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Board Findings of the Glasscock County Independent School District

FINDINGS OF THE GLASSCOCK COUNTY
INDEPENDENT SCHOOL DISTRICT BOARD OF
TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

DCP MIDSTREAM, LP

STATE OF TEXAS J

COUNTY OF GLASSCOCK f

On the 13th day of August, 2012, a public meeting of the Board of Trustees of the
Glasscock County Independent School District was held. The meeting was duly posted in
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of the DCP Midstream, IP (DCP) for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The Board of Trustees
solicited input into its deliberations on the Application from interested parties within the
District.  After hearing presentations from the District’s administrative staff, and from
consultants retained by the District to advise the Board in this matter, the Board of Trustees
of the Glasscock County Independent School District makes the following findings with
respect to the application of DCP, and the economic impact of that application:

On January 9, 2012, the Superintendent of Schools of the Glasscock County
Independent School District, acting as agent of the Board of Trustees, and the Texas
Comptroller of Public Accounts received an Application from DCP for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. A copy
of the Application is attached as Attachment A.

The Applicant, DCP (Texas Taxpayer Id. 18410411666), is an entity subject to
Chapter 171, Texas Tax Code, and is certified to be in good standing with the Texas
Comptroller of Public Accounts. See Attachment B.

The Board of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(2)(1) and

Local District Policy.
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Board Findings of the Glasscock County Independent School District

The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Glasscock
County Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026, and a favorable recommendation was issued on May 31, 2012. A copy
of the Comptroller’s letter is attached to the findings as Attachment C.

After reccipt of the Application, the Texas Comptroller of Public Accounts caused
to be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and
the Board of Trustees has carefully considered such evaluation. A copy of the economic
impact evaluation is attached to these findings as Attachment D.

The Board of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Glasscock County
Independent School District. A copy of a report prepared by Moak, Casey & Associates,
Inc. is attached to these findings as Attachment E.

The Board of Trustees has confirmed that the taxable value of property in the
Glasscock County Independent School District for the preceding tax year, as determined
under Subchapter M, Chapter 403, Government Code, is as stated in Attachment F.

After receipt of the Application, the District entered into negotiations with DCP,
over the specific language to be included in the Agreement for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, including
appropriate revenue protection provisions for the District. The proposed Agreement is

attached to these findings as Attachment G.
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After review of the Comptroller’s recommendation, and in consideration of its own

economic impact study the Board finds:

Board Finding Number 1.

There is a strong relationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-
term economic growth plan of this State as described in the strategic
plan for economic development (ED Plan) submitted by the Texas
Strategic Economic Development Planning Commission under
Section 481.033, Texas Government Code.

The Texas Economic Development Plan focuses on attracting and developing industries
using technology. It also identifies opportunities for existing Texas industries. The plan
centers on promoting economic prosperity throughout Texas and the skilled workers that
the DCP Midstream project requites appeat to be in line with the focus and themes of the
plan, Texas identified manufacturing as one of six target clusters in the Texas Cluster

Initiative. The plan stresses the importance of technology in all sectors of the manufacturing

industry.

Board Finding Number 2,

The economic condition of Glasscock County, Texas is in need of
long-term improvement.

Based on information provided by the Comptroller’s Office, Glasscock County is the 245"
largest in the state in terms of population. Population growth in Glasscock County is
positive and was the state’s 158" fastest growing county from 2009 to 2010. The state
population grew by 1.8 percent between 2009 and 2010, while the population of Glasscock

County increased by 0.4 percent over the same period.

September 2011 employment for Glasscock County was unchanged from September 2010,
below the state’s 0.9 percent increase in total employment during the same period. 'The
unemployment rate in Glasscock County was 5.7 percent in September 2011, lower than the
state average of 8.5 percent. Tt is noteworthy that the Glasscock County unemployment rate

increased from 5.4 percent a year ago to the 5.7 percent level in September 2011.
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Glasscock County continues to have a slightly lower per capita personal income than the
state as a whole, In terms of per capita income, Glasscock County County’s $38,371 in 2009
ranked 45" among the 254 counties in Texas, while the Texas average was $38,609 for the

same period.

While a numbet of these indicators are positive, the local cconomy in Glasscock County is
susceptible to adverse changes because of its relatively small population base. Glasscock
County will benefit from economic activity like that associated with the DCP project. Major
capital investments like this project are beneficial to the community on a number of fronts,
including direct and indirect employment, expanded opportunities for existing businesses

and increased local tax bases.

Boatd Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$53,000 per year. The review of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with the requirement that
qualifying jobs must pay 110 percent of the regional average
manufacturing wage. DCP indicates that total employment will be
approximately ten (10) new jobs, all of which will be qualifying jobs.

In support of Finding 3, the economic impact evaluation states:
After construction, the project will create ten new jobs when fully operational. All
ten jobs will meet the criteria for qualifying jobs as specified in Tax Code Section
313.021(3). According to the Texas Workforce Commission (I'WC), the regional
manufactuting wage for the Permian Basin Regional Planning Commission Region,
where Glasscock County is located was $41,398 in 2010. The annual average
manufacturing wage for 2010-2011 for Glasscock County is not available. That same
year, the county annual average wage for all industries was $31,759. In addition to a
salary of $53,000, each qualifying position will receive benefits such as medical,
dental and vision plans. DCP also offers 401(k) and retirement plans, life insurance,
short and long term disability insurance, education assistance, scholarship program,

holidays and vacation, a wellness program, matching gifts, and a short term incentive
) s s 3

plan.
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Boatd Finding Number 4.

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $8 million
on the basis of the goal of ten (10) new qualifying positions for the
entire DCP project.

In support of Finding 4, the cconomic impact evaluation states:
The project’s total investment is $80 million, resulting in a relative level of investment per

qualifying job of S8 million.

Boatd Finding Number 5.

Subsequent cconomic effects on the local and regional tax bases will

be significant. In addition, the impact of the added infrastructure will

be significant to the region.
Table 1 depicts DCP Midstream’s estimated economic impact to T'exas. It depicts the direct, indirect
and induced effects to employment and personal income within the state. The Comptroller’s office
calculated the economic impact based on 16 years of annual investment and employment levels using
software from Regional Economic Models, Inc. (REMI). The impact includes the construction
period and the operating period of the project.
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Table 1: Estimated Statewide Economic Impact of Investment and Employment in DCP

Midstream
Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2012 54 62 116 $2,810,000 $4,190,000 $7,000,000
2013 59 79 138 $3,075,000 $5,925,000 $9,000,000
2014 10 40 50 $530,000 $3,470,000 $4,000,000
2015 10 40 50 $530,000 $4,470,000 $5,000,000
2016 10 46 56 $530,000 $4,470,000 $5,000,000
2017 10 42 52 $530,000 $4,470,000 $5,000,000
2018 10 45 55 $530,000 54,470,000 $5,000,000
2019 10 45 55 $530,000 $4,470,000 $5,000,000
2020 10 45 55 $530,000 $5,470,000 $6,000,000
2021 10 49 59 $530,000 $5,470,000 $6,000,000
2022 10 50 60 $530,000 $6,470,000 §7,000,000
2023 10 51 61 $530,000 $6,470,000 $7,000,000
2024 10 53 63 $530,000 $6,470,000 §7,000,000
2025 10 51 6l $530,000 $7,470,000 $8,000,000
2026 10 51 6l $530,000 $7,470,000 $8,000,000
2027 10 54 64 $530,000 $8,470,000 £9,000,000

Source: CPA, REMI, DCP Midstream

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in 2010.
Glasscock ISD’s ad valorem tax base in 2010 was $1.12 billion, The statewide average wealth per
WADA was estimated at $345,067 for fiscal 2010-2011. During that same year, Glasscock 1SD’s
estimated wealth per WADA was $2,230,997. The impact on the facilities and finances of the district
are presented in Attachment 2.

"T'able 2 examines the estimated direct impact on ad valorem taxes to the school district and
Glasscock County, with all property tax incentives sought being granted using estimated market value
from DCP Midstream’s application. DCP Midstream has applied for both a value limitation under
Chapter 313, Tax Code and tax abatement with the county. ‘T'able 3 illustrates the estimated tax
impact of the DCP Midstream project on the region if all taxes are assessed.
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Table 2 Estimated Dircet Ad Valorem Taxes with all property tax incentives sought
Glasscock ISD
Glasscock 1ISD| M&O and
M&O and I&S| 1&S Tax
Estimated Estimated Glasscock | Glasscock | Tax Levies | Levies (After Estimated
Taxable value | Taxable value ISD 1&S [ ISD M&O |(Before Credit Credit Glasscock | Total Property
Year for 1&S for M&O Levy Levy Credited) Credited) County Taxes
Tax Rate' 0.0748 1.0401 0.3000
2013 540,060,000 $40,060,000 529,965 $416,064 $446,629 $446,629 $36,054 $482,683
2014 $55,540,000 $55,540,000 541,544 §577,672 $619,215 $619,215 549,986 $669,201
2015 $54,020,000 $30,000,000 $40407 $312,030 $352.437 $352437 $48,618 $401,055
2016 $52,500,000 $30,000,000 $39,270 $312,030 $351,300 $298.403 $47,250 $345,653
2017 $50,980,000 $30,000,000 $38,133 $312,030 $350,163 $297,267 545,882 $343,149
2018 $49,460,000 $30,000,000 $36,990 $312,030 $349,026 $296,130 44,514 $340,644
2019 $47,180,000 $30,000,000 $35,291 $312,030 $347321 $294,424 542462 $336,886
2020 545,660,000 $30,000,000 $34,154 $312,030 $346,184 $293,287 $41,094 $334,381
2021 $44,140,000 $30,000,000 $33,017 $312,030 $345,047 $292,150 $39,726 $331,876
2022 $41,860,000 $30,000,000 $31,311 $312,030 $343,341 $290445 $37,674 $328,119
2023 $40,606,000 $40,606,000 $30373 $422,343 $452,716 $452,716 SI121.818 $574,534
2024 $39,389,620 $39,389,620 529463 $409,691 $439,155 $439,155 S118,169 $557,324
2025 $38,209,731 $38,209,731 528,581 $397419 $426,000 $426,000 S114,629 $540,629
2026 537,065,239 $37,065,239 $27,725 $385,516 $413,240 $413,240 $111,196 $524 436
2027 $35,955,082 $35,955,082 $26,894 $373,969 $400,863 $400,863 $107,865 $508,728
Total $5,612,362) $1,006,937 $6,619,299
Assumes School Value Limitation and Tax Abatement with the County.
Source: CPA, DCP Midstream
I'Tax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property fax incentives
Glasscock ISD
Estimated Estimated Glasscock [ Glasscock M&O and Estimated
Taxable value | Taxable value ISD 1&S | ISD M&O [&S Tax Glasscock |Total Property
Year for I&S for M&O Levy Levy Levies County Taxes
Tax Rate'|  0,0748 1.0401 0.3000
2013 540,060,000 $40,060,000 $29,965 $416,664 $446,629 $120,180 $566,809
2014 $55,540,000 $55,540,000 $41,544 $577,672 $619,215 $166,620 $785.835
2015 $54,020,000 $54,020,000 $40407 $561,862 $602,269 5162060 5764329
2016 $52,500,000 $52,500,000 $39,270 $546,053 $585,323 $157,500 §$742,823
2017 $50,980,000 $50,980,000 $38,133 $530,243 $568,376 $152,940 §721316
2018 $49.460,000 549,460,000 $36,996 $514,433 $551,430 $148,380 $699,810
2019 $47,180,000 547,180,000 $35,291 $490,719 $526,010 $141,540 $667,550
2020 $45,660,000 $45,660,000 $34,154 $474910 $509,063 $136,980 5646,043
2021 544,140,000 $44,140,000 $33,017 $459,100 $492,117 $132420 $624,537
2022 $41,860,000 $41,860,000 $31311 $435,386 $466,697 $125,580 $592.277
2023 340,606,000 $40,6006,000 330,373 $422.343 $452,716 S121,818 $574,534
2024 $39,389,620 $39,389,620 $29,463 $409,691 $439,155 S118,169 $557,324
2025 $38,209,731 $38,209,731 528,581 $397419 $426,000 $114,629 $540,629
2026 $37,065,239 $37,065,239 $27,725 $385,516 $413,240 S111,196 $524436
2027 $35,955,082 $35,955,082 $26,894 $373,969 $400,863 $107,865 $508,728
Total §7,499,104] $2,017,877 $9,516,981

Source: CPA, DCP Midstream
"T'ax Rate per $100 Valuation
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Board Findings of the Glasscock County Independent School District

Board Finding Number 6.

The revenue gains that will be realized by the school district if the
Application is apptoved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $56 million to the tax base for debt service purposes at the
peak investment level for the 2014-15 school year. The DCP project remains fully taxable
for debt services taxes, with Glasscock County ISD currently levying a $0.0748 per $100 I&S
rate. The value of the DCP project is expected to depreciate over the life of the agreement

and beyond, but full access to the additional value will add to the District’s tax base.

Board Finding Number 7.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying enrollment growth based on the impact of the DCP project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates that
there will be little to no impact on school facilities created by the new manufacturing project.
This finding is confirmed by the TEA evaluation of this project’s impact on the number and

size of school facilities in Glasscock County ISD as stated in Attachment D,

Board Finding Number 8.

The ability of the applicant to locate the proposed facility in another
state or another region of this state is substantial, as a result of the
highly competitive marketplace for economic development.

In suppott of Finding 8, the economic impact evaluation states:

According to DCP’s application, “DCP Midstream is the largest producer of natural gas
liquids in North America and has significant pipeline infrastructure throughout Texas. This
infrastructure provides DCP Midstream with the flexibility and opportunity to invest in a
variety of regions in Texas and its neighboring states. Currently, DCP Midstream owns and
operates G1 gas processing plants in 18 states. Capital investment is granted to projects that

gencrate the best cconomic return for DCP Midstream. Currently, several projects in
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Louisiana, New Mexico and Colorado are competing with Texas projects for company

investment.”

Board Finding Number 9,

During the past two years, seven projects in the Permian Basin
Regional Planning Commission Region applied for value limitation
agreements under Tax Code, Chapter 313.

Board Finding Number 10.

The Board of Trustees hired consultants to review and verify the
information in the Application from DCP. Based upon the
consultants’ review, the Board has determined that the information
ptrovided by the Applicant is true and correct.

Boatd Finding Number 11,

The Board of Trustees has determined that the Tax Limitation
Amount requested by Applicant is currently Thirty Million Dollars,
which is consistent with the minimum values currently set out by Tax

Code, §§ 313.054(a).

According to the Texas Comptroller of Public Accounts’ School and Appraisal Districts'
Property Value Study 2010 Final Findings made under Subchapter M, Chapter 403,
Government Code for the preceding tax year, Attachment F, the total 2011 industrial value
for Glasscock County ISD is $341.8 million. Glasscock County ISD is categorized as
Subchapter C, which applies only to a school district that has territory in a strategic
investment area, as defined under Subchapter O, Chapter 171, Tax Code or in a county: (1)
that has a population of less than 50,000 and (2) in which, from 1990 to 2000, according to
the federal decennial census, the population: (A) remained the same; (B) decreased; or (C)
increased, but at a rate of not more than three percent per annum. Glasscock County ISD is
classified as a “rural” district based on its population characteristics. Given that the value of
industrial property in Glasscock County ISD is more than $200 million, it is classified as a

Category 1 district which can offer a minimum value limitation of $30 million.
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Board Finding Number 12.

The Applicant (Taxpayer Id. 18410411666) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax paying

entity.

Board Finding Number 13.

The Agreement for an Appraised Value Limitation on Qualified
Property, putsuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District will incur a revenue loss in the first and subsequent years that the value limitation is
in effect without the proposed Agreement. However, with this Agreement, the negative
consequences of granting the value limitation are offset through the revenue protection
provisions agreed to by the Applicant and the District. Revenue protection measures are in

place for the duration of the Agrecement.

Board Finding Number 14.

Considering the putpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and herby authorized to be executed and delivered by and on behalf of the
Glasscock County Independent School District. Tt is further ORDERED that these findings
and the Attachments referred to herein be attached to the Official Minutes of this meeting,
and maintained in the permanent records of the Board of Trustees of the Glasscock County

Independent School District.
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Dated the 13th day of August 2012,

GLASSCOCK COUNTY INDEPENDENT SCHOOL DISTRICT

By: %’V/{_ﬂ;ﬂ,&} g(/Mf/\

Andy Wheeler, President, Board of Trustees

ATTEST:

2 :
7 ; 7/
B} \{{d""'{:{{) ﬂ“) "."9‘{"")1/"2"""’“
Carl Hoelscher, Secretary, Board of Trustees
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MOAK, CASEY

& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T, CASEY, PARTNER

August 6, 2012

President and Members

Board of Trustees

Glasscock County Independent School District
308 West Chambers, P.O. Box 9

Garden City, Texas 79739

Re:  Recommendations and Findings of the firm Concerning Application of DCP Midstream, LP
for Limitation on Appraised Value of Property for School District Maintenance and

Operations Taxes
Dear President Wheeler and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Ector County Independent School District, with respect to the pending Application of DCP Midstream, LP
for Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes. Since
our engagement on behalf of the District, we have been actively engaged in reviewing the pending Application
and verifying its contents. Based upon our review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4, All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement conlains adequate revenue protection provisions to protect the inferests of
the District.

As a result of the foregoing it is our recommendation that the Board of Trustees approve the
Application of DCP Midstream, LP for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes.

Sincerely,

OIT

.
Daniel T. Casey

WWW.mOHkCBSEy.COFﬂ

Phone 512-485-7878 400 W. 15" Street* Suite 1410 % Austin, TX 78701-16438 Fax 512-485-7888




O’HAaNLON, McCoLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

BOB WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE!: (512) 494-9949
FACSIMILE! (512) 494-9919

Kevin O’'HanNLON
CERTIFIED, CIVIL APPELLATE
CEeRTIFIED, Civil TRIAL

LesLiE McCoLLom
CERTIFIED, CIVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoARD OF LEGAL SPECIALIZATION

JusTiN DEMERATH

August 2, 2012

President and Members

Of the Board of Trustees

Glasscock County Independent School District
P.O. Box 9

Garden City, Texas 79739

Re:  Recommendations and Findings of the Firm Concerning Application of DCP
Midstream, LP for Limitation on Appraised Value of Property for School District
Muaintenance and Operations Taxes, first qualifying year 2013

Dear President Wheeler and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Glasscock County Independent School District, with respect to the pending
Application of DCP Midstream, LP for a Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes, to be effected by an agreement with a first qualifying
time year of 2013. Since our engagement on behalf of the District, we have been actively engaged
in reviewing the pending Application and verifying its contents. We have also negotiated an
Agreement between the District and DCP Midstream, LP. Based upon our review we have drawn

the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.
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4. All applicable school finance implications arising from the contemplated Agreement have

been explored.

5. The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District.

As a result of the foregoing conclusions it is our recommendation that the Board of
Trustees approve the Application of DCP Midstream, LP for Limitation on Appraised Value of
Property for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm
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Application for Appraised Value Limitation
(Tax Code, Chapter 313, Subchapter B or C)

INSTRUCTIONS: This application must be comploled and fllsd vilth the sehool distrlel, In order-for an appileallon to be procossed, the govorning body (school boaid)
must olael to conslder an appllcallon, bul — by Complrolfer yufe — tho school board may eloct to conslder tho applicatlon only after the school distriot has recolved
a comploted appticatlon. Toxas Tax Gode, Secllon 313.026 raqulros that any complated application and any supplemental matestals recalved by the school distilct
must ba forwarded v/ithin soven days to the Gemptreller of Public Accounls.

I the school board elects lo consldar he application, tho school distilet must:
v gollfy the Comptrofler that the school board has elecled to consldor the application.
This notico must Includs:
— Ihe date on which the school districl receivad Iie applicallon;
~ 1he date the school distrlct determined 1hat thoe applicallon was complate;
~ [ho dato ha school board declded to conslder tho applicatlon; and
— a raquost thal the comptroller prapaio an sconomlc Impact analysts of 1ko applicatlon;
» provide a copy of the nolice 1o liie appralsal districl;
» must complote the sacllons of the applicalion reserved for the school distilct and provide Informatlon requlred In the Complroller rules located at 34 Texas
Adminlstralive Code (TAG) Secllon 9,1054; and
« forvard the orlglnal completed applicatlon to the Comptroller In a three-ting binder wilh tabs separating each secllon of the documaents, In addition to an elec-
tronle copy on CD, See 34 TAC Chapler 9, Subchaplor
The governlng botly may, at its discratlon, allow the applicant to supplement or amend the application after the {lling dale, subjsct to 1ho restrletlons In 34 TAC
Chapter 9, Subchaptor F.
When the Complroller racelves the notice and roqulred informatton from the school distelct, the Comptroller wilk publish all submitted application materlals on il
Wab site. The Comptrollor Is aulhorlzad 1o treat somo application Informatlon as confidentlal and withhold it from publication on the Internet. To do so, however, the
informalion must ho sepropated and comply with the othior requirements st out In the Gomptrolter rules as explained In the Gonildentiallty Notles befows,
The Gomptroller will Indepandently delormine wihothar the application has been complated according to the Complrofler's rules (34 TAC Chapler 9, Subchapter F), If
the Comptroller ilnds he application Is not complete, tho Gomptrolter will request addiltonal materlals from the school distict. When the Complroller delermines thal
ihe applleatlon Is complels, It will send the school distilct a notlce Indleating so. The Gomplrollor wiill determine the sllglblilly of the projsct, make a recommendation
to the school board regarding the applloation and prepare an economlo Impact ovaluation by tho 90th day after tho Complroller racolvas a complala applicallon—as
doetarminod by Ihe Comptrollor,

Tho school hoard must approve or disapprova the application beforo tho 151st day aftor the application review start dato (1ho date the applicatlon Is finally deter-
nmilnad lo ba complate), unless an extenslon Is gianted. The Gomplroller and school disttict are authorized to reques! additional Informatlon from the applicant that Is
reasanably nacossaly lo complete the recommendatlon, economle fmpact evaltration or conslder the appilcation at any lime during ihe application review perlod,

Pleaso visll the Comptroller's Wab slto to 1ind out more about the program al hllp/Awnwwindow.stale, usftaxinfo/proptax/hbi200Andex.html, There arg links on
this Wab paga to he Chaptar 313 slatuto, rules and forms. Informallon about minimum limitation values for particular districts and Wagoe slandards may also bo

found at that slte,
ISCHOOL DISTRICT INFORMATION = CERTIFICATION OFARRLICATION:

on Qualified Property Form 50-296
(Revised May 2010)

Dalo appliealion recelvad by dlsirkt

Authorlzed School District Representative
January 9, 2012

Frst Name Lesi Name
Steve Long
Tit'e T

Supetintendent

School Dislricl Nama
Glasscock Independent School District
Slrael Addross

308 West Chambers
Nallng Address G
P.O. Box 9
Gity Slalo Ap
Garden City Texas 79739
Phono Nurber - Fax Numter
432-364-2230 432-354-2503
Maobllo Humbar (Eoplhnaf) E-malf Addiess
slong@gckats.net
I authorlze the consullant to provide and obtaln Informatlon related lo this applleallon.. . v oo v vv i v it e 14 Yes U No
Will consultant be primary contact? «.ouuvsivenos e IR HcEnp 2 938 A5 P S A ot nm s wen Hvos U o

For mora Infarmatlon, vislt our Web slte: wwwwindow.siate.txus/taxinfolproptex/ibi200/index.html (50-296 » Iey, 05-10/7)
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Authorlzed Business Representative (Applicant)

Fitel Namo

R. Gregd

Last Hama

Waest

Titlo

Director, Properly Tax

Qigankzsllon

DCP Midstream, LLC

Strast Addzoss

5718 Westheimer Road, Suite 1900

Mating Addiess

5718 Westheimer Road, Sulte 1900

City
Houston

Slalo

zIP
Texas 77057-5774

Phono Numbes

(713) 785-3908

Fax Number

(713) 944-0295

Mobl'e Number (opllunaJT‘

Business o-mad Addrese

rwest@dcpmidstream.com

Will a company offlclal olher than the authorized business representallve be yesponsible lor responding

to fulure Informatlon requests? ... .. Viaeenes S R S G 0 O IG SR L I Y-S 7. B
If yes, please flil out contact Informatlon for thal person.

Flest Namo Last Namo

Yitlo

Organtzation

Streol Addross -
m;; Addross

Ciy Slato - 2P

Paona Nurhar Fax Number

Moblla Number (oplions) E-ntall Addrass

I authorlze the consultant to provide and obtaln Informatlon refated to this appllcation., . ...\, R T B B vedYes Kl No
Will consullant bo primary conlacl? «..oovvvvvin e e e e e v idyves W No

For more Informatlon, vislt our Wel slte: vivrwaulndovistate.dx.usitaxinfo/proplax/Mb1200/ndox.itml

(50-296 ¢ Rev. 05-10/7) Puge 3




Authoyized Comprny Conaultant (if Applicable)

Faibame - - T inestems
Trey ) Novosad

Tida

Director Complex Property Tax Appeals

Firm Namao

Popp, Gray & Hutcheson, LLP

Aueal Addrass

1301 South Mopac Expy, Ste. 430

MaTng Addrass et
1301 South Mopac Expy, Ste. 430

oy - toate T P

Austin ITexas ! 78746

pfwm;hlum‘bq; .._.._...._...........-...r.....p?.}.‘.‘;ﬁmﬂhﬁ},-.—......,.,,_ﬁ...... . st — :

(612) 473-2661 . {B12) 479-8013

“Uusinass omat Addioss

tray.novosad@property-tax.com -

| am {he authorized ropresentaliva for the business enllly for the purposs of flling thls applicalion, t understand that this application ts a goverament record as
dofinad In Chaptor 37 of tho Texas Penal Code, The Infurmatlon contalned In hls appllcaion (s truo and correot to the bast of my knowladye and bellel,

1 hereby cerllfy and afflrm that the busliess enllly | roprosont Is In good slanding under the laws of the stato In which 1o bustnoss enllity was organized and (hat
o delinguent laxes aro owod to th Stato of Texas.

lnoss Roprosantatvo (Appliceat) Oale
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FEES AND PAYMENTS

) Enclosed is proof of application fee pald to the school district.

