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FINDINGS OF THE THROCKMORTON COLLEGIATE INDEPENDENT SCHOOL
DISTRICT BOARD OF TRUSTEES UNDER THE TEXAS ECONOMIC DEVELOPMENT
ACT ON THE APPLICATION SUBMITTED BY STETSON RENEWABLES HOLDINGS,

LLC

STATE OF TEXAS §

§
COUNTY OF THROCKMORTON §
On the 14th day of December, 2022, a public meeting of the Board of Trustees of the
Throckmorton Collegiate Independent School District was held. The meeting was duly posted in
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas Government
Code. At the meeting, the Board of Trustees took up and considered the Application of Stetson
Renewables Holdings, LLC (Application #1943) for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code. The Board of Trustees solicited input
into its deliberations on the Application from interested parties within the District. After hearing
presentations from the District’s administrative staff, and from attorneys and consultants retained
by the District to advise the Board in this matter, the Board of Trustees of the Throckmorton
Collegiate Independent School District makes the following findings with respect to the
Application of Stetson Renewables Holdings, LLC #1943, and the economic impact of that
Application:

On May 18, 2022, the Superintendent of Schools of the Throckmorton Collegiate Independent
School District, acting as agent of the Board of Trustees, and the Texas Comptroller of Public
Accounts received an Application from Stetson Renewables Holdings, LLC #1943 for an
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax
Code. A copy of the Application is posted on the Texas Comptroller’s website at:

https://comptroller.texas.gov/economy/local/ch313/agreement-docs-details.php?id=1943.

The Applicant, Stetson Renewables Holdings, LLC (Taxpayer ID 32083790991) (“Applicant”),
consists of entities subject to Chapter 171, Texas Tax Code, and is certified to be in good standing
with the Texas Comptroller of Public Accounts. The Board of Trustees acknowledges receipt of
the Application, along with the required Application fee, as established pursuant to Texas Tax
Code § 313.025(a)(1) and Local District Policy.

The Application was delivered to the Texas Comptroller’s Office for review pursuant to Texas
Tax Code § 313.025(d). A copy of the Application was delivered to the Throckmorton County
Appraisal District for review pursuant to 34 Texas Administrative Code § 9.1054. The Application
was reviewed by the Texas Comptroller’s Office pursuant to Texas Tax Code § 313.026, and a
determination that the Application was complete was issued on September 12, 2022.

After receipt of the Application, the Texas Comptroller of Public Accounts caused to be conducted
an economic impact evaluation on December 1, 2022 pursuant to Texas Tax Code § 313.026, and
the Board of Trustees has carefully considered such evaluation. A copy of the economic impact
evaluation is attached to these findings as Exhibit A.


https://comptroller.texas.gov/economy/local/ch313/agreement-docs-details.php?id=1943

Findings of the Throckmorton Collegiate ISD Board of Trustees on Application #1943 Submitted by Stetson Renewables

The Board of Trustees also directed that a specific financial analysis be conducted of the impact
of the proposed value limitation on the finances of the Throckmorton Collegiate Independent
School District. A copy of a report prepared by Education Service Center, Region 12 is attached
to these findings as Exhibit B. The Texas Commissioner of Education has determined that the
project will not impact school enrollment.

The Board of Trustees has confirmed that the taxable value of property in the Throckmorton
Collegiate Independent School District for the preceding tax year, as determined under Subchapter
M, Chapter 403, Government Code, is as stated in the 2021 ISD Summary Worksheet posted on
the Texas Comptroller’s website at:

https://comptroller.texas.gov/auto-data/PT2/PVS/2021F/2242249011D.php.

After receipt of the Application, the District submitted a proposed form of Agreement for an
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax
Code, in the form required by the Comptroller of Public Accounts. The proposed Agreement and
letter approving same are attached to these findings as Exhibit C.

After review of the Comptroller’s recommendation, and in consideration of its own economic
impact study the Board finds:

Board Finding Number 1. The Applicant qualifies for a limitation on appraised value of
Qualified Property under Texas Tax Code § 313.024 in the eligibility category of Renewable
Energy Electric Generation.

Board Finding Number 2. The Applicant’s entire proposed investment in the Throckmorton
Collegiate Independent School District is $160,000,000.00—$160,000,000.00 of which is
proposed to be Qualified Investment under Texas Tax Code § 313.021.

Board Finding Number 3. The average salary level of qualifying jobs is expected to be at least
$47,109 per year. The review of the Application by the State Comptroller’s Office indicates that
this amount—based on Texas Workforce Commission data—complies with the requirement that
qualifying jobs pay more than the minimum weekly wage required for Qualified Jobs under Texas
Tax Code § 313.021.

Board Finding Number 4. The level of the Applicant’s average investment per qualifying job
over the term of the Agreement is estimated to be approximately $160,000,000.00 based on the 1
new qualifying position the Applicant commits to create for this project. The project’s total
investment is $160,000,000.00, resulting in a relative level of investment of $160,000,000.00 per
qualifying job.

Board Finding Number 5. The Applicant has requested a waiver of the job creation
requirement under Texas Tax Code § 313.025(f-1), and the Board finds such waiver request should
be granted. The Board notes that the number of jobs proposed for this project (1 job) is consistent
with employment standards in the Renewable Energy - Wind industry.
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Board Finding Number 6. Subsequent economic effects on the local and regional tax bases will
be significant. In addition, the impact of the added infrastructure will be significant to the region.
In support of Finding 6, the economic impact evaluation shows the following.

e Table 2 depicts this project’s estimated economic impact to Texas. It depicts the direct,
indirect and induced effects to employment and personal income within the state. The
Comptroller’s office calculated the economic impact based on 15 years of annual
investment and employment levels.

o Table 3 illustrates the estimated tax impact of the Applicant’s project on the region if all
taxes are assessed.

e Table 4 examines the estimated direct impact on ad valorem taxes to the school district,
and Throckmorton County, with all property tax incentives sought being granted using
estimated market value from the application. The project has applied for a value limitation
under Chapter 313, Tax Code. The difference noted in the last line is the difference between
Table 3 and Table 4.

Board Finding Number 7. The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with special reference to revenues
available to support school district debt.

Board Finding Number 8. The effect of the Applicant’s proposal, if approved, on the number
or size of needed school district instructional facilities is not expected to increase the District’s
facility needs, with current trends suggesting little underlying enrollment growth based on the
impact of the project.

Board Finding Number 9. The Applicant’s project is reasonably likely to generate, before the
25" anniversary of the beginning of the limitation period, tax revenue in an amount sufficient to
offset the school district maintenance and operations ad valorem tax revenue lost as a result of the
agreement. This evaluation is based on an analysis of the estimated M&O portion of the school
district property tax levy and direct, indirect and induced tax effects from project employment
directly related to this project, using estimated taxable values provided in the application. A year-
by-year analysis is depicted in Attachment B of the economic impact.

Board Finding Number 10. The limitation on appraised value requested by the Applicant is a
determining factor in the Applicant’s decision to invest capital and construct the project in this
state.

Board Finding Number 11. The ability of the Applicant to locate the proposed facility in another
state or another region of this state is substantial, as a result of the highly competitive marketplace
for economic development.

Attachment C of the Comptroller’s economic impact study supports Board Findings 10 and 11.
The Comptroller has determined that the limitation on appraised value is a determining factor in
the Applicant’s decision to invest capital and construct the Project in this State. This is based on
information available, including information provided by the Applicant.
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Board Finding Number 12. The Board of Trustees of the Throckmorton Collegiate
Independent School District hired consultants to review and verify the information in Application
#1943, Based upon the consultants’ review, the Board has determined that the information
provided by the Applicant appears to be true and correct.

Board Finding Number 13. The Board of Trustees has determined that the Tax Limitation
Amount requested by the Applicant is currently Twenty Million Dollars, which is consistent with
the minimum values currently set out by Texas Tax Code § 313.054(a).

Board Finding Number 14. The Applicant (Taxpayer ID 32083790991) is eligible for the
limitation on appraised value of Qualified Property as specified in the Agreement based on its
“good standing” certification as a franchise-tax paying entity.

Board Finding Number 15. The Agreement for an Appraised Value Limitation on
Qualified Property, pursuant to Chapter 313 of the Texas Tax Code, attached hereto as Exhibit
C, includes adequate and appropriate revenue protection provisions for the District.

