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Kevin O’'HANLON
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CERTIFIED, CIVIL TRIAL

Lesuie McCoLLom
CERTIFIED, CIVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoArRD OF LEGAL SPECIALIZATION

JusTin DEMERATH

June 5, 2012

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE: Application to the Pettus Independent School District from Edwards Lime
Gathering, LLC

To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office,
the Pettus Independent School District is notifying the Applicant Edwards Lime Gathering, LLC
of its intent to consider the application for appraised value limitation on qualified property. The
Applicant submitted the application to the school district on June 4, 2012. The Board voted to
accept the application June 4, 2012. The application was determined completed on June 5, 2012.
Please prepare the economic impact report.

Please note, no construction has begun at the project site as of the date of the filing of the
application and the District’s determination that the application is complete. The Applicant is
aware that the determination of a completed application by the Comptroller determines what
property may be eligible for a value limitation agreement. The Applicant is anticipating starting
construction in July, but the start of construction is awaiting the determination of a completed
application by the Comptroller’s Office. We are requesting an expedited review of the application,
so that the applicant may begin construction at the project site.

A paper copy of the application will be hand delivered to your office tomorrow morning.
In accordance with 34 Tex. Admin Code 89.1054, a copy of the application will be submitted to
the Karnes County Appraisal District.

Please feel free to contact me with questions.

Sincerely,



Letter to Local Government Assistance & Economic Analysis Division
March 22, 2012
Page 2 of 2

Kevin O’Hanlon
School District Consultant

Cc:  Chief Appraiser
Karnes County Appraisal District

Robert Thompson, Pettus ISD



Application for Appraised Value Limitation on Qualified Property Form 50-296

(Tax Code, Chapter 313, Subchapter B or C) (Revined May 2010)

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body (school board)
must elect to consider an application, but — by Comptraller rule — the schaol board may elect to consider the application only after the school district has received
a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district
must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
* notify the Comptroller that the school board has elected to consider the application.
This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school board decided to consider the application; and
— a request that the comptroller prepare an economic impact analysis of the application;
« provide a copy of the notice lo the appraisal district;
+ must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34 Texas
Administrative Code (TAC) Section 9.1054; and
« forward the original completed application to the Comptroller in a three-ring binder with tabs separating each section of the documents, in addition to an elec-
tronic copy on CD. See 34 TAG Chapter 9, Subchapter F.
The gaverning body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject ta the restrictions in 34 TAC
Chapter 9, Subchapter F.
When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials on its
Web site. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so, however, the
information must be segregated and comply with the other requirements set out in the Comptroller rules as explained in the Confidentiality Notice below.

The Gomptroller will independently determine whether the application has been completed according to the Comptroller’s rules (34 TAC Chapter 9, Subchapter F). It
the Gomptroller finds the application is not complete, the Comptroller will request additional materials from the schaol district, When the Comptroller determines that
the application is complete, it will send the school district a notice indicating so. The Gomptroller will determine the eligibility of the project, make a recommendation
to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller receives a complate application—as
determined by the Gomptroller.

The school board must approve or disapprove the application before the 151st day after the application review start date (the date the application is finally deter-
mined to be complete), unless an extension is granted. The Gomptroller and school district are authorized to request additional information from the applicant that is
reasonably necessary to complete the recommendation, economic impact evaluation or consider the application at any time during the application review period.

Please visit the Comptroller's Web site to find out more about the program at http://www.window.state.ix.usltaxin!c/prop!axfhb1200Iindex.hlm|. There are links on
this Web page to the Chapter 313 statute, rules and forms. Information about minimum limitation values for particular districts and wage standards may also be

found at that site,

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION

Dale application received by dislrict

-4-2012

Authorized School District Representative

Ermlama o Last Nama

Robert ~  [Thompson R
Title

Superintendent B - -

Pettds Inde_pendgpt Sc_hool District _

“Sleeet Address.

500 N. May Street

ailing Address

City s : Stale ~ |zp

Pettus TX 78146

Phone Number - ) o B . Fax Number ) o T o

(361) 375-2296 (361) 375-2295

Mobile Number (optional) o E-mail Address B )

| authorize the consultant to provide and obtain information related to this application.. . .. ........ooouiieniniieeaieees BAves OnNo

A vYes O No

Will consultant be Primary CONACE? ... v uve s e en et s e s sttt

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 » Rev. 05-10/7)
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Application for Appraised Value Limitation on Qualified Property

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION (conTiNUED)

Authorized School District Consultant (If Applicable)

FirstName N ‘ Last Name

Dan o | Casey S
Consultant

~ Moak Casey & Associates , ) o

Slreet Address

400 W 15th Street | )

Mailing Address

400 W 15th Street
"Austin TTX

Title

X “78701
(512) 485-7878 """512- 485-7888

Mobile Number (Optional) ) E-mail Address

.Fhona Number

dcasey@moakcasey.com

I am the authorized representative for the school district to which this application is being submitted. | understand that this application Is a govern-
ment record as defined in Chapter 37 of the Texas Penal Code.

Signature (Authorized School District Rapraseny 7 Date

Robert B, 5 2 6912

Has the district determined this application COMPIEIET. . .. v v v et vttt ettt et ettt et ettt e et e e et e et e e ee e Eﬁes U No
If yes, date determined complete. JU Nne S I/ZO| 2
Have you completed the school finance documents required by TAC 9.1054(C)(3)7 + vt viinviviieene it eitaenananns U Yes m/No
will SUPPlemfﬂ‘\'
Checklist | Page X of 16 | . o?u:ﬁ:'t(ed
1 | Date application received by the ISD 1 of 16 § {\
2 Cerlifica;io;p;gé signed and dated by;uth.(-nrized_ s_c-r-l-oc;l district representative e 7270I 7 \(\
3 | Date application deemed con_'nplate by ISD o o 2 of 16 ‘ﬁ - |
4 (_)ertifica{ion pages signed and da;ed by appilicarntior authorized business representative of applic; —| —40f_16 \‘ {
5 | Completed company checklist | 12 of 16 \f‘
7 School finance dolcuments.described in TAC 9.1054(c)(3) (Due within 20 days of dis?rict providing notice 20of 16 -
| of completed application) . V‘Jiu (Qoﬁ,lcmm{’

Page 2 (50-296 * Rev, 05-10/7) For more information, visit cur Web site: www.window,state.tx,us/taxinfo/proptax/hb1200/index.html



Application for Appraised Value Limitation on Qualified Property SZILELS-1

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION

Authorized Business Representative (Applicant)

First Name Last Name
Greg Maxim
Title

Consultant

Organization

Energy Transfer Partners, L.P.

Street Address

800 E. Sonterra Blvd., Suite 400

Mailing Address

San Antonio X 78258-3941
210-572-0457
Mobile Number (optional) Business e-mail Address

Will a company official other than the authorized business representative be responsible for responding
to future INformation reqUESTS? . . . . . o e U Yes A No

If yes, please fill out contact information for that person.

First Name Last Name

Title

Organization

Street Address

Mailing Address

City State zIP
Phone Number Fax Number

Mobile Number (optional) E-mail Address

| authorize the consultant to provide and obtain information related to this application.. . .. ........ ... ... ... ... .. ... ..... W Yes O No
Will consultant be primary contact? . . ... ... 4 Yes U No

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rev. 05-10/7) Page 3



Form 50-296

Application for Appraised Value Limitation on Qualified Property

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION (CoNTINUED)

Authorized Company Consultant (If Applicable)

Firﬁama
Greg
Twe

Director

| Last Name

Maxim

Firm N_ame

Duff and Phelps

Street Address

919 Congress Avenue, Suite 1450

Mailing Address

cty -
Austin

512-671-5580

State

X

Fax Number

Business email Address

greg.maxim@duffandphelps.com

1 am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government record as
defined in Chapter 37 of the Texas Penal Gode. The information contained in this application is true and correct to the best of my knowledge and belief.

1 hereby certify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized and that

no delinguent taxes are owed to the State of Texas.

Signatura (Authorized Businpss Repfpsentative (Applicant))

Date

L2012

Lomrission t

Xnires
Ociobher 17, 2015

r

(Notary Seal)

Shawna_Neelle Hardin
Nolary Public, State of I@xg <

M)

My commission expires OCtoer |71, 2015

If you make a false statement an this application, you could be found guilly of a Class A misdemeanaor or a state jail felony under Texas Penal Code § 37.10.

Page 4 (50-296 * Rev. 05-10/7)
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Y Enclosed is proot of application fee paid to the school district,

For the pu;bose of this question," “payments fo the scheol district” include any and all payments or transfers of things of value made o the school
district or fo any petson or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value.

Please answer only sither A CR B:

A.Will any “payments to the school district” that you may make in order o receive a property tax value limitation agreement
tesult in payments that are not in compliance with Tax Code, 313.027{)7. . . .. o oo it Oves ¥ No

B. If “payments to the school district” will only be determined by a formuta or methadology without a specific amount being
specified, could such method result in “payments to the school district” that are not in compliance with Tax Code §313.027(1y?. .. Qves Mno

‘BUSINESS APPLICANT INFORMATIO!

Legal Name under which application is made

Edwards Lime Gathering, LLC

Texas Taxpa;rer 1.D. Number of entity subject to Tax Code, Chapler 171 (17 digits)

32034536865

325120

Is the applicant a party fo any other Chapter 313 agreements?. . .. .. ..o o i U ves 4 No

If yes, please list name of school district and year of agréément.

