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O'HanLoN, McCorLrLoMm & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE! (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O'HANLON
CeRTIFIED, CIVIL APPELLATE
CerTiFIED, CiviL TRIAL

LesLie McCoLLom
CerTiFIED, CVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoaRD OF LEGAL SPECIALIZATION

JusTiN DEMERATH

June 20, 2012

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE:  Application to the Katy Independent School District from Weatherford Artificial
Lift Systems, Inc.

To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office,
the Katy Independent School District is notifying the Applicant Weatherford Artificial Lift
Systems, Inc. of its intent to consider the application for appraised value limitation on qualified
property. The Applicant submitted the application to the school district on June 18, 2012. The
Board voted to accept the application June 18, 2012. The application was determined completed
on June 18, 2012. Please prepare the economic impact report.

Please note, no construction has begun at the project site as of the date of the filing of the
application and the District’s determination that the application is complete. The Applicant is
aware that the determination of a completed application by the Comptroller determines what
property may be eligible for a value limitation agreement. The Applicant is anticipating starting
construction in June, but the start of construction is awaiting the determination of a completed
application by the Comptroller’s Office. We are requesting an expedited review of the application,
so that the applicant may begin construction at the project site.

As you are aware, regional wage information is published annually and based upon the
Texas Workforce Commission (TWC) OES data, According to the TWC, the new OES survey
information will not be available until the end of June or July. A new publication will only be
created if the information is available and at the request of your office. Therefore, the school
district has determined that the wage information included in the application represents the most
recent wage data available at the time of the application.
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A paper copy of the application will be hand delivered to your office tomorrow morning.
In accordance with 34 Tex. Admin Code §9.1054, a copy of the application will be submitted to
the Waller County Appraisal District.

Please feel free to contact me with questions.

Sincerely,

Kevin O’Hanlon
School District Consultant

Cc:  Chief Appraiser
Waller County Appraisal District

Alton Frailey, Katy ISD



APPLICATION FOR APPRAISED VALUE
LIMITATION ON QUALIFIED PROPERTY

(TAX CODE, CHAPTER 313, SUBCHAPTER B
OR C)

SUBMITTED TO
KATY ISD
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WEATHERFORD ARTIFICIAL LIFT SYSTEMS,
INC.




Application for Appraised Value Limitation on Qualified Property Form 50-296

( (Tax Code, Chapter 313, Subchapter B or C) Rtk by 2010

INSTRUCTIONS: This application must be complated and filed with the school district. In order for an applicalion to be processed, the governing body (school board)
must e'act lo consider an appkeatlon, but — by Gomptroller rule — the school board may elect to consider the application only after the school district has recetved
a completed appheation. Texas Tax Code, Section 313,025 requires that any completed app!ication and any supplemental materials received by \he school district
raust be forwarded within seven days to the Complroller of Public Accounts,

It the school board elects to consider the application, the school district must.
« notify the Comptroller that the school board has elected to consider the application.
This nolice must include:
~ the dale on which the school district recelved the application,
~ the date the school district determined that the application was complete,
~ the date the school board decided to consider the application; and
~ a request Lhat the comptroller prepare an economlic Impact analysis of the application,
« provide a copy of the notice to the appraisal district;
« must complete the sections of the applicalion reserved for the school district and provide informaion required in the Complroller rules located at 34 Texas
Administrative Code (TAC) Section 9,1054; and
« forward the original completed applicalion to the Comptroller in a threa-ring bindar with tabs separaling each section of the documants, in addition to an elac-
tronlc copy on CD. See 34 TAC Chapter 9, Subchapter F.
The governing body may, at lts discretion, allow the applicant to supplement or amend the application after the filng date, subject to the restrichons in 34 TAG
Chapter 9, Subchapter F
When the Comptroller recelves the notice and required Informallon from the school district, the Comptroller wall publish all submitied application materlals on lis
Web site. The Gomptroller Is authorized to lreat some application Infermation as conlidential and withhold It from publ cation on the Internet, To do so, however, the
Information must be segregated and comply with the other requirements set out in the Comptroller rules as explained In the Confldentiakty Notice below

The Comptroller will independently determine whether the application has besn completed according to the Complroller's rules (34 TAC Chapter 9, Subchapler ). If
the Comptroller f:nds the applicalion is not complete, the Comptroller will request additional materials from the school district. When the Comptroller determines that
the application is complete, [t will send the school district a notice indicaling so. The Gomplroller will determing the eligibikty of the project. make a recommendation
to the Schoo, board regarding the application and prepare 8n economic impact evaluation by the 90th day after the Comptroller recelves a complele applcaton—as
datermined by the Gomplioller.
The school board must approve or disapprove the application before the 151st day after the applicalion review slart date (tre date the application Is finally deter-
mined lo be complete), unless an extension Is granted. The Complroller and school district are authorized to request additional information from the applicant that is
< ) reasonably necessary lo complete the recommendalion, economic impact evalualion or consider the applicalion at any tme during the application review period.

Please visit the Comptroller’s Web sile to find out more aboul the program at http Jwww.window.slale.Ix usfaxinfo/proplax/nb1200/index.htm!. There are links on
this Web page to the Chapter 313 statute, rules and farms, Informallon about minimum limitation values for particu'ar districls and wage slandards may also be

found at that site.

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION

R Dale appicat'on recelvad by dsingt

Authorlzed School Distrlct Rapresentative June 18, 2012
F.rst Name Lasl Name

Alton Frailey

Tolg

Superintendent

School Districl Name

Katy Independent School District

Sreel Addoss

6301 South Stadium Lane

Malng Add-ess

Gy Sa'e b4

Katy Texas 77494

Phong Numbaer Fax humber

(281) 396-2304

Mobis Numbar (pptional) E.mah Addess

altonfralley@katyisd.org

, | authorize the consullant to provide and obtain Informaton related lo this application.. . .. ............ .. ....ooiiiinn, &4 Yos QA no
<

Will consultant be primary Gontact? .. ............o.e.. R G e e e e e Mves Ono

For more informalion, visil our Web sile www.wlnduw.slnte.tx.usilénln1olpmpﬂnfl‘]bi200}lﬁﬁ'eﬁ)(.hﬁnl (50 206 » Rey 05 10/7)
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S SEREIG A 10N G AR EIEATI G

IS GHE R ISRIST

Authorized School District Consullant (If Applicable)

Firs| Name Last Nave

Kevin O'Hanlon
Tuts

Consultant
S Name

0O'Hanlon, McCollom & Demerath
Streel Address

808 West Avenue

Mallng Address

808 West Avenue
City Stale 2P
Austin Texas 78701
Fhone Numbet rax Number

512-494-9949 512-494-9919
Mobde Number (Op*ora'y E-7al Address

kohanlon@808west.com

1 am the authorized representative for the schoo! dislrict to which this appl cat'on Is being submiited. | understand that this application is a govern-
ment record as delined in Chapter 37 of the Texas Penal Code.

Sigriat e (Authorzed Sctool Diytict Rep senta’ve) Male

J/l
)

If yes, date delermined complete. o R e .

Have you completed the school finance documents required by TAC 9.1054(¢)(3)7 .. . .. A

Gha-ck

;Jhe-ckIIE;i A Page X of 16 Gompleted
1 Date application received by lhe 1SD 10f 16 Vv d
2 Certlicaton page signed and dated by aulhorized school district representalive 20/ 16 v /
3 Date application deemed comp'ale by IS0 2016 V f
4 Certfication pages signad and dated by appi:cant or aulhorized busress represen tv  fa pliec nl 40l 16 ‘V“
12of 16 % :

6 Compleled company checklist

School finance documents described in TAC 8.1054(c)(3) {Oue with'n 20 days of district providng noltce 20f 16 / I { }
of compleled appl'cation) I\ i
1% , | £ e li\
o

Page 2130 200 o K 05 10f7 For mere information, visil our Web sl ww.wlndow.sl.'_ﬂé.-h-:.usltax?nio’proBlaxfhbmﬂnflndex.hrml




Application for Appraised Value Limitation on Qualified Property

1@ [

Form 50-296

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION

~ “Authorized Business Representative (Applicant)

First Name Last Nama

Joseph Henry

Trie

Senior Vice President

Orpanizalon

Weatherford International, Inc.

Sireel Address

2000 St. James Place

Malng Address

Gily State 2P
Houston Texas 77056
Phone Number Fax Number

713-836-4000 713-836-5019

Mobds Number (oplional) Businass a-mal Address

WIll a company official other than the aulhorized business representalive be responsible for responding

to future INformation rEQUESEST . . . ... .t e e e e (4 Yos O No
If yes, please fill out contact information for that person.
'-'-‘\nt Name Last Nama

Jeffory Stringer

Tite

Real Estate Manager, U.S. Gulf Coast Region

Orpanizaton

Weatherford International, Inc.

Streo! Addross

2000 St. James Place

Malng Address

Cly Stale ap
Houston Texas 77056
Pnona Number Fax Numbaer

713-836-4414 713-836-5019

Maoble Nymber (optonal) E-mal Address

713-469-0605 jeffory.stringer@weatherford.com
| authorize the consultant to provide and obtain information related to this application., . ........oo i Yes O No

................. BAyves ONo

Will consultant be primary contact? ... ... .iviiiur it e e e

o

For more information, visit our Web site; www.window.state.tx.us/taxinfo/proptax/hb1200/index.htmi

(50-206 + Rev. 05-10/7) Page 3
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Application for_Appmiseﬁ Value Limitatlon on Qualified Property |

W APPLICANT INFORMATION - CERTIFICATION OF APPLICATION (cotituen)

Authorized Company Consultant (If Applicable}

First Neme Lasi Name
Stephen Robinson
Tite

Partner

Firm Neme

Allen Boone Humphries Robinson LLP
Suoel Address
3200 Southwest Freeway

Maliing Addross
Suite 2600

City Slate zip
Houston Texas 77027
Phona Number Fax Numbar

713-860-6408 713-860-6608

Busingss emall Address

srobinson@abhr.com

| am the authorized representative for the business entity for the purpose of filing this application. | understand that this application Is a government record as
defined In Chapter 37 of the Texas Penal Code. The Information contained in this application Is true and correct to the best of my knowledge and bellef.

__ | hareby certify and affirm that the business entity | represent Is In good standing under the laws of the state in which the business enlity was organized and that
( )’ID delinquant taxes are owed to the State of Texas.

Signature (Authorized Business Representative (Applcent)) 5 ' Dale
%/ﬁ/ e 15, 2012
‘il “
'& GIVEN under my hand and seal of office this /6 day of jEAIE RO/

(e

R. GINA GARRETT Notary Public, State of /ELAS

Notary Public, Stata of Texas

My Commlsslon Explres
i Aprll 16, 2014

Nolary Seal)

My commisslon explres 42 /L /5; Xﬂ/ ‘)/

i you make a false statement on this application, you could be found guilly of a Class A misdemeanor or a stale Jall felony under Yexas Penal Code § 37.10.

O

Page 4 (50-296 * Rev. 05-10/7) For more informalion, visit our Web site. www.window.state.tx.us/taxinfo/proptax/hb1200/index,html




Application for Appraised Value Limitation on Qualified Property

Enciosed i proof of apphcaton fee paid to the school district.

For the purpose of this question, “payments (o the school district” include any and all payments or transfeis of things of value made to the school
dislrict or to any person or persons In any form if such payment or transfer of thing of value being provided is in recognilion of, antcipaton of, or
conslderation for the agreemant for limitation on appraised value.

Please answer only either A OR B:

A. Will any “payments to the school district” that you may make in order to receive a properly tax value limitation agrasment
result in payments that are not in compliance with Tax Code, 318.027()7. . . ... ....oviveveiiieeeivieanannn voee . Bves @No

B. If “payments to the school district” will only be determined by a formula or methodology without a specliic amount belng
specified, could such method result In “paymants to the school district” that are not in compliance with Tax Code §313.027()?.. . . Oves ONo

BUSINESS APPLICANT INFORMATION
Legal Nama unde: which 8ppicaion 's made

Weatherford Artificial Lift Systems, Inc.

Texas Taxpayer I.D. Number of enbly subject to Tax Code, Chepler 171 (11 digds)

17522042500

NAICS coce

333132

Is the applicant a party to any other Chapler 313 agreements?. . ... . ................c..o.oooiiue.. T Oves MENo

I yes, please list name of school district and year of agreement,

APPLICANT BUSINESS STRUCTURE

Reglstered to do business in Texas with the Texas Secretary of State?. ................ N6 iiomunionihn R . T S W I 17

1dently busingss organizar on o 8PP ¢Ant (2opara: on, kmled tab ity colporeron ¢le )

Weatherford Artificial Lift Systems, Inc.

1. Is the applicant a comblnad group, or compilsed of members of a combined group,
Oves @no

as definad by Texas Tax Code Chapter 171.0001(7)?........ R R RS SRR 06 M SNSRI AR SRR A
If 8o, please atlach documentation of the combined group membership and contact information.

2 1s the apﬁucant current on all tax payments due fo the State of Texas? ... ... e e e v e e R B Myves O no
See attached Certificate under Tab 3
3. Are all appiicant members of the combined group current on all tax payments due to tha State of Texas?. . ... ... @na Cves o

If the answer lo either question Is no, please explain and/ar disclose any history of default, delinquencies and/or any
matenal liigaton. including litigaton involving the State of Texas. (Use altachment i necessary.)

