FINDINGS OF THE GLASSCOCK COUNTY
INDEPENDENT SCHOOL DISTRICT BOARD
OF TRUSTEES
UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE
APPLICATION SUBMITTED
BY
CROSSTEX PERMIAN, LLC

December 12, 2011




FINDINGS
OF THE

GLASSCOCK COUNTY INDEPENDENT

SCHOOL DISTRICT BOARD OF TRUSTEES
UNDER THE

TEXAS ECONOMIC DEVELOPMENT ACT

ON THE APPLICATION SUBMITTED BY

CROSSTEX PERMIAN, LLC

DECEMBER 12, 2011



Board Findings of the Glasscock County Independent School District

FINDINGS OF THE GLASSCOCK COUNTY
INDEPENDENT SCHOOL DISTRICT BOARD OF
TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOP MENT ACT
ON THE APPLICATION SUBMITTED BY

CROSSTEX PERMIAN, LLC

STATE OF TEXAS )
COUNTY OF GL.ASSCOCK f

On the 12th day of December, 2011, a public meeting of the Board of Trustees of
the Glasscock County Independent School District was held. The meeting was duly posted
in accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas
Government Code. At the meeting, the Board of Trustees took up and considered the
application of the Crosstex Permian, LLC (Crosstex Permian) for an Appraised Value
Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. The
Board of Trustees solicited input into its deliberations on the Application from interested
parties within the District.  After heating presentations from the District’s administrative
staff, and from consultants retained by the District to advise the Board in this matter, the
Board of Trustees of the Glasscock County Tndependent School District makes the
following findings with respect to the application of Crosstex Permian, and the economic
impact of that application:

On September 12, 2011, the Superintendent of Schools of the Glasscock County
Independent School District, acting as agent of the Board of Trustecs, and the Texas
Comptroller of Public Accounts received an Application from Crosstex Permian for an
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas
Tax Code. A copy of the Application is attached as Attachment A.

The Applicant, Crosstex Permian (Texas Taxpayer 1d. 32041024103), is an entity
subject to Chapter 171, Texas Tax Code, and is certified to be in good standing with the

‘Texas Comptroller of Public Accounts. Sce Attachment B.
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Board Findings of the Glasscock County Independent School District

The Board of Trustees has acknowledged reccipt of the Application, along with the
requisite application fee. as established pursuant to Texas Tax Code § 313.025(a)(1) and
Local District Policy.

The Application was delivered to the Texas Comptroller’s Office for review pursuant
to Texas Tax Code § 313.025(d). A copy of the Application was delivered to the Glasscock
County Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054.

The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas
Tax Code § 313.026, and a favorable recommendation was issued on November 18,2011, A
copy of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused
to be conducted an cconomic impact evaluation pursuant to Texas Tax Code § 313.026 and
the Board of Trustees has carefully considered such evaluation. A copy of the cconomic
impact evaluation is attached to these findings as Attachment D.

The Board of Trustees also directed that a specific financial analysis be conducted of
the impact of the proposed value limitation on the finances of the Glasscock County
Independent School District. A copy of a report prepared by Moak, Casey & Associates,
Ine. is attached to these findings as Attachment E.

‘The Board of Trustees has confirmed that the taxable value of property in the
Glasscock County Independent School District for the preceding tax year, as determined
under Subchapter M, Chapter 403, Government Code, is as stated in Attachment I,

After receipt of the Application, the District entered into negotiations with Crosstex
Permian, over the specific language to be included in the Agreement for an Appraised Value
Iimitation on Qualified Property, pursuant 1o Chapter 313 of the Texas Tax Code, including
appropriate revenue protection provisions for the District.  The proposed Agreement is

attached to these findings as Attachment G.
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Board Findines of the Glasscock County Independent School District

After review of the Comptroller’s recommendation, and in consideration of its own

economic impact study the Board finds:

Board Finding Number 1.

There is a strong relationship between the Applicant's industry and the
types of qualifying jobs to be created by the Applicant and the long-
term economic growth plan of this State as described in the strategic
plan for economic development (ED Plan) submitted by the Texas
Strategic Economic Development Planning Commission undet
Section 481,033, Texas Government Code.

The Texas Fconomic Development Plan focuses on attracting and  developing
industries using technology. It also identifies oppottunities for existing Texas industtics.
The plan centers on promoting economic prosperity throughout Texas and the skilled
workers that the Crosstex Permian project requites appear to be in line with the focus
and themes of the plan. Texas identified manufacturing as one of six target clusters in
the Texas Cluster Initiative. The plan stresses the importance of technology in all

sectots of the manufacturing industry.

Board Finding Number 2.
The economic condition of Glasscock County, Texas is in need of

long-term improvement.

Based on information provided by the Comptroller’s Office, Glasscock County is the 245"

largest in the state in terms of population. Population growth in Glasscock County is
positive and was the state’s 158" fastest growing county from 2009 to 2010. The state
populﬂti(m grew by 1.8 percent between 2009 and 2010, while the population of Glasscock

County increased by 0.4 percent over the same period.

September 2011 employment for Glasscock County was unchanged from September 2010,
below the state’s 0.9 percent increase in total employment during the same petiod. The
uncemployment rate in Glasscock County was 5.7 percent in September 2011, lower than the

state average of 8.5 percent. Tt is noteworthy that the Glasscock County unemployment rate

increased from 5.4 percent a yeat ago o the 5.7 percent level in September 2011
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Board Findings of the Glasscock County Independent School District

Glasscock County continues to have a slightdy lower per capita personal income than the

state as a whole. In terms of per capita income, Glasscock County County’s $38.371 in 2009
il - s . R ' e - -

ranked 45" among the 254 counties in I'exas, while the Texas average was $38,609 for the

same pc-ri(:d.

While a number of these indicators are positive, the local economy in Glasscock County is
susceptible to adverse changes because of its relatively small population basc. Glasscock
County will benefit from cconomic activity like that associated with the Crosstex Permian
project.  Major capital investments like this project are beneficial to the community on a
pumber of fronts, including direct and indirect employment, expanded opportunities for

existing businesses and increased local tax bases.

Board Finding Number 3.

The average salary level of qualifying jobs is expected to be at least
$56,160 per year. The ceview of the application by the State
Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with the requirement that
qualifying jobs must pay 110 percent of the regional average
manufacturing wage. Crosstex Permian indicates that total
employment will be approximately five (5) new jobs, all of which will
be qualifying jobs.

In support of Finding 3, the economic impact evaluation states:
After construction, the project will create five new jobs when fully operational. All five
jobs will mect the criteria for qualifying jobs as specified in Tax Code Section
313.021(3). According to the Texas Workforce Commission (IWC), the regional
manufacturing wage for the Permian Basin Regional Planning Commission Region,
where Glasscock County is located was $41,398 in 2010. The annual average
manufacturing wage for 2010 for Glasscock County is not available. That same year, the
county annual average wage for all industries was $30,160. In addition to a salary of
$56,160, cach qualifying position will receive benefits such as health care & disability,

paid sick leave, education, retirement benefits & profit sharing.
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Board Findings of the Glasscock County Independent School District

Board Finding Numbei 4.
The level of the applicant's average investment per qualifying job over }
- > applice averag per qualilying| er ¢

the term of the Agreement I8 estimated to be appmxunatcly $65 million ]
on the basis of the goal of five (5) new qualifying positions for the
entire Crosstex Permian project.

In support of Finding 4, the cconomic impact evaluation states:
‘The project’s total investment is $65 million, resulting in a relative level of investment

per qualifying job of §13 million.

Board Finding Number 5.

Based upon the information provided to the District with regard to the
industry standard for staffing ratios of similar projects in the State of
Texas, the District has determined that if the job creation requirement
set forth in Texas Tax Code § 313.021(2) (A)(iv)(b) was applied, for the
size and scope of the project described in the Application, the required
pnumber of jobs meets or exceeds the industry standard for the number
of employees reasonably necessary for the operation of the facility.

Board Finding Number 6.

Subsequent economic effects on the local and regional tax bascs will
be significant. In addition, the impact of the added infrastructure will

be significant to the region.

Table | depicts Crosstex Permian’s estimated economic impact on Texas. 1t depicts the
direct, indirect and induced effects to employment and personal income within the state. The
Comptrollet’s office calculated the economic impact based on 16 years of annual investment
and employment levels using software from Regional Fconomic Models, Tnc. (REMT). The

impact includes the construction period and the operating period of the project.
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Board Findines of the Glasscock County Independent School District

Table 1: Estim

ated Statewide Economic Tmpact of ITnvestment and Employment in Crosstex

Permian
—_— 1
Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total
2011 101 97 198 [ $5,250,160 $5,743,840 S11,000,000

iﬂlZ 105 112 207 $5,480,800 §7,519,200 $13,000,000
2013 5 19 24|  $280800 2,719,200 | $3,000,000
2014 5 16| 21| $280800 $2.719,200 | $3,000,000
2015 5 19 24 $280,800 $2,719,200 $3,000,000
2016 5 16 21 S280,800 $2,719,200 S3,000,000
2017 5 18 23 $280,800 $2,719,200 $3,000,000
2018 5 16| 21 $280,800 1,719,200 | $2,000,000
2019 5 18 23 $280,800 $2,719,200 $3,000,000
2020 5 22 27 $280,800 §2,719,200 $3,000,000
2021 5 22 27 $280,800 $2,719,200 $3,000,000
2022 5 19 24 $280,800 $2,719,200 $3,000,000
2023 5 21 26 $280,800 $2,719,200 $3,000,000
2024 5 19| 24| 280,800 $2.719.200 | $3,000,000
2025 5 21 26 $280,800 $2,719,200 $3,000,000
2026 5 24| 20]  $280,800 $3,719,200 | $4,000,000

Source: CPA, REMI, Crosstex Permian, L.P.

December 12, 2011

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in
2010. Glasscock County 18D’s ad valorem tax base in 2010 was $1.12 billion. The statewide
average wealth per WADA was estimated at $345,067 for fiscal 2010-11. During that same

year, Glasscock County ISD’s estimated wealth per WADA was $2,230,997.

‘Table 2 examines the estimated direct impact on ad valorem taxes to the school district and
Glasscock County with all property tax incentives sought being granted using estimated
market value from Crosstex Permian’s application. Crosstex Permian has applied for a value
limitation under Chapter 313, Tax Code, but no other tax abatements. Table 3 illustrates the

estimated tax impact of the Crosstex Permian project on the region if all taxes are assessed.
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Board Findings of the Glasscock County Independent School District

Table 2 Estimated Direet Ad Valorem Taxes with all prope iy tax incentives sought
Glasscock Glasscock
County ISD County ISD
M&O and [&S|M&O and [&S
Lstimated Estimated Glasscock | Glasscock [ Tax Levies Tax Levies Glasscock Estimated
Taxable value | Taxable value County I1SD | County 1SD | (Before Credit| (After Credit | County Tax Total Properiy
Year for 1&S for M&O 1&S Levy | M&O Levy | Credited) Credited) Levy Taxes
Tax Rate' 0.0750 1.0401 0,3080
2012 $5,000,000 £5,000,000 $3,750 $52,005 $55.755 855,755 $15,400 $71,155
2013]  $50,500,000]  $50,500,000 $37.875 $525,251 $563.120 $503.126 $155.540 $718,660
2014 $49,995,000]  $30,000,000 $37.496 $312,030 §349.526 $349,526 $153,985 §503,511
2015 $49.490,000]  $30,000,000 $37.118 §312.030 $349.148 $318.687 $152.429 $471,117
2016]  $48,985,000]  $30,000,000 $36,739 $312,030 §348,769 $318,309 $150,874 $469,182
2017 $48.480.000  $30,000.000 $36,360 $312,030 $348.390 $317,930 $149.318 $467.248
2018]  $47,975.000]  $30,000,000 §35,981 $312,030 $348.011 $317,551 $147,763 $465,314
2019 $47.470,000]  $30.000,000 $35.603 $312,030 $347.633 $317,172 $146.208 $463.380
2020 $46,965.000[  $30,000,000 $35,224 $312.030 $347,254 $316,794 $144.652 $461,446
2021 $46,460,0000  $30.000.000 $34.845 $312,030 $346.875 $316.415 $143.097 $459.512
2022|  $45955,000]  $45.955,000 $34,460 $477,978 $512.444 $512,444 S141.,541 $653,986
2023 $45.450,000{  $45,450,000 $34,088 $472,725 §506,813 $506,813 $139.986 $646,799
2024]  $44,945,000]  $44,945.000 $33,709 $467,473 $501,182 $501,182 $138,431 $£639,612
2025 $44,440,000) 844,440,000 $33.330 $462,220 $495,550 $495,550 $136,875 $632,426
2026 $43,935,000[  $43,935,000 $32.951 $456,968 $489.,919 $489,919 $135,320 $625,239
Total §5,697,173 52,051,419 §7,748,592
Assunes School Value Limitation. ] |
Source: CPA, Crosstex Permian, L.
ITax Rate per $100 Valuation
Table 3 Estimated Divect Ad Valorem Taxes without property tax incentives —‘
Glasscock
Estimated Estimated Glasscock | Glasscock County ISD Glasscock Estimated
Taxable value | Taxable value County 1SD | County 1SD M&O and 1&S| County Tax | Total Property
Year for I&S for M&O 1&S Levy | M&O Levy Tax Levies Levy Taxes
Tax Rate' 0.0750 1.0401 0.3080
2012 $5,000,000 §5,000,000 $3,750 $52,005 $55,755 $15.400 $71,155
2013 $50,500,000 $50,500,000 $37.875 $525,251 $563,120 $155,540 $718,666
2014 $49,995.000 $49,995,000 $37.496 $519,998 $557.494 $153.985 $711.479
2015 $49,490,000]  $49.490,000 $37.118 §514,745 $551,863 §152,429 §704,292
2016 $48,985,000 $48,985,000 $36,739 $509,493 $546,232 $150.874 $697,100
2017 $48,480,000 548,480,000 $36,360 $504,240 $540,600 $149.318 $689,919
2018 $47,975,000 847,975,000 $35,981 $498,988 $534,969 $147,763 $682,732
2019  $47.470,000]  $47.470,000 $35,603 $493,735 $529,338 $146,208 $675.546
2020 $46,965,000 $46,965,000 $35.224 $488,483 $523,707 $144,652 $668,359
2021 $46.,460,000 $46,460,000 $34.845 $483.230 $518.075 $143,097 5661172
2022|  $45,955,000]  $45955,000 $34,466 $477,978 $512.444 $141,541 $653.986
2023 $45,450,000 $45,450,000 $34,088 $472,725 $500,813 $139,986 $646,799
2024 $44,945,000 $e<1,94 5,000 $33,709 5467473 $501,182 138,431 $639,612
2025 $44,440,000 $d44 440,000 $33.330 $462,220 $495.550 $136.875 $632.426
2026]  $43,935,000[  $43.935,000 $32.951 $456,968 $489,919 $135,320 $625,239
Total S7,427,068 2,051,419 59,478,486

Source: CPA, Crosstex Permian, 1.P.
Tax Rate per §100 Valuation

December 12,2011
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Board Findings of the Glasscock County Independent School District

Board Finding Number 7.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenucs used for suppoiting school district debt.

In suppott of this finding, the analysis prepared by Moalk, Casey & Associates projects that
the project would initially add S50 million to the tax base for debt service purposes at the
peak investment level for the 2013-14 school year. The Crosstex Permian project remains
fully taxable for debt services taxes, with Glasscock County ISD currently levying a S0.075
per S100 1&S rate. The value of the Crosstex Permian project is expected to depreciate over
the life of the agreement and beyond, but full access to the addidonal value will add to the

District’s tax base.

Board Finding Number 8.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying enrollment growth based on the impact of the Crosstex
Permian project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates that
there will be little to no impact on school facilities created by the new manufacturing project.
This finding is confirmed by the TEA evaluation of this project’s impact on the number and

size of school facilities in Glasscock County ISD as stated in Attachment D.

Board Finding Number 9.

The ability of the applicant to locate the proposed facility in another
state or another region of this state is substantial, as a result of the
highly competitive marketplace for economic development.

In support of Finding 8, the cconomic impact evaluation states:
According to Crosstex Permian’s application, “Crosstex Permian LLC currently
operates in two states. They allocate capital investment (o projects and locations that
create the best economic return. The existence of a limitation on tax value is a

significant factor in calculating the economic return and allocation of reserves to the
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Board Findings of the Glasscock County Independent School District

project. [However, Crosstex Permian 1.1.C could redirect its expt'mliiuu-s to its plants in:

Sabine Pass — Texas, | tunice, Blue Water, Rayne - |ouisiana”

Board Finding Number 10,

During the past (wo years, five projects in the Permian Basin Regional
Planning Commission Region have applied for value limitation
agreements under Tax Code, Chapter 313.

Board Finding Number 11.

The Board of Trustees hired consultants to review and verify the
information in the Application from Crosstex Permian. Based upon
the consultants® review, the Board has determined that the information
provided by the Applicant is true and correct.

Board Finding Number 12,

The Board of Trustees has determined that the Tax Limitation
Amount requested by Applicant is currently Thirty Million Dollars,
which is consistent with the minimum values currently set out by Tax

Code, §§ 313.054(a).

According to the Texas Comptroller of Public Accounts’ School and Appraisal Districts'
Property Value Study 2010 Final Findings made under Subchapter M, Chapter 403,
Government Code for the preceding tax year, Attachment I, the total 2010 industrial value
for Glasscock County 1SD is $322.6 million. Glasscock County ISD s categorized as
Subchapter C, which applies only to a school district that has territory in a strategic
investment arca, as defined under Subchapter O, Chapter 171, Tax Code or in a county: (1)
that has a population of less than 50,000 and (2) in which, from 1990 to 2000, according to
the federal decennial census, the population: () remained the same; (B) decreased; or (C)
increased, but at a rate of not more than three percent per annum. Glasscock County 18D is
classified as a “rural” district based on its population characteristics. Given that the value of
industrial property in Glasscock County 1SD is more than $200 million, it is classified as a

Category | district which can offer a minimum value limitation of $30 million.
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Board Findings of the Glasscock County Independent School District

Board Finding Number 13.
g

The Applicant (Taxpayer 1d. 32041024103) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
based on its “good standing” certification as a franchise-tax paying
entity.

Board Finding Number 14.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District will incur a revenue loss in the first and subsequent years that the value limitation is
in effect without the proposed Agreement. However, with this Agrecment, the negative
consequences of granting the value limitation are offset through the revenue protection
provisions agreed to by the Applicant and the District. Revenue pr()tecLic_m measures are in

place for the duration of the Agrecment.

Board Finding Number 15.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and herby authorized to be executed and delivered by and on behalf of the
Glasscock County Independent School District. It is further ORDERED that these findings
and the Attachments referred to herein be attached to the Official Minutes of this meeting,
and maintained in the permanent records of the Board of Trustees of the Glasscock County

Independent School District.
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Board Findines of the Glasscock County Independent School District

Dated the 12th day of December 2011,

CLASSCOCK COUNTY INDEPENDENT SCHOOL DISTRI cr

By: /a/\/izf'} 7/ /\M/Z"A

Andy Wheelet, Pluldﬁ.{m Board of Trustees

ATTEST:

/
BV / ”(723/(:./:_1’4 g

CfulHoel:chﬂ Secretary, Board of Trustees
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'MOAK, CASEY|
& ASS ()l(_‘:nl/\'| | \-1

SCHOOL FINANCE & ACCOUNT [ATY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T. CASEY, PARTNER

November 22, 2011

President and Members

Board of Trustees

Glasscock County Independent School District
308 West Chambers; PO Box 9

Garden City, Texas 79739

Re: Recommendations and Findings of the firm Concerning Application of Crosstex Permian,
LLC. for Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes

Dear President Wheeler and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Glasscock County Independent School District, with respect to the pending Application of Crosstex

Permian, LLC. for Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing the
pending Application and verilying its contents. Based upon our review we have drawn the following

conclusions:
1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4, All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of
the District.

As a result of the foregoing it is our recommendation that the Board of Trustees approve the
Application of Crosstex Permian, LLC. for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes.

Sincerely,

I (e
o

Daniel T. Casey

www.moakcasey.com
Phone 512-485-7878 400 W. 15" Street* Suite 1410 % Austin, TX 78701-1648 Fax 512-485-7888




O'HAaNnLON, McCorLom & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

0B WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9849
FACSIMILE: (B12) 494-9918

Kevin O'HANLON
Cernmnio, Cvit AVPELLAT
Cermineo, Cvit Tral

Lesue McColLrom
Cerminicn, CviL APPELLATI
Cermneo, LABOR AND EMPuOmiEnT

Texas BoArD of LEGAL SPECIALIZATION

Justin DEMERATH

November 30, 201 1

President and Members

Board of Trustees

Glasscock County Independent School District
P.0.Box 9

Garden City, Texas 79739

Re: Recommendations and Findings of the Firm Concerning Application of Crosstex
Permian, LLC for Limitation on A ppraised Value of Property for School District
Maintenance and Operations Taxes

Dear President Wheeler and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Glasscock County Independent School District, with respect to the pending
Application of Crosstex Permian, LLC for Limitation on Appraised Value of Property for School
District Maintenance and Operations Taxes. Since our engagement on behalf of the District, we
have been actively engaged in reviewing the pending Application and verifying its contents. We
have also negotiated an Agreement between the District and Crosstex Permian, LLC Based upon
our review we have drawn the following conclusions:

I All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.
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4. All applicable school finance implications arising from the contemplated Agreement have

been explored.

5. The proposed Agreement contains adequate legal provisions so as (o protect the interests

of the District.
As a result of the foregoing conclusions it is our recommendation that the Board of

Trustees approve the Application of Crosstex Permian, LLC for Limitation on Appraised Value of
Property for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm



Attachment A

Application



September 7,201)

Glasscock County 1SD

Mr, Steve Long

P O Box9

Garden Clty, Texas 79739

RE: Application for Sectlon 313 = Value Limltation Agreement

Crosstex Permian LLC Is considering plans to build a large gas processing plant Instde Glasscock County
ISD, which will allow us the ability to process raw natural gas Into useable products. The estimated
investment for this project will be approximately $65mm with an expected market value of $50mm after

completion at the end of 2012,

The positive economic impact stretches beyond the Investment by providing a number of jobs during
the construction phase, and at least 5 full time local jobs once construction Is complete.

Crosstex Permlan LLC is committed to the growth and welfare of the community, We belleve our
Investment In Glasscock County affirms our dedication to maintaining a considerable presence in the

area.

Attached is our application for property tax abatement. We respectfully request this 10 year lImitation
under The Appraised Value Limitation on Qualified Property (Chapter 313 of the Texas Tax Code).

Please feel free to contact me If you have any questions, | can be reached via telephone 469-298-1594

or by email mfry@keatax.con.

Sincerely,

y i~
AT

Mike Fry



ety BB 280

for Appraised Value imitation on Qualified Property
(Revised May 2010)

Application
(Tax Code, Chapter 313, Subchapter B or C)

[HSTRUCTIDNS: This application must be complated and filed with the school distilet, In order for an application to be proces
must elect to conslder an applicalion, but -— by Complroller 1ule — he schook board may olect to consldor the application on
a comploted application. Texas Tax Gode, Sectlon 313,025 raqulres that any completed application and any supplomental materia

must be forwarded within seven days to the Complroller of Publlc Accounts.

If tho school board elects fo eonslder the application, the school disttlct must:
+ notlfy the Comptroller that the school board has elected to conslder the appllcation.

This notice must Include:
~ the date on which the school district received the application;
— tho date ti school district detormined that the application was complote;

~ {he dato the school board docldod to consider tho application; and
— arequost that the complroller propare an economic Impact analysis of the application;

+ provldo a copy of the noti¢a to tho appralsal district;
« must complete the sections of the application reservad for tho school district and provlds Informallon requlred In to Gomplroller rulos localed al 34 Texas

Administrafiva Cods (TAC) Sectlon 9.1054; and
« forvard tho orlginal comploted application to 1ho Comptroller In & thres-ring bindor with tabs saparating each sectlon of the documents, in additton to an olec-

tronlc copy on GD., Seo 34 TAG Chapter 9, Subchapter F,
Tha governlng body may, at its discretlon, allow {ha applicant to supplement of amend the applicatlon
Chapler 9, Subchapler F,
When the Complroller recelves the notice and requlred Informatlon from the school district, tho Comptroller will publish all sutimilled application matarlals on Its
Wab slta, Tho Comptreller Is authorlzed lo treal some appilcation Information as confldential and withhold it from publication on the Internet, To do so, howevar, the
Informatlon must be segregated and comply with the other requireronts sat out In the Comptroller rulos as oxplalned In the Confldentiality Notice below.

The Complroflar will Indepandently delormine whether the applicatlon has been complated according to the Gomptroller's wles (34 TAC Ghapter 9, Subchapter F). If
the Comptroller finds the application Is not complote, the Comptroller vlll request addltional materlals from the school distict. When the Comptroller dotormines that
{hs application Is complete, it will send the school district a notice Indlcating so. The Comptroller will determino tha ollglbllty of the project, make a recommendation
10 the sehool board regarding the applicallon and prepare an economlc Impact evaluation by the 90th day altor the Comptroller recelves a complele application—as

determined by the Comptroller.
g sehool board must approvo or disapprove the applicalion bofore the 151st day after the applicalion review start date (the date the application Is finally deler-
Jnad 1o be complete), uness an extension i granted, The Comptiollor and sehool distilet are authorlzed to request additional Information from the appllcant that Is
reasonably necessary to complele the recommendation, economig Impact evaluation or conslder the application at any tme durlng the application reviaw periodl,
rwvindow.state.x.us/texinfo/proplaxmbi200findex.himl. There are links on

Pleaso visit the Comptroller's Web site to find out more about the program at hitp//vn
this Web page to the Chapter 313 slatule, rufes and forms. Information about minimum lmitation values for parlicular districts and wags standards may also bo

found al 1hat site.

sad, the governing body (school board)
Iy alter tho school distrlet has recolved
I received by Who schoal distrlet

after the flling date, subject 1o the restrictions In 34 TAC

Authorized School District Representative

Flrs Name Lésl Nama
Steve Long
Tide
Superintendent
Gohool Districl Nama
Glasscock County Independent School District
Slicel Address
308 West Chambers
Matng Agdress
P OBox9
City ) Slaty 2P
Garden City Toxas 79739
Phons Numbar Fax Number
432-3564-2230 432-3564-2230
Moblo Number (eptional) E-ma’l Addtess
slong@gckats.net
1 aulhorlze the consullant to provide and obtain Informallon related lo this application. ...o.ovveas T T ¥ (1 1 No
Will consultant be primary contacl? «ooovveereravareririns rEs g s v p vy ceeEEe e Hves  Wno

(50296 » Rev. 05-10/7)

For more information, visil uur Web site: v awindovestate.
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Authorlzed School Distect consultant (If Applicable)

First Hamo Lasi Nama

Kevin O'Hanlon

s

Attorney

Flim Nzmeo

O'Hanlon, McCollom &.Demerath, PC
Slreet Mdiess

808 West Avenue

Kaling Address

808 West Avenue _
" Austin T 78701

10 494-9949 " 512-494-9919
Mabito Nymber (Optons) p kohanlon @80 8west.com

[ am the authorized representative for the school distrlct to which this applicatlon Is belng submilied. | understand (hat this applicatlon is a govern-

menl record as defined In Chapter 37 of the Texas Penal Code.
Sw‘gnaluré {Auifmn’zed Sohogt District ﬁepréEIQ-ﬁ!aif}a‘J. ' 7 . - Data '
g2 eenll
%// 2/»’ &Q /
i s

".'j°-. e e ) Yr .
e wonsrm MYes U No

Has the distrlet determined this applicalion COMPOIET .+ v v v serransniinassasanes

If yes, date determined complete. _ﬂl_lﬁ%u_i_é_)_@_g_y_l_ﬁ_ﬁ_i_ .

hool finance documents required by TAG 9.1054(6)3)7 v v v v v vvvaasir i

Have you completed lhe sc

Chac%&llat - | | Pago X of 16 Co?'::ﬁ:e y
1 Date application recelved by the ISD 1 of 16 V4
2 , Certlllc&lon ;)uga_slg;xad and dated by authorized school district representalive 2 of 16 \../
3 . 6&!3 z;ppllcallon ciéeréed complete by 1SD 20f 16 v’
4 ‘ Coiliflcatlon pagés signed and daied by'm-)ptlcanl ‘l)lr éulhorlzed buslness representalive of appllcant 4 of 16 /
6 ‘ (;,olm]l)le-l-ed“conmlany clhc-ackllsi 12 of 16 | /
6 Schooi ilnar.lce dbc(:men!s described In TAC 9.1064(c)(3) (Due within 20 days of district providing notlce 2 of 16

'of completed applicallon)

For more mlormation, visit o Waob site; \'.'\'n-a.\‘.'imIn\-.'.nlntu.lx.m:.fln:-\lniulmn|sl:|>:fl\l:wnn.'mnlnm.h|m|
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Authorlzed Business Representativo (Appllcant)

First Hama Last Name

Stan Golemon

Titte )

sVP-Engineering & Operalions

Ompanlzation

Crosstex Permian, LLC

Slreel Addross

2501 Cedar Springs, Ste 100

Matng Address

2501 Cedar Springs, Ste 100

Cily Slals . 4l

Dallas Texas 76201

Phone Kumbel Fax Number

214-721-9329 214-953-9500

“Motits Number (op\maf) Business o- i Address
,s’(dn.goiemon@crosstexenergy.com

Will & company officlal other (han the authorized business representative be responsible for responding .

T —— @yes LlNo

...........................................................

to future Informalon requests?

If yes, pleass fill oul contact mformatlon for that person.

lrs_l Narre Lost Narro
Suzie Boyd
‘ﬁ.le
V P Commercial Permian
Ornga\on
Crosstex Permian LLC
Stleol.usdrnss
1301 MoKinney Street, Ste 2200
Mn*ngAddmss
1301 McKinney Street, Ste 2200
City Blale ZIP
Houston _ Texas 77010
fhona Numbar Faoe Nun ber
713-739-3228 713-953-9500
Mobla Numbet (optional} E-ma'l Address
suzie.hoyd@crosstexenergy.com
{ authorize the consullant lo provide and obtain Informalon related to this APPHGANION. 4 v v v e s s 4 Yos No

ves ElNo

........................

Will consullant be primary GOMAcH? oo vvvvarraiernanrrnarresrrerety

ion, vis || o WLb llu vml.'f'..'imln ', d ulu Lx, u".'i.\alnfulpmp\ mflﬂ)l)lll).'ll\lin\ hlm'. ' - o (?029?. Rg_.., o{mmp,sgs

| or mora mtunn u



Authorlzed Company Consullant {f Applicable)

Fiast Hares “Lagf Naore

Mike ) ‘Fry
Vely

Tax Agent

Fem Hati

K E Andrews

veatAddess ‘ o ’ T

1900 Palrock Road

Mpig Addoss - ’ U ' S
1900 Dalrock Road

C.i?f R ' ) o - ESW;! - Lap
Rowlett “Toxas 176088
Phivas Himbee T CFax Nttt T
469-298-1594 ‘ | f469~298-‘1619

Buginess gmal Addess

mfry@keatax.com
S

I am the authorized teprasentative for the busingss satlty for the puiposs of fillng this application, | understand thal this application Is a governmant record as
dofined In Chapter 37 of tha Texas Penal Godg. Tho Informailon conzined I Ihis application Is tus and correct fo the bost of my knowledgie aid bellal.

