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Board Findings of the Calhoun County Independent School District

FINDINGS OF THE CALHOUN COUNTY
INDEPENDENT SCHOOL DISTRICT BOARD OF
TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

FORMOSA PLASTICS CORPORATION

STATE OF TEXAS i)

COUNTY OI' CALHOUN COUNTY  §

On the 26th day of November, 2012, a public meeting of the Board of Trustees of
the Calhoun County Independent School District was held. The meeting was duly posted in
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of the Formosa Plastics Corporation (Formosa) for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The
Board of Trustees solicited input into its deliberations on the Application from interested
parties within the District.  After hearing presentations from the District’s administrative
staff, and from consultants retained by the District to advise the Board in this matter, the
Board of Trustees of the Calhoun County Independent School District makes the following
findings with respect to the application of Formosa, and the economic impact of that
application:

On May 30, 2012, the Superintendent of Schools of the Calhoun County
Independent School District, acting as agent of the Board of Trustees, and the Texas
Comptroller of Public Accounts received an Application from Formosa for an Appraised
Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. A
copy of the Application is attached as Attachment A.

The Applicant, Formosa (Texas Taxpayer Id. 12223554648), is an entity subject to
Chapter 171, Texas Tax Code, and is certified to be in good standing with the Texas

Comptroller of Public Accounts. See Attachment B.
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Board Findings of the Calhoun County Independent School District

The Board of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(2)(1) and
Local District Policy.

The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Calhoun
County Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026, and a favorable recommendation was issued on October 17, 2012. A
copy of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused
to be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and
the Boatd of Trustees has carefully considered such evaluation. A copy of the economic
impact evaluation is attached to these findings as Attachment D.

The Board of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Calhoun County
Independent School District. A copy of a report prepared by Moak, Casey & Associates,
Inc. is attached to these findings as Attachment E.

The Board of Trustees has confirmed that the taxable value of property in the
Calhoun County Tndependent School District for the preceding tax year, as determined
under Subchapter M, Chapter 403, Government Code, is as stated in Attachment F.

After reccipt of the Application, the District entered into negotiations with Formosa,
over the specific language to be included in the Agreement for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, including
appropriate revenue protection provisions for the District. The proposed Agreement is

attached to these findings as Attachment G.
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Board Findings of the Calhoun County Independent School District

After review of the Comptroller’s recommendation, and in consideration of its own

economic impact study the Board finds:

Board Finding Number 1.

There is a strong relationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-
term economic growth plan of this State as described in the strategic
plan for economic development (ED Plan) submitted by the Texas
Strategic Economic Development Planning Commission under
Section 481.033, Texas Government Code.

The Texas Economic Development Plan focuses on attracting and developing
industries using technology. It also identifies opportunities for existing Texas industrics.
The plan centers on promoting economic prosperity throughout Texas and the skilled
workers that the Formosa project requires appear to be in line with the focus and
themes of the plan. Texas identified manufacturing as one of six target clusters in the
Texas Cluster Initiative. The plan stresses the importance of technology in all sectors of

the manufacturing industry.

Boatd Finding Number 2.

The economic condition of Calhoun County, Texas is in need of long-
term improvement.

Based on information provided by the Comptroller’s Office, Calhoun County is the 114"
largest in the state in terms of population. Population growth in Calhoun County is negative;
the state population grew by 1.8 percent between 2009 and 2010, while the population of

Calhoun County decreased by 0.4 percent over the same period.

September 2011 employment for Calhoun County was up 4.2 percent from September 2010,
above the state’s 0.9 percent increase in total employment during the same period. The
unemployment rate in Calhoun County was 9.4 percent in September 2011, significantly
higher than the state average of 8.5 percent. Tt is noteworthy that the Calhoun County
unemployment rate increased from 9.2 percent a year ago to the 9.4 percent level in

September 2011,
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Board Findings of the Calhoun County Independent School District

Calhoun County continues to have a lower per capita personal income than the state as a
“ . . -~ ~ ~ = 1
whole. In terms of per capita income, Calhoun County’s $31,479 in 2009 ranked 147"

among the 254 counties in Texas, while the Texas average was $38,609 for the same period.

The local economy in Calhoun County will benefit from economic activity like that
associated with the Formosa project. Major capital investments like this project are
beneficial to the community on a number of fronts, including direct and indirect

employment, expanded opportunities for existing businesses and increased local tax bases.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$45,920 per year. The review of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with the requirement that
qualifying jobs must pay 110 percent of the regional average
manufacturing wage. Formosa indicates that total employment will be
approximately twenty (20) new jobs, all of which will be qualifying
jobs.

In support of Finding 3, the economic impact evaluation states:
After construction, the project will create 20 new jobs when tully
operational. All 20 jobs will meet the criteria for qualifying jobs as specified
in Tax Code Section 313.021(3). According to the Texas Workforce
Commission (TWC), the regional manufacturing wage for the Golden
Crescent Regional Planning Commission Region, where Calhoun County is
located was $41,738 in 2010. The annual average manufacturing wage for
2011 for Calhoun County is $84,214. That same year, the county annual
average wage for all industries was $56,719. In addition to a salary of
$45,920, ecach qualifying position will receive the following benefits:
matching 401 k, vacation, pension, sick leave, personal time, medical
insurance, dental insurance, vision insurance, life insurance, and tuition

assistance.

November 26, 2012 Page 4 of 11



Board Findings of the Calhoun County Independent School District

Board Finding Number 4.

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $8.6
million on the basis of the goal of twenty (20) new qualifying positions
for the entire Formosa project.

In support of Finding 4, the economic impact evaluation states:
The project’s total investment is $171 million, resulting in a relative level of investment

per qualifying job of $8.6 million.

Board Finding Number 5.

Subsequent economic effects on the local and regional tax bases will
be significant. In addition, the impact of the added infrastructure will
be significant to the region.

Table | depicts Formosa Plastics” estimated economic impact to Texas. It depicts the direct,
indirect and induced effects to employment and petsonal income within the state. The
Comptroller’s office calculated the economic impact based on 16 years of annual investment
and employment levels using software from Regional Economic Models, Inc. (REMI). The

impact includes the construction period and the operating petiod of the project.
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Table 1; Estimated Statewide Economic Impact of Investment and Employment in Formosa

Board Findings of the Calhoun County Independent School District

Plastics
Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2012 81 116 197 53,492,922 $7,507,078 $11,000,000
2013 20 74| 94 $918,403 56,081,597 $7.,000,000
2014 20 76 96 $918,403 $6,081,597 $7,000,000
2015 20 81| 101 $918,403 $7,081,597 $8,000,000
2016 20 88 108 $918,403 58,081,597 $9,000,000
2017 20 87 | 107 $918,403 $8,081,597 $9,000,000
2018 20 96 116 $918,403 $9,081,597 $10,000,000
2019 20 95 115 $918,403 $10,081,597 $11,000,000
2020 20 97 117 S918,403 $10,081,597 $11,000,000
2021 20 101 121 $918,403 S11,081,597 $12,000,000
2022 20 101 121 $918,403 S12,081,597 $13,000,000
2023 20 94 114 $918,403 S11,081,597 $12,000,000
2024 20 97 117 S918,403 $11,081,597 $12,000,000
2025 20 93 113 $918,403 $12,081,597 $13,000,000
2026 20 97 117 §918,403 $13,081,597 $14,000,000
2027 20 101 121 $918,403 S14,081,597 $15,000,000

Source; CPA, REMI, Formosa Plastics

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in
2010. Calhoun County 1SD’s ad valorem tax base in 2010 was $4 billion. The statewide
average wealth per WADA was estimated at $345,067 for fiscal 2010-2011. During that same
year, Calhoun County ISD’s estimated wealth per WADA was $749,402. The impact on the

facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district,
Calhoun County, and Calhoun County Port Authority, with all property tax incentives
sought being granted using estimated market value from Formosa Plastics’ application.
Formosa Plastics has applied for both a value limitation under Chapter 313, Tax Code and
tax abatement with the County. Table 3 illustrates the estimated tax impact of the Formosa

Plastics project on the region if all taxes are assessed.
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Board Findings of the Calhoun County Independent School District

Table 2 Estimated Direct Ad Valorem Taxes with all property tax incentives sought

Calhoun
County ISD Calhoun
M&O and | County 1SD
1&S Tax M&O and
Levies I&S Tax Calhoun
Estimated Estimated Calhoun Calhoun (Before Levies (After Calhoun County Port Estimated
Taxable Value | Taxable Value County 1SD| County ISD Credit Credit County Tax | Authority Tax [Total Property
Year for I&S for M&O 1&S Levy [M&O Levy| Credited) Credited) Levy Levy Taxes
Tax Rate' 0.0861 1.0401 0.4900 0.0036
2013 $12,200,000 512,200,000 S10,504 $126,892 $137,396 $137,396 S0 $439 5137836
2014 $120,100,000]  $120,100,000 S103406]  $1,249,160 51,352,566 $1,352,560 S0 54,324 $1,356,890)
2015 $115,300,000 $30,000,000 $99,273 $312,030 $411,303 $411,303 S0 4,151 S$415,454
2016 $110,692,000 $30,000,000 $95,306 $312,030 $407,336 $273460 S0 $3,985 S277445
2017 $106,268,000 $30,000,0001 $91,497 $312,030 $403,527 $269,651 S0 53,826 S273477
2018 $102,022,000 $30,000,000 $87,841 $312,030 $399,871 $265,995 S0 53,673 $269,668
2019 $97,945,000 $30,000,000 $84,331 $312,030 $396,361 $262,485 S0 $3,526 5266,011
2020 594,031,000 $30,000,000 $80,961 $312,030 $392.991 $259,115 $460,752 §3,385 $723,252
2021 $90,274,000 $30,000,000 $77,726 $312,030 $389,756 $255,880 S442,343 $3,250 $701,473
2022 $86,667,000 $30,000,000 S74,620 $312,030 $386,650 $252,775 $424,668 $3,120 $680,563
2023 $83,204,000 $83,204,000 $71,639 $865405 $937,043 $937,043 $407,700 $2,995 S1,347,738
2024 $79,880,000 $79,880,000 568,777 $830,832 $899,609 $899,609 $391412 $2,876, 51,293,896
2025 $71,902,000 §71,902,000 561,908 $747,853 $809,760 $809,760 $352,320 52,588 S$1,164,669
2026 $64,721,800 $64,721,800 $55,725 $673,171 §728,897 $728,897 $317,137 $2,330 S1,048,364
2027 $58,259,620 $58,259,620 $50,162 $605,958 $656,120 $656,120 5285472 $2,097 $943,689
Total $7,772,056/ S$3,081,803 §46,565] $10,900,424
Assumes School Value Limitation and Tax Abatement from the County.
Source: CI’A, Formosa Plastics
"I'ax Rate per $100 Valuation
Table 3 Estimated Direet Ad Valorem Taxes without property tax incentives
Calhoun
County ISD Calhoun
Estimated Estimated Calhoun Calhoun M&O and Calhoun County Port Estimated
Taxable Value | Taxable Value County ISD| County ISD I&S Tax County Tax | Authority Tax |Total Property
Year for 1&S for M&O 1&S Levy |M&O Levy Levies Levy Levy Taxes
Tax Rate' 0.0861 1.0401 0.4900 0.0036
2013 $12,200,000 $12,200,000 $10,504 $126,892 $137,396 $59,780 $439 S197,616
2014 $120,100,000{  $120,100,000 $103,406]  $1,249,160 $1,352,566 $588490 §4,324 51,945,380
2015 $115,300,000]  $115,300,000 $99273|  $1,199,235 $1,298,509 $564,970 S$4,151 $1,867,629
2016 S$110,692,000]  S110,692,000 $95,306]  S1,151,307 $1,246,613 $542,391 $3,985 $1,792,989
2017 $106268,000)  $106,268,000 $91497]  S1,105293 $1,196,790 $520,713 $3,826 $1,721,329
2018 $102,022,0000  $102,022,000 $87,8411  $1,061,131 $1,148,972 $499,908 83,673 $1,652,552
2019 $97,945,000 597,945,000 $84,331]  S$1,018,726 $1,103,057 $479,931 $3,526 $1,586,513
2020 594,031,000 $94,031,000 580,961 $978,016 $1,058,977 $460,752 53,385 $1,523,114
2021 $90,274,000 590,274,000 $77,7126 $938,940 $1,016,666 S442,343 $3,250 51,462,258
2022 586,667,000 586,667,000 $74,620 $901,423 5976044 $424,668 $3,120 $1,403,832
2023 $83,204,000 $83,204,000 $71,639 $865,405 $937,043 $407,700 $2,995 $1,347,738
2024 $79,880,000 $79,880,000 S68,777 $830,832 $899,609 $391,412 $2,876 $1,293,896
2025 $71,902,000 $71,902,000 S61,908 $747,853 S809,760 $352,320 $2,588 51,164,669
2026 $64,721,800 $64,721,800) 555,725 $673,171 $728,897 S317,137 §2,330 $1,048,364
2027 $58,259,620 $58,259,620 $50,162 5605958 $656,120 S285472 $2,097 $943,689
Total S14,567,019 56,337,985 $46,565| $20,951,569

Source: CPA, Formosa Plastics
"Tax Rate per $100 Valuation
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Board Findings of the Calhoun County Independent School District

Board Finding Number 6.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $120 million to the tax base for debt service purposes at the
peak investment level for the 2014-15 school year. The Formosa project remains fully
taxable for debt setvices taxes, with Calhoun County ISD currently levying a $0.086 per S100
[&S rate. The value of the Formosa project is expected to depreciate over the life of the
agreement and beyond, but full access to the additional value will add to the District’s tax

base.

Board Finding Number 7.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying entollment growth based on the impact of the Formosa
project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates that
there will be little to no impact on school facilities created by the new manufacturing project.
This finding is confirmed by the TEA evaluation of this project’s impact on the number and

size of school facilities in Calhoun County ISD as stated in Attachment D.

Boatd Finding Number 8.

The ability of the applicant to locate the proposed facility in another
state or another region of this state is substantial, as a result of the
highly competitive marketplace for economic development.

In suppott of Finding 8, the ecconomic impact evaluation states:

According to Formosa Plastics” application,
“Formosa is a multi-national company with plants operating in Delaware City,
Delawate as well as in Taiwan. The investment could be allocated to any of the other

plants.”
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Board Findings of the Calhoun County Independent School District

Board Finding Number 9.
During the past two yeats, 8 projects in the Golden Crescent Regional
Planning Commission Region applied for value limitation agreements under
Tax Code, Chapter 313.

Board Finding Number 10.

The Board of Trustees hired consultants to review and verify the
information in the Application from Formosa. Based upon the
consultants’ review, the Board has determined that the information
provided by the Applicant is true and cottect.

Board Finding Number 11.

The Board of Trustees has determined that the Tax Limitation
Amount requested by Applicant is currently Thirty Million Dollars,
which is consistent with the minimum values currently set out by Tax

Code, §§ 313.054(a).

According to the Texas Comptroller of Public Accounts’ School and Appraisal Districts'
Property Value Study 2011 Final Findings made under Subchapter M, Chapter 403,
Government Code for the preceding tax year, Attachment F, the total 2011 industrial value
for Calhoun County TSD is $2.02 billion. Calhoun County ISD is categorized as Subchapter
C, which applies only to a school district that has territory in a strategic investment area, as
defined under Subchapter O, Chapter 171, Tax Code or in a county: (1) that has a
population of less than 50,000 and (2) in which, from 1990 to 2000, accotding to the federal
decennial census, the population: (A) remained the same; (B) decreased; or (C) increased, but
at a rate of not more than three percent per annum. Calhoun County ISD is classified as a
“pural” district due to demographic characteristics. Given that the value of industrial
property in Calhoun County ISD is more than $200 million, it is classified as a Category 1

district which can offer a minimum value limitation of $30 million.

Board Finding Number 12.

The Applicant (Taxpayer Id. 12223554648) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax paying

entity.
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Board Findings of the Calhoun County Independent School District

Board Finding Number 13.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate tevenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District will incur a revenue loss in the first and subsequent years that the value limitation is
in effect without the proposed Agreement. [However, with this Agreement, the negative
consequences of granting the value limitation are offset through the revenue protection
provisions agreed to by the Applicant and the District. Revenue protection measures are in

place for the duration of the Agreement.

Board Finding Number 14.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Propetrty for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and herby authorized to be executed and delivered by and on behalf of the
Calhoun County Independent School District. Tt is further ORDERED that these findings
and the Attachments referred to herein be attached to the Official Minutes of this meeting,
and maintained in the permanent records of the Board of Trustees of the Calhoun County

Independent School District.
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Board Findings of the Calhoun County Independent School District

Dated the 26th day of November 2012.

CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT

. Swda ) Gonay

Iinda H. Bonar, President, Board of Trustees

ATTEST:

e

Joe Ortiz, e/CLet’u\ Board Ole_thL S
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MOAK, CASEY

& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

November 2, 2012

President and Members

Board of Trustees

Calhoun County Independent School District
525 N Commerce Street

Port Lavaca, Texas 77979

Re: Recommendations and Findings of the firm Concerning Application of Formosa Plastics
Corporation for Limitation on Appraised Value of Property for School District Maintenance
and Operations Taxes

Dear President Bonar and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Sweeny Independent School District, with respect to the pending Application of Formosa Plastics
Corporation for Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing the
pending Application and verifying its contents. Based upon our review we have drawn the following

conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4. All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of
the District.

As a result of the foregoing it is our recommendation that the Board of Trustees approve the
Application of Formosa Plastics Corporation for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes.

gi0e,

Daniel T. Casey

www.moakcasey.com

Phone 512-L85-7878 400 W. 15" Street* Suite 1410%Austin, TX 78701-1648 Fax 512-485-7888




O'HanLON, McCoLLOM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

80B WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE! (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O’'HANLON
CEeRTIFIED, CIVIL APPELLATE
CerTIFIED, CiviL TRIAL

LesLiE McCoLLom
CERTIFIED, CVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoarD OF LEGAL SPECIALIZATION

JusTin DEMERATH

November 2, 2012

President and Members

Of the Board of Trustees

Calhoun County Independent School District
525 N. Commerce St.

Port Lavaca, Texas 77979

Re:  Recommendations and Findings of the Firm Concerning Application of Formosa
Plastics Corporation for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes, first qualifying year 2013

Dear President Bonar and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Calhoun County Independent School District, with respect to the pending
Application of Formosa Plastics Corporation for a Limitation on Appraised Value of Property for
School District Maintenance and Operations Taxes, to be effected by an agreement with a first
qualifying time year of 2013. Since our engagement on behalf of the District, we have been
actively engaged in reviewing the pending Application and verifying its contents. We have also
negotiated an Agreement between the District and Formosa Plastics Corporation Based upon our
review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.



Letter to Calhoun County ISD
November 2, 2012
Page 2 of 2

4. All applicable school finance implications arising from the contemplated Agreement have

been explored.

5. The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District.

As a result of the foregoing conclusions it is our recommendation that the Board of
Trustees approve the Application of Formosa Plastics Corporation for Limitation on Appraised
Value of Property for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm



Attachment A

Application



Application for Appraised Value Limitation on Qualified Property Form 50-296

(Tax Code, Chapter 313, Subchapter B or C) (Revised May 2010)

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body (school board)
must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the school district has received
a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district
must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
« notify the Comptroller that the school board has elected to consider the application.
This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— arequest that the comptroller prepare an economic impact analysis of the application;
+ provide a copy of the notice to the appraisal district;
+ must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34 Texas
Administrative Code (TAC) Section 9.1054; and
« forward the original completed application to the Comptroller in a three-ring binder with tabs separating each section of the documents, in addition to an elec-
tronic copy on CD. See 34 TAG Chapter 9, Subchapter F.
The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAC
Chapter 9, Subchapter F.
When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials on its

Web site. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so, however, the
information must be segregated and comply with the other requirements set out in the Comptroller rules as explained in the Confidentiality Notice below.

The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9, Subchapter F). If
the Comptroller finds the application is not complete, the Gomptroller will request additional materials from the school district. When the Comptroller determines that
the application is complete, it will send the school district a notice indicating so. The Gomptroller will determine the eligibility of the project, make a recommendation
to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller receives a complete application—as
determined by the Comptroller.

The school board must approve or disapprove the application before the 151st day after the application review start date (the date the application is finally deter-
mined to he complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the applicant that is
reasonably necessary to complele the recommendation, economic impact evaluation or consider the application at any time during the application review period.

Please visit the Comptroller's Web site to find out more about the program at http://vww.window.state.tx.us/taxinfo/proptax/hb1200/index.himl. There are links on
this Web page to the Chapter 313 statute, rules and forms. Information about minimum limitation values for particular districts and wage standards may also be
found at that site.

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION

\ Dale application received by dislrict

. S ; ‘
Authorlzedis:hocil District Representainf ) ) 7 | 5-30-12 B
First Name Last Name

Billy Wiggins

Title

Superintendent

School District Name

Calhoun County ISD

Street Address

525 N COMMERCE ST

Mailing Address

525 N COMMERCE ST

PORT LAVACA TX 77979
(361) 552-9728 ~ (361)551-2648
Mobile Number (optional) E-mail Address

micklep@calcoisd.org

| authorize the consultant to provide and obtain information related to this appliCatON.. . . ..\t vueree st e e eeieaneennns Myes Ono

Will CONSUIANT BE PIMAIY COMACI? . .+ v+ s vs ettt et e e e e e e et e e e e e et e et e et e e e et e e et n e e e ea e Myes UOno

For more informalion, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rev. 05-10/7)




06/21/2012 15:44 FAX 3615512648 CALIHOUN COUNTY ISD ldlooz/002

rﬂn%fﬁhﬁ@

- Iﬂ--‘«"rffn” Application for Appmis-cd Value Limitatiosi on :Qlu-aliﬁgr:d I_’zo'pcﬂ).('

*-r "h.:ul A bt -rr o "‘}u\rj'\!}ON ':?FTI* @ o M oF t\"?l!r)-\..l@ﬁj mw wm

Authorized School District Consultant (If Appllcable)

Fisl Name | Las| Nome

Kevm | - OHanIon

Thle
Consultant

Frm Name

OHanlon McColIom & Demerath o o

Slreel Address T

808 West Avenue

Making Address

308 West Avenue
“Austin R A
N 512-494-9949 """ 512-494-9919

[ L i ko S A

\obie Namier (Ophon.au N | E- mall Address™ h
| kohanlon@ﬂoawest com; mhanley@BOBwest com

am lhe authorized representative for the school district to which this application Is being submilled. | understand that Ihis appllcallon Is a govern-
nent record as dellned In Chaptar 37 of lhe Texas Penal Code.

= B e e
Moo Mﬂ"l 30,00(>
as the distilct determined this app;c—a;t—m BORIPIAIE Do isiparnonas % ¢ —_—_—_r e T 06 1 e e Tur e ven 5 Ryes o
f yes, date delerminad complele. June 22, 2012
‘1ave you completod the school finance dociimenls required by TAC 9.1054(e){3)? ... vvvv vt vveie e R i Q Yes 4 No
R R 2 s TR
: Checklist : Pago X of 16 ’! Co(r:::{z'l(ed
1 ;Date application received by the ISD . : 1ol 16 (V4 ‘
.‘;2--.§‘Cerlllicalion page signed and da-!‘ed”by aull'no:l‘z-ed. —sc'lr;oc;l;‘%;i:l_-r;;;s';znl;l;;;_~_.m - “E_--Qﬂoi ;6 u:; o ‘
3 : Dale application deemed completo by ISD : 2ol 16 v’
4_; .f;;r@a_.t_k.); ;age;.; sig;a:iuar-]; d_ated b;a:pllcar;tﬁc;;;l;;c;r’l‘z;;bus]nas; ‘reprasenlauve ol applicant ' 4 of 16 Wh _Q__—‘; o
s lcometgcompaychectist ey
R e s S S Oy —————— ey e = —— e O e AT SR
: gfgﬂpalggréc;pﬁ?;rl?;%ts dascnbed in TAG 9.105 4(c)(3) (Due within 20 days of dfslnct providing nonce ; 20! 16 ' Wl_ll it -I?pl SHEHTE

ge 2 (50-296 * Rev. 05-1017) Eal more Inlotmation, visitour Wab site: viww.awindov,.state. Onusftaxinfo/proplax/mix200/index. itml



Application for Appraised Value Limitation on Qualified Property BUCILELEES

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION

Authorized Business Representative (Applicant)

Last Name

7Wu

First Name

Jack
Title
Vice President of Business Development
Organization

Formosa Plastics Corporation, Texas
Streel Address

PO Box 700
Mailing Address

PO Box 700

city State ' zp

Poiﬁomfort | ;I'X

Phor?e Number | Fax Number

361-987-7700

IMobile Number (oplional) Business elmai Address

- jackwu@ftpc.fpcusa.com

Will a company official other than the authorized business representative be responsible for responding

165 TUGREINGHNBNION PBUUBEIET ncaos srs oo mmm mr sir sopsmmaise win wo smmonrs 558 4505000 B8 SRINEE 6 HERWN0 40 Bie FRELUE vih VEUTNT Oves OnNo
If yes, please fill out contact information for that person.

HM - S - S LaSH\'EU‘ﬂBi D - -

Tile - - - - - - - o
O_rgan'wzal'on . o - . - - - o
Strect Address - o o - - - o
Maling Address o o = e - - o
city o o o Stale e

Phone Number o o S Fax Number o

Mobile Number (optional) - 7 - E-m;# Aaire;s N -

| authorize lhe;:;sultanl to provide and obtain information related to this appli(;at;on.. e BT § _ ............. 7 ........ U ves 4 No
Will consultant be primary CONACK? . ... ... ettt e U Yes 4 No

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 = Rev. 05-10/7) Page 3




1 ) .
Form 50:200 | Awielftarjiontfona\atiad Vbl iniasbnomuiliad Nopoiye.

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION (conrinuen)

Authorized Company Consultant (It Applicable)

Flrst Nama

Trite

F¥m Name

Stont Addiose

Maliing Address

“cily Slaty 7

FPhono Rumber - Fawe Nunior g

Musiness emall Address

| am e authorized reprasantativa for 1he businoss entity for the purpose of (lng this application. | undorstand that (his application Is a government record as
delined In Chapter 37 of the Texas Penal Code. The information contalned in this application Is liue and correct to the bast of my knovdedge and belicl.

I harehy cartify and alllin hat the business enlity | roprosent is in good standing under the laws of the state In which tho businoss enlity was erganized and that
no delinquont taxes aro owad to the State of Toxas,

Sknalure (A-mnrwmrl Hushoss flu:i'u_s_er_rf.\u.rc (Appleant)) a Data

N

oA
GIVEN under my hand and seal of office lhls 50 day of _MG?"/ e e &ﬁg—

Aay 3O, K0/

NANGY L. MAYER

WY COMMISBION EXPIRES
January 28, 2014

{Nolaly Seal)

My commission explies /- R ~ RO/Y

It you make a false statamenl on ths applicatlon, you could be found gulity of a Class A misdemeanor or a state Jall felony under Texas Penal Gode § 37.10.

Page 4 (50-290 ¢ Rev, 05-10/7) ror moro Informatlon, visit our Web sito: wwewindow,statetx.us/taxinfo/proptax/hb1200/Indoex.htmi




I Application for Appraised Value Limitation on Qualified Propercy [JRIe el

FEES AND PAYMENTS

Y] Enclosed is proof of application fee paid to the school district.

For the purﬁose of this questiorf ‘Tpaymex_l-t-s to the school district” include an?and all payﬁenls or transfers of thins_;s_ of value made to the school
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value.

Please answer only either A OR B:

A. Will any “payments to the school district” that you may make in order to receive a property tax value limitation agreement
result in payments that are not in compliance with Tax Code, 313.027()7. . ..o vviviiniiiii s U Yes

O no

B. If “payments to the school district” will only be determined by a formula or methodology without a specific amount being
specified, could such method result in “payments 1o the school district” that are not in compliance with Tax Code §313.027(i)? . . Oves MNo

BUSINESS APPLICANT INFORMATION

Legal Name under which application is made

Formosa Plastics Corporation, Texas _ 7 7 B

“Texas Taxpayer .. Number of enfity subject to Tax Code, Ghapler 171 (11 digits)
12223554648

NAICS code

325211

Wves WnNo

I yes, Ma list name of schfﬁdislr]ct_and yeara agreerﬁ:nz
Calhoun County, agreement signed 2007, first qualifying year 2008

Registered to do business in Texas with the Texas Secretary of BAMET . o v vvi v e wn awiviee e e ve ne e hie e a8 SE R e Wyes ONo
Iclenliiy—buslness organ@on of apph’_carﬂ {’corpc;am, lﬁhlifed_li;!;ﬂily corporalion, elc.) - - o o o i o
Corporation
1. Is the applicant a combined group, or comprised of members of a combined group,
as defined by Texas Tax Code Chapter 171.0001(7)7 .. ... v vtne ittt e Wvyes o
If so, please attach documentation of the combined group membership and contact information.
2 |s the applicant current on all tax payments due to the State of Texas? ... ... oviiiinnii i Mves No
3. Are all applicant members of the combined group current on all tax payments due to the State of Texas?......... Ona Myes o

If the answer to either question is no, please explain and/or disclose any history of default, delinquencies and/or any
material litigation, including litigation involving the State of Texas. (Use attachment if necessary.)

