FINDINGS OF THE BRAZOSPORT
INDEPENDENT SCHOOL DISTRICT BOARD
OF TRUSTEES
UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE
APPLICATION SUBMITTED
BY

THE DoOw CHEMICAL COMPANY FOR THE
MONOMER PROJECT

April 3, 2012




FINDINGS
OF THE
BRAZOSPORT INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES
UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

THE DOW CHEMICAL COMPANY FOR THE
MONOMER PROJECT

APRIL 3, 2012




Board Findings of the Brazosport Independent School District

FINDINGS OF THE BRAZOSPORT INDEPENDENT
SCIHHOOL DISTRICT BOARD OF TRUSTEES UNDLER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY
THE DOW CHEMICAL COMPANY FOR TIHE
MONOMER PROJECT

STATE OF TEXAS J
COUNTY OF BRAZORIA §

On the 3rd day of April, 2012, a public mecting of the Board of Trustees of the
Brazosport Independent School District was held.  The meeting was duly posted in
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of The Dow Chemical Company (Dow) for an Appraised Value Limitation on
Qualified Property for its Monomer project, pursuant to Chapter 313 of the Texas Tax
Code. The Board of Trustees solicited input into its deliberations on the Application from
interested parties within the District.  After heating presentations from the District’s
administrative staff, and from consultants retained by the District to advise the Board in this
matter, the Board of Trustees of the Brazosport Independent School District makes the
following findings with respect to the application of Dow, and the economic impact of that
application:

On October 24, 2011 the Superintendent of Schools of the Brazosport Independent
School District, acting as agent of the Board of Trustees, and the Texas Comptroller of
Public Accounts received an Application from Dow for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code for its Monomer
project, which includes an ethylene cracker, a propylene dehydrogenation plant and several
derivative units. A copy of the Application is attached as Attachment A.

The Applicant, Dow (Texas Taxpayer Td. 13812851288), is an entity subject to
Chapter 171, Texas Tax Code, and is certified to be in good standing with the Texas

Comptroller of Public Accounts. See Attachment B.
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Board Findings of the Brazosport Independent School District

The Board of T'rustees has acknowledged receipt of the Application, along with the
requisite application fee, as established pursuant to Texas Tax Code § 313.025(a)(1) and
Local District Policy.

The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Brazosport
Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026 and a favorable recommendation was issued on March 9, 2012. A copy
of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused
to be conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and
the Board of Trustees has carefully considered such evaluation. A copy of the economic
impact evaluation is attached to these findings as Attachment D.

The Board of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Brazosport Independent
School District. A copy of a report prepared by Moak, Casey & Associates, Inc., is attached
to these findings as Attachment E.

The Board of Trustees has confirmed that the taxable value of property in the
Brazosport Independent School District for the preceding tax year, as determined under
Subchapter M, Chapter 403, Government Code, is as stated in Attachment F.

After receipt of the Application, the District entered into negotiations with Dow,
over the specific language to be included in the Agreement for an Appraised Value
Limitation on Qualificd Property, pursuant to Chapter 313 of the T'exas Tax Code, including
approptiate revenue protection provisions for the District. The proposed Agrecment is

attached to these findings as Attachment G.
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Board Findings of the Brazosport Independent School District

After review of the Comptroller’s recommendation, and in consideration of its own

cconomic impact study the Board finds:

Board Finding Number 1.

There is a strong relationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-
term economic growth plan of this State as described in the strategic
plan for economic development (ED Plan) submitted by the Texas
Strategic Economic Development Planning Commission under
Section 481.033, Texas Government Code.

In suppott of Finding 1, the economic impact evaluation states:
‘The Texas LEconomic Development Plan focuses on attracting and developing
industries using technology. It also identifies opportunities for existing Texas industries.
The plan centers on promoting economic prosperity throughout Texas and the skilled
workers that the Dow project requires appear to be in line with the focus and themes of
the plan. Texas identificd manufacturing and encrgy as two of six target clusters in the
Texas Cluster Initiative. The plan stresses the importance of technology in all scctors of

the manufacturing and energy industries.

Board Finding Number 2.

The economic condition of Brazoria County, Texas, is in need of long-
term improvement,

Based on information provided by the Comptroller’s Office, Brazoria County is the 15
largest county in the state in terms of population. Population growth in Brazotia County is
positive, although at a relatively modest growth rate. The state population grew by 1.8
percent between 2009 and 2010, while the population of Brazoria County increased by 1.7

percent over the same period.
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September 2011 employment for Brazoria County was up 1.8 percent from September 2010,
above the state’s 0.9 percent increase in total employment during the same period.  The
unemployment rate in Brazoria County was 9.0 percent in September 2011, above the
current state average of 8.5 percent. The Brazoria County unemployment rate increased

slightly from 8.9 percent a year ago to the 9.0 percent level in September 2011

Brazotia County continues to have a slightly lower per capita petsonal income than the state
as a whole. In terms of per capita income, Brazoria County’s $37,523 in 2009 ranked 54"

among the 254 counties in Texas, while the Texas average was $38,609 for the same period.

Brazotia County will benefit from cconomic activity like that associated with the Dow
Monomer project.  Major capital investments like this project are beneficial to the
community on a number of fronts, including direct and indirect ecmployment, expanded
opportunities for existing businesses and increased local tax bases. This should be beneficial,
given Brazoria County’s unemployment rate and below-state-average per capita personal

income.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$114,483 per year. The review of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with the requitement that
qualifying jobs must pay 110 percent of the regional average
manufacturing wage. Dow indicates that total employment once the
project begins operations will be approximately three hundred (300)
new jobs, two hundred-forty (240) of which will be qualifying jobs.

In support of Finding 3, the economic impact evaluation states:
After construction, the project will create 300 new jobs when fully operational. 240
jobs will meet the criteria for qualifying jobs as specified in Tax Code Section
313.021(3). According to the Texas Workforce Commission (TWC), the regional
manufacturing wage for the Houston-Galveston Area Council Region, where
Brazotia County is located was $51,002 in 2010. The annual average manufacturing
wage for 2010 for Brazoria County is $91,936. That same year, the county annual

average wage for all industries was $45,812. In addition to a salary of S114,483, each
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qualifying position will receive benefits such as medical and dental insurance, life
insurance, 40 1 k savings plan, pension plan or personal savings account, vacation and

holiday pay, employee stock purchase plan, family and personal counseling services.

Board Finding Number 4.

The level of the applicant's average investment per qualifying job over
the term of the Agreement is estimated to be approximately $12 million
on the basis of the goal of two hundred-forty (240) new qualifying
positions for the entire Dow project.

In support of Finding 4, the economic impact evaluation states:
The project’s total investment is $2.885 billion, resulting in a relative level of investment per

qualifying job of S12 million.

Board Finding Number 5.

Subsequent economic effects on the local and regional tax bases will
be significant. In addition, the impact of the added infrastructure will
be significant to the region.

Table 1 depicts Dow Chemical’s estimated economic impact to Texas. It depicts the direct,
indircet and induced effects to employment and personal income within the state. The
Comptroller’s office calculated the economic impact based on 20 years of annual investment
and employment levels using software from Regional Economic Models, Inc. (REMT). The

impact includes the construction period and the operating period of the project.
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Table 1: Estimated Statewide Economic Impact of Investment and Employment in Dow

Chemical
Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2013 390 362 | 752 $21,046,399 $20,953,601 $42,000,000
2014 | 1134 1049 | 2183 $62,944,460 $68,055,540 | $131,000,000
2015 | 1647 1514 | 3161 $94,029,312 $108,970,688 | $203,000,000
2016 1824 1647 | 3471 $106,221,621 $135,778,379 | $242,000,000
2017 762 678 | 1440 $45,232,271 $82,767,729 | $128,000,000
2018 300 1099 | 1399 $34,344,900 $118,655,100 | $153,000,000
2019 300 1104 | 1404 $35,031,900 $122,968,100 | $158,000,000
2020 | 300 1150 | 1450 |  $35,732,400 $130,267,600 | $166,000,000
2021 300 1282 | 1582 $36,447,000 $144,553,000 |  $181,000,000
2022 300 1345 | 1645 837,176,000 S156,824,000 | $194,000,000
2023 300 1404 | 1704 $37,919,400 $169,080,600 $207,000,000
2024 300 1446 | 1746 $38,677,800 $180,322,200 | $219,000,000
2025 300 1482 | 1782 $39,451,500 $192,548,500 |  $232,000,000
2026 300 1513 | 1813 $40,240,500 $203,759,500 | $244,000,000
2027 | 300 1541 | 1841 |  $41,045400 $216,954,600 | $258,000,000
2028 300 1577 | 1877 $41,866,200 $231,133,800 | $273,000,000
2029 300 1595 | 1895 $42,703,500 $244,296,500 |  $287,000,000
2030 300 1554 | 1854 $43,557,600 §252.442.400 |  $296,000,000
2031 300 1552 | 1852 S44,428 800 $263,571,200 | $308,000,000
2032 300 1554 | 1854 $45,317,400 $276,682,600 | $322,000,000

Source: CPA, REMI, Dow Chemical

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in
&

2010. Brazosport ISD’s ad valorem tax base in 2010 was $7.485 billion. The statewide

average wealth per WADA was estimated at $345,067 for fiscal 2010-2011. During that same

year, Brazosport ISD’s estimated wealth per WADA was $475,934.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district,

Brazoria County, Port of Freeport, Velasco Drainage District, Brazosport College, and City
& I £, )

of Freeport, with all property tax incentives sought being granted using estimated market

value from Dow Chemical’s application. Dow Chemical has applied for a value limitation

under Chapter 313, Tax Code, tax abatements with the county, pott, drainage district, and

college, and an industrial district agreement (IDA) with the city. Table 3 illustrates the

estimated tax impact of the Dow Chemical project on the region if all taxes are assessed.

April 3, 2012
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Table 2 Estinnted Direct Ad Valorem Taxes with all property tay incentis es sought

Brasmsport Brazosport
1SD M&O and[ISD M&O and Indlus trial
I&S Tax I&S Tax Velasco District
Fstinuted Fstinated Brazmsport | Brasosport [Levies (Before| Levies (After Bragzoria Port of Dimge | Brazosport Agreenent
Tavable value | Taxable value ISD I&S | ISD M&O Credit Credit County Tax | Freeport Tax | District Tax | College Tax (IDA) Tax | Fstimated Total
Year for I&S for M&O Levy Levy Credited) Credited) Levy Levy Levy Levy Levy Property Taves
Tax Rate’ 0.2015 1.0400 0.4631 0.0535 0.0909 01902 0.7083
2018] $2.780,100,000] $2.780,100,000 §5.601.902[ 28913040 S34.514.942]  S34514.942 $0 0 S0 $0 80 §34.514.042
2019] §2.665.900,000f $2.668.900,000 §5.377.834] §27.756.560 33134304 S33.134.394 S0 N §0 80 M| §33,134.304
2020] $2.562.148,000]  $30.000.000 §5.162.728]  $312,000 §5.474.728 SSAT4.728 30 80 0 80 84 474728
2021] §2.459.666,080]  $30.,000.000 $4.956.227)  $312.000 §5.268.227 30 0 80 80 $0 S188.848
20220 §2.361.268.436]  $30,000.000 $4.757.996)  S312.000 §5.069.996 30 S0 $0 80 $0 §3.343.739)
2023} $2.266,836.099]  $30.000,000 $4.567.675[  $312.000 $4.879.675 S0 30 $0 80 5 $3,192.560
2024) §2.176.166.655 §1.384.976)  §312.000 $4.696,976 S0 30 40 0 st §3,050.302]
2025] $2.089,123.959 $4.209.585]  $312.000 §4.521.585 S0 S0 $0 80 1] §2913.6H
2026 $2.005.563.030 $4.041.2100  S312.000 $4.353.210 St 50 bl 80 Su §2,793.315
2027] §1.925.344,509 $3.879.569]  $312.000 §4.191.569 S0 S0 80 S0 80 §2.668.575
2028)$ H4.728 $3.724.204] $19.222.681]  $22.947.076 $1.062.792 $8.559.657 SUSS.NS0f  S1.680.266) $3.515.071 S13.091.126 $28.897.771
2029 339] $1.774.408.339 §3.575.433| $18.453.847  $22.029.280) $1.002.541 $8.217.303 $949.308[  $1.613.061 374481 $12.567.531 $27,724.225
2030 125] $1,703433,125 $3432418] SIT.715.705]  $21148.122]  $19.842.799 ST.888.616 $911.337)  S1548,540)  $3.239.504[  S12.064 838 $45.195,633
2031 $1,635.299.80:) $3.295,129] S17.007.118]  $20.302.247]  $20.302.247 §7.573.090 $874.885 §1.486.602[ $3.109.931 $11.582.272 §44.929.028
20321 81, $1.569.891.808 $3.163.332] §16.326,875]  §19.490.207 $19.490.207 $7.270.185 $839.802) $1427.142]  $2.985.542 SHLT19.010, $43.131.977
Total $155,976,632] 519,508,850 $4,564.282| $7,755,611] $16.224.529|  S60,424,777]  S284,454,680
esunes School Value Lination and Tas Abatements with the Cownty, Port. Drainage District, College District. and 1DA.
Source: CPA, Dow Chemical
ITax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without property tay incéntives
Industrial
Braswsport Velasco District
Estinuted Estinated Brazsport | Brazosport ISD M&Oand|  Brasoria Port of Drainage | Brazosport |  Agreement
Taxable value | Taxable value ISD I&S | ISD M&O 1&8 Tax County Tax |Freeport Tax| District Tax | College Tax | (IDA) Tax | Estimated Total
Year for 1&8 for M&O Levy Levy Levics Levy Levy Levy Levy Levy Property Taxes
Tax Rate’ 0.2015 1.0400 04631 0.090% 0.7083
2018] $2.780,100.000 1,100,000 $5,601.902] $28.913.040 $34.514.942]  S12.874.671 $2.527.306 §19.690.503 $76.381.830
2019 3,900,000 §2,668.900.000 $5.377.834| §27.756.560 §12.359.703 $2.426.217 $18.902.911 §73.326,600,
2020 148.000] $2.562,148,000 $5.162,728] §26.646.319 $11.865.333 $2.329.172]  $4.872.568 $18,146.823 $70.393.710
2021 9.666,080f §2,459,666.080 $4.956,227] $25.580.527 $11.390.738 $2.236.009]  S$4.677.670 §17.420.979] $67.578,071
2022] §2.361.288,436) $2.361.288 426 § 996 $10.935.150 X $2.146.576]  §4490.580 §16,724.203 $64.875,190
2023 $2.266.836,099] $2.266.826.099 $4.567.675 $28.142.770]  S10497.741  $1.212.757]  $2.060,713] $4.310.956 $16.055.229, $62.280.166
2024 $2.176,166.655 $4.384.976] $22.632,133 $27.017.100]  $10.077.850]  §1.164.249] S$1.978.288] §4,138.525 S15413,049] $59.789.06%
2025 5 $2.059.123989 $1.200.585] §21,726,889] $23.926474 §9.674.754]  SLII7Z681]  $1.899.160) $3.972.992 §14,796.555 $57.397.010
2026] §2 5.562.030 S4H1.210] $20.857.556, §24.899.065 $9.287.782]  $1.072.976] $1.823.197] $3.814,079 $14.204.721 $85.101.821
2027 §1.925.344.509 §3.879.569] 820,023 583 $23.903,152 $8.916.200]  $1.030,039]  $1.750.273] $3.661.524 $13.636.561 $52.897.858
2028 8] §1.848.334,728 $3,724.394] §19.222 681 §22.947.076 §8.559.057 SO88,859]  $1.680.266] S3.S18.071 $13.091,126, $50,752.054
2029] 81, §1,774.408.339 §1.575.433] $18.453.847 §22,029,280 §8.217.303 $949.308]  S1.613,061] $3.374.481 §12.567.531 $48,750.964
2030 §1.703.433,128 $3.432.418] $17.715.705 $21,148.122 S7.888.016 $911.337]  S1LA8.540) §3.239.504 §12.064.5838) $46.800.9506
2031 299.800] $1,635.299.800 $3.295.129 $17.007.118 $20.302.247 $7.573.090 SS74.885]  S1486.602) $3.100.931 $11.582.272 $44.929.028
2032] $1.569.861,808] $1.569.891.808 §3.163.332[ $16326 875 $19.490,207 $7.270.185 $539.802]  S1.427.142] §2.983.542 S11.119.010 $43.131.977
Total S305,126,055] S147,388,.861] $17,027,180] $28,932,521| $60,526,055] §225416311] S874.416,982

Source: CPA, Dow Chemical
ITax Rate per $100 Valuation

Board Finding Number 6.

April 3, 2012

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with

special reference to revenues used for supporting school district debt.
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In support of this finding, the analysis prepared by Moak, Casey & Associates projects that
the project would initially add $2.78 billion to the tax base for debt service purposes at the
peak investment level for the 2018-19 school year. The Dow project remains fully taxable
for debt services taxes, with Brazosport 1SD cutrently levying a S0.2015 per $100 I&S rate.
‘The value of the Dow project is expected to depreciate over the life of the agreement and
beyond, but full access to the additional value will add to the District’s tax base. At the
estimated peak value for the project, Brazosport 1SD could expetience a reduction in its 1&S

rate in excess of $0.07 per S100 from its current I&S rax rate.

Board Finding Number 7.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
undetlying enrollment growth based on the impact of the Dow project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates that
there will not be a significant impact on school facilities created by the new chemical
manufacturing project. This finding is confirmed by the TEA evaluation of this project’s
impact on the number and size of school facilities in Brazosport ISD as stated in

Attachment D.

Board Finding Number 8.

The ability of the applicant to locate the proposed facility in another
state ot another region of this state is substantial, as a result of the
highly competitive matketplace for economic development.

In support of Finding 8, the economic impact evaluation states:

According to Dow Chemical’s application,
“The Dow Chemical Company is a leading science and technology company
that provides innovative chemical, plastic and agricultural products and
services to many essential consumer markets. Dow's global manufacturing

presence provides substantial flexibility in plant location. In the U.S., Dow
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has manufacturing locations in AR, CA ,CT, GA, 1L, KY, LA, MA, MI, MO,
NJ, NY, NC, OH, TN, PA, TX and WV.”

Board Finding Number 9.

Duting the past two years, eleven projects in the Houston-Galveston
Area Council Region applied for value limitation agreements under
Tax Code, Chapter 313.

Board Finding Number 10.

The Board of Trustees hited consultants to review and verify the
information in the Application from Dow. Based upon the
consultants’® review, the Board has determined that the information
provided by the Applicant is true and cortect.

Board Finding Number 11.

The Boatd of Trustees has determined that the Tax Limitation
Amount requested by Applicant is currently Thirty Million Dollars,
which is consistent with the minimum values cutrently set out by Tax

Code, §§ 313.054(a).

According to the Texas Comptroller of Public Accounts’ School and Appraisal Districts'
Property Value Study 2011 Preliminary Findings made under Subchapter M, Chapter 403,
Government Code for the preceding tax year, Attachment F, the total 2011 taxable value for
Brazosport ISD is $6.3 billion, with industrial property valued at $4.7 billion. Brazosport
ISD is categorized as Subchapter C, rural district. Given that the total amount of taxable
industrial property in Brazosport ISD exceeds $200 million, it is classified as a Category 1

district which can offer a minimum value limitation of $30 million.

Board Finding Number 12.

The Applicant (Taxpayer Id. 13812851288) is cligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax paying
entity.
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Board Finding Number 13.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
heteto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District will incur a revenue loss in the initial years that the value limitation is in effect,
without the proposed Agreement. However, with this Agreement, the negative consequences
of granting the value limitation are offset through the revenue protection provisions agreed
to by the Applicant and the District.  Revenue protection measures arc in place for the

duration of the Agreement.

Board Finding Number 14.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

Tt is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and hereby authotized to be executed and delivered by and on behalt of the
Brazosport Independent School District. It is further ORDERED that these findings and
the Attachments referred to herein be attached to the Official Minutes of this meeting, and
maintained in the permanent records of the Board of Trustees of the Brazosport

Independent School District.
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Dated the 3rd day of April 2012.

BRAZOSPORT INDEPENDENT SCHOOL DISTRICT

Ruth At ew, President, Board of Trustees

ATTEST:

By e i

Ron Damian, Secretary, Board of Trustees
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MOAK, CASEY
& ASSOCIATES

SCHOOD PINANCTE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

March 23, 2012

President and Members

Board of Trustees

Brazosport Independent School District
P.O. Box Drawer Z

Freeport, Texas 77542

Re: Recommendations and Findings of the Firm Concerning Application of The DOIV Chemical
Company for a Limitation on Appraised Value of Property for School District Maintenance
and Operations Taxes

Dear President Few and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of the
Brazosport Independent School District, with respect to the pending Application of The DOW Chemical
Company for a Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes. Since our engagement on behalf of the District, we have been actively involved in reviewing the
pending Application and verifying its contents. Based upon our review we have drawn the following
conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4, All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of
the District.

As a result of the foregoing, it is our recommendation that the Board of Trustees approve the Application of
The DOW Chemical Company for the requested Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes.

Sincerely,

OS¢
D:i)el T. Caseyg

www.moakcasey.com
Phone 512-485-7878 400 W. 15" Street* Suite 1410 Austin, TX 78701-1648 Fax 512-485-7888




O'HaANLON, McCoLLOM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

80B WEST AVENUE
AUSTIN, TEXAS 78701

TELEPHONE! (512) 494-9949

FACSIMILE: (512) 494-9919

Kevin O'HaANLON
CerniFiep, Civit APPELLATE
CermiFiep, Civit TriaL

LesLiE McCoLLom
CERTIFIED, CivIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoarD OF LEGAL SPECIALIZATION

JusTiN DEMERATH

March 22, 2012

President and Members

Board of Trustees

Brazosport Independent School District
P.O. Drawer Z

Freeport, Texas 77541

Re: Recommendations and Findings of the Firm Concerning Application of The Dow
Chemical Company for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes

Dear President Few and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Brazosport Independent School District, with respect to the pending Application
of The Dow Chemical Company for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes. Since our engagement on behalf of the District, we
have been actively engaged in reviewing the pending Application and verifying its contents. We
have also negotiated an Agreement between the District and The Dow Chemical Company.
Based upon our review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct,

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.




Letler to Brazosport ISD
March 22, 2012
Page 2 of 2

4. All applicable school finance implications arising from the contemplated Agreement have

been explored.

5. The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District.

As a result of the foregoing conclusions it is our recommendation that the Board of

Trustees approve the Application of The Dow Chemical Company for Limitation on Appraised
Value of Property for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm




Attachment A

Application



1 :

| ST, e, i, (58

Property Fovin 50296
{(Revised May 2010)

Application for Appraised Value Limitadon on Qualifiec
(Iax Code, Chapter 313, Subchapter B or C)

IHSTRUCTIONS: This application must be completed and fited with the sehool disticel. In onder for an application to he processed, the governing hody (sehool hoad)
must eleel o consider an application, but — by Complroller wle — e sehonl hoard may elect to consider the application only aller the schonl districl has received
a completed application, Texas Tax Code, Section 313,025 requires hal any compleled application and any supplemental materials recelved by the school distilcl
must bo forvarded within seven days Lo the Complroller of Public Accounts.

It the school hoatd elects Lo consider the application, the school distelct must:
o nolify he Gomplroller thal the schoel board has elected lo consider the application.
1his notice must include:
~ he date on which the school disteicl 1ecelved the application;
~ e date the school district determined that the application was complele;
_ he date the school board decided Lo consider the application; and
— arequest that the complroller prepare an economic impact analysis of the applicalion;
« provide a copy of the nolice to the appraisal gistricl;
+ musl complete the sections of tho application resorved for the school distifct and provide information required In the Gomplroller rules localed al 34 Toxas
Administealive Gode (TAC) Section 9.1054; and
o forvard the original completed application to the Gompleoller in a three-ting binder wilh tabs separaling each section of lhe documents, in addition lo an elec-
tronlc copy on G0, Seo 34 TAC Chapter 9, Subchapter F.
The goveining body may, at its discretion, allov the applicant to supplement or amend the application after the filing date, subject to the restriclions In 34 TAC
Chapler 9, Subchaptor F,
When the Gomplroller receives the nolice and required information from the school distiict, the Gomptroller vaill publish all submitted application maletlals on ils
Web site. The Comptroller Is authorlzed to treal some appllcation information as confidentlal and wilhhold it from publication on the Intarnet, To do so, hoviever, the
Information must be segregated and comply with the other requirements sel oul In the Complroller 1ules as explained in the Gonfidentiality Notice belove.
The Comptrolier will Independently determine whether the application has heen completed according to tho Complroller’s rules (34 TAC Chapter 9, Subchapter £). If
the Comptraller finds the application Is not complelo, the Complioller will request additional matetlals from the school distilct. When the Complroller determines that
the application Is complete, it vill send the school district a notice Indieating so. The Gomptraller vill determine the ellgibility of the project, make a recommendation
to the sclhool board regarding the application and prepare an economic Impact avaluation by tho 901h day after the Gomplroller recelves a complete applicallon—as
determined by (he Complroller,
The school board must approve or disapprove the application before the 1518t day after the application review starl date (he date the application Is finally deter-
mined 1o be complete), unless an extension is granted. The Gomplroller and school distict are authorized to request adlditional information from Lhe applicant that is
reasonably necessary o complete the recommendation, cconomic impact evaluation or consider the application al any time during the application review period,

Please visil the Complroller's Web site lo find oul more aboul the program at hllp:m'm\'.r.wlmlov.'.slale.lx.usnaxlnfolmoplaxmhlzﬂoﬂndex.hlml. There are links on
this Web page lo the Chapler 313 slalule, jules and forms, Information about minlmum limitation values for particular dislricts and wage standards may also be

found al thal site.

[EGHODID S TRICTINAO AN ATION RO ERTIFICATIONIORARRLIGATON e PG B LR T (el
jzed 1 Dlstl tatl Dale epphcaton ieceived by dsbict
Alhr.(SlooD.l t Iepres atlv L
uthorlzod Sehool DIstE Heprosante® - October 24, 2011
First Nafmie Lasl Nama o - === E—
Karin Holacka
Tile e o o e - ) o o -

Superintendent
School Distdct Nama o

Brazosport ISI_)__ B ) . -

Stroct Address

301 W. Brazoswood Dr., Clute, TX 77531

Malng Address

P.O. Drawer Z

Cily Stato 21p

Freeport X 77542

Phone Number Fax Number

979-730-7000 979-266-2486

Mol o Numbzr (oplicnal) E-mal Address
kholacka@brazosportisd.net

| authorize the consullant to provide and obtain information related to this applicalion.. . vy vevenevviiis 3 i o W Yes Ll No

Oves No

Will consullant be primary conlacl? ...... 5 R e e e R bt w e N N L e

For more informalion, visit our Web silo: wwwindow,staledxustaxinfolproplax/ib1200/index.iml
proj
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tantiRts - Application for Appraised Value Limicuion on Qualified Propeny

[t

(O RIRDISTRIGTHINHOHMATIO NG ERUHIRAUUNORARRUIOATIONITOTHUED)

Authorized Sehool Distiict Consullant (IF Applicable)

Fits Rama Loct ama

Titla

Dan Casey

Partner

Fim Hame

Streel Addiess

400 W. 15th Street, Ejuite 1410

Mat ny

Addross

same

Austin

Cily

Phons Number

Hoblo Rumber (Optienal) E-mal Addiess

Slata | l x

Fax Rumbzr

512-485-7878

|"78701-1648

512-485-7888
doasey@moalicasey.com

I am the aulhorized representalive for the school dislricl to which this application Is being submitled. | undersland that this application is a govern-

ment

Sigaatuto (Autlriced Schofl Listict Reprasentativg) i
A Ny
o .E(.( />A//</d///é/(

Has the dislrict determined this dpplicallon complele?

