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Board Findings of the Pettus Independent School District

FINDINGS OF THE PETTUS INDEPENDENT SCHOOL
DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON TIIE APPLICATION SUBMITTED BY

EDWARDS LIME GATHERING, LLC

STATE OF TEXAS J
COUNTY OF KARNES J

On the 28" day of August, 2012, a public meeting of the Board of Trustees of the
Pettus Independent School District was held. The meeting was duly posted in accordance
with the provisions of the Texas Open Meetings Act, Chapter 551, Texas Government
Code. At the meeting, the Board of Trustees took up and considered the application of the
Fdwards Lime Gathering, T1.C (Hdwards Lime Gathering) for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The
Board of Trustees solicited input into its deliberations on the Application from interested
parties within the District.  After heating presentations from the Disttict’s administrative
staff, and from consultants retained by the District to advise the Board in this matter, the
Board of Trustees of the Pettus Independent School District makes the following findings
with respect to the application of Edwards Lime Gathering, and the economic impact of that
application:

On June 4, 2012, the Superintendent of Schools of the Pettus Independent School
District, acting as agent of the Board of Trustees, and the Texas Comptroller of Public
Accounts received an Application from Edwards Time Gathering for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. A copy
of the Application is attached as Attachment A.

The Applicant, Edwards Lime Gathering (Texas Taxpayer Id. 32034536865), is an
entity subject to Chapter 171, Texas Tax Code, and is certified to be in good standing with
the T'exas Comptroller of Public Accounts. See Attachment B.

The Board of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(a)(1) and

Local District Policy.
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The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Karnes
County Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026, and a favorable recommendation was issued on July 13, 2012. A copy
of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused
to be conducted an cconomic impact evaluation pursuant to Texas Tax Code § 313.026 and
the Board of Trustees has carefully considered such evaluation. A copy of the economic
impact evaluation is attached to these findings as Attachment D.

The Board of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Pettus Independent
School District. A copy of a report prepared by Moak, Casey & Associates, Inc. is attached
to these findings as Attachment E.

The Board of Trustees has confirmed that the taxable value of property in the Pettus
Independent School District for the preceding tax year, as determined under Subchapter M,
Chapter 403, Government Code, is as stated in Attachment F.

Afier receipt of the Application, the District entered into negotiations with Edwards
Lime Gathering, over the specific language to be included in the Agreement for an
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas
Tax Code, including appropriate revenue protection provisions for the District.  The

proposed Agreement is attached to these findings as Attachment G.
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After review of the Comptrolley’s recommendation, and in consideration of its own

cconomic impact study the Board finds:

Board Finding Number 1.

Thete is a strong relationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-
term economic growth plan of this State as described in the strategic
plan for economic development (ED Plan) submitted by the Texas
Strategic Economic Development Planning Commission under
Section 481.033, Texas Government Code.

In support of Finding 1, the cconomic analysis from the Comptroller’s Office states

the following:

The Texas Economic Development Plan focuses on attracting and developing
industries using technology. It also identifies opportunities for existing Texas
industrics. The plan centers on promoting economic prospetity throughout Texas
and the skilled workers that the Edwards Lime Gathering, LLC project requires
appear to be in line with the focus and themes of the plan. Texas identified
manufacturing as one of six target clusters in the Texas Cluster Initiative. The plan

stresses the importance of technology in all sectors of the manufacturing industry.

Board Finding Number 2.

The economic condition of Karnes County, Texas is in need of long-
term improvement.

Based on information provided by the Comptroller’s Office, Karnes County is the 139"
largest in the state in terms of population. Population growth in Karnes County is positive
and was the state’s 150" fastest growing county from 2009 to 2010. The state population
grew by 1.8 percent between 2009 and 2010, while the population of Karnes County

increased by 0.5 percent over the same period.
September 2011 employment for Karnes County was down 1.3 petcent from September

2010, below the state’s 0.9 percent increase in fotal employment during the same period.

The unemployment rate in Karnes County was 9.2 percent in September 2011, higher than
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the state average of 8.5 percent. It is noteworthy that the Karnes County unemployment rate

increased from 9.0 percent a year ago to the 9.2 percent level in September 2011.

Karnes County continues to have a lower per capita personal income than the state as a
whole. In terms of per capita income, Karnes County County’s $23,631 in 2009 ranked 242"

among the 254 counties in Texas, while the Texas average was $38,609 for the same period.

While some of these indicators are positive, the local economy in Karnes County is
susceptible to adverse changes because of its relatively small population base. Karnes County
will benefit from economic activity like that associated with the Edwards Lime Gathering
project. Major capital investments like this project are beneficial to the community on a
number of fronts, including direct and indirect employment, expanded opportunities for

existing businesses and increased local tax bases.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$55,000 per year. The review of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with the requirement that
qualifying jobs must pay 110 percent of the regional average
manufacturing wage. Edwards Lime Gathering indicates that total
employment will be approximately twelve (12) new jobs, ten (10) of
which will be qualifying jobs.

In support of Finding 3, the economic impact evaluation states:
After construction, the project will create 12 new jobs when fully operational.
Ten jobs will meet the criteria for qualifying jobs as specified in Tax Code
Section 313.021(3). According to the Texas Workforce Commission (TWC),
the regional manufacturing wage for the Alamo Area Council of
Governments Region, where Karnes County is located was $35,952 in 2010.
The annual average manufacturing wage for 2011 for Karnes County is
$54,236. That same year, the county annual average wage for all industries
was $33,592. In addition to a salary of $55,000, each qualifying position will
receive the following benefits: 401(k) plan; medical; dental; vision; Rx plan;
flex spending account; life and AD&D insurance; paid vacation, sick and
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holidays; wellness programs, employee assistance prograims; and extended

sick leave.

Board Finding Number 4.

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $8 million
on the basis of the goal of ten (10) new qualifying positions for the
entire Edwards Lime Gatheting project.

Tn support of Finding 4, the economic impact evaluation states:
The project’s total investment is $80 million, resulting in 2 relative level of

investment per qualifying job of $§8 million.

Board Finding Number 5.

Subsequent economic effects on the local and regional tax bases will
be significant. In addition, the impact of the added infrastructure will

be significant to the region.
Table 1 depicts Edwards Lime Gathering, LLC’s estimated economic impact to Texas. It
depicts the direct, indirect and induced effects to employment and personal income within
the state. The Comptroller’s office calculated the economic impact based on 16 years of
annual investment and employment levels using software from Regional Economic Models,

Tnc. (REMT). The impact includes the construction period and the operating period of the

project.
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Table 1: Estimated Statewide Economic Impact of Investment and Employment in
Edwards Lime Gathering, LLC

Employment Personal Income
Indirect +

Year | Direct | Induced Total | Direct Indirect + Induced | Total

2012 | 130 130 260 | $8,515,000 | $7,485,000 $16,000,000
2013 | 37 72 109 $2,249,500 | $5,750,500 $8,000,000
2014 | 12 48 60 $612,000 $4,388,000 $5,000,000
2015 | 12 49 61 |$612,000 | $4,388,000 $5,000,000
2016 | 12 54 66 $612,000 $5,388,000 56,000,000
2017 | 12 51 63 | $612,000 | $5388,000 56,000,000
2018 | 12 59 71 | $612,000 | $5,388,000 $6,000,000
2019 | 12 57 69 | $612,000 | $6,388,000 $7,000,000
2020 | 12 60 72 |$612,000 | 56,388,000 $7,000,000
2021 | 12 64 76 $612,000 $7,388,000 $8,000,000
2022 | 12 62 74 $612,000 §7,388,000 $8,000,000
2023 | 12 65 77 | $612,000 | $7,388,000 $8,000,000
2024 | 12 66 78 | $612,000 | $7,388,000 $8,000,000
2025 | 12 60 72 $612,000 $8,388,000 $9,000,000
2026 | 12 66 78 | $612,000 | $9,388,000 $10,000,000
2027 | 12 64 76 S612,000 $9,388,000 $10,000,000

Source: CPA, REMI, Fdwards Lime Gathering, L1.C

The statewide average ad valorem tax base for school districts in Texas was $§1.6 billion in
2010. Pettus ISD’s ad valorem tax base in 2010 was $188 million. The statewide average
wealth per WADA was estimated at $345,067 for fiscal 2010-2011. During that same year,
Pettus 1SD’s estimated wealth per WADA was $273, 617. The impact on the facilities and

finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district,
Karnes County, Karnes County Wide Hospital District, Karnes County Wide Rural Fire
District, Bvergreen UWCD, Karnes County Wide Road & Bridge District, Escondido
Watershed District, and San Antonio River Authority, with all property tax incentives sought
being granted using estimated market value from Edwards TLime Gathering, LILC’s
application. Edwards Lime Gathering, LLC has applied for both a value limitation under

Chapter 313, Tax Code and a tax abatement with the county and hospital district. Table 3
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illustrates the estimated tax impact of the Edwards Lime Gathering, LLC project on the

region if all taxes are assessed.

Table 2 Estimated Direct Ad Valorem Taxes with all property tax incentives sought
Pettus ISD Pettus 1SD Kames Karnes Kamnes
Estimated M&O and I&S|M&O and 1&S Counly Wide | County Counly San Anfonio | Estimated
Estimated Tavable Ta Levies Tax Levies Kames Hospital |Wide Runal| Evergreen | Wide Road | Escondido River Total
Tavable valve for Pettus 1SD | Pettus ISD | (Before Credit] (After Credit |County Tax | District Tax [Fire District| UWCD Tax| & Bridge Watershed | Autharity Property
Year |valug for I&S M&O 1&S Levy [M&O Levy | Credited) Credited) Levy Levy Tax Levy Levy District District Tax Levy Taxes
Tax Rate' 0.0000] 1.1700 04269 0.1872 0.0295 0.0119 0.0523 0.0757 0.0167|
2013 S60.849.500] S60849,500 1)) 8711.93Y] $711.9% 711,939 SI29883 $56955 517,951 S8 S46.063 S10031 S1U011.98%
2014 S74.249.500] $74.249,500)] S SNA8 1Y SN68. 719, 868,719 69498 821904 538812 56,207 $12,363]  S1234.843
2015 S71.949.5000 STOOM,00() 81 S117.000 117,000 S117.000 67,345 821,225 8,562 $17.630, $54.466 S11,9%0 $471.7
2006] S6%.749.500] 10,000,000 bal) $117.000 S117.,000 L65 286 §20.570/ 8,300 826,479 $82 X00 S11,6123 1402 435
2017 $67.649.500] S10.000,000] Sof S117.000 SH7.000 $126,6401 S19.957 SN.050 $35.381 $51.211 S11.264 $899.797
2008] $65.649.501  S10000,600 pil S117.000 117,010 S280,25% 122896 S19.367 $7.812] 34335 $H9.697 $10,931 i3.794
2009[ $63.639.500[ S10,000,000 SO SLITee0 S117,000 $271,720) 8119,152 S18,777 $1.574 $33.289 S4NIN3 S10,508 8507791
2020] S61,749.500) STO000,000 S0 8117000 S117,000 8263604 S115,595 518,216 S7.348 $33 295 S6,7H S10,281 A5525%
2021 S59.949.500] S10,000,000 8 S117.000 S117.000 8255924 S17,685 hYRRE] $31.354 S45382 49,982 L186)
2022| $55,149,500] S1O00L0H ) 117,000 117,000 §248 240, S $17,154 S6.920 $30,412 S4,019, 89,682 $523,783
2023 S56449.500] S56,449.500 ) 661 45Y) S660 459 82409813 S105,673 516,653 56,717 529523 $4231 54,3991 8451681
2024] $54,749,500] S54.749.500 SO SedS6Y S640.56Y] SIGANTO|  $233.726 S102.491 $16,151 86515 25,64 841,45 sv,116) SNO1,948
2025] $53,149,500] 853,149,500 S0 $621.849 621,84y S62184Y]  $226898 S99,456 $15,67Y) 86,325 $27.797 $40.234 88490 $1,047,125
20260 $51.549,500] $51.549.500 S0 603,129 S603,129 SA03,129]  $220065 S96,501 s18207 86,14 $26.960) S390238 S8.883]  S10IS6A02
2027 SS0,049.500] S50,049.500 piil L585,579 585,574 SERS574] 8213661 $93.693 514,765] 55956 826,176 SITNNT S8.333 SUS6,050)
Total $4,281,586) $3334,702]  S1.462,301] $271,265] 5109426 $180,921]  §696,094 $151,104| $10,789,397
eswnes Schoal Value Limitation and 1ay Abatements with the County and Hospital District
Source: CPA, Edwards Lime Gathering, 1.I.C
"Tax Rate per $100 Valuation
Table 3 Cstinnted Direct Ad Valorem Taxes without property (ax incentives
Kamnes Kamnes Kames
Estimated County Wide | County County San Antonio | Estinated
Estimated Taxable Pettus ISD Ramnes Hospital | Wide Rural| Evergreen | Wide Road [ Escondido River Total
Taxable value for Pettus ISD | Pettus ISD M&O and 1&S [County Tax | District Tax [Fire District| UWCD Tax| & Bridze Watershed | Authorily Property
Year [value for I&S M&O I&S Levy | M&O Levy Tax Levies Levy Levy Tax Levy Levy District District Tax Levy Taxes
Tax Rate! 0.0000 1.1700 04269 0.1872 0.0295] 0.0119 0.0757 0.0167
2013] $60.549,500] $60,849,500 S0 §711,939 $711.93Y)  $259.767 5113910 $17.951 57,241 $46,061 S$10,131]  $1,198.826
2004] $74.249.500] §74.249,500 bl S68,T1Y SS68,719] 8316471 $138,995 21904 SEN26) $56.207 $12.363| 81462527
2015 $71.949,5000 $71,949,500 80 S841.804 SN41,809]  S307,152 $134.689 $21.225] §8.562 54,466 S110800 81417513
2016 $AY,749.500] $69,749,500 S SRIA.064 S816.06Y 8297761 $120.571 20,576 S8.300 S11,613] 81,374,170
2017] $67.649,500] $67.649 500 &1 8791499 §791.499] 288,796 S126.640] $19,957 S8,050 S11264] $1.332.797
2018] S65,649,500] 565049 500 S ST68,099 S768,0u9]  $280258 $122 896 519,367 81812 S10931) 51293394
2019 S63,649.500] $63.649,500 1) S744.699, S7TH699]  $271,720 119,152 $1I8,777 $7.574 510,398 $1.253.991
2020 S61,749.5000 $61,749,500 S0 8722449 §7224649]  $263,609 $115,595 SI8216 S8 S10281]  $1,216,558
2021 $39,949.500] $59.949.500] S0 701409 §701.409]  S25594 $112,225 $17,685 $7.134 $45.382 9952 SI,IRLG95
2022 w140, 500]  $58,149,500 bl S680 359 680,349 S248.240 SLS 856 $17,154 86,920 830412 S4L01Y) SY6eN2| 81,145,632
2023] $56449.500] $56449.500, S0 SAA0ASY S660459]  $240,983 S105,673 816,653 6,717 §24,523 $42,132 §9.399]  S1,112,140
2024 4.749.500) $54.749.500 S0l SBe40.569 $640,564  $233.720 S102491 $16,151 $A.S515 634 S41:HS Sul16]  S1,078,647
2025 1,149,500 $83,149.500 S0]  s621849 SH21849  §226505 S5Y 496 $15.07Y] $6,325 $27.797 $40,234 SN849]  S1AMT7128
2026 1.549,500] $51.549.500 &0 S603,129) 603,129 S22L065 $96,501 §15.207 86,134 $26.960 $39,023 $8,583]  SLolsen2
2027| $50049.500] S50,049,500 SO|  SSNSS7Y SS8SS7Y[ S211.661 93,693 $14.765] 55,956 826,176 $ITXNT pRRRR] SYs6050
L Total §10,758,647| $3,025527] S1, 721,384 $271,265) $109.426 §480,921]  §696,094 S153,104] SI18,116,367

Source: CPA, Edwards Lime Gathering, L1.C
"Tax Rate per $100 Valuation
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Board Finding Number 6.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $74 million to the tax base for debt service purposes at the
peak investment level for the 2014-15 school year. The Edwards Lime Gathering project
remains fully taxable for debt services taxes, although Pettus ISD currently does not levy an
I&S tax rate. The value of the Edwards Lime Gathering project is expected to depreciate
over the life of the agreement and beyond, but full access to the additional value will add to

the District’s tax base.

Board Finding Number 7.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
undetlying enrollment growth based on the impact of the Edwards
Lime Gathering project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates that
) pact prej ) ; y ,

there will be little to no impact on school facilities created by the new gas manufacturing

project. This finding is confirmed by the TEA evaluation of this project’s impact on the

number and size of school facilities in Pettus ISD as stated in Attachment D,

Board Finding Number 8.

The ability of the applicant to locate the proposed facility in another
state or another region of this state is substantial, as a result of the
highly competitive marketplace for economic development.

In support of Finding 8, the economic impact evaluation states:

According to Idwards Lime Gathering, LLC’s ﬁpplicntion,
“Bdwards Lime Gathering, LLC, is a joint venture between Tnergy
Transfer’s subsidiary Regency Encrgy Partners, Statoil and Talisman Energy.
Energy Transfer is a leading midstream energy company whose primary
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activities include gathering, treating, manufacturing and transporting natural
gas and natural gas liquids to a variety of markets and states. Energy Transfer
currently operates over 17,500 miles of pipeline, 3 gas manufacturing plants,
17 gas treating facilities and 10 gas conditioning plants. Locations for these
operations included Arizona, New Mexico, Utah, Colorado, Kansas,

Oklahoma, Texas, Arkansas and Louisiana.

Energy Transfer’s pipeline footprint provides substantial flexibility in where
futute Facilities or investments may be located. Capital investments are
allocated to projects and locations based on expected economic return and

property tax liabilities can make up a substantial ongoing cost of operation.”

Board Finding Number 9.

During the past two yeats, one project in the Alamo Area Council of
Governments Region applied for value limitation agreements under Tax
Code, Chapter 313.

Board Finding Number 10.

The Boatd of Trustees hired consultants to review and verify the
information in the Application from Edwards Lime Gatheting. Based
upon the consultants’ review, the Boatd has determined that the
information provided by the Applicant is true and correct.

Board Finding Number 11.

The Boatd of Trustees has determined that the Tax Limitation
Amount requested by Applicant is currently Ten Million Dollars,
which is consistent with the minimum values currently set out by Tax

Code, §§ 313.054(a).

According to the Texas Comptroller of Public Accounts’ School and Appraisal Districts'
Property Value Study 2011 Final Findings made under Subchapter M, Chapter 403,
Government Code, as shown in, Attachment I¥, the total 2011 value of industuial property
for Pettus ISD is $5.8 million. Pettus ISD s categorized as Subchapter C, which applies to
vural school districts, in this case based on their demographic characteristics. Given that the

value of industrial property in Pettus ISD is more than $1 million but less than $90 million, it
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is classified as a Category IIT district which can offer a minimum value limitation of $10

million.

Boatd Finding Number 12.

The Applicant (Taxpayer Id. 32034536865) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax paying

entity.

Board Finding Number 13.

The Agrecment for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District will incur a revenue loss in the first year that the value limitation is in effect without
the proposed Agreement. However, with this Agreement, the negative consequences of
granting the value limitation are offset through the revenue protection provisions agreed to
by the Applicant and the District. Revenue protection measures are in place for the duration

of the Agreement.

Board Finding Number 14.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Propetty for School District Maintenance and Operations Taxes.

It is thetefore ORDERED that the Agreement attached hereto as Attachment G is
approved and herby authorized to be executed and delivered by and on behalf of the Pettus
Independent School District. Tt is further ORDERED that these findings and the
Attachments referred to herein be attached to the Official Minutes of this meeting, and

maintained in the permanent records of the Board of Trustees of the Pettus Independent

School District.
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Dated the 28" day of August, 2012.

PETTUS INDEPENDENT SCHOOL DISTRICT

By: W Cor—

Jaime Qodriuez, President, Board of%xuxteca

ATTEST:

By: (’g(ﬁt% W’%

Caryel Kruger, SE‘ClE‘t’lL) ”Board of Trustees
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MOAK, CASEY

1& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY LXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

August 21, 2012

President and Members

Board of Trustees

Pettus Independent School District
500 N. May Street

Pettus, Texas 78146

Re: Recommendations and Findings of the firm Concerning Application of Edwards Lime
Gathering LLC for Limitation on Appraised Value of Property Jfor School District
Maintenance and Operations Taxes

Dear President Rodriguez and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of

the Pettus Independent School District, with respect to the pending Application of Edwards Lime Gathering
LLC for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes.
Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending
Application and verifying its contents. Based upon our review we have drawn the following conclusions:

L.

2.

All statements of current fact contained in the Application are true and correct.

The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

The Applicant has the current means and ability to complete the proposed project.

All applicable school finance implications arising from the contemplated Agreement have been
explored.

The proposed Agreement contains adequate revenue protection provisions to protect the interests of
the District.

As a result of the foregoing it is our recommendation that the Board of Trustees approve the

Application of Edwards Lime Gathering LLC for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes.

Sincerely,

N

Daniel T. Casey

e

www.moakcasey.com

Phone 512-485-7878 40O W. 15" Street* Suite 1410 *Austin, TX 78701-1648 Fax 512-485-7888



O’'HantoN, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELCRS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE! (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O'HANLON
CERTIFIED, CIVIL APPELLATE
CEeRTIFIED, CiviL TRIAL

LesLiE McCoLLoM

CERTIFIED, CiVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoArD OF LEGAL SPECIALIZATION

JusTiIN DEMERATH

August 21,2012

President and Members

Of the Board of Trustees

Pettus Independent School District
500 N. May Street

Pettus, Texas 78146

Re:  Recommendations and Findings of the Firm Concerning Application of Edwards
Lime Gathering LLC for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes, first qualifying year 2013

Dear President Rodriguez and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Pettus Independent School District, with respect to the pending Application of
Edwards Lime Gathering LLC for a Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes, to be effected by an agreement with a first qualifying
time year of 2013. Since our engagement on behalf of the District, we have been actively engaged
in reviewing the pending Application and verifying its contents. We have also negotiated an
Agreement between the District and Edwards Lime Gathering LLC. Based upon our review we

have drawn the following conclusions:
1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.



Letter to Pettus ISD
August 21, 2012
Page 2 of 2

4. All applicable school finance implications arising from the contemplated Agreement have

been explored.

5. The proposcci Agreement contains adequate legal provisions so as to protect the interests
of the District.

As a result of the foregoing conclusions it is our recommendation that the Board of

Trustees approve the Application of Edwards Lime Gathering LLC for Limitation on Appraised
Value of Property for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm
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Application



Application for Appraised Value Limitation on Qualified Property Form 50-296
(Tax Code, Chapter 313, Subchapter B or ) (Revised May 2010)

INSTRUGTIONS: This application must be complated and filed with the school district. In order for an application lo be pracessed, the governing body (school board)
must elect to consider an application, bul — by Complroller rule — the school board may elecl lo consider the application only after the school diskrict has received
a completed applicatlon. Texas Tax Gode, Section 313.025 requires Ihat any completed application and any supplemental materials received by the school disteicl

must be forvarded wilhin seven days lo the Complroller of Public Accounts.

I the school board elects to consider the application, the school district musl:
+ notify the Comptroller thal the school board has elected to consider the applicalion.
This notice must include:
— e date on which the school district received the application;
~ e date the school distilct determined thal the application was complele;
— {he date the school board decided to consider the applicalion; and
— a request that the complroller prepare an economic Impact analysis of the applicallon;
« provide a copy of the nolice to the appralsal distric;
« must complete the sections of the application reserved for the school disteicl an
Administrative Gode (TAC) Section 9,1054; and
« forward the original completed application o the Complroll
Ironic copy on CD. See 34 TAG Chapler 9, Subchapter k.
The gaverning body may, al its discrelion, allow the applicant o supplement or amend 1he app
Chapter 9, Subchapter F,
When lhe Comptroller recelves the notice and required Information from Ihe school district, the Complroller will publish all submilted application malerlals on ils
\Web slte. The Complroller Is authorized to treat some application information as confidential and withhold it fram publication on the Internsl. To do so, however, the
information must be segregated and comply with the other requirements sel out in the Comptroller rules as explained in the Conlidenliality Notice belovr.

The Comptroller will independently dolormine whether the application has been completed according to the Comptroller's rules (34 TAG Chapter 9, Subchapter F). If
the Gomplroller linds lhe application Is not complete, the Comptroller will request additional materfals from the school distict, When the Gomplroller determines thal
the application is complete, it viill send the school district a notice Indicating so. The Gompteoller will determine the eligibility of the project, make a recommendation

1o the school board regarding the application and prepare an economic impact evalualion by the 901h day afler the complroller receives a complste application—as

determined by the Comptroller,
The schoal board must approve or disapprove the applicalion before the 161st day afler the application review start date (the date the application Is finally deter-
mined to be complete), unless an exlension Is granted. The Gomplroller and schoal district are authorized to request additional Information from the applicant that Is
reasonably necessary to complele the recommendalion, economic impact evalualion or consider the application at any lime during the application review period,
Please visil the Complrollsr's Web sile to lind out more about the program at hilp://ervrw.svindov slate.tx.us/taxinfo/proptax/b1200/index.himl. There are links on
this Web paga to the Chapler 313 slalute, rles and forms. Information abaut minimum limilation values for parlicular districls and wage slandards may also be

found at thal site.
ISTRIGT INFORMATION = CERTIEICATION OFARRLICATION

d provide Informalion required in the complroller rules localed al 34 Texas

or In a threa-ring binder will labs separaling each seclion of the documents, in addilion to an elec-

lication after the filing date, subject to the restrictions in 34 TAG

SCHOOL'D

Data application received by districl

lo-Y-2012

Authorlzed School District Reprosentalive

“First Name o T st Name
Robert , Thompson o
Tila

Superintendent , o [

School Distict Hame

Pettus Independent School District - o -
Steeel Address

500 N. May Street 7 S _ - B

Maitng Address

cy 2 - Stats — Tap

Pettus TX 78146

Phana Number o o - T — - i

(361) 375-2296 (361) 375-2295

Mabila Humber {optional) o o T ATy — = . — e

| authorize the consultant to provide and oblaln Information relaled 10 this apPHCANoN.. .. .. vewerererreneeeees e LPAves  UNo
. (A ves  No

Will consultant be primary contact? ..... R P S R s v W BN

(50-296 * Rev. 05-1017)

; ww\'.'.\'flndmv.stale.1x.usflnxiniofpmplax.rhhi:e(mflndcx.hlml

For more infermalion, visil our Web sile



st £lich, [ ?_.
Application for Appraised Value Limitation on Qualified Property

SeHOOL DISTRICTINFORMATION ZCERTIFICATION OFARBIICATION{CONTINUED)

Authorized School District Consultant (If Applicable)

First Hame Last Hame

Dan N Casey ) S
Consultant S B -

Flim Name

Moak Casey & Associates o

Slreel Address

400 W 15th Street S

Matng Address

400 W 15th Street [
" Austin X "78701

(512) 485-7878 “""'512- 485-7888

o E-mal Mdress
o _dcasey@moakcasey.com

| am the authorized representalive for the school distelcl to which this applicalion Is belng submliled. | undorstand that this application Is a govern-
ment record as defined In Chapter 37 of the Texas Penal Code.

