O’HanLON, McCoLLoOM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O’'HANLON
CEeRTIFIED, CiviL APPELLATE
CERTIFIED, CIVIL TRIAL

Lesuie McCoLLom
CERTIFIED, CIVIL APPELLATE
CEeRTIFIED, LABOR AND EMPLOYMENT

Texas BoArRD OF LEGAL SPECIALIZATION

JusTin DEMERATH

June 20, 2012

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE:  Application to the Katy Independent School District from Weatherford Artificial
Lift Systems, Inc.

To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office,
the Katy Independent School District is notifying the Applicant Weatherford Artificial Lift
Systems, Inc. of its intent to consider the application for appraised value limitation on qualified
property. The Applicant submitted the application to the school district on June 18, 2012. The
Board voted to accept the application June 18, 2012. The application was determined completed
on June 18, 2012. Please prepare the economic impact report.

Please note, no construction has begun at the project site as of the date of the filing of the
application and the District’s determination that the application is complete. The Applicant is
aware that the determination of a completed application by the Comptroller determines what
property may be eligible for a value limitation agreement. The Applicant is anticipating starting
construction in June, but the start of construction is awaiting the determination of a completed
application by the Comptroller’s Office. We are requesting an expedited review of the application,
so that the applicant may begin construction at the project site.

As you are aware, regional wage information is published annually and based upon the
Texas Workforce Commission (TWC) OES data. According to the TWC, the new OES survey
information will not be available until the end of June or July. A new publication will only be
created if the information is available and at the request of your office. Therefore, the school
district has determined that the wage information included in the application represents the most
recent wage data available at the time of the application.
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A paper copy of the application will be hand delivered to your office tomorrow morning.
In accordance with 34 Tex. Admin Code 89.1054, a copy of the application will be submitted to
the Waller County Appraisal District.

Please feel free to contact me with questions.

Sincerely,

Kevin O’Hanlon
School District Consultant

Cc:  Chief Appraiser
Waller County Appraisal District

Alton Frailey, Katy ISD
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=, | authorize the consultant to provide and obtain information related to this application... . ..............

Application for Appraised Value Limitation on Qualified Property Form 50-296
| (Tax Code, Chapter 313, Subchapter B or C) (Revised May 2010)

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body (school board)
must elect to consider an application, but — by Gomptroller rule — the school board may elect to consider the application only after the school district has received
a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district
must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
= notify the Comptroller that the school board has elected to consider the application.
This notice must include:
~ the date on which the school district received the application;
- the date the school district determined that the application was complete;
- the date the school board decided to consider the application; and
- a request that the comptroller prepare an economic Impact analysis of the application;
= provide a copy of the notice to the appraisal district;
< must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34 Texas
Administrative Code (TAC) Section 9.1054; and
 forward the original completed application to the Comptroller in a three-ring binder with tabs separating each section of the documents, in addition to an elec-
tronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAG
Chapter 9, Subchapter F.

When the Gomptroller receives the notice and required informatlon from the school district, the Comptroller will publish alt submitted application materlals on its
Web site. The Comptroller is authorized to treat some application Information as confidential and withhold it from publication on the Internet. To do so, however, the
information must be segregated and comply with the other requirements set out in the Comptroller rules as explained in the Confidentiality Notice below.

The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9, Subchapter F). If
the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. When the Comptroller determines that
the application is complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, make a recommendation
to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller receives a complete application—as
determined by the Comptroller.

The school board must approve or disapprove the application before the 151st day after the application review start date (the date the application is finally deter-
mined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from the applicant that is
reasonably necessary to complete the recommendation, econemic impact evaluation or consider the application at any time during the application review period.

Please visit the Comptroller's Web site to find out more about the program at http //www.window.state.tx.us/taxinfo/proptax/hb1200/index.htm!. There are links on
this Web page to the Chapter 313 statute, rules and forms. information about minimum limitation values for particular districts and wage standards may also be
found at that site.

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION

Date application raceived by district

June 18, 2012

Authorlzed School District Representative

First Name Last Name
Alton Frailey
Title

Superintendent

School District Name

Katy Independent School District

Streel Addrass

6301 South Stadium Lane

Maling Address

Gity State ZIP
Katy Texas 77494
Phone Number Fax hNumber

(281) 396-2304

Mobile Number {optional) E-mall Address

altonfrailey@katyisd.org
................. Mves Ono

Will cONSUNANt DE PHIMAMY CONMACE? . . ...\t ir sttt et e e e e e e e e e e e et e e e e e e e Mves OnNo

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.htmi {50-296 * Rev. 05-10/7)
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Authorized School District Consultant (If Applicable)

Firsl Name Last Nasss
Kevin O'Hanlon
Tifle

Consultant
e Hame

O'Hanlon, McCollom & Demerath

Streel Address
808 West Avenue
Malling Address
808 West Avenue
City State 2
Austin Texas 78701
#hone Sumber #ax Mumber
512-494-9949 512-494-9919
Mobile Number (Opfonsli E-rad Addrass

kohanlon@808west.com

| am the authorized representative for the school district to which this applcation is being submitted. | understand that this application is a govern-
ment record as defined in Chapter 37 of the Yexas Penal Code.

Sigr:ad::re (Authorized Sciool Disiric: Repe senlaitvei Date
\ o 1< \) g 1N
M ~ J UNL (F TV T
3 q = /
. Vi
Has the distiol determinied this application COMPIBIE?. . . . ..« o v v e rn et cie e cnnnn S o S R D/ O nNo

June1gjoie 18, 2012

If yes, date determined complete.

Have you completed the school fnance documents fequired by TAC 9 0BM{E)(3)7 45 s s s e s aip it piw s sigs s o 4 3% 5 93 T a & no

St

Checklist Page X of 16 c(}?::gt‘e i
1 Date application received by the ISD 1 of 16 V g
2 Certilcaton page signed and dated by authorized school district representative 2 of 16 p/ !
3 Date application deemed comp'ete by 1S3 20f 16 \,
4 Certfication pages signed and dated by appi:cant or authorized business represen tv fa piic nt 4 of 16 1% :
5 Completed company checklist 12 of 16 v
6 School finance documents described in TAC 9.1054{cj(3) iDue within 20 days of disirict providing notice 2 of 16 [b /‘ / }

of completed applcation)
y

4 Lttc};w( oM

Page 2 130 1% v RBew 033803 For more information, visit our Web site. www.window,state,tx.us/taxinfo/proptax/hb1200/Index,html
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Application for Appraised Value Limitation on Qualified Property JRZILNELELT

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION

“-"iuthorized Business Representative (Applicant)

First Name Last Name

Joseph Henry

Title

Senior Vice President

Organization

Weatherford International, Inc.

Sireet Address

2000 St. James Place

Mailing Address

City State ZIP
Houston Texas 77056
Phone Number Fax Number

713-836-4000 713-836-5019

Mobile Number (optional) Business e-mail Address

Will a company official other than the authorized business representative be responsible for responding
1o future INformMation TEQUESES ? . . . . ... e 2 Yes Q No

If yes, piease fill out contact information for that person.

”“qurst Name Last Name
C,"effory Stringer
Title

Real Estate Manager, U.S. Gulf Coast Region

Organization

Weatherford International, Inc.
Street Address

2000 St. James Place

Mailing Address

City State Zip

Houston Texas 77056

Phone Number Fax Number

713-836-4414 713-836-5019

Mobile Number {optional) E-mal Address

713-469-0605 jeffory.stringer@weatherford.com

| authorize the consultant to provide and obtain information related to this application.. .. ............oovtir v rennnn., 4 ves O No
Will consultant be primary Contact? ... ... . ..t e 4 Yes O No

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rev. 05-10/7) Page 3
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Form 50.296 Application for Appmse?l Value Limitation on Qualified Property

SVAPPLICANT INFORMATION - CERTIFICATION OF APPLICATION (conTiNuED)

M oL T NFORIIATION - CERTIFGATION OF APPLIGATION ey

Authorized Company Consuttant (if Applicabie)

First Name

Stephen

Last Name

Robinson

Tille

Partner

Firm Name

Allen Boone Humphries Robinson LLP

Streel Address

3200 Southwest Freeway

Mailing Address

Suite 2600

City

Houston

State 2P

Texas 77027

Phone Number

713-860-

Fax Number

6408 713-860-6608

Business email Address

srobinson@abhr.com

| am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government record as
defined in Chapter 37 of the Texas Penal Code. The information contained in this application is true and correct to the best of my knowledge and belief.

.| hereby certify and affirm that the business entity 1 represent is in good standing under the laws of the state in which the business entity was organized and that
C no delinquent taxes are owed to the State of Texas.

Signature (Authorized B Rep ive (Applicant)) Date
‘%/% \SoE 15, 2012
& Z
& GIVEN under my hand and seal of office this /5 day of jZ;AIE L\ KO/IZ,

SR

SHE. R._GINA GARRETT Notary Public, State of — ZZ ¥ S

% Notary Public, State of Texas
My Commlssion Expires
Aprit 16, 2014

(Nota el)

My commisslon expires /%E /L 15, X0/ ‘}l

it you make a faise statement on this application, you couid be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal Code § 37.10.

@

Page 4 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.htmi
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Application for Appraised Value Limitation on Qualified Property SEZTRELRLT

( Il FEES AND PAYMENTS

C

Enclosed is proof of application fee paid to the schooi district.

For the purpose of this question, “payments to the school district” include any and all payments or transfers of things of value made to the school
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value.

Please answer only either A OR B:

A. Will any “payments to the school district™ that you may make in order to receive a property tax value limitation agreement
result in payments that are not in compliance with Tax Code, 313.027(1)7. . . ... .ottt iie e i i i i ieaaias Oves @nNo

B. If “payments to the schoot district” will only be determined by a formula or methodology without a speclfic amount being
specified, could such method result in “paymants to the school district” that are not in compliance with Tax Code §313.027(1)?.. . O Yes [ No

BUSINESS APPLICANT INFORMATION
Legal Name under which application is made

Weatherford Artificial Lift Systems, Inc.

Texas Taxpayer |.D. Number o! entity subject to Tax Code, Chapter 171 (11 digs)

17522042500

NAICS coce

333132

Is the applicant a party to any other Chapter 313 agreementS?. . . . . . . ... ..o ..o oo e e Oves no

If yes, please list name of school district and year of agreement.

APPLICANT BUSINESS STRUCTURE

Registered to do business in Texas with the Texas Secretary of S8 . .. ... ... .eutt o tn ettt e reaeeerens Yes ([ No

Identty business organizaron of applicant {corporalion, kmited babiliy cofporaion. €1C |

Weatherford Artificial Lift Systems, Inc.

1. is the applicant a combined group, or comprised of members of a combined group,
as defined by Texas Tax Code Chapter 171.0001(7) 7 . . . ..ottt ettt et e e e ettt e ae e Oves No
If so, please attach documentation of the combined group membership and contact information.

2 Is the applicant current on all tax payments due tothe State of Texas? . . . ..........ovvi it i a s Mves o
See attached Certificate under Tab 3
3. Are all applicant members of the combined group current on all tax payments due to the State of Texas?. . ....... Ana Oves Qo

If the answer to either question is no, please explain and/or disclose any history of default, delinquencies and/or any
material litigation, including litigation involving the State of Texas. (Use attachment if necessary.)

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.htm! (50-296 « Rev. 05-10/7) PQge 5



Form 50.296 Application for Appraised Value Limitation on Qualified Property

C ELIGIBILTY UNDER TAX CODE CHAPTER 313.024

Are you an entlty to which Tax Code, Chapter 171 applies?. . ... ..ot e e e e Mvyes Qno
The property will be used as an integral part, or as a necessary auxiliary part, in one of the following activities:
(1) MANUEACKIND o 5 6l « « o 8 « » 6o EE TR 3o SR 0 AR T JRTaG, SIS0 G50 (0 T2 TR « o OMTRVIATR S ATHIE TR MBvyves Qo
(2) r858ICh AN ABVEIOPMENL. . . . ... . oo\ it ettt e ettt e et e e e e e Oves @No
(3) a clean coal project, as defined by Section 5.001, Water Code . . .. .. ... ...ouuier it iatiinn i Qves @no
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code .. ......................dYes W No
(5) renewable energy leCtric GEREIANOM . . ... ............oouue ot te i et e Qves o
(6) electric power generation using integrated gasification combined cycle tochnology. . . .« ......uvive i iieun... Oves @no
(7) nuclear electrlc POWBr GBNBIAtION . . .. .. .. . vttt ettt e ot e et a et e Ovyes @nNo
(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) .. .. ....oevieiiiineiieiiiiniiinaenn. Oves nNo
Are you requesting that any of the land be classified as qualified INVeSIMENE? . . ... .. .. ... oouuoouuieveieiaiiniiaian, Oves MnNo
Will any of the proposed qualified investment be leased under a capitalized lease?. .. .............. VR el Oves @nNo
Will any of the proposed qualified investment be leased under an operatinglease?. .............c..o i Oves @no
Are you including property that is owned by a person other than the applicant?. . .. ...... ... oot ieiiiinnan, Oves o

Will any property be pooled or proposed to be pooled with property owned by the applicant in determining
the amount of your quallfied INVEeSIMEN? . . .. .. .. ...t i i e ira e Ovyes MnNo
PROJECT DESCRIPTION

Provide a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information. (Use attach-
Q ments as necessary)

SEE DESCRIPTION UNDER TAB 4

Describe the ability of your company to locate or relocate in another state or another region of the state.

SEE DESCRIPTION UNDER TAB 4

PROJECT CHARACTERISTICS (CHECK ALL THAT APPLY)

4 New Jobs Construct New Facility O New Business / Startup  (J Expand Existing Facility
() Relocation from Out-of-State [ Expansion 4 Purchase Machinery & Equipment
Q) consotidation 0J Relocation within Texas

PROJECTED TIMELINE
June 20_1 2

Begin Construction Begin Hiring New Employees F_a_" 201_2

1st Quarter 2013 | Fully Operational | St Quarter 2013
Fall 2012-1st Quarter 2013

Construction Complete

Purchase Machinery & Equipment

Do you propose to construct a new building or to erect or affix a new improvement after your application review

Note: Improvements made before that time may not be considered qualified property.

Fall 2012

When do you anticipate the new buildings or improvements wili be placed in service?

Page 6 (50296 * Rev. 05-10/7) For more information, visit our Web -sate wv;v.wmow.stx;é.-tx.us/u-a;l-nidlbro;-)té;(/hBizoollndex.html
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Application for Appraised Value Limitation on Qualified Property SRLIEIEED

{ j ECONOMIC INCENTIVES

Identify state programs the project will apply for:

State Source Amount

Will other incentives be offered by 10cal UNItS Of GOVBIMMBNT? . . .. ..ot ittt e te ettt e tae s et se e abeaneinaanenss bvyes o

Please use the following box for additional details regarding incentives. (Use attachments if necessary.)

Waller County - Tax Abatement

THE PROPERTY

Waller

Identify county or counties In which the proposed project will be located R — = —

Waller County Appraisal District )

o Central Appraisal District (CAD) that will be responsible for appraising the property

Wil this CAD be acting on behalf of another CAD to appraise this property? . . ... ... .ttt it ineeneaan Ovyes nNo

List all taxing entities that have jurisdiction for the property and the portion of project within each entity

- 0,

County: Waller - 100% city: None

{Name and percent of project) (Name and percent of project)

N . . as °

Hospital District. NON€ o Water District: Brookshire-Katy Drainage District - 100%

{Name and percent of project) {Name and percent of project}

_ A - 0,

Other (describe): VValler-Harris ESD - 100% Other (describe): o _

{Name and percent of project) {Name and percent of project)
Is the project located entirely within this ISD?......... AR, SRR R R e R Bves INo

If not, please provide additional information on the project scope and size to assist in the economic analysis.