I yes

Have

[BGHDOINDIBTRICTGHEGRUIE TTANDIREGUES THD/ATTAGHMAN &}

, dale delermined complete, R

record as dofined in Chapler 37 ;l the Texas Penal Code.

November 1, 2011

Data

-1 |

v e o o NGB 1o

you completed the school finance documents roquired by TAC 9.1064(€)(3)? ... ov v vviinnvninn

(7]

6

Page 215

L T ke 1 No

Check

b )

Checllist Page X of 16 Gomploted
Date application recelved by the ISD 1of i6 ./
Cerlification page signed and dated by aulhorized school district reprasentative 20l 16 \/
Date application deemed complete by ISD 2ol 16 ‘/
Corlification pages slgned and daled by applicant or authorlzed business representative of applicant 4 0f 16 ‘/
Completed company checklisl 12 of 16 ‘/
School finance documents described In TAC 9.1054(c)(3) (Due within 20 days of districl providing notice 2 0f 16 ‘/
of compleled application) )
0-296 -?m-. 0s-10/7) 7 Far rjmm in1nn’nﬁiinnj visil aur \;.;el; si}o: ;'a\':;':.\;);natInw..-simo.ix.Vlrl.-,-lmxlnfn,fpn.nm;xmm?Uu;'hulﬁ-x.hlm!
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Lt it ey 1 Application for Appraised Value Limitation on Qualified Property

'/:‘”Hll_l‘_f:\\!"lI’fh‘ﬁf"l:h‘d’:\ith‘l- W ERTIRIGATIONIO RARBUGATIONCORTHIED)]
Authorized Company Gonsullant (I Applicable)

Fust Hama2 last Homs

e

Fim Name

Steeet Addiess

P.'.!n"r;g Adress

City Slata ZIP
.P_nono Rumber 7 Fax Number

Bus'noss émi | Addiess

[ am the authorized representative for the business entily for the purpose of filing this application. | understand thal this application is a government record as
defined in Chapler 37 of the Texas Penal Gode. The Information contained in this application is lue and correct lo the best of my knowledge and belief,

I hereby cerlify and affirm that the business enlity | represent is in good slanding under the laws of the state in vihich the business entity was organized and thal
no delinquent laxes are owed to the State of Texas.

Signalure (Authorized Business Reprosentalive (Applcard)) Data
—

[0-24-1]

L ,
GIVEN under l“&(\{\(’ﬂ(“ﬁ““m}fﬂio’ oflice this () [ day of 40_(1( ( }h.UL P Yoyl
\\\\\\\\-(’\\.{-!?--Q.‘ Ce s,
& REIARY 20
g ."-'a()\r ﬁoo'""."?nat )
s AN , { /
= e M 01" E ) [L(’;(g/ A/
5 W 9 7 ‘
6,‘ )f \‘1’\ 4 Nolary Public, Slale ol \QQ‘K{L >

2 Ly
Ut 4201 A W
Wy

(Notary Seal)

Z 8
TABIE
f,:?/()“)‘ IRES

)
My commission expires _/7 « el 07()/(/ ‘

If you make a false slatement on this applicatlon, you could e fonnd gullly of a Glass A misdemeanor or a stale jail felony under Toxas Penal Coile § 37.10.

Page 4 {50296 + Rev. 05 10/7) For more infarmalion, visit eur Web site: wveavindovastate tx.us/taxinfo/proptaxib1200f/index.htinl

\\ |
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Application for Appraised Value Limitation on Qualilied Property f oYM & 0:a00!

I/.t\:l:!lucrs‘h‘nIls‘l:ful:h‘lr.-.\ilul“l (CERHICATIO NIDEARBUCATION [
Authorized Business Representalive (Applicant)

Firs] B Last Hama

Chaney Moore

Tt'o

Properly Tax Manager

Oreanization

The Dow Chemical Company

Stieel Address

2301 N. Brazosporl Blvd.

Mait nQ ;“.drjress

2301 N. Brazosporl Blvd,

Cily Slala 2ip

Freeporl > 77541

Pitcne Number Fax Numbar -
979.238.5576 979.238.0207

Lobe Number (eplonal) Busness e-mal Addiess

979.236.7479 CTMoore@Dow.com

Will a company official olher than the aulhorized business representative be responsible for responding -

1o ulure INOrMAlioN TRAUESIST . . 1 .ottt ittt ettt e e e e e e e et e e e e e e e () vas 4 No
Il yes, please fill out contact information for lhat paison,

First Nama - Lagl Hama

T'e

Qrganizaticn

Streel Address

M3 Vng Address

City Stata 2P

Phena h‘uml'eirr Fax Number

Mobite Numbar (cptional) E-malAddress

I authorize the consullant fo provide and oblaln information related 1o this applicalion.. . . .. ..o v v ve v e ernanns O ves (1 No
Will.consullent e primary GONMACED. . uow s e v van s e s e s s 0 e s 5 65 66 09 5 0ei 5e o8 75 60 05 00 (1 Yes L No

Formore inlonmation, visil our Web sile: wervewindovstatetx.usfiaxinfo/proplaxihb1200/index,hinl (50296« Rev, 05-10/7) Page 3
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L
Application for Appraised Value Limitation on Qualified Property ﬁ;f-'iiunl.fn:.i'!=1=i

li;l;ll:!‘.‘;f-h‘lh)i:):\'J.‘.Iih‘hr’:_i l
Y1 Enclosed s prool of applicalion fee paid to he school disliicl,

For the purpose of this quustion, "payments (o the school dislricl” include any and all paymenls or lransfers of hings of value mado o the school
dislricl or lo any person or persons in any form if such payment or liansfer of thing of value being provided Is In recognilion of, anticipation of, or
consideration for the agreement for limitation on appraised value,

Please answer only eilher A OR B:

A. Will any “payments to the school disttct” that you may make In order lo receive a proporly lax value limilalion agreement ~
resull in payments thal are not In compliance wilth Tax Code, 313.027(1)7. . ..o ovvvv v Clves Mo

B. Il "payments to lhe school dislrict” will only be determined by a formula or methodolagy withoul a specific amount baing
specilied, could such method resull in "payments lo the school distiict” (hat are net In compliance with Tax Code §313.027())7. . . Clyes 0 No

IEUEINEEEARBIOANTINRORMATION! ' i R : e |

Legal Nama Lndar wiveh app! cation Is mada

The Dow Chemical Company

Texas Tawpayer 1D Number ol entdy subject to Tax Coda, Chapler 171 (11 digits)

1382851288
NAICS cods
325000

Is the applicant a parly lo any other Chapter 313 agreements?. .. .. ..o Yes 1 No

If yc@, please list name of school district and year of ag?emnanl.
Brazosport 1ISD 2002 and 2010

VARRIICANTIBUSINEEBBTRUGTURE =,

Reglstered lo do business in Texas wilh the Texas Secretary of Slale?............. e Wyves ClNo
Id2ntly buginess erganization of apptican -(cnqw:.wan, Fiied Fabty coperalion, ele.) o
Limited Liability Corporation

1. Is the applicant a cembined group, or comprised of members of a combined group,
as defined by Texas Tax Code Chapler 171.0001(7)7 .. ... oo, vt SR 1 5 ] o Mves Olno
If so, please allach documentation of the combined group membership and conlact Informalion.

2 Is the applicant current on all tax paymenis due lo the Stale Of TEXAST .ottt in i s s Myes UOno

3. Are all applicant members of the comblned group current on all tax payments due (o the Slale of Texas?......... L1 NA Yes [ No

If the answer lo either queslion Is no, please explain andfor disclose any hislory of default, delinquencles andfor any
malerlal litigation, including litigation Involving the Slate of Toxas. (Use allachmenl if necessaiy.)

Far more informalion, visil our Web sile: wwwawindovastoto bk usfaxinfo/proptaxfhb1200/indox.himl

(50-296 * Rev. 05-1047) Page 5
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I':t-uul!ii'li-'lfhlj Applicadon for Appraised Value Limitation on Qualified Property

(HGI BT UN DER ARG O DG HARTERETE 021!

Are you an enlily to which Tax Code, Chapler 171 applies?. ..o e A Yes
The properly will be used as an inlegral paul, or as a necessary auxiliary parl, in one of the following activities:
(1) OEIEREANICING « v somvnmimmmsmne wmevioim son se v e azeinsl o He 60 SOEMATHIRIL M0 KT 850 SRAOGIOTHRIES mi8 B0 ROE ESRBERIPES MR W B 8 (A Yes
{2) research ant deVBIGPIBITL v v i o i v vvaemni e e o s s oaiie e WA VD aele B ST w6 B 8 E e T e S e G U Yes
(3) & clean coal project, as defined by Seclion 5,001, Waler Code .. ... it i i i i (1 ves
(1) an advanced clean energy project, as defined by Seclion 382.003, Heallh and Safety Code ... iviiiinn, () ves
(5) réneivable energy electic Generalion ..o v s v v s wwei vz oo e sa s s i s se 1 e eTE s S e s e e U1 ves
(6) eleclic power generation using integrated gasification combined cycle lechnology. ..o oiiiiiiii i, (1 Yes
(7) nuclear eleclric POWer GENEIALOI . . ... vttt it ittt i i s s i e e (1 ves
(8) a compuler cenler lhat is used as an inlegral part or as a necessary auxillary patl for the aclivily conducled by
applicant in one or more activities desciibed by Subdivisions (1) through (7) ... oo e [ Yes
Are you requesting thal any of the land be classilied as qualified invastment? .. .......... SR £ U O S i 5 () ves
Will any of the proposed qualilied investment be leased under a capilalized [ease?. . ..o civiiii i iiniiiiia i (1 Yes
Will any of the proposed qualilied investment be leased under an operaling lease?. ........ ..o, L Yes
Are you Including properly thal is owned by a person other than the applicant?. .. ... i i, [ Yes
Will any properly be pooled or proposed o be pooled with property owned by the applicant in delermining
the amount of your qualified invesIment? . . ... i i i i s e i e e (1 Yes

IRROUECTIDEECHIBTION

Provide a delalled descriplion of the scope of the proposed project, Including, al a minimum, the type and planned use of real and langible

|

1 No

U o
A No
“ No
A No
M No
4 no
4 No

(4 No
1 No
1 No
W No
A No

M No

personal propetly, the nalure of the business, a limeline for properly conslruction or installation, and any other relevanl infermation. (Use allach-

menls as necessary)

See Attached Description

Describe the abilily of your company lo locale or relocate in anolher siate or anolther region of the slate,

See Attached Description

IBROUHGRCHARAGTEHIB TG (GHEARALTTHATARRLY))

4 New Jobs W1 Conslruct New Facilily (1 New Business / Slart-up (1 Expand Exisling Facility
(1 Retocation from Out-ol-State U Expansion 4 Purchase Machinery & Equipment
U1 consolidation [ Relocallon within Texas
IERBURCTEDAIMELING e :
Begin Consliuction 2014 Begin Hiring New Employees 2016
Construclion Complete 2018 Fully Operational 2018

2013-2017

Purchase Machinery & Equipment

Do you propose lo construcl a new building or to erect or affix a new improvement afler your application review
starl dale (date your applicalion is finally delermined o be complele)?, . .. ..ottt e e 1 Yes
Note: Improvemenls made before thal lime may not be considered qualified properly.

2016-2018

When do you anlicipate lhe new buildings or improvemenls will be placed in service? Sl M N =

Page 6 (50296 » Rev, 05 1047)

1 No

For more information, visit our Web site. vovevewindovestate.beus/taxinfo/proptax/mbi200/index vl




5 Application for Appraised Value Limitation on Qualified Property SCILIELBLT

ECONOMIC INCENTIVES

Identify state programs the project will apply for:

Stale Source Amount
Texas Enterprise Fund ] $5,500,000
Texas Enterprise Zone Designatripn $2,250,000 -
Total $7,750,000
Will other incentives be offered by local units of OVErNMENt? . . ...t e e e e e et et e e Mves OnNo

Please use _lbg following tloﬁ for additional_ E:‘gtaili r_egardingjcgn_li@ (@_a_ﬂach_nle_qus if necessary.)

Abatement with Brazoria County, Port, Drainage District and IDAs

THE PROPERTY

Identify county or counties in which the proposed project will be located Brazoria

Central Appraisal District (CAD) that will be responsible for appraising the property Brazoria

Will this CAD be acting on behalf of another CAD to appraise this property? . .. ..ot i Uves Mo

List all taxing entities that have jurisdiction for the property and the portion of project within each entity

B o ; P 0 : . A
County: Brazoria - 100 Yo city: Industrial District (100%) [Not in City Limits]

(Name and percenl of project) (Name and percent of project)

. — 0

Hospital District: N/A Water District: Velasco Drainage District (100%)

(Name and percent of project) {Name and percent of project)

0 0

Other (describe): Port of Freeport (100%) Other (describe): Brazosport College (100%)

(Name and percent of project) (Name and percent of project)
Is the project located entirely WIthin ThiS 1SD7. . . .. o\ttt et ettt et e e et e e e e e e e et e e Myes UNo

If not, please provide additional information on the project scope and size o assist in the economic analysis.

For more information, visit our Web site: www.window.slate.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rev, 05-10/7) Page 7




LB Application for Appraised Value Limitation on Qualified Property

INVESTMENT

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation
vary depending on whether the school district is classified as rural, and the {axable value of the property within the school district. For assistance in determining
gstimates of these minimums, access the Comptroller's Web site at www.window.slate.1x.us/taxinfo/proplax/hh1200/values.html.

At the time of application, what is the estimated minimum qualified investment required for this scheol district? 30 Million

What is the amount of appraised value limitation for which you are applying? 30 Million

What is your total estimated qualified investment? 365 Million

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment is the sum of the investment in tangible personal property and buildings and new
improvements made between beginning of the qualifying time period {date of application final approval by the school district) and the end of the second complete
tax year.

What is the anlicipated dale of application approval? May 2012

What is the anticipated date of the beginning of the qualifying time period? January 2, 2017

What is the tolal estimated investment for this project for the period from the time of
application submission to the end of the limitation period? $2,885,000,000

Describe the qualified investment.[See 313.021(1).]
Attach the following items to this application;

(1) a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised value limitation
as defined by Tax Code §313.021,

(2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your minimum qualified investment and
(3) a map of the qualified investment showing location of new buildings or new improvements with vicinity map.

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or 313.053 for rural school districts)

for the relevant school district category during the qualifying time period? . ... oot ot e W4 Yes O no
Except for new equipment described in Tax Code §151.318(q) or (qg-1), is the proposed tangible personal property to be placed in service for the first time:
(1) in or on the new building or other new improvement for which you are applying? . ... vv v urvt e e e e Mvyes o
(2) if not in or on the new building or other new improvement for which you are applying for an appraised value limitation,

is the personal property necessary and ancillary to the business conducted in the new building or other new improvement?............. W4 Yes O No
(3) on the same parcel of land as the building for which you are applying for an appraised value limitation?. . ...........ooiiiinnn..s 4 Yes U No

(“First placed in service” means the first use of the property by the taxpayer.)

Will the investment in real or personal property you propose be counted toward the minimum qualified investment required by
Tax Code §313.023, (or 313.053 for rural school districts) be first placed in service in this state during the applicable qualifying time period? . . (4 Yes U o

Does the investment in tangible personal property meet the requirements of Tax Code §313.021(1)? .. ..ot (4 Yes U No
If the propesed investment includes a building or a permanent, non-removable component of a building, does it house tangible personal property? (4 Yes U No

QUALIFIED PROPERTY

Describe the qualified property. [See 313.021(2)] (If qualified investment describes qualified property exactly you may skip items (1), (2) and (3) below.)
Attach the following items to this application:

(1) a specific and detailed description of the gualified property for which you are requesting an appraised value limitation as defined by Tax Code §313.021,
(2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your qualified property and

(3) a map of the qualified property showing location of new buildings or new improvements — with vicinity map.

Land
Is the land on which you propose new construction or improvements currently located in an area designated as a reinvestment zone
under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037 . ...t ns. Uves no

If you answered “no” to the question above, what is the anticipated date on which you will submit proof of a Mav 2012
reinvestment zone with boundaries encompassing the land on which you propose new construction or improvements? ay

Will the applicant own the land by the date of agreement XecUlion?. . .. ...ttt it e i e i (1 ves [ No
Will the Brojecthie o1 TBABE0TANAT s siass cum s swmis v oaie 46 a0k o o e 55 B0 0s M0s PETE SUEe VAIEa S als i dle i kn VI e B O ves & no

Page 8 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html




! Application for Appraised Value Limitation on Qualified Property BGILIEIELT

QUALIFIED PROPERTY (conTiNuED)

If the land upon which the new building or new improvement is to be built is part of the qualified property described by §313.021(2)(A), please atlach complete
documentation, including:

1. Legal description of the land

2. Each existing appraisal parcel number of the land on which the improvements will be constructed, regardless of whether or not all of the land described in
the current parcel will become qualified property

3. Owner
4, The current taxable value of the land. Attach estimate if land is part of larger parcel.
5. A detailed map (with a vicinity map) showing the location of the land

Attach a map of the reinvestment zone boundaries, certified to be accurate by either the governmental entity creating the zone, the local appraisal district, or a
licensed surveyor. (With vicinity map)

Attach the order, resolution or ordinance establishing the zone, and the guidelines and criteria for creating the zone, if applicable.
Miscellaneous

Is the proposed project a building or new improvement to an existing facility?. . ..o u it i e Uves 4 nNo
Atlach a description of any existing improvements and include existing appraisal district account numbers.
List current market value of existing property at site as of most recent tax year, NA 2011
{Markel Value) (Tax Year)
Is any of the existing property subject to a value limitation agreement under Tax Code 3137 .. ..o vu i i e O Yes 4 No

Will all of the property for which you are requesting an appraised value limitation be free of a tax
abatement agreement entered into by a school district for the duration of the limitation? . . ... ... i 4 Yes U No

WAGE AND EMPLOYMENT INFORMATION

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant
or a contractor of the applicant, on the proposed qualified property during the last complete quarter
hefore the application review start date (date your application is finally determined to be complete)? ©

The last complete calendar quarter before application review start date is the:
( First Quarter U Second Quarter A Third Quarter Ul Fourth Quarter of 2011

(year)
What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the most recent quarter reported to the TWC?
5052

Note: For job definitions see TAC §9.1051(14) and Tax Code 313.021(3). If the applicant intends to apply a definition for "new job" other than TAC §9.1051(14)(C),
then please provide the definition of “new job” as used in this application, A

Tolal number of new jobs that will have been created when fully operational 300
Do you plan to create at least 25 new jobs (at least 10 new jobs for rural school districts) on the land and in connection

with the new building Or ONEr IMPIOVEMENT?. .o\ v\ttt et e e e et e e e et e e e e e e e e ettt e e e e e e e e e e e e Myes Uno
Do you intend 1o request that the governing body waive the minimum new job creation requirement, as provided under
Qe R T Uyes no

If you answered "yes” to the question above, attach evidence documenting that the new job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards. Noie: Even if a minimum new job waiver is provided, 80% of all new jobs musl be qualifying jobs
pursuant fo Texas Tax Code, §313.024(d).

What is the maximum number of qualifying jobs meeting all criteria of §313,021(3) you are committing to create? 240

If this project creates more than 1,000 new jobs, the minimum required wage for this project is 110% of the average county weekly wage for all jobs as described
by 313.021(3)(E)(ii).

If this project creates less than 1,000 new jobs, does this district have territory in a county that meets the demographic characteristics of 313.051(2)? (see table
of information showing this district characteristic at hitp:/Anww.\window. state. ix.usAaxinfo/proplax/hb 1200/values.htmi)

If yes, the applicant must meet wage standard described in 313.051(b) {110% of the regional average weekly wage for manufacturing)
If no, the applicant shall designate cne of the wage standards set out in §§313.021(5)(A) or 313.021(5)(B).

For more informalion, visit our Web site: www.window.slate.tx.us/taxinfo/proptax/hb1200/index.html (50-296 + Rev. 05-10/7) Page 9




GTLEEET Application for Appraised Value Limitation on Qualified Property

WAGE AND EMPLOYMENT INFORMATION (continuED)

For the following three wage calculations please include on an attachment the four most recent quarters of data for each wage calculation. Show the average and
the 110% calculation. Include documentation from TWC Web site. The final actual statutory minimum annual wage requirement for the applicant for each qualifying
job — which may differ slightly from this estimate — will be based on information from the four quarterly periods for which data were available at the time of the
application review start date (date of a completed application). See TAC §9.1051(7).

$969.10

110% of the county average weekly wage for all jobs (all industries) in the county is R

$1,944.80
$1,078.88

110% of the county average weekly wage for manufacturing jobs in the region is e
Please identify which Tax Code section you are using to estimate the wage standard required for this project:

Ug313.021(5)(A) or  [1§313.021(5)(B) or  [1§313.021(3)(E)(il), or (A§313.051(h)?

110% of the county average weekly wage for manufacturing jobs in the county is

What is the estimated minimum required annual wage for each qualifying job
based on the qualified property? $56,102.20

What is the estimated minimum required annual wage you are committing $56 102.20
to pay for each of the qualifying jobs you create on the qualified property? Y '

Will 80% of all new jobs created by the owner be qualifying jobs as defined by 313.021(3)7 . ..o iiu it i Mves Ono
Will cachouaiifying jib rerpikesatt loast:d SO OF WOBGEYBAD . . n.cn s vons s wssms swwmiecms sewiosss souii. Saiass watss s Sk 78 G e Myes o
Will any of the qualifying jobs be johs transferred from one area of the state to another?. . ...t i e e O ves 4 nNo
Will any of the qualifying JoDS De relAINEE JODS?. . ..o v vttt ettt ettt e e et et et e e e e ettt et e e e et e et e ee e ves o
Will any of the qualifying jobs be created to replace a previoUs BmPlOYEE T . ..ottt e it e et e e ves A No
Will any required qualifying jobs be filled by employees of CONtractors? .. ..ot i i e e O Yes 4 No

If yes, what percent? . -

Does the applicant or contractor of the applicant offer to pay at least 80% of the employee’s health insurance
preniiimTor S4Ch GUAlIIEIO0T e v iy mm vrams SR el TR o SU REs TR DaERE CRREE R PR s SRR e M ves O no

Describe each type of benefits to be offered to qualifying jobholders. (Use attachments as necessary.)

See Attachment

Is an Economic Impact Analysis attached (If supplied by other than the Comptroller's office)? ....... ..o viriiiiaiii e Uvyes No
Is Schedule A completed and signed for all Years and attaChBa? . . ... ... 'e et ettt et et ettt e ettt e e Mvyes [no
Is Schedule B completed and signed for all years and altached? ... ... oottt i i e e e Wyves o
Is Schedule C {Application) completed and signed for all years and attaChed? ... .. ...\ .t et e e e e Mvyes no
Is Schedule D completed and signed for all years and attached? . ........vv ittt i i i e Mvyes o

Note: Excel spreadsheet versions of schedules are available for download and printing at URL listed belows.

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, please attach a separate
schedule shoviing the amount for each year affected, including an explanation.

Page 10 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window, state.1x.us/taxinfo/proptax/hb1200/index.html




Application for Appraised Value Limitation on Qualified Property

Form 50-296

CONFIDENTIALITY NOTICE

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for property tax value limitation, the
information provided therein, and documents submitted in support
thereof, are considered public information subject to release under
the Texas Public Information Act.

There is an exception, outlined below, by which information will be
withheld from disclosure.

The Comptroller's office will withhold infermation from public
release if:

1) it describes the specific processes or business activities 1o
be conducted or the specific tangible personal property to be
located on real property covered by the application;

2) the information has been segregated in the application from
other information in the application; and

3) the party requesting confidentiality provides the
Comptroller's office a list of the documents for which confi-
dentiality is sought and for each document lists the specific
reasons, including any relevant legal authority, stating why
the material is believed to be confidential.

All applications and parts of applications which are not segregated
and marked as confidential as outlined above will be considered
public information and will be posted on the internet.

Such information properly identified as confidential will be with-
held from public release unless and until the governing body of the
school district acts on the application, or we are directed to do so
by a ruling from the Attorney General.

Other information in the custody of a school district or the comp-

troller submitied in connection with the application, including infor-
mation related to the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

the nature and amount of the projected investment, employment,
wages, and benefits, will not be considered confidential business
information and will be posted on the internet.

All documents submitted to the Comptroller, as well as all informa-
tion in the application once the school district acts thereon, are
subject to public release unless specific parts of the application or
documents submitted with the application are identified as confi-
dential. Any person seeking to limit disclosure of such submitted
records is advised to consult with their legal counsel regarding
disclosure issues and also to take the appropriate precautions to
safeguard copyrighted material, trade secrets, or any other proprie-
tary information. The Comptroller assumes no obligation or respon-
sibility relating o the disclosure or nondisclosure of information
submitted by respondents. A person seeking to limit disclosure of
information must submit in writing specific detailed reasons, includ-
ing any relevant legal authority, stating why that person believes
the material to be confidential.

The following outlines how the Comptroller's office will handle
requests for information submitted under the Texas Public
Information Act for application portions and submitted records
appropriately identified as confidential.

* This office shall forward the requesl for records and a copy of
the documents at issue to the Texas Attorney General’s office
for an opinion on whether such information may be withheld
from disclosure under the Texas Public Information Act.

*  The Comptroller will notify the person who submitted the
application/documents when the information is forwarded to
the Attorney General’s office.

* Please be aware that this Office is obligated to comply with
an Attorney General's decision, including release of informa-
tion ruled public even if it was marked confidential.

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.himl

{50-296 * Rev. 05-10/7) Page 11




Form 50.296

COMPANY CHECKLIST AND REQUESTED ATTACHMENTS

Application for Appraised Value Limitation on Qualified Property

Checklist Page X of 16 ] Check Completed
1 één_.f}c_m.;b;ges_s;;;eh and dated by Authorized Business Representalive (ap_pllcant} 4 of 16 o 7 B
2 | Proof of Payment of Application Fee (Attachment) 50f 16 /
| For applicant members, documentation of Combined Group membe;shi; under Texas Tax
3 | Code 171.0001(7} 5of 16 /
(if Applicable) ﬁﬁach_ment)
4 | Detailed description of the project 6 of 16 /
- :Tmajecm located in more than one district, name other districts and lis{percentage in each 70f 16
district (Attachment) - - ) = | S NA
6 | Description of Qualified Investment (Aﬂachment) 8 of 16 /
7 ‘ Mapiofiquahfled |nvestmem showmg location of new buildings or new improvements 8 of 16 /
with vicinity map. - - _ S f—
78 Description of Qualified Property (Attachment) 8of 16 /
o 9 | Map of qualified propertly shoin_g; -[@i;n_;aew buﬁirgs_c;\ew impr_o;mems with \;lc:ﬂyn% . —BOf 1% O 7__-
10 | Description of Land (Attachment) o - 9 of 16 - /
711 | A detailed map showing !ocatlon_o?t.h;land wnr; ;lcmlty map. - ____g;f-is ] / -
712 A description of all existing (lf any) |mprovemr;nts (Attachment) 9_01- 1_6 T y -
- {3 Request for Waiver of Job CrealI); ;qmremen_tafa_ppl_m;)!e) (Attachment) o —90;_16_ ly W_ -
14 | Calculation of three possml_e_\_'.'a;;e ;e_q;r-e_menls v;trrT\v;C doc;mentazlaa_(_A_ﬂ%mem)_ N 10_0th5_ - V_- o
15 | Description of Benefrts_ - - D "_1(;f 16 __-7—_
16 Econom;c Impact (if applicable) - -10 of 1_6_ ] _/_—
17 Schedule A comple!ea_an_d- 5|_gn_e_d_ o 13 of 16 _ /_ -
18 : Sar;ed_ula I-E!_ca;n.pleted and si;r;d . 14 of 16 -/_ -
719 Schedule C (Application) com-al-e;e;rgm_gn-ed_ - B 15 of? /
N 720 Schedule D completed and srgne_d - T 1_6 of 16 i /
7 Map of Reinvestment Zone (Attachment) (Showmg the actual or propose:i boundaries and - - N .
21 | size, Certified to be accurate by either the government entity creating the zone, the local 9 of 16 /
appralsal dlstrlct or a licensed surveyor, with wclmty map)* _ R O B )
77227 Order, Resolution, or Ordinance Establishing the Zone (Attachment)* 9 of 16 To be supplemented
72(; . [egal Description of Reinvestment Zone (Attachment)* _ - o 9 of 16 To be supplemented
Euidelin;s and Criteria for Reinvestment Zone(Aﬂachmant)* - “_ _ gof 16 To be supplemented

*To be submitted with application or before date of final application approval by school board.