Board Finding Number 16. Considering the purpose and effect of the law and the terms of the
Agreement, it is in the best interest of the District and the State to enter into the attached
Agreement for Limitation on App raised Value of Property for School District Maintenance
and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Exhibit C is approved and
hereby authorized to be executed and delivered by and on behalf of the Throckmorton
Collegiate Independent School District. It is further ORDERED that these Findings and the
Attachments referred to herein be attached to the official minutes of this meeting, and
maintained in the permanent records of the Board of Trustees of the Throckmorton Collegiate
Independent School District.

Dated the 14th day of December, 2022.

THROCKMORTON COLLEGIATE INDEPENDENT SCHOOL DISTRICT

By: 7(@/5/% J%@ﬂwx/
) (/ v

President, Board of Trustees

ATTEST:

By: d/{ﬂ Aass }64(1 Lhtn

Secretary, Board of Trustees




Findings and Order of the Throckmorton Collegiate Independent School District
Board of Trustees under the Texas Economic Development Act on the Application Submitted by
Stetson Renewables Holdings, LLC (Tax ID 32083790991) (Application #1943)

EXHIBIT A

Comptroller’s Economic Impact Analysis
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December 1, 2022

Dr. Michelle Cline

Superintendent

Throckmorton Collegiate Independent School District
210 College Street

Throckmorton, TX 76483

Re:  Certificate for Limitation on Appraised Value of Property for School District
Maintenance and Operations taxes by and between Throckmorton Collegiate
Independent School District and Stetson Renewables Holdings, LL.C, Application
1943

Dear Superintendent Cline:

On September 12, 2022, the Comptroller issued written notice that Stetson Renewables
Holdings, LLC (applicant) submitted a completed application (Application 1943) for a
limitation on appraised value under the provisions of Tax Code Chapter 313.1 This
application was originally submitted on May 18, 2022, to the Throckmorton Collegiate
Independent School District (school district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:

1) under Section 313.025(h) to determine if the property meets the requirements of
Section 313.024 for eligibility for a limitation on appraised value under Chapter 313,
Subchapter C; and

2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of
the property and provide the certificate to the governing body of the school district
or provide the governing body a written explanation of the Comptroller’s decision
not to issue a certificate, using the criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.

1 All Statutory references are to the Texas Tax Code, unless otherwise noted.
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Sec. 313.024(d) Applicant has requested a waiver to create the required number of
new qualifying jobs and pay all jobs created that are not qualifying
jobs a wage that exceeds the county average weekly wage for all jobs
in the county where the jobs are located.

Sec. 313.024(d-2)  Not applicable to Application 1943.

Based on the information provided by the applicant, the Comptroller has determined that
the property meets the requirements of Section 313.024 for eligibility for a limitation on
appraised value under Chapter 313, Subchapter C.

Certificate decision required by 313.025(d)
Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district’s
maintenance and operations ad valorem tax revenue lost as a result of the agreement
before the 25th anniversary of the beginning of the limitation period, see Attachment B.

Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining
factor in the applicant's decision to invest capital and construct the project in this state, see
Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on
appraised value. This certificate is contingent on the school district’s receipt and
acceptance of the Texas Education Agency’s determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the
statements in the application. If the application is approved by the school district, the
applicant shall perform according to the provisions of the Texas Economic Development
Act Agreement (Form 50-826) executed with the school district. The school district shall
comply with and enforce the stipulations, provisions, terms, and conditions of the
agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in
the application changes, or the limitation agreement does not conform to the application.
Additionally, this certificate is contingent on the school district approving and executing
the agreement by December 31, 2022.

Note that any building or improvement existing as of the application review start date of
September 12, 2022, or any tangible personal property placed in service prior to that date
may not become “Qualified Property” as defined by 313.021(2) and the

Texas Administrative Code.
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Should you have any questions, please contact Will Counihan, Director, Data Analysis &
Transparency, by email at will.counihan@cpa.texas.gov or by phone toll-free at
1-800-531-5441, ext. 6-0758, or at 512-936-0758.

Sincerely,

DocuSigned by:

Lisa. (raven

11EAGDEFOEC441E...
Lisa Craven
Deputy Comptroller

Enclosure

cc: Will Counihan



Attachment A - Economic Impact Analysis
The following tables summarize the Comptroller’s economic impact analysis of Stetson Renewables Holdings, LLC (project)

applying to Throckmorton Collegiate Independent School District (district), as required by Tax Code, 313.026 and Texas
Administrative Code 9.1055(d)(2).

Table 1 is a summary of investment, employment and tax impact of Stetson Renewables Holdings, LLC.

Applicant Stetson Renewables Holdings, LLC
Tax Code, 313.024 Eligibility Category Renewable Energy - Wind
School District Throckmorton Collegiate ISD
2020-2021 Average Daily Attendance 155

County Throckmorton
Proposed Total Investment in District $160,000,000
Proposed Qualified Investment $160,000,000
Limitation Amount $20,000,000
Qualifying Time Period (Full Years) 2026-2027
Number of new qualifying jobs committed to by applicant 1*

Number of new non-qualifying jobs estimated by

applicant 0

Average weekly wage of qualifying jobs committed to by

applicant $906

Minimum weekly wage required for each qualifying job

by Tax Code, 313.021(5)(B) $906

Minimum annual wage committed to by applicant for

qualified jobs $47,109
Minimum weekly wage required for non-qualifying jobs $1,066.00
Minimum annual wage required for non-qualifying jobs $55,432
Investment per Qualifying Job $160,000,000
Estimated M&O levy without any limit (15 years) $12,320,184
Estimated M&O levy with Limitation (15 years) $3,748,804
Estimated gross M&O tax benefit (15 years) $8,571,380

* Applicant is requesting district to waive requirement to create minimum number of qualifying jobs pursuant to Tax Code,
313.025 (f-1).




Table 2 is the estimated statewide economic impact of Stetson Renewables Holdings, LLC (modeled).

Employment Personal Income
Year Direct | Indirect + Induced | Total Direct Indirect + Induced Total
2026 125 150 275 | $5,000,000 $15,390,000 | $20,390,000
2027 125 588 713 | $5,000,000 $53,590,000 | $58,590,000
2028 1 26 27 $47,109 $8,252,891 $8,300,000
2029 1 3 4 $47,109 $4,592,891 $4,640,000
2030 1 (17) -16 $47,109 $1,172,891 $1,220,000
2031 1 (28) -27 $47,109 -$47,109 $0
2032 1 (28) =27 $47,109 -$1,757,109 | -$1,710,000
2033 1 (30) -29 $47,109 -$1,997,109 | -$1,950,000
2034 1 (26) -25 $47,109 -$2,247,109 | -$2,200,000
2035 1 (26) -25 $47,109 -$2,737,109 | -$2,690,000
2036 1 (24) -23 $47,109 -$3,217,109 | -$3,170,000
2037 1 (22) -21 $47,109 -$2,977,109 | -$2,930,000
2038 1 (22) -21 $47,109 -$2,977,109 | -$2,930,000
2039 1 (15) -14 $47,109 -$2,247,109 | -$2,200,000
2040 1 (13) -12 $47,109 -$2,977,109 | -$2,930,000
2041 1 (13) -12 $47,109 -$1,997,109 | -$1,950,000
2042 1 (13) -12 $47,109 -$2,487,109 | -$2.440,000

Source: CPA REM], Stetson Renewables Holdings, LLC

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

Estimated Estimated Throckmorton | Throckmorton |[Throckmorton| Throckmorton
Taxable Value | Taxable Value CISD 1&S Tax | CISD M&O Tax |CISD M&O and| County Tax [Estimated Total
Year for 1&S for M&O Levy Levy 1&S Tax Levies Levy Property Taxes
Tax Rate? 0.3000 0.9955 0.9966

2027 $7,500,000 $7,500,000 $22,500 $74,663 $97,163 $74,743 $171,906
2028 $160,000,000{ $160,000,000 $480,000 $1,592,800 $2,072,800 $1,594,518 $3,667,318
2029 $148,022,500| $148,022,500 $444,068 $1,473,564 $1,917,631 $1,475,154 $3,392,785
2030 $136,045,000{ $136,045,000 $408,135 $1,354,328 $1,762,463 $1,355,789 $3,118,252
2031 $124,067,500| $124,067,500 $372,203 $1,235,092 $1,607,294 $1,236,424 $2,843,719
2032 $112,090,000{ $112,090,000 $336,270 $1,115,856 $1,452,126 $1,117,060 $2,569,186
2033 $100,112,500| $100,112,500 $300,338 $996,620 $1,296,957 $997,695 $2,294,653
2034 $88,135,000{  $88,135,000 $264,405 $877,384 $1,141,789 $878,330 $2,020,119
2035 $76,157,500{  $76,157,500 $228,473 $758,148 $986,620 $758,966 $1,745,586
2036 $64,180,000{  $64,180,000 $192,540 $638,912 $831,452 $639,601 $1,471,053
2037 $52,202,500  $52,202,500 $156,608 $519,676 $676,283 $520,237 $1,196,520
2038 $40,225,000{  $40,225,000 $120,675 $400,440 $521,115 $400,872 $921,987
2039 $32,235,000{  $32,235,000 $96,705 $320,899 $417,604 $321,246 $738,850
2040 $32,220,000{  $32,220,000 $96,660 $320,750 $417,410 $321,096 $738,506
2041 $32,205,000{  $32,205,000 $96,615 $320,601 $417,216 $320,947 $738,162
2042 $32,190,000{  $32,190,000 $96,570 $320,451 $417,021 $320,797 $737,819
Total $3,712,763 $12,320,184| $16,032,946 $12,333,475 $28,366,421

Source: CPA, Stetson Renewables Holdings, LLC

“Tax Rate per $100 Valuation




Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Throckmorton County, with all
property tax incentives sought being granted using estimated market value from the application. The project has applied for
a value limitation under Chapter 313, Tax Code.