Tila

Kobile Humber (Oplional)

Data

Signalure (Authorized School Distiizt Represeniativo, & T -r“ -
@Lﬁ,g,y{(‘ YZ), (‘S 4()’)'?» ol (6 . /‘7 / 4
i .......@/‘I(es C No

Has the districl determined this application complelo?. .......... e a s e ST
If yos, date detormined complate. Jl] ne S j?,Ol 2
Have you completed the school finance documents required by TAC LR 1T T (] 1) i A N e R [ ves E{No

will aupplemeﬂ'r

SCHOOL DISTRICT.CHECKLISTAND/REQUESTED/ATTAGHMENTS

Checklist Page X of 16 00?1:1]2;;‘:0&'
_1 Daleapplicition recélved b;ha IS_D_ - B o N o - __ 1 oﬂi i ) {\ )
2 | Cerlificallon page signed and daled by authorized school disliict representalive 20of 16 \(\
3 ) ;ﬂe applicallon deemed complete by ISD 20l 16 - \ﬂ .
q 7 ;;rtiﬂ;ali_on pag;slgned and daled b:appltce;nl ;r aulhorized business represomalivarof am_)@ 774 of ;_ 1( )
5 | Completed comp;y cha;;lsl 7 - . 2 ol; 7 \f‘
- ;3 7 gfggsjg:gar:'c: ;:’?;E:i\;%is_described |ﬁ TAC 9.1054(c)(3) (Due xTIlhln 20d_ays of dlsTrIr.:i provi;ng noltciai 2 of 16 W_‘“ %Uﬂﬂ(’mm{f

Tage 2 (50-296 % Rev. 05-10/7) For more informatlon, visit our Web site: wwnwawindow.state.dx,us/taxinfo/proplax/hbi200/index.hitm!




o Bk, [ ChE

i Application for Appraised Value Limitation on Qualified Property BUCIGIELEST)

APPLICANT INFORMATION= CERTIFICATION OFARPRLICATION

Authorized Business Representative (Applicant)

- T Lesimame

Geg  Mam
C@sultanti_i_i_7_7__7_77_7_77_7
Energy Transfer Partners, LP.
800 E. Sonterra Bvd., Suite 400
City —_— T e e
San Antonio X !782_58-3941_ o

Phone Number

210-572-0457 ] S -

Business e-mail Address

Mobile Numberiupt\onal) I

Will a company official other than the authorized business representative be responsible for responding
10 fULUFE INFOPMAtION TEQUESIST « .« .« v se s e e e e s e e e s et s s O Yes 4 No

If yes, please fill out contact information for thatl person.

Esl MName 7 o 7 ) Last Name
I
|

Title

Organization

7Slree1 Address

' Mailing Address

City

7F‘h0n9 Number - 7 _Fax Number

Tv.eb?!a Number (optional) - 7 E-mail Address

| authorize the consultant to provide and obtain information relaled to this applicalion.. . ... ... Yes U No

@yes UnNo

Will consultant be Primary COMACI? . . ... tuttneeeus i ae et

For more information, visit our Web site: wwnwwindow.state.tx.usftaxinfo/proptax/hbi200/index.himl (50-296 * Rev. 05-10/7) Page 3



oo Fh, [, (18
LA R Application for Appraised Value Limitation on Qualified Property

PLICANTINFORMATION = GERTIFICATIONIOF: ARPLICATION (CONTINUED)

‘AR

Authorized Company Consultant (If Applicable)

FislMamo o ' ) Lasl Hama

Greg B o |Maxim . :

T

Director — . [

Firm Name

Duff and Phelps | R I
Sueel Address

919 Congress Avenue, Suite 1450 - S o

Malng Address

Austn O L [
512-671-5580 e

Dusiness Emaﬁddre-ss_

greg.maxim@duffandphelps.com

ne business entily for the purpose of filing thls application, 1 understand that this application Is a government record as
defined In Chapler 37 of the Texas Panal Code, The informatlon conlained In this application Is true and correct Lo the best of my knowledge and belief.

| hereby cettily and affirm thal the business enlily | represent is In goad standing under the laws of the slate in which the business enlity was organized and that
no delinquent taxes are owed lo he Stale of Texas.

| am the authorized representative for Il

- o Dals

S!g-na;ﬁwﬂulhoﬁ:ed Busingss R?H sentative (Appicant))

GIVEN under my hand and seal of office thls ‘:l"hN day of ﬁ:) une 2012

A Tl T PP PT———

‘_' s:aixv)r']/.{’ur.n't.l._;":‘}:Af.l:izlrJ_ _7 SNAWNA N nd,\ ¢ Hr’li’ (,Lll’\

Jats ey Poblic, State ol Tegas

A5 R Ly Coranisaion Ernires
Yt Ocloboer 17, 2015 Nolary Public, State of _VEYAS
it ; A R - ]

"

’ . . . - Q’ —
(Notary Seal) W M ,

My commlssion explies %UO@Y |71, 2015

R .-

I you make a false slatemoni on this application, you could be found gullly ol a Class A misdemeanor or a state Jall felony under Toxas Penal Code § 37.10.

Page 4 (50-296 ¢ Rev. 05-10/7) For more informalion, visil our Web silo: wwwawindow,statedx.us/taxinfolproptax/hbi 200/index,html



FEES AND PAYMENTS

Enclased is proof of application fee paid to the school district.
“For the purpose of this question, “payments to the school distriet” include any and all payments or transfers of things of value made 1o the school
disirict or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
conslderation for the agreement for limitation on appralsed value.

Please answer only either A OR B:

A. Will any “payments to the school district” that you may make in order 1o receive a properly tax value limitation agreement
Oves ENo

result in payments that are not in compliance with Tax Code, 313.027()7. v e e TS R e e e :

B. If “payments to the school district” will only be determined by a formula or methodology withoul a specific amount being
specified, could such method result in “payments to the school district” that are not in compliance with Tax Code §313.027(i)?. . . Oves MNo

BUSINESS APPLICANT INFORMATION
Legal Neme under which application Is made

Edwards Lime Gathering, LLC - . B S

Toxas Taxpayer LD, Namber of entiy subject 1o Tax Code, Ghapter 174 (11 digis)

32034536865 B . B

NAICS coda

325120 - R

Is the applicant a patly to any other Chapter 313 agreements?. . .....oovu v

“If yes, please list name of school district and year of agreement.

‘APPLICANT BUSINESS STRUCTURE

Registered to do business in Texas with the Texas Secretary B R 1= 2 R R TR R Myes ONo
!_den:ify business o-gamz;“;\ of applicant rcorpora.;b}r. rmitad Eﬂb;'i:)' carpo.'at.‘a;r; -e.l‘c:l}i - o T - T T
Limited Liability Corporation o
1. Is the applicant a combined group, or comprised of members of a combined group,
as defined by Texas Tax Code Chapter 171.0001(7)2 . ..vusevienuranaioninnerterniies P S R Bves  ClNo
If so, please atlach documentation of the combined group membershlp and contact information.
2 15 the applicant current on all tax payments due 0 the State Of TEXAST .. ... oeuvrerrreeneetirinne s Wves No
3. Are all applicant members of the combined group current on all tax payments due to the State of Texas?. ... ,.Ona EYes Owno

If the answer to elther question is no, please explain and/or disclose any history of default, delinquencies and/or any
malerial litigation, including litigation invelving the State of Texas. (Use attachment If necessary.)

For more information, visit our VWeb site: www.awindow.state.tx.usftaxinfo/proptax/hb1200/index.html (50-296 * Rev. 05-10/7) Page 5




Are you an entity to which Tax Code, Chapler 71 8PINIBST. . e et e vttt e e e ettt e Myes Uno

The property will be used as an integral part, or as a necessary auxiliary part, in one of the following activities:

R L L T T T . Myes O No
(25 v enreh AN UBVEIOBIO. .« scnoner oam ms wonomrmsbins Sommoned i 0 566 SHREFHIEEE B9l S0 50 B W SR BB WO S 8 19 Oves @nNo
(3) a clean coal project, as defined by Section 5,001, Water Code .............. o R R S vevienn HYes B No
{4) an advanced clean energy project, as defined by Section 382.003, Heallh and Safety Code . ............covvnnnn O Yes No
(5) renewable energy electric GENBration ... ... . . e ettt s i i Oves Eno
(6) electric power generation using integrated gasification combined cycle technology. . . vvvvv v e iiinnens OvYes @ nNo
(7) nuclear electric power generation .............coiiiiins R AR R R R SRR S TR wk OvYes W No

(8) a computer center that is used as an integral parl or as a necessary auxiliary part for the activity conducted by
applicant in one or more aclivities described by Subdivisions (1) through (7) ........ooieeinn. T R 6 QOves MNo
Are you requesling that any of the land be classified as qualified investment? ................. R B S Oves Mo
Will any of the proposed qualified invesiment be leased under a capilalized 18as87. v vvv vvv et s o el Yes No
Wil any of the proposed qualified investment be leased under an operaling [ease?.........oouiiiin i Oves Mno
Are you including properly that is owned by a persen other than the applicant?. . ......c.ovon it e Oves M No

Will any property be pooled or proposed to be pooled with property owned by the applicant in determining
the amount of your qUalified IMVBSIMENT? . . . .« . v v e v veesas e tasaasrasiassessansansiasses R B { Yes No

PROJECT DESCRIPTION:

Provide a detailed description of 1he scope of the pmposed project, Includlng at a minimum, the type and planned use of real and tangible
personal property, the nature of the tusiness, a timeline for property construction or installation, and any other refevant information. (Use attach-

menls ag hecessary)

See Attachment

Describe the abllity of your company to locate or relocate in another state or another region of the state.

See Attachment

PROJECT CHARACTERISTICS (CHECKALLTHAT APPLY) =

A New Jobs & construct New Facility (] New Business / Start-up a Expand Existing Facllity
1 Relocation from Out-of-State a Expansion Purchase Machinery & Equipment
O consolidation 0 Relocation within Texas

PROJECTEDTIMELINE & =00~ = e e .
Jul 2012 Begin Hiring New Employees Jul 2012

Begin Construction

Consfruction Complete Mar 2013 Fully Operational Apr 2013

Purchase Machinery & Equipment Mar 2012*

Do you propose to construct a new building or to erect or affix a new improvement affer your application review

start date (date your application is finally determined to be complete)?.......oovviiiii i Mvyes o

Note: Improvements made before that time may not be considered qualified property.

Apr 2013

When do you anticipate the new buildings or improvements will be placed in service?

* Some long lead machinery and equipment has been ordered but fabrication has not
begun and equipment will not arrive on site until October 2012

Page 6 (50-296 * Rev. 05-10/7) For more Intormation, vislt our Web site: wwnwv.window.state.tx.us/taxinfo/proptax/hbi200/index.html




[ECONOMICINGENTIVES

Identify state programs the project will apply for:
State Source Amount

........................

Please use the following box for additional details regarding incentives. (Use attachments if neoessary)

‘ Requesteng Chapter 312 property tax abatement agreements with Karneswcr:ounly and Karnes County
\Wide Hospital

|
i

|
l

“THE'PROPERTY |

Karnes County
Karnes County Appraisal District

Central Appraisal District {(CAD) that will be responsible for appralsing the property |

Identify county or counties in which the proposed project will be located

Will this CAD be acting on behalf of another CAD to appraise this properly? .. ..ooeen i

List all taxing entities that have jurisdiction for the property and the portion of project within each entity

Karnes County - 100% City: |

(Name and percant of project) (Name ard peicent of preject)

Evergreen UWCD - 100%

(Name and percent of project)

San Antonio River Authority - 100% :

Counly:

Karnes County Wide Hospital - 100%  \y..r pistrict:

(Name and gercant of project)

Karnes County Wide Rural Fire - 100% ., (describe):

Hospital District:

Other {describe):
(Name and gercant of project) (Nama and percent of project) !
Karnes County Wide Road & Bridge - 100%; Escondido Watershed District - 100% g
is the project located entirely within this ISD?, .. vvevevennn. S o AR RE TR e s BYes Noi

if not, please provide additional information on the project scope and size 1o assist in the economic analysis.

For more Information, visit our Web site: wwirwindow.state.tx,us/taxinfo/proplax/hbi200/index,html (50.296 * Rev, U5-10/7) Page 7



NOTE: The minimum amaunt of qualified investment required fo quality for 2n appraised value fimitation and the minimum amount of appraised value Iimiau‘on
vary depending on whether the school district is classified as rural, and the taxable value of the property within the school district, For assistance in detarmining
estimates of these minimums, access the Comptroller's Web site at www.window.stale, x.us/laxinfo/proptax/mb1200/values.himl,

Al the time of application, what is the estimated minimum qualified investment required for this school district? $1 0,000,000

What is the amount of appraised value limitation for which you are applying? $1 0,000,000
What is your total estimated qualified investment? $73'600r000

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment is the sum of the Investment In tanglble personal property and bulldings and nev/
improvemenis made belween beginning of the qualifying time period (date of application final approval by the school district) and the end of the second camplete

tax year,

\What is the anticipated date of application approval? September 1 5- 2012
wriog? September 15, 2012

What s the anticlpated date of the beginning of the qualifying time p
What is the lotal estimated Invesiment for this project for the period from the time of
application submission to the end of the limitation period? $80.000,000

Describe the qualitied Investment.[See 313,021(1).)

Attach the following items to this application:

{1) 2 specific and detailed description of the qualified investment you propose lo make on 1he property for which you are requesting an appraised value limitation
as defined by Tax Code §313.021,

(2) a description of any new buildings, preposed improvements ar personz| property which you intend to include as part of your minimum qualified investment and

(3) a map of the qualified investment showing location of new buildings or new improvements with vicinity map.

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 {or 313.053 for rural school districts)

for the refevanl school district category during the qualifying time DB o o5 s o s a e i g wiyEwin e s i v e e S ves ONo
Excepl for new equipment described in Tax Code §151.318(a) or (q-1), is the proposed langible personal property to be placed in service for the first time:
(1) in or on the new bullding or other new improvemant for which you are applying? .......oovieiiiiniiniiiie s Mvyes Qo
(2) if not in or on the naw bullding or other nevs Improvement for which you are applying for an appralsed value limitation,

is the personal property necessary and ancillary to the business conducted in the new building or other new improvement?. ... .covevvens ves [no
(3) on the same parcel of land as the building for which you are applying for an appraised value limitation?. . .........ocoeenninenns Myes o

(“First placed In service” means the first use of the property by the taxpayer.)

Will the investment in real or personal property you propose be counted toward the minimum qualified investment required by
Tax Code §313.023, (or 313,053 for rural school districts) be first placed in service in this state during the applicable qualifying time period? .. & Yes O wo

Does the investment in tangible personal property mest the requirements of Tax Code §313.021(1)7 . .....vovvvviiiiiiin e Myes o
If the proposed investment includes a building or a permanent, non-removable component of a building, does It kouse tangible personal property? Bvyes Ono
QUALIFIED.PROPERTY. s e SEEaan R S S e e A
Describe the qualified property. [See 313.021(2)] (If ualilied investment describes qualified property exactly you may skip items (1), (2) and (3) belows.)
Attach the following items to this apptication:

(1) a specific and detailed description of ihe qualified property for which you are requesting an appraised value limitation as defined by Tax Code §313.021,
(2) a description of any new buildings, proposed improvements er personal property which you intend to include as part of yeur gualified property and

(3) 2 map of the qualified property showing location of new buildings or new improvements — with vicinity map.

Land
Is the land on which you propose new construction or improvements currently located in an area designated as a reinvestment zone
under Tax Code Chapter 311 or 312 or a5 an enterprise zone under Government Code Chapter 23037, .....ovvvcaniniiiiiiiiiinnn o Myes  Chwo

If you answered "no" 1o the question above, what is the anticipated date on which you will submit proof of a
reinvestment zone with boundaries encompassing the land on which you propose new construction or improvemants?

Avyes Cwo
O oves & No

Will the applicant own the land by the date of agreement exeCUONT. ... .vuvuvne it e

Will the project be on leased land? .............. R Y R s WA T R i R R TR

Page 8 (50-296 * Rev. 05-1017) For more information, visit our Web site: www.window.slate tx.us/taxinfo/proptax/hb1200/index.html




gl

$34E g aE 2T At

{QUALIFIED.PROPERTY(CONTINUED) - = = =0 = e
1§ the fand upon which the new building or new improvement is fo be buill is part of the qualified property described by
dogumentation, including:

1. Lepal description of the land

2. Each existing appraisal parcel number of the land on which the improvements will be constructed, regardless of whether or not all of the land described in

the current parcel will become qualified property

3. Owner

4. The current taxable value of the land. Attach estimate if land is part of larger parcel.

5. A detailed map (with a vicinity map) showing the location of the land
Attach a map of the reinvestment zone boundaries, certified to be accurate by pither the goveramental entity creating the zone, the local appraisal district, or a
licensed surveyor. (With vicinity map)
Atlach the order, resolution or ordinance establishing the zone, and the guidelings and criteria for creating 1he zone, if applicable.

3.021(2)(A), please atiach complele

Miscellaneous

Is the proposed project a bullding or new improvement to an existing facility?........oouven, PO .- Oves W¥no
Atlach a description of any existing improvements and include exisling appraisal district account numbers.

List cutrent market vatue of existing property at site as of most recent fax year, $49,500™ 2011

** Estimated 2011 Market Value is based off of the per acre market value for Parcel #l?"?'ﬁ‘é?r[aat the 40 acre site was a part‘%ﬂﬁnzm 1

Is any of the existing property subject o a valug limitation agreement under T Cote-B1BY .o iow o v v v s v T R R OvYes ®No
Wil 21l of the properly for which you are requesting an appraised value limitation be free of a tax
abatement agreement entered inlo by a school district for the duration of the limitation?. . covvvvvnvvnnnns ST S s e 4 Yes O o

"WAGE AND EMPLOYMENT:INFORMATION

What Is the estimated number of permanent jobs {more than 1,600 hours a year), with the applicant
or a contractor of the applicant, on the proposed qualified property during the last complete quarter
before the application review start date (date your application is finally determined to be complete)?
The last complete calendar quarter before application review start date is the:

& First Quarter (3 Second Quarter O Third Quarter O Fourth Quarter of 2012

(year)

What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the most recent quarter reported to the TWG?
0
Note: For job definitions see TAC §9.1051(14) and Tax Code 313.021(3). If the applicant intends to apply a definition for "new job" other than TAG §9.1051(14){(C),
then please provide the definition of “nevs fob" as used in this application.
NIA

Total number of new jobs that will have heen created when fully operatianal 12

Do you plan to create at least 25 new jobs (at least 10 new jobs for rural school districts) on the fand and in connection

with the new building or other improvement?. .. .. e s et A PR NG LT e e Bves Ono

Do you Intend to reguest that the governing body waive the minimum new job creation requirement, as provided under 0 @
T Yes No

Tax G008 §313.025(F1)7. + 1. vuvsuecaasmae s er et s e
1t you answered "yes” to the question above, atlach evidence documenting that the new job creation requirement above exceeds the number of employees neces-
sary for the operation, according 1o industry standards. Note: Even if a minimum new job walver Is provided, 80% of all new jobs must be qualifylng jobs

pursuant to Texas Tax Code, §313.024(d).

What is the maximum number of qualifying jobs mesting all criteria of §313.021(3) you are committing to create? 10
it this project creates more than 1,000 new jobs, the minimum required wage for this project Is 110% of the average county weekly wage for all jobs as described
by 313.021(3)(E)(1).

if this project creates less than 1,000 new jobs, does this district have terrilory in a county that meets the demographic characteristics of 313.051(2)? (see fable
of information showing this district characteristic at fttp:/nav. windove.state.tx.usftaxinfo/proptax/hb1200/values. htmi)

if yes, the applicant must meet wage standard described in 313.051(b) {110% of the regional average weekly wage for manufacturing)

If no, the applicant shall designate one of the wage standards set out in §§313.021(5)(A) or 313.021(5)(B).

For more Informalion, visit our Web site: www.window.slate bx.us/taxinfo/proplax/hbi200/index.htm! (50-296 * Rev. 05-10/7) Page 9



For the following three wage calculations please include on an attachment the four most recent quarters of data for each wage calculation. Show the average and
the 110% calculation. Include documentation fram TWG Web site. The final actval statutory minimum annual wage requirement for the applicant for each qualifying
jol» — which may differ slightly from this estimate — will be based on information from the four quarterly periods for which data were available at the time of the

application review start date (date of a completed application). See TAC §9.1051(7).

110% of the county average weekly wage for all jobs (all industries) in the county is $71 1

$1,147

110% of the county average weekly wage for manufacturing jobs in the county is

110% of the county average weekly wage for manulacturing jobs in the region is $761

Piaase identify which Tax Code section you are using to estimate the wage standard required for lhis project:
Oga13.0215) M or  Oga13.021(5)(B) or  [§313.0213)(EN(i), or  (A§313.051(0)?
What is the estimated minimum required annual wage for each qualifying job

$39,547

based on the qualified property?

What is the estimated minimum required 2nnual wage you are commitling $ 55.000
to pay for each of the guatifying jobs you creale on the qualified property? H

Will 80% of all new Jabs created by the owner be qualifying jobs as defined by 313.021(3)2. ... vvvvin it CByes  Ono
Will each qualifying job require at Izast 1,600 O WOTK & YBAI? .+« evevvusseneasinennssnsaisvirisenerasianns e e Yes ONo
Will any of the qualifying jobs be jobs transferred from one area of the stale 1o AROINEIT. ... ..cvvivuieeve et v iirn e irrieinees U Yes No
Will any of the qualifying jobs be retained jobs?......... e et e e Oves o
Will any of the qualifying jobs be created to replace a previous employea? ......ovvvnerenisires i e Oves no
Will any required qualifying jobs be filled by employees of contractors? ........oveveniiinniinnninnnny T Oves MnNo
If yes, what percent?

Does the applicant or contractor of the applicant offer to pay at least 80% of the employee's health insurance

premium 10r €ach QUANTYING J0D? . ..« vvvvenenrsernernnnnneses i A AP RO @vyes Ono

Describe each lype of benefits ta be offered to qualifying Jobholders. (Use atlachments as necessary.)

See Attaent

ECONOMIC IMPACT ; : : S

Is an Ecanomic Impact Analysis attached (If supplied by ether than the Comptroller's office)? ..............o..0 T T O ves
Is Schedule A completed and signed for all years and attached? ..........oovvveeens A S R R R R R &4 Yes
Is Scheduls B completed and signed for all years and attached? ........ooovvveiiiiiiiiinennn, R 5 R S G W k2 Yes
Is Schedule G (Application) completed and signed for all years and attached? .....oo.oviiiniii i &4 Yes
fs Schedule D completed and signed for all years and altached?.........o i i iiiiniiiiannn, A, t4 Yes

Note: Exce! spreadsheet versions of schedules are available for download and printing at URL listed befow.

A No
O No
Qo
Qo
Qo

If there are any other paymenis made in the state or economic Information that you believe should be included in the ecoromic analysis, please attach a separate

schedule showing the amount for each year affected, including an explanation.

Page 10 (50-296 * Rev. (5-10/7)
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"CONFIDENTIALITYNOTICE

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for property tax value limitation, the
information provided therein, and documents submitted in support
thereof, are considered public information subject to release under
the Texas Public Information Act.

There Is an exception, outlined below, by which information will be
withheld from disclosure.

The Comptroller’s office will withhold information from public
release if:

1) it describes the specific processes or business aclivities to
be conducted or the specific tangible personal property to be
located on real property covered by the application;

2) the information has been segregated in the application from
other information in the application; and

3) the party requesting confidentiality provides the
Comptroller's office a list of the documents for which confi-
dentlality Is sought and for each document lists the specific
reasons, including any relevant legal authority, stating why
the material is believed to be confidential,

All applications and parts of applications which are not segregated
and marked as confidentlal as outlined above will be considered
public information and will be posted on the internet.

Such information properly identified as confidential will be with-
held from public release unless and until the governing body of the
school district acts on the application, or we are directed to do so
by a ruling from the Attorney General.

Other information in the custody of a school district or the comp-
troller submitled in connection with the application, including infor-
mation related to the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

the nature and amount of the projected investment, employment,
wages, and benefits, will not be considered confidential business
information and will be posted on the internet.

All documents submitted to the Comptroller, as well as all informa-
tion in the application once the scheol district acts thereon, are
subject to public release unless specific parts of the application or
documents submitted with the apptication are identified as confi-
dential. Any person seeking to limit disclosure of such submitied
records is advised to consult with their legal counsel regarding
disclosure issues and also to take the appropriate precautions to
safeguard copyrighted material, trade secrets, or any other proprie-
tary information. The Complroller assumes no cbligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondents. A person seeking to limit disclosure of
information must submit in writing specific detailed reasons, includ-
ing any relevant legal authorily, slating why that person believes
the material to be confidential.

The following outlines how the Comptroller's office will handle
requests for information submitted under the Texas Public
Information Act for application portions and submitted records
appropriately identitied as confidential.

» This office shall forward the request for records and a copy of
the documents at issue to the Texas Atlorney General's office
for an opinion on whether such information may be withheld
from disclosure under the Texas Public Information Act.

+ The Comptroller will notify the person who submiited the
application/documents when the information is forwarded to
the Attorney General's office.