See attachment 3

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rev. 05-10/7) Page 5



IR Application for Appraised Value Limitation on Qualified Property

ELIGIBILTY UNDER TAX CODE CHAPTER 313.024

Are you an entity to which Tax Code, Chapter 171 @pplies?. .. ... v e Myes WnNo
The property will be used as an integral part, or as a necessary auxiliary part, in one of the following activities:
() EBIHABIIING: <o 1om vovopoaie aor mor mimommmmonn o5 $,50558 55 55 UGS 630 15 S10/0E3 58 51 16 90 4070 o0 0Bl o s wbasins v o i Myes Ono
(2) research and QBVEIOPIMIENL. . . .« vt e et e et e e et e e e e e e Uyes No
(8) a clean coal project, as defined by Section 5.001, Water Code ..........oooviiiiiiiiiiiiiiiii e Oyes W No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code . . ............ovvennnn, Ovyes No
(5) renewable eNergy eleclic GENEIANION .. .. ... e e ee ettt ettt e e e e e ea et e aa s e a e e e e e et et Oves No
(6) electric power generation using integrated gasification combined cycle tEOhITOIOGY oessas vv smvemin o wmimms we £o s o Uyes 4 No
(7) nuclear electric power generation .. ... ..ttt e Oves M No
(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) .......... ...t Oves MNo
Are you requesting that any of the land be classified as qualified investment? ........ ... Uyes WM No
Will any of the proposed qualified investment be leased under a capitalized lease?. ... Oves 4 No,-
Will any of the proposed qualified invesiment be leased under an operaling lease?. ........ ..o, Oves M nNo
Are you including property that is owned by a person other than the applicant?..............oiiiiiinnees Uyves @No
Will any property be pooled or proposed to be pooled with property owned by the applicant in determining
Oyes @No

the amount of your qualified INVESIMENT? . . ... . .. e e et s

PROJECT DESCRIPTION

Provide a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal properly, the nature of the business, a timeline for property construction or installation, and any other relevant information. (Use attach-

ments as necessary)

See attachment 4

Describe the ability of your company to locate or relocate in another state or another region of the state.

See attachment 4

PROJECT CHARACTERISTICS (CHECK ALL THAT APPLY)

4 New Jobs (4 construct New Facility (] New Business / Start-up (] Expand Existing Facility
(] Relocation from Out-of-State W Expansion (4 Purchase Machinery & Equipment
(] consolidation U Relocation within Texas
PROJECTED TIMELINE
Begin Construction _February 2012 (Land c!earing) Begin Hiring New Employees March 2012
Construction Complete 2014 Fully Operational 2014

2012

Purchase Machinery & Equipment

Do you propose to construct a new building or to erect or affix a new improvement after your application review
start date (date your application is finally determined to be complete)?. .........oo i Myes O nNo
Note: Improvements made before that time may not be considered qualified property.

4Q, 2013

When do you anticipate the new buildings or improvements will be placed in service?

Page 6 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html




Application for Appraised Value Limitation on Qualified Property SUCIUEIEED

Identify state programs the project will apply for:

State Source Amount

N/A

Total

Will other incentives be offered by local unils of government? . ... ... . . i i i i i i e Myes Ono

' Calhoun County tax abatement, see schedule D for details

- |
THE PROPERTY

Calhoun County

Central Appraisal District (CAD) that will be responsible for appraising the property _Calhoun County CAD

Identify county or counties in which the proposed project will be located

Will this CAD be acting on behalf of anolther CAD to appraise this property? .. ...t ans Uves WNo

List all taxing entities that have jurisdiction for the property and the portion of project within each entity

0,
Gounty: Calhoun (100%) oiy: N/A
(Name and percent of project) (Name and percent of project)
Hospital District: N/A Water District: N/A
(Name and peicent of project) {Name and percenl of project)
0, i 0,
Other (describe): @lhoun County ISD (100%) Other (describe): Calhoun County Port Authority (100%)
(Name and percenl of project) {Name and percenl of projecl)

Myes Uno

If not, please provide additional information on the project scope and size to assist in the economic analysis.

For more information, visit our Web site; www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 » Rev. 05-10/7) Page 7




IR LR Application for Appraised Value Limitation on Qualified Property

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation
vary depending on whether the school district is classified as rural, and the taxable value of the property within the school district. For assistance in determining
astimates of these minimums, access the Comptroller's Web site at www.window.state.ix.us/laxinfo/proptax/hh1200/values.himl.

At the time of application, what is the estimated minimum qualified investment required for this school district? 30 million

What is the amount of appraised value limitation for which you are applying? 30 rljlllion

What is your total estimated qualified investment? 170 Million

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment is the sum of the investmant in tangible personal property and buildings and new
improvements made between beginning of the qualifying time period (date of application final approval by the school district) and the end of the second complete

tax year.
, September 2012

September 2012

What is the anticipated date of application approval

What is the anticipated date of the beginning of the qualifying time period?

What is the total estimated investment for this project for the period from the time of
application submission to the end of the limitation period? _171.050.000 million

Describe the qualified investment.[See 313.021(1).] i
Attach the following items to this application: |
|

(1) a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised value limitation
as defined by Tax Code §313.021,

(2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your minimum qualified investment and
(3) a map of the qualified investment showing location of new buildings or new improvements with vicinity map.

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or 313.053 for rural schoal districts)

for the relevant school district category during the qualifying time period? ........ ..o i e Myes o
Except for new equipment described in Tax Code §151.318(q) or (q-1), is the proposed tangible personal property to be placed in service for the first time:
(1) in or on the new building or other new improvement for which you are applying? . .........ooiiiuiiiiiiiiiiiiiiiie Mvyes no
(2) if not in or on the new building or other new improvement for which you are applying for an appraised value limitation,

is the persanal property necessary and ancillary to the business conducted in the new building or other new improvement?............. Mvyes Uno
(3) on the same parcel of land as the building for which you are applying for an appraised value limitation?. . ............ocoiviiiin. (4 Yes 0 no

(“First placed in service” means the first use of the properly by the laxpayer.)

Will the investment in real or parsonal property you propose be counted toward the minimum qualified investment required by
Tax Code §313.023, (or 313.053 for rural school districts) be first placed in service in this state during the applicable qualifying time period? . . Myes o

Does the investment in tangible personal property meet the requirements of Tax Code §313.021(1)7 .....oovvivi it Myes Ono
If the proposed investment includes a building or a permanent, non-removable component of a building, does it house tangible personal property? 4 Yes U no

QUALIFIED PROPERTY

Describe the qualified property. [See 313.021(2)] (If qualified investment describes qualified properly exactly you may skip items (1), (2) and (3) below.)
Attach the following items to this application:

(1) a specific and detailed description of the qualified properly for which you are requesting an appraised value limitation as defined by Tax Code §313.021,
(2) a description of any new buildings, proposed improvements or personal proparty which you Intend to include as part of your qualified property and

(3) a map of the qualified property showing location of new buildings or new improvements — with vicinity map.

Land
Is the land on which you propose new construction or improvements currently located in an area designated as a reinvesiment zone

under Tax Code Chapler 311 or 312 or as an enterprise zone under Government Code Chapter 23037...........coovviii it @yes no

If you answered “no” to the question above, what is the anticipated date on which you will submit proof of a
reinvestment zone with boundaries encompassing the land on which you propose new construction or improvements?

Will the applicant own the land by the date of agreement execulion?. .. ... . iy yves Clno

Will 1he Project e 0N 18ASEH TANGT . ... .o vt ee e e enn e et e et e e et e e e et et e et e e O ves & No

Page 8 (50-296 * Rev. 05-10/7) For more information, visit our Web sile: www.window,state.ix.us/taxinfo/proptax/hb1200/index.html|



Application for Appraised Value Limitation on Qualified Property BUCIELESD

QUALIFIED PROPERTY (conTINUED)
I the land upon which the new building or new improvement is to be built is part of the qualified property described by §313.021(2)(A), please attach complete
documentation, including:

1. Legal description of the land

2. Each existing appraisal parcel number of the land on which the improvements will be constructed, regardless of whether or not all of the land described in

the current parcel will become qualified property

3. Owner

4, The current taxable value of the land. Attach estimate if land is part of larger parcel.

5. A detailed map (with a vicinity map) showing the location of the land
Attach a map of the reinvestment zone boundaries, certified to be accurate by either the governmental entity creating the zone, the local appraisal district, or a
licensed surveyor. (With vicinity map)
Altach the order, resolution or ordinance establishing the zone, and the guidelines and criteria for creating the zone, if applicable.

Miscellaneous
Is the proposed project a building or new improvement to an existing facility?. ........coooiooiiii i O Yes No
Altach a description of any existing improvements and include existing appraisal district account numbers.
List current market value of existing property at site as of most recent tax year. 2011 )
(Markel Value) (Tax Year)
Is any of the existing proparty subject to a value limitation agreement under Tax Code 3137 ......ooiiiiiii s O Yes &4 No
Will all of the property for which you are requesting an appraised value limitation be free of a tax
abatement agreement entered into by a school district for the duration of the imitation? ... .......oevviiuereieeiiie e WMyes Uno

WAGE AND EMPLOYMENT INFORMATION

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant
or a contractor of the applicant, on the proposed qualified property during the last complete quarter
before the application review start date (date your application is finally determined to be complate)?
The last complete calendar quarter before application review slart date is the:

(A First Quarter O Second Quarter O Third Quarter O Fourth Quarter of 2012

(year)

What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the most recent quarter reported to the TWC?

Note: For job definitions see TAC §9.1051(14) and Tax Code 313,021(3). If the applicant intends to apply a definition for "new job” other than TAC §9.1051(14)(C),
then please provide the definition of “new job” as used in this application,

Total number of new jobs that will have been created when fully operational 20 )
Do you plan to create at least 25 new jobs (at least 10 new jobs for rural school districts) on the land and in connection
with the new building or other IMPIOVEMENE?. . ...ttt e ettt e e ettt
Do you intend to request that the governing body waive the minimum new job creation requirement, as provided under
Tax 0008 §313.025(F-1) 2. . . oot ittt ettt e e e Qves no

If you answered “yes” to tha question above, attach evidence documenting that the new job creation requirement above exceeds the number of employees neces-
sary for the operation, accarding to industry standards. Note: Even if a minimum new joh waiver is provided, 80% of all new jobs must be qualifying jobs

pursuant to Texas Tax Code, §313.024(d).

What is the maximum number of qualifying jobs meeting all criteria of §313.021(3) you are committing to create? 20
If this project creates more than 1,000 new jobs, the minimum required wage for this project is 110% of the average county weekly vage for all jobs as described
hy 313.021(3)(E)(ii).

If this project creates less than 1,000 new jobs, does this district have territory in a county that meets the demographic characteristics of 313.051(2)? (see table
of information showing this district characteristic at htlp:/www.window.state.tr.us/taxinfo/proptax/hb1200/alues.html)

If yes, the applicant must meet wage standard described in 313.051(b) (110% of the regional average weekly wage for manufacturing)

If no, the applicant shall designate one of the wage standards set out in §§313.021(5)(A) or 313.021(5)(B).

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 + Rev. 05-10/7) Page 9




YN ETTM  Application for Appraised Value Limitation on Qualified Property

WAGE AND EMPLOYMENT INFORMATION (conTiNUED)

For the following three wage calculations please include on an attachment the four most recent quarters of data for each wage calculation. Show the average and
the 110% calculation. Include documentation from TWC Web site. The final actual statutory minimum annual wage requirement for the applicant for each qualifying
job — which may differ slightly from this estimate — will be based on information from the four quarterly periods for which data were available at the time of the

application review start date (date of a completed application). See TAG §9.1051(7).
110% of the county average weekly wage for all jobs (all industries) in the counly is 1,199.83

1,781.45

110% of the county average weekly wage for manufacturing jobs in the county is

883.08

110% of the county average weekly wage for manufacturing jobs in the regionis =~
Please identify which Tax Code section you are using to estimate the wage standard required for this project:

Ds313.021(5)(A) or  §313.021(5)(8) or  (1§313.021(3)(E)(ii), or (A§313.051(h)?

What is the estimated minimum required annual wage for each qualifying job
based on the qualified property? 45,920.16

What is the estimated minimum required annual wage you are committing 45 920.16

to pay for each of the qualifying jobs you create on the qualified property?

Will 80% of all new jobs created by the owner be qualifying jobs as defined by 313.021(3)2 . ... .....oivrnninii i Mvyes o
Will each qualifying job require at least 1,600 Of WOTK & YRAI? .. .. ... v.euuensneaneness et rtens ettt e Mves no
Will any of the qualifying jobs he jobs transferred from one area of the state to another?. ............ovvieeieee i Oves Wno
Will any of the qualifying jobs he rE1aINeH JODS?. . ..+« v v e nensenee it ett et e e et e s et s r et be e Oves LAno
Will any of the qualifying johs be created to replace a Previous EMPIOYEE? .. ... . .uueversnserenentnteeeiata e dyes no
Will any required qualifying jobs be filled by employees of CONraCtors? .. .....ovvvuvneinniiiii e O Yes 4 No
If yes, what percent?
Does the applicant or contractor of the applicant offer to pay at least 80% of the employee’s health insurance

Mvyes o

premium for each qQUalifying JOB? ... ... et e

Describe each type of benefits to be offered to qualifying jobholders. (Use attachments as necessary.)

See Attachment 15

ECONOMIC IMPACT

Is an Fconomic Impact Analysis attached (If supplied by other than the Comptroller's office)? .............ooviiiiiiiiiii s, O ves
Is Schedule A completed and signed for all years and attached? . ...........oveiiiiii i LA Yes
Is Schedule B completed and signed for all years and attached? . ........ooovoiiiun i A Yes
Is Schedule C (Application) completed and signed for all years and attached? ...........ooioiiiiiiiiiiii A Yes
Is Schedule D completed and signed for all years and attached? ............ooiiiiiiininiiiiiii 4 Yes

Note: Excel spreadshest versions of schedules are available for download and printing at URL listed below.

i No
U no
U No
O No
O No

If there are any other payments made in the state or ecenomic information that you believe should be included in the economic analysis, please attach a separate

schedule showing the amount for each year affected, including an explanation.

Page 10 (50-296 * Rev, 05-10/7)
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Application for Appraised Value Limitation on Qualified Property

Form 50-296

CONFIDENTIALITY NOTICE

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for property tax value limitation, the
information provided therein, and documents submitted in support
thereof, are considered public information subject to release under
the Texas Public Information Act.

There is an exception, outlined below, by which information will be
withheld from disclosure.

The Comptroller's office will withhold information from public
release if:

1) it describes the specific processes or business activities to
be conducted or the specific tangible personal properly to be
located on real property covered by the application;

2) the information has been segregated in the application from
other information in the application; and

3) the party requesting confidentiality provides the
Comptroller's office a list of the documents for which confi-
dentiality is sought and for each document lists the specific
reasons, including any relevant legal authority, stating why
the material is believed to be confidential.

All applications and parts of applications which are not segregated
and marked as confidential as outlined above will be considered
public information and will be posted on the internet.

Such information properly identified as confidential will be with-
held from public release unless and until the governing body of the
school district acts on the application, or we are directed to do so
by a ruling from the Attorney General.

Other information in the custody of a school district or the comp-
troller submitted in connection with the application, including infor-
mation related to the economic impact of a project or the essenlial
elements of eligibility under Texas Tax Code, Chapter 313, such as

the nature and amount of the projected investment, employment,
wages, and benefits, will not be considered confidential business
information and will be posted on the internet.

All documents submitted to the Comptroller, as well as all informa-
tion in the application once the school district acts lhereon, are
subject to public release unless specific parts of the application or
documents submitted with the application are identified as confi-
dential. Any person seeking to limit disclosure of such submitted
records is advised to consult with their legal counsel regarding
disclosure issues and also to take the appropriate precautions to
safeguard copyrighted material, trade secrets, or any other proprie-
tary information. The Comptroller assumes no obligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondents. A person seeking to limit disclosure of
information must submit in writing specific detailed reasons, includ-
ing any relevant legal authority, stating why that person believes
the material to be confidential.

The following outlines how the Comptroller's office will handle
requests for information submitled under the Texas Public
Information Act for application portions and submitted records
appropriately identified as confidential.

» This office shall forward the request for records and a copy of
the documents at issue to the Texas Attorney General's office
for an opinion on whether such information may be withheld
from disclosure under the Texas Public Information Act.

+ The Comptroller will notify the person who submitted the
application/documents when the information is forwarded to
the Attorney General’s office.

+ Please be aware that this Office is obligated to comply with
an Attorney General's decision, including release of informa-
tion ruled public even if it was marked confidential.

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200findex.html

(50-296 * Rev, 05-10/7) Page 11



Ia'l E
Application for Appraised Value Limitation on Qualified Property

Form 50-296

COMPANY CHECKLIST AND REQUESTED ATTACHMENTS
Checkllst

1 Certil[calion pages srgned and dated by Authorized Busrness Representative (applicant)

2 | Proof of Payment of Applicanon Fee (Atiachment)

For applicant members, documentalron of Combined Group hemberehlp under Texas Tax

3 | Code 171.0001(7)
(if Applicab!e) (Aitachment)

4 | Delailed description of the proreel

disirlct (Attachmem)

6  Description of Qualified Investment (Aiiechmeni)

Map of qualified mvesimeni showmg location ol new buildinge or new improvemente
with viciniiy map.

8 Descripiion of Ouaiified Properly {Aﬂachment)

'l'
Descrrpiton of Land (Attachment)

10 |

[ A detailed map showmg location of the land with wcmlly map.

12 A descriplron of all existing (if any) |rnprovemenls (Atiachment)

13 Fiequesl for Waiver of Job Creation Flequlremenl (lf applicable) (Aﬂachment}

14 Calculation of three possible wage requirements with TWC documentation. (Attachment)

15 | Description of Benefits

16 | Economic Impact (if applicable)

17 | Schedule A completed and signed

18 Schedule B completed and s:gned

19 Schedule C (Application) compieied and srgned

20 | Schedule D completed and signed

Map of Reinveslment Zone (Anachment) (Showmg the actual or proposed boundaries and
21  size, Cerlified 10 be accurate by either the government entity creating the zone, the local
appraisal district, or a licensed surveyor, wilh vicinity map)*

22 | Order, Resolution, or Ordinance Establishing the Zone (Attachment)*

23 | Legal Description of Reinvestment Zone (Attachment)*

24 | Guidelines and Criteria for Reinvestment Zone(Attachment)*

If project is iocaied in more re than one district, name other districts and list percentage in each '

9 | Map of qualilied property showmg iocalion of new buudmgs or new |mprovements with vicinity map

Page X of 16
4 of 16

5of 16

5 of 16

6 of 16

7 of 16
8 of 16
8 of 16

8 of 16

8 of 16

9 of 16

9 of 16

9 of 16

9 of 16

10 of 16

10 of 16

10 of 16

14 of 16

15 of 16

16 of 16

9 of 16

9 of 16
9 of 16

9 of 16

13 0f16

| Check Completed

v

/
v
/

WA IS

!"\i'\,

SN NN NN

*To be submitted with application or before date of final application approval by school board,

Page 12 (50-296 * Rev. 05-10/7)

For more information, visit our Web sile; www.window.slate.tx.us/taxinfo/proptax/hb1200/index.html




Proof of payment attached.

ATTACHMENT 2




Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)
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\/ Formosa Plastics Corporation, Texas

Formosa Plastics' 201 Formosa Drive + P.O. Box 700
Point Comfort, TX 77978
Telephone: 361-987-7000
Fax: 361-987-2729

Combined Group Membership in Calhoun County

Formosa Plastics Corp., Texas
Formosa Plastics Corp., America
Nan Ya Plastics Corp., America

Formosa Utility Venture, LTD
Formosa Transrail Corp.
Formosa Hydrocarbons

Neumin Production Company

Lavaca Pipeline

Contact Information

Jack Wu

PO Box 700 4

Point Comfort, TX 77978
361/987-7700

jackwu@ftpc.fpcusa.com

0o

DGR P
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Description of Project.

ATTACHMENT 4




Detailed Project Description of Hydrocarbon Fractionator

Natural gas at the wellhead is a mixture of hydrocarbons of varying chain length. The most
frequently occurring hydrocarbons in natural gas are methane (C1), ethane (C2), and propane
(C3). However, smaller amounts of longer chain hydrocarbons (C4, C5, etc.) are also present.
As a result, natural gas cannot be be utilized in industrial and production applications in its raw
form. Prior to use in any industrial application, raw natural gas feedstock must be separated
into discrete fractions that have in them only hydrocarbons of equal chain length. The process
of conducting this separation is classified under the NAICS # 35120 Code designation as
Industrial Gas Manufacturing. (SIC Code # 2813)

The process of gas separation process that is necessary for the precursor products necessary for

plastics production is done In a “hydrocarbon fractionator.” The plant itself consists of pipelines
for delivering and shipping stocks, distillation columns in which hydrocarbons are separated,
compressors, pumps, valves and accompanying instrumentation. Outgoing products are stored
in “spheres” designed to safely hold gasses and in tanks designed to safely store liquids.

Methane is separated from the mixture in an upstream “gas plant” prior to transport of the
remaining hydrocarbons to the fractionator. The fractionator then separates the ethane and
propane from the remaining hydrocarbons and stores them as discrete, homogenous stocks,
The longer chained hydrocarbons (C4 and above) are separated no further; rather these are
piped out of the fractionator and stored for other industrial uses.

Ability to relocate

Formosa is a multi-national company with plants operating in Delaware City, Delaware as well as in Taiwan.

The investment could be allocated to any of the other plants.




ATTACHMENT 5

The project is 100% located in Calhoun County ISD.




Detailed Project Description of Hydrocarbon Fractionator

Natural gas at the wellhead is a mixture of hydrocarbons of varying chain length. The most
frequently occurring hydrocarbons in natural gas are methane (C1), ethane (C2), and propane
(C3). However, smaller amounts of longer chain hydrocarbons (C4, C5, etc.) are also present.
As a result, natural gas cannot be be utilized in industrial and production applications in its raw
form. Prior to use in any industrial application, raw natural gas feedstock must be separated
into discrete fractions that have in them only hydrocarbons of equal chain length. The process
of conducting this separation is classified under the NAICS # 35120 Code designation as
Industrial Gas Manufacturing. (SIC Code # 2813)

The process of gas separation process that is necessary for the precursor products necessary for
plastics production is done in a “hydrocarbon fractionator.” The plant itself consists of pipelines
for delivering and shipping stocks, distillation columns in which hydrocarbons are separated,
compressors, pumps, valves and accompanying instrumentation. Outgoing products are stored
in “spheres” designed to safely hold gasses and in tanks designed to safely store liquids.

Methane is separated from the mixture in an upstream “gas plant” prior to transport of the
remaining hydrocarbons to the fractionator. The fractionator then separates the ethane and
propane from the remaining hydrocarbons and stores them as discrete, homogenous stocks.
The longer chained hydrocarbons (C4 and above) are separated no further; rather these are
piped out of the fractionator and stored for other industrial uses.




ATTACHMENT 7

See attached maps.
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ATTACHMENT 8

Description of Qualified Property

The Formosa Plant consists of the following main units and utility systems:

e Feed Stock Inlet Facilities
e DeEthanizer Column

e DePropanizer Column

e  Amine Wash Column

e Pumps and Pipelines

e ReBoiler Unit

e PreHeater Unit

e Instrument Control

e Utilities — Water and Air
e Storage Facility



ATTACHMENT 9

See attached maps.
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FORMOSA PLASTICS CORPORATION, TEXAS
FRACT II TRACT
32.31 ACRES

THE STATE OF TEXAS
THE COUNTY OF CALHOUN

BEING a 32.31 acre tract of land situated in the Phillip Dimmit Survey, Abstract No. 11,
Callioun County, Texas, and being a portion of that certain tract of land described as 1560.40
acres in decd dated February 12, 1988 from Aluminum Company of America to Formosa Plastics
Corporation, Texas and recorded in Volume 15, Page 404 of the Official Records of Calhoun
County, Texas, and this 32.31 acre tract being mere particularly described by metes and bounds
as follows:

COMMENCING at the southwest comer of said 1560.40 acre tract (said commencing point
having plant coordinates of North 5000, East 1000);

THENCE Easlt along the south line of said 1560.40 acre tract, a distance of 4187 feet to a point
for corner;

THENCE North a distance of 2163.00 lect to a set 5/8 inch iron rod in the east line of the Olefins
11 59.71 acre tract described in Volume 316, Page 561 of the Official Records of said county for
the southwest comer of the herein described tract and the POINT OF BEGINNING, (said iron
rod having plant coordinates of North 7163, East 5187);

THENCE North with the east line of said Olefins Il §9.71 acre tract for a distance of 2429.00
feet to a set 5/8 inch iron rod for the northwest corner of the herein described tract, (said iron rod
having plant coordinates of North 9592, East 5187);

THENCE East a distance of 5484.00 feet to a set 5/8 inch iron rod at the northwest comer of the
PEII 13.98 acre tract described in Volume 316, Page 561 of the Official Records of said county
for the northeast comer of the herein described tract, (said iron rod having plant coordinates of
Nowth 9592, Bast 5771);

THENCE South with the west line of said PEII 13.98 acre tract and the wesl line of the HDPEII
13.01 acre tract deseribed in Volume 316, Page 561 of the Official Records of said county for a
distance of 1196.00 feel to a set 5/8 iron rod in the norlh line of the EG 28.0793 acre tract
described in Volume 74, Page 803 of the Official Records of said county for a corner of the
herein described tract (said iron rod having plant coordinates of North 8396, East 5771);

THENCE West along said north line of the EG 28.0793 acre tract for a distance of 9.00 feet to a

set 5/8 inch iron rod at the northwest corner of said EG 28.0793 acre fract for an interior comer of
the herein described tract(said iron rod having plant coordinates of North 8396, East 5762),

THENCE South with the west line of said EG 28.0793 acre tract for a distance of 1233.00 feet
1o a set 5/8 iron rod at the southwest comer of said 28.0793 acre lract for the southeast corner of
the herein described tract (said iron rod having plant coordinates of Noith 7163, East 5762);

THENCE West for a distance of 575.00 feel to the POINT OF BEGINNING; Containing 32.31
acres of land.

Bearings arc based on Formosa Plastics Corporation plant coordinate system.

Reference is made to that plat accompanying this legal description.

The above legal description is based on an actual survey made on the ground under my
supervision,

. I
Ganen elly Survefring,
By: George A. Ganem, Jr.

Registered Professional Land Surveyor _
Texas No. 4681 /A A '"'"""*’-'
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ATTACHMENT 14

The calculation of the three possible wage requirements with TWC
documentation is atlached.




Checklist Item 14

ATTACHMENT

CALCULATION OF WAGE REQUIREMENTS-CALHOUN COUNTY

110% of County Average Weekly Wage for all Jobs

2011 1Q 1,064
2011 2Q 1,077
2011 3Q 1,105
2011 4Q 1,117

4363/4 = $1,090.75 average weekly salary

X1.1(110%
$1,199.83 110% of County Average Weekly Wage for all Jobs

110% of County Average Weekly Wage for Manufacturing Jobs in County

2011 1Q 1,647
2011 2Q 1,587
2011 3Q 1,654
2010 _4Q 1,590

6478/4 =$1,619.50 average weekly salary

X 1.1 (110%)
$1,781.45 110% of County Average Weekly Wage for Manufacturing Jobs

110 % of County Average Weekly Wage for Manufacturing Jobs In Region

(Golden Crescent Regional Planning Commission)

$20.,07 per hour

X 40 hr per week
$ 802.80 average weekly salary

$802.80 average weekly salary

X1.10 (110%)
$883.08

$883.08
X 52 weeks
$45,920,16 110% of County Average Weekly Wage for all Jobs in Region




2010 Manufacturing Wages by Council of Government Region

Wages for All Occupations

COG

Wages
Hourly Amnual

Texas

Panhandle Regional Planning Comimission

. South Plains Association of Governments

NORTEX Regional Planning Commission

. North Central Texas Council of Governments

L
2
 ;
4
5

. Ark-Tex Council of Governments

0.