The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

Estimated Estimated Throckmorton | Throckmorton |[Throckmorton| Throckmorton
Taxable Value | Taxable Value CISD I&S Tax | CISD M&O Tax |CISD M&O and| County Tax [Estimated Total
Year for 1&S for M&O Levy Levy 1&S Tax Levies Levy Property Taxes
Tax Rate? 0.3000 0.9955 0.9966
2027 $7,500,000 $7,500,000 $22,500 $74,663 $97,163 $74,743 $171,906
2028 $160,000,000|  $20,000,000 $480,000 $199,100 $679,100 $1,594,518 $2,273,618
2029 $148,022,500{  $20,000,000 $444,068 $199,100 $643,168 $1,475,154 $2,118,321
2030 $136,045,000{  $20,000,000 $408,135 $199,100 $607,235 $1,355,789 $1,963,024
2031 $124,067,500|  $20,000,000 $372,203 $199,100 $571,303 $1,236,424 $1,807,727
2032 $112,090,000{  $20,000,000 $336,270 $199,100 $535,370 $1,117,060 $1,652,430
2033 $100,112,500{  $20,000,000 $300,338 $199,100 $499,438 $997,695 $1,497,133
2034 $88,135,000{  $20,000,000 $264,405 $199,100 $463,505 $878,330 $1,341,835
2035 $76,157,500{  $20,000,000 $228,473 $199,100 $427,573 $758,966 $1,186,538
2036 $64,180,000{  $20,000,000 $192,540 $199,100 $391,640 $639,601 $1,031,241
2037 $52,202,500{  $20,000,000 $156,608 $199,100 $355,708 $520,237 $875,944
2038 $40,225,000{  $40,225,000 $120,675 $400,440 $521,115 $400,872 $921,987
2039 $32,235,000f  $32,235,000 $96,705 $320,899 $417,604 $321,246 $738,850
2040 $32,220,000{  $32,220,000 $96,660 $320,750 $417,410 $321,096 $738,506
2041 $32,205,000{  $32,205,000 $96,615 $320,601 $417,216 $320,947 $738,162
2042 $32,190,000{  $32,190,000 $96,570 $320,451 $417,021 $320,797 $737,819
Total $3,712,763 $3,748,804 $7,461,567 $12,333,475 $19,795,042
Diff $0 $8,571,379 $8,571,379 $0 $8,571,379

Assumes School Value Limitation.

Source: CPA, Stetson Renewables Holdings, LLC

*Tax Rate per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded
to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for
any other purpose.




Attachment B - Tax Revenue before 25t Anniversary of Limitation Start

This represents the Comptroller’s determination that Stetson Renewables Holdings, LLC (project) is
reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax
revenue in an amount sufficient to offset the school district maintenance and operations ad valorem tax
revenue lost as a result of the agreement. This evaluation is based on an analysis of the estimated M&O
portion of the school district property tax levy and direct, indirect and induced tax effects from project
employment directly related to this project, using estimated taxable values provided in the application.

Estimated ISD M&O

Estimated ISD M&O

Estimated ISD M&O
Tax Levy Loss as

Estimated ISD M&O
Tax Levy Loss as

TaxYear | Tax L‘zx;gs:;;rated Tax(ti‘zu(:z:isgted Result of Agreement | Result of Agreement
(Annual) (Cumulative)
L 2025 $0 $0 $0 $0
Limitation
Pre-Years 2026 $0 $0 $0 $0
2027 $74,663 $74,663 $0 $0
2028 $199,100 $273,763 $1,393,700 $1,393,700
2029 $199,100 $472,863 $1,274,464 $2,668,164
2030 $199,100 $671,963 $1,155,228 $3,823,392
2031 $199,100 $871,063 $1,035,992 $4,859,384
Limitation Period 2032 $199,100 $1,070,163 $916,756 $5,776,140
(10 Years) 2033 $199,100 $1,269,263 $797,520 $6,573,660
2034 $199,100 $1,468,363 $678,284 $7,251,944
2035 $199,100 $1,667,463 $559,048 $7,810,992
2036 $199,100 $1,866,563 $439,812 $8,250,804
2037 $199,100 $2,065,663 $320,576 $8,571,379
2038 $400,440 $2,466,102 $0 $8,571,379
Maintain Viable 2039 $320,899 $2,787,002 $0 $8,571,379
Presence 2040 $320,750 $3,107,752 $0 $8,571,379
(5 Years) 2041 $320,601 $3,428,353 $0 $8,571,379
2042 $320,451 $3,748,804 $0 $8,571,379
2043 $320,302 $4,069,106 $0 $8,571,379
2044 $320,153 $4,389,259 $0 $8,571,379
2045 $320,003 $4,709,263 $0 $8,571,379
Additional Years 2046 $319,854 $5,029,117 $0 $8,571,379
as Required by 2047 $319,705 $5,348,822 $0 $8,571,379
313.026(c)(1) 2048 $319,556 $5,668,377 $0 $8,571,379
(10 Years) 2049 $319,406 $5,987,783 $0 $8,571,379
2050 $319,257 $6,307,040 $0 $8,571,379
2051 $319,108 $6,626,148 $0 $8,571,379
2052 $318,958 $6,945,106 $0 $8,571,379
$6,945,106 is less than $8,571,379
Analysis Summary
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as No

a result of the limitation agreement?

Source: CPA, Stetson Renewables Holdings, LLC




Employment Personal Income Revenue & Expenditure
Year Direct | Indirect + Induced | Total Direct Indirect + Induced Total Revenue Expenditure  [Net Tax Effect
2026 125 150 275| $5,000,000 $15,390,000 $20,390,000 1160000 -530000 $1,690,000
2027 125 588 713| $5,000,000 $53,590,000 $58,590,000 4850000 -1170000 $6,020,000
2028 1 26 27 $47,109 $8,252,891 $8,300,000 220000 640000 -$420,000
2029 1 3 4 $47,109 $4,592,891 $4,640,000 110000 640000 -$530,000
2030 1 a7 -16 $47,109 $1,172,891 $1,220,000 -40000 580000 -$620,000
2031 1 (28) -27 $47,109 -$47,109 $0 -110000 490000 -$600,000
2032 1 (28) -27 $47,109 -$1,757,109 -$1,710,000 -170000 400000 -$570,000
2033 1 (30) -29 $47,109 -$1,997,109 -$1,950,000 -170000 290000 -$460,000
2034 1 (26) -25 $47,109 -$2,247,109 -$2,200,000 -190000 240000 -$430,000
2035 1 (26) -25 $47,109 -$2,737,109 -$2,690,000 -270000 140000 -$410,000
2036 1 24 -23 $47,109 -$3,217,109 -$3,170,000 -270000 60000 -$330,000
2037 1 (22) -21 $47,109 -$2,977,109 -$2,930,000 -280000 -40000 -$240,000
2038 1 (22) -21 $47,109 -$2,977,109 -$2,930,000 -310000 -110000 -$200,000
2039 1 (15) -14 $47,109 -$2,247,109 -$2,200,000 -310000 -180000 -$130,000
2040 1 (13) -12 $47,109 -$2,977,109 -$2,930,000 -320000 -250000 -$70,000
2041 1 (13) -12 $47,109 -$1,997,109 -$1,950,000 -340000 -310000 -$30,000
2042 1 (13) -12 $47,109 -$2,487,109 -$2,440,000 -380000 -320000 -$60,000
2043 1 a7 -16 $47,109 -$2,487,109 -$2,440,000 -400000 -370000 -$30,000
2044 1 19) -18 $47,109 -$2,487,109 -$2,440,000 -430000 -390000 -$40,000
2045 1 (19) -18 $47,109 -$3,957,109 -$3,910,000 -490000 -480000 -$10,000
2046 1 (21) -20 $47,109 -$3,957,109 -$3,910,000 -400000 -470000 $70,000
2047 1 a7n -16 $47,109 -$3,957,109 -$3,910,000 -380000 -520000 $140,000
2048 1 (19) -18 $47,109 -$3,957,109 -$3,910,000 -410000 -580000 $170,000
2049 1 (24) -23 $47,109 -$4,927,109 -$4,880,000 -430000 -630000 $200,000
2050 1 (21) -20 $47,109 -$4,437,109 -$4,390,000 -440000 -670000 $230,000
2051 1 (22) -21 $47,109 -$4,927,109 -$4,880,000 -440000 -690000 $250,000
2052 1 (24) -23 $47,109 -$5,907,109 -$5,860,000 -470000 -710000 $240,000
Total -$640,000 -$4,230,000 $3,590,000
$10,535,106 is greater than $8,571,379