(50-296 « Rev 05-10/7) Page 7

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.htm|



Form 50-296 Application for Appraised Value Limitation on Qualified Property

INVESTMENT

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation
vary depending on whether the school district is classified as rural, and the taxable value of the property within the school district. For assistance in determining
estimates of these minimums, access the Comptrolier's Web site at www.window.state.tx.usAaxinfo/proptax/hb1200/values.html.

At the time of application, what is the estimated minimum qualified investment required for this school district? $30,000,000

What is the amount of appraised value limitation for which you are applying? $30,000,000

What is your total estimated qualified investment? $90,500,000

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment is the sum of the investment in tangible personal property and buildings and new
improvements made between beginning of the qualifying time period (date of application final approval by the schoal district) and the end of the second complete
tax year.

What is the anticipated date of application approval? Novem_ber 2012

What is the anticipated date of the beginning of the qualifying time period? NovemEeizm 2

What is the total estimated investment for this project for the period from the time of
application submission to the end of the limitation period?

Describe the qualified investment.{See 313.021(1).]

(See Attached description and map behind Tab 6 of all proposed real

Attach the following items to this application: property improvements and fixed equipment
(1) a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised value limitation
as defined by Tax Code §313.021,

(2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your minimum qualified investment and
(3) a map of the qualified investment showing location of new buildings or new improvements with vicinity map.

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or 313.053 for rural school districts)

for the relevant school district category during the qualifying time period? .. ... ..o ot e e Byes Ono
Except for new equipment described in Tax Code §151.318(q) or (g-1), is the proposed tangible personal property to be placed in service for the first time:
(1) in or on the new building or other new improvement for which you are applying? .. ...t Aves Ono
(2) if not in or on the new building or other new improvement for which you are applying for an appraised value limitation,

is the personal property necessary and ancillary to the business conducted in the new building or other new improvement?............. 4 Yes Qno
(3) on the same parcel of land as the building for which you are applying for an appraised value limitation?. . .......... ... ............. Mves QOno

(“First placed in service™ means the first use of the property by the taxpayer.)

Will the investment in real or personal property you propose be counted toward the minimum qualified investment required by
Tax Code §313.023, (or 313.053 for rural school districts) be first placed in service in this state during the applicable qualifying time period? . . Myes Qo

Does the investment in tangible personal property meet the requirements of Tax Code §313.021(1)2 . ... ..ot Byes Qo

If the proposed investment includes a building or a permanent, non-removable component of a building, does it house tangible personal property? (4 Yes QNo

QUALIFIED PROPERTY

Describe the qualified property. [See 313.021(2)] (If qualified investment describes qualified property exactly you may skip items (1), (2) and (3) below.)

Attach the following items to this application: The qualified property also includes a 177 acre unimproved tract of land described behind Tab 10.
(1) a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code §313.021,

{2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your qualified property and

(3) a map of the qualified property showing location of new buildings or new improvements — with vicinity map.

Ltand See description behind Tab 10.
Is the land on which you propese new construction or improvements currently located in an area designated as a reinvestment zone
under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037, ....... ... .. oiiiriinriiinnnn. Qves Ano

If you answered “no” to the question above, what is the anticipated date on which you will submit proof of a 2012
reinvestment zone with boundaries encompassing the land on which you propose new construction or improvements? June

Will the applicant own the land by the date of agreement EXECULIONT. .. . ...\ v\t ettt e e e e e e e e e e e e, Aves Ono
Will the project be on leased land? . . . .. e S, AR T SR Qves @no

Page 8 (50-296 * Rev. 05-10/7)

For more information, visit our Web.;lg M.wlndow.state.tx.us/taxlnfo/propt_ax/hm200/Index.html
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Application for Appraised Value Limitation on Qualified Propertry [GEGIEIELT

QUALIFIED PROPERTY (convinueD)

If the land upon which the new building or new improvement is to be built is part of the qualified property described by §313.021(2)(A), please attach complete
documentation, including:

1. Legal description of the land S€€ description behind Tab 10.

2. Each existing appraisal parcel number of the land on which the improvements will be constructed, regardiess of whether or not al of the land described in

the current parcel will become qualified property See Tax Certificate behind Tab 10

3. 0wner &\ rrently C-2 Pederson Road LLC
4. The current taxable value of the land. Attach estimate if land is part of larger parcel. Market Value: $1,028,590; Ag Value - $28,190

5. A detailed map (with a viclnity map) showing the location of the land

Attach a map of the reinvestment zone boundaries, certified to be accurate by either the governmental entity creating the zone, the local appraisal district, or a
licensed surveyor. (With vicinity map)

Attach the order, resolution or ordinance establlshing the zone, and the guidelines and crileria for creating the zone, if applicable. [tO Come]

Miscellaneous
Is the proposed project a building or new Improvement to an exiSting faCHIY? . ...\ .v' vt vttt ottt e e e e Oves @no

Attach a description of any existing improvements and include existing appraisal district account numbers, NOt applicable

List current market value of existing property at site as of most recent tax year. Not applicable

(Market Vatus) (Tax Year)
Is any of the existing property subject to a value limitation agreement under Tax Code 3132 ... ...t t v r e e eee e Q3 ves &3 No

Wil all of the property for which you are requesting an appraised value limitation be free of a tax
abatement agreement entered into by a school district for the duration of the HMItalion?. . . .. ... .\ vreer e Yes o

WAGE AND EMPLOYMENT INFORMATION

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant
or a contractor of the applicant, on the proposed qualified property during the last complete quarter
before the application review start date (date your application is finally determined to be complete)? 9

The last complete calendar quarter before application review start date is the:
First Quarter (3 Second Quarter 0 Third Quarter Q) Fourth Quarter of 2012

(vear}
What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the most recent quarter reported to the TWG?
793

Note: For job definitions see TAC §9.1051(14) and Tax Code 313.021(3). If the applicant intends to apply a definition for “new job" other than TAC §9.1051(14)(C),
then please provide the definition of “new job" as used in this application.

Total number of new jobs that will have been created when fully operational 245

Do you plan to create at least 25 new jobs (at least 10 new jobs for rural school districts) on the land and in connection
with the new building or OtEr IMPIOVEMENI?. .. .. .\ ettt et et e e e e Mves Ono

Do you intend to request that the governing body waive the minimum new job creation requirement, as provided under
Tax Code §313.025(F-1)2. .. ... ... . e Qves MNe

If you answered “yes" to the question above, attach evidence documenting that the new job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards. Nole: Even If a minimum new job walver is provided, 80% of all new jobs must he qualitying jobs
pursuant to Texas Tax Code, §313.024(d).

What is the maximum number of qualifying jobs meeting all criteria of §313.021(3) you are committing to create? 196

It this project creates more than 1,000 new jobs, the minimum required wage for this project is 110% of the average county weekly wage for all jobs as described
by 313.021(3)(E)(i)).

If this project creates less than 1,000 new jobs, does this district have territory in a county that meets the demographic characteristics of 313.051(2)? (see table
of information showing this district characteristic at http.//www. window.state.tx. us/taxinfo/proptax/hb1200/values. htmi)

It yes, the applicant must meet wage standard described in 313.051(b) (110% of the regional average weekly wage for manufacturing)
If no, the applicant shall designate one of the wage standards set out in §§313.021(5)(A) or 313.021(5)(B).

For more information, visit our Webrslte www.window;stéte.tx.us/taxinfolproptaxlhmzooﬁndex.htn:I (50-296 . Rev o-s«rlAu/- 7{?:;: 9
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Form 50-296

Application for Appraised Value Limitation on Qualified Property

F WAGE AND EMPLOYMENT INFORMATION (conTINUED)

For the following three wage calculations please include on an attachment the four most recent quarters of data for each wage calculation. Show the average and
the 110% calculation. Include documentation from TWC Web site. The final actual statutory minimum annual wage requirement for the applicant for each qualifying
job — which may difter slightly from this estimate — will be based on information from the four quarterly periods for which data were available at the time of the

application review start date (date of a completed application). See TAC §9.1051(7).
110% of the county average weekly wage for all jobs (all industries) in the county is $928' 12
$1198.45

110% of the county average weekly wage for manufacturing jobs in the region is $1 .078.88
Please identify which Tax Code section you are using to estimate the wage standard required for this project:

110% of the county average weekly wage for manufacturing jobs in the county is

See calculations behind Tab 14
Qg313.021(5)A) or  §313.021(5)(B) or  TI§313.021(3)(E)(ii), or A§313.051(b)?

What is the estimated minimum required annual wage for each qualifying job 56.102
based on the qualified property? bt S - i I

What is the estimated minimum required annual wage you are committing 56.105
to pay for each of the qualifying jobs you create on the qualified property? '

Will 80% of all new jobs created by the owner be qualifying jobs as defined by 313.021(3) 7 . ... ..o i iiit it i 4 ves O no
Will each qualifying job require at least 1,600 of work ayear?.......... e e e e e e e 2 ves Q no
Will any of the qualifying jobs be jobs transferred from one area of the statetoanother?. . ......... ... ... e, Q Yes 64 No
Will any of the qualifying jobS D& rElAINEA JODST. . . . ..ot e et e e e e e e Qves Ano
Will any of the qualifying jobs be created to replace a previous BMPIOYEE? ... ... v v vu ittt et e ittt e e e a et Q ves 64 No
C Will any required qualifying jobs be filled by employees of contractors? .. . .. e A TR R e N A Q ves A No

If yes, what percent?

Does the applicant or contractor of the applicant offer to pay at least 80% of the employee’s health insurance
Premium for 8aCh QUAIHYING JODT - . . . . . e e e e e et e e e e e e Byves Ono

Describe each type of benefits to be offered to qualifying jobholders. (Use attachments as necessary.)

See attached list of benefits behind Tab 15

ECONOMIC IMPACT

Is an Economic Impact Analysis attached (If supplied by other than the Comptroller's office)? ....... ... ... ciiiiiiiiiiiiiieannns QOves Mno
Is Schedule A completed and signed for all years and aHACNEO? . . . ... .. .. .. ..o.uurnt sttt e et Myes no
Is Schedule 8 completed and signed for all years and attaChed? . . . . .. .ot et e e e Bvyes Qno
Is Schedule C (Application) completed and signed for all years and atached? ...............oooveiinino i e BMyess [One
Is Schedule D completed and signed for all years and attached?................ e T dys o

Note: Excel spreadsheet versions of schedules are available for download and printing at URL listed below.

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, please attach a separate
schedule showing the amount for each year affected, including an explanation.

For more information, visit our Web site: www.window,state.tx.us/taxinfo/proptax/hb1200/index.htmi

Page 10 (50-296 * Rev. 05-10/7)



Application for Appraised Value Limitation on Qualified Property

o
( CONFIDENTIALITY NOTICE

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential information Submitted to the Comptroller

Generally, an application for property tax value limitation, the
information provided therein, and documents submitted in support
thereof, are considered public information subject to release under
the Texas Public Information Act.

There is an exception, outlined below, by which information will be
withheld from disclosure.

The Comptroller’s office will withhold information from public
release if:

1) it describes the specific processes or business activities to
be conducted or the specific tangible personal property to be
located on real property covered by the application;

2) the information has been segregated in the application from
other information in the application: and

3) the party requesting confidentiality provides the
Comptroller's office a list of the documents for which confi-
dentiality is sought and for each document lists the specific
reasons, including any relevant legal authority, stating why
the material is believed to be confidential.

All applications and parts of applications which are not segregated

and marked as confidential as outlined above will be considered

public information and will be posted on the internet.

Such information properly identified as confidential will be with-
held from public release unless and until the governing body of the
school district acts on the application, or we are directed to do so
by a ruling from the Attorney Generat.

Other information in the custody of a school district or the comp-
troller submitted in connection with the application, including infor-
mation related to the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html|

the nature and amount of the projected investment, employment,
wages, and benefits, will not be considered confidential business
information and will be posted on the internet.

All documents submitted to the Comptroller, as well as all informa-
tion in the application once the school district acts thereon, are
subject to public release unless specific parts of the application or
documents submitted with the application are identified as confi-
dential. Any person seeking to limit disclosure of such submitted
records is advised to consult with their legal counsel regarding
disclosure issues and also to take the appropriate precautions to
safeguard copyrighted material, trade secrets, or any other proprie-
tary information. The Comptroller assumes no obligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondents. A person seeking to limit disclosure of
information must submit in writing specific detailed reasons, includ-
ing any relevant legal authority, stating why that person believes
the material to be confidential.

The following outlines how the Comptraller's office will handle
requests for information submitted under the Texas Public
Information Act for application portions and submitted records
appropriately identified as confidential.

¢ This office shall forward the request for records and a copy of
the documents at issue to the Texas Attorney General's office
for an opinion on whether such information may be withheld
from disclosure under the Texas Public Information Act.

* The Comptroller will notify the person who submitted the
application/documents when the information is forwarded to
the Attorney General’s office.

* Please be aware that this Office is obligated to comply with
an Attorney General’s decision, including release of informa-
tion ruled public even if it was marked confidential.

(50-296 * Rev 05-10/7) Page 11
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Form 50-296 Application for Appraised Value Limitation on Qualified Property

Jl COMPANY CHECKLIST AND REQUESTED ATTACHMENTS
" Checklist Page Xof 16  Check Completed

1 Certification pages signed and dated by Authorized Business Representative (applicant) 4 of 16

2 Proof of Payment of Application Fee (Attachment) 50f 16

For applicant members, documentation of Combined Group membership under Texas Tax
3 Code 171.0001(7) 5 of 16
(if Applicable) (Attachment)

v

v

4 Detailed description of the project 6 of 16 /
5 lf'prc?ject is located in more than one district, name other districts and list percentage in each 70f 16

district (Attachment)
6 Description of Qualified Investment (Attachment) 8 of 16 /
7 M.ap qf _qgaliﬁed investment showing location of new buildings or new improvements 8 of 16 /
with vicinity map.

8 Description of Qualified Property (Attachment) 8 of 16 V4

9 Map of qualified property showing location of new buildings or new improvements with vicinity map 8 of 16 /

10 Description of Land (Attachment) 9 of 16 /

11 A detailed map showing location of the land with vicinity map. 9 of 16 /
12 A description of all existing (if any) improvements (Attachment) 9of 16
13 Request for Waiver of Job Creation Requirement (if applicable) (Attachment) 9 of 16
14 Calculation of three possible wage requirements with TWC documentation. (Attachment) 10 of 16
(_ 15 Description of Benefits 10 of 16
16 Economic Impact (if applicable) 10 of 16
17 Schedule A completed and signed 13 of 16
18 Schedule B completed and signed 14 of 16
19 Schedule C (Application) completed and signed 15 of 16
20 Schedule D completed and signed 16 of 16

Map of Reinvestment Zone (Attachment) (Showing the actual or proposed boundaries and
21 size, Certified to be accurate by either the government entity creating the zone, the local 9 of 16
appraisal district, or a licensed surveyor, with vicinity map)*

22 Order, Resolution, or Ordinance Establishing the Zone (Attachment)* 9 of 16
23 Legal Description of Reinvestment Zone (Attachment)* 9 of 16
24 Guidelines and Criteria for Reinvestment Zone({Attachment)* 9 of 16

A NN N N N NN

*To be submitted with application or before date of final application approval by school board.