« Please be aware that this Office Is obligated to comply with

an Altorney General's declision, including release of informa-
tion ruled public even if it was marked confidential,

For more informalion, visit our Web site: wwnw.window.staletx.usftaxinfo/proptax/hb1200/index.htmt

(50-296 * Rev. 05-10/7) Page 11




; Checklisl . Page X of 16 Check Completed

) 1 mc_;hon pa_gc-z;s:g;e;:nd dated by Aul-r;i;;d_ Busrl;\iergsi i:i;p}esentat;fe (E;b;ﬂécam—)__ ‘_ 4 0f 16 7 - ‘/
2 Proofof Payment of Application Fee (Atiachment) st L
" For applicant members, documentation of Combined Group membership under Texas Tax | | 4
3 | Code 171.0001(7) i 5of 16 : /
. (If Applicable) (Attachment) - S _ e S
- 4 Delaﬂed desgription of the project - o 6 of 16 /
5 gsgtr:r)é??:\;:agﬁg;)in more than one dlslrlc! name other districts and list percen'lage in each ! 7 of 16 \ NIA
~ 6 | Description of Qualified lnvestmant (Ai;;;:;‘rnie;t;“- S ___"“ﬁﬂii””é ) 8 of 16 N 77777
T 74 kjap of qualliled anes{menl showmg Jocation of ne\;.riﬁb.lldlngs Vé.rwr?t;wklmprovements ) { o 8 of 1767 F _-—\/_ -
with vicinity map. o . B - o i
8: Descripﬁon of Quahhed ngerly (Attachmant) o 8 of 16 (
_—9 Map of qualrﬁed properiy showing Iocauon of new bwlo* ngs or new Improvements wn.h w;n:t;map 8of 16 ) /
R 107 Eésc;im_loaLa;d (Att;c_h:n:m) : 9of 16 /
- A detailed map showing location of theiland \Vl;i;;lc;;ri}I);;\;;;_—___' - 9 of 16 ‘ ﬁ‘ / -
12 Ad~<.'scriptlo;1_;:ajll-e)ush.r;g—(_ilI~ ;a_ny};{n;p;o;ements {}\t‘tachment) - - 9 o! 16 i / o
13 Heques[ I'orWawer of Job Creation Rec;wrema;n.il;pphcab]e; —(Eh_m;ﬂ) h ' 9 of 16 . N/A -
14 Galcutation of lhree possible wage r_a_qUirem-e;tt-s_w_n; TWC docur;éztgﬁ;; (Attachment} : 10 of 16 - B / o
15 | Description of Benefits S ~ 100f16 £
?‘dgc:)nomlc I%paci_ili;_g)-;:'.ll-c;!;l;‘ S - 10 of 16 N/A o
B 17 Scheduie_f;;ompleled and sngned T o 13 of16 i _/ B
ook wam
19 Schedule C (Application) comp!eted and slgned i 15 of 16 ; /
—_?gﬁ;ugDﬁcum;)k;eg;nc;“sl_g-r:ed -  teoite | f

{ Map of Relnvesimam Zone (Aﬂachmem) (Showmg the aclual or proposed boundarles and

21 | size, Gerlified 10 be accurate by either the government entity creating the zone, the local 9 of 16
appralsaliqmmct ora Ircensed surveyor, with viclnity map)‘ o i - S . A
22 Orde}_—if;esolutlon or Ordinance Establishlng the Zone (Attachmen!)‘ g of 16 /
777534 Le;;_D;scanon of Hefﬁ;ebgﬁ;nt Zone (Attachmem)' - o o 7 9 of 16 b J o
. 24 EU|deEn-cz_s_é_nd Cnte_rl_a_for Helnvesrmem Zone(AttaEnent)‘ : - ?‘__“ 9 of ‘lﬁ 7 T ( l

*To be submitted with application or before date of final application approval by school beard.
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ATTACHMENT 2

Proof of Payment of Application Fee




Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



ATTACHMENT 3

Documentation of Combined Group Membership




0V/5238 2.000

TX2011 TEXAS FRANCHISE TAX PUBLIC INFORMATION REPORT
Ver. 2.0 05-102 Yo be filad by Corporations and Limited Liablity Companles (LLCS) and Financlal Institutions
(9-09/29) This report MUST be signed and liled to satisly franchlse {ax requirements
mTeode 13196
m_Taxpaysr number u Report year You have certaln rights under Chapler 552 and 559, Govemment Code,
to review, request, and correct information we have on filo about you,
32034536865 2011 Contact us at: (512) 463-4600, or (600) 252-1281, toll free nationwide.
=
BESKROS"Live eaTnERING, LLC
Malllng address Secratary ol Stale fla number or
2001 BRYAN STREET, SUITE 3700 Gomptroller ffe number
Chty Stale ZP Code Plus 4
DALLARS TX 75201 0800926163
:} Check box If there are cumenlly no changes from previous year; i no Informatlon Is displayed, complete the applicable Information In Seetions A, B and C.
Principal office
2001 BRYAN STREET, SUITE 3700, DALLAS, TX 75201 =
Princlpal p'acs of business ¥
2001 BRYAN STREET, SUITE 3700, DALLAS, TX 75201
Officer, director and member informatlon Is reporied as cf the date a Public Informalion

i ¥ franchise lax
se slg Report Is completed. The Information Is updated annuaty as'parl of the
Please siqn below! reporl, Thera Is no requirement o procedure for supplementing the informatlon as

oMicers, dlreclors, or members change throughout the year,
SECTION A Name, title and malling addross of each officer, director of member.

Name Title Director m m d d Yy v
Term
D e axplration I
SEE ATTACHED STATEMENT
Maillng address City State | 2IP Code
Name Tile Direclor m m Jd d y v
YES Term
D expiralion r I
Malling address Clty State P.‘IF Code
Name Title Director
D s Teim m_m d d y ¥
explration I
Malling address Chy State | ZIP Code

SECTION B Enter the informallon required for each corporation or LLG, H any, in which this entity owns an interest of ten percant (10%) or more.
Name of owned (subsidiary) corporation or limited Fability company State of formation Texas 508 fle number, if any Pearceniage of Ovmnership

Name of owned (subsidiary) corporation of limited Fability company State of formation Texas SO8 flo number, if any Percentage of Owmershlp

SECTION G Enter the Informalion required for each corporatlon or LLC, If any, that owns an Interest of ten percent (10%) or more In this entity
or limited llabillty company.

Name of awned (parent) corporalion or limited liabiity company State of farmation Texas SOS file numbsar, it any Percentage of Qwnership
SEE ATTACHED STATEMENT
Regislered agenl and registered office currently on fle. (See /nstiictions i you need to make changas) Chack box If you nead forms 1o change
Agenl:c.f CORPORATION SYSTEM I:] tha reglstered agent or registered offica Infocmation,
Ofllce: Chy Stale ZIP Code
350 N _ ST PAIL ST DALLAS TX 75201

The abeve Inlormation is required by Section 171.203 of the Tax Code lor each corporation ot lmited llzblity company thal Ifes a Toxas Franchise Tax Repor. Uso edditional shesls

lor Sestons A, B, and G, I neczssary, Tha [nformation will ba avallabl for publia Inspaction.

T dec'ara thet the Information In this documert and eny alachments ks true and coredt to the bast of my know'edgs end beflel, s of lhe dale below, and thet a copy of this reporl has
pe

been maled to e named In this reped who ks en oﬂ;berJ ditecttr of mamber and who b not currenty employed by this, or a related, corporation of limited lighily company.

sign Title Date Area code and phone number
here P (e K N VP-Téhx n/i4 /'&pu (20 870-2706)

Texas Comptroller Official Use Onl

[} iyl
L S A VEDE || PRIND |
Pt e R o e
R
Pt ot o A M g S
Mgy o A A Ol U A :
f o G

1062




ATTACHMENT
TO
2011 FORM 05-102

EDWARDS LIME GATHERING LLC 32034536865

SECTION A

NAME MATLING ADDRESS TITLE DIRECTOR

KEITH CRAWFORD 2001 BRYAN ST. STE 3700 PRESIDENT YES
DALLAS, TX 75201-3093

MARTIN ANTHONY 2001 BRYAN ST. STE 3700 DIRECTOR YES
DALLAS, TX 75201-3093

JIM HOLOTIK 2001 BRYAN ST. STE 3700 VP YES
DALLAS, TX 75201-3093

BRET M. ALLAN 2001 BRYAN ST. STE 3700 TREASURER NO
DALLAS, TX 75201-3093

A. TROY STURROCK 2001 BRYAN ST. STE 3700 CONTROLLER NO
DALLAS, TX 75201-3093

CHRIS JESKE 2001 BRYAN ST. STE 3700 DIRECTOR YES

DALLAS, TX 75201-3093




ATTACHMENT

TO

2011 FORM 05-102

EDWARDS LIME GATHERING, LLC 32034536865
SECTION C

NAME OF_ENTITY STATE OF FORM, TXSOSFILE# OWNERSHIP%
REGENCY FIELD SERVICES,LLC ~ DELAWARE 0300852815 60%

EDWARDS GAS SERVICES, LLC DELAWARE 0800919587 40%




ATTACHMENTS 4 &5
Detailed Description of Project

Edwards Lime Gathering, LLC, is proposing to build a new cryogenic gas facility for the
manufacture of industrial gases in Karnes County, within the Pettus Independent School
District. The facility will be constructed on a parcel of land consisting of approximately 40 acres
and will be called the KDB facility for the three counties it will serve, Karnes, Bee and DeWitt

Counties.
KDB Gas Plant

The KDB Gas Plant will consist of two trains with a total capacity of 180 million cubic feet of
natural gas per day (MMCFD) in Phase I. The plant will produce industrial gases such as ethane,
butane and propane from liquid rich natural gas that has been collected by upstream gas
gathering systems in the Eagle Ford Shale play and transported to the KDB plant. The potential
exists for a Phase I, which would install additional production capacity in 2013 or 2014
depending on the performance of Phase | and market conditions.

The first step in the manufacturing process is to separate the pipeline condensate liquids from
the pipeline gas. Once separated, the condensate liquids are processed in a condensate
stabilizer system in order to sell the hydrocarbon condensates to the NGL sales pipeline. Gas
from the inlet separators is then treated in the amine treating system for removal of CO2 from
the inlet gas. The removal is required to prevent CO2 freezing in the cryogenic NGL recovery
plant and to meet the sales gas pipeline’s and NGL pipeline’s specifications. The CO2 removed
by the amine system is routed to an incinerator system to destroy incidental hydrocarbon
vapors contained in the CO2 stream. From the amine system, the sweet gas is then processed
in the cryogenic plant for natural gas liquid recovery. The gas is refrigerated by mechanical
refrigeration and by expansion through a turbo expander. The NGL liquids condensed by the
refrigeration system are then pumped to the NGL sales pipeline. Gas from the cryogenic plant,
now stripped of NGL liquids, is compressed and delivered to the sales gas pipeline.

The KDB plant consists of the following main production units and utility systems which are
classified as “Qualified Investment”

e Slug Catcher

e 180 MMCFD Cryogenic Gas Production Unit — consisting of:
o Inlet 3 Phase Separator

Produced Water Separator

Sales Gas Qutlet Scrubber

Sour Gas Preheater

Amine Absorber and Regenerator

Acid Gas Cooler

Glycol Contactor

0 0 0 C O




Sales Gas Compressors
O/H Gas Compressor / Cooler Skid
BTEX Removal Skid
Fuel Gas Conditioning Skid
VRU Unit
o Thermal Oxidizer and K.O. Drum
e Flare and K.O. Drum
e Instrument & Utility Air Compressors / Dryers
e Control Building, Office and Warehouse
e Condensate Storage Tanks
e Produced Water Tanks

O 0 0 0 ¢

Some preliminary site work will be completed including leveling, access road improvements and
installation of a fence. The cost of these improvements is estimated at $50,000 and will not be
included as Qualified Investment or Qualified Property.

Ability to Relocate

Edwards Lime Gathering, LLC, is a joint venture between Energy Transfer’s subsidiary Regency
Energy Partners, Statoil and Talisman Energy.

Energy Transfer is a leading midstream energy company whose primary activities include
gathering, treating, manufacturing and transporting natural gas and natural gas liquids to a
variety of markets and states. Energy Transfer currently operates over 17,500 miles of pipeline,
3 gas manufacturing plants, 17 gas treating facilities and 10 gas conditioning plants. Locations
for these operations included Arizona, New Mexico, Utah, Colorado, Kansas, Oklahoma, Texas,

Arkansas and Louisiana.

Energy Transfer’s pipeline footprint provides substantial flexibility in where future facilities or
investments may be located. Capital investments are allocated to projects and locations based
on expected economic return and property tax liabilities can make up a substantial ongoing

cost of operation.




ATTACHMENT 6
Description of Qualified Investment

The KDB plant consists of the following main units and utility systems which are classified as
"Qualified Investment"

e Slug Catcher
e 180 MMCFD Cryogenic Gas Unit-consisting of:
o Inlet 3 Phase Separator
Produced Water Separator
Sales Gas Outlet Scrubber
Sour Gas Preheater
Amine Absorber and Regenerator
Acid Gas Cooler
Glycol Contactor
Sales Gas Compressors
O/H Gas Compressor / Cooler Skid
BTEX Removal Skid
Fuel Gas Conditioning Skid
VRU Unit
o Thermal Oxidizer and K.O. Drum
Flare and K.O. Drum
Instrument & Utility Air Compressors | Dryers
Control Building, Office and Warehouse

O 0 0O 0O 00 0 0 0 0 0

e .Condensate Storage Tanks
Produced Water Tanks




ATTACHMENT 7

Map of Qualified Investment




Address County Road 124

GOnge Kenedy, TX

KDB PLANT
Near CR 124 and Highway 72
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Edwards Lime Processing, LLC - KDB Plant
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KDB Plant

County Road 124 southeast of Highway 72
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ATTACHMENT 8
Description of Qualified Property

The KDB plant consists of the following main units and utility systems which are classified as

"QualifiedProperty"

e Slug Catcher

e 180 MMCFD Cryogenic Gas Unit-consisting of:
o Inlet 3 Phase Separator

o Produced Water Separator

o Sales Gas Outlet Scrubber

o Sour Gas Preheater

o Amine Absorber and Regenerator

o Acid Gas Cooler

o Glycol Contactor

o Sales Gas Compressors

o O/H Gas Compressor / Cooler Skid

o BTEX Removal Skid

o Fuel Gas Conditioning Skid

o VRU Unit

o Thermal Oxidizer and K.O. Drum

Flare and K.O. Drum

e Instrument & Utility Air Compressors | Dryers

Control Building, Office and Warehouse

Condensate Storage Tanks
Produced Water Tanks




ATTACHMENT 9

Map of Qualified Property

See Attachment 7




ATTACHMENT 10

Description of Land




EXHIBIT "4" \
EARNBS COUNTY, TEXAS b
LBCGAL DRSCRIPTION f)/
SREGENCY

Metes and Bounds Description of a proposed 40.0 acre site Jocated in the C.
Murtinez Survey, A-6, Kames County, Texas and belng a portion of 2 2010.6 pere
tract, recorded as the First Tractin Volume 413, Page 539, Official Records,
Karnes County, Texas, sald proposed 40,0 acre site being further deseribed as
follows:

BEGINNING a1 a fence post found for the occupled East comer of sald 2010.6
acre tract, from whence =n iron pipe found on the Northeast fine of said 2010.6

acre tract, and aleo being in the West right-ofsway line of County Road 124, bears
N 36°42'34" W, o distance of 5148,65 feer;

Thence S 43°45'01” W, & distance of 1383.47 feet to an iron rod set with cap
stamped “Tapographic”;

Thence N 36°52'35" W, a distance of 1390.29 feet 1o an jron rod set with cap
stamped "Topographic®;
Thence N 53°0725" E, a distence of 1365,00 feet to &n iron rod set with cap
stamped *Topographic®;

Thence S 36°52'35" &, a distance of 1164.97 feet 1o the POINT OF BEGINNING,
and containing 40.0 acres more or Tess,

T{D HC Gary L Clements, RP.LS. No, 4732
) G5y a ants, R.P.L 0.
b M’w Y eBRUARY 6, Z012
KDB GAS REVISION: Eﬂl wr
GATHERING & [BS.Z.]02/09/12 {% & Wﬂ%%ﬁwwwMMm
| TREATMENT * TR e e 266\ LRSS S ST B
DATE: AVUARY 31, 2012 Y el & B e § s e e,
ﬂmsoﬁjog_m_mj 4 IMM:-H&OB OF LINE/FONT OF BR8N
DRAWN BY: 852, & WAT. § R el n S o,
Q@ : 2 W J S £z S Cot_Caia e, Q_ IR0
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ATTACHMENT 11

Detailed Map Showing Location of the Land with Vicinity Map

See Aftachment 7




ATTACHMENT 12
Description of All Existing Improvements
Preliminary site surveying, preparatory work, fencing and improvement to access roads

began in late May. The value of any existing improvements will not be included in the
Application for Appraised Value Limitation.




ATTACHMENT 14

Calculation of Three Possible Wage Requirements

ALL INDUSTRIES:

Quarterly Employment and Wages (QCEW)

Page 1 of 1 (40 results/page)

l:m' Area A i~ Ownership e Division ' Levcl ' MY ind Code v Indusiry v Avg Weekly Wages

2011 1stQlr  Karngs County anale Total, All Industries R $582

20147":2nd Qir . Katnes Gounty *Private ™ "k 00 o' * Total-All Industries - 18590

2011  3rd Qr Kames Counly Private _00 . _.0 ‘ Total, All Industries g $677

2071 “4th Qir* Karnes Counly ' Privale = 1= 00 &g " Total, All Industries ™= =5 - 8786

Year Period Avg Weekly Wages

2011 1st Otr S 582
2011 2nd Qtr S 590
2011 3rd Qtr $ 677
2011 4Ath Qtr S 736
Average $ 646
110% S 711




MANUFACTURING:

Quarterly Employment and Wages (QCEW)

Page 1 of1 {40 results/page)

: $998

2011 1st Qr  Kames Counly anate 2 Manufat.tunng .
2011 2nd Qir:. Kames County * Private ™ B 31 33 Manufacturing”™ -7 i 8065
2011 3rdQlr  Kamnes Counly Privale 2 N 31-_33_ Manufactunng o - $1,024
2011 -7 -4th Qtr - Karhes County - Privale = a7 g 843300 T Manufadlddng - “81,485°
Year Period Avg Weekly Wages
2011 1st Qtr s 998
2011 2nd Qtr $ 965
2011 3rd Qtr S 1,024
2011 4th Qtr $ 1,185
Average S 1,043
110% $ 1,147




2010 Manufacturing Wages by Council of Government Region

Wages for All Occupations

COG

Wages
Hourly Annual

Texas

1. Panhandle Regional Planning Commission

2. South Plains Association of Governments

3. NORTEX Regional Planning Commission

4. North Central Texas Council of Governments
5. Ark-Tex Council of Governments

6. East Texas Council of Governments

7. West Ceniral Texas Council of Governmenis
8. Rio Grande Council of Governments

9. Permian Basin Regional Planning Commission
10. Concho Valley Council of Governments

11. Heart of Texas Council of Governments

12. Capital Area Council of Governments

13. Brazos Valley Council of Govemments

14. Deep East Texas Council of Governments

15. South East Texas Regional Planning Commission
16. Houston-Galveston Area Council

17. Golden Crescent Regional Planning Commission
'18:.Alamo Area Council of Governments

19, South Texas Development Council

20. Coastal Bend Council of Governments

21. Lower Rio Grande Valley Development Council

22. Texoma Council of Governments

23. Central Texas Council of Governments
24, Middle Rio Grande Development Council

$18.60  $38,683
$1621  $33,717
$1834  $38,153
$23.45  $48,777
$15.49  $32,224
$17.63  $36,672
$17.48  $36,352
$15.71  $32,683
$19.90  $41,398
$1533  $31,891
$17.91  $37,257
$2537  $52,778
$15.24  $31,705
$15.71  $32,682
$27.56  $57,333
$24.52  $51,002
$20.07  $41,738
$17.28  $35952°
$13.27  $27,601
$21.55  $44,822
$14.35  $29,846
$18.10  $37,651
$17.21  $35,788
$1321  $27471

Source: Texas Occupational Employment and Wages
Data published: June 2011

Data published annually, next update will be June 2012,

Note: Data is not supported by the Burcau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.

ALAMO AREA COUNCIL OF GOVERNMENTS

ANNUAL $35,952 x 110% = $39,547

WEEKLY $35,952 / 52 = $691.38 x 110% = $760.52




ATTACHMENT 15

Description of Benefits

Regency Energy Partners offers its employees the following benefits:

401K plan

Medical

Dental

Vision

RX Plan

Flex Spending Account

Life and AD&D insurance

Paid Vacation, Sick, and Holidays
Wellness Programs

Employee Assistance Programs
Extended Sick Leave




ATTACHMENT 17 - 20

Schedules A-D
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ATTACHMENT 21

Map of Reinvestment Zone




T I0E T8 ey -

CELY "ON "STTd'M ‘wmuews), 1 Apg

ADN3ISIuE




EXHIBIT 'D’
HARNTS COUDNIT. TRXAS

10.0 ACRE SIT® .
»pu ; _ &ecency

—gls— - E;‘Il..i" A —
v X L Cements, RE.LS. No. 4732
QRN BY:  BSZ i B e, Gory A
- FEBRUARY 7, 2012
(SHEET: 1 OF T e e




ATTACHMENT 22

Order, Resolution, or Ordinance Establishing the Zone




COUNTY OF KARNES
STATE OF TEXAS

AN ORDER DESIGNATING 40 ACRES LOCATED IN THE C. MARTINEZ
SURVEY, A-6, KARNES COUNTY, TEXAS, AND BEING A PORTION OF A
2010,6 ACRE TRACT, RECORDED AS THE FIRST TRACT IN VOLUMEN 413,
PAGE 559, OFFICIAL RECORDS, KARNES COUNTY, TEXAS AND 10 ACRES
LOCATED IN THE C. MARTINEZ SURVEY, A-6, KARNES COUNTY, TEXAS
AND BEING A PORTION OF A 2010.6 ACRE TRACT. RECORDED AS THE
FIRST TRACT IN VOLUMEN 413, PAGE 559, OFFICIAL RECORDS, KARNES
COUNTY, TEXAS AS A REINVESTMENT ZONE PURSUANT TO CHAPTER
312 OF THE TEXAS TAX CODE; MAKING CERTAIN FINDINGS IN
CONNECTION THEREWITH; PROVIDING AN EFFECTIVE DATE; AND
PROVIDING A SEVERABILITY CLAUSE

WHEREAS. the Commissioners Court of the County of Kames desires to create the
proper economic and social environment to induce the investment of private resources in
productive business enterprises Jocated in distressed arcas of the County and to provide
employment opportunities within such areas; and

WHEREAS, the Comnissioners Court finds that the 40 acre tract indicated on Exhibit
“A” and Exhibit “B” and the 10 acre tract indicated on Exhibit “C™ and Exhibit “D”
(“the property”). which are incorporated herein for all purposcs, arc within the County of
Karnes; and

WHEREAS. the Commissioners Court finds that the improvements planned for the
property are feasible and practical and would be 4 benefit to the area afier expiration of
any subsequent tax abatement agreement: and

WHEREAS. the Commissioners Court finds that the designation of the area as a
reinvestment zone is likely to contribute to the retention and expansion of primary
employment, and is likely to attract major investment in the arca; and

WHEREAS, after nolice was published in accordance with Texas Tax Code 312.401(b)
and 312.201(d), a public hearing was held to consider this order on March 31, 2010; and

WHEREAS. the Commissioners Court finds that it is in the County's interest to designate
the property as a reinvestment zone pursuant to Texas Tax Code 312.401:

NOW, THEREFORE BE IT ORDERED BY THE COMMISSIONERS COURT OF
THE COUNTY OF KARNES, TEXAS:

Section 1. - That the County hereby designates the 40-acre tract of real property
located in Karnes County and described in the metes and bounds
description and survey map altached hereto as Exhibit "A™ and Exhibit



Section 2.

Section 3.

Section 4.

Section 5.

“B* respectively, and legally described as: 40 acres located in the C.
Martinez Survey, A-6, Karnes County, Texas and being a portion of a
2010.6 acre tract, recorded as the First Tract in Yolume 413, Page 559,
Official Records, Karnes County, Texas AND the 10-acre tract of real
property located in Kamnes County a described in the metes and bounds
description and survey map atlached hereto as Exhibit “C" and Exhibit
“D™ respectively. and legally described as: 10 acres located in the C,
Martinez Survey, A-6, Karnes County. Texas and being a portion of a
2010.6 acre tract, recorded as the First Tract in Volume 413, Page 559.
Official Records, Karnes County. Texas. as a reinvestment zone.

That the County finds that the designation of the area as a reinvestment
zone is likely to contribute to the retention and expansion of primary
employment. and is likely to attract major investment in the area, and will
contribute to the economic development of the County.

That the County finds that the property meets the legal qualifications
necessary to receive designation as a reinvestment zone pursuant lo
Chapter 312 of the Texas Tax Code.

That this order shall take effect from and after its passage as the law in
such case provides.

If any.clause or provision ol this order shall be deemed to be
unenforceable for any reason, such unenforceable clause of provision shall
be severed from the remaining portions of the order, which shall continue

to have full force and effect.

PASSED AND APPROVED on the 30" day of April 2012,

ATTEST:

yom i

Barbara Najvar Shaw
County Judge, Karnes County

Carol Swize, County Cleré




ATTACHMENT 23

Legal Description of Reinvestment Zone




TGPOH%A£ HIC Gory L @lements, RP.LS. No. 4732
B o » 619 ¢ a his, m.F.Lo. No.
WW’W ¥ LERUARY 9, 2012

EXHIBIT "A” 1 |
kMRS Counsy, reis A
REGENCY

Metes and Bounds Destription of & proposed 40.0 acre tite located in the C.
Mortinez Survey, A-6, Karnes County, Texas and being 2 ponian of 8 2010,6 sere
tract, recorded o5 the Firdt Tract in Violume 413, Page 559, Official Records,
Kames County, Texas, sald propesed 40,0 scre site being further desenibed as
follows:

BEGINNING st a fence post found for the occupled Enst corer of said 2010.6
acre tract, from whente sp fron pipe found on the Nortbeast line of ssld 2010.6
sere \ract, end aleo being in the West ipht-ofeway line of County Road 124, bears
N 36°42:34" W, o distance of 5148.65 feei;

Thence § 43°4501° \V, & distance of 1383.47 [eat to an iron rod set with cap
sinmped *Topographie™

Thence N 36°52'35 W, a distance of 13%0.29 fest to 20 jren rod sel with cap
swmped "Topographie™;
Thenca N 53°0725" E, o distance of 1365.00 feel 10 en iros rod ket with cep
semped "Topographle”;

Thence $ 36°52°35% )i, s distence of 1164.97 et to the POINT OF BEGINNING,
ond eontaining 40.0 acres (iore of lest.

Lo d o

_._I

REVISION:

THENT

WHMMM

KDB GAS
CATHERING & [B.5.2]02/09/12
TREA

DATEL JANUARY 31, 2012

FRE:BO_KDB. CTF._REV]

(DR BF: 52 & U1

\SHEET : 2 OF 3




EXHIBIT *C" !
C‘ﬁ EGENCY

Metes snd Rounds Deseription of 2 proposed 10.0 oere site Jocated in the C,
Martinez Survey, A-6, Kzemes County, Texus and being 1 portion of ¢ 2010.6 sere
truct, recorded &3 the First Trct in Volumse 413, Page 559, Ofich] Records,
H;-m County, Teras, seid propored 10,8 sere site being funher described as
ollowt:
YEGINNING at #n fence poyt found for the otcupfed North comer of 8aid 2010.6
acre wtodt, from whenee wn Iron plpe lovnd at = (ente comer for the Wast comer of
$0id 2010.6 acre (ract beats § 955424 W, o disnce of 11218.20 fest;

Thenee § 46*01'53" B, # distance of 641.64 feet 16 an ion rod sel with c2p
suruped *Topogrsphic™;

Thence S 43°11°50" W, o distence of 660.06 feei fo un fron tod sel with cap
stamped “Topographle®:

Tiienco N 46%01'53% W, & Jisrance of 660,06 feel to fezi 10 apiron rod st with
eap stamped "Topographlc®;

Thence N 43'11'507 E, 8 dittance of 620.09 fect 1o anironyod sof withesp
stainped *Topogrphic®,

Thence Thenes N 68°04'21" E, o distanes af43.79 fest 10 the POINT OF
BEGINNING, and confaining 10.0 arves more of lets.