For the purpose of this question, "payments to the school district” include any and all paymeﬁts or transfers of things of value made to the school
district or to any person ar parsons In any form if such payment or iransfer of thing of value belng provided Is In recognition of, anticipation of, or
conslderation for the agreement for limltation on appralsed value,

Please answer only elther A OR B:

A. Wil any “payments to the school district” that you may make in order to recelve a proporty tax value limitation agreement
result in payments that are not In compliance with Tax Gode, 313.027(1)7. ... ...ttt i i Oves [ No

B. If “payments to the school district” will anly be determined by a formula or methodology without a specific amount being
speclfied, could such method result In “payments to the school district” that are not In compliance with Tax Code §313.027()7... Ll ves O No

BUSINESS APPLICANT INFORMATION
Legal Name under which application Is made

DCP Midstream, LP

Toxas Taxpayer |.D. Number of enlity subject to Tax Code, Chapler 171 (11 dlgits)
18410411666

NAICS code

325110

Is the applicant a party to any other Chapter 313 agreemMENTS?. . .« « ... vt v erue s etinssetsenrteiinanerriionries QyYes nNo

f yas, please llst name of school district and year of agreement,

Edna ISD, 2013* (pending agreement). Goliad ISD, 2013* (pending application).

APPLICANT BUSINESS STRUCTURE

Reglstered to do business In Texas with the Texas Secrelary of Stale?. .. ... ittt i Mdyes ONo

Idontify businoss organizalion of applioant (corporation, mitod Hablilty corporation, eto.)

Limited Partnership '

1, Is the applicant a combined group, or comprised of members of a combined group,
as dofined by Texas Tax Code Chapter 171.0001(7)7 « v v« v v v errernnerensrsnssunsernntsininisinsiinseresinses Myes O nNo
If so, please atlach documentatlon of the combined group membership and contact Information.

2 |s the applicant current on all tax paymenis dua to the State of Texas? . ...t e MYes ONo

3. Are all applicant members of the combined group current on all tax payments due to the State of Texas?......... Ona Mdyes o

If the answaer to elther question Is no, please explain and/or disclose any history of default, delinquencies and/or any
material litigation, Including litigation Involving the State of Texas. (Use attachment If nacessary.)

For more informatlon, visit our Web slle: www.window.state.tx.us/taxinfo/proptax/hb1200/index.htmi (50-296 » Rev. 05-10/7) Page 5




ELIGIBILTY UNDER TAX CODE CHARTER 313.024

Are you an entily to which Tax Code, Chapter 171 applles?. .. ..o v i e e i e MdYes No
The properly will be used as an Integral part, or as a necessary auxiliary part, in one of the following activities:
(1) MANUIAGIUIING © . 4+ 4+ e e et ettt e et ettt ettt e ettt e ettt e e e e Mvyes O nNo
() rapoarch and davEIOPINBNE. rvacios & i o5 o5 GUTE TS B EETAEAE £ LERNEER E1 ES I RER £ 1 DT 54 5O FeE S ol Cyves M No
(3) a clean coal project, as defined by Secllon 5,001, Water GO0 . ... v vuvvveerieseriuunrreuinireeriineiiiiiieees O Yes No
(4) an advanced clean energy project, as defined by Section 382.003, Heallh and Safely Code .. ........covvivaviin i Cves & No
(5) renpivablo enGrgy SI0EH0 GONGIBUON os i vsrus o5 we somns o0 v3 £5F 45 &5 £8 £ 68 45 s Fow 0TS S8 0 ST 0ES V8§08 i Clves [dNo
(6) electric power generatlon using integrated gaslfication comblined cycle technology. ..........ooviiiiiiin il O Yes _ b4 No
{7) ROBIBEP B1SOIE BOWEE GBNBTANON = . vu i5 o i aas i3 s 5 B a3 6o o S0 avES 53 G0 EHER £4 ¥o 48 050 55 5500 o Oves 4 No
(8) a computer center that Is used as an Integral part or as a necessary auxiliary part for the activily conducted by
applicant In one or more activities described by Subdivisions (1) through (7) . .ovv i i i Cves & No
Are you requesting that any of the land be clagslfled as qualified Investment? . .......vvvvuvrivivins o, e e dves G4 No
Will any of the proposed qualified Investment be leased under a capltallzed lease?. ...t O Yes No
Will any of the proposed quallfied investment be leased under ah operating 188887 . . . . . ..« v vvvreivrceirireeeriiness Oves 4 No
Are you including property that Is owned by a person other than the appllicant?. .. ... ciiiiiii i, Qves o

Will any property be pooled or proposed to be pcoled with property owned by the applicant in determining
the amount of your qualifiod INVESTMBN? . . . ... v v v st s st eat e s et s e aacransas SRR Hh UV SRS E RRERE Uves & No

PROJECT DESCRIPTION

Provide a detalled description of the scope of the proposed projact, Including, at a minimum, the type and planned use of real and tanglble
personal property, the nature of the business, a timeline for properly construction or Installation, and any other relevant information, (Use attach-

ments as necessary)

Please see attachment #4

Describe the abllity of your company to locate or relocate in another state or another reglon of the state.

Please see attachment #4

PROJECT CHARACTERISTICS (CHECK ALL THAT APPLY)

id New Jobs (4 Construct New Facility U New Buslness / Slart-up (1 Expand Existing Facllity
L1 Relocation from Out-of-State (1 Expanslon ld Purchase Machinery & Equipment
U Gonsolldation [ Relocation within Texas

PROJECTED TIMELINE
May 1,2012 Begln Hiring New Employees May 1,2012

July 1, 2013 Fully Operational July 1, 2013
July 1, 2013

Begln Gonstruction

Constructlon Complete

Purchase Machinery & Equipment

Do you propose to construct a new bullding or to erect or affix a new improvement after your applicatlon review
start date (date your application Is finally determined to be complete)?. .« v v vevvvvrenrearvrerss R . Mdves [ No
Note: Improvements made before that time may not be considered qualifled properly.

July 1, 2013

When do you anticipate the new bulldings or Improvements will be placed In service?

Page G (50-296 * Rev. 05-10/7) For more Informatlon, vislt our Web slte: www.window.state.tx.us/taxinfo/proptax/hb1200/Index.html




idenlily slale programs lhe project will apply for:

Stale Source Armounl

Total

Wilt olher incentives be offerad by local unila of governmMent? . ... ..vvvvvvervreansoess Bie ol T BB pmmassnsn v s vienens dves Ol No

Please use the following box for addilional detalls regarding Incentives. (Use allachmenls If hecessary:)
***Panding Tax Abatements: Glasscoclk Gounty

Glasscock County

Ideniily counly or countles In which the proposed praject wlll be located

Central Appralsal Dlslrict (CAD) that will be responsible for appralsing the properly Glasscock Qounty Appraisal District

WII this CAD bae acting on behalf of anolher CAD 1o appralse (his property? . ...c. v 5 SR R 8 B S s Uves tdno
List all taxing entilles that have Jurisdiclion for the properly and the porilon of project within each entlly
0,

Gounyy; ilasscock County (100%) ony: NA

(Nsma and porcenl of project) (Namo and percenl of projact)
Hospital Dislrict: N/A Water Dlstrlel: /A

(Mame and percent of project) {Nare and porcenl of projact)
Other (descrlbo): /A Olher (describe): /A

{Nama and petcenl of project) (Nemo and porcant of project)

Is the projact located entlraly wWithin I8 ISD?. 4 4 v v s vuueinirivenessessaniiisnasrseersserinenenesoranea. . tdYes (I No
Il not, please provide addilienal Informallon on the project scope and slze to assist In the economlo analysls,

For more Information, visit our Web silo: winw.wintiow.stato.te.usftoxinfo/proptax/hi260/intox.himi (50-296 * Rev. 05:-10/7) Pape 7




INVESTMENT

NOTE: The minimum amount of quallfled Investment required to qualify for an appralsed value limitation and the minimum amount of appralsed value limitation
vary depending on whather the school district is classified as rural, and the taxable value of the property within tho school district. For assistance In determining
estimates of these minimums, access the Comptroller's Wab site at www.window.state,\x.us/taxinfo/proptax/hh1200/values.himl.

» $30 Million

At the time of application, what Is the estimated minimum qualified investment required for this school district

$30 Million

What Is the amount of appraised value limitation for which you are applying?
What Is your total estimated qualified Investment? $70 Million

NOTE: See 313,021(1) for full definition. Generally, Qualifled Investmant Is the sum of the Investment in tangible personal propsrty and bulldings and new
Improvements made betwsen heginning of the qualifying time peried (date of application flnal approval by the school district) and the end of the second complote

tax year.

What Is the antlcipated date of application approval’ Aug 2012

What Is the anticipated date of the beginning of the quallfying time period? Au

g. 2012

What Is the total estimated Investment for this project for the period from the time of
applicatlon submissfon to the end of the limitation period? $80 Million

Describe the qualifled Investment.[See 313.021(1).]

Attach the following items to this application:

(1) aspecitic and detalled description of the quallfied Investment you propose to make on the property for which you are requesting an appraised value limitation
as deflned by Tax Code §313.021,

(2) a dascription of any new buildings, proposed improvements or personal property which you intend to Include as part of your minimum gualified investment and
(3) a map of the qualified Investment showing location of new bulldings or new improvements with vicinity map.

Do you Intend to make at least the minimum qualified Investment required by Tax Codoe §313.023 (or 313,053 for rural school districts)
for the relevant school district category during the qualifylng ime perlod? .. ... oo vvvrviiei i i e Myes Clno

Excapt for new equipmant described In Tax Cocdo §161.318(q) or (q-1), is the proposed tangible personal property to be placed in service for the first ime:

(1) in or on the new building or other new improvement for which you are 8ppIYING? .. ... vvvvverreeinsaiie i Myes o
{2) if not in or on the new bullding or other new improvement for which you are applying for an appralsed value limitatlon,

is tho porsonal property necessary and anclllary to the business conducted in the new building or other new improvement?. . ........... Yes [ No
(3) on the same parcel of land as the building for which you are applying for an appraised value imitation?. . . ...ty bdves no

(“First placed In service” means tha first use of the property by tha taxpayer.)

WiIll the Investment In real or personal property you proposs be counted toward the minimum qualified Investment required by
Tax Code §313,023, (or 313.053 for rural school districts) be first placed In service In this state during the applicable qualifylng time perlod? . . Mdyes No

Doss the Investment In tanglble personal property meet the requirements of Tax Code §313.021(1)2 .....vvvvrvveriiinrieeeeiniinnnes Myss [ANo
If the proposed Investment Includes a bullding or a permanent, non-removable component of a bullding, doss It house tanglble personal property? bdves ChNo
QUALIFIED PROPERTY

Describe the qualified property. [See 313.021(2)] (If qualifled Investment describes qualified property exactly you may skip items (1), (2) and (3) below.)

Attach the following Items to this appllcation:

(1) aspecific and detalled description of the qualifled property for which you are requesting an appralsed value limitation as defined by Tax Code §313.021,
(2) a description of any new bulldings, proposed Improvements or parsonal property which you Intend to include as part of your qualifled property and

(3) a map of the quallfied properly showing location of new bulldings or new Improvements — with vicinlty map.

Land
Is the land on which you propose new construction or Improvements currently located In an area designated as a relnvestment zone

under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 2803%.. ..o, Cves Eno

If you answoered “1no” to the question above, what is the anticlpated date on which you will submit proof of a Mav 2012
relnvestment zone with boundaries encompassing the fand on which you propose new construction or Improvemenis? ay 01

WIll the applicant own the land by thoe date of agresment 8X6CUON?. . ... v v vv vt i i e idves Ono
VoI TR D0 DITTRERIIANAT s 5. nis i awiesnse S VRS T A ey EOV Soils P50 EROEH S iR v o TRV T FHE O ves ko

Dage 8 (50-296 + Rev. 05-10/7) For more Infarmatlon, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html




i e

6.

[QUALIRIED PRORERTY (Gaintep) = = =i i
If tha fand upon which the new bullding or new Improvemont Is 1o ho bullt Is part of the quallfled property described by §313.021(2)(A), please allach complate
documentatlon, including:

1, Legal doscriplion of the land
2, Each oxisting appralsal parcel number of tho land on which the Improvoments will be construclod, regardloss of whethor or not all of the land descilbed In

the cutrent parcel villl become qualified property

3. Ownor

4. The current laxablo value of the land. Allach ostimate If land Is parl of fargar parcel.

5. A dotallod map (wilh & vicinlly map) shoving the locallon of the land

Altach a map of he relnvasimont zone boundarios, cenliflod to be accurate by elther the governmantal entlly crealing the zone, the lecal appralsal district, or a

llcansed surveyor, (With vicinlly map)
Altach the order, resoluilon or ordinance establishing the zano, and the guldelines and criterta for crealing the zono, if applicablo.

Miscollaitoous
Is the proposed project a bullding or nevy improvement to an oxisting faclliy?, . o..ovvvvunis, T TR s e e Oves tdno
Allach a descriptlon of any oxisling Improvemants and Includs existing appralsal district account numbers.
List eurrant market valua of exisiing properly al site as of most recent tax year, $0 2011
(Marizl Velus) (Tax Year)

Is any of the existing property subject to a value limltation agreement under Tax Godo 3137 ............ v e OvYes [Ano
WIil all of the property for which you are requesting an appralsed valuo limltation bo fres of a tax

Mdyes Ono

abatement agreement ontared Into by a school distilet for the duration of the Imitallon?. ....covv i

\WAGE AND EMPLOYMENTINFORMATIONE = == = =
What Is the estimated number of parmanent Jobs (more than 1,600 hours a year), vith the applicant

ar a contractor of tho applieant, on the proposed qualltied properly durlng the last complele quarler
hoforo the applicallon roview start date (date your application Is finally determined to bo complote)? 0

Tho last complets calsndar quartar hefore applicalion review start date Is the:
1 First Quarter (1 Second Quarter O Third Quarter Fourth Quarter of 2011 -
(2]}

What were [he numbsr of parmanant Jobs (more than 1,600 hows a year) this applicant had In Toxas during Whe most recent querter roported lo the TWG?

1,296
Nolo: For Job definitlons see TAG §9.1051(14) and Tax Code 313.021(3). If R‘a applicant Intends Lo apply & definttion for "now Job™ other than TAG §9.1051(14)(C),
then pleasa provide the deflnlllon of “new job” as usad In this applicatlon, N/A.

Tolal numbaor of now Johs that will have bean created vihen fully oporational _19

Do you plan o creato al least 25 novs Jobs (at least 10 nevs jobs for rural school distrlots) on the land and In connectlon

wilh the now bullding or olhor IMPrOVemBNI?. . ...vvvvvviverruesiennins § R RS S T —— Ldyes BNo
Do you Intend to request tat the governing body walve the minimiem nevz ob oreallon requirsmont, as provided undor

Tax Codo §318.025(F-1)7, ..o vvvvvvrres T R P————— e SR I 1 No

It you ansviored “yas" to e quostion above, atlach evidence documenting that tho new Job creation requirement above exceeds tho number of omployeos necas-
sary for tho operatlon, according to Industry standards. Note: Even If a minlmum new Job walver Is providatl, 80% of all new johis must be qualitylng Johs

pursuant to Toxas Tax Code, §313.024{d).
Whal Is the maxlmum number of qualifying Jobs mesting all criterla of §313.021(3) you are commitling to create? 10

If thls projact creates more than 1,000 now Jobs, the mnlmum roquired wage for this project Is 110% of the average counly weekly wage for all jobs as described

by 813.021(8)(E)(11).
If this project creatos loss than 1,000 now Jobs, doos ths district have tertitory In a counly that meels ke demographic characteristics of 313.051(2) (seo lablo
of Informallon showlng this distrlot charactoristic at hllp:wav.vindovestato.tx.usAaxinfo/proplax/mb1200/alios.imi)

11 yes, tho agpllcant must mesl wago standard described In 313.061(b) (110% of iho reglonal average woekly wago for manulacluring)
If ro, the applleant shall deslgnato ono of tho wape standards set oul n §§313.021(6)(A) or 313.021(6)(B).

For moro Information, visl our Web sllo: www.window,.elato.tx.usltaxinfo/proplax/ibi200/Indox.him! (50-296 ¢ Rev, 05-10/7) Page 9




WAGE AND EMRLOYMENT INFORMATION (coNtINUED)

For the following three wage calculations please include on an attachment the four most recent quarters of data for each wage calculation. Show the average and
the 110% calculation. Include documentation from TWG Web site. The final actual statutory minimum annual wage requirement for the applicant for each qualifying
job — which may differ slightly from this estimate — will be based on Information from the four quarterly periods for which data were avallable at the time of the

application review start date (date of a complelad application). See TAC §9.1051(7).

110% of the county average weakly wage for all jobs (all Industrles) In the county Is $671 83
N/A  (manufacturing wage unavailable)

110% of the county average weekly wage for manufacturing Jobs in the reglon Is $ 875.73
Plaasa [dentify which Tax Code section you are using to estimate the wage standard required for this project:

Clga13.021(5)(A) or  Lg313.021(5)(B) or  (1§313.021(3)(E)(II), or (A§313.051(h)?

110% of the county average weekly wage for manufacturing jobs In the county Is

What is the estimated minimum required annual wage for each quallfying job
based on the qualified property? $ 45,537.80

What Is the estimated minimum required annual wage you are committing $ 53.000
to pay for each of the qualifying Jobs you create on the qualifisd proparty? !

Will 80% of all new obs created by the owner be qualifying Jobs as deflned by 313.021(3)? . ... v e i e Ldyes  Wno
Will each qualifying Job require at least 1,600 of WOITK @ YeAIT. ... v vt vii et i i i e e e s @ves o
Will any of the quallfylng jobs be jobs transferred from one area of the state toanother?. ... s Oves dno
Will any of the qualifying Jobs be retained JoBS?. .. ..overovvviereririeeeeaiiens e e e Oves b no
Will any of the qualifying jobs be created o raplace a previous employee? . ... ....ou vttt it e OvYes no
Will any required qualifying jobs be fillad by employees of CONACIOIS? . ... vt et eer ittt ee ittt eiia e eaeeaias Wves dno
If yes, what percent?

Does the applicant or contractor of the applicant offer to pay at least 80% of the employee’s health Insurance
promium for oach QUAITVIRGTODTD o s am 5 e v ian iwes Sovis ST FERHIRRAE HTES SYo0D (el [ SV s Ve IR 55 e ves [ No

Describe each type of benefits to bo offered to qualifying jobholders. (Use attachmenis as necessary.)

Please See Attachment

ECONOMIC IMPACT

Is an Economic Impact Analysls attached (If suppliad by other than the Comptroller's office)? ... ..ot Clves kANo
Is Schedule A completed and signad for all years and BHACNBAT . . .« v« . v v e variauessvnnsseesearseeessatseeeniitesianiannseesos dyss o
Is Schadule B complated and slgned for all years and attached? ... ..o vu oo i i e e Myes Ono
Is Schedule G (Application) completed and signed for all years and attached? ..........c.coviiiiiiiiiniiin i s dyes Qno
Is Schedule D completed and slgned for all years and AlACBAT . ...\ v v\ v e vvre e etta s itteerneesnnrse et e intaeriaeinenrerinns Mves Ono

Note: Excel spreadshest versions of schedules are avallable for download and printing at URL listed below.

If there are any other payments made In the state or economlic Information that you believe should be Included In the economic analysls, please allach a separale
schadule showing the amount for sach year affected, Including an explanation.

Page 10 (50-296 * Rev, 05-10/7) For more Information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hbi200/index.htmi




Property Tax Limitation Agreement Applications
Toxas Government Code Chapter 313
Confldentlal Informatlon Submitted to the Comptroller

Generally, an application for properly lax valus limilation, he
information provided therein, and documents submiited In support
thoraof, are conslderad public Informatlon subjact to release under
the Texas Publle Informalion Acl,

There Is an exception, oullined below, by which informatton will be
withheld from disclosure.

The Complroller's oflice will withhold Informatlon from public
release Il

1) I describes the spaclfic processes or business aclivilles to
be gonducled or the specilic tanglble personal properly to be
located on real properly covered by the applicatlon;

2) the Informallon has heen segregated In the application from
ofher Information In the appllcation; and

3) the parly requesling confidentlalily provides lhe
Comptroller's offlco a list of the clocuments for which confl-
dentlatily Is sought and for each document lists.the specifio
reasons, Ineluding any relevant legal authority, staling why
the material Is belloved to be conlidenlial.

All applications and parts of applicallons which are nol segregated
and marked as confidentlal as oullinad above will he considered

publio Informatlon and vilil be posted on the internel.

Sugh Infarmation properly denllfied as conlidential will be with-
held from publle release unless and unlll the governing body of the
schoo! distrlet acts on the application, or we are directed to do so
by a ruling from the Altorney Genoetal.

Other information in the custody of a school district or the comp-

trollor submitied Ih conheotlon with 1he application, Inoluding Infor-
mallon relaled lo the economic Impact of a project ar the essentlal
alements of eligibliity under Toxas Tax Code, Chapter 313, such as

the nalure antd amount of the projected investment, employment,
wages, and benefils, will not he consldered confidentlal business
information and will be posted on the Inlernel,

All documenls submitted to the Complrollor, as well as all Informa-
llon In the applleatton’once the school dislrlet acls thereon, are
subjeat to publio release unless spealflo parts of the applicatlon or
documents submilted with the applicallon are idenlilled as confi-
dentlal. Any person seeklng to limlt disclosure of such submilled
records is advised to consull with thelr legal counsel regarding
disclosure issues and also lo take lhe appropriate procaulions to

saleguard copyrighled malerlal, lrade secrets, or any olher proprle-
lary Information, The Comptroller assumes no obligatlon or respon-

slbility relaling to the dlsclostre or nondisclosure of Information
submilled by respondents, A person seeking lo limit dlsclosure of

information must submil In wriling specific dotalled reasons, includ-

Ing any relevant legal authorily, statlng why that person hellsves
the materlal to be conlldentlal.

The following oullines how the Gomptroller's offlce will handle
raquests for Informallon submilted under the Texas Public
Information Aol for applieation porllons and submilted records
approprlately Idenlifled as conficential.

¢ This offlce shall forward the request for records and a copy of
the decuments al issue to the Texas Allorney General's offlce
for an opinton on whether such Infermation may ba withheld
from disclosure under the Texas Public Informatlon Act,

* The Comptroller wll nolily the person who submilted the
applicallon/documents when the informalion Is forwarded to
Ihe Allorney General's office.

* Please he aware thal this Ollice Is obligated to comply with
an Attorney Qeneral’s declslon, Including release of Informa-
tion ruled publlc even If It was marked confldentlal,

For mora Informallon, visit our Wab site: vww,windowastalodx.usflaxinfolproptax/ihi200/indox.him!

(50296 + Rev, 05-10/7) Page 11



Checklist

Chaock Completed

Payo X of 16
1 | Cerlillcallon pages slgned and dated by Authorlzed Buslness Representalive (appllcant) 40f 16 (V4
2 | Proof of Payment of Applicallon Fee (Attachment) 50f 16 V4
For appllcant members, documentallon of Comblned Group membership under Texas Tax
3 | Code 171,0001(7) 5 of 18 w
(If Applicable} (Atlachntent)
4 | Detalied deseripllon of the project i 6ol 16 4
6 glglrr?g?c(:mfalgﬁgl:;l‘)ln more than one distrlot, name other distrlcs and Ilst percenlage in each 7 0f 16 ‘/
6 | Description of Quallfled lrvestment (Attachiment) 8of 16 74
v m? \?h’:: #:;;almm Investment showlIng locatlon of new bulldings or new Improvemenls 8 of 16 ‘/
y map.
8 | Dascription of Qualified Properly (Altachment) 8ol 16 v
9 | Map of quatifled propeily showlng localion of new buildings or new Improvaments with viclnily map Bol 16 V4
10 | Pescriplion of Land (Altachment) 9ol 16 4 o
11 | A detalled map showlng locatlon of the land with vielnily map. 90l 16 (74
12 { A description of all exisling (if any) Improvemenls (Altachment) 9ol 16 (74
13 | Requost for Walver of Job Creatlon Requlrement (If appllcable) {Altachment) 9 of 16
14 | Calculatlon of thres possible wage requlrements with TWC doeumentalion, (Allachment) 10 of 18 (74
16 | Descriplion of Bensfils 10 of 16 (74
16 | Economle Impact (If applicable) 10 of 16 74
17 | Schadule A completed and slgned 13 ol 16 74
16 | Schedule B completed and stgned T taolte 74
19 | Schedule C (Appllcation) compleled and slgned 16 of 16 v
20 | Schadule D complotad and slgnod 16 of 16 (74
Map of Relnvesiment Zene (Allachment) (Showlng lhe aclual or proposed boundarles and
21 | size, Cerliflad to be accurale by slther the government entily crealing lhe zone, the local g of 16 V
appralsal dislrct, or a llcensed surveyar, with viclnily map)*
22 | Owder, Resolullon, or Ordinance Establishing the Zone (Atlachment)* 90f 16 ) ‘/
23 | Legal Descriptlon of Relnvesiment Zone {Allachment)* 0 of 16 (V4
24 | Guldelines and Crlterla for Relnvestment Zona(Attachment)* 9of 16 ‘/i

*To he submitted with application or before date of final application approval by achool hoard.

