DCP MIDSTREAM
CP 5718 Westheimer, Suite 2000
T —— Houston, TX 77057
Midstream.

713 735 3600

AUGUST 29, 2011

HAND DELIVERED

Edna Independent School District
Attn: Mr. Bob Wells, Superintendent
1307 West Gayle Street

Edna, Texas 77957

Application for Appraised Value Limitation on Qualified Property (Form 50-296)

Dear Mr. Wells:

Enclosed please find a copy of the referenced application along with a check in the amount of $75,000
for the application fee. If you should have any questions, please feel free to contact me at 713-735-
3908.

Director of Property Tax
Enclosure (1)

www.dcpmidstream.com



Application for Appraised Value Limitation on Qualified Property Form 50-296
(Tax Code, Chapter 313, Subchapter B or C) A S0

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body (school board)
must elect to consider an application, but — by Comptraoller rule — the school board may elect to consider the application only after the school district has received
a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental materials received by the school district
must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must;
* notify the Comptroller that the school board has elected to consider the application.
This notice must include:
- the date on which the school district received the application;
- the date the school district determined that the application was complete;
- the date the school board decided to consider the application; and
- arequest that the comptroller prepare an economic impact analysis of the application;
+ provide a copy of the notice to the appraisal district;
« must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34 Texas
Administrative Code (TAC) Section 9.1054; and
« forward the original completed application to the Comptroller in a three-ring binder with tabs separating each section of the documents, in addition to an elec-
tronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 TAC
Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials on its
Web site. The Comptroller is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so, however, the
information must be segregated and comply with the other requirements set out in the Comptroller rules as explained in the Confidentiality Notice below,

The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9, Subchapter F). If
the Gomptroller finds the application is not complete, the Comptroller will request additional materials from the school district. When the Comptroller determines that
the application is complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, make a recommendation

to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller receives a complete application—as
determined by the Comptroller.

The school board must approve or disapprove the application before the 151st day after the application review start date (the date the application is finally deter-
mined to be complete), unless an extension is granted. The Comptroller and school district are autharized to request additional information from the applicant that is
reasonably necessary to complete the recommendation, economic impact evaluation or consider the application at any time during the application review period.

Please visit the Gomptroller's Web site to find out more about the program at http/www.window.state.tx.us/taxinfo/proptax/hb1200/index.html. There are links on

this Web page to the Chapter 313 statute, rules and forms. Information about minimum limitation values for particular districts and wage standards may also be
found at that site.

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION
Date application received by district
Authorized School District Representative

8/29/11
First Name T j ; I Last Name :
Bob ‘Wells
Title
Superintendent
School District Name
Edna Independent School District
Street Address
1307 West Gayle Street
Mailing Address
P.O. Box 919
City State | ZIP
Edna Texas 77957
Phone Number Fax Number
(361) 782-3573 (361) 781-1002
Mabile Number (optional) E-mail Address

bwells@ednaisd.org

| authorize the consultant to provide and obtain information related to this application.. . . . ......ovveiint e ennnnn. b ves O nNo
Wil consiilanthe PRy DORRE o el s e e Tt s v s B e T e s ey Mvyes o

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 = Rev. 05-10/7)
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Form 50-296 |

SCHOOL DISTRICT INFORMATION - CERTIFICATION OF APPLICATION (conTINUED)
Authorized School District Consultant (If Applicable)

First Name Last Name

George_ Grimes Jr_._

Title
Attorney

VFirm Name

Walsh, Anderson, Brown, Gallegos & Green, P.C.

Street Addrass

100 N.E. Loop 410, Suite 900

Mailing Address

State

“Sendrtobla . 00 | TX

Phone Number

| 778216
210-979-6633 ""210-979-7024

Mobile Number (Optional) > E-mail Addreés

ggrimes@sa.wabsa.com

| am the authorized representative for the school district to which this application is being submitted. | understand that this application is a govern-
ment record as defined in Chapter 37 of the Texas Penal Code.

"Signature (Authorized Schoo! District Representative)

1 Date
|
|
!
Has the district determined this application COMPIBIB?. . . . . ..t u it ettt et e et e et e e e e e st e e e e e, Oves Ono
If yes, date determined complete.
Have you completed the school finance documents required by TAC 9.1054(C)(8)7 . .\ v vt ii ittt e ie et e ee s O Yes O No

SCHOOL DISTRICT CHECKLIST AND REQUESTED ATTACHMENTS

Check
Checklist Page X of 16 Completed

1 | Date application received by the ISD 1 of 16 [

s . |
2 | Certification page signed and dated by authorized school district representative 20f 16
3 | Date application deemed complete by ISD 20f16
4 | Certification pages signed and dated by applicant or authorized business representative of applicant 40f 16
5 | Completed company checklist 12 of 16
6 School finance documentis described in TAC 9.1054(c)(3) (Due within 20 days of district providing notice 20f 16

of completed application)

Page 2 (50-296 » Rev, 05-10/7) For more information, visit our Web site: www.window,state.tx.us/taxinfo/proptax/hb1200/index.html
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Form 50-296

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION

Authorized Business Representative (Applicant)

First Name

Last Nama
R.Gregg Lo o et
Title
Director.__ Property_ T_ax
Organization
DCP Midstream, LLC
Street Address ; ; g :
5718 Westheimer Road, Suite 1900
b ot M e ol bl SR =
5718 Westheimer Road, Suite 1900 s ,
City | State ZIP
Houst_on : ! Texas 77057-5774
Phone Number | Fax Number SR B
(713) 735-3908 | (713) 944-0295
Mobile Number (optional) =T g SE Business e-mail Address

west@dcpmidstream.com

Will a company official other than the authorized business representative be responsible for responding
40 Totsion INCIUEE TIIIREY .. . i h i PR W v vwn e gy e s s B b e e e e 5 Oyes MnNo

If yes, please fill out contact information for that person.

First Name ; ' ' SEie U o “Lasl Name

Tile

Organization &

Street Address

Mailing Address -

gy e i o35 e 3 State Loy zIP

Phone Number 2 : i = : : Fa; Number

Mobile Number {optional) i - 3 gy e e E-mail Address

| authorize the consultant to provide and obtain information related to this application.. . . . 7. ST .................. Yes O No

WIK consultant e SrImEIY - COBMENT o vt it i R s ol S o A TR A v e e 4 waaals bt S seein 4 Yes O No

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 * Rev. 05-10/7) Page 3



Form 50-296

APPLICANT INFORMATION - CERTIFICATION OF APPLICATION (conTiNuED)

Authorized Company Consultant (If Applicable)

First Name i : 'Las1 Namn'
Trey L _ |Novosad
Title

Director Complex Property Tax Appeals

Firm Name

Popp, Gray & Hutcheson, LLP

Stthdﬁss 1= :

1301 South Mopac Expy, Ste. 430

Mailing Address
1301 South Mopac Expy, Ste. 430
- N E—T

Austin | Texas

Phona Number =T ' : | Fax Number
(512) 473-2661 . |(512)479-8013

Business email Address

trey.novosad@property-tax.com

[zip

78746

| am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government record as
defined in Chapter 37 of the Texas Penal Code. The information contained in this application is true and correct to the best of my knowledge and belief.

I hereby certify and affirm that the business entity | represent is in good standing under the laws of the state in which the business entity was organized and that
no delinquent taxes are owed to the State of Texas,

@ zed Business Hapmsefzri:%p‘ﬁcanw - ; = =31 LY bateg ’

GIVEN under my hand and seal of office this ﬂ? ?-ﬂéay of W : tﬂ” 0/ /
Wy, : )
e iy % %W
Q‘?\“Vp%ﬁ - ,Wﬂ'
(A

Notary Public, State of 7-,—6(&?/_(“

Teene 163014

My commission expires

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal Code § 37.10.

Page 4 (50-296 » Rev. 05-10/7) For more information, visit our Web site: www.window,state.tx.us/taxinfo/proptax/hb1200/index.html
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Form 50-296

FEES AND PAYMENTS

& Enclosed is proof of application fee paid to the school district.