Page 12 (50-296 ¢ Rev, 05-10/7)

For more information, visit our Web site: www.window.state.tx,us/taxinfo/proptax/hb1200/index.himl




Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



Enterprise Name

Report Hame
Report Pescription

Date
Time
Date
Time
Case

Refreshed
Refreshed
Printed
Printed
Number

Tax Year

Base

calc

Constant @
Custom Calg
Entity

Entity Group
Colunn File ¢

Alternate Column File

Data

Spec

Range File !
Location Code

From
Thru

Row
Row

Version Humber

User

Ip

Report Package

Dow Chemical Company

CDJ0010000 2010 TEXAS EXT FORM 05-1641
2010 TEXAS EXT FORM 05-164

106/4/2011
12:16:17 PY
10/4/2011
12:18:47 PH
1

2010

TXX10

H

CD00010Q000
TX0003
TXX10

TX

1
99999
1281
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TX29EP01 FO 00.01

TX2011
Ver. 2.0

05-165

(8- 08/2)
Tcode 13298

TEXAS FRANCHISE TAX
EXTENSION AFFILIATE LIST

Reporiing enlily taxpayer number Reporl year Reporling enlily laxpayer name
13812851288 2011 THE DOW CHEMICAL COMPANY
CHECK BOX IF
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFFILIATE DOES NOT
(If none, enter FEI number) AVE NEXUS IN TEXAS

1. 23]
DOW FINANCIAL SERVICES INC, 382900737

2. Kl
DOW ENVIRONMENTAL INC, 943032723

3, ESSEX CHBEMICAL CORPORATION 221569963 K]

4. DOW PIPELINE COMPANY 17417110461 K]

5, CAYUSE PIPELINE, INC. 17419639491 K]

6. K]
DOW INTRASTATE GAS COMPANY 720910103

7. K]
RAVENWORKS LTD, 382606901

g, DOW ENGINEERING, INC, 741691545 Kl

9, DOW ENGINEERING COMPANY ) 17416535577 Kj

10, GREAT WESTERN PIPELINE COMPANY, INC. 382490880 K]

11, Kl
MIDLAND PIPELINE CORP. 382051442

12. K]
DOW CHEMICAT, TNTER-AMERICAN LIMITED 381401714

13. DOWBRANDS INC. 13826250841 K

14, DC PARTNERSHIP MANAGEMENT INC. 383021196 Kl

15, ROFAN SERVICES INC, - 13828538556 Kl

16. &l
LIANA LIMITED 382720200

17. &l
DOW CREDIT CORPORATION 13827063036

18, DOW CHEMICAL INTERNATIONAL LTD. 381737993 K

49, DCIL - ECUADOR{0037) 000000007 K]

20. DCIL LTD(0228) 000000008 K]

21, Ki
DCIL - TNDTA(0229) 000000009

Mole: Tolils an extenslon request for areporting enlily and i1s affiliales, Form 05- 164 {Texas Franchise Tax Exlensfon Requost)
mus! be submitted wlith this alfillale list. The (lling of this list by Ilsell does nol constitule aproperly flled Exlenslon Requesl.

Toxas Cnmplrol[ur: Offlclal Use Oﬁly

1]

N WARnn

(1] em

| veoe




TX206P01 FO.00.01

TX2014 05- 165
Ver. 2.0 {9-0912)
Teodo 13298

TEXAS FRANCHISE TAX
EXTENSION AFFILIATE LIST

Raporiing enlily taxpayer number Reporl year Reporiing enlily laxpayer name
13812851288 2011 THE DOW CHEMICAL COMPANY
CHECK BOX IF
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFFILIATE DOES NOT
(If none, enter FEI number) HAVE NEXUS IN TEXAS
1. K]
IFCO INC. 980133746
2. &1
DOW GLOBAIL TECHNOLOGIES INC, [980133745
3, K-DOW TECHNOLOGIES LLC (old) 364642443 K]
bt ey
4, MYCOGEN PLANT SCIENCE, INC. B00050604 3 Kj
5, MYCOGEN CROP PROTECTION, INC. 13306687081 K]
6. K]
ANGUS CHEMICAL COMPANY 13631855577
2 K]
CANSTATES HOLDINGS INC, 731103605
g. FLEXIBLE PRODUCTS COMPANY 15808075400 - K1
9, AGRIGENETICS, INC. 13305928635 Kj
10, AGRIGENETICS MOLOKAI LLC (0177) 990355550 K]
11. Kl
RENZE SEEDS LLC 263359085 B
12, K]
BRODBECK SEEDS LLC 263594839
13, PFISTER SEEDS LLC 270534228 K]
14, MYCOGEN SEEDS-PUERTO RICO CORPORATION 311283941 Kl
{5, GENERAL LATEX AND CHEMICAL CORPORATION 041360675 - K] -
10. K
DPOW INTERNATIONAL HOLDINGS COMPANY 1383657644
1. Kl
DENMERCO INC. (POST 2002) 383418765 -
4g. DOV CUSTOMS & TRADE LLC 680582252 Kl
19, DOW DEUTSCHLAND MANAGEMENT INC. 134314579 K]
20, DML HOLDING INC, 134316190 K
21, K]
GWN HOLDING, INC. 753213148
Hola: To fllo an extenslonoquesl for a repoiling enlily and Its affillates, Form 05- 164 (Texas Frenchise Tax Extensfon Request)
mus1 bo submlited with this affillate Is1. Tha {lling of this lis by (15elf does nol constitule a propeliy Ifed Exlension Request.
Toxas Complroller GHlcial Use Oply
(OO0}

L# VEIDE
el IR




TX298P01 FO.00.04

X201
Ver. 2.0

05- 165
(a-09/2)

TEXAS FRANCHISE TAX

EXTENSION AFFILIATE LIST

Tcode 13298

Reporiing enlily taxpayer number Reporl year Reporling enalily laxpayer name
13812851288 2011 THE DOW CHEMICAL COMPANY
CHECK BOX IF
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFFILIATE DOES NOT
(. B (If none, entor FEI number) HAVE NEXUS IN TEXAS
1. Kl
UNTON CARBIDE ETHYLENE OXIDE/GLYCOL €O [30113853961
2. Kl
BENEFIT CAPITAL MANAGEMENT CORPORATION (061204181 )
3, CALIDRIA CORPORATION 061102281 K]
4. CATALYSTS ADSORBENTS & PROCESS SYSTEMS 19000180828 Kl
5. GLOBAL TNDUSTRIAL CORPORATTON 11327985344 K]
6. K]
KTI CHEMICALS, INC, 11329013095
7 Kl
~_UC FINCO INC. 061080439
8. SOUTH CHARLESTON SEWAGE TREATMENT COMP 1550462374 K]
9. SEADRTFT PIPELINE CORPORATION 11361054973 1
10. UNTON CARBIDE POLYOLEFTNS DEVELOPMENT 30114205674 K]
1, Kl
UNTON CARBIDE SUBSIDIARY C, INC. 10610842279
12, K]
UNION CARBIDE WIRE ARND CABLE COMPANY, 132613538
13, UCAR EMULSION SYSTEMS INTERNATIONAL, I 621561414 B K]
14, UCAR INTERAM INC, 11325848742 [
15, UCAR L,OUISIANA PIPELINE COMPANY 132815163 K]
16. L]
UCAR PIPELINE INCORPORATED 11326135370
17. Kl
UMETCO MINERALS CORPORATION 061102283
19, UMETCO MINERALS EXPLORATION CORPORATIO 132592312 i K]
49, UNTON CARBIDE SUBSIDIARY Q INC. 061554525 K
20, UNTON CARBIDE PAN AMERICA, INC, 132585077 Kl
21. K]
UNISON TRANSFORMER SERVICES, INC. 15506567922
Hole: To file an oxlensionraquest for araporling enlily and Its afillietes, Form 05- 164 (Toxas Franchise Tax Exlenslon Requost)
must ba submitied with this affillate list, Tho filing of thislist by (1self doos nol consillute @ properly filed Exlension Requasl.
Toxas Complrollor Officlal Usa Only ~
\ [OTew JO 1§

=
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T%298£01 F0O 00.01

X201
Ver, 2.0

05: 165

(9-09/2)
Teodo 13298

TEXAS FRANCHISE TAX
EXTENSION AFFILIATE LIST

Repoiling entily laxpayer number Reporl year Reporting enlily laxpayer name
13812851288 2011 THE DOW CHEMICAL COMPANY
CHECK BOX IF
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AFFILIATE DOES NOT
{If none, enter FEl numbor) HAVE NEXUS IN TEXAS
1. &)
ROHM AND HAAS HOLDINGS LLC N00000016
2. ¥l
ROHM AND HAAS COMPANY - ASIA BRANCH 000000017
3, ROHM AND HAAS COMPANY - MEXICAN BRANCH (00000001 8 K]
4, Charles Lennig and Company LLC 231615336 K]
5, AGROFRESH INC, 364064051 Ki
6. Kl
MORTON INTERMEDIATE COMPANY 202003547
7. K]
| ROHM AND HAAS EQUITY CORPORATTON 510306123
g. ROBM AND HAAS CANADA FINANCE COMPANY 000000019 K]
g. ROHM AND HAAS DENMARK INVESTMENTS LLC 232881530 K]
10. ROH VENTURE GMBH 080341224 K]
1. K]
ROHM AND HAAS GERMAN REAL ESTATE GMBH |980518639
12. S|
ROHM AND HAAS LUXEMBOURG HOLDING S.A.R 980643275
13, ROHM AND HAAS INVESTMENT HOLDINGS INC, 232849256 K]
44, ROH MONOMER HOLDING COMPANY 1510406654 Kl
45, ROHM AND HAAS LATIN AMERICA, INC. 510240844 K]
16. Kl
ROHM AND HAAS LATIN AMERICA INC. - ARG [510240844
17. K]
ROHM AND HAAS CHINA, INC. 510312913
{8, ROHM AND HAAS SOUTHEAST ASIA, INC, 510255710 K]
19, ROBM AND HARS SOUTHEAST ASIA INC. - TH 000000020 K]
20, ROHM AND HAAS ELECTRONIC MATERIALS HOL 522046864 Kl
21, Kl
ROHM AND HAAS ASIA, INC, 231573175 )

Nole: To llle an exlansion requesi for areposting enllly and lis afflliales, Form 05- 164 (Texas Franchise Tax £xlension Reguest)

musi be submilad with this affiliate list. The (lling of this lis1 by liself does nol constilute a properly flled Exlanslon Requast.

Toxas Comptroller Officlal Use Only

[veor [ O |
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1. Project Description

This project includes a world scale Ethylene Cracker, a propane dehydrogenation plant and two
downstream polymer units.

| A

The Ethylene Cracker will take light hydrocarbons and break them down into
Ethylene. The Ethylene is used in the manufacture of polyethylene, ethylene
dichloride, ethylene oxide, ethylene glycol and other chemical intermediates used in
the manufacture of chemicals

Propane Dehyrdrogenation (PDH) 2 will take propane as a raw material and produce
1 g |
propylene. Propylene is a chemical intermediate used in the productions of
polypropylene, oxo chemicals and acrilyc acids.

The polymer 1 unit will use the ethylene produced at the cracker to produce
granulated plastic pellets.

The polymer 2 unit will use the ethylene produced at the cracker to produce
granulated plastic pellets.

The proposed improvements for this project include: site improvements, installation of pipeways
and utility services, foundations and process equipment including vessels, reactors, pumps, pipes,
valves, filters and electrical and instrument systems.

The land these projects will be sited on is cleared. There are no longer any improvements on
these sites. For the most part, the site infrastructure exists. There will be tie-ins to existing

pipelines and utilities.

Construction will start in 2013 and will be complete in 2017. There will be an anticipated 1500
construction jobs at peak. The project will create 300+ new jobs.

The Dow Chemical Company respectfully requests the appraised value limitation to apply to all
of the Proposed Improvements.

2. Ability to Relocate

The Dow Chemical Company is a leading science and technology company that provides
innovative chemical, plastic and agricultural products and services to many essential consumer
markets. Dow’s global manufacturing presence provides substantial flexibility in plant location.
In the U.S., Dow has manufacturing locations in AR, CA ,CT, GA, IL, KY, LA, MA, MI, MO,
NJ, NY, NC, OH, TN, PA, TX and WV.

3. Benefits

The Dow Chemical company offers Medical and Dental Insurance, Life Insurance, 401 K
savings plan, Pension Plan or Personal Savings Account, Vacation and Holiday Pay, employee
Stock Purchase Plan, Family and Personal counseling services.




ATTACHMENT 6/8

Description of Qualified Investment and Qualified Property

This project includes a world scale Ethylene Cracker, a propylene dehydrogenation plant and several
downstrcam derivative units,

The proposed improvements for this project include: site improvements, installation of pipeways and
utility services, foundations and process equipment including vessels, reactors, pumps, pipes, valves,
filters and electrical and instrument systems.

Project will also include any other necessary equipment to construct a fully functioning
manufacturing plant.
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#1 Cracker

22.3 acres of land situated in the Maurice Henry Survey, Abstract 74, Brazoria County, Tcxas,
out of a called 993.66 acre tract conveyed to The Dow Chemical Company in Volume 334, Page
587 of the Brazoria County Deed Records and situated in the Dow Chemical Company, OCD
Plant Site and being more particularly described as follows;

Commencing at a concrete monument marking the Northeast corner of Lot 5 of the Brazos
Coast Investment Company, Subdivision Number 13;

Thence South 7° 49 West, a distance of 4,556.1" feet to a point contiguous with Road ‘E’, said
road being a private road located within the Dow Chemical OCD Plant Site, same being the
Point Of Beginning of the herein described tract;

Thence North 45° 29" East, a distance of 1,236.9" feet to a point;

Thence South 44° 31" East, a distance of 376.9° feet to a point;

Thence South 74° 06° East, a distance of 159.2" feet to a point;

Thence South 44° 317 East, a distance of 294.4° feet to a point;

Thence South 45° 29* West, a distance of 968.2" feet to a point;

Thence South 84° 21" West, a distance of 396.6” feet to a point;

Thence North 48° 26™ West, a distance of 562.3" feet to the Point Of Beginning, containing
22.3 acres of land, more or less.
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#2 PDH 2

9.7 acres of land being located within the Brazos Coast Investment Company, Subdivision
Number 14, recorded in Volume 2, Page 148 of the Brazoria County Plat Records, being all or
part of tracts 411, 412 and 413, situated in the A.R. Clark Labor 2, Abstract 54 and all or part of
tracts 347, 348 and 349, situated in the J.E.A. Phelps Labor 3, Abstract 115, Brazoria County,
Texas, being located in The Dow Chemical Company Plant “B* site and being more particularly
described as follows;

Commencing at a concrete monument marking the Northwest corner of Tract 322 of the Brazos
Coast Investment Company, Subdivision Number 15;

Thence South 50° 12° East, a distance of 11,334.1° feet to a point contiguous with Toluene
Road, said road being a private road located within the Dow Chemical Plant B Site, same being
the Point Of Beginning of the herein described tract;

Thence South 65° 52" East, a distance of 769.8’ feet to a point;

Thence South 24° 08 West, a distance of 550.0° feet to a point;

Thence North 65° 52° West, a distance of 769.8” feet to a point;

Thence North 24° 08’ East, a distance of 550.0” feet to the Point Of Beginning, containing 9.7
acres of land, more or less.







#3 Polymer 1

9.6 acres of land situated in the Stephen F. Austin 5 Leagues Grant, Abstract 19, Brazoria
County, Texas, being located within the Brazos Coast Investment Company, Subdivision
Number 15, recorded in Volume 2, Page 147 of the Brazoria County Plat Records, being located
in The Dow Chemical Company Plant “B” site and being all or part of tracts 13, 14, 57, 59 and
83 and being more particularly described as follows;

Commencing at a concrete monument marking the Northwest corner of Tract 322 of the Brazos
Coast Investment Company, Subdivision Number 15;

Thence South 64° 04° East, a distance of 6,292.0° feet to a point contiguous with Glycol Road,
said road being a private road located within the Dow Chemical Plant B Site, same being the
Point Of Beginning of the herein described tract;

Thence South 65° 52" East, a distance of 700.0" feet to a point;

Thence South 24° 08" West, a distance of 600.0° feet to a point;

Thence North 65° 52° West, a distance of 700.0° feet to a point;

Thence North 24° 08 East, a distance of 600.0° feet to the Point Of Beginning, containing 9.6
acres of land, more or less.
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#4 Polymer 2

8.3 acres of land situated in the Alexander Calvit League, Abstract 49, Brazoria County, Texas,
being located within the Brazos Coast Investment Company, Subdivision Number 14, recorded
in Volume 2, Page 148 of the Brazoria County Plat Records, being located in The Dow Chemical
Company Plant “B” site and being all or part of tracts 332, 333, 334, 355, 356 and 357 and being
more particularly described as follows;

Commencing at a concrete monument marking the Northwest corner of Tract 322 of the Brazos
Coast Investment Company, Subdivision Number 15;

Thence South 64° 48" East, a distance of 10,504.8" feet to a point contiguous with Glycol Road,
said road being a private road located within the Dow Chemical Plant B Site, same being the
Point Of Beginning of the herein described tract;

Thence South 65° 52° East, a distance of 600.0’ feet to a point;

Thence South 24° 08" West, a distance of 600.0’ feet to a point;

Thence North 65° 52° West, a distance of 600.0" feet to a point;

Thence North 24° 08’ East, a distance of 600.0° feet to the Point Of Beginning, containing 8.3
acres of land, more or less.
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BRAZORIA COUNTY APPRAISAL DISTRICT
CERTIFICATION OF APPRAISED VALUE OF PROPERTIES
AS OF JANUARY 1, 2011

TO: BRAZORIA COUNTY

FROM: BRAZORIA COUNTY APPRAISAL DISTRICT

DATE: January 6, 2012

The Brazoria County Appraisal District hereby certifies that the following appraised
values as of January 1, 2011, for property of “Dow Chemical Company” described in
Exhibit "A" attached hereto are listed in the records of the Brazoria County Appraisal

District and indicated by the following account numbers:

PERSONAL PROPERTY ACCOUNT(S).

APPRAISED VALUE(S)

n/a
n/a

LAND ACCOUNT(S)

2114-0130-110 *
2112-0006-000 **
(074-0002-000 ***
2115-0002-000 ***x*

IMPROVEMENT ACCOUNT(S)

8800-1013-000 *****

Certified this 6™ day of January, 2012.

Land =

17.90ac @ $4,000 = $71,600 *
13.18ac @ $4,000 = $52,680 **
9.12ac @ $4,000 = $36,480 ***
9.60ac @ $4,000 = $38,400 *Aok*

Improvements = $1,301,000 ****x

$1,215,300

$156,240
$2,253,820
$1,503,420

$737,378,170

BRAZORIA COUNTY APPRAISAL DISTRICT

W

Cheryl Evans, Chief Appraiser




Parcel Information

Parcel #1, the Ethylene Cracker, is a 22.3 acre tract that sits on two separate, larger land accounts.

13.18 acres is on 2112-0006-000 and 9.12 acres is on 0074-0002-000. Each acre is valued at $4,000 for a
total of $89,200 in land value. As of 1/1/2011 there was a shut down facility on this parcel which had a
scrap value of $1,301,000. The improvements were on tax account 8800-1013-000. This facility was
demolished in 2011 and there were no remaining improvements when application was made.

Parcel #2, the PDH unit, is a 9.7 acre tract. Parcel #4, the Polymer 2 plant, is an 8.3 acre tract. Both
tracts are located in tax account 2114-0130-110. Each acre has a value of $4,000, for a total of $72,000.
There are no improvements on either tract.

Parcel #3, the Polymer 1 plant, is a 9.6 acre tract located in tax account 2115-0002-000. Each acre has a
value of $4,000 and is worth $38,400. There are no improvements on this tract.




Calculations of wages information---Based on Most Recent Data Available

| 110% of County Average Weekly Wage for all Jobs l

Year Period Wages |
2010 3Q 838
2010 4Q 897
2011 1Q 920
2011 2Q 869
Average= $881 average weekly salary

X1.1(110%)
$969.10 110% of County Average Weekly Wage for all Jobs

I 110% of County Average Weekly Wage for Manufacturing Jobs |

[ Year Period Wages |
2010 3Q 1,538
2010 4Q 1,744
2011 1Q 2,083
2011 2Q 1,707
Average= $1,768 average weekly salary

X 1.1 (110%)
$1,944.80 110% of County Average Weekly Wage for all Jobs

110 % of County Average Weekly Wage for Manufacturing Jobs in Region
{South East Texas Regional Planning Commission)

$24.52 per hour

X 40 hr per week
$ 980.8 average weekly salary

X1.10 (110%)

$1,078.88

X 52 weeks

$56,101.76 110% of County Average Weekly Wage for all Jobs in Region




Texas LMCI TRACER, Data Link

Quarterly Employment and Wages (QCEW)

{;IYEHI I;;Period |§EA|ea

2010
2010
2010
2010
2011
2011
2011
2011
2010
2010
2010
2010

1st Qtr
2nd Qtr
3rd Qtr
4th Qtr
1st Qir
2nd Qtr
2nd Qtr
1st Qtr
4th QIr
3rd Qtr
2nd Qtr
1st Qtr

Brazoria County
Brazoria County
Brazoria County
Brazoria County
Brazoria County
Brazoria County
Brazoria County
Brazoria County
Brazoria County
Brazoria County
Brazoria County
Brazoria County

A

Total All
Total All
Total All
Total All
Total All
Total All
Total All
Total All
Total All
Total All
Total All
Total All

| i
'i()wner ship

00
00
00
00
00
00
31
31
31
3
31
K

0

N NN NN RN OO O o o

10
10
10
10
10
10
31-33
31-33
31-33
31-33
31-33
31-33

http://www.tracer2.com/cgi/dataAnalysis/IndustryReport.asp

i’;lDivision [;}Level I#Elnd Code {"

Page 1 of |

[Back]

Page 1 of 1 (40 results/page)

v Industry

Total, All Industries
Total, All Industries
Total, All Industries
Total, All Industries
Total, All Industries
Total, All Industries
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing

::Avg Weekly Wages

$840
$831
$838
$897
$920
$869
$1,707
$2,083
$1,744
$1,538
$1,590
$1,799

12/21/72011




2010 Manufacturing Wages by Council of Government Region

Wages for All Occupations

COG

Wages
Hourly Annual

Texas
1. Panhandle Regional Planning Comimission
2. South Plains Association of Governments
3. NORTEX Regional Planning Cominission
4, North Central Texas Council of Goverimenls
5. Artk-Tex Council of Governments
6. East Texas Council of Governments
7. West Central Texas Council of Governiments
8. Rio Grande Council of Governments
9. Permian Basin Regional Planning Commission
10. Concho Valley Council of Governments
L 1. Heart of Texas Council of Governments
12, Capital Area Council of Governments
13, Brazos Valley Council of Governments
14, Dcep East Texas Council of Governments
15. South East Texas Regional Planning Commission
I(m.-lt)ouswn-(}alvcsum Area Council
~ Golden Crescent Regional Planning Commission
18. Alamo Area Council of Governments
19. South Texas Development Council
20. Coaslal Bend Council of Governments
21, Lower Rio Grande Valley Development Council
22, Texoma Council of Governments
23. Central Texas Couneil of Governiments
24, Middle Rio Grande Development Coungil

$18.60  $38,683
$1621  $33,717
$18.34  $38,153
$23.45  $48,777
$1549  $32,224
$17.63  $36,672
$17.48  $36,352
$15.71  $32,683
$19.90  $41,398
$1533  $31,891
$17.91  $37,257
$2537  $52,778
$15.24  $31,705
$15.71  $32,682
$27.56  $57,333
$2452 51,002 X1.10

$20.07 $4l,73s§ 56,02
$17.28  $35,952
$1327  $27,601
$21.55  $44,822
$1435  $29,846
$18.10  $37,651
$17.21  $35,788
$1321  $27,471

Source: Texas Occupational Employment and Wages
Data published: June 2011

Data published annually, next update will be June 2012,

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS esfimates,

Data intended for TAC 313 purposes only.
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PROPOSED REINVESTMENT ZONE

Approximately 1891 acres of land out of the Stephen F. Austin 5 League Grant, Abstract 19,
A.B. Clark, Abstract 54, I.E.A. Phelps, Abstract 115, .LE.A. Phelps, Abstract 116, Peter Bertrand
Labor 5, Abstract 42, I.F. Fields Labor 6, Abstract 62, Eli Mitchell Survey, Abstract 99, Maurice
Henry % League, Abstract 74 and the Alexander Calvit League, Abstract 49, all being located in
Brazoria County, Texas, as follows;

Beginning at the intersection of Sim Hodge Road and Glycol Road, being more particular
described as private roads located within the Dow Chemical Plant B Site, traversing in a
southeasterly direction, a distance of 7,943" feet to the intersection of Glycol Road and Canal
Road;

Thence in a northeasterly direction, a distance of 1,350" feet to a point at the south water’s edge
of the Dow Barge Canal;

Thence in southeasterly direction, along and coincident with the south water’s edge of the above
mentioned canal, continuing in all a distance of 8,537" feet to a point located at the intersection
of the south water’s edge of the Dow Barge Canal and the centerline of the Missouri-Pacific
Opyster Creek Lead Railroad Spur Track;

Thence in a southeasterly direction, along and coincident with the centerline of the above
mentioned railroad spur track, in all a distance of 9,654° feet to a point in the west right-of-way
of F.M. Highway 523;

Thence in a southwesterly direction, along and coincident with the west right-of-way of F.M.
Highway 523, in all distance of 2,778’ feet to a point at the north water’s edge of the Dow Barge
Canal,

Thence in a northwesterly direction, along and coincident with the north water’s edge of the Dow
Barge Canal, continuing in all a distance of 6,076" feet to a point located at the intersection of the
north water’s edge of the Dow Barge Canal and the south water’s edge of the Dow Waste Water
Canal;

Thence in a southwesterly direction, along and coincident with the south water’s edge of the
Dow Waste Water Canal, continuing in all a distance of 7,549" feet to a point;

Thence in a northwesterly direction, along and coincident with the centerline of South Levee
Road, said road being a private road located within the Dow Chemical Plant B Site, continuing in
all a distance of 8,844’ feet to the intersection of South Levee Road and Nickel Road;

Thence in a northeasterly direction, a distance of 317 feet to the intersection of Nickel Road and
South Nitrogen Road;

Thence in a northwesterly direction, a distance of 803" feet to the intersection of South Nitrogen
Road and Zinc Road;




Thence in a northeasterly direction, a distance of 920" feet to the intersection of Zinc Road and
West Hydrogen Road;

Thence in a northwesterly direction, a distance of 1,045 feet to the intersection of West
Hydrogen Road and East Plant Road;

Thence in a northeasterly direction, a distance of 1'755° feet to the intersection of East Plant
Road and Chlorine Road,;

Thence in a southeasterly direction, a distance of 1,045” feet to the intersection of Chlorine Road
and Zinc Road,;

Thence in a northeasterly direction, a distance of 775" feet to the intersection of Zinc Road and
Entrance Road;

Thence in a northwesterly direction, a distance of 1,877" feet to the intersection of Entrance
Road and Sim Hodge Road;

Thence in a northeasterly direction, a distance of 775” feet to the place of beginning, containing
1,891 acres of land, more or less.
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ATTACHMENT 22

Brazosport Independent School District
Resolution for Designation of Reinvestment Zone

WHEREAS, Section 312.0025 of the Texas Tax Code permits a school district to
designate a reinvestment zone if that designation is reasonably likely to contribute to the
expansion of primary employment in the reinvestment zone, or attract major investment
in the reinvestment zone that would be a benefit to property in the reinvestment zone
and to the school district and contribute to the economic development of the region of
this state in which the school district is located; and,

WHEREAS, the Brazosport Independent School District (the “District”) desires to
encourage the development of primary employment and to attract major investment in
the District that would be a benefit to property in a reinvestment zone created by the
District and to the school district and contribute to the economic development of the
region in which the school district is located; and,

WHEREAS, the District has received an application for limitation on appraised value
of property for school district maintenance and operations taxes (the “Application”) by
The Dow Chemical Company; and,

WHEREAS, a public hearing is required by Chapter 312 of the Texas Tax Code prior
to approval of a reinvestment zone; and

WHEREAS, the District published notice of a public hearing to be held on
__, 2012, regarding the designation of the area described in the attached Exhibit 1 as
a reinvestment zone for the purposes of Chapter 313 of the Texas Tax Code; and

WHEREAS, the improvements set forth in the Application by The Dow Chemical
Company are feasible and of benefit to the reinvestment zone after expiration of an
agreement for limitation on appraised value; and

WHEREAS, the District wishes to create a reinvestment zone within the boundaries of
the school district in Brazoria county as shown on the map attached as Exhibit 1; and

WHEREAS, all interested members of the public were given an opportunity to make
comments at the public hearing.



BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE BRAZOSPORT
COUNTY INDEPENDENT SCHOOL DISTRICT:

SECTION 1. That the facts and recitations contained in the preamble of this Resolution
are hereby found and declared to be true and correct.

SECTION 2. That the Board of Trustees of the Brazosport County Independent School
District, after conducting such hearing and having heard such evidence and testimony,
has made the following findings and determinations based on the evidence and
testimony presented to it:

(a)  That the public hearing on the adoption of The Dow Chemical Company
Reinvestment Zone has been properly called, held and conducted, and
that notices of such hearing have been published as required by law and
mailed to the respective presiding officers of the governing bodies of all
taxing units overlapping the territory inside the proposed reinvestment
zone; and,

(b)  That the boundaries of The Dow Chemical Company Reinvestment Zone
be and, by the adoption of this Resolution, is declared and certified to be,
the area as described in the description attached hereto as “Exhibit 1”;
and,

(c)  That the map attached hereto as “Exhibit 2” is declared to be and, by the
adoption of this Resolution is certified to accurately depict and show the
boundaries of The Dow Chemical Company Reinvestment Zone which is
normatively described in Exhibit 1; and further certifies that the property
described in Exhibit 1 is inside the boundaries shown on Exhibit 2; and,

(d)  That creation of The Dow Chemical Company Reinvestment Zone with
boundaries as described in Exhibit 1 and Exhibit 2 will result in benefits
to the Brazosport County Independent School District and to land included
in the zone, and that the improvements sought are feasible and practical,
and,

(e) The Dow Chemical Company Reinvestment Zone described in Exhibit 1
and Exhibit 2 meets the criteria set forth in Texas Tax Code §312.0025
for the creation of a reinvestment zone as set forth in the Property
Redevelopment and Tax Abatement Act, as amended, in that it is
reasonably likely that the designation will contribute to the retention or
expansion of primary employment, and/or will attract investment in the
zone that will be a benefit to the property, and would contribute to
economic development within the Brazosport County Independent School
District.




SECTION 3. That pursuant to the Property Redevelopment and Tax Abatement Act, as
amended, the Brazosport County Independent School District, hereby creates a
reinvestment zone under the provisions of Tex. Tax Code § 312.0025, encompassing
the area described by the descriptions in Exhibit 1 and Exhibit 2, and such
reinvestment zone is hereby designated and shall hereafter be referred to as The Dow
Chemical Company Reinvestment Zone.

SECTION 4. That The Dow Chemical Company Reinvestment Zone shall take effect
upon adoption by the Board of Trustees and shall remain designated as a commercial-
industrial reinvestment zone for a period of five (6) years from such date of such
designation.

SECTION 5. That if any section, paragraph, clause or provision of this Resolution shall
for any reason beheld to be invalid or unenforceable, the invalidity or unenforceability of
such section, paragraph, clause, or provision shall not affect any of the remaining
provisions of this Resolution.

SECTION 6. That it is hereby found, determined and declared that a sufficient notice of
the date, hour, place and subject of the meeting of the Brazosport County Independent
School District Board of Trustees, at which this Resolution was adopted, was posted at
a place convenient and readily accessible at all times, as required by the Texas Open
Government Act, Texas Government Code, Chapter 551, as amended; and that a public
hearing was held prior to the designation of such reinvestment zone, and that proper
notice of the hearing was published in newspapers of general circulation in Brazosport
County of the State of Texas, and furthermore, such notice was, in fact, delivered to the
presiding officer of any effected taxing entity as prescribed by the Property
Redevelopment and Tax Abatement Act.

PASSED, APPROVED AND ADOPTED on this day of May, 2012,

Brazosport County Independent School

District

By: ATTEST:
Ruth Few Bobby Sharp
President Secretary
Board of Trustees Board of Trustees



EXHBIT 1
PROPOSED REINVESTMENT ZONE

Approximately 1891 acres of land out of the Stephen F. Austin 5 League Grant, Abstract 19,
A.B. Clark, Abstract 54, J.E.A. Phelps, Abstract 115, J.LE.A. Phelps, Abstract 116, Peter Bertrand
Labor 5, Abstract 42, I.F. Fields Labor 6, Abstract 62, Eli Mitchell Survey, Abstract 99, Maurice
Henry % League, Abstract 74 and the Alexander Calvit League, Abstract 49, all being located in
Brazoria County, Texas, as follows;

Beginning at the intersection of Sim Hodge Road and Glycol Road, being more particular
described as private roads located within the Dow Chemical Plant B Site, traversing in a
southeasterly direction, a distance of 7,943" feet to the intersection of Glycol Road and Canal
Road;

Thence in a northeasterly direction, a distance of 1,350" feet to a point at the south water’s edge
of the Dow Barge Canal;

Thence in southeasterly direction, along and coincident with the south water’s edge of the above
mentioned canal, continuing in all a distance of 8,537’ feet to a point located at the intersection
of the south water’s edge of the Dow Barge Canal and the centerline of the Missouri-Pacific
Opyster Creek Lead Railroad Spur Track;

Thence in a southeasterly direction, along and coincident with the centerline of the above
mentioned railroad spur track, in all a distance of 9,654° feet to a point in the west right-of-way
of F.M. Highway 523,

Thence in a southwesterly direction, along and coincident with the west right-of-way of F.M.,
Highway 523, in all distance of 2,778’ feet to a point at the north water’s edge of the Dow Barge
Canal;

Thence in a northwesterly direction, along and coincident with the north water’s edge of the Dow
Barge Canal, continuing in all a distance of 6,076° feet to a point located at the intersection of the
north water’s edge of the Dow Barge Canal and the south water’s edge of the Dow Waste Water
Canal,

Thence in a southwesterly direction, along and coincident with the south water’s edge of the
Dow Waste Water Canal, continuing in all a distance of 7,549 feet to a point;

Thence in a northwesterly direction, along and coincident with the centerline of South Levee
Road, said road being a private road located within the Dow Chemical Plant B Site, continuing in
all a distance of 8,844 feet to the intersection of South Levee Road and Nickel Road;

Thence in a northeasterly direction, a distance of 317" feet to the intersection of Nickel Road and
South Nitrogen Road;

Thence in a northwesterly direction, a distance of 803" feet to the intersection of South Nitrogen
Road and Zinc Road;




Thence in a northeasterly direction, a distance of 920’ feet to the intersection of Zinc Road and
West Hydrogen Road;

Thence in a northwesterly direction, a distance of 1,045’ feet to the intersection of West
Hydrogen Road and East Plant Road;

Thence in a northeasterly direction, a distance of 1°755" feet to the intersection of East Plant
Road and Chlorine Road;

Thence in a southeasterly direction, a distance of 1,045" feet to the intersection of Chlorine Road
and Zinc Road,;

Thence in a northeasterly direction, a distance of 775" feet to the intersection of Zinc Road and
Entrance Road;

Thence in a northwesterly direction, a distance of 1,877° feet to the intersection of Entrance
Road and Sim Hodge Road,;

Thence in a northeasterly direction, a distance of 775" feet to the place of beginning, containing
1,891 acres of land, more or less,
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Attachment B

Certificate of Account Status
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Texas COMPTROLLER OF PUBLIC ACCOUNTS
SUSAN COMBS * COMPTROLLER + AUSTIN, TEXAS 78774

“’:11015

March 21, 2012

CERTIFICATE OF ACCOUNT STATUS

THE STATE OF TEXAS
COUNTY OF TRAVIS

I, Susan Combs, Comptroller of Public Accounts of the State of Texas, DO
HEREBY CERTIFY that according to the records of this office

THE DOW CHEMICAL COMPANY

is, as of this date, in good standing with this office having no franchise tax
reports or payments due at this time. This certificate is wvalid through the
date that the next franchise tax report will be due May 15, 2012.

This certificate does not make a representation as to the status of the
entity's registration, 1f any, with the Texas Secretary of State,

This certificate is valid for the purpose of conversion when the converted
entity is subject to franchise tax as required by law. This certificate is not
valid for any other filing with the Texas Secretary of State.

GIVEN UNDER MY HAND AND

SEAL OF OFFICE in the City of
Austin, this 21st day of
March 2012 A.D.

Susan Combs

Texas Comptroller

Taxpayer number: 13812851288
File number: 0001216206

Form 05-304 (Rev. 12-07/17)

hitps:/fourcpa.cpa.state.lx.us/coalserviet/cpa.app.coa.Coaletter n



Attachment C

State Comptroller’s Recommendation



S U S AN

TEXAS COMPTROLLER af PuBLIC ACCOUNTS

C OMB § PO.Box 13528 « Austin, TX 78711-3528

March 9, 2012

Karin Holacka
Superintendent
Brazosport ISD

P. O. Drawer Z
Freeport, Texas 77542

Dear Superintendent Holacka:

On Feb. 28, 2012, the Comptroller received the completed application (Application # 215) for a limitation
on appraised value under the provisions of Tax Code Chapter 313", This application was originally
submitted in October, 2011 to the Brazosport Independent School District (Brazosport ISD) by The DOW
Chemical Company (DOW). This letter presents the results of the comptroller's review of the
application:

1) under Section 313.025(h) to determine if the property meets the requirements of Section
313.024 for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and

2) under Section 313.025(d), to make a recommendation to the governing body of the school
district as to whether the application should be approved or disapproved using the criteria set out
by Section 313.026.

Brazosport ISD is currently classified as a rural school district in Category 1 according to the provisions
of Chapter 313, Therefore, the applicant properly applied under the provisions of Subchapter C,
applicable to rural school districts. The amount of proposed qualified investment ($365,000,000) is
consistent with the proposed appraised value limitation sought ($30 million). The property value
limitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement. DOW is proposing the
construction of a manufacturing facility in Brazoria Counties. DOW is an active franchise taxpayer in
good standing, as required by Tax Code Section 313.024(a).

As required by Section 313.024(h), the Comptroller has determined that the property, as described by the
application, meets the requirements of Section 313.024 for eligibility for a limitation on appraised value
under Chapter 313, Subchapter C.

After reviewing the application using the criteria listed in Section 313.026, and the information provided
by DOW, the Comptroller's recommendation is that DOW's application under Tax Code Chapter 313 be
approved.

Our review of the application assumes the truth and accuracy of the statements in the application and that,
if the application is approved, the applicant would perform according to the provisions of the agreement
reached with the school district. Our recommendation does not address whether the applicant has
complied with all Chapter 313 requirements. The school district is responsible for verifying that all
requirements of the statute have been fulfilled. Additionally, Section 313.025 requires the school district
to determine if the evidence supports making specific findings that the information in the application is

! All statutory references are to the Texas TaxCode, unless otherwise noted.

WWW.WINDOW.STATE. TX.US 512-4683-4000 +* TOLL FREE: |-BO0O-531-5441 + pax: 512-463-4065




true and correct, the applicant is eligible for a limitation and that granting the application is in the best
interest of the school district and state. As stated above, we prepared the recommendation by generally
reviewing the application and supporting documentation in light of the Section 313.026 criteria.

The Comptroller's recommendation is based an the application that has been submitted and reviewed by
the Comptroller. The recommendation may not be used by the 1SD to support its approval of the property
value limitation agreement if the application is modified, the information presented in the application
changes, or the limitation agreement does not conform to the application. Additionally, this
recommendation is contingent on future compliance with the Chapter 313 and the Texas Administrative
Code, with particular reference to the following requirements related to the execution of the agreement:
I. The applicant must provide the Comptroller a copy of the proposed limitation on
appraised value agreement no later than 10 days prior to the meeting scheduled by the
district to consider approving the agreement, so that the Comptroller may review it for
compliance with the statutes and the Comptroller's rules as well as consistency with the
application;
2. The Comptroller providing written confirmation that it received and reviewed the draft
agreement and affirming the recommendation made in this letter;
3. The district must approve and execute a limitation agreement that has been reviewed by
this office within a year from the date of this letter; and
4, Section 313,025 requires the district to provide to the Comptroller a copy of the signed
limitation agreement within 7 days after execution,

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,




Attachment D

Economic Analysis



Economic Impact for Chapter 313 Project

Applicant The Dow Chemical Company
Tax Code, 313.024 Eligibility Category Manufucturing
School District Brazosport ISD
2009-10 Enrollment in School District 12,671
County Brazoria
Total Investment in District $2,885,000,000
Qualified Investment $365,000,000
Limitation Amount $30,000,000
Number of total jobs committed to by applicant 300
Number of qualifying jobs committed to by applicant 240
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,078.88
Minimum Weekly Wage Required Tax Code, 313.051(b) $1,078.88
Minimum Annual Wage committed to by applicant for qualified jobs $56,102
Investment per Qualifying Job $12,020,833
Estimated 15 year M&O levy without any limit or credit: $330,995,648

Estimated gross 15 year M&O tax benefit

$239,149,423

Estimated 15 year M&O tax benefit (afrer deductions for estimated
school district revenue protection--but not including any deduction

for supplemental payments or extraordinary educational expenses): $214,554,285
Tax Credits (estimated - part of total tax benefit in the two lines above

- appropriated through Foundation School Program) $56,045,600
Net M&O Tax (15 years) After Limitation, Credits and Revenue

Protection: $116,441,363
Tax benefit as a percentage of what applicant would have paid

without value limitation agreement (percentage exempted) 64.8%
Percentage of tax benefit due to the limitation 76.6%
Percentage of tax benefit due to the credit. 23.4%




This presents the Comptroller’s economic impact evaluation of Dow Chemical (the project) applying to Brazosport
Independent School District (the district), as required by Tax Code, 313.026. This evaluation is based on
information provided by the applicant and examines the following criteria:

(N
(2)
(3
(4)
(5)

(6)
(7)
(8)
9
(10)

(1)
(12)

(13)
(14)

(13)
(16)

(17)

(18)

(19)
(20)

the recommendations of the comptroller,

the name of the school district;

the name of the applicant;

the general nature of the applicant's investment;

the relationship between the applicant's industry and the types of qualifying jobs to be created by the

applicant to the long-term economic growth plans of this state as described in the strategic plan for economic

development submitted by the Texas Strategic Economic Development Planning Commission under Section

481.033, Govemnment Code, as that section existed before February 1, 1999;

the relative level of the applicant's investment per qualifying job to be created by the applicant;

the number of qualifying jobs to be created by the applicant;

the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

the ability of the applicant to locate or relocate in another state or another region of this state;

the impact the project will have on this state and individual local units of government, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

the economic condition of the region of the state at the time the person's application is being considered;

the number of new facilities built or expanded in the region during the two years preceding the date of the

application that were eligible to apply for a limitation on appraised value under this subchapter;

the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional

facilities, as defined by Section 46.001, Education Code;

the projected market value of the qualified property of the applicant as determined by the comptroller;

the proposed limitation on appraised value for the qualified property of the applicant;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the

ngreement, if the property does not receive a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment and projected tax rates clearly stated;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of

the agreement, if the property receives a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment clearly stated;

the projecied effect on the Foundation Schoo!l Program of payments to the district for each year of the

agreement,;

the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed

by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).




Wagcs, salaries and benefits [313.026(6-8)]

After construction, the project will create 300 new jobs when fully operational. 240 jobs will meet the criteria for
qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Houston-Galveston Area Council Region, where Brazoria County
is located was $51,002 in 2010, The annual average manufacturing wage for 2010 for Brazoria County is $91,936,
That same year, the county annual average wage for all industries was $45,812, In addition to a salary of $114,483,
each qualifying position will receive benefits such as medical and dental insurance, life insurance, 40 | k savings
plan, pension plan or personal savings account, vacation and holiday pay, employee stock purchase plan, family
and personal counseling services. The project’s total investment is $2.885 billion, resulting in a relative level of
investment per qualifying job of $12 million.

Ability of applicant to locale to another state and [313.026(%)]

According to Dow Chemical’s application, “The Dow Chemical Company is a leading science and technology
company that provides innovative chemical, plastic and agricultural products and services to many essential
consumer markets. Dow's global manufacturing presence provides substantial flexibility in plant location.

In the U.S,, Dow has manufacturing locations in AR, CA ,CT, GA, IL, KY, LA, MA, MI, MO, NJ, NY, NC, OH,
TN, PA, TX and WV."

Number of new facilities in region [313.026(12)]

During the past two years, eleven projects in the Houston-Galveston Area Council Region applied for value
limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313.026(5)]

The Texas Economic Development Plan focuses on attracling and developing industries using technology. It also
identifies opportunities for existing Texas industries, The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Dow Chemical project requires appear to be in line with the focus
and themes of the plan. Texas identified manufacturing as one of six target clusters in the Texas Cluster Initiative,
The plan stresses the importance of technology in all sectors of the manufacturing industry,

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table | depicts Dow Chemical’s estimated economic impact to Texas, It depicts the direct, indirect and induced
effects to employment and personal income within the state. The Comptroller's office calculated the economic
impact based on 20 years of annual investment and employment levels using software from Regional Economic
Models, Inc. (REMI). The impact includes the construction period and the operating period of the project.



Table 1: Estimated Statewide Economic Impact of Investment and Employment in Doew Chemical

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2013 390 362 | 752 | $21,046,399 $20,953,601 |  $42,000,000
2014 1134 1049 | 2183 [ $62,944,460 $68,055,540 | $131,000,000
2015 | 1647 1514 | 3161 | $94,029,312 $108,970,688 | $203,000,000
2016 | 1824 1647 | 3471 | $106,221,621 $135,778,379 | $242,000,000
2017 762 678 | 1440 | $45,232,271 $82,767,729 | $128,000,000
2018 300 1099 | 1399 [ $34,344,900 $118,655,100 | $153,000,000
2019 300 1104 | 1404 [ $35,031,900 $122,968,100 | $158,000,000
2020 300 1150 | 1450 | $35,732,400 $130,267,600 | $166,000,000
2021 300 1282 | 1582 | $36,447,000 $144,553,000 | $181,000,000
2022 300 1345 | 1645 | $37,176,000 $156,824,000 | $194,000,000
2023 300 1404 | 1704 [ $37,919,400 $169,080,600 | $207,000,000
2024 300 1446 | 1746 ] $38,677,800 $180,322,200 | $219,000,000
2025 300 1482 | 1782 | $39,451,500 $192,548,500 | $232,000,000
2026 300 1513 | 1813 | $40,240,500 $203,759,500 | $244,000,000
2027 300 1541 | 1841 | $41,045,400 $216,954,600 | $258,000,000
2028 300 1577 | 1877 | $41,866,200 $231,133,800 | $273,000,000
2029 300 1595 | 1895 | $42,703,500 $244,296,500 | $287,000,000
2030 300 1554 | 1854 | $43,557,600 $252,442,400 | $296,000,000
2031 300 1552 ] 1852 | $44,428,800 $263,571,200 | $308,000,000
2032 300 1554 | 1854 | $45,317,400 $276,682,600 | $322,000,000

Source: CPA, REMI, Dow Chemical

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in 2010. Brazosport ISD’s
ad valorem tax base in 2010 was $7.485 billion. The statewide average wealth per WADA was estimated at
$345,067 for fiscal 2010-2011. During that same year, Brazosport ISD’s estimated wealth per WADA was
$475,934. The impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district, Brazoria County, Port of
Freeport, Velasco Drainage District, Brazosport College, and City of Freeport, with all property tax incentives
sought being granted using estimated market value from Dow Chemical’s application. Dow Chemical has applied
for a value limitation under Chapter 313, Tax Code, tax abatements with the county, port, drainage district, and
college, and an industrial district agreement (IDA) with the city. Table 3 illustrates the estimated tax impact of the
Dow Chemical project on the region if all taxes are assessed,
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Source: CPA, Dow Chemical
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Toble 3 Evtinated Direct Ad Valorem Taxes without iy tax Incentlies
Industrial
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Towable volue | Torable vohue ISD 125 | ISDM&O 1&8 Tax County Tax |Freeport Tax| District Tax | College Tox | (1IDA) Tow | Esthimated Total
Year for [&S for M&O Levy Levy Levkes Levy Levy Lzvy Levy Levy Property Taxes
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2123] $2.161,288.436] $2.361 258 436 $1.757.996] §24,557.400 $29,115.396] _§10,935,1500 _$1.263.2 $2,146.576]  $1490.5800  §16,724.20)]  $64.RT7S.196
2023} $2.266 X104 §2.266.816.009 4.867.675] $23,575.098 $IB. 1407701 S10497,791 212,157 2.060.713]  $1310.458]  S16.055.229) $62.250.166]
2024) $2,176,166,635] $2.176,166.655 $4.184.976] §22.632,133 AT017.009]  SIDOT2.H50]  S1.064.249] S1.U78.288) S.138.828]  SIS4I30MY]  $59.780.068
2024] $2,089,123,989] $2.049,123,98Y $1.200,585] §21,726K89 $25.93641] 967438 SIIITARI] §1.E99.0 $30729930  $14.796.858]  $87.3V0.616
2026] $2.005,563.010 !'!.I.O.“_lblj.lﬂ_ii $4.041,.210] $20.8357 856 $24.899.063, S9.287, K'.'I $1.072.976] $LR2I19 $1814.0 $14214.721 $55. 100,821
2027] $1.935. 314,509 $1.925.344.509 $1.879.569] §20.021,583 $23.900.153]  $4.916. $L0M0SY|  $1.750273)  $1661.9M]  $13.636.9561 $32.8Y7.838)
2028] §1,818.334,725] §1,K48,334,728 $1,714.394] §19.312.681 522,947,071 $8.559.657 SUERAS9| §L.6KO266] $1.515.071 $13.091.126 $50,742.054
2029 S1.774.408.339] $1.774.403.33Y] $1.575.43 A51.847 322,029,280, $8.217.303 $949,308]  SL6IA061]  §3374.481 $12,567,531 SHRTS0.564
20301 $1,703,433,128] $1.703.433.125 1432414 .715.705] $2).148.122 $7.KBE.A16] Y1137 1,.51R.840] $3239.814 £12.061 K18 $H6R1K.9 56
2031 $1.635.299.800] $1.615,294.k00) 1.295.129{ $17.007.118 $20,302 247 $2.511.090 §374.85%) 1AR6.602]  $3,109.931 311,562,271 514.929.028
2032 51,569,891, K08| $1.569.891,608 1163333 $16.326.875 $19.490.2070  $7.270.188 819493  $1.437.042]  $2.945.542]  S10,1194000]  $43.131.977
Total $395.126.055] $147,388.561 !I'l.il'l.llﬂ $2H.932.521| $£0,526.055) $225416301] 874,416,942

Source: CPA, Dow Chemical
"Tax Rate per $100 Valuation




Attachment | includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Education Agency, contains information relating
to the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5" in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $330,995,648. The estimated gross 15 year M&O tax benefit, or levy loss, is $239,149,423,

Attachment 3 is an economic overview of Brazoria County.

Disclaimer: This examination is based on information from the application submitted to the schoo! district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.
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February 28, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B, Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Dow Chemical Company (Monomer) project on the
number and size of school facilities in Brazosport Independent School District (BISD).
Based on the analysis prepared by Moak, Casey and Associates for the school district
and a conversation with the BISD superintendent, Dr. Karin Holacka, the TEA has found
that the Dow Chemical Company (Monomer) project would not have a significant impact
on the number or size of school facilities in BISD.

Please feel free to contact Al McKenzie, manager of forecasting, facilities, and

transportation, by phone at (512) 463-9186 or by emall at al.mckenzie@tea state.tx.us if
you need further information regarding this issue.

Sincerely,

Belinda Dyer

Division Manager
Office of School Finance

BD/bd
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February 28, 2012

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency has analyzed the revenue gains that would be realized by
the proposed Dow Chemical Company (Monomer) project for the Brazosport
Independent School District (BISD). Projections prepared by our Office of School
Finance confirm the analysis that was prepared by Moak, Casey and Associates and
provided to us by your division. We believe their assumptions regarding the potential
revenue gain are valid, and their estimates of the impact of the Dow Chemical Company
{Monomer) project on BISD are correct.

Please feel free to contact Al McKenzie, manager of forecasting, facilities, and

transportation, by phone at (512) 463-9186 or by email at al. nckenzie@tea.state.tx.us if
you need further information regarding this issue.

Sincerely,

Belinda Dyer
Division Manager
Office of School Finance

BD/bd
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Brazoria County

Population
B Total county population In 2010 for Brazoria Counly: 314,407 , up 1.7 percent from 2009. Slate population increased 1.8 percent In

{he same fime period.
m Brazoria County was the stale's 15ih largest county In population in 2010 and the 0 th faslesl growing counly from 2009 Lo 2010.
® Brazoria County’s population In 2008 was 56.0 percent Anglo (above the stale average of 46.7 percent), 10.9 percent African-
American (below the stale average of 11.3 percent) and 26.8 percent Hispanic (below the stale average of 36.9 percent).
m 2009 population of the largest cllies and places in Brazoria Counly:

Pearland: 86,341 Lake Jackson: 28,980
Alvin: 23,284 Angleton; 19,123
Freeport: 12,618 Clute; 10,915
Manvel: 6,376 West Columbia: 4,203
Sweeny: 3,663 Richwood: 3,504

Economy and Income

Enmployment

® September 2011 total employmenl in Brazorla County: 137,947 , up 1.8 percent from September 2010. State total employment
increased 0.9 percenlt during the same period,

{Octobar 2011 employment data will be avallable November 18, 2011).
m Seplember 2011 Brazoria County unemployment rate: 9.0 percent, up from 8.9 percent in September 2010. The slalewide
unemployment rate for September 2011 was 8.6 percent, up from 8.2 percent in Seplember 2010.