'APPLICANT BUSINESS STRUCTURE:

Registerad to do business in Texas with the Toxas Secrefary of State? . .. ... oo Yes [ No

Identity business orga}wizaﬁon of applicant {corporation, fimited fability corpurariun;.'é:.é;)

Limited Liability Corporation

1. Is the applicant a combined group, or comptised of members of a combined group, o
as defined by Texas Tax Code Chapter 171.0001(7)7 ... ... o i e e Mves no
If s0, please attach documentation of the combined group membership and contact information.

2 Is the applicant cusrent on all tax payments due to the State of TeXas? ... ... oo i il bvyes Lno

3. Are all applicant members of the combined group current on all tax payments due to the State of Texas?. . ....... Ona Byes Qwo

If the answer 1o either question is no, please explain and/or disclose any history of default, definquencies and/or any
material fitigation, inciuding litigation involving the State of Texas. (Use attachment if necessary.)

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.htmt (50-296 = Rev. 05-10/7) Page 5




Are you an entity to which Tax Code, Chapter 177 applies . . ..o vt i i e i it e e e e e e e e e e Mves dnNo

The property will be used as an integral part, or as a hecessary auxiliary part, in one of the following activities:

L 0= Tt T P Myes dnNo
(2} research and deveoDmMENt. . . .. ..ttt Wves o
(3) a clean coal project, as defined by Section 5.001, Water Gote ... ... it irt i i e e e Uves WnNo
(4) an advanced clean energy project, as defined by Section 382.003, Healthand Safety Code . ... ...ovvvevvinnnnnn.. U ves No
(5) renewable energy elactric GBNEIANION .. . .. .. ... .ttt ettt e e e e e e U Yes No
(B} electric power generation using integrated gasification combined cyCle tEEINOIORY . .\« v vt vt e e e e Uves @no
{7) nuclear elactric POWET GEMEFAtON . ...\t u et et e e e e e e e Ovyes nNo

(8) & computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) througN (7) .« v ettt ie e eee e e eennn. Uves bWnNo
Are you requesting that any of the land be classified as qualified IVestmMEnt? . ... i i i e i s e eiia e ine s O Yes No
Wilt any of the proposed qualified investment be leased under a capitalized @387 . . .. vttt it i sttt i nnaas Q Yes No
Will any of the proposed qualified investment be leased under anoperating lease? . . ... ..ottt e et ieeaa O ves No
Are you including property that is owned by a person other than the applicant?. . . ..o vt ottt e 01 vYes No

the amount of your gualified investment? No

(PROJECTDESCRIPTION . 0 w0 e e s i ad e
Provide a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible
personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information. (Use attach-
ments as necessary)

See Attachment

Describe the ability of your company to locate or relocate in another state or ancther region of the state.

See Attachment

PROJECT CHARACTERISTICS (CHECK ALL THAT APPLY) -

(4 New Jobs & Construct New Facility 0] New Business / Start-up a Expand Existing Facility
U Relocation from Qui-of-State a Expansion A Purchase Machinery & Equipment
U1 consolidation U Relocation within Texas

Jul 2012
Mar 2013
Mar 2012*

Do you propose to construct a new building or to erect or affix a new improvement affer your application review

Begin Hiring New Employees JUI 201 2

Apr 2013

Begin Construction

Construction Complete Fully Operational

Purchase Machinery & Equipment

Note: Improvements made before that time may not be considered gualified property.

When do you anticipate the new buildings or improvements will be placed in service? Apr 201 3

* Some long lead machinery and equipment has been ordered but fabrication has not
begun and equipment will not arrive on site until October 2012

Page 6 (50-296 * Rev, 05-10/7) For more information, visit cur Web site: www.window.state.tx.us/taxinfo/proptax/hbi200/index.himl




Identify state programs the project will apply for:

State Soutce Amount

Total

Will other incentives be cffered by focal units of government? . ... ... i e i s e e et Aves o

Please use the following box for additional details regarding incenfives. {Use attachments if necessary.}

gRequesting Chapter 312 property tax abatement agreements with Kames Countyménd Karnes County
' Wide Hospital

‘THE PROPERTY

Karnes County

Identify county or counties in which the proposed project will be located

Central Appraisal District {CAD) that will be responsible for appraising the property Karnes County Appralsa! District

Will this CAD be acting on behalf of another CAD to appraise this property? . . ... i i i i et ias i anaaes O ves M No

List all taxing entities that have jurisdiction for the property and the portion of project within each entity

3]
county: Karnes County - 100% City:
{Name and percent of project) {Nama and percent of project)
; ital - 0 _ o
Hospital District: Karnes County Wide Hosp:tal 100% Water District: Evergreen UWCD 1 00 AJ
{Name and percent of project) {Name and percent of project)
. . o . . g o
Other (describe): |<AINES County Wide Rural Fire - 100% o, (describe): San Antonio River Authority - 100%
(Name and percent of project) {Name and percent of project)
Karnes County Wide Road & Bridge - 100%; Escondido Watershed District - 100%
I5 the project located Bntiraly Wt this 15D 2. ..\ vt vttt ettt e is s et v e e et e te e e e e e e e e MyYes [nNo

If not, ptease provide additional information on the project scope and size to assist int the economic analysis.

For mora Information, visit our Web site: wwwowindow.state tx us/taxinfo/proptax/hbl1200/index.him! (50-296 » Rev. 05-10/7) Page 7




NOTE: The minimum amcunt of gualified investment required to qualify for ar appraised value limitation and the minimum amount of appraised valug limitation
vary depending on whether the school district is ¢lassified as rural, and the taxable value of the proparly within the school district. For assistance in determining
estimates of these minimums, access the Comptrelier's Web site at www.window.state.tx.us/taxinfo/proptax/hbd1200/values.himi,

At the time of application, what is the estimated minimum qualified investment required for this school district? $1 O:OOQOOO

What is the amount of appraised value limitaticn for which you are applying? $1 01000’000

What is your total estimated qualified investment? $73:600:000

NOTE: See 313.021{1) for full definition. Generally, Qualified Investmant is the sum of the investment in fangible perscnaf property and buildings and new
improvements made between beginning of the qualifying time period {date of application final approval by the school district) and the end of the second complete
tax year.

What is the anticipated date of application approvai? September 1 5’ 2012

What is the anticipaled date of the beginning of the gualifying time period? September 157 2012

What is the fotal estimated investment for this project for the period from the time of
application submission to the end of the limitation period? $80.000,000

Describe the gualified investment.[See 313.021(1).]
Attach the following items to this application:

(1} a specific and detailed description of the qualified investment you propese to make on the property for which you are requesting an appraised vatue limitation
as defined by Tax Gode §313.021,

(2) a description of any new buildings, propesed improvements or personal property which you intend to include as part of your minimum gualified investment and
(3) amap of the gualified investment showing location of new buildings or new improvements with vicinity map.

Do you intend to make at least the minimum gualified investment required by Tax Code §313.023 {or 313.053 for rural school districts)
for the refevant school district category during the quUalfying M PERIOUT . . . o\t n ettt et e e e et e e et Myes Qo

Except for new equipment described in Tax Code §151.318(q) or {g-1), is the proposed tanglble personal property to be placed in service for the first time:

{1 in or on the new building or othar new improvement for which you are applying? . .. ... o i i BA Yes O e
(2) if not in or on the new buliding or other new improvement for which you are applying for an appraised value limitation,

is the personal property necessary and ancillary to the business conductsd in the new building or other new improvement?............. b Yes Qo
(3) on the same parcel of land as the building for which you are applying for an appraised valug imiation?. .. ..o v i i e i b Yes J no

(“First placed in service” means the first use of the property by the taxpaver.)

Will the investment in real or personal property you propesa be counted toward the minimum qualitied investmant required by
Tax Code §313.023, (or 313.053 for rural school districts) be first placed in service in this state during the applicable gualifying time period? .. Yes 2o

Does the investment in tangible personal proparty meet the requirements of Tax Code §313.021(1)7 . ..o i W ves U No

If the proposed investment includes a building or a permanent, non-removable component of a building, does it Rouse tangible personal property? & Yes o

Bescribe the quatified properly. [See 313.021(2)] (If qualified investment describes qualified properly exactly you may skip items (1}, {2) and {3) befow.)
Attach the following items to this application:

(1} a specific and detaifed description of the gualified property for which you are requesting an appraised value limitation as defined by Tax Gode §313.021,
(2} a description of any new buildings, proposed improvements or personal property which you intend to include as part of your qualified propery and

{3} a map of the qualified proparty showing location of new buildings or new improvements — with vicinity map.

Lang
Is the land on which you propose new construgtion or improvements currently located in an area designated as a reinvestment zong
under Tax Code Chapter 311 or 312 or as an gnferprise zone under Governmant Code Chapter 23037, . oot ii i i e Aves Do

If you answerad “ng” fo the question above, what is the anticipated date on which you will submit proof of a
reinvestment zone with boundaties encompassing the land on which vou propose new construction or improvements?

Wit the applicant own the land by the date of 20reemEnt BXECUI N, .. Lo it et it i ir e s aras it tsiarerran Myes o
LR R R R e R AT, Dves e

Page 8 (50-296 = Rev, 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hi1 200/index.htmi




{2)(A), please attach complete

documentation, including:
1. Lepal description of the land

2. Fach existing appraisal parcel number of the land on which the improvements will be constructsd, regardiess of whether or not all of the land described in
the current parcel will become qualified propesty

3. Cwner
4, The current taxabie valug of the land. Attach estimate if fand is part of [arger parcel.
5. Adetailed map (with a viginity map) showing the location of the fand

Attach a map of the reinvestment zone boundaries, certified to be accurate by either the governmental entity creating the zone, the local appraisal district, ora
licensed surveyor. (With vicinity map)

Attach the order, resolution or ordinance establishing the zonz, and the guidelines and criteria for creating the zone, if applicable.