Page 12 (50-296 « Rev, 05-10/7)
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ATTACHMENT 1

PLEASE REFER TO PAGE 4 OF APPLICATION




Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)
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EXHIBIT A
General Description of New Project and List of Improvements:

DCP Midstream will construct a Natural Gas Processing Plant near Garden City in
Glasscock County, Texas

Rawhide Plant:

The Rawhide Gas Plant will consist of a 75 million standard cubic feet per day
(MMSCFD)(nominal) cryogenic gas processing plant designed to treat and process
produced natural gas from DCP gathering systems located throughout West Texas. The
Rawhide Gas Plant process consists of four main stages listed and detailed below:

Inlet separation and Compression
Gas Treating and Water Removal
Natural Gas Processing

Residue Gas Compression

i i o e

The Rawhide Processing Plant will contain the following main processing units and
utility systems:

Inlet Facilities

Dehydration

Regeneration

NGL Recovery Train

NGL Product Delivery Facilitics
Residue Recompression & Cooling
Water Heat Recovery

Heat Medium

Fuel Gas

Methanol Injection

Drains & Flare

Instrument & Utility Air
Potable and Utility Water
Emergency Generator

DCP Midstream is the largest producer of natural gas liquids in North America
and has significant pipeline infrastructure throughout Texas. This
infrastructure provides DCP Midstream with flexibility and opportunity to invest
in a variety of regions in Texas and its neighboring states. Currently, DCP
Midstream owns and operates 61 gas processing plants in 18 states. Capital
investment is granted to projects that generate the best economic return for

DCP Midstream. Currently, several projects in Louisiana, New Mexico and
Colorado are competing with Texas projects for company investment.
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ATTACHMENT 5

THIS PROJECT WILL BE LOCATED EXCLUSIVELY WITHIN THE BOUNDARIES
OF THE GLASSCOCK INDEPENDENT SCHOOL DISTRICT




ATTACHMENT 6

THE QUALIFIED INVESTMENT FOR THE RAWHIDE GAS PROCESSING PLANT
WILL CONTAIN THE FOLLOWING MAIN PROCESSING UNITS AND UTILITY
SYSTEMS:

Inlet Facilities

Dehydration

Regeneration

NGL Recovery Train

NGL Product Delivery Facilities
Residue Recompression & Cooling
Water Heat Recovery

Heat Medium

Fuel Gas

Methanol Injection

Drains & Flarce

Instrument & Utility Air

Potable and Utility Water
Emergency Generator
OPERATIONS AND MAINTENANCE BUILDING

Revised Feb 2012




ATTACHHENT 7

[ ol
Midstroam DCP Midslreorn SHEET HOL OF 2
NARURE OF YoRK._PROPOSED FEE TRACT DATE_B/20215.__Lve Ko -
Dtﬁﬂl(:i‘....- Peermlon Bosin _ PLANT OR STAVON... .. Ronblde 108 OR ATE Y 21 130£01

BIX uam}\cn____% ..... SURVEY, W 41 RR | ¢o.GLASSCOCKS r,m:

EC__225 WP
SlUD\‘ Ho: Ho Sludy Currently

Fd. 1206 Hail in GL rood
brs. 59,1' N 8702'26" W

| Bro COPYRIGHT 2071. AL RIGHTS RESTRVED.

Fd. 1/2" Iron rod with plaslic

l cop mk'd. "Morris 2426
409 ( mn J bre. 92008.5' S 87'00'20" £
ooy S B0226" £ 132000 3 e Y
; = N N -
294 {; Tral Rood I
KI # A
1 LEGEND
v ' These flandand gyudans vil
® 3 \\\\‘n PR T e ) S Y 3;;'.':""
- | '3 T | ® S e red & ep
\JE x| 8 x(\é \l L8 e i
1 ST
g § ' a o ] l%“ —_— e Feegy
(4 4 Ll el
o 7 v -3 g S e Pespian frect
§§ * V-l‘m x~\~.§ ::'_‘1 Is
e s, Noles:
%% i 40.00 ACRES 3 I B OGF 1120110455
5 o a .—I‘,‘l Sohedule [ Items:
i > xlg PN < iy llern 4o Vol, 78, Pg. 86,
=& . N A0 yol, 90, Pg. 126, Veh 93,
. K » b1 @ Pg. 386 & 399, ond Vol
8 l 4 - l 100, Pg. 637, Officlal Publlc
sebfls< <l o Records, Glosscock Counly,
. < [ and ltem £ ray offaet ini:
Lract,
. o, Nem d Vol 94, Py, 510,
s c 5 i : and Vol, 95, Pg. 1, Omchﬁ
< N Public  Records, Glosscock
50.0' Counly, ond ltems o, g, b, |
W qgnd | do nol affecl this
M | GRS | 5T K701 QR CE
N B7'02'26" W 132000 "X 5\‘
fd. planted stone In o sln md |
brs. 92562.1' S 03'15'31° £
= T >

Ly O3le BJ1T/200

1, Cotrdraten &rd Bedrfrgs ond Dlslerzen era g3 end onr Biggd on Lemderl Corerl Projectian
of tna Slete Pliny ¢M$!-5!t Sysliea HAD B, Yavor Conledl 24t To ebleln aiocd et
nully daleecea by 1000072

2. Ths tuviy nu puformed wihod l*e Leseh nl o Ut repil THire may be asstmen l-x
endfed teveraats offtctivg AN grezedy rdd thaen te r«m Lazeten of h\ﬂ.—urm‘ln o,
conpmaalt v bafeed (el el sieps ¢f l?h profeel end hive bara ppatiaety wﬂ!:d

3 !le {{\Mﬂh’ll 2] uﬂrmf-a ety In the oliice of ‘i‘-:sl o, of MWdund (o demgltla

1] sictican o tott h graving EALHEATEY
wal|\|1c-alb\ttm’m-\2ou~c-iw.
PIREAC Hix o PIC o XY "gﬁ]ﬁs
oo PN Rawhide P~ smn ELUALY
SOALE: o KO K O RBSURYEY OSTAKING
REMARES wh'ds cqulres 4 acfes
2
FOR CHANGES & RESURVEYS, THIS PMT 10 B
ACCOMPANIED BY PIPE LINE REFORT, FORY NO. 3097,

RC — CE SURVEYING MAPPING & PIPELINE RECORD
SECTION

oy/E Griffith
Yo us’ RPL No. 5663

WEST GOREANY OF FIBEAND, IC.

110 \5, LOBSIIIA AVE. STE. 11
ifivit rms"i'w;: o

{47} Eb7-0885 ~ FA-"-"(‘” 570353
X:\Doto\Dale 201 1\E10916\0raxings\2048+0910
Wog 20110318

FIELD BOO%K DXP 23




ISTT IN3AdINeS

BILE

HY

| T TT TS

Fo T T [

—X —X —X —X —X

—_— =X X —X

—_

— —x

L B i A

)
|

E 44—'—'—|—+—4—|—+;+(‘ - H

000000000
o

=R+ 10—an o viziie Jauve | wan | g -
: = = WeanSpIW
= =
= Wi 10 ds
£ Pac) ARVMING B0 NS [LL/ZE/ |
Mu.iu.: oM P EUOH | una | ceo| ia WOCARI uve | A | w0 | 00 | A8 NOGAR w0 | A%
N
e
0%t 09 o o 09
- - e =
& - —
- oy " ML) ALK L iy o . "o
5 Inl[.I..rxlnlnIlnllsl;.|_..l,xlxlsluln.i\l.uu'nl.l.m‘r\lxlxlxJxl;H.lcn|_x|u|_
S c i - /




Donos sy
107 "SUD2AS SS90 poydcy A3 CLOZ © "0 ‘STRY AL 20 SHITopes o SOOI LUON SERY O[O PUE STV DIl “POADS RS I DU *SOLRMWY RION STAY 1L 0508 O “DILAYN J8 SHTORTS oIe QUYCE NO TELAYN PLT DIUAYN 900
I} G 209900 © "ERRURD 20 W vt LSINTY AR ASOlo S0 @ BuPnpL SapucynT ITPTUE) WOL UORHIAIO WM BONCY UORTILG] SOPNU] TRCLED 5 FTWT IO} TR AUL POAMOSR SUBK N DILAYN 0L0Z & TER USFOUP PUT Fuddews [l ]

AU SR MMWINTCTRY "POAKSI SIME IV SRNCdNS T JO/PUT UOSEadion ToseEy 0LOT-E86 L () pue @ wbuido)

x,._!

—
S
— s
e b

H
m

V—OOOMWdH.Jw

M
L
— . N

.a"'_j‘

R\\;“»‘——”——'
2

.Em_& SBS spiymey pasodolyg




ATTACHMENT 8

THE QUALIFIED INVESTMENT FOR THE RAWHIDE GAS PROCESSING PLANT
WILL CONTAIN THE FOLLOWING MAIN PROCESSING UNITS AND UTILITY
SYSTEMS:

Inlet Facilities

Dehydration

Regeneration

NGL Recovery Train

NGL Product Delivery Facilitics
Residuec Recompression & Cooling
Water Heat Recovery

Heat Medium

Fuel Gas

Methanol Injection

Drains & Flare

Instrument & Utility Air

Potable and Utility Water
Emergency Generator
OPERATIONS AND MAINTENANCE BUILDING

Revised Feb 2012
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ATPACHMENT 10

e

¢ COPYRIGHT 20%1. ALL RIGHTS RESERVED.
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HATURE OF WoRK.__Acctss Hood Easement DATEL_3/38/11 1w w0

pisiver Penmlon Bosln  prawt oR S7AYON.._ Howhide  sop o Ave Ko 121130K01

580226 Twp.____ MK OR RANOB_._. 20 . sURyEY._ W & Nl RR  coQLASSCOCKsATE _IX.
STUDY KO: Mo Sludy Currenlly

BEING o 0,041 acre troot of land for an Access Road Fogomont oul of Seotlon 225,
BLock 20, Waco & Northwostern Rall Road Company Swvey (W&NM RR), Glusscook
Counly, Toxus, same belng out of o traot conveyed to McDonald 7V Ranch LI.C., a
Texos Limlled Llablitly Compony, racorded In lhe Glosscack Counly Offlolol Publle Records
al the following volumes ond pagon: 88/212, 87/213, 87/220, 84/600, 84/005,
84/610, B4/815, ond 84/621, and acld 0.041 acre traol belng more partlcularly
doseribed o8 follows:

Busts of Peurings ts 6rid Noyth, Texus Cenival Zone Bused on GPS observations

BEGINNING at.o 102d nall found ot or near thu Northwest cornor of sold Section 226
and neor the centerline of North MoDonald Reud, on exisling calleho rood of
approxlmalaly 80 fool {otol right—of—way wldth, for the Norlhwest corner of thls tracl;

THENCE S B7'02'26" E, along the North llne of sold Sectlon 225, a distance of 59,1
foot to a 1/2=Inch lron bar with red plostle cap morked "est Go, Abllens” sat for the
Northwest corner of o 40.00 aoere surface slte, for the Norlheasl corner of thls tract;

THENCE S 03'16'66” V, olong lhe West Line of sold 40.00 acre surface sie, a dislance
of 30,0 feet to a pulni caleulated for the Soulheast corner of this trao;

THENGE N 87'02'26" W, depurlln? sald West Line of the 40.00 agre surface site, In ol
o distonce of 68.9 feet to a polnt In the West line of sald Sectlon 2285 ond ol o polnt
noor tho conterline of sold North McDonald Road, for the Southwest corner of thls

traot;

THENCE N 02'62'12" E, along tho Wost line of sald Secllon 225 ond ganarull¥ along the
centorline of sald North MeDonald Road, a dletonce of 30.0 fest to ths POINT OF
BEGINNING ond contalning 0.041 acras of lond,

Swvvey Doter 6/17/2014

A ral d fArgs end Dhlonzes ore gad ond ors toaed en lomber Con'ecl ProlesUsn

:l 'Er‘:!g{d‘:l P‘g.s % Salim WD 03, Texed Cenleel Zode, To eﬂ:’n eurfesh Yok

mully Gilontsy by 1. I

2, M runvey wolr p:{r:cﬁmdu-umq the ul.\ml of 'a e Lr‘m{t 'ﬂ‘;i:-n ) teMoon;rsAsla
P w3 pregeily ral ehdun hepeon, Lecelen ¢ rants ond, of

:ﬁ f-.'mu rv'm“t’;vn:f t-?}nm'u'\fcffl (g.‘;a o!’ ?h's ;..'a!tel e hats b IP;?MMW ermitled,

3 &m0 dosumenly oad eelrons dola B Ua elfer ef Wil Co of Midhend for eemplsly
reseralnntion ef theve reclons od blesks I drowig Ti\lieriler's bro-iraa\ltc-aon\wlhwls.

PTREAQ K No PIE Egoﬁxg‘ :gaﬁ? Toxae RPLS No. 438

Ranh'do
E?A!Lu‘:: 300 R P RISURYEY 0STAXING

REMARNS, ACCESS ROAD EASEMENT REQUIRES 0041 gcres

o WESY QOMPANY OF MIDLAND, ING.
FOR CHANOES & RESURVEYS, THIS PLAT 10 BE to ‘{4&%?3"?‘;5}5%‘:‘ "7?’? i
ACCONPANIED BY PIPE LINE REPORT, FORM NO, 3007, (433) £07-0080 — FASY (1573 Go7-0ate

RC = CR BURVEYING MAPPING & PIPELINE RECORD Y\Jennlar's Drowings\Mocon\2011--0019
SEGTION Wol 20110919

PELD BOOK: DOP 23
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Midstroam DCP_Midstream SRET 10.2.08 2.
MASURE OF woRK._ PROPOSED FEE TRACT DPATE__6/20/41 g oL

DISTRICT._. Petalon Bostn __pLaNT OR STATKK. ___ Raahlds _ son OR AFi ) 121130801
$EG_. 228 §¥P.____BIX OR RANGE.____ 20 SURVEY Y & WY AR co.QLASSCOCKSTATR . IX.

STUDY KO; No Sludy Currenlly

BEING o 40,00 gcre lracl out of Seclion No, 225, Block 29, Waco & Northweslern Roil Rood
Compony Survey (W&NW RR), Glosscock Counly, Texas, same baing out of a {ract conveyed
lo McOonold 7V Ronch LL.C., a Texes Limiled Liobllity Company, recorded In lhe Glasscock
County Official Public Records ot the following volumes ond pages: 88/212, 87/213, 87/220,
84/600, 84/605, 64/610, 847615, ond B4/621, sold 40.00 ocre lroct being more porlicularly
described as follows:

Busts of Bearings 1s €rid Novih, Texas North Cenival Zone bused on CPS
observations

BEGINNING ot o sel Y% inch fron rod with plastic cop morked “Wesl Co. Abilene” al the
northwest corner of this lracl, some being in the north line of sald Section Mo, 225, where a
found 120d noll In North McDonold Rood beors 59.1 feel North 87 degrees 02 minutes 26
saconds  Wesl; :
THENCE Soulh 87 dagrees 02 minutes 26 seconds Easlt, along the norlh lina of sald Seclion
No, 225, o dislance of 1320.00" lo o set % Inch iron rod with plastic cop morked “West Co.
Abllens" for the northeost corner of lhis trocl, where o found wooden fence corner post al the
northeosl cornar of sold Seclion No. 225 boars 5286.3 fget Soulh B7 degrees 02 minules 26
seconds Fost, ond o found ¥ inch iron rod with plostic cap morked “Morris 2426" al the
northeosl corner of Secllon No. 226 bears 9,206,5 feel South 87 dagrees 00 minutes 20
soconds Egsl;

THENCE Soulh 03 degrees 15 minules 56 seconds Wasl o distonce of 1320,00' o o set %
inch iron rod with plostic cop marked “West Co. Abitene"for the southeast corner of this lract;
THENCE North 87 degrass 02 minules 26 seconds \est, parallel to tha north fine of soid
Saclion No, 225, o dislonce of 1320.00' to a sel % Inch iron cod with plostic cop marked
“Wesl Co. Abllene" for the southwesl corner of this tracl, where o found plonted stone in o
slone mound beors for the southwesl corner of sald Secllon No. 225 beors 9252.1° South 03
degrees 15 minutes 31 seconds East;

THENCE North 03 degrees 15 minutes 56 seconds FEost o distance of 1320.00" to the Point
of Beginning containing 40,00 ocres, Surveyed on Moy 17th, 2011. See atlached Plol.

Survey Dale: 8/47/2010

1, Ceardrales cod Botringd ¢ad Diylacean ere ¢H ond ard bosid ¢a Lambid Cen'eed Pickilon
of [hy Biels Pites Cotegals  Syslam RAD E‘S. Teray Cirteed Zera  To edlan surfors valuny
ARy Cilsnzes by 100008072,

g 2.1 puevey wds parloeenid s (ke beatlh o o Iih repel Thgee msty b ceiemicls

codfee coneaants cllesting \Hy rlo;{d{ rat atsen herecos Legetsn ef I‘-r»,\;c..e.hml erd, o

altmdtls  wore Bopind covamn'endd slers of I peetel o4 B Bata dpddiicely eailed,

Y Str duremmgaly end ¢uelren’s Jalg b By elfice of Wb ©o ¢l Miund fer complils

retdontalen & (LTS peetisay &4 tlaaky 113 drantsy ¥A\bsto\Dsta

g FONINTIOINS\DvonlagsN2O1 T = 0215, -

& T YIKY BORK) RileyJ Elrer Grif(ith
PIREAC 0: Ho PIE feoy: U B s 5

d o PLA Ronhlde Qppagm#sﬁaw ‘.QKO_ #PLS No. 5863

2 SOAE {'e 300 ER O RESURYEY DSTAGND

& FEUARKS. Rowhidp Plonl Requiras 40,00 ecrés

E A WEBY COMPANY OF MIDLAND, INC.
FOR CHANGES & RESURVEYS, THIS PLAT 10 HE 10 w.“ LOUISUNA AVE, STE. 110
ACCOMPANIED BY PIPE LINE REFORF, FORM NO. 390% IR 1L [

8 RC - CF SURVEYING MAPPING & PIPRLNE RECORD ¥\Do1o\Dslo 2011\ 10916\Drow'ags\20110919

0 SECTION WO 2011-0019

A
&

y FIELD ROQK: OCP 23




ATTACHMENT 11

| dep

Midstroam — DCP Midstream SIEET HOY OF 2
HAWRE OF Woy __ PROPOSED FEE TRACT DATE._BZ20/11 LN Ko
DisTAICT.Permlon Bosln ___ PLANT OR STATION...__ Romhide jon OR AFE o 320130801

SEC.. .. 225 _ YWP._____.BIX OR RANOE_____ 20 SURYEY,_ W & ) AR 0o GLASSCOCKSTATE ,_1¥.

STUDY KO: Ho Sludy Currentty

Fd. 120d Noll In Gl rood i
brs. 59,1" N 87'02°26" W Fd. 1/2" lron rod with plostic
¢op mk'd. "Morrls 2426"

209 208 , 1 ‘l‘ brs. 9208.5' S B7'00'20" €
h S B7°02'26" £ 1320,00° < ~
O N Y — lXu‘m—r—Q—n—- LA G) 7 S S, »w@——f"*
) Troll Reod Ll
224x ,’225 J(
S N
’ S % | LEGEND
L]
> I Thith steadaed wynetets wil
| 2 Q -\.\\‘n o b feed o .'Jaq\!a-;.
,“g I . E‘g :]I; IA (O TR V2 AR TURTS W
. ¢ 1<, 8 X\‘c', P 8 —_ a.4es Faases
2 d g S \é |§ —¥ Fersy
o 3 I [} g 7 et S ;
. - 3 o " s Prepass Treel
Dg > )<| W =B o Ig
rg L ;! \93 1, Notes:
2% . 40.00 ACRES ] a @0 GF #120110455
g 0 % 3 "‘{3 Schedule B llams:
£ x xl h ! J8 & ltem d. Vol. 79, Pg. 86,
S e o \_‘3 = *© Vol 90, Pg. 126, Yol. 93,
o 2 w ‘Q v Pg. Jg6 & 389, ond Vol
8 1| i S 7 180, o 637, ottt puble
<l [f>< M, ! Racords, Glasseoek Counly,
N < = and ltem [, moy eoffsct lhf(s
tracl.
. llern d, Vol 94, Pg. 510,
< ond Vol 95, Pq. 1, Offi¢iot
x\\‘ 3 Public Records, Glosscock
.50.0' Counly, and ltems e, g, h,
. ?mi i do nol affect this
198’ 146’ ract.
= e . o e .
0 B702026" W 1320000 ' X
Fd. planted stone In o sln md
brs. 8252.1' § 03168'501" £
il |

funvey Dalg 81772010

L Cestdnslen ord adrrgd ohd Daldatan erd ¢nd ond <re banid on Lomied Coricel Paojizlina
ef tng Slals Ples Condncle  Splim A 83, Teags Cealrel Teod,  To elia'n surfe2d vabuns
matisy Fattnies by 100003070,

2, Tely getviy vt prditard WA B beasft of o B reprd Thire ety B8 dotinasln
ordfer  ednapantt ollRAy B peeplily rAl shinA Badieo, Leteten of Drprediagaly erd, ¢
costrrertd  wers bepied trmlEAsd sicps o VRIS profact ord Feve biza specdicely eoviled.

3 €n desurenls ead elitlien’e dila In Ihe offce of Waal Co. ol DE8%nd for comrplile
regansinilion of et wrslisng Gnd tecks t dos'rg KADsta\Dato
20N\ 9\ Dreming s\ 0L 0310,
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& SIALE f'n 300 RE  DRISURVEY DSTAXRNO

& REMARKS, fonhlde Plonl Requlrey 40,00 ocras

E 2 WESY COXMPANY OF MIDLAND, INC.
YOR CHANGES & RESURVEYS, THIS PLAT 70 BE 10 ¥, LOWSUIA WVE, SIE. 110
ACCONPANIED BY PIPE LIWE REPORT, FORM NO. 8907, (432) £87-0885 ~ FAX' (432) £87-03¢a
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ATTACHMENT 12

NO PRE-EXISTING IMPROVEMENTS




ATTACHMENT 13

NOT APPLICABLE



Quarterly Employment and Wages (QCEW)

Back

Page 1 of 1 (40 results/page)

[;}Y['ill Iéll‘miml l;Jf\li!(l [il“\'.flll-.'l:;llip [i]liiviniun li]l evel Ii}lm! Code [;Jlnuln-.:iiy [;]Avg Weekly Wages
00

2010 4thQtr Glasscock County Private 0 10 Total, All Industries $691




Quarterly Employment and Wages (QCEW)

Back

Page 1 of 1 (40 results/page)

E!Yu;u [;_Jl’t!li(l(f @I/\.n:u '#I()\‘mm:;hip l%’l}i\'i:;ion [ﬂl evel l#}lnri Code [i[indm:liy [%I/'.\'g Weekly Wages
2011 1stQtr Glasscock County Private 00 0 10 Total, All Industries $582
2011 2nd Qtr Glasscock County Private 00 0 10 Total, All Industries $550
2011 3rd Qtr Glasscock County Private 00 0 10 Total, All Industries $620

$691

5582

5550

$620

¥

$2,443 / 4 = $610.75 X 110% = $671.83

Revised Feb 2012




2010 Manunfacturing Wages by Council of Government Region

Wages for All Occupations

COG

Wages
Hourly Anmnual

Toxns

1. Panhandle Regional Planning Commission
2. South Plains Association of Governments

3. NORTEX Regional Planning Commission

4, North Central Texas Council of Governtments
5. Ark-Tex Council of Governments

0. Bast Texas Council of Governments

7. West Central Texas Council of Governments
8, Rio Grande Couneil of Governments

9, Permian Basin Regional Planning Comtission
10, Concho Valley Council of Governments
11. Heart of Texas Council of Governments

12, Capital Area Council of Governiments

13, Brazos Valley Council of Governments

14. Deep East T'exas Council of Governinents

15. South East Texas Regional Planning Commission

16, Hoyston-Galveston Area Council

17, Golden Crescent Regional Planning Commission

18. Alamo Area Council of Governments -
19, South Texas Development Council
0. Coastal Bend Council of Governments
21, Lower Rio Grande Valley Development Council

22, Texoma Council of Governments

23, Cential Texas Council of Governiments
24. Middle Rio Grande Development Cout;_gzjl

$18.60  $38,683

$16.21  $33,117

$18.34 $38,153
$23.45  $48,777
$15.49  $32,224
$17.63 $36,672
$17.48 - $36,352
$1571  $32,683
$19.90  $41,398
$15.33  $31,891
$17.91  $37,257
$25.37  $52,778
$15.24.  $31,705
$15771  $32,682
$27.56  $57,333
$24.52  $51,002
$20,07  $41,738
$17.28  $35,952
$13.27  $27,601
$21.55  $44,822
$14.35  $29,846
$18.10  $37,651
$17.21  $35,788
$13.21  $27,471

Source: Texas Occupational Employment and Wages
Data published: June 2011

Data published annually, next update will be Junc 2012,

Note; Dalta is not supported by the Bureauw of Lubor Statistics (BLS),

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.

$41,398 X 110% = $45,537.80

$41,398/52=796.12 X 110%= $875.73




ATTACHMENT 15

DCP OFFERS MEDICAL, DENTAL AND VISION PLANS, DCP ALSO OFI‘ERS
401(K) AND RETIREMENT PLANS, LIFE INSURANCE, SHORT AND LONG
TERM DISABILITY INSURANCE, EDUCATION ASSISTANCE, SCHOLARSHIP
PROGRAM, HOLIDAYS AND VACATION, A WELLNESS PROGRAM,
MATCHING GIFTS, AND A SHORT TERM INCENTIVE PL AN,




ATTACHMENT 16
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Attachment 23

© COFYRIGHT 2011. ALL RIGHTS RESERVED.