P EEE s 60

/
TOPOGRAPHIC &wgﬁf G
L N e 0, 2012

i

KD GAS | rewson:

GATHRRING & (852Z]02/09/12
TREATHENT

| DATE:JAMUARY 31, 2012
| FRE:BO_XDCRA-BLREV]
DRAWN BY: B2
\SHEET :  Z OF 3
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Tax Abatement Guidelines and Criteria
For Karnes County

Moedified on 2/12/10 by:




Section |

Section 2
Section 3
Section 4
Section 5
Section 6
Section 7

Section 8

Section 9

Table of Contents

Definitions

Abatements Authorized
Application

Agreement

Recapture
Administration
Assignment

Sunset Provision

Severability and Number

SN W

W] et O = QN LA = ) = B e



Section | - Definitions

ABATEMENTmeans the full or partial exemption from ad valorem taxes of
certain real property in a reinvestment zone designated by the County or City
for economic development purposes.

AGREEMENTmeans a contractual agreement between a property owner
and/ or lessee and the affected jurisdiction for the purpose of tax abatement.

AFFECTED JURISDICTIONmeans Karnes County and any city and school
district located in Karnes County that levies ad valorem taxes upon and/ or
provides services to property located within the proposed or existing
reinvestment zone designated by Karnes County or the City of XXXX.

AQUACULTURE/AGRICULTURE FACILITY means building, structures and
major earth structure improvements, including fixed machinery and
equipment, the primary purpose of which is the hatching, incubation, nursing,
maturing and/ or processing to marketable size aquatic culture in commercially
marketable quantities or the processing, refining, packaging, and distribution
of food and/ or fiber products in commercially marketable quantities.

AVERAGE HOURLY WAGEmeans the total annual hourly wages (including
base pay. shift differential and overtime) divided by total annual hours worked
(full-time and full-time equivalent). Wages paid and hours worked are restricted
to the XXX X facility. Highly compensated employees hours and wages will be
excluded from this calculation.

BASE YEAR VALUEmeans improvements necessary for continued operations
that do not improve productivity or alter the process technology.

CAPITAL INVESTMENTmeans the value of new, expanded, replaced or
upgraded facilities and fixtures as appraised and established by the Karnes
County Appraisal District for ad valorem tax purposes.

CITY means City of XXXX.

COMMERCIAL ENTERPRISEmeans a business unit whose primary function
is retail commercial or service sector oriented and is legally operating within

Karnes County.

COMMITTEEshall mean the Karnes County Economic and Community
Development Corporation's (KCE & CDC's) Executive Committee.




COUNTY means Kames County.

DEFERRED MAINTENANCE means improvements necessary for continued
operations that do not improve productivity or alter the process technology.

DISTRIBUTION CENTER is the same term as DISTRIBUTION CENTER
FACILITY.

DISTRIBUTION CENTER FACILITY means building and structures, including
machinery and equipment, used or to be used primarily to receive, store,
service or distribute goods or materials owned by the facility, from which a
majority of the revenues generated by the activity at the facility are derived
from outside Karnes County.

ECONOMIC LIFE means the number of years a property improvement is
expected to be in service in a facility.

ENTERTAINMENT/TOURISM FACILITY means buildings and structures,
including machinery and equipment, used or to be used to provide
entertainment and/ or tourism related services. -

EXPANSION means the addition of building, structures, machinery or
equipment for purposes of increasing production capacity.

FACILITY means property improvements completed or in the process of
construction which together comprise an integral whole.

FULL-TIME EQUIVALENT (FTE) means permanent employment for at least
624 hours or more per year or 12 hours or more per week per person on an
annualized basis. Two half time or three one third time jobs equal one full-time

job.

FULL-TIME JOB is defined by the State of Texas as permanent employment for
1820 hours or more per year or 35 hours or more per week per person on an
annualized basis.

HIGHLY COMPENSATED EMPLOYEES as defined by the Fair Labor
Standards Act hours and wages will be excluded from the calculation of the
facility's overall average hourly wage.

INDUSTRIAL ENTITY (or INDUSTRIAL FACILITY) means a business unit
whose primary function is manufacturing and/ or distribution only.




INITIATING GOVERNING BODY shall be either the XXXX City Councilor the
Karnes County Commissioner's Court depending on whether Applicant's
project is located in the City of XXXX or within Karnes County but outside the

City of XXXX.

JOB (or JOBS)means a permanent position held by one employee or multiple
full-time equivalent employees.

MANUFACTURING FACILITY means buildings and structures, including i
machinery and equipment, the primary purpose of which is or will be the
manufacture of tangible goods or materials or the processing of such goods or

materials by physical or chemical change.

MODERNIZATION means the upgrading and or replacement of existing
facilitics which increases the productive input or cost of operation.
Modernization may result from the construction, alteration or installation of
buildings, structures, fixed machinery or equipment. 1t shall not be for the
purpose of reconditioning, refurbishing or repairing.

MULTI-FAMILY HOUSING FACILITY means a building or business containing
dwelling units designed to be leased to residential tenants. To qualify asa -
"multi-family housing facility” the facility must provide not less than two (2)
housing units for lease.

NEW FACILITY means a property previously undeveloped which is placed into
service by means other than or in conjunction with expansion or
ill Odernization.

OQFFICE BUILDING means office building.

OTHER BASIC INDUSTRY means buildings and structures including fixed
machinery and equipment not elsewhere described, used or to be used for the

production of products or services which serve a market primarily outside the _
County and result in the creation of new permanent jobs and create new
wealth into the county. ;

PETROCHEMICAL FACILITY means a business or industrial unit whose
primary function is the processing, refining, or transportation of petroleum-

based products.

PRODUCTIVE LIFE means the number of years a property improvement is
expected to be in service in a facility.

I



REGIONAL SERVICE FACILITY means buildings and structures, including
machinery and equipment used or to be used to service goods where a majority
of the goods being serviced are domiciled at least 25 miles from the facility's
Jocation in Karnes County,

REGIONAL TELECOMMUNICATIONS OR DATA PROCESSING FACILITY
Means buildings or structures used to consolidate and/ or coordinate
telecommunications or data processing transactions that are initiated from
locations outside the territorial boundaries of the applicable taxing jurisdiction.

REINVESTMENT ZONE means an area of the City of XXXX or County of
Karnes designated as a reinvestment zone in accordance with the criteria and
procedures set forth in Chapter 312 of the Texas Tax Code.

RESEARCH FACILITY means buildings and structures, including machinery

and equipment, used or to be used primarily for research or experimentation to
improve or develop new tangible goods or materials or to improve or develop the
production processes thereto.

RETAIL FACILITY means a business unit whose primary function is the sale
of goods, products, or services to the public at large.

SCHQOL DISTRICT means XX XX Independent School District.

SERVICE FACILITY means buildings and structures, including fixed
machinery and equipment, used to provide a service.

TOURISM ENTITY means a business unit whose primary function is
entertainment, recreation or education leading to the promotion of tourism.

Section 2 - Abatements Authorized

A. Eligible Facilities: A Facility may become eligible for abatement if it is
Located within a designated Reinvestment Zone and is a:

1. Manufacturing or Industrial Facility.
2. Research Facility.
3. Distribution Center Facility.

4. Regional Service Facility.




0. Regional Entertainment or Tourist Facility Including Hotels and
Motels.

Other Basic Industry.
Multi-Family Housing Facility.

Office Building or Office

© ® N o

Aquaculture or Agriculture Facility.
10.  Petrochemical Facility

11. Regional Telecommunication or Data Processing Facility.

12.  Retail Facility, including Restaurants, Health Care and Financial
Institutions.

Effect of Commencement of Construction: A reinvestment zone or a tax
abatement agreement shall not be established if it is found that the
application for designation of a reinvestment zone and! or the abatement
was filed after the commencement of construction, alteration, or
installation of improvements related to a proposed modernization,
expansion or new facility.

Abatement of New Value: Abatement may only be granted for the
additional value of eligible property improvements made subsequent to
an application for tax abatement, Eligible property improvements must
be in the abatement application and must be included in the tax
abatement agreement between the governmental entity and the property
owner and lessee, subject to such limitation as the governmental entity

may require.

New and Existing Facilitics: Abatement may be granted for new facilities
and improvements to existing facilities for purposes of modernization or

expansion.




E. Property Value Eligible for Abatement: Abatement may be extended to
the value of improvements to Real Property as defined by the Karnes
County Appraisal District including building, structures, fixed machinery
and equipment, site improvements plus that office space and related fixed
improvements necessary to the operation and administration of the
facility. The taxing jurisdictions may also agree for the abatement of the
following:

1) Inventories
2) Supplies
3) Tools

F. Ineligible Property: The following types of property shall be fully taxable
and ineligible for abatement:

1. Land.
2. Furnishings and other forms of movable personal property.
3 Vehicles.

4, Watercraft.

5 Aircraft,

6. Deferred Maintenance Investments,

7. Property to be rented or leased except as provided in Section 2, G.

8. Improvements for the generation and transmission of electrical
cnergy the majority of which is not consumed by a new facility or
expansion.

9. Any improvements, including those to produce, store or distribute

natural gas, fluids or gases, which are not integral to the operation
of the facility.

10.  Property owned or used by the State of Texas, Federal, or Foreign
government or one of their political subdivisions.

11.  Property owned by any organization that is owned, operated or
directed by a political subdivision.

G.  Owned or Leased Facilities: If a leased facility is granted abatement, the
agreement shall be executed with the lessor and lessee.




Economic Qualification: In order to be eligible for tax abatement, the
planned new facility or planned expansion of an existing facility must;
1.  Be reasonably expected to increase the value of the property a
minimum of $75,000.00 after completion of construction or within
two years after the abatement agreement is entered into, whichever

is earlier.
2. Be reasonably expected to prevent the loss of employment, retain,

or create employment for at least five (5)* people on a full time
permanent basis at the site of the eligible facility.

3 Be necessary because capacity cannot be provided efficiently
utilizing existing improved property.

4, Be reasonably expected to contribute to the economic development
of the reinvestment zone and the City and County.

5. Must not be expected to solely or primarily have the effect of
transferring employment from one part of Karnes County to
another.

*Minimum number of jobs may be waived for Multi-Family Housing
Facility.

Abatement Considerations: Abatement may be granted for up to 100%
of the value of eligible property. The following factors will be considered
in determining the percentage of the abatement:

1. Number of jobs and type created or retained (permanent full time
qualifying for Abatement percentages plus part timers or
temporary hires) in excess of the minimum required herein.

2. Capital investment amounts, type and expected economic life of
eligible property in excess of the minimum required here.

3, Level of wages to be paid to employees and whether new jobs
created will be filled by persons residing in or projected to reside in

Karnes County.

4. Capital investment amounts, type and expected economic life of
new taxable property to be included in the project.

5. Sales Taxes, hotel taxes or other incomes or projected population
growth that would be generated by the project to the benefit of
governmental entities.

6. Off site infrastructure investment by applicant.



T Off site infrastructure investment by County, City, or other public
entities in order to serve the project.

8. Use of City utilities where available (i.e. water, wastewater).

0. Whether proposed improvements compete with existing businesses
to the detriment of the local economy or adversely impact the
business opportunities of existing businesses.

10.  Whether the project is environmentally compatible with the
community.

The applicable governmental entity shall have the authority to determine
the percentage of tax abatement according to the above criteria in order

to:
1. Accomplish their economic development goals;
2 Insure that governmental entities are not hampered in their
delivery of services; and
3. Insure that the property tax burden is not shifted to present
taxpayers without offsetting advancement of a public purpose.
Denial of Abatement: No Abatement Agreement shall be authorized if

it is determined that:

(1) There would be a substantial adverse affect on the tax base or
costs associated with the providing of government services. L

(2)  The applicant has insufficient financial capacity, which reasonably
could be expected to jeopardize the success of the undertaking.

(3) The planned or potential use of the property would constitute a
hazard to public safety, health or morals.

(4) Granting an Abatement might lead to the violation of other codes
or laws.,

(5) For any other reason deemed appropriate by KCE & CDC's Executive
Committee, or applicable governmental entity.

Review: C E & CDC's Executive Committee will review tax abatement
applications and make recommendations on the percentage, duration



and supplemental performance requirements (if any) of the
proposed

Abatement to the appropriate governmental entities for approval.

L. Term of Abatement: Abatement shall be granted for a term of up to ten
(10) consecutive years, effective with January 1 valuation date
immediately following the date of execution of the Abatement

Agreement.

M.  Abatement Guidelines: KCE & CDC's Executive Committee in

determining

the recommended Abatement will use the following guidelines:

Number of New Jobs or Abatement Amounts Per Year
New Capital Investment 1 2 3 4 5 6-10
5% to 10 $75,000 to $150,000 100 75 50 30 15 0
11to25 $150,001 to $300,000 100 80 60 40 20 0
26 to 50 $300,001 to $600,000 100 90 70 50 25 15
51 & Above | $600,001 & Above 100 100 73 50 50 25

* 200 & Above; $6,000,000 & Above  95(1) 90(2) 85(3) 80(4) 75(5)

70(6) 65(7) 60(8) 55(9) 50(10)




Once the minimum number of new jobs (5)* and/ or the minimum capital
investment level ($75,000) is met, the abatement percentage amounts to
be recommended may be based either on the number of new jobs or the
new capital investment level.

In addition to the abatement percentages cited above, an additional
1%

may be added for each payroll unit of $25,000 or more (i.e. each
employee earning $25,000 per year) up to a maximum of 25%.
Abatement amounts may not exceed 100% or go beyond ten years
with

the maximum abatement for the tenth year being 50%.

*Minimum number of jobs may be waived for Multi Family

Housing
Projects.

In addition to the criteria cited above, KCE & CDC's Executive

Committee

may recommend and each applicable governmental entity may
individually approve adding or subtracting abatement percentage
amounts based on Abatement Considerations cited in Section 2, 1.

N. Taxability: From the execution of the abatement contract to the end
of

the agreement period, taxes shall be payable as follows:

1. The value of the ineligible property as described in Section
2, F shall be fully taxable,

2. The base year value of existing eligible properties as determined




each year shall be fully taxable.

The additional value of eligible properties shall be taxable at the
non-abated percentage of their value as determined by the
applicable governmental entity based on recommendations made
by KCE & CDC's Executive Committee and the guidelines cited

above and shall be fully taxable at the end of the Abatement period.

Section 3 - Application

A.

Weritten Application: Any present or potential owner of taxable property in
an affected jurisdiction may request the creation of a Reinvestment Zone
and Tax Abatement by filing a written request with the affected
jurisdictions and attaching a plat and metes and bounds description
effectively describing said Reinvestment Zone. Applicants may request
Tax Abatement by filing a written application with the City

Administrator, City Secretary, or County Clerk (or his/her designated
representative) of the appropriate jurisdiction. Appropriate jurisdictional
staff will review the application for completeness and accuracy and

submit it to KCE & CDC's Executive Committee for consideration. KCE &
CDC's Executive Committee will then meet to consider the application and
develop a recommendation to the appropriate jurisdictions.

Contents of Application: The application shall consist of;

1. A completed application form accompanied by a general
description of the new improvements to be undertaken.

2. A descriptive list of the improvements for which the Abatement is
requested.
3. A list of the kind, number, and location of all proposed

improvements of the property.
4, A map and property description.

5. A time schedule for undertaking and completing the proposed
improvements.

In the case of a modernization or expansion project, a statement of the
assessed value of the facility, separately stated for real and personal
property, shall be given for the tax year immediately preceding the
application. The application form may require such financial and other
information as the taxing jurisdiction deems appropriate for evaluating




the financial capacity and other relevant factors of the applicant.

Written Notification to Governmental Bodies: Upon receipt of a completed
application, the City Administrator, City Secretary, or County Clerk (or
his/her designated representative) of the appropriate jurisdiction shall
forward a copy of the application to the presiding officer of the
governmental jurisdictions having jurisdiction of the property covered by
the applications.

Feasibility: After receipt of an application for tax abatement, the taxing
jurisdiction, KCE & CDC's Executive Committee, and the Karnes County
Chief Appraiser shall jointly consider the feasibility and the impact of the
proposed Tax Abatement. The review of feasibility shall include, but not
be limited to, an estimate of the economic effect of the Abatement of
taxes and the benefit to the governmental jurisdictions and property to

be covered by such Abatement.

Section 4 - Agreement

Contents of Tax Abatement Agreement: The Tax Abatement Agreement

with the owners of the facility shall include:

I A list of the kind, number, and location of all proposed
improvements of the property.

2. Provision for access to and authorized inspection of the property by
municipal or county employees to ensure that the improvements or
repairs are made according to the specifications and conditions of
the Agreement. All inspections shall be conducted in a manner
that does not unreasonably interfere with the construction or
operation of the facility; provided, however, the City or County may
conduct inspections without advance notification to applicant. A
representative of applicant shall have the right to be present
during any such inspection. Any inspection shall be conducted in
accordance with accepted safety standards.

4. Provisions to limit the uses of the property consistent with the
general purpose of encouraging development or redevelopment of




the Reinvestment Zone during the period that property tax
exemptions are in effect.

5. Provisions for recapturing property tax revenue lost as a result of
the Agreement if the owner of the property fails to make the
improvements or repairs as provided by the Agreement.

5. The estimated value to be subject to Abatement.

6. The percentage of value to be abated each year as provided in
Section 2.

7. The commencement date, and termination date of the Agreement.

8. The proposed use of the facility, nature of construction, time
schedule, and map property description, as provided in the
application.

9. The amount of capital investment, and minimum number of jobs

created by the project.

10. Reporting requirements, including periodic capital investment
reports during construction and periodic manpower reports from
applicant's personnel officer confirming the number of additional
employees added and retained as a result of the capital
investment,

11. Applicant shall warrant that the information provided to the taxing
jurisdictions are true and correct, and that any materially false or
misleading information that is provided on the application or, in
any periodic report to the taxing jurisdictions, may be grounds for
the termination of the existing Tax Abatement and possible liability
for the capture of past taxes normally due.

12. Ifthe applicant is a City utility customer, the applicant agrees to
remain a City utility customer during the abated period, and
maintain currency on City utility bill payment for the period of the
Abatement,

Agreements with multiple owners in a single designated Reinvestment Zone
must have identical terms. ‘




Additional Fees: Extraordinary additional fees incurred by governmental
bodies in preparation of Tax Abatement Agreements will be paid by the
applicant upon execution of the Agreement.

. Notice of Agreement: Not later than the seventh day before the date on

which the City Councilor County considers an agreement, the City
Administrator, City Secretary, or County Clerk (or his/her designated
representative) shall deliver to the presiding officer of the governing body
of each taxing jurisdiction in which the property is located, a written
notice that the City / County intends to enter into the Agreement. The
notice must include a copy of the proposed Agreement and shall be hand
delivered or sent by certified mail,

Section 5. Recapture

A.

In the event that the facility is completed and begins producing product
or service, but subsequently discontinues producing product or service
for any reason excepting fire, explosion or other casualty or accident or
natural disaster for a period of six (6) months during the Abatement
period, then the Abatement Agreement shall terminate and so shall the
Abatement of the taxes for the current and any future calendar year
during which the facility no longer produces. The taxes that were to be
abated for that calendar year shall be paid to the affected jurisdictions
within 60 days from the date of termination.

Should the governing body determine that the company or individual is
in default according to the terms and conditions of its Agreement, the

governing body shall notify- the company or individual in writing at the
address stated in the Agreement, and if such is not cured within 60 days
from the date of such notice (Cure Period), then the Agreement may be

terminated.

In the event that the company or individual (1) allows its unabated ad
valorem taxes owed any of the affected jurisdictions to become
delinquent and fails to timely and properly follow the legal procedures for
their protest and/ or contest, or (2) violates any of the terms and
conditions of the Abatement Agreement with any of the affected
jurisdictions and fails to cure during the Cure Period, the Agreement

then may be terminated by every affected jurisdiction and all taxes
previously abated by virtue of every Agreement will be recaptured by
each affected jurisdiction and shall be paid by the applicant to each
affected jurisdiction within 60 days of the termination.




Section 6 - Administration

A.

The Chief Appraiser of the Karnes County Appraisal District shall
annually determine an assessment of the real and personal property
comprising the Reinvestment Zone. Each year the company or individual
receiving Abatement shall furnish the assessor with such information as
may be necessary for Abatement, including the number of new or
retained employees associated with the facility. Once value has been
established, the Chief Appraiser shall notify the affected jurisdictions,
which levies taxes on the amount of the assessment.

The Agreement shall stipulate that employees and/or designated
representatives of the jurisdiction establishing the Reinvestment Zone
and entering into a Tax Abatement Agreement will have access to the
Reinvestment Zone during the term of the Abatement to inspect the
facility to determine if the terms and conditions of the Agreement are
being met. All inspections will be made only after the giving of twenty-
four (24) hours prior notice and will only be conducted in such manner
as to not unreasonably interfere with the construction and/ or operation
of the facility. All inspections will be made with one or more
representatives of the company or individual and in accordance with its
safety standards.

1. Upon completion of construction, the jurisdiction establishing the
Reinvestment Zone and entering into a Tax Abatement Agreement
shall annually evaluate each facility and report possible violations
of the contract and Agreement to each affected jurisdiction.

2 All proprietary information acquired by any affected jurisdictions
for purposes of monitoring compliance with the terms and
conditions of an Abatement Agreement shall be considered
confidential,

Section 7- Assignment

A.

The Abatement may be transferred and assigned by the holder to a new
owner or lessee of the same facility upon the approval of resolution of
each affected jurisdiction, subject to the financial capacity of the
assignee and provided that all conditions and obligations in the




C.

D,

Abatement Agreement are guaranteed by the execution of a new
contractual Agreement with each affected jurisdiction.

The contractual Agreement with the new owner or lessee shall not exceed
the termination date of the Abatement Agreement with the original owner

and/or lessee.

No assignment or transfer shall be approved if the parties to the existing
Agreement, the new owner or new lessee are liable to any affected
Jurisdiction for outstanding taxes or other liabilities.

Approval shall not be unreasonably withheld.

Section 8 - Sunset Provision

A.

These Guidelines and Criteria are effective upon the date of their
adoption and will remain in force for two years, at which time all
Reinvestment Zones and Tax Abatement contracts created pursuant to
its provisions will be reviewed by the governing body to determine
whether the goals have been achieved. Based on that review, the
Guidelines and Criteria may be modified, renewed or eliminated
providing that such actions shall not affect existing contracts.

These guidelines and criteria do not apply to Industrial District Contracts
entered into in accordance with chapter 42 of the Texas Local

Government code.




Section 9 - Severability and Limitations

A, In the event that any section, clause, sentence, paragraph or any part of
these Guidelines and Criteria shall, for any reason be adjudged by any
court of competent jurisdiction to be invalid such invalidity shall not
aflect, impair, or invalidate the remainder of these Guidelines and
Criteria.

B. If these Guidelines and Criteria have omitted any mandatory
requirements of the applicable Tax Abatement laws of the State of Texas,
then such requirements are hereby incorporated as a part of these
Guidelines and Criteria.

Signed and Approved This




Attachment B

Certificate of Account Status



7125112 Certificate of Account Status - Letter of Good Standing
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Texas CoMPTROLLER OF PuBLIC ACCOUNTS
SUSAN COMBS * COMPTROLLER * AUSTIN, TEXAS 78774

1Cr

Trron>

July 25, 2012

CERTIFICATE OF ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OF TRAVIS

T, Susan Combs, Comptroller of Public Accounts of the State of Texas, DO
HEREBY CERTIFY that according to the records of this office

EDWARDS LIME GATHERING, LLC

is, as of this date, in good standing with this office having no franchise tax
reports or payments due at this time. This certificate is valid through the
date that the next franchise tax report will be due August 15, 2012.

This certificate does not make a representation as to the status of the
entity's registration, if any, with the Texas Secretary of State.

This certificate is valid for the purpose of conversion when the converted
entity is subject to franchise tax as required by law. This certificate is not
valid for any other filing with the Texas Secretary of State.

GIVEN UNDER MY HAND AND

SEAL OF QOFFICE in the City of
Austin, this 25th day of

July 2012 A.D.

%&4«4—»——

Susan Combs
Texas Comptroller

Taxpayer number: 32034536865
File number: 0057808580

Form 05-304 (Rev. 12-07/17)

hitps://ourcpa.cpa.state.tx.us/coalservlet/cpa.app.coa.Coaletter

in
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State Comptroller’s Recommendation



54 & AW TEXAs COMPTROLLER of PUBLIC ACCOUNTS

C O M B S PO.Box 13528 ¢« AusTin, TX 78711-35%28

July 13, 2012

Robert Thompson

Superintendent

Pettus Independent School District
500 N, May Street

Pettus, Texas 78146

Dear Superintendent Thompson:

On June 15, 2012, the Comptroller received the completed application for a limitation on appraised value
under the provisions of Tax Code Chapter 31 3'. This application was originally submitted in June 4, 2012
to the Pettus Independent School District (Pettus ISD) by Edwards Lime Gathering, LLC. This letter
presents the results of the comptroller’s review of the application:

1) under Section 313.025(h) to determine if the property meets the requirements of Section
313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and

2) under Section 313.025(d), to make a recommendation to the governing body of the school
district as to whether the application should be approved or disapproved using the criteria set out

by Section 313.026.

Pettus ISD is currently classified as a rural school district in Category 3 according to the provisions of
Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter C, applicable
to rural school districts. The amount of proposed qualified investment ($73.6 million) is consistent with
the proposed appraised value limitation sought ($10 million). The property value limitation amount noted
in this recommendation is based on property values available at the time of application and may change
prior to the execution of any final agreement. Edwards Lime Gathering, LLC is proposing the
construction of a manufacturing facility in Karnes County. Edwards Lime Gathering, LLC is an aclive
franchise taxpayer in good standing, as required by Tax Code Section 313.024(a).

As required by Section 313.024(h), the Comptroller has determined that the property, as described by the
application, meets the requirements of Section 313.024 for eligibility for a limitation on appraised value

under Chapter 313, Subchapter C,

Alter reviewing the application using the criteria listed in Section 313.026, and the information provided
by Edwards Lime Gathering, LLC, the Comptroller’s recommendation is that Edwards Lime Gathering,
LLC's application under Tax Code Chapter 313 be approved.

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements. The school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district
to determine if the evidence supports making specific findings that the information in the application is
true and correct, the applicant is eligible for a limitation and that granting the application is in the best

! All statutory references are to the T'exas Tax Code, unless otherwise noted.
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interest of the school district and state. As stated above, we prepared the recommendation by generally
reviewing the application and supporting documentation in light of the Section 313.026 criteria.