Miscellaneous
Is the proposed project a building or new improvement 10 an existing faclity? . .. ... Lo e Llves o

Attach a description of any existing improvements and include existing appraisal district account numbers.

List current market vatue of existing property at site as of most recent tax vear, 949,500™ 2011
-
** Estimated 2011 Market Value is based off of the per acre market value for Parcel #(Pn‘? %eﬂlgﬁat the 40 acre site was a part(é? \1(?'?%01 1
Is any of the existing property subject to a valug limitation agreement under Tax Code 3137 . ..o 3 ves ¥ o

Will all of the property for which you are requesting an appraised valye fimitation be free of a tax
abatement agreement entered into by a school district for the duration of the IMIEHONT . . .. ..ot et s e e e aiceaaes Bves o

WAGE AND EMPLOYMENT INFORI

What fs the estimatad number of permanent jobs {more than 1,600 hours a year), with the applicant
or a contractor of the applicant, on the proposed qualified property during the last complete quarter
hefore the application review start date {date your applicatior is finally determined to be complete)?

The last complete calendar guarier before application review start date is the:
&2 First Quarter U Second Quarter (3 Third Quarter {2 Fourth Quarter of 2012

(year

What were the number of parmanent jobs {more than 1,600 hours a vear) this applicant had in Texas during the most recent quarter reported to the TWG?
¢]

Note: For job definitions see TAG §5.1051(14} and Tax Code 213.021{3). If the applicant intends to apply a definition for “new job" other than TAG §9.1051(14)(C),
then please provide the definition of “new job” as used in this application.

N/A

Total number of naw jobs that will have been created when fully operaticnal 12

Do you plan to create at least 25 new jobs (at least 10 new jobs for rurat school districts} on the land and in connection

with tha new building or Other M DIOVEMEN 7. L . o i ittt et r i et s e i e s e a e Fves o
Do you: Intend 2o request that the governing body waive the minimum naw job creation requirement, as provided under
RE RO RN o O P Oves bno

If you answered “yes" to the question above, attach evidence documenting that the new job creaticn requirement above exceeds the aumber of employees neces-
sary for the operation, according to industry standards. Note: Even if a minimum new job waiver is provided, 80% of all new jobs must be qualifying jobs
pursuant to Texas Tex Code, §313.024(d).

What is the maximum number of qualifying jobs meeting all criteria of §313.021{(3) you are committing {o create? 10

If this project creates more than 1,600 new jobs, the minimum required wage for this project is 110% of the average county weekly wage for all jobs as described
by 313.021(3)(E}{if).

If this project creates less than 1,000 new jobs, doss this district have territory in a county that meets the demographic characteristics of 313.091{2)7 (see table
of information showing this district characteristic at Atfp//www. window. state.tx.usAaxinfo/proptax/iib1200/values. htmi)

If yes, the applicant must meet wage standard described in 313.051(h) (110% of the regional averape weekly wage for manufacturing}
If no, the applicant shall designate one of the wage standards set out in §§313.021(5)(A) or 313.021(5){8).

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.htmi (50-296 = Rev. 05-10/7) Page @



For the following three wage calculations please include on an attachment the four most recent guarters of data for each wage calculation. Show the average and
the 11G% calcufation, Include decumentation from TWC Web site. The final actual statutory minimum annual wage requirement for the applicant for each qualifying
job — which may differ siightly from this estimate — will be based on information from the four quarterly periods for which data were available at the time of the
application review start date (date of a completed application). See TAC §9.105%(7}.

110% of the county average weekly wage for all jobs (2 industries) in the county is $71 1

110% of the county average weekly wage for manufacturing jobs in the county is $1 !147

110% of the county average weekly wage for manufacturing jobs in the region is $761

Please identify which Tax Code section you are using to estimate the wage standard required for this project;
D§313.021(5)(A) or D§313.021(S)(B) or [Js§313.021 (3)(E)(i), or §313.05§(b}?

What is the estimated minimum reguired annual wage for each qualifying job
based on the qualified propesty? $391547

Wheat is the estimated minimum required annual wage you are committing $55 000
te pay for sach of the qualitying jobs you create or the qualified property? !

Will 80% of all new jobs creatad by the owner be qualifying jobs as defined by 3130210302 vttt it e e e e Mvyes Do
Will zach qualifying job require at least 1,800 Of WOTK B ¥RaIT . L L. i\ttt ettt vt et e ettt ie it et e e e e & ves O no
Will any of the gualifying jcbs be jobs transferred from one area of the state 10 an0thEr . .. ..ottt e e e 2 ves M ng
Witl any of the qualifying JoBS Be 1BIaINEd JODS 7. o it e e e e e e e e i ves No
Will any of the gualifying jobs be created to repiace a Previous emMDIOYEE? . .. o .ttt i et e e L ves 2 o
Will any required qualifying jobs be filled by employees Of COMraCIOrS? L. . oottt e et e ettt 03 Yes &3 1o
If yes, what percent?

Does the applicant or contractor of the zpplicant offer to pay at least 80% of the employee’s health insurance

Pt f0r BaCh U J0D T L L i e e e e e e e e W ves I

Describe each type cf benefits to be offered to gualifying jobholders, {Use attachments as necessary.)

ttach ment

[s an Economic Impact Analysis attached (If supplied by othar than the Compirollers 0H08) 2 ... it it e et ienens O ves
Is Schedute A completed and signed for all years and alaghed ? .. ..ttt et et e e e 8 es
Is Schedule B completed and signed for all Vears and atlahe? . . o o ot e e e A Yes
Is Schedule G (Application} completed and signed for all years and ata0HE? « . ittt e e e e e A Yes
Is Schedule D completed and signed for all years and atached? . ... oo ittt e 8 ves

Note: Excel spreadsheet versions of schedules are availzble for download and printing at URL listed below.

W No
O no
T
CI no
N

If there are any other payments made in the state or economic information that you befieve should be includad in the econtomic analysis, please aftach a separate

schedule showing the amount for each year afected, including an explanation.

Page 10 (50-296 * Rev. 05-10/7} For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index. htmi




Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for property fax value limitation, the
information provided therein, and documents submitted in support
thereof, are considered public information subject to release under
the Texas Public Information Act.

There is an exception, outlined befow, by which information will be
withheld from disclosure.

The Comptroller's office will withhold information from public
release if:

1) it describes the specific processes or business activities to
be conducted or the specific tangible personal property to be
located on real property covered by the application;

2) the information has been segregated in the application from
other information in the application; and

3) the party requesting confidentiality provides the
Comptroller’s office a list of the documents for which confi-
dentiality is sought and for each document fists the specific
reasons, including any relevant legal autherity, stating why
the material is believed to be confidential.

All applications and parts of applications which are not segregated
and marked as confidential as owutlined above will be considered
public information and will be posted on the internet.

Such information properly identified as confidential will be with-
held from public release unless and unti! the governing body of the
school district acts on the application, or we are directed to do so
by a ruling from the Attorney General.

Other information in the custody of a schoof district or the comp-
troller submitted in connection with the application, including infos
mation ratated to the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

the nature and amount of the projected investment, employment,
wages, and benefits, will not be considered confidential business
information and will be posted on the infernet.

All documents submitted to the Comptroller, as well as all informa-
tion in the application once the school district acts thereon, are
subject to public release unless specific parts of the application or
documents submitted with the application are identified as confi-
dential. Any person seeking to limit disclosure of such submitted
records is advised to consult with their legal counsel regarding
disclosure issues and also to take the appropriate precautions to
safeguard copyrighted material, trade secrets, or any other proprie-
tary information. The Cormptrofler assumes no obligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondents. A person seeking to limit disclosure of
information must submit in writing specific detailed reasons, includ-
ing any relevant legal authority, stating why that person believes
the material to be confidential.

The following outlines how the Comptroller's office wilt handle
reguests for information submitted under the Texas Public
Information Act for application portions and submitted records
appropriately identified as confidential.

» This office shall forward the reguest for records and a copy of
the documents at issue 1o the Texas Aftorney General's office
for an opinion on whether such information may be withheld
from disclosure under the Texas Public Information Act.

* The Comptroller will notify the person who submitted the
application/documents when the information is forwarded to
the Attorney General’s office.

+ Please be aware that this Office is obligated to comply with
an Attorney General’s decision, including release of informa-
tion ruled public even if it was marked confidential.

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.htm!

(50-296 = Rev. 05-10/7) Page 1



Checklist

Page X 0f 16 | Check Completed
1 . Certification pages signed and detee by Authcrized Business Repzesentetive {applicant) 4 of 1é R / | -
2 ; Proof of Paytnent of Application Fese (Attachment) 50f 16 ‘ - /
¢ For applicant members, documentation of Combined Group membet‘ehip under Texas Tax N
3 | Code 171.0001(7) 5 of 16 /
‘ (if Applicable) (Attechment)
4 | Detailed description of the project 6 of 16 /
""" 5 : gi Strr?cj:??:x i;alocated in more than one die'trict. name other districts and fist pereentage in each 7 of 16 N/A
chment)
6 Description of Qualified Investment (Attachment) sof16 v
7 M'ap qf ggaﬁtied investment showing focation of new buildings or new improvements 8 of 16 /
with vicinity map.
8 : Description of Quahfreci Properly (Attachment) 8 of 16 /
9 : Map of qualified propeny showing location of new burldungs or new improvements wzth \ncmlty map 8 of 16 /
10 Description of Land (Attachment) 9 0f 16 /
q 7“11 A detalled map showing location of the Vlalnd ‘t'vith vicinity map, 9of 16 /
R .12 A description of all existing (if any) improventents {Attachment) 9 of 16 /
. 13 | Request for Walver of Job Creation Requ;rement {if applicable) (Attachment) 9 of 16 NfA
| 14 . Calculation of three possible wage reqwrernents with TWC documentation. (Attachment} 10 of 16 f
15 | Description of Benefrts 10 cf 18 f
15 | Econoric lmneet {if applicable) 10 of 16 N/A
17 Schedule A cotnpteted and signed 13 of 16 /
18  Schedule B completed and signed 14 of 16 / -
19 Schedule C (App!;catlon) completed and signed 15 of 16 B / N
20 Schedule D completed and signed 16 of 16 - / o
Map of Reinvestment Zone (Attachm‘ent) (Showing the actual or ptel;esed boundaries and Y
21 | size, Certified 1o be accurate by either the government entity creating the Zone, the local 9 of 16 /
. appraisal district, ora ticensed surveyor, with vicinity map)*
.“.22 Order, Resofutlcm or Ordinance Estabhshrng the Zone (Attachment)* 9 of 16 (
23 Legal Descnptzon of Relnvestment Zone (Attachment) 9 of 16 ‘/ V
24 Guidelines and Cnterla for Relnvestment Zone(Attachment)* 90of16 B ‘/

*To be submitted with application or before date of final application approval by school board.

