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Board Findings of the Port Arthur Independent School District

FINDINGS OF THE PORT ARTHUR INDEPENDLENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

PRAXAIR, TNC.

STATE OF TEXAS )
COUNTY OF JEFFERSON §

On the 23" day of August, 2012, a public meeting of the Board of Trustees of the
Port Arthur Independent School District was held.  The meeting was duly posted in
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of the Praxair, Inc. (Praxair) for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code. The Board of Trustees solicited
input into its deliberations on the Application from interested parties within the District.
After hearing presentations from the District’s administrative staff, and from consultants
retained by the District to advise the Board in this matter, the Board of Trustees of the Port
Arthur Independent School District makes the following findings with respect to the
application of Praxair, and the economic impact of that application:

On March 19, 2012, the Supetrintendent of Schools of the Port Arthur Independent
School District, acting as agent of the Board of Trustees, and the Texas Comptroller of
Public Accounts received an Application from Praxair for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. A copy of the
Application is attached as Attachment A.

The Board of Trustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursnant to Texas Tax Code § 313.025(a)(1) and
Local District Policy.

The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d). The Texas Comptroller of Public Accounts, via letter,

established May 15, 2012 as the completed Application date.
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Board Findings of the Port Arthur Independent School District

The Board of Trustees has determined that as of May 14, 2012 (the day immediately
prios to the day upon which Comptrollet’s determined there to be a completed Application),
Praxair had added improvements related to the project that is the subject of its Application.
Such improvements did not cxist as of December 16, 2011, the filing date of the original
Application, but as of May 14, 2012, said improvements consisted of drilled concrete plers
and other concrete structural components (hercinafter “Pre-Existing Improvements”). The
Boatd has determined such improvements are not cligible to be considered to be a patt of
the Application. The Board of Trustces has determined that as of May 14, 2012, the Fair
Market Value of the Pre-Bxisting Improvements was One Million Thirty-Two Thousand
Eight Tundred and No/100’s Dollars ($1,032,800.00), ptior to any abatements and/or
exemptions made available to the Applicant by the District. "The Board has determined that
the value of Pre-Fxisting Improvements shall remain segregated and distinguished and shall
remain at all times fully taxable for school district Maintenance & Operations Tax purposes.

A copy of the Application was delivered to the Jefferson County Appraisal District
for review pursuant to 34 Tex. Admin, Code § 9.1054.

The Applicant, Praxair (Texas Taxpayer Id. 10612490507), is an entity subject to
Chapter 171, Texas Tax Code, and is certified to be in good standing with the Texas
Comptroller of Public Accounts. See Attachment B.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026, and a favorable recommendation was issued on July 30, 2012. A copy
of the Comptrollet’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused
to be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and
the Boatd of Trustees has carefully considered such evaluation. A copy of the economic
impact evaluation is attached to these findings as Attachment D.

The Board of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Port Arthur Independent
School District. A copy of a repott prepared by Moak, Casey & Associates, Inc. is attached
to these findings as Attachment E.

The Board of Trustees has confirmed that the taxable value of property in the Port
Arthur Independent School District for the preceding tax year, as determined under

Subchapter M, Chapter 403, Government Code, is as stated in Attachment F.
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Board Findings of the Port Arthur Independent School District

After receipt of the Application, the District entered into negotiations with Praxair,
over the specific language to be included in the Agreement for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, including
appropriate revenue protection provisions for the District. The proposed Agreement is

attached to these findings as Attachment G.

After review of the Comptrollet’s recommendation, and in consideration of its own

economic impact study the Board finds:

Board Finding Number 1.

There is a strong relationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-
term economic growth plan of this State as described in the strategic
plan for economic development (ED Plan) submitted by the Texas
Strategic Economic Development Planning Commission under
Section 481.033, Texas Government Code.

‘I'he Texas Econommic Development Plan focuses on attracting and developing industries
using technology. It also identifies opportunites for existing Texas industties. The plan
centers on promoting economic prosperity throughout Texas and the skilled workers that
the Praxair, Inc. project requires appear to be in line with the focus and themes of the plan.
Texas identified manufacturing as one of six target clusters in the T'exas Cluster Initiative.

The plan stresses the importance of technology in all sectors of the manufactuting industry.

Board Finding Number 2.

The economic condition of Jefferson County, Texas is in need of long-
term improvement.

Based on information provided by the Comptroller’s Office, Jefferson County is the 20th
largest in the state in terms of population. Population growth in Jefferson County is positive,
but it is the state’s 181" fastest growing county from 2009 to 2010. The state population
grew by 1.8 percent berween 2009 and 2010, while the population of Jefferson County

increased by 0.2 percent over the same period.
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September 2011 employment for Jefferson County was up 0.6 percent from September
2010, below the state’s 0.9 percent increase in total employment during the same period.
The unemployment rate in Jefferson County was 119 percent in September 2011,
significantly higher than the state average of 8.5 percent. It is noteworthy that the Jefferson
County unemployment rate increased from 10.9 percent a year ago to the 11.9 percent level

in September 2011,

Jetferson County continues to have a lower per capita personal income than the state as a
whole. In terms of per capita income, Jefferson County County’s $37,139 in 2009 ranked
59" among the 254 counties in Texas, while the Texas average was $38,609 for the same

petiod.

While some of these indicators are positive, the local economy in Jefferson County is
susceptible to adverse changes because of its relatively small population base. Jefferson
County will benefit from cconomic activity like that associated with the Praxair project.
Major capital investments like this project are beneficial to the community on a number of
fronts, including direct and indirect employment, expanded opportunities for existing

businesses and increased local tax bases,

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$63,057 per year. The review of the application by the State
Comptrollet’s Office indicated that this amount—based on Texas
Wotkforce Commission data—complies with the requirement that
qualifying jobs must pay 110 percent of the regional average
manufacturing wage. Praxair indicates that total employment will be
approximately six (6) new jobs, all of which will be qualifying jobs.

In support of Finding 3, the economic impact evaluation states:
After construction, the project will create six new jobs when fully operational. All six
jobs will meet the criteria for qualifying jobs as specified in Tax Code Section
313.021(3). According to the Texas Workforce Commission {TWC), the regional

manufacturing wage for the South Tast Tesas Regional Planning Commission
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region, where Jefferson County is located was $57,333 in 2010. The annuval average
manufacturing wage for 2011 for Jefferson County is $86,073. That same year, the
county annual average wage for all industries was $48,321. In addition to a salary of
$63,057, each qualifying position will receive benefits such as medical program,
dental program, vision eyewear program, basic life insurance plan, supplemental life
insurance plan, short term disability plan, long term disability, legal services, health
care and dependent care reimbursement programs, pension plan, retircment savings
plan, flex hours, employee assistance program, health advocate program, educational

refund program, vacation plan, and long term care plans.

Board Finding Number 4,

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $36.9
million on the basis of the goal of six (6) new qualifying positions for
the entire Praxair project,

Tn support of Finding 4, the cconomic impact evaluation states:

The project’s total investment is $221.6 million, resulting in a relative level of

investment per qualifying job of $36.9 million.

Board Finding Number 5.

Based upon the information provided to the District with regatd to the indusiry
standard for staffing ratios of similar projects in the State of Texas, the District has
determined that if the job creation tequitement set forth in Texas Tax Code §
313.021(2)(A)(iv}(b) was applied, for the size and scope of the project described in the
Application, the required number of jobs would exceed the industry standard for the

number of employees reasonably necessary for the operation of the facility.

Boatrd Finding Number 6.
Subsequent economic effects on the local and regional tax bases will
be significant. In addition, the impact of the added infrastructure will
be significant to the region,

Table 1 depicts Praxair, Inc.’s estimated economic impact to Texas. It depicts the direct,

indirect and induced effects to employment and personal income within the state. The
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Board Findings of the Port Arthur Independent School District

Comptroller’s office calculated the economic impact based on 16 years of annual investment
and employment levels using software from Regional Economic Models, Inc. (REMI). The

impact includes the construction period and the operating period of the project.

Table 1: Estimated Statewide Economic Impact of Investment and Employment in Praxair,

Inc.
Employment Personal Income
Indirect +

Year | Direct Induced "Total Dircct Indirect + Induced Total

2012 350 324 674 $18,900,600 $19,100,000 $38,000,000
2013 1006 128 | 234 $5,778,398 $10,221,602 $16,000,000
2014 6 30 36 $378,398 $5,621,602 $6,000,000
2015 6 i9 25 3378,398 54,621,602 $5,000,000
2016 6 33 39 $378,398 54,621,602 $5,000,000
2017 6 36 42 $378,398 $4,621,602 $5,000,000
2018 6 42 48 $378,398 $4,621,602 $5,000,000
2019 6 47 53 $378,308 $5,621,602 56,000,000
2020 6 50 56 5378,398 $6,621,602 $7,000,000
2021 6 57 63 $378,398 $6,621,602 $7,000,000
2022 6 61 67 $378,398 $7,621,602 $8,000,000
2023 6 61 67 $378,398 $7,621,602 $8,000,000
2024 6 55 61 $378,398 $6,621,602 $7,000,000
2025 6 49 55 $378,398 $7,621,602 $8,000,000
2026 6 53 59 $378,398 §7,621,602 $3,000,000
2027 6 53 59 $378,398 $7,621,602 $8,000,000

Source: CPA, REMI, Praxair, Inc.

The statewide average ad valorein tax base for school districts in Texas was §1.6 billion in
2010-2011. Port Arthur ISD’s ad valorem tax basc in 2010-2011 was $4.82 billion. The
statewide average wealth per WADA was estimated at $345,067 for fiscal 2010-2011. During
that same year, Port Arthur ISD’s estimated wealth per WADA was $422,412. The impact

on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district,
Jetferson County, City of Port Arthur Industrial District, Sabine-Neches Navigation District,
Port of Port Arthur, and Drainage District No. 7 with all property fax incentives sought
being pranted using estimated market value from Praxair, Inc.’s application. Praxair, Inc. has

applied for both a value limitation under Chapter 313, Tax Code and tax abatements with
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Board Findings of the Port Arthur Independent School District

the county, drainage district, navigation district, industrial district, and port. Table 3

illustrates the estimated tax impact of the Praxair, Inc. project on the region if all taxes are

assessed.

Table 2 Fstimated Direct Ad Valorem Taxes with all property tax Incentives sought

Port Arthur Port Arther
15D M&Q and|1SD M&O and City of Part Sabine-
Estimated T&S Tan 1&S Tax Arthur Neches Estinated
Estinated Taxable Port Arthur| Port Arthur [levies (Before] Levies (After | JefTerson Industrial | Navigation | Dnsimage | Port of Port Total
Taxable value for 1SD I&S | 1SD M&O Credit Credit Couwnty Tax | District Tax [District Tan [ Blstict No, [ Arthar Tax Froperty
Year |value forT&S] M&KO Levy Levy Credited) Credited) Loy levy Lewy 7 Tax Levy Levy Taxes
Tax Rate! 0.3276 1.0400 0.3650 1.7924 0.0273 0.1409 0.1282
2013] $195,800,000f $155,600,000 $638,820]  £2,028,000 $2,666,820 52,666,820 5714,750]  $1,235,520 $83,256] 8274851 $249.893  §5,192,090
2014] $225,000,000] $225,000,000 $737,100] 52340000 $3,077,160 $3,077,100 $821,250 $1,423,600 $61,450f  $317,135 $288,338] $5,990,873
2015]5210,500,000f $30,000,000 $689,598 3312000 $1,601,598 £1,001,598 30 $1,333,728 S 50 6| 523135326
2016| $206,200,000] 530,000,000 $675,511 $312,000 £087,511 $679,675 $75,263]  $1,306,483 85,632 $20.064 $26,425]  S2,113,5H
2017[$201,900,000f $30,000,000 8661 424 $312,000 $973,424 $658,633 $147,387] 51,279,238 $11,028 556,915 $51,747] 82,205,249
2018[$167.600,000] $30,000,000 $647,338 $312,000 $039,338 $648,222 $216,372] 81,251,994 516,190 $83,555 575,967 52,292,299
2019]8193,300,000] $30,000,000 5633251 $312,000 $945,251 $637,510 $282,218]  S1.224.7149 $24,117]  $108,982 $99,086] 52,373,661
2026] $189,000,000] $30,0006,000 $619,161 $312,060 $931,164 $626,799 $689,850] 1,197,504 $51,618]  $266,39+ $242,204] 83,074,368
20211 $184,700,000] 530,000,000 $605,077 $312,000 8917077 $616,088 S674,155] 51,170,259 £50,443] _ $260,333 $236,693] $3,007.971
20221 $180,400,0008] 530,000,000 $590,990, 5312,000 $602,9%0 $605,376 $658,460] 51,143,014 $49,269] 8254272 $234,i83] $52941,574
20235 $176,100,000] $176,100,000 $576,904] 51,831,410 $2,4068,344 $817,1496 $642,765 51,115,770 S48,005]  S248,21% $225672] 3,098,009
2024} 5168,200,000| $168,200,000 $351,023F 51,749,280 $2.360,303 52,300,303 $613,930] 81,065,715 $45,037]  $237,076 $215,5481 S4,478,510
2025] $167,500,000] 5167,500,000 35487301 S1,742.000 $2,290,730 $2,290,730 611,375 $1,661,280 $45,746)  $236,000 $214,654F $4,439,872
2026} $163,200,0001 $163,200,000 $5HL643) 51,697,280 $2,231,923 82,231,923 $305,680]  $1,634,035 SH,572] 8230029 $209,141] 54,345,380
2027} $158,900,000] S158,900,000 $520,556] $1,652,560 52,173,116 $2,173,116 $579,0851  $1,006,700 543,397]  $223.96% $203,630; 84,230,887
Total $21,021,690] $7,320,440f S$07,851,680] S547,749! $2,826,873 S2,570,176] $52,139.609
Assumnes School Value Lim#tation and Tax Abateraents with the County, Industrial District, Navination District, Drainage District, and Port,
Source: CPA, Praxair, Inc.
'Tax Rate per $100 Valuation )
Table 3 Estitmated IHrect Ad Valorem Taves without property tay Incentives
City of Port | Sabine-
Estinzted Port Arthur Arther Neches Estinated
Estinuated TFaxalle Port Anthar] Port Arthur TSD M&OQand| Jefforson Industsial | Nasigation | Drainage | Port of Port Total
Tarable value for ISP I&S | ISDM&O 1&8 Ban County Tax | District Tax [Diserict Tax [Ditrict No.| Anthur Tax | Property
Year [value for I&S M&O Levy Levy Levies evy Levy Lowy 7 Tax Levy Levy Tares
Tas Rate! 0.3276 EEHO0 0.3650 06,7920 0.0273 1409 0.1282
2013] $195,060,000] $195,000,000 $638,820]  §2,028,000 $2,666,820 $711,750]  S1,544.400 $53,256]  $274.851 $249,593]  $5,506,970
2014 $225,000,000} $225,000,000 $737,160]  $2,340,000, $3,077,100 $821,250]  $1,782,000 $61,458] 8317135 $288,338] $6.347.273
2015[$210,500,000] $210,500,000 $680 508 SZ,ISQ,EODE $2,878,798 $768,325 $1,667,160 557,490  $296,698 $269,756]  §3,935,226
2016 $206,200,000] $206,200,00¢ $675,511]  $2,1:44,430] $2814,991 8752,630]  $1633,104 $56,315]  S200,637 $264,245]  $5,816,923
2017 5261,900,000] $201 300,006 3661424 52,099,?6€]E $2,761,184 £735,935 $1,30%,048 555,141  5284,576 $258,735]  §5,695,619
2018/ $197,600,000] $197,600,008 $647,338]  $2,055,040 $2,702,378 $721,240;  $1,564,992 $53,967] 278,515 $253,224 85,574,116
20191 $193,300,000] $193,300,000 §633,251]  $2,010,320 52,643,571 $705,5451 81,530,936 $52,792]  S272.454 247,714 85,453,012
20201 $189,000,000] 5159,000,000 $619,164]  $1,965,600 $2,584,764 $689,850; 51,496,880 S51,618]  $266,394 S242.204  $5,331,709
2021 $184,700,000] $184,700,000 605,077 $1,920,880 £2,525,957 $674,1551  $1.462.824 $50,H3  §260,333 $236,693  $5210.408
2022 5130,400,000] $186,400,000 $550,990]  S1,876,160 32,467,150 $658,460 §1,428.768 549,269] 5254272 3231183  $5,089,i02
2023} $176,100,000] $176,100,000 5576,904] $1,831.440 $2:408,.3H $642,7651 1,394,712 $38,0950  S248.211 $225,672] 54,967,799
2024 $168,2006,000] £168,200,000 $551,023]  $1,749,280 $2,300,303 $613,030]  S1,332,144 $45,0371  §237,076 §215,548F  $4.744.939
2025} $167,500,000| $167,506,000 $348,730  $1,742,000 $2,290,730 $611,375F  $1,326,600, S55,746]  $236,020 $214,651f  $4,725,102
2026 $163,200,000] $163,200,000 $534,643] 51,697,280 $2,231,923 5595680  $1,202344f  $H1.572]  $230,029 $209,14Hf  §4,603,888
2027} 5158,900,000] 158,906,000 $520,556] 51,652,560 §2,173,116 s570.085]  S1.258488F  $43,307]  $223968% $201,630] 1,482,585
Total $38,532,130] $10,283,875 $22,314,600]  $769487] $3971,238] S3.610.626] 579,181,857

Source: CPA, Praxair, Inc.
Tax Rate per $100 Valuation
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Board Findines of the Port Arthur Independent Schoo] District

Board Finding Number 7.

The tevenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

'The Praxair project remains fully taxable for debt services taxes, with PAISD currently
levying a $0.3276 1&S rate. The value of the Praxair project is expected to depreciate over
the life of the agreement and beyond, but full access to the additional value is expected to
increase the Districts projected wealth fot 1&S purposes by about four percent, so it should

assist PAISD in meeting its debt service obligations.

Board Finding Number 8.

The effect of the applicant’s proposal, if approved, on the number ot
size of needed school district instructional facilities is not expected to
increase the Distric’s facility needs, with current trends suggest little
underlying entollment growth based on the impact of the Praxair

project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates that
there will be little to no impact on school facilities created by the new manufacturing project.
This finding is confirmed by the TIEA evaluation of this project’s impact on the number and

size of school facilities in Port Arthur ISD as stated in Attachment D.

Board Finding Number 9.

The ability of the applicant to locate the proposed facility in another
state or another region of this state is substantial, as a result of the
highly competitive marketplace for economic development.

Ia suppott of Finding 8, the econotnic impact evaluation states:
According to Praxair, Inc’s application, “Praxair operates industrial gas facilities
worldwide and has the ability to locate in any state and arca of Texas that bas
demand for industrial gases. Praxair’s pipeline complex allows us to have options for
our investment. Not only land availability bur also flexibility of several States to
choose that location. Many factors are considered in selecting site location, including

local pool of available skilled workers, costs for natural gas and ease of doing
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Board Findings of the Pori Arthur Independent School District

business as it relates to permitting and incentives to reduce risk in investments. We

are looking at Louistana and Texas for our current investment options.”

Board Finding Number 10.

During the past two years, one project in the South East Texas
Regional Planning Commission region applied for a value limitation
agteement under Tax Code, Chapter 313.

Board Finding Number 11,

The Board of Trustees hired consultants to review and verify the
information in the Application from Praxair. Based upon the
consultants’ review, the Board has determined that the information
provided by the Applicant is true and correct.

Board Finding Number 12.

The Board of Trustees has determined that the Tax Limitation
Amount requested by Applicant is currently Thirty Million Dollars,

which is consistent with the minimum values curtently set out by Tax
Code, §§ 313.054(a).

According to the Texas Comptroller of Public Accounts” School and Appraisal Districts'

Propetty Value Study 2011 Final Findings made under Subchapter M, Chapter 403,

Government Code for the preceding tax year, Attachment F, the total 2011 industrial value

for Port Arthur ISD is $4.79 billion. Port Arthur ISD is categorized as Subchapter C, which

applies

only to a school district that has tertitory in a strategic investment area, as defined

under Subchapter O, Chapter 171, Tax Code or in a county: (1) that has a population of less

than 50,000 and (2) in which, from 1990 to 2000, according to the federal decennial census,

the population: (A) remained the same; (B) decreased; or (C) increased, but at a rate of not

more than three percent per annum. Port Arthur ISD is classified as a “rural” district based

on its cligibility as a district with territory located in what had previously been determined to

be a strategic investment area. Given that the value of industrial property in Port Arthur ISD
2 propetty

is motre

than $200 million, it is classified as a Category I district which can offer a minimum

value limitation of $30 million.

Angust 23, 2012
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Board Findings of the Port Arthur Independent School District

Board Finding Number 13.

The Applicant (Taxpayer Id, 10612490507) is eligible for the limitation
on apptaised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax paying
entity.

Board Finding Number 14,

The Agteement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

in support of this finding, the report of Moak, Casey & Associates, Inc. shows thar the
District will incuar a revenue loss in the first and subsequent years that the value limitation is
in effect without the proposed Agreement. However, with this Agreement, the negative
consequences of granting the value himitation are offset through the revenue protection
provisions agreed to by the Applicant and the District. Revenue protection measures are in

place for the duration of the Agreement.

Boatd Finding Number 15.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations T'axes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and herby authorized to be executed and delivered by and on behalf of the Port
Arthur Independent School District. It is further ORDERED that these findings and the
Attachments refetred to herein be attached to the Official Minutes of this meeting, and
maintained in the permanent records of the Board of Trustees of the Port Arthur

Independent School District.
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Board Findings of the Port Arthur Independent School District

Dated the 23d day of August 2012,

PORT ARTHUR INDEPENDENT SCHOGL DISTRICT

By: fj%w//f’ )% QWQ?W

Lloyd hflr}}ic{ _]ohn‘«on, Prcsidcnt,céoard of Trustees

ATTEST:

o Ao

Thec?’dorc Victor, Jr., Secretary, Board of Trustees
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Maling owr planet more productive”

PRAXAIR’S APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
{Tax Code, Chapter 313, Subchapter B or )

SUMMARY OF ATTACHMENTS
Attachment No. 1: Application for Appraised Value Limitation on Qualified Property
Attachment No, 2: " Proof of Payment of Application Fee

Attachment No. 3(a):  Description of Proposed Project
Attachment No. 3{b):  Praxair’s Ability to Locate In another State or Region

Attachment No. #{aj:  Description of Qualified Investment for which an Appralsed Value Limitation is being
Requested

Attachment No. 4{b):  Description of New Building, Proposed improvements, oy Personal Property to be
Included as Part of the Minimum Qualified Investment

Attachment Na. 4{c):  Map of Qualified Investiment with Vicinity Map
Attachment No. 5: Map of Re-Investment Zone Boundaries and Order

Attachment No. 6: Evidence that New Job Creation Exceeds Industry Standards and
Request for Waiver of Job Creation Requirement

Attachment No, 7: Chapter 313 Wage Calculations and Texas Workforce Commission Documentation
Attachment Neo. 8: Description of Benefits Offered to Qualifying Jobholders

Attachment No. 9: Economic Impact Analysis

Praxair, Inc. (NYSE: PX}, a Fortune 300 company, is the largest industrial gases company in North and South America,
and one of the largest worldwide, with 2010 sales of $10 billion. The company produces, sells and distributes
atmospheric, process and specialty gases, and high-performance surface coatings. Praxair products, services and
technologies bring productivity and environmental benefits to a wide variety of industries, In 2010, Praxair was
selected as a component of the Dow Jones Sustainability World Index for the eighth consecutive year, and for the third
consecutive year was included in the Carbon Disciosure Leadership Index,
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Making our planet more productive

PRAXAIR'S APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
{Tax Code, Chapter 313, Subchapter B or C}

ATTACHMENT NO. 1

APPLICATION




Application for Appraised Value Limitation on Qualified Property Form 50-286
(Tax Code, Chapter 313, Subchapter B or C) (Revised May 2010)
toted and filed with the school distiiet. n order for an applicalion to be processed, the governing body (schoof board)

la — Mg schoot board may elest to consider the applisation only after the scheal dishict has recsived
ampleled application and any supplamertal malerials received by the schoof distrlct

[HSTAHGTIONS: This apalicalion must be comp
must slect to consiier an apglivatlon, but — by Gomptrolior ru
3 complatat application. Texas Tax Goe, Section 313,025 iequires 1hat any ¢
st b forvarded within seven days to 1he Compiratter of Public Acceunts.

If Ihe sehiool board elects lo considsr L applicatlon, the schoot distilet must:
+ nolity e Comptroller laat the schoe! board has elected lo consider the applicallon.
This notice inust Include;
~ ihe date on which he schoot distilct received the applicallon;
— 1he date he school district determined that the applicallon was complete;
- {he dale Ihe schoal board decided o consider the application; and
~ & 1squest Lhat the camptroller prepare an economic mgact analysls of the application;
+ provids a copy of the notice to the appralsal district;
+ mus! comptate the sectlons of the applleation reserved fof the sehool distilct and provide information required In the Comptroller sules togated at 34 Texas
Administeative Cods {TAG) Section 8,1054; and
« forvard 1he original comgleted applisation lo the Comptrolter i a thise-1lng dlnder v
tronle copy on €O, Sta 34 TAC Giapler 9, Subchapler E

The governing body may, at its discretlon, allow the applicant to supplemen! ar amend the application after the filing dale, suble

Chaplet 9, Subchapter £

When the Compteallor recslves the notlee and required information from the school disteicl, the Compleeller will publish ali submilted applicaion matertals on lis
Web site. The Comptroliat ks aulhorized to treal some applicalion Informalion as confldentlal and wilhhold it from publication on the Internet, To do so, however, lite
Informatlon must e segrogated ant comply with the other requiremants sel out i the Compleotler 1ules as explalned in the Gonlidentiality Notica below,

The Compliolter will Independenlly determbne whether the applicalion has been compfetad according 1o the complroliot’s fules (34 TAG Ghapler §, Subchapter F),
the Eomptroller finds the appilcation Is not complele, the Comptralier wiil requsst additional materlals from the schoo! disleet, When the Comptroller determines liral
The application is complate, i will send 1he schoel distrlct a notlce Inticating so, The Compteoller wilt detormina the eliptbltity of tha project, make 4 recommandation
lo the school board regarding the appllcation and prepare an sconorsic impact evaluation by the 901h day aller the comptrollar recelves a complate application—as

determined by the Comploliar.

The schonl beard must appreve or disappreve the appil
mined fo bo comglate), unless an extensten fs granted. The Gomplroller and s

ifh labs separating each sectidn of the documents, ln addilion to an elec-

st lo {he restrictons in 34 TAC

calion belore the 151t day alter he agplication review starl date (the date Ihe applicallon Is finally dater-
choal district ate authotized to request additional Information fram {he applicani that is

reasonably necessary 1o completa Lhe rocommendation, sconomlc Impact svaluation ar consider the application at any lime during the applicatlon review perlad,

Please visit the Complrotler's Web site to ind out more aboul Ihe program al h!tp:fh*n'n'.l.\'.'lndow.s!ate.tx.usl!axinfe!prepiax/hm290ﬁndax.html. Thers are Ffnks on
{iils Web page to the Chapter 313 statule, rules and forms, Infermation aboul mishmeny limitation values for parltcutar districls and wage slandards may also bs

found at that slte.

Dale applic

12/15/11

'ﬁmﬁ“"””’”"'””"‘ T ST T T Y st Narre o

Johnny - [Brow- e

Tida

Superintendent ‘

T e e S s

Port Arthur Independent School District ‘

Slraet Addzess

el — B - R R R e e

PO Box 1388

City Shats Pl

Port Arthur Texas 776411388

Prota Nombst Fax Nomber

(409) 989-6222 _

“Notits M T'”;P-_M?)_“' - R Py iy T

t aulhorizd the consuliant to provide and oblaln Informallon related lo this application., .. ..... s i eeeararaeeas &1 Yes No
e o ves o

Will constiltant be primary contacl? ... oo i e .

For more Information, visit our Web site! wv.'w.wlndow,alale.lx.usImxtnialpmpmxlhm200}11\{§ox.hlml {{0-2-)(» o fev. B5-1017)




Authorized School District Consultant (If Applicable)

Last Name

Daniel Casey

Partner
Ferey MName

Moak, Casey & Associates LLP

First Name

Stteat Address

400 West 15th Street, Suite 1410
Haifing Address o

__400 West 156th Street, Suite 1410

Tpustin “Texas "78701-1648
"™ (512) 485-7878 “(512) 485-7888

____________ | dcasey@moakcasey.com

I am the authorlzed representative for the school district to which this application is being submitted. | undarstand that this application is a govern-
ment record as dafined in Chapter 37 of the Texas Penal Code,

’ Signaturg .{ﬁulhorizad Scfioaf Bistict Represélr-iratfva} Data
12-16-11
et e teseieriataEtiecienas e arana M ves ElNo
I yes, dale dstermined complete. December 16, 2011 amended determined complete 4.26.2012
Have you vompleted the schaol finance documenis required by TAG 810BHeM3N? . ... .o oon i inn s ceens s b Yes W No

will supplement

Check
Checklist Page X ot 16 Completed

1 Dale application received by the ISD 1of 16 X
2 {Certification pags signed and dated by authorized schoot district represeniative 20of 16 X
3 | Date application deemed complete by 15D - 2of 18 X

4 | Certilication pages signed and dated by applicant or authorized businass representative of appllcant 4 of i6

5 | Cornpleted company checklis 12of 18 X

& | School finance documents dascribed in TAC ©,1054{¢)(3} (Due within 20 days of disivict providing notice 2 of 18 .

of completed application) will supplement

Page 2 {50-206 * Rev. 85-10/7) Far more informallon, visit olir Web site: www.window.state.tx.usftaxinfofproptax/hbi 206/ ndex.itmi




Authorized Business Representative {Applicant)

.Htsmama - Last Name o

Gregory Sweeney

Fille

Director Economic & Business Development

Crganlzalion

Praxair, Inc.

Stresl Address

39 Old Ridgebury Road

Malting Address .

39 Old Ridgebury Road

Gity Stale ZIp
Danbury CT 06810
Phone Number Fax MNumoar

(203) 837-2229 (203) 837-2540

Wobiie Number {optional} Business e-mait Aduress

Greg_Sweeney@Praxair.com

Will a company offiglal olher than the authorized business representative ba responsible for responding

{o future information requests? ... .. e O Myes Ono
It vas, please 1l oul contact information for that paison,
Flrst Mame T T——— A T Tt T
Don MclLean
Tits
Manager, Property Tax
Cepanizaton
Praxair, Inc.
Sireal Agdress
39 Old Ridgebury Road
Mating Address
39 Old Ridgebury Road
P Bbeiont v T e —— - Tz B}
Danbury CT 106810
Phone Numtat Fax Number
(203) 837-2219 (203) 837-2540
Mabila Numtat (opdonal) E-rgi Address
Greg_Sweeney@Praxair.com
| authorize the consultant to provide and obtain information refated to this application... ... ... .ooocn ool 4 ves L No
Will CONSUMARE BB PIHTEALY COMMAEIT « .t vt cste s sse rs e e man e e tnas e e en s n e be i ies st e s e cn bt e e ae e s etn s iianns Bves [Ino

For more informatlon, visit our Wab site: weawsrindow.state, xusfiaxinfo/proptax/hb1200/index.himl

(50-296 * Rev, 05-30/7) Tage 3




Authorized Company Consuftant (i! Appilcable)

Frst MNamo st Name

e T

“FirmMame ) T - ) -

Straet Midrass - o

MaagAddress

T T s SR ) :"2"’

S — S S — [ ;—‘a—x ey T T S PN

“Business emal Address

| amn the authorized representative for the business entity for the purpose of filing this applicatien. [ uncerstand thzt this application is a govarnmenl record as
defined in Chapter 37 of the Texas Penat Gode, The information contained in this appiication is trua and correci to the best of my knowlsdge and belief,

{ hereby cortify and affirm that the business eatity | represent Is in good stending under the faws of the state in which the business antity was organized and that
fi0 delinquent taxes are owed to the State of Texas.

:gnature (Ar:tﬁaruzed EJsmess Represenlam {ﬁppbcam;)

17%[ &) /gwww ot ‘//2‘”/’9\
o (-’«\g ol

L\) wid iy W Moprn?

) NotaryPu‘blzc State of { O A QQJ_ (""j,{

GIVEN under my hand and seal of office this 0

{Notary Seal)

My commission sxpites Mﬂwﬂg\o \ \’k

I you make a false stalement on this application, you coutd he found gullly of a Class A niisdemeanor or & stale jail lelony undar Texas Penal Eade § 37.10.

Page 4 {50-205  Rev. 05-10/7) For more information, visit our Web site: wynrwindow.stale tx.usfiaxinfo/proplax/hb{200fndex.hirmy




¥) Enclosed is proof of application fee paid o the school district,

For the purpose of this guestion, “payments to the schoal distrct” include any and all paymenis er transfets of things of valus made to tha school
district or to any person o persons In any form It such payment or transfer of thing of value being provided Is In recognition of, anticlpation of, or
considaration {or the agreement for limitation on appraised valua.

Please answer only eithar A OR B:

A, Will any “payments to the school district” thay you may make In order to recelve a property tax vaiue limitation agreement
result in payments that are not In compllance with Tax Code, 3130270 2. .. oo i ittt e e a e aananaans Hves Rlno

B. If “payments to he scheol district” wilt only be deteymined by & formula or methodelogy without a specific amount being
spacified, could such method result in “payments to the school disirlct” thaf are not in compliance with Tax Code §313.027()7. .. Oves Wno

Lega Name undar which appficalion is made
Praxair, Inc,

Texas Tarpayer L. Number of enlity subjact fo Tax Coda, Chapler 171 (17 dighs}
10612490607

NAICE cods

326120

Is the applicant & party fo any other Chapler 313 agrsemanis?. . . .. Cerraaan e Creeraaeaen v b BMves Do

it yas, pleasa fist name of school district and year of agreament

Port Arthur ISD - 2003

Registered to do business In Texas with the Texas Secrotary of SIAIB7 . .. . oo v v ver st aaas et tirrrireerenres Mves o
Idansify business organlzab‘on of appSeant (corporalion, Fmiled Kabity coporation, ele.)
Corporation
1. 1s the applicant a comblned group, or comprised of members of a combined group, T B
as dsfined by Texas Tax Code Chapter 1710001{7)7 « .+ evv v vt e e e avaearirnaraeeinnns e e e Bves Lo
if so, please afiach documentalion of the combined group membership and contact inforsnation.
2 15 the applicant current on alt tax payments due 10 the S1a18 of TEXASE? .« v e vt vt e eeianarirr e teianrrraeaaarens Mves Ulne
3. Are all applicant members of the combined group current on all tax payments due to the Stale of Texas?. ... . LOna Byes Do

If the answer 1o elther quastion Is no, please explaln and/or disclose any history of default, delinquencies and/or any
material fitigation, Including litigation Involving ths State of Texas, {Use attachment if necessary.)

For mare Information, visil our Web slte: www.window.siste tx.usllaxinfo/proptax/hb1200/index.htmi (50-296 » Rev, 05-10/7) Page 5




L ves o

Are you an entity to which Tax Cods, Chapler 171 applies?. .
The property will be used as an integral part, or as a necessary auxiliary part, in one of the followlng activities:

LS 3T o1 1T+ T Chaeeaes Yes Elne
{2) research and devalopment......... e v e e b v RAves Mo
(3} a clean coal projoct, as defined by Section 5,001, WalerCads .....ovviirevenns, e e Clves e
{4) an advanced clean enargy project, as defined by Section 382,003, Healthand Safely Gade .. .........oove i Ll Yes No
{5) renewable energy electro gensrallon . ... i i i s [ Yes No
(6} elaciric powsr ganeralion using integrated gasification combingd cyele technology. . ... Dves Mo
{7) nuclear eleciic pOWAT gENErAtion ... .. .v..corvreiiiieinieanins e s v dYes B No

{8) & computer center that Is used as an intagral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7} ..ol e Elves Bno
Ara you Tequesting that any of the land be tlassifled as qualified Investmeni? , ... e Evas M No
Will any of the proposed qualified lavesiment be leased under a capitalized fease?. .. ..., e Ceeranes e Lllves Mo
Will any of the praposed quallfied invesiment be leased under an oparating lease?. ... ... .. .. s aiaens bariaaeiae Cl- Yes No
Aia you including proparty that is owned by a person ethar than the applicant?. ... ... e e ebece ey Wves Mo

Will any proparty ba pooled or proposad to be pooled with properly owned by the applicant in deatermining

s B es No

the amount of your qualified Investment? ............. e e

Provide a delalled description of the scope of the proposed project, Ineluding, at a minimum, the type and planned use of real and tangible
parsonal proparty, the nature of the business, a limalina for property construction or Instaliation, and any othar refevant information. {Use attach-

ments as necessary}

See attachment No. 3(a)

Describe the abllity of your company 1o locate or relocate In another state or another region of the state.

‘See attachment No. 3(b)

{ New Jobs I construct New Facility L] New Business / Startup £ Espand Existing Facillty
£3 Relocation from Out-of-State Ll Expansion {A Purshase Machinary & Equipment

[ consolidation [} Relocation within Texas

4th Quarter 2011 Begln Hiring New Employees 1St Quarter 2013
1st Quarter 2013 Fully Operationat 2nd Quarter 2013
2011 to 2013

Begin Construction

Canstructfon Complete

Purchase Machinery & Equipment

Do you propose fo construot a new bullding or to erect or affix a new improvement aftar your application review
start date (date your applicaiion Is finally detarmined lo be complete)?. . ... i i e Mves Llno
Note: kmprovements made bafore thal fime may not be considered qualified property.

2nd Quarter 2013

VWhen do you anticipate the new bulldings or improvements will be placed In service?

Page 6511236 * Rew. 05-10/7) For more information, visit our Web site: weanwindow,stata tx,usitarinfo/proptax/hh1200/index.htind




Identify slate programs the project will apply for:

State Source Amount
Not applicable
Total
Will other incentivas be affared by [ooal UNils Of GOVAIIIMENE? L L. .o\t i ie et e itan e s e et an s sarnsanssassranns ves bl No
Please uss the fellowing box for addihonal dotails regarding incentives. (Use altachments if necessary.) }

f Praxalr has applied for tax abatements from the following taxing districts: Jefferson County; Jefferson ;
County Navigation District; City of Port Arthur industrial District; Drainage District No. 7; and Port of Port ,

Arthur.