_F;hm:e‘nfoamart'ldnf;fs‘u;dr\:Vab_sma- www.window,.state.tx.us/taxinfo/proptax/hbi200/Index.htmi (50296 « Ry 08 i[U.‘)Plgt;




Application for Appraised Value Limitation on Qualified Property

( \E ELIGIBILTY UNDERTAX CODE CHAPTER 313.024

Are you an entlty to which Tax Code, Chapler 171 8pplles?. .........ovvvveun. marise e ver wiesn Srue Eor ol GBI S8 Myes CnNo
The property will be used as an Inlegral part, or as a necessary auxillary part, in one of the following actvities:

(1) manufacturing . ... ..... R S T T —— e . .....lyves Qno
(2)rosaarchanddavolopmem............................................................................DYes 4 No
(3) a clean coal projact, as defined by Section 5.001, WALAr COUB .. ... ...\ .eururur e e s s e e Oves @nNo
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safoty Code .........eooveivennen 0 Yes No
(5) renewable energy loCtric GBNAMAUON .. ... .. ........eueesusssnersiietitie e e Qves Wno
(8) electric power generation using integrated gasification combined cycle 1ChNOIOGY. .+« vuwvsivivecrevrvneeen Qves @nNo
(7) WCIBRT B1CIHC POWEE GONBIANON . . ... ..« v\ v eser s aaeees it ot e vee b s e s e Qves @No
(6) a computer center that is used as an Integral part or as a necessary auxlliary parl for lhe aclivily conducted by
applicant in one or more activities descnbed by Subdivisions (1) though (7) .. ....o.vereeiianiicens Oves @no
Are you requesting that any of the land b classllied as qualified Investment? .................... e Oves o
Will any of the proposad qualified invesiment be leased under a capltalized lease?. ......... e e e Oves @nNo
Wil any of the proposed qualitied investment be leased under an operaling 1ease?. .. ...ttt QOves @nNo
Are you Including properly thal s owned by a person other than the applicant?. . .. . e mox snserse e nibmiars e Oves Eno
Will any property be pooled or proposed lo be poaled with property owned by the applicant in detarmning
the amount of yOUr QUAIIBE INVBSITIONEY . . 1. 4.+ e veeu e s su s e eebes s et e b b e s s b Oyes @no

PROJECT DESCRIPTION

Provide a detalled descripton of the scope of the proposed project, induding, at a minimum, the type and planned use of real and tangible
( } personal property, the nature of the business, a timeline for properly construction or installation, and any other relevant informalion. (Use aftach-

ments as necessary)

SEE DESCRIPTION UNDER TAB 4

Describe the abiity of your company to locale or relocate In another slate or another reglon of the stale.

SEE DESCRIPTION UNDER TAB 4

PROJECT CHARACTERISTICS (CHECK ALL THAT APPLY)

(4 New Jobs Construct New Facilily O New Bushness/Startup  ( Expand Existing Facikty
(2 Relocation from Out-of-State  (J Expansion (A Purchase Machinery & Equipment
O consolidation O Relocation within Texas
Bagin Construction June 2012 _ o o Begn Hiring New Employees Fall 201,2
Constructon Complele 1st 7Quarter 2013 _ Fully Operational 1st _Quaﬂer 2‘91 3 _
Purchase Machinery & Equ pmenl @ ?01 2- 17§Q_Quaﬂe{ 293
Do you propose lo construct a new buildng or lo erect or affix a new improvement afler your application review
start date (date your application Is finally determned 1o be COMPIBIBYT. . . .. v svie v o sie s e seas v aEa it w305 e e s @Dves CNo
Note: Improvemenls made before that tme may not be considered qualified property.
Fall 2012

Whaen do you anlicipate the new buildings orimprovements will be placed in service? ~ ) B o

@

Page 6 (50 296+ Rev 05 10/7) For more information, visit our Web site ww:wadow.nL;ié.ix;u;fmxln;oi;:.ro_;)t_;;tjf{t;‘izo@géﬁw.html



@

O

ECONOMIC INCENTIVES

Identify state programs the project will apply for:

Slate Source

Total . I -

Will other Incentives be offered by local units of GOVBIMMEN!? . . v ... eeuraneeiiianeens T @vyes CNo
Please use the following box for additional delalls regarding incentives. (Use attachments If necessary.)

Waller County - Tax Abatement

THE PROPERTY

Ilbe located VVANIGT

Waller County Appraisal District

Identify county or counties In which the proposed project wi

Central Appra'sal District (CAD) that will be responsible for appraising the properly
COves @ No

Will this CAD be acting on behall of another CAD (o appraise this propery? . ......o.vviieionii s
List all taxing entites that have jurisd ction for the property and the portion of project within each enlity
0
Gy Waller - 100% e oy None -
(NRno ad parcet of proech (Neme and parcent of pojech)
] i - 0,
Hospital District NONE S Water Distiet, Brookshire-Katy Drainage District - 100%
(Name and percent of proj6c!) {Nama anrd percent of project)
o . 0
Other (describey. Valler-Harris ESD - 100% Other (describe): _
{Nave and percenl of groject (Nameg and percent of prayect)
Is the project focaled entirely Wilhin TS ISDP.. . .. .. ...ttt e e e e aet et et e @yss no

If not, please provida additional information on the project scope and size lo assist In the economic analysls.

For more informalion, visit our Web site www.window.state,1x.us/taxinfo/proptax/hb1200/index.html (50240 « Rey 05 100/) l‘:é 7
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Application for Appraised Value Limitation on Qualified Property

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minfmum amount of appraised value limitation
vary depending on whether the school district Is classified as rural, and the taxable value of the property within the school district. For assistance in determining
estimates of these minimums, access the Comptroller's Wab site at www.window,state, tx,usfiaxinfo/proplax/mb1200/values, htmi |

At the ime of application, whal Is the estimated minimum qualified Investment required for this school district? $30,000,000 e
g7 $30,000,000

What Is the amount of appraised valug limitation for which you are applyi
What s your tolal estimated qualified Investment? $90v'_509'000

NOTE: See 313.021(1) for full definftion. Generally, Qualified Investment Is the sum of the Investment In tangible personal property and bulldings and new
improvements made between beginning of the qualifying time period (data of application final approval by the school district) and the end of the second complete

fax year.
What is the anticipated date of application approvalp 'Y Y =115 < _ T —— p——
What Is the anticpated date of the beginning of the qualifying ime period? NOVGmEef 2012

What Is the total estimated Investment for this project for the perlod from the lime of
application submission to the end of the limutation peried? $124,139.420 - o B R
Describe the qualiied Investment.[See 313.021(1)] (g Attached description and map behind Tab 6 of all proposed real

Attach the following items 1o this application property improvements and fixed equipment

(1) a spacific and detalled description of the qualified Investment you propose to make on the proparty for which you are raquesting an appraised value limitation
as defined by Tax Code §313.021,

(2) a description of any new bulldings, proposed improvements or personal property which you intend to Include as part of your minimum qualified Investment and

(3) a map of the qualified investment showing location of new buidings or new Improvemenls with vicinity map.
D0 you Intend to maka at least the minimum quahiled Investment required by Tax Code §313.023 (or 313.053 for rural school districts)

for the relevant school district category during the qualifylng time parlod? ... ....covovin i BAves o
Excep! for new equipment described in Tax Code §151.318(q) or (q-1), is the proposed langible personal properly to be placed in service for the fitsl time.
(1) In or on the new bu'lding or other new Improvement for which you are apphing? ... BAvyves Qno
(2) If not in or on the new building or other new improvement for which you are applying for an appraised value limitation,

Is the personal property necessary and ancillary to the business conducted In the new building or other new improvemant?............. Byves Ono
(3) on the same parce) of land as the building for which you are applying for an appraised value limitation?. ............. ............. @vyves OCno

(“First placed In service™ means the first use of the property by the taxpayer.)

Will the investment in real or personal property you propose be counted toward the minimum qualified investment required by
Tax Coda §313.023, (or 313.053 for rural school districts) b first placed in service in this state during the applicable qualifying time period? .. @vyes Cno

Does the Investment I tangible personal property mesl the requirements of Tax Code §313.021(1)? ...y @yves Ono
I the proposed investmant includes a bullding or a parmanenl, non-removable component of a bullding, does ft house tangible personal property? Byes Ono

QUALIFIED PROPERTY
Describe ihe qualified property. [See 313.021(2)] (If qualified investment describas qualified property exaclly you may skip items (1), (2) and (3) below.)

Attach the following Items to this application The qualified properly also Includes a 177 acre unimproved tract of land described behind Tab 10.
(1) a specfic and detailed description of the quallied property for which you are requesting an appraised value imitation as defined by Tax Code §313.021,

(2) a description of any new bulidings, proposed improvements or peisonal property which you intend to Include as part of your qualilied property and

(3) amap of the qualifled property showlng location of new buildings or new improvements ~ with vicinity map.

Land See description behind Tab 10.

Is the land on which you propose new constiuction or improvements currently located in an area deslgnated as a relnvesimant zong

under Tax Gode Chapter 311 or 312 or as an enterprise zone under Government Code Chapler 23037, ... ny Qves no

It you answered “no’ to the question above, what is the anticipated dale on which you will submit proof of a

reinvestment zone with boundaries encompassing the land on which you proposs new construction or improvemants? June 2012 B

Will the applicant own the land by the date of agresment eXeCUtioN?. ... ....vvuuieeniiii i @yes Qo
O ves BNo

Will 1o project e 0N 1BASBH IANGT .. . ... vvn ettt vvr s ot s eeee s e e e s s R e s e

Page 8 (50 296+ Rev 05.10/7) For more lnro}}halion, visit our Web site www.wlndow.stule.tx.usf!a:lnlofproplaxlhbiibbﬂ-ndex.hlml



Application for Appraised Value Limitation on Qualified Properry [GILIELEEL

QUALIFIED PROPERTY (connkiuen)

)

O

If the land upon which the new building or new improvement Is to be built Is part of the qualified properly described by §313.021(2)(A), please attach complete
documentation, including:
1. Legal description of the land S€€ description behind Tab 10.

2. Each existing appralsal parcel number of the land on which the improvements will be constructed, regardless of whether or not all of the land described in
the curran! parcel will become qualitied property See Tax Certificate behind Tab 10.

3. OwWner yrently C-2 Pederson Road LLC

4. The current taxable value of the land. Attach eslimate If land is part of larger parce!. Market Value: $1,028,590; Ag Value - $28,190

5. A detailed map (with a vicinity map) showing the location of the land
Attach a map of the relnvestment zone boundaries, certilied to be accurale by elther the governmental entity creating the zone, the local appralsal district, or a
licensed surveyor. (With vicinity map)
Allach the order, resolution or ordinance establishing the zone, and the guldelines and crilerfa for creatlng the zon, il applicable. [t0 come]

Miscallansous
Is the proposed project a building or new Improvement to an existing facillty?. ..o iveu i vee i ii i i COves @No
Atlach a description of any exisling Improvements and Include existing appraisal district account numbeis. NOt appllcable
List cutrent market valus of existing property al site as of most recent tax year, Notapplicable .
arked Vi) fax Vi)
Is any of the existing property subject to a valus limitation agreement undar Tax €ode 3137 .. ....uvvvuerecnivniineaeennns . Qves @No
Will all of the property for which you are requesling an appraised valug limilalion be free of a tax
abalement agreament entered Into by a school district for the duration of the IMIANONT . ..v o vu e vrior i e Byes Qo

WAGE AND EMPLOYMENT INFORMATION

What is the eslimated number of permanent jobs (more than 1,600 hours a year), with the applicant
or a contractor of the applcant, on the proposad qualified property during the last complete quarter
before the application review start date (date your application is finally determined lo ba complets)? 0 = i - .
The last complete calendar quarter before application review start date is the:

B4 First Quarter (3 Second Quarter Q2 Third Quarter O Fourth Quarter of 2012

{yean)
What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the most recent quarter reported to the TWC?

793 — i
Note: For job dellnitions see TAG §9. 1051(14) and Tax Code 313.021(3). If the applicant intends to apply a definition for "new job" other than TAC §9 1051(14]{0)
then please provide the delinition of “new job" as used in this applicalion. R

Yotsl number of iew Jobs that will have been created when fully operal wona) 246 -

Do you plan to create at least 25 new jobs (at least 10 new jobs for rural school dlslrlcls) on the land and in conneclion
wilh the new building or other improvement?. . . ... .. o 5l T LS e R S RS O R R P i @yves Ono
Do you intend to requesl that the governing body waive tha minimum new ;ob crealion fequlremant as urovldad under
Tax Code §313.025(1-1)7. ..... ..... . e I Oves Eno

If you answered “yes” to the queston abova nltach evidence dooumenllno tha! lha new ]ob creation requrremenl abnve Bxceeds the number ol employees neces-
sary for Ihe operation, according to industry standards. Nole: Even If 2 minimum new Job walver Is providad, 80% of all new Johs musi he quelitying johs

pursuant to Texas Tax Code, §313.024(d).

What is the maximum number of qualifying Jobs meeting all crileria of §313.021(3) you are commilting to create? 196 )

It this project creates mare than 1.000 new jobs, the minimum required wage for Lhis project is 110% of the average county weekly wage for all jobs as described
by 313.021(3)(E)(l).

If this project creates less than 1,000 new jobs, does this dislrict have lerritory in a county that meets the demopiaphic characleristics of 313.051(2)? (see table
of information showing this dislrict characleristic al hlttp/Awww. window.state.tx.usAaxinfo/proptax/mb1200/valuas.him) i
If yos, the applicant must meel wage standard described in 313.051(b) (110% of the reglonal average weekly wape for manufacturing)

11 no, the applicant shall designale one of the wage standards set out in §§313.021(5)(A) or 313.021(5)(B).

For more nformation visit our Web site www.window.state.tx.us/iaxinfo/proptax/nbi200/index.himl (50 296G + Rev 05-1017) Page 9
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Form 50-296 Application for Appraised Value Limitation on Qualified Property

WAGE AND EMPLOYMENT INFORMATION jcontinuED) 5

For the following three wage calculalions please include on an attachment the four most recent quarters of data for each wage calculation, Show the average and
the 110% calculation. Include documentation from TWC Web slte. The final actual statutory minlmum annual wage requirement for the applicant for each qualifying
job — which may differ slightly from this estimate — will be based on Informalion from the four quarterly pertods for which dala were available at the time of the

application review start dale (date of a completed application). See TAG §9.1051(7).
$928.12

110% of the county average weekly wage for all jobs (all industries) in the county is

110% of the county average weekly wage for manufacturing jobs in the county Is $1 198'&_ L o .
$1,078.88

110% of the county average weekly wage for manufacturing jobs in the region is )
Plaase Identify which Tax Code section you are using to estimate the wage standard required for this project See calculations behind Tab 14

Digara.0215)(A) or  D§313.021(5)(8) or  T§313.021(3)(E)(il), or LA§313.051(b)?

