACER, Data Link Page | of |

Quarterly Employment and Wages (QCEW)

Back]

Page 1 of 1 (40 results/page)

z_ﬁ\"enr #{Periml 'ﬂmua ;;i‘()wnership mmvlsion #fLevel {#‘Imi Code !{Industry ‘E#JAvg Weekly Wages
2011 2nd Qtr  Harris County  Total All 3 2 31-33 Manufacluring $1,380
2011  3rd Qtr  Harris Counly  Total All 31 2 31-33 Manufacluring $1,426
2011  4thQur  Harris County  Total All 3 2 31-33 Manufacluring $1,656

http://www tracer2.com/cgi/dataAnalysis/IndustryReport.asp 8/27/2012




2011 Manufacturing Wages by Council of Government Region
Wages for All Occupations

Wages

COG Hourly Annual

Texas $22.89 $47,610
1. Panhandle Regional Planning Commission $19.32 $40,1906
2. South Plains Association of Governments $16.45 $34,210
3. NORTEX Regional Planning Commission $18.14 $37,733
4. North Central Texas Council of Governments $24.03 $49,986
5. Ark-Tex Council of Governments $16.52 $34,366
6. East Texas Council of Governments $18.27 $37,995
7. West Central Texas Council of Governments $17.76 $36,949
8. Rio Grande Council of Governments $15.69 $32,635
9. Permian Basin Regional Planning Commission $21.32 $44,349
10. Concho Valley Council of Governments $15.92 $33,123
11. Heart of Texas Council of Governments $18.82 $39,150
12. Capital Area Council of Governments $26.46 $55,047
13. Brazos Valley Council of Governments $15.71 $33,718
14. Deep East Texas Council of Governments $15.48 $32,207
15. South East Texas Regional Planning Commission $58,724
16. Houston-Galveston Area Council $53,711
17. Golden Crescent Regional Planning Commission $42,391
18. Alamo Area Council of Governments . — $37,439
19. South Texas Development Council 110% x $53,711 = $28,806
20. Coastal Bend Council of Governments $59,082 $46,489
21. Lower Rio Grande Valley Development Council $31,365
22. Texoma Council of Governments $43,190
23. Central Texas Council of Governments $33,642
$28,382

24. Middle Rio Grande Development Council
Source: Texas Occupational Employment and Wages
Data published: July 2012
Data published annually, next update will be summer 2013

Note; Data is not supported by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.




ATTACHMENT 15

INEOS provides its employees with benefits including but not limited to the following:

¢ Medical Coverage (company pays 80% of employee health insurance premiums)
o Dental Plan

» Flexible Spending Accounts (“FSA’s")

o Group Life Insurance

e  Paid Holidays

e  Paid Vacation

»  401(k) Retirement Savings Plan

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK ISD




A ENT 1

The economic impact study will be performed by the Comptroller at a future date.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK ISD




ATTACHMENT 17

Please see attached Schedule A

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK 15D
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ATTACHMENT 18

Please see attached Schedule B

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK 15D
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ATTACHMENT 19

Please see attached Schedule C

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK ISD
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TTACHMENT 20

Please see attached Schedule D

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK ISD
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CHMENT 21

A map of the proposed reinvestment zone is attached as Is a vicinity map. The reinvestment zone will
be established by either Harrls County Commissioners Court or the Board of Trustees of Deer Park I1SD at
a later date and will be certified by either the county or the school district.

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK ISD
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ATTACHMENT 22

The resolution of either Harris County Commissioners Court or the Board of Trustees of Deer Park ISD
establishing the reinvestment zone will be provided at a later date,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK ISD



ATTACHMENT 23

The legal description of the proposed reinvestment zone will be provided upon completion of the
survey,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK ISD




ATTACHMENT 24

Tax abatement guidelines for Harris County are attached.,

ATTACHMENT TO APPLICATION FOR APPRAISED VALUE LIMITATION
ON QUALIFIED PROPERTY BY INEOS USA LLC TO DEER PARK ISD




HARRIS COUNTY, TEXAS

COMMISSIONERS COURT: cfo Communily Services Depl.
ED EMMETT 8410 Lantem Point Drive
COUNTY JUDGE Houston, Texas 77054

EL FRANCO LEE (713) 578-2000

COMMISSIONER, PRECINCT )
JACK MORMAN

COMMISSIONER, PRECINCT 2
STEVE RADACK

COMMISSIONER, PRECINCT 3
R. JACK CAGLE

COMMISSIONER, PRECINCT 4

GUIDELINES & CRITERIA FOR GRANTING TAX ABATEMENT
IN A REINVESTMENT ZONE CREATED IN HARRIS COUNTY

Whereas, the creation and retention of job opportunities that bring new wealth is
the highest civic priority; and

Whereas, new jobs and investment will benefit the area economy, provide needed
opportunities, strengthen the real estate market and generate tax revenue to support local
services; and

Whereas, the communities within Harris County must compete with other
localities across the nation currently offering tax inducements to altract jobs and
mvestments; and

Whereas, any tax incentives offered in Harris County would reduce needed tax
revenue unless strictly limited in application to those new and existing industries that
bring new wealth to the community; and

Whereas, any lax incentives should not have a substantial adverse effect on the
compelitive position of existing companies operating in Harris County; and

Whereas, 1ax incentives should not be used to attract those industries that have
demonstrated a lack of commitment to protecting our environment, but should be used to
encourage projects designed to protect our environment; and

Whereas, the abatement of property taxes, when offered to attract primary jobs in
industries which bring in money from outside a community instead of merely re-
cireulating dollars within a community, has been shown ta be an effective method of
enhancing and diversifying an area's economy; and

Whereas, Texas law requires any eligible taxing jurisdiction to establish
Guidelines and Criteria as to eligibility for tax abatements prior to granting any tax
abatement, said Guidelines and Criteria to be unchanged for a two-year period unless
amended by a three-quarters vole; and

Whereas, to assure a common, coordinated effort to promote our communilies'
cconomic development, any such Guidelines and Criteria should be adopted only throngh
the cooperation of municipalities, taxing jurisdictions, and Harris County; and

HARRIS COUNTY GUIDELINES & CRITERIA

FOR GRANTING TAX ADATEMENTS
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Whereas, Harris County Commissioners Court has approved the circulation of
Guidelines and Criteria to affected taxing jurisdictions for consideration as a common
policy for all jurisdictions choosing lo participate in tax abatement agreements;

Now, therefore, be it resolved that Harris County does hereby adopt these
Guidelines and Criterin for granting tax abatements within reinvestment zones created in
Harris County, '

SECTION 1
DEFINITIONS

(a) "Abatement" means partial exemption from ad valorem taxes of certain real property
(including fixed-in-place machinery & cquipment) in a reinvestment zone designated
for economic development purposes.

(b) "Eligible Jurisdiction” means Harris County (“the County”) and any municipality or
other taxing jurisdiction eligible to abate its taxes according to Texas law that levies ad
valorem taxes upon and provides services to property located within the proposed or
existing reinvestment zone,

(¢) "Agreement" means a contractual agreement between a property owner and/or lessce
and an eligible jurisdiction for the purposes of tax abatement.

(d) "Base Year Value' means the appraised value in the reinvestment zone on January |
preceding the effective date of the lax abatement agreement, plus the agreed upon
value of eligible property improvements made after January | but before the effective
date of the agreement, or the sales price, if the property was conveyed subsequent to

January 1, whichever is greater.

(¢) "Competitively-Sited Projeet” means a praject where the applicant has completed a
written evaluation of competing locations for expansion, relocation, or new operations,
including identification of specific sites in those locations.

(f) "Econemic Life" means the number of years a property improvement is cxpeceted (o
be in service 1n a reinvestment zone.

(2) "Employee" means a person whose employment is both permanent and fulltime, who
works for and is an employee of the Owner or an employee of a Contractor, who
works n minimum of 1,750 hours per year exclusively within the reinvestment zone,
who receives industry-standard benefits, and whose employment is reflected in the
Owner's (and Contractor’s, if applicable) quarterly report filed with the Texas
Workforce Commission(“TWC”); but exeluding any direct contract (seasonal, part-
time, and full-time equivalent).

(b) "Expansion" means the addition of buildings, structures, fixed machinery or
equipment for purposes of increasing production capacity.

(i) "Facility" means property improvements completed or in the process ol construction
which together comprise an integral whole.

HARRIS COUNTY GUIDELINES & CRITERIA
FOR GRANTING TAX ABATEMENTS
PAGE2 OF 12



(i) "Manufacturing Facility" means buildings and structures, including fixed-in-place
machinery and equipment, the primary purpose of which is or will be the manufacture
of tangible goods or materials or the processing of such goods or materials by physical
or chemical change.

(k) "New Facility" means a properly, previously undeveloped, which is placed into
service by means other than or in conjunction with expansion or modernization.

(1) "Other Basic Industry Facility" means buildings and structures including fixed
machinery and equipment not elsewhere described, used or to be used for the
production of products or services which primarily serve a market in the creation of
new permanent employment and bring in new wealth,

(m)"Regional Distribution Center Facility" means buildings and structures, including
fixed machinery and equipment, used or to be used primarily to receive, store, service
or distribute goads or materials owned by the facility operator where a majority of the
goods or services are distributed to points at least 100 miles from any part of the

County.

(n) "Regional Entertainment Facility" means buildings and structures, including fixed
machinery and equipment, used or to be used to provide entertainment through the
admission of the general public where the majority of users reside at least 100 miles

from any part of the County,

(0) "Regional Service Facility” means buildings and structures, including fixed
machinery and equipment, used or to be used to service goods where a majority of the
goods being serviced originate at least 100 miles from any part of the County.

(p) "Research Faceility" means building and structures, including fixed machinery and
equipment, used or to be used primarily for research or experimentation to improve or
develop new tangible goods or materials or to improve or develop the production

processes thereto.

(q) "Research & Development Facility" means buildings and struclures, including
fixed-in-place machinery and equipment, used or to be used entirely for research or
experimentation to improve or develop current technology in biomedicine, electronics
or pre-commercial emerging industrics.

SECTION 2
ABATEMENT AUTHORIZED

(a) Authorized Facility. A facility may be eligible for abatement if it is a: Manufacturing
Facility, Research Facility, Regional Distribution Center Facility, Regional Service
Facility, Regional Entertainment Facility, Research and Development Facility or Other

Basic Industry Facility,

HARIIS COUNTY GUIDELINES & CRITERIA
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(h) Creation of New Value. Abatement may only be granted for the additional value of
eligible real property (including fixed-in-place machinery and equipment) listed in an
agreement between the County and the property owner and lessee (if applicable),
subject to such limitations as Commissioners Court and the Texas Property Tax Code
may require.

(¢) Eligible Property. An abatement may be extended to the value of buildings,
structures, fixed machinery and equipment, site improvements plus that office space
and related fixed improvements necessary to the operation and administration of the
facility. The value of all property shall be the Certified Appraised Value lor cach year,
as finally determined by the Harris County Appraisal District (*HCAD”).

(d) Ineligible Property. The following types of property shall be fully taxable and
ineligible for abatement: land; inventories; supplies; tools; furnishings, and other
forms of movable personal property; vehicles; vessels; aircraft; housing; hotel
accommodations; deferred maintenance investments; property to be rented or leased
(except as provided in “Leased Facilities,” below); property with an economic life of
less than 15 years; property owned or used by the Slate of Texas or its political
subdivisions or by any organization owned, operated or directed by a political
subdivision of the State of Texas, or any properly exempted by local, state or federal
law. When such exempted property includes manufacturing machinery and equipment
listed in the Investment Budget (as required in “Application”), then the value of such
property may not be included toward the achievement of investment or valuation
thresholds set out in the Agreement,

(¢) Leased Facility. If a leased facility is granted a tax abatement, then the Agreement
shall be exccuted with both the lessor (owner) and the lessee.

(f) Value and Term of Abatement. A tax abatement shall be granted in accordance with
the terms of a tax abatement agreement, as follows:

1. Projects are cligible for abatement of new value, subject to an abatement cap: to be
calculated as $1,000,000 per job created/retained times the number of such jobs as
required in a tax abatement agreement. Such cap shall not exceed the increased
value requirement as set out in the Agreement, and will be adjusted annually. To
determine the amount of the abatement each year, the Adjusted Cap shall be
multiplied by up to 50 percent, up to a total of 10 years. Under no circumstance
will any facility receive the benefit of a tax abatement for more than 10 years. The
value of eligible property must remain greater than or equal to the contractually-
delined minimum value requirement.

2. No tax abatement shall be given in any year in which the facility fails to meet the
contractually-defined minimum value requirement.

3. No tax abatement shall be given in any year in which the facility fails to meet the
contractually-defined employment creation and refention requirement,

HARRIS COUNTY GUIDELINES & CRITERIA
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4, The Agreement shall sct out in detail the exact method to be used in computing the

tax abalement in ench year.

(g) Basic Qualifications for Tax Abatement. To be cligible for designation as a
reinvestment zone and receive tax abatement the planned improvement:

1.

must be shown fo increase the appraised value of the property at least $1,000,000
upon completion of the contractually-defined construction period;

must be shown to directly create or prevent the loss of permanent full-time
employment for at least 25 people within the reinvestment zone upon completion
of the contractually-defined employment period;

must be competitively-sited; and

must be shown not to solely or primarily have the cffect of transferring
employment from one part of the County to another.

(h) Taxability. From exceution to expiration of Agreement, taxes shall be payable as
follows:

1
2.

value of ineligible property in the reinvestment zone shall be fully taxable;

non-abatable real property in the reinvestment zone shall be fully taxable each
year;

additional value of new eligible property shall be taxable in the manner described
in “Value and Term of Abatement;”

if Base Year Value decreases during the term ol a tax abatement or if an additional
exemplion is granted by the state or federal government, then the maximum
amount of abatable value to be used in abatement caleulation (“the Cap”) will be
reduced each year at the same rate; and

each year the exemption will be computed by HCAD in the following manner:

s Current Property Value will be the current appraised value of all Eligible
property and existing property within the reinvestment zone for the year in
which the Abatement Agreemenl is executed.

e Base Year Value will be subtracted from the Current Property Value, the result
to be called “Current Amount Eligible for Abatement,” provided the result is
greater than or equal to the value of Eligible properly. In no case may this
amount exceed the lower of the Cap (see (h)4.) or the Adjusted Cap (see (1)1.).

¢ Current Amount Eligible for Abatement is multiplied by up to 50% to
determine the amount of exemption in ¢ach year, after adjustment is made lo
the Cap, if applicable,

HARRIS COUNTY GUIDELINES & CRITERIA
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(i) Environmental and Worker Safety Qualification. In determining whether to grant
a tax abatement, consideration will be given to compliance with all state and federal
laws designed to protect human health, welfare and the environment (“environmental
laws”) that arc applicable to all facilitics in the State of Texas owned or operated by
the owner of the facility or lessee, its parent, subsidiaries and, if a joint venture or
partnership, every member of the joint venture or parlnership (“applicants”).
Consideration may also be given 1o compliance with environmental and worker safety
laws by applicants at other facilities within the United States,

(j) Leadership In Energy and Environmental Design (LEED®) Tax Abatement: If
the owner of new commercial construction has registered with the U.S. Green
Building Council (*USGBC”) sccking LEED Certification, then the County
Community Services Department (*CSD™) may recommend approval of a partial tax
abatement for the incremental investment associated with obtaining such certification.
The Agreement shall be effective up to 10 years, at a percentage based upon the level
of certification actually obtained after completion of construction:

e LEED Centification Level and “Imputed LEED-Related Value Increment:”

1. Certified (Basic) Level 1.0%
2. Silver Level 2.5%
3. Gold Level 5.0%
4. Platinum Level 10%

» The minimum value increase requirement derived from the “Imputed LEED-
Related Value Increment™ to meet the eligibility test is $100,000.

» This type of tax abatement may be sought by an applicant of the County’s standard
cconomic development tax abatement, or as a stand-along tax abatement. When an
applicant secks only a LEED Certification Tax Abatement, no job creation target
or competitive siting will be required in order to qualify. The investment
requirement will be at least $1 million for a commercial structure with Platinum
LEED Certification, and at least $10 million for a commercial with the Basic
Cenrtification (assumes percentages from preceding table and minimum value
increase of $100,000),

# Applicant must be registered with USGBC seeking LEED Certification, prior to
submitting its application lo the County.

o The application for a LEED Certification Tax Abatement must be submilted to the
County prior to commencing construction of the applicable new development, A
non-refundable application fee of $1,000 specifically for “LEED Centification Tax
Abatement,” made payable to Harris County, must be provided to the County with

an application,

HARRIS COUNTY GUIDELINES & CRITERIA
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»  The Agreement shall become effective in the year the application is approved by
Commissioners Court and effective up to 10 years. However, the tax abatement
benefit (i.c., partial exemption of value from ad valorem taxes) shall not
commence until construction of the project is completed and LEED Certification is
obtained by the applicant. The value of the tax abatement shall be calculated on
the appraised value after LEED Certification is obtained.

o The value of the tax abatement may be increased by up to $1,000 in the final year
of the Agrecement, at the County's discretion.

(k) Additional Incentive for Locating New Project in HUD-Designated Low lncome
Target Area in the County. Construction of a new cligible facility in a “HUD-
Designated Low-Income Target Area” within the County, as determined on the
application date, may enable CSD to recommend that Commissioners Court approve
an additional tax abatement up to 10%.

e A qualifying project must nevertheless meet the three basic requirements to for an
economic development tax abatement: (1) creation of at least 1 million in new lax
roll value, (2) creation of at least 25 new permanent full-time jobs, and (3)
compelitive siting.

» A specific “Target Area Project Site Incentive” provision must be contained in the
Agreement approved by Commissioners Court and cannot be added at a later date.

() Additional Incentive for Full-Time Permanent Job Creation for Residents of
HUD-Designated Low Income Target Areas in the County. Construction of a new
cligible facility resulting in creation of jobs for residents of “HUD-Designated Low-
Income Targel Areas” within the County, as determined on application date, may
enable CSD to recommend that Commissioners Court approve an additional tax
abatement, per the following table:

1. 10 jobs (up to 24) 2.0% increasc in tax abatement
2. 25 jobs (up to 49) 5.0% increase in tax abatement
3. 50 jobs (up to 99) 10% increase in tax abatement
4. 100 jobs (or more) 20% increase in tax abatement.

» A qualifying project must nevertheless meet the three basic requirements to for
an economic development tax abatement: (1) creation of at least $1 million in
new tax roll value, (2) creation of at least 25 new permanent full-time jobs, and

(3) competitive siting,

o Compliance shall be monitored annually based on W-2s and other pertinent
employee-specific data to be required/requested from employer as needed. A
specific “Target Area Employment Incentive” provision must be contained in
the Agreement approved by Commissioners Court and cannot be added at a
later date.
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SECTION 3
APPLICATION

(a) Timely application: Any current or potential owner or lessee of taxable property in
the County may request a tax abatement by filing a completed application with the
CSD prior to any public expression of a siting decision or any commitment (legal or
financial) to the proposed project.