(= =) |
Mitlstroan DCP_Midstraam BIRET KO QF 1
NKTURE 07 WORK.Access Rood Eosement DATE_3/31/11__, 1w o,

DISTRIGY.. . Parmlon Basln_ . piakr oR s7ATION._ Rowhide _ jow ok Ave Ko 121130EQ o

850,226 TWP.___.__DIK OR RANOE.__.__ 28 BURVEY__M_& MV RR  ¢0.GLASSCOCKsATE _TX, .
ETUDY K: Mo Study Currently

BEING a 0.041 aore lreol of fond for on Accoss Road Eosemont out of Seollon 225,
Block 28, Wooo & Norlhwostern Rall Roud Company Survey (W&NM RR), Glosscock
County, Toxas, sorme bolng out of o {racl conveyed to Mcbhonold 7V Ranch L.L.C.,
Toxus Limitod Llablilly Company, recorded In the Glosscock Counly Offfelul Publle Records
ot the followlng volumoes ond puges: 88/212, 87/213, B7/220, 84/600, 84/605,
84/610, 84/615, and B4/621, and sold 0.041 acre lraol bolng more portloularly
desoribod ap follows:

Basls of Bourings 1s Grld North, Tewus Contral Zone Bused on CPS observafions

BEGINNING at.o 102d noll found al or neor the Northwost corner of sald Soollon 225
and near the centerline of North McDonold Rood, an oxlsting collche road of
opproximately 80 foot total rght-ol—way wldth, for the Northwest corner of this traol;

THENCE § 87'02'26" E, olong the North llne of sald Seotlon 225, o dislunce of 59.1
fest to a 1/2-Inch lron bar with red plastic oor morked "Wesl Co, Abllens” sot for the
Northwost cornor of o 40,00 oere surface slte, for tho Norlheosl corner of thls iroot;

THENCE § 03°18'66" W, along the West Line of sold 40,00 aere surface site, a dislunce
of 30,0 fast to a polnt coloulated for the Southsast cornor of (hls traol;

THENCE N 87'02'28” W, deporling sold West Lina of the 40.00 acre surface slle, In all
o distonce of B8.9 feet to a polnt In the West line of sald Seetlon 226 ond ot o point

|lwur{ the centerline of sald North MoDonald Road, for tho Soulhwest corner of this
raot;

THENCE N 02'62'12" E, olong the West line of sald Seellon 226 ond gonerally aleng the

contorline of sald Norlh McDonold Road, a dislance of 30.0 fest lo the POINT OF
BEGINNING ond contalning 0.041 wores of land,

Sunvey Dater 874772001

5 Coprd rd Uitercas cra gk ord eop borgd oa Logtark Qereed Projecton
lf I St ‘:Iro-ﬁ %ﬁ%«"’e’.ﬁ:ﬂ é}u!lm HA‘D b&. Yoxas Ciplral Zona, Yo og!o wotloss Vol
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X, bey deturarls ond elicliondo dolo Iy (he offde of Wesl Co. of Midoad fer complils
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Midstraam DCP Midstream

SHEET KO 2QF . 2.,

VATURE OF ¥oRK . PROPOSEO FEE TRACT DAIE__B/20/0Y g Ko
DISTRICT.__Parnvtan Oas'n __ plalt R STATION Rowhide 108 08 AFE K 121 130£01

__ 225 4w BIX OR RANOE 29

SEC Wi &t AR
STUDY KO: No Slugy Currantly

SURWEY

CO.QLASSCOCKsTATE . IX.

BEING o 40.00 ocre ltract oul of Section No. 225, Block 29, Waco & PNorthweslern Rail Road
Compuny Survey (W&NW RR), Glasscock County, Texas, samo being oul of o lract conveyed
to McDonald 7V Ranch LL.C,, a Texas Limiled Liobllily Compony, recorded in lhe Glosscock
County Officiol Public Records ot the following volumes and pogos: 88/212, 87/213, 87/220,
84/600, 84/605, 84/610, B4/615, ond 84/621, soid 40.00 ocra lract belng more porlicularly
described 03 lollovs:

Busis of Beavings 1s Grid North, Texus North Cenival Zome bused on GPS
observalions

BEGINNING at a set % Inch Iron rod with plastic cap morked “West Co. Abilene” al the
northwest corner of thls tracl, same being In the north line of sald Section No. 225, where o
found 120d nall in North McDonald Rood bears 59.1 fesl Norlh B7 degrees 02 minules 26
seconds Wesl;

THENCE South 87 degrees 02 minutes 26 seconds FEosi, along the norlh line of soid Section
No. 225, a dislance of 1320.00' to @ sel % Inch iron rod with plostic cop morked “West Co.
Abilens” for the norlheost corner of this lract, where o found wooden fence corner post ot the
northeos! cornar of said Seclion No. 225 bears 5286.3 feet South 87 degrees 02 minutes 26
seconds FEasl, ond o found % Inch iron rod with plastic cap morked “Morris 2426” al the
northeos! corner of Sectlon No., 226 beors 9,206.5 feal South 87 dogrees 00 minutes 20
seconds Eosl;

THENCE Soulh Q3 degrees 15 minutes 56 seconds Wesl o dislonce of 1320.00' to o sel ¥
inch iron rod with plostic cop morked “West Co. Abilene" for the southenst c¢orner of this lract;
THENCE North 87 degress 02 minutes 26 seconds West, porallel lo the north line of soid
Section No. 225, o distance of 1320.00° to o sel ¥ Inch iron rod with plastic cop marked
"“West Co. Abllene" for the southwest corner of this tracl, where o found planted stone in o
stone mound bears for the southwesl corner of sold Secllon No, 225 bears 9252.1' South 03
dagrees 15 minutes 31 sesconds East;
THENCE North 03 degrees 15 minules
of Beginning conlainlng 40,00 ocres.

East o distonce of 1320.00' to the Point
See oltached Plol.

56 seconds
Surveyed on Moy 17th, 2011.

Suraay baliz 871771010
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ATTACHMENT 24

Glasscock County
State of Texas

Tax Abatement Guidelines and Criteria

The purpose of this document is to establish guidelines, and a uniform policy of tax abatement
for owners or lessees of eligible facilities willing to execute tax abatement contracts designed to
provide long tetm significant positive economic impact to the community by utilizing the area
contractors and work force to the maximum extent feasible, and by developing, redeveloping,

and improving properly.

In order to be eligible for designation as a reinvestment zone and receive tax abatement, the
planned improvement;

1, Must be reasonably expected to have an increase in positive nel economic benefit to
Glasscock County of at least $1,000,000.00 over the life of the abatement, computed
lo include (but not limited to) new sustaining payroll and/or capital improvement.
The creation of (number and type) new jobs will also factor inlo the decision {o grant

an abatement; and
2 Must not be expected to solely or primaiily have the effect of {ransforring

employment from one part of Glasscock County to another.

In addition to the criteria set forth above, the Glasscock County Commissionets Coutt reserves
the right to negotiate a tax abatement agreement in order to compete favorably with other

communities,

Only that increase in the fair market value of the property directly resultant from the
development, redevelopment, and improvement specified in the contract will be eligible for
abatement and then only to the extent that such jncrease exceeds any reduction in the fair market
value of the other property of the Applicant located within the jursdiction creating the

reinvestment zone,
All abatement contracts will be for a term no longer than allowed by law,

It is the goal of Glasscock County to grant tax abatements on the same terms and conditions as
the other taxing unils having jurisdiction of the property. However, nothing herein shall limit the
diseretion of the Glasscock County Commissioners Coutt to consider, adopt, modify or decline

any tax abatement request,

This policy is effective as of May 19, 2011 and shall at all times be kept current with regard to
the needs of Glasscock County and reflective of the official views of the County Commissioners

Court and shall be reviewed every two years,

The adoption of these guidelines and criteria by the Glasscock County Commissioners Coutt
does not:




2

Limit the diseretion of the governing body to decide whether or not to enter into a

specific tax abatement agreement; :
Limit the discretion of the governing body to delegate to its employees the authority
to determine whether or nof the governing body should consider a particular

application or request for (ax abatement;
Create any properly, confract, or other legal right in any person to have the governing
body consider or grant a specitic application or request for tax abatement;

Section 1
Definitions

“Abatement” means the full or partial exemption from ad valorem taxes of certain
propetty in a reinvestment zone designated by Glasscock County or the City of Garden
City for economic development purposes.

“Agreement” means a contractual agreement between a property owner and/or Lessee
and Glasscock County,

“Basc_year value” means the assessed value on the eligible properly as of January 1
preceding the execution of the agreement.

“Deferred maintenance” means improvements necessary for continued operation which
do not improve productivity or alter the process technology.

“Bligible facilities” means new, expanded, or modernized buildings and structures,
including fixed machinery and equipment, which is reasonably likely as a result of
granting abatement to contribute to the retention or expansion of primary employment or
to atiract major investment in the reinvestment zone that would be a benefit to the
property and that would confribute to the economic development of Glasscock County,
but does not include facilities which are intended to be primarily to provide goods ot
services to residents for exisling businesses located in Glasscock County, such as, but not
limited to, restanrants and retail sales establishments, eligible facilities may include, but
shall not be limifed to hotels and office buildings,

“Expansion” means the addition of building structures, machinery, equipment, or payroll
for purposes of increasing production capacity.

“Facillly” means properly improvement completed or in process of consfruetion which
together comprise an interregional whole.

“Modernization” means a complete or partial demolition of facilities and the complete or
partial reconstruction or installation of a facility of similar or expanded production
capacity. Modernization may result from the construction, alteration, or installation of
buildings, structures, machinery, or cquipment, or both,




“New facility” means property previously undeveloped which is placed into service by
means other than or in conjunction with expansion or modernization.

“Productive life” means the number of years a property improvement is expeoted to be in
service in a facility,

Section 2
Abatement Authorized

Eligible facilities, ~ Upon application, eligible facilities shall be considered for tax
abatement as heveinafter provided,

Creation of New Values. Abatement may only be granted for the additional value of
eligible property improvemenis made subsequent to and specified in an abatement
agreement between Glasscock County and the properly owner of Lessee, subject to such
limitations as Glasscock County may require.

New and existing facilities, Abatement may be granted for the additional value of
eligible property improvements made subsequent to and specified in an abatement
agreement between Glasscock County and the propetty owner of Lessee, subject fo such
limitations as Glasscock County may require,

Eligible property.  Abatement may be extended to the valuc of buildings, structures,
fixed machinery and equipment, site improvements and related fixed improvements
necessaty to the operation and administration of the facility.

" Ineligible Property, The following types of properly shall be fully taxable and

ineligible for tax abatement: land, supplies, tools, furnishings, and other forms of
movable personal property, housing, deferred maintenance, property to be rented or
leased except as provided in Seetion 2 I, properly which has a productive life of.less than

ten yeats.

Owned/leased facilities. If' & leased facility is granted abatement, the agreement shall
be exceuted with the Lessor and the Lessee,

BEconomic Qualifications.  In order to be eligible for designation as a reinvestment
zone and recoive tax abatement, the planned improvement:

I Must be reasonably expected fo have an increase in positive net benefit to
Glasscock County of at Jeast $1,000,000.00 over the life of the abatement,
computed to include (but not limited to) new sustaining payroll and/or capital
improvement, The creation of (number and type) new jobs will also factor into
the decision to grant an abatement; and

2 Must not be expeected to solely or primarily have the effect of transferting
employment from Glasscock County to another,



Standards for Tax Abalement, The following factors, among other, shall be

considered in determining whether to grant tax abatement:

I S

10.

11.
12,
13,
14.
15.
16.

17.

Value of exisling improvements, if any;

Type and value of proposed improvements;

Productive life of proposed improvements;

Number of existing jobs to be retained by proposed improvements;

Number and type of new jobs to be created by proposed improvements;

Amount of local payroll to be created;

Whether the new jobs to be created will be filled by persons residing ot projected
to reside within affected taxing jurisdiction;

Amount which property tax base valuation will be increased during term of
abatement and after abatement, which shall include a definitive commitment that
such valuation shall not, in any case, be less than $1,000,000,00;

The costs to be incwmred by Glasscock County to provide facilities directly
resulting from the new improvements;

The amount of ad valorem taxes to be paid to Glasscock County during the
abatement petiod considering;

a the existing values;

b. the percentage of new value abated,

c. the abatement period; and

d. the value after expiration of the abatement period.

The population growth of Glasscock County that occurs directly as a result of new
improvements;

The types and values of public improvements, if any, to be made by Applicant
seeking abatement;

Whether the proposed improvements compete with existing businesses to the
detriment of the local economy;

The impact on the business opportunities of existing businesses;

The attraction of other new businesses to the area;

The overall compatibility with the zoning ordinances and comprehensive plan for
{he area;

Whether the project obtains all necessary permits from the applicable
environmental agencies,

Each cligible facilily shall be rcviewed on its merits utilizing the faclors provided above.
After such review, abatement may be denied entirely or may be granted to the extent
deemed appropriate after full evaluation,

Denial of Abatement, Neither a reinvestment zone nor abatement agreement shall be

authorized if it is determined that:

L.

3

There would be substantial adverse affect on the provision of government services

ot tax base;
The applicant has insufficient financial capacity;




3, Planned or potential use of the properly would constitute a hazard to public
health, safely or morals;

4, Violation of other codes or laws; or

5 Any other reason deemed appropriate by Glasscock County,

Taxability, ~ From the execution of the abatement to the end of the agreement period,

taxes shall be payable as follows:

L, ‘The value of ineligible property as provided in Section 2 E shall be fully taxable;
and

2 The base year value of existing eligible property as determined each year shall be
fully taxable,

The additional value of new eligible property shall be fully taxable at the end of the
abatement period,

Section 3
Application

Any present or potential owner of taxable property in Glagscock County may request the
oreation of a reinvestment zone and tax abatement by filing a written application with the

County Judge,

The Application shall consist of a general description of the new improvements to be
undertaken, a descriptive list of the improvements for which an abatement is requested, a
list of the kind, number and location of all proposed improvements of the propesty, & map
and property description, a time schedule for undertaking and completing the proposed
improvements, In the case of modernization, a statement of the assessed value of the
facility, separately stated for real and personal property, shall be given for the tax year
immediately preceding the Application. The County may require such financial and
other information as deemed appropriate for evaluating the financial capacity and other
factors pertaining to the Applicant, to be attached to the Application, The completed
Application must be accompanied by the payment of a non-refundable application fee for
administrative costs associated with the processing of the tax abatement request. All
checks in payment of the administrative fee shall be made payable to Glasscock County.
For abatoment requests for improvements with a planned value equal fo or in excess of
$1,000,000,00 the fee shall be one thousand and no/100 dollars ($1,000.00), accomppnied
by the agreement that the Applicant shall pay reasonable attorney and consulting fees as
may be incwmired by Glasscock County in the examination of the application as well as the
preparation and negotiation of any tax abatement agreement,

Glasscock County shall give notice as provided by the Property Tax Code, i.e. written
notice, to the presiding officer of the governing body of each taxing unit in which the
property to be subject of the agreement is located not later than the seventh day before the
public hearing and publication in a newspaper of general circulation within such taxing
jurisdiction not later than the seventh day before the public hearing, Bofore acting upon




Application, Glasscock County shall, through public hearing, afford the Applicant and
the designated reprosentative of any governing body referenced hereinabove opportunity
to show cause why the abatement should or should not be granted,

If a city within Glasscock County designates a reinvestment zone within its corporate
limits and entets into or proposes to enfer into an abatement agreement with a present or
potential owner of taxable property, such present or potential owner of taxable property
may request tax abatement by Glasscock County by following the same application
process desoribed in Section 3 A hereof. No ofher notice or hearing shall be required
except compliance with the Open Meotings Aot, unless the Commissioners Court deems

them necessary in a particular case.

Section 4
Agreement

After approval, the Commissioners Court of Glasscock County shall formally pass a
Resolution and execule an agreement with the owner of the facility and Lessce as

required which shall:

1. Include a list of the kind, number, location of all proposed improvements to the
propetty;
2 Provide access to and authorize inspection of the property by the taxing unit to

ensure compliance with the agreement;
3 Limit the use of the property consistent with the taxing unit's developmental

goals; ‘

4, Provide for recapturing properly tax revenues that are lost if the owner fails to
make improvements as provided by the agrecment;

5 Include each term that was agreed upon with the property owner and require the

owner fo annually certify compliance with the terms of the agreement to each
taxing unit; and

6. Allow the taxing unil to cancel or modify the agreement at any time if the
property owner fails to comply with the terms of the agreement

The owner of the facility and Lessce shall also agree to the following;

1, A specified number of permanent full time jobs at facility shall be created, and the
owner and Lessee shall make reasonably efforts to employ persons who are
residents of Glasscoek County in such jobs, provided, however, that there shall be
no obligation to employ residents who are not;

a, equally or more qualified than nonresident applicants;
b, available for employment on terms and/or salaries comparable to those
requived by nonresident applicants; or
6. able to become qualified with 72 hours training provided by Owne.
P Each person employed in such job shall perform a portion, if not all, of their

work in Glasscock County,




Owner shall agree that it and its contractors, if any, will use reasonably
commercial efforts to maximize ils use of goods and setvices available through
Glasscock County businesses in the construction, operation, and maintenance of
the improvements and the project; provided, however, that there shall be no
requirement fo use goods and services provided by Glasscock County residents
that are not:
a. of similar quality to those provided by nonresidents; or
b, made available on terms and conditions (including pricing) comparable to
those offered by nontesidents, Comparable price shall be defined as less
than or equal to 105% of the nonresident price for equivalent quality,
conditions and terms,
Owner or its construction conlractor, if any, shall designate a coordinator of local
services who will act as liaison between any individuals, businesses, and
contractors residing or doing business in Glasscock County who are interested in
obtaining information about providing goods or services related to the
construction of the projeot. Additionally, Owner or its construction conliraclor, if
any, shall advertise in local newspapers in Glasscock County for local contractors
to perform work on the construction of (he project,
Owner shall agree to maintain a viable presence (as below defined) within the
Reinvestment Zone for a period of time, as set by the Glasscock County
Commissioners Court, not to excced twenly (20) years from the date that the
abatement agreement first takes effect, For purposes hereof, * Maintain a Viable
Presence” means (i) the operation of the Eligible Facilitics, as the same may from
time to time be expanded, upgraded, improved, modified, changed, remodeled,
repaired, restored, reconstructed, reconfigured and/or resngineered, and (ii) the
retention of not fewer than three (3) Qualifying Jobs as defined by Texas Tax
Code Section 313.021(3)(E) to be located and performed within the County.
On May 1" of each year that the agreement shall be in effect, Owner shall certify
to the County Judge of Glasscock County, and to the governing body of each
taxing unity, that Owner is in compliance with each appleable term sct forth

above,

Such agreement shall noxmally be executed within sixty (60) days after the Applicant has
forwarded all necessary information and documentation to the Commissioners Court,

Section 5
Recapture

In the event that the company or individual:

Allows ifs ad valorem taxes owed Glasscock County to become delinguent and
fails to timely and properly follow the Jegal procedures for their protest and/or
contest; ot

Violates any of the terms and conditions of the abatement agreement and fails to
cure during the cure period, the agreement them may be terminated and all taxes




previously abated by virtue of the agreement will be recaptured and paid within
thirty (30) days of the termination,

Should Glasscock County determine (hat the company or individual is in default
according to the terms and conditions of its agreement, Glasscock County shall notify the
company ot individual in writing at the addvess stated in the agreement, and if such is not
cured within thitty (30) days from the date of such notice (cure period) then the
agreement may be terminated,

Section 6
Administration

The Chief Appraiser of the Glasscock County Appraisal District will annually determine
an assessment of the real and personal property comprising the reinvestment zone, Each
year, the company or individual receiving abatement shall furnish the Appraiser with
such information as may be necossary for the abatemeni, Once value has been
established, the Chief Appraiser will notify the Commissioners Court of Glasscock
County of the amount of the assessment,

Glasscock County may execute a confract with any other jurisdictions to inspect the
facility to determine if the terms and conditions of the abatement agreement are being
met, The abatement agreemeont shall stipulate that employees and/or designated
representatives of Glasscock County will have access to the reinvestment zone during the
term of the abatement to inspect the facility to determine if the terms and conditions of
the agreement are being met. All inspections will be made only after the giving of
twenty-four (24) hours prior notice and will only be conducted in such a manner as {o not
unreasonably inferfere with the consiruction and/or operation of the facility, All
inspections will be made with one or more reprosentatives of the company or individual
and in accordance with ifs safety standards,

Upon completion of construction, the designated representative of Glasscock County
shall annually evaluate each facility receiving abatement to insure compliance with the
agreement, A formal report shall be made to the Commissioners Courl.

Section 7
Assighment

Abatement may be transferred and assigned by the holder to a new owner or lessee of the same
facility upon the approval by resolution of the Commissioners Court of Glasscock County
subject to the financtal capacity of the assignee and provided that all conditions and obligations
in the abatement agreement are gnaranteed by the execution of a new contractual agrecment with
Glasscock County, No assignment or transfer shall be approved if the parties to the existing
agreement, the new owner oy new lessee are liable fo any jurisdiction for outstanding taxes or
other obligations, Approval shall not be unreasonably withheld,

Section 8
Sunset Provision




These guidelines and criteria ate effeclive upon the date of their adoption and will remain in
force for two years unless amended by three quarters vole of the Commissioners Court of
Glasseock County, al which (ime all reinvestinent zones and tax abatement agreements created
pursuant to (hese provisions will be reviewed to determine whether the goals have been
achieved. Based on the review, the guidelines and criteria will be modified, renewed, or
eliminated.

ADOPTED May 19, 2011

GLASSCOCK COUNTY COMMISSIONERS® COURT

JUDGE KIM HALFMANN COMM, JIMMY STRUBE
COMM, MARK HALFMANN COMM, GARY JONES
COMM, MICHAEL HOCH
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8/3M12 Certificate of Account Status - Letter of Good Standing
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Texas CoMPTROLLER OF PuBLIC ACCOUNTS
SUSAN COMBS « COMPTROLLER *» AUSTIN, TEXAS 78774

August 3, 2012

CERTIFICATE OF ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OF TRAVIS

I, Susan Combs, Comptroller of Public Accounts of the State of Texas, DO
HEREBY CERTIFY that according to the records of this office

DCP MIDSTREAM, LP

is, as of this date, in good standing with this office having no franchise tax
reports or payments due at this time. This certificate is wvalid through the
date that the next franchise tax report will be due November 15, 2012.

This certificate does not make a representation as to the status of the
entity's registration, if any, with the Texas Secretary of State,

This certificate is wvalid for the purpose of conversion when the converted
entity is subject to franchise tax as required by law. This certificate is not
valid for any other filing with the Texas Secretary of State,

GIVEN UNDER MY HAWND AND

SEAL OF OFFICE in the City of
Austin, this 3rd day of
August 2012 A.D.

o Cynitn

Susan Combs
Texas Comptroller

Tazpayer number: 18410411666
File number: 0014097911

Form 05-304 (Rev. 12-07/17)

https:/fourcpa.cpa.state.tx.us/coalserviet/cpa.app.coa.Coaletter n
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State Comptroller’s Recommendation



§ Us AN TExAs COMPTROLLER of PUBLIC ACCOUNTS

C OMUB § P.O.Box 13528 + AusTin, TX 787(1-3528

May 31, 2012

Steve Long

Superintendent

Glasscock Independent School District
P.O. Box 9

Garden City, Texas 79739

Dear Superintendent Long:

On May 15, 2012, the Comptroller received the completed application for a limitation on appraised value
under the provisions of Tax Code Chapter 313", This application was originally submitted in January,
2012 to the Glasscock Independent School District (Glasscock ISD) by DCP Midstream, LP (DCP).
This letter presents the results of the comptroller’s review of the application:

1) under Section 313.025(h) to determine if the property meets the requirements of Section
313.024 for cligibility for a limitation on appraised value under Chapter 313, Subchapter C; and

2) under Section 313.025(d), to make a recommendation to the governing body of the school
district as to whether the application should be approved or disapproved using the criteria set out

by Section 313.026.

Glasscock 1SD is currently classified as a rural school district in Category | according to the provisions
of Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter C,
applicable to rural school districts. The amount of proposed qualified investment ($70,000,000) is
consistent with the proposed appraised value limitation sought ($30 million). The property value
limitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement. DCP is proposing the
construction of a manufacturing facility in Glasscock County. DCP is an active franchise taxpayer in good
standing, as required by Tax Code Section 313.024(a).

As required by Section 313.024(h), the Comptroller has determined that the property, as described by the
application, meets the requirements of Section 313.024 for eligibility for a limitation on appraised value
under Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by DCP, the Comptroller's recommendation is that DCP’s application under Tax Code Chapter 313 be

approved,

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements. The school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313,025 requires the school district
to determine if the evidence supports making specific findings that the information in the application is

' All statutory references are 1o the Texas TaxCode, unless otherwise noted.

WWW. WINDOW.STATE. TX.US 512-463-4000 * TOLL FREE: 1-800-53[-544| « Fax: 512-463-4065




true and correct, the applicant is eligible for a limitation and that granting the application is in the best
interest of the school district and state. As stated above, we prepared the recommendation by generally
reviewing the application and supporting documentation in light of the Section 313.026 criteria,

The Comptroller’s recommendation is based on the application that has been submitted and reviewed by
the Comptroller. The recommendation may not be used by the ISD to support its approval of the property
value limitation agreement if the application is modified, the information presented in the application
changes, or the limitation agreement does not conform to the application. Additionally, this
recommendation is contingent on future compliance with the Chapter 313 and the Texas Administrative
Code, with particular reference to the following requirements related to the execution of the agreement:
I. The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than 10 days prior to the meeting scheduled by the
district to consider approving the agreement, so that the Comptroller may review it for
compliance with the statutes and the Comptroller's rules as well as consistency with the
application;
2. The Comptroller providing written confirmation that it received and reviewed the draft
agreement and affirming the recommendation made in this letter;
3. The district must approve and execute a limitation agreement that has been reviewed by
this office within a year from the date of this letter; and
4. Section 313,025 requires the district to provide to the Comptroller a copy of the signed
limitation agreement within 7 days after execution.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood@cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973,

Sincerely,

Enclosure

cc: Robert Wood




Attachment D

Economic Analysis



Economic Impact for Chapter 313 Project

Applicant DCP Midstream, LP
Tax Code, 313.024 Eligibility Category Manufacturing
School District Glasscock ISD
2009-10 Enrollment in School District 283
County Glasscock
Total Investment in District $80,000,000
Qualified Investment $70,000,000
Limitation Amount $30,000,000
Number of total jobs committed to by applicant 10
Number of qualifying jobs committed to by applicant 10
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,019
Minimum Weekly Wage Required Tax Code, 313.051(b) $876
Minimum Annual Wage committed to by applicant for qualified jobs $53,000
Investment per Qualifying Job $8,000,000
Estimated 15 year M&O levy without any limit or credit: $6,995,980
Estimated gross 15 year M&O tax benefit $1,886,741
Estimated 15 year M&O tax benefit (after deductions for estimated
school district revenue protection--but not including any deduction for
supplemental payments or extraordinary educational expenses): $1,843,799
Tax Credits (estimated - part of total tax benefit in the two lines above
- approprinted through Foundation School Program) $370,276
Net M&O Tax (15 years) After Limitation, Credits and Revenue
Protection: $5,152,181
Tax benefit as a percentage of what applicant would have paid
without value limitation agreement (percentage exempted) 26.4%
Percentage of tax benefit due to the limitation 80.4%
19.6%

Percentage of tax benefit due to the credit.




