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August 15, 2012

Alton Frailey

Superintendent

Katy Independent School District
6301 South Stadium Lane

Katy, Texas 77494

Dear Superintendent Frailey:

On June 22, 2012, the Comptroller received the completed application for a limitation on appraised value
under the provisions of Tax Code Chapter 313'. This application was originally submitted on June 18,
2012 to the Katy Independent School District (Katy ISD) by Weatherford Artificial Lift Systems, Inc.
This letter presents the results of the comptroller’s review of the application:

1) under Section 313.025(h) to determine if the property meets the requirements of Section
313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and

2) under Section 313.025(d), to make a recommendation to the governing body of the school
district as to whether the application should be approved or disapproved using the criteria set out
by Section 313.026.

Katy ISD is currently classified as a rural school district in Category 1 according to the provisions of
Chapter 313, Therefore, the applicant properly applied under the provisions of Subchapter C, applicable
to rural school districts. The amount of proposed qualified investment ($90.5 million) is consistent with
the proposed appraised value limitation sought ($30 million). The property value limitation amount noted
in this recommendation is based on property values available at the time of application and may change
prior to the execution of any final agreement. Weatherford Artificial Lift Systems, Inc. is proposing the
construction of a manufacturing facility in Waller County. Weatherford Artificial Lift Systems, Inc. is an
active franchise taxpayer in good standing, as required by Tax Code Section 313.024(a).

As required by Section 313.024(h), the Comptroller has determined that the property, as described by the
application, meets the requirements of Section 313.024 for eligibility for a limitation on appraised value
under Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by Weatherford Artificial Lift Systems, Inc., the Comptroller’s recommendation is that Weatherford
Artificial Lift Systems, Inc.’s application under Tax Code Chapter 313 be approved.

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements. The school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district
to determine if the evidence supports making specific findings that the information in the application is
true and correct, the applicant is eligible for a limitation and that granting the application is in the best

LAl statutory references are to the Texas Tax Code, unless otherwise noted.
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interest of the school district and state. As stated above, we prepared the recommendation by generally
reviewing the application and supporting documentation in light of the Section 313.026 criteria.

Note that any new building or other improvement existing as of the application review start date of June
22,2012, or any tangible personal property placed in service prior that date may not become “Qualified
Property” as defined by 313.021(2).

The Comptrollet’s recommendation is based on the application that has been submitted and reviewed by
the Comptroller. The recommendation may not be used by the ISD to support its approval of the property
value limitation agreement if the application is modified, the information presented in the application
changes, or the limitation agreement does not conform to the application. Additionally, this
recommendation is contingent on future compliance with the Chapter 313 and the Texas Administrative
Code, with particular reference to the following requirements related to the execution of the agreement:
1. The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than 10 days prior to the meeting scheduled by the
district to consider approving the agreement, so that the Comptroller may review it for
compliance with the statutes and the Comptroller’s rules as well as consistency with the
application;
The Comptroller providing written confirmation that it received and reviewed the draft
agreement and affirming the recommendation made in this letter;
3. The district must approve and execute a limitation agreement that has been reviewed by
this office within a year from the date of this letter; and
4. Section 313.025 requires the district to provide to the Comptroller a copy of the signed
limitation agreement within 7 days after execution.

[

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,

Deputy Comptrolier

Hnclosure

: Robert Wood



Econemic Impact for Chapter 313 Project

Applicant Weatherford Artificial Lift Systems, Inc.
Tax Code, 313.024 Eligibility Category Manufacturing
School District Katy ISD
2010-11 Enrollment in School District 60,573
County Waller
Total Investment in District $124,139,420
Qualified Investment $90,500,000
Limitation Amount $30,000,000
Number of total jobs committed to by applicant 245
Number of qualifying jobs committed to by applicant 196
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,079
Minimum Weekly Wage Required Tax Code, 313.051(b) 51,079
Minimum Annual Wage committed to by applicant for qualified jobs $56,102
Investment per Qualifying Job $633,364
Estimated 15 year M&O levy without any limit or credit: $9,196,861
Estimated gross 15 year M&O tax benefit $3,533,274
Estimated 15 year M&O tax benefit (after deductions for estimated

school district revenue protection--but not including any deduction

for supplemental payments or extraordinary educational expenses): $2,844,150
Tax Credits (estimated - part of total tax benefit in the two lines

above - appropriated through Foundation School Program) $844,831
Net M&O Tax (15 years) After Limitation, Credits and Revenue

Protection: $6,352,711
Tax benefit as a percentage of what applicant would have paid

without value limitation agreement (percentage exempted) 30.9%
Percentage of tax benefit due to the limitation 76.1%
Percentage of tax benefit due to the credit, 23.9%




This presents the Comptroller’s economic impact evaluation of Weatherford Artificial Lift Systems, Inc. (the
project) applying to Katy Independent School District (the district), as required by Tax Code, 313.026. This
evaluation is based on information provided by the applicant and examines the following criteria:

(1) the recommendations of the comptrolier;

(2) the name of the school district;

(3) the name of the applicant;

(4) the general nature of the applicant's investment;

(5) the relationship between the applicant's industry and the types of qualifying jobs to be created by the
applicant to the long-term economic growth plans of this state as described in the strategic plan for economic
development submitted by the Texas Strategic Economic Development Planning Commission under Section
481.033, Government Code, as that section existed before February 1, 1999;

(6) the relative level of the applicant's investment per qualifying job to be created by the applicant;

(7)  the number of qualifying jobs to be created by the applicant;

(8) the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

(9) the ability of the applicant to locate or relocate in another state or another region of this state;

(10) the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time afier the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptrolier;

(11) the economic condition of the region of the state at the time the person's application is being considered;

(12) the number of new facilities built or expanded in the region during the two years preceding the date of the
application that were eligible to apply for a limitation on appraised value under this subchapter;

(13) the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional
facilities, as defined by Section 46.001, Education Code;

(14) the projected market value of the qualified property of the applicant as determined by the comptroller;

(15) the proposed limitation on appraised value for the qualified property of the applicant;

(16) the projected doliar amount of the taxes that would be imposed on the qualified property, for each year of the
agreement, if the property does not receive a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment and projected tax rates clearly stated;

(17) the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of
the agreement, if the property receives a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment clearly stated;

(18) the projected effect on the Foundation School Program of payments to the district for each year of the
agreement;

(19) the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

(20) the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed
by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision
(16).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create 245 new jobs when fully operational. One hundred, ninety-six jobs will
meet the criteria for qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas
Workforce Commission (TWC), the regional manufacturing wage for the Houston-Galveston Area Council of
Governments Region, where Waller County is located was $51,002 in 2010. The annual average manufacturing
wage for 2011 for Waller County is $56,654. That same year, the county annual average wage for all industries was
$43,875. In addition to a salary of $56,102, each qualifying position will receive the following benefits: medical;
dental; vision; flexible spending accounts; life insurance, AD&D; short-term disability; long-term disability; 401(k)
plan; critical illness, accident; whole life; business travel insurance; employee assistance program; legal plan;
additional AD&D; additional life insurance; and additional critical illness. The project’s total investment is $124
million, resulting in a relative level of investment per qualifying job of $633,364.

Ability of applicant to locate to another state and [313.026(9)]

According to Weatherford Artificial Lift Systems, Inc.’s application, “Weatherford Artificial Lift Systems, Inc. is
part of Weatherford International, Inc. Weatherford International, Inc. is one of the largest oiifield service
companies, headquartered in Switzerland, with operations in more than 730 locations in 100 countries and employs
more than 50,000 people worldwide. While Weatherford has the ability to build facilities worldwide, current
market conditions make it favorable to build a new manufacturing facility for pumping units in the Houston Area.”

Number of new facilities in region [313.026(12)]

During the past two years, 14 projects in the Houston-Galveston Area Council of Governments Region applied for
value limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It aiso
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Weatherford Artificial Lifts Systems, Inc. project requires appear
to be in line with the focus and themes of the plan. Texas identified manufacturing as one of six target clusters in
the Texas Cluster Initiative. The plan siresses the importance of technology in all sectors of the manufacturing
industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table | depicts Weatherford Artificial Lift Systems, Inc.’s estimated economic impact to Texas. It depicts the
direct, indirect and induced effects to employment and personal income within the state. The Comptroller’s office
calculated the economic impact based on 16 years of annual investment and employment levels using software
from Regional Economic Models, Inc. (REMI). The impact includes the construction period and the operating
period of the project.