[ hiereby cattily and affitm tat the business entlly | represent is In good standing undor tha lawrs of the state In which the husiness enlity was organteed and that
16 dolinquont taxes are owad to tho Stato of Texzs.

e thpe) B ‘ batn

.. Yy

R 01 70T 7 | M-

GIVEN under my hand and seal of offico this (A

R e

..Ngmfu -hnt&v;'u-ci'ﬂvsi‘n .Hi*p"e'

“UZMZ’L(@(#_J_I&@_

e
Wiy,
RV,

+§3 9, KATHY J. 8172 :
<0174 Notary Public, State of Toxas |
T § My Commisslon Explres [

2z,

E VKl M 4
S Novonbor 14,2014 || Notary publl, stawoof [ 2L/

{Notary Seal)
My commisslon oxplios hL{__ﬂ_IL

If you make a false stalement on Ihis application, you could ho found yullty ol & Class A vilsdempanor or a slale fall [aloviy naves Texas Panal Godo § 3710,

For it indorinalan, il G Weh o aweny \'.-indnw‘slnlo.lN.ﬂ-)‘tuf.-nm.f|uonl:u.f'hhl?flmuu!wk.11lm!
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(/] Enclosed s proof of application feo pald to the school districl,

on, "[mymonls 1o the school distrel” Include any and all payments o lransfors of things of value made to the school

For the purpose of this questl
wansfor of thing of value balng provided Is in racogilion of, antlelpation of, or

district or 1o any peison of persons in any form If such paymont or
conslderation for he agreement for limitatlon on appralsed value,

Please answer only elther AORB:

10 the school distrct” thal you may make in order to recolve a proporty {ax value limitallon agreement ]
; © e e Cyes 4 No

A, Will any "payments
resull In payments {hat are not in compllance with Tax Code, 313.027()7. . ovveeenn e SR

s to the schoo! distrdet” will only be dotermined by & formula or methedology wilhout & specific amount balng
Oves @No

B. If "payment
th Tax Code §313.027()7. .

specifled, could such methad result In “payments 1 tho school distict” that are nol In compllance Wi

von 13 mado

Crosstex _Permian,LLC

Texas Toxpaye( L0, Hurber of enty subject o Tex Codo, Chegter 178 (11 dlghs)

32041024103
NAICS codo '

325120

lslheappﬂcan\apa:lytonnyo%hsrCimpierS?aagreamenls?...................................,.........

o Oves  WNo

i yos, ploaso list namo of sahool distlot and yoar of agreement.

N/A

Registered to do business In Toxas wilh the Toxas Secretary of GHAOT v v v v vrne s s

o MYes  ElNo

[dantify t;.)s!nass organizatlon ol épﬂlcéﬁ[fcafpo:avon, Fied f.»'ébE.‘iy colpora L’on: ﬂ-‘c.)r
Limited Liability Corporation
1, 1s the applicant a comblned group, o7 comprised of members of a comblned group, '
OvYes ¥ No

asdaﬂnedbyTaxasTaxGodoChapler171.0001(7)?........................................................
Ii so, pleaso altach documentatlon of the combined group membership and contact Information.

2 1s the appllcant curient on all tax payments due o the State of ToXas? «..vvvven G b e e bR 0 o BYes UNo

3, Aro all applicant members of (he comblned group curcent on all tax payments dus to the State of Toxas?. .vvevre NA [ Yes [ No
If the answer to elther question Is no, please explaln and/or disclose any history of dofaull, delinquencles and/or any
materlal litigation, including litlgatlon Invalving the State of Texas. (Use attachmont il nocessary.)

(50-296 + Re, 05-1017) Page 5
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Are you an onlity lo which Tax Code, Ghaplor 179 applles?. «oovv v rimaen i
essary auxillary parl, Inone of the followlng aclivillos:

............ M Yes WNo

GN},

The properly will be used as an Inagral patt, or 45 a nec

(1) Manufaclurng oo veeeseeeee S PR— S s e md PR e — .
(2) rosonrch and AEVOIOPMONL. +oveeveseererers: AT e e e R v O3 e Dves M No
(3) a claan coal project, as dolined by Sectlon 5.001, Water Codo ... s W v sl T DR —— L (4 No
(4) an advanced clean energy project, as defined by Sectlon 362,003, Health and Safely Cod . ..y vrvrerssnieterns . Oves Mo
(5)renewabtaanergyclecmcgonemllon.......................,..............,.......... ..... . Ovyes @No
(6) olectrlc povrer goenerallon using Integrated gasllication combined cyele teehnologY. « v v erevserrsrrrnrrmrrerrrets Qves bANo
(?)nuclamo!eclrlcpowerganerallon..... .......... et QYes 4 No
(8) a computer conler that Is used as an integral part or as 4 NEcoSsary auxiliary parl for the aclivity conducted by
applicant In one or more activilles described by Subdivislons (1) through (7) «vueevesns T 5 R pvcaree 15 B B B Qves W No
Aro you reguesiing that any of the land be classifled as qualilied IVESIION? oo vv v cnranrariarmar sy DT i 4 No
Will any of the proposed qualifled Investment be leased under a capltalized lease?..ooor.-vees T T R Lt Yes No
Will any of tho proposed qualified Investment bo leased under an operating lease?......... T 7. Oves U No
Ao you Including property that Is owned by a person other than tho appllcant? . oo vveraaeerrrenrenarees B e e o . yes &4 No
will any pioperly he pooled or proposed to he pooled wilth properly owned by the appllcant In doefermining @ N
N R E R IR {¢]

the amount of your qualiflad Investment? .. cooavrais

e

e

of the scope of the proposed project, Incilld_lﬁg. at & minimum, the type and planned use of real and lén_glble; -
f the businoss, & limeline for properly consteuction or istallation, and any other relevant information. (Use allach-

Provide a deiaile;d description
personal properly, the nature o
ments as necessary)

See Attachment

Describe the ablfity of your company to locate of relocate In another state or anolher reglon of he slate.

See Attachment

(A Now Jobs 2} construct New Facllity ) Now Buslness / Startup £} Expand Existing Faclllly
([ Relocatlon from Out-of-Stale (2} Expansion (A purchase Machinery & Equipment
1 Gonsolidation (Q Relocation vithin Texas

e

Begln Construcllon M———_‘*—f— Bogln Hiring New Employees OCtObe‘Em 1
Constructlon Complole April 2013 e — Fully Operational May 2013
Purchase Machinery & Equipment M_#
Do you proposo to consteuct 4 new bullding or to arect or affix & new Improvement afler your application review
slart date (dato your application Is finally determined to b complele)?. v vvvvvveeens. L T e L HMves Qo
Noto: Improvarments nmado before that time may not be constdered qualified properly.
May 2013

When do you anticipate the new bultdings or Improvements wlil bo placed in service?

For more mfnrmation, visil our Web sile. varvawindowslated susfiaxinfofproptax/ih j2unlindeshiinl

Page 6 (50-296 * ﬂtv,OSvlrﬂ.f?)



Applicatian for Appaised \‘.ll_!:lt_.:L.i!I'iil.‘..l[h),!I on Qualifiedd Piopeity:

,\ )u ]

Idontily slate programs he project wilt apply for:

Slala Source Amouni
N/A - I — - ﬂl_/\ - o
— - T . s _ U —
Tolal s _ o maeo= o
Dves W o

Will othar incentivos be oftored by local uniis of government? oo v JEiE O

Ploase use the following box for additlonal dotails regaiding eentives. (Use allachmonts if necessary.)

NIA

Identify counly of countles In which e proposed project will be logaled . (alasscmk e

Gonlral Appraisal Distrlcl (CAD) that will be rosponsible for appralsing the properly 9,'_%‘:&0(3!( e

Will this CAD be acling on bohalf of anpthor CAD to appralse this proporly? ... .. .. pse by vrn e S SN o

LIst all taxing enlitios that hava Jurlsdiction fer tho properly and \he portlon of projact within each enlily

(‘[asscock ~100% iy I}lL I —

County: | oo
(Nams ad pﬂfu:m of pojety (Herma a6d peccant of prejecy
Hospltal Distrlcl: NIA,_ e Water Districl: N’A et s -
(Hamd ard peitent of pivect) e and pereent of prejesn)
Other (deseriba), __"" N"A e Other (describa): NIL_____{ [
(Nerm and percent ol proedl) (tame nnd pecent of projoct)
is the project located entirely within s 1SDTe v ce v vnnns i e et VT g S A e e b i oo ves Ulie

1 not, ploase provide addillonal Informallon ont the projeci scope and sfze to assistin ho aconomic analys's.

(57-280 * Rew. 03:1002) Page 7
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wallfy for an appralsed value limitation and the minimum amount of appralsed value lImitatien

| tho taxablo value of tho proporiy within e seiiool distilct. For assistance In determining
Inlu]pmplaxﬂnlﬂ200!ualuns.lmn!.

g(l M_||'Iion -

PINVEBTHAN L
NOTE: The minimum amounl of qualitled [nvestment requlred Lo g
vary depending on whather the school distilel Is classified as rural, and
oslimates of these minlmums, &CC08S 1he Comptroller's Web sito ab wwenvintow.slalo,dx.us/lax

Investment required for this school districl?

What Is the amount of appralsed value {imitatlon for which you ate applylng? EEE"L”'B n_
5 65 Million , e e

At the timo of application, what Is the ostimated minlmum qualified

e e

What Is your total astimated qualified invostntont

NOTE: Seo 313.021(1) for full deflnitlon. @enerally, Qualitied Investment Is tha sum of the Investment In tenglble persongl pro
{mprovemants made between beglnning of the quallfylng tlme period (dato of applicallon final approval by the school dishilct)

lax year,

perly and bulldings ang now
and te end of the second complete

alion approval? DGEM‘L@'LM S ——

Whal is the anticipated date of applic
January 1st, 2012

What Is the anticipated date of the beglnning of the qualifylng time perlod?
Wha is the total ostimated lavestent for this project for the parlod from tho time of

application submisslon to the end of the [Imltation perlod? 86 kition o

Doseribe the qualified investment.|See 313.021(1).)
Altach the following ltems to this application:

(1) aspeciflc and detallodt desctlption of the qualiifed Inves
as doflned by Tax Code §313.021,
(2) a description of any new bulldings, proposed improvements or personal property

(3) amap of the qualified investment showing location of new bulldings or nev/ improvemens with vicinity map.
quired by Tax Cede §313,023 (or 313.053 for rural school districls)

tment you propose to make on tho property for which you ate requesting an appralsed value limltation

which you Intend to include as part of your miatmum qualified investment and

Do you Intend to make at [east the minimum quallfied Investment re
for the relevant school district catogory duting the QUIYING MB POTIOUT .o vvummnresresss st Ayes Citio
Excopt for new equipment described In Tax Coue §151.318(q) or (a-1), Is the proposed tanglble parsonal property to be placed In service for the flrst ime:
(1) In or on the now building or other new Improvement for which you aro applylng? ... .. T — e A R ves Ll No
(2) I not in or on the now bullding or ofnier new Improvement for which you are applying for an appralsed valus [iraitatlon,
is the personal propetty necossary and ancltary 1o the business conducted In the new bullding or other now Improvememt?. ..ooovuers CMyes ElNo
(3) on the samo parcel of fand as the bullding for which you are applying for an appralsed value limiatlon?. oo vvveess I PR e ves [ No
(“First placed In service” means the flrst use of the property by the {axpayer.) i
WIll the Investment In real o personal properly you propose b counted tovsard the minimum qualified investment roqulred by ‘
Tax Codo §313.023, (or 313.053 for rural school districts) bo first placed In sorvice In thls state during the applicablo qualifylng timo perlod? .. @yes No i
I
@yes o '

Doss the Investment In tanglble personal property meat tha requiroments of Tax Code §313.021(1)7 ...... — CarestrerarTaes P
r a petmanent, non-removabio component of a bullding, does it houso tanglbfo personal property? Byes ClNo

If the proposed Investmant Includes a bullding o

“Dascilbe the quallied properly, {Seo 313.021(2)) (i qualied Invastment doscilbes qualed proporty exaclly you may sKip ems (1), (2) and (3) bolow.

Atlach the following items to this application:
(1) a speclile and delatled description of the qualiied proporty for which you are requosting an appralsed value limitalion as doflned by Tax Gode §313.021,

(2) adosetlptlon of any now pulldings, proposed Improvements of petsonal property which you Intend to Include as part of your qualilied proporty and
(3) a map of the qualifled property showing focation of nov bulldings or nev! Improvemonts - vith vicinity map.

Landl
1 the land on vihich you propose nev consteuctlon or lmprovements currently located In an area doslgnated as a relnvesimont 206

under Tax Codo Chapter 311 01 312 or 26 an onlerprise zong undar Govarnment Code Chapler 23037...vvvveevvnvenumrmrner et

If you answered "ne" to the questlon above, what Is the anticipated date on which you viiIl submlt proof of a
relnvestment zong with boundarles encompassing the land on which you propose new consteuction or Improvements? NOVemb_(irﬂ)*I 1 -
Byes (o

Will the applicant own the fand by the date of agresment BXeCUUONT. oo vvveevnevneraeres valp S R e v pals S BRI
Will the project ba o leased 1007 o vvveeeeeninisreees e AR s s A S SRR STy o ST S [ Yos No

For more information, yisil aw Web siler \.'m'.'.l.‘.'.'i'm[n\-:.r.iulu.li-:.u:;Hu}:\'nlu.ﬁuupln:dhhI'Allnlinllnx.hhnt

Page 8 (50-296 * Rev. 05-?01?-)
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l{'e'l:hr's:{ll_I}_l'I:,itzii_'rj:;ié_l;I':!:;iii";‘{;_u;'@i.ﬁir’:m‘:i"@i}; Sy SrEma e B R
If the fand upon which tho nov/ bullding or new Improvement is to be bullt is part of the qualitied property doscribed hy §31 3.021(2)(A), please allach complote
documentallon, Including:
1. Legal doscriplion of the fand
2. Each existing appralsol parcel numbor of the land on
the current parcel wiil become qualified propetly

3. Owner
4. The current taxable valuo of he land, Attach estlmato I land Is parl of larger parcel.

5. A dotalled map (with a viclnlty map) showing the locatton of the land
Atach a map of the relnvestment zone boundarles, cortified to bo accurate by either the governmental enlity crealing the zone, the local appralsal district, or a

llcensed surveyor. (With viclnity map)
Altach the ordor, resolution or ordinance astabllshing the zone, and tho guldelines and critorla for creating tho zone, If applicable,

which e Improvements will be constructed, rogardless of whother or not all of (he fand descilbod In

[tiscellaneois
Is the propossd project a bullding or new/ Improvemnent 10 an existing AClY? oo vveeviesrsrrereees e o S . OYes Mo
Mlach a desctiption of any existing Improvaments and Includle exisling appralsal dlstdct account numbers.
List current market valuo of oxisting proporty at slto as of most recent tax year, 0 o 2010 o
{Marked Velug) [fax Yea)

Is any of the existing property subject lo a value {imitation agregment under Tax Cota 3137 . ovvvinarinnns P E E .. U Yes L4 No
Will all of the property for which you are requosting an appralsed valug limliation be lree of a tax

o lYes Ko

d into by a school distrlct for the duratlon of the imitatlon? , ———

s o S

abatemenl agreement onlere

i

Wha s the estimaled number of parmanent jobs (more than 1,600 hours & year), with the applicant
or a contractor of the applicant, on the proposed qualllled property during ho last completo quarler
osfore tha application review start dato {date your application is inally detormined to be complele)? ~__ e e

The fast complelo calendar quarter before application review start date Is the:
X Flrst Quartor Second Quarter (2 Thitd Quarter (2 Fourth Quarter of 2011 .
{year)

What ware the number of permanent jobs (more than 1,600 hours & yoar) this applicant had In Texas during the most recont quarter ropottedl Lo the TWG?

Two Hundred Slxly-Two (262) o )
Hote; For fob definitlons seb TAG §9.1051(14) and Tax Codo 313.021(3). If the applicant intends to apply a definition for “new Job” othier than TAG §9.1051(14)(C),
then please provide the dafinition of “new Job” as used In this applicatlon, 24

————

[ —
]

Total numbor of new Jobs that vill have peen croaled whon fully operallonal =

Do you plan o croats at feast 26 nevt jobs (al least 10 new Jobs for rural school districts) on the tand and in connoctlon
with tho nov bullding or other IMprOVEMENtT.w.ve.veveersees PR Clvus &4 No
Do you Intend to reguest {hat tho povaraing body walve the minlmum now job creatlon requlrement, as provided under
Tox Codp §313.025(1-1)7. v vvvvevrees s EEE TS A ——— — i BYes Lo

gsllon above, altach evidence documenting that tho new job creatlon requirement above exceeds the number of employess NBces-

if you answered “yas" o (he qu
Nota: Even If a mintmum now job waiver Is provided, 80% of all new Jobs must he qualifylng jobs

sary for the operallon, aceording to Induslry standards,
pursuant fo Texas Tox Coda, §313.024(d),
What Is the maximum number of quallfying Jobs meeting all criterla of §313,021(3) you are commiliing to create? 6

{f this project creates more than 1,000 nevs Jobs, the minimum required wage for thfs project Is 110% of the average county vieokly wage for all Jobs as descrlbed

by 313,021 (3)(EX(I).
1f this project creates loss {han 1,000 new Jobs, doss this distrlct have territory In a county that meots the demographlc characteristles of 313.051(2)7 (see table
of Infarmation showing this district charactaristic at htlp:Avay. vﬂndaw.sfare.tx.usﬂaxmfo/pmp!axmbIzﬂoﬂlaruas.hrmu

It yos, tho applicant must moet wage standard deseiibed In 313.051(b) (110% of the reglonal average woekly wago for manufacturing)
If no, the applicant shall deslgnate one of the wago standards set outIn §6§313.021(6)(A) or 318.021(6)(B).

(50-206 ¢ Rev. 05-10/7) Page 9
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- Application for Appraised Value Limitation on Qualified Property

B O N NECENATIONCEIERE :
For the followIng three wage caloulalions please include on an allachment the four most recent quatlers of data for each wage calculation. Show tho average and

the 110% catculation, Include documentatlon from TWG Web site. Tho {inal actual stalutory minlmum annual wage requirement for {he applicant for each qualifylng

Job -— which may ditfer slightly from this ostimato — will ba based on Information from the four quatlerly periods for whieh data veres availablo al the lima of tho

application reviow starl date (dale ol a comploled application). Seo TAG §9.1061(7).
110% of the county average weekiy v/age for all Jobs (all Industrlos) in the county Is $63 / l:; . e I
A s . .
o for manufacturng jobs In the county Is $637 '7‘5_L‘L~'0 ma.m,&gt;\\iﬂ.\g. Mol &%A\\Mﬁkj W&bé
$769.12

110% of the counly average weekiy \vage for manufacturing Jebs in the reglon Is o o -
Please identify which Tax Code section you aré uslng to estimate the wage slandard required for this project:

Qiga13.021(8)(A) or  C1§313.021(6)(B) oF Q§313.0213) (), or  LA§3IB051(D)?

What is he eslimated minlmum required annual wago for each qualifying Job
based on the qualilied property? $39r994-2_4

What Is tho estimated minimum requiret annual \wage you are commilling $56 160.00
1o pay for sach of the qualifying jobs you creato on the qualllted properly? ' MVE

110% of the county average weekiy wag

vos [No

Will 80% of all new jobs creatod by ihe owner ba qualllying Jebs as doflned by 313.021(8)7 ..o vvvvvnernannren s
Will each quallfylng Job requlrs at least 1,600 of work a JRBID . ppsvon wosnn st T3 645 S g owmswnoromni A5 HAE B frsws s oo Byes One
Will any of the qualifying jobs be Jobs ansforred from one area of e Salg 1o BNOINGIT. v wevvscrirsenswessnsen st Oves No
Wil any of the qualltying Jobs be retained Jobs?...evvves. P T—— b S B e T p— Qves Eno
Will any of the qualifying Jobs bo crealed to replace a previous employee? ... IR % T ——— e R L e Qves Ao
Nill any required quallfying Jobs bo filled by employees of contractors? . ovvavves P P e W Oves &No
If yes, what porcent? =

Does tho applicant or contractor of the appllcant offer to pay at {east 80% of the employeo’s heallh Insurance

premlum for each qualfying Job7 ... S S S EpF T s sk s T TR S mox v SR8 Aves Clio

Describe each type of benofils to bo offored to qualitylng Jobholdors. (Use allachmonts as nacessary.)

See Attachment

[iicietion

Is an Economlc Impact Analysls attached (If suppliod by other than the Complrallar's offfc)? +vvvavevevinserrmnrerine . 1 Qves ENo
Is Schedule A completed and signed for all years and atiachod? voowvewrrwerereeees TR S @Aves [lio
s Sehedute B compleled and signed for all years and altached? «..ovvee T R R R TR R LR vos o
Is Schedule C (Application) completed and slgned for afl years and SUABRBEY 1 scs von s 00 o0 s sdi A gy amas s mmn wa sl BES FRETS Sk mre @ves LlNo
Is Schedulo D completed and slgned for all years and T NPT PR TP PP RS TRLLE s R G ves (o

Note: Excel spreadsheot vesslons of schodules are avallable for download and printing al URL listed belove.
I there ara any other payments madle In the state or economlc Information that you heltove should be Included In the economic analysls, ploase attach a separate
schedule showlng the amount for each year affected, Including an gxplanation.
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_ Application for Appraised Value Timitation on Qualified Property

RONHIDE (T AN S e

Property Tax Limitation
Texas Governinen

Agreemont Applications
t Code Chapter 313

Gonfldentlal Informatlon Submitted to the Comptroller

Qenerally, an application for properly lax value limitation, the
information provided theraln, and documents submilted in suppott
thereof, are consldered publlc Information subject o reloase under
the Texas Public Informallon Act.

There Is an exception, outlined below, by which Information will be
withheld from disclosure.

The Gomplroller's offlce will withhold Informalion from publle
release il:
1) It describes the gpecllic processes Of business activitles lo
be conductad or the speelfic tangible personal properly to bo
located on real properly covered by the application;

2) the Information has been segregated in the application from
other Informatlon In the application; and

3) the parly requesting confidentlality provides the
Complioller's office & list of the documenls for which conli-
dentlallly is sought and for each document lists the spacilic
reasons, Including any relovant legal authority, stating why
the materlal Is belleved to be confldential.

Il applications and parts of appllcations which are not segregated
and marked as confidentlal as oullined above will be consldered
public Information and wlll be posted on the Internet.

Such Informallon properly [dentifled as confidential will be with-
held from public release unless and until the governing body of the
schoo! distrlct acts on the application, or wo are directed to do 80
by a ruling from the Attorney General.

Other information In the custody of a school dlstrict or the comp-
troller submitied In conneclion with the application, Including Infor-
matlon relatad o the economlc Impact of & project or the essenlial
aloments of eligibllity under Texas Tax Gode, Chapler 313, such as

f-or niofe infurmation, visit o Web zile \':\'J\'I.\‘Jinrin\'}.:slniu.l}:.ll‘.n’lu}:infuj‘pil||)te‘1;a:.'hhiRiHIfimll:‘f:‘hhnl

{ho nature and amount of tho projected Investment, amployrment,
wages, and benolils, wil not be considered conlidential husiness
Informatlon and will be posted on the Internel.

All documenis submilted lo the Comptroller, as well as all Informa-
tlon In the application once the school dlstrct acts thereon, are
gubject to public release unless speclfic paris of the applicatlon or
documents submitled with the applicatlon are Identifled as confi-
dentlal. Any person seeking to limlt disclosure ol such submitted
racords ls advised to consult wilh thelr lagal counsel regarding
disclosure lssues and also lo take {ho appropriate precautions to
saleguard copyrlghted materlal, trade secrets, or any other proprie-
tary Informatlon. Tho Comptroller assumes no obligallon or respon-
sibility relating to the disclosure or nondisclosure of Informatlon
submilted by respondents, A person seoking to limit disclosure of
Information must submit In willing specillc detalled reasons, includ-
Ing any relevant legal authorily, stating why that parson helteves
the material to be confidential.

The following oullines how {he Complioller's office will handle
raquests for Informalion submitted under the Texas Public
Informatlon Act for application portions and submltied records
approptlately identified as confidential.

+ This office shall forward the request for records and a copy of
the documents at lssue to the Texas Attorney General's office
for an oplnlon on whether such Information may be withheld
from dlsclosure under the Texas pPublic Information Act.

o The Comptioller will notily the person who submilled the
application/documents when the Informallon Is forwarded to
the Allorney General's office.

« Please bo aware that this Office Is obligated lo comply with
an Allornoy Qeneral's decislon, Including release of Informa-
llon ruled public even if It was marked confidential.

(50-296 * Rev. 05-10/7) Page 11
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22

23

24

. For appllcant mer

Checkllst
Corlllicallon pages slgned and dated by Aulhorizad Business Represontalive (applicant)

Proof of Paymant of Appllml!on Foo (Atlachment)
nbers documentatlon of Combined Group membershlp under Toxas Tax
Code 171.0001(7)

; (If Appllmh!o) {Attachimen)

Dolalled description of the project
T prolect Is located In moro than ona distrct, name other distrlcts and llst parcentage In each
dlslrict (Atlachmem)

Descriptlon of Qualilled Investment (Aliﬂchment)

Map of quamlad mvestment showing location of new bulldings or new Improvements
wllh viclnlly map.

Doscripllon of Qualilled Pfoporly (Auachmenl)
Map of quahﬂad propeny showlng locallon of new bulldings or new Improvements wilh vicinity map
Dosorlpuon of Land (Allachment)

A dolalled map showlng location o! the land with vicinity map.

: A dascrlplion of all exisling (H any) Improvemanls (Atlachmen\)
! P.equasl for Walvar of Job Creallon Requlremenl (if applicable) (Attachment)

Catcuhﬂon of three possibla wage requlremenls with TWG documentation. (Allachmem)
:;-Dascrlptlon of Benetl!s

' Economle Impael (i apﬁltcable)

Sehedule A comp!eled and slgnad

' Sehedulo B compleled and slgned

;_ Schedule C [Appllcaﬂon) comploted and slgned 7

Schedule D comp!eted and slgned

i Map of Ralnves\menl Zono (Aﬂachmem) (Showing lhe aclual or proposad boundarlos and

slze, Cerlifled to be accurale by elther the government enlily creatlng the zone, the local

3 appralsnl district, or & flcensed surveyor, with vtclnily map)‘
" Order, Resolutlon, or Ordlnanca Establishing the 7one (Atachment)*

Legal Desc;lptlon of Relnvesiment zione (Atlachmenl)‘

Guidalines and (‘rnerla for Halnvestmam Zons(m!achment)*

*To he submitted with applleatton or bofore date of final appllcation approval by school board,
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Attachment

A

Certification pages by Authorized Business Representative
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entity for 1h piepose of filng this appllcaﬁun | undersland that this application Is a government tecord as
defined In Chapler 37 of the Texas Panal Cads, The Information conlatned lo this application Is trua and correct to thie bost of my knawledgo and hetlol.

[ hereby cedlify aad affinn thal thy buslness entity | represent Is In good slanding under th taws of tho state 1 vittlely the business entity vias oryanizay and that
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B

Proof of Payment of Application Fee



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



Attachment

C

Docurmentation of Combined Group Membership

N/A



Attachment

D

Detailed Description of Project



proposed Project Descrintion
Crosstex Permlan LLC proposes to build a new Gas Processing plant in Glasscock County,

Texas.

Gas ProcessIng Plant
crosstex will Install a 20-M Mcfd refrigeration plant for gas processing and handling that will

be followed by a 50-MMcfd cryogenic gas processing plant. The project wlll provide long-
term processing, compression, and resldue gas takeaway. The Crosstex Permlan Gas
processing Plant when completed will be deslgned to process 70mmscf/d of gas at design
Inlet conditions of 1000 psig and 70 degrees Fahrenheit. It will operate in hoth the Ethane
Recovery and Ethane Rejectlon Modes. The Crosstex Permlan Gas processing Plant is also
deslgned to produce v-Grade NGL Product and Resldue Gas.

Crosstex Permian Gas processing Plant consists of the following maln processing units and

utility systems:

Inlet Facilities

Dehydration

Residue Recompression & Cooling
Drains & Flare

Instrument & Utllity Alr

potable and Utility Water
Emergency Generator
Compression Equipment (8 units)
propane Refrigeration Plant
Cryogenlc Plant

Demethanlizer
Expander/Compressor

Liguid Product Amine Treater
Pipeline Pumps



Abllity to locaie or relocate:

Crosstex Permian LLC currently operates In two states. They allocate capital investment to
projects and locatlons that create the best economic return. The existence of a limitation

on tax value Is a significant factor In calculating the economic return and allocation of reserves
to the project. However, Crosstex permian LLC could redirect its expenditures to its plants In:

sablne Pass - Louislana
Eunice, Blue Water, Rayne - Loulsiana



Attachment

E

District Allocation of Project




District Allocation:

Crosstex Permlan LLC Is located 1009 in Glasscock County and Glasscock County 15D.




Attachment

F

Description of Qualified Investment



proposed Project Descriptlon
Crosstex Permian LLC proposes to huild a new Gas Processing Plant in Glasscock County,

Texas.

Gas Processing Plant
Crosstex will install a 20-MMcfd refrigeration plant for gas processing and handling that will

be followed by a 50-MMcfd cryogenic gas processing plant. The project will provide long-
term processing, compresslon, and residue gas takeaway. The Crosstex Permian Gas
Processing Plant when completed wlll be deslgned to process 70minscf/d of gas at design
inlet conditions of 1000 psig and 70 degrees Fahrenhelt. It will operate in both the Ethane
Recovery and Ethane Rejection Modes. The Crosstex Permian Gas Processing Plant is also
designed to produce y-Grade NGL Product and Resldue Gas.

Crosstex Permlan Gas Processing plant consists of the following main processing units and

utility systems:

Inlet Facilities

Dehydration

Residue Recompression & Cooling
Drains & Flare

Instrument & Utility Alr

potable and Utility Water
Emergency Generator
Compresslon Equipment (8 units)
propane Refrigeration Plant
Cryogenic Plant

Demethanizer
Expander/Compressor

Liquid Product Amine Treater
Pipeline Pumps
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Map of Qualified Investment
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H

Description of Qualified Property




proposed Project Description
Crosstex Permian LLC proposes to bulld a new Gas Processing Plant In Glasscock County,

Texas.

Gas Processing Plant
Crosstex will Install a 20-MMcfd refrigeration plant for gas processing and handling that will

be followed by a 50-MMcfd cryogenic gas processing plant. The project will provide long-
term processing, compression, and residue gas takeaway. The Crosstex Permian Gas
Processing Plant when completed will be deslgned to process 70mmscf/d of gas at deslgn
inlet conditions of 1000 psig and 70 degrees Fahrenheit. It will operate in both the Fthane
Recovery and Ethane Rejectlon Modes. The Crosstex permian Gas Processing Plant is also
designed to produce Y-Grade NGL Product and Resldue Gas.