This presents the Comptroller’s economic impact evaluation of DCP Midstream (the project) applying to Glasscock
Independent School District (the district), as required by Tax Code, 313,026. This evaluation is based on
information provided by the applicant and examines the following criteria:

(1) the recommendations of the comptroller;

(2) the name of the school district;

(3) the name of the applicant;

(4) the general nature of the applicant's investment;

(5) the relationship between the applicant's industry and the types of qualifying jobs to be created by the
applicant to the long-term economic growth plans of this state as described in the strategic plan for economic
development submitted by the Texas Strategic Economic Development Planning Commission under Section
481.033, Government Code, as that section existed before February 1, 1999,

(6) the relative level of the applicant's investment per qualifying job to be created by the applicant;

(7)  the number of qualifying jobs to be created by the applicant;

(8) the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

(9) the ability of the applicant to locate or relocate in another state or another region of this state;

(10) the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

(11) the economic condition of the region of the state at the time the person’s application is being considered,

(12) the number of new facilities built or expanded in the region during the two years preceding the date of the
application that were eligible to apply for a limitation on appraised value under this subchapter;

(13) the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional
facilities, as defined by Section 46.001, Education Code;

(14) the projected market value of the qualified property of the applicant as determined by the comptroller;

(15) the proposed limitation on appraised value for the qualified property of the applicant;

(16) the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the
agreement, if the property does not receive a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment and projected tax rates clearly stated;

(17) the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of
the agreement, if the property receives a limitation on appraised value with assumptions of the projected
appreciation or depreciation of the investment clearly stated;

(18) the projected effect on the Foundation School Program of payments to the district for each year of the
agreement;

(19) the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

(20) the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed
by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).




Wages, salarics and benefits [313.026(6-8))

After construction, the project will create ten new jobs when fully operational. All ten jobs will meet the criteria for
qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Permian Basin Regional Planning Commission Region, where
Glasscock County is located was $41,398 in 2010. The annual average manufacturing wage for 2010-2011 for
Glasscock County is not available. That same year, the county annual average wage for all industries was $31,759.
In addition to a salary of $53,000, each qualifying position will receive benefits such as medical, dental and vision
plans. DCP also offers 401 (k) and retirement plans, life insurance, short and long term disability insurance,
education assistance, scholarship program, holidays and vacation, a wellness program, matching gifts, and a short
term incentive plan, The project’s total investment is $80 million, resulting in a relative level of investment per

qualifying job of $8 million,
Ability of applicant to locate to another state and [313.026(9)]

According to DCP Midstrenm’s application, “DCP Midstream is the largest producer of natural gas liquids in North
America and has significant pipeline infrastructure throughout Texas. This infrastructure provides DCP Midstream
with the flexibility and opportunity to invest in a variety of regions in Texas and its neighboring states. Currently,
DCP Midstream owns and operates 61 gas processing plants in |8 states. Capital investment is granted to projects
that generate the best economic return for DCP Midstream. Currently, several projects in Louisiana, New Mexico
and Colorado are competing with Texas projects for company investment.”

Number of new facilitics in region [313.026(12)]

During the past two years, seven projects in the Permian Basin Regional Planning Commission Region applied for
value limitation agreements under Tax Code, Chapter 313,

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the DCP Midstream project requires appear to be in line with the
focus and themes of the plan. Texas identified manufacturing as one of six target clusters in the Texas Cluster
Initiative. The plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts DCP Midstream’s estimated economic impact to Texas. It depicts the direct, indirect and induced
effects to employment and personal income within the state. The Comptroller’s office calculated the economic
impact based on 16 years of annual investment and employment levels using software from Regional Economic
Models, Inc. (REMI). The impact includes the construction period and the operating period of the project.



Table 1: Estimated Statewide Economic Impact of Investment and Employment in DCP Midstream

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2012 54 62| 116 | $2,810,000 $4,190,000 |  $7,000,000
2013 59 79 [ 138 | $3,075,000 $5,925,000 |  $9,000,000
2014 10 40 50 $530,000 $3,470,000 |  $4,000,000
2015 10 40 50 $530,000 $4,470,000 |  $5,000,000
2016 10 46 56 $530,000 $4,470,000 |  $5,000,000
2017 10 42 52 $530,000 $4,470,000 |  $5,000,000
2018 10 45 55 $530,000 $4,470,000 |  $5,000,000
2019 10 45 55 $530,000 $4,470,000 |  $5,000,000
2020 10 45 55 $530,000 $5.470,000 |  $6,000,000
2021 10 49 59 $530,000 $5,470,000 |  $6,000,000
2022 10 50 60 $530,000 $6,470,000 | $7,000,000
2023 10 51 61 $530,000 $6,470,000 | $7,000,000
2024 10 53 63 $530,000 $6,470,000 | $7,000,000
2025 10 51 61 $530,000 $7.470,000 |  $8,000,000
2026 10 51 61 $530,000 $7,470,000 |  $8,000,000
2027 10 54 64 $530,000 $8,470,000 |  $9,000,000

Source: CPA, REMI, DCP Midstream

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in 2010. Glasscock ISD’s
ad valorem tax base in 2010 was $1.12 billion. The statewide average wealth per WADA was estimated at
$345,067 for fiscal 2010-2011. During that same year, Glasscock ISD’s estimated wealth per WADA was
$2,230,997. The impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district and Glasscock County, with
all property tax incentives sought being granted using estimated market value from DCP Midstream’s application,
DCP Midstream has applied for both a value limitation under Chapter 313, Tax Code and tax abatement with the
county. Table 3 illustrates the estimated tax impact of the DCP Midstream project on the region if all taxes are
assessed,




Table 2 Estimated Direet Ad Valorem Toxes with all properiy tnx incentives sought
Glusscock ISD
Glasscock ISD| M&O and
M&O and 1&S] [&S Tux
Estimated Estimated Glasscock | Glosscock | Tox Levies | Levies (After Estimated
Taxohle value | Taxable value ISD 1&S | ISD M&O |(Before Credit Credit Glasscock | Total Property
Year for 1&S for M&O Levy Levy Credited) Credited) County Taxes
Tax Rate'|  0,0748 1.0401 03000
2013]  $40,060000]  $40,060,000 $29.065 $416.664 $446,629 $446,629 $36,054 $482,683
2014] _ $55540000]  $55.540,000 $41.54 $571.672 $619215 $619.215 $49.986 $669,201
2015 $54,020,000 $30,000,000 $40407 $312,030 $352437 $352.437 S48.618 $401.055
2016]  $52500,000]  $30,000,000 $39.270 $312,030 $351,300 5298403 $47.250 $345.653
2017) _ $50980.000]  $30,000.000 $38,133 $312.030] $350,163 $297,267 $45,882 $343,149
2018]  $£49460000]  $30,000,000 $36.996/ $312,030 $349,026 $296,130 $44,514 $340.644
2019]  $47,180,000{  $30.000.000 $35.201 $312.030 8347321 $294.424 $42462) $336,880
2020] 456600000  $30.000000| $34,154 S312.03$ §346,184 $203,287 $41.04 $334,381
2021 $44,140000] _ $30,000.000 $33.017 $312,030] 5345047 $292,150 $39.726 $331,876
2022  $41,860.000[  $30.000.000 $31.311; $312.030] $343.341 $200,445 $37.674| §328,119
$40,606,000 $30,373 $422,343 $452,116 $452,716 $121.818] §574,534
$39.389,620 $29.463 $409,691 $439,155 $439,155 $118,169] §557,324
$38.200.731 $38.209.731 $28.581 5397419 $426.000 $426,000] M| I4_._§'29| $540,629
2026]  $37.065239]  $37.065.239 $21.125 5385516 $413.240 $413.240 $111,196 $524.436
2027]  $35955082|  $35.955082 $26,804 $373.969 $400.863 $400,863 $107.865 $508,728
Total $5,612,362| $1,006,937 $6,619,299
Assumes School Valie Limitation and Tax Abatement with the County.
Source: CPA, DCP Midstream
"Tax Rate per $100 Valuation
Table 3 Estimnted Direct Ad Valorem Taxes withoul property tax incentives |
|Glasscock ISD
Estimated Estimated Glnsscock | Glasscock M&O and Estimated
Taxable volue | Taxable value ISD 1&S | ISD M&O 1&S Tux Glosscock | Total 'roperty
Year for 1&S for M&O Levy Levy Lovles County Taxes
Tax Rate' 0,0748 10401} ’f 0,3000
| 2013]  $40060000]  $40.060,000 $29,965 $416.664] \ i 5446.629 5120.180 $566.809
2014]  $55540000  $55.540,000 $41,544 $571,672 \.\ J,-f $619.215 $166,620] $785.835
2015 $54.020000]  $54.020.000 $40407 $561.862( / 8602269 $162.060] §764.329,
2016]  $52.500000]  $52.500.000 $39.270 $546,053 / 5585323 $157.5004 5742823
2017  $50,980000( 550,980,000 $38,133 $530,243 "'. ; $568376 $152.940, §721.316]
2018] 49460000  $49.460.000 $36.996 $514.433 NS $551430 $148,380) $699.810
2019]  $47,180,000[  $47.180,000 $35.291 $490.719 W $526.010 $141,540 $667.550/
20qu £45.660.000]  $45.660.000 $3.154 $474910 !." “.I $509.063 $136,980 $646,043
2021 $44.140,000]  $44.140.000 $33.017 $459,100 oA $492,117 $132,420 $624.537
2022)  $41.860,000]  $41.860,000] 831,311 $435,380) JY $466.697 $125,580 $592.277
2023 $40.606000] _ S40.606,000 s30373]  sd2n343 ‘\\ $452.716 §121,818 8574534
2024)  §39.389.620{  $39.389.620 $29.463 $409.691| % $439,155 $118,169 $557.324
2025  $38200.731 209,731 528,581 $307419 / \ $426.000 $114.629] §540629
2026]  $37.065239]  $37.065.239 $27,725 $385.516 f' { $413.240 $111.196] §524436
2027|  $35955082]  $35955,082 526.8%M $373.969) $400.863 $107.865 §508,728
Total $7,499,104] $2,017,877 $9,516,981

Source: CPA, DCP Midsiream
"Tax Rate per $100 Valuation




Attachment | includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation, “Table 5” in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $6,995,980. The estimated gross 15 year M&O tax benefit, or levy loss, is $1,886,741.

Attachment 3 is an economic overview of Glasscock County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is

not intended for any other purpose.
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June 1, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency has analyzed the revenue gains that would be realized by
the proposed DCP Midstream project for the Glasscock County Independent School
District (GCISD). Projections prepared by our Office of School Finance confirm the
analysis that was prepared by Moak, Casey and Associates and provided to us by your
division. We believe their assumptions regarding the potential revenue gain are valid,
and their estimates of the impact of the DCP Midstream project on GCISD are correct.

Please feel free to contact Al McKenzie, manager of forecasting, facilities, and

transportation, by phone at (512) 463-9186 or by email at al. nckenzie@tea.state.tx.us if
you need further information regarding this issue.

Sincerely,
Belinda Dyer
Division Manager

Office of School Finance

BD/bd
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June 1, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Strest

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed DCP Midstream project on the number and size of
school facilities in Glasscock County Independent School District (GCISD). Based on the
analysis prepared by Moak, Casey and Associates for the school district and a
conversation with the GCISD superintendent, Steve Long, the TEA has found that the
DCP Midstream project would not have a significant impact on the number or size of
school facilities in GCISD.

Please feel free to contact Al McKenzie, manager of forecasting, facilities, and

transportation, by phone at (512) 463-9186 or by email at al.mckenzie@tea.state.tx.us if
you need further information regarding this issue.

Sincerely,

‘ E
Belinda Dyer
Division Manager

Office of School Finance

BD/bd
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Glasscock County

Population
® Total county population in 2010 for Glasscock County: 1,236 , up 0.4 percent from 2009. State population increased 1.8 percent in

the same time period.
® Glasscock Counly was the slate's 2451h largest counly in population in 2010 and the 168 th faslesl growing county from 2008 to

2010.
® Glasscock County's population in 2009 was 64.9 percent Anglo (above lhe slate average of 46.7 percent), 0.7 percant African-
American (below the stale average of 11,3 percanl) and 34,1 percenl Hispanic (below the stale average of 36.9 percent).

m 2009 populalion of the largest cities and places in Glasscock County:

Economy and Income

Employment

| Sgptember 2011 total employment In Glasscock County: 601, unchanged 0.0 percent from Seplember 2010. State total
employment increased 0.9 percent during the same period.
(October 2011 employmant data will be available November 18, 2011).

= September 2011 Glasscack Counly unemployment rate: 6.7 percent, up from 6.4 percent in September 2010. The slalewide
unemploymen rate for September 2011 was 8.5 percent, up from 8.2 percent In Seplember 2010.

# September 2011 unemployment rate in the city of:

(Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
clty unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates).

Income

® Glasscock County's ranking In per caplta personal Income In 2009: 45th with an average per capila Income of $38,371, up 1.3
percent from 2008. Slatewide average per capila personal income was $38,609 in 2009, down 3.1 percent from 2008.

Industry

m Agricultural cash values in Glasscock County averaged $39.39 million annually from 2007 to 2010. Counly total agricullural values
in 2010 were up 62.0 percent from 2009. Major agricullure related commodities in Glasscock Counly during 2010 included:

= Pecans = Qlher Beef * Hunting = Cottonseed = Cotton
® 2011 oil and gas production In Glasscock Counly: 3.7 million barrels of oll and 12.1 milllon Mecf of gas. In Seplember 2011, there
were 1338 producing oll wells and 113 producing gas wells.

Taxes

Sales Tax - Taxable Sales
{County and city taxable sales data for 1st quarter 2011 is currently targeted for release in mid-September 2011).
Quarierly (Septambar 2010 through December 2010)
m Taxable sales in Glasscock County during the fourth quarter 2010; $1.26 milllon, up 107.5 percent from the same quarter in 2009.

m Taxable sales during the fourth quarter 2010 in the cily of.

Taxabla Sales through the end of 4th quarter 2010 {January 2010 through Dacembar 30, 2010)
m Taxable sales in Glasscock County through the fourth quarter of 2010: $3.03 million, up 49.0 percent from the same period in 2009.

®w Taxable sales through the fourth quarter of 2010 in the city of:

Annual (2010)

® Taxable sales in Glasscock Counly during 2010: $3.03 million, up 49.0 percent from 2009,

B Glasscock County sent an estimated $189,309.13 (or 0.00 percent of Texas' taxable sales) in state sales laxes to ihe stale treasury
in 2010.

@ Taxable sales during 2010 in the clty of:

Page 10of3 Glasscock County




Wednesday, May 30, 2012

Sales Tax — Local Sales Tax Allocations
(The ralease date for sales tax allocatlons to citles for the sales activity month of September 2011 Is currently scheduled for
November 9, 2011.)

Monthly
m Statewide payments based on lhe sales activity month of August 2011: $505,22 million, up 13.9 percent from August 2010,

& Payments to all cilies in Glasscock County based on the sales activity month of August 2011:
m Payment based on the sales activity monih of August 2011 to the city of:

Fiscal Year

m Statewlde payments based on sales aclivily months from September 2010 through August 2011: $6.08 billion, up 8.0 percent from
the same perlod in 2010,

m Payments to all cilies In Glasscock County based on sales activity months from September 2010 through August 2011;

m Payments based on sales aclivily months from Seplember 2010 through August 2011 {o the city of:

January 2011 through August 2071 (Sales Actlvity Year-Ta-Date)

m Statewide payments based on sales aclivily months through August 2011: $3.99 blllion, up 8.3 percent from the same perlod in
2010,
m Payments to all cities in Glasscock County based on sales aclivity months through August 2011:

®m Paymenls based on sales aclivily months through August 2011 to the cily of:

12 months ending in August 2011

m Statewide payments based on sales activily in the 12 months ending in August 2011: $6.08 billion, up 8.0 percent from the previous
12-month period.

= Payments (o all cilies in Glasscock Counly based on sales activity in the 12 months ending in August 2011:

m Payments based on sales aclivity in the 12 months ending in August 2011 to the city of:

a Clly Calendar Year-To-Date (RJ 2011)
® Payment to the cities from January 2011 through October 2011:

Annual (2010)
B Statewide payments based on sales aclivity monthe in 2010: $5.77 billion, up 3.3 percent from 2009.
® Payments to all citles In Glasscock County based on sales aclivily months in 2010:
® Payment based on sales activity months in 2010 to the city of:

Property Tax
B As of January 2008, property values in Glasscock County: $1.23 billion, down 2.0 percent from January 2008 values. The property
tax base per person In Glasscack Counly is $1,009,745, above the statewide average of $85,809. Aboul 75.2 percent of the
property tax base s derived from oil, gas and minerals.

State Expenditures
# Glasscock County's ranking in slate expenditures by counly In fiscal year 2010: 262nd. State expenditures in the counly for
FY2010: $1.53 million, down 0.5 percent from FY2009.

® |n Glasscock County, § state agencles provide a total of 12 jobs and $98,486.00 in annualized wages (as of 1st quarter 2011).
® Major state agencies in the county (as of first quarter 2011):

= AgriLife Extension Service = Department of Transportation
= Depariment of State Health Services =Texas A & M University

Page 2 of 3 Glasscock Counly
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Higher Education

M Community colleges in Glasscock County fall 2010 enrolimenl:
* None.

® Glasscock Counly is in the service area of the following:
= Howard Counly Junior College with a fall 2010 enroliment of 4,685 , Counties in the service area include:

Coke County
Concho Counly
Dawson County
Glasscock Counly
Howard County
Irlon County
Kimble Gounty
Martin County
Menard Counly
Schleicher County
Sterling County
Sutton County
Tom Green County

H [nslilulions of higher education in Glasscock County fall 2010 enroliment:
= None.

School Districts
B Glasscock Counly had 1 school dislricts with 2 schools and 274 sludents in the 2008-10 schaol year.

(Statewide, the average teacher salary In school year 2008-10 was $48,263. The percentage of students, statewide,
mesting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.)

« Glasscock County I1SD had 274 studenls in the 2008-10 school year. The average teacher salary was $47,905,
The percentage of students meeting the 2010 TAKS passing standard for all tests was B7 percenl,

Page 3 of 3 Glasscock County
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SUMMARY OF FINANCIAL IMPACT OF THE PROPOSED DCP
MIDSTREAM PROJECT ON THE FINANCES OF THE GLASSCOCK
COUNTY INDEPENDENT SCHOOL DISTRICT UNDER A
REQUESTED CHAPTER 313 PROPERTY VALUE LIMITATION

April 19, 2012 Final Report
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GCISD and DCP Midstream School Finance Report
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Estimated Impact of the Proposed DCP Midstream
Project on the Finances of the Glasscock County
Independent School District under a Requested Chapter
313 Property Value Limitation

Introduction

DCP Midstream (DCP) has requested that the Glasscock County Independent School District
(GCISD) consider granting a property value limitation under Chapter 313 of the Tax Code, also
known as the Texas Economic Development Act. In an application initially submitted to GCISD
on January 9, 2012 and later amended, DCP proposes to invest $80 million to construct a new
natural gas processing plant project in GCISD.

The DCP project is consistent with the state’s goal to “encourage large scale capital investments
in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax Code granted
eligibility to companies engaged in manufacturing, research and development, and renewable
electric energy production to apply to school districts for property value limitations. Subsequent
legislative changes expanded eligibility to clean coal projects, nuclear power generation and data
centers, among others.

Under the provisions of Chapter 313, GCISD may offer a minimum value limitation of $30
million. The provisions of Chapter 313 call for the project to be fully taxable in the 2013-14 and
2014-15 school years, unless the District and the Company agree to an extension of the start of
the two-year qualifying time period. For the purpose of this analysis, it is assumed that the
qualifying time period will be the 2013-14 and 2014-15 school years. Beginning in 2015-16, the
project would go on the local tax roll at $30 million and remain at that level of taxable value for
eight years for maintenance and operations (M&O) taxes.

The full taxable value of the project could be assessed for debt service taxes on voter-approved
bond issues throughout the limitation period, with GCISD currently levying a $0.0748 I&S tax
rate. The full taxable value of the investment is expected to reach $56 million in 2014-15, with
depreciation expected to reduce the taxable value of the project over the course of the value

limitation agreement,

In the case of the DCP Midstream project, the agreement calls for a calculation of the revenue
impact of the value limitation in years 3-10 of the agreement, under whatever school finance and
property tax laws are in effect in each of those years. GCISD would experience a revenue loss as
a result of the implementation of the value limitation in the 2015-16 school year (-$14,230). Over
the eight-year limitation period, the hold-harmless amounts are estimated to total approximately

$43,000.

Under the assumptions outlined below, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $1.8 million over the course of the agreement. This amount is net of any
anticipated revenue losses for the District.

School Finance Impact Study - GCISD Page |1 April 19,2012
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School Finance Mechanics

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct its property value study and
now the planned audits of appraisal district operations in alternating years. A taxpayer receiving a
value limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a
tax bill for 1&S taxes based on the full project value throughout the qualifying and value
limitation period (and thereafter). The school funding formulas use the Comptroller’s property
values that reflect a reduction due to the property value limitation in years 4-11 as a result of the
one-year lag in property values.

The third year is often problematical for a school district that approves a Chapter 313 value
limitation. The implementation of the value limitation often results in a revenue loss to the school
district in the third year of the agreement that would not be reimbursed by the state, but require
some type of compensation from the applicant under the revenue protection provisions of the
agreement. In years 4-10, smaller revenue losses would be anticipated when the state property
values are aligned at the minimum value established by the Board on both the local tax roll and
the corresponding state property value study, assuming a similar deduction is made in the state
property values.

Under the HB 1 system adopted in 2006, most school districts received additional state aid for tax
reduction (ASATR) that was used to maintain their target revenue amounts established at the
revenue levels under old law for the 2005-06 or 2006-07 school years, whichever was highest. In
terms of new Chapter 313 property value limitation agreements, adjustments to ASATR funding
often moderated the impact of the reduced M&O collections as a result of the limitation, in
contrast with the earlier formula-driven finance system.

House Bill 3646 as enacted in 2009 created more “formula” school districts that were less
dependent on ASATR state aid than had been the case previously. The formula reductions
enacted under Senate Bill 1 (SB 1) as approved in the First Called Session in 2011 are designed fo
make $4 billion in reductions to the existing school funding formulas for the 2011-12 and 2012-
13 school years. For the 2011-12 school year, across-the-board reductions were made that
reduced each district’s WADA count and resulted in an estimated 778 school districts still
receiving ASATR to maintain their target revenue funding levels, while an estimated 249
districts operating directly on the state formulas.

For the 2012-13 school year, the SB 1 changes called for smaller across-the-board reductions and
funding ASATR-receiving target revenue districts at 92.35 percent of the level provided for under
the existing funding formula. The number of formula districts is expected to reach 624 in the
2012-13 school year, with 403 districts expected to receive ASATR funding,

For the 2013-14 school year and beyond, the ASATR reduction percentage will be set in the
appropriations bill. The recent legislative session also saw the adoption of a statement of
legislative intent to no longer fund target revenue (through ASATR) by the 2017-18 school year.
It is likely that ASATR state funding will be reduced in future years and eliminated by the 2017-
18 school year, based on current state policy.

One key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the DCP
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project, the agreement calls for a calculation of the revenue impact of the value limitation in years
3-10 of the agreement, under whatever school finance and property tax laws are in effect in each
of those years. This meets the statutory requirement under Section 313.027(f)(1) of the Tax Code
to provide school district revenue protection language in the agreement.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation.

The general approach used here is to maintain static enrollment and property values in order to
isolate the effects of the value limitation under the school finance system. The current SB |
reductions are reflected in the underlying models. With regard to ASATR funding, the 92.35
percent reduction enacted for the 2012-13 school year is maintained until the 2017-18 school
year, There is a statement of legislative intent adopted in 2011 to no longer fund target revenue by
the 2017-18 school year, so that change is reflected in the estimates presented below. The
projected taxable values of the DCP Midstream project are factored into the base model used
here. The impact of the limitation value for the proposed DCP project is isolated separately and
the focus of this analysis.

Student enrollment counts are held constant at 266 students in average daily attendance (ADA) in
analyzing the effects of the DCP project on the finances of GCISD. The District’s local tax base
reached $1,.57 billion for the 2011 tax year and is maintained for the forecast period in order to
isolate the effects of the property value limitation. An M&O tax rate of $1.04 is used throughout
this analysis. GCISD has estimated state property wealth per weighted ADA or WADA of
approximately $3.1 million for the 2011-12 school year. The enrollment and property value
assumptions for the 15 years that are the subject of this analysis are summarized in Table 1.

School Finanece Impact

School finance models were prepared for GCISD under the assumptions outlined above through
the 2027-28 school year. Beyond the 2012-13 school year, no attempt was made to forecast the
88" percentile or Austin yield that influence future state funding beyond the projected level for
that school year. In the analyses for other districts and applicants on earlier projects, these
changes appeared to have little impact on the revenue associated with the implementation of the
property value limitation, since the baseline and other models incorporate the same underlying

assumptions.

Under the proposed agreement, a model is established to make a calculation of the “Baseline
Revenue” by adding the value of the proposed DCP Midstream facility to the model, but without
assuming that a value limitation is approved. The results of the model are shown in Table 2.