Jefferson County

Identify county ar countles in which the proposed project will be localed

Genfrat Appraisal Disirict {CAD) that will be responsibie for appraising the property Jefferson Ccunty

Will this CAD be acting on behall of another CAD to appralse this property? ... coe i i i e e e e e s Oves o

List all taxing entities that have jurisdiclion for the property and the portion of project within each entity

Jefferson County (100%) ciy: City of Port Arthur Industrial District (100%)

{Nama and percand of projecl)

Couniy:

{Nams and percent of project)

N/A water Distc:_Navigation District (100%)

{Nama and gercent af project}

Hospital Districl:

{Nama and percenl of poledt)

Drainage District No. 7 (100%) Other (deseribey: P 0rt of Port Arthur (100%)

{Nama and parcent of prefect]

Other {describe):

{Nama and geicant of projest)

Is the project losaled entirely within this 1807, ... ..o oo o P
I not, please provide additional informatlon on the project scope and size {0 assis! In the economic analysis,

For more information, visit our Wab sile: wawwanindow.state.brusftaxinfo/proptar/inbi200/index, himl (50-296 + New, 05-10/7) Vage 7




NOTE: The minimum amount of gualified investment required to qualify for an appraised value fimitation and the minimum amount f ppraised value limitation
vary depending on whether the school district is classified as fural, and the taxable value of the property within the school district. For assistance in determining
estimates of thass minimums, aceess the Comptroller’s Web site at www.window.slate.tx.usftaxinfo/proplax/nb1200/values.html.

» 30 million

At the time of application, what is the estimated minimum qualified investment required for this school districl

What is the amount of appraisad value limitation for which you are applying? 30 million

What is your iotal estimated qualified investment? 221,610,000

NOTE: See 313.021(1) for full definition. Gensrally, Qualified investment is the surm of the lnvestment in tangible parsonal property and buildings and new
improvements made betwsen beginning of the qualifying time period (date of application final approval by the school distriet) and the end of the second completa

fax year.

What is the anlicipated date of application approval? July 2012

What is the anticipated date of the beginning of the qualifying time period? July 2012
What is the total estimated investment for this project for the pericd from the lime of
application submissicn 1o the ead of the iimitation period? 221,610,000

Describe the qualified investment.[See 313.021(1).]

Attach the following items to this application:

{1} a specific and detailed description of the qualified investment you propose to make on the properly for which you are requesting an appraised value limitation
as defined by Tax Code §313.021,

{2) a description of any new buildings, proposed improvements or personal propery which yeu intend to incluce as part of your minimum qualified investment and

{3) 2 map of the qualified investment showing lecation of new buildings or new irnprovements with vicinify map.

Do you intend to make at least tha miskmum qualified investment required by Tax Gode §313.023 (or 313.053 for rural schoo! districts)
for the relevant schoo! district eategory during the qualifying fime period? ... ... oo

Except for new equipment described in Tax Code §151.318(g) 0r {g-1), is the proposed tangible personal progerty to be placed in service for the first time:

Elves Clno

{1} in or on the new building or oiner new improvement far which you are APPIING? .o o s e BAves Llno
{2} it not in or on the rew building or other naw impravament for which you are applying for an appraised value limitation,

is the personal property necessary and ancillary to the business conducted In the naw huilding or other new improvement?, ... ......... Aves EiNo
(3) on the same parcel of land as the building for which you are applying for an appraised valug imitation?. ... ... oo ves ELlNo
{"First placed in service" means the first use of the property by ihe taxpayer.)
Will 1he Investment in real or personal properly you propose be counted toward the minimum qualified investment reguired by
Tax Code §313.023, {or 313.053 for rural school districis} be first placed in service in this state during the appticable qualifying time period? .. Myves o

Yes b3 do

Does the invastment in tangible personal properly meet the requirements of Tax Gode §313.02H{1)7 ...

If the propased investment includes a building o a permanent, non-removable component of a building, does it house tangible personal property? & Yes Ll No

Describe the qualified property. [See 313.021(2)] (If qualitied investment describes gualified properly exactly you may skip items (1}, (2) and {3} below.)
Atiach the folloving items to this application:

(1) a specific ang detailed description of the qualitied property for which you are requesting an appraisad value limitatien as defined by Tax Code §313.021,
{2) a description of any new buildings, proposed improvernants or persenal property which you intend te inchude as part of your qualified property and

(3) a map of the qualified property showing location of new buildings or new improvements — with vicinity map.

Land

Is the Jand on which yau propese new construction or improvements eurrently located in an area designated as a reinvestment zone

under Tax Cede Chapter 311 or 312 or as an enierprise zone under Government Coda Ghapter 23037, . oo i Oves BMNo

I you answered "no” to the question above, what is the anticipated date on which you will submit proof of & July 2012

reinvestment zone with boundaries encompassing ihe tand on which you propose new construction or improvements? uly.

Will the applicant own the lang by the date of agreement execUlONT. ..o oot Oves Ano
i ves [l Ne

Will the project e 0t [BASEA ANAT . ...\ . v ettt e e

Page 8 (50-296 » Rev. 05-10/7} For mote information, visit our Wab site: www.window.staledx.us/taxinfofproptax/hbi200/index.htmi




it the fand upon which the new building or naw impravement is 1o be built is part of the qualified property described by §313.021(2)(A), please atfach complete
dosumentation, including:

1. Legal description of the fand

2. Each sxisting appraisal parcel number of the land on which the improvements wili be constricted, regardiess of whether or rot all of the land described In

the curent parcel will becoma qualified proparty

3. Owner

4, The current 1axable value of the land. Attach eslimate if fand fs part of larger parcel.

§. Adotailed map (with a viginity map) showing the loeation of the Jand
Attach & map of tha relnvestmant zong boundarles, carlifisd o be accurate by either the goveramental entity crealing 1he zone, the local appraisal distriet, or a
licensed survayor. (With vicinlty map)
Attach the order, resclution of ordinance establishing the zone, and the guidelines and criterla for creating the zona, if applicable.

Kiseellanemis
fs the proposad oroject a building or agw improvemant to an existing facility? . ... ..o iin e Cber s s CBlves o
Attach a description of any exisling improvemarits and include existing appralsal district account numbers.
List curreat marke! value f existing property a} site as of most recent fax ysar. NA
. {htaikat Yalee) {Fax Year)

I any af the sxisting preperly subjest to a value Imitation agresment under Tax Code 3137 ... iiiiiiia e oD ves Mo
Will alt of the properly for which you are requesting an appraised valua limitation be fege of 2 tax

v B

abatement agreament entered into by a schaol district for the duration of the limitation?

What is the estimated number of permanent jobs (more than 1,600 hours ayear), with the applicant
or & contractor of tha applicant, on the proposed qualitied properiy during the last complete guarter
before the application review start date (date vour application Is finally datermined to be semplete)?
The last complats calondar quarter before application review start date is the:

£ First Quarter £ secend Quarter W Third Quarter L Fourlh Quarter of 2011

fyean)
Whal were the number of permanent Jobs {mare thaa 1,600 hours a year) this applicant had I Texas during the most recent quarter reported to the TWC?
828

Note: Far Job definitions see TAC §9.1057 (14} and Tax Cade 313.021(3}. If the applicant infends t¢ apply a definition for “new jok" other than TAC §9.1051{14){C},
then piease provide the definiion of “new fob™ as used ks this application,

Total number of new jobs that will hava heen created when fully operationat 6
fo you plan lo creats at least 25 new jobs (at feast 10 new Jobs for rural schoed distsicis) on the fand and in connection

with the new bullding or other IMPROVEMERL, . .. ..v'tiriiiiiariar e ranienss rereneerieas OO PP oUWy Mo
Do you intend to request that the goveming body waive fhe minimur aew job greation requirement, as provided uader
Tax Sode §313.095(4-1)2. ... vvviernn s T PR R TP T RN Mves Lo

It yeu answered “yes” 1o the quostion zbove, attach svidence documenting that the naw job creatlon requirement above exceads the number of employees neces-
sary for the operation, acsording to industy standards, Note: Even i1 a minimum new job waiver Is provided, 80% of all new jabs must be qualifying jobs

pursirant to Texas Tax Gode, §313.024(d).

What Is the maximum number of qualifying jobs meeting alf griterla of §313.021(3} you are commitling to create? 8
i whis projact creates moze than 1,000 new Jobs, the minimum required wage for this projactis 130% of the average county weekly wage for all jobs as described
&y 313.021{3(ENR.

i this peoject craates fess than 1,000 new johs, does this district have fersifery In a county that mesls the demographic characleristics of 313.061{2)7 (see table
af infosmation showling this district characteristic at Atlp: /v windosy stale.tx, us/Aaxinfo/proplaximb1200/values. htmi)

i yes, ths applieant must meel wage slandard descabed in 313.851{h) {110% of the repional average weeKly wage for manufacturing

1i i, the applicant shall designate one of the wape standards sef out In §8313.021(5){(A) or 313.023{5)B).

For mora Information, vislt our Web site: www .windovestate.tr.usitaxinfolproptax/hbi200/index.html (50-296 » Rev, 85-1047) Page 9




Far hs follawing three wage calculations please incfue on an attachment the faur most recent quarlers of data for each wage calculation, Shew the average and
the 116% caleulation. Include documentation from TWG Web site. The final actial statutory minimum annual wage requirerment for the applicant for sach qualifying
job ~~ which may ditfer slightly trom this esttmate — will bs based on information from the four quarterly periods tor whith data were available al the tima of the
application aview start daie (date of a completed application). See TAC §3.1051(7).

110% of the county average weekly wage for all jobs (ad industries} in the caunty is $ 1,022.18

$10% of the counly average weekly wape for manufacturing jobs in the county Is $- 1,820.78

110% of the counly avarage weekly waga for mantfacturing Jobs fn the region s $1 212.64
Pleasa Identify which Tax Cods sectian you are using fo estimale 1he wage standard required for this project:

Dssiaozipna) o EssizoziE)@yor  Lgai3.021@)E 0, or  A§313.051(0)?
What is the estimated minimum requlrad sanuat wage for eash quabifying Job $' 63 057.98

based on the qualified property?

What is the sstimated minimun required annual wags you are commitling $ 63,057.28
to pay for eath of the qualifying jobs you create on the gualilisd proparty? : .

Will 50% of alt naw jebs created by 1he owner be gualifying jobs as definad by H1302H3}7. . oo Yes  LlNo
Will each qualitylng Job require at feast 1,600 af werk ayear?......ovvevnn, .t e s Myes
Wik any of the qualifylng jobs ba jobs transterred from one arsa of thestate toamothas? . ..o oo o Eves o
Will any of the qualiying jobs be relaIned JOBS? . ... ottt s et et s e e e E ves fo
Will any of the gualifytng Jobs bs created to replace a previous employee? ............s v et e Dves Mo
Wil any required gualifying jabs be fitled by employess of contractors? ....... O Dves o
if yes, what percent?

Does the applicant or contracter of the applicant offer 1o pay ai least 80% of the amployea’s health nsurance

premium Tor each QUAlIVINGI0D? .10t vvsvseseeennennerrerereseranieaes e e e e e e Wves Qoo

Describe sach type of benefits o be offared to quatifying jobholders, (Ifse altachmenls as nacessary.)

See attachment No. 8

Is an Economlc Impact Analysis attached (i supplied by other than the Gamptrollers office}? ... i on, .
ts Schedule A compieted and signed for 2ll years and attached? .. ... e e eanean e L Yes
Is Schedule B complatad and slpned for all years and aftached? ... iin oot e e e ar e Yes
Is Sehedutz ¢ {Application) completed and signed for all years and allaches? ....ooovovin i e 84 ves
is Schedule D completed and slgned for ail vears and atiached?......... DR P Yes

Note: Excel spreadsheet verslons of schedules are avallable for download and printing at URL listed below.

£ mo
 no
Llne
L no
Lo

If there are any othar payments made In the state or econosle Information that yau belleva should be inclidad in the economic analysis, please attach 8 saparate

schedule showing the amount for each year atfected, including an axplanatien.

Page 1L {50-296 + Bew 03-10/7)

For mare information, visit cur Web site; wwawwindows, state, txusftaxinfo/proptaxfhbi200/index.htmi




Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application far property tax value limitation, the
information provided thareln, and docurments submitted in support
thereof, ate considared public information subject lo release under
the Texas Public information Act.

There is an exception, outlined balow, by whish information will be
withheld from disclosure.

Tha Comptroller's oftice will withhald information from public
release I

1) it describes the specliic processes ar business activities 1o
he conducted o the specific tangible personal properly o be
located on real property covered by the application;

2} the Information has been segragated in the application from
other information In the application; and

3) the parly fequesting confidenilality provides the
Comptroller's office a list of the docurents for which confi-
dentiality is sought and for sach decument lists the specific
reasons, including any refevant legal authorily, stating why
the matetial is balieved 1o be confidantial.

All applications a@nd parts of applications whish are not segragated
and marked as confidantlal as outlined above wifl be considered
public information and will be posted an the internet.

Such information properly identified as confidential witl be with-
held from public relzase unless and until the governing body of the
school district acts on the application, or we are direcled to do so
by a ruling from the Allorney General,

Other information Tn the custody of a school district or the comp-
irolfer submitied in connection with the application, including infor-
matlon related lo the scanomic impact of a project or the essenilal
elaments of eligbllity under Texas Tax Code, Chapter 313, such as

the nature and amount of the projected investment, employment,
wages, and benefits, will net be consldered confidential business
Infarmation and will be posted on the inlernat.

All docurents submitted 1o the Comptroiler, as well as all informa-
tion in the application once the school district asts theraon, are
subject to public release unless specific parts of the application or
documents submitted with the applicalion are identified as confi-
dential. Any person sseking 1o fimit disclosure of such submitted
recards is advised lo consult with thelr legal counsel regarding
disclosura issues and also to lake the appropriate pracautions lo
safaguard copyrighted material, trade secrats, or any other proprie-
tary information, Thae Comptrolier assumes no obligation or respon-
sibility relating to the disclosure or nendisclosure of information
submitted by respondents. A person seaking 1o limit disclosure of
information must submit in writing specific detalled reasons, includ-
ing any refevant legal authorily, stating why that person believes
the materlal to be confidential.

The following outlines how the Compiroller’s office will handle
requests for information submitted under the Texas Public
information Act for application portions and submitted records
approprialely identified as confidential,

+ This office shall forward he request for racords and a copy of
the documends at issue to the Texas Altorney General’s office
for an opinion on whethar such information may be withheld
from disclosure under the Texas Publle Information Act,

» The Comptroiler will notify the person who submitied the
application/documents when the information is forwarded to
the Altorney General's office.

+ Please he-aware that this Office is obligaled fo comply with
an Aftorney General's decision, including release of informa-
tion ruled public even if it was marked confidential,

For mora information, visit our Web siter wwvwawindow.statedx.usftaxinfo/proptax/hbi208findex.bim}

{30296 » Hev. 05-1077) Page 11




Checkiist Page X of 18 Check Completed
mwl-‘ Ceriification pages signec-ir and dated by Aulhorized Business Representative (applicant} 40t 16 ,/ i
" 2| Proof of Payment of Application Fee {Altachment) sor16 | v
For applicant members, documentaiion of Combined Group“-r;:;r;g;;ﬁi; ‘under Texas Tax D
3 Qode 171.0001(7) 50f 16 J
{if Applicable) {Attachment}
4| Detalled description of the project 6of 16 . ‘/
5 gigtrr?é??; ifaié);;laegt)in mere than one districl, name other districls and list percentage in each 7o 16 J
"6 | Dascription of Qualiied Invesiment (Attachment) o ] 8016 v
o 7 '?\fr?f? ;i gt}l{allﬁed investmeni showing location of ne‘\:‘;ml-auildings or new improvemesnts 8ol 1 Gmﬂ J
Y ap, B - ) )
8 [ Description of Qualliled Property (Aftachment) o 8ot 16 v -
9 | Map of gualiied property showing Focatic;n of ne;-b-uildings or nEW ir;;:ovemenls with viclnity map 8ol 16 B B ( o
10 | Descripion of Land (Altachmani) o gof 16 ) ,/ o
11 1 A defalied map showing location of lhe fand with vicinity map. o ggfw‘ie AM?‘
__1; ::j;;;iption of all exlsting @f any) improvements (Aﬁachment}“ AAAAA 90?1;3 ‘/
13 | Request for Waiver of Job Greation Requlrer‘ﬁent (if applicable) (Altachment) o ’ gof 16 \/
14 | Calculation of three pass;l-bte wage ‘r;;‘;;;emems wills TWG documentation. {Attachment) ) B 10 of 16 o ‘/
15 | Desctiption of i;};;efﬁs i - | 10of 18 ‘/
16 | Economic Impact {if applicable) 10of 18 ‘/
17 | Schedule A complated and signed - | isotis v -
18 | Scheduie B completed and signed i 140l 16 / o
19 | Scheduie C (App{};:ation} coraplated and slgnec; 15 of 18 ‘/
20 | Schedule D cos;n—m;t;‘c; and sigited 16 of 18 N _‘7--_@#
Map of Reinvestment Zone {Attachment} {Showing the actual or proposed boundaries and
21 | size, Carlified 1o be accurate by either the governmant antity ereating the zone, the local gof 16 J
| appralsal districl, era licensed surveyor, wilh vicinily map)* T o o
- 22 | Order, Resolahﬁ;nr:, of Ordinance Establishing the Zone {Atachment)* Gof 16 J h
23 | Legal Description of Reinvestraant Zong {Attachrent)* 8of 16 N ) H‘/
24 | Guidstines and Crifaria for Rsinvest;;é;l Zone{Attachment)* ng 16 \/
*To be submitted with application or hefore date of final applicatien approval by school board,

Page £2 [50-294 « Rev, 63-16/7)

For more information, vigii cur Web sito; wenwrwdndow, state tx,usftaxinfolproptax/hbi200findex.himi




Schedule A (Rev. May 2010): Jnvestment

Apptlcar Name~ Praxair
1SD Name , Port Arthur 13D Form 50-206
PROPERTY INVESTMENT AMOUNTS
(Estimated Investment in onch year. Do not put curmulutive totala )
[og[uha3 T
Tangible
Peorsonal Propetty Column Bt Catuenn Celumn
Tax Year The atnount of haw Building o psrmarnient SumofAand B irnsositnant that Iz not
{Fill o agtusl bk | Tovosumant [eriginal cost) | sontemovalie sumpanernt u Investmant Uil vestnient but Column £:
Schoot Year yoar balow) placed in sorvion during this of buitding {anmual wenl afostiag ceonanls | Totnd Invastment
Yoor | (YYYYSYYYY) YYYY yeqr aniount anby) impact and total volug (AsBaD))
nvestment made bofora filing camplme spplication 5 1,000,000.0¢ 3 1,000,000.00
with district {neither qualified propesty nor ofigible
to bacome qualllied investment)
.“.ﬂm wﬂmw.q usg_am:u tnvesimant made oftar ing complete application
! #wx.wwmmohwwwé with dlstriet, but before final board approval of
application {efiglble 1o bacoma quatifled property) 5
quatitying fime | 2P n lefig como quatifled property} 2012.13 2012
parlod (assuming no
deforrals}
£ -
tnvestment made after Enal beard appraval of
application and bafore Jan, 1 of first complate wax
year of qualifying time period {qualified 201213 2012
investment and eligibls o bacome qualitied
preperty) 3 195,810,000 5 185 910,080 3 185,810,000
Caomplete tax <ﬂwﬂoﬂ qualtifying lime 1 201814 2013 3 35.700,000 | 5 35,700,000 5 35,700,000
2 2014-15 2014
k| 201516 2015
4 201617 2016
5 201718 2017
" g 2518-19 2018
Fax Credit Porlod Valus Limilation Perlod
{with 50% cap on 7 201920 201
cragiy 8 2020-21 2020
g 202122 2021
10 202223 2022
kR 2023-24 2023
oqaumwﬂ?cu Continua lo Mainlair Vishie Presemce | 12 202425 2004
13 2025-26 2025 R
Posi- Setlle-Uip Parlod 14 202627 2026
Posi- Ssttle-Up Parlod 15 202728 2027

Qualifying Time Pariod usually begins with the final board approval of the appiication and extends ganarally for the followng two complate tax years,

This rapresents the total doltar amount ¢l plannad investment in tangible persanal properly the applicant considers guakifiud investment - 8s defined in Tax Cods §313.021(1 HAMDY
For the purpeses of invesiment, plaase list amount nvested eash year, not cumulative totals,

{For the years outside the gualifying time peried. this number should simply reprosant the pleaned investment in fangible porsonal proparty],

Column A

Colurne B!

Column O:

Include aslimates of Investment lor “replacement” progerty-proparty thal is par of original agreement but schadited for protable raplacemant during [lmitation perod,

The lotal dollar amount ot planned invesiment sach yets in buildings or nonramavable component of buildings tha tha apalican! considers
quatilied investment under Tex Code §313.021(11E).

For e years outside e qualltying Ume pariot!, this numier should simpty raprosent the plannad investment in naw buildings ar nonremovable companants of bulidings.

Dadlar vatue of other invastmant that may nat be qualifisd invesimont but that may affael econamie impact and lola! valus-far planaleg, canstruction and oparation of tha Taciity.
The most sighilicant exampla for many profects would be fand. Other axamples may be items such as srolassional sorvicas, ote.
Note: Land can be flsted 26 part of ivwstment durng the "pre-yoar " tima poriod. It cannol ba part of qualilying bvastmant,

Notes: For arvanced clean eoergy prajects, nuclear projects, projects with deferred qualifying time perlods. and profests with lenathy application raview pericds, insen adérional rows as neoded.

This schedule must bo submitted with the original application and any application for tax credil. When using thiz cchedule Tor any purpose other than the orlginal application,

replace original astimates with actual appraisal district data for past years and update sstimatos for current and futare years,

those amounts tor future yoars.

A, B

( ‘
>k\9§ c@ n.\E\Qmwm)u

SIGNATURE »S.aﬁ_nmu COMPANY REPRESENTATIVE

T

I original ectimates have not changed, anter

Aol 26, 2012
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Schedule B (Rev. May 2010): Estimated Market And Taxable Value

Applicant Name Praxair
ISD Name Port Arthur 1S Form 50296
. Reductions from "
Qualified Property Market Value Estimated Taxable Value
Estimaled Total
Market Value of
tangiblo personal
Tax Year property in the new
(Fill in actual Eslimated Lgtimated Total Market | byliding or "In or an Final taxable value for Foial taxable valug
Scehool Year tax yoar) Market Value |Value of new buildings or the new &3 - after all for Ma&Q—after ail
Year YYYY-YYYY) YYYyY of Land othat new knprovemenis improvement” Examptod Value reductions reduclions
pre- year 1 2012-13 2012 $ -
Complete tax 1 2013-14 2013
years of qualifying $ - |3 1950000003 - s - 13195,000,000 | $ 195,000,000
time period 2 201415 | 2014 1o | § 225000000 | $ K - 1$225.000,000 | $ 225.000.000
8 201516 | 2016 | ¢ . | g 2905500000 | $ - |$ 10000000 $210,500,000 | $ 20.000.000
4 201617 | 2016 - | s 216,000,000 | $ - |$ 9,800.000 | $206,200.000 | § 33,000,000
3
5 201718 | 2017 |g . |5 211,500,000 | - 1% 9.600.000 | $201,900.000 | $ 30.000,000
me omm% Value Limitation 6 201819 | 2018 15 . |5 207,000,000 | $ - |$  9400,000 | $167.600,000 | $ 30,000.000
ericd {with Period
50% cap on ! 201920 | 2019 | g . | 202500,000 | $ - |$ 9200000 | $193,300,000 | $ 30,000.000
credit) 8 202021 | 2020 |g . |g 198.000.000 | & - |$ 9000000 $189.000.000 | $ 30.000.000
9 202122 | 2021 |s . |3 193500000 | $ - 1s  8800,000| $184,700.000 | $ 30,000,000
10 202223 | 2022 |¢ . |g 189,000,000 | - 1% 8600000 $180,400.000 | $ 30,000,000
. Continue to 1 2023-24 | 2028 |3 . |$ 184500000 | $ - |8 8400000 | $176,100.000 | § 176,100,000
Credit Seitle-Up Maintain Viabl ;
Period m_%wm_wzmw e iz 2024-25 | 2024 |¢ |5 476.400.000 | $ - 1§ 8200000 $168200,000 |8 168200.000
13 202526 | 2025 | ¢ | |g 175500000 | S - 1% 8000000 | $167.500,000 | $ 167.500.000
Post- Settle-Up Period 4 2026-27 | 20286 | g . |5 1710000008 - ts 7800000 | $163.200.000 | $ 163.200.000
Post- Settle-Up Period 15 202728 | 2027 | ¢ . | $ 166.500.000 | § - s 7500000 | $158,900.000 | $ 158.900.000

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation.

This schedule must be submitted with the original application and any application for tax credit, When usin
replace original estimates with actual appraisal district data for past years and update estimates for curren

enter those amounts for future years,

iy : :
SIGNATU _#m\Oy\c.mIOﬂ_NmU COM vb%ﬂ REPRESENTATIVE

g this schedule for any purpose other than the original application,
t and future years. If original estimates have not changed,

ol Rbo 20 1

[
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Scheduie C- Application: Employment Information

Applicant Name Praxair
ISD Name Port Arthur 1SD
Form 50-286
Construction New Jobs Qualifying Jobs
Coiumn C: Column E;
Column B: | Number of Nurnber of qualifying '
Column A; Average new Column Dz jobs applicant Column F:
Tax Year Number of annual wage jobs applicant; Average commits to create Average
(Fill in actual tax Construction rates for commits to [ annual wage | mesting ali criteriz of | annual wage
School Year year) FTE's or man- construction treate rate for all Sec. 313.021(3) of qualifying
Year OYYYY-YYYY) YYYY hours (specify) workers {eumulative) | new Jobs. ({cumulative) jobs
pre- year 1 2012-13 2012 350 ETE 3 54.000
Complate tax
1 201314 2013
years of 100 FTE $ 54,000 B8 6306620 6l __ _63.065.3¢
qualiying time 2 2014-15 14
period . 20 6 53,066.30 6 63.066.30
3 208-18 2013 8| 8306630 8 6308630
4 201617 2016 5| 6208630 6| 5306630
5 201718 2017 8l 63086.30 6 63,085.30
Tax Gredit Pariod | Value Limitation | & 2018-19 2018 6 6306630 8l 6306630
{with 50% cap on Period 7 2019-20 2019 8l 6308630 8| 6306630
credit) s

8 2020-21 2020 5| e3.086.30 6| 63.066.30
9 2021-22 2021 8| 8306630 6| 83066.30
10 2022-23 2022 6| 6308630 6| 63.065.30
Crodit Settie-Up | . CoMinue to ' 2023-24 2023 6| 5208680 8 63066.30
Period gmwﬂw.“ﬂﬁ”gm 12 2024-25 2024 & 52.066.30 B 63,066.30
13 2025-26 2025 6| 63086.30 8l 6206630
Post- Sattle-Up Pariod 14 2026-27 2026 g 63.066.30 & 53 066.30
Post- Settle-Up Pariad 15 2027-28 2027 8 63,066.30 5 63.066.30

Notes: For job definitions see TAC §9.1051(14) and Tax Coda §313.021(3).

This schedule must be submitted with the original application and any application for tax credit. When using this schedule for any purpose other than the original application,
replace original estimates with actual appraisal district data for past years and update estimates for current and future years. If original estimates have not changed,

Gk 2¢ 282

enter those amounts for future years,

m_mz>._\cﬁ&nwmwmxomﬁm
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Scheduie D: (Rev, May 2010): Other Tax Information

Applicant
Nare Praxair ISD Name Port Arthur 15D Form 50-296
Sales Tax Infermation Franchise Tax Gther Property Tax Abatements Sought
Sales Taxabie Expenditures Franchise Tax County City Hospital Other
- . Fiil in
Column F: MM.N_MMM@N Column H: mqw_rﬁ. o mﬂaﬂﬁﬁ e percentage | Fill in percentage
Tax/ Estimate of Hoﬁ_ﬁ annual Estirnate of Mxmu._ H_%_._ nwxmﬂ c.%: exemption examption
Year School Year Calendar total annual enditures® Franchise tax due " cmmwm dor | reau mmw ol o recuested requested or
(YYYY-YYYY} Year axpenditures* Mwwm n .wmxmm from (or mn_,mam din Buﬁm dineacn| O granted | granted in each
YYYY subject to state n attributable to) the 8 s in each year year of the
NOT subject to ! each year of year of the
sales tax algs & applicant the Agreement]  Agreement of the Agreement
salgs tax : 9 g Agresment
The year
preceding the
first complete
tax year of
the quaiifying 2012413 2012
time period
{assuming no
deferrals)
3 120000 | 3 193.800,000| $ -
Complets tax 1 2013-14 2013
<.mnma of & 2000001 8 28,800,000 | - 20%
qualifying ime
ari 2 - 2014
period 2014-15 $ 958.500 | § 952,500 | $ - 20%
3 2015-16 2015 s 1786000)8% 1,756,000 | $ . 100% 20% 100%
4 2016-17 018 g 1,801,500 | § 1,801,500 { § 24,000 90% 20% 90%
5 2017-18 2017 {5 2145000 | $ 2,145,000 | $ 21,600 80% 20% 80%
me Credit |value Limitation|  © 2018-19 2018 |s 4023000 s 40,208,000 | § 46,500 70% 20% 70%
efiod (with Partiod
50% cap on 7 2019-20 201 g  ooazsmols 2,582,500 | $ 76,250 60% 20% 80%
eredit) 8 2020-21 2020 |5 164750008 1647500 | $ 76,250 20%
& 2021-22 2021 | g 2,446,500 | § 2,446,500 | $ 75,250 20%
0 2022-23 2022 1s 40230008 4,023,000 | $ 76.250 20%
e | Continue o A 2023-24 2023 1§ 2532500(8% 2.532.500 | § 76.250 2%
Cradit Settle- Maintain Viabl
Up Pesiog | Meian Viable | 12 2024-25 2024 |5 1847500 | 8 1,647,500 | $ 76,250 20%
rRSence
13 2025-26 2025 i3 24465008 2,446.500 | $ 76,250 20%
Post- Settle-Up Period 14 2026-27 2026 |5 40230008 4,023,000 | $ 76,250 20%
Post- Settle-Up Period 15 2027-28 2027 |s 40230008 4,023,000 | $ 75,250 20%
"For planring, construction and operation of the facility.
[y 4 \‘f - . p
\.&\‘E\ﬁ): A Ny x@\n\g\m\ﬂaj\ p&n\d\n\b Rl A0/
m_DZP._.C%‘ O%IOENW-O OO§v>z<mmmmnmmzd.>._._<m Obﬁm
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Maling our planet more productive”

PRAXAIR'S APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
{Tax Code, Chapter 313, Subchapter B or C)

ATTACHMENT NO. 2

PROOF OF PAYMENT OF APPLICATION FEE




Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



PRAXAIR’'S APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
{Tax Code, Chapter 313, Subchapter B or C)

ATTACHMENT NO, 3(A) — (B)

3{A) DESCIPTION OF PROPOSED PROJECT

& & o

L

PROCESS DESCRIPTION AND OPERATION

In summary, the Praxair design wii consist of an SMR unit capable of producing 135
MMSCFD of hydrogen at 650 PSIG on natural gas feed. The SMR unit will be designed to
produce 210 KLBS/H of superheated export steam at 650 PSIG and 755 degrees F. The unit
is designed to produce 450 KLBS/H with Auxiliary Boiler firing at full load.

The following sections detail hydrogen production process.

Hydrogen plant is made up of the general process steps listed below:

Feed Hydrotreating and Desulfurization
Reforming

High Temperature Shift Conversion
Process Cooling

Hydrogen Purification

Heat Recovery and Steam Generation

Pracess Description

Feed Gas Compression and Pretreatment

Natural gas supplied at the Praxair battery limits will be sent through Feed Gas Separator to
remove any liquids that may have condensed due to low ambient temperature. After the
separator, the natural gas is used as fuel gas for the burners in the radiant section of the
reformer. A small amount of compressed recycle hydrogen is mixed with the natural gas
upstream of the natural gas steam preheater to provide the necessary hydrogen for the
hydrotreater,

The natural gas and hydrogen are then heated in two convective bank coils to the target
Hydrotreater inlet temperature. The heated gas enters the Hydrotreater, to convert any
organic sulfur compounds to H2S and hydrogenate any olefinic compounds into paraffins.
The small amount of oxygen and olefins possibie in the natural gas streams will react with
hydrogen In the hydrotreater, producing an exotherm.

Sulfur compounds in the natural gas act as poisons to the reformer catalyst and must be
removed. The removal of hydrogen sulfide is done by reaction with an absorbent in a two-
bed system configured in a lead/lag arrangement. The desulfurizer reactors contain porous
7n0 to absorb H2S. Reaction of hydrogen sulfide with ZnO produces zinc sulfide and




reduces the level of hydrogen sulfide in the exit gas to less than 0.02 ppmv. Zinc oxide is
consumed during the process and is not regenerable. The bed must be discharged and
replaced when it is exhausted. The lead/lag arrangement allows this to be done while the
plant is in operation since the lag bed has sufficient capacity to allow the lead bed to be
removed from service while the absorbent is replaced. The renewed hed is then
recormissioned in the lag position. The desulfurizers remove H,S from the natural gas
according to the following chemisorption reaction:

ZnO+H,8 -+ ZnS+H 30
The desulfurizers are designed to be essentially sulfur free, with an H,S content <0.1 ppm.

Steam Methane Reforming

From the Desulfurizers, the sulfur-free feed gas is mixed with process steam and heated in
the Mixed Feed Superheaters located in the reformer’s convection section. The
termperature is controiled by means of interstage quenching.

The heated feed enters the top end of the tubes located within the Reformer. The reformer
contains catalyst tubes filled with nickel reforming catalyst. 1t is here that the majority of
the hydrogen is produced via the following reactions:

CyxHy +xH20 & xCO +[§+x)H2
(1)
CO+H20(—)002 +H, (2)

Reaction 1 is reforming and Reaction 2 is shift conversion. Both are equilibrium limited
based on the outlet temperature and pressure. The overall reaction is endothermic,
requiring heat supplied by the burners supplied by natural gas which is adjusted to conirol
the reformer tube exit temperature.

The selection and design for this particular plant provides a modern, highly efficient
approach for hydrogen production. Hot reformed gas leaves the lower end of the tubes at
an outlet controlled at temperature and pressure and is coilected into a manifold. The gas is
then cooled in the Reformed Gas Boiler where steam is generated.

Shift Conversion

The reformer effluent process gas is next cooled in the Reformed Gas Boiler, while
generating steam. The outlet temperature will have to be increased to maintain activity as
the shift catalyst ages. After exiting, reformed gas passes through the Shift Reactor. The
shift reactor contains chromium promoted iron oxide catalyst. Additional hydrogen is
produced by shifting most of the carbon monoxide in the process gas to carbon dioxide and

hydrogen by the following reaction:
CO+H,0 < €O, +H,

The reaction is exothermic and is favored by low temperature.




Process Gas_Cooling

Part of the heat from the shift effluent stream is recovered in the Process Condensate
Evaporator. The gas is then used to preheat boiler feed water in the BFW Preheater il.
Excess water in the process gas begins to condense out in the BFW Preheater Il The
condensed water is separated from the process gas in the Hot Condensate Separator |. The
process gas continues to be cooled while exchanging heat with the LP Steam Evaporator,
Process Condensate Preheater ii, and BFW Preheater | before entering the second Hot
Condensate Separator i where the process gas and condensate are separated. Final cooling
of the remaining process gas leaving Hot Condensate Separator Il is accomplished by an air
cooler and a process trim cooler. The process gas then enters the cold condensate
separatar where the process gas and cold process condensate are separated.

PSA Hydrogen Purification

The process gas Is next sent to the Pressure Swing Adsorber (PSA} unit, where final
purification of the hydrogen product takes place.

The PSA process is based on physical adsorption phenomena. Highly volatile compounds
with low polarity (such as hydrogen or helium) are practically non-adsorbable compared to
H20, N2, CO, CO2, NH3, CH4, sulfur compounds, and hydrocarbons. Hence, most impurities
in a hydrogen-containing stream can be selectively adsorbed resulting in a high purity

hydrogen product.

The pressure swing adsorption process works between two pressure levels. Adsorption of
impurities is carried out at high pressure to increase the partial pressure and, therefore, the
loading of the impurities on the adsorbent material.  Desorption of impurities and
regeneration takes place at low pressure, This reduces the residual loading of the impurities
an the adsorbent material to as low a level as possible,

Feed gas flows up through the adsorbers. Impurities such as water, heavy hydrocarbons,
light hydrocarbons, carbon dioxide and nitrogen, are selectively adsorbed. High purity
hydrogen flows out the adsorber wvessels into the product piping.

After the adsorption operation is completed, the adsorber is regenerated with equalization
and purging steps. Higher recovery is achieved through multiple equalization steps.

The PSA tail gas from the regeneration step Is collected in the Surge Tank and is used as
primary fuel In the reformer. The Surge Tank is designed to minimize vartations in the tail

gas pressure and composition.

Convection Section

Heat of combustion, produced by the ignition of air and fuel in the burners located in the
radiant section of the reformer, is partly transferred to the reformer tubes. A portion of the
remaining heat is recovered in the tube banks of the Mixed Feed Superheaters, in the Steam
Superheaters, in the Process Condensate Steam Generator, Feed Preheaters and in the Air
Preheaters. An Induced Draft Fan is provided to draw the combustion products out of the
reformer firebox and through the convection section, prior to discharging to the
atrmosphere. Environmental regulations make it necessary to reduce NOx emissions 10




atmosphere. To reduce NOx emissions, a Selective Catalytic Reduction reactor is provided in
the convective section of the reformer after the Auxiliary Boiler Steam Superheater. The
SCR is a bed of catalyst that promotes the reaction between ammonia and NOx to form
nitrogen and water. Nitrogen and water pose no environmental concerns and may be
discharged to the atmosphere without additional abatement.

The plant design also includes the addition of an Auxiliary boiler that is placed in the
convection bank between HP Steam Superheater | and Combusiton Air Preheater Il This
will provide the plant the flexibility of producing additional export steam by generating
additional heat of combustion produced by the ignition of air and natural gas.

Steam System

Polished water is pumped to the reformer by booster pumps. The purified makeup water is
heated in a demineralized water preheater and steam-stripped of any dissolved gases in the
deaerator. The deaerated boiler feed water is pumped by the Boiler Feed Water Pumps and
cooled down in the demineralized water preheater and ready to be used for generating HP
steam, LP steam, Process Steam and to Serve as a temperature regulator via Spray

Attemperators.

A brief description of the three different steam systems Is included below.

HP Steam System:

The BFW is preheated in BFW preheater | and li by process gas before entering the HP
steam drum. The saturated HP steam leaves the drum and is superheated in the convection
bank via Steam Superheater | and 1. Most of the steam is used as export steam and a
portion of the superheated steam is used to supplement the process steam in order to
achieve the target steam to carbon ratio.

An additional way to generate HP steam is via the Auxiliary Boiler, BFW can also be routed
to the Auxiliary Boiler steam drum where saturated HP steam is generated. The saturated
HP steam leaving the auxiliary boiler steam drum is superheated via Auxiliary Steam
Superheater 1and I in the convection bank. All of the steam is used as export steam.