Crosstex Permian Gas Processing Plant consists of the following main processing units and

utllity systems:

Inlet Facilities

Dehydration

Residue Recompression & Cooling
Dralns & Flare

Instrument & Utility Alr

Potable and Utility Water
Emergency Generator
Compression Equipment (8 unlts)
Propane Refrigeration Plant
Cryogenle Plant

Demethanlzer
Expander/Compressor

Liquid Product Amine Treater
Pipeline Pumps
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Description of Land
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GUH1105-211-RDP

SPIRCIAL WARRANTY DR

"WOTICE OF CONFIDENTIALITY RIGHTS: 1 YOU ARE A NATURAY, PERSON, YOU
MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM
ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE
T IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER." J

Date: July 12,2011
Grantor Bola Clnco Rauch, LLC, a Texas Limited Llabliity Company
Grantee: Crosstox Permian, LLC and Apacho Midstreatn LLC

Grantee's Malling Address (neluding county):

2501 Cedar Springs Avenue, Suite 100
Dallss, Dallas County, Texas 75201

Conslderation:

Cash and ofbier good and valuable consideration, the receipt and sufficiency of which ave
horeby acknowledged,

Property (Including any hitprovements)!

136.086 acres of land lovated in Sectlon 19, Block 33, T-3-§, T&P RR Co, Survey,
Glasscock County, Texas, belng a portlon of "Tract Two" as described in a conveyance to
ROLA CINCO RANCH, LLC, recorded in Volume 87, Page 569 Officlal Publlc Records
of Glasscock County, Texas, being all that part of said Tract Two lying East of State FM
Road No. 33 and South of a 400' X 600" Surface Basoment tract as described in Volume
136, Page 245 Deed Records of Glasscock County, the boundary of sald 136,086 aces
being more particulatly described by metes and bounds as follows:

Beglaning at 1-1/4 inch lron plpo found at the accepted Southeast corner of Sectlon 19,
Block 33, T, 3 8, T, & P. RR. Corapany Survey and this teact;

THENCR § 76°17'25"W with the South lino of sald Section 19 and genetally along and
jeat & whe fence, b distance of 2545.38 fect to a 1-1/4 Inch galvanized fron plpe found in
a North-South fence and Fast right of way line of sald M Road at the Southwest cormet

of this tract;

THENCE N 10°56'53"E with satd road r.o.w. and gonerally along a wire fenco, a distance
of 2069.73 feet to a 3/4 lnch black jron pipo with cap marked "HOS-4931" gef at a point

of curvature;

THENCE noxtherly vlih sald voad 1.0.w, lino and ourved to the lefe (concave yight),
having & computed radlus of 579236 feof, an arc length of 795.23 feet the chord of which
bears N 07°00'56"R, a distance of 794.G0 feet to a 3/4 Inch black lron pipe with cop
marked "HGS-4931" set at the point of tangency; ;

Warranty Deed Pago 1 of 3



THRNCE contlnuing with satd road r.o.w, N 03° 04'58")%, o distance off 936,08 fect {0
snid swefaco easernent (et for fhe

172 inch iron pipe found at the Souihwest corper of ¢
Notiwest corner of this tract;

TURNCE 8 86251078 with (he Sowth’ line and onstorly projection thereof of snid
casement fract, & distance of 109796 feet to a 3/4 fuch black lron ploe with eap matked
WHGS-4931" sct at the Northenst comer of this fact; '

THENCE § 15°0802"E with the Best Jing of sald Sectlon]9 and gensially along o wivo
fenco, o dlstance of 3203.15 feot to the Placo of Degluning.

Note: Bearings ate relative to the Toxas State Plane Coordinate System, Central Zone
NAD 1983 as applied to the south linc of said Sectlon 19. Distances are Horizontal

(surface) values in U.S, Survey Feet,

Regoervatlons fron Conveyaneo

All oll, gas and other minerals v, on or under sald land reserved by prioy grantors.

Excepttons to Conveyanes and Wagranty

Thoso items shown on Bxhibit A atiached heroto and taxes for 2011, which Graniee
assumes and agrees to pay and subsequent assessments for that and prior years due to
change in land usage, ovnership, or both, the payment of which Grantee assumes.

Grantor, for the Consideration and subject to the Resorvations fiom Convoyance and the Excoptions to
Conveyanco and Waranty, geants, solls, and convoys to Grantee the Propetty, togother with all aind singular the rights
improvoments and appuricnances thereto in any way bolonglng, including without limltatlon, all right, title and interest
of Grantor In and to all sireets, alleys, stipes gores o rights of way adjacent to the Propexty, any ulility rights, license,
and any permits velated to the Properiy, 10 have and to hold it to Grantee and Grantee's helts, successors, and assigus
forever, Grantor binds Grantox and Grantor's heirs and successors fo warrant ancl forever dofend all and singutar the
Property to Granteo and Grantee's helrs, successors, and asslgns forover agalnst every person whomsoover lawfully
c¢lalming or to clajm the same or any part thereof when the claim is by, through, or under Grantor but not otherwise,
oxcopt as to the Reservations from Conveyance and the Bxceptions to Convoyanco and Warranty.

When the context requires, singular nouns and protiouns include the plural,

BOLA CINCO RANCH, LLC,
a Toxas Limited Linbllity Company

0

L
i f il /ﬂ”% v
K}W{N LEARY/ President,/

e e

Warranty Deed Page 2 of 3



STATE OF TBXAS )

COUNTY OF MIDLAND )

7 2
This instriment was acknowledged befoxe me on July M}Qﬁ‘im 1, by KBVIN LEARY, President of BOLA
CINCO RANCH, LLC, a Texas Limited Liability Company on behalf of said Hiited lability company.

RANDY D. PITTHAN

S T Eeny

APTER RECORDING RETURM TO: PREPARED IN THE LAW OFFICE OF:
West Texns Absivact & Title Corpanyy LLC G, Lance Hollaud

3700 N, Big Spring Street : 3700 N, Dig Spring Streot

ftidland, Toxas 79703 nldland, Tesas 79705

LADoes\07.12.201 (\1105-21 [-ROPAWD - rovidae
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EXBBIE CAY

Mineral and/or royalty intcrest, a5 desoxlbed T fnsicument xecorded in Volnine 139, Pages 67, 71
and 73, Deed Records and Volus 34, Page 752, Ofitclal Public Records of Glasscock County,
Toxas, Including but not limaited to the right to use tho surface of the land, Company makos 1o
reprosentation as to {ho prosent owietship of this Interest,

Right of Way to Atlantlo Pipeline Compainy, vecorded In Voluie 32, Pago 476, Deod Records of
Glasscock County, Toxas, Company makes no represontatlon as to tho prosent ovmeyship of this
{nterest, as shown on a sutvey, by HGS Surveying Co,, dated July 8, 2011, cottified by H. Gone
Smith, Texas Registered Profossional Land Surveyot ff 4931,

Right of Way Basement {o he Stato of Toxas, recorded In Voluro 56, Pages 257 md 259, Deed
Records of Olasscoek County, Texas. Company inakes no representatlon as to tho presont

ownership of this Interest, (Ranch Road 33)

Right of Way to Bl Paso Natural Gas Company, recorded In Volume 85, Page 439 and Volume
263, Page 376, Deed Records of Glasscock County, Texas. Company makes 1o representalion as

to the present ovmership of this Interest,

Rasement Agreemont to Lo-Vaon Gatherlng Company, recorded In Volume 161, Page 557, Deed
Records of Glasscock County, Toxas. Company makes no representation as to the present
ownership of this jnterest, as shown on & survey, by HGS Surveying Co., dated July 8, 2011,
certified by H. Gene Smith, Toxas Roglstered Professional Land Surveyor i 4931,

Jtasement and Right of Way to Cap Rock Bnergy Corporation, recorded in Volume 87, Page 293,
Offtelal Publio Records of Glasscocl County, Texas, Company malces no representation as to the
present ownership of this intorest.

Right of Way and Rusement to Mariner Bnergy, Inc., recorded in Volume 148, Page 401 and
Volure 152, Page 82, Official Public Records of Glasseock County, Toxas. Cotapany makes no
fepresentation as to the present ownership of this Intorest, ns shown on a survey, by XGS
Surveylng Co., dated July 8, 2011, certified by H. Gene Smith, Toxas Roglstered Professional

Land Surveyor #f 493 1.

Ters, conditlons and stipulations contalned in Oll, Gas or Mineral Lease dated January 3, 1936,
recorded In Volume 44, Pago 485, Decd Recotds of Glasscock County, Texes, Company makes
no representatlon as to the present ovmership of this interest,

Terms, condltions and stipulations contained in Oil, Gas or Mineral Lease dated Maroh 2, 1943,
vecorded in Volume 52, Pago 163, Deed Records of Glasscoek County, Toxas, Company rakes
1o representation as to tho present ownershlp of thls interest,

Teims, conditions and stipulations contained in Oil, Gas or Mineral Leaso dated August 6, 1964,
tecorded in Volume 114, Pago 261, Deed Rocords of Glasscock County, Texas. Compaty makes
no representatlon as to the prosent ovaitexshlp of this Interest,

Teums, conditions and stipulations contained In Olf, Gas or Mineral Lease dated August 8, 1977,
recorded in Volume 163, Page 147, Deed Records of Glasscock County, Toxas. Compaity snekes
no representation es to the presont ovnerahlp of this interoest,

Terms, conditions and stipulations contained in Oll, Gas or Mineral Lenses, recorded n Volume
187, Pages 746, 781 and 784 and Volume 188 Pages 673, 676 and 679, Doed Records of
Glasscock County, Texas, Company iales 1o represontation as to the present owmership of this

Interest.




Terms, conditlons and stipulations contatied {u O, Gas o Mineral Feeses, yecorded in Vohune
14, Pago 482, Volune 24, Page 485 and Voluro 117, Pago 734, Officlal Publle Records of
Glagscoek County, Texas, Comapaiy siakes no vepresentatlon a8 to the present ovnorship of fhis

Interest,
Rights of parilos in possession,
Rights of pattles In possossion undor any wnrecorded, written or oral loase agrooiuent,

No llability is asswined by reason of the location of Apache Corp, Grouse 19 # 1, Dilll Site, Tank
Battery and Pitts, as shown on a SICvey, by HGS Survoying Co,, dated July 8, 2011, cortified by
H. Gene Smith, Texas Reglstored Professlonal Land Surveyor 1 4931,

No lability Is assumed by 1oason of the locatlon of Dry Hole, as shown on a SWvey, by HGS
Surveying Co., dated July 8, 2011, eorilfiod by I1. Gene Smith, Texas Reglsteved Professlonal

Land Surveyor ff 4931,

No lability is assutaed by reason of the locatlon of 6" PVC Well Caslng, as shown on a sucvey, by
HGS Surveying Co., dated July 8, 2011, certified by H. Gene Smith, Texas Ropistered

Professional Lund Sutveyor f# 4931.
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Detailed Map Showing Location of Land
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SECTION 19

BLOCK 33,

GLASSCOCK COUNTY, TEXAS
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Attachment

Description of Existing Improvements

No Pre-existing Improvements
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Vi

Request for Waiver of Job Creation Requirement




September 7th, 2011

Mr. Steve Long
Superintendent
Glasscock County ISD

P OBox9

Garden City, Texas 79739

Dear Mr. Long

For our application for Appraised Value Limitation on Qualified Property to Glasscock County
ISD under Chapter 313 of the Texas Tax Code, Crosstex Permian LLC Is requesting a
contemporaneous waiver of the requirement to create ten full-time jobs.

Key to a walver under Tex. Tax Code Section 313,025 (f-1) is a finding by the Board that the Job
yield exceeds the Industry standard for the number of employees reasonably necessary for the
operation of the facility that the property owner described In the application. Based on the
universal industry standard and background information included In our application, we have
demonstrated that the nature and scope of this project will require less than ten permanent
jobs. In total, the new manufacturing facllity will create five (5) new full-time employees.
Crosstex Permian LLC would kindly request that the Glasscock County ISD grant the walver

request.

Sincerely,

Mike Fry %
Tax Consultant
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Calculation of Wage Reguirements




Calculation of Wage Informatlon - Based on Most Recent Data Avallable

110% of Countv Average Weekly Wage for all Jobs

2010 200§ 513
2010 30§ 537
2010 aQ  § 691
20 1a $ 578
$ 2,319 /4= $580 average weekly salary
x1.1 (110%)
S 63773

12.0% of County Average Weekly Wage for Manufacturlng Jobs in County

2010 200§ 513
2010 30 § 537
2010 4§ 691
2011 1 § 578
$ 2,319 [4= $580 average weekly salary
X1.1 (110%)
S 63773

12.0% of County Average Weekly Wage for Manufacturing Jobs In Region
$17.48 per hour
X 40 hr per week
$699 average weekly salary
X1.10 (110%)

$769.12

X 52 weeks

$39,994.24



Quarterly Employment and Wages (QCEW)

Back

page 1 of 1(40 resulils/pago)

AL B A T P 7 U/ T 7
TZANEEE A TH g AT b AN, v :
2011 1stQlr Glasscock Counly Privale [ 0 10 Total, All Induslries $678



Quarterly Employment and Wages (QCEW)

A
LAa

2010 2nd Qlr
2010 3rd Qlr
2010  4th Qir

Wi T
v W
Glasscock Counly Private
Glasscock County Private

Glassconk Counly Privale

T
v g

00
00
00

Back

Pago 1 of 1 (40 rasults/pago)

N7 SO VY | T A
L AR A K % :
0 10 Total, All hdustrios $6513
0 10 Total, All Induslrios $6537
10 Total, All Industries $691



2010 Manufacturing Wages by Council of Government Region

_ Wages for All Occupations

- e ————————— S e
T .- Howdy _ Amnual
ﬁm‘ﬂ._,w_%_%_g_‘_. oG e ..
[, Panhandle RQ}.’.igl]:l__l__l)lij!lni}jf_.{‘(,_'l)i'll_tll_ii:}j_i[}!_]_ $18.60 $38,683
2. South Plains Association of Governments $16.21 $33,711
3. NORTTEX Regional Planning, Commission $18.34  $38,153
4. North Central Texas Council of Governments $23.45  $48,771
5, Ark-Tex Council of Governments $15.49  $32,224
6, Fast Texas Council of Governments $17.63  $36,072
7. West Central Texas Council o [ Goverpments $17.48  $36,352
8. Rio Grande ¢ ‘ouncil of Governments $15.71 $32,683
9. Permian Basin Regional Planning. Commission $19,90 $41,398
10, Concho Valley Council of Governments $15.33 $31,891
1 1. Heart of Texas Couneil of Goverpments $17.91  $37,257
12, Capital Area Coungil of Governments $2537  $52,778
I3, Brazos Valley Council of Governmenis $15.24 $31,705
14, Deep East Texas Couneil of Governments $15.71  $32,682
15. South East Texas Repional Planning Commission $27.56  $57,333
[6. Houston-Galveston Area Couneil $24.52  $51,002
17, Golden Creseent R epional Planning Commission $20.07  $41,738
18. Alamo Arca Council of Governments $17.28  $35,952
19, South Texas Development Couneil $13.27  $27,001
20, Coustal Bend Couneil o’ Governments $21.55  $44,822
21, Lower Rio Grande V alley Development Council $14.35  $29,846
92, Texoma Council of Governnents $18.10  $37,651
23, Central Texas Couneil of Governments $17.21  $35,788
24. Middle Rio Grande Development Council $13.21  $27,471

Source: Texas Oceupational Employment and Wages

Data published: June 2011
Data published annually, next update will be June 2012.

Note: Data is not supported by the Burcau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS cstimates.

Data intended for TAC 313 purposes only.
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Description of Benefits

Crosstex Permian LLC offers the following benefits to
employees:

Health Care & Disability
Paid Sick Leave
Education

Retirement Benefits & Profit Sharing
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P

Economic Impact

N/A
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Schedule A
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EXHIBIT A

Giif LS 1

ANOTICHE OF CONRIDTINTIALITY RIGHTS: 05 Y000 ARE A NATUIAT, PRREON, vt
MAY REMOVE O STRIETE ANY OR ATE 0 P FOLLOWIRG GIFORMATION PRk
ANY INSTRUMBRT THAT TRARGFIE AN INTERET (N REAL PROFERTY BEFOKS
VIS RN FOR RECORD [N THE PUBIIC RELORDS: YOUR SOCIAL SRCTIRITY

NUIMBRR OR YOUR DRIVATCS TICH RS RS

entag Sudy 12,2011
Chranfors Koz Cineo Wansh, 130, 2 T iwitad 1 ehility Comppny
Crpatee: Cyoustax Parinfin, LLOC and Aprein iidueans i

{ienateets Malllng Addrese Guoheding eaudy)

2501 Cadar S Avene, Sl (00
Dalina, Delies Connty, Cagag 75200

Conalderation:

Crsh amd other socd and valuable eangidatgitan the reneint aurd aulficimey of which o
hevihy aekinowladpsd,

Propetty {etuding nny lmpro verenin):

196,006 geres of aua Jouated fu Sectine 18, Pack 23, Tl (&R RR Ui, Srvey,
Glusscock County, Texus, heiig 4 porilon of “Vrict ) wo ss deseribad in g conveyance fo
BOLA CINCO RANCH, LLC, reorded fip Yalpsae 07, tage Y62 Official Public Revords
of Qlagscack Cowaty, Texas, edity all that paid of siaid Vet Two Byl Fost ol Biater v
Rand Ne. 19 and Suutit of o 4G X GUE sucfies Ussemant ol as deao fhad Vol
136, Page 245 Prearl Reeords of Glasseork Gusey, fae boundmy of sald 136,095 i
Boing ntore particulerly duserllag vy vutes atted Banndse s tollows:

]

Bepinniag ab 3«14 el ivow plpo fomed of she aseepiad Sontiesst eamer af Section 5.
Higek 339, T 38,00 8 0 RR, Compeny Hovvey and this frad;

THINCE & 76" 725 wigh the Sowlt T of seld Reetion 188 med gonerally along sod
pes 4 wive fonus, & distanes oF 2645, 180 o E-1/8 inh pulvaadzed Teon pipe lowd B
o Narth-South Genee and Vet vight of wmy tins of peid 764 Rond ot the Kot ot
of this traet;

THTNCE M 109652 sl safid vond e v, aned ety ilong, n wive S, ol
of 2069.73 feat 1o 34 Busit binck ivan phoe et cap mmdeed "HGE D21 st ot i peint
of curvainee

THANCE nardirty with gefd roed rooy tiwe and sivved Lo fhe fefl (conenve vight),
hoving o compnted yadies of 5792.36 feat, o g fengihs odt 70325 et the ehord of whieh
bears N 070056, & distanee of A0 ek to a M jeel blueh fron pipe with vap
magkad "AQE-A02 1 sot at the palat of fuooztey;

o

Werrany Lesd e VA0S




THENCH continudng w/ith seld tose cog, ks
122 dnely frem plipes fauned sf Gy Sagiing 0 g af s
Morthweast corar of iy sael

(oo fhereat of nal

TOHRHCE S Ba®s007"y whih il Senth Hoe ond (::;"';;i'f}’ profen
azseienl tnet, @ distemen off 10000 fend ta g 30 beeh Dlgel fioos pioe with eng wesdod

STRARAA AU et e the Portonas comer of s aei;

MNCE W DP0R02°L whin e Fast Hne af seld Ssedon ) and genstally glong e owice
tonine, a distrnes of D234 feaiw fi Ve of Hopinuing,

¥

Note: Nanliags wwe rolstive (o the Texas Bt Plaos Conrditale Syston, oalog Zone
WNAD 128% e mpted o (he st Hae of wun Rentlon 19, Dfginnaze e Varizongs
(snrthany veluns in LLS, Suteny Frot,

Resayvallons froiw Convennes
Al otly e el oilier mudnezde B i o wader seld Tand veserved Wy piiar gt

Ruceptlons (e Conveyanes and Wavrandy

Thosae ifoiis shovn on Bxndbii g asme to and faxes for 2011, which Grantes
assimes and ngecs o pay and wabregii g meniy for thet e priot years die (o

chanpe fn Iand usugo, owiesshin, o boti, (e pasimeat af which Crandes sisunes,

h:'f! h('-".

Granior, fou thy Consldesation and subjees (o the Ressrvations from Convayanes wnd the Ligeeption fo
Convoyance ind Warvauty, goanly, selfs, wnd canveys @ Grantes We Pragaity, fogathar with all mul sfuguin the vphis
improvoments end appuiienaneas therst fo gy vay Citapging, ineluding witlout lraitation, ab viahi, s and inercs
of Grantor n arct (o ull sheets, plievs, sipas gores or 1ights oF vy adllueent (o the Proneiy, iy ity iehis, Heensg,
and sy pormis velatad to the Properiy, f0 have 2ad fn hald [ o Grantee sl Grantests hedrs, 2nesessory, and sl
forever, Grangov bines Grawer anct Grantor's helrs sad sieasssors to wareanr and foreves dafeng sl ana stustlne e
Praperty (0 Grantee end Chantes's habie, saecessors, and saslpus fiover apingt evory patgon vitansusve By
clalming or to eluim the sime ov any part thegeod whes e alabin iy, heaush, or vidar Ciamor bat oot otlienedss,
except as {o the Besorvations fom Coetvovanee gind ths Lroaptiang (o CConvevaes md Wiy,

When the cantexe vaguires, singnkare Rows ud proaouns fefrda e plual,
i ! : ]

BOYA CHICG RANCE 13.C,
& Themns Lipodted Llabliy Coinpany

Fage na(y

Wareanty Dxed




STATROF TRAAY ¥

COUNTY OF MIILAMD

Tals instinient wie ackidadped bt e o hiles THOLE, y IR LRARY, frentnd ol OLA
OINCO RANCH, CLE, n')eens Pimiicd Tty Conmmy en Drimif ol waid lmfted larhifity coniiny,

SR el e Pt Ot S

AV O TR
Ay R EFIRrS

0 REC
16, =042 i : s

o E Moty Puldiv,

AVTRR RECORDING [ 1TURM 10, ATTAPARETY TN OO LAE OFECE OF:
QL Panee Holland

S0, Bip Spebay Steeed

Aidland, Ve 1708

West Texas absivact & 1iile Comprny, LA
AI00 M. Bly Spring Steast
Fildland, ‘Paxns 79703

LABaus\07, 12,200 (N LO5-2L | -REFWITI - e

Wanitaly Doed Pagsdalii
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e 1414 AL

wineral andfor voyeliy intevest, s deserined B instsmnent rocorded in vohiae 139, Pupes o°f 1)
and 73, Deed Revords el Vahuae 20, Page 754, Dfitelal Pubile Wecotas of Cilpsrcank Connty,
Toyas, neluding bug not timdted to vie Hght (o se o o fiee oF e ad  Company make, o
represantation ag e the present awnaiship of fafy nfevest,

Right of ¥ay (o Attt Pipaline Cempany, veesrcad i ol 7, Page 476, D Reeavdds of
Glassenel County, Toxas, Compuby wekes 1o vepresemntion ws Lo the prosent avenership aiilis
Internsi, s ghown on g anrvey, by 10 Hurvayb Co., daied oty 8, 2011, aeriffivd iy 12 Genn
Sraith, Vexas Repistered Peofeasionsl Land Soeveyas #4075

Right of Wy Masement w the Siaie of Vosas, recorded In Valunmis 56, Pages 257 mnd 289, Tred
Recards of CHossconlt County, Texas Company makes o reprckoiiation 13 the prese
awnership of Tl fgovest, (Ranch Rondd 38

Ripht of Way to 33 Paso Mateal Gs Company, 1 covded i Volume &4, Page 439 mud Molvme
363, Page 376, Deed Roeovds of Cilasscock County, Texas, Cunpmy wakes nu vepissentatiog s
Lo the present ewerahilp of tils iz,

{agement Aprecinent 1o JaVacs ¢ sathering Compeny, acorded in Volune; {1, Pape 559, Decd

Records of Qlasseock County, Toxns,  Colngany mases represeniatlon sy ot presa

ovmership of thls Julevest, #s shuwn ercn swovey, Dy L4064 Surveying L, datest Woly B, et
pontificd by H. Gene Smlth, Texas Rugistercd Profestosal Land Swveyon i 4931

Jeagement and Right of Way to Can Ratle Brardy L srporation, recovded i Vplagie W, Pape 293,
Officlul Tublic Xecards of Qlagseart: Cannty Testas, Cakitpiny aulds i reprecentation s e
prasent ownership of this mierest.

Right off Way and Ensuocot to varuer knegy, e, resovded i Yoluroe 148, Pagre 401 and
Voluma 152, Page 42, Official Publin Raconds of Glasecact Connty, Toxpa, Campany walies 1o
vopresentafion a8 to the present owhershiy of thig dtereaf; an shovm o survey, iy HIGE
Surveying Co., dated July 8, 21, ceriifivd by 13 Gene Swilth, Toxas Reglsiored Professfoaal
Land Surveyor if 4931,

Terms, condlflans snd stipulagions contoined w G, Ges or fimeral Lease dated Sy 3 193G,
gecorded (b Valorie 44, Page 482, Dued Records of Clvsseoek Conngy, Tesas, Comauiy makeon
no represenation w o the present owersiip of fiia interest

Terms, conditions uned stipnlations contained in Qil, Gus or Mineral Toase dated Maveh 2, 1943
vecorded I Yolure 52, Page 163, Dead Rezords of Cilpsseornl Connty, Vexan, Company meles
po representition @ o the prassns ovmershly of tis interest.

feimug, condltions and stpulatiowns pentained O Gus oy Minevsd Lense dated Aot G, M,
vecorded in Yol 114, Page 261, Deed Revords of Cluesouek Cotnty, Tesas. Compny ke
nn vopregentation as to the pratent avaershitp of s nterest,

Terms, conditions snd stipulnidons certained W Qi Gag or Minerat faase dased Auges 8, 1977
vecordad in Volume 164, Page 147, Deal Reeards of Clugseoek County, Texas, Conpany mnkes
o wspresontation as fa the pregent owneiahip o this fnferesi,

Terma, conditions and stipwladons ontaluesd fy O G of diead fonaes, tesovdad fa Yahime
187, Prpes 746, 781 pud 784 and Volnme 188 Pares 673, 676 and 679, Praad Reaords al’
Glasseaek Conity, Voxns. Compuny tankes no vepreseatation ga fo the present pweship of tiv
Interest,




sl €5 Lhe ar i o pangeded e ol
Do Wohmes 117, Pepe 44 OFfieder Poldiv geeands of

cenfation 2 fo fhe prosent oseraig of i

J4, Bage 407, Yol 24, Tag:
Cllogseacte County, LoD
it

ol et

Ripbis of pariios dy possssiob.
Righis of pavtlas p posscssion winder @y warseorded, wilteen v mal loare ggreemant,

No Bability is nssuned by senzim of the Iecotini ai Aprein Caip. Grouss §0 4 1, Dol Slia, Tl
Rattery und Piits, ng shawe ot & stevew, by TGS Survaying L, Joted Infy 8 200! centifed by
[1 Gene Smlth, Texae Repistered Profeadonal Cand Surveyor #4911,

No Uabifity is assuated by ssason af the lecation of Thy Gole, a0 showl an & skvey, By O
Surveying (o, dotad July & 2001, erstified by H Qe Smidh, ) edns Soepistered Poofeaniona
Land Suvvavor # 4931,

Profeasional Land Survayai if 49731,
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Order, Resolution or Ordinance Establishing Zone




RESOLUTION OI' THE
GLASSCOCK INDEPENDENT SCHOOL DISTRICT
BOARD OF TRUSTEES

A RESOLUTION DESIGNATING A CERTAIN AREA AS A REINVESTMENT ZONK
FOR TEXAS TAX CODE CHAPTER 313 APPRAISED VALUE LIMITATION IN THE
GLASSCOCK INDEPENDENT SCHOOL DISTRICT, IN PORTIONS OF GLASSCOCK
COUNTY TEXAS, TO BE KNOWN AS THE CROSSTEX PERMIAN REINVESTMENT
ZONE; TSTABLISHING 'THE BOUNDARIES THEREOF; AND PROVIDING FOR AN

EFFECTIVE DATE,

WHEREAS, the Board of Trustees of the Glasscock Independent School District desires
to promote the development or redevelopment of a certain contiguous geographic area within its
jurisdiction by the creation of a reinvestment zone as authorized by the Property Redevelopment
and Tax Abatement Act, as amended (V.T.C.A. Texas Tax Code § 312.0025), for the purpose of
authovizing an Agreement for Limitation on Appraised Value of Properly for School District
Maintenance and Operations Taxes, as authorized by Chapter 313 of the Texas Tax Code; and,

WHEREAS, on , 2011, a heating before the Board of Trustees of the
Glasscock Independent School District was held, such date being at least seven (7) days after the
date of publication of the notice of such public heating, and the delivery of written notice to the
respective presiding officers of each taxing entity which includes within its boundaries real
property that is to be included in the proposed reinvestment zone; and,

WHEREAS, the Board of Trustees of the Glasscock Independent School District at such
public hearing invited any interested person to appear and speak for or against the creation of the
reinvestment zone, and whether all or part of the territory described should be included in the

proposed reinvestment zone; and,

WHERIEAS, the proponents of the reinvestment zone offered evidence, both oral and
documentary, in favor of all of the foregoing matters refating to the creation of the reinvestment
zone and opponents, if any, of the reinvestment zone appeared to contest the creation of the

reinvestment zone,

BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE GLASSCOCK
INDEPENDENT SCHOOL DISTRICT:

SECTION 1. That the facts and recitations contained in the preamble of this Resolution
are hereby found and declared to be true and correct,

SECTION 2. That the Board of Trustees of the Glasscock Independent School District,
after conducting such hearing and having heard such evidence and testimony, has made the
following findings and determinations based on the evidence and testimony presented fo it:




(a) That the public hearing on the adoption of The Crossfex Permian Reinvestment
Zone has been properly called, held and condueted, and that notices of such
hearing have been published as requited by law and mailed to the respective
presiding officers of the governing bodies of all taxing units overlapping the
erritory inside the proposed reinvestment zone; and,

(b)  That the boundaries of The Crossiex Permian Reinvestment Zone be and, by the
adoption of this Resolution, is declared and cextified to be, the area as described
in (he description attached hereto as “IXHIBIT A% and,

(¢)  That the map attached hereto as “EXHiniT B” is declared to be and, by the
adoption of this Resolution is cerlified to accurately depict and show the
boundaties of The Crossfex Permian Reinvestment Zone which is normatively
described in ExHIBIT A; and fnther certifies that the property described in
EXHIBIT A is inside the boundaries shown on EXHIBIT B; and,

(d)  That creation of The Crossiex Permian Reinvestment Zone with boundarics as
described in ExHIBIT A and EXHIBIT B will result in benefits to the Glasscock
Independent School District and to land included in the zone, and that the
improvements sought are feasible and practical; and,

(e) The Crosstex Permian Reinvestment Zone described in EXHIBIT A and EXHIBIT
B meets the criteria set forth in Texas Tax Code §312.0025 for the creation of a
reinvestment zone as set forth in the Property Redevelopment and Tax Abatement
Act, as amended, in that it is reasonably likely that the designation will contribute
to the retention or cxpansion of primary employment, and/or will attract
investment in the zone that will be a benefit to the property, and would contribute
to economic development within the Glasscock Independent School District.

SECTION 3. That pursuant to the Property Redevelopment and Tax Abatement Act, as
amended, the Glasscock Independent School District, hereby creates a reinvestment zone under
the provisions of Tex. Tax Code § 312.0025, encompassing the area described by the
descriptions in EXHIBIT A and EXHIBIT B, and such reinvestment zone is hereby designated and
chall herenfier be referred to as The Crosstex Permian Reinvestment Zone.