The Comptroller's recommendation is based on the application that has been submitted and reviewed by
the Comptroller. The recommendation may not be used by the ISD to support its approval of the property
value limitation agreement if the application is modified, the information presented in the application
changes, or the limilation agreement does not conform to the application. Additionally, this
recommendation is contingent on future compliance with the Chapter 313 and the Texas Administrative
Code, with particular reference to the following requirements related to the execution of the agreement:
I. The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than 10 days prior to the meeting scheduled by the
district to consider approving the agreement, so that the Comptroller may review it for
compliance with the statutes and the Comptroller’s rules as well as consistency with the
application;
2. The Comptroller providing written confirmation that it received and reviewed the draft
agreement and affirming the recommendation made in this letter;
3, The district must approve and execute a limitation agreement that has been reviewed by
this office within a year from the date of this letter; and
4, Section 313.025 requires the district to provide to the Comptroller a copy of the signed
limitation agreement within 7 days after execution.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973,

Sincerely,

Enclbsure

cc: Robert Wood



Attachment D

Economic Analysis



Economic Impact for Chapter 313 Project

Percentage of tax benefit due to the credit,

Applicant Edwards Lime Gathering, LLC
Tax Code, 313.024 Eligibility Category Manufacturing
School District Pettus ISD
2010-11 Enrollment in School District 411
County Karnes
Total Investment in District $80,000,000
Qualified Investment $73,600,000
Limitation Amount $10,000,000
Number of total jobs committed to by applicant 12
Number of qualifying jobs committed to by applicant 10
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,058
Minimum Weekly Wage Required Tax Code, 313.051(b) $761
Minimum Annual Wage committed to by applicant for qualified jobs $55,000
Investment per Qualifying Job $8,000,000
Estimated 15 year M&O levy without any limit or credit: $10,758,647
Estimated gross |5 year M&O tax benefit $6,477,062
Estimated 15 year M&O tax benefit (after deductions for estimated
school district revenue protection--but not including any deduction
for supplemental payments or extraordinary educational expenses): $6,133,581
Tax Credits (estimated - part of total tax benefit in the two lines
above - appropriated through Foundation School Program) $1,346,658
Net M&O Tax (15 years) After Limitation, Credits and Revenue
Protection: $4,625,067
Tax benefit as a percentage of what applicant would have paid
without value limitation agreement (percentage exempted) 57.0%
Percentage of tax benefit due to the limitation 79.2%
20.8%




This presents the Comptroller’s economic impact evaluation of Edwards Lime Gathering, LLC (the project)
applying to Pettus Independent School District (the district), as required by Tax Code, 3 13.026. This evaluation is
based on information provided by the applicant and examines the following criteria:
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the recommendations of the comptroller,

the name of the school district;

the name of the applicant;

the general nature of the applicant's investment;

the relationship between the applicant's industry and the types of qualifying jobs to be created by the

applicant to the long-term economic growth plans of this state as described in the strategic plan for economic

development submitted by the Texas Strategic Economic Development Planning Commission under Section

481.033, Government Code, as that section existed before February 1, 1999;

the relative level of the applicant's investment per qualifying job (o be created by the applicant;

the number of qualifying jobs to be created by the applicant;

the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

the ability of the applicant to locate or relocate in another state or another region of this state;

the impact the project will have on this state and individual local units of government, including;

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

the economic condition of the region of the state at the time the person's application is being considered;

the number of new facilities built or expanded in the region during the two years preceding the date of the

application that were eligible to apply for a limitation on appraised value under this subchapter;

the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional

facilities, as defined by Section 46.001, Education Code;

the projected market value of the qualified property of the applicant as determined by the comptroller;

the proposed limitation on appraised value for the qualified property of the applicant;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the

agreement, if the property does not receive a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment and projected tax rates clearly stated;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of

the agreement, if the property receives a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment clearly stated;

the projected effect on the Foundation School Program of payments to the district for each year of the

agreement;

the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed

by subtracting the projected tuxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create 12 new jobs when fully operational. Ten jobs will meet the criteria for
qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Alamo Area Council of Governments Region, where Karnes
County is located was $35,952 in 2010. The annual average manufacturing wage for 2011 for Karnes County is
$54,236. That same year, the county annual average wage for all industries was $33,592. In addition to a salary of
$55,000, each qualifying position will receive the following benefits: 401 (k) plan; medical; dental; vision; Rx plan;
flex spending account; life and AD&D insurance; paid vacation, sick and holidays; wellness programs, employee
assistance programs; and extended sick leave. The project's total investment is $80 million, resulting in a relative
level of investment per qualifying job of $8 million.

Ability of applicant to locate to another state and [313.026(9)]

According to Edwards Lime Gathering, LLC's application, “Edwards Lime Gathering, LLC, is a joint venture
between Energy Transfer’s subsidiary Regency Energy Partners, Statoil and Talisman Energy. Energy Transfer is a
leading midstream energy company whose primary activities include gathering, treating, manufacturing and
transporting natural gas and natural gas liquids to a variety of markets and states. Energy Transfer currently
operates over 17,500 miles of pipeline, 3 gas manufacturing plants, 17 gas treating facilities and 10 gas
conditioning plants. Locations for these operations included Arizona, New Mexico, Utah, Colorado, Kansas,
Oklahoma, Texas, Arkansas and Louisiana.

Energy Transfer’s pipeline footprint provides substantial flexibility in where future facilities or investments may be
located. Capital investments are allocated to projects and locations based on expected economic return and
property tax liabilities can make up a substantial ongoing cost of operation.”

Number of new facilities in region [313.026(12)]

During the past two years, one project in the Alamo Area Council of Governments Region applied for value
limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s cconomic growih plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunitics for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Edwards Lime Gathering, LLC project requires appear to be in
line with the focus and themes of the plan. Texas identified manufacturing as one of six target clusters in the Texas
Cluster Initiative, The plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts Edwards Lime Gathering, LLC's estimated economic impact to Texas. It depicts the direct, indirect
and induced effects to employment and personal income within the state. The Comptroller's office calculated the
economic impact based on 16 years of annual investment and employment levels using software from Regional
Economic Models, Inc. (REMI), The impact includes the construction period and the operating period of the

project.



Table 1: Estimated Statewide Economic Impact of Investment and Employment in Edwards Lime
Gathering, LLC

Employment Personal Incomne
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2012 130 130 | 260 | $8,515,000 $7,485,000 | $16,000,000
2013 37 72| 109 | $2,249,500 $5,750,500 $8,000,000
2014 12 48 60 $612,000 $4,388,000 $5,000,000
2015 12 49 61 $612,000 $4,388,000 $5,000,000
2016 12 54 66 $612,000 $5,388,000 $6,000,000
2017 12 51 63 $612,000 $5,388,000 $6,000,000
2018 12 59 71 $612,000 $5,388,000 $6,000,000
2019 12 57 69 $612,000 $6,388,000 $7,000,000
2020 12 60 72 $612,000 $6,388,000 $7,000,000
2021 12 64 76 $612,000 $7,388,000 $8,000,000
2022 12 62 74 $612,000 $7,388,000 $8,000,000
2023 12 65 77 $612,000 $7,388,000 $8,000,000
2024 12 66 78 $612,000 $7,388,000 $8,000,000
2025 12 60 72 $612,000 $8,388,000 $9,000,000
2026 12 66 78 $612,000 $9,388,000 | $10,000,000
2027 12 64 76 $612,000 $9,388,000 | $10,000,000

Source: CPA, REMI, Edwards Lime Gathering, LLC

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in 2010, Pettus ISD's ad
valorem tax base in 2010 was $188 million. The statewide average wealth per WADA was estimated at $345,067
for fiscal 2010-2011. During that same year, Pettus ISD's estimated wealth per WADA was $273, 617. The impact
on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Karnes County, Karnes
County Wide Hospital District, Karnes County Wide Rural Fire District, Evergreen UWCD, Karmes County Wide
Road & Bridge District, Escondido Watershed District, and San Antonio River Authority, with all property tax
incentives sought being granted using estimated market value from Edwards Lime Gathering, LLC's application.
Edwards Lime Gathering, LLC has applied for both a value limitation under Chapter 313, Tax Code and a tax
abatement with the county and hospital district. Table 3 illustrates the estimated tax impact of the Edwards Lime
Gathering, LLC project on the region if all taxes are assessed.
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Attachment | includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5" in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $10,758,647. The estimated gross 15 year M&O tax benefit, or levy loss, is $6,477,062.

Attachment 3 is an economic overview of Karnes County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapler 313 of the Tax Code and is

not intended for any other purpose,




Economic Impact for Chapter 313 Project

Applicant Edwards Lime Gathering, LLC
Tax Code, 313.024 Eligibility Category Manufacturing
School District Pettus ISD
2010-11 Enrollment in School District 411
County Karnes
Total Investment in District $80,000,000
Qualified Investment $73,600,000
Limitation Amount $10,000,000
Number of total jobs committed to by applicant 12
Number of qualifying jobs committed to by applicant 10
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,058
Minimum Weekly Wage Required Tax Code, 313.051(b) $761
Minimum Annual Wage committed to by applicant for qualified jobs $55,000
Investment per Qualifying Job $8,000,000
Estimated 15 year M&O levy without any limit or credit: $10,758,647
Estimated gross 15 year M&O tax benefit $6,477,062
Estimated 15 year M&O tax benefit (after deductions for estimated

school district revenue protection--but not including any deduction

for supplemental payments or extraordinary educational expenses): $6,133,581
Tax Credits (estimated - part of total tax benefit in the two lines

above - appropriated through Foundation School Program) $1,346,658
Net M&O Tax (15 years) After Limitation, Credits and Revenue

Protection: $4,625,067
Tax benefit as a percentage of what applicant would have paid

without value limitation agreement (percentage exempted) 57.0%
Percentage of tax benefit due to the limitation 79.2%
Percentage of tax benefit due to the credit. 20.8%




This presents the Comptroller’s economic impact evaluation of Edwards Lime Gathering, LLC (the project)
applying to Pettus Independent School District (the district), as required by Tax Code, 313.026. This evaluation is
based on information provided by the applicant and examines the following criteria;
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the recommendations of the comptroller;

the name of the school district;

the name of the applicant;

the general nature of the applicant’s investment;

the relationship between the applicant's industry and the types of qualifying jobs to be created by the

applicant to the long-term economic growth plans of this state as described in the strategic plan for economic

development submitted by the Texas Strategic Economic Development Planning Commission under Section

481.033, Government Code, as that section existed before February 1, 1999;

the relative level of the applicant’s investment per qualifying job to be created by the applicant;

the number of qualifying jobs to be created by the applicant;

the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

the ability of the applicant to locate or relocate in another state or another region of this state;

the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

the economic condition of the region of the state at the time the person's application is being considered;

the number of new facilities built or expanded in the region during the two years preceding the date of the

application that were eligible to apply for a limitation on appraised value under this subchapter,

the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional

facilities, as defined by Section 46.001, Education Code;

the projected market value of the qualified property of the applicant as determined by the comptroller;

the proposed limitation on appraised value for the qualified property of the applicant;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the

agreement, if the property does not receive a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment and projected tax rates clearly stated;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of

the agreement, if the property receives a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment clearly stated;

the projected effect on the Foundation School Program of payments to the district for each year of the

agreement;

the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed

by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).



Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create 12 new jobs when fully operational. Ten jobs will meet the criteria for
qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Alamo Area Council of Governments Region, where Karnes
Counly is located was $35,952 in 2010. The annual average manufacturing wage for 2011 for Karnes County is
$54,236. That same year, the counly annual average wage for all industries was $33,592. In addition to a salary of
$55,000, cach qualifying position will receive the following benefits: 401(k) plan; medical; dental; vision; Rx plan;
flex spending account; life und AD&D insurance; paid vacation, sick and holidays; wellness programs, employee
assistance programs; and extended sick leave. The project's total investment is $80 million, resulting in a relative
level of investment per qualifying job of $8 million.

Ability of applicant to locate to another state and [313.026(9)]

According to Edwards Lime Gathering, LLC's application, “Edwards Lime Gathering, LLC, is a joint venture
between Energy Transfer's subsidiary Regency Energy Partners, Statoil and Talisman Energy. Energy Transfer is a
leading midstream energy company whose primary activities include gathering, treating, manufacturing and
transporting natural gas and natural gas liquids to a variety of markets and states, Energy Transfer currently
operates over 17,500 miles of pipeline, 3 gas manufacturing plants, 17 gas treating facilities and 10 gas
conditioning plants. Locations for these operations included Arizona, New Mexico, Utah, Colorado, Kansas,
Oklahoma, Texas, Arkansas and Louisiana.

Energy Transfer’s pipeline footprint provides substantial flexibility in where future fucilities or investments may be
located. Capital investments are allocated to projects and locations based on expected economic return and
property tax liabilities can make up a substantial ongoing cost of operation.”

Number of new facilities in region [313.026(12)]

During the past two years, one project in the Alamo Area Council of Governments Region applied for value
limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s cconomic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Edwards Lime Gathering, LLC project requires appear to be in
line with the focus and themes of the plan. Texas identified manufacturing as one of six target clusters in the Texas
Cluster Initiative. The plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts Edwards Lime Gathering, LLC's estimated economic impact to Texas. It depicts the direct, indirect
and induced effects to employment and personal income within the state. The Comptroller’s office calculated the
economic impact based on 16 years of annual investment and employment levels using software from Regional
Economic Models, Inc. (REMI). The impact includes the construction period and the operating period of the

project.




Table 1: Estimated Statewide Economic Impact of Investment and Employment in Edwards Lime
Gathering, LLC

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2012 130 130 | 260 | $8,515,000 $7,485,000 [ $16,000,000
2013 37 72| 109 | $2,249,500 $5,750,500 $8,000,000
2014 12 48 60 $612,000 $4,388,000 $5,000,000
2015 12 49 01 $612,000 $4,388,000 $5,000,000
2016 12 54 66 $612,000 $5,388,000 $6,000,000
2017 12 51 63 $612,000 $5,388,000 $6,000,000
2018 12 59 71 $612,000 $5,388,000 $6,000,000
2019 12 57 69 $612,000 $6,388,000 $7,000,000
2020 12 60 72 $612,000 $6,388,000 $7,000,000
2021 12 64 76 $612,000 $7,388,000 $8,000,000
2022 12 62 74 $612,000 $7,388,000 $8,000,000
2023 12 65 77 $612,000 $7,388,000 $8,000,000
2024 12 66 78 $612,000 $7.388,000 $8,000,000
2025 12 60 72 $612,000 $8,388,000 $9,000,000
2026 12 66 78 $612,000 $9,388,000 | $10,000,000
2027 12 64 76 $612,000 $9,388,000 |  $10,000,000

Source; CPA, REMI, Edwards Lime Gathering, LLC

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in 2010, Pettus ISD's ad
valorem tax base in 2010 was $188 million, The statewide average wealth per WADA was estimated at $345,067
for fiscal 2010-2011. During that same year, Pettus ISD's estimated wealth per WADA was $273, 617. The impact
on the facilities and finances of the district are presented in Attachment 2,

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Karnes County, Karnes
County Wide Hospital District, Karnes County Wide Rural Fire District, Evergreen UWCD, Karnes County Wide
Road & Bridge District, Escondido Watershed District, and San Antonio River Authority, with all property tax
incentives sought being granted using estimated market value from Edwards Lime Gathering, LLC's application.
Edwards Lime Gathering, LLC has applied for both a value limitation under Chapter 313, Tax Code and a tax
abatement with the county and hospital district. Table 3 illustrates the estimated tax impact of the Edwards Lime
Gathering, LLC project on the region if all taxes are assessed.
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Attachment 1 includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5" in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $10,758,647. The estimated gross 15 year M&O tax benefit, or levy loss, is $6,477,062.

Attachment 3 is an economic overview of Karnes County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is

not intended for any other purpose.
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July 2, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency has analyzed the revenue gains that would be realized by
the proposed Edwards Lime Gathering LLC project for the Pettus Independent School
District (PISD). Projections prepared by our Office of School Finance confirm the
analysis that was prepared by Moak, Casey and Assoclates and provided to us by your
division. We believe their assumptions regarding the potential revenue gain are valid,
and their estimates of the impact of the Edwards Lime Gathering LLC project on PISD

are correcl.

Please feel free to contact Al McKenzie, manager of forecasling, facilities, and
transportalion, by phone at (512) 463-9186 or by email at al.mckenzie@tea.state.tx.us if

you need further information regarding this issue.

Sincerely,
Belinda Dyer

Division Manager
Office of School Finance

BD/bd
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July 2, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Edwards Lime Gathering LLC project on the
number and size of school facilities in Pettus Independent School District (PISD). Based
on the analysis prepared by Moak, Casey and Associates for the school district and a
conversation with the PISD superintendent, Brian Thompson, the TEA has found that the
Edwards Lime Gathering LLC project would not have a significant impact on the number
or size of school facilities in PISD.

Please feel free to contact Al McKenzie, manager of forecasting, facilities, and

transportation, by phone at (612) 463-9186 or by email at al. mckenzie@tea.state.tx.us if
you need further information regarding this issue.

Sincerely,

Eoabui o Drge

Belinda Dyer
Division Manager
Office of School Finance

BD/bd
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Karnes County

Population
® Tolal county population in 2010 for Karmnes County: 15,126 , up 0.5 percent from 2008. Stale population increased 1.8 percent in

the same time period. ‘
m Kames Counly was the slale's 1391h largest counly in population in 2010 and the 150 th faslest growing county from 2009 1o 2010,

® Kames Counly's population in 2009 was 38.2 percent Anglo (below the slale average of 46.7 percent), 10.8 percent African-
American {below the state average of 11.3 percenl) and 49.8 percent Hispanic (above the sfate average of 36.9 percent). -

m 2008 population of the largest citles and places in Karnes County:
Karnes City: ‘ 3,318 Kenedy: 3,200
'Runge: ' 1,047 Falls City: ' 602

Economy and Income
Employment , 8
B September 2011 total employment in Karnes County: 4,939 , down 1.3 percent from Seplember 2010. State total employment
increased 0.9 percent during the same perlod. . .
{October 2011 employment data will be avaliable November 18, 2011).

® Seplember 2011 Karnes Counly unemployment rate: 9.2 percent, up from 9.0 percent in Seplember 2010. The stalewide
unemployment rale for Seplember 2011 was 8.5 percenl, up from 8.2 percent in September 2010.

B September 2011 unemployment rate in the cily of:

(Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
city unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates).

Income _
® Karnes County's ranking in per capita personal income in 20008: 242nd with an average per capila income of $23,631, up 0.8
percent from 2008. Statewlde average per capita personal Income was $38,609 in 2009, down 3.1 percent from 2008.

Industry

m Agricultural cash values In Karnes Counly averaged $28.32 million annually from 2007 to 2010. Counly total agricultural values In
2010 were up 168.0 percent from 2009. Major agriculture related commodities in Karnes County during 2010 included:

» Sorghum = Horses » Hay « Hunting ' = Olher Beef
® 2011 oll and gas production In Kames County: 2.6 million barrels of oil and 22.4 million Mcf of gas. In September 2011, there were
144 producing oil wells and 144 producing gas wells. ' ‘
Taxes
Sales Tax - Taxable Sales ; 5
(County and clty taxable sales data for 1st quarter 2011 Is currently targeted for release in mid-September 2011).
Quarlerly (September 2010 through December 2010) ‘
m Taxable sales in Kames Counly during the fourth quarter 2010: $21.12 million, up 42.4 percenl from the éame'quaner in 2008.

m Taxable sales durng the fourth quarter 2010 in the city of:

Karnes City: $2.00 million, up 20.8 percen! from the same quarter in 2009,
Kenedy: $13.28 million, up 42.0 percent from the same quarter in 2009,
Runge: $450,370,00, up 32.0 percent from the same quarier in 2009.
Falls City: ; _ $600,329.00, up 20.5 percenl from the same quarter in 2009.

Taxable Sales through the end of 4th quarter 2010 (Janvary 2010 through December 30, 2010)
M Taxable sales in Kames County through the fourth quarter of 2010: $69.22 million, up 23.3 percent from the same period In 20089,
m Taxable sales through the fourth quarter of 2010 in the cily of:

Karnes City: $7.18 milllon, up 11.3 percent from the same period in 2009.

Kenedy: $42.69 million, up 19.8 percent from the same period in 2009,

Runge: $1.48 million, up 13.3 percent from the same period in 2009,

Falls City: $1.75 million, up 11.9 percent from the same period in 2008.
Annual (2010)

® Taxable sales in Karnes Counly during 2010: $66.22 million, up 23.3 percent from 2009.

m Karnes Counly senl an eslimated $4.33 million (or 0.03 percent of Texas' taxable sales) in slate sales taxes lo the slale treasury in
2010.

= Taxable sales during 2010 In the clty of:

Page 1 of 3 Karnas Counly
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Karnes City: $7.18 million, up 11.3 percent from 2008.
Kenedy: $42.59 million, up 18.9 percent from 2009.
Runge: $1.48 million, up 13.3 percent from 2009,
Falls City: $1.75 million, up 11.9 percent from 2008,

Sales Tax — Local Sales Tax Allocations
(The release date for sales tax aliocatlons to clties for the sales activity month of September 2011 is currantly scheduled for
November 9, 2011.) ,

Monthly
m Slalewide payments based on the sales activily month of Augusi 2011: $505,22 million, up 13.8 percent from August 2010,

® Payments lo all cities in Karnes Counly based on the sales aclivity month of August 2011: $215,203.13, up 146.8 percent from
August 2010. ' ‘

m Payment based on the sales aclivity month of August 2011 fo the cily of.

Karnes City: $457,058.24, up 216.8 percent from August 2010,
Kenedy: $147,136.08, up 133.1 percent from August 2010.
Runge: ' $7,903.25, up 110.6 pércent from August 2010.
Falls City: $3,105.66, up 35.3 percent from August 2010.

Fiscal Year

m Slalewide paymenis based on sales aclivily months from Seplember 2010 through August 2011 $6.08 billion, up 8.0 percent from
lhe same period In 2010.

m Payments to all cilies in Karnes Counly based on sales activity months from September 2010 through August 2011: $1.60 million,
up 60.8 percent from fiscal 2010.

w Payments based on sales activily months from Seplember 2010 through August 2011 1o the cily of:

Karnes City: $369,080.67, up 85.1 percent from fiscal 2010,
Kenedy: $1.12 milllon, up 54.2 percent from fiscal 2010,
Runge: $72,113.41, up 82.4 percenl from fiscal 2010,
Falls Cily: $39,265,81, up 29,7 percent from fiscal 2010.

January 2011 through August 2011 (Sales Aclivily Year-To-Date)

m Statewide payments based on sales aclivity months through August 2011: $3.99 billion, up 8.3 percenl from the same period in
2010.
m Paymenlts {o all cities in Kames County hased on sales aclivity monihs through August 2011: $1.17 million, up 73.2 perceni from
the same perlod In 2010,
= Payments based on sales aclivny months through August 2011 1o the clly of: .
Karnes City: $286,854.91, up 115.4 percenl from the same penod in 2010.

Kenedy: $801,072.93, up 61.8 percent from the same period in 2010.
Runge: $52,808.95, up 92.6 percent from the same period in 2010.
Falls City: $27,707.48, up 45.8 percent from the same period in 2010.

12 manths endlng In August 2011
] Slalewlde payments based on sales aclivily in the 12 months andlng in August 2011: $6 08 billion, up 8.0 percent from the previous
12-month period.

@ Paymenis to all cities in Karnes Counly based on séles aclivity Iniheé 12 monlhs ending in Augusl 2011: $1.60 milllon, up 60.8
percenl from the previous 12-month period.

a Paymenis based on sales aclivily In the 12 months ending In August 2011 to the city of:

Karnes City: $369,890.67, up 85.1 percent from the previous 12-month period.
Kenedy: $1.12 million, up 54.2 percent from the previous 12-month perlod.
Runge: $72,113.41, up 82.4 percent from the previctis 12-month period.

Falls City: $39,2656.81, up 29.7 percent from the previous 12-month period.
m Cily Calendar Year-To-Date (RJ 2011) ‘ '

® Paymenl to the cilies from January ?011 through October 2011:

Karnes City: -$330,558.79, up 100.3 percent from the same period in 2010,

Kenedy: $8798,781.79, up 58.9 percent from the same period in 2010.

Runge: $64,477.03, up 95.7 percent from the same period in 2010.

Falls City: $32,364.64, up 33.3 percent from the same period in 2010,
Annugl (2010)

B Siatewlide payments based on sales aclivily months In 2010: $5.77 billion, up 3.3 percent from 2008,
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® payments lo all citles In Karnes County based on sales activity months in 2010: $1.11 million, up 16.6 percent from 2009.
B Payment based on sales aclivily months in 2010 to the city of:

Karnes City: $216,293.38, up 9.0 percent from 2009,
Kenedy: $813,109.66, up 18.1 percent from 2009.
Runge: $46,673.24, up 13.7 percent from 2009,
Falis Clty: $30,559.05, up 5.4 percent from 2009,

Property Tax
| As of January 2008, properiy values in Karnes Counly: $1.34 billion, up 16.1 percent from January 2008 values. The property tax
base per person In Karnes County is $89,280, above the slatewide average of $85,809. Aboul 25.3 percent of the properly lax base
is derived from oll, gas and minerals.
State Expenditures

® Karnes Counly's ranking in stale expendilures by counly in fiscal year 2010: 1241h. State expenditures in the county for FY2010:
$69.17 million, up 0.1 percent from FY2009,

# |n Karnes Counly, 11 state agencies provide a total of 760 jobs and $6.95 million in annualized wages (as of 1sl quarler 2011).
| Major stale agencies in the county (as of first quarier 2011):

= Depariment of Criminal Juslice = Universily of Texas Medical Branch
= Dapartment of Transportation » Health & Human Services Commission

Higher Education
B Communily colleges in Kames Counly fall 2010 enroliment:

= Nons.

B Karnes Counly is in the service area of the following:

« Coastal Bend College with a fall 2010 enroliment of 4,348 . Counlies in the service area include:
Alascosa County
Bee County
Brooks County
Duval Counly
Jim Wells Counly
Karnes Counly
Kleberg Counly
Live Oak Counly
McMullen Gounly

# |nstifutions of higher education in Kames Counly fall 2010 enroliment:
* None.

School Districts
# Kames County had 4 school disiricts with 16 schools and 2,265 sludents in the 2008-10 school year.

(Statewlde, the average teacher salary in school year 2009-10 was $48,263. The percentage of students, statewlde,
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.)

= Falls City ISD had 329 studenls In the 2008-10 school year. The average teacher salary was $44,363. The
percentage of students meeting the 2010 TAKS passing standard for all tests was 96 percenl.