Page 12 {50-296 * Rev. 65-10/7) For more Information, visit our Web site; www.window.state.tx.us/taxinfo/proptax/hir1 200/index, htm}



ATTACHMENT 2

Proof of Payment of Application Fee



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



ATTACHMENT 3

Documentation of Combined Group Membership



oWws238 2.000

TX2011 TEXAS FRANCHISE TAX PUBLIC INFORMATION REPORT
Ver. 2.0 05-102 To be filed by Corporations and Limited Liability Companies (LLCS) and Financlal institutions
{9-09/28) This report MUST be signed and filed to satisly franchise 12 requirements
mToode 13155
®_Taxpayer number W Report year You bave certain rights under Chapter 552 and 559, Govemment Code,
to review, request, and correct information we have on file about you.
32034536865 2011 Conltact us at: (512 463-4600, or (800) 2521381, toll fres natfonwide.
Taxgaﬁsr name
EDWARDS LIME GATHERING, LLC
Maifing address Secretary of State file number or
2001 BRYAN STREET, SUITE 3700 Gomptrolier file number
City State 2IP Code Plus 4
DALLAS TX 75201 0800826163

D Check box If there are currently no changes from previous year; if no information is displayed, complete the applicable information in Sections A, 8 and C.

Principal effice
2001 BRYAN STREET, SUITE 3700, DALLAS, TX 75201 ”llm “I|

Principal place of business
2001 BRYAN STREET, SUITE 3700, DALLAS, TX 75201

Officer, director and member information Is reported as of the date a Public Information

Please ngﬂ below! Reportis complated. The information is updated annually as part of the franchise tax
reporl. Thera i3 no requitemant or procedure for supplemanting the information as

officers, directors, or mambers changs thraughout the year, 3203453686511
SECTION A Name, title and malfing address of each officer, directar or member.
Name Title Director m m d d Yy ¥
Tarm
D YES expiration I |
SRR ATTACHED STATEMENT
Maifing address City State I 2iP Code
Name Title Diractor m m Jd o Yy ¥y
D YES Term I |
expiration
Mailing address City State ! ZiP Code
Name Title Director m m d d y ¥
B YES Tarm
expiration | i
Maiting address Chty State ZIP Code

SECTION B Enter the information required for each corporation or LLC, i any, in which this entity owns an interest of ten percent (10%) or more.

Name of ownad (subsidiary) corporation or limitad liability company State of formation Texas 508 file number, if any Percentage of Ownership

Name of ownad (subsidiary) corporation or limited liability company State of formation Texas SOS file number, if any Percentage of Ovmership

SECTION C Enter the information required for each corporation or LLC, if any, that owns an interest of ten percent (10%) or more in this entity
at limited Hability company.

Name of owned {parent} corporation or limited liabillty company State of tarmation Taxas SOS file number, i any Percentage of Owniership
SEE ATTACHED STATEMENT
Registered agent and registered office currently on fle. (See instructions If you need to make changsas} Chack box if you need forms o change
Jﬂtgent:c.r CORPGRATION SYSTEM m the ragisterad agent or registared office information.
Office: City State ZIP Code
360 N, ST_ BATL_&m DALIAS TX 35701

The above Information is required by Sectien 171.203 of the Tax Codae for each corperation or limited fabilty company that fles a Texas Franchise Tax Report. Use addltional sheeis
for Sections A, 8, and C, if necessary, The Information witi be avaflable for public inspection,

! dectare that the information In this document and any attachments is true and correct to the best of my knowledga and befief, as of the date below, and that a copy of this repert has
baen mafled to sagh pefson ramed In this report who is an a!fie)r dirgetor or member and who is not currently employed by this, or a related, corporation or limiled liability company.

sign - Title, Date Area code and phone number
héreFM/fxé&/v VP-Tax n/14 [200 (287 2706

Texas Comptroller Official Use Only

a1y VvEDE [ [l PRMD I

;‘ R AR

1082

"||I;

!
f
f
d
!
!

e e T e e e
e .
T T e,
e e e

!
!
!
!
!
!

e e ey
ey e e
e e e e

P ey
P g o e e ey
N — gy
Gl gty
e e e
F i e e Sy
T g e ey
e gy iy
L
e




ATTACHMENT
TO
20611 FORM 05-102

EDWARDS LIME GATHERING LLC 32034536863
SECTION A

NAME MAILING ADDRESS TITLE DIRECTOR
KEITH CRAWFORD 2001 BRYAN ST. STE 3700 PRESIDENT - YES

DALLAS, TX 75201-3093

MARTIN ANTHONY 200t BRYAN S§T. STE 3700 DIRECTOR YES
DALLAS, TX 75201.3093

JIM HOLOTIK 2001 BRYAN ST. STE 3700 VP YES
DALLAS, TX 75201-3093

BRET M. ALLAN 2001 BRYAN ST, STE 3700 TREASURER NO
DALLAS, TX 75201-3093

A, TROY STURROCK. 2001 BRYAN ST. STE 3700 CONTROLLER NO
DALLAS, TX 75201-3093

CHRIS JESKE 2001 BRYAN ST. STE 3700 DIRECTOR YES
DALLAS, TX 75201-3093




ATTACHMENT
TO
2011 FORM 05-102

EDWARDS LIME GATHERING, LL.C 32034536865
SECTION C

NAME OF ENTITY STATE OF FORM. IXSOSFILE# OWNERSHIPY%
REGENCY FIELD SERVICES, LLC  DELAWARE 0800882815 50%

EDWARDS GAS SERVICES, LLC DELAWARE 0800919587

40%




ATTACHMENTS 4&5
Detailed Description of Project

Edwards Lime Gathering, LLC, is proposing to build a new cryogenic gas facility for the
manufacture of industrial gases in Karnes County, within the Pettus Independent School
District. The facility will be constructed on a parcel of land consisting of approximately 40 acres
and will be called the KDB facility for the three counties it will serve, Karnes, Bee and DeWitt
Counties.

KDB Gas Plant

The KDB Gas Plant will consist of two trains with a total capacity of 180 million cubic feet of
natural gas per day (MMCFD)} in Phase I. The plant will produce industrial gases such as ethane,
butane and propane from liquid rich natural gas that has been collected by upstream gas
gathering systems in the Eagle Ford Shale play and transported to the KDB plant. The potential
exists for a Phase Il, which would install additional production capacity in 2013 or 2014
depending on the performance of Phase | and market conditions.

The first step in the manufacturing process is to separate the pipeline condensate liquids from
the pipeline gas. Once separated, the condensate liquids are processed in a condensate
stabilizer system in order to sell the hydrocarbon condensates to the NGL sales pipeline. Gas
from the inlet separators is then treated in the amine treating system for removal of CO2 from
the inlet gas. The removal is required to prevent CO2 freezing in the cryogenic NGL recovery
plant and to meet the sales gas pipeline’s and NGL pipeline’s specifications. The CO2 removed
by the amine system is routed to an incinerator system to destroy incidental hydrocarbon
vapors contained in the CO2 stream. From the amine system, the sweet gas is then processed
in the cryogenic plant for natural gas liquid recovery. The gas is refrigerated by mechanical
refrigeration and by expansion through a turbo expander. The NGL liquids condensed by the
refrigeration system are then pumped to the NGL sales pipeline. Gas from the cryogenic plant,
now stripped of NGL liquids, is compressed and delivered to the sales gas pipeline.

The KDB plant consists of the following main production units and utility systems which are
classified as “Qualified Investment”

e Slug Catcher

s 180 MMCFD Cryogenic Gas Production Unit — consisting of:
Inlet 3 Phase Separator

Produced Water Separator

Sales Gas Cutlet Scrubber

Sour Gas Preheater

Amine Absorber and Regenerator

Acid Gas Cooler

Glycol Contactor

¢ O 0 0O C o O




Sales Gas Compressors
0O/H Gas Compressor / Cooler Skid
BTEX Removal Skid
Fuel Gas Conditioning Skid
VRU Unit
o Thermal Oxidizer and K.Q. Drum
e Flare and K.O. Brum
s Instrument & Utility Air Compressors / Dryers
e Control Building, Office and Warehouse
e Condensate Storage Tanks
e Produced Water Tanks

O 0 0 0 ¢

Some preliminary site work will be completed including leveling, access road improvements and
installation of a fence. The cost of these improvements is estimated at $50,000 and will not be
included as Qualified Investment or Qualified Property.

Ability to Relocate

Edwards Lime Gathering, LLC, is a joint venture between Energy Transfer’s subsidiary Regency
Energy Partners, Statoil and Talisman Energy.