For the purpose of this quest'ion. i‘paym'eriié'fd' the school district” include ény and all 'péyrﬁénls' or transfers of things of value made to the school
district or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or
consideration for the agreement for limitation on appraised value.

Please answer only either A OR B:

A. Will any “payments to the school district" that you may make in order to receive a property tax value limitation agreement
result in payments that are not in compliance with Tax Code, 313.027(1) 2. . . ..ot vttt et ettt e et annens Oyes @no

B. If “payments to the school district” will only be determined by a formula or methodology without a specific amount being
specified, could such method result in “payments to the school district” that are not in compliance with Tax Code §313.027(i)7. . . Oves QO No

BUSINESS APPLICANT INFORMATION

Legal Name under which application is made

DCP Midstream, LP

Texas Taxpayer |.D. Number of entity subject to Tax Codé. Chaptér '1?1 ("H. digits)

18410411666

NAICS code

325110

Is the applicant a party to any other Chapter 313 agreementS T, . . . .\ v vttt et et e et e e e e e e e e Q Yes W no

If yes, please list name of school district and year of agreement.

APPLICANT BUSINESS STRUCTURE

Registered to do business in Texas with the Texas Secretary of SIate? . . ... ... vuuiiitrt ettt Mvyes Ono
Identily business organizarllon of éﬁpllcan{ {comorarion..fimuad ﬁ_abin‘r.y_co;porfiﬁon. etc.)
Limited Partnership

1. Is the applicant a combined group, or comprised of members of a combined éroup.
08 dofinad by Taxas Tax Cota CHupter 170000T(T17 . . ... oo i ivanesinrnnennioies sinssssosbnsresnnesennsennsns Mves Ono
If so, please attach documentation of the combined group membership and contact information.

2 Is the applicant current on all tax payments due to the State of TeXas? . . ... viitiii ittt Mves QnNo

3. Are all applicant members of the combined group current on all tax payments due to the State of Texas?. ........ Ana Oves Ono

If the answer to either question is no, please explain and/or disclose any history of default, delinquencies and/or any
material litigation, including litigation involving the State of Texas. (Use attachment if necessary.)

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.htmi (50-296 * Rev. 05-10/7) Page 5
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Form 50-296

The property will be used as an integral part, or as a necessary auxiliary part, in one of the following activities:

R 7 171 T 3]l [ By o s e T o i G S S e e S 0 ves
(2) TSRO AR IR, . i i o e e T T e v i O Yes
(3) a clean coal project, as defined by Section 5.001, Water Code . ........covtirriiteirnerernnnerernnreerninns O vYes
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code . . ..........cvvvvnrennn. U Yes
(5) renawable GRBIEY SIREIIC GENBIEIION 0 i (00 crerevi vnnr s vn s o nae o mdih e b mitin e s Baw s e sraears e m it n el Ee O ves
(6) electric power generation using integrated gasification combined cycle technology. . . ....oovvir it O ves
(7) nuclaar elgctic POWBE QONOTRAION 5.v s o iiins vy s boriia wivin irs s o0 wisln 50+ iaiars a o aaaTh s b ey E58 S 0 Be ooa s % e O ves

(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) .. ...t O vYes
Are you requesting that any of the land be classified as qualified INVeSIMENt? . ... ..ottt e O Yes
Will any of the proposed qualified investment be leased under a capitalized 1€aSe?. . .. ........vvurrrnsirereennennnins O Yes
Will any of the proposed qualified investment be leased under an operating 18ase?. . . ... .o ouurrreee et iee e, U vYes
Are you including property that is owned by a person other than the applicant?. .. .......oiirrirtte e eeeenn, O Yes

Will any property be pooled or proposed to be pooled with property owned by the applicant in determining
e amourntolyourGuaist-RIVESIIBATT = .l ot o e i i e D R T e s e e s Q Yes

PROJECT DESCRIPTION
Provide a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible

O No
W No
W No
W No
M No
M No
M No

W No
¥ No
M No
W no
W No

@ no

personal property, the nature of the business, a timeline for property construction or installation, and any other relevant information. (Use attach-

ments as necessary)

Please see attachment

Describe the ability of your company to locate or relocate in another state or another region of the state.

Please see attachment

PROJECT CHARACTERISTICS (CHECK ALL THAT APPLY)

& New Jobs & Construct New Facility () New Business / Start-up QJ Expand Existing Facility
U Relocation from Out-of-State  ( Expansion (d Purchase Machinery & Equipment
1 consolidation [ Relocation within Texas

PROJECTED TIMELINE

3rd Quarter 2011

Begin Construction Begin Hiring New Employees 4th Quarter 2011

3rd Quarter 2012 3rd Quarter 2012

Construction Complete

Fully Operational
Currently Ongoing

Purchase Machinery & Equipment

Do you propose to construct a new building or to erect or affix a new improvement after your application review
Note: Improvements made before that time may not be considered qualified property.

When do you anticipate the new buildings or improvements will be placed in service? Third Quarter 2012

Page 6 (50-296 * Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html
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Form 50-296

ECONOMIC INCENTIVES

Identify state programs the project will apply for:

State Source Amount

Please use the following box for additional details regarding incentives. (Use attachments if necessary.) :

|Tax Abatement from Jackson County with a 70% abatement through year 10 of the project; Hospital |

Board tax abatement; Flood District tax abatement.

THE PROPERTY

Identify county or counties in which the proposed project will be located Jackson County

Central Appraisal District (CAD) that will be responsible for appraising the property Jackson Central Appralsal District

Will this CAD be acting on behalf of another CAD to appraise this Property? . ... .uuu ittt ettt et et Oves WMo

List all taxing entities that have jurisdiction for the property and the portion of project within each entity

0,

Gounty: Jackson County (100%) city: /A

(Name and percent of project) (Name and percent of project)

¥ 0 0,

Hospital District. J@ckson County Hospital (100%) water District: J@ckson County Flood (100%)

(Name and percent of project) (Name and percent of project)
Other (describe): N/A Other (describe): N/A

(Name and percent of project) (Name and percent of project)
It pelact eI Al R B Y. . s s i v e rrr s e e s s e e Y rs e o e Mvyes Ono,

If not, please provide additional information on the project scope and size to assist in the economic analysis.

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html (50-296 » Rev. 05-10/7) Page 7



Form 50-296

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limitation
vary depending on whether the school district is classified as rural, and the taxable value of the property within the school district. For assistance in determining
estimates of these minimums, access the Comptroller's Web site at www.window.state.x.us/taxinfo/proptax/hb1200/values.html.

At the time of application, what is the estimated minimum qualified investment required for this schoal district? $10 Million

What is the amount of appraised value limitation for which you are applying? $10 Million

What is your total estimated qualified investment? $100 Million

NOTE: See 313.021(1) for full definition. Generally, Qualified Investment is the sum of the investment in tangible personal property and buildings and new
improvements made between beginning of the qualifying time period (date of application final approval by the school district) and the end of the second complete
tax year.

What is the anticipated date of application approval? January 2012

What is the anticipated date of the beginning of the qualifying time period? January 2012

What is the total estimated investment for this project for the period from the time of
application submission to the end of the limitation period? $300 Million

Describe the qualified investment.[See 313.021(1).]
Attach the following items to this application:

(1) a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised value limitation
as defined by Tax Code §313.021,

(2) a description of any new buildings, proposed improvements or personal property which you intend to include as part of your minimum qualified investment and
(3) a map of the qualified investment showing location of new buildings or new improvements with vicinity map.

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or 313.053 for rural school districts)
for the relevant school district category during the qualifying time Period? . .. ... oo ittt e Aves o

Except for new equipment described in Tax Code §151.318(q) or (q-1), is the proposed tangible personal property to be placed in service for the first time:
(1) in or on the new building or other new improvement for which you are applYing? ... ..ottt e e e e W Yes O nNo

(2) if not in.or on the new building or other new impravement for which you are applying for an appraised value limitation,
is the personal property necessary and ancillary to the business conducted in the new building or other new improvement?

(“First placed in service” means the first use of the property by the taxpayer.)