What is the estimated minimum required annual wags for each qualifying job 56.102
based on the qualified property? SRS

What Is the estimated minlmum required annual wage you are committing 56.105
to pay for each of the qualifying |obs you create on the qualiied proparty? ' S e

Will 80% of all new jobs created by the owner ba qualilying jobs as defined by 313.021(3)?............... R A e R @yves Cno
Will each qualifying job requlre at leasl 1,600 of WOTK @ YRAI?, . ... ... ue.vrierianenisnin ieri et By Ono
Will any of the qualifying jobs be jobs transferred from one area of the state toanother?. .............oovviiniiii e, Oves EnNo
Will any of the quakfying [0bS b8 ralaINed ODS?. ... «.. e\ . vu euntventiees et eat et et e Oves o
Will any of the qualifying jobs be created to replace a previous BMPIOYEB? .. ... «euuseersarsnnnannirrsvretinenrasiasiaee e Oves no
Will any required quahifying Jobs be filled by employees of CONMRATTOIET . o o5 iicssi v oo i7aa. e oSSR SIRESTA. WML R ST B AT Oves o
If yes, what parcent? I = o .

Does the applicant or contractor of the appl.cant offer to pay at least 80% of the employee's health insurance

premium for each quallfying Job? . ... ... eevervieeniiiiieiennn. TR e Byes o

Dascribe each type of benefits to be offered to qualifying jobholders. (Use attachments as necessary.)

See attached list of benefits behind Tab 15

ECONOMIC IMPACT

Is an Economic Impact Analysls attached (If supplied by other than the Complroller's ffice)? .............coooviiiiiiiiiiiiiieins Qves Ano
Is Schedule A completed and sgned for all Years and alACKBE? . ... ...........euvesvinenitansonis it @yves Qo
Is Scheduls B completed and signed for all years and allached? . . . ... ... ot Byes no
Is Schedule G (Application) completad and signed for all years and HACKEH? ............ovuerremrnnrrneinerieniene @Byes o
Is Schedule D completed and signed for all years and BUACREA? . .. ... .uvusive s intnaeenets s eir ettt @yes CNo

Note: Excel spreadsheel verslons of schedules are ava lable for download and printing at URL Isted below.

If there are any other payments made in the slate or economic informatton that you believe should be included in the econom ¢ analysis, pleass attach a separale
schedule showing the amount for each year affected, including an expianation.

Page 10 (50 296 * Rev 05 |0Hr_ . For more |nrorm;u_)n.'vl;¢.'|l_c;u_r Web sile; m.wlndow.sla!e.!x.Jshaxinfolpmplaxfhbmooﬂnd-ex.hlrﬁi




Application for Appraised Value Limitation on Qualified Property

g A8 (B (5

Form 50-296

( \W CONFIDENTIALITY NOTICE

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidentlal information Submitted to the Comptroller

N

Generally, an application for property tax value limilation, the
Information provided therein, and documents submitted in support
thereof, are considerad public Information subject to release under
the Texas Public Information Act.

There Is an exception, outlined below, by which information will be
withheld from disclosure.

The Comptroller's ofiice will withhold information from public
release if:

1) it describes the specific processes or business activilies to
be conducted or the specilic tanglble parsonal properly to be
located on real property covered by the application;

2) the informatlon has been segregated In the application from
other information in the application; and

3) the party requesting confidentiality provides the
Comptioller's office a list of the documents for which conft-
dentiality is sought and for each document lists the speclfic
reasons, Including any relevant legal authority, stating why
the malerial Is believed to be confldential,

All applications and parts of applications which are not segregated

) and marked as confidenlial as outlined above will be considered
" public information and will be posled on the Internet.

Such Information propetly tdentified as confidential will be with-
held from public release unless and until the governing body of the
school! district acts on the application, or we are directed to do so
by a rullng from the Attorney General.

Other informalion In the custody of a school district or the comp-
lroller submitted in connection with the application, including Infor-
mation related lo the economic impact of a project or the essential
alements of eligibility under Texas Tax Code, Chapter 313, such as

Far more informalion, visil our Web s:le w;r'w.wlnduw.s'!ate.tx.\:sftalln!;tprbp!;x!hblztﬁﬂ}aex.html

the nature and amount of the projected investment, employmant,
wages, and benefits, will not be considered confidential business
Information and will be posted on the Internst.

All documents submitted to the Comptroller, as well as all informa-
tion in the application once the school district acls thereon, are
subject to public release unless specific parts of the application or
documents submitted with the application are idenlifled as confi-
dential. Any person seeking to limit disclosure of such submitied
records Is advised to consult with their legal counsel regarding
disclosure issues and also to take the appropriate precautions to
saleguard copyrighted material, rade secrels, or any other proprle-
lary Information. The Comptroller assumes no obligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondants. A person seeking to limit disclosure of
information must submit in writing specific detalled reasons, includ-
Ing any relevanl legal aulhorlly, slating why that person believes
the material to be confidential.

The following outlines how the Complroller’s office will handle
requests for Information submitted under the Texas Public
Information Act for application portions and submitted records
appropriately Identified as confidenlial,

+ This office shall torward the request for records and a copy of
the documents al Issua lo the Texas Attorney General's office
for an oplnlon on whether such information may be withheld
from disclosure under the Texas Public Information Act.

* The Comptroller will notify the person who submitted the
application/documents when the information is forwarded to
lhe Attorney General’s office.

+ Please be aware that this Office is obligated to comply with
an Attorney Ganeral's dacislon, including release of informa-
tlon ruled public even if It was marked confidantial.

(50 226 * Rev 05 1077) Page 11




Application for Appraised Value Limitation on Qualified Property

COMPANY CHECKLIST AND REQUESTED ATTACHMENTS

3

21

22
23
24

Checklist
Carlification pages slgned and daled by Authorized Business Representative (applicant)

Proof of Payment of Application Fee (Attachment)

For applicant members, documentation of Combined Group membership under Texas Tax

Code 171,0001(7)
(if Applicable) (Attachment)

Detailed description of the project

If projact Is located in more than one district, name other districts and list percentage in each
district (Attachment)

Description of Qualified Investment (Attachment)

Map of qualified investment showing location of new bulldings or new improvements
with vicinity map.

Description of Qualified Property (Attachment)

Map of qualified property showing location of new buildings or new improvements with vicinity map

Description of Land (Attachment)

A detailed map showing location of the land with vicinity map.

A description of all existing (if any) Improvements (Attachment)

Request for Waliver of Job Creation Requirement (if applicable) (Attachment)

Calculation of three possible wage requiremanis with TWC documentation. (Attachment)
Description of Benefits

Economic Impact (if applicable)

Schedule A completed and signed

Schedule B completed and signed

Schedule C (Application) completed and signed

Schedule D completed and signed

Map of Relnvestment Zone (Attachment) (Showing the actual or proposed boundaries and
size, Cerlified to be accurate by either the government entity creating the zone, the local
appraisal district, or a licensed surveyor, with vicinity map)*

Order, Resolution, or Ordinance Establishing the Zone (Attachment)*
Legal Description of Reinvestment Zone (Attachment)*

Quidetines and Criteria for Reinvestment Zone(Attachment)*

*To be submitted with application or before date of final application approval by school board.

Page 12 (50-206 + Rev. 05.10!7)
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Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)
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https://ourcpa.cpa.state.tx.us/coa/servlet/cpa.app.coa.CoaLetter
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Texas COMPTROLLER OF PuBLIC ACCOUNTS

Page 1 of 1

SUSAN COMBS « COMPTROLLER * AUSTIN, TEXAS 78774

May 24, 2012

CERTIFICATE OF ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OF TRAVIS

I, Susan Combs, Comptroller of Public Accounts of the State of Texas, DO
HEREBY CERTIFY that according to the records of this office

WEATHERFORD ARTIFICIAL LIFT SYSTEMS, INC.

is, as of this date, in good standing with this office having no franchise
tax reports or payments due at this time. This certificate is valid through
the date that the next franchise tax report will be due August 15, 2012.

This certificate does not make a representation as to the status of the
entity's registration, if any, with the Texas Secretary of State.

This certificate is valid for the purpose of conversion when the converted
entity is subject to franchise tax as required by law. This certificate is
not valid for any other filing with the Texas Secretary of State.

GIVEN UNDER MY HAND AND

SEAL OF OFFICE in the City of
Austin, this 24th day of

May 2012 A.D.
Susan Combs
Texas Comptroller

Taxpayer number: 17522042500
File number: 0009297006

Form 05-304 (Rev. 12-07/17)

5/24/2012






PROJECT DESCRIPTION

Weatherford Artificial Lift Systems, Inc. is building a manufacturing facllity for oil field service
equipment, specifically pumping units. The facility will consist of 4 buildings - an office building which
will be approximately 40,000 square feet and three manufacturing buildings that are £524,000 square
feet. The products to be manufactured are pumping units for oil/gas. See detailed description of the

machinery.

Ability to Relocate

Weatherford Artificial Lift Systems, Inc. is part of Weatherford International, Inc. Weatherford
International, Inc. is one of the largest oilfield services companies, headquartered in Switzerland, with
operations in more than 730 locations in 100 countries and employs more than 50,000 people
worldwide. While Weatherford has the ability to build facilities worldwide, current market conditions
make it favorable to build a new manufacturing facility for pumping units in the Houston area.
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ATTACHMENT 5

The Project is 100% located in Waller ISD.







Buildings and Equipment

Office Building “A" $5,000,000
Manufacturing Building “B” $13,300,000
Manufacturing Building “C” $14,800,000
Manufacturing Building “D” $6,300,000
Site Work $4,200,000
Lay Down/Storage $3,700,000
Fixed Equipment* $48,000,000
Total $95,300,000

*See attached Equipment List for list of fixed equipment and approximate values.

388625
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¥ CAPEX - Consolidated

$31.5M

SUBTOTAL-1

-3

SUBTOTA

© 2000 Westherford. Al rights reserved.,

()

@







\f‘H_H }
Rl
T el
:{_}_ L

?'—:*.:‘-'e:g;: A

IR

iy

Pl
MR

sty




T0MS M AYUVd SSANISNF AVOd NOSHIdAd
OL XJINH @ AVAMAATIA TVIDITNINOD

\\\J{J;

_.Egmm‘..v_mo, @ Sy

950££ XL 'U0ISNOH ‘OpbT 3Uns ‘adi23 Ues 6655
CH4IATINA-MNDISIA IVIDITINNOD

*(240) 6252 '68L €14 WO TULADEAIPAE MMM




+
= G

£

\\\(

e

%

e
P

-r/i]

N

NN

EXHIBIT A

LEGAL DESCRIPTION

]
AN
N N

N
NN\

N

AN
NNN
NN

N

NN

hfore b e ottt desode o bt S ind i -

COMMERCIAL DESIGH-BUILDERS

R

ey

Il fier ad et bt L A it gt Bl S bl bl ke ek

P

—e PETYY Y
» — 55 2t

T

T abrr—t -







EXHIBIT A

COMMERCIAL DESIGN-BUILDERS

LEGAL DESCRIPTION -
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ITY NATIONAL TITLE INSURANCE Commitment No.: ATH12022007

OMPANY

SCHEDULE A
(continued)

4. Legal description of land:

FIELD NOTES FOR A 176.149 ACRE TRACT OF LAND IN THE T. S. REESE SURVEY, ABSTRACT
334, AND THE H. & T. C. RAILROAD COMPANY SURVEY SECTION 107, ABSTRACT 170, WALLER
COUNTY, TEXAS, SAID 176.149 ACRE TRACT BEING THE RESIDUE OF THAT CERTAIN CALLED
198 ACRE TRACT DESCRIBED IN DEED RECORDED IN VOLUME 412, PAGE 44, DEED RECORDS,
WALLER COUNTY, TEXAS, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING at a 1-inch iron pipe found in the north right-of-way line of the adjoining M. K. & T. Rallroad
right-of-way for the southeast comer of an adjoining called 1.9921 acre tract described In deed recorded in
Volume 349, Page 491, Deed Records, Waller Counly, Texas, for the lower southwest comer and Place
of Beginning of the hereln described 176.149 acre tract of land, from which point a 6/8 inch iron rod found
for the southwest corner of seld called 198 acre tract and the southwest corner of said adjolning called
1.9921 acre tract bears South 88 degrees 42 m'nutes 26 seconds West, 209.14 feet;

THENCE North 01 degree 14 minutes 00 seconds West (adjoiner called North 00 degrees 01 minute 04
seconds West) along the common line of the herein described tract and sald adjolning called 1.9921 acre
tract, 415,06 feet (adjoiner called 414.69 feet) to a % Inch iron rod found for a reentry comer to the herein
described tract, same being the northeast corner of sald adjolning called 1.9921 acre tract;

THENCE South 88 degrees 29 minutes 13 seconds West (adjolner called South 89 degrees 44 minutes
09 seconds West) continuing along sald comimon line, at 209.40 fes! (adjolner called 209.37 feet) pass a
“zinch iron rod found on said line for the called northwest corner of said adjoining called 1.9921 acre tract,
and continuing for a total distance of 212,89 fest to a ‘A inch Iron pipe with cap marked "Kalkomey
Surveying" set in the west line of sald T. S, Reese Survey, Abstract 334, same being the east line of the
adjoining E. B. Couch Survey, Abstract 295, for the upper southwest comer of the herein described trac!,
said point also baing in the west line of sald called 198 acre tract, same being the east line of an adjoining
called 19.36 acre tract recorded in Volume 0610, Page 049, Officlal Records, Waller Counly, Texas,
described in Volume 0514, Page 9286, Officlal Records, Waller County, Texas;