Energy Transfer is a leading midstream energy company whose primary activities include
gathering, treating, manufacturing and transporting natural gas and natural gas liquids to a
variety of markets and states. Energy Transfer currently operates over 17,500 miles of pipeline,
3 gas manufacturing plants, 17 gas treating facilities and 10 gas conditioning plants. Locations
for these operations included Arizona, New Mexico, Utah, Colorado, Kansas, Oklahoma, Texas,
Arkansas and Louisiana.

Energy Transfer’s pipeline footprint provides substantial flexibility in where future facilities or
investments may be located. Capital investments are allocated to projects and locations based
on expected economic return and property tax liabilities can make up a substantial ongoing
cost of operation.




ATTACHMENT 6
Description of Qualified Investment

The KDB plant consists of the following main units and utility systems which are classified as
"Qualified Investment"

e Slug Catcher

e 180 MMCFD Cryogenic Gas Unit-consisting of:
Inlet 3 Phase Separator

Produced Water Separator

Sales Gas Outlet Scrubber

Sour Gas Preheater

Amine Absorber and Regenerator
Acid Gas Cooler

Glycol Contactor

Sales Gas Compressors

O/H Gas Compressor / Cooler Skid
BTEX Removal Skid

Fuel Gas Conditioning Skid

VRU Unit

0 Thermal Oxidizer and K.O. Drum

o
(0}
(0}
o
(0}
o
(0}
(0}
(0}
(0}
o
o

Flare and K.O. Drum

Instrument & Utility Air Compressors | Dryers

Control Building, Office and Warehouse

Condensate Storage Tanks
Produced Water Tanks



ATTACHMENT 7

Map of Qualified Investment
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Edwards Lime Processing, LLC - KDB Plant

Runge 1SD

Approximate location
of proposed site.
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KDB Plant

County Road 124 southeast of Highway 72
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ATTACHMENT 8
Description of Qualified Property

The KDB plant consists of the following main units and utility systems which are classified as
"QualifiedProperty"

e Slug Catcher

e 180 MMCFD Cryogenic Gas Unit-consisting of:
Inlet 3 Phase Separator

Produced Water Separator

Sales Gas Outlet Scrubber

Sour Gas Preheater

Amine Absorber and Regenerator
Acid Gas Cooler

Glycol Contactor

Sales Gas Compressors

O/H Gas Compressor / Cooler Skid
BTEX Removal Skid

Fuel Gas Conditioning Skid

VRU Unit

0 Thermal Oxidizer and K.O. Drum

o
(0}
(0}
o
(0}
(0}
(0}
(0}
(0}
(0}
o
o

Flare and K.O. Drum

Instrument & Utility Air Compressors | Dryers

Control Building, Office and Warehouse

Condensate Storage Tanks
Produced Water Tanks



ATTACHMENT 9

Map of Qualified Property

See Attachment 7




ATTACHMENT 10

Description of Land




EXHIBIT “A”
KARNES

COUNTY, TRIS
LEGAL DRSCRIPTION

iy
7

fﬁéeesucv

Metes and Bounds Description of a proposed 40,0 acre site Jocated in the C.
Maurtinez Survey, A-6, Karnes County, Texas and being a portion of 3 2010.6 acre
tract, recorded as the First Tract in Volume 413, Page 559, Official Records,
Karnes County, Texas, said proposed 40.0 acre site being further described as
follows:

BEGINNING at 2 fence post found for the occupied East comer of said 2010.6
acre tract, from whence s iren pipe found on the Northeast line of said 2010.6
fere tract, and also being in the West right-of-way line of County Road 124, bears
N 36°4234" W, & distance of 5148.65 feet;

Thence § 43°45'01° W, 2 distance of 1383.47 feet to an iron rod set with cap
stamped "Topographic”;

Thenee N 36°52°357 W, a distance of £390.29 feef to an iron rod set with cap
stamped “Topographic”;

Thence N 53°0725" E, 2 distance of 1365.00 feet to an iron rod set with cap
stamped "Topogrephic”;

Thence S 36°5235™ E, a distance of 1164.97 feet to the POINT OF BEGINNING,
and containing 40.0 acres more or less.

/ J /7
TOPOGRAPHIC by . Clitpe

Smerne « Marro, o GIS « GPS Gary L &lements, RP.LS. No. 4732
"R B ueis  HE R FEBRUARY 9, 2012
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DATE JANUARY 31, 2012 50 LT 13 ch PR O Wy ! ok TORREITRE et O 5 e o o s
FAE.B0_K08 CTI;REVI ‘.ﬂﬂlﬂ"l:l'- uwcmrmgnmummmmmmmm
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ATTACHMENT 11

Detailed Map Showing Location of the Land with Vicinity Map

See Attachment 7



ATTACHMENT 12
Description of All Existing Improvements

Preliminary site surveying, preparatory work, fencing and improvement to access roads
began in late May. The value of any existing improvements will not be included in the
Application for Appraised Value Limitation.




ATTACHMENT 14

Calculation of Three Possible Wage Requirements

ALL INDUSTRIES:

Quarterly Employment and Wages (QCEW)

Page 1 of 1 (40 resultsipage)

% Avg Weekly Wages

Ownership _Level # ind Code # Industry

_Year # Period EArea # v v

2011 AstQlr  KamesCounty Private 00 0 0 TotalAllndusties  $582
201177200 Qir: - Kames Gounty- Private 71500 -7 i B0 0 R Total, Al industries = A S500
2011 3rd Qir  Kames County Private 06 0 10 Total Alllndustries 5677
204448 Qir U Kamés Counly “Private - 00 T EEIQ N0 TS Total, JAll IndUstriss T I 738
Year Period Avg Weekly Wages
2011 1st Gtr ) 582
2011 2nd Qtr S 590
2011 3rd Qtr S 677
2011 4th Qtr S 736
Average $ 646
110% s 711




MANUFACTURING:

Quarterly Employment and Wages (QCEW)

0 T MM I

2011 1stQtr __Karnes County Private

1

20117:772nd Qtr 7 Karnes County - Private™ Y SRR
2011 ___3fd Qtr  Kames County F‘f.ivafe_.. S 31...
20115480 Qtr -+ Karnes County - Private 2005031
Year Period Avg Weekly Wages
2011 Ist Qtr s 998
2011 2nd Qtr 5 965
2011 3rd Qtr $ 1,024
2011 4th Qtr $ 1,185
Average S 1,043
110% S 1,147

2
2
2
g8

31-33
i31-33
31-33

HETIT34-33

Page 1 of1 {40 resuits/page)
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2010 Manufacturing Wages by Council of Government Region

Wages for All Occupations

COG

Wages
Hourly Annual

Texas

1. Panhandle Regional Planning Commission

2. South Plains Association of Governments

3. NORTEX Regional Planning Commission

4, North Ceniral Texas Council of Governments
5. Ark-Tex Council of Governments

6. East Texas Council of Governments

7. West Central Texas Council of Governments
8. Rio Grande Council of Governments

9. Permian Basin Regional Planning Commission

10. Concho Valley Council of Governments

11. Heart of Texas Council of Governments

12, Capital Area Council of Governments

13, Brazos Valley Council of Governments

14. Deep East Texas Council of Governments

15. South East Texas Regional Planning Commission
16. Houston-Galveston Area Council

17. Golden Crescent Regional Planning Commission
18, Alamo Area Council of Governments'

19. South Texas Development Council

20. Coastal Bend Council of Governments

21. Lower Rio Grande Valley Development Council
22. Texoma Council of Governments

23. Central Texas Council of Governments
24. Middle Rio Grande Development Council

$18.60  $38,683
$16.21  $33,717
$18.34  $38,153
$23.45  $48,777
$15.49  $32,224
$17.63  $36,672
$17.48  $36,352
$15.71  $32,683
$19.90  $41,398
$1533  $31,891
$17.91  $37,257
$25.37  $52,778
$1524  $31,705
$15.71  $32,682
$27.56  $57,333
$24.52  $51,002
$20.07  $41,738
‘$17.28° $35952°
$13.27  $27,601
$21.55  $44,822
$14.35  $29,846
$18.10  $37,651
$17.21  $35,788
$13.21  $27,471

Source: Texas Occupational Employment and Wages
Data published: June 2011

Data published annually, next update will be June 2012,

Note: Data is not supported by the Burcau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data mtended for TAC 313 purposes only.