East Texas Council of Governments

L

West Central Texas Council of Governments

8.

Rio Grande Council of Governments

9.

Permian Basin Regional Planning Commission

10.

Concho Valley Council of Governments

Heart of Texas Council of Governments

[2.

Capital Area Council of Governments

13,

Brazos Valley Council of Governments

14.

Deep East Texas Council of Governments

5.

South East Texas Regional Planning Commission

16.

Houston-Galveston Area Council

5.

Golden Crescent Regional Planning Commission

18.

Alamo Area Council of Governments

19

South Texas Development Council

20,

Coastal Bend Council of Governments

4

Lower Rio Grande Valley Development Couheil®

22,

Texoma Council of Governments

23

Central Texas Council of Governiments

24, Middle Rio Grande Development Council
Source: Texas Occupational Employment and Wages
Data published: June 2011

Data published annually, next update will be June 2012,

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

$18.60  $38,683
$16.21  $33,717
$18.34  $38,153
$23.45  $48,777
$15.49  $32,224
$17.63  $36,672
$17.48  $36,352
$15.71  $32,683
$19.90  $41,398
$15.33  $31,891
$17.91 $37,257
$25.37  $52,778
$15.24  $31,705
$15.71  $32,682
$27.56  $57,333
$24.52  $51,002
$20.07  $41,738
$17.28 $35,952
$13.27  $27,601
$21.55 $44.,822
$14.35  $29,846
$18.10  $37,651
$17.21  $35,788
$13.21  $27,471

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.
Data intended for TAC 313 purposes only.




Quarterly Employment and Wages (QCEW)

(Back:

Page 1 of 1 (40 results/page)

i#;Yem' !#}Pcriml “jlm‘ea #:O\'nmrshlp Iefnlvlslnn I%Il_avnl |=llnri Cade I#Ihuhmtry i#!!wg Weslkly Wages
2011 1stQlr  Cathoun County Privale 00 0 10 Tolal, All Indusltries $1,064
2011  2nd Qlr Calhoun Counly Privale 00 0 10 Tolal, All Induslries $1,077
2011 3rdQir  Calhoun Counly Privale 00 0 10 Total, All Industries $1,105
2011 4lhQtr  Calhoun Counly Privale 00 0 10 Tolal, All Induslrles §1,117
2011 4lh Qir  Calhoun County Privale 3 2 31-33 Manufacluring $1,590
2011  3rd Qlr  Calhoun Counly Privale 31 2 31-33 Manufacluring $1,654
2011  2nd Qtr  Calhoun Counly Privale 3 2 31-33 Manufacluring $1,587
2011 1stQlr  Calhoun Counly Private 31 2 31-33 Manufacluring $1,647




NS

Formosa Plastics'

Formosa Plastics Corporallon, Texas
201 Formosa Drive * P.O. Box 700
Point Comfort, TX 77978

Telephone: 361-987-7000

Fax: 361-987-2729

Formosa Plastics Corporation, Texas Employee Benefits

2012

Matching 401K
Vacation
Pension

Sick Leave
Personal Time
Medical Insurance
Dental Insurance
Vision Insurance
Life Insurance
Tuition Assistance

© ®

1 01 N 2431
i s




ATTACHMENT 16

The economic impact study will be performed by the Comptroller at a future date.
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Please see attached Schedule A




3iva

SAILVIN3S3dd3IH ANVIWOD DmNﬂ\WOIPDd 40 JENLYNDIS
’ T =S¢ =

B ZL g ey ~ ...x\z\\w\ww\,lv\\%|

J—
—

'SJERA Quminy JO; SJUNOWE eSOy}
J0lue ‘pobueys Jou aacy solewnss (euibuo y “sieek suminy pue JusunD 1O} selrwnso 2lepdn pue sieok ised Jo) mIEp 15L1SIp [esieadde [emoe ym saewnss jeubuo soejdos

‘uenesydde jeuibuc ayy ueyy :ouo dssodind Aue 1o 21npayas Siyl Buisn USYAL PAIS XTY 40; uonesydde Aue pue uoneadde jeuiBuo oYy YiM POIIWANS 2G 1SNW a|npayss S|y
‘PODOQU SB SMO: [BUONPPE LFSu| "SpoueC mainas uoneandde Ayibuer uim s19acid pue ‘spoued awi BuAyenb pausjep uum s1saicud s1oaloud Jeaonu ‘sisafcud ABJ3Us UBD|D PEIURAD

T 04 SIION
TupuSeAU BUIAEND jO WEC 29 louutd | "PouBd Dwi b JEVA-QIC, OU] DUUND luBLLSBAU| JO UEd ST DAlISy @G UBD pueT [loN
‘212 "SI2NAIDS [BUOISS 0D SE YONS SWDk D8 ABW SHICIEXE JAWID “PUET 3Q PINCY SI91058 AUBLL 10} DAL JUBIYILLIS 150w oyy
‘Aupaey a4l jo uoiesado puR UORSNASULS ‘SULULID JOMINBA (1101 PUE 1SBGW JLIOUSDE 19948 ABW 184} ING JUDULSIAY! PaYEND 2q 10U Aow jeUl ILIURSEAL JBUIC JO aNIEA JBI0Q :Q uwniod
sBupIng Jo SILILCWED HAPACWEAIUOU JO SEUIDING MBU U lUOLASaAU! pauueld By Juesaiday Adwis pinous Jeqwnu iyl *pouad swn Bupienb oyl apsine sueah Byl scy
(SNL)LZO'ELES @poD xe | Jopun JuBunSaAY|
D3Y(|BND SIOpSUOD JUBINSHR A 18 SOUIRING 30 1UEUOCLIOS SIGBACWEIUOU J0 SEUDING L JEak UDES JUBLNSIAY PUULEIC JO JUNCLIR S2|0P (€10} DU ‘g uwnes
peudd vonenw Buunp wowasede ajgecc:d Jo; PAINPaYds ING Juawsabe jewibue jo e s 12y Auadesd-Auadasd @WITLI0a., JO) IUDWISEAU! JO SILWISH ApN|ouY|
‘TAuedosd jeuosiad siqibum vl luowasoau peuLEld oul lueseIdas AICWIS PINOLS JBGWNU SIU *POUSE Bwi Buifgienb ay apisine sseak sy Joa)
SIElGL BAGeNWNS j0u JBBA UDED PAISPAL) IUNOWE IS aseard JuBwnsaau o Sasodind 2yl Jog
(@Hw)(L)120°€1£8 3000 xe L Ul PBLYSD SE - IUBLISEAUI PayIEND Su3pISUC Weddde aul AuRdoud [BUOSIST SIBUE) L JWoLISBAL PaLLEd {0 lunowe JEIOD [E10] U SIUesRIda. Sy ' uwneD
s4ea4 xel aledwad oMl Buwmoyio) 2yl Joj Ajlesouab spusixe pue ucnexdde ay; jo [ercudde pieOg [BUy Sul Wi swibaq Alensn poudg swiy Budyieny
ﬁ | 1202 _ 82-4202 =1 pOUSH dN-9Mag 11504
7 | | 9202 129202 vl 9ouUBd AN-OMIS -150g
[ , sz02 92-520Z £t
| =7N7 eF- VA L 5 SIqE UIRIUBNY Gl O W pouad |
vZ02 Z-v20Z ZL DUBSAE QWA UWEILIBYY Ol INURY
| 0 j 5 d #ABA = 0] dn-omes ypais
€202 | pZ€TOZ LL
7202 | ez-zz0z oL
| L1202 | zz-izoz 5
T |
- [T |
o202 | 2-0202 8 (upeis5
6L02 0z-6L02 L | uodeD 9,08 Uim)
DOUR4 UORELWIT anjeA DoUBd DG X
| F = ubg PaID XY
810z 6L8L02 El
L102 gL-LL02 s
; 3102 Lz | v |
102 31-510Z € 7
| vi0Z | S0z 4
00000002 000°000° 0Tt 000°000°0Z L | | pouad .,
000'000°GZL _ 0 00°0ZL 00 £10Z _ FL-EL0Z ¢ 1 BUAN(END jo SiBa4 XE B1aI0Won) |
0007000705 | {Ausdaud
P3YIBEND 803G 2] J|QIDNe PUE JULLSIAU
000'00L'001 o 000’0000 | peyienb) pouad awn Bukyenb jo
| | 484 x2 191duI0D 1S4y JO | "UBT QI0jeq puE uonedjcde (S1eusjap
| 10 |BAQUCCR DJBOQ [BUl JOYE 9DBL JUDUISIAY ou buiwnsse) _
it | — T ; pouSd swi |
. | W ) i ZL0Z | €-zLoz {fupdeud paylent sweossg ) 91qibys) voneziade| Buikent s 10 ek
000'008 000001 I - 000" 00¢ | 48|BA0ICCR piR0A By 240j3Q 1N TAUSIP | o oS 15 S
" 5 Einnr soasi R AT B | =5 ek b
uoieddde ajaidwod Suiy Joye apew juaussasuy|| BuIpaaud Jeak ay)
| (luauasaaui payenb swodsq
000'0SE 000'00L , el I 0007052 ¢l :gina sou Auadoid payjenb Jeupau) 1Duisip Y|
I “ | | uoneddde 9iadwon Suny a0,eq speWw US| |
(Qsgv! snjes (210] POLSC 3w m 1e JBRA Si1 BUunD AAAA LAAAATAAAA! | B4 7
UdULSIAL| |BI0L Pue pedw! 21wouess Bunseye Sudpient oy Bunp wnowe (enuue) Suidpng o | asiAes w Deoeid (1589 [euiSug) (M2133 Jead JED, |OOY2S
3 uwnon IUDWISBAL INT lUBLWISIAY DayIEND | Juawibaau) Buk) ENYD | IUSUOCWAIT SIQBAOWSIUCU | JUSWISIAU! MBU 0 LUNCWE auy X®] [EM3E 2y 7
|
10U B11eW usWISEAUl JBUID g PUT y jOo wng | ivauewusd .o Buiping Auodoig |euosioyg JEBTA XTY |
‘Q uwnion 9 uwnjon | ‘g uwnjon o)qiBuey | |
Y UWwniog 7
|

['si2308 oAnEINWND Ind 10U ©g “Jeak yseo uj WaunSIAU pRICW)IST)

SINNOWY LNIWLSIANI ALNIIONd W
96205 wuog AlUNOD uncued aweN gs|

SEx3) 'UONEIOLIOY SISEY BSOUUOS awep ueo|ddy

wougsoaul (01L0Z Aew "A9Y) ¥ 9|NpoY2g



ATTACHMENT 18

Please see attached Schedule B
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Please see attached Schedule C
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Please see attached Schedule D




) 3ilva
CroT g *war

SAILVINIS3HE3Y ANVAWOD QmN_MOIF.Dm.. H0 JENLVNDIS

K

"AlioB) By JO uones3do pue UolonuIsueo ‘Suluued Jo4,

uoneuuoyu| xeL Joy0 :(010Z Aep "Asy) :q 3inpayds

uolIN &L P RANA 8¢-1202 =) pousg dn-ames -1sog
Lol &L 8z0zZ 12-9202 L pous4 dn-ames -1sod
o % & L
Lo &L SzZ02 92-5202 st soussai
uolinn s'L = " p—— : pousd dn
720¢ ST LAVA b sIqein uieuen -3Wag 11paLD
. 0] anunUC :
TN ST €202 | 220z T .
uolin g
i 2coe AT AAVS oL
UONIN Z & leoz c¢c-L20oe 6
U ¥ 0202 1Z2-0202 8 (ipas
%001 uoliN € 3 uo ded %08
%00 6L0C 02-610¢ L pouad LIM) POLS o
72001 UOIIIN 2 - Scei B
200 8L0Z 6L-8L0Z 9 M
%0014 el L L10¢ 8L-L102 g
%00L UOHIN 2L gL02 L1-910¢ 3
%00L UOUIN Z'L gLozg 9L-SL02 €
%001 uolliiN 271
¢ FLOZ Sl-vL0Z 4 polad
awn Sukyend
%001 UCIIIN 7L UolIN 0T L 40 suesh
eLoc 7l-cL0g L xe} a12)dwer)
(sjeuaiap
ou Bujwnsse)
pouad awn
Buidjenb sy
YiIN YIN VIN %00L uolin S°L uolillN oY uolIN 0L ZLoe EL-Zioe 10 234 X2
219|dwo9 150y
ay buipasaud
seafayy
UsweaiE Emm”twmmm,q wswasby |juswsaiby ay) s XE] S3|ES xe1 sajes
HualEe by e 8uljoJBeh | joseak uoes , o1 1valans 1ON i
aujolesh  |sead yoes ul 3y (o1 aigeInguUye ¥ Es 0102Igns | AAAA
i N pEaEE 516 4o | 4PER U pajuesb | w patuesd ) g Sexa| ulspew saanupLadxe JeaA (AAAA-AAAA)
yuER Ui pauely | pajusib ) Jo palsenbas | Jo paisanbai 4 .SaJnipuadxa . - 4BIA
JO paisanbay paisanbal o iz SR 8np xel asiyouel4 (S G |enuue |e10] Jepuajesn ieaj |ooysg
uoncWwaxs uondwaxa uopow e jo Blewiss e jo alewnsy rxel
5 p | 55 d abejuassad abejuasiad P — {0 2ewpsz -1 UWAIO
Rt m.H_,L_thm Ui Ul o Lk 9 uwnjoen 4 e
U0 |eldsoH Ain Aunoy Xe| asiysuely saimipuadx3y ejgexe] so|eg
ybnog syuswaleqy xey Auedosd Jeyio Xe] osjysuesq uonewuou| xe] sajes
L
962Z-05 wio Alunog unoyje) SWeN asi SexX3| ‘ucnesodio) $ONSE|d eSouuod sweN
juedjddy




ATTACHMENT 21

Map of Reinvestment Zone.
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HONMMOSA PLASTICR CORI'ORATION, TEXAS
FRACT MTIRACT
3201 ACREES

THESTATE O THEXAS
THE COUNTY OF CALIIOUR

DEING 8 3231 nacre tioet of lonl situated In tho Philllp Dimmiy Survey, Abstract No, |1,
Callwnn County, Texos, and helng o portion of thnt cortain tract of land described ns 1560,40
acres in deed doted Polpuary 12, Y88 (om Aluminum Company of Amorica to Formosn Plstics
Corpointion, Toxas and wecorded In Volnme 15, Page 404 of (he Officlal Records of Callioun
County, Toxns, and this 32.31 nera teoct being morv pmticularly doscribed by maotos and hannds

s follows:

COMMENCING at tho sonthwest comer of sald 1560.40 acro (racl (said commeneing polnt
huving plant eaordinates of Nesith $000, East 1000);

THENCE Eas! along the south fine of sofil 1 560,40 nero.tract, a distance of 1187 feot 1o o point
Tor comer; '

TIENCE Noith a distance of 2163.00 feel to a set 5/8 inch ron yod jn the cast lino af ilip Qleling

11 59,71 nero hacl deseribed In Volonie 316, Page 561 of the Official Recovds of said county for
tho somhwest corer of (he heroln deserlid fact and the POINT OF DEGINNING, (said Jron

1od having plont caordinntes of Norih 7)63, Vinst 5187);

THENCE North wilh the east Hne of snl\d Olefins 11 59711 nero tract (or o dislanco of 2429.00
feel to o sal /8 inch ivon rod for Mo nosthaest corer of e hergin dosvrlbed teaet, (snid hon rod

aving plant conrdinates uf Nuiih 9592, East $187);

THENCE Kasl o distonce of 5484.00 feet 1o a sol $/8 Inch fron rod at the norihwest camor of e
PEI 12,98 acre tract deseribed in Volumo 316, Pags $61 of the Officinl Recards ol said cunnty
for tho northoast comer af the herein lvseribud tact, (sald iron rod having plant coordinntes of

Narth 9592, Fast 5771);

THENCE South with the west Hio of sald PEI 13,98 acre tract and the west line of the HDPEN
13.01 acro tract described In Volume 316, Pogo 561 of the Dificial Records of said connty for o
distance of 1196.00 feer 1o n sct $/8 fron rod in the north line of the EG 28,0793 acre ract
duseribed in Volume 74, Page 803 of the Official Records of said county for & cormer of the
heroin doseribied wact (snid dron rad having plant cuvrdinates of NWorth 8396, nst 5771);

THENCE Wes) nlony said north lino of the G 28,0793 nere fract for n alislonce of 9,00 feel to n
get /8 inch item rod nl the wonhwvest comer of sald 11G 28.0793 ncve tract for on interior comer off
the hereln dosceihed tmel(said iron rotl having plant coordlnntes of North 8396, Jinst $762);

THENCIE Somlh with the wast line of salt RG 28,0723 aero finet for n distance of 123300 feet
(0 1 sel $/8 iron rad ot the sontlwvest comer of snid 28.0793 acro trat fur thy sonthvast cormer of
the Worein desuribed Gnet (suith fron rod hnving plaut coordinntes of North 7163, East 5762);

YIENCE Wost for a distance of 575.00 fcet to the FOTNT OF DEGINNING; Containing 32.3)
aeres of I,

Beasings aro based an Fortosa Plastics Corporation plant cotndinate systen.

Reforenco is mado to that plat nceompanylng this legal deserdption,

The nhove logal description is based vn an netunl swvey mado on the gromid under my
supervision,

g s

By: Ueorge A, Gunem, Jr.

Registered Professiomal Lind Surveyor ﬁ
'I'(‘-xnt Nn. ‘I(’JS' .:I-l- .Epm ﬁ'm' "
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ATTACHMENT 22

Order, Resolution, or Ordinance Establishing the Zone




RESOLUTION OF THE
COMMISSIONERS COURT OI' CALHOUN COUNTY, TEXAS
DESIGNATING FORMOSA PLASTICS CORPORATION, TEXAS
REINVESTMENT ZONE NO. 12-01
WHEREAS, Formosa Plastics Corporation, Texas filed an Application with the
Commissioners Court of Calhoun County, Texas for designation of a reinvestment zone on
January 19, 2012; and
WHERXEAS, pursuant to the Property Redevelopment and Tax Abatement Act (Texas
Tax Code, Chapter 312) and the Guidelines and Criteria of the Commissioners Court of
Calhoun County for Granting Tax Abatement in Reinvestment Zones Created in Calhoun

County, (The Guidelines), the Commissioners Court published a Notice of Public Hearing on

the Application of Formosa Plastics Corporation, Texas for designation of a reinvestment

zone in the Port Lavaca Wave on January 14, 2012; and

WHEREAS, the Commissioners Court convened in open meeting on Thursday,
January 26, 2012 at 10:00 o'clock a.m., pursuant to said Notice for the purpose of conducting
a Public Hearing on the Application of Formosa Plastics Corporation, Texas for designation
of a reinvestment zone, during which hearing representatives of Formosa Plastics
Corporation, Texas presented statements and evidence in support of its Application, and
whereupon all interested persons in attendance who requested to do so, were given the
opportunity to speak and present evidence for or against the designation; and

WIHEREAS, upon conclusion of the Public Hearing, the members of the

Commissioners Court considered the evidence and upon motion and second, adopted the

following resolution:




BE IT RESOLVED by the Commissioners Court of Calhoun County, Texas:
I. The Commissioners Court of Calhoun County, Texas makes the following
findings:

(a) That the improvements sought are feasible and practical,
(b) The designation and improvements would be a benefit to the Jand to be
included in the zone, and to the County after the expiration of the tax
abatement agreement;
(c) The area will be reasonably likely as a result of the designation to
contribute to the retention or expansion of primary employment or to attract
major investment in the zone that would be a benefit to the property and that
would contribute to the economic development of the County;
(d) The Commissioners Court further finds that the entire 32.3 1 acre (imore or
less) tract of land is located entirely in an unincorporated area of Calhoun
County, Texas;

2, Based upon its findings, the Commissioners Court of Calhoun County, Texas
concludes that Formosa Plastics Corporation, Texas® Application for Designation of
Reinvestment Zone dated January 19, 2012 should be and is hereby approved.

3. A metes and bounds description of the Reinvestment Zone is contained in Exhibit
“1,” is attached hereto, incorporated by reference and made a part hereof for any and all
purposes. Also attached to this Resolution is a plat indicating the boundaries and Jocation of

the Reinvestment Zone. The plat is marked Exhibit “2,” incorporated by reference and made
I




a part hercof for any and all purposes.

4. The Reinvestment Zone is hereby designated as eligible for tax abatement, subject
to approval of any application for tax abatement by the Commissioners Court,

5. The tract of land containing 32.31 acres (more or less) is hereby designated as
IFormosa Plastics Corporation, Texas Reinvestment Zone 12-01 and is cligible for tax

abatement,

6. This designation of a reinvestment zone shall expire five years from the date of this

resolution,

PASSED, ADOPTED AND APPROVED, on this 26" day of J anuary, 2012,

COMMISSIONERS COURT OF
CALHOUN COUNTY, TEXAS

Michacl Pfeif ,%ﬁé‘"““"““

ATTEST:

ANITA FRICKE
CALHOUN COUNTY CLERK

By: _4—\—';/ %M@ P

eputy-




ATTACHMENT 23

Legal Description of Reinvestment Zone




FORMOSA PLASTICS CORPORATION, TEXAS
FRACT I TRACT
32,31 ACRES

)
TIE STATE OF TEXAS
THE, COUNTY OF CALHOUN

BEING a 3231 acre fract of land sitvated in the Phillip Dimmit Survey, Abstract No. 11,
Calhovn County, Toxas, and being a portion of that cerfain tract of land deseribed as 1560.40
acres in deed dated Febronry 12, 1988 from Aluminum Company of America to Formosa Plastics
Corportion, Texns and recorded in Volume 15, Page 404 of the Official Records of Callioun
County, Texas, and this 32.31 acre tract being more particularly described by metes and bounds

as follows:

COMMENCING at the southwest comer of said 1560.40 acre tract (said commencing point
having plant coordinates of North 5000, Bast 1000);

THENCE East along the south linc of said 1560.40 acro fract, a distance of 4187 feet to a point
for comer;

THENCE Norih a distance of 2163.00 feet to a set 5/8 inch iron rod in the east line of the Olefins
11 59.71 acre tract described in Volumo 316, Page 561 of the Official Records of said county for
the southwest comer of the herein described tract and the POINT OF DEGINNING, (said iron

rod having plant coordinates of North 7163, East 5187);

THENCE North with the east line of said Olefins IT 59,71 acre tract for a distance of 2429.00
feet to a set 5/8 inch iron rod for the northwest comer of the herein described fract, (said iron rod

having plant coordinates of North 9592, East 5187);

TIENCE East a distance of 5484,00 fect to a sct 5/8 inch iron rod at the noithwest comer of the
PEII 13,98 acro tract described in Volume 316, Page 561 of the Official Records of said county
for the noitheast comer of the herein deseribed tract, (said iron rod having plant coordinates of

North 9592, Rast 5771);

TITENCE South with the west line of said PELIl 13.98 acre tract and the west line of the HDPEI{
13.01 acre tract described in Velume 316, Page 561 of the Official Records of said county for a
distance of 1196.00 feet to a set 5/8 iron rod in the north line of the EG 28.0793 acre tract
described in Volume 74, Page 803 of the Official Records of said county for a comer of the
herein described tract (said iron rod having plant coordinates of Noith 8396, East 5771);

THENCE West along said north line of the G 28.0793 acre tract for a distance of 9.00 fect to a
set 5/8 inch iron rod at the northwest comer of said EG 28.0793 acre tract for an interior comer of
the hereln described traci(safd iron rod having plant coordinates of Noith 8396, Hast 5762),

THENCE South with the west line of sald EG 28,0793 acro tract for a distance of 1233.00 feot
to a sel 5/8 iron rod at the southwest comer of sald 28.0793 acro fract for tho southeast comer of
the herein described tract (sald iron red having plant coordinates of North 7163, East 5762);

TIHENCE West for a distance of 575.00 feet to the POINT OF BEGINNING; Containing 32.31
acres of land.

Bearings are based on Formosa Plastics Corporation plant coordinate system,

Referenco is made to that plat accompanying this legal description,

‘The above legal description is based on an actual survey made on the gronnd under my

supervision.

ﬂmin%%(éﬁrﬁc ng,

By: George A, Ganem, Jr,
Registered Professional Land Surveyor
"T'oxas No, 4681

'
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ATTACHMENT 24

Guidelines and Criteria for Reinvestment Zone




GUIDELINES AND CRITERIA OF THE COMMISSIONERS® COURT
OF CALHOUN COUNTY FOR GRANTING TAX ABATEMENTAS A
BUSINESS INCENTIVE IN REINVESTMENT ZONES
CREATED IN CALHOUN COUNTY

(For the period June 25, 2011 through June 24, 2013
PREAMBLE
WHEREAS, the Commissioners® Court of Calhoun County by resolution

adopted on March, 18, 1988 declared its eligibility to grant tax abatement; and

WHEREAS, by subsequent resolutions the Commissioners’ Court of
Calhoun County adopted and extended Guidelines and Criteria for granting tax abatement
in reinvestment zones created in Calhoun County; and

WHEREAS, as a direct result of being eligible to grant tax abatement,
Calhoun County, the Calhoun County Independent School District, Calhoun County
Navigation District and other taxing jurisdictions in the county have been able to compete
for and obtain expansion projects of the Union Carbide Corporation Seadrift Plant, with
projects exceeding one hundred million dollars, and the Formosa Plastics Corporation,
Texas facilities of approximately 1.3 billion dollars; and

WHEREAS, pursuant to the PROPERTY REDEVELOPMENT AND

TAX ABATEMENT ACT, TEX. TAX CODE ANN. Chapter 312, it is necessary to
adopt Guidelines and Criteria for granting tax abatement agreements as a business
incentive for the next two year period commencing June 25, 2011 through June 24, 2013,
inclusive, said Guidelines and Criteria to be unchanged for the (wo year period, unless
amended by three-quarters vote; and

NOW, THEREFORE, BE IT RESOLVED that the Commissioners’ Court
of Calhoun County does hereby adopt the following Guidelines and Criteria for granting
tax abatement as a business incentive in reinvestment zones created within Calhoun

County, Texas for the period June 25, 2011 through June 24, 2013, inclusive.




Section 1
DEFINITIONS

(1) “ABATEMENT” means the exemption from ad valorem taxation of a portion or

all of the eligible value of the real property or of tangible personal property located on the

real properly, or both, as limited by these Guidelines and Criteria and the provisions of

TEX. TAX CODE ANN. §312.204.
(b) “AGREEMENT” means a written contractual agreement between a property

owner and/or lessee and an cligible taxing jurisdiction for the purposes of a business

incentive,
(¢) “AQUACULTURE FACILITY” mcans buildings, structures and major carth

structure improvements, including fixed machinery and equipment, the primary purpose
of which is the hatching or incubation or nursing or maturing or processing to marketable
size aquatic culture in commercially marketable quantities.

(d) “APPLICANT” mecans thc legal entity seeking tax abatement as a business

incentive,
() “APPRAISED VALUE” means the last certified property value as approved by

the Calhoun County Appraisal Review Board.
(Hh  “BASE YEAR VALUE” means the appraised value of all property owned by the

Taxpayet/applicant in the reinvestment zone as most recently determined by the Calhoun
County Appraisal District immediately preceding the application, plus the agreed upon
value of all properly improvements made in the reinvestment zone since the last

appraisal, but before the execution of the agreement,

(g) “BUSINESS INCENTIVE” means an item offered of value to a business that

induces the business to locate in a particular jurisdiction.

(h) “COMMENCEMENT OF CONSTRUCTION” means the placement or

construction of any improvements that are part of the project in the reinvestment zone,
The storage of building materials in the reinvestment zone that are to be used in
construction of the improvements does not constitute commencement of construction,
Engincering, site preparation and similar activity shall not be considered commencement
ol construction so long as permanent improvements that are part of the project have not

been constructed and placed in the reinvestment zone.
2




(i) “COMMISSIONERS” or “COMMISSIONERS’ COURT” means the

Commissioners® Courl and governing body of Calhoun County, Texas.

(i) “COUNTY?” means Calhoun County, Texas, a political subdivision of the State of
Texas.

(k) “DEFERRED MAINTENANCE” means improvements necessary for

continued operations which do not improve the productivity or alter the process

technology.
)] “DESIGNATING AUTHORITY* means the taxing unit that has the authority to

designate the reinvestment zone in which the proposed project is located.

(m) “DESIGNEE” unless otherwise indicated, means any person or entity authorized
by the Commissioners’ Court to act on behalf of the County.,

(n) “ECONOMIC LIFE” means the number of years a properly improvement is

expected to be in service in a facility, and will continue to have value for ad valorem tax

purposes throughout such term
(0) “BELIGIBLE JURISDICTION?” includes Calhoun County and any navigation

district, any drainage district, and municipal utility district, any water quality
improvement district, any municipality, and the Calhoun County Independent School
District, that levies ad valorem taxes upon property located within the proposed or
existing reinvestment zone.

