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Board Iindings of the Katy Independent School District

FINDINGS OF THE KATY INDEPENDENT SCHOOL
DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY
WEATHERFORD ARTIFICIAL LIFT SYSTEMS, INC.

STATE OF TEXAS J
COUNTY OF WALLER J

On the 10™ day of December, 2012, a public meeting of the Board of Trustees of the
Katy Independent School District was held. The meeting was duly posted in accordance
with the provisions of the Texas Open Meetings Act, Chapter 551, Texas Government
Code. At the meeting, the Board of Trustees took up and considered the application of the
Weatherford Artificial Lift Systems, Inc. (Weatherford) for an Appraised Value Limitation
on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The Board of
Trustees solicited input into its deliberations on the Application from interested partics
within the District.  After hearing presentations from the District’s administrative sta tf, and
from consultants retained by the District to advise the Board in this matter, the Board of
Trustees of the Katy Independent School District makes the following findings with respect
to the application of Weatherford, and the economic impact of that application:

On June 22, 2012, the Superintendent of Schools of the Katy Independent School
District, acting as agent of the Board of Trustees, and the Texas Comptroller of Public
Accounts received an Application from Weathetford for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. A copy of the
Application is attached as Attachment A.

The Applicant, Weatherford (T'exas Taxpayer Id. 17522042500), is an entity subject
to Chapter 171, Texas Tax Code, and is certified to be in good standing with the Texas
Comptroller of Public Accounts. Sce Attachment B.

The Board of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(a)(1) and

Local District Policy.
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Board Findings of the Katy Independent School District

The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Waller
County Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
‘Tax Code § 313.026, and a favorable recommendation was issued on August 15, 2012, A
copy of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused
to be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and
the Board of Trustees has carefully considered such evaluation. A copy of the economic
impact evaluation is attached to these findings as Attachment D.

The Board of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Katy Independent School
District. A copy of a report prepared by Moak, Casey & Associates, Inc. is attached to these
findings as Attachment E.

The Boatd of Trustees has confirmed that the taxable value of property in the Katy
Independent School District for the preceding tax yeat, as determined under Subchapter M,
Chapter 403, Government Code, is as stated in Attachment F.

After receipt of the Application, the District entered into negotiations with
Weatherford , over the specific language to be included in the Agreement for an Appraised
Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code,
including appropriate revenue protection provisions for the District.  The proposed

Agreement is attached to these findings as Attachment G.

After review of the Comptroller’s recommendation, and in consideration of its own

economic impact study the Board finds:
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Board Findings of the Katy Independent School District

Board Finding Number 1.

There is a strong relationship between the Applicant's industty and the
types of qualifying jobs to be created by the Applicant and the long-
term economic growth plan of this State as described in the strategic
plan for economic development (ED Plan) submitted by the Texas
Strategic Economic Development Planning Commission under
Section 481.033, Texas Government Code,

The Texas Economic Development Plan focuses on attracting and developing
industries using technology. It also identifies opportunities for existing Texas
industries. The plan centers on promoting economic prosperity throughout Texas
and the skilled workers that the Weatherford Artificial Lifts Systems, Inc. project
requires appear to be in line with the focus and themes of the plan. Texas identified
manufacturing as one of six target clusters in the Texas Cluster Initiative. The plan

stresses the importance of technology in all sectors of the manufacturing industry.

Board Finding Number 2.

The economic condition of Katy, Texas is in need of long-term
improvement, based on the state’s analysis of Waller County data.

Based on information provided by the Comptroller’s Office that focused on the county
level, Waller County is the 79" largest county in the state in terms of population. Population
growth in Waller County is up; the state population grew by 1.8 percent between 2009 and

2010, while the population of Waller County increased by 2.0 percent over the same period.

September 2011 employment for Waller County was up 1.8 percent from September 2010,
above the state’s 0.9 percent increase in total employment during the same period. The
unemployment rate in Waller County was 9.3 percent in September 2011, significantly higher
than the state average of 8.5 percent. It is noteworthy that the Waller County unemployment

rate increased from 8.7 percent a year ago to the 9.4 percent level in September 2011,

Waller County continues to have a lower per capita personal income than the state as a
whole. In terms of per eapita income, Waller’s $33,798 in 2009 ranked 107" among the 254

counties in T'exas, while the Texas average was $38,609 for the same period.
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Board TFindings of the Katy Independent School District

The local economy in Waller County will benefit from economic activity like that associated
with the Weatherford project. Major capital investments like this project are bencficial to
the community on a number of fronts, including direct and indirect employment, expanded

opportunities for existing businesses and increased local tax bases.

Board Finding Number 3.

The average salaty level of qualifying jobs is expected to be at least
$56,102 per year. The review of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with the requirement that
qualifying jobs must pay 110 percent of the regional average
manufacturing wage. Weatherford indicates that total employment
will be approximately 245 new jobs, of which 196 will be qualifying
jobs.

In support of Finding 3, the cconomic impact evaluation states:
After construction, the project will create 245 new jobs when fully operational. One
hundred, ninety-six jobs will meet the criteria for qualifying jobs as specified in Tax
Code Section 313.021(3). According to the Texas Workforce Commission (TWC),
the regional manufacturing wage for the Houston-Galveston Area Council of
Governments Region, where Waller County is located was $51,002 in 2010. The
annual average manufacturing wage for 2011 for Waller County is $56,654. That
same year, the county annual average wage for all industries was $43,875. In addition
to a salary of $56,102, each qualifying position will receive the following benefits:
medical; dental; vision; flexible spending accounts; life insurance, AD&D; short-term
disability; long-term disability; 401(k) plan; critical illness, accident; whole life;
business travel insurance; employee assistance program; legal plan; additional

AD&D; additional life insurance; and additional critical illness.
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Board Findings of the Katy Independent School District

Board Finding Number 4,

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $633,364 on
the basis of the goal of 196 new qualifying positions for the entire
Weatherford project.

In suppott of Finding 4, the economic impact evaluation states:

The project’s total investment is $124.1 million, resulting in a relative level of

investment pet qualifying job of $633,364.

Board Finding Number 5.

Subsequent economic effects on the local and regional tax bases will
be significant. In addition, the impact of the added infrastructure will

be significant to the region.

Table 1 depicts Weatherford Artificial Lift Systems, Inc.’s estimated economic impact
to Texas. It depicts the direct, indirect and induced cffects to employment and
personal income within the state. T he Comptroller’s office calculated the economic
impact based on 16 years of annual investment-and employment levels using software
from Regional Economic Models, Inc. (REMI). The impact includes the construction

period and the operating period of the project.
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Board Findings of the Katy Independent School District

Table 1: Estimated Statewide Economic Impact of Investment and Employment in

Weatherford Artificial Lift Systems, Inc.

Employment Pessonal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2012 i 193 266 $3,982,377 S10,017,623 S14,000,000
2013 253 421 674 515,748,082 $24,251,918 $40,000,000
2014 245 324 | 569 $15,903,685 $22,096,315 $38,000,000
2015 245 314 | 559 $16,380,700 $24,619,300 $41,000,000
2016 245 315 560 $16,872,170 $27,127,830 $44,000,000
2017 245 314 | 539 $17,378,340 §28,621,660 |  $46,000,000
2018 245 312 | 557 $17,899,700 S31,100,300 | $49,000,000
2019 245 308 | 553 $18,436,740 $31,563,260 |  $50,000,000
2020 245 304 | 549 $18,989,705 $33,010,295 $52,000,000
2021 245 345 | 590 $19,559,330 $37,440,670 | $57,000,000
2022 245 310 | 555 $20,146,105 $36,853,895 £57,000,000
2023 245 316 | 561 $20,750,520 $38,249,480 $59,000,000
2024 245 325 | 570 $21,373,065 540,626,935 $62,000,000
2025 245 329 | 574 | $22,014,230 $42,985,770 $65,000,000
2026 245 331 576 $22,674,750 $45,325,250 $68,000,000
2027 245 343 | 588 $23,354,870 $47,645,130 $71,000,000

Source: CP.A, REMI, Weatherford Artificial Lift Systems, Inc.

The statewide average ad valorem tax base for school districts in Texas was S1.6 billion in
2010. Katy ISID’s ad valorem tax base in 2010 was $18.3 billion. The statewide average
wealth per WADA was estimated at $345,067 for fiscal 2010-2011. During that same year,

Katy ISD’s estimated wealth per WADA was $270,488.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district,
Waller County, Brookshire-Katy Drainage District, and Waller-Harris Emergency Services
District, with all property tax incentives sought being granted using estimated matket value
from Weatherford Artificial Lift Systems, Inc’s application. Weatherford Artificial Lift
Systems, Inc. has applied for both a value limitation under Chapter 313, Tax Code and a tax
abatement with the county. Table 3 illustrates the estimated tax impact of the Weatherford

Artificial Lift Systems, Inc. project on the region if all taxes are assessed.
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Board Findings of the Katy Independent School District

Table 2 Estimated Direct Ad Valorem Taxes with all property tax incentives sought
Katy ISD
Katy I1SD M&O and
M&EO and 1&S]|  1&S Tax Brookshire- |Waller-Harris
Estimated Estimated Katy ISD | Tax Levies | Levies (After Katy Emergency Estimated
Taxable value | Taxable value Katy ISD M&O  |(Before Credit Credit Waller Drainage Services [ Total Property
Year for 1&S for M&O I1&S Levy Levy Credited) Credited) County Dis(rict Dis triet Taxes
Tax Rate'| 04000  1.1266 0.6958 0.0934 0.0944

2013 $53.8064.420 $53.864420 $215458 $606.837 $822.294 $822.294 S0 $50.282 $50.848 923425

2014 $81,125.000 $81.125.000 $324.500 $913.954 $1.238.454 $1.238454 S0 $75.730 $76.582 $1.390.766

2015 $74.875,000 $30,000,000 $299.500 $337.980 $637480 S637.480 S0 $69.896 $70,682 S778.058

2016 $67,721,667 $30.000,000 $270.887 $337.980 S608.8607 S488.177 S0 $63.218 $63.929 $615.324

2017 $62468.333 $30,000.000 $249.873 $337.980 $587.853 $467.163 S0 S58314 $58.970 S584.448

2018 566,661,667 $30.000.000 $266,647 $317.980 $604.627 $483.937 S0 $62.229 $62.929 $609.094

2019 $59255,000 $30.000,000 $237.020 $337.980 $575.000 S$454310 S0 $55315 $55.937 $505.561

2020 $51.945.000 $30.000.000 $207.780 $337.980 $545.760 $425.070 S0 $48491 549,036, $522.597

2021 $44.585,000) $30,000.000 S178.340 $337.980 $516.320 $395.630 S0 $41.620 $42,088 $479.338

2022 $51.121,607 $30,000.000 $204487 $337.980 $542467 421,177 S0, $47.722 $48.259 $517.757

2023 $47.558313 $47.558.313 $190.233 $535.792 $726.026 $726,026 S0 $44.396 S44.895 S815.316

2024 $44.091,667 S44.091,667 S$176.367 $496,737 $673.103 $673,103 S0 $41.160 $41.623 $755.885

2025 $40.525.000 $40.525,000 $162.100 $456.555 $618.655 $618,655 S0 $17.830 $38.256 $694.740

2026 $37.055,000 $37.055,000 S148.220 $417.462 $565.682 $565,682 S0 $34.591 $34.980 5635252

2027 $33.485.000 $33.485,000 S133.940 $377.242 $511.182 $511,182 S0 $31.258 S31.610 $574.050

Total 58,928,938 S0 §762,051 §770,623] S$10,461,612

Assumes School Value Limitation and Tax Abatement with the County.
Source: CPA, Weatherford Artificial Lift Systems, Inc.
U'I'ax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Katy ISD Brookshire- | Waller-Harris
Estimated Estimated Katy ISD M&O and Katy Emergency Estimated
Taxable value | Taxable value Katy ISD M&O 1&S Tax Waller Drainage Services Total Property
Year for 1&S for M&O I&S Levy Levy Levies County District District Taxes
Tax Rate’ 0.4000 11266/, / 0.6958 0.0934 0.0944

2013 $53.864420 $53.864.420 5215458 $606,837 °, $822.294 $374.802 550,282 $50,848 $1298227
2014 $81.125,000 $81.125,000 $324.500 $913954] i $1.238454 $564.488 $75.730 $76.582 $1,955.254
2015 $74.875.000 §74.875.000 $299.500 S843.542 "\ i'l S1LI43.042 $520.999 $69.896 $70,682 S1.804.619
2016 $67.721.667 $67,721,667 $270.887 $762.952 i $1,033.839 $471.224 $63.218 $63,929 $1,632211
2017 §62.468333 $62468.333 $249.873 $703.768 Voo §953.642 $434.670 $58.314 $58.970 $1.505.596
2018 §66,661,667 $66,661.607 $266,647 $751.010 o/ $1.017,657 $463.849 $62,229 $62929 $1,606,603
2019 $59.255.000 $59.255.000 $237020 $667.567 ‘\E‘ $904.587 412311 855315 $55937 $1.428,149
2020 $51.945.000 $51.945.000 $207,780] 8585212 A $792,992 536146 S48.491 $49.036 $1,251.965
2021 $44.585,000 $44.585.000 S178340]  $502.295 /A $680.635 $310.234 $41,620 $42,088 $1.074,577
2022 551.121.667 $51,121,667 5204487 $575937 ,-*: Y $780423 8355717 $47,722 $48.259 $1232,122
2023 $47.558.333 §47.558333 5190233 $535792 ' $726026 $330.923 544,396 $44.895 $1,146239
2024 544,091,667 $44.091,667 $176.367 $496.737 $673.103 $306.801 $41.160 $41,623 $1,062,686
2025 $40.525,000 $40,525.000 $162,100 $456.555| ¢ 3 $618,655 $281.983 $37.830 $38.256 §976,723
2026 $37.055.000 $37,055.000 stas220]  s417462] ¢ ".‘ $565,682 $257.838 $34.591 $34.950 S893.00
2027 $33.485,000 $33485.000 5133940 s377242] 1 $511.182 $232.997 $31.258 $31.,610 $807.047
Total $12,462,212] 55,680,282 5762,051 §$770,623] S$19,675,168

Source; CPA, Weatherford Artificial Lift Systems, Inc.
Tax Rate per $100 Valuation

December 17,2012
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December 17, 2012

Board Findines of the Katy Independent School District

Board Finding Number 6.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $81.1 million to the tax base for debt service purposes at the
peak investment level for the 2014-15 school year. The Weatherford project remains fully
taxable for debt services taxes, with Katy 1SD cutrently levying a $0.40 per $100 I&S rate.
The value of the Weatherford project is expected to depreciate over the life of the agreement

and beyond, but full access to the additional value will add to the District’s tax base.

Board Finding Number 7.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with cutrent trends suggest little
undetlying enrollment growth based on the impact of the Weatherford

project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates that
there will be little to no impact on school facilities created by the new manufacturing project.
This finding is confirmed by the TEA evaluation of this project’s impact on the number and

size of school facilides in Katy ISD as stated in Attachment D.

Board Finding Number 8.

The ability of the applicant to locate the proposed facility in another
state or another region of this state is substantial, as a result of the
highly competitive marketplace for economic development.

In support of Finding 8, the cconomic impact evaluation states:
According to Weatherford Artificial Lift Systems, Inc’s application, “Weatherford
Artificial Lift Systems, Inc. is part of Weatherford International, Inc.  Weatherford
International, Inc. is one of the largest oilfield service companies, headquartered in
Switzetland, with operations in more than 730 locations in 100 countries and employs

mote than 50,000 people worldwide. While Weatherford has the ability to build facilities
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Board Findings of the Katy Independent School District

worldwide, current market conditions make it favorable to build a new manufacturing

facility for pumping units in the Houston Area.”

Board Finding Number 9.

Duting the past two yeats, 14 projects in the Houston-Galveston Area
Council of Governments Region applied for value limitation
agreements under Tax Code, Chapter 313.

Board Finding Number 10.

The Boatd of Trustees hired consultants to teview and verify the
information in the Application from Weatherford. Based upon the
consultants’ review, the Board has determined that the information
provided by the Applicant is true and correct.

Board Finding Number 11.

The Board of Trustees has determined that the Tax Limitation
Amount requested by Applicant is currently Thitty Million Dollars,
which is consistent with the minimum values cutrently set out by Tax

Code, §§ 313.054(a).

According to the Texas Comptroller of Public Accounts’ School and Appraisal Districts'
Property Value Study 2011 Final Findings made under Subchapter M, Chapter 403,
Government Code for the preceding tax year, Attachment T, the total 2011 industrial value
for Katy ISD is $269.08 million. Katy IS is categorized as Subchapter C, which applies
only to a school district that has tertitory in a strategic investment area, as defined under
Subchapter O, Chapter 171, Tax Code ot in a county: (1) that has a population of less than
50,000 and (2) in which, from 1990 to 2000, according to the federal decennial census, the
population: (A) remained the same; (B) decreased; or (C) increased, but at a rate of not more
than three percent per annum. Katy ISD is classified as a “rural” district due to its territory
in a strategic investment area. Given that the value of industrial property in Katy ISD is
more than $200 million, it is classificd as a Category 1 district which can offer a minimum

value limitation of $30 million,
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Board Findings of the Katy Independent School District

Board Finding Number 12.

The Applicant (Taxpayer Id. 17522042500) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax paying
entity.

Board Finding Number 13.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District will incur a revenue loss in the first and subsequent years that the value limitation is
in cffect without the proposed Agreement. However, with this Agreement, the negative
consequences of granting the value limitation are offset through the revenue protection
provisions agreed to by the Applicant and the District. Revenuc protection measures are in

place for the duration of the Agreement.

Board Finding Number 14.

Consideting the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and herby authorized to be executed and delivered by and on behalf of the Katy
Independent School District. Tt is further ORDERED that these findings and the
Attachments referred to herein be attached to the Official Minutes of this meeting, and

maintained in the permanent records of the Board of Trustees of the Katy Independent

School District.
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Board Findings of the Katy Independent School District

Dated the 17th day of December 2012.

KATY INDEPENDENT SCHOOL DISTRICT

' \
By: @i J)‘(‘?d({z{ (/%C

Rebecca Fox, Pregident, Board of Trustees

ATTEST:

7

By: ~ 21, /
Heénry Dﬂ)fcﬂ, Sccretary, BO}LM Trustees

December 17,2012
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MOAK, CASEY

& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

November 30, 2012

President and Members

Board of Trustees

Katy Independent School Disirict
6301 South Stadium Lane

Katy, Texas 77494

Re: Recommendations and Findings of the firm Concerning Application of Weatherford Artificial
Lifi Systems Inc. for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes

Dear President Fox and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Katy Independent School District, with respect to the pending Application of Weatherford Artificial Lift
Systems Inc. for Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing the
pending Application and verifying its contents. Based upon our review we have drawn the following

conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4. All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of
the District.

As a result of the foregoing it is our recommendation that the Board of Trustees approve the
Application of Weatherford Artificial Lift Systems Inc. for Limitation on Appraised Value of Property for
School District Maintenance and Operations Taxes.

Sincerely,
Daniel T. Casey

www.moakcasey.com

Phone 512-485-7878 400 W. 15" Street* Suite 1410* Austin, TX 78701-1648 Fax 512-485-7888



O'Han1LoN, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE! (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O’HanLoN
CERTIFIED, CIVIL APPELLATE
CerTiIFIED, CiviL TRIAL

LesLiE McCoLLoM
CERTIFIED, CvIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENI

Texas BoarD oF LEGAL SPECIALIZATION

JusTIN DEMERATH

November 30, 2012

President and Members

Board of Trustees

Katy Independent School District
6301 South Stadium Lane

Katy, Texas 77494

Re:  Recommendations and Findings of the Firm Concerning Application of
Weatherford Artificial Lift Systems, Inc. for Limitation on Appraised Value of
Property for School District Maintenance and Operations Taxes, first qualifying
year 2013

Dear President Fox and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Katy Independent School District, with respect to the pending Application of
Weatherford for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, to be effected by an agreement with a first qualifying time year of 2013. Since
our engagement on behalf of the District, we have been actively engaged in reviewing the pending
Application and verifying its contents. We have also negotiated an Agreement between the
District and Weatherford based upon our review we have drawn the following conclusions:

I. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.
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4. All applicable school finance implications arising from the contemplated Agreement have

been explored.

5. The proposed Agreement contains adequate legal provisions so as to protect the interests

of the District.
As a result of the foregoing conclusions it is our recommendation that the Board of

Trustees approve the Application of Weatherford Artificial Lift Systems for Limitation on
Appraised Value of Property for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm



Attachment A

Application



O'HanLoN, McCorLrLoMm & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE! (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O'HANLON
CeRTIFIED, CIVIL APPELLATE
CerTiFIED, CiviL TRIAL

LesLie McCoLLom
CerTiFIED, CVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoaRD OF LEGAL SPECIALIZATION

JusTiN DEMERATH

June 20, 2012

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE:  Application to the Katy Independent School District from Weatherford Artificial
Lift Systems, Inc.

To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office,
the Katy Independent School District is notifying the Applicant Weatherford Artificial Lift
Systems, Inc. of its intent to consider the application for appraised value limitation on qualified
property. The Applicant submitted the application to the school district on June 18, 2012. The
Board voted to accept the application June 18, 2012. The application was determined completed
on June 18, 2012. Please prepare the economic impact report.

Please note, no construction has begun at the project site as of the date of the filing of the
application and the District’s determination that the application is complete. The Applicant is
aware that the determination of a completed application by the Comptroller determines what
property may be eligible for a value limitation agreement. The Applicant is anticipating starting
construction in June, but the start of construction is awaiting the determination of a completed
application by the Comptroller’s Office. We are requesting an expedited review of the application,
so that the applicant may begin construction at the project site.

As you are aware, regional wage information is published annually and based upon the
Texas Workforce Commission (TWC) OES data, According to the TWC, the new OES survey
information will not be available until the end of June or July. A new publication will only be
created if the information is available and at the request of your office. Therefore, the school
district has determined that the wage information included in the application represents the most
recent wage data available at the time of the application.
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A paper copy of the application will be hand delivered to your office tomorrow morning.
In accordance with 34 Tex. Admin Code §9.1054, a copy of the application will be submitted to
the Waller County Appraisal District.

Please feel free to contact me with questions.

Sincerely,

Kevin O’Hanlon
School District Consultant

Cc:  Chief Appraiser
Waller County Appraisal District

Alton Frailey, Katy ISD



APPLICATION FOR APPRAISED VALUE
LIMITATION ON QUALIFIED PROPERTY

(TAX CODE, CHAPTER 313, SUBCHAPTER B
OR C)

SUBMITTED TO
KATY ISD
ON BEHALF OF

WEATHERFORD ARTIFICIAL LIFT SYSTEMS,
INC.




Application for Appraised Value Limitation on Qualified Property Form 50-296

( (Tax Code, Chapter 313, Subchapter B or C) Rtk by 2010

INSTRUCTIONS: This application must be complated and filed with the school district. In order for an applicalion to be processed, the governing body (school board)
must e'act lo consider an appkeatlon, but — by Gomptroller rule — the school board may elect to consider the application only after the school district has recetved
a completed appheation. Texas Tax Code, Section 313,025 requires that any completed app!ication and any supplemental materials received by \he school district
raust be forwarded within seven days to the Complroller of Public Accounts,

It the school board elects to consider the application, the school district must.
« notify the Comptroller that the school board has elected to consider the application.
This nolice must include:
~ the dale on which the school district recelved the application,
~ the date the school district determined that the application was complete,
~ the date the school board decided to consider the application; and
~ a request Lhat the comptroller prepare an economlic Impact analysis of the application,
« provide a copy of the notice to the appraisal district;
« must complete the sections of the applicalion reserved for the school district and provide informaion required in the Complroller rules located at 34 Texas
Administrative Code (TAC) Section 9,1054; and
« forward the original completed applicalion to the Comptroller in a threa-ring bindar with tabs separaling each section of the documants, in addition to an elac-
tronlc copy on CD. See 34 TAC Chapter 9, Subchapter F.
The governing body may, at lts discretion, allow the applicant to supplement or amend the application after the filng date, subject to the restrichons in 34 TAG
Chapter 9, Subchapter F
When the Comptroller recelves the notice and required Informallon from the school district, the Comptroller wall publish all submitied application materlals on lis
Web site. The Gomptroller Is authorized to lreat some application Infermation as conlidential and withhold It from publ cation on the Internet, To do so, however, the
Information must be segregated and comply with the other requirements set out in the Comptroller rules as explained In the Confldentiakty Notice below

The Comptroller will independently determine whether the application has besn completed according to the Complroller's rules (34 TAC Chapter 9, Subchapler ). If
the Comptroller f:nds the applicalion is not complete, the Comptroller will request additional materials from the school district. When the Comptroller determines that
the application is complete, [t will send the school district a notice indicaling so. The Gomplroller will determing the eligibikty of the project. make a recommendation
to the Schoo, board regarding the application and prepare 8n economic impact evaluation by the 90th day after the Comptroller recelves a complele applcaton—as
datermined by the Gomplioller.
The school board must approve or disapprove the application before the 151st day after the applicalion review slart date (tre date the application Is finally deter-
mined lo be complete), unless an extension Is granted. The Complroller and school district are authorized to request additional information from the applicant that is
< ) reasonably necessary lo complete the recommendalion, economic impact evalualion or consider the applicalion at any tme during the application review period.

Please visit the Comptroller’s Web sile to find out more aboul the program at http Jwww.window.slale.Ix usfaxinfo/proplax/nb1200/index.htm!. There are links on
this Web page to the Chapter 313 statute, rules and farms, Informallon about minimum limitation values for particu'ar districls and wage slandards may also be

found at that site.

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION

R Dale appicat'on recelvad by dsingt

Authorlzed School Distrlct Rapresentative June 18, 2012
F.rst Name Lasl Name

Alton Frailey

Tolg

Superintendent

School Districl Name

Katy Independent School District

Sreel Addoss

6301 South Stadium Lane

Malng Add-ess

Gy Sa'e b4

Katy Texas 77494

Phong Numbaer Fax humber

(281) 396-2304

Mobis Numbar (pptional) E.mah Addess

altonfralley@katyisd.org

, | authorize the consullant to provide and obtain Informaton related lo this application.. . .. ............ .. ....ooiiiinn, &4 Yos QA no
<

Will consultant be primary Gontact? .. ............o.e.. R G e e e e e Mves Ono

For more informalion, visil our Web sile www.wlnduw.slnte.tx.usilénln1olpmpﬂnfl‘]bi200}lﬁﬁ'eﬁ)(.hﬁnl (50 206 » Rey 05 10/7)
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¢ (mopsnies | Application for Appraised Value Limitation on Qualified Property

S SEREIG A 10N G AR EIEATI G

IS GHE R ISRIST

Authorized School District Consullant (If Applicable)

Firs| Name Last Nave

Kevin O'Hanlon
Tuts

Consultant
S Name

0O'Hanlon, McCollom & Demerath
Streel Address

808 West Avenue

Mallng Address

808 West Avenue
City Stale 2P
Austin Texas 78701
Fhone Numbet rax Number

512-494-9949 512-494-9919
Mobde Number (Op*ora'y E-7al Address

kohanlon@808west.com

1 am the authorized representative for the schoo! dislrict to which this appl cat'on Is being submiited. | understand that this application is a govern-
ment record as delined in Chapter 37 of the Texas Penal Code.

Sigriat e (Authorzed Sctool Diytict Rep senta’ve) Male

J/l
)

If yes, date delermined complete. o R e .

Have you completed the school finance documents required by TAC 9.1054(¢)(3)7 .. . .. A

Gha-ck

;Jhe-ckIIE;i A Page X of 16 Gompleted
1 Date application received by lhe 1SD 10f 16 Vv d
2 Certlicaton page signed and dated by aulhorized school district representalive 20/ 16 v /
3 Date application deemed comp'ale by IS0 2016 V f
4 Certfication pages signad and dated by appi:cant or aulhorized busress represen tv  fa pliec nl 40l 16 ‘V“
12of 16 % :

6 Compleled company checklist

School finance documents described in TAC 8.1054(c)(3) {Oue with'n 20 days of district providng noltce 20f 16 / I { }
of compleled appl'cation) I\ i
1% , | £ e li\
o

Page 2130 200 o K 05 10f7 For mere information, visil our Web sl ww.wlndow.sl.'_ﬂé.-h-:.usltax?nio’proBlaxfhbmﬂnflndex.hrml




Application for Appraised Value Limitation on Qualified Property

1@ [

Form 50-296

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION

~ “Authorized Business Representative (Applicant)

First Name Last Nama

Joseph Henry

Trie

Senior Vice President

Orpanizalon

Weatherford International, Inc.

Sireel Address

2000 St. James Place

Malng Address

Gily State 2P
Houston Texas 77056
Phone Number Fax Number

713-836-4000 713-836-5019

Mobds Number (oplional) Businass a-mal Address

WIll a company official other than the aulhorized business representalive be responsible for responding

to future INformation rEQUESEST . . . ... .t e e e e (4 Yos O No
If yes, please fill out contact information for that person.
'-'-‘\nt Name Last Nama

Jeffory Stringer

Tite

Real Estate Manager, U.S. Gulf Coast Region

Orpanizaton

Weatherford International, Inc.

Streo! Addross

2000 St. James Place

Malng Address

Cly Stale ap
Houston Texas 77056
Pnona Number Fax Numbaer

713-836-4414 713-836-5019

Maoble Nymber (optonal) E-mal Address

713-469-0605 jeffory.stringer@weatherford.com
| authorize the consultant to provide and obtain information related to this application., . ........oo i Yes O No

................. BAyves ONo

Will consultant be primary contact? ... ... .iviiiur it e e e

o

For more information, visit our Web site; www.window.state.tx.us/taxinfo/proptax/hb1200/index.htmi

(50-206 + Rev. 05-10/7) Page 3
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Application for_Appmiseﬁ Value Limitatlon on Qualified Property |

W APPLICANT INFORMATION - CERTIFICATION OF APPLICATION (cotituen)

Authorized Company Consultant (If Applicable}

First Neme Lasi Name
Stephen Robinson
Tite

Partner

Firm Neme

Allen Boone Humphries Robinson LLP
Suoel Address
3200 Southwest Freeway

Maliing Addross
Suite 2600

City Slate zip
Houston Texas 77027
Phona Number Fax Numbar

713-860-6408 713-860-6608

Busingss emall Address

srobinson@abhr.com

| am the authorized representative for the business entity for the purpose of filing this application. | understand that this application Is a government record as
defined In Chapter 37 of the Texas Penal Code. The Information contained in this application Is true and correct to the best of my knowledge and bellef.

__ | hareby certify and affirm that the business entity | represent Is In good standing under the laws of the state in which the business enlity was organized and that
( )’ID delinquant taxes are owed to the State of Texas.

Signature (Authorized Business Representative (Applcent)) 5 ' Dale
%/ﬁ/ e 15, 2012
‘il “
'& GIVEN under my hand and seal of office this /6 day of jEAIE RO/

(e

R. GINA GARRETT Notary Public, State of /ELAS

Notary Public, Stata of Texas

My Commlsslon Explres
i Aprll 16, 2014

Nolary Seal)

My commisslon explres 42 /L /5; Xﬂ/ ‘)/

i you make a false statement on this application, you could be found guilly of a Class A misdemeanor or a stale Jall felony under Yexas Penal Code § 37.10.

O

Page 4 (50-296 * Rev. 05-10/7) For more informalion, visit our Web site. www.window.state.tx.us/taxinfo/proptax/hb1200/index,html




Application for Appraised Value Limitation on Qualified Property

Enciosed i proof of apphcaton fee paid to the school district.

For the purpose of this question, “payments (o the school district” include any and all payments or transfeis of things of value made to the school
dislrict or to any person or persons In any form if such payment or transfer of thing of value being provided is in recognilion of, antcipaton of, or
conslderation for the agreemant for limitation on appraised value.

Please answer only either A OR B:

A. Will any “payments to the school district” that you may make in order to receive a properly tax value limitation agrasment
result in payments that are not in compliance with Tax Code, 318.027()7. . . ... ....oviveveiiieeeivieanannn voee . Bves @No

B. If “payments to the school district” will only be determined by a formula or methodology without a specliic amount belng
specified, could such method result In “paymants to the school district” that are not in compliance with Tax Code §313.027()?.. . . Oves ONo

BUSINESS APPLICANT INFORMATION
Legal Nama unde: which 8ppicaion 's made

Weatherford Artificial Lift Systems, Inc.

Texas Taxpayer I.D. Number of enbly subject to Tax Code, Chepler 171 (11 digds)

17522042500

NAICS coce

333132

Is the applicant a party to any other Chapler 313 agreements?. . ... . ................c..o.oooiiue.. T Oves MENo

I yes, please list name of school district and year of agreement,

APPLICANT BUSINESS STRUCTURE

Reglstered to do business in Texas with the Texas Secretary of State?. ................ N6 iiomunionihn R . T S W I 17

1dently busingss organizar on o 8PP ¢Ant (2opara: on, kmled tab ity colporeron ¢le )

Weatherford Artificial Lift Systems, Inc.

1. Is the applicant a comblnad group, or compilsed of members of a combined group,
Oves @no

as definad by Texas Tax Code Chapter 171.0001(7)?........ R R RS SRR 06 M SNSRI AR SRR A
If 8o, please atlach documentation of the combined group membership and contact information.

2 1s the apﬁucant current on all tax payments due fo the State of Texas? ... ... e e e v e e R B Myves O no
See attached Certificate under Tab 3
3. Are all appiicant members of the combined group current on all tax payments due to tha State of Texas?. . ... ... @na Cves o

If the answer lo either question Is no, please explain and/ar disclose any history of default, delinquencies and/or any
matenal liigaton. including litigaton involving the State of Texas. (Use altachment i necessary.)