Will the investment in real or personal property you propose be counted toward the minimum qualified investment required by i
Tax Code §313.023, (or 313.053 for rural school districts) be first placed in service in this state during the applicable qualifying time period? .. b Yes O No

Does the investment in tangible personal property meet the requirements of Tax Code §313.021(1)7 ... o 'errrreee e, Mvyes no

If the proposed investment includes a building or a permanent, non-removable component of a building, does it house tangible personal property? & Yes (T
QUALIFIED PROPERTY

Describe the qualified property. [See 313.021(2)] (If qualified investment describes qualified property exactly you may skip items (1), (2) and (3) below.)

Attach the following items to this application:

(1) a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code §313.021,

(2) a description of any new buildings, propased improvements or personal property which you intend to include as part of your qualified property and

{3) a map of the qualified property showing location of new buildings or new improvements — with vicinity map.

Land
Is the land on which you propose new construction or improvements currently located in an area designated as a reinvestment zone
under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037, .. ..o e dyes Ono

If you answered “no” to the question above, what is the anticipated date on which you will submit proof of a
reinvestment zone with boundaries encompassing the land on which you propose new construction or improvements?

Will the applicant own the land by the date of agreement BXBEUONT. . . ... v vttt e e e e e et e e e e e e e Mvyes Ono
Wil thepro|sct DEolPloEma BAND . i i T s e e e L Qves @no

Page 8 (50-296 * Rev, 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html
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Form 50-296

QUALIFIED PROPERTY (CONTINUED)

If the land upon which the new building or new improvement is to be built is part of the qualified property described by §313.021(2)(A), please attach complete
documentation, including:

1. Legal description of the land

2. Each existing appraisal parcel number of the land on which the improvements will be constructed, regardless of whether or not all of the land described in
the current parcel will become qualified property

3. Owner
4. The current taxable value of the land. Attach estimate if land is part of larger parcel.
5. A detailed map (with a vicinity map) showing the location of the land

Attach a map of the reinvestment zone boundaries, certified to be accurate by either the governmental entity creating the zone, the local appraisal district, or a
licensed surveyor. (With vicinity map)

Attach the order, resolution or ordinance establishing the zane, and the guidelines and criteria for creating the zone, if applicable.

Miscellaneous
Is the proposed project a building or new improvement to an existing facility? . ... ..ot vttt e e e Oves @no

Attach a description of any existing improvements and include existing appraisal district account numbers.

List current market value of existing property at site as of most recent tax year. $0 2011
(Market Value) (Tax Year)

Is any of the existing property subject to a value limitation agreement under Tax Code 3137 . ..o vrtvr ettt e O ves W No

Will all of the property for which you are requesting an appraised value limitation be free of a tax
abatement agreement entered into by a school district for the duration of the ImIatoN? . . ... oot er vt et e A ves (. T

WAGE AND EMPLOYMENT INFORMATION

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant
or a contractor of the applicant, on the proposed qualified property during the last complete quarter
before the application review start date (date your application is finally determined to be complete)? ©

The last complete calendar quarter before application review start date is the:
U First Quarter 4 Second Quarter & Third Quarter O Fourth Quarter of 2011

(year)

What were the number of permanent jobs (more than 1,600 hours a year) this applicant had in Texas during the most recent quarter reported to the TWC?
1,296

Note: For job definitions see TAC §9.1051(14) and Tax Code 313.021(3). If the applicant intends to apply a definition for “new job™ other than TAC §9.1051 (14)(C),
then please provide the definition of “new job” as used in this application. Na

Total number of new jobs that will have been created when fully operational 10
Do you plan to create at least 25 new jobs (at least 10 new jobs for rural school districts) on the land and in connection

R R A e Mves Qno
Do you intend to request that the governing body waive the minimum new job creation requirement, as pravided under
WP . s T e S e S e e e e A e s Qves @no

It you answered “yes” to the question above, attach evidence documenting that the new job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards. Note: Even if a minimum new job waiver is provided, 80% of all new jobs must be qualifying jobs
pursuant to Texas Tax Code, §313.024(d).

What is the maximum number of qualifying jobs meeting all criteria of §313.021(3) you are committing to create? 10

If this project creates more than 1,000 new jobs, the minimum required wage for this project is 110% of the average county weekly wage for all jobs as described
by 313.021(3)(E)(il).

If this project creates less than 1,000 new jobs, does this district have territory in a county that meets the demographic characteristics of 313.051 (2)7 (see table
of information showing this district characteristic at Attp:/www.window.state. tx.us/taxinfo/proptax/hb 1200/values. htm)

If yes, the applicant must meet wage standard described in 313.051(b) (110% of the regional average weekly wage for manufacturing)
If no, the applicant shall designate one of the wage standards set out in §§313.021(5)(A) or 313.021(5)(B).

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.htmi (50-296 * Rev. 05-10/7) Page 9



Form 50-296

WAGE AND EMPLOYMENT INFORMATION (continuen)

For the following three wage calculations please include on an attachment the four most recent quarters of data for each wage calculation. Show the average and
the 110% calculation. Include documentation from TWC Web site. The final actual statutory minimum annual wage requirement for the applicant for each qualifying
job — which may differ slightly from this estimate — will be based on information from the four quarterly penods for which data were available at the time of the
application review start date (date of a completed application). See TAC §9.1051(7).

110% of the county average weekly wage for all jobs (all industries) in the county is _§]55'95

110% of the county average weekly wage for manufacturing jobs in the county is _3_9_29_88

110% of the county average weekly wage for manufacturing jobs in the region Is s 533(!3
Please Identify which Tax Code section you are using to estimate the wage standard required for this project:

Qsat3.021(5)8) or  DIga13.021(5)(8) or  CI§313.021(3)(E)(), or  D§313.051(b)?

What is the estimated minimum required annual wage for each qualifying job
based on the qualified property? $ 45,911.80

What is the estimated minimum required annual wage you are committing s 53.000
to pay for each of the qualifying jobs you create on the qualified property? '

Will 80% of all new jobs created by the owner be qualifying jobs as defined by 313.021(3) 7. . ... ov oo e e @ves Qno
Will each qualifying job require at least 1,600 of work ayear?........................... SR S e e Mves Qo
Will any of the qualifying jobs be Jobs transferred from one area of the State 10 ANOINEI?. .. .. ... .o\ o er s Oves @no
Wiksn ot Enaivirgishshamsiaaphe). . o o e o 0 e e e Oves @wno
Will any of the qualifying jobs be created to replace a previous employee? ....... ... e i QD ves No
Will any required qualifying jobs be filled by employees of contractors? .. ... .. A e R Oves @no

If yes, what percent?

Does the applicant or contractor of the applicant offer to pay at least 80% of the employee's health insurance
premium foreach qualifying Job? . ... ...ty it e e

Siseoifeas g e | Y
Describe each type of benefits to be offered to qualifying jobholders. (Use attachments as necessary.)

Please See Attachment
Eloolicimes == == e e

Is an Economic Impact Analysls attached (If supplied by other than the ComPRroller's OfiCE)? ... vv'v'vrsseesesessersesiinernnns, Qves @no
Is Schedule A completed and signed for all years and attached? ........... e e e e Byes Ono
Is Schedule B completed and signed for all years and HACREAT . . ... ....v ettt e ee ettt e e e e e e Yes Clno
Is Schedule C (Application) completed and signed for all years and attached? .. ...................... e i e Mvyes Ono
Is Schedule D completed and signed for all years and attached?............. e e v e @ves Qo

Note: Excel spreadsheet versions of schedules are available for download and printing at URL listed below.

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, please attach a separate
schedule showing the amount for each year affected, including an explanation.

Page 10 (50 296 % Rev 05 10/7) ~ For more information, visit our Web site; www.window.state.lx.us/taxinfo/proptax/hb1200/index.htmi



CONFIDENTIALITY NOTICE

f

Form 50-296

Property Tax Limitation Agreement Applications
Texas Government Code Chapter 313
Confidential Information Submitted to the Comptroller

Generally, an application for property tax value limitation, the
information provided therein, and documents submitted in support
thereof, are considered public information subject to release under
the Texas Public Information Act,

There is an exception, outlined below, by which information will be
withheld from disclosure,

The Comptroller's office will withhold information from public
release if:

1) it describes the specific processes or business activities to
be conducted or the specific tangible personal property to be
located on real property covered by the application;

2) the information has been segregated in the application from
other information in the application; and

3) the party requesting confidentiality provides the
Comptroller's office a list of the documents for which confi-
dentiality is sought and for each document lists the specific
reasons, including any relevant legal authority, stating why
the material is believed to be confidential.