® September 2011 unemployment rate in the cily of:
Peariand: 7.3 percent, up from 6.6 percent in September 2010.
Lake Jackson: 7.5 percent, down from 8.0 percent In September 2010.

{Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commission
city unemployment rates are not, Seasonally-adjusted unemployment rates are not comparable with unadjusted rates).

Income
® Brazoria County’s ranking in per capila personal income in 2009: 54th with an average per capita income of $37,523, down 1.3
percent from 2008, Statewide average per capila personal incorme was $38,608 in 2009, down 3.1 percent from 2008,
Indusiry

m Agricultural cash values In Brazorla Counly averaged $97.62 milllon annually from 2007 to 2010. Counly total agricullural values in
2010 were up 14.7 percent from 2009. Major agriculiure related commodities In Brazoria County during 2010 included:

= Sorghum = Horses * Nursery * Rice = Other Beef
® 2011 oll and gas production in Brazoria Counly: 898,558.0 barrels of ol and 14.3 million Mcf of gas. in September 2011, there
ware 297 producing oil wells and 161 producing gas wells.
Taxes

Sales Tax - Taxable Sales

(County and clty taxable sales data for 1st quarter 2011 [s currently targeted for release in mid-September 2011).
Quarterly (September 2010 through December 2010)

m Taxable sales In Brazoria County during the fourth quarter 2010: $670.47 million, up 7.2 percent from the same quarter in 2009.
m Taxable sales during the fourth quarter 2010 in the cily of:

Angleton: $36.45 million, up 0.1 percent from the same quarter in 2009.
Freeport: $18.95 million, up 9.5 percent from the same quarlter In 2009.
Clute: $28.55 million, up 14.8 percent from the same quarter in 2009,
Manvel: $10.76 million, up 19.8 percent from the same quarlér in 2008,
West Columbtia: $10.48 million, up 13.2 percent from the same quarter in 2009.
Sweeny: $2.59 million, down 73.4 percent from the same quarler in 2009.
Richwood: $3.81 million, up 3.2 percent from the same quarter in 2009.
Brazoria: $9.22 million, up 14.4 percent from the same quarter in 2009,
Jones Creek: $273,198.00, up 2.9 percent from the same quarter in 2008,
Brookside Village: $1.08 million, up 118.1 percent from the same quarter in 2009.
Danbury: $662,540.00, up 13.5 percent from the same quarter in 2009.
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Pearland:
Lake Jackson:
Alvin;

$288.26 milllon, up 5.3 percent from the same quarter in 2008,
$113.83 million, up 2.5 percent from the same quarter in 2009.
$77.36 million, up 6.0 percent from the same quarler in 2009,



Oyster Creek:
Hollday Lakes:
lowa Colony:
Surfside Beach:
Balley's Pralrle:
Liverpool:
Quintana:
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$2.26 million, up 12.1 percent from the same quarler in 2009,
$150,524.00, down B.5 percenl from the same quarter in 2008.
$13.50 million, down 1.7 percent from {he same quarter in 20089,
$618,623.00, up 16.3 percent from the same quarter in 2008,
$34,200.00, down 2.7 percent from the same quarter in 2009.
$165,407.00, up 61.6 percent from the same quarter in 2009.
$7,038.00

Taxable Sales through the end of 4th quarier 2010 {January 2010 through becember a0, 20:10)
m Taxable sales in Brazoria County through the fourth quarter of 2010: $2.46 billlon, up 1.4 percenl from the same period in 2008,
m Taxable sales through the fourth quarler of 2010 in the cily of:

Annual (2010)

Pearland:

Lake Jackson:
Alvin:
Angleton:
Freeport:

Clute:

Manvel:

West Columbla:
Sweeny:
Richwoad:
Brazorla:
Jones Creek:
Brookslde Village:
Danbury:
Oystar Creek:
Hollday Lakes:
lowa Golony:
Surfside Beach:
Balley's Pralrle:
Liverpool:
Quintana:

$1.04 billion, up 0.3 percent from the same peried in 2009.
$402.87 million, down 0.2 percent from the same period in 2008,
$200.95 million, up 0.3 percent from the same perlod In 2008.
$145.19 million, up 0.8 percent from the same period in 2009,
$74.768 million, up 10.4 percent from the same period in 2009,
$86.86 million, down 1.1 percent from the same period in 2009.
$47.09 million, up 10.7 percent from the same period in 2009.
$30.73 million, up 14.0 percent from the same period in 2008.
$21.41 million, down 21.8 percent from the same period in 2008,
$15.80 million, down 19.4 percent from the same period In 2009,
$34.75 million, down 1,6 percent from the sama period in 2009.
$1.08 million, down 4.4 percent from the same period in 2000,
$3.79 miillion, up 78.2 percent from the seme period in 2009,
$2.53 million, up 26,1 percent from the same perlod In 2009,
$9.25 million, up 7.1 percent from the same period in 2009.
$636,130.00, down 7.0 percent from the same period in 2008,
$52.04 miilion, down 18.0 percent from the same period in 2008.
$4.57 million, up 11.3 percent from the same period in 2008,
$87,007.00, down 37.8 percent from the same period In 2009,
$554,661.00, up 32.8 percent from the same period in 2009,
$18,815.00

® Taxable sales in Brazoria County during 2010; $2.46 billion, up 1.4 percent from 2000.

m Brazoria Counly senl an eslimated $153.68 million (or 0.80 percenl of Texas' taxable salas) in slale sales taxes lo lhe slate
treasury in 2010.

m Taxable sales during 2010 in the cily of:
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Pearland:
Lake Jackson:
Alvin:
Angleton:
Freeport:
Clute:

Manvel;

West Columbla:
Sweeny:
Richwood:
Brazoria:
Jones Creek:

Brookside Village:

Danbury;
Oyster Creek:
Holiday Lakes:
lowa Colany:
Surfside Beach:
Bailey's Pralrie:

Brazorla County

$1.04 billion, up 0.3 percent from 2008.
$402.67 million, down 0.2 percent from 2009.
$289.95 million, up 0.3 percent from 2009.
$145.19 million, up 0.8 percent from 2009,
$74.78 million, up 10.4 percent from 2008,
$96.86 million, down 1.1 percenl from 2008,
$47.09 million, up 10.7 percent from 2008.
$39.73 million, up 14.0 percent from 2009.
$21.41 million, down 21.8 percent from 2009.
$15.80 million, down 19.4 percent from 2009.
$34.756 million, down 1.6 percent from 2008.
$1.08 milllon, down 4.4 percent from 2009,
$3.79 million, up 78.2 percent from 2009,
$2.53 million, up 26.1 percenl from 2009,
$9,25 million, up 7.1 percant from 2009.
$636,130.00, down 7.0 percent from 2009,
$52.04 million, down 18.0 percent from 2008.
$4.57 million, up 11.3 percent from 2009,
$87,007.00, down 37.8 percent from 2009,




Liverpool:
Quintana:
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$554,661.00, up 32.8 percenl from 2009.
$18,815.00

Sales Tax — Local Sales Tax Allocations
(The release date for sales tax allocations to clties for the sales activity month of September 2011 Is currantly scheduled for
November 9, 2011.)

Monthly

u Slatewide payments based on the sales aclivity month of Augusl 2011: $606.22 million, up 13.9 percent from August 2010,
m Payments lo all clties In Brazoria County based on the sales aclivity month of August 2011: $3.57 million, up 8.2 percent from

Augusi 2010,

m Payment based on the sales aclivity monlh of Augusi 2011 to the city of:

Fiscal Year

Pearland*:

Lake Jackson:
Alvin:
Angleton:
Freeport:
Clute:

Manvel:

West Columbla:
Sweeny:
Richwood:
Brazoria:
Jones Creek:
Brookside Village:
Danbury:
Oyster Creek:
Holiday Lakes:
lowa Colony:
Surfside Beach:
Balley's Pralrie:
Liverpool:
Quintana:

$1.62 mlillion, up 6.1 percent from August 2010.
$568,665.83, up 9.2 percent from August 2010.
$486,410.35, up 16.2 percent from August 2010,
$249,880.72, up 9.9 percenl from August 2010,
$173,5610.53, up 18.7 percent from August 2010.
$164,235.75, up 22.5 percent from August 2010,
$03,103.54, up 23.3 percent from August 2010.
$63,572.59, up 26.9 percent from August 2010.
$23,337.23, down 23.8 percent from August 2010.
$25,511.08, up 10.0 percent from August 2010.
$62,718.11, up 13.0 percent from August 2010,
$3,205.75, down 3.4 percent from August 2010,
$2,387.38, down 20.5 percent from August 2010.
$6,606.86, up 48.8 percent from August 2010.
$13,907.07, down 21.7 percent from August 2010.
$573.54, down 13.3 percent from August 2010,
$10,675.40, down 15.9 percent from August 2010,
$7,278.22, up 18.4 percent from August 2010.
$396.90, down 1.6 percent from August 2010,
$1,835.61, down 63.3 percent from August 2010.
$2,563.69, up 78.1 percent from August 2010.

m Statewide payments based on sales aclivity months from September 2010 through August 2011: $6.08 blllion, up B.0 percent from
the same period In 2010.
m Paymenis {o all cities in Brazoria Counly based on sales activity months from September 2010 through August 2011: $42.66

million, up 4.7 percent from fiscal 2010.

m Payments based on sales activily months from September 2010 through Augusl 2011 to the clly of:
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Pearland*:
Lake Jackson:
Alvin:
Angleton:
Freeport:
Clute:
Manvel:

West Columbla:
Sweeny:
Richwood:
Brazorla:
Jones Creek:

Brookslide Village:

Danbury:
Oyster Creek:
Hollday Lakes:
lowa Colony:
Surfside Beach:
Bailey's Prairie:

Brazoria County

$19.83 million, up 2.3 percent from fiscal 2010.
$7.00 million, up 3.4 parcent from fiscal 2010.
$5.45 million, up 7.5 percenl from fiscal 2010.
$3.03 million, up 3.1 percent from fiscal 2010.
$1.96 million, up 20.0 percent from fiscal 2010,
$1.82 mililon, up 9.0 percent from fiscal 2010.
$083,643.45, up 11.2 percent fram fiscal 2010.
$665,356.40, up 2.2 percent from fiscal 2010.
$302,452.77, down 0.4 percent from fiscal 2010,
$274,954.27, up 10.7 percent from fiscal 2010,
$710,283.78, up 6.9 percent from fiscal 2010,
$42,124.74, up 2.8 percent from fiscal 2010.
$36,875.21, down 9.7 percent from fiscal 2010,
$61,357.57, up 37.2 percent from fiscal 2010.
$158,682.12, down 2.0 percent from fiscal 2010.
$7,727.20, up 5.9 percent from fiscal 2010.
$165,247.97, up 80.5 percent from fiscal 2010.
$62,667.63, up 21.0 percent from flscal 2010.
$5,454.70, down 28.7 percent from fiscal 2010.




Liverpool:
Quintana:

Monday, March 05, 2012

$26,085.09, up 17.9 percent from fiscal 2010,
$20,775.61, down 36.4 percent from fiscal 2010.

~ January 2011 through August 2011 (Sales Aclivity Year-To-Date)
m Slatewide payments based on sales aclivily months through August 2011: $3.99 blllion, up 8.3 percent from the same perlod In

2010.

m Paymenls to all citles In Brazoria Counly based on sales aclivity months through August 2011: $27.60 million, up 3.4 percent from
the same period in 2010.

& Payments based on sales activily months through August 2011 to the city of:

Pearland*:

Lake Jackson:
Alvin:
Angleton:
Freeport:

Clute:

Manvel:

West Columbia:
Sweeny:
Richwood:
Brazoria:

Jones Creek:
Brookside Village:
Danbury:
Oyster Creak:
Holiday Lakes:
lowa Colony:
Surfside Beach:
Balley's Pralrie:
Liverpool:
Quintana:

12 months ending In August 2011

m Stalewlde payments based on sales aclivily in the 12 months ending In August 2011: $6.08 billion, up 8.0 percent from the previous
12-month period.

m Payments to all cities in Brazoria Counly based on sales activity in the 12 months ending in August 2011: $42.66 million, up 4.7
percent from Lhe previous 12-month period.

m Payments based on sales aclivily in the 12 months ending In August 2011 to the cily of:
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Pearland*:
Lake Jackson:
Alvin:
Angleton:
Freeport:

Clute:

Manvel:

West Columbla:
Sweeny:
Richwood:
Brazarla;
Jones Creek:
Brookslde Village:
Danbury:
Oyster Creek:
Hollday Lakes:
lowa Colony:
Surfside Beach:
Bailey's Prairle:
Liverpool:
Quintana:
Brazoria County

$12.68 million, up 0.2 percent from the same period in 2010.
$4.49 million, up 2.8 percent from the same perlod in 2010.
$3.58 mililon, up 8.2 percent from the same peried in 2010.
$1.95 million, up 2.0 percent from the same period in 2010.
$1.32 million, up 14.3 percent from the same period in 2010.
$1.20 million, up 12.0 percent from the same period in 2010.
$676,446.20, up 9.0 percent from the same period in 2010,
$439,718.95, up 0.5 percent from the same period in 2010,
$197,504.78, down 2.5 percent from the same period In 2010,
$184,879.84, up B.9 percentl from the same period in 2010.
$474,043.43, up 6.3 percent from the same period in 2010.
$27,593.02, up 2.8 percent from the same perlod In 2010.
$22,167.66, down 23.2 percent from the same period in 2010.
$48,108.28, up 22.6 percent from the same perlod In 2010.
$101,462.63, down 10.3 percent from the same period in 2010.
$5,340.78, up 10.7 percent from the same period in 2010.
$118,301.95, up 50.3 percent from the same period in 2010.
$47,156,99, up 23.1 percenl from the same period In 2010.
$3,774.23, up 7.4 percent from the same period in 2010.
$18,583,44, up 25.7 percent from the same perlod in 2010.
$16,036.10, up 29.4 percent from the same period in 2010.

$19.83 million, up 2.3 percent from the previous 12-month period,
$7.00 million, up 3.4 percant from lhe previous 12-month period.
$6.45 million, up 7.5 percent from the previous 12-month period.
$3.03 million, up 3.1 percenl from the previous 12-month perlod.
$1.96 million, up 20.0 percent from the previous 12-month period.
$1.82 million, up 9.9 percent from the previous 12-monlh period.
$983,543.45, up 11.2 percent from the previous 12-month period.
$685,356.40, up 2.2 percent from the previous 12-month period.
$302,462,77, down 0.4 percent from the previous 12-month period.
$274,954,27, up 10.7 percent from the previous 12-menth period.
$719,283.78, up 6.9 percent from the previous 12-month period.
$42,124.74, up 2.8 percent fram the previous 12-month period.
$35,875.21, down 9.7 percent from the previous 12-month period.
$81,357.67, up 37.2 percent from (he previous 12-month period.
$168,682.12, down 2.0 percenl from the previous 12-month period,
$7,727.20, up 5.9 percent from the previous 12-month period.
$165,247.97, up 50.5 percent from the previous 12-month period.
$62,657.63, up 21.0 percent from the previous 12-month period.
$5,454,70, down 28.7 percent from the previous 12-month period.
$25,085.00, up 17.9 percent from the previous 12-month period.
$20,775.61, down 36.4 percent from the previous 12-month period.



m City Calendar Year-To-Date (RJ 2011)

" mPayment lo the clties from January 2011 through Oclober 2011:

Annual (2010}

Pearland*:

Lake Jackson:
Alvin:
Angleton:
Freeport:

Clute:

Manvel:

West Columbia:
Sweeny:
Richwood:
Brazoria:

Jones Creek:
Brookslide Village:
Danbury:
Oyster Creek:
Holiday Lakes:
lowa Colony:
Surfside Beach:
Bailey's Prairle:
Liverpool:
Quintana:

$16.53 million, up 1.7 percent from the same period in 2010.
$5.92 million, up 3.2 percent from the same period in 2010,
$4.51 million, up 6.7 percent from the same period in 2010,
$2.51 million, up 3.6 percent from the same perlod In 2010,
$1.61 million, up 18.0 percent from the same period in 2010.
$1.51 million, up 12.8 percent from the same period in 2010,
$822,290.83, up 11.4 percent from the same period in 2010,
$573,569.55, up 2.7 percent from the same period in 2010,

$249,336.88, down 0.9 percenl from the same period in 2010.

$229,245.62, up 14.6 percent from the same period in 2010.
$600,072.15, up 6.1 percent from the same period in 2010,
$34,177.91, up 2.0 percent from the same period in 2010.

$27,813.93, down 19.0 percent from the same period in 2010.

$69,717.24, up 20.6 percent from the same period in 2010.

$129,141.24, down 5.6 percent from the same period in 2010,

$6,5625,94, up 9.2 percent from the same period in 2010,
$142,860.27, up 52.1 percent from the same perfod in 2010,
$53,230.26, up 21.4 percent from the same perlod in 2010.
$4,661.08, down 33.1 percent from the same perlod in 2010,
$21,746.84, up 20.5 percent from the same period In 2010.

$18,275.03, down 42.7 percent from the same period In 2010.

m Statewide payments based on sales aclivity months In 2010: $5.77 billion, up 3.3 percent from 2009.
® Payments to all cities In Brazoria County based on sales activily months in 2010: $41.77 million, up 0.9 percent from 2009.
B Paymenl based on sales activily months in 2010 lo the cily of:

Pearland*:
Lake Jackson:
Alvin:
Angleton:
Freeport:
Cluta:

Manvel:

West Columbla:
Sweany:
Richwood:
Brazorla:
Jones Creek:

Brookside Village:

Danbury:
Oyster Creek:
Holiday Lakes:
lowa Colony:
Suriside Beach:
Balley's Pralrie:
Liverpool:
Quintana:

$19.80 million, up 2.2 percent from 2009,
$6.88 million, down 0.9 percent from 2009.
$5.18 miilion, down 1.0 percent from 2009,
$2.99 million, down 0.7 percent from 2009,
$1.80 million, up 11.8 percent from 2008.
$1.69 milllon, down 3.6 percent from 2009.
$928,016.24, up 6.5 percent from 2000,
$683,003.60, down 1.5 percent from 2000,
$307,562.66, down 5.1 parcent from 2009,
$258,772.39, down 8.8 percent from 2009.
$691,277.98, down 7.0 percent from 2008,
$41,386.13, down 8.1 percent from 2009,
$42,556.62, up 35.3 percent from 2009.
$72,498.57, up 12.8 percent from 2009.
$170,345.11, up 5.4 percent from 2008.
$7,212.68, down 10.7 percent from 2008,
$125,637.22, up 5.9 percanl from 2009.
$53,802.40, up 10.0 percent from 2009.
$5,194,29, down 45.8 percenl from 2009,
$21,280.04, up 15.2 percent from 2009.
$17,138.83, down 54.6 percent from 2009,

Monday, March 05, 2012

*On 1/1/2009, the city of Pearland's local sales tax rate Increased by 0.00 from 1.500 parcent to 1.500 percent.

Property Tax

® As of January 2008, property values In Brazorla County: $26.70 blllion, down 1.7 percent from January 2008 values. The property
tax base per person In Brazoria Counly Is $86,351, above the slatewide average of $85,809. Aboul 2.4 percenl of the property lax
base is derived from oil, gas and minerals.

State Expenditures

Page 5 of 6
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B Brazoria Countly's ranking in slate expenditures by county in fiscal year 2010 21st. Stale expenditures in the county for FY2010:
$896.28 million, up 0.5 percent from FY2009.
® |n Brazoria Counly, 19 slale agencie_s provide a total of 2,892 jobs and $26.88 miilion in annualized wages (as of 1sl quarter 2011).

 Major state agencies in the countly (as of first quarter 2011):
» Depariment of Criminal Justlce = Department of Family and Protective Services
= Depariment of Transporiation = Department of Public Safely

Higher Education

B Communily colleges in Brazorla Countly fail 2010 enroliment:

« Brazosport College, a Public Communily College, had 4,174 students,
* Alvin Community College, a Public Communlly College, had 5,721 students.

B Brazoria County is in the service area of the following:
= Alvin Communily College with a fall 2010 enroliment of 5,721 . Counties in the service area include:

Brazorla County
= Brazosporl College with a fall 2010 enroliment of 4,174 . Counlies in the service area include:

Brazoria County
B |nslifutions of higher education in Brazoria Counly fall 2010 enroliment:
= None.

School Districts
® Brazoria County had 8 school districts with 83 schools and 59,838 sludents in the 2009-10 school year.

{Statewlde, the average teacher salary in school year 2009-10 was $48,263. The percentage of students, statewide,
meeting the 2010 TAKS passing standard for ali 2009-10 TAKS tests was 77 percent.)

= Alvin ISD had 16,691 sludents in the 2009-10 school year. The average teacher salary was $49,031. The
percentage of students meeling the 2010 TAKS passing standard for all tests was 81 percent.

= Angleton ISD had 6,282 students in the 2009-10 school year. The average teacher salary was $50,412, The
percentage of students meeling the 2010 TAKS passing standard for all tests was 87 percent.

= Brazosport ISD had 12,822 siudenls In the 2009-10 school year. The average teacher salary was $49,929. The
percentage of students meeling the 2010 TAKS passing standard for ali tesis was 78 percent.

« Columbia-Brazoria 1ISD had 3,070 students In the 2009-10 school year. The average teacher salary was $46,937.
The percentage of studenls meeting the 2010 TAKS passing standard for all tesls was 78 percent,

» Damon ISD had 168 students in the 2008-10 school year, The average teacher salary was $41,023. The
percenlage of siudents meeting the 2010 TAKS passing slandard for all tests was 76 percent.

= Danbury ISD had 773 sludents In the 2008-10 school year. The average teacher salary was $47,625. The
percenlage of students meeting the 2010 TAKS passing standard for all tests was 86 percant.

= Pearland ISD had 18,188 students in the 2009-10 school year, The average teacher salary was $48,204, The
percenlage of students meeting the 2010 TAKS passing standard for all tests was 87 percent.

» Sweeny ISD had 1,934 students In the 2009-10 school year, The average teacher salary was $49,272, The
percentage of students meeting the 2010 TAKS passing standard for all tests was B6 percent.

Page 6 of 6 Brazorla County
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Estimated Impact of the Proposed The Dow Chemical
Company (Monomer) Project on the Finances of the
Brazosport Independent School District Independent
School District under a Requested Chapter 313 Property
Value Limitation

Introduction

The Dow Chemical Company (Dow -Monomer) has requested that the Brazosport Independent
School District Independent School District (BISD) consider granting a property value limitation
under Chapter 313 of the Tax Code, also known as the Texas Economic Development Act. In an
application submitted to BISD on October 24, 2011, Dow-Monomer proposes to invest $2.9
billion to construct a new ethylene cracker project in BISD.

The Dow-Monomer project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development, and
renewable electric energy production to apply to school districts for property value limitations.
Subsequent legislative changes expanded eligibility to clean coal projects, nuclear power
generation and data centers, among others.

Under the provisions of Chapter 313, BISD may offer a minimum value limitation of $30 million.
The provisions of Chapter 313 call for the project to be fully taxable in the 2018-19 and 2019-20
school years after the requested deferral, unless the District and the Company agree to an
extension of the start of the two-year qualifying time period. For the purpose of this analysis, it is
assumed that the qualifying time period will be the 2018-19 and 2019-20 school years. Beginning
in 2020-21, the project would go on the local tax roll at $30 million and remain at that level of
taxable value for eight years for maintenance and operations taxes.

The full taxable value of the project could be assessed for debt service taxes on voter-approved
bond issues throughout the limitation period, with BISD currently levying a $0.202 I&S tax rate.
The full taxable value of the investment is expected to reach $2.78 billion in 2018-19, with
depreciation expected to reduce the taxable value of the project over the course of the value
limitation agreement.

In the case of the Dow-Monomer project, the agreement calls for a calculation of the revenue
impact of the value limitation in years 3-10 of the agreement, under whatever school finance and
property tax laws are in effect in each of those years. BISD would experience a revenue loss as a
result of the implementation of the value limitation in the 2020-21 school year of approximately
$21 million, with a total revenue loss approximately $25 million over the course of the

agreement.

School Finance Impact Study — BISD (Dow-Monomer) January 17,2012
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Under the assumptions outlined below, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $214.6 million over the course of the agreement, This amount is net of
any anticipated revenue losses for the District.

School Finance Mechanics

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct its property value study and
now the planned audits of appraisal district operations in alternating years. A taxpayer receiving a
value limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a
tax bill for I&S taxes based on the full project value throughout the qualifying and value
limitation period (and thereafter). The school funding formulas use the Comptroller’s property
values that reflect a reduction due to the property value limitation in years 4-11 as a result of the

one-year lag in property values.

The third year is often problematical financially for a school district that approves a Chapter 313
value limitation. The implementation of the value limitation often results in a revenue loss to the
school district in the third year of the agreement that would not be reimbursed by the state, but
require some type of compensation from the applicant under the revenue protection provisions of
the agreement. In years 4-10, smaller revenue losses would be anticipated when the state property
values are aligned at the minimum value established by the Board on both the local tax roll and
the corresponding state property value study, assuming a similar deduction is made in the state
property values.

Under the HB 1 system adopted in 2006, most school districts received additional state aid for tax
reduction (ASATR) that was used to maintain their target revenue amounts established at the
revenue levels under old law for the 2005-06 or 2006-07 school years, whichever was highest. In
terms of new Chapter 313 property value limitation agreements, adjustments to ASATR funding
often moderated the impact of the reduced M&O collections as a result of the limitation, in
contrast with the earlier formula-driven finance system.

House Bill 3646 as enacted in 2009 created more “formula” school districts that were less
dependent on ASATR state aid than had been the case previously. The formula reductions
enacted under Senate Bill 1 (SB 1) as approved in the First Called Session in 2011 are designed to
make $4 billion in reductions to the existing school funding formulas for the 2011-12 and 2012-
13 school years. For the 2011-12 school year, across-the-board reductions were made that
reduced each district’s WADA count and resulted in an estimated 797 school districts still
receiving ASATR to maintain their target revenue funding levels, while an estimated 227
districts operating directly on the state formulas.

For the 2012-13 school year, the SB 1 changes called for smaller across-the-board reductions and
funding ASATR-receiving target revenue districts at 92.35 percent of the level provided for under
the existing funding formula. For the 2013-14 school year and beyond, the ASATR reduction
percentage will be set in the appropriations bill. The recent legislative session also saw the
adoption of a statement of legislative intent to no longer fund target revenue (through ASATR) by
the 2017-18 school year. It is likely that ASATR state funding will be reduced in future years and
eliminated by the 2017-18 school year, based on current state policy.

One key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the Dow-

School Finance Impact Study - BISD (Dow-Monomer)  Pagec |2 January 17,2012
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Monomer project, the agreement calls for a calculation of the revenue impact of the value
limitation in years 3-10 of the agreement, under whatever school finance and property tax laws
are in effect in each of those years. This meets the statutory requirement under Section
313.027(f)(1) of the Tax Code to provide school district revenue protection language in the
agreement.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation, Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect. The
Chapter 313 application now requires 15 years or more of data and analysis on the project being
considered for a property value limitation.

