BLACKWELL
“DUNCAN© ¢

Melinda D. Blackwell 500 N. Central Expressway, Suite 427 Rick L. Duncan
Direct Dial: (214) 380-2825 Plano, Texas 75074 Direct Dial: (214) 380-2828
E-Mail:blackweli@txproptax.com Telephone: (214) 380-2810 E-Mail:duncan@txproptax.com

Telecopy: {(214) 380-2811

May 14, 2014

Certified and
Electronic Mail (glen.conner@woodvilleeagles.org)

Mzr. Glenn Connor

Superintendent

Woodville Independent School District
505 N, Charlton Street

Woodville, Texas 75979-4504

Re:  Texas Pellets, Inc.
Chapter 313 Annual Eligibility Report Form
Biennial Progress Report for Texas Economic Development Act
Dear Mr. Connor:
Enclosed is Texas Pellets, Inc.”s Chapter 313 Annual Eligibility Report Form for the 2013
tax year along with its Biennial Progress Report for Texas Economic Development Act (“Biennial
Progress Report”). By copy hereof, we will also provide you with an electronic copy of the Biennial

Progress Report.

If you have any questions or if any additional information or documentation is needed, please
advise.

Sincerely,
Melinda D. Blackwell
/mdb

Encl,

PROPERTY TAX ATTORNEYS



Page 2
May 14, 2014

c: Mr. Kai Becker (w/encl.)(via email)
Mali Hanley (w/encl.)(via email at mhanley(@808.west.com)
Bob Popinski (w/encl.)(via email at bpopinski@moakcasey.com)
Chris Grammar (w/encl.)(via email at cgrammer(@moakcasey.com)

PROPERTY TAX ATTORNEYS



Economic Development
and Analysis

Form 50-772-A

Chapter 313 Annual Eligiblit Report Form

1. Tax year covered by this repori: 2013

NOTE: This report mus! be completed and submilled Lo the schaol district by May 15 ol every year using informalion from the previous lax (calendar) year.
226

NOTE: You ¢an {ind your application number and all agreement documents and reporis on the website warw, lexasahead.org/lax_programe/chapler3idfapplicants
3. Name of school disirier: ¥voedville Independent Schoo! District

2. Application number:

4. Name of prolect on original application (ar skort description of faciityy: - reduction of wood pellets

5. Name of applicard on original application: Texas Peliets, Inc.

6. Name the company enlering Into original agrezment wilh distret; Texas Pellets, Inc. —
$10,000,000

7. Amount of imitation at time of application approval:

8. If you are cne of iwo or more companies ariginally applying for a iimilation, list all other applicants here and describe their relationships.
{Use attachments if necessary)

|

1. Name of current agreement holder(s) Texas Pellets, Inc.

Complele maziling address of current agreement holder Am Torney 2a, 23870 Wismar / Gemany

3. Company contact person for agreemant holder (same as signatory for this formj:

Kai Becker Commercial Manager

Name Tile

+49 3841 36 30 65 01 Kai.Becker@german-pelets.de
Phone Emait

4. Texas franchise lax {C numbser of current agreement holder: NIA

5. If the current agreement holder does not report under the lranchise tax law, piease include name and tax 1D of reporting enlity:

Texas Pellets, inc. 32046519750

Name Tax iD

6. I the authorized company represeniative is different from the contaet person listed above, comptsla the following:

Name Title

Complaie Mailing Addiass

Phone Email

7. 1Af you are a currenl agreament holder who was nol an original applicant, please list ali other current agreement holders. Please describe the ehain of
ownership from the ariginal applicant o the new eniities. (Use attachments if necessary.)
e e e e o e e+ meemrt e e T -

The Econarmic Develapmenl and Analysis Division at the Texas Complroller of Public Accounts For mare information, visit our website:
provides information and resouces for 1axpayers and local taxing enlilies. www.TexasAhead.erg/tax_programs/chapter313/
S0-772-A v B2-141)
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1. Does the business entity have the right to transact business with respect to Tax Code, Chapter 1717