Table 1: Estimated Statewide Economic Impact of Investment and Employment in Weatherford Artificial

Lift Systems, Inc.
Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2012 73 193 | 266 $3,982,377 $10,017,623 | $14,000,000
2013 253 421 | 674 | $15,748,082 $24,251,918 | $40,000,000
2014 245 324 | 569} $15,903,685 $22,096,315 | $38,000,000
2015 245 314 ] 559 $16,380,700 $24,619,300 | $41,000,000
2016 245 3151 560 $16,872,170 $27,127,830 | $44,000,000
2017 245 314} 559 $17,378,340 $28,621,660 | $46,000,000
2018 245 312 557 $17,899,700 $31,100,300 | $49,000,000
2019 245 308 | 553 | $18,436,740 $31,563,260 | $50,000,000
2020 245 304 | 549 | $18,989,705 $33,010,295 | $52,000,000
2021 245 345( 590 $19,559,330 $37,440,670 | $57,000,000
2022 245 310 555 $20,146,105 $36,853,895 | $57,000,000
2023 245 316 | 561 | $20,750,520 $38,249,480 | $59,000,000
2024 245 325 | 570 | $21,373,065 $40,626,935 | $62,000,000
2025 245 329 | 574 | $22,014,230 $42,985,770 | $65,000,000
2026 245 331 | 576 | $22,674,750 $45,325,250 | $68,000,000
2027 245 3431 588 | $23,354,870 $47,645,130 | $71,000,000

Source: CPA, REMI, Weatherford Artificial Lift Systems, Inc.

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in 2010. Katy ISD's ad
valorem tax base in 2010 was $18.3 billion. The statewide average wealth per WADA was estimated at $345,067
for fiscal 2010-2011. During that same year, Katy ISD’s estimated wealth per WADA was $270,488. The impact
on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Waller County, Brookshire-
Katy Drainage District, and Waller-Harris Emergency Services District, with ali property tax incentives sought
being granted using estimated market value from Weatherford Artificial Lift Systems, Inc.’s application.
Weatherford Artificial Lift Systems, Inc. has applied for both a value limitation under Chapter 313, Tax Code and a
tax abatement with the county. Table 3 illustrates the estimated tax impact of the Weatherford Artificial Lift
Systems, Inc. project on the region if all taxes are assessed.



Table 2 Estimated Direct Ad Yolorem Taxes with all property tax incenlives sought
Katy ISD
Katy 1SD M&O and
M&O and 1&S|  [&S Tax Brookshire- | Waller-Harsis
Estimaled Estimated Katy ISD | Tax Levies | Levies (Afier Katy Emergency Estimated
Taxable volue | Taxable value KatyISD | M&O HBefore Credit Credit Waller Drainage Services | Total Property
Year for I&S for M&O 1&S Levy Levy Credited) Credited) County District Dis trict Taxes
0.4000{ 1.1266 0.6958 41,0934 0.0944
2013 $53.864.420)  $53.864.420 S2l§.£§| $606.837 3822204 $822.294 $0 $50.282) $50.848 §923.425|
2014]  $81.125.0000  $81.125.000 $324500]  $913.954 $1.238454, $1.238454 30 $75.730 $76.582 $1.390.766
2015 $74.875.0000  $30.000.000 5299.50:]] $337.980 $637.480 5637480 50 $69.896 $70.682 $T78.058
20161 $67.721.667 $30.000.000 $270.8871  $337.980, 3608.867 $488.177 30 363.218 $63.9291 3615324
2017 $62.468.333 $30.000.000 5249.873]  $337.980 $587.853 $467.163 s0| 358314 SSB.‘JTQ{ 3584448
2018 $66.66 L.667 $30.000.000) 32666471 $337.980 3604.627 $483.937 30 $62.229 $62.929 $609.094
2019;  $59.255.000)  $30.000:000, $237.020]  $337.980 3575000 $454.310 30| 355315 §55937 §565.561
20201  $51945000)  $30.000.000 $207.780]  $337.980 3545760 $425.070 30| $18.491 $19.036 $522.597|
2021 $44.585.0000  $30.000,000 $178340]  $337.980 $516.320 $395.630, 30, $41.620 $H2.088) $479.338
2022]  $51.121.667 $30.000.000 3204487  $337.980 $542.467 3421777 30 IR $8.259 $517.757
2023 $47.558.333 $47.558.333 $190.233|  $535.792 §726.026 $726,026 30 $14.396 $44.895 $815316
2024 $H.091.667 $4.091.667 5176367]  $496.737 3673.103 $673.103 30 $41.160 $41.623 $755.385]
2025 $40525.000f  $40.525.000 5162.100]  $456.555 $618,655 $618.655 30, $37.8301 $38.256 $694.740]
2026 537.055.0(20' $37,055.000 3148220 $417462 $565.682 $565.682 30 $34.591 $34.980, $635.252
2027 $33.485.000)  $33.485.0004 3133040  $377.242 $511,182 $511.182 30 $31.258| $31.610 $574.050;
Total $8,928,938 50 $762,051 $770,623|  $10.461,612
Assumes School Value Limitation and Tax Abatement with the County.
Source: CPA, Weatherford Artificial Lift Systems, Inc.
"Tax Rate per $100 Valuation
TFable 3 Estimaled Dircct Ad Valorem Taxes without property tax incentives
Kaly ISD Brookshire- | Waller-Harris
Estimated Estimated Katy 15D M&O and Katy Emergency Estimated
Taxable value | Taxable valee Katy ISD | M&O I1&S Tax Waller Drainnge Scrvices | Tolal Property
Year for 1&S for M&O 1&S Levy Levy Levies County District District Taxes
0.4000 1.1266 \ / 0.6958 0.0934 0.0944
2013 353.864420]  $53.864.420) $2l5.458| $606.837 §822.294 $374.802 550.282 $50.848 $1.298.227
2004) 381125000  $81 IZS.OO_QI 3324500 $913.954 $1.238454 $564.488 $75.730 $76.582 $1.955.254
| 2015 $74.875.000]  $74.875.000 5299500]  $843.542 $1.143.042 $520999 369,896 $70.682 $1.804.619
2006|  367.721.667 $67.721.667, $270.887]  $762952 51.033.839 $471.224 363.218 $63.929) $i.632211
2017 362.468.333 $62.468.333 $249.873]  $703.768 3953642 $HH.670 3583 14-| $58.970 $1.505.596
2018]  366.661.667 866,661,667 32666471 5751010 $1.017.657 $163.849 §62,229 $62.929 $1.606.663
2019]  $59.255000]  $59.255.000 $237.0201 _ $667.567 \," $904.587 $412311 §55315 $55.937 31428149
2020)  $51.945000]  $51.945.000 $207.780]  $585212 $792992 336116 $48.491 $9.036 31.251.965
2021 $H.585.000]  $44.585.000 $178.340]  $502.295 $680,635 $310234 16201 $42.088 31074577
2022]  351.121.667 $51,121.667 $204.487]  $575.937 $780423 3355747 $17.722 $48.259 $1.232.122|
2023] 347558333 $47.558.333 $190233|  $535792 !, iy $726.026 $330923 $44.396 $44.895) 31146239
2024 $H.091.667 $1.091.667 5176367  $496.737] \ $673.103 3306.801 $41.1601 $41.623 $1.062.686)
2025 $40.525.000)  $40.525.000 $162.100|  $456.555 /" \ $618.655 $281.983 $37.8301 $38.256 $976.723
20326 §37.055.000]__$37,055.000 S148220] $417462 \ $565.682 $257.838 $34.551 $34.980 $893.090)
2027 $33.485.000)  $33.485.000 $133.040]  $377.242) I $511.182 _5$232.997 $31.258} 831610 SBO7.047)
Total $12,462,212|  $5,680,282 $762,051 $770,623) $19,675,168

Source: CPA, Weatherford Artificial Lift Systems, Inc.
'"Tax Rate per $100 Valuation



Attachment | includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. *Table 5” in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $9,196,861. The estimated gross 15 year M&O tax benefit, or levy loss, is $3,533,274.

Attachment 3 is an economic overview of Waller County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.