_F;hm:e‘nfoamart'ldnf;fs‘u;dr\:Vab_sma- www.window,.state.tx.us/taxinfo/proptax/hbi200/Index.htmi (50296 « Ry 08 i[U.‘)Plgt;




Application for Appraised Value Limitation on Qualified Property

( \E ELIGIBILTY UNDERTAX CODE CHAPTER 313.024

Are you an entlty to which Tax Code, Chapler 171 8pplles?. .........ovvvveun. marise e ver wiesn Srue Eor ol GBI S8 Myes CnNo
The property will be used as an Inlegral part, or as a necessary auxillary part, in one of the following actvities:

(1) manufacturing . ... ..... R S T T —— e . .....lyves Qno
(2)rosaarchanddavolopmem............................................................................DYes 4 No
(3) a clean coal projact, as defined by Section 5.001, WALAr COUB .. ... ...\ .eururur e e s s e e Oves @nNo
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safoty Code .........eooveivennen 0 Yes No
(5) renewable energy loCtric GBNAMAUON .. ... .. ........eueesusssnersiietitie e e Qves Wno
(8) electric power generation using integrated gasification combined cycle 1ChNOIOGY. .+« vuwvsivivecrevrvneeen Qves @nNo
(7) WCIBRT B1CIHC POWEE GONBIANON . . ... ..« v\ v eser s aaeees it ot e vee b s e s e Qves @No
(6) a computer center that is used as an Integral part or as a necessary auxlliary parl for lhe aclivily conducted by
applicant in one or more activities descnbed by Subdivisions (1) though (7) .. ....o.vereeiianiicens Oves @no
Are you requesting that any of the land b classllied as qualified Investment? .................... e Oves o
Will any of the proposad qualified invesiment be leased under a capltalized lease?. ......... e e e Oves @nNo
Wil any of the proposed qualitied investment be leased under an operaling 1ease?. .. ...ttt QOves @nNo
Are you Including properly thal s owned by a person other than the applicant?. . .. . e mox snserse e nibmiars e Oves Eno
Will any property be pooled or proposed lo be poaled with property owned by the applicant in detarmning
the amount of yOUr QUAIIBE INVBSITIONEY . . 1. 4.+ e veeu e s su s e eebes s et e b b e s s b Oyes @no

PROJECT DESCRIPTION

Provide a detalled descripton of the scope of the proposed project, induding, at a minimum, the type and planned use of real and tangible
( } personal property, the nature of the business, a timeline for properly construction or installation, and any other relevant informalion. (Use aftach-

ments as necessary)

SEE DESCRIPTION UNDER TAB 4

Describe the abiity of your company to locale or relocate In another slate or another reglon of the stale.

SEE DESCRIPTION UNDER TAB 4

PROJECT CHARACTERISTICS (CHECK ALL THAT APPLY)

(4 New Jobs Construct New Facilily O New Bushness/Startup  ( Expand Existing Facikty
(2 Relocation from Out-of-State  (J Expansion (A Purchase Machinery & Equipment
O consolidation O Relocation within Texas
Bagin Construction June 2012 _ o o Begn Hiring New Employees Fall 201,2
Constructon Complele 1st 7Quarter 2013 _ Fully Operational 1st _Quaﬂer 2‘91 3 _
Purchase Machinery & Equ pmenl @ ?01 2- 17§Q_Quaﬂe{ 293
Do you propose lo construct a new buildng or lo erect or affix a new improvement afler your application review
start date (date your application Is finally determned 1o be COMPIBIBYT. . . .. v svie v o sie s e seas v aEa it w305 e e s @Dves CNo
Note: Improvemenls made before that tme may not be considered qualified property.
Fall 2012

Whaen do you anlicipate the new buildings orimprovements will be placed in service? ~ ) B o

@

Page 6 (50 296+ Rev 05 10/7) For more information, visit our Web site ww:wadow.nL;ié.ix;u;fmxln;oi;:.ro_;)t_;;tjf{t;‘izo@géﬁw.html
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O

ECONOMIC INCENTIVES

Identify state programs the project will apply for:

Slate Source

Total . I -

Will other Incentives be offered by local units of GOVBIMMEN!? . . v ... eeuraneeiiianeens T @vyes CNo
Please use the following box for additional delalls regarding incentives. (Use attachments If necessary.)

Waller County - Tax Abatement

THE PROPERTY

Ilbe located VVANIGT

Waller County Appraisal District

Identify county or counties In which the proposed project wi

Central Appra'sal District (CAD) that will be responsible for appraising the properly
COves @ No

Will this CAD be acting on behall of another CAD (o appraise this propery? . ......o.vviieionii s
List all taxing entites that have jurisd ction for the property and the portion of project within each enlity
0
Gy Waller - 100% e oy None -
(NRno ad parcet of proech (Neme and parcent of pojech)
] i - 0,
Hospital District NONE S Water Distiet, Brookshire-Katy Drainage District - 100%
(Name and percent of proj6c!) {Nama anrd percent of project)
o . 0
Other (describey. Valler-Harris ESD - 100% Other (describe): _
{Nave and percenl of groject (Nameg and percent of prayect)
Is the project focaled entirely Wilhin TS ISDP.. . .. .. ...ttt e e e e aet et et e @yss no

If not, please provida additional information on the project scope and size lo assist In the economic analysls.

For more informalion, visit our Web site www.window.state,1x.us/taxinfo/proptax/hb1200/index.html (50240 « Rey 05 100/) l‘:é 7



)

Application for Appraised Value Limitation on Qualified Property

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minfmum amount of appraised value limitation
vary depending on whether the school district Is classified as rural, and the taxable value of the property within the school district. For assistance in determining
estimates of these minimums, access the Comptroller's Wab site at www.window,state, tx,usfiaxinfo/proplax/mb1200/values, htmi |

At the ime of application, whal Is the estimated minimum qualified Investment required for this school district? $30,000,000 e
g7 $30,000,000

What Is the amount of appraised valug limitation for which you are applyi
What s your tolal estimated qualified Investment? $90v'_509'000

NOTE: See 313.021(1) for full definftion. Generally, Qualified Investment Is the sum of the Investment In tangible personal property and bulldings and new
improvements made between beginning of the qualifying time period (data of application final approval by the school district) and the end of the second complete

fax year.
What is the anticipated date of application approvalp 'Y Y =115 < _ T —— p——
What Is the anticpated date of the beginning of the qualifying ime period? NOVGmEef 2012

What Is the total estimated Investment for this project for the perlod from the lime of
application submission to the end of the limutation peried? $124,139.420 - o B R
Describe the qualiied Investment.[See 313.021(1)] (g Attached description and map behind Tab 6 of all proposed real

Attach the following items 1o this application property improvements and fixed equipment

(1) a spacific and detalled description of the qualified Investment you propose to make on the proparty for which you are raquesting an appraised value limitation
as defined by Tax Code §313.021,

(2) a description of any new bulldings, proposed improvements or personal property which you intend to Include as part of your minimum qualified Investment and

(3) a map of the qualified investment showing location of new buidings or new Improvemenls with vicinity map.
D0 you Intend to maka at least the minimum quahiled Investment required by Tax Code §313.023 (or 313.053 for rural school districts)

for the relevant school district category during the qualifylng time parlod? ... ....covovin i BAves o
Excep! for new equipment described in Tax Code §151.318(q) or (q-1), is the proposed langible personal properly to be placed in service for the fitsl time.
(1) In or on the new bu'lding or other new Improvement for which you are apphing? ... BAvyves Qno
(2) If not in or on the new building or other new improvement for which you are applying for an appraised value limitation,

Is the personal property necessary and ancillary to the business conducted In the new building or other new improvemant?............. Byves Ono
(3) on the same parce) of land as the building for which you are applying for an appraised value limitation?. ............. ............. @vyves OCno

(“First placed In service™ means the first use of the property by the taxpayer.)

Will the investment in real or personal property you propose be counted toward the minimum qualified investment required by
Tax Coda §313.023, (or 313.053 for rural school districts) b first placed in service in this state during the applicable qualifying time period? .. @vyes Cno

Does the Investment I tangible personal property mesl the requirements of Tax Code §313.021(1)? ...y @yves Ono
I the proposed investmant includes a bullding or a parmanenl, non-removable component of a bullding, does ft house tangible personal property? Byes Ono

QUALIFIED PROPERTY
Describe ihe qualified property. [See 313.021(2)] (If qualified investment describas qualified property exaclly you may skip items (1), (2) and (3) below.)

Attach the following Items to this application The qualified properly also Includes a 177 acre unimproved tract of land described behind Tab 10.
(1) a specfic and detailed description of the quallied property for which you are requesting an appraised value imitation as defined by Tax Code §313.021,

(2) a description of any new bulidings, proposed improvements or peisonal property which you intend to Include as part of your qualilied property and

(3) amap of the qualifled property showlng location of new buildings or new improvements ~ with vicinity map.

Land See description behind Tab 10.

Is the land on which you propose new constiuction or improvements currently located in an area deslgnated as a relnvesimant zong

under Tax Gode Chapter 311 or 312 or as an enterprise zone under Government Code Chapler 23037, ... ny Qves no

It you answered “no’ to the question above, what is the anticipated dale on which you will submit proof of a

reinvestment zone with boundaries encompassing the land on which you proposs new construction or improvemants? June 2012 B

Will the applicant own the land by the date of agresment eXeCUtioN?. ... ....vvuuieeniiii i @yes Qo
O ves BNo

Will 1o project e 0N 1BASBH IANGT .. . ... vvn ettt vvr s ot s eeee s e e e s s R e s e

Page 8 (50 296+ Rev 05.10/7) For more lnro}}halion, visit our Web site www.wlndow.stule.tx.usf!a:lnlofproplaxlhbiibbﬂ-ndex.hlml



Application for Appraised Value Limitation on Qualified Properry [GILIELEEL

QUALIFIED PROPERTY (connkiuen)

)

O

If the land upon which the new building or new improvement Is to be built Is part of the qualified properly described by §313.021(2)(A), please attach complete
documentation, including:
1. Legal description of the land S€€ description behind Tab 10.

2. Each existing appralsal parcel number of the land on which the improvements will be constructed, regardless of whether or not all of the land described in
the curran! parcel will become qualitied property See Tax Certificate behind Tab 10.

3. OwWner yrently C-2 Pederson Road LLC

4. The current taxable value of the land. Attach eslimate If land is part of larger parce!. Market Value: $1,028,590; Ag Value - $28,190

5. A detailed map (with a vicinity map) showing the location of the land
Attach a map of the relnvestment zone boundaries, certilied to be accurale by elther the governmental entity creating the zone, the local appralsal district, or a
licensed surveyor. (With vicinity map)
Allach the order, resolution or ordinance establishing the zone, and the guldelines and crilerfa for creatlng the zon, il applicable. [t0 come]

Miscallansous
Is the proposed project a building or new Improvement to an existing facillty?. ..o iveu i vee i ii i i COves @No
Atlach a description of any exisling Improvements and Include existing appraisal district account numbeis. NOt appllcable
List cutrent market valus of existing property al site as of most recent tax year, Notapplicable .
arked Vi) fax Vi)
Is any of the existing property subject to a valus limitation agreement undar Tax €ode 3137 .. ....uvvvuerecnivniineaeennns . Qves @No
Will all of the property for which you are requesling an appraised valug limilalion be free of a tax
abalement agreament entered Into by a school district for the duration of the IMIANONT . ..v o vu e vrior i e Byes Qo

WAGE AND EMPLOYMENT INFORMATION

What is the eslimated number of permanent jobs (more than 1,600 hours a year), with the applicant
or a contractor of the applcant, on the proposad qualified property during the last complete quarter
before the application review start date (date your application is finally determined lo ba complets)? 0 = i - .
The last complete calendar quarter before application review start date is the:

B4 First Quarter (3 Second Quarter Q2 Third Quarter O Fourth Quarter of 2012

{yean)
What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the most recent quarter reported to the TWC?

793 — i
Note: For job dellnitions see TAG §9. 1051(14) and Tax Code 313.021(3). If the applicant intends to apply a definition for "new job" other than TAC §9 1051(14]{0)
then please provide the delinition of “new job" as used in this applicalion. R

Yotsl number of iew Jobs that will have been created when fully operal wona) 246 -

Do you plan to create at least 25 new jobs (at least 10 new jobs for rural school dlslrlcls) on the land and in conneclion
wilh the new building or other improvement?. . . ... .. o 5l T LS e R S RS O R R P i @yves Ono
Do you intend to requesl that the governing body waive tha minimum new ;ob crealion fequlremant as urovldad under
Tax Code §313.025(1-1)7. ..... ..... . e I Oves Eno

If you answered “yes” to the queston abova nltach evidence dooumenllno tha! lha new ]ob creation requrremenl abnve Bxceeds the number ol employees neces-
sary for Ihe operation, according to industry standards. Nole: Even If 2 minimum new Job walver Is providad, 80% of all new Johs musi he quelitying johs

pursuant to Texas Tax Code, §313.024(d).

What is the maximum number of qualifying Jobs meeting all crileria of §313.021(3) you are commilting to create? 196 )

It this project creates mare than 1.000 new jobs, the minimum required wage for Lhis project is 110% of the average county weekly wage for all jobs as described
by 313.021(3)(E)(l).

If this project creates less than 1,000 new jobs, does this dislrict have lerritory in a county that meets the demopiaphic characleristics of 313.051(2)? (see table
of information showing this dislrict characleristic al hlttp/Awww. window.state.tx.usAaxinfo/proptax/mb1200/valuas.him) i
If yos, the applicant must meel wage standard described in 313.051(b) (110% of the reglonal average weekly wape for manufacturing)

11 no, the applicant shall designale one of the wage standards set out in §§313.021(5)(A) or 313.021(5)(B).

For more nformation visit our Web site www.window.state.tx.us/iaxinfo/proptax/nbi200/index.himl (50 296G + Rev 05-1017) Page 9
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Form 50-296 Application for Appraised Value Limitation on Qualified Property

WAGE AND EMPLOYMENT INFORMATION jcontinuED) 5

For the following three wage calculalions please include on an attachment the four most recent quarters of data for each wage calculation, Show the average and
the 110% calculation. Include documentation from TWC Web slte. The final actual statutory minlmum annual wage requirement for the applicant for each qualifying
job — which may differ slightly from this estimate — will be based on Informalion from the four quarterly pertods for which dala were available at the time of the

application review start dale (date of a completed application). See TAG §9.1051(7).
$928.12

110% of the county average weekly wage for all jobs (all industries) in the county is

110% of the county average weekly wage for manufacturing jobs in the county Is $1 198'&_ L o .
$1,078.88

110% of the county average weekly wage for manufacturing jobs in the region is )
Plaase Identify which Tax Code section you are using to estimate the wage standard required for this project See calculations behind Tab 14

Digara.0215)(A) or  D§313.021(5)(8) or  T§313.021(3)(E)(il), or LA§313.051(b)?

What is the estimated minimum required annual wags for each qualifying job 56.102
based on the qualified property? SRS

What Is the estimated minlmum required annual wage you are committing 56.105
to pay for each of the qualifying |obs you create on the qualiied proparty? ' S e

Will 80% of all new jobs created by the owner ba qualilying jobs as defined by 313.021(3)?............... R A e R @yves Cno
Will each qualifying job requlre at leasl 1,600 of WOTK @ YRAI?, . ... ... ue.vrierianenisnin ieri et By Ono
Will any of the qualifying jobs be jobs transferred from one area of the state toanother?. .............oovviiniiii e, Oves EnNo
Will any of the quakfying [0bS b8 ralaINed ODS?. ... «.. e\ . vu euntventiees et eat et et e Oves o
Will any of the qualifying jobs be created to replace a previous BMPIOYEB? .. ... «euuseersarsnnnannirrsvretinenrasiasiaee e Oves no
Will any required quahifying Jobs be filled by employees of CONMRATTOIET . o o5 iicssi v oo i7aa. e oSSR SIRESTA. WML R ST B AT Oves o
If yes, what parcent? I = o .

Does the applicant or contractor of the appl.cant offer to pay at least 80% of the employee's health insurance

premium for each quallfying Job? . ... ... eevervieeniiiiieiennn. TR e Byes o

Dascribe each type of benefits to be offered to qualifying jobholders. (Use attachments as necessary.)

See attached list of benefits behind Tab 15

ECONOMIC IMPACT

Is an Economic Impact Analysls attached (If supplied by other than the Complroller's ffice)? .............coooviiiiiiiiiiiiiieins Qves Ano
Is Schedule A completed and sgned for all Years and alACKBE? . ... ...........euvesvinenitansonis it @yves Qo
Is Scheduls B completed and signed for all years and allached? . . . ... ... ot Byes no
Is Schedule G (Application) completad and signed for all years and HACKEH? ............ovuerremrnnrrneinerieniene @Byes o
Is Schedule D completed and signed for all years and BUACREA? . .. ... .uvusive s intnaeenets s eir ettt @yes CNo

Note: Excel spreadsheel verslons of schedules are ava lable for download and printing at URL Isted below.

If there are any other payments made in the slate or economic informatton that you believe should be included in the econom ¢ analysis, pleass attach a separale
schedule showing the amount for each year affected, including an expianation.

Page 10 (50 296 * Rev 05 |0Hr_ . For more |nrorm;u_)n.'vl;¢.'|l_c;u_r Web sile; m.wlndow.sla!e.!x.Jshaxinfolpmplaxfhbmooﬂnd-ex.hlrﬁi




Application for Appraised Value Limitation on Qualified Property

g A8 (B (5

Form 50-296

( \W CONFIDENTIALITY NOTICE

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidentlal information Submitted to the Comptroller

N

Generally, an application for property tax value limilation, the
Information provided therein, and documents submitted in support
thereof, are considerad public Information subject to release under
the Texas Public Information Act.

There Is an exception, outlined below, by which information will be
withheld from disclosure.

The Comptroller's ofiice will withhold information from public
release if:

1) it describes the specific processes or business activilies to
be conducted or the specilic tanglble parsonal properly to be
located on real property covered by the application;

2) the informatlon has been segregated In the application from
other information in the application; and

3) the party requesting confidentiality provides the
Comptioller's office a list of the documents for which conft-
dentiality is sought and for each document lists the speclfic
reasons, Including any relevant legal authority, stating why
the malerial Is believed to be confldential,

All applications and parts of applications which are not segregated

) and marked as confidenlial as outlined above will be considered
" public information and will be posled on the Internet.

Such Information propetly tdentified as confidential will be with-
held from public release unless and until the governing body of the
school! district acts on the application, or we are directed to do so
by a rullng from the Attorney General.

Other informalion In the custody of a school district or the comp-
lroller submitted in connection with the application, including Infor-
mation related lo the economic impact of a project or the essential
alements of eligibility under Texas Tax Code, Chapter 313, such as

Far more informalion, visil our Web s:le w;r'w.wlnduw.s'!ate.tx.\:sftalln!;tprbp!;x!hblztﬁﬂ}aex.html

the nature and amount of the projected investment, employmant,
wages, and benefits, will not be considered confidential business
Information and will be posted on the Internst.

All documents submitted to the Comptroller, as well as all informa-
tion in the application once the school district acls thereon, are
subject to public release unless specific parts of the application or
documents submitted with the application are idenlifled as confi-
dential. Any person seeking to limit disclosure of such submitied
records Is advised to consult with their legal counsel regarding
disclosure issues and also to take the appropriate precautions to
saleguard copyrighted material, rade secrels, or any other proprle-
lary Information. The Comptroller assumes no obligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondants. A person seeking to limit disclosure of
information must submit in writing specific detalled reasons, includ-
Ing any relevanl legal aulhorlly, slating why that person believes
the material to be confidential.

The following outlines how the Complroller’s office will handle
requests for Information submitted under the Texas Public
Information Act for application portions and submitted records
appropriately Identified as confidenlial,

+ This office shall torward the request for records and a copy of
the documents al Issua lo the Texas Attorney General's office
for an oplnlon on whether such information may be withheld
from disclosure under the Texas Public Information Act.

* The Comptroller will notify the person who submitted the
application/documents when the information is forwarded to
lhe Attorney General’s office.

+ Please be aware that this Office is obligated to comply with
an Attorney Ganeral's dacislon, including release of informa-
tlon ruled public even if It was marked confidantial.

(50 226 * Rev 05 1077) Page 11




Application for Appraised Value Limitation on Qualified Property

COMPANY CHECKLIST AND REQUESTED ATTACHMENTS

3

21

22
23
24

Checklist
Carlification pages slgned and daled by Authorized Business Representative (applicant)

Proof of Payment of Application Fee (Attachment)

For applicant members, documentation of Combined Group membership under Texas Tax

Code 171,0001(7)
(if Applicable) (Attachment)

Detailed description of the project

If projact Is located in more than one district, name other districts and list percentage in each
district (Attachment)

Description of Qualified Investment (Attachment)

Map of qualified investment showing location of new bulldings or new improvements
with vicinity map.

Description of Qualified Property (Attachment)

Map of qualified property showing location of new buildings or new improvements with vicinity map

Description of Land (Attachment)

A detailed map showing location of the land with vicinity map.

A description of all existing (if any) Improvements (Attachment)

Request for Waliver of Job Creation Requirement (if applicable) (Attachment)

Calculation of three possible wage requiremanis with TWC documentation. (Attachment)
Description of Benefits

Economic Impact (if applicable)

Schedule A completed and signed

Schedule B completed and signed

Schedule C (Application) completed and signed

Schedule D completed and signed

Map of Relnvestment Zone (Attachment) (Showing the actual or proposed boundaries and
size, Cerlified to be accurate by either the government entity creating the zone, the local
appraisal district, or a licensed surveyor, with vicinity map)*

Order, Resolution, or Ordinance Establishing the Zone (Attachment)*
Legal Description of Reinvestment Zone (Attachment)*

Quidetines and Criteria for Reinvestment Zone(Attachment)*

*To be submitted with application or before date of final application approval by school board.

Page 12 (50-206 + Rev. 05.10!7)
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Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)
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Texas COMPTROLLER OF PuBLIC ACCOUNTS

Page 1 of 1

SUSAN COMBS « COMPTROLLER * AUSTIN, TEXAS 78774

May 24, 2012

CERTIFICATE OF ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OF TRAVIS

I, Susan Combs, Comptroller of Public Accounts of the State of Texas, DO
HEREBY CERTIFY that according to the records of this office

WEATHERFORD ARTIFICIAL LIFT SYSTEMS, INC.

is, as of this date, in good standing with this office having no franchise
tax reports or payments due at this time. This certificate is valid through
the date that the next franchise tax report will be due August 15, 2012.

This certificate does not make a representation as to the status of the
entity's registration, if any, with the Texas Secretary of State.

This certificate is valid for the purpose of conversion when the converted
entity is subject to franchise tax as required by law. This certificate is
not valid for any other filing with the Texas Secretary of State.

GIVEN UNDER MY HAND AND

SEAL OF OFFICE in the City of
Austin, this 24th day of

May 2012 A.D.
Susan Combs
Texas Comptroller

Taxpayer number: 17522042500
File number: 0009297006

Form 05-304 (Rev. 12-07/17)

5/24/2012






PROJECT DESCRIPTION

Weatherford Artificial Lift Systems, Inc. is building a manufacturing facllity for oil field service
equipment, specifically pumping units. The facility will consist of 4 buildings - an office building which
will be approximately 40,000 square feet and three manufacturing buildings that are £524,000 square
feet. The products to be manufactured are pumping units for oil/gas. See detailed description of the

machinery.

Ability to Relocate

Weatherford Artificial Lift Systems, Inc. is part of Weatherford International, Inc. Weatherford
International, Inc. is one of the largest oilfield services companies, headquartered in Switzerland, with
operations in more than 730 locations in 100 countries and employs more than 50,000 people
worldwide. While Weatherford has the ability to build facilities worldwide, current market conditions
make it favorable to build a new manufacturing facility for pumping units in the Houston area.
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ATTACHMENT 5

The Project is 100% located in Waller ISD.







Buildings and Equipment

Office Building “A" $5,000,000
Manufacturing Building “B” $13,300,000
Manufacturing Building “C” $14,800,000
Manufacturing Building “D” $6,300,000
Site Work $4,200,000
Lay Down/Storage $3,700,000
Fixed Equipment* $48,000,000
Total $95,300,000

*See attached Equipment List for list of fixed equipment and approximate values.

388625
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¥ CAPEX - Consolidated

$31.5M

SUBTOTAL-1

-3

SUBTOTA

© 2000 Westherford. Al rights reserved.,
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ITY NATIONAL TITLE INSURANCE Commitment No.: ATH12022007

OMPANY

SCHEDULE A
(continued)

4. Legal description of land:

FIELD NOTES FOR A 176.149 ACRE TRACT OF LAND IN THE T. S. REESE SURVEY, ABSTRACT
334, AND THE H. & T. C. RAILROAD COMPANY SURVEY SECTION 107, ABSTRACT 170, WALLER
COUNTY, TEXAS, SAID 176.149 ACRE TRACT BEING THE RESIDUE OF THAT CERTAIN CALLED
198 ACRE TRACT DESCRIBED IN DEED RECORDED IN VOLUME 412, PAGE 44, DEED RECORDS,
WALLER COUNTY, TEXAS, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING at a 1-inch iron pipe found in the north right-of-way line of the adjoining M. K. & T. Rallroad
right-of-way for the southeast comer of an adjoining called 1.9921 acre tract described In deed recorded in
Volume 349, Page 491, Deed Records, Waller Counly, Texas, for the lower southwest comer and Place
of Beginning of the hereln described 176.149 acre tract of land, from which point a 6/8 inch iron rod found
for the southwest corner of seld called 198 acre tract and the southwest corner of said adjolning called
1.9921 acre tract bears South 88 degrees 42 m'nutes 26 seconds West, 209.14 feet;

THENCE North 01 degree 14 minutes 00 seconds West (adjoiner called North 00 degrees 01 minute 04
seconds West) along the common line of the herein described tract and sald adjolning called 1.9921 acre
tract, 415,06 feet (adjoiner called 414.69 feet) to a % Inch iron rod found for a reentry comer to the herein
described tract, same being the northeast corner of sald adjolning called 1.9921 acre tract;

THENCE South 88 degrees 29 minutes 13 seconds West (adjolner called South 89 degrees 44 minutes
09 seconds West) continuing along sald comimon line, at 209.40 fes! (adjolner called 209.37 feet) pass a
“zinch iron rod found on said line for the called northwest corner of said adjoining called 1.9921 acre tract,
and continuing for a total distance of 212,89 fest to a ‘A inch Iron pipe with cap marked "Kalkomey
Surveying" set in the west line of sald T. S, Reese Survey, Abstract 334, same being the east line of the
adjoining E. B. Couch Survey, Abstract 295, for the upper southwest comer of the herein described trac!,
said point also baing in the west line of sald called 198 acre tract, same being the east line of an adjoining
called 19.36 acre tract recorded in Volume 0610, Page 049, Officlal Records, Waller Counly, Texas,
described in Volume 0514, Page 9286, Officlal Records, Waller County, Texas;

THENCE North 01 degree 45 minutes 05 seconds West along the west line of the herein described tract,
the west line of sald called 198 acre tract, and the west line of said T. S. Reese Survey, Abstract 334,
same belng the east line of said adjoining E. B. Couch Survey, Abstract 295, the east line of said adjoining
called 19.36 acre tract, the east line of an adjoining called 11.2461 acre tract recorded in Volume 0610,
Page 049, Official Records, Waller County, Texas, and the east line of an adjolning called 1.0655 acre
tract recorded in Volume 0893, Page 781, Official Records, Waller Counly, Texes, at 2,454.68 feet pass a
Y Inch iron pipe with cap marked "Kalkomey Surveying" found on said line for the northeast corner of said
adjoining called 1.0855 acre tract, same being the southeast corner of an adjolning called 18,895 acre
tract recorded in Volume 0803, Page 750, Official Records, Waller Counly, Texas, described in Volume
0660, Page 393, Officlal Records, Waller County, Texas, and continuing for a total distance of 2,462.66
feet to a ¥4 Inch iron pipe with cap marked "Kalkomey Surveying” set on said line for the northwest corner
of the hereln descrlbed tract and the northwest corner of sald called 198 acre tract;

THENGE North 88 degrees 04 minutes 39 seconds East along the north line of the hereln described tract
and the north line of sald called 198 acre tract, at 10.39 feet pass a 1-inch iron pipe found on sald line for
the called southwest corner of an adjolning called 200 acre tract recorded in Volume 0553, Page 096,

Officlal Records, Waller County, Texas, at 28.87 feet pass a 1-inch Iron pipe found 0.40 feet north of sald

“orm T-7: Commitment for Title Insuranco Prinled: 05.23,12 @ 02:04PM
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Li;I'Y NATIONAL TITLE INSURANCE Commltment No.: ATH12022007

SCHEDULE A
(continued)

line, and continuing for a toal distance of 2,789.83 fest to a ¥ inch iron rod found for the northeast corner
of the herein described tract, same being the northwest corner of an adjoining called 21.713 acre tract
described In deed recorded in Volume 0553, Page 101, Official Records, Waller Counly, Texas, from
which point a 1-Inch Iron plpe found for the northeast corner of said called 198 acre tract and the northeast
comer of said adjoining called 21,713 acre lract, same belng the southeas! corner of sald adjoining called
200 acre fract bears North 88 degrees 04 minutes 39 seconds East, 368.30 feet (adjoiner called South 89
degrees 49 minutes East, 368.21 feat);

THENCE South 01 degree 47 minutes 63 seconds East (adjoiner called South 01 degree 17 minutes 46
seconds East) along the east line of the herein described tract, same being the west line of sald adjolning
called 21.713 acre tract, 2,567.39 feet (adjoiner called 2,566.43 fest) to a ¥ inch Iron rod found for the
upper southeast corner of the herein describad tract, same being the southwest corner of sald adjoining
called 21,713 acre ract, and being in the south line of said T. 8, Reese Survey, Abstract 334, same being
the north line of the adjolning W. W. Bains Survey, Abstract 385, and the north line of an adjoining tract of
land in deed to R. & Y. Interests, Ltd. recorded in Volume 0575, Page 029, Officlal Records, Waller
County, Texas, from which point a % inch iron rod found for the upper southeast corer of said called 198
acre tract and the southeast corner of said adjoining called 21.713 acre tract bears North 88 degrees 29
minutes 33 seconds East, 368.56 feet (adjoiner called South 89 degrees 24 minutes 28 seconds East,
368.21 fest);

THENCE Soulh 88 degrees 29 minutes 33 seconds West along the upper south line of the herain
described tract, the upper south line of said called 198 acre tract, and the south line of sald T. 8. Reese
Survey, Abstract 334, same being the north line of said adjoining W. W. Bains Survey, Abstract 385, and
the north line of sald adjoining R. & Y. Interests, Ltd. tract, 925.08 feet to a 1-inch iron plpe found for a
reentry comner to the herein described tract and a reentry corner to sald called 198 acre tract, same being
the northwest corner of sald adjoining W, W. Bains Survey, Abstract 385, and the northwest corner of said
adjoining R. &Y. Interest, Ltd. tract, said point also being the northeast corner of the aforementioned H &
T. C. Railroad Company Survey Section 107, Abstract 170;

THENCE South 02 degrees 08 minutes 14 seconds East along the lower east line of the herein described
tract, the lower east line of sald called 188 acre tract, and the east line of said H, & T. C. Railroad
Company Survey Section 107, Abstract 170, same being the west line of sald adjoining W. W. Bains
Survey, Abslract 385, and the waesl line of said adjoining R. & Y. Interests, Lid. tract, 338.02 fest to a ¥
inch iron pipe found for the lower southeast corner of the herein described tract and the lower southeast
comer of sald called 198 acre tracl, same belng the southwast corner of sald adjoining R. & Y. Interests,
Lid. tract, and being in the north line of the aforementloned adjoining M. K. & T. Rallroad right-of-way;

THENCE South 88 degrees 45 minutes 03 saconds West along the lower south line of the herein
described tract and the lower south line of said called 198 acre tract, same being the north right-of-way
line of sald adjoining M. K. & T. Railroad right-of-way, 1,660.05 feet to the Place of Beginning and
containing 176.149 acres of land, more or less.

NOTE: THIS COMPANY DOES NOT REPRESENT THE ABOVE ACREAGE AND/OR SQUARE
FOOTAGE ARE CORRECT.