Page 12 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html









Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)
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TeExas COMPTROLLER OF PuBLIC ACCOUNTS
SUSAN COMBS « COMPTROLLER - AUSTIN, TEXAS 78774

May 24, 2012

CERTIFICATE OF ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OF TRAVIS

I, Susan Combs, Comptroller of Public Accounts of the State of Texas, DO
HEREBY CERTIFY that according to the records of this office

WEATHERFORD ARTIFICIAL LIFT SYSTEMS, INC.

is, as of this date, in good standing with this office having no franchise
tax reports or payments due at this time. This certificate is valid through
the date that the next franchise tax report will be due August 15, 2012.

This certificate does not make a representation as to the status of the
entity's registration, if any, with the Texas Secretary of State.

This certificate is valid for the purpose of conversion when the converted
entity is subject to franchise tax as required by law. This certificate is
not valid for any other filing with the Texas Secretary of State.

GIVEN UNDER MY HAND AND
SEAL OF OFFICE in the City of

Austin, this 24th day of
May 2012 A.D.

s oo

Susan Combs
Texas Comptroller

Taxpayer number: 17522042500
File number: 0009297006

Form 05-304 (Rev. 12-07/17)

https://ourcpa.cpa.state.tx.us/coa/servlet/cpa.app.coa.CoaLetter 5/24/2012






PROJECT DESCRIPTION

Weatherford Artificial Lift Systems, Inc. is building a manufacturing facility for oil field service
equipment, specifically pumping units. The facility will consist of 4 buildings - an office building which
will be approximately 40,000 square feet and three manufacturing buildings that are £524,000 square
feet. The products to be manufactured are pumping units for oil/gas. See detailed description of the
machinery.

Ability to Relocate

Weatherford Artificial Lift Systems, Inc. is part of Weatherford International, Inc. Weatherford
International, Inc. is one of the largest oilfield services companies, headquartered in Switzerland, with
operations in more than 730 locations in 100 countries and employs more than 50,000 people
worldwide. While Weatherford has the ability to build facilities worldwide, current market conditions
make it favorable to build a new manufacturing facility for pumping units in the Houston area.



¥ CAPEX — Machine Shop

Description Unit Value (USD) Total Emo_v ﬁ
2 IMILLING S 350.000 S 700.000
1__ IKEY SEATING S 200.000, S 200.000
3 [TURNING (LATHE) $ 580.000 $1.740.000
2 |VERTICAL LATHE (INTEGREX TYPE) $ 1.200.000 $2.400.000
1 |DRILLING S 450.000 S 450.000
3 |BORING $  1.000.000 $3.000.000
2 [DRILLING PRESS S 50.000 $ 100.000
2 |RADIAL DRILL S 50.000 $ 100.000
1 |MACHINING TOOLS S 300.000 S 300.000
1 |MACHININT FIXTURES S 900.000 S 900.000
2 [CNCLATHE S 250.000 $ 500.000
okssonBambin,CraNES $18.000 $144.000




¢ CAPEX - Machine Shop (Cont...)
Q) De O alue D D
1 _u>nmmpnm2._.mx. DRILL (ENDOMATIC -SHAFTS/ PINIONS) m#cc.ooo m 400.000
1 __<_>Q._ CENTER (GANTRY TYPE-GEARCASE/CRANK) wH.mO0.000 MH.mO0.000
1 __<_>nI_z_ZQ CENTER (PRE ROUGH GEARS) $1.000.000 $1.000.000
23 MACHINE FOUNDATIONS $20.000 $ 460.000
1 |cOORDINATE MEASURING MACHINE (ZEISS) $220.000 $ 220.000
8  |OVERHEAD CRANE $128.125 $1.025.000
11 svKes $1.100.000 $12.100.000
3 |HOBBING MACHINE $1.000.000 $3.000.000
1 RESHARPENING MACHINE mwwo.ooo MwN0.00o
2 GRINDING MACHINE $100.000 $200.000
11 liGS AND FIXTURE $2.000 $21.310
11 |oPERATORS PLATFORM $5.000 $55.000
1 1400 TON Horizontal Press $200.000 $200.000
5 sembly carts $15.000 $75.000
1 [rools and Fixtures $200.000 $200.000
1 lssembly Line $120.000 $120.000
©2000 Weathertr. Al g esosed



¥ CAPEX - Fab Shop
Description Unit Value (USD) Total ACmE_
1__[BEAM CUTTING $1.000.000 ﬂ.ooo._ooo
1 _ [Beam Saw Mitre $350.000 $350.000
1 |Grit Blasting Both for Welded Structures $1.500.000 $1.500.000
1 |Grit Blasting Burning Table $500.000 $500.000,
1__ |Grit Blasting Heavy Beams Stage 2 $500.000 $500.000
1 Painting & Drying Booths System $1.000.000, $1.000.000
7___[Fitting (Welding Machines) $5.000 $35.000
1__ |Welding Robotic System $1.300.000, $1.300.000
2 _ |Burning Table $120.000 $240.000
1___[Main Beam Turning Fixture Peddinghaus $56.000 $56.000
1__ [Horsehead Bending Machine $50.000 $50.000
1 [Saw $40.000 $45.238
1__ IShearing $40.000 $40.000
1 Press $40.000 $40.000
10 _ [Fitting/\Welding Cells Jib Cranes $12.000 $120.000
12 loverhead Crane $125.000 $1.500.00
SUBTOTAL-
©2008 Weatherford, Al ights reserved.

O O



W CAPEX -FA&FT Shop
Description Unit Value (USD) , Total EmE, i
1 Beam Cutting $1.000.000 $1.000.000
1 Grit Blasting Both for Welded Structures $1.500.000 $1.500.000
! __ (Grit Blasting Burning Table $500.000 $500.000
! __|Grit Blasting Heavy Beams Stage 2 $500.000 $500.000
1 |Painting & Drying Booths System $1.000.000 $1.000.000
7 [Fitting (Welding Machines) $5.000 $35.000
1 Welding Robotic System $900.000 $900.000
1 Buming Table $120.000 $120.000
1  IGearBoxLine $200.000 $200.000
1 Ishearing $40.000 $40.000
I $40.000 $40.000
10 [itting/Welding Cells Jib Cranes $12.000 $120.000
13 |Overhead Crane $125.000 $1.625.000

© 2009 Weatherford, All rights reserved,



¥ CAPEX - Consolidated

SUBTOTAL-1
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ATTACHMENT 5

The Project is 100% located in Waller ISD.






£

Buildings and Equipment

Office Building “A” $5,000,000
Manufacturing Building “B” $13,300,000
Manufacturing Building “C” $14,800,000
Manufacturing Building “D” $6,300,000
Site Work $4,200,000
Lay Down/Storage $3,700,000
Fixed Equipment* $48,000,000
Total $95,300,000

*See attached Equipment List for list of fixed equipment and approximate values.

388625



¢ CAPEX - Machine Shop

Description Unit Value (USD) Total (USD) |

2 _<.=Ezm S 350.000 S 700.000
1 |KEY SEATING S 200.000 S 200.000
3 [TURNING (LATHE) S 580.000 $1.740.000
2 |VERTICAL LATHE (INTEGREX TYPE) S 1.200.000 $2.400.000
1__ |DRILLING S 450.000 $ 450.000
3 |BORING $  1.000.000 $3.000.000
2 |DRILLING PRESS S 50.000 S 100.000
2 |RADIAL DRILL S 50.000 S 100.000
1 |MACHINING TOOLS S 300.000 S 300.000|
1 |[MACHININT FIXTURES S 900.000 S 900.000
2 |CNC LATHE S 250.000 $ 500.000
obstowiammab il CIANES $18.000 $144.000




¢ CAPEX - Machine Shop (Cont...)

Description

Unit Value {(USD)

Total (USD)

FACER.CENTER DRILL (ENDOMATIC -SHAFTS/PINIONS) $400.000 $ 400.000
1 __<_>n: CENTER (GANTRY TYPE-GEARCASE/CRANK) $1.600.000 $1.600.000
1 __<_>n:_z_zm CENTER (PRE ROUGH GEARS) $1.000.000 $1.000.000
23 IMACHINE FOUNDATIONS $20.000 $ 460.000
1 |COORDINATE MEASURING MACHINE (ZEISS) $220.000 $ 220.000
8 |OVERHEAD CRANE $128.125 $1.025.000
11 svkes $1.100.000 $12.100.000
3 HOBBING MACHINE $1.000.000 $3.000.000
1 RESHARPENING MACHINE $320.000 $320.000
2 GRINDING MACHINE $100.000 $200.000
11 lyGS AND FIXTURE $2.000 $21.310
11 |oPERATORS PLATFORM $5.000 $55.000
1 400 TON Horizontal Press $200.000 $200.000
O |Assembly carts $15.000 $75.000
1 lools and Fixtures $200.000 $200.000
1 |Assembly Line $120.000 $120.000

© 2008 Wealherford, All rights reserved.

O




¢ CAPEX - Fab Shop
Description Unit Value (USD) Total Em_E_ :
1 |BEAM CUTTING $1.000.000 m”_..ooo..ooo
1 |Beam Saw Mitre $350.000 $350.000
1 | Grit Blasting Both for Welded Structures $1.500.000 $1.500.000
1 |Grit Blasting Burning Table $500.000 $500.000
1 (Grit Blasting Heavy Beams Stage 2 $500.000 $500.000
1 |Painting & Drying Booths System $1.000.000 $1.000.000
7 [Fitting (Welding Machines) $5.000, $35.000
1 |Welding Robotic System $1.300.000 $1.300.000
2 |Burning Table $120.000 $240.000
1__ [Main Beam Turning Fixture Peddinghaus $56.000 $56.000
1__ [Horsehead Bending Machine $50.000 $50.000
1 [Saw $40.000 $45.238
1__ |Shearing $40.000 $40.000,
1 [Press $40.000 $40.000
10 _ [Fitting/Welding Celis Jib Cranes $12.000 $120.000,
12 byerhead Crane $125.000 $1.500.000]
2009 Weathertors, Al ights reserved,




¢# CAPEX - FA&FT Shop

1 Beam Cutting $1.000.000 $1.000.000
1 |Grit Blasting Both for Welded Structures $1.500.000, $1.500.000
! [Grit Blasting Buming Table $500.000 $500.000
1 et Blasting Heavy Beams Stage 2 $500.000 $500.000
1 Painting & Drying Booths System $1.000.000 $1.000.000
7 __ Fitting (Welding Machines) $5.000 $35.000
1 Welding Robotic System $900.000 $900.000
1 Burning Table $120.000 $120.000
1 lcearBoxLine $200.000 $200.000
1 Shearing $40.000 $40.000
1 lpress $40.000 $40.000
10 [Fitting/Welding Cells Jib Cranes $12.000 $120.000
13  [Overhead Crane $125.000 $1.625.000
SUBTOTAL-3

© 2009 Weatherford, All rights resesved.
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¢ CAPEX - Consolidated

® 2009 Weatherford, All rights reserved,
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COMMERCIAL DESIGHM-BUILDERS
5599 San Felipe, Suite 1440, Houston, TX 77056
www.claydevelopment.com 713.789.2529 (ofc).




COMMERCIAL DESIGN-BUILDERS

EXHIBIT A

5598 San Felipe 5t . Suite 1440
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COMMERCIAL DESIGN-BUILDERS

EXHIBIT A

5598 San Felipe 5t . Suite 1440
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ITY NATIONAL TITLE INSURANCE Commitment No.: ATH12022007

SCHEDULE A

(continued)

4. Legal description of land:

FIELD NOTES FOR A 176.149 ACRE TRAGCT OF LAND IN THE T. S. REESE SURVEY, ABSTRACT
334, AND THE H. & T. C. RAILROAD COMPANY SURVEY SECTION 107, ABSTRACT 170, WALLER
COUNTY, TEXAS, SAID 176.149 ACRE TRACT BEING THE RESIDUE OF THAT CERTAIN CALLED
198 ACRE TRACT DESCRIBED IN DEED RECORDED IN VOLUME 412, PAGE 44, DEED RECORDS,
WALLER COUNTY, TEXAS, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING at a 1-inch iron pipe found in the north right-of-way line of the adjoining M. K. & T. Railroad
right-of-way for the southeast comer of an adjoining called 1.9921 acre tract described in deed recorded in
Volume 349, Page 491, Deed Records, Waller County, Texas, for the lower southwest corner and Place
of Beginning of the herein described 176.149 acre tract of land, from which point a 5/8 inch iron rod found
for the southwest corner of said called 198 acre tract and the southwest corner of said adjolning called
1.9921 acre tract bears South 88 degrees 42 minutes 26 seconds West, 209.14 feet;

THENCE North 01 degree 14 minutes 00 seconds West (adjoiner called North 00 degrees 01 minute 04
seconds West) along the common line of the herein described tract and said adjolning called 1.9921 acre
tract, 415.06 feet (adjoiner called 414.69 feet) to a % inch iron rod found for a reentry corner to the herein
described tract, same being the northeast corner of said adjoining called 1.9921 acre tract;

THENCE South 88 degrees 29 minutes 13 seconds West (adjoiner called South 89 degrees 44 minutes
09 seconds West) continuing along said common line, at 209.40 feet (adjoiner called 209.37 feet) pass a
2 inch iron rod found on said line for the called northwest corner of said adjoining called 1.9921 acre tract,
and continuing for a total distance of 212.89 feet to a ‘A inch iron pipe with cap marked "Kalkomay
Surveying" set in the west line of said T. S. Reese Survey, Abstract 334, same being the east line of the
adjoining E. B. Couch Survey, Abstract 295, for the upper southwest corner of the herein described tract,
said point also being in the west line of said called 198 acre tract, same being the east line of an adjoining
called 19.36 acre tract recorded in Volume 0610, Page 049, Official Records, Waller County, Texas,
described in Volume 0514, Page 926, Official Records, Waller County, Texas;

THENCE North 01 degree 45 minutes 05 seconds West along the west line of the herein described tract,
the west line of said called 198 acre tract, and the west line of said T. S. Reese Survey, Abstract 334,
same being the east line of said adjoining E. B. Couch Survey, Abstract 295, the east line of said adjoining
called 19.38 acre tract, the east line of an adjoining called 11.2461 acre tract recorded in Volume 0610,
Page 049, Official Records, Waller County, Texas, and the east line of an adjolning called 1.0655 acre
tract recorded in Volume 0893, Page 781, Official Records, Waller County, Texas, at 2,454.68 feet pass a
Y2 inch iron pipe with cap marked "Kalkomey Surveying" found on said line for the northeast corner of said
adjoining called 1.0655 acre tract, same being the southeast corner of an adjoining called 18.895 acre
tract recorded in Volume 0603, Page 750, Official Records, Waller County, Texas, described in Volume
0560, Page 393, Official Records, Waller County, Texas, and continuing for a total distance of 2,462.65
feet to a Yz inch iron pipe with cap marked "Kalkomey Surveying" set on said line for the northwest corner
of the herein described tract and the northwest corner of said called 198 acre tract:

THENCE North 88 degrees 04 minutes 39 seconds East along the north line of the herein described tract
and the north line of said called 198 acre tract, at 10.39 feet pass a 1-inch iron pipe found on said line for
the called southwest corner of an adjoining called 200 acre tract recorded in Volume 0553, Page 096,