(Attach printout from Comptrollar Web site: htip:llwww, window state.tx.usftaxinfolcoasintthtml) ... ... o v i e, Yes [wl No
2. Is the husiness entity current on all taxes due o the Staie of Texas? Yes [} No
3. is the business activity of the project an eligible business activity under Section 313.024(b)? . ....... . ... . .. ... .. ..o ] Yes { ] No

3a. Please identify business activity: Manufacturing

1. Market value from PravioUs taX YBar . . ... s I ____ﬂ‘?"]ﬁopq
2. 185 taxable value from previous tax VBT ... . e e $ 603,760.00
3. M&O taxable value from previous taX YBAI ... ... e $ 603'760'00_

at www.texasahead.org/tax_programs/chapter313/applicants.

NOTE: All statutory references in Section 5A are for slatule as it existed prior to Jan. 1, 2014. For job definitions see TAC §9.1051(14) and Tax Code,
§313.021(3). f the agreement includes a definition of “new job” other than TAC §9.1051(14)(C), then please provide the definition “new job” as used in the
agreement. Notwithstanding any waiver by the district of the requirement for the creation of a minimum number of new jobs, or any other job commitment
in the agreement, Tax Code §313.024(d) requires thal 80 percent of all new jobs be qualifying jobs.

1. How many new jobs were based on the qualified property in the year covered by this report? (See note above) . . . .. 69

2. What is the number of new jobs required for a project in this school district according to §313.021{(2)(A)(iv)(b),
§318.051(D), 88 BPPIORIAIE? . . o 10

3. Did the applicant request that the governing body waive the minimum job requirement, as provided under - .
Tax COE §318.025(-1)7 . . ..o oot e | ves  [yjno

3a. if yes, how many new jobs musl the approved applicant create under the waiver? .................... ...

4. Calculate 80 percent of new jobs (0.80 x number of new jobs based on the qualitied property in the year covered )
Y ENIS TDOt ) .
5. What is the minimum required annual wage for each qualifying job in the year covered by the repert? ... ...... ... I 35’94500 _

6. ldentify which of the four Tax Code sections is used lo determine lhe wage standard required by lhe agreement:
| |ssta0215)A) or | | §318021(8)B) or | | §313.021@)EN) or |y} §318.051(b)
Ba. Altach calculations and cfte exact Texas Workferce Commission data source as defined in TAC §8.1051.
7. Does the agreement require the applicant to provide a specified number of jobs at a specified wage? .............. ... ... E l Yes 1% No

7a. If yes, how many gualifying jobs did the approved applicant commit o create in the year covered by
e O 0T L .

7b. If yes, what annual wage did the approved applicant commit to pay in the vear covered by the report? . ... .. 3 O

7c. if yes, how many qualitying jobs were crealed at the specified wage in the year coverad by the repori? . ... ..

8. How many qualifying jobs {employees of this entity and employees of a coniractor with this entity} were based 13
on the qualified property in the vear covered by the report? . ... . .

8a. Of the qualifying job-holders last year, how many were employoes of the approved applicant? .............

8b. Of the qualifying job-holders last year, how many were employees of an entity contracling with the 13
approved BPPHCANE Y L. e

8c. If any gualifying job-holders were employess of an entity contracting with the applicant, does the approved
applicant or assignee have documentation from the contractor supporting the conclusion that those jobs - R
are QUaHIYING oD T . . [/i Yes : ] No [ 1 N/A

Page 2+ 50-772-A = 02-14/1



ONLY COMPLETE THE WAGE SECTION (5A or 58) THAT APPLIES TO YOUR APPLICATION, You can find your application number on the website

at www.lexasahead.orgitax_programs/chapter313/applicants.
NOTE: For job definilions see TAC §9.1051{14} and Tax Code, §313.021(3).