A second model is developed which adds the DCP Midstream value but imposes the proposed
property value limitation effective in the third year, which in this case is the 2015-16 school year,
The results of this model are identified as “Value Limitation Revenue Model” under the revenue
protection provisions of the proposed agreement (see Table 3).
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A summary of the differences between these models is shown in Table 4. The model results show
approximately $4.0 million a year in annual net General Fund revenue, after recapture and other
adjustinents have been made.

Under these assumptions, GCISD would experience a revenue loss as a result of the
implementation of the value limitation in the 2015-16 school year (-$14,230). The revenue
reduction results from the mechanics of the up to six cents beyond the compressed M&O tax rate
equalized to the Austin yield or not subject to recapture, which reflect the one-year lag in value
associated with the property value study. Over the course of the agreement, total formula losses
are expected to reach $43,000.

As noted previously, no attempt was made to forecast further reductions in ASATR funding
beyond the 92.35 percent adjustment adopted for the 2012-13 school year. It is assumed that
ASATR will be eliminated beginning in the 2017-18 school year, based on the 2011 statement of
legislative intent.

One risk factor under the estimates presented here relates to the implementation of the value
limitation in the 2015-16 school year, The formula loss of $14,230 cited above between the base
and the limitation models for the 2015-16 school year is based on an assumption of about
$250,000 in M&O tax savings for DCP when the $30 million limitation is implemented. Under
the estimates presented here and as highlighted in Table 4, an increase in ASATR funding of
about $38,000 may offset some or all of the reduction in M&O taxes in the first year the value
limitation is in effect, along with $192,000 in reduced recapture costs.

In general, the ASATR offset poses little financial risk to the school district as a result of the
adoption of the value limitation agreement. Based on these estimates, reduced recapture will
offset most of the reduction in M&O taxes as a result of the adoption of the value limitation.

The Comptroller’s state property value study influences these calculations, as noted previously.
At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
limitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for 1&S taxes. This
situation exists for the eight years that the value limitation is in effect. Beginning with the 2011
tax year, the Comptroller’s Property Tax Assistance Division will make two value determinations
tor school districts granting Chapter 313 agreements, consistent with local practice. A
consolidated single state property value had been provided previously.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
agreement. A $1.04 per $100 of taxable value M&O rate is assumed in 2012-13 and thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total $1.5
million over the life of the agreement. In addition, DCP would be eligible for a tax credit for
M&O taxes paid on value in excess of the value limitation in each of the first two qualifying
years, The credit amount is paid out slowly through years 4-10 due to statutory limits on the scale
of these payments over these seven years, with catch-up payments permitted in years 11-13. The
tax credits are expected to total approximately $370,000 over the life of the agreement, with no
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unpaid tax credits anticipated. The District is to be reimbursed by the Texas Education Agency
for the cost of these credits.

The key GCISD revenue losses are expected to total approximately -$42,942 over the course of
the agreement. The potential total net tax benefits (inclusive of tax credits but after hold-harmless
payments are made) are estimated to total $1.8 million over the life of the agreement, While
legislative changes to ASATR funding could increase the hold-harmless amount owed in the first
two years of the agreement, these amounts are modest and there would still be a substantial tax
benefit to DCP under the value limitation agreement for the remaining years that the limitation is
in effect. Reductions in recapture costs offset most of the reduction in M&O tax collections for
the eight years that the value limitation is in effect,

Facilities Funding Impact

The DCP project remains fully taxable for debt services taxes, with GCISD currently levying a
$0.0748 1&S rate. The value of the DCP project is expected to depreciate over the life of the
agreement and beyond, but full access to the additional value is expected to increase the District’s
tax base. At its peak taxable value, however, there will be minimal impact on the District’s
current 1&S tax rate.

The DCP project is not expected to affect GCISD in terms of enrollment. Continued expansion of
the project and related natural gas development could result in additional employment in the area
and an increase in the school-age population, but this project is unlikely to have much impact on a
stand-alone basis.

Conclusion

The proposed DCP Midstream natural gas processing plant project enhances the tax base of
GCISD. It reflects continued capital investment in keeping with the goals of Chapter 313 of the

Tax Code.

Under the assumptions outlined above, the potential tax savings for the applicant under a Chapter
313 agreement could reach an estimated $1.8 million. (This amount is net of any anticipated
revenue losses for the District.) The additional taxable value also enhances the tax base of
GCISD in meeting its future debt service obligations.
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Table 1 — Base District Information with DCP Midstream Project Value and Limitation Values

CPTD CPTD
M&0 1&S CAD Value Value with ~ Value with
Year of School Tax Tax CAD Value with CPTD with CPTD With Project Limitation
Agreement Year ADA  WADA Rate Rate with Project Limitation Project Limitation per WADA  per WADA
Pre-Year1 2012-13 26577 50263 $1.0401 $0.0748 $1,583743,553 $1583,743553 $1.362,508,620 $1,362,508,620 $2.710,736 $2,710,736
1 2013-14 26577 50263 $1.0401 $0.0748  $1,669,303,553  $1,669,303,553  $1,367,508,620  $1,367,508,620 52,720,684  $2,720,684
2 2014-15 26577 50263 $1.0401 $0.0748 $1,664,283,553  $1,664,283553 $1,453,068620 $1,453,068620 $2,890,907 $2,890,907
3 2015-16  265.77 50263 $1.0401 $0.0748 $1662,763,553 $1,638,743,553 $1,448,048620 $1,448,048620 $2,880,919 $2,880,919
4 2016-17 26577 50263 $1.0401 $0.0748 $1,661,243553 $1,638,743553 $1446,528620 $1422508620 $2,877,895 $2,:830,107
5 2017-18 26577 51042 $1.0401 $0.0748 $1659,723,553 $1638,743553 $1,445008620 §1,422,508620 $2,831,046 $2,786,964
6 2018-19 26577 51042 $1.0401 $0.0748 $1,668,203553 $1,638,743,553 $1,443488620 $1422508,620 $2,828,068 $2,786,964
7 2019-20 26577 51042 510401 $0.0748  $1,846,958,106 $1,820,778,106 $1,441,968,620 $1,422,508,620 $2,825,000 $2,786,964
8 202021 26577 51042 $1.0401 $0.0748 $1,841,417416 $1,825757,416 $1,630,723,173 $1,613543,173  $3,194,896  $3,161,237
9 202122 26577 51042 $1.0401 $0.0748  $1,835957,139  $1,821,817,130  $1625182,483  $1,609,522,483  $3,184,041  $3,153,360
10 2022-23 26577 51042 $1.0401 $0.0748 $1,845770,668 $1,833,910668 $1619722206 $1,605562,206 3,173,343  $3,145640
1 2023-24 26577 51042  $1.0401 $0.0748  $1.840,227,426 $15840,227,426 $1,629,535,735 $1,617,675,735 $3,192,570  $3,169,334

12 2024-25 26577 51042 $1.0401 $0.0748 $1,834,797,489 $1,834,797,489  $1623,992493  $1,623,992,493 §3,181,709  $3,181,709
13 202526 26577 51042 $1.0401 $0.0748 $1,820.478,214 $1,820,478,214  $1,618,562,556 $1,618,562,556 $3,171,071  $3,171,071
14 202627 26577 51042 $1.0401 $0.0748 $1,824,267,024 $1,824,267,024 $1613,243281 $1613243281 §3,160,650  $3,160,650
15 202728 26577 51042  $1.0401  $0.0748  $1,819,167,141  $1,819,167,141  $1,608,032,001  $1,608,032,091 §3,150,440  $3,150,440

*“Tier Il Yield: $47.65; AISD Yield: $59.97; Equalized Wealth: $476,500 per WADA

Table 2— “Baseline Revenue Model”--Project Value Added with No Value Limitation

State Aid  Recapture

M&O Taxes Additional From from the
@ State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed State Hold Formula Recapture  Local M&O  M8&OTax  Local Tax General
Agreement Year Rate Aid Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1 2012-13  $15229,220  $87,227  $149,953 $0  -$12,480,470 $980,563 $0 -538,108  $3,928,385
1 2013-14  $16,048,575  §87,227 $16,240 80 -$13,166,112  $1,033,319 $0 -540,178  $3,979,071
2 2014-15  $16,000,502  $87,227  $189,666 $0  -$13,291465  $1,030,224 $0 -$40,372  $3975,782
3 2015-16  §15,985,946 895,871  $174,287 $0  -$13,270,174  §1,029,287 $0 -$40,317  $3,974,899
4 2016-17  $15971,389  $114,474  $155,316 S0 -$13,255249  $1,028,350 $0 -$40,275  $3,974,004
5 201718 $15,956,833  §95,871 $0 $0 -$13,198,604  §1,027.412 $0 -$40,156  $3,841,357
6 2018-19  $§15942277  $114,474 $0 $0 -$13,183672  $1,026,475 $0 -$40,114  $3,859,440
7 2019-20  $17,749,864  $95,871 $0 S0 -$14,683547  $1,142,860 $0 -$44,656  $4,260,392
8 202021  $17,696,804 $114,474 $0 $0  -$14,984,932  $1,139,444 $0 -$45,179  $3,920,610
9 202122 $17,644514  $95,871 §0 $0 -$14,931,469  $1,136,077 $0 -$45,029  $3,899,864
10 202223 $17,738/492  $114,474 $0 $0  -$15002,434  $1,142,128 $0 -$45,262  $3,947,408
1" 2023-24  $17,685408  $95,871 $0 $0 -$14973,314  $1,138,710 $0 -$45,147  $3,901,528
12 2024-25  $17,633,409 $114,474 $0 $0  -$14920,092  $1,135362 $0 -$44,.997  $3,918,155
13 2025-26  $17,582,469  $114,474 $0 $0  -$14,867,948  $1,132,082 0 -$44,850  $3,916,227
14 2026-27  $17,532,565  $114,474 $0 $0 -$14,816,856  $1,128,869 $0 -$44,706  $3,914,346
15 2027-28  $17,483,727  $114,474 $0 $0  -$14,766,838  $1,125,724 $0 -$44,565  $3,912,521
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Table 3— “Value Limitation Revenue Model”--Project Value Added with Value Limit

State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed State Held Formula Recapture  Local M&O  M&O Tax Local Tax General
Agreement Year Rate Aid Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1 201213  $15229,220  $87,227  §149,953 $0  -$12,480,470 $980,563 $0 -$38,108  $3,928,385
1 2013-14  $16,048,575  $87,227 $16,240 $0 -$13,166,112  $1,033,319 $0 540,178 $3,979,071
2 2014-15  $16,000502  $87,221  $189,666 $0  -$13,291465  $1,030,224 $0 -$40,372  $3,975,782
3 2015-16  $15,755,921  $95,871 $212,333 S0 -$13,078,195  §$1,014,476 $0 -$39,737  $3,960,669
4 2016-17  $15755921 §114,474  §146,941 $0  -$13,031,406  $1,014,476 $0 -$30,648  $3,960,758
5 2017-18  §15,755921  $95,871 $0 S0 -$12,989,562  $1,014,476 $0 -$39,570  $3,837,136
6 2018-19  $15,755921 $114,474 $0 $0  -$12,989,562  $1,014,476 $0 539,670  $3,855,739
7 2019-20  §17,585341  $95,671 $0 $0  -$14,506,198  $1,132,267 $0 -$44,165  $4,263,116
8 2020-21  $17,546,838  $114,474 $0 S0  -$14,820468  $1,129,788 $0 -$44,744  $3,916,888
9 2021-22  $17,509,104  $95,871 $0 $0 -$14,790,829  $1,127,358 $0 -$44,635  $3,896,869
10 2022-23  $17,624916  $114474 $0 $0 -$14,882605  $1,134,815 $0 -$44,918  §3,946,662
i1 2023-24  $17,685408  $95,871 $0 $0  -$14,953,962  $1,138,710 §0 -$45,110  $3,920,917
12 202425  $17,633,409  $114,474 $0 $0  -$14920,092  $1,135362 $0 -$44.997 3,918,155
13 202526 $17,582469 $114,474 $0 $0  -$14,867,948  $1,132,082 $0 -944,850  $3916,227
14 2026-27  $17,532,565 $114,474 $0 $0 -$14,816,856  $1,128,869 $0 -$44,706  $3,914,346
15 202728  $17,483,727  $114,474 $0 S0 -$14,766,838  $1,125724 30 -544,565  $3,912,521
Table 4 — Value Limit less Project Value with No Limit
State Aid  Recapture
M&O Taxes Additional From from the
@ State Aid-  Excess Additional  Additional  Additional  Total
Year of School Compressed  State Hold Formula  Recapture  Local M&O  M&O Tax LocalTax  General
Agreement Year Rate Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1  2012-13 $0 $0 $0 $0 $0 $0 $0 $0 $0
1 2013-14 $0 $0 $0 $0 $0 $0 $0 $0 $0
2 2014-15 $0 $0 $0 $0 $0 $0 $0 $0 $0
3 2015-16 -$230,025 $0 $38,046 $0  $191,979 -$14,811 $0 §5680  -$14,230
4 2016-17 -$215,469 $0 -$8,375 $0 $223,843 -$13,873 $0 $627  -$13,246
5 2017-18 -$200,913 $0 $0 $0  $200,042 -$12,936 $0 $585  -$4,221
6 2018-19 -$186,356 $0 $0 $0 $194,111 -$11,999 $0 $543  -$3,701
7 2019-20 -$164,522 $0 $0 30 §177,349 -$10,593 $0 $491 $2,724
8 2020-21 -$149,966 $0 $0 $0  §155464 -$9,656 $0 $436  -$3722
9 2021-22 -$135,410 $0 $0 $0  §140,640 -$8,719 $0 $394  -$3,095
10 2022-23 -$113,576 $0 $0 $0  §119,829 -$7,313 $0 $334 -$726
1 2023-24 $0 $0 $0 $0 $19,352 $0 $0 §37  $19,389
12 2024-25 $0 $0 $0 $0 $0 $0 $0 $0 $0
13 2025-26 $0 $0 $0 0 §0 $0 $0 §0 $0
14 2026-27 $0 $0 $0 $0 $0 $0 $0 $0 $0
15 2027-28 $0 $0 50 $0 0 $0 50 $0 $0
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Table 5 - Estimated Financial impact of the DCP Midstream Project Property Value Limitation Request
Submitted to GCISD at $1.04 M&O Tax Rate

Year of School Project Estimated Value Assumed Taxes Taxes Tax Tax Tax Benefit ~ School  Estimated
Agreement Year Value Taxable Savings M&O Tax Before after Savings@  Credits to District Net Tax
Value Rate Value Value Projected for First Company  Revenue  Benefits
Limit Limit M&O Rate Two Before Losses
Years Revenue
Above Protection
Limit

Pre-Year1 201213 $0 $0 $0 $1.040 $0 $0 $0 $0 $0 $0 $0
1 2013-14  $40,060,000  $40,060,000 $0 $1.040 $416,664 $416,664 $0 $0 $0 $0 $0
2 2014-15  $55,540,000  $55,540,000 $0 $1.040 $577,672 $577,672 S0 $0 $0 $0 $0
3 2015-16  $54,020,000  $30,000,000 $24,020,000 $1.040 $561,862 $312,030 $249,832 $0 $249,832  -$14,230 $§235,602
4 2016-17  $52,500,000  $30,000,000  $22,500,000 $1.040 $546,053 $312,030 $234,023  $52,897 $286,919  -$13,246 $273,673
5 2017-18  $50,980,000  $30,000,000  $20,980,000 $1.040 $530,243 $312,030 $218,213  $52,897 $271,108 -54,221 $266,888
6 2018-19  $49,460,000 $30,000,000  $19,460,000 $1.040 $514,433 $312,030 $202,403  $52,897 $255,300 -$3,701 $251,599
7 201920  $47,180,000  $30,000,000  $17,180,000 $1.040 $490,718 $312,030 $178,689  $52,897 $231,586 $0 $231,586
8 2020-21 $45,660,000 $30,000,000 $15,660,000 $1.040 $474,910 $312,030 $162,880  $52,897 $215,776 -$3,722 $212,054
9 2021-22  $44,140,000  $30,000,000  $14,140,000 $1.040 $459,100 $312,030 $147,070  $52,897 $199,967 -$3,005 $196,872
10 2022-23  $41,860,000  $30,000,000  $11,860,000 $1.040 $435,386 $312,030 $123356  $52,897 $176,252 $726 $175,527
1 202324  $40,606,000  $40,606,000 $0 $1.040 $422,343 $422,343 $0 $0 $0 $0 $0
12 2024-25 $39,389,620  $39,389,620 $0 $1.040 $409,691 $409,691 $0 $0 $0 $0 $0
13 2025-26  $38,209,731  $38,209,731 $0 $1.040 $397,419 $397,419 $0 $0 $0 $0 $0
14 2026-27  $37,065,239  $37,065,239 $0 $1.040 $385,516 $385,516 $0 $0 $0 $0 $0
15 2027-28  $35955,082  $35,955,082 $0 $1.040 $373,969 $373,969 $0 S0 $0 $0 $0
Totals: $6,995980 $5479,514  $1,516,466 $370,276  $1,886,741  -$42,942  $1,843,799

Tax Credit for Value Over Limit in First 2 Years Year 1 Year 2 Max Credits

$104,634  $265,642 $370,276

Credits Eamed $370,276

Credits Paid $370.276

Excess Credits Unpaid $0

*Note: School District Revenue-Loss estimates are subject to change based on numerous factors, including
legislative and Texas Education Agency administrative changes to school finance formulas, year-to-year
appraisals of project values, and changes in school district tax rates. One of the most substantial changes to the
school finance formulas related to Chapter 313 revenue-loss projections could be the treatment of Additional
State Aid for Tax Reduction (ASATR). Legislative intent is to end ASATR in 2017-18 school year. Additional
information on the assumptions used in preparing these estimates is provided in the narrative of this Report,
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Attachment G

Participation Agreement



AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

GLASSCOCK COUNTY INDEPENDENT SCHOOL DISTRICT

and

DCP MIDSTREAM, LP
(Texas Taxpayer [D # 32037772772)

Dated

August 13, 2012




AGREEMENT FOR LIMITATION ON APPRAISED VALUE O PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS §

COUNTY OF GLASSCOCK  §

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between the GLASSCOCK
COUNTY INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully
created independent school district within the State of Texas operating under and subject to the
Texas Education Code, and DCP MIDSTREAM, LP, (Texas Taxpayer ID #18410411666),
hereinafter referred to as the “Applicant.” The Applicant and the District are hercinafter
sometimes referred (o individually as a “Parly” and collectively as the “Partics.” Certain
capitalized and other terms used in this Agreement shall have the meanings ascribed to them in
Section 1.3,

RECITALS

WHEREAS, on January 9, 2012, the Superintendent of Schools (hereinafier referred to as
“Superintendent”) of the Glasscock County Independent School District, acting as agent of the
Board of Trustees of the District (the “Board of Trustees™), received from the Applicant an
Application for Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of
the Texas Tax Code; and,

WHEREAS, on Ianuary 9, 2012, the Board of Trustees authorized the Superintendent to
accept, on behalf of the District, the Application from DCP Midstream, LP, and on January 9,
2012, the Superintendent acknowledged receipt of the Application and the requisite application
fee as established pursuant to Texas Tax Code §313.025(a)(1) and Local District Policy CCG
(Local); and,

WHEREAS, the Application were delivered to the office of the Complroller for review
pursuant to Texas Tax Code §313.025(d); and,

IVHEREAS, the Comptroller, via letter, has established May 15, 2012 as the completed
Application date; and,

WHEREAS, pursuant to 34 Texas Administrative Code §9.1054, the Application was
delivered for review to the Glasscock County Appraisal District established in Glasscock
County, Texas (the “Appraisal District”), pursuant to Texas Tax Code §6.01; and,

Agreement for Linltation on Apprafsed Value
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WHEREAS, the Comptroller reviewed the Application pursuant to Texas Tax Code
§313.025(d), and on June 4, 2012 the Comptroller, via letter, recommended that the Application

be approved; and,

WHEREAS, the Comptroller conducted an cconomic impact evaluation pursuant to
Chapter 313 of the Texas Tax Code which was presented {o the Board of Trustees at a public
hearing held in connection with the Board of Trustees’ consideration of the Application; and,

WHEREAS, the Board of Trustees has carefully reviewed the economic impact
evaluation prepared pursuant to Texas Tax Code §313.026 and has carefully considered the
Compitroller’s positive recommendation for the project; and,

WHEREAS, on August 10, 2012, the District received wrillen notification, pursuant to
34 Texas Administrative Code §9.1055(¢)(2)(A), that the Comptroller reviewed this Agreement,
and reaffirmed the recommendation previously made on June 4, 2012 that the Application be

approved; and,

WHEREAS, on August 13, 2012, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District; and,

WHEREAS, on August 13, 2012, the Board of Trustees made factual findings pursuant
to Texas Tax Code §313.025(f), including, but not limited to findings that: (i) the information in
the Application is true and correct; (ii) this Agreement is in the best interest of the District and
the State of Texas; (iii) the Applicant is eligible for the limitation on appraised value of the
Applicant’s Qualified Property; and, (iv) each criterion referenced in Texas Tax Code

§313.025(e) has been met; and,

WHEREAS, pursuant to Texas Tax Code to §313.051(b), in Schedule C of the
Application, the Applicant has commifted to create and maintain ten (10) New Jobs when the
project becomes fully operational, eighty percent (80%) of which will be Qualifying Jobs, until
the Final Termination Date; and,

WHEREAS, on August 13, 2012, the Board of Trustees determined that the Tax
Limitation Amount requested by the Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Tax Code, §§313.022(b) and 313.052, as such
Tax Limitation Amount was computed for the effective date of this Agreement; and,

WHEREAS, on August 13, 2012, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the President and Secretary of the Board of Trustees to execute

and deliver such Agreement (o the Applicant;

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Partics agree as follows:
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ARTICLET
AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS
Scetion 1.1, AurHoRriry

This Agreement is executed by the District as its wrilten agreement with the Applicant
pursuant o the provisions and authority granted to the District in Texas Tax Code §313.027.

Scetion 1.2, TERM OF THE AGREEMENT

This Agrcement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that the Applicant makes a Qualified Investment in
the amount defined in Section 2.6 below, between the Commencement Date and the end of the
Qualifying Time Period, Applicant will be entitled to the Tax Limitation Amount defined in
Section 1.3 below, for the following Tax Years: 2015, 2016, 2017, 2018, 2019, 2020, 2021, and
2022, The limitation on the local ad valorem property values for Maintenance and Operations
purposes shall commence with the property valuations made as of January 1, 2015, the appraisal
date for the third full Tax Year following the Commencement Date.

The period beginning with the Commencement Date of August 13, 2012 and ending on
December 31, 2014 will be referred to herein as the “Qualifying Time Period,” as that term is
defined in Texas Tax Code §313.021(4). Applicant shall not be entitled to a tax limitation during
the Qualifying Time Period,

Unless sooner terminated as provided herein, the limitation on the local ad valorem
property values shall terminate on December 31, 2022. Except as otherwise provided herein, this
Agreement will terminate in full on the Final Termination Date. The termination of this
Agreement shall not (i) release any obligations, liabilities, rights and remedies arising out of any
breach of, or failure to comply with, this Agreement occurring prior to such termination, or
(ii) affect the right of a Party to enforce the payment of any amount to which such Party was
entitled before such termination or to which such Party became entitled as a result of an event
that ocewrred before such termination, so long as the right to such payment survives said
termination,

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite cach such Tax Year are the corresponding year in the
tetin of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):

Full Tax Year Date of School Tax Year Summary Description
of Agreement Appraisal Year of Provisions
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Irull Tax Year Date of School Tax Year

of Agreement Appraisal Yenr

Partial Year  January 1,2012  2012-13 2012
Commerncing on
date of Board

approval

(8/13/12)
1 Janvary 1, 2013 2013-14 2013
2 January 1, 2014 2014-15 2014
3 January 1, 2015 2015-16 2015
4 January 1, 2016 2016-17 2016
5 Januvary 1, 2017 2017-18 2017
6 January 1, 2018 2018-19 2018
7 Januvary 1, 2019 2019-20 2019
8 January 1, 2020 2020-21 2020
9 Janvary 1, 2021 2021-22 2021
10 Tanoary 1, 2022 2022-23 2022
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Summary Deseription
of Provisions

Start of Qualifying Time Period
beginning with Commencement
Date (_/ _/12). No limitation
on value. First year for
computation of Annual Limit,

Qualifying Time Period. No
limitation on value, Possible
Tax Credit in future ycars,

Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years.

$ 30 million property value
limitation,

§$ 30 million propertly value
limitation. Possible Tax Credit
due to Applicant.

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant,

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant,

$30 million property value
limitation. Possible Tax Credit
due to Applicant,

$ 30 million property value
limitation. Possible Tax Credit
due to Applicaat,

$30 million property value
limitation. Possible Tax Credit
due to Applicant,

330 million property valuc
limitation. Possible Tax Credit



Irull Tax Year Date of Schaool Tax Year Summary Deseription
of Agreement Appraisal Year of Provisions

due to Applicant,

11 January 1, 2023 2023-24 2023 No tax limitation, Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination,

12 January 1, 2024 2024-25 2024 No tax limitation. Possible Tax
Credit due to Applicant,
Applicant obligated to Maintain
Viable Presence if no early
termination,

13 January [, 2025 2025-26 2025 No tax limitation, Possible Tax
Credit due to Applicant,
Applicant obligated to Maintain
Viable Presence if no early
termination.

Seetion 1.3.  DEFINITIONS

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning, to-wit:

“Acr” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.

“Affiliate” of any specified person or entity means any other person or entity which,
directly or indirectly, through one or more intermediaries, controls, or is controlled by, or is
under direct or indircet common control with such specified person or entity. For purposes of
this definition “control® when used with respect to any person or entity mcans (i) the ownership,
direetly or indirectly, or fifty percent (50%) or more of the voting securities of such person or
entity, or (ii) the right to direct the management or operations of such person or entity, directly or
indirectly, whether through the ownership (directly or indirectly) of securities, by contract or
otherwise.