Official Records, Wailer County, Texas, at 28.87 feet pass a 1-inch iron pipe found 0.40 feet north of said

< Sorm T-7: Commitment for Tille Insurance Printed: 05.23.12 @ 02:04PM
( _5TXDO01 33.doc / Updated: 14.30.2011 TX-AT-FAHO-562060-SPS-1-12-ATH 12022007

/



Commitment No.: ATH12022007

SCHEDULE A
(continued)

line, and continuing for a total distance of 2,789.83 feet to a ¥ inch iron rod found for the northeast corner
of the herein described tract, same being the northwest corner of an adjoining called 21.713 acre tract
described in deed recorded in Volume 0553, Page 101, Official Records, Waller County, Texas, from
which point a 1-inch iron pipe found for the northeast corner of said called 198 acre tract and the northeast
comer of said adjoining called 21.713 acre tract, same being the southeast corner of said adjoining called
200 acre tract bears North 88 degrees 04 minutes 39 seconds East, 368.30 feet (adjoiner called South 89
degrees 49 minutes East, 368.21 feet);

THENCE South 01 degree 47 minutes 53 seconds East (adjoiner called South 01 degree 17 minutes 46
seconds East) along the east line of the herein described tract, same being the west line of said adjoining
called 21.713 acre tract, 2,567.39 feet (adjoiner called 2,566.43 feet) to a % inch iron rod found for the
upper southeast corner of the herein described tract, same being the southwest corner of said adjoining
called 21.713 acre tract, and being in the south line of said T. S. Reese Survey, Abstract 334, same being
the north line of the adjoining W. W. Bains Survey, Abstract 385, and the north line of an adjoining tract of
land in deed to R. & Y. Interests, Ltd. recorded in Volume 0575, Page 029, Official Records, Waller
County, Texas, from which point a % inch iron rod found for the upper southeast comer of said called 198
acre tract and the southeast corner of said adjoining called 21.713 acre tract bears North 88 degrees 29
minutes 33 seconds East, 368.56 feet (adjoiner called South 89 degrees 24 minutes 28 seconds East,
368.21 feet);

THENCE South 88 degrees 29 minutes 33 seconds West along the upper south line of the herein
= described tract, the upper south line of said called 198 acre tract, and the south line of said T. S. Reese
( ) Survey, Abstract 334, same being the north line of said adjoining W. W. Bains Survey, Abstract 385, and
- the north line of said adjoining R. &Y. Interests, Ltd. tract, 925.08 feet to a 1-inch iron pipe found for a
reentry corner to the herein described tract and a reentry corner to said called 198 acre tract, same being
the northwest corner of said adjoining W. W. Bains Survey, Abstract 385, and the northwest corner of said
adjoining R. & Y. Interest, Ltd. tract, said point also being the northeast corner of the aforementioned H &
T. C. Railroad Company Survey Section 107, Abstract 170;

THENCE South 02 degrees 08 minutes 14 seconds East along the lower east line of the herein described
tract, the lower east line of said called 198 acre tract, and the east line of said H. & T. C. Railroad
Company Survey Section 107, Abstract 170, same being the west line of said adjoining W. W. Bains
Survey, Abstract 385, and the west line of said adjoining R. & Y. | nterests, Ltd. tract, 338.02 feetto a %%
inch iron pipe found for the lower southeast corner of the herein described tract and the lower southeast
corner of said called 198 acre tract, same being the southwest corner of said adjoining R. & Y. Interests,
Ltd. tract, and being in the north line of the aforementioned adjoining M. K. & T. Railroad right-of-way;

THENCE South 88 degrees 45 minutes 03 seconds West along the lower south line of the herein
described tract and the lower south line of said called 198 acre tract, same being the north right-of-way

line of said adjoining M. K. & T. Railroad right-of-way, 1,660.05 feet to the Place of Beginning and
containing 176.149 acres of land, more or less.

NOTE: THIS COMPANY DOES NOT REPRESENT THE ABOVE ACREAGE AND/OR SQUARE
FOOTAGE ARE CORRECT.

END OF SCHEDULE A

P

. o T-7: Commitment for Title Insurance ) Printed: 05.23.12 @ 02:04PM
.->5TXD00133.doc / Updated: 11.30.2011 TX-AT-FAHO-562060-SPS-1-12-ATH12022007
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Buildings and Equipment

Office Building “A” $5,000,000
Manufacturing Building “B” $13,300,000
Manufacturing Building “C” $14,800,000
Manufacturing Building “D” $6,300,000
Site Work $4,200,000
Lay Down/Storage $3,700,000
Fixed Equipment* $48,000,000
Total $95,300,000

*See attached Equipment List for list of fixed equipment and approximate values.

388625



¢ CAPEX - Machine Shop

Description Unit Value (USD) Total (USD) |

2 _<.=Ezm S 350.000 S 700.000
1 |KEY SEATING S 200.000 S 200.000
3 [TURNING (LATHE) S 580.000 $1.740.000
2 |VERTICAL LATHE (INTEGREX TYPE) S 1.200.000 $2.400.000
1__ |DRILLING S 450.000 $ 450.000
3 |BORING $  1.000.000 $3.000.000
2 |DRILLING PRESS S 50.000 S 100.000
2 |RADIAL DRILL S 50.000 S 100.000
1 |MACHINING TOOLS S 300.000 S 300.000|
1 |[MACHININT FIXTURES S 900.000 S 900.000
2 |CNC LATHE S 250.000 $ 500.000
obstowiammab il CIANES $18.000 $144.000




¢ CAPEX - Machine Shop (Cont...)

Description

Unit Value {(USD)

Total (USD)

FACER.CENTER DRILL (ENDOMATIC -SHAFTS/PINIONS) $400.000 $ 400.000
1 __<_>n: CENTER (GANTRY TYPE-GEARCASE/CRANK) $1.600.000 $1.600.000
1 __<_>n:_z_zm CENTER (PRE ROUGH GEARS) $1.000.000 $1.000.000
23 IMACHINE FOUNDATIONS $20.000 $ 460.000
1 |COORDINATE MEASURING MACHINE (ZEISS) $220.000 $ 220.000
8 |OVERHEAD CRANE $128.125 $1.025.000
11 svkes $1.100.000 $12.100.000
3 HOBBING MACHINE $1.000.000 $3.000.000
1 RESHARPENING MACHINE $320.000 $320.000
2 GRINDING MACHINE $100.000 $200.000
11 lyGS AND FIXTURE $2.000 $21.310
11 |oPERATORS PLATFORM $5.000 $55.000
1 400 TON Horizontal Press $200.000 $200.000
O |Assembly carts $15.000 $75.000
1 lools and Fixtures $200.000 $200.000
1 |Assembly Line $120.000 $120.000

© 2008 Wealherford, All rights reserved.

O




¢ CAPEX - Fab Shop
Description Unit Value (USD) Total Em_E_ :
1 |BEAM CUTTING $1.000.000 m”_..ooo..ooo
1 |Beam Saw Mitre $350.000 $350.000
1 | Grit Blasting Both for Welded Structures $1.500.000 $1.500.000
1 |Grit Blasting Burning Table $500.000 $500.000
1 (Grit Blasting Heavy Beams Stage 2 $500.000 $500.000
1 |Painting & Drying Booths System $1.000.000 $1.000.000
7 [Fitting (Welding Machines) $5.000, $35.000
1 |Welding Robotic System $1.300.000 $1.300.000
2 |Burning Table $120.000 $240.000
1__ [Main Beam Turning Fixture Peddinghaus $56.000 $56.000
1__ [Horsehead Bending Machine $50.000 $50.000
1 [Saw $40.000 $45.238
1__ |Shearing $40.000 $40.000,
1 [Press $40.000 $40.000
10 _ [Fitting/Welding Celis Jib Cranes $12.000 $120.000,
12 byerhead Crane $125.000 $1.500.000]
2009 Weathertors, Al ights reserved,




¢# CAPEX - FA&FT Shop

1 Beam Cutting $1.000.000 $1.000.000
1 |Grit Blasting Both for Welded Structures $1.500.000, $1.500.000
! [Grit Blasting Buming Table $500.000 $500.000
1 et Blasting Heavy Beams Stage 2 $500.000 $500.000
1 Painting & Drying Booths System $1.000.000 $1.000.000
7 __ Fitting (Welding Machines) $5.000 $35.000
1 Welding Robotic System $900.000 $900.000
1 Burning Table $120.000 $120.000
1 lcearBoxLine $200.000 $200.000
1 Shearing $40.000 $40.000
1 lpress $40.000 $40.000
10 [Fitting/Welding Cells Jib Cranes $12.000 $120.000
13  [Overhead Crane $125.000 $1.625.000
SUBTOTAL-3

© 2009 Weatherford, All rights resesved.

ﬂ\_




¢ CAPEX - Consolidated

® 2009 Weatherford, All rights reserved,

O O
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COMMERCIAL DESIGHM-BUILDERS
5599 San Felipe, Suite 1440, Houston, TX 77056
www.claydevelopment.com 713.789.2529 (ofc).




COMMERCIAL DESIGN-BUILDERS

EXHIBIT A

5598 San Felipe 5t . Suite 1440
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COMMERCIAL DESIGN-BUILDERS

EXHIBIT A

5598 San Felipe 5t . Suite 1440
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Commitment No.: ATH{ 2022007

SCHEDULE A

(continued)

4. Legal description of land:

FIELD NOTES FOR A 176.149 ACRE TRACT OF LAND IN THE T. &. REESE SURVEY, ABSTRACT
334, AND THE H. & T. C. RAILROAD COMPANY SURVEY SECTION 107 ABSTRACT 170, WALLER
COUNTY, TEXAS, SAID 176.149 ACRE TRACT BEING THE RESIDUE OF THAT CERTAIN CALLED
198 ACRE TRACT DESCRIBED IN DEED RECORDED IN VOLUME 412, PAGE 44, DEED RECORDS
WALLER COUNTY, TEXAS, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING at a 1-inch iron pipe found in the north right-of-way line of the adjoining M. K. & T. Railroad
right-of-way for the southeast comer of an adjoining called 1.9921 acre tract described in deed recorded in
Volume 349, Page 491, Deed Records, Waller County, Texas, for the lower southwest corner and Place
of Beginning of the herein described 176.149 acre tract of land, from which point a 5/8 Inch iron rod found
for the southwest corner of said called 198 acre tract and the southwest corner of said adjoining called
1.8921 acre tract bears South 88 degrees 42 minutes 26 seconds West, 209.14 feet;

THENCE North 01 degree 14 minutes 00 seconds West (adjoiner called North 00 degrees 01 minute 04
seconds West) along the common line of the herein described tract and said adjoining called 1.9921 acre
tract, 415.06 feet (adjoiner called 414.69 feet) to a % inch iron rod found for a reentry corner to the herein
described tract, same being the northeast corner of sald adjoining called 1.9921 acre tract;

THENCE South 88 degrees 29 minutes 13 seconds West (adjoiner called South 89 degrees 44 minules
09 seconds West) continuing along said common line, at 209.40 feeat (adjoiner called 209.37 feet) pass a

. % inch iron rod found on said line for the called northwest comer of said adjoining called 1.9921 acre tract,

C" and continuing for a total distance 0f 212.89 feet to a ‘A inch Iron pipe with cap marked "Kalkomey

Surveying” set in the west line of said T. 8. Reese Survey, Abstract 334, same being the east line of the
adjoining E. B. Couch Survey, Abstract 295, for the upper southwest corner of the herein described tract,
said point also being in the west line of said called 198 acre tract, same being the east line of an adjoining
called 19.36 acre tract recorded in Volume 0610, Page 049, Official Records, Waller County, Texas,
described in Volume 0514, Page 926, Official Records, Waller County, Texas:

THENCE North 01 degree 45 minutes 05 seconds West along the west line of the herein described tract,
the west line of said called 198 acre fract, and the west line of said T. S, Reese Survey, Abstract 334,
same being the east line of said adjoining E. B. Couch Survey, Abstract 295, the east line of said adjoining
called 19.38 acre tract, the east line of an adjoining called 11.2461 acre tract recorded in VVolume 061 0,
Page 049, Official Records, Waller County, Texas, and the east line of an adjolning called 1.0655 acre
tract recorded in Volume 0893, Page 781, Official Records, Waller County, Texas, at 2,454.68 feet pass a
“ inch iron pipe with cap marked "Kalkomey Surveying" found on said line for the northeast corner of said
adjoining called 1.0655 acre tract, same being the southeast corner of an adjoining called 18.895 acre
tract recorded In Volume 0603, Page 750, Official Records, Waller County, Texas, described in Volume
0560, Page 393, Official Records, Waller County, Texas, and continuing for a total distance of 2,462.65
feet to a ¥ inch iron pipe with cap marked "Kalkomey Surveying” set on said line for the northwest corner
of the herein described tract and the northwest comer of said called 198 acre tract;

THENCE North 88 degrees 04 minutes 39 seconds East along the north line of the herein described tract
and the north line of said called 198 acre tract, at 10.39 feet pass a 1-inch iron pipe found on said line for
the called southwest corner of an adjoining called 200 acre tract recorded in Volume 0553, Page 096,

Official Records, Waller County, Texas, at 28.87 feet pass a 1-inch iron pipe found 0.40 feet north of said

m T-7: Commitment for Tille Insurance Printed: 6£.23.12 @ 02:04PM
"XD30133.doc/ Updated: 11.30.2011 TX-AT FAHO-562060-SPS-1-12-ATH 12022007
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LITY NATIONAL TITLE INSURANCE Commitment No.: ATH12022007

SCHEDULE A
{continued)

line, and continuing for a total distance of 2,789.83 feet to a ¥4 inch iron rod found for the northeast corner
of the herein described tract, same being the northwest corner of an adjoining called 21.713 acre tract
described in deed recorded in Volume 0553, Page 101, Official Records, Waller County, Texas, from
which point 2 1-inch iron pipe found for the northeast corner of said cailed 198 acre tract and the northeast
corner of said adjoining called 21.713 acre tract, same being the southeast corner of said adjoining called
200 acre tract bears North 88 degrees 04 minutes 39 seconds East, 368.30 feet (adjoiner called South 89
degrees 49 minutes East, 368.21 feet),

THENCE South 01 degree 47 minutes 53 seconds East (adjoiner called South 01 degree 17 minutes 46
seconds East) along the east line of the herein described tract, same being the west line of sald adjoining
called 21.713 acre tract, 2,567.38 feet (adjoiner called 2,566.43 feet) to a % inch iron rod found for the
upper southeast corner of the herein described tract, same being the southwest corner of said adjoining
called 21.713 acre tract, and being in the south line of said T. S. Resse Survey, Abstract 334, same being
the north line of the adjoining W. W. Bains Survey, Abstract 385, and the north line of an adjoining tract of
land in deed to R. & Y. Interests, Lid. recorded in Volume 0575, Page 029, Official Records, Waller
County, Texas, from which point a % inch iron rod found for the upper southeast corner of said called 198
acre tract and the southeast corner of said adjoining called 21.713 acre tract bears North 88 degrees 29
minutes 33 seconds East, 368.56 feet (adjoiner called South 89 degrees 24 minutes 28 seconds East,
368.21 feet);

THENCE South 88 degrees 29 minutes 33 seconds West along the upper south line of the herein
described tract, the upper south line of said called 198 acre tract, and the south line of said T. S. Reese
Survey, Abstract 334, same being the north line of said adjoining W. W. Bains Survey, Abstract 385, and
the north line of said adjoining R. &Y. interests, Ltd. tract, 925.08 feet to a 1-inch iron plpe found for a
reentry comer to the herein described tract and a reentry corner to said called 198 acre tract, same being
the northwest corner of said adjoining W. W. Bains Survey, Abstract 385, and the northwest corner of said
adjoining R. & Y. Interest, Ltd. tract, said point also being the northeast corner of the aforementioned H &
T. C. Railroad Company Survey Section 107, Abstract 170;

THENCE South 02 degrees 08 minutes 14 seconds East along the lower east line of the herein described
tract, the lower east line of said called 198 acre tract, and the east line of said H. & T. C. Railroad
Company Survey Section 107, Abstract 170, same being the west line of said adjoining W. W. Bains
Survey, Abstract 385, and the west line of said adjoining R. & Y. Interests, Ltd. tract, 338.02 feetto a %4
inch iron pipe found for the lower southeast corner of the herein described tract and the lower southeast
corner of said called 188 acre tract, same being the southwest corner of said adjoining R. & Y. Interests,
Ltd. tract, and being in the north line of the aforementioned adjoining M. K. & T. Railroad right-of-way;

THENCE South 88 degrees 45 minutes 03 seconds West along the lower south line of the herein
described tract and the lower south line of said called 198 acre tract, same being the north right-of-way
line of said adjoining M. K. & T. Railroad right-of-way, 1,660.05 feet to the Place of Beginning and
containing 176.149 acres of land, more or less.