QUALIFYING JOBS
1. Whatis the number of new qualifying jobs the applicant commilied to ereale in the year covered by this repor1? , ...,

2. Did the applicant request that the governing body waive Ihe minimum gualilying job reguirement, as provided undes
TAX €008 G31BOZBH132 1ot ettt ettt it e et [dves []mo

2a. It yes, how many new qualifying fobs must the approved applicant creale undsr the waiver? .., . ...........

3. Which Tax Cede section are you using lo determine the wage slandard required lor this project? . ... l:l §313.021(5)(A) or D §313.021(5)(B)

Ja. Afach calculations and cile exact Texas Worklorce Commission data sources as defined in TAG §2.1G51,

4. What is the minimum required annual wage for each qualitying job in the year covered by this reporl? ........... E

B, Whal s the annval wage ihe applicant commifted to pay for each of the qualilying jobs in the year coverad
DY IS PO L ottt e e e e e e e s k]

6. Do the qualilying jobs mee! all minimum requiremenls sel out in Tax Code B3 0218 i et I_:I Yes D No

NON-QUALIFYING JOBS
7. What is lhe number of non-qualilying jobs the applicant had on Dec, 31 of the year covered by this faport? ... .....

8, What was Ihe average wage you were paying for non-qualilying jobs on Dec. 31 of the year covered by this report? .. 8

9. Whatis he counly average weekly wage for non-qualifying jobs. as defined in TAC §9.10517 ... ... ............ 5

MISCELLANEOUS

10, Did the applicant rely an a determinalion by the Texas Worldorce Gommission under ihe provisions §313.024(3KF)
in mesting the qualifying Job reqUIrBmMEntS Y L. i . e i e e s [::I Yos {:I No

10a. f yes, attach supporiing decumentalion to evidence that the requirements of §313.021(3)(F) were met.

1%. Are you parl of a Single Unified Project {SUF) and relying on the provisions in Tax Code $313.024(d-2) to meel the
QUALIYING SO B MBS Lt et r i ittt e i e e e e e e e e e e e I:I Yas l::l No

Ha. 1t yes, attach supporling documentation from the Texas Ecenomic Developmend and Tourism Olfica Including
a list of the other school district{s) and the qualifying jobs located in each.

ENTITIES ARE NOT REQUIRED TQ COMPLETE THIS SEGTION IF THE YEAR COVERED BY THE REPCRT IS AFTERA THE QUALIFYING TIME
PERIOD OF THEIA AGREEMENT.

1. What is the qualified invesiment gxpended by this entity from the beginning of the qualilying ime period through 166.943.700.00

the end of the year covered Dy IS 1BPOM T .. .. ittt e et s e e et e et ar e & ! '
2. Was any of the 1and classilied as qualilied NVeSIMBNTT L ...ttt e et s e e e e rnra e D Yes No
3. Was any of the qualilied Invesimenl leased uncer a8 CApHaliZed IBASET . ..ttt v e rer e et e en v vetse ot e e l:] Yes No
4, Was any of the qualilied Invesiment leased under an operating 1ASET . .o vyt vr i vevr v inree e anat e e e e e s I:' Yes m No
5. Was any property nol owned by the applicanl part of the qualified Invesiment? ... . e e i D Yos I7_| No

S0-772.A » 023475 » Pape 3



THE FOLLOWING QUESTIONS MUST BE ANSWERED BY ENTITIES HAVING A PARTIAL INTEREST IN AN AGREEMENT, For fimitation agreements
where there are mulliple company entilies that receive a part of the limitation provided by the agreemant: 1) each business anlity not having a Jull interest
in the agreement should complete a separate form for their proporiionale share of requited employment and invesiment information; and, 2) separately, the
schoc! disirlet is required to complete an Annual ligibility Repor that provides for each question in this form & sum of tha individual answers from reports

submitted by each entily so that there is & cumulative Annual Eligibility Reporl reflecting the entire agreement,

i What was your limitation amount {or portion of criginat imitation amount) during e year covered by this report?