(b) A complete application package for consideration of a tax abatement shall consist of:
e g completed Harris County Application form;
e anon-refundable check in the amount of $1,000 payable to Harris County.

¢ a completed narrative prepared in accordance with the template provided with
the County Application and its instructions,

e an “Investment Budget” detailing components and costs of the real property
improvements and fixed-in-place improvements for which tax abatement is
requesled, including type, number, economic life, and eligibility for a tax
exemption grnted by the Texas Commission on Environmental Quality
(“TCEQ™) , if known;

o amap and legal description of the property;
o atime schedule for undertaking and completing the proposed improvements;

e a ten-year environmental and worker safety compliance history for all facilities
located within the State of Texas and owned in whole or in part by applicants,
as defined in “Environmental and Worker Safety Qualification;”

e acopy of the evaluation of competing locations;

o information pertaining to the reasons that the requested tax abatement is
necessary to cnsure that the proposed project is built in the County (i.c.,
documentation supporting assertion that “but for” a tax abatement, the stated
project could not be constructed in the County);

o copies of the immediately preceding 4 quarterly reports filed with the TWC,
documenting the current number of permanent full-time employees, and full-
time Contractor employees, if any, at the time the application is submitted;

» financial and other information, as the County deems appropriate for
evaluating the financial capacity and other factors of the applicant;

o cerlification prepared by County Tax Assessor-Collector stating that all tax
accounts within the County are paid on a current basis;

o for a leased facility, the applicant shall provide with the application the name
and address of the lessor and a drafl copy of the proposed lease, or option

HARRIS COUNTY GUIDELINES & CRITERIA
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contract. In the event a lease or option contract has alrcady been executed with
owner of site, the document must include u provision whereby abatement
applicant may terminate such contract without penalty or loss of earnest
money, in the event that the County does not granl a tax abatement.

(¢) Upon receipt of a completed application, CSD shall determine whether a project
qualifies for a tax abatement under these guidelines and criteria. If CSD determines
that it qualifies, then the department shall schedule a public hearing, request creation
of a reinvestment zone, and request approval of a tax abatement agreement, in
accordance with the Tax Code.

(d) The County shall not establish a reinvestment zone or enter into a tax abatement
agreement if it finds that an application was received afler a project commenced
construction or installation of improvements. Property eligible for abatement includes
only new improvements commencing after approval of an agreement with the County.

SECTION 4
PUBLIC HEARING & APPROVAL

(a) The Commissioners Court may not adopt a resolution designating a reinvestment zone

for the purposes of considering approval of a tax abatement Agreement until it has held

a public hearing at which interested persons are entitled to speak and present evidence

- for or against the designation. Notice of the hearing shall be clearly identified on the
Commissioners Court agenda at least 13 days prior to the public hearing.

(b) At the public hearing, interested persons shall be entitled to speak and present wrilten
materials for or against the approval of the proposed project or Agreement.

(¢) Any variance to these guidelines must be approved by a vole of at least three-fourths
(3/4) of the Commissioners Caurt.

(d) In order to enter into a tax abatement agreement, Commissioners Courl must find that
the terms of the proposed agreement conform to these Guidelines and Criteria and thal:

I. there will be no substantial adverse effect on the provision of the jurisdictions’ service
or tax base; and

2. the planned use of the property will not constitute a hazard to public safety, health or
morals.
SECTION 5
AGREEMENT

After approval the County shall formally pass a resolution and cxecute an Agreement with the
owner of the facility (or lessee, where applicable) as required which shall include:

HARRIS COUNTY GUIDELINES & CRITERIA
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(a) estimated value to be abated,;
(b) percent of value to be abated each year as provided in “Abatement Authorized™;
(c) the commencement date and the termination date of abatement;

(d) the proposed use of the facility; nature of constriiction, time schedule, survey, property
deseription and improvement list;

(¢) contractual obligations in the event of default, violation of terms or conditions,
delinquent taxes, recapture, administration and assignment as provided in “Abatement
Authorized,” “Recapture,” “Administration,” and “Assignment,” or other provisions
that may be required for uniformity or by state law;

(f) amount of investment, increase in appraised value and number of jobs involved, as
provided in “Abatement Authorized;”

(g) a requirement that the applicant annually submit to HCAD and CSD, a January
employce count for the abated facility which corresponds to employce counts reported
in the facility Employer's Quarterly Report to the TWC for the quarter most recently
ended at calendar year-end, and a separate notarized letter certifying the number of
jobs created or retained as a direct result of the abated improvements and the number
of employees in other facilities located within Harris County and the compliance with
the environmental and worker safety requirements in the Agreement for the preceding
calendar year, for as of January 1. Submission shall be used o determine abatement
eligibility and shall be subject to audit if requested by the governing body. Failure to
submit will result in the ineligibility to receive an abatement; and

(h) a requirement that the owner or lessee will (a) obtain and maintain all required permits
and other authorizations from the United States Environmental Protection Agency and
the TCEQ for the construction and operation of its facility and for the storage,
transport and disposal of solid waste; and (b) seek a permit from the TCEQ for all
grandfathered units on the site of the abated facility by filing with the TCEQ, within
three years of receiving the abatement, a technically complete application for such a
permit.

Such Agreement normally shall be executed within 60 days afier the applicant has
forwarded all necessary information and documentation (o the County.

SECTION 6
RECAPTURE

(a) If the facility is completed and begins producing product or service, but subsequently
discontinues producing product or service for any reason for a period of 180 days
while the Agreement is active, or one year in the event of natural disaster, then the
Agreement shall terminate and so shall the abatement of the taxes for the calendar year
during which the facility no longer produces. The taxes otherwise ubated for that

=
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calendar year shall be paid to the County within 60 days from the date of termination.
The company or individual shall notify the County in writing at the address stated in
the Agreement within 10 days from any discontlinuation, stating the reason for the
discontinuation and the projected length of the discontinuation. If the County
determines that such requirement has not been complied with, the Agreement may be
terminated immediately and all taxes previously abated by virtue of the Agreement
may be recaptured and paid within 60 days of the termination.

(b) 1f the company is in default according to the terms and conditions of its Agreement,
the company or individual shall notify the County in writing al the address stated in
the Agreement within 10 days from the default, and cure such default within 60 days
from the date of the default (“Cure Period”), If the County determines that such
requirement has not been complied with, the Agreement may be terminated
immediately and all taxes previously abated by virtue of the Agreement may be
recaptured, together with interest at 6% per annum calculated from the effective date
of the Agreement and paid within 60 days of the termination. If the County does not
receive full payment within said 60 days, a penalty may be added, cqual to 15% of the
total amount abated.

(¢) If the company allows its ad valorem taxes owed the County to become delinquent and
fails to timely and properly follow the legal procedures for its protest and/or contest,
the Agreement then may be terminated, and all taxes previously abated by the
Agreement may be recaptured and paid within 60 days of the termination, and
penalties and interest may be assessed as set out in herein,

SECTION 7
ADMINISTRATION

(a) HCAD annually shall determine an assessment of the real and personal property
comprising the reinvestment zone. Each year, the company or individual receiving a tax
abatement shall furnish the HCAD and CSD with such information as may be necessary
for the abatement, Afler value has been established, the HCAD shall nolify the affected
taxing jurisdictions of the certified appraised value,

(b) The Agreement shall stipulate that employees and/or designated representatives of the
County will have access to the reinvestment zone during the term of the abatement to
inspect the facility to determine if the terms and conditions of the Agreement are being
met. All inspections will be made only afler giving 24 hours prior notice and will only be
conducted in such manner as to not unreasonably interfere with the construction and/or
operation of the facility. All inspections will be made with one or more representatives of
the company or individual and in accordance with the facility's safety standards.

(¢) Upon completion of construction, CSD annually shall evaluate each facility receiving an
abatement o ensure compliance with its Agreement and report violations to the County
Attorney, the Commissioners Court, and aflected taxing jurisdictions.
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SECTION 8
ASSIGNMENT

A tax abatement Agreement may be assigned to a new owner or lessee of a facility with the
written consent of the Commissioners Court, which consent shall not be unreasonably withheld.
Any assignment shall provide that the assignee shall irrevocably and unconditionally assume all
the duties and obligations of the assignor upon the same terms and conditions as set out in the
Agreement, Any assignment shall be to an owner that continues the same improvements or repairs
to the property (except to the extent such improvements or repairs have been completed), and
continues the same use of the facility as stated in the original Agreement with the initial applicant.
No assignment shall be approved if the assignor or the assignee is indebted to the County for past
due ad valorem taxes or other obligations.

SECTION 9
NON-COMPETE AGREEMENTS

A tax abatement shall not be granted for projects whose competitive siting consists only of
counties that have agreed with the County to forego the use of tax incentives to compete for such

projects.

SECTION 10
SUNSET PROVISION

These Guidelines and Criteria are effective April 1, 2012, and will remain in force until March
31, 2014, at which time all tax abatement contracts created pursuant to these provisions will be
reviewed by the County to determine whether the goals have been achieved. Based on that
review, the Guidelines and Criteria will be modified, renewed, or eliminated.

Re-Adopted by Harris County
Commissioners Court March 27, 2012
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12/5/12 Certificate of Account Status - Lelter of Good Standing
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Texas COMPTROLLER OF PuBLIC ACCOUNTS
SUSAN COMBS « COMPTROLLER + AUSTIN, TEXAS 78774

J'"""

December 5, 2012

CERTIFICATE OF ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OF TRAVIS

I, Susan Combs, Comptroller of Public Accounts of the State of Texas, DO
HEREBY CERTIFY that according to the records of this office

INEOS USA LLC

is, as of this date, in good standing with this office having no franchise tax
reports or payments due at this time. This certificate is valid through the
date that the next franchise tax report will be due May 15, 2013.

This certificate does not make a representation as to the status of the
entity's registration, if any, with the Texas Secretary of State.

This certificate is valid for the purpose of conversion when the converted

entity is subject to franchise tax as regquired by law. This certificate is not
valid for any other filing with the Texas Secretary of State.

GIVEN UNDER MY HAND AND

SEAL OF OFFICE in the City of
Austin, this 5th day of
December 2012 A.D.

Susan Combs

Texas Comptroller

Taxpayer number: 12019819338
File number: 0800472776

Form 05-304 (Rev. 12-07/17)

https://ourcpa.cpa.state.tx.us/coalserv let/cpa.app.coa.Coaletter 11
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L 8 & N TExAS COMPTROLLER of PUBLIC ACCOUNTS

C 0 M B s P.O.Box 13528 « AusTIiN, TX 78711-3528

November 29, 2012

Arnold Adair

Superintendent

Deer Park Independent School District
2800 Texas Avenue

Deer Park, Texas 77536

Dear Superintendent Adair:

On September 4, 2012, the Comptroller received the completed application for a limitation on appraised
value under the provisions of Tax Code Chapter 313", This application was originally submitted in July
16, 2012 to the Deer Park Independent School District (Deer Park ISD) by Ineos USA, LLC. This letter
presents the results of the comptroller’s review of the application:

1) under Section 313.025(h) to determine if the property meets the requirements of Section
313.024 for eligibility for a limitalion on appraised value under Chapter 313, Subchapter B; and

2) under Section 313.025(d), to make a recommendation to the governing body of the school
district as to whether the application should be approved or disapproved using the criteria set out

by Section 313.026.

Deer Park 1SD is currently classified as a non-rural school district in Category 2 according to the
provisions of Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter
B, applicable to non-rural school districts. The amount of proposed qualified investment ($750 million) is
consistent with the proposed appraised value limitation sought (880 million). The property value
limitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement. Ineos USA, LLC is proposing
the construction of a manufacturing facility in Harris County. Incos USA, LLC is an active franchise
taxpayer in good standing, as required by Tax Code Section 313.024(a).

As required by Section 313.024(h), the Comptroller has determined that the property, as described by the
application, meets the requirements of Section 313,024 for eligibility for a limitation on appraised value
under Chapter 313, Subchapter B,

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by Ineos USA, LLC, the Comptroller's recommendation is that Incos USA, LLC's application under Tax
Code Chapter 313 be approved.

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements. The school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district
to determine if the evidence supports making specific findings that the information in the application is
true and correct, the applicant is eligible for a limitation and that granting the application is in the best

! All statutory references are to the Texas Tax Code, unless otherwise noted,
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interest of the schoo! district and state. As stated above, we prepared the recommendation by generally
reviewing the application and supporting documentation in light of the Section 313.026 criteria.

Note that any new building or other improvement existing as of the application review start date of
September 4, 2012, or any tangible personal property placed in service prior to that date may not become
“Qualified Property" us defined by 313.021(2).

The Comptroller's recommendation is based on the application that has been submitted and reviewed by
the Comptroller. The recommendation may not be used by the ISD to support its approval of the property
value limitation agreement if the application is modified, the information presented in the application
changes, or the limitation agreement does not conform to the application. Additionally, this
recommendation is contingent on future compliance with the Chapter 313 and the Texas Administrative
Code, with particular reference to the following requirements related to the execution of the agreement:

[. The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than 10 days prior to the meeting scheduled by the
district to consider approving the agreement, so that the Comptroller may review it for
compliance with the statutes and the Comptroller’s rules as well as consistency with the
application;

2. The Comptroller providing written confirmation that it received and reviewed the draft
agreement and affirming the recommendation made in this letter;

3. The district must approve and execule a limitation agreement that has been reviewed by
this office within a year from the date of this letter; and

4, Section 313.025 requires the district to provide to the Comptroller a copy of the signed
limitation agreement within 7 days after execution.

5. The district providing the Comptroller all the documents necessary te establish that a
reinvestment zone has been created that includes the qualified property identified in the
application, as required by Section 313.021(2) of the Tax Code. When that zone has been created,
please forward to our office maps and legal descriptions for the zone as well as detailed maps
showing that all proposed qualified property will be located inside the reinvestment zone. The
agency will not undertake the review required in #1 above until this information is submitted and
is satisfactory.

Should you have any questions, please contuct Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-5441, ext, 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,
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Economic Analysis



Economic Impact for Chapter 313 Project

Applicant Deer Park ISD - Incos USA, LLC
Tax Code, 313.024 Eligibility Category Manufacturing
School District Deer Park ISD
2009-10 Enrollment in School District 12,553
County Harris
Total Investment in District $1,150,000,000
Qualified Investment $750,000,000
Limitation Amount $80,000,000
Number of total jobs committed to by applicant 25
Number of qualifying jobs committed to by applicant 20
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,154
Minimum Weekly Wage Required Tax Code, 313.021(5)(B) $1,136
Minimum Annual Wage committed to by applicant for qualified jobs $60,000
Investment per Qualifying Job $57,500,000
Estimated 15 year M&O levy without any limit or credit; $113,373,203
Estimated gross 15 year M&O tax benefit $68,895,638
Estimated 15 year M&O tax benefit (afterdeductions for estimated

school district revenue protection--but not including any deduction

for supplemental payments or extraordinary educational expenses): $64,198,570
Tax Credits (estimated - part of total tax benefit in the two lines

above - appropriated through Foundation School Program) $275,675
Net M&O Tax (15 years) After Limitation, Credits and Revenue

Protection: $49,174,633
Tax benefit as a percentage of what applicant would have paid

without value limitation agreement (percentage exempted) 56.6%
Percentage of tax benefit due to the limitation 99.6%
Percentage of tax benefit due to the credit. 0.4%




This presents the Comptroller's economic impact evaluation of Ineos USA, LLC (the project) applying to Deer
Park Independent School District (the district), as required by Tax Code, 313.026. This evaluation is based on
information provided by the applicant and examines the following criteria:

(1) the recommendations of the comptroller;

(2) the name of the school district;

(3) the name of the applicant;

(4) the general nature of the applicant’s investment;

(5) the relationship between the applicant’s industry and the types of qualifying jobs to be created by the
applicant to the long-term economic growth plans of this state as described in the strategic plan for economic
development submitied by the Texas Strategic Economic Development Planning Commission under Section
481.033, Government Code, as that section existed before February 1, 1999;

(6) the relative level of the applicant's investment per qualifying job to be created by the applicant;

(7)  the number of qualifying jobs to be created by the applicant;

(8) the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

(9) the ability of the applicant to locate or relocate in another state or another region of this state;

(10) the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

(11) the economic condition of the region of the state at the time the person's application is being considered;

(12) the number of new facilities built or expanded in the region during the two years preceding the date of the
application that were eligible to apply for a limitation on appraised value under this subchapter;

(13) the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional
facilities, ns defined by Section 46,001, Education Code;

(14) the projected market value of the qualified property of the applicant as determined by the comptroller;

(15) the proposed limitation on appraised value for the qualified property of the applicant;

(16) the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the
ngreement, if the property does not receive a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment and projected tax rates clearly stated;

(17) the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of
the agreement, if the property receives a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment clearly stated;

(18) the projected effect on the Foundation School Program of payments to the district for cach year of the
agreement;

(19) the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

(20) the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed
by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).




Wages, salarics and bencfits [313.026(6-8))

After construction, the project will create 25 new jobs when fully operational. Twenty jobs will meet the criteria for
qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Houston-Galveston Area Council of Governments Region, where
Harris County is located was $53,711 in 201 1. The annual average manufacturing wage for 2011-2012 for Harris
County is $78,611. That same year, the county annual average wage for all industries was $63,115. In addition to a
salary of $60,000, each qualifying position will receive benefits including but not limited to the following: medical
coverage (company pays 80% of employee health insurance premiums); dental plan, flexible spending nccounts;
group life insurance; paid holidays; paid vacations; and 401(k) retirement savings plan. The project’s total
investment is $1.15 billion, resulting in a relative level of investment per qualifying job of $57.5 million.

Ability of applicant to locate to another state and [313.026(9)]

According to Ineos USA, LLC's application, “Ineos is a global manufacturer of petrochemicals and specialty
chemicals. It comprises |5 businesses each with a major chemical heritage, Its production network spans 65
manufacturing facilities in 13 countries throughout the world. Ineos has the ability to locate a new facility in many
countries around the world as well as numerous existing facilities in the United States.”

Number of new facilities in region [313.026(12)]

During the past two years, 21 projects in the Houston-Galveston Area Council of Governments Region applied for
value limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Ineos USA, LLC project requires appear to be in line with the
focus and themes of the plan, Texas identified manufacturing as one of six target clusters in the Texas Cluster
Initintive. The plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table | depicts Ineos USA, LLC's estimated economic impact to Texas, It depicts the direct, indirect and induced
effects to employment and personal income within the state, The Comptroller’s office calculated the economic
impact based on 15 years of annual investment and employment levels using software from Regional Economic
Models, Inc. (REMI). The impact includes the construction period and the operating period of the project.