Analysis Summary

Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O levy loss as a result of the limitation

agreement? Yes

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax
Code and is not intended for any other purpose.




Attachment C - Limitation as a Determining Factor

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised value
under this chapter for property described in an application unless the comptroller determines that “the
limitation on appraised value is a determining factor in the applicant's decision to invest capital and
construct the project in this state.” This represents the basis for the Comptroller’s determination.

Methodology
Texas Administrative Code 9.1055(d) states the Comptroller shall review any information available to the
Comptroller including:
o the application, including the responses to the questions in Section 8 (Limitation as a Determining
Factor);
e public documents or statements by the applicant concerning business operations or site location
issues or in which the applicant is a subject;
e statements by officials of the applicant, public documents or statements by governmental or industry
officials concerning business operations or site location issues;
e existing investment and operations at or near the site or in the state that may impact the proposed
project;
e announced real estate transactions, utility records, permit requests, industry publications or other
sources that may provide information helpful in making the determination; and
o market information, raw materials or other production inputs, availability, existing facility locations,
committed incentives, infrastructure issues, utility issues, location of buyers, nature of market,
supply chains, other known sites under consideration.

Determination
The Comptroller has determined that the limitation on appraised value is a determining factor in the
Stetson Renewables Holdings LLC’s decision to invest capital and construct the project in this state. This is
based on information available, including information provided by the applicant. Specifically, the comptroller
notes the following:

e Per Stetson Renewables Holdings LLC in Tab 5 of their Application for a Limitation on Appraised

Value:

A. “Throughout the United States the production of renewable energy has been increasing as the
cost of these systems has decreased and technological advancements have improved efficiency.
In 2020, Texas ranked 1st in net generation from wind energy.1 The state’s geographic position
and containment of several large population centers has made Texas a favorable location for
renewable energy development.”

B. “Renewable energy developers face many challenges in the determination of project location—
one of these factors being the selection of an area where the greatest return on investment can be
achieved. There are several factors that contribute to Texas favorability for development, one
however that does not is the state’s notoriously high property tax burden—ranking in the top 10
across the United States.”

C. “An appraised value limitation on qualified property allows developers to significantly diminish
the property tax liability that composes a substantial ongoing cost of operation that directly
impacts the economic rate of return for the project. In the absence of an appraised value
limitation, the development of renewable energy facilities becomes financially uncertain as the
rate of return often fails to meet the minimum return required to proceed. In the event an
appraised value limitation agreement is not received by Stetson Renewables Holdings, LLC it is
rather certain that the capital allotted for the development of this project will be reallocated for
use in another state where either the property tax burden is lower or economic incentives can be
secured, namely locations where NextEra Energy is currently active including Oklahoma,
Colorado, and California. Thus, an appraised value limitation agreement between Stetson
Renewables Holdings, LLC and Throckmorton Collegiate Independent School District is the
determining factor in the decision to locate this facility within the state of Texas.”



Supporting Information
a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax
Code and is not intended for any other purpose.



Attachment C - Limitation as a Determining Factor

Supporting Information

Section 8 of the Application for
a Limitation on Appraised Value



Data Analysis and

Texas Comptroller of Public Accounts Transparency
Form 50-296-A

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will occur? ......... ... ... ... .. ... ... ..... Ij Yes IE No
2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? .............. IE Yes I:' No
3. Does the applicant have current business activities at the location where the proposed project will occur? ................ |:| Yes @ No
4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the

proposed Project I0CatioN? . . . . .. . |:| Yes IE No
5. Has the applicant received any local or state permits for activities on the proposed project site? ........................ |:| Yes IE No
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? ............ |:| Yes IE No
7. s the applicant evaluating other locations not in Texas for the proposed project? .......... ... ... ... .. . . .. IE Yes Ij No
8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison

with other alternative investment opportunities? . .. ... ... D Yes @ No
9. Has the applicant provided information related to the applicant’s inputs, transportation and markets for the proposed project? . .. |:| Yes @ No

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining
factor in the applicant’s decision to invest capital and construct the project in Texas? ......... .. ... ... ... .. .. .. ...... @ Yes |:| No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

SECTION 9: Projected Timeline

NOTE: Only construction beginning after the application review start date (the date the Texas Comptroller of Public Accounts deems the application
complete) can be considered qualified property and/or qualified investment.

August 1, 2022

1. Estimated school board ratification of final agreement .. ... .. .. .. . . . .

2. Estimated commencement of CONStrUCtion . . . . . . . ... June 1, 2026
3. Beginning of qualifying time period (MM/DD/Y Y Y Y ). . oot January 1, 2026
4. First year of imitation (YY YY) . ..o January 1, 2028

4a. For the beginning of the limitation period, notate which one of the following will apply according to provision of 313.027(a-1)(2):
|:| A. January 1 following the application date |:| B. January 1 following the end of QTP

IE C. January 1 following the commencement of commercial operations

December 31, 2027

o

Commencement of commercial operations . ... ... ... ...

SECTION 10: The Property

Throckmorton County

1. County or counties in which the proposed project will be located
2. Central Appraisal District (CAD) that will be responsible for appraising the property Throckmorton CAD
3. Will this CAD be acting on behalf of another CAD to appraise this property? .. ... .. . D Yes @ No
4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:
. . 0 . . 0
M&O (ISD): Throckmorton CISD; .9955; 100% I&S (ISD): Throckmorton CISD; .30; 100%
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
. . 0
County: Throckmorton County; .996574; 100% City: N/A
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
Hospital District: N/A Water District: N/A
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
Other (describe): N/A Other (describe): N/A
(Name, tax rate and percent of project) (Name, tax rate and percent of project)

For more information, visit our website: comptroller.texas.gov/economy/local/ch313/

50-296-A * 10-20/5



Attachment C - Limitation as a Determining Factor

Supporting Information

Attachments provided in Tab 5
of the Application for a
Limitation on Appraised Value



Tab 5: Documentation to Assist in Determining if Limitation is a
Determining Factor

Throughout the United States the production of renewable energy has been increasing as the cost
of these systems has decreased and technological advancements have improved efficiency. In
2020, Texas ranked 1st in net generation from wind energy.! The state’s geographic position and
containment of several large population centers has made Texas a favorable location for renewable
energy development.

Renewable energy developers face many challenges in the determination of project location—one
of these factors being the selection of an area where the greatest return on investment can be
achieved. There are several factors that contribute to Texas favorability for development, one
however that does not is the state’s notoriously high property tax burden—ranking in the top 10
across the United States.

An appraised value limitation on qualified property allows developers to significantly diminish the
property tax liability that composes a substantial ongoing cost of operation that directly impacts
the economic rate of return for the project. In the absence of an appraised value limitation, the
development of renewable energy facilities becomes financially uncertain as the rate of return
often fails to meet the minimum return required to proceed. In the event an appraised value
limitation agreement is not received by Stetson Renewables Holdings, LLC it is rather certain that
the capital allotted for the development of this project will be reallocated for use in another state
where either the property tax burden is lower or economic incentives can be secured, namely
locations where NextEra Energy is currently active including Oklahoma, Colorado, and California.
Thus, an appraised value limitation agreement between Stetson Renewables Holdings, LLC and
Throckmorton Collegiate Independent School District is the determining factor in the decision to
locate this facility within the state of Texas.