- Karnes Clty ISD had 9853 sludents in the 2009-10 school year. The average teacher salary was $48,325, The
percentage of studenls meeting the 2010 TAKS passing standard for all tests was 85 percent,

» Kenedy ISD had 683 sludents in the 2008-10 school year. The average teacher salary was $42,691, The
percenlage of students meeting the 2010 TAKS passing standard for all lesls was 68 percent.

* Runge ISD had 300 students in the 2008-10 school year. The average teacher salary was $40,149. The
parcentage of sludents meeling the 2010 TAKS passing standard for all lesls was 74 percent.
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SUMMARY OF FINANCIAL IMPACT OF THE PROPOSED EDWARDS
LIME GATHERING LLC PROJECT ON THE FINANCES OF THE
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2.8 ASSOCIATLS
Visiarani |8

Estimated Impact of the Proposed Edwards Lime
Gathering LLC Project on the Finances of the Pettus
Independent School District under a Requested Chapter
313 Property Value Limitation

Introduction

Edwards Lime Gathering LLC (Edwards Lime) has requested that the Pettus Independent School
District (PISD) consider granting a property value limitation under Chapter 313 of the Tax Code,
also known as the Texas Economic Development Act. In an application submitted to PISD on
June 4, 2012, Edwards Lime proposes to invest $80 million to construct a new cryogenic
industrial gas manufacturing facility in PISD.

The Edwards Lime project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development, and
renewable electric energy production to apply to school districts for property value limitations.
Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power
generation and data centers, among others.

Under the provisions of Chapter 313, PISD may offer a minimum value limitation of $10 million.
The provisions of Chapter 313 call for the project to be fully taxable in the 2013-14 and 2014-15
school years, unless the District and the Company agree to an extension of the start of the two-
year qualifying time period. For the purpose of this analysis, it is assumed that the qualifying time
period will be the 2013-14 and 2014-15 school years. Beginning in the 2015-16 school year, the
project would go on the local tax roll at $10 million and remain at that level of taxable value for
eight years for maintenance and operations (M&O) taxes.

The full taxable value of the project could be assessed for debt service taxes on voter-approved
bond issues, although PISD does not have any outstanding bonded indebtedness. As a result,
PISD does not currently levy an 1&S tax

The taxable value of the investment is expected to reach $74 million in the 2014-15 school year.
Depreciation is expected to reduce the taxable value of the project over the course of the value
limitation agreement.

In the case of the Edwards Lime project, the agreement calls for a calculation of the revenue
impact of the value limitation in years 3-10 of the agreement, under whatever school finance and
property tax laws are in effect in each of those years. PISD would experience a revenue loss as a
result of the implementation of the value limitation in the 2015-16 school year (-$343,481).

Under the assumptions outlined below, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $6.1 million over the course of the agreement. This amount is net of any
anticipated revenue losses for the District.
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School Finance Mechanics

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct its property value study and
now the planned audits of appraisal district operations in alternating years. A taxpayer receiving a
value limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a
tax bill for 1&S taxes based on the full project value throughout the qualifying and value
limitation period (and thereafter). The school funding formulas use the Comptroller’s M&O
property values that reflect a reduction due to the property value limitation in years 4-11 as a
result of the one-year lag in property values.

The third year is often problematical financially for a school district that approves a Chapter 3 13
value limitation. The implementation of the value limitation often results in a revenue loss to the
school district in the third year of the agreement that would not be reimbursed by the state, but
require some type of compensation from the applicant under the revenue protection provisions of
the agreement. In years 4-10, smaller or no revenue losses would be anticipated when the state
property values are aligned at the minimum value established by the Board on both the local
M&O tax roll and the corresponding M&O state property value.

Under the HB 1 system adopted in 2006, most school districts received additional state aid for tax
reduction (ASATR) that was used to maintain their target revenue amounts established at the
revenue levels under old law for the 2005-06 or 2006-07 school years, whichever was highest. In
terms of new Chapter 313 property value limitation agreements, adjustments to ASATR funding
often moderated the impact of the reduced M&O collections as a result of the limitation, in
contrast with the earlier formula-driven finance system.

House Bill 3646 as enacted in 2009 created more “formula” school districts that were less
dependent on ASATR state aid than had been the case previously. The formula reductions
enacted under Senate Bill 1 (SB 1) as approved in the First Called Session in 2011 are designed to
make $4 billion in reductions to the existing school funding formulas for the 2011-12 and 2012-
13 school years. For the 2011-12 school year, across-the-board reductions were made that
reduced each district’s WADA count and resulted in an estimated 797 school districts still
receiving ASATR to maintain their target revenue funding levels, while an estimated 227
districts operating directly on the state formulas.

For the 2012-13 school year, the SB 1 changes called for smaller across-the-board reductions and
funding ASATR-receiving target revenue districts at 92.35 percent of the level provided for under
the existing funding formula. These changes are expected to result in a reduction to 403 target
revenue districts, compared with 624 formula districts for the 2012-13 school year.

For the 2013-14 school year and beyond, the ASATR reduction percentage will be set in the
appropriations bill. The recent legislative session also saw the adoption of a statement of
legislative intent to no longer fund target revenue (through ASATR) by the 2017-18 school year.
It is likely that ASATR state funding will be reduced in future years and eliminated by the 2017-
18 school year, based on current state policy.

One key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the

Edwards Lime project, the agreement calls for a calculation of the revenue impact of the value
limitation in years 3-10 of the agreement, under whatever school finance and property tax laws
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are in effect in each of those years. This meets the statutory requirement under Section
313.027(f)(1) of the Tax Code to provide school district revenue protection language in the
agreement.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation.

The general approach used here is to maintain static enrollment and property values in order to
isolate the effects of the value limitation under the school finance system. The current SB |
reductions are reflected in the underlying models. With regard to ASATR funding the 92.35
percent reduction enacted for the 2012-13 school year and thereafter, until the 2017-18 school
year. A statement of legislative intent was adopted in 2011 to no longer fund target revenue by
the 2017-18 school year, so that change is reflected in the estimates presented below. The
projected taxable values of the Edwards Lime Gathering LLC project are factored into the base
model used here. The impact of the limitation value for the proposed Edwards Lime project is
isolated separately and the focus of this analysis.

It should be noted that PISD has a low target revenue of $4,846 per WADA, compared with a
state average of about $5,200 per WADA. Even at relatively low target revenue level, these
estimates assume that PISD would receive ASATR funding for the 2011-12 school year and again
in the 2015-16 school year, when the $10 million value limitation would take effect.

Student enrollment counts are held constant at 385 students in average daily attendance (ADA) in
analyzing the effects of the Edwards Lime project on the finances of PISD. The District’s local
tax base reached $139.1 million for the 2011 tax year and is maintained at that level for the ,
forecast period in order to isolate the effects of the property value limitation. An M&O tax rate of
$1.17 is used throughout this analysis. PISD has estimated state property wealth per weighted
ADA or WADA of approximately $246,303 for the 2011-12 school year. The enrollment and
property value assumptions for the 15 years that are the subject of this analysis are summarized in

Table 1.

School Finance Impact

School finance models were prepared for PISD under the assumptions outlined above through the
2027-28 school year, Beyond the 2012-13 school year, no attempt was made to forecast the g™

percentile or Austin yield that influence future state funding beyond the projected level for that ‘
school year. In the analyses for other districts and applicants on earlier projects, these changes \
appeared to have little impact on the revenue associated with the implementation of the property \
value limitation, since the baseline and other models incorporate the same underlying |
assumptions. |

Under the proposed agreement, a model is established to make a calculation of the “Baseline
Revenue™ by adding the value of the proposed Edwards Lime facility to the model, but without
assuming that a value limitation is approved. The results of the model are shown in Table 2.
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A second model is developed which adds the Edwards Lime value but imposes the proposed
property value limitation effective in the third year, which in this case is the 2015-16 school year.
The results of this model are identified as *Value Limitation Revenue Model” under the revenue
protection provisions of the proposed agreement (see Table 3).

A summary of the differences between these models is shown in Table 4. The model results show
approximately $3.8 million a year in annual net General Fund revenue, after various funding
adjustments have been made, as needed.

Under these assumptions, PISD would experience a revenue loss as a result of the implementation
of the value limitation in the 2015-16 school year (-$343,481). The revenue reduction results
from the impact of the M&O tax reduction at the compressed rate and on Tier I up to the PISD

M&O tax rate of $1.17.

As noted previously, no attempt was made to forecast further reductions in ASATR funding
beyond the 92.35 percent adjustment adopted for the 2012-13 school year, although it is assumed
that ASATR will be eliminated beginning in the 2017-18 school year, based on the 2011
statement of legislative intent.

One risk factor under the estimates presented here relates to the implementation of the value
limitation in the 2015-16 school year. The formula loss of $343,481 cited above between the base
and the limitation models is based on an assumption that Edwards Lime would see an estimated
M&O tax deduction of $724,809 when the $10 million limitation is implemented. Under the
estimates presented here and as highlighted in Table 4, an increase in ASATR funding of about
$401,000 would offset most of the reduction in M&O taxes in the first year the value limitation is

in effect.

In general, the ASATR offset poses little financial risk to the school district as a result of the
adoption of the value limitation agreement. But a significant reduction of ASATR funding prior
to the assumed 2017-18 school year elimination of these funds could reduce the residual tax
savings for Edwards Lime in the first year that the $10 million value limitation takes effect.

The Comptroller’s state property value study influences these calculations, as noted previously.
At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
limitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for I&S taxes. This
situation exists for the eight years that the value limitation is in effect. The Comptroller’s
Property Tax Assistance Division makes two value determinations for school districts granting
Chapter 313 agreements, consistent with local practice. A consolidated single state property value
had been provided previously.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
agreement, A $1.17 per $100 of taxable value M&O rate is assumed in 2012-13 and thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total $5.1
million over the life of the agreement. In addition, Edwards Lime would be eligible for a tax
credit for M&O taxes paid on value in excess of the value limitation in each of the first two
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qualifying years. The credit amount is paid out slowly through years 4-10 due to statutory limits
on the scale of these payments over these seven years, with catch-up payments permitted in years
11-13. The tax credits are expected to total approximately $1.3 million over the life of the
agreement, with no unpaid tax credits anticipated. PISD is to be reimbursed by the Texas
Education Agency for the cost of these credits.

The key PISD revenue losses are expected to total approximately -$343,481 in the 2015-16
school year. The potential net tax benefits (inclusive of tax credits but after hold-harmless
payments are made) are estimated to total $6.1 million over the life of the agreement. While
legislative changes to ASATR funding could increase the hold-harmless amount owed in the
initial year of the agreement, there would still be a substantial tax benefit to Edwards Lime under
the value limitation agreement for the remaining years that the limitation is in effect.

Facilities Funding Impact

The Edwards Lime project remains fully taxable for debt services taxes, although PISD not
currently levy an 1&S tax. The value of the Edwards Lime project is expected to depreciate over
the life of the agreement and beyond, but full access to the additional value is expected to
increase the District’s projected wealth per ADA to $552,637 in the peak year of I&S taxable
project value, well above the $350,000 per ADA tfunding level provided for under the state’s
facilities funding programs.

The Edwards Lime project is not expected to affect PISD in terms of enrollment. Continued
expansion of the project and related development could result in additional employment in the
area and an increase in the school-age population, but this project is unlikely to have much impact
on a stand-alone basis.

Conclusion

The proposed Edwards Lime cryogenic industrial gas manufacturing facility enhances the tax
base of PISD. It reflects continued capital investment in keeping with the goals of Chapter 313 of
the Tax Code.

Under the assumptions outlined above, the potential tax savings for the applicant under a Chapter
313 agreement could reach an estimated $6.1 million. (This amount is net of any anticipated
revenue losses for the District.) The additional taxable value also enhances the tax base of PISD
in meeting any future debt service obligations, should the need arise.
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Table 1 — Base District Information with Edwards Lime Gathering LLC Project Value and Limitation Values

CPTD CPTD
Value Value
with with
M&O 1&S CAD Value Project  Limitation
Year of School Tax Tax CAD Value with CPTD with CPTD With per per
Agreement  Year ADA  WADA Rate Rate with Project Limitation Project Limitation WADA WADA
| Pre-Year1 201213 38500 667.50 $1.1700 $0.0000 $139,105580 $139,105,580 ~$138,515915 $138,515915 $207,513  $207,513
1 2013-14 38500 667.50 §1.1700 $0.0000 $199,905580 $199,905,580 $138,565415 $138,565415 $207,587  $207 567
| 2 2014-15 38500 667.50 $1.1700 $0.0000 $213,305580 $213,305,580 $199,365415 $199,365415 $298,673 ~ $298,673
3 2015-16 38500 67692 $1.1700 $0.0000 $211,005580 $149,056,080 $212,765415 $212,765415 $314,316  $314,316
| 4 2016-17 38500 67692 $1.1700 $0.0000 $208,805,580 $149,056,080 $210,465415 $148,515915 $310.918  $219,401
5 2017-18  385.00 676,92 $1.1700 $0.0000 $205,705580 $149,056,080 $208,265415 $148,515,915 $307,668  $219.401
' 6 2018-19 38500 67692 S$1.1700 $0.0000 $204,705580 $149,056,080 $206,165415 $148,515915 §304,666  $219,401
7 2019-20  385.00 67692 $1.1700 $0.0000 $202,705,580  $149,056,080 $204,165415 $148515915 $301612  $219,401
5 8 202021 38500 67692 $1.1700 $0.0000 $200,805580 $149,056,080 $202,165415 §$148,515915 $298,657  $219401
9 202122 38500 67692 $1.1700  $0.0000 $199,005,580  $149,056,080  $200,265415 $148,515915 $205,850  $219.401
| 10 2022-23 38500 67692 $1.1700 $0.0000 $197,205580 $149,056,080 $198,465415 $148,515915  $293,191 $219,401
1 2023-24 38500 67692 $1.1700 $0.0000 $195,505580 $195,505,580 $196,665415 $148,515015 $290,532  $219,401
[ 12 2024-25 38500 67692 $1.1700 $0.0000 $193,805580 $193,805580 $194,965415 $194.965415 $288,020  $288,020
13 2025-26 38500 67692 §$1.1700 $0.0000 $192,205580 $192,205,580 $193,265415 $193,265415 285,509  $285,509
| 14 202627 38500 67692 $1.1700 $0.0000 $190,605580 $190,605,580 $191,665415 $191,6656415 $283,145  $283,145
15 202728 38500 67692 $1.1700 $0.0000  $189,105580  $189,105580 $190,065415 $190,065415 $280,782  $280,782
*Tier Il Yield: $47.65; AISD Yield: $59.97; Equalized Wealth: $476,500 per WADA
Table 2- “Baseline Revenue Model”--Projeet Value Added with No Value Limitation
State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula  Recapture Local M&O  M&0Tax  LocalTax General
Agreement  Year Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
| Pre-Year1 201213 $1,370,646  $1,946,452 $0 $0 $0 $232,930 $236,743 $0  §3,786,771
1 2013-14 $1,966,516  $1,945,957 $0 $0 $0 $334,193 $339,423 $0  §4,586,089
! 2 2014-15 $2,097,842  $1,337,926 $0 $0 $0 $356,510 $142,940 $0  $3935,219
3 2015-16 $2,075,301  $1,249,696 $0 $0 50 $352,680 $116,814 S0 $3,794,490
| 4 2016-17 $2,053,740  $1,272,698 $0 $0 $0 $349,016 $120,677 $0  §3,796,131
5 2017-18 $2,033,159  $1,294,699 $0 $0 $0 $345,518 $124,380 $0  $3,797,756
| 6 2018-19 $2,013558  $1,315,700 $0 $0 $0 $342,187 $127.921 $0  $3,799,366
7 2019-20 $1,993,957  $1,335,701 50 $0 $0 $338,856 $131,236 $0  $3,799,750
8 2020-21 $1,975,336  $1,365,702 $0 $0 $0 $335,692 $134,618 $0  $3,801,347
9 2021-22 $1,957,695  $1,374,703 $0 0 $0 $332,694 $137,838 S0 $3,802,929
| 10 2022-23 $1,940,054  $1,392,704 $0 $0 $0 $329,696 $140,825 $0  $3,803,279
11 2023-24 $1,923,394  $1,410,705 $0 $0 $0 $326,864 $143,885 S0 §3,804,847
i 12 2024-25 $1,906,733  $1,427,705 $0 $0 $0 $324,033 $146,708 $0 $3.805,178
13 2025-26 $1,891,052  $1,444,706 $0 $0 50 $321,368 $149,608 $0 53,806,734
| 14 2026-27 $1,875371  $1,460,707 $0 $0 $0 $318,703 $152,266 $0  $3,:807,048
15 2027-28 $1,860,670  $1,476,708 30 $0 $0 $316,205 $155,006 30 $3,808,590
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Table 3- “Value Limitation Revenue Model”--Project Value Added with Value Limit

State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula  Recapture LocalM&  M&OTax  Local Tax General
Agreement  Year Rate State Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
| Pre-Year1 2012-13 $1,370,646  $1,946,4562 $0 $0 $0 $232,930 $236,743 S0 $3,786,771
1 2013-14 $1,966,516  $1,945,957 50 $0 $0 $334,193 $339,423 $0  $4,586,089
’ 2 2014-15 $2,097,842  $1,337,926 $0 $0 $0 $356,510 $142,940 S0 $3,935219
3 2015-16 $1,468,166  $1,249,696  $401,007 $0 $0 $249,502 $82,640 S0 $3,451,010
| 4 2016-17 $1,468,166  $1,892,224 $0 $0 $0 $249,502 $226,327 $0  $3,836,219
5 2017-18 $1,468,166  $1,892,224 $0 $0 $0 $249,502 $226,327 $0  $3,836,219
6 2018-19 $1,468,166  $1,892,224 $0 $0 $0 $249,502 $226,327 $0  $3,836,219
7 2019-20 $1,468,166  $1,892,224 $0 $0 $0 $249,502 $226,327 $0  $3,836,219
f 8 2020-21 $1,468,166  $1,892,224 $0 $0 $0 $249,502 $226,327 $0  $3,836,219
9 2021-22 $1,468,166  $1,892,224 $0 $0 $0 $249,502 $226,327 30 $3,836,219
I 10 2022-23 $1,468,166  $1,892,224 $0 $0 $0 $249,502 $226,327 S0 $3,836,219
1 2023-24 $1,923,394  §1,892,224 50 §0 $0 $326,864 $296,504 30 $4,438,985
f 12 2024-25  $1,906,733  $1,427,705 $0 $0 $0 $324,033 $146,708 S0 $3,805,178
. 13 2025-26 $1,801,052  §$1,444,706 $0 $0 §0 $321,368 $149,608 $0  $3,806,734
i 14 2026-27 $1,875371  $1,460,707 $0 §0 $0 $318,703 $152,266 $0  $3,807,048
15 2027-28 $1,860,670  $1,476,708 $0 $0 $0 $316,205 $155,006 $0  $3,808,590
Table 4 — Value Limit less Project Value with No Limit
State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed State Hold Formula  Recapture Local M&0 M&O Tax Local Tax ~ General
Agreement  Year Rate Aid Harmless  Reduction Costs Collections  Collections Effort Fund
| Pre-Year1 201213 $0 $0. $0 $0 $0 $0 $0 $0 $0
1 2013-14 $0 $0 $0 §0 $0 $0 $0 $0 $0
BT 2014-1 $0 $0 $0 $0 $0 $0 $0 $0 $0
3 2015-16 -$607,135 $0  $401,007 $0 $0 -$103,178 -$34,174 $0  -5343,481
E 4 2016-17 -$585,574  $619,526 $0 $0 $0 -§99,513 $105,650 $0  $40,088
5 2017-18 -$564,993  $597,525 $0 $0 $0 -$96,016 $101,947 $0 $36,463
; 6 2018-19 -$545392  §576,524 $0 $0 $0 -$92,685 $98,406 $0  $36,853
7 2019-20 -6525,791  $556,523 $0 $0 S0 -$89,354 $95,091 $0 $36,469
F 8 2020-21 -$507,170  $536,522 $0 $0 £0 -586,189 $91,710 $0  $34872
9 2021-22 -5489,530  $517,521 $0 $0 $0 -583,191 $88,490 $0 $33,290
\ 10 2022-23 -$471,889  $499,520 $0 $0 $0 -$80,193 $85,503 $0 832941
1 2023-24 S0  $481,519 $0 $0 $0 $0 $152,619 $0 9634138
[y 2024-25 $0 $0 $0 $0 $0 $0 $0 $0 $0
13 2025-26 $0 $0 $0 §0 $0 $0 $0 $0 $0
4 202627 $0 $0 $0 $0 $0 $0 $0 $0 $0
15 2027-28 50 $0 $0 $0 50 $0 §0 $0 $0
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Table 5 - Estimated Financial impact of the Edwards Lime Gathering LLC Project Property Value Limitation
Request Submitted to PISD at $1.17 M&O Tax Rate

Tax Tax Benefit
Credits to
Taxes Tax for First Company School
Estimated Assumed Taxes after Savings@  Two Years Before District ~ Estimated
Year of School Project Taxable Value M8&O Tax Before Value Projected Above Revenue Revenue Net Tax
Agreement Year Value Value Savings Rate Value Limit Limit M&O Rate Limit Protection Losses Benefits
| Pre-Year1 201213 $49,500 $49,500 $0 $1.170 $579 $579 $0 $0 $0 $0 $0
1 2013-14  $60,849,500  $60,849,500 $0 $1.170 $711,939 711,939 S0 $0 $0 $0 50
i 2 2014-15  $74,249,500  $74,249,500 $0 $1.170 $868,719  $868,719 $0 $0 $0 $0 $0
3 2015-16  $71,949,500  $10,000,000  $61,949,500 $1.170 $841,809  §117,000 $724,809 50 $724,809 -$343,481 $381,329
| 4 2016-17  $69,749,500  $10,000,000  §59,749,500 $1.170 $816,069  $117,000 $699,069 $58,500 $757,569 $0  $757.569
5 2017-18  $67,649,500  $10,000,000 $57,649,500 $1.170 §791499  $117,000 $674,499 $58,500 $732,999 $0  $732,999
| 6 2018-19  $65,649,500  $10,000,000  $55,648,600 $1.170 $768,099  $117,000 $651,099 $58,500 $709,599 $0  §709,599
7 2019-20  $63,649,500  $10,000,000  $53,649,500 $1.170 $744,699  $117,000 $627,699 $58,500 $686,199 S0 $686,199
8 202021 $61,749,500  $10,000,000 $51,749,500 $1.170 $722469  §117,000 $605,469 $58,500 $663,969 $0  $663,969
9 202122 $59,949,500  $10,000,000  $49,949,500 $1.170 $701,409 $117,000 $584,409 $58,500 $642,908 0 $642,909
| 10 202223  $58,149,500  $10,000,000 ~ $48,149,500 $1.170 $680,349  $117,000 $563,349 $58,500 $621,849 $0  $621,849
i 2023-24  $56,449,500  $56,449,500 $0 $1.170 $660,459  $660,459 $0  $660,459 $660,459 $0 $660,459
12 2024-25  $54,749,500  $54,749,500 $0 $1.470 $640,569  $640,569 $0  §276,699 $276,689 $0  $276,699
13 2025-26  $53,149,500  $563,149,500 §0 $1.170 $621,849 $621,849 $0 $0 $0 30 $0
| 14 202627  $51,549,500  $51,549,500 $0 $1.170 $603,129  $603,129 $0 $0 $0 30 $0
15 2027-28  $50,049,500  $50,049,500 $0 $1.170 $585,579 $585,579 $0 $0 $0 $0 $0
|

$10,758,647 $5628.244  $5130,403 $1,346,658  $6,477,062 -$343,481  $6,133,581

Tax Credit for Value Over Limit in First 2 Years Year1 Year 2 Max Credits

$594938  $751,719  $1,346,658

Credits Eamed $1,346,658

Credits Paid $1.346.658

Excess Credits Unpaid $0

*Naote: School District Revenue-Loss estimates are subject to change based on numerous factors, including
legislative and Texas Edueation Agency administrative changes to school finance formulas, year-to-year
appraisals of project values, and changes in school district tax rates. One of the most substantial changes to the
school finance formulas related to Chapter 313 revenue-loss projections could be the treatment of Additional
State Aid for Tax Reduction (ASATR). Legislative intent is to end ASATR in 2017-18 school year, Additional
information on the assumptions used in preparing these estimates is provided in the narrative of this Report.

Schoeol Finance Impact Study - PISD Page |8 June 11,2012




Attachment F

Taxable Value of Property



SIOTYA NOILSACGHEd J0 NMOMIYIYd ¥ ¥04 I¥0d3d NOILJNCEd dSI JHL FIS
IOTIWLISIO TY¥SIVEAdY dNOA A9 (ALYCdTY SANTYA FHI HOLYW ION TTIM Z¥IH MMOHS SENTYA STdYXYi HHL

TS6'0VFSE FET'E00'SE INTYA FTEYHTL
oro‘68e’s 9106 " STT'PI0'8 SEYOY QEIAITYAD ENTYA J0¥d
216155792 S9T0°T 5T0'686'9¢ dWI HONWY/WI¥d 3 SH4OV
QIIJITEND-NON HOTYA LIMIYRH
ANTYA TEL 0IIWY TIOE XYL TYD0T TIVLIED T AJ09EIYD
ZL ST6'STS'BET 205 'T0%'6ET ST6°STS 8ET INTYA TTIYXEL TYIOL
TY0'TER E OTT £S8°CT 90 'T6%'TT SNOILDONAIA TYIOL SSHET
LLE"S00TST 919’ PSE ' EST LLE'300'EST TYIOLENS
0 o} W /N Q XJOILNIANI TYIDEAS S
] [o} /N 0 AHOLNEANI TYILNZQISIS ‘O
0 0 ¥/N ] LYEONA/S¥dd HTIIONYINI "N
ZEL'S0E'T TEL'90E’T /N ZEL'I0E'T SAWOH FTIFON "W
0go‘zoe’s 0T0'Z08'S /N 0g0’zog’'s TYNOSHEId TYIYLSNANTI 271
STITYRLI'E STT'PLT'CT ¥/N STE'vLT'T TYNOSHId TYIDSHIWWOD "171
QT8YLES'EE E0T'FE0'EET L086" 0T8LEI'ET SEILITIIN D
058°8FZ €S 6TIT'L8R'CY 8S00°T 058 '8%Z €9 STHINIW SYD 'TI0 "D
0 ] /N 0 TYEE TYIHISAANT -4
YT '6ET'T PEC'GET’T ¥/N VBT BET'T TYEY IYIDYEWNWOD *Td
PE€T'E00°'SE TS6'0VT'SE 9LB6" PET'E00'SE (FTEVYl) Tvad Tvdnd  'a
039°'STZ'T 09s'sTZT'1 ¥/N 098°sTZ’1 S1OT INWIYA D
oov’zs oov'e /N par’es SHONHQISEY ATIWNYAILTAW g
Z9L'9ZH 6T 12028102 R LT ZSL'92Tv'61 SEHONZAISTY ATIWYI-ITONIS W
QINDISSY TIVWIISE FOTIA OIIVd NYIW INTYA TI0Y ZHODEIND
H0TYA TLOT av¥ld IT0T aimM 1102 XYL TY201T

d *NSUA
S5Z81Ld -1L4ddd
S00 -3dovd

STYIOL LOIYLSIA TOOHDS
dSI 5N3A38d/E06-£T0
LEEHSMEOM AYVHWOS dSI TT0Z

NOISIAIQ FONYLSISSY XWIL ALYddOdd - SINNOD2OW 2ITdNd J0 TITTIOELAWOD

ET PO0T :EWIL
2T0Z/92/90 +dINA



Attachment G

Participation Agreement



AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

PETTUS INDEPENDENT SCHOOL DISTRICT

and

EDWARDS LIME GATHERING, LL.C
(Texas Taxpayer ID # 32034536865)

Dated

August 28, 2012




AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS )

COUNTY OF KARNES $

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hercinafter
referred to as this “Agreement,” is executed and delivered by and between the PETTUS
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and EDWARDS LIME GATHERING, LLC, (Texas Taxpayer ID #32034536865),
hereinafter referred to as the “Applicant.” The Applicant and the District are hereinafter
sometimes referred to individually as a “Party” and collectively as the “Parties.” Certain
capitalized and other terms used in this Agreement shall have the meanings ascribed to them in
Section 1.3.