END OF SCHEDULE A

( wm T-7: Commitment for Titia Insurance T T ) T Printed: 05.23.12 @ 0Z:04PM
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Buildings and Equipment

Office Building “A”
Manufacturing Building “B”
Manufacturing Building “C”
Manufacturing Building “D”
Site Work

Lay Down/Storage

Fixed Equipment*

Total

$5,000,000
$13,300,000
$14,800,000
$6,300,000
$4,200,000
$3,700,000
$48,000,000

$95,300,000

*See attached Equipment List for list of fixed equipment and approximate values.
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EXHIBIT A AN

COMMERCIAL DESIGN-BUILDERS

; LEGAL DESCRIPTION A
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LITY NATIONAL TITLE INSURANCE Gommitment No.: ATH12022007
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SCHEDULE A
(continued)

4. Lega descriptlon of land:

FIELD NOTES FOR A 176.149 ACRE TRAGT OF LAND IN THE T. S. REESE SURVEY, ABSTRACT
334, AND THE H. & T. C. RAILROAD COMPANY SURVEY SECTION 107, ABSTRACT 170, WALLER
COUNTY, TEXAS, SAID 176,149 ACRE TRACT BEING THE RESIDUE OF THAT CERTAIN CALLED
198 ACRE TRACT DESCRIBED IN DEED RECORDED IN VOLUME 412, PAGE 44, DEED RECORDS,
WALLER COUNTY, TEXAS, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING at a 1-inch iron pipe found In the north fight-of-way line of the adjoining M. K, & T. Railroad
right-of-way for the southeast comer of an adjoining called 1.9921 acre tract described In deed recorded In
Volume 349, Page 491, Deed Records, Waller County, Texas, for the lower southwest corner and Place
of Begirining of the herein described 178.149 acre tract of land, from which point a 5/8 Inch Iron rod found
for the southwest corner of said called 198 acre tract and the southwest corner of said adjolning callad
1.8921 acre {racl bears South 88 degrees 42 minules 26 seconds Wesl, 209.14 feel;

THENCE Norlh 01 degree 14 minutes 00 saconds West (adjoiner called North 00 degress 01 minute 04
seconds West) along the common line of the herein described tract and sald adjoining called 1.9921 acre
tract, 415.06 fest (adjoiner called 414.69 feet) to a % Inch iron rod found for a reenlry corner to the herein
described tract, same being the northeast corner of sald adjoining called 1.9921 acre tract;

THENCE Soulh 88 degrees 29 minutes 13 seconds West (adjoiner called South 89 degress 44 minules
09 seconds West) continuing along said common line, at 20940 feey (adjoiner called 209,37 feet) pass a
% Inch iron rod found on said line for the called northwest comer of sald adjoining called 1.9921 acre tract,
and continulng for a total distance of 212.89 feet to a ‘A inch Iron pipe with cap marked "Kalkomey
Surveying" set In the west line of said T. S. Reese Survey, Abstract 334, same being (he east line of the
adjoining E. B. Couch Survey, Abslract 295, for the upper southwes! corner of the hereln described tract,
said point also belng In the west line of said called 198 acre tract, same being the east line of an adjolning
called 19,36 acre tract recorded in Volume 0610, Page 049, Officlal Records, Waller Counly, Texas,
described in Volume 0614, Page 926, Official Records, Waller County, Texas;

THENGE North 01 degree 46 minutes 06 seconds West along the west line of the hereln described tract,
the west line of sald called 198 acre fract, and the west line of said T. S, Reese Survey, Abstract 334,
same beling the east line of sald adjoining E. B. Couch Survey, Abstract 295, the east line of sald adjoining
called 19.38 acre tract, the east line of an adjoining called 11.2461 acre tract recorded in Volume 0610,
Page 049, Officlal Records, Waller Counly, Texas, and the east line of an adjolning called 1.0655 acre
tract recorded in Volume 0893, Page 781, Official Records, Waller County, Texas, at 2,454.68 feot pass a
Y inch Iron pipe with cap marked "Kalkomey Surveying" found on said line for the northeast corner of sald
adjoining called 1.0655 acre tract, same being the soulheast corner of an adjolning called 18.895 acre
tract recorded In Volume 0803, Page 750, Officlal Records, Waller Counly, Texas, described in Volume
0660, Page 393, Offlcial Records, Waller County, Texas, and continuing for a total distance of 2,462,65
feet to a ¥; inch iron plpe with cap marked "Kalkomey Surveying” set on said line for the northwest corner
of the hereln described tract and the nonhwest comer of sald called 198 acre tract;

THENCE North 88 degrees 04 minutes 39 seconds East along the north line of the herein described tract
and the north line of said called 198 acre tract, at 10.39 feet pass a 1-inch iron pipe found on sald line for
the called soulhwest corner of an adjoining called 200 acre tract recorded in Volume 0553, Page 098,

m T-1: Commilment for Tile Insuranco Prinled: 02.23.12 @ 02:04PM
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AL'TY NATIONAL TITLE INSURANCE Commitment No.: ATH12022007
FOMPANY.

SCHEDULE A
{continued)

line, and continuing for a tolal distance of 2,789.83 feet to a ¥ inch iron rod found for the northeast corner
of the herein described tract, same belng the northwest corner of an adjolning called 21.713 acre tract
described in deed recorded in Volume 0553, Page 101, Official Records, Waller Counly, Texas, from
which point a 1-inch Iron pipe found for the northeast corner of said called 198 acre tract and the northeast
comer of sald adjolning called 21.713 acre tract, same belng the southeast corner of sald adjoining called
200 acre tract bears North 88 degrees 04 minutes 39 seconds East, 368.30 feet (adjoiner called South 89

degrees 49 minutes East, 368.21 feet),

THENCE South 01 degree 47 minutes 53 seconds East (adjoiner called South 01 degree 17 minutes 46
seconds East) along the east line of the herein described tract, same heing the west line of sald adjolning
called 21.713 acre lract, 2,567.39 faet (adjoiner called 2,566.43 feat) to a % inch Iron rod found for the
upper southeast corner of the herein described tract, same being tha soulhwest corner of sald adjoining
called 21.713 acre tract, and being in the south line of said T. S. Reese Survey, Abslract 334, same heing
the north line of the adjoining W. W. Bains Survey, Abslract 385, and the north line of an adjoining tract of
land in deed to R. & Y. Interasls, Lid. recorded in Violume 05675, Page 029, Official Records, Waller
County, Texas, from which point a ¥ inch iron rod found for the upper southeast corner of said called 198
acre tract and the southeast corner of sald adjoining called 21.713 acre tract bears North 88 degrees 29
minutes 33 seconds East, 368.56 feet (adjoiner called South 88 degrees 24 minutes 28 seconds East,

368.21 feet),

THENCE South 88 degrees 29 minules 33 seconds West along the upper south line of the herein
described tract, the upper south line of said called 198 acre tract, and the south line of sald T. S. Reese
Survey, Abstract 334, same being the north line of sald adjoining W. W. Bains Survey, Abslract 385, and
the north line of sald adjolning R. & Y. Interests, Ltd. tract, 926.08 feet to a 1-inch iron pipe found for a
reentry comer to the hereln described tract and a reentry corner to sald called 198 acre tract, same being
the northwest corner of sald adjoining W. W. Bains Survey, Abstract 385, and the northwest comer of said
adjoining R. &Y. Interest, Ltd. tract, said point also being the northeast corner of the aforementioned H &
T. C. Rallroad Company Survey Section 107, Abstract 170;

THENCE South 02 degrees 08 minules 14 seconds East along the lower east line of the herein described
tract, the lower east line of said called 198 acre tract, and the east line of said H. & T. C. Rallroad
Company Survey Section 107, Abstract 170, same being the west line of sald adjoining W. W. Balns
Survey, Abstract 386, and the wes! line of sald adjoining R. & Y. Interests, Ltd. tract, 338,02 feettoa %
inch Iron pipe found for the lower southeast corner of the hereln described tract and the lower southeast
corner of sald called 198 acre tract, same being the southwest corner of sald adjoining R. & Y. Intarests,
Ltd. tract, and being In the north line of the aforementioned adjoining M. K. & T. Railroad right-of-way;

THENCE South 88 dagrees 45 minutes 03 saconds Wast along the lower south line of the herein
described fract and the lower south line of said called 198 acre tract, same being the north right-of-way
line of sald adjoining M. K. & T. Railroad right-of-way, 1,660.05 feet lo the Place of Baginning and
containing 176.149 acres of land, more or less.

NOTE: THIS COMPANY DOES NOT REPRESENT THE ABOVE ACREAGE AND/OR SQUARE
FOOTAGE ARE CORRECT.

END OF SCHEDULE A

— - ) T " Piinted: 05.23 12 @ 024P\
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2012-05-16 14:39 Waller County Judge 0798262112 >>

O

Exnibit A C-2 PEDERSON ROAD LLC

WALLER COUNTY APPRAISAL DISTRICT
CERTIFICATE OF OWNERSHIP

THE STATE OF TEXAS  §

COUNTY OF WALLER §

1, the underslgned, herby cerlify that | have examined the appralsal rolls of
Waller County, Texas, and find that the property desorlbed in Exhibit A ;
attached hereto, Is assessed on tha appralsal rolls of Waller County, Texas, for the tax year 2011
In tha names(s) oft C-2 PEDERSON ROAD LLC

ACCOUNT # ACREAGE  MARKET VALUE AG-USE PROD.
VALUE (TAXABLE
[PID: 11044 11.02 135,180 $2,030
PID: 13479 164,2271 803,400 $27,020

CERTIFIED this 7 dayofﬂﬁ_y__. 2012,

Waller County Appraisal District

By.ﬂg»zp/\/

Name: Chris Barzilla

Title: Waller County Chlef Appraiser.

P 2/4
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2010 Manufacturing Wages by Council of Government Region
Wages for All Occupations

Wages
COG Hourly Annual
Texas
1. Panhandle Regional Plannin ission $18.60  $38,683

2. South Plains Association of Governments
3. NORTEX Regional Planning Commission

4. North Central Texas Council of Governments
5. Ark-Tex Council of Governments

6. East Texas Council of Governments

7. West Central Texas Council of Governments
8. Rio Grande Council of Governments

9. Permian Basin Regional Planning Commission

10. Concho Valley Council of Governments
11, Heart of Texas Council of Governments

12. Capital Area Council of Governments
13, Brazos Valley Council of Governmen

14. Deep East Texas Council of Governments
15. South East Texas Regional Planning Commission

16. Houston- eston Area Counci
17. Golden Crescent Regional Planning Commission

18. Alamo Area Council of Governments

19. South Texas Development Council

20. Coastal Bend Council of Governments

21. Lower Rio Grande Valley Development Council
22. Texoma Council of Governments

23. Central Texas Council of Governments
%._Middle_ Rio Grag__c_l_f Development Council

$1621  $33,717
$18.34  $38,153
$23.45  $48,777
$15.49  $32,224
$17.63  $36,672
$17.48  $36,352
$1571  $32,683
$19.90  $41,398
$1533  $31,801
$17.91  $37,257
$25.37  $52,778
$15.24  $31,705
$15.71  $32,682
$27.56  $57,333

$24.52 ($51,002

$20.07  $4T;

$17.28  $35,952
$1327  $27,601
$21.55  $44,822
$14.35  $29,846
$18.10  $37,651
$17.21  $35,788
$1321  $27,47L

Source: Texas Occupational Employment and Wages
Data published: June 2011

Data published annually, next update will be June 2012.

Note: Data is not supported by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data, and is not to be compared to BLS estimates,

Data intended for TAC 313 purposes only.

yo ke o Bs/,COR =

X5, o R




lexas LMCI TRACER, Data Link

v

2011
2011
2011
2011

v v v

istQlr  Waller Counly Private
2nd Qir  Waller County Private
drd Qe Waller County Private
4thQlr ~ Waller County Private

LMI Home | Slile Map | Feedback | Help | About LM | Pnvacy Policy | Teims of Use

ﬁ:’/ﬁt;(/ - Jff@’ 75
& GAS, /A

X ok =

Y
00

00
00
00

v
0
0
0
0

TWC Home

v
10
10
10
10

v
Tolal, All Industres
Total, Al Indusidies
Tolal, All Induslries
Total, All Industries

$771
$810
§846
§840

http://www.tracer2.com/cgi/dataanalysis/industryReport.asp?menichnice=indnetr

Page 2 of 2

S8 MIN1N




= viemu asavasoa LA ANy L2ALA LUK

Quarterly Employment and Wages (QCEW)

¢ vear f#_fPeriod & Area

2011 1stQtr  Waller County
2011 2nd Qir  Waller County
2011 3rd Qtr  Waller Counly
2011 4thQir  Waller County

}:Ownershfp e. Division ‘#‘
Private 3 2
Private 31 2
Privale 3 2
Private 3 2

et — 7z o857 52

Y0k =

http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp

B8 IS

Leve! %f:‘nd Code

31-33
31-33
31-33
31-33

Page 1 of 1

|Bac?c-

Page 1 of 1 (40 results/page)

$ Industry

Manufacturing
Manufacluring
Manufacturing
Manufacluring

eAvg Weekly Wages
$1,067
$1,092
$1,070
$1,120

5/25/2012
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ATTACHMENT 16

The economic impact study will be performed by the Comptroller at a future date.




17




uva

Z/oY S ANTIT

ALY,

dIH ANVANOD QIZRIOHLNY JO

_._\ =IEeA aurmny Jo) RUNCWE oEOWY

B U sATy
‘uoj a.- =¢n [euBuo ey uByg Jeno ssodind Auv Joj oMpayas St Bujsn usy P X 30)
Se SmMau Ppe LesU

| Aue puw

d maas uot

Juewisaan Buikyrend jo Ued oq jouur 3| pousd Bwn .| Jeek-ad, o Suunp Judunsaau Jo ped e paIs] oG URD PURT RION
200 'SEOAISE [BUCISERjAId SE LONS $1AY 8q ATw SOIdUEE JOB0 'PUE] 8Q Pinom sidelaud Auew Jo; ajduwexe uesyiubis 1sow ey
Kipor) @ Jo uoqriado pus uPNASUGD ‘Bunied Joj-anjes (@10} PUE DRdUE JUCUCSS 104 ABL JBU NG IUSUNEAALE PYIfend aq 1ou ABLL JBLYE JUBLLISSAL! JOYIO JO BNIBA RO

"sBupIng Jo SIURLOdILGS SiQeACLURIUOY JO SBUIPIING Mau U} peuumd eyl wesaday Aduse pinous Jaqunu sap ‘pouad aum Buikend oy episING S84 By} Jod
"(3X1)120'eLes apod xeL Jepun weunsasu paymenb
SIpISUCD JueDpdde o) 18U SSUIPENG JO IWAUCKWOS SIEACWIRIUOY 0 SEUPING Ul JBSA DB JUBLISEAL PaLUEId O WNOWE JEOP (8101 Sy

‘peuad uoqeyy Samp pewedeidas digegaud 10} PENPELDS NG weuoaiBe jeubuo jo wed 51 jmy Auedaud-Auadaud jdad, o) »
[Aunciosd [euosiad ojFBUE) 1 IUBLTSeAL POLLZID 23 1UaSaI0a: KIS PINOUS JquIny S1 “Pouad ews BLiAyiend ous 0pInD Sak o Jo u_

“STRI0] SATRINWNS JOU JB9K LDRO PIISEAL JUNOWE 159 0588 JUSLISEAU jO Sasodind 8U} JO4
dde ewn Auedaud

(Q-(vX1)120°TLES apoD XBL Ll paLyep SB - paygend

d Siqiue U1 LUBUNSaAL DRUUE JO JUNDLIE JETOP [210) OY) SILBSRICAY SRy

RS® [ 510 5) "SIBeA UM} PUR JUBLND JO) SATWRSS 3Epdn pur !-mﬂ-n..o.s-uﬁ_.ﬁs.ht&n 2 [INIoR 1M SEpse [pu)Buo eoeidas
d 5L0 o3 LRI PIRILIQNS B JST OINPBLDS SIUL
Agbuey yw soeiud pue “spoued eun Bukgiend pawsiep uwm selad “moelad seapnu Rosicid ASSUS UESP PEOUBADE 104 SAION

Q uwned

g uwnio)

¥ uwne)

S04 X 019w oMy Bumono) o Joj AjessusB spuspc pue uoqEGAdE oY) O [BAIGAE PIBOG [BUY BU Ui s1iBaq Aensn pouag ewu) Bwigend

~—
weugsaaul {010z Aei "ARY) ¥ 9INPaYDS

202 820Z-120Z 1 pausd dn-eines -isod
970 L120T-920C vl pouRg dn-ames -1s0d
00000% 000'00! sz0z SZ0e-v20Z e
poudd
e oanl
i yZoZ vZ0Z-£202 t43 SUBsSAld SIqEA WK O] NUNUOD dAromes 1paud
o000t 00 0P ©z0z cZTzE | b
2oz 220z-1202 oL
000001 Ok 000 00k 0000000k 1z02 \202-020Z s
0z0z 02026102 8 (
S e
000 0GE ao'coL 6102 BLOZ-BL0Z L o 025 %05 L
POUId UONENUTT BNBA poUSH IPAID XEL
gLoz 8L02-L10T ]
: = -
000009 L+ 00000k . |000CSEF 1102 21029102 S
|Lgz SL0ZSL0Z v
00000t 000001 102 swozeoz | €
L0z YLOZ-ELOZ z
T Tt pousd
000'0SZ 5% 000052 57 D00'000'LZ 000 05¢ 2 cL0z PLOZELOZ ' otz Buksiend 1o o
000052 57 000'0SZ S¥ 00000012 000 0SZ vZ
(Apadaud
peyend swodaq o} exbie pue wounsesu
payjenb) popad awy Suiyenb jo mead
X0 SIBIdWSD 1 0 L BT ACJeq PUB LORESCde (srusEp
10 [eAndde RIBOQ [BLY JOUR SPBLI JUBUNSOAU] ou Sununsse)
. pouad own
zie EL0z-2102 (fusdod q o3 elqiSe) u Buikarenb s o 20k
i ercucde 2 pUBCq [Buy &UDjaq ING “RUISTD I | xe) areidlues 15y B
0Zr'sel’Ll OZr'8SL'Ll uonesudds eradiucs Sui JeYR apRw JUBULSeAL)| Buipasaid Jeek BuL
{waunsaay) payenb swoseq
o} a(qiBiie Jou Auadaud pajyrenb Jeyusu) PDUISP Y]
uofeodde 9edwod Suqy auojeq opeLY JubuLSau]
{Q+B+v} Bh{EA [R0) PUR DRGUR ~(pouad sluj TRuo wnows ) YT Codaiaddd | aesx
=o)L Bunoagye 3 Siadgunb ag Bump) i:._cau_i_m_fo R0 Bump eojhas ) pessd {moreq szak Jwe, jooyas
3 uwnjoy Inq WowsaAl pagyend Bulysng 2 jou | (100 ek 1| e enee ) )
10U 51 1Y) UBUILSDAUE JBYID gpuR Y jowng ?E&BP.EEE MDU JO JUNOWE L amo), Xw)
g wenied D uwneD g uwned Ausdoud [euomiad
eiqibuey
v uwmon
{~s1mo3 eagEnwn 3nd J0U ©Q UTSKA y2ED U) JUBLGSEAU] PRITWRST)
SINNONY LNIWLSIANI ALHIJ0Nd :
862-05 uuod Busig (005 UepUsdapt] KEX sweN O
DU ‘SWRISAS UM DY RIoLBLITIM owey weapddy




18




3ilva

‘pebuey2 10U aARYy sajRLRSe (eSO §| "SIROA aunmn) pue JUaLIND J0) SANRWRSI ANepdn pue sieah Jsed 10} BBp OIS |
‘uopeajidde feuibuo R uely Jowpo asodind Aue J0) NPayYds s1U SuSn UBLYAL UPAD XBY 10} uogeadde Aue pue uopesydde jeuIBUIC B WM PARILLIGNS 3G JSTIW SINPAYIS SIYL

2107 ‘Gl INT [

ANLVLNISTdIE ANVJINOD G3ZRIO

v *sipaf 21mMn} 10} SJUNOLUE ISOL JAQUI
dde jlemoe (M sejpwRse j[euibuo aoejdas

-uonexe; Apadosd jo sesodind 3u JO) aNjEA S|GEXE] 24mnYy JO SIBWNSS Yy} poob S1 sieak aUniny w anjeA 18XIB SIA0N

000GSY'EE |000GBPEE |0 000'SZE L1 00009L22[ 0¥ 6ELLL | 47207 | ezoz-2202 I~ pouad dn-omes 4sod
000'G50'ZE€ |0D0'SSOZE [0 000'S.¥'EL 000'08S'€2| 0Z¥'6EL L | gm0z | 2z0z-020Z oL pousd dn-ames 4504
000'SZS0F [000'SESOF |0 000'SZ9'S1 000006 V2| 02¥'68L'LL | cznz | szoz<zoz L
T — r— gousseld
99160 [L89'160%F |0 000'SLL°LL £99'9LE'SE[ 02V 6EL L | vons | cz0z-v20Z - SIGRIA UrRIIEY a:.ou%mn_ o
2 WS ¥pay
€eC8se Ly |eceess Ly |0 000526 6+ CECEE9 22| 0V EL L F | croz | vzozezoz | L4 asnmaca
0000000 [49912L'LS [0 00062022 199'9v0'62| 0TV 6EL L | 720z | c207-2202 oL
000'000'0E  [000'SESHF |0 000522 7L 000'0SE'0E| 02¥'6ELLL | 120z | zzoz-1202 5
O00'0000E  |000'S¥E'LS |0 00054102 000'0LL'LE[ 0TV 6ELLL | o707 | 1z0z-0202Z 0 b
000'000'0E |000GSZ'6S |0 000'SZL'ST 000'0B0'EE| OZ¥'6EL'LL uo des %05
. 60z |ozozsLoz | L pousd ik getiae
0000000 |£99°199'99 |0 000°SL1'2E L99'08YvE| 02V 6ELLL | o107 | sL0z-8L02 9 uogeywI SNeA | ppap xe)
000'000°CE  |cE€'8Sp’28 [0 00062892 EECE6L'SE[ 02V 6ELLE | 10z | sL02-2102 <
0000000  [£89°12L29 |0 000GZS L€ £99'961'LE| 0TV'6ELLL | g0z | 21020102 m
0000000E  |000'SZ8%L |0 000'GZE ¢ 000005°8E| 02¥6ELLL | ¢10z | 91025102 e
oo0'sZi'Le  |oo0'szi’le [0 000'G2Z LY 000006'6€[ 02 6EL L | o | 6024102 2 S
— —_— Buikyenb jo sieak
0Zv¥98'eS |0ePvo8ES |0 000's28°LT 000'00€°02| 02¥'6eLt | o) o 1y ooer0z : w_m.__ mﬁ_MEau
ZLoZ | €L0z-zho2| L ieskaud
SuCERNpA e SUOTDNRaY SRITA PO UBWBAGICL MBU 9Y) UG 0 U, O TURLALCUN PuET jo SNEA AAAA (AAAA=AAAA) N
Joye—0PIN 0} omERA | R JayE - S X0 Oupjmg mau au t Ausdoud [euosad eg|ium jo snfeA 1B [BI0L PSIBWRSTY mausde | wenew peisumsy | Usedxm T 100UIS
eqmm jeuy 2N[TA BjGExXE LAY 40 sSupIng Mau lerme W )
. 10 sniTA 1UEN dEDA XEL
=L pajswns3y :
on[EA IqEXEL PRRWAST E“._,..._Hwn_ﬁ.,ﬂ“m fRuadaid paylend
962-05 E._om_\. = DU 100WS Uapuadapy ATy =3 PwWeEN OSt
.f\ ] *ou| ‘swaysAS Yy PJoHBYIRaA 2) swey Juesyddy
enjeA ejgexe) puy }aXJE[| pajewnsy -

(010zZ Aely "Asy) g a|npayos




19




3iva

CIOY Sy ANRF

SALLVING

e

QIZTHOHLNY 4O 3 IS

‘sieak aumny Joj SWUNOWe 850y Jaue

‘pabueyd jou aAey selewnSD [ewBU )| ‘Sieak SINny pUE JUBLND 10} SIJBWINSS Sepdn pue sieak jsed 1oy ByEp PUSI [esieidde [enoe yum sajewgsa [euibuo oedas

‘uopespdde fewiSpo auy uew ;oo asodind Aue 1o) 8inpayds sy Suisn usy JPa ey Joj uones|idde Aue pue ucgeoydde jewbuo a1 WM PaRILGNS 3 ISNW SjNPayDs syl

"(€)1zo'e1el apoD XeL pue (p1)1501L 65 Dv.L 23S Suopuyep qof 104 selON

soL'ss g6l 2e'se sve 120z 8202-1202 si Poved d-ames -15og
01’88 96 05525 sve 920z 2202-9202 i pouad dn-apag -1sed
S0L'55 561 5868 Sve sz0z o20z-5202 el

g soussaly
T o6t 15228 SV ¥20Z 52024202 2 | omEnueuey | [ PO

_ - a1 anuRues N-SMmas ypaso
SoL'es 961 969'v8 Sve £z0Z $202-€202 n
50195 961 62228 Sve z20Z £202-2202 oL
SOL'SS E vEB6L Sve \202 22021202 6
50195 951 60S'ZL SvZ 020z \20Z-0202 g

. (wpan
S01'86 set osTsL S 6L0Z 02026102 L i uo deo %05 W)

T T : PouRd Hpaud xel
501’95 961 0s0°€L 3 L0z 5L0Z-8L0Z 9 uoREywIT SNfeA
S0L'SS s6L TE6'0L SvZ 1102 8L02-2L02 s
S0L'98 s6L EEEEE ST aL0z 2L02-9L0Z b
soL'es 961 [EEEE] S¥T 5102 9102-6102Z P
SoL'eS g6t ELE'Y9 SvZ

L SL0Z-¥10Z z pouad
%z 3wy Bupenb
S0L'95 E: 220'e9 SvZ 0000t 4 000'9L 40 sk
£L02 vLO0Z-EL0Z L XEy 219)dw0n
S0LSS ov T [ 0000 SIy 000°8Y ZL02 SL0ZZL0zZ | 2k -aud
sqol [ETTT) "SQO| WAL | (GANBEND) | Suoyiom — emeds) AIAA CARAAAAA) EE=7Y

Buienb jo (©)1zo'cie 208 11 Joj 3yes eI uogangsuca SINOY-UBW JO (beak Juay jooyss
abem jenuue | Jo eueyo |l Bugsaw | afiem jenuue | o sjwwes Joj sajes $.31- UORINQSUCD| X=) [eniSe Ul Jjid)

obesony a)ea 0} SHLLLcD abeseny |eondde sqol| ebem jenuue 4O sagquinN deep xe]

14 uwnes ueandde sqel 'Q uwnen mau sbesany 'y uwinen
Buiienb jo sequinn 30 JoqWInN g8 uumiod
3 uumjon D swned
sqor bujAyEng SO MON uopanRsucy
962-05 uuog
wisig eoyss luspuadapu) Aey sweN gst
“Su] "SwalsAS Y [BRLRNY RoLREIM swen juedyddy

_—uoneuuoju; Juawhodws uoneanddy -9 ampayos

b4




20




3Llva FALLVINISTuLTH Q321¥0HLNY 40 3 43
—zer T == =
v
7

‘Aumoe) ayl jo uopesado pue uopangsuod ‘Buued J04

0 0 0 %00L 0 ZLLELE L 9p0'SES ¥ 1202 8202-120Z st PoLad dN-Omes 4500
0 0 0 %00L 0 LUl 9¥0'SES L az0z 1202-9202 ¥l S T—————
0 0 0 %001 0 ZLHUELE'LL SP0'SES PL sz0z 5202-6202 el
~ - - - eouasald uad dn
0 0 0 %00L 0 ZLUELE'EL Sr0'SESrE v20z S202-4202 zL oxe ueeyy | * w,.m__uao
o ~ g T 0] enupueD
0 3] 0 %001 0 ZLLELE'LL S¥0'SES YL 20z P — m
0 0 0 %00L 0 ZLLELE L 9¥0'SES ¥l zz0z S i
0 0 0 %001 0 ZLUELELL |s¥0'ses vt \202 Z202-1202 8
[} 0 0 %001 0 ZLL'ELE'LE 9p0'SES L 0z0z 12020202 8 G
0 0 0 %001 0 TLLUELELL S9¥0'S6S Tl uo ded %05
6102 0202-6L02 L pouag M) pouad
) ) 0 %00L 0 ZLUELE'LL 9r0's6S L aL0z 8L02-810Z 9 ucgBIwIT ANfeA | ypard xel
0 0 0 %001 0 ZLLELE L or0SES VL 1102 210Z-110Z S
0 0 0 %00% 0 ZLLELE'LL LE0'0ELE 910z 11029102 v
0 0 0 %001 0 ZLLELE'LL 1£0°082'6 5102 aL0Z-6L02 e
0 ) 0 %00t 0 ¥£8'625°8 €25'L62°L
vioZ SLOZ-¥L0Z Z pouad
awnbBukpend
0 0 0 %001 0 955'989°S S10°S98'Y Jos1eak
€10z #102-€1L0Z 1 %2 ajeidiicy
(sreuajer
ou bununsse’
pouad aws
.. Bukyent
0 0 0 0 0 0 0 ze £L0Z-Z10Z w10 smak e
yojdwoD s
ay) Supasaic
seak 3yl
wowauby wawsaby [uswaaby oy Xe} sejes
wawsaby v apomeh | joueak yoea weydde o1 1291Gns 1ON o o -
ayjosesh  |joJeah yoee woea i pauess | u poye6 sy (o) sjgeInguye sex0) uj ope sEsoppelgns | AAAA
uoea U pazib | i pajuesb | pasanbas | Jo patsenbas Jo) woy Saunypuade Samypuedxa deay CAAAA-AAAN) =
Jo pajsenbay  |Jo pajsanbay anp xey esjysuely Tt jenuue je0) | Jepuaped JEBA [OOUDS A
uopdwaxa uondwaxa [enuue @0
ucgdwexa uondwaxa sbeyuessed sBeyumaiad jo ajewnsy [P — jo ajewnsy ey
ut . 2 . n| |+ n
sbejusuad ut g mugﬁas - s 0 ind H uwnjod 15 tunog 4 uwnjoey
19RO rendsoy 1) Aunco XE2| @spyouely saunypuadxy sjgexe] ssies
Jubnos Kuaweqy el Asedoid B0 XB] asjysueiy UORBULIc)U| XE] SIES
95205 LU0 PUSIq [00Y0S WepURdapy| Aey sweN as| DU ‘SWAASAS UM [B0uRY PIORUISIMN o SuweN
£ ea)ddy

:oaN/num.m:_ xelJewi0 :(010Z Aew “Aey) :q 8fpayss ~



@ Explanation of Franchise Tax Reporting on Schedule D

Schedule D, Column H reflects no franchise tax due from applicant. Weatherford
International is structured so that the plants generally do not have outside sales.
Weatherford plants produce product, and in the case of Weatherford Artificial Lift
Systems, it would transfer the product to the Odessa or Longview distribution centers
which hold the finished inventory. At that point, a sale would be recorded. The Texas
franchise tax would be reported in those distribution centers, not at the plant in Waller
County.
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Amended:Order Establishing Reinvestment the Reinvestment Zone|7-18-12

L.

STATE.OF TEXAS IN THE COMMISSIONERS COURT

COUNTY OF WALLER OF WALLER COUNTY, TEXI\LE

ORDER DESIGNATING A REINVESTMENT ZONE
PURSUANT TO SECTIONS 312.401 AND 312 201 OF THE TAX COD}
(THE PROPlERTY REDEVELOPMENT AND TAX ABATEMENT ACT)

LI}

— 4

BE IT REMEMBERED at a meeting of Commissioners Court of Wallefi County,
Texas, held on the 13th day of June, 2012, on motion ade by
Pokluda ; _, Commissioner of Precinct No _2_, and secqnded by
_Kitzman .'Commlssloner of Precinct No# _the followmg Order was adopted:

WHEREAS, the Commissioners Court of Waller County, Texas desires fto create
the proper economic and social environment to induce the Investment of private
resources in productwe business enterprises located in the county and tq| provide
employment to resndents of the area; and,

WHEREAS, it is in the best interest of the county to designate the Weatherford| Artificial
Lift Systems, Inc. facllny near Katy, Texas, a reinvestment zone, pursuant to [Sections
312.401 and 312.201 of the Tax Code (The Property Redevelopment #nd Tax
Abatement Act) -

IT IS THI*.;.REFORE ORDERED BY THE COMMISSIONERS CO‘JR'.F OF
WALLER COUNTY, TEXAS

Section 1. That the Commissioners Court hereby designates the We}

further described in the legal description attached hereto as Exfjibit "A"
and made apart hereof for all purposes, as a Reinvestment Z¢
“ZOI"lG"); ‘

Section2  That thé;_ Commissioners Court finds that the Zone area mg
qualifications of the Texas Redevelopment and Tax Abatement Ac

Section 3. That the fﬁ)ommissioners Court has heretofore adopted Tax Abaten
Incentives Policy Guidelines & Criteria for Waller County;,

Section4 That the Cpmmissioners Court held a public hearing to consider t
on the 13th day of June, 2012

Section 5. The Commissioners Court finds that such improvements are feas
will benefit the Zone after the expiration of the agreement




Section 6. The Comm:ssioners Court finds that creation of the Zone is

contnbute to the retention or expansion of primary employment in
and/or would contribute to attract major investments that would be
to the property and that would contribute to the economic devel
the community

Section 7. That this ;Order shall take effect from and after its passage as t
such cases provides.