(p) “EXPANSION” means the addition of building, structures, fixed machinery or
equipment for purposes of increasing production capacity.

(@) “FACILITY” means properly improvements proposed, completed, or in the
process of construction which together comprise an integral whole.

(1)  “INFRASTRUCTURE” means a system of public works installed in a residential

subdivision, whether public or private, to include, but not be limited to, roadways, utility
service including water, sewer and electrical service, and bulk heading.

() “MANUFACTURING FACILITY” means building and structures, including

fixed machinery and equipment, the primary purpose of which is or will be the
manufacture of tangible goods or materials or the processing of such goods or materials

by physical or chemical change,

(1) “MATERIAL MISREPRESENTATION” means a false statement about a
' 3




material matter which induced the Commissioners® Court to take any specific action on
an application for tax abatement as a business incentive, and without such
misrepresentation, the Commissioners’ Cowrt would either not have designated a
reinvestment zone, or granted tax abatement as a business incentive or would have taken
some action different than it actually did.

(u) “MODERNIZATION” means the replacement or upgrading of existing facilities

which increases the productivity input or output, updates the technology, or substantially
lowers the unit cost of the operation. Modernization may result from the construction,
alteration, or installation of buildings, structures, fixed machinery or equipment. It shall
not be for the purpose of reconditioning, refurbishing or repairing,.

(v) “NEW FACILITY” means a property previously undeveloped which is placed

into service by means other than or in conjunction with expansion or modernization,
(w) “OTHER BASIC INDUSTRY” means buildings and structures including

fixed machinery and cquipment not elsewhere described, used, or to be used for the

production or products, and result in the creation of new permanent jobs within Calhoun

County and inject new wealth into Calhoun County.
(x)  “PROJECT” is a reference to the entire proposal of work and improvements to be
accomplished in the reinvestiment zone as described in the application and tax abatement

as a business incentive agreement,
(y) “REGIONAL DISTRIBUTION CENTER FACILITY” means building and

structures, including machinery and equipment, used or to be used primarily to receive,
store, service or distribute goods or materials owned by the facility operator.
(z) “REGIONAL ENTERTAINMENT” means buildings and structures, including

fixed machinery and equipment, used or to be used to provide entertainment through the

admission or the general public.
(aa) “REGIONAL SERVICE FACILITY?” means buildings and structures, including

fixed machinery and equipment, used or to be used to service goods.

(bb) “REINVESTMENT ZONE-COUNTY DESIGNATED” means any arca of

Calhoun County which has been designated a reinvestment zone for tax abatement as a
business incentive and which is not within the taxing jurisdiction of any incorporated

municipality. It is the province of the Calhoun County Commissioners’ Court to
4




designate Reinvestment Zones -~ County Designated on a case-by-case basis in order to

maximize the potential incentives for eligible enterpriscs to locate or expand within

Calhoun County,
(cc) “REINVESTMENT ZONE - MUNICIPALITY DESIGNATED” means an area

of Calhoun County which lies within the taxing jurisdiction of a municipality and has

been designated a reinvestment zone by that municipality for tax abatement as a business
incentive, It is the province of the City Council of any cligible municipality to designate
Reinvestment Zones Municipality Designated on a case-by-case basis in order to
maximize the potential incentives for eligible enterprises to locate or expand within the
City.

(dd) “RENOVATION? is a repair or improvement of an existing facility or structure.

(ee) “REPAIR” means any improvement or belterment of an existing facility or

structure.
(fH) “REPLACEMENT?” means the substitution of something new or different for an

existing facility or structure, or portion thereof, when the replacement facility or structure
is to be used for the same general purpose as the old facility or structure that is being
replaced.

(gg) “RESEARCH FACILITY” means buildings and structures, including fixed

machinery and equipment, used or to be used primarily for research or experimentation to

improve or develop or develop the production processes thereto.

(hh) “SCHOOL DISTRICT” or “DISTRICT”, unless otherwise indicated, means the

Calhoun County Independent School District.
(ii) “SUBSTANTIAL COMPLIANCE” means that any estimate or prediction that

comes within eighty-five percent of a stated amount shall be construed as compliance,

but only when estimates are expressly authorized.  Unless expressly authorized, strict
compliance with a statement or representation shall be required.

(i) “TAXPAYER” mcans the legal entity that secks, or who has been approved for tax
abatement as a business incentive. It also is a reference to the owner of the property

constituting the reinvestment zone and the improvements and tangible personal property

to be located therein,




Section 2
ELIGIBILITY CRITERIA GENERALLY
(a) General Eligibility  Subject to the limitations and exceptions contained in

these Guidelines and Criteria, TEX. TAX CODE ANN. §312.204 shall govern to what

extent real properly and tangible personal property located in a reinvestment zonc are

eligible for tax abatement as a business incentives,

(b)  Commencement of Construction. If the reinvestment zone is designated by a

municipality, the applicant shall not commence construction until afler it and the
municipality have both exccuted an agreement on similar terms for the same project then
under consideration by the County. Any property otherwise eligible for abatement that
is placed or constructed in the reinvestment zone before the agreement is executed with
the municipality shall not be eligible for tax abatement as a business incentive. However,
any eligible improvements made or property placed in the reinvestment zone afler
executing the agreement with the municipality shall be eligible for abatement with the
County, even though such improvements or property are placed in the reinvestment zone
prior to filing the application or executing the agreement with the County, provided that a
municipality is the designating authority,  If the reinvestment zone is County designated,
applicant shall not commence construction until the County executes the agreement.

(c) Property Value Eligible for Abatement Subject to the limitations and other

eligibility requirements contained in these guidelines, the County may abate the value of
tangible personal property located on the real property in the reinvestment zone in each
year covered by the agreement, other than tangible personal property that was located on
the real property at any time before the period covered by the agreement. The value of
real property to the extent ils value for each year during the agreement exceeds its value
for the year in which the agreement was executed is eligible for abatement.

(d)  New and Existing Facilities A business incentive may be granted for both

eligible new facilities and structures, as well as for expansion or modernization of
existing facilities and structures,
(¢)  Eligible Property to be Described  The application for tax abatement as a

business incentive or any other business incentive and any agreement must describe the

project and improvements with such detail and certainty as required by the County in
6




order to identify the property that is declared to be eligible for business incentives, Any

property, cven though otherwise eligible for business incentives, that is not sufficiently

described in the application, as determined by the Commissioners’ Courl, or their

designee, shall not be cligible for business incentives under such agreement.

(f) Exclusions.
(1) This policy is mutually exclusive of existing Industrial District
Confracts. The real property cannot be in an improvement project financed
by tax increment bonds.
(2) Any business incentive agreement granted is subject to the rights of
holders of outstanding bonds of the County.
(3) When any project that otherwise satisfics the cligibility critcria for tax
abatement as a business incentive is for the purpose of repairing, replacing,
modernizing, or upgrading an existing facility, if, priot the commencement
of the project, or upon completion of the project the value of the existing
facility is reduced or deleted from the tax rolls, then, in such event, the
applicant shall only be eligible for tax abatement as a business incentives (o
the extent of the difference in the last appraised value of the property value
that is being dropped or reduced from the tax rolls and the project cost.

Section 3
ELIGIBILITY CRITERIA AND TERMS FFOR FACILITIES/INDUSTRY

(a)  Eligible Facilitics,. A facility may become cligible for abatement if it is located

in a designated Reinvestment Zone, and is a:
(1)  Manufacturing Facility; or
(2)  Research Facility; or
(3)  Aquaculture Facility; or
(4)  Regional Distribution Center Facility; or
(5)  Regional Service Facility; or
(6)  Regional Entertainment Facility; and,
(7)  Other Basic Industry,

(b) Economic Qualifications In addition to satisfying the other cligibility criteria, in

order to be eligible for business incentives, the new facility or structure, or the expanded
7




or modernized existing facility or structure must meet the following qualifications:
(1) The project must cost at least Five Million Dollars ($5,000,000.00);
and
2) Be expected to retain or create employment for at least 10 persons of
the eligible facility on a full time and permanent basis in Calhoun County;
and
(3)  Not be expected to solely or primarily have the effect of transferring
employment from one part of Calhoun County to another; and
(4)  Be expected to attract major investment in the reinvestment zone
that would be a benefit to the property to be included in the zone; and
(5)  That development anticipated to occur in the proposcd reinvestment
zone would contribute to the economic development of the County.
(6)  The County reserves the right to grant abatements up to the state

maximum of 100% for 10 years.

(¢)  Term of Abatement, The term of tax abatement as a business incentive granted

by the County shall be six (6) years, and shall be applied commencing January 1
following the effective date of the agrecment,

(d)  Effective Date.
(N If the County is the designating authority, the effective date of the

agrcement shall be the date that the County executes the agreement.

(2) Il a municipality is the designating authority, the effective date of
any agreement that the County approves shall be same date as that of the
agrecment entered into for the same project by the municipality.

(3)  Abatement applies to all eligible improvements placed in the
reinvestment zone after the designating authority and Taxpayer execute their
agreement. Taxes will be abated on eligible property for the number of years
approved by the County, commencing January 1 immediately following the
cffective date of the agrecement, Propertly otherwise cligible for abatement
under the agreement shall be eligible for abatement only if the property is
placed or constructed in the reinvestment zone after the effective date of the

agreement, but on or before December 31 immediately preceding the
8




beginning of the last full tax year (hat taxes are to be abated.

(¢)  Percent of Tax Abatement as a Business Incentive,  The percent of tax

abatement as a business incentive of eligible property value to be granted cach year shall

be as follows:

Year

Taxable

Investment (Millions) [ 2 3 4 5 6
Up to 5.00 N
5.00 to 9.99 9 50 25
10.00 to 14.99 9% 75 50 28
15.00 to 19.99 9 9 75 50 25
20.00 or more 9 90 8 75 50 25

(f) Taxability. From the execution of the agreement to the end of the agreement period
taxes shall be payable as follows:

(1) the value of incligible property as provided in Section 2 shall be fully

taxable.

(2) the base year value of existing cligible property as determined cach

ycar shall be fully taxable; and

(3) the unabated value of cligible property shall be taxable
(g) Limitations. 1f, during the term of the business incentive period the taxpayer should
close, cease production, or demolish any or all of a facility that was in cxistence on the
clfcetive date of the business incentives agreement, or take any other similar action that
would have the effect of reducing or deleting the value of the facility, or portion thereof
from the tax rolls that was in existence on the effective date of the business incentives
agreement regardless of the reason, then the eligible value for abatement allowed in the
business incentives agreement shall be reduced by the amount of existing property value
owned by the taxpayer that is reduced or deleted from the tax roll. Depreciation, agreed
(o by the Chief Appraiser, or Appraisal Review Board, shall not be construcd as a

reduction or deletion of value for purposes of this limitation.
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Section 4
ELIGIBILITY CRITERIA AND TERMS FOR REAL ESTATE DEVELOPMENT

(a)  Eligible Development. A development may become eligible for abatement il'it is

located in a designated Reinvestment Zone, and is a:
(1) New single family residential housing project;
(2) Multi-family housing project; and/or,
(3) Apartment project.

(b)  Duration of Abatement as a Business Incentive, Any Agreement under this

section shall not exceed three (3) years,
(¢)  Economic Qualification, To be cligible to receive tax abatement as a business

incentive, the developer must expend a minimum of two million dollars ($2,000,000.00)
in infrastructure costs for the development.

(d)  Taxability. From the initial application to the end of the abatement period, taxcs
shall be paid as follows:

(1) All incligible property shall be fully taxable during the term of the
abatement,

(2) Any propetty within the reinvestment zone that is sold, transferred,
conveyed, oceupied or otherwise no longer part of the developer’s inventory shall be
taxed at the appraised value determined by the Calhoun County Appraisal District
beginning January 1 of the ycar following the sale, transfer, conveyance, or occupation.

(3) At the end of the abatement period, all property subject to the Agreement

shall be subject to full taxation.
APPLICATION

(a) Iiling. Any property owner of taxable property in Calhoun County located in a
designated or proposed reinvestment zone may request tax abatement as a business
incentive by filing a written application with the Commissioners’ Court, or their
designee.  When appropriate, the application may combine a request for designation of a
reinvestment zone with an application for tax abatement as a business incentive,

(b)  Contents. The application shall include all information contemplated by these

Guidelines and Criteria in order for the Commissioners” Court to evaluate the applicant's
10




cligibility and to determine whether to grant any business incentives. The application
shall be submitted on a form provided by the County, or alicrnatively, if unavailable, the
contents of the application shall be in order of this subsection and respond to cach
clement of this subsection, and shall contain such other information as required by the
County, or it representative. Specifically, the application shall include the following:
(1) A list of the kind, number and location of all proposed improvements of the
properly, including a general written description of the general nature and extent
of modernization, expansion or new improvements to be undertaken.
(2) A statement of the current and proposed uses of the property showing that
planned usage is consistent with the general purpose of encouraging development
or redevelopment of the reinvestment zone during the period that the property tax
exemptions are in effect.
(3) A map showing locations of existing and proposed improvements. The

map should also show general uses and conditions of the real property in the

reinvestment zone.

(4) A legal description of the property.

(5)  An estimate of the project cost and new value that will result from the
modernization, expansion or new improvements to be undertaken. A statement of
the base year value separately stated for land and existing improvements located in
the reinvestment zone, plus any improvements or changes in value in the
reinvestment zone after the last appraisal and prior to the application. In any casc
where the value of an existing facility will be deleted or diminished as a result of
the project, the application must contain verification from the Chief Appraiser of
the last appraised value of any portion or all of a facility whose value will be
reduced or removed from the tax rolls,

(6)  An estimate of the number of jobs that will be created or retained by the
modernization, expansion or new improvements.

(7)  Estimated date of starl of construction, length of construction, estimated
value of new improvements to be completed during each year of construction and
estimaled date of completion,

(8)  An estimate of what the propertly value subject to abatement will be on
11




January 1 immediately following the end of the abatement period.

9)

In the case of applicants unknown to the Commissioners’ Court, a financial

statement of the individual or corporation filing the application, complete with

letters of credit and other documents which the County may request in order that

the Commissioners’ Court can appropriately evaluate the financial capacity and

other factors of the applicant,

(10)

The Taxpayer shall make the following assurances in the application:

(a) That all the information contained in the application is true and

correct.

(b) That the person signing the application on behalf of the

Taxpayer/Applicant has unrestricted authority to execute the application and

the contract documents on behalf of the Taxpayer/Applicant, and has the

unrestricted authority to obligate the Taxpayer/Applicant to all the terms,

covenants and conditions that will be contained in the agreement.

(¢) That construction will not commence on any of the eligible

improvements until an agreement has been executed with the designating

authority, whether the designating authority is the County, or a municipality.

(d) That the project will not be constructed without first obtaining all

neeessary local, state and federal environmental and construction permits,

and that the Taxpayer will abide by all conditions of the permits, laws and

ordinances, rules and regulations governing the operation of the project

throughout its economic life.

(¢) That the Taxpaycr/applicant will abide by all conditions of the

agreement and the Guidelines and Criteria adopted by the Commissioners’

Court applicable to the agreement.

(0 That the planned use of the property will not constitute a hazard to public

health or safety throughout the cconomic life of the project.

(g) That the applicant will make the specific improvements to the property

as desceribed in its application,

(h) That although estimates of the cost of the project and the number of jobs

retained or created as a result of the project that are within 85 % ol actual
12




cast and/or number of jobs may be construed to be substantial compliance,

the actual total cost of the projeet and actual number of jobs retained or

created shall not be less than the minimum amounts required in the County's

Guidelines required to qualify for tax abatement as a business incentive.
(1) The applicant will identify the type of legal entity making the application,
such as corporation, partnership, ete. If a corporation, the statement should include
the home state of incorporation, the name and address of the registered agent [or
service in Texas, and a commitment to notify the County within sixty days of any
change of the registered agent or status of the corporation. Similar information will
be required of a general or limited Partnership or other legal entity.
(12) The application shall contain the name, title and address of the Taxpayer's
local and corporate representatives for the purposes of giving notice.
(13) In its application, the applicant shall include a statement that it waives all
rights of confidentiality with regard to the contents of its application for tax
abatement as a business incentive otherwise granted under TEX, TAX CODIE ANN,
§312 .003.
(14) The applicant shall agree to reimburse the County for all legal fees and any
other expenses that the County incurs in establishing eligibility for granting business
incentives and for reviewing, processing and acting on its application. [Further,
applicant shall agree to pay for the costs of an economic impact assessment, if the
County requires one in connection with its application for business incentives. In the
cvent the County determines an economic impact assessment is required, the
Taxpayer shall be given notice and the opportunity to withdraw its application prior
to commencement of the economic impact assessment, if applicant is unwilling to
pay the total cost of the economic impact assessment. In its application, the Taxpayer
shall agree to pay for all fees and expenscs incurred by the County in cstablishing
eligibility to grant business incentives and processing the application, even though
the Commissioners® Courl ultimately denics the application,
(15) Any other information that the Commissioners® Courl or Applicant may
deem appropriate to assist the Commissioners’ Court in determining whether (o

enter into a business incentives agreement with the Applicant.
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(16)  II' a variance from any provision in these Guidelines and Critcria is
requested, a statement describing the variance, and a detailed statement supporting
the Applicant's reasons for the requested variance must be included.

(¢)  Completed Application. Upon receipt of a completed application, the

Commissioners’ Court shall mail written notice to the presiding officer of the governing
body of each taxing unit that includes in its boundaries real property that is included in
the application. Such notice shall be mailed at least seven (7) days before the
Commissioners’ Courl takes any action on the application. The notice shall include a
copy of the proposed agreement, if the County is the designating authority. There shall
be a $1,000 nonrefundable fee payable the County at the time the application is

submitted.
(d) KEconomic_impact assessment. After receipt of an application for business

incentives, the Commissioners’ Court may cause to have prepared an economic impact
assessment sctting forth the impact of the proposed agreement. The study shall include,

but not necessarily be limited to, an assessment of the economic effects of the abatement

of taxes. The County shall give at least ten (10} days written notice to the Applicant of

its intent to conduct an cconomic impact assessment, which notice shall include a
description of the scope of the study. If the Applicant is unwilling to pay for the
economic impact assessment, it may give notice to the County within seven (7) calendar
days from the date it received notice of the proposed economic impact assessment that
the Applicant is withdrawing its application, The cconomic impact assessment may
include any other issue that the Commissioners’ Court determines to be appropriate in
considering the application, including, without limitation by enumeration, environmental
issues, short term/long term cffect on issues of adequacy of existing physical plants, need
to increcasc number of employees in the County, and the impact on the County of any
resulting increased costs as a result of the project and the County’s ability to pay such
costs during the abatement period.
Section 5
DESIGNATION OF REINVESTMENT ZONE

(a) Authority to Designate Reinvestment Zones. Reinvestment zones may be

designated by either the Commissioners’ Court for property located outside the
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jurisdiction of any municipality in the County, or by a municipality, if the property is
located within the jurisdiction of such municipality.

(b) Application for County Designated Reinvestment Zone. An application to the

County for designation of a Reinvestment Zone may be combined with the application
for business incentives. The application must include information to support the
required findings in subscction (c), inclusive of this section. It must also include a
map showing the boundarics of the proposed reinvestment zone and a legal
description of the proposed reinvestment zone, Any information contained in the
application for business incentives that answers the requirements for designation of a
reinvestment zone does not need to be duplicated, if the application for designation of
a reinvestment zone and business incentives are combined in one application,

(¢) Designation, The Commissioners’ Court may not designate an area as a

reinvestment zonce until:
(1) The Commissioners’ Court has held a public hearing on the

designation at which time interested persons shall be entitled to speak and
present evidence for or against the designation; and

(2) The Commissioners’ Court must make the following findings in order
to designate an arca as a reinvestment zone:

(a) The designation would contribute to the retention or expansion of
primary employment; or,

(b) The designation would attract major investment in the zone that would
be a benefit to the property to be included in the zone; and,

(¢) The designation would contribute to the economic development of the

county.

() Notice of Hearing, Notice of the hearing shall be clearly identified on the

Commissioners’ Court agenda, In addition, notice shall issue as follows:

(1) Notice of the hearing must be published in a newspaper of general
circulation in the County not later than the 7th day before the date of the
hearing; and

(2)  Written notice of the hearing shall be delivered to the presiding officer

ol the governing body of each taxing unit that includes in its boundaries real
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propertly that is included in the proposed reinvestment zone. Such notice
shall be delivered at least 7 days before the hearing. Pursuant to Tex Tax
Code Ann. §312.201(e) this notice shall be presumed delivered when
placed in the mail postage paid and properly addressed to the appropriate
presiding officer.

(¢) Municipality Designated Reinvestment Zones. If the reinvestment zone is

designated by a municipality, to be eligible for tax abatement as a business incentive with
the County, the property must be located in a reinvestment zone and the municipality
must have entered into an agreement for the same project with the applicant no more than
ninety days before the County enters into an agrecement with the same applicant for the

same project.
(N Date of Expiration. The designation of a reinvestment zone shall expire five (5)

years afler the date of designation. However, the designation of a reinvestment zone that
has expired may be renewed by the County or municipality for periods not to exceed five
(5) years. The expiration of the designation of a reinvestment zone shall not affect
existing agreements made under these Guidelines and Criteria.
Section 6
AGREEMENTS

(a) Resolution of Commissioners’ Court., Afier approval, the Commissioners’ Courl

shall formally pass a resolution and execute an agreement with the owner of the facility
and lessee as required, which shall include those malters contained in Texas Tax Code
§312.205 and any other terms and conditions in the best interests of the County.

(b) Notice to Other Taxing Jurisdictions. If the County is the designating authority, it

shall deliver written notice to the presiding officer of the governing body of each other
taxing unit in which the property that is the subject of the agreement is located that the
County intends to enter into an agreement, The notice must be delivered at least 7 days
before the County enters into the agreement. The notice must also include a copy of the
proposed agreement. The notice shall be presumed to be delivered when placed in the

mail postage paid and properly addressed to the appropriate presiding officer.
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(¢) Execution/Effective Date. Afler giving the notices required above, and afler making

the necessary findings, the County may, in its discretion, approve and execute the
agreement, The effective date of the agreement shall be the date that the County's
designated representative or official executes the agreement if the County is the
designating authority. 1f a municipality is the designating authority, the effective date of
the agrcement shall be the date that the City's designated representative or official
exccutes the agreement,
Section 7
RECAPTURE

(a)  Conditions of Default, Cure and Termination,  Should the Commissioners’

Courl determine that the Taxpayer is in default according to the terms and conditions of
its agreement, the Commissioners’ Court shall notify the Taxpayer in writing at the
address stated in the agreement, and if such default is not cured within sixty (60) days
from the date of such notice (“Cure Period”), then the agreement may be terminated by
the Commissioners’ Court. Provided, that upon proof of a curative effort commencing
within sixty (60) days, if construction is required, the Commissioners’ Court may extend

the time to complete the curative work, based upon reasonable construction requirements.

(b)  Elements of Default. The following shall be considered elements of default, in the
event that the Taxpayer:
(1) Allows its ad valorem taxes owed to Calhoun County to become
delinquent without timely and proper protest and/or contest; or
(2) Violates any of the terms and conditions of the abatement agreement, or
any prior or subsequent agrcement with the County, or any other taxing
jurisdiction that has granted an agreement to the Taxpaycr for any project
that the Commissioners’ Court has also granted business incentives; or
(3) Discontinues producing product or service at the improvements subject
to abatement and described in the application, for any reason excepting fire,
explosion or other casualty or accident or natural disaster for a period of one

year during the abatement period afler the facility is completed and begins
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producing product or service.

(4) Violates any written term, covenant, condition, agreement, or promise

ol a gift or donation made by the taxpayer to the County, although such may

be extrancous to the agreement, and even though same might be otherwise

legally unenforceable; or

(5)  Makes any matcrial misrepresentations, either in the application or

agreement,
(c) Termination. If, after written notice, the Taxpayer fails to cure within the prescribed
period any specified default, such failure shall be grounds for termination for cause,
Termination of the agreement for cause shall be retroactive to the beginning of the
agreement, Termination shall be effected by resolution of the Commissioners’ Court and
written notice mailed to the Taxpayer.
(d)  Non Waiver. In the event the County fails to act on or enforce any clement or
breach that is identified as a dcfault, such failure to act shall not be a waiver of the
County's right to subsequently enforce the same default or any other prior or subsequent
default.
(¢)  Reeapturc. On termination for cause, the Taxpayer shall then become liable for
the payment of all taxes that would have otherwise become due but for the abatement
agreement for all calendar years during which the abatement agreement was in effect.
Said taxes shall be paid to the Calhoun County Consolidated Tax Office for the credit of
Calhoun County within sixty (60) days from the date of receipt of notice of termination.
All such taxes due shall include statutory penalty and interest from the date they would
otherwise have become delinquent but for the agreement, until the date they are actually
paid.

Section 8
ADMINISTRATION

(a)  Duties of Chief Appraiser. The Chief Appraiser of the County shall, as a normal

conscquence of his dutics, annually determine an assessment of the real and personal

properly comprising the reinvestment zone, Each year, on or before April I, the Taxpayer
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receiving abatement shall furnish the Chief Appraiser with such information as may be
rcasonably requested. Once value has been established, the Chief Appraiser shall notify
the affected taxing jurisdictions, which have granted tax abatement as a business

incentive in the reinvestment zone, of the amount of the appraisal.

(b) Compliance Inspections, All compliance inspections will be made only after giving

twenty-four (24) hours notice and will only be conducted in such manner as not to
unreasonably interfere with the construction and/or operation of the facility, All
inspections will be made with one or more representatives of the company or individual

and in accordance with its safety standards.

(¢) Annual Evaluations Upon completion of construction, the Commissioners’ Court

of Calhoun County, or their designees, shall annually evaluate each facility receiving

abatement to ensurc compliance with the agreement.

(d) Notice Requirements. Any notice required to be given to Calhoun County hereunder

shall be in writing, and mailed or personally delivered to the County Judge. Notices to the
Taxpayer shall be in writing, and addressed to its designated representative at the address
provided in its application or the agreement,
Section 9
MISCELLANEOQUS

(a) Variance. An application for a variance from the provisions of these Guidelines and

Criteria may be made in written form to the Commissioners’ Court. The total duration of
abatement shall in no instance exceed ten (10) consccutive tax years commencing
January 1 following the effective date of the agreement, including any extension. Such
request shall include a complete description of the circumstances explaining why the
applicant should be granted such variance. Approval of a request for variance requires at
least a three-fourths (3/4) vote of the Commissioners’ Court.

(b) Assignments, An abatement agreement may be transferred and assigned by the
holder to a new owner or Iessee of the same facility, subject to obtaining written approval
by resolution of the Commissioners’ Courl. Approval shall be conditioned upon the

assignee providing whatever proof the Commissioners’ Courl may require to show the
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assignee's financial capability to carry out all the terms and conditions of the agreement.
The County reserves the right to require such additional information as it may deem
appropriate to determine not only the assignee's {inancial capability to carry out the terms
and conditions of the agreement, but also its experience and historical record to determine
that it is in fact capable of operating the project subject to the abatement in such a manner
that it can reasonably be expected to strictly comply with every term, covenant,
condifion and assurance contained in the agreement Further, the assignec shall agree
in writing by amendment to the original agreement that it shall be bound by all the
terms, covenants and conditions contained in the original agreement. No assignment or
transfer shall be approved if the parties to the existing agreement, the new owner or new
lessee are liable to Calhoun County or any other taxing unit affccted by the agreement for
delinquent taxes, or otherwise in default of any of the terms, covenants or conditions
contained in the agreement. Subjcct to the foregoing conditions, the Commissioners’
Court shall not unrcasonably withhold approval of any proposed assignment. Any
approval of assignment of the agreement shall not release any previous Taxpayer who has
been a party to the agrecement from its obligations under the agreement,

(c) Application for Exemption. It shall be the responsibility of the Taxpayer to perfect

any right of exemption as a result of any agreements entered into with the County, For
each year in which abatement has been authorized by the County under the agreement, it
shall be the responsibility of the Taxpayer to file its annual application with the Calhoun
County Appraisal District for property exemption in accordance with the Texas Tax Code

and related administrative regulations,

(d) Effective Date. These Guidelines and Criteria shall be effective for two (2) years,

from June 25, 2011 through June 24, 2013, inclusive.