NOTE: THIS COMPANY DOES NOT REPRESENT THE ABOVE ACREAGE AND/OR SQUARE
FOOTAGE ARE CORRECT.

END OF SCHEDULE A

m -7 Commitmentfor Tile Insurance

/STXD00133.doc / Updated: 11.30 2011 TX-AT-FAHO-562060-SPS-1-12-ATH12022007



2012-05-16 14:39 Waller County Judge

P

WALLER COUNTY APPRAISAL DISTRICT

CERTIFICATE OF OWNERSHIP

THE STATE OF TEXAS §

COUNTY OF WALLER §

9798262112 >>

1, the undersigned, herby certify that | have examined the appraisal rolls of
Waller County, Texas, and find that the property described In Exhibit A
attached hereto, Is assessed on the appralsal rolls of Waller County, Texas, for the tax year 2011
In the namesg(s) of: C-2 PEDERSON ROAD LLC

Exhlbit A:

C-2 PEDERSON ROAD LLC

Existing or Parent Accounts on Last Certifled Roll with Appralsed Values:

ACCOUNT # ACREAGE MARKET VALUE AG-USE PROD.
VALUE (TAXABLE)
PID: 11044 11.82 $135,130 $2,030
PID: 13479 164.2271 $893,400 $27.920

CERTIFIED this /6

day OfM[)_al/ , 2012,

Waller County Appraisal District

Byﬁgwﬂ\/

Name; Chris Barzilla

Title:

Waller County Chlef A

raiser

P 2/4



ALLER COUNTY APPRAISAL DISTRICT PROPERTY APPRAISAL INFORMATION 2011 Entitles Values
W0PERTY 13479 R OWNERID C-2 PEDERSON ROAD LLC mwm "Ww IMPROVEMENTS (]
yal Descripfion 304838 % CLAY DEVELOPMENT & CONSTRUCTION INC % LAND MARKET + 893,4
3S A333400 A-334 T S REESE,TRACT 2,ACRES £ O BOX 37109 ESD  100% P B
M 4.2271,PART OF 176.149 ACRES OWNERSHIP  HOUSTON, TX 77237-7109 ) MM".W “%M MARKET VALUE = 893,400
o 100.00% pink gl PRODUCTIVITY LOSS - 865,480
a. Ref ID2: R13479 N APPRAISED VALUE = 27,920
3400-002-000-10% MapID 9174158 ACRES: 164.2271
EFF.ACRES: 175.1430 HS CAPLOSS - 0
1US APPR VAL METHOD: Cost ASSESSED VALUE = 27920
GENERAL EXEMPTIONS
UTIES FRL LAST APPR.
YPOGRAPHY LASTAPPR YR 2011
JAD ACCESS LASTINSP. DATE 01/01/2010
INING NEXT INSP. DATE  01/0172006 ;
IXTREASON REMOVE AREA FAC SKETCH COMMANDS
IMARKS
A
N
[4¥]
L od
e " - BUILDING PERMAS
0 ISUE DT  PERMIT TYPE PERMIT AREA ST PERMIT <>_.
I
[~ o]
O .
O ALEDT - PRIGE- GRANTOR:, .. - DEEDINFO
Y022008 = MOTHERAL mmmm_m SWD 1091 £ 821
20172008 *** WARD DAVID SWDV /103917843
JUBDZA333400 - 100.00% " NBHO-KW2 " HAPROVEMENT.INFORMATION IMPROVEMENT FEATURES
TYPE DESCRIPTION MTHD CLASS/SUBCE AREA UNT PRICEUNITS BUIRT EFFYR COND. >wcm PMNNNE ECON mczo COMP ADJ ADJVALUE
o
(2]
T
3
3
S
Fe)
C
3
O
(&)
| &
o
o
=
o
P JUBD: A333400 100.00% - NBHD:KW2 100.00% LAND INFORMATION  IRRWeEs0 Capacty: 0 IRR Acres: 0 O Wells: ¢ .7 OilWels: 0

~& ! DESCRIPTION C1S TABLE SC HS METH
< DSIMPROVED PASTURE K2 D5 N A
O ament: 2009 AG LEFT OFF IN ERR P/CHRIS, CHG FFHAY TO PASTURE A
-—
1
n
o
]
m ageatoft
o
N

{
\

893,400

Effective Data of Appraisal: January 1 Date Printad: 05/16/2042 02-07-24PM by backyg

L

1Dt

305

OWENSIONS UNTPRICE GROSSVALUE ADS MASSADI VALSRC ~ MKTVAL AGAPPLY AGCIASS AGTABLE AGUNITPRC AGVALUE
1642271AC  8500.00 1.395.930 0.64 100 A 893400 YES

170.00 27920

17,920

True Automation, e,



ALLER COUNTY APPRAISAL DISTRICT PROPERTY APPRAISAL INFORMATION 2011 Entitfes Vatues
OPERTY 14044 R OWNERID  C-2PEDERSONROAD LLC caD 100k IMPROVEMENTS 0
72l Description 304839 % CLAY DEVELOPMENT & CONSTRUCTION ING 100" LAND MAR
S A317000 A-170H & T C R R CO,TRACT 4 ACRES . P O BOX 37108 ESD  100% KEY r 135190
I 9219,PART OF 176.149 ACRES OWNERSHIP  HOUSTON, TX 77237-2109 MM>> “Wn” MARKET VALUE = 135,190
I 100.00% SKT 1000 PRODUCTIVITY LOSS - 133,160
a. Ref ID2- R11044 . APPRAISED VALUE = 2,030
1600-004-000-101 MaplD 91/4158 ACRES: 11.9219
EFF. ACRES: 176.1490 HS CAP LOSS - 0
US_HWY 80 TX APPR VAL METHOD: Cost ASSESSED VALUE = 2,030
o GENERAL . EXEMPTIONS
ILTIES LAST APPR.
POGRAPHY LASTAPPR YR 2011
'AD ACCESS LAST INSP. DATE  01/01/2010
NING NEXT INSP. DATE
XT REASON SKETCH COMMANDS
MARKS
A
A
N
<« .
S " . BUILDING PERMITS . :
sue oT " wmxzq,gum PERMIT AREA ST PERMIT VAL
(4]
[- o)
o . .
O:EDT-:PRICE  GRANTOR . ° .. DEED INFO -
© 212008 " s MOTHERAL BESSIE mﬁc:ow:mﬁ
10172008 =+ WARD DAVID SWDV/ 1091 1843
UBD: A317000 ~ 100.00% NBHD:IW1 IMPROVEMENT (NFORMATION % IMPROVEMENT FEATURES
YPE Umwﬁz—.v__bﬂ I...-.:U ;M@MCmn_u E Eqvw_nm..-zq_.m BURT EFF YR COND.VALUE QEP R PHYS ECON MMFI 00~h1 t ADJVALUE
o
()]
T
3
2
>
42
c
5
O
(&)
| 4%
/1]
™
=
o 0
¥ JBD: A317000.- -100.00% NBHDKW1 --  100.00% " . - LANDINFORMATION. RRWels:0 Copacdj-0. - (RRAxes:0 .. CiWeiso 0D Wells: 0

CLS YABLE SGC HS r_mm_.- DEm:m.oz UNIT PRICE GROSSVALUE ADJ Emwbu VAL SRC

X3 DS N 11.9219AC  27,00000 321,890 0.42 1060 A
wment ACCESS THWY 90; RO FRONTAGE. 2009 AG LEFT OFF _z ERROR FER CRRIS, CHG F/HAY TO PASTURE BK. A

Effective Oate ol Appraisat Jamuary 1 Date Prnted: GS/1672012 0Z:07:52PM

<

MKTVAL AGAPPLY AGCLASS AG 4% AGUNITPRC AG VALUE
135,180 YES 1D§ 17000 2,038

135190 2,030

by beckyg Tose Automation, inc.
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COMMERCIAL DESIGHM-BUILDERS
5599 San Felipe, Suite 1440, Houston, TX 77056
www.claydevelopment.com 713.789.2529 (ofc).







2010 Manufacturing Wages by Council of Government Region

Wages for All Occupations

COG

Wages
Hourly Annual

Texas

1. Panhandle Regional Planning Commission
2. South Plains Association of Governments

3. NORTEX Regional Planning Commission

4. North Central Texas Council of Governments
5. Ark-Tex Council of Governments

6. East Texas Council of Governments

7. West Central Texas Council of Governments
8. Rio Grande Council of Governments

9. Permian Basin Regional Planning Commission

10. Concho Valley Council of Governments

11. Heart of Texas Council of Governments

12. Capital Area Council of Governments

13. Brazos Valley Council of Governments

14. Deep East Texas Council of Governments

15. South East Texas Regional Planning Commission
16. Houston-Galveston Area Council

17. Golden Crescent Regional Planning Commission
18. Alamo Area Council of Governments

19. South Texas Development Council
20. Coastal Bend Council of Governments

21. Lower Rio Grande Valley Development Council
22. Texoma Council of Governments
23. Central Texas Council of Governments

24. Middle Rio Grande Development Council
%

$18.60  $38,683
$16.21  $33,717
$18.34  $38,153
$23.45  $48,777
$15.49  $32,224
$17.63  $36,672
$17.48  $36,352
$15.71  $32,683
$19.90  $41,398
$15.33  $31,891
$17.91  $37,257
$25.37  $52,778
$15.24  $31,705
$15.71  $32,682
$27.56  $57,333
$24.52 ( $51,002
$20.07  $47,

$17.28  $35,952
$13.27  $27,601
$21.55  $44,822
$14.35  $29,846
$18.10  $37,651
$17.21  $35,788
$13.21  $27,471

Source: Texas Occupational Employment and Wages
Data published: June 2011

Data published annually, next update will be June 2012.

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.
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Iexas LMCI TRACER, Data Link

2011
2011
2011
2011

v v v

1stQtr  Waller County Private
2nd Qtr  Waller County Private
3rdQtr  Waller County Private
4thQlr  Waller County Private

LM} Home | Site Map | Feedback | Help | About LMI | Privacy Policy | Terms of Use

St — 95 75
G GRS, /A

X ok =

v
00
00
0o
00

© O O O«

TWC Home

v
10
10
10
10

v

Total, All Industries
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Quarterly Employment and Wages (QCEW)

eYear e Period eArea

2011
2011
2011
2011
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http://www.tracerZ.com/cgi/dataAnalysis/IndustryRepon.asp

1st Qtr Waller County
2nd Qtr  Waller County
3rd Qtr  Waller County
4th Qtr Waller County

Y 0 =

¢0wnership %Division %Leve ¢ nd Code

Private 31 2
Private 31 2
Private 31 2
Private 31 2
| e

F NP8, ¢S

31-33
31-33
31-33
31-33

Page 1 of 1

Back

Page 1 of 1 (40 resuits/page)

e Industry

Manufacturing
Manufacturing
Manufacturing
Manufacturing

eAvg Weekly Wages
$1,067
$1,092
$1,070
$1,129

5/25/2012
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ATTACHMENT 16

The economic impact study will be performed by the Comptroller at a future date.
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Explanation of Franchise Tax Reporting on Schedule D

Schedule D, Column H reflects no franchise tax due from applicant. Weatherford
International is structured so that the plants generally do not have outside sales.
Weatherford plants produce product, and in the case of Weatherford Artificial Lift
Systems, it would transfer the product to the Odessa or Longview distribution centers
which hold the finished inventory. At that point, a sale would be recorded. The Texas
franchise tax would be reported in those distribution centers, not at the plant in Waller
County.

390275
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Amended:Order Establishing Reinvestment  the Reinvestment Zone | /-18-12

s

STATE OF TEXAS IN THE COMMISSIONERS COURT
COUNTY OF WALLER OF WALLER COUNTY, TEXAS

ORDER DESIGNATING A REINVESTMENT ZONE
PURSUANT TO SECTIONS 312.401 AND 312 201 OF THE TAX CODE
(THE PROPERTY REDEVELOPMENT AND TAX ABATEMENT ACT)|

Texas, held on the 13th day of June, 2012, on motion
Pokluda ’ . Commissioner of Precinct No 2 | and se
Kitzman , Commissioner of Precinct No 4 _ the following ( Order was dopted:

resources in productuve business enterprises located in the county and tq
employment to resadents of the area; and, ‘

312.401 and 312 201 of the Tax Code (The Property Redevelopment
Abatement Act)

IT IS THEREFORE ORDERED BY THE COMMISSIONERS COURT OF
WALLER COUNTY, TEXAS

Section1. That the Commissioners Court hereby designates the Wes
~ Artificial Lnft Systems, Inc., a Delaware Corporation , 2000 St. Jam
Houston, Texas 77056 (manlmg purposes only), Waller County

further described in the legal descnptlon attached hereto as Exhi

“Zone");

Section2  That thé§ Commissioners Court finds that the Zone area me
qualiﬁcations of the Texas Redevelopment and Tax Abatement Act;

Section3. That the Commnssuoners Court has heretofore adopted Tax Abaten
lncentlves Policy Guidelines & Criteria for Waller County;

Section4 That the Commissnoners Court held a public hearing to consider thi
on the 13th day of June, 2012

Section 5. The Commissioners Court finds that such improvements are feas
will benefit the Zone after the expiration of the agreement
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Section 6. The Conimissioners Court finds that creation of the Zone is|likely to
contribute to the retention or expans;on of primary employment inithe area
and/or would contribute to attract major investments that would befa benefit

to the property and that would contribute to the economic development of
the comrqunity '

Section 7. That this Order shall take effect from and after its passage as tfje law in
such cases provides.

Signed this 13th day of June 2012.