Signed thi;s 13th day of June 2012,

GLENN BECKEN%FF

County Judge

likely to
the area
benefit
ment of

e law in

COMMISSIONER ODI!S STYERS
Precinct No. 1 (Abseht)

ILLO

COMMISSIONER STAN KITZ
Precinct No. 2 - Precinct No. 4
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ITY NATIONAL TITLE INSURANCE Commitment No.: A"H12022007
OMPANY

SCHEDULE A

{continued)

4. legal description of land:

FIELD NOTES FOR A 176,149 ACRE TRACT OF LAND IN THE T. S, REESE SURVEY, ABSTRACT
334, AND THE H. & T. C. RAILROAD COMPANY SURVEY SECTION 107, ABSTRAGT 170, WALLER
COUNTY, TEXAS, SAID 176.149 ACRE TRACT BEING THE RESIDUE OF THAT CERTAIN CALLED|
198 ACRE TRACT DESORIBED IN DEED RECORDED IN VOLUME 412, PAGE 44, DEED RECORD$
WALLER COUNTY, TEXAS, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING at a 1-Inch iron pipe found in the north right-of-way line of the adjoining M. K. & T. Rallroad
right-of-way for the southeast comer of an adjoining called 1.8921 acre tract described in deed recorded in
Volume 349, Page 491, Degd Records, Waller County, Texas, for the lower southwest corner and Plac !

of Beglnning of the hereln described 178.149 acre tract of land, from which point a 5/8 Inch fron rod fou H
for the southwest corner of sald called 198 acre tract and the southwest corner of said adjoining called |

1.9921 acre tract bears South 88 degrees 42 minutes 26 seconds West, 209.14 feet; ‘l

THENGCE North 01 dagree 14 minutes 00 seconds West (adjoiner called North 00 degrees 01 minute 04
seconds West) along the cornmon linie of the heraln described tract and sald adjoining called 1.8821 acrf
tract, 415.08 feet (adjoiner called 414.89 feet) to a % inch iron rod found for a reentry corner to the herel ‘
described tract, same being'the northeast corner of sald adjoining called 1.9921 acre tract; :

THENCE South 88 degrees 28 minutes 13 seconds West (adjoiner called South 89 degrees 44 minutes |
09 seconds West) continuing along sald comimon line, at 209.40 feet (adjoiner called 209.37 feet) pass a|
% inch fron rad found on said line for the called northwest comer of said adjolning called 1.9921 acre trac};
and continuing for a total distance of 212.89 feet to a ‘A Inch Iron plpe with cap marked "Kalkomey
Surveying" set in the west ling of sald T, S. Reese Survey, Abstract 334, same being the east line of the
adjoining E. B. Couch Survey, Abstract 295, for the upper southwest corner of the hereln described tract, |
sald point also bieing In the west line of sald called 198 acre tract, same belng the east line of an adjoining}
called 19.36 acre fract recorded in Volume 0610, Page 049, Officlal Records, Waller County, Texas,
describad in Voluma 0514, Page 926, Official Records, Waller County, Texas;

THENCE North 01 degree 45 minutes 05 seconds West along the west line of the hereln described tract,
the west line of sald called 198 acre {ract, and the west line of said T. S. Reese Survey, Abstract 334,
same being the east line of.sald adjoining E. B. Couch Survey, Abstract 295, the east line of sald adjoining
called 19.36 acre iract, the east line of an adjoining called 11.2461 acre tract recorded in Volume 0610,
Page 049, Ofiiclal Records, Waller Gounty, Texas, and the east line of an adjolning called 1.0655 acre
tract recorded in Volume 0893, Page 781, Official Records, Waller County, Texas, at 2,454.68 feet pass a
% inch iron pipe with cap marked "Kalkomey Surveying” found on sald line for the northeast corner of said
adjoining called 1.0656 acre tract, same being the southeast corner of an adjoining called 18.895 acre

tract recorded in Volume 0803, Page 750, Officlal Records, Waller County, Texas, described in Volume
0680, Page 393, Official Records, Waller County, Texas, and continuing for a total distance of 2,462.65
feet to a Y2 inch iron pipe with ¢ap marked "Kalkomey Surveying” set on said line for the northwest corer
of the herein described fract and the northwest comer of sald called 198 acre tract;

THENCE North 88 degrees 04 minutes 39 seconds East along the north line of the herein described tract
and the north line of sald called 198 acre tract, at 10.39 feet pass a 1-inch iron pipe found on said line for
the called southwest corner of an adjoining called 200 acre tract recorded in Volume 0563, Page 086,
Officlal Recards, Waller County, Texas, at 28,87 fest pass a 1-inch iron pipe found 0.40 feet north of sald

Form T-7: Commitment for Tile Insumnce Printed: 03.23,12 @ MPM
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Commitment No.: ATH ‘2022007

SCHEDULE A
(continued)

line, and continulng for & total distance of 2,789.83 feet to a ¥ Inch iron rod found for the northeast corner
of the herein described tract, same being the northwest-corner of an adjoining called 21.713 acre tract
described In deed recorded In Volume 0553, Page 101, Official Records, Waller County, Texas, from

which point a 1-inch iron pipe found for the northeast corner of said called 198 acre tract and the northeas}
corner of sald adjoining called 21.713 acre tract, same being the southeast corner of said adjoining called
200 acre tract bears North 88 degrees 04 minutes 39 seconds East, 368,30 feet (adjolner called South 89
degrees 49 minutes East, 366.21 feef);

THENGE South 01 degree 47 minutes 53 seconds East (adjolner called South 01 degree 17 minutes 46
seconds East) along the east line of the herein described tract, same belng the west line of sald adjoining |
called 21.713 acre tract, 2,567.39 fest (adjoiner called 2,566.43 feet) to'a ¥ Inch iron rod found for the i
upper southeast corner of the herein described tract, same being the southwest comer of sald adjoining
called 21.713 acre tract, and being in the south line of sald T. S. Reese Survey, Abslract 334, same being
the north line of the adjoining W. W. Bains Survey, Abstract 385, and the north line of an adjeining tract of
land in deed to R. & Y. Interests, Lid, recorded in Volume 0575, Page 029, Officlal Records, Waller
County, Texas, from which point a ¥ Inch iron rod found for the upper southeast comer of sald called 198
acre tract and the southeast corner of sald adjoining called 21.713 acte tract bears North 88 degrees 29
minutes 33 seconds East, 368,56 feet (adjoiner called South 89 degrees 24 minutes 28 seconds East,

368,21 feet);

THENCE South 88 degrees 29 minutes 33 seconds West along the upper south line of the herein
described tract, the upper soulh line of sald called 188 acre tract, and the south |ine of said T. S. Reese |
Survey, Abstract 334, same being the north line of sald adjoining W. W. Bains Survey, Abstract 385, and
the north line of said adjoining R. & Y. Interests, Lid. tract, 926.08 feet to a 1-Inch iron pipe found for a
reentry comer to the hereln described tract and a reentry corner to sald celled 198 acre tract, same bsing
the northwest corner of sald atfjoining W. W. Bains Survey, Abstract 385, and the northwest comer of said
adjoining R, & Y. Interest, Ltd. tract, sald point also being the northeast corner of the aforementioned H, &
T. C. Railroad Company Survey Section 107, Abstract 170;

THENCE South 02 degrees 08 minutes 14 seconds East along the lower east line of the hereln described
tract, the lower east line of sald called 198 acre tract, and the east line of said H. & T. C. Railroad
Company Survey Section 107, Abstract 170, same belng the west line of sald adjoining W. W. Bains
Survey, Abstract 385, and the west line of said adjoining R. & Y. Interests, Ltd. tract, 338.02 festtoa ¥4
inch iron pipe found for the lower southeast corner of the herein described tract and the lower southeast
comer of said called 198 acre fract, same being the southwest comer of sald adjoining R. &Y. interesls,
Ltd. tract, and being in the north line of the aforementioned adjolning M. K. & T. Raitroad right-of-way;

THENCE South 88 degrees 45 minutes 03 seconds West alang the lower sauth line of the herein
described tract and the lower south line of sald called 198 acre tract, same belng the north right-of-way
line of said adjoining M. K. & T. Rallroad right-of-way, 1,660.05 feet to the Place of Beginning and
containing 176,149 acres of land, more or less.

NOTE: THIS COMPANY DOES NOT REPRESENT THE ABOVE ACREAGE AND/OR SQUARH
FOOTAGE ARE CORRECT. ‘

END OF SCHEDULE A
|
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STATE OF TEXAS . IN THE COMMISSIONERS COURT
COUNTY OF WALLER' OF WALLER COUNTY, TEXAS

ORDER DESIGNATING A REINVESTMENT ZONE
PURSUANT TO SECTIONS 312.401 AND 312 201 OF THE TAX CODE
(THE PROPERTY REDEVELOPMENT AND TAX ABATEMENT ACT)

BE IT REMEMBERED at a meeting of Commissioners Court of Waller County,
Texas, held on the 13th day of June, 2012, on motion made by
Pokluda , Commissioner of Precinct No _2_, and seconded by
“Kitzman , Commissioner of Precinct No_the following Order was adopted:

WHEREAS, the Commissioners Court of Waller County, Texas desires to create
the proper economic and soclal environment to induce the Investment of private
resources in productive business enterprises located in the county and to provide
employment to residents of the area; and, ;

WHEREAS, it is in the best interest of the county to designate the Weatherford Artificial
Lift Systems, Inc. facility near Katy, Texas, a reinvestment zone, pursuant to Sections
312401 and 312.201 of the Tax Code (The Property Redevelopment and Tax
Abatement Act)

IT IS THEREFORE ORDERED BY THE COMMISSIONERS COURT OF
WALLER COUNTY, TEXAS

Section1. That the Commissioners Court hereby designates the Weatherford
Artificial Lift Systems, Inc., a Delaware Corporation , 2000 St, James Place
Houston, Texas 77056 (mailing purposes only), Waller County, Texas,
further described in the legal description attached hereto as Exhibit "A”,
and made apart hereof for all purposes, as a Reinvestment Zone (the
"Zone");

Section2 That the Commissioners Court finds that the Zone area meets the
qualifications of the Texas Redevelopment and Tax Abatement Act;

Section 3. That the Commissioners Court has heretofore adopted Tax Abatement and
Incentives Policy Guidelines & Criteria for Waller County;

Section 4 That the Commissioners Court held a public hearing to consider this Order
on the 13th day of June, 2012

Section 5. The Commissioners Court finds that such improvements are feasible and
will benefit the Zone after the expiration of the agreement




Section 8. The Commissioners Court finds that creation of the Zone is likely to
contribute to the retention or expansion of primary employment in the area
and/or would contribute to attract major investments that would be a benefit
to the property and that would contribute to the economic development of
the community

Section 7. That this Order shall take effect from and after its passage as the law in
such cases provides.

Signed this 13th day of June 2012,

GLENN BECKENDORFF

County Judge
COMMISSIONER ODIS STYERS . COMMISSIONER SYLVIA CEDILLO
Precinct No. 1 (Absent) Precinct No. 3
COMMISSIONER FRANK POKLUDA COMMISSIONER STAN KITZMAN
Precinct No. 2 Precinct No. 4




ITY NATIONAL TITLE INSURANCE Commitment No.: ATH12022007

OMPANY

@

SCHEDULE A
(oritikuied)

4. Legal description of fand:

FIELD NOTES FORA 176,148 ACRE TRAGT QF . LAND IN THE T. S, REESE SURVEY, ABSTRACT
334, AND THE H, & 7. €. RAILROAD COMPANY SURVEY SECTION 107, ABSTRAGCT 170, WALLER
COUNTY, TEXAS, SAID 176.149 ACRE TRACT BEING THE RESIDUE OF THAT CERTAIN CALLED
198:ACRE TRACT DESCRIBED IN BEED RECORDED IN VOLUME 412, PAGE 44, DEED RECORDS,
WALLER COUNTY, TEXAS, BEING MORE PARTIBULARLY DESCRIBED AS FOLLOWS:

BEGINNING at & 1-iich Iron plpe found In the north fight-ol-way line of tire adjoining M. K. & T. Rallroad
right-of-way for the southeast comer-ofan adjoining called1.9921 adfe tract described In deed recerded In
Volume 349, Page 494, Daed Regords, Wallsf.Couty, Texas, for the lowsr southyest comer and Place
of Beginnlng of the tiereln desciibed 178, 148 acre trect of fand, friom which polnt a 5/8 Inch Iron rod found
for the southwest comer of sald talled 198 eere tract and the southwest comer of s&ki adjoining celled
1.0921 acre tract bedrs Sdiith 88 degreps 42 minutes 26 seconds West, 20914 feet;

THENCE North 01 degree 14.minutes 00 gaconds Wast (adjoinercalled North 00 degrees 01 minute 04
seconds West) alorig) the common'line:of tha hereln desqribad tract-and sdild adjoining called 1.8921 acre

tract, 416.06 fest (ddjoinar called-414.69 feef) to a % Inch Iron fodl found for a reentry comer to the hereln
described tract, same bélig 4w narthéast coriter of sald adjolning called 1.8924 acre tract:

THENCE South 88 degrees 20 minutes 13 seconts West (adjoiner called South 8 degrees 44 niinutes

09 seconds: West) Sontinulng aishi:eakl comion line, at 209.40 fest (adjoiner called 209,37 feet) pass a

% Inch Iron rod faund-an sald line forthe called narthwest corner of sald adjoining called 1.9921 acre tract,

angd continuing for a total digtance of 212.89 feet to a 'A'inch lron plpe with cap marked "Katkomay

Surveying" set In the west line.of géld T. 5. Reese.Survay, Abstract 334, same being the east line of the

adjoining E. B. Couch Survey, Abstract 205, for the upper southwest corner efthe hereln described tract, ;
sald point also bielng'In the west lifia f sald ¢alled 108 acre tract, same bolng the aast line of an adjoining |
called 19.38 acre tiact retordad In Volume 0810, Page 048, Officlal Recbrds, Waller County, Texas,

described in Volume 0514, Page $28; Gificlal Records, Wallet County, Texas;

THENGE North 01 dagrée 46 minutes 08 saconds West along the wast line of the hereln described tract,
tha west line of saki called 168 ate-trat, ang the west. line of sald T. S. Resse Survey, Abatract 334,
same being the.east line of dald adjolilag E. B. Couch Survey, Abstract 285, the east line of sald adjoining
called 19.38 acre tract, the east line of an adjoining talied 11,2461 acte tract recorded in Volume 061 0,
Page 048, Officlal Records, Waller Eounty, Texes, and the sast line.of an adjolning called 41,0866 acre
tract recorded in Voluma 0883, Page 781, Officla) Records, Waller County, Texas, at 2,454.68 feet pass a
“ Inch iron pipe with cap-marked “Kalkomey Surveying" found an said line for the northeast corner of said
adjolning called 1.0855 acie tract, same being the southeast comer of an adjoining called 18.885 acre
tract recorded In Volurive.0803, Page 760, Officla) Records, Waller County, Texes; deseribed In Volume
0580, Page 383, Official Records, Welle} County, Texas, and continulng for & total distance of 2,462,656
feet to a %4 Irich iron plpe with cap marked "Katkomey Surveying” set oh gald line for the northwest comer
ofthe herein desciibed tract and the northwest adrner of sald called 188 acre tract;

THENCE North 88 degreds 04 minutes 38.seconds East along fhe north line of the hersin described tract
and the.north line. of sald-called 188 acre tract, at 10.39 feet pass a 1-Inch lron pipe found on eald line for
the called southwast Gorner of an adjbining callad 200 acre tract recorded in Volurie 0663, Page 096,

Officlal Records, Waller Cduhty, Texas, at 26.67 fet pass a 1-Inch lron pipe found 0.40 feet north of sald

: 08.23,12 65 0Z04PM
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Commitment No.: ATH12022007

SCHEDRULE A
(continuad)

line, and continulng for a total dlatance of 2,789.83 fest to'a % inch iron rod found for the northeast comer
of the herein described tract, ame helng tha northwast-comner of an adjoinirg called 21,713 acre tract
described in deed recorded in Volume 0663, Page 101, Official Records, Waller County, Texas, from
which point & 1-inch Iron pipe found for the northeast corner of said called 198 acre tract and the northeast
comer of sald adjoining called 21.713 aere tract, samie belng the southeast corner of sald adjoining called
200 acre-tract bears North 88 degreea 04 minutes 39 seconds East, 388.80 feet (adjoiner called South 89
degrees 49 minutes East, 360.21 feet); '

THENCE South 01 degree 47 minytes 53 seconds East (adjoinar called South 01 degree 17 minutes 46
seconds East) alang the east ine of the herein described tract, $ame being the west line of sald adjoining
called 21.713 acre traot, 2,667,36 fast (adoiner called 2,565:43 fest) to a ¥ Inch iron rod found for the
upper sdutheast comer df the heréin describiéd tract; sami belng.the southwést corner of sald adjoining
called 21.718 acre fract, and baing in the sputh line of sald T. §, Reese Survey, Abstract 334, same belny
the north line of the adjoining W. W, Bains Survey, Abstract 385, and the north line of an adjoining tract of
land In deed {o R. & Y. Intereésts, Lid, recorded In Voluma 0575, Page 026, Officlal Records, Waller
County, Texas, from which polnt a % inch Iron rod found forthe upper southeast comer of sald called 198
acre tract and the soutivesst comer of said wdjoliing. called 21.713 acre tract bears North 88 degrees 29
minutes 33 geconds East, 388,86 fst (tjoiner célled South 89 deljrees 24 minutes 28 seconds East,
368.21 feet);

THENCE South 88 degrees 28 minutes 33 saconds West along the upper south line of the herein
described trect, the upper south line of sald.calfed 198 acre tract, and the:south line of sald T. §. Reese
Survey, Abstract 334, sarrie belng the north line of said adjoining W. W, Balng-Survey, Abstract 385, and
the north line of sald adjolning R. & Y. Interests, Ltd. tract, 925,08 feetto a 1-inch iron pipe found for a
reentry comer to the hergin desciibed tract and a reentry comerto sald called 198 aora tract, same belng
the northwest corner of-sald &djoinlng W, W.. Bdins Survay; Abstract 385; and the northwest comer of said
adjoining R, & Y. Interest, Ltd. trect, sald point also being the northeast corner of the aforementioned H. &
T. C. Rallroad Compeany Burvey Septioh 117, Atistreict 170);

THENCE South 02 degrees 08 minutes 14 seconds East along the lower east line of the hereln described
tract, the lower east linié of sald called 198 gere tract, and the east line of s&ld H, & T. O, Rallroad
Company Survey Section 107, Abstraét 170, same belng the west line of sald adjelning W. W. Bains
Survey, Abstract 365, and the west line of sald adjoining R: & Y, Interssts, Ltd. tract, 338.02 feetto a %
inch iron plpe found for the lower s¢utheast corher of the hereln described tract and the lower southeast
comer of sald called 198 acre trast, same belng the southwest corner of sald adjoining R. & Y. Interests,
Itd. tract, and bieing In the north line of the aforemantianed adjolning M. K, & T. Rellroad right-of-way;

THENCE South 88 degrees 48 minutes 03 seconds Wasf along the-lower south line of the herein
described tract and the lower saifh line of sald called 198 acre tract, same being the north right-of-way
line of sald adjoining M. K. & T. Railrogd right-of4way, 1,680.05 faet to tha Place of Beginning and
containing 176,149 acres of land, move or |ess.

NOTE: THIS COMPANY DOES NOT REPRESENT THE ABOVE ACREAGE AND/OR SQUARE
FOOTAGE ARE GORRECT,

END OF 8CHEDULE A

.

~Printed: 05.20.12 @ 0200PM
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ATY NATIONAL TITLE INSURANCE Cormmitient No.: ATH12022007
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Form T-7: Commitment for Titia

SCHEDULE A
(zontiiued)

4. Legal description of larid:

FIELD NOTES FOR A 176,149 ACRE TRACT OF.LAND IN THE T. 8. REESE 8URVEY, ABSTRACT
334, AND THE H, & T. €. RAILROAD COMPANY SURVEY SECTION 107, ABSTRAGT 170, WALLER
COUNTY, TEXAS, SAID 176:149 ACRE TRACT BEING THE RESIDUE OF THAT CERTAIN CALLED
198:ACRE TRACT DESCRIBED IN DEED RECORDED IN VOLUME 412, PAGE 44, DEED RECORDS,
WALLER COUNTY, TEXAS, BEING MORE PARTIBULARLY DESCRIBED AS FOLLOWS:

BEGINNING at a 1-ifich Iron pipe fouid In the north righf-oh-way line of e adjoining M. K. & T. Rallroad
right-of-way for the southeast comer-of'an atfjoining catled 1.9821 avre tract described in desd recorded In
Voluma 349, Page 491, Raed Regords, Waller: County, Texas, for the lower southyeést comner and Place
of Beginning of the tereln desdtibed 176,148 acre tract of feind, from which polnt & 5/8 Inoh Iron rod found
for the sbuthwest comer of aald called 8 ecre tract and the southwest corner of ¢kl adjoining called
1.9821 acre tratt hadrs Soith 88 degrees 42 minutes 26 seconds Wasl, 209.14 feet;

THENCE North 01 degrai 14 nilnuiss 00 geconds Weist (adjoler called North 00 degress 01 minute 04
secoride West) alorig the cormmon'lirje:of tha hereln describad tract-and sdld adjolning called 1.8821 acre
tracl, 416.06 fent (adjoiner-called 414,89 feet) to a % Inch Iron fo found for a reentry comer to the herain
described tract, same belpg.the nothéast coiter of sald adjolning salled 1.8824 acre tract;

THENOE South 88 degrees 20 minutes 13seconds West (edjoiner called South 89 degraes 44 nilnutes
09 secondg: West) Sontinulng aihig:eald cominon fine, af 200.40 fest (adjdiner called 20937 feet) pass a
% Inch Iron rod-faund on.sald line forthe caligd nartfiwest corner ¢f sald adjoining oalled 1.9921 acre tract,
and continulng for a tatel digtarice of 212.80 fest o a ‘A'ineh lron plpe with cap markad "Kalkomay
Surveying" set In the wast lhe.of gald T S, Reese:Survey, Abstract 334, same belng the east line of the
adjoining E. B. Gough Survey, Abstract 208, for the uppler soutfiwest comer of {he lerein described tract,
sald poin{ also'belng'In the west Jifia Af said called 198 acre tract, s4me belng the east lins of an adjoining
called 19.38 acra tract retorded In Volute 0810, Page 049, Offictal Recbrds, Waller County, Texas,
daseribed'in Volume 0514, Page $26; Gtfielal Records, Wallsr County, Texas;

THENGE Noth 01 degrée 45 minutes 08.seconds Weat gliing the wett fine of the herein described tract,
the west line of saki eallgd 188 acte tiact, and ths west line.of 8ald T. §. Reaso Survey, Abstract 334,
same being the.east ke &f sald adjolrilhg E. B. Couch Survey, Abstract 205, tha east (ine of sald adjoining
called 19.38 acte tract, fhe east line of an atjoining-called 11,2481 acre tract recorded In Voluma 0610,
Page 048, Officigl Recordy, Waller Eounly, Texas, and the east line.of an atjo|ning called 1.0665.acre
track recorded! In Volume 0893; Page 781, Officla) Records, Wallgr County, Texas, at 2,454.68 feet pags a
% Inch iron pipe with cap marked-"Katkomey Surveying"” found an said line for the northeast corner of said
adjolning called 1.0855 acie tract, same bein } the southeast comer of ain adjoining called 18.885 aore
tract tecolded In Volume.0803, Page 750, Officka) Reicorda, Watler County, Texas, described In Volume
0580, Page 383, Official Regords, Walle County, Texas, and continulng for a total digtance of 2,462,656
fest to a Y4 irich iron pipe With cap marked “ielkomay Surveying” aet on #ald line for the northwest comer
of the herein describad tract and the nojthwest sorner of sald called 198 acro tract;

THENCE Noith 86 degress 04 minutes 39.seconds East along fhe north line of the herein describad tract
and the horth line.of sald-called 188 acre tract, at 10.39 feet pass @ 1-Inch Iron pipe found on sald line for
the called sauthwést torrer of an adjoining calied 200 acre tract recorded In Volum 0553, Page 086,

Officlal Records, Wilet County, Taxas, & 28.67 feat pass a 1-nch ron pine folnd 0.40 feet north of sald

Tneirancs ' PrinWd: 05.23.12 ) OZ0IP
S5TXD00183 doc / Updiated: 11.30.2011 _
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SCHEDULE A
{opritinuad)

line, and continuirig for a total diatance of 2,780.83 feet to a % inch lron rod found for the rortheast comer
of the herein deacribed tract, same haing tha noithwest-comer of an adjolning called 21,713 acre tract
described In deed recordad In Volume 0553, Page 101, Official Records, Waller County, Texas, from
which polnt & 1<inch iron pipe found for the northeast corner of said callad 198 acre tract and the northeast
corner of said adjoining called 21.713 acre ttact, sanie being the southeast comer of seld adjoining called
200 acretract bears Norih 88 degrees 04 minutes 39 seconds East, 388.30 feet (adjoiner called South 89
degrees 49 minutes Esst, 368.21 fest); '

THENCE South 01 degree 47 minytes-53 seconds East (adjoiner oalled South 01-degres 17 minutes 46
seconds East) alang the east line.of the hereln dascribed tract, same belng the west line of salkd adjoining
called 21.713 acre tract, 2,667.36 feet (adjoiner called 2,565:43 feet) 1o a. % inch Iron rod found for the
upper southeast comer df the herbin descriised ttact, sama belng the southwest comer of sald ndjoining
called 21,713 acre {ract, and baing In the sputh line of sald T, §. Reess Survey, Abstract 334, same being
the north line of the adjoining W. W, Baina Survey, Abstract 385, and the north line of an adjoining tract of
land in deed 1o R. & Y. Interests, Ltd, racorded in Volume 0875, Page 626, Officlal Records, Waller
County, Texas; from which polnt a % inch lron rod found forthe upper southeast comer of said-called 198
acre tract and the soutiwewast comer of sait-rdjoinling called 21.713 acte tract bears North 88 degrees 29
minutes 33 gecorids East, 388,56 fest (@ioiner called South 89 deliues 24 rminutes 28 seconds East,
368.21 feet);

THENCE South 88 degrees 29 minutes 33 seconds Wess along the upper south line 6f the hereln
described tract, the upper south line of sald.called 198 acre tract, and the:south line of said T. 5. Reese
Survey, Abstract 334, sartie belng the north line f said adjoining W. W. Baing Survey, Abstract 385, and
the north line of sakl edjolning R. &Y. interests, Ltd. tract, 925.08 festto a 1-inch iron pipe found for &
reentry comner to the heréin desciibed tratt ahd a reentry cornerto sald calldd 198 aore tract, same being
the northwest.comer of-gald &joining W, W. Bgins Survay, Abstract 385; atid the northwest comer of sald
adjolning R. & Y. Interest, Ltd. tract, saki point also being the northeast comer of the aforementioned H. &
T. C. Rallroad Compeny Birvey Settioh 107, Atstiect 170;

THENCE South 02 degrees 08 minutes 14.gecondg East along the lower east line of the hereln described
tract, the lower east firié of ald cailed 188 acrétract, gnd tha eabt lihe of said H, & T 0. Raliroad
Company Survey Section 107, Abstrast 170, same being the west line of eald &djelining W, W. Bains
Survey, Abstract 385, and the west line of sald adjoining R: & Y, Imterasts, Ltd, tract; 338,02 feet to & %
Inch Iron plpe found for ttie lower so\iheast corhier-of the herein described tract and the lower southeast
comer of sald called 198 acre tract, same belng the southwest corner of sald adjoining R. & Y. Interests,
Ltd. trat, and Belng in thie north line of the- aforemgnticned adjolning M. K. & T. Rallroad right-of-way;

THENCE South 88 degrees 4§ mifutes 03 secondw Wasf along the lower south line of the herein
described tract and the Jower sollh line of sald called 198 acre tracl, same being the north right-of-way

line of sald adjolning M. K. & T. Raiiroet right-of-way, 1,660.05 faet to thé Place of Beginning and
contalning 176.149 acres of land, moe or less,

NOTE: THIS COMPANY DOES NOT REPRESENT THE ABOVE ACREAGE AND/OR SQUARE
FOOTAGE ARE GORRECT,

END OF 8CHEDULEA

Form 1-; Commimeni for 1108 Insyrance ~ Printed: 08.23.12 € 0204PH
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TAX ABATEMENT POLICY
GUIDELINES & CRITERIA
FOR WALLER COUNTY

Whereas, the creation and retention of job opportunities that bring new wealth into Waller
County is a high priority; and

Whereas, new jobs and investments will benefit the area economy, provide needed opportunities,
strengthen the real estate market, and generate tax revenue to support local services; and

Whereas, the communities within Waller County must compete with other localities across the
nation currently offering tax inducements to attract new plant and modernization projects; and

Whereas, any tax incentives offered in Waller County would be strictly limited in application to
those new and existing industries that bring new wealth to the community; and

Whereas, the abatément of property taxes, when offered to attract primary jobs in industries
which bring in revenue from outside a community instead of merely recirculating dollars within
a community, has been shown to be an effective method of enhancing and diversifying an area’s
economy; and

Whereas, effective September 1, 1987, Texas law, pursuant to Chapter 312 of the Texas Tax
Code, requires any eligible taxing jurisdiction to establish guidelines and criteria as to eligibility
for tax abatement agreements prior to granting of any future tax abatement, said guidelines and
criteria to be unchanged for a two year period unless amended by a three-quarters vote of
Commissioners’ Court; and

Whereas, these guidelines and criteria shall not be construed as implying or suggesting that
Waller County is under an obligation to provide tax abatement or other incentive to any
applicant; and all applicants shall be considered on a case-by-case basis;

Now, therefore, be it resolved, that Waller County Commissioners’ Court does hereby adopt
these Guidelines and Criteria for granting tax abatement in reinvestment zones in Waller County,
Texas.

DEFINITIONS - Section X

a. “Abatement” means the full or partial exemption from ad valorem taxes of certain real
and personal property in a reinvestment zone designated by Waller County for economic
development purposes.

b. “Affected jurisdiction” means Waller County and any municipality or school district,
the majority of which is located in Waller County that levies ad valorem taxes upon and
provides services to property located within the proposed or existing reinvestment zone
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designated by Waller County.

“Agreement” means a contractual agreement between a property owner and/or lessee
and Waller County for the purposes of tax abatement.

“Base year value” means the assessed value of eligible property January 1 preceding the
execution of the agreement plus the agreed upon value of eligible property improvements
made after January 1, but before the execution of the agreement.

“Deferred maintenance” means improvements necessary for continued operations
which do not improve productivity or alter the process technology.

“Distribution Center Facility” means buildings and structures, including fixed
machinery and equipment, used or to be used primarily to receive, store, service or
distribute goods or materials owned by the facility operator where a majority of the goods
or services are distributed to points outside of any part of Waller County.

“Expansion” means the addition of buildings, structures, fixed machinery or equipment
for purposes of increasing production capacity.

“Facility” means property improvements completed or in the process of construction
which together comprise an integral whole.

“Hospital” as defined in Texas Health & Safety Code Section 241.003.

“Manufacturing Facility” means products, buildings and structures, including
machinery and equipment, the primary purpose of which is or will be the manufacture of
tangible goods or materials or the processing of such goods or materials by physical or
chemical change.

“Modernization” means a complete or partial demolition of facilities and the completion
of partial reconstruction or installation of a facility or facilities of similar or expanded
production capacity. Modernization may result from the construction, alteration, or
installation of buildings, structures, machinery or equipment. Modemization shall
include improvements for the purpose of increasing productivity or updating the
technology of machinery and equipment, or both.

“New Facility” means a property previously undeveloped which is placed into service by
means other than or in conjunction with expansion or modernization.

“Qther Basic Industry” means buildings and structures including fixed machinery and
equipment not elsewhere described, used or to be used for the production of products or
services, which serve a market primarily outside of Waller County, resulting in the
creation of new permanent jobs bringing in new wealth.
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a.

“Productive Life” means the number of years a property improvement is expected to be
in service in a facility.

“Regional Entertainment/Tourism Facility” means buildings and structures, including
fixed machinery and equipment, used or to be used to provide entertainment through the
admission of the general public where the majority of users reside outside any part of
Waller County.

“Research Facility” means buildings and structures, including fixed machinery and
equipment, used or to be used primarily for research or experimentation to improve or
develop new tangible goods or materials or to improve or develop the production
processes thereto.

“Regional Service Facility” means buildings and structures, including fixed machinery
and equipment, used or to be used to service goods where a majority of the goods being
serviced originate outside any part of Waller County.

“Spec Building” means the new building construction to create an enclosed area of a
commercial facility that would normally qualify for abatements built without an
occupying tenant at the time the construction is complete.

“Urgent Care Facility” a facility dedicated to the delivery of unscheduled, walk-in
diagnosis and treatment of acute, but non-life threatening injuries and illnesses, outside of
a hospital emergency department or doctor's office.

ABATEMENT AUTHORIZED - Section IT

Authorized Facility, A facility may be eligible for abatement if it is a Manufacturing
Facility, Research Facility, Distribution Center, Regional Service Facility, Regional
Entertainment Facility, Spec Building, Hospital, Urgent Care Facility or Other Basic
Industry.

Creation of New Value. Abatement may only be granted for the additional value of
eligible property improvements made subsequent to and specified in an abatement
agreement between Waller County and the property owner and/or lessee, subject to such
limitations as Waller County Commissioners’ Court may require.

New and Existing Facilities. Abatement may be granted for new facilities and
improvements to existing facilities for purposes of modernization or expansion.

Eligible Property. Abatement may be extended to the value of buildings, structures,
fixed machinery and equipment, site improvements and related fixed improvements

-



necessary to the operation and administration of the facility.

Ineligible Property. The following types of property shall be fully taxable and ineligible
for abatement: land; inventories; supplies; tools; furnishings, and other forms of movable
personal property; vehicles; vessels; aircraft; housing; hotels accommodations; retail
facilities; deferred maintenance investments; property to be rented or leased except as
provided in Section 1I (f); improvements for the generation or transmission of electrical
energy not wholly consumed by a new facility or expansion; any improvements,
including those to produce, store or distribute natural gas, fluids or gases, which are not
integral to the operation of the facility; property which has a productive life of less than
10 years; property owned or used by the State of Texas or its political subdivisions or by
any organization owned, operated or directed by a political subdivision of the State of
Texas.

Owned/Leased Facilities. If a leased facility is granted abatement the agreement shall
be executed with the lessor and the lessee.

Value and Term of Abatement. Abatement shall be granted effective with the January
1 valuation date immediately following the date of execution of the agreement. The
value of new eligible properties shall be abated according to the approved agreement
between applicant and the governing body. The governing body, in its sole discretion,
shall determine the amount of any abatement. The table in the attached Exhibit “A”,
incorporated herein by reference, shall be the maximum abatement available.

The abaferent may be extended through an initial agreement and a subsequent agreement
as may be required to comply with state law regarding the term of the reinvestment zone.

Construction in Progress. If a qualifying facility has not been placed in service as of
January 1 following execution of the abatement agreement, the tax payer may apply for a
one year extension of the term of abatement. Said extension must be applied for prior to
the end of the calendar year in which the abatement agreement is executed.

Economic Qualification. In order to be eligible for designation as a reinvestment zone

and receive tax abatement the planned improvements:

1% Must be expected to have an increased appraised ad valorem tax value of at least
$500,000 for existing qualifying facilities or $1,000,000 for new qualifying
facilities based upon the Waller County Appraisal District’s assessment of the
eligible property.

2, Must be expected to retain or create employment on a permanent basis in Waller
County.

3. Must not be expected to solely or primarily have the effect of transferring
employment from one part of Waller County to another.