Table 1: Estimated Statewide Economic Impact of Investment and Employment in Ineos USA, LLC

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2013 | 1900 1990 | 3890 | $138,320,000 $113,680,000 | $252,000,000
2014 | 2000 2149 | 4149 | $145,600,000 $145,400,000 | $291,000,000
2015 | 1010 1168 | 2178 |  $73,400,000 $105,600,000 | $179,000,000
2016 25 160 | 185 $1,500,000 $46,500,000 |  $48,000,000
2017 25 70 95 $1,500,000 $34,500,000 | $36,000,000
2018 23 41 66 $1,500,000 $27,500,000 | $29,000,000
2019 25 41 66 $1,500,000 $23,500,000 |  $25,000,000
2020 25 63 88 $1,500,000 $22,500,000 | $24,000,000
2021 25 93| 118 $1,500,000 $22,500,000 | $24,000,000
2022 25 121 | 146 $1,500,000 $22,500,000 [ $24,000,000
2023 25 108 | 133 $1,500,000 $21,500,000 [ $23,000,000
2024 25 127 | 152 $1,500,000 $22,500,000 | $24,000,000
2025 25 137 | 162 $1,500,000 $23,500,000 [ $25,000,000
2026 25 153 | 178 $1,500,000 $25,500,000 [ $27,000,000
2027 25 168 | 193 $1,500,000 $27,500,000 [ $29,000,000

Source: CPA, REMI, Incos USA, LLC

The statewide average ad valorem tax base for school districts in Texas was $1.65 billion in 2011. Deer Park ISD’s
ad valorem tax base in 2011 was $7.1 billion. The statewide average wealth per WADA was estimated at $346,165
for fiscnl 2011-2012. During that same year, Deer Park ISD’s estimated wealth per WADA was $473,112. The
impact on the facilities and finances of the district are presented in Attachment 2,

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Harris County, Harris
County Flood Control District, Port of Houston Authority, Harris County Hospital District, Harris County
Education Department, and San Jacinto College District, with all property tax incentives sought being granted using
estimated market value from Ineos USA, LLC's application. Incos USA, LLC has applied for both a value
limitation under Chapter 313, Tax Code and a tax abatement with the county. Table 3 illustrates the estimated tax
impact of the Ineos USA, LLC project on the region if all taxes are assessed.
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Attachment | includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5” in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $113,373,203. The estimated gross 15 year M&O tax benefit, or levy loss, is $68,895,638,

Attachment 3 is an economic overview of Harris County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is

not intended for any other purpose.
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November 20, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street '
Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency (TEA) has analyzed the revenue gains that would he
realized by the proposed INEOS USA LLC project for the Deer Park Independent School
District (DPISD). Projections prepared by the TEA State Funding Division confirm the
analysis that was prepared by Moak, Casey and Associates and provided to us by your
division. We believe the firm's assumptions regarding the potential revenue gain are
valid, and its estimates of the impact of the INEOS USA LLC project on DPISD are

correct,

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you need further information regarding this issue.

Sincerely, @\'\

Al McKenzie, Manager
State Funding Division
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November 20, 2012

Mr. Robert Wood

Director, Ecaonomic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street '
Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed INEOS USA LLC project on the number and size
of school facilities in Deer Park Independent School District (DPISD). Based on the
analysis prepared by Moak, Casey and Associates for the school district and a
conversation with the DPISD chief financial officer, David Webb, the TEA has found that
the INEOS USA LLC project would not have a significant impact on the number or size
of school facilities in DPISD.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you need further information regarding this issue.

Sincerely,

Al McKenzie, Manager
State Funding Division

AM/bd




Thursday, Oclober 11, 2012

Harris County

Population

| Total county populalion in 2010 for Harris Counly: 4,147,218 , up 1.8 percent from 2009. State population increased 1.8 percent In
thea same time period.

| Harrls County was the stale's 1th larges! counly in population In 2010 and the 46 th fastest growing county from 2008 to 2010,

® Harris Counly's population [n 2008 was 35,3 percent Anglo (below the stale average of 46.7 percent), 17.9 percent African-
American (above lhe state average of 11.3 percent) and 39.8 percent Hispanic (above the stale average of 36.9 percent).

@ 2009 population of the largest cilies and places in Harris County:

Houston: 2,257,026 Pasadena: 145,789
Baytown: 70,872 La Porte: 34,191
Deer Park: 30,938 Bellairo: 18,176
South Houston: 16,346 West Univarsity Place: 15,613
Humble: 14,865 Katy: 13,891

Economy and Income

Employment
B Saptembar 2011 tolal employment in Harris Counly: 1.9 million, up 1.8 percent from September 2010. Stale total employment
increased 0.9 percent during {he same period.
{October 2011 employment data will be avaifable November 18, 2011).
B September 2011 Harris County unemployment rate: 8.6 percent, up {rom 8.3 percent in September 2010, The slalewide
unemployment rate for Seplember 2011 was 8.5 percent, up from 8.2 percent In Seplember 2010,
@ September 2011 unemployment rate in the city of:

Houston: 8.5 percent, up from 8.1 percant in September 2010,
Pasadena: 10.0 percent, unchanged from 10.0 percent in Seplember 2010,
Baytown: 11.6 percent, up from 11.3 percenl in September 2010.

La Porte: 8.9 percent, down from 9.4 percent In September 2010,

Deer Park: B.4 percent, unchanged from 8.4 percent in Seplember 2010,

(Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
clty unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates).

Income
m Harris County's ranking in per capila personal Income in 2008: 7th with an average per capita income of $48,337, down 6.1 percent
from 2008, Slatewide average per capila personal income was $38,808 in 2009, down 3.1 percent from 2008.
Industry

m Agricultural cash values In Harris County averaged $418.01 million annually from 2007 1o 2010. County total agricullural values in
2010 were unchanged 0.0 parcent from 2009. Major agriculture related commodities in Harris County during 2010 Included:

= Timber = Horses = Hay = Other Beef = Nursery
B 2011 oll and gas produclion in Harris County; 756,638.0 barrels of oll and 13.6 million Mcf of gas. In September 2011, there were
328 producing oll wells and 148 producing gas wells,
Taxes

Sales Tax - Taxable Sales

{County and city taxable sales data for 1st quarter 2011 is currently targeted for release In mid-September 2011).
Quarterly (Septamber 2010 through December 2010)

m Taxable saleg In Harris County during the fourlh quarter 2010: $16.08 billion, up 11.6 percent from the same quarter in 2008,
@ Taxable sales during the fourth quarter 2010 In the clty of:

Houston: $12.97 billion, up 12.2 percent from the same quarter in 2008.
Pasadena: $352.50 million, up 3.3 percent from the same quarler in 2009,
Baytown: $193.94 million, up 3.6 percent from the same quarter in 2009.
La Porte: $71.70 million, up 26.1 percenl from the same quarter in 2009,
Deer Park: $63.27 milllon, up 13.2 percent from the same quarier in 2009,
Ballaire: $38.04 milllon, down 8.7 percent from the same quarter In 2009,
South Houston: $27.61 million, up 0.7 percent from the same quarier In 2009.
West Unlversity Place: $14.26 million, up 5.1 percent from the same quarter in 2009,
Humble: $272.85 million, up 3.3 percent from the same quarter in 2009,
Katy: $161.63 million, up 6.3 percent from the same quarter in 2009.
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$26.48 million, up 3.7 percent from the same quarter In 2009.
$152.51 million, up 1.5 percent from the same quarter in 2009,
$97.38 million, up 4.3 percemt from the same quarter in 2009,
$9.24 million, up 8.2 percenl from the same quarter In 2008,
$11.37 milllon, down 1.1 percent from the same quarler in 2009,
$37.18 mililon, up 4.2 percenl from the same quarter In 2009,
$3.61 million, up 1.7 percent from the same quarter in 2009,
$8.79 million, up 43.1 percenl from the seme quarter in 2009.
$20.66 million, up 26.7 percenl from the same quarier in 2000.
$533,820.00, up 24.8 percent from the same quarter in 2009.
$4980,161.00, down 18.9 percent from the same quarter In 2009.
$2.05 million, up 265.6 percent from the same quarter in 2009,
$1.81 million, up 12.8 percent from the same quarter in 2009,
$46.87 million, up 8.6 percent from the same quarter in 2009, ,
$7.99 million, down 2.1 percent from the same quarler in 2009,
$600,657.00, up 2.5 percent from the same quarler in 2008,
$139,643.00, down 3.3 percent from the same quarter in 2009.
$2.86 million, up 2.4 percent from the same quarter In 2009,

Taxable Sales through the end of 4th quarter 2010 (January 2010 through December 30, 2010)
B Taxable sales in Harris County through the fourth quarler of 2010: $§58.57 billion, up 0.6 percent from the same period in 2008,
B Taxable sales through the fourlh quarer of 2010 In the city of:

Houston: $46.99 billion, up 0.6 percent from {he same period in 2009.
Pasadena: $1.33 billion, down 4.8 percent from the same period in 2000.
Baytown: $709.79 million, down 3.8 percent from the same period In 2008.
La Porte: $254,55 mllllon, up 7.9 percent from the same period in 2009,
Peer Park: $337.69 mllion, up 1.4 percent from the same perlod in 2009,
Bellaire: $164.62 million, down 1.4 percent from the same period in 2009.
South Houston: $111.12 millien, down 4.3 percent from the same period in 2008.
West University Place:  $51.05 million, down 2.2 percent from the same period in 2009.
Humble: $936.31 million, up 0.4 percent from the same period in 2009,
Katy: $528.44 million, up 6.1 percent from the same period in 2009,
Seabrook: $106.27 million, down 2.5 percent from the same period in 2009.
Webster: $544.62 million, down 4.9 percent from the same pariod in 2009,
Tomball: $364.93 million, up 1.7 percent from the same period in 2008,
Galena Park: $35.98 million, down 8.8 percent from the same period in 2009,
Jacinto Clty: $47.71 mlllion, down 2,7 percent from the same period in 2009,
Jersey Village: $143.42 million, down 1.6 percent from the same period in 2009.
Hunters Creek Village:  $12.44 million, down 7.4 percent from the same period in 2009,
Nassau Bay: $28.91 million, down 5.0 percent from the same period in 2008,

Spring Valley Village:
Bunker Hill Village:
Taylor Lake Village:
Piney Palint Village:
E| Lago:

$71.86 milllon, up 6.3 percent from the same period in 2008,
$2.18 mllllon, down 15.3 percent from the same period in 2009.
$1.60 milllon, up 1.4 percent from the same period In 2009.
$5.91 mlllion, up 128.5 percent from the same period in 2009.
$7.16 mlilllon, up 6.2 percent from the same pariod in 2008,

Hedwlg Village: $157.84 million, up 8.4 percent from the same period in 2009,

Southside Place: $26.60 million, down 0.3 percent from the same period in 2008,

Shoreacres: $1.98 million, up 9.3 percent from the same period in 2009,

Hilshire Village: $551,837.00, down 51,7 percent from the same period in 2009,

Morgan's Point: $12.83 million, down 3.4 percent from the same period in 2009.
Annual (2010)

B Taxable sales in Harris Gounty during 2010: $58.57 billlon, up 0.8 percent from 2008,

m Harris County sent an estimated $3.66 billion {or 21.40 percent of Texas’ laxable sales) in slate sales laxes lo the slate treasury in
2010,

® Taxable sales during 2010 In the city of:
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$46.99 billion, up 0.6 percent from 2009,
$1.33 billion, down 4.8 percenl {rom 2009.
$709.79 milllon, down 3.8 percent from 2000.
$254.55 milllon, up 7.9 percent from 2009,
$337.69 milllon, up 1.4 percent from 2009,
$164.62 million, down 1.4 percent from 2009,
$111.,12 million, down 4.3 percent from 2009,
$51.05 million, down 2.2 percent from 2009.
$836.31 milllon, up 0.4 percenl from 2009.
$528.44 million, up 8.1 percent from 2000,
$106,27 million, down 2.5 percent from 2009.
$544.62 million, down 4.9 percent from 2008.
$364.93 million, up 1.7 percent from 2009.
$36.96 million, down 8.8 percent from 2008,
$47.71 million, down 2,7 percent from 2009,
$143.42 million, down 1.6 percent from 2000,
$12.44 million, down 7.4 percent from 2009,
$28.81 million, down 5.0 percent from 2009,
$71.86 million, up 5.3 percent {from 2009.
$2.18 million, down 15.3 percent from 2008,
$1.60 million, up 1.4 percent from 2008,
$5.91 milllon, up 129.6 percent from 2009,
$7.15 milllon, up 6.2 percent from 2008,
$157.84 mlillion, up 8.4 percent from 2009,
$26.60 million, down 0.3 percent from 2009,
$1.98 mlllion, up 9.3 percent from 2009,
$551,837.00, down 61.7 percent from 2009,
$12.83 million, down 3.4 percent from 2009.

Sales Tax — Local Sales Tax Allocations
(The release date for sales tax allocations to citles for the sales activity month of September 2011 Is currently scheduled for
November 9, 2011.)

Monthly

m Stalewide payments based on the sales activily month of August 2011: $505.22 million, up 13.9 percent from August 2010,
m Payments to all cities in Haris Counly based on the sales activity menth of August 2011: $50.26 million, up 11.6 percent from

Augus! 2010,

m Paymant based on the sales aclivity month of August 2011 (o the city of:
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Houston:
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$41.60 million, up 12.2 percent from Augus! 2010.
$1.88 million, up 0.6 percent from August 2010.
$1.12 milllion, up 27.9 percent from August 2010,
$496,096.00, dovm 1.1 percent from August 2010,
$337,008.46, down 12.2 percent from August 2010,
$161,464.38, up 1.9 percent from August 2010,
$217,348.75, up 17.8 percent from August 2010.
$83,229.63, down 9.1 percent from August 2010,
$884,514.03, up 5.0 percent from August 2010.
$712,343.61, up 9.7 percent from August 2010.
$156,800.34, unchanged 0.0 percent from August 2010,
$1.13 million, up 25.1 percent from August 2010.
$782,963.88, up 9.8 percent from August 2010,
$81,633.81, up 31.3 percent from August 2010.
$43,105.63, up 6.7 percent from August 2010.
$209,463.65, up 4.2 percent from August 2010.
$23,962.64, up 2.7 percent from August 2010.
$68,610.08, up 22.1 percent fram August 2010,
$681,322.11, up 21.1 percent from Augusl 2010,
$3,742.40, down 6.9 percent from August 2010.




Fiscal Year
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Piney Point Village:
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$3,604.65, down 8.0 percent from Augusl 2010,
$20,019.31, up 91.3 percent from August 2010,
$10,406.16, up 2.7 percent from August 2010.
$110,761.01, up 4.8 percent from Augusl 2010.
$24,973.30, up 0.1 percent from August 2010.
$5,381.38, up 16.4 percenl from August 2010.
$3,000.30, up 13.7 percenl from August 2010.
$22,653.71, down 3.0 percent from August 2010,

m Statewide payments based on sales aclivily months from September 2010 through August 2011: $6.08 billlon, up 8.0 percent from
the same period in 2010,
m Paymenls to all cities in Hanis Counly based on sales activily months from September 2010 through August 2011: $6804.18 million,
up 5.8 percent from fiscal 2010.

w Payments based on sales aclivily months from September 2010 through August 2011 to the cily of:

Houston:

Pasadena;

Baytown:

La Porte:

Dear Park:

Bellalre:

South Houston:
West University Place:
Humble:

Katy:

Seabrook:

Webster:

Tomball:

Galena Park:

Jacinto City:

Jersay Village:
Hunters Creek Village:
Nassau Bay":

Spring Valley Village:
Bunker Hill Village:
Taylor Lake Village:
Piney Point Village:
El Lago:

Hedwlg Village:
Southslde Place:
Shoreacres*;

Hilshire Village:
Morgan's Point:

$480.83 mlllion, up 6.1 percent from fiscal 2010.
$23.73 mlillion, up 4.0 percent from fiscal 2010.
$12.14 million, up 2.9 percent from fiscal 2010,
$5.62 million, up 4.4 percenl from fiscal 2010.
$4.21 million, up 1.0 percenl from fiscal 2010.
$2.04 million, down 9.8 percent from fiscal 2010.
$2.32 million, up 3.6 percent from fiscal 2010,
$971,835.68, down 7.3 percent from fiscal 2010,
$11.13 million, up 5.1 percent from fiscal 2010.
$8.88 mlllion, up 12.3 percent from fiscal 2010,
$2.12 million, up 1.2 percent from fiscal 2010.
$13.59 million, up 4.8 percent from fiscal 2010,
$9.16 million, up 5.0 percent from fiscal 2010.
$635,705.85, up 15.4 percent from fiscal 2010.
$566,319.01, up 2.4 percent from fiscal 2010,
$2.50 million, up 5.9 percent from fiscal 2010.
$280,913.62, up 1.4 percent from fiscal 2010.
$697,089.68, up 0.9 percent from fiscal 2010,
$909,058.37, up 15.4 percent from fiscal 2010.
$70,751.11, up 2.6 percent from fiscal 2010,
$54,619.56, up 9.9 percenl from flscal 2010.
$117,523.19, up 2.1 percent from fiscal 2010.
$127,088.67, down 4.6 percenl from fiscal 2010,
$1.56 mlllion, up 8.0 percent from fiscal 2010.
$205,068.35, up 0.1 percent from fiscal 2010.
$65,389.62, up 7.7 percent from fiscal 2010,
$33,321.98, up 0.3 parcent from flscal 2010.
$318,555.46, up 20.7 percent from fiscal 2010,

January 2011 through Augusit 2011 (Sales Activity Year-To-Date)
m Slalewide paymenls based on sales activity months through August 2011: $3.99 billion, up 8.3 percent from the same perlod in

2010.

w Paymenis to all cities in Harris Counly based on sales activity months through August 2011: $397.02 million, up 6.5 percent from
the same period In 2010,

W Paymenls based on sales activity months through August 2011 to the cily of:
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Houston:

Pasadaena:

Baytown:

La Porle:

Deer Park:

Bellaire:

South Houston:

West Unlverslity Place:

Harris County

$320.28 million, up 7.1 percent from the same period in 2010.
$15.53 million, up 3.3 parcent from the same period in 2010.
$8.03 million, up 3.4 percent from the same period in 2010.
$3.63 million, up 0.9 percent from the same period in 2010,
$2.71 million, up 1.6 percent from the same period in 2010.
$1.30 million, down 13.9 percent from the same period In 2010.
$1.53 million, up 3.0 percent from the same period in 2010,
$637,456.21, down 10,9 percent from the same period in 2010,
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$7.12 million, up 5.0 percent from the same period in 2010,
$6.55 million, up 6.6 percent from the same period in 2010,
$1.38 million, down 0.1 parcent {rom the same period in 2010,
$8.77 million, up B.6 percent from the same perlod in 2010.
$5.98 million, up 4.1 percent from the same period In 2010.
$676,774.79, up 17.3 percent from the same period in 2010.
$388,281.03, up 1.2 percent from the same period In 2010,
$1.70 million, up 6.4 percent from the same period in 2010,
$180,726.12, up 4.9 percent from the same period in 2010,
$455,909.40, up 3.9 percent from the same period In 2010,
$640,187.56, up 18.7 percent from the same period in 2010,
$47,170.87, down 2.8 percent from the same period In 2010.
$35,602.33, up 9.6 percent from the same period in 2010,
$72,779.00, down 9.4 perceni from the same period In 2010,
$79,540.23, down 9.2 percenl from the same period in 2010,
$076,432.35, up 7.9 percent from the same period in 2010.
$182,173.91, up 1.1 percent from the same period in 2010.
$44,169.76, up 7.7 percent from the same periad in 2010.
$19,496.08, up 3.1 percent from the same period In 2010.
$185,767.94, down 7.8 percent from the same period In 2010.