GLENN BECKEN FF
County Judge

COMMISSIONER ODIS STYERS
Precinct No. 1  (Absent)

JWM%%

OMMISSIONER FRANK‘POK[UDA COMMISSIbNER STAN KITZM]AN
Precinct No. 2 Precinct No. 4

ILLO




Commitment No.: ATH12022007

SCHEDULE A

{continued)

4. Legal description of land:

FIELD NOTES FOR A 176.149 ACRE TRACT OF LAND INTHE T. 8. REESE SURVEY, ABSTRACT
334, AND THE H. & T. C. RAILROAD COMPANY SURVEY SECTION 107, ABSTRACT 170, WALLER
COUNTY, TEXAS, SAID 176.148 ACRE TRACT BEING THE RESIDUE OF THAT CERTAIN CALLED
198 ACRE TRACT DESCRIBED IN DEED RECORDED IN VOLUME 412, PAGE 44, DEED RECORD\T.
WALLER COUNTY, TEXAS, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING at a 1-inch iron pipe found in the north right-of-way line of the adjoining M. K. & T. Railroad)
right-of-way for the southeast comer of an adjoining called 1.9921 acre tract described in deed reccrdain
Volume 349, Page 491, Deed Records, Waller County, Texas, for the lower southwest corner and Plac
of Beginning of the herein described 176.149 acre tract of land, from which point a 5/8 inch iron rod fou
for the southwest corner of said called 198 acre tract and the southwest corner of said adjoining called |
1.8921 acre tract bears Souith 88 degrees 42 minutes 26 seconds West, 209.14 feet;

THENCE North 01 degree 14 minutes 00 seconds West (adjoiner cafled North 00 degrees 01 minute 04
seconds Wast) along the common linie of the hersin described tract and said adjoining called 1.0921 acra
tract, 415.08 feet (adjoiner called 414.69 fest) to a ¥ inch iron rod found for a reentry corner fo the herei
described tract, same being'the northeast comner of said adjcining called 1.8921 acre tract;

THENCE South 88 degrees 28 minutes 13 seconds West (adjoiner called South 89 degrees 44 minutes
09 seconds West) continuing along said comman line, at 209.40 feet (adjoiner calied 209.37 feet) pass a|
% inch iron rad found-on said line for the called northwest comer of said adjoining called 1.9921 acre tra ;
and continuing for a total distance of 212.89 feet to a ‘A inch iron pipe with ¢ap marked "Kalkomey
Surveying” set in the west ling of said T, S. Reese Survey, Abstract 334, same being the east line of the
adjoining £. B. Couch Survey, Abstract 295, for the upper southwest corner of the herein described tract,
said point also being in the west line of said called 198 acre tract, same beling the east line of an adjoining|
called 19.36 acre tract recorded in Volume 0610, Page 049, Official Records, Waller County, Texas,
deseribed in Volume 0514, Page 926, Official Records, Waller County, Texas;

THENCE North 01 degree 45 minutes 05 seconds West along the west line of the herein described tract,
the west line of sald called 188 acre tract, and the west fine of said T. 8. Reese Survey, Abstract 334,
same being the east line of sgid adjoining E. B. Couch Survey, Abstract 295, the sast ling of said adjoining
called 19.36 acre tract, the east line of an adjoining called 11.2461 acre tract recorded in Volume 0610,
Page 049, Official Records, Waller County, Texas, and the east line of an adjoining calied 1.0655 acre
tract recorded in Volume 0893, Page 781, Official Records, Waller County, Texas, at 2,454.68 feet pass a
% inch iron pipe with cap marked "Kalkomey Surveying” found on said line for the northeast corner of said
adjoining called 1.0655 acre tract, same being the southeast comer of an adjoining called 18.895 acre
tract recorded in Volume 0803, Page 750, Official Records, Waller County, Texas, described in Volume
0580, Page 393, Official Records, Waller County, Texas, and continuing for a total distance of 2,462.65
feet to a ¥4 inch iron pipe with cap marked "Kalkomey Surveying"” set on said line for the northwest cormer
of the herein described tract and the northwest cotrier of said called 498 acre tract;

THENCE North 88 degrees 04 minutes 38 seconds East along the north line of the herein described tract
and the north fine of said called 188 acre tract, at 10.39 feet pass a 1-inch iron pipe found on said fine for
the called southwest comer of an adjoining called 200 acre tract recorded in Volume 0553, Page 096,

Official Records, Waller County, Texas, at 28.87 feet pass a 1-inch iron pipe found 0.40 feet north of said
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SCHEDULE A
{continued)

line, and continuing for a total distance of 2,789.83 feet to a Y4 inch iron rod found for the northeast corner
of the herein described tract, same being the northwest corner of an adjoining called 21.713 acre tract
described in deed recorded in Volume 0553, Page 101, Official Records, Waller County, Texas, from

which point a 1-inch iron pipe found for the northeast corner of said called 198 acre tract and the northeasr
cormner of said adjoining called 21.713 acre tract, same being the southeast corner of said adjoining called
200 acre tract bears North 88 degrees 04 minutes 30 seconds East, 368.30 feet (adjoiner called South 89
degrees 49 minutes East, 366.21 feet),

THENCE South 01 degree 47 minutes 53 seconds East (adjoiner called South 01 degree 17 minutes 46
seconds East) along the east line of the herein described tract, same being the west line of said adjoining
called 21,713 acre tract, 2,567.39 fest (adjoiner called 2,566.43 feet) to:a ¥ inch iron rod found for the
upper southeast corner of the herein described tract, same being the southwest comer of said adjoining
called 21.713 acre tract, and being in the south line of said T. S. Reese Survey, Abstract 334, same being
the north line of the adjoining W. W. Bains Survey, Abstract 385, and the north line of an adjoining tract of
land in deed to R. & Y. Interests, Lid, recorded in Volume 0575, Page 029, Official Records, Waller
County, Texas, from which point a %z inch iron rod found for the upper southeast corner of said called 198
acre tract and the southeast corner of said adjoining called 21.713 acre tract bears North 88 degrees 29
minutes 33 saconds East, 368.56 feet (adjoiner called South 89 degrees 24 minutes 28 seconds East,
368.21 feet);

THENCE South 88 degrees 29 minutes 33 seconds West along the upper south line of the herein
described tract, the upper south line of said called 198 acre tract, and the south line of said T. S. Reese
Survey, Abstract 334, same being the north line of said adjoining W. W. Bains Survaey, Abstract 385, and
the north line of said adjoining R. & Y. Interests, Lid. tract, 825.08 feet to 8 1-inch iron pipe found for a
reentry comer to the herein described tract and a reentry corner 1o said called 198 acre tract, same being

the northwest corner of said adioining V. W. Bains Survey, Abstract 385, and the northwest corner of said||

adjoining R, & Y. Interest, Ltd. tract, said point also being the northeast corner of the aforementioned H. &
T. C. Railroad Company Survey Section 107, Abstract 170;

THENCE South 02 degrees 08 minutes 14 seconds East along the lower east line of the herein described
tract, the lower east line of said called 198 acre tract, and the east line of said H. & T, C. Railroad
Company Survey Section 107, Abstract 170, same being the west line of sald adjoining W. W. Bains
Survey, Abstract 385, and the west line of said adjcining R. & Y. Interests, Ltd, tract, 338.02 feettoa ¥
inch iron pipe found for the lower southeast corner of the herein described tract and the lower southeast
corner of said called 198 acre tract, same being the southwest corner of said adjoining R. & Y. interests,
Ltd. tract, and being in the north line of the aforementioned adjoining M. K. & T. Railroad right-of-way;

THENCE South 88 degrees 45 minutes 03 seconds West along the lower south line of the herein
described tract and the Jower south line of said called 198 acre tract, same being the north right-of-way
line of said adjoining M. K. & T. Rallroad right-of-way, 1,660.05 feet to the Place of Beginning and
containing 176.149 acres of land, more or less.

NOTE: THIS COMPANY DOES NOT REPRESENT THE ABOVE ACREAGE AND/OR SQUARE
FOOTAGE ARE CORRECT.

END OF SCHEDULE A
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STATE OF TEXAS - IN THE COMMISSIONERS COURT
COUNTY OF WALLER' OF WALLER COUNTY, TEXAS

ORDER DESIGNATING A REINVESTMENT ZONE
PURSUANT TO SECTIONS 312.401 AND 312 201 OF THE TAX CODE
(THE PROPERTY REDEVELOPMENT AND TAX ABATEMENT ACT)

BE IT REMEMBERED at a meeting of Commissioners Court of Waller County,
Texas, held on the 13th day of June, 2012, on motion made by
Pokluda , Commissioner of Precinct No _2 _, and seconded by
Kitzman , Commissioner of Precinct No f_ ,the following Order was adopted:

WHEREAS, the Commissioners Court of Waller County, Texas desires to create
the proper economic and social environment to induce the Investment of private
resources in productive business enterprises located in the county and to provide
employment to residents of the area; and,

WHEREAS, it is in the best interest of the county to designate the Weatherford Artificial
Lift Systems, Inc. facility near Katy, Texas, a reinvestment zone, pursuant to Sections
312401 and 312.201 of the Tax Code (The Property Redevelopment and Tax
Abatement Act)

IT IS THEREFORE ORDERED BY THE COMMISSIONERS COURT OF
WALLER COUNTY, TEXAS

Section 1. That the Commissioners Court hereby designates the Weatherford
Artificial Lift Systems, Inc., a Delaware Corporation , 2000 St. James Place
Houston, Texas 77056 (mailing purposes only), Waller County, Texas,
further described in the legal description attached hereto as Exhibit "A”
and made apart hereof for all purposes, as a Reinvestment Zone (the
"Zone");

Section2  That the Commissioners Court finds that the Zone area meets the
qualifications of the Texas Redevelopment and Tax Abatement Act;

Section 3.  That the Commissioners Court has heretofore adopted Tax Abatement and
Incentives Policy Guidelines & Criteria for Waller County;

Section4 That the Commissioners Court held a public hearing to consider this Order
on the 13th day of June, 2012

Section 5. The Commissioners Court finds that such improvements are feasible and
will benefit the Zone after the expiration of the agreement



~

Section 8. The Commissioners Court finds that creation of the Zone is likely to
contribute to the retention or expansion of primary employment in the area
and/or would contribute to attract major investments that would be a benefit

to the property and that would contribute to the economic development of
the community

Section 7. That this Order shall take effect from and after its passage as the law in
such cases provides.

Signed this 13th day of June 2012.

GLENN BECKENDORFF

County Judge
COMMISSIONER ODIS STYERS COMMISSIONER SYLVIA CEDILLO
Precinct No. 1 (Absent) Precinct No. 3
COMMISSIONER FRANK POKLUDA COMMISSIONER STAN KITZMAN
Precinct No. 2 Precinct No. 4
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SCHEDULE A
(coritifued)

4. Legal description of land:

FIELD NOTES FOR A 176,149 ACRE TRACT QF LAND IN THE T. S, REESE SURVEY, ABSTRACT
334, AND THE H, & T. €. RAILROAD COMPANY SURVEY SECTION 107, ABSTRACT 170, WALLER
COUNTY, TEXAS, SAID 178.149 ACRE TRACT BEING THE RESIDUE OF THAT CERTAIN CALLED
198 ACRE TRACT DESCRIBED IN DEED RECORDED IN VOLUME 412, PAGE 44, DEED RECORDS,
WALLER COUNTY, TEXAS, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING et a 1-ifich Iron pipe found in the north righf-of-way line of the adjoining M. K. & T. Railroad
right-of-way for the southeast comer-of an adjoifiing called 1.9921 acre tract described In deed recorded in
Volume 349, Page 491, Deed Records, Waller-County, Texas, for the lower southwest corner and Place
of Beginning of the hierein desciibed 176.149 acre tract of and, from which point a 5/8 inch iron rod found
for the southwest corner of sald called 198 acre tract and the southwest comner of seid adjoining called
1.9921 acre tract bears 'Sctith 88 degrees-42 minutes 26 seconds West, 209.14 feet;

THENCE North 01 degree 14 minulss 00 saconds West (adjoirer called North 00 degrees 01 minute 04
seconds West) alorig the common line:of the herain describad tract-and s&ld adjoining called 1.9921 acre
tract, 415.06 fest (ddjoiner called 414,69 feet) to a % inch Iron rod found for a reentry corner to the herein
described tract, same baitg, the northeast coriter of sald adjolning ealled 1.9824 acre tract;

THENCE South 88 degrees 20 minutes 13 seconds West (adjoiner called South 89 degrees 44 miinutes
09 seconds: West) tontinuing alohg:saki eommon line, at 209.40 fest (adjoiner called 209.37 feet) pass a
% inch Iron rod found-oi said line forthe called narthwest corner of seld adjoining called 1.9921 acre tract,
and continuing for a total distarice of 212.89 feet to a 'A inch iron plpe with cap marked "Ksikomey
Surveying" set in the west line.of said T, S. Reese.Survey, Abstract 334, same being the east line of the
adjoining E. B. Couch Survey, Abstract 295, for the upper southwest corner of the herein described tract,
said point also being'In the west lifie of said called 168 acre'tract, same boing the east line of an adjoining
called 19.36 acrs tract recorded In Volume 0810, Page 049, Official Recbrds, Waller County, Texas,
described in Volume 0514, Page 928; Gfficial Records, Wallet County, Texas;

THENGE North 01 degree 45 minutes 05 saconds West along the west line of the herein described tract,
the west line of sald called 198 acte tract, and the west line of said T. S. Reese Survey, Abstract 334,
same being the east line 6f said adjoining E. B. Couch Survey, Abstract 295, the east line of sald adjoining
called 19.38 acre tract, fhe east line of an adjoining talled 11.2461 acre tract recorded in Volume 061 0,
Page 048, Official Records, Waller Count » Texas, and the sast line.of an agjoining called 1.0655 acre
tract recorded in Violume 0893, Page 781, Official Records, Waller County, Toxas, at 2,454.68 feet pass a
% Inch iron pipe with cap marked “Katkemey Surveying” found en said line for the northeast corner of said
adjolning called 1.0658 acre tract‘.same-b.eing the southeast comer of an adjoining celled 18.895 acre
tract recorded in Volurne.0803, Page 750, Official Records, Waller County, Texas; described in Volume
0560, Page 383, Official Records, Waller County, Texas, and continuing for a total digtance of 2,462.65
fest to a %4 irich iron plpe with cap maked "Kalkomey Surveying” set oh gaid fine for the northwest corner
of the herein described tract and the northwest corner of said called 198 acre tract:

THENCE North 88 degrees 04 minutes 38 seconds East along the north line of the herein described tract
and the north line of said-called 198 acre tract, at 10.39 feet pass a 1-inch-iron pipe found on said line for
the called southwest corner of ai adjoining called 200 acre tract recorded in Volurrie 05563, Page 096,

Ofiicial Records, Walller County, Texas, at 28,87 feet pass a 1-inch iron pipe found 0.40 feet north of said
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SCHEDULE A

(continued)

line, and continuing for a totat distance of 2,789.83 feet to a % inch iron rod found for the northeast corner
of the herein described tract, same being the northwest-¢corner of an adjoining called 21.713 acre tract
described in deed recorded in Volume 0553, Page 101, Official Records, Waller County, Texas, from
which point a 1-inch iron pipe found for the northeast corner of said called 198 acre tract and the northeast
comer of said adjoining called 21.713 agre tract, samie being the southeast corner of said adjoining called

200 acre tract bears North 88 degrees 04 minutes 39 seconds East, '3'68:30 feet (adjoiner calied South 89
degrees 49 minutes East, 368.21 feet);