(¢) Sunset Provision, At the end of the two year effective period of these Guidelines

and Criteria, all agrecments created pursuant to these provisions will be reviewed by the
Jalhoun County Commissioners’ Court to determine whether the goals have been
achieved, Based upon that review, the Guidelines and Criteria may be modified, renewed

or climinated. In the event that these Guidelines and Criteria are not modified or
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renewed, they shall automatically terminate effective June 24, 2013,

() Effect of Modification or Termination. The modification or termination of these

Guidelines and Criteria shall have no cffect upon existing agreements entered into while
these Guidelines and Criteria are in effect,
(z) Subtitles, The usc of subtitles in these Guidelines and Criteria is strictly for
convenience, and shall have no legal significance whatsocver, The use of the singular
shall include the plural and the use of plural shall include the singular when appropriate.
The use of any reference to gender shall include any and all other genders when
appropriate.
(h) Severability. In the event any paragraph, clause, phrase or other provision of these
Guidelines and Criteria should be declared to be unconstitutional, void or otherwise
unenforceable the remaining provisions shall remain in full force and effect as if the
unconstitutional, void or otherwise unenforceable provisions had not been included.
Section 10
ADOPTION

Upon motion by Commissioner Lyssy, seconded by Commissioner Fritsch, the
forcgoing resolution to amend these Guidelines and Criteria of the Commissioners’ Court
of Calhoun County for Granting Business incentives in Reinvestment Zones Created in
Calhoun County was approved by a vote of § for and 0 against.
PASSED, ADOPTED AND APPROVED on this 23th day of June, 2011,

COMMISSIONERS’ COURT OF
CALHOUN COUNTY, TEXAS

e ll@!% o

ATTEST:
Anita Fricke, County Clerk

ay: Y w% M

Wendy Marvin, Deputy
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Certificate of Account Status



1/2112 Certificate of Account Status - Lelter of Good Standing
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Texas CoMPTROLLER OF PuBLIC ACCOUNTS
SUSAN COMBS « COMPTROLLER * AUSTIN, TEXAS 78774

November 2, 2012

CERTIFICATE OF ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OF TRAVIS

I, Susan Combs, Comptroller of Public Rccounts of the State of Texas, DO
HEREBY CERTIFY that according to the records of this office

FORMOSA PLASTICS CORPORATION, TEXAS

is, as of this date, in good standing with this office having no franchise tax
reports or payments due at this time. This certificate is valid through the
date that the next franchise tax report will be due November 15, 2012.

This certificate does not make a representation as to the status of the
entity's registration, if any, with the Texas Secretary of State,

This certificate is valid for the purpose of conversion when the converted
entity is subject to franchise tax as required by law. This certificate is not
valid for any other filing with the Texas Secretary of State.

GIVEN UNDER MY HAND AND

SEAL OF QOFFICE in the City of
Bustin, this 2nd day of
November 2012 A.D.

|
Cﬁgidvbdﬁa—- |
Susan Combs

Texas Comptroller

Taxpayer number: 12223554648
File number: 0005107506

Form 05-304 (Rev. 12-07/17)

https:/fourcpa.cpa.state.ix.us/coalserv let/cpa.app.coa.Coaletter 1



Attachment C

State Comptroller’s Recommendation



§Us AN TExAs COMPTROLLER of PuBLIC ACCOUNTS

C OMUB § P.0.Box 13528 » Austin, TX 78711-3528

October 17, 2012

Billy Wiggins

Superintendent

Calhoun County Independent School District
525 N. Commerce St.

Port Lavaca, Texas 77979

Dear Superintendent Wiggins:

On July 20, 2012, the Comptroller received the completed application for a limitation on appraised value
under the provisions of Tax Code Chapter 313", This application was originally submitted in May, 2012
to the Calhoun County Independent School District (Calhoun County ISD) by Formosa Plastics
Corporation, Texas (Formosa). This letter presents the results of the comptroller’s review of the
application:

1) under Section 313.025(h) to determine if the property meets the requirements of Section
313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and

2) under Section 313.025(d), to make a recommendation to the governing body of the school
district as to whether the application should be approved or disapproved using the criteria set out
by Section 313.026.

Calhoun County ISD is currently classified as a rural school district in Category | according to the
provisions of Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter
C, applicable to rural school districts. The amount of proposed qualified investment ($170,000,000) is
consistent with the proposed appraised value limitation sought ($30 million). The property value
limitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement. Formosa is proposing the
construction of a manufacturing facility in Calhoun County. Formosa is an active franchise taxpayer in
good standing, as required by Tax Code Section 313.024(a).

As required by Section 313.024(h), the Comptroller has determined that the property, as described by the
application, meets the requirements of Section 313.024 for eligibility for a limitation on appraised value
under Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by Formosa, the Comptroller’s recommendation is that Formosa's application under Tax Code Chapter
313 be approved.

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements. The school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district
to determine if the evidence supports making specific findings that the information in the application is

! All statutory references are to the Texas TaxCode, unless otherwise noted.

WwWW.WINDOW.STATE. TX.US 512-463-4000 ¢ TOLL FREE: |-800-531-544| « FAX: 512-463-4965




true and correct, the applicant is eligible for a limitation and that granting the application is in the best
interest of the school district and state. As stated above, we prepared the recommendation by generally
reviewing the application and supporting documentation in light of the Section 313.026 criteria.

Note that any new building or other improvement existing as of the application review starl date of July
20, 2012, or any tangible personal property placed in service prior to that date may not become “Qualified
Property” as defined by 313.021(2).

The Comptroller's recommendation is based on the application that has been submitted and reviewed by
the Comptroller. The recommendation may not be used by the ISD to support its approval of the property
value limitation agreement if the application is modified, the information presented in the application
changes, or the limitation agreement does not conform to the application. Additionally, this
recommendation is contingent on future compliance with the Chapter 313 and the Texas Administrative
Code, with particular reference to the following requirements related to the execution of the agreement:
1. The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than 10 days prior to the meeting scheduled by the
district to consider approving the agreement, so that the Comptroller may review it for
compliance with the statutes and the Comptroller’s rules as well as consistency with the
application;
2. The Comptroller providing written confirmation that it received and reviewed the draft
agreement and affirming the recommendation made in this letter;
3. The district must approve and execute a limitation agreement that has been reviewed by
this office within a year from the date of this letter; and
4, Section 313.025 requires the district to provide to the Comptroller a copy of the signed
limitation agreement within 7 days after execution.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by emnil at robert.wood @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,

71
Marfin A, Hubert
puty Comptrolier

Entlosure

cc: Robert Wood




Attachment D

Economic Analysis



Economic Impact for Chapter 313 Project

Applicant Formosa Plastics Corporation, Texas
Tax Code, 313.024 Eligibility Category Manufacturing
School District Calhoun County ISD
2010-11 Enrollment in School District 4,224
County Calhoun
Total Investment in District $171,050,000
Qualified Investment $170,000,000
Limitation Amount $30,000,000
Number of total jobs commilted to by applicant 20
Number of qualifying jobs committed to by applicant 20
Average Weekly Wage of Qualifying Jobs committed to by applicant $883
Minimum Weekly Wage Required Tax Code, 313.051(b) $883
Minimum Annual Wage committed to by applicant for qualified jobs $45,920
Investment per Qualifying Job $8,552,500
Estimated 15 year M&O levy without any limit or credit: $13,453,344
Estimated gross 15 year M&O tax benefit $6,794,963
Estimated 15 year M&O tax benefit (after deductions for estimated

school district revenue protection--but not including any deduction

for supplemental payments or extraordinary educational expenses): $6,520,586
Tax Credits (estimated - part of total tax benefit in the two lines

above - appropriated through Foundation School Program) $937,130
Net M&O Tax (15 years) After Limitation, Credits and Revenue

Protection: $6,932,758
Tax benefit as a percentage of what applicant would have paid

without value limitation agreement (percentage exempted) 48.5%
Percentage of tax benefit due to the limitation 86.2%
Percentage of tax benefit due to the credit 13.8%




This presents the Comptroller’s economic impact evaluation of Formosa Plastics (the project) applying to Calhoun
County Independent School District (the district), as required by Tax Code, 313.026. This evaluation is based on
information provided by the applicant and examines the following criteria:

)
2)
(3)
(4)
(5)

(6)
()
(8)
(9)
(10)

(11
(12)

(13)
(14)

(15)
(16)

(7

(18)

(19)
(20)

the recommendations of the comptroller;

the name of the school district;

the name of the applicant;

the general nature of the applicant’s investment;

the relationship between the applicant's industry and the types of qualifying jobs to be created by the

applicant to the long-term economic growth plans of this state as described in the strategic plan for economic

development submitted by the Texas Strategic Economic Development Planning Commission under Section

481.033, Government Code, as that section existed before February 1, 1999;

the relative level of the applicant’s investment per qualifying job to be created by the applicant;

the number of qualifying jobs to be created by the applicant;

the wages, snlaries, and benefits to be offered by the applicant to qualifying job holders;

the ability of the applicant to locate or relocate in another state or another region of this state;

the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

the economic condition of the region of the state at the time the person's application is being considered;

the number of new facilities built or expanded in the region during the two years preceding the date of the

application that were eligible to apply for n limitation on appraised value under this subchapter;

the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional

facilities, as defined by Section 46.001, Education Code;

the projected market value of the qualified property of the applicant as determined by the comptroller;

the proposed limitation on appraised value for the qualified property of the applicant;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the

agreement, if the property does not receive a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment and projected tax rates clearly stated,

the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of

the agreement, if the property receives a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment clearly stated;

the projected effect on the Foundation School Program of payments to the district for each year of the

agreement;

the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed

by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).




Wages, salaries nnd benefits [313.026(6-8)]

After construction, the project will create 20 new jobs when fully operational. All 20 jobs will meet the criteria for
qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Golden Crescent Regional Planning Commission Region, where
Calhoun County is located was $41,738 in 2010. The annual average manufacturing wage for 2011 for Calhoun
County is $84,214. That same year, the county annual average wage for all industries was $56,719. In addition to a
salary of $45,920, each qualifying position will receive the following benefits: matching 401 k, vacation, pension,
sick leave, personal time, medical insurance, dental insurance, vision insurance, life insurance, and tuition
assistance. The project’s total investment is $171 million, resulting in a relative level of investment per qualifying
job of $8.6 million.

Ability of applicant to locate to another state and [313.026(9)]

According to Formosa Plastics’ application, “Formosa is a multi-national company with plants operating in
Delaware City, Delaware as well as in Taiwan. The investment could be allocated to any of the other plants.”

Number of new facilities in region [313.026(12)]

During the past two years, 8 projects in the Golden Crescent Regional Planning Commission Region applied for
value limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)])

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Formosa Plastics project requires appear to be in line with the
focus and themes of the plan. Texas identified manufacturing as one of six target clusters in the Texas Cluster
Initiative. The plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts Formosa Plastics’s estimated economic impact to Texas. It depicts the direct, indirect and induced
effects to employment and personal income within the state. The Comptroller’s office calculated the economic
impact based on 16 years of annual investment and employment levels using software from Regional Economic
Models, Inc. (REMI). The impact includes the construction period and the operating period of the project.




Table 1: Estimated Statewide Economic Impact of Investment and Employment in Formosa Plastics

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2012 81 116 | 197 | $3,492,922 $7,507,078 | $11,000,000
2013 20 74 94 $918,403 $6,081,597 $7,000,000
2014 20 76 96 $918,403 $6,081,597 $7,000,000
2015 20 81| 101 $918,403 $7,081,597 $8,000,000
2016 20 88| 108 $918,403 $8,081,597 $9,000,000
2017 20 87| 107 $918,403 $8,081,597 $9,000,000
2018 20 9 | 116 $918,403 $9,081,597 | $10,000,000
2019 20 95| 115 $918,403 $10,081,597 | $11,000,000
2020 20 97 1 117 $918,403 $10,081,597 | $11,000,000
2021 20 101 | 121 $918,403 $11,081,597 | $12,000,000
2022 20 101 | 121 $918,403 $12,081,597 | $13,000,000
2023 20 94| 114 $918,403 $11,081,597 | $12,000,000
2024 20 971 117 $918,403 $11,081,597 | $12,000,000
2025 20 93| 113 $918,403 $12,081,597 | $13,000,000
2026 20 971 117 $918,403 $13,081,597 | $14,000,000
2027 20 101 { 12) $918,403 $14,081,597 | $15,000,000

Source: CPA, REMI, Formosa Plastics

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in 2010. Calhoun County
ISD’s ad valorem tax base in 2010 was $4 billion. The statewide average wealth per WADA was estimated at
$345,067 for fiscal 2010-201 1. During that same year, Calhoun County ISD's estimated wealth per WADA was
$749,402, The impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Calhoun County, and
Calhoun County Port Authority, with all property tax incentives sought being granted using estimated market value
from Formosa Plastics’ application. Formosa Plastics has applied for both a value limitation under Chapter 313,
Tax Code and a tax abatement with the county. Table 3 illustrates the estimated tax impact of the Formosa Plastics
project on the region if all taxes are assessed.




Table 2 Estimated Direet Ad Valorem Taxes with all property tax incenlives soupht
Calhoun
County ISD | Calhoun
M&O pnd | County ISD
188 Tax M&O ond
Levies 1&S Tox Callioun
Estimated Estimated Callwoun | Calhoun (Before  [Levies (After|  Calhoun County Port | Estimated
Toxoble Value | Taxable Volue County ISD| County 1ISD|  Credit Credit Counly Tax | Authority Tox |Totn) Property
Year for 1&S for M&O 18&S Levy |[M&O Levy| Credited) Credited) levy Levy Taxcs
Tnx Rote' 0.0861 1.0401 0.4900 0.0036
2013 $12,200,000 $12.200 $10.504 $126892 $137.396) $137.396 0 $419) $1372,836
2014]  $120,100.000)  $120.100. $103.406]  $1.249,160 $1.352.566 51352566 0 5434 $1.356.890
2015 $115300.000 $30.000! £99213]  $312030 $411,303 5411303 80 $4.151 $415454
2016]  S110.692,000 $30.000.000 $95.3 $312.030 S407,33_§] §273.460 $0, $3.985 $277445
2017) _ $106.268.000 $30.000.000 £91497]  $312030 $403,521 $260.651 $0 $3.826 $273471
2018]  $102.022,000 $30.000,000 $87.841 $312.030 $309.871 $265.995 $0 $3673|  $269.668
2019 $97.945.000, 5$30.000.000 £84.331 $312.030f $396.361 §262485 $0 $3.526 $266011
2020 $94.031,000] $30.000,000} $80.961 $312.030 $392.99( $259.115 $160,752 §3.3858 $723252
2021 $90.274,000 $30.000.000 S$TI.726]  §312.030 5389.756) $255.880 $442.343 $3250 5701473
2033 $86.667.000 $30.000.000f $74.620{  $312.030, $386,650) $252.775 §124.668 $3.120 $6£0,563
2013 $83.204.000 $83.204.000] $71.639|  $865405 §937.043 $937.043 $407,700 $2.995 $1,347.738
2024 $79.880.000 579380.% $68,777 5830832 $899.609 $899.609 $391.412 $2.876 $1,203.896
2025 §71.902.000 $71.902 $61.908]  $747.853 $B09.760/ $809.760 $352320| $2.588 $1.164.669
| 2026 $64,721,800 S61.12|.52g-| $85.725] 8673171 $728.897 $728897 $317.137 $2330 $1.048.364
2027 $58.259.620 $58.259.620f $50.162]  $605938] $656,120 $656,120| $285472 $2.097 $943.689
Tolal $7,172,056]  $3,081,803] $46,565| $10,900,424
Assumes School Vale Limitation and Tax Abatement from the Counly.
Source: CPA, Formosa Plastics
"Tax Rate per $100 Valuation
Table 3 Estimnted Direct Ad Valorem Taxes without property tax incentlves
Calhoun
County ISD Colhoun
Estimated Estimated Calhoun | Culhoun M&O and Colhoun County Port | Estimated
Toxable Value | Taxable Value County 1SD | County ISD 1&S Tax County Tux | Authority Tax |Total Properly
Year for I&S for M&O 1&S Levy [M&O Levy Levies Levy Levy Toxes
Tox Rotc' 0.0B61 1.0401 / 0.4900 0,0036
2013 $12.200.000, $12.200,000} $10.504]  $126.892 \ $137.396 $59,780| $439 $197.616
2014|  $120,100000(  $120.100.000 $103.406]  $1.249.160) / §1,352.566] $588420 $4.324 $1,945,380]
2015]  S115300000]  S$115.300.000f S99.273| $1.199.235 \ f $1.298.509 $564.970 34.151 $1.867.629
2006)  S110.692,000]  $110,692.000] 595306| S1.151.307 \ / $1.246613 $542.39) $3.988 $1.792959)|
2017 S106268.000]  $106.268,000f $91.497] 51.105.293 \ / $1,196,790 §520.713 $3.826} $1,721329
2018]  $102.022000]  $102.022:000f $87.841]  $1.061.131 / $1.148972| $499.908 $3673 $1.652.552
| 2019 $97.945,000 $97,945.000{ $84331] 51018726} ‘-' $1,103057 $479.931 $3.526 $1.586.513
2010 $94.031,000 $94.031 M $80.961 £978.01 i $1.058977 $460,752 $3.385 $1.523.114
2021]  $90274000]  $90.274.000 $71.726] 3938 IR $1.016,666] $442343 $3250] _ $1.462358
2022)  5B6.667.000 $86.667.000} 874,620  $901.42) /o $§976.044 $424.668 $3.120 $1.403.832
2023 $83.204.000| $83.204.000 871,639 $B65405 ,j ".‘ $937.043) $407.700 $2.998 $1.347.738
2024 $79.880.000 $79 880,000 £68,777|  S830832) [ 4 $899.609 $391.412 $2.876 $1.293.896]
2025 $71.502.000 $71.902.000 $61.908] _ s747.853| / '\‘ $809.760] $352320 $2.588 $1,164.669
2026 $61.721.800 §64.721.800} $55,725] 8673171 ,," £ §728897 $317.137 S!.}_BQ’ 51.048.364
2027, $58.259.620 $58.259.620} $50,162)  £605.938 ! $656.120 $285472 $2097 $§943.689
Totol $14,567,019]  $6,337,985 $46,565] $20,951,569

Source: CPA, Formosa Plastics
"Tax Rate per $100 Valuation




Attachment | includes schedules A, B, C, and D provided by the applicant in the application, Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5" in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $13,453,344, The estimated gross 15 year M&O tax benefit, or levy loss, is $6,794,963,

Attachment 3 is an economic overview of Calhoun County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller, It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.
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QOctober 10, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood.:

The Texas Education Agency has analyzed the revenue gains that would be realized by
the proposed Formosa Plastics Corporation project for the Calhoun County Independent
School District (CCISD). Projections prepared by our Office of School Finance confirm
the analysis that was prepared by Moak, Casey and Assoclates and provided to us by
your division. We believe their assumptions regarding the potential revenue gain are
valid, and their estimates of the impact of the Formosa Plastics Corporation project on
CCISD are correct.

Please feel free to contact Al McKenzie, manager of forecasting, facilities, and

transportation, by phone at (512) 463-9186 or by email at al. mckenzie@tea.state.tx.us if
you need further information regarding this issue.

Sincerely,

Bubicat Ppe

Belinda Dyer
Division Manager
Office of School Finance

BD/bd
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Qctober 10, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Formosa Plastics Corporation project on the
number and size of school facilities in Calhoun County Independent School District
(CCISD). Based on the analysis prepared by Moak, Casey and Associates for the school
district and a conversation with the CCISD superintendent, Mr. Billy Wiggins , the TEA
has found that the Formosa Plastics Corporation project would not have a significant
impact on the number or size of school facilities in CCISD.

Please feel free to contact Al McKenzie, manager of forecasting, facilities, and
transportation, by phone at (512) 463-9186 or by email at al. mckenzie@tea.state.tx.us if
you need further information regarding this issue.

Sincerely,

CAM b Qe

Belinda Dyer
Division Manager
Office of School Finance

BD/bd
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Calhoun County

Population
| Total county population in 2010 for Calhoun County: 20,527 , down 0.4 percent from 2008. State population increased 1.8 percent

in the same time period.
w Calhoun County was the state's 114th iargest county in populalion in 2010 and the 210 th fastest growing county from 2009 1o 2010,

@ Calhoun County's populalion In 2000 was 47.4 parcent Anglo (above the stale average of 46.7 percent), 2.5 percent African-
American (below (he slate average of 11.3 percent) and 44.9 percent Hispanic (abave the state average of 38.9 percent).

m 2009 population of the largest citles and places in Calhoun Counly:
Port Lavaca: 11,489 Seadrift: 1,455

Point Comfort: 71

Economy and Income

Employment

B September 2011 total employment in Calhoun County: 9,149 , up 4.2 percent from September 2010, State total employment
Increased 0.9 percent during the same period.
(Octoher 2011 employment data will be avallable November 18, 2011).

® September 2011 Calhoun Counly unemployment rate: 9.4 percent, up from 8.2 percent in September 2010. The statewide
unemployment rate for Seplember 2011 was 8.5 percent, up from 8.2 percent in September 2010,

B Seplember 2011 unemployment rate in the city of:

{Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
city unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates).

Income
# Calhoun Counly's ranking in per caplta personal income in 2008: 147th wilh an average per caplla income of $31,479, down 0.2
percenl from 2008. Statewide average per capita personal income was $38,600 in 2009, down 3.1 percent from 2008,
Industry

m Agricullural cash values in Calhoun Counly averaged $54.51 millian annually from 2007 to 2010. County total agricultural values in
2010 were up 20.4 percent from 2009, Major agricullure relaled commadities in Cathoun County during 2010 included:

= Colton = Soybeans = Sorghum » Corn » Other Beef
B 2011 oil and gas production in Calhoun County: 103,705.0 barrels of oil and 3.4 million Mef of gas. In September 2011, there
were 69 producing oll wells and 122 producing gas wells.
Taxes

Sales Tax - Taxable Sales
(County and city taxable sales data for 1st quarter 2011 Is currently targeted for release In mid-September 2011).
Quarterly (September 2010 through December 2010)
m Taxable sales in Calhoun County during the fourth quarler 2010: $50.43 million, up 8.2 percent from the same quarler in 2009,
m Taxable sales during the fourth quarter 2010 In the city of:

Port Lavaca: $20.91 mililon, up 6.6 percenl from the same quarter in 2009,
Seadrift: $1.16 million, up 33.1 percent from the same quarlter in 2009.
Point Comfort: $13.46 milllon, up 14.2 percent from the same quarter in 2009.

Taxable Sales through the end of 4th quarter 2010 (January 2010 through December 30, 2010)
B Taxable sales In Calhoun Counly through the fourth quarter of 2010: $198.94 million, down 4.5 percent from the same period in

2009.
B Taxable sales through the fourth quarter of 2010 In the city of:
Port Lavaca: $116.22 million, up 8.1 percent from the same period in 2009,
Seadrift: $4.61 million, up 14.4 percent from lhe same perlod in 2008.
Polnt Comfort: $53.74 million, down 26.0 percent from the same period in 2009,
Annual (2010)

@ Taxable sales in Calhoun County during 2010: $198.94 million, down 4.5 percent from 2008.
# Calhoun County sent an estimaled $12.43 million (or 0.07 percent of Texas' taxable sales) in state sales taxes (o the slate treasury
in 2010,

m Taxable sales during 2010 in the city of:
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Port Lavaca: $116.22 milllon, up 8.1 percent from 2009,
Seadrift: $4.61 million, up 14.4 percent from 2009.
Point Camfort: $53.74 million, down 26.0 percent from 2008,

Sales Tax - Local Sales Tax Allocations

{The release date for sales tax allocations to cities for the sales activity month of September 2011 Is currently scheduled for
November 9, 2011.)

Monthly
u Stalewide payments based on the sales activity month of August 2011: $505.22 million, up 13.8 percent from August 2010,

® Payments to all cilies in Calhoun County based on the sales activity month of August 2011: $224,362.37, up 9.5 percent from
Augusl 2010.

@ Payment based on the sales activity month of August 2011 to the cily of;

Port Lavaca: $201,613.34, up 6.5 percent from August 2010,
Seadrift; $9,721.75, up 27.4 percent from August 2010.
Point Comfort; $13,027.28, up 64.1 percent from August 2010.

Fiscal Year

m Slatewide paymenls based on sales activity months from September 2010 through August 2011: $6.08 billion, up 8.0 percent from
the same period in 2010.

® Payments to all citles in Calhoun Counly based on sales activily months from September 2010 through August 2011: $2.54 million,
up 3.3 percent from fiscal 2010,

m Payments based on sales aclivity months from September 2010 through August 2011 to the city of:

Port Lavaca: $2.32 million, up 1.9 percent from fiscal 2010.
Seadrift: $111,936.97, up 11.8 percent from fiscal 2010,
Point Comfort: $100,880.49, up 30.5 percent from fiscal 2010,

January 2011 through August 2011 (Sales Activity Year-To-Date)

m Stalewlde payments based on sales activily months through August 2011: $3.99 billion, up 8.3 percent from the same period in
2010.

u Payments to all citles in Calhoun County based on sales activity months through August 2011: $1.89 million, up 11.9 percent from
the same period in 2010.

u Payments based on sales aclivity months through August 2011 to the cily of:

Port Lavaca: $1.53 million, up 10.1 percent from the same period In 2010.
Seadrift; $80,580.11, up 20.0 percent from the same period in 2010.
Polnt Camfort; $81,875.66, up 60.1 percent from the same period in 2010.

12 months ending In August 2011

m Statewide payments based on sales acllvily In the 12 months ending in August 2011: $6.08 billlon, up 8.0 percent from the previous
12-month period.

@ Payments lo all cities in Calhoun County hased on sales aclivity in the 12 months ending In August 2011: $2.54 million, up 3.3
percent from the previous 12-month period,

m Payments based on sales activity in the 12 months ending in August 2011 to the cily of;

Port Lavaca: $2.32 million, up 1.9 percent from the previous 12-month period.
Seadrift: $111,936.97, up 11.6 percent from the previous 12-month period.
Point Comfort; $100,880.49, up 30.5 percent from the previous 12-month period.

m Clty Calendar Year-To-Date (RJ 2011)
® Payment to the cities from January 2011 through October 2011:

Port Lavaca: $1.94 million, up 1.4 percent from the same period in 2010.
Seadrift: $96,124.92, up 16.0 percent from the same period in 2010.
Point Comfort: $96,044.06, up 37.8 percent from the same period in 2010.

Annual (2010)
B Stalewide payments based on sales aclivily months in 2010: $5.77 billion, up 3.3 parcent from 2009.
® Payments to all cities in Calhoun Counly based on sales activity months in 2010: $2.36 million, down 3.5 percent from 2009.
M Payment based on sales aclivity months in 2010 to the city of: '

Port Lavaca: $2.18 million, down 3.3 percent from 2009,
Seadrift: $98,503.71, up 0.0 percent from 2009,
Point Comfort: $82,557.38, down 11.3 percent from 2009,
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Property Tax

B As of January 2008, property values In Calhoun County: $4.12 billion, down 8.9 percent from January 2008 values, The property tax
base per person in Calhoun Counly Is $200,198, above the statewide average of $86,809. About 2.7 percent of the properly tax
base Is derived from oil, gas and minerals,

State Expenditures
® Calhoun Counly's ranking In state expendilures by county in flscal year 2010: 1561h. State expenditures in the county for FY2010:
$44.93 mllifon, down 0.1 percent from FY2009.

® In Calhoun Counly, 10 slale agencies provide a tolal of 63 jobs and $629,081,00 in annualized wages (as of 1st quarier 2011).
M Major stale agencles In the county (as of firsl quarier 2011):

= Parks & Wildlife Depariment = Department of Transportalion

= Health & Human Services Commission = Department of Public Safety

= Department of Family and Protective Services

Higher Education

# Community colleges in Calhoun Counly fall 2010 enroliment:
= None,

¥ Calhoun County Is In the service area of the following:
* Vicloria College with a fall 2010 enrollment of 4,290 , Counties in the service area include:

Calhoun County

DeWitt County

Gonzales County

Jackson County

Lavaca County

Refugio County

Victoria County

® [nstitutions of higher educalion in Calhoun County fall 2010 enroliment:
= None,

School Districts
B Calhoun County had 1 school districts wilh B schools and 4,283 students in the 2009-10 school year,

(Statewlde, the average teacher salary in school year 2009-10 was $48,263, The percentage of students, statewlde,
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.) :

= Cathoun County ISD had 4,263 studenls in the 2009-10 school year. The average leacher salary was $45,987.
The percentage of students meeting the 2010 TAKS passing slandard for all tests was 79 percent,
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Summary of Financial Impact



SUMMARY OF FINANCIAL IMPACT OF THE PROPOSED FORMOSA
PLASTICS CORPORATION, TEXAS PROJECT ON THE FINANCES
OF THE CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT

UNDER A REQUESTED CHAPTER 313 PROPERTY VALUE
LIMITATION

August 21, 2012 Final Report
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TEXAS SCHOOL FINANCE EXPERTS

Calhoun County ISD and Formosa Plastics




\MOAK, CASEY
& ASSOCIATES
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Estimated Impact of the Proposed Formosa Plastics
Corporation, Texas Project on the Finances of the
Calhoun County Independent School District under a
Requested Chapter 313 Property Value Limitation

Introduction

Formosa Plastics Corporation, Texas (Formosa) has requested that the Calhoun County
Independent School District (CCISD) consider granting a property value limitation under Chapter
313 of the Tax Code, also known as the Texas Economic Development Act. In an application
submitted to CCISD on May 30, 2012, Formosa proposes to invest $171 million to construct a
new industrial gas manufacturing project in CCISD.