THENCE North 01 degree 45 minutes 05 seconds West along the west line of the herein described tract,
the west line of sald called 198 acre tract, and the west line of said T. S. Reese Survey, Abstract 334,
same belng the east line of said adjoining E. B. Couch Survey, Abstract 295, the east line of said adjoining
called 19.36 acre tract, the east line of an adjoining called 11.2461 acre tract recorded in Volume 0610,
Page 049, Official Records, Waller County, Texas, and the east line of an adjolning called 1.0655 acre
tract recorded in Volume 0893, Page 781, Official Records, Waller Counly, Texes, at 2,454.68 feet pass a
Y Inch iron pipe with cap marked "Kalkomey Surveying" found on said line for the northeast corner of said
adjoining called 1.0855 acre tract, same being the southeast corner of an adjolning called 18,895 acre
tract recorded in Volume 0803, Page 750, Official Records, Waller Counly, Texas, described in Volume
0660, Page 393, Officlal Records, Waller County, Texas, and continuing for a total distance of 2,462.66
feet to a ¥4 Inch iron pipe with cap marked "Kalkomey Surveying” set on said line for the northwest corner
of the hereln descrlbed tract and the northwest corner of sald called 198 acre tract;

THENGE North 88 degrees 04 minutes 39 seconds East along the north line of the hereln described tract
and the north line of sald called 198 acre tract, at 10.39 feet pass a 1-inch iron pipe found on sald line for
the called southwest corner of an adjolning called 200 acre tract recorded in Volume 0553, Page 096,

Officlal Records, Waller County, Texas, at 28.87 feet pass a 1-inch Iron pipe found 0.40 feet north of sald
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SCHEDULE A
(continued)

line, and continuing for a toal distance of 2,789.83 fest to a ¥ inch iron rod found for the northeast corner
of the herein described tract, same being the northwest corner of an adjoining called 21.713 acre tract
described In deed recorded in Volume 0553, Page 101, Official Records, Waller Counly, Texas, from
which point a 1-Inch Iron plpe found for the northeast corner of said called 198 acre tract and the northeast
comer of said adjoining called 21,713 acre lract, same belng the southeas! corner of sald adjoining called
200 acre fract bears North 88 degrees 04 minutes 39 seconds East, 368.30 feet (adjoiner called South 89
degrees 49 minutes East, 368.21 feat);

THENCE South 01 degree 47 minutes 63 seconds East (adjoiner called South 01 degree 17 minutes 46
seconds East) along the east line of the herein described tract, same being the west line of sald adjolning
called 21.713 acre tract, 2,567.39 feet (adjoiner called 2,566.43 fest) to a ¥ inch Iron rod found for the
upper southeast corner of the herein describad tract, same being the southwest corner of sald adjoining
called 21,713 acre ract, and being in the south line of said T. 8, Reese Survey, Abstract 334, same being
the north line of the adjolning W. W. Bains Survey, Abstract 385, and the north line of an adjoining tract of
land in deed to R. & Y. Interests, Ltd. recorded in Volume 0575, Page 029, Officlal Records, Waller
County, Texas, from which point a % inch iron rod found for the upper southeast corer of said called 198
acre tract and the southeast corner of said adjoining called 21.713 acre tract bears North 88 degrees 29
minutes 33 seconds East, 368.56 feet (adjoiner called South 89 degrees 24 minutes 28 seconds East,
368.21 fest);

THENCE Soulh 88 degrees 29 minutes 33 seconds West along the upper south line of the herain
described tract, the upper south line of said called 198 acre tract, and the south line of sald T. 8. Reese
Survey, Abstract 334, same being the north line of said adjoining W. W. Bains Survey, Abstract 385, and
the north line of sald adjoining R. & Y. Interests, Ltd. tract, 925.08 feet to a 1-inch iron plpe found for a
reentry comner to the herein described tract and a reentry corner to sald called 198 acre tract, same being
the northwest corner of sald adjoining W, W. Bains Survey, Abstract 385, and the northwest corner of said
adjoining R. &Y. Interest, Ltd. tract, said point also being the northeast corner of the aforementioned H &
T. C. Railroad Company Survey Section 107, Abstract 170;

THENCE South 02 degrees 08 minutes 14 seconds East along the lower east line of the herein described
tract, the lower east line of sald called 188 acre tract, and the east line of said H, & T. C. Railroad
Company Survey Section 107, Abstract 170, same being the west line of sald adjoining W. W. Bains
Survey, Abslract 385, and the waesl line of said adjoining R. & Y. Interests, Lid. tract, 338.02 fest to a ¥
inch iron pipe found for the lower southeast corner of the herein described tract and the lower southeast
comer of sald called 198 acre tracl, same belng the southwast corner of sald adjoining R. & Y. Interests,
Lid. tract, and being in the north line of the aforementloned adjoining M. K. & T. Rallroad right-of-way;

THENCE South 88 degrees 45 minutes 03 saconds West along the lower south line of the herein
described tract and the lower south line of said called 198 acre tract, same being the north right-of-way
line of sald adjoining M. K. & T. Railroad right-of-way, 1,660.05 feet to the Place of Beginning and
containing 176.149 acres of land, more or less.

NOTE: THIS COMPANY DOES NOT REPRESENT THE ABOVE ACREAGE AND/OR SQUARE
FOOTAGE ARE CORRECT.

END OF SCHEDULE A
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Buildings and Equipment

Office Building “A”
Manufacturing Building “B”
Manufacturing Building “C”
Manufacturing Building “D”
Site Work

Lay Down/Storage

Fixed Equipment*

Total

$5,000,000
$13,300,000
$14,800,000
$6,300,000
$4,200,000
$3,700,000
$48,000,000

$95,300,000

*See attached Equipment List for list of fixed equipment and approximate values.
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EXHIBIT A AN

COMMERCIAL DESIGN-BUILDERS

; LEGAL DESCRIPTION A
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(

SCHEDULE A
(continued)

4. Lega descriptlon of land:

FIELD NOTES FOR A 176.149 ACRE TRAGT OF LAND IN THE T. S. REESE SURVEY, ABSTRACT
334, AND THE H. & T. C. RAILROAD COMPANY SURVEY SECTION 107, ABSTRACT 170, WALLER
COUNTY, TEXAS, SAID 176,149 ACRE TRACT BEING THE RESIDUE OF THAT CERTAIN CALLED
198 ACRE TRACT DESCRIBED IN DEED RECORDED IN VOLUME 412, PAGE 44, DEED RECORDS,
WALLER COUNTY, TEXAS, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING at a 1-inch iron pipe found In the north fight-of-way line of the adjoining M. K, & T. Railroad
right-of-way for the southeast comer of an adjoining called 1.9921 acre tract described In deed recorded In
Volume 349, Page 491, Deed Records, Waller County, Texas, for the lower southwest corner and Place
of Begirining of the herein described 178.149 acre tract of land, from which point a 5/8 Inch Iron rod found
for the southwest corner of said called 198 acre tract and the southwest corner of said adjolning callad
1.8921 acre {racl bears South 88 degrees 42 minules 26 seconds Wesl, 209.14 feel;

THENCE Norlh 01 degree 14 minutes 00 saconds West (adjoiner called North 00 degress 01 minute 04
seconds West) along the common line of the herein described tract and sald adjoining called 1.9921 acre
tract, 415.06 fest (adjoiner called 414.69 feet) to a % Inch iron rod found for a reenlry corner to the herein
described tract, same being the northeast corner of sald adjoining called 1.9921 acre tract;

THENCE Soulh 88 degrees 29 minutes 13 seconds West (adjoiner called South 89 degress 44 minules
09 seconds West) continuing along said common line, at 20940 feey (adjoiner called 209,37 feet) pass a
% Inch iron rod found on said line for the called northwest comer of sald adjoining called 1.9921 acre tract,
and continulng for a total distance of 212.89 feet to a ‘A inch Iron pipe with cap marked "Kalkomey
Surveying" set In the west line of said T. S. Reese Survey, Abstract 334, same being (he east line of the
adjoining E. B. Couch Survey, Abslract 295, for the upper southwes! corner of the hereln described tract,
said point also belng In the west line of said called 198 acre tract, same being the east line of an adjolning
called 19,36 acre tract recorded in Volume 0610, Page 049, Officlal Records, Waller Counly, Texas,
described in Volume 0614, Page 926, Official Records, Waller County, Texas;

THENGE North 01 degree 46 minutes 06 seconds West along the west line of the hereln described tract,
the west line of sald called 198 acre fract, and the west line of said T. S, Reese Survey, Abstract 334,
same beling the east line of sald adjoining E. B. Couch Survey, Abstract 295, the east line of sald adjoining
called 19.38 acre tract, the east line of an adjoining called 11.2461 acre tract recorded in Volume 0610,
Page 049, Officlal Records, Waller Counly, Texas, and the east line of an adjolning called 1.0655 acre
tract recorded in Volume 0893, Page 781, Official Records, Waller County, Texas, at 2,454.68 feot pass a
Y inch Iron pipe with cap marked "Kalkomey Surveying" found on said line for the northeast corner of sald
adjoining called 1.0655 acre tract, same being the soulheast corner of an adjolning called 18.895 acre
tract recorded In Volume 0803, Page 750, Officlal Records, Waller Counly, Texas, described in Volume
0660, Page 393, Offlcial Records, Waller County, Texas, and continuing for a total distance of 2,462,65
feet to a ¥; inch iron plpe with cap marked "Kalkomey Surveying” set on said line for the northwest corner
of the hereln described tract and the nonhwest comer of sald called 198 acre tract;

THENCE North 88 degrees 04 minutes 39 seconds East along the north line of the herein described tract
and the north line of said called 198 acre tract, at 10.39 feet pass a 1-inch iron pipe found on sald line for
the called soulhwest corner of an adjoining called 200 acre tract recorded in Volume 0553, Page 098,
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IXD00133.doc/ Updeted; 11.30.2011 TX-AT FAHD-SGZOEQ-SPS-‘IJZ-ATH12022007

/




( \im Y+7- Gommitmentfor Tiie nsuranco
. /3TXD00133.doc/ Updated: 11.30 2011

AL'TY NATIONAL TITLE INSURANCE Commitment No.: ATH12022007
FOMPANY.

SCHEDULE A
{continued)

line, and continuing for a tolal distance of 2,789.83 feet to a ¥ inch iron rod found for the northeast corner
of the herein described tract, same belng the northwest corner of an adjolning called 21.713 acre tract
described in deed recorded in Volume 0553, Page 101, Official Records, Waller Counly, Texas, from
which point a 1-inch Iron pipe found for the northeast corner of said called 198 acre tract and the northeast
comer of sald adjolning called 21.713 acre tract, same belng the southeast corner of sald adjoining called
200 acre tract bears North 88 degrees 04 minutes 39 seconds East, 368.30 feet (adjoiner called South 89

degrees 49 minutes East, 368.21 feet),

THENCE South 01 degree 47 minutes 53 seconds East (adjoiner called South 01 degree 17 minutes 46
seconds East) along the east line of the herein described tract, same heing the west line of sald adjolning
called 21.713 acre lract, 2,567.39 faet (adjoiner called 2,566.43 feat) to a % inch Iron rod found for the
upper southeast corner of the herein described tract, same being tha soulhwest corner of sald adjoining
called 21.713 acre tract, and being in the south line of said T. S. Reese Survey, Abslract 334, same heing
the north line of the adjoining W. W. Bains Survey, Abslract 385, and the north line of an adjoining tract of
land in deed to R. & Y. Interasls, Lid. recorded in Violume 05675, Page 029, Official Records, Waller
County, Texas, from which point a ¥ inch iron rod found for the upper southeast corner of said called 198
acre tract and the southeast corner of sald adjoining called 21.713 acre tract bears North 88 degrees 29
minutes 33 seconds East, 368.56 feet (adjoiner called South 88 degrees 24 minutes 28 seconds East,

368.21 feet),

THENCE South 88 degrees 29 minules 33 seconds West along the upper south line of the herein
described tract, the upper south line of said called 198 acre tract, and the south line of sald T. S. Reese
Survey, Abstract 334, same being the north line of sald adjoining W. W. Bains Survey, Abslract 385, and
the north line of sald adjolning R. & Y. Interests, Ltd. tract, 926.08 feet to a 1-inch iron pipe found for a
reentry comer to the hereln described tract and a reentry corner to sald called 198 acre tract, same being
the northwest corner of sald adjoining W. W. Bains Survey, Abstract 385, and the northwest comer of said
adjoining R. &Y. Interest, Ltd. tract, said point also being the northeast corner of the aforementioned H &
T. C. Rallroad Company Survey Section 107, Abstract 170;

THENCE South 02 degrees 08 minules 14 seconds East along the lower east line of the herein described
tract, the lower east line of said called 198 acre tract, and the east line of said H. & T. C. Rallroad
Company Survey Section 107, Abstract 170, same being the west line of sald adjoining W. W. Balns
Survey, Abstract 386, and the wes! line of sald adjoining R. & Y. Interests, Ltd. tract, 338,02 feettoa %
inch Iron pipe found for the lower southeast corner of the hereln described tract and the lower southeast
corner of sald called 198 acre tract, same being the southwest corner of sald adjoining R. & Y. Intarests,
Ltd. tract, and being In the north line of the aforementioned adjoining M. K. & T. Railroad right-of-way;

THENCE South 88 dagrees 45 minutes 03 saconds Wast along the lower south line of the herein
described fract and the lower south line of said called 198 acre tract, same being the north right-of-way
line of sald adjoining M. K. & T. Railroad right-of-way, 1,660.05 feet lo the Place of Baginning and
containing 176.149 acres of land, more or less.

NOTE: THIS COMPANY DOES NOT REPRESENT THE ABOVE ACREAGE AND/OR SQUARE
FOOTAGE ARE CORRECT.