Process Steam System:

The process condensate is collected in Hot Condensate Separator |, Hot Condensate
Separator il and the Cold Condensate Separator. The process condensate is then pumped
using process condensate pumps and initially heated through the Process Condensate
Preheater I} where the flow is then split and further heated in Process Condensate
preheater 1. A portion of the process condensate is sent to the PC steam drum to generate
steam via PC steam generator in the convection coil. The other portion of process
condensate exiting PC Preheater Il is fed to the PC Evaporator where it generates additional
process steam, The saturated steam from the PC steam drum and PC Evaporator are rottted
the Feed/Steam mixing tee. All steam produced from process condensate is used

exclusively as process steant.

LP Steam Systen:




LP steam is generated by the LP stearmn evaporator in the process gas cooling train and by
flashing blowdowns from the HP Reformer and Auxiliary Boiler steam drums in the HP steam
biowdown drum. In the case of a LP steam shortage the HP export steam can be
depressurized and cooled down by spray attemperators to LP steam conditions. The LP
steam is used for matural gas feed preheating, stripping steam in the deaerator and
combustion air preheating in the Calorifier. '

Blowdown System:

The plant is equipped with two separate blowdown systems. One system collects
blowdown from the HP and Auxiliary Boiter steam drums where it is flashed in the HP steam
blowdown drum. The flash steam is used as LP steam and the hot blowdown water is
cooled in a HP steam blowdown cooler and routed to battery limits via a lift station.

The process condensate is routed to a standpipe where the flash steam is vented to
atmosphere and the hot blowdown water is cooled in the PC blowdown cooler and routed
to battery limits via a lift station. This system is also used for handling process condensate
collection during start up and abnormal (high level} cold condensate separator events.

Water Treatment/Storage

Praxair will recelve a blend of demineralized water and refinery condensate at battery limits
as hoiler make up water. Due to the stringent process water specifications (Na, Cu, $i02, fe,
Conductivity) a RO polishing unit Is required to achieve the specified targets. The two areas
in the process driving these targets are the high flux process gas boiler design and the
extensive use of spray attemperators in their design.

The RO polishing system will utilize jon exchange resins to reduce the dissolved solid levels
of the make up water. The polished water will be sent to a break tank prior io being
pumped to the reformer area to be heated and sent to the deaerator for degasification.

Cooling Water System

The cooling water system consists of a new cooling tower, cooling water pumps, and
distribution network to supply cooling water to the new reformer facility and compressors.

3(B) PRAXAIR’S ABILITY TO RELOCATE IN ANOTHER STATE OR REGION

Praxair operates industrial gas facilities worldwide and has the ability to locate in any state and
any area of Texas that has a demand for industrial gases.

Praxair's pipeline complex allows us to have options for our Investment. Not only jand
avallabllity but also the flexibility of several States to choose that location, Many factors are
considered in selecting stte location, including focal pool of available skilled workers, costs for
natural gas and ease of doing husiness as it refates 1o permitting and incentives to reduce risk in
investments. We are looking at Loulsiana and Texas {or our current investiment options,




Making our planet more produictive”

PRAXAIR’S APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFED PROPERTY
{Tax Code, Chapter 313, Subchapter B or C}

ATTACHMENT NO. 4{A) ~ (O}

{A) DESCRIPTION OF QUALIFED INVESTMENT FOR WHICH AN
APPRAISED VALUE LIMITATION IS BEING REQUESTED

{B} DESCRIPTION OF NEW BUINLDING, PROPOSED IMPROVEMENTS, OR
PERSONAL PROPERTY TO BE INCLUDED AS PART OF THE MINIMUM
QUALIFIED INVESTMENT

{C) MAP OF QUALIFIED INVESTMENT WITH VICINITY MAP

(D} DESCRIPTION OF EXISTING PROPERTY




ATTACHMENT NO. 4(B): DESCRIPTION OF QUALIFIED INVESTMENT

Praxair plans to build and operate a steam methane reformer (“SMR”) unit capable of producing
135MMSCFD of hydrogen at 650 PSIG on natural gas feed. The project will install property and
equipment including, but not limited to the following:

Buildings

Improvements

Machinery & Equipment

Machinery & Equipment
{Continued)

Controt Building

Steam Reformer Steel
Structure

Feed Gas Separator

Steam Reformer

Maintenance

Aux Boller Steel

NG Liquid Collection Tank

Feed / Steam Inlet Manifold

Building Structure
Analytical .

Area Paving Natural Gas Steam Preheater Fuel Gas Manifold
Enclosure
Electrical Pine Rack structures RG Coalescer / Filter Steam Reformer —
Enclosttre P Combustion Air Ducting
Variable Speed Process Equipment Reformer Tubes

brive Enclosure

Structure

Hydrotreater

Remote

Instrument Desulfurizer Outlet Manifold system
Enclosure

BFW Treatment Steam Reformer —refractory
[Water Analyzer Mixed Feed Superheater | _ lining

Enclosure

Cooling Tower
Water Treatment
Eclosure

Mixed Feed Superheater Il

Reformer Burners

CEMS Enclosure

Feed Preheater |

Convection Bank

Oil Storage Shed

Feed Preheater |1

Spray Attemperators (6)

HP Steam Superheater |

HP Steam Superheater Il




Buitdings

Improvements

Machinery & Equipment

Machinery & Equipment
(Continued)

Aux Steam Superheater |

Reformer Steariy Drum

Aux Steam Superheater I

HP Steam Blowdown Drum

Combustion Air Preheaterl

Steam Silencer

Combustion Alr Preheater i

PC Steam Drum

PC Preheater |

PC Biowdown Drum

PC Steam Generator

Pracess Gas Cooler

Auxiliary Boiter

HP Steam Blowdown Cocler

Aux Boiler Burners

Calorifier

Aux Boiler Refractory Lining

PC Blowdown Drum

Auxiliary Boiler Steam Drum

Steam Ejector

Calorifier Condensate Lifter

Forced Draft Fan

Flue Gas Stack

Indiced Draft Fan




Buildings

Improvements

Machinery & Equipment

Machinery & Equipment
(Continued)

Process Condensate
Evaporator

Pressure Swing Adsorption
{PSA) Unit

BFW Preheater |

Nitrogen Recycle Compressor

Process Condensate Preheater
I

Nitrogen Recycle Compressor
Cooler

Process Gas Air Cooler Flare

Process Gas Trim Cooler SCR DeNOx Unit

BFW Preheater |l Agueous NH3 Vaporizer
P Steam Evaporator Deaerator

Hot Condensate Separator |

Demin Water Preheater

Hot Condensate Separator i

BFW Pusnps

Cold Condensate Separator

Hydrogen Product
Compressors {3)

Process Condensate Pump

BFW Treatment Unit

HT Shift Converter

Dosing Station




Bulldings

Improvements

Machinery & Equipment

Machinery & Equipment
{Continued)

Cooling Tower

Instrument Alr Dryer Package

Cooling Water Pumps

Steam Mixing Station Skid

Cooling Water Treatment
System

NG/Steam Temperature
Control Skid

Cooling Water Side Stream
Filter

Desulphurization Lead/Lag
Skid

Hydrogen Product Dust Filter

Oily Water Lift Station Pumps

Liquid Nitrogen Driox (Storage
and Vaporizers)

RO Water Poilshing system

Multiple Analyzers

RO Polishing Booster Pumps

Electrical Transformers,
Switchgear, Breakers,
Reslstors, switches

DCS (control system)

Area Lighting

Burner Management System

Various Instruments (flow,
level, temperature elements,
gauges, transniitiers,
regulators, control vaives

Various catalysts and
absorbants




Praxair Hydrogen Facility
Port Arthur, TX

Major Equipment List
Plot Ref. # Equipment System
T-850 Cooling Tower
P-860A/B Cooling Water Pumps
X-880 Cooling Water Treatment System
X-867 Coaling Water Side Stream Filter Skid
C-650 Nitrogen Recycle Compressor

CP-900,920,940

D-800

Hydrogen Product Compressors
Deaerator '

X-820 Boller Feedwater Treatment
P-810A/B/C Boiler Feedwater Pumps
X-825 Dosing Station

X-875 Water Polisher System
R-100 Reformer

H-102 Convection Bank

HX-146 Auxiliary Boiler
HX-125/130 Combustion Air Preheaters
SK-145 Flue Gas Stack

A-700 PSA

SK-490 Flare Stack
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Attachment 4(D)-Existing Property

As indicated on the application, construction has begun at the Praxair site, including the placement of
pilings, pouring of foundations and minimal placement of structural steel. However, no qualified
property has been placed in service prior to the filing of an application determined to be complete by
the latter of the school district or the Office of the Texas Comptroller. The investment expended for this
construction has been indicated on Schedule A.




PRAXAIR'S APPLICATION FOR APPRAISED VALDE LIMITATION ON QUALIFIED PROPERTY
{Tax Code, Chapter 313, Subchapter B or C)

ATTACHMENT NO. 5

MAP OF RE-INVESTMIENT ZONE BOUNDARIES AND ORDER




ATTACHMENT 5

Port Arthur Independent School District
Resolution for Designation of Reinvestment Zone

WHEREAS, Section 312.0025 of the Texas Tax Code permits a school district to
designate a reinvestment zone if that designation is reasonably likely to contribute to the
expansion of primary employment in the reinvestment zone, or attract major investment
in the reinvestment zone that would be a benefit to property in the reinvestment zone
and to the school district and contribute to the economic development of the region of
this state in which the school district is located; and,

WHEREAS, the Port Arthur Independent School District (the “District”) desires to
encourage the development of primary employment and o attract major investment in
the District that would be a benefit to property in a reinvestment zone created by the
District and to the school district and contribute to the economic development of the

region in which the school district is located; and,

WHEREAS, the District has received an application for limitation on appraised value
of property for school district maintenance and operations taxes (the “Application”) by

Praxair, Inc.; and,

WHEREAS, a public hearing is required by Chapter 312 of the Texas Tax Code prior
to approval of a reinvestment zone; and

WHEREAS, the District published notice of a public hearing to be held on
__, 2012, regarding the designation of the area described in the attached Exhibit A
as a reinvestment zone for the purposes of Chapter 313 of the Texas Tax Code; and

WHEREAS, the improvements set forth in the Application by Praxair, Inc. are feasible
and of benefit to the reinvestment zone after expiration of an agreement for limitation on

appraised value; and

WHEREAS, the District wishes to create a reinvestment zone within the boundaries of
the school district in Jefferson county as shown on the map attached as Exhibit B; and

WHEREAS, all interested members of the public were given an opportunity to make
comments at the public hearing.




BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE PORT ARTHUR
INDEPENDENT SCHOOL DISTRICT:

SECTION 1. That the facts and recitations contained in the preamble of this Resolution
are hereby found and declared to be true and correct.

SECTION 2. That the. Board of Trustees of the Port Arthur County Independent School
District, after conducting such hearing and having heard such evidence and testimony,
has made the following findings and determinations based on the evidence and

testimony presented to it:

(a)  That the public hearing on the adoption of Praxair, Inc. Reinvestment
Zone has been properly called, held and conducted, and that notices of
such hearing have been published as required by law and mailed to the
respective presiding officers of the governing bodies of all taxing units
overlapping the territory inside the proposed reinvestment zone; and,

(b)  That the boundaries of Praxair, inc. Reinvestment Zone be and, by the
adoption of this Resolution, is declared and ceriified to be, the area as
described in the description attached hereto as “Exhibit A", and,

(c)  That the map attached hereto as “Exhibit B” is declared to be and, by the
adoption of this Resolution is certified to accurately depict and show the
boundaries of Praxair, Inc. Reinvestment Zone which is normatively
described in Exhibit A; and further certifies that the property described in
Exhibit A is inside the boundaries shown on Exhibit B; and,

(d)  That creation of Praxair, Inc. Reinvestment Zone with boundaries as
described in Exhibit A and Exhibit B will result in benefits to the Port
Arthur County Independent School District and to land included in the
zone, and that the improvements sought are feasible and practical; and,

(e) Praxair, Inc. Reinvestment Zone described in Exhibit A and Exhibit B
meets the criteria set forth in Texas Tax Code §312.0025 for the creation
of a reinvestment zone as set forth in the Property Redevelopment and
Tax Abatement Act, as amended, in that it is reasonably likely that the
designation will contribute to the retention or expansion of primary
employment, and/or will attract investment in the zone that will be a benefit
to the property, and would contribute to economic development within the
Port Arthur County Independent School District. -

SECTION 3. That pursuant to the Property Redevelopment and Tax Abatement Act, as
amended, the Port Arthur County Independent School District, hereby creates a
reinvestment zone under the provisions of Tex. Tax Code § 312.0025, encompassing
the area described by the descriptions in Exhibit A and Exhibit B, and such

-2-




reinvestment zone is hereby designated and shall hereafter be referred to as Praxair,
Inc. Reinvestment Zone.

SECTION 4. That Praxair, Inc. Reinvestment Zone shall take effect upon adoption by
the Board of Trustees and shall remain designated as a commercial-industrial
reinvestment zone for a period of five (5) years from such date of such designation.

SECTION 5. That if any section, paragraph, clause or provision of this Resolution shall
for any reason beheld to be invalid or unenforceable, the invalidity or unenforceability of
such section, paragraph, clause, or provision shall not affect any of the remaining

provisions of this Resolution.

SECTION 6. That it is hereby found, determined and declared that a sufficient notice of
the date, hour, place and subject of the meeting of the Port Arthur County Independent
School District Board of Trustees, at which this Resolution was adopted, was posted at
a place convenient and readily accessible at all times, as required by the Texas Open
Government Act, Texas Government Code, Chapter 551, as amended; and that a public
hearing was held prior to the designation of such reinvestment zone, and that proper
notice of the hearing was published in newspapers of general circulation in Port Arthur
County of the State of Texas, and furthermore, such notice was, in fact, delivered to the
presiding officer of any effected taxing entity as prescribed by the Property
Redevelopment and Tax Abatement Act.

PASSED, APPROVED AND ADOPTED on this day of June, 2012.

Port Arthur County Independent School

District

By: ATTEST:
Kenneth Marks Wiilie Mae Elmore
President _ Secretary
Board of Trustees Board of Trusiees




EXHIBIT "A"

Legal Description: 4.7004 Acre Tract or Parcel of Land
B.C. Arthur Survey, Abstract No. 61
Jefferson County, Texas

BEING a 4.7004 acre tract or parcel of land situated in the B.C. Arthur Survey, Abstract No. 61, Jefferson
County, Texas and being ouf of and part of that certain called 371,719 acre tract, identified as TRACT 6, as
described in a "Special Warranty Deed" from Chevron U.S.A, to Clark Refining & Marketing, Inc. as
recorded in Clerk's File No. 95-0505598, Official Public Records of Real Property, Jefferson County,
Texas, said 4.7004 acre tract being more particutarly described as follows:

NOTE: All bearings ave referenced fo the commencing call of that certain called 371.719
acre tract of land, identified as TRACT 6, as described in a “Special Warranty Deed" fron
Chevion US.A. to Clark Refining & Marketing, Inc. as recorded in Clerk's File No. 95-
9505598, Official Public Records of Real Property, Jefferson County, Texas as NORTH
01°15'31" WEST. Al coordinates ave referenced to the existing Valero Plant Monument

System.

COMMENCING at a Gulf concrete monument found for the Southwest corner of that certain called 0.034
acre tract of land as described in a deed from Port Canal and Dock Co. to Gulf Refining Company as
recorded in Volume 219, Page 76, Deed Records, Jefferson County, Texas, and said comner also being the
point of beginning in the description of that certain called 103.224 acre tract, identified as TRACT 3, as
described in a "Special Warranty Deed" from Chevron U.S.A, to Clark Refining & Marketing, Inc. as
recorded in Clerk's File No. 95-9505598, Official Public Records of Real Property, Jeflerson County,
Texas and said corner being in the Northwesterly line of that certain called 259.02 acre tract, identified as
"Parcel C", as described in a "Special Warranty Deed" from J.S. Hollyfield, Trustee, to Rice-Carden
Corporation as recorded in Volume 1729, Page 345, Deed Records, Jefferson County, Texas;

THENCE NORTH 30°40'46" WEST for a distance of 8540.12 feet to the most Easterly corer and the
POINT OF BEGINNING of the tract herein described, said point having coordinates of N 4759.00, E -

253.00;

THENCE SOUTH 41°18'00" WEST, over and across the said TRACT 6, for a distance of 315.00 feet to a
point for corner, said point having coordinates of N 4759.00, E -368.0;

THENCE NORTH 48°42'00" WEST, continuing over and across the said TRACT 6, for a distance of
650.00 feet to a point for corner, said point having coordinales of N 5409.00, E -568.00;

THENCE NORTH 41°18'00" EAST, continuing over and across the said TRACT 6, for a distance of
315.00 feet to a point for carner, said point having coordinates of N 5409.00, E -253.00;

THENCE SOUTH 48°42°00" EAST, continuing over and across the said TRACT 6, for a distance of
650.00 feet to the POINT OF BEGINNING and containing 4.7004 Acres, more or less.

Surveyed on June 13, 2011. This tegal description is being submitted along with a plat based on this
survey. :

Thomas 8. Rowe, RPLS No. 5728

WL 12T -2 74 Praxatr M&B.dog

EXHIBIT "A"

MARK W, WHITELEY AND ASSOCIATES, INC.
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PRAXAIR’S APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
(Tax Code, Chapter 313, Subchapter Bor C) -

. ATTACHMENT NO. 6

SUPPLEMENTAL REQUEST FOR WAIVER OF JOB CREATION REQUIREMENT
DETAILED INFORMATION ABOUT PROJECTS OF COMPARABLE SIZE

Pursuant to § 313.025 (f-1) of the Texas Tax Code, the governing body of a school district may
waive the new jobs creation requirement in § 313.021(2){A}{iv}(b) or 313.051{b} and approve an
application if the governing body makes a finding that the jobs creation requirement exceeds
industry standard for the number of employees reasonably necessary for the operation of the
facility that is described in the application.

The operationat demands of Praxair's new proposed project will require the creation of a total of
6 “qualifying jobs”. The jobs are for operators, technicians, and maintenance staff. The 6
“qualifying jobs” exceed the industry standard for the number of employees reasonably
necessary for the operation of the proposed facility.

The foregoing standard has been established by our research of staffing levels of similar sized
units. A competitor’s facility located on the same property where Praxair's investment will be
located currently operates two steam methane reformer units with 8 operators and 1 additional
technician for a total of 9 jobs. Praxair's proposed investment is a single steam methane
reformer unit that will be supported by 6 jobs as indicated above. The 3 steam methane
reformer units that will be located at the site (2 operated by a competitor and 1 operated by
Praxair) are all of similar size and technology. Praxair’s proposed job creation will, therefore,
exceed industry standard for a single methane reformer unit. The reason for Praxair's additional
employment tevel at this site will be to better guarantee system reliability and consistency of
service.

Praxalr’s project cannot sustain the minimum job requirement for the School Bistrict In which it
is ocated. Praxair, therefore, respectfully requests that Port Arthur ISD find that the District’s
jobs creation requirement exceeds the industry standard and waive its requirement that
Praxair’s project create a minimum number of jobs in the District, in accordance with Chapter

313 of the Texas Tax Code.
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PRAXAIR'S APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
{Tax Code, Chapter 313, Subchapter B or C)

ATTACHMENT NO. 7

WAGE CALCULATIONS AND TEXAS WORKFORCE COMMISSION DOCUMENTATION

L Calculations of wages information---Based on Most Recent Data Available =~ -

| 110% of County Average Weekly Wage for all Jobs I

er -ABC3
1Q 928
2011 20 880
2011 30 925
2011 40 984
Average= $929.25 average weekly salary

X1.1(110%
$1022.18 110% of County Average Weekly Wage for all Jobs

110% of County Average Weekly Wage for Manufacturing Jobs |

2011 4Q 1,613
Average= $1,655.25 average weekly salary

X1.1{110%)
$1,820.78 110% of County Average Weekly Wage for afl Jobs

110 % of County Average Weekly Wage for Manufacturing Jobs in
Region {South East Texas Regional Planning Commission)

$27.56 per hour

X 40 hr per week
$ 1,102.40 average weekly salary

X 1,10 {110%)

$1,212.64

X 52 weeks

$63,057.28 110% of County Average Weekly Wage for all Jobs in Region
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2010 Manufacturing Wages by Council of Government Region

Wages for All Occupations

COG

Wages
Hourly Annual

Texas

1. Panhandle Regional Planning Conimission

2. South Plains Association of Governments

3. NORTEX Regional Planning Commission

4, North Central Texas Council of Governments

5. Artk-Tex Couneil of Governments

6. East Texas Council of Governmeits

7. West Central Texas Council of Govermments

8. Rio Grande Council of Governments

9, Permian Basin Regional Planning Commission
10. Concho Valley Council of Goverhments

11, Heast of Texas Council of Govermiments

12. Capital Area Council of Governments

13. Brazos Vallev Council of Govermnents

14. Deep East Texas Counci! of Governments

15. South East Texas Regional Planning Comunission
16. Houston-Galveston Area Council

17, Golden Crescent Regional Planning Commission
18, Alamo Area Council of Governnents

19. South Texas Development Council

20, Coastal Bend Council of Governments

21. Lower Rio Grande Valley Development Council
22, Texoma Council of Governments

23, Cenfral Texas Council of Governments

24. Middle Rio Grande Development Coungil

$18.60  $38,683
$16.21 833,717
$18.34  $38,153
$2345  $48,777
$1549  $32,224
$17.63  $36,672
$1748  $36,352
$1571  $32.683
$1990  $41,398
$1533  $31,891
$17.91  $37,257
$2537  $52,778
$1524  $31,705
$1571  $32,682
$27.56  $57,333
$24.52  $51,002
$20.07  $41,738
$17.28  $35,952
$1327  $27.601
$21.55  $44,822
$1435  $29,846
$18.10  $37,651
$17.21  $35,788
$1321  $27471

Source: Texas Occupational Employment and W’ages
Data published: June 2011

Data published annually, next update will be June 2012,

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wauge data is produced from Texas OES data, and is not to be compared fo BLS estimates.

Data intended for TAC 313 purposes only.
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Making our planet more productive”

PRAXAIR’S APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
(Tax Codle, Chapter 313, Subchapter B or €)

ATTACHMENT NO. 8

DESCRIPTION OF BENEFITS OFFERED TO QUALIFIED JOBHOLDERS

Praxair offers the following benefits to qualified jobholders;

Medical Program
Dental Program

Vision Eyewear Program

Basic Life Insurance Plan
Supplemental Life Insurance Plan
Short Term Disability Plan

Long Term Disability Plan

Legal Services

Health Care and Dependent Care Reimbursement Programs
Pension Plan

Retirement Savings Plan

Flex Hours

Empioyee Assistance Program
Health Advocate Program
Educational Refund Program
Vacation Plan

Long Term Care Plans
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PRAXAIR'S APPLICATION FOR APPRAISED VALUE LIMITATION ON QUALIFIED PROPERTY
(Tax Code, Chapter 313, Subchapter B or €)

ATTACHMENT NO, 9

ECONOMIC IMPACT ANALYSIS
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Executive Summary

The Project
Praxair, Inc. is evaluating expansion of its existing hiydrogen complex in Port Arthur. The proposed

$231 million project would include modernizing the pipeline system and expansion of hydrogen and
steam production. Construction could begin in 2011 and would continue In phases until completad by

end of 2013,
The ccmﬁany expects annual revenues of the expanded facility of $148 million.
The expansion will create 6 to 8 permanent jobs at the facility with average annual salaries of $65,000.

The taxing districts in which the facility s located Include jefferson County, Port Arthur ISD, Port of
Port Arthur, Sabine - Neches Navigation District, and Drainage District # 7. In addition, the facility is located
the City of Port Arthur's extraterritorial jurisdiction (ETI).

Tax Abatement Requested from the County and Other Taxing Districts

The firm will request property taxes on it qualified property from Jefferson County and from the port,
navigation and drainage districts

The firm requests that property taxes be abated for nine years on the qualified property that this
nroject will add to local tax rolls at the following percentage:

. :Percentage of Taxes Requested for Abatement on the Firm's Qualified
S fProperty SR A A .
Tax abatement year 1 90%
Tax abatement year 2 90%
Tax abatement year 3 90%
Tax abatementyear 4 0%
Tax abatement year 5 90%
Tax abatement year 6 . 90%
Tax abatement year 7 90%
Tax abatement year 8 S0%
Tax abatement year 9 90%
Tax abatement year 10 90%

it is expected that the base year for tax abatement will be when the expansion projects at the
facility are completed and on local tax rolls.
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in addition, Port Arthur ISD may be asked for appraised value limitations and tax credits for the facility
under the Texas Tax Code chapter 313, This request will begin in 2012 when property at the fac:iity
generated by this project is placed on school district tax rolls

Economic impact of the Facility During Construction to Expand the Facility

During construction, the facility is expected to have a large economic impact on the Jefferson County area,
Some of the estimated economic impacts during construction to expand the plant are shown below.

n

Economic activity which may be generated during $455,652,143
construction to expand the plant, including spending on the project
and spin-off revenues in area businesses

Number of direct construction jobs and indirect jobs that may be created 1,491
and supported during the construction perlod

Estimated direct construction workers and indirect $278,375,996
workers’ salaries

Estimated taxable worker spending in Jefferson County $55,118,447

Economic Impact of the Project Durlng Operations

Over the first 25 years of the project, the operations of the Praxair's facility is expected to have a
huge economic impact on the lefferson County area. Some of these estimated economic impacts

are shown below.

Estimated number of permanent direct and indirect jobs created 40
Direct and indirect worker salaries 456,876,452
Estimated taxable worker spending in the county 514,261,538

Appraised market value of property added to county tax rolis:

Real and personal property at the facility $193,010,892
New residential property constructed for workers $649,080
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Costs and Benefits for Jefferson County During the First 25 Years of the Project, During Construction
and Operations

Over the first 25 years of the project -- during the construction to expand the facility and its operations
-- the project will generate the following net benefits for Jefferson County, as shown below.

‘Estimated.Costs:and Benefits fordefferson:County

Sales tax collections on workers’ spending over the first 25 years:

Durlng construction to expand the plant : $275,592

Over the first 25 years of the project 556,308

Total sales tax coflections 5331,900
Property taxes that may be abated on the facility's real property 56,023,561

over the first ten years after property is first added to tax rolls

Property tax collections:

On the facility after any possible abatements $7,290,041

On new resigential property §79,047

Total property tax coliections 57,369,088
Total sales and property tax collections 57,700,988
Less additional costs for Jefferson County to {582,630}

provide services to the households of new workers

Met benefits for the county during construction and over the $7,618,358
first 25 years of the project
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Costs and Benefits for the City of Port Arthur During the First 25 Years of the Project, During
Construction and Operations

Over the first 25 years of the project -- during the construction to expand the facifity and Its operations
-- the project will generate the following net benefits for the City of Port Arthur, as shown below.

Sales tax collections on workers' spending of construction $348,485
workers during construction and by plant workers once the

Possible payments in lieu of taxes 510,678,857
Property tax collzctions on new residential property $60,033
Total sales and property tax collections 511,087,384
Less additional costs for the City to provide services (5110,174)

the households of new workers who move to the city

Net benefits for the city during construction and over the 510,977,211
first 25 years of the project
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Total Revenues for Jefferson County and Other Taxing Districts from the Facility Over the First
25 Years of the Praject, During Construction and Operations

Over the first 25 years of the project, during construction and operations, Praxai’s facility is
expected to generate substantial revenues for lefferson County and cities, school districts and
special taxing districts in the county. These estimated revenues are shown below.,

Estimated Revenues for Jefferson:Coiinty ai
ver.the:First 2 ars-oftheiProject:
Sales Taxes on Payments
Property Workers fn Lieu of

Taxes Spending Taxes Total
Taxing districts in which
the facility ks located:
jefferson County 57,369,088 $331,900 $7,700,088
City of Port Arthur 560,033 $348,495 510,678,857  $11,087,384
Port Arthur 15D 537,967,628 $37,967,628
Port of Port Arthur $2,531,750 $2,531,750
Sabine-Neches $541,279 $541,279

Navigation District
Drainage District #7 $2,745,650 $2,745,650
Other taxing districts in
which some workers
tive:
Other cities 590,092 $995,700 $1,085,792
Othersr_‘hog! districts $192,150 $192,150
Other speciat taxing $33,841 $33,841
districts

Total $51,531,511 51,676,095 $10,678,857 363,886,462

Property tax collections shown for the Clty of Port Arthur will be on new residential property bullt for some
direct and indirect workers who may live in the city.

Details of this economic impact analysis are shown on the following pages.
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The Full Report

This report presents the results of an economic impact analysis performed by Impact DataSource, an
Austin, Texas economic research firm. The purpose of this analysis was to estimate the impact that the
expansion and operations of Praxair's hydrogen plant in Port Arthur, Texas will have on the economy
of lefferson County over the first 25 years of the project, during construction to expand the plant

and Hs operations. In addition, costs and benefits for the county were estimated along with revenues
for cities, school districts and special taxing districts in the county over the same period.

Projections of this Study are Estimates

Projections, targets, and expectations in this report are estimates. Actual results, including project scope,
timing, costs, jobs, expansion plans, potential tax and other payments and any other forecasted
economic benefits may he different,

Study of Impacts Over Twenty-Five Yeats

This study projects the economic impact over a 25 year period -- during construction to expand the plant
and operations of the plant The projected and productive life of the project is fonger than ten years of
productive life required for eligible property under the Jefferson County Uniform Tax-Abatement

Policy.

Property Taxes and Estimated Property Tax Abatement Calculated

Praxair's hydrogen plant located near Port Arthur, Texas s in the city's ET). The facility is also in
lefferson County, Port Arthur 5D, the Port of Port Arthur, Sabine-Neches Navigation District and
Drainage District # 7.

This analysis calculates property taxes that will be paid and may be abated by Jefferson County and
along with similar possible abatements that may be requested from the port, navigation and drainage

districts.
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The firm is requesting tax abatement on its real property improvements - its qualified property at
the following percentage:

Percentage of Taxes Reguested for Abatement on the Firm's Qualified
Reai Property

Percent of

Tax Abatement

Requested

Tax abatement year 1 90%
Tax abatement year 2 90%
Tax abatement year 3 90%
Tax abatement year 4 90%
Tax abatement vear 5 90%
Tax abatement year 6 : 0%
Tax abatement year 7 0%
Tax abatement year 8 90%
Tax abatement year 9 : 90%
Tax abatement year 10 90%

It is expected that the base year for tax abatement will begin when the property is placed on local
tax rolls

Further, this analysis estimates property taxes that will be collected by Port Arthur 15D after tax credits
and exemptions under Texas Tax Code Chapter 313 over a ten year perlod.

in addition, this analysis assumes that only real property improvements to be made at the facility will be
considered for property tax abatement.

Since the facility will be located in City of Port Arthur's ETJ, the project will make payments in lies -
of taxes to the city at the rate of 80% under and exiting indusirial district agreement with the city.

Sales TaXes Estimated on Workers' Spending

Construction workers and permanent employees of the facility along with workers in Indirect jobs will spend
part of their salaries in Jefferson County and its cities. This analysis calculates sales taxes that will be
collected by the county and cities on this spending.

Praparty Taxes on New Residential Property

Some of the new plant workers and workers in indirect jobs created in the area may buy or build new
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residential property. This analysis calculates additional property taxes that may be collected by the county
and other local taxing districts on this new residential property.

Praxair, Inc. is evaltating expansion of Its existing hydregen complex in Port Arthur. The proposed
$231 million project would include modernizing the pipeline system and expansion of hydrogen and
steam production. Construction could begin in 2011 and would continue in phases until completed by
end of 2013.

The company expects annual revenues of the expanded facility of $148 milllon.

The expansion will create 6 to 8 permanent jobs at the facility with average annual salaries of $65,000.

lefferson County can expect substantial economic benefits from project.

Economic benefits were projected in this analysis from the following activities:

« Expanding of the facility,

« The operations of the facility, .

e Additional investments in machinery and equipment in four years, and

s Spending by the facifity's workers and workers in spin-off jobs created in the area.

The economic impacts that may be expected from the project include the following:

« Spending by the facility and revenues for area businesses,
+ New jobs,

o Additional worker salaries or personal income,

o New homes to be constructed

¢ Additional taxable sales in area businesses, and

s Property at the facility that may be added to local tax rolls.

These economic impacts may be characterized as direct, indirect and induced.

The direct economic impact will be from the construction and operations of the facility and its
employees. From the spending by the fachity and its employees, Indirect and induced benefits or spin-off
benefits will be created. Indirect sales, jobs and salaries will be created in new or existing local businesses
and organizations, such as construction companies, parts and equipment suppliers, motels, and other
businesses that supply goods and services to the facility during construction and during the facility's
operations,
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in addition, Induced sales, jobs and salaries will be created in new or existing area businesses or
organlzations, such as restaurants, gas stations, banks, book stores, grocery stores, apartment complexes,
convenience stores, service companies, etc, that supply goods and services to employees of the facility and
their families and, in turn, to workers in indirect jobs and their families.

To estimate the indirect and induced economic impact of the facility and its employees on the Jefferson
County area, regional economic multipliers were used. Regional economic multipliers for Texas and areas of
the state are included in the US Department of Commerce’s Regional input-Output Modeling System {RIMS i1},

Three types of regional economic muitipliers were used in this analysis:

= Quiput multiplier and
» Employment multiplier and
¢ Earnings multiplier.

An output multiplier was used to estimate indirect and induced revenues created in the state as a result
of construction and operation of the facility -- revenues for other businesses in the state supported by the
project -- for every dollar of construction costs or spending for aperations.

An employment multiplier was used to estimate the number of indirect and induced jobs created and
supported in state for each construction or operations job at the facility. Simiiarly, an earnings multiplier was
used to estimate the amount of salaries to be paid to the workers in these new indirect and induced jobs for
every dollar paid to a direct construction or operations worker at the facility Indirect and induced
multipliers used in this analysis are shown below.

ndirect:Multipliers Usedinzthe Analysis =45
Puring During

Construction Operations

Output 1.3145 1.3811
Employment 1.8011 4.0000
Earnings 1.3567 2.0000

How the project may Impact economy of lefferson County during construction is discussed next,

Construction to expand the plant in Jefferson County, with an approximate cost of $231 million, will be
over 24 months, During this period, an estimated average of 570 direct construction workers will be
employed on the project. The estimated local construction payroll wilf be $118 million,

This construction activity and direct construction jobs and salaries may, in turn, create and support revenues
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in other businesses in the area and indirect jobs and salaries during the time that the facility is being

constructed.

in total, the facility may support an estimated $455 milllon in gross area product or economic activity
in area (representing direct and indirect activities} during its construction, an average of 1,491 total direct
and indirect jobs each year during the construction period and total direct and indirect salaries estimated to

be $278 million, as shown below.

‘Estimated‘Area’Economic impact:During Construction of the Projec

Year 1 Year 2 Year 3 Year 4 Average Total
Revenues for area businesses:
Direct 551,340,000 $115,183,500 530,345,000 50 $65,622,833  $196,868,500
Indirect 567,486,430 $151,408,711  $39,888,503 80 486,261,214  $258,783,643
Total  5118,826430 $266,592,211 570,233,503 80 $151,884,048 5455,652,143
Jobs:
Direct 570 813 214 - 532 : 532
Indirect 1,027 1,464 385 - 959 959
Total 1,587 2,277 595 - 1,491 1491
Salaries:
Direct 530,804,000 569,110,100 $18,207,000 S0 $39,373,700 $118,121,100
indirect  $41,791,787 593,761,673 $24,701,437 50 §53,418,299  S$180,254,896
Total $72,595,787 S$162,871,773 542,908,437 S0 5$92,791,999 $278,375,996

in addition, estimated spending by workers in Jefferson County during construction to expand the plant
on which sales taxes may be collacted is shown below:

In Jefferson County 455,118,447

Schedules showing the economic impact during construction to expand the plant are on Appendix A,
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The facility is expected to be expanded and begin operations by the end of 2013

An estimated 6 to 8 additlonal workers will be employed when the begins full operations. The average
annual salaries of these workers will be $65,000

Over the first 25 years of its operations, the facllity is expected to generate $21.4 billion in estimated
revenues at the plant and for area businesses including the facility, 40 estimated direct and indirect jobs and
estimated salaries of $56.8 million. In addition, the facility is expected to add real property with a value of
3193 million o local tax rolls. Further, an estimated $649,080 in new residential property is expected be
added to tax rolls by new direct and indirect workers.

Plus, workers in these new jobs are expected to generate estimated taxable sales of 511.2 million in the
county. This estimated economic impact over the first 25 years the project is shown below.

Additional revenues to be generated by the facility and revenues
for area businesses:
Direct {facility's revenues) $9,012,207,744
Indirect {revenues for local businesses) $12,446,760,116
Total $21,458,967,860
Jobs:
Direct 8
indirect 32
Total 40
Salaries:
Direct 518,958,817
Indirect $37,917,635
Total 556,876,452
The estimated appraised market value of the $193,010,892
project once completed
New residential property added to county tax rolls $649,080
Taxable worker spending in Jefferson County $11,261,538
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Schedules showing details of the economic impact of the project over the first 25 years is shown on
Appendix B.

Over the first 25 years -- during construction to expand the plant and operations of the facility --
Jefferson County may receive estimated revenues from the project and incur additional costs of
providing county services to the households of new workers who move to the county, as shown below,

FtheProject;:During Construction:and Operations’

Sales tax collections on workers' spending over the first 25 years:

During to construction expand the plant $275,592

During the operations of the facility $56,308

Total sales tax collections on workers' spending $331,900
Property taxes that may be abated on the facility’s real property $6,023,561

over the first ten years after property is first added to tax rols

Property taxes to be collected from the facility, after any
abatements that may be granted by the County, and on new
residential property that may be built by workers:

On the facifity | 47,290,041
- On new residential property $79,047

Total property ta;lc collections ' $7,369,088
Total sales and property tax collections $7,700,988
Less estimated additional costs for Jefferson County {o {582,630)

provide services to the households of new warkers

Estimated net benefits for the county over the first 25 years 57,618,358
of the project, during construction and operations

Schedules showing details of the estimated costs and benefits for Jefferson County are shown on Appendix C.
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Payments in Lieu of Taxes

Praxair's facility is located in the City of Port Arthur’s ET] and the facility may make payments in lieu
of property taxes to the City. These payments will be equivalent to 80% of the vears of the city's
property taxes on the plant's real property. These payments in lieu of taxes were calculated for

ten years in this analysis, assuming that the firm may negotiate another industrial district agreement

with the city.

These total estimated payments, which will be over the first ten years, are shown below.

Payments in lieu of taxes that S10,678,_857
may be made by the facility

Sales and Property Taxes Coliected from Warkers

In addition, the City will receive sales taxes on workers' spending and property taxes on new residential
property that may be built in the City. These tax collections from workers are shown below.

Sales tax collections on workers' spending over the first 25 years $348,495

Property taxes 1o be collected on new residential property 460,033
new residential praperty that may be bullt by workers

Total sales and property tax collections from workers $408,528
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Costs of Municipal Service for New Workers Who Move to the City

The city may incur some additional costs for new workers who move to the community. This additional
cost over the first 25 years is shown below.