All applications and parts of applications which are not segregated
and marked as confidential as outlined above will be considered
public information and will be posted on the internet,

Such information properly identified as confidential will be with-
held from public release unless and until the governing body of the
school district acts on the application, or we are directed to do so
by a ruling from the Attorney General.

Other information in the custody of a school district or the comp-
troller submitted in connection with the application, including infor-
mation related to the economic impact of a project or the essential
elements of eligibility under Texas Tax Code, Chapter 313, such as

the nature and amount of the projected investment, employment,
wages, and benefits, will not be considered confidential business
information and will be posted on the internet,

All documents submitted to the Comptroller, as well as all informa-
tion in the application once the school district acts thereon, are
subject to public release unless specific parts of the application or
documents submitted with the application are identified as confi-
dential. Any person seeking to limit disclosure of such submitted
records is advised to consult with their legal counsel regarding
disclosure issues and also to take the appropriate precautions to
safeguard copyrighted material, trade secrets, or any other proprie-
tary information. The Comptroller assumes no obligation or respon-
sibility relating to the disclosure or nondisclosure of information
submitted by respondents. A person seeking to limit disclosure of
information must submit in writing specific detailed reasons, includ-
ing any relevant legal authority, stating why that person believes
the material to be confidential.

The following outlines how the Comptroller's office will handle
requests for information submitted under the Texas Public
Information Act for application portions and submitted records
appropriately identified as confidential.

* This office shall forward the request for records and a copy of
the documents at issue to the Texas Attorney General’s office
for an opinion on whether such information may be withheld
from disclosure under the Texas Public Information Act.

* The Comptroller will notify the person who submitted the
application/documents when the information is forwarded to
the Attorney General's office.

* Please be aware that this Office is obligated to comply with
an Attorney General's decision, including release of informa-
tion ruled public even if it was marked confidential.

For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html

(50-296 * Rev. 05-10/7) Page 11



Form 50-296

COMPANY CHECKLIST AND REQUESTED ATTACHMENTS
| checkllst Page X of 16 Check Completed

v
v

1 Certlhcatlon pages sngned and dated by Authorlzed Buslness Representatlve {appllcant) 4 of 16
2 | Proof of Payment of Appllcatlon Fee (Anachment] 5 of 16

' For appllcant members documentation of Combined Group membership under Texas Tax
3 | Code 171.0001(7) 5of 16
(if Applicable) (Attachment)

4  Detailed description of the project | : 3 = ; 5 6 of 16 /
5 g.?xﬁéﬁf« ié.algﬁ;t::t)in more than one district, name other districts and list percentage in each 70f 16 /
6 | Description of Quallfled Investment (Attachment) “ . | 8 of 16 / -
.{.- | Mlap qf gpaliﬁed investment showing location of new butldipgs or new improvemente- | 8 of 16 /
With violaity ag: e e L S
8 Description of Qualified Property {Attachment) 8 of 16 ! /
9  Map of quallfled property showlng 1ocat|on of new bulldings or new lmprovements wllh vlcmnty_map- 8 of 16 /
10 | Description of Lend (Aﬂachment) T I 9 of 16 J
11 | A detailed map showmg location of the Iand w;th wcmity map. : 9 of 16 /
1727 A descnptmn of all existlng (if any) improvements (Attachment) i 9 of 16
13 VRequest for Wawer of Job Creation Reqmrement (uf apphcable) (Attachment} E .9 of 16
7 14 | Calculation of three possuble wage requirements with TWC documentation. (Attachment) e 10 of 16 ‘ /
15 Descrlptmn of Beneflts 10 of 16 /
16 | Economic Impact (lf appllcable) e e : 7 10 of 16 /
17 | Schedule A completed and signed A = % 13 of 16 /
16 Schedule B_completed and signed = 7 . 14 of 16 /
19 | Schedule C (Application) completed and stgned : =54 15 of 16 {
20 | Schedule D completed and signed o 16 of 16 / .
Map of Reinvestment Zone (Atteehment) -(S_r-\etntirig-the actual or propoeed boundariesand |
21 | size, Certified to be accurate by either the goverpment entity creating the zone, the local 9of 16 /
appraisal district, or a Iicensed surveyor, with vicinity map)* Lo
22 | Order, Resolution, or Ordlnance Establlehmg the Zone (Attachment)" : 9of 16 / :
23 Legal Descrlption 01 Remvestment Zone {Atlachment)* o = 9 of 16 . /
24 Guidellnes and Crtterla lor Ftemvestment Zone(Attachment)* e £ .“9 of 16 /

*To be submitted with application or before date of final application approval by school board.

Page 12 (50-296 = Rev. 05-10/7) For more information, visit our Web site: www.window.state.tx.us/taxinfo/proptax/hb1200/index.html



ATTACHMENT 1

Please refer to page 4 of application.



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



Attachment 3

900781 12-02-00
2010 05-166 TEXAS FRANCHISE TAX
Ve 18 9-09/3) AFFILIATE SCHEDULE
mTeode 13253 ANNUAL
m Reporting entity taxpayer number m Report year Reporting entity taxpayer name
17606322935 2010 DCP MIDSTREAM, LLC
Reporting entity must be included on Affillate Schedule.
[T, Logal name of afillaie W 2 Aflllato taxpayer number (1 nono, use FEI number) W 3, Affiliate NAICS code
DCP MIDSTREAM, LLC 17606322935 211112
4. Check box i entity 1§ 5. Check box if this affiiate does "W 0. AfiiTate reporiing begin date W 7, Affllate roporfing end data
dlsregarded for franchise tax NOT have NEXUS in Toxss m m d d y y m m d d y vy
« [ « O 010109 : 123109
I 8. Groos receipts subjoct to throwback in other siates (before eliminations) W 9. Gross receipts everywhers (before eliminations)
0.00 .00
i. 10. Gross receipis in Texas (oefore eliminaticns) B 11, Cost of goods sold or compensation {before aliminations)
.00 0.00
Check box if this is a Corporation or Limited Liability Company E Check box if this is an Entity other than a Corporalion or Limited Linbility Gompany U
[T, Tegal name of alliiate ~W 2. Alliiate axpayer number (1 none, use FEI number) W 3, Afiliate NAIGS code
DCP MIDSTREAM, LP 18410411666 324190
4. Check box If entity is 5. Check box If this aftiliate does ] BISPINIE O e Gy W 7. Affifiate ceporting end date
disregarded for franchise 1ax NOT have NEXUS in Texas m m d d y vy m m d d y vy
» ] =[] 010109 123109
I 8. Gross receipts subject (o throwback in other stales (belore eliminations) W 9. Gross ywhera {belore alimi )
0.00 6444100966 .00
W 10. Gross receipls in Taxas (before eliminations) W 11, Costof goods sold or compensation (hefore sliminations)
3079291949.00 5762953925 .00
Check box if this is a Corporation or Limited Liability Company |“_"] Chaeck box if this Is an Entity other than a Corporation or Limited Liability Company E]
[T Togal name of amlate W 2. Afiliale taxpayer number {1 none, Gse FET numoer] W 3, Affiliate NAICS code
DCP MIDSTREAM MARKETING, LLC 17603083589 ‘ 424990
4, Chack box il enlily & 5. Check bax If this affiiate does W O ATTTaTo regorting begin date W 7. Afiiata roporting end date
disregarded for franchise tax NOY have NEXUS in Texas m m d d y vy mm d-d -y y
" ] » ] 010109 123109
$ 6. Gross recoipts subject to throwback in other slales (before eliminations) i 1. Giross receipts avarywhere (balore eliminations)
0.00 1235671158.00
b 10, Gross receipts In Texas (before eliminations) ‘ — W 11, Cost of goods s0ld or compensation (before okl )
1004051843.00 1223109679 .00
Check biox if this I a Corporation or Limited Liability Company m Check box If this Is an Entity ather than a Corporation or Limited Liability Company D

An information report (Form 05-102 or Form 05-167) must be filed for each affiliate that is organized in Texas
or that has a physical presence in Texas.
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ATTACHMENT 4
APPLICATION FOR TAX ABATEMENT
EDNA ISD — DCP Midstream

Project Description
DCP Midstream, LP will construct a Natural Gas Processing Plant near Cordele in Jackson County, Texas.