ALAMO AREA COUNCIL OF GOVERNMENTS

ANNUAL $35,952 x 110% = $39,547

WEEKLY $35,952 / 52 = $691.38 x 110% = $760.52




ATTACHMENT 15

Description of Benefits

Regency Energy Partners offers its employees the following benefits:

401K plan

Medical

Dental

Vision

RX Plan

Flex Spending Account

Life and AD&D insurance

Paid Vacation, Sick, and Holidays
Wellness Programs

Employee Assistance Programs
Extended Sick Leave



ATTACHMENT 17 - 20

Schedules A-D
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ATTACHMENT 21

Map of Reinvestment Zone
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ATTACHMENT 22

Order, Resolution, or Ordinance Establishing the Zone



COUNTY OF KARNES
STATE OF TEXAS

AN ORDER DESIGNATING 40 ACRES LOCATED IN THE C. MARTINEZ
SURVEY, A-6, KARNES COUNTY, TEXAS, AND BEING A PORTION OF A
2019.6 ACRE TRACT, RECORDED AS THE FIRST TRACT IN VOLUMEN 413,
PAGE 559, OFFICIAL RECORDS, KARNES COUNTY, TEXAS AND 10 ACRES
LOCATED IN THE C. MARTINEZ SURVEY, A-6, KARNES COUNTY, TEXAS
AND BEING A PORTION OF A 2018.6 ACRE TRACT. RECORDED AS THE
FIRST TRACT IN VOLUMEN 413, PAGE 559, OFFICIAL RECORDS, KARNES
COUNTY, TEXAS AS A REINVESTMENT ZONE PURSUANT TO CHAPTER
312 OF THE TEXAS TAX CODE; MAKING CERTAIN FINDINGS IN
CONNECTION THEREWITH; PROVIDING AN EFFECTIVE DATE; AND
PROVIDING A SEVERABILITY CLAUSE

WHEREAS, the Commissioners Court of the County of Kames desires to create the
proper economic and social environment to induce the investment of private resources in
productive business enterprises located in distressed areas of the County and to provide
employment opportunities within such areas; and

WHEREAS, the Commissioners Court finds that the 40 acre tract indicated on Exhibit
“A” and Exhibit *B” and the 10 acre tract indicated on Exhibit “C™ and Exhibit “D”
(“the property™). which are incorporated herein for all purposes. are within the County of
Karnes: and

WHEREAS. the Commissioners Court finds that the improvements planned for the
property are feasible and practical and would be a benefit to the area after expiration of
any subsequent tax abatement agreement: and

WHEREAS, the Commissioners Court finds that the designation of the area as a
reinvestment zone is likely to confribute to the retention and expansion of primary
employment, and is likely to attract major investment in the area; and

WHEREAS, after notice was published in accordance with Texas Tax Code 312.401(b)
and 312.201(d), a public hearing was held to consider this order on March 31, 2010; and

WHEREAS. the Commissioners Court finds that it is in the County’s interest to designate
the property as a reinvestiment zone pursuant to Texas Tax Code 312.401:

NOW, THEREFORE BE IT ORDERED BY THE COMMISSIONERS COURT OF
THE COUNTY OF KARNES, TEXAS:

Section 1. - That the County hereby designates the 40-acre tract of real property
located in Karnes County and described in the metes and bounds
description and survey map attached hereto as Exhibit “A™ and Exhibit




Section 2.

Section 3.

Section 4.

Section 5.

“B” respectively, and legally described as: 40 acres located in the C.
Martinez Survey, A-6, Karnes County, Texas and being a portion of a
2010.6 acre tract, recorded as the First Tract in Volume 413, Page 559,
Official Records, Karnes County, Texas AND the 10-acre tract of real
property located in Kamnes County a described in the metes and bounds
description and survey map attached hereto as Exhibit “C” and Exhibit
“D” respectively. and legally described as: 10 acres located in the C.
Martinez Survey, A-6, Karnes County. Texas and being a portion of a
2010.6 acre tract, recorded as the First Tract in Volume 413, Page 559.
Official Records, Karnes County, Texas. as a reinvestment zone.

That the County finds that the designation of the area as a reinvestment
zone is bikely to contribute to the retention and expansion of primary
employment. and is likely to attract major investment in the area, and will
contribute to the economic development of the County.

That the County finds that the property meets the legal qualifications
necessary to receive designation as a reinvestment zone pursuant 1o
Chapter 312 of the Texas Tax Code.

That this order shall take effect from and after its passage as the law in
such case provides.

If any clause or provision of this order shall be deemed to be
unenforceable for any reason, such unenforceable clause of provision shall
be severed from the remaining portions of the order, which shall continue
to have full force and effect.

PASSED AND APPROVED on the 30" day of April 2012.

ATTEST:

yarum i

‘Barbara Najvar Shaw
County Judge, Karnes County

Carol Swize, County Cleré



ATTACHMENT 23

Legal Description of Reinvestment Zone



H
W

EXHIBIT *4” X

KARNTS COUNTY, TRX4S
LEGAL DRSCRIPTYON

"iéEGENCY

Metes and Bounds Deseription of & proposed 40.0 acre site located in the .
Murtinez Survey, A-G, Kamnes County, Texas and being a portion of s 2010,6 acre
tract, recorded us the First Trach in Volume 413, Page 859, Official Records,
Karnes Caunty, Texas, s#id proposed 43.6 scre site being Rurther described as
follows:

BEGINNING at a fence post found for tiie occupied East comer of said 2010.6
acre tract, from whente ap fron pipe found on the Northeast Line of said 2010.6
zere ieact, #0d also being in the West ripht-ofewey line of Coumty Road 124, bears
N 36°4234" W, o distance of 5148.65 feet;

Thence 5 43°45'017 W, a distance of 1383.47 feat to an iron rod set with cap
stammped *Topographic®;

Thence N 36°52°35° W, » distance of 1393.26 foet to an iron rod sel with cap
stamped "Topographie™;

Thence N 53°0725" E, o distance of 1365.00 feet 1o en'iron rod set with cap
sismped "Topographic”;

Thenee § I6°52°35" £, a distance of 1164 .97 feet to the POINT OF BEGINNING,
and eontaining 40.0 acres more or loss.
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EXHIBIT " C" ,

@EGENCY

Metes and Bounds Deseription of 2 progosed 10,0 aere sise locsed mthe C,
Martinez Survey, A-G, Kames County, Texas and bring ¢ pontion of & 2010.6 acre
tract, recerded es the Firgt Tract in Volume 413, Pege 559, Official Records,
Kames County, Teres, said proposcd 10,0 aers site being fusther deseribed ag
follows:

BEGINNING ot 2n fenice post found For the oceupied North comar of 3aid 2010.6
gere tract, from whence an lton pipe found at & fente comer fot the West comer of
s8id 2010.6 acre tmct beats S 4575424 W, u distance of 171218.2¢ fest;

Thence 5 46°04°53™ E, » distanze of 641.64 foet 1o nn iron rod set with cop
steruped “Topographic™;

Thence § 43*11'50° W, 2 disnee of 560.06 fect o wn iron tod set with cap
sumped “Topogrephic™;

Thence N 45°01'53" W, & distance of 660,05 feel 1o fort 10 an iron rod set with
eop stamped “Topographic®,

Thence N AT} V'S0 E, 8 diewnee of 620.09 fort 1o #n iron yod set with cap
stunped *Topogrphic®,

Themee Thence B 6E™021" E, o distanes al43.79 feet 1o the MOINT OF
BEGINNING, ond containing 10.0 acres more or lets.

f/ -
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ATTACHMENT 24

Guidelines and Criteria for Reinvestment Zone



Tax Abatement Guidelines and Criteria
For Karnes County

Modified on 2/12/10 by:
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Section 1 - Definitions

ABATEMENTmeans the full or partial exemption from ad valorem taxes of
certain real property in a reinvestment zone designated by the County or City
for economic development purposes.

AGREEMENTmeans a contractual agreement between a property owner
and/ or lessee and the affected jurisdiction for the purpose of tax abatement.

AFFECTED JURISDICTIONmeans Karnes County and any city and school
district located in Karnes County that levies ad valorem taxes upon and/ or
provides services to property located within the proposed or existing
reinvestment zone designated by Karnes County or the City of XXXX.

AQUACULTURE/AGRICULTURE FACILITY means building, structures and
major earth structure improvements, including fixed machinery and
equipment, the primary purpose of which is the hatching, incubation, nursing,
maturing and/ or processing to marketable size aquatic culture in commercially
marketable quantities or the processing, refining, packaging, and distribution
of food and/ or fiber products in commercially marketable quantities.

AVERAGE HOURLY WAGEmeans the total annual hourly wages (including
base pay. shift differential and overtime) divided by total annual hours worked
(full-time and full-time equivalent). Wages paid and hours worked are restricted
to the XXXX facility. Highly compensated employees hours and wages will be
excluded from this calculation.

BASE YEAR VALUEmeans improvements necessary for continued operations
that do not improve productivity or alter the process technology.

CAPITAL INVESTMENTmeans the value of new, expanded, replaced or
upgraded facilities and fixtures as appraised and established by the Karnes
County Appraisal District for ad valorem tax purposes.

CITY means City of XXXX.

COMMERCIAL ENTERPRISEmeans a business unit whose primary function
is retail commercial or service sector oriented and is legally operating within
Karnes County.

COMMITTEEshall mean the Karnes County Economic and Community
Development Corporation's (KCE & CDC's) Executive Committee.




COUNTY means Kames County.

DEFERRED MAINTENANCE means improvements necessary for continued
operations that do not improve productivity or alter the process technology.

DISTRIBUTION CENTER is the same term as DISTRIBUTION CENTER
FACILITY.

DISTRIBUTION CENTER FACILITY means building and structures, including
machinery and equipment, used or to be used primarily to receive, store,
service or distribute goods or materials owned by the facility, from which a
majority of the revenues generated by the activity at the facility are derived
from outside Karnes County.

ECONOMIC LIFE means the number of years a property improvement is
expected to be in service in a facility.

ENTERTAINMENT/TOURISM FACILITY means buildings and structures,
including machinery and equipment, used or to be used to provide
entertainment and/ or tourism related services.

EXPANSION means the addition of building, structures, machinery or
equipment for purposes of increasing production capacity.

FACILITY means property improvements completed or in the process of
construction which together comprise an integral whole.

FULL-TIME EQUIVALENT (FTE) means permanent employment for at least
624 hours or more per year or 12 hours or more per week per person on an
annualized basis. Two half time or three one third time jobs equal one full-time

job.

FULL-TIME JOB is defined by the State of Texas as permanent employment for
1820 hours or more per year or 35 hours or more per week per person on an
annualized basis.

HIGHLY COMPENSATED EMPLOYEES as defined by the Fair Labor
Standards Act hours and wages will be excluded from the calculation of the
facility's overall average hourly wage.

INDUSTRIAL ENTITY {or INDUSTRIAL FACILITY) means a business unit
whose primary function is manufacturing and/ or distribution only.