Additional city costs to $110,174
provide services to the

households of new workers

who move to the city

Costs and Benefits for the City of Port Arthur

fn total, over the first 25 years of the project the City have the following costs and benefits from the facility
and direct and indirect workers: ’

“Costs and Benefitsforthe City:Dver 25 Years &/

Payments in lieu of taxes to be received from the facility $10,678,857
Sales tax collections on workers’ spending over the first 25 years $348,495
Property taxes to be collected on new residential property $60,033

that may be bullt by workers
Total revenues for the City : $11,087,384

Additional costs for the ¢ity to provide services to the {5110,174)
households of new workers who move to the city '

Net henefits for the Clty 510,977,211

schedules showing details of estimated payments in lieu of taxes te be made to the City of Port Arthur are
shown on Appendix D.
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The facility is located in Port Arthur ISD.

Port Arthur 1SD may be asked for appraised value limitations and tax credits for the facility under the
Texas Tax Code Chapter 313, This request will begin when property at the facility generated by this
project is placed on schoot district tax rolls.

Over the flrst 25 years of the project, the school district may receive the following property taxes from
the facility and on new residentlal property:

Property taxes to be collected from the facility §37,863,783
after credits and exemptions

Property taxes to be collected on new 5103,844
residential property that may be built
in the district

Total property tax collections $37,967,628

Schedules showing details of the estimated revenues for the school district are shown on Appendix E.
This analysis does not estimate payments in lieu of taxes that may be made to the school district, nor

appraised vaiue limitations and tax credits that my be requested on machinery and equipment that
may be purchased at the faciiity in about four years.
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The facility is located in the Port of Port Arthur taxing district. Gver the first 25 years of the project, the port
may receive the following estimated property taxes from the facility:

Property taxes that may be abated 52,114,848

Property taxes to be collected from the facility, $2,531,750
after any abatements that may be granted by
the district

Scheduies showing details of the estimated revenues for the port are shown on Appendix F.

The facility is located in the Sabine - Neches Navigation District. Over the first 25 years of the project, the
navigation district may receive the following estimated property taxes from the facility:

Property taxes that may be abated $452,147
Property taxes to be collected from the facility, $541,279
after any abatements that may be granied by

the district

Schedules showing details of the estimated revenues for the navigation district are shown on Appendix G.
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The facility is located in Drainage District # 7. Over the first 25 years of the project, the district may receive
the following estimated property taxes from the facility:

Property taxes that may be abated $2,293,525
Property taxes to be collected from the facility, 52,745,650
after any abatements that may be granted by

the district )

Schedules showing details of the estimated revenues for the drainage district are shown on Appendix H.

in addition to sales taxes being generated for Jefferson County, workers may spend money in cities in
Jefferson while facllity is being constructed and once the facility begins operations,

Estimated sales taxes that may be collected from workers' spending are shown below.

During construction $826,777
Over the first 25 years of the project $168,923
Total estimated sales tax collections by cities $995,700

in the county

Schedules showing details of the estimated sales tax revenues for cities in the county are shown on
Appendix §.

t

New homes which may be bullt for some new workers will be added to tax rolls of other cities, school districts,
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and special taxing districts throughout the county, Estimated property taxes that may be collected
by other cities, school districts and special taxing districts from new residential property are shown below.

Residential Property -

Special Taxing
Cities  School Districts Districts

On new residential property 590,092 $192,150 533,841

Schedules showing details of estimated property tax collections for other cities, school districts and special
taxing districts in the county are shown on Appendix J,
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Over the first 25 years of the project, the facility Is expected to generate the following estimated total
revenues for lefferson County and other taxing districts In the county:

Sales Taxes on ' Payments
Praperty Waorkers in Lieu of

Taxes Spending Taxes Total
Taxing districts in which
the facility is located:
Jefferson County $7,369,088 $331,900 57,700,988
City of Port Arthur 560,033 $348,495 510,678,857  $11,087,384
Port Arthur ISD $37,967,628 437,967,628
Port of Port Arthur $2,531,750 $2,531,750
lefferson County 5541,279 $541,279

Navigation District
Drainage District 4 7 §2,745,650 52,745,650
Other taxing districts in
which some workers
five:
Other cliies 490,692 5995,700 51,085,792
Other schaol districts $192,150 $192,150
Other special taxing 533,841 $33,841
districts

Total $51,531,511 81,676,095 $10,678,857  $63,886,462

Property tax collections shown for the City of Port Arthur will be on new residential property built for some

direct and indirect workers who may live in the city.

This analysis was conducted by Impact DataSource using data supplied by the company and the results
of impact DataSource research. kmpact DataSource also used certain estimates and assumptions.
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Using this data, the economic impact from the facility over the first 25 years -- during construction and
operations of the project were estimated. In addition, costs and benefits for lefferson County were
estimated during this period, along with estimated revenues for other local taxing districts.

impact DataSource is a seventeen-year-old Austin, Texas economic consulting, research and analysis firm.
The firm has conducted economic impact analyses of numerous projects Texas and 25 other states.

in addition, the firm has also developed economic impact analysis computer programs for several clients,
including the New Mexicto Economic Development DPepartment.

The firm's principal, Jerry Walker, performed this economic impact analysis, He is an economist and has
Bachelor of Science and Master of Business Administration degrees in accounting and econamics from
Nicholls State University, Thibodaux, Louisiana.

Schedules showing the results of calculations used in this analysis are on the following pages.
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Appendix A
Economic Impacts During Construction to Expand the Plant
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Estimated project cost each yean:
: Estimated Cumulative

Coststobe  Amounts on

Total Project  Added to Locai Local Tax
Cost Tax Rolls Rolls

{87% of Cost}

Year 1 $60,400,000

Year 2 $135,510,000 $52,548,000  $52,548,000
Year 3 $35,700,000 $117,893,700 S$170,441,700
Year 4 50 $31,059,000 5$201,500,700
Year 5 50 $0 $201,500,700

Total $231,610,000  $201,500,700

The projeci will be constructed over 24 months during all or parts of three calendar years. The
estimated construction spending for the proposed project is below.

Construction

Costs Cumulative
Year 1 $60,400,000 $60,400,000
Year 2 $135,510,000  $195,910,000
Year 3 $35,700,000  $231,610,000
Year_tl S0 $231,610,000
Total $231,610,000

Local economic Impacts (about 85% of construction costs}):

Year 1 - 551,340,000
Year 2 ' 5115,183,500
Year 3 $30,345,000
Year 4 50
Local economic Impacts $196,868,500
Estimated construction salaries as a percent of total construction costs 60%
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Estimated construction workers and salaries:

Year

Year 1
Year 2
Year 3
Year 4

Total

Number of

Mo

nths

12

24

indirect jobs multiplier
Indirect salaries multiplier

Direct and indirect workers and salaries during construction:

Year

Year 1
Year 2
Year 3
Year 4

Total

Total taxable spending by these workers, estimaied to be 30% of total salaries:

Estimated
Average

Mumber of

Workers

570
813
214

Estimated
Labor Costs

$30,804,000
$69,110,100
$18,207,000

$0

$118,121,100

1.80
1.36

Direct Indirect Total
Jobs Salaries Jobs Salaries lobs Safaries
570 $30,804,000 1,027 $41,791,787 1,587 $72,595,787
813 569,110,100 1,464 593,761,673 2,277 3162,8?1,?73
214 518,207,000 385 524,701,437 599 $42,908,437
- 50 - $0 . $0
$118,121,100 $160,254,896 $278,375,996

Year

Year 1
Year 2
Year 3
Year 4

Total

Total Salaries

§72,595,787
$162,871,773
$42,908,437
50

$278,375,996

Taxable

Spending

$21,778,736
$48,861,532
$12,872,531

50

583,512,799
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Percent of workers' total taxable spending in:
lefferson County
Sales tax rate:

Jefferson County
Most cities in the county, including Port Arthur

Workers spending subject to sales tay:

Year 1 Year 2
in lefferson County 514,373,966 532,248,611
{percent of total taxeble 66% 66%

spending)

Sales taxes to be collected on direct and indirect construction worker spending:

Year 1 Year 2
Collections by 571,870 $161,243
lefferson County
Collections by cities $215,609 5483,729
Total sales tax $287,475 $644,972

collections during
construction
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66%

0.50%
1.50%

Year 3

$8,495,871
66%

Year 3

$42,479

$127,438

$169,917

Year 4

S0
66%

Year 4

S0

$0
S0

Tatal

$55,118,447

Total

$275,592

S826,777

$1,102,369




Appendix B
Economic Impacts During Operations of the Facility
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Estimated revenues of the plant:

Average annual increases after the year one of aperations

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Tofal

indirect cutput multiplier

S0

S0
$148,000,000
$159,840,000
$172,627,200
$186,437,376
§201,352,366
$217,460,555
$234,857,400
$253,645,992
$273,937,671
$295,852,685
$319,520,800
$345,082,572
$372,689,177
$402,504,311
5434,704,656
$469,481,029
$507,039,511
$547,602,672
$591,410,886
$638,723,757
$689,821,657
$745,007,390
$804,607,981

$9,012,207,744

1.3811
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Indirect output or sales of other businesses in the state:

Year 1 50
Year 2 S0
Year3 £204,402,800
Year 4 $220,755,024
Year 5 $238,415,426
Year 6 $257,488,660
Year 7 $278,087,753
Year § $300,334,773
Year 9 5324,361,555
Year 10 $350,310,479
Year 11 $378,335,318
Year 12 $408,602,143
Year 13 5441,290,314
Year 14 $476,553,540
Year 15 $514,721,023
Year 16 $555,898,705
Year 17 S600,370,601
Year 18 $648,400,249
Year 19 $700,272,269
Year 20 $756,294,050
Year 21 $816,797,574
Year 22 $882,141,380
Year 23 $952,712,691
Year 24 | $1,028,829,706
Year 25 $1,111,244,083
Total $12,446,760,116

Direct and indirect jobs:

The facility will have hire the following number of new permanent plant workers and contract workers:

Cumulative

Plant Number of

Workers Workers

Year 1 8 8
Year 2 0 8
Year 3 0 8
Year 4 0 3
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Indirect jobs multiplier

Indirect salaries multiplier .

Total direct and indirect jobs to be created:

Yearl
Year 2
Year 3
Year 4

Total

Direct jobs

oo O mw

Average annual salaries when workers are first hired:

Year 1
Year 2
Year 3
Year 4

$65,000
$66,950
468,959
$71,027

Annual salary increase of plant workers after first hived
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indirect Jobs

32

<o O

32

Total Jobs
40

0

0

a

40

3%

Cumulative
Jobs

40
40
40
4G




Direct and indirect salaries:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year &
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

Direct Salaries

$520,000
$535,600
$551,668
$568,218
$585,265
56072,823
$620,907
$639,534
$658,720
$678,482
$698,837
$719,802
$741,396
$763,638
$786,547
$810,143
$834,447
$859,481
$885,265
$511,823
$939,178
$967,353
$996,374
$1,026,265
$1,057,053

$18,958,817
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indirect
Salaries

$1,040,000
$1,071,200
$1,103,336
$1,136,436
$1,170,529
$1,205,645
$1,241,814
$1,279,069
$1,317,441
$1,356,964

$1,397,673

$1,439,603
$1,482,791
$1,527,275
51,573,093
51,620,286
$1,668,895
$1,718,962
$1,770,530
$1,823,646
$1,878,356
$1,934,706
$1,992,748
52,052,530
$2,114,106

$37,817,635

Total

$1,560,000
$1,606,800
$1,655,004
$1,704,654
41,755,794
51,808,468
$1,862,722
$1,918,603
$1,976,161
$2,035,446
$2,096,510
$2,159,405
$2,224,187
$2,290,913
$2,359,640
$2,430,429
$2,503,342
$2,578,442
$2,655,796
$2,735,469
$2,817,534
$2,902,060
$2,989,121
$3,078,795
$3,171,159

$56,876,452




Total taxable spending by these workers, estimated to be 30% of total salaries:

Taxable

Worker

Spending

Year 1 $468,000

Year 2 ' $482,040

Year 3 $496,501

Year 4 $511,396

Year s . $526,738

Year 6 $542,540

Year7 $558,816

Year 8 ‘ 8575581

Year 9 5592,848

Year 10 3610,634

Year 11 5628,953

Year 12 5647,821

Year 13 5667,256

Year 14 $687,274

Year 15 $707,892

Year 16 £729,129

Year 17 $751,003

Year 18 §773,533

Year 19 $796,739

Year 20 $820,641

Year 21 $845,260

Year 22 $870,618

Year 23 - $896,736

Year 24 $923,638

Year 25 $951,348

Percent of workers' total taxabie spending in:
Jefferson County 66%
Sales tax rate:

lefferson County 0.50%
In most cities in the county 1.50%
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Waorkers spending subject to sales taxes in Jefferson County:

Year 1 $308,880
Year 2 $318,146
Year 3 $327,691
Year 4 $337,522
Year 5 $347,647
" Year 6 $358,077
Year 7 $358,819
Year 8 $379,883
Year 9 $391,280
Year 10 $403,018
Year 11 $415,109
Year 12 $427,562
Year 13 $440,389
Year 14 $453,601
Year 15 5467,209
Year 16 $5481,225
Year 17 $495,662
Year 18 $510,532
Year 19 5525,848
Year 20 §541,623
Year 21 $557,872
Year 22 $574,608
Year 23 $591,846
Year 24 5609,601
Year 25 $627,889
Total 511,261,538
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Sales taxes that may be collected in Jefferson County and Cities in the County on workers' spending:

lefferson Cities in the

County County

Year 1 $1,544 54,633
Year 2 $1,591 S4,772
Year 3 $1,638 $4,915
Year4 51,688 55,063
Year 5 $1,738 $5,215
Year 6 : $1,790 55,371
Year 7 51,844 $5,532
Year 8 41,899 55,698
Year 9 $1,956 $5,869
Year 10 42,015 56,045
Year 11 52,076 56,227
Year 12 $2,138 56,413
Year 13 $2,202 56,606
Year 14 $2,268 $6,804
Year 15 $2,336 $7,008
Year 16 52,406 $7,218
Year 17 52,478 $7,435
Year 18 $2,553 $7,658
Year 19 $2,629 57,888
Year 20 52,708 88,124
Year 21 52,789 58,368
Year 22 $2,873 $8,619
Year 23 $2,359 $8,878
Year 24 : $3,048 59,144
Year 25 $3,139 54,418

Total $56,308 $168,923
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Estimated new homes that may be constructed and added to tax rolls in the county:

Number of new direct and indirect jobs to be created by the project's operations each year:

Year 1 40

Year 2 0

Year 3 G

Year 4 ]
Percent of these workers that may live in Jefferson County 66%
Percent that may bulld new residential property or require that new residential property 15%

by built for them with earnings from their new job

Number of new residential properties to be added to county tax rolis:

Number of Cumulative
Direct Number of Number of
and Indirect MNew Residential New
Workers Hired Units 1o be Residentlal
Built Units
Year 1 40 4 4
Year 2 0 0 4
Year 3 4] 0 4
Year 4 0 0 4
Total 40 4
Average taxable value of new residential property ' $150,000
Average annual increase in the taxable value of residential properties on tax rolls 3%
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Value of new residential property on county tax rolls:

Year 1
Year 2
Year 3
Year 4
Year 5
Year b
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

$594,000
$611,820
$630,175
$645,080
$668,552
$688,6090
$709,267
$730,545
$752,461
$775,035
$798,286
$822,235
$846,902
$872,309
$898,478
$925,433
3953,196
$981,791
$1,011,245
$1,041,583
41,072,830
$1,105,015
$1,138,165
$1,172,310
$1,207,480
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Real properiy at the facility added to tax rolts with 2% annual decrease beginning in Year 3:

Page 38

Cumulative

Cumulative Value of Property Added In: Added  RealProperiy

Year 2 Year 3 Year 4 Year 5 Each Year on Tax Rolls

Year 1 50 50
Year 2 $52,548,000 §52,548,000 552,548,000
Year 3 §51,497,040 5117,893,700 $117,893,700  $16%,290,740
Year 4 450,446,080 $115,535,826 434,059,000 531,059,000 5197,040,906
Year 5 549,395,120 $113,177,952 530,437,820 S0 50 $193',010,892
Year 6 548,344,160 $110,820,078 529,816,640 S0 5188,980,878
Year 7 547,293,200 $108,462,204 $29,195,460 S0 $184,950,864
Year 8 546,242,240 5106,104,330 528,574,280 50 $180,820,850
Year 9 $45,191,280 $103,746,456 $27,953,100 50 $176,890,836
Year 10 $44,140,320 5101,388,582 $27,331,920 S0 $172,860,822
Year 11 543,089,360 $99,030,708 $26,710,740 50 $168,830,808
Year 12 $42,038,400 596,672,834 526,089,560 50 $164,800,794
Year 13 $40,987,440 594,314,960 $25,468,380 50 5160,770,780
Year 14 $39,936,480 591,957,086 524,847,200 50 $156,740,766
Year 15 $38,885,520 $89,599,212 574,226,020 50 $152,710,752
Year 16 $37,834,560 $87,241,338 523,604,840 50 5148,680,738
Year 17 536,783,600 584,883,464 $22,983,660 50 $144,650,724
Year 18 835,732,640 $82,525,590 $22,362,480 sSo $140,620,710
Year 19 534,681,680  $80,167,716 521,741,300 S0 5136,590,696
Year 20 533,630,720 577,809,842 $21,120,120 50 $132,560,682
Year 21 532,579,760 $75,451,968 520,498,940 50 $128,530,668
Year 22 531,528,800 573,094,094 519,877,760 50 $124,500,654
Year 23 530,477,840 70,736,220 519,256,580 S0 120,470,640
Year 24 $29,426,880  $68,378,346 518,635,400 $0 $116,440,626
 Year 25 §28,375,920 566,020,472 518,014,220 50. $112,410,612




Business personal property including machinery and equipment and inventories at the facility added
to tax rolls :

Average annual increase in the value and volume of taxable inventories 2%
Machinery and Business
Equipment Inventories Personal
Added Value on Added Value on Property
Each Year Tax Rolls Each Year Tax Rolls  on Tax Roils
Year 1 50 S0
Year 2 $0 50 S0 $0
Year 3 50 $0 S0 50
Year 4 S0 50 50
Year 5 50 50 50
Year 6 50 50 S0
Year 7 _ 50 S0 50
Year 8 50 _ 50 30
Year 9 50 50 50
Year 10 S0 50 50
Year 11 S0 50 50
Year 12 S0 $0 $0
Year 13 30 50 50
Year 14 S0 SO S0
Year 15 S0 S0 50
Year 16 50 - S0 S0
Year 17 50 $0 50
Year 18 50 S0 50
Year 19 $0 50 S0
Year 20 S0 S0 .80
Year 21 50 50 50
Year 22 S0 50 S0
Year 23 T80 S0 30
Year 24 50 50 $0
Year 25 $0 50 S0
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Appendix C
Costs and Benefits for Jefferson County
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During Construction of the Project

Taxable spending in the county by construction workers during construction and sales taxes:
that may be collected on this spending:

Sales Taxes

to be

Taxable Coliected

Construction on this

Worker  Construction

Spending in Worker

the County Spending

Year 1 $14,373,966 571,870
Year 2 532,248,611 5161,243
Year 3 $8,495,871 842,479
Year 4 50 S0
Total $55,118,447 $275,592
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During Operations of the Facility:

Taxable spending in the county by workers at the facility and sales taxes to be collected on this spending:

Sales Taxes
to be

Taxable Collected

Spending by Direct and

Direct and Indirect

Indirect Workers Worker

in the County Spending
Year 1 5308,880 $1,544
Year 2 $318,146 $1,591
Year 3 $327,691 $1,638
Year 4 $337,522 $1,688
Year 5 ' $347,647 $1,738
Year b $358,077 51,790
Year 7 $368,819 51,844
Year 8 $379,883 51,899
Year ¢ $391,280 $1,956
Year 10 5403,018 32,015
Year 11 5415,109 52,076

Year 12 $427,562 52,138
Year 13 $44(,389 $2,202
Year 14 $453,601 52,268
Year 15 $467,209 52,336
Year 16 5481,225 52,406
Year 17 5495,662 $2,478
Year 18 $510,532 $2,553
Year 19 ' $525,848 $2,629
Year 20 $541,623 $2,708
Year 21 §557,872 $2,789
Year 22 $574,608 $2,873
Year 23 $591,846 $2,959
Year 24 ‘ $609,601 $3,048
Year 25 $627,889 53,139

$11,261,538 556,308
Costs of services to workers at the facility and workers in spin-off Jobs created in the county:

Number of new direct and indivect jobs to be created by the project's operations
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Percent of workers who may live in Jefferson County . 66%

Percent of total worker who may move to Jefferson County 20%
Number of new worker households in Jefferson County 8
Estimated annual costs for the county to provide services to a typical 5300

new warker hausehold in the county

Estimated annual costs for the county to provides services to the households of $2,400
new direct and direct workers who move to the county

Average annual increase in the county's annual cost of providing services 3%

lefferson County's costs to provide services to the households of divect and indivect workers
who move to the county:

Year 1 52,400
Year 2 $2,472
Year 3 52,546
Year 4 52,623
Year5 52,701
Year 6 52,782
Year 7 52,866
Year 8 52,952
Year9 - $3,040
Year 10 $3,131
Year 11 $3,225
Year 12 53,322
Year 13 $3,422
Year 14 $3,524
Year 15 $3,630
Year 16 53,73¢
Year 17 $3,851
Year 18 $3,967
Year 19 54,086
Year 20 54,208
Year 21 $4,335
Year 22 44,465
Year 23 54,599
Year 24 54,737
Year 25 54,879
Total $82,630
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Property taxes collected on new resldential property:

Taxable Value

of New Froperty
Restdential Taxes

Propetty on ($.365 per 5100

Local Tax Rolls of Valuation)
Year i $594,000 52,168
Year 2 $611,820 $2,233
Year 3 $630,175 $2,300
Year 4 $649,080 $2,369
Year 5 $668,552 $2,440
Year 6 $688,608 $2,513
Year 7 $709,267 $2,589
Year 8 5730,545 52,666
Year @ 5752461 52,746
Year 10 $775,035 52,829
Year 11 $798,286 $2,914
Year 12 5822,235 53,001
Year 13 $846,902 43,091
Year 14 $872,309 $3,184
Year 15 $898,478 $3,279
Year 16 $925,433 53,378
Year 17 $853,196 $3,479
Year 18 $881,791 $3,584
Year 19 $1,011,245 $3,691
Year 20 $1,041,583 $3,802
Year 21 $1,072,830 53,916
Year 22 51,105,015 $4,033
Year 23 51,138,165 $4,154
Year 24 51,172,310 $4,279
Yeat 25 31,207,480 54,407
Total 579,047
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Taxable value and property taxes pald on the facility's real property:

Value of the
Facility's  County Taxes
Real Property (5.365 per 5100
on Tax Rolls  of Valuation)

Year 1 50 50
Year 2 452,548,000 $191,800
Year 3 $169,390,740 $618,276
Year 4 $197,040,906 $719,199
Year 5 £193,010,892 $704,490
Year 6 $188,980,878 $689,780
Year 7 $184,950,864 $675,071
Year 8§ $180,920,850 $660,361
Year 9 $176,890,836 $645,652
Year 10 $172,860,822 $630,942
Year 11 $168,830,808 $616,232
Year 12 $164,800,794 $601,523
Year 13 $160,770,780 $586,313
Year 14 $156,740,766 $572,104
Year 15 $152,710,752 $557,394
Year 16 $148,680,738 $542,685
Year 17 $144,650,724 $527,975
Year 18 $140,620,710 8513,266
Year 19 $136,590,696 $498,556
Year 20 - $132,560,682 $483,846
Year 21 $128,530,668 5469,137
Year 22 $124,500,654 $454,427
Year 23 $120,470,640 $439,718
Year 24 $116,440,626 $425,008
Year 25 $112,410,612 $410,299
Total $13,234,555
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Estimated property taxes to be abated:

Year 1
Year2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8§
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Taxes Abated on Value of Property Added In:

Year 2

$172,620
$169,168
5165,715
$162,263
$158,811
$155,358
$151,906
$148,453
$145,001
$141,549
S0
S0
[
50
40
S0
50
$0
$0
50
30
$0
50
$0

Total taxes to be abated

Year 3

$387,281
$37¢,535
$371,790
$364,044
5356,298
$348,553
$340,807
$333,061
$325,316
$317,570
S0
$0
50
S0
S0
50
S0
SO
50
$0
$0
S0
1]

Yeard4

$102,029
399,988
$97,948
$95,907
593,867
$91,826
$89,785
$87,745
585,704
$83,664
50

$0

S0

40

S0

50

50

50

50

50

50

$0
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Year 5

50
50
50
50
50
$0
S0
$0
$0
S0
S0
40
50
3¢
50
50
$0
50
S0
$0
50

Abatement
Percentage
Beginning
in First Year
Placed on
Tax Rolls

50%
90%
0%
0%
90%
90%
0%
90%
90%
30%

Total Taxes
to be Abated

s0
$172,620
$556,449
$647,279
$634,041
$620,802
$607,564
$594,325
$581,086
$567,848
$554,609
$403,274
$83,664
$0

50

30

S0

$0

$0

S0

50

$0

$0

S0

S0

$6,023,561




Property"taxes paid on the firm's real property after abatement:

Tax Collections

After
Taxes Levied  Taxes Abated Abatement
Year 1 $0 50 $0
Year 2 $191,800 §172,620 $19,180
Year 3 4618,276 5556,449 561,828
Year 4 £719,199 $647,279 571,920
Year 5 $704,490 £634,041 570,449
Year 6 $689,780 $620,802 $68,978
Year 7 $675,071 $607,564 $67,507
Year 8 5660,361 $594,325 566,036
Year9 $645,652 $581,086 564,565
Year 10 $630,942 £567,848 $63,094
Year 11 $616,232 $554,609 61,623
Year 12 $601,523 5403,274 $198,248
Year i3 $586,813 $83,664 $503,150
Year 14 $572,104 50 $§572,104
Year 15 $557,394 50 $557,394
Year 16 $542,685 . 50 5542,685
Year 17 $527,975 50 $527,975
Year 18 $513,266 50 5513,266
Year 19 $498,556 50 5498,556
Year 20 $483,846 80 $483,846
Year 21 5469,137 50 $469,137
Year 22 $454,427 S0 S454,427
Year 23 $439,718 $0 $439,718
Year 24 $425,008 30 5425,008
Year 25 $410,299 S0 $5410,299
Total $13,234,555 $6,023,561 $7,210,994
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Taxable value and property taxes paid on personal property at the facility including Inventories:

Total Taxable  County Taxes

- Machinery and Taxable Personal 3.365 per 100

Equipment Inventories Property of Valuation)
Year 1 $0 50 50 S0
Year 2 50 40 50 50
Year 3 50 50 50 . S0
Year 4 S0 50 50 50
Year 5 $0 50 50 50
Year 6 S0 S0 $0 S0
Year 7 T 50 S0 50 50
Year 8 50 $0 $0 $0
Year 9 S0 40 $0 50
Year 10 50 50 50 $0
Year 11 50 50 S0 50
Year 12 50 50 50 0]
Year 13 50 s0 S0 . so
Year 14 so $0 $0 50
Year 15 S0 S0 50 S0
Year 16 $0 50 $0 )
Year 17 50 $0 50 SO
Year 18 S0 S0 $0 S0
Year 19 $0 50 50 $0
Year 20 S0 50 S0 50
Year 21 s0 56 $0 $0
Year 22 50 S0 S0 S0
Year 23 50 $0 50 50
Year 24 50 50 So S0
Year 25 S0 50 50 S0
Total 50
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Ssumimary of property taxes to be paid to the county on residential property and the firm's property,
afier any abatement on the facility's real property:

Paid by the Facility

Real Total Tax
New Business Property Coliections  Total County
Residential. Personal After from the Property Taxes
Property Property Abatement Facility

Year 1 $2,168 50 50 S0 $2,168
Year 2 $2,233 80 $19,180 $19,180 521,413
Year 3 $2,300 $0 $61,828 561,828 564,128
Year 4 $2,369 $0 $71,920 $71,920 $74,289
Year 5 $2,440 S0 $70,449 $70,449 $72,889
Year 6 §2,513 $0 568,978 $68,978 $71,491
Year 7 $2,589 $0 " $67,507 $67,507 $70,096
Year 8 $2,666 50 566,036 $66,036 S68,703
Year 9 52,746 S0 864,565 564,565 867,312
Year 10 52,829 $0 $63,004 563,094 $65,923
Year 11 $2,914 &0 561,623 $61,623 564,537
Year 12 $3,001 50 $198,248 $198,248 $201,250
Year 13 $3,091 $0 $503,150 $503,150 $506,241
Year 14 $3,184 50 $572,104 $572,104 $575,288
Year 15 $3,279 S0 5557,394 $557,394 $560,674
Year 16 $3,378 _ $0 $542,685 $542,685 $546,063
Year 17 $3,479 50 $527,975 $527,975 $531,454
Year 18 $3,584 50 $513,266 $513,266 $516,849
Year 19 $3,691 50 $498,556 $498,556 $502,247,
Year 20 : 43,802 50 $483,846 © $483,846 $487,648
Year 21 43,916 50 $469,137 $469,137 $473,053
Year 22 $4,033 50 5454,427 $454,427 $458,461
Year 23 $4,154 $0 $439,718 $439,718 $443,872
Year 24 $4,279 S0 $425,008 $425,008 $429,287
Year 25 $4,407 $0 $410,299 $410,299 $414,706
Total 579,047 - 50 57,210,994 $7,210,994 $7,290,041
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Appendix D
Additional Revenues for the City of Port Arthur

Page 50




Payments in lieu of taxes to be paid to the City of Port Arthur

(Although the facility will lacated outside of the City of Port Arthur corporate limits, it is in their £T) and
the facility may make payments in lieu of tuxes to the city for ten years under an industriof district agreement,

Payments in lieu of taxes percentage:
Year 1

Year 2

Year 3

Year 4

Year 5

Year 6-10

The Facility's Property On Tax Rolis

Business
Personal
Real Property Property
Year 1 50 30
Year 2 $52,548,000 $0
Year 3 $169,350,740 40
Year 4 $197,040,906 S50
Year b $193,010,892 S0
Year & $188,980,878 30
Year 7 $184,950,864 50
Year 8 $180,920,850 S0
Year 9 $176,850,836 $0
Year 10 $172,860,822 40
Year 11 $168,830,808 S0
Year 12 $164,800,794 50
Year 13 $160,770,780 S0
Year 14  $156,740,766 S0
Year 15  $152,710,752 S0
“Year 16 $148,680,738 S0
“Year 17 144,650,724 s0
Year 18 $140,620,710 S0
Year 19  $136,590,696 S0
Year 20  $132,560,682 50
Year 21 $128,530,668 50
Year22  $124,500,654 ©S0
Year 23 $120,470,640 50
Year 24  5116,440,626 50
Year25  $112,410,612 SO
Total

Total

S0
$52,548,600
$169,390,740
$197,040,906
$193,010,892
$188,980,878
$184,950,864
$180,920,850
$176,890,836
$172,860,822
$168,830,808
$164,800,794
$160,770,780
$156,740,766
$152,710,752
$148,680,738
$144,650,724
$140,620,710
$136,590,696
$132,560,682
$128,530,668
$124,500,654
$120,470,540
$116,440,626
$112,410,612
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80%
80%
80%
80%
80%
80%

City Taxes

(5.792 per 5100

of Yaluation}

$0
$416,180
$1,341,575
51,560,564
41,528,646
$1,496,729
41,464,811
$1,432,893
$1,400,975
$1,369,058
$1,337,140
$1,305,222
$1,273,305
$1,241,387
$1,209,469
$1,177,551
$1,145,634
$1,113,716
$1,081,798
$1,049,881
$1,017,963
$986,045
$954,127
$922,210
4850,292

Payments in
Lieu of Taxes
to the City

S0
$332,944
41,073,260
$1,248,451
$1,222,917
$1,197,383
$1,171,849
31,146,315
41,120,780
$1,095,246
$1,069,712
50

S0

50

S0

50

$0

50

$0

S0

50

S0

50

$0

S0

$10,678,857




Property taxes that may be collected on new residential property built in the city by some
direct and indirect workers who move to the are:

Value of

Residential

Property to be

Value of New Built in the

Residential City of
Property to Port Arthur City Taxes

Be Built (About 35% of} (5.792 per 5100
in the County Totaf Value} of Valuation)

Year 1 $594,000 $207,900 $1,647
Year 2 $611,820 $214,137 $1,696
Year 3 $630,175 $220,561 $1,747
Year 4 5649,080 $227,178 51,799
Year 5 $668,552 $233,993 $1,853
Year 6 $688,609 $241,013 $1,909
Year 7 §709,267 $248,243 $1,966
Year 8 $730,545 $255,601 $2,025
Year 9 $752,461 $263,361 52,086
Year 10 $775,035 $271,262 52,148
Year 11 $798,286 $279,400 $2,213
Year 12 , $822,235 $287,782 $2,279
Year 13 $846,902 $296,416 $2,348
Year 14 $872,309 $305,308 $2,418
Year 15 $898,478 $314,467 $2,491
Year 16 $925,433 $323,901 $2,565
Year 17 $953,196 $333,618 $2,642
Year 18 $981,791 $343,627 $2,722
Year 19 41,011,245 $353,936 $2,803
Year 20 51,041,583 $364,554 $2,887
Year 21 $1,072,830 $375,491 $2,974
Year 22 $1,105,015 $386,755 $3,063
Year 23 $1,138,165 $398,358 $3,155
Year 24 $1,172,310 $410,309 43,250
Year 25 51,207,480 $422,618 §3,347
Total _ 47,579,881 . $60,033
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Sales taxes that will be collected from workers' spending during construction to expand the plant and
after the facility begins operations:

Total Taxable

Spending by City of

birect and Port Arthur

Indirect Sales Tax

Total Workers in Total Taxable  Collections on

Construction the County  Total Taxable  Spending by Workers'

Worker Once Spending by Waorkers in Spending

Taxable the Facility Workers in Port Arthur (1.5% of

Spending Begins leffersan {About 35% of Taxable

In the County Operations County Total) Spending)

Year 1 $14,373,966 $308,880  $14,682,846 $5,138,996 §77,085
Year 2 $32,248 611 $318,146 §32,566,757 511,298,365 5170,875
Year 3 58,495,871 $327,691 58,823,561 $3,088,246 §46,324
Year 4 50 $337,522 $337,522 $118,133 51,772
Year 5 $347,647 $347,647 $121,677 $1,825
Year 6 ' $358,077 $358,077 $125,327 31,880
Year 7 $368,819 $368,819 $129,087 $1,936
Year 8 $379,883 $379,883 $132,959 51,994
Year O $391,280 $391,280 $136,948 42,054
Year 10 $403,018 $403,018 5141,056 52,116
Year 11 $415,109 $415,109 5145,288 52,179
Year 12 427,562 5427,562 $149,647 $2,245
Year 13 . $440,389 544(1,389 $154,136 $2,312
Year 14 $453,601 $453,601 5158,760 $2,381
Year 15 $467,209 $467,209 $163,523 $2,453
Year 16 $481,225 $481,225 $168,429 82,526
Year 17 $495,662 $495,662 $173,482 $2,602
Year 18 $510,532 $510,532 $178,686 $2,680
Year 19 5525,848 $525,848 $184,047 ’ $2,761
Year 20 $541,623 $541,623 5189,568 52,844
Year 21 $557,872 $5557,872 $195,255 52,929
Year 22 $574,608 5574,608 * $201,113 $3,017
Year 23 $591,846 $591,846 $207,146 $3,107
Year 24 $609,601 $609,601 $213,360 $3,200
Year 25 $627,889 $627,889 $219,761 $3,296

Total $11,261,538 566,379,985 §23,232,995 $348,495
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Total revenues for the City of Port Arthur over the first 25 years of the project:

Property Taxes Sales Taxes
on New Collected on
Paymens in Residential Waorkers' Total
Lieu of Taxes Property Spending Revenues
Year 1 $0 41,647 $77,085 §78,732

Year 2 $332,944 $1,696 $170,975 8505,616
Year3 $1,073,260 $1,747 $46,324 $1,121,330
Year 4 41,248,451 $1,799 $1,772 $1,252,022
Year 5 $1,222,917 $1,853 51,825 $1,226,595
Yaar & $1,197,383 $1,909 $1,880 31,201,172
Year 7 $1,171,849 51,966 $1,936 51,175,751
Year 8§ $1,146,315 52,025 51,994 51,150,334
Year 9 $1,120,780 $2,086 52,054 51,124,920
Year 10 $1,095,246 $2,148 52,116 $1,099,510
Year 11 31,069,712 $2,213 $2,179  §1,074,104
Year 12 50 $2,979 $2,245 $4,524
Year 13 50 $2,348 $2,312 $4,660
Year 14 50 $2,418 52,381 $4,799
Year 15 50 52,491 $2,453 $4,943
Year 16 50 52,565 $2,526 $5,092
Year 17 S0 $2,642 $2,602 $5,244
Year 18 S0 $2,722 $2,680 $5,402
Year 19 50 52,803 $2,761 55,564
Year 20 50 $2,887 52,844 $5,731
Year 21 40 - 52,974 $2,929 35,903
Year 22 50 $3,063 $3,017 $6,080
Year 23 S0 $3,155 $3,107 36,262
Year 24 50 $3,250 $3,200 $6,450
Year 25 50 $3,347 $3,296 55,644
Total $10,678,857 $60,033 $348,495  $11,087,384

Casts of services to new workers at the facility and workers in spin-off jobs created in the county who
may move to the City:

Number of new direct and indirect jobs to be created by the project's operations . 40
percent of workers who may live in Jefferson County 66%
Percent of total worker who may move to Jefferson County ‘ 20%
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Number of new worker households in Jefferson County
Estimated percent of these workers who will move to the City of Port Arthur
Number of workers who may move to the City of Port Arthur

Estimated annual costs for the city to provide services to a typical
new worker household In the city

Estimated annual costs for the clty to provides services to the households of
new direct and direct workers who move {o the city

Average annual increase in the city's annual cost of providing services

City of Port Arthur’s costs to provide services to the households of direct and indirect workers
who move to the city:

Year 1 $3,200
Year 2 $3,296
Year 3 53,395
Year 4 $3,497
Year 5 53,602
Year 6 ' $3,710
Year 7 53,821
Year 8 $3,936
Year 9 54,054
Year 10 54,175
Year 11 54,301
Year 12 ' 54,430
Year 13 $4,562
Year 14 : $4,699
Year 15 $4,840
Year 16 $4,985
Year 17 $5,135
Year 18 $5,289
Year 19 , $5,448
Year 20 _ 55,611
Year 21 55,780
Year 22 55,953
Year 23 56,132
Year 24 56,315
Year 25 56,505

Total £110,174
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Appendix E
Revenues for Port Arthur I1SD
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Property tax collections on business personal property:

Taxable Value of Business Personal Property School
Total Taxahle  District Taxes
Machinery and Taxable Personal 31.37 per §100
Equipment Inventories Property  of Vaoluation)
Year 1 . 50 50 50 .50
Year 2 . S0 $0 50 50
Year 3 380 S0 50 50
Year 4 S0 50 50 50
Year 5 S0 50 50 50
Year 6 50 S0 50 S0
Year 7 S0 30 $0 $0
Year 8 $0 50 " S0 $0
Year 9 S0 $0 so 50
Year 10 S0 S0 50 50
Year 11 $0 $0 $0 50
Year 12 50 50 50 50
Year 13 $0 S0 50 S0
Year 14 50 S0 50 50
Year 15 50 50 $0 30
Year i6 $0 $0 $0 50
Year 17 40 50 S0 50
Year 18 50 S0 50 50
Year 19 50 S0 50 S0
Year 20 $0 S0 50 50
Year 21 50 $0 $0 $0
Year 22 $0 $0 $0 $0
Year 23 $0 $0 $0 50
Year 24 50 50 S0 $0
Year 25 50 50 $0 50
Total SO
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Possible School District Tax Abatement Under Texas Tax Code Chapter 313

Port Arthur 15D may be asked for tax abatement or credits for the facility under the Texas Economic
Development Act. This abatement will begin when the facility is fully placed on school district
tax rolls.

in 2001, the 77th Texas Legislature enacted House Bill 1200 creating Tax Cede Chapter 313, Texas
Economic Development Act. This Act allows school districts to attract new taxable property hy offering a tax
credit and an eight-year limitation on the appraised value of a property for the maintenance and operations
portion of the school district property tax. The most recent adopted rules by the Texas Comptroller of
Public Accounts and forms for Chapter 313 were published in Texas Register June 18, 2010.