Eagle Plant

The DCP Midstream Eagle Gas Processing Plant is designed to initially process 200 mmscf/d of gas with
the potential to expand production to 1 bscf/d. The Eagle Plant is designed to produce Y-Grade NGL
Product and Residue Gas.

The Eagle Gas Processing Plant consists of the following main processing units and utility systems:

Inlet Facilities

Dehydration

Regeneration

NGL Recovery Train

NGL Product Delivery Facilities
Residue Recompression & Cooling
Water Heat Recovery

Heat Medium

Fuel Gas

Methanol Injection

Drains & Flare

Instrument & Utility Air
Potable and Utility Water
Emergency Generator

Wilcox Plant - Lavaca County East Texas Colex - Pano County  Port Arthur'PIant - Jefferson County
DCP Midstream is the largest producer of natural gas liquids in North America and has significant
pipeline infrastructure throughout Texas. This infrastructure creates development opportunities in
various locations around the state. Currently, DCP Midstream owns and operates 61 gas processing
plants in 18 states.



ATTACHMENT 5

This project will be located exclusively within the boundaries of the Edna Independent School District.



Attachment 6

The Qualified Investment for the Eagle Gas Processing Plant consists of the following main processing
units and utility systems.

Inlet Facilities

Dehydration

Regeneration

NGL Recovery Train

NGL Product Delivery Facilities
Residue Recompression & Cooling
Waste Heat Recovery

Heat Medium

Fuel Gas

Methanol Injection

Drains & Flare

Instrument & utility Air
Potable and Utility Water
Emergency Generator



EXHIBIT "B"

PAGE 2 OF 2

EUGENE C. SHEFTIK & WIFE ETHELENE W.
SHEFOK

VoL 147 FG. 443
DRJ.C.
161.40 ACRES

S QTIZ4" £ 266403

_~600 NAL SET
S srpie” ¥ 2389’

NORSA FAYE JACKSON & NEL OWEN SHOOP
WL 264 PG. 1017
DRALC

1 75 ACRES

1200’ 1800’

=

161.40 ACRE EDNA
PLANT SITE

INTERNATIONAL & GREAT NORTHERN RR. SURVEY,
ABSTRACT MO, 172
JMOKSON COUNTY, TEXAS

= st i
AT 12003050 nIOF2

S 51 -
LINK FIELD SERVICES INCORPORATED

P.0 BOX 1485
MINERAL WELLS, TX 78068
800-~-462-7189
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Lavaca County

Victoria County

Colorado
County

Project Location |

Calhoun County

Wharton County

Matagorda
County




Attachment 8

The Qualified Investment for the Eagle Gas Processing Plant consists of the following main processing
units and utility systems.

Inlet Facilities

Dehydration

Regeneration

NGL Recovery Train

NGL Product Delivery Facilities
Residue Recompression & Cooling
Waste Heat Recovery

Heat Medium

Fuel Gas

Methanol Injection

Drains & Flare

Instrument & utility Air
Potable and Utility Water
Emergency Generator



Attachment 9
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Attachment 10 L

EXHIBIT "A"

PAGE 1 DF 2

Legal description

BEING a 161.40 acre plant site in the I. & G.N. R.R. Survey, Abstract 172, Jackson County, Texas, and being a certain tract
described in deed to Eugene C. Shefcik & Wife Ethelene W. Shefcik, Vol. 147 Pg. 443, Deed Records, Jackson County, Texas,
said 161.40 acre plant site being described as follows:

BEGINNING at a 2" iron pipe found [ N:13604082.14, E:2715695.65 ] for the southwest corner of said 161.40 acre tract;

THENCE N 02°12'43" W a distance of 2664.03' to a set 5/8" capped iron rod marked "RPLS 5087", for the northwest comer of
said 161.40 acre tract;

THENCE N 88°04'04" E a distance of 2638.89' to a set 60D Nail for the northeast corner of said 161.40 acre tract;
THENCE § 02°12'43" E a distance of 2664.03" to a set 60D Nail for the southeast comner of said 161.40 acre tract;

THENCE S 88°04'08" W a distance of 2638.89", to the POINT OF BEGINNING,
for u total of 7030073.94 square feet or 161.40 acres.

161.40 ACRE EDNA
PLANT SITE

INTERNATIONAL & GREAT NORTHERN R.R. SURVEY,
ABSTRACT NO. 172
JACKSON COUNTY, TEXAS

DAVIDA.WRLS‘E.‘....
e &2

AL 12000080 LA & T -1-N L ]

P\DCP\South Texes\EDNA SITE LINK FIELD SERVICES INCORPORATED
ot \ETWA STE CERTFED. P.0_BOX 1485
; - - ,é’ MINERAL WELLS, TX 76068

> 800-462-7199




Attach.ment 11

N OZIZ4° Y 26640

EXHIBIT "B"

EVGENE C. SHEFUIX & WIFE ETHELENE W,
SHEFOX

WL 147 PG, 443
DRAC.
161.40 ACRES

S Q724" E 266403

S O408" W 263089’

NORMA FAYE JACKSON & NEL OWEN SHOOP
WL 264 PG 1013
DRUC
4 75 ACRES

600 1200 1800’
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161.40 ACRE EDNA
PLANT SITE
IMTERMATIONAL. & GREAT NORTHERN RR. SURVEY,
ABSTRACT MO, 172

JACKSON COUNTY, TEXAS

Pﬂ o
AL 12003050 LEL 2]

P\DCP\South Tevas\EDNA SITE
m\m CERTIFED.

- =N -1
LINK FIELD SERVICES INCORPORATED

G P.0 BOX 1485
A MINERAL WELLS, TX 76068
b 800-462—7199
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ATTACHMENT 12

There is a fence around the property as well as a caliche pad.



ATTACHMENT 13

Not applicable.



ATTACHMENT FOURTEEN

Quarterly Employment and Wages (QCEW)

Back
Page 1 of 1 (40 results/page)
EIYear Period @Area Ownership Division Level Ind Code @industry @Avg Weekly Wages
2011 1stQtr Jackson County Private 00 0 10 Total, All Industries $679
2010 1stQtr Jackson County Private 00 0 10 Total, All Industries $604
2010 2ndQtr Jackson County Private 00 0 10 Total, All industries $675
2010 3rdQtr Jackson County Private 00 0 10 Total, All Industries $658
2010 4thQtr Jackson County Private 00 0 10 Total, All Industries $737
2009 3rdQtr Jackson County Private 00 0 10 Total, All Industries $624
2009 4thQtr Jackson County Private 00 0 10 Total, All Industries $685
2009 2ndQtr Jackson Counly Private 00 0 10 Total, All Industries $643
2009 1stQtr Jackson County Private 00 0 10 Total, All Industries $610
2008 1stQtr Jackson County Private 00 0 10 Total, All Industries $600
2008 2nd Qtr Jackson County Private 00 0 10 Total, All Industries $650
2008 4thQtr Jackson County Private 00 0 10 Total, All Industries $700
2008 3rdQtr Jackson County Private 00 0 10 Total, All Industries $633
2007 4thQtr Jackson County Private 00 0 10 Total, All Industries $586
2007 2ndQtr Jackson County Private 00 0 10 Total, All Industries $579
2007 3rdQtr Jackson County Private 00 0 10 Total, All Industries $560
2007 1stQtr Jackson County Private 00 0 10 Total, All Industries $595
2006 1stQtr Jackson County Private 00 0 10 Total, All Industries $561
2006 3rdQtr Jackson County Private 00 0 10 Total, All Industries $584
2006 2ndQtr Jackson County Private 00 0 10 Total, All Industries $603
2008 4thQtr Jackson Counly Private 00 0 10 Total, All Industries $649
2005 4hQr ). xson County Frivate s ° w Total, All Industries $560
2005 3rdQtr Jackson County Private 00 0 10 Total, All Industries $553
2005 1stQtr Jackson County Private 00 0 10 Total, All Industries $536
2005 2nd Qtr Jackson County Private 00 0 10 Total, All Industries $534