The general approach used here is to maintain static enrollment and property values in order to
isolate the effects of the value limitation under the school finance system. The current SB 1
reductions are reflected in the underlying models. With regard to ASATR funding, the 92.35
percent reduction enacted for the 2012-13 school year is maintained, until the 2017-18 school
year. A statement of legislative intent was adopted in 2011 to no longer fund target revenue by
the 2017-18 school year, so that change is reflected in the estimates presented below. The
projected taxable value s of the The Dow-Monomer Chemical Company project are factored into
the base model used here. The impact of the limitation value for the proposed Dow-Monomer
project is isolated separately and the focus of this analysis

Student enrollment counts are held constant at 11,751 students in average daily attendance (ADA)
in analyzing the effects of the Dow-Monomer project on the finances of BISD. The District’s
local tax base reached $6.2 billion for the 2011 tax year and is maintained for the forecast period
in order to isolate the effects of the property value limitation. . Previously-approved Chapter 313
projects are reflected in the underlying property values for all of the models presented here. An
M&O tax rate of $1.04 is used throughout this analysis. BISD has estimated state property wealth
per weighted ADA or WADA of approximately $436,661 for the 2011-12 school year. The
enrollment and property value assumptions for all of the years that are the subject of this analysis
are summarized in Table 1.

School Finance Impact

School finance models were prepared for BISD under the assumptions outlined above through the
2032-33 school year. Beyond the 2012-13 school year, no attempt was made to forecast the ga"
percentile or Austin yield that influence future state funding beyond the projected level for that
school year. In the analyses for other districts and applicants on earlier projects, these changes
appeared to have little impact on the revenue associated with the implementation of the property
value limitation, since the baseline and other models incorporate the same underlying

assumptions.

Under the proposed agreement, a model is established to make a calculation of the “Baseline
Revenue” by adding the value of the proposed Dow-Monomer facility to the model, but without
assuming that a value limitation is approved. The results of the model are shown in Table 2.

A second model is developed which adds the Dow-Monomer value but imposes the proposed
property value limitation effective in the third year, which in this case is the 2020-21 school year.
The results of this model are identified as *“Value Limitation Revenue Model” under the revenue
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protection provisions of the proposed agreement (see Table 3). The model results show
approximately $80 million a year in annual net General Fund revenue, after recapture (if
appropriate) and other adjustments have been made, as needed.

A summary of the differences between these models is shown in Table 4. Under these
assumptions, BISD would experience a revenue loss as a result of the implementation of the value
limitation in the 2020-21 school year of approximately $21 million. The revenue reduction results
from the mechanics of the one year lag in the state property value study. In the 2020-21 school
year, the project value of $30 million under the limitation must be contrasted with the nearly $2.7
billion value in place in 2019-20, which is the basis for the 2019 state property value study used
{o calculate state aid and recapture in the 2020-21 school year.

Smaller revenue losses are shown in several of the out-years when the value limitation is in
effect. The current estimate for revenue losses under current law and the assumptions presented
here indicate a total revenue loss of approximately $25 million over the course of the agreement.

As noted previously, no attempt was made to forecast further reductions in ASATR funding
beyond the 92.35 percent adjustment adopted for the 2012-13 school year, although it is assumed
that ASATR will be eliminated beginning in the 2017-18 school year, based on the 2011
statement of legislative intent.

The Comptroller’s state property value study influences these calculations, as noted previously.
At the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
limitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for 1&S taxes. This
situation exists for the eight years that the value limitation is in effect. The Comptroller’s
Property Tax Assistance Division recently announced that beginning with the 2011 state property
value study, two value determinations will be made for school districts granting Chapter 313
agreements, consistent with local practice. A consolidated single state property value had been

provided previously.
Impact on the Taxpayer

Table § summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
agreement. A $1.04 per $100 of taxable value M&O rate is assumed in 2012-13 and thereafter.

Under the assumptions used here, the potential fax savings from the value limitation total $183.1
million over the life of the agreement. In addition, Dow-Monomer would be eligible for a tax
credit for M&O taxes paid on value in excess of the value limitation in each of the first two
qualifying years. The credit amount is paid out slowly through years 4-10 due to statutory limits
on the scale of these payments over these seven years, with catch-up payments permitted in years
11-13. The tax credits are expected to total approximately $56.0 million over the life of the
agreement, with no unpaid tax credits anticipated.The bulk of these credits would be paid in the
11" and 12" years of the agreement. The school district is to be reimbursed by the Texas
Education Agency for the cost of these credits,

In total, the potential net tax benefits (inclusive of tax credits but after hold-harmless payments
are made) are estimated to total $214.6 million over the life of the agreement. The project would
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receive one of the most significant Chapter 313 projects approved to date, given the projected size
of the investment.

Facilities Funding Impact

The Dow-Monomer project remains fully taxable for debt services taxes, with BISD currently
levying a $0.202 1&S rate. The value of the Dow-Monomer project is expected to depreciate over
the life of the agreement and beyond, but full access to the additional value is expected to
increase the District’s projected wealth per ADA to $868,776 in the peak year of 1&S taxable
project value. At its peak taxable value, the project should permit BISD to reduce its I&S tax rate
by an estimated 7.6 cents.

The Dow-Monomer project is not expected to affect BISD in terms of enrollment. While the
estimated 300 positions associated with the project once it begins operation provide a substantial
economic benefit to the area, there are a number of other communities within driving distance to
the project and the pattern of migration of new workers to the area is uncertain.

Conclusion

The proposed Dow-Monomer manufacturing project enhances the tax base of BISD. It reflects
continued capital investment in keeping with the goals of Chapter 313 of the Tax Code.

Under the assumptions outlined above, the potential tax savings for the applicant under a Chapter
313 agreement could reach an estimated $214.6 million. (This amount is net of any anticipated
revenue losses for the District.) The additional taxable value also enhances the tax base of BISD
in meeting its future debt service obligations.
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Table 1 — Base Distriet Infoermation with The Dow-Meonomer Chemical Company Project Value and Limitation

Values
CPTD CPTD
Value Value
with with
M&O 1&S CAD Value Project  Limitation
Year of School Tax Tax CAD Value with CPTD with CPTD With per per
Agreement Year ADA WADA Rate Rate with Project Limitation Project Limitation WADA WADA
PreYear1  2017-18 1175070 1554056 $1.0400 $0.2015  $6,500,769,750  $6,590,769,750  $6,540,038,052  $6,540,038,052  $420,593 $420,593
1 201819 11,750.79  15549.56 $1.0400 $0.1260 $9,378,969,432  $9,378,969.432  $6,538,757,445  $6,538,757,445 $420,511  $420,5611
2 201920 1175079 15549.56 $1.0400 $0.1280 $0,264,578,226  $9,264,678,226  $9,326,957,126  $9,326,957,126 590,821 $599,821
3 2020-21 1175079  15549.56 $1.0400 $0.1300 $9,154,761424  $6,622,613,424  $9,212,565921  $9,212,565,921 $592.465  $592,465
4 2021-22  11,750.79  15,549.56 $1.0400 $0.1320 $9,049,335879  $6,619,669,799  $9,102,749,119 $6,570,601,119  $585402  $422,559
5 202223 1175079 15540.56 $1.0400 $0.1330 $8,048,130,812 $6,616,842,376 $8997,323,573  $6,567,657,493  §578,622 $422,369
6 202324 1175079  15549.56  $1.0400 $0.1350 $8,850,962516  $6,614,126417  $8,896,118,506  $6,564,830,070 $672,114  $422,188
7 2024-25 1175079 15549.56 $1.0400 $0.1370 $0.451,428,861 $7,305,262,206  $8,798,950,211  $6,562,114,112  $565,865 5422013
8 202526 1175079 15,540.56 $1.0400 $0.1300 $9,334,468,985 §7,275,344996  $9,399,416,566  $7,253,249,901 $604,481  $466,460
9 2026-27 11,750.79  15,549.56  $1.0400  $0.1400  $9,222,103,708  $7,245,540,676  $9,282,456,680 $7,223,332,691  $596,959  $464,536
10 202728 1175079 15540.56 $1.0400 $0.1420 $9,114,151,756 $7.218,807,247  $9,170,081,403  §$7,194,528373  §589,733 $462,684
1 2028-29 11,750.79  15,540.56 $1.0400 $0.1440 $9,010,439,057  $9,010,439,057  $9,062,139,451  §7,166,794,942 $582,791  $460,900
12 202930 1175079 15549.56 $1.0400 $0.1450 $8,910,801,377 $8.910,801377 $8958426,752 $8,958,426,752 $576,121 $576,121
13 2030-31 1175079  15,549.56 $1.0400 $0.1470 $8,815,069,210  $8,815,069,210  $8,858,789,071  $8,858,789,071 $569,713  §569,713
14 203132 1175079 15549.56 $1.0400 $0.1480 $8,723,007,431 8723097431 $8,763056,905 $8,763,056,905 $563,657 $563,557
15 203233 11750.79 15540.56  $1.0400  $0.1500  $8,634,735034  $8,634,735034  $8,671,085,125 $8,671,085,125 $557,642  §557,642
*Tier Il Yield: $47.65; AISD Yield: $59.97; Equalized Wealth: $476,500 per WADA
Table 2— “Baseline Revenue Madel”--Project Value Added with No Value Limitation
State Aid  Recapture
M8&O Taxes Additional From from the
State Aid- Excess Additional  Additional ~ Additional Total
Year of School  Compressed Hold Formula Recapture Local M&0O M&O Tax Local Tax General
Agreement  Year Rate State Aid  Harmless _ Reduction Costs Collections _ Collections Effort Fund
Pre-Year1 2017-18  §57,890,080 $12,864,774 $0 $0 $0  $8383226  $1628,196 -$1,086,222  $79,680,056
1 201819 $82,543,635 $12,876,407 $0 $0 $0  $11,953,380  $2323,115 -$1,552,004  $108,144,633
2 2019-20  $81533,259  $4,263,995 $0 $0 -$15,683,238  $11,807,064 S0 -$2082317  $78,938,763
3 202021  $81,253,296  $5,086,550 $0 §0 -$14,829,280  $11,766,522 $66,537 -$2,929,950  $80,412,674
4 202122 $80,294,010  $4,263,995 $0 $0  -$13,867,441  $11,627,605 $129,523 -$2.854,256  $79,593,436
5 202223 $79,374,215  $5,086,550 $0 $0  -$12,944,204  $11,494,407 $190,967 -$2,781,626  $80,420,309
6 202324  $78489,893  $4,263,995 $0 §0 -$12,057,625 $11,366,346 $249.962 -$2,711,852  $79,600,719
7 2024-25  $83,754,110  $5,086,550 $0 $0 -$12,171,805 $12,128,672 $330,760 -52,854,501  $86,273,787
8 2025-26  $82,697,422  $5,086,550 $0 $0  -$16,425869  $11,975,650 $0  -$3,051,750  $80,282,003
9 2026-27  $81683,335  $5,086,550 $0 $0 -515404,974  $11,828,797 $24,767 -$2,971,515  §80,246,961
10 2027-26  $80,707,895  $5,086,550 $0 $0  -$14,423790  $11,687,541 $90,088 -$2,804,380  $80,253,904
1" 202829  $79,275,135  $5,086,550 $0 $0 -$13,390,616  $11,480,059 $151,815 -$2,802,631  $79,800,413
12 2029-30  $78,395,986  $5,086,550 $0 $0 -$12,493,084  $11,352,747 $211.914  -$2732.413  §79,821,700
13 2030-31  $77,550,107  $5,086,550 $0 $0  -$11,630,203  $11,230,253 $269,593 -52,604,889  $79,841.411
14 2031-32  $76,737,373  $5,086,550 $0 $0  -$10,800,780  $11,112,558 $325051 -$2,599,992  $79,860,760
15 203233 §75,957,500  $5,086,550 $0 $0  -$10,003,738  $10,999.636 $378,372  -$2,537,660 579,880,749
School Finance Impact Study - BISD (Dow-Monomer)  Page |6 January 17, 2012
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Table 3— “Value Limitation Revenue Model”--Project Value Added with Value Limit

State Aid Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed Hold Formula Recapture Local M&O M&O Tax Local Tax General
Agreement Year Rate State Aid Harmless  Reduction Costs Collections  Collections Effort Fund
Pre-Year1 2017-18  $57,890,080 $12,864,774 $0 $0 S0 $8363,228  $1628,196 -$1,086222  $79,680,056
1 2018-19  $82,543,635  $12,876,407 $0 50 S0 $11,953,380  $2,323,115 -$1,552,004 $108,144,533
2 2019-20  $81,533,259  $4,263,995 $0 80 -$15,683238 $11,807,064 0 -$2,982,317  $78,938,763
3 2020-21  $58,250,113  $5,086,550 $0 S0 -$10,326,804  $8,435,366 $46,083  -$2,005,173  $59,397,034
4 202122 §58,221,821  $12,587,125 $0 $0 $0  $8431,268  $1612,023 -$1,108,563  $79,743,674
5 2022-23  $58,195732  $12,613,866 $0 $0 S0 $8,427,490  $1613,745 -§1,106,522  $79,744,311
6 2023-24  $58,169,458  $12,639,552 $0 $0 $0  $8423686  $1615366 -$1,104,539  §79,743 522
7 2024-25  $64,257,358  $12,664,225 $0 $0 S0 $9.305292  $1786922 -$1,219,598  $86,794,198
8 202526 $63,991404  §6,385,633 $0 $0 S0 $9,266,778  $1,207,240 -$1,575,192  $79,275,864
9 2026-27  $63,736,423  $6,6567,415 $0 $0 $0  $9,220.854  $1,224.845 -§1,554,738  §79,293,799
10 2027-28  $63,489,724  $6,919,087 $0 $0 S0 $9.194129  $1,241,777  -$1,535,012  $79,309,705
1 2028-29  $79,275,135  $7,171,030 $0 $0 S0  §11,480,059  $1,576,781 -$1,903,207  §97,599,798
12 2029-30  $78,395,986  $5,086,550 $0 $0  -$12493,084  $11,352,747 $211,914  -§2,732,413  §79,821,700
13 203031  $77,550,107  $5,086,550 $0 $0  -$11,630,203  $11,230,253 $260,593 -52,664,889  $79,841411
14 203132  $76,737373  $5,086,550 $0 $0 -510,800,780 $11,112,558 $325,051 -$2,599,992  $§79,860,760
15 2032-33  $75,957,590  $5,086,550 $0 $0  -$10,003,738  $10,999,636 $378,372  -52,537,660  $79,880,749
Table 4 — Value Limit less Project Value with No Limit
State Aid  Recapture
M&O Taxes Additional From from the
State Aid- Excess Additional ~ Additional  Additional Total
Year of School  Compressed Hold Formula Recapture  Local M&O M&O Tax Local Tax General
Agreement  Year Rate State Aid __ Harmless _ Reduction Costs Collections _ Collections Effort Fund
Pre-Year1 2017-18 $0 $0 $0 $0 $0 $0 $0 $0 $0
1 2018-19 $0 $0 $0 $0 $0 $0 $0 $0 50
2 2019-20 $0 $0 $0 $0 $0 $0 $0 S0 $0
3 2020-21  -$23,003,182 $0 $0 $0  $4,502,476  -$3,331,157 -518,554 $834,777 21,015,640
4 2021-22  -$22,072,190  $8,323,130 $0 S0 $13,867,441 -$3,196,337  $1,482,500 $1,745,693 $150,238
5 202223 -$21,178,483  §7,527,316 $0 0 $12,944.204 -$3066,917  $1,422,778  $1,675,104 -§675,998
6 2023-24  -$20,320,435  $8,375,557 $0 $0  $12,057,625 -$2,942,660  $1,365404 $1607,313 $142,803
7 2024-25  -$19,496,753  §$7,577,675 $0 $0  $12,171,805 -$2,823,381  $1,456,162  $1,634,903 $520,411
8 2025-26  -$18,706,018  $1,299,083 $0 $0  $16,425860 -$2,708,872  $1,207,240  $1,476,559  -$1,006,139
9 2026-27  -$17,946,912  $1,570,865 $0 $0 515404974 -$2,598,944  $1,200,078  $1,416,778 -$953,162
10 202728  -$17,218,171  $1,832,537 $0 $0  $14,423790 -$2493413  $1,151,680  $1,359,368 -5944,199
1" 2028-29 30 $2,084,480 $0 $0  $13,390,616 S0 $1,424,866 §899,424  $17,799,386
12 2029-30 $0 $0 $0 $0 $0 $0 $0 $0 $0
13 2030-31 $0 $0 $0 §0 $0 $0 $0 $0 $0
14 2031-32 $0 $0 $0 $0 $0 $0 $0 $0 $0
15 2032-33 $0 $0 §0 $0 $0 $0 0 $0 §0
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Table 5 - Estimated Financial impact of the The Dow-Moenomer Chemical Company Project Property Value
Limitation Request Submitted to BISD at $1.04 M&O Tax Rate

Tax Credits ~ Tax Benefit

for First to Company School
Taxes Tax Savings  Two Years Before District Estimated
Year of School Estimated Before Value  Taxes after @ Projected Above Revenue Revenue Net Tax
Agreement Year Project Value  Taxable Value  Value Savings Limit Value Limit M&O Rate Limit Protection Losses Benefits

Pre-Year1  2017-18 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
1 2018-19  $2,780,100,000  $2,780,100,000 S0 $28,913,040  $28,913,040 $0 $0 $0 $0 $0
2 2019-20  $2,668,900,000  $2,668,900,000 $0  $27,756,560  $27,756,560 $0 $0 $0 $0 $0
3 202021  $2,562,148,000 $30,000,000 $2,532,148,000  $26,646,339 $312,000  $26,334,339 $0  $26,334,339  -$21,015,640 $5,318,699
4 2021-22  $2,459,666,080 $30,000,000 $2,429,666,080  $25,580,527 $312,000  $25,268,527  $1,779,380  $27,047,907 $0  $27,047.907
5 2022-23  §2,361,288,436 $30,000,000 $2,331,288,436  $24,557,400 $312,000  $24,245400  $1,726,257  $25971,657 -$675,998  $25,295,659
6 2023-24  $2,266,636,099 $30,000,000 $2,236,836,099  $23,575,095 $312,000 $23263005  $1686,114  $24,949,210 $0  $24,948,210
7 2024-25  $2,176,166,655 $30,000,000 $2,146,166,655  $22,632,133 $312,000  $22,320,133  $1646,674  $23,966,807 $0  $23,966,807
8 202526 $2,089,123,989 §30,000,000 $2,059,123989  $21,726,889 $312,000  $21,414,889  $1,607,941  $23022,831  -51,006,139  $22,016,692
9 2026-27  $2,005,563,030 $30,000,000 $1,975,563,030  $20,857,856 $312,000  $20,545,856  $1,559,894  $22,105,750 -$953,162  $21,152,588
10 2027-28  $1,925,344,509 $30,000,000 $1,895,344,509  $20,023,563 $312,000  $19,711,583  $1522995  §21,234,577 -5944,199  §20,290,379
1 2028-29  $1,848,334,728  $1,848,334,728 $0  $19,222681  $19,222,681 S0 $21,884,283  $21,884,283 $0 521,884,283
12 2029-30 $1,774,408,339  §1,774,408,339 $0  $18,453847  $18,453,847 S0 $21,026,739  $21,026,739 S0 $21,026,739
13 2030-31  $1,703,433,1256  §1,703,433,125 $0  $17.,715705  $17,715,706 S0 $1,605323 $1,605,323 $0 $1,605,323
14 2031-32  $1,635,299,800  $1,635,299,800 $0  $17,007,118  $17,007,118 $0 $0 $0 $0 $0
15 2032-33  $1,569,891,808  $1569,891,808 $0  $16,326,875  $16,326,875 50 $0 $0 $0 $0
Totals: $330,995,648  $147,891,825 $183,103,823  $56,045600 $239,149,423 -$24,505,137  $214,554,285

Tax Credit for Value Over Limit in First 2 Years Year1 Year2 Max Credits

$28,601,040  $27,444,560  $56,045,600

Credits Earned $56,045,600

Credits Paid $56,045.600

Excess Credits Unpaid

$0

*Note: School District Revenue-Loss estimates are subject to change based on numerous factors, including
legislative and Texas Education Agency administrative changes to school finance formulas, year-to-year
appraisals of project values, and changes in school district tax rates. One of the most substantial changes to the
school finance formulas related to Chapter 313 revenue-loss projections could be the treatment of Additional
State Aid for Tax Reduction (ASATR). Legislative intent is to end ASATR in 2017-18 school year. Additional
information on the assumptions used in preparing these estimates is provided in the narrative of this Report.
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

BRAZOSPORT INDEPENDENT SCHOOL DISTRICT

and

THE DOW CHEMICAL COMPANY

(Texas Taxpayer ID # 13812851288)

TExAS COMPTROLLER APPLICATION NO. 215

Dated

April 3, 2012



AGREEMENT FOR LIMITATION ON APPRAISED YALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS §
COUNTY OF BRAZORIA §

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between the BRAZOSPORT
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and THE Dow CHEMICAL COMPANY, Texas Taxpayer Identification Number
13812851288, hereinafter referred to as the “Applicant.” The Applicant and the District are
hereinafter sometimes referred to individually as a “Party” and collectively as the “Parties.”
Certain capitalized and other terms used in this Agreement shall have the meanings ascribed to

them in Section 1.3.

RECITALS

WHEREAS, on October 24, 2011, the Superintendent of Schools of the Brazosport
Independent School District, acting as agent of the Board of Trustees of the District (the “Board
of Trustees™), received from the Applicant an Application for Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code; and,

WHEREAS, on November 1, 2011 the Board of Trustees authorized the Superintendent
to accept, on behalf of the District, the Application from The Dow Chemical Company, and on
November 1, 2011 the Superintendent acknowledged receipt of the Application and the requisite
application fee as established pursuant to Texas Tax Code § 313.025(a)(1) and Local District
Policy CCG (Local); and,

WHEREAS, on or about February 23, 2012, the Superintendent of Schools of the
Brazosport Independent School District, acting as agent of the Board of Trustees, received
supplemental Application materials from the Applicant concerning the previously submitted
Application for Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of
the Texas Tax Code; and,

WHEREAS, the Application, together with the supplemental materials, were delivered to
the Texas Comptroller’s Office for review pursuant to Texas Tax Code § 313.025(d); and,

WHEREAS, The Comptroller’'s Office has established February 28, 2012 as the
completed Application date; and,

Agreement for Limitation on Appraised Value
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WHEREAS, pursuant to 34 Tex. Admin Code §9.1054, the Application was delivered for
review to the Brazoria County Appraisal District established in Brazoria County, Texas (the
“Brazoria County Appraisal District™), pursuant to Texas Tax Code § 6.01; and,

WHEREAS, the Application was reviewed by the Texas Comptroller’s Office pursuant
to Texas Tax Code § 313.025(d), and on March 9, 2012, the Comptroller’s Office, via letter,
recommended that the Application be approved; and,

WHEREAS, the Texas Comptroller of Public Accounts conducted an economic impact
evaluation pursuant to Chapter 313 of the Texas Tax Code which was presented to the Board of
Trustees at a public hearing held in connection with the Board’s consideration of the
Application; and,

WHEREAS, the Board of Trustees has carefully reviewed the economic impact
evaluation pursuant to Tex. Tax Code §313.026 and has carefully considered such The
Comptroller’s positive recommendation for the project; and,

WHEREAS, the Applicant has requested that, pursuant to the authority created by Tex.
Tax Code § 313.027(h), that the date upon which the Qualifying Time Period for the project
begins, i.e. the “Commencement Date,” be deferred until January 3,2017.

WHEREAS, on April 3, 2012, the Board of Trustees conducted a public hearing on the
Application at which it solicited input into its deliberations on the Application from all interested
parties within the District; and,

WHEREAS, on April 3, 2012, the Board of Trustees made factual findings pursuant to
Tex. Tax Code § 313.025(f), including, but not limited to findings that: (i) the information in the
Application is true and correct; (ii) this Agreement is in the best interest of the District and the
State of Texas; (iii) the Applicant is eligible for the Limitation on Appraised Value of the
Applicant’s Qualified Property; and, (iv) each criterion listed in Texas Tax Code § 313.025(e)

has been met; and,

WHEREAS, the Brazosport Independent School District was within an area that qualified
as a strategic investment arca under Texas Tax Code Chapter 171, Subchapter 0 immediately
before that Subchapter expired; and because of that fact, the District qualifies as a rural school
district under the provisions of Texas Tax Code § 313.051(a)(1); and,

WHEREAS, on April 3, 2012, the Board of Trustees determined that the Tax Limitation
Amount requested by Applicant, and as defined in Sections 1.2 and 1.3, below, is consistent with
the minimum values set out by Tax Code, §§ 313.022(b) and 313.052, as such Tax Limitation
Amount was computed as of the date of this Agreement; and,

WHEREAS, on March 26, 2012, the District received written notification, pursuant to 34
Tex. Admin Code § 9.1055(¢)(2)(A), that the Texas Comptroller of Public Accounts reviewed
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this Agreement, and reaffirming the recommendation previously made on March 9, 2012 that the
Application be approved: and,

WHEREAS, on April 3, 2012, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the Board President and Secretary to execute and deliver such

Agreement to the Applicant;

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLE I

AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS

Section 1.1. AUTHORITY

This Agreement is executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code § 313.027.

Section 1.2. TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that Applicant makes a Qualified Investment in the
amount defined in Section 2.6 below, between the Commencement Date and the end of the
Qualifying Time Period, Applicant will be entitled to the Tax Limitation Amount defined in
Section 1.3 below, for the following Tax Years: 2020, 2021, 2022, 2023, 2024, 2025, 2026 and
2027. The limitation on the local ad valorem property values for Maintenance and Operations
purposes shall commence with the property valuations made as of January 1, 2020, the appraisal
date for the third full Tax Year following the Commencement Date.

The period beginning with the Commencement Date of January 3, 2017 and ending on
December 31, 2019 will be referred to herein as the “Qualifying Time Period,” as that term is
defined in Texas Tax Code § 313.021(4). Applicant shall not be entitled to a tax limitation
during the Qualifying Time Period.

Unless sooner terminated as provided herein, the limitation on the local ad valorem
property values shall terminate on December 31, 2030. Except as otherwise provided herein, this
Agreement will terminate in full on the Final Termination Date. The termination of this
Agreement shall not (i) release any obligations, liabilities, rights and remedies arising out of any
breach of, or failure to comply with, this Agreement occurring prior to such termination, or
(ii) affect the right of a Party to enforce the payment of any amount to which such Party was
entitled before such termination or to which such Party became entitled as a result of an event
that occurred before such termination, so long as the right to such payment survives said

termination.
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Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year are the corresponding year in the
term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only,
and shall not affect in any way the meaning or interpretation of this Agreement):

| Full Tax Year Date of “School | Tax Year Summ;fu‘y Description
of Agreement Appraisal Year of Provisions
Partial Year | January 1, 2012 2012-13 2012 Deferral Period
Commencing on
date of Board
approval (April 3,
2012)
 Pre-Year  |January1,2013 | 2013-14 | 2013 | Deferral Period
Pre-Year January 1, 2014 2013-14 2013 Deferral Period
Pre-Year January 1, 2015 2014-15 2014 | Deferral Period
| Pre-Year January 1, 2016 2015-16 2015 Deferral Period
Partial Year | _qui]uaryil,‘20'l 7 | 2016-17 | 2016 | Deferral Period -
(January 1,
2017 to
January 2,
2017)
Partial January 1, 2017 2017-18 2017 Start of Qualifying Time Period
Year(Commenc beginning with Commencement
ement Date Date. First year for
January 3, computation of Annual Limit.
2017)
| January 1, 2018 2018-19 2018 Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years.
2 January 1, 2019 2019-20 2019 Qualifying Time Period. No
limitation on value. Possible
Tax Credit in future years.
B 3 January 1,2020 | 2020-21 2020 | $ 30 million property value

limitation.
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Full Tax Year
of Agreement

Date of
Appraisal

School
Year

Tax Year

Summary Description
of Provisions

January 1, 2021

2021-22

2021

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

January 1, 2022

2022-23

2022

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

January 1, 2023

2023-24

2023

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

January 1, 2024

2024-25

2024

'$ 30 million property value

limitation. Possible Tax Credit
due to Applicant.