Quatification under the Act in Port Arthur 15D would require the firm have an estimated minimum
qualified investment of 530 million. The firm's plans to invest $231 million in the facility -- more than the
minimum qualified investment,

The tax limitation applies to property used in connection with manufacturing, research and development, and
renewable energy electric generation. The company’s property qualifies for the tax limit since the firm
produces methanol,

The Act provides for a tax credit and appraised value Hmitation,

Tax Credit:

For the first two years after the finalization of an agreement, the company will pay schoof property tax on its
full-appraised value,

However, the company may receive a credit for the property taxes paid on the portion of value exceeding the
investment limitation in the first two years, The credit would be granted by the schoof district in seven annual
installments beginning in the year following the approval of the application by the school district or in the
fourth year. The credit for any year could not exceed 50% of the year's property taxes imposed on the

quatified property.

Appraised Value Limitation:

In addition, beginning in the third year, and for a total of seven years, the appraised value of the property for
maintenance and operations property taxes will be capped at the lower of the investment limitation, as

determined by the total property wealth of the school district, or its market value.

Based on the requirements of Chapler 313, Port Arthur ISD will collect taxes from the firm during the
first two years but the firm will receive a credit for these taxes collected on the firm's investment value

exceeding $30 million.
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Calculation of tax credit:

During the first two years of the qualifying period, the firm will pay the followlng property taxes o the

school district that wil be subject to tax credit:

Year 1
Year 2
Year 3
Year 4
Year5
Year 6
Yeat 7
Year 8
Year 8
Year 10
Year 11

Estimated Total Appraised

Assessed
Market Value
of the Facility

SO
$52,548,000
$169,390,740
$197,040,906
$193,010,892
$188,980,878
3184,950,864
$180,920,850
$176,890,836
$172,860,822
$168,830,808

Value of
Qualified
Property

50

452,548,000
$169,390,740
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Property
Taxes
{$1.37 per
5100 of
Valuation)

30
$719,908
$2,320,653




Credit for taxes paid on the appraised value of qualified properiy exceeding $30 million not to exceed

50% of the total amount of school property taxes imposed on the qualified property in the tax year:

WL 00N U W e

Py
o

Total

Property
Taxes Paid
on Qualified
Property
{51.37 per
8100 of
Valuation)

S0
$719,908
$2,320,653

53,040,561

Possible
Tax Credits

$434,366
$434,366
$434,366
$434,366
5434,366
$434,366
$434,366

$3,040,561
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Amount of Tax
On $30 Million
Appraised
Value

Maximum
Eligible
Credit

Limitation (Not to Exceed

{61.37 per
5100 of
Yaluation)

$411,000
$411,000
$411,000
$411,000
$411,000
$411,000
$411,000
$411,000

$3,288,000

50% Taxes on
Eligible
Property)

$205,500
$205,500
$205,500
$205,500
$205,500
$205,500
$205,500
$205,500

$1,644,000

Tax Credit
Taken

$205,500
$205,500
$205,500
$205,500
$205,500
$205,500
$205,500
$205,500

$1,644,000




Calculation of property taxes based on appraised value limitation:

In years 3 through 10, the value of property subject to the portion of the school! district's property

taxes for maintenance and operations ($1.04 per $100 of valuation}, will be on only $30 million.

Therefore, the school district will collect the following taxes and the followling taxes wiH not be collected on
the-firm's qualified properiy over and above property valued at $30 million:

ME&O 1&S Property
Property Taxes on
Taxes Paid Total Qualified
an $30 Million Property ‘Fotal Taxes
{51.04 per {$.27per  tobe Paid on
S100¢of Total Qualified S100 of Qualified
Valuation) Property Valuation) Property
S0
1 552,548,000
2 $169,390,740
3 $312,000 $197,040,906 $532,010 $844,010
4 5312,000 $193,010,892 $521,129 $833,129
5 $312,000  $188,980,878 $510,248 5822,248
6 §312,000 $184,950,864 54599,367 $811,367
7 $312,000 $180,920,850 $488,486 5800,486
8 $312,000 $176,890,836 $477,605 $789,605
g §312,000 5172,860,822 5466,724 §778,724
10 $312,000 $168,830,808 $455,843 5767,843
Total 82,495,000 53,951,415 85,679,571
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Property tax payments to the school district over the first 25 years on qualified real property
improvements:

M&O 185

Taxes on 530 Taxes on 830
Fuil Taxes Miltion in Million in Value of Property Taxes
in the First Less Qualified Qualified  the Property on All Property
Two Years Tax Credits Property Property  onTaxRolls  After 10 Years
Year 1 S0 50
Year 2 $718,908 719,908
Year 3 $2,320,653 $2,320,653
Year 4 ($205,500) $312,000 $532,010 $638,510
Year 5 {3205,500} $312,000 $521,129 $627,629
Year 6 {$205,500] $212,000 $510,248 $616,748
Year 7 {5205,500) $312,000 $499,367 $605,867
Year 8 {5205,500) 5312,000 5488,486 $594,986
Year 9 {205,500} $312,000 $477,605 $584,105
Year 10 {5205,500} $312,000 $466,724 §573,224
Year 11 {$205,500) $312,000 $455,843 $562,343
Year 12 $164,800,794 $2,668,125
Year 13 $160,770,780 $2,602,879
Year 14 $156,740,766 $2,537,633
Year 15 $152,710,752 52,472,387
Year 16 $148,680,738 52,407,141
Year 17 ‘ 5144,650,724 52,341,895
Year 18 ‘ $140,620,710 52,276,649
Year 19 $136,590,696 $2,211,403
Year 20 $132,560,682 $2,146,157
Year 21 $128,530,668 $2,080,912
Year 22 $124,500,654 52,015,666
Year 23 $120,470,640 $1,950,420
Year 24 o $116,440,626 $1,885,174
Year 25 $112,410,612 51,819,928
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Summary of property taxes to be pald by the facillty to the school district after credits and
appraised value limitations on real property improvements and on business personal property:

Property
Taxes on Real Property Improvements
Business Property Tax Credit Total Taxes
Personal Taxes Setile -Up Net Taxas Paid by the
Property Paid in Year 11 Paid Firm
Year 1 S0 50 S0 50
Year 2 i 30 $719,908 5719,908 $719,908
Year 3 50 52,320,653 $2,320,653 $2,320,653
Year &4 50 §638,510 $638,510 $638,510
Year 5 50 $627,629 $627,629 $627,629
Year 6 50 5616,748 $616,748 S616,748
Year 7 S0 5605,867 $605,867 $605,867
Year 8 $0 $594,986 $594,686 $594,986
Year 8 S0 $584,105 $584,105 $584,105
Year 10 50 §573,224 $573,224 §573,224
Year 11 50 $562,343 $562,343 $562,343
Year 12 S0 52,668,125 $1,396,561 $1,271,564 $1,271,564
Year 13 S0 $2,602,879 52,602,879 $2,602,879
Year 14 S8 52,537,633 $2,537,633 62,537,633
Year 15 50 52,472,387 $2,472,387 52,472,387
Year 16 S0 $2,407,141 $2,407,141 $2,407,141
Year 17 50 $2,341,895 $2,341,895 $2,341,895
Year 18 30 $2,276,649 $2,276,649 £2,276,649
Year 19 30 $2,211,408 $2,211,403  $2,211,403
Year 20 50 52,146,157 $2,146,157 $2,146,157
Year 21 50 52,080,912 $2,080,912 $2,080,912
Year 22 S0 42,015,666 $2,015,666 $2,015,666
Year 23 50 51,950,420 $1,950,420 51,950,420
Year 24 50 51,885,174 51,885,174 $1,885,174
Year 25 50 $1,819,928 $1,819,928 $1,819,928
Total S0 539,260,344 51,396,561 537,863,783 537,863,783
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Property taxes that may be collected on new residential property built in the city by some
diract and indirect workers:

Value of

Residential

Property to be

Value of New Built in
Residential Port Arthur School
Property to IS0 District Taxes

Be Built (About 35% of) ($1.37 per $100
in the District Total Value) of Valuation)

Year 1 $594,000 $207,500 $2,848
Year 2 $611,820 $214,137 $2,934
Year3 $630,175 $220,561 $3,022
Year 4 $649,080 $227,178 53,112
Year 5 $668,552 £233,993 $3,206
Year 6 4688,608 $241,013 $3,302
Year 7 $709,267 $248,243 $3,401
Year & 5730,545 §255,691 $3,503
Year 9 §752,461 $263,361 53,608
Year 10 §775,035 $271,262 $3,716
Year 11 $798,286 $279,400 53,828
Year 12 $822,235 $287,782 $3,943
Year 13 $846,902 $295,416 $4,061
Year 14 $872,309 $305,308 54,183
Yeaf 15 $898,478 $314,467 44,308
Year 16 $925,433 $323,901 $4,437
Year 17 5953,196 5333,618 44,571
Year 18 $981,791 $343,627 $4,708
Year 19 $1,011,245 5353,936 $4,849
Year 20 $1,041,583 $364,554 $4,994
Year 21 $1,072,830 $375,491 $5,144
Year 27 $1,105,015 $386,755 55,299
Year 23 41,138,165 $398,358 $5,458
Year 24 §1,172,310 £410,309 $5,621
Year 25 $1,207,480 $422,618 $5,790

Total 47,579,881 $103,844
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Total property taxes to be collected by the school district from the facility and on new
residential property to be huiltin the district for some direct and indirect workers:

Property to be Collected

On New
From the- Residential Total
Facility Property Coltections
Year1 50 $2,848 $2,848
Year 2 $719,908 52,934 $722,841
Year 3 52,320,653 $3,022 52,323,675
Year 4 $638,510 §3,112 $641,623
Year 5 5627,629 53,206 5630,835
Year 6 $616,748 $3,302 $620,050
Year 7 - $605,867 53,401 5609,268
Year 8 £594,986 53,503 $508,489
Year 2 §584,105 53,608 §587,713
Year 10 $573,224 53,716 $576,941
Year 11 $562,343 43,828 $566,171
Year 12 $1,271,564 $3,943 $1,275,507
Year 13 52,602,879 54,061 52,606,940
Year 14 $2,537,632 64,183 $2,541,816
Year 15 §2,472,387 54,308 52,476,695
Year 16 $2,407,141 $4.437  $2,411,579
Year 17 $2,341,885 54,571 52,346,466
Year 18 52,276,645 54,708 42,281,357
Year 19 §2,211,403 $4,849 $2,216,252
Year 20 $2,146,157 54,954 $2,151,152
Year 21 $2,080,912 $5,144 52,086,056
Year 22 $2,015,666 $5,299 $2,020,964
Year 23 $1,950,420 55,458 $1,955,877
Year 24 51,885,174 $5,621 51,890,795
Year 25 £1,819,928 45,790 $1,825,718
Total 37,863,783 5103,844 §37,967,628
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Appendix F
Revenues for the Port of Port Arthur
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Property tax collections on business personal property:

Taxable Value of Business Personal Property
Total Taxable Total Taxes

Machinery and Taxable Personat 5.128 per S100
Equipment Inventories Property of Voluation)
Year 1 50 50 S0 S0
Year 2 ' $0 S0 S0 S0
Year 3 S0 . $0 S0 50
Year 4 50 S0 S0 80
Year 5 $0 S0 S0 50
Year 6 50 50 S0 50
Year 7 50 30 50 50
Year 8 0 (4] S0 50
Year 9 50 50 50 $0
Year 10 ' 50 S0 S0 50
Year 11 50 30 50 50
Year 12 50 50 50 1]
Year 13 S0 50 $0 50
Year 14 50 30 S0 S0
Year 15 50 50 S0 50
Year 16 50 50 S0 50
Year 17 $0 50 S0 50
Year 18 $0 S0 S0 50
Year 19 50 50 30 50
Year 20 50 50 . S0 50
Year 21 50 $0 50 $0
Year 22 50 $0 50 50
Year 23 50 50 50 50
Year 24 50 50 S0 50
Year 25 30 50 50 S0
Total 50
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Taxable value and property taxes paid on the facliity's real property:

Year 1
Year2
Year 3
Year 4
Year 5
Year b
Year7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Yaar 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

Value of the
Faciliey's
Real Property

30
$52,548,000
$169,390,740
$197,040,906
5193,010,892
$188,980,878
$184,950,864
$180,920,850
$176,890,836
$172,860,822
$168,830,808
$164,800,794
4160,770,780
$156,740,766
$152,710,752
$148,680,738
$144,650,724
$140,620,710
5136,580,696
$132,560,682
$128,530,668
$124,500,654
$120,470,640
$116,440,626
$112,410,612
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Port Taxes
{5.128

per S100

of Valuation)

50
$67,340
$217,074
$252,508
$247,343
$242,17%
$237,015
$231,850
$226,686
§221,521
$216,357
$211,192
$206,028
$200,863
$195,699
$190,534
$185,370
$180,205
$175,041
$169,877
5164,712
$159,548
$154,383
$149,219
4144,054

$4,646,598




Estimated property taxes to be abated:

Year 1
Year 2
Year 3
Yeard
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Taxes Abated on Value of Property Added In:

Year 2

$60,606
$59,394
$58,182
$56,970
$55,758
$54,546
$53,333
$52,121
450,909
549,687
$0
50
S0
$0
50
S0
$0
$0
St
$0
50
50
30
50

Total taxes to be shated

Year 3

$135,973
§133,253
$130,534
$127,814
$125,095
$122,375
$119,656
$116,937
5114,217
$111,498
30
40
50
50
50
50
S0
40
50
SO
30
S
50

Year 4

435,822
$35,105
$34,389
$33,673
532,956
$32,240
$31,523
$30,807
430,090
$29,374
30
50
50
30
40
30
$0
50
40
50
50
30
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Year 5

4]
50
50
$0
50
$0
S0
50
50
$0
$0
50
$0
30
$0
50
50
$0
50
50
SQ

Abatement
Percentage
Beginning
in First Year
Placed on
Tax Rolls

o0%
20%
30%
90%
90%
90%
90%
S0%
50%
90%

Total Taxes
to be Abated

S0
460,600
$195,367
§277,257
$2722,609
$217,961
$213,313
$208,665
$204,017
5199,369
$194,721
4$141,588
529,374
50

50

$0

50

s0

$0

50

$0

50

S0

S0

50

$2,114,848




Property taxes paid on the firm's real property after abatement:

Tax Collections

After

Taxes Levied  Taxes Abated Abatement

Year 1 S0 50 50
Year 2 $67,340 $60,606 56,734
Year 3 $217,074 $195,367 $21,707
Year 4 $252,508 $227,257 425,251
Year 5 $247,343 $7222,609 $24,724
Year & $242,179 $217,961 $24,218
Year 7 $237,015 $213,313 §23,701
Year 8 $231,850 $208,665 523,185
Year 9 $226,686 $204,017 $22,669
Year 10 $221,521 $199,369 522,152
Year 11 $216,357 $194,721 $21,636
Year 12 $211,192 $141,588 369,604
Year 13 $206,028 $29,374 $176,654
Year 14 £200,863 S0 $200,863
Year 15 £195,699 50 $195,699
Year 16 5190,534 $0 $190,534
Year 17 $185,370 $0 £185,370
Year 18 $180,205 50 $180,205
Year 19 $175,061 $0 $175,041
Year 20 $169,877 50 5169,877
Year 21 $164,712 50 $164,712
Year 22 $159,548 50 $159,548
Year 23 $154,383 50 $154,383
Year 24 $149,219 50 $149,219
Year 25 $144,054 $0 $144,054
Total 84,646,598 $2,114,848 $2,531,750
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Summary of property taxes to be paid to the port on business personal property and on real property
improvements, after abatement on the facility’s real property:

On Facllity's
Business
Personal On Facility's Total Port
Property Real Property Property Taxes

Year i ¥a] S0 S0
Year 2 50 $6,734 56,734
Year 3 S0 $21,7G67 521,707
Year 4 : 50 $25,251 $25,251
Year 5 S0 524,734 524,734
Year 6 $0 524,218 524,218
Year 7 50 $23,701 $23,701
Year 8§ $0 523,185 523,185
Year 9 50 522,668 $22,669
Year 10 50 522,152 $22,152
Year 11 50 321,636 $21,636
Year 12 SO $69,604 569,604
Year 13 50 $176,65¢4 . $176,654
Year 14 S0 $200,363 $200,863
Year 15 50 $195,699 $195,699
Year 16 $0 $190,534 $190,534
Year 17 S0 $185,370 $185,370
Year 18 S0 $180,205 $180,205
Year 19 50 $175,041 $175,041
Year 20 $0 $169,877 $169,877
Year 21 30 $164,712 $164,712
Year 22 50 $159,548 $159,548
Year 23 50 $154,383 $154,383
Year 24 50 $149,219 $149,219
Year 25 50 $144,054 $144,054
Total $2,531,750 $2,531,750
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Appendix G
Revenues for Sabine - Neches Navigation District
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Property tax collections on business personal property:

Taxable Value of Business Personal Property
Total Taxable Total Taxes

Machinery and Taxable Personal 5.027 per §100

Equipment Inventories Property of Valugtion)
Year 1 50 S0 50 50
Year 2 50 $0 $0 S0
Year 3 50 S0 50 50
Year 4 S0 S0 50 50
Year 5 S0 50 $0 50
Year 6 50 50 50 S0
Year 7 $0 $0 so $0
Year 8 S0 50 S0 50
Year 9 50 50 S0 S0
Year 10 S0 50 $0 S0
Year 11 s0 50 S0 50
Year 12 $0 40 %0 $0
Year 13 $0 50 . S0 $0
Year 14 50 30 S0 S0
Year 15 50 $0 50 50
Year 16 S0 50 50 $0
Year 17 50 50 50 $0
Year 18 50 50 $0 50
Year 19 50 50 50 50
Year 20 50 50 S0 50
Year 21 50 . 50 $0 S0
Year 22 S0 $0 50 S0
Year 23 50 S0 50 50
Year 24 $0 %0 50 50
Year 25 $0 S0 50 $0
Total 50
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Taxabie value and property taxes paid on the facifity's real property:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

Value of the
Facility's
Real Property

$0
$52,548,000
$169,390,740
$147,040,906
$193,010,892
$188,980,878
$184,950,264
$180,920,850
$176,890,836
$172,860,822
$168,830,808
$164,800,794
$160,770,780
$158,740,766
$152,710,752
$148,680,738
$144,650,724
$140,620,710
5136,590,696
$132,560,682
$128,530,668
$124,500,654
$120,470,640
$116,440,626
$112,410,612

Taxes
(3.027398
per 5100

of Valuation)

$0
$14,397
$46,410
$53,985
$52,881
$51,777
$50,673
$49,569
$48,465
$47,360
446,256
$45,152
544,048
542,944
$41,840
440,736
$39,631
$38,527
$37,423
$36,319
$35,215
$34,111
$33,007
$31,902
$30,798

$993,426
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Estimated property taxes to be abated:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year &
Year 8
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Taxes Abated on Value of Property Added In:

Year 2

$12,957
412,698
$12,439
$12,180
511,921
$11,662
$11,403
$11,143
$10,884
$10,625
50
50
50
50
S0
S0
S0
S0
S0
50
50
S0
S0
$0

Total taxes to be abated

Year 3

$29,070
428,489
$27,908
$27,326
526,745
$26,163
$25,582
$25,001
$24,419
$23,838
50
$0
s0
$0
S0
50
30
S0
50
$0
50
50
50

Year 4

$7,659
$7,505
§7,352
$7,199
$7,046
$6,893
$6,740
$6,586
$6,433
$6,280
50
30
$0
50
$0
50
$0
50
S0
50
50
S0
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Year 5

S0
S0
50
$0
50
$0
50
$0
S0
50
S0
$0
S0
S0
$0
S0
30
S0
$0
S0
40

Abatement
Percentage
Beginning
in First Year
Placed on
Tax Rolls

80%
90%
80%
0%
30%
20%
0%
90%
99%
90%

Total Taxes
to be Abated

50
$12,957
$41,769
$48,587
$47,593
546,599
$45,606
$44,612
$43,618
$42,624
$41,631
$30,271

$6,280

S0

50

50

S0

50

50

S0

S0

50

40

50

s0

5452,147




Property taxes paid on the firm's real property after abatement:

Tax Collections

After
Taxes Levied  Taxes Abated - Abatement
Year 1 50 50 S0
Year 2 514,397 © 512,957 $1,440
Year3 346,410 541,769 $4,641
Year 4 553,985 548,587 $5,399
Year 5 $52,881 447,593 $5,288
Year 6 $51,777 546,599 $5,178
Year 7 550,673 $45,606 55,067
Year 8 549,569 544,612 $4,957
Year 9 $48,465 $43,618 $4,846
Year 10 $47,360 $42,624 $4,736
Year 11 546,256 $41,631 44,626
Year 12 545,152 $30,271 514,881
Year 13 544,048 $6,280 . $37,768
Year 14 $42,944 $0 $42,944
Year 15 $41,840 SO $41,840
Year 16 540,736 S0 540,736
Year 17 $39,631 $0 $39,631
Year 18 538,527 $0 $38,527
Year 19 337,423 $0 537,423
Year 20 536,319 50 536,315
Year 21 435,215 30 $35,215
Year 22 $34,111 50 534,111
Year 23 533,007 $0 433,007
Year 24 531,902 50 $31,902
Yaar 25 $30,798 $0 $30,798
Total $993,426 $452,147 $541,279
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Summary of property taxes to be pald to the navigation district on business personal property and on
real property after abatement on the facility's real property:

Facillty's

Business .
Personal Facility's Total
Property Real Property Property Taxes

Year 1 S0 SO 50
Year 2 S0 $1,440 §1,440
Year 3 $0 $4,641 44,641
Year 4 50 $5,399 $5,399
Years 50 55,288 $5,288
Year 6 S0 35,178 $5,178
Year 7 50 $5,067 $5,067
Year 8 S0 $4,957 $4,957
Year 9 50 $4,846 $4,846
Year 10 S0 54,736 54,736
Year 11 50 54,626 $4,626
Year 12 S0 514,881 514,881
Year 13 SO 337,768 $37,768
Year 14 50 $42,944 $42,944
Year 15 50 $41,840 $41,840
Year 16 50 $40,736 T 540,736
Year i7 50 539,631 $38,631
Year 18 50 $38,527 $38,527
Year 19 40 $37,423 $37,423
Year 20 50 $36,319 436,319
Year 21 30 535,215 $35,215
Year 22 40 534,111 §34,111
Year 23 $0 $33,007 $33,007
Year 24 $0 £31,902 $31,907
Year 25 50 430,798 $30,798
Total S0 5541,279 $541,279
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Appendix H
Revenues for Drainage District # 7
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Property tax collections on business personal property:

Taxable Value of Business Personal Property
Total Taxable Total Taxes

Machinery and Taxable Personal 5.138 per 5100

Equipment Inventories Property of Valuation)
Year 1 ' 50 S0 $0 S0
Year 2 $0 50 $0 S0
Year 3 50 50 30 50
Year 4 50 S0 50 50
Yoar 5 50 50 S0 50
Year 6 50 50 50 50
Year 7 50 S0 S0 S0
Year 8 50 50 50 S0
Year 9 $0 $0 $0 S0
Year 10 $0 50 50 40
Year 11 50 50 50 S0
Year 12 S0 50 $0 S0
Year 13 _ $0 50 $0 50
Year 14 50 $0 30 50
Year 15 30 50 50 S0
Year 16 $0 $0 , 50 $0
Year 17 S0 S0 SO A 50
Year 18 S0 S0 30 $0
Year 19 50 $0 50 $0
Year 20 50 S0 50 50
Year 21 $0 50 S0 S0
Year 22 50 S0 S0 50
Year 23 $0 50 S0 $0
Year 24 $0 S0 50 S0
Year 25 S0 50 50 $0
Total 50
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Taxable value and property taxes paid on the facility’s real property:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 15
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Total

Value of the
Facility's
Real Property

sa
$52,548,000
$169,390,740
$197,040,906
$193,010,892
$188,980,878
$184,950,864
$180,920,850
$176,890,836
$172,860,822
416,830,808
5164,800,794
$160,770,780
$156,740,766
$152,710,752
$148,680,738
$144,650,724
$140,620,710
$136,590,696
$132,560,682
$128,530,668
$124,500,654
$120,470,640
$116,440,626
$112,410,612

Taxes
{5.138977
per 5100

of Valuation)

S0
$73,030
$235,414
4273,842
$268,241
$262,640
$257,039
$251,438
£245,838
$240,237
$234,636
4229,035
$223,434
$217,834
$212,233
$206,632
4201,031
$195,430
$189,830
$184,229
$178,628
§173,027
$167,426
$161,826
$156,225

$5,039,175
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Estimated property taxes to be abated:

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year S
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25

Taxes Abated on Value of Property Added In:

Year 2

$65,727
$64,412
$63,098
$61,783
560,469
$59,154
$57,839
$56,525
$55,210
$53,896
S0
30
40
30
50
50
50
50
50
50
50
)
50
50

Total taxes to be abated

Year 3

$147,461
$144,511
$141,562
$138,613
$135,664
$132,715
$129,765
$126,816
$123,867
$120,918
S0
50
S0
54]
S0
50
$0
SO
S0
50
50
50
30

Year 4

$38,848
$38,071
537,294
$36,517
§35,741
$34,964
$34,187
£33,410
$32,633
$31,856

50

S0 .

$0
30
S0
50
50
50
30
$0
50
$0
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Year 5

50
$0
$0
50
50
50
50
50
50
50
S0
50
$0
$0
$0
$0
S0
$0
30
30
S0

Abatement
Percentage
Beginning
in First Year
Placed on
Tax Rolls

90%
30%
80%
90%
90%
90%
90%
90%
90%
90%

Total Taxes
to be Abated

50
$65,727
$211,873
$246,457
$241,417
$236,376
$231,335
$226,295
$221,254
$216,213
$211,172
$153,550
531,856
50

$0

50

50

S0

S0

S0

50

50

50

S0

$0

§2,293,525




Praperty taxes paid on the firm's real property after abatement:

Tax Collections

After
Taxes Levied  Taxes Abated Abatement
Year 1 ‘ S0 . S0 S0
Year 2 $73,030 $65,727 $7,303
Year 3 $235,414 $211,873 §23,541
Year 4 $273,842 $246,457 $27,384
Year 5 $268,241 $241,417 $26,824
Year 6 $262,640 $236,376 $26,264
Year 7 §257,039 $231,335 $25,704
Year 8 $251,438 $226,295 $25,144
Year 9 $245,838 $221,254 524,584
Year 10 $240,237 $216,213 524,024
Year 11 $234,636 $211,172 $23,464
Year 12 $226,035 $153,550 $75,485
Year 13 §223,434 $31,856 $191,579
Year 14 3217,834 40 §217,834
Year 15 $212,233 50 §212,233
Year 16 $206,632 50 $206,632
Year 17 $201,031 50 $201,031
Year 18 5195,430 S0 $195,430
Year 19 $189,830 50 $189,830
Year 20 $184,229 $0 $184,229
Year 21 $178,628 50 $178,628
Year 22 $173,027 50 $173,027
Year 23 $167,426 S0 $167,426
Year 24 $161,826 50 $161,826
Year 25 $156,225 S0 $156,225
Total $5,039,175 $2,293,525 52,745,650
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Summary of property taxes to be paid to the drainage district on business personal property and on
real property improvements after abatement on the facility's real property:

Facility's
Business
Personal Facility's Total
Property  Real Property Property Taxes

Year 1 50 50 S0
Year 2 50 $7,303 $7,303
Year 3 50 $23,541 523,541
Year 4 50 $27,384 $27,384
Year 5 _ S0 526,824 $26,824
Year 6 50 526,264 $26,264
Year 7 30 425,704 §25,704
Year 8 S0 $25,144 §25,144
Year 9 S0 524,584 $24,584
Year 10 50 $24,024 524,024
Year 11 50 $23,464 $23,464
Year 12 S0 §75,485 $75,485
Year 13 S0 7 $191,579 $191,579
Year 14 50 $217,834 $217,834
Year 15 50 $212,233 $212,233
Year 16 30 $206,632 $206,632
Year 17 50 $201,031 §201,031
Year 18 50 $195,430 $195,430
Year 19 50 $189,830 $189,330
Year 20 50 5184,229 $184,229
Year 21 50 $178,628 5178,628
Year 22 S0 $173,027 $173,027
Year 23 40 $167,426 $167,426
Year 24 $0 $161,826 $161,826
Year 25 50 $156,225 $156,225
Total S0 $2,745,650 42,745,650
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Appendix | |
Sales Tax Collections by Other Cities in Jefferson County on
Workers Spending
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Sales taxes to be collected by other cities in the county during construction to expand the plant
and over the first 25 years of the project: i

Sales Taxes
Sales Taxes to be
o be Collected on Less
Collected on Worker Sales Tax

Construction Spending Once Total Sales Collections Sales Tax

Worker the Facility  Tax Collections in Collections in

Spending  is Operational - in Cltias Port Arthur Other Chles
Year 1 $215,609 $4,633 $220,243 $77,085 $143,158
Year 2 5483,729 54,772 $5488,501 $170,875 $317,526
Year 3 $127,438 44,915 $132,353 $46,324 $86,030
Year 4 50 £5,063 $5,063 $1,772 $3,291
Year 5 55,215 §5,215 $1,825 $3,390
Year 6 $5,371 $5,371 $1,880 $3,491
Year 7 $5,532 45,532 $1,936 $3,596
Year § $5,698 55,698 51,994 $3,704
Year 9 $5,869 $5,869 $2,054 $3,815
Year 10 $6,045 $6,045 $2,116 $3,929
Year 11 $6,227 $6,227 $2,179 54,047
Year 12 $6,413 $6,413 $2,245 54,169
Year 13 56,606 $6,606 $2,312 54,294
Year 14 56,804 56,804 $2,381 $4,423

Year 15 47,008 $7,008 $2,453 $4,555 -
Year 16 $7,218 $7,218 $2,526 $4,692
Year 17 . $7,435 $7,435 $2,602 54,833
Year 18 57,658 57,658 52,680 54,978
Year 19 $7,888 57,888 $2,761 $5,127
Year 20 38,124 48,124 $2,844 45,281
Year 21 58,368 $8,368 $2,929 $5,439
Year 22 $8,619 $8,619 $3,017 $5,602
Year 23 $8,878 58,873 $3,107 §5,770
Year 24 59,144 $9,144 $3,200 $5,944
Year 25 ‘ ' $9,418 59,418 $3,296 56,122
$826,777 $168,923 $995,700 $348,495 $647,205
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Property Taxes to be Collected by Other Cities, School Districts
and Special Taxing Districts on the Residential Property Built for
Some Direct and Indirect Workers
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Estimated total property tax rate for a city, school district, and special taxing district
City, excluding the City of Port Arthur
School district, excluding Port Arthur I1SD
Speclal taxing districts, excluding the Navigation District
which is countywide and estimated on previous pages

Percent to total new resldential property in other citles, school

Total

districts and special taxing districts In the county

50.64
$1.365
50.24
52.25
65%

Value of new residential property and property taxes to be collected on this property:

Year 1
Year 2
Year 3
Year 4
Year 5
Year6
Year 7
Year 8
Year9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21
Year 22
Year 23
Year 24
Year 25
Total

Value of New
Residential

$594,000
$611,820
$630,175
$649,080
$668,552
$688,609
$709,267
$730,545

$752,461

$775,035
$798,286
$822,235
$846,902
$872,309
$898,478
$425,433
$953,196
$981,751
$1,011,245
$1,041,583
$1,072,830
41,105,015
$1,138,165
$1,172,310
$1,207,480

Property Tax Collections

Other

Other

Cities  School Districts
Property 65% of Property (65% of Property i5% of Property
& 5.64 per $100 $1.365 per $101 (5.24 per 5102

of Valuation}

$2,471
§2,545
$2,622
$2,700
52,781
42,865
$2,951
$3,039
$3,130
$3,224
$3,321
$3,420
$3,523
$3,629
$3,738
$3,850
$3,965
54,084
54,207
44,333
44,463
$4,597
$4,735
$4,877
$5,023

$90,092.
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of Valuation}

$5,270
$5,428
85,591
$5,759
55,932
36,110
$6,293
36,482
56,676
$6,877
$7,083
$7,295
$7,514
57,740
$7,972
$8,211
58,457
$8,711
58,972

'$9,241 -

$9,519
$9,804
$10,008
$10,401
$10,713
$192,150

Cther

Special Taxing

Districts

of Valuation}

$928
$956
4985
$1,014
$1,045
$1,076
$1,108
51,142
$1,176
$1,211
$1,247
41,285
51,323
51,363
$1,404
$1,446
$1,489
$1,534
$1,580
41,628
51,676
51;727
$1,778
$1,832
41,887
$33,841

Total

58,669
$8,930
$9,197
$9,473
$9,758
510,050
$10,352
$10,662
$10,982
$11,312
$11,651
$12,001
§12,361
$12,731
$13,113
$13,507
$13,912
514,329
514,759
$15,202
$15,658
$16,128
515,612
$17,110
517,623
$316,083
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Certificate of Account Status - Letter of Good Standing

ok

TexAs COMPTROLLER OF PUBLIC ACCOUNTS
SUSAN COMBS « COMPTROLLER » AUS rinN, TEX:’\S 78774 .

August 15, 2012

CERTIFICATE OF ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OF TRAVIS

I, Susan Combs, Comptroller of Public Accounts of the State of Texas, DO
HEREBY CERTIFY that according to the records of this office

PRAXATIR, INC.

is, as of this date, in good standing with this office having no franchise tax
reports or payments due at this time. This certificate is wvalid through the
date that the next franchise tax report will be due November 15, 2012.

This certificate does not make a representation as to the status of the
entity's registration, if any, with the Texas Secretary of State.

This certificate is wvalid for the purpose of conversion when the converted
entity is subject to franchise tax as reguired by law. This certificate is not
valid for any other filing with the Texas Secretary of State.

GIVEN UNDER MY HAND AND

SEAL OF OFFICE in the City of
Austin, this 15th day of
August 2012 A.D.

Susan Combs

Texas Comptroller

Taxpayer number: 10612490507
File number: 0007853006

Form 05-304 (Rev. 12-07/17)

ttps: ffourcpa.cpa.state.bx.us/coafservletfcpa.app.coa.Cqaletter
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§ U s AN TEXAS COMPTROLLER ¢f PUuBLIC ACCOUNTS

C OMUEB ) PO.Box 13528 » Auswin, TX 7871)1-3528

July 30, 2012

Johnny Brown

Superintendent

Port Arthur Independent School District
P. O, Box 1388

Port Arthur, Texas 77641-1388

Dear Superintendent Brown:

On May 15, 2012, the Comptroller received the completed application for a limitation on appraised value
under the provisions of Tax Code Chapter 313!, This application was originally submitted in December
15, 2011 to the Port Arthur Independent School District (Port Arthur ISD) by Praxair, Inc. This letter
presents the results of the comptroller’s review of the application:

1) under Section 313.025(h) to determine if the property meets the requirements of Section
313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and

2) under Section 313.025(d), to make a recommendation to the governing body of the school
district as to whether the application should be approved or disapproved using the criteria set out

by Section 313.026.

Port Arthur ISD is currently classified as a rural school district in Category | according to the provisions
of Chapter 313. Therefore, the applicant properly applied under the provisions of Subchapter C,
applicable to rural school districts. The amount of proposed qualified investment ($221.6 million) is

_ consistent with the proposed appraised value limitation sought ($30 million). The property value
limitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement. Praxair, Inc. is proposing the
construction of a manufacturing facility in Jefferson County. Praxair, Inc. is an active franchise taxpayer
in good standing, as required by Tax Code Section 313.024(a).

As required by Section 313.024(h), the Comptroller has determined that the property, as described by the
application, meets the requirements of Section 313.024 for eligibility for a limitation on appraised value

under Chapter 313, Subchapter C.

5

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by Praxair, Inc., the Comptroller’s recommendation is that Praxair, Inc.'s application under Tax Code

Chapter 313 be approved.

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements. The school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district
to determine if the evidence supports making specific findings that the information in the application is
true and correct, the applicant is eligible for a limitation and that granting the application is in the best

U All statutory references are fo the Texas Tax Code, unless otherwise noted,

WWW. WINDOW . STATE . TX.US 51 2-463-4000 » ToLt FREE: [-BO0-531-5441 ¢+ Fax: 512-4G3-4965




interest of the school district and state. When approving a job waiver requested under Section 3 13.025(f-
1), the school district must also find that the statutory jobs creation requirement exceeds the industry
standard for the number of employees reasonably necessary for the operation of the facility, As stated
above, we prepared the recommendation by generally reviewing the application and supporting
documentation in light of the Section 313.026 criteria and a cursory review of the industry standard
evidence necessary to support the waiver of the required number of jobs.

Note that any new building or other improvement existing as of the application review start date of May
15,2012, or any tangible personal property placed in service prior to that date may not be considered
“Qualified Property” as defined by 313.021(2).