$2,749/4=687.25 x 110% = $755.98



Quarterly Employment and Wages (QCEW)

Page 1 of 1 (40 results/page)

ElYear ElPeriod Area @0wnership EIDivision EILevet Ellnd Code Industry E]Avg Weekly Wages

2011 1stQtr  Jackson County Private K 2 31-33 Manufacturing $823
2010 1stQtr  Jackson County Private 31 2 31-33 Manufacturing $741
2010 2ndQtr Jackson County Private 31 2 31-33 Manufacturing $862
2010 3rdQtr Jackson County Private 3 2 31-33 Manufacturing $785
2010 4thQtr Jackson County Private 31 2 31-33 Manufacturing $907
2009 4thQtr Jackson County Private 3 2 31-33 Manufacturing $849
2009 3rdQtr Jackson County Private K| 2 31-33 Manufacturing $746
2009 1stQtr Jackson County Private 31 2 31-33 Manufacturing $747
2009 2nd Qtr Jackson County Private 3 2 31-33 Manufacturing $829

$3,377/4=844.25 x 110%=$928.68



2010 Manufacturing Wages by Council of Government Region
Wages for All Occupations

Wages

COG Hourly Annual

Texas
1. Panhandle Regional Planning Commission $18.60  $38,683
2. South Plains Association of Governments $16.21 $33,717
3. NORTEX Regional Planning Commission $18.34 $38,153
4. North Central Texas Council of Governments $23.45  $48,777
5. Ark-Tex Council of Governments $15.49 $32,224
6. East Texas Council of Governments $17.63 $36,672
7. West Central Texas Council of Governments $1748  $36,352
8. Rio Grande Council of Governments $15.71 $32,683
9. Permian Basin Regional Planning Commission $19.90 $41,398
1 V ncil of Gov n $15.33 $31,891
11. Heart of Texas Council of Governments $17.91 $37,257
12. Capital Area Council of Governments $25.37  $52,778
13. Brazos Valley Council of Governments $15.24  $31,705
14. Deep East Texas Council of Governments $15.71 $32,682
15. South East Texas Regional Planning Commission $27.56 $57,333
16. Houston-Galv Ar uncil $24.52 $51,002
i i i88i $20.07 $41,738
18. Alamo Area Council of Governments $17.28  $35,952
19. South Texas Development Council $13.27 $27,601
20. Coastal Bend Council of Governments $21.55 $44,822
21. Lower Rio Grande Valley Development Council $14.35 $29,846
22, Texoma Council of Governments $18.10  $37,651
23. Central Texas il of rnments $17.21 $35,788
24. Middle Rio Grande Development C il $13.21 $27,471

Source: Texas Occupational Employment and Wages
Data published: June 2011
Data published annually, next update will be June 2012.

Note: Data is not supported by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.
Data intended for TAC 313 purposes only.

$41,738 x 110% = $45,911.80
$41,738/52= 802.65 x 110%= $882.92




Attachment 15

DCP offers medical, dental and vision plans. DCP also offers 401(k) and retirement plans, life insurance,
short and long term disability insurance, education assistance, scholarship program, holidays an
vacation, a wellness program, matching gifts, and a short term incentive plan.



ATTACHMENT 16

Not applicable.
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Attachment 21 L,

EXHIBIT "A"

PAGE 1 DF 2

Legal description

BEING a 161.40 acre plant site in the I. & G.N. R.R. Survey, Abstract 172, Jackson County, Texas, and being a certain tract
described in deed to Eugene C. Shefcik & Wife Ethelene W. Shefcik, Vol. 147 Pg. 443, Deed Records, Jackson County, Texas,
said 161,40 acre plant site being described as jollows:

BEGINNING at a 2" iron pipe found [ N:13604082.14, E:2715693.65 ] for the southwest corner of said 161.40 acre tract;

THENCE N 02°12'43" W a distance of 2664.03' to a set 5/8" capped iron rod marked "RPLS 5087, for the northwest comer of
said 161.40 acre tract;

THENCE N 88°04'04" E a distance of 2638.89" to a set 60D Nail for the northeast corer of said 161.40 acre tract;
THENCE § 02°12'43" E a distance of 2664.03' to a set 60D Nail for the southeast comner of said 161.40 acre tract;

THENCE S 88°04'08" W a distance of 2638.89, to the POINT OF BEGINNING,
for a total of 7030073.94 square feet or 161,40 acres.

p o gy T Y
o sirie 161.40 ACRE EDNA
PLANT SITE

AL 130N mrorz -ty

LINK FIELD SERVICES INCORPORATED
G P.0 BOX 1485

,5) MINERAL WELLS, TX 76088

- 800-462-7199




EXHIBIT "B"

PAGE 2 DF 2

vEY
N R.R SUI:?'?
I ibftracf =

NORMA FAYE JACKSON & NEL OWEN SHOOP

EVGENE C. SHEFCIX & WFE ETHELENE W,
SHEFCIK
WL 147 PG 443

S QZIZ4T" E 266408

~ 600 KM SET
S ap0e” ¥ 26389’

NORSA FAYE JACKSON & NEL OWEN SHOOP
WL 264 P 1013
DRAC
1 75 ACRES

1200 1800’

&£

161.40 ACRE EDNA
PLANT SITE

INTERNATIONAL & GREAT NORTHERN RR. SURVEY,
ABSTRACT NO. 172
JACKSON COUNTY, TEXAS

P A \STES T, ¢
Y& gy o0

AT 100050 mior2

v | o gty

LINK FIELD SERVICES INCORPORATED

ra P.O BOX 1485
,\:.) MINERAL WELLS, TX 76068
- 800-462-7109
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Attachment 22

ORDER DESIGNATING DCP REINVESTMENT ZONE

NOW WHEREAS the Jackson County Commissioners Court is authorized by Texas Tax Code
§312.401 to designate reinvestment zones; and

WHEREAS property owner DCP Midstream, LP has applied for a tax abatement in an area of
Jackson County which is described in Exhibit A (which is attached to this Order) and which does not
include area in the taxing jurisdiction of a municipality; and

WHEREAS a reinvestment zone must be designated if an abatement is to be granted regarding
the property described in Exhibit A; and

WHEREAS the Commissioners Court has held a public hearing on the designation and hereby
finds that the designation of the DCP Reinvestment Zone:

would attract major investment into the Reinvestment Zone that would be a benefit to the
property to be included in the zone; and

would contribute to the economic development of Jackson County; and

WHEREAS THE Commissioners Court has established guidelines and criteria governing its tax
abatement agreements and a resolution stating that the Commissioners Court has elected to become
eligible to participate in tax abatements;

NOW THEREFORE BE IT ORDERED that the real property consisting of approximately 161
acres near Cordele (the legal description of which is attached to this Order as Exhibit A) is hereby
designated as a reinvestment zone to be known as the 2011 Jackson County DCP Reinvestment Zone;
and ‘

BE IT FURTHER RESOLVED that the designation of this reinvestment zone will expire five
years after the date that this Order of designation is signed, unless it is renewed for one or more
subsequent periods not to exceed five years each.