Findings and Order of the Throckmorton Collegiate Independent School District
Board of Trustees under the Texas Economic Development Act on the Application Submitted by
Stetson Renewables Holdings, LLC (Tax ID 32083790991) (Application #1943)

EXHIBIT B

Summary of Financial Impact on
Throckmorton Collegiate Independent School District
Prepared by Education Service Center, Region 12



SUMMARY OF THE FINANCIAL IMPACT OF THE PROPOSED
STETSON RENEWABLES HOLDINGS, LLC. PROJECT
(APPLICATION #1943)

ON THE FINANCES OF
THROCKMORTON COLLEGIATE INDEPENDENT SCHOOL DISTRICT
UNDER A REQUESTED
CHAPTER 313 APPRAISED VALUE LIMITATION

PREPARED BY
EDUCATION SERVICE CENTER, REGION 12
DECEMBER 13, 2022



Introduction

Stetson Renewables Holdings, LLC (“Stetson Renewables” or “Company”) has
submitted an application to the Throckmorton Collegiate Independent School District
(“TCISD” or “District”) requesting a property value limitation on a proposed project,
located within the school district boundaries, under Chapter 313 of the Texas Tax Code.
The proposed project is a 154 MW/AC wind energy generation project in Throckmorton
County, TX. The company estimates that the total investment in this project will be in
excess of $160 million.

Local government entities in Texas, including school districts, rely heavily on the ad
valorem property tax to fund operations and building projects. Thus, the property tax
burden that Texas imposes on individuals and business entities is higher compared to
most other states. Seeking to encourage economic development and to attract large
scale capital investment, the 77th Texas Legislature in 2001 enacted House Bill 1200
creating Tax Code Chapter 313, the Texas Economic Development Act. The act as
amended by the legislature in 2007, 2009, and 2013 now grants eligibility to companies
engaging in manufacturing, advanced clean energy projects, research and
development, clean coal projects, renewable electric energy generation, electric power
generation using integrated gasification combined cycle technology, nuclear electric
power generation and a computer center used primarily in connection to one of the
other categories, or a Texas Priority Project. Under the provisions of this law, the
Throckmorton Collegiate Independent School District may grant a value limitation for
maintenance and operation taxes in the amount of $20 million dollars for a period of ten
years.

The application calls for the project to be fully taxable for both M&O (maintenance and
operation) and I&S (interest and sinking) during the 2026-27 and 2027-28 school years.
Beginning with the 2028-29 school year, the value of the project would be limited to $20
million for M&O tax purposes and remain limited through the 2037-38 school year. The
full value of the project will be taxable for debt service purposes using the 1&S tax rate in
all years of the agreement.

KProjected Revenue Protection Payment to Throckmorton CISD - $1,470,642 \
Projected Supplemental Payments to Throckmorton CISD - $750,000
Projected Total Revenue to Throckmorton CISD - $2,220,642
Projected Total Tax Savings to Company after all Payments - $5,897,845

)

Throckmorton CISD and Stetson Renewables Holdings, LLC 12/13/2022
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School Finance Mechanics

The Texas system of public-school funding is based on the ad valorem property tax.
Schools levy a tax rate for maintenance and operation (M&O) and interest and sinking
(I&S) against a current year tax roll. As a result of House Bill 3, as passed by the 86th
Texas Legislature, signed into law, and effective in relevant part, on September 1, 2019,
State funding is calculated using current year property value, which is a significant
change from prior law which has relied on prior year values as certified by the
Comptroller’s Property Tax Division (CPTD), since 1993. However, for the purposes of
districts with Tax Code Chapter 313 agreements and in accordance with Sec. 48.256 —
LOCAL SHARE OF PROGRAM COST (TIER I), Subsection d - A revenue protection
payment required as part of an agreement for a limitation on appraised value shall be
based on the district's taxable value of property for the preceding tax year.

Texas school districts are funded by some combination of local ad valorem property
taxes and state aid. Most of the money that a school district generates through the
funding formulas is generated in Tier 1. Local M&O collections at the compressed tax
rate generate Tier | funding. In 2022-23, a school district’s Tier | revenue is the greater
of the adjusted minimum target revenue amount or the state share of Tier 1 plus local
M&O collections at the compressed rate. The Tier 1 formulas start with a Basic
Allotment per student of $6,160. Funding calculations use the number of students in
average daily attendance, the number of students who participate in categorical/special
programs, and adjustments for size, sparsity, and location determine a Total Cost of
Tier 1. A Local Fund Assignment is determined by multiplying the district's compressed
tax rate by the current year property value. This formula determines the local ad
valorem property taxes the district must collect in order to satisfy the district’'s share of
the Tier 1 cost. School districts that are relatively property wealthy per student fund
most of the Total Cost of Tier 1 with local property taxes, while school districts that are
relatively property poor per student receive most of the Total Cost of Tier 1 from state
aid.

Throckmorton CISD is a relatively property wealthy district per student and so most of
its M&O revenue is generated from local ad valorem property taxes. In attempting to
provide some degree of funding equity among school districts, the formulas provide
guaranteed yields for both Tier | (formula funding) and for Tier Il (enrichment). For
those districts that generate local revenue in excess of entitlement amounts, the excess
revenue is recaptured. Under prior law, recapture was a function of excess property
wealth per weighted student. The system continues to rely on both golden (equalized
up to $98.56/WADA) and copper (equalized up to $49.28/WADA) enrichment pennies
(Tier 1l tax rate). Under HB 3 as modified by HB 1525, districts can access up to 8
golden pennies. Copper pennies will be compressed in manner that generates the same
revenue for the compressed number of pennies as were taxed under old law.

Throckmorton CISD and Stetson Renewables Holdings, LLC 12/13/2022
Application #1943
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TCISD currently has property wealth per weighted ADA that is more than the second
equalized wealth level at $907,025 per weighted ADA. Under prior law, TCISD was
considered a Chapter 41 district and would have paid recapture. The implementation of
HB 3 as modified by HB 1525, is not expected to alter Throckmorton’s status in terms of
being required to pay recapture. Stetson Renewables is requesting that the value of the
154 MW/AC wind energy generation project facility be limited to $20,000,000 in years
one through ten of the agreement, corresponding to the 2028-29 school year through
the 2037-38 school year. The full value of the project would be subject to interest and
sinking (1&S) taxes levied by Throckmorton CISD in all years of the agreement.

Underlying Assumptions

A forecast of the financial impact the proposed value limitation agreement will have on
TCISD’s future revenue is critical information that will be very useful to the district when
making the decision to grant the limitation and for the district’s long range financial
planning process. Analysis for this application covers the 2026-27 through the 2042-43
school years. The Revenue Protection Clause of the proposed agreement calls for the
school district to be held harmless against any potential state and local maintenance
and operation revenue losses as a result of the value limitation agreement. Revenue
protection calculations are to be made using the definition of lost M&O revenue as
found in section 1.2 of the negotiated definitions of the agreement, along with property
tax laws and school funding formulas are in place at that time in years one through ten
of the agreement. This stipulation is a statutory requirement under Section 313.027 of
the Tax Code.

The approach used in this report was to predict 17 years of base data including average
daily attendance, M&O and I&S tax rates, maintenance and operation (M&QO) tax
collections and current year (CAD) values and prior year (CPTD) values for each year of
the agreement. For the purposes of this analysis, final 2020 CPTD values were used as
well as TEA estimates of 2021 T2 values. These values have been included in the base
data illustrated in Table 1.

To isolate the impact of the value limitation on the District’s finances over this 17 year
agreement, average daily attendance and maintenance and operation tax rates were
held constant at levels that were projected to exist in the 2022-23 school year. An ADA
of 152.592, a WADA of 307.26 and a 2022 compressed M&O tax rate of .9429 were
used for each year of the forecast. A tax collection rate of 100% is assumed in all of the
calculations used in this analysis. 2022 CAD certified values were used in place of final
T2 values which will not be available until summer of 2023. This value was used as the
basis for subsequent current year (CAD) values in this report. Final 2021 T1, T2, T3 and
T4 Comptroller Property Tax Division (CPTD) values, certified to school districts in late
July, 2022, were used as a basis for predicting prior year (CPTD) values for each of the
agreement years.