SECTION 4. That The Crosstes Permian Reinvestment Zone shall take effect upon
adoption by the Board of Trustees and shall remain designated as a commercial-industrial
reinvestment zone for a period of five (5) years from such date of such designation,

SECTION 5. That if any section, paragraph, clause or provision of this Resolution shall
for any reason beheld to be invalid or unenforceable, the invalidity or unenforceability of such
section, paragraph, clause, or provision shall not affect any of the remaining provisions of this

Resolution.




SECTION 6. That it is hereby found, determined and declared that a sufficient notice of
the date, hour, place and subject of the meeting of the Glasscock Independent School District
Boatd of Trustees, at which this Resolution was adopted, was posted at a place convenient and
readily accessible at all times, as required by the Texas Open Government Acl, Texas
Government Code, Chapter 551, as amended; and that a public hearing was held prior to the
designation of such reinvestment zone, and that proper notice of the hearing was published in
newspapers of general circulation in Glasscock County of the State of Texas, and furthermore,
such notice was, in fact, delivered to the presiding officer of any effected taxing entity as
prescribed by the Property Redevelopment and Tax Abatement Act,

PASSED, APPROVED AND ADOPTED on this dayof  ,20lL

GLASSCOCK INDEPENDENT SCHOOL

DISTRICT

By:
AnNDREW WHEELER
President

Board of Trustees

ATTEST:

CARL HOFISCHER
Secretary
Board of Trustees




EXHIBIT A

OV 110521 1-00P
SPRCUAL WARRANTY DRI

NOTICH OF CONFIDENTIALITY RIGUTS: T YOU ARE A NATURAL PERSON, YOu
MAY REMOVE OR §TRIKI ANY OR ALL OF THE FOLLOWING INFORMATION FROM
ANY INSTRUMBENT THAT TRANSFHRE AN INTREREST IN REAL PROPERTY BEFORE
1718 BILED FOR RECORD IN THI PURBJ 2O RECORDS: YOUR SOCIAL SECURITY
NUMBIR OR YOUR DRIVER'S LICENSE NMUMBER," :

Date: July 12,2011

Srantols Bola Ciueo Reneh, LLC, a Texas Limited Liability Company

Grantee: Crosstex Pertalen, LLC and Apacho Midsiveam LLC

Graates's Wnlllng Address (ineluding eaunty):

2501 Cedar Springs Avenue, Snite 100
Dallag, Paltas Connty, Voxos 75201

Consideratlont

Cash and other good and valuable consideration, the receipt and su(ficiency of which ave
heteby neknowledged.

Praperty (Inctudlog any hiprovemnesds):

136,086 feces of Tand located in Section 19, Block 33, T-3-5, I'&P RR Ca, Suryay,
Ulusscock County, Toxus, belig & portlon of “3raci Twoe™ as deseribad in a conveyenee (o
BOLA CINCO RANCH, 1.).C, recorded in Yolume 87, Page 569 Official Publiv Revords
of Glusscock County, Texas, beliyg all that part of suid ‘Tvact Two Iylng Fast of State FM
Road No. 33 and South of a 400" X 600" Surface Baserent ivact as deseribed in Volume
136, Pago 245 Deed Records of Glasscock County, the bowwhy of said 136,086 aciex
being wore particularly desertbed by mefes and bounds s follows:

Beginning at 1-1/4 fnch iron pipe found at ihe aecepted Sonlheasl cormner of Seetion 19,
Block 33, T.3 S, T. & P. RR. Company Survey und this traci;

THRENCE 8 76°U125"W wlih the South line of said Scction 19 and pesterally along and
near o wire feneo,  distance of 2545.30 foet to o 1-1/4 Ineh galvanized ivon pipe lownd in
a North-Sonth fence awd Rast rlght of way lina of seid FV Road at the Soutinves( coner

of this traet;

THENCE M 1095653 with said voad r.o.v. and gencvally along, a wire feica, a distunce
of 2069.73 feot to a 34 Inch bluck ivon pipe vith cap marked "GS-H3 1 sel ata paint

of eurvaline;

THENCE portherly with asid rond roav. tire and ewved (o the lefl (concave vight),
having a computed radius of §792.36 feet, an wre lenpth 0 795,23 fest the chord of which
bears N 077°00%6"1, u distance of 794,60 fect to a 34 inchi bleck fron ploe with eap
marked “HGS-4931" sat at the point of laugeney;

Vamanty 1ecd Pago lof 3




THENCH continuing with sobck vaad rose, N 05" 048871, @ distines of 936,08 Jeel to 0
172 teh fron pipe fond at the Southwest corer of sald swrface easement fruel for fhe
Nortawest coriney of this tracl;

TIBNCE 8§ 86951071 with the Sonih lino and casterly projection thercol” of snid
easeinent tract, o distance of 109796 feel to a 34 dich black ivon pipo with erp muked
STTGS-493 1" set sf the Noyineast cornet of this ek

THANCLE § 15°08'02V12 with the Fast line of setd Seetion 19 and geneally along 2 wive
fonce, s distanee of 3203.15 feet to the Place of Beginaings,

Note: Deatlngs arc rofative to (he Texos State Plane Coardingte System, Centusl Zone
NAD 1983 as upplied to the south line of said Seeton 19, Distances we Horizontal
(surface) values in U8, Survey Feot,

Reservatlons from Conveyeaies

All ofl, gas nnd ather minerals in, on or under sald land veserved by piion grantors.

Kxceptlons to Canveyanee and Wavranly

Those ftems shown on Bxbibit A aiinched hevota snd faxes for 2011, which Grantee
assumes and ageees to pay aid subsequent susessments for (hat and prior years due (o
change In land usuge, ovnership, or botk, fhe payment of which Grantee assumes.

Grantoy, for the Consideration mnd subject to the Reservations foin Conveyance and (e Lxceptions to
Convoyance and Warranty, geunls, sells, awl conveys to Grantes the Propesty, togethay with all and singular the rights
fmprovements and appurienances thereto in any way bolonging, insluding without limitation, all right, tle and Interest
of Grantor in and to all streets, alleys, stripes gores or tights of way adjacent (o the Prapery, any wiility dghis, Heense,
and any pormits yelated to the Property, to [wve and to hold it to Grantee and Grantee's heirs, snocessors, and asshgns
forever. Grantor binds Grantor and Qrantos’s heirs md suecessors (o warcant and forever defend all and shnpular the
Property to Grantee and Grantee's helvs, successors, and assigns forever aguinst every peison whomsoever fawiully
olalming or (o clyim the same or any part thereof when fhe claim is by, trough, or nder Grantor but nol otherwlse,
except as fo the Reseyvations from Conveyance aud the Bxeeptions to Conveyance and Wanmnty,

When the contoxi vequires, singulae nouns and pronouns inelude the plural,

BOLA CINCO RANCI, LG,
o Toxas Limited Linbltty Company

i 3
_-//."?‘J s !/ "/
V ('/ ol ()
fe. /f,_.o’r-’f'-"f )
N ,’

:(jfi. LRARY/ Dresident

Wartonty Deed Pape 2al'd




STATROF THRAS )

COUNTY OF MIDLARD )

:!lfl 3
This instroment wag acknowledged hefore ma on July | ﬂq =011, by KEVIN LEARY, Pre sident of BOLA
CINCO RANCH, LLC, 0 'Toxas Limited Fiability Company on be imiful said Himited liability company,

/J///gfj ﬂw%f‘wa =

RARDY b, PITTAR
MY GOMMISSION BXPEACE 3
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mMinernl ond/or royalty inteyost, 84 desertbed i mstament recorded i Voluwae 139, Pages o7, 11
and 73, Deed Reeords oud Volume 34, Page 752, Ofticial Publie Records of Gasecork County,
‘Pexns, eluding but not timited fo the vight to usoe the sucfice of the tand. Company makes 1o
vepresentatlon as fo the presont avership of this inferest,

Right of Vay to Atlantle Pipeline Company, recorded in Voluiae 32, Pago 476, Dood Roeords of
Gilasseoek County, Texas, Compuny mekes no vepresentatfon as to the present ownership of (his
Interest, as shown on a survey, by HGS Surveying Co., dated Inly 8, 2011, ceriified by 1. Gene
Srnith, Toxas Registercd Profossional Jand Surveyor #4931,

Right of Way Busement to the State of Tezas, vecorded in Volume 56, Pages 257 and 259, Deed
Records of Glusscoule County, Texas.  Company makes nn yepresentation as o the present
ownership ol this Inforest. (Ranch Rowd 1)

Right of Way Lo Bl Paso Mutural Gus Company, reearded in Volume 83, Page 439 and Volume
263, Page 376, Deed Reeords of Glogseock County, Texas, Company malkes o repraseniation as
(o the present ewnership of this interest,

Ruseinent Agveetacnt (o Lo-Vaca Gathering Company, gecorded n Volunie 161, Page 557, Daed
Records of Qlasscock County, Texas.  Corapany makes no repesentalion @y the prosent
ovmership of this Jnterest, bs shown on 8 survey, hy LIGE Surveylng Co., duted July 8, 2011,
ceriifled by H, Gene Smith, "Texas Repistered Professional Land Sueveyor {4931,

Rasement and Right of Way to Cap Rock Buergly Corporation, tecorded in Volime 87, Page 293,
Officlal Public Records of Glasseack Cauuty, Texas, Comptty imakes ne representation vs (o the
present ovmership of this interest.

Right of Way and Husenoent o Marlner Energy, e, recorded in Yolmae 148, Page 401 and
Volume 152, lage 82, Officlal Publie Reevrds of Glasscock County, Texns, Conpmry makes no
ropresentation as to the present owaetship of this interest, as shown on @ survey, by HGS
Surveying Co., dated July 8, 2011, coulfied by 1. Geno Sralth, Texas Reglateved Mrofessional

1and Surveyor ! 493 L,

Terms, cotdlilons and stipulations contained i Oil, Gos or Mineval J,enso dated Jammiy 3, 1930,
yecorded Iy Volume 44, Pags 485, Decd Records of (Hugscouk County, Texus, Company makes
no representation as to the present owmership of this inteyest.

Tarms, conditlons and stipulations contained in Oil, Gus or Mineral Lease dated Maveh 2, 1943,
vecarded in Volume 52, Pago 163, Deed Reends of Glasseack County, Toxas, Campony mides
o represontation as (o the present ownership of this interest.

‘T'erms, conditions and stipulations contained in Ofl, Gus or Mineral Leuse dated August 6, 1964,
yeeorded in Volume 114, Page 261, Decd Recoyds of Glagsouck County, Texss, Company nles
no vepresentation as to the piaaenl ownorship of this infetest,

Terms, eonditions and stipulations contained in O, Gas or Mineral oase datod August 8, 1977,
recorded in Volume 163, Page 147, Deed Revords of Glusseaek Cotnty, Toxus, Company wnkes
no representatlon as to the present awnesaidp of (his intorost,

Terms, conditions and stipulations contained in OlL, Gas or Mieral Teases, recarded i Volune
187, Puges 746, 761 and 784 and Vohuae 188 Papes 673, 676 and 679, Deed Rocords of’
Glasscock County, Texes, Company rakes no yepresentation as to the present owmershitp of this

Interest,




Teinns, vonditions znd stipulations contaiued in Qil, Gus or Minerel Leases, renovded i Yolue
14, Page 482, Voluras 24, Vage 485 and Volurae 117, Page T34, Official Pablie Records of
Glasscoek County, Toxos, Cormpany miakgs no reptosoniation ws to fhe present ovmarship of this
interest.

Rights of parties in possessioti,
Rights of pmitles in possossion undor gny wnresorded, wiltton or ond fease agresiment,

Mo Hability is assumed by venson of the lecation of Apuchy Caip. Grouse 1o {1, Dol i, Tank
Pattery td Ditts, ns shown o a suivey, by HGS Survoylog Co., deted July 8, 201 1, corlilicd by
11 Gene Smith, Texas Reglsteved Professional Land Surveyor i 4911,

No Uability 1s assumed by teason of the location of Dy Hole, a5 shown an n survey, hy 1HOS
Surveying Co., dated Tuly 8, 2011, cerlificd by H. Qens Smith, Fexus Registered Profusslonal

Land Surveyor # 4931,

No linbility is assumed by reason of the locattian of 6" PVC Well Casing, as shovn ona suivey, by
1HGS Surveylng Co,, dated July 8, 2011, certified by H, Gene Siaith, Texas Replsicred
Professionul Land Swveyor ff 4031,
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Legal Description of Reinvestment Zone
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cornned et ament secordet i vohane 139, Prgps 6700
3d, Pape 752, Diileist Publle Recatas of Cilasecanh Copnty,
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Texns, fuciading but not Hinlted 1o (e Adsis to s (

represantatlon as io s progent enenerslilp o this nfovest,

i

o Records abf

Right of Way o Attanite Pipaline Company, vevoread i Yol 37, Page 476, 12
Gilassegels Counly, Texus, Comprny wzkes fio w2 cxenintion as 1o the present awnership off
Iteresi, s shown on ¢ anivey, by G4 Swvaying Co., doted faly &, 2001, segiifica by 1 G
Senilh, Veras Ropistered Profissionnl Land Surweyoy i dni

Right of Wiy Bascinem vo die Sinie of Tezss, Feensriad W Volume 46, Papes 257 and 250, Teed
Reeords of Clusseonk Connly, ‘Tsyoz  Company makes o repeescinetion a4 1o e nvsen;

ovmership of Gy infevest. (Ranch fand X

Ripht of Way to Bl P Metura! Cins Company, feemded jn Soliins 8y Poge 450 and Volune
963, Pagre 316, Deedd Reeards of Glrsseack Cauig, Texas, Combamy ke o repraseatalion as
fo tho present ewnership of this erest,

Hasernent Apvecsent o §awVaes Gatrarng Conpay, cocorded in golune 101, Pape 88, L
Records of Olassensk Cauniy, Toas,  Cotnpany wirkes o repesvitlation oy 10 105 i
avmership of Uiy folevest, en shown oron sy, by FIGES Surveying ., dated Inly 8, 2o
ceritficd by H, Gene Smith, Tevas Rogtatered Peafaionad Limd Sowveyor i 4931,

bensenrent and Jight of Way to Gep Roel Hizrgy Civporation peegrded i Vol 8, Pape 793,
Officlal Public Records of Classeack Caniy Tosme . Campany mzkas i reprasentafion s & the
present ownership of this mierest.

Right off Way and Snsedead io Maier oy, hie,, teeosded o Yolwme 148, Page 404 and
Volme 152, Duge 82, Officlat Public Recouls of Olpeseocl Comty, Tewns, Campiny mekes g
opreseutation ea to e present owhetstin of (hin interest, an showvn on @ swevey, by NG
Swrveying Co,, dated July & 2008, cordflied by 11 Gene Siglth, Texns Registered Proresslonad
Jand Surveyor if 4931,

Perna, conditfons and atipulations convaled m Qi Ges op wimernl Leags daieed Tamnwy 3, 19236,
vecorded y Velume A4, Pags 485, Doed Records of Clusscosk Coimiy, Toxs, Compy mkes
no gepresentadon i fo the present ownership of (s fptevest.

Terms, eonditions mul stipulafiony contaiaed i Qil, Cng or Mineral Fense dated Moveh 2, [P,
recorded h Velume 52, Pane 163, Peed Records o Gleascank Connty, Taxoa, Comping meie
no gepresentation s Lo the prasent ewnershlp o7 ihis interest,

ferms, conditions and stipulations confained WO Gay oy Minersl Losso duled Avugos 6, 1065,
yecorded in Volume 114, Page 261, Dead Reeovds of Ginsstaek, County, Toxis. Clovapuny vk
o ropresentaffan as to thi pradent awe wahifp o0y e,

Toring, cenditions sud stipulations centained G O, Gas oy Mineral §osae dated Anguat 8, 1977
recorded i Volme 163, Page 147, Tieed Reeonds of Glusaeoek Coonty, Toxas, Company mnkes
au vepresentatlon o fa the present avneshdp of this $ate e,

Termy, conditions and stipuladons contalued dy O Gas or dineral Jaases, iecarsded b Vol
167, Penes 746, 781 and 784 ant Vohmae 188 Vages 073, 876 awd 679, Dead Ronords. of
Glasseock Connty, Texss, Loy ftkes ne veprosentation o8 fo the present avdrsvatin of e
Interest,
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A

Guidelines and Criteria for Reinvestment Zone
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Cerliiicate ol Account Status - Letler ol Good Standing

“FERM

~ Texas COMPTROLLER OF PUBLIC, ACCOUNTS

September 1,

CERTIFICATE OF ACCOUNT STATUS

4 ‘{4%,:,;:‘ Y

SUSAN COMBS + COMPTROLLER « AUSTIN, TEXAS 78774

20011

THE STATE OF TEXAS
COUNTY OF TRAVIS

rrage 1 oLl

T, Susan Combs, Comptrollexr of public¢ Accounts of the State of Texas, DO

HEREBY CERTIFY that according to the records of thig office

CROSSTEX PERMIAN, LLC

is, as of this date, in good gtanding with this office having no franchise
tax reports or payments due at Cthis time, This certificate is valid through

the date that the next franchise tax report will be due May 15, 2012,

This certificate does not make a representation as to the status of the
entity's registration, 1f any, with the Texas Secretary of State,

This certificate is valld for the purpose of conversion when the converted
entity is subject to franchise tax as required by law. This cextificate is

not valid for any other f£filing with the Texas Secretary of State.

GIVEN UNDER MY HAND AND

SEAL OF OFFICH in the City of
Austin, thig lst day of
Septewber 2011 A.D.

Susan Combs
Texas Comptrollex

Taxpayer number: 32041024103
File number: 0801217810

Form 05-304 (Rev. 12-07/17)

hitps://ourcpa.cpa.state.ix.us/coa/serviet/cpa.app.coa.CoaL.etter

9/1/2011
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11/2211 COA - Generate Franchise Tax Certification of Account Status Page

@ | \Yf/i”(l()\’\r' o1 SI.”(( ;()\."(.‘I'Hlll(‘lll Susan Combs Texas Comptroller of Public Acconnts

"'[L‘ Taxable Entity Search Results

N
Franchise Tax Certification of Account Status

This Certification Not Sufficient for Filings with Secretary of State

Obtain a certification sufficient for filings with the Secretary of State.

[ Certification of Account Status ] [ Officers And Directors Information ]

Entity Information: CROSSTEX PERMIAN, LLC
2501 CEDAR SPRINGS RD STE 100
DALLAS, TX 75201-7684

Status: IN GOOD STANDING NOT FOR
DISSOLUTION OR
WITHDRAWAL through May 135,
2012

Registered Agent: C T CORPORATION SYSTEM
350 NORTH ST. PAUL ST., STE. |
2900
DALLAS, TX 75201

Registered Agent Resignation Date:

State of Formation: X

File Number: 0801217810
SOS Registration Date: January 14, 2010
Taxpayer Number: 32041024103

texas.gov | Statewide Search from the Texas State Library | State Link Policy | Texas Homeland
Security
Susan Combs, Texas Comptroller » Window on State Government e Contact Us

Privacy and Security Policy | Accessibility Policy | Link Policy | Public Information Act | Compact
with Texans

hitps:flourcpa.cpa.state.tx.us/coa/serviet/cpa.app.coa.CoaGeltTp?Pg=1pid&... mn
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C 0O M B § P.O.Box 13528 « AusTiN, TX 78711-3528

November 18, 2011

Steve Long

Superintendent

Glasscock County Independent School District
P.O.Box 9

Garden City, Texas 79739

Dear Superintendent Long:

On Oct. 17, 2011, the agency received the completed application for a limitation on appraised value
originally submitted to the Glasscock County Independent School District (Glasscock County ISD) by
Crosstex Permian, LLC (Crosstex Permian) on Sep. 12, 2011, under the provisions of Tax Code Chapter
313. This letter presents the Comptroller's recommendation regarding Crosstex Permian’s application as
required by Section 313,025(d), using the criteria set out by Section 313.026. Our review assumes the
truth and accuracy of the statements in the application and that, if the application is approved, the
applicant would perform according to the provisions of the agreement reached with the school district.
Filing an application containing false information is a criminal offense under Texas Penal Code Chapter
3.

According to the provisions of Chapter 313, Glasscack County ISD is currently classified as a rural
school district in Category 1. The applicant properly applied under the provisions of Subchapter C,as
applicable to rural school districts, and the amount of proposed qualified investment ($65,000,000) is
consistent with the proposed appraised value limitation sought ($30 million). The property value
limitation amount noted in this recommendation is based on property values available at the time of
application and may change prior to the execution of any final agreement.

Crosstex Permian is proposing the construction of a manufacturing facility in Glasscock County. Crosstex
Permian is an active franchise taxpayer, as required by Tax Code Section 313.024(a), and is in good
standing. After reviewing the application using the criteria listed in Section 313.026, and the information
provided by Crosstex Permian, the Comptroller’s recommendation is that Crosstex Permian’s application
under Tax Code Chapter 313 be approved.

Our recommendation does not address whether the applicant has complied with all Chapter 313
requirements. Chapter 313 places the responsibility to verify that all requirements of the statute have been
fulfilled on the school district. Section 313.025 requires the school district to determine if the evidence
supports making specific findings that the information in the application is true and correct, the applicant
is eligible for a limitation and that granting the application is in the best interest of the school district and
state. When approving a job waiver requested under Section 313.025(f-1), the school district must also
find that the statutory jobs crention requirement exceeds the industry standard for the number of
employees reasonably necessary for the operation of the facility. As stated above, we prepared the
recommendation by generally reviewing the application and supporting documentation in light of the
Section 313.026 criteria and a cursory review of the industry standard evidence necessary to support the
waiver of the required number of jobs.

512-463-4000 ¢+ TOLL FREE: [-B00:531:5441 » fax: 512-463-4965

l “ WWW. WIHDOW STATE.TX. US




Mr. Steve Long
November 18, 2011
Page Two

The Comptroller’s recommendation is based on the final, completed application that has been submitted
to this office, and may not be used to support an approval if the application is modified, the information
presented in the application changes, or the limitation agreement does not conform to the application,
This recommendation is contingent on the following:
I. No later than 10 days prior to the meeting scheduled by the district to consider approving
the agreement, applicant submitting to this office a draft limitation agreement that
complies with the statutes, the Comptroller's rules, and is consistent with the application;
2. The Comptroller providing written confirmation that it received and reviewed the draft
agreement and affirming the recommendation made in this letter;
3. The district approving and executing a limitation agreement that has been reviewed by
this office within a year from the date of this letter. As required by Comptroller Rule
0.1055 (34 T.A.C. 9.1055), the signed limitation agreement must be forwarded to our
office as soon as possible after execution;

During the 81st Legislative Session, House Bill 3676 made a number of changes to the chapter. Please
visit our Web site at www.window state.ix.us/taxinfo/proptax/hb1200 to find an outline of the program
and links to applicable rules and forms.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,

Martfn A, Hubert
Depyty Comptroller

Enclosure

cc: Robert Wood
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Feonomic Jmpact for Chapter 313 Project

Applicant

Crosstex Permian, L1LC

Tax Code, 313.024 Eligibility Category

Manufacturing

School District

Glasscock County ISD

2009-10 Enrollment in School District 274
County Glasscock
Total Investment in District $65,000,000
Qualified Investment $65,000,000
Limitation Amount $30,000,000
Number of total jobs committed to by applicant 5%
Number of qualifying jobs committed to by applicant 5
Average Weekly Wage of Qualifying Jobs committed to by applicant $1,080.00
Minimum Weekly Wage Required Tax Code, 313.051(b) $875.60
Minimum Annual Wape committed to by applicant for qualified jobs $56,160
Investment per Qualifying Job $13,000,000
Estimated 15 year M&O levy without any limit or credit: $6,927,534
Estimated gross 15 year M&O tax benefit $1,729,894
Estimated 15 year M&O tax benefit (afierdeductions for estimated school

district revenue protection--but not including any deduction for supplemental

payments or extraordinary educational expenses): $1,642,176
Tax Credits (estimated - part of total tax benefit in the two lines above -

appropriated through Foundation School Program) $213,221
Net M&O Tax (15 years) After Limitation, Credits and Revenue Protection: $5,285,358
Tax benefit as a percentage of what applicant would have paid without value

limitation agreement (percentage exempted) 23.7%
Percentage of tax benefit due to the limitation 87.7%
Percentage of tax benefit due to the credit. 12.3%

* Applicant is requesting district to waive requirement lo creale
minimum number of qualifying jobs pursuant to Tax Code, 313.025 (-

1),




This presents the Compiroller’s economic impact evaluation of Crossiex Permian (the project) applying to
Glasscock County Independent School District (the district), as required by Tax Code, 313.026. This evaluation is
based on information provided by the applicant and examines the following criteria:

(1
(2)
(3)
(C)]
(5)

(6)
(7
(8)
&)
(10)

(1
(12)

(13)
(14)

(13)
(16)

(7

(18)

(19)
(20)

the recommendations of the comptroller;

the name of the school district;

the name of the applicant;

the general nature of the applicant’s investment;

the relationship between the applicant’s industry and the types of qualifying jobs to be created by the

applicant to the long-term economic growth plans of this state as described in the strategic plan for economic

development submitted by the Texas Strategic Economic Development Planning Commission under Section

481.033, Government Code, as that section existed before February 1, 1999;

the relative level of the applicant's investment per qualifying job to be created by the applicant;

the number of qualifying jobs to be created by the applicant;

the wages, salaries, and benefits to be offered by the applicant to qualifying job holders;

the ability of the applicant to locate or relocate in another state or another region of this state;

the impact the project will have on this state and individual local units of govemment, including:

(A) tax and other revenue gains, direct or indirect, that would be realized during the qualifying time period,
the limitation period, and a period of time after the limitation period considered appropriate by the
comptroller; and

(B) economic effects of the project, including the impact on jobs and income, during the qualifying time
period, the limitation period, and a period of time after the limitation period considered appropriate by
the comptroller;

the economic condition of the region of the state at the time the person’s application is being considered;

the number of new facilities built or expanded in the region during the two years preceding the date of the

application that were eligible to apply for a limitation on appraised value under this subchapter;

the effect of the applicant's proposal, if approved, on the number or size of the school district's instructional

fucilities, as defined by Section 46.001, Education Code;

the projected market value of the qualified property of the applicant as determined by the comptroller;

the proposed limitation on appraised value for the qualified property of the applicant;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each year of the

agreement, if the property does not receive a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment and projected tax rates clearly stated;

the projected dollar amount of the taxes that would be imposed on the qualified property, for each tax year of

the agreement, if the property receives a limitation on appraised value with assumptions of the projected

appreciation or depreciation of the investment clearly stated;

the projected effect on the Foundation School Program of payments to the district for each year of the

agreement;

the projected future tax credits if the applicant also applies for school tax credits under Section 313.103; and

the total amount of taxes projected to be lost or gained by the district over the life of the agreement computed

by subtracting the projected taxes stated in Subdivision (17) from the projected taxes stated in Subdivision

(16).



Wages, snlaries and benefits [313.026(6-8)]

After construction, the project will create five new jobs when fully operational. All five jobs will meet the criteria
for qualifying jobs as specified in Tax Code Section 313.021(3). According to the Texas Workforce Commission
(TWC), the regional manufacturing wage for the Permian Basin Regional Planning Commission Region, where
Glasscock County is located was $41,398 in 2010. The annual average manufacturing wage for 2010 for Glasscock
County is not available, That same year, the county annual average wage for all industries was $30,160. In addition
to a salary of $56,160, each qualifying position will receive benefits such as health care & disability, paid sick
leave, education, retirement benefits & profit sharing. The project’s total investment is $65 million, resulting in a
relative level of investment per qualifying job of $13 million.

Ability of applicant to locate to another state and [313,026(9)]

According to Crosstex Permian’s application, “Crosstex Permian LLC currently operates in two states. They
allocate capital investment to projects and locations that create the best economic return. The existence of
a limitation on tax value is a significant factor in calculating the economic return and allocation of
reserves (o the project. However, Crosstex Permian LLC could redirect its expenditures to its plants in:
Sabine Pass ~ Lonisiana

Eunice, Blue Water, Rayne - Louisiana”

Number of new facilities in region [313.026(12)]

During the past two years, five projects in the Permian Basin Regional Planning Commission Region have applied
for value limitation agreements under Tax Code, Chapter 313.

Relationship of applicant’s industry and jobs and Texas’s economic growth plans [313,026(5)]

The Texas Economic Development Plan focuses on attracting and developing industries using technology. It also
identifies opportunities for existing Texas industries. The plan centers on promoting economic prosperity
throughout Texas and the skilled workers that the Crosstex Permian project requires appear to be in line with the
focus and themes of the plan. Texas identificd manufacturing as one of six target clusters in the Texas Cluster
Initiative. The plan stresses the importance of technology in all sectors of the manufacturing industry.

Economic Impact [313.026(10)(A), (10)(B), (11), (13-20)]

Table 1 depicts Crosstex Permian’s estimated economic impact to Texas. It depicts the direct, indirect and induced
effects to employment and personal income within the state. The Comptroller’s office calculated the economic
impact based on 16 years of annual investment and employment levels using software from Regional Economic
Models, Inc. (REMI), The impact includes the construction period and the operating period of the project.



Table 1: Estimated Statewide Economic Impact of Invesiment and Employment in Crosstex Permian

Personal Income

S — _ Employment |
Indirect +

Year | Direct Induced | Total Direct Indirect + Induced Total |
2011 101 - 97| 198 $5,256,160 | $5,743,840 [ $11,000,000 |
2012 | 105 112 | 217] $5,480,800 | $7,519,200 | $13,000,000 |
2013 50 19| 24| $280,800 | $2,719,200 |  $3,000,000
2014 5 16 21 $280,800 $2,719,200 |  $3,000,000
2015 5 19 24| $280,800 $2,719,200 [  $3,000,000
2016 5 16| 21 $280,800 $2,719,200 |  $3,000,000
2017 5 18 23| $280,800 $2,719,200 | $3,000,000
2018 5 16 21 [ $280,800 $1,719,200 | $2,000,000
2019 5 18 23|  $280,800 $2,719,200 |  $3,000,000
2020 5 22 27| $280,800 [ $2,719,200 |  $3,000,000
2021 5 22 27| $280,800 $2,719,200 |  $3,000,000
2022 ) 19 24 | $280,800 $2,719,200 |  $3,000,000
2023 5 21 26 | $280,800 $2,719,200 |  $3,000,000
2024 3 19 24 $280,800 $2,719,200 [ $3,000,000
2025 3 21 26 | $280,800 $2,719,200 |  $3,000,000
2026 3 24 29| $280,800 $3,719,200 |  $4,000,000

Source;: CPA, REMI, Crosstex Permian, L.P.

The statewide average ad valorem tax base for school districts in Texas was $1.6 billion in 2010. Glasscock County
I1SD’s ad valorem tax base in 2010 was $1.12 billion. The statewide average wealth per WADA was estimated at
$345,067 for fiscal 2010-2011. During that same year, Glasscock County ISD's estimnted wealth per WADA was
$2,230,997. The impact on the facilities and finances of the district are presented in Attachment 2.

Table 2 examines the estimated direct impact on ad valorem taxes to the school district and Glasscock County with
all property tax incentives sought being granted using estimated market value from Crosstex Permian's application.
Crosstex Permian has applied for both a value limitation under Chapter 313, Tax Code and no tax abatements.
Table 3 illustrates the estimated tax impact of the Crosstex Permian project on the region if all taxes are assessed.