The Comptroller’s recommendation is based on the application that has been submitted and reviewed by
the Comptroller. The recommendation may not be used by the ISD to support its approval of the property
value limitation agreement if the application is modified, the information presented in the application
changes, or the limitation agreement does not conform 1o the application. Additionally, this
recommendation is contingent on future compliance with the Chapter 313 and the Texas Administrative
Code, with particular reference to the following requirements related to the execution of the agreement:
{, The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than 10 days prior to the meeting scheduled by the
district to consider approving the agreement, so that the Comptroller may review it for
compliance with the statutes and the Comptroller’s rules as well as consistency with the
application;
2. The limitation agreement must contain a provision that requires the applicant to provide
sufficient information to the Central Appraisal District to distinguish between and
separately appraise qualified property (as defined by 313.021(2)) from any property that
is not qualified, the district to confirm with the CAD that the applicant has provided such
information, and that this office is provided with the CAD approved information not later
than the first annual reporting period following the execution of the agreement;
3. The Comptroller providing written confirmation that it received and reviewed the draft
agreement and affirming the recommendation made in this letter;
4. The district must approve and execute a limitation agreement that has been reviewed by
this office within a year from the date of this letter; and
5. Section 313.025 requires the district to provide to the Comptroller a copy of the signed
limitation agreement within 7 days after execution.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973,

Sincerely,




Attachment D

Fconomic Analysis




Economic Impact for Chapter 313 Project

Applicant Praxair, Inc.
Tax Code, 313.024 Eligibility Category Manufacturing
School District Port Arthur ISD
2010-11 Enrollment in School District 8,898
County Jefferson
Total Investment in District $221,610,000
Qualified Investment $221,610,000
Limitation Amount $30,000,000
Number of total jobs committed to by applicant o*
Number of qualifying jobs commitied to by applicant 6
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,212
Minimum Weekly Wage Reguired Tax Code, 313.051(b) $1,102
Minimum Annual Wage committed to by applicant for qualified jobs $63,057
Investment per Qualifying Job $36,935,000
Estimated 15 year M&O levy without any limit or credit: $29,302,000
Estimated gross 15 year M&O tax benefit $17,509,440
Estimated 15 year M&O tax benefit (after deductions for estimated
school district revenue protection--but not including any deduction
for supplemental payments or extraordinary educational expenses): $15,570,714
Tax Credits (estimated - part of total tax benefit in the two lines above
- appropriated through Foundation School Program) $3,744,000
Net M&O Tax (15 years) After Limitation, Credits and Revenue
Protection; $13,731,286
Tax benefit as a percentage of what applicant would have paid ,
without value limitation agreement (percentage exempted) 53.1%
Percentage of tax benefit due to the limitation 78.6%
21.4%

Percentage of tax beneht due to the credit.

* Applicant is requesting district to waive requirement o create
minimum number of qualifying jobs pursuant to Tax Code, 313.025

(f-1).




This presents the Compiroller’s economic impact evaluation of Praxair, Inc. (the project) applying to Port Arthur
Independent School District (the district), as required by Tax Code, 313.026. This evaluation is based on
information provided by the applicant and examines the following criteria;

(N
(2)
()
4
&)

(6)
o)
(8)
9
(10)

(11)
(12)

(13)
(14)

(15)
(16)

(17)

(18)

(19)
(20)

the recommendations of the comptroller;

the nome of the school district;

the name of the applicant;

the general nature of the applicant's investment; _
the relationship between the applicant’s industry and the types of qualifying jobs to be created by the

_applicant to the long-term economic growth plans of this state as described in the strategic plan for economic

development submitted by the Texas Strategic Economic Development Planning Commission under Section

481,033, Government Code, as that section existed before February 1, 1999;

the relative level of the applicant’s investment per qualifying job to be created by the applicant;

the number of qualifying jobs to be created by the applicant;

the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

the ability of the applicant to locate or relocate in another state or another region of this state;

the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptrolier, and

(B) economic effects of the project, including the impact on jObS and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

the economic condition of the region of the state at the time the person’s application is being considered;

the number of new facilities built or expanded in the region during the two years preceding the date of the

application that were eligible to apply for a limitation on appraised value under this subchapter; -

the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional

facilities, as defined by Section 46.001, Education Code;

the projected market value of the qualified property of the applicant as determined by the comptroller;

the proposed limitation on appraised value for the qualified property of the applicant;

the projected dollar amount of the taxes that wonld be imposed on the qualified property, for each year of the

agreement, if the property does not receive a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment and projected tax rates clearly stated;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of

the agreement, if the property receives a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment clearly stated;

the projected effect on the Foundation School Program of payments to the district for each year of the

agreement;

the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed

by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).




Wages, salaries and benefits [313.026(6-8)]

After construction, the project will create six new jobs when fully operational. All six jobs will meet the criteria for
qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWCQ), the regional manufacturing wage for the South East Texas Regional Planning Commission region, where
Jefferson County is located was $57,333 in 2010. The annual average manufacturing wage for 2011 for Jefferson
County is $86,073. That same year, the county annual average wage for all industries was $48,321. In addition to a
salary of $63,057, each qualifying position will receive benefits such as medical program, dental program, vision
eyewear program, busic life insurance plan, supplemental life insurance plan, short term disability plan, long term
disability, legal services, health care and dependent care reimbursement programs, pension plan, retirement savings
plan, flex hours, employee assistance program, health advocate program, educational refund program, vacation
plan, and long term care plans. The project’s total investment is $221.6 million, resulting in a relative level of
investment per qualifying job of $36.9 million.

Ability of applicant to locate to another state and [313.026(9)]

According to Praxair, Inc,’s application, “Praxair operates industrial gas facilities worldwide and has the ability to
locate in any state and area of Texas that has demand for industrial gases. Praxair's pipeline complex allows us to
have options for our investment. Not only land availability but also flexibility of several States to choose that
location, Many factors are considered in selecting site location, including local pool of available skilled workers,
costs for natural gas and ease of doing business as it relates to permitting and incentives to reduce risk in
investments, We are looking at Louisiana and Texas for ovr current investment options.”

Number of new facilities in region [313.026(12))

During the past two years, one project in the South East Texas Regional Planning Commission region applied for
value limitation agreements under Tax Code, Chapter 313,

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries, The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Praxair, Inc. project requires appear to be in line with the focus
and themes of the plan. Texas identified manufacturing as one of six target clusters in the Texas Cluster Initiative,
The plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.026(10)(A), (19)(B), (11), (13-20)] l

Table | depicts Praxair, Inc.’s estimated economic impact to Texas. It depicts the direct, indirect and induced
effects to employment and personal income within the state. The Comptroller’s office calculated the economic
impact based on 16 years of annual investment and employment levels using software from Regional Economic
Models, Inc. (REMI), The impact includes the construction period and the operating period of the project.




Table 1: Estimated Statewide Economic Impact of Investment and Employment in Praxair, Inc,

Employment Personal Income
Indirect

Year | Direct Induced Total Direct Indirect + Induced Total

2012 350 324 | 674 | $18,900,000 $19,100,000 | $38,000,000
2013 106 1281 234 $5,778,398 $10,221,602 | $16,000,0600
2014 6 30 36 $378,398 $5,621,602 $6,000,000
2015 6 9 25 $378,398 $4,621,602 $5,000,000
2016 6 33 39 $378,398 $4,621,602 $5,000,000
2017 6 36 42 $378,398 $4,621,602 $5,000,000
2018 6 42 48 $378,398 $4,621,602 $5,000,000
2019 6 47 53 $378,398 $5,621,602 $6,000,000
2020 6 50 56 $378,398 $6,621,602 $7.000,000
2021 6 57| 63 $378,398 $6,621,602 |  $7,000,000
2022 6 6] a7 $378,398 $7,621,602 $8,000,000
2023 6 61 67 $378,398 $7,621,602 | $8,000,000
2024 6 55 61 $378,398 $6,621,602 $7,000,000
2025 6 49 55 $378,398 $7,621,602 $8,000,000
2026 6 53 59 $378,398 $7,621,602 $8,000,000
2027 6 53 39 $378,398 $7,621,602 $8,000,000

Source: CPA, REMI, Praxair, Inc.

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in 2010-2011. Port Arthur
ISD’s ad valorem tax base in 2010-2011 was $4.82 billion. The statewide average wealth per WADA was estimated
at $345,067 for fiscal 2010-2011. During that same year, Port Arthur ISD’s estimated wealth per WADA was
$422,412. The impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Jefferson County, City of
Port Arthur Industrial District, Sabine-Neches Navigation District, Port of Port Arthur, and Drainage District No. 7
with all property tax incentives sought being granted using estimated market value from Praxair, Inc.’s application.
Praxair, Inc. has applied for both a value limitation under Chapter 3 13, Tux Code and tax abatements with the
county, drainage district, navigation district, industrial district, and port, Table 3 illustrates the estimated tax impact
of the Praxair, Inc. project on the region if all taxes are assessed.



Tatde 2 Eslimated Direct Ad Valorem Tazes sith all propery fox incentives sought
Port Adbar | Port Adhar
ISD M&O anf[ISD M&O ord Clty of Port § Sabipe.
Estitrated 1&S Tox 148 Tox Arthur Nechas Estlmated
Estimated Taxglle Port Anthur] Port Anitr jLevies (Before; Levies (Aler | JeMerman | Inhsstdal | Novigation| Droimage | Port of Port Tolal
Taxable valoe for ISDI&S | 1SD M&O Credit Credit Coumy Tax | District Tax [District Tox]Districd No.| AnhurTox | Propeny
Yeor fvalue for1&5]  MEOD Levy Levy Credifed) Credited) Levy Levy Levy [7TuxLevy Levy Toxes
[Tax Rate’ 03275 LIH00 03650 0.7420 0.0273 0.140% 0.1282
2013 $195.000.,000} $195.000.000 638,820 52.02&000] §2.666.820 $2.666.820] 5711,780]  $3.235.500 $53.256 S’E?ﬂil $249.893| 85,192,000
2014] $225.000.500] $225 000,000 737000 §2.340.000!  $3.077.100 $3.077.100 §821.150]  $1,415.600 $61.450{ $317.135 $288,138]  $5.990.87]
2015{$210.500.000] $30.000.000 689.598]  $312000]  $1.001.508]  §1.001.558 30}  $51.333.738 50 $0, $0F $2.135326
2016) §306,200.000) $10.000.000 575511 $312.000 582,511 3610.675 $75.263 1,306.483 5.632 529064 $26.425] $A113.541
2017] $201.900.000] $30.900.000 661,424 $312.000 YIAK ] 3658933 $147.387 1,279,238 311,028 $$6.915 $51,747]  $2.205,249
20181 5197.600.000] $30.000.000; 647,338 $312.000 939,338 $648.322 $216,172) 1,251,994 6,19  $83.3383 $715.967]  §2,292,299
2019]5193,300.000] $30,000.000/ 613,244 $312.000 945,251 5637.5!(% $282.218]  $1.224. 749 211171 8108982 $99.036 \2.3?35;
2020 $189.006.000] $30.000.000 $619.164 $3112.000 $931.164 §626,79%  §689.450] SL.197.504]  $51.618]  $266.304 $242.200  $3.074.368
2021] $184,700.000] $30.000.000 $605.077 $312.000 $917.077 $616088]  sa74.58[ $1.170.250 $50.44) 260,333 236.603]  $3.007.971
20221 8180,400,000f §30,000.000 $590.950 5312000 $502.904 $505.315 $638. 4160, $1,143.004 $5,169 254.272 231,183]  §2.941.574
223| $176,100,000] £176.100.000 $516.904]  $1.831.440 52,108,344 $517.-495) S642.765 1,115,770 $18.095]  $248.241 235.672]  $3.008,000
2024} §$168.200,000] $168,200.000 551,023  $1.749.280]  52.300.30) 52,300,303 $613.030;  $1.065.715 $15,937 $237.076 $215548] HA78,510
3025] $167,500,000] 167,500,000 348,730 1.742.000]  $2,280.730 $2,290,730) 611,315 $1.061.280 R4S, 746 $236.090 $214.65 $1.459.872
2026/ $163.206.000] $163.200,000} 534643 ¢ 3.69?.28(?’ $2.231,92) $2.231,923 599.680{  $1.034,035 H15T2 230,039 209.14 54,345,380
2027} $158.500.0001 5 158.900.000 $320.536] 316525004 $2.413,116 $2.113.116 579,985] 51,006,390 $H1397)  §223.948F  $203,63 5,210,087
Tolal $20.022.490 $7320.440] S17.851.680] $547,749F $2.826.873] $N570,178] $5213609
Assunmes School Vahwe Limitation and Tax Abat with the County, Industrint Distriet, Navigation Distrizt, Dearape District. and Por.
Source: CPA, Praxair, Inc.
Fax Rate per $100 Valuation
Talde 3 Estinuated Direct Ad Valorem Taxes witheut propery lax incentives
Cityof Pury | Snbine-
Estimaled Tort Arthur Arthur Neches Fatlitmted
Estinated Taxalle Port Arihur| Port Arthur ISDM&Oand} Jefferson [ Industria) | Novigation] Droinage | Podl of Port ‘Tota}
Toxalle value for iSD &S | ISDM&O 1&5 Tax | Counly Tox | Disiried Tox [District Tax Districd No,| ArhurTax | Property
Year lvoloe for 1&5]  M&O Levy Levy Leyies Levy Levy Levy |7 Tax Levy Levy Taxes
Tax Rate' 03276 10400} i 03650 079200 0.0273] D409 0.1282
2013} §155.000.000) $195.000.000 $638.820]  $2.018.000} § $2,666,820 §711,750]  S$1,544,900 53,256]  $274.851 $219,803|  $3.500.970
2014} $225.000.000] 525,000,000 737,100]  $2.340.000 ;." J1.077,100 $821,2501 31,782,000 61,450 8317135 $288.338] $6.347,271
20151 $216,500.000] $210,500.000 689,598]  $2.189.200| ; 2,878,798 §768.3251  $1.662.160 57.90]  $296,698]  $160,756f $5.933.396
2016] $206.200.000) $204.200,000 $615.51] 32144480 E,f 2.819,991 5752.630]  $1.633.104 856,315 $290.637 $265.245]  $5.816,923
2017] $201.900.000] $201,200.000 $661421]  $2.099,760) '\‘ / $2.761.188]  3736035]  SI.500.018]  855,141]  $281.576 $258,735] 55,695,619
2018] $197.600.000] $197.602,000 647,318 SZ.DSS.EHQ] ",_ i | 52702278 $721.240}  $L.564.992 $33.967]  $218.515 251 234] 855006
2019} $193,300,000] $ 193,304,000 633,251  §1.010,320 Y $2.641.571 $705.545}  $1.530.936]  $52,793|  $272454 HALTI4] $5,453.012
2020}$189.000.600] $155.000,000 619,064]  SLU63.600{ i) £2.584.764 L689.850F 51,496,880 $51.618]  $266.304 $242,2041  $5.334,700
2021] $184,700,000] $:84.700,000 $605.01] st.9m.saq| E $2,525.957  S674.453f §1.4628M|  S30.M3] 3260333  $236.603] $5.210.408
2022} $180,400.000; 5180.400,000 590,990| $1.876,160] F Y 2.462.150 $638.460]  $1,428,768 $i0.2601  $254273 231,1831  $5.089,102
20231 $176,100,000f $176. 100000 576.004]  S1EIAI0P S it 2,408,344 8612765 $1,304,712 HB.005  $2R211 215,612 $4967,799
20| 5168.200.000] $168,200.000 $51.023 SI.‘?-!SI.QI;D{ f S 2.300.303 4613,930]  S1.332. 041 $45.937 8232076  $2)5.548] 4,744,939
2025} $167.500,000] $167,500.000 $548.720] 81,742,000} / Y $2.260.730) $611.375)  $1,326.600)  S45.746] $236090] = S214.651] $4.725.1010
2026} 5163,200.000] $163,200,000 §514.643] S!.6‘}7,230L" | §2.231,923 $595680]  $1.292.5H $4.572] 8230029 $209.131]  $4.603.888
2027| $158.900.000] $138.200.000/ $520,556]  $1,652.560) $2473.L16]  §570.085) $1,298.088)  $43.369]  $3M06R]  £201.6)0f $4.482.585
Totat $3B.532.130] §10.283.875] $22.314,600F $769dR7{ $3971,238] $3.610626] $70481.057

Source: CPA, Praxair, Inc.
"Tax Rote per $100 Valuation




Attachment ! includes schedules A, B, C, and D provided by the applicant in the application, Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information,

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
fimitation. “T'able 5” in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $29,302,000. The estimated gross 15 year M&O tax benefit, or levy loss, is $17,509,440.

Attachment 3 is an economic overview of Jefferson County.

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is

not intended for any other purpose.




July 2, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency has analyzed the revenue gains that would be realized by
the proposed Praxair project for the Port Arthur Independent School District (PAISD).
Projections prepared by our Office of School Finance confirm the analysis that was
prepared by Moak, Casey and Associates and provided to us by your division. We
believe their assumptions regarding the potential revenue gain are valid, and their
estimates of the impact of the Praxair project on PAISD are correct.

Please feel free to contact Al McKenzie, manager of forecasting, facilities, and
transportation, by phone at (512) 463-9186 or by email at al.mckenzie@lea.state.tx.us if
youl need further information regarding this issue.

Sincerely,

B B

Belinda Dyer
Division Manager
Office of School Finance

BD/bd




July 24, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Praxair project on the number and size of school
facilities in Port Arthur Independent Schoo! District (PAISD). Based on the analysis
prepared by Moak, Casey and Associates for the school district and a conversation with
the PAISD superintendent, Dr. Johnny E. Brown, the TEA has found that the Praxair
project would not have a significant impact on the number or size of school facilities in

PAISD.

Please feel free to contact Al McKenzie, manager of forecasting, facllities, and
transportation, by phone at (512) 463-9186 or by email at al.mckenzie@tea.state.tx.us if

you need further information regarding this issue.

Sincerely,

Division Manager
Office of Schoo! Finance

BD/bd
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Jefferson County

2opulation : S : . e e
B Total county population in 2010 for Jefferson County: 243,933, up 0.2 percent from 2009. State population increased 1.8 percent In

the same time period. - ) : S .
B Jefferson County was the state’s 20st largest county in population in 2010 and the 181st faslest growing county from 2009 to 2010.
B Jafferson Counly’s population in 2008 was 46.6 percent Anglo {betow the stale average of 46,7 percent), 34.1 percent African»
American (above the slale average of 11.3 percent) and 15.2 percent Hispanic (below the state average of 36.9 percent).
E 2008 population of the largest cities and places in Jefferson County: ' o o

Beaumont: 110,110 Port Arthur: & " 56,694
Nederland: 16,053 Groves: 14,209
Port Neches: 12,525 Bevil Oaks: ‘ ‘ 1,204
China: 1,023 ° * Nome: = AT7
Tayior Landing: 211 '

Teonomy and Income

“mployment ‘ _ . N

© September 2011 lotal employment In Jefferson County: 105,681, up 0.6 percent from September 2010. State total employment
increased 0.9 percent during the same period, - D D
(October 2011 employment data will be available November 18, 2011). - :

8 September 2011 Jefferson County unemployment rale: 41,9 percent, up from 10.9 percent in September 2010, The slatewide
unemployment rale for September 2011 was 8.5 percent, up from 8.2 percent In Seplember 2010, : , _—

8 September 2011 unemployment rate in the city of: T

Beaumont: 11.1 percent, up from 8.6 percent in September 2010.

_ Port Arthur: - 14,9 percent, up from 14.4 percent In September 2010.
{Note: Caunly and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission” ~
elty unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates). °

ncome : L . & i \
B JeHerson County's ranking in per capita personal ini:oihé in 2009: 89th with an_gverage per Capita income of $37,139, up 0.1

percent from 2008. Slatewide average per capita personal income was $38,609 in 2008, down 3.1 percent from 2008.

Tndusitry R : R e
o Agricullural cash values in Jefferson Counly averaged $44.36 milifon annually from 2007 to 2010. Counly total agricullural values
in 2010 were up 16.0 percent from 2008. Major agriculture related commodities In Jefferson County during 2010 included:
« Aquaculture » Nursery . =Hay «Rice . = Other Beef

2011 cil and gas production in Jefferson Counly:_S_éB,_?EQ.Q barrels of oil and 388 million _Méf of gas, in Seplembéf 2_'611, there
were 175 producing oil wells and 145 producing gas wells. ' ‘ -

Faxes

Sales Tax - Taxable Sales _
County and city taxable sales data for 1st quarter 2011 Is currently targeted for refease In mid-September 2011).
Quarterly (September 2010 through December 2016} . . :
g Taxable sales in Jefferson County during the fourlh quarter 2010; $840.90 milllon, up 7.2 percent from the same quarter in 2008,
® Taxable sales during the fourth quarter 2010 in the city of: N - R

Beaumont: $561,42 million, up 6.5 percent from the same quarter in 2009,
Pori Arthur: $161.68 million, up 6.1 percent from the same quarter in 2008,
Naderiand: $36.71 million, down 9.8 percent from the same quarter In 2008.
Groves: $18.33 million, up 3.2 percent from the same quarter in 2009,
Port Neches: $10.90 milfion, up 7.2 percent from the same guarter in 2009,
Bevil Oaks! $328,690.00, up 28,6 percent from the same quarter in 2008,
China: $476,378.00, up 11,0 percent fram the same quarter in 2009.
Nome: . §589,066.00, down 41,1 percent from the same quarter in 2009.

Taxable Sales through the end of 4th qarter 2010 (January 2010 through December 30, 2010)
Taxable sales in Jefferson County through {he fourth quarter of 2010: $3.07 biltion, down 3.6 percent from the same period in 2009.
& Taxable sales through the fourih quarter of 2010 In the city of: - ' ' '
Beaumont: $2.05 billion, down 3.0 percent from the same period in 2009,
Port Arthur: $576.60 million, down 4.2 percent from the same period in 2008,
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Nederland: $161.66 miliion, down 8,1 percent from the same perlod in 2009.
Groves: $73.47 million, down 2.4 percent from the same perlod in 2008,
Port Neches: $42.85 milllon, down 2.4 percent from the same period in 2008,
Bevil Oaks: $582,394.00, up 0.1 percent from the same period In 2009.
_ China: $1.63 mHllon up 0.1 percent from the same period in 2009,
 Nome: $2.40 million, down 31.3 percent from the same period in 2008,
Annual (2010)

B Taxable sales in Jefferson County durlng 2010 $3.07 bimon down 3.6 percent from 2009,

1 Jefferson County sent an estimated $191.61 million {or 1.12 percent of Texas' taxable sales) in siate sales taxes to the state
treasury in 2010.

# Taxable sales during 2010 in the city oft ) : .
Beaumont: $2.05 billion, down 3.0 percent from 2008.

Port Arthur: $576.60 miltion, down 4.2 percent from 2009.
Nederland: $151.66 million, down 8.1 percent from 2008,
Groves! $73.47 million, down 2.4 percent from 2009.
Port Neches: $42.85 mililon, down 2.4 percent from 2009,
Bevil Oaks: . $982,394.00, up 10.1 percent from 2009,
China: $1.63 million, up 0.1 percent from 2009,
Nome: $2.40 miilion, down 31.3 percent from 2009,

Sales Tax — Local Sales Tax Allocations

The release date for sales tax allocations to citles for the sales acﬂvlty month of September 2011 Is currently schedu!ed for
Vovember 9, 2011.) '

Manthly
& Stalewide paymenls based on the sales ac!lully month of August 2011 $505 22 mlthon up 13 9 percent from August 2010

B Paymenis to all cities in Jefferson Counly based on the sales activity menth of August 2011: $4.92 million, up 28.6 percent from
August 2010. . _ _

m Paymenl based on lhe sales actlvlty monith of Augusl 2011 to the clty of

Beaumont: $2.86 million, up 14,7 percent from August 2010,
‘PortArthur:  $1.52 million, up 75.1 percent from August 2010.
Nederland: $328,832.48, up 25.1 percent from August 2010.
Groves: . $120,684.08, up 6.6 percent from August 2010.
Port Neches. ' $B5,567.84, up 3.5 percent from Augus! 2010
Bevil Gaks‘ . ' $1,447,39, down 20.4 percent from August 2010.
China: ., $3,609.75, down 4.3 percent from August 2010,
Nome: $4,512.68, down 4.5 parcent from August 2010,

Fiscal Year

1 Stalewide payments based on sales activity months from September 2010 through August 2011: $6.08 hillion, up 8.0 percenl from
the same period in 2010.

m Payments lo all cities In Jefferson County based on salss aclivily months from September 2010 through August 2011: $53.88
million, up 4.8 percent from fiscal 2010. &

n Payments based on sales aclivity months from September 2010 through August 2011 to the city of:

Beaumont: $34.13 million, up 3.7 percent from fiscal 2010,
Port Arthur: - $13.08 million, up 8.4 percent from fiscal 2010.
Nederland; . $3.82 milllon, up 3.8 percent from fiscal 2010,
Groves! $1.66 milljon, up 1.3 percent from fiscal 2010
Port Neches: $1. 25 milllon, up 6.6 percent from ﬂscal 2010,
Bevll Oaks: $21 324.67, up 29.3 percent from fi scal 2010 ‘
China: . $59,742.82, down 12.9 percent from ﬂscai 2010.
Nome: $53,336.94, down 3. 9 percent from fiscal 2010,

January 2011 through August 2011 {Sales Activity Year-Ta-Date)

& Statewide payments based on sales activily months through August 2011: $3.99 blllton up 8. 3 percent from the same penod in
2010.

i Paymems to all clties in Jefferson County based on sales activily months through August 2011: $34.25 million, up 3.4 percent from
the same period In 2010,
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# Paymenls based on sales aclivity months through August 2011 to the city of: Cee Coon

Beaumont: $21.39 million, down 0.5 percent from the same penod in 2010
Port Arthur; _ $8.65 million, up 13.4 percent from the same period in 2010.
Nederland; $2. 40 million, up 7. 2  percent from the same period in 2010.
Groves: $1.08 million, unchanged 0.0 percent from the same period in 2010,
Port Neches: $777,953.02, up 6.8 percenl from the same period in 2040.

Bevil Oaks: $13,829.51, up 28.9 percent from lhe same perod in 2010,

China: $36,072.52, down 15.9 percent from the same period in 2010,
Nome: $34,192.72, down 5.8 percent from the same period in 2010,

12 months ending in August 2011
e Stalswide payments based on sales activily in the 12 months ending in August 2011: $6.08 billion, up 8.0 percent from the previous
12-month period.

2 Payments {o all cilies in Jefferson Cnunly based on sa!es acuwty in the 12 monlhs endtng In August 2011: $83. 88 miliion up 4.8
percent from the previous 12-menth period,

m Payments based on sales aclivily in the 12 months ending In August 2011 to the city of:

Beaumont: $34.13 million, up 3.7 percent | from the previous 12-month penod
Port Arthur: $13.08 million, up 8.4 percent from the previous 12-month period.
Nederland: " $3.62 million, up 3.9 percent from the prewous 12-month period.
Groves: © $1.66 million, up 1.3 percent from the previous 12-month period.”
Port Neches: $1.25 mitlion, up 6,6 percent from the previous 12-month perjod.
Bevil Oaks: $21,324. 67, up 203 percent from the psevious 12-monlh period.
China: $59,742.82, down 12.9 percent from the previous 12-month period,
Nome: - $53,336.94, down 3.9 pgrc_gnt fram the previous 12-month peried.

w Clty Cafendar Year—To-Data (RJ 201 1} _
8 Payment to the c]t!es from January 2011 through Dclober 2011

Beaumont: -+« $28.00 million, up 2.7 percent from lhe same perlod in 2810,
Port Arthur: ~* $10.95 million, up 11.8 percant from the same period In 2010.
Nederland: = '$3,01 million, up 5.2 percent {from the same period in2010."
Groves: “$1.35 million, down 0.4 percent frorn the seme period in 2010.
Port Neches: $1.00 m||hon up 4. 9 percenl from ihe same perlod in 2010

. Bevil Oaks:  $17,539.35, up 24.4 percent from the same period in 2010.
China: - .$48,163.51, down 12.1 percent from the same period in 2010,

Nome: o $43 857_ 45 down_a 6'_ per_cenl f;om lhe same p_e_nod in 2010,
Annual (2010) - o ' e '
A Statewide payments based on sales achwty monlhs In 2010: $5.77 bllhon, up 3.3 percent from 2009,
B Payments fo all cities in Jefferson County based on salas activity months in 2010: $52. 76 million, down 5.8 percenl from 2009,
® Payment based an sales aclivity months in 2010 to the clty of:

Beaumont: $34.24 milllon, down 4.0 percent from 2009,
Port Arthur: $12.06 million, down 11.1 percent from 2009,
Nederland: $3.46 millflon, down 5.1 percent from 2008,
Groves: $1.66 million, down 6.1 percent from 2009,
Port Neches: $1.20 million, down 3.8 percent from 2008,
Bevil Qaks: $18,225.00, up 24.3 percenl from 2008,
China: $66,583,42, down 18.2 percent from 2008,
Nome: $55,457.98, up 10.2 percent from 2009,

Property Tax
& As of January 2009, property values In Jeflerson County: $25.13 billion, down 3.8 percent from January 2008 values. The property
tax base per person In Jefferson County s $103,315, above the stalewide average of $85,809. About 2.8 percent of the properly
tax base Is derived from oil, gas and minerals,

state Expenditures
# Jefferson County's ranking in slale expendilures by counly In fiscal year 2010: 17th. Stale expendllures in the county for FY2010:
$1.14 billion, up 0.3 percent from FY2009.
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® |n Jefferson County, 31 state agencies provide a total of 4,852 jobs and $52.56 million in annualized wages (as of 1st quarter 2011),
B Major state agencies in the county (as of first quarter 2011): ST :

» Lamar Universiy _ o - Depanﬂiéﬁi '6'f "C_ri:'ij!né__! Juslice
» Lamar Institute of Technology o = Texas Youth Commission
= Lamar Universily _ o o ' !

Higher Education : -

B Communily colieges in Jefferson County fali 2010 enroliment; -
« None., S ‘

B Jafferson Cotinty is in the service area of the following:
» Galveston College with a fall 2010 enroliment of 2,318 . Counlles in the service area Include:
Chambers County ’ S ] '
Galveston Counly
Jefferson County

# |nstitutions of higher educatien in _._léffe'[‘son County fall 2010 erdl'lm__e'nt - ) o __
= Lamar University, a P_ubl_it; Unlverslty (part of Tgxas State Universily Syslem), had 13,969 slud_érj_gs_.

« Lamar State College-Port Arthur, a Public State College (part of Texas State University System), had 2;3'}4
students, o o L R - _ ) .

- Lamar Institute of Technology, a Public Stale Collegs (part of Texas State University System), had 3,243
students. ; oo : S SR .

School Districts : e e
& Jefferson County had 6 school districts with 82 schools and 40,215 students in the 2009-10 school year.

(Statewlde, the average teacher salary In school year 2009-10 was $48,263, The percentage of studénis. Qstatev.:vhide. .
meeting the 2010 TAKS passing standard for all 2009-10 TAKS tests was 77 percent.) Co ' o

- Beaumont ISD had 19,505 stutiénts In the 2009-10 school year. The average leacher salary was $47,118. The
percentage of students meeting the 2010 TAKS passing standard for all tesls was 76 percenl. .

« Hamshire-Fannett ISD had 1,752 students in the 2000-10 school year, The average leacher salary was $41,4819,
The percentage of students meeling the 2010 TAKS passing standard for all tests was 86 percent.

« Nederland ISD had 5,022 students in the 2009-10 school year. The average teacher salary was $47598 The
percentage of students meeling the 2010 TAKS passing standard for all lests was 81 percent. '

« Port Arthur 1SD had 9,047- students in the 2009-10 school year, The average teacher salary was '$4‘5”.b2'§. The
percentage of students meeting the 2010 TAKS passing slandard for all tests was 58 percent. S

« Port Naches-Groves ISD had 4,586 students in the 2009-10 school year. The average leacher salary was
$47,318. The percentage of students meeting the 2010 TAKS passing siandard for all tesls was 81 percent.

» Sabine Pass ISD had . 303 studenils in the 2009-10 school year. The average teacher salary was 47,538, The
“percentage of students meeling the 2010 TAKS passing standard for all tests was 80 percent, =
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SUMMARY OF FINANCIAL IMPACT OF THE PROPOSED PRAXAIR
PROJECT ON THE FINANCES OF THE PORT ARTHUR
INDEPENDENT SCHOOL DISTRICT UNDER A REQUESTED
CHAPTER 313 PROPERTY VALUE LIMITATION

PREPARED BY

MOAK, CASEY
#|& ASSOCIATES

TEXAS SCHOOL FINANCE EXPERTS

Schoot Finanee Impact Study — PAISD and Praxair
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Estimated Impact of the Proposed Praxair Project on the
Finances of the Port Arthur Independent School District
under a Requested Chapter 313 Property Value
Limitation

Introduction

Praxair (Praxair) has requested that the Port Arthur Independent School District (PAISD)
consider granting a property value limitation under Chapter 313 of the Tax Code, also known as
the Texas Economic Development Act. In an application submitted to PAISD on December 16,
2011, Praxair proposes to invest $231 million to construct a new hydrogen gas manufacturing
project in PAISD.

The Praxair project is consistent with the state’s goal to “encourage large scale capital
investmenis in this state.” When enacted as House Bifl 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development, and
renewable electric energy production to apply to school districts for property vatue limitations.
Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power
generation and data centers, among others.

Under the provisions of Chapter 313, PAISD may offer a minimuin value limitation of $30
million. The provisions of Chapter 313 call for the project to be fully taxable in the 2013-14 and
2014-15 school years, unless the District and the Company agree to an extension of the start of
the two-year qualifying time period. For the purpose of this analysis, it is assumed that the
qualifying time period will be the 2013-14 and 2014-15 school years. Beginning in 2015-16, the
project would go on the local tax roll at $30 million and remain at that level of taxable value for
eight years for maintenance and operations (M&O) taxes.

The full taxable value of the project could be assessed for debt service taxes on voter-approved
bond issues throughout the limitation period, with PAISD currently levying a $0.3276 per $100
1&S tax rate. The full value of the investment is expected to reach $225 million in 2015-16, with
depreciation expected to reduce the taxable value of the project over the course of the value
limitation agreement.

In the case of the Praxair project, the agreement calls for a calculation of the revenue impact of
the value limitation in years 3-10 of the agreement, under whatever school finance and property
tax laws are in effect in each of those years. PAISD would experience a $1.9 million revenue loss
as a result of the implementation of the value limitation in the 2015-16 school year,

Under the assumptions outlined below, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $15.6 million over the course of the agreement. This amount is net of
any anticipated revenue losses for the District.

Schoo! Finaneg Impact Study - PAISD Page |1 May 7, 2012
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School Finance Mechanics

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptrolter’s Office needs this time to conduct its property value study and
now the planned audits of appraisal district operations in alternating years. A taxpayer receiving a
value limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a
tax bill for I&S taxes based on the full project value throughout the qualifying and value
limitation period (and thereafter). The school funding fornmlas use the Comptroller’s property
values that reflect a reduction due to the property value limitation in years 4-11 as a result of the
one-year lag in property values,

The third year is oftén problematical financially for a school district that approves a Chapter 313
value limitation, The implementation of the value limitation often results in a revenue loss to the
school district in the third year of the agreement that would not be reimbursed by the state, but
require some type of compensation from the applicant under the revenue protection provisions of
the agreement. In years 4-10, smaller revenue losses would be anticipated when the state property
values are aligned at the minimum value established by the Board on both the local tax roll and
the corresponding staie property value study, assuming a similar deduction is made in the state
property values.

Under the HB 1 system adopted in 2006, most school districts received additional state aid for tax
reduction (ASATR) that was used to maintain their target revenue amounts established at the
revenue levels under old law for the 2005-06 or 2006-07 school years, whichever was highest. In
terms of new Chapter 313 property value limitation agreements, adjustments to ASATR funding
often mederated the impact of the reduced M&O collections as a result of the limitation, in
contrast with the earlier formula-driven finance system.

House Bill 3646 as enacted in 2009 created more “formula” school districts that were less
dependent on ASATR state aid than had been the case previously. The formula reductions
enacted under Senate Bill 1 (SB 1) as approved in the First Called Session in 2011 are designed to
make $4 billion in reductions to the existing school funding formulas for the 2011-12 and 2012-
13 school years. For the 2011-12 school year, across-the-board reductions were made that
reduced each district’s WADA count and resulted in an estimated 786 school districts stil
receiving ASATR to maintain their target revenue funding levels, while an estimated 241
districts operating directly on the state formulas,

For the 2012-13 school year, the SB | changes called for smaller across-the-board reductions and
funding ASATR-receiving target revenue districts at 92,35 percent of the level provided for under
the existing funding formula. IN this case, our statewide estimates indicate 403 target-revenue
districts and 624 formula districts.

For the 2013-14 school year and beyond, the ASATR reduction percentage will be set in the
General Appropriations Act. The recent legislative session also saw the adoption of a statement of
legislative intent to no longer fund target revenue (through ASATR) by the 2017-18 school year.

One key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the
Praxair project, the agreement calls for a calculation of the revenue impact of the value limitation
in years 3-10 of the agreement, under whatever school finance and property tax laws are in effect
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in each of those years. This meets the statutory requirement under Section 3 13.027(£)(1) of the
Tax Code to provide school district revenue protection language in the agreement.

{nderlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation,

The general approach used here is to maintain static enrollment and property values in order to
isolate the effects of the value limitation under the school finance system. The current SB |
reductions are reflected in the underlying models. With regard to ASATR funding, the 92.35
percent reduction enacted for the 2012-13 school year is maintained prior to the 2017-18 schoel
year, although these estimates indicate that PAISD will not receive ASATR funding under any of
these scenarios. The projected taxable values of the Praxair project are factored into the base
model used here. Previously-approved Chapter 313 value limitations are factored into the base for
all the models presented here, The impact of the limitation value for the proposed Praxair project
is isolated separately and the focus of this analysis,

Student enrollment counts are held constant at 8,010 students in average daily attendance (ADA)
in analyzing the effects of the Praxair project on the finances of PAISD. The District’s local tax
base reached $3.9 billion for the 2011 tax year for M&O purposes and is maintained for the
forecast period in order to isolate the effects of the property value limitation. An M&O 1ax rate of
$1.04 is used thronghout this analysis. PAISD has estimated state property wealth per weighted
ADA or WADA of approximately $333,991 for the 2012-13 scheol year. The enrollment and
property value assumptions for the 15 years that are the subject of this analysis are summarized in
Table 1.

School Finance Impact

School finance models were prepared for PAISD under the assiumptions outlined above through
the 2027-28 school year. Beyond the 2012-13 school year, no attempt was made to forecast the
88™ percentile or Austin yicld that influence future state funding beyond the projected level for
that school year. In the analyses for other districts and applicants on earlier projects, these
changes appeared to have little impact on the revenue associated with the implementation of the
property value limitation, since the baseline and other models incorporate the same underlying

assumptions.

Under the proposed agreement, a model is established to make a calculation of the “Baseline
Revenue” by adding the value of the proposed Praxair facility to the model, but without assuming
that a value limitation is approved. The results of the mode! are shown in Table 2.