Attachments

1. Schedules A, B, C, and D provided by applicant in
application

2. School finance and tax benefit provided by district

3. County Economic Overview



Attachment 1



aiva

ZIoF 57 AV

__\ MBS DIMNY J0) TWNOWE BEOLN

sejus 'paBusy Jou ARy seirwnse (PujGio ) SRk MRy pue uaLUna sof ssjrwjise sEpdn pur wesA 1Red JO} TP PREP | ® {¥n33e in A sarupss muibuo eaeia
‘uopesnddy (ruibuo sy Uy Jeyio esodind Au Jof HINBAYE 1N Buten tAUM Hoat X Jo) vonesidde Aur pus uonzojidde (n B0 B WM PERIWANS 8G 1IN HINESYDE SIYL
FODROL S8 SMOJ (UOMDPE LIS ‘spotad maas) vogeapdde AniSus g s1oakaud pus “spousd sun Buigend paseep Ljve staeiaud ‘s 200y ‘sl AU UEER DEJUBADE J04 'SHION
‘wowyseau: Busigenb jo 1ed oq iousa ) pousd sux ¢ seed-aud, oy Buung uauntas 0 Pod ¥ IS O UED DU D
28 "SEANE UOIESE] BB LRNE SWal o ANt SOhURIE SIS "DUS) 0 pinom S1aefaxt Augur Jop ejdurexa preyulie | -ﬂEtE.
Lyoe au jo uonerdo puz vononnsuad Buurd Joj-anRA 2104 PUE et JRL0UCSE (3848 AR 1Y) ING USLISSALS DAYFEND 94 10U AW IB1 JUBLLISEAL JSUID JO 8IYBA SO0 . s
“SBUSING J0 FUBUOWICD HIGEADWAILOU JO STUDANG MBU U RISUISSAL Douusd s juBsaudar AHouss PNOUS Jequny $x ‘pouad s Sudgenb o) strno weedk Syt o4

ENZOELEE 0007 XBY JEPUN WELLSSAA paymenb
RAPIEI00 WEDRddR Syl 1T SOUIDENG 40 JUSUGLIOD FIGRAGKIBAICY 20 E5UIMNG (A JH0A LR WILLSEAL PLAIBI )0 WINOWS JEROR 310} 1t § LoD
‘popad uotepis Bt WKL iGEq0ud J0) PANDEIDS G Watuaaile mubud 1o Led $ 1B Auddaud-Auaddud ks, J0F REWIEIAL |0 STTRURISS SDnRu]
{Auadaud Euotiod oxiue] u) WLLSSALN DRUUEK Du] Wwasdudar Adurt pRnous Jogursl s "pould sus Buipenb ey oprane swak sy 204}
"SHBIO] SANTLIN 10U "SEAA IR0 DRISIALY IUNMLIE 15y SEE0 JUILILEALN J0 $2E0ANT By J0J
{arvKZo £1£S #p0D XL W1 paUYSD SE - JounsiaL pougenb $5200u0d wesadde e dsadaxd euosiad plu U SIS DIUUEY 10 RUNOWE JLF0p AN0) BY) SRasMIdar SR R ]
Lol ] oxphis0d oy Busniog o) 20} ARssush shuapo pue uCreodde Gu) JO ALY Adko] Ry oUWk Sulag Agansn pouag ouny SwigenD

oo Gl i RZ-L202 8 PR Of1-31R85 -150d
e, szoz 1Z0E-5E0T " PoRg U\-ITHES <1804
00000k R i T _._88, S0z CZOZ-FZIZ &
T TR Y et pousg
i o “ rZ0Z rIOZ-EZ0Z (43 STAI AN UTNBW OV NULOD | o ppee g
mmS.S— I | tz0z ezozzzoe | 41
TR w0z TZOT IO 0
000 G0+ 0 ..ﬂ!d.ﬂm [coo'EEEat \20z [p— e
e Bl oz0z 0ZOZBI0Z ] o
000 004 B T 0006 001 810z ELO2BL0Z ¢ 10 de3 %05 et
A S, S — - . bOvligd LronEpus] BEA pOUS AL B,
Lt ez QLOZ-L10Z ]
[oonoosTt ; "|ooa6ar (e 7102 02-90Z s
L i ] 910 21025402 r
000 s EEH [ooer o0 SI0Z-PLOZ £
o2 ¥LoZ-£10Z z
TS T pouad
000 D2 5% 000 052 5F 0000007 |oo0sz Ve ez PLOZTLOZ ) i a1 S 2 U0
000055 [oooTeTsy  |o00000tZ  |0000SE -
{Auedaxd
paysenb Mu0Saq of Srige puT JUSURSEAL
payenb) pousd aux Bukisend jo ol
W) SIHOWICED 1R )0 | URP RIORN PUB LDREIROdR {srew9zan
§0 [RACKIE QUBOQ LY JOUR ORI TLEUREIAL] u.._.. )
0z nz-210z .Eagsﬁxssi!%?gosrug
e 10 mAQdde [P0 (BLY UG ING TUIGD Lve | xe| oimchico Jus) O
ozr'sce o2r'seL vorrendde eeidui Gugy SauE spTW KBLATSAL| Bupacaid Jeak Biy
(s 3 poypent
SRt i o} orcpeliag Jou Apadoud payrent Jeysau) puise
L A e uvopendde arakwcn Sumy 22040 epawl WBUNSaAL
WWeaew SRS W01 pUS BF T eusdawm | V0 weoum £ FYYvy TRARA- AR | 498K
N Moy " B Busigen sy) Buunp) [muua) Bupeng 1o a0 Sump s 1) peoed noyegy roat we), joayag
13 oDy G REBUATIALN Poyenh | Buipeng g i aou | s feusbuo) N | RO o )
10U B [N RALLERAME JARD BPUE VO Wng wsuruuad so Bupeng AU 3O hOLIEE BY) Jwh) AWy
0 wno) o vumpen I MUY Apedasy rpotisg
simbusy
BT
(511103 SARBIMEND hd 10U OO 4184 (00 1) JUNLISMY DEITUNIES)
SANNONY LNINLSIANI ALHIJONL
oeT-05 ulog UG 10T HAERIEER T swey OB

@ ) BWeIEAS LT IBSUILY RICLLISOAM @ sy uropddy

usunsaAy] (o107 AR "AaY) ¥ 9npeyds



3lvd

2IGY 'St annt |~

SALLYLINISIUSTH ANVANOD 032 ¥ 30 JUNLYNIIS

v

*pabieyd 10U sARY SATRLINSS (BUIBLO §| "LIEsk SIRIN] puE WISLND J0) SHpEWIRSA sjepdn puB sieek 1sed Jo) EIER 1HASID a-&&

‘SJRaA 2aNN; JOj SUNOLUE ISOLR JNUS
e [emoe UM sarewrse jeujBuo soejda

"wonesyjdde jewBio atp uely sano asodind AUE 20) 2iNpaYYS S BUISn UBUAL NPD XW) 30) uopeaydde Sue pue uofedidde [enBpo AU YHM PIRRLIANS 34 JSMU SINPIYIS SIUL
-uonexe} Apadoud jo sesodind ay) Joj anjeA J|qEXE) MY Jo StewRsD Yy poab si s1eak aunyny U anjea isxew (SH)o0N

N

anjeA ajqexe] puy jexs

"ou| ‘swaIsAs YUY pJoeIIeap

palewns3 :(01L0Z Aey "Aey) g a|npsyas

O

J| 4 ] [ . — ) * ] * [}
000<By’eE  [000SEVEE [0 000G2E LE [000CSTEZT OV EEL W | 1707 | ezozzzoz | st poLSd O-oMes 159d
000GS0ZE |000SSOZE [0 000GZV'El 000085 €| OCP 6EL L | gzoz | szoz-9z0z | b pouag dr1-emes -150d
ooo0'sgsor  |000'SZSOF |D 00052951 000'006'vZ| OZF6EL LL 520z | 92025202 EL coussaig
299160vy  |Z99160vF [0 _os_mt.t L9501 GE| 02V 6EL VF | yzoz | czoz-bzoz |zt SIGEIN IRIIEN n:.mﬂ,o%muﬂ__nua
EEEB55LF |CEEESS Ly |0 _os.mnm_mr EEEEEDZZ| OZV BEL U} | ep0z | pzoz-620z T 0} snufued .
0000000E |Z991ZL'15 [0 _So_ms_un [99'5v0°62| 0Zv 6EL Vb | zz0z | czozzzoz | o
000'000E  [000'SESbY |0 _8o.mwn.3 000'09E0E| 0ZVEELLE | 120z | zz02-1202 5
000'000°0E |000'SPE'LS v} |ood'sLL"02 000'0LL°LE| 02V 6EL"LL 0202 LZ0Z-0202 8 (4pas
000'000°0E [00D'S52'6S |0 000'GZL'SZ 000'080°cE[ 02V 6ELLL | 410z | 0z0z-6L02 . bousg ““,uuwo .wu_w
000000'0E  |Z99'19899 |0 000'SLLZE 195'98Y vE| OCP 6EL 1L | oz | 6L0Z-8102 9 uopenwr onfen | ppany ey
0000000 [EEE'B9P'Z9 [0 000'629'SZ EEE'E6L'SE| 0ZV'6EL'LL | , 02 | groz-2102 A
000000 0E [299°LEL29 |0 000'525'LE 199'961°2¢| 02¥'6EL'LI swaz | Z10Z-9t02 v
00D'000'0E  |O000'S.9%. |0 000'G.E'9E C00'005'8E| OZV 6EL'L) si0z | sr0z-stoz e
T T T 0 gy T g -] 0
ooo'szi'le |0Q0'sZL'iR |0 000°'GZT L¥ 000'006'6E| OZP'BEL LY w0z | stoz-vroz z poyad awg
e — —_— T T X Ty Bupiyentb jo ssead
OZr'voR'es |0ZY'POR'ES |0 000'sze’1e 000'00E'02| 02P'6EL'LL ewoz | vLozcioz L 2, a8idwod)
eio2 £10Z-210Z| | Jeak -aud
Cr——1r IORNDA Y T " TWRACIOA A 911 UG 20 B, 70 TUSUBAGIOWR | PUT) 0 GNEA, AAAA TOARARIRT 7Yy
Jaye—O'TA 10 IEA SRR - 5 Xy Buxnpng mau 31 u Ausdasd rEuctiad sOUT! J0 SIA 19BN FTI0L PREURST U o ity patussy _!ch"a..“u_ ey (oops
L YT Nfes JkrE [Bu 20 stupappng say
10 SoyEA YR Rhal 2o
moL peisumsy
amep oiqerey povewpsy || SREANEIH fusdaig pagiiend
RS 0OOG RIIPUSTIo At BwEN a5t
swep Jumd|cddy