RECITALS

WHEREAS, on June 4, 2012, the Superintendent of Schools (hereinafter referred to as
“Superintendent™) of the Pettus Independent School District, acting as agent of the Board of
Trustees of the District (the “Board of Trustees™), received from the Applicant an Application for
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax
Code; and,

WHEREAS, on June 4, 2012, the Board of Trustees authorized the Superintendent to
accept, on behalf of the District, the Application from Edwards Lime Gathering, LLC, and on
Tune 5, 2012, the Superintendent determined the Application complete and acknowledged receipt
of the Application and the requisite application fee as established pursuant to Texas Tax Code
§313.025(a)(1) and Local District Policy CCG (Local); and,

WHEREAS, the Application were delivered to the office of the Comptroller for review
pursuant to Texas Tax Code §313.025(d); and,

WHEREAS, the Comptroller, via letter, has established June I, 2012 as the completed
Application date; and,

WHEREAS, pursuant to 34 Texas Administrative Code §9.1054, the Application was
delivered for review to the Karnes County Appraisal District established in Karnes County,
Texas (the “Appraisal District”), pursuant to Texas Tax Code §6.01; and,
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WHEREAS, the Comptroller reviewed the Application pursuant to Texas Tax Code
§313.025(d), and on July 13, 2012 the Comptroller, via letter, recommended that the Application

be approved; and,

WHEREAS, the Comptroller conducted an economic impact evaluation pursuant to
Chapter 313 of the Texas Tax Code which was presented to the Board of Trustees at a public
hearing held in connection with the Board of Trustees’ consideration of the Application; and,

WHEREAS, the Board of Trustees has carefully reviewed the economic impact
evaluation prepared pursuant to Texas Tax Code §313.026 and has carefully considered the
Comptroller’s positive recommendation for the project; and,

WHEREAS, on , the District received written notification, pursuant to 34

Texas Administrative Code §9.1055(¢)(2)(A), that the Comptroller reviewed this Agreement,
and reaffirmed the recommendation previously made on July 13, 2012 that the Application be

approved; and,

WHEREAS, on August 28, 2012, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all

interested parties within the District; and,

WHEREAS, on August 28, 2012, the Board of Trustees made factual findings pursuant
to Texas Tax Code §313.025(f), including, but not limited to findings that: (i) the information in
the Application is true and correct; (ii) this Agreement is in the best interest of the District and
the State of Texas; (iii) the Applicant is eligible for the limitation on appraised value of the
Applicant’s Qualified Property; and, (iv) each criterion referenced in Texas Tax Code
§313.025(e) has been met; and,

WHEREAS, on August 28, 2012, the Board of Trustees determined that the Tax
Limitation Amount requested by the Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Tax Code, §§313.022(b) and 313.052, as such
Tax Limitation Amount was computed for the effective date of this Agreement; and,

WHEREAS, on August 28, 2012, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the President and Secretary of the Board of Trustees to execute
and deliver such Agreement to the Applicant;

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:
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ARTICLE1
AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS

Section 1.1. AUTHORITY

This Agreement is executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code §313.027.

Section 1.2. TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that the Applicant makes a Qualified Investment in
the amount defined in Section 2.6 below, between the Commencement Date and the end of the
Qualifying Time Period, Applicant will be entitled to the Tax Limitation Amount defined in
Section 1.3 below, for the following Tax Years: 2015, 2016, 2017, 2018, 2019, 2020, 2021, and
2022. The limitation on the local ad valorem property values for Maintenance and Operations
purposes shall commence with the property valuations made as of January 1, 2015, the appraisal
date for the third full Tax Year following the Commencement Date.

The period beginning with the Commencement Date of August 28, 2012 and ending on
December 31, 2014 will be referred to herein as the “Qualifying Time Period,” as that term is
defined in Texas Tax Code §313.021(4). Applicant shall not be entitled to a tax limitation during
the Qualifying Time Period.

Unless sooner terminated as provided herein, the limitation on the local ad valorem
property values shall terminate on December 31, 2022, Except as otherwise provided herein, this
Agreement will terminate in full on the Final Termination Date. The termination of this
Agreement shall not (i) release any obligations, liabilities, rights and remedies arising out of any
breach of, or failure to comply with, this Agreement occurring prior to such termination, or
(ii) affect the right of a Party to enforce the payment of any amount to which such Party was
entitled before such termination or to which such Party became entitled as a result of an event
that occurred before such termination, so long as the right to such payment survives said

termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year are the corresponding year in the
term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):

Full Tax Year Date of School Tax Year Summary Description
of Agreement Appraisal Year of Provisions
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Full Tax Year
of Agreement

Partial Year
Commencing on
date of Board
approval
(8/28/12)

10

Date of
Appraisal

January 1, 2012

January 1, 2013

January 1, 2014

January 1, 2015

January 1, 2016

January 1, 2017

January 1, 2018

January 1, 2019

January 1, 2020

January 1, 2021

January 1, 2022

Agreement for Limitation on Appraised Value
Between Pettus Independent School District and Edwards Lime Gathering, LLC

August 28, 2012
Page 4

School
Year

2012-13

2013-14

2014-15

2015-16

2016-17

2017-18

2018-19

2019-20

2020-21

2021-22

2022-23

Tax Year

2012

2013

2014

2015

2016

2017

2018

2019

2020

2021

2022

Summary Description
of Provisions

Start of Qualifying Time Period
beginning with Commencement
Date (8/28/12). No limitation on
value. First year for
computation of Annual Limit.

Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years.

Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years,

$ 10 million property value
limitation.

$ 10 million property value
limitation. Possible Tax Credit
due to Applicant.

$ 10 million property value
limitation. Possible Tax Credit
due to Applicant.

$ 10 million property value
limitation. Possible Tax Credit
due to Applicant.

$10 million property value
limitation. Possible Tax Credit
due to Applicant.

$ 10 million property value
limitation. Possible Tax Credit
due to Applicant.

$10 million property value
limitation. Possible Tax Credit
due to Applicant.

$10 million property value
limitation. Possible Tax Credit




Full Tax Year Date of School Tax Year Summary Description
of Agreement Appraisal Year of Provisions

due to Applicant.

11 January 1,2023  2023-24 2023 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

12 January 1, 2024  2024-25 2024 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

13 January 1, 2025  2025-26 2025 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Section 1.3. DEFINITIONS

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning, to-wit:

“det” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.

“Affiliate” of any specified person or entity means any other person or entity which,
directly or indirectly, through one or more intermediaries, controls, or is controlled by, or is
under direct or indirect common control with such specified person or entity. For purposes of
this definition “control” when used with respect to any person or entity means (i) the ownership,
directly or indirectly, or fifty percent (50%) or more of the voting securities of such person or
entity, or (ii) the right to direct the management or operations of such person or entity, directly or
indirectly, whether through the ownership (directly or indirectly) of securities, by contract or
otherwise.

“Affiliated Group™ means a group of one or more entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one or more of
the member entities.

“Aooregate Limit” means, for any Tax Year during the term of this Agreement, the
cumulative total of the Annual Limit amount for such Tax Year and for all previous Tax Years
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during the course of this Agreement, less all amounts paid by the Applicant to or on behalf of the
District under Article IV,

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 8.3.

“Annual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Texas Tax Code §313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be calculated, pursuant to
Texas Education Code §42.005, by multiplying the District’s average daily attendance, but no
less than the District’s 2012-13 average daily attendance of 385, times $100, or any larger
amount allowed by Texas Tax Code §313.027(i), if such limit amount is increased for any future
year of this Agreement. The Annual Limit shall first be computed for Tax Year 2012, which, by
virtue of the Commencement Date is the first year of the Qualifying Time Period under this
Agreement.

“Applicant” means Edwards Lime Gathering, LLC, Texas Taxpayer Identification
Number 32034536865, the company listed in the Preamble of this Agreement who, on June 4,
2012, filed the Original Application with the District for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The term “Applicant™ shall
also include the Applicant’s assigns and successors-in-interest.

“Applicable School Finance Law” means Chapters 41 and 42 of the Texas Education
Code, the Texas Economic Development Act (Chapter 313 of the Texas Tax Code), Chapter 403,
Subchapter M, of the Texas Government Code applicable to the District, and the Constitution
and general laws of the State applicable to the independent school districts of the State, including
specifically, the applicable rules and regulations of the agencies of the State having jurisdiction
over any matters relating to the public school systems and school districts of the State, and
judicial decisions construing or interpreting any of the above. The term also includes any
amendments or successor statutes that may be adopted in the future that could impact or alter the
calculation of the Applicant’s ad valorem tax obligation to the District, either with or without the
limitation of property values made pursuant to this Agreement.

“Application” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the District by the
Applicant on June 4, 2012, which has been certified by the Comptroller’s office to constitute a
complete final Application as of the date of June 15, 2012. The term includes all forms required
by the Comptroller, the schedules attached thereto, and all other documentation submitted by the
Applicant for the purpose of obtaining this Agreement with the District. The term also includes
all amendments and supplements thereto submitted by the Applicant.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal District” means the Karnes County Appraisal District.
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“Board of Trustees” means the Board of Trustees of the Pettus Independent School
District.

“Commencement Date” means August 28, 2012, the date upon which this Agreement
was approved by the District’s Board of Trustees.

“Completed Application _Date” means June 15, 2012, the date upon which the
Comptroller determined to be the date of its receipt of a completed Application for Appraised
Value Limitation on Qualified Property (Texas Tax Code, Chapter 313, Subchapter B or C),
Comptroller Form 50-296, from the Applicant.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Compltroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth at Title 34 of the Texas Administrative Code, Chapter 9, Subchapter D, together with any
court or administrative decisions interpreting same.

“County” means Karnes County, Texas.

"Determination of Breach and Notice of Contract Termination” shall have the meaning
assigned to such term in Section 7.8 of the Agreement.

“District” or “School District” means the Pettus Independent School District, being a
duly authorized and operating independent school district in the State, having the power to levy,
assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the Act
applies. The term also includes any successor independent school district or other successor
governmental authority having the power to levy and collect ad valorem taxes for school
purposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means December 31, 2025. However, any payment
obligations of any Party arising under this Agreement prior to the Final Termination Date will
survive until paid by the Party owing same.

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
Investment or any upstream, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (c) the action, judgment or decree of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
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breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
transport electricity from the Applicant’s facilities; or (e) any other cause (except financial),
whether similar or dissimilar, over which the Applicant has no reasonable control and which
forbids or prevents performance.

"Land” shall have the meaning assigned to such term in Section 2.2.

Muaintain Viable Presence” means, after the development and construction of the project
described in the Application and in the description of the Applicant’s Qualified Investment and
Qualified Property as set forth in Section 2.3 below, (i) the operation over the term of this
Agreement of the facility or facilities for which the tax limitation is granted, as the same may
from time to time be expanded, upgraded, improved, modified, changed, remodeled, repaired,
restored, reconstructed, reconfigured, and/or reengineered; (ii) the maintenance of at least twelve
(12) New Jobs, from the time they are created until the Final Termination Date and (iii) the
maintenance of at least ten (10) Qualifying Jobs as set forth in the Application from the time
they are created until the Final Termination Date.

"M&O Amount” shall have the meaning assigned to such term in Section 3.2 of this
Agreement.

“Maintenance and_Operations Revenue” or “M&Q Revenue” means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
tax pursuant to Texas Education Code §45.002 and Article VII §3 of the Texas Constitution, plus
(ii) all State revenues to which the District is or may be entitled under Chapter 42 of the Texas
Education Code or any other statutory provision as well as any amendment or successor statute
to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Tax Benefit” means an amount equal to (but not less than zero): (i) the sum of (A)
the amount of maintenance and operations ad valorem taxes which the Applicant would have
paid to the District for all Tax Years during the term of this Agreement if this Agreement had not
been entered into by the Parties; plus (B) any Tax Credits received by Applicant under this
Agreement; minus, (i) an amount equal to the sum of (A) all maintenance and operations ad
valorem school taxes actually due to the District or any other governmental entity, including the
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State of Texas, for all Tax Years during the term of this Agreement, plus (B) any and all
payments due to the District under Article III of this Agreement.

“New Jobs™ means 12 (twelve) “new jobs,” defined by 34 Texas Administrative Code
§9.1051(14)(C), which the Applicant will create in connection with the project described in the
Application and in the description of the Applicant’s Qualified Investment and Qualified
Property as set forth in Section 2.3 below. In accordance with the requirements of Texas Tax
Code §313.024(d), cighty percent (80%), of all New Jobs shall also be Qualifying Jobs, as
defined below.

“Qualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, and applying any specific requirements for rural school districts imposed by
Subchapter C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Oualifying Jobs " means the ten (10) New Jobs which meet the requirements of Texas
Tax Code 313.021(3). At least eighty percent (80%) of all New Jobs must be Qualifying Jobs.

“Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the

Comptroller’s Rules.

"Oualifying Time Period" means, after a deferral period as permitted by Texas Tax Code
§313.027(h), the period that begins on the Commencement Date of August 28, 2012 and ends on
December 31, 2014,

“State” means the State of Texas.

“Substantive_Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Texas Tax Code,
Chapter 313. The term includes, but is not limited to, any application requesting a limitation on
appraised value and any amendments or supplements, any economic impact evaluation made in
connection with an application, any agreement between the Applicant and the school district and
any subsequent amendments or assignments, any school district written finding or report filed
with the comptroller as required under this subchapter, and any application requesting school
Tax Credits under Texas Tax Code, §313.103.

“Tax Credit” means the Tax Credit, either to be paid by the District to the Applicant, or
to be applied against any taxes that the District imposes on the Applicant’s Qualified Property, as
computed under the provisions of Subchapter D of the Act and rules adopted by the Comptroller
and/or the Texas Education Agency, provided that the Applicant complies with the requirements
imposed on the Applicant under such provisions, including the timely filing of a completed
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application under Texas Tax Code §313.103 and the duly adopted administrative rules relating
thereto.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for years three (3) through ten (10)
of this Agreement pursuant to Texas Tax Code §313.054. That is, for each of the eight (8) Tax
Years 2015, 2016, 2017, 2018, 2019, 2020, 2021, and 2022, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b)  Ten Million Dollars (§10,000,000.00).

The Tax Limitation Amount is based on the limitation amount for the category that applies to the
District on the effective date of this Agreement, as set out by Texas Tax Code, §313.022(b) or

§313.052, as applicable.

"Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313, Texas
Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code (including, but not
limited to, §61.1019), together with any court or administrative decisions interpreting same.

ARTICLE 11
PROPERTY DESCRIPTION
Section 2.1. LOCATION WITHIN A QUALIFIED REINVESTMENT OR ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment
will be located is within an area designated as a reinvestment zone under Chapter 311 or 312 of
the Texas Tax Code. The legal description of the reinvestment zone in which the Applicant’s
Qualified Property is located is attached to this Agreement as EXHIBIT 1 and is incorporated

herein by reference for all purposes.
Section 2.2. LOCATION OF QUALIFIED PROPERTY

The location of the Qualified Property upon which the Applicant’s Qualified Investment
will be located (the “Applicant’s Qualified Property™) is described in the legal description which
is attached to this Agreement as EXHIBIT 2 and is incorporated herein by reference for all
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purposes (“Land™). The Parties expressly agree that the boundaries of the Land may not be
materially changed from its configuration described in EXHIBIT 2 without the express
authorization of each of the Parties.

Section 2.3. DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in ExHiBIT 3, which is attached hereto and incorporated herein by reference
for all purposes (the “Applicant’s Qualified Investment”). The Applicant’s Qualified Investment
shall be that property, described in EXHIBIT 3 which is placed in service under the terms of the
Application, during the Qualifying Time Period described in Section 1.2, above. The
Applicant’s Qualified Property shall be all property, described in EXHIBIT 3, including, but not
limited to the Applicant’s Qualified Investment, which (1) is owned by the Applicant; (2) is first
placed in service after June 4, 2012, the Completed Application Date established by the
Comptroller; and (3) is used in connection with the activities described in the Application.
Property which is not specifically described in EXHIBIT 3 shall not be considered by the
District or the Appraisal District to be part of the Applicant’s Qualified Investment or the
Applicant’s Qualified Property for purposes of this Agreement, unless pursuant fo Texas Tax
Code §313.027(¢) and Section 8.3 of this Agreement, the Board of Trustees, by official action,
provides that such other property is a part of the Applicant’s Qualified Investment for purposes
of this Agreement.

Property owned by the Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Property unless the Applicant:

(a) submits to the District and the Comptroller a written request to add such property
to this Agreement, which request shall include a specific description of the
additional property to which the Applicant requests that the Tax Limitation
Amount apply;

(b) notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(c) provides any additional information reasonably requested by the District or the
Comptroller that is necessary to re-evaluate the economic impact analysis for the
new or changed conditions.

Notwithstanding the foregoing, any replacement property shall not be subject to the foregoing
restrictions and shall be considered Qualified Property hereunder.

Section 2.4. APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY

At the end of the Qualifying Time Period; at any other time when there is a material
change in the Applicant’s Qualified Property located on the Land described in EXHIBIT 2; or
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upon a reasonable request by the District, the Comptroller, or the Appraisal District, the
Applicant shall provide to the District, the Comptroller, and the Appraisal District a reasonably
specific and detailed description of the material tangible personal property, buildings, or
permanent, nonremovable building components (including any affixed to or incorporated into
real property) on the Applicant’s Qualified Property to which the Tax Limitation Amount
applies, including maps or surveys of sufficient detail and description to locate all such described
property within the boundaries of the real property which is subject to this Agreement.

Section 2.5. QUALIFYING USE

The Parties agree that the Applicant’s Qualified Investment described above in
Section 2.3 qualifies for a Tax Limitation Agreement under Texas Tax Code §313.024(b)(5) as a
manufacturing facility.

Section 2.6. LIMITATION ON APPRAISED VALUE

So long as the Applicant makes a Qualified Investment in the amount of Ten Million
Dollars ($10,000,000.00), or greater, during the Qualifying Time Period; and unless this
Agreement has been terminated as provided herein before such Tax Year, for each of the eight
(8) Tax Years 2015, 2016, 2017, 2018, 2019, 2020, 2021, and 2022, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b)  Ten Million Dollars (§10,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Texas Tax Code, §313.022(b)

or §313.052.
ARTICLE 1II

PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES

Section 3.1. INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in accordance with the provisions of Texas Tax Code,
§§313.027(f(1), be compensated by the Applicant for any loss that the District incurs in its
Maintenance and Operations Revenue solely as a result of, or on account of, entering into this
Agreement, after taking into account any payments to be made under this Agreement. Such
payments shall be independent of, and in addition to such other payments as set forth in Article
1V. Subject to the limitations contained in this Agreement (including Section 5.1), it is the intent
of the Parties that the risk of any negative financial consequence to the District in making the
decision to enter into this Agreement will be borne by the Applicant and not by the District.
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Section 3.2.

CALCULATING THE AMOUNT OF LOSS OF REVENUES BY THE DISTRICT

Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by the Applicant
to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on
account of, this Agreement for cach year during the term of this Agreement (the "M&O
Amount") shall be determined in compliance with the Applicable School Finance Law in effect
for such year and according to the following formula:

The M&O Amount owed by the Applicant to the District means the Original M&O
Revenue minus the New M&O Revenue;

Where:

ii.

"Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Applicant’s Qualified Property and/or Applicant’s Qualified
Investment been subject to the ad valorem maintenance and
operations tax at the District-adopted tax rate for the applicable
year.

"New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to such
Maintenance and Operations Revenue because of any portion of
this Agreement.

In making the calculations required by this Section 3.2:

ii.

iii.

v,

The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 3.2 results in a negative number, the negative
number will be considered to be zero.

All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2, Subsection ii, of this Agreement
relating to the definition of “New M&O Revenue™ will reflect the
Tax Limitation Amount for such year.
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V. All calculations made under this Section 3.2 shall be made by a
methodology which isolates only the revenue impact caused by
this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements or any other factors not contained in this Agreement.

Section 3.3. COMPENSATION FOR L0OSS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse
the District for the following:

(a) all non-reimbursed costs incurred by the District in paying or otherwise crediting
to the account of the Applicant, any applicable Tax Credit to which the Applicant
may be entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code,
and for which the District does not receive reimbursement from the State pursuant
to Texas Education Code §42.2515, or other similar or successor statute.

(b) all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the
Applicant’s Qualified Investment that are not directly funded in state aid
formulas, including expenses for the purchase of portable classrooms and the
hiring of additional personnel to accommodate a temporary increase in student
enrollment attributable to the Applicant’s Qualified Investment.

(c) any other loss of the District’s revenues which directly result from, or are
reasonably attributable to any payment made by the Applicant to or on behalf of
any third party beneficiary of this Agreement.

Section 3.4. CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party”) jointly approved each year by the District and the Applicant. If the
Parties cannot agree on the Third Party, then the Third Party shall be selected by the mediator
provided in Section 7.9 of this Agreement.

Section 3.5. DATA USED FOR CALCULATIONS

The calculations for payments under this Agreement shall be initially based upon the
valuations placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Appraisal District in its annual certified tax roll submitted to the District
pursuant to Texas Tax Code §26.01 on or about July 25 of each year of this Agreement.
Immediately upon receipt of the valuation information by the District, the District shall submit
the valuation information to the Third Party selected under Section 3.4. The certified tax roll
data shall form the basis of the calculation of any and all amounts due under this Agreement. All

Agreement for Limitation on Appraised Value

Between Pettus Independent School District and Edwards Lime Gathering, LLC
August 28, 2012

Page 14




other data utilized by the Third Party to make the calculations contemplated by this Agreement
shall be based upon the best available current estimates. The data utilized by the Third Party
shall be adjusted from time to time by the Third Party to reflect actual amounts, subsequent
adjustments by the Appraisal District to the District’s certified tax roll or any other changes in
student counts, tax collections, or other data.

Section 3.6. DELIVERY OF CALCULATIONS

On or before November | of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Parties a
cettification containing the calculations required under Sections 3.2 and/or 3.3, Article IV, and/or
Section 5.1 of this Agreement in sufficient detail to allow the Parties to understand the manner in
which the calculations were made. The Third Party shall simultaneously submit his, her or its
invoice for fees for services rendered to the Parties, if any fees are being claimed, which fee shall
be the sole responsibility of the District, subject to the limit of Section 3.7. Upon reasonable
prior notice, the employees and agents of the Applicant shall have access, at all reasonable times,
to the Third Party's offices, personnel, books, records, and correspondence pertaining to the
calculation and fee for the purpose of verification. The Third Party shall maintain supporting
data consistent with generally accepted accounting practices, and the employees and agents of
the Applicant shall have the right to reproduce and retain for purpose of audit, any of these
documents. The Third Party shall preserve all documents pertaining to the calculation and fee
for a period of three (3) years after payment. The Applicant shall not be liable for any of the
Third Party's costs resulting from an audit of the Third Party's books, records, correspondence, or
work papers pertaining to the calculations contemplated by this Agreement.

Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 next following the tax levy for each year for which
this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the
Third Party plus any reasonable and necessary legal expenses paid by the District to its attorneys,
auditors, or financial consultants for the preparation and filing of any financial reports,
disclosures, or Tax Credit or other reimbursement applications filed with or sent to the State of
Texas which are, or may be required under the terms or because of the execution of this
Agreement. For no Tax Year during the term of this Agreement shall the Applicant be
responsible for the payment of an aggregate amount of fees and expenses under this Section 3.7
and Section 3.6 which exceeds Ten Thousand Dollars ($10,000.00).

Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Section 3.4 and Section 3.6, should the Applicant disagree with the
cettification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within thirty (30) days following the later of (i) receipt of the certification, or (ii) the
date the Applicant is granted access to the books, records and other information in accordance
with Section 3.6 for purposes of auditing or reviewing the information in connection with the
certification. Within fifteen (15) days of receipt of the Applicant's appeal, the Third Party will
issue, in writing, a final determination of the certification containing the calculations.
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Thereafter, the Applicant may appeal the final determination of certification containing the
calculations to the District. Any appeal by the Applicant of the final determination of the Third
Party may be made, in writing, to the District’s Board of Trustees within thirty (30) days of the
final determination of certification containing the calculations, without limitation of Applicant’s
other rights and remedies available hereunder, at law or in equity.

Section 3.9. IEFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

If at the time the Third Party selected under Section 3.4 makes its calculations under this
Agreement, the Applicant has appealed any matter relating to the valuations placed by the
Appraisal District on the Applicant’s Qualified Investment, and/or the Applicant’s Qualified
Property and such appeal remains unresolved, the Third Party shall base its calculations upon the
values placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Appraisal District.

If as a result of an appeal or for any other reason, the Taxable Value of the Applicant’s
Qualified Investment and/or the Applicant’s Qualified Property is changed, once the
determination of the new Taxable Value becomes final, the Parties shall immediately notify the
Third Party who shall immediately issue new calculations for the applicable year or years using
the new Taxable Value. In the event the new calculations result in a change in any amount paid
or payable by the Applicant under this Agreement, the Party from whom the adjustment is
payable shall remit such amounts to the other Party within thirty (30) days of the receipt of the
new calculations from the Third Party.

Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District reasonably determines that it will receive less Maintenance and Operations
Revenue, or, if applicable, will be required to increase its payment of funds to the State, because
of its participation in this Agreement, the Applicant shall make payments to the District, up to
the revenue protection amount limit set forth in Section 5.1, that are necessary to offset any
actual negative impact on the District as a result of its participation in this Agreement. Such
calculation shall take into account any adjustments to the amount calculated for the current fiscal
year that should be made in order to reflect the actual impact on the District. Such payment shall
be made no later than thirty (30) days following notice from the District of such determination.