INITIATING GOVERNING BODY shall be either the XXXX City Councilor the
Karnes County Commissioner's Court depending on whether Applicant's
project is located in the City of XXXX or within Karnes County but outside the
City of XXXX.

JOB (or JOBS)means a permanent position held by one employee or multiple
full-time equivalent employees.

MANUFACTURING FACILITY means buildings and structures, including
machinery and equipment, the primary purpose of which is or will be the
manufacture of tangible goods or materials or the processing of such goods or
materials by physical or chemical change.

MODERNIZATION means the upgrading and or replacement of existing
facilities which increases the productive input or cost of operation.
Modernization may resuit from the construction, alteration or installation of
buildings, structures, fixed machinery or equipment. It shall not be for the
purpose of reconditioning, refurbishing or repairing.

MULTI-FAMILY HQUSING FACILITY means a building or business containing
dwelling units designed to be leased to residential tenants. To qualify as a
"multi-family housing facility” the facility must provide not less than two (2)
housing units for lease.

NEW FACILITY means a property previously undeveloped which is placed into
service by means other than or in conjunction with expansion or
ill Odernization.

OFFICE BUILDING means office building.

OTHER BASIC INDUSTRY means buildings and structures including fixed
machinery and equipment not elsewhere described. used or to be used for the
production of products or services which serve a market primarily outside the
County and result in the creation of new permanent jobs and create new
wealth into the county.

PETROCHEMICAL FACILITY means a business or industrial unit whose
primary function is the processing, refining, or transportation of petroleum-
based products.

PRODUCTIVE LIFE means the number of years a property improvement is
expected to be in service in a facility.




REGIONAL SERVICE FACILITY means buildings and structures, including
machinery and equipment used or to be used to service goods where a majority
of the goods being serviced are domiciled at least 25 miles from the facility's
location in Karnes County.

REGIONAL TELECOMMUNICATIONS OR DATA PROCESSING FACILITY
Means buildings or structures used to consolidate and/ or coordinate
telecommunications or data processing transactions that are initiated from
locations outside the territorial boundaries of the applicable taxing jurisdiction.

REINVESTMENT ZONE means an area of the City of XXXX or County of
Karnes designated as a reinvestment zone in accordance with the criteria and
procedures set forth in Chapter 312 of the Texas Tax Code.

RESEARCH FACILITY means buildings and structures, including machinery

and equipment, used or to be used primarily for research or experimentation to
improve or develop new tangible goods or materials or to improve or develop the
production processes thereto.

RETAIL FACILITY means a business unit whose primary function is the sale
of goods, products, or services to the public at large.

SCHOOL DISTRICT means XXXX Independent School District.

SERVICE FACILITY means buildings and structures, including fixed
machinery and equipment, used to provide a service.

TOURISM ENTITY means a business unit whose primary function is
entertainment, recreation or education leading to the promotion of tourism.

Section 2 - Abatements Authorized

A. Eligible Facilities: A Facility may become eligible for abatement if it is
Located within a designated Reinvestment Zone and is a:

1. Manufacturing or Industrial Facility.
2. Research Facility.
3. Distribution Center Facility.

4. Regional Service Facility.




6. Regional Entertainment or Tourist Facility Including Hotels and
Motels.

6. Other Basic Industry.

7. Multi-Family Housing Facility.

8. Office Building or Office

9. Aquaculture or Agriculture Facility.

10.  Petrochemical Facility

11. Regional Telecommunication or Data Processing Facility.

12. Retail Facility, including Restaurants, Health Care and Financial
Institutions.

Effect of Commencement of Construction: A reinvestment zone or a tax
abatement agreement shall not be established if it is found that the
application for designation of a reinvestment zone and! or the abatement
was filed after the commencement of construction, alteration, or
installation of improvements related to a proposed modemization,
expansion or new facility.

Abatement of New Value: Abatement may only be granted for the
additional value of eligible property improvements made subsequent to
an application for tax abatement. Eligible property improvements must
be in the abatement application and must be included in the tax
abatement agreement between the governmental entity and the property
owner and lessee, subject to such limitation as the governmental entity
may require.

New and Existing Facilities: Abatement may be granted for new facilities
and improvements to existing facilities for purposes of modernization or

expansion.



E. Property Value Eligible for Abatement: Abatement may be extended to

the value of improvements to Real Property as defined by the Karnes
County Appraisal District including building, structures, fixed machinery
and equipment, site improvements plus that office space and related fixed
improvements necessary to the operation and administration of the

facility. The taxing jurisdictions may also agree for the abatement of the
following:

1) Inventories
2) Supplies
3) Tools

F. Ineligible Property: The following types of property shall be fully taxable
and ineligible for abatement:

I. Land.
2. Furnishings and other forms of movable personal property.
3. Vehicles.

4, Watercraft.

5. Aircraft.

6. Deferred Maintenance Investments.

7. Property to be rented or leased except as provided in Section 2, G.

8. Improvements for the generation and transmission of electrical
energy the majority of which is not consumed by a new facility or
expansion.

9. Any improvements, including those to produce, store or distribute
natural gas, fluids or gases, which are not integral to the operation
of the facility.

10.  Property owned or used by the State of Texas, Federal, or Foreign
government or one of their political subdivisions.

11.  Property owned by any organization that is owned, operated or
directed by a political subdivision.

G.  Owned or Leased Facilities: If a leased facility is granted abatement, the
agreement shall be executed with the lessor and lessee.




Economic Qualification: In order to be eligible for tax abatement, the

planned new facility or planned expansion of an existing facility must;

1. Be reasonably expected to increase the value of the property a
minimum of $75,000.00 after completion of construction or within
two years after the abatement agreement is entered into, whichever
is earlier.

2. Be reasonably expected to prevent the loss of employment, retain,
or create employment for at least five (5)* people on a full time
permanent basis at the site of the eligible facility.

3. Be necessary because capacity cannot be provided efficiently
utilizing existing improved property.

4. Be reasonably expected to contribute to the economic development
of the reinvestment zone and the City and County.

5. Must not be expected to solely or primarily have the effect of
transferring employment from one part of Karnes County to
another.

*Minimum number of jobs may be waived for Multi-Family Housing
Facility.

Abatement Considerations: Abatement may be granted for up to 100%
of the value of eligible property. The following factors will be considered
in determining the percentage of the abatement:

1. Number of jobs and type created or retained (permanent full time
qualifying for Abatement percentages plus part timers or
temporary hires) in excess of the minimum required herein.

2. Capital investment amounts, type and expected economic life of
eligible property in excess of the minimum required here.

3. Level of wages to be paid to employees and whether new jobs
created will be filled by persons residing in or projected to reside in
Karnes County.

4. Capital investment amounts, type and expected economic life of
new taxable property to be included in the project.

5. Sales Taxes, hotel taxes or other incomes or projected population
growth that would be generated by the project to the benefit of
governmental entities.

6. Off site infrastructure investment by applicant.




7. Off site infrastructure investment by County, City, or other public
entities in order to serve the project.

8. Use of City utilities where available (i.e. water, wastewater).

9. Whether proposed improvements compete with existing businesses
to the detriment of the local economy or adversely impact the
business opportunities of existing businesses.

10.  Whether the project is environmentally compatible with the
community.

The applicable governmental entity shall have the authority to determine

the percentage of tax abatement according to the above criteria in order
to:

1. Accomplish their economic development goals;

2. Insure that governmental entities are not hampered in their
delivery of services; and

L)

Insure that the property tax burden is not shifted to present
taxpayers without offsetting advancement of a public purpose.

Denial of Abatement: No Abatement Agreement shall be authorized if
it is determined that:

(1)  There would be a substantial adverse affect on the tax base or
costs associated with the providing of government services.

(2)  The applicant has insufficient financial capacity, which reasonably
could be expected to jeopardize the success of the undertaking.

(3)  The planned or potential use of the property would constitute a
hazard to public safety, health or morals.

(4) Granting an Abatement might lead to the violation of other codes
or laws.

(5) For any other reason deemed appropriate by KCE & CDC's Executive
Committee, or applicable governmental entity.

Review: CE & CDC's Executive Committee will review tax abatement
applications and make recommendations on the percentage, duration




and supplemental performance requirements (if any) of the
proposed
Abatement to the appropriate governmental entities for approval.

L. Term of Abatement: Abatement shall be granted for a term of up to ten

(10) consecutive years, effective with January 1 valuation date
immediately following the date of execution of the Abatement
Agreement.

M.  Abatement Guidelines: KCE & CDC's Executive Committee in
determining
the recommended Abatement will use the following guidelines:

Number of New Jobs or

Abatement Amounts Per Year

New Capital Investment 1 2 3 4 5 6-10
5% to 10 $75,000 to $150,000 100 75 50 30 15 0
11to 25 $150,001 to $300,000 100 80 60 40 20 0
26 to 50 $300,001 to $600,000 100 90 70 50 25 15
51 & Above | $600,001 & Above 100 100 73 50 50 25

* 200 & Above; $6,000,000 & Above

95(1) 90(2) 85(3) 80(4) 75(5)
70(6) 65(7) 60(8) 55(9) S0(10)




Once the minimum number of new jobs (5)}* and/ or the minimum capital
investment level ($75,000) is met, the abatement percentage amounts to
be recommended may be based either on the number of new jobs or the

new capital investment level.

™.

In addition to the abatement percentages cited above, an additional
1%

may be added for each payroll unit of $25,000 or more (i.e. cach
employee earning $25,000 per year) up to a maximum of 25%.
Abatement amounts may not exceed 100% or go beyond ten years
with

the maximum abatement for the tenth year being 50%.

*Minimum number of jobs may be waived for Multi Family
Housing
Projects.