Throckmorton CISD and Stetson Renewables Holdings, LLC 12/13/2022
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Table 1 Base District Information
Throckmorton CISD and Stetson Renewables Holdings, LLC
Assumed | Assumed _
Year of School ADA | WADA | M&0 Tax | 1&S Tax CAD \{alye No CAD_ V:alu? with
Agreement Year Limit Limitation
Rate Rate
QTP1 2026-27 153 307 $0.9429| 3$0.3526 $358,692,779| $358,692,779
QTP2 2027-28 153 307 $0.9429| 3$0.3526 $366,192,779| $366,192,779
L1 2028-29 153 307 $0.9429| 3$0.3526 $518,692,779| $378,692,779
L2 2029-30 153 307 $0.9429| 3$0.3526 $506,715,279| $378,692,779
L3 2030-31 153 307 $0.9429| 3$0.3526 $494 737,779| $378,692,779
L4 2031-32 153 307 $0.9429| 3$0.3526 $482,760,279| $378,692,779
L5 2032-33 153 307 $0.9429| 3$0.3526 $695,409,382| $603,319,382
L6 2033-34 153 307 $0.9429| 3$0.3526 $660,724,522| $580,612,022
L7 2034-35 153 307 $0.9429| 3$0.3526 $628,849,998| $560,714,998
L8 2035-36 153 307 $0.9429| 3$0.3526 $593,450,952| $537,293,452
L9 2036-37 153 307 $0.9429| 3$0.3526 $563,787,282| $519,607,282
L10 2037-38 153 307 $0.9429| $0.3526 $347,691,529] $315,489,029
MVP1 2038-39 153 307 $0.9429| $0.3526 $335,714,029| $335,714,029
MVP2 2039-40 153 307 $0.9429| $0.3526 $327,724,029| $327,724,029
MVP3 2040-41 153 307 $0.9429| $0.3526 $310,912,779] $310,812,779
MVP4 2041-42 153 307 $0.9429| 3$0.3526 $310,897,779| $310,897,779
MVP5 2042-43 153 307 $0.9429| 3$0.3526 $310,882,779| $310,882,779

The proposed agreement calls for Throckmorton CISD to be held harmless against
potential state and local revenue losses that might occur as a result of the value
limitation being in effect for any given year of the agreement. In order to predict when
and if these revenue losses may occur, a state and local revenue projection for the
2022-2023 school year was completed to serve as base line data and is displayed in
Table 2. In any year of the limitation period where revenue loss occurs, as defined by
the terms of the agreement, a Revenue Protection Payment is indicated for that year.

The results of these calculations are illustrated in Table 3.

Utilizing uncollected taxes as the definition of lost M&O revenue and the

Financial Impact on the School District

assumptions/methodology described above, total maintenance and operation revenue
was estimated for each year of the agreement. Table 3, which summarizes the
difference between the two models, indicates that there will be a total revenue loss of
$1.470 million over the course of the agreement. The revenue loss by the district, due

to the agreement, is estimated to be mostly in the first year of the value limitation period.

Throckmorton CISD and Stetson Renewables Holdings, LLC
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Table 2 Throckmorton CISD
2022-2023 Projected Summary of Finances
Funding Elements
Students
Refined Average Daily Attendance (ADA) 152.592
Weighted ADA (WADA) 307.260
Property Values
2021 State Certified Property Value (prior tax year) $135,428,095
2022 Certified Property Value (current tax year) $278,692,779
Tax Rates and Collections
2022 M&O Tax Rate 0.9429
Maximum Compressed Tax Rate 0.8046
2022-2023 M&O Tax Collections $2,627,794
2022 I&S Tax Rate 0.3526
2022-2023 I&S Tax Collections $3,393,189
2022-2023 Total Tax Collections $6,020,983
2022-2023 Total Tax Levy $6,141,403
Funding Components
District Basic Allotment $6,160
Available School Fund (ASF) ADA 130.458
Per Capita Rate $629.518
Tier I Funding
Total Cost of Tier I $1,762,364
Less Local Fund Assignment ($2,242,362)
State Share of Tier I $0
Per Capita Distribution from Available School Fund (ASF) (4$97,736)
Foundation School Program (FSP) State Funding
FSP State Share of Tier One $0
Tier Two $9,916
Other Programs 30
Total FSP Operations Funding $9,916
State Aid Summary
M&O State Aid
Foundation School Fund (FSP) $9,916
Available School Fund (ASF) $97,736
I&S State Aid
Existing Debt Allotment (EDA) $0
Instructional Facilities Allotment (IFA) (Bond) $0
Instructional Facilities Allotment (IFA) (Lease-Purchase) $0
Additional State Aid for Homestead Exemption (ASAHE) for Facilities $0
TOTAL FSP/ASF STATE AID $107,652
Local Revenue in Excess of Entitlement ($601,888)
Throckmorton CISD and Stetson Renewables Holdings, LLC 12/13/2022
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Financial Impact on the Taxpayer

The terms of the proposed agreement call for the maintenance and operation (M&O)
value of the project to be limited to $20 million starting in school year 2028-29 and
remaining limited through school year 2037-38. The potential gross and net tax savings
to Stetson Renewables are shown in Table 3. As stated earlier, an M&O tax rate of
$.9429 and a collection rate of 100% is used throughout the calculations in this report.
Table 3 shows gross tax savings due to the limitation of $8.11 million over the length of
the contract. Net tax savings are estimated to be $6.64 million. To estimate
supplemental payments to the school district of $100 per ADA, a growth model was
applied to the base ADA of 152.592, which was the projected ADA for TCISD for the
2022-23 school year. Chapter 313 allows for a $50,000 minimum annual supplemental
payment for districts that have less than 500 ADA.

Facilities Funding Impact on the District

Reports submitted by Stetson Renewables show the full value of the property being
depreciated over time. Even so, the full value of the project will be available to the
district for I&S taxes and will enhance the district’s ability to service current and future
debt obligations. While the project is expected to provide additional employment
opportunities in the area, the impact on student enrollment is predicted to be minimal.

Conclusion

The Stetson Renewables project proposed in this application will benefit the community,
the district, TCISD, and the taxpayer, Stetson Renewables. The community will receive
economic development, the taxpayer will enjoy savings on property taxes and the
district will be held harmless from revenue loss due to the provisions of the agreement.
The district will also enjoy an increased value available for 1&S tax collections dedicated
to debt service that can be leveraged to provide first class facilities for faculty and
students.

It should be noted, the Texas Legislature could take additional action that could
potentially change the impact of this agreement on the finances of Throckmorton CISD
and result in estimates that differ significantly from the estimates presented in this
analysis. Some of the factors that could significantly alter these estimates are legislative
or administrative action by the Texas Legislature, the Texas Education Agency or the
Comptroller of Public Accounts. Those actions could contain changes to the school
finance formulas, property value appraisals and tax exemptions. Other factors which
could change, and will impact the estimates of this agreement, include increases or
decreases to property values, district tax rates and student enrollment.
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Table 3 Estimated Financial Impact
Throckmorton CISD and Stetson Renewables Holdings, LLC Agreement #1943

Tax Benefit to

v Estimated Assumed| Taxes Tax Savings | Company School | oo iimatea | Schoo!
ear of School ) . Taxes after ) District District |Company Tax|
Project Value Taxable |Value Savings| M&O Tax |Before Value . | @ Projected Before Net Tax
Agreement | Year A Value Limit Revenue Benefit $100 Benefit
Value Rate Limit M&O Rate Revenue Benefits
) Losses per ADA
Protection