3iva

ZIOY ‘GBI AVO

SALYINISITdIN

Q\\

w mw JIZHOHLINY 4O mtﬁm

SIBAA 2UNy J0) FIUNOWE BSOLY Jajua
‘pabuByd 10u BABY SBIBWRSA [EUIBLO |} 'SIBBA aINiNy PUB JUALRS 10} SIjELISE B12pdn pue Sieak Jsed J0) Ejep Esip esesdde [Enpe Yim sajeussa jewbuo soedan
‘vonedde jeuiSyo sy uel) Joto asadind Aue Jo) 8inpayas i Buisn UBUAL P2 xE) Joj uopeddde Aue pul uoREdNdde fewbro Byl YIM PANILGNS 3T I1STHU HNPSLPS i,

e Z0'eLes 9poD el pue (PL)150) 65 DVL 298 suofinap qol Jod SejoN

O:oan._a_:_ juawifojdwz :uoneayddy -5 anpayas

O

.. I.I |
0L 8% 251 92E'56 sve 1202 §202-£202 1) pousd dn-ames -1sod
50185 961 josses 52 8202 £202-5202 ¥l pouay dny-epias -1sod
50185 961 vEa'E8 73 pr— 8202-5202 ch
T T auasalyd
50155 561 VAT W vZ0z §20Z-+202 2 | omenuewey | PR
. _ o8 SAUIGD N-ames ppstD
soL'os 981 o959 ve {74 £20Z PZOT-EZ0Z tL
lmlop—.m_m QIGF [T4&4] Sy Z0z £20Z-2202 ot
50155 () VERBL 173 \202 22021202 6
S01'ES g6l |s0s°22 shZ 0zZ02 1202-0Z02 8
T {upary
501'95 961 Z5C5L 753 6102 020Z-6102 L pouad o de3 %05 LM}
50155 E 000CZ 73 - 00270102 9 | uonenwn snep | POMSd ipRI3 XL
S0L'95 961 ZE60L SPT 2102 BLOZ-L10Z g
S0LSS 861 998'89 skZ 9102 LL0Z-910Z v
ﬁ_s g6t 099’89 srz 5102 8L0Z-910Z £
S0L95 o6t CIEVvo 77
¥h0Z S10Z-¥102 2z pouad
— awy Swdiprent
50105 96L 2209 ShZ 000'0¥ 400091 10 sIEak
£i02 PLOZ-ELOZ 1 x ajdwag
Sor'es or WE 0% 5o00Y [Encoosy zi0z El02-2102 | 1 Jewk-axd
5q0] (SApEInEm) SQ0[ MU | (GMIEFALTD) | SIDWIOM {(Rmads) FYVYY OARAAAN) =78
Sudygenbjo | (e)tzoELe 298 e Jop 2jey ajean UCHINISUOd SInoy-uew 1o {read 483, [ooyIG
abem (enuue | jo epaD ge Bupsaw | abem jenuue | O SILLWED ) sae 5,51 4 voponnsuon| xe) [engae ui fpd)
abwiany LA 0F SPWWI0D ebesoay  |Jueopdde sqoi] abem jenuue )0 1aquwny Jenp XBE
4 vwngon wedde sgof HuJ T, T mau ebrsany 'y uwnje
Buwytrenb jo ;aquinyy josaqunn | :@uwnjoy
13 uwngon 3 twnjod
sqof Buppent Q0T MeN UCHAHLRSU0D
96Z°0§ WO
2SI 100y2s Juapuadapu) ey awEN asi
Uy “SWelSAS Y [ROYNNY RIONBUYIEaM aweN edijddy




—or e IV

L\ Ay 3yl jo uoneiado pure LoNNITSUOD 'Guuuerd 04
0 [ o %00t _o TLEEIE'HL [T 1202 SZ0Z-2Z0Z Sl P ————
0 o 0 %001 _o ZLHEZE'LL Sr0'SES Vb az0z 12029202 ! pousd dn-ames -1s0d
0 0 _a %001 _a ZHVELE L 9r0'SE5 w1 sToz 6202-520Z ¢l
— e eouasaly
0 0 _a %001 _o ZLELELL ov0'cHS vt vz0z $202-9202 zi | owen wewep | POV dn
m— o anunLog -M9S P
0 lo lo %001 _o TUELLL 9v0'SESPL £Z0Z YZO0Z-C20Z i
0 1] 0 %00t _o ZIvese'tL V0'S65 P zz0z £Z02-2202 o
0 ] 0 %00+ _a FTI Y0565 ¥i — 22021202 &
0 1] [/} %001 _o CHELE' L Br0'565 ¥ o0zaz 1Z02-0202 8 e
T=Te vy uoded
] 0 o %004 _a ZIeLE oY0'seS VL 8102 0Z0Z-B102 : ’ ) Ecsww
0 0 0 %001 ___. ZLL'ELE'LL 2r0'565'¥ 1 8102 5102-8102 8 OB BMEA | |paeD XEL
0 0 0 %00L _a ZLUELE 1L SFD'GES VL 1102 BL02-2102 G
0 0 Q %001 _o TIVELIELL LE0'0EL'E 9102 £102-9102 ¥
0 1] 0 %001 _D ZLL'ELE'IL LE0'0EL'8 5102 gL0Z-5102 £
0 0 0 %001 _o vta's2s'e €25'L67'L - e z :
sy Sudyenb
0 0 o %001 |o 955'089'% 510'693'¥ 10 51894
4174 y10Z-€L0Z L 21 spidwosn
(LTI
ou Bununsse;
pouad awr
Buiynent
0 0 0 0 0 0 ] ZIz £102-210Z ) ishﬂxn
aAsydwos 15
ay) Buipasasc
sead ay]
wewaalby
wawaaby |uawaauby ay XE] S90S
TiauRSY e appiesh | joseakipes | - IUECIOAE o) 12elans LON e
Jeak 0 JBAA LOBS a1 {o) sEngIme siEs o pAdgns | AAAA
g jo 5 6 B SEX3| U} 3peW
ea U paest | ujpaeis | PSR VI PAWRID ] Ul paiR 10) woy L ut samppuadsa | Jeaa CAAAAAAAA)
{pEa uf pau u J0 pajsanbar | Jo paisenbay Samppuadxe N iva ma)
lopaisenbay  |so pajsanbau| e vond anp xe) asyuRlg [enuve |10} fenuue [5o] | Jepusied A OOYDS
v s | someng| bweed | sbewonea | RTUCHCE | oseanss  FUGNCS [ PR
Eluanad wnd | @ e uind ul s b 8 twno)
BN iEndscy Ao Aunog Xel asjyouesd sainypuadx3 sigexe) saes
wBnog suawaneqy xe) Auedold 0o xu] 8sjysurlg UONBULIOJU] XR) SI|eS
86Z-05 uLoy PUSI] 100UDS [USPUIREAN AEN SweN asi DU "SWRISAS Ul 1SRNy RUOsatieam n_ﬁu
h M n V juedy
O u) xel Joun0 :lokoz Aep ‘AsN) :Q ejnpeyas



Attachment 2



1701 North Congress Ave. * Austin, Texas 78701-1494 + 512 463-9734 + 512 463-9838 FAX - www.tea.state.tx.us

August 8, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency has analyzed the revenue gains that would be realized by
the proposed Weatherford Artificial Lift Systems Inc. project for the Katy Independent
School District (KISD). Projections prepared by our Office of School Finance confirm the
analysis that was prepared by Moak, Casey and Associates and provided to us by your
division. We believe their assumptions regarding the potential revenue gain are valid,
and their estimates of the impact of the Weatherford Artificial Lift Systems Inc. project on
KISD are correct.

Please feel free to contact Al McKenzie, manager of forecasting, facilities, and
transportation, by phone at (512) 463-9186 or by email at al.mckenzie@tea.state.tx.us if
you need further information regarding this issue.