In addition to the criteria cited above, KCE & CDC's Executive

Committee

may recommend and each applicable governmental entity may
individually approve adding or subtracting abatement percentage
amounts based on Abatement Considerations cited in Section 2, 1.

Taxability: From the execution of the abatement contract to the end
of

the agreement period, taxes shall be payable as follows:

1. The value of the ineligible property as described in Section
2, F shall be fully taxable.

2.  The base year value of existing eligible properties as determined




each year shall be fully taxable.

The additional value of eligible properties shall be taxable at the
non-abated percentage of their value as determined by the
applicable governmental entity based on recommendations made
by KCE & CDC's Executive Committee and the guidelines cited

above and shall be fully taxable at the end of the Abatement period.

Section 3 - Application

A.

Written Application: Any present or potential owner of taxable property in
an affected jurisdiction may request the creation of a Reinvestment Zone
and Tax Abatement by filing a written request with the affected
jurisdictions and attaching a plat and metes and bounds description
effectively describing said Reinvestment Zone. Applicants may request
Tax Abatement by filing a written application with the City

Administrator, City Secretary, or County Clerk (or his/her designated
representative) of the appropriate jurisdiction. Appropriate jurisdictional
staff will review the application for completeness and accuracy and

submit it to KCE & CDC's Executive Committee for consideration. KCE &
CDC's Executive Committee will then meet to consider the application and
develop a recommendation to the appropriate jurisdictions.

Contents of Application: The application shall consist of;

1. A completed application form accompanied by a general
description of the new improvements to be undertaken.

2. A descriptive list of the improvements for which the Abatement is
requested.
3. A list of the kind, number, and location of all proposed

improvements of the property.
4, A map and property description.

5. A time schedule for undertaking and completing the proposed
improvements.

In the case of a modernization or expansion project, a statement of the
assessed value of the facility, separately stated for real and personal
property, shall be given for the tax year immediately preceding the
application. The application form may require such financial and other
information as the taxing jurisdiction deems appropriate for evaluating




the financial capacity and other relevant factors of the applicant.

C. Written Notification to Governmental Bodies: Upon receipt of a completed
application, the City Administrator, City Secretary, or County Clerk (or
his/her designated representative) of the appropriate jurisdiction shall
forward a copy of the application to the presiding officer of the
governmental jurisdictions having jurisdiction of the property covered by
the applications.

D. Feasibility: After receipt of an application for tax abatement, the taxing
Jjurisdiction, KCE & CDC's Executive Committee, and the Karnes County
Chief Appraiser shall jointly consider the feasibility and the impact of the
proposed Tax Abatement. The review of feasibility shall include, but not
be limited to, an estimate of the economic effect of the Abatement of
taxes and the benefit to the governmental jurisdictions and property to
be covered by such Abatement.

Section 4 - Agreement

A. Contents of Tax Abatement Agreement: The Tax Abatement Agreement
with the owners of the facility shall include:

1. A list of the kind, number, and location of all proposed
improvements of the property.

2. Provision for access to and authorized inspection of the property by
municipal or county employees to ensure that the improvements or
repairs are made according to the specifications and conditions of
the Agreement. All inspections shall be conducted in a manner
that does not unreasonably interfere with the construction or
operation of the facility; provided, however, the City or County may
conduct inspections without advance notification to applicant. A
representative of applicant shall have the right to be present
during any such inspection. Any inspection shall be conducted in
accordance with accepted safety standards.

4. Provisions to limit the uses of the property consistent with the
general purpose of encouraging development or redevelopment of




the Reinvestment Zone during the period that property tax
exemptions are in effect.

5. Provisions for recapturing property tax revenue lost as a result of
the Agreement if the owner of the property fails to make the
improvements or repairs as provided by the Agreement.

5. The estimated value to be subject to Abatement.

6. The percentage of value to be abated each year as provided in
Section 2.

7. The commencement date, and termination date of the Agreement.

8. The proposed use of the facility, nature of construction, time
schedule, and map property description, as provided in the
application.

9. The amount of capital investment, and minimum number of jobs

created by the project.

10. Reporting requirements, including periodic capital investment
reports during construction and periodic manpower reports from
applicant's personnel officer confirming the number of additional
employees added and retained as a result of the capital
investment.

11. Applicant shall warrant that the information provided to the taxing
jurisdictions are true and correct, and that any materially false or
misleading information that is provided on the application or, in
any periodic report to the taxing jurisdictions, may be grounds for
the termination of the existing Tax Abatement and possible liability
for the capture of past taxes normally due.

12. Ifthe applicant is a City utility customer, the applicant agrees to
remain a City utility customer during the abated period, and
maintain currency on City utility bill payment for the period of the
Abatement.

Agreements with multiple owners in a single designated Reinvestment Zone
must have identical terms.




Additional Fees: Extraordinary additional fees incurred by governmental
bodies in preparation of Tax Abatement Agreements will be paid by the
applicant upon execution of the Agreement.

. Notice of Agreement: Not later than the seventh day before the date on

which the City Councilor County considers an agreement, the City
Administrator, City Secretary, or County Clerk (or his/her designated
representative) shall deliver to the presiding officer of the governing body
of each taxing jurisdiction in which the property is located, a written
notice that the City / County intends to enter into the Agreement. The
notice must include a copy of the proposed Agreement and shall be hand
delivered or sent by certified mail.

Section 5. Recapture

A.

In the event that the facility is completed and begins producing product
or service, but subsequently discontinues producing product or service
for any reason excepting fire, explosion or other casualty or accident or
natural disaster for a period of six (6) months during the Abatement
period, then the Abatement Agreement shall terminate and so shall the
Abatement of the taxes for the current and any future calendar year
during which the facility no longer produces. The taxes that were to be
abated for that calendar year shall be paid to the affected jurisdictions
within 60 days from the date of termination.

Should the governing body determine that the company or individual is
in default according to the terms and conditions of its Agreement, the
governing body shall notify- the company or individual in writing at the
address stated in the Agreement, and if such is not cured within 60 days
from the date of such notice (Cure Period), then the Agreement may be
terminated.

In the event that the company or individual (1) allows its unabated ad
valorem taxes owed any of the affected jurisdictions to become
delinquent and fails to timely and properly follow the legal procedures for
their protest and/ or contest, or (2) violates any of the terms and
conditions of the Abatement Agreement with any of the affected
jurisdictions and fails to cure during the Cure Period, the Agreement

then may be terminated by every affected jurisdiction and all taxes
previously abated by virtue of every Agreement will be recaptured by
each affected jurisdiction and shall be paid by the applicant to each
affected jurisdiction within 60 days of the termination.




Section 6 - Administration

A.

The Chief Appraiser of the Karmnes County Appraisal District shall
annually determine an assessment of the real and personal property
comprising the Reinvestment Zone. Each year the comparty or individual
receiving Abatement shall furnish the assessor with such information as
may be necessary for Abatement, including the number of new or
retained employees associated with the facility. Once value has been
established, the Chief Appraiser shall notify the affected jurisdictions,
which levies taxes on the amount of the assessment.

The Agreement shall stipulate that employees and/or designated
representatives of the jurisdiction establishing the Reinvestment Zone
and entering into a Tax Abatement Agreement will have access to the
Reinvestment Zone during the term of the Abatemnent to inspect the
facility to determine if the terms and conditions of the Agreement are
being met. All inspections will be made only after the giving of twenty-
four (24) hours prior notice and will only be conducted in such manner
as to not unreasonably interfere with the construction and/ or operation
of the facility. All inspections will be made with one or more
representatives of the company or individual and in accordance with its
safety standards.

1. Upen completion of construction, the jurisdiction establishing the
Reinvestment Zone and entering into a Tax Abatement Agreement
shall annually evaluate each facility and report possible violations
of the contract and Agreement to each affected jurisdiction.

2. All proprietary information acquired by any affected jurisdictions
for purposes of monitoring compliance with the terms and
conditions of an Abatement Agreement shall be considered
confidential.

Section 7- Assignment

Al

The Abatement may be transferred and assigned by the holder to a new
owner or lessee of the same facility upon the approval of reselution of
each affected jurisdiction, subject to the financial capacity of the
assignee and provided that all conditions and obligations in the




D.

Abatement Agreement are guaranteed by the execution of a new
contractual Agreement with each affected jurisdiction.

The contractual Agreement with the new owner or lessee shall not exceed
the termination date of the Abatement Agreement with the original owner

and/or lessee.

No assignment or transfer shall be approved if the parties to the existing
Agreement, the new owner or new lessee are liable to any affected
Jjurisdiction for outstanding taxes or other liabilities.

Approval shall not be unreasonably withheld.

Section 8 - Sunset Provision

A.

These Guidelines and Criteria are effective upon the date of their
adoption and will remain in force for two years, at which time all
Reinvestment Zones and Tax Abatement contracts created pursuant to
its provisions will be reviewed by the governing body to determine
whether the goals have been achieved. Based on that review, the
Guidelines and Criteria may be modified, renewed or eliminated
providing that such actions shall not affect existing contracts.

These guidelines and criteria do not apply to Industrial District Contracts
entered into in accordance with chapter 42 of the Texas Local
Government code.



Section 9 - Severability and Limitations

Al

In the event that any section, clause, sentence, paragraph or any part of
these Guidelines and Criteria shall, for any reason be adjudged by any
court of competent jurisdiction to be invalid such invalidity shall not
affect, impair, or invalidate the remainder of these Guidelines and
Criteria.

Ifthese Guidelines and Criteria have omitted any mandatory
requirements of the applicable Tax Abatement laws of the State of Texas,
then such requirements are hereby incorporated as a part of these
Guidelines and Criteria.

Signed and Approved This
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