“Affiliated Group” means 4 group of one or more entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one ot more of

the member entities.

“Aggregate Liniit” means, for any Tax Year during the term of this Agreement, the
cumulative total of the Annual Limit amount for such Tax Year and for all previous Tax Years
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during the course of this Agreement, less all amounts paid by the Applicant to or on behalf of the
District under Article 1V,

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 8.3.

“Annual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Texas Tax Code §313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be calculated, pursuant to
Texas Education Code §42.005, by multiplying the District’s 2010-11 average daily attendance
of no less than 265.77, times $100, or any larger amount allowed by Texas Tax Code
§313.027(i), if such limit amount is increased for any future year of this Agreement. The Annual
Limit shall first be computed for Tax Year 2012, which, by virlue of the Commencement Date is
the first year of the Qualifying Time Period under this Agreement,

“Applicant” means DCP Midstream, LP, Texas Taxpayer Identification Number
18410411666, the company listed in the Preamble of this Agreement who, on January 9, 2012,
filed the Original Application with the District for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code. The term “Applicant” shall also
include the Applicant’s assigns and successors-in-interest,

“Applicable School Finance Law” means Chapters 41 and 42 of the Texas Fducation
Code, the Texas Economic Development Act (Chapter 313 of the Texas Tax Code), Chapter 403,
Subchapter M, of the Texas Government Code applicable to the District, and the Constitution
and general laws of the State applicable to the independent school districts of the State, including
specifically, the applicable rules and regulations of the agencies of the State having jurisdiction
over any malters relating to the public school systems and school districts of the State, and
Judicial decisions construing or interpreting any of the above, The term also includes any
amendments or successor statutes that may be adopted in the future that could impact or alter the
calculation of the Applicant’s ad valorem tax obligation to the District, either with or without the
limitation of property values made pursuant to this Agreement.

“dApplication” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) [iled with the District by the
Applicant on January 9, 2012 which has been certified by the Comptroller's office to constitute a
complete final Application as of the date of May 15, 2012. The term includes all forms required
by the Comptroller, the schedules attached thereto, and all other documentation submitted by the
Applicant for the purpose of obtaining this Agreement with the District. The term also includes
all amendments and supplements thereto submitted by the Applicant.

“dppraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code,

“Appraisal District” means the Glasscock County Appraisal District.
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“Board of Trustees™ means the Board of Trustees of the Glasscock County Independent
School District.

“Comutencement Date” means August 13, 2012, the date upon which this Agreement
was approved by the District’s Board of Trustees,

“Completed Application Date” means May 15, 2012, the date upon which the
Comptroller determined to be the date of ifs receipt of a completed Application for Appraised
Value Limitation on Qualified Property (Texas Tax Code, Chapter 313, Subchapter B or C),
Comptroller Form 50-296, from the Applicant,

"Compfroller” means the Texas Comptioller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller,

“Compiroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth at Title 34 of the Texas Administrative Code, Chapter 9, Subchapter D, together with any
court or administrative decisions interpreting same.

“County” means Glasscock County, Texas.

"Determination of Breach and Notice of Contract Termination” shall have the meaning
assigned to such term in Section 7.8 of the Agreement.

“District” or "School District” means the Glasscock County Independent School
District, being a duly authorized and operating independent school district in the State, having
the power to levy, assess, and collect ad valorem taxes within its boundaries and to which
Subchapter C of the Act applies. The term also includes any successor independent school
district or other successor governmental authority having the power to levy and collect ad
valorem taxes for school purposes on the Applicant’s Qualified Property or the Applicant's
Qualified Investment.

“Final Termination Date” means December 31, 2025. However, any payment
obligations of any Party arising under this Agreement prior to the Final Termination Date will
survive until paid by the Party owing same,

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
Jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
Investment or any upstrcam, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualificd Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, dircctive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (c) the action, judgment or decree of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public cnemics, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
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this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the forcgoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
deliver equipment, parts or material, or inability of the Applicant to ship or [ailure of carriers to
transport cleetricity from the Applicant’s facilitics; or (e) any other cause (except financial),
whether similar or dissimilar, over which the Applicant has no reasonable control and which
forbids or prevents performance,

"Land” shall have the meming assigned to such ternt in Section 2.2.

Maintain Viable Presence™ means, after the development and construction of the project
described in the Application and in the description of the Applicant’s Qualificd Investment and
Qualified Property as sct forth in Section 2.3 below, (i) the operation over the term of this
Agreement of the facility or facilities for which the tax limitation is granted, as the same may
from time to time be expanded, upgraded, improved, modified, changed, remodeled, repaired,
restored, reconstructed, reconfigured, and/or reengineered; (i) the maintenance of at least ten
(10) New Jobs, from the time they are created until the Final Termination Date and (iii) the
maintenance of at least eight (8) New Jobs as set forth in the Application from the (ime they are
created until the Final Termination Date.

"M&O Amount” shall have the meuning assigned to such term in Scction 3.2 of this
Agreement,

“Maintenance and Operations Revenue” or “M&Q Revenue” means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
fax pursuant to Texas Education Code §45.002 and Article V1I §3 of the Texas Constitution, plus
(ii) all State revenues (o which the District is or may be entitled under Chapter 42 of the Texas
Bducation Code or any other statutory provision as well as any amendment or successor statute
(o these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar (o this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Tax Benefit" means an amount equal to (but not less than zero): (i) the sum of (A)
the amount of maintenance and operations ad valorem taxes which the Applicant would have
paid to the District for all Tax Years during the term of this Agreement if this Agreement had not
been entered into by the Partics; plus (B) any Tax Credits received by Applicant under this
Agreement; minus, (i) an amount equal to the sum of (A) all maintenance and operations ad
valorem school faxes actually due to the District or any other governmental entity, including the
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State of Texas, for all Tax Years during the term of this Agreement, plus (B) any and all
payments due to the District under Article 11T of this Agreement.

“New Jobs” means 10 (ten) “new jobs,” defined by 34 Texas Administrative Code
§9.1051(14)(C), which the Applicant will create in connection with the project described in the
Application. and in the description of the Applicant's Qualified Investment and Qualified
Property as set forth in Section 2.3 below. [n accordance with the requirements of Texas Tax
Code §313.024(d), eighty percent (80%), of all New Jobs shall also be Qualifying Jobs, as
defined below.

“Qualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, and applying any specific requirements for rural school districts imposed by
Subchapter C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Qualifying Jobs” means the eight (8) New Jobs which meet the requirements of Texas
Tax Code 313.021(3). At least eighty percent (80%) of all New Jobs must be Qualifying Jobs.

“Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptrolles’s Rules and the Texas Attorney General, as these provisions
cxisted on the date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the
Comptroller’s Rules,

"Qualifying Time Period" means, after a deferral period as permitted by Texas Tax Code
§313.027(h), the period that begins on the Commencement Date of August 13, 2012 and ends on
December 31, 2014,

“State” means the State of Texas.

“Substantive Document™ means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Texas Tax Code,
Chapter 313. The term includes, but is not limited (o, any application requesting a limitation on
appraised value and any amendments or supplements, any economic impact evaluation made in
connection with an application, any agreement between the Applicant and the school district and
any subsequent amendments or assignments, any school district written finding or report filed
with the comptroller as required under this subchapter, and any application requesting school
Tax Credits under Texas Tax Code, §313.103.

“Tax Credit” means the Tax Credit, either to be paid by the District to the Applicant, or
to be applicd against any taxes that the District imposes on the Applicant’s Qualified Property, as
computed under the provisions of Subchapter D of the Act and rules adopted by the Comptroller
and/or the Texas Bducation Agency, provided that the Applicant complies with the requirements
imposed on the Applicant under such provisions, including the timely filing of a completed
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application under Texas Tax Code §313.103 and the duly adopted administrative rules relating
thereto.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for years three (3) through ten (10)
of this Agreement pursuant to Texas Tax Code §313.054. That is, for each of the eight (8) Tax
Years 2015, 2016, 2017, 2018, 2019, 2020, 2021, and 2022, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of?

(@)  the Market Value of the Applicant’s Qualified Investment; or
(b)  Thirty Million Dollars ($30,000,000.00).

The Tax Limitation Amount is based on the limitation amount for the category that applies to the
District on the effective date ol this Agreement, as set out by Texas Tax Code, §313.022(b) or
§313.052, as applicable,

"Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar yeat),

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

"Texas Education Agency Rules" means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313, Texas
Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code (including, but not
limited to, §61.1019), together with any court or administralive decisions interpreting same,

ARTICLE 11
PROPERTY DESCRIPTION
Section 2.1,  LOCATION WITHIN A QUALIFIED REINVESTMENT OR ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment

will be located is within an area designated as a reinvestment zone under Chapter 311 or 312 of

the Texas Tax Code. The legal description of the reinvestment zone in which the Applicant’s
Qualified Property is located is attached to this Agreement as ExmiBIT 1 and is incorporated
herein by reference for all purposes.

Section 2,2.  LOCATION 0F QUALIFIED PROPERTY

The location of the Qualified Property upon which the Applicant’s Qualified Investment
will be located (the “Applicant’s Qualified Property™) is described in the legal description which
is attached to this Agreement as EXHIBIT 2 and is incorporated herein by reference for all
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purposes (“Land™). The Purlies expressly agree that the boundaries of the Land may not be
materially changed from its configuration described in EXimiT2 without the express
authorization of each of the Parties.

Section 2.3, DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualitied Property that is subject (o the Tax Limitation
Amount is described in EXininrr 3, which is attached hereto and incorporated herein by reference
for all purposes (the “Applicant’s Qualified Investment”). The Applicant’s Qualified lnvestment
shall be that property, described in ExmupiT 3 which is placed in service under the terms of the
Application, during (he Qualifying Time Period described in Section 1.2, above. The
Applicant’s Qualified Property shall be all property, described in Exinnit 3, including, but not
limited to the Applicant’s Qualified Investment, which (1) is owned by the Applicant; (2) is first
placed in service afler March 7, 2012, the Completed Application Date established by the
Comptroller; and (3) is used in connection with the activities described in the Application,
Property which is not specifically described in EXHIBIT 3 shall not be considered by the
District or the Appraisal District to be part of the Applicant’s Qualified Investment or the
Applicant’s Qualified Property for purposes of this Agreement, unless pursuant to Texas Tax
Code §313.027(c) and Scction 8.3 of this Agreement, the Board of Trustees, by official action,
provides that such other property is a part of the Applicant’s Qualified Investment for purposes
of this Agreement.

Property owned by the Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Property unless the Applicant:

(a) submits to the District and the Comptroller a written request to add such property
to this Agreement, which request shall include a specific description of the
additional property to which the Applicant requests that the Tax Limitation
Amount apply;

(b)  notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(¢)  provides any additional information reasonably requested by the District or the
Comptroller that is necessary to re-evaluate the economic impact analysis for the
new or changed conditions,

Notwithstanding the foregoing, any replacement property shall not be subject to the foregoing
restrictions and shall be considered Qualified Property hereunder.

Section 2.4.  APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY

At the end of the Qualifying ‘Time Peviod; at any other time when there is a material
change in the Applicant’s Qualified Property located on the Land described in Exuiir 2; or
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upon # reasonable request by the District, the Comptroller, or the Appraisal District, the
Applicant shall provide to the District, the Comptroller, and the Appraisal District a reasonably
specific and detailed description of the material tangible personal property, buildings, or
permanent, nonremovable building components (including any affixed to or incorporated into
real property) on the Applicant’s Qualified Property to which the Tax Limitation Amount
applies, including maps or surveys of sufficient detail and description to locate all such deseribed
property within (he boundaries of the real property which is subject to this Agreement.

Section 2.5.  QUALIFYING USE

The Parties agree that the Applicant’s Qualified Investment described above in
Section 2.3 qualifies for a Tax Limitation Agreement under Texas Tax Code §313,024(b)(5) as a
manufacturing facility.

Seetion 2.6,  LIMITATION ON APPRAISED VALUE

So long as the Applicant makes a Qualificd Investment in the amount of Thirty Million
Dollars ($30,000,000.00), or greater, during the Qualifying Time Period; and unless this
Agreement has been terminated as provided herein before such Tax Year, for cach of the eight
(8) Tax Years 2015, 2016, 2017, 2018, 2019, 2020, 2021, and 2022, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem fax
purposes shall not exceed the lesser of!

(a)  the Market Value of the Applicant’s Qualified Investment; or
(b)  Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applics o
the District on the effective date of this Agreement, as set out by Texas Tax Code, §313.022(b)
or §313.052.

ARTICLE IT1

PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES
Section 3.1, INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in accordance with the provisions of Texas Tax Code,
§§313.027(H)(1), be compensated by the Applicant for any loss that the District incurs in its
Maintenance and Operations Revenue solely as a result of, or on account of, entering into this
Agreement, after taking into account any payments to be made under this Agreement. Such
payments shall be independent of, and in addition to such other payments as set forth in Article
IV. Subject to the limitations contained in this Agreement (including Section 5.1), it is the intent
of the Parties that the risk of any negative financial conscquence to the District in making the
decision to enter into this Agreement will be borne by the Applicant and not by the District,
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Section 3.2,

CALCULATING THE AMOUNT OF 1,0SS OF REVENUES BY THE DISTRICT

Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by the Applicant
to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on
account of, this Agreement for cach year during the term of this Agreement (the "M&Q
Amount") shall be determined in compliance with the Applicable School Finance Law in effect
for such year and according to the following formula:

The M&O Amount owed by the Applicant to the District means the Original M&O
Revenue minus the New M&O Revenug;

Where:

"Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Applicant’s Qualified Property and/or Applicant’s Qualified
Investment been subject to the ad valorem maintenance and
operations tax.

"New M&O Revenue” means the total State and local Maintenance
& Operations Revenue that the District actually reccived for such
school year, after all adjustments have been made to such
Maintenance and Operations Revenue because of any portion of
this Agreement,

In making the calculations required by this Section 3.2:

iil.

iv,

The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 3.2 results in a negative number, the negative
number will be considered to be zero,

All caleulations made for years three (3) through ten (10) of this
Agreement under Section 3.2, Subsection ii, of this Agrecment
relating to the definition of “New M&O Revenue™ will reflect the
Tax Limitation Amount for such year,
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V. All caleulations made under this Section 3.2 shall be made by a
methodology which isolates only the revenue impact caused by
this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements or any other factors not contained in this Agreement,

Section 3.3, COMPENSATION FOR LOSS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Scetion 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse
the District for the following;

(a) all non-reimbursed costs incurred by the District in paying or otherwise crediting
to the account of the Applicant, any applicable Tax Credit to which the Applicant
may be entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code,
and for which the District does not receive reimbursement from the State pursuant
to Texas Education Code §42.2515, or other similar or successor statute,

(b)  all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for exiraordinary education-related expenses related to the
Applicant’s Qualified Investment that are not directly funded in state aid
formulas, including cxpenses for the purchase of portable classrooms and the
hiring of additional personnel to accommodate a lemporary increase in student
enrollment attributable to the Applicant’s Qualified Investment.

(c) any other loss of the District's revenues which directly result from, or are
reasonably attributable to any payment made by the Applicant to or on behalf of
any third party beneficiary of this Agreement,

Section 3.4, CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agrcement shall be made annually by an independent third
party (the “Third Party”) jointly approved each year by the District and the Applicant. If the
Partics cannot agree on the Third Party, then the Third Party shall be selected by the mediator
provided in Section 7.9 of this Agreement.

Section 3.5, DATA USED FOR CALCULATIONS

The calculations for payments under this Agreement shall be initially based upon the
valuations placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Appraisal District in its annual certified tax roll submitted to the District
pursuant to Texas Tax Code §26.01 on or about July 25 of each year of this Agreement.
Immediately upon receipt of the valuation information by the District, the District shall submit
the valuation information to the Third Party selected under Section 3.4, The certified tax roll
data shall form the basis of the calculation of any and all amounts due under this Agreement. All
other data utilized by the Third Party to make the caleulations contemplated by this Agreement

Agreement for Limitation on Appraised Value

Betwesn Glasscock County Independent Scheol District and DCI* Midstream, L1
August 13, 2012

Page 14




shall be based upon the best available current estimates. The data utilized by the Thivd Party
shall be adjusted from time to time by the Third Party to reflect actual amounts, subsequent
adjustments by the Appraisal District to the District’s certified tax roll or any other changes in
student counts, 1ax collections, or other data.

Section 3.6,  DELIVERY OF CALCULATIONS

On or before November 1 of each year for which this Agreement is effective, the Third
Party appointed pursuant to Scction 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3, Atticle 1V, and/or
Section 5.1 of this Agreement in sufficient detail to allow the Parties to understand the manner in
which the caleulations were made. The Third Party shall simultaneously submit his, her or its
invoice for fees for services rendered to the Parties, if any fees are being claimed, which fee shall
be the sole responsibility of the District, subject to the limit of Section 3.7. Upon reasenable
prior notice, the employees and agents of the Applicant shall have access, at all rcasonable times,
to the Third Party's offices, personnel, books, records, and correspondence pertaining to the
calculation and fee for the purpose of verification. The Third Party shall maintain supporting
data consistent with generally accepted accounting practices, and the employees and agents of
the Applicant shall have the right to reproduce and retain for purpose of audit, any of these
documents. The Third Party shall preserve all documents pertaining to the calculation and fee
for a period of three (3) years afler payment. The Applicant shall not be liable for any of the
Third Party's costs resulting from an audit of the Third Paity's books, records, correspondence, or
work papers pertaining to the calculations contemplated by this Agreement or the fee paid by the
Applicant to the Third Party pursuant to Section 3.7, if such fec is timely paid.

Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing (o the District undey
this Agreement on or before the January 31 next following the tax levy for each year for which
this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the
Third Party plus any reasonable and necessary legal expenses paid by the District to its attorneys,
auditors, or financial consultants for the preparation and filing of any financial reports,
disclosures, or Tax Credit or other reimbursement applications filed with or sent to the State of
Texas which are, or may be required under the terms or because of the execution of this
Agreement. For no Tax Year during the term of this Agreement shall the Applicant be
responsible for the payment of an aggregate amount of fees and expenses under this Section 3.7
and Section 3.6 which exceeds Ten Thousand Dollars ($10,000.00).

Scetion 3.8,  RESOLUTION OF INSPUTES

Pursuant fo Scction 3.4 and Section 3.6, should the Applicant disagree with the
certification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within thirty (30) days following the later of (i) receipt of the certification, or (ii) the
date the Applicant is granted access to the books, records and other information in accordance
with Section 3.6 for purposes of auditing or reviewing the information in connection with the
certification, Within fifteen (15) days of receipt of the Applicant's appeal, the Third Party will
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issue, in writing, a final determination of the certification containing the calculations.
Thereafter, the Applicant may appeal the final determination of certification containing the
calculations to the District. Any appeal by the Applicant of the final determination of the Third
Party may be made, in writing, to the District’s Board of Trustees within thirty (30) days of the
final determination of certification containing the calculations, without limitation of Applicant’s
other rights and remedies available hereunder, at law or in equity.

Section 3.9, ErrecT or PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

If at the time the Third Party selected under Section 3.4 makes its calculations under this
Agreement, the Applicant has appealed any matter relating to the valuations placed by the
Appraisal District on the Applicant’s Qualified Property, and/or the Applicant's Qualified
Property and such appeal remains unresolved, the Third Party shall base its calculations upon the
values placed upon the Applicant’s Qualified Property and/or the Applicant’s Qualitied Property
by the Appraisal District.

If as a result of an appeal or for any other reason, the Taxable Value of the Applicant’s
Qualified Investment and/or the Applicant’s Qualified Property is changed, once the
determination of the new Taxable Value becomes final, the Parties shall immediately notify the
Third Party who shall immediately issue new calculations for the applicable year or years using
the new Taxable Valuc. In the event the new calculations result in a change in any amount paid
or payable by the Applicant under this Agreement, the Party from whom the adjustment is
payable shall remit such amounts to the other Party within thirty (30) days of the receipt of the
new calculations from the Third Party.

Section 3,10, EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District reasonably determines that it will receive less Maintenance and Operations
Revenue, or, if applicable, will be required to increase its payment of funds to the State, because
of its participation in this Agreement, the Applicant shall make payments to the District, up 1o
the revenue protection amount limit sel forth in Section 5.1, that arc necessary to offset any
actual negative impact on the District as a result of its participation in this Agreement. Such
calculation shall take into account any adjustments to the amount calculated for the current fiscal
year that should be made in order to reflect the actual impact on the District, Such payment shall
be made no later than thirty (30) days following notice from the District of such determination.

ARTICLE 1V
SUPPLEMENTAL PAYMENTS

Section 4.1, INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS
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(a) Amounts Exclusive of Indemnity Amounts

In addition to undertaking the responsibility for the payment of all of the amounts set
forth under Article 111, and as further consideration for the execution of this Agreement
by the District, the Applicant shall also be responsible for the supplemental payments set
torth in this Article IV, (the “Supplemental Payments”). The Applicant shall not be
responsible to the District or to any other person or persons in any form for the payment
or transfer of money or any other thing of value in recognition of, anticipation of, or
consideration for this Agreement for limitation on appraised value made pursuant lo
Chapter 313, Texas Tax Code, unless it is explicitly set forth in this Agreement. It is the
express intent of the Parties that the Applicant’s obligation to make Supplemental
Payments under this Article IV is separate and independent of the obligation of the
Applicant to pay the amounts described in Article 1I1; provided, however, that all
payments under Articles 11T and IV are subject to the limitations contained in Section 5.1,
and that all payments under this Article 1V are subject to the separate limitations
contained in Section 4.4,

(b) Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the Parties that any Supplemental Payments made (o or on
behalf of the District by the Applicant under this Article 1V shall not exceed the limit
imposed by the provisions of Texas Tax Code §313.027(i), as such limit is allowed to be
increased by the Legislature for any future year of this Agreement.

Section 4.2, STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO
AGGREGATE LIMIT

During the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed ihe lesser of:

(a)  the “Applicant’s Stipulated Supplemental Payment Amount,” which is hereby
defined as forty percent (40%) of the Applicant’s Net Tax Benefit, as the term is
defined in Section 1.3, above, as a result of this Agreement; or,

(b)  the Aggregate Limit, as the term is defined in Section 1,3, above.

Scction 4.3,  ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT
AMOUNT

The Parties agree that for cach Tax Year during the term of this Agreement, beginning
with the third full Tax Year (Tax Year 2015) the Applicant’s Stipulated Supplemental Payment
Amount, described in Section 4.2 will annually be calenlated based upon the then most current
estimate of tax savings to the Applicant, which will be made, based upon assumptions of student
counts, tax collections, and other applicable data, in accordance with the following formula:
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ek

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Partics (i.c., the Taxable Value of the
Applicant’s Qualificd Property used for the District’s interest and sinking fund tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Minus,
The Taxable Value of the Applicant’s Qualified Property for such Tax Year afler
giving effect to this Agreement (i.e, the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
purposes for such Tax Year, or school taxes due (o any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by,
The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;

Plus,
Any Tax Credit received by the Applicant with respect to such Tax Year;

Minus,
Any amounts previously paid to the District under Article 1L

Mudtiplied by,
The number 0.4;

Minus,

Any amounis previously paid to the District under Sections 4.2 and 4.3 with
respect to such Tax Year,

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party described in Section 3.4, above, shall adjust the Applicant’s Stipulated
Supplemental Payment Amount caleulation (o reflect such changes in the data,
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Scction 4.4,  CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE
DISTRICT AND APPLICATION OF AGGREGATE LIMIT

For each Tax Year during the term of this Agreement, beginning with Tax Year three
(Tax Year 2015) and continuing thereafler through Tax Year thirteen (Tax Year 2025), the
District, or its successor beneficiary should one be designated under Section 4.6, below, shall not
be entitled to receive Supplemental Payments, computed under Sections 4.2 and 4.3, above, that
exceed the Aggregate Limit.

If, for any Tax Year during the term of this Agreement the amount of the Applicant’s
Stipulated Supplemental Payment Amount, caleulaled under sections 4.2 and 4.3 above for such
Tax Ycar, cxceeds the Aggregate Limit for such Tax Year, the difference between the
Applicant’s Stipulated Supplemental Payment Amount so calculated and the Aggregate Limit for
such Tax Year, shall be carried forward from year-to-year into subsequent Tax Years during the
term of this Agreement, and to the extent not limited by the Aggregate Limit in any subsequent
Tax Year during the term of this Agreement, shall be paid (o the District, If there are changes in
Chapter 313 Tax Laws, higher or lower payments that first became due prior to the effective date
of any statutory change will not be adjusted.

Any of the Applicant’s Stipulated Supplemental Payment Amounts which cannot be paid
to the District prior to the end of year thirteen (Tax Year 2025) because such payment would
exceed the Aggregate Limit, will be deemed to have been cancelled by operation of law, and the
Applicant shall have no further obligation with respect thereto,

Section 4.5, PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

(a) Al calculations required by this Article 1V, including but not limited to: the
calculation of the Applicant’s Stipulated Supplemental Payment Amount; the
determination of both the Annual Limit and the Aggregate Limit; the effect, if
any, of the Aggregate Limit upon the actual amount of Supplemental Payments
eligible to be paid to the District by the Applicant; and the carry forward and
accumulation of any of the Applicant’s Stipulated Supplemental Payment
Amounts unpaid by the Applicant due to the Aggregate Limit in previous years,
shall be caleulated by the Third Party selected pursuant o Section 3.4.

(b)  The calculations made by the Third Party shall be made at the same (ime and on
the same schedule as the calculations made pursuant to Section 3.6.

(¢)  The payment of all amounts duc under this Article [V shall be made at the time
set forth in Section 3.7.