END OF SCHEDULE A
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2012-05-16 14:39 Waller County Judge 0798262112 >>
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Exnibit A C-2 PEDERSON ROAD LLC

WALLER COUNTY APPRAISAL DISTRICT
CERTIFICATE OF OWNERSHIP

THE STATE OF TEXAS  §

COUNTY OF WALLER §

1, the underslgned, herby cerlify that | have examined the appralsal rolls of
Waller County, Texas, and find that the property desorlbed in Exhibit A ;
attached hereto, Is assessed on tha appralsal rolls of Waller County, Texas, for the tax year 2011
In tha names(s) oft C-2 PEDERSON ROAD LLC

ACCOUNT # ACREAGE  MARKET VALUE AG-USE PROD.
VALUE (TAXABLE
[PID: 11044 11.02 135,180 $2,030
PID: 13479 164,2271 803,400 $27,020

CERTIFIED this 7 dayofﬂﬁ_y__. 2012,

Waller County Appraisal District

By.ﬂg»zp/\/

Name: Chris Barzilla

Title: Waller County Chlef Appraiser.

P 2/4
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2010 Manufacturing Wages by Council of Government Region
Wages for All Occupations

Wages
COG Hourly Annual
Texas
1. Panhandle Regional Plannin ission $18.60  $38,683

2. South Plains Association of Governments
3. NORTEX Regional Planning Commission

4. North Central Texas Council of Governments
5. Ark-Tex Council of Governments

6. East Texas Council of Governments

7. West Central Texas Council of Governments
8. Rio Grande Council of Governments

9. Permian Basin Regional Planning Commission

10. Concho Valley Council of Governments
11, Heart of Texas Council of Governments

12. Capital Area Council of Governments
13, Brazos Valley Council of Governmen

14. Deep East Texas Council of Governments
15. South East Texas Regional Planning Commission

16. Houston- eston Area Counci
17. Golden Crescent Regional Planning Commission

18. Alamo Area Council of Governments

19. South Texas Development Council

20. Coastal Bend Council of Governments

21. Lower Rio Grande Valley Development Council
22. Texoma Council of Governments

23. Central Texas Council of Governments
%._Middle_ Rio Grag__c_l_f Development Council

$1621  $33,717
$18.34  $38,153
$23.45  $48,777
$15.49  $32,224
$17.63  $36,672
$17.48  $36,352
$1571  $32,683
$19.90  $41,398
$1533  $31,801
$17.91  $37,257
$25.37  $52,778
$15.24  $31,705
$15.71  $32,682
$27.56  $57,333

$24.52 ($51,002

$20.07  $4T;

$17.28  $35,952
$1327  $27,601
$21.55  $44,822
$14.35  $29,846
$18.10  $37,651
$17.21  $35,788
$1321  $27,47L

Source: Texas Occupational Employment and Wages
Data published: June 2011

Data published annually, next update will be June 2012.

Note: Data is not supported by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data, and is not to be compared to BLS estimates,

Data intended for TAC 313 purposes only.
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lexas LMCI TRACER, Data Link

v

2011
2011
2011
2011

v v v

istQlr  Waller Counly Private
2nd Qir  Waller County Private
drd Qe Waller County Private
4thQlr ~ Waller County Private

LMI Home | Slile Map | Feedback | Help | About LM | Pnvacy Policy | Teims of Use

ﬁ:’/ﬁt;(/ - Jff@’ 75
& GAS, /A

X ok =

Y
00

00
00
00

v
0
0
0
0

TWC Home

v
10
10
10
10

v
Tolal, All Industres
Total, Al Indusidies
Tolal, All Induslries
Total, All Industries

$771
$810
§846
§840

http://www.tracer2.com/cgi/dataanalysis/industryReport.asp?menichnice=indnetr

Page 2 of 2

S8 MIN1N




= viemu asavasoa LA ANy L2ALA LUK

Quarterly Employment and Wages (QCEW)

¢ vear f#_fPeriod & Area

2011 1stQtr  Waller County
2011 2nd Qir  Waller County
2011 3rd Qtr  Waller Counly
2011 4thQir  Waller County

}:Ownershfp e. Division ‘#‘
Private 3 2
Private 31 2
Privale 3 2
Private 3 2

et — 7z o857 52

Y0k =

http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp

B8 IS

Leve! %f:‘nd Code

31-33
31-33
31-33
31-33

Page 1 of 1

|Bac?c-

Page 1 of 1 (40 results/page)

$ Industry

Manufacturing
Manufacluring
Manufacturing
Manufacluring

eAvg Weekly Wages
$1,067
$1,092
$1,070
$1,120

5/25/2012
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ATTACHMENT 16

The economic impact study will be performed by the Comptroller at a future date.
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@ Explanation of Franchise Tax Reporting on Schedule D

Schedule D, Column H reflects no franchise tax due from applicant. Weatherford
International is structured so that the plants generally do not have outside sales.
Weatherford plants produce product, and in the case of Weatherford Artificial Lift
Systems, it would transfer the product to the Odessa or Longview distribution centers
which hold the finished inventory. At that point, a sale would be recorded. The Texas
franchise tax would be reported in those distribution centers, not at the plant in Waller
County.

390275
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Amended:Order Establishing Reinvestment the Reinvestment Zone|7-18-12

L.

STATE.OF TEXAS IN THE COMMISSIONERS COURT

COUNTY OF WALLER OF WALLER COUNTY, TEXI\LE

ORDER DESIGNATING A REINVESTMENT ZONE
PURSUANT TO SECTIONS 312.401 AND 312 201 OF THE TAX COD}
(THE PROPlERTY REDEVELOPMENT AND TAX ABATEMENT ACT)

LI}

— 4

BE IT REMEMBERED at a meeting of Commissioners Court of Wallefi County,
Texas, held on the 13th day of June, 2012, on motion ade by
Pokluda ; _, Commissioner of Precinct No _2_, and secqnded by
_Kitzman .'Commlssloner of Precinct No# _the followmg Order was adopted:

WHEREAS, the Commissioners Court of Waller County, Texas desires fto create
the proper economic and social environment to induce the Investment of private
resources in productwe business enterprises located in the county and tq| provide
employment to resndents of the area; and,

WHEREAS, it is in the best interest of the county to designate the Weatherford| Artificial
Lift Systems, Inc. facllny near Katy, Texas, a reinvestment zone, pursuant to [Sections
312.401 and 312.201 of the Tax Code (The Property Redevelopment #nd Tax
Abatement Act) -

IT IS THI*.;.REFORE ORDERED BY THE COMMISSIONERS CO‘JR'.F OF
WALLER COUNTY, TEXAS

Section 1. That the Commissioners Court hereby designates the We}

further described in the legal description attached hereto as Exfjibit "A"
and made apart hereof for all purposes, as a Reinvestment Z¢
“ZOI"lG"); ‘

Section2  That thé;_ Commissioners Court finds that the Zone area mg
qualifications of the Texas Redevelopment and Tax Abatement Ac

Section 3. That the fﬁ)ommissioners Court has heretofore adopted Tax Abaten
Incentives Policy Guidelines & Criteria for Waller County;,

Section4 That the Cpmmissioners Court held a public hearing to consider t
on the 13th day of June, 2012

Section 5. The Commissioners Court finds that such improvements are feas
will benefit the Zone after the expiration of the agreement




Section 6. The Comm:ssioners Court finds that creation of the Zone is

contnbute to the retention or expansion of primary employment in
and/or would contribute to attract major investments that would be
to the property and that would contribute to the economic devel
the community

Section 7. That this ;Order shall take effect from and after its passage as t
such cases provides.

Signed thi;s 13th day of June 2012,

GLENN BECKEN%FF

County Judge

likely to
the area
benefit
ment of

e law in

COMMISSIONER ODI!S STYERS
Precinct No. 1 (Abseht)

ILLO

COMMISSIONER STAN KITZ
Precinct No. 2 - Precinct No. 4
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ITY NATIONAL TITLE INSURANCE Commitment No.: A"H12022007
OMPANY

SCHEDULE A

{continued)

4. legal description of land:

FIELD NOTES FOR A 176,149 ACRE TRACT OF LAND IN THE T. S, REESE SURVEY, ABSTRACT
334, AND THE H. & T. C. RAILROAD COMPANY SURVEY SECTION 107, ABSTRAGT 170, WALLER
COUNTY, TEXAS, SAID 176.149 ACRE TRACT BEING THE RESIDUE OF THAT CERTAIN CALLED|
198 ACRE TRACT DESORIBED IN DEED RECORDED IN VOLUME 412, PAGE 44, DEED RECORD$
WALLER COUNTY, TEXAS, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING at a 1-Inch iron pipe found in the north right-of-way line of the adjoining M. K. & T. Rallroad
right-of-way for the southeast comer of an adjoining called 1.8921 acre tract described in deed recorded in
Volume 349, Page 491, Degd Records, Waller County, Texas, for the lower southwest corner and Plac !

of Beglnning of the hereln described 178.149 acre tract of land, from which point a 5/8 Inch fron rod fou H
for the southwest corner of sald called 198 acre tract and the southwest corner of said adjoining called |

1.9921 acre tract bears South 88 degrees 42 minutes 26 seconds West, 209.14 feet; ‘l

THENGCE North 01 dagree 14 minutes 00 seconds West (adjoiner called North 00 degrees 01 minute 04
seconds West) along the cornmon linie of the heraln described tract and sald adjoining called 1.8821 acrf
tract, 415.08 feet (adjoiner called 414.89 feet) to a % inch iron rod found for a reentry corner to the herel ‘
described tract, same being'the northeast corner of sald adjoining called 1.9921 acre tract; :

THENCE South 88 degrees 28 minutes 13 seconds West (adjoiner called South 89 degrees 44 minutes |
09 seconds West) continuing along sald comimon line, at 209.40 feet (adjoiner called 209.37 feet) pass a|
% inch fron rad found on said line for the called northwest comer of said adjolning called 1.9921 acre trac};
and continuing for a total distance of 212.89 feet to a ‘A Inch Iron plpe with cap marked "Kalkomey
Surveying" set in the west ling of sald T, S. Reese Survey, Abstract 334, same being the east line of the
adjoining E. B. Couch Survey, Abstract 295, for the upper southwest corner of the hereln described tract, |
sald point also bieing In the west line of sald called 198 acre tract, same belng the east line of an adjoining}
called 19.36 acre fract recorded in Volume 0610, Page 049, Officlal Records, Waller County, Texas,
describad in Voluma 0514, Page 926, Official Records, Waller County, Texas;

THENCE North 01 degree 45 minutes 05 seconds West along the west line of the hereln described tract,
the west line of sald called 198 acre {ract, and the west line of said T. S. Reese Survey, Abstract 334,
same being the east line of.sald adjoining E. B. Couch Survey, Abstract 295, the east line of sald adjoining
called 19.36 acre iract, the east line of an adjoining called 11.2461 acre tract recorded in Volume 0610,
Page 049, Ofiiclal Records, Waller Gounty, Texas, and the east line of an adjolning called 1.0655 acre
tract recorded in Volume 0893, Page 781, Official Records, Waller County, Texas, at 2,454.68 feet pass a
% inch iron pipe with cap marked "Kalkomey Surveying” found on sald line for the northeast corner of said
adjoining called 1.0656 acre tract, same being the southeast corner of an adjoining called 18.895 acre

tract recorded in Volume 0803, Page 750, Officlal Records, Waller County, Texas, described in Volume
0680, Page 393, Official Records, Waller County, Texas, and continuing for a total distance of 2,462.65
feet to a Y2 inch iron pipe with ¢ap marked "Kalkomey Surveying” set on said line for the northwest corer
of the herein described fract and the northwest comer of sald called 198 acre tract;

THENCE North 88 degrees 04 minutes 39 seconds East along the north line of the herein described tract
and the north line of sald called 198 acre tract, at 10.39 feet pass a 1-inch iron pipe found on said line for
the called southwest corner of an adjoining called 200 acre tract recorded in Volume 0563, Page 086,
Officlal Recards, Waller County, Texas, at 28,87 fest pass a 1-inch iron pipe found 0.40 feet north of sald
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Commitment No.: ATH ‘2022007

SCHEDULE A
(continued)

line, and continulng for & total distance of 2,789.83 feet to a ¥ Inch iron rod found for the northeast corner
of the herein described tract, same being the northwest-corner of an adjoining called 21.713 acre tract
described In deed recorded In Volume 0553, Page 101, Official Records, Waller County, Texas, from

which point a 1-inch iron pipe found for the northeast corner of said called 198 acre tract and the northeas}
corner of sald adjoining called 21.713 acre tract, same being the southeast corner of said adjoining called
200 acre tract bears North 88 degrees 04 minutes 39 seconds East, 368,30 feet (adjolner called South 89
degrees 49 minutes East, 366.21 feef);

THENGE South 01 degree 47 minutes 53 seconds East (adjolner called South 01 degree 17 minutes 46
seconds East) along the east line of the herein described tract, same belng the west line of sald adjoining |
called 21.713 acre tract, 2,567.39 fest (adjoiner called 2,566.43 feet) to'a ¥ Inch iron rod found for the i
upper southeast corner of the herein described tract, same being the southwest comer of sald adjoining
called 21.713 acre tract, and being in the south line of sald T. S. Reese Survey, Abslract 334, same being
the north line of the adjoining W. W. Bains Survey, Abstract 385, and the north line of an adjeining tract of
land in deed to R. & Y. Interests, Lid, recorded in Volume 0575, Page 029, Officlal Records, Waller
County, Texas, from which point a ¥ Inch iron rod found for the upper southeast comer of sald called 198
acre tract and the southeast corner of sald adjoining called 21.713 acte tract bears North 88 degrees 29
minutes 33 seconds East, 368,56 feet (adjoiner called South 89 degrees 24 minutes 28 seconds East,

368,21 feet);

THENCE South 88 degrees 29 minutes 33 seconds West along the upper south line of the herein
described tract, the upper soulh line of sald called 188 acre tract, and the south |ine of said T. S. Reese |
Survey, Abstract 334, same being the north line of sald adjoining W. W. Bains Survey, Abstract 385, and
the north line of said adjoining R. & Y. Interests, Lid. tract, 926.08 feet to a 1-Inch iron pipe found for a
reentry comer to the hereln described tract and a reentry corner to sald celled 198 acre tract, same bsing
the northwest corner of sald atfjoining W. W. Bains Survey, Abstract 385, and the northwest comer of said
adjoining R, & Y. Interest, Ltd. tract, sald point also being the northeast corner of the aforementioned H, &
T. C. Railroad Company Survey Section 107, Abstract 170;

THENCE South 02 degrees 08 minutes 14 seconds East along the lower east line of the hereln described
tract, the lower east line of sald called 198 acre tract, and the east line of said H. & T. C. Railroad
Company Survey Section 107, Abstract 170, same belng the west line of sald adjoining W. W. Bains
Survey, Abstract 385, and the west line of said adjoining R. & Y. Interests, Ltd. tract, 338.02 festtoa ¥4
inch iron pipe found for the lower southeast corner of the herein described tract and the lower southeast
comer of said called 198 acre fract, same being the southwest comer of sald adjoining R. &Y. interesls,
Ltd. tract, and being in the north line of the aforementioned adjolning M. K. & T. Raitroad right-of-way;

THENCE South 88 degrees 45 minutes 03 seconds West alang the lower sauth line of the herein
described tract and the lower south line of sald called 198 acre tract, same belng the north right-of-way
line of said adjoining M. K. & T. Rallroad right-of-way, 1,660.05 feet to the Place of Beginning and
containing 176,149 acres of land, more or less.