4. Must be necessary because capacity cannot be provided efficiently utilizing

e



e

existing improved property when reasonable allowance is made for necessary
improvements.

Must have no serious adverse effect on jurisdictions.

Must be in an area outside of the taxing jurisdiction of an incorporated city or
town, unless the city or town has granted a tax abatement for the planned
improvements, and ninety (90) days have not passed since the granting of such
abatement,

Must have a significantly positive result from the economic impact analysis
performed as part of the application process.

j- Standards for Tax Abatement. The following factors, among others, shall be
considered in determining whether to grant Tax Abatement:

1.

2,
3,
4.

Novw

10.

11,
12.

13.
14,
15.
16.

The value of land and existing improvement, if any.

The type and value of the proposed improvements.

The expected economic life of the proposed improvements,

The number and quality of existing, permanent jobs to be retained by the
proposed improvements.

The number of new permanent jobs to be created by the proposed improvements.
The amount of local payroll to be created or enhanced.

Whether the new jobs to be created will be filled by persons residing or projected
to reside in the County.

The amount of property tax base valuation will be increased during the term of
Abatement and after Abatement.

The costs to be incurred by the County to provide facilities or services directly
resulting from the new improvements.

The amount of ad valorem taxes to be paid the County during the Abatement
period - considering (a) existing values, (b) the percentage of new value abated,
(c) the Abatement period, and (d) the value after expiration of the Abatement
period.

The population growth of the County that might occur as a direct result of new
improvements,

The types and values of public improvements, if any, to be made by applicant
seeking Abatement.

The impact on the business opportunities of existing businesses.

The attraction of other new businesses to the area.

Whether the project is environmentally compatible with the community.

The company profile - when established - including business references, principal
bank, audited financial statement and Business Plan.

Each application shall be reviewed on its merit, utilizing the factors provided above. After such
review, Abatement may be denied entirely or may be granted to the extent deemed appropriate
after full evaluation.



Denial of Abatement. No Abatement Agreement shall be authorized if it is determined

that:

L
2
3.

4.

3
6.

There would be substantial adverse affect on the tax base or costs associated with
the providing of government services.

The applicant has insufficient financial capacity, which reasonably oould be
expected to jeopardize the success of the undertaking.

The planned or potential use of the property would constitute a hazard to public
safety, health or morals.

The area considered for abatement lies within the taxing jurisdiction of an
incorporated city or town, unless the city or town has already granted abatement
to the concerned entity and ninety (90) days have not passed since the granting of
such abatement,

Granting abatement might lead to the violation of other codes or laws.

For any other reason deemed appropriate by Commissioners’ Court.

. Taxability. From the execution of the abatement to the end of the agreement period taxes

shall be payable as follows:

1
2

=

The value of ineligible property as provided in Section II (e) shall be fully
taxable;

The base year value of existing eligible property as determined each year shall be
fully taxable; and

The additional value of new eligible property shall be taxable in the manner
described in Section II (h).

APPLICATION - Section 1II

Any present or potential owner of taxable property in Waller County may request the
creation of a reinvestment zone and tax abatement by filing a written request, along with
application processing fee, with the County Judge of Waller County.

1.
2.

3,
4.
5

| The application shall consist of a completed application form accompanied by:

A copy of the executive overview from a completed economic impact analysis.

A general description of the proposed use and the general nature and extent of the
modernization, expansion or new improvements to be undertaken.

A descriptive list of the improvements which will be a part of the facility;

A site map and property description;

A time schedule for undertaking and completing the planned improvements. In
the case of modernization, a statement of the assessed value of the facility,
separately stated for real and personal property, shall be given for the tax year
immediately preceding the application. The application form may require-such
financial and other information as the County deems appropriate for evaluating
the financial capacity and other factors of the applicant.

Disclosure of any environmental permits required or additional environmental
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impacts,

Upon receipt of a completed application and prior to acting on the application, the
County Judge shall (1) notify in writing the presiding officer of the legislative body of
each taxing unit in which the property to be subject to the agreement is located not later
than the seventh day before the public hearing and (2) publish in a newspaper of general
circulation within such taxing jurisdiction not later than the seventh day before the public
hearing. Before acting upon the application, Waller County shall through public hearing
afford the applicant and the designated representative of any affected jurisdiction, and
any other interested person, opportunity to show cause why the abatement should or
should not be granted. Notice of the public hearing shall be clearly identified on
Commissioners’ Court agenda to be posted at least seven (7) days prior to the hearing,

Waller County, not more than 60 days after receipt of the application, shall by order
either approve or disapprove the application for tax abatement at a regularly scheduled
meeting by a majority vote. The county judge shall notify the applicant of approval or
disapproval. If disapproved, a Commissioner may request a second review, in which case
a new application and hearing shall be required.

Waller County shall not establish a reinvestment zone for the purpose of abatement if it
finds that the request for the abatement was filed after the. commencement of
construction, alteration, or installation of improvements related to a proposed
modernization, expansion, or construction of new facility.

Variance. Requests for variance from the provisions of Section II may be made in
written form to the Commissioners’ Court. Such request shall include all the items listed
in Section Il (b), together with a complete description of the circumstances which
prompt the applicant to request a variance. The approval process for a variance request
requires a three-fourths (3/4) vote of the governing body and shall be identical to that for
a standard application and may be supplemented by such additional requirements as may
be deemed necessary by the Commissioners’ Court.

Confidentiality Required. Information that is provided to the County in connection
with an application or request for Tax Abatement and that describes the specific
processes or business activities to be conducted or the equipment or other property to be
located on the property for which Tax Abatement is sought is confidential and not
subject to public disclosure until the Tax Abatement Agreement is executed. That
information in the custody of a taxing unit after the Agreement is executed is Public
Record, and not confidential.




PUBLIC HEARING - Section IV

Should any affected jurisdiction be able to show cause in the public hearing why the
granting of abatement will have a substantial adverse affect on its bonds, tax revenue,
service capacity or the provision of service, that showing shall be reason for the
Commissioners’ Court to deny any designation of the reinvestment zone, the granting of
abatement, or both,

Neither a reinvestment zone nor abatement agreement shall be authorized if it is
determined that:

1. There would be a substantial adverse affect on the provision of government
service or tax base;

2, The applicant has insufficient financial capacity;

3 Planned or potential use of the property would constitute a hazard to public safety,

health or morals; or,

4. Planned or potential use of the property violates other codes or laws.

S, Use of the property as planned does not comply with the overall developmental
goals of the county.

Following the public hearing, the Commissioners’ Court must make affirmative findings
in the minutes of the Court that:

1, Designation of the reinvestment zone would contribute to the retention or
expansion of primary employment.
2, Designation of the zone would attract major investment in the zone that would

benefit the property within the zone.
3 Designation of the zone would contribute to the economic development of the

county.
AGREEMENT - Section V

Notice to Jurisdictions. Not later than the seventh day before the date on which Waller
County enters into the Abatement Agreement, the County shall deliver to the presiding
officer of the governing body of each other taxing unit in which the property is located a
written notice that the County intends to enter into the Agreement, along with a copy of
the proposed agreement,

After approval, Waller County shall formally pass an order and execute an agreement
with the owner of the facility and lessee as required which shall include:

Estimated value to be abated and the base year value;

Percent of value to be abated each year as provided in Section II (h);

The commencement date and the termination date of abatement;

The proposed use of the facility; nature of construction, time schedule, map,

catad a
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property description and improvements list as provided in the abatement
application.

5. Contractual obligations in the event of default, violations of terms or conditions,
delinquent taxes, recapture, administration and assignment as provided herein and
other provisions that may be required for uniformity or by State law and;

6. Size of investment and average number of jobs involved for the period of
Abatement.

Such agreement shall be executed within sixty (60) days after the later of the date
applicant has forwarded all necessary information and documentation to Waller County
or the date of the approval of the application,

Mandatory contract provisions. Any tax abatement entered into by the County must:

1. Include a list of the kind, number, and location of all proposed improvements to
the property.

2, Provide access to and authorize inspection of the property by the taxing unit to
ensure compliance with the agreement,

3 Limit the use of the property consistent with the taxing unit’s development goals.

4. Provide for recapturing property tax revenues that are lost if the owner fails to
make the improvements or create the jobs as provided by the
application/agreement.

5. Include each term that was agreed upon with the property owner and require the
owner to annually certify compliance with the terms of the agreement to each
taxing unit.

6. Allow the taxing unit to cancel or modify the agreement at any time if the

property owner fails to comply with the terms of the agreement.

RECAPTURE - Section VI

In the event that the facility is completed and begins producing products or services, but
subsequently discontinues producing products or services for any reason excepting fire,
explosion or other casualty or accident or natural disaster for a period of one year during
the abatement period, then the agreement shall terminate and so shall the abatement of
the taxes for the calendar year during which the facility no longer produces. The taxes
otherwise abated for that calendar year shall be paid to the County within sixty (60) days
from the date of termination.

Should the County determine that the company or individual is in default according to the
terms and conditions of its agreement, the County shall notify the company or individual
in writing at the address stated in the agreement, and if such is not cured within sixty (60)
days from the date of such notice (“Cure Period”), then the agreement may be terminated.
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In the event that the company or individual (1) allows its ad valorem taxes owed the
County or affected jurisdiction to become delinquent and fails to timely and properly
follow the legal procedures for their protest andfor contest; or (2) violates any of the
terms and conditions of the abatement agreement and fails to cure during the Cure Period,
the agreement then may be terminated and all taxes previously abated by virtue of the
agreement will be recaptured and paid within sixty (60) days of the termination,

ADMINISTRATION - Section VII

The Chief Appraiser of Waller County shall annually determine an assessment of the real
and personal property comprising the reinvestment zone. Each year, the company or
individual receiving abatement shall furnish the Appraiser with such information as may
be necessary for the abatement, including the number of new or retained employees
associated with the facility. Once value has been established, the Chief Appraiser shall
notify the affected jurisdictions which levy taxes of the amount of the assessment.

The agreement shall stipulate that employees and/or designated representatives of Waller
County will have access to the reinvestment zone during the term of the abatement to
inspect the facility to determine if the terms and conditions of the agreement are being
met. All inspections will be made only after the giving of twenty-four (24) hours notice
and will only be conducted in a manner as to not unreasonably interfere with the
construction and/for operation of the facility. All inspections will be made with one or
more representatives of the company or individual and in accordance with its safety
standards.

Upon completion of construction Waller County shall annually evaluate each facility
receiving abatement to insure compliance with the agreement and report possible
violations of the contract and agreement to the Commissioner’s Court.

Timely Filing. The County shall timely file with the State Comptroller’s Office all
information required by the Tax Code.

ASSIGNMENT - Section VIII

Abatement may be transferred and assigned by the holder to a new owner or lessee of the
same facility upon the approval by resolution of Waller County Commissioners’ Court
subject to the financial capacity of the assignee and provided that all conditions and
obligations in the abatement agreement are guaranteed by the execution of a new
contractual agreement with the County.

The contractual agreement with the new owner or lessee shall not exceed the termination
date of the abatement agreement with the original owner and/or lessee.
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c. No assignment or transfer shall be approved if the parties to existing agreement, the new
owner, or new lessee are liable to Waller County or any affected jurisdiction for
outstanding taxes or other obligations.

d. Approval shall not be unreasonably withheld,

SUNSET PROVISION - Section IX

a. These Guidelines and Criteria are effective upon the date of their adoption and will
remain in force for two (2) years, unless amended by three-quarters (3/4) vote of the
Commissioners’ Court of Waller County as so provided for in the Tax Code, at which
time all Reinvestment Zones and Tax Abatement Agreements, created pursuant to these
provisions will be reviewed by the County to determine whether the goals have been
achieved. Based on that review, the Guidelines and Criteria will be modified, renewed or
eliminated.

b. This policy is mutually exclusive of existing Industrial District Contract and owners of
real property in areas deserving of special attention as agreed by the affected
jurisdictions.

¢. This policy is effective this_12™ Day of February, 2008, and supersedes any previous
policy on Tax Abatement, It will remain in effect until changed by court order.

DISCRETION OF THE COUNTY - Section X

The adoption of these guidelines and criteria by Waller County does not:

1. Limit the discretion of the Commissioners’ Court to decide whether to enter into a
specific Tax Abatement Agreement,

2. Limit the'discretion of the Commissioners’ Court to delegate to its employees the
authority to determine whether or not the Commissioners’ Court should consider
a particular application or request for Tax Abatement.

3. Create any property, contract, or other legal right in any person, partnership,
corporation or other entity to have the Commissioners’ Court consider or grant a
specific application or request for Tax Abatement,
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11713112 Certificate of Account Status - Lelter of Good Standing

ok

TExp
Texas COMPTROLLER OF PuBLIC ACCOUNTS
SUSAN COMBS » COMPTROLLER + AUSTIN, TEXAS 78774

November 13, 2012

CERTIFICATE OF ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OF TRAVIS

I, Susan Combs, Comptroller of Public Accounts of the State of Texas, DO
HEREBY CERTIFY that according to the records of this office

WEATHERFORD ARTIFICIAL LIFT SYSTEMS, INC.

is, as of this date, in good standing with this office having no franchise tax
reports or payments due at this time. This certificate is valid through the
date that the next franchise tax report will be due November 15, 2012.

This certificate does not make a representation as to the status of the
entity's registration, if any, with the Texas Secretary of State.

This certificate is valid for the purpose of conversion when the converted

entity is subject to franchise tax as required by law. This certificate is not
valid for any other filing with the Texas Secretary of State.

GIVEN UNDER MY HAND AND

SEAL OF OFFICE in the City of
Austin, this 13th day of
November 2012 A.D.

Susan Combs

Texas Comptroller

Taxpayer number: 17522042500
File number: 0009297006

Form 05-304 (Rev. 12-07/17)

hitps:/fourcpa.cpa.state.tx.us/coalserv let/cpa.app.coa. Coaleller
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§us AN TEXAS COMPTROLLER o¢f PUBLIC ACCOUNTS

C O M B s PO.Box 13528 + AusTInN, TX 78711-3528

August 15,2012

Alton Frailey

Superintendent

Katy Independent School District
6301 South Stadium Lane

Katy, Texas 77494

Dear Superintendent Frailey:

On June 22, 2012, the Comptroller received the completed application for a limitation on appraised value
under the provisions of Tax Code Chapter 313'. This application was originally submitted on June 18,
2012 to the Katy Independent School District (Katy ISD) by Weatherford Artificial Lift Systems, Inc.
This letter presents the results of the comptroller's review of the application:

1) under Section 313.025(h) to determine if the property meets the requirements of Section
313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and

2) under Section 313.025(d), to make a recommendation to the governing body of the school
district as to whether the application should be approved or disapproved using the criteria set out

by Section 313.026.

Katy ISD is currently classified as a rural school disteict in Category 1 according to the provisions of
Chapter 313, Therefore, the applicant properly applied under the provisions of Subchapter C, applicable
to rural school districts. The amount of proposed qualified investment ($90.5 million) is consistent with
the proposed appraised value limitation sought ($30 million). The property value limitation amount noted
in this recommendation is based on property values available at the time of application and may change
prior to the execution of any final agreement. Weatherford Artificial Lift Systems, Inc. is proposing the
construction of a manufacturing facility in Waller County. Weatherford Artificial Lift Systems, Inc, is an
active franchise taxpayer in good standing, as required by Tax Code Section 313.024().

As required by Section 313.024(h), the Comptroller has determined that the property, as described by the
application, meets the requirements of Section 3 13.024 for eligibility for a limitation on appraised value

under Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by Weatherford Artificial Lift Systems, Inc., the Comptroller’s recommendation is that Weatherford
Attificial Lift Systems, Inc.’s application under Tax Code Chapter 313 be approved.

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements. The school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district
to determine if the evidence supports making specific findings that the information in the application is
true and correct, the applicant is eligible for a limitation and that granting the application is in the best

I All statutory references are to the Texas Tax Code, unless otherwise noted.
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interest of the school district and state. As stated above, we prepared the recommendation by generally
reviewing the application and supporting documentation in light of the Section 313.026 criteria.

Note that any new building or other improvement existing as of the application review start date of June
22, 2012, or any tangible personal property placed in service prior that date may not become “Qualified
Property” as defined by 313.021(2).

The Comptroller's recommendation is based on the application that has been submitted and reviewed by
the Comptroller, The recommendation may not be used by the ISD to support its approval of the property
value limitation agreement if the application is modified, the information presented in the application
changes, or the limitation agreement does not conform to the application. Additionally, this
recommendation is contingent on future compliance with the Chapter 313 and the Texas Administrative
Code, with particular reference to the following requirements related to the execution of the agreement:
1. The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than 10 days prior to the meeting scheduled by the
district to consider approving the agreement, so that the Comptroller may review it for
compliance with the statutes and the Comptroller's rules as well as consistency with the
application;
2. The Comptroller providing written confirmation that it received and reviewed the draft
agreement and affirming the recommendation made in this letter;
3. The district must approve and execute a limitation agreement that has been reviewed by
this office within a year from the date of this letter; and
4. Section 313.025 requires the district to provide to the Comptroller a copy of the signed
limitation agreement within 7 days after execution.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,

[inclosure

¢ Robert Wood



Attachment D

Economic Analysis



Economic Impact for Chapter 313 Project

Applicant

Weatherford Antificial Lift Systems, Inc.

Tax Code, 313.024 Eligibility Category

Manufacturing

School District Katy ISD
2010-11 Enrollment in School District 60,573
Waller

County

Total Investment in District

$124,139,420

Qualified Investment $90,500,000
Limitation Amount $30,000,000
Number of total jobs committed to by applicant 245
Number of qualifying jobs committed to by applicant 196
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,079
Minimum Weekly Wage Required Tax Code, 313.051(b) $1,079
Minimum Annual Wage committed to by applicant for qualified jobs $56,102
Investment per Qualifying Job $633,364
Estimated 15 year M&O levy without any limit or credit: $9,196,861
Estimated gross 15 year M&O tax benefit . $3,533,274
Estimated 15 year M&O tax benefit (after deductions for estimated
school district revenue protection--but not including any deduction
for supplemental payments or extraordinary educational expenses): $2,844,150
Tax Credits (estimated - part of total tax benefit in the two lines
above - appropriated through Foundation School Program) $844,831
Net M&O Tax (15 years) After Limitation, Credits and Revenue
Protection: $6,352,711
Tax benefit as a percentage of what applicant would have paid
without value limitation agreement (percentage exempted) 30.9%
Percentage of tax benefit due to the limitation 76.1%
23.9%

Percentage of tax benefit due to the credit.




This presents the Comptroller's economic impact evaluation of Weatherford Artificial Lift Systems, Inc. (the
project) applying to Katy Independent School District (the district), as required by Tax Code, 313.026. This
evaluation is based on information provided by the applicant and examines the following criteria:

(1) the recommendations of the comptroller;

(2) the name of the school district;

(3) the name of the applicant;

(4) the general nature of the applicant's investment;

(5) the relationship between the applicant's industry and the types of qualifying jobs to be created by the
applicant to the long-term economic growth plans of this state as described in the strategic plan for economic
development submitted by the Texas Strategic Economic Development Planning Commission under Section
481.033, Government Code, as that section existed before February 1, 1999;

(6) the relative level of the applicant's investment per qualifying job to be created by the applicant;

(7) the number of qualifying jobs to be created by the applicant;

(8) the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

(9) the ability of the applicant to locate or relocate in another state or another region of this state;

(10) the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

(11) the economic condition of the region of the state at the time the person's application is being considered,;

(12) the number of new facilities built or expanded in the region during the two years preceding the date of the
application that were eligible to apply for a limitation on appraised value under this subchapter;

(13) the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional
facilities, as defined by Section 46.001, Education Code;

(14) the projected market value of the qualified property of the applicant as determined by the comptroller;

(15) the proposed limitation on appraised value for the qualified property of the applicant;

(16) the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the
agreement, if the property does not receive a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment and projected tax rates clearly stated,;

(17) the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of
the agreement, if the property receives a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment clearly stated;

(18) the projected effect on the Foundation School Program of payments to the district for each year of the
agreement;

(19) the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

(20) the total amount of taxes projecied to be lost or gained by the district over the life of the agreement computed
by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create 245 new jobs when fully operational. One hundred, ninety-5ix jobs will
meet the criteria for qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas
Workforce Commission (TWC), the regional manufacturing wage for the Houston-Galveston Area Council of
Governments Region, where Waller County is located was $51,002 in 2010. The annual average manufacturing
wage for 2011 for Waller County is $56,654. That same year, the county annual average wage for all industries was
$43,875. In addition to a salary of $56,102, each qualifying position will receive the following benefits: medical;
dental; vision; flexible spending accounts; life insurance, AD&D; short-term disability; long-term disability; 401(k)
plan; critical illness, accident; whole life; business travel insurance; employee assistance program; legal plan;
additional AD&D; additional life insurance; and additional critical illness. The project’s total investment is $124
million, resulting in a relative level of investment per qualifying job of $633,364.

Ability of applicant to locate to another state and [313.026(9)]

According to Weatherford Artificial Lift Systems, Inc.'s application, “Weatherford Artificial Lift Systems, Inc. is
part of Weatherford International, Inc. Weatherford International, Inc. is one of the largest oiifield service
companies, headquartered in Switzerland, with operations in more than 730 locations in 100 countries and employs
more than 50,000 people worldwide. While Weatherford has the ability to build facilities worldwide, current
market conditions make it favorable to build a new manufacturing facility for pumping units in the Houston Area.”

Number of new facilities in region [313.026(12)]

During the past two years, 14 projects in the Houston-Galveston Area Council of Governments Region applied for
value limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5))

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Weatherford Artificial Lifts Systems, Inc. project requires appear
to be in line with the focus and themes of the plan. Texas identified manufacturing as one of six target clusters in
the Texas Cluster Initiative. The plan stresses the importance of technology in all sectors of the manufacturing

industry.
Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table | depicts Weatherford Artificial Lift Systems, Inc.’s estimated economic impact to Texas. It depicts the
direct, indirect and induced effects to employment and personal income within the state. The Comptroller's office
calculated the economic impact based on 16 years of annual investment and employment levels using software
from Regional Economic Models, Inc. (REMI). The impact includes the construction period and the operating

period of the project.



Table 1: Estimated Statewide Economic Impact of Investment and Employment in Weatherford Artificial

Lift Systems, Inc.
Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2012 73 193 | 266 | $3,982,377 $10,017,623 | $14,000,000
2013 253 421 | 674 | $15,748,082 $24,251,918 | $40,000,000
2014 | 245 324 | 569 | $15,903,685 $22,096,315 | $38,000,000
2015 245 314| 5591 $16,380,700 $24,619,300 | $41,000,000
2016 245 3151 560 | $16,872,170 $27,127,830 | $44,000,000
2017 245 314 | 559 | $17,378,340 $28,621,660 | $46,000,000
2018 245 312| 557 | $17,899,700 $31,100,300 | $49,000,000
2019 [ 245 308 | 553 | $18,436,740 $31,563,260 | $50,000,000
2020 [ 245 304 | 549 | $18,989,705 $33,010,295 | $52,000,000
2021 245 345| 590 | $19,559,330 $37,440,670 | $57,000,000
2022 245 310 | 555 $20,146,105 $36,853,895 | $57,000,000
2023 245 316 | 561 | $20,750,520 $38,249,480 | $59,000,000
2024 245 325| 570 | $21,373,065 $40,626,935 | $62,000,000
2025 245 329 | 574 | $22,014,230 $42,985,770 | $65,000,000
2026 245 331 | 576 | $22,674,750 $45,325,250 | $68,000,000
2027 245 3431 588 | $23,354,870 $47,645,130 | $71,000,000

Source: CPA, REMI, Weatherford Artificial Lift Systems, Inc.

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in 2010. Katy 1SD's ad
valorem tax base in 2010 was $18.3 billion. The statewide average wealth per WADA was estimated at $345,067
for fiscal 2010-2011. During that same year, Katy ISD's estimated wealth per WADA was $270,488. The impact
on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Waller County, Brookshire-
Katy Drainage District, and Waller-Harris Emergency Services District, with all property tax incentives sought
being granted using estimated market value from Weatherford Artificial Lift Systems, Inc.’s application.
Weatherford Artificial Lift Systems, Inc. has applied for both a value limitation under Chapter 313, Tax Code and a
tax abatement with the county. Table 3 illustrates the estimated tax impact of the Weatherford Antificial Lift
Systems, Inc. project on the region if all taxes are assessed.



FI'able 2 Estimoled Direct Ad Volorem Taxes wilh all property inx incenlives sought
Kuty ISD
Koty 15D | M&O and
M&O and 1&S|  [&S5 Tax Brookshire- [\Wallcr-Hards
Estimaled Estimated Kuty ISD | Tox Levies | Levies (After Kty Emergency Estimated
Taxable value | Toxable volue KaiyISD | M&O [(Before Credit Credil Waller Dralnage Services | Tolal Property
Yeor for 1&S for M&O 1&5 Levy | Levy Credited) Credlted) Counly District District Tuxes
TaxRate'| 04000 1.1266 0.6958 0,0934 0.0944
2013 $53.8644 £53.864.420) $215.458] 3606837 §822.204 §822.294 $0) $50.282 $50.818 §923,425
2014 $81.125, §81,125.000/ $324.500] 3913954 $1.238454 $1.238.454 $0 §75.730 $76.582 $1.390.766
2015 S‘H.l?i@ $30.000.000 $299,500]  $337.980 $637480 5637.-1_@‘ 0| $69.8%6| $70.682 $778.058|
2016{  $67.721.661 $30,000,000} $270.887]  $337.980 $608.867 $188.177 0 363218 £63.929 $615.324)
2017 $62.468.333 $30,000.000 §219.873] 3331980 $§587.853 $H67.163 30 358314 358970, $384.448
2018 $66.661.661 $30.000.0001 $266.647 3337980 §604.627 $183,937 $0 $62.229 $62.929 $609.094|
2019 $59.255, $30. $237020]  $337.980 §575.000 $454.31 30| §$55.315 §55931 $565.561
2020} $51.945 $30.000/ $207.780] __ $337.980 $545,760 5425.070| $0 $18491 $19.036 $522.597
2021 $14.585.000]  $30,000.000] $178.340] 3337980 §516320 5395.630| 30 $41.620 $42.088) §479.338
2022 £51.121.667 $30.000,000{ $204.487]  $337.980 §342.467 $2.n 30 $47.712 $48.259) $517.757
2023 $47.558.333 $47.558.333] $190.233] 3535792 $726.026 £726,026) 30| §44.396 $41.895 $315.316/
2024] SHO91667]  $11.091.667) $176.367|__ 3196937 §672.100 $673.103 50| $11.160 $11.621 $755.885
2025 $10525.0007  $40.525, 5162.100]  $456555 $618.655 $618.655 30| $17.830] $38.256 694,740
2026, $37.035 $37.055. $148.2200  $117462 §565.682 $565.682 ﬂ} $34.591 $34.9801 $635.252
2027 $33.485, $33.485,000f $133.940f  $377242 $511,182 $511.182 $0 $31.258 $31.610f $574.050
Tolnl $8.928.938 $0 $762,051 $770,623)  $10.461.612
Assumes School Yake Limitation and Tnx Abatement with the County.
Source: CPA, Weatherford Artificial Lift Systems, Inc.
'"Tax Rate per $100 Valuation
Toble 3 Esttmated Dircct Ad Valorem Toxes without propery lox Incentives
Kaly ISD Drookshire: |Waller-Harris
Estimnted Estimated Kaly 1SD M&O and Katy Emergency | Estimated
‘Taxable value | Taxoble value KalyISD | M&O 1&S Tax Whaller Dralnage Services | Total Property
Yeur for 1&S for M&O 1&S Levy Levy Levles County District Mstrict Toxes
Tox Rate'|  0.4000]  1.1266 \ / 0.6958 0.0934 0.0944
20)3 $53.864420]  $53.861.420 $215458 $606.831] | §822.294 53714802 §50.282 $50.448 §1,298.227
20141 881,125,000 $81,125,000 $324.500] 3913984 \ / $1.23845 £561.488 §75.130] $76.582 $1.955,254
2015 $74.575.000] §74.875.000 §209500]  §813542 / $1.143.042 $520999 $69.896! §70.682 $1,804.619]
2016 $67,721,661 $67.721.667 $270.887]  $762.952 / $1.033.8% S22 $63.218 $63.929, s1.632.211)
2017 $62.468.333 362468333 $249.873 5103.763I \ / 595].642_] U670 $58.314 358970 $1.505.596
2018 661,667 $66.661.667 $266647] __$151010 \ $1.017.657 $463.849 $62.229 862929 $1.606.663
2o|9| $59.255.000] 859,255,000 $237.020| 8667567 \ §504.581 §112311 $55315 $55937] _ S1A28.140
2020 §51.945.000 $51.945.000 $207.780] _ $585.212 / $792.992 3361146 $48.491 $49.036 $1.251 965]
2021 $4H1.585, $-4.4.585.000 SITR340]  $502.295 $680.633 $310234 $11.620 $12.038 $1.074.577
2022 §51.121.667 $51,121.667 $204.487 §575.037 / §780423 $385.117 $17.722| $18.2%9 $1.132.122
2023 $17.558333 $47,558,131 §190.233 $535,192 ,." "l $726026 $330923 $14.39 §41.895 5l I%E
2004 $44.091.667 $4.091.667 $176.367 $41967371 / \\ §673.103 $306.801 $41.160| $11.623 $1.062.686)
2025 $40.525000]  $40.525.000 ste2,100]  $456355| / \ $618,655 3281983 $37.830) $38.256, $916.723)
2026] _ $37.055000) _ $37.055.000 $148220[ 417462 / \ $565.682 $257.538 $34.591 $3.980 $393.090]
2027 $33485000]  $33.485.000) s3940 siman ! sSILIR| 5232007 $31.258 $31.610) $807.017
Total $12,462,212)  $5,680,282 $762,051 $770,623] $19,675,168

Source: CPA, Weatherford Artificial Lilt Systems, Inc.
"Tax Rate per $100 Valuation




Attachment | includes schedules A, B, C, and D provided by the applicant in the application, Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5” in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $9,196,861. The estimated gross 15 year M&O tax benefit, or levy loss, is $3,533,274,

Attachment 3 is an economic overview of Waller County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is

not intended for any other purpose.
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August 8, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency has analyzed the revenue gains that would be realized by
the proposed Weatherford Artificial Lift Systems Inc. project for the Katy Independent
School District (KISD). Projections prepared by our Office of School Finance confirm the
analysis that was prepared by Moak, Casey and Associates and provided to us by your
division. We believe their assumptions regarding the potential revenue gain are valid,
and their estimates of the impact of the Weatherford Artificial Lift Systems Inc. project on
KISD are correct.

Please feel free to contact Al McKenzie, manager of forecasting, facilities, and

transportation, by phone at (512) 463-9186 or by email at al. mckenzie@tea.state.tx.us if
you need further information regarding this issue.

Sincerely,

g D

Belinda Dyer
Division Manager
Office of School Finance

BD/bd



1701 North Congress/Ave. « Austin,Texas 78701=1494 512/463-97341+'512463-9838 FAX =iwww.tea.state.tx.us

August 8, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Weatherford Artificial Lift Systems Inc. project on
the number and size of school facilities in Katy Independent School District (KISD).
Based on the analysis prepared by Moak, Casey and Associates for the school district
and a conversation with the KISD superintendent, Alton Frailey, the TEA has found that
the Weatherford Artificial Lift Systems Inc. project would not have a significant impact on
the number or size of school facilities in KISD.

Please feel free to contact Al McKenzie, manager of forecasting, facilities, and
transportation, by phone at (512) 463-9186 or by email at al. nckenzie@tea state.tx.us if
you need further information regarding this issue.

Sincerely,
Dok O,

Belinda Dyer

Division Manager

Office of School Finance

BD/bd




Monday, July 23, 2012

Waller County

Population
B Tolal counly population in 2010 for Waller Counly: 37,431 , up 2.0 percent from 2009, State populalion increased 1.8 percent in the

same time period.
® Waller Counly was the stale's 79th largest county in population in 2010 and the 34th fastest growing county from 2009 to 2010.
® Waller Counly's population in 2000 was 47.2 percent Anglo (above the state average of 46.7 percent), 25.6 percent African-
American (above the state average of 11.3 percent) and 26.7 percent Hispanic (balow the stale average of 36.9 percenl).
m 2009 population of the largest cilies and places in Waller County:

Hempstead: 7,639 Prairie View: 4,514
Brookshire: 3,967 Waller: 2,218
Pine Island: 859 Pattison: 487

Economy and Income
Employment
W September 2011 total employment in Waller County: 16,480 , up 1.8 percenl from September 2010. State total employment
increased 0.9 percenl during the same period,
(October 2011 employment data will be available November 18, 2011).

® September 2011 Waller County unemployment rate: 8.3 percent, up from 8,7 percent in September 2010. The statewide
unemployment rate for September 2011 was 8.5 percent, up from 8.2 percent in September 2010.

® Seplember 2011 unemployment rate in the city of:

(Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
city unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates).