12 months ending in August 2011

m Stalewide payments based on sales actlvity in the 12 months ending In August 2011: $6.08 blllion, up 8.0 percant from the previous
12-month perlod,

m Payments (o all ¢ities in Hamis Counly based on sales acllvily in the 12 months ending In August 2011: $604.18 million, up 5.8
percent fraom the previous 12-monlh period,

m Payments based on sales activity In the 12 months ending In August 2011 1o the city of’:

Houston:

Pasadena:

Baytown:

La Porte:

Deer Park:

Bellaire:

South Houston:
West University Place:
Humble:

Katy:

Seabrook:

Wabster:

Tombali:

Galena Park:

Jacinto City:

Jersey Village:
Hunters Creek Village:
Nassau Bay":

Spring Valley Village:
Bunker Hill Village:
Taylor Lake Village:
Piney Point Village:
El Lago:

Hedwig Village:
Southslde Placa:
Shoreacres*;

Hilshire Viliage:
Morgan's Polnt;

m City Celendar Year-To-Date (RJ 2011)

Harris County

$499.83 million, up 6.1 percent from the previous 12-month period.
$23.73 million, up 4.0 percent from the previous 12-month perlod.
$12.14 million, up 2.9 percent from the previous 12-month peried.
$4,62 milllon, up 4.4 parcent from the previous 12-month pariod.
$4.21 million, up 1.0 percent from the previous 12-month period.
$2.04 milllon, down 9.6 percent from the previous 12-month period.
$2,32 million, up 3.8 percent from the previous 12-month period.
$971,835.68, down 7.3 percent from the previous 12-month period.
$11.13 million, up 5.1 percent from the previous 12-month period,
$8.88 million, up 12,3 percent from the previous 12-month period.
$2.12 milllon, up 1.2 percent from the previous 12-month period,
$13.69 milllon, up 4.8 percent from the previous 12-month period.
$9.16 million, up 6.0 percent from the previous 12-month period.
$835,705.86, up 15.4 percent from the previous 12-month period.
$686,319.01, up 2.4 percent fram the previous 12-month period,
$2.50 million, up 5.9 percent from the previous 12-month period.
$280,913.52, up 1.4 percent from the previous 12-monlh period.
$697,089.68, up 0.9 percent from the previous 12-month period,
$909,058.37, up 15.4 percent from the previous 12-month period,
§70,751.41, up 2.6 percent from the previous 12-month period.
$64,619.56, up 9.9 percent from the previous 12-month period.
$117,623.19, up 2.1 percent from the previous 12-month pariod.
$127,088.87, down 4.6 percent from the previous 12-month periad,
$1.66 miiillon, up 8.0 percent from the previous 12-month period.
$295,068.35, up 0.1 percent from the previous 12-month period.
$65,389.62, up 7.7 percent from the pravious 12-month perlod.
$33,321.98, up 0.3 percent from the previous 12-month perlod.,
$318,555.46, up 20.7 percent from the previous 12-month period.




Thursday, Oclober 11, 2012

u Payment to the citles from January 2011 through Oclober 2011:

Annual (2010)

Houston:

Pasadena:

Baytown:

La Parte:

Deer Park:

Bellaire:

South Houston:
West Unlversity Place:
Humble:

Katy:

Seabrook:

Webster:

Tomball:

Galena Park;

Jacinta City:

Jersey Village:
Hunters Creek Village:
Nassau Bay":

Spring Valley Village:
Bunker Hlll Village:
Taylor Lake Village:
Piney Polint Village:
El Lago:

Hedwlg Village:
Southside Place:
Shoreacres*:
Hilshire Village:
Morgan's Polint:

$419.61 milllon, up 6.8 percent from the same period In 2010.
$19.86 million, up 3.6 percent from the same period in 2010.
$10.23 milllon, up 2.9 percent from the same period [n 2010,
$4.63 million, up 2.5 percent from the same period in 2010.
$3.47 million, up 3.9 percent from the same period in 2010.
$1.69 mitlion, down 10,0 percent from the same pericd In 2010,
$1.92 million, up 3.2 percent from the same perlod in 2010,
$768,014.36, down 10.3 percent from the same period in 2010,
$9.41 million, up 4.2 percent from the same period in 2010.
$7.51 million, up 12.2 percent from the same perlod In 2010.
$1.74 million, up 0.5 percent from the same period in 2010.
$11.53 million, up 8.2 percent from the same period In 2010.
$7.71 million, up 5.3 percent from the same period in 2010,
$704,147.86, up 16,0 percent from the same period in 2010.
$482,029.54, up 0.5 percent from the same period in 2010.
$2.12 milllon, up 6.6 percent from the same period in 2010.
$234,813.77, up 2.1 percent from the same period In 2010,
$599,365.98, up 9.7 percent from the same period in 2010.
$781,620.50, up 17.6 percent from lhe same period in 2010,
$50,987.49, down 0.3 percenl from the same period In 2010.
$45,492.06, up 6.6 percent from the same period in 2010.
$103,038.24, up 5.6 percent from the same period in 2010.
$104,386.51, down 3.6 percent from the same period In 2010.
$1.30 milllon, up 8.0 percent from the same period In 2010.
$260,112.33, up 2.1 percent from the same period in 2010,
$54,222.77, up 6.2 percent from the same period in 2010.
$26,000.10, up 9.3 percent from the same period in 2010,
$250,864.49, up 10.1 percent from the same period in 2010.

 S{atewide payments based on sales activily months in 2010: $5.77 billion, up 3.3 percent from 2009.
® Payments to all cilies In Harrls Counly based on sales activily months in 2010: $579.94 million, up 0.7 percent from 2008.
® Payment based on salas activity months in 2010 lo the city of:
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Houston:

Pasadena:

Baytown:

L.a Porte:

Dear Park:

Bellaire:

South Houston:
West University Place:
Humble:

Katy:

Seabrook:

Webster:

Tomball:

Galena Park:

Jaceinto City:

Jersey Village:
Hunters Creak Village:
Nassau Bay*:

Spring Valley Village:
Bunker Hill Village:
Taylor Lake Village:

Harris Counly

$478.01 million, up 0.8 percenl from 2009.
$23.23 million, down 3.5 percent from 2008.
$11.87 million, down 2.7 percent from 2008.
$5.69 milllon, up 11.1 percent from 2009,
$4.16 million, down 1.8 percent from 2009,
$2.26 million, up 3.1 percent from 2009,
$2.28 million, down 3.4 percent from 2009,
$1.05 million, up 10.9 percent from 2009.
$10.78 million, down 1.2 percent from 2009.
$8.54 milllon, up 14.1 percent from 2009,
$2,12 milllon, down 2.9 percent from 2009,
$13.05 million, down 3.2 percent from 2000,
$8,93 million, up 0.4 percent from 20089,
$760,680.78, up 6.6 percent from 2008.
$581,584.28, up 3.1 percent from 20089,
$2.40 million, up 1.2 percent from 2009,
$271,976,08, down 5.2 percent from 2008,
$670,854.28, down 6.5 percent from 2009,
$807,981.43, up 2.0 percent from 2009,
$72,086.00, up 17.7 percent from 2009,
$51,616.47, up 16.2 percent from 2009,



Thursday, October 11, 2012
Plney Polnt Village: $125,031.28, up 26.0 percent from 2009,

El Lago: $135,168.06, up 4.4 percent from 2009,
Hadwig Village: $1.48 million, up 8.0 percent from 2008.
Southslde Place: $293,163.92, down 0.3 percent from 2008.
Shoreacres*; $62,215.94, up 23.4 percent from 2008.
Hilshire Village: $32,733.80, down 16.1 percent from 2008.
Morgan's Polnt: $334,244.,68, up 71.7 parcenl from 2009,

*On 17112009, the city of Nassau Bay's local sales tax rate [ncreased by 0,00 from 1.760 percent to 1,760 percent.
*‘On 10/1/2008, the ¢clty of Shoreacres's local sales tax rate Increased by 0.00 from 1,250 percent to 1.260 percent.

Property Tax

® As of January 2009, property values In Harris County: $337.95 billlon, up 1.3 percent from January 2008 values. The properly tax
base per persen In Harrls County is $83,014, below the slatewide average of $85,809. Aboul 0.1 percen! of the property tax base is
derived from oil, gas and minerals.

State Expenditures
B Harris County's ranking in state expenditures by counly In fiscal year 2010: 1s1. State expendilures in the counly for FY2010: $14.82
billion, up 0.2 percent from FY2009.

M |n Hamls County, 50 stale agencles provide a total of 46,388 jobs and $680.59 million in annualized wages (as of 1st quarter 2011),
B Major state agencies In the counly (as of first quarier 2011):

= Universily of Texas (MD Anderson) » University of Houslon
= Univarsity of Texas Heallh Sclence Cenler = Deparimenl of Family and Protsctive Services

Higher Education

M Communily colleges in Harris County fall 2010 enroliment:

» Tomball College, a Public Community Gollege (part of Lone Star College Syslem), had 10,791 sfudents.

= South Campus (San Jacinto Communily College), a Public Communily College (part of San Jacinto Community
College), had 10,497 studenls.

= North Harris College, a Public Community College (part of Lone Star College System), had 15,213 studenls.

= North Campus (San Jacinto Community College), a Public Community College (part of San Jacinto Community
College), had 6,573 students.

= Lee College, a Public Communlly College, had 6,718 sludents,

= Kingwood College, a Public Community College (part of Lone Star College System), had 9,807 students.
= Houston Community College, a Public Community College, had 49,717 sludents.

= Cy-Fair College, a Public Community College (part of Lone Star Coilege System), had 16,861 students,

= Central Campus (San Jacinto Community College), a Public Communily College (parl of San Jacinlo Community
College), had 15,035 students.

B Haris County s in the service area of the following:
= Houslon Community College with a fall 2010 enroliment of 49,717 . Counlies in the service area include:
Fort Bend County
Harris County
Waller County
= Lee College with a fall 2010 enrollment of 6,719 . Counties in the service area Include:
Chambhers Counly
Hardin County
Hanis County
Liberty County
= Lone Star Collage System with a fall 2010 enroliment of 63,826 . Counlies in the service area Include:
Harris Counly
Libarty County
Montgomery County
San Jacinto Counly
Walker County
San Jacinto Community College with a fall 2010 enroliment of 32,105 . Counties in the service area include:
Chambers Counly
Harris County

Page 7 of ® Harris County
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 |nstilutions of higher education in Harris County fall 2010 enrollment:

= University of $1. Thomas, an Independent Universily, had 3,437 students.

= Universily of Houston-Downlown, a Publlc Universily (part of University of Houston System), had 12,200 students.

= University of Houston-Clear Lake, a Public Universily {part of Universily of Houston System), had 8,089 sludents.

= Universily of Houston, a Public Universily (part of University of Houston System), had 38,762 students.

= The Universily of Texas M.D. Anderson Cancer Center, a Public Heallh-Related Institution (part of The Universily
of Texas System), had 248 sludents,

= The Universily of Texas Health Science Center at Houston, a Public Health-Related Institution (part of The
Universily of Texas System), had 4,486 sludents.

= Texas Southern Unlversily, a Public Universily, had 9,657 sludents.

» Texas Chiropraclic College, an Independent Senlor College/Universily, had 292 studenls.

= South Texas College of Law, an Independent Senlor College/Universily, had 1,295 studentls.
= Rice Unlversily, an Indepandent Universlty, had 5,879 students,

« Houslon Baplist University, an Independent Universily, had 2,597 sludents.

= Baylor College of Medicine, an Independent Health-Related Institution, had 1,485 students.

School Districts
® Harcis Counly had 20 school districts with 897 schools and 773,881 students in the 2009-10 school year,

(Statewide, the average teacher salary In school year 2009-10 was $48,263. The percentage of students, statewide,
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percant.)

» Aldine ISD had 62,632 studenls in the 2009-10 school year. The average teacher salary was $51,688. The
perceniage of students meeting the 2010 TAKS passing slandard for all tesls was 78 percent,

» Alief ISD had 45,410 students in the 2009-10 school year. The average teacher salary was $51,983. The
percentage of students meeting the 2010 TAKS passing standard for all tesis was 72 percent.

» Channelview ISD had 8,628 sludenls In the 2009-10 school year. The average teacher salary was $51,435. The
percentage of sludents meeting the 2010 TAKS passing standard for all tests was 72 percent.

» Crosby ISD had 4,897 students in the 2008-10 school year. The average teacher salary was $47,973. The
percentage of sludenis meeting the 2010 TAKS passing standard for all tests was 74 percent.

= Cypress-Falrbanks ISD had 103,897 studenls in the 2008-10 school year, The average teacher salary was
$48,160. The percentage of students meeling the 2010 TAKS passing slandard for all tesls was 83 percent.

= Deer Park ISD had 12,436 students in the 2009-10 school year. The average teacher salary was $54,620. The
percentage of studenls meeling the 2010 TAKS passing standard for all tests was 86 parcent.

= Galena Park ISD had 21,409 students in the 2009-10 schoo! year. The average teacher salary was §49,054. The
percentage of studenis meeling the 2010 TAKS passing standard for all tests was 81 percent.

= Goose Creek ISD had 20,819 students in the 2009-10 school year. The average teacher salary was $50,503. The
percentage of sludenls meeling the 2010 TAKS passing slandard for all tesls was 76 percent.

» Houston ISD had 200,944 studants in the 2009-10 school year. The average leacher salary was $52,535. The
parcentage of sludenis meeling the 2010 TAKS passing standard for all tesis was 72 percent,

» Huffman 1SD had 3,150 students In the 2009-10 school year. The average teacher salary was $46,579. The
percentage of studenls meeling the 2010 TAKS passing standard for ali tests was 80 percent.

= Humble ISD had 34,689 studenls In the 2009-10 scheol year, The average teacher salary was $46,844. The
percentage of students mesting the 2010 TAKS passing standard for all tests was 81 percent.

» Katy ISD had 68,444 sludents in the 2008-10 school year. The average leacher salary was $50,374. The
percentage of sludenls meeling the 2010 TAKS passing standard for all tests was 88 percent.

o Kleln ISD had 44,695 sludents in the 2008-10 school year. The average leacher salary was $51,719. The
percentage of studenls meeting the 2010 TAKS passing standard for all tesls was 82 percent.

« La Porte ISD had 7,818 students In the 2008-10 school year. The average teacher salary was $50,976. The
percentage of students meeling the 2010 TAKS passing standard for all tesls was 80 percent.

= North Forest ISD had 7,662 students in the 2009-10 school year, The average teacher salary was $47,706. The
percentage of sludents meeting the 2010 TAKS passing standard for all tests was 61 percent.

« Pasadena ISD had 61,923 students in the 2009-10 school year. The average teacher salary was $48,436. The
percentage of students meeting the 2010 TAKS passing slandard for all tesls was 72 percent.

= Sheldon ISD had 6,526 sludenis In the 2009-10 school year. The average teacher salary was $48,991. The
percenlage of students meeling the 2010 TAKS passing standard for all tests was 68 percent.

= Spring ISD had 35,276 sludents in the 2008-10 school year, The average teacher salary was $48,690. The
percenlage of students meeting the 2010 TAKS passing standard for all tests was 69 percent.

« Spring Branch ISD had 32,416 students in the 2008-10 school year. The average teacher salary was $50,871.
The percentage of students meating the 2010 TAKS passing slandard for all tests was 78 percent,

» Tomball ISD had 10,212 students In the 2009-10 school year. The average teacher salary was $51,337. The
percenlage of sludents meeting the 2010 TAKS passing standard for all tests was 85 percent.
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Estimated Impact of the Proposed INEOS USA LLC
Project on the Finances of the Deer Park Independent
School District under a Requested Chapter 313 Property
Value Limitation

Introduction

INEOS USA LLC (INEOS) has requested that the Deer Park Independent School District
(DPISD) consider granting a property value limitation under Chapter 313 of the Tax Code, also
known as the Texas Economic Development Act. In an application submitted to DPISD on July
16, 2012, INEOS proposes to make a qualified investment of $750 million in the first two years
to construct a new chemical production facility in DPISD, which will result in more than $1.0
billion in taxable value in the 2016-17 school year under the schedules presented in the

application.

The INEOS project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development, and
renewable electric energy production to apply to school districts for property value limitations.
Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power
generation and data centers, among others,

Under the provisions of Chapter 313, DPISD may offer a minimum value limitation of $80
million. The provisions of Chapter 313 call for the project to be fully taxable in the 2013-14 and
2014-15 school years, unless the District and the Company agree to an extension of the start of
the two-year qualifying time period. For the purpose of this analysis, it is assumed that the
qualifying time period will be the 2013-14 and 2014-15 school years. Beginning in the 2015-16
school year, the project would go on the local tax roll at $80 million and remain at that level of
taxable value for eight years for maintenance and operations (M&QO) taxes.

The full taxable value of the project would be assessed for debt service taxes on voter-approved
bond issues throughout the limitation period and after, with DPISD currently levying a $0.29 per
$100 1&S tax rate. The full taxable value of the investment is expected to reach $1.035 billion in
the 2016-17 school year, with depreciation expected to reduce the taxable value of the project
over the course of the value limitation agreement.

In the case of the INEOS project, the agreement calls for a calculation of the revenue impact of
the value limitation in years 3-10 of the agreement, under whatever school finance and property
tax laws are in effect in each of those years. DPISD would experience a revenue loss as a result of
the implementation of the value limitation in the 2015-16 school year (-$148,881), which would
climb to $3.0 million in the 2016-17 school and lesser amounts in the subsequent years. The total
revenue loss amounts are expected to reach $3.2 million over the eight years the value limitation

is in effect.

Under the assumptions outlined below, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $65.6 million over the course of the agreement. This amount is net of
any anticipated revenue losses paid to the District.
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School Finance Mechanics

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct its property value study and
now the audits of appraisal district operations in alternating years. A taxpayer receiving a value
limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a tax
bill for 1&S taxes based on the full project value throughout the qualifying and value limitation
periods (and thereafter). The school funding formulas use the Comptroller’s property values that
reflect a reduction due to the property value limitation in years 4-11 as a result of the one-year lag

in property values,

The third year is often problematical financially for a school district that approves a Chapter 313
value limitation. The implementation of the value limitation often results in a revenue loss to the
school district in the third year of the agreement that would not be reimbursed by the state, but
require some type of compensation from the applicant under the revenue protection provisions of
the agreement. In years 4-10, smaller revenue losses would be anticipated when the state property
values are aligned at the minimum value established by the Board on both the local tax roll and
the corresponding state property value study, assuming a similar deduction is made in the state
property values. In the case of the INEOS project, the $661 million value increase in the 2016-17
school year results in a larger hold-harmless amount for that year, now estimated to be $3.0
million.

Under the HB 1 system adopted in 2006, most school districts received additional state aid for tax
reduction (ASATR) that was used to maintain their target revenue amounts established at the
revenue levels under old law for the 2005-06 or 2006-07 school years, whichever was highest. In
terms of new Chapter 313 property value limitation agreements, adjustments to ASATR funding
often moderate the impact of the reduced M&O collections as a result of the limitation, in
contrast with the earlier formula-driven finance system.