Section 4.6,  DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the Board of Trustees may, in its sole discretion,
divect that the Applicant’s payment under this Article 1V be made to the District’s educational
foundation or 1o a similar entity. Such foundation or entity may only use such lunds received
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under this Article 1V to support the educational mission of the District and its students. Any
designation of such foundation or entity must be made by recorded vote of the Board of Trustees
at a properly posted public meeting of the Board of Trustees. Any such designation will become
effective after such public vole and the delivery of notice of said vote in conformance with the
provisions of Section 8.1, below. Such designation may be rescinded by the Board of Trustees,
by Board action, at any time, and any such rescission will become effective after delivery of
notice of such action to the Applicant in conformance with the provisions of Section 8.1,

Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limitation on Supplemental payments described in Section 4.4, above,

Notwithstanding the foregoing, any payments made by Applicant shall be made in the
manner and to the party designated in this Agreement unless Applicant receives unambiguous
written notice from the District that such payments are to be made to a different party.

ARTICLE V

ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION 5,1, ANNUAL LIMITATION AFTER FIRST THREE YRARS

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year during the term of this Agreement after the 2015 Tax Year, in no event shall (i)
the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District
for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District
under Articles I and IV with respect to such Tax Year, exceed (i1) the amount of the
maintenance and operations ad valorem taxes that the Applicant would have paid to the District
for such Tax Year (determined by using the District’s actual maintenance and operations tax rate
for such Tax Year) if the Parties had not entered into this Agreement. The calculation and
comparison of the amounts deseribed in clauses (i) and (if) of the preceding sentence shall be
included in all calculations made pursuant to Sections 3.4 and 3.6, and in the event the sum of
the amounts described in said clause (1) exceeds the amount described in said clause (ii), then the
payments otherwise due from the Applicant to the District under Articles IIT and IV shall be
reduced until such excess is eliminated.

Section 5.2, OPTION TO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Acrticle IIT and/or Article [V with respect to a Tax Year is subject to reduction in accordance with
the provisions of Section 5.1 above, then the Applicant shall have the option to terminale this
Agreement. The Applicant may exercise such option to cancel this Agreement by notifying the
District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
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prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred. [n addition to the foregoing, in the event the Applicant determines that it
will not commence or complete construction of the Applicant’s Qualified Investment, the
Applicant shall have the option, during the Qualifying Time Period, to terminate this Agreement
by notifying the District in writing of its exercise of such option. Any (ermination of this
Agreement under the immediately preceding sentence shall be effective immediately prior to the
beginning of the Tax Year immediately following the Tax Year during which such notification is
delivered to the District. Upon any termination this Agreement under this Section 5.2, this
Agreement shall terminate and be of no further force or effect; provided, however, that the
Parties’ respective rights and obligations under this Agreement with respect to the Tax Ycar or
Tax Years (as the case may be) through and including the Tax Year during which such
notification is delivered to the District, shall not be impaired or modified as a result of such
termination and shall survive such termination unless and until satisfied and discharged.

ARTICLE VI
TAX CREDITS
Section 6.1.  APPLICANT’S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to Tax Credits from the District under and in accordance
with the provisions of Subchapter D of the Act and the Comptroller’s Rules, provided that the
Applicant complies with the requirements under such provisions, including the filing of a
completed application under Section 313,103 of the Texas Tax Code and the Comptroller's
Rules.

Section 6.2.  DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with its obligations under Subchapter D of the Act and the Comptroller’s Rules,
including, but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code
and either the Comptroller’s Rules and/or Texas Education Agency rules,

Section 6.3, COMPENSATION FOR L0SS OF TAX CREDIT PROTECTION REVENUES

[f after the Applicant has actually received the benefit of a Tax Credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code §42.2515 or
other similar or successor statute with respect to all or any portion of such Tax Credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall nofify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such Tax Credit for which the District did not receive such aid within thirty (30)
calendar days afler receipt of such notice. If the District receives aid from the State for all or any
portion of a Tax Credit with respect to which the Applicant has made a payment to the District
under this Section 6.3, then the District shall pay to the Applicant the amount of such aid within
thirty (30) calendar days after the District’s receipt thereof.
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ARTICLE Vil
ADDITIONAL OBLIGATIONS OF APPLICANT
Scction 7.1.  DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party™), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party
is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
Comptroller, and/or the Appraisal District to have access to the Applicant’s Qualified Property
and/or business records, in accordance with Texas Tax Code Section 22.07, during the term of
this Agreement, in order to inspect the project to determine compliance with the terms hereof or
as necessary to properly appraise the Taxable Value of the Applicant’s Qualified Property. All
inspections will be made at a mutually agreeable time after the giving of not less that forty-eight
(48) hours prior writlen notice, and will be conducted in such a manner so as not to unrcasonably
interfere with either the construction or operation of the Applicant’s Qualified Property. All
inspections may be accompanied by one or more representatives of the Applicant, and shall be
conducted in accordance with the Applicant’s safety, security, and operational standards,
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant
lo provide the District, the Comptroller, or the Appraisal District with any technical or business
information that is private personnel data, proprietary, a (rade secret or confidential in nature or
is subject to a confidentiality agreement with any third party or any other information that is not
necessary for the District to determine the Applicant’s compliance with this Agreement.

Scetion 7.2, REPORTS TO OTHER GOVERNMENTAL AGENCIES

The Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation as a result of this Agreement, including but not
limited to the annual report or certifications that may be required to be submitted by the
Applicant to the Complroller under the provisions of Texas Tax Code §313.032 and the
provisions of Title 34, Past 1, Chapter 9, Subchapter F of the Texas Administrative Code. The
Applicant shall forward a copy of all such required reports or certifications to the District
contemporaneously with the filing thereof. Currently, the Comptroller requires an Annual
Eligibility Report and the Biennial Progress Reports, Form 50-772 and 50-773 respectively, and
an Application for Tax Credit, Form 50-300. The obligation to make all such required filings
shall be a material obligation under this Agreement. The Applicant shall not be in default of any
reporting obligation hereunder, unless the Applicant has received thirty (30) days prior notice of
its reporting obligation from the District.

Section 7.3, APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE

By entering into this Agreement, the Applican! warrants that:
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(a) it will abide by all of the terms of this Agreement;

(b)  ifit does not cancel the Agreement prior (o (he end of the Qualifying Time Period
under Section 5.2 of this Agreement, it will Maintain Viable Presence in the
District through the Final Termination Date of this Agreement; provided,
however, that notwithstanding anything contained in this Agreement to the
contrary, the Applicant shall not be in breach of this Agreement, and shall not be
subject to any liability for failure to Maintain Viable Presence to the extent such
failure is caused by [Force Majeure, provided the Applicant makes commercially
reasonable efforts to remedy the cause of such Force Majeure; and,

(¢) it will meet the applicable minimum eligibility requirements under Texas Tax
Code, Chapter 313, throughout the period from and including the Tax Year 2015
through and including the last Tax Year during the term of this Agreement with
respect to which the Applicant receives the benefit of a Tax Credit.

Section 7.4.  CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event of a Material Breach (hereinafier defined), except as provided in
Section 5.2, after the notice and cure period provided by Section 7.8, then the District shall be

- entitled, as its sole and exclusive remedy, to the recapture of all ad valorem tax revenue lost as a

result of this Agreement together with the payment of penalty and interest, as calculated in
accordance with Section 7.5, on that recaptured ad valorem tax revenue. For purposes of this
recapture calculation, the Applicant shall be entitled to a credit for all payments made to the
District pursuant to Article IlI. The Applicant shall also be entitled to a credit for any amounts
paid to the District pursuant to Article IV,

(b)  Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
this Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem maintenance and operations
taxes for all of the Tax Years for which the Tax Limitation Amount was allowed pursuant to this
Agreement that are prior to the Tax Year in which the default occurs that otherwise would have
been due and payable by the Applicant to the District without the benefit of this Agreement,
including penalty and interest, as calculated in accordance with Section 7.5. For purposes of this
liquidated damages caleulation, the Applicant shall be entitled to a credit for all payments made
to the District pursuant to Article 111 The Applicant shall also be entitled to a credit for any
amounts paid to the District pursuant to Article IV. Upon payment of such liquidated damages,
the Applicant’s obligations under this Agreement shall be deemed fully satisfied, and such
payment shall constitute the District’s sole remedy. Notwithstanding the foregoing, penalties
shall only be due to the extent it is determined that the breach of this Agreement by the Applicant
was willful and without a good faith, reasonable belief by the Applicant that its action or
omission constituting such breach was in compliance with this Agreement.
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Section 7.5,  CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes owed less
all credits under Section 7.4 for each Tax Year during the term of this Agreement since the
Commencement Date. The District shall calculate penalty or interest for each Tax Year during
the term of this Agreement since the Commencement Date in accordance with the methodology
set forth in Chapter 33 of the Texas Tax Code, as if the base amount calculated for such Tax
Year less all credits under Section 7.4 had become due and payable on February 1 of the calendar
year following such Tax Year, Penalties on said amounts shall be calculated in accordance with
the methedology set forth in Texas Tax Code §33.01(a), or its successor statute. Interest on said
amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code
§33.01(c), or its suceessor statute,

Section 7.6, MATERIAL BREACH OF AGREEMENT

The Applicant shall be in Material Breach of this Agreement (herein so called) if it
commits one or more of the following acts or omissions:

(a.)  Applicant is determined to have [ailed to meet its obligations o have made
accurate material representations of fact in the submission of its Application as is
required by Section 8.13, below,

(b.)  Subject to Scction 5.2, Applicant fails to Maintain Viable Presence in the District,
as required by Section 7.3 of this Agreement, through the Final Termination Date
of this Agreement.

(c.)  Applicant fails to make any payment required under Articles Il or IV of this
Agreement on or before its duc date.

(d.)  Subject to Section 5.2, Applicant fails to create and maintain at Jeast ten (10) New
lobs.

(e.)  Subject to Section 5.2, Applicant fails to create and maintain at least Eighty
Percent (80%) of all such New Jobs on the project as Qualifying Jobs,

(f)  Applicant makes any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in
recognition of, anticipation of, or consideration for this Agreement, in excess of
the amounts set forth in Articles 11 and IV, above. Voluntary donations made by
the Applicant to the District afler the date of exccution of this Agreement, and not
mandated by this Agreement or madc in recognition of or in consideration for this
Agreement are not barred by this provision,
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(g)  Applicant fails to materially comply in any material respeet with any other term
of this Agreement, or the Applicant fails to meet its obligations wnder the
applicable Comptroller’s Rules, and under the Act.

Section 7.7.  LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Texas Tax Code §313.0275, for any full Tax Year
which commences after the project has become operational, the Applicant may cure any Material
Breaches of this Agreement described in Sections 7.6(d) and 7.6(¢) or 7.6(f), above, without the
fermination of the remaining term of this Agreement. In order to cure any such non-compliance
with Sections 7.6(d) and 7.6(e) or 7.6(f) for any such Tax Year, the Applicant may make the
liquidated damages payment required by Texas Tax Code §313.0275(b), in accordance with the
provisions of Texas Tax Code §313.0275(c).

Section 7.8,  DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination under Section 7.4 or Section 7.6 that the Applicant is in
Material Breach of this Agreement, the District shall provide the Applicant with a written notice
of the facts which it believes have caused the Material Breach, and if cure is possible, the cure
proposed by the District, After receipt of the nofice, the Applicant shall be given ninety (90)
days to present any facts or arguments to the Board of Trustees showing that a Material Breach
has not occurred and/or that it has cured or undertaken to cure any such Material Breach,

If the Board of Trustees is not reasonably satisfied with such response and/or that such
Material Breach has been cured, then the Board of Trustecs shall, after reasonable notice to the
Applicant, conduct a hearing called and held for the purpose of determining whether such
Material Breach has occurred and, if so, whether such Material Breach has been cured, At any
such hearing, the Applicant shall have the opportunity, together with their counsel, to be heard
before the Board of Trustees. At the hearing, the Board of Trustees shall make findings as to
whether or not a Material Breach has occurred, the date such Material Breach occurred, if any,
and whether or not any such Material Breach has been cured. Exeept as otherwise provided in
Section 7.7, in the cvent that the Board of Trustees determines that such a Material Breach has
occurred and has not been cured, it shall also terminate this Agreement and determine the
amount of recaptured taxes under Section 7.4 (net of all credits under Scetion 7.4), and the
amount of any penalty and/or interest under Section 7.5 that are owed to the District.

After making its determination regarding any alleged Material Breach, the Board of
Trustees shall cause the Applicant to be notified in writing of its determination (a "Determination
of Breach and Notice of Contract Termination'),

Section 7.9,  DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Confract Termination under Section 7.8, the Applicant shall have ninety (90) days in which
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cither to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute
by written nolice (o the District, in which case the District and the Applicant shall be required to
make a good faith effort to resolve, without resort to litigation and within ninety (90) days after
the Applicant’s receipt of notice of the Board of Trustee’s Determination of Breach and Notice
of Contract Termination under Section 7.8, such dispute through mediation with a mutually
agreeable mediator and at a mutually convenient time and place for the mediation. If the Parties
are unable to agree on a mediator, a mediator shall be selected by the senior state district court
judge then presiding in Glasscock County, Texas. The Partics agree to sign a document that
provides the mediator and the mediation will be governed by the provisions of Chapter 154 of
the Texas Civil Practice and Remedies Code and such other rules as the mediator shall prescribe,
With respect (o such mediation, (i) the District shall bear one-half of such mediator’s fees and
expenses and the Applicant shall bear one-half of such mediator’s fees and expenses, and (ii)
otherwise each Party shall bear all of its costs and expenses (including attorneys’ fees) incurred
in connection with such mediation.

In the event that any mediation is not successful in resolving the dispute or that payment
is not received before the expiration of such ninety (90) days, the District shall have the remedies
for the collection of the amounts determined under Section 7.8 as are set forth in Texas Tax Code
Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall'also be
responsible for the payment of reasonable attorney’s fees and a tax lien on the Applicant’s
Qualified Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code §33.07
to the attorneys representing the District pursuant (o Texas Tax Code §6.30. In the event that the
Applicant is a prevailing parly in any such legal proceedings under this section, the District shall
be respousible for the payment of the Applicant’s reasonable attorney’s fees.

In any event where a dispute befween the District and the Applicant under this
Agreement cannot be resolved by the Parties, afler completing the procedures required above in
this Section 7.9, either the District or the Applicant may seek a judicial declaration of their
respective rights and duties under this Agreement or otherwise, in any judicial proceeding, assert
any rights or defenses, or seck any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance of any covenant,
agreement or undertaking made by a Party pursuant to this Agreement,

Section 7.10, LIMITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement to the contrary, the District's
damages for any default shall under no circumstances exceed the greater of either any amounts
caleulated under Sections 7.4 and 7.5 above, or the monetary sum of the difference between the
payments and credits due and owing to the Applicant at the time of such default and the District
taxes that would have been lawfully payable to the District had this Agreement not been
exccuted. In addition, the District's sole right of equitable relief under this Agreement shall be
its right to terminate this Agreement.
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The Parties further agree that the limitation of damages and remedics set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or
under principles of equity.

Section 7,11, BINDING ON SUCCLSSORS

In the event of a merger or consolidation of the District with another school district or
other govermmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.

ARTICLE VIII
MISCELLANEOUS PROVISIONS
Section 8.1, INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
(ransmission, with “answer back” or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemned effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt,

Notices to the District shall be addressed as follows:

Steve Long, Superintendent

GLASSCOCK COUNTY INDEPENDENT SCHOOL DISTRICT
P.O. Box 9

Garden City, TX 79739-0009

Fax: (432) 354-2503

E-mail: slong@gckats.net

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the District may designate by written notice to the Applicant.

Notices to the Applicant shall be addressed as follows:

R. Gregg West

DCP Midstream, LL.C

5718 Westheimer Road, Suite 1900
Houston, TX 77057-5774

Fax: (713) 944-0295

Email: rwest@depmidstream.com
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or at such other address or to such other facsimile transmission number and (o the attention of
such other person as the Applicant may designate by written notice to the District.

Scetion 8.2.  ERFECTIVE DATE, TERMINATION OF AGREEMENT

(a)  This Agreement shall be and become effective on the dale of final approval of this
Agreement by the Board of Trustees,

(b)  Subject to Section 5.2, the obligation to Maintain Viable Presence under this
Agreement shall remain in full force and effect through the Final Termination
Date.

()  Inthe event that the Applicant fails to make a Qualified Investment in the amount
of Thirty Million Dollars ($30,000,000.00), or greater, during the Qualifying
Time Period, this Agreement shall become null and void on December 31, 2014,

Section 8.3,  AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Parties. Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or a waiver of any other term,.condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicant’s
Qualificd Investiment, additional or replacement Qualified Property or Qualified Investment not
specified in EXHIBIT 3, provided that the Applicant reports to the District, the Comptroller, and
the Appraisal District, in the same format, style, and presentation as the Application, all relevant
mvestment, value, and employment information that is related to the additional or replacement
property. Any amendment of this Agreement adding additional or replacement Qualified
Property or Qualified Investment pursuant to this Section 8.3 shall, (1) require that all property
added by amendment be eligible property as defined by Texas Tax Code, §313.024; (2) clearly
identify the property, investment, and employment information added by amendment from the
property, investment, and employment information in the criginal Agreement; and (3) define
minimum eligibility requirements for the recipient of Jimited value, This Agreement may not be
amended to extend the value limitation time period beyond its eight-year statutory term,

Scetion 8.4,  ASSIGNMENT

The Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new owner or lessce of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of
such assignment to the District, Upon such assignment, the Applicant’s assignee will be liable to
the District for outstanding taxes or other obligations arising under this Agreement. A recipient
of limited value under Texas Tax Code, Chapter 313 shall notify immediately the District, the
Comptroller, and the Appraisal District in writing of any change in address or other contact
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information for the owner of the property subject to the limitation agreement for the purposes of

‘Texas Tax Code §313.032, The assignee's or its reporting entity's Texas Taxpayer Identification

Number shall be included in the notification.
Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement,

Section 8.6, MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 8.7. GOVERNING LAW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in Glasscock County, Texas.

Section 8.8, AUTHORITY TO EXECUTE AGREEMENT

Fach of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Scetion 8.9,  SEVERABILITY

[f any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and {o the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unentorceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in a mutually acceptable manner so as to effect the original
intent of the Parties as closely as possible to the end that the transactions contemplated hereby
are fulfilled to the extent possible. As used in this Section 8.9, the term “Law” shall mean any
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applicable statute, law (including common law), ordinance, regulation, rule, ruling, order, writ,
injunction, decree or other official act of or by any federal, state or local government,
governmental  department, commission, board, bureau, agency, regulatory authority,
instrumentality, or judicial or administrative body having jurisdiction over the matter or matters
in question,

Seetion 8,10, PAYMENT OF EXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, (i) each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement, and (i1) in the
event of a dispute between the Parties in connection with this Agreement, the prevailing
Party in the resolution of any such dispute, whether by litigation or otherwise, shall he entitled to
(ull recovery of all attorneys' fees (including a reasonable hourly fee for in-house legal counsel),
costs and expenses incurred in connection therewith, including costs of court, from the non-
prevailing Party.

Section 8.11, INTERPRETATION

When a reference is made in this Agreement to a Scction, Arlicle or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement, The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase ©, but not limited to,”. Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 8.12. TXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart,

Section 8,13, ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application, The Applicant warrants that to the
best of Applicant’s knowledge all material representations, material information, and material
facts contained in the Application are true and correct in all material respeets, The parties further
agree that the Application and all the attachments thereto are included by reference into this
Agreement as if set forth herein in full; provided, however, (o the extent of any differences or

h
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inconsistencies between the terms, conditions, representations, information, and facts contained
in the Application and those contained in this Agrcement, the terms, conditions, representations,
information, and facts contained in (his Agreement shall be controlling,

In the event that the Board of Trustees, after completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written delermination that the Application was
cither incomplete or inaccurale as to any material representation, material information, or
material fact, then the Board of Trustees shall notify Applicant in wm}fn of such determination
and the Applicant shall have the time periods permitted by Section 7.8 orany other section of -
this Agreement; if any such material representation, information or fact item yemains lln’gul‘eﬁ
after the writlen notice and cure periods specified herein, this Agreement shall be invalid and
void except for the enforcement of the provisions required by 34 Texas Administrative Code
§9.1053(H)(2)(K).

Section 8.14, PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is required to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
submitted to the District; the approved and executed copy of this Agreement or any amendment
thereto; and cach application requesting Tax Credits under Texas Tax Code §313.103, as
follows:

a, Within seven (7) days of such document, the District shall submit a copy to the
Comptroller for publication on the Comptroller's Internet website,

b. The District shall provide on its website a link to the location of those documents
posted on the Comptroller's website.

¢. This Section 8.14 does not require the publication of information that is confidential
under Texas Tax Code §313.028.

IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple originals
on this ZJAT# day of (-l JEHUST 2012

DCP MIDSTREAM, LP GLASSCOCK COUNTY INDEPENDENT SCHOOL
IR DISTRICT
o N
g By ALY PV,
T
4 - ANDREW WHEELER
\fl CE RESIPEMT President

BL)SI NESZ, DEJELOPMEU( Board of Truslees
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/ Méf ) /44/041}’“—"“

CARL HOELSCHER
Secretary
Board of Trustees




Exnmir 1
DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

The DCP Midstream Reinvestment Zone was originally created on August 13, 2012 by action
of the Glasscock County Commissioner’s Courl.  As a result of the action of the Glasscock
County Commissioner’s Court, all the following real property within Glasscock County, Texas is
located within the boundarics of the DCP Midstream Reinvestment Zone. A map of the DCP
Midstream Reinvestment Zone is attached as the next page of this Exmsir 1.

BEING a 0.041 acre tract of land for on Access Rood Easement out of Section 225, Block
29, Waco & Northwestern Roll Road Company Survey (W&NM RR), Glasscock County,
Texas, some being out of a tract conveyed to McDonald 7V Ranch L.L.C., a Texas limited
liability Company, recorded in the Glasscock County Official Public Records at the
following volumes and pages: 88/212, 87/213, 87/220, 84/600, 84/605, 84/610, 84/615, and
84/621, and said 0.041 acre tract being more particularly described as follows:

Basis of Bearings is Grid North, Texas Central Zone Based on GPS abservations

BEGINNING at a 102d nail found at or near the Northwest corner of said Section 225 and
ncar the centerline of North McDonald Road, on existing caliche road of approximately 80
foot total right-of-way width, for the Northwest corner of this tract;

THENCE S 87'02'26" E, along the Notth line of said Section 225, a distance of 59.1 fect to a
1/2-inch iron bar with red plastic cap marked "West Co. Abilene" set for the Northwest
corner of a 40,00 acre surface site, for the Northeast corner of this tract;

THENCE S 03'15'56" W, along the West Line of said 40.00 acre surface site, a distance of
30.0 feet to a point caleulated for the Southeast corner of this tract;

THENCE N 67'02'26" W, departing said West Line of the 40.00 acre surface site, in all a
distance of 58.9 feet to a point in the West line of said Section 225 and at a point near the
centerline of said North McDonald Road, for the Southwest corner of this tract;

THENCE N 02'52'12" E, along the West line of said Section 225 and generally along the
centerline of said North McDonald Road, a distance of 30.0 feet to the POINT OF
BEGINNING and containing 0,041 acres of land.
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Exwviir 2
LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property owned by the Applicant and located within the boundaries of both the
Glasscock County Independent School District and the DCP Midstream Reinvestment Zone will
be included in and subject to this Agreement. Specifically, all Qualified Property of the Applicant
located in the following sections of land is included, to wit:

BEING a 0.041 acre tract of land for on Access Rood Easement out of Section 225, Block 29,
Waco & Northwestern Roll Road Company Survey (W&NM RRY), Glasscock County, Texas,
some being out of a tract conveyed to McDonald 7V Ranch L.L.C., a Texas limited liability
Company, recorded in the Glasscock County Official Public Records at the following volumes
and pages: 88/212, 87/213, 87/220, 84/600, 84/605, 84/610, 84/615, and 84/621, and said
0.041 acre tract being more particularly described as follows:

Basis of Bearings is Grid North, Texas Central Zone Basced on GPS observations

BEGINNING at a 102d nail found at or near the Northwest corner of said Scction 225 and
near the centerline of North McDonald Road, on existing caliche road of approximately 80
foot total right-of-way width, for the Northwest corner of this tract;

THENCE S 87'02'26" &, along the North line of said Section 225, a distance of 59.1 feet (0 a
1/2-inch ivon bar with red plastic cap marked "West Co. Abilene" set for the Northwest corner
of a 40.00 acre surface site, for the Northeast corner of this tract;

THENCE 8 03'15'56" W, along the West Linc of said 40.00 acre surface site, a distance of
30.0 feet to a point calculated for the Southeast corner of this tract;

THENCE N 67'0226" W, departing said West Line of the 40.00 acre surface site, in all a
distance of 58.9 fect to a point in the West line of said Section 225 and at a point near the
centerline of said North McDonald Road, for the Southwest corner of this tract;

THENCE N 02'52'12" E, along the West line of said Section 225 and generally along the
centerline of said North McDonald Road, a distance of 30.0 feet to the POINT OF
BEGINNING and containing 0.041 acres of land.
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ExHIBIT 3
DESCRIFTION OF THE APPLICANT'S QUALIFIED INVESTMENT/QUALIVIED PROPERTY

The proposed project will consist of a Natural Gas Plant with the following:

Rawhide Plant;

The Rawhide Gas Plant will consist of a 75 million standard cubic feet per day
(MMSCED) (nominal) cryogenic gas processing plant designed to treat and process produced
natural gas from DCP gathering systems located throughout West Texas. The Rawhide Gas Plant
process consists of four main stages listed and detailed below:

I. Inlet separation and Compression
2, Gas Treating and Water Removal
3. Natural Gas Processing

4. Residue Gas Compression

The Rawhide Plant will contain the following main units and utility systems:

o Tnlet Facilities

e Dehydration

o Regeneration

*  NGL Recovery Train

e NGL Product Delivery Facilities

* Residue Recompression & Cooling
¢ Water Heat Recovery

e Heat Medium

o Fuel Gas

o Methanol Injection

o Drains & Flare

o Instrument & Utility Air

¢ Potable and Utility Water

¢ Emergency Generator

*  Operations and Maintenance Building
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