THENCE South 01 degree 47 minutes 53 seconds East (adjoiner called South 01 degree 17 minutes 46
seconds East) alang the east line of the herein described tract, same being the west line of sald adjoining
called 21.713 acre tract, 2,567.39 fest (adjoiner called 2,566.43 feet) to a% inch iron rod found for the
upper scutheast comner of the herein describied téact, same being.the southwest corner of said adjoining
called 21.713 acre tract, and being in the sputh line of sald T. S, Reese Survey, Abstract 334, same being
the north line of the adjoining W. W., Bains Survey, Abstract 385, and the north line of an adjoining tract of
land in deed {o R. & Y. Interests, Lid. recorded in Volume 0575, Page 628, Officlal Records, Walier
County, Texas, from which point a %.inch Iron rod found for-the upper southeast comer of said called 198
acre tract and the southeast comer of saii adjoiriing.called 21.713 acre tract bears North 88 degrees 29

minutes 33 seconds East, 388.56 fest (adjoiner called South 89 deprees 24 minutes 28 seconds East,
368.21 feet);

THENCE South 88 degrees 29 minutes 33 saconds West along the upper south line of the herein
described tract, the upper south line of sald. calfed 198 acre tract, and the:south line of said T. 5. Reese
Survey, Abstract 334, same being the north line of said adjoining W. W, Bains-Survey, Abstract 385, and
the north line of said adjoining R. & Y. interests, Ltd. tract, 925.08 festto a 1-inch iron pipe found for a
reentry corner to the heréin desciibed tract and a reentry corner to said called 188 acre tract, same being
the northwest corner of said adjoining W. W.. Bgins Survey; Abstract 385, ard the northwest comer of said
adjoining R. & Y. Interest, L.td. tract, said point also being the northeast corner of the aforementioned H. &
T. C. Railroad Company Survey Section 17, Abstract 170;

THENCE South 02 degrees 08 minutes 14 seconds East along the lower east line of the herein described
tract, the lower east liné of sald called 198 acre tract, and the east line of sdid H. & T. C. Railroad
Company Survey Section 107, Abstraét 170, same being the west line of sald adjoining W. W. Bains
Survey, Abstract 385, and the west line of said adjoining R. & Y, Interests, Lid. tract; 338.02 feetto a %
Inch iron plpe found for the lower southeast corner of the hereln described tract and the lower southeast
comer of said called 198 acre tract, same being the southwest corner of sald adjoining R. & Y. Interests,
Ltd. tract, and being in the north line of the aforemgntidned adjolning M. K. & T. Rallroad right-of-way;

THENCE South 88 degrees 48 minutes 03 seconds West along the lower south line of the herein
described tract and the lower south line of said calted 198 acre tract, same being the north right-of-way

line of said adjoining M. K. & T. Railroad right-of-way, 1,660.05 feet to the Place of Beginning and
containing 176,149 acres of land, more or less.

NOTE: THIS COMPANY DOES NOT REPRESENT THE ABOVE ACREAGE AND/OR SQUARE
FOOTAGE ARE CORRECT,

END OF SCHEDULE A
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&

SCHEDULE A
(coritifued)

4. Legal description of land:

FIELD NOTES FOR A 176,149 ACRE TRACT OF LAND IN THE T. S, REESE SURVEY, ABSTRACT
334, AND THE H, & 7. C. RAILROAD COMPANY SURVEY SECTION 107, ABSTRACT 170, WALLER
COUNTY, TEXAS, SAID 176.149 ACRE TRACT BEING THE RESIDUE OF THAT CERTAIN CALLED
198 ACRE TRACT DESCRIBED IN DEED RECORDED iN VOLUME 412, PAGE 44, DEED RECORDS,
WALLER COUNTY, TEXAS, BEING MORE PARTIQULARLY DESCRIBED AS FOLLOWS:

BEGINNING et a 1-iich Iron pipe found in the north right-of-way line of the adjoining M. K. & T. Raiiroad
right-of-way for the sautheast comer-of an atjoining called 1.9821 avre tract described in deed recerded In
Volume 349, Page 491, Paed Records, Waller County, Texas, for the lower southyvest corner and Place
of Beginning of the herein desciibed 176,149 acretract of fand, from which point a 5/8 inch Iron rod found
for the southwest comer of sald called 88 acre tract and the southwest corner of ssild adjoining called

1.9921 acre tract bears Sdiith 88 degreps 42 minutes 26 seconds Wast, 209.14 feet;

THENCE North 01 degree 14 minutes 00 seconds West (adjoiner calleq North 00 degreas 01 minute 04
secorids West) alorig the common lifie of the hereln described tract-and sald adjoining called 1.9921 acre
tract, 415.06 fest (adjoiner called 414.69 feef) to a % inch lron fod feund for a reentry comer to the herein
described tract, same balirg.the: nottheast corerof sald adjolning eafled 1.992¢ acre tract;

THENCE South 88 degrees 28 minutes 13 seconds West (adjoiner called South 89 degrees 44 rinutes
09 seconds: West) tontinuing alshg:sald common fine, af 200,40 fest (adjoiner called 209.37 feet) pass a
% inch iron rod-found en sald line forthe called narthwest corer of said adjoining called 1.9921 acre tract,
and continuing for a total digtarice of 212.89feet to a 'A’inch Iron plpe with cap marked "Kslkomey
Surveying” set in the west line.of sdid T 5. Reese:Survey, Abstract 334, same being the east line of the
adjoining E. B. Couch Survey, Abstract 295, for the upper southwest corner of the herein described tract,
said point also-being'in the west lirie of said called 1 98 acre tract, same being the east line of an adjoining
called 19.36 acre.tiact recorded in Volume 0810, Page 048, Official Recbrds, Waller County, Texas,
described in Volume 0514, Page 928, Gfficial Records, Waller County, Texas;

THENGE North 01 degrée 45 minutes 05.seconds West along the west line of the herein described tract,
tha west line of said ealled 198 acte tract, and the west line.of said T. S. Regse Survey, Abstract 334,
same being the east line ¢f said adjolriing E. B. Couch Survay..:Abstract.ZQ,S, the east fine of said adjoining
called 19.38 acre tract, the east line of an adjoining cslled 11.2461 acre tract recorded in Volume 0610,
Page 048, Official Records, Waller Eounty, Texas, and the east line.of an adjoining calied 1.0655. acre
tract recorded in Visiume 0893, Page 781, Official Records, Wailer County, Texas, at 2,454.68 feet pass a
% inch iron pipe with cap'marked-"Katkomey Surveying” found an said line for the northeast corner of said
adjoining called 1.0855 gcre tract, ‘same being the southeast comer of an adjoining called 18.895 acre
tract vecorded:in Volume.0803, Page 750, Ofgcia,,l Records, Waller County, Texas, desecribed in Volume
0580, Page 393, Official Retords, Walle County, Texas, anhd oontinuing for a total digtance of 2,462,65
fest to a Y4 irich iron pipe with cap marked "Kalkomey Surveying” set on gaid line for the northwest corner
of the herein described tract and the northwest corner of sald called 198 acre tract;

THENCE North 88 degrees 04 minutes 38 seconds East along the north line of the herein described tract
and the north line of said-called 198 acre tract, at 10.39 feet pass a 1-inch iron Pipe found on said line for
the called southwest sorner of an adjoining called 200 acre tract recorded in Volume 0563, Page 096,

Official Records, Walller. County, Texas, at 26,87 feet pass a 1-inch iron pipe found 0.40 feet north of sald
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SCHEDULE A

(continued)

line, and continuirig for a total distance of 2,789.83 feet to a % inch iron rod found for the northeast corner
of the herein described tract, same heing the northwest-corner of an &djoining called 21,713 acre tract
described in deed recorded in Volume 0553, Page 101, Official Records, Waller County, Texas, from
which point & 1-inch. iron pipe found for the northeast corner of said called 198 acre tract and the northeast
comer of said adjoining called 21.713 aere téact, samie being the southeast comer of said adjoining called

200 acre tract bears North 88 degrees 04 minutes 39 seconds East, 368.30 feet(adjoiner called South 89
degrees 49 minutes East, 368.21 feet);

THENCE South 01 degree 47 minutes-53 seconds East (adjoiner called South 01 degree. 17 minutes 46
seconds East) alang the east line.of the hereln described tract, same being the west line of sald adjoining
called 21.713 acre tract, 2,567.39 feet (adjoiner called 2,566.43 feet) to a % inch iron rod found for the
upper southeast comer df the herein deecribed tract, same belng the southwest comer of said adjoining
called 21.713 acre tract, and being in the south line of said T. S. Reese Survey, Abstract 334, same being
the north line of the adjoining W. W. Bains Survey, Abstract 385, and the narth line of an adjoining tract of
landin deed {o R. & Y. Interests, Lid. recorded in Voluime 0575, Page 028, Official Records, Waller
County, Texas, from which point & % inch iroh rod found for-the upper southeast comer of said called 198
acre tract and the southeaist comer of sajg adjoiriing. called 21.713 acre tract bears North 88 degrees 29

minutes 33 seconds East, 368,56 fest (atjoiner célled South 89 degrees 24 minutes 28 seconds East,
368.21 feet);

THENCE South 88 degrees 29 minutes 33 seconds West along the upper south line of the hersin
described tract, the upper south line of sald.called 198 acre tract, and the'south line of said T. S. Reese
Survey, Abstract 334, sarvie being the north line of said adjoining W. W. Bains Survey, Abstract 385, and
the north line of sald adjoining R. & Y. Interests, Ltd. tract, 925.08 festto a 1-inch iron pipe found for a
reentry corner to the herdin described tract and a reentry corner to said called 198 acre tract, same being
the northwest corner of said adjoining W, W. Bgins Survey, Abstract 385, and the northwest comer of said
adjolning R. & Y. Interest; Ltd. tract, said point also being the northeast corner of the aforementioned H. &
T. C. Railroad Company Survey Setion 107, Abstract 170:

THENCE South 02 degrees 08 minutes 14:seconds East along the lower east iine of the herein described
tract, the lower east fine of said called 198 acre tract, and the east line of ssid H. & T. C. Railroad
Company Survey Section 107, Abstract 170, same being the west line of sald adjoining W. W. Bains
Survey, Abstract 385, and the west line of said adjoining R & Y, Interests, Ltd. tract; 338.02 feet to a %4
inch iron pipe found for thie lower southeast ¢orner of the herein described tract and the lower southeast
comer of said called 198 acre tract, same belng the southwest correr of said adjoining R. & Y. Interests,
Ltd. tract, and being in the north lire of the aforementioned adjoining M. K. & T. Rallroad right-of-way;

THENCE South 88 degrees 48 minutes 03 seconds West along the lower south line of the herein
described tract and the lower south. line of said cailed 188 acre tract, same being the north right-of-way

line of said adjoining M. K. & T. Railroad right-of-way, 1,660.05 feet to the Place of Beginning and
containing 176.149 acres of land, more or less.

NOTE: THIS COMPANY DOES NOT REPRESENT THE ABOVE ACREAGE AND/OR SQUARE
FOOTAGE ARE CORRECT,

END OF SCHEDULE A
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TAX ABATEMENT POLICY
GUIDELINES & CRITERIA
FOR WALLER COUNTY

Whereas, the creation and retention of job opportunities that bring new wealth into Waller
County is a high priority; and

Whereas, new jobs and investments will benefit the area economy, provide needed opportunities,
strengthen the real estate market, and generate tax revenue to support local services; and

Whereas, the communities within Waller County must compete with other localities across the
nation currently offering tax inducements to attract new plant and modernization projects; and

Whereas, any tax incentives offered in Waller County would be strictly limited in application to
those new and existing industries that bring new wealth to the community; and

Whereas, the abateément of property taxes, when offered to attract primary jobs in industries
which bring in revenue from outside a community instead of merely recirculating dollars within
a community, has been shown to be an effective method of enhancing and diversifying an area’s
economy; and

Whereas, effective September 1, 1987, Texas law, pursuant to Chapter 312 of the Texas Tax
Code, requires any eligible taxing jurisdiction to establish guidelines and criteria as to eligibility
for tax abatement agreements prior to granting of any future tax abatement, said guidelines and
criteria to be unchanged for a two year period unless amended by a three-quarters vote of
Commissioners’ Court; and

Whereas, these guidelines and criteria shall not be construed as implying or suggesting that
Waller County is under an obligation to provide tax abatement or other incentive to any
applicant; and all applicants shall be considered on a case-by-case basis;

Now, therefore, be it resolved, that Waller County Commissioners’ Court does hereby adopt
these Guidelines and Criteria for granting tax abatement in reinvestment zones in Waller County,
Texas.

DEFINITIONS - Section I
a. “Abatement” means the full or partial exemption from ad valorem taxes of certain real
and personal property in a reinvestment zone designated by Waller County for economic
development purposes.
b. “Affected jurisdiction” means Waller County and any municipality or school district,

the majority of which is located in Waller County that levies ad valorem taxes upon and
provides services to property located within the proposed or existing reinvestment zone

-1-



designated by Waller County.

“Agreement” means a contractual agreement between a property owner and/or lessee
and Waller County for the purposes of tax abatement.

“Base year value” means the assessed value of eligible property January 1 preceding the
execution of the agreement plus the agreed upon value of eligible property improvements
made after January 1, but before the execution of the agreement.

“Deferred maintenance” means improvements necessary for continued operations
which do not improve productivity or alter the process technology.

“Distribution Center Facility” means buildings and structures, including fixed
machinery and equipment, used or to be used primarily to receive, store, service or
distribute goods or materials owned by the facility operator where a majority of the goods
or services are distributed to points outside of any part of Waller County.

“Expansion” means the addition of buildings, structures, fixed machinery or equipment
for purposes of increasing production capacity.

“Facility” means property improvements completed or in the process of construction
which together comprise an integral whole.

“Hospital” as defined in Texas Health & Safety Code Section 241.003.

“Manufacturing Facility” means products, buildings and structures, including
machinery and equipment, the primary purpose of which is or will be the manufacture of
tangible goods or materials or the processing of such goods or materials by physical or
chemical change.

“Modernization” means a complete or partial demolition of facilities and the completion
of partial reconstruction or installation of a facility or facilities of similar or expanded
production capacity. Modernization may result from the construction, alteration, or
installation of buildings, structures, machinery or equipment. Modernization shall
include improvements for the purpose of increasing productivity or updating the
technology of machinery and equipment, or both.

“New Facility” means a property previously undeveloped which is placed into service by
means other than or in conjunction with expansion or modemization.

“QOther Basic Industry” means buildings and structures including fixed machinery and
equipment not elsewhere described, used or to be used for the production of products or
services, which serve a market primarily outside of Waller County, resulting in the
creation of new permanent jobs bringing in new wealth.

3



“Productive Life” means the number of years a property improvement is expected to be
in service in a facility.

“Regional Entertainment/Tourism Facility” means buildings and structures, including
fixed machinery and equipment, used or to be used to provide entertainment through the
admission of the general public where the majority of users reside outside any part of
Waller County.

“Research Facility” means buildings and structures, including fixed machinery and
equipment, used or to be used primarily for research or experimentation to improve or
develop new tangible goods or materials or to improve or develop the production
processes thereto.

“Regional Service Facility” means buildings and structures, including fixed machinery
and equipment, used or to be used to service goods where a majority of the goods being
serviced originate outside any part of Waller County.

“Spec Building” means the new building construction to create an enclosed area of a
commercial facility that would normally qualify for abatements built without an
occupying tenant at the time the construction is complete.