House Bill 3646 as enacted in 2009 created more “formula” school districts that were less
dependent on ASATR state aid than had been the case previously. The formula reductions
enacted under Senate Bill 1 (SB 1) as approved in the First Called Session in 2011 are designed to
make $4 billion in reductions to the existing school funding formulas for the 2011-12 and 2012-
13 school years. For the 2011-12 school year, across-the-board reductions were made that
reduced each district’s WADA count and resulted in an estimated 786 school districts still
receiving ASATR to maintain their target revenue funding levels, while an estimated

224 1districts operated directly on the state formulas.

For the 2012-13 school year, the SB 1 changes called for smaller across-the-board reductions and
funding ASATR-receiving target revenue districts at 92.35 percent of the level provided for under
the existing funding formulas. In the case of the 2012-13 school year, the ASATR districts are
expected to total 403, while 624 are estimated to be formula districts. For the 2013-14 school year
and beyond, the ASATR reduction percentage will be set in the General Appropriations Act. The
recent legislative session also saw the adoption of a statement of legislative intent to no longer
fund target revenue (through ASATR) by the 2017-18 school year.

One key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the
INEOS project, the agreement calls for a calculation of the revenue impact of the value limitation
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in years 3-10 of the agreement, under whatever school finance and property tax laws are in effect
in each of those years. This meets the statutory requirement under Section 313.027(f)(1) of the
Tax Code to provide school district revenue protection language in the agreement.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation.

The general approach used here is to maintain static enrollment and property values in order to
isolate the effects of the value limitation under the school finance system. The current SB |
reductions are reflected in the underlying models. With regard to ASATR funding, the 92.35
percent reduction enacted for the 2012-13 school year is maintained until the 2017-18 school
year. A statement of legislative intent was adopted in 2011 to no longer fund target revenue by
the 2017-18 school year, so that change is reflected in the estimates presented below. The
projected taxable values of the INEOS project are factored into the base model used here. The
impact of the limitation value for the proposed INEOS project is isolated separately and the focus

of this analysis.

Student enrollment counts are held constant at 11,726 students in average daily attendance (ADA)
in analyzing the effects of the INEOS project on the finances of DPISD. The District’s local tax
base reached $7.1 billion for the 2011 tax year and is maintained for the forecast period in order
to isolate the effects of the property value limitation. An M&O tax rate of $1.1067 is used
throughout this analysis. DPISD has estimated state property wealth per weighted ADA or
WADA of approximately $476,959 for the 2011-12 school year. The enrollment and property
value assumptions for the 15 years that are the subject of this analysis are summarized in Table 1.

School Finance Impact

School finance models were prepared for DPISD under the assumptions outlined above through
the 2027-28 school year, Beyond the 2012-13 school year, no attempt was made to forecast the
88" percentile or Austin yield that influence future state funding beyond the projected level for
that school year, In the analyses for other districts and applicants on earlier projects, these
changes appeared to have little impact on the revenue associated with the implementation of the
property value limitation, since the baseline and other models incorporate the same underlying
assumptions.

Under the proposed agreement, a model is established to make a calculation of the “Baseline
Revenue” by adding the value of the proposed INEOS facility to the model, but without assuming
that a value limitation is approved. The results of the model are shown in Table 2.

A second model is developed which adds the INEOS value but imposes the proposed property
value limitation effective in the third year, which in this case is the 2015-16 school year. The
results of this model are identified as “Value Limitation Revenue Model” under the revenue
protection provisions of the proposed agreement (see Table 3).

A summary of the differences between these models is shown in Table 4. The model results show
annual net General Fund revenue in the mid-$80 million range, after recapture (if appropriate)
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and other adjustiments have been made. In the absence of ASATR funding, this amount will be
reduced unless offset by other funding adjustments.

Under these assumptions, DPISD would experience a revenue loss as a result of the
implementation of the value limitation in the 2015-16 school year (-$148,881). The revenue
reduction results from the mechanics of the up to six cents beyond the compressed M&O tax rate
equalized to the Austin yield or not subject to recapture, which reflect the one-year lag in value
associated with the property value study. Given the large value increase expected for the 2016-17
school year, the fourth year revenue loss is about $3.0 million. The cumulative revenue loss over
the eight years the value limitation is in effect is expected to total $3.2 million.

As noted previously, no attempt was made to forecast further reductions in ASATR funding
beyond the 92.35 percent adjustment adopted for the 2012-13 school year, It is assumed that
ASATR will be eliminated beginning in the 2017-18 school year, based on the 2011 statement of
legislative intent.

One risk factor under the estimates presented here relates to the implementation of the value
limitation in the 2015-16 school year. The formula loss of $148,881 cited above between the base
and the limitation models is based on an assumption that INEOS would receive tax savings of
$3.24 million when the $80 million limitation is implemented. Under the estimates presented here
and as highlighted in Table 4, an increase of $3.1 million in ASATR funding would offset most
of the reduction in M&O taxes in the first year the value limitation is in effect.

The 2016-17 school year is a more extreme case, with $10.6 million in tax savings offset by $3.0
million in ASATR funding. The resulting revenue loss is estimated to be $3.0 million for the
2016-17 school year.,

In general, the ASATR offset poses little financial risk to the school district as a result of the
adoption of the value limitation agreement. But a significant reduction of ASATR funding prior
to the assumed 2017-18 school year elimination of these funds could reduce the residual tax
savings in the first years that the $80 million value limitation is in effect.

The Comptroller’s state property value study influences these calculations, as noted previously.
At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
limitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for 1&S taxes. This
situation exists for the eight years that the value limitation is in effect. The Comptroller’s
Property Tax Assistance Division makes two value determinations for school districts granting
Chapter 313 agreements, consistent with local practice. A consolidated single state property value
had been provided previously.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement, The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
agreement. A $1.1067 per $100 of taxable value M&O rate is assumed in the 2012-13 school year
and thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total $68.8
million over the life of the agreement. In addition, INEOS would be eligible for a tax credit for
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M&Q taxes paid on value in excess of the value limitation in each of the first two qualifying
years. The credit amount is paid out slowly through years 4-10 due to statutory limits on the scale
of these payments over these seven years, with catch-up payments permitted in years 11-13. The
tax credits are expected to total approximately $275,00 over the life of the agreement, with no
unpaid tax credits anticipated. The school district is to be reimbursed by the Texas Education
Agency for the cost of these credits.

The key DPISD revenue losses are expected o total approximately $3.2 million. The potential net
tax benefits (inclusive of tax credits, but after hold-harmless payments are made) are estimated to
total $65.6 million over the life of the agreement. While legislative changes to ASATR funding
could increase the hold-harmless amount owed in the initial years of the agreement, there would
still be a substantial tax benefit to INEOS under the value limitation agreement for the remaining
years that the limitation is in effect.

IFacilities Funding Impact

The INEOS project remains fully taxable for debt services taxes, with DPISD currently levying a
$0.29 per $100 I&S rate. While the value of the INEOS project is expected to depreciate over the
life of the agreement, full access to the additional value is expected to increase the District’s
projected wealth per ADA to $770,349 in the peak year of 1&S taxable project value. At its peak
taxable value, the project should permit DPISD to reduce its &S tax rate by an estimated seven
cents.

The INEOS project is not expected to affect DPISD in terms of enrollment. Continued expansion
of the project and related development could result in additional employment in the area and an
increase in the school-age population, but this project is unlikely to have much impact on a stand-
alone basis.

Conclusion

The proposed INEOS chemical production facility project enhances the tax base of DPISD. It
reflects continued capital investment in keeping with the goals of Chapter 313 of the Tax Code.

Under the assumptions outlined above, the potential tax savings tor the applicant under a Chapter
313 agreement could reach an estimated $64.2 million. (This amount is net of any anticipated
revenue losses for the District.) The additional taxable value also enhances the tax base of
DPISD in meeting its future debt service obligations.

School Finance Impact Study - DPISD Page |5 November 20, 2012




' MOAK, CASEY

& ASSOCIATES

FLAAS S

ool FIRARNG

L LAPERTS

Table 1 — Base District Information with INEOS USA LLC Project Value and Limitation Values

Year

of

Agreement

School
Year

ADA

WADA

M&O
Tax
Rate

1&S
Tax
Rate

CAD Value
with Project

CAD Value
with
Limitation

CPTD with
Project

CPTD With
Limitation

CPTD
Value
with
Project
per
WADA

CPTD
Value
with

Limitation

per
WADA

Pre-Year 1

201213
2013-14
2014-15
2015-16
2016-17
2017-18
2018-19
2019-20
2020-21
2021-22
2022-23
2023-24
2024-25
2025-26
2026-27
2027-28

11,725.53
11,725.53
11,725.53
11,725.53
11,725.53
11,725.53
11,725.53
11,725.53
11,725.53
11,725.53
11,725.53
11,726.63
11,725.53
11,725.53
11,725.53
11,725.53

14,973.78
14,973.78
14,973.78
15,204.47
15,204.47
15,204.47
15,204.47
15,204.47
15,204.47
15,204.47
15,204.47
15,204.47
16,204.47
15,204.47
15,204.47
15,204.47

$1.1067
5$1.1067
$1.1067
$1.1067
$1.1067
$1.1067
$1.1067
$1.1067
$1.1067
$1.1067
$1.1067
$1.1067
$1.1067
$1.1067
$1.1067
5$1.1067

$0.2900
$0.2900
$0.2900
$0.2150
$0.1970
$0.1970
$0.1970
$0.1970
$0.1970
$0.1970
$0.1970
$0.1970
$0.1970
$0.1970
$0.1970
$0.1970

$7,068,149,122
$7,070,458,739
$7,173,058,754
$7,441,101,184
$8,102,871,239
$8,071,661,439
$8,041,396,239
$8,012,046,939
$7,956,618,639
$7,904,478,639
$7.855,430,939
$7,809,291,439
$7,765,886,639
$7,725,053,839
$7,686,639,739
$7,650,500,439

$7,068,149,122
$7,070,458,739
$7,173,058,754
$7,148,149,122
$7,148,149,122
$7,148,149,122
$7,148,149,122
$7,148,149,122
$7,148,149,122
$7,148,149,122
$7,148,149,122
$7,809,291,439
$7,765,886,639
$7,725,063,839
$7,686,639,739
$7,650,500,439

$7,066,149,122
$7,068,149,122
$7,070,458,739
$7,173,058,754
$7,441,101,184
$8,102,871,239
$8,071,661,439
$8,041,396,239
$8,012,046,939
$7,956,618,639
$7,004,478,639
$7,855,430,939
$7,809,291,439
$7,765,886,639
$7,725,053,839
$7,686,639,739

$7,068,149,122
$7,068,149,122
$7,070,456,739
$7,173,058,754
$7,148,149,122
$7,148,149,122
$7,148,149,122
$7,148,149,122
$7,148,149,122
$7,148,149,122
$7,148,149,122
$7,148,149,122
$7,809,291,439
$7,765,886,639
$7,725,053,839
$7,686,639,739

$472,035
$472,035
$472,189
$471,773
$489,402
$532,927
$530,874
$528,884
$526,954
$523,308
$519,879
$516,653
$513,618
$510,764
$508,078
$505,551

$472,035
$472,035
$472,189
$471,773
$470,135
$470,135
$470,135
$470,135
$470,135
$470,135
$470,135
$470,135
$513,618
$510,764
$508,078
$505,551

*Tier Il Yield: $47.65; AISD Yield: $59.97; Equalized Wealth: $476,500 per WADA

Table 2- “Baseline Revenue Model”--Project Value Added with No Value Limitation

Year of Scheol
Agreement Year

M&O Taxes

Compressed
Rate

State Aid

Additional
State Aid-

Hold

Harmless

Excess
Formula
Reduction

Recapture
Costs

Additional
Local M&0
Collections

State Aid  Recapture
From from the
Additional  Additional
M&O Tax Local Tax
Collections Effort

Total
General
Fund

Pre-Year1  2012-13

2013-14
2014-15
2015-16
2016-17
2017-18
2018-19
2019-20
2020-21
2021-22
2022-23
2023-24
2024-25
2025-26
2026-27
2027-28

$72,951,172
$72,975,317
$74,047,883
$76,964,361
$84,036,940
$83,704,019
$83,381,174
$83,068,100
$82,476,835
$81,920,647
$81,397,445
$80,764,215
$80,310,467
$79,883,607
$79,482,032
$79,104,237

$6,052,764
$6,052,764
$6,029,656
$6,161,429
$5,052,415
$4,231,627
45,052,415
$4,231,627
$5,052,415
54,231,627
$5,052,415
$4,231,627
$5,052,415
$5,052,415
$5,062,415
$5,062,415

$3,993,932
$3,969,787
$2,920,330
§$1,145,535

$0
$0
$0
50
$0
$0
$0
$0
$0
$0
$0
$0

$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0

$0

$0

$0

$0
$2,104,733
-$8,419,566
-$8,113,241
-$7,816,189
-67,501,964
-$6,961,132
-$6,452,225
-$5,962,942
-65,613,702
-$5,090,890
-$4,692,955
-$4,318,432

$2,734,164
$2,735,069
$2,775,268
$2,884,576
$3,149,652
$3,137,174
$3,125,074
$3,113,341
$3,091,180
$3,070,335
$3,050,725
$3,026,992
$3,009,986
$2,993,988
$2,978,937
$2,964,777

$739,471
$739,716
$749,437
$782,187
$709,844
$393,071
$405,153
$416,868
$426,740
$448,204
$468,403
$486,561
$504,469
$521,327
$537,194
$552,129

$0
50
$0
$0
$0
$0
$0
$0
$0
$0
$0
§0
$0
§0
$0
$0

$86,471,505
$86,472,654
$86,522,574
$87,938,088
$90,844,117
$83,046,325
$83,850,575
$83,013,746
$83,545,206
§82,709,660
$83,516,763
$82,546,453
$83,363,636
$83,360,446
$83,357,622
$83,355,125
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Table 3- “Value Limitation Revenue Model”--Project Value Added with Value Limit

State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula Recapture  Local M&  M8&0Tax  Local Tax General
Agreement Year Rate State Aid Harmless Reduction Costs Collections  Collections Effort Fund
Pre-Year1  2012-13  $72951,172 $6,052,764  $3,993,932 $0 $0  $2,734,164 $739,471 $0  $86,471,505
1 201314 $72,975,317  $6,052,764  $3,969,787 $0 $0  $2,735,069 $739,716 $0  $86,472,654
2 201415 $74,047,883  $6,020656  $2,920,330 $0 $0  $2,775,268 $749,437 $0  $86,522,574
3 201516 $73,839,383  $6,161,4290  $4,270,513 $0 $0  $2,767,454 $750,428 $0 587,789,207
4 2016-17  $73,852,728 $6410,650  $4,007,947 $0 $0  $2,767.954 $762,824 $0  $67,802,104
5 2017-18  $73,862,728  $6,410,650 $0 $0 S0 $2,767,954 $762,824 S0 $83,794,157
6 2018-19  $73,852,728  $6,410,650 $0 $0 $0  $2,767,954 $762,824 S0 $83,794,157
7 2019-20  $73,852,728  $6,410,650 $0 $0 $0  $2,767,954 $762,824 $0  $83,794,157
8 2020-21  $73,852,728  $6,410,650 $0 $0 $0  $2,767,954 $762,824 S0 $83,794,157
9 2021-22  $73,852,728  $6,410,650 $0 $0 $0  $2,767,954 $762,824 $0  $83,794,157
10 2022-23  $73,852,728  $6,410,650 $0 $0 $0  $2,767,954 $762,824 $0  $83,794,157
11 202324 $80,764,215  $6,410,650 $0 $0 $0  $3,026,992 $834,213 $0  $91,036,070
12 202425  $80,310,467  $5,052,415 $0 $0  -$5513,702  $3,009,986 $504,469 $0 $83,363,636
13 2025-26  $79,883,607  §5,062,415 $0 $0  -$5,090,890  $2,993,988 $521,327 $0  $83,360,446
14 2026-27  $79,482,032  $5,052415 $0 $0  -§4,692955  §2.978,937 $537.194 $0  $83,357,622
15 2027-28  $79,104,237  $5,052,415 $0 $0  -54,318,432  $2,964,777 $552,129 $0  $83,355,125
Table 4 — Value Limit less Project Value with No Limit
State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula  Recapture LocalM&O  M&O Tax Local Tax General
Agreement  Year Rate State Aid  Harmless  Reduction Costs Collections _ Collections Effort Fund
Pre-Year1  2012-13 $0 $0 $0 $0 $0 $0 $0 $0 $0
1 2013-14 $0 $0 $0 $0 $0 $0 $0 $0 $0
2 2014-15 $0 $0 $0 $0 $0 $0 $0 $0 $0
3 2015-16  -$3,124,978 $0  $3,124978 $0 $0 -$117,122 -$31,759 $0 -$148,681
4 2016-17  -$10,184,212  $1,358,235  $4,007,947 $0  §2,104,733 -$381,698 $52,981 $0  -$3,042,014
5 2017-18  -$9,851,290  $2,179,023 $0 $0  $8,419,566 -$369,220 $369,753 $0 $747,832
6 2018-19  -$9,528,445  $1,358,235 $0 $0 98,113,241 -$357,120 $357,672 $0 -$56,418
7 2018-20  -§9,215372  $2,179,023 $0 $0  $7,816,189 -$345,386 $345,956 $0 $780,411
8 2020-21 -$8,624,106  $1,358,235 $0 $0  $7,501,964 -$323,226 $336,084 $0 $248,951
9 2021-22  -$8,067,918  $2,179,023 $0 S0 $6,961,132 -$302,381 $314,620 $0  $1,084,477
10 2022-23  -57,544,717  $1,358,235 $0 $0  $6,452,225 -$282,7171 $294,422 $0 $277,394
11 2023-24 $0  $2,178,023 $0 $0  $5962,942 $0 $347,653 $0  $8,489,617
12 2024-25 $0 $0 $0 $0 $0 $0 $0 $0 $0
13 2025-26 $0 §0 $0 §0 $0 $0 $0 $0 $0
14 2026-27 $0 $0 $0 $0 $0 $0 $0 $0 $0
15 2027-28 $0 30 $0 $0 $0 $0 $0 $0 $0
School Finance Impact Study - DPISD Page |7 November 20, 2012
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Table 5 - Estimated Financial impact of the INEOS USA LLC Project Property Value Limitation Request
Submitted to DPISD at $1.1067 M&O Tax Rate

Tax
Credits  Tax Benefit
for First to
Tax Two Company School
Estimated Assumed Taxes Savings @ Years Before District Estimated
Year of School Taxable Value M&0OTax BeforeValue Taxes after  Projected Above Revenue Revenue Net Tax
Agreement Year Project Value Value Savings Rate Limit Value Limit ~ M&O Rate Limit Protection Losses Benefits