NOTE: THIS COMPANY DOES NOT REPRESENT THE ABOVE ACREAGE AND/OR SQUARH
FOOTAGE ARE CORRECT. ‘

END OF SCHEDULE A
|
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STATE OF TEXAS . IN THE COMMISSIONERS COURT
COUNTY OF WALLER' OF WALLER COUNTY, TEXAS

ORDER DESIGNATING A REINVESTMENT ZONE
PURSUANT TO SECTIONS 312.401 AND 312 201 OF THE TAX CODE
(THE PROPERTY REDEVELOPMENT AND TAX ABATEMENT ACT)

BE IT REMEMBERED at a meeting of Commissioners Court of Waller County,
Texas, held on the 13th day of June, 2012, on motion made by
Pokluda , Commissioner of Precinct No _2_, and seconded by
“Kitzman , Commissioner of Precinct No_the following Order was adopted:

WHEREAS, the Commissioners Court of Waller County, Texas desires to create
the proper economic and soclal environment to induce the Investment of private
resources in productive business enterprises located in the county and to provide
employment to residents of the area; and, ;

WHEREAS, it is in the best interest of the county to designate the Weatherford Artificial
Lift Systems, Inc. facility near Katy, Texas, a reinvestment zone, pursuant to Sections
312401 and 312.201 of the Tax Code (The Property Redevelopment and Tax
Abatement Act)

IT IS THEREFORE ORDERED BY THE COMMISSIONERS COURT OF
WALLER COUNTY, TEXAS

Section1. That the Commissioners Court hereby designates the Weatherford
Artificial Lift Systems, Inc., a Delaware Corporation , 2000 St, James Place
Houston, Texas 77056 (mailing purposes only), Waller County, Texas,
further described in the legal description attached hereto as Exhibit "A”,
and made apart hereof for all purposes, as a Reinvestment Zone (the
"Zone");

Section2 That the Commissioners Court finds that the Zone area meets the
qualifications of the Texas Redevelopment and Tax Abatement Act;

Section 3. That the Commissioners Court has heretofore adopted Tax Abatement and
Incentives Policy Guidelines & Criteria for Waller County;

Section 4 That the Commissioners Court held a public hearing to consider this Order
on the 13th day of June, 2012

Section 5. The Commissioners Court finds that such improvements are feasible and
will benefit the Zone after the expiration of the agreement




Section 8. The Commissioners Court finds that creation of the Zone is likely to
contribute to the retention or expansion of primary employment in the area
and/or would contribute to attract major investments that would be a benefit
to the property and that would contribute to the economic development of
the community

Section 7. That this Order shall take effect from and after its passage as the law in
such cases provides.

Signed this 13th day of June 2012,

GLENN BECKENDORFF

County Judge
COMMISSIONER ODIS STYERS . COMMISSIONER SYLVIA CEDILLO
Precinct No. 1 (Absent) Precinct No. 3
COMMISSIONER FRANK POKLUDA COMMISSIONER STAN KITZMAN
Precinct No. 2 Precinct No. 4
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SCHEDULE A
(oritikuied)

4. Legal description of fand:

FIELD NOTES FORA 176,148 ACRE TRAGT QF . LAND IN THE T. S, REESE SURVEY, ABSTRACT
334, AND THE H, & 7. €. RAILROAD COMPANY SURVEY SECTION 107, ABSTRAGCT 170, WALLER
COUNTY, TEXAS, SAID 176.149 ACRE TRACT BEING THE RESIDUE OF THAT CERTAIN CALLED
198:ACRE TRACT DESCRIBED IN BEED RECORDED IN VOLUME 412, PAGE 44, DEED RECORDS,
WALLER COUNTY, TEXAS, BEING MORE PARTIBULARLY DESCRIBED AS FOLLOWS:

BEGINNING at & 1-iich Iron plpe found In the north fight-ol-way line of tire adjoining M. K. & T. Rallroad
right-of-way for the southeast comer-ofan adjoining called1.9921 adfe tract described In deed recerded In
Volume 349, Page 494, Daed Regords, Wallsf.Couty, Texas, for the lowsr southyest comer and Place
of Beginnlng of the tiereln desciibed 178, 148 acre trect of fand, friom which polnt a 5/8 Inch Iron rod found
for the southwest comer of sald talled 198 eere tract and the southwest comer of s&ki adjoining celled
1.0921 acre tract bedrs Sdiith 88 degreps 42 minutes 26 seconds West, 20914 feet;

THENCE North 01 degree 14.minutes 00 gaconds Wast (adjoinercalled North 00 degrees 01 minute 04
seconds West) alorig) the common'line:of tha hereln desqribad tract-and sdild adjoining called 1.8921 acre

tract, 416.06 fest (ddjoinar called-414.69 feef) to a % Inch Iron fodl found for a reentry comer to the hereln
described tract, same bélig 4w narthéast coriter of sald adjolning called 1.8924 acre tract:

THENCE South 88 degrees 20 minutes 13 seconts West (adjoiner called South 8 degrees 44 niinutes

09 seconds: West) Sontinulng aishi:eakl comion line, at 209.40 fest (adjoiner called 209,37 feet) pass a

% Inch Iron rod faund-an sald line forthe called narthwest corner of sald adjoining called 1.9921 acre tract,

angd continuing for a total digtance of 212.89 feet to a 'A'inch lron plpe with cap marked "Katkomay

Surveying" set In the west line.of géld T. 5. Reese.Survay, Abstract 334, same being the east line of the

adjoining E. B. Couch Survey, Abstract 205, for the upper southwest corner efthe hereln described tract, ;
sald point also bielng'In the west lifia f sald ¢alled 108 acre tract, same bolng the aast line of an adjoining |
called 19.38 acre tiact retordad In Volume 0810, Page 048, Officlal Recbrds, Waller County, Texas,

described in Volume 0514, Page $28; Gificlal Records, Wallet County, Texas;

THENGE North 01 dagrée 46 minutes 08 saconds West along the wast line of the hereln described tract,
tha west line of saki called 168 ate-trat, ang the west. line of sald T. S. Resse Survey, Abatract 334,
same being the.east line of dald adjolilag E. B. Couch Survey, Abstract 285, the east line of sald adjoining
called 19.38 acre tract, the east line of an adjoining talied 11,2461 acte tract recorded in Volume 061 0,
Page 048, Officlal Records, Waller Eounty, Texes, and the sast line.of an adjolning called 41,0866 acre
tract recorded in Voluma 0883, Page 781, Officla) Records, Waller County, Texas, at 2,454.68 feet pass a
“ Inch iron pipe with cap-marked “Kalkomey Surveying" found an said line for the northeast corner of said
adjolning called 1.0855 acie tract, same being the southeast comer of an adjoining called 18.885 acre
tract recorded In Volurive.0803, Page 760, Officla) Records, Waller County, Texes; deseribed In Volume
0580, Page 383, Official Records, Welle} County, Texas, and continulng for & total distance of 2,462,656
feet to a %4 Irich iron plpe with cap marked "Katkomey Surveying” set oh gald line for the northwest comer
ofthe herein desciibed tract and the northwest adrner of sald called 188 acre tract;

THENCE North 88 degreds 04 minutes 38.seconds East along fhe north line of the hersin described tract
and the.north line. of sald-called 188 acre tract, at 10.39 feet pass a 1-Inch lron pipe found on eald line for
the called southwast Gorner of an adjbining callad 200 acre tract recorded in Volurie 0663, Page 096,

Officlal Records, Waller Cduhty, Texas, at 26.67 fet pass a 1-Inch lron pipe found 0.40 feet north of sald

: 08.23,12 65 0Z04PM
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Commitment No.: ATH12022007

SCHEDRULE A
(continuad)

line, and continulng for a total dlatance of 2,789.83 fest to'a % inch iron rod found for the northeast comer
of the herein described tract, ame helng tha northwast-comner of an adjoinirg called 21,713 acre tract
described in deed recorded in Volume 0663, Page 101, Official Records, Waller County, Texas, from
which point & 1-inch Iron pipe found for the northeast corner of said called 198 acre tract and the northeast
comer of sald adjoining called 21.713 aere tract, samie belng the southeast corner of sald adjoining called
200 acre-tract bears North 88 degreea 04 minutes 39 seconds East, 388.80 feet (adjoiner called South 89
degrees 49 minutes East, 360.21 feet); '

THENCE South 01 degree 47 minytes 53 seconds East (adjoinar called South 01 degree 17 minutes 46
seconds East) alang the east ine of the herein described tract, $ame being the west line of sald adjoining
called 21.713 acre traot, 2,667,36 fast (adoiner called 2,565:43 fest) to a ¥ Inch iron rod found for the
upper sdutheast comer df the heréin describiéd tract; sami belng.the southwést corner of sald adjoining
called 21.718 acre fract, and baing in the sputh line of sald T. §, Reese Survey, Abstract 334, same belny
the north line of the adjoining W. W, Bains Survey, Abstract 385, and the north line of an adjoining tract of
land In deed {o R. & Y. Intereésts, Lid, recorded In Voluma 0575, Page 026, Officlal Records, Waller
County, Texas, from which polnt a % inch Iron rod found forthe upper southeast comer of sald called 198
acre tract and the soutivesst comer of said wdjoliing. called 21.713 acre tract bears North 88 degrees 29
minutes 33 geconds East, 388,86 fst (tjoiner célled South 89 deljrees 24 minutes 28 seconds East,
368.21 feet);

THENCE South 88 degrees 28 minutes 33 saconds West along the upper south line of the herein
described trect, the upper south line of sald.calfed 198 acre tract, and the:south line of sald T. §. Reese
Survey, Abstract 334, sarrie belng the north line of said adjoining W. W, Balng-Survey, Abstract 385, and
the north line of sald adjolning R. & Y. Interests, Ltd. tract, 925,08 feetto a 1-inch iron pipe found for a
reentry comer to the hergin desciibed tract and a reentry comerto sald called 198 aora tract, same belng
the northwest corner of-sald &djoinlng W, W.. Bdins Survay; Abstract 385; and the northwest comer of said
adjoining R, & Y. Interest, Ltd. trect, sald point also being the northeast corner of the aforementioned H. &
T. C. Rallroad Compeany Burvey Septioh 117, Atistreict 170);

THENCE South 02 degrees 08 minutes 14 seconds East along the lower east line of the hereln described
tract, the lower east linié of sald called 198 gere tract, and the east line of s&ld H, & T. O, Rallroad
Company Survey Section 107, Abstraét 170, same belng the west line of sald adjelning W. W. Bains
Survey, Abstract 365, and the west line of sald adjoining R: & Y, Interssts, Ltd. tract, 338.02 feetto a %
inch iron plpe found for the lower s¢utheast corher of the hereln described tract and the lower southeast
comer of sald called 198 acre trast, same belng the southwest corner of sald adjoining R. & Y. Interests,
Itd. tract, and bieing In the north line of the aforemantianed adjolning M. K, & T. Rellroad right-of-way;

THENCE South 88 degrees 48 minutes 03 seconds Wasf along the-lower south line of the herein
described tract and the lower saifh line of sald called 198 acre tract, same being the north right-of-way
line of sald adjoining M. K. & T. Railrogd right-of4way, 1,680.05 faet to tha Place of Beginning and
containing 176,149 acres of land, move or |ess.