“Urgent Care Facility” a facility dedicated to the delivery of unscheduled, walk-in
diagnosis and treatment of acute, but non-life threatening injuries and illnesses, outside of
a hospital emergency department or doctor's office.

ABATEMENT AUTHORIZED - Section II

Authorized Facility. A facility may be eligible for abatement if it is a Manufacturing
Facility, Research Facility, Distribution Center, Regional Service Facility, Regional
Entertainment Facility, Spec Building, Hospital, Urgent Care Facility or Other Basic
Industry.

Creation of New Value. Abatement may only be granted for the additional value of
eligible property improvements made subsequent to and specified in an abatement
agreement between Waller County and the property owner and/or lessee, subject to such
limitations as Waller County Commissioners’ Court may require.

New and Existing Facilities. Abatement may be granted for new facilities and
improvements to existing facilities for purposes of modernization or expansion.

Eligible Property. Abatement may be extended to the value of buildings, structures,
fixed machinery and equipment, site improvements and related fixed improvements
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necessary to the operation and administration of the facility.

Ineligible Property. The following types of property shall be fully taxable and ineligible
for abatement: land; inventories; supplies; tools; furnishings, and other forms of movable
personal property; vehicles; vessels; aircraft; housing; hotels accommodations; retail
facilities; deferred maintenance investments; property to be rented or leased except as
provided in Section II (f); improvements for the generation or transmission of electrical
energy not wholly consumed by a new facility or expansion; any improvements,
including those to produce, store or distribute natural gas, fluids or gases, which are not
integral to the operation of the facility; property which has a productive life of less than
10 years; property owned or used by the State of Texas or its political subdivisions or by
any organization owned, operated or directed by a political subdivision of the State of
Texas.

Owned/Leased Facilities. If a leased facility is granted abatement the agreement shall
be executed with the lessor and the lessee.

Value and Term of Abatement. Abatement shall be granted effective with the January
1 valuation date immediately following the date of execution of the agreement. The
value of new eligible properties shall be abated according to the approved agreement
between applicant and the governing body. The governing body, in its sole discretion,
shall determine the amount of any abatement. The table in the attached Exhibit “A”,
incorporated herein by reference, shall be the maximum abatement available.

The abafement may be extended through an initial agreement and a subsequent agreement
as may be required to comply with state law regarding the term of the reinvestment zone.

Construction in Progress. If a qualifying facility has not been placed in service as of
January 1 following execution of the abatement agreement, the tax payer may apply for a
one year extension of the term of abatement. Said extension must be applied for prior to
the end of the calendar year in which the abatement agreement is executed.

Economic Qualification. In order to be eligible for designation as a reinvestment zone

and receive tax abatement the planned improvements:

1. Must be expected to have an increased appraised ad valorem tax value of at least
$500,000 for existing qualifying facilities or $1,000,000 for new qualifying
facilities based upon the Waller County Appraisal District’s assessment of the

eligible property.

2. Must be expected to retain or create employment on a permanent basis in Waller
County.

3. Must not be expected to solely or primarily have the effect of transferring
employment from one part of Waller County to another.

4. Must be necessary because capacity cannot be provided efficiently utilizing
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existing improved property when reasonable allowance is made for necessary
improvements.

Must have no serious adverse effect on jurisdictions.

Must be in an area outside of the taxing jurisdiction of an incorporated city or
town, unless the city or town has granted a tax abatement for the planned
improvements, and ninéty (90) days have not passed since the granting of such
abatement.

Must have a significantly positive result from the economic impact analysis
performed as part of the application process.

Standards for Tax Abatement. The following factors, among others, shall be

considered in determining whether to grant Tax Abatement:

el S

N

10.

11.

12.

13.
14,
15.
16.

The value of land and existing improvement, if any.

The type and value of the proposed improvements.

The expected economic life of the proposed improvements.

The number and quality of existing, permanent jobs to be retained by the
proposed improvements.

The number of new permanent jobs to be created by the proposed improvements.
The amount of local payroll to be created or enhanced.

Whether the new jobs to be created will be filled by persons residing or projected
to reside in the County.

The amount of property tax base valuation will be increased during the term of
Abatement and after Abatement.

The costs to be incurred by the County to provide facilities or services directly
resulting from the new improvements.

The amount of ad valorem taxes to be paid the County during the Abatement
period - considering (a) existing values, (b) the percentage of new value abated,
(c) the Abatement period, and (d) the value after expiration of the Abatement
period.

The population growth of the County that might occur as a direct result of new
improvements.

The types and values of public improvements, if any, to be made by applicant
seeking Abatement.

The impact on the business opportunities of existing businesses.

The attraction of other new businesses to the area.

Whether the project is environmentally compatible with the community.

The company profile - when established - including business references, principal
bank, audited financial statement and Business Plan.

Each application shall be reviewed on its merit, utilizing the factors provided above. After such
review, Abatement may be denied entirely or may be granted to the extent deemed appropriate
after full evaluation.



Denial of Abatement. No Abatement Agreement shall be authorized if it is determined

that:

1. There would be substantial adverse affect on the tax base or costs associated with
the providing of government services.

2. The applicant has insufficient financial capacity, which reasonably could be

expected to jeopardize the success of the undertaking,

3. The planned or potential use of the property would constitute a hazard to public
safety, health or morals.

4. The area considered for abatement lies within the taxing jurisdiction of an
incorporated city or town, unless the city or town has already granted abatement
to the concerned entity and ninety (90) days have not passed since the granting of
such abatement.

5 Granting abatement might lead to the violation of other codes or laws.

6. For any other reason deemed appropriate by Commissioners® Court.

. Taxability. From the execution of the abatement to the end of the agreement period taxes

shall be payable as follows:

1. The value of ineligible property as provided in Section II (e) shall be fully
taxable;

2. The base year value of existing eligible property as determined each year shall be
fully taxable; and

3. The additional value of new eligible property shall be taxable in the manner
described in Section II (h).

APPLICATION - Section IIX

Any present or potential owner of taxable property in Waller County may request the
creation of a reinvestment zone and tax abatement by filing a written request, along with
application processing fee, with the County Judge of Waller County.

The application shall consist of a completed application form accompanied by:

1. A copy of the executive overview from a completed economic impact analysis.

2. A general description of the proposed use and the general nature and extent of the
modernization, expansion or new improvements to be undertaken.

3. A descriptive list of the improvements which will be a part of the facility;

4. A site map and property description;

5 A time schedule for undertaking and completing the planned improvements. In
the case of modernization, a statement of the assessed value of the facility,
separately stated for real and personal property, shall be given for the tax year
immediately preceding the application. The application form may require-such
financial and other information as the County deems appropriate for evaluating
the financial capacity and other factors of the applicant.

6. Disclosure of any environmental permits required or additional environmental

-6-



impacts.

Upon receipt of a completed application and prior to acting on the application, the
County Judge shall (1) notify in writing the presiding officer of the legislative body of
each taxing unit in which the property to be subject to the agreement is located not later
than the seventh day before the public hearing and (2) publish in a newspaper of general
circulation within such taxing jurisdiction not later than the seventh day before the public
hearing. Before acting upon the application, Waller County shall through public hearing
afford the applicant and the designated representative of any affected jurisdiction, and
any other interested person, opportunity to show cause why the abatement should or
should not be granted. Notice of the public hearing shall be clearly identified on
Commissioners’ Court agenda to be posted at least seven (7) days prior to the hearing.

Waller County, not more than 60 days after receipt of the application, shall by order
either approve or disapprove the application for tax abatement at a regularly scheduled
meeting by a majority vote. The county judge shall notify the applicant of approval or
disapproval. If disapproved, a Commissioner may request a second review, in which case
a new application and hearing shall be required.

Waller County shall not establish a reinvestment zone for the purpose of abatement if it
finds that the request for the abatement was filed after the commencement of
construction, alteration, or installation of improvements related to a proposed
modernization, expansion, or construction of new facility.

Variance. Requests for variance from the provisions of Section II may be made in
written form to the Commissioners’ Court. Such request shall include all the items listed
in Section III (b), together with a complete description of the circumstances which
prompt the applicant to request a variance. The approval process for a variance request
requires a three-fourths (3/4) vote of the governing body and shall be identical to that for
a standard application and may be supplemented by such additional requirements as may
be deemed necessary by the Commissioners’ Court.

Confidentiality Required. Information that is provided to the County in connection
with an application or request for Tax Abatement and that describes the specific
processes or business activities to be conducted or the equipment or other property to be
located on the property for which Tax Abatement is sought is confidential and not
subject to public disclosure until the Tax Abatement Agreement is executed. That
information in the custody of a taxing unit after the Agreement is executed is Public
Record, and not confidential.



PUBLIC HEARING - Section IV

Should any affected jurisdiction be able to show cause in the public hearing why the
granting of abatement will have a substantial adverse affect on its bonds, tax revenue,
service capacity or the provision of service, that showing shall be reason for the
Commissioners’ Court to deny any designation of the reinvestment zone, the granting of
abatement, or both.

Neither a reinvestment zone nor abatement agreement shall be authorized if it is
determined that:

1. There would be a substantial adverse affect on the provision of government
service or tax base;

2, The applicant has insufficient financial capacity;

3 Planned or potential use of the property would constitute a hazard to public safety,
health or morals; or,

4. Planned or potential use of the property violates other codes or laws.

5 Use of the property as planned does not comply with the overall developmental
goals of the county.

Following the public hearing, the Commissioners’ Court must make affirmative findings
in the minutes of the Court that:

1. Designation of the reinvestment zone would contribute to the retention or
expansion of primary employment.
2, Designation of the zone would attract major investment in the zone that would
benefit the property within the zone.
3. Designation of the zone would contribute to the economic development of the
county.
AGREEMENT - Section V

Notice to Jurisdictions. Not later than the seventh day before the date on which Waller
County enters into the Abatement Agreement, the County shall deliver to the presiding
officer of the governing body of each other taxing unit in which the property is located a
written notice that the County intends to enter into the Agreement, along with a copy of
the proposed agreement.

After approval, Waller County shall formally pass an order and execute an agreement
with the owner of the facility and lessee as required which shall include:

1. Estimated value to be abated and the base year value;

2. Percent of value to be abated each year as provided in Section II (h);

3. The commencement date and the termination date of abatement;

4. The proposed use of the facility; nature of construction, time schedule, map,
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property description and improvements list as provided in the abatement
application.

5. Contractual obligations in the event of default, violations of terms or conditions,
delinquent taxes, recapture, administration and assignment as provided herein and
other provisions that may be required for uniformity or by State law and;

6. Size of investment and average number of jobs involved for the period of
Abatement.

Such agreement shall be executed within sixty (60) days after the later of the date
applicant has forwarded all necessary information and documentation to Waller County
or the date of the approval of the application.

Mandatory contract provisions. Any tax abatement entered into by the County must:

1. Include a list of the kind, number, and location of all proposed improvements to
the property.

2. Provide access to and authorize inspection of the property by the taxing unit to
ensure compliance with the agreement.

3. Limit the use of the property consistent with the taxing unit's development goals.

4. Provide for recapturing property tax revenues that are lost if the owner fails to
make the improvements or create the jobs as provided by the
application/agreement.

5. Include each term that was agreed upon with the property owner and require the
owner to annually certify compliance with the terms of the agreement to each
taxing unit.

6. Allow the taxing unit to cancel or modify the agreement at any time if the

property owner fails to comply with the terms of the agreement.

RECAPTURE - Section VI

In the event that the facility is completed and begins producing products or services, but
subsequently discontinues producing products or services for any reason excepting fire,
explosion or other casualty or accident or natural disaster for a period of one year during
the abatement period, then the agreement shall terminate and so shall the abatement of
the taxes for the calendar year during which the facility no longer produces. The taxes
otherwise abated for that calendar year shall be paid to the County within sixty (60) days
from the date of termination.

Should the County determine that the company or individual is in default according to the
terms and conditions of its agreement, the County shall notify the company or individual
in writing at the address stated in the agreement, and if such is not cured within sixty (60)
days from the date of such notice (“Cure Period”), then the agreement may be terminated.
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In the event that the company or individual (1) allows its ad valorem taxes owed the
County or affected jurisdiction to become delinquent and fails to timely and properly
follow the legal procedures for their protest and/or contest; or (2) violates any of the
terms and conditions of the abatement agreement and fails to cure during the Cure Period,
the agreement then may be terminated and all taxes previously abated by virtue of the
agreement will be recaptured and paid within sixty (60) days of the termination.

ADMINISTRATION - Section VII

The Chief Appraiser of Waller County shall annually determine an assessment of the real
and personal property comprising the reinvestment zone. Each year, the company or
individual receiving abatement shall furnish the Appraiser with such information as may
be necessary for the abatement, including the number of new or retained employees
associated with the facility. Once value has been established, the Chief Appraiser shall
notify the affected jurisdictions which levy taxes of the amount of the assessment.

The agreement shall stipulate that employees and/or designated representatives of Waller
County will have access to the reinvestment zone during the term of the abatement to
inspect the facility to determine if the terms and conditions of the agreement are being
met. All inspections will be made only after the giving of twenty-four (24) hours notice
and will only be conducted in a manner as to not unreasonably interfere with the
construction and/or operation of the facility. All inspections will be made with one or
more representatives of the company or individual and in accordance with its safety
standards.

Upon completion of construction Waller County shall annually evaluate each facility
receiving abatement to insure compliance with the agreement and report possible
violations of the contract and agreement to the Commissioner’s Court.

Timely Filing. The County shall timely file with the State Comptroller’s Office all
information required by the Tax Code.

ASSIGNMENT - Section VIII

Abatement may be transferred and assigned by the holder to a new owner or lessee of the
same facility upon the approval by resolution of Waller County Commissioners’ Court
subject to the financial capacity of the assignee and provided that all conditions and
obligations in the abatement agreement are guaranteed by the execution of a new
contractual agreement with the County.

The contractual agreement with the new owner or lessee shall not exceed the termination
date of the abatement agreement with the original owner and/or lessee.
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c. No assignment or transfer shall be approved if the parties to existing agreement, the new
owner, or new lessee are liable to Waller County or any affected jurisdiction for
outstanding taxes or other obligations.

d. Approval shall not be unreasonably withheld.

SUNSET PROVISION - Section IX

a. These Guidelines and Criteria are effective upon the date of their adoption and will
remain in force for two (2) years, unless amended by three-quarters (3/4) vote of the
Commissioners’ Court of Waller County as so provided for in the Tax Code, at which
time all Reinvestment Zones and Tax Abatement Agreements, created pursuant to these
provisions will be reviewed by the County to determine whether the goals have been
achieved. Based on that review, the Guidelines and Criteria will be modified, renewed or

eliminated.

b. This policy is mutually exclusive of existing Industrial District Contract and owners of
real property in areas deserving of special attention as agreed by the affected
jurisdictions.

6 This policy is effective this_12" Day of February, 2008, and supersedes any previous
policy on Tax Abatement. It will remain in effect until changed by court order.

DISCRETION OF THE COUNTY - Section X

The adoption of these guidelines and criteria by Waller County does not:

L. Limit the discretion of the Commissioners’ Court to decide whether to enter into a
specific Tax Abatement Agreement.
2. Limit the'discretion of the Commissioners’ Court to delegate to its employees the

authority to determine whether or not the Commissioners’ Court should consider
a particular application or request for Tax Abatement.

3. Create any property, contract, or other legal right in any person, partnership,
corporation or other entity to have the Commissioners’ Court consider or grant a
specific application or request for Tax Abatement.
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