Pre-Year1 201213 $0 $0 $0 $1.107 $0 $0 $0 $0 $0 $0 $0
1 2013-14 $2,309,617 $2,309,617 $0 $1.107 $25,561 $25,561 $0 $0 $0 $0 $0
2 2014-15 $104,909,632  $104,909,632 $0 $1.107 $1,161,035  $1,161,035 $0 $0 $0 $0 $0
3 2015-16 $372,952,062  $80,000,000  $292,952,062 $1.107 $4,127,460 $885,360  $3,242,100 $0 $3,242,100 -$148,881 $3,093,219
4 2016-17  $1,034,722,117  $80,000,000 $954,722,117 $1.107  $11,451,270 $885360 $10,565910  $39,382  $10,605292 -$3,042,014 7,563,278
5 2017-18  $1,003,512,317  $80,000,000 $923512,317 $1.107  $11,105,871 $885,360  $10,220,511  $39,382  $10,259,893 $0  $10,259,893
6 2018-19 $§973,247,117  $80,000,000 $893,247,117 $1.107  $10,770,926 $885,360  $9,885566  $39,382 $9,924,948 -$56,418  $9,866,530
7 2019-20 $943,897,617  $80,000,000 $863,897,817 $1.107  $10,446,117 $885,360  $9,560,757  $39,382 $9,600,139 S0 $9,600,138
8 2020-21 $888,469,617  $80,000,000 $808,469,517 $1.107 $9,832,692 $885360  $8947332  $39,382 $8,986,714 $0  §8,986,714
9 2021-22 $836,329,517  $80,000,000  $756,329,517 $1.107 $9,255,659 $885360  $8,370,299  $39,382 $8,409,681 $0  §8,409,681
10 2022-23 $787,281,817  $80,000,000 $707,281,817 $1.107 $8,712,848 $885360  $7,827,488  $39,382  §7,866,870 $0  $7,866,870
11 2023-24 $741,142.317  $741,142,317 $0 $1.107 $8,202,222  §8,202,222 $0 $0 $0 $0 $0
12 2024-25 $697,737,517  $697,737,517 $0 $1.107 $7,721,861  §7,721,861 $0 $0 $0 $0 $0
13 2025-26 $656,904,717  $656,904,717 $0 $1.107 $7,269,965 57,269,965 $0 $0 $0 $0 $0
14 2026-27 $618,490,617  $618,490,617 $0 $1.107 $6,844,836  $6,844,836 $0 $0 $0 $0 $0
15 2027-28 $582,351,317  §582,351,317 $0 $1.107 $6,444,882  $6,444,882 $0 $0 $0 $0 $0
Totals $113,373,203  $44,753,241  $68,619,963 $275675  $68,805,638 -$3,247,313  $65,648,325

Tax Credit for Value Over Limit in First 2 Years Year1 Year2  Max Credits

S0 $275,675 $275,675

Credits Earned $275,675

Credits Paid $275,675

Excess Credits Unpaid $0

*Note: School District Revenue-Loss estimates are subject to change based on numerous factors, including
legislative and Texas Education Agency administrative changes to school finance formulas, year-to-year

appraisals of project values, and changes in school district tax rates, One of the most substantial changes to the

school finance formulas related to Chapter 313 revenue-loss projections could be the treatment of Additional
State Aid for Tax Reduction (ASATR). Legislative intent is to end ASATR in 2017-18 school year. Additional
information on the assumptions used in preparing these estimates is provided in the narrative of this Report.
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

DEER PARK INDEPENDENT SCHOOL DISTRICT

and

INEOS USA LLC
(Texas Taxpayer ID # 12019819338)

Dated

December 17, 2012



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS s

COUNTY OF HARRIS §

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between the DEER PARK
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and INEOS USA LLC, (Texas Taxpayer ID #12019819338), hereinafter referred
to as the “Applicant.” The Applicant and the District are hereinafter sometimes referred to
individually as a “Party” and collectively as the “Parties.” Certain capitalized and other terms
used in this Agreement shall have the meanings ascribed to them in Section 1.3.

RECITALS

WHEREAS, on July 16, 2012, the Superintendent of Schools (hereinafter referred to as
“Superintendent™) of the Deer Park Independent School District, acting as agent of the Board of
Trustees of the District (the “Board of Trustees”), received from the Applicant an Application for
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax
Code (the *Application™); and,

WHEREAS, on July 16, 2012, the Board of Trustees authorized the Superintendent to
accept, on behalf of the District, the Application from Ineos USA LLC, and on July 16, the
Superintendent acknowledged receipt of the completed Application and the requisite application
fee as established pursuant to Texas Tax Code §313.025(a)(1) and Local District Policy CCG

(Local); and,

WHEREAS, the Board of Trustees determined the Application complete as of August 29,
2012; and,

WHEREAS, the Application was delivered to the office of the Comptroller for review
pursuant to Texas Tax Code §313.025(d); and,

WHEREAS, the Comptroller, via letter, has established September 4, 2012 as the
completed Application date; and,

WHEREAS, pursuant to 34 Texas Administrative Code §9.1054, the Application was
delivered for review to the Harris County Appraisal District established in Harris County, Texas
(the “Appraisal District”), pursuant to Texas Tax Code §6.01; and,

Agreement for Limitation on Appraised Value

Between Deer Park Independent Scheol District and Incos USA, LLC
December 17,2012
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WHEREAS, the Comptroller reviewed the Application pursuant to Texas Tax Code
§313.025(d), and on November 29, 2012 the Comptroller, via letter, recommended that the
Application be approved; and,

WHEREAS, the Comptroller conducted an economic impact evaluation pursuant to
Chapter 313 of the Texas Tax Code which was presented to the Board of Trustees at a public
hearing held in connection with the Board of Trustees’ consideration of the Application; and,

WHEREAS, the Board of Trustees has carefully reviewed the economic impact
evaluation prepared pursuant to Texas Tax Code §313.026 and has carefully considered the
Comptroller’s positive recommendation for the project; and,

WHEREAS, on December 7, 2012, the District received written notification, pursuant to
34 Texas Administrative Code §9.1055(e)(2)(A), that the Comptroller reviewed this Agreement,
and reaffirmed the recommendation previously made on November 29, 2012 that the Application

be approved; and,

WHEREAS, on December 17, 2012, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District; and,

WHEREAS, on December 17, 2012, the Board of Trustees made factual findings
pursuant to Texas Tax Code §313.025(f), including, but not limited to findings that: (i) the
information in the Application is true and correct; (ii) this Agreement is in the best interest of the
District and the State of Texas; (iii) the Applicant is eligible for the limitation on appraised value
of the Applicant’s Qualified Property; and, (iv) each criterion referenced in Texas Tax Code
§313.025(e) has been met; and,

WHEREAS, on December 17, 2012, the Board of Trustees determined that the Tax
Limitation Amount requested by the Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Tax Code, §§313.022(b) and 313.052, as such
Tax Limitation Amount was computed for the effective date of this Agreement; and,

WHEREAS, on December 17, 2012, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the President and Secretary of the Board of Trustees to execute
and deliver such Agreement to the Applicant;

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

Agreement for Limitation on Appraised Value
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ARTICLE I
AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS

Section 1.1. AUTHORITY

This Agreement is executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code §313.027.

Section 1.2, TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that the Applicant makes a Qualified Investment in
the amount defined in Section 2.6 below, between the Commencement Date and the end of the
Qualifying Time Period, Applicant will be entitled to the Tax Limitation Amount defined in
Section 1.3 below, for the following Tax Years: 2015, 2016, 2017, 2018, 2019, 2020, 2021, and
2022. The limitation on the local ad valorem property values for Maintenance and Operations
purposes shall commence with the property valuations made as of January 1, 2015, the appraisal
date for the third full Tax Year following the Commencement Date.

The period beginning with the Commencement Date of December 17, 2012 and ending
on December 31, 2014 will be referred to herein as the “Qualifying Time Period,” as that term is
defined in Texas Tax Code §313.021(4). Applicant shall not be entitled to a tax limitation during
the Qualifying Time Period.

Unless sooner terminated as provided herein, the limitation on the local ad valorem
property values shall terminate on December 31, 2022. Except as otherwise provided herein, this
Agreement will terminate in full on the Final Termination Date. The termination of this
Agreement shall not (i) release any obligations, liabilities, rights and remedies arising out of any
breach of, or failure to comply with, this Agreement occurring prior to such termination, or
(ii) affect the right of a Party to enforce the payment of any amount to which such Party was
entitled before such termination or to which such Party became entitled as a result of an event
that occurred before such termination, so long as the right to such payment survives said

termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year are the corresponding year in the
term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):

Agreement for Limitation on Appraised Value
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Full Tax Year
of Agreement

Partial Year
Commencing on
date of Board
approval
(12/7/12)

10

Date of
Appraisal

January 1, 2012

January 1, 2013

January 1, 2014

January 1, 2015

January 1, 2016

January 1, 2017

January 1, 2018

January 1, 2019

January 1, 2020

January 1, 2021

January 1, 2022

Agreement for Limitation on Appraised Value
Between Deer Park Independent School District and Ineos USA, LLC

December 17,2012
Page 4

School
Year

2012-13

2013-14

2014-15

2015-16

2016-17

2017-18

2018-19

2019-20

2020-21

2021-22

2022-23

Tax Year

2012

2013

2014

2015

2016

2017

2018

2019

2020

2021

2022

Summary Description
y 1
of Provisions

Start of Qualifying Time Period
beginning with Commencement
Date (12/7/12). No limitation on
value. First year for
computation of Annual Limit.

Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years.

Qualifying Time Period. No
limitation on value., Possible
Tax Credit in future years.

$ 80 million property value
limitation.

$ 80 million property value
limitation. Possible Tax Credit
due to Applicant.

$ 80 million property value
limitation. Possible Tax Credit
due to Applicant.

$ 80 million property value
limitation. Possible Tax Credit
due to Applicant.

$ 80 million property value
limitation. Possible Tax Credit
due to Applicant.

$ 80 million property value
limitation. Possible Tax Credit
due to Applicant.

$ 80 million property value
limitation. Possible Tax Credit
due to Applicant.

$ 80 million property value
limitation. Possible Tax Credit




Full Tax Year Date of School Tax Year Summary Description
of Agreement Appraisal Year of Provisions

due to Applicant.

11 January 1, 2023  2023-24 2023 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

12 January 1, 2024  2024-25 2024 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

13 January 1, 2025  2025-26 2025 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Section 1.3. DEFINITIONS
Wherever used herein, the following terms shall have the following meanings, to-wit:

“Act” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.

“Affiliate” of any specified person or entity means any other person or entity which,
directly or indirectly, through one or more intermediaries, controls, or is controlled by, or is
under direct or indirect common control with such specified person or entity. For purposes of
this definition “control” when used with respect to any person or entity means (i) the ownership,
directly or indirectly, or fifty percent (50%) or more of the voting securities of such person or
entity, or (ii) the right to direct the management or operations of such person or entity, directly or
indirectly, whether through the ownership (directly or indirectly) of securities, by contract or
otherwise.

“Affiliated Group™ means a group of one or more entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one or more of

the member entities.

“Aggregate Limit” means, for any Tax Year during the term of this Agreement, the
cumulative total of the Annual Limit amount for such Tax Year and for all previous Tax Years
during the course of this Agreement, less all amounts paid by the Applicant to or on behalf of the
District under Article 1V.
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“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 8.3.

“Annual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Texas Tax Code §313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be calculated, pursuant to
Texas Education Code §42.005, by multiplying the District’s Average Daily Attendance times
$100. The Annual Limit shall first be computed for Tax Year 2012, which, by virtue of the
Commencement Date, is the first year of the Qualifying Time Period under this Agreement.

“Applicant” means Ineos USA, LLC, Texas Taxpayer Identification Number
12019819338, the company listed in the Preamble of this Agreement which, on July 16, 2012,
filed the Original Application with the District for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code. The term “Applicant” shall also
include the Applicant’s assigns, in whole or in part, and successors-in-interest.

“Applicable School Finance Layw” means Chapters 41 and 42 of the Texas Education
Code, the Texas Economic Development Act (Chapter 313 of the Texas Tax Code), Chapter 403,
Subchapter M, of the Texas Government Code applicable to the District, and the Constitution
and general laws of the State applicable to the independent school districts of the State, including
specifically, the applicable rules and regulations of the agencies of the State having jurisdiction
over any matters relating to the public school systems and school districts of the State, and
judicial decisions construing or interpreting any of the above. The term also includes any
amendments or successor statutes that may be adopted in the future that could impact or alter the
calculation of the Applicant’s ad valorem tax obligation to the District, either with or without the
limitation of property values made pursuant to this Agreement.

“Application” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the District by the
Applicant on July 16, 2012, which has been certified by the Comptroller’s office to constitute a
complete final Application as of the date of September 4, 2012. The term includes all forms
required by the Comptroller, the schedules attached thereto, and all other documentation
submitted by the Applicant for the purpose of obtaining this Agreement with the District. The
term also includes all amendments and supplements thereto submitted by the Applicant.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal District” means the Harris County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Deer Park Independent School
District.

“Commencenment Date” means December 17, 2012, the date upon which this Agreement
was approved by the District’s Board of Trustees.
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“Completed Application Date” means September 4, 2012, the date upon which the
Comptroller determined to be the date of its receipt of a completed Application for Appraised
Value Limitation on Qualified Property (Texas Tax Code, Chapter 313, Subchapter B or C),
Comptroller Form 50-296, from the Applicant.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Comptroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth at Title 34 of the Texas Administrative Code, Chapter 9, Subchapter D, together with any
court or administrative decisions interpreting same.

“County” means Harris County, Texas.

"Determination of Breach and Notice of Contract Termination"” shall have the meaning
E
assigned to such term in Section 7.8 of the Agreement.

“District” or “School District” means the Deer Park Independent School District, being
a duly authorized and operating independent school district in the State, having the power to
levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the
Act applies. The term also includes any successor independent school district or other successor
governmental authority having the power to levy and collect ad valorem taxes for school
putposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means December 31, 2025. However, any payment
obligations of any Party arising under this Agreement prior to the Final Termination Date will

survive until paid by the Party owing same.

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
Investment or any upstream, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (c) the action, judgment or decree of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
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deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
transport electricity from the Applicant’s facilities; or (e) any other cause (except financial),
whether similar or dissimilar, over which the Applicant has no reasonable control and which
forbids or prevents performance.

"Land" shall have the meaning assigned to such term in Section 2.2,

“Maintain Viable Presence” means, after the development and construction of the project
described in the Application and in the description of the Applicant’s Qualified Investment and
Qualified Property as set forth in Section 2.3 below, (i) the operation over the term of this
Agreement of the facility or facilities for which the tax limitation is granted, as the same may
from time to time be expanded, upgraded, improved, modified, changed, remodeled, repaired,
restored, reconstructed, reconfigured, and/or reengineered; (ii) the maintenance of the New Jobs,
from the time they are created until the Final Termination Date and (iii) the maintenance of the
Qualifying Jobs as set forth in Schedule C in the Application from the time they are created until
the Final Termination Date.

"M&O Amount” shall have the meaning assigned to such term in Section 3.2 of this
Agreement.

“Maintenance and Operations Revenue™ or “M&QO Revenue™ means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
tax pursuant to Texas Education Code §45.002 and Article VII §3 of the Texas Constitution, plus
(ii) all State revenues to which the District is or may be entitled under Chapter 42 of the Texas
Education Code or any other statutory provision as well as any amendment or successor statute
to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Tax Benefit” means an amount equal to (but not less than zero): (i) the sum of (A)
the amount of maintenance and operations ad valorem taxes which the Applicant would have
paid to the District for all Tax Years during the term of this Agreement if this Agreement had not
been entered into by the Parties; plus (B) any Tax Credits received by Applicant under this
Agreement; minus, (ii) an amount equal to the sum of (A) all maintenance and operations ad
valorem school taxes actually due to the District or any other governmental entity, including the
State of Texas, for all Tax Years during the term of this Agreement, plus (B) any and all
payments due to the District under Article 11I of this Agreement.

“New Jobs” means 25 (twenty-five) “new jobs,” as set forth in Schedule C of the
Application, and defined by 34 Texas Administrative Code §9.1051(14)(C), which the Applicant
will create in connection with the project described in the Application and in the description of
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the Applicant’s Qualified Investment and Qualified Property as set forth in Section 2.3 below. In
accordance with the requirements of Texas Tax Code §313.024(d), eighty percent (80%), of all
New Jobs shall also be Qualifying Jobs, as defined below.

“Qualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, and applying any specific requirements for rural school districts imposed by
Subchapter C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Oualifying Jobs” means the subset of New Jobs which meet the requirements of Texas
Tax Code 313.021(3). At least eighty percent (80%) of all New Jobs must be Qualifying Jobs.

“Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the
Comptroller’s Rules.

"Oualifying Time Period” means, after a deferral period as permitted by Texas Tax Code
§313.027(h), the period that begins on the Commencement Date of December 17, 2012 and ends
on December 31, 2014,

“State” means the State of Texas.

“Substantive Document” means a document or other information or data, including in
electronic media, determined by the Comptroller to substantially involve or include information
or data significant to an application, the evaluation or consideration of an application, or the
agreement or implementation of an agreement for limitation of appraised value pursuant to Texas
Tax Code, Chapter 313. The term includes, but is not limited to, any application requesting a
limitation on appraised value and any amendments or supplements, any economic impact
evaluation made in connection with an application, any agreement between the Applicant and the
school district and any subsequent amendments or assignments, any school district written
finding or report filed with the comptroller as required under this subchapter, and any application
requesting school Tax Credits under Texas Tax Code, §313.103.

“Tux Credit” means the Tax Credit, either to be paid by the District to the Applicant, or
to be applied against any taxes that the District imposes on the Applicant’s Qualified Property, as
computed under the provisions of Subchapter D of the Act and rules adopted by the Comptroller
and/or the Texas Education Agency, provided that the Applicant complies with the requirements
imposed on the Applicant under such provisions, including the timely filing of a completed
application under Texas Tax Code §313.103 and the duly adopted administrative rules relating

thereto.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for years three (3) through ten (10)
of this Agreement pursuant to Texas Tax Code §313.054. That is, for each of the eight (8) Tax
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Years 2015, 2016, 2017, 2018, 2019, 2020, 2021, and 2022, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b)  Eighty Million Dollars ($80,000,000.00).

The Tax Limitation Amount is based on the limitation amount for the category that applies to the
District on the effective date of this Agreement, as set out by Texas Tax Code, §313.022(b) or
§313.052, as applicable.

"Tux Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313, Texas
Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code (including, but not
limited to, §61.1019), together with any court or administrative decisions interpreting same.