Table 2 Estimated Direct Ad Valorem Tnxes with all properiy tax incentives sought
Glnsscock Glasscock
County 15D | County ISD
M &O and [RS|M&O and [&S
Estimmied Estimated Glasscack ‘Tox Levies Tox Levies Glasscock Estlnmted
Taxable value | Taxable value County ISD | County 1SD |(Before Credit] (After Credit | County Tax | Totsl Properiy
Yeor for I&S for M&O 1&S Levy |M&O Levy [ Credited) Credited) Levy Toxes
Tnx Rate' 0,0750 1,0401 0.3080
2012 $5,000,000 55,000,000 $3,750 $52,005 $55,755 §55,755 $15,400 571,155
2013  $50,500,000{ $50,500,000 $37.875 $525,251 5563,126 $563,126 5155,540 §718,666
2014]  $49,995,000]  $30,000,000 £37,496]  $312,030 £349,526 $349,526 $153,985 §503,511
2015 49,490,000  $30,000,000 37,118  $312,030 $349,148 $318,687 5152,429 $471,117
2016|  $48,985,000]  $30,000,000 $36,739 $312,030 $348,769 $318,309, $150,874 $469,182
2017  $48,480,000]  $30,000,000 $36,360]  $312,030 $348,390 $317,930 $149,318 £467.248
2018] 47,975,000  $30,000,000 $350811 $312,030 $348,011 $317,551 5147,763 $465,314
2019]  S$47,470,000[  $30,000,000 $35,603]  $312,030 $347,633 $317,172 §146,208 $463.380
2020  $46,965.000[ 530,000,000 §35,224 $312,030 $347,254 $316,794 5144,652 $461,446
2021  $46,460,000]  $30,000,000 $34,845  $312,030 $346,875 $316,415 $143,097 $459,512
2022 $45,055,000]  $45,955,000 $34,466|  $477.978 $512,444 $512,444 $141,541 $653,986
2023  $45,450,000]  $45,450,000, $34,088 $472,125 $506,813 $506,813 $1139,986 $646,799
2024 $44,945,000] 544,945,000 $33,709 $467.473 $501,182 $501,182 $138,431 £639,612
2025|  §44,440,000{  $44,440,000 §33,330]  $462,220 $495,550 $495,550 $136,875 $632,426
2026] $43,035,000]  $43,935,000 §32,951]  $456,968 5489919 $489,919 $135,320 5625,239
$5,697,173]  $2,051,419 $7,748,592
Assumnes School Vabse Limiation.
Source: CPA, Crosstex Perminn, L.P,
"Tax Rate per $100 Valuation
Table 3 Estimated Direct Ad Valorem Taxes without propesty tnx incentlves
Glasscock
Estimated Estimated Glasscock | Glasscock County ISD Glasscock Estimated
Taxahle volue | Taxnble value County ISD | County 1SD M&O and I&S| County Tax | Tolnl Properiy
Year for I1&S for M&O 1&S Levy |M&O Levy ‘Tux Levies Levy Taxes
Tox Rate' 0.0750 1.0401 / 0.3080
2012 $5.,000,000 $5,000,000 $3,750 $52,005 / $55,155 $15,400 871,155
2013 $50,500,000]  $50,500,000 $37.875]  §525,251 / $563,126 $155,540) 5718,666
2014]  $49,995,000]  $49,995,000 $37,496 $519,998 ,f $557.494 $153.985 $711,479
2015  $49,490,000]  $49,490,000 $37,118]  $514,745 /' $551,863 $152,429| §704,292
2016] $48,985,000{ S$48,985,000 §36,139 $509,493 ) Ij 5546,232 $150,874 $697,106
2017]  $48,480,000]  $48,480,000 §36,360]  5504,240 \ / $540,600 5149,318 $689,919
2018]  $47,975,000] 847,975,000 $35,981|  $498,988 ‘\/ $534,969 $147,763 5682,732
2019 $47,470,000]  $47,470,000 535,603 $493,735 i §529,338 $146,208 $675,546
2020]  $46,965,000[  $46,965,000 $35,224 $488,483 ,} \w. $523,707 $144,652 $668,359
2021  $46,460,000] 546,460,000 534,845  $483.230 "\ §518,075 5143,097 $661,172
2022]  $45,955,000]  $45.955,000 §34,466|  $477,978 \ $512,444 $141,541 $653,986
2023] 545,450,000 $45,450,000 $34,088]  §472,725 \ $506,813 $139,086 $646,799
2024  £44,945000]  $44,945,000 $33,709 5467.473 \ $501,182 $138,431 $639,612
2025  $44,440,000]  $44,440,000 $33,330|  §462,220|, ; £495,550 $136,875 §632,426
2026  $43,935,000] 543,935,000 §32,951|  5456,968 \ 5489,919 $135,320 $625,239
$7,427,068)]  $2,051,419]  $9,478,486

Source: CPA, Crosstex Permian, L.P.
"Tax Rate per $100 Valuation




Attachment | includes schedules A, B, C, and D provided by the applicant in the application. Schedule A shows
proposed investment. Schedule B is the projected market value of the qualified property. Schedule C contains
employment information, and Schedule D contains tax expenditures and other tax abatement information.

Attachment 2, provided by the district and reviewed by the Texas Fducation Agency, contains information relating
10 the financial impact of the proposed project on the finances of the district as well as the tax benefit of the value
limitation. “Table 5” in this attachment shows the estimated 15 year M&O tax levy without the value limitation
agreement would be $6,927,534. The estimated gross 15 year M&O tax benefit, or levy loss, is §1 ,729,894,

Attachment 3 includes economic overview of Glasscock County.

Disclnimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is

not intended for any other purpose.
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11701 North Congress Ave:

November 16, 2011

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Streel

Austin, Texas 78774

Dear Mr. Wood:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
avaluated the impact of the proposed Crosstex Permian LLC project on the number and
size of school facilities in Glasscock County Independent School District (GCISD).
Based on the analysis prepared by Moak, Casey and Associates for the school district
and a conversation with the GCISD superintendent, Mr. Steve Long, the TEA has found
that the Crosstex Permian LLC project would not have a significant impact on the
number or size of school facilities in GCISD.

Please feel free to contact Al McKenzie, manager of forecasting, facllities, and
transportation, by phone at (512) 463-9186 or by email at al.mckenzie@tea.state.tx.us if
you need further information regarding this issue.

Sincerely,

bk o Q 57/
Belinda Dyer

Division Manager
Office of School Finance

BD/bd
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November 16, 2011

Mr. Robert Wood

Director, Economic Development and Analysis
Texas Comptroller of Public Accounts

Lyndon B. Johnson State Office Building

111 East 17th Street

Austin, Texas 78774

Dear Mr. Wood:

The Texas Education Agency has analyzed the revenue gains that would be realized by
the proposed Crosstex Permian LLC project for the Glasscock County Independent
School District (GCISD). Projections prepared by our Office of School Finance confirm
the analysis that was prepared by Moak, Casey and Associates and provided to us by
your division. We believe their assumptions regarding the potential revenue gain are
valid, and their estimates of the impact of the Crosstex Permian LLC project on GCISD

are correct.

Please feel free to contact Al McKenzie, manager of forecasting, facilities, and
transportation, by phone at (612) 463-9186 or by email at al. nckenzie@lea.state.tx.us if
you need further information regarding this issue.

Sincerely,

@M_n %f

Belinda Dyer
Division Manager
Office of School Finance

BD/bd
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Glasscock County

Population
® Total county population In 2010 for Glasscock County: 1,236 , up 0.4 percenl from 2009, State population Increased 1.8 percent in

the same {ime period.
W Glasscock County was the stata's 245th largest county in population in 2010 and the 158 th faslesl growing county from 2009 lo
2010.

| Glasscock Counly's population In 2009 was 64.9 percent Anglo (above the state average of 46.7 percent), 0.7 percent African-
American (below he slate average of 11.3 percent) and 34.1 percent Hispanic (below the state average of 36.9 parcent).

m 2000 population of the larges! cities and places in Glasscock County:

Iiconomy and Income
Employment

B Seplember 2011 total employment In Glasscock County: 601, unchanged 0.0 percent from September 2010, State tolal
employment Increased 0.9 percent during the same perlod.

(October 2011 employment data will he avallable November 18, 2011),

® September 2011 Glasscock Gounty unemployment rate: 5.7 percent, up from 6.4 percent in September 2010. The statewide
unemployment rate for Septembaer 2011 was 8.5 percent, up from 8.2 percent in September 2010,

m September 2011 unemployment rale in the cily of:

(Note: County and state unemployment rates are adjusted for seasonal fluctuations, but the Texas Workforce Commisslon
clty unemployment rates are not. Seasonally-adjusted unemployment rates are not comparable with unadjusted rates).

Income

m Glasscock County's ranking in per caplia personal income in 2000: 45th with an average per capila income of $38,371, up 1.3
percent from 2008. Slatewide average per caplla personal income was $38,608 In 2009, down 3.1 paercent from 2008.

Indusiry

m Agricultural cash values in Glasscock County averaged $39.39 million annually from 2007 to 2010. Counly total agricullural values
In 2010 were up 62.0 percent from 2009. Major agriculture relaled commodities in Glasscock County during 2010 included:

» Pecans « Other Beef » Hunling = Cotlonsead « Collon

W 2011 oil and gas production in Glasscock County: 3.7 million barrels of ot and 12.1 million Mcf of gas. In September 2011, there
were 1338 producing oll wells and 113 producing gas wells.

Taxes

Sales Tax - Taxable Sales

(County and city taxable sales data for 18t quarier 2011 is currently targeted for release in mid-September 2011),
Quarterly (September 2010 through December 2010)

w Taxable sales in Glasscock Counly during the fourth quarler 2010: $1.26 million, up 107.6 percent from the same quarler in 2009.
m Taxable sales during the fourth quarter 2010 In the city of:

Taxable Sales through the end of 4th quarter 2010 (January 2010 through December 30, 2010)
® Taxable sales In Glasscock County through the fourth quarter of 2010: $3.03 million, up 49.0 percent from the same period in 2009.
m Taxable sales through the fourth quarter of 2010 In the city of:

Annual (2010)
m Taxable sales in Glasscock County during 2010: $3.03 million, up 49.0 percent from 2009.

m Glasscock County sent an estimated $189,309.13 (or 0.00 percent of Texas' laxable sales) in slate sales laxes 1o the state treasury
in 2010.

m Taxable sales during 2010 in the clly of:

Page 10f3 Glasscock County
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Sales Tax — Local Sales Tax Allocations
(The release date for sales {ax allocations fo cltles for the sales activity month of September 2011 Is currenily scheduled for
November 9, 2011.)

Monthly
w Slalewide paymenis based on the sales aclivity month of August 2011: $605.22 million, up 13.9 percenl from August 2010,

® Payments lo all cilies in Glasscock County based on the sales activity month of August 2011:
m Payment based on the sales aclivity month of August 2011 1o the city of:

Fiscal Year

w Stalewide payments based on sales aclivily months from September 2010 through August 2011: $6.08 billion, up 8.0 percent from
the same perlod in 2010,

m Payments to all cllies In Glasscock County based on sales activity months from September 2010 through August 2011:

w Payments based on sales aclivity months from September 2010 through August 2011 to the cily of.

January 2011 through August 2011 (Sales Activily Year-To-Dale)

m Statewlde payments based on sales aclivily months through August 2011: $3.99 billion, up 8.3 percent from the same period In
2010.
m Payments to all cilies in Glasscock County based on sales aclivity months through August 2011:

m Payments based on sales aclivily months through August 2011 to the clly of:

12 months ending In August 2011

m Slalewide payments based on sales aclivity in the 12 months ending In August 2011; $6.08 billion, up 8.0 percent from the previous
12-month period.

w Payments lo all cities in Glasscock County based on sales aclivity in the 12 months ending in August 2011:

@ Paymenls based on sales activily In the 12 months ending in August 2011 ta the city of:

w Clty Calendar Year-To-Date (RJ 2011)
® Payment to the cities from January 2011 {through QOclober 2011:

Annual (2010)
® Statewide payments based on sales aclivity months in 2010: $5.77 billion, up 3.3 percent from 2000,
® Payments o all cities in Glasscock Counly based on sales activily months in 2010:
® Payment based on sales aclivily months in 2010 to lhe cily of:

Property Tax
m As of January 2009, properly values in Glasscock County: $1.23 blllion, down 2.0 percent from January 2008 values. The property
{ax base per person in Glasscock Counly Is $1,009,745, above the stalewide average of $85,809. Aboul 75.2 percent of the
properly lax base is derived from oil, gas and minerals.

State Expenditures
" Glasscock County's ranking in slate expendilures by county in fiscal year 2010: 262nd. Slate expendilures In the county for
FY2010: $1.53 milllon, down 0.5 percent from FY2009.

® [n Glasscock County, & state agencies provide a total of 12 jobs and $9B,486.00 in annualized wages (as of 1st quarter 2011).
® Major state agencles in the county (as of first quarter 2011):

Page 2 of 3 Glasscock County
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» AgrilLife Extension Service » Depariment of Transportation
« Deparlment of Stale Heallh Services = Texas A & M University

Higher Education
® Community colleges in Glasscock Counly fall 2010 enroliment:

= None,

® Glasscock County is In the service area of the followlng:
« Howard Gounty Junior College with a fall 2010 enrollment of 4,685 . Countles In the service area include:
Coke County
Concho County
Dawson Counly
Glasscock County
Howard Counly
Irion County
Kimble County
Martin County
Menard County
Schlelcher Counly
Sterling Counly
Sutton Counly
Tom Green Counly

® [nstitutions of higher educalion in Glasscock County fall 2010 enrollment:
= None.

School Districts
w Glasscock County had 1 school districts with 2 schools and 274 students in the 2009-10 schoaol year.

(Statewide, the average teacher salary In school year 2009-10 was $48,263, The percentage of students, statewlde,
meeting the 2010 TAKS passing standard for all 2008-10 TAKS tests was 77 percent.)

» Glasscock Counly ISD had 274 students in the 2009-10 school year. The average teacher salary was $47,905.
The percentage of students meeting the 2010 TAKS passing slandard for all tests was 87 percenl.

Page 3of 3 Glasscock County
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Summary of Financial Impact



SUMMARY OF FINANCIAL IMPACT OF THE PROPOSED CROSSTEX

PERMIAN LLC PROJECT ON THE FINANCES OF THE GLASSCOCK

CouNTy ISD UNDER A REQUESTED CHAPTER 313 PROPERTY
VALUE LIMITATION

September 28, 2011 Final Report

PREPARED BY

MOAK, CASEY
& ASSOCIATES

TEXAS SCHOOL FINANCE EXPERTS

Glasscock County 1SD Crosstex Permian LLC



| MAMOAK, CASEY
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Estimated Impact of the Proposed Crosstex Permian
LLC Project on the Finances of the Glasscock County
ISD under a Requested Chapter 313 Property Value
Limitation

Introduction

Crosstex Permian LLC (Crosstex Permian) has requested that the Glasscock County ISD
(GCISD) consider granting a property value limitation under Chapter 313 of the Tax Code for a
new gas processing project. An application was submitted to GCISD on September 12, 2011.
Crosstex Permian proposes to invest $65 million to construct an industrial gas manufacturing
project in GCISD, which involves converling raw natural gas into a number of useable products,

The Crosstex Permian project is consistent with the state’s goal to “encourage Jarge scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, the original language in
Chapter 313 of the Tax Code made companies engaged in manufacturing, research and
development, and renewable electric energy production eligible to apply to school districts for
property value limitations. Subsequent legislative changes expanded eligibility to clean coal
projects, nuclear power generation and data centers, among others.

School Finance Mechanics

Under the provisions of Chapter 313, GCISD may offer a minimum value limitation of $30
million. Based on the application, the qualifying time period would begin with the 2012-13
school year. The full value of the investment is expected to reach $50 million in 2014-15, with
depreciation expected lo reduce the taxable value of the project over the course of the value
limitation agreement.

The provisions of Chapter 313 call for the project to be fully taxable in the 2012-13 and 201 3-14
school years, unless the District and the Company agree to an extension of the start of the
qualifying time period. For the purpose of this analysis, it is assumed that the qualifying time
period will be the 2012-13 and 2013-14 school years. Beginning in 2014-15, the project would
go on the local tax roll at $30 million and remain at that level of taxable value for eight years for
maintenance and operations ( M&QO) taxes. The full taxable value of the project could be
assessed for debt service taxes on voter-approved bond issues throughout the limitation period,
with GCISD currently levying a $0.075 1&S tax rate.

Under the current school finance system, the property values established by the Comptroller’s
Office that are used to calculate state aid and recapture lag by one year, a practical consequence
of the fact that the Comptroller’s Office needs this time to conduct their property value study and
now the planned audits of appraisal district operations in alternating years. A taxpayer receiving a
value limitation pays M&O taxes on the reduced value for the project in years 3-10 and receives a
tax bill for 1&S taxes based on the full project value throughout the qualifying and value
limitation period (and thereafter). The school funding formulas use the Comptroller’s property
values that reflect a reduction due to the property value limitation in years 4-11 as a result of the
one-year lag in property values.

School Finanee Impact Study - GCISD Page |1 September 28, 2011
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For the school finance system that operated prior to the approval of House Bill 1 (HB 1) in the
20006 special session, the third year was typically problematical for a school district thal approved
a Chapter 313 value limitation. This typically resulted in a revenue loss to the school district in
{he third year of the agreement that would not be reimbursed by the state, but require some type
of compensation from the applicant in the revenue protection provisions of the agreement. In
years 4-10, smaller revenue losses would be anticipated when the state property values are
aligned at the minimum value established by the Board on both the local tax roll and the
corresponding state property value study, assuming a similar deduction is made in the state
property values.

Under the HB 1 system, most school districts received additional state aid for tax reduction
(ASATR) that was used to maintain their target revenue amounts established at the revenue levels
under old law for the 2005-06 or 2006-07 school years, whichever was highest. In terms of new
Chapter 313 property value limitation agreements, adjustments to ASATR funding often
moderated the impact of the reduced M&O collections as a result of the limitation, in contrast
with the earlier formula-driven finance system.

In the case of HB 3646—the school finance system changes approved by the Legislature in
2009—the starting point was the target revenue provisions from HB 1, that were then expanded
through the addition of a series of school funding provisions that had operated previously outside
the basic allotment and the traditional formula structure, as well as an additional $120 per WADA

guarantee.

Under the provisions of HB 3646, school districts did have the potential to earn revenue above
the $120 per WADA level, up to a maximum of $350 per WADA above current law. Initial
estimates indicate that about 70 percent of all school districts were funded at the minimum $120
per WADA level, while approximately 30 percent school districts were expected to generate
higher revenue amounts per WADA in the 2009-10 school year. This is significant because
changes in property values and related tax collections under a Chapter 313 agreement once again
have the potential to affect a school district’s base revenue, although probably not to the degree
experienced prior to the HB 1 target revenue system.

The formula reductions enacted under Senate Bill 1 (SB 1) as approved in the First Called
Session in 2011 are designed to make $4 billion in reductions to the existing school funding
formulas for the 2011-12 and 2012-13 school years. For the 2011-12 school year, across-the-
board reductions were made that reduced each district’s WADA count and resulted in an
estimated 797 school districts still receiving ASATR to maintain their target revenue funding
levels, while an estimated 227 districts operating directly on the state formulas.

For the 2012-13 school year, the SB 1 changes called for smaller across-the-board reductions and
funding ASATR-receiving target revenue districts at 92.35 percent of the level provided for under
the existing funding formula. For the 2013-14 school year and beyond, the ASATR reduction
percentage will be set in the appropriations bill. The recent legislative session also saw the
adoption of a statement of legislative intent to no longer fund target revenue (through ASATR) by
the 2017-18 school year.

One key element in any analysis of the school finance implications is the provision for revenue
protection in the agreement between the school district and the applicant. In the case of the
Crosstex Permian project, the agreement calls for a calculation of the revenue impact of the value
limitation in years 3-10 of the agreement, under whatever school finance and property tax laws
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are in effect in each of those years, This meets the statutory requirement under Section 313.027(f)
(1) of the Tax Code to provide school district revenue protection language in the agrecment.

Underlying Assumptions

There are several approaches that can be used to analyze the future revenue stream of a school
district under a value limitation. Whatever method is used, a reasonable analysis requires the use
of a multi-year forecasting model that covers the years in which the agreement is in effect, The
Chapter 313 application now requires 15 years of data and analysis on the project being
considered for a property value limitation.

The approach used here is to maintain static enrollment and property values in order to isolate the
effects of the value limitation under the school finance system. The current SB 1 reductions are
reflected in the underlying models. With regard to ASATR funding the 92.35 percent reduction
enacted for the 2012-13 school year and thereafter, future changes are dependent on legislative
action that is difficult to forecast. While there is a statement of intent to no longer fund target
revenue by the 2017-18 school year, implementing this change will require future legislative
action, with any changes coming through the appropriations process, statutory changes, or both.

Student enrollment counts are held constant at 252 students in average daily attendance (ADA) in
analyzing the effects of the Crosstex Permian project on the finances of GCISD, based on a Texas
Education Agency (TEA) enrollment projection. The District’s local tax base reached $1.2 billion
for the 2011 tax year. The underlying $1.2 billion taxable value for 2011-12 is maintained for the
forecast period in order to isolate the effects of the property value limitation. GCISD is a
property-wealthy district, with wealth per weighted ADA or WADA of approximately $2.6
million for the 2011-12 school year. These assumptions are summarized in Table 1.

School Finance Impact

A baseline model was prepared for GCISD under the assumptions outlined above through the
2025-26 school year. Beyond the 2010-11 school year, no attempt was made to forecast the 88
percentile or Austin yield that influence future state funding, although the lack of recapture on six
cents of tax effort is far more significant for GCISD. In the analyses for other districts and
applicants on earlier projects, these changes appeared to have little impact on the revenue
associated with the implementation of the property value limitation, since the baseline and other
models incorporate the same underlying assumptions.

th

Under the proposed agreement, a second model is established to make a calculation of the
“Baseline Revenue” by adding the value of the proposed Crosstex Permian facility to the model,
but without assuming that a value limitation is approved. The results of the model are shown in

Table 2.

A third model is developed which adds the Crosstex Permian value but imposes the proposed
properly value limitation effective in the third year, which in this case is the 2014-15 school year.
The results of this model are identified as “Value Limitation Revenue Model” under the revenue
protection provisions of the proposed agreement (see Table 3). An M&O tax rate of $1.04 is used

throughout this analysis.
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A summary of the differences between these models is shown in Table 4. The model results show
approximately $3.6 million a year in net General Fund revenue, after recapture and other
adjustments have been made.

Under these assumptions, GCISD would experience a revenue loss as a result of the
implementation of the value limitation in the 2014-15 school year (-$12,065). The revenue
reduction results from the mechanics of six cents not subject to recapture, which recurs over the
eight years that the value limitation is in effect.

As noted previously, no attempt was made to forecast further reductions in ASATR funding
beyond the 92.35 percent adjustment adopted for the 2012-13 school year. One very small risk
factor under the estimates presented here relates to the implementation of the value limitation in
the 2014-15 school year. The formula loss of $12,065 cited above between the base and the
limitation models is based on an assumption of $207,968 in M&O tax savings for Crosstex
Permian when the $30 million limitation is implemented. Under the estimates presented here and
as highlighted in Table 4, a $161,287 reduction in recapture costs is expeeted to offset most of
this reduction in M&O tax collections.

In addition, a $34,101 increase in ASATR funding is calculated under the assumptions used here,
While ASATR funding may be the subject of legislative debate over the next several years,
elimination of this state source would have only a modest impact on the implementation of the
value limitation agreement.

The Comptroller’s Property Tax Assistance Division announced recently that it would be
adopting a rule this fall that would implement the use of two values for school districts with
Chapter 313 agreements for its 2011 state property value study. These are the state values that
will be used to calculate state aid and recapture in the 2012-13 school year.

Al the school-district level, a taxpayer benefiting from a property value limitation has two
property values assigned by the local appraisal district for their property covered by the
limitation: (1) a reduced value for M&O taxes, and (2) the full taxable value for I&S taxes. This
situation exists for the eight years that the value limitation is in eftect.

Under the property value study conducted by the Comptroller’s Office through the 2010 tax year,
however, only a single deduction amount was calculated for a property value limitation and the
same value is assigned for the M&O and 1&S calculations under the school funding formulas.
The result of this interpretation is that a “composite” value for a school district with a Chapter
313 agreement is calculated, by averaging the impact of the value reduction across the M&O and
1&S tax levies. The result of the composite deduction calculation is that the amount deducted for
the value limitation from the state value study is always less than the tax benefit that has been
provided for the taxpayer receiving the value limitation in school districts that levy M&O taxes
only. In the case of the existing EON Chapter 313 agreements in GCISD, for example, our
estimates indicate that the value reduction made in the state property value study is nearly $25
million less than the reduction reflected locally for the project.

Under the Crosstex Permian request for a value limitation, the 2014 state property value used for
the 2015-16 school year would be the first year that this change in the value study would be
reflected in funding formula calculations for the new Crosstex Permian project. This change has
been made in the models presented here and benefits both the District and the Company.
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Impact on the Taxpayer

Table 5 summarizes the impact of the proposed property value limitation in terms of the potential
tax savings under the property value limitation agreement. The focus of this table is on the M&O
tax rate only. As noted previously, the property is fully taxable in the first two years under the
agreement. A $1.04 per $100 of taxable value M&O rate is assumed in 2011-12 and thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total $1.5
million over the life of the agreement. In addition, Crosstex Permian would be eligible for a tax
credit for taxes paid on value in excess of the value limitation in each of the first two years. The
credit amount is paid out slowly through years 4-10 due to statutory limits on the scale of these
payments over these seven years, with catch-up payments permitted in years 11-13. The tax
credits are expected to total approximately $213,000 over the life of the agreement, with no
unpaid tax credits anticipated. The District is to be reimbursed by the state for the tax credit

payments.

The key GCISD revenue losses are associated with the additional six-cent levy not subject to
recapture and expected to total approximately -$87,718 over the course of the agreement. The
potential net tax benefits are estimated to total $1.6 million over the life of the agreement,

Facilities Funding Impact

The Crosstex Permian project remains fully taxable for debt services taxes, with GCISD currently
levying a $0.075 1&S rate. The value of the Crosstex Permian project is expected to depreciate
over the life of the agreement and beyond, but full access to the additional value will add to the
District’s projected wealth per ADA that is currently well above what is provided for through the
state’s facilities program. At its peak taxable value, the project adds 4.2 percent to GCISD’s
current tax base, which should assist the District in meeting its debt service obligations.

The Crosstex Permian project is not expected to affect GCISD in terms of enrollment. Continued
expansion of the industrial gas processing industry could result in additional employment in the
area and an increase in the school-age population, but this project is unlikely to have much impact
on a stand-alone basis.

Conclusion

The proposed Crosstex Permian gas processing project enhances the tax base of GCISD. It
reflects continued capital investment in industrial gas manufacturing, one of the goals of Chapter
313 of the Tax Code, also known as the Texas Economic Development Act.

Under the assumptions outlined above, the potential tax benefits under a Chapter 313 agreement
could reach an estimated $1.6 million over the course of the agreement. This amount is net of any
anticipated revenue losses for the District. The additional taxable value also enhances the tax base
of GCISD in meeting its future debt service obligations.