A second model is developed which adds the Praxair value but imposes the proposed property
value limitation effective in the third year, which in this case is the 2015-16 school year. The
results of this model are identified as “Value Limitation Revenue Model” under the revenue

protection provisions of the proposed agreement (see Table 3).

A summary of the differences between these models is shown in Table 4. The model results show
approximately $60 million a year in annual net General Fund revenue.
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Under these assumptions, PAISD would experience a revenue loss as a result of the
implementation of the value limitation in the 2015-16 school year (-$1,923,660). The revenue
reduction results from the mechanics of the state aid system and the fact there is no state aid
offset in the 2015-16 school year, where these estimates have PAISD classified as a “formula”
district. By the 2016-17 schootl year, the Comptroller’s property value study reflects the $30
million limitation and there is little in the way of revenue loss expected for the remainder of the

eight-year limitation period.

The Comptroller’s state praperty value study clearly influences these calculations, The
Comptrolier’s Property Tax Assistance Division makes two value determinations for school
districts granting Chapter 313 agreements, consistent with local practice. A consolidated single
state property value had been provided previously.

Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&Q
tax rate only. As noted previously, the property is fully taxable in the first two years under the
agreement, A $1.04 per $100 of faxable value M&O rate is assumed in 2012-13 and thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total $13.8
miilion over the life of the agreement. In addition, Praxair would be eligible for a tax credit for
M&O taxes paid on value in excess of the value limitation in each of the first two qualifying
years. The credit amount is paid out slowly through years 4-10 due to statutory limits on the scale
of these payments over these seven years, with catch-up payments permitted in years 11-13. The
tax credits are expected to total approximately $3.7 miflion over the life of the agreement, with no
unpaid tax credits anticipated. The school district is to be reimbursed by the Texas Education
Agency for the cost of these credits.

The key PAISD revenue losses are expected to total approximately -$1.9 million over the course
of the agreement, largely eliminating the tax benefit in the first year that the $30 million value
limitation takes effect. The potential net tax benefits {inclusive of tax credits but after hold-
harmless payments are made) are estimated to totat $15.6 million over the life of the agreement.
Despite the 2015-16 school year impact, a substantial tax benefit to Praxair remains under the
value limitation agreement for the remaining years that the limitation is in effect.

Facilities Funding Impact

The Praxair project remains fully taxable for debt services taxes, with PAISD currently levying a
$0.3276 1&S rate. The value of the Praxair project is expected to depreciate over the life of the
agreement and beyond, but full access to the additional value is expected to increase the District’s
projected wealth for 1&S purposes by about four percent, so it should assist PAISD in meeting its
debt service obligations.

The Praxair project is not expected to affect PAISD in terms of enrollment. Continued expansion
of the project and related development in PAISD could result in additional employment in the
area and an increase in the school-age population, but this project is unlikely to have much impact
on a stand-alone basis.
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Conclusion

The proposed Praxair manufacturing project enhances the tax base of PAISD. It reflects
continued capital investment in keeping with the goals of Chapter 313 of the Tax Cede.

Under the assumptions outlined above, the potential tax savings for the applicant under a Chapter
313 agreement could reach an estimated $15.6 million. (This amount is net of any anticipated
revenue losses for the District.) The additional taxable value also enhances the tax base of
PAISD in meeting its future debt service obligations.

Table 1 — Base District Information with Praxair Project Value and Limitation Values

CPTD CPID
Value Value
with with
M&O 1&8 GAD Valye Project  Limitatien
Year of Tax Tax GAD Value with CPTD with CPTD With per per

4197 50427 567,800,
34353025552 $4,368,025 562
454 040,868
$4,500,786,240

Agreement AD2 WADA Ral_e Rate with Projecl Limitatlon Prolecl Lim]tatien WADA

' 005 H076177- $1.0400.$0.157 $76827??414j?'f;.‘-_."“-“
202&24 : 30 _ §7,842,196,052

20052

15 202728 5.010.00 10 781 7? $1.0400 SO 1570 59 417 140 617 $9 417 140, 61? $8,250,721,209  §8, 250 721 200 $765 247 $765,247
*Tier Il Yield: $47.65; AISD Yleld: $59.97; Equalized Wealth: $476,500 per WADA

Table 2— “Baseline Revenue Model”--Project Value Added with No Value Limitation

State Ald  Recapture

M&O Taxes Additlonal From from the
@ State Aid-  Excess Additional  Additional  Additional . Tofal
Year of School  Compressed Hold Formuta Recapture  LocatM&0  M&OTax  LocafTax General
m_greement Year Rate State Ald  Harmiless  Reductlon Costs _ Collections Collections Effor} Fund

“PreYeard
i 1815 0752
$15, 1_15 035

_$2 00,068
43,360,788
$2800,088

$88.419.296 $3360783" ) 0 832805574 *33532174 ' "$62505533"'
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Table 3— “Value Limitation Revenue Made!”--Project Vatue Added with Value Limit

State Ald  Recapiure

M&O Taxas Additional From from the
@ State Ald- Excess Additional  Additional  Additional Tolal
Year of School  Compressed Hold Formula Recapture Local M&0Q  M&O Tax Local Tax General
Agreement  Year Rate State Ald Harmless  Reduction Costs Collections _ Collections Effort Fund

LR 915 231:
$1 5 115 035

$2,779, 505
2,820,624
2,937,589
3022078

_$3,145272

”202?-2874 40008 "53,560,785' i ";5'5'2,805_5?4 : $3532 oy

Table # —~ Value Limit less Project Value with No Limit

Stale Aid  Recaplure

M&O Taxes Addittonal From from the
@ State Ald-  Excess Additional  Additional  Additional Total
Year of Schoel  Compressed Hold Formula  Recaplure Local M&O  M&OTax  Local Tax General

ction

s

Agreemen! Year Rate SiateAf;F Harmles_s_ R

CPreYearl

$1,688,018

648,837
$1,600,071

C$isrian
$1,150,148
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Table 5 - Estimated Financial impact of the Praxair Project Property Value Limitation Request Submitted to
PAISD at S$1.04 ¥&O Tax Rate

Tax Tax Benefit
Credits to
Tax for First Company School
Estimated Taxes Savings @  Two Years Before District Estimated
Year of Schoot Peoject Taxable Value Before Taxesafter  Projected Above Revenue Revenue
Agreement Year M&O Rate Limi i
i PreYeé 13;

$195,000,000

$1,877,200 S0 $1877,200
S1852.48000 (310 T 410916
SITETI60  §314492  $2,102.062
- L 2TH ) e 156
S307741 $2008061 510303 $1995758
$304365° : 7

$300,950
97,61 17s
S0 31590848  $1590.848 $0 $1500,848

-$1,923,660 -

201718
2018

‘330 GUO 00{}
$30,000,000;
330 000,000

31608830

$f 831 440
$H749,280
$1,742,000
$1.697.280: 7 $1:697;

§$1652560  $1, 652 550

2027-28

$20,302,000 $15,536,560 $13,765440  §3,744,000 $17,509,440  -$1,938,726  $15,570,714

Tax Credit for Value Over Limit in First 2 Years Year ¥ Year 2 Max Credits
$1,716,000  $2,028000  $3,744,000

Credits Eamed $3,744,000

Credits Paid $3.744,000

Excess Credits Unpaid 50

*Note: School District Revenuc-Loss cstimates are subject to change based on numerocus factors, including
legislative and Texas Education Agency administrative changes to school finance formulas, year-to-year
appraisals of project values, and changes in schoo! district tax rates, Onc of the most substantial changes to the
schoo! finance formulas related to Chapter 313 revenuc-loss prejections could be the treatment of Additional
State Aid for Tax Reduction (ASATR). Legislative intent is to end ASATR in 2017-18 school year, although it
does nof appear to be a factor for PAISD under this analysis. Additional information on the assumptions used in
preparing these estimates is provided in the narrative of this Report.
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DATE: 06/26/2012

COMPTROLLER OF PUBLIC ACCOUNTS -

PROPERTY TAX ASSISTANCE DIVISION PAGE: 001
TIME: 10:29:51 2011 ISD SUMMARY WORKSHEET REPT: PTS265
123/Jefferson VREN: F
123-807/Port Arthur ISD

LOCAL TAX 2011 WiD 2011 PTAD 2011 VALUE
CATEGORY ROLL VALUE MEAN RATIC VALUE ESTIMATE ASSIGNED
A. SINGLE-FAMILY RESIDENCES 905,429, 840 N/A 905,429, B40 905,429,840
8. MULTIFAMILY RESIDENCES 101,533,910 N/A 101,533,910 101,533,910
C. VACANT LOTS 39,757,730 N/A 39,757,730 39,757,730
D. RURAL REAL (TAXABLE) 36,015,500 N/A 36,015,500 36,015,500
F1l. COMMERCIAL REAT 445,256,570 N/A 445,256,870 445,256,570
F2. INDUSTRIAL REAL 4,368,866,730 N/A 4,368,866,730 4,368,866,730
G. OIL,CGAS,MINERALS 18,206,230 N/A 18,206,230 18,208,230
J. UTILITIES 121,153,750 N/B 121,153,750 121,153,750
L1l. COMMERCIAL PERSONAL 241,819,720 N/A 241,819,720 241,819,720
L2. INDUSTRIAL PERSONAL 421,920,280 N/A 421,920,280 421,920,280
M. MOBILE HOMES 408,740 N/A 408,740 408,740
N. INTANGIBLE PERS/UNCERT 0 N/A 0 0
0. RESIDENTIAL INVENTORY 4,050,900 N/A 4,050,900 4,050,900
&. SPECIAL INVENTORY o N/B 0 o
SUBTOTAL 6,704,419,500 5,704,419,900 6,704,419,900
LESS TOTAL DEDUCTIONS 2,815,5%14,550 2,815,514,550 2,815,514,550
TOTAL TAXAELE VALUE 3,888,905,350 3,888,905,350 3,888,905,350 T2
CATEGORY D DETAIL LOCAL TAX ROLL RATIO PTAD VALUE
MARKET VALUE NCN-QUALIFIED
ACRES & FARM/RANCH IMP 35,695,290 N/A 35,695,290
PRCD VALUE QUALIFIED ACRES 320,210 N/A 320,210
TAXARBLE VALUE 36,015,500 316,015,500

THE TAXABLE VALUES SHOWN HERE WILL NOT MATCH THE VALUES REPORTED BY YOUR APPRAISAT DISTRICT
$EE THE ISD DEDUCTIOCMN REPORT FOR A BREAXDOWN OF DEDUCTION VALUES



DATE: 06/26/2012 COMPTRCLLER OF PUBLIC ACCOUNTS - PROPERTY TAX ASSISTANCE DIVISION PAGE: 002
TIME: 10:29:51 2011 FINAL VALUES WORKSHEET REPT: PTS26%
123/Jeffergon VREN: F
123-%07/Port Arthur ISD

GOVERNMENT CODE SUBSECTIONS 403.302 (J) AND (K) REQUIRE THE COMPTROLLER TO CERTIFY ALTERNATIVE MEASURES OF SCHOOL DISTRICT
WEALTH. THESE MEASURES ARE REPORTED FOR TAXABLE VALUES FOR MAINTENANCE AND OPERATIONS (M&O) TAX PURPOSES AND FOR INTEREST AND

SINKING FUND (I&S) TRX PURPOSES. FOR DISTRICTS THAT HAVE NOT ENTERED INTO VALUE LIMITATION AGREEMENTS, Tl THROUGH T6
WILL BE THE SAME AS T7 THROUGH Tiz.

VALUE TAXABLE FOR M&0 PURPOSES

TL T2 T3 T4 TS Te
4,003,267,180 3,888,905,350 4,003,267,180 3,888,905,3580 3,B895,420,413 3,895,420,413
Loss TO 50% OF THE L0OSS
THE ARDITIONAL ’ TCG THE LOCAL OPTICNAL
$10,000 HOMESTEAD PERCENTAGE HOMESTEAD
EXEMPTTION EXEMPTION
114,361,830 o

Tl

SCHOCL DISTRICT TAXABLE VALUE FOR M&0 PURPOSES BEFORE THE LOSS TO THE ADDITIONAL $10,000 HOMESTEAD EXEMPTION
T2

SCHOOL DISTRICT TAXABLE VALUE FOR M&O PURPOSES AFTER THE LOSS TG THE ADDITIONAL $10,000 HOMESTEAD EXEMPTION
AND THE TAX CEILING REDUCTTON

T3 = T1 MINUS 50% OF THE LOSS TC THE LOCAL COPTIONAL PERCENTAGE HOMESTEAD EXEMPTION

T4 = T2 MINUS 50% CF THE LOSS TO THE LOCAL OPTIONAL, PERCENTAGE HOMESTEAD EXEMPTION

TS = T2 BEFORE THE LOSS TO THE TAX CEILING REDUCTION

T6 = T5 MINUS 50% OF THE LOSS TO THE LOCAL OPTIONAL PERCENTAGE HOMESTEAD EXEMPTION

fi ®

VALUE TAXABLE FOR I&S PURPOSES

T7 Ta T9 TLO T1Ll T.2
6,247,752,050 6,133,380, 250 6,247 ,752,098 6,133,350,250 6,139,905,323 6,133,905,323
T7 = SCHOOL DISTRICT TAXABLE VALUE FOR I&S PURPOSES BEFORE THE LOSS TO THE ADDITIONAL $10,000 HOMESTEAD EXEMPTION
T8 = SCHOQL DISTRICT TAXABLE VALUE FOR I&S PURPOSES AFTER THE LOSS TO THE ADDITICNMNAL 510,000 HOMESTEAD EXKEMPTION
AND THE TAX CEILING REDUCTION
TS = T7 MINUS 50% OF THE LOSS TO THE LOCAL OPTIONAL PERCENTAGE HOMESTEAD EXEMETION
T10 = TB MINUS 50% OF THE LOSS TO THE LOCAL OPTIONAL PERCENTAGE HOMESTEAD EXEMPTION
T1l = TB BEFCQRE THE LOSS TO THE TAX CEILING REDUCTION
Tl2 = T11l MINUS 50% OF THE LOSS TO THE LOCAL OPTIONAL PERCENTAGE HOMESTEAD EXEMBTION

THE PVS FOUND YOQUR LOCAL VALUE TO BE VALID, AND LOCAL VALUE WAS CERTIFIED

**%k% END OF REPQRT ##*%*



- Attachment G

Participation Agreement




AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

PORT ARTHUR INDEPENDENT SCHOOL IDISTRICT

and

PRAXAIR, INC.
(Texas Taxpayer ID # 10612490507)

Dated

August 23, 2012




AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS §

COUNTY OF JEFFERSON ~ §

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between the PORT ARTHUR
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and PRAXAIR, INC., (Texas Taxpayer ID #1 0612490507), hereinafter referred to
as the “Applicant” The Applicant and the District are hereinafter sometimes referred to
individually as a “Party” and collectively as the “Parties.” Certain capitalized and other terms
used in this Agreement shall have the meanings ascribed to them in Section 1.3.

RECITALS

WHERFEAS, on December 15, 2011, the Superintendent of Schools (hereinalter referred
to as “Superintendent”) of the Port Arthur Independent School District, acting as agent of the
Board of Trustees of the District {the “Board of Trustees”), received from the Applicant an
Application for Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of
the Texas Tax Code; and,

WHEREAS, on December 15, 2011, the Board of Trustees authorized the Superintendent
to accept, on behalf of the District, the Application from Praxair, Inc., and on December 16,
2011, the Superintendent determined the Application complete and acknowledged receipt of the
Application and the requisite application fee as established pursuant to Texas Tax Code
§313.025(a)(1) and Local District Policy CCG {(Local); and,

WHEREAS, on March 30, 2012, April 26, 2012, and May 1, 2012, the Superintendent
received from the Applicant amended application materials, and the Superintendent re-
determined the Application complete as of May 1, 2012; and,

WHEREAS, the Application and amended application materials were delivered to the
office of the Comptroller for review pursuant to Texas Tax Code §313.025(d); and,

WHEREAS, the Comptrolier, via letter, has established May 15, 2012 as the completed
Application date; and,

WHEREAS, the Board of Trustees has determined that as of May 14, 2012 (the day
immediately prior to the day upon which Comptroller’s determined there to be a completed
Application) Applicant had caused improvements related to the project to be located within the

- Agreement for Limitation ont Appraised Value

Detween Port Arthur Independent Schoal District and Praxair, Inc.
August 23, 2012

Page 1




Praxair, Inc. Reinvestment Zone. Such improvements did not exist as of December 16, 2011, the
filing date of the original Application, but as of May 14, 2012, said improvements consisted of
drilled concrete piers and other concrete structural components (hercinafter “Pre-Existing
Improvements”). Such improvements are not eligible to be considered to be a part of the

Application; and,

WHEREAS, the Board of Trustees has determined that as of May 14, 2012 (the day
immediately prior to the day upon which Comptroller’s determined there to be a completed
Application) the Fair Market Value of the Pre-Existing Improvements was One Millionn Thirty-
Two Thousand Eight Hundred and No/100’s Dollars ($1,032,800.00), prior to any abatements
and/or exemptions made available to the Applicant by the District; and,

WHEREAS, Applicant has accepted the Board’s determination of the value of Pre-
Existing Improvements and has agreed to terms in this Agreement (contained in EXHIBIT 3)
which will ensure that the Pre-Existing Improvement taxable values will remain segregated and
distinguished and shall remain at all times fully taxable for school district Maintenance &

Operations Tax purposes; and,

WHEREAS, pursuant to 34 Texas Administrative Code §9.1054, the Application was
delivered for review to the Jefferson County Appraisal District established in Jefferson County,
Texas (the “Appraisal District™), pursuant to Texas Tax Code §6.01; and,

WHEREAS, the Comptroller reviewed the Application pursuant to Texas Tax Code
§313.025(d), and on July 30, 2012 the Comptroller, via letter, recommended that the Application

be approved; and,

WHEREAS, the Comptroller conducted an economic impact evaluation pursuant to
Chapter 313 of the Texas Tax Code which was presented to the Board of Trustees at a public
hearing held in connection with the Board of Trustees’ consideration of the Application; and,

WHEREAS, the Board of Trustees has carefully reviewed the economic - impact
evaluation prepared pursuant to Texas Tax Code §313.026 and has carefully considered the
Comptroller’s positive recommendation for the project; and,

WHEREAS, on August _17, 2012, the District received written notification, pursuant to
34 Texas Administrative Code §9.1055(e)(2)(A), that the Comptroller reviewed this Agreement,
and reaffirmed the recommendation previously made on July 30, 2012 that the Application be

approved; and,

WHEREAS, on August 23, 2012, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District; and,

WHEREAS, September 27, 2012, the Board of Trustees made factual findings pursuant
to Texas Tax Code §313.025(f), including, but not limited to findings that: (i) the information in
the Application is true and correct; (ii) this Agreement is in the best interest of the District and
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‘the State of Texas; (iii) the Applicant is eligible for the limitation on appraised value of the
Applicant’s Qualified Property; and, (iv) each criterion referenced in Texas Tax Code

§313.025(¢) has been met; and,

WHEREAS, on September 27, 2012 the Board of Trustees determined that the Tax
Limitation Amount requested by the Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Tax Code, §§313.022(b) and 313.052, as such
Tax Limitation Amount was computed for the effective date of this Agreement; and,

WHEREAS, on September 27, 2012, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the President and Secretary of the Board of Trustees to execute
and deliver such Agreement to the Applicant;

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLEI

AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS

Section 1.1, AUTHORITY

This Agreement is executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code §313.027.

Section 1.2. 'TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that the Applicant makes a Qualified Investment in
the amount defined in Section 2.6 below, between the Commencement Date and the end of the
Qualifying Time Period, Applicant will be entitled to the Tax Limitation Amount defined in
Section 1.3 below, for the following Tax Years: 2015, 2016, 2017, 2018, 2019, 2020, 2021, and
2022. The limitation on the local ad valorem property values for Maintenance and Operations
purposes shall commence with the property valuations made as of January I, 2015, the appraisal
date for the third full Tax Year following the Commencement Date.

The period beginning with the Commencement Date of August 23, 2012 and ending on
December 31, 2014 will be referred to herein as the “Qualifying Time Period,” as that term is
defined in Texas Tax Code §313.021(4). Applicant shall not be entitled to a tax limitation during

the Qualifying Time Period.

Unless sooner terminated as provided herein, the limitation on the local ad valorem
property values shall terminate on December 31, 2022. Except as otherwise provided herein, this
Agreement will terminate in full on the Final Termination Date. The termination of this
Agreement shall not (i) release any obligations, liabilities, rights and remedies arising out of any
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breach of, or failure to comply with, this Agreement occurring prior to such termination, or
(ii) affect the right of a Party to enforce the payment of any amount to which such Party was
entitted before such termination or to which such Party became entitled as a result of an event
that occurred before such termination, so long as the right to such payment survives said

termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year are the corresponding year in the
term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):

Full Tax Year Date of School Tax Year Summary Description
of Agreement Appraisal Year of Provisions
Partial Year January 1, 2012 2012-13 2012 Start of Qualifying Time Period
Commencing on beginning with Commencement
date of Board Date (8/23/12). No limitation
approval on value. First year for
(8/23/12) computation of Annual Limit.
i January 1,2013  2013-14 2013 Qualifying Time Period. No

limitation on value. Possible
Tax Credit in future years.

2 January 1, 2014 2014-15 2014 Qualifying Time Period. No
limitation on value. Possible

Tax Credit in future years.

3 January 1, 2015 2015-16 2015 $ 30 million property value
limitation.

4 January 1, 2016 2016-17 2016 $ 30 million property value
limitation, Possible Tax Credit

due to Applicant,

5 January 1, 2017 2017-18 2017 $ 30 million property value
limitation. Possible Tax Credit

due to Applicant,

6 January 1, 2018 2018-19 2018 $ 30 million property value
limitation. Possible Tax Credit

due to Applicant,
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Full Tax Year
of Agreement

7

10

i

12

13

Section 1.3,

Date of
Appraisal

January 1, 2019

January 1, 2020

January 1, 2021

January 1, 2022

January 1, 2023

January 1, 2024

January 1, 2025

DEFINITIONS

School
Year

2019-20

2020-21

2021-22

2022-23

2023-24

2024-25

2025-26

Tax Year

2019

2020

2021

2022

2023

2024

2025

Summary Description
of Provisions

$30 million property value
limitation, Possible Tax Credit
due to Applicant.

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

$30 million property value
limitation. Possible Tax Credit
due to Applicant.

$30 million property value
limitation. Possible Tax Credit
due to Applicant.

No tax [imitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Wherever used herein, the following terms shall have the following meanings, unless the

context in which used clearly indicates another meaning, to-wit:

“4ef” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.
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“Affiliate” of any specified person or entity means any other person or entity which,
directly or indirectly, through one or more intermediaries, controls, or is controlled by, or is
under direct or indirect common control with such specified person or entity. For purposes of
this definition “control” when used with respect to any person or entity means (i) the ownership,
directly or indirectly, or fifty percent (50%) or more of the voting securities of such person or
.entity, or (ii) the right to direct the management or operations of such person or entity, directly or
indirectly, whether through the ownership (directly or indirectly) of securities, by contract or
otherwise.

“Affiliated Group” means a group of one or more entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one or more of
the member entities.

“Aggregate Limit” means, for any Tax Year during the term of this Agreement, the
cumulative total of the Annual Limit amount for such Tax Year and for all previous Tax Years
during the course of this Agreement, less all amounts paid by the Applicant to or on behalf of the
District under Article IV.

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 8.3,

“Annual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Texas Tax Code §313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be calculated, pursuant to
Texas Education Code §42.005, by multiplying the District’s 2011-12 average daily attendance
of 8,037.014, times $100, or any larger amount allowed by Texas Tax Code §313.027(i), if such
limit amount is increased for any future year of this Agreement. The Annual Limit shall first be
computed for Tax Year 2012, which, by virtue of the Commencement Date is the first year of the

Qualifying Time Period under this Agreement.

“Applicans” means Praxair, Inc., Texas Taxpayer Identification Number 10612490507,
the company listed in the Preamble of this Agreement who, on December 15, 2012, filed the
Original Application, and on March 30, 2012, April 26, 2012, and May 1, 2012 filed amended
application materials with the District seeking an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code. The term “Applicant” shall also
include the Applicant’s assigns and successors-in-interest.

“Applicable School Finance Law” means Chapters 41 and 42 of the Texas Education
Code, the Texas Economic Development Act (Chapter 313 of the Texas Tax Code), Chapter 403,
Subchapter M, of the Texas Government Code applicable to the District, and the Constitution
and general laws of the State applicable to the independent school districts of the State, including
specifically, the applicable rules and regulations of the agencies of the State having jurisdiction
over any matters relating to the public school systems and school districts of the State, and
judicial decisions construing or interpreting any of the above. The term also includes any
amendments or successor statutes that may be adopted in the future that could impact or alter the
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calculation of the Applicant’s ad valorem tax obligation to the District, either with or without the
limitation of property values made pursuant to this Agreement.

“Application” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the District by the
Applicant on December 16, 2012 , together with the application materials submitted on March
30, 2012, April 26, 2012, and May 1, 2012 , which have been certified by the Comptroller’s
office to constitute a complete final Application as of the date of May 15, 2012, The term
includes all forms required by the Comptroller, the schedules attached thereto, and all. other
documentation submitted by the Applicant for the purpose of obtaining this Agreement with the
District. The term also includes all amendments and supplements thereto submitted by the

Applicant.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal District” means the Jetferson County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Port Arthur Independent School
District.

“Commencement Date” means August 23, 2012, the date upon which this Agreement
was approved by the District’s Board of Trustees.

“Completed Application Date” means May 15, 2012, the date upon which the
Comptroller determined to be the date of its receipt of a completed Application for Appraised
Value Limitation on Qualified Property (Texas Tax Code, Chapter 313, Subchapter B or C),
Comptroller Form 50-296, from the Applicant.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Comptroller’s Rules” means the applicable rules and regulations of the Comptrolier set
forth at Title 34 of the Texas Administrative Code, Chapter 9, Subchapter D, together with any
court or administrative decisions interpreting same,

“County” means Jetferson County, Texas.

"Determination of Breach and Notice of Contraci Termination” shall have the meaning
assigned to such term in Section 6.8 of the Agreement.

“District” or “School District” means the Port Arthur Independent School District, being
a duly authorized and operating independent school district in the State, having the power to
levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the
Act applies. The term also includes any successor independent school district or other successor
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governmental authority having the power to levy and collect ad valorem taxes for school
purposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment,

“Final Termination Date” means December 31, 2025. However, any payment
obligations of any Party arising under this Agreement prior to the Final Termination Date will

survive until paid by the Party owing same.

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promuigated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
Investment or any upstream, intermediate or downstream equipment or support facilitics as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (c) the action, judgment or decrce of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labot disputes (it being understood that nothing contained in
this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
transport electricity from the Applicant’s facilitics; or (e) any other cause (except financial),
whether similar or dissimilar, over which the Applicant has no reasonable control and which

forbids or prevents performance.

"Land” shall have the meaning assigned to such term in Section 2.2.

Maintain Viable Presence” means, afler the development and construction of the project
described in the Application and in the description of the Applicant’s Quatlified Investment and
Qualified Property as set forth in Section 2.3 below, (i) the operation over the term of this
Agreement of the facility or facilities for which the tax limitation is granted, as the same may
from time to time be expanded, upgraded, improved, modified, changed, remodeled, repaired,
restored, reconstructed, reconfigured, and/or reengineered; (ii) the maintenance of at least ten
(10) New Jobs, from the time they are created until the Final Termination Date and (iii) the
maintenance of at least eight (8) Qualifying Jobs as set forth in the Application from the time
they are created until the Final Termination Date.

&0 Amount” shall have the meaning assigned to such term in Section 3.2 of this
Agreement. :

“Maintenavice and Operations Revenue” or “M&O Revenue” means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
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tax pursuant to Texas Education Code §45.002 and Article VII §3 of the Texas Constitution, plus
(ii) all State revenues to which the District is or may be entitled under Chapter 42 of the Texas
Education Code or any other statutory provision as well as any amendment or successor statute
to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Tay Benefit” means an amount equal to (but not less than zero): (i) the sum of (A)
the amount of maintenance and operations ad valorem taxes which the Applicant would have
paid to the District for all Tax Years during the term of this Agreement if this Agreement had not
been entered into by the Parties; plus (B) any Tax Credits received by Applicant under this
Agreement; minus, (ii) an amount equal to the sum of (A) all maintenance and operations ad
valorem school taxes actually due to the District or any other governmental entity, including the
State of Texas, for all Tax Years during the term of this Agreement, plus (B) any and all
payments due to the District under Article I1I of this Agreement.

“New Jobs” means 10 (ten) “new jobs,” defined by 34 Texas Administrative Code
§9.1051(14)(C), which the Applicant will create in connection with the project described in the
Application and in the description of the Applicant’s Qualified Investment and Qualified
Property as set forth in Section 2.3 below. In accordance with the requirements of Texas Tax
Code §313.024(d), eighty percent (80%), of all New Jobs shall also be Qualifying Jobs, as
defined below.

“Oualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, and applying any specific requirements for rural school districts imposed by
Subchapter C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Oualifying Jobs” means the six (6) New Jobs which meet the requirements of Texas
Tax Code 313.021(3). At least eighty percent (80%) of all New Jobs must be Qualifying Jobs.

“Oudlified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the.date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the
Comptroller’s Rules.

"Oualifving Time Period” means, after a deferral period as permitted by Texas Tax Code
§313.027(h), the period that begins on the Commencement Date of August 23, 2012 and ends on

December 31, 2014,
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“Siate’ means the State of Texas.

wgubstantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Texas Tax Code,
Chapter 313. The term includes, but is not limited to, any application requesting a limitation on
appraised value and any amendments or supplements, any economic impact evaluation made in
connection with an application, any agreement between the Applicant and the school district and
any subsequent amendments or assignments, any school district written finding or report filed
with the comptroller as required under this subchapter, and any application requesting school
Tax Credits under Texas Tax Code, §313.103.

“Tay Credit” means the Tax Credit, either to be paid by the District to the Applicant, or
to be applied against any taxes that the District imposes on the Applicant’s Qualified Property, as
computed under the provisions of Subchapter D of the Act and rules adopted by the Comptroller
and/or the Texas Education Agency, provided that the Applicant complies with the requirements
imposed on the Applicant under such provisions, including the timely filing of a completed
application under Texas Tax Code §313.103 and the duly adopted administrative rules relating

thereto.

“Tux Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for years three (3) through ten (10)
of this Agreement pursuant to Texas Tax Code §313.054. That is, for each of the eight (8) Tax
Years 2015, 2016, 2017, 2018, 2019, 2020, 2021, and 2022, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(2)  the Market Value of the Applicant’s Qualified Investment; or
(b)  Thirty Million Dollars ($30,000,000.00).

The Tax Limitation Amount is based on the limitation amount for the category that applies to the
District on the effective date of this Agreement, as set out by Texas Tax Code, §313.022(b) or

§313.052, as applicable.

Ty Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar year).

“Tuvable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Toxas Education Azency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313, Texas
Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code (including, but not
limited to, § 61.1019), together with any court or administrative decisions interpreting same.
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ARTICLE I
PROPERTY DESCRIPTION
Section 2.1. LOCATION WITHIN A QUALIFIED REINVESTMENT OR ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment
will be located is within an area designated as a reinvestment zone under Chapter 311 or 312 of
the Texas Tax Code. The legal description of the reinvestment zone in which the Applicant’s
Qualified Property is located is attached to this Agreement as EXHiBIT 1 and is incorporated
herein by reference for all purposes.

Section 2.2, LOCATION OF QUALIFIED PROPERTY

The location of the Qualified Property upon which the Applicant’s Qualified Investment
will be located (the “Applicant’s Qualified Property™) is described in the legal description which
is attached to this Agreement as EXHIBIT 2 and is incorporated hercin by reference {or all
purposes (“Land™). The Parties expressly agree that the boundaries of the Land may not be
materially changed from its configuration described in EXHIBIT 2 without the express
authorization of each of the Parties.

Section 2.3, DESCRIPTTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in EXHIBIT 3, which is attached herefo and incorporated herein by reference
for all purposes (the “Applicant’s Qualified Investment™), The Applicant’s Qualified Investment
shall be that property, described in EXHIBIT 3 which is placed in service under the terms of the
Application, during the Qualifying Time Period described in Section 1.2, above. The
Applicant’s Qualified Property shall be all eligible property, described in EXHIBIT 3, including,
but not limited to the Applicant’s Qualified Investment, which (1) is owned by the Applicant; (2)
is first placed in service after May 15, 2012, the Completed Application Date established by the
Comptroller; and (3) is used in connection with the activities described in the Application.
Property which is not specifically described in EXHIBIT 3 shall not be considered by the
District or the Appraisal District to be part of the Applicant’s Qualified Investment or the
Applicant’s Qualified Property for purposes of this Agreement, unless pursuant to Texas Tax
Code §313.027(e) and Section 8.3 of this Agreement, the Board of Trustees, by official action,
provides that such other property is a part of the Applicant’s Qualified Investment for purposes

of this Agreement.

Property owned by the Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Property unless the Applicant:

(a)  submits to the District and the Comptroller a written request to add such property
to this Agreement, which request shall include a specific description of the
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additional property to which the Applicant requests that the Tax Limitation
Amount apply;

(b)  notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

) provides any additional information reasonably requested by the District or the
Comptroller that is necessary to re-evaluate the economic impact analysis for the

new or changed conditions.

Notwithstanding the foregoing, any replacement property shall not be subject to the foregoing
restrictions and shall be considered Qualified Property hereunder.

Secfion 2.4. APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTCORY OF
QUALIFIED PROPERTY

At the end of the Qualifying Time Period; at any other time when there is a material
change in the Applicant’s Qualified Property located on the Land described in EXHIBIT 2; or
upon a reasonable request by the District, the Comptroller, or the Appraisal District, the
Applicant shall provide to the District, the Comptroller, and the Appraisal District a reasonably
specific and detailed description of the material tangible personal property, buildings, or
permanent, nonremovable building components (including any affixed to or incorporated into
real property) on the Applicant’s Qualified Property to which the Tax Limitation Amount
applies, including maps or surveys of sufficient detail and description to locate all such described
property within the boundaries of the real property which is subject to this Agreement.

Section 2.5. QUALIFYING USE

The Parties agree that the Applicant’s Qualified Investment described above in
Section 2.3 qualifies for a Tax Limitation Agreement under Texas Tax Code §313.024(b)(5) as a

manufacturing facility.
Section 2.6,  LIMITATION ON APPRAISED VALUE

So long as the Applicant makes a Qualified Investment in the amount of Thirty Million
Dollars ($30,000,000.00), or greater, during the Qualifying Time Period; and unless this
Agreement has been terminated as provided herein before such Tax Year, for each of the eight
(8) Tax Years 2015, 2016, 2017, 2018, 2019, 2020, 2021, and 2022, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or

(b)  Thirty Million Dollars ($30,000,000.00).
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This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Texas Tax Code, §313.022(b)

or §313.052.
ARTICLE III

PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES
Section 3.1. INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in accordance with the provisions of Texas Tax Code,
§§313.027(f)(1), be compensated by the Applicant for any loss that the District incurs in its
Maintenance and Operations Revenue solely as a result of, or on account of, entering info this
Agreement, after taking into account any payments to be made under this Agreement. Such
payments shall be independent of, and in addition to such other payments as set forth in Article
IV. Subject to the limitations contained in this Agreement (including Section 5.1), it is the intent
of the Parties that the risk of any negative financial consequence to the District in making the
decision to enter into this Agreement will be borne by the Applicant and not by the District.

Section 3.2, CALCULATING THE AMOUNT OF L.0SS OF REVENUES BY THE DISTRICT

Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by the Applicant
to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on
account of, this Agreement for each year during the term of this Agreement (the "M&O
Amount") shall be determined in compliance with the Applicable School Finance Law in effect
for such year and according to the following formula:

The M&O Amount owed by the Applicant to the District means the Original M&O
Revenue minus the New M&O Revenue;

Where:

i, "Original M&QO Revenue” means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Applicant’s Qualified Property and/or Applicant’s Qualified
Investment been subject to the ad valorem maintenance and
operations tax at the District-adopted tax rate for the applicable
year.

ii. "New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to such
Maintenance and Operations Revenue because of any portion of
this Agreement.
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Section 3.3.

In making the calculations required by this Section 3.2:

il

iii.

iv.

The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 3.2 results in a negative number, the negative
number will be considered to be zero.

All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2, Subsection ii, of this Agreement
relating to the definition of “New M&O Revenue” will reflect the
Tax Limitation Amount for such year.

All calculations made under this Section 3.2 shall be made by a
methodology which isolates only the revenue impact caused by
this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements or any other factors not contained in this Agreement.

COMPENSATION FOR L0sS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall aiso indemnify and reimburse

the District for the following:

©)

(b)

all non-reimbursed costs incurred by the District in paying or otherwise crediting
to the account of the Applicant, any applicable Tax Credit to which the Applicant
may be entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code,
and for which the District does not receive reimbursement from the State pursuant
to Texas Education Code §42.2515, or other similar or successor statute.

all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the
Applicant’s Qualified Investment that are not directly funded in state aid
formulas, including expenses for the purchase of portable classrooms and the
hiring of additional personnel to accommodate a temporary increase in student
enrollment atiributable to the Applicant’s Qualified Investment.
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(c) any other loss of the District’s revenues which directly result from, or are
reasonably attributable to any payment made by the Applicant to or on behalf of
any third party beneficiary of this Agreement.

Section 3.4. CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party”) jointly approved each year by the District and the Applicant. If the
Parties cannot agree on the Third Party, then the Third Party shall be selected by the mediator
provided in Section 7.9 of this Agreement.

Section 3.5, DATA USED FOR CALCULATIONS

The calculations for payments under this Agreement shall be initially based upon the
valuations placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Appraisal District in its annual certified tax roll submitted to the District
pursuant to Texas Tax Code §26.01 on or about July 25 of each year of this Agreement.
Immediately upon receipt of the valuation information by the District, the District shall submit
the valuation information to the Third Party selected under Section 3.4. The certified tax roll
data shall form the basis of the calculation of any and all amounts due under this Agreement. All
other data utilized by the Third Party to make the calculations contemplated by this Agreement
shall be based upon the best available current estimates. The data utilized by the Third Party
shall be adjusted from time to time by the Third Party to reflect actual amounts, subsequent
adjustments by the Appraisal District to the District’s certified tax roll or any other changes in
student counts, tax collections, or other data.