Sincerely,

g Dy

Belinda Dyer
Division Manager
Office of School Finance

BD/bd



1701 North Congress Ave. » Austin,Texas 78701-1494 « 512 463-9734 « 512 463-9838 FAX * www.tea.state.tx.us

August 8, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Weatherford Artificial Lift Systems Inc. project on
the number and size of school facilities in Katy Independent School District (KISD).
Based on the analysis prepared by Moak, Casey and Associates for the school district
and a conversation with the KISD superintendent, Alton Frailey, the TEA has found that
the Weatherford Artificial Lift Systems Inc. project would not have a significant impact on
the number or size of school facilities in KISD.

Please feel free to contact Al McKenzie, manager of forecasting, facilities, and
transportation, by phone at (512) 463-9186 or by email at al.mckenzie@tea state.tx.us if
you need further information regarding this issue.

Sincerely,

%duu‘ @be/
Belinda Dyer

Division Manager
Office of School Finance

BD/bd



SUMMARY OF FINANCIAL IMPACT OF THE PROPOSED
WEATHERFORD ARTIFICIAL LIFT SYSTEMS, INC. PROJECT ON
THE FINANCES OF THE KATY INDEPENDENT SCHOOL DISTRICT
UNDER A REQUESTED CHAPTER 313 PROPERTY VALUE
LIMITATION

June 26, 2012 Final Report
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Estimated Impact of the Proposed Weatherford Artificial
Lift Systems, Inc. Project on the Finances of the Katy
Independent School District under a Requested Chapter
313 Property Value Limitation

Introduction

Weatherford Artificial Lift Systems, Inc. (Weatherford) has requested that the Katy Independent
School District (KISD) consider granting a property value limitation under Chapter 313 of the
Tax Code, also known as the Texas Economic Development Act. in an application submitted to
KiSD on june 18, 2012, Weatherford proposes to invest $124 million to construct a new
manufacturing facility for oil field service equipment in KISD.

The Weatherford project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development, and
renewable electric energy production to apply to school districts for property value limitations.
Subsequent legisiative changes expanded eligibility to clean coal projects, nuclear power
generation and data centers, among others.

Under the provisions of Chapter 313, KISD may offer a minimum value {imitation of $30 million.
The provisions of Chapter 313 call for the project to be fully taxable in the 2013-i4 and 2014-i5
school years, unless the District and the Company agree to an extension of the start of the two-
year qualifying time period. For the purpose of this analysis, it is assumed that the qualifying time
period will be the 2013-14 and 20i4-15 school years. Beginning the 2015-16 school year, the
project would go on the local tax roll at $30 million and remain at that level of taxable vaiue for
eight years for maintenance and operations (M&O) taxes.

The full taxable value of the project could be assessed for debt service taxes on voter-approved
bond issues throughout the fimitation period, with KiSD currently levying a $0.40 per $100 i&S
tax rate. The full taxable value of the investment is expected to reach $81 million in the 2014-15
school year, with depreciation expected to reduce the value of the project most of the years when
the value limitation is in effect.

In the case of the Weatherford project, the agreement calls for a calculation of the revenue impact
of the value fimitation in years 3-10 of the agreement, under whatever school finance and
property tax laws are in effect in each of those years. KISD would experience a revenue loss as a
result of the implementation of the value limitation in the 2015-16 school year (-$524,925), with
smaller revenue losses anticipated for the 2018-19 and 2023-24 school years.

Under the assumptions outlined below, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $2.8 million over the course of the agreement. This amount is net of any
anticipated revenue losses for the District.

Katy ISD) gnd Weatherford
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Schoel Finance Mechanics

Under the current schoo! finance system, the property values established by the Comptroiier’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct its property vaiue study and
now the planned audits of appraisal district operations in alternating years. A taxpayer receiving a
value limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a
tax bill for &S taxes based on the full project value throughout the qualifying and value
fimitation period (and thereafter). The school funding formulas use the Comptroifer’s property
values that reflect a reduction due to the property value fimitation in years 4-11 as a resuit of the
one-year fag in property values.

The third year is often problematical financially for a school district that approves a Chapter 313
value limitation. The implementation of the value {imitation often results in a revenue foss to the
schoot district in the third year of the agreement that would not be reimbursed by the state, but
require some type of compensation from the applicant under the revenue protection provisions of
the agreement. In years 4-10, smaller revenue losses would be anticipated when the state property
values are aligned at the minimum value established by the Board on both the iocal tax rofl and
the corresponding state property value study, assuming a similar deduction is made in the state
property values.

Under the HB 1 system adopted in 2006, most school districts received additional state aid for tax
reduction (ASATR} that was used to maintain their target revenue amounts established at the
revenue fevels under old law for the 2005-06 or 2006-07 schoo! years, whichever was highest. In
terms of new Chapter 313 property value limitation agreements, adjustments to ASATR funding
often moderated the impact of the reduced M&O collections as a result of the limitation, in
contrast with the earlier formula-driven finance system.

House Bifl 3646 as enacted in 2009 created more “formuia”™ school districts that were less
dependent on ASATR state aid than had been the case previously. The formula reductions
enacted under Senate Bill | (SB ) as approved in the First Calied Session in 2011 are designed to
make $4 billion in reductions to the existing school funding formulas for the 2011-12 and 20i2-
I3 school years. For the 201 1-12 school year, across-the-board reductions were made that
reduced each district’s WADA count and resufted in an estimated 786 school districts stifl
receiving ASATR to maintain their target revenue funding levels, while an estimated 241
districts operating directly on the state formulas.

For the 2012-13 school year, the SB 1 changes called for smaller across-the-board reductions and
funding ASATR-receiving target revenue districts at 92,35 percent of the level provided for under
the existing funding formula. These changes result in a reduction to 403 target revenue or
ASATR districts, compared with 624 formula districts in that year.

For the 2013-14 school year and beyond, the ASATR reduction percentage will be set in the
General Appropriations Act. The recent legistative session also saw the adoption of a statement of
fegisiative intent to no longer fund target revenue (through ASATR) by the 2017-18 school year.
It is likely that ASATR state funding will be reduced in future years and efiminated by the 2017-
18 school year, based on current state policy.

Based on the estimates presented befow, KISD is classified as a formula district under ail the
scenarios presented. ASATR does not appear to be an issue for KI1SD with or without the
proposed value limitation in place.

School Finance Impact Study - KISD Page |2 June 26, 2012
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One key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the
Weatherford project, the agreement calls for a calculation of the revenue impact of the value
limitation in years 3-10 of the agreement, under whatever school finance and property tax laws
are in effect in each of those years. This meets the statutory requirement under Section
313.027(f)(1) of the Tax Code to provide school district revenue protection language in the
agreement.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation.

In this case, KISD provided recent estimates for enrollment growth and property value increases
that are used to establish the base model. In the case of the out-years, enrollment and property
values are projected on the basis of the underlying growth trends. The current SB | reductions are
reflected in the underlying models and maintained beyond the 2012-13 school year. The projected
taxable values of the Weatherford project are then factored into the base model used here, The
impact of the limitation value for the proposed Weatherford project is isolated separately and the
focus of this analysis.

Student enrollment counts begin at 60,693 students in average daily attendance in the 2012-13
school year. The District’s local tax base is expected to reach $20.8 billion for the 2012 tax year.
Both the enrollment and taxable value estimates show increases over the forecast period. An
M&O tax rate of $1.13 is used throughout this analysis. (As a Harris County district operating
under a different tax authorization statute, KISD is allowed to levy this M&O rate without
seeking voter approval.) KISD has estimated state property wealth per weighted ADA or WADA
of approximately $277,595 for the 2012-13 school year. The enrollment and property value
assumptions for the 15 years that are the subject of this analysis are summarized in Table 1.

School Finance Impact

School finance models were prepared for KISD under the assumptions outlined above through the
2027-28 school year. Beyond the 2012-13 school year, no attempt was made to forecast the 88™
percentile or Austin yield that influence future state funding beyond the projected level for that
school year. In the analyses for other districts and applicants on earlier projects, these changes
appeared to have little impact on the revenue associated with the implementation of the property
value limitation, since the baseline and other models incorporate the same underlying
assumptions.

Under the proposed agreement, a model is established to make a calculation of the “Baseline
Revenue” by adding the value of the proposed Weatherford facility to the model, but without
assuming that a value limitation is approved. The results of the model are shown in Table 2.

A second model is developed which adds the Weatherford value but imposes the proposed
property value limitation effective in the third year, which in this case is the 2015-16 school year.
The results of this model are identified as “Value Limitation Revenue Model” under the revenue

Schoot Finunce Impact Study - KISD Page |3 June 26, 2012
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protection provisions of the proposed agreement (see Table 3). A summary of the differences
between these models is shown in Table 4.