APPROVED BY MAJORITY VOTE OF THE JACKSON COUNTY COMMISSIONERS COURT AT
ITS REGULARLY SCHEDULED PUBLIC MEETING ON THE &£ DAY OF
/s s 4011

g;__‘___ et e

Dennis Simons, County Judge

()‘)M)\L M L)mwng

Wayne Hunt, Commissioner, Pct. #1 Wayne Bdbela, Commissioner, Pct. #2

i)

" Belicek, Commissioner, Pct, #3 Larry Deytoh, Commis§ioner, Pct. #4




Attachment 23 b

EXHIBIT "A"

PAGE 1 DF 2

Legal description

BEING a 161.40 acre plant site in the I. & G.N. R.R. Survey, Abstract 172, Jackson County, Texas, and being a certain tract
described in deed to Eugene C. Shefcik & Wife Ethelene W. Shefcik, Vol. 147 Pg. 443, Deed Records, Jackson County, Texas,
said 161.40 acre plant site being described as follows:

BEGINNING at a 2" iron pipe found [ N:13604082.14, E:2715695.65 | for the southwest corner of said 161.40 acre tract;

THENCE N 02°12'43" W a distance of 2664,03' to a set 5/8" capped iron rod marked "RPLS 5087", for the northwest comer of
said 161.40 acre tract;

THENCE N 88°04'04" E a distance of 2638.89" to a set 60D Nail for the northeast comer of said 161.40 acre tract;
THENCE § 02°12'43" E a distance of 2664.03' to a set 60D Nail for the southeast corner of said 161.40 acre tract;

THENCE 8 88°04'08" W a distance of 2638.89', to the POINT OF BEGINNING,
for a total of 7030073.94 square feet or 161.40 acres.

e

161.40 ACRE EDNA
PLANT SITE
INTERNATIONAL & GREAT NORTHERN RR. SURVEY,
ABSTRACT NO. 172

JCKSON COUNTY, TEXAS

— T

AT 12000050 mrore e -m-n 1 e

A LINK FIELD SERVICES INCORPORATED
: [gerd P.0 BOX 1485
\ \EDMA SITE CERTIFIED.cy Q‘) MINERAL WELLS, TX 76068

X 800-462-7199
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Attachment 24

GUIDELINES AND CRITERIA FOR GRANTING TAX ABATE TINA

REINVESTMENT ZONE CREATED IN JACKSON COUNTY, TEXAS

(A)

(B)

(©)

(D)

(A)

SECTION 1
BACKGROUND

Pursuant to the Texas Tax Code (herinafter the “Code™), Jackson County,
Texas (hereinafter “the County”), is authorized to designate Reinvestment
Zones in areas of the County that do not include areas in the taxing
jurisdiction of a municipality, to enter into tax abatement agreements with
regard to properties located in Reinvestment Zones, and to enter into tax
abatement agreements with regard to properties for which a municipality has
given tax abatement incentives by agreement.

The Code requires that the County establish guidelines and criteria governing
tax abatement agreements, These guidelines and criteria are for the purpose
of promoting the efficient and reasonably consistent administration of tax
abatement incentives. These guidelines are effective for two (2) years from
date adopted by the Jackson County Commissioners Court (the
“Commissioners Court”), A three-quarter (3/4) vote by the Commissioners
Court is required to amend or repeal these guidelines.

These guidelines and criteria, and the procedures established herein, are in
compliance with the requirements of the Code.

NOTHING HEREIN SHALL IMPLY OR SUGGEST THAT THE COUNTY
IS UNDER ANY OBLIGATION TO PROVIDE ANY TAX ABATEMENT,
OR PROVIDE ANY LENGTH, LEVEL OR VALUE OF TAX
ABATEMENT, TO ANY APPLICANT.

SECTION II

DEFINITIONS

“Abatement” means the full or partial exemption from County ad valorem
taxation of the increased values of eligible properties in a Reinvestment Zone
designated as such in accordance with state law, or the full or partial
exemption from County ad valorem taxation of the increased values of
eligible properties located within a municipality’s taxing jurisdiction where
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the municipality has granted full or partial exemption to those properties from
municipal ad valorem taxation.

(B) “Agreement” means a contractual agreement between a property owner and a
taxing jurisdiction for the purpose of tax abatement.

(C) “Base Year Value" means the market value of any property eligible for
abatement under these guidelines and criteriz on January 1 of the year of the
execution of the agreement. In addition, Base Year Value may include a
guaranteed minimum agreed upon value of any property improvements or
additions eligible for abatement under these guidelines and criteria made after
such January 1 but before execution of such agreement.

(D) “Economic Life" means the number of the years a property improvement is
expected to be in service in a facility

(E) “Expansion " means the addition of buildings, structures, machinery, or
equipment for the purpose of increasing production capacity.

(F) “Facility” means property improvements completed or in the process of
construction which together comprise an integral whole.

(G) “Lease " means a relationship whereby the person applying for a tax abatement
has a contract for exclusive possession of the real property on which
improvements are to be made and/or personal property to be used for the
operation of the business for a defined period of time.

(H) "Modernization” means the replacement and upgrading of existing facilities
which increase the productive input or output, updates the technology, or
substantially lowers the unit cost of operation, and extends the economic life of
the facility. Modernization may result from the construction, alteration, or
installation of buildings, structures, machinery, or equipment. Modernization
shall not include reconditioning, refurbishing, repairing, or completion of deferred
maintenance.

(I) “New facility" means a Facilily on property previously undeveloped and which is
placed into service by means other than expansion or a modernization.

(J) “Personal Properfy" means machinery, equipment and/or tools used, or bought
or leased for use, in the operations of the person applying for tax abatement, other
than that which was located on the real property at any time before execution of
the tax abatement agreement. “Personal Property” shall not include inventory,
supplies, office furniture, office equipment, motor vehicles, vessels, aircraft,
housing, hotel accommodations, or deferred maintenance investments.
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(K) “Real Property" means the area of land defined by legal description as being
owned or leased by the person applying for a tax abatement, including any
improvements thereto, which is to be improved and valued for property tax
purposes, and which is to be included in the Reinvestment Zone.

(L) "Reinvestment Zone" is an area designated as such for the purpose of a tax
abatement as authorized by the County in accordance with the Code.

SECTION III

REINVESTMENT ZONE DESIGNATION

(A) A Reinvestment Zone may only be designated in accordance with the Code.

(B) A Reinvestment Zone may only be designated by the Commissioners Court in
an area of the County that does not include an area within the taxing
jurisdiction of a municipality.

(C)  An area may be designated as a Reinvestment Zone if the Commissioners
Court, after a public hearing on the proposed designation, finds that the
designation would attract major investment into the Reinvestment Zone that
would be a benefit to the property to be included in the Reinvestment Zone
and would contribute to the economic development of the County.

(D) A public hearing on a proposed Reinvestment Zone designation must be held
prior to the findings and action of the Commissioners Court on the proposal.
The public hearing shall be conducted in accordance with all applicable
provisions of the Code. Notice of the hearing shall be given in accordance
with the Code. The public hearing must also be posted as an agenda item in
accordance with Chapter 551 of the Texas Government Code (the “Texas
Open Meetings Act™).

(E)  Property may be located both in a Reinvestment Zone designated by the
County and in a Reinvestment Zone designated by a municipality.

(F)  1f the Commissioners Court finds that designation of an area as a
Reinvestment Zone is proper, such proposed designation shall be put to a vote
of the Commissioners Court, and will pass if a majority of the members of the
Commissioners Court in attendance vote to approve the designation. The
order of the Commissioners Court designating the area as a Reinvestment
Zone shall contain a sufficient description of the boundaries of the
Reinvestment Zone.
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(A)

(©
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(E)
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(&)

(H)

The designation of a Reinvestment Zone shall be for a period of five (5) years.
No designation of a Reinvestment Zone shall exceed five (5) years, and a
designation of a Reinvestment Zone shall automatically expire five (5) years
after the date of designation unless renewed by the Commissioners Court for
one or more subsequent periods not to exceed five (5) years each. The
expiration of a designation of a Reinvestment Zone does not affect any
existing tax abatement agreement relating to property in such Reinvestment
Zone,

Tax abatement agreements entered into by the County shall be in compliance
with all applicable requirements set forth in the Code.

SECTION IV

ABATEMENT AUTHORIZED

Abatement is anthorized, subject to approval of the Commissioners Court and
execution of a tax abatement agreement, for properties located within a
Reinvestment Zone designated by the Commissioners Court.