January 1, 2025

12025-26

2025

$ 30 million pmpcrty value
limitation. Possible Tax Credit
due to Applicant.

January [, 2026

2026-27

2026

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

10

January 1, 2027

2027-28

2027

$ 30 million property value
limitation. Possible Tax Credit
due to Applicant.

11

January 1, 2028

- Jaﬁzﬁyil,f{)aé )

2028-29

2028

2029

No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination,
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Full Tax Year Date of | School Tax Year | Summary DEsEription
of Agreement Appraisal Year of Provisions

13 Tanuary 1, 2030 2030-31 2030 No tax limitation. Possible Tax
Credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Section 1.3. DEFINITIONS

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning, to-wit:

“4et” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.

“Affiliate™ means any entity that directly or indirectly through one or more
intermediaries, controls or is controlled by or is under common control with the Applicant. For
purposes of this definition, control of an entity means (i) the ownership, directly or indirectly, of
fifty (50) percent or more of the voting rights in a company or other legal entity or (ii) the right
to direct the management or operation of such entity whether by ownership (directly or
indirectly) of securities, by contract or otherwise.

“Affiliated_Group™ means a group of one or more entities in which a controlling interest
is owned by a common owner or owners, either corporate or non-corporate, or by one or more of
the member entities.

“Aooregate Limit” means, for any year of this Agreement, the cumulative total of the
Annual Limit amount for the current year and all previous years of the Agreement, less all
amounts paid by the Applicant to or on behalf of the District under Article IV, below.

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 6.3.

“Amnual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Tex. Tax Code §313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be One Million One Hundred
Eighty Thousand Four Hundred Ninety-Four Dollars and Ninety Cents ($1,170,608) based upon
the District’s 2010-2011 Final Average Daily Attendance of 11,706.08. An annual limit shall
first be computed for Tax Year 2017, which, by virtue of the Commencement Date, is the first
year of the Qualifying Time Period under this Agreement.

“Applicant” means The Dow Chemical Company (Texas Taxpayer ID # 13812851288),
the company listed in the Preamble of this Agreement who, on October 24, 2011, filed the
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Original Application; and on February 23, 2012, filed supplemental Application materials with
the District for an Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of
the Texas Tax Code. The term “Applicant” shall also include the Applicant’s assigns and
successors-in-interest.

“Applicable School Finance Law™ means Chapters 41 and 42 of the Texas Education
Code, the Texas Economic Development Act (Chapter 313 of the Texas Tax Code),
Chapter 403, Subchapter M, of the Texas Government Code applicable to the District, and the
Constitution and general laws of the State applicable to the independent school districts of the
State, including specifically, the applicable rules and regulations of the agencies of the State
having jurisdiction over any matters relating to the public school systems and school districts of
the State, and judicial decisions construing or interpreting any of the above. The term also
includes any amendments or successor statutes that may be adopted in the future that could
impact or alter the calculation of the Applicant’s ad valorem tax obligation to the District, either
with or without the limitation of property values made pursuant to this Agreement.

“Application” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the District by the
Applicant on October 24, 2011, together with the supplemental Application materials filed on
February 23, 2012, which have been certified by the Comptroller’s office to constitute a
complete final Application as of the date of February 28, 2012. The term includes all forms
required by the Comptroller, the schedules attached thereto, and all other documentation
submitted by Applicant for the purpose of obtaining an Agreement with the District.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal District”™ means the Brazoria County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Brazosport Independent School
District.

“Commencement Date” means January 3, 2017. By agreement of the parties pursuant to
Tex. Tax Code § 313.027(h), the Commencement Date has been deferred, at the request of
Applicant, from the date upon which this Agreement was approved by the District’s Board of

Trustees.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Comptroller’s Rules™ means the applicable rules and regulations of the Comptroller set
forth at Chapter 34 Texas Administrative Code, Chapter 9, Subchapter D, together with any
court or administrative decisions interpreting same.

“County” means Brazoria County, Texas.
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"Determination of Breach" shall have the meaning assigned to such term in Section 7.8
of the Agreement

“District” or “School District” means the Brazosport Independent School District, being
a duly authorized and operating independent school district in the State, having the power to
levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the
Act applies. The term also includes any successor independent school district or other successor
governmental authority having the power to levy and collect ad valorem taxes for school
purposes on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means December 31, 2030.

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or
effect of rules, regulations or orders promulgated by any governmental authority having
jurisdiction over the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified
Investment or any upstream, intermediate or downstream equipment or support facilities as are
necessary to the operation of the Applicant’s Qualified Property or the Applicant’s Qualified
Investment; (b) any demand or requisition, arrest, order, request, directive, restraint or
requirement of any government or governmental agency whether federal, state, military, local or
otherwise; (c) the action, judgment or decree of any court; (d) floods, storms, hurricanes,
evacuation due to threats of hurricanes, lightning, earthquakes, washouts, high water, fires, acts
of God or public enemies, wars (declared or undeclared), blockades, epidemics, riots or civil
disturbances, insurrections, strikes, labor disputes (it being understood that nothing contained in
this Agreement shall require the Applicant to settle any such strike or labor dispute), explosions,
breakdown or failure of plant, machinery, equipment, lines of pipe or electric power lines (or
unplanned or forced outages or shutdowns of the foregoing for inspections, repairs or
maintenance), inability to obtain, renew or extend franchises, licenses or permits, loss,
interruption, curtailment or failure to obtain electricity, gas, steam, water, wastewater disposal,
waste disposal or other utilities or utility services, inability to obtain or failure of suppliers to
deliver equipment, parts or material, or inability of the Applicant to ship or failure of carriers to
transport electricity from the Applicant’s facilities; or (e) any other cause (except financial),
whether similar or dissimilar, over which the Applicant has no reasonable control and which
forbids or prevents performance.

“Land” shall have the meaning assigned to such term in Section 2.2,

“Maintain Viable Presence” means after the development and construction of the
project described in the Application and in the description of Qualified Investment/Qualified
property as set forth in Section 2.3, below, (i) the operation over the term of this Agreement of
the facility or facilities for which the tax limitation is granted, as the same may from time to time
be expanded, upgraded, improved, modified, changed, remodeled, repaired, restored,
reconstructed, reconfigured, and/or reengineered: (ii) the retention over the term of this
Agreement of the number of New Jobs and Qualifying Jobs set forth in its Application by the
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Applicant, and the retention of the highest number of New Jobs and Qualifying Jobs set forth in
its Application through the Final Termination Date of this Agreement.

“M&QO Amount” shall have the meaning assigned to such term in Section 3.2 of the
Agreement.

“Maintenance and Operations Revenue” or “M&O Revenue™ means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations
tax pursuant to Texas Education Code § 45.002 and Article VII § 3 of the Texas Constitution,
plus (ii) all State revenues to which the District is or may be entitled under Chapter 42 of the
Texas Education Code or any other statutory provision as well as any amendment or successor
statute to these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts
necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 41 of the Texas Education Code.

“Market Value™ shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

“Net Tax Benefit” means, (i) the amount of maintenance and operations ad valorem taxes
which the Applicant would have paid to the District for all Tax Years if this Agreement had not
been entered into by the Parties, (ii) adding to the amount determined under clause (i) all Tax
Credits received by the Applicant under Chapter 313, Tax Code, and (iii) subtracting from the
sum of the amounts determined under clauses (i) and (ii) the sum of (A) all maintenance and
operations ad valorem school taxes actually due to the District or any other governmental entity,
including the State of Texas, for all Tax Years of this Agreement, plus (B) any payments due to
the District under Article III under this Agreement.

“New Jobs” means the total number of jobs, defined by 34 Tex. Admin. Code § 9.1051,
which Applicant will create in connection with the project which is the subject of its Application.
In accordance with the requirements of Tex. Tax Code § 313.024(d), Eighty Percent (80%), of
all New Jobs created by Applicant on the project shall also be Qualifying Jobs, as defined below.

“Qualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax Code,
as interpreted by the Comptroller’s Rules, as these provisions existed on the date of this
Agreement, applying any specific requirements for rural school districts imposed by Subchapter
C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Qualifying Jobs” means the number of New Jobs Applicant will create in connection
with the project which is the subject of its Application, which meet the requirements of Tex. Tax

Code 313.021(3).

“Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions
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existed on the date of this Agreement, applying any specific requirements for rural school
districts imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the
Comptroller’s Rules.

"Oualifying Time Period" means, after a deferral period as permitted by Tex. Tax Code
§313.027(h), the period that begins on the Commencement Date of January 3, 2017 and ends on
December 31, 2019.

“Revenue Protection Amount” means the amount calculated pursuant to Section 3.2 of
this Agreement.

“State” means the State of Texas.

“Substantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Tax Code,
Chapter 313. The term includes, but is not limited to, any application requesting a limitation on
appraised value and any amendments or supplements, any economic impact evaluation made in
connection with an application, any agreement between applicant and the school district and any
subsequent amendments or assignments, any school district written finding or report filed with
the comptroller as required under this subchapter, and any application requesting school Tax
Credits under Tax Code, §313.103.

“Tux Credit” means the Tax Credit, either to be paid by the District to Applicant, or to be
applied against any taxes that the school district imposes in Qualified Property, as computed
under the provisions of Subchapter D of the Act, and rules adopted by the Comptroller and/or the
Texas Education Agency, provided that Applicant complies with the requirements under such
provisions, including the timely filing of a completed application under Texas Tax Code
§ 313.103 and the duly adopted administrative rules.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for years three (3) through ten (10)
of this Agreement pursuant to Texas Tax Code § 313.054. That is, for each of the eight (8) Tax
Years 2020, 2021, 2022, 2023, 2024, 2025, 2026, and 2027, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b) Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Tax Code §313.052.
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"Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar year).

“Taxable Value™ shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313, Texas
Tax Code, which are set forth at Title 19 — Part 2, Texas Administrative Code, together with any
court or administrative decisions interpreting same.

ARTICLE 11
PROPERTY DESCRIPTION
Section 2.1. LOCATION WITHIN A QUALIFIED REINVESTMENT OR ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment
will be located is within an area designated as a reinvestment zone under Chapter 311 or 312 of
the Texas Tax Code. The legal description of the reinvestment zone in which the Applicant’s
Qualified Property is located is attached to this Agreement as EXHIBIT 1 and is incorporated
herein by reference for all purposes.

Section 2.2, LOCATION OF QUALIFIED PROPERTY

The location of the Applicant’s Qualified Property upon which the Applicant’s Qualified
Investment will be located is described in the legal description which is attached to this
Agreement as EXHIBIT 2 and is incorporated herein by reference for all purposes. The Parties
expressly agree that the boundaries of the Land may not be materially changed from its
configuration described in EXHIBIT 2 without the express authorization of each of the Parties.

Section 2.3. DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in EXHIBIT 3, which is attached hereto and incorporated herein by reference
for all purposes (“Applicant’s Qualified Investment”). Qualified Investment shall be that
property, described in ExHiBIT 3 which is placed in service under the terms of the Application,
during the Qualifying Time Period described in Section 1.2, above. Qualified Property shall be
all property, described in EXHIBIT 3, including, but not limited to Applicant’s Qualified
Investment, together with the land described in EXHIBIT 2 which: 1) is owned by Applicant; 2)
was first placed in service after February 28, 2012, the final Application date established by the
Comptroller; and 3) is used in connection with the activities described in the Application.
Property which is not specifically described in EXHiBIT 3 shall not be considered by the District
or the Appraisal District to be part of the Applicant’s Qualified Investment or Qualified Property
for purposes of this Agreement, unless pursuant to Texas Tax Code § 313.027(e) and Section 8.3
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of this Agreement, the Board of Trustees, by official action, provides that such other property is
a part of the Applicant’s Qualified Investment for purposes of this Agreement.

Property owned by Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Property unless the Applicant:

(a) submits to the school district and the Comptroller a written request to add
property to the limitation agreement, which request shall include a specific
description of the additional property to which the applicant requests that the
limitation apply;

(b) notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,

(c) provides any additional information reasonably requested by the District or the
Comptroller necessary to re-evaluate the economic impact analysis for the new or
changed conditions.

Section 2.4. APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY

At the end of the Qualifying Time Period, or at any other time when there is a material
change in the Qualified Property located on the land described in EXHIBIT 2; upon a reasonable
request of the District, the Comptroller, or the Appraisal District, Applicant shall provide to the
District, the Comptroller, and the Appraisal District a specific and detailed description of the
tangible personal property, buildings, or permanent, nonremovable building components
(including any affixed to or incorporated into real property) on the Qualified Property to which
the value limitation applies including maps or surveys of sufficient detail and description to
locate all such described property within the boundaries of the real property which is subject to
the agreement.

Section 2.5. QUALIFYING USE

The Applicant’s Qualified Investment described above in Section 2.3 qualifies for a tax
limitation agreement under Texas Tax Code § 313.024(b)(1) as a manufacturing facility.

Section 2.6. LIMITATION ON APPRAISED VALUE
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So long as Applicant makes a Qualified Investment in the amount Thirty Million Dollars
($30,000,000.00), or greater, during the Qualifying Time Period; and unless this Agreement has
been terminated as provided herein before such Tax Year, for each of the eight (8) Tax Years
2020, 2021, 2022, 2023, 2024, 2025, 2026, and 2027, the Appraised Value of the Applicant’s
Qualified Investment for the District’s maintenance and operations ad valorem tax purposes shall

not exceed the lesser of:
(a) the Market Value of the Applicant’s Qualified Investment; or
(b) Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to
the District on the effective date of this Agreement, as set out by Tex. Tax Code § 313.052.

ARTICLE Il1
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES
Section 3.1, INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in accordance with the provisions of Tex. Tax Code
§313.027(H)(1), be compensated by the Applicant for any loss that the District incurs in its
Maintenance and Operations Revenue as a result of, or on account of, entering into this
Agreement, after taking into account any payments to be made under this Agreement. Such
payments shall be independent of, and in addition to, such other payments as set forth in Article
IV. Subject to the limitations contained in this Agreement (including Section 5.1), it is the intent
of the Parties that the risk of any negative financial consequence to the District in making the
decision to enter into this Agreement will be borne by the Applicant and not by the District.

Section 3.2. CALCULATING THE AMOUNT OF LOSS OF REVENUES BY THE DISTRICT

Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by the Applicant
to compensate the District for loss of Maintenance and Operations Revenue resulting from, or on
account of, this Agreement for each year during the term of this Agreement (the "M&O
Amount") shall be determined in compliance with the Applicable School Finance Law in effect
for such year and according to the following formula:

The M&O Amount owed by the Applicant to District means the Original M&O Revenue
minits the New M&O Revenue;

Where:

i "Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
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Section 3.3.

received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Qualified Property and/or Qualified Investment been subject to
the ad valorem maintenance & operations tax.

"New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year.

In making the calculations required by this Section 3.2:

iii.

iv,

V.

The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 3.2 results in a negative number, the negative
number will be considered to be zero.

All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2, Subsection /i of this Agreement will
reflect the Tax Limitation Amount for such year.

All calculations made under this Section 3.2 shall be made by a
methodology which isolates only the revenue impact caused by
this Agreement. Applicant shall not be responsible to reimburse
the District for other revenue losses created by other agreements or
any other factors.

COMPENSATION FOR L0OSS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse

the District for the following:

(a)

all non-reimbursed costs incurred by the District in paying or otherwise crediting
to the account of Applicant, any applicable Tax Credit to which Applicant may be
entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code, and for
which the District does not receive reimbursement from the State pursuant to
Texas Educ. Code § 42.2515, or other similar or successor statute.
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(b) all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the
project that are not directly funded in state aid formulas, including expenses for
the purchase of portable classrooms and the hiring of additional personnel to
accommodate a temporary increase in student enrollment attributable to the
project.

(c) any other loss of District revenues which are, or may be attributable to the
payment by Applicant to or on behalf of any other third party beneficiary.

Section 3.4, CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party™) jointly approved each year by the District and the Applicant. If the
Parties cannot agree on the Third Party, then the Third Party shall be selected by the mediator
provided in Section 7.9 of this Agreement.

Section 3.5. DATA USED FOR CALCULATIONS

The calculations for payments under this Agreement shall be initially based upon the
valuations placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Brazoria County Appraisal District in its annual certified tax roll submitted to the
District pursuant to Texas Tax Code § 26.01 on or about July 25 of each year of this Agreement.
Immediately upon receipt of the valuation information by the District, the District shall submit
the valuation information to the Third Party selected under Section 3.4, The certified tax roll
data shall form the basis of the calculation of any and all amounts due under this Agreement. All
other data utilized by the Third Party to make the calculations contemplated by this Agreement
shall be based upon the best available current estimates. The data utilized by the Third Party
shall be adjusted from time to time by the Third Party to reflect actual amounts, subsequent
adjustments by the Brazoria County Appraisal District to the District’s certified tax roll or any
other changes in student counts, tax collections, or other data.

Section 3.6. DELIVERY OF CALCULATIONS

On or before November | of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3 of this Agreement
in sufficient detail to allow the Parties to understand the manner in which the calculations were
made. The Third Party shall simultaneously submit his, her or its invoice for fees for services
rendered to the Parties, if any fees are being claimed. Upon reasonable prior notice, the
employees and agents of the Applicant shall have access, at all reasonable times, to the Third
Party's offices, personnel, books, records, and correspondence pertaining to the calculation and
fee for the purpose of verification. The Third Party shall maintain supporting data consistent
with generally accepted accounting practices, and the employees and agents of the Applicant
shall have the right to reproduce and retain for purpose of audit, any of these documents. The
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Third Party shall preserve all documents pertaining to the calculation and fee for a period of
three (3) years after payment. The Applicant shall not be liable for any of Third Party's costs
resulting from an audit of the Third Party's books, records, correspondence, or work papers
pertaining to the calculations contemplated by this Agreement or the fee paid by the Applicant to
the Third Party pursuant to Section 3.7, if such fee is timely paid.

Section 3.7. PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 next following the tax levy for each year for which
this Agreement is effective. By such date, the Applicant shall also pay any amount billed by the
Third Party for all calculations under this Agreement, plus any reasonable and necessary legal
expenses paid by the District to its attorneys, auditors, or financial consultants for the preparation
and filing of any financial reports, disclosures, or Tax Credit or other reimbursement applications
filed with or sent to the State of Texas which are, or may be required under the terms or because
of the execution of this Agreement. In no year shall the Applicant be responsible for the payment
of any total expenses under this Section in excess of Ten Thousand Dollars ($10,000.00).

Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Section 3.4 and Section 3.6, should the Applicant disagree with the
certification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within thirty (30) days of receipt of the certification. Within thirty (30) days of
receipt of the Applicant's appeal, the Third Party will issue, in writing, a final determination of
the certification containing the calculations. Thereafter, the Applicant may appeal the final
determination of certification containing the calculations to the District. Any appeal by the
Applicant of the final determination of the Third Party may be made, in writing, to the
Brazosport Independent School District Board of Trustees within thirty (30) days of the final
determination of certification containing the calculations.

Section 3.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

In the event that, at the time the Third Party selected under Section 3.4 makes its
calculations under this Agreement, Applicant has appealed the taxable values placed by the
County Appraisal District on the Qualified Property, and the appeal of the appraised values are
unresolved, the Third Party shall base its calculations upon the values placed upon the Qualified
Property by the County Appraisal District.

In the event that the result of an appraisal appeal or for any other reason, the Taxable
Value of the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is
changed, once the determination of a new value becomes final, the Parties shall immediately
notify the Third Party who shall immediately issue new calculations for the applicable year or
years. In the event the new calculations result in the change of any amount payable by the
Applicant under this Agreement, the party from whom the adjustment is payable shall remit such

Agreement for Limitation on Appraised Value

Between Brazosport Independent School District and The Dow Chemical Company
Texas Comptroller Application No. 215

April 3, 2012

Page 17




amounts to the counter-party within thirty (30) days of the receipt of the new calculations from
the Third Party.

Section 3.10. EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District will receive less Maintenance and Operations Revenue, or, if applicable, will
be required to increase its payment of funds to the State, because of its participation in this
Agreement, Applicant shall make payments to the District, up to the revenue protection amount
limit set forth in Section 5.1, that are necessary to offset any negative impact on the District as a
result of its participation in this Agreement. Such calculation shall take into account any
adjustments to the amount calculated for the current fiscal year that should be made in order to
reflect the actual impact on the District.

ARTICLE 1V
Section 4.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS
(a)  Amounts Exclusive of Indemnity Amounts

In addition to undertaking the responsibility for the payment of all of the amounts
set forth under Article III, and as further consideration for the execution of this
Agreement by the District, the Applicant shall also be responsible for the
Supplemental Payments set forth in this Article IV. Applicant shall not be
responsible to the District or to any other person or persons in any form for the
payment or transfer of money or any other thing of value in recognition of]
anticipation of, or consideration for this Agreement for limitation on appraised
value made pursuant to Chapter 313, Tex. Tax Code, unless it is explicitly set
forth in this Agreement. It is the express intent of the Parties that the obligation
for Supplemental Payments under this Article IV are separate and independent of
the obligation of the Applicant to pay the amounts described in Auticle III;
provided, however, that all payments under Articles III and TV are subject to the
limitations contained in Section 5.1, and that all payments under Article 1V are
subject to the separate limitations contained in Section 4.4,

(b) Adherence to Statutory Limits on Supplemental Payments

It is the express intent of the parties that any Supplemental Payments made to or
on behalf of the District by Applicant, under this Article 1V, shall not exceed the
limit imposed by the provisions of Tex. Tax Code 313.027(i) unless that limit is
increased by the Legislature at a future date.
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Section 4.2,  STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO
AGGREGATE LIMIT

During the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed the lesser of:

(a)

(b)

Applicant’s Stipulated Supplemental Payment Amount, defined as ten percent
(10%) of the Applicant’s Net Tax Benefit, as the term is defined in Section 1.3,
above; or,

the Aggregate Limit, as the term is defined in Section 1.3, above.

Scection 4,9, NUAL A A'l I [ ATE PPLENMENT/ / ENT
Secti 4.3 ANNUA CALCULATION OF STIPULATED SUPPLEMENTAL PAYMEN

ANMOUNT

The Parties agree that for each Tax Year of this Agreement, beginning with the third full
year (Tax Year 2020) the Stipulated Supplemental Payment amount, described in Section 4.2
will annually be calculated based upon the then most current estimate of tax savings to the
Applicant, which will be made, based upon assumptions of student counts, tax collections, and
other applicable data, in accordance with the following formula:

Minus,

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the
Applicant’s Qualified Property used for the District’s interest and sinking fund tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by,

Plus,

The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;

Any Tax Credit received by the Applicant with respect to such Tax Year;,
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Minus,

Any amounts previously paid to the District under Article III;

Multiplied by,
The number 0.1;
Minus,

Any amounts previously paid to the District under Sections 4.2 and 4.3 with
respect to such Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party described in Section 3.4, above, shall adjust the Stipulated
Supplemental Payment amount calculation to reflect any changes in the data.

Section 4.4. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE
DISTRICT AND APPLICATION OF AGGREGATE LIMIT

For each year of, for each year of this Agreement, beginning with year three (Tax Year
2020) and continuing thereafter through year thirteen (Tax Year 2030), the District, or its
Successor Beneficiary should one be designated under Section 4.6, below, shall not be entitled to
receive Supplemental Payments, computed under Sections 4.2 and 4.3, above, that exceed the
Aggregate Limit, defined in Section 1.3, above.

If, for any year of this Agreement the payment of Applicant’s Stipulated Supplemental
Payment amount, calculated under sections 4.2 and 4.3 above, exceeds the Aggregate Limit for
that year, the difference between the Stipulated Supplemental Payment amount and the
Aggregate Limit, shall be carried forward from year-to-year into subsequent years of this
Agreement, and to the extent not limited by the Aggregate Limit in any subsequent year of this
Agreement, shall be paid to the District.

Any Stipulated Supplemental Payment amount, which cannot be made to the District
prior to the end of year thirteen (Tax Year 2030), because such payment would exceed the
Aggregate Limit will be deemed to have been cancelled by operation of law.

Section 4.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

(a) All calculations required by this Article, including but not limited to: the
calculation of the Stipulated Supplemental Payment amount; the determination of
both the Annual Limit and the Aggregate Limit; the effect, if any, of the
Aggregate Limit upon the actual amount of Supplemental Payments eligible to be
paid to the District by the Applicant; and the carry forward and accumulation of
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any Stipulated Supplemental Payment amounts unpaid by Applicant due to the
Aggregate Limit in previous years, shall be calculated by the Third Party selected
pursuant to Section 3.4.

(b) The calculations made by the Third Party shall be made at the same time and on
the same schedule as the calculations made pursuant to Section 3.6.

(c) The payment of all amounts due under this Article shall be made at the time set
forth in Section 3.7,

Section 4.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the District’s Board of Trustees may, in its sole
discretion, so long as such decision does not result in additional costs to Applicant under this
Agreement, direct that Applicant’s payment obligations under this Article IV be made to its
educational foundation, or to a similar entity. The alternative entity may only use such funds
received under this Article to support the educational mission of the District and its students.
Any designation of an alternative entity must be made by recorded vote of the District’s Board of
Trustees at a properly posted public Board meeting. Any such designation will become effective
after public vote and the delivery of notice of said vote in conformance with the provisions of
Section 6.1, below. Such designation may be rescinded by the District’s Board of Trustees, by
Board action, at any time.

Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limitation on Supplemental payments described in Section 4.4, above.

ARTICLE V

ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION 5.1. ANNUAL LIMITATION AFTER FIRST THREE YEARS

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year during the term of this Agreement after the 2020 Tax Year, in no event shall (i)
the sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District
for such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District
under Articles IIT and IV with respect to such Tax Year, exceed (ii) the amount of the
maintenance and operations ad valorem taxes that the Applicant would have paid to the District
for such Tax Year (determined by using the District’s actual maintenance and operations tax rate
for such Tax Year) if the Parties had not entered into this Agreement. The calculation and
comparison of the amounts described in clauses (i) and (ii) of the preceding sentence shall be
included in all calculations made pursuant to Section 3.4, and in the event the sum of the
amounts described in said clause (i) exceeds the amount described in said clause (ii), then the
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payments otherwise due from the Applicant to the District under Articles Il and IV shall be
reduced until such excess is eliminated.

Section 5.2. OPTION TO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Article 111 and/or Section 4.2 with respect to a Tax Year is subject to reduction in accordance
with the provisions of Section 5.1 above, then the Applicant shall have the option to terminate
this Agreement. The Applicant may exercise such option to cancel this Agreement by notifying
the District of its election in writing not later than the July 31 of the year next following the Tax
Year with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately
prior to the second Tax Year next following the Tax Year in which the reduction giving rise to
the option occurred. Upon such termination this Agreement shall terminate and be of no further
force or effect; provided, however, that the Parties’ respective rights and obligations under this
Agreement with respect to the Tax Year or Tax Years (as the case may be) through and including
the Tax Year during which such notification is delivered to the District, shall not be impaired or
modified as a result of such termination and shall survive such termination unless and until
satisfied and discharged.

ARTICLE VI

TAX CREDITS
Section 6.1. APPLICANT’S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to Tax Credits from the District under and in accordance
with the provisions of Subchapter D of the Act and Comptroller Rules, provided that the
Applicant complies with the requirements under such provisions, including the filing of a
completed Application under Section 313.103 of the Texas Tax Code and Comptroller Rules.

Section 6.2. DISTRICT’S OBLIGATIONS WITH RESPECT TO TAX CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with their obligations under Subchapter D of the Act and Comptroller Rules, including,
but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code and either
Comptroller and/or Texas Education Agency Rules.