NOTE: THIS COMPANY DOES NOT REPRESENT THE ABOVE ACREAGE AND/OR SQUARE
FOOTAGE ARE GORRECT,

END OF 8CHEDULE A

.
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Form T-7: Commitment for Titia

SCHEDULE A
(zontiiued)

4. Legal description of larid:

FIELD NOTES FOR A 176,149 ACRE TRACT OF.LAND IN THE T. 8. REESE 8URVEY, ABSTRACT
334, AND THE H, & T. €. RAILROAD COMPANY SURVEY SECTION 107, ABSTRAGT 170, WALLER
COUNTY, TEXAS, SAID 176:149 ACRE TRACT BEING THE RESIDUE OF THAT CERTAIN CALLED
198:ACRE TRACT DESCRIBED IN DEED RECORDED IN VOLUME 412, PAGE 44, DEED RECORDS,
WALLER COUNTY, TEXAS, BEING MORE PARTIBULARLY DESCRIBED AS FOLLOWS:

BEGINNING at a 1-ifich Iron pipe fouid In the north righf-oh-way line of e adjoining M. K. & T. Rallroad
right-of-way for the southeast comer-of'an atfjoining catled 1.9821 avre tract described in desd recorded In
Voluma 349, Page 491, Raed Regords, Waller: County, Texas, for the lower southyeést comner and Place
of Beginning of the tereln desdtibed 176,148 acre tract of feind, from which polnt & 5/8 Inoh Iron rod found
for the sbuthwest comer of aald called 8 ecre tract and the southwest corner of ¢kl adjoining called
1.9821 acre tratt hadrs Soith 88 degrees 42 minutes 26 seconds Wasl, 209.14 feet;

THENCE North 01 degrai 14 nilnuiss 00 geconds Weist (adjoler called North 00 degress 01 minute 04
secoride West) alorig the cormmon'lirje:of tha hereln describad tract-and sdld adjolning called 1.8821 acre
tracl, 416.06 fent (adjoiner-called 414,89 feet) to a % Inch Iron fo found for a reentry comer to the herain
described tract, same belpg.the nothéast coiter of sald adjolning salled 1.8824 acre tract;

THENOE South 88 degrees 20 minutes 13seconds West (edjoiner called South 89 degraes 44 nilnutes
09 secondg: West) Sontinulng aihig:eald cominon fine, af 200.40 fest (adjdiner called 20937 feet) pass a
% Inch Iron rod-faund on.sald line forthe caligd nartfiwest corner ¢f sald adjoining oalled 1.9921 acre tract,
and continulng for a tatel digtarice of 212.80 fest o a ‘A'ineh lron plpe with cap markad "Kalkomay
Surveying" set In the wast lhe.of gald T S, Reese:Survey, Abstract 334, same belng the east line of the
adjoining E. B. Gough Survey, Abstract 208, for the uppler soutfiwest comer of {he lerein described tract,
sald poin{ also'belng'In the west Jifia Af said called 198 acre tract, s4me belng the east lins of an adjoining
called 19.38 acra tract retorded In Volute 0810, Page 049, Offictal Recbrds, Waller County, Texas,
daseribed'in Volume 0514, Page $26; Gtfielal Records, Wallsr County, Texas;

THENGE Noth 01 degrée 45 minutes 08.seconds Weat gliing the wett fine of the herein described tract,
the west line of saki eallgd 188 acte tiact, and ths west line.of 8ald T. §. Reaso Survey, Abstract 334,
same being the.east ke &f sald adjolrilhg E. B. Couch Survey, Abstract 205, tha east (ine of sald adjoining
called 19.38 acte tract, fhe east line of an atjoining-called 11,2481 acre tract recorded In Voluma 0610,
Page 048, Officigl Recordy, Waller Eounly, Texas, and the east line.of an atjo|ning called 1.0665.acre
track recorded! In Volume 0893; Page 781, Officla) Records, Wallgr County, Texas, at 2,454.68 feet pags a
% Inch iron pipe with cap marked-"Katkomey Surveying"” found an said line for the northeast corner of said
adjolning called 1.0855 acie tract, same bein } the southeast comer of ain adjoining called 18.885 aore
tract tecolded In Volume.0803, Page 750, Officka) Reicorda, Watler County, Texas, described In Volume
0580, Page 383, Official Regords, Walle County, Texas, and continulng for a total digtance of 2,462,656
fest to a Y4 irich iron pipe With cap marked “ielkomay Surveying” aet on #ald line for the northwest comer
of the herein describad tract and the nojthwest sorner of sald called 198 acro tract;

THENCE Noith 86 degress 04 minutes 39.seconds East along fhe north line of the herein describad tract
and the horth line.of sald-called 188 acre tract, at 10.39 feet pass @ 1-Inch Iron pipe found on sald line for
the called sauthwést torrer of an adjoining calied 200 acre tract recorded In Volum 0553, Page 086,

Officlal Records, Wilet County, Taxas, & 28.67 feat pass a 1-nch ron pine folnd 0.40 feet north of sald
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Commitment No.: ATH12022007

SCHEDULE A
{opritinuad)

line, and continuirig for a total diatance of 2,780.83 feet to a % inch lron rod found for the rortheast comer
of the herein deacribed tract, same haing tha noithwest-comer of an adjolning called 21,713 acre tract
described In deed recordad In Volume 0553, Page 101, Official Records, Waller County, Texas, from
which polnt & 1<inch iron pipe found for the northeast corner of said callad 198 acre tract and the northeast
corner of said adjoining called 21.713 acre ttact, sanie being the southeast comer of seld adjoining called
200 acretract bears Norih 88 degrees 04 minutes 39 seconds East, 388.30 feet (adjoiner called South 89
degrees 49 minutes Esst, 368.21 fest); '

THENCE South 01 degree 47 minytes-53 seconds East (adjoiner oalled South 01-degres 17 minutes 46
seconds East) alang the east line.of the hereln dascribed tract, same belng the west line of salkd adjoining
called 21.713 acre tract, 2,667.36 feet (adjoiner called 2,565:43 feet) 1o a. % inch Iron rod found for the
upper southeast comer df the herbin descriised ttact, sama belng the southwest comer of sald ndjoining
called 21,713 acre {ract, and baing In the sputh line of sald T, §. Reess Survey, Abstract 334, same being
the north line of the adjoining W. W, Baina Survey, Abstract 385, and the north line of an adjoining tract of
land in deed 1o R. & Y. Interests, Ltd, racorded in Volume 0875, Page 626, Officlal Records, Waller
County, Texas; from which polnt a % inch lron rod found forthe upper southeast comer of said-called 198
acre tract and the soutiwewast comer of sait-rdjoinling called 21.713 acte tract bears North 88 degrees 29
minutes 33 gecorids East, 388,56 fest (@ioiner called South 89 deliues 24 rminutes 28 seconds East,
368.21 feet);

THENCE South 88 degrees 29 minutes 33 seconds Wess along the upper south line 6f the hereln
described tract, the upper south line of sald.called 198 acre tract, and the:south line of said T. 5. Reese
Survey, Abstract 334, sartie belng the north line f said adjoining W. W. Baing Survey, Abstract 385, and
the north line of sakl edjolning R. &Y. interests, Ltd. tract, 925.08 festto a 1-inch iron pipe found for &
reentry comner to the heréin desciibed tratt ahd a reentry cornerto sald calldd 198 aore tract, same being
the northwest.comer of-gald &joining W, W. Bgins Survay, Abstract 385; atid the northwest comer of sald
adjolning R. & Y. Interest, Ltd. tract, saki point also being the northeast comer of the aforementioned H. &
T. C. Rallroad Compeny Birvey Settioh 107, Atstiect 170;

THENCE South 02 degrees 08 minutes 14.gecondg East along the lower east line of the hereln described
tract, the lower east firié of ald cailed 188 acrétract, gnd tha eabt lihe of said H, & T 0. Raliroad
Company Survey Section 107, Abstrast 170, same being the west line of eald &djelining W, W. Bains
Survey, Abstract 385, and the west line of sald adjoining R: & Y, Imterasts, Ltd, tract; 338,02 feet to & %
Inch Iron plpe found for ttie lower so\iheast corhier-of the herein described tract and the lower southeast
comer of sald called 198 acre tract, same belng the southwest corner of sald adjoining R. & Y. Interests,
Ltd. trat, and Belng in thie north line of the- aforemgnticned adjolning M. K. & T. Rallroad right-of-way;

THENCE South 88 degrees 4§ mifutes 03 secondw Wasf along the lower south line of the herein
described tract and the Jower sollh line of sald called 198 acre tracl, same being the north right-of-way

line of sald adjolning M. K. & T. Raiiroet right-of-way, 1,660.05 faet to thé Place of Beginning and
contalning 176.149 acres of land, moe or less,

NOTE: THIS COMPANY DOES NOT REPRESENT THE ABOVE ACREAGE AND/OR SQUARE
FOOTAGE ARE GORRECT,

END OF 8CHEDULEA
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TAX ABATEMENT POLICY
GUIDELINES & CRITERIA
FOR WALLER COUNTY

Whereas, the creation and retention of job opportunities that bring new wealth into Waller
County is a high priority; and

Whereas, new jobs and investments will benefit the area economy, provide needed opportunities,
strengthen the real estate market, and generate tax revenue to support local services; and

Whereas, the communities within Waller County must compete with other localities across the
nation currently offering tax inducements to attract new plant and modernization projects; and

Whereas, any tax incentives offered in Waller County would be strictly limited in application to
those new and existing industries that bring new wealth to the community; and

Whereas, the abatément of property taxes, when offered to attract primary jobs in industries
which bring in revenue from outside a community instead of merely recirculating dollars within
a community, has been shown to be an effective method of enhancing and diversifying an area’s
economy; and

Whereas, effective September 1, 1987, Texas law, pursuant to Chapter 312 of the Texas Tax
Code, requires any eligible taxing jurisdiction to establish guidelines and criteria as to eligibility
for tax abatement agreements prior to granting of any future tax abatement, said guidelines and
criteria to be unchanged for a two year period unless amended by a three-quarters vote of
Commissioners’ Court; and

Whereas, these guidelines and criteria shall not be construed as implying or suggesting that
Waller County is under an obligation to provide tax abatement or other incentive to any
applicant; and all applicants shall be considered on a case-by-case basis;

Now, therefore, be it resolved, that Waller County Commissioners’ Court does hereby adopt
these Guidelines and Criteria for granting tax abatement in reinvestment zones in Waller County,
Texas.

DEFINITIONS - Section X

a. “Abatement” means the full or partial exemption from ad valorem taxes of certain real
and personal property in a reinvestment zone designated by Waller County for economic
development purposes.

b. “Affected jurisdiction” means Waller County and any municipality or school district,
the majority of which is located in Waller County that levies ad valorem taxes upon and
provides services to property located within the proposed or existing reinvestment zone
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designated by Waller County.

“Agreement” means a contractual agreement between a property owner and/or lessee
and Waller County for the purposes of tax abatement.

“Base year value” means the assessed value of eligible property January 1 preceding the
execution of the agreement plus the agreed upon value of eligible property improvements
made after January 1, but before the execution of the agreement.

“Deferred maintenance” means improvements necessary for continued operations
which do not improve productivity or alter the process technology.

“Distribution Center Facility” means buildings and structures, including fixed
machinery and equipment, used or to be used primarily to receive, store, service or
distribute goods or materials owned by the facility operator where a majority of the goods
or services are distributed to points outside of any part of Waller County.

“Expansion” means the addition of buildings, structures, fixed machinery or equipment
for purposes of increasing production capacity.

“Facility” means property improvements completed or in the process of construction
which together comprise an integral whole.

“Hospital” as defined in Texas Health & Safety Code Section 241.003.

“Manufacturing Facility” means products, buildings and structures, including
machinery and equipment, the primary purpose of which is or will be the manufacture of
tangible goods or materials or the processing of such goods or materials by physical or
chemical change.

“Modernization” means a complete or partial demolition of facilities and the completion
of partial reconstruction or installation of a facility or facilities of similar or expanded
production capacity. Modernization may result from the construction, alteration, or
installation of buildings, structures, machinery or equipment. Modemization shall
include improvements for the purpose of increasing productivity or updating the
technology of machinery and equipment, or both.

“New Facility” means a property previously undeveloped which is placed into service by
means other than or in conjunction with expansion or modernization.

“Qther Basic Industry” means buildings and structures including fixed machinery and
equipment not elsewhere described, used or to be used for the production of products or
services, which serve a market primarily outside of Waller County, resulting in the
creation of new permanent jobs bringing in new wealth.
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a.

“Productive Life” means the number of years a property improvement is expected to be
in service in a facility.

“Regional Entertainment/Tourism Facility” means buildings and structures, including
fixed machinery and equipment, used or to be used to provide entertainment through the
admission of the general public where the majority of users reside outside any part of
Waller County.

“Research Facility” means buildings and structures, including fixed machinery and
equipment, used or to be used primarily for research or experimentation to improve or
develop new tangible goods or materials or to improve or develop the production
processes thereto.

“Regional Service Facility” means buildings and structures, including fixed machinery
and equipment, used or to be used to service goods where a majority of the goods being
serviced originate outside any part of Waller County.

“Spec Building” means the new building construction to create an enclosed area of a
commercial facility that would normally qualify for abatements built without an
occupying tenant at the time the construction is complete.

“Urgent Care Facility” a facility dedicated to the delivery of unscheduled, walk-in
diagnosis and treatment of acute, but non-life threatening injuries and illnesses, outside of
a hospital emergency department or doctor's office.

ABATEMENT AUTHORIZED - Section IT

Authorized Facility, A facility may be eligible for abatement if it is a Manufacturing
Facility, Research Facility, Distribution Center, Regional Service Facility, Regional
Entertainment Facility, Spec Building, Hospital, Urgent Care Facility or Other Basic
Industry.

Creation of New Value. Abatement may only be granted for the additional value of
eligible property improvements made subsequent to and specified in an abatement
agreement between Waller County and the property owner and/or lessee, subject to such
limitations as Waller County Commissioners’ Court may require.

New and Existing Facilities. Abatement may be granted for new facilities and
improvements to existing facilities for purposes of modernization or expansion.

Eligible Property. Abatement may be extended to the value of buildings, structures,
fixed machinery and equipment, site improvements and related fixed improvements
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necessary to the operation and administration of the facility.

Ineligible Property. The following types of property shall be fully taxable and ineligible
for abatement: land; inventories; supplies; tools; furnishings, and other forms of movable
personal property; vehicles; vessels; aircraft; housing; hotels accommodations; retail
facilities; deferred maintenance investments; property to be rented or leased except as
provided in Section 1I (f); improvements for the generation or transmission of electrical
energy not wholly consumed by a new facility or expansion; any improvements,
including those to produce, store or distribute natural gas, fluids or gases, which are not
integral to the operation of the facility; property which has a productive life of less than
10 years; property owned or used by the State of Texas or its political subdivisions or by
any organization owned, operated or directed by a political subdivision of the State of
Texas.