ARTICLE II
PROPERTY DESCRIPTION
Section 2.1. LOCATION WITHIN A QUALIFIED REINVESTMENT OR ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment
will be located is within an area designated as a reinvestment zone under Chapter 311 or 312 of
the Texas Tax Code. The legal description of the reinvestment zone in which the Applicant’s
Qualified Property is located is attached to this Agreement as EXHIBIT 1 and is incorporated

herein by reference for all purposes.
Section 2.2. LOCATION OF QUALIFIED PROPERTY

The location of the Qualified Property upon which the Applicant’s Qualified Investment
will be located (the “Applicant’s Qualified Property”) is described in the legal description which
is attached to this Agreement as EXHIBIT 2 and is incorporated herein by reference for all
purposes (“Land”). The Parties expressly agree that the boundaries of the Land may not be
materially changed from its configuration described in EXHIBIT 2 without the express

authorization of each of the Parties.
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Section 2.3. DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in EXHIBIT 3, which is attached hereto and incorporated herein by reference
for all purposes (the “Applicant’s Qualified Investment”). The Applicant’s Qualified Investment
shall be that property, described in EXHIBIT 3 which is placed in service under the terms of the
Application, during the Qualifying Time Period described in Section 1.2, above. The
Applicant’s Qualified Property shall be all property, described in EXHIBIT 3, including, but not
limited to the Applicant’s Qualified Investment, which (1) is owned by the Applicant; (2) is first
placed in service after September 4, 2012, the Completed Application Date established by the
Comptroller; and (3) is used in connection with the activities described in the Application.
Property which is not specifically described in EXHIBIT 3 shall not be considered by the District
or the Appraisal District to be part of the Applicant’s Qualified Investment or the Applicant’s
Qualified Property for purposes of this Agreement, unless pursuant to Texas Tax Code
§313.027(e) and Section 8.3 of this Agreement, the Board of Trustees, by official action,
provides that such other property is a part of the Applicant’s Qualified Investment for purposes

of this Agreement.

Property owned by the Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Property unless the Applicant:

(a) submits to the District and the Comptroller a written request to add such property
to this Agreement, which request shall include a specific description of the
additional property to which the Applicant requests that the Tax Limitation

Amount apply;

(b) notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(c) provides any additional information reasonably requested by the District or the
Comptroller that is necessary to re-evaluate the economic impact analysis for the
new or changed conditions.

Notwithstanding the foregoing, any replacement property shall not be subject to the foregoing
restrictions and shall be considered Qualified Property hereunder.

Section 2.4.  APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY

At the end of the Qualifying Time Period; at any other time when there is a material
change in the Applicant’s Qualified Property located on the Land described in EXHIBIT 2; or
upon a reasonable request by the District, the Comptroller, or the Appraisal District, the
Applicant shall provide to the District, the Comptroller, and the Appraisal District a reasonably
specific and detailed description of the material tangible personal property, buildings, or
permanent, nonremovable building components (including any affixed to or incorporated into
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real property) on the Applicant’s Qualified Property to which the Tax Limitation Amount
applies, including maps or surveys of sufficient detail and description to locate all such described
property within the boundaries of the real property which is subject to this Agreement.

Section 2.5. QUALIFYING USE

The Parties agree that the Applicant’s Qualified Investment described above in
Section 2.3 qualifies for a Tax Limitation Agreement under Texas Tax Code §313.024(b)(5) as a
manufacturing facility.

Section 2.6. LIMITATION ON APPRAISED VALUE

So long as the Applicant makes a Qualified Investment in the amount of Eighty Million
Dollars ($80,000,000.00), or greater, during the Qualifying Time Period; and unless this
Agreement has been terminated as provided herein before such Tax Year, for each of the eight
(8) Tax Years 2015, 2016, 2017, 2018, 2019, 2020, 2021, and 2022, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b) Eighty Million Dollars ($80,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Texas Tax Code, §313.022(b)

or §313.052.
ARTICLE I

PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES

Section 3.1. INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in accordance with the provisions of Texas Tax Code,
§§313.027(H)(1), be compensated by the Applicant for any loss that the District incurs in its
Maintenance and Operations Revenue solely as a result of, or on account of, entering into this
Agreement, after taking info account any payments to be made under this Agreement. Such
payments shall be independent of, and in addition to such other payments as set forth in Article
IV. Subject to the limitations contained in this Agreement (including Section 5.1), it is the intent
of the Parties that the risk of any negative financial consequence to the District, in connection
with M&O revenue, in making the decision to enter into this Agreement will be borne by the
Applicant and not by the District.
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Section 3.2.

DISTRICT

CALCULATING THE AMOUNT OF L0OSS OF M&O REVENUES BY THE

Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by the Applicant
to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on
account of, this Agreement for each year during the term of this Agreement (the "M&O
Amount") shall be determined in compliance with the Applicable School Finance Law in effect
for such year and according to the following formula:

The M&O Amount owed by the Applicant to the District means the Original M&O
Revenue minus the New M&O Revenue;

Where:

ii.

"Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Applicant’s Qualified Property and/or Applicant’s Qualified
Investment been subject to the ad valorem maintenance and
operations tax at the District-adopted tax rate for the applicable
year.

"New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to such
Maintenance and Operations Revenue because of any portion of
this Agreement.

In making the calculations required by this Section 3.2:

ii.

iii.

v,

The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 3.2 results in a negative number, the negative
number will be considered to be zero.

All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2, Subsection ii, of this Agreement
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relating to the definition of “New M&O Revenue™ will reflect the
Tax Limitation Amount for such year.

V. All calculations made under this Section 3.2 shall be made by a
methodology which isolates only the revenue impact caused by
this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements or any other factors not contained in this Agreement.

Section 3.3. COMPENSATION FOR L.0SS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse
the District for the following:

(a)

0)

(c)

all non-reimbursed costs incurred by the District in paying or otherwise crediting
to the account of the Applicant, any applicable Tax Credit to which the Applicant
may be entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code,
and for which the District does not receive reimbursement from the State pursuant
to Texas Education Code §42.2515, or other similar or successor statute.

all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the
Applicant’s Qualified Investment that are not directly funded in state aid
formulas, including expenses for the purchase of portable classrooms and the
hiring of additional personnel to accommodate a temporary increase in student
enrollment attributable to the Applicant’s Qualified Investment. The Applicant
may contest the amounts certified by the District’s external auditor under the
provisions of Section 3.8, and

any other loss of the District’s revenues which directly result from, or are
reasonably attributable to any payment made by the Applicant to or on behalf of
any third party beneficiary of this Agreement.

Section 3.4, CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party”) jointly approved each year by the District and the Applicant. If the
Parties cannot agree on the Third Party, then the Third Party shall be selected by the mediator
provided in Section 7.9 of this Agreement.

Section 3.5. DATA USED FOR CALCULATIONS

The calculations for payments under this Agreement shall be initially based upon the
valuations placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Appraisal District in its annual certified tax roll submitted to the District
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pursuant to Texas Tax Code §26.01 on or about July 25 of each year of this Agreement.
Immediately upon receipt of the valuation information by the District, the District shall submit
the valuation information to the Third Party selected under Section 3.4. The certified tax roll
data shall form the basis of the calculation of any and all amounts due under this Agreement. All
other data utilized by the Third Party to make the calculations contemplated by this Agreement
shall be based upon the best available current estimates. The data utilized by the Third Party
shall be adjusted from time to time by the Third Party to reflect actual amounts, subsequent
adjustments by the Appraisal District to the District’s certified tax roll or any other changes in
student counts, tax collections, or other data.

Section 3.6, DELIVERY OF CALCULATIONS

On or before November 1 of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3, Article IV, and/or
Section 5.1 of this Agreement in sufficient detail to allow the Parties to understand the manner in
which the calculations were made. The Third Party shall simultaneously submit his, her or its
invoice for fees for services rendered to the Parties, if any fees are being claimed, which fee shall
be the sole responsibility of the District, subject to the limit of Section 3.7. Upon reasonable
prior notice, the employees and agents of the Applicant shall have access, at all reasonable times,
to the Third Party's offices, personnel, books, records, and correspondence pertaining to the
calculation and fee for the purpose of verification. The Third Party shall maintain supporting
data consistent with generally accepted accounting practices, and the employees and agents of
the Applicant shall have the right to reproduce and retain for purpose of audit, any of these
documents. The Third Party shall preserve all documents pertaining to the calculation and fee
for a period of three (3) years after payment. The Applicant shall not be liable for any of the
Third Party's costs resulting from an audit of the Third Party's books, records, correspondence, or
work papers pertaining to the calculations contemplated by this Agreement or the fee paid by the
Applicant to the Third Party pursuant to Section 3.7, if such fee is timely paid.

Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 next following the tax levy for each year for which
this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the
Third Party plus any reasonable and necessary legal expenses paid by the District to its attorneys,
auditors, or financial consultants for the preparation and filing of any financial reports,
disclosures, or Tax Credit or other reimbursement applications filed with or sent to the State of
Texas which are, or may be required under the terms or because of the execution of this
Agreement. For no Tax Year during the term of this Agreement shall the Applicant be
responsible for the payment of an aggregate amount of fees and expenses under this Section 3.7
and Section 3.6 which exceeds Ten Thousand Dollars ($10,000.00).
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Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Sections 3.3(b), 3.4 and 3.6, should the Applicant disagree with the
certification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within thirty (30) days following the later of (i) receipt of the certification, or (ii) the
date the Applicant is granted access to the books, records and other information in accordance
with Section 3.6 for purposes of auditing or reviewing the information in connection with the
certification. Within fifteen (15) days of receipt of the Applicant's appeal, the Third Party will
issue, in writing, a final determination of the certification containing the calculations.
Thereafter, the Applicant may appeal the final determination of certification containing the
calculations to the District. Any appeal by the Applicant of the final determination of the Third
Party may be made, in writing, to the District’s Board of Trustees within thirty (30) days of the
final determination of certification containing the calculations, without limitation of Applicant’s
other rights and remedies available hereunder, at law or in equity.

Section 3.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

If at the time the Third Party selected under Section 3.4 makes its calculations under this
Agreement, the Applicant has appealed any matter relating to the valuations placed by the
Appraisal District on the Applicant’s Qualified Property, and/or the Applicant’s Qualified
Property and such appeal remains unresolved, the Third Party shall base its calculations upon the
values placed upon the Applicant’s Qualified Property and/or the Applicant’s Qualified Property
by the Appraisal District.

If as a result of an appeal or for any other reason, the Taxable Value of the Applicant’s
Qualified Investment and/or the Applicant’s Qualified Property is changed, once the
determination of the new Taxable Value becomes final, the Parties shall immediately notify the
Third Party who shall immediately issue new calculations for the applicable year or years using
the new Taxable Value. In the event the new calculations result in a change in any amount paid
or payable by the Applicant under this Agreement, the Party from whom the adjustment is
payable shall remit such amounts to the other Party within thirty (30) days of the receipt of the
new calculations from the Third Party.

Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District reasonably determines that it will receive less Maintenance and Operations
Revenue, or, if applicable, will be required to increase its payment of funds to the State, because
of its participation in this Agreement, the Applicant shall make payments to the District, up to
the revenue protection amount limit set forth in Section 5.1, that are necessary to offset any
actual negative impact on the District as a result of its participation in this Agreement. Such
calculation shall take into account any adjustments to the amount calculated for the current fiscal
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year that should be made in order to reflect the actual impact on the District. Such payment shall
be made no later than thirty (30) days following notice from the District of such determination.

ARTICLE 1V
SUPPLEMENTAL PAYMENTS
Section 4.1.  INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS
(a) Amounts Exclusive of Indemnity Amounts

In addition to undertaking the responsibility for the payment of all of the amounts set
forth under Article I1I, and as further consideration for the execution of this Agreement
by the District, the Applicant shall also be responsible for the supplemental payments set
forth in this Article 1V, (the “Supplemental Payments™). The Applicant shall not be
responsible to the District or to any other person or persons in any form for the payment
or transfer of money or any other thing of value in recognition of, anticipation of, or
consideration for this Agreement for limitation on appraised value made pursuant to
Chapter 313, Texas Tax Code, unless it is explicitly set forth in this Agreement. It is the
express intent of the Parties that the Applicant’s obligation to make Supplemental
Payments under this Article IV is separate and independent of the obligation of the
Applicant to pay the amounts described in Article III; provided, however, that all
payments under Articles I1T and IV are subject to the limitations contained in Section 5.1,
and that all payments under this Article IV are subject to the separate limitations
contained in Section 4.4.

(b) Adherence to Statutory Limits on Supplemental Payments
It is the express intent of the Parties that any Supplemental Payments made to or on
behalf of the District by the Applicant under this Article IV shall not exceed the limit

imposed by the provisions of Texas Tax Code §313.027(i).

Section 4.2.  STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO

AGGREGATE LIMIT

During the term of this Agreement, the District shall not be entitled to receive

Supplemental Payments that exceed the lesser of:

(a) the “Applicant’s Stipulated Supplemental Payment Amount,” which is hereby
defined as forty percent (40%) of the Applicant’s Net Tax Benefit, as the term is
defined in Section 1.3, above, as a result of this Agreement; or,

(b) the Aggregate Limit, as the term is defined in Section 1.3, above.
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Section 4.3. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT
AMOUNT

The Parties agree that for each Tax Year during the term of this Agreement, beginning
with the third full Tax Year (Tax Year 2015) the Applicant’s Stipulated Supplemental Payment
Amount, described in Section 4.2 will annually be calculated based upon the then most current
estimate of tax savings to the Applicant, which will be made, based upon assumptions of student
counts, tax collections, and other applicable data, in accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.c., the Taxable Value of the
Applicant’s Qualified Property used for the District’s interest and sinking fund tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Mudtiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;

Plus,

Any Tax Credit received by the Applicant with respect to such Tax Year;

Minus,

Any amounts previously paid to the District under Article I1I;

Multiplied by,
The number 0.4;

Minus,

Any amounts previously paid to the District under Sections 4.2 and 4.3 with
respect to such Tax Year.
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In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party described in Section 3.4, above, shall adjust the Applicant’s Stipulated
Supplemental Payment Amount calculation to reflect such changes in the data.

Section 4.4, CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE
DISTRICT AND APPLICATION OF AGGREGATE LIMIT

For each Tax Year during the term of this Agreement, beginning with Tax Year three
(Tax Year 2015) and continuing thereafter through Tax Year thirteen (Tax Year 2025), the
District, or its successor beneficiary should one be designated under Section 4.6, below, shall not
be entitled to receive Supplemental Payments, computed under Sections 4.2 and 4.3, above, that

exceed the Aggregate Limit.

If, for any Tax Year during the term of this Agreement the amount of the Applicant’s
Stipulated Supplemental Payment Amount, calculated under sections 4.2 and 4.3 above for such
Tax Year, exceeds the Aggregate Limit for such Tax Year, the difference between the
Applicant’s Stipulated Supplemental Payment Amount so calculated and the Aggregate Limit for
such Tax Year, shall be carried forward from year-to-year into subsequent Tax Years during the
term of this Agreement, and to the extent not limited by the Aggregate Limit in any subsequent
Tax Year during the term of this Agreement, shall be paid to the District. If there are changes in
Chapter 313 Tax Laws, higher or lower payments that first became due prior to the effective date
of any statutory change will not be adjusted.

Any of the Applicant’s Stipulated Supplemental Payment Amounts which cannot be paid
to the District prior to the end of year thirteen (Tax Year 2025) because such payment would
exceed the Aggregate Limit, will be deemed to have been cancelled by operation of law, and the
Applicant shall have no further obligation with respect thereto.

Section 4.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

(a) All calculations required by this Article 1V, including but not limited to: the
calculation of the Applicant’s Stipulated Supplemental Payment Amount; the
determination of both the Annual Limit and the Aggregate Limit; the effect, if
any, of the Aggregate Limit upon the actual amount of Supplemental Payments
eligible to be paid to the District by the Applicant; and the carry forward and
accumulation of any of the Applicant’s Stipulated Supplemental Payment
Amounts unpaid by the Applicant due to the Aggregate Limit in previous years,
shall be calculated by the Third Party selected pursuant to Section 3.4.

(b)  The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 3.06.

(c) The payment of all amounts due under this Article IV shall be made at the time
set forth in Section 3.7.
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Section 4.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the Board of Trustees may, in its sole discretion,
direct that the Applicant’s payment under this Article IV be made to the District’s educational
foundation or to a similar entity. Such foundation or entity may only use such funds received
under this Article TV to support the educational mission of the District and its students. Any
designation of such foundation or entity must be made by recorded vote of the Board of Trustees
at a properly posted public meeting of the Board of Trustees. Any such designation will become
effective after such public vote and the delivery of notice of said vote in conformance with the
provisions of Section 8.1, below. Such designation may be rescinded by the Board of Trustees,
by Board action, at any time, and any such rescission will become effective after delivery of
notice of such action to the Applicant in conformance with the provisions of Section 8.1.

Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limitation on Supplemental payments described in Section 4.4, above.

Notwithstanding the foregoing, any payments made by Applicant shall be made in the
manner and to the party designated in this Agreement unless Applicant receives unambiguous
written notice from the District that such payments are to be made to a different party.

ARTICLE V

ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION 5.1, ANNUAL LIMITATION AFTER FIRST THREE YEARS

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year during the term of this Agreement after the 2015 Tax Year, in no event shall (i)
the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District
for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District
under Articles III and IV with respect to such Tax Year, exceed (ii) the amount of the
maintenance and operations ad valorem taxes that the Applicant would have paid to the District
for such Tax Year (determined by using the District’s actual maintenance and operations tax rate
for such Tax Year) if the Parties had not entered into this Agreement. The calculation and
comparison of the amounts described in clauses (i) and (ii) of the preceding sentence shall be
included in all calculations made pursuant to Sections 3.4 and 3.6, and in the event the sum of
the amounts described in said clause (i) exceeds the amount described in said clause (ii), then the
payments otherwise due from the Applicant to the District under Articles III and TV shall be

reduced until such excess is eliminated.
Section 5.2. OPTION TO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Article 111 and/or Article IV with respect to a Tax Year is subject to reduction in accordance with
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the provisions of Section 5.1 above, then the Applicant shall have the option to terminate this
Agreement. The Applicant may exercise such option to cancel this Agreement by notifying the
District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred. In addition to the foregoing, in the event the Applicant determines that it
will not commence or complete construction of the Applicant’s Qualified Investment, the
Applicant shall have the option, during the Qualifying Time Period, to terminate this Agreement
by notifying the District in writing of its exercise of such option. Any termination of this
Agreement under the immediately preceding sentence shall be effective immediately prior to the
beginning of the Tax Year immediately following the Tax Year during which such notification is
delivered to the District. Upon any termination this Agreement under this Section 5.2, this
Agreement shall terminate and be of no further force or effect; provided, however, that the
Parties’ respective rights and obligations under this Agreement with respect to the Tax Year or
Tax Years (as the case may be) through and including the Tax Year during which such
notification is delivered to the District, shall not be impaired or modified as a result of such
termination and shall survive such termination unless and until satisfied and discharged.

ARTICLE VI
TAX CREDITS

Section 6.1. APPLICANT’S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to Tax Credits from the District under and in accordance
with the provisions of Subchapter D of the Act and the Comptroller’s Rules, provided that the
Applicant complies with the requirements under such provisions, including the filing of a
completed application under Section 313.103 of the Texas Tax Code and the Comptroller’s

Rules.
Section 6.2. DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with its obligations under Subchapter D of the Act and the Comptroller’s Rules,
including, but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code
and either the Comptroller’s Rules and/or Texas Education Agency rules.