QTP1 2026-27 $0 $0 $0 0.9429 30 $0 $0 30 $0 30 $50,000 -$50,000
QTP2 2027-28 $7,500.000 $7,500,000 $0 0.9429 §70,718 $70.718 $0 30 $0 30 $50,000 -$50,000
L1 2028-29 | $160,000.000| $20,000,000| $140,000,000 0.9429| $1,508,640 $188,580 $1,320,060 $1,320,060| -$1,470,642| -$150,582 $50,000 -$200,582
L2 2029-30 | $148,022,500| $20,000.000| $128,022,500 0.9429| $1,395,704 $188.580 $1,207.124 $1.207.124 $0| $1.207.124 $50.000 $1.157.124
L3 2030-31 $136,045,000] $20,000,000| $116,045,000 0.9429| §$1,282,768 $188.580 $1,094,188 $1,094,188 $0| §1.094,188 $50,000 $1.044,188
L4 2031-32 | $124,067,500| $20,000,000| $104,067.500 0.9429| $1,169,832 $188,580 $981,252 $981,252 $0 $981,252 $50,000 $931,252
L5 2032-33 | $112,090.000| $20.000,000| $92,090.000 0.9429| $1,056,897 $188,580 $868,317 $868,317 $0 $868,317 $50,000 $818,317
L6 2033-34 | $100,112,500| $20,000.000| $80,112,500 0.9429 $943,961 $188.580 $755,381 §755,381 $0 §755,381 $50.000 $705.381
L7 2034-35 $88,135,000| $20,000,000| $68,135,000 0.9429 $831,025 $188,580 $642,445 $642,445 $0 $642,445 $50,000 $592,445
L8 2035-36 $76,157,500| $20,000,000| $56,157,500 0.9429 $718,089 $188,580 $529,509 $529,509 $0 $529,509 $50,000 $479,509
LS 2036-37 $64,180,000{ $20,000,000) $44,180,000 0.9429 $605.153 $188.580 $416.573 $416.573 $0 $416.573 $50.000 $366.573
L10 2037-38 $52,202,500| $20,000,000| $32,202,500 0.9429 $492,217 $188,580 $303,637 $303,637 $0 $303,637 $50,000 $253,637
MVP1 2038-39 $40,225,000| $40.225,000 $0 0.9429 $379,282 $379,282 $0 $0 $0 $0 $50,000 -$50,000
MVP2 2039-40 $32,235,000| $32.235,000 $0 0.9429 $303,944 $303,944 $0 $0 $0 $0 $50,000 -$50,000
MVP3 2040-41 $32,220,000{ $32,220,000 $0 0.9429 $303,802 $303.802 $0 30 $0 30 $50,000 -$50,000
MVP4 2041-42 $32,205,000{ $32,205,000 $0 0.9429 $303,661 $303.661 $0 30 $0 30 $0 $0
MVP5 2042-43 $32,190,000{ $32,190,000 $0 0.9429 $303,520 $303.520 $0 30 $0 30 30 $0
TOTALS $11,669,213| $3,550,726 $8,118,487 $8,118,487| -$1,470,642| $6,647,845 $750,000 $5,897,845

*Note: School District Revenue-Loss estimates are subject to change based on various factors, including legislative and Texas Education Agency administrative changes to
school finance formulas, year-to-year project appraisal values, and changes in school district tax rates. Additional information on the assumptions used in preparing these
estimates is provided in the narrative of this Report.




Findings and Order of the Throckmorton Collegiate Independent School District
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EXHIBIT C
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DocuSign Envelope ID: D1892000-4A6C-496D-A694-703CB35EE5B2

December 14, 2022

Dr. Michelle Cline

Superintendent

Throckmorton Collegiate Independent School District
210 College Street

Throckmorton, TX 76483

Re: Agreement for Limitation on Appraised Value of Property for School District Maintenance and Operations
taxes by and between Throckmorton Collegiate Independent School District and Stetson Renewables
Holdings, LLC, Application 1943

Dear Superintendent Cline:

This office has been provided with the Agreement for Limitation on Appraised Value of Property for School
District Maintenance and Operations taxes by and between Throckmorton Collegiate Independent School District
and Stetson Renewables Holdings, LLC (Agreement). As requested, the Agreement has been reviewed pursuant to
34 TAC9.1055(e)(1).

Based on our review, this office concludes that the Agreement complies with the provisions of Tax Code, Chapter
313 and 34 TAC Chapter 9, Subchapter F.

Should you have any questions, please contact Nicholas Valles with our office. He can be reached by email at
nicholas.valles@cpa.texas.gov or by phone at 1-800-531-5441, ext. 3-3017, or at 512-463-3017.

Sincerely,

DocuSigned by:

/) ,

| L £
8FDFC70F5753487...

Will Counihan
Director
Data Analysis & Transparency Division

cc: Shelly Leung, Powell Law Group, LLP
Anthony Pedroni, NextEra Energy Resources
Tyler Wilhelm, NextEra Energy Resources
Mike Fry, KE Andrews & Co



AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

THROCKMORTON COLLEGIATE
INDEPENDENT SCHOOL DISTRICT

and

STETSON RENEWABLES HOLDINGS, LLC

(Texas Taxpayer ID # 32083790991)

Comptroller Application # 1943

Dated

December 14, 2022

Texas Economic Development Act Agreement
Comptroller Form 50-826 (October 2020)



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS )
COUNTY OF THROCKMORTON S

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter referred
to as this “Agreement,” is executed and delivered by and between the THROCKMORTON
COLLEGIATE INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as the
“District,” a lawfully created independent school district within the State of Texas operating under
and subject to the TEXAS EDUCATION CODE, and STETSON RENEWABLES HOLDINGS,
LLC, Texas Taxpayer Identification Number 32083790991 hereinafter referred to as the
“Applicant.” The Applicant and the District are hereinafter sometimes referred to individually as
a “Party” and collectively as the “Parties.”

RECITALS

WHEREAS, on May 18, 2022, the Superintendent of Schools of the Throckmorton
Collegiate Independent School District, acting as agent of the Board of Trustees of the District,
received from the Applicant an Application for Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the TEXAS TAX CODE;

WHEREAS, on May 18, 2022, the Board of Trustees has acknowledged receipt of the
Application, and along with the requisite application fee as established pursuant to Section
313.025(a) of the TEXAS TAX CODE and Local District Policy CCGB (Local), and agreed to
consider the Application;

WHEREAS, the Application was delivered to the Texas Comptroller’s Office for review
pursuant to Section 313.025 of the TEXAS TAX CODE;

WHEREAS, the District and the Texas Comptroller’s Office have determined that the
Application is complete and September 12, 2022, is the Application Review Start Date as that term
is defined by 34 TEXAS ADMIN. CODE Section 9.1051;

WHEREAS, pursuant to 34 TEXAS ADMIN. CODE Section 9.1054, the Application was
delivered to the Throckmorton Appraisal District established in Throckmorton County, Texas (the
“Throckmorton County Appraisal District”), pursuant to Section 6.01 of the TEXAS TAX CODE;

WHEREAS, the Texas Comptroller’s Office reviewed the Application pursuant to Section
313.025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant to
Section 313.026 of the TEXAS TAX CODE, and on December 1, 2022, issued a certificate for
limitation on appraised value of the property described in the Application and provided the
certificate to the District;
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WHEREAS, the Board of Trustees has reviewed and carefully considered the economic
impact evaluation and certificate for limitation on appraised value submitted by the Texas
Comptroller’s Office pursuant to Section 313.025 of the TEXAS TAX CODE;

WHEREAS, on December 14, 2022, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District;

WHEREAS, on December 14, 2022, the Board of Trustees made factual findings pursuant
to Section 313.025(f) of the TEXAS TAX CODE, including, but not limited to findings that: (i)
the information in the Application is true and correct; (ii) the Applicant is eligible for the limitation
on appraised value of the Applicant’s Qualified Property; (iii) the project proposed by the
Applicant is reasonably likely to generate tax revenue in an amount sufficient to offset the
District’s maintenance and operations ad valorem tax revenue lost as a result of the Agreement
before the 25th *nniversary of the beginning of the limitation period; (iv) the limitation on
appraised value is a determining factor in the Applicant’s decision to invest capital and construct
the project in this State; and (v) this Agreement is in the best interest of the District and the State
of Texas;

WHEREAS, on December 14, 2022, pursuant to the provisions of 313.025(f-1) of the
TEXAS TAX CODE, the Board of Trustees waived the job creation requirement set forth in
Section 313.051(b) of the TEXAS TAX CODE;

WHEREAS, on December 14, 2022, the Texas Comptroller’s Office approved the form of
this Agreement for a Limitation on Appraised Value of Property for School District Maintenance
and Operations Taxes;

WHEREAS, on December 14, 2022, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the Board President and Secretary to execute and deliver such
Agreement to the Applicant; and

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLE I
DEFINITIONS

Section 1.1 DEFINITIONS. Wherever used in this Agreement, the following terms shall have the
following meanings, unless the context in which used clearly indicates another meaning. Words
or terms defined in 34 TEXAS ADMIN. CODE Section 9.1051 and not defined in this Agreement
shall have the meanings provided by 34 TEXAS ADMIN. CODE Section 9.1051.

“Act” means the Texas Economic Development Act set forth in Chapter 313 of the TEXAS
TAX CODE, as amended.
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Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented as approved pursuant to Sections 10.2 and 10.3.

“Applicant” means Stetson Renewables Holdings, LLC, (Texas Taxpayer ID #
32083790991), the entity listed in the Preamble of this Agreement and that is listed as the
Applicant on the Application as of the Application Approval Date. The term “Applicant” shall also
include the Applicant’s assigns and successors-in-interest as approved according to Sections 10.2
and 10.3 of this Agreement.