School Finanee Impaet Study - GCISD Page |5 September 28, 2011



1 MOAK, CASEY
& ASSOL IATES

PaAAS Setout TiISANCL Tyrikty

‘Table 1 — Base District Information with Crosstex Permian LLC Project Value and Limitation Values

CPTD CPTD
M&o 1&S CAD Value Valuewith  Value with
Year of School Tax Tax CAD Value with CPTD with CPTD With Project Limitation
Agreement Year ADA  WADA  Rate Rate with Project Limitation Project Limitation per WADA _ per WADA
1 201213 25220 48064  $1.0401 $0.0750  §1,264,592570  $1,264,592,570 $1,261,737,674  $1,261,737,674  $2,625115  $2625115

201314 25220 48064  $1.0401 $0.0750 §1,310,092,570  $1,310,092,570 $1,266,737,674  $1,266,737.674  $2,635517  $2,635,517
201416 25220 48064  $1.0401 $0.0750  $1300,567,570  $1,269,592,570 $1.312,237,674  $1,312,237,674  $2,730,183  $2.730,183
2015-16 25220 480.64  $1.0401  $0.0750  $1,309,062,570  $1,289,592,570 $1,311,732,674  $1,201,737674  $2,729,132  $2,687,531
901617 262.20 48064  §1.0401 $0.0750  $1308,577.570  $1,289,692,570 §1,311,227,674  $1,291,737,674  $2,726,081  $2,687,531
201718 26220 48064  $1.0401 $0.0750  $1,308,072570  $1,289,692,570 $1,310,722,674  $1,201,737,674  §2,727,031  $2,687,531
201819 25220 48064  $1.0401 $0.0750  $1,307,667,570  $1,289.592,670 $1,310,217,674  $1,291,737,674 $2726980  $2,687,531
201920 25220 48064 $1.0401 $0.0750 $1498,097,123  $1,480,627,123 $1,300,712,674  $1,201,737,674  $2724929  $2,687,531
9 900021 25220 480.64  $1.0401 $00750 $1,493571433  $1,476,606,433 $1500,242,227  $1482,772,227  $3,121,336  $3,084,989
10 202127 25220 48064 $1.0401 $0.0750  $1489,126,156  $1,472,666,156 $1495716537  $1,478,751537  $3,111,920  $3,076,624
" 902203 25220 48064 $1.0401 S0.0750 $1,484,750,685  $1484759,685 $1,491,271,260  $1474,811,260  $3102.672  $3,068,426
12 202324 25220 480.64 $1.0401 $0.0750  $1480470443  $1,480,470,443 $1,486,904,789  $1486,004,789  $3,093,587  $3,093,587
13 202425 25220 A480.64 $1.0401 $0.0750  $1,476,256,886  $1,476,256,880 $1,482,615547  $1,482,615547  $3,084.663  $3,084,663
14 202526 25220 48064 510401 $0.0750 §1472,117,500  $1.472,117,500 $1,478,401,990  $1,478,401990  §3,075,807  $3,075,897
15 9026-27 26220 480.64  $1.0401 $0.0750  $1,468,050,802  $1,468,050,802 §1,474,262,604  $1,474,262,604  $3,067,284  $3,067,264

O~ OGS W N

*Tier |1 Yield: $47.65; AISD Yield: $59.97; Equalized Wealth: $476,500 per WADA

Table 2— “Baseline Revenue Model”--Project Value Added with No Value Limitation

State Aid  Recapture

M&O Taxes Additional From from the
@ State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed State Hold Formula Recapture  Local M&O  M&0Tax  Local Tax General

Agreement Year Rate Aid Harmless  Reduction Costs Collections  Collections Effort Fund
1 201213  $12,173,026  $65,082  $560,777 $0  -$9,943,203 $763,784 $0 -$31,924  $3,607,543
2 201314 $12,608,751  $64,360  $491,442 $0  -$10,308,871 $811,839 $0 -$33,085  $3,634,437
3 2014-15  $12,607,824  $64,360  $570,648 $0  -$10,387,149 $811,780 $0 -633,241  §3,634,222
4 201516 $12,602,088  $90,841  §544,164 §0  -$10,382,310 $611,468 $0 -633,226  $3,633,925
5 201617 $12,598,152  $108,495  $526,507 $0  -$10,377,471 $811,157 $0 -$33212  $3633,628
6 2017-18  $12,593316  $90,841 $544,158 80 -$10,372,633 $610,846 30 633,197 $3,633,331
7 201819 $12,588,479 $108,495  §526,502 $0 -$10,367,794 $610,534 $0 633,183 §3633,034
8 201920 $14,413,064  $90,841 $224,248 $0  -$11,872,470 $928,014 $0 -§37,991  $3,745,706
9 202021 $14,369.724  $108495  $533,295 $0 512,155,831 $925,223 $0 -§36,515  $3,742,391
10 202122 $14,327,154  $90,841  $550,829 S0 -$12,113,143 $922,482 $0 538,388 $3,739,777
1" 2022-23  $14,285,339  $108,495  $533,058 §0  -$12,071,210 $919,790 $0 -$38,263  $3,737,210
12 2023-24  $14,244,264  $90,841 $550,596 $0  -$12,030,019 $917,145 $0 -$38,140  $3,734,688
13 202425  $14,203.913 $108,495  $532,828 $0  -$11,989,554 $914,547 $0 -$38,019  §3,732,211
14 2025-26  $14,164,273  $108,495  $532,715 $0  -$11,949,801 $911,995 §0 -$37,901  §3,729,777
15 202627  $14,125329  $108.495  §532,604 0 -$11,910,746 $909,487 $0 -637,784  $3,727,386
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Table 3~ “Value Limitation Revenue Model”--Project Value Added with Value Limit

State Aid  Recaplure

M&O Taxes Additional From from the
@ State Aid- Excess Additional  Additional  Additional Total
Year of School  Compressed State Hold Formula Recaplure  Local M&O  M&OTax  Local Tax General

Agreement Year Rate Aid Harmless  Reduction Costs Collections  Collections Effort Fund
1 201213 $12,173026  $65,082  $560,777 $0  -$9,943,203 $783,784 $0 -$31,924  $3,607,543
2 2013-14  $12,608,751  $64,360 $491,442 $0  -$10,308,871 $811,839 $0 633,085 $3,634,437
3 201416 $12,412436  $64,360  $604,749 §0 510,225,862 $799,199 $0 832,726 $3,622,156
4 2015-16  $12,412,436  $90,841 $543,888 80 -$10,191,482 $799,199 $0 832,657  $3,622,225
5 201617  $12,412,436  $108,495  $526,234 S0 -$10,191,482 $799,199 $0 -§32,657  §3,622,225
6 2017-18  $12,412436  $90,841 $543,888 S0 -$10,191,482 $799,199 $0 -$32,657  $3,622,225
7 201819  $12,412,436 $108,495  $526,234 S0 -610,191.482 $799,199 $0 -$32,657  $3,622,225
8 201920  $14,241,856  $80,841 $219,531 S0 -$11,696,546 $916,990 $0 -$37,470  $3,735,203
9 2020-21  $14,203352  $108,495 $533,146 §0 -511,989,311 $914,511 $0 -$38,018  $3,732,176
10 202122 $14,165619  $90,841 $550,679 $0  -$11,951,457 $912,081 $0 637,905  $3,729,859
1 202223 $14,281431 $108495  §509,179 §0  -$12,043,423 $919,538 $0 638,203 $3737,018
12 202324 §14,240,356  $90,841 $551,198 §0  -$12,026,712 $916,893 $0 -$38,120  $3,734,447
13 202425  $14,200,005 $108495  §533431 $0  -$11,986,249 $914,295 $0 -838,009  $3,731,969
14 2025-26  $14,160,365 $108,495  $533,321 50 -$11,946,498 $911,743 $0 -$37,890  $3,729,536
15 2026-27  $14,121,420  $108,495  $533.211 S0 -$11,907,444 $909,236 $0 537,774 §3,727,145

Table 4 — Value Limit less Project Value with No Limit

State Aid  Recapture

M&O Taxes Additional From from the

@ State Aid- Excess Additional  Additional  Additional  Total
Year of School  Compressed  State Hold Formula  Recapture Local M&O  M&0Tax  Local Tax General

Agreement  Year Rate Aid  Harmless  Reduction Costs Collections  Collections Effort Fund
1 2012-13 $0 $0 $0 $0 $0 $0 $0 $0 $0
2013-14 $0 $0 $0 $0 $0 $0 $0 $0 $0
3 2014-15 -$195,388 §0 $34,101 S0 §161,287 -$12,580 $0 $516  -$12,065
4 2015-16 -$190,552 $0 -$276 §0  $190,828 -$12,269 $0 $570  -$11,700
5 2016-17 -5185,716 $0 5273 §0  $185989 -$11,958 $0 $555  -$11,403
6 2017-18 -$180,880 $0 -$271 $0  $181,151 -$11,646 $0 8541 -$11,106
7 2018-19 -5176,044 $0 -$268 $0  $176,312 511,335 $0 $626  -$10,809
8 2019-20 -$171,208 $0 54,717 $0  $175,924 511,024 $0 $521  -$10,503
9 2020-21 -$166,372 $0 -5148 S0 $166,520 510,712 $0 $497  -§10.215
10 2021-22 -$161,536 $0 -5150 S0  $161,686 -$10,401 $0 $483  -$9,918
1 2022-23 -$3,908 $0 -$23,879 $0 $21,787 -$252 $0 $59 -$192
12 2023-24 -$3,908 30 §602 $0 $3,306 -$252 $0 $10 -$241
13 2024-25 -$3,908 $0 §604 $0 $3,305 -$252 $0 $10 -$241
14 2025-26 -$3,908 $0 $605 $0 $3,303 -$252 $0 $10 -$241
15 2026-27 -$3,908 $0 $607 $0 $3,301 -$252 $0 $10 -$241
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Table 5 - Estimated Financial impact of the Crosstex Permian LLC Projee( Property Value Limitation Request
Submiited to GCISD at $1.04 M&O Tax Rate

Tax
Credits Tax
forFirst  Benefitto

Taxes Taxes Tax Two Company School

Estimated Before after Savings @ Years Before District Estimated
Year of School Project Taxable Value Value Value Projected Above Revenue Revenue Net Tax
Agreement Year Value Value Savings Limit Limit M&O Rate Limit Protection Losses Benefits
1 2012-13  $5,000,000  §5,000,000 $0 $52,005 $52,005 $0 $0 $0 $0 $0
2 2013-14  $50,500,000  $50,500,000 $0 $525,251 $525,251 S0 $0 $0 $0 $0
3 201415 $49,995,000  $30,000,000  $19,995,000 $519,998  §312,030 $207,968 $0 $207,968 -$12,065 $195,903
4 2015-16  $49,490,000  $30,000,000  $19,490,000 $514,745  §312,030 $202,715  $30,460 $233,176 -$11,700 $221,476
5 2016-17  $46,965,000  $30,000,000  $18,985,000 $509,493 $312,030 $197,463  $30,460 $227,923 -$11,403 $216,520
6 2017-18  $48,480,000  $30,000,000  $18,480,000 $504,240 $312,030 $192,210  $30,460 $222,671 -$11,106 $211,565
7 2018-19  $47,975,000  $30,000,000  $17,975,000 $498,966 $312,030 $186,958  $30,460 $217,418 510,609 $206,609
8 2019-20  $47,470,000  $30,000,000  $17,470,000 $493,735 $312,030 $181,705  $30,460 $212,166 -510,503 $201,663
9 2020-21  $46,965,000  $30,000,000  $16,965,000 $488,483  $312,030 $176,453  $30,460 $206,913 -$10,215 $196,698
10 2021-22  $46,460,000  $30,000,000  $16,460,000 $483,230 $312,030 $171,200  $30,460 §201,661 59,918 §191,742
1" 2022-23  $45,955,000  $45,955,000 $0  $477.978 $477,978 $0 $0 $0 $0 $0
12 2023-24  $45450,000  $45,450,000 §0  $472725 $472,725 $0 $0 $0 §0 $0
13 2024-25  $44,945,000  $44,945,000 $0 $467,473  $467473 $0 $0 $0 $0 $0
14 2025-26  $44,440,000  $44,440,000 $0 $462,220 $462,220 $0 $0 $0 $0 $0
15 2026-27  $43,935,000  $43,935,000 $0 $456,968 $456,968 $0 $0 $0 $0 $0
Totals 6,927,534  $5410,860  $1,516,674  $213,221  $1,729,8%4 -$87,7118  $1,642,176
Tax Credit for Value Over Limit in First 2 Years Year 1 Year 2 Max Credits

$0 §213,221 213221

Credils Eamed $213,221

Credits Paid §213.221

Excess Credils Unpaid $0
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Attachment G

Participation Agreement



AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

GLASSCOCK COUNTY INDEPENDENT SCHOOL DISTRICT
and

CROSSTEX PERMIAN,LILC
(Texas Taxpayer ID # 32041024103)

Dated

December 12, 2011



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS 8
COUNTY OF GLASSCOCK ~ §

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter referred
to as this “Agreement,” is executed and delivered by and between GLASSCOCK COUNTY
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and CROSSTEX PERMIAN, LLC, Texas Taxpayer Identification Number
32041024103, hereinafter referred to as the “Applicant.” The Applicant and the District are each
hereinafter sometimes referred to individually as a “Party”™ and collectively as the “Parties.”
Certain capitalized and other terms used in this Agreement shall have the meanings ascribed to
them in Section 1.3.

RECITALS

WHEREAS, on September 12, 2011, the Superintendent of Schools (hereinafter referred
{o as “Superintendent™) of the Glasscock County Independent School District, acting as agent of
the Board of Trustees of the District (hereinafter referred to as “Board of Trustees™), received from
the Applicant an Application for Appraised Value Limitation on Qualified Property, pursuant to
Chapter 313 of the Texas Tax Code; and,

WHEREAS, on September 12, 2011, the Board of Trustees authorized the Superintendent
to accept, on behalf of the District, the Application from Crosstex Permian, LLC, and on
September 12, 2011, the Superintendent acknowledged receipt of the Application and the requisite
application fee as established pursuant to Texas Tax Code § 313.025(a)(1) and Local District
Policy CCG (Local); and,

WHEREAS, the Application was delivered to the Texas Comptroller of Public Accounts
(hereinafter referred to as “Comptroller™) for review pursuant to Texas Tax Code § 313.025(d);
and,

WHEREAS, the Comptroller established October 17, 2011 as the completed Application
date; and,

WHEREAS, pursuant to 34 Texas Admininstrative Code § 9.1054, the Application was
delivered for review to the Glasscock County Appraisal District established in Glasscock County,
Texas (the “Appraisal District™), pursuant to Texas Tax Code § 6.01; and,
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WHEREAS, the Comptroller, pursuant to Texas Tax Code § 313.025(d), reviewed the
Application and on November 18, 2011, the Comptroller, via letter, recommended that the
Application be approved; and,

WHEREAS, the Comptroller conducted an economic impact evaluation pursuant to
Chapter 313 of the Texas Tax Code which was presented to the Board of Trustees at the December
12, 2011 public hearing held in connection with the Board of Trustees’ consideration of the
Application; and,

WHEREAS, the Board of Trustees carefully reviewed the economic impact evaluation
prepared pursuant to Texas Tax Code § 313.026 and carefully considered the Comptroller’s
positive recommendation for the project; and,

WHEREAS, on December 12, 2011, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District; and,

WHEREAS, on December 12,2011, the Board of Trustees made factual findings pursuant
to Texas Tax Code § 313.025(f), including, but not limited to findings that: (i) the information in
the Application is true and correct; (ii) this Agreement is in the best interest of the District and the
State of Texas; (iii) the Applicant is eligible for the limitation on appraised value of the
Applicant’s Qualified Property; and, (iv) each criterion referenced in Texas Tax Code §
313.025(¢) has been met; and,

WHEREAS, on December 12, 2011, the Board of Trustees determined that the Tax
Limitation Amount requested by the Applicant, and as defined in Sections 1.2 and 1.3, below, is
consistent with the minimum values set out by Texas Tax Code §§ 313.022(b) and 313.052, as
such Tax Limitation Amount was computed as of the date of this Agreement; and,

WHEREAS, on December 5, 2011, the District received written notification, pursuant to
34 Texas Administrative Code § 9.1055(e)(2)(A), that the Comptroller reviewed this Agreement,
and reaffirming the recommendation previously made on November 18, 2011 that the Application

be approved; and,

WHEREAS, on December 12, 2011, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the President and Secretary of the Board of Trustees (o execute
and deliver such Agreement to the Applicant;

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:
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ARTICLE I
AUTHORITY, TERM, DEFINITIONS, AND GENERAL PROVISIONS
Section 1.1.  AUTHORITY

This Agreement is executed by the District as its written agreement with the Applicant
pursuant to the provisions and authority granted to the District in Texas Tax Code § 313.027.

Section 1.2,  TERM OF THE AGREEMENT

This Agreement shall commence and first become effective on the Commencement Date,
as defined in Section 1.3, below. In the event that the Applicant makes a Qualified Investment in
the amount specified in Section 2.6, below, or greater, between the Commencement Date and the
end of the Qualifying Time Period, the Applicant will be entitled to the Tax Limitation Amount
defined in Section 1.3 below, for the following Tax Years: 2014, 2015, 2016, 2017, 2018, 2019,
2020 and 2021. The limitation on the local ad valorem property values for Maintenance and
Operations purposes shall commence with the property valuations made as of January 1, 2014, the
appraisal date for the third full Tax Year following the Commencement Date.

The period beginning with the Commencement Date of December 12, 2011, and ending on
December 31, 2021, is referred to herein as the “Qualifying Time Period,” as that term is defined in
Texas Tax Code § 313.021(4). The Applicant shall not be entitled to the Tax Limitation Amount
during the Qualifying Time Period.

Unless sooner terminated as provided herein, the limitation on the local ad valorem
property values shall terminate on December 31, 2021. Except as otherwise provided herein, this
Agreement will terminate in full on the Final Termination Date. The termination of this
Agreement shall not (i) release any obligations, liabilities, rights and remedies arising out of any
breach of, or failure to comply with, this Agreement occurring prior to such termination, or (ii)
affect the right of a Party to enforce the payment of any amount, including any earned Tax Credit,
to which such Party was entitled before such termination or to which such Party became entitled as
a result of an event that occurred before such termination.

Except as otherwise provided herein, the Tax Years for which this Agreement is effective
are as set forth below and set forth opposite each such Tax Year are the corresponding year in the
term of this Agreement, the date of the Appraised Value determination for such Tax Year, and a
summary description of certain provisions of this Agreement corresponding to such Tax Year (it
being understood and agreed that such summary descriptions are for reference purposes only, and
shall not affect in any way the meaning or interpretation of this Agreement):
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Agreement for Limitation

1 on Appraised Value

Between Glasscock County Independent School District and Crosstex Permian, L1LC

December 12,2011
Page 5

Full Tax Year | Date of ~ School | Summa ry l)cécription
of Agreement Appraised Year Tax Year of Provisions
Value
Determination

“Partial Year | January 1,2011 | 2011-12 | 2011 Start of Qualifying Time Period

(Commencing beginning with Commencement

December 12, Date. No limitation on value.

2011) First year for computation of
Annual Limit.

=0 Jamuary 1,2012 | 2012-13 (2012 | Qualifying Time Period. No
limitation on value, Possible tax
credit in future years.

T 2 [January 1,2013 | 2013-14 | 2013 | Qualifying Time Period. No
limitation on value. Possible tax
credit in future years.

R Januz{r} 1,_20 14 | 2014-15 | 2014 %30 Eiﬁh]n‘operly value
limitation.

4 January 1, 2015 2015-16 | 2015 $30 million property value
limitation. Possible tax credit
due to Applicant.

- 5 January 1, 2016 2016-17 | 2016 $30 million property value
limitation. Possible tax credit
due to Applicant.

6 January 1, 2017 2017-18 | 2017 $30 million property value
limitation. Possible tax credit
due to Applicant.

7 January 1,2018 | 2018-19 | 2018 $30 million property value
limitation. Possible tax credit
due to Applicant.

8 January 1, 2019 2019-20 | 2019 $30 million property value ]
limitation. Possible tax credit
due to Applicant.

9 January 1, 2020 2020-21 | 2020 $30 million property value o
limitation. Possible tax credit




Summary Description

Full Tax Year Date of School
of Agreement Appraised Year Tax Year of Provisions
Value
Determination
due to Applicant.

10 January 1, 2021 2021-22 | 2021 $30 million property value
limitation. Possible tax credit
due to Applicant.

I January 1, 2022 2022-23 | 2022 No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

12 January 1, 2023 2023-24 | 2023 No tax limitation. Possible tax
credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early

] termination.
13 January 1, 2024 2024-25 | 2024 No tax limitation. Possible tax

credit due to Applicant.
Applicant obligated to Maintain
Viable Presence if no early
termination.

Section 1.3. DEFINITIONS

Wherever used herein, the following terms shall have the following meanings, unless the

context in which used clearly indicates another meaning, to-wit:

“fef” means the Texas Economic Development Act set forth in Chapter 313 of the Texas

Tax Code, as amended.

“Affiliate” of any specified person or entity means any other person or entity which,
directly or indirectly, through one or more intermediaries, controls, or is controlled by, or is under
direct or indirect common control with such specified person or entity. For purposes of this
definition, “control™ when used with respect to any person or entity means (i) the ownership,
directly or indirectly, or fifty percent (50%) or more of the voting securities of such person or
entity, or (ii) the right to direct the management or operations of such person or entity, directly or
indirectly, whether through the ownership (directly or indirectly) of securities, by contract or

Agreement for Limitation on Appraised Value
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otherwise. and the terms “controlling” and “controlled” have meanings correlative to the

foregoing.

“Aggregate Limit" means, for any Tax Year during the term of this Agreement, the
cumulative total of the Annual Limit amount for such Tax Year and for all previous Tax Years
during the term of this Agreement, less all amounts paid by the Applicant to or on behalf of the
District under Article V.

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented from time to time in accordance with Section 8.3.

“ tnual Limit” means the maximum annual benefit which can be paid directly to the
District as a Supplemental Payment under the provisions of Texas Tax Code §313.027(i). For
purposes of this Agreement, the amount of the Annual Limit shall be calculated, pursuant to Texas
Education Code §42.005, by multiplying the District’s 2010-2011 average daily attendance of
265.767 times $100, or any larger amount allowed by Texas Tax Code §313.027(i), if such limit
amount is increased for any future year of this Agreement. The Annual Limit shall first be
computed for Tax Year 2011, which, by virtue of the Commencement Date, is the first year of the
Qualifying Time Period under this Agreement.

“Applicant” means Crosstex Permian, LLC. Texas Taxpayer Identification Number
32041024103, the company listed in the Preamble of this Agreement who, on September 12, 2011,
filed the Original Application with the District for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code. The term “Applicant” shall also include
the Applicant’s assigns and successors-in-interest.

“ Applicable School Finance Law™ means Chapters 41 and 42 of the Texas Education Code,
the Texas Economic Development Act (Chapter 313 of the Texas Tax Code), Chapter 403,
Subchapter M, of the Texas Government Code applicable to the District, and the Constitution and
general laws of the State applicable to the independent school districts of the State, including
specifically, the applicable rules and regulations of the agencies of the State having jurisdiction
over any matters relating to the public school systems and school districts of the State, and judicial
decisions construing or interpreting any of the above. The term also includes any amendments or
successor statutes that may be adopted in the future that could impact or alter the calculation of the
Applicant’s ad valorem tax obligation to the District, either with or without the limitation of
property values made pursuant to this Agreement.

“Application” means the Original Application for Appraised Value Limitation on
Qualified Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with the District
by the Applicant on September 12, 2011 (the “Original Application™), which has been certified by
the Comptroller to constitute a complete final Application as of the date of October 17, 2011. The
term includes all forms required by the Comptroller, the schedules attached thereto, and all other
documentation submitted by the Applicant for the purpose of obtaining this Agreement with the
District. The term also includes all amendments and supplements thereto submitted by the

Applicant.

Agreement for Limitation on Appraised Value
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Texas Tax Code.

“Appraised Value™ shall have the meaning assigned to such term in Section 1.04(8) of the

“Appraisal District” means the Glasscock County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Glasscock County Independent
School District.

“Commencement Date” December 12, 2011, the date on which this Agreement was
approved by the Board of Trustecs.

“Completed Application Date” means October 17, 2011, the date upon which the
Comptroller determined to be the date of its receipt of a completed Application for Appraised
Value Limitation on Qualified Property (Texas Tax Code, Chapter 313, Subchapter B or C),
Comptroller Form 50-296, from the Applicant.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.

“Compiroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth at Title 34 of the Texas Administrative Code, Chapter 9, Subchapter F, together with any
court or administrative decisions interpreting same.

“County” means Glasscock County, Texas.

"Determination of Breach and Notice of Contract Termination" shall have the meaning
b
assigned to such term in Scction 7.8 of this Agreement
ED

“District” or “School District” means the Glasscock County Independent School District,
being a duly authorized and operating independent school district in the State, having the power to
levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the
Act applies. The term also includes any successor independent school district or other successor
governmental authority having the power to levy and collect ad valorem taxes for school purposes
on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means December 31, 2024, However, any financial obligation
accruing to any Party under this agreement prior to the Final Termination date shall survive until

paid by the Party owing same.

“Force Majeure” means a failure caused by (a) provisions of law, or the operation or effect
of rules, regulations or orders promulgated by any governmental authority having jurisdiction over
the Applicant, the Applicant’s Qualified Property or the Applicant’s Qualified Investment or any
upstream, intermediate or downstream equipment or support facilities as are necessary 1o the
operation of the Applicant’s Qualified Property or the Applicant’s Qualified Investment; (b) any
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demand or requisition, arrest, order, request, directive, restraint or requirement of any government
or governmental agency whether federal, state, military, local or otherwise; (c) the action,
judgment or decree of any court; (d) floods, storms, hurricanes, evacuation due to threats of
hurricanes, lightning, carthquakes, washouts, high water, fires, acts of God or public enemies,
wars (declared or undeclared), blockades, epidemics, riots or civil disturbances, insurrections,
strikes, labor disputes (it being understood that nothing contained in this Agreement shall require
the Applicant to settle any such strike or labor dispute), explosions, breakdown or failure of plant,
machinery, equipment, lines of pipe or electric power lines (or unplanned or forced outages or
shutdowns of the foregoing for inspections, repairs or maintenance), inability to obtain, renew or
extend franchises, licenses or permits, loss, interruption, curtailment or failure to obtain electricity,
gas, steam, water, wastewater disposal, waste disposal or other utilities or utility services, inability
to obtain or failure of suppliers to deliver feedstock, raw materials, equipment, parts or material, or
inability of the Applicant to ship, or failure of carriers to transport to or from the Applicant’s
facilities, products (finished or otherwise), feedstock, raw materials, equipment, parts or material;
or (e) any other cause (except financial), whether similar or dissimilar, over which the Applicant
has no reasonable control and which forbids or prevents performance.

“Land” shall have the meaning assigned to such term in Section 2.2,

“Maintain Viable Presence " means, after the development and construction of the project
described in the Application and in the description of the Applicant’s Qualified Investment and
Qualified Property as set forth in Section 2.3, below, (i) the operation over the term of this
Agreement of the facility or facilities for which the tax limitation is granted, as the same may from
time to time be expanded, upgraded, improved, modified, changed, remodeled, repaired, restored,
reconstructed, reconfigured, and/or reengineered; (ii) the maintenance of at least the number of
New Jobs required by Chapter 313 of the Texas Tax Code from the time they are created until the
Final Termination Date; and (iii) the maintenance of at least the number of Qualifying Jobs set
forth inthe Application from the time they are created until the Final Termination Date.

“M&O Amount” shall have the meaning assigned to such term in Section 3.2 of this
Agreement.

“Maintenance and Operations Revenue” or “M&O Revenue™ means (i) those revenues
which the District receives from the levy of its annual ad valorem maintenance and operations tax
pursuant to Texas Education Code § 45.002 and Article VII § 3 of the Texas Constitution, plus (ii)
all State revenues to which the District is or may be entitled under Chapter 42 of the Texas
Education Code or any other statutory provision as well as any amendment or successor statute to
these provisions, plus (iii) any indemnity payments received by the District under other
agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less (iv) any amounts necessary
to reimburse the State of Texas or another school district for the education of additional students
pursuant to Chapter 41 of the Texas Education Code.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
Texas Tax Code.

Agreement for Limitation on Appraised Value

Between Glasscock County Independent School District and Crosstex Permian, LLC
December 12,2011

Page 9



“Net Tax Benefit” means an amount (but not less than zero) equal to: (i) the sum of (A) the
amount of maintenance and operations ad valorem taxes which the Applicant would have paid to
the District for all Tax Years during the term of this Agreement if this Agreement had not been
entered into by the Partics; plus (B) any tax credits received by the Applicant under this
Agreement; minus, (i) an amount equal to the sum of (A) all maintenance and operations ad
valorem school taxes actually due to the District or any other governmental entity, including the
State of Texas, for all Tax Years during the term of this Agreement, plus (B) any and all payments
due to the District under Article ITI of this Agreement.

“New Jobs” means the total number of “new jobs,” defined by 34 Texas Administrative
Code § 9.1051(14)(C), which the Applicant will create in connection with the project described in
the Application and in the description of the Applicant’s Qualified Investment and Qualified
Property as set forth in Section 2.3, below. In accordance with the requirements of Texas Tax
Code § 313.024(d), eighty percent (80%) of all New Jobs created by Applicant shall also be
Qualifying Jobs, as defined below.

“Oualified Investment” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules, as these provisions existed on the date of this Agreement,
and applying any specific requirements for rural school districts imposed by Subchapter C of
Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

“Oualifving Jobs” means the number of New Jobs the Applicant will create in connection
with the project described in the Application and in the description of the Applicant’s Qualified
Investment and the Applicant’s Qualified Property as set forth in Section 2.3, below which meet
the requirements of Texas Tax Code 313.021(3).

“Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code, as
interpreted by the Comptroller’s Rules and the Texas Attorney General, as these provisions existed
on the date of this Agreement, and applying any specific requirements for rural school districts
imposed by Subchapter C of Chapter 313 of the Texas Tax Code and by the Comptroller’s Rules.

"Oualifying Time Period” means the period that begins on the Commencement Date (i.e.,
December 12, 2011) and ends on December 31, 2013.

“State” means the State of Texas.

“Substantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement or
implementation of an agreement for limitation of appraised value pursuant to Texas Tax Code,
Chapter 313. The term includes, but is not limited to, any application requesting a limitation on
appraised value and any amendments or supplements, any economic impact evaluation made in
connection with an application, any agreement between the Applicant and the school district and
any subsequent amendments or assignments, any school district written finding or report filed with
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the Comptroller as required under this subchapter, and any application requesting school tax
credits under Texas Tax Code, § 313.103.

“Tux Credit” means the tax credit, either to be paid by the District to the Applicant, or to be
applied against any taxes that the District imposes on the Applicant’s Qualified Property, as
computed under the provisions of Subchapter D of the Act and rules adopted by the Comptroller
and/or the Texas Education Agency, provided that the Applicant complies with the requirements
imposed on the Applicant under such provisions, including the timely filing of a completed
application under Texas Tax Code § 313.103 and the duly adopted administrative rules relating
thereto.

“Tux Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Qualified Property/Qualified Investment for years three (3) through ten (10)
of this Agreement pursuant to Texas Tax Code § 313.027. That is, for each of the eight (8) Tax
Years 2014, 2015, 2016, 2017, 2018, 2019, 2020, and 2021, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed, and the Tax Limitation Amount shall be, the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b)  Thirty Million Dollars ($30,000,000.00).

The Tax Limitation Amount is based on the limitation amount for the category that applies to the
District on the effective date of this Agreement, as set out by Texas Tax Code, § 313.022(b) or §
313.052, as applicable.

"Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the Texas
Tax Code (i.e., the calendar year).

“Tavable Value™ shall have the meaning assigned to such term in Section 1.04(10) of the
Texas Tax Code.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313, Texas Tax
Code, which are set forth at Title 19 — Part 2, Texas Administrative Code (including, but not
limited to, § 61.1019), together with any court or administrative decisions interpreting same.

ARTICLE IT
PROPERTY DESCRIPTION
Section 2.1.  LOCATION WITHIN A QUALIFIED REINVESTMENT OR ENTERPRISE ZONE

The Applicant’s Qualified Property upon which the Applicant’s Qualified Investment will
be located is within an area designated as a Reinvestment Zone under Chapter 312 of the Texas
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Tax Code. The legal description of the Reinvestment Zone in which the Applicant’s Qualified
Property is located is attached to this Agreement as EXHIBIT 1 and is incorporated herein by
reference for all purposes.

Seetion 2.2.  LOCATION OF QUALIFIED PROPERTY

The location of the Qualified Property upon which the Applicant’s Qualified Investment
will be located (the “Applicant’s Qualified Property™) is described in the legal description which is
attached to this Agreement as EXHIBIT 2 and is incorporated herein by reference for all purposes.
The land described in ExXmisiT 2 (the “Land™) qualifies as Qualified Property, and the Parties
expressly agree that the boundaries of the Land may not be materially changed from its
configuration described in EXHIBIT 2 without the express authorization of each of the Parties.

Section 2.3,  DESCRIPTION OF QUALIFIED INVESTMENT AND QUALIFIED PROPERTY

The Qualified Investment and/or Qualified Property that is subject to the Tax Limitation
Amount is described in EXHIBIT 3, which is attached hereto and incorporated herein by reference
for all purposes (the “Applicant’s Qualified Investment™). The Applicant’s Qualified Investment
shall be that property, described in EXHIBIT 3, which is placed in service under the terms of the
Application during the Qualifying Time Period described in both Section 1.2, above, and the
definition of Qualifying Time Period set forth in Section 1.3, above. The Applicant’s Qualified
Property shall be all property, described in EXHIBIT 3, including, but not limited to the Applicant’s
Qualified Investment, together with the Land described in Exuisit 2 which: (1) is owned by the
Applicant; (2) is first placed in service after October 17, 2011, the Completed Application Date
established by the Comptroller; and (3) is used in connection with the activities described in the
Application. Property which is not specifically described in EXHiBiT 3 shall not be considered by
the District or the Appraisal District to be part of the Applicant’s Qualified Investment or the
Applicant’s Qualified Property for purposes of this Agreement, unless pursuant to Texas Tax Code
§ 313.027(e) and Section 8.3 of this Agreement, the Board of Trustees, by official action, provides
that such other property is a part of the Applicant’s Qualified Investment for purposes of this

Agreement,

Property owned by the Applicant which is not described on EXHIBIT 3 may not be
considered to be Qualified Property unless the Applicant:

(a) submits to the District and the Comptroller a written request to add such property to
this Agreement, which request shall include a specific description of the additional
property to which the Applicant requests that the Tax Limitation Amount apply;

(b) notifies the District and the Comptroller of any other changes to the information
that was provided in the Application approved by the District; and,
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(c) provides any additional information reasonably requested by the District or the
Comptroller that is necessary to re-cvaluate the economic impact analysis for the
new or changed conditions.

Section 2.4.  APPLICANT’S OBLIGATIONS TO PROVIDE CURRENT INVENTORY OF
QUALIFIED PROPERTY

At the end of the Qualifying Time Period, or at any other time when there is a material
change in the Applicant’s Qualified Property located on the Land described in EXHIBIT 2; or upon
a reasonable request by the District, the Comptroller, or the Appraisal District, the Applicant shall
provide to the District, the Comptroller, and the Appraisal District a specific and detailed
description of the tangible personal property, buildings, or permanent, nonremovable building
components (including any affixed to or incorporated into real property) on the Applicant’s
Qualified Property to which the Tax Limitation Amount applies, including maps or surveys of
sufficient detail and description to locate all such described property within the boundaries of the
real property which is subject to this Agreement.