Section 6.3. COMPENSATION FOR L0SS OF TAX CREDIT PROTECTION REVENUES

If after the Applicant has actually received the benefit of a Tax Credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code §42.2515 or
other similar or successor statute with respect to all or any portion of such Tax Credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
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amount of such Tax Credit for which the District did not receive such aid within thirty (30)
calendar days afier receipt of such notice. If the District receives aid from the State for all or any
portion of a Tax Credit with respect to which the Applicant has made a payment to the Distriet
under this Section 6.3, then the District shall pay to the Applicant the amount of such aid within
thirty (30) calendar days after the District’s receipt thereof.

ARTICLE VII
ADDITIONAL OBLIGATIONS OF THE PARTIES

Secction 7.1. DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party™), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party
is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
Comptroller, and/or the Appraisal District to have access to the Applicant’s Qualified Property
and/or business records, in accordance with Texas Tax Code Section 22.07, during the term of
this Agreement, in order to inspect the project to determine compliance with the terms hereof.
All inspections will be made at a mutually agreeable time after the giving of not less that forty-
eight (48) hours prior written notice, and will be conducted in such a manner so as not to
unreasonably interfere with either the construction or operation of the Applicant’s Qualified
Property. All inspections may be accompanied by one or more representatives of the Applicant,
and shall be conducted in accordance with the Applicant’s safety, security, and operational
standards. Notwithstanding the foregoing, nothing contained in this Agreement shall require the
Applicant to provide the District, the Comptroller, or the Appraisal District with any technical or
business information that is private personnel data, proprietary, a trade secret or confidential in
nature or is subject to a confidentiality agreement with any third party or any other information
that is not necessary for the District to determine the Applicant’s compliance with this

Agreement.
Section 7.2. REPORTS TO OTHER GOVERNMENTAL AGENCIES

The Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation as a result of this Agreement, including but not
limited to the annual report or certifications that may be required to be submitted by the
Applicant to the Comptroller under the provisions of Texas Tax Code §313.032 and the
provisions of Title 34, Part I, Chapter 9, Subchapter F of the Texas Administrative Code. The
Applicant shall forward a copy of all such required reports or certifications to the District
contemporaneously with the filing thereof. Currently, the Comptroller requires an Annual
Eligibility Report and the Biennial Progress Reports, Form 50-772 and 50-773 respectively, and
an Application for Tax Credit, Form 50-300. The obligation to make all such required filings
shall be a material obligation under this Agreement. The Applicant shall not be in default of any
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reporting obligation hereunder, unless the Applicant has received thirty (30) days prior notice of
its reporting obligation from the District.

Section 7.3.  APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE
By entering into this Agreement, the Applicant warrants that:

(a) it will abide by all of the terms of this Agreement;

(b) if it does not cancel the Agreement prior to the end of the Qualifying Time Period
under Section 5.2 of this Agreement, it will Maintain Viable Presence in the
District through the Final Termination Date of this Agreement; provided,
however, that notwithstanding anything contained in this Agreement to the
contrary, the Applicant shall not be in breach of this Agreement, and shall not be
subject to any liability for failure to Maintain Viable Presence to the extent such
failure is caused by Force Majeure, provided the Applicant makes commercially
reasonable efforts to remedy the cause of such Force Majeure; and,

(c) it will meet the applicable minimum eligibility requirements under Texas Tax
Code, Chapter 313, throughout the period from and including the Tax Year 2015
through and including the last Tax Year during the term of this Agreement with
respect to which the Applicant receives the benefit of a Tax Credit.

Section 7.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event of a Material Breach (hereinafter defined), except as provided in
Section 5.2 or by Force Majeure, after the notice and cure period provided by Section 7.8, then
the District shall be entitled, as its sole and exclusive remedy, to the recapture of all ad valorem
tax revenue lost as a result of this Agreement together with the payment of penalty and interest,
as calculated in accordance with Section 7.5, on that recaptured ad valorem tax revenue. For
purposes of this recapture calculation, the Applicant shall be entitled to a credit for all payments
made to the District pursuant to Article IIl. The Applicant shall also be entitled to a credit for
any amounts paid to the District pursuant to Article IV.

(b)  Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
this Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem maintenance and operations
taxes for all of the Tax Years for which the Tax Limitation Amount was allowed pursuant to this
Agreement that are prior to the Tax Year in which the default occurs that otherwise would have
been due and payable by the Applicant to the District without the benefit of this Agreement,
including penalty and interest, as calculated in accordance with Section 7.5. For purposes of this
liquidated damages calculation, the Applicant shall be entitled to a credit for all payments made
to the District pursuant to Article I1I. The Applicant shall also be entitled to a credit for any
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amounts paid to the District pursuant to Article IV. Upon payment of such liquidated damages,
the Applicant’s obligations under this Agreement shall be deemed fully satisfied, and such
payment shall constitute the District’s sole remedy.

Section 7.5. CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes owed less
all credits under Section 7.4 for each Tax Year during the term of this Agreement since the
Commencement Date. Penalty and interest under this Agreement shall begin to accrue thirty
(30) days after the Board of Trustees’ determination of a Material Breach under Section 7.8,
below. The District shall calculate penalty or interest for each Tax Year during the term of this
Agreement since the Commencement Date in accordance with the methodology set forth in
Chapter 33 of the Texas Tax Code, as if the base amount calculated for such Tax Year less all
credits under Section 7.4 had become due and payable on February | of the calendar year
following such Tax Year. Penalties on said amounts shall be calculated in accordance with the
methodology set forth in Texas Tax Code §33.01(a), or its successor statute. Interest on said
amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code
§33.01(c), or its successor statute.

Section 7.6. MATERIAL BREACH OF AGREEMENT

The Applicant shall be in Material Breach of this Agreement (herein so called) if it
commits one or more of the following acts or omissions:

(a)  Applicant is determined to have failed to meet its obligations to make accurate
material representations of fact in the submission of its Application as is required
by Section 8.13, below.

(b.)  Subject to Section 5.2, Applicant fails to Maintain Viable Presence in the District,
as required by Section 7.3 of this Agreement, through the Final Termination Date
of this Agreement.

(c.)  Applicant fails to make any payment required under Articles III or IV of this
Agreement on or before its due date.

(d.)  Subject to Section 5.2, Applicant fails to create and maintain the New Jobs as
described in Schedule C of the Application,

(e.)  Subject to Section 5.2, Applicant fails to create and maintain at least Eighty
Percent (80%) of all such New Jobs on the project as Qualifying Jobs.

(f)  Applicant makes any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in
recognition of, anticipation of, or consideration for this Agreement, in excess of

3
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the amounts set forth in Articles III and IV, above. Such payments to other
person or persons do not include attorneys, consultants, or advisors retained by
the Applicant in connection with entering into this Agreement. Voluntary
donations made by the Applicant to the District after the date of execution of this
Agreement, and not mandated by this Agreement or made in recognition of or in
consideration for this Agreement are not barred by this provision.

(g)  Applicant fails to materially comply in any material respect with any other term
of this Agreement, or the Applicant materially fails to meet its obligations under
the applicable Comptroller’s Rules, and under the Act.

Section 7.7. LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Texas Tax Code §313.0275, for any full Tax Year
which commences after the project has become operational, the Applicant may cure any Material
Breaches of this Agreement described in Sections 7.6(d) and 7.6(e) or 7.6(f), above, without the
termination of the remaining term of this Agreement. In order to cure any such non-compliance
with Sections 7.6(d) and 7.6(e) or 7.6(f) for any such Tax Year, the Applicant may make the
liquidated damages payment required by Texas Tax Code §313.0275(b), in accordance with the
provisions of Texas Tax Code §313.0275(c).

Section 7.8. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination under Section 7.4 or Section 7.6 that the Applicant is in
Material Breach of this Agreement, the District shall provide the Applicant with a written notice
of the facts which it believes have caused the Material Breach, and if cure is possible, the cure
proposed by the District. After receipt of the notice, the Applicant shall be given ninety (90)
days to present any facts or arguments to the Board of Trustees showing that a Material Breach
has not occurred and/or that it has cured or undertaken to cure any such Material Breach.

If the Board of Trustees is not reasonably satisfied with such response and/or that such
Material Breach has been cured, then the Board of Trustees shall, after reasonable notice to the
Applicant, conduct a hearing called and held for the purpose of determining whether such
Material Breach has occurred and, if so, whether such Material Breach has been cured. At any
such hearing, the Applicant shall have the opportunity, together with its counsel, to be heard
before the Board of Trustees. At the hearing, the Board of Trustees shall make findings as to
whether or not a Material Breach has occurred, the date such Material Breach occurred, if any,
and whether or not any such Material Breach has been cured. Except as otherwise provided in
Section 7.7, in the event that the Board of Trustees determines that such a Material Breach has
occurred and has not been cured, it shall also terminate this Agreement and determine the
amount of recaptured taxes under Section 7.4 (net of all credits under Section 7.4), and the
amount of any penalty and/or interest under Section 7.5 that are owed fo the District.
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After making its determination regarding any alleged Material Breach, the Board of
Trustees shall cause the Applicant to be notified in writing of its determination (a "Determination
of Breach and Notice of Contract Termination").

Section 7.9. DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, the Applicant shall have ninety (90) days in which
either to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute
by written notice to the District, in which case the District and the Applicant shall be required to
make a good faith effort to resolve, without resort to litigation and within ninety (90) days after
the Applicant’s receipt of notice of the Board of Trustee’s Determination of Breach and Notice
of Contract Termination under Section 7.8, such dispute through mediation with a mutually
agreeable mediator and at a mutually convenient time and place for the mediation. If the Parties
are unable to agree on a mediator, a mediator shall be selected by the senior state district court
judge then presiding in Harris County, Texas. The Parties agree to sign a document that provides
the mediator and the mediation will be governed by the provisions of Chapter 154 of the Texas
Civil Practice and Remedies Code and such other rules as the mediator shall prescribe. With
respect to such mediation, (i) the District shall bear one-half of such mediator’s fees and
expenses and the Applicant shall bear one-half of such mediator’s fees and expenses, and (ii)
otherwise each Party shall bear all of its costs and expenses (including attorneys’ fees) incurred
in connection with such mediation.

In the event that any mediation is not successful in resolving the dispute or that payment
is not received before the expiration of such ninety (90) days, the District shall have the remedies
for the collection of the amounts determined under Section 7.8 as are set forth in Texas Tax Code
Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of reasonable attorney’s fees and a tax lien on the Applicant’s
Qualified Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code §33.07
to the attorneys representing the District pursuant to Texas Tax Code §6.30. In the event that the
Applicant is a prevailing party in any such legal proceedings under this section, the District shall
be responsible for the payment of the Applicant’s reasonable attorney’s fees.

In any event where a dispute between the District and the Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section 7.9, either the District or the Applicant may seek a judicial declaration of their
respective rights and duties under this Agreement or otherwise, in any judicial proceeding, assert
any rights or defenses, or seek any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance of any covenant,
agreement or undertaking made by a Party pursuant to this Agreement.

Section 7.10. LIMITATION OF OTHER DAMAGES
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Notwithstanding anything contained in this Agreement to the contrary, the District's
damages for any default shall under no circumstances exceed the greater of either any amounts
calculated under Sections 7.4 and 7.5 above, or the monetary sum of the difference between the
payments and credits due and owing to the Applicant at the time of such default and the District
taxes that would have been lawfully payable to the District had this Agreement not been
executed. In addition, the District's sole right of equitable relief under this Agreement shall be
its right to terminate this Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or

under principles of equity.
Section 7.11. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or

other governmental authority.
ARTICLE VLI
MISCELLANEOUS PROVISIONS

Section 8.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
{ransmission, with “answer back™ or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received after 5:00 p.m. at the
location of the addressee of such notice shall be deemed received on the first business day

following the date of such receipt.
Notices to the District shall be addressed as follows:

Arnold Adair, Superintendent

DEER PARK INDEPENDENT SCHOOL DISTRICT
2800 Texas Avenue

Deer Park, TX 77536

Fax: (281) 930-4638

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the District may designate by written notice to the Applicant.
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Notices to the Applicant shall be addressed as follows:

Timothy Avery

Chief Financial Officer

INEOS USA, LLC

Marina View Building, Suite 500
2600 South Shore Boulevard
League City, TX 77573

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the Applicant may designate by written notice to the District.

Section 8.2. EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a) This Agreement shall be and become effective on the date of final approval of this
Agreement by the Board of Trustees,

(b) Subject to Section 5.2, the obligation to Maintain Viable Presence under this
Agreement shall remain in full force and effect through the Final Termination

Date.

(c) In the event that the Applicant fails to make a Qualified Investment in the amount
of Eighty Million Dollars ($80,000,000.00), or greater, during the Qualifying
Time Period, this Agreement shall become null and void on December 31, 2014.

Section 8.3 FORCE MAJUERE

The Applicant shall not be considered in default in the performance of its obligations
hereunder if such performance is prevented or delayed because of Force Majeure, provided, that
the Applicant shall (i) give notice thereof to the District as soon as reasonably practicable after
such event of Force Majeure, and (ii) use reasonable efforts to overcome the event of Force
Majeure. In the event of Force Majeure, the parties shall consult to determine how best to
overcome the effect on the Parties’ obligations.

Section 8.4. AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Partics. Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or a waiver of any other term, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicant’s
Qualified Investment, additional or replacement Qualified Property or Qualified Investment not
specified in EXHiBIT 3, provided that the Applicant reports to the District, the Comptroller, and
the Appraisal District, in the same format, style, and presentation as the Application, all relevant
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investment, value, and employment information that is related to the additional or replacement
property. Any amendment of this Agreement adding additional or replacement Qualified
Property or Qualified Investment pursuant to this Section 8.3 shall, (1) require that all property
added by amendment be eligible property as defined by Texas Tax Code, §313.024; (2) clearly
identify the property, investment, and employment information added by amendment from the
property, investment, and employment information in the original Agreement; and (3) define
minimum eligibility requirements for the recipient of limited value. This Agreement may not be
amended to extend the value limitation time period beyond its eight-year statutory term.

Section 8.5, ASSIGNMENT

The Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of
such assignment to the District. Upon such assignment, the Applicant’s assignee will be liable to
the District for outstanding taxes or other obligations arising under this Agreement. A recipient
of limited value under Texas Tax Code, Chapter 313 shall notify immediately the District, the
Comptroller, and the Appraisal District in writing of any change in address or other contact
information for the owner of the property subject to the limitation agreement for the purposes of
Texas Tax Code §313.032. The assignee's or its reporting entity's Texas Taxpayer Identification
Number shall be included in the notification.

Section 8.6. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hercof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 8.7. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 8.8. GOVERNING LAW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in Harris County, Texas.
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Section 8.9, AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.10. SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in a mutually acceptable manner so as to effect the original
intent of the Parties as closely as possible to the end that the transactions contemplated hereby
are fulfilled to the extent possible. As used in this Section 8.9, the term “Law” shall mean any
applicable statute, law (including common law), ordinance, regulation, rule, ruling, order, writ,
injunction, decree or other official act of or by any federal, state or local government,
governmental department, commission, board, bureau, agency, regulatory authority,
instrumentality, or judicial or administrative body having jurisdiction over the matter or matters
in question.

Section 8.11. PAYMENT OF EXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, (i) each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement, and (ii) in the
event of a dispute between the Parties in connection with this Agreement, the prevailing
Party in the resolution of any such dispute, whether by litigation or otherwise, shall he entitled to
full recovery of all attorneys' fees (including a reasonable hourly fee for in-house legal counsel),
costs and expenses incurred in connection therewith, including costs of court, from the non-
prevailing Party.

Section 8.12. INTERPRETATION

When a reference is made in this Agreement to a Section, Atrticle or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes™ and “including™ when used in this Agreement shall be deemed in such case to be
followed by the phrase *, but not limited to,”. Words used in this Agreement, regardless of the
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number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 8.13. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument.

Section 8.14, ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. The Applicant warrants that to the
best of Applicant’s knowledge all material representations, material information, and material
facts contained in the Application are true and correct in all material respects. The parties further
agree that the Application and all the attachments thereto are included by reference into this
Agreement as if set forth herein in full; provided, however, to the extent of any differences or
inconsistencies between the terms, conditions, representations, information, and facts contained
in the Application and those contained in this Agreement, the terms, conditions, representations,
information, and facts contained in this Agreement shall be controlling.

In the event that the Board of Trustees, after completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written determination that the Application was
either incomplete or inaccurate as to any material representation, material information, or
material fact, then the Board of Trustees shall notify Applicant in writing of such determination
and the Applicant shall have the time periods permitted by Section 7.8 or any other section of
this Agreement; if any such material representation, information or fact item remains uncured
after the written notice and cure periods specified herein, this Agreement shall be invalid and
void except for the enforcement of the provisions required by 34 Texas Administrative Code

§9.1053(D(2)(K).
Section 8.15. PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is required to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
submitted to the District; the approved and executed copy of this Agreement or any amendment
thereto; and each application requesting Tax Credits under Texas Tax Code §313.103, as

follows:

a. Within seven (7) days of such document, the District shall submit a copy to the
Comptroller for publication on the Comptroller's Internet website.
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b. The District shall provide on its website a link to the location of those documents
posted on the Comptroller's website.

c. This Section 8.14 does not require the publication of information that is confidential
under Texas Tax Code §313.028.

IN WITNESS WWHEREOF, this Agreement has been executed by the Parties in multiple originals
on this 24 H\ day of Decem ber 2012,

InEOS USA LLC DEER PARK INDEPENDENT SCHOOL DISTRICT
[ rd
( a4

- Management Representative
? LyNN KIRKPATRICK

My N President

Board of Trustees

TTEST:

<hawdi Lowe

RHONDA LOWE
Secretary
Board of Trustees
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ExHiBIT 1
DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

The Ineos USA LLC Reinvestment Zone was originally created on December 17, 2012 by
action of the Board of Trustees of Deer Park Independent School District. As a result of the
action of the Board of Trustees of Deer Park Independent School District, all real property within
Harris County, Texas is located within the boundaries of the Ineos USA LLC Reinvestment Zone.
A map of the Ineos USA LLC Reinvestment Zone is attached as the next page of this EXHIBIT 1.
The legal description of the zone is as follows:
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EXHIBIT 2
LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property owned by the Applicant and located within the boundaries of both the
Deer Park Independent School District and the neos USA LLC Reinvestment Zone will be
included in and subject to this Agreement. Specifically, all Qualified Property of the Applicant
located in the following sections of land is included, to wit:
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EXHIBIT 3
DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY

The proposed project will consist of two chemical production facilities, a high density
polyethylene (HOPE) unit and an ethylene oxide/ethylene glycol (EO/EG) unit. New property
necessary for the production of HOPE and EO/EG may include, but is not limited to, the

following;
* Reactors
* Distillation columns
e Tanks and other vessels
* Heat exchangers
* Rotors
* Pumps
* Valves
» Compressors
» Motors and motor control centers
» Cooling tower
* Transformers
* Process control systems
* Flare stacks
* Dryers
» Manufacturing buildings
¢ Piping and extruders
* Pollution control equipment
¢ Process control buildings
* Product storage silos
+» Cogeneration plant
» Alkoxylation unit
» Rail car siding, spurs, and switching equipment
» Rail car loading equipment and associated buildings
» Packaging unit and warehouse
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