2. Please describe your interest in the agresment and Identify a the documents creating fhat interest.
-

"l am the authorized reprasentative for the Company submifiing this Annual Eligibility Report. ! understand that this FAeport is & govem-

ment record gs defined in Chapler 37 of the Texas Penal Code. The information | am
best of my knowlsdge and belief”

B U AY, REp (YL /

Prinl Name (Author; pany Rapresemative) '~

o . /8 Copffy Road 104 9, /) (7// a2

prov{cjfng on this Report is true and correct to the

Signalurﬁ (Atﬁrré‘rﬂea‘ﬁump'any Representative) Date {

print
here L2

Prinl Mame of Praparar {Person Who Completed the Form)

Tage 4 * 507724 = 021441



Franchise Tax Account Status

Seite 1 von |

Franchise Tax Account Status

This Page is Not Sufficient for Filings with the Secretary of State

As of: 03/05/2014 03:48:43 AM

Texas Taxpayer Number
Mailing Address

Right to Transact
Business in Texas

State of Formation

Effective SOS
Registration Date

Texas SOS File Number
Registered Agent Name

Registered Office Street
Address

TEXAS PELLETS, INC.
32046519750

164 COUNTY ROAD 1040
WOODVILLE, TX 75979-6753

CACTIVE

DE
01/12/2012

0801534201

CORPORATION SERVICE COMPANY DBA CSC -
LAWYERS INCO

211 E. 7TH STREET, SUITE 620
AUSTIN, TX 78701

https://mycpa.cpa.state.tx.us/coa/serviet/cpa.app.coa.CoaGetTp

05.03.2014



Texas Pellets, Inc.

164 County Road 1040
Woodville, Texas 75979

Texas Taxpayer ID:32046519750

ATTACHMENT 14 TO FORM 50-296
Application for Appraised Value Limitation on Qualified Property

110% of County Weekly Wage for All Jobs

Quarter* Avg. Weekly Wage
4" Quarter 2010 $550
1% Quarter 2011 $552
2" Quarter 2011 $512
3™ Quarter 2011 $526

*—Most recent available data.
Average wage for All Jobs over last 4 quarters= $2,140 / 4= $535

116% of County Weekly Wage for All Jobs= $535 x 1.16=$588.50

110% of County Weekly Wage for Manufacturing Jobs

Quarter* Avg. Weekly Wage
4" Quarter 2010 $765
> Quarter 2011 $724
2" Quarter 2011 $743
3™ Quarter 2011 $785

*..-Most recent available data.
Average wage for Manufacturing Jobs over last 4 quarters= $3,017 / 4= §754.25
110% of County Weekly Wage for Manufacturing Jobs= $754.25 x 1.10=3829.68

110% of County Weekly Wage for Manufacturing Jobs in Region {(Deep East Texas)

$15.71 per hour $628.40 (average weekly salary)
x 40 hours per week x 1.10
$628.40 per week $691.24=110% of average weekly salary in Region

$691.24 per week
X 52 weeks
$35,944.48 = 110% of average annual wage for Manufacturing Jobs in Region




Texas LMCI TRACER, Data Link Page | of 1

Quarterly Employment and Wages (QCEW)

Page 1 of 1 {40 results/page)

i;‘(‘Yeaf E}Period ;E;Area ;E?O-.vnershi;k ;;;DivisiOH @Leve! &Jlnd Code %iln(iustw Engvg Weekly Wages
2010 4th Gir  Tyler County  Private ey 0 i Total, Al industries 3550
2011 1stQb Tyler County Private G0 0 10 Total, All industries $502
201t 2nd QU Tyler Counly Private o 0 10 Total, All industiries 35612
2011 3 Gir Tyler County Private 0o 0 i0 Totatl, Alf Industries 8528
2011 3 Qtr  Tyler County Private 3 7 31-33 Manufacturing $788
2011 2nd Qtr Tyler County Private 39 2 31-33 Manufacturing $743
201Y st Qir Tyler County Private 31 2 31-33 Manufacturing 5724
2010 4th QU Tyler County Private 31 2 31-33 Manufacturing 3765