Section 2.5. QUALIFYING USE

The Applicant’s Qualified Investment described above in Section 2.3 qualifies for a tax
limitation agreement under Texas Tax Code § 3 13.024(b)(1) as manufacturing facility.

Seetion 2.6, LIMITATION ON APPRAISED VALUE

So long as the Applicant makes a Qualified Investment in the amount Thirty Million
Dollars ($30,000,000.00), or greater, during the Qualifying Time Period, and unless this
Agreement has been terminated as provided herein before such Tax Year, for cach of the eight (8)
Tax Years 2014, 2015, 2016, 2017, 2018, 2019, 2020, and 2021, the Appraised Value of the
Applicant’s Qualified Investment for the District’s maintenance and operations ad valorem tax
purposes shall not exceed the lesser of:

(a) the Market Value of the Applicant’s Qualified Investment; or
(b)  Thirty Million Dollars ($30,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to the
District on the effective date of this Agreement, as set out by Texas Tax Code § 313.023.
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ARTICLE I11
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES
Section 3.1, INTENT OF THE PARTIES

Subject to the limitations contained in this Agreement (including Section 5.1), it is the
intent of the Parties that the District shall, in accordance with the provisions of Texas Tax Code §
313.027(f)(1), be compensated by the Applicant for any loss that the District incurs in its
Maintenance and Operations Revenue solely as a result of, or on account of, entering into this
Agreement, after taking into account any payments o be made under this Agreement. Such
payments shall be independent of, and in addition to, all such other payments as are set forth in
Article TV. Subject only to the limitations contained in this Agreement (including Section 5.1), it
s the intent of the Parties that the risk of any negative financial consequence to the District in
making the decision to enter into this Agreement will be borne by the Applicant and not by the
District, and paid by the Applicant to the District in addition to any and all payments due under

Article 1V.
Section 3.2. CALCULATING THE AMOUNT OF LOSS OF REVENUES BY THE DISTRICT

Subject to the provisions of Sections 5.1 and 5.2, the amount to be paid by the Applicant to
compensate the District for loss of Maintenance and Operations Revenue resulting from, or on
account of, this Agreement for each year during the term of this Agreement (the "M&O Amount")
shall be determined in compliance with the Applicable School Finance Law in effect for such year
and according to the following formula:

The M&O Amount owed by the Applicant to the District means the Original M&O
Revenue minus the New M&O Revenue;

Where:

i "Original M&O Revenue" means the fotal State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Partics and the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment been subject to the ad valorem maintenance and
operations tax.

ii. "New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to such
Maintenance and Operations Revenue because of any portion of this
Agreement.
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In making the calculations required by this Section 3.2:

i The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

i, For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

iii. If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 3.2 results in a negative number, the negative
number will be considered to be zero.

iv. All calculations made for years three (3) through ten (10) of this
Agreement under Section 3.2, Subsection 77, of this Agreement
relating to the definition of “New M&O Revenue™ will reflect the
Tax Limitation Amount for such year.

V. All calculations made under this Section 3.2 shall be made by a
methodology which isolates only the revenue impact caused by this
Agreement. The Applicant shall not be responsible to reimburse the
District for other revenue losses created by other agreements or any
other factors not contained in this Agreement.

Section 3.3. COMPENSATION FOR L0OSS OF OTHER REVENUES

In addition to the amounts determined pursuant to Section 3.2, above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse the

District for the following:

(a) all non-reimbursed costs incurred by the District in paying or otherwise crediting to
the account of the Applicant, any applicable tax credit to which the Applicant may
be entitled pursuant to Chapter 313, Subchapter D of the Texas Tax Code, and for
which the District does not receive reimbursement from the State pursuant to Texas
Education Code § 42.2515, or other similar or successor statute-;

(b) all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the
Applicant’s Qualified Investment that are not directly funded in state aid formulas,
including expenses for the purchase of portable classrooms and the hiring of
additional personnel to accommodate a temporary increase in student enrollment
attributable to the Applicant’s Qualified Investment; and
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(¢) any other loss of the District’s revenues which directly result from, or are
reasonably attributable to, any payment made by the Applicant to or on behalf any
third party beneficiary of this Agreement.

Section 3.4. CALCULATIONS TO BE MADE BY THIRD PARTY

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party™) jointly approved each year by the District and the Applicant. If the
Parties cannot agree on the Third Party, then the Third Party shall be selected by the mediator
provided in Section 7.9 of this Agreement.

Seetion 3.5. DATA USED FOR CALCULATIONS

The calculations for payments under this Agreement shall be initially based upon the
valuations placed upon the Applicant’s Qualified Investment and/or the Applicant’s Qualified
Property by the Appraisal District in its annual certified tax roll submitted to the District pursuant
to Texas Tax Code § 26.01 on or about July 25 of each year of this Agreement. Immediately upon
receipt of the valuation information by the District, the District shall submit the valuation
information to the Third Party selected under Section 3.4. The certified tax roll data shall form the
basis of the calculation of any and all amounts due under this Agreement. All other data utilized
by the Third Party to make the calculations contemplated by this Agreement shall be based upon
the best available current estimates. The data utilized by the Third Party shall be adjusted from
time to time by the Third Party to reflect actual amounts, subsequent adjustments by the Appraisal
District to the District’s certified tax roll or any other changes in student counts, tax collections, or

other data.
Section 3.6. DELIVERY OF CALCULATIONS

On or before November 1 of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 3.4 of this Agreement shall forward to the Parties a
certification containing the calculations required under Sections 3.2 and/or 3.3, Article IV, and/or
Section 5.1 of this Agreement in sufficient detail to allow the Parties to understand the manner in
which the calculations were made. The Third Party shall simultancously submit his, her or its
invoice for fees for services rendered to the Parties, if any fees are being claimed. Upon
reasonable prior notice, the employees and agents of the Applicant shall have access, at all
reasonable times, to the Third Party's offices, personnel, books, records, and correspondence
pertaining to the calculation and fee for the purpose of verification. The Third Party shall maintain
supporting data consistent with generally accepted accounting practices, and the employees and
agents of the Applicant shall have the right to reproduce and retain for purpose of audit, any of
these documents. The Third Party shall preserve all documents pertaining to the calculation and
fee for a period of five (5) years after payment. The Applicant shall not be liable for any of the
Third Party's costs resulting from an audit of the Third Party's books, records, correspondence, or
work papers pertaining to the calculations contemplated by this Agreement or the fee paid by the
Applicant to the Third Party pursuant to Section 3.7, if such fee is timely paid.
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Section 3.7.  PAYMENT BY APPLICANT

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 next following the tax levy for each year for which this
Agreement is effective. By such date, the Applicant shall also pay any amount billed by the Third
Party for all calculations under this Agreement under Section 3.6, above, plus any reasonable and
necessary legal expenses paid by the District to its attorneys, auditors, or financial consultants for
the preparation and filing of any financial reports, disclosures, or tax credit or other reimbursement
applications filed with or sent to the State of Texas which are, or may be required under the terms
or because of the execution of this Agreement. For no Tax Year during the term of this Agreement
shall the Applicant be responsible for the payment of an aggregate amount of fees and expenses
under this Section 3.7 and Section 3.6 which exceeds Ten Thousand Dollars ($10,000.00).

Section 3.8. RESOLUTION OF DISPUTES

Pursuant to Section 3.4 and Section 3.6, should the Applicant disagree with the
certification containing the calculations, the Applicant may appeal the findings, in writing, to the
Third Party within thirty (30) days of receipt of the certification. Within thirty (30) days of receipt
of the Applicant's appeal, the Third Party will issue, in writing, a final determination of the
certification containing the calculations. Thereafter, the Applicant may appeal the final
determination of certification containing the calculations to the District. Any appeal by the
Applicant of the final determination of the Third Party may be made, in writing, to the Glasscock
County Independent School District Board of Trustees within thirty (30) days of the final
determination of certification containing the calculations.

Section 3.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT

If, at the time the Third Party selected under Section 3.4 makes its calculations under this
Agreement, the Applicant has appealed any matter relating to the valuations placed by the
Appraisal District on the Applicant’s Qualified Property, and/or the Applicant’s Qualified
Property and such appeal remains unresolved, the Third Party shall base its calculations upon the
values placed upon the Applicant’s Qualified Property and/or the Applicant’s Qualified Property
by the Appraisal District,

If as a result of an appeal or for any other reason, the Taxable Value of the Applicant’s
Qualified Investment and/or the Applicant’s Qualified Property is changed, once the determination
of the new Taxable Value becomes final, the Parties shall immediately notify the Third Party who
shall immediately issue new calculations for the applicable year or years using the new Taxable
Value. In the event the new calculations result in a change in any amount paid or payable by the
Applicant under this Agreement, the Party from whom the adjustment is payable shall remit such
amounts to the other Party within thirty (30) days of the receipt of the new calculations from the
Third Party.
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Section 3,10, EFFECT OF STATUTORY CHANGES

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 5.1, in the event that, by virtue of statutory changes to the Applicable School
Finance Law, administrative interpretations by the Comptroller, Commissioner of Education, or
the Texas Education Agency, or for any other reason attributable to statutory change, the District
will receive less Maintenance and Operations Revenue, or, if applicable, will be required to
increase its payment of funds to the State, because of its participation in this Agreement, the
Applicant shall make payments to the District, up to the revenue protection amount limit set forth
in Section 5.1, that are necessary to offset any negative impact on the District as a result of its
participation in this Agreement. Such calculation shall take into account any adjustments to the
amount calculated for the current fiscal year that should be made in order to reflect the actual
impact on the District.

ARTICLE IV

SUPPLEMENTAL PAYMENTS

Section 4.1.  INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS

In interpreting the provisions of Article IV, the parties agree as follows:

(a)

(b)

Amounts Exclusive of Indemnity Amounts

In addition to undertaking the responsibility for the payment of all of the amounts
set forth under Article 111, and as further consideration for the execution of this
Agreement by the District, the Applicant shall also be responsible for the
supplemental payments set forth in this Article IV, (the “Supplemental Payments™).
The Applicant shall not be responsible to the District or to any other person or
persons in any form for the payment or transfer of money or any other thing of
value in recognition of, anticipation of, or consideration for this Agreement for
limitation on appraised value made pursuant to Chapter 313, Texas Tax Code,
unless it is explicitly set forth in this Agreement. It is the express intent of the
Parties that the Applicant’s obligation to make Supplemental Payments under this
Article TV is separate and independent of the obligation of the Applicant to pay the
amounts described in Article T1I; provided, however, that all payments under
Articles 111 and 1V are subject to the limitations contained in Section 5.1, and that
all payments under this Article 1V are subject to the separate limitations contained
in Section 4.4,

Adherence to Statutory Limits on Supplemental Payments
It is the express intent of the Parties that any Supplemental Payments made to or on

behalf of the District by the Applicant under this Article IV shall not exceed the
limit imposed by the provisions of Texas Tax Code § 313.027(i), as such limit now
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exists and as the limit may be increased by the Legislature for any future year of
this Agreement.

Section 4.2.  STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO
AGGREGATE LIMIT

During the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed the lesser of:

(a) the “Applicant’s Stipulated Supplemental Payment Amount,” which is hereby
defined as Forty percent (40%) of the Net Tax Benefit; or,

(b) the Aggregate Limit.

Section 4.3. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT
AMOUNT

The Parties agree that for each Tax Year during the term of this Agreement, beginning with
the third full Tax Year (Tax Year 2014), the Applicant’s Stipulated Supplemental Payment
Amount described in Section 4.2 will annually be calculated based upon the then most current
estimate of tax savings to the Applicant, which will be made, based upon assumptions of student
counts, tax collections, and other applicable data, in accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the
Applicant’s Qualified Property used for the District’s interest and sinking fund tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax purposes
for such Tax Year, or school taxes due to any other governmental entity, including
the State of Texas, for such Tax Year);

Multiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the school
tax rate of any other governmental entity, including the State of Texas, for such Tax
Year;

Plus,
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Any Tax Credit received by the Applicant with respeet to such Tax Year;
Minus,

Any amounts previously paid to the District under Article I11;

Multiplied by,
The number 0.40;

Minus,

Any amounts previously paid to the District under Sections 4.2 and 4.3 with respect
to such Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party described in Section 3.4, above, shall adjust the Applicant’s Stipulated
Supplemental PaymentAmount calculation to reflect such changes in the data.

Section 4.4. CALCULATION OF ANNUAL SUPPLEMENTAL PAYMENTS TO THE DISTRICT
AND APPLICATION OF AGGREGATE LIMIT

For each Tax Year during the term of this Agreement, beginning with Tax Year three (Tax
Year 2014) and continuing thereafter through Tax Year thirteen (Tax Year 2024), the District, or
its successor beneficiary should one be designated under Section 4.6, below, shall not be entitled to
receive Supplemental Payments, computed under Sections 4.2 and 4.3, above, that exceed the

Aggregate Limit.

If, for any Tax Year during the term of this Agreement, the amount of the Applicant’s
Stipulated Supplemental Payment Amount calculated under sections 4.2 and 4.3, above, for such
Tax Year, exceeds the Aggregate Limit for such Tax Year, the difference between the Applicant’s
Stipulated Supplemental Payment Amount so calculated and the Aggregate Limit for such Tax
Year, shall be carried forward from year-to-year into subsequent Tax Years during the term of this
Agreement, and to the extent not limited by the Aggregate Limit in any subsequent Tax Year
during the term of this Agreement, shall be paid to the District.

Any of the Applicant’s Stipulated Supplemental Payment Amounts which cannot be paid
to the District prior to the end of year thirteen (Tax Year 2024) because such payment would
exceed the Aggregate Limit will be deemed to have been cancelled by operation of law, and the
Applicant shall have no further obligation with respect thereto,
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Section 4.5. PROCEDURES FOR SUPPLEMENTAL PAVMENT CALCULATIONS

(a) All calculations required by this Article IV, including but not limited to: (i) the
calculation of the Applicant’s Stipulated Supplemental Payment Amount; (ii) the
determination of both the Annual Limit and the Aggregate Limit; (iii) the effect, if
any, of the Aggregate Limit upon the actual amount of Supplemental Payments
eligible to be paid to the District by the Applicant; and, (iv) the carry forward and
accumulation of any of the Applicant’s Stipulated Supplemental Payment Amounts
unpaid by the Applicant due to the Aggregate Limit in previous years, shall be
calculated by the Third Party selected pursuant to Section 3.4,

(b) The calculations made by the Third Party shall be made at the same time and on the
same schedule as the calculations made pursuant to Section 3.06.

(c) The payment of all amounts due under this Article shall be made at the time set
forth in Section 3.7.

Section 4.6.  DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY

At any time during this Agreement, the Board of Trustees may, in its sole discretion, so
long as such decision does not result in additional costs to the Applicant under this Agreement,
direct that the Applicant’s payments under this Article IV be made to the District’s educational
foundation, or to a similar entity. Such foundation or entity may only use such funds received
under this Article TV to support the educational mission of the District and its students. Any
designation of such a foundation or entity must be made by recorded vote of the Board of Trustees
at a properly posted public meeting of the Board of Trustees. Any such designation will become
effective after such public vote and the delivery of notice of said vote to the Applicant in
conformance with the provisions of Section 8.1. Such designation may be rescinded by the Board
of Trustees, by Board action, at any time, and any such rescission will become effective after
delivery of notice of such action to the Applicant in conformance with the provisions of Section

8.1,

Any designation of a successor beneficiary under this Section 4.6 shall not alter the
Aggregate Limit on Supplemental Payments described in Section 4.4, above.

ARTICLE V

ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION 5.1, ANNUAL LIMITATION AFTER FIRST THREE YEARS
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Notwithstanding anything contained in this Agreement to the contrary, and with respect to
each Tax Year during the term of this Agreement after the 2014 Tax Year, in no event shall (i) the
sum of the maintenance and operations ad valorem taxes paid by the Applicant to the District for
such Tax Year, plus the sum of all payments otherwise due from the Applicant to the District under
Articles 111 and TV with respect to such Tax Year, exceed (ii) the amount of the maintenance and
operations ad valorem taxes that the Applicant would have paid to the District for such Tax Year
(determined by using the District’s actual maintenance and operations tax rate for such Tax Year)
if the Parties had not entered into this Agreement. The calculation and comparison of the amounts
described in clauses (i) and (ii) of the preceding sentence shall be included in all calculations made
pursuant to Sections 3.4 and 3.6, and in the event the sum of the amounts described in said clause
(i) exceeds the amount described in said clause (ii), then the payments otherwise due from the
Applicant to the District under Articles 11T and IV shall be reduced until such excess is eliminated.

Seetion 5.2. OprT1ON TO CANCEL AGREEMENT

In the event that any payment otherwise due from the Applicant to the District under
Article TI1 and/or Article IV with respect to a Tax Year is subject to reduction in accordance with
the provisions of Section 5.1, above, then the Applicant shall have the option to terminate this
Agreement. The Applicant may exercise such option to cancel this Agreement by notifying the
District of its election in writing not later than the July 31 of the year next following the Tax Year
with respect to which a reduction under Section 5.1 is applicable. Any cancellation of this
Agreement under the foregoing provisions of this Section 5.2 shall be effective immediately prior
to the second Tax Year next following the Tax Year in which the reduction giving rise to the option
occurred. In addition to the foregoing, in the event the Applicant determines that it will not
commence or complete construction of the Applicant’s Qualified Investment, the Applicant shall
have the option, during the Qualifying Time Period, to terminate this Agreement by notifying the
District in writing of its exercise of such option. Any termination of this Agreement under the
immediately preceding sentence shall be effective immediately prior to the beginning of the Tax
Year immediately following the Tax Year during which such notification is delivered to the
District. Upon any termination this Agreement under this Section 5.2, this Agreement shall
terminate and be of no further force or effect; provided, however, that the Parties respective rights
and obligations under this Agreement with respect to the Tax Year or Tax Years (as the case may
be) through and including the Tax Year during which such notification is delivered to the District,
shall not be impaired or modified as a result of such termination and shall survive such termination
unless and until satisfied and discharged.

ARTICLE VI
TAX CREDITS
Section 6.1.  APPLICANT'S ENTITLEMENT TO TAX CREDITS

The Applicant shall be entitled to Tax Credits from the District under and in accordance
with the provisions of Subchapter D of the Act and the Comptroller’s Rules, provided that the
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Applicant complies with the requirements under such provisions, including the filing of a
completed application under Section 313.103 of the Texas Tax Code and the Comptroller’s Rules.

Section 6.2.  DISTRICT’S OBLIGATIONS WITH RESPECT TO TAx CREDITS

The District shall timely comply and shall cause the District’s collector of taxes to timely
comply with their obligations under Subchapter D of the Act and the Comptroller’s Rules,
including, but not limited to, such obligations set forth in Section 313.104 of the Texas Tax Code,
and the Comptroller’s Rules and/or the Texas Education Agency’s rules,

Section 6.3. COMPENSATION FOR LOSS OF TAX CREDIT PROTECTION REVENUES

If after the Applicant has actually received the benefit of a Tax Credit under Section 6.1,
(he District does not receive aid from the State pursuant to Texas Education Code § 42.2515 or
other similar or successor statute with respect to all or any portion of such Tax Credit for reasons
other than the DistricC’s failure to comply with the requirements for obtaining such aid, then the
District shall notify the Applicant in writing thereof and the circumstances surrounding the State’s
failure to provide such aid to the District. The Applicant shall pay to the District the amount of
such Tax Credit for which the District did not receive such aid within thirty (30) calendar days
after receipt of such notice, and such payment shall be subject to the same provisions for late
payment as are set forth in Section 7.4 and 7.5. If the District receives aid from the State for all or
any portion of a Tax Credit with respect to which the Applicant has made a payment to the District
under this Section 6.3, then the District shall pay to the Applicant the amount of such aid within
thirty (30) calendar days after the District’s receipt thereof.

ARTICLE VII
ADDITIONAL OBLIGATIONS OF APPLICANT
Section 7.1. DATA REQUESTS

During the term of this Agreement, and upon the written request of one Party or by the
Comptroller (the “Requesting Party”), the other Party shall provide the Requesting Party with all
information reasonably necessary for the Requesting Party to determine whether the other Party is
in compliance with its obligations, including any employment obligations which may arise under
this Agreement. The Applicant shall allow authorized employees of the District, the Comptroller,
and/or the Appraisal District to have access to the Applicant’s Qualified Property and/or business
records, in accordance with Texas Tax Code § 22.07, during the term of this Agreement, in order
to inspect the project to determine compliance with the terms hereof or as necessary (o properly
appraise the Taxable Value of the Applicant’s Qualified Property. All inspections will be made at
a mutually agreeable time after the giving of not less that forty-eight (48) hours prior written
notice, and will be conducted in such a manner so as not (o unreasonably interfere with either the
construction or operation of the Applicant’s Qualified Property. All inspections may be
accompanied by one or more representatives of the Applicant, and shall be conducted in
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accordance with the Applicant’s safety. security, and operational standards. Notwithstanding the
foregoing, nothing contained in this Agreement shall require the Applicant to provide the District,
the Comptroller, or the Appraisal District with any technical or business information that is private
personnel data, proprietary, a trade secret or confidential in nature or is subject to a confidentiality
agreement with any third party.

Section 7.2.  REPORTS TO OTHER GOVERNMENTAL AGENCIES

The Applicant shall timely make any and all reports that are or may be required under the
provisions of law or administrative regulation, including but not limited to the annual report or
certifications that may be required to be submitted by the Applicant to the Comptroller under the
provisions of Texas Tax Code § 313.032. The Applicant shall forward a copy of all such required
reports or certifications to the District contemporancously with the filing thereof. The obligation
to make all such required filings shall be a material obligation under this Agreement.

Section 7.3.  APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE
By entering into this Agreement, the Applicant warrants that:

(a) it will abide by all of the terms of this Agreement;

(b) it will Maintain Viable Presence in the District through the Final Termination Date
of this Agreement; provided, however, that notwithstanding anything contained in
this Agreement to the contrary, the Applicant shall not be in breach of this
Agreement, and shall not be subject to any liability for failure to Maintain Viable
Presence, to the extent such failure is caused by Force Majeure, provided the
Applicant makes commercially reasonable efforts to remedy the cause of such
Force Majeure; and,

(¢) it will meet the applicable minimum eligibility requirements under Texas Tax
Code, Chapter 313, throughout the period from and including the Tax Year 2014
through and including the last Tax Year during the term of this Agreement with
respect to which the Applicant receives the benefit of a Tax Credit.

Section 7.4. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY
APPLICANT

(a) In the event that the Applicant terminates this Agreement without the consent of the
District, except as provided in Section 5.2, or in the event that the Applicant or its
successor-in-interest fails to comply in any material respect with the terms of this Agreement or to
meet any material obligation under this Agreement, after the notice and cure period provided by
Section 7.8, then the District shall be entitled to the recapture of all ad valorem tax revenue lost as
a result of this Agreement together with the payment of penalty and interest, as calculated in
accordance with Section 7.5, on that recaptured ad valorem tax revenue. For purposes of this
recapture calculation, the Applicant shall be entitled to a credit for all payments made to the
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District pursuant to Article 1. The Applicant shall also be entitled to a credit for any amounts
paid to the District pursuant to Article IV.

(b) Notwithstanding Section 7.4(a), in the event that the District determines that the
Applicant has failed to Maintain Viable Presence and provides written notice of termination of this
Agreement, then the Applicant shall pay to the District liquidated damages for such failure within
thirty (30) days after receipt of such termination notice. The sum of liquidated damages due and
payable shall be the sum total of the District ad valorem maintenance and operations taxes for all
of the Tax Years for which the Tax Limitation Amount was allowed pursuant to this Agreement
that are prior to the Tax Year in which the default occurs that otherwise would have been due and
payable by the Applicant to the District without the benefit of this Agreement, including penalty
and interest, as calculated in accordance with Section 7.5. For purposes of this liquidated damages
calculation, the Applicant shall be entitled to a credit for all payments made to the District pursuant
to Article [II. The Applicant shall also be entitled to a credit for any amounts paid to the District
pursuant to Article TV. Upon payment of such liquidated damages, the Applicant’s obligations
under this Agreement shall be deemed fully satisfied, and such payment shall constitute the
District’s sole remedy.

Seetion 7.5. CALCULATION OF PENALTY AND INTEREST

In determining the amount of penalty or interest, or both, due in the event of a breach of this
Agreement, the District shall first determine the base amount of recaptured taxes owed less all
credits under Section 7.4 for each Tax Year during the term of this Agreement since the
Commencement Date. The District shall calculate penalty or interest for each Tax Year during the
term of this Agreement since the Commencement Date in accordance with the methodology set
forth in Chapter 33 of the Texas Tax Code, as if the base amount calculated for such Tax Year less
all credits under Section 7.4 had become due and payable on February I of the calendar year
following such Tax Year. Penalties on said amounts shall be calculated in accordance with the
methodology set forth in Texas Tax Code § 33.01(a), or its successor statute. Interest on said
amounts shall be calculated in accordance with the methodology set forth in Texas Tax Code §
33.01(c), or its successor statute. Notwithstanding the foregoing, penalties shall only be due to the
extent it is determined that the breach of this Agreement by the Applicant was willful and without
a good faith, reasonable beliel by the Applicant that its action or omission constituting such breach
was in compliance with this Agreement.

Section 7.6 MATERIAL BREACH OF AGREEMENT

The Applicant shall be in “Material Breach of this Agreement™ if it commits one or more of
the following acts or omissions:

(a) Applicant is determined to have failed to meet its obligations to have made accurate
material representations of fact in the submission of its Application as is required
by Section 8.13, below.
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(b) Applicant fails to Maintain Viable Presence in the District, as required by Section
7.3 of this Agreement, through the Final Termination Date of this Agreement.

(c) Applicant fails to make any payment required under Articles 1L or IV ol this
Agreement on or before its due date.

(d) Applicant fails to create and maintain at least the number of New Jobs it committed
{0 create and maintain as set forth on Schedule C, Column C of its Application.

(e) Applicant fails to create and maintain at least the number of New Jobs it committed
(o create and maintain as set forth on Schedule C, Column E of its Application.

(H Applicant fails to create and maintain at least Eighty Percent (80%) of all such New
Jobs as Qualifying Jobs.

(2) Applicant makes any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in
recognition of;, anticipation of; or consideration for this Agreement in excess of the
amounts set forth in Articles 111 and IV above. Voluntary donations made by the
Applicant to the District after the date of execution of this Agreement, and not
mandated by this Agreement or made in recognition of consideration for this
Agreement are not barred by this provision.

(h) Applicant fails to comply in any material respect with any other term of this
Agreement, or the Applicant fails to meet its obligations under the applicable
Comptroller’s Rules and the Act.

Section 7.7 LIMITED STATUTORY CURE OF MATERIAL BREACH

In accordance with the provisions of Texas Tax Code § 313.0275, for any full Tax Year
which commences after the project has become operational, the Applicant may cure any Material
Breaches of this Agreement described in Sections 7.6(d) and 7.6(e) or 7.6(f), above, without the
termination of the remaining term of this Agreement. In order to cure any such non-compliance
with Sections 7.6(d) and 7.6(e) or 7.6(f) for any such Tax Year, the Applicant may make the
liquidated damages payment required by Texas Tax Code § 313.0275(b), in accordance with the
provisions of Texas Tax Code § 313.0275(c).

Section 7.8. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF
AGREEMENT

Prior to making a determination under Section 7.4 or Section 7.6 that the Applicant is in
Material Breach of this Agreement, such as making a material misrepresentation in the
Application, failing to Maintain Viable Presence in the District as required by Section 7.3 of this
Agreement, or failing to make any payment required under this Agreement when due, or that the
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Applicant has otherwise committed a material breach of this Agreement (a “Material Breach™), the
District shall provide the Applicant with a written notice of the facts which it believes have caused
the Material Breach, and if cure is possible, the cure proposed by the District. After receipt of the
notice, the Applicant shall be given ninety (90) days to present any facts or arguments (o the Board
of Trustees showing that a Material Breach has not occurred and/or that it has cured or undertaken
to cure any such Material Breach.

If the Board of Trustees is not satisfied with such response and/or that such Material
Breach has been cured, then the Board of Trustees shall, after reasonable notice to the Applicant,
conduct a hearing called and held for the purpose of determining whether such Material Breach has
occurred and, if so, whether such Material Breach has been cured. At any such hearing, the
Applicant shall have the opportunity, together with their counsel, to be heard before the Board of
Trustees. At the hearing, the Board of Trustees shall make findings as to whether or not a Material
Breach has occurred, the date such Material Breach occurred, if any, and whether or not any such
Material Breach has been cured. Except as otherwise provided in Section 7.7, in the event that the
Board of Trustees determines that such a breach has occurred and has not been cured, it shall also
terminate this Agreement and determine the amount of recaptured taxes under Section 7.4 (net of
all credits under Section 7.4), and the amount of any penalty and/or interest under Section 7.5 that
are owed (o the District.

After making its determination regarding any alleged Material Breach, the Board of
Trustees shall cause the Applicant to be notified in writing of its determination (a "Determination
of Breach and Notice of Contract Termination").

Section 7.9. DISPUTE RESOLUTION

After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, the Applicant shall have ninety (90) days in which either
to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute by
written notice to the District, in which case the District and the Applicant shall be required to make
a good faith effort to resolve, without resort to litigation and within ninety (90) days after the
Applicant’s receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 7.8, such dispute through mediation with a mutually
agreeable mediator and at a mutually convenient time and place for the mediation. If the Parties
are unable to agree on a mediator, a mediator shall be selected by the senior state district court
judge then presiding in Glasscock County, Texas. The Parties agree (o sign a document that
provides the mediator and the mediation will be governed by the provisions of Chapter 154 of the
Texas Civil Practice and Remedies Code and such other rules as the mediator shall prescribe.
With respect to such mediation, (i) the District shall bear one-half of such mediator’s fees and
expenses and the Applicant shall bear one-half of such mediator’s fees and expenses, and (ii)
otherwise each Party shall bear all of its costs and expenses (including attorneys’ fees) incurred in
connection with such mediation.
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In the event that any mediation is not successful in resolving the dispute or that payment is
not received before the expiration of such ninety (90) days, the District shall have the remedies for
the collection of the amounts determined under Section 7.8 as are set forth in Texas Tax Code
Chapter 33, Subchapters B and C, for the collection of delinquent taxes. In the event that the
District successfully prosccutes legal proceedings under this section, the Applicant shall also be
responsible for the payment of attorney’s fees and a tax lien on the Applicant’s Qualified Property
and the Applicant’s Qualified Investment pursuant to Texas Tax Code § 33.07 to the attorneys
representing the District pursuant to Texas Tax Code § 6.30.

In any event where a dispute between the District and the Applicant under this Agreement
cannot be resolved by the Parties, after completing the procedures required above in this Sections
7.9, either the District or the Applicant may seek a judicial declaration of their respective rights
and duties under this Agreement or otherwise, in any judicial proceeding, assert any rights or
defenses, or seek any remedy in law or in equity, against the other Party with respect to any claim
relating to any breach, default, or nonperformance of any covenant, agreement or undertaking
made by a Party pursuant to this Agreement.