Under these assumptions, KISD would experience a revenue loss as a result of the
implementation of the value limitation in the 2015-16 school year (-$524,925). The revenue
reduction results largely from the one-year lag in the state property value study, which results in
no offsetting state aid for a formula district like KISD. Smaller revenue losses are expected in the
2018-19 and 2023-24 school years in response to increased taxable values in each of those years
prior to the application of the $30 million limitation.

The Comptroller’s state property value study influences these calculations, as noted previously.
At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
limitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for 1&S taxes. This
situation exists for the eight years that the value limitation is in effect, The Comptroller’s
Property Tax Assistance Division makes two value determinations for school districts granting
Chapter 313 agreements, consistent with local practice. A consolidated single state property value
had been provided previously.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
agreement. A $1.13 per $100 of taxable value M&Q rate is assumed in 2012-13 and thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total $2.7
million over the life of the agreement. In addition, Weatherford would be eligible for a tax credit
for M&O and &S taxes paid on value in excess of the value limitation in each of the first two
qualifying years. The credit amount is paid out slowly through years 4-10 due to statutory limits
on the scale of these payments over these seven years, with catch-up payments permitted in years
11-13. The tax credits are expected to total approximately $0.8 million over the life of the
agreement, with no unpaid tax credits anticipated. The school district is to be reimbursed by the
Texas Education Agency for the cost of these credits.

The key K1SD revenue losses are expected to total approximately -$689,124 over the course of
the agreement. The potential net tax benefits (inclusive of tax credits but after hold-harmless
payments are made) are estimated to total $2.8 million over the life of the agreement.

Facilities Funding Impact

The Weatherford project remains fully taxable for debt services taxes, with KISD currently
levying a $0.40 1&S rate. The value of the Weatherford project is expected to depreciate over the
life of the agreement and beyond, but full access to the additional value is expected to enhance
KISD’s ability to meet its debt service obligations.

The Weatherford project is not expected to affect KISD in terms of enrollment. Continued
expansion of the project and related development could result in additional employment in the

Schoeol Finance Impact Study - KISD Page [4 June 26, 2012
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area and an increase in the school-age population, but this project is unlikely to have much impact
on a stand-alone basis.

Conclusion

The proposed Weatherford manufacturing facility for oil field service equipment project enhances
the tax base of KISD. It reflects continued capital investment in keeping with the goals of Chapter
313 of the Tax Code.

Under the assumptions outlined above, the potential tax savings for the applicant under a Chapter
313 agreement could reach an estimated $2.8 million. (This amount is net of any anticipated
revenue losses for the District.) The additional taxable value also enhances the tax base of KISD
in meeting its future debt service needs.

Scheol Finanee Impact Study - KISD Page |5 Junc 26, 2012
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Table 1 = Base District Information with Weatherford Artificial Lift Systems, Inc Project Value und Limitation
Values

Year of
Agreement

School
Year

ADA

WADA

M&O
Tax
Rate

&S
Tax
Rate

CAD Value with
Project

CAD Value with
Limitation

CPTD with
Project

CPTD With
Limitation

CPTD

Value
with
Project
per
WADA

CPTD
Value
with
Limitation
per
WADA

Pre-Yaar 1

WD =~ W R -

2012713
2013-14
201415
201516
201617
201718
201819
201920
202021
2021:22
022-23
202324
2024:25
2025-26
202627
2027-28

60,693.25
62,617.30

64,263,02

65.952.01
67,685.38
69,464.31
71;289.99
73,163.66
75,088.57
77.060.02
79,085'33
81,163.88
83,297.05
85486.29
87,733,07
90 038. 90

73:747.67
75,747.61
17,738.02
81.110.00
83,241.35
85428.71
87 673.57
89,977.42
92.341.82

94,768.37
97,258.69
99,814.46

102.437.41

105,129.29

107,891.92

110,727.16

$1:1266
$1.1266
$1.1266
$1.1266
$1.1266
$1.1266
$1.1266
$1.1266

504000
$0.3475
$0.3400
$0.3270
$0.3270
$0.3270
$03270
$0.3270

$21,769,976,221
$22,843,840,641
$23,871,101,221
$24,908,730, 164
$25,992,260,069
$21,123,504,123
§26,315,107 03
$29,547,212.196
$30,833,802,502
$32,177.117,781
$33,593,595,927
$35,061,840,810
$36,594,769,745
$38,195 001,826
$39,865,709 827
$41,609,778,984

§21,769,976,221
$22 843,840,641
$23,871,101,221
$24,863,855, 161
$25,053,538,402
$27,091,035,790
$28,278,445,356
$29,517,957,196

$30,811,857,502

$32,162,532,781
$33,572,474,260
$35,061,840,810
$38,195 001,626
$39,865,709,827
§41,609,778,984

$20.472,018,33¢
$21,469,909,887
$22,509,085,611
$23,362,567,384
$24,384,853,104
825452376987
$26,566,812,606
$27.741,074,080
$20,954, 572,449
$30222557.047
$31,546,032,668
$32,941.800,612
$34,385.426,552
$35 898,787,927
$37,475462,209
$39,121.578,718

$20,472,019,339

$21,469.909 887
$22,509,085 611
$23,362.567.384
$24,339978,104
§25,413655.320
$26,534,444 353
§27,704 412 422
$26,025,717,449
$30,200, 612,047
$31/531,447,668
$22.920678.945
$34,308,426,552
$35,898,767,927
$37,475,462,200
$39,121,578,718

$277,595
5283,440
§288.035
202,042
§297937
$303,021
$308,312
$318,910
§324,352
$330,030

$335,702

§341473
$347,343
$353.315

$277,595
$283,440
$289,551
$268,035
$282402
$207.484
§302650
$307,904
$313,246
$318.678
$324,202
$320819
$335,702
$341.473
§347.343
$353,315

*Tier I Yield: $47.65; AISD Yield: 559.97 Equalized Wealth: $476,500 per WADA

Tuble 2-*Bascline Revenue Model”=Project Value Added with No Value Limitation

Year of
Agreement

M&O Taxes

School
Year

Compressed

Rate

State Aid

Additional

State Aid-
Hold
Harmless

Excess
Formula
Reduction

Additional
Local MAO
Collections

Recapture
Costs

State Aid
From
Additional
MEO Tax
Collections

Recapture
from the
Additional
Local Tax
Effort

Total
General
Fund

Pre-Year,

TR R IS e o~ nmw N

2012-13
2013-14
201415
201516
2016-17
2017-48
201819
2019-20
202021
2021-22
2022.23
2023.24
202425
2025-26
202627
2027-28

$232,313,807
$243315,758
$253,732,905
$264,742,946
$276,131,929
$288.022,495
$300,651,315
$313501,826
$327,025175
$341,144,855
$356,038,622
$371,469.218
$387,584,443
$404.407,211
$421,970,908
$440,305,838

$172,590,651
$172,802,386

$172,532,604.

$181,059,983
$181,672,686
$162,117,801
$162,384,971
$182,355,679
$182,236,802
$181,896,872
$181,322,131
$180,357.018
$179,224,725
$177,805,299
$176,082,465
$174.034,073

$0
0
50
¥
$0

0
$0
$0
50
$0
$0
50
$0
30

Lz gs

0

0

$0. $8.417,002
S0 $8,820,733
3L $0 $5,203,008
S0 $9,607,039
$0 $10,024,976
S0 $10461320
$0$10,921,086
S0 §11,396,326
$0 §11,892,587
S0 $12410,732
$0 $12,957.283
80 $13523534
$0° $14,114.908
$0 14732247
$0. $15,376,776
S0 $16.049606

$9,766,567 $0

$9,842,095 $0

$9,857,720 $0
$10,395,155 50
$10,487,812 30
$10,505658 $0
$10,692,531 $0
$10.770.789 $0
$10,852,399 L
$10,927.269 $0
$10,999.675 0
$11.050,157 s
$11,100,058 $
$11,140,755 $0
$11,171,802
$11,192,220 $0

$

$423,088.147
$434,780,973
§445,326,236
$465,805,123
§478,327,403
$491,197,274
$504,549,902
$518,024,620
§532.006,964
$546,379,728
$561,317,710
§576,399,927
592,024,134
$608,085.622
$624,601,951
$641,581.736
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Table 3= “Value Limitation Revenue Model”—-Project Value Added with Value Limit