Income
m Waller Counly's ranking in per capita personal income in 2009: 107th with an average per capita income of $33,788, down 1.5
percent from 2008, Statewide average per capila personal income was $38,609 in 2009, down 3.1 percent from 2008,
Industry

m Agricultural cash values in Waller County averaged $71.04 million annually from 2007 to 2010. Counly lolal agricultural values in
2010 were down 11.9 parcent from 2009. Major agriculture related commodities in Waller County during 2010 included:

» Hay = Rice = Horses = Nursery * Other Beef
® 2011 oil and gas production in Waller County: 257,770.0 barrels of oil and 2.9 million Mcf of gas. In September 2011, there were
191 producing oil wells and 53 producing gas wells.
Taxes

Sales Tax - Taxable Sales

(County and city taxable sales data for 1st quarter 2011 Is currently targeted for release in mid-September 2011).
Quarlerly (Septembear 2010 through December 2010)

m Taxable sales in Waller County during the fourth quarter 2010: $62.92 million, up 28.1 percent from the same quarier in 2009.
m Taxable sales during the fourlh quarter 2010 in the cily of:

Hempstead: $13.20 miillion, up 1.9 percent from the same quarter in 2009.
Prairie View: $1.07 milllon, down 28.2 percent from the same quarter in 2009,
Brookshire: $6.31 million, up 11.3 percent from the same guarter in 2009,
Waller: $0,00 milllon, up 6.0 percent from the same quarter in 2008.
Pattison: $272,552.00, up 102.3 percent from the same quarter in 2009,

Taxable Sales through the end of 4th quarter 2010 (January 2010 through December 30, 2010)
B Taxable sales in Waller County through the fourth quarter of 2010: $236.13 mlllion, up 15.8 percent from the same period in 2009.
m Taxable sales through the fourth quarter of 2010 In the cily of:

Hempstead: $50.71 milllon, down 2.0 percent from the same period in 2009.

Pralrie View: $6.02 million, down 29.2 percent from the same period in 2009.

Brookshire: $24.43 million, down 11.8 percent from the same periad in 2009,

Waller: $35.07 million, down 2.1 percent from the same period In 2009,

Pattison: $998,860.00, up 72.1 percent from the same perlod in 2009.
Annual {2010)

® Taxable sales in Waller County during 2010: $236.13 million, up 15.5 percent from 2009.

Page 10of 4 Waller County



Monday, July 23, 2012

& Waller County sent an estimated $14.76 million {or 0.09 percenl of Texas' taxable sales) in state sales laxes to the slate treasury in
2010.

m Taxable sales during 2010 in the cily of:

Hempstead: $50.71 million, down 2.0 percent from 2008,
Prairie View: $6.02 million, down 29,2 percent from 2008,
Brookshire; $24.43 million, down 11.8 percent fram 2009,
Waller: $36.07 million, down 2.1 percent from 2009,
Pattison: $988,860.00, up 72.1 percenl from 2009,

Sales Tax - Local Sales Tax Allocations
(The release date for sales tax allocations to citles for the sales activity month of September 2011 Is currently scheduled for
Novembaer 9, 2011.)
Monthly
m Statewide payments based on the sales aclivity month of August 2011: $505.22 million, up 13.9 perceni from August 2010.
. ;g%nenls to all citles In Waller Counly based on the sales aclivity month of August 2011: $275,065.68, up 6.7 percenl from August
m Payment based on the sales aclivity month of August 2011 lo the city of:

Hempstead: $89,523.84, down 3.9 percent from August 2010,
Prairie View*: $22,026.33, up 48.0 percent from August 2010,
Brookshire: $72,477.51, up 7.7 percent from August 2010.
Waller: $88,277.01, up 9.8 percent from August 2010.
Pattison: $2,760.89, up 44.6 percent from August 2010,

Fiscal Year

m Statewids payments based on sales aclivity months from Seplember 2010 through August 2011: $6.08 billion, up B.0 percent from
the same period in 2010.

o Payments lo all cities in Waller County based on sales activily months from September 2010 through August 2011: $3.47 mlllion,
up 3.8 percent from fiscal 2010.

= Paymenis based on sales activity months from September 2010 through August 2011 o the city of:

Hempstead: $1.20 million, up 4.4 percent from fiscal 2010.
Prairie View*: $307,445.86, up 1.5 percent from fiscal 2010.
Brookshire: $875,259.48, down 3.5 percent from fiscal 2010.
Waller; $1.06 million, up 10.2 percent from fiscal 2010.
Pattison: $26,479.07, up 19.0 percent from fiscal 2010.

January 2011 through August 2011 (Sales Activity Year-To-Dale)

m Statewlde payments based on sales aclivity months through August 2011: $3.99 billion, up 8.3 percent from the same period in
2010.

m Payments to all cities in Waller County based on sales activily months through August 2011: $2.22 million, up 2.5 percant from the
same period In 2010,

8 Payments based on sales activily months through August 2011 to the city of:

Hempstead: $764,505.79, up 2.6 percenl from the sama period in 2010,
Prairle View*: $168,644.22, down 3.5 percenl from the same period in 2010,
Brookshire: $503,424.87, down 0.4 percenl from the seme period in 2010.
Waller: $683,512.48, up 6.4 percent from the same period In 2010,
Pattison: $17,532.31, up 22.7 percent from the same period in 2010.

12 months ending in August 2011

m Statewlde payments based on sales aclivity in the 12 months ending in August 2011: $6.08 billion, up 8.0 percent from the previous
12-month period.

m Payments to all cities in Waller Counly based on sales aclivity in the 12 months ending In August 2011: $3.47 million, up 3.8
percent from the previous 12-month period.

m Payments based on sales aclivity In the 12 months ending in August 2011 {o the clly of:

Hempstead: $1.20 million, up 4.4 percenl from the previous 12-month period.
Prairle View*: $307,445.86, up 1.5 percent from the previous 12-month period.
Brookshire: $875,259.48, down 3.5 percent from the previous 12-month period.
Waller: $1.06 million, up 10.2 percant fram the previous 12-month period.
Pattison: $26,479.07, up 19.0 percent from the previous 12-month period.

m Clty Calendar Year-To-Dale (RJ 2011)
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® Payment to the cilles from January 2011 through October 2011:

Hempstead: $988,247.08, up 3.8 percenlt from the same period in 2010,

Pralrle View*: $168,609.11, down 9.2 percent from the same period In 2010.

Brookshire: $726,028.74, down 6.6 percent from the same period in 2010.

Waller: $0666,533.25, up 8.0 percent from the same period in 2010,

Pattison: $21,810.60, up 16.4 percenl from the same period in 2010.
Annual (2010)

B Siatewide payments based on sales activity months in 2010: $5.77 billion, up 3.3 percenl from 2009,
® Paymants (o all clties In Waller County based on sales activity months in 2010: $3.41 million, down 1.1 percent from 2008,

@ payment based on sales activily months in 2010 to the city of:

Hempstead: $1.18 million, up 1.7 percent from 2009,
Prairle View*: $313,474.61, up 10.1 percent from 2008.
Brookshire: $877,696.58, down 8.0 percent from 2009.
Waller: $1.02 million, down 1.0 percent from 2009.
Pattison: $23,230.01, up 3.7 percent from 2009,

*On 10/1/2009, the city of Pralrie View's local sales tax rate increased by 0.00 from 1.750 percent to 1.750 percent.

Property Tax

® Ag of January 2009, property values in Waller County: $4.36 billion, up 10.0 percent from January 2008 values. The properly lax
base per person in Waller County is $119,423, ahove the slatewide average of $65,809. Aboul 3.3 percent of the properly 1ax base

is derived from oil, gas and minerals,

State Expenditures
B Waller Counly's ranking In state expenditures by county In fiscal year 2010: 79th. State expenditures in lhe county for FY2010:
$144.82 million, up 0.2 percent from FY2009.

B In Waller Counly, 17 stale agencies provide a total of 2,376 jobs and $19.03 million In annualized wages (as of 1st quarter 2011).
B Major state agencles in the caunty (as of first quarter 2011):
* Prairle View A&M University
* Department of Transporiation
Higher Education
u Community collages In Waller County fall 2010 enrollment;
» None.

* Engineering Experiment Station
= Department of Public Safety

® \Waller Counly is in the service area of the following:
= Blinn College with a fall 2010 enrollment of 17,755 . Counties In the service area include:

Auslin County
Bastrop Counly
Brazos Counly
Burleson Counly
Fayelte County
Grimes Counly
Lee County
Madison County
Milam County
Montgomery Counly
Robertson County
Walker County
Waller County
Washington Gounty
Willlamson County
= Houston Community College wilh a fall 2010 enroliment of 49,717 . Counties In the service area Include;
Forl Bend Counly
Harris County
Waller County

# [nstitulions of higher education in Waller County fall 2010 enroliment:
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= Prairie View A&M University, a Public Unlversity (part of Texas A&M University System), had 8,781 sludenls.

School Districts
B Waller County had 3 school dislricts with 17 schools and 8,832 students in the 2009-10 school year.

(Statewide, the average teacher salary In school year 2008-10 was $48,263, The percentage of students, statewlde,
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tesis was 77 percent.)

= Hempstead ISD had 1,500 studenls in the 2009-10 school year. The average teacher salary was $47,153. The
percentage of students meeling the 2010 TAKS passing standard for all tests was 70 percen!.

« Royal ISD had 2,055 students in the 2009-10 school year. The average leacher salary was $44,787. The
percentage of stludents meeting the 2010 TAKS passing standard for all tests was 63 percent,

» Waller ISD had 5,377 students in the 2008-10 school year. The average teacher salary was $47,409. The
percenlage of students meeting the 2010 TAKS passing standard for all tests was 78 percent.
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Estimated Impact of the Proposed Weatherford Artificial
Lift Systems, Inc. Project on the Finances of the Katy
Independent School District under a Requested Chapter
313 Property Value Limitation

Introduction

Weatherford Artificial Lift Systems, Inc. (Weatherford) has requested that the Katy Independent
School District (KISD) consider granting a property value limitation under Chapter 313 of the
Tax Code, also known as the Texas Economic Development Act. In an application submitted to
KISD on June 18, 2012, Weatherford proposes to invest $124 million to construct a new
manufacturing facility for oil field service equipment in KISD.

The Weatherford project is consistent with the state’s goal fo “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development, and
renewable electric energy production to apply to school districts for property value limitations.
Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power
generation and data centers, among others.

Under the provisions of Chapter 313, KISD may offer a minimum value limitation of $30 million,
The provisions of Chapter 313 call for the project to be fully taxable in the 2013-14 and 2014-15
school years, unless the District and the Company agree to an extension of the start of the two-
year qualifying time period. For the purpose of this analysis, it is assumed that the qualifying time
period will be the 2013-14 and 2014-15 school years. Beginning the 2015-16 school year, the
project would go on the local tax roll at $30 million and remain at that level of taxable value for
eight years for maintenance and operations (M&O) taxes.

The full taxable value of the project could be assessed for debt service taxes on voter-approved
bond issues throughout the limitation period, with KISD currently levying a $0.40 per $100 1&S
tax rate. The full taxable value of the investment is expected to reach $81 million in the 2014-15
school year, with depreciation expected to reduce the value of the project most of the years when
the value limitation is in effect.

In the case of the Weatherford project, the agreement calls for a calculation of the revenue impact
of the value limitation in years 3-10 of the agreement, under whatever school finance and
property tax laws are in effect in each of those years. KISD would experience a revenue loss as a
result of the implementation of the value limitation in the 2015-16 school year (-$524,925), with
smaller revenue losses anticipated for the 2018-19 and 2023-24 school years.

Under the assumptions outlined below, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $2.8 million over the course of the agreement. This amount is net of any
anticipated revenue losses for the District.

Katy 1SD and Weatherford
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School Finance Mechanics

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct its property value study and
now the planned audits of appraisal district operations in alternating years. A taxpayer receiving a
value limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a
tax bill for I&S taxes based on the full project value throughout the qualifying and value
limitation period (and thereafter). The school funding formulas use the Comptroller’s property
values that reflect a reduction due to the property value limitation in years 4-11 as a result of the

one-year lag in property values.

The third year is often problematical financially for a school district that approves a Chapter 313
value limitation. The implementation of the value limitation often results in a revenue loss to the
school district in the third year of the agreement that would not be reimbursed by the state, but
require some type of compensation from the applicant under the revenue protection provisions of
the agreement. In years 4-10, smaller revenue losses would be anticipated when the state property
values are aligned at the minimum value established by the Board on both the local tax roll and
the corresponding state property value study, assuming a similar deduction is made in the state

property values.

Under the HB | system adopted in 2006, most school districts received additional state aid for tax
reduction (ASATR) that was used to maintain their target revenue amounts established at the
revenue levels under old law for the 2005-06 or 2006-07 school years, whichever was highest. In
terms of new Chapter 313 property value limitation agreements, adjustments to ASATR funding
often moderated the impact of the reduced M&O collections as a result of the limitation, in
contrast with the earlier formula-driven finance system.

House Bill 3646 as enacted in 2009 created more “formula” school districts that were less
dependent on ASATR state aid than had been the case previously. The formula reductions
enacted under Senate Bill 1 (SB 1) as approved in the First Called Session in 2011 are designed to
make $4 billion in reductions to the existing school funding formulas for the 2011-12 and 2012-
13 school years. For the 2011-12 school year, across-the-board reductions were made that
reduced each district’s WADA count and resulted in an estimated 786 school districts still
receiving ASATR to maintain their target revenue funding levels, while an estimated 241
districts operating directly on the state formulas,

For the 2012-13 school year, the SB 1 changes called for smaller across-the-board reductions and
funding ASATR-receiving target revenue districts at 92.35 percent of the level provided for under
the existing funding formula. These changes result in a reduction to 403 target revenue or
ASATR districts, compared with 624 formula districts in that year.

For the 2013-14 school year and beyond, the ASATR reduction percentage will be set in the
General Appropriations Act. The recent legislative session also saw the adoption of a statement of
legislative intent to no longer fund target revenue (through ASATR) by the 2017-18 school year.
It is likely that ASATR state funding will be reduced in future years and eliminated by the 2017-
18 school year, based on current state policy.

Based on the estimates presented below, KISD is classified as a formula district under all the
scenarios presented. ASATR does not appear to be an issue for KISD with or without the
proposed value limitation in place.

School Finance Impact Study - KISD Page |2 June 26, 2012
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One key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the
Weatherford project, the agreement calls for a calculation of the revenue impact of the value
limitation in years 3-10 of the agreement, under whatever school finance and property tax laws
are in effect in each of those years. This meets the statutory requirement under Section
313.027(f)(1) of the Tax Code to provide school district revenue protection language in the

agreement.
Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation.

In this case, KISD provided recent estimates for enrollment growth and property value increases
that are used to establish the base model. In the case of the out-years, enrollment and property
values are projected on the basis of the underlying growth trends. The current SB 1 reductions are
reflected in the underlying models and maintained beyond the 2012-13 school year. The projected
taxable values of the Weatherford project are then factored into the base model used here. The
impact of the limitation value for the proposed Weatherford project is isolated separately and the

focus of this analysis.

Student enrollment counts begin at 60,693 students in average daily attendance in the 2012-13
school year. The District’s local tax base is expected to reach $20.8 billion for the 2012 tax year.
Both the enrollment and taxable value estimates show increases over the forecast period. An
M&O tax rate of $1.13 is used throughout this analysis. (As a Harris County district operating
under a different tax authorization statute, KISD is allowed to levy this M&O rate without
seeking voter approval.) KISD has estimated state property wealth per weighted ADA or WADA
of approximately $277,595 for the 2012-13 school year. The enrollment and property value
assumptions for the 15 years that are the subject of this analysis are summarized in Table 1.

School Finanee Impact

School finance models were prepared for KISD under the assumptions outlined above through the
2027-28 school year. Beyond the 2012-13 school year, no attempt was made to forecast the 88"
percentile or Austin yield that influence future state funding beyond the projected level for that
school year. In the analyses for other districts and applicants on earlier projects, these changes
appeared to have little impact on the revenue associated with the implementation of the property
value limitation, since the baseline and other models incorporate the same underlying

assumptions.

Under the proposed agreement, a model is established to make a calculation of the “Baseline
Revenue” by adding the value of the proposed Weatherford facility to the model, but without
assuming that a value limitation is approved. The results of the model are shown in Table 2.

A second model is developed which adds the Weatherford value but imposes the proposed
property value limitation effective in the third year, which in this case is the 2015-16 school year.
The results of this model are identified as “Value Limitation Revenue Model” under the revenue

School Finance Impact Study - KISD Page |3 June 26, 2012
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protection provisions of the proposed agreement (see Table 3). A summary of the differences
between these models is shown in Table 4.

Under these assumptions, KISD would experience a revenue loss as a result of the
implementation of the value limitation in the 2015-16 school year (-$524,925). The revenue
reduction results largely from the one-year lag in the state property value study, which results in
no offsetting state aid for a formula district like KISD. Smaller revenue losses are expected in the
2018-19 and 2023-24 school years in response to increased taxable values in each of those years
prior to the application of the $30 million limitation.

The Comptroller’s state property value study influences these calculations, as noted previously.
At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
Jimitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for 1&S taxes. This
situation exists for the eight years that the value limitation is in effect. The Comptroller’s
Property Tax Assistance Division makes two value determinations for school districts granting
Chapter 313 agreements, consistent with local practice. A consolidated single state property value
had been provided previously.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
agreement. A $1.13 per $100 of taxable value M&O rate is assumed in 2012-13 and thereatter.

Under the assumptions used here, the potential tax savings from the value limitation total $2.7
million over the life of the agreement. In addition, Weatherford would be eligible for a tax credit
for M&O and 1&S taxes paid on value in excess of the value limitation in each of the first two
qualifying years. The credit amount is paid out slowly through years 4-10 due to statutory limits
on the scale of these payments over these seven years, with catch-up payments permitted in years
[1-13. The tax credits are expected to total approximately $0.8 million over the life of the
agreement, with no unpaid tax credits anticipated. The school district is to be reimbursed by the
Texas Education Agency for the cost of these credits.

The key KISD revenue losses are expected fo total approximately -$689,124 over the course of
the agreement. The potential net tax benefits (inclusive of tax credits but after hold-harmless
payments are made) are estimated to total $2.8 million over the life of the agreement.

Facilities Funding Impact

The Weatherford project remains fully taxable for debt services taxes, with KISD currently
levying a $0.40 1&S rate. The value of the W catherford project is expected to depreciate over the
life of the agreement and beyond, but full access to the additional value is expected to enhance
KISD’s ability to meet its debt service obligations.

The Weatherford project is not expected to affect KISD in terms of enrollment. Continued
expansion of the project and related development could result in additional employment in the
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area and an increase in the school-age population, but this project is unlikely to have much impact
on a stand-alone basis.

Conclusion

The proposed Weatherford manufacturing facility for oil field service equipment project enhances
the tax base of KISD. It reflects continued capital investment in keeping with the goals of Chapter
313 of the Tax Code.

Under the assumptions outlined above, the potential tax savings for the applicant under a Chapter
313 agreement could reach an estimated $2.8 million. (This amount is net of any anticipated
revenue losses for the District.) The additional taxable value also enhances the tax base of KISD

in meeting its future debt service needs.

School Finance Impact Study - KISD Page |5 June 26,2012
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Table 1 — Base District Information with Weatherford Artificial Lift Systems, Inc Projeet Value and Limitation

Yalues
CPTD CPTD
Value Value
with with
M&0 1&S Project  Limitation
Year of School Tax Tax CAD Value with ~ CAD Value with CPTD with CPTD With per per
Agreement  Year ADA WADA Rate Rate Project Limitation Project Limitation WADA WADA
PreYeard 201213 6069325  73,747.67 $1.1266 $0.4000 $21,789,976,221  $21,789,976,221 $20,472,019,330  $20,472,019,339  $277,595  $277,595
1 901314 62617.30  75747.61 $1.1266 $03475 $22,843,840,641  $22,843,840,641 §21,469,000,887  $21,469,909,887  $283,440  $283,440
2 201415  64.263.02 7773802 $1.1266 $0.3400 $23,671,101221  $23,871,101,221 $22.500,085,611 $22,509,085,611 $289.551  $289,551
3 2015-16 6595201  81,110.00 $1.1266 $0.3270  $24,908,730,161 $24,863.855,161  $23,362,557,384  $23,362,557,384  $288,036  §288,035
4 201617 6768538 8324135 $1.1266 $0.3270  $25,992,260,089  $25,953,538,402 $24,384,853,104  $24,339,976,104  $292,942  $292,402
5 9017-18 6946431 8542871 §$1.1266 $0.3270  $27,123,504,123  $27,061,035.790 $25,452,376,987  $25,413,656320  $297,937  §297,484
6 201819 7128099 8767357 $1.1266 $0.3270  $28,315107,023  $28,278,445,356 $26,566,912,686  $26,534,444,353  $303,021  $302,650
7 201920 73163.66  89,077.42 $1.1266 $0.3270  $29,547,212,196  $29,517,867,196 $27,741,074,080  $27,704,412422  $308,312  $307,904
8 202021 7508657  92,341.82 §$1.1286 $0.3270  $30,833,802502  $30,811,857,502 $28,054,972,449  $28925717,449 $313563  $313,246
9 2021-22  77.060.02 9476837 $1.1266 $0.3270  $32,177,117,781  $32,162,532,781 $30,222,557,047  $30,200,612,047  $318910  $318,678
10 202223 7908533  07,258.60 §$1.1266 $0.3270  $33593,505927  $33,672,474,260 $31,546,032,668  $31,631,447,668 $324,352  $324,202
1 202324 8116388 9981446 $1.1266 $0.3270  $35061,840,810  $35,061,840,810 $32,041,800,612  $32,920,678,945 330,030  $329,819
12 2024-25 83297.05 102,437.41 $1.1266 $0.3270  $36,694,769,745 $36,504.760,745  $34,308,426,552  $34,388,426552 335,702  $335,702
13 2025-26 8548620 10512929 $1.1266  $0.3270  $38,195,001,826 $38,195,001,826  $35,808,787,927  §$35,898,787,927  $341473  $341,473
14 2026-27 8773307 107,891.92 $1.1266 $0.3270  $39,865,709,827 $30,865,700,827  $37,475,462,209  $37,475,462,209  §347,343  $347.343
15 202728 9003890 110,727.16  $1.1266  $0.3270  $41,609,778,984  $41,609,778,984 $30,121,578,718  $30,121,578,718  $353,3156  $353,315
“Tier Il Yield: $47.65; AISD Yield: $59.97; Equalized Wealth: $476,500 per WADA
Table 2— “Baseline Revenue Model”--Project Value Added with No Value Limitation
State Aid Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula  Recapture  Local M&O M&O Tax Local Tax General
Agreement Year Rate State Aid Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1 201213 $232,313,897  $172,590,651 $0 $0 $0  $8417,002  $9,766,567 $0  $423,088,117
1 2013-14  $243,315,758  $172,802,386 $0 $0 $0  $8,820,733  $9,842,095 S0 $434,780,973
2 2014-15 $253,732,905  $172,632,604 $0 $0 S0 $9,203,008  $9,857,720 $0  $445,326,236
3 2015-16  $264,742,946  $181,059,983 $0 $0 $0  $9,607,039  $10,395,155 $0  $465,805,123
4 2016-17  $276,131,929  $181,672,686 $0 $0 S0 $10,024976  $10,497,812 $0  $478,327,403
5 2017-18  $288,022,495  $182,117.801 50 $0 50  $10,461,320  $10,595,659 $0  $491,197.274
6 2018-19  $300,551,315  $182,384,971 $0 $0 $0  $10,921,086  $10,692,531 $0  $504,549,902
7 201920 $313,501,826  $182,355,679 $0 $0 $0  $11,396,326  $10,770,789 $0  $518,024,620
8 2020-21  $327,025,175  §$162,236,802 $0 $0 $0  $11,892,587  $10,852,399 $0  $532,006,964
9 202122  $341,144,856  $181,896,872 $0 $0 S0 $12,410,732  $10,927,269 $0  $546,379,728
10 2022-23 $356,038,622 $181,322,131 $0 $0 $0  $12,957,283  $10,999,675 $0  $561,317,710
1 2023-24  $371,469,218  $180,357,018 $0 $0 $0  $13,523534  §11,060,157 S0  $576,399,927
12 2024-25 $387,584,443  $179,224,725 $0 $0 $0  $14,114908  $11,100,058 $0  §592,024,134
13 2025-26  $404,407,211  $177,805,399 $0 $0 $0  $14,732.247  $11,140,765 $0  $508,085,622
14 2026-27  $421970,908  $176,082,465 $0 $0 $0  $15376,776  $11,171,802 $0  $624,601,951
15 2027-28  $440,305,838  §174,034,073 $0 $0 $0  $16,049,606  $11,192,220 30 $641,581,736
School Finance Impact Study - KISD Page |6 June 26, 2012
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Table 3 “Value Limitation Revenue Model”--Project Value Added with Value Limit

State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula  Recapture  Local M&O M&O Tax Local Tax General
Agreement  Year Rate State Aid Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1 2012-13  $232313,897  $172,580,651 $0 $0 80  $8,417,002  $9,766,567 $0  $423,088,117
1 2013-14  $243315,758  $172,802,386 $0 $0 S0 $8,820,733  $9,842,095 $0  $434,780,973
2 2014-15  $253,732,905  $172,532,604 $0 $0 S0 $9,203,008  $9,857,720 $0  $445,326,236
3 2015-16  $264,255,280  $181,059,983 $0 $0 $0  $9,589,143  $10,375,791 §0  $465,280,198
4 2016-17  $275711,132  $182,121,660 $0 $0 S0 $10,000,535 $10,5619,421 $0  $478,361,747
5 2017-18  $267,669,654 $182,505,212 $0 $0 $0  $10,448,372  $10,614,588 $0  $491,237,826
6 2018-19  $300,152,904  $182,709,816 $0 $0 $0  $10,906,465 $10,704,628 $0  $504,473,814
7 201920 $313,183,906 $182,722.479 $0 $0 S0 $11,384,659  $10,789,067 $0  $518,080,111
8 2020-21  $326,766,694  $182,529,498 $0 $0 $0  $11,883,636  $10,867,400 §0  $532,067,428
9 2021-22  $340,986,358  $182,116,431 $0 $0 $0  $12,404915  $10,939,098 $0  $546,446,802
10 2022-23  $355,809,088  $181,468,054 $0 $0 $0  $12,948,860 $11,003,598 $0  $561,229,601
1 2023-24  $371,469,218  $180,568,340 $0 §0 $0  $13,523534  $11,065,923 $0  $576,627,015
12 2024-25  $387,684,443  $179,224,725 $0 $0 $0  $14,114908  $11,100,058 S0 $592,024,134
13 2025-26  $404,407,211  $177,805,399 $0 $0 $0  $14,732,247  $11,140,765 $0  $608,085,622
14 2026-27 $421970,908  $176,082,465 $0 $0 $0  $15,376,776  $11,171,802 $0  $624,601,951
15 2027-28  $440,305,838  $174,034,073 $0 $0 50 $16,049,606  $11,192,220 $0 641,581,736
Table 4 — Value Limit less Project Value with No Limit
State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional ~ Additional  Additional Total
Year of School Compressed State Hold Formula  Recapture LocalM8&O  M&OTax  LocalTax  General
Agreement Year Rate Aid Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1 2012-13 $0 $0 $0 $0 $0 $0 $0 $0 $0
1 2013-14 $0 $0 $0 $0 $0 $0 $0 $0 $0
2 2014-15 $0 $0 $0 $0 $0 $0 $0 §0 $0
3 2015-16 -$487,666 $0 $0 $0 $0 -$17,896 -$19,364 $0  -$524,925
4 201617 -$420,797  $448,974 $0 $0 $0 -515,442 $21,609 $0 $34,344
5 2017-18 -$352,840  $387,411 $0 $0 $0 -$12,948 $18,930 $0 $40,552
6 201819 -$398,410  $324,845 $0 $0 $0 -$14,620 $12,097 $0  -576,088
7 2019-20 -$317,920  $366,800 $0 $0 S0 -$11,667 $18,278 $0 $55,491
8 2020-21 -$238,481  $292,696 $0 $0 $0 -$8,751 $15,001 $0 $60,464
9 2021-22 -$158,498  $219,559 $0 $0 $0 -$5,816 $11,829 $0 $67,074
10 2022-23 -$229,533  $145,923 $0 $0 $0 98,423 $3,924 $0  -$88,110
1" 2023-24 §0 $211,322 $0 50 $0 $0 $15,766 S0 $227,088
12 2024-25 $0 $0 $0 $0 $0 $0 $0 $0 $0
13 2025-26 $0 $0 $0 $0 $0 $0 $0 §0 $0
14 2026-27 $0 $0 $0 $0 $0 $0 $0 $0 $0
School Finance Impact Study - KISD Page |7 June 26, 2012
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Table 5 - Estimated Financial impact of the Weatherford Artificial Lift Systems, Inc Project Property Value
Limitation Request Submitted to KISD at $1.13 M&O Tax Rate

Tax
Credits  Tax Benefit
for First to
Taxes Taxes Tax Two Company School
Estimated Assumed Before after Savings @ Years Before District ~ Estimated
Year of School Project Taxable Value M&O Tax Value Value Projected Ahove Revenue Revenue Net Tax
Agreement Year Value Value Savings Rate Limit Limit M&O Rate Limit Protection Losses Benefits

Pre-Year1  2012-13 $0 $0 $0 $1.127 $0 $0 $0 $0 $0 $0 $0
1 2013-14  $53,864,420  $53,864,420 $0 $1.127 $606,837 $606,837 $0 $0 $0 $0 $0
2 2014-15  $81,125,000 $81,125,000 $0 $1.127  $913,954 $913,954 $0 $0 $0 $0 $0
3 2015-16  $74,875,000  $30,000,000  $44,875,000 $1.127 $843,542  $337,980 §505,562 $0 §505,562  -$524,925 -$19,364
4 2016-17  $67,721,667  $30,000,000  $37,721,667 $1.127  $762,952  $337,980 §424,972  $120,690 $545,662 $0  $545,662
5 2017-18  $62,468,333  $30,000,000 $32,468,333 $1.127  $703,768  $337,980 $365,788  $120,690 $4086,478 $0  $486,478
6 2018-19  $66,661,667  $30,000,000 $36,661,667 $1.127  §751010  $337.980 $413,030  $120,690 $533,720  -$76,088  $457,632
7 2019-20  $59,255,000  $30,000,000  $29,255,000 $1.127 $667,567 $337,980 $320,587  $120,690 $450,277 $0 5450277
8 202021 $51,945,000 $30,000,000 $21,945,000 $1.127  $585212  $337.980 $247,232  $120,690 $367,922 $0  §367,922
9 202122 $44,585,000  $30,000,000  §$14,585,000 $1.127 $502,295  $337,980 $164,315  $120,690 $285,005 $0 $285,005
10 2022-23  $51,121,667  $30,000,000 $21,121,667 $1.127  $575937  $337.980 $237,957  $120,690 $358,647  -$88,110 $270,537
1 2023-24  $47,556,333  $47,558,333 $0 $1.127 $635,792  $535,792 $0 $0 $0 $0 $0
12 2024-25 $44,091,667  $44,091,667 $0 $1.127  $496,737  $496,737 $0 $0 $0 $0 $0
13 2025-26  $40,525,000  $40,525,000 $0 $1.127  $456,555  $456,555 $0 S0 30 $0 $0
14 2026-27  $37,055,000  $37,055,000 $0 $1.127  $417,462  $417,462 $0 $0 $0 $0 $0
15 2027-28  $33,485,000  $33,485,000 $0 $1.127  $377.242  $377,242 $0 $0 $0 $0 $0
Totals $0,196,861 $6,508,418  $2,688,443  $B44,831  $3533274 -§689,124  $2,844,150

Tax Credit for Value Over Limit in First 2 Years Year 1 Year2  Max Credits

$268,857  $575,974 $844,831

Credits Earned $844,831

Credits Paid $844.831

Excess Credits Unpaid $0

*Note: School District Revenue-Loss estimates are subject to change based on numerous factors, including
legislative and Texas Education Agency administrative changes to school finance formulas, ycar-to-year
appraisals of project values, and changes in school district tax rates. One of the most substantial changes to the
school finance formulas related to Chapter 313 revenue-loss projections could be the treatment of Additional
State Aid for Tax Reduction (ASATR). Legislative intent is to end ASATR in 2017-18 school year. Additional
information on the assumptions used in preparing these estimates is provided in the narrative of this Report.
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

KATY INDEPENDENT SCHOOL DISTRICT

and

WEATHERFORD ARTIFICIAL LIFT SYSTEMS, INC.
(Texas Taxpayer ID # 17522042500)

Dated

December 17, 2012



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS $
COUNTY OF WALLER §

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is exccuted and delivered by and between the KATY
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and WEATHERFORD ARTIFICIAL LIFT SYSTEMS, INC., (Texas Taxpayer ID
#17522042500), hereinafter referred to as the “Applicant.” The Applicant and the District are
hereinafter sometimes referred to individually as a “Party” and collectively as the “Parties.”
Certain capitalized and other terms used in this Agreement shall have the meanings ascribed to
them in Section 1.3.