The Formosa project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted cligibility to companies engaged in manufacturing, research and development, and
renewable electric energy production to apply to school districts for property value limitations.
Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power
generation and data centers, among others.

Under the provisions of Chapter 313, CCISD may offer a minimum value limitation of $30
million. The provisions of Chapter 313 call for the project to be fully taxable in the 2013-14 and
2014-15 school years, unless the District and the Company agree to an extension of the start of
the two-year qualifying time period. For the purpose of this analysis, it is assumed that the
qualifying time period will be the 2013-14 and 2014-15 school years. Beginning in the 2015-16
school year, the project would go on the local tax roll at $30 million and remain at that level of
taxable value for eight years for maintenance and operations (M&QO) taxes.

The full taxable value of the project could be assessed for debt service taxes on voter-approved
bond issues throughout the limitation period, with CCISD currently levying a $0.086 1&S tax
rate. The full taxable value of the investment is expected to reach $120 million in the 2014-15
school year, with depreciation expected to reduce the taxable value of the project over the course
of the value limitation agreement,

In the case of the Formosa project, the agreement calls for a calculation of the revenue impact of
the value limitation in years 3-10 of the agreement, under whatever school finance and property
tax laws are in effect in each of those years. CCISD would experience a revenue loss as a result of
the implementation of the value limitation in the 2015-16 school year and the remaining seven
years of the value limitation, with total hold-harmless costs of about $290,000.

Under the assumptions outlined below, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $6.5 million over the course of the agreement. This amount is net of any
anticipated revenue losses for the District.

School Finance Mechanics

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
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of the fact that the Comptroller’s Office needs this time to conduct its property value study and
the audits of appraisal district operations in alternating years. A taxpayer receiving a value
limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a tax
bill for I&S taxes based on the full project value throughout the qualifying and value limitation
period (and thereafter). The school funding formulas use the Comptroller’s property values that
reflect a reduction due to the property value limitation in years 4-11 as a result of the one-year lag
in property values.

The third year is often problematical financially for a school district that approves a Chapter 313
value limitation. The implementation of the value limitation often results in a revenue loss to the
school district in the third year of the agreement that would not be reimbursed by the state, but
require some type of compensation from the applicant under the revenue protection provisions of
the agreement. In years 4-10, smaller revenue losses would be anticipated when the state property
values are aligned at the minimum value established by the Board on both the local tax roll and
the corresponding state property value study.

Under the HB 1 system adopted in 2006, most school districts received additional state aid for tax
reduction (ASATR) that was used to maintain their target revenue amounts established at the
revenue levels under old law for the 2005-06 or 2006-07 school years, whichever was highest. In
terms of new Chapter 313 property value limitation agreements, adjustments to ASATR funding
often moderated the impact of the reduced M&O collections as a result of the limitation, in
contrast with the earlier formula-driven finance system.

House Bill 3646 as enacted in 2009 created more “formula” school districts that were less
dependent on ASATR state aid than had been the case previously. The formula reductions
enacted under Senate Bill 1 (SB 1) as approved in the First Called Session in 2011 are designed to
make $4 billion in reductions to the existing school funding formulas for the 2011-12 and 2012-
13 school years. For the 2011-12 school year, across-the-board reductions were made that
reduced each district’s WADA count and resulted in an estimated 815 school districts still
receiving ASATR to maintain their target revenue funding levels, while an estimated 209
districts operate directly on the state formulas.

For the 2012-13 school year, the SB | changes called for smaller across-the-board reductions and
funding ASATR-receiving target revenue districts at 92.35 percent of the level provided for under
the existing funding formula. As a result, 421 districts are expected to receive ASATR funding in
the 2012-13 school year, while 603 districts will be operating on the state formulas.

For the 2013-14 school year and beyond, the ASATR reduction percentage will be set in the
General Appropriations Act. The recent legislative session also saw the adoption of a statement of
legislative intent to no longer fund target revenue (through ASATR) by the 2017-18 school year.

One key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the
Formosa project, the agreement calls for a calculation of the revenue impact of the value
limitation in years 3-10 of the agreement, under whatever school finance and property tax laws
are in effect in each of those years. This meets the statutory requirement under Section
313.027(f)(1) of the Tax Code to provide school district revenue protection language in the
agreement.
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Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation.

The general approach used here is to maintain static enrollment and property values in order to
isolate the effects of the value limitation under the school finance system. The current SB 1
reductions are reflected in the underlying models. With regard to ASATR funding the 92.35
percent reduction enacted for the 2012-13 school year is maintained until the 2017-18 school
year. A statement of legislative intent was adopted in 2011 to no longer fund target revenue by
the 2017-18 school year, so that change is reflected in the estimates presented below. The
projected taxable values of the Formosa project are factored into the base model used here. While
the existing Formosa Chapter 313 agreement is incorporated into the base model, the impact of
the proposed limitation agreement is isolated separately and the focus of this analysis.

Student enrollment counts are held constant at 3,834 students in average daily attendance (ADA)
in analyzing the effects of the Formosa project on the finances of CCISD. The District’s local tax
base reached $3.3 billion for the 2011 tax year and is maintained at that level for the forecast
period in order to isolate the effects of the property value limitation. An M&O tax rate of $1.04 is
used throughout this analysis. CCISD has estimated state property wealth per weighted ADA or
WADA of approximately $604,227 for the 2011-12 school year. The enrollment and property
value assumptions for the 15 years used in preparing this analysis are summarized in Table I.

School Finance Impact

School finance models were prepared for CCISD under the assumptions outlined above through
the 2027-28 school year. Beyond the 2012-13 school year, no attempt was made to forecast the
88" percentile or Austin yield that influence future state funding beyond the projected level for
that school year. In the analyses for other districts and applicants on earlier projects, these
changes appeared to have little impact on the revenue associated with the implementation of the
property value limitation, since the baseline and other models incorporate the same underlying
assumptions.

Under the proposed agreement, a model is established to make a calculation of the “Baseline
Revenue” by adding the value of the proposed Formosa facility to the model, but without
assuming that a value limitation is approved. The results of the model are shown in Table 2.

A second model is developed which adds the Formosa value but imposes the proposed property
value limitation effective in the third year, which in this case is the 2015-16 school year. The
results of this model are identified as “Value Limitation Revenue Model” under the revenue
protection provisions of the proposed agreement (see Table 3).

A summary of the differences between these models is shown in Table 4. The model results show
approximately $29 million a year in annual net General Fund revenue, after recapture and other
adjustiments have been made.
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Under these assumptions, CCISD would experience a revenue loss as a result of the
implementation of the value limitation in the 2015-16 school year (-$65,587). The revenue
reduction results from the mechanics of the up to six cents beyond the compressed M&O tax rate
equalized to the Austin yield or not subject to recapture, which retlect the one-year lag in value
associated with the property value study. Recurring annual hold —harmless losses are expected
over the remaining seven years the value limitation is in effect, although these loss amounts are
less than that occurring in the third year of the agreement.

As noted previously, no attempt was made to forecast further reductions in ASATR funding
beyond the 92.35 percent adjustment adopted for the 2012-13 school year, although it is assumed
that ASATR will be eliminated beginning in the 2017-18 school year, based on the 2011
statement of legislative intent.

One risk factor under the estimates presented here relates to the implementation of the value
limitation in the 2015-16 school year. The formula loss of $65,587 cited above between the base
and the limitation models is based on an assumption that Formosa would receive initial tax
savings of about $887,000 the first year the $30 million limitation is implemented. Under the
estimates presented here and as highlighted in Table 4, an increase in ASATR funding of
$602,000 is expected to offset this reduction, combined with about $200,000 in reduced recapture
costs.

In general, the ASATR offset poses little financial risk to CCISD as a result of the adoption of the
value limitation agreement. But a significant reduction of ASATR funding prior to the assumed
2017-18 school year elimination of these funds could reduce the residual tax savings in the first
year that the $30 million value limitation takes effect.

The Comptroller’s state property value study influences these calculations, as noted previously.
At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
limitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for 1&S taxes. This
situation exists for the eight years that the value limitation is in effect. The Comptroller’s
Property Tax Assistance Division makes two value determinations for school districts granting
Chapter 313 agreements, consistent with local practice. A consolidated single state property value
had been provided previously.

Impact on the Taxpayer

Table S summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
agreement. A $1.04 per $100 of taxable value M&O rate is assumed in the 2012-13tax year and
thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total $5.9
million over the life of the agreement. In addition, Formosa would be eligible for a tax credit for
M&O taxes paid on value in excess of the value limitation in each of the first two qualifying
years, The credit amount is paid out slowly through years 4-10 due to statutory limits on the scale
of these payments over these seven years, with catch-up payments permitted in years 11-13. The
tax credits are expected to total approximately $0.9 million over the life of the agreement, with no
unpaid tax credits anticipated. CCISD is to be reimbursed by the Texas Education Agency for the
cost of these credits.
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The key CCISD revenue losses are expected to total approximately -$289,646 during the eight
value-limitation years. The potential net tax benefits (inclusive of tax credits but after hold-
harmless payments are made) are estimated to total $6.5 million over the life of the agreement.
While legislative changes to ASATR funding could increase the hold-harmless amount owed in
the initial year of the agreement, there would still be a substantial tax benefit to Formosa under
the value limitation agreement for the remaining years that the limitation is in effect.

Facilities Funding Impact

The Formosa project remains fully taxable for debt services taxes, with CCISD currently levying
a $0.086 per $100 1&S rate. The value of the Formosa project is expected to depreciate over the
life of the agreement and beyond, but full access to the additional value is expected to assist
CCISD in meeting its debt service obligations.

The Formosa project is not expected to affect CCISD in terms of enrollment. Continued
expansion of the project and related development could result in additional employment in the
area and an increase in the school-age population, but this project is unlikely to have much impact
on a stand-alone basis.

Conclusion

The proposed Formosa industrial gas manufacturing project enhances the tax base of CCISD. It
reflects continued capital investment in keeping with the goals of Chapter 313 of the Tax Code.

Under the assumptions outlined above, the potential tax savings for the applicant under a Chapter
313 agreement could reach an estimated $6.5 million. (This amount is net of any anticipated
revenue losses for the District.) The additional taxable value also assists CCISD in meeting its
future debt service obligations.
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Table 1 — Base District Information with Formosa Plastics Corporation, Texas Project Value and Limitation

Values
CPTD CPTD
Value Value
with with
M&O 1&S CAD Value Project  Limitation
Year of Scheol Tax Tax CAD Value with CPTD with CPTD With per per
Agreement  Year ADA WADA Rate Rate with Project Limitation Project Limitation WADA WADA
Pre-Year1 2012-13 381148 521989 $1.0401 $§0.0861 $3,348,983,833 $3,348983,833  $3,244733,165 $3244,733,165 §621609  $621,609
1 201314 381148 5219.8 $1.0401 $0.0861 $3,361,183,833  $3,361,183,833  $3,244733,165 §3,244,733,165 $621,600  $621,609

2014-15 381148 521989 $1.0401 $0.0861 §3,469.083,833 $3,469,083,833 $3,256,933,165 $3,256,933,165 623,946  $623,946
3 2015-16  3,811.48 529481 $1.0401 $0.0861 $3,464,283,833  $3,378,983,833  $3,364,833,165 §3,364,633,165  $635497  $635,497
4 2016-17  3,811.48 529481 §$1.0401 $0.0861 $3,459,675833 $3,378,983833 $3,360,033,165 §3,274,733,165 $634,590  $618,480
5 2017-18 381148 529481 $1.0401 $0.0861 $3,455,251,833 §$3,378,983,833  §$3,355425,165 §$3,274,733,165 §633,720  $618,480
6 2018-19 3,811.48 529481 $1.0401 $0.0861 §3,611,6189156 $3,539,596915 $3361,001,165 §3274733,165 $632,884  $618,480
7 2019-20 381148 529481 $1.0401 500861 $3,596,677,390 $3,528,732,390 $3,507,368,247  $3435,346,247  $662,416  $648,814
8 202021 381148 520481 $1.0401 $0.0861 §3582518,119 §3518,487,119 $3.402426,722 $3424,481,722 §659,505  $646,762
9 2021-22 381148 529481 $1.0401 $0.0861 §3,569,009,806 $3,508,825,806 $3478,267.451 $3,414,236451 $656,920  $644,827
10 2022-23 381148 529481 $10401 $0.0861 §3,556,382,166 $3,499,715,166 $3464,849,138  $3,404,575,138 $654,386  $643,002
1 2023-24 381148 529481 §$1.0401 $0.0861 §3,544,327,812 $3544,327,812 §3,452,131498  §3395464,498 $651,984  $641,282
12 2024-25 381148 529481 $1.0401 $0.0861 $3,532,902,147 $3,532,902,147 $3,440,077,144 $3440,077,144 $649,708  $649,708
13 2025-26 381148 529481 $1.0401 $0.0861 $3,517,284,250  $3,5617,284,269  $3428,661,479  §3,428,661479  $647,550  $647,550
14 202627 3,811.48 529481 §$1.0401 $0.0861 $3,502,899,627 $3,502,899627 §3,413,033591 §3,413,033,591 $644,600  $644,600
15 2027-28 381148 520481 $1.0401 $0.0861 $3,489,643,653 $3,489,643,653 $3,398,648959 $3,396,648959 $641,883  $641,883

*Tier Il Yield: $47.65; AISD Yield: $59.97; Equalized Wealth: $476,500 per WADA

Table 2—- “Baseline Revenue Model”--Project Value Added with No Value Limitation

State Aid  Recapture

M&Q Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula  Recapture Local M&0  M&0OTax  Local Tax General
Agreement  Year Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1 201213 $30,988,920 $1,745788  $164,702 $0 -$6,872,383  $3,114,456 $0  -§529648 $28,611,835
1 201314 §31,101,918  $1,255702  $566,850 $0 -36,807,443  $3,125,813 $0  -§531,580  $28,621,260
2 201415 $32,101,300  $1,255,702 $0 $0  -$7,206,642  $3,226,253 $0  -§550,834  $28,825,779
3 2015-16  $32,056,842  $1,379,670  $581,748 $0 -§7,619,370  $3,221,785 $0  -$560,563  $29,060,112
4 2016-17  §32,014,162 $1,646473  $314,903 $0 -$7,576,648  $3,217,495 $0  -$559,008  $29,067,377
5 2017-18  $31,973,187  $1,379,670 0 $0 -$7,535629  $3,213377 $0  -$557,5615 $28,473,089
6 2018-19  $33,421477  $1,646,473 $0 $0  -$7,845453  $3,358,934 $0 8581987  $29,099,444
7 2019-20  $33,283,086  $1,379,670 $0 $0 -$8,874,295  $3,345,025 $0  -$605920 $28,527,566
8 2020-21  $33,151942  $1,646,473 $0 S0 -$8,742,404  $3,331,845 §0  -$601,127  $28,786,729
9 2021-22  §33,027,660 $1,379,670 $0 $0  -$8617,359  $3,319,354 $0  -$596,583 $28,512,742
10 2022-23  §32,909.867  $1,646,473 $0 $0  -$8,498,801  $3,307,516 $0  -§592.276  $28,772,780
1 2023-24 32,798,219  $1,379,670 $0 $0 -58,386,385  $3,296,285 S0 -§588,192  $28,499,607
12 2024-25  $32,692,393  $1,646,473 $0 $0 -$8,279,788  $3,285,659 $0  -$584,320 $28,760,418
13 2025-26  $32,547,738  $1,646,473 §0 80 88,167,582  $3,271,121 $0  -3579,859  $28,717,891
14 2026-27  $32,414,506  $1,646,473 $0 $0  -$8,030459  §3.257,731 $0  -$574,911  $28,713,339
15 202728 $32,291,728  $1,646.473 50 $0  -8§7,904,062  $3,245,391 $0  -8570,351  $28,709,179
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Table 3— “Value Limitation Revenue Model”--Projeet Value Added with Value Limit

State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula Recapture  Local M&0O M&O Tax Local Tax General

Agreement Year Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1  2012-13  $30,988,920  $1,745,788 $164,702 $0  -$6,872,383  §3,114,456 $0  -$529,648 $28,611,835
1 2013-14  §31,101918  $1,255,702 $566,850 S0 -$6,897,443  $3,125813 $0  -3531,580  $28,621,260
2 2014-15  §32,101,300  $1,255,702 $0 $0  -$7.206,642  $3,226,253 $0  -§550,834  $28,825,779
3 2015-16  $31,266,783  $1,379,670  $1,184,023 S0 -$7,431,586  $3,142,382 §0  -$546,748  $28,994,524
4 2016-17  $31,266,783  $1,646,473 $304,438 $0  -$6,818,805  $3,142,382 $0  -§531538  $29,009,734
5 2017-18  $31,266,783  $1,379,670 $0 $0 -$6,818,805  $3,142,382 $0  -5531,538  $28,438,493
6 2018-19  $32,754,400  $1,646,473 $0 $0 -$7,143.231  $3,291,801 $0  -5556,828  $29,992,706
7 2019-20  $32,653,772  $1,379,670 0 $0 -$8,238,675  $3,281,778 $0  -$582,852 §26,493,693
8 2020-21  $32,558,879  $1,646473 $0 $0  -$8,142,664  $3,272,241 $0  -$579,369  $28,755,560
9 2021-22  $32,469,395  $1,379,670 $0 $0 -$8,052,091  $3,263,247 $0  -$576,084  $28,484,137
10 2022-23  $32,385011  $1,646473 $0 $0 -$7.966,650  $3,254,767 $0  -§572,986  $28,746,615
11 2023-24  $32,798,219  $1,379,670 $0 §0 -58,006,343  $3,296,295 $0  -$578,759  $28,889,082
12 2024-25  $32,692,393  $1,646,473 $0 $0 -$8,279,788  $3,285,659 $0  -$584,320  $28,760,418
13 2025-26  §32,547,738  $1,646,473 $0 $0  -$8,167,582  $3.271121 $0  -§579,859  $28,717,891
14 202627  $32,414,506  $1,646,473 §0 $0  -$8,030,459  §3,257,731 $0  -$574,911  $28,713,339
15 2027-28  $32,291,728  $1,646,473 $0 30 -$7,904,062  $3,245,391 $0  -$570,351  $28,709,179

Table 4 — Value Limit less Project Value with No Limit
State Aid Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional ~ Additional  Additional Total
Year of School  Compressed Hold Formula Recapture  Local M&O  M&OTax  Local Tax General

Agreement  Year Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1  2012-13 $0 $0 $0 $0 $0 $0 $0 $0 $0
1 2013-14 $0 $0 $0 $0 $0 $0 $0 $0 $0
2 2014-15 $0 $0 $0 $0 $0 $0 $0 $0 $0
3 2015-16 -$790,059 $0 $602,275 $0 $187,784 -$79,403 $0 $13,815 -565,587
4 2016-17 -$747,379 $0 -$10,464 $0 $757,843 -$76,113 $0 $27,470 -$47,643
5 2017-18 -$706,403 $0 $0 §0 $716,824 -$70,995 $0 $25,977 -$34,597
6 2018-19 -$667,076 $0 $0 $0 $702,221 -$67,043 $0 $25,159 -$6,738
7 2019-20 -$629,314 $0 S0 $0 $635,620 -563,248 $0 $23,069 -$33,874
8 2020-21 -$593,063 $0 $0 $0 $599,740 -$59,604 $0 $21,758 -$31,169
9 2021-22 -5558,265 $0 $0 30 $565,268 -$56,107 $0 $20,499 -$28,605
10 2022-23 -$624,856 $0 $0 $0 $532,151 -$52,749 $0 $19,200 -$26,164
1 2023-24 $0 $0 $0 $0 $380,041 $0 50 $9,433 $389,474
12 2024-25 $0 $0 $0 $0 $0 $0 $0 $0 $0
13 2025-26 $0 50 $0 $0 $0 $0 $0 $0 $0
14 2026-27 $0 $0 $0 $0 $0 $0 $0 $0 $0
15 2027-28 $0 30 $0 $0 §0 50 $0 §0 $0
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Table 5 - Estimated Financial impact of the Formosa Plastics Corporation, Texas Project Property Value
Limitation Request Submitted to CCISD at $1.04 M&O Tax Rate

Tax
Credits  Tax Benefit
for First to
Taxes Tax Two Company School
Estimated Assumed Taxes after Savings @ Years Before District ~ Estimated
Year of School Project Taxable Value M8&O Tax Before Value Projected Above Revenue Revenue Net Tax
Agreement Year Value Value Savings Rate Value Limit Limit M&O Rate Limit Protection Losses Benefits

Pre-Year1 201213 $0 $0 $0 $1.040 $0 $0 $0 $0 $0 $0 $0
1 2013-14  $12,200,00 $12,200,000 $0 $1.040 $126,892 $126,892 $0 $0 $0 $0 $0
2 2014-15  $120,100,000  $120,100,000 $0 $1.040  §1,249,160  $1,249,160 $0 $0 $0 $0 $0
3 2015-16  $115300,000  $30,000,000  $85,300,000 $1.040  $1,198,236 $312,030 $887,205 $0 $887,205  -$65,587 $821,618
4 2016-17  $110,692,000  $30,000,000  $80,692,000 $1.040  $1,151,307 $312,030 $839,277  $133,876 $973,153  -$47,643 $925,510
5 2017-18  $106,268,000  $30,000,000  $76,268,000 $1.040  $1,105,293 $312,030 $793,263  $133,876 $927,139  -$34,597 $892,542
6 2018-19  $102,022,000  $30,000,000 $72,022,000 $1.040  $1,061,131 $312,030 $749,101  $133,876 $682,977 -$6,738 $876,238
7 2019-20  $97,945000  $30,000,000 $67,945,000 $1.040  $1,018,726 $312,030 $706,696 $133,876 $840,572  -$33,874 $806,698
8 2020-21  $94,031,000  $30,000,000 $64,031,000 $1.040 $078,016 $312,030 $665,986  $133,876 $799,862  -$31,169 $768,693
9 2021-22  $90,274,000  $30,000,000  $60,274,000 $1.040 $938,940 $312,030 $626,910  $133,876 $760,786  -$28,605 $732,181
10 202223  $86,667,000  $30,000,000 $56,667,000 $1.040 $901,423 $312,030 $589,393  $133.876 $723,269  -$26,164 $697,105
1 2023-24  $83,204,000  $83,204,000 30 $1.040 $865,405 $865,405 $0 $0 $0 $0 $0
12 2024-25  $79,880,000  $79,880,000 $0 $1.040 $630,832 $830,832 $0 $0 $0 $0 $0
13 202526  $71,902,000  $71,902,000 $0 $1.040 $747,853 $747,863 $0 $0 $0 $0 $0
14 2026-27  $64,721,800  $64,721,800 $0 $1.040 $673,171 $673,171 $0 $0 $0 $0 $0
15 2027-28  $58,259,620  $58,259,620 $0 $1.040 $605,958 $605,958 $0 $0 $0 $0 $0
Total $13,453,344  $7,595,511  $5857,833 $937,130  $6,794,963 -$274,377  $6,520,586

Tax Credit for Value Over Limit in First 2 Years Year 1 Year2  Max Credits

S0 $937,130 $837,130

Credits Eamned $937,130

Credits Paid $937,130

Excess Credits Unpaid $0

*Note: School District Revenue-Loss estimates are subjeet to change based on numerous factors, including
legislative and Texas Education Agency administrative changes to school finance formulas, year-to-year
appraisals of project values, and changes in school district tax rates. One of the most substantial changes to the

school finanece formulas related to Chapter 313 revenue-loss projections could be the treatment of Additional
State Aid for Tax Reduction (ASATR). Legislative intent is to end ASATR in 2017-18 school year. Additional

information on the assumptions used in preparing these estimates is provided in the narrative of this Report.
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Participation Agreement



AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT

and

FORMOSA PLASTICS CORPORATION, TEXAS
(Texas Taxpayer ID # 12223554648)

Dated

November 26, 2012




AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS §

COUNTY OF WEBB )

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between the CALHOUN
COUNTY INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully
created independent school district within the State of Texas operating under and subject to the
Texas Education Code, and FORMOSA PLASTICS CORPORATION, TEXAS, (Texas Taxpayer ID
#12223554648), hereinafter referred to as the “Applicant.” The Applicant and the District are
hereinafter sometimes referred to individually as a “Party” and collectively as the “Parties.”
Certain capitalized and other terms used in this Agreement shall have the meanings ascribed to
them in Section 1.3.

RECITALS

WHEREAS, on May 30, 2012, the Superintendent of Schools (hereinafter referred to as
“Superintendent”) of the Calhoun County Independent School District, acting as agent of the
Board of Trustees of the District (the “Board of Trustees™), received from the Applicant an
Application for Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of
the Texas Tax Code; and,

WHEREAS, on May 30, 2012, the Board of Trustees authorized the Superintendent to
accept, on behalf of the District, the Application from Formosa Plastics Corporation, Texas, and
on May 30, 2012, the Superintendent acknowledged receipt of the Application and the requisite
application fee as established pursuant to Texas Tax Code §313.025(a)(1) and Local District

Policy CCG (Local); and,

WHEREAS, the Application were delivered to the office of the Comptroller for review
pursuant to Texas Tax Code §313.025(d); and,

WHEREAS, the Comptroller, via letter, has established July 20, 2012 as the completed
Application date; and,

WHEREAS, pursuant to 34 Texas Administrative Code §9.1054, the Application was
delivered for review to the Calhoun County Appraisal District established in Calhoun County,
Texas (the “Appraisal District”), pursuant to Texas Tax Code §6.01; and,

Agreement for Limitation on Appraised Value
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WHEREAS, the Comptroller reviewed the Application pursuant to Texas Tax Code
§313.025(d), and on October 17, 2012 the Comptroller, via letter, recommended that the
Application be approved; and,

WHEREAS, the Comptroller conducted an economic impact evaluation pursuant to
Chapter 313 of the Texas Tax Code which was presented to the Board of Trustees at a public
hearing held in connection with the Board of Trustees’ consideration of the Application; and,

WHEREAS, the Board of Trustees has carefully reviewed the economic impact
evaluation prepared pursuant to Texas Tax Code §313.026 and has carefully considered the
Comptroller’s positive recommendation for the project; and,

WHEREAS, on November 19, 2012, the District received written notification, pursuant to 34

Texas Administrative Code §9.1055(e)(2)(A), that the Comptroller reviewed this Agreement,
and reaffirmed the recommendation previously made on October 17, 2012 that the Application

be approved; and,

WHEREAS, on October 17, 2012 the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District; and,

WHEREAS, on October 17, 2012, the Board of Trustees made factual findings pursuant
to Texas Tax Code §313.025(f), including, but not limited to findings that: (i) the information in
the Application is true and correct; (ii) this Agreement is in the best interest of the District and
the State of Texas; (iii) the Applicant is eligible for the limitation on appraised value of the
Applicant’s Qualified Property; and, (iv) each criterion referenced in Texas Tax Code
§313.025(e) has been met; and,

WHEREAS, on October 17, 2012, the Board of Trustees determined that the Tax
Limitation Amount requested by the Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Tax Code, §§313.022(b) and 313.052, as such
Tax Limitation Amount was computed for the effective date of this Agreement; and,

WHEREAS, on October 17, 2012, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the President and Secretary of the Board of Trustees to execute

and deliver such Agreement to the Applicant upon receipt of a letter of good standing as to franchise

tax status;

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

Agreement for Limitation on Appraised Value
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ARTICLE I
AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS

Section 1.1, AUTHORITY

This Agreement is executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code §313.027.

Section 1.2. TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that the Applicant makes a Qualified Investment in
the amount defined in Section 2.6 below, between the Commencement Date and the end of the
Qualifying Time Period, Applicant will be entitled to the Tax Limitation Amount defined in
Section 1.3 below, for the following Tax Years: 2015, 2016, 2017, 2018, 2019, 2020, 2021, and
2022. The limitation on the local ad valorem property values for Maintenance and Operations
purposes shall commence with the property valuations made as of January 1, 2015, the appraisal
date for the third full Tax Year following the Commencement Date.