Seetion 7.10. LIMITATION OF OTHER DAMAGES

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, the District's damages for such a default
shall under no circumstances exceed the greater of either any amounts calculated under Sections
7.4 and 7.5, above, or the monetary sum of the difference between the payments and credits due
and owing to the Applicant at the time of such default and the District taxes that would have been
lawfully payable to the District had this Agreement not been executed. In addition, the District's
sole right of equitable relief under this Agreement shall be its right to terminate this Agreement.

The Parties further agree that the limitation of damages and remedies set forth in this
Section 7.10 shall be the sole and exclusive remedies available to the District, whether at law or
under principles of equity.

Section 7.11. BINDING ON SUCCESSORS

In the event of a merger or consolidation of the District with another school district or other
governmental authority, this Agreement shall be binding on the successor school district or other
governmental authority.
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ARTICLE VIII
MISCELLANEOUS PROVISIONS
Section 8.1.  INFORMATION AND NOTICES

Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i) delivered
in person, by courier (e.g., by Federal Express) or by registered or certified United States Mail to
the Party to be notified, with receipt obtained, or (ii) sent by facsimile transmission, with “answer
back™ or other “advice of receipt”™ obtained, in each case to the appropriate address or number as
set forth below. Each notice shall be deemed effective on receipt by the addressee as aforesaid,
provided that, notice received by facsimile transmission after 5:00 p.m. at the location of the
addressee of such notice shall be deemed received on the first business day following the date of
such electronic receipt.

Notices to the District shall be addressed as follows:

Steve Long, Superintendent

Glasscock County Independent School Distict
308 West Chambers

Garden City, TX 79739

Fax: (432) 354-2230

Phone: (432) 354-2230

Email: slong@gckats.net

or at such other address or to such other facsimile transmission number and to the attention of such
other person as the District may designate by written notice to the Applicant.

Notices to the Applicant shall be addressed as follows:

Susan McAden

V.P and Chief Accounting Officer

Crosstex Permian, LLC

2501 Cedar Springs, Suite 100

Dallas, TX 75201

Fax: (214) 721-9285

Phone: (214) 721-9355

Email; susan.mcaden@CrosstexEnergy.com

or at such other address or to such other facsimile transmission number and to the attention of such
other person as the Applicant may designate by written notice to the District.
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Section 8.2.  EFFECTIVE DATE, TERMINATION OF AGREEMENT

(a) This Agreement shall be and become effective on the date of final approval of this
Agreement by the Board of Trustees.

(b) The obligation to Maintain Viable Presence under this Agreement shall remain in
full force and effect through the Final Termination Date.

(c) In the event that the Applicant fails to make a Qualified Investment in the amount
of Thirty Million Dollars ($30,000,000.00), or greater, during the Qualifying Time
Period, this Agreement shall become null and void on December 31, 2013.

Section 8.3.  AMENDMENTS TO AGREEMENT; WAIVERS

This Agreement may not be modified or amended except by an instrument or instruments
in writing signed by all of the Parties. Waiver of any ferm, condition or provision of this
Agreement by any Party shall only be effective if in writing and shall not be construed as a waiver
of any subsequent breach of, or failure to comply with, the same term, condition or provision, or a
waiver of any other term, condition or provision of this Agreement. By official action of the Board
of Trustees, this Agreement may be amended to include, in the Applicant’s Qualified Investment,
additional or replacement Qualified Property or Qualified Investment not specified in EXHIBIT 3,
provided that the Applicant reports to the District, the Comptroller, and the Appraisal District, in
the same format, style, and presentation as the Application, all relevant investment, value, and
employment information that is related to the additional or replacement property. Any amendment
of this Agreement adding additional or replacement Qualified Property or Qualified Investment
pursuant to this Section 8.3 shall: (1) require that all property added by amendment be eligible
property as defined by Texas Tax Code, § 31 3.024; (2) clearly identify the property, investment,
and employment information added by amendment from the property, investment, and
employment information in the original Agreement; and (3) define minimum eligibility
requirements for the recipient of limited value. This Agreement may not be amended to extend the
value limitation time period beyond its eight (8) year statutory term.

Section 8.4.  ASSIGNMENT

The Applicant may assign this Agreement, or a portion of this Agreement, to an Affiliate or
a new owner or lessee of all or a portion of the Applicant’s Qualified Property and/or the
Applicant’s Qualified Investment, provided that the Applicant shall provide written notice of such
assignment to the District. Upon such assignment, the Applicant’s assignee will be liable to the
District for outstanding taxes or other obligations arising under this Agreement. A recipient of
limited value under Texas Tax Code, Chapter 313 shall notify immediately the District, the
Comptroller, and the Appraisal District in writing of any change in address or other contact
information for the owner of the property subject to the limitation agreement for the purposes of
Texas Tax Code § 313.032. The assignee's or its reporting entity's Texas Taxpayer Identification
Number shall be included in the notification.
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Section 8.5, MERGER

This Agreement contains all of the terms and conditions ol the understanding of the Parties
relating to the subject matter hereof. All prior negotiations, discussions, correspondence, and
preliminary understandings between the Parties and others relating hereto are superseded by this
Agrecment.

Section 8.6. MAINTENANCE OF APPRAISAL DISTRICT RECORDS

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereol and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 8.7. GOVERNING LAW

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of another
jurisdiction. Venue in any legal proceeding shall be in Glasscock County, Texas.

Section 8.8, AUTHORITY TO EXECUTE AGREEMENT

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 8.9. SEVERABILITY

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary (o conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot be
so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the case
may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall not
in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in a mutually acceptable manner so as to effect the original
intent of the Parties as closely as possible to the end that the transactions contemplated hereby are
fulfilled to the extent possible. As used in this Section 8.9, the term “Law™ shall mean any
applicable statute, law (including common law), ordinance, regulation, rule, ruling, order, writ,
injunction, decree or other official act of or by any federal, state or local government,
governmental department, commission, board, burcau, agency, regulatory  authority,
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instrumentality, or judicial or administrative body having jurisdiction over the matter or matters in
question.

Section 8.10. PAYMENT OF EXPENSES

Except as otherwise expressly provided in this Agreement, or as covered by the application
fee, (i) each of the Parties shall pay its own costs and expenses relating to this Agreement,
including, but not limited to, its costs and expenses of the negotiations leading up to this
Agreement, and of its performance and compliance with this Agreement, and (ii) in the event of a
dispute between the Parties in connection with this Agreement, the prevailing Party in the
resolution of any such dispute, whether by litigation or otherwise, shall be entitled to full recovery
of all attorneys’ fees (including a reasonable hourly fee for in-house legal counsel), costs and
expenses incurred in connection therewith, including costs of court, from the non-prevailing Party.

Section 8.11. INTERPRETATION

When a reference is made in this Agreement to a Section, Article or Exhibit, such reference
shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise indicated. The
headings contained in this Agreement are for reference purposes only and shall not affect in any
way the meaning or interpretation of this Agreement. The words “include,” “includes™ and
“including” when used in this Agreement shall be deemed in such case to be followed by the
phrase “but not limited to.” Words used in this Agreement, regardless of the number or gender
specifically used, shall be deemed and construed to include any other number, singular or plural,
and any other gender, masculine, feminine or neuter, as the context shall require. This Agreement
is the joint product of the Parties and each provision of this Agreement has been subject to the
mutual consultation, negotiation and agreement of each Party and shall not be construed for or

against any Party.
Section 8.12. EXECUTION OF COUNTERPARTS

This Agreement may be executed in multiple counterpaits, cach of which shall be deemed
an original, and all of which, taken together, shall constitute but one and the same instrument,
which may be sufficiently evidenced by one counterpart.

Section 8.13. ACCURACY OF REPRESENTATIONS CONTAINED IN APPLICATION

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application. The Applicant warrants that all
material representations, information and facts contained in the Application are true and correct.
The parties further agree that the Application and all the attachments thereto are included by
reference into this Agreement as if set forth herein in full.

In the event that the Board of Trustees, after completing the procedures required by
Sections 7.8 and 7.9 of this Agreement, makes a written determination that the Application was
either incomplete or inaccurate as to any material representation, information, or fact, this
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Agreement shall be invalid and void except for the enforcement of the provisions required by 34
Texas Administrative Code § 9.1053(H)(2)(K).

Section 8.14, PUBLICATION OF DOCUMENTS

The Parties acknowledge that the District is required to publish all Substantive Documents,
including the Application and its required schedules, or any amendment thereto; all economic
analyses of the proposed project submitted to the District; the approved and executed copy of this
Agreement or any amendment thereto; and each application requesting Tax Credits under Texas
Tax Code § 313.103, as follows:

a. Within seven days of the adoption, submission, or approval of any Substantive
Document, the District shall submit a copy to the Comptroller for publication on the
Comptroller's Internet website.

b. The District shall provide on its website a link to the location of those documents
posted on the Comptroller's website.

c. This Section 8.14 does not require the publication of information that is confidential
under Texas Tax Code § 313.028.
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IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple
originals on this___ day of December 2011.

CROSSTEX PERMIAN, LL.C GLASSCOCK COUNTY INDEPENDENT SCHOOL
; DiISTRICT
By: M % M— By / M Z/M«
AUTHORIZED REPRESENTATIVE ANDY WHEELER
PRESIDENT
BOARD OF TRUSTEES

By: ,{;( /> DB
NAM&% n GO {n > /CARfHOELSCHE;
Slr U'? éb\g\ } Nt | SECRETARY
TITLE: ;{» 0 DJ&; BOARD OF TRUSTEES
PQ/\(* B il
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EXHIBIT 1
DESCRIPTION OF QUALIFIED REINVESTMENT ZONE

The The Crosstex Permian Reinvestment Zone was originally created on December 12, 2011
by action of the Glasscock County Independent School District Board of Trustees. A map of the
The Crosstex Permian Reinvestment Zone is attached as the last pages of this EXHIBIT 1.

As a result of the action of the Board of Trustees of the Glasscock County Independent School
District, the The Crosstex Permian Reinvestment Zone includes real property within Glasscock
County, Texas, more specifically the following property and tracks:
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GE#f 110521 1-RDP

SPECIAL WARRANTY DEED

"NOTICE OF CONFIDENTIALITY RIGHTS: 1F YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKJ: ANY OR ALL OF THE FOLLOWING INFORMATION FROM
ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE
IT 1S FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER."

Date: July 12,2011
Grantor: Bola Cinco Ranch, LLC, a Texas Limited Liability Company
Granlee: Crosstex Permian, LLC and Apache Midstream LLC

Grantee's Mailing Address (ineluding couniy):

2501 Cedar Springs Avenue, Suite 100
Dallas, Dallas County, T'exas 75201

Consideration:

Cash and other good and valuable consideration, the receipt and sufficiency of which are
hereby acknowledged.

Property (including any improvements):

136.086 acres of land located in Section 19, Block 33, T-3-S, T&P RR Co. Survey,
Glasscock County, Texas, being a portion of "Tract Two" as described in a conveyance to
BOLA CINCO RANCH, LL.C, recorded in Volume 87, Page 569 Official Public Records
of Glasscock County, Texas, being all that part of said Tract Two lying Fast of State I'M
Road No. 33 and South of a 400" X 600" Surface Easement tract as described in Volume
136, Page 245 Deed Records of Glasscock County, the boundary of said 136.086 acres
being more particularly described by metes and bounds as follows:

Beginning at 1-1/4 inch iron pipe found at the accepted Southeast corner of Section 19,
Block 33, T. 3 8., T. & P. RR. Company Survey and this tract;

THENCE 8 76°17°25"W with the South line of said Section 19 and generally along and
near a wire fence, a distance of 2545.38 feet to a 1-1/4 inch galvanized iron pipe found in
a North-South fence and East right of way line of said IFM Road at the Southwest corner
of this (rac(;

THENCE N 10°56'53" 5 with said road r.o.w. and gencrally along a wire fence, a distance
of 2069.73 feel to a 3/4 inch black iron pipe with cap marked "HGS-4931" sel at a point
of curvature;

THENCE northerly with said road r.o.w. line and curved to the left (concave right),
having a computed radius of 5792.36 feet, an arc length of 795.23 feet the chord of which
bears N 07°00'56"E, a distance of 794.60 fect to a 3/4 inch black iron pipe with cap
marked "HGS-4931" set at the point of tangencey;

Warranty Deed Page | of 3
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THENCE continuing with said road r.o.w, N 03° 04'58"E, a distance of 936,08 feel (o a
1/2 inch iron pipe found at the Southwest corer of said surface easement tract for the
Northwest corner of this tract;

THENCE 8§ 86°51°07"E with the South line and casterly projection thercof” of said
easement tract, a distance of 1097,96 feet lo a 3/4 inch black iron pipe with cap marked
"HGS-4931" set at the Northeast cormner of this (ract;

THENCE 8 15°08'02"E with the East line of said Section19 and generally along a wire
fence, a distance of 3203.15 feet to the Place of Beginning,

Note: Bearings arc relative to the Texas State Plane Coordinate System, Central Zone
NAD 1983 as applied to the south line of said Section 19. Distances ave llorizontal
(surface) values in U.S. Survey Feet,

Reservations from Conveyancee

All oil, gas and other mincrals in, on or under said land reserved by prior grantors,

Iixceptions to Conveyance and Warranly

Those items shown on Exhibit A atiached hereto and taxes for 2011, which Grantee
assumes and agrees (o pay and subsequent assessments for that and prior years due to
change in land usage, ownership, or bath, the payment of which Grantee assumes,

Grantor, for the Consideration and subject to the Reservations from Conveyance and the Exeeptions to
Conveyance and Warranty, grants, sells, and conveys to Grantee the Property, together with all and singular the rights
improvements and appurtenances thereto in any way belonging, including without limitation, all right, title and interest
of Grantor in and to all streets, alleys, stripes gores or rights of way adjacent to the Property, any utility rights, license,
and any permits related to the Property, to have and to hold it to Grantee and Grantee's heirs, suceessors, and assigns
forever. Grantor binds Grantor and Grantor's heirs and successars to warrant and forever defend all and singular the
Praperty to Grantee and Grantee's heirs, successors, and assigns forever against every person whomsoever lawfully
claiming or to claim the same or any part thercof when the claim is by, through, or under Grantor but not otherwise,
except as Lo the Reservations from Conveyance and the Exceptions to Conveyance and Warranty.

When the context requires, singular nouns and pronouns include the plural.

BOLA CINCO RANCH, LL.C,
a Texas Limited Liability Company

Warranty Deed Pape 2 0f 3
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STATE OF TEXAS )

COUNTY OF MIDLAND )

This instrument was acknowledged before me on July 147’5’,01 I, by KEVIN LEARY, President of BOLA
CINCO RANCH, LLC, a Texas Limited Liability Company on behalf of said limited liability company.

“'5@ RANDY . PITTMAN

P MYCOMMIGSION EXPIRES
S November 18, 2012

o——

Ndlary Pubiic, Sigie of Toxas

AFTER RECORDING RETURN TO: PREPARED IN THE LAW OFFICE OF:
West Texas Abstract & Title Company, LLC G, Lauce Holland

3700 M. Big Spring Street 3700 N. Big Spring Strect

Midland, Texas 79705 Midland, Texas 79705

L:ADocs\07.12.201 1N 105-21 1-RDIAWD - rev.doc
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EXHIBIT “A”

Mineral and/or royalty interest, as described in instrument recorded in Volurue 139, Pages 67, 71
and 73, Deed Records and Volume 34, Page 752, Official Public Records of Glasscock County,
Texas, including but not limited to the right to use the surface of the land. Company makes 1o
representation as (o the present ovnership of this interest.

Right of Way to Atlantic Pipeline Company, recorded in Volume 32, Page 476, Deed Records of
Glasscock County, Texas, Company makes no representation as to the present ownership of this
interest, as shown on a survey, by HGS Surveying Co., dated July &, 2011, certified by . Gene
Smith, Texas Registered Professional Land Surveyor ff 4931.

Right of Way Easement to the State of Texas, recorded in Volume 56, Pages 257 and 259, Deed
Records of Glasscock County, Texas. Company makes no representation as to the present
ownership of this interest. (Ranch Road 33)

Right of Way (o Bl Paso Natural Gas Company, recorded in Volume 85, Page 439 and Volume
263, Page 376, Deed Records of Glasscock County, Texas, Company makes no representation as
to the present ownership of this interest.

Easement Agreement o Lo-Vaca Gathering Company, recorded in Volume 161, Page 557, Deed
Records of Glasscock County, Texas. Company makes no representation as to the present
ovmership of this interest, as shown on a survey, by HGS Surveying Co., dated July 8, 2011,
certified by H. Gene Smith, Texas Registered Professional Land Surveyor # 493 1.

Easement and Right of Way to Cap Rock Energy Corporation, recorded in Valume 87, Page 293,
Official Public Records of Glasscock County, Texas. Company makes no representation as (o the
present ownership of this interest.

Right of Way and Fasement to Mariner Energy, Inc., recorded in Volume 148, Page 401 and
Volume 152, Page 82, Official Public Records of Glasscock County, Texas, Company makes no
representation as to the present ownetship of this interest, as shown on a survey, by HGS
Surveying Co., dated July 8, 2011, certificd by H. Gene Smith, Texas Registered Professional
Land Surveyor # 493 1.

Terms, conditions and stipulations contained in Oil, Gas or Mineral Lease dated January 3, 1936,
recorded in Volume 44, Page 485, Deed Records of Glasscock County, Texas. Company makes
no representation as to the present ownership of this interest,

Terms, conditions and stipulations contained in Qil, Gas or Mineral Lease dated March 2, 1943,
recorded in Volume 52, Page 163, Deed Records of Glasscock County, Texas. Company makes
no representation as to the present ownership of this interest.

‘Terms, conditions and stipulations contained in Oil, Gas or Mineral Lease dated August 6, 1964,
recorded in Volume 114, Page 261, Deed Records of Glasscock County, Texas, Company makes
no representation as to the present ownership of this interest.

Terms, conditions and stipulations contained in Oil, Gas or Mineral Lease dated August 8, 1977,
recorded in Volume 163, Page 147, Deed Records of Glasscock County, Texas. Company makes
no representation as to the present owunership of this interest,

Terms, conditions and stipulations contained in 0il, Gas or Mineral leases, recorded in Volume
187, Pages 746, 781 and 784 and Volume 188 Pages 673, 676 and 679, Deed Records of
Glasscock County, Texas, Company makes no representation as to the present ownership of this
interest.
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Terms, conditions and stipulations contained in Oil, Gas or Mineral Leases, recorded in Volume
14, Page 482, Volume 24, Page 485 and Volume 117, Page 734, Official Public Records of
Glasscock County, Texas, Company makes no representation as (o the present ownership of this
interest.

Rights of parties in possession.
Rights of parties in possession under any unrecorded, writien or oral lease agreement,

No liability is assumed by reason of the lacation of Apache Corp. Grouse 19 # 1, Drill Site, Tank
Baltery and Pitts, as shown on a survey, by HGS Surveying Co., dated July 8, 2011, certified by
11. Gene Smith, Texas Registered Professional Land Surveyor # 493 1.

No liability is assumed by reason of the location of Dry Hale, as shown on a survey, by 1GS
Surveying Co., dated July 8, 2011, certified by H. Gene Smith, Texas Registered Professional
Land Surveyor ff 4931,

No liability is assumed by reason of the location of 6" PVC Well Casing, as shown on a survey, by
HGS Surveying Co., dated July 8, 2011, ceriified by H. Gene Smith, Texas Registered
Professional Land Surveyor ff 4931,
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[EXHIBIT 2
LOCATION OF QUALIFIED INVESTMENT/QUALIFIED PROPERTY

All Qualified Property owned by the Applicant and located within the boundaries of both the
Glasscock County Independent School District and the The Crosstex Permian Reinvestment Zone
will be included in and subject to this Agreement. Specifically, all Qualified Property of the
Applicant located in the following sections of land is included, to wit:

Agreement for Limitation on Appraised Value
Between Glasscock County Independent School District and Crosstex Permian LLC
December 12,2011
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EXHIBIT A

GEH 110521 1-RDP

SPECIAL WARRANTY DEED

"NOTICE OF CONFIDENTIALITY RIGHTS: 1F YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM
ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE
IT 1S FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER."

Date: July 12,2011
Grantor: Bola Cinco Ranch, LLC, a Texas Limited Liability Company
Grantee: Crosstex Permian, LLC and Apache Midstream LLC

Grantee's Mailing Address (including couniy):

2501 Cedar Springs Avenue, Suite 100
Dallas, Dallas County, Texas 75201

Consideration:

Cash and other good and valuable consideration, the receipt and sufficiency of which are
hereby acknowledged.

Property (including any improvements):

136.086 acres of land located in Section 19, Block 33, T-3-S, T&P RR Co. Survey,
Glasscock County, Texas, being a portion of "“I'ract Two" as described in a conveyance (o
BOLA CINCO RANCH, LIL.C, recorded in Volume 87, Page 569 Official Public Records
of Glasscock County, Texas, being all that part of said Tract Two lying East of State F'M
Road No. 33 and South of a 400" X 600 Surface Easement tract as described in Volume
136, Page 245 Deed Records of Glasscack County, the boundary of said 136,086 acres
being more particularly described by metes and bounds as follows:

Beginning at 1-1/4 inch ivon pipe found at the accepted Southeast corner of Scetion 19,
Block 33, T. 3 8., T. & P. RR. Company Survey and this tract;

THENCE S 76°1725"W with the South line of said Section 19 and generally along and
near a wire fence, a distance of 2545.38 feet to a 1-1/4 inch galvanized iron pipe found in
a North-South fence and East right of way line of said FM Road at the Southwes( corner
of this tract;

THENCE N 10°56'53"E with said road r.o.w. and generally along a wire fence, a distance
of 2069.73 feet to a 3/4 inch black iron pipe with cap marked "HGS-4931" sel at a point
of curvature;

THENCE northerly with said road r.o.w. line and curved to the lefl (concave right),
having a computed radius of 5792.36 feet, an arc length of 795.23 feet (he chord of which
bears N 07°00'56"E, a distance of 794.60 feet to a 3/4 inch black iron pipe with cap
marked "IHGS-4931" set at the point of tangencey;

Warranty Deed Page | of 3
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THENCE continuing with said road r.o.w, N 02° 04'58"E, a distance of 936,08 feel (o a
1/2 inch iron pipe found at the Southwest corner of said surface easement {ract for the
Northwest corner of this tract;

THENCE § 86°51°07"E with the South line and easterly projection thercof of said
easement tract, a distance of 1097.96 feet to a 3/4 inch black ivon pipe with cap marked
"HGS-4931" set at the Northeast comer of this tract;

THENCE S 15°08'02" with the East line of said Section19 and genetally along a wire
fence, a distance 0 3203.15 feet to the Place of Beginning.

Note: Bearings are relative to the Texas State Plane Coardinate System, Centeal Zone
NAD 1983 as applied (o the south line of said Section 19. Distances are llorizonfal
(surface) values in U.S, Survey Leet,

Rescrvations from Conveyance

All oil, pas and other minerals in, on or under said land reserved by prior grantors.

Exceptions to Conveyance and Warrandy

‘Those items shown on Exhibil A attached hereto and taxes for 2011, which Grantee
assumes and agrees to pay and subsequent assessments for that and prior years due to
change in land usage, ownership, or both, the payment of which Grantee assumes,

Grantor, for the Consideration and subject to the Reservations from Conveyance and the Lixceptions to
Conveyance and Warranty, grants, sells, and conveys to Grantee the Property, together with all and singular the rights
improvements and appurtenances thereto in any way belonging, including without limitation, all vight, title and interest
of Grantor in and to all streets, alleys, stripes gores or rights of way adjacent to the Property, any utility rights, license,
and any permits related to the Property, to have and to hold it to Grantee and Grantee's heirs, successors, and assigns
forever, Grantor binds Grauntor and Grantor's heirs and successors to warcant and forever defend all and singular the
Property to Grantee and Grantee's heirs, successors, and assigns forever against every person whomsoever lawfully
claiming or to claim the same or any part thercof when the claim is by, through, or under Grantor but not otherwisc,
except as Lo the Reservations from Conveyance and the Exceptions to Conveyance and Warranty.

When the context requires, singular nouns and pronouns include the plural,

BOLA CINCO RANCH, LLC,
a Texas Limited Liability Company

Warranty Deed Page 2 of 3
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STATE OF TEXAS )

COUNTY OF MIDLAND )

This instrument was acknowledged before me on July [ 4 =011, by KEVIN LEARY, President of BOLA
CINCO RANCIH, LLC, a Texas Limited Liability Company on behalf of said limited liability company.

RANDY D. PITTMAN

MY COMMISSION EXPIRES
November 16, 2012

AFTER RECORDING RETURMN TO: PREPARED IN THE LAW OFFICE OF:

Woest Texas Abstract & Title Company, LLC G. Lance Holland
3700 N. Big Spring Street

3700 N. Big Spring Street
Midland, Texas 79705 Midland, Texas 79705

L:ADocs\07.12.201 1\ 105-21 1-RDPAWD - rev.doc
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EXHIBIT “A”

Mineral and/or royalty interest, as described in jnstrument recorded in Volume 139, Pages 67, 71
and 73, Deed Records and Volume 34, Page 752, Official Public Records of Glasscock County,
Texas, including but not limited to the right to use the surface of the land, Company makes no
representation as to the present avmership of this interest,

Right of Way to Atlantic Pipeline Company, recorded in Volume 32, Page 476, Deed Records of
Glasscock County, Texas, Company makes no representation as Lo the present ownership of this
interest, as shown on a survey, by HGS Surveying Co,, dated July 8, 2011, certified by H. Gene
Smith, Texas Registered Professional Land Surveyor 4931,

Right of Way Easement to the State of Texas, recorded in Volume 56, Pages 257 and 259, Deed
Records of Glasscock County, Texas. Company makes no representation as to the present
ownership of this interest. (Ranch Road 33)

Right of Way to El Paso Natural Gas Company, recorded in Volume 85, Page 439 and Volume
263, Page 376, Deed Records of Glasscack County, Texas, Company makes no representation as
to the present ownership of this interest.

Easement Agreement Lo Lo-Vaca Gathering Company, recorded in Volume 161, Page 557, Deed
Records of Glasscock County, Texas. Company makes no representation as to the present
ovmership of this interest, as shown on a survey, by HGS Surveying Co., dated July 8, 2011,
certified by H. Gene Smith, Texas Registered Professional Land Surveyor if 4931.

Easement and Right of Way to Cap Rock Energy Corporation, recorded in Volume 87, Page 293,
Official Public Recards of Glasscock County, Texas. Company makes no representation as to the
present ownership of this interest.

Right of Way and Easerent to Mariner Energy, Inc., recorded in Volume 148, Page 401 and
Volurae 152, Page 82, Official Public Records of Glasscock County, Texas, Company makes no
representation as to the present ownctship of this interest, as shown on a survey, by HGS
Surveying Co., dated July 8, 2011, ceriified by H. Gene Smith, Texas Registered rofessional

Land Surveyor # 493 1.

Terms, conditions and stipulations contained in Oil, Gas or Mineral Lease dated January 3, 1936,
recorded in Volume 44, Page 485, Deed Records of Glasscock County, Texas. Company makes
no representation as to the present ownership of this interest.

Terms, conditions and stipulations contained in Qil, Gas or Mineral Lease dated March 2, 1943,
recorded in Volume 52, Page 163, Deed Records of Glasscock County, Texas. Company makes
no representation as to the present ownership of this interest,

Terms, conditions and stipulations contained in Oil, Gas or Mineral Lease dated August 6, 1964,
recorded in Volume 114, Page 261, Deed Records of Glasscock County, Texas, Company makes
no representation as to the present owaership of this interest,

Terins, conditions and stipulations contained in Qil, Gas or Mineral Lease dated August 8, 1977,
recorded in Volume 163, Page 147, Deed Records of Glasscock County, Texas. Company makes
no representation as to the present awnership of this interest,

Terms, conditions and stipulations contained in Oil, Gas or Mineral Leases, recorded in Volume
187, Pages 746, 781 and 784 and Volume 188 Pages 673, 676 and 679, Deed Records of
Glasscock County, Texas., Company makes no representation as to the present ownership of this
interest.
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Terms, conditions and stipulations contained in Oil, Gas or Mineral Leases, recorded in Volume
14, Page 482, Volume 24, Page 485 and Volume 117, Page 734, Official Public Records of
Glasscock County, Toxas. Cowpany makes no representation as to the present ownership of this
interest.

Rights of parties in possession.
Rights of parties in possession under any unrecorded, writien or oral lease agreement,

No liability is assumed by reason of the location of Apache Corp. Grouse 19 # 1, Drill Site, Tank
Battery and Pitts, as shown on a survey, by HGS Surveying Co., dated July 8, 2011, certified by
11. Gene Smith, Texas Registered Professional Land Surveyor # 4931

No liability is assumed by reason of the location of Dry Hole, as shown on a survey, by HGS
Surveying Co., dated July 8, 2011, certified by H. Gene Smith, Texas Registered Professional

Land Surveyor # 4931,

No liability is assumed by reason of the location of 6" PVC Well Casing, as shown on a survey, by
HGS Surveying Co., dated July 8, 2011, centified by H. Gene Smith, Texas Registered
Professional Land Surveyor ff 4931,
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EXHIBIT 3
DESCRIPTION OF THE APPLICANT’S QUALIFIED INVESTMENT/QUALIFIED PROPERTY

Crosstex will install a 20-MMefd refrigeration plant for gas processing and handling that
will be followed by a 50-MMecfd cryogenic gas processing plant. The project will provide
long-term processing, compression, and residuc gas takeaway. The Crosstex Permian Gas
Processing Plant when completed will be designed to process 70-MMcl/d of gas at design Inlet
conditions of 1000 psig and 70 degrees Fahrenheit. It will operate in both the Ethane Recovery and
Ethane Rejection Modes. The Crosstex Permian Gas Processing Plant is also designed to produce
Y-Grade NGL Product and Residue Gas.

Crosstex Permian Gas Processing Plant consists of the following main processing units and
utility systems:

e Inlet Facilities

e Dechydration

e Residue Recompression & Cooling
o Drains & Flare

o Instrument & Utility Air

e Potable and Utility Water

e Emergency Generator

e Compression Equipment (8 units)
e Propane Refrigeration Plant

e Cryogenic Plant

e Demethanizer

e Expander/Compressor

o Liquid Product Amine Treater

e Pipeline Pumps
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December 5, 2011

Steve Long

Superintendent

Glasscock County Independent School District
P.O.Box 9

Garden City, Texas 79739

Re:  Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes by and between Glasscock County Independent
School District and Crosstex Permian, LLC

Dear Superintendent Long:

This office has been provided the “Agreement for Limitation on Appraised Value of Property for
School District Maintenance and Operations Taxes by and between Glasscock County
Independent School District and Crosstex Permian, LLC” (the “Agreement”). As requested, the
Agreement has been reviewed pursuant to 34 TAC 9.1055(e)(1).

Based on our review, this office concludes that it complies with the provisions of Tax Code,
Chapter 313 and 34 TAC Chapter 9, Subchapter F,

If you need additional information or have questions, please contact me at (512) 463-3973.

Sincerely,

""" PABRLS —

Robert B. Wood
Director
Economic Development and Analysis Division

)

cc: KKevin O'Hanlon, O'Hanlon, McCollom & Demerath, PC
Stan Goleman, Crosstex Permian, LLC
Mike Fry, K E Andrews
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