RECITALS

WHEREAS, on June 18, 2012, the Superintendent of Schools (hereinafter referred to as
“Superintendent™) of the Katy Independent School District, acting as agent of the Board of
Trustees of the District (the “Board of Trustees™), received from the Applicant an Application for
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax

Code; and,

WHEREAS, on June 18, 2012, the Board of Trustees authorized the Superintendent to
accept, on behalf of the District, the Application from Weatherford Artificial Lift Systems, Inc.,
and on June 18, 2012, the Superintendent acknowledged receipt of the Application and the
requisite application fee as established pursuant to Texas Tax Code §313.025(a)(1) and Local
District Policy CCG (Local); and,

WHEREAS, the Application were delivered to the office of the Comptroller for review
pursuant to Texas Tax Code §313.025(d); and,

WHEREAS, the Comptroller, via letter, has established June 22, 2012 as the completed
Application date; and,

WHEREAS, pursuant to 34 Texas Administrative Code §9.1054, the Application was
delivered for review to the Waller County Appraisal District established in Waller County, Texas
(the “Appraisal District™), pursuant to Texas Tax Code §6.01; and,

Agreement for Limitation on Appraised Value
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WHEREAS, the Comptroller reviewed the Application pursuant to Texas Tax Code
§313.025(d), and on August 15, 2012 the Comptroller, via letter, recommended that the
Application be approved; and,

WHEREAS, the Comptroller conducted an economic impact evaluation pursuant to
Chapter 313 of the Texas Tax Code which was presented to the Board of Trustees at a public
hearing held in connection with the Board of Trustees’ consideration of the Application; and,

WHEREAS, the Board of Trustees has carefully reviewed the economic impact
evaluation prepared pursuant to Texas Tax Code §313.026 and has carefully considered the
Comptroller’s positive recommendation for the project; and,

WHEREAS, on , the District received written notification, pursuant to 34
Texas Administrative Code §9.1055(e)(2)(A), that the Comptroller reviewed this Agreement,
and reaffirmed the recommendation previously made on August 15, 2012 that the Application be

approved; and,

WHEREAS, on December 10, 2012, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District; and,

WHEREAS, on December 17, 2012, the Board of Trustees made factual findings
pursuant to Texas Tax Code §313.025(f), including, but not limited to findings that: (i) the
information in the Application is true and correct; (ii) this Agreement is in the best interest of the
District and the State of Texas; (iii) the Applicant is eligible for the limitation on appraised value
of the Applicant’s Qualified Property; and, (iv) each criterion referenced in Texas Tax Code

§313.025(e) has been met; and,

WHEREAS, pursuant to Texas Tax Code to §313.051(b), in Schedule C of the
Application, the Applicant has committed to create and maintain two hundred and forty five
(245) New Jobs when the project becomes fully operational, eighty percent (80%) of which will
be Qualifying Jobs, until the Final Termination Date; and,

WHEREAS, on December 17, 2012, the Board of Trustees determined that the Tax
Limitation Amount requested by the Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Tax Code, §and 313.052, as such Tax Limitation
Amount was computed for the effective date of this Agreement; and,

WHEREAS, on December 17, 2012, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the President and Secretary of the Board of Trustees to execute
and deliver such Agreement to the Applicant;

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

Agreement for Limitation on Appraised Value
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ARTICLE 1
AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS

Section 1.1. AUTHORITY

This Agreement is executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code §313.027.

Section 1.2. TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that the Applicant makes a Qualified Investment in
the amount defined in Section 2.6 below, between the Commencement Date and the end of the
Qualifying Time Period, Applicant will be entitled to the Tax Limitation Amount defined in
Section 1.3 below, for the following Tax Years: 2015, 2016, 2017, 2018, 2019, 2020, 2021, and
2022. The limitation on the local ad valorem property values for Maintenance and Operations
purposes shall commence with the property valuations made as of January 1, 2015, the appraisal
date for the third full Tax Year following the Commencement Date.

The period beginning with the Commencement Date of December 17, 2012, and ending
on December 31, 2014 will be referred to herein as the “Qualifying Time Period,” as that term is
defined in Texas Tax Code §313.021(4). Applicant shall not be entitled to a tax limitation during
the Qualifying Time Period.

Unless sooner terminated as provided herein, the limitation on the local ad valorem
property values shall terminate on December 31, 2022. Except as otherwise provided herein, this
Agreement will terminate in full on the Final Termination Date. The termination of this
Agreement shall not (i) release any obligations, liabilities, rights and remedies arising out of any
breach of, or failure to comply with, this Agreement occurring prior to such termination, or
(ii) affect the right of a Party to enforce the payment of any amount to which such Party was
entitled before such termination or to which such Party became entitled as a result of an event
that occurred before such termination, so long as the right to such payment survives said

termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year are the corresponding year in the
term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):

Full Tax Year Date of School Tax Year Summary Description
of Agreement Appraisal Year of Provisions

Agreement for Limitation on Appraised Value
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Full Tax Year
of Agreement

Partial Year
Commencing on
date of Board
approval
(12/17/12)

10

Date of
Appraisal

January 1, 2012

January 1, 2013

January 1, 2014

January 1, 2015

January 1, 2016

Tanuary 1,2017

January 1, 2018

January 1, 2019

January 1, 2020

January 1, 2021

January 1, 2022

Agrecment for Limitation on Appraised Value

Between Katy Independent School District and W

December 17,2012
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School
Year

2012-13

2013-14

2014-15

2015-16

2016-17

2017-18

2018-19

2019-20

2020-21

2021-22

2022-23

Tax Year

2012

2013

2014

2015

2016

2017

2018

2019

2020

2021

2022

atherford Artificial Lift Systems, Inc.

Summary Description
of Provisions

Start of Qualifying Time Period
beginning with Commencement
Date (12/17/12). No limitation
on value. First year for
computation of Annual Limit.

Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years.

Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years.

$ 30 million property value
limitation.

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

$30 million property value
limitation. Possible Tax Credit
due to Applicant.

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

$30 million property value
limitation. Possible Tax Credit
due to Applicant.

$30 million property value
limitation. Possible Tax Credit



Full Tax Year Date of School Tax Year Summary Description
of Agreement Appraisal Year of Provisions

due to Applicant.

11 January 1, 2023  2023-24 2023 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

12 January 1, 2024 2024-25 2024 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

13 January 1,2025  2025-26 2025 No tax limitation, Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Section 1.3. DEFINITIONS

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning, to-wit:

“Jef” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.

“Affiliate” of any specified person or entity means any other person or entity which,
directly or indirectly, through one or more intermediaries, controls, or is controlled by, or is
under direct or indirect common control with such specified person or entity. For purposes of
this definition “control” when used with respect to any person or entity means (i) the ownership,
directly or indirectly, or fifty percent (50%) or more of the voting securities of such person or
entity, or (ii) the right to direct the management or operations of such person or entity, directly or
indirectly, whether through the ownership (directly or indirectly) of securities, by contract or
otherwise.

“Affiliated Group” means a group of one or more entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one or more of
the member entities.

“Agoreoate Limit” means, for any Tax Year during the term of this Agreement, the
cumulative total of the Annual Limit amount for such Tax Year and for all previous Tax Years

Agreement for Limitation on Appraised Value
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during the course of this Agreement, less all amounts paid by the Applicant to or on behalf of the
District under Article IV,

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 8.3.

“4nnual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Texas Tax Code §313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be calculated, pursuant to
Texas Education Code §42.005, by multiplying the District’s 2012-13 average daily attendance
of no less than 61,850, times $100, or any larger amount allowed by Texas Tax Code
$313.027(i), if such limit amount is increased for any future year of this Agreement. The Annual
Limit shall first be computed for Tax Year 2012, which, by virtue of the Commencement Date is
the first year of the Qualifying Time Period under this Agreement.

“Applicant” means Weatherford Autificial Lift Systems, Inc., Texas Taxpayer
Identification Number 17522042500, the company listed in the Preamble of this Agreement who,
on June 18, 2012, filed the Original Application with the District for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The term
“Applicant” shall also include the Applicant’s assigns and successors-in-interest.

“Applicable School Finance Law” means Chapters 41 and 42 of the Texas Education
Code, the Texas Economic Development Act (Chapter 313 of the Texas Tax Code), Chapter 403,
Subchapter M, of the Texas Government Code applicable to the District, and the Constitution
and general laws of the State applicable to the independent school districts of the State, including
specifically, the applicable rules and regulations of the agencies of the State having jurisdiction
over any matters relating to the public school systems and school districts of-the State, and
judicial decisions construing or interpreting any of the above. The term also includes any
amendments or successor statutes that may be adopted in the future that could impact or alter the
calculation of the Applicant’s ad valorem tax obligation to the District, either with or without the
limitation of property values made pursuant to this Agreement.

“Application” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the District by the
Applicant on June 18, 2012 which has been certified by the Comptroller’s office to constitute a
complete final Application as of the date of June 22, 2012. The term includes all forms required
by the Comptroller, the schedules attached thereto, and all other documentation submitted by the
Applicant for the purpose of obtaining this Agreement with the District. The term also includes
all amendments and supplements thereto submitted by the Applicant.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal District” means the Waller County Appraisal District.

Agreement for Limitation on Appraised Value
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“Board _of Trustees” means the Board of Trustees of the Katy Independent School
District.

“Commencement Date” means December 17, 2012, the date upon which this Agreement
was approved by the District’s Board of Trustees.

“Completed Application Date” means June 22, 2012, the date upon which the
Comptroller determined to be the date of its receipt of a completed Application for Appraised
Value Limitation on Qualified Property (Texas Tax Code, Chapter 313, Subchapter B or C),
Comptroller Form 50-296, from the Applicant.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Comptroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth at Title 34 of the Texas Administrative Code, Chapter 9, Subchapter D, together with any
court or administrative decisions interpreting same.

“County’” means Waller County, Texas.
5

"Determination of Breach and Notice of Contract Termination” shall have the meaning
assigned to such term in Section 7.8 of the Agreement.

“District” or “School District” means the Katy Independent School District, being a
duly authorized and operating independent school district in the State, having the power to levy,
assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the Act
applies. The term also includes any successor independent school district or other successor
governmental authority having the power to levy and collect ad valorem taxes for school
purposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means December 31, 2025. However, any payment
obligations of any Party arising under this Agreement prior to the Final Termination Date will
survive until paid by the Party owing same.

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
Investment or any upstream, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (c) the action, judgment or decree of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
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breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
transport electricity from the Applicant’s facilities; or (¢) any other cause (except financial),
whether similar or dissimilar, over which the Applicant has no reasonable control and which
forbids or prevents performance.

"Land” shall have the meaning assigned to such term in Section 2.2.

Maintain Viable Presence” means, after the development and construction of the project
described in the Application and in the description of the Applicant’s Qualified Investment and
Qualified Property as set forth in Section 2.3 below, (i) the operation over the term of this
Agreement of the facility or facilities for which the tax limitation is granted, as the same may
from time to time be expanded, upgraded, improved, modified, changed, remodeled, repaired,
restored, reconstructed, reconfigured, and/or reengineered; (ii) the maintenance of at least two
hundred and forty five (245) New Jobs, from the time they are created until the Final
Termination Date and (iii) the maintenance of at least one hundred and ninety six (196) New
Jobs as set forth in the Application from the time they are created until the Final Termination

Date.

"U&O Amount” shall have the meaning assigned to such term in Section 3.2 of this
Agreement.

“Maintenance and Operations Revenue” or “M&Q Revenue™ means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
tax pursuant to Texas Education Code §45.002 and Article VII §3 of the Texas Constitution, plus
(ii) all State revenues to which the District is or may be entitled under Chapter 42 of the Texas
Education Code or any other statutory provision as well as any amendment or successor statute
to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Tax Benefit” means an amount equal to (but not less than zero): (i) the sum of (A)
the amount of maintenance and operations ad valorem taxes which the Applicant would have
paid to the District for all Tax Years during the term of this Agreement if this Agreement had not
been entered into by the Parties; plus (B) any Tax Credits received by Applicant under this
Agreement; minus, (ii) an amount equal to the sum of (A) all maintenance and operations ad
valorem school taxes actually due to the District or any other governmental entity, including the
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State of Texas, for all Tax Years during the term of this Agreement, plus (B) any and all
payments due to the District under Article 11l of this Agreement.

“New Jobs” means two hundred and forty five (245) “new jobs,” defined by 34 Texas
Administrative Code §9.1051(14)(C), which the Applicant will create in connection with the
project described in the Application and in the description of the Applicant’s Qualified
Investment and Qualified Property as set forth in Section 2.3 below. In accordance with the
requirements of Texas Tax Code §313.024(d), eighty percent (80%), of all New Jobs shall also
be Qualifying Jobs, as defined below.

“Oualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, and applying any specific requirements for rural school districts imposed by
Subchapter C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Oualifving Jobs” means the one hundred and ninety six (196) New Jobs which meet the
requirements of Texas Tax Code 313.021(3). At least eighty percent (80%) of all New Jobs must

be Qualifying Jobs.

“Oualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the

Comptroller’s Rules.

"Oualifving Tinme Period” means, after a deferral period as permitted by Texas Tax Code
§313.027(h), the period that begins on the Commencement Date of December 17, 2012, and ends
on December 31, 2014,

“State” means the State of Texas.

“Substantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Texas Tax Code,
Chapter 313. The term includes, but is not limited to, any application requesting a limitation on
appraised value and any amendments or supplements, any economic impact evaluation made in
connection with an application, any agreement between the Applicant and the school district and
any subsequent amendments or assignments, any school district written finding or report filed
with the comptroller as required under this subchapter, and any application requesting school
Tax Credits under Texas Tax Code, §313.103.

“Tax Credit” means the Tax Credit, either to be paid by the District to the Applicant, or
to be applied against any taxes that the District imposes on the Applicant’s Qualified Property, as
computed under the provisions of Subchapter D of the Act and rules adopted by the Comptroller
and/or the Texas Education Agency, provided that the Applicant complies with the requirements
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imposed on the Applicant under such provisions, including the timely filing of a completed
application under Texas Tax Code §313.103 and the duly adopted administrative rules relating

thereto.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for years three (3) through ten (10)
of this Agreement pursuant to Texas Tax Code §313.054. That is, for each of the eight (8) Tax
Years 2015, 2016, 2017, 2018, 2019, 2020, 2021, and 2022, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b)  Thirty Million Dollars ($30,000,000.00).

The Tax Limitation Amount is based on the limitation amount for the category that applies to the
District on the effective date of this Agreement, as set out by Texas Tax Code, §313.022(b) or

§313.052, as applicable.

"Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313, Texas
Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code (including, but not
limited to, §61.1019), together with any court or administrative decisions interpreting same.

ARTICLE II
PROPERTY DESCRIPTION
Section 2.1. LOCATION WITHIN A QUALIFIED REINVESTMENT OR ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment
will be located is within an area designated as a reinvestment zone under Chapter 311 or 312 of
the Texas Tax Code. The legal description of the reinvestment zone in which the Applicant’s
Qualified Property is located is attached to this Agreement as EXHIBIT 1 and is incorporated

herein by reference for all purposes.
Section 2.2, LOCATION OF QUALIFIED PROPERTY

The location of the Qualified Property upon which the Applicant’s Qualified Investment
will be located (the “Applicant’s Qualified Property™) is described in the legal description which
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is attached to this Agreement as EXHIBIT 2 and is incorporated herein by reference for all
purposes (“Land”). The Parties expressly agree that the boundaries of the Land may not be
materially changed from its configuration described in ExHiBIT 2 without the express
authorization of each of the Parties.

Seetion 2.3.  DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in ExmisiT 3, which is attached hereto and incorporated herein by reference
for all purposes (the “Applicant’s Qualified Investment”). The Applicant’s Qualified Investment
shall be that property, described in ExuisIT 3 which is placed in service under the terms of the
Application, during the Qualifying Time Period described in Section 1.2, above. The
Applicant’s Qualified Property shall be all property, described in EXHIBIT 3, including, but not
limited to the Applicant’s Qualified Investment and the land described in EXHIBIT 2, which (1) is
owned by the Applicant; (2) is first placed in service after June 22, 2012, the Completed
Application Date established by the Comptroller; and (3) is used in connection with the activities
described in the Application. Property which is not specifically described in EXHIBITS 2 or 3
shall not be considered by the District or the Appraisal District to be part of the Applicant’s
Qualified Investment or the Applicant’s Qualified Property for purposes of this Agreement,
unless pursuant to Texas Tax Code §313.027(c) and Section 8.3 of this Agreement, the Board of
Trustees, by official action, provides that such other property is a part of the Applicant’s
Qualified Investment for purposes of this Agreement.

Property owned by the Applicant which is not described in EXHIBITS 2 or 3 may not be
considered to be Qualified Property unless the Applicant:

(a) submits to the District and the Comptroller a written request to add such property
to this Agreement, which request shall include a specific description of the
additional property to which the Applicant requests that the Tax Limitation

Amount apply;

(b) notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(c) provides any additional information reasonably requested by the District or the
Comptroller that is necessary to re-evaluate the economic impact analysis for the
new or changed conditions.

Notwithstanding the foregoing, any replacement property shall not be subject to the foregoing
restrictions and shall be considered Qualified Property hereunder.

Section 2.4. APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY
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At the end of the Qualifying Time Period; at any other time when there is a material
change in the Applicant’s Qualified Property located on the Land described in EXHIBIT 2; or
upon a reasonable request by the District, the Comptroller, or the Appraisal District, the
Applicant shall provide to the District, the Comptroller, and the Appraisal District a reasonably
specific and detailed description of the material tangible personal property, buildings, or
permanent, nonremovable building components (including any affixed to or incorporated into
real property) on the Applicant’s Qualified Property to which the Tax Limitation Amount
applies, including maps or surveys of sufficient detail and description to locate all such described
property within the boundaries of the real property which is subject to this Agreement.

Section 2.5, QUALIFYING USE

The Parties agree that the Applicant’s Qualified Investment described above in
Section 2.3 qualifies for a Tax Limitation Agreement under Texas Tax Code §313.024(b)(1) as a

manufacturing facility.
Section 2.6. LIMITATION ON APPRAISED VALUE

So long as the Applicant makes a Qualified Investment in the amount of Thirty Million
Dollars ($30,000,000.00), or greater, during the Qualifying Time Period; and unless this
Agreement has been terminated as provided herein before such Tax Year, for each of the eight
(8) Tax Years 2015, 2016, 2017, 2018, 2019, 2020, 2021, and 2022, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b)  Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Texas Tax Code, §313.022(b)

or §313.052, as applicable.
ARTICLE I11

PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES

Section 3.1. INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in accordance with the provisions of Texas Tax Code,
§§313.027(f)(1), be compensated by the Applicant for any loss that the District incurs in its
Maintenance and Operations Revenue solely as a result of, or on account of, entering into this
Agreement, after taking into account any payments (o be made under this Agreement. Such
payments shall be independent of, and in addition to such other payments as set forth in Article
IV. Subject to the limitations contained in this Agreement (including Section 5.1), it is the intent
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of the Parties that the risk of any negative financial consequence to the District in making the
decision to enter into this Agreement will be borne by the Applicant and not by the District.

Section 3.2. CALCULATING THE AMOUNT OF LOSS OF REVENUES BY THE DISTRICT

Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by the Applicant
to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on
account of, this Agreement for each year during the term of this Agreement (the "M&O
Amount") shall be determined in compliance with the Applicable School Finance Law in effect
for such year and according to the following formula:

The M&O Amount owed by the Applicant to the District means the Original M&O
Revenue mins the New M&O Revenue;

Where:

1. "Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Applicant’s Qualified Property and/or Applicant’s Qualified
Investment been subject to the ad valorem maintenance and
operations tax.

ii. "New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to such
Maintenance and Operations Revenue because of any portion of
this Agreement.

In making the calculations required by this Section 3.2:

i The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

ii. For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

iii. If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 3.2 results in a negative number, the negative
number will be considered to be zero.

iv. All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2, Subsection ii, of this Agreement
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relating to the definition of “New M&O Revenue” will reflect the
Tax Limitation Amount for such year.

V. All calculations made under this Section 3.2 shall be made by a
methodology which isolates only the revenue impact caused by
this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements or any other factors not contained in this Agreement.

Section 3.3. COMPENSATION FOR LOSS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse
the District for the following:

(a)

(b)

(c)

all non-reimbursed costs incurred by the District in paying or otherwise crediting
to the account of the Applicant, any applicable Tax Credit to which the Applicant
may be entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code,
and for which the District does not receive reimbursement from the State pursuant
to Texas Education Code §42.2515, or other similar or successor statute.

all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the
Applicant’s Qualified Investment that are not directly funded in state aid
formulas, including expenses for the purchase of portable classrooms and the
hiring of additional personnel to accommodate a temporary increase in student
enrollment attributable to the Applicant’s Qualified Investment.

any other loss of the District’s revenues which directly result from, or are
reasonably attributable to any payment made by the Applicant to or on behalf of
any third party beneficiary of this Agreement.

Section 3.4. CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party™) jointly approved each year by the District and the Applicant. If the
Parties cannot agree on the Third Party, then the Third Party shall be selected by the mediator
provided in Section 7.9 of this Agreement.

Section 3.5. DATA USED FOR CALCULATIONS

The calculations for payments under this Agreement shall be initially based upon the
valuations placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Appraisal District in its annual certified tax roll submitted to the District
pursuant to Texas Tax Code §26.01 on or about July 25 of each year of this Agreement.
Immediately upon receipt of the valuation information by the District, the District shall submit
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the valuation information to the Third Party selected under Section 3.4. The certified tax roll
data shall form the basis of the calculation of any and all amounts due under this Agreement. All
other data utilized by the Third Party to make the calculations contemplated by this Agreement
shall be based upon the best available current estimates. The data utilized by the Third Party
shall be adjusted from time to time by the Third Party to reflect actual amounts, subsequent
adjustments by the Appraisal District to the District’s certified tax roll or any other changes in
student counts, tax collections, or other data.

Seetion 3.6. DELIVERY OF CALCULATIONS

On or before November 1 of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3, Article I'V, and/or
Section 5.1 of this Agreement in sufficient detail to allow the Parties to understand the manner in
which the calculations were made. The Third Party shall simultancously submit his, her or its
invoice for fees for services rendered to the Parties, if any fees are being claimed, which fee shall
be the sole responsibility of the District, subject to the limit of Section 3.7. Upon reasonable
prior notice, the employees and agents of the Applicant shall have access, at all reasonable times,
to the Third Party's offices, personnel, books, records, and correspondence pertaining to the
calculation and fee for the purpose of verification. The Third Party shall maintain supporting
data consistent with generally accepted accounting practices, and the employees and agents of
the Applicant shall have the right to reproduce and retain for purpose of audit, any of these
documents. The Third Party shall preserve all documents pertaining to the calculation and fee
for a period of three (3) years after payment. The Applicant shall not be liable for any of the
Third Party's costs resulting from an audit of the Third Party's books, records, correspondence, or
work papers pertaining to the calculations contemplated by this Agreement or the fee paid by the
Applicant to the Third Party pursuant to Section 3.7, if such fee is timely paid.

Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 next following the tax levy for each year for which
this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the
Third Party plus any reasonable and necessary legal expenses paid by the District to its attorneys,
auditors, or financial consultants for the preparation and filing of any financial reports,
disclosures, or Tax Credit or other reimbursement applications filed with or sent to the State of
Texas which are, or may be required under the terms or because of the execution of this
Agreement. For no Tax Year during the term of this Agreement shall the Applicant be
responsible for the payment of an aggregate amount of fees and expenses under this Section 3.7
and Section 3.6 which exceeds Ten Thousand Dollars ($10,000.00).

Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Section 3.4 and Section 3.6, should the Applicant disagree with the
certification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within thirty (30) days following the later of (i) receipt of the certification, or (ii) the
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date the Applicant is granted access to the books, records and other information in accordance
with Section 3.6 for purposes of auditing or reviewing the information in connection with the
certification. Within fifieen (15) days of receipt of the Applicant's appeal, the Third Party will
issue, in writing, a final determination of the certification containing the calculations.
Thereafter, the Applicant may appeal the final determination of certification containing the
calculations to the District. Any appeal by the Applicant of the final determination of the Third
Party may be made, in writing, to the District’s Board of Trustees within thirty (30) days of the
final determination of certification containing the calculations, without limitation of Applicant’s
other rights and remedies available hereunder, at law or in equity.

Section 3.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

If at the time the Third Party selected under Section 3.4 makes its calculations under this
Agreement, the Applicant has appealed any matter relating to the valuations placed by the
Appraisal District on the Applicant’s Qualified Investment, and/or the Applicant’s Qualified
Property and such appeal remains unresolved, the Third Party shall base its calculations upon the
values placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Appraisal District.

If as a result of an appeal or for any other reason, the Taxable Value of the Applicant’s
Qualified Investment and/or the Applicant’s Qualified Property is changed, once the
determination of the new Taxable Value becomes final, the Parties shall immediately notify the
Third Party who shall immediately issue new calculations for the applicable year or years using
the new Taxable Value. In the event the new calculations result in a change in any amount paid
or payable by the Applicant under this Agreement, the Party from whom the adjustment is
payable shall remit such amounts to the other Party within thirty (30) days of the receipt of the
new calculations from the Third Party.

Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District reasonably determines that it will receive less Maintenance and Operations
Revenue, or, if applicable, will be required to increase its payment of funds to the State, because
of its participation in this Agreement, the Applicant shall make payments to the District, up to
the revenue protection amount limit set forth in Section 5.1, that are necessary (0 offset any
actual negative impact on the District as a result of its participation in this Agreement. Such
calculation shall take into account any adjustments to the amount calculated for the current fiscal
year that should be made in order to reflect the actual impact on the District. Such payment shall
be made no later than thirty (30) days following notice from the District of such determination.
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ARTICLE IV
SUPPLEMENTAL PAYMENTS
Scction 4.1, INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS
(a) Amounts Exclusive of Indemnity Amounts

In addition to undertaking the responsibility for the payment of all of the amounts set
forth under Article 11, and as further consideration for the execution of this Agreement
by the District, the Applicant shall also be responsible for the supplemental payments set
forth in this Article 1V, (the “Supplemental Payments™). The Applicant shall not be
responsible to the District or to any other person or persons in any form for the payment
or transfer of money or any other thing of value in recognition of, anticipation of, or
consideration for this Agreement for limitation on appraised value made pursuant to
Chapter 313, Texas Tax Code, unless it is explicitly set forth in this Agreement. It is the
express intent of the Parties that the Applicant’s obligation to make Supplemental
Payments under this Article TV is separate and independent of the obligation of the
Applicant to pay the amounts described in Article III; provided, however, that all
payments under Articles 111 and IV are subject to the limitations contained in Section 5.1,
and that all payments under this Article IV are subject to the separate limitations

contained in Section 4.4.

(b) Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the Parties that any Supplemental Payments made to or on
behalf of the District by the Applicant under this Article TV shall not exceed the limit

imposed by the provisions of Texas Tax Code §313.027(i), as such limit is allowed to be
increased by the Legislature for any future year of this Agreement.

Section 4.2. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO

AGGREGATE LIMIT

During the term of this Agreement, the District shall not be entitled to receive

Supplemental Payments that exceed the lesser of:

(a) the “Applicant’s Stipulated Supplemental Payment Amount,” which is hereby
defined as ten percent (10%) of the Applicant’s Net Tax Benefit, as the term is
defined in Section 1.3, above, as a result of this Agreement; or,

(b) the Aggregate Limit, as the term is defined in Section 1.3, above.
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Section 4.3. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT
AMOUNT

The Parties agree that for each Tax Year during the term of this Agreement, beginning
with the third full Tax Year (Tax Year 2015) the Applicant’s Stipulated Supplemental Payment
Amount, described in Section 4.2 will annually be calculated based upon the then most current
estimate of tax savings to the Applicant, which will be made, based upon assumptions of student
counts, tax collections, and other applicable data, in accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the
Applicant’s Qualified Property used for the District’s interest and sinking fund tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Minus,
The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving cffect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax

purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;

Plus,
Any Tax Credit received by the Applicant with respect to such Tax Year;
Minus,

Any amounts previously paid to the District under Article 11

Multiplied by,
The number 0.1;

Minus,

Any amounts previously paid to the District under Sections 4.2 and 4.3 with
respect to such Tax Year.
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In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party described in Section 3.4, above, shall adjust the Applicant’s Stipulated
Supplemental Payment Amount calculation to reflect such changes in the data.

Section 4.4, CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE
DISTRICT AND APPLICATION OF AGGREGATE LIMIT

For each Tax Year during the term of this Agreement, beginning with Tax Year three
(Tax Year 2015) and continuing thereafter through Tax Year thirteen (Tax Year 2025), the
District, or its successor beneficiary should one be designated under Section 4.6, below, shall not
be entitled to receive Supplemental Payments, computed under Sections 4.2 and 4.3, above, that

exceed the Aggregate Limit.

If, for any Tax Year during the term of this Agreement the amount of the Applicant’s
Stipulated Supplemental Payment Amount, calculated under sections 4.2 and 4.3 above for such
Tax Year, exceeds the Aggregate Limit for such Tax Year, the difference between the
Applicant’s Stipulated Supplemental Payment Amount so calculated and the Aggregate Limit for
such Tax Year, shall be carried forward from year-to-year into subsequent Tax Years during the
term of this Agreement, and to the extent not limited by the Aggregate Limit in any subsequent
Tax Year during the term of this Agreement, shall be paid to the District. If there are changes in
Chapter 313 Tax Laws, higher or lower payments that first became due prior to the effective date
of any statutory change will not be adjusted.

Any of the Applicant’s Stipulated Supplemental Payment Amounts which cannot be paid
to the District prior to the end of year thirteen (Tax Year 2025) because such payment would
exceed the Aggregate Limit, will be deemed to have been cancelled by operation of law, and the
Applicant shall have no further obligation with respect thereto.

Section 4.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

(a) All calculations required by this Article IV, including but not limited to: the
calculation of the Applicant’s Stipulated Supplemental Payment Amount; the
determination of both the Annual Limit and the Aggregate Limit; the effect, if
any, of the Aggregate Limit upon the actual amount of Supplemental Payments
cligible to be paid to the District by the Applicant; and the carry forward and
accumulation of any of the Applicant’s Stipulated Supplemental Payment
Amounts unpaid by the Applicant due to the Aggregate Limit in previous years,
shall be calculated by the Third Party selected pursuant to Section 3.4.

(b) The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 3.6.

(c) The payment of all amounts due under this Article IV shall be made at the time
set forth in Section 3.7,
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Section 4.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the Board of Trustees may, in its sole discretion,
direct that the Applicant’s payment under this Article IV be made to the District’s educational
foundation or to a similar entity. Such foundation or entity may only use such funds received
under this Article TV to support the educational mission of the District and its students. Any
designation of such foundation or entity must be made by recorded vote of the Board of Trustees
at a properly posted public meeting of the Board of Trustees. Any such designation will become
effective after such public vote and the delivery of notice of said vote in conformance with the
provisions of Section 8.1, below. Such designation may be rescinded by the Board of Trustees,
by Board action, at any time, and any such rescission will become effective after delivery of
notice of such action to the Applicant in conformance with the provisions of Section 8.1.

Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limitation on Supplemental payments described in Section 4.4, above.

Notwithstanding the foregoing, any payments made by Applicant shall be made in the
manner and to the party designated in this Agreement unless Applicant receives unambiguous
written notice from the District that such payments are to be made to a different party.

ARTICLE V

ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION 5.1, ANNUAL LIMITATION AFTER FIRST THREE YEARS

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year during the term of this Agreement after the 2015 Tax Year, in no event shall (i)
the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District
for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District
under Atticles TII and TV with respect to such Tax Year, exceed (ii) the amount of the
maintenance and operations ad valorem taxes that the Applicant would have paid to the District
for such Tax Year (determined by using the District’s actual maintenance and operations tax rate
for such Tax Year) if the Parties had not entered into this Agreement. The calculation and
comparison of the amounts described in clauses (i) and (i) of the preceding sentence shall be
included in all calculations made pursuant to Sections 3.4 and 3.6, and in the event the sum of
the amounts described in said clause (i) exceeds the amount described in said clause (ii), then the
payments otherwise due from the Applicant to the District under Articles 111 and 1V shall be

reduced until such excess is eliminated.
Section 5.2. OPTION TO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Article 111 and/or Article TV with respect to a Tax Year is subject to reduction in accordance with
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the provisions of Section 5.1 above, then the Applicant shall have the option to terminate this
Agreement. The Applicant may exercise such option to cancel this Agreement by notifying the
District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred. In addition to the foregoing, in the event the Applicant determines that it
will not commence or complete construction of the Applicant’s Qualified Investment, the
Applicant shall have the option, during the Qualifying Time Period, to terminate this Agreement
by notifying the District in writing of its exercise of such option. Any termination of this
Agreement under the immediately preceding sentence shall be effective immediately prior to the
beginning of the Tax Year immediately following the Tax Year during which such notification is
delivered to the District. Upon any termination this Agreement under this Section 5.2, this
Agreement shall terminate and be of no further force or effect; provided, however, that the
Parties’ respective rights and obligations under this Agreement with respect to the Tax Year or
Tax Years (as the case may be) through and including the Tax Year during which such
notification is delivered to the District, shall not be impaired or modified as a result of such
termination and shall survive such termination unless and until satistied and discharged.

ARTICLE VI

TAX CREDITS
Secction 6.1.  APPLICANT’S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to Tax Credits from the District under and in accordance
with the provisions of Subchapter D of the Act and the Comptroller’s Rules, provided that the
Applicant complies with the requirements under such provisions, including the filing of a
completed application under Section 313.103 of the Texas Tax Code and the Comptroller’s

Rules.
Section 6.2.  DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with its obligations under Subchapter D of the Act and the Comptroller’s Rules,
including, but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code
and either the Comptroller’s Rules and/or Texas Education Agency rules.

Section 6.3. COMPENSATION FOR L0sS OF TAX CREDIT PROTECTION REVENUES

If after the Applicant has actually received the benefit of a Tax Credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code §42.2515 or
other similar or successor statute with respect to all or any portion of such Tax Credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
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amount of such Tax Credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice. If the District receives aid from the State for all or any
portion of a Tax Credit with respect to which the Applicant has made a payment to the District
under this Section 6.3, then the District shall pay to the Applicant the amount of such aid within
thirty (30) calendar days after the District’s receipt thereof.

ARTICLE VII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 7.1.  DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party”), the other Party shall provide the Requesting Party with all

information reasonably necessary for the Requesting Party to determine whether the other Party -

is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
Comptroller, and/or the Appraisal District to have access to the Applicant’s Qualified Property
and/or business records, in accordance with Texas Tax Code Section 22.07, during the term of
this Agreement, in order to inspect the project to determine compliance with the terms hereof or
as necessary to properly appraise the Taxable Value of the Applicant’s Qualified Property. All
inspections will be made at a mutually agreeable time after the giving of not less that forty-eight
(48) hours prior written notice, and will be conducted in such a manner so as not to unreasonably
interfere with either the construction or operation of the Applicant’s Qualified Property. All
inspections may be accompanied by one or more representatives of the Applicant, and shall be
conducted in accordance with the Applicant’s safety, security, and operational standards.
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant
to provide the District, the Comptroller, or the Appraisal District with any technical or business
information that is private personnel data, proprietary, a trade secret or confidential in nature or
is subject to a confidentiality agreement with any third party or any other information that is not
necessary for the District to determine the Applicant’s compliance with this Agreement.