“Applicant’s Qualified Investment” means the Qualified Investment of the Applicant
during the Qualifying Time Period and as more fully described in EXHIBIT 3 of this Agreement.

“Applicant’s Qualified Property” means the Qualified Property of the Applicant to which
the value limitation identified in the Agreement will apply and as more fully described in
EXHIBIT 4 of this Agreement.

“Application” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C of the TEXAS TAX CODE) filed with the District by
the Applicant on May 18, 2022. The term includes all forms required by the Comptroller, the
schedules attached thereto, and all other documentation submitted by the Applicant for the purpose
of obtaining an Agreement with the District. The term also includes all amendments and
supplements thereto submitted by the Applicant.

“Application Approval Date” means the date that the Application is approved by the Board
of Trustees of the District and as further identified in Section 2.3.B of this Agreement.

“Application Review Start Date” means the later date of either the date on which the
District issues its written notice that the Applicant has submitted a completed Application or the
date on which the Comptroller issues its written notice that the Applicant has submitted a
completed Application and as further identified in Section 2.3.A of this Agreement.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
TEXAS TAX CODE.

“Appraisal District” means the Throckmorton Appraisal District.

“Board of Trustees” means the Board of Trustees of the Throckmorton Collegiate
Independent School District.

“Commercial Operation” means, solely for purposes of this Agreement, the date on which
a material portion of Qualified Property has been installed or constructed on the Land and is
capable of generating electricity.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of the Comptroller.
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“Comptroller’s Rules” means the applicable rules and regulations of the Comptroller set
forth in Chapter 34 TEXAS ADMIN. CODE Chapter 9, Subchapter F, together with any court or
administrative decisions interpreting same.

“County” means Throckmorton County, Texas.

“District” or “School District” means the Throckmorton Collegiate Independent School
District, being a duly authorized and operating school district in the State, having the power to
levy, assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the
Act applies. The term also includes any successor independent school district or other successor
governmental authority having the power to levy and collect ad valorem taxes for school purposes
on the Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means the last date of the final year in which the Applicant is
required to Maintain Viable Presence and as further identified in Section 2.3.E of this Agreement.

“Force Majeure” means acts of God, war, fires, explosions, hurricanes, floods, pandemic,
or other causes that are beyond the reasonable control of either party and that by exercise of due
foresight such party could not reasonably have been expected to avoid, and which, by the exercise
of all reasonable due diligence, such party is unable to overcome. Each Party must inform the other
in writing with proof of receipt within 60 business days of the existence of such Force Majeure or
otherwise waive this right as a defense.

“Land” means the real property described on EXHIBIT 2, which is attached hereto and
incorporated herein by reference for all purposes.

“Maintain Viable Presence” means (1) the operation during the term of this Agreement of
the facility or facilities for which the tax limitation is granted; and (ii) the Applicant’s maintenance
of jobs and wages as required by the Act and as set forth in its Application.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
TEXAS TAX CODE.

“New Qualifying Jobs” means the total number of jobs to be created by the Applicant after
the Application Approval Date in connection with the project that is the subject of its Application
that meet the criteria of Qualifying Job as defined in Section 313.021(3) of the TEXAS TAX
CODE and the Comptroller’s Rules.

“New Non-Qualifving Jobs” means the number of Non-Qualifying Jobs, as defined in 34
TEXAS ADMIN. CODE Section 9.1051(14), to be created by the Applicant after the Application
Approval Date in connection with the project which is the subject of its Application.

“Qualified Investment” has the meaning set forth in Section 313.021(1) of the TEXAS
TAX CODE, as interpreted by the Comptroller’s Rules.
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“Qualified Property” has the meaning set forth in Section 313.021(2) of the TEXAS TAX
CODE and as interpreted by the Comptroller’s Rules and the Texas Attorney General, as these
provisions existed on the Application Review Start Date.

“Qualifying Time Period” means the period defined in Section 2.3.C, during which the
Applicant shall make investment on the Land where the Qualified Property is located in the amount
required by the Act, the Comptroller’s Rules, and this Agreement.

“State” means the State of Texas.

“Supplemental Payment” means any payments or transfers of things of value made to the
District or to any person or persons in any form if such payment or transfer of thing of value being
provided is in recognition of, anticipation of, or consideration for the Agreement and that is not
authorized pursuant to Sections 313.027(f)(1) or (2) of the TEXAS TAX CODE, and specifically
includes any payments required pursuant to Article VI of this Agreement.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on the Applicant’s Qualified Property for maintenance and operations tax
assessment in each Tax Year of the Tax Limitation Period of this Agreement pursuant to Section
313.054 of the TEXAS TAX CODE.

“Tax Limitation Period” means the Tax Years for which the Applicant’s Qualified Property
is subject to the Tax Limitation Amount and as further identified in Section 2.3.D of this
Agreement.

“Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the TEXAS
TAX CODE (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
TEXAS TAX CODE.

Section 1.2 NEGOTIATED DEFINITIONS. Wherever used in Articles IV, V, and VI, the
following terms shall have the following meanings, unless the context in which used clearly
indicates another meaning or otherwise; provided however, if there is a conflict between a term
defined in this section and a term defined in the Act, the Comptroller’s Rules, or Section 1.1 of
Agreement, the conflict shall be resolved by reference to Section 10.9.C.

“Applicable School Finance Law” means Chapters 48 and 49 of the Texas Education Code,
the Texas Economic Development Act (Chapter 313 of the Texas Tax Code), Chapter 403,
Subchapter M, of the Texas Government Code applicable to District, and the Constitution and
general laws of the State applicable to the school districts of the State for each and every year of
this Agreement, including specifically, the applicable rule and regulations of the agencies of the
State having jurisdiction over any matters relating to the public school systems and school districts
of the State, and judicial decisions construing or interpreting any of the above. The term includes
any and all amendments or successor statutes that may be adopted in the future that could impact
or alter the calculation of Applicant’s ad valorem tax obligation to District, either with or without
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the limitation of property values made pursuant to this Agreement. For each year of this
Agreement, the Applicable School Finance Law shall be interpreted to include all provisions made
applicable for any calculations made for the specific year for which calculations are being made.

“Lost M&O Revenue’ shall have the meaning set forth in Section 4.2 of this Agreement.

“Maintenance and Operations Revenue” means (i) those revenues which the District
receives from the levy of its annual ad valorem maintenance and operations tax pursuant to Section
45.002 of the Texas Education Code, and Article VII § 3 of the Texas Constitution, plus (ii) all
State revenues to which the District is or may be entitled under Chapter 48 of the Texas Education
Code, or any other statutory provision as well as any amendment or successor statute to these
provisions, plus (iii) any indemnity payments received by the District under other agreements
similar to this Agreement to the extent that such payments are designed to replace the District’s
Maintenance and Operations Revenue lost as a result of such similar agreements, minus (iv) any
amounts necessary to reimburse the State of Texas or another school district for the education of
additional students pursuant to Chapter 49 of the Texas Education Code, in each case, as any of
the items in clauses (1), (ii), and (iv) above may be amended by Applicable School Finance Law
from time to time, and plus or minus, as applicable, any other revenues, payments or amounts
received or required to be reimbursed by the District from State and local funding for maintenance
and operations purposes under Applicable School Finance Law, such that Maintenance and
Operations Revenue shall be the net amount of all such revenues, payments, or other amounts
which the District is entitled to receive and retain from State and local funding for maintenance
and operations purposes under Applicable School Finance Law.

“New M&O Revenue” means, with respect to any school year, the total State and local
Maintenance and Operations Revenue that the District received, after all adjustments have been
made to such Maintenance and Operations Revenue in accordance with the provisions of the
Applicable School Finance Law for such school year.

“Original M&O Revenue” means, with respect to any school year, the total State and local
Maintenance and Operations Revenue that the District would have received for the school year
under the Applicable School Finance Law had this Agreement not been entered into by the Parties
and the Applicant’s Qualified Property been subject to the ad valorem maintenance and operations
tax at the tax rate actually adopted by the District for the applicable Tax Year. For purposes of this
calculation, the Third Party will base its calculations upon actual local Taxable Values for each
applicable Tax Year as certified by the Appraisal District for all taxable accounts in the District,
except that with respect to the Applicant’s Qualified Property during the Tax Limitation Period,
such calculations shall use the Taxable Value for each applicable Tax Year of the Applicant’s
Qualified Property which is used for the calculation of the District’s tax levy for debt service
(interest and sinking fund) ad valorem tax purposes. For the calculation of Original