Section 6.3. COMPENSATION FOR L0SS OF TAX CREDIT PROTECTION REVENUES

If after the Applicant has actually received the benefit of a Tax Credit under Section 6.1,
the District does not receive aid from the State pursuant to Texas Education Code § 42.2515 or
other similar or successor statute with respect to all or any portion of such Tax Credit for reasons
other than the District’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the
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State’s failure to provide such aid to the District. The Applicant shall pay to the District the
amount of such Tax Credit for which the District did not receive such aid within thirty (30)
calendar days after receipt of such notice, and such payment shall be subject to the same
provisions for late payment as are set forth in Section 7.4 and 7.5. If the District receives aid
from the State for all or any portion of a Tax Credit with respect to which the Applicant has
made a payment to the District under this Section 6.3, then the District shall pay to the Applicant
the amount of such aid within thirty (30) calendar days after the District’s receipt thereof.

ARTICLE VII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 7.1. DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party™), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party
is in compliance with its obligations, including any employment obligations which may arise
under this Agreement. The Applicant shall allow authorized employees of the District, the
Comptroller, and/or the Brazoria County Appraisal District to have access to the Applicant’s
Qualified Property and/or business records, in accordance with Texas Tax Code Section 22.07,
during the term of this Agreement, in order to inspect the project to determine compliance with
the terms hereof or as necessary to properly appraise the Taxable Value of the Applicant’s
Qualified Property. All inspections will be made at a mutually agreeable time after the giving of
not less that forty-eight (48) hours prior written notice, and will be conducted in such a manner
so as not to unreasonably interfere with either the construction or operation of the Applicant’s
Qualified Property. All inspections may be accompanied by one or more representatives of the
Applicant, and shall be conducted in accordance with the Applicant’s safety, security, and
operational standards. Notwithstanding the foregoing, nothing contained in this Agreement shall
require the Applicant to provide the District, the Comptroller, or the Brazoria County Appraisal
District with any technical or business information that is private personnel data, proprietary, a
trade secret or confidential in nature or is subject to a confidentiality agreement with any third

party.
Section 7.2. REPORTS TO OTHER GOVERNMENTAL AGENCIES

Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation, including but not limited to the annual report or
certifications that may be required to be submitted by the Applicant to the Texas Comptroller of
Public Accounts under the provisions of Texas Tax Code § 313.032. Applicant shall forward a
copy of all such required reports or certifications to the District contemporaneously with the
filing thereof. The obligation to make all such required filings shall be a material obligation
under this Agreement.

Section 7.3.  APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE
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By entering into this Agreement, the Applicant warrants that:

(a) it will abide by all of the terms of the Agreement;

(b) it will Maintain Viable Presence in the District through the Final Termination
Date of this Agreement. Notwithstanding anything contained in this Agreement
to the contrary, the Applicant shall not be in breach of, and shall not be subject to
any liability for failure to Maintain Viable Presence to the extent such failure is
caused by Force Majeure (as hereinafter defined), provided the Applicant makes
commercially reasonable efforts to remedy the cause of such Force Majeure; and,

(c) it will meet minimum eligibility requirements under Tax Code, Chapter 313
throughout the value limitation and tax-credit settle-up periods.

Section 7.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event that the Applicant terminates this Agreement without the consent of
the District, except as provided in Section 5.2, or in the event that the Applicant or its successor-
in-interest fails to comply in any material respect with the terms of this Agreement or to meet
any material obligation under this Agreement, after the notice and cure period provided by
Section 7.8, then the District shall be entitled to the recapture of all ad valorem tax revenue lost
as a result of this Agreement together with the payment of penalty and interest, as calculated in
accordance with Section 7.5, on that recaptured ad valorem tax revenue. For purposes of this
recapture calculation, the Applicant shall be entitled to a credit for all payments made to the
District pursuant to Article I1l. Applicant shall also be entitled to a credit for any amounts paid
to the District pursuant to Article IV,

(b) Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of
the Agreement, then the Applicant shall pay to the District liquidated damages for such failure
within thirty (30) days after receipt of such termination notice. The sum of liquidated damages
due and payable shall be the sum total of the District ad valorem taxes for all of the Tax Years
for which a Tax Limitation was granted pursuant to this Agreement prior to the year in which the
default occurs that otherwise would have been due and payable by the Applicant to the District
without the benefit of this Agreement, including penalty and interest, as calculated in accordance
with Section 7.5. For purposes of this liquidated damages calculation, the Applicant shall be
entitled to a credit for all payments made to the District pursuant to Article III. The Applicant
shall also be entitled to a credit for any amounts paid to the District pursuant to Article IV. Upon
payment of such liquidated damages, Applicant’s obligations under this Agreement shall be
deemed fully satisfied, and such payment shall constitute the District’s sole remedy.
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Section 7.5, CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a breach of
this Agreement, the District shall first determine the base amount of recaptured taxes owed less
all credits under Section 7.4 for each Tax Year during the term of this Agreement since the
Commencement Date. The District shall calculate penalty or interest for each Tax Year during
the term of this Agreement since the Commencement Date in accordance with the methodology
set forth in Chapter 33 of the Texas Tax Code, as if the base amount calculated for such Tax
Year less all credits under Section 7.4 had become due and payable on February 1 of the calendar
year following such Tax Year. Penalties on said amounts shall be calculated in accordance with
the methodology set forth in Texas Tax Code § 33.01(a), or its successor statute. Interest on said
amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code
§ 33.01(c), or its successor statute.

Section 7.6 MATERIAL BREACH OF AGREEMENT

Applicant shall be in Material Breach of this Agreement if it commits one or more of the
following acts or omissions:

(a) Applicant is determined to have failed to meet its obligations to have made
accurate representations of fact in submission of its Application as is required by
Section 8.13, below.

(b) Applicant fails to Maintain Viable Presence in the District, as required by
Section 7.3 of this Agreement, through the Final Termination Date of this
Agreement.

(c) Applicant fails to make any payment required under Articles III or IV of this
Agreement on or before its due date.

(d)  Applicant fails to create and maintain at least the number of New Jobs set forth it
committed to create and maintain on Schedule C, Column C of its Application.

(e) Applicant fails to create and maintain at least the number of New Jobs set forth it
committed to create and maintain on Schedule C, Column E of its Application.

(H Applicant fails to create and maintain at least Eighty Percent (80%) of all New
Jobs created by Applicant on the project as Qualifying Jobs.

(g) Applicant makes any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in
recognition of, anticipation of, or consideration for this Agreement for limitation
on appraised value made pursuant to Chapter 313, Tex. Tax Code, in excess of the
amounts set forth in Articles Il and IV, above. Voluntary donations made by

Agreement for Limitation on Appraised Value

Between Brazosport Independent School District and The Dow Chemical Company
Texas Comptroller Application No. 215

April 3,2012

Page 25




Applicant to the District after the date of execution of this Agreement, and not
mandated by this Agreement or made in recognition of consideration for this
Agreement for limitation on appraised value made pursuant to Chapter 313 are
not barred by this provision.

(h) Applicant fails to comply with any other term of this Agreement, or Applicant
fails to meet its obligations under the applicable Comptroller’s Rules, and under
the Texas Economic Development Act.

Section 7.7 LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Tex. Tax Code §313.0275, for any full Tax Year
which commences after the project has become operational, Applicant shall may cure the
Material Breaches of this Agreement, defined in Sections 7.6(d) and 7.6(e) or 7.6(f), above,
without the termination of the remaining term of this Agreement. In order to cure its non-
compliance with Sections 7.6(d) and 7.6(e) or 7.6(f) for the particular Tax Year of non-
compliance only, Applicant may make the liquidated damages payment required by Tex. Tax
Code §313.0275(b), in accordance with the provisions of Tex. Tax Code §313.0275(c).

Section 7.8. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination that the Applicant has committed a material breach of
this Agreement, such as making a misrepresentation in the Application, failing to Maintain
Viable Presence in the District as required by Section 7.3 of this Agreement, failing to make any
payment required under this Agreement when due, or has otherwise committed a material breach
of this Agreement, the District shall provide the Applicant with a written notice of the facts
which it believes have caused the material breach of this Agreement, and if cure is possible, the
cure proposed by the District. After receipt of the notice, Applicant shall be given ninety (90)
days to present any facts or arguments to the Board of Trustees showing that it is not in material
breach of its obligations under the Agreement, or that it has cured or undertaken to cure any such

material breach.

If the Board of Trustees is not satisfied with such response and/or that such breach has
been cured, then the Board of Trustees shall, after reasonable notice to the Applicant, conduct a
hearing called and held for the purpose of determining whether such breach has occurred and, if
so, whether such breach has been cured. At any such hearing, the Applicant shall have the
opportunity, together with their counsel, to be heard before the Board of Trustees. At the
hearing, the Board of Trustees shall make findings as to whether or not a material breach of this
Agreement has occurred, the date such breach occurred, if any, and whether or not any such
breach has been cured. In the event that the Board of Trustees determines that such a breach has
occurred and has not been cured, it shall also terminate the Agreement and determine the amount
of recaptured taxes under Section 7.4 (net of all credits under Section 7.4), and the amount of any
penalty and/or interest under Section 7.5 that are owed to the District.
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After making its determination regarding any alleged breach, the Board of Trustees shall
cause the Applicant to be notified in writing of its determination (a "Determination of Breach
and Notice of Contract Termination").

Section 7.9. DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, the Applicant shall have ninety (90) days in which
either to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute
by written notice to the District, in which case the District and the Applicant shall be required to
make a good faith effort to resolve, without resort to litigation and within ninety (90) days after
the Applicant’s receipt of notice of the Board of Trustee’s determination of breach under Section
7.8, such dispute through mediation with a mutually agreeable mediator and at a mutually
convenient time and place for the mediation. If the Parties are unable to agree on a mediator, a
mediator shall be selected by the senior state district court judge then presiding in Brazoria
County, Texas. The Parties agree to sign a document that provides the mediator and the
mediation will be governed by the provisions of Chapter [54 of the Texas Civil Practice and
Remedies Code and such other rules as the mediator shall prescribe. With respect to such
mediation, (i) the District shall bear one-half of such mediator’s fees and expenses and the
Applicant shall bear one-half of such mediator’s fees and expenses, and (ii) otherwise each Party
shall bear all of its costs and expenses (including attorneys® fees) incurred in connection with
such mediation.

In the event that any mediation is not successful in resolving the dispute or that payment
is not received before the expiration of such ninety (90) days, the District shall have the remedies
for the collection of the amounts determined under Section 7.8 as are set forth in Texas Tax Code
Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosecutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of attorney’s fees and a tax lien on the Applicant’s Qualified
Property and the Applicant’s Qualified Investment pursuant to Texas Tax Code § 33.07 to the
attorneys representing the District pursuant to Texas Tax Code § 6.30.

In any event where a dispute between the District and the Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section, either the District or the Applicant may seek a judicial declaration of their
respective rights and duties under this Agreement or otherwise, in any judicial proceeding, assert
any rights or defenses, or seek any remedy in law or in equity, against the other Party with
respect to any claim relating to any breach, default, or nonperformance of any covenant,
agreement or undertaking made by a Party pursuant to this Agreement.

Section 7.10. LIMITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, the District's damages for such a default
shall under no circumstances exceed the greater of either any amounts calculated under Sections
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7.4 and 7.5 above, or the monetary sum of the difference between the payments and credits due
and owing to the Applicant at the time of such default and the District taxes that would have
been lawfully payable to the District had this Agreement not been executed. In addition, the
District's sole right of equitable relief under this Agreement shall be its right to terminate this
Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or

under principles of equity.
Section 7.11. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district or
other governmental authority, this Agreement shall be binding on the successor school district or
other governmental authority.

Section 7.12. ADDITIONAL APPLICANT OBLIGATIONS PRIOR TO END OF DEFERRAL
PERIOD

As set forth in section 1.2, above, the Parties have agreed to the deferral of the
Commencement Date for this Agreement until January 3, 2017.  Applicant must, therefore
comply with the following additional requirements in conformance with the provisions of 34
Tex. Admin. Code § 9.1054(h)(13). Not earlier that July 7, 2016, nor later than October 4,
2016, Applicant shall provide the District with an update on the project status. If there have been
no material changes in the project schedule, cost projections, taxable value projections, or
employment projections made in the Application, Applicant shall notify the District and the
Comptroller that no change in status has occurred. In the event that there has been any material
change any data or projection submitted as a part of the Application, then Applicant shall within
the time aforesaid time period deliver to the District and the Comptroller an Application
amendment and/or supplement Application materials informing them of any material change in
the Application materials. Additionally, prior to the Commencement Date, Applicant shall
diligently comply with any written request from the District or the Comptroller to provide
additional information necessary to evaluate the economic impact analysis for the conditions
prior to the start of the Qualifying Time Period.

In the event that any information submitted pursuant to this Section results in the
Comptroller’s recommendation in favor of the project being changed to a negative
recommendation by the Comptroller, then the District’s Board of Trustees may, in its sole
discretion immediately terminate this Agreement by giving Notice of said termination in
accordance with the provisions of Section 8.1, below. After receiving such Notice, Applicant
shall be entitled to invoke the Dispute resolution provisions set forth at section 7.9, above.
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ARTICLE VIII
MISCELLANEOUS PROVISIONS
Section 8.1. INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i)
delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with *answer back™ or other *“advice of receipt™ obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

Notices to the District shall be addressed to the District’s Authorized Representative as follows:

Dr. Karin Holacka, Superintendent
BRAZOSPORT INDEPENDENT SCHOOL DISTRICT
P.O. Drawer Z.

Freeport, Texas 77542

Fax: (979) 266-2409

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the District may designate by written notice to the Applicant.

Notices to the Applicant shall be addressed to:

John Nichols

THE DOW CHEMICAL COMPANY
Tax Dept. APB Building

2301 N. Brazosport Blvd.
Freeport, Texas 77541

Fax: 979-238-0207

or at such other address or to such other facsimile transmission number and to the attention of
such other person as the Applicant may designate by written notice to the District,

Section 8.2, EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a) This Agreement shall be and become effective on the date of final approval of this
Agreement by the District’s Board of Trustees,
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(b) The obligation to Maintain Viable Presence under this Agreement shall remain in
full force and effect through the termination in full date established in Section 1.2
of this Agreement.

(c) In the event that Applicant fails to make a Qualified Investment in the amount of
Thirty Million Dollars ($30,000,000.00), or greater, during the Qualifying Time
Period, this Agreement shall become null and void on December 31, 2019,

Section 8.3. AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Parties. Waiver of any term, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a
waiver of any subsequent breach of, or failure to comply with, the same term, condition or
provision, or a waiver of any other term, condition or provision of this Agreement. By official
action of the Board of Trustees, this Agreement may be amended to include, in the Applicant’s
Qualified Investment, additional or replacement Qualified Property not specified in EXHIBIT 3,
provided that the Applicant reports to the District, the Comptroller, and the Appraisal District, in
the same format, style, and presentation as the Application, all relevant investment, value, and
employment information that is related to the additional property. Any amendment of the
Agreement adding additional or replacement Qualified Property pursuant to this Section 8.3
shall, (1) require that all property added by amendment be eligible property as defined by Tax
Code, §313.024; (2) clearly identify the property, investment, and employment information
added by amendment from the property, investment, and employment information in the original
Agreement; and (3) define minimum eligibility requirements for the recipient of limited value.
This Agreement may not be amended to extend the value limitation time period beyond its eight
year statutory term.

Section 8.4, ASSIGNMENT

The Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate
or a new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of
such assignment to the District. Upon such assignment, Applicant’s assignee will be liable to the
District for outstanding taxes or other obligations arising under this Agreement. A recipient of
limited value under Tax Code, Chapter 313 shall notify immediately the District, the
Comptroller, and the Appraisal District in writing of any change in address or other contact
information for the owner of the property subject to the limitation agreement for the purposes of
Tax Code §313.032. The assignee's or its reporting entity's Texas Taxpayer Identification
Number shall be included in the notification.

Section 8.5. MERGER

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
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and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.

Section 8.6. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Brazoria County Appraisal District shall determine the Market Value thereof and include
both such Market Value and the appropriate value thereof under this Agreement in its appraisal

records.
Section 8.7. GOVERNING LAwW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in Brazoria County, Texas.

Section 8.8. AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.9, SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in an acceptable manner so as to effect the original intent of
the Parties as closely as possible to the end that the transactions contemplated hereby are fulfilled
to the extent possible. As used in this Section 8.9, the term “Law™ shall mean any applicable
statute, law (including common law), ordinance, regulation, rule, ruling, order, writ, injunction,
decree or other official act of or by any federal, state or local government, governmental
department, commission, board, bureau, agency, regulatory authority, instrumentality, or judicial
or administrative body having jurisdiction over the matter or matters in question.

Section 8.10. PAYMENT OF EXPENSES
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Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement.

Section 8.11. INTERPRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes™ and “including™ when used in this Agreement shall be deemed in such case to be
followed by the phrase “but not limited to” words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. Applicant warrants that all
information, facts, and representations contained therein are true and correct. The parties further
agree that the Application and all the attachments thereto are included by reference into this
Agreement as if set forth herein in full.

In the event that the Board of Trustees, after completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written determination that the Application was
either incomplete or inaccurate as to any material representation, information, or fact, the
Agreement shall be invalid and void except for the enforcement of the provisions required by 34,
Tex. Admin. Code § 9.1053(H)(2)(K).

Section 8.14. PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is required to publish the Application and its
required schedules, or any amendment thereto; all economic analyses of the proposed project
submitted to the District; the approved and executed copy of this Agreement or any amendment
thereto; and each application requesting Tax Credits under Tex. Tax Code § 313.103, as follows:
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a. Within seven days of such document, the school district shall submit a copy to the
Comptroller for Publication on the Comptroller's Internet website.

b. District shall provide on its website a link to the location of those documents posted
on the Comptroller's website.

c. This Section does not require the Publication of information that is confidential under
Tex. Tax Code § 313.028.

IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple
originals on this S thday of Apfil 2012.

TaE Dow CHEMICAL COMPANY BRAZOSPORT INDEPENDENT SCHOOL
DISTRICT
( Wé/ﬁﬂ o outllo. T
Earl Ship, VP and Site Lea exas RuTH ANN FEW
Operations President
Board of Trustees
Name:
Title:
ATTEST:
(Zm-v_» C:*\-—)SVVV‘:-‘/\—
RON DAMIAN
Secretary

Board of Trustees
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ExHisrT 1
DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

The Dow Chemical Company, LLC Reinvestment Zone was originally created on April 3,
2012 by action of the Brazosport Independent School District Board of Trustees. A map of The
Dow Chemical Company, LLC Reinvestment Zone is attached as the last page of this EXHIBIT 1.

As a result of the action of the Board of Trustees of the Brazosport Independent School
District, The Dow Chemical Company, LLC Reinvestment Zone includes real property within
Brazoria County, Texas, more specifically the following property and tracks.
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EXHBIT 1
PROPOSED REINVESTMENT ZONE

Approximately 1891 acres of land out of the Stephen F. Austin 5 League Grant, Abstract 19,
A.B. Clark, Abstract 54, J.E.A. Phelps, Abstract 115, I.LE.A. Phelps, Abstract 116, Peter Bertrand
Labor 5, Abstract 42, 1.F. Fields Labor 6, Abstract 62, Eli Mitchell Survey, Abstract 99, Maurice
Henry % League, Abstract 74 and the Alexander Calvit League, Abstract 49, all being located in
Brazoria County, Texas, as follows;

Beginning at the intersection of Sim Hodge Road and Glycol Road, being more particular
described as private roads located within the Dow Chemical Plant B Site, traversing in a
southeasterly direction, a distance of 7,943 feet to the intersection of Glycol Road and Canal

Road;

Thence in a northeasterly direction, a distance of 1,350 feet to a point at the south water’s edge
of the Dow Barge Canal;

Thence in southeasterly direction, along and coincident with the south water’s edge of the above
mentioned canal, continuing in all a distance of 8,537" feet to a point located at the intersection
of the south water’s edge of the Dow Barge Canal and the centerline of the Missouri-Pacific
Oyster Creek Lead Railroad Spur Track;

Thence in a southeasterly direction, along and coincident with the centerline of the above
mentioned railroad spur track, in all a distance of 9,654" feet to a point in the west right-of-way
of F.M. Highway 523;

Thence in a southwesterly direction, along and coincident with the west right-of-way of F.M.
Highway 523, in all distance of 2,778’ feet to a point at the north water’s edge of the Dow Barge

Canal;

Thence in a northwesterly direction, along and coincident with the north water’s edge of the Dow
Barge Canal, continuing in all a distance of 6,076" feet to a point located at the intersection of the
north water’s edge of the Dow Barge Canal and the south water’s edge of the Dow Waste Water

Canal,;

Thence in a southwesterly direction, along and coincident with the south water’s edge of the
Dow Waste Water Canal, continuing in all a distance of 7,549’ feet to a point;

Thence in a northwesterly direction, along and coincident with the centerline of South Levee
Road, said road being a private road located within the Dow Chemical Plant B Site, continuing in
all a distance of 8,844’ feet to the intersection of South Levee Road and Nickel Road;

Thence in a northeasterly direction, a distance of 317 feet to the intersection of Nickel Road and
South Nitrogen Road;

Thence in a northwesterly direction, a distance of 803" feet to the intersection of South Nitrogen
Road and Zinc Road;



Thence in a northeasterly direction, a distance of 920 feet to the intersection of Zinc Road and
West Hydrogen Road;

Thence in a northwesterly direction, a distance of 1,045" feet to the intersection of West
Hydrogen Road and East Plant Road;

Thence in a northeasterly direction, a distance of 1755 feet to the intersection of East Plant
Road and Chlorine Road;

Thence in a southeasterly direction, a distance of 1,045 feet to the intersection of Chlorine Road
and Zinc Road;

Thence in a northeasterly direction, a distance of 775" feet to the intersection of Zinc Road and
Entrance Road;

Thence in a northwesterly direction, a distance of 1,877° feet to the intersection of Entrance
Road and Sim Hodge Road;

Thence in a northeasterly direction, a distance of 775° feet to the place of beginning, containing
1,891 acres of land, more or less.
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ExHipiT 2
LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property owned by Applicant and located within the boundaries of both the
Brazosport Independent School District and The Dow Chemical Company, LLC Reinvestment
Zone will be included in and subject to this Agreement. Specifically, all Qualified Property of
Applicant located in the following sections of land is included, to wit:
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#1 Cracker

22.3 acres of land situated in the Maurice Henry Survey, Abstract 74, Brazoria County, Texas,
out of a called 993.66 acre tract conveyed to The Dow Chemical Company in Volume 334, Page
587 of the Brazoria County Deed Records and situated in the Dow Chemical Company, OCD
Plant Site and being more particularly described as follows;

Commencing at a concrete monument marking the Northeast corner of Lot 5 of the Brazos
Coast Investment Company, Subdivision Number 13;

Thence South 7° 49° West, a distance of 4,556.1° feet to a point contiguous with Road *E’, said
road being a private road located within the Dow Chemical OCD Plant Site, same being the
Point Of Beginning of the herein described tract;

Thence North 45° 29° East, a distance of 1,236.9° feet to a point;

Thence South 44° 31’ East, a distance of 376.9" feet to a point;

Thence South 74° 06° East, a distance of 159.2’ feet to a point;

Thence South 44° 31" East, a distance of 294.4" feet to a point;

Thence South 45° 29° West, a distance of 968.2° feet to a point;

Thence South 84° 21° West, a distance of 396.6° feet to a point;

Thence North 48° 26* West, a distance of 562.3" feet to the Point Of Beginning, containing
22.3 acres of land, more or less.
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#2 PDH 2

9.7 acres of land being located within the Brazos Coast Investment Company, Subdivision
Number 14, recorded in Volume 2, Page 148 of the Brazoria County Plat Records, being all or
part of tracts 411, 412 and 413, situated in the A.R. Clark Labor 2, Abstract 54 and all or part of
tracts 347, 348 and 349, situated in the J.E.A. Phelps Labor 3, Abstract 115, Brazoria County,
Texas, being located in The Dow Chemical Company Plant “B” site and being more particularly
described as follows;

Commencing at a concrete monument marking the Northwest corner of Tract 322 of the Brazos
Coast Investment Company, Subdivision Number 15;

Thence South 50° 12" East, a distance of 11,334.1° feet to a point contiguous with Toluene
Road, said road being a private road located within the Dow Chemical Plant B Site, same being
the Point Of Beginning of the herein described tract;

Thence South 65° 52° East, a distance of 769.8 feet to a point;

Thence South 24° 08’ West, a distance of 550.0” feet to a point;

Thence North 65° 52° West, a distance of 769.8" feet to a point;

Thence North 24° 08° East, a distance of 550.0° feet to the Point Of Beginning, containing 9.7
acres of land, more or less.
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#3 Polymer 1

9.6 acres of land situated in the Stephen F. Austin 5 Leagues Grant, Abstract 19, Brazoria
County, Texas, being located within the Brazos Coast Investment Company, Subdivision
Number 15, recorded in Volume 2, Page 147 of the Brazoria County Plat Records, being located
in The Dow Chemical Company Plant “B” site and being all or part of tracts 13, 14, 57, 59 and
83 and being more particularly described as follows;

Commencing at a concrete monument marking the Northwest corner of Tract 322 of the Brazos
Coast Investment Company, Subdivision Number 15;

Thence South 64° 04” East, a distance of 6,292.0° feet to a point contiguous with Glycol Road,
said road being a private road located within the Dow Chemical Plant B Site, same being the
Point Of Beginning of the herein described tract;

Thence South 65° 52" East, a distance of 700.0° feet to a point;

Thence South 24° 08 West, a distance of 600.0" feet to a point;

Thence North 65° 52° West, a distance of 700.0” feet to a point;

Thence North 24° 08’ East, a distance of 600.0° feet to the Point Of Beginning, containing 9.6
acres of land, more or less.
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#4 Polymer 2

8.3 acres of land situated in the Alexander Calvit League, Abstract 49, Brazoria County, Texas,
being located within the Brazos Coast Investment Company, Subdivision Number 14, recorded
in Volume 2, Page 148 of the Brazoria County Plat Records, being located in The Dow Chemical
Company Plant “B" site and being all or part of tracts 332, 333, 334, 355, 356 and 357 and being
more particularly described as follows;

Commencing at a concrete monument marking the Northwest corner of Tract 322 of the Brazos
Coast Investiment Company, Subdivision Number 15;

Thence South 64° 48” East, a distance of 10,504.8" feet to a point contiguous with Glycol Road,
said road being a private road located within the Dow Chemical Plant B Site, same being the
Point Of Beginning of the herein described tract;

Thence South 65° 52° East, a distance of 600.0" feet to a point;

Thence South 24° 08" West, a distance of 600.0° feet to a point;

Thence North 65° 52° West, a distance of 600.0" feet to a point;

Thence North 24° 08’ East, a distance of 600.0" feet to the Point Of Beginning, containing 8.3
acres of land, more or less.
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EXHIBIT 3
DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY

The proposed project will consist of a a world scale Ethylene Cracker, a propylene
dehydrogenation plant, Solutions Polyethylene and Low Density Polyethylene facility. The
proposed improvements for this project include: site improvements, installation of pipe ways and
utility services, foundations and process equipment including vessels, reactors, pumps, pipes,
valves, filters and electrical and instrument systems. Project will also include any other necessary
equipment to construct a fully functioning manufacturing plant.

All of the property for which the Applicant is seeking a limitation on appraised value will
be owned by the Applicant or a valid assignee pursuant to this Agreement. The facility will also
require some amount of personal property.
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