Section 7.2. REPORTS TO OTHER GOVERNMENTAL AGENCIES

The Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation as a result of this Agreement, including but not
limited to the annual report or certifications that may be required to be submitted by the
Applicant to the Comptroller under the provisions of Texas Tax Code §313.032 and the
provisions of Title 34, Part I, Chapter 9, Subchapter F of the Texas Administrative Code. The
Applicant shall forward a copy of all such required reports or certifications to the District
contemporaneously with the filing thereof. Currently, the Comptroller requires an Annual
Eligibility Report and the Biennial Progress Reports, Form 50-772 and 50-773 respectively, and
an Application for Tax Credit, Form 50-300. The obligation to make all such required filings
shall be a material obligation under this Agreement. The Applicant shall not be in default of any
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reporting obligation hereunder, unless the Applicant has received thirty (30) days prior notice of
its reporting obligation from the District.

Section 7.3.  APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE
By entering into this Agreement, the Applicant warrants that:

(a) it will abide by all of the terms of this Agreement;

(b) if it does not cancel the Agreement prior to the end of the Qualifying Time Period
under Section 5.2 of this Agreement, it will Maintain Viable Presence in the
District through the Final Termination Date of this Agreement; provided,
however, that notwithstanding anything contained in this Agreement to the
contrary, the Applicant shall not be in breach of this Agreement, and shall not be
subject to any liability for failure to Maintain Viable Presence to the extent such
failure is caused by Force Majeure, provided the Applicant makes commercially
reasonable efforts to remedy the cause of such Force Majeure; and,

(c) it will meet the applicable minimum eligibility requirements under Texas Tax
Code, Chapter 313, throughout the period from and including the Tax Year 2015
through and including the last Tax Year during the term of this Agreement with
respect to which the Applicant receives the benefit of a Tax Credit.

Section 7.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event of a Material Breach (hereinafter defined), except as provided in
Section 5.2, after the notice and cure period provided by Section 7.8, then the District shall be
entitled, as its sole and exclusive remedy, to the recapture of all ad valorem tax revenue lost as a
result of this Agreement together with the payment of penalty and interest, as calculated in
accordance with Section 7.5, on that recaptured ad valorem tax revenue. For purposes of this
recapture calculation, the Applicant shall be entitled to a credit for all payments made to the
District pursuant to Article I1I. The Applicant shall also be entitled to a credit for any amounts

paid to the District pursuant to Article IV.

(b)  Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
this Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem maintenance and operations
taxes for all of the Tax Years for which the Tax Limitation Amount was allowed pursuant to this
Agreement that are prior to the Tax Year in which the default occurs that otherwise would have
been due and payable by the Applicant to the District without the benefit of this Agreement,
including penalty and interest, as calculated in accordance with Section 7.5. For purposes of this
liquidated damages calculation, the Applicant shall be entitled to a credit for all payments made
to the District pursuant to Article 111. The Applicant shall also be entitled to a credit for any
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amounts paid to the District pursuant to Article IV. Upon payment of such liquidated damages,
the Applicant’s obligations under this Agreement shall be deemed fully satisfied, and such
payment shall constitute the District’s sole remedy. Notwithstanding the foregoing, penalties
shall only be due to the extent it is determined that the breach of this Agreement by the Applicant
was willful and without a good faith, reasonable belief by the Applicant that its action or
omission constituting such breach was in compliance with this Agreement.

Section 7.5. CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes owed less
all credits under Section 7.4 for each Tax Year during the term of this Agreement since the
Commencement Date. The District shall calculate penalty or interest for each Tax Year during
the term of this Agreement since the Commencement Date in accordance with the methodology
set forth in Chapter 33 of the Texas Tax Code, as if the base amount calculated for such Tax
Year less all credits under Section 7.4 had become due and payable on February | of the calendar
year following such Tax Year. Penalties on said amounts shall be calculated in accordance with
the methodology set forth in Texas Tax Code §33.01(a), or its successor statute. Interest on said
amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code

§33.01(c), or its successor statute.
Section 7.6. MATERIAL BREACH OF AGREEMENT

The Applicant shall be in Material Breach of this Agreement (herein so called) if it
commits one or more of the following acts or omissions:

(a.)  Applicant is determined to have failed to meet its obligations to have made
accurate material representations of fact in the submission of its Application as is
required by Section 8.13, below.

(b.)  Subject to Section 5.2, Applicant fails to Maintain Viable Presence in the District,
as required by Section 7.3 of this Agreement, through the Final Termination Date
of this Agreement.

(c.)  Applicant fails to make any payment required under Articles III or IV of this
Agreement on or before its due date.

(d.)  Subject to Section 5.2, Applicant fails to create and maintain at least two hundred
and forty five (245) New Jobs.

(e.)  Subject to Section 5.2, Applicant fails to create and maintain at least Eighty
Percent (80%) of all such New Jobs on the project as Qualifying Jobs.

(f)  Applicant makes any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in
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recognition of, anticipation of, or consideration for this Agreement, in excess of
the amounts set forth in Articles 11l and IV, above. Voluntary donations made by
the Applicant to the District after the date of execution of this Agreement, and not
mandated by this Agreement or made in recognition of or in consideration for this
Agreement are not barred by this provision.

(g)  Applicant fails to materially comply in any material respect with any other term
of this Agreement, or the Applicant fails to meet its obligations under the
applicable Comptroller’s Rules, and under the Act.

Section 7.7. LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Texas Tax Code §313.0275, for any full Tax Year
which commences after the project has become operational, the Applicant may cure any Material
Breaches of this Agreement described in Sections 7.6(d) and 7.6(e) or 7.6(f), above, without the
termination of the remaining term of this Agreement. In order to cure any such non-compliance
with Sections 7.6(d) and 7.6(¢) or 7.6(f) for any such Tax Year, the Applicant may make the
liquidated damages payment required by Texas Tax Code §313.0275(b), in accordance with the
provisions of Texas Tax Code §313.0275(c).

Section 7.8. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination under Section 7.4 or Section 7.6 that the Applicant is in
Material Breach of this Agreement, the District shall provide the Applicant with a written notice
of the facts which it believes have caused the Material Breach, and if cure is possible, the cure
proposed by the District. After receipt of the notice, the Applicant shall be given ninety (90)
days to present any facts or arguments to the Board of Trustees showing that a Material Breach
has not occurred and/or that it has cured or undertaken to cure any such Material Breach.

If the Board of Trustees is not reasonably satisfied with such response and/or that such
Material Breach has been cured, then the Board of Trustees shall, after reasonable notice to the
Applicant, conduct a hearing called and held for the purpose of determining whether such
Material Breach has occurred and, if so, whether such Material Breach has been cured. At any
such hearing, the Applicant shall have the opportunity, together with their counsel, to be heard
before the Board of Trustees. At the hearing, the Board of Trustees shall make findings as to
whether or not a Material Breach has occurred, the date such Material Breach occurred, if any,
and whether or not any such Material Breach has been cured. Except as otherwise provided in
Section 7.7, in the event that the Board of Trustees determines that such a Material Breach has
occurred and has not been cured, it shall also terminate this Agreement and determine the
amount of recaptured taxes under Section 7.4 (net of all credits under Section 7.4), and the
amount of any penalty and/or interest under Section 7.5 that are owed to the District.
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After making its determination regarding any alleged Material Breach, the Board of
Trustees shall cause the Applicant to be notified in writing of its determination (a "Determination
of Breach and Notice of Contract Termination").

Section 7.9. DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, the Applicant shall have ninety (90) days in which
either to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute
by written notice to the District, in which case the District and the Applicant shall be required to
make a good faith effort to resolve, without resort to litigation and within ninety (90) days after
the Applicant’s receipt of notice of the Board of Trustee’s Determination of Breach and Notice
of Contract Termination under Section 7.8, such dispute through mediation with a mutually
agreeable mediator and at a mutually convenient time and place for the mediation. If the Parties
are unable to agree on a mediator, a mediator shall be selected by the senior state district court
judge then presiding in Waller County, Texas. The Parties agree to sign a document that
provides the mediator and the mediation will be governed by the provisions of Chapter 154 of
the Texas Civil Practice and Remedies Code and such other rules as the mediator shall prescribe.
With respect to such mediation, (i) the District shall bear one-half of such mediator’s fees and
expenses and the Applicant shall bear one-half of such mediator’s fees and expenses, and (ii)
otherwise each Party shall bear all of its costs and expenses (including attorneys’ fees) incurred

in connection with such mediation.

In the event that any mediation is not successful in resolving the dispute or that payment
is not received before the expiration of such ninety (90) days, the District shall have the remedies
for the collection of the amounts determined under Section 7.8 as are set forth in Texas Tax Code
Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of reasonable attorney’s fees and a tax lien on the Applicant’s
Qualified Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code §33.07
to the attorneys representing the District pursuant to Texas Tax Code §6.30. In the event that the
Applicant is a prevailing party in any such legal proceedings under this section, the District shall
be responsible for the payment of the Applicant’s reasonable attorney’s fees.

In any event where a dispute between the District and the Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section 7.9, either the District or the Applicant may seek a judicial declaration of their
respective rights and duties under this Agreement or otherwise, in any judicial proceeding, assert
any rights or defenses, or seek any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance of any covenant,
agreement or undertaking made by a Party pursuant to this Agreement.

Section 7.10. LIMITATION OF OTHER DAMAGES
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Notwithstanding anything contained in this Agreement to the contrary, the District's
damages for any default shall under no circumstances exceed the greater of either any amounts
calculated under Sections 7.4 and 7.5 above, or the monetary sum of the difference between the
payments and credits due and owing to the Applicant at the time of such default and the District
taxes that would have been lawfully payable to the District had this Agreement not been
executed. In addition, the District's sole right of equitable relief under this Agreement shall be

its right to terminate this Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or

under principles of equity.
Section 7.11. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or

other governmental authority.
ARTICLE VIII
MISCELLANEOUS PROVISIONS

Section 8.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back™ or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

Notices to the District shall be addressed as follows:

Alton Frailey, Superintendent

KATY INDEPENDENT SCHOOL DISTRICT
6301 South Stadium Lane

Katy, TX 77494

Fax: (281) 644-1800

E-mail: altonfrailey@katyisd.org

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the District may designate by written notice to the Applicant.
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Notices to the Applicant shall be addressed as follows:

Joseph Henry

Weatherford International, Inc.

200 St. James Place

Houston, TX 77056

Fax: (713) 836-5019

Email: Joseph.hcnrygtchatherford.com

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the Applicant may designate by written notice 10 the District.

Section 8.2. EFFECTIVE DATE, TERMINATION OF AGREEMENT

(@  This Agreement shall be and become offective on the date of final approval of this
Agreement by the Board of Trustees,

(b) Subject t0 Section 5.2, the obligation to Maintain Viable Presence under this
Agreement shall remain in full force and effect through the Final Termination

Date.

(c) In the event that the Applicant fails to make a Qualified Investment in the amount
of Thirty Million Dollars ($30,000,000.00), or greater, during the Qualifying
Time Period, this Agreement shall become null and void on December 31, 2014.

Section 8.3. AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of (he Parties. Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same terim, condition or
provision, or & waiver of any other teri, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicaut’s
Qualified Investment, additional or replacement Qualified Property or Qualified Investment not
specified in EXHIBITS 2 and 3, provided that the Applicant reports 1o the District, the
Comptroller, and the Appraisal District, in the same format, style, and presentation as the
Application, all relevant investment, value, and employment information that is related to the
additional or replacement property. Any amendment of this Agreement adding additional or
replacement Qualified Property or Qualified [nvestment pursuant to this Section 8.3 shall, (1)
require that all property added by amendment be eligible property as defined by Texas Tax Code,
§313.024; (2) clearly identify the property, investment, and employment information added by
amendment from the property, investment, and employment information in the original
Agreement; and (3) define minimuim eligibility requirements for the recipient of limited value.
This Agreement may ot be amended to extend the value limitation time period beyond its eight-

year statutory ternt.
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Section 8.4. ASSIGNMENT

The Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of
such assignment to the District. Upon such assignment, the Applicant’s assignee will be liable to
the District for outstanding taxes or other obligations arising under this Agreement. A recipient
of limited value under Texas Tax Code, Chapter 313 shall notify immediately the District, the
Comptroller, and the Appraisal District in writing of any change in address or other contact
information for the owner of the property subject to the limitation agreement for the purposes of
Texas Tax Code §313.032. The assignee's or its reporting entity's Texas Taxpayer Identification
Number shall be included in the notification.

Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by

this Agreement.

Section 8.6, MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 8.7. GOVERNING LAW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction, Venue in any legal proceeding shall be in Waller County, Texas.

Section 8.8, AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.9, SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
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intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thercof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in a mutually acceptable manner so as to effect the original
intent of the Parties as closely as possible to the end that the transactions contemplated hereby
are fulfilled to the extent possible. As used in this Section 8.9, the term “Law” shall mean any
applicable statute, law (including common law), ordinance, regulation, rule, ruling, order, writ,
injunction, decree or other official act of or by any federal, state or local government,
governmental department, commission, board, bureau, agency, regulatory authority,
instrumentality, or judicial or administrative body having jurisdiction over the matter or matters

in question.
Section 8.10. PAYMENT OF EXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, (i) each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement, and (ii) in the
event of a dispute between the Parties in connection with this Agreement, the prevailing
Party in the resolution of any such dispute, whether by litigation or otherwise, shall he entitled to
full recovery of all attorneys' fees (including a reasonable hourly fee for in-house legal counsel),
costs and expenses incurred in connection therewith, including costs of court, from the non-

prevailing Party.
Section 8.11. INTERPRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase *, but not limited to,”. Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall

not be construed for or against any Party.

Agreement for Limitation on Appraised Value

Between Katy Independent School Distriet and Weatherford Artificial Lift Systems, Inc.
December 17,2012

Page 31



Section 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. The Applicant warrants that to the
best of Applicant’s knowledge all material representations, material information, and material
facts contained in the Application are true and correct in all material respects. The parties further
agree that the Application and all the attachments thereto are included by reference into this
Agreement as if set forth herein in full; provided, however, to the extent of any differences or
inconsistencies between the terms, conditions, representations, information, and facts contained
in the Application and those contained in this Agreement, the terms, conditions, representations,
information, and facts contained in this Agreement shall be controlling.

In the event that the Board of Trustees, after completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written determination that the Application was
either incomplete or inaccurate as to any material representation, material information, or
material fact, then the Board of Trustees shall notify Applicant in writing of such determination
and the Applicant shall have the time periods permitted by Section 7.8 or any other section of
this Agreement; if any such material representation, information or fact item remains uncured
after the written notice and cure periods specified herein, this Agreement shall be invalid and
void except for the enforcement of the provisions required by 34 Texas Administrative Code

§9.1053(H)(2)(K).
Section 8.14. PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is required to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
submitted to the District; the approved and executed copy of this Agreement or any amendment
thereto; and each application requesting Tax Credits under Texas Tax Code §313.103, as

follows:

a. Within seven (7) days of such document, the District shall submit a copy to the
Comptroller for publication on the Comptroller's Internet website.

b. The District shall provide on its website a link to the location of those documents
posted on the Comptroller's website.

c¢. This Section 8.14 does not require the publication of information that is confidential
under Texas Tax Code §313.028.
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IN TPITNESS WHEREOF, this Agreement has been executed by the Parties in multiple originals
on this day of 2012.

WEATHERFORD ARTIFICIAL LIFT SYSTEMS, KATY INDEPENDENT SCHOOL DISTRICT
Inc.

5 MLM() By: (fgpoﬁﬂué{ L})X

Madnagenient Representative

REBECCA Fox

Y President
\

Board olestees

d

= 4/ ~
HNRY DIBRELL
Secretary

Board of Trustees
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ExHIBIT 1
DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

The Weatherford Ariificial Lifi Systems, Inc. Reinvestment Zone was originally created on
June 13, 2012 by action of the Waller County Commissioner’s Court. As a result of the action of
the Waller County Commissioner’s Court, all real property within Waller County, Texas is
located within the boundaries of the Weatherford Artificial Lift Systems, Inc. Reinvestment Zone.
A map of the Weatherford Artificial Lift Systems, Inc. Reinvestment Zone is attached as the next

page of this EXHIBIT 1.
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ITY NATIONAL TITLE INSURANCE Commitment No.: ATH12022007

SCHEDULE A
(continued)

4. Legal description of land:

FIELD NOTES FOR A 176,149 ACRE TRAGT OF LAND IN THE T. S, REESE SURVEY, ABSTRACT
334, AND THE H. & T. C. RAILROAD COMPANY SURVEY SECTION 107, ABSTRACT 170, WALLER
COUNTY, TEXAS, SAID 176.149 ACRE TRAGT BEING THE RESIDUE OF THAT CERTAIN CALLED
198 ACRE TRACT DESCRIBED IN DEED RECORDED IN VOLUME 412, PAGE 44, DEED RECORDS,
WALLER COUNTY, TEXAS, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING at a 1-inch iron pipe found in the north right-of-way line of the adjoining M. K. & T. Rallroad
right-of-way for the southeast comer of an adjoining called 1.9921 acre tract described In deed recorded in
Volume 349, Page 491, Deed Records, Waller County, Texas, for the lower southwest corner and Place
of Beginning of the hereln described 176.149 acre tract of land, from which point a 5/8 Inch iron rod found
for the southwest corner of said called 198 acre tract and the southwest corner of said adjolning called
1.9921 acre tract bears South 88 degrees 42 minutes 26 seconds West, 209 14 feet;

THENCE Norih 01 degree 14 minutes 00 saconds West (adjoiner called North 00 degrees 01 minute 04
seconds West) along the common line of the herein described tract and sald adjolning called 1.9921 acre
tract, 415.06 feet (adjoiner called 414.69 feet) to a ¥4 inch iron rod found for a reentry comer to the herein
described tract, same being the northeast comer of sald adjolning called 1.9921 acre tract;

THENCE South 88 degrees 29 minutes 13 seconds West (adjolner called South 89 degrees 44 minules
09 seconds West) continuing along sald common line, at 209.40 feet (adjolner called 200.37 feet) pass a
“ainch ron rod found on sald line for the called northwest corner of sald adjoining called 1.9921 acre tracl,
and continuing for a total distance of 212,89 feet to a'A Inch Iron pipe with cap marked "Kalkomay
Surveying" set in the west line of sald T. S. Reese Survey, Abstract 334, same being the east line of the
adjoining E. B. Couch Survey, Abstract 295, for the upper southwest comner of the herein described tract,
said polint also being in the west line of sald called 198 acre tract, same being the east line of an adjolning
called 19.36 acre tract recorded In Volume 0610, Page 049, Officlal Records, Waller County, Texas,
described In Volume 0514, Page 926, Officlal Records, Waller County, Texas;

THENGE North 01 degree 46 minutes 05 seconds West along the west line of the hereln described tract,
the west line of sald called 198 acre tract, and the west line of said T. S, Reese Survey, Abstract 334,
same belng the east line of said adjoining E. B. Couch Survey, Abstract 295, the east line of sald adjoining
called 19.36 acre tract, the east line of an adjoining called 11.2461 acre tract recorded in Volume 0610,
Page 048, Official Records, Waller County, Texas, and the east line of an adjolning called 1.0655 acre
tract recorded in Volume 0893, Page 781, Official Records, Waller County, Texas, at 2,454.68 feet pass a
Y Inch iron pipe with cap marked "Kalkomey Surveying" found on sald line for the northeast corner of said
adjoining called 1.0855 acre tract, same being the southeast corner of an adjolning called 18,895 acre
tract recorded In Volume 0803, Page 750, Official Records, Wallar Counly, Texas, described in Volume
0560, Page 393, Official Records, Waller County, Texas, and continuing for a total distance of 2,462,656
feet to a % inch iron pipe with cap marked "Kalkomey Surveying" set on said line for the northwest corner
of the hereln described tract and the northwest corner of sald called 198 acre tract;

THENGE North 88 degrees 04 minutes 39 seconds East along the north line of the hereln described tract
and the north line of sald called 198 acre tract, at 10.39 feet pass a 1-Inch fron pipe found on sald line for
the called southwest corner of an adjoining called 200 acre tract recorded in Volume 0553, Page 096,

Officlal Records, Waller County, Texas, at 28.87 feet pass a 1-inch Iron pipe found 0.40 feet north of sald
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SCHEDULE A
(continued)

line, and continuing for a total distance of 2,789,83 feet to a ¥ inch iron rod found for the northeast corner
of the herein described tract, same being the northwest corner of an adjolning called 21.713 acre tract
described In deed recorded in Volume 0553, Page 101, Official Records, Waller Counly, Texas, from
which point a 1-inch Iron pipe found for the northeast corner of sald called 198 acre tract and the northeast
comer of said adjoining called 21.713 acre lract, same belng the southeast corner of sald adjoining called
200 acre tract bears North 88 degrees 04 minutes 39 seconds East, 368.30 feet (adjoiner called South 89
degrees 49 minutes East, 368.21 feet);

THENCE South 01 dagree 47 minutes §3 seconds East (adjoiner called South 01 degres 17 minutes 46
seconds East) along the east line of the herein described tract, same being the west Iine of sald adjolning
called 21.713 acre tract, 2,567.39 feet (adjoiner called 2,566.43 feet) to a ¥ Inch iron rod found for the
upper southeast corner of the herein described tract, same being the southwest corner of sald adjoining
called 21.713 acre Iract, and being in the south line of said T. S. Reese Survey, Abstract 334, same being
the north line of the adjolning W. W. Bains Survey, Abstract 385, and the north line of an adjoining tract of
land in deed to R. & Y. Interests, Lid. recorded in Volume 0576, Page 029, Officlal Records, Waller
County, Texas, from which point a % inch iron rod found for the upper southeast comner of said called 198
acre tract and the southeast corner of said adjoining called 21.713 acre tract bears North 88 degrees 29
minutes 33 seconds East, 368.56 feet (adjoiner called South 89 degrees 24 minutes 28 seconds East,

368.21 feet);

THENCE South 88 degrees 29 minutes 33 seconds West along the upper south line of the herein
described tract, the upper south line of said called 198 acre tract, and the south line of said T. S. Reese
Survey, Abstract 334, same being the north line of said adjoining W. W. Bains Survey, Abstract 385, and
the north line of sald adjolning R. & Y. Interests, Ltd. tract, 925.08 feet to a 1-inch iron plpe found for a
reentry comer to the herein described tract and a reentry corner to sald called 198 acre tract, same being
the northwest corner of sald adjoining W. W. Bains Survey, Abstract 385, and the northwest comer of said
adjoining R. & Y. Interest, Ltd. tract, said point also being the northeast corner of the aforementioned H &
T. C. Rallroad Company Survey Section 107, Abstract 170;

THENCE South 02 degrees 08 minutes 14 seconds East along the lower east line of the hereln described
tract, the lower east line of sald called 198 acre tract, and the east line of said H. & T. C. Rallroad
Company Survey Section 107, Abstracl 170, same being the west line of sald adjoining W, W, Bains
Survey, Abstract 385, and the west line of said adjoining R. & Y. Interesls, Ltd. tract, 338.02 feet to a %
inch Iron pipe found for the lower southeast corner of the herein described tract and the lower southeast
comer of sald called 198 acre lracl, same belng the southwest corner of sald adjoining R. & Y. Interests,
Ltd. tract, and being In the north line of the aforementioned adjoining M. K. & T. Raliroad right-of-way;

THENCE South 88 degrees 45 minutes 03 seconds West along the lower south line of the hereln
described tract and the lower south line of said called 198 acre fract, same being the north right-of-way
line of sald adjoining M. K. & T. Railroad right-of-way, 1,660.05 feet to the Place of Beginning and
contalning 176.149 acres of land, more or less.

NOTE: THIS COMPANY DOES NOT REPRESENT THE ABOVE ACREAGE AND/OR SQUARE
FOOTAGE ARE CORRECT.

END OF SCHEDULE A
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EXHIBIT 2
LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property owned by the Applicant and located within the boundaries of both the
Waller County Independent School District and the Weatherford Artificial Lift Systems, Inc.
Reinvestment Zone will be included in and subject to this Agreement. Specifically, all Qualified
Property of the Applicant located in the following sections of land is included, to wit:

Agreement for Limitation on Appraised Value
Between Katy Independent School District and Weatherlord Antificial Lift Systems, Ine.

December 17,2012



ITY NATIONAL TITLE INSURANCE Commitment No.: ATH12022007

OMPANY

SCHEDULE A
{continued)

4. Legal description of land:

FIELD NOTES FOR A 178.149 ACRE TRACT OF LAND IN THE T. S. REESE SURVEY, ABSTRACT
334, AND THE H. & T. C. RAILROAD COMPANY SURVEY SECTION 107, ABSTRACT 170, WALLER
COUNTY, TEXAS, SAID 178.149 ACRE TRACT BEING THE RESIDUE OF THAT CERTAIN CALLED
198 ACRE TRACT DESCRIBED IN DEED RECORDED IN VOLUME 412, PAGE 44, DEED RECORDS,
WALLER COUNTY, TEXAS, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING at a 1-inch iron pipe found in the north right-of-way line of the adjoining M. K. & T. Rallroad
right-of-way for the southeast comer of an adjoining called 1.9921 acre tract described in deed recorded In
Volume 349, Page 491, Deed Records, Waller County, Texas, for the lower southwest comer and Place
of Beginning of the hereln described 176,149 acre tract of land, from which point a 6/8 inch iron rod found
for the southwest corner of sald called 198 acre tract and the southwest corner of said adjolning called
1.8921 acre tract bears South 88 degrees 42 mnutes 26 seconds West, 209 14 feel,

THENCE North 01 degree 14 minutes 00 seconds West (adjoiner called North 00 degreas 01 minute 04
seconds West) along the common line of the herein described tract and sald adjoining called 1.9921 acre
tract, 415.06 feet (adjoiner called 414.69 feet) to a % Inch iron rod found for a reentry comer to the herein
described tract, same being the northeast comer of sald adjoining called 1.9921 acre tract;

THENCE South 88 degrees 29 minutes 13 seconds West (adjolner called South 89 degrees 44 minutes
09 saconds West) continuing along sald comimon line, at 209.40 feet (adjoiner called 209.37 feet) pass a
Y2 inch Iron rod found on sald line for the called northwest corner of said adjoining called 1,9921 acre tract,
and continulng for a total distance of 212.89 feet to a ‘A inch Iron pipe with cap marked "Kalkomey
Surveying" set In the west line of sald T. S. Reese Surve » Abstract 334, same being the east line of the
adjoining E. B. Couch Survey, Abstract 295, for the upper southwest comner of the herein described tract,
sald polnt also belng In the west line of sald called 198 acre tract, same baing the east line of an adjolning
called 19.36 acre tract recorded in Volume 0610, Page 049, Official Records, Waller County, Texas,
described In Volume 0514, Page 928, Officlal Records, Waller County, Texas;

THENCE North 01 degree 45 minutes 05 seconds West along the west line of the hereln described tract,
the west line of said called 198 acre tract, and the west line of said T. S. Reese Survey, Abstract 334,
same being the east line of sald adjoining E. B. Couch Survey, Abstract 205, the east line of sald adjoining
called 19,38 acre tract, the east line of an adjoining called 11.2461 acre tract recorded in Volume 0610,
Page 049, Official Records, Waller Counly, Texas, and the east line of an adjolning called 1.0655 acre
tract recorded in Volume 0893, Page 781, Official Records, Waller County, Texas, at 2,454.68 feel pass a
% Inch iron pipe with cap marked "Kalkomey Surveying" found on said line for the northeast corner of sald
adjoining called 1.0655 acre tract, same being the southeast corner of an adjolning called 18.895 acre
tract recorded In Volume 0803, Page 750, Officlal Records, Waller Counly, Texas, described in Volume
0560, Page 393, Official Records, Waller Counly, Texas, and continuing for a total distance of 2,462.65
feet to a ¥ Inch iron pipe with cap marked "Kalkomey Surveying" set on said line for the northwest corner
of the herein described tract and the northwest corner of sald called 198 acre tract;

THENGCE North 88 degrees 04 minutes 39 seconds East along the north line of the herein described tract
and the north line of sald called 198 acre tract, at 10,39 feel pass a 1-Inch Iron plpe found on sald line for
the called southwest corner of an adjolning called 200 acre tract recorded In Volume 0553, Page 096,

Officlal Records, Waller County, Texas, at 28.87 feet pass a 1-Inch Iron pipe found 0.40 feet north of said
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SCHEDULE A
(continued)

line, and continuing for a tolal distance of 2,789,83 fest to a ¥ inch iron rod found for the northeast corner
of the herein described tract, same being the northwest corner of an adjolning called 21.713 acre tract
described In deed recorded in Volume 0563, Page 101, Official Records, Waller County, Texas, from
which point a 1-Inch Iron pipe found for the northeast corner of said called 198 acre tract and the northeast
comer of said adjoining called 21.713 acre lract, same belng the southeast corner of sald adjoining called
200 acre tract bears North 88 degrees 04 minutes 39 seconds East, 368.30 feet (adjoiner called South 89
degrees 49 minutes East, 368.21 feat);

THENCE South 01 degree 47 minutes 63 saconds East (adjoiner called South 01 degree 17 minutes 46
seconds East) along the east line of the herein described tract, same being the west line of sald adjoining
called 21.713 acre tract, 2,567.39 feet (adjoiner called 2,566.43 feet) to a % Inch Iron rod found for the
upper southeast corner of the herein described tract, same being the southwest corner of sald adjoining
called 21,713 acre Iract, and being in the south line of said T. 8. Reese Survey, Abstract 334, same being
the north line of the adjolning W. W. Bains Survey, Abstract 385, and the notth line of an adjoining tract of
land in deed to R. & Y. Interests, Ltd. recorded in Volume 0576, Page 029, Officlal Records, Waller
County, Texas, from which point a % inch iron rod found for the upper southeast comer of said called 198
acre tract and the southeast corner of said adjoining called 21.713 acre tract bears North 88 degrees 29
minutes 33 seconds East, 368.66 feet (adjoiner called South 89 degrees 24 minutes 28 seconds East,
366.21 feet);

THENCE South 88 degrees 29 minutes 33 seconds West along the upper south line of the herein
described tract, the upper south line of said called 198 acre tract, and the south line of said T. 8. Reese
Survey, Abstract 334, same being the north line of said adjoining W. W. Bains Survey, Abstract 385, and
the north line of sald adjolning R. &Y. Interests, Ltd. tract, 926.08 feet to a 1-inch Iron pipe found for a
reentry comner to the herein described tract and a reentry corner to sald called 198 acre tract, same being
the northwest corner of sald adjoining W. W. Bains Survey, Abstract 385, and the northwest corner of said
adjoining R. &Y. Interest, Ltd. tract, said poinl also being the northeast corner of the aforementioned H &
T. C. Railroad Company Survay Section 107, Abstract 170;

THENCE South 02 degrees 08 minutes 14 seconds East along the lower east line of the hereln described
tract, the lower east line of sald called 198 acre tract, and the east line of said H. & T. C. Railroad
Company Survey Section 107, Abstract 170, same being the west line of sald adjoining W. W. Bains
Survey, Abstract 385, and the west line of said adjoining R. & Y. Interests, Ltd. tract, 338.02 feet to a %
inch fron pipe found for the lower southeast corner of the herein described tract and the lower southeast
comer of sald called 198 acre tracl, same being the southwest corner of sald adjolning R. & Y. Interests,
Ltd. tract, and being In the north line of the aforementloned adjoining M. K. & T. Rallroad right-of-way;

THENCE South 88 degrees 45 minutes 03 seconds West along the lower south line of the hereln
described tract and the lower south line of sald called 198 acre tract, same being the north right-of-way
line of sald adjoining M. K. & T. Railroad right-of-way, 1,660.05 feet to the Place of Beginning and
contalning 176.149 acres of land, more or less.

NOTE: THIS COMPANY DOES NOT REPRESENT THE ABOVE ACREAGE AND/OR SQUARE
FOOTAGE ARE CORRECT.

END OF SCHEDULE A
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EXHIBIT 3
DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY

The proposed project will consist of a manufacturing facility for oil field service equipment,
specifically pumping units with the following:

The facility will consist of 4 buildings - an office building which will be approximately 40,000
square feet and three manufacturing buildings that are + 524,000 square feet. The products to be
manufactured are pumping units for oil/gas.

e Office Building "A"

e Manufacturing Building "B"
e Manufacturing Building "C"
e Manufacturing Building "D"
e Site Work

o Lay Down/Storage

The facility will also consist of the following Fixed Equipment:
e Machine Shop
o Milling
o Key seating
Turning (Lathe)
Vertical Lathe (Integrex Type)
Drilling

o O 0 O

Boring
Drilling Press
Radial Drill

Machining Tools

o

]

Machining Fixtures
CNC Lathe
Jib Cranes

Face & Center Drill (Endomatic-Shafts/Pinions)

c 0 0O 0O o©
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]

o o o O O

o)

O

o

Mach Center (Gantry Type-Gearcase/Crank)
Machining Center (Pre Rough Gears)
Machine Foundations

Coordinate Measuring Machine (Zeiss)
Overhead Crane

Sykes

Hobbing Machine

Resharpening Machine

Grinding Machine

Jigs and Fixtures

Operators Platform

400 Ton Horizontal Press

Assembly Carts

Tools and Fixtures

Assembly Line

e Fab Shop

O

o]
e}

o o O ©O

0

o}

o O O

Beam Cutting

Beam Saw Mitre

Grit Blasting Both for Welded Structures
Grit Blasting Burning Table

Grit Blasting Heavy Beams Stage 2
Painting & Drying Booths System
Fitting (Welding Machines)

Welding Robotic System

Burning Table

Main Beam Turning Fixture Peddinghaus
Horsehead Bending Machine

Saw

Shearing

Press

Fitting/Welding Cells Jib Cranes
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