ARTICLE IV
SUPPLEMENTAL PAYMENTS
Section 4.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS

(a) Amounts Exclusive of Indemnity Amounts
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In addition to undertaking the responsibility for the payment of all of the amounts set
forth under Article 111, and as further consideration for the execution of this Agreement
by the District, the Applicant shall also be responsible for the supplemental payments set
forth in this Article TV, (the “Supplemental Payments™). The Applicant shall not be
responsible to the District or to any other person or persons in any form for the payment
or transfer of money or any other thing of value in recognition of, anticipation of, or
consideration for this Agreement for limitation on appraised value made pursuant to
Chapter 313, Texas Tax Code, unless it is explicitly set forth in this Agreement. It is the
express intent of the Parties that the Applicant’s obligation to make Supplemental
Payments under this Article IV is separate and independent of the obligation of the
Applicant to pay the amounts described in Article IlI; provided, however, that all
payments under Articles 11l and IV are subject to the limitations contained in Section 5.1,
and that all payments under this Article IV are subject to the separate limitations
contained in Section 4.4.

(b) Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the Parties that any Supplemental Payments made to or on
behalf of the District by the Applicant under this Article IV shall not exceed the limit
imposed by the provisions of Texas Tax Code §313.027(i), as such limit is allowed to be
increased by the Legislature for any future year of this Agreement.

Section 4.2, STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO
AGGREGATE LIMIT

During the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed the lesser of:

(a) the “Applicant’s Stipulated Supplemental Payment Amount,” which is hereby
defined as forty percent (40%) of the Applicant’s Net Tax Benefit, as the term is
defined in Section 1.3, above, as a result of this Agreement; or,

(b)  the Aggregate Limit, as the term is defined in Section 1.3, above.

Section 4.3. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT
AMOUNT

The Partics agree that for cach Tax Year during the term of this Agreement, beginning
with the third full Tax Year (Tax Year 2015) the Applicant’s Stipulated Supplemental Payment
Amount, described in Section 4.2 will annually be calculated based upon the then most current
estimate of tax savings to the Applicant, which will be made, based upon assumptions of student
counts, tax collections, and other applicable data, in accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the
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Applicant’s Qualified Property used for the District’s interest and sinking fund tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.c., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year),

Multiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;

Plus,

Any Tax Credit received by the Applicant with respect to such Tax Year;

Minus,

Any amounts previously paid to the District under Article I1I;

Multiplied by,
The number 0.4;
Minus,

Any amounts previously paid to the District under Sections 4.2 and 4.3 with
respect to such Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party described in Section 3.4, above, shall adjust the Applicant’s Stipulated
Supplemental Payment Amount calculation to reflect such changes in the data.

Section 4.4. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE
DISTRICT AND APPLICATION OF AGGREGATE LIMIT

For each Tax Year during the term of this Agreement, beginning with Tax Year three
(Tax Year 2015) and continuing thereafter through Tax Year thirteen (Tax Year 2025), the
District, or its successor beneficiary should one be designated under Section 4.6, below, shall not
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be entitled to receive Supplemental Payments, computed under Sections 4.2 and 4.3, above, that
exceed the Aggregate Limit.

If, for any Tax Year during the term of this Agreement the amount of the Applicant’s
Stipulated Supplemental Payment Amount, calculated under sections 4.2 and 4.3 above for such
Tax Year, exceeds the Aggregate Limit for such Tax Year, the difference between the
Applicant’s Stipulated Supplemental Payment Amount so calculated and the Aggregate Limit for
such Tax Year, shall be carried forward from year-to-year into subsequent Tax Years during the
term of this Agreement, and to the extent not limited by the Aggregate Limit in any subsequent
Tax Year during the term of this Agreement, shall be paid to the District. If there are changes in
Chapter 313 Tax Laws, higher or lower payments that first became due prior to the effective date
of any statutory change will not be adjusted.

Any of the Applicant’s Stipulated Supplemental Payment Amounts which cannot be paid
to the District prior to the end of year thirteen (Tax Year 2025) because such payment would
exceed the Aggregate Limit, will be deemed to have been cancelled by operation of law, and the
Applicant shall have no further obligation with respect thereto.

Section 4.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

(a) All calculations required by this Article IV, including but not limited to: the
calculation of the Applicant’s Stipulated Supplemental Payment Amount; the
determination of both the Annual Limit and the Aggregate Limit; the effect, if
any, of the Aggregate Limit upon the actual amount of Supplemental Payments
eligible to be paid to the District by the Applicant; and the carry forward and
accumulation of any of the Applicant’s Stipulated Supplemental Payment
Amounts unpaid by the Applicant due to the Aggregate Limit in previous years,
shall be calculated by the Third Party selected pursuant to Section 3.4.

(b)  The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 3.6.

(c) The payment of all amounts due under this Article IV shall be made at the time
set forth in Section 3.7.

Section 4.6,  DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the Board of Trustees may, in its sole discretion,
direct that the Applicant’s payment under this Article IV be made to the District’s educational
foundation or to a similar entity. Such foundation or entity may only use such funds received
under this Article IV to support the educational mission of the District and its students. Any
designation of such foundation or entity must be made by recorded vote of the Board of Trustees
at a properly posted public meeting of the Board of Trustees. Any such designation will become
effective after such public vote and the delivery of notice of said vote in conformance with the
provisions of Section 8.1, below. Such designation may be rescinded by the Board of Trustees,
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by Board action, at any time, and any such rescission will become effective after delivery of
notice of such action to the Applicant in conformance with the provisions of Section 8.1.

Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limitation on Supplemental payments described in Section 4.4, above.

Notwithstanding the foregoing, any payments made by Applicant shall be made in the
manner and to the party designated in this Agreement unless Applicant receives unambiguous
written notice from the District that such payments are to be made to a different party.

ARTICLE V

ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION 5.1. ANNUAL LIMITATION AFTER FIRST THREE YEARS

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year during the term of this Agreement after the 2015 Tax Year, in no event shall (i)
the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District
for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District
under Articles 11T and IV with respect to such Tax Year, exceed (ii) the amount of the
maintenance and operations ad valorem taxes that the Applicant would have paid to the District
for such Tax Year (determined by using the District’s actual maintenance and operations tax rate
for such Tax Year) if the Parties had not entered into this Agreement. The calculation and
comparison of the amounts described in clauses (i) and (ii) of the preceding sentence shall be
included in all calculations made pursuant to Sections 3.4 and 3.6, and in the event the sum of
the amounts described in said clause (i) exceeds the amount described in said clause (ii), then the
payments otherwise due from the Applicant to the District under Articles 111 and IV shall be
reduced until such excess is eliminated.

Section 5.2. OPTION TO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Article 111 and/or Article IV with respect to a Tax Year is subject to reduction in accordance with
the provisions of Section 5.1 above, then the Applicant shall have the option to terminate this
Agreement. The Applicant may exercise such option to cancel this Agreement by notifying the
District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred. In addition to the foregoing, in the event the Applicant determines that it
will not commence or complete construction of the Applicant’s Qualified Investment, the
Applicant shall have the option, during the Qualifying Time Period, to terminate this Agreement
by notifying the District in writing of its exercise of such option. Any termination of this
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Agreement under the immediately preceding sentence shall be effective immediately prior to the
beginning of the Tax Year immediately following the Tax Year during which such notification is
delivered to the District. Upon any termination this Agreement under this Section 5.2, this
Agreement shall terminate and be of no further force or effect; provided, however, that the
Parties’ respective rights and obligations under this Agreement with respect to the Tax Year or
Tax Years (as the case may be) through and including the Tax Year during which such
notification is delivered to the District, shall not be impaired or modified as a result of such
termination and shall survive such termination unless and until satisfied and discharged.

ARTICLE VI

TAX CREDITS
Section 6.1. APPLICANT’S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to Tax Credits from the District under and in accordance
with the provisions of Subchapter D of the Act and the Comptroller’s Rules, provided that the
Applicant complies with the requirements under such provisions, including the filing of a
completed application under Section 313.103 of the Texas Tax Code and the Comptroller’s

Rules.
Section 6.2.  DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with its obligations under Subchapter D of the Act and the Comptroller’s Rules,
including, but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code
and either the Comptroller’s Rules and/or Texas Education Agency rules.

Section 6.3. COMPENSATION FOR L0OSS OF TAX CREDIT PROTECTION REVENUES

If after the Applicant has actually received the benefit of a Tax Credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code §42.2515 or
other similar or successor statute with respect to all or any portion of such Tax Credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such Tax Credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice. If the District receives aid from the State for all or any
portion of a Tax Credit with respect to which the Applicant has made a payment to the District
under this Section 6.3, then the District shall pay to the Applicant the amount of such aid within
thirty (30) calendar days after the District’s receipt thereof.
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ARTICLE VII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 7.1. DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party™), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party
is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
Comptroller, and/or the Appraisal District to have access to the Applicant’s Qualified Property
and/or business records, in accordance with Texas Tax Code Section 22.07, during the term of
this Agreement, in order to inspect the project to determine compliance with the terms hereof or
as necessary to properly appraise the Taxable Value of the Applicant’s Qualified Property. All
inspections will be made at a mutually agreeable time after the giving of not less than ten (10
days prior written notice, and will be conducted in such a manner so as not to unreasonably
interfere with either the construction or operation of the Applicant’s Qualified Property. All
inspections may be accompanied by one or more representatives of the Applicant, and shall be
conducted in accordance with the Applicant’s safety, security, and operational standards.
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant
to provide the District, the Comptroller, or the Appraisal District with any technical or business
information that is private personnel data, proprietary, a trade secret or confidential in nature or
is subject to a confidentiality agreement with any third party or any other information that is not
necessary for the District to determine the Applicant’s compliance with this Agreement.

Section 7.2. REPORTS TO OTHER GOVERNMENTAL AGENCIES

The Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation as a result of this Agreement, including but not
limited to the annual report or certifications that may be required to be submitied by the
Applicant to the Comptroller under the provisions of Texas Tax Code §313.032 and the
provisions of Title 34, Part 1, Chapter 9, Subchapter F of the Texas Administrative Code. The
Applicant shall forward a copy of all such required reports or certifications to the District
contemporaneously with the filing thereof. Currently, the Comptroller requires an Annual
Eligibility Report and the Biennial Progress Reports, Form 50-772 and 50-773 respectively, and
an Application for Tax Credit, Form 50-300. The obligation to make all such required filings
shall be a material obligation under this Agreement. The Applicant shall not be in default of any
reporting obligation hereunder, unless the Applicant has received thirty (30) days prior notice of
its reporting obligation from the District.

Section 7.3. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE

By entering into this Agreement, the Applicant warrants that:
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(a) it will abide by all of the terms of this Agreement;

(b)  if it does not cancel the Agreement prior to the end of the Qualifying Time Period
under Section 5.2 of this Agreement, it will Maintain Viable Presence in the
District through the Final Termination Date of this Agreement; provided,
however, that notwithstanding anything contained in this Agreement to the
contrary, the Applicant shall not be in breach of this Agreement, and shall not be
subject to any liability for failure to Maintain Viable Presence to the extent such
failure is caused by Force Majeure, provided the Applicant makes commercially
reasonable efforts to remedy the cause of such Force Majeure; and,

(c) it will meet the applicable minimum eligibility requirements under Texas Tax
Code, Chapter 313, throughout the period from and including the Tax Year 2015
through and including the last Tax Year during the term of this Agreement with
respect to which the Applicant receives the benefit of a Tax Credit.

Section 7.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event of a Material Breach (hereinafter defined), except as provided in
Section 5.2, after the notice and cure period provided by Section 7.8, then the District shall be
entitled, as its sole and exclusive remedy, to the recapture of all ad valorem tax revenue lost as a
result of this Agreement together with the payment of penalty and interest, as calculated in
accordance with Section 7.5, on that recaptured ad valorem tax revenue. For purposes of this
recapture calculation, the Applicant shall be entitled to a credit for all payments made to the
District pursuant to Article IIl. The Applicant shall also be entitled to a credit for any amounts
paid to the District pursuant to Article IV.

(b) Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
this Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem maintenance and operations
taxes for all of the Tax Years for which the Tax Limitation Amount was allowed pursuant to this
Agreement that are prior to the Tax Year in which the default occurs that otherwise would have
been due and payable by the Applicant to the District without the benefit of this Agreement,
including penalty and interest, as calculated in accordance with Section 7.5. For purposes of this
liquidated damages calculation, the Applicant shall be entitled to a credit for all payments made
to the District pursuant to Article IIl. The Applicant shall also be entitled to a credit for any
amounts paid to the District pursuant to Article IV. Upon payment of such liquidated damages,
the Applicant’s obligations under this Agreement shall be deemed fully satisfied, and such
payment shall constitute the District’s sole remedy. Notwithstanding the foregoing, penalties
shall only be due to the extent it is determined that the breach of this Agreement by the Applicant
was willful and without a good faith, reasonable belief by the Applicant that its action or
omission constituting such breach was in compliance with this Agreement.
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Section 7.5. CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes owed less
all credits under Section 7.4 for each Tax Year during the term of this Agreement since the
Commencement Date. The District shall calculate penalty or interest for each Tax Year during
the term of this Agreement since the Commencement Date in accordance with the methodology
set forth in Chapter 33 of the Texas Tax Code, as if the base amount calculated for such Tax
Year less all credits under Section 7.4 had become due and payable on February 1 of the calendar
year following such Tax Year. Penaltics on said amounts shall be calculated in accordance with
the methodology set forth in Texas Tax Code §33.01(a), or its successor statute. Interest on said
amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code

§33.01(c), or its successor statute.
Section 7.6. MATERIAL BREACH OF AGREEMENT

The Applicant shall be in Material Breach of this Agreement (herein so called) if it
commits one or more of the following acts or omissions:

(a)  Applicant is determined to have failed to meet its obligations to have made
accurate material representations of fact in the submission of its Application as is
required by Section 8.13, below.

(b.)  Subject to Section 5.2, Applicant fails to Maintain Viable Presence in the District,
as required by Section 7.3 of this Agreement, through the Final Termination Date
of this Agreement.

(c)  Applicant fails to make any payment required under Articles Il or IV of this
Agreement on or before its due date.

(d.)  Subject to Section 5.2, Applicant fails to create and maintain at least twelve (12)
New Jobs, once the project is fully operational.

(¢)  Subject to Section 5.2, Applicant fails to create and maintain at least Eighty
Percent (80%) of all such New Jobs on the project as Qualifying Jobs.

(f)  Applicant makes any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in
recognition of, anticipation of, or consideration for this Agreement, in excess of
the amounts set forth in Articles 11l and 1V, above. Voluntary donations made by
the Applicant to the District after the date of execution of this Agreement, and not
mandated by this Agreement or made in recognition of or in consideration for this
Agreement are not barred by this provision,

Agreement for Limitation on Appraised Value.

Between Pettus Independent School District and Edwards Lime Gathering, LLC
August 28, 2012

Page 24




(g)  Applicant fails to materially comply in any material respect with any other term
of this Agreement, or the Applicant fails to meet its obligations under the
applicable Comptroller’s Rules, and under the Act.

Section 7.7. LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Texas Tax Code §313.0275, for any full Tax Year
which commences after the project has become operational, the Applicant may cure any Material
Breaches of this Agreement described in Sections 7.6(d) and 7.6(¢) or 7.6(1), above, without the
termination of the remaining term of this Agreement. In order to cure any such non-compliance
with Sections 7.6(d) and 7.6(e) or 7.6(f) for any such Tax Year, the Applicant may make the
liquidated damages payment required by Texas Tax Code §313.0275(b), in accordance with the
provisions of Texas Tax Code §313.0275(c).

Scetion 7.8. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination under Section 7.4 or Section 7.6 that the Applicant is in
Material Breach of this Agreement, the District shall provide the Applicant with a written notice
of the facts which it believes have caused the Material Breach, and if cure is possible, the cure
proposed by the District. After receipt of the notice, the Applicant shall be given ninety (90)
days to present any facts or arguments to the Board of Trustees showing that a Material Breach
has not occurred and/or that it has cured or undertaken to cure any such Material Breach.

If the Board of Trustees is not reasonably satisfied with such response and/or that such
Material Breach has been cured, then the Board of Trustees shall, after reasonable notice to the
Applicant, conduct a hearing called and held for the purpose of determining whether such
Material Breach has occurred and, if so, whether such Material Breach has been cured. At any
such hearing, the Applicant shall have the opportunity, together with their counsel, to be heard
before the Board of Trustees. At the hearing, the Board of Trustees shall make findings as to
whether or not a Material Breach has occurred, the date such Material Breach occurred, if any,
and whether or not any such Material Breach has been cured. Except as otherwise provided in
Section 7.7, in the event that the Board of Trustees determines that such a Material Breach has
occurred and has not been cured, it shall also terminate this Agreement and determine the
amount of recaptured taxes under Section 7.4 (net of all credits under Section 7.4), and the
amount of any penalty and/or interest under Section 7.5 that are owed to the District.

After making its determination regarding any alleged Material Breach, the Board of
Trustees shall cause the Applicant to be notified in writing of its determination (a "Determination
of Breach and Notice of Contract Termination").

Section 7.9. DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, the Applicant shall have ninety (90) days in which
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either to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute
by written notice to the District, in which case the District and the Applicant shall be required to
make a good faith effort to resolve, without resort to litigation and within ninety (90) days after
the Applicant’s receipt of notice of the Board of Trustee’s Determination of Breach and Notice
of Contract Termination under Section 7.8, such dispute through mediation with a mutually
agreeable mediator and at a mutually convenient time and place for the mediation. If the Parties
are unable to agree on a mediator, a mediator shall be selected by the senior state district court
judge then presiding in Karnes County, Texas. The Parties agree to sign a document that
provides the mediator and the mediation will be governed by the provisions of Chapter 154 of
the Texas Civil Practice and Remedies Code and such other rules as the mediator shall prescribe.
With respect to such mediation, (i) the District shall bear one-half of such mediator’s fees and
expenses and the Applicant shall bear one-half of such mediator’s fees and expenses, and (ii)
otherwise each Party shall bear all of its costs and expenses (including attorneys’ fees) incurred
in connection with such mediation.

In the event that any mediation is not successful in resolving the dispute or that payment
is not received before the expiration of such ninety (90) days, the District shall have the remedies
for the collection of the amounts determined under Section 7.8 as are set forth in Texas Tax Code
Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of reasonable attorney’s fees and a tax lien on the Applicant’s
Qualified Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code §33.07
to the attorneys representing the District pursuant to Texas Tax Code §6.30. In the event that the
Applicant is a prevailing party in any such legal proceedings under this section, the District shall
be responsible for the payment of the Applicant’s reasonable attorney’s fees.

In any event where a dispute between the District and the Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section 7.9, either the District or the Applicant may seek a judicial declaration of their
respective rights and duties under this Agreement or otherwise, in any judicial proceeding, assert
any rights or defenses, or seek any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance of any covenant,
agreement or undertaking made by a Party pursuant to this Agreement. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of reasonable attorney’s fees to the attorneys representing the
District . In the event that the Applicant is a prevailing party in any such legal proceedings under
this section, the District shall be responsible for the payment of the Applicant’s reasonable

attorney’s fees.

Section 7.10. LIMITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement to the contrary, the District's
damages for any default shall under no circumstances exceed the greater of either any amounts
calculated under Sections 7.4 and 7.5 above, or the monetary sum of the difference between the
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payments and credits due and owing to the Applicant at the time of such default and the District
taxes that would have been lawfully payable to the District had this Agreement not been
executed. In addition, the District's sole right of equitable relief under this Agreement shall be
its right to terminate this Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or

under principles of equity.
Section 7.11. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.

ARTICLE VIII
MISCELLANEOUS PROVISIONS

Section 8.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained; (ii) sent by facsimile transmission,
with “answer back” or other “advice of receipt” obtained, or by e-mail, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

Notices to the District shall be addressed as follows;

Brian Thompson, Superintendent

PETTUS INDEPENDENT SCHOOL DISTRICT
PO Box D

Pettus, TX 78146-1149

Phone: (361) 375-2296

Fax: (361) 375-2295

E-mail: bthompson{@pettusisd.esc2.net

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the District may designate by written notice to the Applicant.
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Notices to the Applicant shall be addressed as follows:

Megan McKavanagh

Property Tax Manager

Energy Transfer Partners, LP
800 E. Sonterra Blvd., Suite 400
San Antonio, Texas 78258-3941
Phone: (210) 572-0457

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the Applicant may designate by written notice to the District.

Section 8.2. EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a) This Agreement shall be and become effective on the date of final approval of this
Agreement by the Board of Trustees,

(b) Subject to Section 5.2, the obligation to Maintain Viable Presence under this
Agreement shall remain in full force and effect through the Final Termination

Date.

(c) In the event that the Applicant fails to make a Qualified Investment in the amount
of Ten Million Dollars ($10,000,000.00), or greater, during the Qualifying Time
Period, this Agreement shall become null and void on December 31, 2014.

Section 8.3.  AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Parties. Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or a waiver of any other term, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicant’s
Qualified Investment, additional or replacement Qualified Property or Qualified Investment not
specified in EXHIBIT 3, provided that the Applicant reports to the District, the Comptroller, and
the Appraisal District, in the same format, style, and presentation as the Application, all relevant
investment, value, and employment information that is related to the additional or replacement
property. Any amendment of this Agreement adding additional or replacement Qualified
Property or Qualified Investment pursuant to this Section 8.3 shall, (1) require that all property
added by amendment be eligible property as defined by Texas Tax Code, §313.024; (2) clearly
identify the property, investment, and employment information added by amendment from the
property, investment, and employment information in the original Agreement; and (3) define
minimum eligibility requirements for the recipient of limited value. This Agreement may not be
amended to extend the value limitation time period beyond its eight-year statutory term.
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Section 8.4, ASSIGNMENT

The Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of
such assignment to the District. Upon such assignment, the Applicant’s assignee will be liable to
the District for outstanding taxes or other obligations arising under this Agreement. A recipient
of limited value under Texas Tax Code, Chapter 313 shall notify immediately the District, the
Comptroller, and the Appraisal District in writing of any change in address or other contact
information for the owner of the property subject to the limitation agreement for the purposes of
Texas Tax Code §313.032. The assignee's or its reporting entity's Texas Taxpayer Identification
Number shall be included in the notification.

Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 8.6. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 8.7. GOVERNING LAW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in Karnes County, Texas.

Section 8.8. AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.9. SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
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be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in a mutually acceptable manner so as to effect the original
intent of the Parties as closely as possible to the end that the transactions contemplated hereby
are fulfilled to the extent possible. As used in this Section 8.9, the term “Law” shall mean any
applicable statute, law (including common law), ordinance, regulation, rule, ruling, order, writ,
injunction, decree or other official act of or by any federal, state or local government,
governmental department, commission, board, bureau, agency, regulatory authority,
instrumentality, or judicial or administrative body having jurisdiction over the matter or matters
in question.

Section 8.10. PAYMENT OF EXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, (i) each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement, and (ii) in the
event of a dispute between the Parties in connection with this Agreement, the prevailing
Party in the resolution of any such dispute, whether by litigation or otherwise, shall he entitled to
full recovery of all attorneys' fees (including a reasonable hourly fee for in-house legal counsel),
costs and expenses incurred in connection therewith, including costs of court, from the non-

prevailing Party.
Section 8.11. INTERPRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase *, but not limited to,”., Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.
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Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. The Applicant warrants that to the
best of Applicant’s knowledge all material representations, material information, and material
facts contained in the Application are true and correct in all material respects. The parties further
agree that the Application and all the attachments thereto are included by reference into this
Agreement as if set forth herein in full; provided, however, to the extent of any differences or
inconsistencies between the terms, conditions, representations, information, and facts contained
in the Application and those contained in this Agreement, the terms, conditions, representations,
information, and facts contained in this Agreement shall be controlling.

In the event that the Board of Trustees, after completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written determination that the Application was
either incomplete or inaccurate as to any material representation, material information, or
material fact, then the Board of Trustees shall notify Applicant in writing of such determination
and the Applicant shall have the time periods permitted by Section 7.8 or any other section of
this Agreement; if any such material representation, information or fact item remains uncured
after the written notice and cure periods specified herein, this Agreement shall be invalid and
void except for the enforcement of the provisions required by 34 Texas Administrative Code

§9.1053(H(2)(K).
Section 8.14. PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is required to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
submitted to the District; the approved and executed copy of this Agreement or any amendment
thereto; and each application requesting Tax Credits under Texas Tax Code §313.103, as

follows:

a. Within seven (7) days of such document, the District shall submit a copy to the
Comptroller for publication on the Comptroller's Internet website.

b. The District shall provide on its website a link to the location of those documents
posted on the Comptroller's website.

c. This Section 8.14 does not require the publication of information that is confidential
under Texas Tax Code §313.028.
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ExniBiT 1
DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

On April 30, 2012, the Commissioners Court of Karnes County designated a 40-acre tract of
real property and a 10-acre tract of real property as a Reinvestment Zone. As a result, all of the
following real property within Karnes County, Texas is located within the boundaries of the
Reinvestment Zone. A map of the Reinvestment Zone is attached as the last page of this
EXHIBIT 1. The legal description of the zone is as follows:
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EXHIBIT 2
LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property owned by the Applicant and located within the boundaries of both the
Pettus Independent School District and the Reinvestment Zone will be included in and subject to
this Agreement. Specifically, all Qualified Property of the Applicant located in the reinvestment

zone is included, to wit:

Agreement for Limitation on Appraised Value
Between Pettus Independent School District and Edwards Lime Gathering, LLC
August 28, 2012

EXHIBIT 2




f EXHIBIT "4” |
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Meles and Bounds Deseription of & proposed 40.0 sere sile located in the C.
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EXHIBIT L

COUNTT, TREAS
LEGAL DESCRIPTION

Tollows:

sunped *Topographic”;
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Thence Thenee N 68°0421" E, o distanes 0043.79 feet 1o the POINT OF
BEGINNING, ond coniuining 10.0 scres more or less,

i
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EXHIBIT 3
DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY
The KDB plant consists of the following main units and utility systems which are
classified as Qualified Investment/Qualified Property:
o Slug Catcher
o 180 MMCFD Cryogenic Gas Unit-consisting of’
e Inlet 3 Phase Separator
e Produced Water Separator
e Sales Gas Outlet Scrubber
e  Sour Gas Preheater
e Amine Absorber and Regenerator
e Acid Gas Cooler
e Glycol Contactor
e Sales Gas Compressors
e O/H Gas Compressor / Cooler Skid
e BTEX Removal Skid
e Fuel Gas Conditioning Skid
e VRU Unit
e Thermal Oxidizer and K.O. Drum
e Flare and K.O. Drum
e Control Building, Office and Warchouse
o Condensate Storage Tanks

e Produced Water Tanks

Agreement for Limitation on Appraised Value
Between Pettus Independent School District and Edwards Lime Gathering, LLC
August 28,2012
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