State Aid ﬁecaptura

M&O Taxes Additional From from the
@ State Ald-  Excess Additional  Additional  Additienal Total
Year of School Compressed Hold Formula  Recapture Local MBO M&0 Tax Local Tax General
Agreement  Year Rate State Aid Harmless  Reduction Costs Collections  Collections Etfort Fund
U Bre-Yearq| T2012.13  $232313,897  $172,590,651 $0 0 $0° $8417,002° $9,766.567 $0 $423,088117
1 2013-14  $243 315758  §172.802,386 $0 $0 $0  $8.820,733  $9.842,095 S0 $434,780,973
2 2014-15 $253,732,905  $172,532,604 $0 ¥ §0. §9.203,008  $8.857.720 $0. $445326,236
3 201516  $264,255280  $181,059,983 $0 $0 $0  $9589,143 510,375,791 $0  $465.260,198
4 201647 $275711,132  §182:121,660 0 0 §0. $10,009535  §10,519421 $0. $478361,747
5 201718 $267.669.654 §182.505,212 50 50 50 §10.448372 10,614,588 $0  $491,237.826
L] 201819 $300,152,504  §162709,816 $0 $ $0° §10,906465  $10,704.628 $0. $504,473,614
7 2018-20  $313183.906 §$18272247% £0 $0 $0  $11.384,659 §$10,789,067 30 $518,080,111
8 2020-21. §326,786,6%4  $162,529,498 $0 $0 $0 $11,083,636__§10,867400 $0. $532,067,428
9 2021-22 5340986358 §182,116431 $0 $0 $0  $12404915 §10,939,098 50 §546.446,802
10 2022-23  §355,605,088  §181,468,054 $0 0 $0. $12,948860  $11,003,598 %0 $561:220.601
1" 2023-24  $371,460.218  $180,568,340 0 $0 $0  $13,523.534  $11,085923 $0  $576.627,015
12 2024:25  $387,584.441  $179,224;725 $0 §0 $0 $14114.908  $11,100,058 $0 §592,024,134
13 2025-26  $404.407.211  $177,805,399 $0 $0 50 $14732247  $11,140,765 $0  $608,085,622
14 202627 $421,970,808  $176,082,465 0 $0 $0 $15376,776  $11.171,802 $0.9624,601,951
15 2027-28  5440.305.838  $174,034,073 $0 $¢ $0  $16,049.606  $11,192,220 $0  5641,581,736
Table 4 = Value Limit less Project Value with No Limit
State Aid  Recaplure
ME&O Taxes Additional From from the
@ State Aid-  Excess Additional  Additional  Additional Total
Year of School Compressed State Held Formula  Recapture Local MBO  MAOTax LocalTax  General
Agreement Year Rate Ald Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year 1 2012-13 $0 50 E $0 0 $0 $0 %0 30
1 2013-14 $0 $0 $0 $0 $0 $0 $0 $0 $0
2 2014-15 $0 50 ¥ 0 0 $0 %0 $0 0
3 2015-16 -$487 666 $0 $0 $0 $0 -517,896 -$19,364 $0 -$524,925
4 01617 9420797 §448974 $0 $0 $0 51542 $21.609 S0 $334
] 2017-18 -$352,840  $387.411 $0 $0 $0 -512,948 $18,930 §0 540552
6 201819 $398,410 §324,045 $ $0 $0. $14620 $12,007 §0. -§76,088
7 2019-20 -$317,920  $366.800 $0 §0 $0 -§11,667 $18.278 $0  $55491
8 2020-21 $238.481  $2925696 L) 30 0 -$8,751 $15,001 $0 560464
9 2021-22 -$156,498  $219,559 $0 $0 30 -55,816 $11,828 50  $67,074
10 2022-23 $228533 §$145923 30 $0 $ $8423 $3.924 §0. 588,110
1" 2023-24 §0  $211.322 $0 $0 $0 $0 $15,766 $0  $227,088
12 2024:25 $0 $0 0 $0 L] 0 50 $ 30
13 2025-26 $0 50 $0 $0 30 $0 $0 $0 $0
14 2026-27 $0 $0 50 $0 0 $ $0 50 $0
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Table 5 - Estimated Financial impuct of the Weatherford Artificinl Lift Systems, Ine Project Property Value
Limitation Request Submitted to KIS at SL13 d&0 Tax Rate

Tax
Credits  Tax Benefit
for First to
Taxes Taxes Tax Two Company School
Estimated Assumed Before after Savings @ Years Before District  Estimated
Year of School Project Taxable Value MBO Tax Value Value Projected Above Revenue Revenue Net Tax
_Agreement _ Year Value Value Savings Rate Limit Limit M&0 Rate Limit Protection Losses Benefits

Pre-Yeard 201243 = 30 $0 $0 $1427 0 $ $0 E 30 T $0
1 201314 $53,864,420  $53,864,420 30 $1.127  S606,837  $606,837 $0 $0 $0 $0 $0
2 2014716 $41[125000  $8il125,000 $0 $14277 " §913.984 $913,954 §0 $0 $0 $0 $0
k) 201516 $74,875,000  $30,000 000_ $44,675,000 $1.127 $843,542 $337.980 $505562 50 $505,562  -5524,925 -$19,364
4 201817 $67:721'667  '$30,000,000_ $37,727,667 sTHZT $762953  $337.980 $424972  $120690 ° 5545662 $0  $515662
5 2017-18 962,468,333  $30,000,000 _532 468,333 $3.127 _5703 766 $337,940 $365,788  $120,690 $486,478 _ 80 %486, 478
6 2018719 '$65,661/667 " $30,000,0007 $36661/667 §1127  §751010° 93379800 $413,030 $120,690 §$533720  §76,088)  $457,632
7 2019-20  $59,255,000  $30,000,000 $29,255,000 $1.127 SQET 567 $337,980 $320.587 $120.590 §450,277 $0  $450277
8 2020:21" §51/045,0001 " $30,000,000 21,945,000 $HaT §5E5212  S337980 247232 §120,6% §367,922 $0 $37922
9 202122 $44,585,000  $30,000,000 _514 585,000 $1.427  $502, _295_ $337,980 $164,315  $120,690 §2B5005 80  §285005
10 202293 $51/1211667 " $30,000,0007'$211121/657 $1727 9575037 4337, 900 " $237,957 51206901 I$368,641 988,107 $270,837
1 2023-24  $47,558,333  $47,558,333 $0 $1.127 $535,792  §535,792 $0 50 $0 50 §0
12 2024251 $44,0811667 " $4, 091,667 $0. S$IM2T_ §A%737  $AG677 $0 $0 ¥ 0 30
13 202526 $40,525,000  $40,525000 $0  $1127  $AS6555 3456555 $0 50 50 $0 $0
14 20267277 $37,085,0007 $37,055,000 0 $if2r $diree2 $4i7d62 $0 $0 0 $ $0
15 2027-28  $33,485,000  $33,485,000 30 $1.127 $377.242 $377.242 $0 $0 50 $0 50
Totals $9,196,861 36508418  $2,688,443 SB44831  $3,533,274 -$689,124 $2,844,150

Tax Credit for Value Over Limit in First 2 Years Year 1 Year2  Max Credits

3268857 §575974 5844834

Credits Eamed §844.80

Credits Paid $844 831

Excess Credits Unpaid $0

*Note: School District Revenuce-Loss estimates are subject to change based on numerous factors, including
legislative and Texas Education Agency administrative changes to school finance formulas, year-to-year
appraisals of project values, and changes in school district tax rates. One of the most substantial changes to the
school finance formulas related to Chapter 313 revenue-loss projections cauld be the treatment of Additional
State Aid for Tax Reduction {ASATR). Legislative intent is to end ASATR in 2017-18 school year, Additional
information on the assumptions uscd in preparing these estimates is provided in the narrative of this Report,
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Waller County

Population
® Total county population in 2010 for Waller County: 37,431 , up 2.0 percent from 2009. State population increased 1.8 percent in the
same time period.

= Waller County was the state's 79th largest county in population in 2010 and the 34th fastest growing county from 2009 to 2010.

® Waller County’s population in 2009 was 47.2 percent Anglo (above the state average of 46.7 percent), 25.5 percent African-
American (above the state average of 11.3 percent) and 25.7 percent Hispanic (below the state average of 36.9 percent).

B 2002 populalion of the largest cities and places in Waller County:

Hempstead: 7,639 Prairie View: 4,514
Brookshire: 3,967 Waller: 2,218
Pine Island: 859 Pattison: 487

Economy and Income
Employment
W September 2011 total employment in Waller County: 15,480 , up 1.8 percent from September 2010. State total employment
increased 0.9 percent during the same period.
(October 2011 employment data will be available November 18, 2011).

® September 2011 Waller County unemployment rate: 9.3 percent, up from 8.7 percent in September 2010. The statewide
unemployment rate for September 2011 was 8.5 percent, up from 8.2 percent in September 2010,
® September 2011 unemployment rate in the city of:

(Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
city unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates),
Income

® Waller County’s ranking in per capita personal income in 2009: 107th with an average per capita income of $33,798, down 1.5
percent from 2008. Statewide average per capila personal income was $38,609 in 2008, down 3.1 percent from 2008.