Abatement is also authorized for properties located within a municipal
Reinvestment Zone when the municipality has entered into a tax abatement
agreement with regard to property located within the Reinvestment Zone if the
County entets into a tax abatement agreement with regard to that property. Such
an agreement must be in compliance with all applicable requirements set forth in
the Code.

Authorized Facilities: Tax abatement may be granted for New Facilities or for the
Expansion or Modernization of existing Facilities. The economic life of a Facility
or improvements thereto must exceed the life of the tax abatement agreement.

Eligible Property: ~ Tax abatement may be granted for improvements to owned
real property or real property subject to a Lease and for Personal Property located
on such real property to the extent allowed by state law,

Value of Abatement: Authorized Facilities may be granted abatement on all or a
portion of the increased taxable value of eligible property over the base year value
for a period not to exceed ten (10) years. Such abatement, if granted as to real
property, is not with regard to the entire value of the real property, but only to the
extent that the value of the real property exceeds the value for the year in which
the abatement is granted (i.e., the Base Year Value)., Ad valorem taxes on
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tangible Personal Property may be abated to the extent of additions, but cannot be
abated as to personal property located on the real property at any time before the
tax abatement agreement is executed, and cannot be abated for inventory,
supplies, office furniture, office equipment, motor vehicles, vessels, aircraft,
housing, hotel accommeodations, or deferred maintenance investments.

SECTION V

PROJECT IMPACT DATA

(A)Introduction

The information required in this Section V will be used by the Commissioners
Court to determine whether or not it is in the best interest of the County to offer
tax abatement to a particular applicant. The County may request that the
applicant describe the methodologies used to respond to the questions below and
to supply supporting documentation.

(B) Proposed Investment

The applicant must submit information providing answers to the following
inquiries:

(1)

@

G)

4

Identify and describe the type and location of the proposed real property
improvements and/or personal property additions to the property and
describe the planned development schedule for the proposed
improvements and/or additions,

To what extent, if any, will material, additional public improvements be
needed? Describe the plans, if any, in existence for the provision of such
improvements.

What malerial governmental approvals or permits will be required for the
improvements?

Is the financial capital required to complete the project already available
(financing commitments, reserved funds, etc.) 7 Explain in reasonable
detail.

(C) Figeal Impact

The applican( must submit information providing answers to the following
inquiries:
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(1)  What is the estimated cost of the proposed real property improvements
and/or personal property additions?

(2)  What is the proposed depreciation schedule for the real and personal
property to be abated?

(D) Community Impact
The applicant must submit information providing answers to the following inquiries:

(1)  Provide a copy of an economic impact study prepared with respect to the
proposed project. An econornic impact evaluation prepared in connection
with an application for appraised value limitation under Chapter 313 of the
Code will satisfy this requirement.

(2)  What support services or products, if any, does the applicant anticipate
will be procured from the local community in the construction of
improvements or additions of personal property, and with regard to its
operations?

(E) A legal description of the subject real property must be supplied to the County by
the applicant. -

(F) Pursuant to the Code, information submitted in the application process is
confidential, and is not subject to public disclosure, unless and until a tax
abatement agreement is executed. If an application for abatement is granted, the
information submitted in the application process will be considered public once
the abatement agreement has been signed by representatives for both parties.

SECTION VI

GUIDELINES
(A)  Economic Qualification
To be eligible for designation of a Reinvestment Zone and to receive tax

abatement, the proposed project must be reasonably shown to have an
estimated cost upon completion of at least $5,000,000.00

(B)  Eligibility

The Commissioners Court shall determine eligibility for abatement on a case-
by-case basis,
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(C)  Rate and Duration of Tax Abatement

When a determination has been made to offer tax abatement, the County will
determine the percent of value abated and the length of abatement on a case-
by-case basis.

SECTION VII
PROCEDURE

(A)  Any person or entity desiring that the County consider tax abatement for a
proposed project must comply with the following procedural guidelines.

(B)  Application Process

The applicant shall submit a letter of application for tax abatement to the County
Judge for submission to the Commissioners Court. The application must;

(1)  give a reasonably detailed explanation of the proposed project
(improvements to owned or leased real property, and/or addition of owned
or leased Personal Property);

(2)  address all criteria questions and inquiries outlined in Section V above;

(3)  provide a current survey of the real property and information showing the
proposed location of the proposed improvements and additions on such
real property, together with a legal description of such real property;

(4)  identify the name, address, telephone number, fax number, and e-mail
address of the applicant’s contact person for purposes of the application;

(5)  identify the form of organization of the applicant (e.g., sole proprietorship,
partnership, corporation, limited liability company, etc.) and any assumed
or trade names under which the applicant operates; and

(6)  identify how the project will comply with or fit within the criteria and
guidelines set forth in the preceding sections.

All applications will be reviewed by the Commissioners Court’s designee or designees
for accuracy and completeness. If requested by the Commissioners Court or its designee,
the applicant shall verify any information submitted to the Commissioners Court, In
addition, the applicant shall provide any additional information requested by the
Commissioners Court or its designee, Upon completion of the application process, the
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application will be placed on the agenda for a meeting of the Commissioners Court for
consideration,

(C)  The application shall be considered at a meeting of the Commissioners Court held
in compliance with the Texas Open Meetings Act. If the abatement would
involve the designation of a Reinvestment Zone, a public hearing regarding such
designation must first be held in accordance with the procedures and notice
requirements in the Code. No applicant has a legal right or cxpectation to a
favorable determination by the Commissioners Court with respect to its
application.

(D)  The abatement, if granted, must be made pursuant to a tax abatement agreement
which meets all of the requirements of law and is acceptable to the
Commissioners Court. Any such tax abatement agreement shall provide that in
filling any new employment positions created as a result of the project, the
applicant will use commercially reasonable efforts to hire qualified applicants
located in the County and willing to perform the work required by such position.
A tax abatement agreement must be approved by the Commissioners Court for
execution by the County Judge before it can be effective.

(E)  Any abatement is for County ad valorem taxes only, and does not provide
abatement from taxation by other taxing jurisdictions in which the property
may be located unless otherwise provided by state law. Property owned or
leased by a member of the Commissioners Court is not eligible for tax
abatement.

SECTION VIIX

ADMINISTRATION

(A)  The tax abatement agreement shall stipulate that employees of the County and/or
designated representatives of the County will have access to the Reinvestment
Zone during the term of the abatement to inspect the Facility to determine if the
terms and conditions of the agreement are being met. All inspections will be
made only after giving forty-eight (48) hours prior notice and will only be
conducted in such manner as to not unreasonably interfere with the construction
and/or operation of the Facility. All inspections will be made with one or more
representatives of the company and in accordance with the safety standards for the
Facility.

(B)  The employees and/or designated representatives of the County who conduct an
inspection of the Facility shall within ten days of the inspection submit a written
report to the Jackson County Commissioners Court regarding the property
owner’s compliance with the terms and conditions of the agresment.
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(Q)  Violations of the terms of the tax abatement agreement by the tax abatement
recipient may result in the full or partial loss of the abatement and give rise to a
right of the County to recoup taxes abated and terminate the agreement, all as may
be more fully provided for in the agreement,

SECTION IX
ASSIGNMENT

A tax abatement agreement may be assigned to a new owner or lessee of the Facility with
the prior written consent of the Commissioners Court, which consent shall not be
unreasonably withheld, delayed or conditioned. Any assignment shall provide that the
assignee shall irrevocably and unconditionally assume all the duties and obligations of
the assignor upon the same terms and conditions as set out in the agreement, Any
assignment of a tax abatement agreement shall be to an entity that contemplates the same
improvements or repairs to the property, except to the extent such improvements or
repairs have been completed. No assignment shall be approved if the assignor or the
assignee are indebted to the County for delinquent ad valorem taxes or other obligations.

SECTION X

SUNSET PROVISION

These Guidelines and Criteria are effective September 27, 2010, and will remain in force
until September 27, 2012, at which time all tax abatement agreements created pursuant to
these provisions will be reviewed by the County to determine whether the goals have
been achieved. Based on that review, the Guidelines and Criteria will be modified,
renewed, or eliminated.