Section 3.6. DELIVERY OF CALCULATIONS

On or before November 1 of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3, Article TV, and/or
Section 5.1 of this Agreement in sufficient detail to allow the Parties to understand the manner in
which the calculations were made. The Third Party shall simultaneously submit his, her or its
invoice for fees for services rendered to the Parties, if any fees are being claimed, which fee shall
be the sole responsibility of the District, subject to the limit of Section 3.7. Upon reasonable
prior notice, the employees and agents of the Applicant shall have access, at all reasonable times,
to the Third Party's offices, personnel, books, records, and correspondence pertaining to the
calculation and fee for the purpose of verification. The Third Party shall maintain supporting
data consistent with generally accepted accounting practices, and the employees and agents of
the Applicant shall have the right to reproduce and retain for purpose of audit, any of these
documents. The Third Party shall preserve ali documents pertaining to the calculation and fee
for a period of three (3) years after payment. The Applicant shall not be liable for any of the
Third Party's costs resulting from an audit of the Third Party's books, records, correspondence, or
work papers pertaining to the calculations contemplated by this Agreement.
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Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 next following the tax levy for each year for which
this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the
Third Party plus any reasonable and necessary legal expenses paid by the District to its attorneys,
auditors, or financial consultants for the preparation and filing of any financial reports,
disclosures, or Tax Credit or other reimbursement applications filed with or sent to the State of
Texas which are, or may be required under the terms or because of the execution of this
Agreement. For no Tax Year during the term of this Agreement shall the Applicant be
responsible for the payment of an aggregate amount of fees and expenses under this Section 3.7
and Section 3.6 which exceeds Ten Thousand Dollars {($10,000.00).

Section 3.8, RESOLUTION OF DISPUTES

Pursuant to Section 3.4 and Section 3.6, should the Applicant disagree with the
cettification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within thirty (30) days following the later of (i) receipt of the certification, or (ii) the
date the Applicant is granted access to the books, records and other information in accordance
with Section 3.6 for purposes of auditing or reviewing the information in connection with the
certification. Within fifteen (15) days of receipt of the Applicant's appeal, the Third Party will
issue, in writing, a final determination of the certification containing the calculations.
Thereafter, the Applicant may appeal the final determination of certification containing the
calculations to the District. Any appeal by the Applicant of the final determination of the Third
Party may be made, in writing, to the District’s Board of Trustees within thirty (30} days of the
final determination of certification containing the calculations, without limitation of Applicant’s
other rights and remedies available hereunder, at law or in equity.

Section 3.9. EFFECT OF PROPERTY YALUE APPEAL OR OTHER APJUSTMENT

If at the time the Third Party selected under Section 3.4 makes its calculations under this
Agreement, the Applicant has appealed any matter relating to the valuations placed by the
Appraisal District on the Applicant’s Qualified Investment, and/or the Applicant’s Qualified
Property and such appeal remains unresolved, the Third Party shall base its calculations upon the
values placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified

Property by the Appraisal District.

If as a result of an appeal or for any other reason, the Taxable Value of the Applicant’s
Qualificd Investment and/or the Applicant’s Qualified Property is changed, once the
determination of the new Taxable Value becomes final, the Parties shall immediately notify the
Third Party who shall immediately issue new calculations for the applicable year or years using
the new Taxable Value. Tn the event the new calculations result in a change in any amount paid
or payable by the Applicant under this Agreement, the Party from whom the adjustment is
payable shall remit such amounts to the other Party within thirty (30) days of the receipt of the
new calculations from the Third Party.
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Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the cvent that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District reasonably determines that it will receive less Maintenance and Operations
Revenue, or, if applicable, will be required to increase its payment of funds to the State, because
of its participation in this Agreement, the Applicant shall make payments to the District, up to
the revenue protection amount limit set forth in Section 5.1, that are necessary to offset any
actual negative impact on the District as a result of its participation in this Agreement. Such
calculation shall take into account any adjustments to the amount calculated for the current fiscal
year that should be made in order to reflect the actual impact on the District. Such payment shall
be made no later than thirty (30) days following notice from the District of such determination,

ARTICLE IV
SUPPLEMENTAL PAYMENTS
Section 4.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS

(@  Amounts Exclusive of Indemnity Amounts

In addition to undertaking the responsibility for the payment of all of the amounts set
forth under Article ITI, and as further consideration for the execution of this Agreement
by the District, the Applicant shall also be responsible for the supplemental payments set
forth in this Article TV, (the “Supplemental Payments”). The Applicant shall not be
responsible to the District or to any other person or persons in any form for the payment
or transfer of money or any other thing of value in recognition of, anticipation of, or
consideration for this Agreement for limitation on appraised value made pursuant to
Chapter 313, Texas Tax Code, unless it is explicitly set forth in this Agreement. It is the
express intent of the Parties that the Applicant’s obligation to make Supplemental
Payments under this Article IV is separate and independent of the obligation of the
Applicant to pay the amounts described in Article III; provided, however, that all
payments under Articles Il1 and 1V are subject to the limitations contained in Section 5.1,
and that all payments under this Article IV are subject to the separate limifations

contained in Section 4.4,
(b)  Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the Parties that any Supplemental Payments made to or on
behalf of the District by the Applicant under this Article IV shall not exceed the limit
imposed by the provisions of Texas Tax Code §313.027(i), as such limit is allowed to be
increased by the Legislature for any future year of this Agreement.
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Section 4.2. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO
AGGREGATE LIMIT

During the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed the lesser of:

(2)

(b)

Applicant’s Stipulated Supplemental Payment Amount, defined as fifty percent
(50%) of the Applicant’s Net Tax Benefit, as the term is defined in Section 1.3,

above; or,

the Aggregate Limit, as the term is defined in Section 1.3, above.

Section 4.3. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT

AMOUNT

The Parties agree that for each Tax Year during the term of this Agreement, beginning
with the third full Tax Year (Tax Year 2015) the Applicant’s Stipulated Supplemental Payment
Amount, described in Section 4.2 will annually be calculated based upon the then most current
cstimate of tax savings to the Applicant, which will be made, based upon assumptions of student
counts, tax collections, and other applicable data, in accordance with the following formula:

Minus,

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the
Applicant’s Qualified Property used for the District’s interest and sinking fund tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after -
giving effect to this Agreement (i.c., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by,

Plus,

The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year,

Any Tax Credit received by the Applicant with respect to such Tax Year;
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Minus,

Any amounts previously paid to the District under Article IlI;

Multiplied by,
The number 0.5;

Minus,

Any amounts previously paid to the District under Sections 4.2 and 4.3 with
respect to such Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party described in Section 3.4, above, shall adjust the Applicant’s Stipulated
Supplemental Payment Amount calculation to reflect such changes in the data,

Section 4.4. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE
DISTRICT AND APPLICATION OF AGGREGATE LIMIT

For each Tax Year during the term of this Agreement, beginning with Tax Year three
(Tax Year 2015) and continuing thereafter through Tax Year thirteen (Tax Year 2025), the
District, or its successor beneficiary should one be designated under Section 4.6, below, shall not
be entitled to receive Supplemental Payments, computed under Sections 4.2 and 4.3, above, that

exceed the Aggregate Limit,

If, for any Tax Year during the term of this Agreement the amount of the Applicant’s
Stipulated Supplemental Payment Amount, calculated under sections 4.2 and 4.3 above for such
Tax Year, exceeds the Aggregate Limit for such Tax Year, the difference between the
Applicant’s Stipulated Supplemental Payment Amount so calculated and the Aggregate Limit for
such Tax Year, shall be carried forward from year-to-year into subsequent Tax Years during the
term of this Agreement, and to the extent not limited by the Aggregate Limit in any subsequent
Tax Year during the term of this Agreement, shall be paid to the District. If there are changes in
Chapter 313 Tax Laws, higher or lower payments that first became due prior to the effective date
of any statutory change will not be adjusted.

Any of the Applicant’s Stipulated Supplemental Payment Amounts which cannot be paid
to the District prior to the end of year thirteen (Tax Year 2025) because such payment would
exceed the Aggregate Limit, will be deemed to have been cancelled by operation of law, and the
Applicant shall have no further obligation with respect thereto.

Section 4,5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

(a) Al calculations required by this Article 1V, including but not limited fo: the
calculation of the Applicant’s Stipulated Supplemental Payment Amount; the
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determination of both the Annual Limit and the Aggregate Limit; the effect, if
any, of the Aggregate Limit upon the actual amount of Supplemental Payments
eligible to be paid to the District by the Applicant; and the carry forward and
accumnulation of any of the Applicant’s Stipulated Supplemental Payment
Amounts unpaid by the Applicant due to the Aggregate Limit in previous years,
shall be calculated by the Third Party selected pursuant to Section 3.4.

(b)  The calculations made by the Third Party shall be made at the same time and on
the same schedule as the caleulations made pursuant to Section 3.6,

(¢)  The payment of all amounts due under this Article IV shall be made at the time
set forth in Section 3.7,

Section 4.6, DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the Board of Trustees may, in its sole discretion,
direct that the Applicant’s payment under this Article 1V be made to the District’s educational
foundation or to a similar entity. Such foundation or entity may only use such funds received
under this Article IV to support the educational mission of the District and its students. Any
designation of such foundation or entity must be made by recorded vote of the Board of Trustees
at a properly posted public meeting of the Board of Trustees. Any such designation will become
effective after such public vote and the delivery of notice of said vote in conformance with the
provisions of Section 8.1, below. Such designation may be rescinded by the Board of Trustees,
by Board action, at any time, and any such rescission will become effective after delivery of
notice of such action to the Applicant in conformance with the provisions of Section 8.1.

Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limitation on Supplemental payments described in Section 4.4, above,

Notwithstanding the foregoing, any payments made by Applicant shall be made in the
manner and to the party designated in this Agreement unless Applicant receives unambiguous
written notice from the District that such payments are to be made to a different patty.

ARTICLE YV
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT
SECTION 5.1, ANNUAL LIMITATION AFTER FIRST THREE YEARS

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to cach Tax Year during the term of this Agreement after the 2015 Tax Year, in no event shall (i)
the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District
for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District
under Articles 111 and TV with respect to such Tax Year, exceed (ii) the amount of the
maintenance and operations ad valorem taxes that the Applicant would have paid to the District
for such Tax Year (determined by using the District’s actual maintenance and operations tax rate
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for such Tax Year) if the Parties had not entered into this Agreement, The calculation and
comparison of the amounts described in clauses (i) and (ii) of the preceding sentence shall be
included in all calculations made pursuant to Sections 3.4 and 3.6, and in the event the sum of
the amounts described in said clause (i) exceeds the amount described in said clause (ii), then the
payments otherwise due from the Applicant to the District under Articles IIT and IV shall be

reduced until such excess is eliminated.
Section 5.2. OPTION TO CANCEL AGREEMENT

Tn the event that any payment otherwise due from the Applicant to the District under
Article TIT and/or Article IV with respect to a Tax Year is subject to reduction in accordance with
the provisions of Section 5.1 above, then the Applicant shall have the option to terminate this
Agreement. The Applicant may exercise such option to cancel this Agreement by notifying the
District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred. Tn addition to the foregoing, in the event the Applicant determines that it
will not commence or complete construction of the Applicant’s Qualified Investment, the
Applicant shall have the option, during the Qualifying Time Period, to terminate this Agreement
by notifying the District in writing of its exercise of such option. Any termination of this
Agreement under the immediately preceding sentence shall be effective immediately prior to the
beginning of the Tax Year immediately following the Tax Year during which such notification is
delivered to the District. Upon any termination this Agreement under this Section 5.2, this
Agreement shall terminate and be of no further force or effect; provided, however, that the
Parties’ respective rights and obligations under this Agreement with respect to the Tax Year or
Tax Years {as the case may be) through and including the Tax Year during which such
notification is delivered to the District, shall not be impaired or modified as a result of such
termination and shall survive such termination unless and until satisfied and discharged.

ARTICLE V1

TAX CREDITS
Section 6.1,  APPLICANT’S ENTITLEMENT 0O TAX CREDITS

The Applicant shall be entitled to Tax Credits from the District under and in accordance
with the provisions of Subchapter D of the Act and the Comptroller’s Rules, provided that the
Applicant complies with the requirements under such provisions, including the filing of a
completed application under Section 313,103 of the Texas Tax Code and the Comptroller’s

Rules.
Section 6.2. DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with its obligations under Subchapter D of the Act and the Comptroller’s Rules,
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including, but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code
and either the Comptroller’s Rules and/or Texas Education Agency rules.

Section 6.3. COMPENSATION FOR L08S OF TAX CREDIT PROTECTION REVENUES

If after the Applicant has actually received the benefit of a Tax Credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code §42.2515 or
other similar or successor statute with respect to all or any portion of such Tax Credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such Tax Credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice. If the District receives aid from the State for all or any
portion of a Tax Credit with respect to which the Applicant has made a payment to the District
under this Section 6.3, then the District shall pay to the Applicant the amount of such aid within
thirty (30) calendar days after the District’s receipt thereof.

ARTICLE VII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 7.1. DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party”), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party
is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
Comptroller, and/or the Appraisal District to have access to the Applicant’s Qualified Property
and/or business records, in accordance with Texas Tax Code Section 22.07, during the term of
this Agreement, in order to inspect the project to determine compliance with the terms hereof or
as necessary to properly appraise the Taxable Value of the Applicant’s Qualified Property. All
inspections will be made at a mutually agreeable time after the giving of not less that forty-eight
(48) hours prior written notice, and will be conducted in such a manner so as not (o unreasonably
interfere with either the construction or operation of the Applicant’s Qualified Property. All
inspections may be accompanied by one or more representatives of the Applicant, and shall be
conducted in accordance with the Applicant’s safety, security, and operational standards.
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant
to provide the District, the Comptroller, or the Appraisal District with any technical or business
information that is private personne! data, proprietary, a trade secret or confidential in nature or
is subject to a confidentiality agreement with any third party or any other information that is not
necessary for the District to determine the Applicant’s compliance with this Agreement.

Section 7.2. REPORTS TO OTHER GOVERNMENTAL AGENCIES

Agreement for Limitation en Appraised Value

Between Port Arthur Independent School District and Praxair, Inc.
August 23,2012

Page 22




The Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation as a result of this Agreement, including but not
limited to the annual report or certifications that may be required to be submitted by the
Applicant to the Comptroller under the provisions of Texas Tax Code §313.032 and the
provisions of Title 34, Part I, Chapter 9, Subchapter F of the Texas Administrative Code. The
Applicant shall forward a copy of all such required reports or cettifications to the District
contemporancously with the filing thercof. Currently, the Comptroller requires an Annual
Eligibility Report and the Biennial Progress Reports, Form 50-772 and 50-773 respectively, and
an Application for Tax Credit, Form 50-300. The obligation to make all such required filings
shall be a material obligation under this Agreement. The Applicant shall not be in default of any
reporting obligation hercunder, unless the Applicant has received thirty (30) days prior notice of
its reporting obligation from the District.

Section 7.3. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE
By entering into this Agreement, the Applicant warrants that:

(a) it will abide by all of the terms of this Agreement;

(b) it will Maintain Viable Presence in the District through the Final Termination
Date of this Agreement; provided, however, that notwithstanding anything
contained in this Agreement to the contrary, the Applicant shall not be in breach
of this Agreement, and shall not be subject to any liability for failure to Maintain
Viable Presence to the extent such failure is caused by Force Majeure, provided
the Applicant makes commercially reasonable efforts to remedy the cause of such

Force Majeure; and,

(c) it will meet the applicable minimum eligibility requirements under Texas Tax
Code, Chapter 313, throughout the period from and including the Tax Year 2015
through and including the last Tax Year during the term of this Agreement with
respect to which the Applicant receives the benefit of a Tax Credit.

Section 7.4, CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event of a Material Breach (hereinafter defined), except as provided in
Section 5.2, after the notice and cure period provided by Section 7.8, then the District shall be
entitled, as its sole and exclusive remedy, to the recapture of all ad valorem tax revenue lost as a
result of this Agreement together with the payment of penalty and interest, as calculated in
accordance with Section 7.5, on that recaptured ad valorem tax revenue. For purposes of this
recapture calculation, the Applicant shall be entitied to a credit for all payments made to the
District pursuant to Article IIl. The Applicant shall also be entitled to a credit for any amounts
paid to the District pursuant to Atticle I'V.

(b)  Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
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this Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem maintenance and operations
taxes for all of the Tax Years for which the Tax Limitation Amount was allowed pursuant to this
Agreement that are prior to the Tax Year in which the default occurs that otherwise would have
been due and payable by the Applicant to the District without the benefit of this Agreement,
including penalty and interest, as calculated in accordance with Section 7.5. For purposes of this
liquidated damages calculation, the Applicant shall be entitled to a credit for all payments made
to the District pursuant to Article III. The Applicant shall also be entitled to a credit for any
amounts paid to the District pursuant to Article IV. Upon payment of such liquidated damages,
the Applicant’s obligations under this Agreement shall be deemed fully satisfied, and such
payment shall constitute the District’s sole remedy. Notwithstanding the foregoing, penalties
shall only be due to the extent it is determined that the breach of this Agreement by the Applicant
was willfil and without a good faith, rcasonable belief by the Applicant that its action or
omission constituting such breach was in compliance with this Agreement.

Section 7.5. CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes owed less
all credits under Section 7.4 for each Tax Year during the term of this Agreement since the
Commencement Date. The District shall calculate penalty or interest for each Tax Year during
the term of this Agreement since the Commencement Date in accordance with the methodology
set forth in Chapter 33 of the Texas Tax Code, as if the base amount calculated for such Tax
Year less all credits under Section 7.4 had become due and payable on February 1 of the calendar
year following such Tax Year. Penalties on said amounts shall be calculated in accordance with
the methodology set forth in Texas Tax Code §33.01(a), or its successor statute. Interest on said
amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code

§33.01(c), or its successor statute.
Section 7.6. MATERIAL BREACH OF AGREEMENT

The Applicant shall be in Material Breach of this Agreement (hercin so called) if it
commits one or more of the following acts or omissions:

(a)  Applicant is determined to have failed to meet its obligations to have made
accurate material representations of fact in the submission of its Application as is
required by Section 8.13, below.

(b.)  Applicant fails to Maintain Viable Presence in the District, as required by
Section 7.3 of this Agreement, through the Final Termination Date of this

Agreement.

(c)  Applicant fails to make any payment required under Articles Il or IV of this
Agreement on or before its due date.
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(d.) Applicant fails to create and maintain at least the number of New Jobs it
cominitted to create and maintain as set forth on Schedule C, Column C of its

Application.

(e)  Applicant fails to create and maintain at least the number of New Jobs it
committed to create and maintain as set forth on Schedule C, Column E of its

Application,

(f)  Applicant fails to create and maintain at least Eighty Percent (80%) of all such
New Jobs on the project as Qualifying Jobs.

(g.)  Applicant makes any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in
recognition of, anticipation of, or consideration for this Agreement, in excess of
the amounts set forth in Articles I and TV, above. Voluntary donations made by
the Applicant to the District after the date of execution of this Agreement, and not
mandated by this Agreement or made in recognition of or in consideration for this
Agreement are not barred by this provision.

(h.)  Applicant fails to materially comply in any material respect with any other terin
of this Agreement, or the Applicant fails to meet its obligations under the

applicable Comptroller’s Rules, and under the Act.
Section 7.7. LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Texas Tax Code §313.0275, for any full Tax Year
which commences after the project has become operational, the Applicant may cure any Material
Breaches of this Agreement described in Sections 7.6(d) and 7.6(e) or 7.6(f), above, without the
termination of the remaining term of this Agreement. In order to cure any such non-compliance
with Sections 7.6(d) and 7.6(¢) or 7.6(f) for any such Tax Year, the Applicant may make the
liquidated damages payment required by Texas Tax Code §313.0275(b), in accordance with the
provisions of Texas Tax Code §313.0275(c).

Section 7.8. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination under Section 7.4 or Section 7.6 that the Applicant is in
Material Breach of this Agreement, the District shall provide the Applicant with a written notice
of the facts which it believes have caused the Material Breach, and if cure is possible, the cure
proposed by the District. After receipt of the notice, the Applicant shall be given ninety (90)
days to present any facts or arguments to the Board of Trustees showing that a Material Breach
has not occurred and/or that it has cured or undertaken to cure any such Material Breach.
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If the Board of Trustees is not reasonably satisfied with such response and/or that such
Material Breach has been cured, then the Board of Trustees shall, after reasonable notice to the
Applicant, conduct a hearing called and held for the purpose of determining whether such
Material Breach has occurred and, if so, whether such Material Breach has been cured. At any
such hearing, the Applicant shall have the opportunity, together with their counsel, to be heard
before the Board of Trustees. At the hearing, the Board of Trustees shall make findings as to
whether or not a Material Breach has occurred, the date such Material Breach occurred, if any,
and whether or not any such Material Breach has been cured, Except as otherwise provided in
Section 7.7, in the event that the Board of Trustees determines that such a Material Breach has
occurred and has not been cured, it shall also terminate this Agreement and determine the
amount of recaptured taxes under Section 7.4 (net of all credits under Section 7.4), and the
amount of any penalty and/or interest under Section 7.5 that are owed to the District.

After making its determination regarding any alleged Material Breach, the Board of
Trustees shall cause the Applicant to be notified in writing of its determination (a "Determination
of Breach and Notice of Contract Termination").

Section 7.9. DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, the Applicant shall have ninety (90) days in which
either to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute
by written notice to the District, in which case the District and the Applicant shall be required to
make a good faith effort to resolve, without resort to litigation and within ninety (90) days after
the Applicant’s receipt of notice of the Board of Trustee’s Determination of Breach and Notice
of Contract Termination under Section 7.8, such dispute through mediation with a mutually
agreeable mediator and at a mutually convenient time and place for the mediation. If the Partics
are unable to agree on a mediator, a mediator shall be selected by the senior state district coutrt
judge then presiding in Jefferson County, Texas. The Parties agree to sign a document that
provides the mediator and the mediation will be governed by the provisions of Chapter 154 of
the Texas Civil Practice and Remedies Code and such other rules as the mediator shall prescribe.
With respect to such mediation, (i) the District shall bear one-half of such mediator’s fees and
expenses and the Applicant shall bear one-half of such mediator’s fees and expenses, and (ii)
otherwise each Party shall bear all of its costs and expenses (including attorneys’ fees) incurred
in connection with such mediation.

In the event that any mediation is not successful in resolving the dispute or that payment
is not received before the expiration of such ninety (90) days, the District shall have the remedics
for the collection of the amounts determined under Section 7.8 as are set forth in Texas Tax Code
Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of reasonable attorney’s fees and a tax lien on the Applicant’s
Qualified Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code §33.07
to the attorneys representing the District pursuant to Texas Tax Code §6.30. In the event that the
Applicant is a prevailing party in any such legal proceedings under this section, the District shall
be responsible for the payment of the Applicant’s reasonable attorney’s fees.
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In any event where a disputc between the District and the Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section 7.9, either the District or the Applicant may seek a judicial declaration of their
respective rights and duties under this Agreement or otherwise, in any judicial proceeding, assert
any rights or defenses, or seek any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance of any covenant,
agrecment or undertaking made by a Party pursuant to this Agreement.

Section 7.10. LIMITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement to the contrary, the District's
damages for any default shall under no circumstances exceed the greater of either any amounts
calculated under Sections 7.4 and 7.5 above, or the monetary sum of the difference between the
payments and credits due and owing to the Applicant at the time of such default and the District
taxes that would have been lawfully payable to the District had this Agreement not been
executed. In addition, the District's sole right of equitable relief under this Agreement shall be

its right to terminate this Agreement.

The Parties further agree that the limitation of damages and remedics set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or

under principles of equity.
Section 7.11. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.

ARTICLE VI
MISCELLANEOUS PROVISIONS

Scction 8.1.  INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g,, by Federal Express) or by registered or cettified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back” or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.
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Notices to the District shall be addressed as follows:

Dr. Johnny Brown, Superintendent

PORT ARTHUR INDEPENDENT SCHOOL DISTRICT
P.O. Box 1388

Port Arthur, Texas 77641

Fax: (409) 989-6268

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the District may designate by written notice to the Applicant.

Notices to the Applicant shall be addressed to:

Brenda Johnston

PRAXAIR, INC.

Finance Director, US Hydrogen
1585 Sawdust Road, Suite 300
The Woodlands, TX 77380

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the Applicant may designate by written notice to the District.

Section 8.2. EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a) This Agreement shall be and become effective on the date of final approval of this
Agreement by the Board of Trustees,

(b)  The obligation to Maintain Viable Presence under this Agreement shall remain in
full force and effect through the Final Termination Date.

(¢)  Inthe event that the Applicant fails to make a Qualified Investment in the amount
of Thirty Million Dollars ($30,000,000.00), or greater, during the Qualifying
Time Period, this Agreement shall become null and void on December 31, 2014.

Section 8.3.  AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Parties. Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of; or failure to comply with, the same term, condition or
provision, or a waiver of any other term, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicant’s
Qualified Investment, additional or replacement Qualified Property or Qualified Investment not
specified in EXHIBIT 3, provided that the Applicant reports to the District, the Comptroller, and
the Appraisal District, in the same format, style, and presentation as the Application, all relevant
investment, valuc, and employment information that is related to the additional or replacement
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property. Any amendment of this Agreement adding additional or replacement Qualified
Property or Qualified Investment pursuant to this Section 8.3 shall, (1) require that all property
added by amendment be eligible property as defined by Texas Tax Code, §313.024; (2) clearly
identify the property, investment, and employment information added by amendment from the
property, investment, and employment information in the original Agreement; and (3) define
minimum eligibility requirements for the recipient of limited value. This Agrecement may not be
amended to extend the value limitation time period beyond its eight-year statutory term.

Section 8.4. ASSIGNMENT

The Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of
such assignment to the District. Upon such assignment, the Applicant’s assignee will be liable to
the District for outstanding taxes or other obligations arising under this Agreement. A recipient
of limited value under Texas Tax Code, Chapter 313 shall notify immediately the District, the
Comptroller, and the Appraisal District in writing of any change in address or other contact
information for the owner of the property subject to the limitation agreement for the purposes of
Texas Tax Code §313.032, The assignee's or its reporting entity's Texas Taxpayer Identification
Number shall be included in the notification.

Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement. '

Section 8.6. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shatl determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 8.7. GOVERNING LAW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in Jefferson County, Texas.
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Section 8.8. AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.9, SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Partics, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in a mutually acceptable manner so as to effect the original
intent of the Parties as closely as possible to the end that the transactions contemplated hereby
are fulfilled to the extent possible. As used in this Section 8.9, the term “Law” shall mean any
applicable statute, law (including common law), ordinance, regulation, rule, ruling, order, writ,
injunction, decree or other official act of or by any federal, state or local government,
governmental department, commission, board, burcau, agency, regulatory authority,
instrumentality, or judicial or administrative body having jurisdiction over the matter or matters

in question.
Section 8.10, PAYMENT OF EXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, (i) each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement,

Section 8.11. INTERPRETATION

When a reference is made in this Agreement to a Séction, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated, The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase *, but not limited to,”, Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.
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Section 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. The Applicant warrants that to the
best of Applicant’s knowledge all material representations, information, and facts contained in
the Application are true and correct. The parties further agree that the Application and all the
attachments thereto are included by reference into this Agreement as if set forth herein in {ull.

In the event that the Board of Trustees, afler completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written determination that the Application was
cither incomplete or inaccurate as to any maferial representation, information, or fact, this
Agreement shall be invalid and void except for the enforcement of the provisions required by 34

Texas Administrative Code §9.1053(f)(2)(K).
Section 8.14, PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is requires to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
submitted to the District; the approved and executed copy of this Agreement or any amendment
thereto; and each application requesting Tax Credits under Texas Tax Code §313.103, as

follows:

a. Within seven (7) days of such document, the District shall submit a copy to the
Comptroller for publication on the Comptroller's Internet website.

b. The District shall provide on its website a link to the location of those documents
posted on the Comptroller's website.

¢. This Section 8.14 does not require the publication of information that is confidential
under Texas Tax Code §313.028.

IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple

originals on this day of 2012,
PRAXAIR, INC. PORT ARTHUR INDEPENDENT SCHOOL
DISTRICT
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-
By: (i
MIKE jORDf:LN/
Vice Preside

HYCO & CO
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Lr:Gys MAR}E JOHNSON
President
Board of Trustees

ol Mot

THEODORE VICTOR
Secretary
Board of Trustees



ExHIBIT 1
DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

The Praxair, Inc. Reinvestment Zone was originally created on August 23, 2012 by action
of the Port Arthur Independent School District. As a result, all of the following real property
within Jefferson County, Texas is located within the boundaries of the Praxair, Inc.
Reinvestment Zone. A map of the Praxair, Inc. Reinvestment Zone is attached as the last page of
this EXHIBIT 1. The legal description of the zone is as follows:
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EXHIBIT "A"

Legal Description: 4.7004 Acre Tract or Parcel of Land
B.C. Arthur Survey, Abstract No, 61
Jefferson County, Texas

BEING a 4.7004 acre tract or parcel of land situated in the B.C. Arthur Survey, Abstract No. 61, Jefferson
County, Texas and being out of and part of that certain called 371.719 acre tract, identified as TRACT 6, as
described in a "Special Warranty Deed” from Chevron U.S.A, to Clark Refining & Marketing, Inc. as
recorded in Clerk's File No. 95-9505598, Official Public Records of Real Property, Jefferson County,
Texas, said 4.7004 acre tract being more patticularly described as follows:

NOTE: All bearings are referenced fo the commencing call of that certain called 371.719
acre tract of land, identified as TRACT 6, as described in a "Special Warranty Deed" from
Chevron USA. to Clark Refining & Marketing, Inc. as recorded in Clerk's File No. 95-
9505598, Official Public Records of Real Property, Jefferson County, Texas as NORTH
01°1531" WEST. All coordinates are referenced to the existing Valero Plant Monunient

System.

COMMENCING at a Gulf concrete monument found for the Southwest corner of that certain called 0,034
acre tract of land as described in a deed from Port Canal and Dock Co. to Guif Refining Company as
recorded in Volume 219, Page 76, Deed Records, Jefferson County, Texas, and said corner also being the
point of beginning in the description of that certain called 103.224 acre tract, identified as TRACT 35, as
described in a "Special Warranty Deed" from Chevion U.S.A. to Clark Refining & Marketing, Inc. as
recorded in Clerk's File No. 95-9505598, Official Public Records of Real Property, Jefferson County,
Texas and said corner being in the Northwesterly line of that certain called 259.02 acre tract, identified as
"Parcel C", as described in a "Special Warranty Deed" from J.S. Hollyfield, Trustee, to Rice-Carden
Corporation as recorded in Yolume 1729, Page 345, Deed Records, Jefferson County, Texas;

THENCE NORTH 30°40'46" WEST for a distance of 8540.12 feet to the most Easterly corer and the
POINT OF BEGINNING of the tract herein described, said point having coordinates of N 4759.00, E -

253.00;

THENCE SOUTH 41°18'00" WEST, over and across the said TRACT 6, for a distance of 315.00 feetto a
point for corner, said point having coordinates of N 4759.00, E -568.0;

THENCE NORTH 48°42'00" WEST, continuing over and across the said TRACT 6, for a distance of
650.00 feet to a point for corner, said point having coordinates of N 5409.00, E -568.00;

THENCE NORTH 41°18'00" EAST, continuing over and across the said TRACT 6, for a distance of
315.00 feet to a point for corner, said point having coordinates of N 5409.00, E -233.00;

THENCE SOUTH 48°42'00" EAST, continuing over and across the said TRACT 6, for a distance of
650.00 feet to the POINT OF BEGINNING and containing 4.7004 Acres, more or less.

Surveyed on June 13, 2011. This legal description is being submitted along with a plat based on this
swrvey.

Thomas S, Rowe, RPLS No. 5728
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Map of Reinvestment Zone
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ExXmBIT 2
LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property owned by the Applicant and located within the boundaries of both
the Port Arthur Independent School District and the Praxair, Inc. Reinvestment Zone will be
included in and subject to this Agreement. Specifically, all Qualified Property of the Applicant
located in the following sections of land is included, to wit:
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EXHIBIT "A"

Legal Description: 4.7004 Acre Tract or Parcel of Land
B.C. Arthur Survey, Abstract No. 61
Jefferson County, Texas

BEING a 4.7004 acre tract or parcel of land situated in the B.C. Arthur Survey, Abstract No. 61, Jefferson
County, Texas and being out of and part of that certain called 371.7] 9 acre tract, identified as TRACT 6, as
described in a "Special Warranty Deed” from Chevron U.S.A. to Clark Refining & Marketing, Inc. as
recorded in Clerk's File No. 95-9505598, Official Public Records of Real Property, Jefferson County,
Texas, said 4.7004 acre tract being more particularly described as follows:

NOTE: All bearings ave veferenced to the commencing call of that certain calied 371.719
acre tract of land, identified as TRACT 6, as described in a "Special Warranty Deed" from
Chevron US.A. to Clark Refining & Marketing, Ine. as recorded in Clerk’s Fife No. 93~
9505598, Official Public Records of Real Property, Jefferson County, Texas as NORTH
019157317 WEST. All coordinates are referenced io the existing Valero Plant Monument

System.

COMMENCING at a Gulf concrete monument found for the Sonthwest corner of that certain called 0.034
acre tract of land as described in a deed from Port Canal and Dock Co. to Gulf Refining Company as
recorded in Volume 219, Page 76, Deed Records, Jefferson County, Texas, and said corner also being the
paint of beginning in the description of that certain called 103.224 acre tract, identified as TRACT 5, as
described in a "Special Warranty Deed” from Chevron U.S.A. to Clark Refining & Marketing, Inc. as
recorded in Clerk's File No. 95-9505598, Official Public Records of Real Property, Jefferson County,
Texas and said corner being in the Northwesterly line of that certain called 259.02 acre tract, identified as
"Parce! C, as described in a "Special Warranty Deed" from LS. Hollyfield, Trustee, to Rice-Carden
Corporation as recorded in Volume 1729, Page 345, Deed Records, Jefferson County, Texas;

THENCE NORTH 30°40'46" WEST for a distance of 8540.12 feet to the most Easterly corner and the
POINT OF BEGINNING of the tract herein described, said point having coordinates of N 4759.00, E -

253.00;

THENCE SOUTH 41°18'00" WEST, over and across the said TRACT 6, fora d.istance of 315.00 feet to a
point for corner, said point having coordinates of N 4759.00, E -568.0;

THENCE NORTH 48°42'00" WEST, continuing over and across the said TRACT 6, for a distance of
650.00 feet to a point for corner, said point having coordinates of N 5409.00, E -568.00;

THENCE NORTH 41°18'00" EAST, continuing over and across the said TRACT 6, for a distance of
315.00 feet to a point for corner, said point having coordinates of N 5409,00, E -253.00;

THENCE SOUTH 48°42'00" EAST, continuing over and actoss the said TRACT 6, for a distance of
650.00 feet fo the POINT OF BEGINNING and containing 4.7004 Acres, more or less.

Surveyed on June 13, 2011. This legal description is being submitted along with a plat based on this
survey,

Thomnas S. Rowe, RPLS No. 5728

W20 AL 12744 [-274Praxalr M&DB.doc
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EXHIBIT 3
DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY

The project consists of an SMR unit capable of producing 135 MMSCFD of Hydrogen at
650 PSIG on a natural gas feed. The SMR unit will be designed to produce 210 KLBS/Hour of
superheated export steam at PSIS and 755 degrees Fahrenheit. The unit is designed to produce
450 KLBS/Hour with Auxiliary Boiler firing at full load,

The Applicant’s Qualified Investment/Qualified Property will include all equipment and
improvements necessary for Applicant to execute the following process steps:

Feed hydrotreating and desulfurization
Reforming

High temperature shift conversion
Process cooling

e Hydrogen purification

e Heat recovery and steam

The Parties to this Agreement understand and agree that the project set forth in the
Application is being constructed as a new project at the Applicant’s existing plant site, It is
further understood and agreed that the Applicant’s execution of the project set forth in the
Application will require the use of structures at such plant site which were completed before the
Completed Application Start Date for the project. Under the provisions of Chapter 313 of the
Texas Tax Code, the Taxable Value of real estate improvements and/ or business personal
property which are in existence prior to the approval of the Application are not eligible to be
considered as Qualifying Property as defined by law and this Agreement. Only new, post-
Application approval construction and/or business personal property is eligible to be considered
as Qualifying Property or Qualified Investment.

Therefore, the Parties make the following agreement with respect to the determination of
the Taxable Value of the Applicant’s property within the Praxair, Inc. Reinvestment Zone
described in ExmmBIT 1 for Tax Years One (2013) through Tax Year Ten (2022) of this
Agreement,

1. Pre-Existing Taxable Values: The Parties agree that all of the improvements located in
the Praxair, Inc. Reinvestment Zone on May 14, 2012 (the day immediately prior to the day upon
which Comptroller’s determined there to be a completed Application) consisting of drilled
concrete piers and other concrete structural components, were improvements, owned by Applicant
in the Praxair, Inc. Reinvestment Zone, which existed prior to the Completed Application Date
(the “Pre-Existing Improvements™) and, therefore, are not eligible to be considered to be a part of
the Application, The Parties further agree that the Fair Market Value of the Pre-Existing
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Improvements on May 14, 2012 was One Million Thirty-Two Thousand Eight Hundred and
No/100’s Dollars ($1,032,800.00), immediately prior to the Completed Application Date, prior to
any abatements and/or exemptions made available to the Applicant by any individual taxing unit,

2. Qualifying Time Period Taxable Values - Tax Years 2012, 2013 and 2014: For each of
the Tax Year 2012, Tax Year 2013, and Tax Year 2014, no appraised value limitation is
applicable under this Agreement in determining the Appraised Value of any real property,
improvements, business personal property, or inventory within the Praxair, Inc. Reinvestment

Zone

3. Tax Limitation Amount Time Period — Tax Years 2015 through 2022 (Tax Years Three
through Ten) — For each of the Tax Years 2015 through 2022, the Applicant and the District agree
that the Taxable Value of the Pre-Existing Improvements shall be computed by deducting from
the Pre-Existing Taxable Value the cumulative depreciation relating to the Pre-Existing
Improvements, which comulative depreciation shall be determined in the same manner as that
generally applied by the Jefferson County Appraisal District to the Applicant’s other Jefferson
County plant operations, and after the subtraction of such cumulative depreciation, such Taxable
Value for such Tax Year shall be added to the Tax Limitation Amount to compute the Applicant’s
total Taxable Values for such Tax Year under this Agreement. No inventory (other than any
inventory included in the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property, such as sparc parts inventory) owned by the Applicant within the Praxair, Inc.
Reinvestment Zone will be subject to this Agreement.

4. Post Tax Limitation Amount Time Period — Tax Year 2023 and Beyond: No appraised
value limitation is applicable under this Agreement in determining the Appraised Value of any
real property, improvements, business personal property, or inventory within the Praxair, Inc.
Reinvestinent Zone

Nothing contained in this EXHIBIT 3 shall modify, amend, waive or alter any of the Applicant’s
rights or entitlements (i) under any tax abatement or other agreement to which the Applicant is a
patty, or (ii) to any exemption (including, but not limited to, under Texas Tax Code §11.31),
special appraisal, or other ad valorem tax benefit available,
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