hitp:.//www.tracer2.co m/cgl/dataAnalysis/IndustryReport asp 4/12/2012



2010 Manufacturing Wages by Council of Government Region

Wages for All Occupations

Wages

COG Hourly Annual
Texas
[. Panhand[e Regional Plannina Commission $18.60 £38,683
2. South Plains Association of Governments 510.21 533,717
3. NORTEX Regional Pianning Commission $18.34 538,153
4. North Central Texas Council of Gevernments $23.45 548777
3. Ark-Tex Council of Governments $15.49 $32,224
6. Fast Texas Council of Governments $17.63 $36,672
7. West Central Texas Council of Governments $17.48 536,352
8. Rio Grande Council of Govermmenis 515.71 $32,683
9. Permian Basin Regional Planning Commission $1v.90 541,398
19. Coneche Vallev Council of Governments $15.37 $31,891
11 Heant of Texas Council of Governments $17.91 §37.257
12, Capital Area Council of Governments $25.37 £32,778
i3, Brazos Vallev Council of Governments $13.24 831,703
14, Deep East Texas Council of Governmenis B15.71 537,652 |
LS. South East Texas Regional Planning Commission $27.36 $57,333
16. Houston-Galveston Arca Council $24.57 §51,002
17, Golden Crescent Regional Planning Conunission $20.07 $41,738
18, Alamo Area Council of Governments $17.28 35,952
19, South Texas Development Coungil $13.27 $27.601
20. Coastal Bend Council of Governments $21.55 344,822
21, Lower Rio Grande Valley Develapmeni Council $14.35 $29.840
22, Texoma Council of Governments $18.10 $37,65]
23. Central Teaas Councl of Governments $17.21 533,758
24, Middle Rig Grande Developmem Council $1321 $27.471

Source: Texas Occupational Employment and Wages
Data published: lune 2011

Data published annually, next apdate witl be June 2012,

Note: Data is not supported by the Burcau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not o be compared to BLS estimates.

Data intended tor TAC 313 purposes onty,



Economic Development

Biennial Progress Report for Texas Economic ind Analysts
Development Act Form 50-773-A

* You have been assigned an application number. Piease verify this number an 1he websile prior to completing the larm. This form will indicale the
seclions you need to complele based on application number.

» This form must be filled cul by each applicant thal is parly to a #miation agreement.
+ il the originat applicatior was made by a group of two or more campanies, each company mus! complele this form.
* Hthe original applicant split into two or mere applicants afler the original agresment, aif curent agreement holders must complete this form.

« Applicants should only complete Lhe informalion for thelr years as an agreement holder, noting what yaar they were formed afler the original agreement
was approved.

» Each agreeman! holder should respond as a cursent agreement holder in Seclion 2.
* Applicants sheuld report thelr proportionate share of required employment and invesiment Information.

* in addition to the Biennia! Progress Report required from each applicant that is a parly to an agreement, a separate Biennial Progress Reporl
summarizing Ihe combined applicants' dala for the enlire agreement must be compleled.

+ I one of the applicants cannol provite this information, a summarization report musi be completed by the school districl.
+ Projects spanning mere than one schoal district must complets forms for each schoof districl,
+ Please return signed hard copy forms and eleciranic spreadsheets to the school disiric! before May 15 of sach even-numbered year.

Note:

The schouol district thal is a party to the Chapter 313 agreement is coflecling the data required by Chapler 313.008 on this form for the Compleoller of
Public Accounts {CPA).

* The CPA requests companies complete the electronic apreadsheat version of the lorm. Please submi? both an efecironic version and a signed hard
copy version of the spreadsheel (with any attachmenis) lo the district. Pleass contact CPA if you have questions about the form. The spreadshest
veision of Ihis form can be downloaded at: www.texasahead.orgftax_programs/chapterd13/forms.php.