Owned/Leased Facilities. If a leased facility is granted abatement the agreement shall
be executed with the lessor and the lessee.

Value and Term of Abatement. Abatement shall be granted effective with the January
1 valuation date immediately following the date of execution of the agreement. The
value of new eligible properties shall be abated according to the approved agreement
between applicant and the governing body. The governing body, in its sole discretion,
shall determine the amount of any abatement. The table in the attached Exhibit “A”,
incorporated herein by reference, shall be the maximum abatement available.

The abaferent may be extended through an initial agreement and a subsequent agreement
as may be required to comply with state law regarding the term of the reinvestment zone.

Construction in Progress. If a qualifying facility has not been placed in service as of
January 1 following execution of the abatement agreement, the tax payer may apply for a
one year extension of the term of abatement. Said extension must be applied for prior to
the end of the calendar year in which the abatement agreement is executed.

Economic Qualification. In order to be eligible for designation as a reinvestment zone

and receive tax abatement the planned improvements:

1% Must be expected to have an increased appraised ad valorem tax value of at least
$500,000 for existing qualifying facilities or $1,000,000 for new qualifying
facilities based upon the Waller County Appraisal District’s assessment of the
eligible property.

2, Must be expected to retain or create employment on a permanent basis in Waller
County.

3. Must not be expected to solely or primarily have the effect of transferring
employment from one part of Waller County to another.

4. Must be necessary because capacity cannot be provided efficiently utilizing
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existing improved property when reasonable allowance is made for necessary
improvements.

Must have no serious adverse effect on jurisdictions.

Must be in an area outside of the taxing jurisdiction of an incorporated city or
town, unless the city or town has granted a tax abatement for the planned
improvements, and ninety (90) days have not passed since the granting of such
abatement,

Must have a significantly positive result from the economic impact analysis
performed as part of the application process.

j- Standards for Tax Abatement. The following factors, among others, shall be
considered in determining whether to grant Tax Abatement:

1.

2,
3,
4.

Novw

10.

11,
12.

13.
14,
15.
16.

The value of land and existing improvement, if any.

The type and value of the proposed improvements.

The expected economic life of the proposed improvements,

The number and quality of existing, permanent jobs to be retained by the
proposed improvements.

The number of new permanent jobs to be created by the proposed improvements.
The amount of local payroll to be created or enhanced.

Whether the new jobs to be created will be filled by persons residing or projected
to reside in the County.

The amount of property tax base valuation will be increased during the term of
Abatement and after Abatement.

The costs to be incurred by the County to provide facilities or services directly
resulting from the new improvements.

The amount of ad valorem taxes to be paid the County during the Abatement
period - considering (a) existing values, (b) the percentage of new value abated,
(c) the Abatement period, and (d) the value after expiration of the Abatement
period.

The population growth of the County that might occur as a direct result of new
improvements,

The types and values of public improvements, if any, to be made by applicant
seeking Abatement.

The impact on the business opportunities of existing businesses.

The attraction of other new businesses to the area.

Whether the project is environmentally compatible with the community.

The company profile - when established - including business references, principal
bank, audited financial statement and Business Plan.

Each application shall be reviewed on its merit, utilizing the factors provided above. After such
review, Abatement may be denied entirely or may be granted to the extent deemed appropriate
after full evaluation.



Denial of Abatement. No Abatement Agreement shall be authorized if it is determined

that:

L
2
3.

4.

3
6.

There would be substantial adverse affect on the tax base or costs associated with
the providing of government services.

The applicant has insufficient financial capacity, which reasonably oould be
expected to jeopardize the success of the undertaking.

The planned or potential use of the property would constitute a hazard to public
safety, health or morals.

The area considered for abatement lies within the taxing jurisdiction of an
incorporated city or town, unless the city or town has already granted abatement
to the concerned entity and ninety (90) days have not passed since the granting of
such abatement,

Granting abatement might lead to the violation of other codes or laws.

For any other reason deemed appropriate by Commissioners’ Court.

. Taxability. From the execution of the abatement to the end of the agreement period taxes

shall be payable as follows:

1
2

=

The value of ineligible property as provided in Section II (e) shall be fully
taxable;

The base year value of existing eligible property as determined each year shall be
fully taxable; and

The additional value of new eligible property shall be taxable in the manner
described in Section II (h).

APPLICATION - Section 1II

Any present or potential owner of taxable property in Waller County may request the
creation of a reinvestment zone and tax abatement by filing a written request, along with
application processing fee, with the County Judge of Waller County.

1.
2.

3,
4.
5

| The application shall consist of a completed application form accompanied by:

A copy of the executive overview from a completed economic impact analysis.

A general description of the proposed use and the general nature and extent of the
modernization, expansion or new improvements to be undertaken.

A descriptive list of the improvements which will be a part of the facility;

A site map and property description;

A time schedule for undertaking and completing the planned improvements. In
the case of modernization, a statement of the assessed value of the facility,
separately stated for real and personal property, shall be given for the tax year
immediately preceding the application. The application form may require-such
financial and other information as the County deems appropriate for evaluating
the financial capacity and other factors of the applicant.

Disclosure of any environmental permits required or additional environmental
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impacts,

Upon receipt of a completed application and prior to acting on the application, the
County Judge shall (1) notify in writing the presiding officer of the legislative body of
each taxing unit in which the property to be subject to the agreement is located not later
than the seventh day before the public hearing and (2) publish in a newspaper of general
circulation within such taxing jurisdiction not later than the seventh day before the public
hearing. Before acting upon the application, Waller County shall through public hearing
afford the applicant and the designated representative of any affected jurisdiction, and
any other interested person, opportunity to show cause why the abatement should or
should not be granted. Notice of the public hearing shall be clearly identified on
Commissioners’ Court agenda to be posted at least seven (7) days prior to the hearing,

Waller County, not more than 60 days after receipt of the application, shall by order
either approve or disapprove the application for tax abatement at a regularly scheduled
meeting by a majority vote. The county judge shall notify the applicant of approval or
disapproval. If disapproved, a Commissioner may request a second review, in which case
a new application and hearing shall be required.

Waller County shall not establish a reinvestment zone for the purpose of abatement if it
finds that the request for the abatement was filed after the. commencement of
construction, alteration, or installation of improvements related to a proposed
modernization, expansion, or construction of new facility.

Variance. Requests for variance from the provisions of Section II may be made in
written form to the Commissioners’ Court. Such request shall include all the items listed
in Section Il (b), together with a complete description of the circumstances which
prompt the applicant to request a variance. The approval process for a variance request
requires a three-fourths (3/4) vote of the governing body and shall be identical to that for
a standard application and may be supplemented by such additional requirements as may
be deemed necessary by the Commissioners’ Court.

Confidentiality Required. Information that is provided to the County in connection
with an application or request for Tax Abatement and that describes the specific
processes or business activities to be conducted or the equipment or other property to be
located on the property for which Tax Abatement is sought is confidential and not
subject to public disclosure until the Tax Abatement Agreement is executed. That
information in the custody of a taxing unit after the Agreement is executed is Public
Record, and not confidential.




PUBLIC HEARING - Section IV

Should any affected jurisdiction be able to show cause in the public hearing why the
granting of abatement will have a substantial adverse affect on its bonds, tax revenue,
service capacity or the provision of service, that showing shall be reason for the
Commissioners’ Court to deny any designation of the reinvestment zone, the granting of
abatement, or both,

Neither a reinvestment zone nor abatement agreement shall be authorized if it is
determined that:

1. There would be a substantial adverse affect on the provision of government
service or tax base;

2, The applicant has insufficient financial capacity;

3 Planned or potential use of the property would constitute a hazard to public safety,

health or morals; or,

4. Planned or potential use of the property violates other codes or laws.

S, Use of the property as planned does not comply with the overall developmental
goals of the county.

Following the public hearing, the Commissioners’ Court must make affirmative findings
in the minutes of the Court that:

1, Designation of the reinvestment zone would contribute to the retention or
expansion of primary employment.
2, Designation of the zone would attract major investment in the zone that would

benefit the property within the zone.
3 Designation of the zone would contribute to the economic development of the

county.
AGREEMENT - Section V

Notice to Jurisdictions. Not later than the seventh day before the date on which Waller
County enters into the Abatement Agreement, the County shall deliver to the presiding
officer of the governing body of each other taxing unit in which the property is located a
written notice that the County intends to enter into the Agreement, along with a copy of
the proposed agreement,

After approval, Waller County shall formally pass an order and execute an agreement
with the owner of the facility and lessee as required which shall include:

Estimated value to be abated and the base year value;

Percent of value to be abated each year as provided in Section II (h);

The commencement date and the termination date of abatement;

The proposed use of the facility; nature of construction, time schedule, map,

catad a
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property description and improvements list as provided in the abatement
application.

5. Contractual obligations in the event of default, violations of terms or conditions,
delinquent taxes, recapture, administration and assignment as provided herein and
other provisions that may be required for uniformity or by State law and;

6. Size of investment and average number of jobs involved for the period of
Abatement.

Such agreement shall be executed within sixty (60) days after the later of the date
applicant has forwarded all necessary information and documentation to Waller County
or the date of the approval of the application,

Mandatory contract provisions. Any tax abatement entered into by the County must:

1. Include a list of the kind, number, and location of all proposed improvements to
the property.

2, Provide access to and authorize inspection of the property by the taxing unit to
ensure compliance with the agreement,

3 Limit the use of the property consistent with the taxing unit’s development goals.

4. Provide for recapturing property tax revenues that are lost if the owner fails to
make the improvements or create the jobs as provided by the
application/agreement.

5. Include each term that was agreed upon with the property owner and require the
owner to annually certify compliance with the terms of the agreement to each
taxing unit.

6. Allow the taxing unit to cancel or modify the agreement at any time if the

property owner fails to comply with the terms of the agreement.

RECAPTURE - Section VI

In the event that the facility is completed and begins producing products or services, but
subsequently discontinues producing products or services for any reason excepting fire,
explosion or other casualty or accident or natural disaster for a period of one year during
the abatement period, then the agreement shall terminate and so shall the abatement of
the taxes for the calendar year during which the facility no longer produces. The taxes
otherwise abated for that calendar year shall be paid to the County within sixty (60) days
from the date of termination.

Should the County determine that the company or individual is in default according to the
terms and conditions of its agreement, the County shall notify the company or individual
in writing at the address stated in the agreement, and if such is not cured within sixty (60)
days from the date of such notice (“Cure Period”), then the agreement may be terminated.

9.




-

In the event that the company or individual (1) allows its ad valorem taxes owed the
County or affected jurisdiction to become delinquent and fails to timely and properly
follow the legal procedures for their protest andfor contest; or (2) violates any of the
terms and conditions of the abatement agreement and fails to cure during the Cure Period,
the agreement then may be terminated and all taxes previously abated by virtue of the
agreement will be recaptured and paid within sixty (60) days of the termination,

ADMINISTRATION - Section VII

The Chief Appraiser of Waller County shall annually determine an assessment of the real
and personal property comprising the reinvestment zone. Each year, the company or
individual receiving abatement shall furnish the Appraiser with such information as may
be necessary for the abatement, including the number of new or retained employees
associated with the facility. Once value has been established, the Chief Appraiser shall
notify the affected jurisdictions which levy taxes of the amount of the assessment.

The agreement shall stipulate that employees and/or designated representatives of Waller
County will have access to the reinvestment zone during the term of the abatement to
inspect the facility to determine if the terms and conditions of the agreement are being
met. All inspections will be made only after the giving of twenty-four (24) hours notice
and will only be conducted in a manner as to not unreasonably interfere with the
construction and/for operation of the facility. All inspections will be made with one or
more representatives of the company or individual and in accordance with its safety
standards.

Upon completion of construction Waller County shall annually evaluate each facility
receiving abatement to insure compliance with the agreement and report possible
violations of the contract and agreement to the Commissioner’s Court.

Timely Filing. The County shall timely file with the State Comptroller’s Office all
information required by the Tax Code.

ASSIGNMENT - Section VIII

Abatement may be transferred and assigned by the holder to a new owner or lessee of the
same facility upon the approval by resolution of Waller County Commissioners’ Court
subject to the financial capacity of the assignee and provided that all conditions and
obligations in the abatement agreement are guaranteed by the execution of a new
contractual agreement with the County.

The contractual agreement with the new owner or lessee shall not exceed the termination
date of the abatement agreement with the original owner and/or lessee.
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c. No assignment or transfer shall be approved if the parties to existing agreement, the new
owner, or new lessee are liable to Waller County or any affected jurisdiction for
outstanding taxes or other obligations.

d. Approval shall not be unreasonably withheld,

SUNSET PROVISION - Section IX

a. These Guidelines and Criteria are effective upon the date of their adoption and will
remain in force for two (2) years, unless amended by three-quarters (3/4) vote of the
Commissioners’ Court of Waller County as so provided for in the Tax Code, at which
time all Reinvestment Zones and Tax Abatement Agreements, created pursuant to these
provisions will be reviewed by the County to determine whether the goals have been
achieved. Based on that review, the Guidelines and Criteria will be modified, renewed or
eliminated.

b. This policy is mutually exclusive of existing Industrial District Contract and owners of
real property in areas deserving of special attention as agreed by the affected
jurisdictions.

¢. This policy is effective this_12™ Day of February, 2008, and supersedes any previous
policy on Tax Abatement, It will remain in effect until changed by court order.

DISCRETION OF THE COUNTY - Section X

The adoption of these guidelines and criteria by Waller County does not:

1. Limit the discretion of the Commissioners’ Court to decide whether to enter into a
specific Tax Abatement Agreement,

2. Limit the'discretion of the Commissioners’ Court to delegate to its employees the
authority to determine whether or not the Commissioners’ Court should consider
a particular application or request for Tax Abatement.

3. Create any property, contract, or other legal right in any person, partnership,
corporation or other entity to have the Commissioners’ Court consider or grant a
specific application or request for Tax Abatement,
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