The period beginning with the Commencement Date of November 26, 2012 and ending
on December 31, 2014 will be referred to herein as the “Qualifying Time Period,” as that term is
defined in Texas Tax Code §313.021(4). Applicant shall not be entitled to a tax limitation during
the Qualifying Time Period.

Unless sooner terminated as provided herein, the limitation on the local ad valorem
property values shall terminate on December 31, 2022. Except as otherwise provided herein, this
Agreement will terminate in full on the Final Termination Date. The termination of this
Agreement shall not (i) release any obligations, liabilities, rights and remedies arising out of any
breach of, or failure to comply with, this Agreement occurring prior to such termination, or
(ii) affect the right of a Party to enforce the payment of any amount to which such Party was
entitled before such termination or to which such Party became entitled as a result of an event
that occurred before such termination, so long as the right to such payment survives said

termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year are the corresponding year in the
term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):

Agreement for Limitation on Appraised Value
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Full Tax Year
of Agreement

Partial Year
Commencing on
date of Board
approval
(11/26/12)

10

Date of
Appraisal

January 1, 2012
Janvary 1, 2013
January 1, 2014

January 1, 2015

January 1, 2016
January 1, 2017
January 1, 2018
January 1, 2019
January 1, 2020
January 1, 2Q21

January 1, 2022

Agreement for Limitation on Appraised Value

Between Calhoun County Independent School District and Formosa Plastics Corporation, Texas
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School
Year

2012-13

2013-14

2014-15

2015-16

2016-17

2017-18

2018-19

2019-20

2020-21

2021-22

2022-23

Tax Year

2012

2013

2014

2015

2016

2017

2018

2019

2020

2021

2022

Summary Description
of Provisions

Start of Qualifying Time Period
beginning with Commencement
Date (11/26/12), No limitation
on value. First year for
computation of Annual Limit,

Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years.

Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years.

$ 30 million property value
limitation.

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant,

$30 million property value
limitation, Possible Tax Credit
due to Applicant.

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

$30 million property value
limitation. Possible Tax Credit
due to Applicant.

$30 million property value
limitation. Possible Tax Credit




Full Tax Year Date of School Tax Year Summary Description

of Agreement Appraisal Year of Provisions
due to Applicant.
11 January 1, 2023  2023-24 2023 No tax limitation. Possible Tax

Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

12 January 1, 2024  2024-25 2024 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

13 January 1, 2025  2025-26 2025 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Section 1.3. DEFINITIONS

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning, to-wit:

“Aect” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.

“Affiliate” of any specified person or entity means any other person or entity which,
directly or indirectly, through one or more intermediaries, controls, or is controlled by, or is
under direct or indirect common control with such specified person or entity. For purposes of
this definition “control” when used with respect to any person or entity means (i) the ownership,
directly or indirectly, or fifty percent (50%) or more of the voting securities of such person or
entity, or (ii) the right to direct the management or operations of such person or entity, directly or
indirectly, whether through the ownership (directly or indirectly) of securities, by contract or
otherwise.

“Affiliated Group” means a group of one or more entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one or more of
the member entities.

“Aggregate Limit” means, for any Tax Year during the term of this Agreement, the
cumulative total of the Annual Limit amount for such Tax Year and for all previous Tax Years

Agreement for Limitation on Appraised Value
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during the course of this Agreement, less all amounts paid by the Applicant to or on behalf of the
District under Article IV.

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 8.3.

“Annual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Texas Tax Code §313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be calculated, pursuant to
Texas Education Code §42.005, by multiplying the District’s 2010-11 average daily attendance
of no less than 3861.207, times $100, or any larger amount allowed by Texas Tax Code
§313.027(i), if such limit amount is increased for any future year of this Agreement. The Annual
Limit shall first be computed for Tax Year 2012, which, by virtue of the Commencement Date is
the first year of the Qualifying Time Period under this Agreement.

“Applicant” means Formosa Plastics Corporation, Texas, Texas Taxpayer Identification
Number 12223554648, the company listed in the Preamble of this Agreement who, on May 30,
2012, filed the, Original Application with the District for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The term “Applicant” shall
also include the Applicant’s assigns and successors-in-interest.

“Applicable School Finance Law” means Chapters 41 and 42 of the Texas Education
Code, the Texas Economic Development Act (Chapter 313 of the Texas Tax Code), Chapter 403,
Subchapter M, of the Texas Government Code applicable to the District, and the Constitution
and general laws of the State applicable to the independent school districts of the State, including
specifically, the applicable rules and regulations of the agencies of the State having jurisdiction
over any matters relating to the public school systems and school districts of the State, and
judicial decisions construing or interpreting any of the above. The term also includes any
amendments or successor statutes that may be adopted in the future that could impact or alter the
calculation of the Applicant’s ad valorem tax obligation to the District, either with or without the
limitation of property values made pursuant to this Agreement.

“Application” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the District by the
Applicant on May 30, 2012, which has been certified by the Comptroller’s office to constitute a
complete final Application as of the date of July 20, 2012. The term includes all forms required
by the Comptroller, the schedules attached thereto, and all other documentation submitted by the
Applicant for the purpose of obtaining this Agreement with the District. The term also includes
all amendments and supplements thereto submitted by the Applicant.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal District” means the Calhoun County Appraisal District.

Agreement for Limitation on Appraised Value
Between Calhoun County Independent School District and Formosa Plastics Corporation, Texas

November 26, 2012
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“Board of Trustees” means the Board of Trustees of the Calhoun County Independent
School District.

“Commencement Date” means , the date upon which this
Agreement was approved by the District’s Board of Trustees.

“Completed Application Date” means July 20, 2012, the date upon which the
Comptroller determined to be the date of its receipt of a completed Application for Appraised
Value Limitation on Qualified Property (Texas Tax Code, Chapter 313, Subchapter B or C),
Comptroller Form 50-296, from the Applicant.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Comptroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth at Title 34 of the Texas Administrative Code, Chapter 9, Subchapter D, together with any
court or administrative decisions interpreting same.

“County” means Calhoun County, Texas.

"Determination of Breach and Notice of Contract Termination” shall have the meaning
assigned to such term in Section 7.8 of the Agreement.

“District” or “School District” means the Calhoun County Independent School District,
being a duly authorized and operating independent school district in the State, having the power
to levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of
the Act applies. The term also includes any successor independent school district or other
successor governmental authority having the power to levy and collect ad valorem taxes for
school purposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final _Termination Date” means December 31, 2025. However, any payment
obligations of any Party arising under this Agreement prior to the Final Termination Date will
survive until paid by the Party owing same.

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
Investment or any upstream, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (c) the action, judgment or decree of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
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breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
transport electricity from the Applicant’s facilities; or (e) any other cause (except financial),
whether similar or dissimilar, over which the Applicant has no reasonable control and which
forbids or prevents performance.

"Land " shall have the meaning assigned to such term in Section 2.2.

Maintain Viable Presence” means, after the development and construction of the project
described in the Application and in the description of the Applicant’s Qualified Investment and
Qualified Property as set forth in Section 2.3 below, (i) the operation over the term of this
Agreement of the facility or facilities for which the tax limitation is granted, as the same may
from time to time be expanded, upgraded, improved, modified, changed, remodeled, repaired,
restored, reconstructed, reconfigured, and/or reengineered; (ii) the maintenance of at least twenty
(20) New Jobs, from the time they are created until the Final Termination Date and (iii) the
maintenance of at least twenty (20) New Jobs as set forth in the Application from the time they
are created until the Final Termination Date.

"M&O Amount” shall have the meaning assigned to such term in Section 3.2 of this
Agreement,

“Maintenance and Operations Revenue” or “M&O Revenue” means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
tax pursuant to Texas Education Code §45.002 and Article VII §3 of the Texas Constitution, plus
(ii) all State revenues to which the District is or may be entitled under Chapter 42 of the Texas
Education Code or any other statutory provision as well as any amendment or successor statute
to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Tax Benefit” means an amount equal to (but not less than zero): (i) the sum of (A)
the amount of maintenance and operations ad valorem taxes which the Applicant would have
paid to the District for all Tax Years during the term of this Agreement if this Agreement had not
been entered into by the Parties; plus (B) any Tax Credits received by Applicant under this
Agreement; minus, (ii) an amount equal to the sum of (A) all maintenance and operations ad
valorem school taxes actually due to the District or any other governmental entity, including the
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State of Texas, for all Tax Years during the term of this Agreement, plus (B) any and all
payments due to the District under Article IIT of this Agreement.

“New Jobs” means twenty (20) “new jobs,” defined by 34 Texas Administrative Code
§9.1051(14)(C), which the Applicant will create in connection with the project described in the
Application and in the description of the Applicant’s Qualified Investment and Qualified
Property as set forth in Section 2.3 below. In accordance with the requirements of Texas Tax
Code §313.024(d), eighty percent (80%), of all New Jobs shall also be Qualifying Jobs, as
defined below.

“Qualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, and applying any specific requirements for rural school districts imposed by
Subchapter C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules,

“Oualifying Jobs” means the twenty (20) New Jobs which meet the requirements of
Texas Tax Code 313.021(3). At least eighty percent (80%) of all New Jobs must be Qualifying
Jobs.

“Oualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the
Comptroller’s Rules.

"OQualifying Time Period"” means, after a deferral period as permitted by Texas Tax Code
§313.027(h), the period that begins on the Commencement Date of and
ends on December 31, 2014.

“State” means the State of Texas.

“Substantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Texas Tax Code,
Chapter 313. The term includes, but is not limited to, any application requesting a limitation on
appraised value and any amendments or supplements, any economic impact evaluation made in
connection with an application, any agreement between the Applicant and the school district and
any subsequent amendments or assignments, any school district written finding or report filed
with the comptroller as required under this subchapter, and any application requesting school
Tax Credits under Texas Tax Code, §313.103.

“Tax Credit” means the Tax Credit, either to be paid by the District to the Applicant, or
to be applied against any taxes that the District imposes on the Applicant’s Qualified Property, as
computed under the provisions of Subchapter D of the Act and rules adopted by the Comptroller
and/or the Texas Education Agency, provided that the Applicant complies with the requirements
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imposed on the Applicant under such provisions, including the timely filing of a completed
application under Texas Tax Code §313.103 and the duly adopted administrative rules relating

thereto.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for years three (3) through ten (10)
of this Agreement pursuant to Texas Tax Code §313.054. That is, for each of the eight (8) Tax
Years 2015, 2016, 2017, 2018, 2019, 2020, 2021, and 2022, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b)  Thirty Million Dollars ($30,000,000.00).

The Tax Limitation Amount is based on the limitation amount for the category that applies to the
District on the effective date of this Agreement, as set out by Texas Tax Code, §313.022(b) or

§313.052, as applicable.

"Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313, Texas
Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code (including, but not
limited to, §61.1019), together with any court or administrative decisions interpreting same.

ARTICLE 11
PROPERTY DESCRIPTION
Section 2.1. LOCATION WITHIN A QUALIFIED REINVESTMENT OR ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment
will be located is within an area designated as a reinvestment zone under Chapter 311 or 312 of
the Texas Tax Code. The legal description of the reinvestment zone in which the Applicant’s
Qualified Property is located is attached to this Agreement as EXHIBIT 1 and is incorporated
herein by reference for all purposes.

Section 2.2. LOCATION OF QUALIFIED PROPERTY

The location of the Qualified Property upon which the Applicant’s Qualified Investment
will be located (the “Applicant’s Qualified Property”) is described in the legal description which
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is attached to this Agreement as EXHIBIT 2 and is incorporated herein by reference for all
purposes (“Land”). The Parties expressly agree that the boundaries of the Land may not be
materially changed from its configuration described in EXHIBIT 2 without the express
authorization of each of the Parties.

Section 2.3. DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in EXtiBIT 3, which is attached hereto and incorporated herein by reference
for all purposes (the “Applicant’s Qualified Investment). The Applicant’s Qualified Investment
shall be that property, described in EXHIBIT 3 which is placed in service under the terms of the
Application, during the Qualifying Time Period described in Section [.2, above. The
Applicant’s Qualified Property shall be all property, described in EXHiBIT 3, including, but not
limited to the Applicant’s Qualified Investment, which (1) is owned by the Applicant; (2) is first
placed in service after July 20, 2012, the Completed Application Date established by the
Comptroller; and (3) is used in connection with the activities described in the Application.
Property which is not specifically described in EXHIBIT 3 shall not be considered by the District
or the Appraisal District to be part of the Applicant’s Qualified Investment or the Applicant’s
Qualified Property for purposes of this Agreement, unless pursuant to Texas Tax Code
§313.027(¢) and Section 8.3 of this Agreement, the Board of Trustees, by official action,
provides that such other property is a part of the Applicant’s Qualified Investment for purposes

of this Agreement.

Property owned by the Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Property unless the Applicant:

(a) submits to the District and the Comptroller a written request to add such property
to this Agreement, which request shall include a specific description of the
additional property to which the Applicant requests that the Tax Limitation
Amount apply;

(b) notifies the District and the:Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(c) provides any additional information reasonably requested by the Disfrict or the
Comptroller that is necessary to re-evaluate the economic impact analysis for the
new or changed conditions.

Notwithstanding the foregoing, any replacement property shall not be subject to the foregoing
restrictions and shall be considered Qualified Property hereunder.

Section 2.4. APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY
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At the end of the Qualifying Time Period; at any other time when there is a material
change in the Applicant’s Qualified Property located on the Land described in EXHIBIT 2; or
upon a reasonable request by the District, the Comptroller, or the Appraisal District, the
Applicant shall provide to the District, the Comptroller, and the Appraisal District a reasonably
specific and detailed description of the material tangible personal property, buildings, or
permanent, nonremovable building components (including any affixed to or incorporated into
real property) on the Applicant’s Qualified Property to which the Tax Limitation Amount
applies, including maps or surveys of sufficient detail and description to locate all such described
property within the boundaries of the real property which is subject to this Agreement.

Section 2.5, QUALIFYING USE

The Parties agree that the Applicant’s Qualified Investment described above in
Section 2.3 qualifies for a Tax Limitation Agreement under Texas Tax Code §313.024(b)(5) as a
manufacturing facility.

Section 2.6. LIMITATION ON APPRAISED VALUE

So long as the Applicant makes a Qualified Investment in the amount of Thirty Million
Dollars ($30,000,000.00), or greater, during the Qualifying Time Period; and unless this
Agreement has been terminated as provided herein before such Tax Year, for each of the eight
(8) Tax Years 2015, 2016, 2017, 2018, 2019, 2020, 2021, and 2022, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b) Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Texas Tax Code, §313.022(b)

or §313.052.
ARTICLE III

PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES

Section 3.1. INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in accordance with the provisions of Texas Tax Code,
§8§313.027(f)(1), be compensated by the Applicant for any loss that the District incurs in its
Maintenance and Operations Revenue solely as a result of, or on account of, entering into this
Agreement, after taking into account any payments to be made under this Agreement. Such
payments shall be independent of, and in addition to such other payments as set forth in Article
IV. Subject to the limitations contained in this Agreement (including Section 5.1), it is the intent
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of the Parties that the risk of any negative financial consequence to the District in making the
decision to enter into this Agreement will be borne by the Applicant and not by the District.

Section 3.2. CALCULATING THE AMOUNT OF L0OSS OF REVENUES BY THE DISTRICT

Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by the Applicant
to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on
account of, this Agreement for each year during the term of this Agreement (the "M&O
Amount") shall be determined in compliance with the Applicable School Finance Law in effect
for such year and according to the following formula:

The M&O Amount owed by the Applicant to the District means the Original M&O
Revenue minus the New M&O Revenue;

Where:

i "Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Applicant’s Qualified Property and/or Applicant’s Qualified
Investment been subject to the ad valorem maintenance and
operations tax.

il. "New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to such
Maintenance and Operations Revenue because of any portion of
this Agreement,

In making the calculations required by this Section 3.2:

i. The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

ii. For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

iii, If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 3.2 results in a negative number, the negative
number will be considered to be zero.

iv. All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2, Subsection ii, of this Agreement
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relating to the definition of “New M&O Revenue” will reflect the
Tax Limitation Amount for such year.

V. All calculations made under this Section 3.2 shall be made by a
methodology which isolates only the revenue impact caused by
this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements or any other factors not contained in this Agreement.

Section 3.3, COMPENSATION FOR LLOSS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse
the District for the following:

(@)

(®)

©

all non-reimbursed costs incurred by the District in paying or otherwise crediting
to the account of the Applicant, any applicable Tax Credit to which the Applicant
may be entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code,
and for which the District does not receive reimbursement from the State pursuant
to Texas Education Code §42.2515, or other similar or successor statute.

all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the
Applicant’s Qualified Investment that are not directly funded in state aid
formulas, including expenses for the purchase of portable classrooms and the
hiring of additional personnel to accommodate a temporary increase in student
enrollment attributable to the Applicant’s Qualified Investment,

any other loss of the District’s revenues which directly result from, or are
reasonably attributable to any payment made by the Applicant to or on behalf of
any third party beneficiary of this Agreement,

Section 3.4. CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party”) jointly approved each year by the District and the Applicant. If the
Parties cannot agree on the Third Party, then the Third Party shall be selected by the mediator
provided in Section 7.9 of this Agreement.

Section 3.5. DATA USED FOR CALCULATIONS

The calculations for payments under this Agreement shall be initially based upon the
valuations placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Appraisal District in its annual certified tax roll submitted to the District
pursuant to Texas Tax Code §26.01 on or about July 25 of each year of this Agreement,
Immediately upon receipt of the valuation information by the District, the District shall submit

Agreement for Limitation on Appraised Value
Between Calhoun County Independent School District and Formosa Plastics Corporation, Texas

November 26, 2012

Page 15



the valuation information to the Third Party selected under Section 3.4. The certified tax roll
data shall form the basis of the calculation of any and all amounts due under this Agreement. All
other data utilized by the Third Party to make the calculations contemplated by this Agreement
shall be based upon the best available current estimates. The data utilized by the Third Party
shall be adjusted from time to time by the Third Party to reflect actual amounts, subsequent
adjustments by the Appraisal District to the District’s certified tax roll or any other changes in
student counts, tax collections, or other data.

Section 3.6. DELIVERY OF CALCULATIONS

On or before November | of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3, Article 1V, and/or
Section 5.1 of this Agreement in sufficient detail to allow the Parties to understand the manner in
which the calculations were made. The Third Party shall simultaneously submit his, her or its
invoice for fees for services rendered to the Parties, if any fees are being claimed, which fee shall
be the sole responsibility of the District, subject to the limit of Section 3.7. Upon reasonable
prior notice, the employees and agents of the Applicant shall have access, at all reasonable times,
to the Third Party's offices, personnel, books, records, and correspondence pertaining to the
calculation and fee for the purpose of verification. The Third Party shall maintain supporting
data consistent with generally accepted accounting practices, and the employees and agents of
the Applicant shall have the right to reproduce and retain for purpose of audit, any of these
documents. The Third Party shall preserve all documents pertaining to the calculation and fee
for a period of three (3) years after payment. The Applicant shall not be liable for any of the
Third Party's costs resulting from an audit of the Third Party's books, records, correspondence, or
work papers pertaining to the calculations contemplated by this Agreement or the fee paid by the
Applicant to the Third Party pursuant to Section 3.7, if such fee is timely paid.

Section 3.7, PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 next following the tax levy for each year for which
this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the
Third Party plus any reasonable and necessary legal expenses paid by the District to its attorneys,
auditors, or financial consultants for the preparation and filing of any financial reports,
disclosures, or Tax Credit or other reimbursement applications filed with or sent to the State of
Texas which are, or may be required under the terms or because of the execution of this
Agreement. For no Tax Year during the term of this Agreement shall the Applicant be
responsible for the payment of an aggregate amount of fees and expenses under this Section 3.7
and Section 3.6 which exceeds Ten Thousand Dollars ($10,000.00).

Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Section 3.4 and Section 3.6, should the Applicant disagree with the
certification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within thirty (30) days following the later of (i) receipt of the certification, or (ii) the
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date the Applicant is granted access to the books, records and other information in accordance
with Section 3.6 for purposes of auditing or reviewing the information in connection with the
certification. Within fifteen (15) days of receipt of the Applicant's appeal, the Third Party will
issue, in writing, a final determination of the certification containing the calculations.
Thereafter, the Applicant may appeal the final determination of certification containing the
calculations to the District. Any appeal by the Applicant of the final determination of the Third
Party may be made, in writing, to the District’s Board of Trustees within thirty (30) days of the
final determination of certification containing the calculations, without limitation of Applicant’s
other rights and remedies available hereunder, at law or in equity.

Section 3.9, EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

If at the time the Third Party selected under Section 3.4 makes its calculations under this
Agreement, the Applicant has appealed any matter relating to the valuations placed by the
Appraisal District on the Applicant’s Qualified Property, and/or the Applicant’s Qualified
Property and such appeal remains unresolved, the Third Party shall base its calculations upon the
values placed upon the Applicant’s Qualified Property and/or the Applicant’s Qualified Property
by the Appraisal District.

If as a result of an appeal or for any other reason, the Taxable Value of the Applicant’s
Qualified Investment and/or the Applicant’s Qualified Property is changed, once the
determination of the new Taxable Value becomes final, the Parties shall immediately notify the
Third Party who shall immediately issue new calculations for the applicable year or years using
the new Taxable Value. In the event the new calculations result in a change in any amount paid
or payable by the Applicant under this Agreement, the Party from whom the adjustment is
payable shall remit such amounts to the other Party within thirty (30) days of the receipt of the
new calculations from the Third Party.

Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District reasonably determines that it will receive less Maintenance and Operations
Revenue, or, if applicable, will be required to increase its payment of funds to the State, because
of its participation in this Agreement, the Applicant shall make payments to the District, up to
the revenue protection amount limit set forth in Section 5.1, that are necessary to offset any
actual negative impact on the District as a result of its participation in this Agreement. Such
calculation shall take into account any adjustments to the amount calculated for the current fiscal
year that should be made in order to reflect the actual impact on the District. Such payment shall
be made no later than thirty (30) days following notice from the District of such determination.
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ARTICLE IV
SUPPLEMENTAL PAYMENTS
Section 4.1, INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS
(a) Amounts Exclusive of Indemnity Amounts

In addition to undertaking the responsibility for the payment of all of the amounts set
forth under Article 111, and as further consideration for the execution of this Agreement
by the District, the Applicant shall also be responsible for the supplemental payments set
forth in this Article TV, (the “Supplemental Payments™). The Applicant shall not be
responsible to the District or to any other person or persons in any form for the payment
or transfer of money or any other thing of value in recognition of, anticipation of, or
consideration for this Agreement for limitation on appraised value made pursuant fo
Chapter 313, Texas Tax Code, unless it is explicitly set forth in this Agreement. It is the
express intent of the Parties that the Applicant’s obligation to make Supplemental
Payments under this Article 1V is separate and independent of the obligation of the
Applicant to pay the amounts described in Article III; provided, however, that all
payments under Articles III and IV are subject to the limitations contained in Section 5.1,
and that all payments under this Article IV are subject to the separate limitations
contained in Section 4.4,

(b)  Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the Parties that any Supplemental Payments made to or on
behalf of the District by the Applicant under this Article IV shall not exceed the limit
imposed by the provisions of Texas Tax Code §313.027(i), as such limit is allowed to be

increased by the Legislature for any future year of this Agreement.

Section 4.2. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO

AGGREGATE LIMIT

During the term of this Agreement, the District shall not be entitled to receive

Supplemental Payments that exceed the lesser of:

(a) the “Applicant’s Stipulated Supplemental Payment Amount,” which is hereby
defined as forty five percent (45%) of the Applicant’s Net Tax Benefit, as the
term is defined in Section 1.3, above, as a result of this Agreement; or,

(b)y  the Aggregate Limit, as the term is defined in Section 1.3, above.
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Section 4.3, ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT
AMOUNT

The Parties agree that for each Tax Year during the term of this Agreement, beginning
with the third full Tax Year (Tax Year 2015) the Applicant’s Stipulated Supplemental Payment
Amount, described in Section 4.2 will annually be calculated based upon the then most current
estimate of tax savings to the Applicant, which will be made, based upon assumptions of student
counts, tax collections, and other applicable data, in accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the
Applicant’s Qualified Property used for the District’s interest and sinking fund tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;

Plus,
Any Tax Credit received by the Applicant with respect to such Tax Year;
Minus,

Any amounts previously paid to the District under Article I1I;

Multiplied by,
The number 0.45;

Minus,

Any amounts previously paid to the District under Sections 4.2 and 4.3 with
respect to such Tax Year.
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In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party described in Section 3.4, above, shall adjust the Applicant’s Stipulated
Supplemental Payment Amount calculation to reflect such changes in the data.

Section 4.4, CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE
DISTRICT AND APPLICATION OF AGGREGATE LIMIT

For each Tax Year during the term of this Agreement, beginning with Tax Year three
(Tax Year 2015) and continuing thereafter through Tax Year thirteen (Tax Year 2025), the
District, or its successor beneficiary should one be designated under Section 4.6, below, shall not
be entitled to receive Supplemental Payments, computed under Sections 4.2 and 4.3, above, that

exceed the Aggregate Limit.

If, for any Tax Year during the term of this Agreement the amount of the Applicant’s
Stipulated Supplemental Payment Amount, calculated under sections 4.2 and 4.3 above for such
Tax Year, exceeds the Aggregate Limit for such Tax Year, the difference between the
Applicant’s Stipulated Supplemental Payment Amount so calculated and the Aggregate Limit for
such Tax Year, shall be carried forward from year-to-year into subsequent Tax Years during the
term of this Agreement, and to the extent not limited by the Aggregate Limit in any subsequent
Tax Year during the term of this Agreement, shall be paid to the District. If there are changes in
Chapter 313 Tax Laws, higher or lower payments that first became due prior to the effective date

of any statutory change will not be adjusted.

Any of the Applicant’s Stipulated Supplemental Payment Amounts which cannot be paid
to the District prior to the end of year thirteen (Tax Year 2025) because such payment would
exceed the Aggregate Limit, will be deemed to have been cancelled by operation of law, and the
Applicant shall have no further obligation with respect thereto.

Section 4.5, PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

(a) All calculations required by this Article IV, including but not limited to: the
calculation of the Applicant’s Stipulated Supplemental Payment Amount; the
determination of both the Annual Limit and the Aggregate Limit; the effect, if
any, of the Aggregate Limit upon the actual amount of Supplemental Payments
eligible to be paid to the District by the Applicant; and the carry forward and
accumulation of any of the Applicant’s Stipulated Supplemental Payment
Amounts unpaid by the Applicant due to the Aggregate Limit in previous years,
shall be calculated by the Third Party selected pursuant to Section 3.4,

(b)  The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 3.6.

(¢)  The payment of all amounts due under this Article IV shall be made at the time
set forth in Section 3.7.
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Section 4.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the Board of Trustees may, in its sole discretion,
direct that the Applicant’s payment under this Article TV be made to the District’s educational
foundation or to a similar entity. Such foundation or entity may only use such funds received
under this Article IV to support the educational mission of the District and its students. Any
designation of such foundation or entity must be made by recorded vote of the Board of Trustees
at a properly posted public meeting of the Board of Trustees. Any such designation will become
effective after such public vote and the delivery of notice of said vote in conformance with the
provisions of Section 8.1, below. Such designation may be rescinded by the Board of Trustees,
by Board action, at any time, and any such rescission will become effective after delivery of
notice of such action to the Applicant in conformance with the provisions of Section 8.1.

Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limitation on Supplemental payments described in Section 4.4, above.

Notwithstanding the foregoing, any payments made by Applicant shall be made in the
manner and to the party designated in this Agreement unless Applicant receives unambiguous
written notice from the District that such payments are to be made to a different party.

ARTICLE V

ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION 5.1. ANNUAL LIMITATION AFTER FIRST THREE YEARS

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year during the term of this Agreement after the 2015 Tax Year, in no event shall (i)
the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District
for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District
under Articles III and IV with respect to such Tax Year, exceed (ii) the amount of the
maintenance and operations ad valorem taxes that the Applicant would have paid to the District
for such Tax Year (determined by using the District’s actual maintenance and operations tax rate
for such Tax Year) if the Parties had not entered into this Agreement. The calculation and
comparison of the amounts described in clauses (i) and (ii) of the preceding sentence shall be
included in all calculations made pursuant to Sections 3.4 and 3.6, and in the event the sum of
the amounts described in said clause (i) exceeds the amount described in said clause (ii), then the
payments otherwise due from the Applicant to the District under Articles TIT and TV shall be
reduced until such excess is eliminated.