Aller ensuring ihat all forms are complele, the scheol district will forward that data to the CPA for inclusion in a statutorily required report {o the Texas
Legislature,

226

1. Application number

2. Name of schoot disier  Pveodville Independent Scheoi District

3. Name of cenlral appraisai district [CAD) appraising the qualified property in |his school districl Tyler County Appraisal District

4. Name of project on criginal application (or stiort daseriplion of facfiity) Production of woad pellets

5. Name of applicant on original application Texas Pelfets, Inc.

6. Narme of company entering inlo ariginal agreement wilh disirict Texas Pellets, Inc,

7. W you are one of two or more companies originally applying for & limitaticn, fst ali other applicants here and describe their relationships.
(Use attachmen!s if necessary.)

The Economic Development and Analysis Division al the Texas Complroller of Public Accounts For more informalien, vist our webstle:
provides information and resources for taxpayers and lotal taxing entities. vwwv.TexasAhead.orgftax_programs/chapter313/
50-773-A + 01-14/4



Texas Pellets, inc.

1. Name of current agreement holderis)

2. Complete mailing address of currenl agreemeni ho'der Am Torney 2a 23970 Wismar/Germany

3. Company contact person for agreement holder;

Kai Becker Commercizal Manager

Name Title

+ 49 3841 30 30 65 01 Kai.Becker@german-pellets.de
Phone Email

4. Texas franchise lax {D number of cusrenl agreement holder: N/A

5. If the current agreement hoider does nol repor! under the franchise tax law, please include aame and tax 11 of reporting entity:

Texas Peilets, Inc. 32046519750
Nams Tax ID
3219889

6. NAICS Code of current agregment holder {6 Digit):

7. It the authorized company representative is dilferent from the conlact pesson listed above:

Mama Titte

Complala Malling Addrass

Fhone Ematl

8. 1 you are a current agreement holder who was nat an original applicart, please ist all olher cusrenl agreement holders. Please describe the chain of
ownership from the original applicant to the new entities. (Use altachments if necessary.)

September 17, 2012

1 Date original limitaticn agreement approved by schoal Gistrich. . ... oo i i iy e e

1
2 First {complele} year of qualifying lime period — afler he date the application is approved. See Tax Code §313.021[4]. . . 2013

2015

3 First year of properly value Hmilalion . .. ... ettt i e e s e e




Anadysi
Form 50-773-A

1 Original limitatlon amount (for enfre 8GreemeNt): . ..\ uy st et s e et e e 10,000,000.00
2 Amcunt of qualified investment during the qualifying time perlod the recipient commilled 1o spend or zllocale for 177,770,000.00
this project an applicalion (RO OIRTINVESIMERLY .\ vv iyttt es et et an et aat e et et et e ! ! ’

3 Total quatified investment made from the beginning of the qualifying lime period through the end of the qualifying 166.943 700.00
time period or the fast complele tax year, if sfill in the Qualifying limMe PERO. .. v o\t e et e e s aeeae s ! ! .

4 Has the description of the qualified preperty changed from that in the application?

4a. W yes, please describe on an atfachment how the aciual qualified property — for which you are providing actual
and estimated market values on subsequent pages - differs from that property described in the agreemen.
Include only property focated in this school district.

5 What was the number of permanent existing jobs at this facilily prior o app¥cation?
{See guidelines for delinition of existing job.)

i For agreaments before Jan. t, 2014. does the agreement includes a definition of "new job™ other than TAG §9.1051{14)(C), — —
&5 (he rule existed at tha Kme of APPECANIONT .. ... .\ . .\ttt ettt i et et e e e e e L I Yas [{! No

1a. If yes, please provide the delinition of “new job” as used in the agreemenl. {Use aftachments if needed.)

50-773-A » 01-14/F * Page 3
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