Industry

® Agricultural cash values in Waller County averaged $71.04 million annually from 2007 to 2010. County total agricultural values in
2010 were down 11.9 percent from 2009. Major agriculture related commodities in Wailer County during 2010 included:

= Hay = Rice = Horses = Nursery = Other Beef

® 2011 oil and gas production in Waller County: 257,770.0 barrels of oil and 2.9 million Mcf of gas. In September 2011, there were
191 producing oil wells and 53 producing gas wells.

Taxes
Sales Tax - Taxable Sales

(County and city taxable sales data for 1st quarter 2011 is currently targeted for release in mid-September 2011).
Quarterly {(September 2010 through December 2010)

m Taxable sales in Waller County during the fourth quarter 2010: $62.92 million, up 29.1 percent from the same guarter in 2009.
B Taxable sales during the fourth quarter 2010 in the city of:

Hempstead: $13.29 million, up 1.9 percent from the same quarter in 2009.
Prairie View: $1.07 million, down 28.2 percent from the same quarter in 2009.
Brookshire: $6.31 million, up 11.3 percent from the same quarter in 2009,
Waller: $9.00 million, up 6.0 percent from the same quarier in 2009.
Pattison: $272,552.00, up 102.3 percent from the same quarter in 2009.

Taxable Sales through the end of 4th quarter 2010 (January 2010 through December 30, 2010)

B Taxable sales in Waller County through the fourth quarter of 2010: $236.13 million, up 15.5 percent from the same period in 2009.
B Taxable sales through the fourth quarter of 2010 in the city of:

Hempstead: $50.71 million, down 2.0 percent from the same period in 2009.

Prairie View: $6.02 million, down 29.2 percent from the same period in 2009.

Brookshire: $24.43 miillion, down 11.8 percent from the same period in 2009.

Waller: $35.07 miillion, down 2.1 percent from the same period in 2009.

Pattison: $998,860.00, up 72.1 percent from the same period in 2009,
Annual (2010)

® Taxable sales in Waller County during 2010: $236.13 million, up 15.5 percent from 2009.
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& Waller County sent an estimated $14.76 million (or 0.02 percent of Texas' taxable sales) in state sales taxes to the state treasury in
2010.

® Taxable sales during 2010 in the city of:

Hempstead: $50.71 million, down 2.0 percent from 2009,
Prairie View: $6.02 million, down 29.2 percent from 2009,
Brookshire: $24.43 million, down 11.8 percent from 2009.
Waller: $35.07 millian, down 2.1 percent from 2009.
Pattison: $998,860.00, up 72.1 percent from 2009.

Sales Tax — Local Sales Tax Allocations

(The release date for sales tax allocations to cities for the sales activity month of September 2011 is currently scheduled for
November 9, 2011.)

Monthly
m Stalewide payments based on the sales activity month of August 2011: $505.22 million, up 13.9 percent from August 2010.

= Payments to all cilies in Waller County based on the sales activity month of August 2011: $275,065.68, up 6.7 percent from August
2010.

m Payment based on the sales activity month of August 2011 o the city of:

Hempstead: $89,523.84, down 3.9 percent from August 2010.
Prairie View": $22,026.33, up 48.0 percent from August 2010.
Brookshire: $72,477.51, up 7.7 percent from August 2010.
Waller: $88,277.01, up 9.8 percent from August 2010,
Pattison: $2,760.99, up 44.5 percent from August 2010,

Fiscal Year

m Statewide payments based on sales activity months from September 2010 through August 2011: $6.08 billion, up 8.0 percent from
the same period in 2010.

m Payments to all cities in Waller County based on sales activity months from September 2010 through August 2011: $3.47 miillion,
up 3.8 percent from fiscal 2010.

= Payments based on sales aclivity months from September 2010 through August 2011 to the city of:

Hempstead: $1.20 million, up 4.4 percent from fiscal 2010.
Prairie View*; $307,445.86, up 1.5 percent from fiscal 2010.
Brookshire: $875,259.48, down 3.5 percent from fiscal 2010.
Waller: $1.06 million, up 10.2 percent from fiscal 2010,
Pattison: $26,479.07, up 19.0 percenl from fiscal 2010.

January 2011 through August 2011 (Sales Activity Year-To-Date)

m Statewide payments based on sales activity months through August 2011: $3.99 billion, up 8.3 percent from the same period in
2010.

m Payments to all cities in Waller County based on salfes activity months through August 2011: $2.22 million, up 2.5 percent from the
same peried in 2010,

& Payments based on sales activity months through August 2011 to the city of:

Hempstead: $764,505.79, up 2.6 percent from the same period in 2010.
Prairie View*: $168,644.22, down 3.5 percent from the same period in 2010.
Brookshire: $583,424.87, down 0.4 percent from the same period in 2010.
Waller: $683,512.48, up 6.4 percent from the same period in 2010,
Pattison: $17,532.31, up 22.7 percent from the same period in 2010.

12 months ending in August 2011

® Statewide payments based on sales activity in the 12 months ending in August 2011: $6.08 billion, up 8.0 percent from the previous
12-month period.

m Payments to all cities in Waller County based on sales activity in the 12 months ending in August 2011: $3.47 million, up 3.8
percent from the previous 12-month period.

m Payments based on sales activity in the 12 months ending in August 2011 1o the cily of:

Hempstead: $1.20 million, up 4.4 percent from the previous 12-month period.
Prairie View": $307,445.86, up 1.5 percent from the previous 12-month period.
Brookshire: $875,259.48, down 3.5 percent from the previous 12-month period.
Waller: $1.06 million, up 10.2 percent from the previous 12-month period.
Pattison: $26,479.07, up 19.0 percent from the previous 12-month period.

a City Calendar Year-To-Date (RJ 2011)
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B Payment to the cities from January 2011 through October 2011:

Hempstead:
Prairle View*:
Brookshire:
Waller:
Pattison:

$988,247.08, up 3.8 percent from the same period in 2010.
$188,608.11, down 9.2 percent from the same period in 2010.
$726,028.74, down 6.5 percent from the same period in 2010.
$886,533.25, up 9.0 percent from the same period in 2010.
$21,810.60, up 16.4 percent from the same period in 2010.

Annual (2010)
R Statewide payments based on sales activity months in 2010: $5.77 billion, up 3.3 percent from 2009.
® Payments to all cities in Waller County based on sales activity months in 2010: $3.41 million, down 1.1 percent from 2009.
® Payment based on sales activity months in 2010 to the city of:

Hempstead: $1.18 million, up 1.7 percent from 20009.
Prairle View™*: $313,474.61, up 10.1 percent from 2009.
Brookshire: $877,696.58, down 8.0 percent from 2009.
Waller: $1.02 million, down 1.0 percent from 2009.
Pattison: $23,230.01, up 3.7 percent from 2009,

*On 10/1/2009, the city of Pralrie View's local sales tax rate increased by 0.00 from 1.750 percent to 1.750 percent.

Property Tax

® As of January 2009, property values in Waller County: $4.36 billion, up 10.0 percent from January 2008 values. The property tax
base per person in Waller County is $119,423, above the stalewide average of $85,809. About 3.3 percent of the property tax base
is derived from oil, gas and minerals. ,

State Expenditures

® Waller County's ranking in state expenditures by county in fiscal year 2010: 79th. State expenditures in the county for FY2010:
$144.82 million, up 0.2 percent from FY2009.

® In Waller County, 17 state agencies provide a total of 2,375 jobs and $19.03 million in annualized wages (as of 1st quarter 2011).
B Major state agencies in the county {as of first quarter 2011):

* Prairie View A&M University
= Department of Transportation

Higher Education

B Community colleges in Waller County fall 2010 enrollment:

* Engineering Experiment Station
« Department of Public Safety

= None.

® Waller County is in the service area of the following:

= Blinn College with a fall 2010 enrollment of 17,755 . Counties in the service area include:
Auslin County
Bastrop County
Brazos County
Burleson County
Fayette County
Grimes County
Lee County
Madison County
Milam County
Montgomery County
Robertson County
Walker County
Waller County
Washington County
Williamson County
* Houston Community College with a fall 2010 enroliment of 49,717 . Counties in the service area include:
Faort Bend County
Harris County
Waller County

® |nstitutions of higher education in Waller County fall 2010 enrollment:
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= Prairie View A&M University, a Pubiic University {part of Texas AZM University System), had 8,781 students,

School Districts
B Waller County had 3 school districts with 17 schools and 8,932 students in the 2009-10 school year.

(Statewide, the average teacher salary in school year 2009-10 was $48,263. The percentage of students, statewide,
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.)

= Hempstead ISD had 1,500 students in the 2009-10 school year. The average teacher salary was $47,153. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 70 percent,

* Royal iSD had 2,055 students in the 2009-10 school year. The average leacher salary was $44,787. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 63 percent,

* Waller iSD had 6,377 students in the 2009-10 school year. The average teacher salary was $47,409. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 78 percent.
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