Section 5.2. OPTION TO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Article IIT and/or Article IV with respect to a Tax Year is subject to reduction in accordance with
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the provisions of Section 5.1 above, then the Applicant shall have the option to terminate this
Agreement. The Applicant may exercise such option to cancel this Agreement by notifying the
District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred. In addition to the foregoing, in the event the Applicant determines that it
will not commence or complete construction of the Applicant’s Qualified Investment, the
Applicant shall have the option, during the Qualifying Time Period, to terminate this Agreement
by notifying the District in writing of its exercise of such option. Any termination of this
Agreement under the immediately preceding sentence shall be effective immediately prior to the
beginning of the Tax Year immediately following the Tax Year during which such notification is
delivered to the District. Upon any termination this Agreement under this Section 5.2, this
Agreement shall terminate and be of no further force or effect; provided, however, that the
Parties’ respective rights and obligations under this Agreement with respect to the Tax Year or
Tax Years (as the case may be) through and including the Tax Year during which such
notification is delivered to the District, shall not be impaired or modified as a result of such
termination and shall survive such termination unless and until satisfied and discharged.

ARTICLE VI
TAX CREDITS
Section 6.1. APPLICANT’S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to Tax Credits from the District under and in accordance
with the provisions of Subchapter D of the Act and the Comptroller’s Rules, provided that the
Applicant complies with the requirements under such provisions, including the filing of a
completed application under Section 313.103 of the Texas Tax Code and the Comptroller’s
Rules.

Section 6.2. DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with its obligations under Subchapter D of the Act and the Comptroller’s Rules,
including, but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code
and either the Comptroller’s Rules and/or Texas Education Agency rules.

Section 6.3. COMPENSATION FOR L0SS OF TAX CREDIT PROTECTION REVENUES

If after the Applicant has actually received the benefit of a Tax Credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code §42.2515 or
other similar or successor statute with respect to all or any portion of such Tax Credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
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amount of such Tax Credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice. If the District receives aid from the State for all or any
portion of a Tax Credit with respect to which the Applicant has made a payment to the District
under this Section 6.3, then the District shall pay to the Applicant the amount of such aid within
thirty (30) calendar days after the District’s receipt thereof.

ARTICLE VII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 7.1. DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party”), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party
is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
Comptroller, and/or the Appraisal District to have access to the Applicant’s Qualified Property
and/or business records, in accordance with Texas Tax Code Section 22.07, during the term of
this Agreement, in order to inspect the project to determine compliance with the terms hereof or
as necessary to properly appraise the Taxable Value of the Applicant’s Qualified Property. All
inspections will be made at a mutually agreeable time after the giving of not less that forty-eight
(48) hours prior written notice, and will be conducted in such a manner so as not to unreasonably
interfere with either the construction or operation of the Applicant’s Qualified Property. All
inspections may be accompanied by one or more representatives of the Applicant, and shall be
conducted in accordance with the Applicant’s safety, security, and operational standards.
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant
to provide the District, the Comptroller, or the Appraisal District with any technical or business
information that is private personnel data, proprietary, a trade secret or confidential in nature or
is subject to a confidentiality agreement with any third party or any other information that is not
necessary for the District to determine the Applicant’s compliance with this Agreement.

Section 7.2, REPORTS TO OTHER GOVERNMENTAL AGENCIES

The Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation as a result of this Agreement, including but not
limited to the annual report or certifications that may be required to be submitted by the
Applicant to the Comptroller under the provisions of Texas Tax Code §313.032 and the
provisions of Title 34, Part |, Chapter 9, Subchapter F of the Texas Administrative Code. The
Applicant shall forward a copy of all such required reports or certifications to the District
contemporaneously with the filing thereof. Currently, the Comptroller requires an Annual
Eligibility Report and the Biennial Progress Reports, Form 50-772 and 50-773 respectively, and
an Application for Tax Credit, Form 50-300. The obligation to make all such required filings
shall be a material obligation under this Agreement. The Applicant shall not be in default of any
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reporting obligation hereunder, unless the Applicant has received thirty (30) days prior notice of
its reporting obligation from the District.

Section 7.3,  APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE
By entering into this Agreement, the Applicant warrants that:

(a) it will abide by all of the terms of this Agreement;

(b)  ifit does not cancel the Agreement prior to the end of the Qualifying Time Period
under Section 5.2 of this Agreement, it will Maintain Viable Presence in the
District through the Final Termination Date of this Agreement; provided,
however, that notwithstanding anything contained in this Agreement to the
contrary, the Applicant shall not be in breach of this Agreement, and shall not be
subject to any liability for failure to Maintain Viable Presence to the extent such
failure is caused by Force Majeure, provided the Applicant makes commercially
reasonable efforts to remedy the cause of such Force Majeure; and,

(c) it will meet the applicable minimum eligibility requirements under Texas Tax
Code, Chapter 313, throughout the period from and including the Tax Year 2015
through and including the last Tax Year during the term of this Agreement with
respect to which the Applicant receives the benefit of a Tax Credit.

Section 7.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event of a Material Breach (hereinafter defined), except as provided in
Section 5.2, after the notice and cure period provided by Section 7.8, then the District shall be
entitled, as its sole and exclusive remedy, to the recapture of all ad valorem tax revenue lost as a
result of this Agreement together with the payment of penalty and interest, as calculated in
accordance with Section 7.5, on that recaptured ad valorem tax revenue. For purposes of this
recapture calculation, the Applicant shall be entitled to a credit for all payments made to the
District pursuant to Article ITI. The Applicant shall also be entitled to a credit for any amounts
paid to the District pursuant to Article 1V.

(b) Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
this Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem maintenance and operations
taxes for all of the Tax Years for which the Tax Limitation Amount was allowed pursuant to this
Agreement that are prior to the Tax Year in which the default occurs that otherwise would have
been due and payable by the Applicant to the District without the benefit of this Agreement,
including penalty and interest, as calculated in accordance with Section 7.5. For purposes of this
liquidated damages calculation, the Applicant shall be entitled to a credit for all payments made
to the District pursuant to Article ITl. The Applicant shall also be entitled to a credit for any
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amounts paid to the District pursuant to Article TV. Upon payment of such liquidated damages,
the Applicant’s obligations under this Agreement shall be deemed fully satisfied, and such
payment shall constitute the District’s sole remedy. Notwithstanding the foregoing, penalties
shall only be due to the extent it is determined that the breach of this Agreement by the Applicant
was willful and without a good faith, reasonable belief by the Applicant that its action or
omission constituting such breach was in compliance with this Agreement.

Section 7.5. CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes owed less
all credits under Section 7.4 for each Tax Year during the term of this Agreement since the
Commencement Date. The District shall calculate penalty or interest for each Tax Year during
the term of this Agreement since the Commencement Date in accordance with the methodology
set forth in Chapter 33 of the Texas Tax Code, as if the base amount calculated for such Tax
Year less all credits under Section 7.4 had become due and payable on February | of the calendar
year following such Tax Year. Penalties on said amounts shall be calculated in accordance with
the methodology set forth in Texas Tax Code §33.01(a), or its successor statute. Interest on said
amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code
§33.01(c), or its successor statute.

Section 7.6. MATERIAL BREACH OF AGREEMENT

The Applicant shall be in Material Breach of this Agreement (herein so called) if it
commits one or more of the following acts or omissions:

(a.)  Applicant is determined to have failed to meet its obligations to have made
accurate material representations of fact in the submission of its Application as is
required by Section 8.13, below.

(b.)  Subject to Section 5.2, Applicant fails to Maintain Viable Presence in the District,
as required by Section 7.3 of this Agreement, through the Final Termination Date

of this Agreement.

(c.)  Applicant fails to make any payment required under Articles III or IV of this
- Agreement on or before its due date.

(d.)  Subject to Section 5.2, Applicant fails to create and maintain at least twenty (20)
New Jobs.

(e.)  Subject to Section 5.2, Applicant fails to create and maintain at least Eighty
Percent (80%) of all such New Jobs on the project as Qualifying Jobs.

(f)  Applicant makes any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in
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recognition of, anticipation of, or consideration for this Agreement, in excess of
the amounts set forth in Articles IIT and 1V, above. Voluntary donations made by
the Applicant to the District after the date of execution of this Agreement, and not
mandated by this Agreement or made in recognition of or in consideration for this
Agreement are not barred by this provision.

(g.)  Applicant fails to materially comply in any material respect with any other term
of this Agreement, or the Applicant fails to meet its obligations under the
applicable Comptroller’s Rules, and under the Act.

Section 7.7. LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Texas Tax Code §313.0275, for any full Tax Year
which commences after the project has become operational, the Applicant may cure any Material
Breaches of this Agreement described in Sections 7.6(d) and 7.6(e) or 7.6(f), above, without the
termination of the remaining term of this Agreement. In order to cure any such non-compliance
with Sections 7.6(d) and 7.6(e) or 7.6(f) for any such Tax Year, the Applicant may make the
liquidated damages payment required by Texas Tax Code §313.0275(b), in accordance with the
provisions of Texas Tax Code §313.0275(c).

Section 7.8, DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination under Section 7.4 or Section 7.6 that the Applicant is in
Material Breach of this Agreement, the District shall provide the Applicant with a written notice
of the facts which it believes have caused the Material Breach, and if cure is possible, the cure
proposed by the District. After receipt of the notice, the Applicant shall be given ninety (90)
days to present any facts or arguments to the Board of Trustees showing that a Material Breach
has not occurred and/or that it has cured or undertaken to cure any such Material Breach.

If the Board of Trustees is not reasonably satisfied with such response and/or that such
Material Breach has been cured, then the Board of Trustees shall, after reasonable notice to the
Applicant, conduct a hearing called and held for the purpose of determining whether such
Material Breach has occurred and, if so, whether such Material Breach has been cured. At any
such hearing, the Applicant shall have the opportunity, together with their counsel, to be heard
before the Board of Trustees. At the hearing, the Board of Trustees shall make findings as to
whether or not a Material Breach has occurred, the date such Material Breach occurred, if any,
and whether or not any such Material Breach has been cured. Except as otherwise provided in
Section 7.7, in the event that the Board of Trustees determines that such a Material Breach has
occurred and has not been cured, it shall also terminate this Agreement and determine the
amount of recaptured taxes under Section 7.4 (net of all credits under Section 7.4), and the
amount of any penalty and/or interest under Section 7.5 that are owed to the District.
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After making its determination regarding any alleged Material Breach, the Board of
Trustees shall cause the Applicant to be notified in writing of its determination (a "Determination
of Breach and Notice of Contract Termination").

Section 7.9. DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, the Applicant shall have ninety (90) days in which
either to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute
by written notice to the District, in which case the District and the Applicant shall be required to
make a good faith effort to resolve, without resort to litigation and within ninety (90) days after
the Applicant’s receipt of notice of the Board of Trustee’s Determination of Breach and Notice
of Contract Termination under Section 7.8, such dispute through mediation with a mutually
agreeable mediator and at a mutually convenient time and place for the mediation, If the Parties
are unable to agree on a mediator, a mediator shall be selected by the senior state district court
judge then presiding in Calhoun County, Texas. The Parties agree to sign a document that
provides the mediator and the mediation will be governed by the provisions of Chapter 154 of
the Texas Civil Practice and Remedies Code and such other rules as the mediator shall prescribe.
With respect to such mediation, (i) the District shall bear one-half of such mediator’s fees and
expenses and the Applicant shall bear one-half of such mediator’s fees and expenses, and (ii)
otherwise each Party shall bear all of its costs and expenses (including attorneys’ fees) incurred
in connection with such mediation.

In the event that any mediation is not successful in resolving the dispute or that payment
is not received before the expiration of such ninety (90) days, the District shall have the remedies
for the collection of the amounts determined under Section 7.8 as are set forth in Texas Tax Code
Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of reasonable attorney’s fees and a tax lien on the Applicant’s
Qualified Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code §33.07
to the attorneys representing the District pursuant to Texas Tax Code §6.30. In the event that the
Applicant is a prevailing party in any such legal proceedings under this section, the District shall
be responsible for the payment of the Applicant’s reasonable attorney’s fees.

In any event where a dispute between the District and the Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section 7.9, either the District or the Applicant may seek a judicial declaration of their
respective rights and duties under this Agreement or otherwise, in any judicial proceeding, assert
any rights or defenses, or seek any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance of any covenant,
agreement or undertaking made by a Party pursuant to this Agreement.

Section 7.10. LIMITATION OF OTHER DAMAGES
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Notwithstanding anything contained in this Agreement to the contrary, the District's
damages for any default shall under no circumstances exceed the greater of either any amounts
calculated under Sections 7.4 and 7.5 above, or the monetary sum of the difference between the
payments and credits due and owing to the Applicant at the time of such default and the District
taxes that would have been lawfully payable to the District had this Agreement not been
executed. In addition, the District's sole right of equitable relief under this Agreement shall be
its right to terminate this Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or

under principles of equity.
Section 7.11. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.

ARTICLE VIII
MISCELLANEOUS PROVISIONS

Section 8.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back™ or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

Notices to the District shall be addressed as follows:

Billy Wiggins, Superintendent

CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT
525 N Commerce St,

Port Lavaca, TX 77979

Fax: (361) 551-2648

E-mail: micklep@calcoisd.org -

or at such other address or to such other facsimile transmission number and to the attention of
-such other person as the District may designate by written notice to the Applicant.
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Notices to the Applicant shall be addressed as follows:

Jack Wu

Formosa Plastics Corporation, Texas
Point Comfort, TX 77978

Fax: (361) 987-2729

Email: jackwu@fipe.fpcusa.com

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the Applicant may designate by written notice to the District.

Section 8.2. EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a) This Agreement shall be and become effective on the date of final approval of this
Agreement by the Board of Trustees,

(b) Subject to Section 5.2, the obligation to Maintain Viable Presence under this
Agreement shall remain in full force and effect through the Final Termination
Date.

(¢)  In the event that the Applicant fails to make a Qualified Investment in the amount
of Thirty Million Dollars ($30,000,000.00), or greater, during the Qualifying
Time Period, this Agreement shall become null and void on December 31, 2014,

Section 8.3. AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Parties. Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or a waiver of any other term, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicant’s
Qualified Investment, additional or replacement Qualified Property or Qualified Investment not
specified in EXHIBIT 3, provided that the Applicant reports to the District, the Comptroller, and
the Appraisal District, in the same format, style, and presentation as the Application, all relevant
investment, value, and employment information that is related to the additional or replacement
property. Any amendment of this Agreement adding additional or replacement Qualified
Property or Qualified Investment pursuant to this Section 8.3 shall, (1) require that all property
added by amendment be eligible property as defined by Texas Tax Code, §313.024; (2) clearly
identify the property, investment, and employment information added by amendment from the
property, investment, and employment information in the original Agreement; and (3) define
minimum eligibility requirements for the recipient of limited value. This Agreement may not be
amended to extend the value limitation time period beyond its eight-year statutory term.

Secction 8.4. ASSIGNMENT
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The Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of
such assignment to the District. Upon such assignment, the Applicant’s assignee will be liable to
the District for outstanding taxes or other obligations arising under this Agreement. A recipient
of limited value under Texas Tax Code, Chapter 313 shall notify immediately the District, the
Comptroller, and the Appraisal District in writing of any change in address or other contact
information for the owner of the property subject to the limitation agreement for the purposes of
Texas Tax Code §313.032. The assignee's or its reporting entity's Texas Taxpayer Identification
Number shall be included in the notification.

Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 8.6, MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 8.7. GOVERNING LAW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction, Venue in any legal proceeding shall be in Calhoun County, Texas.

Section 8.8. AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.9. SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
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application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in a mutually acceptable manner so as to effect the original
intent of the Parties as closely as possible to the end that the transactions contemplated hereby
are fulfilled to the extent possible. As used in this Section 8.9, the term “Law” shall mean any
applicable statute, law (including common law), ordinance, regulation, rule, ruling, order, writ,
injunction, decree or other official act of or by any federal, state or local government,
governmental department, commission, board, bureau, agency, regulatory authority,
instrumentality, or judicial or administrative body having jurisdiction over the matter or matters
in question.

Section 8.10. PAYMENT OF EXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, (i) each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement, and (ii) in the
event of a dispute between the Parties in connection with this Agreement, the prevailing
Party in the resolution of any such dispute, whether by litigation or otherwise, shall he entitled to
full recovery of all attorneys' fees (including a reasonable hourly fee for in-house legal counsel),
costs and expenses incurred in connection therewith, including costs of court, from the non-
prevailing Party.

Section 8.11. INTERPRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase “, but not limited to,”. Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.
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Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. The Applicant warrants that to the
best of Applicant’s knowledge all material representations, material information, and material
facts contained in the Application are true and correct in all material respects. The parties further
agree that the Application and all the attachments thereto are included by reference into this
Agreement as if set forth herein in full; provided, however, to the extent of any differences or
inconsistencies between the terms, conditions, representations, information, and facts contained
in the Application and those contained in this Agreement, the terms, conditions, representations,
information, and facts contained in this Agreement shall be controlling.

In the event that the Board of Trustees, after completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written determination that the Application was
either incomplete or inaccurate as to any material representation, material information, or
material fact, then the Board of Trustees shall notify Applicant in writing of such determination
and the Applicant shall have the time periods permitted by Section 7.8 or any other section of
this Agreement; if any such material representation, information or fact item remains uncured
after the written notice and cure periods specified herein, this Agreement shall be invalid and
void except for the enforcement of the provisions required by 34 Texas Administrative Code

§9.1053(H(2)(K).
Section 8.14. PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is required to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
submitted to the District; the approved and executed copy of this Agreement or any amendment
thereto; and each application requesting Tax Credits under Texas Tax Code §313.103, as

follows:

a. Within seven (7) days of such document, the District shall submit a copy to the
Comptroller for publication on the Comptroller's Internet website.

b. The District shall provide on its website a link to the location of those documents
posted on the Comptrollet's website.

c. This Section 8.14 does not require the publication of information that is confidential
under Texas Tax Code §313.028.
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IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple originals
on this day of 2012.

FORMOSA PLASTICS CORPORATION, CALHOUN COUNTY INDEPENDENT SCHOOL
TEXAS DISTRICT

9@%@‘25 By: %\%N\C@Ct ﬁ‘ﬂ'\ﬂ/l

Management Representative

LINDA BONAR
President |
Board of Trustees

3

ATTEST:
()« /O &

JOoE Opf1Z ﬁ

Secrefary
Board of Trustees
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EXHIBIT 1
DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

The Formosa Plastics Corporation, Texas Reinvestment Zone was originally created on
January 26, 2012 by action of the Calhoun County Commissioner’s Court. As a result of the
action of the Calhoun County Commissioner’s Court, all real property within Calhoun County,
Texas is located within the boundaries of the Formosa Plastics Corporation, Texas Reinvestment
Zone. A map of the Formosa Plastics Corporation, Texas Reinvestment Zone is attached as the
last page of this EXHIBIT 1.

Agreement for Limitation on Appraised Value
Between Calhoun County Independent School District and Formosa Plastics Corporation, Texas
November 26, 2012




TOIMOSA PLASTIC] CORPORATION, TEXAS
HRACUITRACT
32,01 ACRIEES

TIE STATE OF TIEXAS
PHE COUNTY OF CALYTOUN

NEING » 3231 pore (ot of ol sitmated In the Philllp Dimnle Survey, Abstact No, 1],
Callwwin County, Texas, and belng n purtion of tine cortain tract of land deserified ns 156040
acres in deed dated Folyuary 12, 1988 trom Alwsinum Company of America to Formoasa Posfics
Carpostivn, Texas and ecorded I Valome 15, Pagge 404 of the Officlal Records of Colliauny
County, Toxue, ond (his 3231 vern fract being mare prticnludy doscribied by matos and himnds
ns follows:

COMMENCING ot the sualliwest comer of sald 1560.40 nere (racl (safd commencing poing
having pinnt coordinates of Ninth $000, Kast 1000);

THENCE Basl along the sonth lina of gafil 1560,40 nere fract, n distanes of 1187 fesl o a pofnt
los comer; '

THENGCYE Nowth a distanee of 2163.00 feel (o n sel 5/8 incliton yod in e east lina of the Oleting
11.59.71 nero et deseribed ln Votune 316, Page 561 of the Official Records of said county for
1ho southwest comer of the heroln deseribed mact and the POINT DF BEGINNING, (said fron

rad having plant coardinntes of North 7163, Fost 5187);

\
THENCE North with tho east line of said Olafing 11 59,71 aeeo liacl for o dislanco of 2429.00
feel to o sol 528 fneli ivon qod For the northwest camer of Mo ergin deserlbed wact, (sald Tron rod
having plant coordivntas uf Moyl 9592, Last STE7),;

TITENCE Hast a dislance of $484,00 Feet 1o a sof 578 Inch fron sad at the aonfiwest comor of the
PEI 12.08 acre teaet deseribed in Volomo 316, Tage 561 of the Offivial Records ol snid cunnty
for tho northeast eontor of e lerein lesveilied waet, (sald fron sl having, plant coobrdinntes of
Marll 9392, Fast 5771);

THENCE South wilh the west Huo of said PRI 1398 acie tract pnd the wast line ef the TIDPEL
13,00 acro tract doscribed in Valume 316, Pago 561 of the Official Recards of said connty for n
distinee of 119600 feal o noset $/8 fron o by the norh dine of the BG 26,079 acre hiact

duseribed i Volome M, Page 803 of the Offigial Records of sald cavnty for & corer of the
hersin deseribied teact {said Sron rad hnving ploot caordinates of Wenlly BI6, Ensl 5971 );

THENCE Wes nlong said north lino of e BG 28,0793 acre dract for o distones of 9,00 feef Lo n
sot S8 fnehr iron rod at the sontiwest somer of sald BG 2807973 aere tned for an interior comor off
tho heredn doserilied tact(said iron rad having pinil courdiinies of Noith 3396, Jiost $762),

THRENCE South wilh the wost Hie of solt 12C 28,0790 aere et for n distoncs of 1233.00 feel
to i sol $18 fron rad ot the aontlwest comer of snid 28.0793 atio teast Tor the sonthwast cormvr of
the Tetoin deavribetd (et {suitd fron voit having plont coordinates of North 7163, Yinst $762);

PITENCTE West for n distance of $75.00 Tedt to the POTHT O BEGINNING; Conlnining 32,3

neees of fnml.

Bearings are sed on Formosi Phacties Corporadion plant cotmlinaty system.

Reforesca is mado 1o that plat nceompanying Uis legal deseription.

The sliave logal duseription is based on an aetual survey minda on the gromid under my

aupegvision,

By: Ueorpu A, Ginean, Jr,
Registersd Prafessinml Liod Surveyor
Texns Mo, 1681
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EXHIBIT 2
LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property owned by the Applicant and located within the boundaries of both the
Calhoun County Independent School District and the Formosa Plastics Corporation, Texas
Reinvestment Zone will be included in and subject to this Agreement. Specifically, all Qualified
Property of the Applicant located in the following sections of land is included, to wit:

Agreement for Limitation on Appraised Value
Between Calhoun County Independent School District and Formosa Plastics Corporation, Texas
November 26, 2012




HORMORSA PLASTICE CORPORATION, TEXAS
FRACT H'TRACT
SR ACRES

THESTATE OF TEXAS
PHE COURTY OF CALITOUN

BEING » 3231 acee teact of Jundd situnted in the Philllp Dieunlt Survey, Abstract No, 11,
Callwan Connty, Texos, and belng a purtion of that eoitain trael of fand deseriticd s 156040
neres in deed ded Fohyaary 12, 1988 fiom Afuminum Company of Awerica to Formosa Plosties
Corpowtivg, Texas and wecorded In Volime 15, Pago 400 of the Offiofal ecoyds of Coloun
Covnty, Toxns, and (his 32,30 vern tract heing more paeticndarly doscribed by motos and himds
s follows:

COMMENCING ot tho seuthwest comer of sald 1560.40 nere (ract (said commeneing point
baving pinnt coordates of Ninth $600, Mozt 1008);

TIHENCE Easl along tho south (i of sali 1560,40 nere fract, o dstancs of A1R7T feel to a point
lor comor;

TINCE Nonh a distance of 2163,00 feet to n sel 518 incluiron yod in (he east lina of o Oleting
159,71 acio hinel deseribed In Volume 316, Page 561 of the Official Records of suld county for
ilio southwest comer of (s limoln deseribed mact and the POTNT OF NEGINNING, (safd fron
tad having plant coordinples of North 7163, Fast 3187);

. ] e :
THENCEF Nortl withi tho cast line of soid Ofefing 11 59.71 neeo tragl for o distaico of 2429010
feel to o 5ot 328 ineh ivon wod for the noshwest comear of Mo hergin deserlbed teact, (said Tron vod
hving plant coordinates uf Noith 0592, East S187);

TITENCE Fast a distonce of $484.00 Feet 1o a sof $/8 inch {ron ead at the nenhwest comor of fhy
PEIT 13,98 aere teaet deseribed in Volume 316, Tugoe 561 of the Offivin) Revards ol snid connly
for tha norilieast conter of the Berein deseribed Gaet, (sabd Tron ool having plant coordinntes of
Harlly 9492, Fas1 5771);

THENCE South with {he west Mo of said PEH 1398 acre trael aud the wasat Hine of the HPEPEN
13,00 acro tract desceibed in Valome 316, Pago 561 of the Official Records of sold connty for i
distanee of 196,00 feer w p set §/8 von rod in the nodh Yoo of the G 28.079) acre hact

doseritied i Volume M, Page 803 of the Official Racords af sald county Tor & cormer of the
heroin deseribod tract {said Tron radl hoving plant coerdinates of Nonth BI96, Lnsl 5771);

THENCE West nlong said norih lino of llie BG 28,0793 nere Iraet for a dislanes of 0,00 feet ton
sel SR inels iron rudd ul the nonthwest comer of gald NG 280793 acre tract for an interur cainer ol
e hiereln doseeihed tet{saidl iron ra haying plant coordinates of North 8346, Eost $762),

THINCE Sontl with the wast line of solt BCG 28,0793 avre brat for o distuncs of 1233.00 feet
Lo 1 xel §78 fron rad ot the sontwvest comer of snid 28.0793 atro tuet Tor (he sonthenst cormer of
the Notain deseribed (ueet {suitl fron rod Iinving plant coortlinates of Nosth 7163, ¥ast $762);

GITENCE Wost for a distanes of $75,00 {ed1 to the POTNT O WEGINNING; Containlng 32.3)
neres of langd.

Beavings ate bused on Formosn Plagkies Copostion plant cotndinate systoi,
Reforence §s mada to that plataccompanylng Mis legal deseription,

The above legal daseription is based on an aetunl suivey mndo on the growid under my

aupesvision,

(./ (ﬁ %ﬁ% s AT
{'wu%/ Iy 3 ,mvs Tng, )1 fjr\% }»‘:
By: Ceonu A, (.hlnlm.Jr \h
[tepiatersd Professingal Land Surveyor ' "} ﬁ

Texng Mo, 163) Wb’,‘.’
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EXHIBIT 3
DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY

Natural gas at the wellhead is a mixture of hydrocarbons of varying chain length. The most
frequently occurring hydrocarbons in natural gas are methane (Cl), ethane (C2), and propane
(C3). However, smaller amounts of longer chain hydrocarbons (C4, CS, etc.) are also present. As
a result, natural gas cannot be utilized in industrial and production applications in its raw form.
Prior to use in any industrial application, raw natural gas feedstock must be separated into discrete
fractions that have in them only hydrocarbons of equal chain length. The process of conducting
this separation is classified under the NAICS # 35120 Code designation as Industrial Gas

Manufacturing. (SIC Code# 2813)

The process of gas separation process that is necessary for the precursor products necessary
for plastics production is done in a "hydrocarbon fractionator." The plant itself consists of
pipelines for delivering and shipping stocks, distillation columns in which hydrocarbons are
separated, compressors, pumps, valves and accompanying instrumentation. Outgoing products are
stored in "spheres" designed to safely hold gasses and in tanks designed to safely store liquids.

Methane is separated from the mixture in an upstream "gas plant" prior to transport of the
remaining hydrocarbons to the fractionator. The fractionator then separates the ethane and
propane from the remaining hydrocarbons and stores them as discrete, homogenous stocks. The
longer chained hydrocarbons (C4 and above) are separated no further; rather these are piped out
of the fractionator and stored for other industrial uses.

The Formosa Plastics Corporation, Texas plant consists of the following main units and
utility systems:

e Feed Stock Inlet Facilities
e DeEthanizer Column

e DePropanizer Column

e Amine Wash Column

e Pumps and Pipelines

e ReBoiler Unit

e PreHeater Unit

e Instrument Control

e Utilities — Water and Air
e Storage Facility

Agreement for Limitation on Appraised Value
Between Calhoun County Independent School District and Formosa Plastics Corporation, Texas
November 26, 2012




